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On AIu.t 3 to 12 10 1953, an intern s**lit (covering the period 
J$nlJarLy 10, to Kay 31, 1953) was ned.e of the records sa4 accounts of 
op.retious pertatning to COntract No. Idn'$468, Docket No. I4A 2202X, 
ino14ing ndasnt No. I with the


cr'. 


co.ring a project of exploration for Karaury ore deposits. 


The accounting records under the contract are located at the resi-
dence in Alpine Texas, of Kr, I. $, PuUt, President of the corporation. 
The projeot is located approniwately 105 ailea fron Alpine in Presidio 
County, Tex" * on site is about twenty niles south of ?erlingua, 
Tzas. The location is soti*es referred to as Bno Suerte or the 
Tree o nine. 


Mr. William?, Williams, Xxemtivs Officer, and Mr. Clinton C. 
Knox, Supervising Engineer, of the DJ4.LAS ?ield Teen, Region VT.* were 
present SM assisted part of the time in the making of the audit. 


During the audit, Mr. R. I. Puhliam, President, and Mn. N N. 
(L. K.) PnUina, Secretary of the eoapaq, were consulted as necessary. 


Also during the audit, the Auditor visited, the project site to 
observe the degree of Mat ytal and $j4pnent control exercised by the 
Operator and to deteraine the feasibility of methods of allocation of 
costs cozeon to both Exploration and Production activities, 


The 000perstisa of thi officers of the company and the assistance 
of the representatives of the 7i14 Teen greatly facilitated the audit. 


Tea ecapany' a accounting records consist of a double entry set 
of books, with subsidiary ledgers for Accounts Payable and for PevroU 
data reeuired in connection with Withholding and Payroll Taxes. Pcr. 
chase Invoicem and other accounting support are tiled in order by 
scathe. Cev,oz'stioa costs not ahLesb1e to Ixplorstion are aegre. 


tM to a eOsJ*rs3 Tued." A Monthly $aiary cheat covering explor 
ation coot is pasred fron the aóuros data. Distribution to the 
*1in104 of eaçplerstion cost# is indicated by a nwe.rical and a1pbaft 
b.tleal soda. Punts for Labor and Buperviston are supported by 
signed payroll slip, for cash individual. These payroll slips are 
starised by categories of labor on a *iet*3y Payroll Ssz7 Sheet. 
This eutit, therefore, involved in general, a cheek of source 4ocit 
against the Monthly Sary sheets for Purchases ant Payroll. , with a 
reconsiltation of these she*ts with the sorrsq'omd.ing MY404 reports. 
The rodiag of costs . is 4 combination of cash and accrual basis.







The audit irns liaitet to ascertaining the accuracy, propriety 
and validity of the costs as shown in the 'Totals to Date" co1ww 
of Pore )(1P1.10, Operators Ncnthi.y Report eM Yo&oher, for the 
aicath of *i, 1953, 


Reoauas of * aiswarstantiiug, the Operator had medie a number 
of errors in accounting distribution of exploration costs • Due to 
this situatioa, it was *sssssry, during the audit, to reconstruct 
total; from awatlable sourois data for all eiaisnts of cost shown on 
the )Fi.l0 in order to reflect the correct accounting distribution 
in this report. 


The extent of the audit eM the findings undo r each of the 
Items of Cost toll" i 


1 *	 j$5flt C9tr*ot 
Not sppliable to this pro3ect. 


2. T	 MA øupsvtston 
(a)	 b! 


In a instances labor is paid by check eM in others, 
pen*t is med.. in oaab, lash esplo3rse's tim is sisris.d by shifts 
on an tattvtdual PW slip from a daily record presently kspt by the 
shift boss or foreman. Ividenos of receipt of payment is indicated 
by the .aplsyee' a signature or witnessed mark, Illiterates marks 
kwere wttaessed by fellow laborers. 


All chargee for labor during the period January 10, to 
Nsy 31, 1953, maze supported by pq slips described shows. Tb..e 
slips mare ezexined for evidence of receipt of payment by the employees, 
rates of pay and ezt.nsto* of amounts. 


An analysts of labor charges revealed, the following: 


I • Rates of pw mars equal or below those rates 
authorised by the contract. 


2. The number of miners, mckers and helpers 
used was considerably in excess of the sstt 
mated number set forth at Item 2 0 page 1 of 
Ixhibit A attached to the Ixploration Contract 
as shovu by the following tabulation: 


Contrast Istlaste 
Siz Mesa Operation 


- 
Miners	 kdO	 $5760.00 
*usrs, Relper.,.tc.1080	 10800.00


Used During Period 
nury 10 to May ], 1223 


Man kit4  
1881/B 
1035 5/8	 •7o8.68 
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A c*r.fLU review of this situation vu .4e during the audit by the 
*z.cutive Officer eM the Supervising Xagimorp aM it is their opinion 
that there vu a ressonsbir efficient Use of available labor in. view of 
the	 f&lit1 of such labor and the difficult grouM .ncowtered in the 
operation, 


3. A	 to tabulation of Labor Owt is presented. below: 


Miners $4356.37 
Kuokers and Helpers 7o8.68 
Caiaprsssor TeMr 132.00 
Cook 1180.00 
Hoistasn 15I2.30 
Truck Drivers 1183.90 
Dimmed Driller 237.00 
Di.*Or4 Drill Helper 125.50 


Total tot, per MP'101 
31, 1953 $16165.75


edci	 - 


Applicable to Xnitisl. 
Rshsbilitmtion 4 Repairs 
(Surface facilities way) $267 e.6 	 0 


Applicable to NOW Built"	 0 


ixigs, Imprcwemsnts, etc.	 558.9	 0 


Corrected Total. to Date 
Mey 31, 1953	 $156o6. 


sth*qtz	 sk!!'s'4et

cYerpsyisent to Vincente 
Moltu&i', bOtstJUan /15/53	 3.20 0 


• Ccrueor Tender, Jan. 
1953- In the opiittonof 
the *zscutivs Officer, not 
necessary to the pro3.ct work.	 0 


132.00 
Portion of Labor . applicable 
to that pertof Uiad.rground 
Ishebilitation in excess of 
silovabis miasm for this ites*. 
(sec special note at end of 
this *ub esotion).  


Total Labor Diu1lo.ed. by AMit,	
0	 Ifl 2 


Acceptable Labor Cost May 31 9, 1953	 _______ 


(b)	 00	
0 	


0 


0 
AU chsrss to supervision for the period January tO, to 


May 31, 1953 vsre supported by the saaiw type of individual psy slip 0 


described under labor • These were exined for rates, amomts and 


3	 • 	 0 
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evidence of zvceipt of peaent. Rates of pear for Superintendent, Genez'4 
Foreasa, and ster Meebanic did not exceed those authorized by the xp3or-
ation Contract A tabalted analysis of chaz'e for Supervision . follows 


R. N. Pulliam, Superintendent	 $2800.00 
General torea.n (Various)	 1375 ob5 
Carl 2, Tbein, Master Maehic	 3.75

Bernard Jr. Soeha, ?imekeepe?-Stock Clerk  
'Total to Date $F10,' IIq 311 1953	 $1339032 


uI Ccto. A 


Ajlicab31e to Initial Resb$litstion 
sad Repairs (Sii*rfce PacUities any) $1 .98 
Applicable to a.v Buti4in, Irove


Ski 017 neuts, etc.  
Corteeted Total May 31, 1953	 $b997..35 


•	 sdw p Ls11ow.nce	 &i%4r1t 
(!) 25% of Salaries of $upertnteod* 


*At *14 of Master Mechanic for 
months of April and May, 1953,	 •' 
considered *pplicable to prspex' 
StiOS for PO4Kti0b	 $525.00 


(2) Sslsry of"TLOOk"Wr-SOCIC 
Clerk"otel to Date May 31, 
1953	 1119.92' 


(3) Portion of 8zpervtsien 
cable to that pert of I der-	 ..•	 •. 
ground Rebabilitation in 	 . 
cast of aflovable asxtaa  
(see Speetal Noto below)	 ... 2358.0

Acceptable total Ser!visicm, 
May 31, 1953  


(lh Production of Mercury did not begin prior to June 1, 19531 
Preparation for production, hoyaver, started sbcut April 1, 1953. This 
preparation 000aieted of the srirsue*t for the use aM the rehabilt 
tatios of the rotary furnace mA other production facilities. The per 
cent.W of tisslloio*aes applied to the $uper1ntendent t and the Master 


• Meohaflic's salariaØ for April *14 May, 1953 vsw based on s survey of 
the awmut of work irwolvsd by the Szeuutive Officer, the Servicing 
Zniner and the Auditor. Labor used in t*is activity was chard to .. 
the General Tmd. 


apt. (2)r: The fielA exanthatton and the audit disclosed that the serb 
'vices of the Ti keeper"Stoek Clerk" vera lsre1y used • as a surface 
roustabout.' Stock reóords repOrted asintained by this person were cx 
treasly sketchy arid were not sub4et to finite audit. In the opinion' 
of the *aracuttYe Officer, the S *rviathg Xmdnsar and the Auditor, •' •







.'	 . 


the voluw of elertosi vwk of thea nsturs r.*ird or performed, does 
not Justify any psrttciistion Iky the Oov*rnnt in the salary paid for 


Clerk" during the period Janusry 0, to Key 314 19531, 


I lgoc% 
!à b, paS 6 of *x}ibit A t sttsch.i to the Zcp1orstton Contract prom 
vittes among other things for "Rehabilitation of nine hesdfraae, Shaft 
and underjrow4 workings... .. 04545 ,00 0 " This item is an allowable 


xi	 under the contract. 


Based on "morsndum Side Records" 'maintained by the Superintendent, 
sad wtiOh vsze revteiied in conference with the Sxpsrtnter4ent, the 
Rxeoutive Officer, the OUPOrVISIAS 1149UWOrt , and the Aeditor, the 
costs applicable to this cmtegory during the period January 10, to 
May 31, 195.3 conststed of the fo1owing .l.aents 


$172.93 
Miscellaneous Materials & Bupplies	 3,57 
Labor	 813.17

Supervision (Xnelud.es Master K.chani 


(a*d Poreman)	 82

Total Coot Warground 
Rösbtlitett 41916-49 
Allowable Maaaa	 545-22

Excees cost over 'AUoireble $sxizm 
Proportioned betveen Labor Supervistou	 $1371.149 


8% labor	 68.32 
52% 8u.rtsion	 _______ 
Total as above: DIJ*11OVed	 '.	 _____ 


The disallowance of the excess UM.rground. Reb.abWtation van 
the subject of further consideration Lu a conference with the Zxsntis 
officer, and the Supervising Baal r,# The Supervising Engineer .d 
vised that 1w hadprepared the rough draft of Exhibit A to the 1xp1or 
atton Contract which was submitted to the Washington office for qrorvsl. 
s further stated Ihe this rough draft was prepared, that it was eow. 


tsscplsted the amount of $5145.00 would be united, as to Materials sad 
Sp1ios only, end that the ooet of labor for this operation would b* 
an additional e1ennt of cost. 


The Exploration Contract is not' specific in this respect, and the 
disallowance of the excess is asde' on i suspense. basis pending a possible 
snendasat to the contract and * xclsin of the item by the Operator. 


(C ) T*(4c,l$eFCe$ 
All chsrs for Techaleal Services forth* period January 10, 


to Kay 31, 195$ were supported by invoices or receipts v&ich vera ox* 
mined.


The accepted total to date May, 31, 1953 consisted of the 
followings
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3 days Geological work by 
A. R, Fletcher, Geologist at $100.00 per day 	 $300.00 
RQm lent fr Geologist 
Meals for Geologist	 _ 1.25 


Accepted Total Technical Services 
May31, 1953	 ___ 


(3) Matqriale &Spliea 
AU charges for Materials and Supplies during thi period January 


10, 1953 to May 31, 1953 were supported by invoices or receipts which 
were examined. No fozas1 Storeroom issue system was maintained and 
costs ware charged out when invoices were paid. An analysis of these 
charges., reflecting corrected accounting distribution follows t 


'Zta&ber $342.63- 
Explosives 2052.83 I 1118.11 *Pipe and Fittings 
Track and Fittings 120.00 


Other Suplisa 
Reese & Fittings $2746-25 
Drill Steel and Bits 662.69 


*lP1)jamOM Bits & Shells 689.76 
Fe1, gasoline & oil 1385.143 - 
Electrical Wire & Fittings 312.80	 ., 
Kitchen Utensils 2142.43	 / 
Sma.0 Tools, Carbide and 
Miscellaneous Mine supplies -.11408.92 
Core Boxes 133.7 
Engineering Supplies, Maps, etc. J5 .01	 2162007 


Total Accepted Cost of Materials 
and Seplies, May 31, 1953 $795 414 


* Timbr, Pipe and Fittings, Track and Fittings, and Small Tools cost-
ing $624.70 were purchased from Mr. B. N. Pulliam. The invoices 
supporting these purchases were reviewed with the Supervising Engi 
near and it was determined the items were necessary to the project 
and that prices were .ztrsus3,y reasonable. 


**


 


Diamond Bite and Shells as listed below were purchased from the Joy 
Manufacturing Company: 
1	 255339 Serial No. 2705K 9.92 cts. Bortz $89.28 


Blank and Setting Charge 7.50 $96.76 
1	 255561 Serial No. RD 3.914 eta. Borte 35.T4 


Blank and Setting Charge 17.145 52.911 
I	 255565 AX Ream Shell Serial No. 1(1)7821, - 


5.20 ots • Bortz 146.80' 
Blank and Setting Charge 19.30 66.10 , 


I	 255375 AX Core Bit Serial No. RV21160 
U eta. Bortz 99-00 
Blank and Setting Charge 9.00 108.00
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3. 2555I2 IX Cog. Shoe Serial RB 6215 
7.37 cte.	 $66.33 
BI aDk a Setting Charm	 10L5-Q	 $76.83 
Barrel and Parts	 1.69 50 


255338 Serial RI) 7614, 821 
eta. aorta	 73.89 
1snk and Setting Charm 	 7j	 • 3d 


Fish Tail sad Cross Chop Bits	 ________ 
Total inol'4d in Other 8ippUu above	 _ö1_, 


Prior disallowances by the Oerttfying Offloer app1ica1e to the 
April M?'104 ithieh hM not been Mjt.d bT the 0erstor as of May 31, 
3953,i and. are concurred in by this auditor. 


CwWx Discount .urohase of RUctrioal Fittings 
$2.59 


Purchase Small Tls4ot Doosnte4 	 _____ 
Total Prior Di.aUow.-)ther 
Materials am $ppl1aa  


(k)	 persttM Zqia 
(a)	 xit*1 ___	 ____ 


All charges for Içitnt Rental for the period of Jsast7 
10,. to Mq 31, 1953, weres*pportisd by invoices vbieh vet. .*veizisa, 
coparsd with the rates set forth in IXhibit A attached to the 1010r" 
atlon Contract or in Mmsndbnsnt No • 1. An aa1ysis of the Rental charges 
feUovis 


• at $1e70 per Honth $2193.33 
Less Prior Dtse3lowsnae adjusted 
by Operator' 


•
1	 .S 


$1997.50 
Rote (1) Add: Reinstatement of Prior 


DissUovenee 195.83 - 
2193.33 


Rote (3) Deduct DlaaUewanos during 
•	 A$it ($135.00 P	 acath for 


•	 Nsrch,Aprtl&$sy,1953) 1o5.oQ 
•


	
Accepted Cpt.i*or Rental May 31, 1953 $1788.33 
Sullivan Air Tugs. 


3 273 months at $35.00 328.33 
Lass Prior Dtsaflow.*ce a&jLtste 
W Operator 23.431. 


$105.00 
Rote (1) Mdi Reinstatement of Prior 


DissUovazice  
Accepted Air Tugger Rental May 33, 1953 128.33 
JAMIn 


I 2/3	 ths at $30.00
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. S. 
1Jaakhsr 1.2/3 months at $50.00. $83.33 
2 Jack1aw,rs 2 months at $401, 00 as 160.00 
3 Jsckhrs, i month at $400, 00 as. 12.00 


$363.33 Total 
T)eduet Prior Disallowance ed4usted 
by operator 


•
2U.81 


tjW.50 
Note (1) Add! Reinstatement Prior 


Disallowance _______ 
WS, 33 • 


Deduct Prior DissUowanee for
- 


Note (2) 1 month 4 g rent on excess Jaokhs*r 
not authorized at $40.00 40.00 


Accepted Jaokhanasr rent Nay 33. 0 1953 323,33 
Drifter 
1273 months sb 475.00 $125.00 
Deduct Prior Disallowance adjusted 
by operator 31.25 


F93.75 
Note (1) Add, Reinstatement of Prior 


DisallowanCe ______ 
Accept*d Drifter Rental MW 31 # 1953 12 .00 


4.2/3 months at $125.00 per Tlxrnth S 583.33 
auu.ao,er 


33 hro o at $12.50 per hour $12.50 
Least 6 bra. at 12.50 per hour 
applicable to Jew Building J5.00 


Aceeptid Bulldozer rental Kay 31, 1953 337.50 
izef •Drill 
172 month at $100.00	 . 


Tot1 Acctpted £quii)i.nt Rental $aj 31 1 1953 75,8Q


t. ( Ri.tsØs!t of Prior DtesLtovare 
A prior DtssllOV*ACC of the ILLuipmt Rental claimed on 'the Jawsar3r 


1953 W'104 was mad. os the theory that the footage Mtanoe during Jart. 
usry did not justify. the coat of the etipsent rental • M.Matt Jo • 1 
authorising the rental of pert of the sutpesnt has a stated effective 
date of Janua'y U, 1953 i The Supervising Jngin.er vito was present 
during the att advised that the .uipsent involved was on the project 
etta, and th*t it was used or available for use from January 10 to 
Zanusry 3119 19530 The Operator had adjusted its records for this prior 
disallowance. 


During a amfereme with the Bxseutive Officer ath the Supervising 
gagimorp it vas determined the January disallowance of 1cutpzent Rental 


ounti.ng to 4271.211 was srroasoua The item is reinstated in this re' 
port with the concurrence of the xecutiYe Officer and the Supervising 


He,' i.i 
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S 
flote	 PriorisaUcsrszice 1ackhexaer Rent 


On the April MFld, the Operator claid rental for three Jack 
ban*sers whereas the rental for only two Jac kh ners has been sppzfoced. 
The Certifying Officer, therefore, disaUovsct the rental claimed for 
the excess equipment. 


iote (3) Disallowance Co. 	 Rentaluri	 Ai 
item i(	 Page 5 of Exhibit Aprorides for the rental of 1 


3350J1( Compressor at $335 * 00 per month for six months • Msndment No. 
I effective January 11, 1953, authorises a temporary rental of a 
portable Joy wic4O compressor with Caterpillar Engine at $470600 per 
month pending receipt of the Compressor authorized in Exhibit A of 
the Exploration Contract, 


During the audit, it was determined the compressor described in 
Exhibit A of the contract is at the project site, but his not been 
used • The Executive Officer and the Supsrviaing Engineer decided. 
the Operator had not used due diligence In placing the originally 
authorized compressor in use at the lover rental tigers. Disallowo 
once of the difference in compressor rentals of 4135.00 per month 
for the months of March, April and Key, 1953, or $1O5 .00, is made 
in this audit report with the concurrence of the Executive Officer and 
the Supervising Engineer. 


This emen8ment one also authorized the rental of a used Jack 
hemmer and a used Drifter on a temporary basis. 


Subsequent to the date of this amendment, the Operator vie ad 
vised of Field Team approval in a latter dated February 19, 1953, 
signed by Clinton C. lCnox for the substitution of another rental 
Jaokhameer in lieu of the Drifter. In this letter, the Operator 
was also authorizd to purchase 2'J&148 Jack Legs equipped with 
attachments for L57 Drills in lieu of the purchase of 1 J  
and 1 Drifter and other accessories. As the matter has been handled., 
there appears that a substantial saving has been effected. No ex 
ceptions to the items of Drill rentals or purchase of Jack Legs are 
tsksn in this interim audit report. Based on discussions of the 
matter with the Executive Officer, it Is seaunM the matter will be 
clarified in a contemplated. amendaint to the Exploration Contract. 


The foregoing rentals have been paid to Mr • R • N. Pullism, 
President and Superinter4ent of the Ameriaox. Mining Company. During 
the audit irveetigstion was aide concerning the title to the Squipto 
ant rented to the corporation for use on the exploration project. 
Mr. Pulliam did w4 produce any bills of sale shoving that title to 
the equipment vested in him. There is, however, attached to this 
report, a copy of a letter ad4ressd to the Auditor, dated August 


, ' 1953, signed. by Mr. Pulliam, President, and by W. George W. lice, 
Director of the company, which states among other things, that title 
to the equipment has never vested in the Ameriniex Mining Company. 
It is understood. that Mr. Rice is an attorney at law with offices in 
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Houiton, f*zu • A sup*rfieisl scanning of the corporste records 
tMM to confirm that the company d.oes not own the eitpaent • Xnquiry 
iMicated that Kr. PuUtam holds the equity title to the equijment 
whisk via acquired by his during a prier mining operation of a proparty 
called the 'IIggis" Nine, which has no cormection with the exploration 
site or properties. 


• (b)	 rcku.s 
All purchases of equlpeent during the period January 10 to 


May 31, 1953, vir supported by invoises which yr. exuined. No 
purchases of .4ment from Kr. I. N. ftIllse were noted. Comparison 
yarn med. of *quint Purchases with the bplorstto* Contr


a
ct and with 


Amendment No, 1 thereto. Zq)&tpasnt Purskssd is listed bei.ovt 


l. Wing Tank No. 935 $19.50 
1 • 3-7072 Linoo]n Amp, Welder 


Serial A277866 (authorised Amend No. 1) 
by down payment & 10 menthZy 


inst&llsents.	 Total Purchase Price $k81.95 
Balance Due Kay 31, 1953 1L81 
Peasnts met of Carrying Charges & 
ZnterestPebrwiry to Kay 31, 1953 289.14 


1 - B.N. 1118 Serval Refrigerator s25.00 
3 • Blask & Decker E.D. Valve Rmater 1 


Attscments, Sinai No, 1678013, Pur-
hsse approved in letter to Operator 


from Knox, February 19, 1953, confix 
tug oral authorization prior to purchase.	 120.00 


1 • Figure 3670 Gould Ptaap 117.00 
2xi5' Condor Suction Rose 1 Nipple 50.51 
Freight 3.14	 170.95 


1 • Used $kIl Saw p.07, Purchase author-- 
tastion letter to Operator from Knox 
dated February 19, 1953 138.75 
Butane Kitchen lanai, Norge 1 burner 
4th oven 1C2'T # 240, Used 80.00 
2 Ton aic 1953 Model Truck Ingins 
#k2)*8176097.	 Purchased by down pay-
aent and 18 monthly instsUnts, 
Total Purchase Price 3116.00 
Balance Due *w-34 -IM i615. 7 
Payment* net of Carrying Charge. and 
Interest) to May 31, 1953 1170.24 
1952 Nov Ford Pickup Truck Motor No. 
7Z12DL21327.	 Purchased by Down pay- 
mint aM 18 monthly installments. 
Total Purchase Price 1960,37 
3sl*nce Due May 31, 1953	 •	 • 1016.2 
Payments Net of Carrying Charges 
and Interest to Kay 3l,153 913 ,77
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I	 Joj MoO). S21). Doubia Dri* Rout 
220/14J40 Volts Serial No. 25015 $1325.80 


1	 3x2x1# Duplex Fnnp, IN Shop 
No. 7602 +	 190.00 


2	 JA8 Jack Leg. squipped with 
attachents for L57 Pumps (X-3419.DO) 
Shop. No, +30892 aM 30893 (Purchased 
sathertie4 letter to Operator February 
19) 1953 trcn Knoz)(Ses cositnts under 
Zuijment rents).). 390.00 


3	 A1uminim Tanks	 $300400 
Pipe Fittings	 12,51 332.51 


3.	 Special Alloi, Steel Ramp for 
Slusher Hoist 113.65 


1	 2 Door U. cu • toot Seri'el Refrigerator 
$.ri.13. No. 101623 225.00 


1 * Brunton Compass, carrying case and 
)Isifier (Transferred from Technical 
Services)	 Aproiral for the purchase 
of this item spscittesUy approied by 
the Xzeuttve Officer during the audit. . 
Accepted Total Nqui,m.nt Purchssàs 


MSY 31 0 1953.


The Operator bad included in this account, ebares for auto 
licensee, GP Trunk *91.00 and Ford. Ptck41:p Truck i1;*80**T0ta1 
$107.80. In view of the provisions of Article 6(c) of the Zxplox'-
atton ContEsot, these chars are disallowed. 


(5) bltlal fth#AUt.&M10A wA Ra4r 


Because of a misunderstanding, the Operator's accounting distri-
but


i
on to this account as shown on the $7104 was erroneous • Distri-


bution of Labor and Supervision costs to this category were obtained 
from "Side Racords' whiob the Superintendent had kept for his own in 
fostion • All charges tsr the period January 10, to May 31, 1953 
were properly supported ettbr by invoices or Payroll record.. which 
were examined. The following analysts reflects the corrections in 
accounting distrttution* +	 +	 + 


Mat.rfr1s & $up1ies	 +	 + 
mdware	 T	 + $ 4.63 


1 Sack Cement	 +	 + + +	 +	 +	 1.85 
Welding Carbide and. 0780A	 39 . 7	 $96.23 
Labor	 +	 267. 46 
Supervision	 + 	 58



Accepted Total Initial lehabilitation 
aM *epaiz's XV 31, + 1953	 + +	 +	 ______ 


11 







.	 . 


(6) 114V B4484Ø 
4bs *isuMerstsMthg q,iiesb1e to Xnttis h0i3,ttati9n 


end Upain also spplid to this category as reported on the KT101e, 
AU charges a. shown in the following analysts ware rniported by j* 
voiss or payroll reoordi which were eztned., This enslysti reflects 
the oorveettons of accounting distribution. 


456,00 
3)#.69 


U40  1t	 .51 
pint-f-1443A Lime  
?rsiht and sulsgs 
Ao..ptabi.. rwve1 xpens. 
$.L4.oser bntal 
Labor 
Supervision 


AccetSd Total New Buildings and 
Zravsesnts May 31, 1953


 $895498 


75 -POO 


29l.7 


I. -.- I .. -	 - --- - 


A considerable potion of the Materials and Supplies listed 
above are still on inventory. At the time these iteas .*re aacu1re4, the 
senetrustion of a building or buildings to house the power compressor 
and hoisting plants, as s*thxiad at item 6, page 6 of ixhibit A, 
sttssh*d to the *zploration Contract, was oontsmip1st.d 


A. of March 20, 1953, the Operator was able to sour a less., 
at no cost to the proj.ct,' on existing surface buildings, with the 
result the construction of the ocnteaplatsd bntldtng or buildings 
was no longer necessary, 


The Lcscuttve Officer end the Supervising Ingtneer advi$S that 
s	 of the unusd materials will be r.gj4red for exploration prposes 
drtng the extended IlIfe of the prc,jeot. At the completion of the 
project, the unused portion should be accounted for. 


The £*ecuttve Off tear and the Supervising ngtnesr also advise 
that the other elements of cost, *1 s1tn in the foregoing analysis, 
represent necessary surface costs such as the instsUtton of anthor. 
isad 54tiJ*Ie*t. 


(7)


(a)Emirstca ui t 
All charges for repairs to equtpeant during the period 


January 10, to )Iay 31, 195., wars supported by invoices which were 
a*tnt, Ths tolloving analysis reflects corrections in distributions 


Truck Repair	
0	


$22.17 
Repairs to Light Plant 
(iuratsbsd by Operator at no 
(cost' to Pro4.ct)  
Accepted Total Repairs to kutrtent Key At 1953 $ 
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.	 S 
SuMx r repairs to Mutal .uipaent totalling $188.32, ortgaUr 


charged to Other $atertals ani Spltss era disallowed with the 
approval of the Ixioutiv Officer, and the concurrOnce of the Suer 
vising Inginear. The bests for such d1jaUo*nce is that the tbOrm 


teed reat&. allowance for this .ejdpeent is oons,td.ez'ed adequate tot 


ordinary oi'sting repairs of such e4e1t. 


(b)


All charges to this item for the period January 10, to Isy 


31, 1953, were supported by invoices which were ex.ained. Charges 
coiisted of:


9 Analyses of Ore at $3.00 $27.00 
Analysts of Mercury 


	


Total Accepted Me r 31, 1953	 31 


Consi4aretton yes given to the, charge for analysts of rcury 
being an allowable charge. Sin., it vu incurred prior to prodncttOzi, 
it has been considered a necessary zpaeas. 


(c) EUV411 ae4 


Payroll Terms claimed by the Operator for the period 
.lsnu*ry 10, to 141W 31, 1953 cost*t*d of Old Age lsn.tits at 1.1/$ 
of labor and Superision. Mount claiei were verified by rsac*i' 
tstion


DiesUovanoS of Payroll terse in this report amount to 
$li7.27 az4 equal 11/2% of total salaries aed wages disallowed of 


Labor	 $793.52 
Supervision 


(d) MUM 


This obarge . ot $500.25 is for a Public Liability Insurance 
Policy No. Z.Vo 3970 Lloyd' slondon. In view of the provisions of 
Article 6(c) of the *zploration Contrast, this item is disallowed. 
The Ixecutive Officer of the D.LLA. Field Team, Region VI, concurs 
ih this disallowance. 


(0)


Charges to this item were supported by invoices and insurance 
policies which wars examined. This coverage is authorized by *xhibit 
A attached to the IXplOrattOn Contract • The policies are: 
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5214I68 American employers, data January-16, 


1953, tern 1 year, coverage Public Liability and 
Property Damage Ford Pick-Up and (C truck	 $128.96 


i4O681 ) Resolute Insurance Co. 
140682 ) January 15, 1953, 1 year 


coverage allohIled. Comprehensive, Fire, 
Lightning, Theft, Windstorm, Hail, 
Explosion ) Water & Combined., 	 411.00 


Accepted Total May 31, 1953 


At termination of the project consideration should be given to 
any short rate value of these policies. 


() workmen's C	 naattonJnsuran (Texas Employer's Insurance Man.) 


The charges to this account were supported by an invoice, 
an insurance policy and monthly statements, all of which were ex 
amined.


Coverage is carried under Policy No . A33908 dated January 
1, 1953, expiring January 1, 1954. The minimum premium is $156.00 
per month, and an advance deposit subject to refund upon expiration 
of $445.0o is required. The policy requires a monthly premium at 
the flat rate of $9.09 per one hundred dollars of all salaries and 
wages paid. This rate is subject to revision downward, at the ant 
of the policy life based on accident record of the insured. 


At the termination of the project, the Operator should 
account for the advance depoSit of $145,00 and for any adjustment 
of premiums which may exist. Monthly statements were confirmed 
by recosputat ion. Analysis of the account follows: 


Advance Deposit 
Monthly Payments at rate 
of $9.09 per hundred $2065.00 
lass: Disallowance during 
this audit for premium appli-
cable to Wages & Salaries 
Disallowed. 
($3151 .61x9 .09 per cvt426 . 14. B i778.52 
Acceptable total May 31, 1953 


( g )
Charges for Freight and Hauling during the period January 10, 


to May 31, 1953 were supported by invoices which were examined. Hauling 
and Freight applicable to Materials for New Buildings and Improvements 
in the amount of $111.73 was transferred to that account during the "it.







do


S 
The soceptabi. Total ?r.tt )Iar 31, 1953 is $461.160 


(b) x v!? aMCwiicatjon 


This itsa is authorized b'r Exhibit A attached to the 
Exploration Contract. All chsrss to the account for the period. 
January 10, to Wsy 31, 19 yen suortsd by invoices ant reeatpts 


'were ezsLasd, 


Traval Expenses *, N. PuUte* 
in eonasctioa with the purchase 
of Project 1uipeent aM Materials 
aM $ttppli.es. Buported by receipts 
aM ailesge statexento X110080 
slsiaed at 6 cents per ail* 
Least M*nt transferred to Nov 
Building. and Xmpruveasnts


$301.59 


.0L $2.O1 


The iz4tvtdu43.. itens included in the above amounts vers r*vievad 
with the Executive Off leer si4 are considered reasonable and necessary 
to the Exploration Project. 


The following itaus olataM by thi Operator have been disallowed 
as not being d,trect costs of explorationo 


or	 aftt A U td W	 tor 
go o	 1* 


* of man hired as Disatond 
Driller but who never reported for work.	 * 32.62 


Zang'distanc. telephone o*11s and cable tees 	 91.63 
Trsi*3 Expena. frcm Joplin, Mo. for lees 
0, orns3.ison, osovtivw General ?or*nsn on 
Project. 
Money order fee in connection with Dteaor4 
Driller'e expenses disallowed by Certifying 
Officer	 3.51 
ome. 8upplies (Envelopes 1 istr)  


Total DisdUovanc.e during Audit  


(i)	 cuttji 


All eh**'ge* to this account during the period January 10, to 
Msy 33 1 1953 'were supported by invoices which were examined • These 
charges consisted of 3.52 hours of socouriting serviceg at $3.00 per 
hour. This total charge to *ay 31, 1953, of $36.00 is considered to 
be reasonable by the Ixecutiwo Officer and the Auditor. 


Charges to this account for Stationery, Rubber Stamps, and 
Kiuellsneous Office Supplies totalling $".T7 an disallowed by this 
audit as not being direct costs of exploration. 
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.	 . 


This suit has disolosed that all costs, as oherged to this 
project with the ozoeption of the 44sellowences 1ttMd under sub' 
sect ions * 


2(5) Labor 
2(b) Supervision' 


?
Vatoortals and Supplies 


(a) .rsttng lqutrnant Rental 
b) Operating Zquipmsnt Purohass 


7(e). Upoire to 1u4ssnt 
7(0) Pvroll Taxes 
7(f) WorIn1 s Cc*pnsetion Insurance 
7(h) Travel and Ccnwaioation 
7(1) . Accounting 


of ths preceding section of this report, are reasonable and proper 
under the teras of the contract, I 1ndir Bxhtbit A, and Ameadeent 
No. 1. 


The adjustints b.tvssn Item of Cost, as shown on the May, 1953 
MF104, the rscondad dis*Uo.enses, and eppx'od utounts are 
sairieed. as follows,


Diatri . Prior	 DissUovd Acssp%s.I 
Total button Dual,	 by 	 loin' by 


psn4t	 t!$!t 
NOW 
bor	 e.ru ion 
Labor	 $16165.75 $15606.82 $ 73 1.52 $114813.30 
OvOrVISUM	 7339432 6997.35 2358.09 
Th.miosl Services	 438,61 326.75 .	 .	 .. 326.75 


Hoses & Bits	 1094,74 
Timber	 .42.63 3I2,63  
Kxploatv*s	 2052.83 2052.83 .. 2052.83 
Pipe 1118.11 iIIB.11 
Zisetrisal tixtures	 312.80 
Track	 1U3,61 120100 .	 .	 . 120000 
Kitchen Ut.*si)s	 2T4.93 . 
Fuel	 11#19,k3 
SiU Tool, & Miseel. 
Supplies	 11417.614 
Dimond prill Supplies 823.54 
Other Supplies 517040 $ 8.13 5162.07 


Nsntsl.	 37214.58 364958 Woo	 05.00 $271,214 3475,8e 
psrcheae	 6315.11 6374. 107,80. 6267.16 


Xnttial ithab. & lapsirs	 28,79 1449,67 .	 . 449467 
Now But14tngs,.Z*prove. 	 784 * 15 11492.89 .	 . 1k92.89 
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S S 
Distrio	 Izior Disallowed. Aceept$ 


Total button	 Dii*1 .	 by ein	 by 


)' Y 31 j .125 garmated *L: $t&t4d 
xis 


leptirs to Xquip. $	 17.38 $	 220.33 $ 188.32 $	 32.01 
SLaplthg & Anal. 43.37 337 
?.yro31 Taitis 3514.08 3514,08 147.27 30b418l 


luty Xnsur, 500,25 500.25 500.25 --
Trsc	 Xr*vx*nce 175.96 .	 175.96 175.9 
Workmen's Camp. 210.Q0. 2510.00 286.148 2223.52 
Pxsigt 572.89 1,61.16 wlw 
Travel & Counicatton479.03 4314.148	 $32.62 11414.82 257.014 


Acczatthg & Suppli•s5QQ.TL. ...__- -


TM Operator ba ed4ust.d its records for Prior Dtssllavsncae totalling 
Vhicth are, therefore, t*itted frol this report, 


The widit also disclosed. , that the status as of Kay 31, 1953 of the. 
"A1].ovaale MsI1" war this contract, was as follows* 


Total 


__	 abe4t	 Qo' 


	


yyj5j (Six )ntJ)$90900000	 $140639.	 . $59260-74- 


Technical Services	 1,2004.00	 : 326,75	 875.25 
Initial Rehabilitation 


eel Impairs O,0	 14149.67	 .	 100.33. 
y . j1Lin . seli.	 (Materials) 
.Improv.nts	 2,600.00	 (on1r) 1,015,113	 1,5814.57 


Rehabilitation of Kin. 	 . 
aselframe, shaft aM	 •.	 .. 
MrgvouM Workings 	 545.00;	 545.00 


* See Note (3), p	 5 of this au6it report for., discussion of Disallowance 
of costs of $1371.149 in ecese of s1lawsble *axi*"s. 


An exanination of the May 1953 IW 1 1014A disolc*.d . the graM total rew 
ported., agreed with the fty 1953 )O10141 It -is suggested the various 
elenants of. cost shown' on the )O'1014A be adjusted to *efl.ot the corrections 
"in accounting distribution, aM the digallovancee set forth in this audit 
report.	 - 


At the conclusion of the st4it, Mr • Clinton C. Knox, Supervising 
Ingtoeerjo sad the Auditor discussed the findings with Mr. R. N. PuUtee, 
President, Super  sz4 Nra. 1. K. (L. K.) Pufl.ian,' Secretary, 
Accountant • The tiMings had pxeviousl.y been reviewed with the *xecutive 
Officer.	 . .	 .	 -• 


It was agreed that the Operator wou)4 adjust the"Total* 	 on

the )(F. 1014 sports filed after receipt of official notice of diseflovance. 
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It vu eugsteè to the rep sentativ.s of the Operator that be-
ginning with Juns, 1953, it wen4 be necessary for the Operator to sub' 
alt en sgy.itsbls ssthc4 of allocation of costs con to Exploration and 
production vhieb would be satisfactory to the 7t*ld CÔIa*tttse and which 
w1.i be subject to Final Ai4it 


It i.ss also point" out tb&t it vould be necessary for the Operator 
to establish a rnstho& which would clearly show the utilization, of Materials 
aM Supplies, as between Exploration and Production. 


Don" T'. Pinch, Auditor 


Auet 20, 1953


LZJLe ( 


- 
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AZIUZ KZIXIm cun INC. 
ox 66



AMU  TW8 


Auust 8, 195 3
	


r 


Mr. Doe14 To 1inth 
D. K. L A. Auditor 
21ii Jew Cuetca louse 
Denver, Colorado 


Dear Mr. ltneht 


In view of the fact that 0e16tion has bs*n raised about 
our reply to Qtsst&ons Jo. 8 sad 23 (•) of Perle 103 dated. Oct. 
ober 29, 1951, in ,tLoh. referenoe is a to certain adning nach. taer3r sad 09MOSOUt Ys]*sd at $5,85.00, we respe.tf*jly submit the following i*1p1snstta4 


It vu beli*ved that the eonting*nt nature of the. pro 
posed purchas of the masktziry ant squiasnt was ezplsinsd in 
the narrative section. of item *3 (s , a copy of which is brsto,


At the tiae, it Vas believed that it sight be poSatbis to obtain advance approval by the Mainistrator and pement by U. K. No A. of the $12,000.00 ov*d by I. I, PvLU,am, which would 
have permitted him to sail the eq1aimsitt to the Ccapany for its 
note in the went of $2,850.00, thersby permitting the Ccspemy to utilise the ejuipasat value as its share of the propoced U. K. 1., A. Co*trsst, However, the proposal. vu never sco.ptldj no	 was ever paid, and no transfer of ownership or title 
to any of the eatjmsnt was ever made to Aertasx Mining Company, 


Amarimex Mining Osany was originally tnoozporsted August 24, 1951, with authorized eWitsZitatjtj% of $1,000.00, 
ooeststing of 1,000 shersa of the par value of $100.00 per 
The capital was pat insuh, sad the charter was mmanded as of 
March 12, 1953, increasing capital stock from $1,000.00 to 
$1 0 500.00, which was psi4'4n. ss1; sad pert of the stock was isiud in plisnt for auhinary, .eipsent or 1•60*hold interest. 


At the tii eapitsl was increased, stock was issued to D. L. Crowley, B. 3, Patterson, Giorge W. lieS, L.. K. Pullion sad I. L Pulliem with Osorge V. lie., L. K. Pfl.2m and I. I. Pullisa retain	 17 retaining sproxiast. fifty per cent Lof the outstanding 
capital stock,







F- . Ib


S.	 .,. 


Mz. Donald . Finch, Auimt 8, 193, too 2 


For their Out of the capital stoek, D. t. Crovisy 
md $•. I. Psttrso* aMa availabis to the eoporatio* capital 
in the áwt of $300000.00 0 teh 1n*I4M the .$0Q.00 tnarea.e 
In cepitdisstt& aM pavidad the Ccspsny'is share at ,or. 
atton touts in the v*nt of $20,0004,00 md.r tbo L L $. A. 
Contrd *M $10,000.00 for os*ttng eapital, som of *L$h 
has been spat fur the perchesm of es of the .cuipesnt bitni 
rented to Msriax Kising Cospany by-. 1. W. ?lliaa. 


8ineerely,


IU CCKPM 


(Signed) I. I. PsaUtsa 
?rsidsnt 


(aignd) George V. lice 
Divisetor







-,,	 -


1. 


Az*ziiuez Mining Cospany 
P. C) • Box 626 


7ora M1N103
	


£3.pine, Tixas Pbon. 541 


23 (e) Cost of itm of equipment not how ovnsd by Applicant 
lWbtCb nut be Purebwood for Qpsrstiou at a cost of 
$50 . 00 or re each is estiasted as follows: 


CoaU*gsnt upon written approval in Mvsn*s by the Idsintatrator 
hersby the tollowtng listed eouipesut any be j*rehusd and other-


vise frnishet by the 0.t.r, the equipesut listed will be 
ssil$bls for the osrstjen subject to the sash psynsat of 
*,00o .00 t liquidate outstanding tas in the anmt of 
$,00ö.Oo owed to George A. )utl•r, Ruston, Texas, and $8,000,00 
owed to Wil*y Blair, Jr., Colorado Springs, Colorado, h.ich notes 
are owed by 1. N. Pause as unpaid balances on "id eqjdjseat 
SXKI are assumed for tnudtat* paysant by the Opirstàr. 


in addition to the cash paysent of $120 000.00, the Operator has - 
exomtod a not. in the anount of $20 850.00 dated August 25, 
1953., with interest at four per cent per &=m payable to 
1. 1. PuUiae, Alpine , Texas, in fIve .as1 installas*ts out 
of net sins production, with the first payment due on August. 
25, 195, sad. .ucassstv.ly each year tb.restt.r until paid in 
tullj aed the said B. N. Pulliam does expressly agree to sub* 
ordiaste his aforesaid * el&ia sad. Interest in and to said 
sent to the interest of the Goversaint under the contTsct, pro-
vided that the Operator' a equity say thus be accepted in the 
**nt of $1i2,850 .00 to sppy U atvsen pqseut in pert in 


lies of cash On Applicant's ps'srsta of the cost of , the project. 


&- said øqui*nt has been sp,ratsd as having a present rs 
Im pl .st vane of $51 ,85o.00 0 and the statement of the 


dMsnt appraioor is attached with Porn 100, No. 9, 
wish is included herewith.







Interim Audit 
Aug. 20, 1953.


4!t 


pertaining to RKploration Crntrsct Z468, Docket go, A 220, 
Awandwent No. 1, covering a project at .xploratioà for Mercury Or posits 
for t .p nod is sPy 10, 1953 to 91W As 19534 


my .xttton vas asde in aeoidanee With 4MISM14 accepted 
staidards sppltosW.e in the ctreuastaioes, 


The asdit diselos,d the folioving facts in regard to the amt 
to be palA tM Contractoni 


Totsi Cost per KP'lO)u 	 $8,902.19

*cceptions (8.. Audit 


*.port for Deteila) 
During this AWit 
Priorto this Autit $80.75 


• 1.55$ P415$tste 
•	 nta	 2'fl..2 _____ _____

Totai Accepted Cost 


The contract calls for a 75 percent partieipitin of .aplorstioxi 
*3qmnse$ by the Vaited States aov.x.nt. 	 rstore,pqnwt to the Con' 
trscter by the Governmsnt in the MMt of Thirtythree Thousand one kez4re 
sixty't'wo and 27/100 Dollars


433,1A2 .27. 


is valid and wop.z'. 


This certificate is issued on the provision that the Reton$1 
*xscutive Officer, the A1dit.trstor, or other c*petent official has accept-
ed or IrLU accept the project so having otherwise 'not the term at the on-tract.


V 


Dated I August 20, 1953 1	 •	 ot 







Ippp


ItTIO t	 ;; 
£ Dt!cC . c 


A	 7ct  CT  r: 


1,	 * ? t1iS	 UIt 


CZ._ 


PUrsualt to the *&r at awlamtk qjwv Ct 
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d* it 


vb*, osiled the 'Opera 
et !i. z468 (Deoket 


951 0 is aasid, here 
ptherme WI  eSteóttve 


pw^ 	 3 


4^'3 i, T 
ISYN


j) 'N1X*&t 
It is air..4 this 20_ 


19, b*tisn
 


t1w Mat" 3t*iiUA 
•	 tMP*p*rlm.*t t	 Istiriar, Defe 


tL*fl .idiiti*t1**, h*iV*tte1' Oil 
sM  A?bz Nia2ss ciip, bm 
tir. that *xp2sstios Prs3eet Ct 
*0. a*A.flcE, ditid DeoPi 18, 1 


•	 tittm'a' etl)M the 0cmWees," te fu 
JIMMY 11 0 1953 $$ fe13sz 


1 Aati his. I out 2A sM the lotteo of rmi. 
t&m td J.**rv5 3954 aa h.s.bi re.ótd aM 


oi*11id. 
*, In **hibtt 'A tu4s "Des.r*pttoa it the Work" 


(a) Under Praje.t/e. 3 . 403t. the first 
two liiws dslsts ** maw. "80 tist" aM delete 
the last 1.tis ysadisi !$o' aMittaM3 ,*rk a Project 
Xi, 3 ii	 bY /is CW*$t" Projeet Xi 
3 is revised to ssthWi*. an ost. if 460 fist 
or alftug sal **tsiz as approied 


(b) Unir ?root $o U. Md the f,UowthI 
aentenos after the ØsoM pa*SV*phz "Own of 
these surf*a* prs.p4.t shifts iy be loc$ted. at 
Oldi,711.)*1$ $0 To and 
spesa.nts ii' th'Lftt a be driven trofren" 
3. Zn &thibit "A," under "*st$ted Costs"t 


J4)jbL!iN! to 


• 	 • 	 • 	 • 	 • 	 • 	 •• 	 • 	 • 	 • 	 • 	 • 	 • 


1 Used drifter Suhlivis L57, • • • • • ••




sham sal shefl sal eaI%5 • 	 • 


type 30.49I$15.00/C. 
• 	 for 1'4/3 ii.	 • • 	 • • • . 


• 1 isskhaamer with ezM1* imunt 	 • . • • • 


• $50. 00/00 for 14/3 s • • • • • •







øh, 
•	 1_ini J*s'e 1, 13' 


lAir qorssor, Patabi. Joy 
•	 W150, Cep 315 CP$ with C*tr' 


pill" D418 *siz* 0 $470.00/00. 


1 315 CI Crsssor, 6 s • $335' 


• 1	 rp1snt, 12S,IA, 6 see, S $400. 


1 ?overplsnt, 30 .KYA, 6 s S $120 


(b) 	 sory	 c)Eqt4


$2,010.00 
2,kOO,00 


720.00 


2 rn48 Jack legs equipped with 
*btaicl*sxate for L.57 0  $395 00/es 


I Lincoln Are 't1r, 180 
55 qstt, portable unit with 
gsso1i	 tor si sasessories 
eiplst 


I 3*1.1 Saw, electric, portsble, 8 
blLsde#l07 


1 vsa" res"tias tools lu sk k&.


lim 


481.95 


138.15 


• PSCIW Y.PTO U5UO W1fl $0005" : 	 - 


	


soles, ?rpe3 01678013	 •.	 ,	 "	 120.00 


1 Heavy jaclm*'r	 '•	 • • ' •	
•	


• 365 00 


lDrUter	 •	 .	 .750.00 


Co1ui, era, cradle aM other 
drill acocesories •'•	 •	 250.00 
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Ir


(3) !!!kt catAgor7 (21 "Labor/ 


tituts the roflowings 


The costs of or* superintendent, one 
gneral for.asn, arid one ater chstc 
Samallowable for 19 months at not to ex 
seed an sWote total of $10,000. This 


ount is in addition to any supervisory 

and taehnieal salaries properly chsrssb1e 
to c*t.ry () "Rehabilitation end repair,". 
SM to the itsis under Cstegoj (6) NOW 
buildings, Ste,' u amended herein in (s) 
below 


is ehsd 


Rapa*r'buildings	 $5504,00 
Rhsbilitste mine h.adfran* 	 ______ 


Total *aI*biUtatiofl and Repairs	 $1,050.00 


W Wda, CAI	 New 
gwavoisilte. And	 IHASM"" 'W 


DOUtO the seoo*i itam. 'Behabilitation of sttz* 
)*sdfr _MW , eto," and delete the e'tzn "206OG" 
-_t 1$3,]1454PP 


t'*stitute the sum of 0*1,600,00' to cover all 
SiótSOU first ite*, oonstruction of tunda 
tioss and a building or buildings to set and 
house poor equipment, coressor., and hoisting 
plant, set water tanks, eta. 


(t) The. eoste of 
labor, eupervuiorh meterials, auppitee, and equipment tor , ur4er 


ground rehabilitation of shaft and mine workings are sliowsle under the Cateriee(2) "tabor,. 
supervision, consultants, (3) 'Oratin met.ri*lB ard a i. uppl.,' and ii) Operating 


- 
7 me oost of a timekeeperetock clerk which 


Is deleted under this suboat.gory, is an 
allowable labor oost itam under the subfto 
category estiite4 tar labors 
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equipment," but at not to exoeed an aggregate cost 
for all this work of $2,0000, and at not to az 
0e54 any other 'a11owsb1e sari_aSK fj 
Contract 


14 In Article 3 of the Contract delete ",14A 
if


. 
period of 6 months" and zubstiute prior to August 20, 


5. The Certification ot.t)isoovery or Developwnt side 
isxuerj 8, 1954, resains in full force and effect, and all 
rights of the Qovexaicnt with respect to percentage royalt 
are preserved 


6. All work CM operations are teru*ii*tsd as of 
August 19, 193, and all costs of the project subsequent 
to that date sball be for the sole account of the Operator 
without contribution by the Govsrment, except for the 
rs*sssible and necessary costs of final wiMthg up mM 
settlsst fte Operator shall Promptly perfora All wind 
iiup aM uettlesent actions provided for in the Contract, 
aM shall promptly render the final report required bT the 
Contrast


7. The Operator hereby releases and agrees to ave. 
the Oevalmwut harmless from sU oIai*a or demands arising 
out of the Coatr, szo•pt as otherwise herein provided 


Thie sgrsent shall not be contrued to increase 
the estisated total cost of the _project, nor the 


10
5"gote total sunt which the Ooverznt a*v be required *on- 


tribute,


xeeute in seztup3ieate the da and rear first 
above written


E tFD	 W AMERXCtL 


Expl Ora ti 
AKEEX?4EX IUNTNOMJYPNT











.00 


LOO.QO 


390.00 


*1.95 


365.00 
7,O0 


. ces — M 
- - — —I *t 


	


sS*1 $1Of Thu	 - 
I or 


• i$	 ostrr () 
'-*I *ti ia (*7


2


-S — _4 •-. 
11$ p1y	 2* 
-







LI


11b11J 


$550.00


$1,050.00 
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rtist x,	 w*tuft artomew''bleft 


Ud1 ta est sad	 __ 
iat2	 set 
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at Oft to 060* tat 
*t& .q St,' t St a$ 
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5. C49tU'ic*tion of	 or ve1	 . 
s 8 I is 1* tell ftw No we •offset	 all

of UN sveir*t with psct to pcss s's1W 


we JSSOST 


6 All work sad Oatiae	 tsted as of £,at 
)53 sal all costs of UN ojset s.eqi* to Ust' 


ts 11 bs for UN .a]*	 of t irstor wtt

.4ittoe lv UN aet, szsept f UN sssaole 
sad sesy costs of fI1 iM15	 sett1c. e 
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4INA'r ION OI X?Z4OMTI-)Ii 	 C4/I, 


/ 
Th. CONrACT, B.JFt T}k C?LTiON 


//	 ,A.	 • 
Aident	 S 	


0 


Jrlmex Vlill-ni, Company 


A pire , Tees	
S 


\ /per "to r under xp1oratin ProJect	
S 


/ Contract 1d-.Ath, oket No, i4A-:2u, 
dated December 1,	 S 	


- 


	


The United litatez or America, actinS ti1rthh	 . 
Uepartmen at the In'erior, Defense Ylneral L.xp.Loratl-:)n 


in-1tration, hereby terminates the ubj€t contract under 
the provisions thereof (whith pre2erve the Qovc.rnrncn 
rlgtu with respect to percr1t8	 ro'a1tj) n the 
that, in tht opinin. f the 3ov nment you vavt faiici t - 
proaacute operation pursuant to the tr of th	 n.tr. 


TpU receipt of t-ii nitc 'ot 
prDvldeci in said eon-tract, to diposc oC any rc 1nih' utc-
rials, aupp1is, faci.itis ) but 1n	 fixtur, tuiurt. 
or Qtiler Itemo, in whih th	 rrnerit has. ariintr-t, 'r

the joint a.-count, of yourlf and the Jovernuient•; 
rncier to the Government a full an final acouitii oi jour 
optratton under the ontrct and i' dour 	 penitr	 - vne on àcunt thereor	 - S 	 - 


An work pros utc or cotM ir.urr 
th receipt of thle, notte sha iLl e fr	 ur 3O1e aoUflt:

Lxctpt for (a) such ne.-:essary and veaEonaJl 
expenses- as	 be inurrec in pre€rvinand ipcin; 
an y - faciiiti, uild1n4u, fixtures,- 	 or othr 
itern, to the east of whLh the overririiett	 con1ritut	 S 


and In whLh tk iovérnunt ha an equij, -and () ti	 -

ots of an rEports, acounts and indin;-up anu stti-


merit a.ttions provided for in the ntrat. 


Allriht	 f the ovrninint, unUr th cnt.r I 

with repc . t to percutae royalty an .iin for itz 
repanent are preserved.	 -	 S 	


S


I







Dated this	 5th day or	 January.,  


VIE UNITED- LTtThS U? / 1CA 


By____ •	 •	 • Admlni8tra 4,-ot t Joefent5e 
•	 tnerais pioration



Administration
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of this rttes a11 be f	 eOie	 sw (a) mill nee-


S.	
ab1a costs Ed e*	 be iived in preserving



Ed api of taeUitiec bt1', ixWres 1 qt4 or otr 
__	 ths et ef I1th ths Q&it hita a Utbut" and in 
*	 an qutt 1 *4 (b) the co4a of	 esints, 


and wixi- Ed E*tt3irt e$L	 IW In the et. 


lrntod ths	 d  


OF ARi, 


*1ratii*i tb1aflan







PPP/p


Docket Copy 
AMERIMEX MINING CO1IANY 


EXPLO1W1ION PROJECT CONTRACT 

DOCKET NO • DMA -2202 


AMENDMENr NO. 2 


Contract XdmE1 68, (Docket Nov DMA-2202) ,, dated 
December 18, 1952, between the 1ited States of America and 
the Aaeriaex Mining Company is amended, effective June 18, 
1953, as follows: 


3. • In Exhibit "A 0 , on Page 2, under Project #3., 
the line stating "No additional work on Project #/3 is per 
ndttd by this contract", is deleted and the following work 
is added:


Crosscut 3iiA may be driven an additional distance 
of 100 feet from the face which existed on May 26, 1953, and 
supplemental underground openings my be driven therefrom, 
not to exceed an aggregste of 100 feet, on any significant 
mercury mineralization or tavorabe structure encountered, 


Not to exceed an additions). 50 feet of underground 
exploratory mine openings in crosscut 3, or in the working 
face of Project .ft3, is authorized as may be justified by min-
eralization or favorable structure encountered. 


No exploratory mine openings shall exceed 5 feet 
by 7 feet in cross section. 


2. In Exhibit "A",	 page 3, under Erojeot w12, 
delete the second paragraph and substitute the following: 


The Operator is authorized to sink a prospect shaft 
from the surface at churn drill hole ft to an initial depth of 
30 feet, and thereafter to such further depths as my be justi-
fied by the continued occurrence of mercury mineralization. 
The Operator is also authorized to drive a total of 100 feet 
of underground exploratory openings from the shaft it prior 
written approval is obtained tr the Yield Team • No openings, 
including the shaft, shall exceed 5 feet by? feet in cross 
section, The total work authorized in this paragraph shall 
not exceed an aggregate of 288 linear feet, 


3. Article 3 of the contract to is amended by 
deleting "6 mentha" and substituting "12 inths


N







Under the heading "Estimated costs of the 
• --.v-.--.	 •r 


Under Item 2,	 øxviston, in lieu at the eee*t paragraph, eiitThitó the followingi 
1 euperix*tendent 
1 ger*ral toan 
1 mastr mahenio 
I ttaekeepereteek clerk 


Total ettperieion . ..,. 41k ,735.0O 
Under Item 4 (e) SouLnt e be ourohased, 


all figures for indivia	 i as eIàdid 
u* rigare $10,700 for '?otal equijnt to be 
purchased is reduced to $,20O. 


Under Item 5, Phabiiitatton sad Repairs, 
the unt $550 is di1eted and replaced 


Under Item 6, New b4ng8 iwz'ovemaxits, 
£JZ& quatalla1T'eBÔI' 1zividààI 
items are deleted and the tota.1 31.k5 is replaced 
by the rigu, 41,330. 


5. The location, direction, and extent of all work 
is sub jt to the approval of the Ooverrisent. 


6. This malm.nt shall rt be 4onstrued to izmreaae 
the estimated total coat of the project, the aggrets total 


t which the Ooierint may be required to_coatribute, 
or-the  psreentas of the coats which the Gover*ent may be 
reftd to contribute.


'1115 UNID STATEr. OF AMERICA 


• 


I *-^  
_ 


Explor*tión Administration 


AMIMEX MINING COMPANY 


BY 
-7/1--
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\ch 3%/


q1 4kf- I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
- DEFENSE MINERALS ADMINISTRATION 


WASH IgGTQ-N-Z5.Q., 


Jpin, issowi 


pp


At J1 lursn -n tL 1* 	 — 


torattrm Peet Ceztrct now i&68

floeket WA42021 (9oreux7) 


*riDiez fining co.

Presidio Count, Texas 


Coetrct Iibi44, dted Deceabex 18, 192, b.esn the United 
Stat.. Of Aa.rias and the Meri*ez Nining Co. at i$rie, ?s, is 
her* amended as toUiss 


• The spectid list of "Zqtm.nt to be iented" an Page 
Art.ials 4b of Q W1bit P of the oontrut is hereby *iendsd to inc3.*ia 
p.r1aaien to rent the toUoving three additional pieces of eq4ent 
ititle delivery of the pre'vionsly spoe1tied al xi la pieces at eq ipunt, 
is being cttdnada 


used j*ekh*nmer, C? i2W, $er. J JV39 aoirnted ec 
IVt iJI#'3	 per nemth. 


, I - wad dritter, Sufltv*n L7, rer. 107I wmt4bd an 
cradle and shell YI79 5630 and coLn* end am uUivan 
type U304069 075,00 per IMnth 


V j mw air compressor* , portable Jy W&), cip. 3$ 
with CatorpiUr D3l8 engine 0019	 O.00 pr *cwzth. 


And the specified list of 101quipovt to be purCaeed" on ?Me 5,0 
Article he at "Ezhibit A" of the ecntract to hereby atsonded to include 
p.r*iaaien to purchase the following, piese of equipwntj 


V I tinco1a Aft e3dsr, lO A., D.., 2 att, portable 
mit with gasoline motor and accessories, cosplet. 3h8l.9 


The effective d# at this a*end*nt is to b* January U, 193.


5/17/53







O
frj.'	


4,. 


This ntt sa1i not be .on.tx *ad to increaze the estintated 
tital cost of the project, the aggregato total awmt which the Oov*znt 
aq be obligated to p.s, or the pereteg. of the costs which the Ciavw 
imw% amy' be obligated to par, vnder the pxiwisi*s of Article 13 of the 
eobtraci fm.


¶JITYD STATIS OF ARTCR 


Einsdi W. ?7 If J3	 , 


7.IL. 
Executive Officer 
D'A FUIA Te Rftdm VI 


kEF.fl*X tawno co. 


igneds &-.4/9$3
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MiF-200	 DOCKET 


(June 1951) 
(Revised Feb. 1952)


: C 1 3 i952 COMMODITY -----------------------------------------------


UNITED STATES OF AMERICA S 	 Docket copy 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this ------- -18th ----day of Pe..cither----- --------------- , 195, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 


and 2 Ar1aZ $inin	 * O9OZ&t1Ofl 
0-0-- oz 626 --------------------------------------------------------- --------------------------------


 --------	
---- ------------- 


AlptJrexu--- ---------------------------------------------------------------------------------------------------- 


hereinafter called the "Operator," as follows: 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Project 
ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of-------------------------- 


-----------------------------, County of 	 0------------------------------------------- , described as foil 's : ..Tje1 to .L2 	 -

Met4Ui;o 4tmrai.3 to 


	


Aw	 OCtL 
or the awá'ds b.1rij ab.rd	 iI4	 29Z3k. .mii8ive,oUt or urvej I -, 
Bioc--k3U ----	 "the-OtI*r itil6TIWiidii t!ui1ore4g9

W N2954, !cluctve, Out Ot w've iO3, Block G, PT.1. ' . . Ry Co 


the Operator represents and undertakes: 
I	


P 0 1 -1 -- -- 1---.--	
111	 -Wn (a)


MONA 
1b)---&t the Qper	 1 a leitnee In	 sim. nrt nit1ed. to poseion, 


that a certified c or t 1ea t	 as * *rt otn contrsc, 
wttguanteesa*tts&-------------------- tht ------------ 


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within --------------------days from the date of this contract shall commence 
work on a project of exploration for' 


in or upon the described land; and shall bring the project to completion within a period of ------------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


( b ) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis ( such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and anye,th,eicin will be


	


. S. ; •.	 ..  - of the Operator in which the Government will not participate. 	 . -. 
6. Allowable costs of the project.—(a) The costs of the project in whidt1teQirnment 


he following:	 ;-. 


tMcfres" ii:1 
J4pG4a1 oon&rcL,ts.—Payineni;$ i_	 c.U1It	 . uiUe1	 .!(m


;'.1ii:	 - - .. .	 timated cost of any work to be performed uñaer an independent contra' . .  
Sos in Exhibit "A" in terms of the estimated numbers of units of work to be performed, The.estmateL out to be paid 


er init, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological 
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs. in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related £M4+a1 allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, orinstallations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payrll taxes. 


(8) Contingoncies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved, by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


Ifufilciènt space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State 11ie, address, and nature of organization if any. 
8 Give leg)tl description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to attach or the production from which is not to be subject to the Government's percentage royalty. Strike Out the provision not applicable. 
Is Name of mineral or minerals.	 16-66328-2







Al 
(b) The Government's payments i


4 	
• cases will be based on actual, necessary	 (including contract	 prices) 


incurred not in excess of any "allowable	 im um, " and not in excess of the fixed percenta of the total aggregate estunated cost. 

Costs will be considered to be incurred only as they are or become due and payable. 


(c) No items of general overhead, corporate managementinterest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 


ARTICLE 7. Reports, accounts, audits.—(aogress reports. The Operators shall provide the Government with monthly 
reports of work performed . and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the- report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 	 - 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in-uintup1jcate (five copies ); . 5 iffcluding an estimate of ore 
reserves resulting from the exploration work.  


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.  


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final	 provided as account	 ovd in Article 12. 


ARTICLE 8. Payments by the Government.—(a) The Government will pay-----------15-----------percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of 	 -------- which is -------75--- per- 
cent of $8O*OD-----, the agreed, estimated total cost of the project in which the Government will participate; 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 	 - 


( b ) The Government -may make any payment or payments direct to independent contraétors and to suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of , such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1 1/2) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2)  percent of any such net amounts, plus one-half (Y2)  percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


( For instance: The percentage royalty on a net amount of five dollars ( $5.00)  per ton would be one and one-half (11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31/ ) percent.) 
( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. • Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 


res tive	 If the Operator, within 90 days after the receipt of written notice from the Government, 
e	 ch property, the Government may itself enter upon the land, take possession 0 
of	 .as above provided. 


tion.—The Government may, at any time, by written notice to the Operato 
-	 Tf t1	 o rQvide his share of the money necessary to prosecute operations pursuant 


pinion of the Governmi iii tar-prosecute operationspurzuait to t1- 
IW'in t	 -	 overnment, operations up to the time of the notice have not indicated the pro babiliyof 


making any worthwhile- scdr an	 the opinion of the Government further operations are not justified Upon 
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, 
buildings fixtures and equipment in which the Government has an interest, for the joint account of the Operator and the Gov- 
ernment In the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Ch.angesandaddedpro'visions - -------------------------------------------------------------------------------------------------------------


Executed in sextuplicate the day and year first above written.	 THE UNITED STATES OF AMERICA 


By 


(Operator)	 Or 
• 


mmeam 


By	 ____	
1aiat1csi 


vj^
certify that I am	 secretary 


of the corporation named as Operator herein; that 	 ,	 ,who signed 
this-contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


	


U11t1 1*e,.i	 '---- 
U. S. GOVERNMENT PRINTING OFFICE	 16---66328 -1	


rC0RF0RATE 
L SEAL







pp/
	


in 000aid.rstiovL or the 	 ir	 the United tatas 
at Anertes of the r.qi.irenint of , t	 oneInt to I1ian, 
as set forth in psrarsph 2(b)	 uttrehvl ZzpIorati.n 
Proj *t Centrast, the mnder4pe he-rew israte.s the p*7i 
s.nt to the United States of £sr1 c royalties, as specified 
in said Ceatreot and say snnt thereof_, c oJ =W and all 
are dis.over.d or developed as a rs o said Contract and 


u' tendsnt thereof, which is Lined within U) .crs from the 
dat• of said Contract, whether or not the undersigned has i 
interest in the prepsrt r , covered tly,the, **Id fontract, or any 
part in the Mninj operations at the tins sai4 ore is sined. 
If for mW reasen the not sis*Zt.r returns or other net ats, 
from spesat1Ls that would be subject, under said Contract and 
Ir	 IS thereof, to such pqsasta to the United St.te.

Of Anerica, are not wailable as * asses of noesering the 
enoent of aenb pqnsat, then the undersigned agrees and undar 
takes to saks such pqmsnt abCcvrtag to the , best estiastee of 
the sacunt that can reasonably be and., and in the event of 
dispute - to such .stiante, the undersigned agrees thet the 


.6 -	 auen thereof b)r either the AdMnistz'*tor of be "We

$in.ral. Exploratiol &dthLstration, or his designee, shall be 
final sod binding voon the undersiçnod. 


Dated flscenbsr	 1920


NJ. CRLfl TAR P)US CO. 


• 


	


rr	 rt - iN iiuri ii_ 
Presidwto 


Z, ,iUian J. Jigs, Certify that X a.. the S.oretlhr)r 
of the cerperation nd as (uarentor herein; that Van Lewis WhO. 


signed this gesrent, was than President of said oorporticmi; 
that said guaranty was duly signed for and in behalf of said 
corporation by authority , rity of its governing boc and is within 
the scope of its corporate pomors.
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In consideration of the waiver by the United 
States of America of the requireaent of the Owner's 
Consent to Lien, as set forth in paragraph 2(b) of the 
attached Exploration Project Contract, the undersigned 
hereby guarsatsee the payarntt to theUnited Stst.s of 
Lasrica of royalties, as specified in said Contract 
and any ant thereof, upon any and all ore 41* 
covered or developed as * result of said contract and 
any *asnhssnt thereof, which is wined within 10 years 
from the date of said Contract, whether or not the 
undersigned has any interest in the property, covered 
by the said Contract, or any part in the wining oper*-
tions, at the tias said ore is wined. If for any 
reason the net swelter returns or other net aa*unte, 
from operations that would be subject, under said Con' 
tract and any sndasnt thereof, to such psyasnts to 
the Thited States of Aasrioa, are not available as * 
man* of measuring the amount of such payment, then 
the undersigned agrees and undertakes to aske such 
payment according to the beat .stit.a of the amount 
that can reasonably be wade, and in the event of dis-
pute as to such estlast., the underslgne4 agrees that 
the deteraination thereof by either the Administrator 
of Defense Minerals Exploration Administration, or 
his designee, shall be final and binding upon the 
undersigned. 


Dated 2t	 Za 1952. 


I. n. 
L L Ft21It	 S







Boom 8uert4 (Fresno Mine), Un* Dim 
Presidio Co*mty, Taxes 


Dec


t 
1PLcWAT1c1 PROJECT CCI4TEACIY 
(Dot t)20211 I4scW) 


Az1.mc }cinlng Ccupeny 


•pLox'*tion Work for aeD0ux7 ox's deposits in suae areas sdjaoent 


to the old und.rrc*rnd vor¼ings of the Freano mine 1 is to be performed 


in six pl*oes, 5ited a Projects l, 3, 6, 7, 8, and 12 on the map 


istiich is attached as * part of this contract. Besides all the essential 
general preparatioi*, the designated pc'tiona of the proposed exploration 
Work 


art 
each of the six projects, are speoiftca13y authorized by this ex• - 


plorstion cofltx't.. In addition, provisions, are made for ccapletiC*I of 


the eetL'nted aL15 asZ1*Z2 erylaratim iErk which may be nsceesalY 


on each of the projects, ,*eVer juatifiâle, and whenever prior 'wr.ttert 
approTel of detailed io* 1iCati(ZiS are obtained from the flMFA Field 


Tean, egeTYt for the OO?*tflUt.	 - 


The deeinated exploratory mine openings to be driven, except when 
othervisa specified, may consist of drift*,, crosscuts * inclinee, raises, 


#04 wtnses at the option of the Operator, except that their size is not 


to exceed 517 feet in cross seetten. The specified wpIoratarjr holes 


are to be dtcM drilled with SIW standard sito bit to be selected ty 


tee'ator. The wwfeas bulldoeer trenches may be sxcsvated to-dissno 


deemed piset4.csl by the Operator but the surfaco prospect shafts, 


&&t, or pit* irhtoh may be axeavated therefrom, are also to be limited 


to z7 feet is Or*" section. 


Detaile of theopwitiesIly authortead explorations on each of the 
'oject., and the estimated slløVsble maxin* additional work which 


be 3*ttft.d an projects #6, 7 1 8, and 12, are described aeparateb as 


	


toUrss	 ., 


Pt'ject 01* ..* The driving of the allowable maid*t3m of 200 feet of 
underground exploratory aims openings 15 apectfict]4 Authorized, but will 


stát itr the driving of on estimated, 046ot1, WOW,,Otmking extension 


of the dgnated existing .foet level drift, to intersect the projected 
,a.t.rsWiktng fautt so*. The Operator may then direct therefr 


	


y	 ort, the 


sllmiáble balance or 10 test of justifiable exploratory mine openings to 
further invetigste MY significant exposed trends of mercury mtneralis&tion, 


-1







:H	 o 
No	 tta2. ,.rk. oA Projeot 11 is pennitted by this contract. 


Project Ot The driving of the sUvab1e maft= of 210 feet 
of undsrgroumd ,*p rr mine openings is ep.aUto.0	 oriseil,	 but 
will start-with the driving of an eat1atad 130.Coat, $bOOIv'mtriking 


of the designated edating 60 . toot level drLft to out the 
weported iinóyiijsd 2rnation of old churn diiU h* o. B. The 
Operator isiy then direct therefrun, the *llows.ble bstaioe of 80 feet 
of justifiable ovlarAox7 sine openings to furt' investigate a 
significant ec*ed trends of nreury size1is*tion. 


No' edditinnsl work on Project #3 is permitted tv this contract. 


Project #6, - The operatm" is apecitimUy authm'ised to direct 
the driving of 20 feet of justifiable underground axplorftty mteer 
openings frc the faae of the designated existizig IM--foot level drift, 
to investigate an indicated esso qiat1ton of mercury miz'alizstion with 
the projected ciroulinaar c apaereccia azea. 


Then an *ditinal sllablc balance of 130 feet of eLoator'y 
mine openings may be driven thez'et'rom and up to 500 test Of holes aa 
be diamond ±iUad wherever jutiriedo end whenever prior rit*.en ap* 
proval of the detsi led vz'k spectttc*tims is ctained fran the 1r1.34 
Team.


Project #7:	 Diamond drilling of an estimated 130..foot, north

er3striking, hariatal hole is specifically authorized fioizi the' 
face of the designatd ezitring A>'foot level croacut to intersect 
the projected fault zone. 


Then an additional allowable balance of 370 feet of holes may be 
diamond drilled and 230 feet of exploratory mine openings way be driven 
frus that desigasted existing crosscut whsever justified, and whenever 
pator written app ron.1 of the detailed work specifications Is obtained 
fzce the Field Tees. 


Project #6s Diamond drilling of an etimated l0O'.f cot, eesterlyi. 
•t$king horisental hale is speniftoafly authorized fru the face of 
the designated existing 2.0G4eet level crosscut, to intersect the pro' 
jeotd brsocis .filled f silt es.  


Then an additional allowable balanee of ii.00 feet of holes my be 
djajand drilled and 150 feet of explcaatory mine openings may be driven 
frus that deeignatmd existing 'erDiMout wherever justified, and whenever 
prior written eppzcval of the detailed work speoitic*tics is obtained 
frus the Field Teams.


-







H:'	 0	 H 


Project #12, - Bulldozer trenching of surface outcrops of favrsbie 
structural end *&nerel thdiations, is spectfica13 a'uthoz'tsett in locations 
to be designated by the Operator, bv c1tagether not to exoeed t* mount 
of wk whicb ei be oc*p1eted by one . bulldozer and operator in 7 eight*. 
hour dq'e. 


Thenreddition, auzteos prospect eh*fta,iti, or pit. may be exto 
cavated, a rtin an aUiab1e rtaxina of :818 linear feet$ to be 
located iherever 4justiflAble on 'any significant trends of mercury mineral-
isatii exposed during the pre)in*inry lrnlldozer trewbinU and whenever 
prior written appruvel of the detailed voi'k speoitioatiote is obtained 
frvin the Field Teen.


UCIati m 


Prelinin=7 work specific aUy	
l I 


Undergxmnd exploratory openir(feet)..20O 210 21O •1W
.	 60 


Undergraimd diamond driUing(feet)...... 	 — 1.30 100	 230 
3urtace bu1lctoer trenchin(hours),...,. 56	 54 


• Proposed work yet to be jistifisd by 
the prelimirmxy e3cp1orativmss 


lkxte?ground exploratory openings (feet),. 	 - 130 2)O 150 
Underground diamond dri1Un(fe.t)... ... 	 50) )70 100	 10270 
Surface prospect s1.afts,etc.(fe.t)...... 	 288	 288 


Estimated aUab1e maxbrnin work which w 
be perfod* 


tlnder'grGund exploratory mine opminga 'to be driven . a,... . . * . ..,... , .i,i6o feet 
Unrground exploratory holes to be diamond. 
8urfsce bulldozing otsplc*'stor3rtrenchee. ....... ..,....,.,....,,,,.,	 56bour* 
Surface prospect shafts, edits or pits to be.excavated.....,,...,.,.. 288 feet







I	 '	 Z7


^ 01- 
tizaated caste of the xlca'ationst 


-.40-10 L - 


(2) Thdeperndeut o*it*ct*ft"none efftsd. 


(2) Labor, eervistO, mxd t&hnieil r1oeaa 
estimated labor scadu3m (eom mm to be used on 
oonetructice, inst.ilaticu* 0 rp.tira and r 
bsbiittatton work at the start). 


dis.rnddriUer,6Od'eS$16....4.4.,..$ 960 
1 dismcind drill ks.1pe


ih
'60 dwyc ' 42•,. ...	 720 


IL	 220 dsy* •	 ..................... 5,760 
1 hoi.etiwoarpenter, 1 dye 4 22........ 1,4IiO 
9 nmekers belper, etc. 1) days 3 $2.0..... ]),800 
I COk 18() d&y*3 $j2.......e...,.......,.. 2,260 
2 truckdrivers,* 150 days 1 $32.... W  .... .. 


Total labor. .. , •... . *. .. ... .... . .,. • . . .. . . .$25,tI40 


3*rt*ioni 
I superintendent, 6 am *-9$600..... ..... , . .3 3,600 
lger*l forsan6. 0 00.,........... 2,400 
lasst.Zmechanic,6mo*.3 450........... 2700 
I tiekeeperstock clk, 6 mea. 3 $200..... 1200 


ots3. auprviaicn.. • • • • • •1 • . • • .. ., .3 91900 


Technical scrvic.ss 
Geologic and engineering consultation and 
mappiig, 30200 per day .stimated to average 
2 drTpez' me. for 6 m*zte.,,... W .......,....4)200 


Tta3 technic.] eezirt.cea...................'4 1,200 


(øee aocounting. analytca1 zt, &uetewice, ccznrnnicatior.a, travel, 
etc., under (8) 11i8ce1. for additinnal estimated coots of tecirnical 
servioee) 


(3) Operating materials and auppliess 
Powder and ot!ier blasting	 applies... 3,40 
Air *id watot hoes,	 teel, bite and other 
dAMUS a pçIies.. . ... ..., S. •	 • ,.,.... 10900 


Mine rail	 .tz' and sstr pipe and fittings.. 1,200 
Shne1a, #mal2. tools, and *teceiliious 
it• S	 •, S,* 5. 44 5.	 .5 . ..e 5.	 5. e•. s. • .. e .•. 


V.mtiI*tian tubing and &cotoris.. . .......
900 
3.60 


Timber.. .. .	 .. . • .	 . . ,, .. . . . .. • .	 .	 . . ..... .	 .. 550 
Diiond drilling acQesaoriea sd core bcxee. 240 
5 diaaond* et drill bit	 3 $o....,.,...... 500 


•	 S din&set rs.*tag thoUs fi $]20.+........ 600-
EItti*1 WiX	 tIZtUZ'*S, etco.. . .	 •..... 330 
Kitchen sod oaW utensils, etc....,.......,. 300 
P2., lthricante, etco. .	 ......, • ... . 


•	 Total a*terisls and	 upli... . . . . .9$13,230 


-.	 -







(5) Rshbi11tatt* wA as*ives 
Repair 


TOW . zwkipabd IftstAm mod	 550 


(6) Nev bui1dt, i*,zoveientá sad ti.t31%tiOwl' 
Ccit*jt mat.risls for tticas 
sad a !*tl4tng, or 1d1Yis, to set and 
h*e tka p, oweeaor and heisting 
plaitte, mot watW Umkiop ts........,,.. 2,600 


Ro)t*Wl1tstj4* Of adne heeif* shaft 
and Mderst m ON 4 vorklngs............... , 545 


	


Total,,	 3,145 


(7) !Isoeflanso 
'ermiie t I Intnas Of truaks ez& 
•t1u' nsd mrshaeed eqd1t.,. •. ,.$ 550 


PhU* kai1ity, Pro	 s, ?Sze 
maA	 %ft: 
S	 300 


1eight ø eqad}iMI%F, t*r&sla $X4
0O 


Work*en'a CIepeath* Iiurenes (7.4 
pevot of	 20635 


•	 8oelsl 3eesri Thx (1,5 pereat at
535 


TAM tbp1qiait Ix	 (3 Of 
)...,..a4.....,.,...........,4. ],O 


•	 T.ønios $*4ie.e sad Arpe $ 
• 9Mtaepss OWWLie*tic, tze1 and


750 
•	 oatthg sad prspa*ttá Of oost re •• 


p'ts, 6	 . *	 .600

Ae.f]50 oreo. 


Total sisos13iiaeo 1t.,,,., *. .. * .. , . .$ 71615 


(8) 0t4neno1ei 


Tetsl. estimated z'ojeet caSte.. ... ... 


0oveiit Psrt&c4tpatim *75%..... ....... 


The req4zste	 related tix*ted ecete for a*rvitfte 
end te As _,eftl a,ioss and for new imi We, tnproets end I=Www 
1stt(*, 51'S s13oIMb1e	 1P..







-	
-	


O,kc4?	 bZ 


(14)	 Operating equipeent 


(a) Equijitent owned by Operators . 	 none 


(b) !quipeient to be rented. 
1. bul34oser, 72 his. S $12.O..... . ... ... . . . . 9 


(i1udss % hrs. an exploratory trenchirig 
end 16 hre * an road and trail repairs and 


V xa?atian for onstructione). 
') 31. a.t.m.. compreasu, 6 r"9 * 13359.....,. .2,010 ' 


p*er plant, 125 KYA, 6 ace. e$1300.......... 2,100 
,	 30 KVA	 6 mc.. OlWo......... 720 ./ 


3. hoist, cage, and eoce*aor, 6 moe. 00250#. 1,0O 
1 air tugger, 6 mae. S 230 
I dta*d drill and aOCMI.orie,1 3 moa..$WO.. 300 
3. jeep,


Total equipment rent. ae,.• .....,.. *000 0*17, 80220 


(o) 154pment to be purchased: 
vi. heavy 3aokhanmter...,......,.........e.i,....$ 65'" 
Vt dritter...,,...........,.........,.,...... ,, 70 L' 
, oolt4 axin crad3s, and other 4i11 


"	 acoeeaories................................. 250 L' 
1 dotb1es.drua .luat*r, scraper, cable..and 


aoceesoriea......,,. ., , a. .. a.	 .. a.	 a, •	 I.• 100 
3. ventilation fan and motor * ..,...........,,.. 350 
I diamond dziU 104o . ocr. bsrr.L......... 90 
3, At4 drill	 5toot core barrel.., ......... 60 
1 duplex highpreaeure water 	 *..mm..•• 200 
1 truck (2-ton eep.),...,..................... 
3. plokp (IA ton	 sp,)..,,1..,......,....,,.


3,175 
i,97 


3 steel water eupp3ytanks S 750 
3.. oeiitrifugal water pap and engirm........... 200 
I butane cookatov...,,.,.,.,..,..,......,..,. ISO 
1 butane refrigerator..., .... .... .. ...... 	 a. 350 
I refrigeratlSood stcra*. a abinet........,.,. 1300 
)ilaeellaneois items of equipnent uhichm.,V be 
PWOhssod 094y upon obtaining prior written 


Ur 
Total quipanatt to be pchaaeth....,..41),70O
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Form MF-103	 UNITED STATES DEPARTMENT OF THE INTERIOR 	 Budget Bureau No. 42—R1035.1. 


(Revised June 1951)	
ENSE MINERALS ADMINISTRATION 


MF-10 Should Be Filed With General Technical Data Form MF-100 


Not To Be Filled in by Applicant 


APPLICATION FOR AID FOR AN



EXPLORATION PROJECT PURSUANT TO 



MINERAL ORDER 5, UNDER



DEFENSE PRODUCTION ACT OF 1950


Docket No. 
Metal or Mineral 
Date Received	 - 
Amount $ 
Participation (Government %) 


Amerimex Mining Company  
Name and 


 address 
P. 0. Box 626	 applicant 


Alpine, Texas 


L R. N. Pulliam, President	 I	 Date ------ P" 


Telephone 541


Explorational Aid 


10-29-51	 Original Form MF-103 
Pou have already filed MF-100, give date filed --------------------, type of assistance requested dated ]O.-2.9-51, 


DMA Docket Number (if available) 	 - 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided, above 
the type of assistance previously applied for (loans, procure-1 
ment contracts, etc.) and DMA Docket Number, if available, 
When a question is inapplicable it should be so stated in the 
foi-'ni. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


.(a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 	 . 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, cpIther agreements tinder which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 
1 


NOTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements. of claimants, lienors, encumbrances, and lessors sujordin'ating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract. 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


16-64007-2







The information request questions 3, 4, 5, 6, 7, 8, and 9 below shoul$answered specifically and in detail, as this 
information will be attached to nd incorporated as part of the Exploration Project Contract, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT.A:COPY 5OFEACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
ancL the location of the proposed explo-ration wo'rk as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furhish an itemized list of existing facilities, buildings, installations, and fixtures with: a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition.  


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or eiected by you, with the esti-
mated cost of each item. 


7 Fur4ish a detailed list of operating equipment, separated into items to be—


(a) Rented  
(b) Purchased	 : •--	 - 
(c) Furnished byyoii 


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities,, and any other items not provided for above. 


10. How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec. 9 of MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by' the foregoing questions. 


CERTIFICATION .. 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information 
tamed in this form and accompanying. paers is correct and complete to the best of their knowledge and belief. 


• Th: MIeri.fnex Mining :Coznpany 
(Name'of conipaiy) 


April 14, 1952. 
(Date)


By----- (7,_	 - ----------------------- 
(Signature of authorized official) 


President 
(Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 


- 
S	
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A*erimex Wining Company 
Form $-10 (lWvi e.d)	 P. 0 • B ox 626 
Original A4202 (leroury)	 Alpine, Texas Phone 541 


3. (a) (0entimned). 


cree squt Jo. 4 


it is proposed that Ore .sout Jo. 4 be driven northeast from 
a point about 50 feet south of Shaft No* 1 on the 100'ft 
Level. It is prepesed that this eressout be driven a die-
Uses of spprexiit*l,y 40 e,t to out the sort heast-trending 
fault, which	 a 'to have nads ez'e in the old steps and 
from whiek low grate ore has been sin" from spen pits at the 
surface. Thenee, it is proposed that the oTrassout be driven 
north a dietanee of 40 feet t, crosscut the ao?theaat-
southwest fault which say be traced in the nertkmost mine 
w.rkings sad the nertbwest-s.iatheaet fault cone, which will 
abov-1suoly crosscut or i*t*rseot the northe*st fault near 
the prpoa.d o.ressoiat. 


V signifloant aerey miasraltzation is found in any of the 
structures crosscut, or it struotnral oentitine encountered 
indicate the probability that ore bodies of commercial value 
may,  be discovered, it is proposed that raises or winzes say 
be oats to explore vertiesl diapinoementa of the favorabLe 
limestone bets to the ext*nt of SC) feet of raise and 50 feet 
of winLe. 


It is proposed that drifting be done in .&oh direction on 
temits, fractures or favorabl, beds wt4oh show ms'eury, min-
eralization t, the extent of 100 feet in total footage to be 
ue*d in the loat tens whish appear most premising. 


In addition to the proposed crosscutting, drifting, winzing 
.	 and raising, it is proposed that the underground diamond 


drill be eleye4 to obtain atraotusl information before or 
after untertaking all or any part of the proposed underground 
explor attan. For, this purpose, it is proposed that a total 
of 500 foot of diamond drill hole may be drilled in the area 
of Oveascut, No- * 4. 


Total proposed Crosscutting 	 90 1ine1 feet 


Totsl propseed. raising	 50 IS	 IS 


Total proposed. winzing	 50 IS	 I 


Total proposed diamond drilling 	 500	 *
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Original DVA-2202 (Mercury)


S 
Aserimex Mining company 
P 0. lox 626 
Alpine, Texas Phone 541 


3. (a) (Continued) 


Crosscut Jo. 7 


It is proposed that Crosscut No. 7 be driven 130 test from 
the *tr.ue neTthWett taos of the crosscut en the 100--foot 
haulage level to out a prejeed fault which appears to 


jO b* 4O East trc. near the face of the present 
orsemsit isto collapsed Area I; and thence the prposed 
crOsscut Fault J, Whieh has produoe4 a s*11 tonnage of 
frn*oe grad* ore higk up in the luta Linestoas in Area G 
apiit. y 1,000 feet to the west. 


If significant nerosry mineralization or presising structure 


O	 is saeomtere4 in the proposed orouont, it is proposed that 
such ainerslization or atruoturo say be drifted on in saoh 
direct ion a distance Of 50 feet fer,  a tetal of 100 lines]. 
feet. 


In addition to the proposed crosscutting and drifting, it 
In proposed that provision be made whereby the Operator, at 
his disoreti.e*, may espley unE rgrouad dis*csd drilling to 
the extent of $0 lineal test to obtain structural infer-
eat ion before or after all or any part of the propo sed 
underground work Is *nel't*ken. 


Total proposed crosscutting	 150 lineal feet 


N	 drifting	 100 


1	 dianeni drilling 500 '	 N 
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•r o	 a-to*us .iaC.riti bfer* or aer *U ' ow par$ f th. pr*ps.	 swgrsn



wrk is 


?1a1 piL	 04 1.Lu3. f


* 


&tsa.ad lLrLllisg 100	 *







r. mr,o (ØiIP) i*tmg ier 


L (a) (j$.jw*s1)


bt*X fl*L*g Cany 
43Lpb., ?.X*s P*a*. 54L 


P-j 


I*b prps.	 .	 artfl $ts%ts* 1.. i.9 10 4$ !*ie t U*	 **a. w.*&g - tOS4t a low	 OC' !*4***1 t*n* sC 4t*im1. la'iii ='O -A - w&	 *t	 .* pti.s$ 4 9it	 frs: 1. 
Ti *i4ga** 1t th.	 Sr 


slow 4 1i$$$ iuJá.	 H*ø .f b.a*za r* i* the AM * *m,* y t b* ailr eff	 1 p*ra a p* t* *t *s W* *i C th* M4 ts S$*ii*. 'i.* 
* 4U '% W 


0	 *Ea w* 


•att aM 
Total	 4_j. rtUt*g	 11*,*1 r.t.


^ -̂I







S 


Th4r1	 3.o (te4) 
*$1L*L 3uIA-*O2 (Nerex'y)


S 
.*x E$wg eaa*y, 


Aipt*o, ?.taa Pltone 541 


.


(a)	 i*.*) 


J• 10	 'i].1	 t3	 e. ! 


i Is pr.p4f4 Ia*t	 c*t Drill It.a*1.a lo. Z b.
tho •&1igh.4 at a 1.iafl.. t* t3. aith,*gt w*1 e ab  


	


ops a* *2	 wr* th,, spa ka.boo *d* to 
*1i tS WJd1MUfl* W4 t	 -Wa'1 11*.d 


. Ths tp E t	 Mi y . bds; thar.-.

S!It**I * Ut** W 4rli  t** WiC1 V11 


lt*ti• &41'ltiiaj	 gatt.o*. 


it will b*	 ta* ts u"tt"s b.& aM ts *t*.ral-. 
iis4 a*%. t*jtt wwt fr* the we Lii ertbi M*i atpe

pptt *1*. tat % ft is iIy a hie 4j*e* t the 


iiø	 **'ts tiat iet&r si The *siiaptei 


	


*j,Li1jti. w'	 btg ar 2øU*I sa2r$..y 2* the

p gi,s tzet*ö*. 


t:t i* *pØ*	 fa*a	 i& bo ArSAI" t 
e4.e*ij. the	 ø! tt *1*sira1tse	 tO 4$$*Rie 


*eths	 *øIt	 b**t er *1$s'4 . ?öY t b*w*.i the pr*i aa* *M t* ta*lt wit bm*Ms the 
s.*th p*r1$ 00  tk e.U*p* a*tt*1is,	 r.flt*a 
t*ir s1.ratt.n	 *. *ra1tt&t *rs& at a	 *t 
PSatXII eM21be rsa tlix' pry 	 expleratio**1

wi$g1. 


ot&1 prepoir*4 d&m**4 4i'ifliig - $00 11ua1 test.







•	
•	 't	


T


S 


P..	 1*3
-!!0Z Ierr) 


3. (s) (O*tt**M}


f 
AMWItWx E*tg 
P. . **x *as 
Aipi, *x&e Ph.e Ml 


ts presm4 t$	 st *. ii be dl 40. 


St *bS Pö*	 St	 iU N.. 2 if tb. lot M— Ih. * is e.gs1 It-11, OMAN 
t1**$	 *%t&1	 * *h*$ 


PP*t : •t*4* Itø. ii w*2 ezpler* tw ta,*bi• 
atPu.t*rSs ** the O_t: 


3I**t	 ttU'	 G lt*S*1 f**t.







S 
Aeriex Mining Ceany 


7.1* -1@5 (J.vts)	 P. 0. Box SI 
Og1*a IIA-t202 (*.rciir)	 Alpine, texas P.n, 541 


3. (a) (C.tnwe4)


All 


• it a pr.p...d tt t b*Ud.'t*r b. *t11e4 7 days or 
sb pail ther.stas say he nsde& t &o the t.wsht* at 
Ula, les*fl.es iM1satsL in er*ng. .ray.n in the la.rgs 


.3oØe*] agp , $ pr.,.r* 314 the peeki$ inw.14). 
anaØ*4	 The pT'poui wart is jst9M4t t• .uncover 
ant, •xp*se tautt., fi'aeti anti	 cat&ct zsas $ where ssr*ry 
2aioatties hey. ben i'ess4 . where %$ iaI e*itteaa 
sr'svsrabLe f 07 ssrory st**ralizatj,*. The pz'epesd bull-
dzaw w*rk will pravi4e a 1'.**j'al isferestion to gi&e the 


.	 ls!o&$ Ion sf ah*fs, u$s sad nUts to hi xoa*ts4 b the 
ss'taee exp1oz$tsa erew1 


ii ii prc,s.d tte artaos e1orati.n •r*w sink •)*llow 
Al halts, *riv aLit., •resseuts er tren&0is as th* most fa yer-
able fasl*s, t'&t*pe, est*st.s aM *1 *ml .eo*ras sea 
*Omma 1w, witk the bfl&.*.r in t,k. aress d.aig*at.L en the 
amp. It S $ up e*l ad that ks


 
surf sxplerat ion crew 


will aoaea1i*h an averss iS 4 1tssa. feet at aLit or 
trench 


and apprexIaatsi7 2 test f prospeet sb*ft cask 8-1w ahift 
or spproxinatelky 511 lias*1 test it drift, aretseut er aLit 
or $2 feet it s3p14i*tin shafts Luring the pr.p.s.4 6-
ninth p*rled of such iIi1. 


S
?M- 	 o&n piasibi7 be started within 30 Lays atier 
the e.*tract is stnL 


N12-':*ee


 


(b)


r&tie wil1 be grs(w&ly expanded during the fIrst six 
neaths And will be oes*.taL within 18 sonthi.







.	 . 
A*.rta.x lining 4oximny 


U']O (.R.is*d.)	 ?. 0. lox 


	


tgtsi N&*202 1re py)	 Alpine, ?=as lhon* i 


4. ss The t*g. g.•legt.al . asp *ade en iaafl ale V  i11strats 
t f I loAanity R.pot, bsth eviesly i*etez'r.d to brein 
vLIm: n*s%Lan Is. ? 4b). 


$14 t pi*a sap at pw*$ant M*. wkings Wow lqç of 
th. pr*p.s& s1oi'atiaa we* &a r.1a4.&  tip, 4oiør Inrea tllij*i';t4 by eros .etL.a ek,'t,ba in Its öet visspe 
at**s:4 trits. 


*. xisUng fsUtt., but1dt1, i*etiatio and fbtnr'es 
aY*il*blS fsr *u by the Q*s' iMol*4s only: 
a -.	 iu t&'t ati'.


 


	


ON 	 M*s sLth will rqe 


	


O
1"A"1I.'tt1L Si%$tt'i e e**t	 W0.00 


I - I** b 19rI$L at 4 x 6' lniiWr wh tt*bsred. *t* and 
4wt*h a.q*4. ate. 1t*rr*. thdt * ]. preb1b ont ba 



s*t wiL1on* sØtta*tt&L rapn&rs, wktot are not wrr**ta4 
f	 pr.p.as4 .*pIratta* glace $Aft- 16. 2 aM the 
*sdLCis . ta go4 serrvteflfls eoM ill on.


-I ,







.	 . 
Ai.ria.x Mining Ce*pany 


T•J-4O. (JvtM*t)	 1. 0. Jox 
Or2aA&3 1I*	 (Iö'eri)	 Alpine, ?.xsa Po* $41 


I. AS4LtL$A filtidi,


 


'141 	 ng &L&*%.s a*d f ix1 r.s to 
be PØ*s	 i*VaU.	 b74POVAVw swo ljstd with 
estUi oei. W $*e itu u 


?rst r e4$s tTnk, wit w1*sk *4 ø. 
triiAtpt. • V*. 1tti. 4&a*mc* *I* LOS s&.) en 
pOWpP )t*Wta, at"	 wa$sr 


POM AM a*sn& 4rttt, arfll r., 
h$o, th,i11g , t*r*t%we E*( f'tir**rtS, .**L*lI	 to 


4at *	 øPix	 *Q&GO p*r Zsat	 $ $00.00 


1"011 41101" w*t %.k,	 i *4 
%ilt, S7!	 *1e s ?rso it*. (tiztsaos 


__	 &bs	 *i, * .i.*tta .ts*, - t •ag.*,ome 
•	 gie..i f.1	 .v. t**ki 4WI IIAMS* to W, IL7•


300*00 i.*	 $10.01 *r ]*s& 


rr* .f 11*s with e*1 t].r 4 
***ral	 1ne f	 p'1**1* *4 
e$]!Wt.ji. &14ie	 f	 **.7 
$hS*St*t **h asi**1 r*, ,e*frsUeg 


wtor.P*I f.o srts an all 1*$LLSS 
se& P00* tr ?.patr i p s.raU sizo .ppr.zX 


x 40' oe*i**4 e*et ?oa' 
*4 OW. 00 


çst7*ofl of hoi*t	 oaii*Ls.ti .t 
tMio for lq,ist *4 oeatr,l asohantea with 
waU aa& roof of sh.*it*, cii, about 14' x 1ST 
•e*IJ ted cosi for aatrt&1 &nd labor 	 1,200.00 


instaa1*tie* or water s.r.g. tanks, power plants, 
eopsseiw .*4 heist *a piewely-pl'epa2'.d 
rotilAotwo *Ad Iw %Alp  pmrvLo*sly 4zorthe4, 
tne1u1f .**ot*g *s*PL001 wti'ing and the 
1kyi of air sal water U*.,, •tiaate cost for 
i*p1$sIa1 materi3* *4 lab


TOTAL
	 $,3O0.00







	


S..	 a 


	


Aa*x Ni*ing	 a*y 
•1	 up*JW-A5 (flN&)____	 P. 0.. $ $ 


	


*4411* è f )	 .z*s ftw, 041 


	


,.,• t) •*Jflg qtp*st	 i. 
• _______________ 
eCts p *up.s*1rg	 -	 I 
•4I.øpir **tk	 $.i,00.00 


	


1in*	 • 
V	 IS*Wø	 fl VII' ***i., 


•	 b $a i-m b$*. 


	


L	 -f!1I WL2' 


	


t aLP	 41t*i*	 S8tt7 
p.s' Th vtt. $'s$' Jir 


___ W *i1a ø1*ii*. * i. ,1s**A1 


	


-	 i 
•


PL•i 1-elie 0 pew.a' pis*, P-1000 


	


-pi*is,	 wtg, 


	


A. w$	 •?•1 
b* *M*a* 


Ø e * qçs4 I s**tsiks. *ei.a*t.r 
.re, *.w M*, 2-4. *14a,	 L V. A, b*t**s 


tttM	 a1*. 1iiiøi p t$s t p.1*, 
•	 cr..tts, öLd, !u%t4Wr bl.w*r .dU4 Y*Pi•LS • .	


•	 $s4 '*	 . 4'Tto !*r ter - lights jp	 w1I	 -• .ajt*ts4 1* 
• •	 •*ks S $$it.$	 *, !U. 00 


•	 !$, M.	 $*a ir 


. •
	 q.. iV 


•	 o	 4* 
• .	 *fl r *1*$LI i4b 9fl_*)p,*i', 4 L.P. L... •	


"i,"., ,t* 4**wUsg spi&	 r*sv 


	


•	 w[2)t r1*o.4*) **'Sr54a 4 1i Trj1,1i 
•	 44&$i4* Ø*i1.4 *4 4* i .øitM 0	 3. 00 


•	 wtt4-.	 24* 


	


• • •	 ••4,	 wjfl	 p*fl.#, i.. sm4 


	


ét. 12 .*. • $3oo.00	 1,200.00 
• .•. .• • ________ Q Lo .x:o4'attq P! Y idT L.eribi4 


•	 :4 i*t	 * )is $z.e pr hr. 


	


1tI	 tS$	 $11UY&n TLI'biJI&L' !pø 
•	 f, p.*rj M stt*g to srS&s. ** a*.sm*tiz •	 • lb	 I,d4 lit	 *M a$s.*	 - 12 a.	 Is**. 


	


• • •	 •	 •	 .	 ?G1*1







.	 . 
&.tt:3


J	 '	 J .-. 
3(i .	 4 r4; 


"	 3i!;.;¼i	 : 


\	 *.t:	 .	 ,	 ,	 hc:: 


oeb	 -	 $	 ,_ 4 	 -.	 i;*,	 34Tt 
O(.Xà 4 ;	 •; :sro	 't.t	 (:)o.,t); . 


: :t	 4•i .	 -..--- .. -. 


V	 :	 .4 )	 .	 4 )	 i1 W	 ,	 ø	 .' S 
i	 L	 4uic;	 tt	 'v 


rr';k	 _1	 ,ZLk	 ±?	 'a1 
: i,	 cr	 iiro 


A	 r':	 OQ 
4 ;t	 : (	 LJ:c	 d 


'	 -	 j	 tIw ;:r	 :. •:;	 • 


"	 tLJ' 
'c_	 'itJ )'	 fv	 'r	 i 


- 
'	 iLi	 ri	 'Y''


o• '	 4 
-	 1r	 z'ritr C*t 


;:tb!	 f) 
's t	 C	 t	 '/! 


J	 r t	 4 
L.)


ci 
r,	 : 


t;-i 
e	 tc	 ttt 


'W 


,y ;.;	 YL	 ..L 


fJ'Z	 X)ZkJSl 
CJ	 r 


tr4t	 aF;4 'A 
.!	 r'	 i'	 ar	 ic:	 :wr 


p	 .1 
or)	 F-


L _


[I 







.


.••	 S
i*% 


7.r	 -Ø	 P. 0.	 ot s*S 
Ø.j1 jiMO*	 riry)	 AlptDe,	 *z*i	 Piaa. 543. 


?.	 )' Qpeifl	 I*.i*a* t b* uroba.e&: 


4 — $i4t.v Jt*Ls,	 ist $ips	 .*t. *i*$ $.00 .*.	 $ 1,00.00 


- Cr&4U.	 &I*. s*4 os1	 t.r *u wit.h tia. Ow. 
•r 4i*EIa t.	 awit t Øfi4r* • $2$O 00 400.00 


& - 44 tim h.4	 Ua fo t*xi 
1$*	 W -*	 ØJ MiL	 àm • .4*0 i,W0 .00 


1 1I.o	 køg M*c,	 - szt. sst 5, 00 ,00 
I - $**P	 *#rasr s*	 b1. I 1QO. 00 


2 - 3"* )ar3.s, .i2*1G-4..t •	 tt. t42,O0 
4 e $i23. Ra.a * $$L logo 


10 b$	 • Ø*,00 . o.00 


3.,O0.0O 
•	 S	 — "i$. p	 t	 s	 wt 


• s*rr* 12L 00 


* -. 
•


T.ks	 :, P.4 r	 uk, 2-
4i p1. t)	 M-&*. W.L 1*4 *. t*. • s., Lp4 


tb*a	 $* tt, IlSito 
wi	 .a4, $Mts,	 wi1 


- bMp ,*	 gt*s$I Ult$y 
4 t	 ML	 aU* fre* 4t$*, 1,000.00 


t*4.$	 $$**ar4 
It	 *i**,	 4 


wt*I&	 -p1y tt*	 :OO4, 
axi 'wt	 *.	 fir tsj ,	 O. 00 


I ;—
•	 ! 


W,r tam, he*vy-t	 alvLz& atsI, st3A 
**4 wiVL $p1	 11. pI**a, ft1i	 e*, 
MS	 t'	 t 1y*1i i	 a*1&sg *Ltr fr taka	 t *t** *n4 **ap, 1,000	 *I. *a*** . 300 • 00 


3.	 • flr.,t-.**,*t.4 it.	 fl 
**. i*t** 1Ft$	 ** fist , & ft	 stl'qs 


4SS b**e *00 • 00







S 
10 (fteri..IL) 


Ot4LIs1 IAO2 (lercury)


. 


Mri!ex Utaiag cspany 
?. 0. ezU$ 
ALpLe, taxes hsne 541 


.


7.	 (b) e&att*j Eq4p%eftt t. be P:has*4 (cnt1e4) 


is&	 ' (Contii*us4) 


- a*s .t@i' stati.n	 eterage at si*a a.n4 
___ - ap	 t&t17 t , OO g1. ospa*&ty 


•u*, .j*Øe	 $Z.00 e*'h $	 eOO.Oo 


I Ut.	 . tter., b.. typ* 1$O.00 


1 - I p	 ar t*e	 sva 
b14pi:* 3A50 • 00 


I •**rs	 1t tot' kit.lw 
ud	 Lgawy, •*ti,z1Iy-*pez'at _________ 


$2o,.00


Oper*ting ip*e*t Ii. be 7ribeu by the Op.r*t 


.







I -,	 j, Pi11T 
0	 * 


2	 bs W*M1ss. R.* 
i -


-


. 


ø 
Q*aa1 M*-ft1ó (1e'.ir7)


Aessz It*iXLf	 **7 
A1pt, ?za Pbte* 541 


8., LU b $*ber. 4 Gias'*, WLti Wag.i: 


-	 ii*	 • $iz.00 x U s 
1 WØ.r * k'tv.	 12. x U 
1	 *	 iO.GxZ6 


1 (.ek £ s*tsty A*$e4.	 I $12.00 x 2$ r i**118


* 312,00 
512,00 
210 • 00 


'y 


* 312.00 
18 


I. 
.4	 . 4 


N.-à	
14* 


LIPJILt 


• $]LoO z $4 4&rs 
lot co z $4 
10.00 x 24 
1&00 x 14 


I$1$.O0x$4ie $ 314,00 
12.00 x 24	 28.00 


J 47EG
6 


U*r& 11irai 


1 - .iø;t$ Op.r&ts? 
I - *$*7-*S?0p$r t?t$0] 


*u*&* 1*t*. 0p47s%or 2 - EaØi 1111.rs 2 * -
INi.ta - 12


I$12.oO ZM4ss 
11,00 x 24 
12,00 x . 
12,00 x 24 
10.00 x 24 
ao,00 24


(4: 


FJI:!A1 
- ?wir	 ?.*t*r • $Lo.00 z 24 


12


TOTAL LAE.R
	


$4,74o. 00 











-.,S.Sw	 S 


. 	 . 


Ae3Lsx Mi*Mg 4i-q 
?.* r-4** (v*m	 • o. i.z **4 


11! &. $**	 -	 Aptn., *x*j $m. 541 
• 14*1 *44 .t1a*tq t cut .f s1u. tt.i* .t z**t .rL4., sllpplta s a4 


N1MPt ,	 wsuL*i aM eth: it.*s *.t p,vttsd 
-.


-	 S 


•	 *, 010 s.	 fl*	 $j: p45 


1j	 IO-Lb b.x, 1jvsr4I 
-. • n. is p to is.	 $4 ,$*P. 00 
1e	 1t*g eapiS' i*	 - 


t*jtMSIa$, 1, i, $ ant 
4 .t*r.	 i 


•	 - attg 4**, ø- ea e&Øt17	 • 


4 - *s$3, a, ec.-c*. usk, 3.I*t- z 


• 	


S	


t4$SP	 * 


- R.s aø7 4, 5IS *. **. 


1CO: E.*%t g 1I 
r:tr !!''	 S 


4	 I. :.th* t' $ àlkStS WX$ 


*p	 fltttitg:a •	 pr fl.	 3.50.00 
OS.	 4	 •	 ' ais4t j	 wat k.*. 


_ • **.q -	 ?Iu' t•	 15O!O( 
Mi	 k.as p*i *R fl	 • 00 


•	 *1*PIUr*. .,I$	 9,00 
*	 * •, - . N	 *5 tm4; * 	


- 	 . ?	 2'V,-00 
as	 •	 t .1*1. !1h* 1$. •	 • .'tø'**ia'	 * •!5^	 2'7,GO 


• 	
. IIe.- •	 12JG 


1 . aMLi	 ath a	 S


8400 - 
* *	 :	 $	 i	 4. o	 48. 00 


ya1v'ss, Mj psu. x*tr	 72.00 
• 	 •,	


N	 p*. •	 • 


,*	 I	 00 
.L50.0O e ML' 1e* Oi1*vs S12. 00	 9&, U)	 1,855. 


5 * 	 • 	 S	


- 


S	


- 	 _,







.	 . 


Aerimex Mining Coapany 
Yore i?ii103 (Revised)	 P. 0. Box 626 
Original UAr.2202 (Meroury)	 Alpine, Texas Phone 541 


9. (Continued) 


Hollow Drill St..]. 


30 Poe. Tiakie B Thread 1" Hex x 2' 0 4.20 $	 126.00 
48	 *	 *	 l0Hsxx4'	 6.70 237.0 
48	 1NH.xx5	 6.55 314.40 
48	 *	 I	 Rex z 6'	 7.30 31C.40	 $1,028.40 


?iakin Drill ii.ts 
1000 Tiaki1a aid. hole rook bite: 


400	 l-?/8	 •) 
200	 1.3/4* )	 aiticated average 
ZOO	 i6/' )	 40^ e*oh 400,00 


800
200	 1_i/ZN ) 


- Cstoc r.-gztade for	 bite above	 0 l2 96.00 496.00 


Mine Rail & Aoc*sasrIee 


3000 ft. Itne rail, ].2_ib. euals 12,000 
lbs. or 6 toneS $100.00 600.00 


100 lbs. Track spikes S 10 10,00 
200 pr. Fishplate. 0 30 60,00 
600 nine rail ties © 30 180.00 


I Track JackS $30.00 3000	 880.00 


Fuel, LUbriCants & AOeeseorii 


55 gal. rook drill oil U 7Ø 41.25 
13,500 gal. dIesel fuel oil for diesel-


eleetric power unit & diesel-powered 
. air oeapressor S 14	 per gal fob nine 1,890.00 


440 gal. lukioatixg oil for at ationary 
squipcent, power plant & cenpressor 
• $1.10 per gal. 484.00 


4320 gal. butane fuel for portable 105 Cu. 
ft. air oeapz'essor used for surf ace 
prospecting Over a pøriod e! 6 ace 
• 70 gal. per no. * 90 per gal. 388.80 


Maintsnanoe expense of portable ooapr,ssor 
estiaated. to average $20 per no. over 
6-no, period of its operation 120.00 4800 gal. butane fuel for stand-by power 
rla*t arid stand-by . sorsa sop used 
when load can be carried without big 
unite S 9	 per gal. f.o.b. nine 432.00 2058 gal. butane for cooking, refrigera-
tion & heat for 8 enployee houses 
including kitchen S 90 per gal. 185.22 


Forward $3,541.2?







.
	


. 
iat•x itti4*g CM&*i 


p. , ,x Ø 
iM1 1I$4O2 IIeP$U1b7)


	
A1pi., 7exas	 &41 


a. (Cettaud)
Aoees.rtss .Porwa 


1!Q gal. 4M3ø	 1	 W$s Pck 
2 i4 . P4? d1	 2$ •	 4qs qu*Ia 2 a1. r s. 


ST.? it a*j. 9 p*r g*1. t* *ia 


I2O 2 gal. *m*, fiel for ti1ity trsk 
.* * *tiasd eLtt 


20	 per *s7 fiW I 
.r*r p*r*M .f 1$ . ** 


52ô g.i. - . • $	 841 • 40 


1510 ;4 bte. ir ptep tmk $. **1 
a4 sq%*. 4tI. t 


a • 1	 t*7 14? 14 IaI. 
L S. •r ]J V*.) ' 


ga1. p*. 


r*sk ttz, 3'ie*ttøi, rLrt, rspla..-
•	 1$ & *.rá . NathWE!! **t iaati 


tp a!sr&IJb. $Iee ptr *. t*r ura*tori 
tr	 i* a.	 t .800. CO 


rt1wr 41**ata, faa bl i, 
relee1 paxwt Latari, aaehin. 
w€ b *'*l a*iW*t Pvs" piant 
I Mr	 p.ji.re .giue& &t $ 1 0 per 
-e	 &LrttiS 


1tau DirLIl aàa.i'ta: öóD eéteh.r,, 
4 a*tta, f1M* t..1 g , .#e.	 0. O 
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Amerin Mining 
P. 0. Box 62S 
Alpine, Texas


Company 


Phone 541 
Term MF-103 (Revised) 
Original DMA-22O (Meroiry) 


.


9. (0.mttmwad) 


Tranep,Ftatton and oem nications to and from Alpine 
i1d El Pass for the purpose of mrchasing needed 
parts, materia3.a and supplies wi].]. probAbly necessitate 
an average mthly expense f absut $100.00 tsr mute.. 
mobile expense, ream and. board, telegrams, long distance 
tel ephene oalls, postage, stat iOn.!7 and. other off toe 
supplies. Therefore, sioi the estimated operating 
ttae •f the project is about 18 medhs, IC x $100.00 $ 1,800.00 


A000u*tng servio, at $100.00 per month	 1,800.00 


Gol egiosi ans*1tat ion, Map Work and Ass ayig	 3,640.08 


TOTAL estimated coat of saterials, upj lies, 
eaginsori, aoeoiting., assaying and 
ether Items not provided for elsewhere 


10. (a)	 $41,52222 


.


(b)	 Yes 


11. The ore roserve calculations submitted. ir. Form MF.400 
October 29, 1951, Section 12 (b) are hypothetical, as 
therein, and should have been dsatgnated. as possible 
ore.


dated 
explained 


or inferred 


There is a small tonnage of proven ore in pillars, exposures 
in stQpe wîUe and as cleanup and in ore bins on th. surf ace.
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-	 V IN IN( Lii	 '\ 


TH13 INUENTUW, Made and 1ntered Into This 26th )ay of 4ugust 


. U. 1)51 by s.nd bet'ieen . &. Bledsoe and Elizabeth Ledoe of Tç 


erid national lark, i3reweter County, Texa, hereinafter (whethp1one 


or more) referred to as Lestior, and ;nierimex intn Cornr'.ny, . Texai 


Gorporatton whose principal place of business is Alpine,	 e'ster 


Coi.znty, Texan, hereinafter reterrrd to as Lessee. 


VITNJ3STR: 1. That in constteratton of the covenants and 


greements hereinafter set out, to he kept and performed by Leee, 


Lessor oen hereby lease unto 1.1esee for v rospeting arid mining for 


ten years from date hereof, the foiiowinr derrthed mtninr claims 


(for the puose hereof considered as one pnrcel) to-"it: 


ll those certain twelve (1) 1tate of rex".s retallic "tneral 


awards, each containing 20.66 cres, nix (6) awards betn p numbers 


; .984o 1 2)R4, both numbers inclusive, out of survey 106, lflock 


Z4l, T. C. Ry. Co., and six (6) awirds being numbers 7W49 


2864, both numbers inclusive, out of 3urvey 108, Blo& C5, . E. 


T.1. ky. Co., said nurvya betns in residio County, 3tate of ?exaa. 


2. The Lessor hereby gives and grants to Lessee, for *id 


term, the exclusive right and license to prospect and mine said claims 


under the laws of the state of Texas, '4.rttc1e8 588 to 54O, inclusive, 


ilevised Statutea of 1925, and subsequent amendments thereto. 


3. 1r4 CON3IDERATION Vfl!R0F, Lessee agrees to pay unto Leeor 


a cash rental of One Hundred Dollars (l00.00) per month, payable on 


or before the 10th day of each r!Aonth, or a certain royalty, heretn 


after stipulated, whichever is greater, during each month of the life 


or this lease; and if said payment is royalty money, it shall be 


accompanied with a statement showing the amount and kinfi of ore iold, 
whcn o1d,	 thr pntc reev fC.	 if ay!nt i



royalty in kind in flaaks it shall be valuei as tcr the average of 
the New York and $an Francisco market ouotntThna on the value of outck 


silver of the week in which delivery 'ai made. Lessee shall pay 


Lessor royalty on all metal3 produced frorri said mining claims on the 


fGllowing basis; 


a. &11 ouicksflver taken from said premises sial1. b







Mtnng Lease 


extracted from the ore on said premises and en overriding royalty of 


fiv, per cent (5%) of the gross production shall be paid by Lessee 


to Lessor, which royalty shall be put in flasks and delivered to the 


Lessor at the nearest or moat convenient railway station to eatd 


mining claims, except that it shall be the privilege of the Lessor 


to suthorite the Lessee in writing to make settlement by paying unto 


Lessor five per cent (5;) of the gross value of the production. 


b. A royalty of f tie per cent (5) of all monies received 


for any and all other *terals mined and sold from said olaime shall 


be paid. by Lessee to Lessor. 


a. AU rentals or royalties due Lessor shall be paid by 


eheok made to Lessors or their authorized agent and mailed to such 


address as may be supplied by Lessor in writing to Lessee. 


d. A copy of all royalty settlements made to the Commis-


stoner of the General Land Office of the State of Texas shall be fur 


nished to Lessor by Lessee. 


4. The Lessee will keep * correct account of mineral a mined, 


the kind and weight thereof, to whom sold and the price received there .-


for, which books shall be open to the inspection of the Lessor at all 


reasonable times. 
5. The Lessee shall mine said clata in good, thorough and 


workmanlike manner; the same as is usually conducted in said 3ocaiity, 


and comply with all 3tats and ?ideral Laws pertaining to mining. 


6. Lessor shall have the right to enter upon said olairn for 
inspection and examination, not unnecessarily interfering with the 


prospecting and mining operations. 


7. At the expiration of the term hereinbef ore fixed, this 


lease shall continue in force ad effect for so long thereafter as 


the Lessee shall continue to pay a minimum ca9h rental ox' royalty fee 


in the aura of One }un4red tollars (lOO.00) per month. 


8. The Lessee •hall have the right to assign this lease. 
9. In case of failure of Lessee to keep and perform the terms


of thisease, Lessor may give thirty da ritten notice of the 


violation complained of and it such violation or letault to not 


removed within aaid. period, said lease shall thereupon ternitnet t 







(ining Least 


the option of the Lessor. 


3.0. Lessee may at any time, if he desires to do so, pay an. 


royalties or rentals then due, surrender and terminate this lease by 
giving ten days written nottee and thereupon he shall be relieved 


from a].l obligations hereunder with a like effect as if this lease 


h&d not been made. 


11. The terms and conditions of this lease shall be binding 


upon and inure to th benefitof the heirs, legal representatives, and 


of the assigns of the parties hereto. 


12. The Lessee agrees to perform the annual assessment work, 


make the required reports and affidavits, and 9y the annual rental 


fees to the Commissioner of the General Land Oft to. of the State of 


as required by State law for maintaining a valid titit to eaid 


mining claims in the name of the Lessor; and a copy of such returns 


sad. and the receipts for the payments made shall be given to Lessor 


at the proper time. 


13, Lease. agrees to pay all taxes aasessed against the leased 


premises, whether' so assessed by National, State, County or other 


political subdivision. In •vCflt Lessee shall fail to pay such taxes 


or other local obltgatiàns when duC, the Lessor may pay the same, and 


the amount thereof so paid shall immediately become a lien upon the 


interests of the Lessee in the property, but In case Lessor does not 


desire to make such pamenta, he may declare a forfeiture of the 


entire lease as I. herein .proPide& 


14. So long as this lease is in force, the Leases shall hive 


an equal right, an •qual right only, with all part tee who now have, 


or with all parties who may at some future date have, a peritt from 


Lessor to secure water for mining purpoee only from survey 10?, 


Block 341, T. C. Ry. Co. and Survey 112, Block G.. 5, M. Ic. &T.E. 


Ry. Co., said surveys being in Presidio County, State of Texas. 


18. In consideration of the foregoing lease, and the 'l1 and 


faithful keeping of the covenants thereof, the Lessee shall have the 


right to purchase said twelve (12) State of Thxaa ieta11tc 71ineral 


Awards together with all improvements and singular rights and appur-


tenanoes thereto in anywise belonging to the Lessor, for the auc of 


'.3-. 


I 21







___	


- 


!ining ..ease 


3eventyd.Five Thousand Dollars ('75,OOO.00) to be paid out of royal-


ties or rentaa as previously described herein, or by cash, or by 


both, at any time wtthtn ten (10) years of the date )iereof. 


IN t fl'?43g WPIERWF, the parties hereto have duly executed 


this indenture the day and year first above written. 


E. G. 1ed4oe (a1ped) 
1.	 .edaoe 


- Pltzabeth Bl*&soe (aigne) 
1zabeti lfledsoe 


eal'
LESSOR



AME1UPEX ?INING COMPANY 


L. M. Pulijani (eiried 
. M. iu1iiain 


Secretary


37 R. N. PuUtam (atned) 
. N. Püfl am, ?reeitent 


TH STT OF TEXA8 
COUNTY OF BRW$'ER' 


BiFOEtb ME, the wdersigned authority, on this da.y personally 
appeared £. (I. Bledsos and his wife, Elisabth Bledsos, known to me 
to be the persons whose names are subscribed to the foregoing inetru-
merit, and acknowledged to me that they' executed same for the Purposes 
and constd.ration therein expressed. 


UIVTh UND MY HAND AND 8EAL OF OFFICE, thie the 25th day of 
ugust A. D. 1981. 


!4 Commission 1xpires 
1 7Unf 'tt 194 -


0.. B. Crawford (eiged) 
Notm*y tUi flréwter Cthanty, ?e*as 


THE TATE OF TEXAS Q 


COUNTY OF BBWBTET4 


FVRE ME, the undereigned authority, on this day personally 
appeared R. N. Pullism known to me to be the person whose name i 
ubsoribed to the foregoing instrument, and known to me to be the 


President of Ame'imex Mtnin COmpany, and aoknowidg.d to me that 
he executed the same for the purposes and considerat ion therein 
expressed in the cap*eity therein stated. 


GIVH2 UNDER MY HAND AND 8FAL 0? OFFICE this the 28th day of 
Atu*t A. D. 1951.


G.B. Orawf ord (sinned) 


My Commussio Expires	
Notat7 ?	 Texaã - 


t4l953, 


'N







tining :as, 


TKL TAT]t OF TEXA5 
COUNY OF BRWsTBR $ 


DE1OE M, the undersigned authority, on this day personally 
appeared L IL Pulitam, known to me to be the person whose name is 
subseribed to the foregoing instrument, and known to me to be the 
Secretary of Muerimex MiwLng Company, and acknowledgód to us that ghe 
exeoutd the same for the purposes and consideration therein expressed 
in the capacity therein stated. 


UIVFN UNDR MY HAND ND 3AL CF O)'FIC this the 25th day of August	 P. '1951.


q. B. Crawford ($igned) 
Notary Pu11ic, reisór County, Te*j 


My Commission xptr.g 
- tune ]t 1 1953 


THE STATE OF TEXAS 1 
COUNTY OF PRESIDIO I T, J. H. FORTNER, County CI.k, 


Presidio County, Texas do hereby certify that the within is 
true and corxet copy of 
s the same appears of record in my office in 


Recordb of.F esidlo Coimty, Texas, Vo1..i,3.7..---
W1INE.S my hand and seal of office this th.-2''1-,.0.. 


clay--------------------------------A. D. 19 


)1Dernity 
J.H.	


pp (f7







Fbrrn MF-1O	 ..mex Mining Company 
No. 7	 Box 626, Alpine, Texas 


MINXNG LEASE 


THIS INDENTURE, Made and tered Into This 25th Day of August 


A. 1). 1951 by and between E. (L Bledeoe and Eltzabeth Bledsoe of Big 


Bend National Park, Brewster County, Texas, hereinafter (whether one 


or more) referred to as Lessor, and. Amerimex Mining Company, a Texas. 


Corporation whose principal place of buanees is Alpine, Brewster 


County, Texas, hereinafter referred to as Lessee. 


WITNES2ETH: I. T1at in consideratton of the coYenant g and 


agreements hereinafter set out, to be kept and performed. by Leøaee, 


Lessor does hereby lease unto Lessee f or prospecting and mining for 


ten years from date hereof, the following described mining olatina 


(f or the purpose hereof considered as one parcel) towit: 


Al]. those certain twelve (12) L3tate ot Texas eta11te Mineral 


Awards, each containing 20.88 acres, six (6) awards being numbers 


M 29843 M 29848, both numbers inclusive, out of survey 106, Block 


341, T. C. Ry. Co., and six (6) awards being nuMbers M 29849 - 


M 29884, both numbers inclusive, out of Surrey lOS, Block G-5, L 1(. & 


T E, Ry. Co., gaid surveys being in Presidio. County, State of Texas. 


2. The Lessor hereby gives and grants to Lessee, 2cr said - 


term, the exclusive right and license to prospect and mine said claims 


under the laws of the 8tate of Texas, Articles 6388 to 5403, inclusive, 


Revised Statutes of 1925, and subsequent ejnendments thereto. 


3. IN CON8IDEItATION WHEREOF, Lessee agrees to pay unto Lessor 


a cash rental of One Hundred Dollars (%1Oo. 00) per month, payable on 


or before the 10th day of each month, or a certain royalty, heretn-


after stipulated, whichever is greater, during each month of the life 


of this lease; and if said payment Ia royalty money, it shall be 


s000mpanted with a statement showing the amount and kinds of ore eold, 


to whom gold, and the price receIved for same; and it payment is 
royalty in kind in flasks it shall be valued as per the average of 


the New York and 3an ?rancigco market quotations on the value of quick-


silver of the week in which delivery wag made. Lessee shall pay 


Lessor roya.lty on all metals produced from said mining claims on the 
following basis: 


a. A].]. quicksilver taken from said premises shall be







A	 _____ 
W	 Amemx Mining Company 


P. 0. Box 626, Alpine, Texas 
Mining Lease 


extracted from the ore on said premises and an overriding royalty of 


five per snt (D%) of the gross production shall be paid by Lessee 


te Lessor, htth royalty shall be put in tlask* and delivered to the 


Lessor at the nearest or most convenient railway station to sid 


aiming claims, *xcpt that it nh.).]. be the priitl.ge of the Lessor 


to suthorts* the Lesse, in writing to Make cettiement by paying unto 


Lessor five p.r cent (e%) •f the gross value of the production. 


b. A royalty of five per cent (5%) of an. monies received 


for any and all other ainer*ls mined and sold from said claims shall 


be paid by Less to Lessor. 


e. AU rentals or royalties due Lessor shall be patd by 


cheek made to Lessors or their authorized agent and *atlet to such 


address as may be supplied by Lessor in writing to L*ss.e. 


4, A copy of in. royalty settlements made to the Comata. 


stoner of the General Land, Office *f the State of Texas shall be fur-


ninhed toL•seor by Leass*. 


4. The Lesase will keep a correct account of minerals aimed, 


the kind and weight thereof, to whoa sold and thi price received th.rs-. 


fop, whtoh book•ø hall be open tc the tn*pection o the Lessor at all 


reasonable times. 


I. The Lessee shall mini said claims in good, thorough and 


workmanlike *annnr the aatse as is usually oonduct•4 in uid Icoality, 


and coaply with an. Stats and Yed.ra.]. Laws pertaining to mining. 


6. Lea nor shall have the right to enter upon amid claims for' 


inspection and ezasinatton, not unnecessarily interfering with the 


prospecting and mining operations. 


7. At the expirat ton of the term hereinbefore fixed, this 


lease shall continue in force and effect for so long thereafter me 


tbe Lessee shall eontimie to pay a minimum cash ren%s or royalty tee 


in the sur of One }!wtdred Dollar's (lOO.oO) per month. 


8. The Leeee shall have the right to assign this leani. 
9. In case of failure of Lessee to keeV and perform the terms 


of this lease, Leor i*ay tve thirty days written notice of the 


riolation complain of and. if suet violation or default is not 


resovid within naid period, said lease shall thereupon terminate at







	


V 4.	 I. 
Amerimex Mining Company



	


Mining Lease
	 Box 626, Alpine, Texas 


the option of the Lessor. 


10. Lessee may at any time, it he desiree to do so, pay sfl• 


royalties or rentals then due, arn'render and terriinate this 1enm by 


gitng ten days written nottøe and thereupon he nhnll be re1ied 


sU obligations hereunder with a like etteet an it tht lease 


bad riot been made. 


11. The terms anti. oondtttons of tht q lase shall be binding 


ipon and inure to the benefit at th..heira, legal. representatives, and 


of the aa4gns of the parties hz'etc. 


12. The Lessee arses to perform the annual assessment work, 


nak the required reports and affittatta, and pay the annual rental 


fees to the Commissioner of the General Land Off toe of the State of 


Thzas as required by State Law for maintaining a valid title to caid. 


mining olaims in the name of the Lesser; and a eopy of such returns


mada aM the releipta for the payments made shall b given to Lessor 


at the prop•w timø. 


23. Lessee agrees to pay all t*xes ais•ss*d against the leased 


premises, whether so tsssased. by National, 8tats, County or other 


political. subdirtien. 1* •ient Lessee shall tail to pay such taxes 


or other local obLigat ions when due, thi Lessor say pay the same, and 


th amount thereof so paid shall immediately become a lien on the 


interests of the Lessee in the proparty, b'at in case Lessor do.* not 


desire to make suoh payments, he say declax'e & forfeiture of the 


entire leas as is herein provided. 


3.4. So long as this lease is in force, th Lessee shall have 


an equal. right, an equal right only, with all part iøe who now have, 


or with all parties who may at some future date have, a permit from 


Lssor to •soui water .or mining purposes only from urysy IQ?,. 


Block 341, T. C. By. Co. and Survey 112, Block	 M. . a T. . 


By. Co., said surveys being in Presidio Oounty, State of Texas. 


iL In oonsideratio* of the foregoing lease, and the well and. 


faithful keeping of th. cOYsnants thereef, the Lessee shall have the 


right to purohase said twelve (3.2) State of Texas Metallic Mineral 


1w*rd.a together with *3.1 taprvemsa.t antt singular rights and appur 


tenances thereto in anywise belonging to the Lessor, for the sum of 
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Amx Mining 
P. 0. Box 626, Alp 


tning lass. 


Seventy4iv• Thou.ant Dollars (?,OOO.00) to be paid out • 


ties or rentals as r,Tt0u117 dsaribe4 herein, or by oa*h, 


both, &t as tise within tin UO) ax's of the 4at hereof. 


IN WITNM WHI(EQT, th. part e a hereto have thily cxc out eci 


this tnäcnture th day and year first aboi's wvttt.n 


rç TIY i r!T



LaaOI 


AM*X UXXU UCIPAWY 


L. ,	 3____________ 
t i Puiliarn	 7W. M7s!5áiW 
So?ta17 


THE BTAU OF TUA.8 
cowir or WiEW 


WoM ME, the tad.raigned authority, on this day personally 
appard E. G. BIe4moe and his wife, EUiabth B).sdso*, knen to s. 
to be the persts ihoac naaas are aubsqrib to thi foregoing instr 
*ent, end aaknoit.4g4 to mc that tb.ey executed sam* for the puos*s 
and enaiterat ion thereiii expressed. 


GIVEN UNDfl M BAN]) ANI) ØAL OFFICE, this the 24Th day of 
August A. 3) 195). •	


B CRi4wp	 t2i-z'.1L - o azr	 ies1z	 intr 
$y Carnisai Expirj 
/ I	 tcT_.	 / 


THE STATE OF TEXA3 
COUNTY 0? 


UFOE ME, the undaraigned authority, on this day peron].1y 
appeared L L ?*13.tse known to *• to be the p.,on oee name is 
ltsbas3'ibed to the foregoing inøtz'wient, and known to tue to bthe 
President of Aearlaz Mining eeapeny, and aoknowe4g.d to me that 
be •z*Ated. tbs saiae for the purposes and eensider*tion therein 
expressed in the e*pseity thcrtn stated. 


	


ÔIVN UWDER MY HAND AND SEAL OF
	


CE this the 25th day of 
August A. I). 191..


	


	 I

cd).


40.







Mining 4*1*


Amer! Mining Company 
Box 626, Alpine, Texa8 


r


Till STA C 
COJN? OF BRZW$ft 


BC M, the undersignea authority, on this d*7 persotafly 
appeared L. K. Pi11iam, known to as to be the person tiosa na* is 
•tbseib.d to the foregoing it#wiet, and knewn to as to * the 


*t Aaeris*z Mm ing CØpany, ant aoknow1ede d. to as that she 
•xseut.d th* aa for the purposes ani oene.td.ratio.t therein .xpi'.ss.t 
in the capaeity therein states. 


GIYN UNDEB MY ilAND AND 3W.J 9f OJ 'tO this the 25th lay ol' 
August A. P. iU.	 .., J 


44jj,j
	 rewpr county, 'rexas







U. S.	 DARTMENT OF THE INTERIORS	
Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. 


DEF SE MINERALS ADMINISTRATION 


/ Form MF-103 
(April 1951)


APPLICATION FOR AID FOR AN
	 DO NOT FILL IN THIS BLOCK 


Docket No. 


Date received .JLLc/ 
Participation 


Arnerirnex Mining Company 
P. 0. Box 626 
Alpine, Texas Name and 


address of 


L R. N. Pulliam, President	 t b	 2	
applicant 


Telephone 541	 Date -------r---9,19 


By R. N. Pulliam 
FILL IN THIS BLOCK 


Date of application	 I58J11 --5l Estimated cost ----- - 5.42 


Mineral or metal	 i'Y--------------------------------------- Percentage of Government participation 


Location of mine	 District 


Presidio County, Texas 


Date of filing MF–iOO	 DMA Docket Number, if available 


INSTRUCTIONS 


	


Read Mineral Order 5, Regulations Governing Government 	 if you cannot answer it, so state on the form. Where the 
Aid in Defense Projects, before completing this application. 	 s.pace provided for answer is insufficient, answer on a separate 
Submit four signed copies of the application to Defense Mm- 	 sheet, annex it to the application form, and refer to it in . space 


	


is Administration, Department of the Interior, Washington	 for answer. If the application is approved, you will be pre-


	


D. C., or to the nearest field executive officer thereof, with 	 sented with an exploration project contract on Form MF-200, 
your name and address on each sheet of the application and 	 for your signature. 
all accompanying papers. If any question is inapplicable, or 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3• If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who willmanage the 


project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
'7. If lessee, attach a copy of the lease and state if it is in good standing. Lease is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


	


1f you have already answered these questions on MF-100, you are not required to answer the questions for this application. 	 16-64067-1 


EXPLORATION PROJECT PURSUANT TO 


MINERAL ORDER 5, UNDER 


EFENSE PRODUCTION ACT OF 1950







THE PROPERTY 


10. (a) Give a description of the real property that will be in any way involved in e exploration project, including any existing 
mine or operating property. 


(b) Gi.ve the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 


any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 	 . 
(e) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17. Production: 


(a) If mine is in production, furnish the following information: 


Grade or	 Net valu.e 


	


Tons per day	 '	 analysis	 Cost per ton.	 per ton 
(1) Mining	 . 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral resres: (If property is or has been operating.) .... 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data.	 ..	 .	 * 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding 'the property not -sufflciently---brouht out by the foregoing questions.. 


THE EXPLORATION	 . 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 


	


21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 	 - 
NOTE.—The Government will not participate in a project that will require more than? yearsto complete. 


22. Furnish statement of the geological basis of the project with particular emphais ' on factors leading the operator to expect the 
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each.	 . 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to, the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved,.showing progress expected to be 
accomplished and the money expected to be spent. 	 . 


CERTIFICATION 
The.ndersighed'compâny, and the official executing this certification on its behalf, herebycertify that the information con-


tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


-me mpany-
•'	 ______ 


	


(Name of company)	 ,	 -	 (Signature of authorized official) 


October 29, 1951	 President 
(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 


Same as footnote on page 1.	 .	 io—000—i	 u. S. GOVERNMENT PRINTING OFIICE







I.	 0 
Fers MF-103 


L. CorporatIon.


Aserisex Mining Cpany 
P. 0. 3ox 626 
Alpine, Texas Phone 541 


See MF-100 Moe. 8 and 9. 
2. Not appiteabie. 


3. Se. F-l0O Mo. 8. 


4. See MT100 Ne. 1. 


5. Lsgs.e with prahaae-optton whereby royalty say be app1i on 
pU2eha: price, 


S Not ip1i.&b1e 


7. See oop7 ef Csrttfio&te of Taots trea General Land Office of Texas 
and Leaas-Purekiaje Option sttaehsrd thereto with p1st showinl 


•	 iosfl on of 
6. ?tnsnetal 2tatsamrt is attaohsd. Profit & Less ltat.iunt ss!utot 


be parisd beuuso pr'opSrty te not in opuat ten. 


9.


	


	 PliG$*% is pr$parod to invea't capital in the fora of nested sining as,h%n.rl, eutpsent ant zatuisis with an appraised value of 
04,650.00, av*ilable for tbe operation *pen paysont of notes total.-
ing $12, 000 • 00 aM spon cxc outi Ofl of S erSa]. agr.es.nt whereby R. N. 
Psilias, who hold, th. note of the Operator in the asount of 
$4*,*0.O0 for the said naokinsry, •utpaent and satoriali, subor-
*tza4e his interest in the prp.rty to the interest of the Govern-
s.*t inter the contract • ?ul]4 has agreed to eabsrttsat. his 
interest to the tntesst of the Gov.rnsent upon notioc that the 
A41ni strat e has approved pays,t of the $12,000.00 oh] Lgat ten and 
has aseeptet the sachinery, •uIpsent and zaterials to apply at tot 
appra2s.t value on appil. cast's pro rata share of the •,tt of the S	 prep.se4 project. 


plisant is prepax'e4 also t. invest the proeceds fros ajns produ a .-
tics, which it is estinatsd. il1 be $20,000.00 or asre per *enth, 
prsd*est Inc ie*tal to the proposed undergr.tmt ant surf see ezp1.ra. 


of the project. Zt is belIiv.d tt production can be started 
wtthja 50 days alter the operation is rOused. 
The saiisey, otd.ps.nt and asterials to whi 
herein as belenging to the Cez'&tor have been 
t*dipsnd*nt appraLsr as having a rsplaeenent 
The sta.tl.t list of saahin.r7, eqsipsent and 
s*atezent of appraiser are attsoh.d as a part 
and indited herewith.


3h reference is **da 
•ti*atsd by 
va1*e of $54)Ø0.0O. 
nat crisis nod the 
of MF-100, Me. 1?,







erimex Mining Company 
Box 626, Alptns, ?exas 


GNZRAT.J LAND OFFICZ

St*t. Qf Texas 


Au attn 
lasoos Giles, Cownie stoner


14 
Dennis Wallace, Chief Olerk


August 14, 1951 


I, isoos G&1es, Cem*isstoner of the Genpral Laid. 
Office of the State o ?.xas, do hereby certify that the 
papers, records and dooumsnts of said. office show: 


That lohoel øest ton 10$, Certificate 2119., Block 341, 
TO By. Co , at sontathing 640 aores in ?z'eai&io County, was 
awarded t. Guy CradaM January 22, 1917, on his application 


.	 f ii ed in the Land Off ice January 2, 191?, to purchase same at 
$i.00 per acre without settlement, said. Section haYing been 
classified. as Mineral and. Grazing and appraised at *1.00 per 
acre;


That Guy Crawford and wife cOnveyed said 3,etion 106 
with oP2ier land, to J. L Grawford and. by deed. dated Mgust 14, 
1919, aM •orreotlon deed dated April 20, 1920: 


That the sale covering said. Section 106 was forfeited 
July 17, 1925, for nonpayment of interest, 


That upon request and payment of the rsuir.d tot e.f 
1^ per sore, atd Section 106, as sontaining 140 aeres, was 
revalued. by the Ceissien•r of the General Land Of flee ci 


Tebruary 2, 192$ at $1.00 per acre, and. the same was aw*rded to 
G B Qrawtord, Myrtle Allen, Elitab*th Crawford, Martha J 


O	 Crawfrd, John 6. Crawford, ant Sadie Hsrrtngteu Jun. 9, 192$, 
on application ftl•d in the Land. Offlee April 27, 1921, to repur-
ohase aa*e at $1.00 per a*re, said revaluation and repurchase 
having been ande under the previsions of Chapter 94, Aet approved 
M*roh 1,, ltU; 


That 5. A. Thompson, Deputy Surveyor of ?restdto County, 
on Nove*ber 29, 1511, srv*yst Section 106, Block 341, Presidio 
County, and o*apiled field notts thereOf, showing same to consist 
of 0 ae,s, whish field iot•s were recerded in the off i.e it the 
County Survey.r, and then tr*nsmttted tø the Land Office, where 
they were reo*id and tiled. May 8, 1882 and approved as oeriet 
Dscebi7 2*, 1883, 


COPY


Q
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That .r $eT.ib.r 17, 1942, payment in full on said. 
Seotion 108, Bloqk 341, Presidio Couity, having been made, 
same was patemt.t te I. B. Crawford, Myrtle Allen, Elizabeth 
Crawford., Martha J. Cr ford, John (J, crawford and Sadie 
Xaz'rtnton as S40 aere of land, with the ninersls reserved to 
the State by Patent No. 283, V01*ze No. 87-A, 


Th*t Mtnral Award NQ$. 20079, 20080, 20081, 20082, 
20083, 20084 and 20088 were issued April 10, 1936, and No. 20248 
was issued Jun* 5, I38, to B K !ilson end Raz'rts S. Smith by 
J. H. Walker, CO*misstOmer of the General La.nd Offlo., wt&er the 
provisions of Articles 5388 to p403, R.vtiL Statuteg of 1925, 
and subeequ.it s*.nda•* g therito, •aoh of •ait awards oevering 
a 20.8$ acre taet ottt ef said S.otiøn 108, aloek 341, TC&Ry Co., 
Presidio County, £ortb.d by *.tes and bounte; 


Th&t'. the file wrppir in the Land Off tos containing the 
pajers pertaining to said Mineral Piles Wee. 200'7'9, 20080, 20081, 
20082, 20085, 20084, 20085 aM 2024$, eaeh bears the endorsement 
"Perfetted (or 'si1ure to make .*nual payment of $0 per acre and 
file at fldavtt of asseiia*ent work during manh of Januar y as 
pr.aørb.d by law, 2-25-4$ 1asca GUes, Coar.; 


That Shoo1 SestLon. ]08, Certtfteate 410, Block G-5, 
KKE Ry.Co., ae containing $40 aox'es of lent in Presidio County, 
Wa$ awpd•d to K. . florence February 19, 1920 en his application 
filet in th, Land Of fi.. January 2, 1920 t. pu'øhase same at $1.13 
per acre without ett1eraent, said eetion having been classified 
gs Mineral .md Gusthg and appraised at $1,00 per sore; 


That the *4é severing ezi& Section 108 was forfetted 
$epteaber 22, 1925 for .npayMent of tnterst, and same was 
retnetated on the re*rds of the Land Oftiee prt1 5, 126; 


That John T. Gene, Deputy Surveyor of PresIdio County, 
o August 13, 1881, surveyed said Seøtion 10$, Block 005, and co-
piled. fi*Ld ötss thereof, showing same to consist of 140 acrs, 
which field. motes Were recorded in the office ot the Surveyor of 
Presidio sunty, aM then transmitted to the Land Office where they 
were reeiv.1 and tiled $epteab.r 30, 1881 end approved, as correct 
February lo, 1883, 


That. said. Sec%ton 108, Block 0-5, as ontatntng 840 
acres in Pr.tdie Gounty, having been paid out in full, was patented 
January 13, 1942 to K. L florence by Patent No. 279, Volume 83-A; 


That Mineral Awards No. 20240, 20241, E242, 20243, 
20244, 20241, 2O2, 20847 md 20248, were isstet Jene 8, 1931, 
to Ii. K. Wilson n4 Harris 8. $mItk by J H. Walker, Ooa*isaiener 
of the General Land Off i.., under the previsions of Articles


3
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Fag. #3-R. N. Pulitam
	 Box 626, Alpine, ?exas 


t 5403, .viv.4 8taite'i o 192, an4 ius,quint aaend 
ae%s thsreto, each of sat. awards ceirering 20.66 acres, 4esortbed. 
b ctes and bounds, 20240 to 204? inoluai.ve, out ct said Section 
1(, 1oek 0-5, and award No. 20248 ut of said. Sootton 105, Block 
341*11 in Pestdo óuty; 


That salt Mineral Awards. Nnbared 20240 to 20240 inelu-
stirs, were torfstte4 Febreary 25, 1944 for failur, to aak• annual 
payaeats of 500 per acre and ttló atttdavtt, of assesanent work 
during the ith of, JanUt] as prescribed by Law; 


That arris S. 1t1 mada sparste applloation.s to 
purehase all ef the *iera1s except cii, gas, coal and lignite 
p.n twelys 20.35 tare '&e't a, des gnats4 as Busn* Suert. Clatas 


Hoe. 1 to 12 inolusiv (as ghown en the alneral blotter in the 


O	 Gen.rei Land Office on Page 9I ), said Clams Ns. 3. to 6 
laelustTC b.tng lccat.d en said. Seetton IGS, Block .341 and atd 
Claims lies. '7 te 12 tnclusivø being leentet on said Section 108, 
hook 0-5 *13. 1* Presidio Oetutty, said application being made in 
aecordanee with $41s1ss 1388 to 5403, Revived Statutes of 192$ 
(Chapter '9, Lot approved July 1, 191, and amudmsnts thereto), 
a*tt said twelve splt$*tiens were tiled with the County Surveyor 
of Presidio C.iinty Y,brmary 1, 1946 and in the Gewal Land 
Office o rebruai'y 23, 1940; 


That eit ?.bruary Ii, 1945, ohn Stovell, Licensed State 
Land Surveyor, mate twelve separate *inez'ai surYöya 'under hapt.r 
79, Aci approved July 1, 119, and amendments thereto for Harris 3. 
SaiitI, whish he d*sl,gaated as Mt,eral &u'.ys N.e. 1 to 12 in clue tire, 
covering said Buena 3*erte Claims Hoe. 1 to 12 inclusiye, and corn-. 
piled fialt notes of each, showing s*id Mineral Surreye to consist 


.	 oi 20.35 a.res of 14 cash, a*d said field net* wars re sorted in 
the office of the CMrnty Clerk of Presidio County and then 'trans-
mitted to the Land Office along with the ai*ers3. applications of 
Harnii $. ith, wher. they were received *t filed March 26, 1949, 
the field. neW* of said Mineral Surrey No. I coataths & sketch of 
all 'tw.le o said eiersl surveys, sbowtg said surveys 1. to S to 
be sttn&t.d on said Section 101, Block 41 ant said Surveys '7 to 12 
to be ttu*tsd en said Seetion 106, Block G-5; 


That on Maroh 20, 14S, Basom Giles, Commissioner of 
the 4.nera Land Off ice, executed and d.11ve red Mineral Awards 
Horn. *9$43 to 2984 inclusive to Earns S. $mitk spon *t covering 
said. twelve 1O.54 tore tracts, being designated as 1usna Suert. 
Mining 1*is Nos. I to 12 inclnsiv., said awards .as* stating 
that said traot tat been sold With the reservation of minerals to 
the State, and the minerals therein except oil, gas, coal and lignite 
were .ubj.et to sale under said applications of Itarris S. Smith in 
a.eorda	 with Arti4Lee 5318 to 54C3 inclusIve, Revived øtatut.s
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Psg.. #4-L N. Piltsa.
	 Box 626, Alpine, Texas 


of L925 ad szbsequsnt a.ndenta thereto aM further etatea 
that Chapter 2, *etion 1, M.nit,nt .&ot of Maroh?, 1935, 
provides for S r.r a.nt royalty to thO 8tte, and. oopies of 
said Mineral Awsr4s Nas 29843 to 29854 inolusive were filed in 
the Land. Offia. Mr'eh 20, 1e46; 


That on January 28, 194?, Harris S. Saith made erified. 
affidavit tht said Mineral Awards Moe. 29843 to 29854 inolusim 
covering eaid. L*ing clatsa described es 8uena Suerte Moe. 1 to 12 
inclusive are a	 tiguous group ot claims, aM that the asatsesent 
of said greup of elaims was done on the latm described as Claic 
No. S by Mineral Award No, 2994? being a part of aatd contiguous 
group of' clatag, and that the aussisant work consisted of an 
excavation in the term of a shaft being 30 feet deep, 12 feet long 


O	 an 7 feet wiLe, meking a total of 2520 cubic feet removed from 
said workings, which affidavit of a*s.sam.nt work was filed. in the 
Land Office, January 30, 1947, 


That on January 15 1948, Harris 0. Smith *ade verified 
affidavit of aisea*ment work on 41d Mine?*] Awars 29843 to 29854 
inoluive in eepia*es with Articles 594, Revived. Statutes of 
1925, as ameMed by ouso Bill 402, Mt of 1927, stating That the 
assessment work for waid elins was dOne on Mineral Award 29853 
covering said Survey 11, the work performed betr in the form of 
open cut and shaft, being 22 feel deep, 80 feet long and 4 feet 
wide, making a total of 2400 oubto feet r'eaovett by said workings, 
a*4 øaid affi4Lavtt of assessment work for the year 194? was tiled. 
in the Land off t.. January 11, 1948; 


That the aftt4s*it of assessment work for the year 1948 
on said. Mineral Awards Moe. !843 to 29854 inclusive made by 
Harris 8. 8aitb was tiled in the Land Off tee Nove*ber 19, 1948, 
said. as.aamant work being wade on award 2984? covering stid. 
Mineral Surv•y Ne. 5, said work being in the form of an open out 
and an open eut with shaft, the total of cubic feet of earth 
rescvsd from the wOi'kt*ge being 2440 etlbie feet; 


Thattbe aft id.avit' of assessment work for the year 149 
made by Harris 3. Smith was filed in th Land Office on January 28, 
1950, *uob work being done on Mineral Award No. 29844, as covering 
Survey No. 4, the excavation work being 10 feet deep, O feet long, 
8 f•*t wide, making a total of 2400 bic feet rezeved from said 
wrki.ngs, and during sueb work, the following minerals were dis-
covered cinnabar, gypsum, saleits and pyrite ad fifty samples 
were tested b panning for quicksilver ore (marginal low grade ore 
was found);


That on April 20, 1949, Harris Seymomr S*tth individually 
and as independent ezecutor of the estate aM under the will of
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W2jiits Denaid Saith, decsas.4, .i.*sd by his wii, Myra C. Smith, 
sastgs4 sad ts*stsra4 said Im.pa1 awards Nos. 29843 $1uough 
ZN48 b•th inclusive t at said 1ecian 1G, Blok Ml, and. said 
Miaep*l Awards Mci. 29849 to 2964 both 1jte1tve oat ct atd 
•ssti.n 10$, Bla -$, eth in ?resL4i swtty, s*e being the 
u.*s mleTt. &ntng (1at*i Jes ] to 1* inelustve to B. I 1edaee 


and wite Eliz*bith $&sos sad. other ainerial interests by wt1ten 
assigned, a. o•rttfled ooy of whish was tiled in the Land 0flt.* 
Pebruary l, l9*1; 


That sn.	 eraO, 1950, Z. . 33.sdse ile4 in 
Land Otti* his aft tdaTit et aseesasnt work done an said 
MLit.sl Awsts *9$43 to 9854 inslusi p., the wok done being La 
the fOrm at span eut, 4 test deep, $ t**t lang ant 10 f.,t wid•, 
making a tetal ef $400 sable t..t remoyst by said. workings, such 
work being done on Mi*eral Award Jo 295f, being Mineral Surv.y 
Ns.10


That ItlIrilts S. saith made annu*1 p*ynsa1s in the 
mounts of $10.33 en *ah of said Minersi Mrus 29845 to 29*64 
insl*stv* n the t'eUewtng dates: Iar.h 6, 1944, January 30, 1947 
Jrntary II, 194$, D?s*b.1 20, 194* and January $, L0, and 
B. G. Jiedsoc mae. payments in the amount of $L0.L5 each en salt 
Mineral Awards 29845 to $*$b4 inelustvs on January 2, 1951, aM 
said aws.s now st*nL* on the røorda of this office in the names 
ef E. I. *1•*see and. tLi3abeth Jiedsoc, 


2* flS?XMCP! WMRZ(', I he i'eun to s.t my hand. and affix 
the seal of said ,ff Las th. date first above written. 


(ø.AL) 


Mr. R. N. Pulitsa 
Alpine, ?exaa 


?ee: $15.00 
R.gtst.*O. 
Invoice N.. 624.1 CP 
PU. Rca. U4a843 *-2$$4$ 


U-2944 Iz-2904'P 
M-29845 R-29$4$


Bascom itiss (stgiied) 
BASOOM GILEB, COMMIUXOJER 
OP TRI. GEPERAL LAID t7FICg 


I-29e49 1-29852	 140647 
M-19U0 M-29853	 128792 
1-29151 M-29854
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AN[j MINING COMPANY

Alpine, Texas 


8TA?ZMZNT OF CONDITION 


AØSZT5 


Lease	 $ 1,000.00 


Maehiner7 & £quipaent	 _________ 


T,ta]. Assets 


LIABILITIES and CAPITAL 


Currenl Ltabi1itis 


Notes Payable 


Wiley Blair, Jr.	 * 8,000.00

Ge org. A. Butter 


Liquidating Agent 
lobs Micing Cspa	 4,000.00 


Total Current Liabiltt ics 


D.ferrd Lbiitti 


Nets Payable 


1. N. Pullisa 


C pit4 $tgok 


Btosk Issued 


Total Li&bilitie* an Capital


$55,850.00 


$12,000.00 


42,850.00 


1,000.00 


$55,850.00
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Az*oriaex Mitng Co*pan 7 


!'.z'* V-1O3	 P. Q. Box 121 
Alptn., Texas Fhens 541 


10. (a) The a]. property which will be tnvo1.d in the exploration 
prjeot includes all of the nineral property of the ?reuo 
Mine, consisting ef 12 z'egu1ati.n-sL. sintag olalas, 
desigaat.4 a $.** $ueit Mining Clains Xci. 1 thr,ugb 12, 
each being 100 z lSeO f..t a*d son tLtntng $0.11 acres, cas-
pr%atng en. coottgn.us trat 3000 ts.t *erth s4 south) by 
3400 t•.t (sast aM west) totsUb *47.fl terse, acre een-
plet117 &ssertb in Sta$ of ?*aaa letalUe Mineral Awards 
Mci $9145 te 2$54, both t*essj y., exeeut an4 delivered 
to Rairis 1. Mith en Marsh *0, 1141, **t4 *ds cash 
slrntng that gaid tp$ h4 ss s.t With the reservation 
of nia.*1 to the $tat*, an.d the *Lasr*is therein were sub-
jest te sale uM*r sm1id aplt.att.n of Maiits 5. itb in 
seesMan,, witi Arttöles 53*$ o 540 inclusive, eyiud O	 *t*t*t.s sf 21 a awbuqusnt a*ed*enti therto and 
twrth.r gtatos that Ih*ptor $9, Isetten 1, M.n&*ent Let of 
Marsh?, 195$, prov4es for 1* par sertt royalty to the State 
ef !sx&s, 


The gaid 1 aining olaI.as	 as luøna $erte Xtnl*g 
Clams Ms. I thr.gk 12 s State Zitallie Mineral Awards 
Xes. $9$4 sat $9$M, both inel*stv., are ettu*te as followg: 


•	 Susna 5ute Mining Cats Its. I throughi, being t. sane 
*0 Stat. M.a11i, Mt*arsl Aws4s $o 29$43 through 214$ 
ars ,Uut,4 en $.etie* 104, flock 341, . C. *74 Cc., 
Pi4silio cunty, Texas, m*t $n*a* Suerte Mining elaine log. 
? Ih7,ut 1$, betaS the s*ae	 Stat. M.ta1.ti Min.r*1 
Awards NSs, !$4I throegia 2904, both tnal*stve, a*e situated 
en 14.tJe 2,04, $10k 15, I *. A ?.L Ry. Ce., Presidio 
County, T*x*s. 


fleas. see stt*ehed. ah*st anaw.ring Xc. ? harem wtth 
attashet espy of .srtifteate of ?a*ts, L*au.-?urehase tion 
and plat .t prepirty, 


(b) 10th	 a arc the sane.







Msi'tasx Kining Co*pany 
FGra M?-103
	


P.. 0. Box $28 
Aipin., rixas Phone 541 


11,. B.c M?-100, lo. 2. 


12 Bee MF-100, Ito. 1L 


1. 3. )'. 1OO, No. 14. 


14. 3.. MT-10O, No 1?. 


15. Ore shld ba %*ated en he iis property L* a'rtary quisksilver 
ef *st 1as tkt $0 torts taily oap&eity, such as the 


Opsrt.r hag sv*ilabl.e tar US* 


After th. crc has been g 'shi4 and turnaced., the qut.ksllv.r will 
be put irtto trea flasks he1tng 71 pc*nd. I esne, sash sa& h*ile4 
by trusk to Alpine, *rcwst,r County, T,xas, fron whieb it iay be 
s1tpped by rail to tcaIer* aM ecnsu*srs. 


11. Bee MF-1OO, Not. '7 (a), (b) ant (s). 


1'?. lnsppltsabI.,


S
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Meri.aex Mining Copan 
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18. Se, MF-.100, No. 12 (a) and (b) (1) aM (2). 


19. The ?rssno Mine p.rep.rty referred. to hu'ein waa shut 1own in 1944 
due to dtsagre.ent between Mr. Harris S. Saith and the h.1.ra of 
his f.V*.r pal'tner, Hoaer U Wilson, who assertetily *aint&inet an 
irreeoj1ab1 &ttitude and rebuffed Snith' .v.r effort to 
roach an ar.eaent wharOy the atne eperatton could be sontinued, 


It has be.n stated. that the Wtion heipe refused. to pay their 
prerata of Ozpenses for annual asaesent work, $tste lease aoney 
watahian sei*s and aaintenanoe •f the propery. 


At.r seeting these expenses alone for sce*e, Harris 3, Saith 
ailewed The prcperty to be forfeited for fatinre to do required. 
age.s.a*nt wok and f ,r fail*re I. pay anintal rnta1 foeg to the 


.	 Bt&t. Cf 


Wbereion, Mr. $aith filsd. olains in his own asas oovertng the 
sass property that had ferssrly belonged. to the Saith-Wilson 
partnership and as previottsly indoated hereiit, the said olaiwta 
designated as Buena Suerts Mining Claiss Noa. I through 1, both 
ine1iye, whish were subuu.nt1y awarded. as State *tallio 
Mineral. Awards Woe. M-29843 through M-29854. 


This p].ao.d the ae%alii.o ninerais and atniñg rights exclusively 
in the ownership of Harris 8. Saith; bt cmos the props7ty aWe-
fees, •qttipisent, buildings end. other appurtenances had. been owned. 
by th. partnership, Smith and the Wilson heirs ontinuM to own 
these prsp.rtL.* as a eec-hal! int,i'eat in an undivided egtate. 


Subsecuent1y, Smith sold. t.s State Metallic Mineral Awarts and 


O	 his one-half undivided. interest in the other asaste Cn the prop-
erty to Mr. and Mrs. L G Bledsos, who executed th* L.ease-
Purhase Opt ion in avor of eppliesat. 


The prevLously ntioni prop :rty transfers are fully aM accurate-
ly explained herein under Ne. 10 *nd are restated hers to bring 
out the p.rseemJ. oe*tliet witoii has existed f 0? C number of years 
between the Wilson heirs and Mr. Mith a*t his suoses sore to 
indioatø th* background for the Wilson's oonøietsnt refuSm]. to 
enter in*o any agreement for th. sale or lease 0! their 1tersst 
in the surfaee smd appertenanee a. 


The erater ass aneth tur*aee and variots o'tbe atedet eqtUp-
*ent, materials and. supplies which recuiro only minor repairs, 
adjugtaents and installation on the mine property. It is believed. 
hat t*4taUat Lee e 9p•rator s euipa.nt &md osi'tain additional 


euip*eet nssdM to spezits on th* seale proposed will. r.s*lt in 
the west • iteijoal inetallatien possible for the ultiatat. early 
suoswes e! expt.rat ion aM dev*l.opssnt and the early profitable 
op*ra* Lm* of the sine.


/0
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19. (Genti*ns) 


The F.sno Mt has not been worked sino the dtsagrse*snt between 
tth and the Wilson hOIPI. Until that tins, the Mine had b**n in 


eoiittxnzous pr.fibl. produetin. Although there are o bloeked-. 
out ore bodies, thOu. are a nuer of p1ae.s in the etopei whore 
work an be resuaet on ox's 000ursnoss, wioh if followed will 
prab.bly itad tø new or bodi, soarsbl. to thai. previously atn,d, Only & itnete part of the atruettre hai bean explored, and that insU part haj resulted in sbat*ntia3. aM pr.fitable produs-
U.n earned en by siaplyr tollewtng the rs wtheizt having any appristable reserws .%t.*bltab.& aooe ing to aøeepted ithods. 
It is believed that th *tntng f •re i*ctdentil to *iiloiwiwg 


O	 present ci'. SOeU'OIIeSg aM Etrotlr*1 trends in .arring ont the proposed •xpleratt.n will porait the prótuett.it of Mrourl with a val*e of *ers tha* $20, eoo. 00 per seath beginning within *0 days atter the pl'oJ set has startet. The enduot of this unt.rgreund work for the lt*itsd tin. aiR en the seals prepos4 shetild sake pouib* the dey lopnent of suffietent are resrve to aaetu'e on-ti*ted pr.dotto	 .eretiry and njiat.n*nee of *nd.rgrowtt *ine personnel while tui'fae* p espeoting and dianond di'Uhing are enploy.d to eanpieje thoroegh and systeaatls exploration of the aajor strustur.. 


By e*pioing these ditfer*nt explorattonal asthMa ainultaneously, 
the appartisnable overheat of sash is held to a ninisus. The 
*rgrowM wirk fairly well aseareg a sen1inn.4 substantial sine Xrie*e, Uitd.rgroiaad explayetieji by open working will pernit invaluable vjfl*. inspestjo ef •s os,nrense and gtrusturg in those treas adjas* to a4 near the inpGrtant or. bodies previus-ly nia.d, A eepable, w.3J. organized *ine orew will be on duty prepared to drive iaaedtatiiy t, any ore oocnrenes di seevered in the in*ediats vi•ini'ty by tiaad drill or surf aoe cx leratton. 
The surIne. dianM drtlltng proposed is usa of teotsive ispor 
tarice in that the ext.t of the structure and the n*aber of ainor 
str.ctur.s withi* precintis sdequae exploration by other prastisal 
neans, the injisdiate futize s.f th. nine and long rang. planning for pro4utjn asks it t*i,sruttv, that the prenising areas be explored as quily as peIaibl to est*blish sueh reserves as say exist, 
*nd iuh reserves sold •eae*iab1y b great enough to insure for 
eit.fle to ooae a *bgt&n*jj part of this atLoi ser.ui'y 


t?f&o* exploration' by open e*t, shaft or adit is the praeti*al 
aethod for exploring know* favorable *trustures frea the surface, 
and it is eonceiv*ble that ens of the tnnsb*r 050uPenseg d.t..t.& 
by euterop or by panning say peratat ew*w*rd to open lid, new and I portent sue bodi.


IA
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19. (Contt,vid) 


The diu*ad rU1tng witergPs*nd although It*it$& tfl itS COOPS 
as plsrntet, te a a1uab1e aid to exploration and cay be ecploysd 
iffeelively to &elin,ate and s*zple such ore bodies as cay be 
dii.o?*r*4. 


Therefore, the Operator b.1i.v.a that the proposed project is a 
well soordinated. approa.h to th. prompt, eftiet•nt exploration 
si a great stretur., which by vtPtu, of the geology presentd 
end b7 iSa past record of pre4uotien merits thorough exploration.
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20. Th. exploration will be oonduoted. for lode-type deposits of 
qntoksllmr eP iseisury ores, which ecur prinoipaUy ci cinnabar 
in cantos, ohiaøy sn4 in fissures, fractures and as fill4itg 
in 1oo an4 popeus zones beneath an i*p,z'tous oap&ng. ml 
are thai fir p?0A1U514 by the Fr.sa. Mine h& occurred prtnoipsl-
ly as cantos within 100 ,* of the surface; however, ther. ha 
been Tirtelly ae othi' ezplor** ion.. 


21. The p cp sà4 werk to coo push. thI czpiØtion a*d developm•ñt 
by PraZ.asor W. N. McAai4ty t* his Geologic Report 


dated July 24, 1951, includes both underground, and surface 
operations to be conducted sleultaneously insofar as priptios-
bility will eratt. 


UndergrscM. *ørk b. drift, oreás cut, wlfl&e and. raIse is to be 
eaploysd to explore favorsbZ. r*etur.s within reasonable prsx-
inity to existing cute wizrkiiga sad te develOp oe •ocui'eneea now 
showing iii the sPed *] as a	 wge of the nine. 


FECCNMDATiON No. 1: 
It i be1i,y.d that by tollowi.ng 1 he ore and strong strio turd 
trex4s now showing in the nine, n$v ore bodies will be found and 
develop*d comparable to thee *in•d during the previous Operation, 
wI$,oh cede the 	 an,	 WIt PVodUOe1'. 


n oU.wiig the oie to delineate aftd sample iuoh ore bodies as 
cay be tiooyered, oonaiderable ore will be mined aM saved, It 
is the intention of the Operator That ore thus mined will be 
hoisted to the surface where it my be crushed and furnaced to 
produce marketable qulokailver to aid in defraying operational 
ooits. 


y ory	 on und'greun4 work at tz'oe four to six different

working faces sisultaaeousl7, there is ample reason to believe 
that	 O to SO tens of turnaoa grade ore will be mined each 
day tncid*nta3. to acoomplishment Of the proposed exploration aid 
tev.].opmaitt within th. shortest praotioable time. 


keptng with the contemplated s .c.cpe of the caratton aM 'the 
work oyele believed to permit the moat efftoien oGordirtation of 
men, equipment and time for the propoged operation, It is plenized 
that the undexgrowd work will	 coi4uot.d &t six &tSf.z'.nt 
working t*s, Each working ts o$ 5 x? drift or cross out 
will be advanced an avwrege of approximately tour lineal te*t per 
shift or a told of 24 lIneal f..t per shift for the operation. 


It is *ot PosSible to pr*di4t the . dirsettonal trend a The xtsnt 
of sth*r öre eeureneeg or structures which cay be 'oUewed by


'3
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21. Reoeas***at ion No. I (COflt') 


unLagroun4 wa.z'ks z'os. 'the gt*p.4 srSa of the ai*.; .eaa.q*ant-
ly, The tpso'tte &R& Sx.n$ of erk tO be done in any p&rtiuiaz' 
plaee eu*nt be dIaserlbsd. 


laged. upon the wc* p YtouLy ton. by the or*.r eperator of the 
Vresno ie and the res aohitvet considered. frog the &spet 
Of )lnexplore4L tsrr&in W1tk$n the sass Uai'tsd struqture ant the 
bpprt*niti*g tffe	 by cutting r. eccureno.. trending out of 
th* $cp.4 area of 'the atne, it is belived that 1,44 lineal fgg of $' x ?' &ntfl anA cross out wiU be jut tftst 'to d*yelep 
*nd xp1er. ore shewtng g *nt fayoraELe auatur.s	 sa&lg fres

ci' worktmgs wbi.h are s&j*oant to existing *ine werkings. 


S	 Through t$tliiation 0$ a s1ieher hoist an4 scraper for aucking 
r ore Where thg proxiity ot a sub-] erel or atLage level 


kes this aethed 4eraL. aM through us of a ualI *!-
oportt.t ,uetjng ohtn* in trtfps and orou *t s, it t g b*j i.u.d 
that U wii,I be psetb1e to adyans. i&Oh o •tX working faseg in 
' x 'P trttt •r aros out an arera af 4 feet each p.r shttt 


with the ***tpe.flt aM p.reon*1 tMioa*e4. 


Therefore, it is be1i.vt that Once the neete& atning 4uipsnt 
ha. been insiall.1. and. nss4ed pesennel be... been eaLeye4 and 
pt en the job, the prpe set I , 440 lineal toot of 5' x '7' drift 
and ss$ öt *11 re4utr* *pi®zts&teI7 	 ilfts far ee 1.1 ion, 


UCONDATICIIIO, 1 


As a part f the proposed exloratton and tevelepeent by ttft 
as4 st 4*11, th. 1el1ewt*g wo* sheId be done: 


? . p].ore 'ai14 J as i.ntUti4 in *.oe.atatton N... 6. Page 
1$, oi %be Mo4a*].ty Ispert a*t ghGwn oi the aip a,es*sying the 
r$pQ$t, the nertkwest gross out fr.n $haft Mo. 2 sheø]d be can-
p1,t,& a &1gt*aee of *ppvent*s3*.y 100 lineal feet to ost the 


nfl&thOif3OOf$. *i*'.thetsu1tiseut, if or.is 
f.uzt *t U a iced st7u.tfl'e s*d pro*iaing atnetralizat tea is found, 
the f1* should be triftel en in *ao]t &tr.etio* far a distance 
of at 1**st 100 toi. 


if nantOs of ore are tou4 14) oo :r off the tault, drifts should 
be 4rtwin so that dissent I7U]. s,tatLens san be out at strategic 
points freo ihieb voit teal aM berilotal fans of holes sea be 
4ri11 *I an sir-*rlv*, eel *-a1*t dta*on4 drill in eTdsr 
reemiMI17 t: 1*sst* sad sa1*th* ere bodies. 


Ihors is re*san to bsltei* tt	 Lt J will be ore-bearing aM

that ore 7 eour as Mats deposits oft the fault *11 the


tI
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21. s.oe*sMa%%et Ne. $ (QnflRue4) 


ta'1s borL* t* % org*t*w* 1ae gtone beneath. Ilis eovering o	 eflos Del Ri* *2*i. Thi9	 is ust*in.t bT the 
east tb*t where Vent J	 to s1it ar to cre two taul1 in 
A? G, Oott 1,600 test st o.t ti. prep oet r.ss out 1 g,ot 
eianahar	 is ft*M We tho t&*1t ,Xten.ton ei$s through the 
sh*sr f *3* ø a Duds bltifl. Thia .pe essirg at a giter tspep'*phio 
aa4	 7aL, kepts.n than **j to b *lo,t by v1t.rWr,uM 
wo*'k on Fa*lt J, The or 'whish ..eurs izi t1e BdLa obrieutjy hat 
to t ravere t h* iaMLing Dcl &. Clay aM O.a*stowiI liceston.. 
Uu*11	 an ew oeo.ns. at a hj her ctisefl is i*&te*%ti'e of 
iner.	 *twey*1 t.eeitien at tit. D1 Rto.4esrgetunt he'is*n

beee*** f the relatively grater eUecti*ess of the Dcl RLo ** 


.
When rat J has	 uosscut at the 100 .-ft. Lryl and. drifts have 
bees d.rLvau a 4tetsna* of 11X feet 	 amlt dirtc* ion a1ong the 


it t pr,pe4304 that a tisasat drill nsten be onot at the 
•xtrsaity at a*eh ri$t . the fa*it in or4.p that a aertis at 
&t.*4 sri £rtU holes * be &rlfl.st a. h.tLa.ata1 ant vert to*1 
tarts to	 t f,rAb1. of's hert	 within a r.Atno et about 
150 t..t of the prepOset v. drill etatt.rs. 


is prop.s.d that p.r.YLgie* be nai for the euttiag of & third. 
43aeta drill stat ten u*trigromd in the fl,intt r f	 J b.4we.n the preu*t w.*i*g I a*e end. th. point where the tanit is 
to be .rossaui fea the pr*wtt nte?ground working., if the appearawc. of the stP*s%*s ei the sineralizat ion a1ould. appar to 
warrant 4&anoM &rSaIi*g tjMa .u* locatien bfere or &ft•r the 
vther proposed undargreuM *rk aM dianend drilling have buft 


•


	


in a*iti.* to the prepesed dritting d 	 seattt.tag, 
it Is proposed thst prviaioa be *ad* for sutting three &ia*end 
drtU *tatt*as, ssah siatfIetentty srg. to pirnit the use of a te*-
feet oere kare1 for &rtuing certi.al and horizontal tans of holos in are of 0	 i:es. 


It say be diaeov.red that insiaffisient oore reoov.ry, ]oss of water 
•retir, olyijig groa4 or soac statler teehnt.al diffls&1ty will 
r.*4er sore iLing	 aetleal whore s*a11 s.re are .zt aM where 
the •ppta.ity $0 a...-	 uy1*, tra.tix'ss ant bat gronnt i hatted be.s*vs. .f ab)ittj to run *Qre than one stzs of casing. 
Row y.r., th. ansge%st Ms hat tens orals expert.nse in tiuoad 
tPUI*nj	 ron4 i* sl*iiar prØly sore brekn sfl& b,eóei-
aed *rao in the .o*e fraatt.na of lb. Terlirigna 4iiUek.at1v.r 


and. belisy.. that The 4ia*$4 trill san be used. as a 
valaable atJ wait and guiLe to other u&ergrowut work.


/ s_
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2]. Re***sndation No. I (Cont'd) 


The nusb.z' of holes drilled troa any station, the angle a* length 
of the holes trilled *ust depend to considerable extent upon the 
results achieved in pre.eding holes drilled. Unless it has been 
ascertained otherwisa, the first holes drilled should be directed 
to looate the structure or the horiz en seught; snt tuther drilling 
should be p].artned to explore the str'ucture or the horizon by 
vertical ant brizonta]. drjJ. holes, cciigi$ig ef at 1•as five 
holes spaeed nine degrees ap*rt in each vsrli.sl or heri*ootal fan 


Therefore,, a *iZiJrnua of 10	 difl hles , &YeY*i$( *hout 
150 ft .*oh ghould be drilled troa each of the trill stations, 
idioating that a total of &bout 1,500 feet of hole will be drilled 
from each of the three stations. 


Letimated tin, to out the drill station in limestone, to out the 
sump, to set up the drill and to pu preparatory to beginning 
actual dril1in will be approxinstely six ehift. par stat len, or 
18 shifts for the the three trill stations. 


Diamond drilling an av•z'age of t.j . bole. for an 
150 feet ,aoh tro. eaoh ttation will require an 
of four' shUts pox' hole or * tots]. of 40 shifts 
totalling about 1,500 feet. For the entire es 
4,500 f..t of diamond drill hole, apiroxiinately 
required by the diamond drilLer and his helper.


averags dtstan,e of 
estimated aversg 
.to' the ts* holes, 
Imated minimum of 
120 shift. will be 


RECbA?I0N No. 3 


Aløo as a part of the prepasad underground exploration and develop-. 
m.nt by drift, orou out, raise and winzo, Recommendation Jo. 3, 


.	 Page 15, of tie MoAnulty Report will be oarried. out in Z$*. E, the 
•ollape4 area just reahM by the extreme nerthwsst cross out 
rem Shaft N.. 1. 


srs the *in. working has barely out the coatset bet,.n the 
,1U*bl.4 Sill of the o.11aps.t ara and the limestone wall which 
sirreitude it, the lower part .$ the face shows same exullont 


or. to a height of al ut em. toot aboo the fleer. 


Xt Is possible th&t this ox'. may .asoend at other plaees around the 
periaa$'E' espesially where e.nts may have allowed the mineralizer 
to sleapo t. hi.gber herLeasis 


Fom the appearance of the pretent working face and from the 
presence of the Beqiaillas formation on the surface in the collapsed 
area, it is pobab1* that a chimney or pipe of cinnabar may per-
sist to considerabl, depth f.a the shattered base of the el Rio 
clay of the (*11. Such a pipe aceountet for neat of the potuction 
frs the famous Chiso, mine *t ?.rlingua, after which the Distriot 
is nane4.
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!'03r* M7-O3


a.. eo&$ton No. 


t, pico.d. t1at, th2ie b d2iT*n agthe 1ls tthe 
oellapjM area	 a tt$iiace • app,xL*&taI 100 feet L* either 


re.tten fz'.t tb. pro*t woPUig	 I th. ore p*stts 
a1rns tbe oIaet or out t*e th. Sill, it *hoi1& be S cilowed b7 


tO ii .. ZtLtiCf. 


A .w*u ehl4 be .iun.k to pu,.tt the epng of deTelopsent 11a 
at to ,ea%oz tnt.i'Vas tben 50 toot, I the ore pudst s waM ant purs to open *p irate & he4y of ee**x'eta1 tsp,rtaneii. 
If the pr,s.mt &re - r ore vhteh *ay b* to 	 alozg th* eontaot in the pre*oug1y dascrib drtttt*g - will ILot psst, the winz* shou14 be mzk to the D1	 -e0xet own ointt withtn the 
•oL,te4 area, which wifl p'obaby be LO aore than 150 feet 


•	
aaditioia1 
y si*3ig the win*. in the 1iaest. Juet o*tsida f th ooUap4 


area, óUU*g will be *ere dJ2 L.tclt, lwtt th* *t*1 east will be 
eongid*ra3,y ieee beaauae ve lit*]. t54er will be ziequtret. 
3u*h a wt**a Will atani ind*thttol3'; ant U the cre eeeurenes 
prove. to b of adftói*nt i*prtaneo, it *a be ra3.oet to the 
surtas to povtde a spleMid wo*Litg ahaft. 


Estinatet tin. *xt,t to 4#Ut a ad.iaus of 800 feet aleig the 
pertaeier of the oilapsI area, bas.t on a'vwrzge of four feet of 
pz'grss per sbtft - O *hlil.s. 
Eat j*att tie. ecti'd to. out bet t stati*n, build heaIfraMe *flt 
ewing d• or wi*s. de. to eustain d.oU*y while seating ore 
buoot, la	 rail, *1,. - 1 shifts. 


.	 Tine reutre to sin. winse at 8'z'S in the clear to a1lw 
for a tZ 8' aanws	 * 4 x 5 hoisting eoapaz'taent with ttabr 
sets oonitsiing of wal1platos, endpl*t,* ant a divider of 6 0 x 6" 
sOt 1* htthes ant ve4Liet into place at 6-toot tntOrYaIØ to sup-
pert gut d*s for oresa4, srtaggu'.d 1adre in nariwa, water and 
*iri.t*1 aad ii*fllanea ppt Is est inatd *t 90 shifts. 


Total osti**tø 1** r$	 for the eoeplition of the proposed 
•xpl,rat ton sat 1I*t*1p*snt work in Zone g,	 preytouely 


3.1 eóIeot:. shifts. 


RECGOMILDATZQN Mo. $et the Mi Multj Report provides for surf ass 
.zpler*t tea ef Panita I ant J, Id*ntl.ft.t on the *ap aceoapanytng 
the report, and leosci' t&*lts sh.w* en the *p but not designated 
alphabett.a1.1. *tr a previous espt&en entitlet "Reseeaentatj.on 
Me4 5*, proyt ton haa been aM. oz' *M.rgroiz*d. exploration of a 
s.gaent of Fault 3 heeause Of t*e proxtatt Of undergz'eu*d wort 


sad the desirability 5 visaal eb servatton of the structure
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2L. Reoeaaendation No. 6 (Cont'd.) 


at the tepth of the level which should. be at or rear the produc-
tion hei'Lzon. 


in flew of the nuwerous plaees oi the surfa* witre etnnsbar show-
ings .00ur, it Li proposett That & suitao prospeotirsg erew of five 
am consi gflng of a dilter, a timex" s helper, *o muokers u 
a cempreasoz' tend.mr b eiip].oye on the basts .t erie ehtt% per day 
to eszry en WhLZ'aCe •pl*rat ion by pr'ospeot shafts and open outs 
on cimabar showings and on favrs1le streoture; in the Zones de-
ign*te G, J aM 11 anl on issa well de'f'IMd strastures elsewhere 
within Th. *aJ,r ellaps.d area of th* preperty. This wot wewid 
be pr'iaarily for th. purpose of tollowLn oLnuabax' showings ** 
proaising etruotux'*s to ucertair if They will open into or's bodies 


O	 of coaersi43. tortsno, at conparatively b11ow 4epthw eoepu'able 
to the oriajnal &ii :cOvary, whioh dev9iøpsd tat, the ?x'saao Mine. 


Where ore oseurencos persist wLth depth and. i pear to f*r* ore 
bodies, trill ho1ø iron the surface ms be eaploy.d. to aid. in 
&.li**atLng the ore. Where drill holes tron the surts •nøunter 
ore 000uenoes wi*htit O feet of the urfa.e Wkish appear to b. of 
ecaserotal gra% and. ara, prespeo% shaft or open cut say be sunk 
to perait visual ebser!atjon of the structure, systenatte saspling 
az ultinats delineation of the ore bo&1 by in4argroun4 working. 
In tais nannu', surface prospooting and. sitrt&ee drilling nay each 
act as a beneiteisi aid to the other. 


Therefore, it is proposed that this projeot be carried on for a 
nintaun tiae of 156 ahMts ox' app?cxisatejy s&x *onh. 


.
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21. RCCIMU4DATIONS Woe. 2, 4 and 5 


Reooaiunasttons Nos. 2, 4 and 5 of he MeAsulty Report tate4 Ji].y 
24, 1951, proi4e fee' *xp1oatton by ehnrn trifling of a nMer 
of areas 4*stgnatsd alphabet ioally en the 1arge .-sosl. geologic 
$t?UOt7$l OOntOUY *ip &SeO*aUYtn the r.per and a*4a * part of 
K?-'l.00, lo. '?, bs*din "0 a%tashe. her.ih. 
The r4eoaeatations intloate that the di etgaat.d. aras sheuld be 
•xp]1or.4 by churn drill holes of sbut V is disaster, epased. at 
intrrv*ls ef $5 f*et a*tt drilled, to an avuage depth o 1$0 feet 
to as such as ?5O feet, &epending upon the snrf ace aaaifest*ttons 
in the particular ares. 
while h*rn trilling has proved to be satisfactory at the lists. 
Min* di*rtxg preflous spsrsttone, ant there aie dotbt1ess1y 
a4YaJ%tsg.s in dmrn trilling, it is the optaten of pltsnt's 
a*nag.aewt, who has hat oosid.rab1s core trifling experience in 
the T.rli*gua QuieksilTer District that dissent sore drilling 
offers son, adlantages over churn drilling which rendsi's it sore 
practicable for alasral exploration. 
Th. pv4netpel Mvantag s of &ts*ond cci's drilling Whish renter it 
sore desirabl, for the preJe.t are The ability to dire-ct the 
holes at any tsstret angle, the possibility of extracting a core 
which say be stt.d and assyed, the portability of a skid-
asunted sore trill and the lii.t•t spa.e is which it say be 
eapleyet as eoapErl4 with * hurn drilling rig. 


Extensive .lor*tton of the ?r•sno Mine property by drilling frau 
the surf*s• is Justified by The production resort of the sins fros 
a united segsont of the sajer s11*ps•4 area, which contains a 


.	 nbe' of structurss acre favorable for the oceurence of ore 
bties OAf ooa*ercial isportane thaa that ties which previous pro 
thL9tisn has bess btai*st. The naJor collapsed area, whih o.a-
pities a ubstsntia1 part of the Tr*sno Wins property, appear's to 
bars resulted ft'on the intersection of a series of northeast-
southwest sad northwest-southeast faultg and fractures on the erect 
of a local astieline. 


These intersections aft or4ed easy aocees to altering solutions 
which riesultød in d*struction of parts of the ind.rlying soluable 
lisestone and fozut an extensive cavern •ysten which collapsed 
probably during sons subsequent earTh sovenent. 


iuring ee phase of this phsnoaiens or afterward, the nineralizeP 
found its way into the gtruoturs and. probably t*posit•4 are b*dies 
of sou'eisl taportvtce wherever the nineralizer f•ut its way 
into structures .esparsble tO those fros which previous profitable 
pr'o4uetion has coal.. 


Where channels exist in a host rack of uitab1e porosity and


I
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*1. eesasnh*ions sos. 2 4 s*t 5 (Oent'd) 


aM o1*bitty baath * capping or en1!etopt1g seal of i*p?YtGUa 
aater$*]1 which arrosta or t*p4s 1 aLtgrattoi at the atnera1tser, 
ere bies wU1 .*caa whrs the aine*jtsor hsi fiwtl t* 
the Osanols to t*v**. the structure. 


in the ?er]1in* Qt*silvsr Distriat and in the 'reins Mine, the 
sost t*ieró1s hertissi fez the 000renss of n4o' ore be4i.s of 
eaassortsl inport sue is lbs sunabla Gsorgetom% Unestone below 
the sapping of taporvteua De]. itt* slay. Motbir hez'tson which 
baa ben pronotts of scas cx.eilc*t ore is the Buds Usestone 
b.]1.w the r1stiv.ly tspsrvtous Boq*tUas, which is also .eaefleas 
nincvnitzd to sonsiderable oxtca$ sheve lbs osntsot sono. Usus]1l, 
where	 of o*meetd i*pranss occurs in the B.iutUss and Buda 


O	 toiiti*ts, $S*tI*$ •nrtcheont is found below at the Del Rio 
Ci.ort.im hantaon. 


The areas adjasent to or near the existing indsrgr r4 workings 
whers exploration has boon reao.m*MM are •*tr01017 favorable for 
the eai*renee at arc bodta 51 saor ces*e*tal iaportsMc; and 
ssocli%bse*$ of the .p3ersttoa and davsCicpaen% In a reasonably 
thorough ss4 systassatto simn.r Justifies the drilling of a large 
number of dtaaeni core hales fran the surf ass, In addition to 
other work 'ht.h will be wadertaken. 


Xa vi, of his total footag. of bOle to he drtUed fran the surf sea 
to explore the v3atad and tategretad stractur•s which comprise the 
reas.tntng uum*lorad parts of lbs groat eollapscd area inoluded in 
the ?re*n, Miso prsu1y, is t. proposed that a Jet' 2! RD, skid-
sountod &taaeM oar. drill, with bu1itin water pump and with sU 
ae14 accessories for wsc of U and AX drill rod and ooze barrel 


.	 be purehasod with which t* do the desired drilling on company 
soeoumt. 


The drilling crew will consist, of a driller and a driller's helpr. 
Water will b bonled by the sas truck which ili. haul wstsr for 
use in lbs *nrground yolk, for the tur,*acs and tar cup usage. 
Thi drilling crew may be uat$s* in neving a.M s•tttag .i*p by all 
or part of the fiveman or.' engaged in surface prospeattug, as 
previously provided t. herein. 


In describing the location and number of holes t be drilled in 
cash at the areas where xplsrsttan by &rUhing has bean reoommended, 
it is s.sted that the mumb.s' of bolos, the average depth to 
whieb tbc7 shall be drilled, and the location and angle of sush 
holes shall ha tentativ, and subject to considerable change as the 
work prresses. It is not possible to predict the results which 
say ha a4hiev*d by any drill bse, and stssquant drilling should 
depend to great ezt*nt icon facts disclosed by holis previously 
drilled.


2.0
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23. Retomsendatiens Woe. 2, 4 and 5 (Cant'd) 


Rsendatton No. 2, Pages 14 and 35 d the MoAnulty Report pro. 
video for e3,ratten of the favorable horison at the bass of the 
Del 1110 eLsy and In the nder1ying Georgetown 13aestone by drillisg 
a series of h*tss to on aYorsg. depth of about 150 test throhout 
Areas A and X and Where these areas comnect east of the nine work. 
ings. 


In Area A, ehum driU holes Nsa. 8, 23, 24 and 25 were &rtUsd by 
the fomtr operator under the personal supervision of Harris S. 
Smith, who also supervised the drilling and logging of all øf the 
other ohw!n 6.rtU boles put down en the property, including holes 
Nsa. 7, 23 aM 1* situated about 300 tnt northeast of Shstt No. 1. 
Mr. Smith stated that these holes shoeed e.nnabar Which he bs1tes 
would be ox'tsl gradsj and uorai of the bolos showed .on. 


•	 alterable thickness of high grade ore. 
Mi. Smith was able to turntsh. the logs on holes Nsa. 1 through 18, 
a copy of which is sttat*d with the pfls and naps as a part of 
Tern KY-100, N*. '7, filed herewith. Ma. Smith *tats* That the 
3ogs of hol*s Woe. 3$ through U diseppesred about the tine his 
home at the ai*s 'as destroyed by fire in 144, but be reosiled 
*h*t aU of those 1a.t-arilled holes showed more or lees cinnabar. 


Ilolog Woe. 2, 3, 4 and through 1? are met located on the map, 
moaning that 12 ut of 1$ holes rsp•rted en the log record ei• *Gt 
located on the nap; a*d holes lioa. 19 through 25, although located 
en the asp, are not mportd on the log record. 1$ is registable 
that the drill records and inst ion of hol•s are not complete. 


In the Areas 4.sig*atd A ant £, including that area east of the 
?rsn, Nine wo*ings, there are a nibsr of places where cinnabar 
show. on the	 sce. 


By following a similar shoving at the present ilti of Shaft No. 1, 
the former ownsr .op.raters were able t mine enough ore to defray 
tevolcpa.nt expenses While opening th* ore bodies whieh made the 
Pro one Mine an important prodnoer until it was shut down due to 
disagrosnent among the owners in 1944. 


Zn the open cuts east of and. near Shaft No. 1,. cowasroisi grade 
ore wag mined by be ferner operators until they concentrated 
their weit cit the exoeptionaUy high grads ore encountered at 
depth in the mine. 


Zeua! has been virtually unexplored except for churn drill holes 
Was. 18, 19 and 20. Only hole No. 18 ii reported on the log 
record. This hole shows good cinnabar all the way tree 20 feet 
buoy the surface to a depth t 192 fast. This hole had just bs*n 
rss*hed by a ttv.lcpa.nt drIft at the 100 .tt Level when the sine 
was shot town. Underground d,v3.op*ent of the ore 000urense in
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*1. R.cooa.naa$lons Hoe. 2, 4 an45 (Cost'd) 


the I 4iat* viditity at ehuz' ri11 hole No. 18 ii se of a 
nuaber of plassa in pres*nt sin. w.*ings for ,bieh prevtsicrt bsa 
been sM pret.us,y herein as £ part of Rseeaasndaties N•. 1. 
It is preposed that the first bob, be boasted .pproziutsly 150 
•.t sonth of Shaft N.. 1 aM that sthuquient boles be driflsd at 


intervals .t apprexiastely 50 feet in a sosieir1e saintatning a of abeit 100 feet away frea The nearest sins workings 
bile pv4Oyjng to the east, thence northeast tb.n. north, 


thones n*rthesst, th.ns* west to a point about tt north of 
shorn bIll bole No. 18, which the leg rscerd shows t have ont 
eonaldrabl. tbtekne sass of cinnabar. 


ibm ore of eos•ia1 gr&Ss s*d quantity is indicated by any hole 
•	 drilled, tbst bole ,ill be Ott set by additional holes spaced at 


*b4eot intervals, first in nothoaat and saMthrsst directions and 
then In iouthsst and northwest directions thus to explore first 
the known trends of nineralizattens prevalent in the District sad 
en the Frssno proporty, as indicated by previous workings. 


When the prevtoual7-deeortbed proposed aesietrele of drill holes 
and aush off set bolos as asy have been Justified have been ec. 
pieted, unless soseeretal bodies of ore haYt been dissovu'd and 
delt*eatsd to ineluds substantial parts of the area outstd the 
perSaster of the soaia2,rcle of drill holes, it is proposed that 
offset holes be drilled apprextaate3y 50 ti.t outside the seat-
otisle of bolos previously drilled whore the log indicates the 
probability of ore oceurene. nearby. 
Also, mbo gs ore bodies hae b*en developed prvtoualy to inelude 


.	 the areas adjacent to the shorn drill holes put down by the previous 
operator, it is proposed that at l*ast one offset bob. be drilled 
within about 25 test of saab sush hate. It is further proposed 
that Churn Drill Boles Nsa. 1 8 and IS, which shew oonstdsrable 
ore on the log record of the previous operator a espy of which is 
&ttaabed with ?cra 1(Fl00, 1(0. 7, s*bs*otion 00 , and subaittod 
herewith) be offset by a euftiotent nuer of holes spaced at 25 
test intervals t. delin**ts ant sasple the ore osaurenos or to 
Oteretne that ore of •osasz'ct*i tortsos does not exist. 
Th. principal formations to be drtlt.d are the Del Rio slay and 
the Georgetown Lisestone, which say oseur as a jssbled sass or in 
strattgraphte soqusnos beneath SMa, Baqutlime and tertiary 
volcaniss in	 of the ahlan*y or ptp*i41k• struatures. The Del 
Rio is usually net sore than 125 feet in thteknoss. It is very 
soft and easily drilled. It will usually stand whan drilled with-
out too ouch pressure on the bit and with sufftci*nt flow of water 
to prevent stioking. Core recovery ii usually satisfactory when 
largesise doub1stube eore barrels are uud.
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21. R*oonMattoas Nsa. 2, 4 aM 5 (Cont'd) 


It baa been the szperience St the asnagonent that with the use 
of a ten-toot sore b''sl, as .meh as 60 feet of hole san be 
drilled during the first shift after aett	 en loeaUon; and 
.n srersg. of about 30 t*.t of hots san be 	 let sash shift in

noza1 torasUane of Boqntllas, at*da, Del Rio and (leovgst own to 
Isptba not in azas of *50 feet. The U. a. Water and boundary 
Ce.sts.tan has been drilling for seselias in thes* same forma-
tions a31o*g the Rio Irende River and report an average of 20 feet 
sash gift for hot.s p to ?50 feet in tepth, including the time 
rsqire4 for mowing and setting on the nee location. 


It ore bodies of soereial import niee are developed in Areas A 
or at or above the lamest lew*1 of the mine, wtth is tho 100-
ft Xaage Level, it may be çziekl and eeomonisaUy exploited by 
extension of existing torgrouM workings, unless the lateral 
distans from the nearest nine woiting is so far that greater 
vilinats economy' CoUld be aoh.t.ved by sinking * new shaft. 


It appears antjrely possible that drilling may disslos• an ore 
body of sufficient else and grad* under a light enough ovs*4uMen 
to warrant an open-pit operation in the viotnity northeast of 
thatt Ne. 1. 


It appears th*t a minimum of 30 holes drilled to an average depth 
•f 160 feet will be usttf ted to somplets the exploration St 
Areas A and K, as reeaaasnded by the KeAnulty Report end diotated 
by sound indaisent. This LMt.a*es that the total footage to be 
drilled wjilTb. appizimately 4,500 feet, which it ii estimated 
will requIre 150 shifts, basad upon an estimated average of 30 
test per shift induding mowing and setting-up time.
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£1. RLCaNIDAT0N WO, 4, Page 15 of the MeAnu]ty R•por, provids for 
1•rsttes by dIrtIIbg from the surf ase to an average depth of 


$50 tet if Az'*as B, C, D, P aM I, as identified em the sap 
sso.apsnytng the report. These areas as desutbid by Dr. 
KsA,mlty - are all alike structurally and litholoiically in that 
tbay are ool3.spu$ caverns or stnksR tilh*d with broken ant 
bracetsiet toisattans which normally eaemz' at higher etratigraphie 
hZoms while the perimeter of the coUspeed area is usually a 
lower strata. 


lush a 1ptpo0 or ehiane70 esourence of sinnabar ore at the 
famous Ch.t sos Kinc mounted far most of that sine ' a extensive 
production of )igh grad. ore. 


It ii proposed that a minimum of five holes be drilled in sash 


O	 AresB,C,D,Y*MItea*avsrag.dI.pthot*lOfc.t,ortosueh 
*pth as *a be necessary, to explore the Cisorgistown limestone, 
which should exist as a jumbled sass at the bottom of the fill in 
aeh of the oeCLlaps.d caverns and to .zplere the periphery of cash 


such area to ascertain whether or ot ore deposits exist along or 
extend from the perimeter. Angled holes should .10. be drilled to 
determine the tip of the retaining walls in sosrib of ore, eon.' 
attiring the possibility that if the wall in any of the collapsed 
areas which have been mineralized should dip enough to develop a 
esnopy2tk. effect whereby the angle of rapoa of the till departs 
from the wall, a substantial body of high grate or. sight occur. 


It appears that a tots] of at least 25 holes drilled to an average 
dpth of $50 feet will be necessary to explore Areas B, C, D, F 
and I. Therefore, a total of 0,050 fast of hole t1l be required; 
aM it is estiastid that an average of about 30 f*.t of bole per 
shift can be 4z't11*4 and legged if none of th. boles axe i,n excess 


.	 of 050 test deep. This indicates that a total of 209 shifts il1 
be necessary to complete this phase of the proposed dia*ond core 
drilling program.







.
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$1. RCCNMEMDATIW NO. 6, Page 15 
for the s1o*ttoa of Ares L 
d•sig*sti& on the UOO*Pe*71?S


Asertiex Mining 
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of the IeA**1% Report, pPO?id*$ 
a. sotbd in the report and 
asp. 


This ea is one of the east praaitstng for the .srsno. of large 
and tortant ore bodies. 


1h ares is a hag. down4rop bloek where the fleqLtllas and over 
lying $rttsry mlas*tos have been dropped to the level of the 
tipper surf us of the Gergstawn ltassts. The ares is bounded 
by strong faults, .n* the ooU*ps*4 aPes to t.*.tv.ly Oros. 
faulted.	 itmtsbsr fta san be panned at several plases 
along the fss1ts which bound the area. 


Aria N a of particular th%arsst in that proetsing places for ore 
ocoerinee exist in and Mjusnt t. the fault. which bound the 


at favorable t*ult Junctures within the oollspd fill 
sesta12.y at the two favorable horizons, the contact of the Ida 
bessath the BoqutUss sad the cent sot at the Georgetown beneath 
the D*l RiO stay. 
It is proposed that a sintaus of siX hales be drilled t suit totent 
depth to explore both the Boqittllas4*da and the Del flio..O.orgetown 
eontae$s, which MY nesessitate drilling to a depth of 750 feet. 


The first hole within this area shou34 be drilled within the down 
drop blook to asosrtsin the deptb of the favorable horizons and to 
2q)lrs them. ebseque*t boles ihould be drilled tree either 


within or without the p.rinet*r of the ollspsed area angled in 
such manner as to sut the oontaet hetweon th. fill md retaining 
wafl at the favorable hortione determined by billing of previous 
boles. 


It these exploratory ho&ss discover ore of apparent oomaeroial 
grade and quantity, off it holes should be drilled in systematic 
sinner apusd at 8O400t intsrsls 1. delineate the ore. 


If an ore body i developed b drilling, it t* probsbl. that it 
oun be eöoneatcauy and preettsally mined by a4tt tra. the e*eepl7 
sloping sid. of the hill on which the structure ocure. 


It is, therefore, prepae& that a minimum of six holes be drilled 
to an average depth of as much as 760 f..t, which It i. estimated 
say be drilled at the svere rate at 20 test per shift including 
the time required tor coving l*sation and cettingup, t*dissltng 
that a total of 4,500 feet of hole tU be drilled and that 
approximately 225 shifts will be required *o complete this phase 
of the propog.d diamond core drill project.
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!1 (Continued) 


ROAPITULATIQ1 hovtng the total footage and the tice reqidred 
to ,oiapl.t. the •nttr. Lissond core drilling 
proijr.a: 


Izplora$ion of Areas A and K	 4,500 ft.	 160 Shifts 


Exploration of Areas B, C, D, F and I	 6,tSO ft,	 209 S]!ifte 


Fzpiorati* of Area H	 4,500 ft.	 225 Shifts 
Total	 16,250 ft.	 SM hitts 


I
Baud upon a twoshift pox' da diamond oore drtutng operation 
5 daps p.r week, approxtaatsly 14 month. will be required to 
onplet. the projeet. 


.
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m1. (Qtimi.d) 
It wiU be necc*sar' to build sousa rsadi to iasny of the dri31llrig 
1oa*toria to peit eeciiL aovs**$ t the diaaimd our. riU 
aM to perit vstot )*ting b truck to ,* loostlMn. 
It will be *.oss,sry to do reM as taaaos within *e preperty bouMt.s aM * the reM to the nearby r1gs, *ieh are te 
$OI.P Of itur ipp1y, 
It will be sowasary to do s iv.11ng, t pening aM ether 
•zasvaflng preparatory to 	 tnsta3.islion of essential 
faatltttos, struot*re arid b%stllU.ags, 
It Is believed that the pr io&*iy4.jarth.d work can be done far aore qdokiy aM s*o tisally threug)a the use of a bulldozer than 
by any other a.ana, Therefero, ft is proposed that provision b 
sad. tar the rental ,f * bullliosar to be ttaed srexlaataly OO 
iota's ci' sore to 4. the work 4.seribM. 


In oNj to bs$n the proposd expleratton and dev3.opasnt work st 
the az'Ue.at pwutioabte tine and to pre...4 with ouiesy and 
saxtimis assures.s St sU000ss, it is IaiaThd that the w'k 
Laseribed am follows will be lion, in th* apz'oxtssto asirner and 
.bre,zOIolissl anse stated and that the tine *at lasted will be 
about That r.qui?at for os* igpOSiiV* d*rtakt: 
As soon as the ooittrsot haa be*ri approved, orders will be pla*M 
for nosessary itssa Of cpi'st$i eq ptint, fur iuhteh written 
approval in advanos will have bun granted by the Mainistrater. 
Personnel nsded tow initial .onstwn.tto,s or additional fsethttias, 
but]iings and etrtur.s will be ealsad and transported to the 


•	 sin., together with their diwidut belugings sad with torattur., 
fixtures sad previsiu* nacsary to, ronsoneble eutort and sea 
weston... The .1t email true	 on the sine property 


are awailal. tar asa by thu prstar, sill be olosned sn& 
to .0 extant as say be neseesery to provide sheltisi' 


and a ness beU. Butani gas siMis for seeking and butasooperstM 
refrigerator 'tU. be used, am this tial is the ehuapest s*d nest emivesient. 
ThWr tanks will be bot aM installed t one at the nts ,p, 
On. for as&ewground water supply, one for power plant-eor.uor 
house and os. tar the t*s inetalist ton. *eoessary pipe lines will be Laid. 
$erk sill be dose to taprso the existing road about onehaif ails 
fron sup to sinS rktngs to taeiUtst. the hauling in el heavy 
a5.sory and equtientj cM the reM to the springs, the soura. 
of water supply, *tU bO rebuilt a distance of about osa ails. 
RoMe will ale. be buIlt to the siWs of proposed power planI. 


resaar se, supply how.. aM Aiwnaee heu,whes the road
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gi. (C4mtthvea) 
aaehtne i11 be utiltied to level the growt4 and aake n.d*d 
•xc*vatts for eeret• baess, fouMattons azt& floors. 
As ioe as the onsre forss can be b*tlt, baa*s poured and' 
ezrek, the air eoapr.ss,rs new avatlabie to the Cerator will be 
tre*ed to the aMa and t*i$sUed. Tiw power Dlante and hoist 
will be trucked to the *inø and insts3tad as the buildings to 
house thea are being torn down and hauled fros the Vt1ann* Mine. 
when the ooressors the power plants and the a2ae hoists hays 
been	 fl.4 and haYe ben serviced therougi1y, the engia.er 
and his helper will begin their r.guls!' opestton and aaintenane*j 
and underground saploratten avid deetepaont irtli be 
in srdsr to .srvv irt that phase of the pre.j.et, as prettously 


•
CosOstica of the preparatory work outlined will require eppiozi 
*at.i 10 working days, 
By the flse this wuk has been cp1eted, it is prable that the 
operating .quipaant whish had been ordarad previously wilt have 
arrived. 
Therefore, the tiaaond cor. drilling progras wtU be started - 
first sit $ qfihitt r	 ba , a. that the opaatton and the 
quality of PiiI4$1 say	 sare 17 abiereed by thó asnagesnt. 

!ttb.tzs 30 days, & second shift will be ad4, so that the diamond 
sore &rilltng progras say pr'oeead with reasonable speed and a 
reduction of aportionable ads tstrative sad other essential 
ovesM exponsee. 


•	 During the s..osa noattli of operations, the tnstauanen vit 
tng erse tU have £is!esblsd the rotary furases installation and 
the large shectatsl building which houses it at Vivianna Mine. 


• This unit will be trUcked to the Preen. Mine and i*st*lld on 
preitous] ya.pvepared concrete foundations so that the ore sined 


• and acousulated fros underground exptorn4ton aM davelopsant and 
the ore already broken in the ath• and pres*tiy in bins en the 
surf aca em be tmPn*sed aM **t*4 as aeon as possible to help 
defray expenses of szploration and darelopasat, which it is 
beUevd will establish substantial ore reserves 
A1**, during the first SO eerktng days, the construction crew will 
salvage the two weed h*adfrsas, power line poles, various housing, 
the *t..l-$ewsred w*Mtt1 and galvs*ised tank and vajisus ether 
struetur.s containing' s53rag.able timber and steel sst*rtsls 
situated on the flvta*na via. property. Theec materials will he 
used for either surt*.s or underground costetruetton, as needed, 
in ool.tteg the proposed project.
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*3,. (Continie*) 


Probsbl7 60 working de frøm the d*te tMt work is starteL will 
be v.quired to prepar. the os*p, to hsvIth sn install t•eesa*ry 
opating eqipsot, to	 existing poaAs, to build itsded 
flew Z'as4s *n the fleLnit of the aiM, to haul-in materials ama 
erect ne.dM but]ttags, Itr'aO.Ø'.* aM ether facilities preparatory 
to beØ1*n.tng *etual axp)btLon am4 mv.1ops.nt work, prevtouaty 
d*sertbe4. 


Of the propojed work, the diamond core drilling requires the 
greatest nb.r of shtf*	 M4 to b earned on siaultaneoualy 
with undsrgred . oretian t4 dvelopment. 


Th.sfore, beyond th first SO days of proparata'y w.at, th 
prepoud ps'ejat will r.qtre 584 shifts, of *tdi the first 30 
day. idU be worked os $ ee.akift per day bad.. Thereatter th 
4iaa core drilling will b earned on two ittts per day for an 
•*tiaated period of *eo. wktng days or approximately 12 calendar 
months witheat *Uiiiaos for 2oet time, some of vhtoh is 
ineyltabie in any sueh	 attea. 


Therefore it is estimated that the entire propoaed e,loratton 
and d.,elopm.nt pre3set man be cospleted in the asxtmia time of 
sixteen (10) aentha from the date that the work is beg*n.


.
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1L rei tho fsi'uisttc* of sn tp*34s*t ore bo4y, aertain struotursi 
•tttess s*st sztst. iwro these eomdt*Sens prevail in the soot 
n.7 psrt.et ataer sn4 b.ui*g rtsin eerrslstioa Lth rsspsot 
to eLse aM teii, b.ss* ore bodies ts f*'.4uenfly &epoett4. 


A suitable sbssnsl suit be opv* troii the snoo of the 0?0 to the 
p1*0* hsre the atnai'dts•r 4r*ps its load. 


A host *'oek of poreas or rep1ao*s).e astorial sisal be scoessible 
by Gb. channel or channels Thrrnh which the itnersitsor sseMs. 


A **1*tLY*17 tOrVLOQ* U*1 suit (5?II $ o*pping OTOR' the host 
rook so that The sts.r*Usr w.t13, be arrested effectively 1* its 
5t1'SItLOSL iss4 w1l have free stre1atiis tbs'ouh a poreus or 


O	
reØm****bte a*or , p*z*ttltn the aiuisIt*e to drop its 1o4. 


The sins. of the ?r1tng*a tteket1vor Distrtot have produe.4 a 
nmber of bosons .*ype ore bodi*s which aseurred whore virtually 
idsal atrseti's1 alt nah 1ps ezist. Th richest ore bodies have 
boss f*cM at	 iontst of lbs eergetemt Usesteno and the DSI 
Rio slay bsu*e the clay, bet, plastic and prsetioaliy tapea'vtous, 
torso a porf*t seal ever the porous sad readily se1sabt. Geaige 
toim.. 


The Oeovgflow* Usostone is a o*parstively thtnbeddd use es. 
prtsts the upr 100 fit of the Devils River Itaseton. forcatton, 
while the suatt. Edwards lia.st*n. (esticated at tram eOO to 
1,0 feet thiek in the vidnity of the rreano ftn,) ferns the 
lower seetton of the Devils River lisestons. 


The Del Rio, a 4a* plastic s.ay lying above the Georgetown lise 


O	
stem. is abut 180 feet thiek in the vicinity of Te?lingus while 
only qpreztaately 80 feet tisiak at the Presno Mine. The clay 
has pre'ad to be The soot •ffesUvo sealing agent in the Thrltngis 
iaiokstivev Distriot; and bsssdh it is the porous, rep1aaseie 



Ge$.I l.*aestame hats .0S	 the notable ore bedies of the 
tsos Miss, the Rainbow Idne, the Mariposa Mine and the rr.ss. 


Kiss. 


Capping the Do Rià slay is the Bw 3iaestone a dense white 
liasotons abeut 80 feet thisk sad ineliss*t to frastisro sonehoidaUy 
and. showing assaabtttty to alteration and tm.plsees.nt by quieksilvsr 
ores *** faults and fPaa*'e* hate been strong .nosgb to pentrate 
the Del Rio *3*7 ant give vent to the si*eralta.r to the 1Mm )aoi't.. 
sea on4ar1tng an effeetit. semi of ogle P'ord aha3ea. 


The Zngle P034 shaiss, . the lews.st formation •t th Upper 
Crotsamous, .Intains rns1'eea lineston. flags and beessos sow. 
ss*"ly sad less flay in the vsst.rc part of the T.ritngua District 
in the vtet*ity of the ?r*sao Mine wher, 1h Eagle ?oi4 shale to 
abowt 500 feet in thickn*s. Only a tow osattered rasants of this 
formation are in evt4nse at the surfaec of the Presno Mine 
property.
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Above the sgle Ford sb&tss are the TsTtngua beds, a. zusd by 
UdlLsn, wha has treqe.nt2y ba.n referred to as the '1.* of izas 
Ocelogists*; hj• pjj	 itt	 ely 4's of the Te?ttn 
gui Disiriot sitabted )da ses*rs**ly to pr,&tet the oecreno. of 
the fonaus Chisos pipe deposit Of qutsi1Y*r s. The ?erlingua 
beds sandal f aLa and slep's sppraziaat.1y 2,000 feet in thtm 
ness, the uppeiest part of tOh is the Taylor shale; and the 
lover part is the Austin 01*1k. 


The Aguja be*s, ideMifiet by Akins, Its above the Tent 
osasist of erou-.bedded sar4a$snss and shaI*s. 


lover part et the AgJa beds is ?sylev and the tpsr put is the 
Navarro f•rtton. Abovi the Agu3a beks ar, the Toraillo slays, 


O	 originally identified IidAen, whish probably are the tap of the 
Uppo Cretasious in the Big $end area. Thu. clays are approzt-u 
astaly 100 feet in Ihiekaiss and uausl2y light gpy in oo1.r but 
frequently they	 a*Iflco3ared ahM*s of purple, 7*110W a*d ret. 
About 2,000 S sat of lJijbt.a1,red t*f1i lava flows sad conglos 
crates of lbs Tsvtiar Ago appear ansi I. hay. soveved the snttr 
regio. but Ii hayS been eroded fros seat of the area and now 
r.aajrt only as reanants, ma.d by unoonforatty, in synelInal or 
depressed areas. 
There are sany intrusive igneous ilili, dikes and lacooliths 
threugheut the T.rUngua Quiokstiv.r Distriot; and stasi theire is 
evtdanae of igneous act ivity in the tanediate prozisity of *11 of 
the *iiJor ens eesureno*s, it is evident that suh igneous astivity 
is an laporlant structural prsrreqd site to the foreatton of quick-
silver ore bodies of esiasrotsi 1ortanes. Meat *5 thi sills, 
dikes aM laeoOLttha are *otdi, but in the visinity of the Prune 


.	 Mine prpsrty, both aOidtc and baat intrusive rooks are present 
as gills, dJk.s and Lassiliths. 
Another atruetursi oudit ion toh eunc to be of da.istve tior 
tsnm to the dpositton of aejer bodis of quicksilver ores is a 
auitg 4.e ratio of size of the resepsasis struetur. to the tii of 
the aaanel a*& the 4sgre. of atnarsi saturat ton of the ath.ra3 
tsar idi ussd it to sigrate to the reo.ptaol. r hogt rsk,. If 
lbs nne1 is to. large, there is *a11y some eseape of the 
quteksL3ver, ieh is highly volatile it low tcaprmtures. Xf 1h 
area of the host reek r.eept*els Is toe great in preport ion Is the 
cisc of the abannel through ii&h the ain.r*ltaer must pass; or if 
the mineralizer is not sutfiei•n*3y pregnant of the mineral, the 
deposit eLU d.ubtl•uly beef law ade and say be sub-esameste. 
On the sostraz'y, if the boat reek se lisl, is tee enmfl, su 
quicksilver ore deposits as may ..sur *131 tend to be so eatt.n( 
and insignificant in size that they will not merit xploitatton. 
The size and rt.ess of the quicksilver ore bodies mined is lbs 
hatted stra*Wva1 area iU.sb ha g tints tar been explored on the 
)rssno Mine properly is mp3y indisattis that the Ideal ratIo of







.
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of strtral rlatt*ahtps sztst to infer eutinuatton of and repetition of bnansa ore ooewenoes in the streoture idiere ,o* 
h&s been cond*otsd and in a ataberef other plaes ere similar 
or even nare favorable struetgrsl relationships exist wiThin the 
Fresno Mine prqjrty areas 


Anoth.r gnr.l st'tetral oondiflon *i prevails in close 
association with se4or deposits of ri quteksilv.r ores in the 
Tu'ttia (*4oka iver Dtgtriot is the eec no. of th*i* ore 
bodies in fissures and f*alk& parts of antiehines, demos and 
arrested aovdiaiee toward etish an invers.d tunnel-.ltke attitude 
of lapsrvtous elsy or sb*ls nattu'&Uy eh*ls any asoending 
mineralizer gathered fron large s4J scent areas of sub stdsnee, the 


O	 sinking of itidi must have giren riee to the quicksilver sineraliser 
due tø the resultant t..p .eested at and pressure. That snob heat 
and pressure did eXist In the ?erIiniu* area is indloated by the 
present day flow of hot wrings at Bouttlas end by the many sur-
face evidences of former hot springs at various places throughout 
the ?.rung*a Quicksilver District. This theory of! anticlinal 
oontrol of qut*jilver dpositton, casrabl. to that of petroleum 
wag first advocated by J. A. Udln, Oologtst, wtio did the earliest work in the District. 


The ieportant ore bodies of the Ohtsoe, Rainbow, Mariposa, Mariscal 
(or Vivianna) and the P'rssno Mine hse all occurred en elevated 
dO*ø.sUk* structures usually die,. sub structures have been 
eztenslvely eress4isotured or faulted to tore localized grabans, 
chimneys, or iusped arese, permitting the Del Rio clay or sons 
other suitable_ispervious over to iD1leps upon and partially to 
•nvelop a pireus, broken nd altered host rock such as th. very 


O	
favorable Georgetown himesteme. 


In a report dated March 8, 39?, when very little work had been 
Lone on the Fresno Mine preprt.y, Homer M. Wilson, one of the 
former partner-owners of the ?P*s*o Mine and a Geolegist, graduate 
at Missouri 5di01 of Mines, after showing that the Yresno Mine 
property sent ores to irtually afl of the general structural 
rtuireee*ts for the formation of a aaJo quicksilver or. b.&, 
eenaleded his report on the Yrea*o Nine property as follows: 


In the Promo Group of mining elaine about one and one-
half. mtl•s north of the Oontrabent% Don. two orbodie 
have been found by surfa*e pita 1* th. upper part of the 
Georgeteen. They are frow six to holy feet wide and 
will yield furnace ore. These surface pits have been 
explored to a dpth of omly fifteen feet and are located 
in	 Claim No. 4. Mother good prospect is in the 
nrts.*tral part of Presno Claim No. S in the Buda Umesteme.


3-
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'1t*. solutt*s of msiastie origin sigrating upward 
tbroh t* ,)otnts and faults of the northeast system 
until they were dismod by the next to i*porvtous Del Rio 
clay shale, forsed the ?rsano orebodi.. In the top of the 
aeoe$oem 11 gton•. Wher. the faulting was great 
.ngh, so of the depositions took plaee in the Buds 
limestone under an 1i?vioua eapping of Fag]. ?ord 
&ia1i. Numerous caiott. jaboneillo veins parallel to 
th5 above and earrying quiekstivor showings are present 
on these s3idns end gould show good ore with further 
•xploz'at %01*. 


O	 F'om the foregoing, It is evident that praotioal applioation of 
scoop tad theories of struotural conditions end re]ationahtp 
necossary for the formation of taportaxit qutokativer ore bodies 
enablad Mr. flhaem to predttl the bananas ore oemnenoss die 
covered by the limited exploration Inae far' earned out on the 
'r.ano Mine property. 


The geologisal basis of the proposed proJ.ot and the factors whish 
lend th* Oprator to expect the finding of eOsumsrcial ore bodies 
are discus s*d to oonetdsreblc length in the Geologic Report by 
Pre! easer W. N • MeAnulty dated July 25, 1951, aM graphically 
demonstrated on the larg•s*ala geologic structural topographic 
map of the major part of the ?resno Mine property and the sssU 
seals rsoonnaiss*nce geologic sap of the ares around the ?resno 
Mine, which are attached with Yore MF400, No. '7, Paragraph IIC$, 
included herewith. 
The ropert of Profeasor MoAnulty is quoted in part (Pages 13 and 


•	 14) as 


'MINRAI,IZATION: Although there say be minor 000In'rencee 
of other aeroury atneralj precont, cinnabar is lbs mercury 
sin•ral of .eonootc imporance in the ?resno Mine area. 
The or. ooawa in narrow fissure veins along 3otnts and 
faults and as ts*prgnat tons of saUapee. bresoia fillings 
in solution cavities in the Gcgetown limestone. liprsg 
nation t7p0 otbodi*i oSaw' in the form of both mantos0 
and pipes'	 ngus asti*tal $ include calcite, gyp sun, 
clay , some iron oxides and suiphidis, and bit*inous 
matter. 


w


	


	 Yiesno sine area has *11 the known requisites for the 
osourrence of economic orabodies; antiol inal structure, 
openings in the rooks in the fore of Joints, faults and 
solution ebanne]s, igneous intrusive masses neai4y, and 
tmporvtou rocks to stop the upward movement of mercury. 
bearing celutions.'
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report o Pofesa KoAndt7 pa.t,4 1* ps*4 (Pag 14) 


?sottit2 41 .pøo* pPO*itLn e tro* n. a.sfl •*U*p**4*bi* tiU soitIon avtt **I t*it.a 
•	 •tMr si*il*r in lbs IIUsW tst*tty teh hai* **t bosra tsi.stt g*tl. A'	 of lbs sther pip.lik* **Ui*.45bPt$ 


snms psai to b. Jsst u f vo to for tb* o. 
rsn of os..i* Obo&t•s *s lb. srs& fros .teh lb. 


frs peat eporattoss a proast. 1* fs*t, ons 
or two of the. ss treat rf&e. *sor*tte.s to ho 
ate. isops fsYo$b1s (or pr,tton lbais lb. aa .i*a. 


Mother fastor of.. gTS*I oat*ta i*porta*oe *M*h ts'v,re the 
Pwse.e Mi.. ii the shelte, tepths *1 sd.h prothietton has beat a*bteL. RI*e v.*t*gs t*it*at• thot the ore prsytouIj attaed lsterepe* bNs1y at a *b.r of plait; aM the sloped are.


3':
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tren4a fron * saziaa depth of about eo t..t in the Yidnity of 
aftNs. 3. toasziauis depth of pe*apsUIfe.t intheviotnity 


•fattNo. 2, 


While it i preb*bl* that dapu' ore horizons will be developed 
as * result of the proposed we* ospasisily in those areas 
whore the *4uil1as or higher sflp'sphio foz'sati.as seour at 
the sufae it is also px'sb$bts that ere sudi eit$.o*s 


sretai orebo&I*s say be found at either or beth the 
IouiUas. 1* hm'tsen or the Del Rto-Ossetet bo7ison. These 
deeper ore horizons if they exist - will probsbl.y net .xoosd * 
4ath of 750 feet, unless there is foi*d sass fbu1ous ehtunay 
e'$s ooiiparsbl* to that of The great mite.. Win, at ?ori2agus. 


Xt is * JstittM assution that *u*h of the or. to be found and 
dave3ep.d within the rssno Mine property wtu be found at eai-
parattY$17 sh11ew dipthg, which will aid Is osesontu3. operation 
and increased profits, 


It ss that the Fresno Mine pwvtdes usua3. geologie and 
•.ascets basis for the propos.* proj set with good proetse of 
b,eestng se3.t-1tqUdatI*g before the pro,oeod exploration and 
dei3.q,aast has bun soaplste*.


.
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U. (a) IC by	 .r. aM C1msIes, with Wagia:


)Iats at• per 
It. 


3. - Carp.ritfr $ 1.655 4 13.00 


2 - ?z*	 Drtirs 1.313? 10.83 


2- helpers 1.08*5 e.0 


I - Cok è Csssisury Atten4ent 1.363? 10.83 


•	 4 - Dtason* Drill	 eraI era 2.1141 1?. 33 


4 - Helpers 1.635 13.00 


I - heist Operator 1,313? 1083 


3. - 81usher$crapr Op*ratsr I • 313? 3.0.83 


1 - tektng MaMns Operator 1.553? 10.83 


3 - Machine Drillers 1.353? 10,83 
4- helpers 1,08*5 LU 
I - l	 ?roapsetor 1.130 13.00 


•	
5. - s**rs 1,0825 8.61 


I - Cspr.ss.r ?ond.r 1.0821 8.66 


3 - Troniters 1.08*5 8.68 
I aspors 1.0828 LII 
I - Power Plant & Csiipw.ssor Tenders 1.353? 10.85 


2, - Onsahor Tender 1.0825 8.66 


3 - Prnsee Tenders 1.353, 10.85 


•	 1- C3.eaxtu4phan 1.383? 10.83 


I MsaMae Drillers Helper, Sinking 1.353? 10.83


.3' 







$ølñhm 


I - VUILty ?tuek Dii• $ $10.13 z *4 
0 10.13*14 


I _	 0	 1	 Kelpe? 1.6$ x 24 
2. Cook I Ceaa.tssrn,	 MtandLant 30.13 z 31


KeMhs3,4è$ 


I W*ar ?k Driver	 a 130.13 z i 
_	 Helper	 1.61*24 


I Cook I Coivay Attendant	 10.83 z 33 


Meatha- 1, 17, $, 9, 10, 11, 1*, 15114


.


*siiasz Mtatng 0oa*y 
?2'* . 1O3	 P 0. $ 1*1 


A1pflij ?ezu	 *e $41 


U. (a) Lab* by 1bsa M Classes, with bijo. (OoMiwus4): 


The tota' *i	 Of e11e711s vookir *vjzthg any pay psrio4 wiU 
ppebabl. *.ver b a.rs than 41, a*4 thaL' 2abo is e*p$e$.4 to 
ba Iitbt4	 to	 f.3ii saMies; 


LiW4 TWJ, Lii 


r


1 Cssntør 
I - Utiiity ?** Oriv*r 


.1 -
a,	 a 


1	 0	 0	 0 


I - leak I Citssa' At*in4m*


• $13.00 z 2$ days 
10.83 z is 
1.16*21 


10,83 z *1 
1.16*21 


10.83*33. 


$ 338,00 
1l.s 
22$,'. 
*21.16 


riW 
EI! 
$ zee, 


10?. $4 


O 219.12 


JI 
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Months-S, 4, 5,6,7,8, 
9, 10, U 12, 13, 14 


n
	


U$DWIOUND DXAM*D DRILL CEW 


I - Drill srator	 0 $17.55 x 6	 days 
I - Drillers }1psr	 13.00 x S 


1 Days during 4th Month 


2 DrIll Operators
	


*17.33 z 24 
2 - Drillers Help*rs	 13.00 x 24 


Months- 5S 


$ - Drill Op*ratora 
2 - Drillers Mslp•rs


*aoh S $17.33 x 9 days 
13.00 x 9 


.
	 9 ys during '7th Manth. 


SLIR?ACE P)O3'ECTING WtW 


.	 . 


A*uiaax Mining Cospany 
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U. (a) Labor by $iabrs ant Clau•s, wIth Wages (Continued) 


1UR7A DIAMOND an.t CRE*


o $13.00 x 24 days 
LSSx$4 
8.66 x 24 
8.66 x24 


1 - Drill Operator 
1 - Drillers Helper 


Month 2nd 


2 - Drill Operators 
2 - Drillers H.lp.r 


1 - MaiMne Driller 
1 - Drillers Helper 
2 - Nuokers 
1 - Geepre*aor Tender 


Me*ths-3, 4,5,6,?, 8


$ 415.9$ 


$ 831.04 


$ 103.98 
00 


* 833.84 


2 


$ 511.94 
23&Oq 


t


I. 
'Yb 


WLI1


ø$1?.33x24d*ys 
13.00 x 24 


•a S $1'7.33 x 24 
13.00 z 24 
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.POW2R PLANT h OOMMEUOH 0RW 


I — Po,r PI*nt-Ooapressor 
Tender	 Shift I.. I • $10.85 x 143 shifts 


1-	 2	 I0.lSxUl 
1-'	 3	 10.13* *2 


Tabulated by Meaths:
.


$ 1,048.09 
1,288.?? 


.
	


S 
Pis's '-101 


U. (a) Labe" by mab.rs and Classes, 


UNDRU0W1D MIPING CMW


Aw'iiex Miniflg 0pany 
P. 3. lIox $20 
A)pins, Texas Theite 541 


with Wages (Conttm*ed) 


1. — Xeist Oper*ter 
1 - 11ssh* .s,: Op*PatGX' 
1 ms.kjng Kai*e .rat.r 


— lashini DrUi.evs 
3 — DrUevs Heipers 
3 
3 —


Month. -1, 3, 4 


'mu sxxx cu 


I — Mashine DiUer, 
I Dril1as Helper 
2 — Mtzsksrs 
I- bu*.rs 


5th M*th 


lad Month — Shift N.. I 
3P4 * -4ftsI,*&3 
4th 0 


5Th	 — 
SIb	 — • 0 
7th	 —	 1&2


S *10.13 x 24 days 
10.13 x £4 
10.83 x 24 
10.83 * 24 $	 8.11*14 
8.11*24 *	 8.11*24 
LII 


• $10.83 X 24 days 
10.83 * 24 


sash	 8.1$ x 24 0	 8.11*24


•$1083z*4 days 
sash	 10.85 * 31 


0	 10.85* 31 
0	 10.83 z 24 
•0	 10.13 x $4 *	 10.83* 9


S


• 239.92 
239.92 
159,92 


IlL 52 
1*3.82 
123,51 


$ 219.92 
*119,12 
415,08 


•	 415.11 
rr 


$ 239.92 
1,007,19

1,00'P.Il



519.$4

819.84 


, -w.


3c, 







O	 0 
A*i'iux. Mthtng Ouspany 


P.&* •4oa	 P. 0. lox 626 
Alptn*, ?sus Pbe. $4 


U. (s) Lb,r b7 $wmb'a *nd Ciass•s, with 	 (Cattne4) 


?U*NAI Rw 


1 - OrM*r ?.nd* 
a -	 ?ii. 


hag 
I - Yzrsas OIsaUp Man 


Ms*tha - & 4


•$e.sezaIdays $ 2*8,46 


IO.0 x at
	


1,00'?.l$ 
10.85 x 11


REOAPX?U1A?iq* Or ZJ$	 WR1 I! Ø*flI 


Utility Labr Cm 


ørf&.	 iasend Cs DrtU Cmi 


Undazijr*tn4 Dt**orn	 Con	 'tU Cm 


UMrgno** Mining Cn 


Wi*ai EakLng Cm 


Pawa PLant è Oreaoor Cm 


•
Bu.rta*i Pro sp.sflng Crow 


?u*aoo Cz'.w 


?•t*1 Labor *aau


5,859. SO



12,110,80



1,511.20 


6,860.16



51212.!



$Sz,'73r. 4$ 







. 


rem Mt-ba	
Mirisex Mining Cospany 
P.O. Box $25 
Alpine, Texas Phone 541 


U. (b) euperviiors by nv*bers and positions, pith salaries of øach: 


5UPI1VI$ORX PMIL 


S


1	 oral Manager	 0 $21.0 x 25 
1 - Mine superintendent 	 i',.3$ z 2$ 


During 14 Months of Cpu stion 


- Furnace 5upsmtso	 S $15.00 x 2$

3 - Pewr Pb*ntKsohantosi. 


1ieriasi'	 13.00 z 2$

3 - M.o**tont, Ttsekesyer 


Steak Cb.*	 10.85 x U 


During First 4 Months of Operation 


Total msrvisoy xp*ns•


$ bSS.]S 


UE 
$ 338.0 


$18, 22. S 


.


(0) 


Cost of necessary repairs to existing facilities, stiustur.s and 
buildings sac estis*tsd as follows 


Re-wndtng amsitur and tiebd soils of 
30 XV. A •1.etrie.l generator direct-
conectad to W)	 ine to serve as 
stand-by power plant	 $ 480.00. 
Cleaning all	 !i*s1 quipa.ent 
internally and extamnsUy wtth gasoline 
spray and water rsy usdez' iii pressure, 
replaoe filter elenents, roplaoe spvt-
plugs, repaint all sqvtpnant stiieh nay 
need it, 1brisat an sotng parts


Total







..	 I 
A**rla*x MLnL*g Co.ny 


to MY105	 P. 0. QZ 1S 
Ap1t., ?exu Phen. 54 


*3. (Ien*1*ue4) 
(4) co.t of n*esuèr tustaUai3* en4 eensttIn of sdA1ton*I 


faatltfl•i, stotuia aM b*i11t*gs is •sttsrnt as f,1io.iz 
?e1gbt b enitam t*k T WtTh wtnah ai4 taMes ti*tsr, 
ts Alpi.ne t, rr.ss 4n (distane* *o*t 10$) en plants, sU' S$ss, r000tV*2'e,	 $nks, £t*seii& 
4*ti1i, 43LU P06, ssstnj, pipe, diiU ste*1, be.., drills, t*rnttrs aM fizt*rea, •sastd t• '*qair* 
•tt loMs at ØpPLLtdy 1100.00 p.r ta6	 $ 100.00 


b7 eujt* tr g*1 	 wtaoh aM tsadU ttsilsr, 
tiro Vivissia ia to 


?rs*o 


rn.** (distaita. abent 88 


O	
RU,,) en .1.*%ri. betst, sine $1'• sa1v*g*ebs ut*tta1 Ps two	 sSiiaos, oro bias, us1s ground tisbers, 	 sine vail, .agtn be*sa, stare-
reens, keist	 t, fsse. ena., .nL*s.'s offie., 
t rosilenee bvit4ts, wtMstU, steel ator tank, 
I,. atesot f*.i storo tasks, pipe aiti rotary ç4*. 
silv*r t*raaee, 1bat .oUsts, soMonsor sstes a*d 


a.o.ort*a, .*4ia*tM te r.wtro iibot** ten 1os4 at 
$10000 pep load	 1,000.00 


Censtruettos of hoses v%th saisret. floor and with eon 
oreto tou*daUons for power plants iiad air oores*ors. 
tiwgb s*lsg. sad wtiltutLen of aatrstal. free 
Vtvisena WildiSIS. *uttdiii to be of ?sMes steno 
UI*e17 with ehs.tent*l roof, •sstsftaig of eagia. 
Team, •torreee for parts MI oil siappit.., and ream 
tar repair .bep .v*rall stu aJproztatstel7 IS' x 48' 


•	 •attastaI seat for sl;enont*1 a*$.rtsls and 1*bor	 3,000.00 
Ooastmt ton of twrstsea beusig approxImately 24' z$O', 
aensisting of a substintial foundation and floor of 
rtnfersM eamorete, svored bl shed root of eh*et. 
aetal, with aent 10O4a ore bin su'iuwtti& by a Jaw 
crzsber fod b7 bimp griady s.r..n feedir and utili*tng 
terrain for grsvtty flow .1 *atertsl tram ore feed 
thra.g disehorge ot bern*d ore, *fllisthg materials 
sal,.gsd tram the Vivissna line supplamentod only to 
auth amtnt ag sight b5 n..esurz with new satorisli; 
estimated east to, : lenental materials md for laboi' 3,800.00 
Censhireatton of s* beete, sonsistini of eonereto 
tuMsttea tot bet it aM eamtral seebsatas with wslls 
aM roof of sb.eta.ts1, stat out 14' a 1$', utilts-
tag materials free Vtts*a, estimated oost for 
seplesantal aat*rtsl sad labor	 500.00 


?orw*rd	 [Zi'xi]


L12







Aserirnex Mining 
P. 0. lOX 6*1 
A1pin,. T•zas


702'a M?403
Coapan1y 


Phone 41 


.


	
. 


*5. () (Conttrn**&) 


lnstsll*tton of wster gt,a1e tanks, power plants, 
,,sao,s • tu*n*oe asseably, hoist &m tur*aos en 


protoas1ypieps,.4 fauMattong and in buil&tngs 
prelionsX7 doserth*d, tnsludlaij s.nmestim elootriul 
wiring aM the 1atng 01 air and water times; .sti 
nated eost for s p1eta1 torii, a and tabo 


Construstion of additional hou sing to asosàdats 
nine prsenn.t, consisting of two *4' x 10' seek 
haeea with reefs of skstattal, *ah containing 
tan r.ans, araahI*' ztI', •st$nat*4 oest for 


and labor 


TOTAL gstiaat.4 Cost of Nesossary Installation aM 
Co*atr**ti.n of Additional PaeUtfleg, 
5tr**tur and luildinga


$ 1,600.00 


$11,500.00


'13







.
	


fl 
M•riaox tntitg Coa*y 
P. 0. lox flS 
Atpina, ?exaa Pho* G4i 


U. (.) 0os$ of Ui.a at eqtptont nat *.w ooswd by Ap1tá*nt i%tih 
st be p ri*asa4 tar *NrstLena $ s cost of $50.00 or 


naø s*1 ii *itL*sted, as fo&3. 0*1* 


0.n*iI i wi*tou uc'evd in Msns. by the At*istretor 
vsreby the teiloati*g 1tmt .pii.nt *s be p ZSh**. aM ,lthe*'. 
rise tnttm4 b7 the eirstor, the eqtpent 1i.te tU be 
svsfli1• tot the eatton s*$.st to the euh pa*en* et 
012,000.00 to 3ii*ate out.taMg notes in the 	 t at 
$4,000.00 awed 1* Isai A. Bw*ter, Icuirten, Tezas, aM $8,000.00 
owed to Vtlq hair, Jr., Gsl*rst rts, Colorado, wki*h notes 
are owed by ft. N. ?*lltan as tnpatd balanass en sail sqiipaen* 
sad are sasl for inaMiata psj*nt b7 the sr*ter. 


•	 Xli sdtLtton to the sash parni% of 112 000.00, the Opotato has 
•xs*ted a nets In the anount of $41,1O.10 lst*l Augdst U, 1952., 
wiTh i*tø'sst at four per a.$ par anaum payable to R. N. Pislitsa, 
Mptna, ?sxas, In tim equal iastaUa*ti oat at not sins pralus. 
tien, wtt)i the first paynent 11*s en Ast 15, 1912, and s*sens 


Cask ysar thereafter *m*i1, paid In t*llj aM the saU 
fl. N. Pu2.U. &s *osa3j aro. to sort&aa*. his af.r*satl 
slats aM interest in aM to said *qipi*t to th* interest at the 5ovprimnt aster the ontrast, prevtt.a that the srstot' a 
equity say thea be s*esptM In the	 of $41,810.00 to apply as Mvsss paa*t in part in lieu at sash on S#I*ieaM' a prorate of the soot of the p'sJ•.t. 
he sil .qu&paout has b.n appraised as havt* a present rapta.e seat Y1131** at $54, $10.00, aM the stetenent of the indopanlont 


appraisr is stiasbel with ?oss M?-lOO, No. 9, IOh is 
•	 &asuteI 


yo	 !.øI0;


qc







.	 . 


r.i' *r..oa


	


	
Coupu



Alpine, Tezai 


U. (.) (Conttn*.) 


3. Mese1ELettrte Pw•r Unit, @tspi13.sr I*rial 4R .2454, $P, 
D'UOOO Diceel i*. IsrisI fl0465 dt**tssnne*t*4 to 
CrooksvWs10 1**astor 10t4u4, Alt, $ pu, SO eyelss, 
1*5 LV.A., 480 Ydt, 350 ps., atr..s-.o..t.d to S 
E.W. •zdt•r lortet ?O0Vt, 900 R.P.M. 	 Li&**Lnta4. tn 
isod sen4ttto.	 - 


øonersl Uetri* Cettio1 Panel T7pe YGI, 8e3a1 8154*, No. 
A32839, with automatic Disistor *cgzt.r. Now aomtt ton. 


O	 3. - Oantrol Panel sh built with *3.1 needed motors and 
manual soatrols. 


3. - Waukos	 sgima, gasoline or butane, ..rtal No. US$1, 40 H.P. 
direet-oo*noted to W*gttou* Generator, Alt. 3 Phase, SO 
o7oles, 440 Volt, $0 LV.A., 1800 LP.L, V belt eostneotod 
to oxttor, kidmeu$ed. gi*. ii t* good coolitiem, but 
ganstor n..s rwii#3ng. To be used as a*snd-by equipment. 


* Ttiel Oil Storage Tanks, harts$et • 1O' •stimated oapaaitj 
1000 gal. •soh, eomp&tc with pipe aM fittings. 


3. - Transformer General Micotric, 220 to 3.10 Volt, S .V.A. 
$stal S6'79{U. 


•	 i - atttvan wJ4 .ngi, G.s*d Uoiapr.ssor, 11-IL z S. 
*Z'7, &tsp1ament: at 31'P LP.M. minimum speed 2S C.?.L, 
aetual 23? C.?.M.; at 400 R.P.M. 3o (LV.L, aetual t90 (LP'.L 
maat	 woii prassurm 125 lbs., wsigM '7000 The. aipproxi-
matsl7. With luta Power Unit, Model ,J1( -4, $z'7-l/$, for uoo 
with sithor gasoline or butan. fuel, with 3*' flat belt pul1e, 
and 3.' new lsthr bolt far conneoting with Suit ivan Oeq,ros 
ocr Usted áeva. This .ins has boon oeratsd very little 
sins it was $.lsto1y oThrb&uI.d aM refitted with new 
radiator, aagn*to, vator pip, oil. filter, •ts. 


1 - Gardn*r-Danmr Air 0eirasser, l2'X3.2 Horizontal Type, flat 
bolt driven with 'zS' air reesiver and asoissoitse. This is 
a single stag. unit of áou$ 400 ou. ft. o*pa*tt7. It t* 014* but in good ..a*ttton. With Allis aml*ers 50 H. P. flostrie Motor, 3-phase, 60 ey,1,s, 440 volts. $11 R.P.M., 5.5 as. 


I - Wsflagou. Starting Switch 40-SO H.P., 3-phase, 60 eyslea, 
440 volts,. with assossering . Serial No. 1025*4.







. 


P. W403 


U. (.) (Confls.4)


. 


Ms?iaiz intng Cs*y 
P. 0. lsxI$I 
Alpine, ?sxu Phe.. Mt 


IsIt a C..pJw $L 40 Ki*s HStsi, .aswial so. us, 
st*.* diMi, With A3,Us msaa.rs 40 M.P. Elee1*is Sot,,, 
Smtv WI, ist $s. K*591U, $N v*IIa, sips. LI, 


'Øsae, 440 nl1s MI$ LP.L vtth Cutl*v Se, Rversi i$* OWst With m*.itat and 5ri4. Dt i $ St. in 
tta1 and hoe on it .proztut*ty 00 St. St 1*4*. 
rpe. es3te4 to hoist Ln baIa*as in I .oip*rt.e*t ehoft 
sr ii* SIiWL**. 


I - ?sib*U isarnag $wttk, ?ype I, 100	 s., S pelt, $30 
.	 ¶'t$. k*d N.. 408$. 


* = it.Msrt et. Idits Ceges wtth sstet ds, o*pl.te. On. 
with tp17 *k. 


*	 Dd7 $I $hoaves with bz*s. 


ae1er *tskstiver PWInse, esiplete with tilt ooMsnser 
7*te* tnel eQlloet.rs	 teeter, electric aotsrs, sts%-
in swtts, •t..	 t as z w incite tietor tire 
W1* lia*I, with hot gee bicr, e1*. OtipIste with 


and steel tr..et etn.tel hsi. or shod ev*tng. 
I 1lsa ?pe Sties Iron *s Jaw Crshsr 'P x 10 with 


.	 aIttpIt Yes itIts trim. 
I AtXis Ihrnlasrc 10 LP. Ilsotri. Motor, 3 .p)*se, $0 oyelu, 


440 sIta, NO LP.M. serial. No. 5112. 
1 - 1t*o**s $*ótt	 itsh, Cat. C P. - 352 Style SYPU4 - 


1, 50 As. tsr *0 1.?, 
I *uher 5)$kSr Pester on tsI*i with soabinatiom O,issly to 


be *ee$ e,er ore bins *a& *isbs. 


I	 tsaon4 PivtU, L.*57*ar P? 551ST Serial. No. $78, with 54* 
sort" tt.t use .ho, eeapi.te with .oIu, rot 
viee U1s end teessssrt.s sat with abont 500 test of L 
4ri1t rot, 0O test at U .a4*g, i*t*r swivel, onre b&zrsls 
'$5.


I)







.	 . 


r.r M?. ]O5	 P. OL Box 6*6 
Alpine, Texas Phone 54] 


za. (.) (co*ttnsa4) 


Xso]udM as a part of the Ytvianna equipsant are sfl surf see 
tastaUstisas: two wood hsfrea, ore bins, ore shtes, sslvsgo. 
able parts of c** seal] 3'roes rosidanas and one lsrg 
restisusa, various seal] laberers' r.sidass of slight s*]vsgs 
value, sets] rof a, doors, wiMows, •helves and he*ehss, engine 
house, bet *t beuu, tursaa	 se, engiuer' s Sf1 toe, vrtous 
steie.ipooss, tior and it..] steeks in various appurtensneos on 
•urtsse ant uM,rgrounl, sees idne rail, pipe , various a sass of 
tiabor (where rosoval wtil sot dasage sine wo*tngs or represent 
a hsiaM to laborers dots s3vage wo*). Also, at this bastion 
are the diesel fuil storage tanks, eleotrie hoist, hoist sotor aM 


O	 eentris, sins sbeYstors and rotary quieksilvsr fusee previously 
Isseribed.


TOTAL YALUI	 $54,MO.00 


ALflCU Zq4Pt: 


$ee4sd far the eperatLo*, Whish say be purobasad with the written 
approval in advance by the MsJMstrator, which opproval is 
respeetfully req%Is$ed 


Coaress.d sb is the lifeblood of the sine operation. 
It suit be &vaU..bb. in .1uste volune and pressure 


__	 at all tiacs U underground wert is t proceed. 
Thsrsfrs, the sir aorssssrs owned by the Operator 
houl4 be used as stantN by units to serve si*s3tsnsous 


by or tndivtdufly; and a bLghv.luna, hsavyduty air 
000prcesor should be tnstalled tar regular duty. 
ir Coopresser This say be one or sore tmita with a 


t*tal sapseity of about 100 su. ft. of air p.r sinute 
at a s*sad7 1004b. pressure, whteh will provide 
Sneh air to operate noodLed drifters, sinkSrs . atap.rs, 
slushers, str4rivsn dissent drills and *uektng 
sasitnsa. ?ewbiips the finest singl, iantt whtek would 
serve this purpose is the sew Ingers.1lRand Gnrbow 
100, a highly efficient tubin.4je eonpressor 
powered by a 1-sylindor 5 cds, General Meters eerie. 
'P] DIesel. Engine. This unit wighs only 9,100 pesnda 
and is portable es rubber tires. It ii fros 20 to 40 
per sent lighter tba* other units of ooarsbbe sapsetty. 
This unit delivered f.o.b. den Antonio, Tixaa, can be 
purshesed os tisi if desired *5% eash and the balanoe 
payable over 16 nentha at a net price of 	 $14,100.00







,.aI Mr-ba
M*2'IMSX Mtntng Cppany 
P. 0. lax $26 
£lptn*, Texas Ptis. 541 


U. (a) (Oont.tmiad) 


. 


Additional £quipisen.t (Continued)	 Forward $14,600.00 


W'sro$	 paa.t 


4 $inker	 t11s, wet typs, •stiaat. 
seat esab 3300.00 1,200.00 


4 Crsd1 g , ars and eclusna for use with the abo* 
sinker dz'ilIs to co*v*rt te drifters, •sItaated 
east cash $200.00 0000 


3 Autasatie Feed Priftor, for fait heavy-duty 
drittir	 with above sia and .o1s, astissled 


• .oat saab $800.00 1,500.00 


4 - Stopere, sutesatte htØspeed, silt-rotating type 
for drilling eveatM, eat tasted iost cash $400.00 1,600.00 


I - Liaso usking Kasbtns, sasliast typ, esttaatad 
seat new 3,000.00 


I - ibuehar Heist, double drtui, with s•srsp.r and 
sable, •sttssted cost new or used with new 
guarantee 1,500.00 


I - Ptaa.nd Core Drill, Joy 22 MD, skid-sounted, 
hy*p*1ie haM s)szks U size red, powered by 
30 N. P. gasoline engine converted to Use butan• 
fuel testing $ por gal,, as coapared with about 


. UØ per gel. for gaaeltae t.o.b. nine, with 
but1t-b duplex water 6,665.00 


800 ft. DrUl Jbd, size IX 10 ft. • *24.90 1,936.00 


800 ft.	 '	 AX 10 ft. S *14.30 1,144.00 
2 - Cor	 lairz'ebs	 eta. IX, 10 ft. • $120.00 each $40.00 
2 - Care Barrels, size AX, 10 ft. S $ 81.00 each 162.00 
4 Water Swivel Hieds, estisated * $25.00 sash 100.00 


S - 1ortz get bits S $150.00 oo.óo
• IOrt* . tet rasaing shells S $110.00 	 900.00 
$ - C24•ley-ut bits s $80.00 each


	


	 300O0 
Forward


LI 







I 
£aerL*ez Mining Coapany 


?brst Pl03	 P. 0. Box 615 
Alpine, Texas Phone 541 


13. (a) (Continued) 


Additional Iqutpsont	 Porvu4	 $16, 54'?. 00 


$ Carboloy.sot raising shelli i $50.00 sash	 300.00 


*00 ft. Wire Rope, die t1 .tnch. nonspinning 
• 300 per ft. astiastod	 ?0.O0 


•	 Oore4atsh.re, rod adapters, fishing tools, 
spare hose, couplings, eta. •sti*st*d	 50,00 


3 Dtsnand. se$ di1l bits size E 0 $95.00	 215.00 


3 .	 is	 I reaming shells, X $ $120.00 	 300.00 W	
I D1.z, atreperst.d water psp for use with 


lissand sore di'iiI nde1iround	 115.00 


2 Treoks, roM rs,	 t514tt. W.fi. 154 .	 . in. 
Meter, $. psod rear eJ, Tires ?:S0O front, 
$11 zz*0 rear ds, eonvsi4od to butan, with 
saddle tnk, on. with stake b047 for water hauls 
ing aM general utl1i%y, and ens with hydraulic 
dap bed for hsuitng era to turnae, oath $3,000, 6,000.00 


I Pisk*p Trk, Yox4 1, 3./1i .ton, for. hauling 
parsennat, astartal and swpplt*s, with hs*vy-
du$	 6-ply tires ?sOOxl$, and with conversion 


•
to butane for to3. 1100.00 


1 Water tank, hsavyduty galvanized steel, skid. 
sounted, with splash b&tfl. plates, filler asp 
and with 2 outlet valve for hauling water fran 
aour	 to various sIoo ta*k	 at sine and 
ciap, approxisataly 1,000 gal eapset ty . 300.00 


I -. Contrits1 pump direst- aennooted to suisli gajo 
Un. engine with. suetton hum. and foot valve and 
with outlet bose 200.00 


4 Water tanks for stationary storage at sine and 
at camp	 appraxinately 2,000 gal. m.paeity 
•ah, setisatad at $100.00 sash ________ 


Forward	 .	 .







. 


For. r.aoa


. 


Mert*ex Itning daspany 
?. 0. Box 62$ 
Alpine, Texas ?anc 543. 


U. (.) (Continued) 


• Mditt*s41 Jqvtp..nt
	


Forward
	


$46,83'P.oO 


1 X2tol*n eaok stove, butane type 


3. R.frtg.z'stor for food storage 
Barvel, butana-oparsts4 


I - Deep Freeze food storage vault for kitehea 

aM sonaisasry, •leatrts*13.yeparated 


PURCHASS OF ADDITIONAL QUIPMET - TOTAL 


£QUIPKENT L UPLIES IN PO18$3ION OP OPIRATOR 


eubjeot to s*sh paynent of obIistt.n *12,000.00 


*qsity available t Cerator subJ cot 
to er.dit.r's subordinating interest 
to that of Oovernssnt it approved by 
A4ninietrator	 42.850.00 -	 _PLS_ IU-f 


$54,850.00


150.00 


I t LU tL 


$4!?, ?3?. 00 


TOTAL COST of £uipseat which eust be 
purctsa4 by the operation at a 
cost ef nor. than $10.00 p.r ti* $102,58'?.00







I	 • 
£ieriix Mining CO*p*fl7 


?u'R	 103	 P. 0. lox $26 
Alpine, Texas Yht. 541 


*3. (f) Cost of rental for equtp*ent hieb Operator preposes to 
retit i estiaat.d as follows: 


Rental of beflô.ser to do road work, 1.Y.1tn and wxeav.tiitg 
previously osstibad •stioatd to reqiire *00 hours 
at $12.50 per hour 


Rental of 106 ou. ft. prtsbl. air soispressor for ise 
by surf a prospsefl, erew in Areas G, J and K, 
previously *esuibd •sttaaI*4 to z'Muir. 152 shifts 
or spprezi*atelyl ulendmr *mtths with *mtThly 
rental of $510.00	 1 ,$eO . 


Total	 $3,700.00 
.


(i) Rental Value of itens of equipsent which the Operator itow 
owns and which will be devoted to the work







4 AhIL!i 
11,000 lb.. d7Iaatts, 1Xe' stix pa*s 


120 s*tx to 1O1b. bz, 	 a1tvsi'a 
t	 a.t*.	 i*ti of 
$1i.*s p	 too lb* $a,su.00 


?,	 21eot,ts blast 1zg	 aa, •' 1ss.& wt.s, t	 tatsftao*aa, 1, 2, a and 
4 delays 


O	 - iatt	 aaehins, 10-oq Gepasity 11.00 


4 • Rolls, 100 ft. •a, lead't* wire 30.00 
I eo1 tts-is wt,. e.ob 


* liDits safety tM$*, 3000 ft. •a. o.ao 
Caps No	 I ________ 


• - Pea. 50' 1.ng%bs	 '	 ) aU' bane with 
sspon fitting. * ?1	 per ft. $	 300.00 


O 


•


Pee. 10' lazgtbs ' 01 aster hos* 
with snaen ftt$tr*p I ?Ø	 ft. per 300.00 1* *$P.b 3* bass snis k * '?I 	 Sash 9 • 00 32 - $taen baa. 1" .s1s pipe nesn. a N	 ' 9.00 *tsatt. 900 51 - *	 •Ma *	 ?I 2'?. 00 36 N	 ' *sIe ptp* nenn. *'?$ v.00 36- N	 Vfen*l.	 '	 G'?b V.00 100- geik4ts*$2.$0perjø 12.10 I - *aMtt ?o.l ba..-da*	 uahta. with sn4a aM bá1sa 15.00 3* Mr ,.mks, bisss ssst 2* SV.00 $4.00 12- *4 '	 N	 1',*	 4.00 45.00 - Oat. Ysløs, bigh p,.ssa 	 water	 ' 1000 8 1' galvaatuL pipes soo.00 1000 t*t'	 ' 300.00 I - Lot a eertd pipe fittings 10.0o • - Line ss*$lLoo


$ 5,112.00 


oq 


I. 
sri*ez *Lntsj Cep.* 


r.n ir-toa	 P. 0. Box 1*5 
I'exae Phens 541 


U, (h) Cost .tut.ri*1i a*d spUes_tnddi itss of squlpas*t 
ssst t Isa. tbmn $10.00 saah •s$tsa%e4 sa tslIws i 


r.rwar	 $ ?,*r.5o


2. 







S. 
M$h*IX Mtna.n€ 0psn7 
P. 0. Box $26 ?.r	
Alpine., ?exss Phone 341 


U.	 (h) (cis*s)
Porwsr 


30 Poe. Tiakin H Thread 10 JIezX 8' 0 4.20 $	 211.00 
4$ a	 b'?O 23?1O 
4$ 0	 0	 $	 0	 l 0 ffexxS'	 6.55 314.40 4$W 0	 1'Hezxö'	 ?.3O1. 


1000 ?akin side hole rook bits: 
400 
200 
200	 l4/$	 )	 eat tasted average 


. 200 - 1 4ft' )	 40$ .a 400.00 
800


_ 
Guitosa ra..grtnds for above bite t 12$96.00 


M;*ti 
!000 fi. via. rail, 124b. equals 12,000 


lbs. or S tis 0 $100.00 $00.00 100 lb., ?r.* spikes 0 10$ 10.00 
*00 pr. ?i&1ates 0 30$ 60.00 
$00 Kin• •rai1 ties 0 30$ 180.00 


I T'sek js* 0 *30.00	 . . 


A 4%sL:. 
$5 gal. rook drill oil e 76$ 


9000 gal. dt*se1 fuel oil for diess1 
•ieçtric power ue'it & dt•s1-
powered air coapressorO 14$ 
f.o,b, sIne 1,210.00 440 gal. 3.ubrtoottng oil for stationar 
•qdpaent, power plant & óospressor 
0 $l.lQ per gal. 484.00 4310 gal. but*n. fuel for perta1e 105 
su. ft.. air sprs.sor uad for 
surf see prssp.t tag ever a period of 
$ see. at 7*0 gaL per so. 0 9$ gal. 388.80 


MiUn*ois.ne swsa of portable oo4spressor 
estt*s*.d to *veaga 1*0 par so. over 


*o. pi'tod of its operation 1*0.00 
110 gel. lubricating .il far surf ace 


ttaaond cop. drJU	 $1.10 per gal. 
f.e.b. sin.


$ 7,297.50 


1,028.40 


491,00 


5760 gal. btrtan* fuol for stantby power 
plant and standby eoapre.sor used 
whon lo*d can b earned without big 
units 0 90 per gel. f.o.b. sine	 M8.'o _________ 


Forward	 $2,9.45 I 9,'?oI.o
S3 







S 
A*etaex !tnttg Copan7 


?oia M?. 103	 P 0. ox 626 
Atptn., ?exaa Phoft. 541 


*5. (h) (Continued)	 Yorward.	 S 9,11.9O 


!u.1, Lubricants a Maeisu'tss	 Forward $2,933.45 


15,000 ial. butane fuel tevffrtng rotary 
iksWv*r furnac. o.a	 gal 15O.0O 


Or...., saIenasee a wp3*4aments en 
furns*s satinsted to	 wprox-
imately $1OQ pr so 200.00 


4,10* gal.. butaw tsr ooki*, r.trii.ra-
t3.	 1 beat t*r B	 p1ec br&s.s 
td*dtn	 kttItene 9	 per gal, 432.11 


12,4*5 gal. butane for i.fal dts*ona 
ears 4rtL1 Je	 $2 }tD, S &tfts per 
day, 5S4 sbtfts 1111.26 


110 gsi. ltsett*g o31 for 4t.*send 
cars	 $.3I1 agtn•, eat.	 ax	 every 
week of irstton, e 1.10 t.o.b. sins 121.00 


Oreass, flit., elencats, sisor replace-
sent parSe and generel sa&n$,nane. of 
surtaas diasd sore IrtU asaecbly, 
eat. to average $30 per s. over 3$ 
sos. of 4r'iU op.rattos* 130.00 


?,21O gal. butane gas f**1 for wa1e2' truck 
Os 20 gal.	 *? 1*7 OV*? 21 WO*. 


ing days euals 1) ga3. per so. aver 
14 SOs.	 @ $ p.r gal f.o.b. sins 655.20


• 2*0 gal. butane gas 1u.l or obaiaing 
end utility truck baud on østisated 


.	 oon*tion of 20 gal. pr day for 26 
ws*tng days per so. over period of 
14.sos. atlIOgal...per*v. 690	 .	 165.20 


3,140 gal. butane for ptck SPuak to haul 
pereonnel and suppits. sat. to average 
10 gal. per day for 86 1*71 out of sa. 
as. over 14 sOs, or $60 gal. per so.	 32'?.60 


?uek	 1*risation, repairs, replace-
sonS. & norasi *eintenarn* sat • to 
average $100 per so. for duratiOn of 
the p,oeet sat. *5 14 sos.	 1,400.00



Oresie, filter .1.sen$s, tan bait., rep1aee 
seat part inventory, sseèin. Work & 
n0ZU5 saint m*n por plant. 
eer.surs cit. at $10 per so. far 
lm'*tton of proj sot i,s * squtp 
scat ti1 be used 1*0 w'king days or 
aproxtaately 4 scathe	 .	 ................00 


Forward	 $19,224.?8 







(h) (Cnttnsd) 


I	 Mining 


A3ptM, Toxas ?h.*e 841 


0


1200 ft. tl.xibls ventt2.stton tth 
1V dLi*ter, jut. gr.Ao 1 .40 


2. fllowu' tsn, XE Iisasi.r o*tlst, 
htg o2.o low presw's b3..r 21,000 ow. ft. po *in. uas* 


I	 .00tTto *etor, 10 H? spproxtast•17 X'J2S LPM, us4, •stiti4


Ps,' 


4l cets	 L. 
'41	 Mi.nrs'1sa, aabtd* 0 4.80 os 216.00 


$00	 o*rbide I ?pir lb. M.00 
$4	 pick.	 I 3.00 ?2.00. 
24 - Mtno ahovdà, D-hand2, raw4 point $0.00 
1* -'	 øtrtking b*rs, 4rIb. 1* 2.00 54.00 
1* 1 	 84b.	 3.00 31.00 


31	 Cross buok saw 1.00 
•	 4,00 


4	 Ptpo wr.n*h.s L8	 4.80 18.00, 
4	 •	 24	 1.00 24.00 
4 • W,.eking bars or spik. pUU.rs 36 0 2 8,00 
2	 Stool squares U 5.00 6.00 
2	 Claw bui.ers* 2.10 1.00 
I	 k.g nails, 2.0 P. 12.00 
1 .	 ,	 lIp.	 ' 12.00. 
1	 20 p.	 . 'r?i2 5'71.Q0 


30 0 $4.00 is. 1,200.00 .


1	 ' Ax'a	 dintiig talos* $25 
1* atrs


50.00 
40.00 


MW7 CO$$'	 $ .160.00 ' 
$	 lutans spasi )wst.zi o $20	 . 110.00 


itOSSn utensils S ttss	 . ?&QO 485.00 


1020 bosr toot of 1*6 rough win. tlabar 
tar .ppro*i**t.17 SQ ssts in wint* tar 
Aria E 0 150 por board foot	 . ?$8,O0 


TOIrAL COST of MAXKIXAZ$ aM 5U?)L1&S 
tnol%attng. itsos of .qdpa.nt coating 
isis than $50.00 eaih . $22, 398.







•	 . 


Aseriaez Mining Cespany 
Prn M?-103	 P. 0. ?ox $2$ 


Alpine, Texas 


$3. (t) Cost of power, water, utiittie and any other ttsas net 
provided for abov*. 


Posr will be produced by th Operator. Water will be baule4 
fra. ns&by iprings by coarty trizk as previously described. 
Uttuttos will 3.so be provided si outlined hr.in. 


?vansp.rtat ton and eountost tons to and fros Alpine and ]. Paso 
f. lbs purpose of purchasing needed parts, astertala and 
supplies wfll probably neasttate an average aattbly expense of 
about $10.00 for sutasobile expense, roan end board, telegrens, 
long distance telsphon. .s]ls, postage, stettonory and other 
office supplies. There! ore, since Ihe ostisated operating tine 
of the project is about 14 aceths 14 x $100.00	 $ 2,100.00 


. 


C







.	 . 


?u'* MY'1O 


*L (Co,tt%nn*4)


Aiuitiusx Mtnts Co*psny 
P. 0. Box 62$ 
Alptn•, Texas Thone 541 


(a) Total Lbov Zisn** 


(b) Total lp•rvtat.n I.nss * 60', ?60. 14 


(is) Total Rapair'1enso ?8O.00 


(4) C.t of	 X*stallatte* 
. a" Ceub'otiaa i,,00.00 


( is) Xtza of Lqtaat Coiting $50.00
102,567.00 


(f) Cost of 1q1punt Rta1 3,?50.00 


(i) snta1 Vs3i* of	 i	 t Ow*.d 
bj 0p4rr$tO - 


(k) torts1s, BppU.s :i £q*tpa*nt 
soat$ig Les* I*i* $60.00 p., tt 22,2?1Y?e 


(t) Qthr Xt.	 sot p:UIa4 tar above _________


TOTAL 001? 1W M0XC?	 '	 $22e,564. 
.


Op. rst.' a qity Ia Xqntpasat 	 $ 42,650.00 


Cash a..t of PraJ.at 	 _________ 


$226,M4.9$ 







.	 I 
Amo,taez Itnta O*aIpa*7 
P ru. MF1O5	


?*X1I*	 OI3* 43 


24. TZI $Ø1EIDUL of the pr'oJeet, statal t %er*s of *mTha after 
p,o3et hsa beon sprual, showing prap'ess eipee$tt to be 


IM the aessy ..etoI to bt spent: iL*. 
RepaL of w.Mi troa aths to osap aM thense to souree of water 
*ply will be coaplOal. 


Hew readis will be b	 *4, tragged or bl4aa to woi'ktmg )ooattons 
a*d to the losattsti to be 4&a*n44riUed,, ,ar. s%loh real wo* 
is fl*Od*t. 


L.eveliag aM. e*eavating will be co.pl.ted for equipment installs 
•	 ti and building sensts*ton. 


Concrete toundsflaa. will, be potz,sd for power pl*nte, air .ostpr.t 
sews, heist. and ter storage tanks. 


Con to floers will be par.a far th soins$ ton pei,house. 
building. 


q**psont, *aterisls and supplies (eoattngent upon s4Y*no approval 
La writing b7 the Adaistetratow) will be purehsae4 and hauled t. 
the mine; this tneludse the poww, plants, sir eprsssor, hoist, 
ems, ore es, ter tanks, et *netv.rs, air **d water lines, 
fuel tmmke, w ex: 4 equipment end building natertals. 


P*wer plants, powr lines, sir SO*presaorj, sir end water lines, 
he.tst, air was vera, water ta*ks and fuel tanks will be i*stalld. 


•	 Concrete teu*datLons will be pesre few rctsr *icksilv*r furnaae, 
rusher grissly fealew and reek owusher, on bi*s and duet 


eollestondnsor thetallatten. 


Conerete floor will be poured tar furnua house, oondensu system, 
aorenw' aelIsating sal bottU room as well as for sdctning 
stmroons basal $n &iaonaien taken fros exist tug installation. 


Pu'*hese of equipment ad supplies 	 $4,85.00 $ 54,10.00 
Ls. amount allowed Operator duo 
to eredittes' s subordinating hi* 
t*t*r*1 to to that of the $overn 
nest it approval by Aii*&stra%ar 	 42Q. 


?otsl øash	 ti, ). 


£MLitteaal equipment neelLal -. 1.tsted. 
wider U (.) - oust intent upon ad*no 


appvsval by MaiststUt.,


	


	 4'?. rr.00 
?srward







.	 . 


Aseria•x Mining Co.pan 
mr. MF10a	 ?. 0. aoz 12$ 


Alpine, Texas	 Phone $41 


24.	 Tine !obeule and zpaMttures 
(Ceatinned)	 ?orwsrd $102,681.00 


3ulldeser rntal far rend, ]..lirtg and .xo*,atistg 
$00 bras $12.10 per hr. 2,100.00 


Mine ventilation	 at	 purshase 830.00 


Ilaiding szpplies	 total *5482.00 s 4 1,290,50 


Air	 water pipe, home, vali.s & fittings 2,131.50 


Drill *t.1 1,028.40 


Tiskon dtll bits 400.00 


Mine	 i1, fittings	 ae*•ssoris 8.0.00 


$aisll tools, nine laeps	 ossortss 171,50 


Xt$ehaa & esap fiture & taotltties 485.00 


M3 i1s. butane far ,eokIag& osap 0 9% t.o.b. sine 30.8? 
•20	 water truck	 9$	 • 41.80 
520	 *	 utility truek	 9% 41.80 
240	 •	 N	 *	 ptp truck	 0$ £3.40 


Treek fleet as ntenanee	 repair and replasesont, 
ineluding tires, •stiastad average per aonth 100.00 


Transportation and C	 nieetio:ns - esti*atsd pr *onth	 150.00 


Custea truek freight qutpnent and asteria] a 1200.00 


Construotten	 $jfl housing and equip*snt 
foundations 2,000.00 


InCtallation of power plants, air eoapressars 
rseaimrs, tanks, sir sod aster lines n1 electric 
sirsits flO.00 


Rewinding sriiiiture and field eatis of 30 L,V. A, 
generator on stsnt-by e1•etrte generator direst 


to avkas3ia butane gas cone 480.00 


Cleaning, reno'vatbg, lubricating and repainting 
all aIbaisal squipasni


rorvsra







.	 S 
Aserteez Mtnt*g Co*paaiy 


For. K?i103	 P. 0. lox 626 
Alpine, ?ex..s Phone 541 


24. Tine SehLi*1i and $zp.4itures 
lit Month (Continued)	 ?CTWaM 


UttUt I4IbO Crew 


1 Capantei'	 S 13.00 x 2 days * 336.00

- UtL1L*7 tIINk driver S 10.63 z 28 days 281.58 


1'.	 *	 *	 $ 
helper	 L68 z 28	 225.16 


I Water ti'uok driver 0 10.83 x N	 281.58 


helper	 El L66 x 28	 22646 
I - Caip •oek sausaiisary 


attendant	 0 10.83 x 31	 336. '	 1,68'?. 21 


eup.rvisien 


1 General Manager 
1 - Mine Superintendent 
I - ?tiraa*e øuperfl*br 
3. Pow*r plant aean-


iul $*p*?YtaOP 
I - Aeosuatant, Tine-


k.apr stock 
el•xt


Total


$ 563.16 
450.56 
33L00


$121,294.30 


11.33 x 26 
513.00z*5 


• 13.00 x 28 


S 10.63 x 26 


.	 p	 p p	 0	 • P	 • S P	 •	 •	 p	 p p •	 p	 p •	 •	 •	 •	 •	 .	 . . . 


Total 
LEU 


AnowIt allowed C.rator dne to 
Creditor' s sttbordinatti hi. inter. at 
to that of the Governaat* it *p1Th& 


by A4*ifli$tYat02


$121,294.30 


42 seo.00 -I -	 UI 


$ '.'A,444.30







.
	


. 


Mort*ax *thtag 
?o3'a KFi1O
	


P. 0. Box 
A.lptne, ?oz*a Pbsi* 14). 


$4. ?t*e $.he&iAe *n4 xp*Miturss (Cttn*sd) 


Tbo retar qutaketiver fa,e, dust. eofleetor, •o6ena,r sstea, 
ore bias tu4rnase hetsu aM other biaLfldisgs aM appurtenaneas 
attuste4 st the Ytvia*na th* wlfl be 4is.ab3.M aM bad b7 
*ra* to the ?r*sa* Mine sre the tarisas aM eandanaow asseably 
wtU b tailed an pr.vt.ugypanrs& fdaflons 


The furnase house aM sIjotntn steer.osa will be crested on 
pr&eus3ypoured canerets foundations and tl•o'rs. 


On• of the twa Mttttenal houses for sine laborers, $4' x 60', 
,,ntaint*g 10 roams, sash 1*' z 12', should be sasploted during 
the san* stthe? by sontrastorer on *.any seoat. 


Dtasond oars drilling tram the sux'tsee in Areas	 to upseNd 
to be started ani continued an a sn.sbtt basis during the sosand 
month with $4 wtiag 4*s to souploto	 feat, or four holes to 
an average lmpth of 1.50 test, and 120 feeS of RoleS. The seres 
taken will be sarefu11 obrved, r.soi4at an a 4*teiIM leg 
resort and stored for future rof.xnoa. 1otz ha. tll a. 


end rsfu).3 bested an the *. of the prprtp. 


Vndarground drifting, erosut1tng, raising and wtnstig will be 
condsatet in mix or ears waki*g pisces and such wart is expeeted 
to total $'?$ lineal feet of 1' x?' drift or eroce cut, or the 
equivalent in .atn*4 viit tasluding liaiSed raising and staziag 
to fdllew era ossurensas and presistag etrasturos fre. the sloped 
ares of the *io. 


•	 Included as a 'part of the prsflouslyststed total expected to be 
soamUsh*4 otU be 100 lineal feet of cross out to 	 S J. 
Also Inoluded will b apprsziaato).y 200 lineal feet of drift 
sieng She pezastsr of collapsed Area I, of ia 100 lineal feet 
will be *oletet in cash direction from the present taos m1ess 
era par*t*** into the fill rather thai* along the contast. This 
will oospl.ste the propesed drifting in area E, leaving the 
prapoipat shaft station to be cut, hendtrsae to be installad and 
sinking S. the Del Hto'Q.	 own contact to b* aaplsted. 
Ore mined incidental to the exploration and 
be heisted and stored, or stored underground 
•suip31.tton of fu'naee tnstsllatlen.


dove). apeant work will 
to be processed an 


Custom truck t*'eaght on equipment • materials 
and implies


?orward


[— LX1N.


6i







.	 . 


A1I.ri**Z K4ttng Ccspsny 
Yoru $J103	 P. 0. $ox 02$ 


Alpine, Texas Pbone 541 


$4. Tic. $hedule and KxpeMtt**s
?omrt	 $ 600.00 


0strution of Mine Mousing 


Peer seo.pru•r.us..tor.reca 
and sh *a * unit	 2000.00 


Furnace house	 2,500,00 


Moist house 


$*lvagd satarial fro. Yitsiuts will be used 
p1ent•d by only sush new mateais as say 


be nesescary. 
Construction of houss for mice laborers 	 3,000.00 


Installation of i'amatntng ç*ipsont including 
furnace and o*dsnsor cyst.. 	 '750.00 
343 gal. butane fuel for cooking * camp • 9	 fob sin. 30.$P 
5*0	 *	 w&ter trt.k	 9 41,83 
8*0	 $	 '	 uttltt7 and ore truck 46.80 
210	 S 	


" 	 pickup truck	 ' 23.0 
Truck fleet astntsnanas 100.00 
Transportation and ecamunicaitons 150.00 
49? gal. butane fuel for surfae &ta*ond acre drill 
on. shift pu' day 0 90 par gal. f.e.b. sine 
56 gal. lubricating oil far an'f*os diamond ecro drill 
• $1.10 per gal. 83.50 
• stht.n*nei, grease, parts &	 sesaortea f or rep1act. 
sent on drill estimated to aver. per acath 10,00 
980 gal, butane tar atan4by power plant & ,ospressor 81.40 


3,000 gal. decal fuel for diasel'. al.etrte power plant 
ad air ooapresser 0 14 per gal. t.o.b. mine 4*0.00 
110 gal. lubricating oil far stationary *quipneitt 
e $1.10 per gal. f.o.b, .me 121.00 
55gal.roekdztUoi1e'?5ç 41.21
Ors, asintenanee end repair of power plants, air 
oompr*sso,'s, eta. estimated to average $60.00 per so. 	 50.00 


Total	 $l0,5e1.'?5 







Total


• .	 . 
A*UIi*Z Nt*i**g Oo*psa7 


I'va N?iO3	 P. 0. $az SU 
Atptn., Texas PMi $41 


$4. ?ta. Ms4s1* and p*I*ii 
2nd *aa13 (0*tthedL) $1O,5S1. 


1,290,50 


400.00 


$591.! 


$10,W2. f$ 


.


'-3







. 
sria.z )(intng Gsiipamy 


?i	 P. 0. Box U 
A&ptne,'; Telas 


$4. ?Ia. *4d*ia mM mattturs (GOnIIML4) 


Tua iat*ii	 a	 r n. 1abovst, *4' x .0',	 tsi*t*( 10. 
*s 1*' z 1*' skolt b Hupe$at Iuitng $h thiw so*Th. 


)tmM so drUjng twea ti* eiarts.. t,, Areas	 is oxpasted to 
be	 ibm bsiis of iUtSs per day, spproi.ats1y $4 
vot*sg	 to osuipot* 44O feet of b4e or ao feet of mat $ mMiftmaal 1as to ma ai*e £iipth of .0 test saab, as eas .0. feet of Itoh U. 
U*b*ouM dr$ttj,. srogssutti, r*4tsi mat E&flzta Ia mix or 
aovs okthg p&*, wUL be sontL*ued en a en.O1ft per da baste 
t.' m.s J öi. 4*rt)* the senth mad is p*otM to result in a 
$a5*1 at $16 htmeet fast of 5' *7' t8, oroos ent er the 


W	 0aiviat to be seeehL aat as fe&laes s 
In AVOS *, 1* shifts i1t be t*I to e; the station for a4ia' gpsent lwattreao, from ñLeh * stasm t1l be sk sprazt**tdy *0 Joel	 the nms•' 1* *hifts of the man 
I, VaLi J Ares, drifts *IU be drtsn 100 feel in saab dtroettoii 
a1om the ti1tt mad it Li ...t.d that this _-- will be 
.o1eWt in the Id shifts diuring th* sealk, 


In the mta9.4 area of the mine, it will paably be nesessari to 
Unit we to th three meet prentatag fa.ss or to st.r the 
,s* is fmUwii tb* ewe or otresturee or in oreasstfl isoard 
sbs.ltv.. (dtera&a*d b the £iomI oere &rtll) to *po,s ant 
*vshs s*sb era sosuremess as say be lMtss*oI. It is suted 


O	 that	 La this ares will reni* in ea1.tt*t of :i lineal feet of 5' z ' drift or ores. mut; and it ii peete4 that a sbstma%ts1 ,Iu,ge of ore stu be mined sat saved inotteatsi *0 maab 
W*ee pwe	 tag in	 J, 6, It and in ntaer struetures an the property is soe$.d to be started in Ares 6, where 	 or' in Bats Umas$sme It is sapostod that tide work will 


prq.ss mash shift at an aoeage t. of fom lineal toot of I' z '7' Mit, dri$,	 ss out, or ea out or itt ma svors rat. stab shift of two feel at proieet shaft I' x 7', 
Therefore, ba*sd am 24 wesk*ag da ys tvrtng the ported, it is 
.m.t t ee r,.s of drift, eresa out,, out will be eo*pletsd or 4$ feel of proepsot sheft *t . 1 bO sunk.







.
	


. 


Poi'i M?40 


$4. Tue 8sh* e aM Z*Mituree 

iJ!	 (Oo*tthuel)


A*eriaiex Mining Oo.psny 
P. 0. oz IU 
Alpine, Tezas Phone Ml 


psuMs of asre will bs produs4 with a *st Yal%1e of aeut 
$$0,000.	 aM it is b.a&IY.& that statler or bett.r pr.4*stton 
MD be sstsined *sah e*s.ee4t*g sonib *td1I .rs reserves ere 
bøtag . ltshs4 by tbe ezptorattt* aM Ovelsp*iat *ndertaksa 
in thu pmet.


Con .t teflon of the 'eaa3ning tnsoapl.t. house for 
sins lsboi*rg $ 3,000.00 


Ceir*ssor rental, 106 on. ft., surface prsac$tng 0, 00 


$94 gal. betane for surface 41	 core drtU S 9$ 89! 41 


Msssansii of diasoM sore drill S engine sash ic. 10.00 


910 gal. butane tsr staMby poner plant S so rosier 81.40 


3,000 gil. diesel fuel for tt.s.l-stcetrl pawor 
plant sad sir ..r.s..rs 14$ 4*0.00 


Mat tsnano	 of power plants end air co.press.rs 50.00 
130 gal. lubriesting t1 for st*ttonay eqdpson$ 
S $1.10 per gs3. fob sins 3*3.00 


•	 400 *ust	 re. grtnda of drill bit. 0 3.2$ 48.00 


,,50O gal, betana fuel for ttri*g rotary d*st1ver 
O	 furnace	 t)s shitts •s	 doy	 * 9$ t.o.b. nine 


Ksintsiiinse,	 sse, repa g S rsplaseasnt 1* 
fu	 *aseaU1y . cit $jestM to *vorega per *onth 100.00 


Ml gal. butans for e0oLi	 uap a $ per gal. 30..? 


5*0 gel.	 '	 water tr* S 9$ 46.80 


5*0 gal.	 utility S ore trttek 0 9$ 41.80 


SlOgal.	 piekttrusk9$. *3,40 


Treek fleet a*thtenso*es, nen*bly average 100.00 


Traneportat ton and sO.atsationa 150. 00 


?2O gal.. butase tw portable ai *orsssor *oM 
in afsce presp..ttag S 9$


7or


C	 • 







..	 .. 
£seri*ez Mining Cosps*7 


Por. kP'105	 P. 0. Bex 626 
£2ptn., ?sxas Phone 641 


,4 • flue 6ohsd1.. and xpeMt turn 
3*4 *on*h (Ct&*as4)	 ?orwsrd $ 5,272.53 


Mai*t.nsn*e •enae of portable .orossor 
•iti*atsI *on) aers 


1,90 board toot e( ttabsr for winse In ATS* 2 
to be aepple.ut.* by salvaged saterida 16% 
POP bOard foot 


ilastini svppltes total $5,162.00 4 


Labor 


.	 Utility Labor Crew - one shift	 $ 1,063.41 


Rvfa.e Pts*ent Core DrtU Crew - 
two shifts	 1,455.64 


Untu!gn*M Mine Crew - one shift 	 4,063.60 


Power Plant h 0,r.ss.r Crew - 
threl shifts	 1,007.19 


Pnwaaoe Crow - thre. shifts	 1,IU. 36 


Surfsei Preap.etthg Crew - one shIft	 1343.36 


• 2upYwis.r Personnel 	 9L32 


O	 fOtal


268.00 


1,290.50 


$19,177.11







..
Asezisex Mining Cospan7 


term Mt-103	 P. 0. aox 626 
Alpine, rexa. Phone 641 


$4. Time $mhsdule t Expsnditwrs a (Continued) 


sore drilling tr tho arfsee in Ares A is sstsd to

em tho basis .1 1 shifts per 4*7 during $4 veeting 4*7* 


to e1$. 1,440 feet, induding 90 feet *1 Hole 15 end 9 s&4i-
tie lhelestoa*sverage4*pth,t1601o$ sash, askingatotal 
of $4 bsi.rn 'for tho ares osmpl*ted during thø oslendar mesth. 
Undrrgreund work will be sent inued as follows: 
stoking Of the etnse in Ares Z will be santimued em the bsts of 
one shift per M, $4 ts7•, St the rat. of about 2 ft per shift; 
thsretre, it is xpsotd that an sUt$tensl 48 feet of shaft will 


.	 be swa ua1ei lateral ore ezt.nstems it4ar ethsr work preferable, 
in sick instance prexisst,1y 9$ lineal feet o drift ci oress 
ent will be sieted. 
1* tault J Ares it is seted that 18 4*71 of one shift sack tU 
be usid to sot hree diamo*d drill statisms, aM the reaatnbg 6 
working 6*7* of see shift sash will be used to diamond drill an 
estiasted &tstance of *22 feet, or om• hole of 160 feet aM about 
72 Sect on Ho]e 1. 
Zn the visinity of the stapod area of the mine, the si4erijroun4 
ci.' (less S sin dlegs$sd to full tins wait en the winse in Area 
I, if it 1* uMeriskem) will sesttnue to drift, erossent, raise or 
wins• to developing or bodies whtoh say haYs been diss.ver.4; M 
it is bsIiev*d that apprezimatoly 84 lines], f•*t of 6' *7' drUt, 
orossent or the equivalent will be sompleted during the *4-4*7 
working period. It La also believed that upon ee.pl.tt.n of this 


•	 p#iod, enomØt eaeroia]. ore will have bsen established in this 
arsa to permit oontinuad prodoot ton while awaiting th. results at 
other exploration undertaken as * part of the prejsst. 
Surface prospecting in Areas J, , H and in miner structures will 
be sonttnwd en * one-shut basis for approxi*atoly 24 working 
4a'a to seetpl.ts 9$ lineal t.t .f 5' x7' cross aut or drift or 
about 48 feet of prospect shaft. 
Or. produced incidental to und*zround and surf see exploration and 
development is expeotod te provide sufficient ore of eersts1 
grad. to permit the continued fuinacing of a minimum of U toits 


day during 3 shifts orke4 every day of the month. It is 
eeetod that this work will produc. about 7,760 powids of 
marketable mere., having a gross vale of about $20,000. GO.


'7
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AMoris•z Mining Oasan7 
?er* 1?405	 '. o. sox 1u 


Alpine, ?es Phen. 141 


$4 '. Tins 8sb&e1e aM snd1tries 
4th *th (0antta.4) 
Ceupse.or rental on 10$ en. ft. ahine used for 
surifa.s preapesting, *snt)*y	 $ 210.00' 


994ga1. bts.frs**vfao.4tsse*d.or.dru11ø9 89,41 


Maintenance of 4iaaond eerie dritU 10.00 


960 gal. buts*. for atsn4-bypasr plant & air 
9	 per a.. f.o.b. aine 86.40 


3,000 ga3. diesel f*sl for pwir plant & air 
sixi'.*o	 * L4	 per gal. f.o.b. .me 420.00 


Maiait*ee paver plants and air ooapresaoss 60 • 00' 


110 gal. lvinatiag DU for' staflinsir equip..nt 
• SLIO por gal. f.e.b. mtn•	 ' 1*1.00 


400 enst	 re-grinds of drill bits a 12 cash	 , 48.00 


,?,$0o gal. butane f*al to fire' rotary qiatakailver 
tuirnaà ihre	 shifts cec' ds* 9 pu' gal. I.0o 


*sthtceajee, grease, repairs and r0p1iia*nts on 
furnas. sasonbly, esttn*ted amitbly average 100.00 


345 gel. butane for seeking a 9 per gal. 30.8? 


1 1 300 gal. butane tori treesa 9 11? 00 


Truck fIset asinteasnes, asnthly average 100,00 


?ria*sprtati*n & eea'ài.stiens, aontbiy av*rags 110.00 


?ZO gal. butane for portabl. *o*prsssor for 
surface prapas*ing 0 9$ 64.60 


Maintenance ci! portshl,e easpreesor, aThly average 20,00 


Blasting svpplt•a	 *5,182.00 4 4 1,290.10 


100 Core borsas $4.00 sash	 ' 400.09 1' 


$ 3,983.03







.	 . 
Aor1a*x Mining Conpany 


?ora M?103	 1'. 0. 3oz 628 
Alpine, Texas u.n. 54) 


Z4. Tine eshethaje antt Expenditures 
4th Month (Continued) 	 Ferwsrd	 $ 5,983.03 


Utility L$bo' Crew	 * 1,013.41 


øurtase Dtsaond Core Drill Crew	 '1,455,84 


Power Plant & Goapressor Crew 3 shifts 1,007.19 


UndsPgrount Mtn Crew	 4,013.60 


P'urn.ss Crw	 1,611. 36 


S	 Sttrfaas Proeotthg Crew	 1,143.31 


U*derg,roaI D$ssen4 Core Drill Crew 
'4 lays	 181.98 


isory ?ersonnel	 9'7	 l2488.O* 


Total	 $1S,41.O9







0.
Mseriaex Mining Gospsny 


?r MF10	 P. 0. flex 125 
Alpine, T*z&s PhOne 541 


*4. Tise Sohedulø an Zxp.nditures (Contin*ed) 


Diasend eor* drilling fros the atwt*se in *r.ae A will be 
ooteted when at additional I holes, *mrsging 360 test each, 
have been 4tUed, *iob La expected to be aees*p3tsbod within 
the first 15 wo*iag 417s ol' 2 shifts each, saking a total of 30 
hces,	 4,OO feet drilled in Areas k. 


It ii eested that ssrsis1 bodies of or's will hats been 
delineated and ssa1*d bi dlia*ond oor. drilling and by underground 
work eacosp1ted in ArOse A1 ant in the vtetnity of the etopat 
area and other underground workings of the aine. 


S	 Diamond core trilling troa the iurtaes in Area B will be started 
as soon as the tr11 san be moved to the now lesatton; and drilling 
is expected to p?0000d at an average rat of 30 feet per shift, 
two shifts per daj', for the remaining 9 working days of the 
calendar month to complete aproxtaataly §40 feet of hole or two 
boles 260 test daip aM 40 feet on Hole 3 in Area 1. 


Are* uMergr'om* work will be aontiaued unless the winas baa 
reached the Pal Rto-Gsc.gstow* eantact, or unless the work pre 
vtous]y done shows that the ore will not persist in any direction. 


It is expected that 24 shifts of sinking will rssul.t in 41 
additional f•.t of wtnse being sunk during this calendar month, 
asking th. total depth of the winas US fect, *tah should prove 
or disprov, the structure. 
lurf an. prospecting in AP**s J, G, H ant in minor structures Will 


•	 be aon$tnsd on the beats o one shift per day during 24 working 
da7s in the month to result in completion of 96 lineal feet of 
1' x'?' eross out, drift or open out, or about 48 feet of prospet 
heft, 


It t. expected, that this suflae. work will result in the discovery 
of ore in planes which tU be da'velopei by underground work 
supplemented by diamond core drilling from the surface or 
un4ergriian4, 


In ?sult J Area, undsrgreund diamond core drilling will b• scn 
tinued cm a 1-shift per_day baits for 24 working days and is 
expected to result in o1ettan of 1,440 test of hole, or ?8 feet 
to complete Hal. 2 to a depth of 110 f.•t and S *ddittonal holes 
to an average dapth ot 150 feet cash plus 12 test on Hole U.


76.







..	 . 


Aaertaex Nintng Cespay Pori M?. iO3	 P. 0 Box 626 
Alpine, Texas Phone 543 


$4. Tin. $ehdule aM xpenditursg 
J!g 9 (Continued) 


Coivpreuøx rental en 105 en. ft. aaine used in lurfas. preapeotthg, per sonth	 $ 210.00 
110 gal. lubrisating oil for' stationsiy equtpnent	 323.00 
994 gal. bttsnrn for marfsee dissond core drill e 91t	 89.4$ 


Msintsrne. of din*end core drill 	 10.00 


9.0 gal. butane for sta*dCb7 powor plant & air 
e 9^ per gal. f.o.b. nine 


Msintonsno* at power plants & senpressore, ao. awerage 50.00 
65 gal. lubriosting oil for sot so. diamond core 
d'iU and engine S $1.10 per gal. f.o.b. nine $0.50 


43 gal. buta*e for eooktngê sai 	 * 30.8? 
1,300 gal. butaste for irmaks S 1V?.00 
?zok fleet asintenance, monthly aerag, 100,00 


Transportation & oonrnieattons, aonthl3r average 1.0.00 
?20 gal. butan. for portable compressor us.t in surfaes prospecting S W 64.80 


O
MsjMenan	 of portable air compressor . 20.00 


Lsb•r 


Utility Labor Crew	 1 shift	 $1,083.41


aurfase Diamond Cor DriU Crew - 2 shifts 1,455. 84 
Powr flaat .Coa pesaor Crew $ shifts	 519.84 
Burfaso Preapeoting Crew I shift	 3,143.56 
Undargre*nd Diamond Drill Crew 2 shitts 1,455.84 


Wtnz.Bink1.g Crew in Area E - 3. shift	 i,353..20 
supervisory Personnel	 (X. '	 ________ 


Tots).	 $9,113.2.


'I 







r	 I	 . 


Yera Mr-IN 


14. ?*ae Sehedul. aM	 •en4itp


AiSiPd*** M1*tng Q..pa*y 
P. 0. x$2 
Ai&ne, ?ezas Pboit• $41 


(conttit.4') 


DisioM soPa 4atUi*g from the etrtsee in Arts. 1, C D, P aM I 
Is .zpeotad to preeee4 *t the rate of 50 toot per shIft, 2 hitts 
p., asy, or a tt*1 of 1,440 f.*t per month, bas.d on an average 
of $4 working 6s to the ea1en4. month. 
lIne. $40 f..t will ham been eoa1otod in Arts I of a total of 
1,200 feet, 720 feet *1' bole t11 be required t complete the 
trifling of $ holôs to an sv.mg, of 110 feet eath In that area, 
leaving 700 fe.t to be drilled in Arts C th*ring the salandr month. 
In P*1t J Ares, Mrot4 diamond drflhinp is oxp.st*d to 


O


	


	
"00 on *	 at smrage rate of *bt 50 test per shift O 60 feet per de, tn&teatiig that apprezi*st•] 1,440 teat of hale will be drilled 
oath ssntk.


surts.e prospecting in Areas J, G aM if and. en minor stra.turoa 
be cent t*t*4 on a one-shift bat tzrtng $4 working 6*75 and is epeetod I. ommplet as average øf 98 lizisal test of 1' x?' d,ttt, eross et or	 on% or 4$ feet of pro.peot shaft. 


Compressor asatal for sua'f*ee prospecting 
101 e'i. ft. asehim., per month $	 210.00 
M*is*tenans* of portable aesprosier 20.00 
t14 gal. betano fer suits.. &ismeid cor. drills 9 . 89.46 


•	 KaIats*sne of 4LIUIOM onr. drtlt 10.00 


910 gal.. butane for s*sM..by pocer plant & air 
soapressore $0 per gal. f. e.b nine 86.40 
543 gal. bt4an for socking	 esap 0 9 30.8? 
i,500 gal. butan. for tra*.s 9 117.00 
?rt*k fleet *ai*tsnano* 100.00 
• Transportation a eom*wiIostto* 150.00 
720 gal. butais for portable e.mpressor 64.$Q 


FOz'ward $	 871.15


72. 
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?er* M?4O 


24, Tlae $eLu1e ani 1peMi$rea 
GhMot (Continuad)


Assrlaez Mt*tng Coa*y 
P 0. Box 626 
Alpine, Texas Phone 1 


Forward	 $ ?8.53 


Labor 


aurf ee Dta*snd Cor DriU Crew - 2 shifts $1 ,455. $4 


Pows flant-Conpressor Crew - 2 shifts 	 019.84 


surfasó Proapstiag Crew - 1 shift 	 1,I4LU 


UM.rgrowid Diaoa8 sore Drill Crew 2 shifts 
/	 1,405.84 


Utility Labor Crew	 8O5.49 


supervisory Personnel	 ________ iir6i392.1 


?ots2.	 $!7,2?O.64 


.
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Mierisu Mii!d.ng øoep*ay 
P. '0. lox $26 
Alpine,, ?sxae Pholi. 541 


?*r M?-103


.


	


S 


24. ' Tias $shsduis and pIndt$sVS* (esttn4) 


Dtasend eors bilhi* from the sufaa* in Ares I having been 
e*p1.t.4 and ,30 test of the total 1,210 t•.t required in Ares C 
baring been eomjleted,. it to .est.d that Aa* C will, be 
•s1sto4 by the billing of 1*0 Mdttieial. toot of w1e. 
amos it to xpeCid that dtaneM sore 6vttling tros the o*rtaee 
will p2oee.6 0* the basis of I ihtfts per day 24 days out of •aah 
calender aesib s*d ao tt of hO]i per shift or 60 tø,t per ds to 
zpostod to be drilled, *0 f•*t of hale to ezpct.4 to be triUe4 


in Ares D 1* edditton to the 520 toot previously drilled in *res C 
to asks The tOtal of 1,440 tOt.


In Fault J Ares, unIsro*d 6tsd sore drilling to expected to 
pressed for 9 days on his b*i. of I sht4*a per day to osapitte the 
6iosomd drilling in	 aresj and it ii ,xp.stoI that 140 test of 
hale will be solst	 luring the psvi$4. 


Seats.. prospesht	 in Arose 0, J,. H and in amer structures to 
he	 the basis expected	 pressed em	 of en. shift per day during 24 


rking 4a7 sod is expected to asoolipltah VS lineal fet of drift, 
rosa	 ap	 cut or 41 feet of rsopest shaft. 


Coapreiosr rental for surfas. prespOting 
105 on. ft. as.in,, per ninth *	 *10.00 


994 gal. bets* fo surf &eo disnied ears drt1i 	 9$ 89,46 
. I*t*t*in**	 t 4L**QS%6 os	 drill 10.00 


960, gal. butane for stsndby power plant 	 air 
compressor S 9$ per gal. f.s.b. ainO 16.40 
543. gal. butane for cooking 5 ea	 o 9$ 


1,300 gal, butane for trueks S 9$ 


Treek fleet maintenance	 ' 100,00 


Transportation & aoumu*iosttons 150,00 
?IQ gal. butane for portable cOmpressors 9$ 	 :' 64.10 
Kstntsnanee of p*rtsble compress a' 20 


For*rd $	 A'?I. 13


'7q 







O
Asrtaz Mtnbsg Ceep*n 


Foz MP.1O3	 ?. 0. $oz S*6 
?ezas ?kone 541 


14. ftae $.tuis eM xpeMttures 
K*	 (C.ntthuM)	 ?or*rd	 $ 8'?8. 55 


L*b.r 


Utflit7 Lab•r Cm 1 shift	 $ $05.49 


Pf** Dte*4 CP* DPIU Crew 2 shlftø 1,455.84 


?..r fl*ntCouipr*ssr Crew - 
I shifts, 9 dss	 194.94 


8*rfàse Prospecting Crew - I shift 	 1,143.3$ 


.	 Un4orgr4 Dtasasd Core Drill Crew - 
* ihif%s, 9 ts	 145.94 


$orvto Personnel	 ______ ______ 


Total	 $6,o3LM 


.
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?. iP 4.03 


$4. ?ias 5h*Iiz2.• aM Ezpos4itares


AiKra.z Miittg Coay 
P. 0. lox Us 
Alpine, Texas 


(0o*t*t.d) 


Diaaosl oo	 ii1tn two. the auaee in Ars fl is expected t* be 
•o.p4.•t with the dt1ttng t an sUttionsl 330 feet of he4.e aM 
in MusLin, it is .xp..t4 tbat 1,4.10 tess of hole (eewtat 4 


iU be rU1cd in Awsa V. 


$r 1dM. p eaposti in Areas 0, H J mM in amer stYuotv?es is 
exposled to be oontt*M for the k. aerkiag lays of this sslsnlar 


in the b*sLi of o shift pow Soy; aM it Li .estM that 9$ 
li*eal fast of 'tft, erase ost, or open sin or 48 fast of preap.s* 
shaft will be asap4.stM. 


xi is believed that surf see prospecting will have resulted in the 
of essnoretal bedes of ero which say be atitad, prottta.b]p 


tm this tia en, It Si psstbo that the &taaond oor drilling 
of ArOse I O D, P and I will have resulted in the tissevsry and 


to soso Oxtont of bodi*s of ore at esatretit iapor'*snee, 
whti wilt req*tr. the sq*S.psoitt and perssmtcl prsvi.ualy allotted 
5. s*rfaee presstthg. Thas.fors it is expected that the surf ace 
prespoetiag p2*se if the p.set win be t*i'sina$ad en 
at the aist 's su*I. 


0arasa.r rental far sfa.. prospecting 
4.0$ su. ft. .ashtne,por senth	 $ $1000 


994 gal. b*tsn. tar s*fss disnend sore drill C 


Mai*t•nan of dissand core Swill	 4.0.00 
•	 $45 gal. b*ts* for sooking a sp	 So.S? 


1,300 gal. butane tes' tiuski 0 9	 U'?.00 


TrOek fleet aaitn*enanse	 100.00 


?ranaport*ttan eesaaLtsstions 	 150.00



?*0 gal. binina to? portable aenpressor 


laintea*s)tCl at portable sospreseew	 *0.00

4.00 Crr bezes C $4.00


Forward	 $1,192.13







•	 S 
Aaerteex Mining 0apsy 


?•r* 'lO3	 P. 0. Box 626 
Alpine, Tezte ?bc. 543. 


24. ttas Sehdul• mM Expenditures 
(Onttn*d) 


Labr 


Utility Labier Crew I Crew 


Mucn Ore Drilling Crew 
2 shitts 


Iurfee Prespeeflng Crew 1. shUt 


6uper. leery Persennil


orwsrd
	


$1,192.13 


* 60L49 


I 465 • 64 


1,143.31 


_iPl3.'!4	 T4' 411 .4• 


.
	


Tetal
	


$6,108.56 


•


7?







.	 . 


Asertaix Wining f3espas7 
?1 MJ'lQ	 P. 0. BOx 626 


Alpine, T•xas Phce 541 


24. use S	 ale aM xpen4itures (CenIini*) 


5U?tase tsacnd eon dnilitag 'ill be osittn*ed at the rete of 
*pprezlJma*.27 30 t•*t pci' shift, t shifts per ta, thizing 14 
wsski*g 4ms fir a total of 1,440 feot of acre hole, inalMing 140 
felt in Area P ii sp1ete Hole 5 is that ares. This leaves 1,300 test i1ijsh *al be tised is Ares X, *3*toh will result in seaplettan .f $ boles averaging 250 tait each. 


$4 gal. buttn• fox' surfase diaaint .'e dirtUe $ 	 $ 69.41 
sistesanec of *iaesM ere ntt1 	 10.00 


•	 343 ga]. vtan• for co*ing & camp 	 30. 8 
1,300 ga]. butsas fox' tru*sø 9% pen gal. f.o.b, sine	 U?.00 
?ruek fleet aaiatcasn	 100.00 
Transpotiat ton & c.wteat tons	 150.00 


Labor 
Utility Labor Crew I shift	 $ &)3.49 


$urfss Masond Gore Drill Crew - 2 shtft	 1,455.84 


lup.rvtacry Pcnsenn.3.	 QJ4 ________ 


Total







O 
Awi*ex Mining Cospany 


?era	 305	 P. 0. aox 6*1 
Alpine, ?sz*s Phone 64] 


$4. Tisa aebsiuls aM xpsnd.ituris (Continued) 


$uwfai ItaaoM o*'s drilling in Area K is expected to pressed at 
the rats of an anrsge of 20 feet at hol, p., shift, two shifts 
per di; during 24 4*7* of saøh aonth until a total at S h*les hews 
b*n #rLUed to an ater*. depth of ?5O fast •seh in that area. 


?hsrsfa', 24 4*., at 40 f*øt of hole per 4*7, indiestes that an 
si.rng. of $10 feet of holo iU be drilled each calendar *onth 
until drilling in the ares is cospleted, which will reitrc a tots] 
*1' *10 ihifts er 1114 working das or 4 calendar a*tha and 164 
dss, oslosisted heroin as I calendar *onths with expasted 
•xp.n.dU1turs setisatod the sane for eash subsequent sonth until th 
prejest is ter*inatd at the end of the 34th scath. 


224 (*1. butane for surf so. 4i*soM core drill e 9^	 S 
Maintosanse of ttsasnd drill 	 10.00 


343 ga butane for seeking a seep	 30.5? 


1,300 gal. b*ta** for trucks * 9 par gal. f.o.b. sine	 11'P.00 
Trusk fleet asiatonano.	 100.00 


Transportation A sosaunicat tins	 150.00

LAbOr 


Utiltt7 Labor Crew I shift	 $ 803.49 


Surface Dtssesd Cars Drill sw 2 shifts	 1,416.84 


p.	 ]	 3Q3,3. "4	 3 2?3.C7 


Total
	


$3,'r70.40







1
Ameriaex Mining Company 


Form MJ'103	 P. 0. Box 6Q6 
Alpine, Texas Phone 541. 


24 * : Time Soh*dtale and Expendttures (ContInued) 


lMNth 


Expected Progress: 960 feet of drill hole, ag outlined under 
10th Uonth. 


Material & other expense	 49?.33 


Labor & Supervisory Personnel. 	 ________ 


Total	 $3,770.40 


. 12th Month 


£xpected Progress: 960 feet of drill hole, as outlined under 
10th Month. 


Material & other expense $	 497,33 


Labor & SuperYtsoi7 Personnel ?3.O7 


!'ota1 . $3,770.40 


13th Month 


Expected Progress: 960 feet of drill bole, as outlined under 
10th Month. 


Material & other expense * 497.33 


Labor & Supervisory Personnel 3,273. 07 


Total . $377040 


14th Month -r -_-


Expected Progress: 60 feet of drill bole, as outlined under 
10th Month. 


Matert*1 & other expense *	 497,33 


Labor .& aupervisox9 Personnel 3273.0? 


Total 3,'?70.40
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DEFENSE MINERALS ADMINISTRATION 


GENERAL TECHNICAL DATA
	 NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE	 Docket No. 


1FENSE PRODUCTION ACT OF 1950 	 Date received 


.	 ) I;::	 cM
-1 


•	 Amerimex Mining Company 
0. Box 626 


:	 Aipine, Texas
Name and 


'I	 address of 
applicant 


Telephone 541	 Date ------Octob----


INSTRUCTIONS 


This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C. 
It should be accompanied by appropriate application form 
when a specific type of Government assistance is requested, 
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4)XMXOGM'-


pri-
orities or a location of mining equipment, and maintenance, 
repair and operating supplies, and	 other forms of Gov-


ernment assistance that might arise under the Act. Sub-
mit four (4) signed copies of the form and accompanying 
papers. Name and address should be stamped or typed 
on each sheet of this form and all accompanying papers. 
When a question is inapplicable it should be so stated on 
the form. Additional sheets may be attached in answering 
any questions or in supplying additional information. (IF 
YOU CANNOT ANSWER A QUESTION, SO STATE.) 
If a question is answered elsewhere indicate where an-
swered. It is not necessary to answer it again. 


5	
GENERAL TECHNICAL DATA 


Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 
1. Materials produced: 


(a) What are the chief mine, mill, or smelter products? 
(b) What are the byproducts, if any? 


2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 
(b) Linear feet of drifts and crosscuts. 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 
3. 1'or ech operation listed above supply the following: 


(a) Distance and direction from nearest town and shipping point. 
(b) Mining district. 
(c) Township, Section, Range. 
(ci) County, State. 


4. (a) State whether or not property is now in operation, and if in operation, by whom operated. 
(b) Are you operating this property as: 


0 Owner. 
0 Lessee. 
0 Contractor. 


5. Number of years in production --------------------
If not in production or operation, estimated date when production will begin--------------------------------------------


6. Experience of operators: 
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 
project.	 - 


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


-	 recommended exploration and development, and metallurgical investigations.
16-03792-1







TOTAL OF 
ANNUAL 
SALARY, 
COMMIS-


SIONS. 
BONUSES, 


ETC., 
RECEIVED 


FROM 
APPLICANT 


AND AF-
FILIATES 
DURING 


LAST 
FISCAL 
V1AP


(C) (d) (e) 


none 50,00( 10 


none 60,00( 980 


none 10 


xxxxx_Jqc_i_ 


NUMBER OF SHARES 
HEU IN APPLICANT 


CORPORATION 


ESTIMATED 
NET 


WORTH 
OUTSIDE OF 


INTEREST IN 
APPLICANT Common Preferred 


LIFE INSURANCE

CARRIED FOR



BENEFIT OF APPLICANT 


(f)


xxxxx Ixxxxx 


Amount



(g)


Net Cash 
Surrender 


Value 
After 
Loans 


(h) 


8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a 
corporation.


OFFICIAL TITi 
(If officer is also

director indicate 



by "D")
NAME AND ADDEESS 


(a)	 (b) 


D 
R. N. Pulliarn	 President 


Box 6262Alpine2Texas
D 


L. M. Pulliam	 Sec. -Treas. 


Box 6262Alpine,Texas
D 


Georgew.RiceVice-Pres. 
30th Floor Gulf Bldg.


TOTAL 


If more lines are needed continue on separate sheet. 


9. Capital Stock Issues: 
For Corporate Applicants 


ITEM AUTHORIZED OUTSTANDING PAR VALUE NUMBER OF SHARES DIVIDEND RATE 


___________________________________________________ (a) (b) (c) (d) (e) 


Common stock-----------------------------------------------------$-----,00 --sLPP------------- 299-------------!° 


Preferred stock------------------------------------ $--------------------- $--------------------- $---------------------------------------------------------------------
naicare perioa covered.


Production was about 4,000 flasks from 1939 to 1944 
10. Production:	 Operation has been suspended since 1944. 


ITEM 


______________________________________________________________________


KIND OF 
PRODUCT 


(a)


1948 
TOTAL 


(b)


1949 
TOTAL 


(c)


1950 
TOTAL 


(d)


PRESENT• 
AVERAGE 


MONTHLY 


(e) 


1. Quantity of product mined or quarried (Short, long, 
metric tons; barrels; pounds; etc.)------------------------------------------------------------------------------------------------------------------


2. Quantity of product processed 	 (specify unit of 
measure and type of process)


3. Quantity and grade of product sold or shipped 


-----------------------------------------------------------------------------------------------------------------------


(specify units of measure)-----------------------------------------------------------------------------------------------------------------------


11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximum monthly 


production and basis of change. 


12. Ore or Mineral Reserves: 


(a) Describe the ore or mineral dep	 briefly. Accompany the application by any 	 ilable report on the geology and 
ore reserves.


16-63792-1 







(b) If deposit is other than placer: 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


ORE OR MINERAL RESERVE
STIMATED 


ONS


MINERAL 
CONTENT ROSS	 ALUE 


ER ON


RECOVERABLE 
UNIT VALUE


ESTIMATED COST 
OF PRODUCTION 


PER TON PER TON PER TON 
(Grade) 


(a) (b) (c) (i) (e) ________________________________________________ 


Measured (proved)-------------------------------------------------


Indicated (probabie)!LT..9!!L. L9P-----------minimum - ----$0 - --- -$2?4P -----
(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit. 


(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 
logs of each hole and test pit with depth and average value of each. 


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 
.	 contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 
uneven or rough. 


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 
average thickness and total amount. 


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


18. Access Roads: 


Give road distances to shipping, supply and residence points, stating kind and condition of roads. 


14. Water Supply: 
State source and quantity of water available for operations and whether sufficient for all seasons of year. 


1. Power: 
State amount of power used, rate per hour, and source thereof. 


16. Labor: 


State number and classes (miners, muckers, milimen, etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities: 


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


Amerimex Mining Company 
(Name of company) 


October 29, 195]. 
(Date)


By 4e 
(Signature of authorized official) 


President 
(Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-63792—I 







r	


Merimex Vining 00m3*ny 
Yorm MT-l00.	 P. 0. Box 626 


Alpine, Texas 


1. (a) Mercury has been the mine and furnace product. 


(b) There are no known byproduotn. 


2. The mine was originally krwn as the 8atth'Wilson}'rospeet. It 
was operated and became an important producer known as the Fr*sno 
Mine, the name under which it operated until 1944. Th prOperty 
is now known as the Buena Suerte Group of Mining Claims, but 
locally it it still, known as the rresno Mine. 


The mine is a lode mine where mercury ore has been iutned from the 


O	 .ui'f ace in some places to depths of about 100 fttt. The ore 
occurs as mantot and ohieylike deposits. 


The extent of mine workings is shown on the geologic sap which 
is attaøh*d and made. a part of this application. 


(a) Two principal entry and hoisting shafts are each single 
compartment with manway 4'2"x6'8 in the clear and 100 feet 
deep. There are other Ventilation raises to the surface 
end a number of ore chutes from the l00.4t. haulage level 
to the etopea on the 60tt. Level.. 


(b) Total footage of drifts and oroes outs (size approximately 
5'x7') is about 1,600 lineal feet. 


(c) There are no tunnels or adits. 


5	 (d) The gtoped area of the mine it aproximately an average of 
40 feet high by 0O feet long by 100 feet wide, including 
pillars. 


The mine is a dry mine, tre. of any ground waters at itt present 
greatest depth of about 100 fset. Geologists have estimated the 
depth of the water table in the vicinity of the mine to be at an 
elevation of 2,l'? ft., while the surface is usually about 2,900. 


3. (a) The Buena Suerte Group of Mining Claims and the mine cosun 
ity of Buena Suerte are situated on the property generally 
known as the ?resno Mine, which is located in the extreme 
southeastern part of Presidio County. The prop'ty is 
approxiiiately 103 miles southwest of Alpine, Brewster 
County, Texas, the nearest practical shipping point, com-
munications and supply center. The road from Alpine to the 
mine via Terlingua consists of 60 miles of paeaent on 3tate 
Highway 118, which is under construction as a main entry to 
the Big Bend National Park, thence approximately 26 miles







3. (a) (:O,jM) 


ever Count7 POM to Terlt*gua and thence w.sti*i'd over .oun$y 
rosa a &tstano. f 38 EL.s to the sine. Zt ii probl• that 
elate Righway 118 will be sospleted to 7e2'1tzg4a 02 to a point 
in the vicinity at en early date, rducing thO paved road Is 
be tr$wet.d t*: aLbO%2I 18 Or 20 stIss. 


The nearest shipping point would be Caa Piedra on the S*nt ?e 
Rat3*oad in Presidio County , Texas, a 6.lstsriee of about 40 *11cc 
by roM fros the rsthe bweez', th terrain is such batften the 
sin. td Can Piedra that eonWtructtott and saintenanee of a 'road 
would be flrtuaily out of the qiet ion. 


.	 (b) The ?rcsno Mine iixta The wsatern extremity of the Terlingus 
•4oksU.,.r Di.$tztot, 


(,) The proper sonitsta of twtv. (12) $*ate of T,zai Metalite 
Mineral mar4s, each seseurteg 600 x 1500 feet and 0Oflt*iflw 


ing 20.16 s.res each, soristng the total of 247,02 soros, 
mer. or ,.s, in one aenflguats block, ifl*ludtng ien* 


ao'rte C2atas Woe 1 threh 6, nt*bcr.d M-2843 through M-


294$ loCated in Beotton 106 Bloek 541, T. C. y, Ce, and 
aena Sv.rte Claim a Nog 'V thr	 12, flumbered M9849 


thragh M29854, boated in 8eCton 108, Block Gs5, 0. X. & 
T. L fly. C&, both surveys being in PresidiO County, ?axe. 


(4) Tb. :*iniflg prper1y is situated in 'reeidio County, texas. 
4. (a The prp.rt7 is not now in Operation. 


•	 (b) m.	 1.. and 


5, The mine ope pated on a very a11 scale from 1g39 until 1941 
when *saparaflvely erg. iosle produ.t ion began and continued 
until 1a44, luring which tis 4,000 flasks of mercury were 
roportetLy produced; the mine was shut down due to disagreement 
bt.en parIscrownere. 


The *tfl• is not now in prodnettan, but it ii believed that 
pi'od*Gton at mitetab1• sers'y em be st*rted within 50 days 
tro* the 4*t opipat ion* are roaueed with proper equipment and 
carting empital. 


S. (a) Th* appitcani cempany is a newly-formed corporation for the 
purpose of carrying on te mining operation and, consequently, 
h&s no previous resord of experience. 


(b) Robert N. ?vlUaa, 408 N. 9th Street, Alpine, Texaa, will







8 (b) (Cattng.t)


Aerinez Mining Cap*n 
P 0, Box 626 
£2.pin., ?exu 


be a.a.ra3 Mangr o( the px'oJeet, m'. ?ullina's tanily 
were	 **	 an e*a ant ain*aa of th hg lent 
Rsgipn at Tu', b*r th ?reaio Mine U eitiiat.d, ct 
been thtiaiidy *.q1*M.a with the g ogy, *tntng op.ra 
IiQ*	 t pefloD*3 . of the Tsringua 2icksiXv*r Dietriet 
dw'taig io*t of h.ta lit. 


Mr PuiliM w&s Preiid*nt and aen.ral Manage, of 11aito 
MDyb*	 004 '2Lóh p*i'atd the	 O EOI47 Creek

Mj in Limo O*ntT, ?,zU wtd*z' Isaic aM ar'i*u 
option for a ghrTt tiae in 1042. The pany el•btd Dot 
to ezer.Ui iti option, and the proper*y ivaa m*bs.qu.ntly 


	


•	 abaMone& 


In r.brazy 194	 r. ?MUt*,n beoae Viee President and

Oeitersl Manager Of Ieus Mining 0epany a Texag sorporetion, 


•	 Org*nisd to exi1ore aM deolop the Maggie M3.n. p'r.perty 
lfl 5sistion 44 lo'k	 G. C,	 5. F. Ry. Cc,



flx'.wet.r Coiznty, raxas. Kr. Pulltaa had owned an int•ret 


	


•	 in the p*',1y Mt had pesps*ted it for a nr of yesre 
bet	 wtmi'tátng *)* opernticn. 


:	 Cap.ny, under the dtrect raanagern.nt of Mr. 
conducted eztiaia zn4n'grotnd szploat ton end 


by sim*t st tag, tunneling and winsing and by 
____ • d$3ling dgresd fros rebru.'y,	 .unti1 
November, 394P, when the operation was suspended d&e to 


	


•	 ooUee i sersary prioss. 


Mr ?uUiai subs4usntly epratet lead-silver ti,s in the 
• RIub]Jc of )kxtóo as General Manager. This 1Wo2ved 


astsy equipping two sins prop.rtte by bending nedt 
• .utpnt intO I4Xto and hs.uLtng all necessary s&o4n.ry, 


S	 sqtt1paent luppl'iss aid	 a dtstanøe of sppiztaately 

100 mtl*g by tzu*k* to hegin the cpsrattons lubsequently, 


	


•	 as4h other aatePta3.i ant expplL.e bad to be hauled by tr'u* 
fr-ut Chihuatwa City a &t*tmnóe o more than 200 siThs. The 


• oqtsteties of henstag, heattrs*ss, nine ttnb.rthg aM the 
• ,4.otioL ant tranapea'tatt.n of tin. personnel prse*ntet 
soft ni**iai prla$ u well u the oi*r.tiat of a ocsare. 
t veiy large busines* in a country where laws t enstosse •	 are .fl1U!elT lit 1U'UI$ to *r sen. Mr. Fulliam *.rsstnatad 


ic	 tos2.tp o his sVIt accord in 1949. 


tn.e that ttia*, Mr. P Ltam has been engaged in the rental 
cf aini.	 eontimae*tng sqztpnsmt ebile &*votb*g 


•	 oonattsable tine to the $tUd7 ci the g.olo' at the 
?.rltngua Si$ok.tiv.r District and the *xaainat ton of various 


•	 stne there sad j West Irsteg ant New Mexico.
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Asorirnex Mining Cosp*ny 
Vera MF400	 P. 0. ox 626 


Alpine, Texas 


?, History: 


(a) Cinnabar was originally di seo.red on the fresno Mine prop-
erty In 1936 by a Mexican goatherdor ei*ployed i the ranch of 
Jiirrte S. 5NVth.. 


Mr.	 tb and Roa*r L Wtlion, a *ining engineer and geologist 
graduate, foraed & partnersk4p to protps,t, oxp1re and dsrelop 
the property wbfle earrying on their respective rsne	 interests. 
Both sen ps heavily obligated, for their ranches aM oat t3.e , end 
oxteMed dr*ts and othsr adversities had airsost forced thes 
out of business, 


Outbreak of the beginning of Wor1A War IX in Europe stirsulated 
.	 esrouy prices; and with industry box's of desperation, Saith aM 


Wilson continued alorstion end develosant. They undertook to 
coneantrst• their ores by s$i1e flotation in a hoiasada f1oIa 
tion plant. they retorted the eanoentratee in a small homesad• 
retort to preduo small quantities of esrinu7. Experience scon 
proved that the flotation plant oould not be oprated profitably. 


ThS .*ae run of ore eontinued to inprove; and a larger faotoy-
buflt retort was tnstals4, wt&teh soon gate way to a ue*d six-s 
ton rotary furnaøe bought on eradit aM installed wtth*ut bl-
prints or instructions. iy the spring of 1941, the sash tw'naoe 
wa produoing a flask of sermoy per day. 


Just before the furnace waa installed, Mr. Wilson suffered a 
heart attack shióh rendered is trnable ever to resume his role as 
actiVe partner; and he spout, the remainder of Ida hf. until the 


o
tie. at his d*ath in 1944 &s a aeaiinva1id. 


With ioose from pro4ctt,n with the ømall furnace, Mr. 5mtth 
was ibis. to *sat the pressing obligattons; and by July 4, 1942, 
the old seoon4-haM atning equipment had been replaced with 
aeders. A nw -ton Oottrell rotary quicksilver furnace had 
been intahlsd and put into opoPatton. A atiting coimsunity had 
been built consisting of ton wall constructed rook houses for 
Mcxi an laborers, a rook ecesiesary building, a rook e*hool 
hOUCIr several	 ttro storerooss and Ooafortable qu&r't.rs for 
white personnel. A amoral eeeces road was built with Yedox*1 
aid from T.rlingua to the sine community, wh,tóh had a population 
of about 200 people and. was named Buena Suerte in May, 1943, 
when the U. 8. Post Off toO was officially opened there.. 


The ?re ma Mine continued production until lc44, when after the 
døath of Mr. Wjlao, Mr. *tth found it iaipoestble to reach any 
practical operating agreesent with the Wilson heirs. With great 
reluctance, he shut down the operation,
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7. fftstoryt (a) (Continued)


AMerimex !intng Company' 
P. 0. Box 626 
Alpine, 'iexaa 


. 


.


Mr. ILtth states that th , ?zsno line produced approxaatel7 4,000 
flass 'of asrouz'y from	 to 1944, parts of both years inolusie. 
Mr. Batth states that' he wade every reasonable sttort to reads 
eon. rewett with 'Mr. Wilson's hairø by whteh he could oontinue 
to operate the nine for their joint benefit, ff0 tailed in tht. 
and then mad* all r*asaitsble oft ort to buy his partner' a intereit. 
They refugid to sell; so in desperation, he of fered to sell ths 
his tnt.rut f or the '0*00 prioo he, was willing to pay for theirs. 
They would .ithsr buy nor sell. ?urthr, they failed and 
refused to pay their prerata of taxes, Stat, rental fees, 5tate 
aa$.s*at Work, wst4tan'g sslay, etc. 


Mr. 5tth was nwtl1ing to sarry the burden of e*na. for the 
partnership alone. The mining claims were fort *2. ted to the Stat, 
of Texas in 1946 for failure to ps the annual rental and tr# 
failure to do tbe req 4z'ed assessment work. 


ith subsequently flied in his own name new claims covering 
gubatantially the sma ares; howsv.r, the Wilson interests 
tinu.d to hel* their on.'4a1t undivided interBet in the surtsee 
rlghts of $e4tton 106, *LOSk 4l, ?. C. Ry. CO., and in the 
b4Uinga, fut*aoe and other epurtonanoes. 
Mr. tth sold his n*-hslf undivided interest in the sux'faee and 
appwr*enano*j ønd his entire ownership of the State ?I*talltø 
Mineral AiM'da to Mr. and Mrs. L 0. Bledaos on June 4, 194G. 
The B].odso.s ixeoutod a lea*e and pUx'Oh&g*.ipti on the State 
let lto Mtter&1 Awards in, favor Of Aurim*x Mifling Company on 
£ugst' 25, 195.. 
Mr. and Mrs. 31e *0*. have expressed their willingness to execute 
a lease and pc'Isa• option proViding for the operator' $ 
sequtsition Of their on .halt undivided interest in a*d to the 
surtaes rights of 3*otton 106, Block Ml, T. C. Ry. Co , and the 
appurtenan#es thereti inoluling buildings, nahthery and qulp 
sent provided operator may within United time obtain legal 3'ight 
to the aequisition or use of the onebalf un&tvtded interest in the prsYioug3y dsaribd property, ,purtena.no.s and eqtt1pment 
owned by the 'h*is of the late .Rsa K. Wilson. 
The Wilson interests bsvó ssen no disposition to sell or other. 
wis. to a Available for usag their undivided on.ha1t 
interest in the funtss* sad other sppttenaoes, therfore, it is the intention of the Operator to a*v, onto the property a suitable 
faritsas and other .qpsent, *i.eh he has available at the 
Vivt*ni*a Mine.
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7. Histol7: (Continued)


Amerimex Mining Company 
P. 0. 3ox 628 
Alpine, Texas 


(b) There are no adjoining properties. 


Produetion records of neighboring propert tea are not known 
due to wart ine secrecy wh.tth prevailed during World War IX; 
however, th Mariposa Mines, the nearest neighboring prop-S 
arty, situatad about 6 miles east of the £resno Mine and in 
many respeete similar to the Fresno property baa reported 
production of from 17,000 to S0,000 flasks of quicksilver 
from 1899 to 1910. Production since that tine is unknown, 
but it has been substantial. Thia property is not in 
operation at p?esent. 


O	
fe) The following data is attached hereto: 


A 0*01 ogia Report on the 1're eno Mercury Mine, including 
results of mine exaainaticn and reeomsendad exploration 
and development, by Professor W. N. MeAnulty, who holds 
the Master of Science dgree in Qeology; 


A largescal. detail*4 geologic and structure]. contour map 
of the most 3rnportan t area around the )'resno Mine, the 
underground workings, and showing the desiated areas of 
recommended exp1oratin end development; 


A sniafl-aoale reconnaissance geologic map of the area 
aror!d the Fx'e sf0 Mine; 


A sash scale plat showing the location of the ?resno Mine 
property, consisting of Fuena 3uerte Claims Nos. 3. through 


.	 12 and their relationship to the boundaries of the seetiong 
in which they are situated.


(,







O 
Amerimex Mining. Comp*ny 
Box 626, AlpIne, óxae 


Alpine, Texu 
Jy 24, 1951 


Kr. R. K. P*1Lt** 
Alpine, ?ezu 


Dear Mr. P*Uta*: 


• .rntaah.t. be"dih is a gee&egissl rsort on the Presne line 



a aurrouMi* area, PresiAto Ce**%y, Texas, testher with rssse 


aeaatiamLa for s* ulor&tion .'ogra*. It tø hspe4 that this 


O	
w$1l pr've to be of sluo to y. in dLwv.lapbg the Preano 


prepsrty. 
Tsr the tnfa*atia. at all parties who as. be intereste4 in 


thi.s report aM the baakgro*s& of the writer, the f3.lowtng brief 
*0.01* at *j s*s*eais aM sermon.. bagrouM is given below: 


at 5ttee Degirea, University of 1*hoaa 1938 


Mss'ar of $*3snas DSV'se in Oea1s, Thiivei'sity of 1a. 194? 
State srvisow, $tatewi4s Mi er*legis-P3.eontelogis survey 
ii Taus (a pro3ost aeaasd1 3,i.y by the lre*u of 
Ieente Geology, Untyiust%y of Tuna aM the We* Proj ,*ts 


•	
Mdniat*utt*•j 11*494*. 
Instructor in Geology t the University *t Oklahoa 19194? 


Ms*i&ts Professor sf Geelaigy and Host of 	 taont, ]. 
Ro*s State C*Uoge, Aiin*, Tszss - 194? to pr.unt. 


rours truly, 


(signed 


ooPr


-7







Amertrnex Mlntng Coapany 
Box 826, 1ptne, ?ózaa 
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IXCS.o.@ ROM' 01 T111 PUIIO ME1I%CUR! iU, ?T4X1OUA BI17ZCT, 
PUZtO øO?! TIXA$. (Vith Notes * the øwrssntti Ars* aM 
$h* GeateØ O*we*es	 ) 


V. 1. MsA*altj 


I0CATICJ. 


The Pweaao Xine is sit*std as the st s1op* of * broad s*tt 


s1ine hte3a .ztflma stseutha&s*u twos the $OUtsrte diss, 


*j,pwosI*at*ly tbee sues sasTh ef . the Soittawte pr	 aM sbeut 


sne-)%s3f sile east vet ?p*s*o . Cwoek. The *woa esbw.si*g the sins 


lives within the asm3iod ?ewUg1..Bo1its3'te egtas tsh us 
pwta abt WO .quswe silves in the sam. part of the Big land 
uwity of TUas (senthez'vt PwssiLt. and $revster oountt.$). The 
sins ti in Pt'estdie Ceian*y s*sw the Brcwst.w.. ?reetdio boudary, 
(T.rli,u* qua4r,g3c). It say be ró*shM by tiking a county wend 
scsthesatiwd twos T.rltngun iCLi 	 onap and thence sst-n.rthe.st 


•	 theveu the fanous Mariposa s1ni area *nd as aewss the *n1i3in*j 
an iikt the *aripe an sines are situated, thsnes nsrth-
3	 the soutka't flask of this strueture to the ?wsnc 


aizd.ng **, Buena Suewte. The sins is a few silos, north f a 
small as*tim*t an the Rio (IraM know* as LaJit*a. Duwing the 
tt s*In* (*st of the yo*r) the sine can be ruaM in a pickup 


usk or jeep tram K*rf a !ta the Fresno Canyon we. The Big Bend 
Nattanal P** adjoins the arsa en the south and ast.


q
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?hatu3. ?oatris 


Thta antstfloi*a lesert oou*by piesents an *x.oUnt oxs*p]s 
of Ispep	 rstti tri dfterent$a3. osian	 MIer 


Xn 'the tsi.ie area 1* ihth the alning elains are stt'ss*et 


• the dMsts to 4irsetM stsctheast oft the bisM sat iqitne 
sz*MLt i*th-sa*sss* frs he Solitspt. tesiesi uplift. Presas 
Cr*ok, the	 k 1tw0,	 s*ws2'4 slssg the west flank of the 


t$stq aM .*ns the Rio 1 p Ot	 *11*. southwest f 
the nine . The 4rsi*ags	 ' to 1s,tj i*Iie*ti've of the 


Rather 4sp eanyassa with a .outhwest traM hae boon 
aarv04 in . the *aastv 141w0r retai ' ta.sta. C Ge*zgetefl tOY 


tiea) ibteh is expes* sr the axial portion ant tar ern oath. 
• fMika at the large satidine * ioh the la1a.s ax's boostet. 


large aM 1ib S*ka, OU*ps$ s*te,rsnean w*rns, peek 
the snrfM of the eergtHivn biateea. ?aulting aM laseelithie 
igneous iatrest*s are sloe tadeos l*ull', in inSli*n.ing the 
4x'si*ag. p&*t•)'*. 


Th terrain is r.gh with trim 500 to 600 foot of relief being 
•ousen. Aeaa aw* trim the se o	 rest are all bet t*a*sstble 
i*iNpt on feet or on herseibask. There are a few untaprei raneh 
rents besting to wtn Is, t.mks aM ps ibtob san be traveled 


wtt ions *Ufts*1t7 in a tram or p.'


-	 ,	 to 
S.,..
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cueat. sn& .getattaei 


The sYOPSIS ua s**ual t*p ratnxs . for thi $ section of the Bi 


leM eountTy is a praziut037 '70 4egrses. miring the susser *oztths 


tonperatues d*rthg the 4a srig. absva 100 degrees, but the 


nights are ususUy such 50*10?. D$7tJi* tUp*r*tu*e tng the 


fall and winter sontha avers about '75 degrees. Yost of the r*ia 


fall	 s ii*g the )set ss*r a*tha as thunder shousrs of 


The usual sisr*g.rstnfs3i is less than 15 i*.hes. 


The sparse v$*tii includes a sriet7 of hardLy plants a*aptst 


S	 IO the desert *,jy ****t. Aaong the fl2 t.ti.s found are sotel, 


lehuguU&, 7**.s$, .seti, sreos*ts, eautlU. 1 satelsit and eesutts. 


Rough hUh and slapes *aN*SD17 support act.l and heeheguilla, ivith 


aot of the, ether types soi fr.qontly fount in the valley fl*ts 


and e*sna. U1ttle or no grass of any kind grew. on the hills and 


copes, nor 3* grass sbusdMt .V.n on the floors of the v'sllois a*t 


.an7os. 


.	
GaAL OODG!' OP .TH DXSTBXCT 


within the innã bsàin of th. SoUt*r'to 


and the .sltitYL*1 d*osits along streans, all 'the aed$aontsry rooks in 


the 'ea are Oret*oo.uS in age, ,ith both Love, mM Upper Oretaceous 


beiflg repreeente& The highly fe.dM, tw4ted M aetsasrphoast 


P*haosoio $et3aIti essid in the Salitarto b14n appear to be an, 


extension of the Pslaototss so w*hi dtsplay*I in the Kssthan ssin. 


These rooks rsze treai Ca*brian to Pen1*ni in age. t. sect 


ispötsat features of the Orstsoos rooks are gftsn 1* TabI. t Xt
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Iii	 agte ?oratttons in .*. 
*jIL	 _	 _j-m	 .SL	 SI	 LS1	 _S	 --	 •j-	 -. ----	 --I I-.	 r	 - -


? ii i'8sii%arts ,-,i.o* 


j	 M-	 ---* -	 --rr1	 - -	 _I	 -	 L	 L 


AUVi*1 *a-	 s ii.	 . ___ saMs, sLLts	 - 
U-.	 - .•I ir -	 •	 --


s*ttte t*s*aiiTha, 


-.piaa, sills & ttkøs	 - 


P1.ini	 tts &


•


1b7*tifl* & fla &	 l*a*i• ash	 1000' 1 - 
b	 .o*tsitni t*ts'-


-	 -	 SI	 1&	 -.	 -t - 


S


Upp	 psit 
dart *gsitt ds & 


O **X$ with 1ssi's at	 $00' 
ltg*t*s 3**sr part 


•
*** $	 s%eii*s * 
silty 4*7*.	 L*waiv 


-	 .-	 ..	 -i-
I V.r A*fr 


)* -1i	 I	 1	 J- -	 --	 JL	 _-SI_J


DvU* Ri?n'	 •	 estl' a*sste.,	 S 
ba4dsd Usastone, lows, 


ZLaaJsbLt	 part centstuing i*taz'- 2000' 1 
b4 at saris, h3.ss 


Cave Psak	 & -s*Msts 
:i_i:lLI-.!.rjL._rj.fr.1Fi..tf.rt1ut-] .. ]_l. 	 ..1_I_ 	 l]_j.	 .1.![:-...I.t[_.-T_-J 	 II.. .r_Tj -.jil 	 _..:f	 •.	 •_ij1..juI:tl-1..11f 


S	 -	 - 	 It 
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ABL I	 o*t't) 


J1L	 -	 .	 - 


?rsvts Peak	 CaøgteIuTate 
Sd'*$ s1Itg$s.	 0' I 


fl. 


Pi

to 


.
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Iiht* the s. At the pfl$ tt they ars lost aztensivs ai.wig 


the w..ten aM *04he3r5 sts f the *e*, 1bfl, Loubt1y, Lava. 


laM	 et te the. Th* sHts Of 


vThs*i* 1*1 t with i*%.4aMe es1uors*.s sItrnste with the ims. 


Zt gi* Li..us etti•s i* the fr of p*gs or .ks, &tks, 


•	 chili, seeLtØ4a aM possibly sto*ks si's miami aM well .jeset 


In the .aat part• of the ma	 sany nearLy cireular anfl-
elisal. stite%is,s with Hi loi*p strQotnP*j reli*f than those *e







Amez*ex Mining Company 
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flMe$ above. The siailszity of all t these suggest igaeo*s i*tr* 
stons. The Oontrsb • Lo.. sbot t!o *iles southwest of the Promo 
size probably faUa in this ostegsa7, orth of the Contiabsate dauts 
slasg Freon. Cr*ok, about one-MU ails trout the . Promo sine, Is ** 
unseully wU .zpese IS000UTh of sys*oU.orite'. The original msa 


was *vet& in pl*ii, being about tw sil•s In length along the long 
&t***stiut. 


Dikes aM sills are sosuton throughout the rsgi9n but are seat 
nwtorous in the thenatarn aM *ast-o.ntral part g. .y vary can-


• sidarably in sp•sttto., ranging trout ae1ttte to baits. several pipe-
like (plugs or semi) igneous bOttom ossur in the Disttet. 


lush baa been wrtflo* on the streetial ge*3gy of the Titng' 
Distrist ant the 114 lend rogiM aM i full disanuto* of the sj set 
is boy the soeo St this report. Fr the details a a sore eon-
plots pt.*. of the .o.plex s*rseturo& futnro the !,Mir is 
referred to The Vntersity of Tezas lutislon Mo. 5401. 


•	 lany of the sines in the ?e1li*g*a pistriet U. within the Groat 
snksn 1lo deseribed by Udden Sn 1O'?. This large gisben Is bounded 


on the sou*at by a great tsdt (Terhingun faUlt) ehish tr*nts north-


west-sasth*sst ant is very *oflts*ua so.thwest aeress Long I'aii 


YaU•y fran ?s*$0ajus ant at $s*ta ens Canyon on the Rio &sade. 
The depressed area, about 59 silos wide, is bounded en. the nOrtheast 


by the axis of the Stsr* del Osram, an the north by the Q.raaoneg 


ant RiatUos Meuntsina, ant an the .o.th by the Rio OaMe. This 
has been dropped 4000 tO 6000 f.t ad is extonstvel folded and 


faulted 4ne largely to iatr*sLve vu3oantss. 


.7..
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The .e1tU* tserss..a 1* the northwest nt ti*aUi .&s tth 
th *1ttPt* %3Ut. The IUtart. prapr, a otralaz O.s 	 9 


1* 6Lutsr aM with sásitsrabli eUeS, Is auIotit the 
eM of a bip.a* *	 antLoUa4 s1r. ,bieh plugfl 


sTh"stheas$ tkro the ?sz'tiagna DL.s*rL*t. 1% is ip.n thts antI. 


*lt*al tweturs that aiay If the prWutivs *i*,s are sttu*t*, tn 


•	 3)*ding the P'wu* *, It as prsb*b3.s that a bathelith er steek 
the B ttsa't pUtt, a hug. arent tiee*s bdj fr whish 


the flwI*P*Js aRafler intrusive bei.s have ioe t ant upwart Is 
•	 pea•trst aM i1*z'e the upper iat ower a wits ares, fer thai. are 


Utersl1 huMrets of apsb]• intrusive igea*e belies in the rsgie. 
Del of the slru.t* features are the rtat f. this intruaiie iul 
esatsu ihish t.* p3aie tnrt*g late ?.rtiar tilL.. 


The ser.ss of aerr erebelhis er. 4es•ly relatet to this 


vi1Ui ant the resultant stru*$*rsl tsatures. Alas, the susspti. 
Witty St the Lower C I :ous lime stenes in the area to the seivent 


greint water eM pers selItonà om.nsti*g frsu tntruaive 
•	 ig*sau. belies mat the eeman.nt tsvlopseat of a ietwk of psssags-


ways, eaTitiCs ant eavsrni biah later eaUapi aM wrs fillet with 


astertais fr .ver1yih tsuatiets (shale, Clay, ii*.stone bl•sks set 


e.11ps rei ) L important in seanset ten with the easuzirenees of 


•rebMtss. Meat of the oze pretu*s4 in the District has been t*kan 


tress flU of eia set sinks in the Lower Or.taeeoua itsestones. 


LeeaUy, *srs easfl tsui*s aao*tatat with the collapse of these 


s*t.a.a* sa*tien openings has further semplioatet an aire* 


•l*z structural eaMitian. 	 •


•	 •	 •	 •	 I'
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,IWO *ZU 


Hiaterte*I 


Ct*nèar W*$ lis*ve'*t in Mzgst ., JU 1* the ax'ss *re the 


F*u• no to new t.eat.& 1 by a ixissa gsatbsrl•r impi.yM by the 


7re Ca*y* Ranek ial **d sperstet by Roris S. auth. A fit' 


fifty p*rtnerahlp betiun R*t* 3. Iuth aM Xemer L Wilson, 


aM ai*tng .agin•er, i*s toned to devlep the property, sad, 


after a dLtftts*t stw• with the many p'ób1sas iithore*t *0 g**t$JIg 


a new sins **dIerwsy with I1*tted upttal, these sam ttnsiy su*edlel 
S


	


	 getting spei*u.ns *1* a .smfln*o g basis in june, N. $.W*** 


191 aM 3J#1 the sins prokg**I appreitsately 4000 flasks (G4,0O0 


po**la) of s.tsiltd nerou'y. It s t nest p .flw mime in the 


?erliagea DtstzL.t dtng rll r U. 


AU operatteas eeas.4 in 1MG, net beuc of any	 of ore 


but bipsauss of partnership disagreets. Mr. Wilson diM an st*er 


wards no sattgfutory working srrgsnents could be agreed On. oe*vor, 


these di sultiss 1* new bees 1y 4 an the property haa bees 


S 1sM to L $. ?nUtam aM his 


General $tst*as*t 


sslw sIMas in biek, eash 600 x 1100 f•.t, siz La Seetten 


101, Ilosk $41, ant six is belies &O$, hook *5, sake the 


prepu'ty. These c)*tms are esstd an a leosi oollapsM anti shad 


bt; (moss) irdI. doss es the sestAw*st flank ef the majer aá11 


sisal etsoWrs sbieh extinds sesthesetward fran th* Solitnrio 


L.iu* (th. sue stru*t*o upen which seresi of the sost important


I., -'.9-







Merix Mining Company 
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ethes L* te )&Itvje* are situatat a fei, *3las to the sagthesst). 


Ae*t shaLt mU. st en ?resio Creak ii am .,sM lsaseitth 
of ii iLerite, sm about 11w sUes te he southst 1 a a*rtst 


3a**oU*h ib$iih hO pNtu.e4 thi sw	 s tame. (see 


slip of area).


Stwt$*aphy 
$ot1sntarj	 of both	 aM Upper er.tac..ns st_s are 


feum at the g**rfsss in this are The Oeerg*tein lisestans is the 
oUa'$t f'm*tton ou%4ptag ant te eiqes$ ever the crest sm& far 


• dawn an the fiaiiks ef the brent antistine. Far d*w* an the flanks, 
M tiPPb%1 'ether stosp3y (average $5.) 


in flOIS*I suaneo, jty, the Del Rio shs3e ta.diat.ly abei'• the 
Georgetown ant f.U*w.I vart in turn by the lull Uiu*toss, and 
laqafliss fernailian. 	 U,, Tertiary tufts a*t rhy&ttto lavas 
rest on the Beqii tosstian. 


The t Devils River has b*en tsst in this 
part of the country to inaull dl i.awor Iretsesua toraitians fr 


• below th* Del Pio thech the an Ros.. Mowwver, rssst werk tame in 
the ares abews that thai's are *i7'. than 400 test of Georgetown lia* 
sIon• exposed i* Sa*ts fleas yan am the Rio Grants apprezt*stly 
15 aflos away, *nd it is likely that all of the Lever rstassous lta 
stan. e3Ips$4 is the ares of the ds: should be assigned *0 this 


format Sen. 
Th* forsaflan sansists of gray mrjts2Une Usesiane sad aay 


linestens in bela *SSfl(i*$ frem a tow inch.. to several feet thiak. 
The acre assst• beds stand ant as ledges. Irown ovoid shsrt .anore 


stan. sr. abuatsat. The *uuma sinks flsibls on the 4surf ass and the
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*an ttli$ *ss nao*ntee4 in *t*ing in the aea Aow Ihat the 


LøN C	 *S.I U*IS*.s WVS y•j• ense*piible to solntiosi astt 


• It	 p0*M ute. ThSSPS pwel!*eei fe* the 7ene nine, as 'well 
as Nt at	 are tr0* *th. athes in the Dtstriot, St0* ebrts


1i 0* th* i**,i*tesn U*U$M* n is e St 


.1.1 M4	 wi* s.mà t*p*s t bisim, thinly lan ato4 10*47 
Uaest0**. It tdsi*s a**y 1iIi. pesarpka .tt*r pp"tt aM 
1fl$Q$ epaj.fsi (!4,q j!	 as vsfl. as *m11 oyster 
sheUs	 !M)' Thi, tsre*$ian i.e epproxisately 1*1 toot 
thLsk in the ss* the sia*s. 


The i •rious Del Rio p&.y.* ispertant sic in st.ppts the 
*f the **.PP1ag *e&t*1ina aM thereby c0*trtbntet to 


the t.uttoa . Of	 Øpod*a *i*g a eantast with the d*r1yiag 
S	 ,._ li*Sst0*4.	 * 


!	 t a*ro the Del Rt• shah is the Dnts 1ta*a*oai. 



Xi is a 1gb1 $s7 Sr i.te, haM, 0*b-hithgr'*phtc, thin to sd.r*ts 


ly b.441 htafItfl., tnt.*e4, with thin soon. of ,UowIsh eai. 


•*A0*$ ear). Xi is *bt SO toot tht* in this area. 


!!	 This touti.* Uc. above the lain as4 graics 
epirsd inte the ?.r).isgns tosai.ies. It is eeosad of tiggy line-


ste layers aspaatoi by beic of oalc&r.ou. nan aM slap', In this 


1hh. 
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the isqiias ssntstas fewer flMs and mo?e aai'l, ol&y an silt 
than in the oonntry to the sithsast. The foo'*stion is proxtsat.iy 


$00 rest thisk hers. 
rt	 ___	 Th.z'e it has not been stripped oft by oreston, 


rhyslitte vd.anie tff a and *s rest on the tilted and tru*o*t.d 
iesiU*s surface. A nearly hflztal bit' .iiko oroston*l riunuint 
of t*ff aM la* saps * hill a few hundred test nothwost of the nine. 


•	 Ma3' *true*irsi tutu. in the ganerd vicinity are the 5oit 
tart. tens asiso ,. sties to the north; the suah lower and saail.sr 
6entrabsnto hIM e4pr**ts*t17 two silos to the scu.thvest; an wssov*rsd 


OsOlith 0* Preano *rsck eb.t ae*half allis west; and the broad 


enrvi*g a*ttsltns whish extends sowth*astw&rd ti'om the 501 itairts Len.. 
It is on * lesal anti emil hewing tar Lewn on. the southwest flank 


of this sattelin. that the sLntsa are situated. Solution caverns 
Lsvelepad ofer the st of this noes in the Gs.rg.town.Ussatono 


•	 ooUapsed and preluc.4 a soap3.si srtos of s3.atp blooks. Faulting 
assosiated with the selispac is very olax, with ahart fa*lts 
trending in nearly *31 direottons. Severs]. reistivaly small slip 
blocks soapeset of a jusb1ed-ap mixture of sevra3 overlying fo-
tts (Dci Rio, Buta, 5eçtllas, ant in same cases Tertiary velcanios) 
appear on the present . surta as *p*st• ssflaps.bluks within a 
larger depressed area. Thss• tMtvthsal slump bloeks (i.e sap) are 
probably .3.1 part of ens large oo3.lspae into an irregular shaped 
solution void air t*ter*onnsst.t void.. 


-3.2-	 2o
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10th b laesciIh .eo.4 *losg	 C'eok to tho west sn4 the 
bists4 laseaUth ***lytn. 1drI*ado Las nay have pi*y.t sthsr 


aM ftssr*a IM *postte sth*ar *er. thsrs were favsabl. baps 
•	 sw as the e 1apu4ris tills tn .al*i* **vitLis Ia the Geergo-


t.w* U*sitt*


N1nV*Usattes 
AZtheh the,e any be sIzP senoes of ether a*i"s*y athersis 


preH*t, .t*ap is the *e,sry .*Iural of eoo*eie tapovtaae ta the 
?resne *in• usa. The ore seui in *arrov t3hssurs veins al.n JMs 


aM taults aM, as Iegnstts of .ollapu. bresata fUlings in s*le. 
.	 $t	 Ia the eerg*tavn lia*sIo*e. I nnfli tip. *PO



hei.s oe in the fiN of beth tag' aM ptpes0 . Gsna 


$*iata tad*4a e*lait•, pi, SZ, s	 iron s*14s aM al-






4Les aM bttaai*e*a aafler. 
The ?P*n0 i*• ea h*s aU the hnoan requisites for the ei'. 


rob.. of O$ISO*&O or*i* **tt*1sl su.tsro, opont*gs in the 
P*$ in the ta *f joints, tts aM soi*tion sheansle, Ignoons
i*tp agiv* us ansirby,. aM O!ts Po0*a to stop th• epvsrd 


Of asiPew earing	 uttos•s. 
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?UTUU POg8XiIL,IT1$ OF flJUO *I*E 


Th* rr.arn. ** as the 1sM.tng prs: 1* The ?erlingna Dis 

trtet *ing WsrA Ii 21 haflr protue so*e 4Oc fluke ef lbs?5U17 


IRSI SM 1I. Xt is the rtkr's spizisa that in the tsatnre 
thU nine amy .u1 SM p.rhs .zsaM the pz'Maat ten resoMe of 
severs4l s the otter aM nash better knest nines 1* the Dtstrtet, tsr 
the fas has hsrly been carat ahe&' in the area ef the Freens 


Mine. 


•	
?r**tt*II all past prMustten essi frea en. nall eollspu. 


tebris tiLted e viten eaflty ant tault*t son., ant There are seibersi 
other sailC	 in the inaMiats vicinity sh3eh have not been 
tn•stiga$M. Any one et The ether pipelike eell*pa.dVents areas 
appsars t. be j*st as fsvsrebLls far th sesarrenet of eeenonic are. 
bMiss as the area hen ehioh the eve fren past operations was pro 


Zn fast, ens or tws of then epssr ft.. surfasa observations 
** be even nero tsvarsble tsr p!sI*etion than the area sin.t. 


•
i.e	 e is still •eait4srable fvr*ase VMS ore showial 


in the s34 workis, operat teas san be started tie4iat*iy there ant 
aetnal pretast tea s.f asronry can be dareL within & few days after 
ain**g is underway. The sIt wtrktals are in good shape. 


11. Within Areas A sad 1 (a.. asp), ihteh adjoin the old ek-
i* en the saa$h ant sotthessI SM nar$ho.t, reapesti'vcly, iU
series of skurn drill halos. ($1) spa.ed ot less than 25 f.et spart. 


(Cheek ssopies at intervals of ens feet). These hales shozlt be


2t. 







Amirnex Mining Company 
Box 626, AlpIne, Tixas


£rLlle& to a 1p*h .f 1O foot. Irt end Thts drilling out toward the 


vtst*tty of the ftrns... 


My eeeaLto orsbidtse to.evered within Aras A and ea be 


worked by utsidling	 greMM tuan*ls et t the Ott wo3ttngs 


if the ore ts4p ($0 toloOfeet), orbyepsnptttffouedst 


shallower depths. 


111. $ote that an undlargvowd tuanl penetrates the edge of 


Area. I. This tu**l shel4 be extsnd*4 around the waUs of this 


O 
sp.dl area, or she at least four shurn drtUs hshea within and 


sroM the p.rtphewl of The pip-hik. sass should be hillel to a 


depth of fros $0O*$0 feet deep. 


TV. ?ohiew the .*plu'at ten work rafltned abev• with a slither 


drilling pregras in os&i .f Arose B, C, D, 1, and I. All of these 


a are aliki structurally and hith,lagieahly in th*t they are 


eallepsel eavrns filled with bresetated lissatone and shale frá 


forsatt.ns whish forserly rested above the Georgetown htoestone and 


offer favorable eandittosa for the ceourrenee of seroury sj.ner*hs, 


T. The l.xgest slsep.d bleok near th* sine is Area H. Here, 


the Beiu1hlss forsatton has been dropped down and is in eentact with 


the Georgetown ll,stons. A niab r of orogs faults out this sluspod 


area. Probably any er.bodtas of signiftean.. in this area will be at 


greater depth than in the lesser ptpshtke sluMps in the vicinity; 


homer, the possibility of important arebodies at the BquiUas 


Buda and Del. Bto'. Georgetown ootaets should oneoureg. the drLUMg of 


several, deep (0OO foot) charn drill holo over the ares. 







.	 . 
Amerimez Mining Cornpany 
Box 626, Alpine, Texas 


The aaJoi' s	 stdig t.t iU bea*s thie 


**	 e14 be th,stig&i.d, as iiistaU 


the 4is tul$s wtIkL* the bi**k. 
YT.. Prespeet pits, sn.he., a*d epst o*s '*i4 be 1osat 


..teni fa**ts G as4 J aM asj lussr fa*ts *r.n.Rb*i La a nerth.sst. 


**7 Iirflon (ihe,s o sap but tot 4.s1p*t. by. 15*1.31). 


• etws*n the ?r*e aiw it the ZoItt*rt* s. are 
fa&r)17 )' iIL*fl *M$. Th7 siLlier in ap,ieras.e to the ?rems 


•	 ••li.pa*. (ii.. ares sap).	 . ef these Jeins the Press. e3M* en 
the now*h aM hs etha two are a*et sore then tt. 3 situ aisy. 
Thes* aresi sheu1 be prssp*ete by planing aM peaps a few shallow 
teat pits. Seiatii*aat *1 the Promo c3.iaa *bout i-1/a to silos is 


a strike fault *tsh has brt up $ bloisk of G.aetO*t ltssstsse 


b*$veen Buis ot one st4* aM ei Rio on lbs other. This ii*eata• 
bloek is )4gJtly *tnei'*1t*I aM shouit be psp*S4. The 


•	 bande des. ares baa proiuoed sess sr froi 1gno 'dik.. aM p& 


O	 *tke sasses .st sheulS be preise*s4 t'arthr. There aso sl*.4 


$XJ; in lbs G*eiPgsts Lt**ite** teear the axis of the Io2itarto 


a*%i$UZ%*1 Oziessics beth *srth aM sstk of the 	 sins wI*ti 
sheLd be LM!*tig$$*d.







.
	


4tmex aptne, Texas 


fi 


(fron !PM .	 lal i, The Reuss of Texas, 1944) 


The only kns soourrs*ess of rsur7 in Texas are in the 


TsWt*$u Dtstrt•t of ut)iei $rsi gtar eM sonthonstern Pro øtli 


onwtties. Mining baa been earned on in the ?ering*a Distniet sines 


l$. Preduetton reooz4s are theeap1sts, but the esttted total 


for the Motnist to between 1O,OOO and 20Q,000 flasks sub contain. 
lug seventy-six peds of *.t*liic aereury. 


The s*roun deposits are in & .gion of folded and faulted 
S	 Cretseseus a*rth dnnta hte are out by & lus nuab•r of Tertiary 


t*trzstve casees. The Cretasi a sediintary roek sonstat of thiok 
limestone s•stteng it*h sons ahales and ssndaton•s. The intrcatvss 


ar. in part in the fcc sf Isonoliths and plugs but asny narros dikes 
and sills are tond along the pnn.tpal fraatreI asses toughont 
the region. 


Losaitsat ton et the . ersbett.s baa been in large esasure contrellid 
by anitolinal s1iiret*rss. The cost preduett'rs group of sines esnteret 


•	 and on the seThaast-p1ungtng end of th large lolL-
tanto antioltu, and other ore deposits bt.wn on Maiisosl and Christ-
nas Montat*a are siatlarly rlat.d to ether antioltasi folds. 
Locally the structural f•atea have been, great1y coapitoated by 
extensive faulting and intrusive activity. 


The ore ciusrals are caLmly einn& and native *ercm'y, although 
secondary *or.y atnorals ooeur ocononly in nearly all of the 
&*posi*s. The none ooaso* gaugue atnoral.a are calcite, g ypsi, iron 
oztI.ss and au1pides, aul stay *&tortals. BttulLtson$ catter Is often 
aussiatel. wi th the ores. The erebodion dour caLmly in caverns and 


-1?
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Amerimex Mining Co*ps.fly 
Box 26, Alpine, Texas 


U*et.d sses in fa?,r*bis stlust*r*l end he.t oók seal itiona in 


the Cr.tu. *s Umienes and slis and to a aoe hatted extent 


in tpaid*ri,d• iatttVs reeks. The nest pretuettve horisan has bun 


a1s aM assr the ocntaet of the Georgetown hia*s$e with the. 


•Ye?tjtag Del Ri., shale. Workable, leposits have also been found in 


The MwaMs, Bq*lllas end otlwr Cre.tauous hortsos. At the 8tudy 


fliit*• nine eensidsrable anount of. the ainet ore Ms been in ?er 


tta, pph,iern. The rtehest orebodies 7t dis$0V*?54 hare been on 
the bettang end welts of w*d*rground solution e*erns within lies.


-stOne beds. 


The sines and prospects developed to date it. within an area 
extending about 40 sties in an *ast.-weat direction and about *0 sties 
1* *	 h.-go*$h ttrceflo*. The south end east Units of known 
.irswry dmpestts are an Mart ss3 Mointatn in the southern part of the 


Pig Bend of the Rio Grn&e in Brewster County, and the north and west 


units are	 Ottv.Li on titian fountain and in tresno Canye 


in Presidio sounty. By i'sr the greater part of The production baa 


boon tatn.4 t?'en a rsiattie] ansli eantwest elongated area o.n. 


tered near th *Jaing town of ?*ti*uL The tse. sin., opened in 


1902, is the nest srtensiiy vlepe&an4 has been responsible for 


cost of th* *.rory prd&etiei in ?exag. Qthe sines within the 


Mitrist whisk bus yielded & censtdrabt. secant of seroury ore in.-


the Rainbow 0 Maripou, itu4 Butts, Bolitarto, aM Pri gno. In. 


vessel years the etedy P*e and ?rpso sin. e b*ve been the chief 


prodnoars in the District.


-is.-	 S







Afneriwex Mining Coapany 
Box 626, Alpine, Texaa 


0?)3 ON THE GEOLOOXO 0CCUB3CES '' )ZCUR! OREB 


iiIe reury is sem.flaiis found nstts in the 


foa of q*i*stiv*r, the commonest ore mineral i* cinnabar (Ige), 


w1ieh sontains as. * per sent m.róu3r. Altogether ther, are apprext-


astely 25 minerals which contain *ercr; most of them are Ysry rmre. 


Seas of th s•ondaxy qutcksilmr minerals sueh a atiYe mere'ar7, 


aetasinnsbartte (1gB) sd oslomel (HgOI) are apt to be present Sn 


the upper part of a mine. If limestone or cebit. is present in the 


gangue rock, the oxyobl.ortdes mtob a eglestonit. (fig40120) a*d. 


terlinguaiite (I!gClO) ma be present. 


The ores range in tenor from 0.3 to e per cent. 


Bodies of higher gz's&. ore Is . sometimes snaountered, but ores higher 


than S per cent are very rare. The averag, tenor for Pacific Coast 


ores is about 0.3 per cant; for Texas about 0.8? per sent. Deposits 


in Italy average about 0.65 per cent. The richest known dpostts In 


the worid are in Bpatn, which are said to average 6 per cent the 


riøheat worked anywhere. 


______	 Mercury ores are not onftn.d tO any, par-


ticular kiM of rook or to rocks of any particular geologic age. 


Qiatekailver occurrences are, hov*ver, definitely associated with 


vubesnism and most of the dep*sitø are found in regions of Tertiary 


and uaternsry vcboanio astiviiy where there has bøen no deep 


•rosion to destrcvy the deposits Which ar. usually formed relatIvely 


near. the surf ace.


*19.







Amerirnex Mintng Conipany 
Box 826, Alptne, texas 


Auordtng!. a theory advaneed by C. M. 8cbuette, quicksilTer 


has its e*tgia in *.ip-s.at.d esas, uthish of .ourse, Is the sowroi 


of other *ii*ls sloe. These iias foUow the path of least rests-


taa,* - along frasturs and faults eM other o*os of weakness toward 


the surfe of the earth. Am the aaa eovs upward aM fracture the 


crust by their st pressure, ore atnersis .ssap. and rise thro* 


these fracture $ toward the surface. it is bolteved that sulphur, 


water vapor or stean, and qutakotiver are asong the first constitu-


snis cC sush ssas Is .s.ap,. It has been ihown that these *01*. 


tions are alkaline in nature. Whore	 stura.1 conlIttians are sush 


that the alkaline earner solutions are fre. to travel to the sur-


face q*imly *hrongh large .pet filsuros they Issue as hot springs 


without depomtflng any er*.41es. ot sp,*gs carrying mercury in 


solution are known as Iteanbeal rtngs, 1evMi, and Iulphur sank, 


California. Also, should thces aaoe*dting solutions be diluted by 


ground water near the surf see no taportant ore deposition would result. 


On the other band, It those *t*sral-b*a,tng solnttoni were slowed 


down cr stopped on their way to the surf see by ervioug gouge zones 


areerd faults, or by sholos teh seal psssagew*ys, th. ire minerals 


would on cooling be depostlid duo to loss of pressure, or byprs-


aiptIating agents such as bitt*thous natler or gaseous re-agents. 


When the aseending solutions are chocked tø the point th*t



deposttio. s*ts in, th. ore atntra3.s wo*1d be dsposited in whatsyer


2% 
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.	 .•, 
Amer Lex Pflning Conpany 
Box 626, Alpine, Texas 


st&s we pire*t in 2*ebst reeks. rs*$*res, p*r. mees, 


aee La fa*lt i, uUapse bresetas feri favsirl• 


ee.ptss1ss fir the sire. The t.U.itng are eo**idarst to be najor 


fa*tir geernL the .eer*e* it etanar: 


(1) $rettu'*l oot 01. Ot*nsb&r 1i*itO airs son.sntsto in 


the	 p*rts it antidinal	 being stailar in this 


respist to. oil end *s. 


•


	


	
(t) There *t be epenjags in the reeks in whi.i the ore ona 


be tpoit•t0 
(3) An t.rLoa bed, aush as s*y r nsr, ,shonld it. abets 


to prevent the irrter ee2tt.*s tires noting on p to Ike ssrtsee and 


1* the Teittngna District of Texas, aersrr ore deposits oeo 


in ts]4a1 and g1II*teYe4 Cr*taeeoui hostess. Most at the deposits 


are Li jastias of sattttie L*d ITha iIbi.th osotu' along favits or 


.	 *e*? the ora*3d erests at £*tiaLt* and a esotipied by boaldezs 


and o1*. The orebodios are related. to $fl$iO3bt**l structures and. 


the ii*ri3oui Del Rio e1*7 setod as an iap*Pviens barrier to *seiM 


,.asg hthe. solntions. The sire ii found. nest freqenti in 


ftss*re vsLns, bt&t son. is tont* in breetsi snd lateral enrieheent 
tpogtta1


W. L MeAnulty

(Ii-) 


J'aLy 24, Liii







S	 . 
*IMa.z t*tng asy P. 0. 1* Ise 
Aip1*e ?zu 


11. Th *1as *p*itflan has b*et èht	 sin.. 1944. 


is bdts4 That *11k d*ts tiiia*sti a* ths pwspest 
sq*Iañ t*s$aUaU, s* peI*s1tes t 	 0 t 
p qj m*dI tw pstM san bS 4 t t*54 t a tess p 1*7 at S1 &'VI)I * 515*5* at *bOt MU it 
Psssvsvsbli	 pPSt4ta f *e Lafly pIuE%t.

St s*1iks*3 1* tIN ait St qpvteiy 100 pewIs, as a 
aiat basis bak 1* gP*. if : ml vi	 it patas. 


4 * PIPSOO* aist1on ml sssn* pz'.,* tIN 
oztgtasas of as*n14 beUss at as*rsis1 aMs ivi*dlmr or. 
si or sims' s ssstsis sorsb3a to a 3az. port if The sa 
px'sfloudp adasI. 1* say . pmuibls to alas the or, bj spas pit 


O	 s*$bMs *1 *as4dtw1 avt in atst sast, This i..UU 
sisSs*ttati t*SwSu Ia fim's*im sapailip St jsstiftal by pr,vu 
t*ss at ors Pssea. 


II. Ore or Itnorsa *sa*sa: 


petamipsi pee4ustj hs* Is the 0xtn L1a•stase 
bsssissth tIN aiag St Ni *Si 1ay s*l the nast seat 
fs'vo*. INma is U B l4aisotas INneath the epia 
if 1suifl*s Shale, iM.a do. preii4as. suttsb3.s heel .m 
for ore 1.dtLas to a Lt*tts'I mImI. 


Thor. the Bsqst3i**'ia .o.stsot is po4i,t1i, of er., the 
DII PLO"*.sV1.teIfl L Itoss below Li vaia317 a preLi*tivs. 


.re ax's a asabs, if *asp3* st,u*t*s3 favox'sis 
plaiss on lbs h'ssss p*erty ehia tadliste the px'*sbIIfty 
of ore omensa. ml	 the Do u1Uas4sIa mM the Del R1 Simas$5* .astssts
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?..	 oo 


IL $ sr ai3 assss 
(s) (OssSs4


*.sarisex lining G*paav 
?. 0. aen ass 
A1ins, ?ezsa 


A sr *1 t)w.La f 1$ øin'n ariU )*tss put £smt b Tha 
pisvieus sps$sr ly	 ,Lg 1. atith, is *tta	 aM ada 
a' psrt	 The lag ** that siimaba l. 
in 13 set.f the 1$ helas d$U1,I aM thø* aiaIe re l.* 
tai4 in 1sf	 halsi. 


it vLU W	 4* that *rtàin hates sii'Sed se the 3 
1_i * ehses m the asp 21 i net 1eim q *11 


I haitas i** net	 tha as sr *br eat*r psseu' 
•	 tien. l.i's net tskse is piatset	 ,sssi ef the 


Ihis a b The	 t sf the sonflisi and

pirvvn*let .i the ounsrs at that tins. 


(b) Th Lepseit is a 3M*4pe u, het us a'sui plans or sss*ian hmve bssn	 the fdtoving nay iMisits ;thiag ef he tt 51 pw1e irs reasrvsss 
The Iavq. tPr.rm1ai" apsnlag *tdj&S*t to Sh*tt N 3, now used 
ma a aimy, was inmuy sisped i4ez4tM fv th nMss 
11$.	 atgt,i p'tsr	 s ai*ing ii'. is nest apv.ttng • iI• tSll*WIM the or. asmv44 Rains L d1h. .. atM4 aM	 at that tins, •tatei that the Sr. ahwizq in the ls •t Ih511 , 3. *1 Ths nas7 113.1 


erag* beU*i' then	 psz' *$ and That tha sri pv.vi.asly siaM frsa the spin pits seat if tt n.	 or.gt sst $ per si. 
Thi 1 PS5U Of 1WVS Pi3*I lab IL t shows or. .stiaatnd at OO$ per Osit anosnatire st 24 test with sh..ings
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1	 JwiertRx Mining Cospany 
Box 626, Alpine, Texas 


sso sxst 


CHURN MILL. LQ IISOCRD 
Mai*.t*tne& by Harris 5, Lth 


srn Drill 52 h. 3. M $4 3.941	 'ifl Hole Ne. $ 


£3.tore* Lt 
toxs i*t• Lft 


K. 1	 ntis


c3.ar	 131 


	


_I ft.	 Lthu$*e 


	


7!ft.	 DepthtHals 
lime eante*$ 


Drill 101* 10, 2 Jms 4th 45 


S 03ay	 45 
$Ma Use	 20 
Ah3.t*71P* lime	 $0 
Vadttisd DI Rio Clay	 20 
Clay aM LIsion• . 	 1$ 
LtMtams dterei	 aO 
Hard 1.ta*gt* 
10 1


Drill Hole So. 7 0*1. U, 19 


clay	 $4 
AlUao&slay. 
1*14 *tto line	 __ 
Total depth 


at 24 ft	 * of 1% 
with oot* get$i 
looser with depth 


Drill Hole 10. 5 Jun. 11th 41 


Clay	 4. 
&ttewsd slay (se#	 S 
Usaltovol	 20

Hard White Us* 


Drill Hal. So. 4 Juno m, 41 


Lime	 SI 
A1$oOI Lime *'elLu 


w.	 g .. 
Lsgl toots in IME 


So 1tshodag 


Drjfl J• .5 Sept 8th 43 


Clay 	 $4

AIIPSI 11*5 
Depth o bela 
Hghowi*t$4ftto100ft 
but sot good aIIS	 to f ass


Drill Hole No. 8 O*$. 19 1945 


Alts,od 1taest.	 90 
Hard *ite limo	 . ___

Depth of hole 
Goad Hg *t 50 ft with 


showings beoeatng 
lass to .0 ft 


Drill Role *0. 9 Nov. 2, 1945 
Clay .	 . 94 
Clay & Lime boulders 	 100 
Altered Lime st**e 
Depth of hole 


Hg sho'tnsa tPOS top to 
bottom thoh no *ineabl• os. 
DrilUg adnbs*t o3Ied for 
holes 200 ft $oop otherwise 
this hole would have boon 
drilled deeper.


3t







I	 . 
Amertaex Mtning Cospany 
Box G26, A2ptne, Texas 


mae ø,	 U 11eeoi 


D?U 14* ie 10 . s. 9, 1948 


2$:, 
£1**II UM*it. 
Ia*4 **I tt*• 
Dig 


D13Z lob 10 11 - Dee 2$, 1145 


Drill Jb3s 1* 31 J5*. 51, 3944 
clay	 ISO 
gpsj slay & Usostins !2 
14v* ttm Us. 
ig 	 tn1s La *1$*VS& 


Usi La. few 
..fl 1* *a pwing asa. 


Drill *01* *0 11 Psb,. 10, 1944 
• S11q	 as 


'2 
HaM sILt. Us., 


•	 ?e*4ep1 
) sheøt*g* in slt.w*I 
Use & —. La. Sew .ars 
in **	 I*	 iui. 


D$3.1 151* Mc. 14
S. 


(W*biSat$$ft) 
dtersd line & e3*y	 110 
HaM ito Use 
Hi in ii*cièb 1.1*s ISO 
to 154'


Dptll$olaD, 15 


clay 
At$s6 Ussitose


90t 
U 


Clay 
A1ti1 use 
Total 


Hg sbowta 1* ua.rnose 
thzo t U an4 the ft 
sines; hit $er su aM 
in1. to dtl1 farthsi'. 
(iesw in aiM drilling ios 
twsit a.114 .fo' ty $ ft 
halos. 


1'tU H.1e lo. 1$ l. 14, 44 
c3 ' 1$ 
Clay 4 i4asstons 


bouM.s 40 
soft Uaes$ 41 
Un*1%u& .1*7 (blsok) 10 
lidy *l%iw, Its. 


atø* 
Total diTh of k4. 
Hi a)*dga in a1I.,.d 
usosios., ia few selor. 
•ath pan. lit save at *31 ft 
opining appr.xtas*sly $ 51,


Drill HOl* No. VP' lar. 51,44 


clay	 . 91 
A11er4 Us.stene 
Total depth of hole 
Pew sinruibar Sololas 
out *31 Usastono but no 
cr0 tar 't'n*aing. 







?vs.,. M3**	 %MiVL DrtU L.g Rseoi4 


Ditli 11*1* 10. 1* Rs 10, ISM 
C17 L *US $0 
S'*i Ustsss Is 
Altsyp sIa	 las 15 
Alisisi Uesst*e 1$ 
Iasyltas Liasett*	 baak .1. 5 
VMltsa'sI *1*7 (b&sm) all 
Alteisdi lists ö 1*7 U AIt*	 liasststO $ 
A1$*'sdi Uasatas 19 s 


• Aitsisdi las 10 
Whits lists $0 
Alisisi 11a* ?etsl di.pTh t h•
*i*nt at *0 ft ties t *f*s 
— **P7 mas*g .t the v $0 
25* ft vith beet '*	 it JO, 
$5, 10, II, 1*1	 t ft. 


.


I 
Merimex Mining Ocspan7 
.P. 0. Box 626 
A]ptne, Texas


3,4 







Aurisez Ii*tag Ssspony 
p r wio	 ,, oo 1•z I 


1L Ov s' IE*3. 
(b) (6*tt**o*) 


ga$ttm 3asP t*th dspth. This hi&ls ii .wsziasto3. aoo 
ts.% **st of *s$t No t sat a gtr*4 lin* bstwui 
two potato *23.1 pass thrsh boV 0 the 'satss ptt. 
.utoth e 0 ot .001 perPnt. 


The 3. rssoM 0 ' i D.'iU $o3.s 110. 9 3oistel sbawt 100 
f..I southasot of Ibaft No. 3. ii sba* 1 teat aoth.ast 
Of	 L	 N,* 1104	 $b$t	 S, 1J 


*150 teat with s%tJe b.Ooatei 3pss to 90 ft. 


ImPrià . ttb i*atM t$ Ckia'n Dull Hole No. 25 sbeas4 


S	 ° 'S'j good ore slaost boo the saWsss to si.**n3.s 
1th het ama. the 1* 1s last	 Ms h boo, he



pss,141i sore a.tdls. Ir. Osith stetot t)*t it hot 
s1iya bean Ma int.sflas 1. bjn an apan pit i*1i*ii at att a.. 3. In the baU.t that at lust the sPot bouaI bi
Shaft 11*. 3., rnmrs Ii11 ffo.tq a.. ?, Chora Dustli hole No. 8, Oh'a will UE a.. $5 mod theses barn to the plai* St 


as t3rssoler b.a of 


If tha ore ..s'wooesa is the ama vs*ins aM In the chars 
bill hoOss pirsvtea.y_4*sortbII aa be savs4 to IMtanto 
a bó sf ore ,3p mar the entire area aM *t a thirnn.ss 
at about teat as IMisslod the sloped sa sod by 
a1rtary drt1t1i, thus would be ppreziaatly 1,090,000 oo. ft. of or. of an	 wi*Sai weight of 110 lbs. pr ou. ft., or a total so* of U.500 ort toss, .at&aeled 


•	 to aestais en svsg, St .001 peroont or 3.9 a. at 
able q*atrnativer worth $lrMo. m.,.t. u.e ...	 t 
thu. are .4,.Oo toss of ore valved at U&10 pe, tan. lbs 
Diem a1ue 0 ore thea a.3.aalstad as wobIb1s reg*rv would 
be $l h1PI6,0.00, of ebidk	 $0 puuot soull

possibly be reolisol as abet proftt, ala.. ias1al total 
easte are osla1st te aeer. $3L per tos, basal os the 
presed saslo of spemattans aM wor'* syola. 


Thue a,. se.al are . oossrsaes in the sloped area hich 
are at *iMIMs width sod grab, bet the eztast 0 sudt ore 
•,ees is rnkn.
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IL Mee.. IWsi	 . 
Th ?Pe Mtø Li st*miIuI S eL3s by eeunI3ss*ld*tsize4 &t,t 
N* b$m Ts14tIs, I*&$	 *14 iaLi	 rmifty, *. 
trWs1ty	 IaM. iI	 up	 i t	 j.	 e	 . 


	


La iiIus$i II alit. see*b of Alpta*, 	 *y seal 
i,sIsp e.wis, V.*ia smIr St eaL*atienj, t1fla$tea 
-' tpi& uS p4aaLps1L	 . St tà, as*esta.ta suS	 t.s 
top tbs Tei(iaij Qut*dll,sr silpIet. 
tbe es4 froa A3t*, Is ?suIt*g s b g been 4.ØpsIqI $ats 1bgh 17 11* iPi4 Li ti bseee s of the	 P0d4 Is thi ii
is **tst 1S1k11 StØy aUq. it this wsI lien Alpine has been sba)t patol. am* fm have been i1asatsL tar eensI'ae 


O	 slen r an	 10 a*L Ths :- t 


	


) ails etritia, itth a* .tsetd fully	 bet.'. •	 1h ien* is bsm. 
St his Ii p.'ims3	 .yed 1* t ?.*ip ua i*d1ir DtgIIet $*	 is £tPt* 1	 . *be1 faniltis aimj isv. tIy e.ntm't. 4 ve%L*fteas as eell as 


.z.1en% sabN&a aM a silleije. 
Th r.s*nö.s for all aLas p 'isim.l suit be built aM naintalaM at the mine. There are cht t31built one aM Ivsee. fPa 


en lbs Po prt senil by the L*ssors, iiiib Leass 
i pirU.gs4 he use, 


14. Watir 1uppls 


O	 sinVSs Of vshii for the ?Pi* E*s s sasum by as *ssn$ 
Lseeu'p.'aIe La the 14sg*'PIA	 t2on Contrast piitt eS 
Leessi .1. kI rtt to the nee of water frs r(ags on 


imp, 11* 141 L 0. . øs aM ma',uy Us	 04, 
I.K. I LI. ,	 tYf57$ 1* ?iPsi*L* Cows y, Touts, Wstep fir 11* 'evIous spsiat, loh iae&ut.d a ocen*nity St 
s: pevieng, was hmutel b t	 tram the spztis pvLous1 
aentL.ns1 )svs as seen as	 i'.o.it.. have been sst.blt$)w4

I. wawsat the *an&tture, it is suIamplstM that a pipe UM 


•	 will be laid fren the s'üijs to	 , a aitanss of fren ens te

ins sit a quaptwr aS3as. **Ssvdiag ti Isprig 8. tth the 
tenser u'star, the rtsgs )1s, a3wr proYUsd en abiadasee St 
rst tsP sin, end sup tse s well as to t. the strsu tap 
us. by r.sre end siadalLil*	 plts srat1ag	 *trs
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7oR IP4
Mvtnoz Ktatng Co'aa7 
.o. BozS$ 


Alpth•, Texas 


3.J. P..o,, 


A, pres.n, Ihare te a• soi*rs* of power In tho Ts1isa Lek 
atliir DistrIct sneept that 'Phish the OpePator y pvofld f 
his n seMi stt the *s. of staflenery power ptan*s. The 
io,,,ent p3ans 1 estrUt a large darn soseeheic in the 31S 
sand rsgi at an_*av dak *iah aa pirvtts a cheap ssree of 
hydw*1.otrt• pir at	 *	 tine. 


1$. Isbs 


Inap3toable. The sins has net cperatd moe 1944. 


1?. quipasn* and Pasilittea: 


The aqnipsent and bI1dJnis nc	 the property ant the st,f ass 
Plibti of the property (wbt are sapsrsta and apart frorn the 
•in*al. and aiabig ,iiht.) are owned as an iedivi4e4 estate by 
Mr. ant rnv. L 0. Rlad.o who own a suie ..hsXt undivided Inteiest, 
sbieh they ax's wUS]3*II to asks avatLablo to the pust*r Os 
able t*ns, and by the heirs of Hour K. Wilson, doesasod, who own 
the other ono"balt undiitded t*kre.t, which they appear unwilling 
to asks available on any kind Of reasenbl• basis as they baYe 
declined to aoe.pt any offer aada; and they ha ys declined to 
tndIat any prias asseptabi. to then, although they have no 
thtor'sst In the amoral.. 


This .q*ips.nt Ineludes a aO ..toe spasity rctax'ytypo Cottvefl 
Qrnioksilv.r Purnsos, Installed and so,1et. with netsi condenser 
ystoe, pyroiutir and dast .*Uestor but it is without a power 


supply, for which a 1h.raepower euiginc would be required. Th 
.	 Installation is e1st. with p't**17. ore bin, jaw ci'sher, 


autoastis feeder, etc. 


In *dIttton to the furnass dssu'tbM above, there is also the 
but renovated lO'$os rotary furnace, originally used on 


tb$ po O1•t* with a *ew ta1. oondonser systea sad dust 
coUcetor. 


Both at these furnaces are under a large sbeeta.tai shed, whiab 
ws built to hones both furnaces and their condenser systass. 
The shod baa a cenorste fleer and a well arranged reos for bottling 
and a$*rtng the q*ieksflver in t1ask. 


In addition to the furnases ant furnace shod previously described, 
the ether properties owned as as undivided estate by.the BlM.s 
and Wileoss include 10 reek houses, sastaistlag of a seoludad real 
denos for the turnao. *M (co that be sight bi able to slp 
wadistuai In the daytts* shin the Oea*ton desands), a large 
school building, a large suastissary, office and post off tao but1*. 
tag with a laa'g. osiunt4loored shs.tast*l storeroon att*ebed ant
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O 
?a V4OO 


1?.	 iitpssn* sad Fss31UIissx (Oanttd)


ANrisex Mi* Osny 
p . 0 BOx IN 
A2.ptne, ?U*$ 


e** irar Ian. sst1mnoes for laborers, eh oeneistlng of 
quarters 1' 0? sMeral filt*s. 
Thse is a3.ao a lao shees$al stererosa, whish fora.rly housed 
th* air eenprsser, a sll ,*ep and various parts sad supplies; 
sad there are other as3.3er slirereoss and butl41ns whieh am 
part of the setØ.nal installation sad ieh ar ownd is pst by 
th Wilsai heirs and, seaa.4ite*fly, are not available for use. 
£	 to, *s by the Operator are six frase restnoi houses 
o en.	 tw rooss, ush fsew•rly used as rostlans.s by siir 
visery personnel, Ths* iestlIs*es are in goad general repair 


.	 but prObabl7 will require ?**GThring with tar peer and ruroofing. 
Alao a?ailsM* for use by the srater is a sasU bunk house fai 
stagis personnel end * fraae soekheu and dining roe. soabtasi. 
The eonstd*ra$ ton for the 'as. of the fona buildings previously 
deserSb.d, tah are sened privately by r. and s. L 0. hedge, 1. the r...ant en the part of C.r**or that the properties will 
be p1s1 La i.ed repair aid nnbñstaed throughout the tins they are *a.I, whth say be until the susesse of the venture is 
assured and the peratos' hes built ivartrs 
The s*3paont listed as feUses is opnsd or eeatro3lsd available fo this sra*te. oub3.et to ezistiug indebtedness evidonsot by 
not.. in the total. asos*t Of $$4,$IQ,(, owed as feUows a nets 
in the aaeet of a,000.i ta ed to Wiley $latr, Jr., Colorado 


riags, Coloreds, sad a notO in the saomt of $4,(X)0.O0 is owed 
to a.owg. A. Butler of houston, T**as, liquidating agent for Bobs 


•	 Wining Ge.paay; both of These ob1igation by definite agre•aont 
aust be paid ia full befere the iquipesM sea be sewed and put tato use. 
A nets in the asount of 42,$$O.00 with interest at 4% per annun 
to L $. Pulijen, Alpine, Texas, payable with seerued interest in 
f vs equal tastaUnents with the first paysont due en the 15$h day of August, 1912, and susesasively thereafter until paid in full. 


This equtpasst is in aervioeAbl• sonditton. 
Beginning on the following page is the Statement of Appraiser with 
reference to machinery and equipment listed in detail thereafter.







COMPLETE REPAIR	
WELDING AND MACHINE SHOP	


OUR SPECIALTY 


ALONZO HORD	
C. E. THAIN 


MOTOR INN MA CHINE SHOP 
ALPINE, TEXAS


August 26, 1951 


Amerimex Mining Company 
P. 0. Box 626 
Alpine, Texas 


Gentlemen:


In accordance with your request that I estimate the 
replacement value of certain mining machinery and equipment, I 
have listed generally the equipment and machinery and have set 
forth opposite each the amount which I believe to be the replace-


•	 ment cost.	 These estimates are based upon my knowledge of the 
selling	 of price	 similar machinery and equipment and upon the 
condition of this particular equipment, which I have personally 
operated and. observed:


Power Plant 


1 - D L3000 Caterpillar Diesel Engine direct-connected 
to Crocker-Wheeler Generator and exciter. 	 Skid-
mounted.	 In very good condition 7,000.00 


1 - Waukesha Engine direct-connected to Westinghouse 
Generator and exciter.	 Engine is in good condi-
tion but generator needs re-winding 1,850.00 


1 - G. E. Control Panel with automatic voltage 
regulator, etc.	 New and in excellent condition 1,500.00 


1 - Shop-made control panel with all needed 
controls and meters 1,000.00 


2 - Steel fuel storage tanks, horizontal 5' x 10' 
with all fittings 1,000.00 


•	 1 - Transformer, G. .E. 220 to 110 volts, 5 K.V.A. 100.00 


Total l2,450.00 


Underground Equipment 


1 - Diamond Drill, air-operated, with screw feed 
2411 , E chuck, complete with column, rod-
puller, tools and with various accessories ,000.00


3q 
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Compressors 


1 - Sullivan WJ-3, Angle Compound 2-stage Air 
Compressor, 290 Cu. ft. per miii., with Buda 
JH-4 butane engine. In good working order. 
Needs to be installed with fittings reassembled 	 4,500.00 


1 - Gardner-Denver 12" x 12" horizontal, estimated 
400 Cu. ft. per mm. Old but in good condition. 
With 3' x 6' air receiver and with Allis-Chalmers 
50 H.P. Electric Motor, starting switch, etc. 	 3,500.00 


Total	 8,000.00


Hoist Equipment 


.	 1 - National Iron Co. No. 40, Mine Hoist, single drum 
6-ft. in diameter designed to hoist in balance in 
two-compartment shaft or single otherwise, with 
Allis Chalmers 40 H.P. Electric Motor, with 
starting and reversing Cutter-Hammer Reversing 
switch control with rheostat and grids and with 
Trumbull starting switch 4,000.00 


2 - Standard steel mine cages 800.00 


2 - Sheaves 36" diameter with accessories 150.00 


Total 4,950.00 


Furnace and Accessories 


.	 1 - Rotary quicksilver Furnace, 3914w x 36" inside 
diameter, fire-brick lined, with condenser 
system, dust collectors, electric-powered, with 
bump feeder and all accessories 18,000.0O 


1 - Blake Type Gates Iron Works Jaw Crusher 711 x 10" 
with multiple Vee Belt Drive with 10 H.P. Allis 
Chalmers Electric Motor and with shop-made 
shaker feeder grizzly 2,000.00 


Total 20,000.O0 


Water System 


1 - Steel windmill, 30' tower, 6' diameter wheel 
Air Motor, with galvanized steel water tank, 
pipe, plunger rod, etc. 300.00


£10 
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Buildings and Surf ace In stallat i one 


1 - Large sheetmetal furnace house with storerooms, etc. 
1 Engine house with walls of stone and. with roof of 


sheetmeta]. with doors and. windows of heavy lumber 
containing work benches, shelves, etc. 


1 Hoist house of sheetmeta]. 
1 Engineer's office and. storeroom with walls of stone 


but containing salvageable material in floors, 
roof, windows and doors. 


1 - Blacksmith shop and storeroom of sheetrneta]. 
1 - Large 8-room residence of adobe with considerable 


sal#ageable lumber in roof, floors, doors, 
windows, pantries, etc. and in adjoining garage 
and storerooms. .


	


	
In addition to these buildings, there are two 


small headframes, electric light poles, steel and. 
lumber in bins and other structures, as well as 
steel and lumber in accessible places underground. 


Any estimate of such materials f or salvage value 
depends to great extent upon the cost of salvage and 
the care with which the work is done. There is con-
siderable material which can be salvaged and utilized. 
in another mine operation; however, if used at its 
present location, the installations would be worth at 
least three or four times the salvage value which I 
estimate to be	 6,150.00 


TOTAL ESTIMATED REPLACENT VALUE 	 54, 850. 00 


.
It is my considered opinion that the total value which I 


have estimated would approximate the actual cost which would be 
incurred to replace the machinery, equipment and materials which 
I have tried to describe only enough to permit identification. 


Trusting that this is sufficient, I am 


SincereJy, 


C. E. THAIN
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Aaoia*x Mtnii*g 
P. 0. Box $26 
Alptn, Texas Phone 541 


1. $çaipsaid .nd Yseiltfl*s (t'4) 


Dt*1"fl•*tPt* Po.. Vttt, Caterpillar bsrisl 4*2414, 1?, 
P41000 Diesel Isgine IsPisi fl0483 air.et-OCRn..t.d to 
Cr.ekerTheo1er Genorator 1O$44, Alt. 3 phase, 50 o7e3..s, 
1*1 .Y.A., 450 V.1ts, 150 A1*., dtroteonnestd t 3 
E. W. ez.itor Serial ,00sil, eoo a. P.M. 5kson$al. In 
geM oondtti.. 


3. Ganiv*l Lisebri. Control Panel TThe VOJ, Sez4al aL542, No. 
A132, with automatic PLaster Paga1ster. Mi pw evmdit tea. 


I - Ceatrel Panil	 iap built with all n.sdol meters sad 
•	 manual ntro1s. 


3 Ws*ssha Digine, gasel$ne or butane, serial Mo. IMO1, 40 ff.P. 
tOti.C*ntM to esttng1uu Gomerstor, Alt. 3 Phase, 50 
qstes 440 Yell, 10 E.Y.A., 1200 R.P.M., Yea belt easnestol 
to .*stt.v, sktl*emtM. £ngtn* is in gaol sonlittom, but 
gorator meals rwi*4in. To be used as .taMby etymont. 


2 Pu.l Oil Storage Tanks horisontal S'xiO' .stiaated capacity 
1000 gal. eneb, o.*plee with pipe and fitting.. 


3. Transformer General 1eetrio, 220 to 110 Volt, 5 LY.A. 
Serial 65'?9{U. 


Pti.d 4?1si 


.	 1 Sullivan *J3 Angie 0eip.un Compressor, il6 x 8, station. 
api, di1sesaants at 32? R.P.M. minimum speed 281 C.P'.L, 
sotual U? C.P.U.; at 450 LP.L 350 C.P.U., actual 290 C.P.U. 
a.sdame working pressure 126 lbs., woight ?000 lbs. spprszi 
aetely. With Buds P.wsr thus, Model JR-4, 6x14/, for use 
with either gasoline or bntsns fuel with 12W flat blI pulley, 
and 3.9' new leather bell for aeaneetng with 8ulUvs 
sor listed above. This engine baa been epsratØ vwry little 
sines it was eamptetely *ve?tamled and rttttsd with new 
radiator, magneto, watea' pump, oil filter, •to. 


1. QSI4U•PDenver Air Compressor, Wx12 0 Horizontal Type, flat 
belt drivn with l'zS' sir resetwor end sese georiss. This is 
a single stag. unit of abont 400 Cu. ft. capacity. It is old 
but in goed condition. With Allis Chatair 0 P1. P. )fl.otrto 
Motor, $' .ph*me, 10 sywies, 440 volts. 16 R.P.M., 6.5 	 s. 


I Weitt*o* Starting lwttoh 40 .50 H.P., 5-phaai, 60 oyoles, 
440 volts, with seessaorie.. Srtal Mo. 102524.







..ris.x 111*tng Ossii 
Pes WI00	 P. 0. *oz 616 


Aiptit., Texas Phen. $4& 


2?. qidpast sad Yad33tt*s (C.at'd) 


3. Xstisss2 Th OespM7 10. 40 has Moist serial No, 129, 
s$i*1• b, with AUts	 1aera 40 LI'. E3Otris Meter, 


$or hs*I, serial Ms. k49$62, 20$ yalta, aspi. 9.6, Iphas., 
440 y%s, 16$ R. P.M. with Cntlsr M0P Rwistng Swtt4h 
Cant1 with eoetat sad Grids. Dip is 6 ft. in t$saetor 
sad has on it spprodaa$e3.y ?00 ft. of i4A. wire rips. 


stgaiI to hoist in. baisnos in two .eoapsrtaant shaft op 
single ethotas. 


3 Treabs1l Startiflg I,tt*, ?yp C, 200 aspi., 3 polo, 230 
volts, 10rtal o. 40323. 


2	 tsa&ard 5t*03 Mine Cages with ut•ty dogs, o*aplets. 	 i. 
with supply desk. 


2 - Heavy Duty W Sheaves with boxes. 


3 - Rotary ttekstiver £ui'nsee, sosiplete with tile condossoP 
qstut dust soU.atols, bp feeder, .1stPt. iotce' g , start 
ing switshas, •te, Toe is 29'4 z 5V inside disaster, fire 
brisk (I*d, with butane gas bvrn.r, ete. Cl.t. with 
lbsr and sts.2 frs..I ahst*.%s1 ho*se r shad o.vertng. 


3 - Blake Typo Oa$e Iron *eka J*w 02ashar ? x 10 with 
u3ttp2. Vs. B3ta drive. 


1. A3ia Gha2ar 10 H.P. E1s.trie üotor, 3iph*$•, SO cycles, 
440 vo2'*s, 816 LP.L Isrtal ho. OMI. 


I - t*1tnoui Starting Swtth, Cat. 0.7. - 332 Style 9O'?$64 - 
E, 80 Aspi. f' 20 H. P. 


3. - Crusher Shaker s.ter on twaokm with combination Gristly to 
be sss4 over ore bins and 


I - Massad Ih'tll, Iangyear Prospeeter Serial 1*. 5?A, with 14" 
asrew feed, etse . .sk, complate with oolunn, rod puller, 
vtosa teola sad aseeuies, and with aberet 500 f*•t of 2 
drill rOd, 300 f..t OS • easing, water swivel, core b*reia 
•t*.







-


Mtsz Miaiag Co.pariy 
•	 •


Ai3tJts ?*u Phone 54] 
I'P,	 qvipaesst afti ?asi2i1ttes (Oi') 


be u1vags t, Iwo 
btaa as's ohutea both t s*Pfses oftd ur&ergrouM varie 


Jt. bsil&tap a eteroreosa am woti as 
kiMs of tl*sr, straetuzs1 st1, ptpe, mtae rat, etc 
sttet os aaothi pP7. 


I. 
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Form MF-103	 Ameri	 Mining Company 
No. 7	 P. 0. iiox 626, Alpine, Texas 


r	 Ti(:	 :r 


bcii'i1	 •!	 r	 • 


t')YLA	 L4p	 ,	 t	 kti? 


r1 rrre tc	 Lecr, ar	 'rm ' nru 


rition ic	 rb;etpa1 riL?	 1p1r,	 tcV 


: . unty, exi, her*tniftr recr'e to 


!1flT33LThi 1. That In eona.t4ercttor o1 te oVv'fltr.z 


aroieflta DGirafte? aet out, t be et 'i.nl GrfCr:ir r: 


f2 r.r 	 hereby	 rt	 e' f:w pr	 tin; ai	 'or 


ti yi	 'o 4.tt4 eret, th foUoi,;	 ccthe' rtnin el 


(cw z*e urpe h'eo oonst4eraI a one '2''t) toøtt: 


thoie rtair t'øelve (12) tte	 iexe ;crf.cC.ie •1nel 


• each ot4irLins 20. 43 acrea, ix (3)	 btr nv,hepg 


43 —	 SM34R, both flWbe3'd tnoiurjtYe, out of rnwvey lOLi. Ifl.k 


U, T. . y. Co., nd aix (6) ard being rtwb.vs .i R4( 


29&4, both	 trte1,aaiv., out t 9ut'vey	 . •. & 


T. E. y. Co., eatd t?V•7s being in rreat&to C*anty, ttt oi' 


2	 7	 '..e;rnor torer tve *and *i'&nte te iMC*	 (W !.Pi4 


t4t, tLe e Ltaiie 3'lgAt nd 1ttnae to n'oepet an1 4n. mttd 1rIr 


tndr t 1wi ,f the Jtate cf 1øxc, U'ttOiCc 53 t 1544.,	 CtVe, 


ev1	 ttti of 15, m	 e'int	 na,tti 


.	 L rc	 )KRISI'E4 14tor,	 a12'P4 to ¶\$.P ''tI) 


. o.itga rti rxL )re IIMred	 (Oo,() r. 


or	 the Wth 4y of •et nth, r	 ertin oyt', h'tn 
tter tt 1td, ,,i}e"P2' is* gre,tør, ii.nr' e*n r'vth f th 11I, 


of th1 ie	 4 if 'Ut	 'ø't ii rt'	 t inU be 


(0004!.:&nted 'p4th . att4mPnt &wv1rp the	 n'fr	 k& rf rrci 


to ior oVt, *M the ri4e rece1v for **ne *M t	 t 


'oy1ty tn }ztnt tn. ft*s It vQi h 'alttet i&e r t	 i? 


'flf	 '1nIC*1 ri'u'	 r	 t	 1'r- rf	 q.. 


1V'' rf ¶4c '?cc	 1fl	 co y.3ry	 ripe 


L,2$1)	 On Qii.	 1	 3/t4 ,nrv s	 ;' 


to1i'	 ii: 


.	 V1	 trJV! f?t'. £?L1(I	 'M4	 &r' 


.4-.







Amerimeining Company 


Mining ).egee
	 Box 626, Alpine, Texas 


tha cre on ,mil. pt'aiuen ztn' 	 ter!t4thr royaty o 


five rm' øi'nt () I t Thr çroii proci ttor &nfl )n	 by teiec 


be put ft	 *TU	 to th 


L4Psrw st Th neret Oi' it	 rilwry itattii tc rui4 


dnx	 1ELste, eceet tkt4 it ah&CU. be the pivi3.e tt te ettw 


tt	 thøX'i the	 t rtttn tc	 'tt1etaeW ' s yin urto 
L#zor V te r c*nt () t tA:s i2'o V*.ltAe of tli* rou*tion. 


b. A 371ty *flve pe, eeM (t) o U aontea restvid 


tor an sM sfl other isinei tite1 *nd 1d ±'r s*t caitF h&U 


be &dt(t by 7*aa to Ie.wr. 


0. ai 'enta1e or z'oy 1tie; aua LeaBar ha1I be rr*td t 


cs&d* to	 or their tzthorted	 and iiee t eueh 


au ii7 be , *Diied b' Lego? in ritbg t ts;ee. 


4 4 eo yy of an. royty eett1.ent w1 *i the oernii 


simer' cf the Geneti Land Offie. ot thg stats rd' *a• nbsti. bc tur 


r*iahet tu Litio b3r Leguec. 
4. The teeg ee will aep eorreet aeount of	 eri 


te tintS .nd weigit thereof, tc o' aol aiM the prtee re*iv.d there.. 
for,	 bxs aaU be open t the inepotton of the Luor at oil 
]4J$*$ble times. 


5. Tn ...a. eiimU iine e*L4 oltth tn 


workAAnh1k *utner; the eame as is ueisUy o4uate ifl rti 1oo1 i ty, 
eid efflaply itth all tete aM.	 ii Lawr peathing to n.trtr.g. 


a.	 h&U haY, The rL.t tr enter t1r,cr &tt!. 0tdr 'C?7'



ir*arnotton and * snflon, not m eoeau'Uy tnterfertr vtth t 


pr.epeting and rinng .ip'atione. 
7. ,t the zpirstt,n of the ter,* he.tztbefor. fired, th 


1eae a1L1 oontinw in fore. and e*'t pet for io long teratfts' au 
the L.iesee shell ettrnza to pa s	 easI rental o' ro7a1.ty tee 
in the st*i or Ofle }4Unre, fl& s ('ioo.	 Nonth. 


a, The Lr3s0e i,hafl have the risit to a6utfn th1t itto, 
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Alpine, Texas 
July 24, 1951 


Mr. R. N. Pulliain, 
-	 Alpine, Texas. 


Dear Mr. Pulliam: 


Attached herewith is a geological report on the Fresno mine and 


surrounding area, Presidio County, Texas, together with recommendations 


for an exploration program. It is hoped that this report will prove 


•	 to be of value to you in developing the Fresno property. 


For the information of all parties who may be interested in this 


report and the background of the writer, the following brief account 


of my academic and experience background i given below: 


Bachelor of Science Degree, University of Oklahoma - 1938 


Master of Science Degree in Geology, University of Okla. - 1947 


State Supervisor, Statewide Mineralogic-Paleontologic Survey in 
Texas (a project sponsored joint:iy by the Bureau of Economic 
Geology, University of Texas and the Work Projects Administration) 
1939-1942. 


Instructor in Geology at the University of Oklahoma - 1946-1947 


Associate Professor of Geology and Head of Department, Sul Ross 
State College, Alpine, Texas - 1947 to present. 


Yours truly, 


2(	 ' 
W. N. NcAnulty


/
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GEOLOGIC REPORT ON THE FRESNO MERCURY MINE, TERLINGUA DISTRICT, 
PRESIDIO COUNTY, TEXAS. (With Notes on the Surrounding Area and 
the Geologic Occurrences of Mercury Ores.) 


by 


W. N. McAnulty 


LOCATION 


The fresno mine is situated on the west slope of a broad anti.. 


dine which extends south-southeastward from the Solitarlo dome, 


approximately three miles south of the Solitario proper and about 


one-half mile east of resno Creek. The area embracing the mine 


lies within the so-cafled Terlingua-.Solitario region which com-


prises about 400 square miles in the southern part or the Big Bend 


country of Texas (southern Presidio and Brewster counties). The 


mine is in Presidio County near the Brewster-Presidio boundary, 


(Terlingua quadrangle). It may be reached by taking a county road 


southwestward from Ter].ingua mining camp and thence west-northwest 


through the famous Mariposa mining area and on across the antiolina]. 


structure on which the Mariposa mines are situated, thence northwest-


ward along the southwest flank of this structure to the Fresno 


mining camp, Buena Suerte The mine is a few miles north of a 


small settlement on the Rio Grande known as Lajitas. During the 


dry seasons (most of the year) the mine can be reached in a pickup 


truck or jeep from Marfa via the Fresno Canyon road. The Big Bend 


National Park adjoins the area on the south and east.
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Physical Features 


This mountainous desert country presents an excellent example 


of topography resulting from differential erosion occurring under 


arid and complex structural conditions. Even though the annual aver-


age mean rainfall is less than 15 inches, running water is the 


chief erosional agency, mostly the very rapid run-off from torren 


tia]. downpours. 


In the immediate area in which the mining claims are situated 


the drainage is directed south-southwest off the broad anticline 


extending south-southt from the Solitarlo domica]. uplift. Fresno 


Creek, the trunk stream, runs southward along the west flank of the 


Solitario and joins the Rio ('ande about three miles southwest of 


the mine. The drainage pattern is clearly indicative of the 


structure. Rather deep canyons with a southwest trend have been 


carved in the massive Lower Cretaceous limestone (Georgetown forma-


tion) which is exposed over the axial portion and far down on the 


flanks of the large anticline on which the claims are located. 


Numerous large and small sinks, collapsed subterranean caverns, pock 


the surface of the Georgetown limestone. Faulting and laccolithic 


igneous intrusions are also factors, locally, in influencing the 


drainage pattern. 


The terrain is rough with from 300 to 500 feet of relief being 


common. Preas away from the single county road are all but inaccessible 


except on foot or on horseback. There are a few unimproved ranch 


roads leading to windmills, tanks and pens which can be traveled 


with some difficulty in a truck or jeep.
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Climate and Vegetation 


The average mean annual temperature for this section of the Big 


Bend country is approximately 70 degrees • During the summer months 


temperatures during the day average above 100 degrees, but the nights 


are usually much cooler. Daytime temperatures during the fall and 


winter months average about 75 degrees. Most of the rainfall comes 


during the hot summer months as thunder showers of shOrt duration. 


The annual average rainfall is less than 15 inches. 


•	 The sparse vegetation includes a variety of hardy plants adapted 


to the desert environment. Among the varieties found are sotol, 


lechuguifla, yuccas, cacti, creosote, ocotillo, catolaw and mesquite. 


Rough hills and slopes commonly support sotol and lechuguilla, with 


most of the other types more frequently found in the valley flats and 


canyons. Little or no grass of any kind grows on the hills and 


slopes, nor is grass abundant even on the floors of the valleys and 


canyons.


NEAL (XDLOGY OF T} DISTRICT 


Sed.imentaiy rooks. - Except within the inner basin of the Solitario 


and the alluvial deposits along streams, all the sedimentary rocks in 


the area are Cretaceous in age, with both Lower and Upper Cretaceous 


being represented. The highly folded, faulted and metamorphosed 


Paleozoic sediments exposed in the Solitario basin appear to be an 


extension of the Paleozoics so well displayed in the Marathon Basin. 


These rocks range from Cambrian to Pennsylvanian in age. The most 


important features of the Cretaceous rocks are given in Table I. It
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Geologic Formations in the Terlingua-.Solitario Region 


ge	 Formation	 -	 Litjio1ov	 Thickness 


Quaternary	 Alluvial deposits Clays, sands, s±lts 	 ? 


-	 -	 ----


Tertiary	 Intrusives	 Syenitic laccoliths, 
plugs, sills & dikes 


Flows, tuffs & 	 Rhyolitic & basaltic. 
conglomerates	 flows & volcanic ash	 3000' ,



beds containing inter.. 
bedded conglomerates 


Aguja	 Upper part non-marine 
dark lignitic clay & 
silt with layers of	 600'

lignite; lower part 
marine sandstones & 
silty clays. Lower 


Upper	 Navarro & Upper Aus-. 
Cretaceous	 - tin in age - 


Terlingua psiferoiis marl & 
clay with concretion-
ary limestone & layers 1000' 1 - 
of calcareous sand-
stone.	 Lower part 
argillaceous. flaggy 
limestone.	 Age 
Lower Taylor and 


•
Boquillas Flaggy limestone grad-


ing upward into thin 
beds of chalk & marl. 600' ,	 - 


- A	 - Eagle Ford 


Buda Whitish, dense,brittle 50-85' 
limestone 


.	 Lower 
Cretaceous	 Del Rio Clays, clay shales & 100' ,1 - 


thin-bedded limestone


Devils River	 Mostly massive, heavy-
Georgetown	 bedded limestone, lower 
Kiamichi	 part containing inter-	 2000' 1 
Edwards	 beds of mans, shales 
Comanche Peak & sandstone 
Glen Rose	 -.	 --







(3


.	
-5-	


. 


TABLE I (cont'd,) 


•	 Age	 Formation	 Litho].ogy -	 Thickness 


Lower	 Travis Peak	 Conglomerate & 
Cretaceous	 coarse sandstone. 	 501 - 


Exposed on flanks 
of the Soljtario 


Penn.	 Strongly folded 
to	 sedimentary rocks 


Ordov.	 exposed in the 
__________________ 	 Solitario







.	 -6	 . 


I.


is the Cretaceous sedimentary rocks, particularly the Georgetown lime-


stone, Del Rio shale and Buda limestone and the Tertiary intrusive 


rocks'which are important in connection with mercury ore deposits. 


gpeous rocks. Lava flows of both acidic and basic character occur 


within the area. At the present time they are most extensive along 


the western and northern sides of the area, but, undoubtedly, lavas 


covered the entire Big Bend region at one time. Thick sections of 


volcanic tuff with interbedded conglomerates alternate with the lavas, 


Intrusive igneous bodies in the form of plugs or necks, dikes, 


sills, laccoliths and possibly stocks are numerous and well exposed 


at many places. Laccoliths, of which there are several, are the 


largest of the intrusions, and of these the Solitario is the most im-


portant. The Solitario dome is a buried laccolith which has produced 


a circular dome about 9 miles in diameter and structural relief of 


several thousand feet. 


There are several other high domes in the general ' area similar 


to the Solitario, but of lesser size, which probably sit astride 


laccolithic plutons, such as the Adobe Walls anticline for example. 


Packsaddle Mountain is a laccolith in which the igneous core has 


broken through the roof, as are also Mountain 4318 and Black Mesa 


dome. Uncovered laccoliths, i.e. masses of intrusive igneous rock 


•	 from which practically all of the original sedimentary cover has been 


stripped by erosion include Agua Fria Mountain, Hen Egg Mountain, 


Indian Head, Willow Mountain, Sawmill Mountain, and possibly Wild-. 


horse Mountain, Mountain 2661, and Bee Mountain, 


In the eastern part of the area are many nearly circular anti-


clinalstructures with much lower structural relief than those men-.
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tioned above • The similarity of all of these suggest igneous 


intrusions. The Contrabando dome about two miles southwest of the 


esno mine probably fails in this category. North of the Contrabando 


dome along Fresno Creek, about one-half mile from the Fresno mine, is 


an unusually well exposed laccolith of syenodiorite. The original 


mass was ovoid in plan, being about two miles in length along the long 


dimension. 


Dikes and sills are common throughout the region but are most 


numerous in the southeastern and east-central parts. They vary con-


S
	


siderably in composition, ranging from acidic to basic. Several pipe-


like (plugs or necks) igneous bodies occur in the District. 


STRUCTURAIJ GEX)LOGY OF THE DISTRICT 


Much has been iritten on the structural geology of the Terlingua 


District and the Big Bend region and a full discussion of the subject 


is beyond the scope of this report. For the details and a more complete 


picture of the complex structural features the reader is referred to 


The University of Texas Bulletin No. 3401. 


S


	


	
Many of the mines in the Terlingua District lie within the "Great 


Sunken Block" described by Udden in 1907. This large graben is bounded 


on the southwest by a great fault (Terlingua fault) which trends north-


west-southeast and is very conspicuous southwest across Long Draw 


.
	 Valley from Terlingu.a and at Santa Elena Canyon on the Rio Grande. 


The depressed area, about 39 miles wide, is bounded on the northeast by 


the axis of the Sierra del Carmen, on the north by the Corazones and 


Rosillos Mountains, and on the south by the Rio Grande. This block 


has been dropped 4000 to 6000 feet and is extensively folded and 


faulted due largely to intrusive vulcanism,
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The settling decreases to the northwest and finally ends with 


the Solitarlo uplift. The Slitario proper, a circular dome some 9 


miles in diameter and with considerable relief, is surmounted on the 


northwest end of a broad curving anl4clinal structure which plunges 


south..southaSt through the Terlingua District. It is upon this anti-


clinal structure that many of the productive mines are situated, in-


eluding the fresno mine. It seems probable that a batholith or stock 


underlies the Solitario uplift, a huge parent igneous body from which 


the numerous smaller intrusive bodies have moved out and upward to 


•	 penetrate and deform the upper crust over a wide area, for there are 


literally hundreds of mappable intrusive igneous bodies in the region. 


Most of the structural features are the result of this intrusive vu]-


canism which took place during late Tertiary time. 


The occurrences of mercury orebodies are closely related to this 


vulcanism and the resultant structural features. Also, the suscepti.. 


bility of the Lower Cretaceous limestonea in the area to the solvent 


action of ground water and perhaps solutions emaninating from intrusive 


igneous bodies and the consequent development of a network of passage.. 


S ways, cavities and caverns which later collapsed and were filled with 


materials from overlying formations (shale, clay, limestone blocks and 


collapse breccia) is important in connection with the occurrences of 


orebodies, Most of the ore produced in the District has been taken 


5	 from the fill of collapsed sinks in the Lower Cretaceous limestones. 


Locally, numerous small faults associated with the collapse of these 


subterranean solution openings has further complicated an already 


complex structural condition1
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Historical 


Cinnabar was discovered in August, 1935 in the area where the 


Fresno mine is now located, by a Mexican goatherder employed by the 


fresno Canyon Ranch owned and operated by Harris S. Smith. A fifty-


fifty partnership between Harris S. Smith and Homer N. Wilson, 


geologist and mining engineer, was formed to develop the property, and, 


after a difficult struggle with the many problems inherent to getting 


a new mine underway with limited capital, these men fin.1ly succeeded.: 


in getting operations on a continuous basis in June, 1939 • 	 Between 


1939 and 1946 the mine produced approximately 4000 flasks (304,000 


pounds) of metallic mercury. 	 It was the most productive mine in the 


Terlingua District during World War II. 


All operations ceased in 1946, not because of any lack of ore 


but because of partnership disagreements. 	 Mr. Wilson died and after-


wards no satisfactory working arrangements could be agreed on. 	 However, 


these difficulties have now been sol'ed and the property has been 


leased to R, N. Pulliam and his associates, 


(OL0GY OF THE AREA E14BRACING THE MINING CLAIMS 


General Statement 


Twelve claims in a block, each 600 x 1500 feet, six in Section 


106, Block 341, and six in Section 108, Block G 5, make up the 


property.	 These claims are located on a local collapsed anticlinal 


bowing (nose) well down on the southwest flank of the major .nti.. 


clinal structure which extends southeastward from the S0litario 


• dome (the sane structure upon which several of the most important


II
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mines in the District are situated a few miles to the southeast), 


About one-half mile west on Fresno Creek is an exposed laccolith 


of syenodiorite, and about two miles to the southwest is a buried 


laccolith which has produced the low Contrabando dome. (See geologic 


map of area).


Stratigraphy 


Sedimentary rocks of both Lower and Upper Cretaceous age are 


found at the surface in this area. The Georgetown limestone is the 


• oldest formation outcropping and is exposed over the crest and far 


down on the flanks of the broad antioline, Far down on the flanks, 


and dipping rather steeply (average of 25°) are younger formations 


in normal sequence, namely, the Del Rio shale immediately above the 


Georgetown and followed upward in turn by the Buda limestone, and 


Boquilas formation. Locally, Tertiary tuffs and rhyolitic lavas 


rest on the Boquillas formation, 


Georgetown limestone, - The term Devils River has been used in this 


part of the country to include all Lower Cretaceous fcrmations frcm 


below the Del Rio through the Glen Rose, However, recent work done in 


the area shows that there are more than 400 feet of Georgetown line-. 


stone exposed in Santa Elena Canyon on the Rio Grande approximately 


15 miles away, and it is likely that all of the Lower Cretaceous lime-


stone exposed in the area of the claims should be assigned to this 


formation, 


The formation consists of gray crystalline limestone and marly 


limestone in beds ranging from a few inches to several feet thick, 


The more massive beds stand out 'as ledges. Brown ovoid chert concre.-


tions are abundant, The numerous sinks visible on the surface and the


1
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many filled caverns encountered in mining in the area show that the 


Lower Cretaceous limestones were very susceptible to solution activity 


by ground water. The ore produced from the Fresno mine, as we].]. as 


•	 most of the ore from other mines in the District, came from debris 


filled caverns, cavities, and subterranean passages in the Georgetown 


and possible other Lower Cretaceous limestones. 


Rio shale. - Down on the flank of the broad antidline, where it has 


not been stripped off by erosion, this formation rests disconforinably 


on the Georgetown limestone. It is composed of soft, sandy clay and 


shale, with some layers of brown, thinly laminated sandy limestone. 


It contains many lixnonite pseudomorpha after pyrite and numerous 


foraTninifera (plostiche texana), as well as small oyster shells 


(Exor arietina). This formation is approximately 125 feet thick 


in the area of the claims, 


The impervious Del Rio played an important role in stopping the 


advance of the mineral-bearing solutions and thereby contributed to 


the formation of ore deposits along the àontact with the underlying 


•	 Georgetown limestone, 


BudaThestone, - Next above the Del Rio shale is the Buda. limestone. 


It ts a light gray or white, hàrd, sub-lithographic, thin to moderate-


ly bedded limestone, interbedded with thin seams of yellowish cal-


careous marl. It is about 80 feet thick in this area. 


Boillas formation. - This formation lies above the Buda and grades 


upward into the Terlingua formation, It Is composed of flaggy lime-


stone layers separated by beds of calcareous marl and clay. In this
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area the Boquilias contains fewer flags and more marl, clay and silt 


than in the country to the southeast. The formation is approximately 


600 :Ceet thick here. 


lava	 tuff. Jhere it has not been stripped off by erosion, 


rhyolitic volcanic tuffs and lavas rest on the tilted and truncated 


Boquiflas surface. A nearly horizontal butte-like erosional remnant 


of tufT and lava caps a hill a few hundred feet northwest of the mine0 


-	 Structural Geology 


Major structural features in the general vicinity are the Solitario 


dome some three miles to the north; the much lower and smaller Contra-


tando dome approximately two miles to the southwest; an uncovered 


laccolith. on F'esno Creek about one-half mile iest; and the broad 


curving anticline which extends southeastward from the Solitarlo dome. 


It is on a local antidlinal bowing far down on the southwest flank 


of this anticline that the claims are situated, Solution caverns 


developed over the crest of this nose in the Georgetown limestone 


•	 collapsed and produced a complex series of slump blocks, Faulting 


associated with the collapse is very complex, with short faults 


trending in nearly all directions. Several relatively smsll slump 


blocks composed of a jumbled-up-mixture of several overlying formna... 


tions (Del Rio, Buda, Boquillas, and in some cases Tertiary volcanics) 


appear on the present surface as separate collapse-blocks within a 


larger depressed area. These individual slump blocks (see map) are 


probably all part of one large collapse into an irregular shaped 


solution void or interconnected voids,


to
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Both the laccolith exposed along Fresno Creek to the west and the 


buried laccolith underlying Contrabando done may have played rather 


important roles in connection with the structure and iliineralization 


in the Fresno mine area. Forces accompanying these intrusions could 


have assisted the collapse and filling of subterranean solution voids 


in the Georgetown limestone, and these intrusives could have been the 


source of the mineral..bearing solutions which moved in along faults 


and fissures and deposited cinnabar where there uere favorable traps 


such as the collapse-debris fills in solution cavities in the George-


town limestone


Mineralization 


Although there may be minor occurrences of other mercury minerals 


present, cinnabar is the mercury mineral of economic importance in the 


Fresno mine areas The ore occurs in narrow fissure veins along joints 


and faults and as impregnations of collapse-breecia fillings in solution 


cavities in the Georgetown limestone. Impregnation type orebodies 


occur in the form of both "mantos" and "pipes". Gangue materials in-


clude calcite, gypsum, clay, some iron oxides and suiphides, and 


bituminous matters 


The fresno mine area has all the known requisites for the occur-


rence of economic orebodies: anticlinal structure, openings in the 


rocks in the form of joints, faults and solution channels, igneous 


intrusive masses nearby, and impervious rocks to stop the upward move-


ment of mercury-bearing solutions.







I	 . 
FtJTIJPE POSSIBILITIES OF FRESNO MINE ARF 


The Fesno mine was the leading producer in the Terlingua Dis-


trict during World War II, having produced some, 4000 flasks of mercury I between 1939 and l94. It is the writer's opinion that in the future 


this mine may equal and perhaps exceed the production records of 


sevEral of the older and much better laiown mines in the District, 


for the surface has hardly been "scratched" in the area of the Fresno 


mine, 


•


	


	 Practically aD. past production caine from one small collapse-. 


debris filled solution cavity and faulted zone, and there are several 


other similar structures in the immediate vicinity which have not been 


investigated. Any one of the other pipe-like collapse-de Iris areas 


appears to be just as favorable for the occurrence of economic ore-- - 


bodies as the area from which the ore from past operations was produced. 


In fact, one or two of them appear from surface observations to be 


even more favorable for production than the area mined, 


.
I. Sjnce there is still considerable furnace grade ore showing in 


the old workings, operations can be started immediately there and 


actual production of mercury can be started within a few days after 


.	 mining is underway. The old workings are in good shape. 


II. Within Areas A and K (see map),. which adjoin the old workings 


on the south and southeast and northwest, respectively, drill a series 


of churn drill holes (5") spaced not less than 25 feet apart. 


(Check samples at intervals of one foot). These holes should be 


I	 'L.
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drilled to a depth of 150 feet. Ectend this drilling out toward the 


vicinity of the furnace, 


Any economic orebodies discovered within Areas A and K can be 


worked by extending underground tunnels out from the old workings 


if the ore is deep (60 to 100 feet), or by open pit if found at


shallower depths. 


III. Note that an underground tunnel penetrates the edge of Area E. 


This tunnel should be extended around the walls of this s1umpe. area, 


or else at least four churn drifl holes within and around the peri-


phery of the pipe-like mass should be drilled to a depth of from 


200-250 feet deep. 


IV. Follow the exploration, work outlined above with a similar drill-


ing program in each of Areas B, C, D, F, and I. AU of these areas are 


alike structurally and lithologically in that they are collapsed caverns 


filled with brecciated limestone and shale from formations which 


formerly rested above the Georgetown limestone, and offer favorable 


conditions for the occurrence of mercury minerals. 


V. The largest slumped block near the mine is Area H. Here, the 


Boquilias formation has been dropped down and is in contact with the 


Georgetown limestone. A number of cross faults cut this slumped area,. 


Probably any orebodies of significance in this area will be at greqter 


•.	 depth than in the lesser pipe-like slumps in the vicinity, however, 


the possibility of important orebodies at the Boquillas-Buda and 


Del Rio-Georgetown contacts should encourage the drilling of several. 


deep (500-750 feet) churn drill holes over the area, 
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The maj or northeast-trending fault which bounds this down-dropped 


block on the southeast side should be investigated, as should the 


smaller faults irithin the block. 


VI. Prospect pits, trenches, and open cuts should be located along 


faults G and J and along lesser faults trending in a northeasterly 


direction (shown on map but not designated by letter). 


VII. Between the Fresno mine and the Solitario done are three fairly 


large sunken areas very similar in appearance to the Presno collapse. 


(See area map). One of these joins the Fresno claims on the north and 


•	 the other two are not more than 2 to 3 miles away. These areas should 


be prospected by panning and perhaps a few shallow test pits. South-


east of the Fresno claims about 1 1/2 to 2 miles is a. strike fault 


which has brought up a block of Georgetown limestone between Buda on 


one side and Del Rio on the other, This limestone block is highly 


mineralized and should be prospected, The Contrabando dome area has 


produced some ore from igneous "dikes" and plug-like masses and should 


be prospected further. There are slumped areas in the Georgetown lime-


stone toward the axis of the Solitario anticljnaj. extension both north 


and south of the Fresno mine which should be investigated,


2.4
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NOTES 9N TIB TERLINGUA 1CtJRY.-PRDDUCING DISTRICT 


(from Texas Looks Ahead, Vol I, The Resources of Texas, 1944) 


The only known occurrences of mercury in Texas are in the 


Terlingua District of southern Brewster and southeastern Presidio 


counties. Mining has been carried on in the Terlingua District since 


196. Production records are incomplete, but the estimated total 


for the District is between 150,000 and 200,000 flasks each containing 


seventy-.eix pounds of metallic mercury. 


The mercury deposits are in a region of folded and faulted 


Cretaceous marine strata wh±ch are cut by a large number of Tertiary 


intrusive masses. The Cretaceous sedimentary rocks consist of thick


limestone sections with some shales and sandstones. The intrusives 


are in part in the form of laccoliths and plugs but many narrow dikes 


and sills are found along the principal fractured zones throughout 


the region. 


Localization of the orebodies has been in large measure controlled 


by anticlinal structures. The most productive group of mines centered 


•	 around Terlingua and on the southeast..plunging end of the large Soli-


tario anticline, and other ore deposits known Marisca]. and Christmas 


Mountains are similarly related to other anticlina]. folds. LoaUy 


the structural features have been greatly complicated by extensive 


faulting end intrusive activity. 


The ore. minerals are mainly cinnabar and native mercury, al-


though secondary mercury minerals occur commonly in nearly all of the 


deposits. The more common gangue minerals are calcite, gypsum, iron 


oxides and suiphides, and clay materials • Bituminous matter is often 


associated with the ores. The orebodies occur mainly in caverns and 
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fractured zones in favorable structural and host rock conditions in 


the Cretaceous limestones and ahales and to a more limited extent 


in fractured intrusive rocks. The most productive horizon has been 


along and near the contact of the Goergetown limestone with the 


overlying Del Rio shale • Workable deposits have also been found in 


the Edwards, Boquillas and other Cretaceous horizons. At the Study 


Butte mine a considerable amount Of the mined ore has been in Ter-


tiary porphries, The richest orebodies yet discovered have been 


•	 on the bottoms and walls of underground solution caverns within lime-


stone beds 


The mines and prospects developed to date lie within an area 


extending about 40 miles in an east-west direction and about 20 


miles in a north-south direction. The south and east limits of known 


mercury deposits are on Marisoal Mountain in the southern part of the 


Big Bend of the Rio (kande in Brewster County, and the. north and west 


limits re respectively on Christmas Mountain and in fresno Canyon 


in Presidio county, By far the greater part of the production has 


been obtained from a relatively small east-west elongated area cen-


tered near the mining town of Terlinia, The Chisos mine, opened 


in 1902, is the most extensively developed and has been responsible 


for most of the mercury production in Texas, Other mines within the 


Distriet which have yielded a considerable amount of mercury ore in-


clude the Rainbow, Mariposa, Study Butte, Solitarlo, and Fresno. In 


recent years the Study Butte and Fresno mines have been the chief 


producers in the District.
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NOTES ON THE GEOLOGIC OCCIJBENCES OF MERCURY OHES 


Q	 neae. - While mercury is sometimes found native in the form of 


quicksilver, the commonest ore mineral is cinnabar (HgS), which con-


tains 86.2 per cent mercury. Altogetber there are approximately 25 


minerals which contain mercury; most of them are very rare. Some of 


the secondary quicksilver minerals such as native mercury, metacinna-


barite (HgS) and calomel (HgC1) are apt to be present in the upper 


part of a mine. If limestone or calcite is present in the gangue 


rock the oxychlorides such as eglestonite (Rg4Cl' 0) and terlinguaite 


(20) may be present. 


Tenor of orel. - The ores range in tenor from 0.3 to 8 per cent. 


Bodies of higher grade ore is sometimes encountered, but ores higher 


than 6 per cent are very rare. The average tenor for Pacific Coast 


ores is about 0.38 per cent; for Texas about 0.87 per cent. Deposits 


in Italy average about 0.65 per cent. The richest known deposits 


in the world are in Spain, which are said to average 6 per cent.--'tbe 


richest worked anywhere. 


Origin of orebodies. - Mercury ores are not • confined to any particular 


kind of rock or to rocks of any particular geologic age. Quicksilver 


occurrences are, however, definitely associated with vuloanism and 


most of the deposits are found in regions of Tertiary and Quaternary 


.	 volcanic activity where there has been no deep erosion to destrpy the 


deposits which are usually formed relatively near the surface.
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According to a theory advanced by C. N. Schuette, quicksilver 


has its origin in deep-seated magmas, which of course, is the source 


of other metals also. These Tnag!nis follow the path of least reels-


tance-...along fractures and faults and other zones of weakness toward 


the surface of the earth. As the magmas move upward and fracture the 


crust by their own pressure, ore minerals escape and rise through 


these fractures toward the surface. It is believed that sulphur, 


water vapor or steam, and quicksilver are among the first constituents 


of such maginas to escape. It has been shown that these solutions are 


alkaline in nature. Where structural conditions are such that the 


alkaline carrier solutions are free to travel to the surface quickly 


through large open fissures they issue as hot springs without de-. 


positing any orebodies. Hot springs carrying mercury in solution 


are known at Steamboat Springs, Nevada, and Sulphur Bank, California. 


Also, should these ascending solutions be diluted by ground water 


near the surface no important ore deposition would résu].t. On the 


•	 other hand, if these mineral-bearing solutions were slowed down or 


stopped on their way to the surface, by impervious gouge zones around 


faults, or by shales which seal passageways, the ore minerals would 


upon cooling be deposited—due to loss of pressure, or by precipitat-. 


ing agents such as bituminous matter or gaseous re-agents. 


When the ascending solutions are checked to the point that 



deposition sets in, the ore minerals would be deposited in whatever







-. 


voids were present in inclosing rocks•	 actures, pore spaces, 


interstital space in fault and collapse breccias form favorable 


receptacles for the ore. The following are considered to be major 


factors governing the occurrence of cinnabar: 


(1) Structural control. Cinnabar deposits are concentrated in 


the upper parts of antic]inal structures, being similar in this respect 


to oil and gas. 


(2) There must be openings in the rooks n which the ore can 


be deposited, 


(3) An impervious bed, such as clay or marl, should lie above 


to prevent the carrier solutions from moving on up to the surface and 


escaping. 


In the Terlingua district of Texas mercury ore deposits occur in 


folded and shattered Cretaceous limestone.. Most of the deposits are 


impregnations of cavities and caves which occur along fR.ults or near 


the crackled crests of anticlines and are occupied by boulders and 


clay. The orebodies are related to anticlinal structures and the in-. 


.	
pervious Del Rio clay acted as an impervious barrier to ascending 


hydrothermal solutions. The ore is found most frequently in fissure 


veins, but some is found in breccias and lateral enrichment deposits. 


17 74cL4-
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


P. 0. Box #431

Joplin, Missouri


June 30, 1954 


Airmail 
Special Delivery 


Mr C. 0. Mitt endorf, Administrator 
Defense Minera1sExp1oration Adm 
Washington 25, D. C.


Re: Docket DMP-2202X (mercury) 
Project Contract Idm-E468 
Amerimex Mining Co. 
Alpine, Texas 


Dear Mr Mittendorf: 


With reference to the June 25 telegram I received from 
you, attached herewith is a self-explanatory copy of the Texas 
Employers' Insurance Association's reply (just arrived) to the 
plea I madeat your request for postponement of its suit for 
62l20 overdue Workmen's Compensation premium. 


Also enclosed herewith are copies of a letter received 
this morning from the U. S Treasury's Austin Office with executed 
Forms of "Notice of LevyU and "1arrants For Distraint" on the 
above-mentioned company for l,l70.35 delinquent payroll taxes. 


Copies of this transmittal letter are being sent to the 
two above-cited agencies to serve as acknowledgments of my receipt 
of their letters. In the interest of coordination, however, I 
believe you would not wish for me to make unilateral coinmittments 
or confirm plans since, as I understand it, that would involve 
the auditing aspects of the terminal settlement now in process 
under the subject project contract which largely have been placed 
in the hands of the D1€A Contract Administration and Audit Division. 
Therefore, I trust your Office or that of Mr 1 Chambers ? will want 
to make, or at least prepare, the promptly needed replies to the 
letters attached herewith. :







•,'	 I 
I wifl be pleased to undertake any action, however, 


that you advise is proper in my function as the Field Team Execu-
tive


Respectfully yours, 


Clinton C Knox 
Executive Officer 


CCK/vks	 DNEA Field Team, Region VI 


Enclosure 


cc:	 Mr Nittendorf (1) 
Mr. Nowotny (1) 
Mr. Smith (1) 
Mr. Chambers (i) 
Mr. Finch (1) 
Mr. Pulliam (1) 
Docket File (1)







7'4'-, 


C
	 I 
0


P	 TEXAS 
Y	 EMPLOYERS' INSURANCE ASSOCIATION 


Walton O Head 
Vice President & General Counsel 
J. Kirby Smith	 P. 0. Box 2759 
Assistant General Counsel	 Dallas 21, Texas 


June 28, 1954 


United States Department of the Interior 
Defense Minerals Exploration Administration 
P. 0. Box 431 
Joplin, Missouri 


Attention Mr. Clinton C. Knox 	 Docket DMA-2202X (mercury) 
Ainerlinex Mining Company 


Dear Sir:	 T.E.I.A. Policy No. 38908 


Your letter of June 26 was received too late to avoid the filing of suit which 
was accomplished on June 7. Ordinarily, today would be the last day for the 
filing of an appearance to prevent default judgment. We are entirely in accord 
with your expression that there are pleasanter ways to effect settlement than 
by litigation. 


If the Government will withhold $621.20 for our account from any settlement 
with Amerimex Mining Company, we will take no further action in the pending 
suit and will take our chances on the amount of the settlement being adequate 
to cover. We further agree in line with Mr. Mjttndof wire to continue the 
suspense of all further action in line with the agreement expressed above until 
July 3. 


In view of the fact that a copy of this letter is being forwarded to Mr. Pulliam, 
President of the Amerimex Mining Company, we wish to point out for his benefit 
that such dividends as may be due this account are acquired by reason of resolu-
tion passed by the Board of Directors. There is no certainty in this connection 
that an account in arrears will be considered for dividend purposes. 


¶bhe amount due at this time is not the $621.20 agreed to above, but in addition 
thereto, there is $55.90 interest, $62.12 attorneys' fees and $8.75 court costs 
and sheriffs fee. We will look to the dividend and then the suit for any amounts 
due over and above the face amount of the. note to be withheld by the Government 
and any insufficiencies. 


If these agreements work out as they should, we will omit the charge for attorneys' 
fees expressed in the note, 


We would like confirmation of this plan from Mr. Knox and Mr. Pulliam so that we 
will all be in thorough agreement.


Yours very truly, 


/s/ J Kirby Smith 
JKS/jls	 J. KIRBY SMITH 
cc Aznerimex Mining Company 


Box 626, Alpine, Texas
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Auetin, Texas 


DIRsAUS:CzDA:WTN:	 June 2E, l95I 


?ir. Clinton E. Knox 
Executive i fficez' 
Defense Minerals hxploration Adm, 
J, S. Department or the Interior 
. 0. 3ox L3l 


Jopliri, issouri


Iii ret 


Dear '. Tnox:


'i4 


BUflEAiJ OF II1E



JOPLIN, MO 


1nerex Miiiinc Company 
i1MFk Contract No. iDM.E I68 
Alpine, Texas 


Attached will be Form 668*, Notice of Levy, and copies of 
Forms 69, 1arrantn for Distraint, on the above-listed organiza.. 
tion whic,h owes this agency unpaid Feceral taxes in the nount 
as shown on the above documents. 


In letter of ay 29, l9 frost Mr. R. M. Pullimn, President of 
Aaerirnex ?4inirc Ce'npany, it was stated that you were authorized to 
p directly to the District Director ot' Internal Revenue the amount 
as reflected on the enclosed Forms 668*. In this connection, we 
will aprre&ate your cooperation in comp1yin' with his authb riza-' 
tion to offset sufficient funds due the corporation to liquidate 
the federal taxes due. 


Your assistance in this matter will be indeed apprecIated. 


Yours very truly, 


W. H. NCWOTN!, Acting Assistant Chief, 
Delinquent Accounta & Returns ranch 
Collection Division 


End, 
WRN:







Form 668-A

U. S. TREASURY DEPARTMENT 



INTERNAL REVENUE SERVICE 

Revised Nov. 1952


LEVY


UNITED STATES INTERNAL REVENUE, 


Austin	
District, 


State of ------ - exa 


To --------Detensak1inera1ior&tinAdiuitition 
(Name of person holding property, moneys, etc., belonging to taxpayer) 


At --------P	 31opiil1,.NissoLuri_____________ 


You are hereby notified that there is now due, owing, and unpaid from------Ameriinex 


Mini gCom	 2.O.Box626,A1pIne2exas ______________________________________________________________ 
(Insert name and address o taxpayer) 


-----------------------------------------------------------------------------------totheUnitedStatesofAmericathesumof 


Uncfr- d5ev -t DU '-8- -a&3./1OO dollars ($1a1?OJ --------------) 
(Insert amount of tax, penalties, and interest due) 


as and for an internal revenue tax. 


You are further notified that all property, rights to property, moneys, credits and/or bank 


deposits now in your possession and belonging to the aforesaid taxpayer and all sums of money 


owing from you to the said taxpayer are hereby seized and levied upon for the payment of the afore-


said tax, together with penalties and interest, and demand is hereby made upon you for the amount 


necessary to satisfy the liability set forth above from the amount now owing from you to the said 


taxpayer, or for such lesser sum as you may be indebted to him, to be applied in payment of the said 


tax liability. 


Dated at ------Aiiatin,.Texaa------------------------------------------------


this ----------------------------day of _Jnne---------------------------- ,195lj.


if 
__________________________________________________ 


District Director of Internal Revenue. 


By
Internal Revenue Agent. 


16-31997-5
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INTERNAL REVENUE CODE 



Chapter 36, Subchapter C—Distraint 


AUTHORITY TO DISTRAIN 
Sec. 3690. If any person liable to pay any taxes neglects or refuses to pay the same 


within ten days after notice and demand, it shall be lawful for the collector or his deputy 
to collect the said taxes, with such interest and other additional amounts as are required 
by law, by distraint and sale, in the manner provided in this subchapter, of the goods, 
chattels, or effects, including stocks, securities, bank accounts, and evidences of debt, of 
the person delinquent as aforesaid. 


PROPERTY EXEMPT FROM DISTRAINT 
• Sec. 3691. (a) ENUMERATION.—There shall be exempt from distraint and sale, if 


belonging to the head of a family—
(1) ScHooL BOOKS AND WEARING APPAREL.—The school books and wearing 


apparel necessary for such family; also 
(2) ARM5.—Arms for personal use; 
(3) LIVE5TOcK.—One cow, 2 hogs, 5 sheep and the wool thereof, provided the 


aggregate market value of said sheep shall not exceed $50; 
(4) FODDER.—The necessary food for such cow, hogs, and sheep, for a period not 


exceeding thirty days; 
(5) FUEL.—Fuel to an amount not greater in value thap $2; 
(6) PROvIsI0NS.—Provisions to an amount not greater than $50; 
(7) HOUSEHOLD FURNITURE.—Household furniture kept for use to an amount 


not greater than $300; and 
(8) BooKs AND TOOLS OF TRADE OR PROFESSION.—The books, tools, or implements, 


* ofa trade or profession, to an amount not greater than $100. 
(b) APPRAISAL.—The officer making the distraint shall summon three disinterested 


householders of the vicinity, who shall appraise and set apart to the owner the amount of 
property hereindeclared to be exempt.


LEVY 
Sec. 3692. In case of neglect or refusal under section 3690, the collector may levy, or 


by warrant may authorize a deputy collector to levy, upon all property and rights to 
property, except such as are exempt by the preceding section, belonging to such person, 
or on which the lien provided in section 3670 exists, for the payment of the sum due, 
with interest and penalty for nonpayment, and also of such further sum as shall be 
sufficient for the fees, costs, and expenses of such levy. 


SURRENDER OF PROPERTY SUBJECT TO DISTRAINT 
Sec. 3710. (a) REUIREMENT.—Any person in possession of property, or rights to 


property, subject to distraint, upon which a levy has been made, shall, upon demand by 
the collector or deputy collector making such levy, surrender such property or rights to 
such collector or deputy, unless such property or right is, at the time of such demand, 
subject to an attachment or execution under any judicial process. 


(b) PENALTY FOR VIOLATION.—Any person who fails or refuses to so surrender any 
of such property or rights shall be liable in his own person and estate to the United States 
in a sum equal to the value of the property or rights not so surrendered, but not exceeding 
the amount of the taxes (including penalties and interest) for the collection of which 
such levy has been made, together with costs and interest from the date of such levy. 


(c) PERSON DEFINED.—The term "person" as used in this section includes an officer 
or employee of a corporation or a member or employee of a partnership, who as such 
officer, employee, or member is under a duty to perform the act in respect of which the 
violation 'occurs. 


(NOTE.—The authority and duties of collectors and their deputies are now vested 
in directors of internal revenue and internal revenue agents, respectively, pursuant to 
Reorganization Plan No. 1 of 1952, and orders issued thereunder.) 


U. S. GOVERNMENT PRINTING OFFICE	 16-31997-6







DATE	 DEBITS
	 CREDITS	 I UNPAID BALANCE 


	


128.72
	


l29.7 
. 8 


DATE OF FIRST NOTICE 


3-10-
DATE OF SECOND NOTICE 


3-2-I


Penalty of 5 percent ........ 
Interest from 
3-iC-5L	 1-1Q-St 


TOTAL ........... 


Additional interest ......... 
TOTAL ...........


$---------------4LT 


?59 
$-----------13.63. 


$----------l3.63—


C- Form69 
1J. 8. TREASURY DEPARTMENT 


4'	 INTERNAL REVENUE SERvIcE 
(Revised Nov. 1952) 	 No. ------------------------------------


Amerinex Mining Company 
P. 0. Box 626 
Alpine, Texas 


FUT 
l95I..Feb-3OO9W4 
19S3 Tax 


ACCOUNT NUMBER AND REMARKS 


TO -------WR..JIowotn -----------------------------------------, Internal Revenue Agent. 


WHEREAS, in pursuance of the provisions of the acts of Congress relating to internal revenue, the above-named person or persons is or are liable 
to pay the tax or taxes assessed against him, or them, in the amount or amounts named above, together with penalties and interest prescribed by law 
for failure to pay said tax or taxes when the same became due; AND WHEREAS, 10 days have elapsed since notice served and demand made upon 
said person or persons for payment of said tax or taxes; AND WHEREAS, said person or persons still neglect or refuse to pay the same: You are hereby 
commanded to levy upon, by distraint, and to sell so much of the goods, chattels, effects, or other property or rights to property, including stocks, secu-
rities, and evidences of debt, of the person or persons liable as aforesaid, or on which a lien exists for the tax or taxes, as may be necessary to satisfy the 
tax or taxes, with such additional amounts, including interest, as are shown in the statement above, and also such further sum as shall be sufficient 
for the fees, costs, and expenses of the levy; but if sufficient goods, chattels, or effects are not found, then you are hereby commanded to seize and sell 
in the manner prescribed by law so much of the real estate of said person or persons, or on which a lien exists for the tax or taxes, as nay be necessary 
for the purposes aforesaid. You will do all things necessary to be done in the premises and strictly c ply with all requirements of law, and 
for so doing this shall be your warrant, of which make due return to me at this office on or before e six t day. after the 	 tution hereof. 


Witness my hand and seal at 	 tTxas	 -----------------------------(sa&L)

District Director of Internal Revenue. 


this --------------day of 	 16-60587-2	 District







FIURN OF INTERNAL REVENUEENT 
I HEREBY CERTIFY that, pursuant to the herein warrant of distraint, I proceeded to levy upon and sell the property herein described in 


order to satisfy the taxes, penalties, and interest herein stated and required by law, and that all the provisions of law were strictly. complied 
with; that the property was sold at public auction, after due notice, to the highest bidder at the prices herein stated: 	 - 


Date of notice of sale --------------------------------------------------------Name of purchaser........................................................... 


Description of property levied upon ---------------------------------------


Notice of sale: 
By publication in newspaper at


Amount received from sale 


Cost of levy and sale .......___________________ 


Net proceeds ...................................... 


By. posting notice at following places ------------------------------The gross proceeds, amounting to $-------------------------------are 
hereith enclosed. 


Datedat ------------------------------------------------------------------------------------19
Internal Revenue Agent. 


Section 3691, IRC, provides that there shall be exempt from distraint and sale, if belonging to 
the head of a family, the schoolbooks and wearing apparel necessary for such family; also arms for 
peisonal use; one Iow, 6vo hogs, five sleep and the wool thereof, provided that the aggregate market 
value of said sheep shall not exceed fifty dollars; the necessary food for such cow, hogs, and sheep, 
for a period not exceeding 30 days; fuel to an amount not greater in value than twenty-five dollars; 
provisions to an amount not greater than fifty dollars; household furniture kept for use to an amount 
not greater than thtee hundred dollars; the books, tools, or implements of a trade or profession, to 
an amount not greater than one hundred dollars; and the officer making the distraint shall summon 
three disinterested householders of the vicinity, who shall appraise and st apart to the owner the 
amount of property herein declared to be exempt. 


U. S. GOVERNMENT PRINTING OFFICE	 16-60587-2
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


*1. Cljnten C. knox

xecutiis Officer 


DItA ?t.]4 ?ea* Region VI 
1. 0 Bøx b31 
Joplin, 1issauri


lot Doczt )Io. I**.2,O2 (Ksrcur) 
Contract Ho. XdRh68 
Art,ssx Mining Company 
Freino Mtn. 
Presidio ComtjA .2Yxe 


Thore are enc os.d ti copies of * latter frors t1 Ii. J. 


Crcrtl.y Tar Products Company, dated Juno ]i, 195), concerning ox. 


tending tk* ii for the disposal of .qutpnsnt ptwsh*e.d for the 


subject projact Mntil the latter psrt at Jul3r. . see no abjection 


to this proposal and bate aUsreed than until Jtly 31, l9.lj, to 


dispose of the equipsant. Hoverer, the Governnt wiU not paz'tici 


pat. in the expense at the attorneys' t3* nor for their travel. 


incerely yora, 


George C. Seifridge 


&*iaan, operating Coitt.. 


Enclosures 2 


3. H. Hedges 


fl	 of is 


D. M. Larrabee 
aber, OeLogical


FLKnouee/ajn 
6.'.2ls'14 
cc to: .Admr. Reading File 


Operating Committee 
• Docket ( 


Messrs. H.N.Meyer, Rm 2623 
Benj. Gildersleeve, Em. S221 
700 
Mr. Knouse


I'e







FILE COPY 
SURNAME: 


*. V. it.	 tE 
I it. Ci'	 Pote . 
22 III LI 
isv 1st isv


•


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


J(iN2 i4


£: i, a4.2 Casi a.. rn&

1S 


liii II L iruiiiwk JL	 - 


isu' .


Is Iii ssp to	 3mr Estud	 24, %, to 
to	 - - * Ls 


=T::; S	 *	 _S.t. 
sin:	 OIP	 M	 at	 lLes It s.s , pNPWM sr.st Is 1 


	


1	 .t thit	 rt i4* t. 0*3* at pussst	 is w - at , , . a qp1. 


	


*$	 ir. C3	 C. a.0*. P. 0. liii 


	


a.pia.,	 *	 at .	 1.,. 


	


QPaut s 1* ds	 J	 1, 19% to 


	


to ss	 at	 s MIs. 
at - - it	 m 


ts at . *$tq& pS1M4 p to U P,	 , 


	


•1	 Is	 of 


s_ 


caMitte.derf(f)3 


C'to. *'.R.1.UIip 


J*i. 2$, i94. 
Ce tos Mr. Rading PSI. 


Operating eitit.o 
D0*kst' 


Nssars, I. L }sy*r, Ba. 2623 
• Gildsral.,ve, Ba. 5221 


E. n. EUIs 
3. L. Cte*bers 


DJ& 'ie1d Tae*, Region VI (2)







a 


• W. J. Jennings, ecretsry 
14. J. '.4Isy Tar Pr$tcts Co. 
rn ad1aab Aiu* 
igew !wk 16, hew L*'k


Ret 


Iear . Jsnningss


oSurname 700 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATLON ADMINISTRATION 


WASHINGTfl fSJ fl 


X)d.s is itt *pGC*S 


concerning the dieposal proile. 


by the subcct


*' lettc4iite4 Jun. 21&, L951, 


.he aqut joMtly purel*sed 


ro the c*pttoá.4 *o.ct. 


L iiae wte4 r plan to	 yaar *ttavMJ fXO* iøtQ1 


to 11 P*eo T*x*e, to trj a4 d	 ae'	 tI** y 


est4aItt2 idU requiro 14ti the e*d , f J*1I\ I hew a. ob4.ction 


to .zteaiag the tii* t the diIp!ss2. at ti\*LiPm,1t Until 


1y 31 howsver the Govuz'nzi*nt U mot pa. tic' aio zt* the



si.. tor the sttori*, ti; xtar t their *AnI upenos. 


/ 


7 
'7/ 


I 


Cpy tci ** R. ). hUiiui 


FLKnouee/an 
6.-21-5b 
cc to: hdmr. Reading File 


Operating Committee 
Docket 


es$rs, U.MJ4eyer, Ra. 2623 
l3enj. Olidereleeve, Rm. 5221 
Code 700 
F. L, Knouee 


DNEA Field Team, Region VI (2)







y 
OFe


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


P. 0. oz#3l

Joplin, l4iaeouri


June 2, 1954 


Mr. George C. Seifridge, Chairman 
Operating Cxwnittee 
Defense Minerals Ixp1oraticm AcM. 
aahington 25, 1). C.


Re: 


Dear Mr. Seifridge:


Docket A22O (mercury) 
Project Contract IbiE46e 
Arimex Mining C*npany 
Alpine, Texas 


With reference to your May 17 letter to xae, the original 
and t copies of the Operctor'e Final "Geology and 1ngineering" 
Report, as received toy, are trar*mitted herewith. The last copy 
is betni retained in the Field Office file. 


In the light of the Operator's interim Reports, nape, 
ete4 , eupplwnt.d by the report by Mr. A. N. Fletoher, Consulting 
Geologist, obtained by the Field Team May 25, 1953, acceptance of 
the first aboe-mentioned Operator's Final Report, as such, is here 
by reacmended, 


Then every effort will be made to cortplete the ie1d 
Teems Final Report on the subject project and have it in pour hands 
by mtdJu1y.


SiereLy yocre, 


Clinton C Knox 
Executive Officer' 


(EA Field Team, Region VI 


__ill 


cc:	 Operating Cc*a4ttee (2) 
Mr. Finch (i) 
Docket File (2)
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Docket DMA22O2	 J 2 8 Contract Idvt-468


P 


lINAL R(JWL'


Amerimex Mining Cornpsnr 
Alpine, Texas


JUN 231954 


At the suggestion of DMA Officials, this R,port coveting 
certain geological and engineering aspects of operations under the 
subject Contract is being submitted in adanoe of the iini }eport 
d•al1ng with liquidation and financial settlement, which cannot be 
completed until d.tspoettion has been made of jointly-owned eauip 
aent, materials and supplies. 


perttiona under the subject Cont;rct begin January 12, 
l95, and oontinued. without Interruption until August 19, 1955. 


3uepen3ion of operations on 4uguat 10, 1953, ws forcei 
by failure of 4JA to release reimbursements anticipated 1y the 
Operator for the month of June. 


Until August ?, the )perator 'vas blissfully ignorant as to 
why the re1mbursetent f or June had not 'en received and ra9 una're 
that properly docurnented disbursements which Id been xade, reported, 
certified rid reihursed by i)uII could be retroactvoly disallowed 
and withAelc froi4. current reirabur3elnents tc the destruction of t,e 
Project.


L)uring the interim udit, August? through U, ntany excep-
tions were taken on the . haste of far-reaehing interpvetationa of the 
Contract not oreviously understood by the perator and not preVtots1y 
applied by those D JA Officials who audited and certified iie 
1onthly Iteporta. 


Jince the )pex1ator had no tunda except the expected 
bureemente for June, July and August, it was apparent that unlesi3 
all or subtantial1y all of the anticipated reImhursenens ere 
received, it woulti not be possible, to coiaiiete theL' roject. 


*udttor and the J'ield Team were shown bnk notice of 
extensive overdrafts, and the Operator explained tb,st U'i5SS aU or 
substantially all of the June reimbursement claimed was received br 
August 14, the Operator could not meet the payr011 for that :eroc1 
and. would be obliged to suspend operations pending final Gettle ient 
of the Interiu. 4udtt Liaa1lówanoes and foxa1 Reclaiu. 


hen no funds were received, on August . 14, mine work was 
suspended effective august 19, and only a skeleton crew continued 
work for the remainc.er of the month, preparing for a long
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suspension of work. Of this crew, two men were retained at half of 
their regular salaries to protect and preserve the jointly-owned 
equipment, materials and supplies until December 1, 1953. Since 
that date, only one watchman has been retained to look after the 
prcperty. 


EXPLORATION


xplorat ion completed under the subject Contract has been 
reported previously during each month of the operation; however, in 
retrospect, vastly different significance appears in considerst ion 
of some of the work accomplished; and a summary of the results of 
each project may be informative, 


N


•Thia project seemed to have promie. from its start, and 
intermittent showings along good structural trends seemed to occur 
anew as hopes waned, continuing to justify work until the footage 
had been exhausted without success. 


Project No. - 3 


Project ]o. 3 Drift, driven 3. 8O E' a distance of 136' 6', 
encountered mercury showings 14 feet from the place of beg&nnin. 
These slight, irregular showings occurred where the work encountered 
and followed a series of email parallel fractures and an old water 
course into which Del Rio clay had slumped to form a V-like fold 
along the back of the drift, while the walls were principally ( george-
town lime stone. The mineral ization which was moat irregular and 
erratic, occurred intermittently along the structure '14 feet from 
the beginning of Project 3 Drift, a. distance of 102 feet, to within 
20 feet of the face of the drift. 


Crosscut 3k was driven N 14 E from a point 53 'feet from 
the start of Project No. 3 Drift a distance of 35 lineal feet fol-
lowing a zone of structural weakness manifested by fracturing and 
alteration of the Georgetown limestone and a slumping of the Del 
Rio clay •imilar to the structure followed by Project 3 Drift but 
more pronounced and better Mineralized. This structure followed by 
Crosscut 3A terminated against a solid limestone fault wall trend-
ing about 3 800 E. 


The 3A Raise was driven almost vertically from a point 3 
feet from the start of Crosscut 3A along the limestone fault wall 
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a distance of 25 feet where mineralization seemed confined to smafl 
paperthXn seams in Del 1tio o1ay end halos of alteration around 
Georgetown boulders in a narrow contact zone between the Del Rio clay and the vertical limestone fault wall. 


3 Crosscut was driven N 380 E a distance of 40 feet from 
a point flO lineal feet from the start of Project No, 3 Drift in an 
effort to interet Churn Drill Hole No. 8. The first 10 or 12 feet of this work was in slightly fractured limestone showing very 
little mineralization. At that point, the small fractures opened 
and another slumped zone wag encountered, which terminated 32 feet 
from the start of 3 Crosscut against t1 same limestone fault wall 
which cut off the mineralization in 3A Cr'osaout. 


313 Raise wa driven from a point 3 feet from the start 
of 3B Crosscut vertically 23 feet along the fault wall following 
irregular mineralization, and 38 8ub-level Wag driven from the top of 38 Raise along the fault wall eoe 32 feet west and i feet east 
in an effort to follow mineralization along the contact, but the 
irregular showings seemed to cease altogether, 


1xclueive of the 14 lineal feet of . Pro,jeot No. 3 )rift before mineralization was encountered and .20 feet at the end 'then 
no mineralization persisted, g well as some OR. feet where Crosscut 
3A was extended into limestone beyond the fault wall in an effort 
to cut parallel fractures, totaling 122 lineal feet deducted frorn 
the total footage of 452 feet of exploratory mine openings driven 
in Project No. 3, it will be noted that 33 lineal feet of 5' x 7' 
exploratory mine opening wag completed in what might be called the 
mineralized area. Therefore, at 35 cubic feet er lineal foot, 
11,550 cubic feet was broken in so cafled mineralized ground; and 
allowing 1/6 for increased volume due to breakage, we have L3,4'?5 
cu. ft. weighing an estimated 120 pounds per cubic foot, or a 
total of 1,616,000 pounds, or 808 tong. 


Therefore, 808 tons of muck were removed from the work-S 
inge in exploring the mineralized area of Project No. 3. In adcii-
tion to this, an estimated 200 tons of rock was scaled from the 
walls in Projects 3A and 38, making an estimated total of l,0C8 tons 
of material moved out of the Proj sot 3 Area, out of which .wa scrted 
approximately 373 tons of material finally fed to The furnace. 


The muck from workings in the Project No. 3 Area wan hand ..-sorted four times and was reduced by approximately 2/3 of its orig-
inal volume to produce a furnace teat material containing an average 
of 3.6 pounds of mercury per ton. The muck was first sorted at the 
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working face. That believed to contain mineral was dumped in the 
old stops, and the waste was discarded. 


One or two band-sorters stayed busy throwing waste out of 
the mineral dump accumulated in the old atope, and when the "ore1 
was hoisted to the stirface and dtped on the grizzly over the aur-
face bin, the tranuner again sorted out waste, When the iaterial 
was drawn out of the surface bin, trucked to the furnace bin and 
dumped on the grizzly there, two sortez's broke up the large bould-
ers, sorted out waste and ted the material through the jaw crusher. 


Mineraflzatlontn the Project No, 3 area seems to have 
been generally confined, to the local atructure previously des-
cribed and apeara riot to penetrate the walls on either side, back 
or floor of existing mine rkings except as siail isolated 
splotches in few places. 


'here te no ore reserve, and there is . nothing to deserve 
description as a. "discoveryt1. 


The mineral showings encountered in }roje.ct o. 3, oocur 
ring as they do in association with the ltrge fault evident by pro-
jection of t'te many points where it Xe out by underground workings, 
illustrated. i the map submitted. with Operator's Proposed Amendtent 
dated Joveniber' 11, 1053, seem to justify Zurtkier exriloration in the 
area to the east. 


jjq, 
i'nderground work around the periphery of the sink dis-


closed several encouraging showings on the ICO-foot Level, bt it 
appeared likely that considerably greater depth woul have to be 
attained to reach the Del }io-Georgetown Contact within the sink 
fill. Because of bad ventilation and the coat of sinking an 
interior shaft, plans were made and approved for diaiond drilling 
the sink from the 100-foot Level. The drilling was never done be-
cause the project was auerended and never resumed. 


0j5C2t? 
This project proved to justify no further vork after one 


lateral diamond drill hole failed to out any structure of interest. 


ProjeotNo. 8 


This proj eat was amended. to permit the drilling of a 
vertical fan of diamond drill holes from the designated underground 
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deep, wide clay breccia 
was so badly broken 


far into the fill or to 
to u'ovde a solution to 


station. Drilling proied the existence of a 
filled fault or sink structure, but the fill 
and loose that it was not possible to drill 
Z*CÔeD core satisfactorily. Casing failed 
the problem, 


This project which, originally provided for trenching on 
the surface *1.th a bulldozer and for as much as ?80 line1 feet of 
shaft, idit or cuts - was subsequently emended to permit the sinking 
of a shaft on the site of Churn Drill 1o1e No, 7 after surface bult-
doter trenohing had failed to be iroductive because of the hardness 
of the i)el. Rio Glay, which defied cutting to adequate depth with the 
dozer blade, 


L3haft Ho. 12 showed. good. indications of minera1iation at 
30 to 33 feet in dpth against the limestone fault wall 'there the 
Del Rio clay lay against it, The shaft had attained a depth of 49 
feet with a 1ft. drift from the crosscut driven 14 feet from the 
øh.ft bottou to the limestone contact, 


The Del Rio clay in which the øhaft was sunk contained 
large boulders of limestone of various sizes which gave much trouble 
in either overbreaking or failing to break and sticking out in the 
shaft, necessitating removal. There were also unaccountable I oose 
areas in the clay which caused over-breakge. 


Nothing which ooul3 prooerly be described as ore 'aa 
found in Project 4o. 12 Shaft. 


Burmnarizing all exploratory work connleted under th p ub-
jeot Contract, it may be said that Projects 3, 6, 8 and 12 aopear 
to have resulted in sufficient encóursgement to trrant considerably 
more exploration; but there is no ore reserve, and there is no occur-
ence of probable or possible. ore of grade or uantity to warrant 
any tonnage estimate. 


PRODUCTION


The Operator had a lease on the mine property; but since 
the surface rights, the buildings, the ore bins and the furnace are 
owned as a separate estate in which the mine owners owut a one-
half undivided interest, it was necessary to obtain a separate
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lease from each of the joint owners before the Operator ae privi-
legett to use these ttcilities. The leases were finally concluded 
on March 20, 1953, at a total coat of 35O.00 ner month paid 
exclusively by the Operator. 


vrue Operator ecquired the leases heouee h wanted to run 
some lre-cale production tests, as it is common nowle 	 in the

Teriingw District that mercury ore n so erratic in it ocurence 
and a to grade that sampling and asaayin are not reliable, 


The bins and chutea were tilled wIth low grade ore ownet 
by the hesor3 arid such ore did not become the propertr of the 
Operatnr until acquired unller leases on the surface, buildings ind 
equipuent in no way connected with the D1 Project. 


It as necessary to empty the bins and chutes bofore new 
iaterta3. could be put into them and furnaced. This wri dtcuened 
with the Ieli Teatt, and Operator was assured th.t the covernment 
would have no Interest In 'ore" previously mined, 


The HFurnaoe 3obedu1e, schedule No. 3. attached rewtth, 
shows the source and estimated tonnaø of. 'or' turnaced oni. the 
total tonnage and production therefrom based on carefully m:Intthed. 
records pouted daily throughout the furnace oneration. 


From this record, it w&U . be seen tht a total of 609.2 
short tona of nateri&t were fuaced, of which 251.9 tone crted 
froii rroject muck in July and 12O.3 tons sorted, from muck &nd 
scaled trun walls in roject , 3A and T3	 kuuat, totiIn 
5?2.? tons, 'were all that could be attrlbutea to the hxplo rat ion 
Project.


$ince the ionth of July shows 40 tons of or& 1 frr iro-
duction	 5l.D	 froi the Project 3 exploration, thIs houId 
provide a fair average on which to estimate mercury content of 
Project o. 3 '8 ore despite the fact that th reterial from rift 
No. 25 was robb1y of better prade. The average per-ton mercury 
content of all orew treated f or July is 3.6 pounds per ton, or 1.2 
pounds per ton it it is taken Into account that	 eetinated. 2 tone

were discarded to produce one ton of "orè contalning 3.6 pounds 
of metal.


The "statement of Production and ale& 3 , 3chedu1e o. 3 
attached, shows: the number of flaiks sold, the date of each sale,
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the unit price raid, name and address at each buyer 1 total amount 
paid arid the total costs deducted after the ore' left the mine 
portal.


TJ costa deducted are for hauling, scelting arid ref in-
ing, cost of mercury flaka, freight and insurance, sales comuiia. 
sions paid, sale communtoationg expense, and. royalties ptid to the 
State of Texas and to the Lessors. 


after these deductions, net proceeds in the ount of 
613.8O i shown on production with a gross value of' 8,9l2.GO, 


however, if the cost of mining, tramia.ng anU rand rtin 1 L- e 
into account, it is apparent that serious 1osi aa sustained, 


Only 19 flasks at iaoat were produced,.frotti 	 Jet ;o. 
muck, and the remainder resulted principally from high grade fines 
and ox'e in bins mined in lc)44 . and: in no way a result of the 'Yfl 
?roject, tad the entire production been derived frori 'rojec1 o, 
the loss obviously would have been proportionately greater, and tt 
seems that the furnace production, tests prove beyond ret.sonabie 
doubt that even i i ubstant1al occuence ci ore of the s.ri.e rde 
as tbt removed during exploration existed in the 1roject area, 
averaging 1,2 pounds per ton, production cannot be ec3noto:tily 
feasible ow or in the forseeable future. Iowever, it is not 
believed possible to make any estimate as to grade or uant1ty of 
any ore ocourerice resulting from the exploration work.
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CONCLUsION


?rom the production teata described herein on the basiø 
of factual recorded information, it is apparent that only the rner-
aury mineralization enoountered. in the ?roject No. 3 Area can be 
described as significant., 


it appeared for a time that the area bounded by Project 
No. 3 Drift, (roescut 3A and Crosscut 3B formed an orebody, but 
subsequent scaling of the wafla in 5A and 38 showed that mtnerali 
zation was confined to the small local structures and tailed to per 
siet Cn both aides of the mine workings. 


As previously stated, it was neeetssary to hand-sort the 
muck frou rojeet NO. 3 area tour times in order to save 1/3 of it 
to be tested in the furnace;	 the furnace teet proved this $oreM 
to contain only 3,6 po*mds of mercury per ton after sorting, or 
approximately 1.2 pounds of mercury per ton before hsnd-3orting. 
There is, therefore, nothing to indicate that ore of present or 
future commercial importance was discovered, and no reserve, can be 
estimated as to grade or ,uanttty. 


The absence of ore is confirmed by the ceologico1 eport 
of Mv. A. 1. Fletcher, E. M., whose Reports dated May 14, 1953, and 
September 12, 1953, make no mention of ore.reserves or ore discover-
tea, except to say in the report of May 14,1953, that there is no 
ore.


?r. '1etoher has served as Consulting fleologict and Ore 
)3uyer for Cia. Metalurgica de Penoles, the )extco subsidiary of 
Aaerican Metals Company, for many years and has done (eologica1 
Consultation in the rer1ingua uickstiver !istrtct since he was 
first retained by the late Howard !. Perry in the early l3O' to 
geologize the Chiøoa, Rainbow and 'aripoaa Mines. 


The absence of ore is further confirmed by the samples 
t&ken by Mr. Williams, former DM	 xeoutive Officer, whoBe samples 
reported in his letter dated May 15, 1953, were out from carefully 
selected beet showings which covered no appreciable area are as set 
forth on the attached 'DMEA Staple Tabulation." 


3ueb samples cannot be representative because of the 
erratic occurence of cinnabar and because the samples are usually 
cut from the spots where bright red showings of cinnabar in pods 
and seams attract attention. Tonne eaap1s, however, actually
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run through the furnace provide indisputable proof of ore valu&I 
on an aotual operating baste. 


The tact retnaina that there is no discernible tonne 
which can be estimated as to grad. or quantity in keeping with. 
accepted engineering practices. 


Therefore, since the aieall production from 3?3 tons of 
isusk saved from exploration produced an average of 3,6 pounds of 
mercury per ton worth a gross value of 2,5O per pounds, the foflow 
ing results would be apparent: 


ions in whtch I1A mal have interest
	 373



.Powid of !g. per to 


¶ta1 potnds Hg.	 • ..................1,342.8



Average price per pound received, on 3ale ............ 


Total Gross Receipts from roduction Incidenta). 
to xloration and. Furnace Tests	 ...	 3,356.O') 


Th attached Øtatement of Production and. sales shows 
Operator's costa not including mining, sorting or handling of the 
ore0 unergroun& 


It it 10 the iurpose of OA to add to the Opertor' 1ss 
on the coat for having conducted these teats, should the Operator 
presume thz.t he iust comply? 


The leases have been forfeited because the &)perator had no 
funds with which to retain them. 


It is respectfully requ•uted that Certification of this 
Project be set aside; reference Is made to our letter addressed to 
Mr. 0. 0. Uittendorf, Adainistrator, dated January l, 1954, in 
which many of the facts stated herein aPe outlined. 


Thanking you for your careful consideration, assuring you 
of our willingness and ability to substantiate the etateenta riade, 
and certifying the foregoing to be true and correct to the best of 
my knowl edge and belief, I am


3incerely, 


June 23, 1954
	 en era? Superintendent
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iJHRC 3CHJtDT1L 


Number uumbr 
____ ___ !2	 - 


?urnaoe Ore 'n	 'ined 1944 90 ) 
) 


I3urfce Hi.r 25 ) 
) 


fltgh Grde }1neu In Old 3tope 
tned In ]S?44 39.5 ) 


Totalii for June, 153 154.5 23 


Sorted Out of iroject No. 3	 Uuck 251.9 )
14 


Drift	 n. 25, }i	 1944 40 ) 


Tota1	 for July, 1953 291.9 14 


.M8gIe pine Ugh Grade Ore - pined 1947 4 5 


Large ¶arnple "med. tro	 C1d 3tope 
near ?rojeot 1 38 ) 


Sorted ot	 f Project No. 3 puck 40M
) 
) 


Lrgc-4ca1e 3amp1es 3A and 38 80
) 
) 


"taL	 for iugust, 193 162.8 10 


'flt AL$ 609.2 4?
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DY	 øM?LE TABULAZ'ION 


From Joplirt 1)E Letter


_______ p1eo. Oflt!flt 


6451'?l -r1 


34W2 0.10$ 


173 0.64$ 


1?4 O.OR 


1'?S 0.17 


Where Cut 
46* in Projeot 4o. :3 


1'rcject 3... ? 


54 iii i'oj. 3 


Proj. 3 


Proj. 6 Lett 


From g aay fleport dated !-953


651133 0.01 


137 Vf.2 0.01 


138 *f..3 0.06 


139 009 


140 Wb 0,2R


. i. Oorner Tht )-.' 


Proj. I Taiee 


eet Wall 3A, Croie Cut 


Ye gt (a11 3F3 Cross Cut 


Eat 11 33 Cross Cut 
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AT!EN OF .PRoDUCTZO AND SALES 


Nwnber rioe Tcti. 
Ylaaks Uate	 o1d Per flask yer VIue 


6 ?.2053 1'3l,00 tne	 3rneltr Bnp1y Co. i,146.00 
El Paso, texas 


6 ?-'23--53 191.00 '4	 '4 1,146.00 


25 ?-3i-3 189.00 American peter ITh, 4,?5.00 
Ti'te,	 $. 


6 190.00 '	 $ne1 1 er 9i	 "ly flo. 1 ,4O.fl0 


4 84U-53 18,OO 4 '4 


Toti1 Sales of 'erctiry ,sl3.00


DEDUCTI3 - ot of .)yerat ton g fron ffouth of 4ve 


Hauling	 1, 315.6? 


3aelting and. efthing	 6,080.37 


Maz'kettng Expense 
Cost of 1aske 4?	 1.5O ea.	 70.50 
1'reight Inauranee	 249.46 
Sa1e Goam1ssion 2ald 	 47.25 
Sales Coiunications	 l9.61	 386.82 


Total P educt ion a 


Net Vvlue	 ., i c .14 


ROYLTI1U 


The 3tate of Texas 6.25 of iet Value	 , 70.69 


j . t. • & Elizábeth 31edoe 
5 of Total SPIes of Mercury 	 445.65 


'Tota1 'oyjttes 


t Proceeds before any cost 
for Mining or Nand.3orting 
Underground	 6L5. 80 


-'12..	
Al1l 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


• P. 0. Box #431 
Joplin, Missouri


June 28, 1954 


Mr. George C. Seifridge, Chairman 
Operating Committee 
Defense Minerals Exploration Adm. 
Washington 25, D. C.


Re: Docket DMA-2202X (mercury) 
Project Contract Idm-E4.68 
Amerimex Mining Company 
Alpine, Texas 


Dear Mr. Seifridge: 


With reference to your May 17 letter to me, the original 
and two copies of the Operators s Final "Geology and Engineering" 
Report, as received today, are transmitted herewith. The last copy 
is being retained in the Field Office file. 


In the light of the Operator's Interim Report, maps, 
etc, supplemented by the report by Mr.. A. N. Fletcher, Consulting 
Geologist, obtained by the Field Team May 25, 1953, acceptance of 
the first above-mentioned Operator's Final Report, as such, is here-
by recoimnênded	


• 


Then every effort will be made to complete the Field 
Team's Final Report on the subject project and have it in your hands 
by mid-July.


Sincerely yours, 


ei	 C.7b7I 


Clinton C. Knox 
Executive Officer 


CCK/vks	 DMEA Field Team, Region VI 


Enclosures 


cc:	 Operating Committee (2) 
Mr. Finch (1) 
Docket File (2)
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June 23, 1954
	


JLfl 28i4 
IUREAU OF 


JOPLIN, MO. 


Mr. Clinton C. Knox, Executive Officer 
DMEA Field Tham, Region VX 
Defenee Minerals Exploration Adaintetration 
U. S. Department of the Interior 
P. 0. Box 431 
Joplin, Missouri


Re: Docket DMEA2202 (Mercury) 
Contract Idm.E468 


Dear Clint:	 Presidio County, Texas 


Thank you for the copy of your letter of June 21. 


In accordance with the suggestion contained in your 
letter of June 1'?, I have prepared and am inclosing herewith 
the narrative part, pertaining to "Geology and Engineering",. 
of the Operator's Final Report. I have prepared this to the 
best of my understanding as to what may be desired. 


I presume that a number of queations will .posaibly 
arise which may not have been fully ans,wered, and I assure you 
that I shall be happy to try to provide upon request any addi-
tional information which you or anyone else may desire. 


We are continuing our circulation of bid invitations 
in an effort to dispose of the jointly.. owned equipment at the 
beet possible price. 


With kindast personal regards, 1 remain 


Sincerely, 


B. N. Pulliam, President 
AMERIMEX MINING CCMPAN 


RNP:L 
mci: Final Report 


(Narrative)
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M1 OF	
JUN 2 3 • 1954 


QPUK )4D 
OPERATOR'S FINAL REPORT 


At the suggestion of DMEA Officials, this Report covering 
certain geological and. engineering aspects of operations under the 
subject Contract is being submitted in advance of the Final Report 
dealing with liquidation and financial settlement, which cannot be 
completed until disposition has been made of jointly-owned equip-
ment, materials and supplies. 


Operations under the subject Contract began January 12, 
1953, and continued without interruption until August 19, 1953. 


Suspension of operations on August 19, 1953, was forced 
by failure of DMEA to release r&imbursements anticipated by the 
Operator for the month of June. 


Until August 7, the . Operator was blissfully ignorant as to 
why the reimbursement for June had not been received and was unaware 
that properly documented disbursements which had been made, reported, 
certified and reimbursed by DMEA could be retroactively disallowed 
and withheld from current reimbursements to the destruction of the 
Project.


During the Interim Audit, August 7 through 11, many excep-
tions were taken on the basis of far-reaching interpretations of the 
Contract not previously understood by the Operator and not previously 
applied by those DMEA Officials who audited and. certified the 
Monthly Reports. 


Since the Operator had no funds except the expected reim-
bursements f or June, July and August, it was apparent that unless 
all or substantially all of the anticipated reimbursements were 
received, it would not be possible to complete the Project. 


The Auditor and the Field Team were shown bank notice of 
extensive overdrafts, and. the Operator explained that unless all or 
substantially all of the June reimbursement claimed was received by 
August 14, the Operator could not meet the payroll for that period 
and would be obliged to suspend operations pending final settlement 
of the Interim Audit Disallowances and formal Reclaim. 


When no funds were received on August 14, mine work was 
suspended effective August 19, and only a skeleton crew continued 
work f or the remainder of the month, preparing f or a long
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suspension of work. Of this crew, two men were retained at half of 
their regular salaries to protect and preserve the jointly-owned 
equipment, materials and supplies until December 1, 1953. Since 
that date, only one watchman has been retained to look after the 
property. 


EXPLORATION 


Exploration completed under the subject Contract has been 
reported previously during each month of the operation; however, in 
retrospect, vastly different significance appears in consideration 
of some of the work accomplished; and a summary of the results of 
each project may be informative. 


Project No. 1 


This project seemed to have promise from its start, and. 
intermittent showings along good structural trends seemed to occur 
anew as hopes waned, continuing to justify work until the footage 
had been exhausted without success. 


Project No. 3' 


Project No. 3 Drift, driven 8. 800 E a distance of 136' 6", 
encountered mercury showings 14 feet from the place of beginning. 
These slight, irregular showings occurred where the work encountered 
and followed a series of small parallel fractures and art old water 
course into which Del Rio clay had slumped to form a V-like fold 
along the back of the drift, while the walls were principally George-
town lime stone • The mineralization, which was most irregular' and 
erratic, occurred intermittently along the, structure 14 feet from 
the beginning of Pro3ect 3 Drift, a distance of 102 feet, to within 
20 feet of the face of the drift. 


Crosscut 3A was driven N 14° E from a point 53 feet from 
the start of Project No. 3 Drift a distance of 35 lineal feet f 01-
lowing a zone of structural weakness manifested by fracturing and 
alteration of' the Georgetown limestone and a slumping of the Del 
Rio clay similar to the structure followed by Project 3 Drift but 
more pronounced and better mineralized. This structure followed by 
Crosscut 3A terminated against a solid limestone fault wall trend-
ing about S 800 E. 


The 3A Raise was driven almost vertica].ly from a point 35 
feet from the start of Crosscut 3A along the limestone fault wall
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a distance of 25 feet where mineralization seemed confined to small 
paper-thin seams in Del Rio clay and halos of alteration around 
Georgetown boulders in a narrow contact zone between the Del Rio 
clay and the vertical limestone fault wall. 


3B Crosscut was driven N 389 E a distance of 40 feet from 
a point 110 lineal feet from the start of Project No. 3 Drift in an 
effort to intersect Churn Drill Hole No. 8. The first 10 or 12 
feet of this work was in slightly fractured limestone showing very 
little mineralization. At that point, the small fractures opened 
and another slumped zone was encountered, which termInated 32 feet 
from the start of 3B Crosscut against the same limestone fault wall 
which cut off the mineralization In 3A Crosscut. 


3B Raise was driven from a point 32 feet from the start 
of 3B Crosscut vertically 23 feet along the fault wall following 
irregular mineralization, and 3B Sub-level was driven from the top 
of 3B Raise along, the fault wall some 32 feet west and 12 feet east 
in an effort to follow mineralization along the contact, but the 
irregular showings seemed. to cease altogether. 


Exclusive of the 14 lineal feet of Project No. 3 Drift. 
before mineralization was encountered and. 20 feet at the end when 
no mineralization persisted, as well as some 88 feet where Crosscut 
3A was extended into limestone beyond 'the fault wal]. in an effort 
to cut parallel fractures, totaling 122 lineal feet deducted from 
the total footage of 452 feet of exploratory mine openings driven 
in Project No. 3, it will be noted that 330 lineal feet of 5' x 7' 
exploratory mine opening was completed In what might be called the 
mineralized area. Therefore, at 35 cubic feet per lineal foot, 
11,550 cubic feet wae broken in so called mineralized ground; and 
allowing 1/6 for increased volume due to breakage, we have 13,475 
Cu. ft. weighing an estimated 120 pounds per cubic foot, or a 
total of 1,616,000 pounds, or 808 tons. 


Therefore, 808 tons of muck were removed from the work-
ings in exploring the mineralized area of Project No. 3. In addi-
tion to this, art estimated 200 tons of rook was scaled from the 
walls in Projects 3A and 3B, making an estimated total of 1,008 tons 
of material moved out of the Project 3 Area, out of which was sorted 
approximately 373 tons of material finally fed to the furnace. 


The muck from workings in the Project No. 3 Area was hand-
sorted four times and was reduced by approximately 2/3 of its orig-
inal vo1üi to produce a furnace test material containing an average 
of- 3.6 pounds of mercury per ton. The muck was first sorted at the 
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working face. That believed to contain mineral was dumped in the 
old stope, and the waste was discarded. 


One or two hand-sorters stayed busy throwing waste out of 
the mineral dump accumulated in the old atope, and when the "ore" 
was hoisted to the surface and dumped on the grizzly over the sur-
face bin, the trammer again sorted out waste. When the material 
was drawn out of the surface bin, trucked to the furnace bin and. 
dumped on the grizzly there, two sorters broke up the large bould-
ers, sorted out waste and fed the material through the jaw crusher. 


Mineralization in the Project No. 3 area seems to have 
been generally confined to the local structures previously des-
cribed and appears not to penetrate the walls on either side, back 
or floor of existing mine workings except as small isolated 
splotches in a few places. 


There is no ore reserve, and there is nothing to deserve 
description as a "discovery0. 


The mineral showings encountered in Project No. 3, occur-
ring as they do in association with the large fault evident by pro-
jection of the many points where it is out by underground workings, 
illustrated on the map submitted with Operator's Proposed Amendment 
dated November 11, 1953., seem to justify further exploration in the 
area to the east. 


Project No. 6 


Underground work around the periphery of the sink dis-
closed several encouraging showings on the l00-foot Level, but it 
appeared likely that considerably greater depth would have to be 
attained to reach the Del Rio-Georgetown Contact within the sink 
fill. Because of bad ventilation and the cost of sinking an 
interior shaft, plans were made and approved f or diamond drilling 
the sink from the 100-foot Level. The drilling was never done be-
cause the project was suspended and never resumed. 


No. 7 


This project proved to justify no further work after one 
lateral diamond drill hole failed to Cut any structure of interest. 


Project No. 8 


-.	 This project was amended to permit the drilling of a 
vertical fan of diamond drill holes from the designated underground 
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station. Drilling proved the existence of a deep, wide clay breccia-
filled fault or sink structure, but the fill was so badly broken 
and loose that it was not possible to drill far Into the fill or to 
reøver core satisfactorily. Casing failed to provde a solution to 
the problem. 


Project No. 12 


This project which originally provided for trenching on 
the surface with a bulldozer and for as much as 288 lineal feet of 
shaft, adit or outs - was subsequently amended to permit the sinking 
of a shaft on the site of Churn Drill Hole No. '? after surface bull-
dozer trenching had failed to be productive because of the hardness 
of the Del Rio Clay, which defied cutting to adequate depth with the 
dozer blade. 


Shaft No. 12 showed good indications of mineralization at 
30 to 35 feet in depth against the limestone fault wall where the 
Del Rio clay lay against it. The shaft had attained a depth of 49 
feet with a 12-ft. drift from the crosscut driven 14 feet from the 
shaft bottom to the limestone contact. 


The Del Rio clay In which the shaft was sunk contained 
large boulders of limestone of various sizes which gave much trouble 
in either over-breaking or failing to break and sticking out In the 
shaft, necessitating removal. There were also unaccountable loose 
areas in the clay which caused over-breakage. 


Nothing which, could properly be described as ore was 
found In Project No. 12 Shaft. 


Summarizing a].]. exploratory work completed under the sub-
ject Contract, it may be said that Projects 3, 6, 8 and 12 appear 
to have resulted In sufficient encouragement to warrant considerably 
more exploration; but there Is no ore reserve, and there Is no occur-
ence of probable or possible ore of grade or quantity to warrant 
any'tonnage estimate. 


PRODUCTION


The Operator had a lease on the mine property; but since 
the surface rights, the buildings, the ore bins and the furnace are 
owned as a separate estate In which the mine owners ÔWn1k4 a one-
half undivided Interest, it was necessary to obtain a separate
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before the Operator was privi-
leases were finally concluded 


of 4350.O0 per month paid. 


lease from each of the joint owners 
leged. to use these facilities. The 
on March 20, 1953, at a total coat 
exclusively by the Operator. 


The Operator acquired the leases because he wanted to run 
some large-scale production tests, as it is common knowledge in the 
Terlingua District that mercury ore is so erratic in ite occurence 
and. as to grade that sampling and. assaying are not reliable. 


•	 The bins and chutes were filled with low grade ore owned 
by the Lessors and such ore did not become the property of the 
Operator until acquired under leases on the surface, buildings and 
equipment - in no way connected with the DMEA Project. 


It was necessary to empty the bins and chutes before new 
material could be put into them and. furnaced. This was discussed. 
with the Field Team, and Operator was assured that the Government 
would have no interest in "ore" previously mined. 


The "Furnace Schedule, 0 Schedule No. 1 attached. herewith, 
shows the source and. estimated tonnages of "ore" furnaced. and the 
total tonnage and. production therefrom based on carefully maintained 
records posted. daily throughout the furnace operation. 


From this record, it will be seen that a total of 609.2 
short tons of material were furnaced, of which 251.9 tons sorted 
from Project 3 muck in July and 120.8 tons sorted from muck and. 
scaled from walls in Project 3, 3A and 3B during August, totaling 
372.7 t otis, were all that could be attributed to the Expi g rat ion 
Project.


Since the month of July shows 40 tons of "ore" from pro-
duct ion and 251.9 tons from the. Proj ect 3 exploration, this should 
provide a fair average on which to estimate mercury content of 
Project No. 3 "ore" despite the fact that the material from Drift 
No. 25 was probably of better grade. • The average per-ton mercury 
content of all "ore" treated for July is 3.6 pounds per ton, or 1.2 
pounds per ton if it is taken in account that an estimated 2 tons 
were discarded to produce one to of "ore" containing 3.6 pounds 
of metal.	 . 


The "Statement of Production and Sales", Schedule No. 3 
attached, shows: the number of flasks sold, the date , of each sale, 
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the unit price paid, name and address of each buyer, total amount 
paid and the total costa deducted after the "ore" left the mine 
portal.


The costs deducted are for hauling, smelting and refin-
ing, cost of mercury flasks, freight and insurance, sales commis-
sions paid, sale communications expense, and. royalties paid to the 
State of Texas and to the Lessors. 


Arter these deductions, net proceeds in the amount of 
$l3.8O . is shown on production witha gross value of e8,913.00; 
however, if the cost of mining, tramming and hand sorting is taken 
into account, it is apparent that a serious loss was sustained. 


Only 19 flasks at most were produced from Project No. 3 
muck, and the remainder resulted principally from high grade fines 
and ore in bins mined in 1944 and in no way a result of the DMEA 
Project. Had. the entire production been derived from Project No. 3 
the loss obviously would have been proportionately greater, and. it 
seems that the furnace production tests prove beyond reasonable 
doubt that even if a substantial occurence of ore of the same grade 
as that removed during exploration existed. in the Project 3 area, 
averaging 1.2 pounds per ton, production cannot be economically 
feasible now or in the forseeable future. However, it is not 
believed possible to make any estimate as to grade or quantity of 
any ore occurenoe resulting from the exploration work.
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CONCLUSION


From the production tests described herein on the basis 
of factual recorded information, it is apparent that only the mer-. 
cury mineralization encountered in the Project No. 3 Area can be 
described as significant. 


It appeared for a time that the area bounded by Project 
No. 3 Drift, Crosscut 3A and Crosscut 3B formed an orebo&y, but 
subsequent scaling of the walls in 3A and 3B showed that minerali-
zation was confined to the small local structures and failed to per-
aist on both sides of the mine workings. 


As previously stated, it was necessary to hand-sort the 
muck from Project No. 3 area four times in order to save 1/3 of It 
to be tested in the furnace; d the furnace tests proved this "ore" 
to contain only 3.6 pounds of mercury per ton after sorting, or 
approximately 1.2 pounds of mercury per ton before hand-sorting. 
There is, therefore, nothing to indicate that ore of present or 
future commercial importance was discovered, and no reserve can be 
estimated as to grade or quantity. 


The absence of ore is . confirmed by the Geological Reports 
of Mr. A. R. Fletcher, E. L,whose Reports dated May 14, 1953, and 
September 12, 1953, make no mention of ore reserves or ore discover-
lea, except to say in the Report of May 14,1953, that there is no 
ore.


Mr. Fletcher has served as Consulting Geologist and Ore 
Buyer for Cia. Metalurgica de Penoles, the Mexico subsidiary of 
American Metals Company, for many years and has done Geological 
Consultation in the Terllngua uioksilver District since he was 
first retained by the late Howard E. Perry in the early 1930's to 
geologize the Chaos, Rainbow and Mariposa Mines. 


The absence of ore is further confirmed by the samples 
taken by Mr. Williams, former . DMEA Executive Officer, whose samples 
reported in his letter dated May 15, 1953, were cut from carefully 
selected best showings which covered no appreciable area are as set 
forth on the attached "DMEA Sample Tabulation." 


Such samples cannot be representative because of the 
erratic oocurenee of cinnabar arid because the samples are usually 
out from the spots where bright red showings of cinnabar in pods 
and seams attract attention. Tonnage samples, however, actually 
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run through the furnace provide indisputable proof of "ore value" 
on an actual operating basis. 


The fact remains, that there is no discernible tonnage 
which can be estimated as to grade or quantity in keeping with. 
accepted engineering practices. 


Therefore, since the small production from 373 tons of 
muck saved from exploration produced an average of 3.6 pounds of 
mercury per ton worth a gross value of 2.5O per pounds, the follow. 
ing results would be apparent: 


Tons in which DMEA may have, interest 
Pounds of Hg. per ton 


Total pounds Hg. 


Average price per pound received on 
Total Gross Receipts from Production 


to Exploration and Furnace


	


...	 373 


	


•.... .....••....•	 3.6 


................1,342.8 
sale	 42.5O



incidental 
Teats	 ....	 e3,356.00 


The attached Statement of Production and. Sale8 shows 
Operator's costs not including mining, sorting or handling of the 
"ore" underground. 


If it is the purpose of DME to add to the Operator's loss 
on the cost for having conducted these tests, should the Operator 
presume that he must comply? 


The leases have been forfeited because the Operator had. no 
funds with which to retain them. 


It is respectfully requested that Certification of this 
Project be set aside; reference is made to our letter addressed to 
Mr. C. 0. Mittendorf, Administrator, dated January 21, 1954, in 
which many of the facts stated herein are outlined. 


Thanking you for your careful consideration, assuring you 
of our willingness and ability to substantiate the statements made, 
and certifying the foregoing.tp be true and correct to the best of 
my knowledge and belief, I am


Sincerely, 


R. N. Pulliam 
June 23, 1954	 General Superintendent 
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FURNACE SCHEDULE 


Number 
Produced From Tons Ore 


Furnace Ore Bin . Mined 1944 90	 ) 


Surface Bin	 U
) 


25	 ) 


High Grade Fines in Old Stope
) 
) 


Mined in 1944 395 ) 


Totals for June, 1953 154.5 


Sorted Out of Project No. 3 	 Muck 251.9 ) 


Drift No. 25, Mined 1944
) 


40	 ) 


Totals for July, 1953 291.9 


Maggie Mine High Grade Ore	 Mined 194? 4 


Large Sample Mined from Old Stope 
near Project 1 38	 ) 


$orted out of Project No. 3 Muck
) 


40.8 ) 


Large-Scale Samples 3A and 3B
) 


80	 ) 


Totals for August, 1953 162.8


TOTALS	 609.2


• Number 
FlaSks 


23 


23 


14



14



5 


5 


10 


4? 


-10-.







S	 . 


Docket DMEA-2202 	 Amerimex Mining Company 
Contract Idm-E468	 1pine, Texas 


Schedule No. 2 


DMEA SAMPLE TABULATION 


From Joplin DMEA Letter 5-15-53 


Assay No.	 SleNo.


645171 3-A-Wi 


172 3-1-W2 


173 3-3-W3 


174 3-4-W4 


1'?5 6-L1-W5 


Cent	 Where Cut 


	


04?%	 46' in Project No. 3 


	


0.10%	 Project 3-. ? 


	


• 0.64%	 54' in Proj. 3 


	


0.08%	 Proj. 3 ? 


	


0.17%	 Proj. 6 Left 


From Assay Report dated 7-9-53 


651136 W-1 0.01 S.E. Corner Shaft 12-22' 


137 W-C 0.01 Proj. 1 Raise 


138 W-3 0.06 West Wall 3A Cross Cut 


139 W-4 0.09 West Wall 3B Cross Cut 


140 W-5 0.22 •	 East Wall 3B Cross Cut


-11-
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Docket DMEA-2202 	 Amerimex Mining Company 
Contract Idm-E468	 Alpine, Texas 


Schedule No. 3 


STATEMENT OF PRODUCTION AND SALES 


Number Price Tota]. 
Flasks Date Sold. Per Flask Buyer Value 


6 7-20-53 l9l.O0 Mine & Smelter Supply Co. $1,146.00 
El Paso, Texas 


6 7-23-53 191.00 0
'I 1,146.00 


25 7-31-53 189.00 American Meter Co. .4,725.00 
Erie, Pa. 


6 8-7-53 190.00 Mine & Smelter Supply Co. 1,140.00 


4 8-21-53 189.00 I 756.00 


Total Sales of Mercury	 . $8,913. ÔO


DEDUCTIONS - Cost of Operations from Mouth of Mine 


Hauling	 *1,315.67 


Smelting and Refining	 6,080.37 


Marketing Expense 
Cost of Flasks 47 @ *1.50 ea. $ 70.50 
Freight & Insurance	 249.46 
Sales Commissions Paid	 47.25 
Sales Communications	 19.61	 386.82 


Total Deductions 


Net Value


ROYALTIES 


The State of Texas 6.25% of Net Value 


E. G. & Elizabeth Bledsoe 
5% of Total Sales of Mercury 


Total Royalties 


Net Proceeds before any cost 
f or Mining or Hand-Sorting 
Underground


7,782.86 


*1,130.14 


516.34 


$ 613.80 


* 70.69 


445. 66 
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Depsrti4t tI* Interior 


UNITED STATESD*fae Mira1s E3iti .A. 
DEPARTMENT OF THE INTERIO___ 1(oi) Revo1Tig T, 


DEFENSE. MINERALS 	 ct Interior (Allocated 


	


WASH !NGTON	 +	 Oftce o the secry.) 


JUN 2 .
	 ., 2 


ZLCLXNTIC.ØOI

DcUTXVE OmcZR 


t)MIA FIElD 4M, REGION VI 
P. O.BOX4i 
JOPLTh, MISSOURI 


Ju 21, 1954 i X3LLW('S 3UIZ 19, 1954. T PUI) TO 


ij_j 


TUS EIR$' IU$UWEE 1&OOIkTIt T I*LU3 0$' U1C INT A1D AD'VISZ 


UAT GOVEUMENT WILL WITHi!OUJ	 ITS 1CCOUN 1!tOM AflX U' A 


SUFFICIENT EALiNCE I flFI' IN TIE LCCOUHT. AX TIE £SOCILTION TO POSTPONE 


IT surr F	 ULT 2 Ok 3 'OR TD* BEING. 


C. 0. Mitte,d.rf ( 


0, 0. I4ITTENDORP, DflINLTRATOk 


JLchambers/wb 
June 25, 1954 


Copy to: Docket 
Adar. Reading File 
Mr. Chambers 


EUIe







•	 Mr, Mittendorf 


•


UNITED STATES 
!W! °	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


P. 0. Bc#431.

JopUn, Mtou'i


June a 1954 


Texas Emp1crer's' Insurance Aaeocjatjon 
Eiip1oar'st Insaxin* Building 
Dellas, Texas


1e: Docket ]LA...22OZC (niercury) 
JLmerzx Nig Caany 


626 
Alpine, Texas 


Dear Sirsi


Upon being notified by the aboe-cited cctany that 
you tiers tuinging suit to coUset payment on the $621. note, 
I a(M.sed U Washington OLttce of the Defense 11inera1a xp]ora.. 
tion Adniinistrsticn. 


In responee, I have now received the following 
telegrai which I beUeve you will tind se1texp1anatory: 


"clinton C. Zno, EXECUTIVIi OPFI 
I4EA FID IAM REGIGi I PC BOX 431 JOPLIU O 


REUmET JIIE 21 1954 AND PULLW4S JUNE 19 19% IT IS 
PLANNEI) TO MA SE2TLE)ørr Gi AaI)X MINiNG COMPANY 
WIThTh 30 DAIS PII&! ALVIISE TEXAS (PLOXE3 D(SURAN 
AS9OCILTIGi AT UA114S ( THIS INTT AND ADVISE THAT 
GOYE11T WILL WIWOLD M(1U]3 FOR ITS ACCC*JNT FR( 
A2€RXMEX XF A swncmrr BALANCE IS LEFT IN THE ACCOUNT 
ASL T ASSOCIATIGi TO POSTPGiE ITS SUIT FOIt JULY 2 OR 
3 FOR TIME D1


C 0 MIT'JThDORF Ar*IINL9rRATOR" 


I sincerely hope that you can find it within your 
power to poetpens that threatened suit tu July 2 because I am. 
confident that a pleasanter and e equitable way for all 
parties cOncerned to affect the settleitent, can be found within 
the next 30 days1







S 


tour kind consideration in thit niatter will be groAt-
•	 y appreciated. Please do not he8ttate to write iX tliere in any 


thtn rurthor that I can do.


Yen rspectAzUy yours, 


CliXtonC.iCfloK. 
•	 Executive (i.ticer 


U Field	 Rcion VI 


cc:	 • Mittendorr 
•	 Rcberta (I) 


3mith (I) 
Plliam (I) 
Doctet File (i)
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


7Z 


)i, Dld , Pinch 
DL Auditor 
224 1ev Cistboume BuiMi*g 
Dr 2, CoICTM0 


Deer Mr. tiths


t	 rimez M1g Ccnpcn 
• Docket 1*. m122 


Cc*itrct Zdi..& 
• ?rest4i Caun, 


2 e* sending_' &	 oL c *oposea lett.r dz*wn bj 
this office fbr the Opl!eting Cttee. Although the Operstthg 
Citte his not as of this date pssed *. the ia rbtsr it is 
Umed that It viii do so eer1y ?iext isek. 


rha cog' of the oposci itter is sent to 	 fa inta 
**tLcm en to direct your stt.ntiot to the iugen of th sit*t ion 
when you rece1i Aaenctht to,3 to the contrect. 


&incere]	 m's, 


(Signed) J L0 Chariibe': 


Jey L. Cieabex,a, Chief 
C*truct Aisivtretimt 
tii4 Audit D.tdjict 


nc1osiire 


JtChambers,/wb 
June 25, 1954 


Copy to: Docket 
Adinr. Reading File 
Mr. Chambers







OF
	 Surname	 700 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


Ju*. 23, ]951i 


lot	 Acting *uiatsnt Eolicitcr 


£rn•st Wa. Il1is, Chiaf 
ara sad 4iac. Metals 1iyision 


ub•jects Co4ns4 *gresasnt inoltding teras of 
proposed Aaonnt N.. 3 (in file) and 
z'e'viesd contract trainattgn 
osket No.	 A2202 (Jercur 


Contract No. Xde4L468 
A*.ris.z 4iniag Cc*ny 


Please prapar. an agrae*ent wbich coêinee * revised 


terainatign to the contract and includes the proviat one in the 


proposed draft of Aandesnt No. 3 in th. file. The effective 


date of this agraceent aflould precede, U yon apros, the ter3d' 


nation notice issued J*nusr 5, l9.


irnest Wa. i.uj 


FLKnoue/azn 
cc to: Docket file 


Code 700 contract file 
FLKnouse
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


P0. Box #431

Joplin, Missouri


June 21, 1954 


Memorandum 


To:	 DJEA Operating Committee, Washington 25, D. C,' 


From:	 C. C.' Knox, Executive Officer, DNEA Field Team, Reg. VI. 


Subject: Current status - DOcket DMA-2202X (mercury) 
Amerizuex Mining Company 
Contract Idm-E468 
Presidio County, Tex. 


So that your office and that of the Contract Adininistra-
tiön & Audit Div., may remain abreast of all aspects of the case of 
the subject contract terminal settlement in proess, copies of an-
other letter received today from the Operator, are enclosed herewith 
which I believe are self-explanatory. 


Any comments, advice, or auggestions the Washington offices 
might wish to offer, will be welcomed. 


CcK/vks
	


Clinton C. Knox 


Enclosure 


cc	 Operating Committee (1)

Mr. Chambers 
Mr. Finch 
Mr. Pufliam 
Docket File
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AJDEX 1INING COMPANY 
INCORPORATED 


Box 626 
ALPINE, TEXAS


June 19, 1954 


Mr 1, Clinton C.1 Knox, Executive Officer 
DMEA Field Team, Region VI 
Defense Minerals Exploration Administration 
U. S. Department of the Interior 
P. 0. Box431 
Joplin, Missouri	 Re: Docket DMA-2202 (mercury) 


Contract Idm-E468 
Presidio County, Texas 


Dear Clint:


Thank you for the copy of the letter from Mr. George C.1 


Seifridge, Chairman, Operating Committee, dated June 9, for the copy 
of your reply dated June 15, 1954, and for your letter dated June 17, 
1954, just received. 


I shall prepare and submit to you as soon as possible the 
narrative part of the Final Report pertaining to engineering and geolor. 


No person in all this world is more anxious to complete 
the disposal of jointly-owned equipment and bring about final settlement 
of the DMEA contract than I am. I have been here for almost a year with-
out an income trying to wind up the DNEA Contract and the affairs of this 
company without money or assistance. 


The Fresno Mine owners have told me they are not interested 
in bidding on the equipment and d.d. Snot even want a list. 


In a léttér dated June 14, 1954., from Mr. W. J. Jennings 
of Crowley Tar Products Co., New York, to Mr. C. 0. Mittendorf, 	 V 
Mr, Jennings indicated that their Houston Attorney, Mr. B. B. Patterson, 
believes he may be able to interest someone in El Paso in submitting a 
"worthwhile bid" when he makes a trip there sometime in July. For this 
reason, he asks that action be deferred until 'about the end of July'. 


1 have sent bid invitations to all of the buyers and users 
of mining equipment in El Paso of whom I have knowledge, but most of the 
established mines of the area are now shut down and the others are ap-
parently not interested in expanding operations or buying used equipment, 
materials and supplies..


I.







fr,
.	 . 


Joy Manufacturing Company in El Paso expressed no 
interest in buying back the slusher-scraper or the jacklegs but 
have been trying to help find buyers for them. They referred one 
company from Socorro, New Mexico, to me; but they apparently lost 
interest and never did submit a bid after I told them that DEA 
required the best bid out of at least three. 


Joy Manufacturing Company did offer to take back the 
diamond bits and reaming shells, allowing list price less 30% on all 
good stones recovered and $2.00 per carat for scrap. They also advise 
that someone who could use the bits in drilling would probably pay 
better; and since they will presumably pay the price quoted at any 
time, it seems it would be better to explore the market thoroughly 
before making such a deal. 


Except for dealers who will pay nothing, it seems to 
me that when anyone buys mining equipment, it is because they have a 
need for it:and if they need it, they are unwilling to wait to get 
it.	 - 


Some people have recently contacted me, indicating that 
they may be interested in buying all of the equipment for a lump sum 
if they are able to get a lease on some property in the Terlingua 
District where they expect to launch an exploration program. They 
expect to be able to make a bid by the end of the month, but perhaps 
I may hear no more from them. They would not even consider the Fresno 
property.


I, too, thought the bid invitation form certainly lacked 
sales appeal, but since it is an exact copy insofar as possible, of 
the form used for sale of Government surplus, I felt certain that any 
less in the way of formality and protective clauseswou.ld be subject to 
criticism or leave me personally "holding the bag". If Government 
experts had settled on such a form, I thought it must be the one in 
general use and acceptable to all concerned. 


I suppose that unless L4EA can in some way satisfy Texas 
Employers' Insurance Association, they will take a judgment on July 
2 or 3 when the case is called in the Dallas Court. Then, I suppose 
they will ask that the judgment be enforced by seizing something and 
selling it. Unless I can sell something in accordance with the procedure 
prescribed by DMEA before that time and pay the obligation, I cannot 
prevent their doing so. 


It is a tough assiiinent - trying to please DI4EA and my 
associates while endeavoring to be fair to the Company's creditors - 
when neither the Company nor I have any funds with which to do anything.







Several local people have told me they intend to bid on 
various items. They have no objection to the bid form. They simply 
have not bid, and it seems that casual inquiry does not induce action. 
Four years of drought and declining cattle prices have left most of 
the people around here very low on cash, and there is no mining within 
several hundred miles although six mines were operating in the Terlingua 
District during 1942 when prices were low, when there was no DNEA Pro-
grain and when there was no 23% Depletion Allowance. 


Sincerely, 


/3/ Bob 
R. N. Pulliam, president 


RNP: L	 AMERIMEX MINING COMPANY 


AIIL
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


P. 0.: Box #431

Joplin, Missouri


June 17, 1954 
Airmail 


Memorandum 


To:	 DNEA Operating Committee, Washington 25, D 1, C. 


From:	 Clinton C: Knox, Executive Officer, DMEA Field Team, 
Region VI 


Subject: Operator's Report on status of liquidation and request 
for release of funds - Re: Docket DMA-2202X (mercury) 


Amerimex Mining Co, 
Contract Idm-E4.68 
Presidio County, Texas 


Attached herewith are copies of the subject documents from 
the Operator and my acknowledgennt thereto, all of which I believe 
are self-explanatory. 


Although I claim to know nothing of accounting or contract 
law, I understood that we had stretched the limit when releasing 
$2,519 to the Operator last February.	 J 


May I suggest, however, that you might consider the Govern-
ment morally obligated, and possibly legally entitled under Article ,, 
8 (b) of the subject contract, pi'omptly to pay directly the 43621.20 / 
to..the Texas Employers' Insurance Association and the 431,080.43 to the 
Director of Internal Revenue (see my letter of June 15 to you). 


Cc4t7t 
CCK/vks	 Clinton C. Knox 
Enclosures 


cc	 Operating Committee 
Mr. Chambers 
Mr. Finch 
Mr. Waidrop 
Docket file (2)







t4EA cating Coninittee 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


P. 0 B i3l

JopUri, ttasouri


June 17, 195k 


Mr. R. N. Pullism, President 
Aiiriex Mining Cox*ny 
Bc 626	 Re: Docket a(L.-22O2 (mercury) 
Alpine, Tts	 Anerim Mining Co. 


Contract Idm-E468 
Dear Bob:	 Praaidio County, 'rexas 


This is to ackncwledgs receipt of YOWb letter of June 12 
and 13.


From the latter I gathered that you are as dissatisfied as 
I with Morse Bros. bid for only two of th. items offered for sale. 
I also see no advantage of disposing of just the slusher and w1dor 
at such a ridiculously 1c price and yet being laft with sU the rest 
of the things. I had hoped sui* of th local men or the Fresno mine 
'nsrs ecui4 make a n9ich more reasonable offer for' the lot but if 
it must be sold piece b piece I believe they should be th first 
given sirxle invitstions to r*ke such offers. Would Joy Manufacthr-
ing Co. possibly take the slusher, diamond driU bits, Jacklegs, 
etc. back?


As for your letter concerning the citation served on your 
cosrpany for the Texas Employers' insurance Association, I sin at a 
loss to give a reply favorable to you SIXLOe it is my understanding 
that I ni do not have authority to release any funds during the 
terminal settlement under th. subject contract when action is entire-
ly in the hands of the Contract Administration and Audit Division of 


I have, however, sent copies of your letters sz4 the Citation 
to uhington and to Mr. P'inch and X believe I can assure you that a 
prompt decision, or any possihls relief or advice soon idll be forth-. 


am tme y &ppreciat. the tact that a proqt liquidation 
of the jointly carned property', submittal of that statei* nt and claims







rwJ	
S 


for whatever costs you have incuxxed, probabay would strengthen iour 
positiz sttbstantiaUy sø would possibly to sotae extnt even the re 
c.ipt of tour final 'enjin..ring and geologic' z'eport alone. Z am in 
su*tby with you, hcever, p	 Larly regarding the difficulties 


itre4 in property disposal at that mine at this time. Ner4he-. 
less, until *eeptMle l4dstion and cost statements ss available, 
the amount perentsgewiae, being withheld under Article B (a) of your 
eontract, will sppeaz' to the Washington Oftiee and to x* as a hypcthett. 
cal tir


Very sincerely ybur, 


• Clinton. 0 . Kncu 
Ex.mtive Officer 


CCK/rIcs	 A Field eain, giôn Vt 


cc:	 Operating Committee (2) u 
Mr. Chambers 
Mr Finch 
Mr. Waidrop 
Docket File
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


P. 0. Box #431

Joplin, Missouri


June 15, 1954 


Mr. George C. Seifridge, Chairman 
Operating Committee 
Defense Minerals Exploration Adm. 
Washington 25, D. C.


Re: Docket DMA-2202X (mercury) 
Contract Idin-E46 
Arnerirnex Mining Co. 
Fresno Mine 
Presidio County, Tex 


Dear Mr. Seifridge: 


With regard to mention of the Amendment No. 3 draft in 
your letter of June 9, 1954, I concurred with Mr. Finch's opinion 
thereon, given in his letter to Mr. Chambers last February 26. 
Therefore, since we were all in agreement that your draft of that 
amendment was substantially the same as ours, I did not realize 
that any further comments and recommendations were expected be-
yond those previously expressed in my February 13 justification 
Memo to you. Perhaps I should have replied so to your March 4 
letter and also should have called to your attention the fact that 
the effective date of Amendment No. 2, you inserted, should be 
June l, 1954. I was sure, however, the Legal Counsel would catch 
that anyhow.	 2 


With regard to disposal of equipment and supplies, the 
subject Operator early last year was furnished a copy of the form 
letter attached to DMEA Circular 30 and I discussed it with him 
on several occasions 1 I also thought that the 'Invitation to 
Bid' which the operator. reported to have circulated to dealers 
and users from Denver, Colorado, to Houston, Texas, seemed some-
what cumbersome as an effort toward stimulating buyer interest 
but Mr. Pulliam informed me when he was in Joplin on May 7, that 
'Invitation to Bid' had been prepared in the form used by the 
Government in obtaining bids on surplus disposal which he prefer-
red. It begins to appear doubtful, however, that anyone will be 
interested in buying all the salvable equipment and materials at 
that remote Fresno mine. I have no doubt that Mr. Pulliarn will







. 


make an acceptable sale of th items which local ranchers, etc. 
might wish to use there individually, but those items which can 
be used only for mining are of little value unless hauled to a 
possible market area. 


For your information and comments, copies of letters 
received from the subject Operator on June 7, are enclosed here-
with. If only one bid is obtained on the entire lot to be disposed 
of, and that bid appears reasonable and is acceptable to the Opera-
tor, should I approve the immediate sale on short notice when re-
quested by the Operator? 


From the attached copy of the Operator t s May 29 letter 
to the Director of Internal Revenue, DMEA apparently is authoriz-
ed to pay the delinquent Federal taxes directly. In a telephone 
conversation with Mr. Chambers last February, I understood that 
could be done (also see my March 22 letter to Mr 1 Bobbitt, U. S. 
Treasury Department, Austin, Tex,) 


I agree with you that because of certain questions 
which remain unresolved the final report of the Operator may shed 
some light as also may that of the Field Team, and every effort 
will be made to have both of those reports submitted to you as 
soon as possible, even though the liquidation cannot be affected 
and stated until sometime later, 


Very sincerely yours, 


Clinton C. 1 Knox 
Executive Officer 


CCK/vks	 DMEA Field Team, Region VI 


enclosure 


cc:	 DMEA Operating Committee (1) 
Don Finch - Denver (1) 
Docket File -(3)
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ARINEX MIMING CONPANY 
INCORPORATED 


Box 626 
ALPINE, TEXAS 


June 4, 1954 


Mr. Clinton C. Knox, Executive Officer 
Defense Minerals Exploration Administration 
U. S. ' Department of the Interior 
P. O Box 431 
JopUn, M1ssouri


Re: Contract Idm-E46a 
Ainerimex Mining Co. 
Fresno Mine 
Presidio County, Tex 


Dear Clint: 


Inclosed are two copies of our letter dated May 2, 
1954, addressed to the Director of Internal Revenue, which is 
self-explanatory. 


Last week, a representative of Morse Brothers Machinery 
Company came here and inspected the equipment materials and sup-
plies owned by Amerimex and the Government, He stated that he 
would prepare and submit a bid during this week; however, he 
indicated that he would limit the time for acceptance or rejection 
to approximately 4 hours, I have asked him not to limit the time 
so drastically with the understanding that I would get him a 
decision as quickly as possible. I do not have any idea as to 
what his decision may be or how much will be offered, but we 
have had no other real interest evidenced 


Thank you for the copy of your letter dated May 2, 
1954. If you receive any information which you are privileged 
to divulge, we shall be pleased to hear from you, 


With all good wishes, I remain 


Sincerely, 


/s/ Bob 
R. N. Pulliam, President 


RNP: L
	


AMERINEX MINING COIVIPANY
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May 29, 1954 


Director of Internal Revenue 
U. S. Treasury Department 
Austin 8, Texas


Re: War. #53 Nov 10769

Quarter 9-30-53 
War. #300944 
1953 Unemplo3nuent Tax 


Dear Sir:


In accordance with the request of Mr. Walberg, Collection 
Officer who visited me in Alpine May 28, 1954, there is inclosed 
herewith a copy of the financial statement of Amerimex Mining Co. 
as of this date submitted in order that you may understand the 
financial circumstances of this Company and the reason we have 
been unable to remit the two delinquent tax items: 


Warrant No. 53 Nov. 10769 covering 
withheld taxes for the quarter ending 
9-30-53	 950 .86 


	


Plus 5% penalty	 47.54 


	


Total	 1998.40 


Warrant No. 300944 54 Federal Unemploy-
ment tax for period 1953	 129.57 
Plus 5% penalty	 6.47 


	


Total	 136.04 


In the capacity ãf President of Amerimex Mining Company, 
a Texas corporation, I authorize the Defense Minerals Exploration 
Administration to pay directly to the Director of Internal Revenue 
out of the funds which are being withheld by that Agency pending 
terminal settlement of DMEA Contract No. Idxn-E468 taxes as set 
forth above. 


In view of the fact that our inability to meet these 
taxes at the time they became due resulted from the unjustified 
withholding of reimbursements due us which we had every right 
to anticipate and since this money has been and still is in the 
possession of an agency of the Federal Goverrunent, we believe 
that it would be serious injustice to impose upon us the interest 
and penalty which would ordinarily accrues







. 


Any consideration which you may accord us in this 
matter will be deeply appreciated, and if it is necessary for 
us to make formal ápplication for adjustment of such tax or 
penalty, kindly provide us with proper forms at your convenience. 


It has been our desire to conduct our business in such 
manner as to preclude any possible misunderstanding or difficulty 
with respect to a Government agency or other creditor, and we 
are exceedingly grateful for the courtesy and consideration ac-
corded us by each representative of your Department with whom we 
have had occasion to come in contact. 


Sincerely, 


NP: L 
mci. 


CC - Mr, M. G.' Walberg 
Collection Officer 
Box 1327 
Pecos, Texas


R. N Pufliam, President 
AMERINEX MINING COMPANY 


Mr. Clinton C.' Knox, Executive Officer 
Defense Minerals Exploration Administration 
U. S. Department of the Interior 
P. 0. Box 431 
Joplin, Missouri







$8,299.85 
_k149 


Total assents 


$	 69.60 
10.00 


100 .00 
$5,383.34 


2 ,691.67	 2,691.67 


4,149 93 


_________	 1,037.49 


lQ,33.l5 - 
$14,271.91 


C,a sh 
Deposits 
Furniture 
Trucks 


Less reserve for depreciation 
Equipment, Materials & Supplies 
of Salvageable value in which 
DMEA owns 75% equity 
Less reserve for depreciation 
Less reserve for 75% equity 
owned by Dh'tEA 


Receivable 
ieimburseni.ent (75%) Claimed of 
DMEA for Operational Period 
and for Terminal Period thus far


2,279.92 


1,134.44 
6,085.21



Total Liabilities


7,219.65 
1Q36.


10, 536 03 


1,500.00 
2235.8!	 3,735.88 


14,271.91 


.9


	


. 	 AMERIMEX MINfl'IG CO1?1PANYO 
Incorporated 


STATEtENT OF CONDITION

May 29, l954. 


ASSETS


LIABILITIES AND NET tJOII'H 
Llãbilit ie s 
Accrued salaries 
Accounts Payable 
Director of Internal Revenue 
Other 


Mortgages Payable - trucks 


Capital 
Coiii	 stock 
Surplus


Total Liabilities and Capital 


NOTE:


This is to certify that the foregoing statement was compiled to show the 
estimated present value of our equity in assets and the unpaid accounts and 
other liabilities as they now exist. In accordance with DMEA requirinents, 
the equipment in which the Government owns a 75% equity is being offered for 
sale to the highest bidder, and its true value cannot be determined until a 
sale has actually been conswnated.
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COWLEY TAR.PRQDUCT$, 
271 MADISON AVENUE,



NEWYORIS 16 


June .1)4, l9S)4 


Defense Minerals Exploration Administration 
U. S. Department of the interior 
Washington 2S, D. C. 


Attention: Mr. C. 0. Nittendorf 


Re: Docket No. DNEA-2202 (Mercury) 
Contract No. Idm-.E14.68 
Ainerimex Mining Conany 
Fresno Mine 
Presidio County, Texas 


Dear Mr. Nittendorf: 


In connection with the proposed sale of equipment assets in 
the above venture, we have been informed by Mr. R. N. Pulliam 
that very little interest has been shown on the part of 
prospective buyers. Therefore, in consideration of our joint 
interest with the Governrriênt in conservation of the assets, 
we respectfully request that action be deferred by you until 
about the end of July, enabling our attorneys in Houston to 
make a trip to El Paso where they believe they may be able 
to interest tertain parties in submitting a worth while 
proposal for purchasing the bulk of the equipment. 


Would appreciate your early word on this. 


WJJ:mn 


cc: Mr. Bennett B, Patterson 
Houston, Texas 


Mr. George Rice, Houston, Texas 


Mr. R. N. :Pulliam, Alpine, Texas
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June13, 1954	 .... . 


Mr. Clinton C. Knox, Executive Officer 
Defense Minerals Exploration Administration 
U. S. Department of the Interior 
P. 0. Box 431 
J oplin, Mis souri Re: Docket DM1A-22O2 


Contract Idm-E46 
Fresno Mine 
Presidio County, Texas 


Dear Clint: 


Enclosed is a copy of the letter and bid just received from 
Morse Brothers Machinery Co. of Denver. They bid 3OO.00 for the Joy 
Electri.c Slusher-Scraper Assembly which cost $1,560.00 and is in new 
condition. They bid $150.00 on the Lincwelder Assembly which cost 
$498.01 aid is in new condition 1so. 


Several others have indicated that their bids will be forth-
coming very soon, but to date no other bids have been received, 


There is no kind of activity in the Terlingua District. 
Practically all of the personnel with imow-how are gone. The man-
made and natural hardships are so great that few have the courage 
or resources to try mining. 


Local financial difficulties have taken practically all 
local people out of the market for anything but necessities of life. 


I am continuing to make every effort to find a market for 
the equipment, materials and supplies of Amerimex; and as soon as 
any other bids are received, I shall send them to you. 


i1ith best regards, I remain 


R1\JP ; L 
md.


Sincerely, 


/s/ Bob 
R. N. Pulliam, President 
AMERIMEX MINING CONP.ANY
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0	 June 12, 1954 
P


Y 
Mr. Torn Roberts, District Manager 
Texas Employers' Insurance Association 
526 E. Yandell Boulevard 
El Paso, Texas 


Dear Mr 1 Roberts:	 Re: Policy No. 38908 


Citation was served today indicating that Texas Employers' 
Insurance Association has instituted suit against this Company for 
collection of a promissory note dated November 15, 1953, and due 
January 15, 1954, in the amount of$621.20 with interest at the rate 
of 6% per annum and for 10% attorney's fees upon the pincipal and 
interest. - 


There is one mistake in your petition which 1 am sure both 
you and I will agree is an error. The Defendant did not refuse to 
pay you at any time, We want to pay you. We are anxious to pay you 
and each of our other few creditors at the earliest time possible. 


As previously explained to you, Amerimex Mining Company 
operated under a Defense Minerals Exploration Contract whereby the 
Governriont was to have paid 75% of exploration expenses and acquired 
75% equity in all equipment, materials and supplies which the Govern-
rnent participated in tJe purchase of. 


By the terms of the DLA Contract, the Goverrmi.ent may with-
hold 10% of the total sum it may have been called upon to provide 
under the Contract, In the case of Amerimex, this sum which could 
be legally withheld pendingterrninal settlement of the Contract is 
$6,000.00; however, the Government had made certain Interim Audit 
exceptions of sums previously approved, certified and paid to us for 
w1ich we filed formal Reclaim, According to the Auditor who made the 
disallowances, practically all were reinstated, and the sum of our 
claims which we expect DIA to pay upon terminal settlement is $8,284.62 
plus 75% of essential expenses incurred from December l, 1953, until 
terminal settlement, 


As a prerequisite to terminal settlement, the Government 
requires that all equipment, materials and supplies be sold at the 
best price available in order that the Government may recover its 75% share of the proceeds therefrom, 


In accordance with this contractual requirement, the equip-
ment, materials and supplies have been offered for sale, and some bids 
on certain items have been received, We have been told by several 
persons who have examined the equipment that they will make bids very 
soon.







I 
It has been our intention to pay you and our other 


creditors at the earliest possible moment that proceeds from the 
sale of equipment and relaase of funds by the Government would 
make it possible1, 


During approximately 7 months t operations, our premiums 
to you totalled 365l 1,7 based on a rate of 9.O9 on all employees 
except the commissary attendant, whose rate was 


During this time, you were not called upon to pay a 
claim of any kind; and according to your statement, we are entitled 
to a substantial premium refund which would almost equal the note 
owed to you in the amount of $621.20. 


Would you be so kind as to advise how much we have coming 
to us as a fund? 


Is there any reason why we could not pay you only the 
difference between the amount we owe you and the amount which you 
may owe us? 


When a firm or a person is doing everything possible to 
pay you at the earliest time the money can be obtained with which to 
pay you and other legitimate creditors, why do you prefer to sue and 
add unnecessary cost on the total of a note given to you as added 
evidence of good faith? 


When I did business with your firm several years ago under 
the name of the Bobs Mining company and as long as funds were avail-
able under the prnt Contract, you were paid with reasonable punctuali-
ty; and since my earliest contact ,ith your firm, I praised its policies 
and its personnel - sometimes in the face of bitter criticism. I would 
never have believed you or your company to be capable of a low blow 
such as this unnecessary and unwarranted suit. 


Sincerely, 


R. N. Pulliam, President 
NP=L	 EIfltEX MINING C011PANY 


cc	 Mr. J, Kirby Smith 
Employers Insurance Bldg 
Dallas, Texas
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0	 AMRD'IEX MINING CONPANY 
P	 INCORPORATED 


Y
Box 626 


ALPINE, TEL 


June 12, 1954 


Mr. Clinton C. Knox, Executive Officer 
Defense Minerals Exploration Administration 
U. S4 Department of the Interior 
P. 0. Box 431 
Joplin, Missouri	 Re: Docket DMEA 2202 


Contract Idrn-E468 
Fresno Mine 


Dear Clint:
	


Presidio County, Texas 


Inclosed is the copy of a Citation served on Amerimex puri-
suant to the Petition of Texas Employers' Insurance Association for 
collection of a note in the amount of 62l.20 issued in payment of 
premium on Workmen' s Compensation Insurance. 


I gave these people the note at the request of Tom Roberts, 
Manager of the El Paso Office to assure him of our good faith and 
sincere desire to pay as soon as funds were made available by terrnin-
al settlement of our DIIIA contract. 


At the time the note was given, I had hoped and believed 
that final settlement of the DA contract.and re1ese of our funds 
would be completed before the maturity date of the note. 


Furthermore, Mr. Roberts told me that we would have a sub-
stantial premium refund on the basis of our perfect safety record, 
which resulted in no claim being filed for compensation. 


Despite the fact that premium refund (in which the Govern-
ment will participate) is due us, Texas Employers' Insurance ssocia-
tion prefers to sue on the entire. value of the note issued in payment 
of the premium because Amerirnex did not have and has not subsequently 
had the money with which to pay this obligation without breaking its 
Contract with DMEA, and acting in bad faith toward the few other 
creditors of the Company. 


Would it be possible for you to authorize release of enough 
money with which to pay this obligation and thus spare us the unneces-
sary and unwarranted cost of this zuit?







If you cannot authorize release of the money, could you 
persuade these people to defer action until final settlement can be 
accomplished so that we can pay them? 


Thanking you for response at your earliest convenience, 
I remain


Sincerely, 


/s/ Bob 
iL N Pulliarn, President 


RNP/L	 Amerimex Mining Company
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UNITED STATES	


'• 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 


. C1.nt C. En 
ix*outi* Officer 
IKk 1e1.d	 , Region VZ 
.X. 0. Bc 
Joplin, Tiasoiu'i


JUN 9 1954 


es 1)ocket io. tA*22O2 ('orcuz) 
Contract i. In-Eh8 
Ari ?tntng tcren 
?reuo !4ins 


1earr. Xt 


This is in reepouss to your letter of Mar 28, l9, conce-
ing the final reports of the Operator and FtS34 es and other re]atad 
cpestiome. 


As regards reisw of t^e questions raisad hi the orator 
r.t*rred to in our lsttmr to )!r. R. 11. P1L4 of l4sroh 1, l91, i* 
*Z'B of the opinion these questions *z1d be reeolied tien Aasnt 
ho. 3 is *tted. A rough draft of this proyosed seeixlnent ye sent 
to ou with our letter o Ysrth Is, l9, for iour ceits and rec 


st1m prior to the flj drafting of the encbesut b this office. 
The question of the 'NOtios of Termir tion of Exploration Project 
Contract" ould .e includd in and resolyd in this .aserdit. 


of certain questious in conr*ctton iith this pro)ect 
ithich xeiin umolved, vs el*ll riire that: the final report. of the 
Opertcr for this project be submitted es the report ri' s:ed crm 
light on the questions. 


A certification of diaco'es or 8evelopent mdsr this 
of contract oo'esre production tro* an the land described in the con 
tract for the period described in the contract. This s explained 
in the AriniEtrator's letter dated flarth , l9Is, addressed to 
Mr. w. J. Jezmings, $.cr.tary, H. J. Crot1' Tar Products Ccmrsni, 
and es see no raison to esUiX7 the certificate of discover or 
deielo*snt. 


With rexd to the disposal of equtet and supplies pure 
chased for the pruject, the obligations of the Operator to dispose 
of these are ttlirmd in JØA. Crculsz' 3O datd Jaaiary 2, 
I93. !ou will note in paragraph 2 of the form letter attached to 
the circular the. st. that $fl Thtar shaul take in. disposing of







sw* prpsrt, i1tg sd'vstttsirtg (Ia n.*re M podt*.a), 
p*ting z*tt i pub3.is p3aeu, evuain1 *esrw of 	 .ssr 
nth prsp.p, *r4 s'sgatLati irlth origiawl vwt. 1m 
a1aLd f'anti)i y with	 of idi .tM'ts t do at 1t aa o th. thLn. T	 of ths iu,itati to d4	 i 
aisd	 M4 ia u . ,fl4 toi.rd itLsthg b. 


$bisJMI1)' your,. 


George C, Se!frig 


c.ti 


FLnouse/HCRubin/g1a' 
6-I-h 


1. H. Hedges	 cc to: Adinr. Reading File 
__	


Operating Cittee 


Nessrs. H.N.Meyer, Ifln. 2623 
T. Po Thaye	 B. Oildersleeve, ri. B2I2k, GSA 
SO'LÔ	 Cod 700 


F,L.Knoise
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FILED
9:35 AM. 


Jun 7, 1954 
Ed H. Steger, Clerk County Court of 
Dallas County Court at Law No. 2 
By JL	 Deputy 


No. lO45& 
THE STATE OF TEXAS) 


) 
COUNTY OF DALLAS ) 


To said Honorable Court: 


The petition of Texas Employers ? Insurance Association, 
plaintiff, complaining of Amerimex Mining Company, Defendant, would 
respectfully show the following: 


Texas Employers' Insurance Association is a quasi-public 
corporation duly incorporated and existing under and by virtue of the 
laws of the State of Texas, with its principal office and place of 
business in Dallas, Dallas County, Texas; defendant is a Texas corpora-
tion with offices at Alpin, Texas, where service of process may be 
had.


On the 15th day of November, 1953, defendant executed and 
delivered to plaintiff its promissory note, bearing date on such day 
and year and thereby promised plaintiff to pay it, or its order, 
three (3) months after date, the sum of Six Hundred Twenty-one and 
20/100 Dollars (62l.2O), with six percent (6) per annum interest 
thereon from said date and ten percent (l) attorney's fees upon the 
principal and interest, if placed in the hands of an attorne for col-
lection or suit should be brought thereon, after maturity, a true 
copy of such note being attached hereto and incorporated herein by 
this reference the same as if fully copied herein. 


Plaintiff, being from such date to the present date the legal 
owner and holder of such note, on the 15th day of February, 1954, after 
such note was due and payable, made demand of defendant to pay the same, 
and defendant refusing, placed such note after such maturity in the hands 
of the undersigned attorney for collection, agreeing with him to pay him 
the said amount of attorney's fees for his services in connection with 
such note, which is a reasonable amount therefor. 


Though repeated demands have been made by plaintiff upon 
defendant to pay such note, interest and attorney's fees, the defendant 
has failed and refused, and still fails and refuses, to pay the same 
or any part thereof, to plaintiff's damage in the sum of Six Hundred 
Twenty-one and 20/100 Dollars (621.2O) plus interest and attorney's 
fees as provided.







I	 I 
Premises considered, plaintiff prays that defendant be 


cited to appear herein, and that on final hearing it have judrent 
in such amount, together with interest thereon from this date at 
the rate of six percent (6%) per annum for costs, and for general 
relief,


LsL it ______ 
J KIRBY'3flITH 
Attorney for Plaintiff 
Employers Insurance Building 
Dallas, Texas 
RAndolph 9331 


COPY







C	 I	 • 
Form No. 412	 Citation


THE STATE OF TEXAS 


To
Amerimex Mining Company, Defendant, in the hereinafter 


str1ed and numbered cause: 


You ar hereby commanded to appear before the County 
Court of Dallas County, at Law No. 2, Dallas County, Texas, to be 
held at the Courthouse of said County in the City of Dallas, Dallas 
County, State of Texas, at or before 10 o ? clock A,M. on the Monday 
next after the expiration of twenty days from the date of service 
hereof, and answer the plaintiff's petition in writing. 


in cause No. lO45-B, ty1ed, 
Texas rnp1oyers insurancc ssociation, a quasi-public corporation 
duly incorporated 


Plaintiff, vs, 
Aierimex Mining Corapany, a Texaz Corporation 
Defendant, filed in said Court on the 7th day of June A.D. 1954, 
a copy of which accompanies this citation. 


TO THE SHERIFF QR ANY CONSTABLE SERVING THIS WRIT: 


If this Citation is not served within ninety days after 
date of its issuance, it shall be returned unserved. 


HEREIN FAIL NOT, but have you then and there this writ, 
showing how you have executed the same. 


1ITNESS: ED Ii SGER, Clerk of the County Court of Dallas 
County, at Law No. 2, Dallas County, Texas. 


GIVEN UNflER MY HPD MID SEAL OF OFFICE, at Dallas, Texas, 


this 7th day of • June A. D. 1954. 


ED H STEGER 


Clerk County Court, Dallas County at Law No. 2 


Dallas, Texas 


ByEdyth Brand	 Deputy, 
Edyth Brand 


C C I Y	 (Ser7ed June 12, 1954)







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


P. 0. Box #431

Joplin, Missouri


May 28, 1954 


Mr George C. Seifridge, Chairman 
Operating Committee 	 Re: Docket No. DMA-2202X(mercury) 
Defense Minerals Exploration Adm.	 Contract Idm-E468 
Washington 25, D. C.	 Aineriniex Mining Co. 


Fresno Mine 
Dear Mr. Seifridge:	 Presidio County, Texas 


Referring to the request in your letter to me On May 17, 
1954, other pressing work has prevented completion of the Field 
Tearn t s Final Report on the subject project since my letter to.the 
Operating Committee on February 26. Every effort will be made, 
however, to complete that report for submission to you before June 
30.


The date on which the Operator's Final Report will be 
submitted stifl is impossible to predict. I assumed that the 
suggestion in my February 13 Memo for the Government to waive the 
requirement. for the Operator's Final Report under this particular 
contract, was rejected. Therefore, when Mr., Pulliarn, former Presi-
dent of the Amerirnex Co.,, visited this office on May 7, I again urged 
that the Operator as soon as possible dispose of the jointly owned 
project property, submit a royalty settlement statement, and have 
the required Final Report prepared. 


I share the concern Mr. Pulliarn then expressed: 1) about 
the proposed legal drafting and approval of No. 3 Amendment; 2) 
about the results of reviewing "the many factors involved in the 
termination" of which Mr. Pufliam and presumably the Field Team were 
to have been advised as per the March 1 letter from Washington to 
Mr. Pulliam; 3) about the 'Certification' describing "the nature 
of said discovery.....broadly' as including all the 'mercury minera-
lization.....in irregular fractures along the contact zone. ... . on 
lands described", which in no way properly is limited to the actual 
single small mercury-bearing deposit of possible significance which 
the project #3 work partially indicated as shown on the map I prepar-
ed with my August 27 Interim Project Inspection Report; and, 4) 
about not having received a single bid on the jointly owned project 
property as per the attached copy of Mr. Pulliarn's 1Iay 18 letter to 
me.







rA 


I do not expect the Operator's Final Report will serve 
any useful purpose to the Government but I did suggest that Mr. 
Pufliam also could present therein the possible justifications for 
the proposed	 adjustment of royalties due, amendment 
of the 'Certificate of Discovery and other proposed changes 
Mi' 1, Pulliam requested which I advised would have to be submitted 
formally to me in writing. 


In the interest of co-ordination, I thought perhaps 
you would like to give me any available results of the above-
mentioned review of the factors involved in this project contract 
termination, and other information, DA Policy, or advice that 
would be helpful for completion of my Final Report, 


C 
Clinton C. Knox 
Executive Officer 


CCK/vks	 1]4EA Field Team, Region VI 


Enclosure 


c.c.	 Mr. Finch - Denver 
Mr. Pulliam 
Operating Committee (2) 
Docket File
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C	 MEftI12EX MflUNG CONPtM 
0	 Incorporated 
P
Y	 Box 626 


Alpine, Texas 


May 18, 1954 


Mr. Clinton C. Knox, Executive Officer 
Defense Minerals Exploration Administrat ion 
U. S. Department of the Interior 
P. 0. Box 431 
Joplin, Missouri


Re: Contract Idin-E4.68 
Anérimex Mining Co. 
Fresno Mine 
Presidio County, Texas 


Dear Clint:


It is regretable that we did not have opportunity to see 
you again before leaving Joplin; however, the people who were interest-
ed in exploring the possibilities of leasing the Fresno property were 
unable to reach an agreement, with the owners. 


It had been my hope that they would lease the property and 
buy the equipment, materials and supplies in one lump-sum purchase, 
thus permitting immediate conclusion of the affairs of the Amerimex. 


These people are endeavoring to acquire another property 
in the District; and if they are successful, I feel confident that 
they would make an immediate offer for the equipment, materials and 
supplies on which bid proposals have been sent to dealers and users 
from Denver, Colorado, to Houston,Texas. To date, not one offer has 
been received. 


The Terlingua Quicksilver District where 7 inihes were run-
fling in 1942 is now devoid of life or even active interest despite 
the fact that mercury is at the highest price in history and DMEA 
offers to participate in exploration cost to the extent of 75. Some-
thing is seriously and dangerously wrong with our economy. 


I do not believe that it would be possible to sell the 
equipment, materials and supplies to anyone in this area for as 
much as it would cost you to drive down here unless someone wants to 
mine.


I am continuing to send out lists and requests for bids, 
and I am trying to encourage someone to undertake work in the District 
and to buy the equipment at fair value.
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Thanking you for your pleasant hospitality and with 
best wishes, I remain


Sincerely, 


/s! Bob 
EL N. Pulliain, President 


RN?: I	 AMERIMEX MINING CO1PANY
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P
Y	 SALE OF NINING EQUIPMENT, MATERIALS AND SUPPLIES 


Liquidation of Defense Minerals Exploration Administration Project 


INVITATION, BID and ACCEPTANCE	 DATE OF INVITATION 


Offered By: Amerimex Mining Company 
Address:	 P. 0. Box 626 


Alpine, Texas	 Page No.: 1 
Phone 2617


Number of pages: 12 


INVITATION 


Bids will be received in two copies at the above address for 
purchase and removal of the property listed below and on continuation sheets 
numbered pages JL through 12 subject to the General Sale Terms and Condi-
tions set forth herein. 


The property described herein may be inspected by appointment 
or between the hours 8:00 a.m. and 5:00 p.m. on Monday through Saturday by 
contacting It. N. Pulliam, P. 0 • Box 626, Telephone No. 2617, Alpine, Te x,, 
who will accompany or direct potential bidders to the Fresno Mine where 
practically all of the property is located and where an employee oVthe 
Company will remain on duty until all property has been disposed of .' 


For the information of potential bidders, the Fresno Mine is 
situated 100 miles southwest of Alpine, Texas, via approximately 8Q miles 
of State Highway No, 18, thence some 20 miles via well maintained County 
road. Local custom truckers charge $75.00 per load of approximate'y 5 
to 7 tons of cargo hauled to or from the property and Alpine, the nearest 
railroad terminal. 


Property must be removed by the successful bidder within ten 
(10) calender days after notice of award, unless otherwise agreed in 
writing as a special condition, time to be computed from the date of 
mailing or otherwise furnishing said notice. 


BID	 IDATE OF BID: 


In compliance with the above invitation and subject to all 
the General Sales Terms and Conditions on the following pages No. 2 
and 3 and any special conditions, the undersigned offers and agrees, 
if this bid be accepted within ______calender days after date (30 
calender days if no period be specified by bidder) to purchase any o,r., 
all of the items described herein upon which prices are quoted, at the 
price set opposite each item. 


Name and Address of Bidder
	 Signature of Person Authorized 


to Sign this Bid 


Title 


ACCEPTANCE BY	 Date of Acceptance 
Accepted as to Items Numbered: 


Name of Contracting Company: 


Name and Title of Contracting Officer: -







Page 2 


GENERAL SALES TERMS AND CONDITIONS 


1. INSPECTION - Bidders are invited and urged to inspect the 
property to be sold prior to submitting bids. Property will be 
available for inspection at the places and times specified in the 
Invitation. In no case will failure to inspect constitute grounds 
for a claim or for the withdrawal of a bid. 


2. CONDITION OF PROPERTY - All property listed herein is 
offered for sale ttas iST1 and "where isv?, and without recourse 
against the Seller. If it is provided herein that the Seller 
shall load, then "where is" means f.o.b conveyance at the point 
specified in the Invitation. The description is based on the best 
available information, but the Seller makes no guaranty, warranty, 
or representation, expressed or implied, as to quantity, kind, 
character, quality, weight, size or description of any Of the prop-
erty, or its fitness for any use or purpose, and no claim will be 
considered for allowance or adjustment or for rescission of the 
sale based upon failure of the property to correspondwith the 
standard expected; this is not a sale by sample. 


3. CONSIDERATION OF BIDS - The Seller reserves the right to 
reject any or all bids, to waive anytechnical defects in bids and, 
unless otherwise specified by the Seller or by the Bidder, to 
accept any one item or group of items in the bid, as may be in the 
best interest of the Seller. Unless otherwise specified, bids must 
be submitted on the basis of the unit specified for the item in the 
Invitation, and bids may be submitted on any or all items. In case 
of error in the extension of prices in the bid, the unit prices 
will govern. 


4. BID GUARANTEE - The Bidder agrees that (1) the bid will 
nat be withdrawn within the time specified for acceptance (30 cal-
ender days if no period be specified by the Bidder) and will during 
that time remain firm and irrevocable, and that (2) the Bidder will 
pay to the Seller the purchase price of the property in accordance 
with the bid if accepted. In the event of any default by the 
Bidder or any failure by the Bidder to comply with all terms and 
conditions of this contract, any deposit made by the Bidder may be 
applied by the Seller to any loss, cost and expense occasioned to 
the Seller thereby, including any loss, cost and expense incurred 
in selling the property and including any difference between the 
amount specified in the bid and the amount for which the. Seller may 
sell the property, if the latter amount be less than the former. 


5. PAYMENT - Payment of the balance of the purchase price, if 
a deposit has been made, or otherwise of the full purchase price, 
shall be made by cash, or by certified check, cashier's check, bank 
draft, postal or express money order, payable to the Seller 
Unless otherwise specified by the Seller, payment of the full pur-
chase price, subject to any adjustment for variation in quantity or 
weight pursuant to Condition No. E, must be made prior to the date 
specified for removal and prior to delivery of any property. If 
any such adjustment is necessary, then payment must be completed, 
unless otherwise specified by the Seller, immediately subsequent to 
adjustment. If the successful Bidder fails to make full and final 
payment as herein provided, the Seller reserves the right, upon 
written notice to the successful Bidder, to sell or otherwise di-
pose of any orall of such property in the Seller's possession and 
to charge the loss, if any, to the account of the defaulting 
Bidder. The original Purchaser will in no way be released from 
full compliance with the terms and conditions of the sale by:. 
his resale of the property. 


6. TITLE - Title to the items of property sold hereunder shall vest 
in the Purchaser as and when full and final payment is made, unless 
otherwise specified by the Seller, and except that if the contract 
provides that loading will be performed by the Seller, title shall 
not vest until such loading and such payment are completed. 


I







I. 
General Sales Terms and Conditions 	 Page 3 


7. DELIVERY AND REMOVAL OF PROPERY ' - The Purchaser shall be 
entitled to obtain the property upon vesting of title of the prop-
erty in him, unless otherwise specified in the Invitation to Bid. 
Delivery shall be at the designated location, and the Purchase 
shall reimburse the Seller for any damage to Seller's property 
caused by the removal operations of the Purchaser. If the Pur-
chaser fails to remove the property within the specified time, the 
Seller shall have the right to charge the Purchaser and collect up 
on demand a reasonable storage charge if the property is siored on 
premises owned or controlled by the Seller or store the property 
elsewhere for the Purchaser's account, and all costs incident to 
such storing, including the handling and moving charges, shall be 
borne and paid by the Purchaser; in addition to the foregoing 
rights, the Seller may, after the expiration of ten (10) days after 
the date specified for removal, and upon ten (10) days' written 
notice (calculated from the date of mailing) to the Purchaser 
(which ten (10) days' written notice may be, at the option of the 
contracting officer be included either partly or wholly in the ten 
(10) days specified above or may be in addition thereto), resell 
the property, applying the proceeds therefrom against the storage 
and any other costs incurred for Purchaser's account. Any details 
regarding removal of the property as may nat be provided for here-
in, shall be arranged with the contracting officer, which arrange-• 
ment shall be reduced to writing. 


8. ADJUSTNENT FOR VARIATION IN QUANTITY OR WEIGHT - Axiy 
variation between the quantity or weight listed for any item and 
the quantity or weight of such item tendered or delivered to the 
Purchaser will be adjusted on the basis of the unit price quoted 
for such item; but no adjustment for such variation will be made 
where an award is made on a "price for the lot" basis. 


9. RISK OF LS - (1) , After mailing notice of award, and 
prior to passage of title to the Purchaser, the Seller will be res-
ponsible for the care and protection ofthe property and any loss, 
damage, or destruction occurring during suôh period will be 
adjusted by the contracting officer. (2) After passage of title 
to the Purchaser, and prior to the date specified for removal, the 
Sellert s responsibility will be limited to the exercise of reason. 
able care for the protection of the property. (3) After the'date 
specified for removal ofthepropérty, all risk of loss, damage or 
destruction from any 'cause whatsoever shall be borne by the 
Purchaser.


10. LIMITATION ON SETThR'S LIABILITY - In any case where 
liability of the Seller to the Purchaser has been established, the 
extreme measure of the Seller's liability shall not, in any event, 
exceed refund of the purchase price or such portion thereof as the 
Seller may have received. 


11. VERBAL MODIFICATIONS - Any oral statement by any repre-
sentative of the Seller, modifying or changing any conditions of 
this contract, is an expression of opinion only and confers no 
right upon the Purchaser. 


12. DEFINITIONS- (1) The term "contracting officer" as 
used herein shall include his duly appointed successor and his dialy 
authorized representative. (2) The term "Seller" as used herein 
means the person or firm offering the described property for sale. 


13. INSTRUCTIONS TO BIDDERS -. Bids should be filled out in 
ink, indelible pencil or typewriter. 


Bidder must show total amount bid on last sheet on which a 
bid is entered.







•	 . 
SALE OF MINThIG EQUIPMENT, MATEIIAI3 AND SUPPLIES 


Liquidation of Defense Minerals Ex ploration Administration Project 


INVITATION, BID and ACCEPTANCE


	


	 Page 4 
To be supplied by Bidder 


Item	 Quantity	 Price Bid	 Total Price Bid 
No. Description of Property No. of Units 	 Per Unit	 Doflars Cents 


1 Electric Slusher-Scraper 
Assembly consisting of: 


Joy Double-Drum Electric 
Slusher Hoist, Model 5-
2U Shop 25015 with built-
in 5 HP Fairbanks Morse 
Electric Motor #A-89947, 
220/440 Volts, 3-Phase, 
60-Cycle, Amperes full 
load 15.8/7.9, Motor speed 
1735, capacity 100 lbs. 
pufl, Hoisting speed 150 
ft. per mm. full load 


Magnetic Line Starter, 220 
ô 440 Volt, 5 HP with 


pushbutton station 


Turntable Mounting for 
S-2U Hoist 


Joy Amsco Scraper 26"	 1

Weight 260 lbs. 


Joy 50-D, 8" Sheave Blocks	 2

ball-bearing, quick-opening 
type with standard hooks 


Joy Eyebolts No. 212-SB	 2 


Joy Wedges No. 212-SB	 2 


2 Joy Jack Legs, Jal-48, 	 2

Shop Nos. 30892 & 30893 
with fittings complete 
for mounting 57 drifls 


3 Duplex Steam or Air Pump 
3"x2"x4", Fairbanks Morse, 
Shop #768602 


4 Gould Portable Centrifugal 
Water Pump with single cyl-
inder gasoline engine #4670 


5 Condor Hoinoflex Suction Hose 
2"x15 ', with nipple wired in 


6 Skil Portable Electric Rotary 
Hand Saw, Model #107 with 10" 
blade, 3" cut, Ser. #894328, 
115-Volt, 18-Amps. Complete 
with steel-carrying case 


7. Black & Decker Vibro Centric 
Valve Seat Grinder, flO-Volt 
A.C. Type B, Ser. #1678013 
with heavy duty stone dressing 
tool, Type A and with assorted 
stones in oak carrying case
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SALE OF	 LG EQUIPMENT, MATEPIAIS AND SUPPLIES 
Liquidation of Defense Minerals Exploration Administration Project 


INVITATION, BID and ACCEPLANCE Page 5 


To be Supplied by Bidder 
Item Quantity Price Bid	 Total Price Bid 
No. Description of Property	 No. of Units Per Unit	 Dollars	 Cents 


8 Lincoln Arc Welder, 1 
Lincwelder 180-Amp. D. C. 
Powered by 2-cylinder air-
cooled gasoline engine, 
weighing a total of 520 lbs 
excluding weight of conven-
ient 2-wheel trailer on which 
unit is mounted, Type S-7072, 
Ser. #A-277966 with follow-
ing accessories 


Welding Cable No. 1 - 50' 1 


A. W. Jackson Rod Holder 1 


Welding Helmets #401 2 


Welding Lens #S.V. 10 2 


Welding Lugs S-225 3 


Welding Goggles #305 1 


9 Aluminum Water Tanks 3 
1200-gal. estimated cap. 


10 Aluminum Water Tank 
Army Surplus wink tank 1 


11 Kaiser Alloy Steel Plate 1 
3/16" x 72" x 24.Olt 
weight 918 lbs. 


12 Pipe, old for construction 370 ft. 
3" without threads 
in various lengths 


13 Pipe, new black 1-1/4" 987 ft. 


14. Servel Refrigerator 1 
#BR.1118, 13 Cu. ft. cap. 
with deep freeze cornpart-
ment.	 Bought new in 1953 


15. Servel Regrigerator 1 
Model U.M.U0O, Ser. 
#101623, U Cu. ft. cap. 
2-door, old style but in 
excellent condition 


16 Dining Tables, 10-place 2 
with stools attached 


17 Kitchen Range, Norge 1 
4-burner, with oven, for 
butane-gas 


• 18 Skil Electric Bench Grinder 1	 • 
1/4-HP, Speed 2850/3450, 
115 Volts, 50/60 cycle, 
4.2 amps., Max. wheel 
diameter 6", Ser. #W2719499







p. ' O 
SALE 0rMINING EQUIPMENT, MATERIAlS AND SUPPLIES 


Liquidation of Defense Minerals Exploration Administration Project 


INVITATION, BID and ACCEPTANCE Page 6 


To be Supplied by Bidder 
Item Quantity Price Bid	 Total Brice Bid 
No.	 Description of Property 	 No. of Units Per Unit	 Dollars	 Cents 


19 Carpenter Squares, steel 2 


20 Cross-Cut Hand Saws, Atkins 2 


21 Timber Saw, 36" 1 


22 Timber 2-Man Saw, 72" 1 


23 Bandit Tool for making 
metal hose clamps 1 


24 Bandit Band 3/8?! 
about 75 ft. long 1 Roll 


25 Bandit Buckles 3/8", abOut 50 1 Lot 


26 Level, all steel shafting 1 
level 24" 


27 Toledo Pipe Dies with stock 
#31, 1/2", 3/4", 1", 3-way 1 Set 


28 Toledo Pipe Dies with rachet 
stock, #00 3/8" to 3/4" 1 Set 


29 Tpledo Pipe Dies #1A with 1 Set 
ratchet stock #1A, Ser. 
#66340, 1", 1-1/4", ii/2" 


30 Greenfield Screw Plate in 1 Set 
Wooden Case, Little Giant 
#5 with adjuwtable taps 
& dies NC. 114"to 3/4" 


31 Tube Benders for copper & 1 Set 
brass tubing 


32 Tube Flaring Tool, 3/8" to 
3/4fl, Imperial Brass Co 1 Set 


33 Tube Cutter #174F., 
Imperial Brass Co 1 


34 Steel Tape 100-Ft 1 


35 Toledo Pipe Cutter 4" 1 


36 Grease Pump, Alemite for 
transmission and 1 
differential lubrication 


37 Suction Oil Gun, Aleniite 1 
with attachments 


38 Oil measuring can, 1-gal. 
with. flexible spout 1 


39 Gasoline cas, 5-gal. 
Safety Type 2 


40 Alemite GreaseGun 5







SALE OF MIG EQUIPNT, MATERIALS AND SUPPES 

'Liquidtion of Defense jinerals Exploration Administration Project 


INVITATION, BID AND ACCEPTANCE Page? 
To be supplied by bidder 


Item Quantity Price Bid	 Total Price Bid 
No. Description of Property No. of Units Per Unit	 Dollars	 Cents 


41 FooAdz 4Y' blade, 30" handle 1 


42 Mueller, 15-pound 1 


43 Blasting Machine, 50-cap 1 
Apache Power Co 


44 Galvanorneter in leatFE r case 
with shoulder strap for testing 
electric blasting circuits 1 


45 Adjustable Cutting Dies for 
Greenfeild Little GiantNo. 5 
1/2?!, 9/16", 5/8", 11/16" 
7/8", 1"	 N. C. Thread 1 set 


46 Lot ãonsisting of: 
1 Pipe Tap, Greenfield 1"	 ) 
1	 "	 "	 3/4") 1 Lot 
1	 "	 "	 1/2") 


47 C-Clamps No. 408, 12" 2 


48 Tinners Snips 1 Pr 


49 Hi Lo Salamander, oil-burning 
shop heater, self-contained 1 


50 Bausch & Lomb Magnifying Glass 
5X, lox & 20X Plastic frame 1 


51 First Aid Kit 1 


Coleman gasoline 1anter4s: 


52 1-Burner 2 
53 2-Burner i 


54. Butane Hot Plate, 2-burner 1 


55 Lot consisting of: 
1 Blacksmith Bit 1/4!! 	 ) 
1	 "	 tI	 5/16"	 ) 
1	 "	 "	 3/8"	 )• 1 Lot 
1	 "	 7/16"	 ) 
1	 "	 1/2"	 ) 


56 PumpOilCáns 3 


57 Large Screen Funnels 2 


58 Filter Funnel 1 


59 Brunton Pocket Transit 
with leather belt case 1 


60 Bracket Attachment for 
Brunton to tripod 
(No tripod is included) 


61 Wemco Transformer Oil 5 Gal
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SALE OF MflJING EQUIPMENT, MATERIALS AND SUPPLS. 


Liquidation of Defense Minerals Exploration Adminjstrtjon Project 

INVITATION, BID and ACCEPTANCE 	 Page 8 


To be Supplied by Bidder - 
Item	 Quantity	 Price Bid Total Price Bid 
No. Property descriDtion	 No. of Units	 Per Unit	 Dollars Cents 


62 #6 Solid TBWB Elec Wire MELD	 218 lbs 


63 #6 Stranded TW Black Electric 
Wire	 1000 ft. 


64 #4 Stranded HH Black Electric 
Wire 125 ft. 


65 #6 Stranded RR Ruasheath 250 ft. 
Electric Wire 


66 #16 Galvanized Wire, 50 lbs. 1 roll 


67 Packard High Tension Cable 100 ft. 


68 Lead-Headed Roofing Nails 70 lbs.. 


69 Blacksmith Forge & Blower 
Canedy Ott Mfg. Co., portable 1 


70 Blacksmith Vises, 4" jaws 2 


71 Anvil, 5O-lb. Vulcan 1 


72 Blackinith Forge, (old) 
uses compressed air 1 


73 Toledo Pipe Vise #3, 4" 1 


74 Machinist Vise, Record 5" jaws 1 


75 Safety Hook, Laughlin, for 
hoisting cable w/safety snap 1 


76 Mine Windlass, all steel 6-ft 1 


77 Mine Windlass, wood 4-ft 1 


78 Crow Bars, heavy 5' pinch point 4 


79 Blacksmith Tongs 3 


80 Shovel Handles, D-Type 6 


81 Shovels, D-Handle, Round 
Point #2 (new) 6 


82 Shovels, D-Handle, Round 
Point #2 (used) 10 


83 Shovels, Long handle, round 
Point #2 (used) 2 


84 Drift Picks 6-lb w/handles 13 


85 Drift Pick Handles 3 


86 Striking hammers 4.-lb w/handles 4. 


87 Striking hammers, 8-lb	 " 6 


88 Railroad Picks with handles 2
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SALE OF MINING EQUIPMENT, MATERIALS AND SUPPLIES 
of Defense Minerals Exploration Administration Project 


.ui VJ.LA1U tsiu and ACCEPTANCE 	 Page 9 


To be Supplied by Bidder 
Item	 Quantity	 Price Bid	 Total Price Bid 
No.	 Description of Property	 No. of units	 Per Unit	 Dollars Cents 


89 Bullard Safety Hats, phos.	 7 


90	 "	 "	 " gray	 20 


91 Respirators, Dustfoe #2 (new)	 18 


92 Mine Lamps,Big Boy 808 carb. 	 12 


Tinkin Rock Bits SH (new) 
93 1-1/2"	 192 
94 1-5/8"	 117 
95 1-3/4"	 121 
96 1-7/8"	 42 


Drill SteeL, Timkin H-Thread: 
97 1" Hex x 8' 1 Pc 
98 1"Hexx6' 7Pcs 
99 l"Hexx5' 6 
100 1" Hex x 4' 5 
101 1" Hex x 3' 6 
102 1" Hex x 2' 6 
103 1" Hex x 1' 2 


104 Hole Blowers	 2 


Drill Steel, IR-Thread, Type E: 
105 1" Hex x 6'	 1 Pc 
106 1" Hex x 4	 3 Pcs 
107 1" Hex x 2'	 2 


108 Jackbits, Carset Carboloy 
IR-Thread 1/3-4" TYIXCS 4 (used) 2 


109 Air Line Lubricator	 4 


110 Air Hose 1" x 50'	 4 


111 Air Hose 1" x 24'	 4 


112 Air Hose 3/4" x 36' 2 


113 Air Hose 1/2" x 110 1 


114. Air Hose 3/4" x 10' 4 


115 Water Hose Tonka 
x 30'(new) 1 


116 Water Hose 3/8" x 10' 1 


117 Black Pipe 2" 262 ft 


118 Galvanized Pipe 2" 435 ft. 


119 Galvanized Pipe 1" :	 210 ft. 


120 Black Pipe 3/4" 315 ft. 


121. Black Pipe 1/2" 105 ft.
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SALE OF MIMING EQUIPMENT, MAThRIALS AND SUPPLIES 
Liquidation of Defense Minerals Exploration Adndnistration Pro.ject 


INVITATION, BID and ACCEPTANCE Page 10 
To be supplied by Bidder 


Item Quantity	 Price Bid	 Total Price Bid 
Mg. Description of Property # of Units Per Unit	 Dollar	 Cents 


122 Lot consisting of: 
21" Globe Valve, Brass 1) 
2"	 11	 II	 1? 5) 
11"	 "	 " 1) 1 Lot 
l t	 U	 U	 *1 4) 
3/41$	 1$	 U	 U 6) 
1/2"	 " 2) 


123 Lot consisting of: 
2" Gate Valve, Brass 2) 
lI lt 	 It 2) 
1"	 "	 " 5) iLot 
3/41?	 Ii	 Ti	 1? 4) 


124. Lot consisting of: 
2" Air Cocks, Brass Seat 2) 
1"	 1?	 1?	 U	 U 3) 
3/4?? 1?	 11	 It	 II 3) 1 Lot 
1/2n it	 U	 It	 II 3) 


125 Lot consisting of: 
]d" Check Valve, all brass - 1) 
1".	 U	 It	 It	 it 11 1 Lot 


126 Lot consisting of: 
2" Unions, Galvanized 20) 
2" Tees 6) 
2" Street Ells 90° Galv. 2) 1 Lot 
2" Ells 90° 10) 
2" Ells 45° 12) 


127 2ttxl2flxl6? Douglas Fir #1 6 pcs. 


128 Lot consisting of: 
111 x l" Bushings 10) 
l" Tees 8) 
l" St. EUs 90° & 45° 6) 1 Lot 


129 Lot consisting of: 
1" Unions 24) 
1t Tees 10) 
1t EUs 45° 12) 1 Lot 
lIT Ells 90° 6) 
1" Short Nipples 2) 


130 3/4" Unions, Galvanized 4 


131 Lot consisting of: 
l/$1txl 1tx6 ? Steel Strap 1 pc) 
l/2h1x4Itx20? Flat Steel 1 pc) 
l/4x4i1xl7?6U it	 " 1 pc) 1 Lot 
1/2"x20' Mild round steel 2 pes) 
l/2'txl7'	 TI	 tI 1 pc) 
l/211x15!	 It	 it	 " 1 pc) 


132 Lot consisting of: 
Fleetwood Electric Welding Rod) 
l/8x5	 30lbs,, ) 
l/8x7	 3Olbs ) lLot 
5/32x5	 3Olbs ) 
5/32x7	 30lbs )
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SALE OF MINING EQUIPNENT, MATERIAlS AND SUPPLIES 
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INVITATION, BID and ACCEPTANCE Page 11 
To be supplied by bidder 


Item Quantity	 Price Bid	 Total Price Bid 
NO. Description of Property 	 # of Units	 Per Unit	 Dollars	 Cents - 


133 Rigid Pipe Wrench 36" 1 


134 "	 "	 24" 3 


135 "	 "	 "	 18" 2 


]36 I	 "	 14" 2 


137 Diamond Core Bit, EX Bevel Wall 
truco 11-Quality #1W 7814, 821 
cts.	 Bortz at 9.00 plus blank & 
setting $7.50.	 Total CoSt 
$81.39 (never used) 1 


138 Diamond Core Bit, EXBevel Wall 
Truco 11-Quality #2765H, 9.92 
cts. Bortz at 9.00 plus blank & 
setting charges 7.50.	 Total 
cost 96.78 (usedbut good). 1 


139 Reaming Shell, EX Double Tube, 
Ring Type, 11-Quality #1W 7817, 
3.94 cts. Bortz at 9.00 plus 
blank & setting 7.50.	 Total 
cost 52.91 (usedbut good) 1 


140 Diamond Core Bit, AX, 11-Quality 
#1W 2116, 11.00 cts, Bortz at 
9.00 plus blank &' setting 


c charge 9.00.	 Total*cost 108.00 
(used but good) 1 


141 Reaming Shell, AX Double Tube, 
Ring Type, 11-Quality, #RD7821, 
5.20 cts. Bortz at 9.00 plus 
blank & setting charge 19.00. - 
Total cost 66.10 (used but good) 1 


]J.2 EX Core DrilL Rod, 1-ft 1 


143 EX Core Drill Bushings 	 . 3 


144 EX Core Drill Carboloy Bits 2 


145 EX Core Drill Barrell Head 1 


146 EX Core Drill Rod Coupling 
to"A" 1 


147 AXCore Barrel, S. T. 2' 1 


148 AX Core Barrel, Double Tube 5' 1 


149 EX Fishtail Bit 1 


150 EX Cross Chopping Bit 1 


151 AX Core Boxes, Love 
Corrugated Cardboard Type 15 


152 EX Core Boxes, Love 
Corrugated Cardboard Type 50 


153 Core Storage Trays 30" x 10' 5
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SALE OF MING EQUIPMENT, MATERIALS AND SUPPLIES 


Liquidation of Defense Minerals Exploration Administration Project 


INVITATION, BID and ACCEPTANCE


	


	
Page 12 


To be Supplied by Bidder 


Item	 Quantity	 Price Bid Total Price Bid 
N0 .	 Description of Property	 # Units	 Per Unit	 Dollars Cents 


154	 Lot consisting of: 
Kitchen Utensils & Supplies 


3 Bucher Knives 
1 Paring Knife 
2 Coffee Pots 
1 Bread Board 
1 Enamel Pot 
1 Food Chopper 
1 Blue Roaster 


1ash basines 
4 Blue Bread Pans 
1 Tub, Galvanized 
2 Buckets	 ? 
1 Sauce Pot 
3 Bread Pans 
1 Dutch oven 16t1 
2 Dippers 
1 Ice Pick 
1 Beater 
1 Grater 
1 Knife Hone 
1 Flour Sifter 
1 Long Fork 
1 Rolling Pin 
1 Dish Pan 
1Potato Masher 
1 Can Opener 


24. Tin plates 
3 Salt & Pepper Sets 
2 Stew pots 
2 Storage Cans 


24. Stainless Steel Knives 
21ê. "	 Forkes 
24. "	 Spoons


TOTAL OF AMOUNTS BID 


TOTAL BID FOR ENTIRE LOT (Optional)


1 Lot 







UNITED STATES

DEPARTMENT OF THE INTERIOR 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Mlv I 


Mr. Clintor C, Knox 
Executive Officer 


Field Teai, Region VI 
P. 0. Box #13l 
]oplin, issouri


Re: Docket No. EA. 2202 (Mercury) 


Contract No. Idm-El68 
Amerbnex Mining Company 
Frosno Nine 
Presidio County, Texa6 


Dear Mr. Knox: 


Please advise when we may expect to receive the final 


rep'te of the Cerator and the Field Team for the subject project. 


Sincerely yours, 


George C. Seifridge 


Chathnan, erating 


APPVED: 


3. H. Hedges 
Xember, Bure of Hineø () 


Philip W. Guild

Mnber, GeoIogica1 Survey


FLKnouse/gla 


cc to: Adriinistrator reading file 
0peratiConmittee 
Docket. 
Code 700 
FIlCnouse







UNITED STATES

DERTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25 D C 


U-
P.O. Box #431	 \ jA 


Joplin, Missouri 


Mr. Robert N. Pulliaxn, 
Arnerimax Mining Co. 
Box 626 
Alpine, Tax.


President


April 5, 1954 


Re: Contract Icb.E468 
Aierimex Mining Co. 
Thena Suerte (Fresno !ine) 
Presidio County, Tex. 


Dear Bob:


r latt. of April 1 i. hereby acknowledged. I was 
glad to hear from you at last, and the available infornation you 
requested on the recently expanded L41A program 1I(EA Order.l 
Amended - is enclosed herewith, along with the requested 10 Ap. 
plioaticm Forms, MP.103. 


Tour U4EA ccTtract, n in process of tersuinal settlement, 
stipulates under Artille U, that: "If the Operator, within 90 
days after receipt of written uct ice fran the overrrient, tails .,. 
to dispose of such property, the Government may itself anter upon 
the land, take possession of, and renove and dispose", etc. I see 
no objection, hcsveer, to delaying that action as you asked in the 
letter,, for say 30 days until you have had time to subixit and z'e 
c.ive a decision on the rw applications you propose to itake to 


A.


Tou may rest assured that the further explorations propoa-
ad in your letter will be held in strictest confidence, within. 1XA 
as you euggeeteci, so far as Mr. Harris 34th, or an1ycne else is 
concerned for that matter. 


remain With best personal regards to you and Mrs. Pullian, I 


Sincerely yours, 


Clinton C. Knox 
Executive Officer 


CCK/vkrs	 IEA Field Team, iegion VI 
c.c. L4EA Operating Committee (2) 


Mr. Don T. Finch 
Docket File
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UNITED STATES 
(( )	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25 D C 


P. 0. Dtz 431 
Jcçlin, Mi.ssouri


rch 22, 1954 


Mr. Colai £. Bobbitt, Acting Chief 
Dslinu.nt Accounts & .tirns Drench 
CcUecticn Diviaiai 
U. S. Tr.seuz Dspertaent 
Austin, Tes


k.: DIa*c:DguuszQuhsz'b 
Docket DNA'220Z (1aercurr) 
Cmtr'sct Idn46B 
Anarix Mining Co. 
7res 
Dcx 626, Alpine, 1'ezs 


Deer Siri


This is to ac x*a1sdge your letter' of Mmrch 9, 1954, in-
forraing x of the subject Opsrator'a indebtedness to your d4eper't. 
nt in the aroixit of $1,007.90 for uxiid Federsi taxes. Copies 
of jour latter and this nplj are being funiahed each of the of-
ttoials listed bs1a, to be t&n Into acoomt as each eventual2y 
bscaa entailed in the terednel settleient of the subject project 
aentract with the Defense Minerals xp1oratiou M'dnistr'attcas 


Mr. C. 0. Mittendcrt, Adiniatrator, D.LLA., interior Bldg., 
Wsehi&tat 25, D. C. 


Hr. G. C.. 8e1fridg, Chsixran, Csrating Ccwssittee, D.LEA. 
Interior	 t4uhingtczi 25, D. C. 


Mr. J • L. Chsmbsrs, Chief, Centrect Ad4nistrati* and Audit Div., 
D.Lg.A., Interior lUdg., Iehington 25, D.C. 


Mr. 0. t. Pinch, D€.A Auditor, c/a U. 8. 1reau of Mins, 224. 1J 
Custanhouss, Denr 2.. Cob. 


Mr. L L. Weidrop, aegicn.1 Finance Officer, U. 4. Bureau of iines, 
514 rfield Bldg., AzasriUo, Te.s 


Mr. t. L Pu11iait, President, £u*rirax Mining Co., B 626, Alpine, 
Thx. 


In coip1iance with your reueet to be advised of the 
status of the Operator's claIrn that ll,374.55 yet is due. frau the 
GoverEsaint, the actual aiiø is expected to be very considerably







	


1	 0 
1s$a thez tl*t bet dst.x,dnettcn of the .zot ant bsirzg wit 
held yet is siiiJ.et to the disposal of all salwb:L., jointly rd 
.iiint, rztorials, Irat st3iee' Nt*ifliDg to be sotd sines the 


• project wo* was suspd.d on August 19, 1953, nd then further 
sbj.ot to finsi audit b. the Qovemrient before the t.rvd.na1 
eett1ant will be peesiWs. 


Under the ts&* of the subject aontzuat wt*vs the 
Goveiw.iizt wo4 participate in 75 percent of the incurred eo1ora.. 
ticn oj.et oosts, thee. retirs.vant paynts to the Operator Zor' 
the sceptable c1caetton ocete incurred t)wou July, 1953, in 
s..ordaio. with an Xz*.rim Audit *sde on August 9, 1953, totaled 


• $43 ,612.ao. Upon the unuth.ris.d .apszmion of all project work

on August 19, 19531 the Oovrniwnt elected to withbld further 


• pqnts on the Opexetc*'ts Yahez'e no xeeding the 10 percent

p.rtt.d under the terse of the ubj.ct eontxct, until the 


• Opuitor's tiil en4M•rtng sJ ocotc report, and LYInsI ac 
scsmting on the pOject iioz'k had bet,. Accepted and the fira3. ait 
oon14 be oorpl.t..d by the Gersut.. • 


IMSA M	 t,reter'. issued the Operutce' a "Notic. of. 
Thsnixiatic*ile of the sujeC contract on Juuer 5) 1954, inetruot 
ing disposal of eu2piant, etc., in which the	 zui*nt owned n 
*uity.	 S.	 • 	 • 	 • 


	


Uad on a	 'recent imsetigattat. 'at the project ttc • • 


by the 1EA *iitoz' sad nyse3t, hav.ver, the A ()pertthg Catitttei 
• instrutd that I cou3,d safely uthorise the Bureau of M.t' egion. 
al Pinano. Officer to schedule for release tO the.Opsratoz' an adi-
ticnal 42a51945 on az'h 3, 19k. P*Z9ps t eubject Operator 


• h&S r4ttId the Un&i4 P.4.I*1 t$*i tO 70U ,y this tis.. If 
I believe mzfflcicnt Avds yet are being withheld by ' the Gowzant 
to oonr thas ta*, the reLti., dce the Oaveuunt. on. mereu. 
produced S ro the e.loaitoz project work1rgs, the Ooerznts 


in SIN. ssi., t twrishi. or pta flnal 
Operator's iiprts. I will be glad to notify .'w, it you desire, 
before autharising scheduling of any furtis r disbursezente to the 
subject Operator.	 , • ..	 •.	 , ,	 • •. :'	 •	 • :• •.







______ /1
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P	 U'. S.'TREURY DEPART)NT	 ' 
Y


	


	 OFFICE OF TMS DIRECTOt OF INTE1AL RFVNUE

AUSTIN, TEXAS


March 9, 1954 


DIR:C:DAR AUS:CRBrb 


Exeouti've Officer 
• Defense Minerals Exploration Administration 
Department of the Interior	 ." '	 " 
221 West 3rd Street	 •• '. 
Joplin, Missouri 


Dear Sir' 


Amerimex Mining Company, Inc., Box 626 Alpine, :Texas, is in-
•


	


	 debted to our.office in the amount of ó1007.'90 for unpaid Feder-
al taxes. This corporation has informed us that they are unable 


•


	


	 to meet this obligation because thóy have not received reimburse-
ment from your agency for an amount of 411,374.55. 


• It will be appreciated if you will. advise us the status of the 
claim. Your courtesy in this matter will aid us in detezizd.ning " 


• the necessary action tO take, in the' collection of our account. 


Yours very truly, 


Colon H. Bobbitt' 
•	 •	 COL H. , BOBBITT, Acting Chief 


Delinquent Accounts & 'Returns Br. 
•	 ' '	 • •	 • Collection Division







S. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE M INERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


Surname: 


MR 22 54	 &-1.7.-ov


V/'Y- C. 
?sis R*rs' ]mreaos Lssoslat** 
526 R.t	 s1Z Bssi.vs$ 
Xi Paso, ?a


£ttiat$4* ). !Th* Robsrto 
Diotrist 


is in. ,ep3 to	 bttsr of .Ni?eb 8, 19% in regsi 
to 5tir.,I	 )Mjg Csmsoy of AIØi*, T*as,

aM U* D.t- Mb3s Esost3 £sti*ti, Vsahisg, D • C. 


( i*sh 1, 19% asnt s tsi.g* to ). Ci1nt C, 
Laiitji, Ctftsor of Rogiso U, loestsd 1* JopUn, Mis.oi, 
isi*g a *'tisi *t of	 ti t1 £an'x Minia Cr 


sWsct. 


. t* opsrst1 of tZ* .wp3stios *v3sot a _______ ____ 
lag 4s'2apsd b.twsso U *z PIiaing Cs,V and tbo Oowsissaiit 
so a sassit of .sitd* dsvlstlm in tha asotrast so ths i*rt of Uas 


1jrn y' ssolt 1* gj	 lbr sso.a

it is bsiinwM, bawsvai, t iso hail asttiia*at a bs]ais viii bs 


Axlsoz C	 of	 tkos ti r t)	 it 
Ia dlfrL.lt to ditasaths at this point Us apprasriasts date of I1 
asttt ass of Us us4r of disposlag of eqdpasnt, so imU 
so Us tIns it viii to to thdsh Us aMit, but it shou2d nst tabs 


u_ 


, Mttendof 


JWbambrs/wb 
March 19, 1954 


Copy to: Dockst D&.22O2 
Adr. Reading File 
Mr. Ellis 
Mr. Chambers







.
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION•



WASHINGTON 25, D. C. 


MAR 1 9 1954 


D)lLt Aii 
224 isv C, nui 


sisiv 2, CImsds


Rs Dcm,t asaax Oia) 
M - 


Presidio Cowij , ?es 
Cc*be*t to. 1461 


RafeNe. is as to yr 3*ttsr of )r&t 8, L9M, * 
rtsi* sations of .wit	 sbsessttsd .svtvs*t, 


Ut1eep futsr fnftt.* fz ths	 tiie Off*r of 
R.gto Vt ises1s 3estif1*t1e* tst berstofe 	 eze 4U 
be ii of eibt or tn tbe ts re1*d odsr 
Vits *otrect, The p'ts tP* ei'c voider tb.rs1s'e ' 
sUod m ep vol of !'fr. Ix. Tt is osr vnsrvtsabig tt 


viii *seist itt tiisposlng of t)* eqi4aret rdssed fOr 
t	 sjoet is iThMb t* O..n'...i'pt )*s t 


SisesiS3 


(signed) I. L Chambers 


Iqr L. Cbbsre, Cbist 
c.otrnet AidMetretirni 
*sd Midit Ditsicn 


JtOhembere/wb 
Mareh 19, i94 


Copy to: Docket 
&1'. Reading File 
Mr. Chembers







. HOMER R. MITCHELL
	


A. F. ALLEN 
CHAIRMAN OF THE BOARD	 w	 Ii'I


	 PRESIDENT 


______	 11 19S 


V 
CREATED BY EMPLOYERS LIABILITY ACT TO INSURE EMPLOYERS AT COST 


EL PASO
	 EL PASO, TEXAS.	 526 E. YANDELL BLVD. 


DISTRICT	 PHONE 3-4401 


March 8, 1954. 


Defense Minerals Exploration Administratio&" 
U. S. Department of the Interior 
Washington, D. C.


tAtt: Mr. C. 0. Nittendorf,, Administrator 


Re: Mnerimex Mining Company 
IAlpine, Texas. 


Gentlemen: 


On January 1, 1953, the Amerimex Mining Company requested that we 
write Workmen's Compensation insurance for them, and advised us that 
their operations were to be conducted subject to a Defense Minerals 
Exploration Administration contract. We subsequently issued the policy 
and covered these operations until October 16, 1953, when it' became 
necessary to cancel the policy because the monthly premiums were too 
delinquent. 


Mr. R.' N. Pulliam, the president of .L4nierimex Mining Company, 
advised us that the Defense Minerals Exploration Administration had 
fallén'down in their. coninitments and that he was negotiating with 
your Government Agency to recover monies due .iAnierimex Mining, at 
which time, he would reimburse us for the unpaid premium of $621.20. 


We have, contacted Mr. Pulliam repeatedly, and he tells us 
that your Government Agency has Still not settled with him, so we are 
taking this means of advising you of our interest in any settlement 
which may be pending. 


I hope that you can advise us at an early date as to the status 
of your negotiations with IAmerixnex Mining Company. 


Yours. very truly,.. 


TR/bm	 .	 TOM ROBERTS 
DISICT MANAGER 


CC: Mr. Clinton C.' Knox, Executive Officer ' . 
Defense Minerals Exploration Administration







Se 


w /	 UNITED STATES !,/' /	
J51	 DEPARTMENT 'OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


WASH INGTON 25, D. C.	 '1 


MP.R 51954 


Nc*. IxIori 1'. 
United States Senate 
Washington 2, 1). C.


iez ocket o. 1tA. 22O2 (cre1r) 
Cctract o. x468 
M'z'irtex Mining Conpan 
resno fline 


Presidio Cowity TexaE Ny dear enator Jtxo	 - 


ferenee is i!de to your iuqujrr of February 19, i%t, 
eieerning the C*ptionod p?oject. I have delayed anei.ering yzr 
canicatjon ±br reaaon expliiined	 r, Eniest	 Ellis of ' Agenc r to r'. Jaek Right of yr offtc. In a telphone conversation 


ebruary2. 


are returning the two enclo(mre forwarded 4th ::our' 
letter. 
ir. W. J	 Sect, N. J. Croly Thr Prc4tete Ca'tpa, to ida* 1 r. Pii1	 referre4 in his letter to	 of ebruar- 1, ei.th reference to the eerificat1on ot dicoYC17 or development issued by the lese fineral	 loration	 1atraton t Jenwa 8, i. 


I itU ftrther advise ro then we have reached a Afl. 
derrniziation of the i*tters n*r under &iieideratj Yerpectine a final sottleterzt of t1is proect. 


Sincerely ourt,


( 
,jt:4-i 


Adiiujstrator 


EWEU1S/gia 
3-L-IL 
cc to: Adni. Rea4thg pile 


Docketf 
Messrs. H.N.Meyer, Rm. 3623 


A.R.Kinkel, Jr. I?m. B-2142A, GSA 
Code700 
F.E.Johnson, n,l.62IL 


DNEA Field Team, RegLon VI (2)	
(Jl







700 
S	 une 
Do	 copy 


UNITELD STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 


}!r. . J. Jenni, r :,rety AR 
)L.J. Crow1e Tar Pructm Co. 
271 'wttob Avenns 
iew !ork 16, New ok


pet. Docket lb. $F.22O2 (4ercux1) 
Contract	 tcbt.63 
Ar1X tning CCr*1 


rcsiio Oetttt Tens -.	 -* -..	 - -u -uri .-ur-1-


fl 


£.er Yr. JemiflF* 


Thia eknowledgee recetpt of ocr letteT datod 1&ruar 19, 
1$5b, in reL'srwOe to the e*ptLoned project. 


It is nctad that yov pr	 this £gen i* its oem. 


indspereTXt IrvestttiCfl on *34 it based t eerttftcit'iOfl of dis. 
' d.,e1Cflt, Yt is aiae nr'ted that	 tete you? records 


do not show hou t1 (vei'nt*nt xeahed the otic1vLiiOfl it d14 in 
respect to the tter and that	 lack iX&fOZ'Tr1$tt01 as to 1*%*t 


s*s the ert wed t)e baeis of said <ocr*nt. 


Firut of	 Z	 1d like to refer iou to Jrttc1* 9 at 


the	 lor*ti)u Cortrlkct$ Peint L terator (a)	 If, at 


tise, the OG2went cz*jd.z's *ba a '1 cov0?)' or a 4 e3ent trc*a 
iiicI prodtctOfl a be nsde hs resiited fri th erplcz'aUc vo*, 
the	 • *y r.o certii :Ln ritiiw to the Operator." The 
d.cisi1m for cneh certeat,	 eta with tI Co,,erxnt iuL, t 


r*tvra of it, is .tbr tl* sole irter&t of the Càveruit. It *se 
not n.c.esarU foflow that prociuct.tCo sn * *ie uxer present eO 


dtti(8. !(7VCVST, U there is $ post ibUtty of nining r4 ret 
the reserve -IMI-cated t t* ap1orati o* vith-n 10 .ers fol1 


U* cotraet data it is our po2ic to issue a eertiftcatio! Of 
discocer or dsw14cir*kt. 	 -	 -	 - 


arriving at a doctCfl to irve a certtftcattort of 


dicovei7 or d.W1O!flt, a c o*q)lCt* rsport it ( e b t e iAId cu 
wh.cb arrives at it. o1USi(*$ after a field -	 -t:Lor- Such



infr*tiOfl is ft,r the sale ise of t Co r-.t n the case of 
the Fresno !!ine it is believed there is a subttaflUai reseT'S of 
escmy.'bearifll steria1 ithidi tiar -r 	 not e rtired wttzin the



tire 1*it -fist forth iz the cuitract. it no erctry is produced and 
sold wiThin 10 rs ZoUod!1 th iate if tIe cotet, there iri14


V







bi r. rq'altSa s.	 if ss	 ia wm&eM azd 
$pQls* of t,*tttr fr*assott1aaawi1Ib 


aM py*bm to	 X thla z*et	 t. *%

- * rsu1t of 


ba. bi o	 '! btLem OS'	 r the 
nsç ikL	 parpa*	 s es1	 d. 


At jfg	 s axe 4ø1	 withth *r 
' . bi -	 aesmis* d* *	 i* ces14iij

*1* pre4t, 1oi bi th bUt i*tIiU4 f t Goxais*t, . 
belIeU it initdasfla te siflJ4	 i'UtaetLon 


I trst this ltter *artfia Qs point in 


Sbzee7 


. ). Mitteiadorf 


Nr,. R,. I. 11t*a	
Adia. eang File 
Docket V 


Rca. LM*n 13.	 Ness.e. H. i. I4eyer, Thn. 3623 
tYnited State Singt.


	


	 A • R. Kinkel, Jr., Bin. B-2142A, (A 
Code 700 


I1(E& Yield Team, Region VI (2) 
F. E. Johnson







Uuk111LI-
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


MAR 414 


Ezstt OtfIMr 
D 71*14 ?s, sgI TI 
P. 0.	 431	 s Dost Jo. DW&22 (Mt 
Japlin, N1a.i	 £r1z )Wdag Co.pr 


Pzedd1*	 Tew 
Cietosot Jo. IdrAm$44$ 


DSST P. Zs


is di to a t.ltp &I Friday, Psts'iery 
, 19%, asde	 . 3. L. Cbra of this office to yce In 


gs to	 abe aitod poj.st. 


La a roaiit of o.0frw.0ssa held t tosr*1 jntstz!atiVt 
offis of DWA to wr the La.i4iex MIni Cmy s3..t In 
1i of a '3 w *dit isp	 di	 , 1sl6 T. Pineb 
of Cietie*t LIidato*t1.0 L*Iit Diwisloa, itios de*Med 
that * f*rr	 ms of s $2,5000 to the Operator i4 be 
- .cpiitsbla 4. WhI3. )b. P's ueliaiiezy asdit m2ggSotSd 
a b.1	 the Os at a litt3* eier $5,000.00, s stody of 
ths i of pesosd d1*a 1 a las led to the eceebsiie tiat 
ths viii be a psatsz	 t th $5,000 00 des 


This ms3nes dis t In e ir reflest a the. 
findli* of the Ls&ttsr Or the riesca that his ftx4Ixige wi in 
lbs vith peipsesis atde 1 telsp&am. to h s the Etiio 
Officer at	 Ti the CbIrnf of the Jars aid Miaes11ei+s 
)btala $1IaI	 Castrast L1ZIicto*tIas eM 1uiit Dtviatct. 
The pespeisaa	 s as the basis of inftrneti at bee'. 


ther IarneUas sLesd f the sti Officer, hew's', 
itdisates that a ]p	 t 1* s the Opsestor aid viii be 


00 fbsl esi - ssttlsesnt of the proj.st. 


This office	 .T iderstioo the zopoa.d end. 
nest t to it the Jataittis Offissir. The zrpoce of the 
espess4	 twa to s]arify esrtoin siastd.isteMIags r..ilt 


as £1MIts Jo. • I eM 2 eM to .ornfiaa certaIn orsi .ts aids betoesii the Oper*ts' eM the 71*14 T of 
TI iMeb	 aids In the Interest of beth the Operator







S	 I 


aM s Giismit4 Tht. .fft.s b* also siduiW t 
y adtt sèpes't Ia 1*	 go*d	 aM .i tiM. 


ia	 s it11I *1is	 Ws ibsfl isa s p,.1&s1aspr 
ft Sp1St * fta rs1st !b t psspoe	 is t as 


at &tmu gt'p* In ts $1Iss7 ft x.port so Sbflows* 


Rsaisi '	 41 tasi 


Wiiz	 r,; . 


1. 1	 2ø	 Jftij	 $65	 it 
is i*piPuUthi	 s1t1* Ti *ktsi iiIt ii 
tbs tirot plam., su3d iw	 distrU*t.i *41, itsos 2,3, aM 
4 of	 U I *i* sot er 14* 5. T	 ssd 
*r2y e2sssifies tMs it. tt 	 it up as 
psM is'	 iosts e1sstttt*,, foe Vsskisgt. offloe, 


*'d, sss i4	 aso lösr t Bogism aM 


.4 
bi. s itsm is	 $,n* it is sot s.tsts 


, Urs	 o alaNd.d r 
ssso it 


'	 Ot 


£11 t tt. --	 t	 1*	 totøl	 of

so. sUsW


soassa	 *ábi. is ftr 
up3sti L 


C. 'irr	 ttu 


foss. sx	 4 $1,94Z The WasItagton Of. 
fi* asoe ibat tb pro z*t. i1*r of t.á ismo is	 . 


a'







a11.wb]s ost of tb jsst. It & t1ieiies thot iti 4 .ad 
5, ?a'rewl Eapes, d .	 X	 Diat	 maoao C11p, .x* 
tt S* t$ 3a do$itr' at th. 2t1io Offjz, of IM RØ. 
In regstd to i)* othar tbes itsis stiem$ wâsr C, the 
Yes	 ime bs1iae the. sbósld be diasX1iii. 


II. 


•	 Th. .z* ni*.tssi at sits lited totaThig 
t,A6548 Vi tb oiuptios of thcj. .tiozd below, the 
Wsingti* Otfl4s believe. t 4iiees bould stead.. Thea. 
4iimh are *t%cd e dt*sia.j es foUoaos 	 • 


1.	 ia*t	 I29H1	 L &S54,. It 
is bel1ad thet	 iitetn o 
esetabsrs iii ve.s.ab	 ts	 Lieat 19 t. tr 5 


at teasUa of the	 .t, Cs suob	 , ver,

- bS eoe.I4red t eist U ise setuaU inM. 


'.•	 19 
17O If i*th euppiM. wa.' i.soaaary clsdYg * or c2asixig 



. ju3.et a. siring s' it	 1* aesesiss, th. ahou]d be 
*1l	 either 1* port in eat*i, d**aing upá sct.*l Oai



ptt.


9.	 to	 I 
________	 sieb aqiiit s setuaU r rented *nd amid for 
the sirps, othcr than a qUijnt whiob might be	 by. 
)fr. ?t114.U, hhe..32, .r his vU, it wi1d seen equitable that the 
Operate, be refabersed there. 


	


li),	 ij	 crcaaSL npt1*pnt 	 beix4g 
£rrenmt has been made with the 


Opseat., that the Go,eet a*U •it pey ivy instolimente on the 
per'eheaad recks after S.pt 	 1, 1953. The Gover'ant baa 
stve4 its .quir ia the tred, tbireb making this itsi * repon. 


afbility of the Operator altar $.ptssb.r 3., 1953. 


27. 
V.L& T Washlflgton Oifioe b1ieves those 


are itene ,hjeh st be deteWjll,d as neceeserr or *amecscsary to 
the *oj.et by the 


	


18. çrnttp. subsipt Jut	 • 000.

This item $.s e.mther vb.th ehcuIA be daterelned by the xeeutiu. 
Ottio*'.	 •	 •	 •	 • • 


3







I:. 
La ato *b.is, tb. z(id*r of tee nits iteø. 


opbd . diMilowanas by U Lftc? be. t 	 urrs*es of the 
- Ofas. 


ut.	 p* 
The b t	 liat.& er this sdiag *hesid bey. 


*eis f pI.ep.rr	 *Ot to liquidLatias $ rss1i of the

Gv.zza*t iiin1 Ito. inut 


low yasr f*rthr iafctias, vs sxs iasludi*g with this 
ltt.r * ___ baft of * sp.as4 as g*t to the .entra.t ab 
is ii$s*4.d to	 *trse% . It. L.asusts . 3 
2, s	 1fa idil .Uw M' pjt f sests st. 


in this 3st. Ve *et11 Isesd, this	 be 
1* * litt)a diftØrIt 	 in orösr to	 to 


pUd	 uAiag _____ of asiv'!asts by the Vidiiugte*t Of 
ftosj t . sebst&.. wiU t he	 ess y M ds 


	


___ In yI apinias, y t peMt y to	 te11y asd 
.dt.b3y s.ttls the ceI?set with	 Opretor. 


j	 of this	 1, bs+ag se to Nr. oM r. 
Ftuc, Auditor, fwr his thfonst&. Th Cbiöt of the Cut 
Aduintstv.tias and L*it Dijda, in a 	 lett*r, is vis.. 
ing . fish to seIesto	 y 1f, in his Ønis*, the 
- as —t is t *zfttdaM3 elser es	 ashe e f1 
audit in the 1iht of inststioas aM gg.etiass gilNe in this 


Sine.ralyyc*irs, 


George C1 Selfrrdg6 


Cb.iMum, Orag 


3. H. HedgeS 


icast, Nu of Minei() 


D. M. Iarrabee



e2atea1


Copy to: Docket 
•	 Adinr. Reading File 


Operating Committee 
Mr. Bishop 
Mr. Kinkel 
Mr. Ellis 


•	 Mr. Finch 
Mr. Chambers 


Enclosure


4







OF7,	 FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS ADM IN! STRATtON



WASHINGTON 25, D. C.


Doeket DN&22 
Anerinex Mining C 
Pr.aidio Cskty, 
Fxe Mine 
Cøntrtct 1.E468 


Mr. Dcms1 T. ?bi MAR 3 19 


DWA Lisditer 
224 ov Custs
	


Itsi 


Doner 2, c.lor.o 


Dear Mr. tiaebt 


Referebee is made to jsu letter of Petvi*17 1?, 1954, 
in TSg*Td to a1t pb1.as relating to the abce d.t.d .antraet. 


I hove Just prepared a latter for the Operating Cittee 
to esud to Mr. Clinton C. Kusi, Eieentte. Officer of legion TI, 
setting ferth the position of the Vathtgt Oftics cs yr pTSU'. 


ainezy' ststt in the abave %4'.md lett.r. This letter is 
a.1t-expe'.tezy' s !*ea the official vimrpotnt of the 
Washington Office. £ .ow is unei...d fOr onr us.. 


Yen cen zsmdil3r see that ecuc of the points in sour 1et.' 
tmr of .1uery 17th have boon disenesed fi'* a vi.vpoint nailer 
to	 letter of 7.boe*ry 26, 1954. This Sm portieularl7 true in 
regord to the pajiesit of	 iteon as e*ncee for *teho.n or 
ser.tskers sud quijasmt zontel. din4ug the period fms August 19, 
1953, to the einetion dat. of the FOeet. 


Of os., Judt has to be need in determining the 
of sui costs, keeping in mind their	 Tb. 


question of v the Oparetor did net terminate ameb rentals e 
it bs eleer that be .enld net operate the project siI longer 
will hai. a beering en alieidng tZ costs. He has ar3adged 
bj..1f that the financial position of the Carp.ny we such that 
be ld net proceed forther vith the .qleration. Since it ep 
peers that the Gov.n*mt meet prohab] r viii :_- bin lass than 
17,000.00 be	 t Ju.tUisbly argue that the CeeperUrl e poor 
financial. status resulted fve the O'iwmesit'e met eontrftsiting 
it. part eurrontly. In fact, a rsiiv of Use application of the 
C1saijpao r for this contract ahei that the Conperr had mousy to 
start with. 


I nerel	 tion some of these points to sx,v that a 
great r .3du1httr rests on the 3ndt of the Executive Offt. 
cer in n.ki decisicus ,on some of elaine presented ' the 
OpereteIr as being necessary and rseaensble for the ezploraticn 
vo't.







0 
Per youz' th!orattci, I .1 esmdl*g u t eo of a 


1.tt., writt by MX. ni14 to Mr Zz aM Mr. OXI l'epl7 
thereto in regard to the diapositk o.t esrtsin aeuunts. 


La no* os Mr. Knox appraves the proposed •Ant . 3 
it will be ited1at.] is*ad aM 'u aeeeptar. tr the e*t 
you will be notif. At the tlae of this ttiflticm it a1t be 
u.ssary r you id Mr. Xuc to ei in Menu, for a til sc 
ferense t the it. We are wdc. that this ec*mt be closed 
as ear2yai possible.







-	 Stuiams 
Docket cy 


Jw 
FImvupfgt. 2-1I6-k 


M1R1t964 


a. *. PULL F	 !FIZOJ 
)W CPAI ' 


WtfL PA	 &'	 A11*X MThI CMII )AV 


AUfl4IZED }3XME OF	 PXII flVLI DQtLL rVZZU*fi1a 


TO YINAL	 fliE GO?$RtUT IJ* 


	


T 1	 JE AS 0? SEPT	 19%), UTh 
GQ1ft e13r1? yxnu Pt* flE TTWgB T1tAfl a	 Ii 


COVA? PEJU	 2 WITH. NI. EIUSI 


•	 c. o. ,aei, aIk1zmtz 


ce to: 1dm. Read1g File 
Docket / 


Messrs. JWhambers, Thu. I512 
JLHoff].und, I?n. 1627 
FMnouse 


•	 Code700 
U4E Field Team, Region vi (2) 


L







•	 L I. nfl*sp, Prnisut 
nnt — 


UPi I • -


A 


SUL 
Doket Ccpy


c'y, 


AR 11954 


1* Zoo*ost Jb, L14M..2202 (erez'y) 
Cottrsct No. td6e. 
Frns 
Presl4io Coun Texas -	 .---


Dear r. P4a 


?hia aett*r iU esr to confli* thi eonts,i 
s1e	 tO you dated Faa'uat 26 19I 'ii iei as fUz 


*L P$BJARY 21,	 . 1	 __ 
Afl £U!WRX$	 L*$* 


HU	 DLTA APPUGB* ID fl 
iis 


IN 1Z	 AS V 3PR 2. )S3, V1I 
ID VS	 O.Ztø P* T 


as	 I 
r vi* -s 


* to .zpstt. pyi*xt haie r,1.saM * 
* vouher iè*tth is s 2ittls a* th $2SOO.X. 


PUy mZ TirnI *11	 .	 !setaxs 
. tbø te*thstion o t* stheet prt	 O4



t iaid r.visw X 1VLU b gied to dciae yi of r 


2 trust yw ii ..espt 1a iht i.ttm 
adcnidMtmt of reesipt of reosat c,eep*ence ithicb *631 
be *nsed in due ti.


0. Mitte'dorf (itt 
FLKnse/EWEUis/gla 


cc to: Adm. Reading	 FlKnouse 
Docket Fi1e/	 EWE].].i5 


Messrs. H)4Meyer, Rn. 3623	 tt€L FT, Beg. VI(2) 
ARKinicel, Jr.,B-212A,. GA Bldg. 	 4







UNITED STATES

DEPARTMENT OF THE INTERIOR 


'1Qch39	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Custonthouse 
Denver 2, Colorado


j;jg	 r 
ED i	 4 


February 26, 1954 


Mr. Jay I.. Z2ambers, chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Interior Building 
Washington 25, D. C.


Re: Anierimex 1ining Company 
Alpine, Texas 
Contract No. Idm-E468 
Docket No. IWA 2202X 


Dear Mr. Chambers; 


Mr. Talbert has reviewed the rough draft of the proposed 
Amendment No. 3 to the subject exploration contract which is returned 
to your office with this letter. 


This draft of the amendment is substantially the same as 
the pencil copy prepared in Alpine and mailed to 1ashington by Mr. 
Knox, who also attached a typewritten copy to his 'letter dated Febru-
ary 13, 1954. 


You will recall the operator recessed the exploration oper-
ations on August 19, 1953, without authorization from the DMEA Held 
Team. Your attention, however, is directed to the Notice of Termina-
tion dated January 5, 1954, which provides for sundry costs subsequent to 
the date of the notice. 


The answers to your specific questions concerning the suf-
ficiency of amounts for certain categories of costs as provided in 
the rough draft of Amendment No. 3 are based on the assumption that 
the operator's claims for costs incurred subsequent to August 19, 1953, 
are invalid with the possible exception of costs of liquidation which 
should be nominal in amount. 


Question N.J; Paragraph 8, prOposed Amendment: 


Is the provision of $10,000.00 for 	 Iar1es of 
the Superintendent, the General Foreman, and the Master Mechanic, suf-
ficient?







S 


Yes, as shown by the following analysls.s 


Acceptable salaries of Superintendent, General 
Ioreinan and Master Mechanic for the period 
January 10 to August 19, l93s 


Charged to Supervision (includes portion 
applicable to thderground Rehabilitation	 $7,894.92 


Charged to Initial Rehabilitation and 
Repairs (surface only)	 l.98 


Charged to New Suildings 1 Improvements 


Total Acceptable Charges for Supervision	 _________



Paragraph 10(b), Proposed Amendments 


Is the provision of $2,000.00 for Total Underground Re-
habiLitation of shafts and mine workings sufficient? 


Yes, as shown by the following analysis taken from Spec-
ial Note No. 3, Page S, Of Interim Audit Report. 


Timber	 $ 172.93 
Miscellaneous Materials and Supplies	 34.7 
Labor	 813.17 
Supervision	 89582 


Total Cost of Underground. Rehabilitation 
per Operator's .4tt Records 


Paragraph 2(d), Prooaed Amendments 


Is provision of $470.00 per moith for Compressor Rent 
sufficient? 


AsweJp.3z



Yes.


I







4	 5


S 


_4* Item A u (4), Finch Letter February 17, 1954t 


Does the Executive Officer of the MEA Field Team, Rè 
gion VI, concur in the allowance of Repairs to Equipment other than 
newly acquired equipment?	 S 


Yes. See Item No4 7, Page 5, of Knox letter dated 
February 13, 1954, Based on Mr. Talbort's discussion in Denver, Pebru 
ary 25, 1954, it is understood this item can be accepted without amend. 
merit to the exploration contract. The item, therefore, would 'be txws' 
ferred from Section A to Section 8, Page 2, of Finch letter dated Pebru-
ary 17, 2954.	 5 


Qesiop	 Section 8, Page 2, Finch Letter February 
17, 1954*	 5 5


	


5 


Does the Executive Of ficer of EA Field Team, Region 
VT, concur in the allowance of the Operator's Reclaimed Items shown in 
Section 8, inth letter February 17, 1954?	 5 


S8tL$	 }9-J 


Yes. See copy of Knox letter to,Pinch dated February 
1., 1954, attached to letter from Knox to Operating Con*uittee, dated 
February 13, 1954. ' 


es s Section C, Page 2, Pinch Letter February 
17, 1954;	 5 	


5 5 


Does the Executive OffIcer, OMEA Field Team, Region VI, 
concur in the Re-disallowance of Items Reclaimed as shown in Paragraph 
C, Pinch letter dated February 17, 1954?	


5 	


5 	 . 	


S 


AixJ4p6t S 	 S 	


S 


Yes. Mr. Knox, Executive Officer, collaborated in the 
review of these items;	 S 	 S 	 ' S 


Items c(i) to C(4) disallowed by previous 
audit.	 S 	 S 	 S 


Items C(4) to C(6) disallowed by Cextifying	 S 


Officer upon reconunendation of iiO1d Team	 S 


by Mr. Knox as Supervising En9tneer.	 S 


S 	 S
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•	 Items to be Disallowed by Auditi 


Does the Executive Officer concur in the items to be 
disallowed by audit as listed on pages 2 and 3 of Finch latter dated 
February 17, 1954?	 V 


Yes, subject to the clarification of the Government's 
position relative to the allowance, if any, Qf the items claimed by 
the operator subsequent to August 19, 1953. This clarificatton has 
bean requested by Mr. Knox and Mr. Talbert makes reference to the 
problem in his letter to Mr. Chambers dated February 26, 1954. Also 
see next to last paragraph in Finch letter dated February 17, 1954. 


In the interest of coordination, a copy of this letter is 
being sent to Mr. Knox at Joplin.


Yours very truly, 


(Q 
nald T• Einch 


Auditor 


Enclosure 


Copy tos Mr. Clinton C. Knox 
P. 0. Box 431 
Joplin, Missouri 


DIEs 


sub 
chron







e


COPY: Operating Committee 


I 
UNITED STATES 


DEPARTMENT OF THE 1NTER1OR isk1ak 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 
1ouuumuJ*Ju1uM 


P..8ox#431 
Joplin, iissouri	 bruir' 2, 19514 


w -


t4r. iir L. iia1Urop 
tegiona1 Fimnce Ufi'icer 


U • S. Bureau of ins 
5114 IiB1d Builctin 
Aaril1o, Texas 


iear Ed:


ea Contract Xt.Z6a 
AiLeriaa iziin Co. 


Fresno 4ir1c 
Presidio Cnt1, 
Docket. A-22O2. (ercu.;) 


	


£esu1tin £ru a LA coziferenc' in	 hinton yestordaj, 
Mr. Ciibers telephonod re tis ornin; t rc1att the tenthtivo 
decisions that nad been reacfled with respect to tne findins ait 
roe uondations sub..itted by ir. Finct and yse1f dunn 1 ; our tr4na1 
investi;ations and cost audit at the subject project about a ionth 
a;o.


In that tu.Lepnone conversation, kin. Chaiber3 assured e 
that on the basis of the present tentative figvres, I noi' cars. 
authorize rou to extenct s necessary intenii. inancia1 relic 
to tii uperator' by schoduJ.in; an iixctediate paytierit of about 2,OC) 
to the ucnii.ex Co. That amount in ry opinion and in the opinion 
rield in Aashington as stated by 4r. Chaiabors, n'i safely can be 
released i'rcau the funds being withheld, pending the terixinai ettie 
ient transactions, as stipulated under ArLicle 8 o txt ubjcct 
contract.


Therefore, I tereby rescind the t'uotion }3iU illis 
tclexaphed to you. on last Joveuber 30, cautionin ; you not to certi. 
fr the uust A4F-i( voucher of the Ameriiiex Co., which he pre 
viously h&d approved and subruitted to you. t this tie, riowever, 
I air. ppovin the overn'uent particiaticu pansnt on only p3,35C1'. 24 
ol the project costs elai LCd in that Autst L1Z £wport (pendiri 
the final audit adjustatj or an inteniL. pent of 2,5l9.4 to the Up<rator, based on the £oUoiin itehization: 


oJedance o	 i1Qt	 ortQ264j 


Labor...........2,O5O.79	 -lO9.lO as per iuy eio 11.-25.-1953) 
uporvision..... ono	 (leave for Linal audit adjustents)
uperating upplie: 


1osavs...,. 109. 7& (329 .&) for return to 1c Ler ior orec.it 
12-1&.53) 


itr supplies.. ii94.78 (-l9.&3 as per	 .;bo U.2$..l953)







6 
Lquient: 


kental. . . . . . . . . . . . . . . . .uitt 
Purchase.... ...... .222.2$ 
Vayroll txes....... U9.9b 
or1c. op......'.... 274.o-) 


Travel ctc. . .. .....	 None 
7.00


(1eav Lor £irial audits adjustients) 
(itaUient paeut to be allowed) 
(requiz'e3 Linal tudit adjustmet) 
(5.95 s er 4 i:eio U5-l93) 
(to b coxidered in rinal auit) 
(tentatiirol as c1iieed) 


TJrAL........... .3,359.26	 ?5,;	 .2,l9.45 


I 4h to	 1ize ti:t ti'e above Ziures are erelr £or 
the roe o t4c uthorizd i 	 rlee 'of 
to the &perator d all are 8ubject to the Ziral audit adjutent 
upon proper dispol c salvable jointly owned property and renc1er 
ing or aeeeptablc iral eport and liquiatioa ttent by tho 
pertor. t I	 rstood in tIi telephonc conversation 4th ir. 



Cbers, scene o1 tbt above . mentio3aed Uowble cost iteLs rr be 
adjustei. urvird iu t rinal audit report and prior	 rel tion

iiaj be rlaced sli ly so t4at I cn be autoried to allow cer 
tin justifiable cot incurred artr th projct work ws 3uspcmced. 


you ay know, in Januarr the Uperator su3xitted eport 
for each ionth tiirowh 1933, the ori;i1vl3 of whici I save to Lr. 
Finch. I suppose	 tiU ras your 3ri,;1Aa1s of eei oX the onthly 
eport rior to epteber, so I ai ertcloin for	 use or on 


of te	 iinbori ufXice copies of th uut eport undz icu 

siun Lure. I dU appreciate havin rou post th usual 1onor 
data in the lower right crner of the Z-1O1#,	 it return 
I will fox'rd both dshington copies, wtich I 	 i in the file 
iere.


flese call te ia there ia axthin I can d to h1 
expedite this release of tunas.


Verr si orol r rou3, 


Clinton C. ino 
xecttiVe ifice 


C/vka	 A1.A ?idlt Tc'a,	 'on VI 


cc:	 perti; Co4ttee (2) 
.r. D. T. i.uc. 


r. Chnabors 
tr. ?uliiau 
j)oc:et rile







UNITED STATES 
DEPARTMENT OF THE INTERIOR t 


3	
DEFENSE MINERALS ADMINISTRATION


3. 


P.U. Box 431

Jop).in, Missouri


February 25, 1954 


r. Iobert N. Pulliaa, President 
Aieriex 4inin Cpany 
Box 626 
Alpine, rrs I1]: Contract Ic3za-E468 


Ameriniex Mining Co. 
Fresno Mine 


Presidio County, Tex. 
Docket D1A-22O2X (aercur.y) 


Dear 2'tr. Pul1ia: 


My approval of your disposition of iteis as listed in your 
letter of request dated February II, 1954, hereby is given With the 
understanding that the appropriate credit slips, etc., or certified 
copies thereof, will be 3ubinitted with the necessary docuxiientation 
supporting your final liquidation statement, subject to audit. 


I did not understarI the significance of "Their bookkeep-
ing error.. .O.09", you listed, and a I recall you told Mr. Finch 
and I that whenevr the balance of the unused cement is returned, 
th Alpine Lumber Co. eventually iy wish to adjust the credit given 
£ or the 30 sax cement at $1.45 which is appaent1y higher than the 
original purchase price.


Very truly yours, 


CCK/vks 


cc:	 Operating Committee (2)

Mr. D. T. Finch 
Docket File


Clinton C. Knox 
Executive Ufi'icer 
DNEA Field 'ean, Rt.on VI







C	 A1ERIMEX MINING COMPANY 
0	 INCORPORATED 
P


Box 626 
Alpine, Texas



February II, 1954
at 


%954 


Mr. Clinton C. Knox, Executive Officer 
Defense Minerals Exploration Administration 
U S. Department of the Interior 
22]. Ii. 3rd Street 	 RE: Docket DMA-22O2 (ercury) 
Joplin, Missouri	 Contract Idin-E468 


Fresno Mine 
Dear Mr Knox:	 Presidio County, Texas 


Your approval is requested of disposition of the following items returned 
for credit, applied on account or sold at cost prior to December 31, 1953: 


8-31	 Alpine Lumber Co. 
30 Sax Cement	 at 1.45	 53.50 
80 "	 "	 " 1.26	 100.80	 143 .30 
Their bookkeeping error	 .09 


12-16	 Magnolia Petroleum Co. 
1 1/55 flobiloil 	 47.30 


1246	 Brewster County Motors 
9 Cs (450lb) 3O Giant Gel. 
20 CS (1000 ib) 4O "	 " 


10-31	 Texas Employers Insurance Assn. 
Cost Discount 
Deposit Premiuix 
Refiguring of Premium on basis of 
reduction for cook ? s wages, etc.


100.80 
.229.00
	


329.80 


227.46 
445.00 


108.05
	


780.51 


12-3].	 Ctrl E. Thain 
Sale of Cement 
16 Sax at 1.26
	


20.16 


8-31
	


Correction 
Reserve for Taxes - 55
	


12.06 
U	 it Uneinploy.	 l626
	


28.32 


Very truly yours, 


/8/ R. N. Pufliam. 
R. N. Pufliara, President 


ItNP:L
	


AMERINEX MINING COMPANY
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE M INERALS ADM I NI STRATtON 


P. 0. Box #431

Joplin, Missouri


fAR 1 
=-


February 26, 1954 


Operating Committee 
Defense Minerals Exploration Adm. 
Interior Building 
Washington (25) D. C.	 RE: Contract Idm-E468 


Amerimex Mining Co. 
Fresno Mine 


Presidio County, Texas 
Dear Sirs:	 Docket DMA-22O2X (mercury) 


Referring again to your letter of February 2, I am prepar-
ing the report on the cnpleted Amerimex project work, as time per-
mits, and in the light of my final examination of the Fresno Mine 
on February 5. This report also must take the form of an Interim 
Field Team Report, however, in accordance with your Memorandum No. 
14, because equipment disposal, termination transactions, and audit 
adjustments yet are to be settled. Except for the information we 
thought you needed immediately, submitted in my informal Memo to 
you on February 13 and in Finch's letter to Chambers on February 
17, actually very few additional details remain to be stated in 
this report I am preparing,that was not related previously in my 
Interim Report submitted to you last Septexer 8. 


It is not possible yet to predict when the Operator's 
Final Report will be received but instructions have been given to 
dispose of jointly owned property and prepare the report. As you 
perhaps recall, I have suggested that the Government waive the 
contract requirement for the ttgeological and engineering" portion 
of that report. 


My point by point comments and recommendations, you in-
vited with respect to Mr. Pulliam's 7-page letter to the Administra-
tor on January 21, follows: 


(1) Mr. Mittendorf's February II letter to Crowley 
Tar Products evidently took care of the first point satisfactorily 
to the utmost. 


2)	 I think all the concerned parties agree that 
production is not economically feasible at this time from the 
mercury-bearing-materi evidenced from the exploration project 
work. I have no doubt, however, that an experienced mercury ore







-'	 .	 . 


miner could (and possibly soon will) produce thereabouts despite 
the inherent difficulty in calculating tangible ore reserves in 
that or any other property in that particular mining district. 


- Based on my understanding of LMEA Circular 26 (Supple-
ment No. 2), the sampling results, my calculation of indicated 
reserves, and the estimated 20 flasks of mercury produced from the 
exploration project workings as previously given in my above-
mentioned Interin Inspecti'on Report, I concur with W. P. Williams' 
recommendation resulting in the "discovery" certification. I do 
not agree that it was a "Discovery of ore" as he stated in the 
November 1 letter to you. I will continue to stand on my pre-
vious statement in the above-mentioned September Interim Re-
port: "3,400-ton, marginal appearing reserve, indicated in cross-
cuts and raises on Project #3, and estimated on the basis of the 
weighted average content of 3.6 pounds ol' mercury per ton, as 
reported from the seven check samples we cut there". I believe 
there is 'reasonable likelihood of production within 10 years', 
if furnacing methods can be developed for handling the clayey. 
type of mercury-bearing material predominating in that and the 
other such reserves indicated and inferred on the Fresno property. 


Legally under the contract, I suppose the Government 
was required to certify a "discovery" and is entitled to collect 
royalty on possibly all the 43 flasks of mercury produced last 
year as stated in the January 8 letter from Self ridge to Williams. 
No one now can seggregate or verify the exact amounts produced 
from each of the four sources mentioned in the Operator's 7-page 
letter under discussion here, but the Field Team admittedly was 
aware of those sources. 


(3) Regardless of the Operator's contention that the 
furnacing operations were for test purposes only which evidently 
aggravated the financial crisis before the project work was sus-
pended, no permission for a test as such was ever requested from 
the Field Team and my letter to Mr. Pulliam on April 6, 1953, 
pertaining to the subject of production, made no mention of permit-
ting such a test whereby regulations would be relaxed so that the 
Government would not be entitled to its royalty payments under 
the contract. Of course in an eventual ore settlement sheet the 
Operator may be forced to submit, the handling, furnacing, and 
marketing charges are expected to exceed the value of the produc-


tion.


(4) The balance of the items covered by Mr. Pulliam's 
7-page letter, has been adequately covered in my February 13 
Memo to you and Mr. Finch's February 17 letter to Chambers.







S	 S 
It is regrettable that net disallowances totaling some 


$4,600, as a result of the August Interim Audit, and about 
$4,300, as a result of Field Team administration in approving 
the Operator's June, July, and August.Project Cost Report5, all 
were allowed to fall suddenly upon the Operator at a critical 
time when the embryo development and production operations also 
evidently were in a financial crisis. 


Actually the Operator's financial outlay at the moment 
on tentat,ively acceptable exploration project expenditures totals 
roughly $16,000 instead of the $39,000 mentioned on the last page 
of the Operator's letter. On the basis of the preliminary figures 
available from the recent audit, funds in excess of that permitted 
by the contracts are not being withheld by DMEA, as charged in the 
Operator's letter. Evidently the. Operator is not convinced, how-
ever, that the Government cannot participate in any costs incur-
red during the recessed periodtt. I am doubtful that that ruling 
is equitable or legal, but stringent interpretation leads me to 
believe that the installment-payments on equipment after suspen-
sion of the work also cannot be participated in since the Opera-
tor elected to incur those costs by that method. 


I realize this sheds no new light on the case for you 
and I regret that I did not make this reply to your letter 
promptly, but I had anticipated that by this delay I could be in 
possession of more conclusive facts on the case. 


Very sincerely yours, 


ta 
Clinton C. Knox 
Executive Officer 


CCK/vks	 DMEA Field Team, Region VI 


c.c.	 Operating Committee 
Mr. D. T. Finch 
Docket File







CLASS OF SEB.V	 \flE S i1F2 iRI This is a full-rate 
Telegram or Cabk-	 J_J j I ON symbol aboveorpre-	 IJ.	 '	 JL	 . 
ceding the address.	


W. P. MARSHALL, PRCSIOENT


SYMBOLS 


DLDay Letter 


NLNight Letter 


LT=Int'l Letter Telegram 


yJTnt'I Victory Ltr. 


The filing time shown in the date line on telegrams and day letters is STANDARD TIME at point 9f origin.. Time of receipt is STANDARD TIME atoineston 


WPOG2 LONG DL PD=ALPfl'IE TEX 24 245PMC= 	 45 


C 0 M fTTENDOflF AD M INISTRATOR DEFENSE M INERALS EXPLORATIOi 


ADMNUS DEPT OF THE INTER 10R. 


REFER DOCKET DMEA 2202 CONTRACT 1DM E468 AND OUR TELEGRAM 


DATED JANUARY 21, 1954r& PAYMENT DEMANDED ON PAST DUE TRUCK 


! NSTALT	 PLEASE AUTHORIZE I MM EDIATE RELEASE OF OUR 


FUNDS W1THHELD fN EXCESS OF M AXIMU M NECESSARY TO PROTECT 


GOVERNMENTS INTEREST SO FUNDS MAY BE USED TO PROTECT 


EQUITiES AND CONCLUDE CONTRACT WHO IS RESPONSIBLE FOR 


DISASTROUS DELAY AND WITHHOLDING FUNDS TO CAUSE OUR RUIN? 


WI PLEASE?4 


AM ERfM AX M I N I NG C OMP A NY R N P U L L I AM PR E S I D E NT 


CMEA 2202 £468 21 1954 


TE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE







UNITED STATES	


erating Comi±ee 


DEPARTMENT OF THE INTERIOR 	 1EcEnj 


41 3 	 DEFENSE MINERALS ADMINISTRATION	 14R,L 1954 
WASHINGTON 25, D. C. 


i3cx 43l 
Joplin, isouri


Iebruaz7 24, 1954. 


kr. 1obort	 Pullii,	 siceut 
Airiex in1n Co. 
Box 626 
Alpine, Tecaz. 


r Bob:


e: Contract I44& 
eriex 4nin, Co. 


CS1K) ;•irb 
£re$dio County, Tec. 
Jacket AA22Q2X (:ercux'y) 


4y answers :iere to queitis in your letter cat 
Febrwtry 1U, L94, ierc prepwed to the beat ci 14' ability andh I 
honestl,y bdlievi are equitable wAer tie present circuLstances. 
Naturally anwcrs are fru. a practical engineeriri standpoint, 
coitioned in the 1iht of	 tandinj of the intent of the 

contract, the vaiiou 1AIA re1ations, instructions, and ii.n 
that have been rurniahed during the past. I certainly az not in 
the poeition, nor a I qualified to iako 1eal interpretations for 
you £roii phrases in the contract, and no such official decteion 
yet hve boen artczin aoncernin the possible tcriinal settloc 


nts that i be nde, as	 Finch and I tried tc outline or 

Fubrw.wy 5.


I	 fully	 re oi' tie wiic , np between your mt

pretation oi tht3 contract in support of z claii:s of e4loration 
project costs incurred thrh Dectber, 1953, 	 tre latest urit 
ten opinions wiieli were received froLi the s1iirI:toti 1XjCO Upon 
learnin of the wautor.zed suspension o all project work on 
.uust 19, an renticricd onj other tings Uiat failur€ to c 
plate the specified cirk $t.hin the ti fxod u]j be a breac; 
oi the contract Urns psibly akin tht uperatr liable fr 
paont of all the ovenents contributions. ron were to be 
advised iu ther'i..ore that t Governrent "cannot participate in 
equnses incw	 while your project in in a suspended or recessed 
statt", a quoted fr tho forar PielcA Te. cecutivets letter to 
you on iavbor 27, 1953.







.. •	
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Ac d.ireeted earlier by	 Aifli	 aailed the 
letter on I'ebruary U, 1953 (copy attached) not.iy,.ng you of the 
iethod of oventul disposal of the equiprnent, material;. az'd sup.. 
piies in which costs the overnirent was about to begin partiipat.. 
ins. AU Field.Team approvals of your clains of project costs 
.ncurred for cir.11ing supplies, rail, pipe, saU tools, buildin, 
supplies, fuels,, timber, kitchen utensils, and the cher itezis as listed in xhibit 'IA" of the contract, followed sending the 
above.nent±oned letter to you. 


Furthermore, as quoted frOit another letter frt 
ilhians to you on Deceber 14, 1953: "Whether or not any property is considered expendab1e by the Operator, it is riot opended as 


far as theGovernaent is concerned if it has any salvage value. If an itern has no salvage value, the vernent may,' in a proper ease, 
waive its interest.. Uaiever, the Governiit will not in all cases 
waive its interest nerely because the property has little or no 
salvage value". 


The clai' of costs incurred for the unusually large 
amount of sU tools, etc., needed on that particular project, 
partially purchased fr'c yourself, was approved by the Field 1oai 
in :ood faith at the tine, but as a naatter of fact the use of 
those articles was of very short duration and they octly appear 
yet to be in salvable conditions. Therefore, fro a practical 
viewpoint, particularly now since the Amerizuec Co. likely may hive 
no further mining. usc for thosø articles purchased in the taaU 
tools, kitchen utensils', and other supply categories listed under. 
thbt ' 1A" to the contract, I cannot conscientiousjy consider such 


'a proper case" for waiving the Governentts equity-. In other 
words, I believe any of the things the GovernLent participated in 
purciasin, for the project, which you now feel is worth uaulin 
off that particular property, .may be considered to have saie 'sal-vae value. Should your company wish to retain any of that property, 
or in effect sell it to itself, it may do so, as ozplained ir the 
third paragraph of tie letter of which a copy is attached here-
with.	 S 


The above-eritioLed letter also stated tiL.t ievery 
reasenable effort" ust be ade to realize full value fror your 
disposttion of the property, which covers your questions in general 
about obtaining bids, etc. Because it apparently will be iiy duty 
to ascertan tnat every aonib1 effort as been x4ade t realise 
Lull value frau your d.isposition of the property, and in turn advise 
you if the verrinent will approve thereof, I tiiOUt the Cetailcc 
suggestions I ade as to how' your 'request for ny approval might be 
docuented, were to your advantage. in view oi the statement under 
Article 7 (d) o the contract: "The Operator shall keep arid preserve 
said records and. accounts for at least 3 years after.... . . termina. 
tion of this contractir, r, Finch arx I felt that it was our duty,







and also to your advante, to iake sure that all the liqdattorL 
transactions also wore documented in a manner acceptable t the 
General Accounting (fice. As you probably know, all disbursexents 
of Goverruiient funds are subject to audit by that . acncy. 


Tierefore, I think you will agree that it is crery 
reasonable, and probably will provó sinpier in the lon; run, to 
obtain at least three bonticie written bids on the property you can 
dispose of for the joint a'ccount.. i3ein 1 , written on sctaeone ts letters. 
head would not necessarily make them bonafide bids. Naturally if 
the bid is retracted in writing before the sale is made, no confusion 
is apt to arise as to whether you sold to the hihest bidder. 12 
the necessary documentation is in order, I ecpect to be in a posi-
tiori to give t (orerient's approval by return ziail. 


In our conversations tnere recently, I understood. that 
you did not intend t. solicit bids fru certain sources, includin; 
the landownora who appeared to me iiiiht be in the lo4ca]. position 
now to offer the hiiost bid. Therefore it was suggested that the 
overzent also has the right to join in the sale t! or solicit bids, 


I see no reason, however, why a reasonable time limitation could not 
be set for the sale) if you wizsb. You may rest assured that I will 
not unnecessarily hold up the Government t a approval ofany tentative 
sale you affect provided it is clearly evident to everyone óoncerned 
that every	 snae effort nad been ma.te to realize the Lull value. 


In accordance with the notice of contract termination, 
issued Janury 5, 1954, costs incurred by you thereafter shall be 
i'or your sole account, ttcxcept for (a) such necessary and reasonable 
costs and expenses as may be incurred in preserving and disposin 
of......equipuient, or other itemstt , etc. There aatn, it is ap-. 
parent tt I will be required to certify .niat i.s	 sarr aiu 


when your terainal liquidation stateaent is being audited. 


I do not anticipate that a large expenditure will be 
necessary, however, to sell and sever frz the Fresno nine the 
salvable property in which the Governrent owns an equity. "Necessarr 
and reasonabictt , apparently must be the watchwords in approvin, all 
your 1ina1 sctt1ents and report. 


Ir ,aarer to your questions concerning advertising, etc. 
tit' are .ntioued specifically as being permitted in the letter o 
which a copy is attached hereto. 


Lr. i'inch and 1 are making every effort to expedite 
an equitable settlement of your project contract. Please do not 
hesitate to write or any assistance or advice that 1. may be able to 


ye. I will notify you immediately when any decision is received 
regarding your tertha1 settlement.
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Jop]in, Missouri	 1 
February Li, 1953 


President
e: Docket lb. DEA.22O2X 


Contract No. tdn-E448 
knerez Mng. Co. (Mercury) 
Presidio County, Texas 


C


P 
y 


Mr. L t. ?ulliai, 
ALeriex Liming Co. 
P. (1, Box #626 
Alpine, Texas 


Dear ir Pu1liim 


By the terzrs of your exploratIon project contract with the 
Governiaent, the Governiont acquires an interest in any property paid 
for or purchased with funds contributed jointly by theOperatoz' and the 
Governnt. L3uoh property includes: all facilities, buildings, 
fixtures, equipment, or other items eostin' iore than 5O each; 
materials arid supplies considered in groups or categories (such as 
pipe, or explosives, or rails, or drill steel), if the original cost 
of the reLaining categories of materials or supplies exceeded 5O; 
and equities in any insta1iment-.purcIitse contract or rental-pup.. 
chase contract. 


It is your responsibility to make the best possible disposi.-. 
tion of the property for the bene±lt of the Government. Every 
reasonable effort must be made to realize its full value. By the 
terms of your contract, it is necessary to accomplish such disposition 
of' property, you are required to disnantle it, sever it from the land, 
and remove it for the purposes of sale. 	 sonable efforts to ac-






complish the sale might include (1) advertising in newspapers, perio-. 
dicals, and posting notices in public places; (2) canvmssing users 
or dealers in such property; and (3) negotiating with the original 
vendor for accepting the return of the property. 


3hou1d you wish to retain the property, or in effect sell it 
to yourself, you ziay do this only after having first made every 
reasonable effort toprocure a price hige r than you yourself are will-
ing to pay. In the case of an incompleted in3tal1nent-puchse Oz 
rental-purchase agreeient, the contract itself is the property to 
be disposed of. You are not authorized to complete the purch r se of 
the equipment covered by such incompleted contracts for your own ac-
count without reference to the	 interest. Consultation 
should be had with the Goverrinient's agents with respect to the 
disposition of equities in any installment-purchase or rental-purchase 
contracts. 


In a proper case the Zovernment will approve of and join in the 
sale o property for the joint account of the Operator and the Goveri.- - 
mont. You are requested to advise this office in advance of tiie 
proposed disposition of any such property so that we may advise you 
if the Government will approve thereof.







I
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COANY C 0	
CO0TED 


Box #626	 -	 rt Alpine, Texas 


February 10th, 1954 


Mr. Clinton C. Knox 
Executive Officer 
Defense Minerals Exploration Adiinistration 
221 1. Third street 
Joplin, isaouri


1i: Docket	 A2202 (mercury) 
Contract Idm-E468 


	


•	 Lresno Mine 
• Presidio County, Texas 


Dear Mr. Knox: 


In studyin; the copy of the captioned DA Contract in 
our files, it is noted that Article II states in part as follows: 


"All fcilities, buildings, fixtures, equipment, 
or other itei's costing more than )50.00 each, paid for 
or purchased with funds contributed jointly by the 
Gpertor nd the Government, although title may be taken 
in the name of the Operator, shall belong to the Operator 
and the overnmont jointly, in proportion to their re-
spective contributions, and upon completion 'of the work 
or tar inatioa of tire Contract shall be disposed of 
protly by the Operatar for the joint account of the 
Governrent and the Operator.......... 


it true that this clause of the Contrect is construed by D	 to riean nt "items costing nore than 5O 00 each" but actual-
ly means jroups of items costing more than 50.O0 collectively. 


It is understandable how such a phrase might be con-
strued to include pipe, rail, explosives, hoisting cable, drill 
steel, rock bits, etc , but ho the meaning can be stretched to 
include tools and kitchen utensils, etc., is very hard to understand. 


If either construction had been the intent, it seems 
that the Contract could very easily have been written to convey 
accurately the moaning by simply having deleted the words "costing 
more than )50 00 each." 


I do not believe that any operator wants to argue about 
the overment ? s right to recover its prorata share of cost ta 
which it has contributed., but by whit right does DA construe every 
clause of the Contract and interpret every cOndition to the dis-
advantage of the Operator?







r
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.	 . 


An agency of the Government shall have no ore right 
to brush aside its contractual obligations than an individual would 
have.


I understand that it will be necessary for me to obtain 
at least three bids in writing on letterheads from each bidder on 
each item, broad category or the entire lot and submit sucn bids to 
you, whereupon you are to try to find a buyer who will offer c better 
price than the best offer cade to us. 


Potential buyers are not going to make offers in writing 
without a tirie liritation. 


flow much time will be required for you to confiru or 
reject bids?


hat if an individual who has not attained such einence 
that he has a letterhead wants to mike a bid, should a bid be ac-
cepted over his signaturà? 


Jhat if I cu able to .suit three bids for one or more 
iteis rid you are able to find a better offer, but by the time I 
hear from you, I have a better offer? 


Jhat if either you or I have three offers and we are 
ready to deliver to the highest bidder who thon refuses to buy, do 
we seek another offer or do we cell to the next high bidder? 


It is apparent that clerical, accounting and stenographic 
work as well as actual supervision and labor will be necessary to 
sell and sever fran the property the equipment, materials arid supplies 
put there by the Operator. As I understand it, salaries and otner 
expenses necessary for the preservation and disposition of the property 
in which the Government owns an interest and the cost of reports, ac-
counts arid winding up and settlement actions will be participated in 
by the Government, Is that correct? 


L)o such allowable expenses include: mimeographing lists 
of equipment offered for sale, newspaper or magazine advertisements, 
travel expense to l Paso and other nearby potential markets, my 
salary on the usual monthly basis while carrying out this purpose, 
essential salvage labor at the mine, supervision by the Master liechanic 
at his established rate of pay, etc.? 


As you know, we hairs no funds except those held by DA 
which we expect to receive as payment of Reclaim on Interim Audit and 
Field Te disallowances and as reimbursements for the months of 
August, September, October, November and December, totaling $ll,374.55.
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a	 . 
Win we were forced to suspend actual exploration 


operations on Auuzt 19, a skeleton crew composed of the MasterI'1e-
chanic and one laborer devoted the remainder of the month to col-
lecting, cleaning, assembling and preserving the equipment, 
materials and supplies ii preparation for temporary suspension, 
and early resumption of operations. 


e have not abandoned hope of resuming operations 
until denil of our Proposed Amendment dated December 24, 1953, 
was received.


ileanwhile, through the iionths of September, October, 
November and December, we were without funds with which to resume 
operations, to return rented equipment to its owner or with which 
to terminate the operation even if we had known that termination 
would be necessary and had Covernixient approval for doing so. 
Consequently, we had no alternative but to comply with the torii 
of the 14A Contract by keeping watchnien on the property and incur-
ring other expenses essential to the protection and preservation 
of the Gcver.riment 's interest in equipment, materials and supplies. 


We now urgently need release . f a substantial part 
of our funds being withheld by DA in order to finance prompt 
efficient liquidation of the property so tht complete abandonment 
may be accomplished at the earliest possible time to relieve both 
the Operator and the Government of further expense and responsi-
bility. This would permit final settlement at the earliest possi-
ble time and would save every cent posiblo for our creditors 
whose trust in us individually and in our Covernment will be badly 
shaken if they are forced to sustain a loss. 


For many reasons, it is very important that we have 
specific answers to the questions raised because we do not want to 
make any mistake. Any loss sustained by us could be the difference 
between. paying all that we owe or in being unable to do so. Any 
unnecessary delay in final settlement can result in litigation by 
a creditor, and such delay at least adds to the interest and penalty 
being charged to our account by the U. S. Department of Internal 
Revenue on the tax account which we owe them out of the much larger 
sumw hich D1EA has been owing us for a similar length of time. 


Any definite replies which you may be able to give to 
the questions raised will be genuinely appreciated; and if you can 
do anything to aid in the, early release of our funds, it will help 
in bringing this unhappy venture to an early conclusion. 


Thanking you, I remain 


Sincerely, 


/s/ IL IT. Pulliam 
IL . Pulliam, president 


INP: L	 Amerimex ining Company







.	 . 
AMERIMEX MINING COMPANA5 


INCORPORATED 


BOX 626

ALPINE, TEXAS



February 22, 1954 


Mr. C. 0. Mittendorf, Administrator 
Defense Minerals Exploration Administration 
United States Department of the Interior 
Washington, D. C.


Re: Docket D1iEA-2202 (Mercury) 
Contract Idrn-E468 
Fresno Mine 


Dear Sir:
	


Presidio County, Texas 


In a letter dated January 21, 1954, we undertook. to 
give you a clear portrayal of the facts and circumstances of our 
relationship with Defense Minerals Exploration Administration 
under the subject Contract. 


In a telegram dated January 21, 1954, we advised you of 
the extreme urgency of our financial situation and requested your 
assistance. 


You acknowledged receipt of our letter on January 29, 
1954, stating that you wanted to give us a prompt reply but that 
it would be necessary for various rnember.s of your Agency to review 
the entire question which would require a little time. 


As you know, on January 28, 1954, Mr. C. C. Knox, DMEA 
Executive Officer and Mr. Donald Finch, Auditor, arrived here 
where they remained until February 5, presumably making a detailed 
review and audit of our Reclaim of Interim Audit and Field Team 
disallowances and subsequent Monthly Reports. 


When these men departed after remaining here eight days, 
they stated that they could give us no dfficial information since 
they had been unable to get any definite decisions from Washington. 


Of course, we have no way of knowing on what authority 
or under what circumstances within the Department the Interim 
Audit and Field Team disallowances were made on our project, nor 
do we know why our funds were suddenly withheld and the Interim 
Audit made when we were within about one month of completion of 
the project. 


The fact remains that the same Mr. Knox and Mr. Finch, 
accompanied by Mr. W. P. Williams (who was not present on the
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recent visit) comprised the group who made the retroactive Interim 
Audit and Field Team disallowances which forced suspension and 
ultimate destruction of the project with consequent loss of all 
that had been invested by both the Operator and the Government. 


If these men acted on their own authority based on some 
odd interpretations of the Contract or if the action was taken by 
the Washington Office based on the portrayal of our situation by 
these men, the most charitable appraisal which we can make is that 
we arenot inspired to feel confidence in results possibly 
achieved by their recent visit, and we cannot help wondering if 
this will be a part of the review on which your decisions are 
dependent.


On February 1$, 1954, we again wrote to you inclosing a 
copy of our letter of the same date to the Internal Revenue 
Service of the U. S. Treasury Department explaining the urgency of 
prompt action in the release of a part of our funds being withheld 
by your Agency. 


While we are forced to await your decisions, ruinous 
expenses continue to accrue, and each passing day poses greater 
threat to our ultimate solvency. 


We have never sought any unusual right or prIvilege, but 
we do firmly believe that we have previously provided ample justi-
fication which can be confirmed by unprejudiced investigation to 
warrant your taking the following action promptly enough to remedy 
our situation:


1. Rescind the unjust and improper Certification of 
our project which we proved by actual production tests not 
to have resulted in a discovery or development from which 
commercial production is possible. 


2. Reinstate, Certify and pay immediately those sums 
justly reclaimed f or Interim Audit and Field Team disallow-
ances totaling 5,892.l6, most of which on a practical 
common sense basis could have been adjusted by simple book-
keeping entries without destruction of the project. 


. Certify and pay reimbursements which have been 
justly claimed by the Operator f or reasonable and neces-
sary expenses totaling 9,27.9O incurred in complying 
with the specific terms of the Contract f or August and 
for the subsequent months of September, October., November 
and December since the Operator was forced to suspend 
operations by unwarranted action of DMEA, whose interests 
&nd. equities he has been obliged to protect and preserve.
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Instead of waiting until 90 days have elapsed from 
January 5, 1954, the date of termination of our Contract, so that 
the Government will be justified in formally coming in with a 
Court Order and, liquidating our project at maximum cost to the 
Government, to us and to our creditors or instead of waiting until 
the U. . Treasury Department (who is presumably already holding 
the money due us) or some other creditor forecloses and seizes 
some of our jointly-owned assets so that we may eventually be 
impoverished to the point of being unable to meet our obligations, 
why will you not release at least a part of our funds and thus 
permit us to conclude the Contract at minimum expense and without 
greater embarrassment? 


Our records show that the Government owes us ll,374.55 
as of the end of December, 1953, plus 75 of costs and expenses 
incurred since that tinie.in compliance with the terms of the 
Contract.


It appears to us that the Contract provides that you may 
withhold a maximum of 6,0OO.00., and we believe that you should 
release without delay 5,3?4.55, which should enable us to meet 
expenses necessary to sell and remove the jointly-owned assets and 
to wind up all business under the Contract without unnecessary 
delay.


Kindly advise us as to your ±ntentions at the earliest 
possible time in order that we may plan accordingly. 


Respectfully, 


R. N. Pulliam, President 
AMERIMEX MINING COMPANY 


RNP:L







yON B. JOHNSON 
-	 TEXAS S 


1xtikb $tateø $xude 
®ffic ,f iir nwcrutic lIeaer 


az1htfon, . QI.	 DOCKET FILE 


Pebru.ar 19, 195L. 


Dear Sir:


I am enclosing a communication which I have 
received from one of my constituents. I will appreciate 
your giving serious consideration to this problem, based 
on its merits, 


Please let me have as prompt a reply as possible, 
returning the enclosure, in order that I can inform the 
writer.


Sincerely, 


don B. John 


P. S. 1lease address reply to Lyndon B. i'ohnson, U. S. 
Senate, Washington, D. C If additional information is re-
quired, please telephone	 Mr. Jack Hit _____________ 
NA 8-3120, extension 1660 


Defense Minerals xp1oration Administration 
Department of Interior 
Washington, D. 0.
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ERDEX MINING COMPANY 
Incorporated 


•	 Box626 
•	 Alpine, Texas 


February ]$, l9
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(Rubber stamps:) 
Received 
Feb 16 l9SIi. 


Department of the Interior 
Defense Minerals Administration 


Received 
Feb 23 l9t 


Honorable Lyndon B. Johnson 
United States Senate 
Washingbai, D. C.


Re: Docket .DNEA-2202 (Mercury) 
Contract Idm-E1L68 
Fresno Mine 


Dear Senator Johnson: 	 Presidio County, Texas 


Inclosed is a copy of our letter of this date to 


the Defense Minerals Exploration Administration with 


further reference to the captioned DNEA Contract about 


which we irote to you February 9 and 13. 


Thanking you for your attention and assuring you 


of our gratitude f or any assistance which you may be able 


to render us, I remain


Sincerely, 


/s! R. N. Pufliam 


R. N. Pulliam, President 
AMERiNEX MINING COMPANY 


RNP : L 
mci.


Attached to this was cc of Mr. Pufliaju' s letter 
February 15, 195b, original of which is in the 
docket file.
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271 MADISON AVENUE, 
NEWYORS 16


DOCKET FILE 
February 18 
19	 SI 


United States 
Department of' The Interior 
Defense Minerals Exploration Administration 
Washington 2S, D. C.


Re: Docket No. DA-22O2 (Mercury) 
Contract No. Idm—EL68 
Axnerimex Mining Company 
Fresno Mine 
Presidio County, Texas 


Attention: Mr. C. 0. Nittendorf 
Administrator 


Dear Sirs: 


Thank you for your letter of February 11 on the above subject. 


It. seems to us that all Mr. Pulliam did in his letter to you 
August 1 was to voice an opinion that there was a "discovery 
in the Mine". In f act, to quote hin: "We believe.that the 
exploration, thus far completed has resulted in a discovery .. . U. 


However, from the file that we have here we are not able to 
ascertain that your decision in letter dated January 8 to 
Amerimex Mining Company was based solely upon Mr. Pulliam' s 
statement of August 1i. We presume that your Administration 
made its own independent investigation, but there is nothing 
in the record that we have to show how the Government reached 
the conclusion it did. 


Would you therefore kindly inform us what evidence the Govern-
ment used in basing the certification of "Discovery". 


WJJ:m 


CC: Amerimex Mining Company

Mr. R. N. Pulliam


(Copy made for 1Yivisiai contract file)
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UNPED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


221, 'Ucw	 tothc 
•iienver 2, olorado


z/ 


nea	 dmLftLat 


L9 


brurj li?, 19h 


Air iail 


hr.. Jiy L. CiiaaIcrs, Ch*ef 
Ctract	 ntrio and iudit ;iiviin 


fci:se	 eL xD1oration &1itrat.oiL 
£ifteri,r 


hirio 25, :;. .
ie: L:ieriicx inr	 lpine,



Contr!ict It-L1&t, rockct If 22C2i 
hcrcury 


Dear' hr. Chaithers: 


I ivc just returned t3 the cnver oficc from Ticscn, 
rizona,	 tI is the first opportunity I have ad to ive you



a cordonced report of the trip to Llpine, Texas. 


It 'as ovr U rstndirv of the tele ne call on Febru-
ry , l9t, frori hr. his, that dcfiritc ruhin on the Govern 


:ent's position iore not avilable t thrt tz bect'nso of the 
necosoity for frthcr legal aa1yis of the situt on. 


Cubseuent to the telephone call r. confcremce trs held 
'rith ir.	 rs. Iuhhi2ra. 


ft the request of hr. Knox I reviewed ith the Pulliis 
the rcco crdei nendicnt wiLch hai be 	 oilcd to ccnto. 


e operator's reclaim was also revie;e toetocr th to tent 
tive disaliozaces resultin frog the odit. 


It zas node very cicc'•r to the Uicrs that thc aen'i-
xient iad no eer -;provcd aii as a rcsi 	 ry	 ie oter tcs 
of i5cuSsin were tentative only. They oce 	 thot s oor. 
as the tter tos clarIfied &id 11	 ation of t. c ro:'ty	 rov

the pre?aratio2 f tc finn]. audit wolh oroceed. 


ir. ikiUiaam as very critical of the flhiTi o rat:iii, ht 
ipporcntly cld no yrmonal aninosity toward r. Lnox or iysclf. 


turin the discussion he was asked if the prexture en-
gagg in production had becr a contributi:i cause to the rc2ortc 
financial crbrassment of the coxany. hx oul not agree to thIs 
ro:ise, bt did volunteer that the coy lost ppromiatc1y 
l3,OOC.O as the result of pe	 2ctivities. It s also in







. /terestin t	 not	 iris gtatezient t1xt tie	 row1e' .iar	 ro1ucts Company 
/ had 'advised h1xi 'nt to addresc aiy 	 oru coUcet telcphone caUc to its 


oftce. P -	 'I The' fUowing is	 SU:11flaX7 Of t	 1te:z discuscd	 .	 the 
•	 ?uUiams:


ec1± for Prior Disallowances 


(I)	 nrov41subjectto	 ttfL.r1itted for 
c3ier'Lt on 


1. E'cce	 LaLor undergrDunrl iteh	 ilitatin 68.32 
2. I'xcess	 upervision Underground	 r:ilittn 713.17 
3. Compre8sór icnta1 i4C.QO 
L Iepdrs t	 qutpment L1u.32	 aIfr 


Tc	 t L96L.t1 


(i)	 ' rov-'1ted on letter from	 cti_ Officer 


1. wages, Compresoor Tender, Jrury, 193 132.00 
2. ares, Tinkeeper Stock (1ez'k, trisferred 


fror .upervi	 n toUor (.'n ncted as 
tJtility lop 1an) 1119.92 


3. June, 19S3,	 upervi&on	 '	 , i.00 
1. June, i7.3, portion or waget .1 Lunekoe2er 


tock	 erk applicd1e to explor bbn 14.LO - 


0	
' 1627.32	 " r-


(C)	 Iec1ai:od Xteis redis allowed,	 '	 0 


1. Ovpncnt to Vincente J. 	 linr.	 • :' 
2. Tortirn -f Superrin, 	 ril md .r,	 pp1i 


cable' to preparation for pr1uct½n" 3l.00 Di 
' 3.. Truck licens's	 0 	 • 	 • 	 " l?.00 R.'i .1. : 3.9? P 
S..


0 
June long distance	 0	


, 
6. June and July, OvEr3e 3 	 it lb1O.39 


i9.I2 


Disa11oed by FInil .Audit pendiClr1f'iction 


1. L'br sibeequent to	 uust 19, 193 (tht	 o 
mnautho. ied reco5s) 


2. pervision subaequent to	 u ut 19, 153 l2')9.11	 32 2C 
3. Tecimic1 Services,	 epteraber, 1953,..for rw 


applicatLon 172.07 O,t
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1. xp1x1ve	 retrned for crdit t3.S0 C/ 
. upplis reeiired after	 ut 19, 193 2.96 


6. £ ie1,	 i1, sbsoquezit t 	 rust 19, 193 . 0 ii 
7. Dii rtned for crcdit I;7.30 C"-#i' 


&. upit relTbnl, Jw, applicable to production 73.00 (' 
). quipint 'rcntai, ntsciient to	 uut 19, 193 i3L.3 P 


10. qu:.p;iexit ptu'c::es 	 (it11:'t	 iret be.truing 
cti ' er	 i%3) i.00 %x/ 
r' v	 .1di. "	 tL retur	 d	 ) t,i' 


inr:e, 5/12	 f	 XLjUU 
rk'rn'	 tm	 exe	 crge 131.11 


• rat	 d;ot co .iit by 
r-c	 opiy LL.(O 


-rk's	 ,en	 tLn, co&t :1.tr r unt credited 
Uy Tnrrtce 227.Js 1' rrti1mi on •I)5 L1 


':'. r,?:	 T -mrt,	 tr'e	 1 e'•:vi, iid
ly).L.6 C 1 , t 


ccnt1,	 ½	 n 'ict, 19! io.ro ,/ 1. fts	 1)z±ft,	 'wt, '9!3 ________ 


rial7 
Tat	 c	 'J L	 pfr-tr,	 ecrhrr	 ioh t yr	 1ir	 c ,j r"40i.o 


t' t	 OZ'(	 I V X1..	 't __________ 
?; 4 •J,)'3.5 nmce	 ff:cc:	 L34612.20 


lan ';	 ct	 Ltqt.	 *Ln __________ 
I roert	 çuwt ti 


•, io& izic ie.,	 tUu 31,	 )3	 .L1 
}ci!tr,	 UUZt	 1,	 L 


rork	 ida	 ,	 ot	 (l,9O.37 L1ncc J,	 u 't 31, 193	 79U.30 
u&t 31, 193	 1461.S7 


, 't	 4	 U1.9 '1cc ie, t uiist, 1953	 _________ 
uiy,	 ut 31, l93	 33.5O 
nc	 nej --rn i	 qiJ.pnt	 3461 .01 


3.







Tot'l " n& nery and iipent	 6,93b .00 


.2ipe (Cost).	 l,l631 
•	 1*rcir (t)	 l2l.6O 


uil-tr	 tnti Iriprve:ients (Cost)	 i,329.31. 
• Initi1 ehtbilitt1on (Cost)	 Fh9.67 


Diiond lita (t)	 689.76 
Dr112 te 1. (Cost)	 692.h1 


	


1jctrici1 ire n(1 i' t ittirr;s (Coct)	 37,.12 
Litth'.	 3t)	 23.IA7 


o1ite (rtex C,st)	
r 


	


tiated Cc3t of Tiq.tiLi 1bims	 12,1i.7i 


75 c 1 l2,U.71	 _________ 


	


.Pirtg etited. .cost o	 ert uject to li(luitLon 
i rcflected . i u cie to u'i. thai, t	 1.ance uo the o x.rator 
i 0t \11 €XiV3 W.ti1Olfiifl Pt the prcscnt tire. 


It is hoped this lettar will	 jo.i a Letter picture o	 e 
situation is it wia when .1 1Eft Alpine. 


•	 t	 nr werstndin; that I sil1 Le advised tirouh iir. Knox 
of the 1etrfl	 accepted liquidatimi, cop of approved aitendient, 
nd also the overnn,nt' s position relative to t:e allawarce, if 


Of the iteris cliiie4 by tf operator $1b8oquent to August 19, l93. 'hen 
tIis infori.n i received I can then proceed vith the côripletion rf 
the •"u..t port, I told ir, I<nox the Judit Report would not be relesed 
until I	 rciver3 rot c tht the required finni reports ed been 
received rw	 ert. 


• If oi ire anything frthr 'n the Mtter from te t the 
presmit ti"ie, nl	 et	 know.


	


• •	 • ver 


T. Iinch, 
•	 •	 Auditor	 • • 


Cops to	 t. • iinton C. znox 
221 et 3rd .treet •	 •	 •	 • •	 •

Joplin, .ssouri
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Defeiise MIncra Adminlstrsffop 


RECEiVED 


Fu.18 1954 


UNITED STATES

JPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


P.O. box #431

Joplin, ItLsSOur± 


u1lian., President 
Lning Co. 


3Cx 626 
Alpine, Texas


February 17, 1954 


Dear l3ob:


£te: Contract Xdin..68 
Aierimex Mining Co. 


Presno Xine 
Presidio County, .Tex. 
Docket DMA.-22021 (iez'cury) 


I wish to acknor1edge hereby receipt of your letter dated February 9, 1954, foriiially notifying zra that due to inabili-ty to nset aonth1y rental payents, the Anisrin*x Mining Co., hss found it necessary to surrender to the prcçerty nere, the lease-hold described in the subject contract. 


I also want to acknoi1edg, receipt of your lengthy 
letter dated February 10, 1954, in which you asked various questions 
rerding disposal of equip.nt, supplies, ard 2iateria1a in which 
the Government tans an equity. I desired to give you a proqt re-
ply but because I realis, that it is very important that you have 
specific answers to each of the questions you raised, a little rLore 
ti will be required to properly cc1ete the detailed reply being prepared.


Very z'espectfufly yours, 


Clinton C. Knox 
cutive Officer CCX/vks	 DEA Field Tes, tegion VI 


c.c. Operating Coziittee (2) ' 
Mr. Finch 
Azrieriuiex file







. 


AMERIMEX MINING COM PAN 'Y'r:::::; : 
INCORPORATED
	 inrao	 strat 


BOX 626 
ALPINE, TEXAS 


February 15, 1954
	 DOCKET COPY 


Mr. C. 0. Mittendorf, Administrator 
Defense Minerals Exploration Administration 
United States Department of the Interior 
Washington, D. C.


Re: Docket DMEA-2202 (Mercury) 
Contract Idm-E468 
Fresno Mine 


Dear Sir:
	


Presidio County, Texas 


This is to acknowledge receipt of the copy of your 
letter dated February 11, 1954, to r. W. J. Jennings, Secre-
tary, N. J. Crowley Tar Products Company, with reference to 
Certification Notice dated January. 8, 1954, under the captioned 
Exploration Project Contract. 


In your letter you mention that the Operator con-
sidered that a discovery had been made and so informed you in 
a letter dated August 4, 1953. 


I wrote the letter to whichreference is made ma 
moment of extreme optimism before the cost of production tests 
had been compiled and before. the grade of ore from various 
sources had been calculated. 


The facts pertaining to production tests are fully 
explained in my letter to you dated January 21 asking that the 
unwarranted Certification be rescinded because these tests 
proved beyond reasonable doubt that commercial production is not 
economically feasible from any discovery resulting from the 
exploration. 


The allocations used in calculating the cost of the 
production tests were prescribed by the DMEA Field Team and by 
the Auditor during the Interim Audit from August 7 through 11 
and reflect a substantial loss despite the fact that in contrast 
to actual operations, there Was no mining or handling cost on ore 
already mined and in the bins beforewe leased the property nor 
was there mining cost on ore sorted out of the muck from explora-
t ion.


Since the Certification has obviously been made in 
error, in my letter dated January 21, you were requested to make
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Mr. C. 0. Mittendorf, February 15, 1954, Page 2 


a thorough and careful reinvestigation; and. I have no doubt 
whatsoever that such an investigation by an unprejudiced 
capable engineer who has knowledge of mercury will result in 
rescinding Certification of the property. 


we cannot oeiieve tnat it is tile purpose or DMEA 
unjustly to Certify a property as having resulted in a discóvry 
from which production may be made when such production is not 
economically feasible. 


Had commercial production been possible from the 
property, it would not have been necessary f or the Operator to 
surrender the mining lease and abandon the property, as he now 
has been forced to do. 


Thanking you for the fair and honorable treatment 
which we believe we may expect from an agency of our Government, 
I remain


Sin cerely, 


R. N. Pulliam, President 
AMERIMEX MINING COMPANY 


RNP:L







AMERIMEX MINING CO M PA N 	
ncra!sdminslrat 


INCORPORATED
	 F I 954 


BOX 626 
ALPINE, TEXAS 


February 13, 1954 


Mr. C. 0. Mittendorf, Administrator 
Defense Minerals Exploration Administration 
U. S. Department of the Interior 
Washington, D. C. 


Dear Mr. Mittendorf: 


Inclosed f or your further information is a copy of 
our letter dated February 13 to the Internal Revenue Service 
of the U. 5. Treasury Department which is with reference to 
the captioned Contract. 


Also inclosed is a copy of a letter to the Texas 
Employers Insurance Association which you will find self-
explanatory. 


The subject Company has no funds except those due 
from the Government. 


The writer has been working since August without 
compensation and now has only the hope of being able to 
liquidate and conclude the affairs of the Company in an order-
ly and honorable manner. Unfortunately, this cannot be done 
without release of a substantial part of the funds due. 


Furthermore, the Company can no longer continue to 
pay the rost and expense necessary for the protection and 
preservation of the equipment, materials and supplies in which 
the Government has an interest. 


If a substantial part of our funds can be released 
promptly, the writer will make every reasonable effort to con-
clude the affairs of the Company at the earliest possible time 
and render a final statement to the Government. 


In addition to this obligation owed the Internal4 1 '79C 
Revenue Service and the account payable to Texas Employers' 
Insurance Association, other obligations are owed the Texas 
Employment Commission, The First National Bank in Alpine on 
truck installments, Wesley Roberts and Carl E. Thain for







Mr. C. 0. Mittendorf, February l3, 1954, Page 2 


labor and watchman service. These urgently require prompt 
payment.


Sincerely, 


/	 R. 1. Pulliam, President 
AMERIMEX MINING COMPANY 


RNP :L 
Incis. 


CC - Mr. Clinton C. Knox, Executive Officer 
Defense Minerals Exploration Administration 
U. S. Department of the Interior 
221 W. 3rd Street 
Joplin, Missouri
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Februu'y 13, 1S4 


U. 3. Troaury epartment 
Internal revenue service 
P. 0. 3ox 5i 
1 Paso, Texas


Re: WF'I' 5 Nov. 10769 
tr. 9/30/55 


'P4 1180060 


Gentlemen:	 Attention: Mr. Vaughan Clark 


This i to acknowledge receipt of your Final Notice, 
notifying Mieririex Mining Coiapany that a warrant for distraint 
has been issue4 authorizing your seizure nd sale of prperty cf 
the Company to c'atisfy your ciai: for taxes in the amount of 
950. 88 plus osnalty in the amount of 4'?. 54 nd interest In the 


amount of L5O, totali,ng L,OG?.90. 


s Btated in our letter dated January 1, 19b4, to your 
Director In Austin, we IA&Ve incurred expenses toteflng :?5,l66.06 
under DLILA Contract IdmE468, Docket No. 2202, of which we re 
entitled to re&tnbursement in the anount of ;ll,W4.55 from Defense 
Mineral. s Exploration A&iinistratiorx, ar agency of the United States 
Government which by the terms of its Contract with Arierimex Mining 
Company is oh1iated to pay ?5, of costs Incurred in conmilance 
with the terms of the aforerient1oned Contract. 


The. Company has no funas except those held by the overn-
went. Defense Minerals xploration Mminintration has been asked 
either to release enough of our funds tha.t we can pay our obliga-
tion or to send some authorized person here to pay such obliga-
tions and. liquidate our business under the Contract. 


tnti1 funds are released. In some manner by DA or until 
equipiuent, materials or supplies in which the overinaent owns 75 
interest cn be eo1 with DMF4A approval, the Company has no meen 
of paying anything to nyone. 


I have worked without compen.saton since August. ?y pur-
pose is to concluäe the affairs of this Com pany in an orderly nd honorable manner. 


It does not seem fair or right to me that persecution 
should be earned on simultaneously by two branches of our Federal 
G-overnnient - one by withholding funds rightfully belonging to us 
and the other by demanding Immediate paynient of an obligation 
which we do not deny or disclaim but which we cannot pay because
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the money is being !tthh€id by the sane U. . !lreasury who is 
demanding that we pay them. 


If you were in our position, what would you do? 


3thcere1y, 


fl.	 . 'L1tap , rt%ät 
A'rRI X 'I4IN CC"NY 


}iN :L 


arb on ' opy to: 


Director Gf !nern;1	 venue 
U. . rreury ertent 
Austin 3, "exa 


Mr C. u. ;i.tendorf, diiinistrtor 
Deterse tnr.il	 xJ)iorAio'1 t 
U. 3. Oepa.rtert ;' iie in'Gr.or 
Washington, ). C. 


r. C. C.	 xecutive Wicrr 
Defense inerals xtloration 'dri1nttvation 
U. . department n txe Interior 
2'1	 3rd ;treet 
Jopin, o.


/ / /







L 


February 13, 1954 


Mr. Thra Roberts, Diatrict Manager 
Texas Employers' Inauranoe Asoetation 
526 E. Yandell Bou1vard 
El iaso, Texas 


Dear r. ±soberte: 


Thank you for your letter dated ebruary 6, 154, 
remindtnr me that 1 agreed to write tc Defense inera1* Explora-
tion A4mintatratton advising them of the ob1iation owed your 
firm by Amerimex pining Company unless we had received stt1ernent 
by ?ebruary 1 so that we could pay you. 


As A matter of fact, I had not forgotten or neglecteã. 
my promise to you. On january 20, 1 te1eraphed the. xeoutive 
Of ficer, Defense Minerals Exploration Admini etrat ton, Joplin, 
Missouri.; an on January 21, I telegraphed Pr. C. 0. Mit tendorr, 
Administrator, Defense Minerals Exploration Administration, U. S. 
Department of the Interior, 1 ashtngton, D. C., requesting in each 
message that our funds be released immediately or that a Government 
representative arrive here promptly to meet our obligations and to 
aeiet in removal and dispoitton of jointlyowned property. 


on January 2, the Regional 1xeouttve Officer and the 
Au1itor arrived here where they remained until P'ebruary 5 making 
an audit and detailed report of our operation, which we unaeratand 
to be prerequisite to release of our funds and final Contract 
settlement. While here, these gentlemen were unable to get tiny 
definite co.Mmitmenta out of aehington by telephone, but they 
assured us that we would be advised fuUy within the next few days. 


We have written letters to the DMA Mministrator explain-
ing the cirournstanoes and urging immediate release of part of the 
Ell , 3'74. 55 claim being withheld by DMEA. 


It in our belief that some of our money will, be released 
very soon; and as rromptly as it is possible to do so, you will be 
paid.


In the meantime il you wish to • write to either of the 
DM.A officials whose names and addresses I have given herein, 
please feel free to do so.







*	 0. 


Mr. Thm Roberts, February 1, 1984, Page 2 


Thanking you for the patience you have shown aM with 
best personal reg.ars, I remain


Sincerely, 


L N. Pulliam, President 
AE1Irtx MINING CO:PY 


}tN? :L


:..r. C. 0. )ittendorf, Mininistrator 
Defense Minerals Exploration Mmtniatration 
T. S. flaprtment of the Interior 
WashIngton, D. C. 


r. Clinton C. !cnox, ExecutIve Officer 
Defense Minerals xploration 	 atnitrtIon 
U. S. Department of the Interior 
221 1. rd Street 
JoiIn, .tsaouni







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


Postoffice Bc 431 
Joplin, Missouri


February 13, 1954 


Memorandum 


To:	 DNEA Operating Committee 


From:	 Clinton C. Knox, Executive, DMEA Field Team, Region VI 


Subject: Justification for suggested Amendment No. 3, 
Project Contract Idxn-E468, Amerimex Mining Co., 
Alpine, Texas, Docket DMA-2202X (mercury) 


Upon urgent requests, Mr. Donald T. Finch, DMEA Auditor, 
and I rushed to Alpine, Texas, on Jan. 28 to meet the emergency 
which had arisen from the subject Operator's deipands for immediate 
administrative decisions which belatedly would release withheld 
funds needed for orderly termination of the subject project con-
tract. After a preliminary recheck-audit of all the project cost 
claims disallowed through July, 1953 (see the Operator's Reclaim 
submitted to the Field Team on December 15), those also disallowed 
on the August I4FlO4 Report received by the Field Team on Nov. 12 
but on which paiment to the Operator yet is being withheld, and 
the Operator's MF-104 Reports submitted to the Field Team on Jan. 
25 covering project cost claims for each of the months through 
December 1953, following the unauthorized suspension of all project 
work on Aug. 19, 1953, Finch and I prepared in long hand the sug-
gested draft of the long-needed Contract Amendment No. 3 which was 
submitted to Washington on the night of Jan. 30 (see attached copy). 


Based on our interpretations of the contract, prior amend-
ments thereto, the August Interim Audit Report, the terminal audit-
ing, the Interim Field Team Inspection Reports, all 1}fEA administra-
tive regulations, , rulings, arid instructions (also the July 23 and 
Oct. 27 letters from Selfridge to Williams), the Operator's Monthly 
]4F-1O4 Reports, and Reclaim statement, justification for each of 
the contract changes in the suggested Amendment No. 3 appeared self-
evident. In preparing that suggested draft to the very best of our 
ability, we were careful to make sure that none of those suggested 
contract and amendment changes under the present circumstances would 
permit deviation from making the most equitable settlement for all 
parties concerned as could possibly be affected at this late date. 
Since I understand those apparent justifications are not clear to 
the Washington Office, I will endeavor to give herewith the point 
by point highlights of our reasoning in the various suggestions made







•	 .	 .	 I 
for. Amendment No. 3. I recall in my telephone conference with the 
Washington Office on Jan. 25, Mr. Knous indicated that we need not 
concern ourselves unduly with the legal phraseolo of the amend-
ment he suggested, and that a prompt and equitable settlement was 
urgent.


Virtually having completed the final examination of the 
Fresno Mine, inventory of the property there in which the Govern-
ment has an equity (both afforded after the conference with Mrs. 
Bledsoe, one of the 13ndowIrs), and the detailed texinina]. audit, 
a rather turbulent summary conference was held with Mr. and Mrs. 
Pul]4.am following the telephone call fran E. W. Ellis on Friday, 
Feb. 5. Then as suggested in that cal]. we left Alpine 'and I 
returned to Joplin to prepare this requested justification for 
Amendment No. 3. Mr. Finch clearly stated to Mr. and Mrs. Pulliaiu 
the position that the Government apparently will take, subject to 
written confirmation f ran Washington and based on the understanding 
that all costs claimed after the starting of the unauthorized recess 
of the project work on Aug.. 19) would be disallowed in accordance with 
the Oct. 27 letter from Selfridge to Williams.' He stressed that the 
audit data reviewed with Mr. and Mrs. Pulliam was unofficial until 
our position was confirmed but was in line with our understanding 
of the information obtained by telephone from Chambers and Ellis 
on . Feb. 2. ' The detailed audit figures are believed to be complete 
and broken down throughout 1953 so as to be applicable to any 
eventual decision that might be handed down from Washington. The 
connection was very weak in our telephone conference with F.111 s 
and Chambers in Washington on Feb. 2, and 'has not been confirmed, 
but we understood that the Government's equity in the trncks could 
be waived as of the end of August and all costs incurred by the 
Operator after Aug. 19 would be disallowed. It is urged that the 
Operator be so informed officially as soon as possible in order 
that Mr. Pul].iam can make timely preparations to protect the 
installment payments he made through November and possibly arrange 
the payments for watchmen, Internal Revenue, State Compensation 
Insurance, etc. 


Mr. Pulliam raised no serious objections to items in our 
suggested draft of Amendment No. 3 but heaped all his caustic can-
ments with implied legal and political threats, upon the failures 
to receive timely administrative decisions which allegedly; brought 
about the circumstances which forced him to recess the project on 
Aug. 19. He also was very bitter about the Certification that a 
"Discovery" had been made. Although he was the only available 
representative of the Operator, he stated that he has received no 
salary since August and has not been consulted recently by the 
New York officials of the Anerimex Co., so might not assume that 
he is r9presenting the Operator since August. He also stated that 
if the *Certificationfl is not repealed, he and Mrs. Pu].liam would 


1'







.	 S 
do everything in their power to prevent another Operator from 
producing on the property. The lease of the Amerimex Co. has been 
surrendered to the owners because of inability to pay the required 
monthly rentals since Jan. 1. Verbal permission was given by Mrs. 
Bledsoe to remove property owned by the Government and the Amerimex 
Mining Co., within a reasonable length of time. She stated, that. 
another operation is expected to start on the property within 3 
months. I gave Mr. Pulliam verbal instructions regarding disposal 
of all salvageable jointly owned equipment, supplies, and msterials 
in accordance with Goverrmisnt regulations. In general, in this 
particular case, I would not approve Government waiver of equity 
in anything worthwhile hauled away from the property but will con-
eider waiving materials and supplies abandoned on the property as 
having no salvageable value to the Government. Mr. Pulliam did not 
approve of my suggestion to recommend that the Government waive 
the necessity for the Operator's "final engineering and geological 
report". A qualified person is not available to prepare that re-
port, a report by Mr. Pulliam would not add any value to the data 
already available to the Government, and thus would not justify 
its cost but I will not waive that stipulation of the contract, 
however, unless the Washington office so orders and the Operator 
requests it. 


The following refers to items of the suggested Amendment 
No. in their order: 


(1) Amendment. No. 1 is to be rescinded in the light of the 
project cost audits and operational circumstances which in 
retrospect now permit rewriting to fit needs previously 
approved, to make an equitable settlement, and still to 
affect a saving, to the Government. Replacing the original 
equipment available for rent by the 2 jackhaimners on arch 
1 was one saving. Allowing continuation Ô1 the rental on 
the Joy portable compressor at 47O per month prevented 
paying rentals of 55.00 per month plus installation costs 
on the stationary compressor and power plants originally 
intended for use on the project. These savings were not 
taken into account in disallowance a made in the Interim 
Audit Report (page 9). By March 1, it was evident that 
the project work was not to reach the large-scale opera-
tions originally contemplated. 


Likewise, the need for the stationary electric hoist 
provided for in the contract never arose which would have 
justified part of the power plant costs. 


(2) Changes in the "Equipment to be purchased" were previous-
ly justified satisfacto* and resulted in savings to the 
GSverrmient as was contemplated (Interim Audit iteport-, page 
19.


3
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(3)	 Amendment No. 2 is merely to be rephrased in accordance 
with the former Executive Officer's stated intent in his 
drafting of that amendmit and in accordance with the ad-
xninistrative decisions that the Field Team thus have given 
the Operator for the work done on Projects #3 and 12. The 
Operator hou1d not be further penalized for the unfortunate 
phrasing of Amendment No. 2. In effect my suggestions for 
Amendment No. 3 merely clarifies the intended increase of 
the allctable maxinxuxn on Project #3 from. 210 to 460 feet 
as actually was driven with prior approval of the Field Team 
Executive. 


There apparently was little reason for the references 
to Project #12 in Amendment No. 2 because that prospect shaft 
virtually was sunk from the bulldozed prospect trench as 
stipulated in the contract under Project #12. I havecsug 
gested a rephrased version for Amendment No. 3, hQW'ever, be-
cause a 14-foot X-cut and a 12-foot drift was actually driven 
from the bottom of that 49-foot prospect shaft on Project #12, 
as shown in the map prepared by WIll 1ams and submitted with 
his Interim Inspection Report, dated Oct. 15, 1953. That 
exploration was done on the strength of Amendment No. 2 and 
with the approval of the former Executive Office so an equit-
able settlement with the Operator should not be. denied now. 


No justification could be found, however, for breaking 
that shaft and X-cut so much oversize with the resulting 
unreasonable costs which were partly disallowed by the Field 
Team (see Operator's Reclaim). Anlyses of the Operator's 
cost distribution figures indicated erroneous allocations 
on the IIF_l04AReports wjich along with the fact S that no cav-
ing had taken place (see attached copy of Feb. 1 Memo from 
Knox to Finch) refutes the Re1aim tatenient that the Field 
Team had allowed only $31.12 per foot for the crosof the 
shaft sinking. 


(4) The extension in time of the contract was previously 
approved. 


(5) The suggested change in the "Supervision" as specified 
by the contract will affect an equitable settlement in 
accordance with the Interim Audit Report (page 4) and as 
further clarified in the attached copy of the Feb. 1 Memo 
from Knox to Finch. 


(6) Labor costs for "New Buildings", etc •,	 to be transfer-
red in the contract estimates as per the Interim Audit Report 
(page ll) merely satisfied a bookkeeping taica1ity which 
prevented an equitable settlement because of obseur±ty in the 
original contract form (see July 23 letter from Selfridge to 
Williams).







S	 . 
(7)	 SurprisingLy, repair costs claimed by the Operator have 


been very reasonable, and therefor are to be allowed. As an 
example of the phrasing needed in drafting the original pro-
posed contract, I used the phrase "Repairs - - - newly 
purchased equipment" because the dismantled, abandoned state 
of Mr. Pulliam' 5 equipment at that time caused fear of great 
repair costs to the project. My instructions 2 years ago 
were to draftthat proposed contract with Mr. Pulliani's 
tentative approval but also to fit it within the framework 
of the suggestions arid recmnendations with the letter from 
Frank Johnson to 'Dave Gallagher on May 19, 1952. 


That was a large order, particularly in view of the fact 
that the proposed contract also had to be tailored closely 
to fit Mr. Pulliam who I knew as a typical Texas "mine 
operator", and to fit the exploration difficulties that 
had always been encountered in that Texas mercury mining 
district. Perhaps if the necessarily complex contract had 
been administered as closely as it was written, Mr. Pulliam 
would have learned "poor boyt s wayst earlier, and still be 
operating effectively. The favorable possibilities of the 
property certainly justified making a real exploration 
effort but when an industry has diedthe "know-how" is soon 
lost and the costs of revival attempts are expected to be 
great. 


(9) Costs of materials for "Underground Rehabilitation" was 
erroneously set up as a separate item in the originally 
proposed contract because of special conditions found in 
the Fresno Mine. Now that I understand "Underground 
Rehabilitations" is to be considered as an exploration 
charge by D11EAJ virtually a simple bookkeeping transfer is 
suggested for Amendment No. 3 to permit an equitable 
settlement as per the Interim Audit Report (page 5). 


(10) If the suggested Amendment No. 3 is adopted, obviously 
it must be made effectiveas of Jan. U, 	 the date 
that the project work was started. 


I I'iope that the foregoing explanations, however boring 
to you, will help expedite a prompt and equitable terminal settle-
ment of the subject project contract. In the meantime a regular 
Memorandum Report of my Investigations of the Âme rimex case from 
Jan. 2 to Feb. 8,is being . prepared. 


Receipt of your letter of Feb. 2 is also hereby acknow-
ledged. While I would like to give a prompt reply to the requests 
therein, I believe you would rather that I give the matter further 
study.
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Just now I am confronted with more letters from Hr. PulliAm 
dated Jan. .29, Feb. 9, and 10, which require acknawledgwments and 
answers to questions. Copies of them are attached with the hope that 
you will furnish comnents and reconmiendations in the matters. Un-
doubt edly I am nab qualified to answer many questions arising in this 
particular case - probably should have legal counsel at my elbow from 
now on if an equitable settlement is to be affected. 


Clinton C. K.nQx 
Executive Officer 


CCK/vks	 MEA Field Team, Region VI 


c.c.	 Operating Committee 
Finch
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Suggested 


Amendment No. 3 
Exploration Project Contract Idm-E46



Docket DMA-2202X (Mercury) 
AmerimexMng Co. 


Presidio County, Tex. 


Contract Ic1zn-E46, dated December l, 1952, between the 
United States of America and the Amerimex Mining Co., of Alpine, 
Texas, is hereby amended as follows: 


Amendment No, 1 is hereby rescinded. 


The specified list of Equipment to be rented on page 
5 Article 4 (b) in Exhibit tA2 of the contract is hereby amended to 
include permission to rent the following additional pieces of 
equipment: 
1 - Used Sullivan L-57 drifter with clamp) arm,and column 


mounting complete, at 75.00. per month for 1-2/3 months. 
1 - Jackhammer, with cradle mount, f or 1-2/3 months at 50.00 


per inrith. 
To be replaced by rentals beginning March 1, 1953, including: 


2 - Jackhammers at 40.00 each per month. 
1 - New Portable Joy WK-0 Air Compressor, cap. 315 C.F.M. 


with Caterpillar D-3l Engine #50019 at 470.00 per month. 
The following items are deleted from the foregoing referenced list 
of Equipment to be rented: 


1 - 315 C.F.M. Compressor, 6 mos. at 335.00 per mo. 
1 - Power plant 125 KVA, 6 rnos. at 400.00 per mo, 
1... Power plant 30 KVA, 6 mos. at l20.00 per mo. 


\The specified list of Equipment to be purchased on page 
5 Axk.icle 4C of Exhibit	 of the contract is hereby amended as 
follows: 


Delete: 
1 Heavy jackhammer.. ..•............................. 365.00 
1 Drifter...........................................750.00 
1 Column, arm, clamp and other drill mount ac-


cesso±ies..........................................250.00 
Add: 
2 JAL-48Jack Legs equipped with backhead attach-
ments for jackhammers, at........................195.00 each 


1 Lincoln Arc Welder, l0 amp. D.C., 25 watt, 
portable unit with gaoline motor and accessories 
complete.........................................481.95 


Amendment No. 2 is hereby rescinded. 


':1







I	 I 
The line on Page 2 in Exhibit "A", to the contract, 


under Project #3 stating: "No additional work on Project #3 is 
pennitted by this contract" is deleted and the following addition-
al work is hereby authorized: 


Driving of extensions from the originally authorized 
210 feet of exploratory mine openings amounting to an additional 
250 feet of drifting, crosscuttinC ) and raising on project #3 is 
hereby authorized. 


Following the second paragraph in Exhibit "A" on Page 
3, under Project #12, include the following: 


One of the prospect shafts may be sunk at the location 
of drill hole No. 7 and justifiable exploratory crosscuts or 
drifts may be driven from that shaft. 


Article 3 of the Contract form is amended by deleting 
"6 months" and inserting "12 months". 


•	 Delete all "Supervision" under Item 2 in the "Estimated 
Costs of Explorations", page 4 of Exhibit "A" to the contract, and 
insert the following: 


Total supervision consisting of the services of a Superin-
tendent, General Foreman, and Master Mechanic - - 9,900.O0 


Delete item (6) "New Buildings, improvements, and 
installations" as written under "Estimated Costs of the Explora-
tions", and substitute the following: 


(6) New Buildings, improvements, and installations: 
Construction materials, labor, and supervision 
to build power, compressor and hoisting p1ants 
and to set water tanks, etc. ----------l,495.O0 


Delete under itm (7) "Miscellaneous", page 6 "Exhibit 
A" to the contract the following: 


Repairs and maintenance of trucks and other newly purchased 
equipment" and substitute the following: 


"Reasonable repairs to trucks and other operating equipment". 


Following Item () "Contingencies - none", add the follow-
ing as item No. 9: 


(9) Underground Rehabilitation of shafts and mine workings: 


Underground Rehabilitation of Shafts and mine workings is provided 
under Item (2) Labor and Supervision, and (3) Operating Materials and 
Supplies, page 4, of Exhibit "A" to the contract.


-I







I	 . 
An allowable maximum for labor, supervision, and materials 


for underground iehabilitation in the amount of l,925.00 is, how-
ever, hereby established. 


The effective date of this amendment is January 11, 1953. 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate total amount which 
the Government may be required to contribute or the percentage of 
costs which the Government may be required to contribute. 


UIITED STATES OF AItERICA 


Signed:
Clinton C. Knox 
Executive Officer 
D1EA Field Team, Region VI 


KtERflViEX ivIINflIG CO. 


Signed:	 B
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.	 Y	 February 1, 1954 


Memorandum 


To:	 Donald T. Finch, DMEA Auditor 


From:	 Clinton C. Knox, Executive Officer, D1A Field Team, Region VI 


Subject: Reclaim of prior disallolAlances submitted Dec. 15, 1953 by 
the Amerirriex itining Co., Alpine, Tex., DBA project Contract 
Idm-E468, Docket DMA-2202X (mercury) 


1. Reclaim o l32.00 for wages of the Compressor Tender, em-
ployed during January, 1953, only in the early phases of the subject 
project, should be allowed. When the former Executive Officer instructed 
that disallowance' be made in the August Interim Audit Report, he was under 
the impression that such services were unnecessary to the operation of the 
project.


Based on the Operator 2 s Reclaim statement and on a review of 
the facts which supported the Field Team in the original approval of many 
of the cost items claimed in the Operator 9 s January -lO4 Report, the 
services of the Compressor Tender are considered to have been essential 
in that early stage of the projet operations. The Supervising Engineer 
was permitted to make the initial Field Team inspection of the project, 
following which his recommendations were virtually the sole tangible 
supports for the items in that cost report which were approved by the 
Field Team, including the Compressor Tender item under discussion here. 


2. Reclaim for wages of the Timekeeper-Stock Clerk, amounting 
to l,1l9.92 in the supervision cost d.ial1owances made in the Interim 
Audit Report, plus 64 percent of 295.00, or 189.4O ) likewise disallowed 
by the Field Teai in the Operators June, 1953, MF-l04 Report, should be 
allowed as an. acceptable labor cost of the project on the following grounds: 


Investigation proved that the Tirnekeeper-Stock Clerk actually 
functioned. satisfactorily on the multitude of miscellaneous tasks which 
were necessary for the operation of such an exploration project and there-
ftre should have been classed properly as general utility labor as iridicat-
ed in the Operators Reclaim statement. 


The rate of pay was considered very reasonable but claimed as a 
supervision cost, disallowance had to be made because the Operator had not 
required the Timekeeper Stock Clerk to perform such duties in an ac-
ceptable mnmer, which admittedly should not have consumed much of his time 
on such a small-scale project as was recognized in the original drafting 
of the proposed project contract. 


3. Reclaim of other salaries for Supervision, disallowed by 
the Field Team in the Operator 2 s June MF-104 Report because no distribution 


/







.	 S 
had been made to Production Costs, should be allowed on the basis of the 
follodng computations: 


Operator's MF-104 claim for June project supervision: 
H.. N. Pulliam, Supt................................$600.00 
Jess Corneilson, Foreman.........................360.00 
Bernard J. Socha, Timekeeper, etc................ 295.94 


Total claimed..................$1,255.94 


The Field Team in approving the claim was forced to apply the 
following arbitrary allocation: 


Supervision salaries disallowed as/production charges: 
H.. N. Pulliarn, Supt. (1/2 of June salary)........$300.00 
J. H.. Corneilson, Foreman (1/3).................. 120.00  
Bernard J. Socha, Timekeeper, etc. (none)........ 29594 


Total disallowed................$7l5.94 


Less: Allowance for Master Mechanic (not claim-
ed) 
Carl Thain (1/2 of June salary)..........-225.00 


Net Field Team disallowance.... $490.94 


Therfore total Supervisory salaries allowed on the June claim 
amounted to $765.00. 


The Operators Reclaim for June project supervision was 
calculated as follows: 


R.N. Pulliam (total June salary) .................$600.00 
Carl Thain	 450.00 
B. J. Socha


	


	 295.94

Sub total to be allocated.....$1,345.94 


Allocation formula used: 
Total man-hours of all employed labor supervised - 6,050 
Total man-hours of labor on exploration project - 3,874 
3,874/6,o50 = 64 percent of $1,345.94 = 	 $861.40 


J. H.. Corneilson, lime Foreman (tot. June sal. )-$360 .00 


Allocation formula used: 
Total man-hours of mine labor supervised - 4,733 
Total man-hours of mine labor on exploration project - 3,655 
3,655/4,733 reported as 77.5 percent of $360.00-4279.00 


Amended claim for Supervisory salaries......... $1,140.40
 Loss amount allowed by Field Team.................765.00 


Net amount in Operator's Reclaiin-375.40 
Recommended transfer to labor charge (see preceed-


ing item 2) 
64.4 percent of Timekeeper's salary of 295.94	 ______



(in June) 
Balance of Reclaim to be allowed as Supervision $186.00







.	 0 
4. feclaim of oversize shaft disallowances that the Field 


Team made on the Operator's June and July MF-104 Reports, cannot be 
justified under the contract stipulations. At no time has the Opera-
tor requested a contract amendment which would have permitted sinking 
the shtT1iow rrosneat shaft larger than the specified 5 x 7-foot size, 


this time again showed positively that sinking 
warranted. Although the walls of the large-
to 49 feet in depth, yet are virtually unsup-
ers no rock or clay had fallen from August 19, 
.iscontinued, up to Febr. 4, 1954, when the re-


Clinton C. Knox 
Executive Officer 
Field Team, Region VI 
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LYNDON B. JOHNSON 
TEXAS


ztte $tat $etxate 
Offfre of i1e nwtrutic IIear 


u1ixrtou, . I. 


February 12, 1954 


Dear Sir:


I am enclosing a communication which I have 
received from one of my constituents. I will appreciate 
your giving serious consideration to this problem, based 
on its merits. 


Please let me have as prompt a reply as possible, 
returning the enclosure, in order that I can inform the 
write r.


Sincerely, 


on B. John 


P. S Paease address reply to Lyndon B, Jhnson, U. S. 
Senate, Washington, D. C If additional. information is re-
quired, please telephone	 Arthur C. Perry 
NA 8-3120, extension 	 186 


Mr. C. 0. Mittendorf, Administrator 
Defense Minerals Exploration Administration 
United States Department of the Interior 
Washington 25, DC


I
_ 







V 
VFILE COPY 


•	 SURNAME: 


UNiTED STATES 
___	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINJSTRATION Rewritten: --
WASHINGTON 25, D. C. ------- ---------I-


FER1I 954 


1r. W. J. Jennings 
Secretary 
N. J. Crowley Tar	 Re: Docket No • L*A -2202 I6 


Products Company 
271 Madison Avenue 
New York 16, New York 


Yoi.ir leiter dated February 3 to me referred to 
the Certification of a Discovery or Developnnt dated 
January 8, l954, under the subject Exploration Project 
Contract, arid also to a lettr dated December 2, 1953, 
from the Acting Administrator to the Arrimex Minin 
Coiupany denying a proposal ror additional exploratory 
work izider said project. Your letter concludes that 
these two positions appear to be inconsistent. 


The subject contract provided that: 


trie Government considers that a 
discovery or deve1opnt from which prodicticn 
may be made has resulted from the exploration 
work, the Government . . . may so certify in 
writing to the Operator. . . 


as the Government considered that a dtacovery or develop 
merit from Wt1iCf procuction may be macla 1a resltoci 
the exploration' work performed under tue contract, the 
Government so certiried on Janua.y , l 	 The Cperat.

also considered that a discovery had been inaUe and so 
informed me in a letter dated August , l3. 


The Operator 1 s application additional explo-
ration work was a matter for separate consideration. • The 
Acting Administrators letter dated Dcenber 2 
stated that:


careful study of 'our pcosa1 
indicates that tne probability Of .diaclosin 
minable ore reserves of accepLabic Lrade by tie 


• Contract IdE63 
An*rimex Mining Comp ________ 


esno Nine 
Presidio County, Texas 


Dear Mr Jennings:


,







pz'CV* 10 nort $Qtf342*fltly 
the d4ittmil overent 
(us spUed.) 


xploration 
p'St,i to Sust1f 
psrticipiitton . 


TI* *S*l	 PrQPO$*1 W*$ biLled on1 on the unleli 
heed tMt ezr ttacoIr7 or_dr'lpsnt ait result traii 
the proposed new eoi'.ttoi it. it in it. i 
the e*n Sjerattoi that a d.tseoc.ry or develep*t hed re 
sltad t the work that sizi1 had been rtzimM. 


Moreourer, six. q 15, 1953 (by' Mient $0. 2 
to ait 'dmr4), reuxy hai r*t been on th l.at at 
.Utb1s ttl,s *' siiyarals tor ithioh Gorxest aid for 
elcration is a.'v*ileble uMer the Defense Preduotion M.t 
of I95, as esexd4 After that date, exploration prejeets 


i be extaMed by additiOnal work only thre z*.es 	 to 
eol*te thea or to satieue the otgtua1 pwpo.. at the 
eont,.ct. Under thee. oriterta, as * discovery already 
)si4 been i4* i the eub$t cia., sa *zten*ion of the sa-
pleretion	 was x*t 4ttUied,. 


We trist that this letter seree to olarity for 
you to two aetions to wliieh you referre& 


pjn,erely louri3, 


0.	 teidorf 


Airstratoz 


FLKnouse/HCRubin/ep/enid 
2/q/54 , 
Copy to: Docket 


Adm. R. File	 a >,E4ZL.4-c.$..d 
Operating Comm. 
Mr. R. N. Pulliarn, President, Amerirnex Mining Co. 


Box 626, Alpine, Texas 
Mr. H. M. Meyer, B.M. 
Mr. A. R. Kinkel, Jr., USGS 
DMEA Field Team, Reg. VI (2) 
E. W. Ellis 
J. L. Hoff lund 
H. C. Rubin 
chron. 
pending
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February 9, l95Ii 


Memorandum 


To:	 L. T. McElvenriy, Chief, Mining Brsiich, Rofla, Missouri 


From:	 C. C. Kncc 


Subject: Supplerrntto report for week.eriding.Feb. 6, 19SL,., 
Project 6970.1, DMEA Field Team Activities 


Due to unforeseen delay while the variou$ terms, sug-
gested by Mr. Finch, DA Auditor,. and myself for an equitable 
terminal settlemenI, with the ji1erinEx CQ,, are being reviewed 
most carefully by the Igal ôunsel arid the other Washington 
officials, I was instructed by telephone from.the Administrator's 
Office on last Friday rriorning that I might as well return to Joplin 
upon cozpleting the 4etáiled. tidit, the final Field Team exarnina-
tion of the Fresno Nine, and inventory- of . the jointly owned 
property. Therefore, after a rather turbulent swrunary conference 
with the Operator, but in which noserious. objections were raised, 
however, concerning the suggested contract amendment drafted by 
Finch and I, I left Alpine Saturday morniri, arriving in Joplin 
late Sunday night.Febr. 7, instead of the 10th, asI had advised 
you in my last Weekly Report. 


•	 Just now I must cozcentrate on preparing a report and 
detailed justification for each of the items in our suggested 
contract amend.merrt and equitable terminal settlement. The Final 
Report by. Sherwin Kelly on his geophysical contract work compited 
on our Racine project is being reviewed, however, and as soon as. 
possible I will prepare the connent requested in your Feb. 3 
Memo.


/est of memo. arid attachments concern 
administrative changes in Joplin office .7 


S/ Clinton 0. Knox 
CCK/vks 


cc L. T. McElvenny, Chief, Mining Bran.ch, Fda, Mo. 
Dr. Seibel 
"Cap" Ellis (Administrator's Office)







1	 Joplin, Misiouri 
February 9, 1954 


Mr.. . M. Zints,' Chief 
Accident prevention and Health Div., Beg. VI 
U.S. Bursen of Mines 
koai 1602, 114 Cceinerce Street 
Dallas 2, Texas


Re: tKEA Contract Idxzi.E468 
Amerinex Mining Co. 
Buena Suert,., Tezas 
Docket: tI(A.2)2X 


(srcury) 


Dear Mr. Kints: 


I wish to express thanks for your efforts after I 
visited your' office on January 27, and for your letter to ins on 
Februa±y 1. 1 assure you that th* data contaned therein will 
be held in strictest confidence. 


That data clearly reassured me, however', that the 
prospect shaft sinking specifications in the D.LE.A. contract 
with the Am.rinex Mining Co. were not in violation of any safety 
regnlatjon of the State of Texas or the Eploysra Insurance 
Association. 


With best personal regards, I reaain 


Very respectfully your's, 


Clinton C. Knox 
Eecutiye Officer, 


*s	 •	 IKEA Field Team, Reg. VI 
Operatin c CQtiittec 
L. T. ic11venny 
Dr. C. . licbe1







Kr Edgar Baker 
2l East College Avenue	 S 


Bateaville, Arkansas . .	 " S 


Dear Mr. Bsk.ri	 .	 . 


In o*plianoe with requests in each of two poet cards 
from you, dated F.brsary 4 and 5, application forms . MF'l3 are ri-


•	 closed herewith.	 .	 ,	 .• 


With respect to the manganes. exploration work you have 
proposed, no change has been asde in the' Defensi MinerliB program 


•	 since last May, 25 1 bs].j. upon your reu.'5t then, Mr. Williams 
sent the detailed information about the program. In case you should 
again need that information, addjtional application forms, or any 
assistance we can giv, in preparing your application, please do not 
hesitate to communicate with me. 	 . 


Very reep.ctfuU yours, . 


Clinton C Knox 
Executive Officer 
'IE.& Field Tóam, Region VI 


Enes.	 .	 .	
0 


c' c Olcc tine, rorLitteG
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FEB 495 
271 MADISON AVENUE, 


NEWYORt' 16	 - 


February 3
	 DOCKET 1LE 


l9SL 


United States' 
Department of The Interior 
Defense Minerals Exploration Administration 
Washington 2S, D0 C.


Re: Docket No. DMEA-2202 (Mercury) 
Contract No. Idm-EL68 
Amerimex Mining Company 
Fresno Nine 
Presidio County,, Texas 


Attention: Mr. C. 0. Nittendorf 
Administrator 


Dear Sirs: 


Mr. R. N. ?ulliam of Alpine, Texas has sent us copy of your 
letter addressed to Amerimex Mining Company dated January 8 
enclosing Certification by the Government of a Discovery or 
Development Under the above Exploration Project Contract. 


Mr. Pulliam has also sent us copy of your Adriinistration's 
letter dated December 21.j., signed by Mr. Frank E. Johnson, 
Acting Administrator, in which Amerirnex is told that the prob-
ability of iisclosing ininable ore reserves by a newly proposed 
exploration program is not sufficiently promising to justify


	
/ 


Government additional participation. 


There seems to be considerable inconsistency between the two 
statements. In the one case, further Government participation 
is declined .because you say the probability of disclosing 
minable ore is not sufficiently promising. In the other state-
ment you declare that the Government considers there has been 
a discovery or development and that mercury mineralization 
occurs in a specific zone, 


We are a party at interest in the original undertaking and 
would appreciate your clearing up what appears to be a con-
tradiction of f .acts or of policy in the matter. 


tr Jy yours, 


WJJ:m 


cc: Mr. R. N. Pulliam
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P
Y	 AMERIMEX MINING COMPANY 


Incorporated 
Box #626 


Alpine, Texas 


anuary 29, 1954 


Director of Internal Revenue 
Austin 8, Texas 


Dear Sir:	 C 74 1180050 


Inclosed herewith is Form 940, Annual Federal Tax Return 
of Employees, showing $128.72 as the amount of tax payable to 
your office. 


Due to the fact that this Company has no funds other than 
those due it fros 0 fense Minerals Exploration Administration, 
representing 75% claimed on Exploration expenses totaling ap-
proximately $15,000.00, It is not possible to include the remit-
tance herewith. 


As soon as final settlement has been received from DNEA, 
the amounts owed for taxes will be paid without delay. 


Sincerely, 


R. N. Pufliam, President 
1P:L	 AMERIMEX MINING COMPANY 


cc - Defense Minerals Exploration Administration 
U.S. Deptartment of the Interior 
221 West Third Street 
Joplin, Missouri
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Fsbrary 9, 1954	
- 


Mr. Clinton C. Knox 
xeontive Officer 


Defense Minerals xploration Ad*iinlstrat3on 
tjnjtd St*tee Departeent of the interior 
Joplin,. Missouri


Re: Docket DMU-2202 (Mercury) 
Contract Ida.-4S8 


Dear Mr. Knox:	 Presidio County, ?ex*s 


This is to advise that the Operator bas found it neces-
eary to surrender the leasehold described in th. captioned Con-. 
tract because of inability to ceet aonthly rental paya.nts. 


5urrender of the leasehold was without consideration 
runni to the Operator or to any Officer, Director or Øtock-. 
holder of the operating Ooapaiy or to any other person or whoa 
we have knowledge Coaplete abandonsent by the Operator and by 
all persons concerned in euoh capacity awaits only the disposi-
tion and resov*l of aquipsent, aateriale and supplies placed on 
the px'op.rty by the Operat or.. 


4s you know troa observation on the proprty *nd fron 
your study of the records and accounts of the Operator, produc-
tion teats conducted by the Operator prove beyond reasonable 
doubt that ooaaerotal production is not econoatcally feasible 
toe any discovery or developsent resulting from the exploration. 


Sincerely, '1 


It. N. Pulliax, Pr*stdent 
AMLR!KX MZ$IN COMPAN! 


13NP:L


(A
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February 10, l354 


Mr. Clinton C. }nox 
Executive Officer 
Defense jfinera1s Exploration idininistration 
U. . Department of the Interior 
221 V. Third 3treet 
Joplin, isouri	 Re: Docket DMJA-2202 ("ercury) 


Contract Idrn-i46R 
Fresno ine 


Dear Iv. Knox:	 Presidio County, ?exas 


In studyinc the copy of the captioned DA 0ontrtct in 
our files, it is noted.that Article 11 states in part as follows: 


il1 facilities, bui Ictings, fixtures, equloment, 
or other iters cost thg more than *50.00 each, pai. ror 
or purchased with funds contributed jointly by the 
Operator and the Government, although title mar be 
taken in the name of the Cerator, shall belong to 
the Operator and the Governiaent jointly, in proportion 
to their respective contributions, and uron completion 
of the work or termination of the Contract shall he 
disposed of promptly by the Operator for the joint 
account of the Government and the 0nertor, . . . ." 


Is it true that this clause of the Contract is construed 
by DU to mean not '9.tems costing more than 5000 echu but 
actually means groups of items costing riore than 50.00 co1.leoti-
ly?


It is understandable how such a nhrse might be construed 
to include pipe, rail, explosives, hoisting cable, drill steel, 
rock bits, etc.; but. how the meaning can be stretched to include 
small tools and kitchen utensils, etc. is very hard to understan3. 


If either construction had been the intent, it seems 
that the Contract could very easily have been written to convey 
accurately the meaning by simply having deleted the words "costing 
more than 5O. 00 each." 


I do not believe that any operator wants to argue about 
the Government's right to recover its prorata share of cost to 
which it has contributed, but by what right does DMEA construe 
every clause of the Contract and. tnterpret every condition to the 
disadvantage of the Operator?


j







o 


Mr. Clinton C. Knox, February 10, 194, Page 2 


n agency of the Goverruent should have no more right to 
brush aside its contractual obligations than an individual would 
have.


I understand that it will be necessary for me to obt.in 
at least three bids in writing on letterheads from each bidder on 
each item, broad category or the entire lot and submit such bide 
to you, whereupon you are to try to find a buyer who rill offer a. 
better price than the beet offer made to me. 


Potential buyers are not going to make off er in writing 
without a time limitation. 


.cw much time will be required f or you to confirm or 
reject bids?


hat if an individual who has not attained such emtne'eoe 
that he has a letterhead wants to make a bid, ehould & bid be 
accepted over his signature? 


What if I am able to submit three bide for one or more 
items and you are able to find a better offer, but by the time I 
hear from you, I have a better offer? 


What if either you or I have three offers end we ere 
ready to deliver to the highest bidder who then refuses to buy, do 
we seek another offer or do we sell to the next high bidder? 


Xt is apparent that clerical, acoounttng and stenoraphio 
work as well as actual supervision and labor will be necessary to 
sell and severe from the property the equipment, materials and 
supplies put there by the Operator. 	 s I understand it, aalarts 
and other expenses necsscry for the preservation and disposition 
of the property in which the Government owns an interest anI the 
cost of reports, accounts ind winding up and sett1erient actions 
will be participated in by the Governrient. Is tht correct? 


Do such allowable expenses thclude: mimeographing ltts 
of eauipment offered for sale, newspaper or magaine advertise-
ments, travel expense to 1 Paso and other nearby potential markets, 
my salary on the usual monthly basis while carrying out this pm'-
pose, essential salvage labor at the mine, supervision by the 
ifaster echanic at his established rate of pay, eto.? 


As you know, we have no funds except those held by DMEA 
which we expect to receive as pa yment of Reclaim on Interim Audit 
and Field Team di gallowanoes and as reimbursements for the months 
of August, September, October, November and December, totaling 
1l,3?4. 55.


/
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tr. Clinton C. Knox, February 10, 1934, rage 3 


When we were forced to uapend actual exploration opera-
ttonB on August 19, a skeleton crew composed of the aster eohanic 
and one laborer devoted the remainder of the month to collecting, 
cleaning, assembling and preserving the equipment, materials an 
supplies in preparation for temporary auspension and early resurnp 
tion of operations. 


fe had not abanioned hope of resuming operations until 
dental of our Proposed Maendrnent dated December 24, 1953, was 
received.


Meanwhile, through the months or 3eptemher, October, 
November and December, we were without funds with whIch to resume 
operations, to return rented equipment to its owner or with 'hich 
to terminate the operatIon even it we had known that termination 
would be necesesry and had Governmental approval for doing so. 
Consequently, we had no alternative but to comply with the terms 
of the	 A Contract by keeping watchmen on the property and inour 
ring other expenses essential to the protection ansi preservtiofl 
of the Governraent'3 interest in eoutpment, materie).s and sur1.ies. 


1Ve now urgently need release of a substantial rart of 
our funds being withheld by DMEA in order to finance pronnt, 
efficient liquidation of the property so thet complete abandonment 
may be accomplished at the earliest possible time to relieve both 
the Operator and the overnment of further expense end responsi-
bility. This would permit final settlement at the earliest possi-
ble tIne and would save every cent possible for our creditors 
who$e truat in us individually and in our Goverrunert w Ill he badly 
shaken f they are forced to sustain a 1os.. 


For many reasons, it is very important that we have 
apeciflo answers to the riustIons raised because we do not want to 
rnae any .rni q tr ke. Arty loss sustained by u could be the difference 
between paying all that we owe or in being unable to do so. Any 
unneceseax1y delay in fInal settlement e.ri result In litigation by 
a creditor, and euoh delay at least adds to the interest and penalty 
being charged to our account by the U. S. )epartment of Internal 
Revenue on the tax account which we owe them out of the much larger 
sum which flMA has been owing us f or a similar length of time. 


Any definite replies which you may be able to give to 
the queation raised will be genuinely appreciated; and if you Can 
do anything to aid in the early release of our funds, it will help 
in bringing this unhappy venture to an early conclusion. 


Thanking you., I remain
inoere1y, 


Tt. N. Pufliam, president 
R? :L'	 AMEIMX. MINING COMPM4Y
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


JAN2 9 1954 


)4r, R. N. Puflia*, Preøidet 
.ri*sx Mnis Cornpany 


Box 626 
£tpti., Texes


Re: 


Dsai Mr. ?u1ltea


Docket o. .X*UA.22OZ (X.rcury) 
Contract No. Ida-'i8 
lresno Mine 


aidç Count7 Tezas 


This will ackow1edge recett of your letter dated J**zary 2l, 
195k, briagtn to sy atteztto* variius uesttons you raise coneerning 
the captioned. projeet. 


X deste o ,iv* you a proapt re:ply on the aatters you h&ve 
presented. Iowever, a reviev of the entire q*sstioa b various esabers 
of this &eisy 41]. be necessary and. will reqire a little thze. 'hen 
the findings are co*pletet I will Convey oir dscisin to ou. at the 
earliest nossible date.


Sincerely yours,



0 Mittendo 


AdMnistretor 


1Knouae/EVli s/gla 
1.-'29-51f 
cc to: Adm. Reading Pile



Docket < 
Messrs. H}eyer, Pm. 3623 


ARKinkel, Jr., Pm. B-2L12A, GSA 
a1is 


Knouse 
DIVIBA. Field Team, Region VI (2)
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January 21, 1954 


IIr. C. 0. Mittendorf, Administrator 
Defense Minerals Exploration Administration 
United States Department of the Interior 
Washington, D. C.


Re: Docket DMEA-2202 (Mercury) 
Contract Idm-E468 
Fresno Mine 


Dear Sir:
	


Presidio County, Texas 


We have recently received from your office the following 
communications: 


Under date of December 24, 195, denial of our Proposed 
Amendment providing for additional exploratory work under the 
subject contract at an estimated cost of 96,9OO.00 for the reason 


• ..the probability of disclosing minable ore reserves 
of acceptable grade by the proposed exploration program 
is not sufficiently promising to justify the additional 
Government participation which you have requested.° 


Under date of January 5, 1954, letter of transmittal and 
formal 9 Notice of Termination of Exploration Project Contract under 
the Terms of Contract before the Completion of the Work" on the 
ground that we failed to prosecute operations pursuant to the terms - 
of the Contract. 


Under date of January 8, 1954, letter of transmittal and 
H Certification by the United States of America of a Discovery or 
Development under an Exploration Project Contract," stating in part 
as follows: 


'fri


"to establish and 
royalty on production 
land described in the 
and therefore certif ii 
from which production 
exploration work."


fix the Gpvernment's percentage 
and its lien thereon and on the 
contract, the Government considers 
s that discovery or development 
may be made has resulted from the 


It is respectfully suggested that error must have been 
made in Certification of our project as a discovery resulting from 
the exploration work from which production may be made.


281
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We protest Certification of our Exploration Project 
because such Certification is believed to be unfair and not justi-
fied by the facts. 


Production is not possible from any discovery or develop-
ment resulting from the exploration work. 


DMEA Bulletin No. 12651, "questions and Answers on the 
Mineral Exploration Program", sent to us by your Department in Para-
graphs 10 and. 11, Page 3, defines "Production" as meaning "Commercial 
Production" and defines "a valid discovery' t as a discovery "success-
ful enough so that the ore may be mined commercially". These defini-
tions are certainly those understo9d. by the Operator as used in the 
context of the Contract. 


Since production in some quantity is doubtlessly possible 
at some cost from any mineralized property, "production" must mean 
"commercial production" or production which would be at least self-
sustaining. 


Production tests made by the Operator prove beyond reason-
able doubt that production is not economically feasible from any 
discovery or development resulting from the exploration work. The 
accounts and records of the Operator, which show the disbursement 8 
allocated. and designated as prescribed by the DMEA Auditor and. Field 
Team, prove that the production tests resulted in serious loss to 
the Operator despite the present high price of mercury. 


The minerals tested. were derived from the following 
sources known to the DMEA Field Teaxn 


1. Mineral mined. in 1944 by the previous operator and 
left in bins owned as a separate estate by separate owners, 
apart from the mineral estate; and. mineral mined in 1944 and 
left in the old underground bins, chutes and. stopes, neither 
mined. nor produced under the Contract. 


2. Mineral sorted out of the muck from exploration, 
subsequently re-sorted. twdce by hand. and tested to show 3.6 
pounds of mercury per ton. This is clearly sub-economic. 


3. Large-scale samples selected and. hand. sorted from 
mineralized areas both in the exploration workings and in 
the old. workings. This is also sub-economic. 


4. About 4 tons of high grade specimen ore owned. 
personally by the writer who had. saved it since 1947 from 
the Maggie Mine.


2/
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Production tests were made because the erratic occurence 
of the mineralization defied fair sampling by any means other than 
on a tonnage basis. The furnace used in commercial production is 
the only method by which large-scale assays can be made on mercury 
ores to ascertain correctly the recoverable mercury content. 


Such production tests leave no occasion for conjecture; 
it was proved that commercial production is not economically feasi-
ble now or in the foreseeable future from any discovery or develop-
ment resulting from the exploration. 


The mercury furnace, ore bins, houses and other surface 
appurtenances, as well as the surface rights of the land, are owned 
as a separate estate apart from the nlineral estate and were leased. 
by the Operator under a separate and distinct lease from a different 
ownership apart from the Mining Lease. Consequently, the mineral 
saved and. sold as a result of the production tests has no direct 
relationship to any discovery or development resulting from the 
exploration nor to any minerals mined . Or produced from the property 
after the date of the DMEA Contract. 


Despite the fact that DMEA has not participated. in any 
expense for making the production tests, which have been identified. 
as such since our earliest DMEA Reports,, the full amount received 
from the sale of all minerals taken out incidental to the explora-
tion, the full amount received from the sale of other minerals in 
which DMEA had no participation and. approximately 50% in additional 
Company funds have been spent to meet the direct costs of these 
tests in which DMEA would not participate and to reduce the cost of 
its exploration, as provided in Paragraphs 10 and. 11, Page 4, of 
your informational bulletin previously cited herein. 


If the exploration had. actually resulted. in a valid dis-
covery from which ore could be mined commercially, there would be 
no objection to Certification. We believe that it would be a 
relatively simple matter to reorganize and. refinance the Company so 
that operations could be carried on. 


Instead., the Operator is obliged to surrender the Lease 
without any consideration running'to the Operator other than relief 
from the cost of maintaining such rights coupled with complete 
abandonment by the Operator of a,11 interests in or operations on 
the land. f or a period. of 10 years from the date of the Contract. 
The writer and his wife, who signed a Guaranty under the Contract, 
do hereby agree to accept 'the same conditions as the Operator and 
disclaim any responsibility under the Guaranty. This relief is 
provided under Article 10 of the Contract, quoted as follows: 


",...Provided., that mere failure by the Operator to maintain


-3
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the Operator's rights in the land, without any consideration 
running to the Operator other than relief from the cost of 
maintaining such rights (as by surrender of a leasehold, 
failure to perform assessment work, or failure to exercise 
an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a 
period of 10 years from the date of this contract, shall 
not constitute such a transfer or conveyance. Should the 
Operator make or permit any transfer or conveyance in viola-
tion of this provision, the Operator shall be and remain 
liable for payment to the Government of the same amounts, 
at the same times, as would have been paid under the terms 
of the percentage royalty on production." 


It could not be the intent of the Government to Impose 
greater liability upon the signer of a Guaranty than would be imposed 
upon an operator under the Contract. 


For the reasons stated, we respectfully request that a 
thorough and careful re-examination and re-investigation be conducted 
at the earliest possible time so that this unjustified Certification 
will be rescinded. 


While the previously-described production tests prove that 
commercial production is not possible, the Operator proposed amend-
ment of the Contract to provide additional time in which to complete 
the unfinished portion of the Contract and to provide for additional 
exploration at an estimated cost of 96,90O.00. The Proposed Amend-
ment was denied by your office for the reason that the Government 
does not consider the probability of a commercial discovery gui-
ficiently promising to justify the additional Government participa-
tion. Yet Certification was made on the basis of the assertion that 
such a discovery had already been made. 


Termination of our DMEA Contract was made by your office 
for the reason that we failed to prosecute operations pursuant to 
the terms of the Contract. Failure to prosecute operations since 
August, l953, is a result of the Operator's having been deprived of 
funds. Withholding of reimbursements by DMEA to await the result of 
the Interim Audit in order that disallowances could be deducted 
therefrom deprived the Operator of funds essential to the continua-
tion of the operation. 


The Auditor and the Field Team were fully informed of the 
situation and knew that suspension of operations would be necessary 
unless the reimbursements f or Monthly Reports of Expenditures f or 
June, July and August were forthcoming without substantial deduc-
tions and at the approximate times anticipated by the Operator. 
Regardless of this situation resulting from no fault of the Operator,
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both his interest and that of the Government were substantially 
destroyed by the withholding of these funds and by Interim Audit 
and subsequent Field Team disallowances. 


The Interim Audit resulted in retroactive disallowances 
of funds previously paid the Operator dating back to the beginning 
of the project for items of expense essential to the exploration and 
included in Monthly Reports submitted with proper documentation, 
certified by the Field Team and by the Finance Office. 


The retroactive disallowances resulting from the Interim 
Audit were based on interpretations of the Contract not understand-
able from its wording and not previously understood or applied by 
the Operator or by the Government officials who had certified and 
paid the reimbursements. 


Every reasonable effort had been made by the Operator to 
abide by the terms of the DMEA Contract and through the study of all 
available informational material and frequent contacts with the 
Field Team, he sought to inform himself of all rules and regulations 
applicable. 


When the Operator complained to the Auditor and the Field 
Team for having allowed 8 months of alleged mistakes to accumulate 
instead of having made current adjustments or even of having advised 
the Operator that such retroactive disallowances could or would be 
made, it was explained that only a Certified Public Accountant of 
the Contracts and Audits Division especially versed in interpreta-
tion of contracts was qualified to apply the rules to a particular 
operation.


Interim Audit disallowanoes and subsequent Field Team dis-
allowances resulted in delay and drastic reduction in the reimburse-
ments justly anticipated for June and July. Furthermore, until such 
reimbursements' had been actually received, it was not known that 
they would be paid or in what amounts. 


-	 When no reimbursement f or June had been received on August 
14, the Operator laid. of f all but a skeleton crew who devoted the 
remainder of the time to removing from the mine and exposed surface 
workings tools and supplies preparatory to a possible long suspension 
of work.


When the June reimbursement was received on August 21, 
after long distance telephone calls to the Finance Office in Amarillo 
and to DMEA in Joplin and Washington, it had been reduced to 
5,37l.7l instead of 7,933.2 by Field Team disallowances of about 


the' same .tenor as those of the Interim Audit. Had it been f or the 
full amount, it would have been insufficient to pay all commitments.


di
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When the July reimbursement was received, it had been 
reduced to l,624.4l from the 5,958.92 claimed by retroactive 
Interim Audit disallowances and by Field Team disallowances which 
were deducted. Many commitments, therefore, remained unpaid; and. 
it was still impossible to resume operations. 


Reclaim in the amount of 5,892.l7 has been filed. for the 
total of 6,896.O3 Interim Audit and. Field Team disallowances which 
the Operator believes to have been unjustly made. 


The Monthly Reports for August expenditures totaling 
5,735.33 and f or September expenditures and commitments totaling 
1,137.38 have been submitted. 


In addition to the amounts due on Reclaim and August and 
September reimbursements, the Operator has made payments or commit-
ments f or various costs and expenses necessary to preserve equipment, 
materials and supplies in which the Government has an equity. 


The funds justly claimed. by the Operator now being with-
held by DMEA totals 75% of the l2, 764.88 expense incurred. by the 
Operator or 9,573.44, which is in excess of the maximum amount of 
6,OOO.00 allowable under Article 8 of the Contract. In addition 


to this relatively large sum, the Operator since September, l955, 
has made payments and commitments f or various costs and expenses 
necessary to preserve equipment, materials and supplies in which 
the Government has an equity. 


The Operator now has only such funds as may be recoverable 
from DMEA and such part of the sale value of equipment, materials 
and supplies as may belong to the Operator upon the sale thereof. 


The Operator is now required to dispose of any remaining 
equipment, materials and. supplies in which the, Government has an 
interest, f or the joint account of the Operator and the Government. 
Such disposition will doubtlessly require severance from the land, 
and removal of the equipment, materials and supplies in which the 
Government owns an interest. 


The Operator has no funds except those held by DMEA with 
which to pay necessary costs and. expenses for preserving and dis-
posing of the equipment, materials and supplies in which the 
Government owns an equity. 


Monthly installment payments on the trucks in which the 
Operator and the Government jointly own an interest have not been 
participated in by the Government since July and have been paid 
solely y the Operator until December. Now, the December and


&t . 1.
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January installments are past due and must be paid immediately to 
prevent loss of equity. 


The final installment due November 24 on the electric 
welder has not been paid. Other accounts also remain unpaid which. 
require immediate attention to avoid increased costs to prevent 
possible attachment of property. These commitments include taxes 
due the U. S. Department of Internal Revenue and the Texas Employment 
Commission, premium payments due the Texas Employer's Insurance 
Association, salaries due for watchman service and several local 
accounts incurred for goods or services purchased for exploration 
purposes.


The Operator can no longer continue to pay the monthly 
rental of $100.00 on the mine property, having spent in the neighbor-
hood of $39,000.00 as its part of operating expenses instead of the• 
$20,000.00 originally contemplated by the DMEA Contract. Consequent-
ly, loss of the Mining Lease seems inevitable. 


Unless enough of the funds being withheld by DMEA can be 
released to meet essential payments and permit prompt sale of the 
property and conclusion of the Contract, it is urgently requested 
that the Government not wait 90 days but immediately send some duly 
authorized person to dispose of the property - not because the 
Operator fails, refuses or neglects to do so but because he has 
been rendered financially unable to do so. 


We hope that you will accord our explanation of facts and. 
circumstances the fair and. just consideration to which we believe we 
are entitled by virtue of the high trust of your Office and your 
responsibility to the individual citizen as well as to the Govern-
ment.


Sincerely, 


R. N. Pulliam, President 
AMERIMEX MINING COMPANY 


RNP:L
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GENERAL SERVICES ADMINISTRATION 


Emergencj Procurement Service 
Washington 25, D. C. 


January 18, 19514 


In Reply Refer To: EDE 


Mr. C. 0. Mittendorf 
Administrator 
Defense Minerals Exploration Administration 
U. S. Department of Interior 
Washington 25, D. C.


Re: Docket No. DMEA..2202 (Mercury) 
Contract No. IdaE1468 
Ainerimex Mining Company 
Fresno Mine 
Presidio County, Thxaa 


Dear Mr. Mittendorf:. 


This will acknowledge receipt of your letter 
of January 8, 19514, addressed to Mr. Irving Gumbel on the above 
subject.


Thank you f this information. 


Very truly yours, 


p244Q /7 
cl Clarence A. Fredell 


Acting Chief 
ExDansion Branch


---4
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icerely yours, 


O1Iittefldor (44 
Adinietrator


Surname 
DOCKET COPY 


•'JA1A 


WASHINGTON 25, D.C. 


!4r. ft. . ?ulliaa, Pretiaent 	 JAN 
Mierimez tntn 0oLany	 8 54 
Box 626 
41ine, exae


1e:	 ocket i wo. Kku'22O2 (ercury) 
Cntrct . 
Arnez'iex iniig. Ony 
iresno Une 
rrest:io County,, x 


D€ar ?r. ullien: 


c1oed. is a Certificatton b the United states of Merica 
of a Ziscovery or eve13Ient Under an xp1oration rojest Colitract, 
covering all of the land described in Article 2 of the above-described 
contract.


By the terms of the p1oratirn rojeet Contract, as amended, 
and of the certification, all proiusttan fro the aforesaid lands, fraim 
Decerber 18, 1952 , the date of the contract, is subject to the overn'. 
ment t s èrcentae royalty as set farth in the contract nti1 the total 
s contributed by the Government is fully repaid, or mtil iec&iber 18, 
1962, whichever occurs first. 


?syments shauld be made to r. iUim . Wifliams, ecutive 
officer, l	 yield 2eaa, 1ei n VI, 221 eat 3rd treet, Joplin, 
Ussouri. Checks sild be payable to the reasiirer of the United 
states. The purchaser should be advised to deduct the roa1ttes from 
the amount due an each shiment and forward the chech directly to the 
Zxecuttve )fficer. Royalty payments to the Government in the ease of 
riiercury are 5 percent of the aoimt received fra the purchaser.	 .cb 
oayment shu1d be acconied by en account itemizing 1l Ledtcttons 
made by the purchaser tro: the gross value of the mercury. 


You are recueted to notify r. ii1iams of any changes in 
oterchip or :roduction rights that mtht have any effect on the 
Governtaent'5 right to its percentae royalty. Also, if rothtction 
ceases at any tize for an extended -eriod, please notify r. il1±ems 
at eix..rnnth itervas that no ?roucttan has been r.ade, ahen that is 
the case. 


• UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


o700 


WMurphy/gla 12-28-53 
cc to: Ad.m. Reading Pile 


Operating Commit tee 
Docket 7 


Messrs. Mr. Hedges, Rin. 1.1.601+ 
Mr. Thayer, flyn 5216 GSA 


nc1osurs 
Ellis 
Murphy 
P. E.Johnson 
Chambers 


DMEA Field Team, Region VI (2)
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Mr. R. . Pullie*, PreiiLent 
&iieri*ex Mtnin Cor*ny 
Box 626 
A1the, Texas
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Surname 
DOCKET COPY


r 


Be: rocket o. 1)Jkk.'22O (Mércur) 
Contrtct	 . I1m.jL68 
Ameri,iez 1'ining Coany 
Fresno Mine 


esid10 Cj,exas 
Dear 'r. Pifliin: 


nc1oeed. is the Operator's cops of 0Notice of Termination 
of	 lor*tin i'rojeet Contract, cier the Terz of the Contract, 
Before the Comletirn of the Work0 aplyiag to the captioned contract. 


ncIosre 


PMMurphy/gla 12i-.29.53 
cc to: Adm. Reading File 


Operating Committee 
Docket 


Messrs. Mr. Hedges, Rn. 146OLi 
Mr. Thayer, Rn. 5216 GSA 
Ellis 
Murphy 
F.E.Johnson 
Chambers 


DMEA Field Team, Region VI (2)


3incere1y 3rs, 


0 ittemdorj 


AiathistratOr


1
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


EC2flJ53 
r. . . 114	 vwid.nt 


tD•	 . 
4) rn 


G26 
P1ptn, ?ea


oc1et b.	 .22CQ (t) 
r fct 1 ,, Tc,.UJ 


eno %.x*

}reLto C&*rnt 


1MU1	 ** 


enr '. ui15 


or r)poa, Jted oorter U, TL;. 3, t*r 
o. 3 Ii t1 s	 ct contract x'ovkU.ng £o*' ittti*ial ir 
ty irk at ai ctttatcd cct f '96,9OO.00, 	 been 


ty th± 


	


x'1 D'WS of	 'rcoei,	 tI	 ;iti !U

inroi Ut atL10 fr*' other rerr*nt svrcor, ir14 catir 
to lIE tst tho rob& 1U t of	 jri 'L <ic	 rve 
of *cceptm isitC	 t1* irooeeI e1ot!n	 ii 
uffctt3	 tø t&tr	 l 


ttiiwtim 3.*th	 h, rti. 


•	 t t*t tter tLceo c	 J 
e denioU.


;otz1 


FRANK E. JOHNSQN 


Iuz'phy/db	 ACTING 
1223-53 
cc toi ?L. 1cdinr. File 


bôcket 
ree'r' :IT • '. royz', Ei,. 3623 


A. fl.	 ko1, Thu. fl-2li2A, tit 
:i;u 


;A ?ielci !rearn, oion VI (2)







WASHINGTON 25, D. C.


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


'/i//j3 


December 2]., 1953 


/ 
Memorandum 


To:	 E. Wm. Ellis, t*4EA 


From:	 Helena M. Meyer, Base Metals Branch 


Subject: DMEA-2202X Idm-E-li68, Amerimex Mining Co., Presidio 
County, Texas, Mercury, Mr. Williams memorandum 
of December11 


I concur with Mr • Williams recommendation that the 
Amerimex Mining Co. contract be terminated and. that a 
Termination Agreement be sent the operator. Evidently repeated 
recommendations of Clinton C. Knox that "all mercury depositions 
be systematically sampled and mapped by the Superintendent, 
when encountered by the exploratory work and. occassiona]. jack-
hanuner test holes are to be drilled whenever justified in walls 
or backs of drifts" were never complied with. Thus we lose 
anticipated benefits fran the DME program. 


If the policy of your office is to issue a Certificate 
of Discovery where only very slight production eventuates, I 
recommend that such a certificate be issued. Otherwise it would 
seem unnecessary to issue a Certificate of Discovery. 


Helena M. Meyer 


Copy to: Minerals Division 
Base Metals Branch 
Mr. Ellis, Field Team Copy 
A. R. Kinkel, Geo.]. Survey 
H. M. Meyer 
Files







/	
FER TO: 


I 
DEPARTMENT OF THE HS1TERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D. C.


iecember iS, 1953 


RE: 1i"ItEA-2202X Idm-8 


Memorandu.m	 Amerimex Mining Co., 
Presidio County, Texas 


To:	 Mr. F. Win. Ellis	 Mercury 


From:	 A. R. Kinkel, Jr. 


Subject: Concurrence with Mr. iIliiams t recommendation. 


I concur with Mr. Williams 1 opinion that the Mierirnex 
Mining Company (DMEA-2202X) should be terminated. 


The amount of ore found is so very small that I see no 
particular reason for making the Certification of DLscovery, 
although I have no strong feeling in the matter. 


A. It. Kinkel, Jr.







Memorandum 


To:	 E. Win. Ellis


December lL, 19S3 
Re: Th4EA-2202 
Ajnerimex Mining Co. 
Presidio County, Texas 
Mercury 


OF


UNITED STATES	 flfcn Minr& rnitrop 


DEPARTMENT OF THE INTERIOR	 ' 


GEOLOGICAL SURVEY 	 DEC 1 1953 
WASHINGTON 25. D.C. 


From:	 A. R. Kinkel, Jr. 


Subject: Concurrence with Mr. William's recommendation 


I concur with Mr. William's recommendation that no 


additional work should be approved at the Amerimex mine. 


A. R. Kinkel, Jr. 


2







Ik	 h!ra!s An&iria 
4,	 3UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM IN! STRATION



WASHINGTON 25, D. C. 
xccxococc 
Joplii, Lissoiri 
Decemteer 31, 1953 


Ni'. It. N. Pu1iim 


Dcx 626 
Aaerin,ex ?4ining Co.	 Rez DA'22Oi Idm468 


meriiix !4Ininp Co. 
Presidio bounty, Tejcas Alpine, Texas
Mere 


Dear Bdi 


this letter is written with reference to our recent conversation 
with regard to dispositon of jointiy owned equipnent that iill remain 
after the conclusion cif your DME Contract. 


After careful ett.dy I find nothi within DMEA zegi1ations which 
abrogates or reacinds arty' o5 the condi ticvns set .F'orth in 'y letter to 
you dted Feruar: r 11, l93. That letter, it seens to selle out 
very cic;rly tho rsporsibilities of' thc Orerntor :lr apc;dr. of 
property rain i rn ii' S m'i	 A pro )ect. Iii &d tion I ri oi 1 ( Like 
to point out that Article II of your Contract 1c) .1Ii6& also polnts 
out the duty of the (erator in disposition of oroperir. or further 
infornt*tion on this subject I unote f rout D14A recrulationsa 


"The Goveniant ns an interest in property ori4naily costing more 
than $O. In deteruininr this cost, materials and supplies z'etaining are 
considered in groups or categories (such as pine, or explosives, or rails, 
or drill steel).	 tier or mot ary property is considered expendable', by 
the operator, it is no expended as far as the Govzmtnt is concerned if it 
has any salvage value. If an item has no salvage valun, the Gnvertent may, 
in a prop case, waive its interest. However, the Qcziit dill not in 
all cases waive its interest merely because the property has little or no 
salvage value. 


If the operator jrocures equipaont on a cash-'purchase basis, the 
article purchased belongs to the operator and the Gcerrnnent jointly, in 
proportion to their respective contributions, as soon a it is delivered 
md paid for. This remains true although the title orinsr1ly will be taken 
in the nsas of the operator. Tb. exploration contract places upon the 
operator the duty of disposing of such equipient for the jcd.nt account of 
the parties upon the termination of the vork."







In connection with tnstaUment''purohases the toUowing z'egtilaticis 
app]7* 


'!If the Goverent and the operator agree that it wou1d be bentioial 
to ccxnplete the purchase, the operator as do so, with contribution b7 
the Goveziont, but aust thereafter dispoas ct the purChased Scuip*zt 
for the joint account of the parties in proportion to their respective 
contributions.. 


If the inetal3nt spurChue oontraót is assignable, and in the 
opinion of the Government it would be beneficial to complete the purchase, 
but the operator is unwilling or unable to pq his part of the purchas 
'.y, the Geremnent mq accept an aseigranent of the contract fraa the 
operator, complete the purchase on its n account, and theruaftar dispose 
of the q4pient, the proceeds after. the Government has dsdiated the pay. 
siset ised. n its n account, to be for the joint soco nt of the parties, 
in pa'oportion to thefr respective contributions. 


If by the tenna of the insteThisentpurohase contract ti o1mrator 
is dligated to conpiete the puroha&e pmynsnta, wd U he cbnnot settle the 
contract by return of ts equi*ncnt to the vendor, he may cc*pIete te pa 
ments, with participation br the Goverment, even though the equipntnt may 
not then be worth the. wiount required to complct.e the ptzrchac, and therea 
after diepcse of the equipi*uit for th. joint aecount of the parties in 
proportion to their reoectiye contriutoi," 


P1..a*e keep us inforrud. of the problems ud sttua of your 1)1EA 
project and re qt assured that this office wiU do cvzthing poseile 
to assist y'*x in kig a ftr and equitable diposzton oX jointly ownc4 
property *t the ccncintLon of your cxplortton projtcL. 


imer 


W. ? 
rctitjye Officer 


W}Wsjd
	 1*iel	 eg. i 


cc -Operatin.Comrnttte







.
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 	 .. 


Joplin, Missouri 
December 11, 1953 


Mr. C. 0. Nittendoi 
Administrator 
Defense Minerals Exploration 
Administration 


Interior Building 
Washington 25, D. C. 


Dear Mr. Mittendorf:


Re: DNEA-2202X Idm-E1i68 
Anieriniex Mining Co. 
Presidio County, Texas 
Mercury	 ___________ 


The above-referenced project has been recessed since 
August 19, 1953. No exploration work of any kind has been 
performed since that date. The Operator has informed this 
office that project work under the terms of the contrast :ill 
not be completed due to lack of funds in the Amerimex Mining 
Company. Termination date of the contract is December 18, 1953. 


Equipment has been provided for this project by rental, 
cash purchase, and by. installment purchases. Installment pay-
ments have not been completed on the involved equipment. 


An on-site interLm audit was made on this project the 
first week in August, 1953 by Mr. Donald T. Finch, Contract 
Administration and Audit Division. 


Consideration of the above points, especially of the pro-
perty disposal problems involved, and of other aspects of the 
project leads me to make the following recommendations: 


1) A suitable Notice of Termination of Exploration 
Project Contract should be issuedTo the Operator 
by the Uovernment without delay. If the form en-
titled "Notice of Termination of Exploration 
Project Contract, Under the Terms of the Contract, 
Before Completion of the Work" is used I recmuend 
that grounds (b) and (c) in the body of the form 
be struck out as inapplicable.
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T 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION iH 


U WQXQLZ5.P 
.4 ..'	 - 


Tr il:Ln,	 '	 rourL 
rerr 27, l93 


Mr. It, N. Pull. 
President 
Ainermex EIiin r Cnp'iriy	 Ret	 ]iA-22O2X	 ic-'t468 
Box 626	 nriiasx 4ining Co. 


Alpine, Texas	 Presidio County, Texas 


Dear 3obz 


loin' rithIy repct of	 ploration on fns	 lOi-1OU for 
ugust, 193 has beer approved by thia office. On this date 


the on	 na.l has been fcrwarded to the Regional Finanoe office, 
U. S. Bureau of 7tthes, Amarillo1 Texas. 


Enciceed re eight copies of fcns to be ud far your 
next report.


In accorarme with om conversation of sane days ago I 
wish to repeat here that according to DMEA regulations the 
C}Ovexment cannot participate in expenses incurred while 
yoiu project is itk a suepended an røceteed state. Such 
oo.ts have bcei diaalld on your month]y reper't for 
August, l93.


Sincerc]y your 


W, P. %*iUiams 
Exoutive Officer 
DA Field Team, Region VI 


wIw zjd 
Encs. 


cc Operating Coimnittee







': 
UNITED STATES 


DEPARTMENT OF THE INTERIoR: 
DEFENSE M I NERALS ADM IN! STRATtON 


WASHINGTON 25, D. C.
. 


Toplin, Miss cxiri

July 27, 1953 


1r. R. N. PuUia, President 
Aaexiiax Mining IXy	 Re, Dst DWA-2202X(l5ez'cury) 
B 626	 Aaezx Mining Co. 
Alpine, texas	 Presidio Crnt ez*s 


•


	


	 _I4m 
Dear Bi 


We have eivi y*zr monthly rort for Jime and are n in the 
prcoess of edcii It and wili tr to get it to Ray C, Jc	 stn 


paible. 


I glad to leant yaur Projact N.. 12 Shaft ii ounteriag 
.vox'*b)a rcmy mineralization. That is the sort of thing we are 


striving for. This letter ocastitutea written prov.l of the Field 
T.aa for y to coiuct ak1iticna1 ur8ergrouM ezplorstian t*o the 


stipulated lit Ant NO. 2 to yo&r Cntreçt i.E68. 


It is not witbin the aithority ot' the Field Team to anex1 yonr 
present IThEA Contract to aUcw fur en overaU izreaae in the total 


oimt of yu1 Contract Idnt..EI6&. 8th an aRondYnt it c	 uhr

existing regilat1tc fz the Wsehinton office of DA. Such an 
*Sn(*2t peaz to as to be yu' only recourse inah as merowy 
is no lenger on the Itet of minerals eligible fox' ITA sseisance. 
Caoqritly, it uld be to no avail to aalc a new application taii 
a new contract for x,rcuz7 eqloration. 


With aU hea for contixnd eauragli results in your •ql 
rstion contract I am


Sincerely yonre, 


W. P. wimsia. 
cutiie Officex', DIE* 


Field	 Region VI 


WPW, jd 
cc Operating Co.mnitt.e V







3e1Nt ?C. I-2ZZt 
Cimtrct o. Z4 
terin	 - 
Presidio C**&t?, 


0 o


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


7 


JUL23 1953 


Mr. ti1.Uz V. U34As 
sesetti* Offisor 


TQ Tinld Tese, 44ioe VI 
ZI %est 3rd trest 
Jopi.in, tite.*arL 


T.or )r. WitUsee, 


efecs is :1 to *ir 11U tht.riri eport of Ju),y 10, 
in è4d* 7t r*ske C.I4d*	 :1t3ri in rejtrd to the ed. 


rUstetior of the *bove . eit.d trt, 


J1* report of JU2r 10 *ekei e revec osit$0oo of *r 
Tjterir	 rt of )'ny 31, 195 The 'e 1$ report indiostod tut

the jroect ra being 000tkietod In efficj*t sed 41ike 


dM1. 72T report of J*a37 IC Indleotes thet tho 0*retor in, 
to se the lsest, b.ftiei**t i p obsb2r is st eorrth eo the 
work in good tiitth. Xt i*s t the besin of the ' 1 report thet 
Aezebt lIe, 2 reeended b :- us	 this otftoe. 


The six	 *'i* b3, Y* In. Wr Jti3 rtpot

*4U be discussed in the orsr givie, en 


1. The Cthet M Mstrtic nt Audit 2tv$#o. b*e 
proposed to mit the vIea,d. of	 rg 
in Mut 4 hs irgoted ft ito to i in * te1og** 4tød 


Xt is ap'eed Ut * cv*ripLøte irvcy oI the need at 
rtt4* cqui.**rit this pz.et a)w1 bo n vrd, If 
f beceesel?, either	 t to the mtreat 1d 
be fo1stcd or o tth.etiv, b	 id i.* s*beseed to 
the Oporetor c*ztUng to hf* thftt the use of oortsin oq'*ip 
nit *I *411 be pi.sd b the fiold er **%i thzt *there 
*k1nc cl*in. for the use of other oqu**t viii be d3.Ueued. 
Zn turthr rerix to ._ijneii% the Ojoretor steted in sek*ng 
its ripc*ot for s Dtrect thet it hod eetete eT%4 1isbt1ftis 


nehirsez emd 1uiEmt	 ______ 
%tel mntø	 :







•	
•ote	 rab1 


•	 Stk
ot.1 14*biitia 


•	 es t Cøç	 * .mt? If a, ti 
elatlmi intmsd of rimt3m Z14 be s2]4p d4 Thu Ia * pst 
*isb the rdtto? d gjn, 3d detozejae, 


3. Itia*Istedthsts,t,iavof,srdetcaeos4sbe 
id thet tM eSb be told hist sriissry ots dii 


be	 eied. In I1 eesth* p3*sa. rsr to	 lattsr of 
DSOUbbSr 15, 1952. to hegie IT	 to . spedsi 1Øs 
eceid ii The i%mt*s Ctti Id3mt.. of Dstbe'r :3, 1952,. 


Of iá ic,i14 be 1* yr f3es. 
•	


A. Zor eoste jaimp d In	 st* utidtte. mcm]4 be 
di,sfl,wed, The dtI** of sreis i	 I itec



• s. 


5. Coots	 LW nk	 .a3 iisft sob. 
tvei r to spsdficatics* in . e*set, d1d be	 Z3m*4, 


6, !so xeecmtI Thet a CeetUts*t. of Dia.,,' 


	


*1d be le*ied the Oet i b1g gi'v* 	 xat*t. 


It is s,sd U*t this t*st (i*,.Z468) is s sot . 
bee b	 ante4 b M.nt Is. 2, The ertstøm sto 
to be M*, espsoie1]	 m' Aw4 o, 2. 


In the	 of ab4L1ttsUm2 2 lepairs the c*ait of 5) 
i4dt L.a	 ai eceosdbg to Th tsies Of the ,tzt s duIe*0d: 
p$O? to *aiiaet No. 2. Mseet No. 2 ,sáaed	 emt of 5D

to O ithii farther astød ee. It Li believed t)mt this 


s de_paat3 bee t a tadá'wtsidteig of . aat e 
.tftut.g	 as	 rmbilitati*m 1 psLr5, ( the -. 


&4e of P& ?74G4 The thIrd *eas* tree the bett. _ 
tint so1mw resdes "? I ( U*1*I 2abar,	 *sd 
teee1 service, inmaried fi ta	 3seatsa	 1 set 


. Ir seid	 4 ts1 s*eee *s.d 
•	 er its (5) d (6).' i1, the first psre	 is .th



of The nvereis ds Of )PP.1Q rced. *1 
"Ita (5) sori1ees ta Of 2ioi', aeudjise, teetsicel servico., • 
mstsrL.Is, ot.,, 	 az* need Ia e IaitL. 	 bilitst4on g4 pair of zUzg kUdS,	 flsees, S1zne, ad epL 
These ooti,	 ere,_alisaM sot be reported er itess (a) *d 
() .' m. seoced psngs Of the aissd oobaii reeds as Uvs 


•	
•	 2.	 •	 •	 •







Zt (6) 1zobto ih 1a	 a*adaiat1 ts**mi1 isr'doea, tm'isla, 
etc. asd j* .	 frt13aUm or oaatauot&i of arni 1*4]p, 	 d 
1zçcua*ta, etc,, aa	 S 11* pij.et. Thee. .oats, i.fzi, 
d14 *t be IepOrtS4 sr ttis (a) 


The firot j*rt Os Iii (6) of Eib&i fA" ede ac s13mi 
1lN0 fr2' 3abtw, a. &*r *. be *es1	 i	 , The io	 ,t 
of 1t. ) Os	 to 1ne2 3asr. 


öfji'til* )Iz' Z ia * lettep 
tø P. P'iUr, imr dte Os Fera 39 393 stetse 6 the htblzd 
psregr	 bettc Os his 1.tte, *st to flt1cU, '113 
aI*r, .sspsiidaiai,	 t.s1 asr	 s1ola1 a.	 C •	 3r	 otis !mdes (i). Te idU	 e tboes 


	


U* .s1ics 'br	 JI*%t TJpe Qj4	 y 
tbeoo .1oae4	 tg	 1pd6t*]r a ys e os jr of the op 
pmuM toteis 1r as ia	 )$ssa3 cçozt." 


1* Xt (6) of E*&4t WA f the 0tet1 WovttL14iigs 
ovNstm v4 *a.t.U*t3cs Mè3it*Ue Of *tac b*iIfac, 


st - p* i	 r. 1ace4 6 . totel Os this 
I (6) errlM otetsi *f $334$ *Lh is * 


Itg to the timct. !hta it 	 ____ er.,emded iop to 
Aat o. , *d*	 4 the sisttIt, 
___ 


*&bo idi uM zasiw oev.M	 thu tdrd 


	


sdit 1Oh jt piopsee	 1d outliac the eusts of ia poeo$ 

- thet the *1riot iteus of the veeteus * p*evlded In dft 


be r$.d eut tio ti*e set Sntors.t v Goez 
-4


tbssr the ters of the ecmtrset	 evMte thexeto the 
itørs 411 be oij*21M t nake aiesebls	 ts Of asfl.ee. •	 the fl*si 341tt is owtiI, Thee. thInge r betTtg pabte 


to js heea e Of th* tsseet&es have t* •	 •	
; 


T1	 do ,uri4uet*'Ptri of the tss*s of iThit ' u 
•	 •:











i. 	 FILE COPY 
SURNAME: 


)tp, flc*]4 , 
14EA wUicr 


224 Now Custaahso ?1nq 
2, Co1owdó


Res 11t 
oot4rtct Wu.	 ( 
*X dn	 , 


Pz'oddio Ca**t, eø 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMI NI STRATION 



WASHINGTON 25, D. C. 


3 T953 


cir Mr. t*neln 


Xnte1ot,eofa117zi*e*zke( 
Ut. aboPe..ted p,c3ect ød it tios *igntcd tbst 	 erriw lrx rcU10 
(lb	 M2i*t 3. It io p1s	 f	 .bger fs'cmt Jp3lat, icøc*iz1, 
iets Ut. I	 tive Offto' of eg1ob '1X to arrive IJL 1*ertflo 
n.sisz, uzot . T'is 411 gIve	 xt de to oi*d the on'o 1!4O4 
end impportlng tan'e i the Vinøtc. Cftio. of the Vruu of ineo 
iree t}* ieLee are tdr3v mU doeim.mt& thea tue &y viii not 


be t.. løog a p**od. Porocver the ocuatrrct ia ithsr e1ez and 
its peØ.ftt*t$ClbO bZ not too elear. t 14it1c,_oat. instructiaos 
givwi 1 the 71*ld Te* hew bes trory to M i*uviaiooa of the 
ver.s de of Than 4t4. The ocmtraet et vore sp1iaatod i*tI*dit 
J%** I be*uso of W%tOto	 1or thi ?O	 I sJng 
y*' to it.k Wr atCUt 're the b lxmln(J ot the tr ct to	 31, I9'3,

ubich t4U take bL the a' P.1O4, T* uiU a çreclate tb$.s 1L it.tic 


ee fuU after ret4lz*g a letter to rr. Vt23its, prepared iz tJ4s office 
for the Opezitin Cartit,te., a aoç of 1ich i enc3000d. 


Zn odk3itic to the potte disoed in The one3ii 	 etD Z 
to r., the	 orts c t}* ik*is	 c@ ont 


_ eI4	 Xt viU be oer t. 
tsr that pert of labor applioob)a to itui () of I ibLt 'J ', ZnitisZ 
B.he)4iitatim .nd R,psb, to itoo	 order to krow iihathe or ziot 
Ut. *st ai3omd for this york hes besi exsee, ou Wii. tbtaoas 
*ve dieszesicss vith tM ergineir reesitti,e	 egitrd to *rw1

amt d*rgei sb'o. the Ceai is also in pra'stioo It n be n000*ax 
to d1just the i*isrgea ør tsiperris enoordIrg1. Xt* 	 urer 
toeb*1 aerioee	 d'*4d.be ated ,ó, 


£M	 '• oc uLU vent to 
scTut1niI	 c*reft1J the israea	 r this ita both in Ioc*t.tts 
tound In the xts* (}tflco end the z'eoords of iZ* 	 ou reke

Ut. 2d14.







_IA1L	 1IIg. Tble Is z'e.Uy Mst c, 
Aor1g to the bseo dNt rittM ' 	 tor ixa it	 2i

eo.tict (pious ou 1*1ioe aI*ot in 1ettm to !4r. VIIUa.) th C#ir 
a* mesrly IØg000 irth of .ipizt. It qex*, 	 vsr thot Mi'. 


the ?*41*t Of the	 is XW) aCp3pust to .tZ 
Cq,7 *4 it ar . the a .plpismt *ioh eespoi.a the bie 


t it.* zre.d to ,s, The's is c i'mt1 i 	 rt4iod in 
*t No.1, ute3r, sir oam*	 to b* dgsd irt * rat. of

u1m $ aceth to z'sp3eee t porairi1 r a sintisi' it s13ed in tt* 
original e.mtrimt *t 435 a ax*. Vbat stepe Iwve bii tatt to place 
th original ita in seriioo at * cbeuI*r rtbe? flas 	 Cor%r b 
n.gligsat in plasin( the oi'igiiisl ti in cervlc.? cat will not. in 
the *tte&*d latter that *ginser *4 t* sndftor are to rake o 
tI*o	 r of thet in nsa sad to rake e 4etsni1xtI cr 
reetje,ss to	 - wiLt be shoved far zta1 in tl*

•flxs.


)41 sllsneø. xe are a ir of p*st$ons in Terd 
to lrt. - thm is ts of the fx* *4 the nacee4r 
of	 sable fasa as a part at litsarsacs	 It is slao cetsd 
tbm a pos&t of *445 *a	 f iz4s'e	 The a*dit 


i mt pert of this *445 bee been used to the sad of 14 31, 
tat the di rniauace of the reeaf32! øasd sot be aede biuitse the a 
tract hea been t.snEd. fl* iten 1 heiever_*1it c under the pa'o' 


of ajsisa at lout the w'wt esad to date ai*t be called 
to the Piesnee Officer's sttI. 


!* wiLt picec. note iten (6) in ziit "i of the ootttreet 
Ia - Of t ptrts, t lesling with new befl'ge, 
*4 lsstol3at1ms in the *ca*t of 	 ftr r*tsriols	 *4 


that 4.mlig idtb riIhsbUit.timt of *tai headfreea, diaft *4 unrisrgrc**4 
in ** at at 545. Tea e readily sae that the latter 


ftsa diceld be base J2Lt *4 pert .f it placed nnd' itea (5) *4 the 
beissee of it ier Isbot sad as?viaimt, aaterisia, pile, etc. 
This ae he ditjt r sa to properly dietxi1*zte bet if UaIr IecordE 
are ouffleisat oect distxibet4sa ***34 he 


I1predata err audi yu' c*ratici in *idertsking this 3ob 
*4 I en aor that I a*mt j*,dtet far a 4.3I#tAzl p au the 


i*eses3y i**'s, 


(gnd) J L0 Ghaiber 
J' L. Ch*bera, Chief 
ccet,.et £thtnjrt1an 
*4ALtDiViSiOIt 


JISThanbers/b 
3uly 22, l95	 Copies to: Drcket,	 r. Pcein File, }r Chsinber
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UNITED STATES 


DEFENSE MINERALS ADMINISTRATION 


DEPARTMENT QF THE INTERIOR 


Joplin, Missouri 
November ?3, 19S3 


Operating Committee 
Defense Minerals Exploration 	 Re: DMEA-2202X Idm-E)468 


Administration	 Amerimex Mining CO3 
Interior Building	 Presidio County, Texas 
Washington 2, D. C.	 Mercury 


Gentlemen: 


Enclosed herewith are the following itemâ for the above-
referenced docket: 


1) Original and one copy of geologist's 
(A. R. Fletcher) rept on Fresno Mine. 


2) Two copies of a letter from Operator to 
me containing an omission to Operator's 
Proposed Amendment No. 3. 


Sincerely yours, 


', 1J-t'mV 
W. P. Williams 
Executive Officer 
DIJEA Field Team, Region VI 


jd

Enes.







--I.


Docket No. DMEA-22 X	 Amerimex Mining Co., 
Contract No. Idm-E468 	 Alpine, Txas,, 


GEOLOGICAL REPORT 


Covering General Reoommendations for Further Exploration

of The Fre gno Mine of Amerimex Mining Company 


I have just revisited the F'resno Mine in order to inspect 
progress made so far on the Exploration Campaign about which I made 
some suggestions in a report written May 14, 1953. 


In that report, I called attention to the fact that I 
regarded. the scheme of exploration at that time being pursued as 
possibly inadequate because it neglected vigorous and immediate 
exploration of the two sinks immediately adjacent to thà known mine. 
I pointed out that in the case of Mr. Perry's Ohieos Mine at Terlin.-
gua, the large bonanza orebody occurred in a sink similar to the 
ones that flank the already explored Fresno orebody. The visit I 
have just paid the mine convinces me that the exploration of these 
two etnks should be accelerated, and I have come to the conclusion 
that the best way to do this is to sink several churn drill holes in 
each of the two sinks and that this should be done as soon as 
possible.


Wih respect to the other reoommndations made by me, they 
have now in large part been executed with some success except Recom-
mendation No. 2, on which no work was done. As a better alternative 
to this recommendation, I suggest that the extreme Northeast Face 
driven on the 100-foot Level be extended N 20 0 E to crosscut the 
intersection of the strong mineralized East-West Fracture with the 
fracture observable in the two open outs. 


This work has the advantage of exploring a most favorable 
intersection at a depth where the Georgetown-Del Rio horizon will 
probably be a short., distance above the point at which the drift 
reaches the intersection and, consequently, can be economically 
explored by raising. This probability is emphasized by the strong 
mercury mineralization partially explored in Project 3, where a 
noticeably strong mineralization exists in the East-West Fracture 
east of the intersection, which this work would explore. 


With regard to Recommendation No. 4 of my original report, 
which has to do with the powerful East-West Fracture mentioned in 
the foregoing recommendations, a drift should be driven on this 
fracture in an easterly direction for a distance of about 140 feet, 
to its intersection with the escarpment of the Georgetown which 
skirts the wall of the eastern of the two collapsed areas to which 
reference has been made in preceding paragraphs. 


The Project 12 Shaft, which had as an object finding a 
basis for exploring this same collapsed area, has been sunk to a 
depth of 50 feet. In the range between 20 and. 40feet, indications







of ore were discovered. Beneath 40 feet, the shaft entered the 
Georgetown; and. the mercury mineralization, perceptibly diminished.. 
It is, therefore, suggested that at a depth of 35 feet, a drift be 
started from this prospect shaft following the best indications 
which are associated with the Georgetown-Del Rio contact. The 
&nitial direction of this drift will be N 600 E and is direoted. 
toward the collapsed area which it is essential to'eqlore. 


These remarks cover mi current impression of work dons 
amos my last visit to the property. In my opinion, the progress 
haø been aboit as 'successful as could have been anticipated. 


Mr. Pulliam has opportunity to employ a friend of mine 
whose service record with 'the American Smelting and, Rsintng Company 
during more than the 25 years I have known him was eminently áatla-
factory. In the event of acquiring his servioea, I have suggested 
that thiø man, who knows limestone intimately, be 'given some lati-
tude in following 'such minor indications as he can discover which 
could possibly lead. from the exhausted orebody to new and undieoov-
ered extensions of ore in its walls. In view of the general struc-
ture, such ore ocourenoes may exist. 


Naairally, scaling these walls in places that look favor-
ble requires judgment in minor decisions which must be made by thie 


Foreman. Mr. Visel has in the mines where he has been employed. by 
the American $melting and Refining Company displayed eoellent judg-
ment in his handling of limestone mining problems and will oompetent-
ly discharge any mining responsibilities with which he may be 
entrusted.


A. 'H. Fletcher 


September 12, 1953
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November 18, 193 


'rn. W, p . Williams, Executive Officer 
Defense nera1e xploratton Administration 
U. S. Dpartaent of the Interior 
221 West 3rd Street 
Joplin, Mo.	 Re: DMA. 2202X 


Contract Idm-E468 
Amerimex ?üning Coapany 


Dear fl1:	 Presidio County, 'rexas 


In preparing Proposed Amendment No. 3, dated November 
11, I failed to include the following as a part of Section 


4 (B)	 Equipment to be Rented 


3 Jackha*mera t 4O.00 es. $120.00 x 8	 960.00 
1 Oaeollne or 1ectrio Hoist 	 125.O0 x 8	 l,000.0O 


Add to Previous Tht.1	 1,960.00 


Previoua 'Potal Equipment to be Rented 	 ,66O.0O 


'rotal iiquipment to be Rented	 $9,620.00 


The addition of l,960.O0 to the previous total of 
496,000.00 reflects a corrected total of 96,960.00. 


I am at a loøa to explain this 'oversight on my part, but 
I hope that adjustment can be made in your office to avoid delay. 


The original and four copies of this letter are bethg 
sent to facilitate your efforts if the Proposed Amendment has 
been transmitted out of your office.


f3tncerely, 


R. N. Pulliam, President 
AMEEIEX MINING C0MPAN 


PJ4P:L







O	 I ,d. 
UN! TED STATES



DEPARTMENTOF THE INTERIOR 
• DEFENSE MINERALS ADMINISTRATION	 Yu 2 0 1953 


Joplin, Missouri 
November 18, 19S3 


Operating Committee 
Defense Minerals Exploration 
Administration	 Re: DMEA-2202X Idim-E1468 


Intertor Building	 Amerimex Mining Co. 
Washington 2, D. C •	 Presidio County, Tex. 


Gentlemen: 


Enclosed herewith are the original and two copies with ac-
cnpanying maps, of Proposed Amendment No. 3 to the above-referenced 
Contract. 


The draft of proposed Amendment No. 3 has been prepared by the 
Operator arid provides for $9S,000.00\in exploration expenditures in 
addition to the amount of 8o,00O.00 K authorized by Contract 
Idm-EI68. The proposed amendment outliñs?Dloration work and 
attendant costs the Operator requsts beaddeth .to the present 
project.	 • 


After consideration of the proposed contract amendment 
Field Team recommends that no increase in contract amount be 
authorized at this time for the following reasons: 


1) Discovery of ore so far in the project has been 
unimpressive, if not negligible; and the new work, 
as outlined, would not have the direct effect of 
salvaging, or protecting, the existing investment 
in the project. 


2) Past performance has not shotin operations to be 
completely efficient fri either a mining or 
exploration standpoint. 


3) The existing project has been recessed since 
August 19, 19S3 due to financial difficulties 
within the .Amerimex Corporation. Inquiry of 
the Operator indicates that presently authorized 
DNEA work will not be finished by December l8,193-
expiration date of Contract Idm-ELj68. Efforts on 
the part of the Operator to attract new capital to 
the venture have so far been to no avail. 


Very sincerely yours, 


W. P. Williams	 * 
Executive Officer 


:Jd	 DMEA,
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feet of b' X 7' uine openings. 


3. Yro)o 3. Prjjo_.]4 


It is yropoaed. the authoriztton be granted for tii thiviv, of 
3O f€t of rLdergrourtd exploratory mine openings, to begin "tth a raise to 
be driven froi a. of'set to 1e cut vest oft of the 100 .foot	 Level

at a point O lineal. feet southeast from the center of f3hft o. 2. This 
ropoea r'cte -iould be driven on n incline of approxtmatcI 6P derees 


due 'eit to exDlor the downward. trend of the Bignificant merc'ry ncl-
izattan	 ck acie áoaiercial rwie ore in the old stope bove th 'rea

to be explore1 and where. minerali7ed fractures trend don'r l.ong te 
strice of the r .nerlied fault zone, ihioh n 	 trpcei t1' 
area fro .ro J ect No. 1 where it was cut at too high a hortz to he min?r 
a1tzd antI to :ro,eet o. 3 'here, r.lthough no ;r.ater depth .ttaned, 
better struoturl. conditions produced significent mercury ritre1i.tion. 


ot&1 underground exiAioratory nine opetiin;s in Propod 'rojeet 
çJ0 14 1or i1ci	 tiriatton is reutt r d cor;i'ti of O '.tnl feet of 
o l X 1'	 J1 3flifl. 


4. Pro	 L20t 0. 


it i proposed that &ithoriation ie granted for the flerator 
to contrct for eitner cairn oxtiir.; r care Jrll'i 	 to T rr' ripd 
by	 çenent, conrrtctor to the total of 3,500 feet of drill, hole or 
more t	 cw,t not to eeec 4. ) ocr 'oot or	 tt'i. )f 1/ ,' 2.C)Q to 
explore thE	 infls" or cOiLiLp9ed ree,e identif ted by alphabet tc1 sy:n-
bo'ts I , , , I , i, I,	 r, on the geologic, contour n' tw ' n irn

attached. herewith. 


The purpose of iuh rt11ing is to h. the	 of the 
ftvorble co	 i of the sa zttered Lzorr;eton he'ie th te sb 
i)el Rio i.ay	 uei th within the collapsed rPa3 in ccor(ne it the 
orlgiial AeOi oic cport of . . ncAflUly, dtetT' Julj	 I ,I, ub 
nutted with tie original J'k application and t	 ecord-nce itr te qub-
aeruc 1 t	 rcol recoun LPW ;lort' of A	 F1etcier in his Cdl.oic	 porta 
dated ?ray 14, l.Th3 and e tember 12, 1953. 


2ie proposeã plan of drilling, if a churn ril1 ere enp1oyed, 
would provide for the loctton of the first 1i.ol t the D.,'roxtiP center 
of 8tn1 I, on the surface, 'tth the view to drilling vcrticiiy through 
the jumbled il1 to explore the desired horizon t a '3ei ti. of 	 feet or

less. If mercury mirera1izatton is encountered within the rrr'crihed 
depth, to i1tlar off sct holes uLay he ri11ed tt such locttons w1tn 
the sink periphcry or adjcent thereto as the Operator iwy d : tE to 
explore further iny stgn.tficnt mnercury minera1tztion enco'r,tered.
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Itis reeogned that technic1 fieu1tiea miy it 
:nrcttc1 t &r.ii to the reauired de'th thth ti jumblea fill 
f the iks. Coseuentiy, effort will he mRcie to contract th 


dri11in '" 1. on of the contr tors sinj	 tUng type core	 ii1 
arts	 &ir to re;.iove the cuttings. Tht;j "ould prec1uce the

d1fficu1te oaue 1y lo of water returns n drilling in the frc-
ture cvernous 11.estone of the	 nk pertihere. If it hnu.ñ r'rove 
neceeary to try o cut the deab'ed iiorion	 ithii th	 by 
beirm3	 the h1t o urftce outside t)m a1nk, it, could robrbiy 
b	 C1Td Ly ang11r; thi in such manner	 to cut the sink per hry 
at the estinted depth of the ontact of Georetowii henerth tL e1 
410 C1&ty fill. 


Fru the .turf ace 1ndictions, it apectra th.t itL ø te 
q or cl1'	 n.reee	 et 4'	 "' cm1d be	 1ore	 t te 


desired horizon b )r iirigling	 rili. hole un	 to cut the	 rt ery of 
the ir! .t	 vRrttcl at: f	 proxite1y i-fl0 feet nd th'r re-






tratig the irik 1111 for perhaps as iuch as 50 to lOT) fect frt.er. 
This as rirt1n ii bed. urrm the	 tht the. f11?. o th	 on the 


	


rfot uut1iy conta1n only a rernant of the 3ocuills 	 nd. 
ccn5i9t	 OtIy of rerwnt of . thc Iua, thtckne	 bout	 fert, nnd 
the T)el io City, th.c\ness about 120 feet. In sinks "W' nd 
the	 Lr..;e uount of oquil1, 1c( the tietre. cnt-ct 
niay be	 uch	 it feit 1n O.epth. 


i,rdle	 oi' whether it provcd to be les exneiive to 
cont ret e ter churn '3rtllinj' or core <Jri11tn wtth 	 re;rrd to the 
puxoe 'iich the 9 nil tg rou1d accomplish, the rin	 uA 
prov1ie :or tie :riUin: of tie ftt ;ole in c c r' t}	 10

cut the desired bonion. If thia firt ho1e entered hrrd 
shoth; o iercurj :iinra1i.tion ind 'rbich areared to be the sink 
peritiery for	 iistmce of as nuch as 2 feet ftr h,vin• ent're 
the ixfc fill,	 ie	 ch ol. ouid Le	 and . ner ;c11I, trted

from a ncr' iocttrn or possibly at . aifferent angle in c 
ef'ort t	 1.or thc	 ired iorizon, oo;tiert u:or.	 nittn

apLroVsl by the ie1O Teau. 


The tottl cost of oP urn 'nilling or core driliins for rhich 
authority to cJrLtrct is	 uested t	 ;:rice not t	 c€•1 -.OD	 r 
foot of bole i not to txeeed l4 ,0U 00 nd r :'	 rise c tot e I of 


	


,5Q0 ct ot hl or or if te Qçeretor i h1c to	 the

rili1ng at a ieaer rrioe per foot. 


• !r°4 reeto.I3 


it i tropoeT1 t1it the Operator he uthri'ed to s1' 
or 9hafts, gpregatin c.; a rnaxium of 250 feet, size 6 X 8', on







Doe't flo, U41'	 Arie r ie	 ininr ontret ijo j,	 jjj	 Ppyp I xp1orr tiot ro1et cntrct	 ov br 11, 1j 


hQ	 )	 .p 5 


inr alL gn 1. ficant iercry ntnerijtjo en co'rntere1 in. t'-o or iior 
'djacent c5rili holes 8Uflc. to rxr1ore ny Rin! ror Jieh	 cwtaion
i made nn pr 1roro pd rojeot No. 15 herrin, an3. it t furthr roo p (J tArt uthority he rnted for drivtri r n ltb1p rnirn of	 1iner fert of 5' X 7' underP:round, exnlortory mine 
openn;s further to e,1ore any sign if ieFmt ne rci*ry minerltztlL on enoñ tr ti-ie sinj,- of uch. shaft or ab&ft, 


'Cotal oropo3ef3 6' .X 8' ahrft or sbift8 for 'rhieh author iation is re'ue gted s	 rt of ronoed )ro ect No. 16; 95Q fe t. 
'Potal orooed uncerround exploratory mine oLenins, ei'e h' X 7' for 'rich antnoritjon is renuest	 nrrt of	 OflORp
K'roject o. 16: 250 1iner feet, 


6,	 In ditiori to the revioua1y descrThe3 project ' york, it
is rorose tht uthori7atjon be granted for bul l dozing roda n3 tralla where nee3e3 for the .ri1ltng euipment to rench the esir 1octjons from rh1ch exp1orttory drill ole are to be sttrted to exniore the tnb ;'rea previously described in ProoR pd Project 40. 15, but altogether not to exceed the wwunt of work "hich n he onp1eted by one bulldozer and o perator in 7 e.tp'ht-hoir flays. 


J1 tiL'Ir: 


j :Tj	 r't	 I (}j M Y }•; 


____ ii 14	 15	 2!I - -- __ 
tlnderground xplorntory fline 


0'eninij	 1 L3Urf ace 3hfte 
Ew'f&ce bU1ldzin 
T x"1oratory Churn or ri.l 


ole







Docket No. ]A-02X
	 Aiwricx .inin Corry 


Contract No.	 m4fl
	


A1t1n, er 
1ixp1ort ton Xroject Contrt	 ovembr U, 1 


:. j.;J) LJ	 0. 3	 1e 5 


T:";3) C).T	 0YL.) 4XFL() 


(1) Indeertdent c:ontracts: 


?xtmm or i,50C) feet of Churn or Core 
ri11 Jo1e or the monetary enuivalpnt 


to b contrarted tt a.mxtmwn of 
pr toot 


(2) Labor, Uurv1eion, Tethntca]. ervice 


Labor 


4 c tner9	 184	 Oay	 12. 0) 
2 Hoistinent	 184	 12.1,0 
) uccer	 184	 10.00 
1 Cook	 184	 12.Cy' 
I Truck )rivc'r	 1L4	 1. 00 


Tot1 Lhor 


3W C rvi 8 iai 


1. uprintenent	 3	 os.	 600.0 
1 Uener1 )oren1an	 8	 450. 0) 
1 istr 4echanic	 8	 4b0.O0 
I r t,uekpeper	 3tock Clerk	 8 


otiU 3uperv1ston 


frchn1cn1 ervices 


Ueologtc and engtneering conuitatton 
nd tnpp1ng t 10t.0O per day estiuted 


to averte 2 diys per ion,th for 8 months 


otl t echnio1 3ervices


R,R3. 00 
4,416.00 


1,56O. 0) 


42.)OR.0() 


, 24. (X) 


4,FCYc0 


Th10 


fl) 


•; i,6O.0







Dcck&t No. )	 Amrex i!ig Cotnrny 
Contract	 Idri45B 
I,cp1ortton Prcject Ccn.tct	 Jovether :ii, 


r	 :'i	 3
	 age 7 


1'2a)	 Q393 tJ)	 '1j )!L.)	 LYU'PI()N 


() 0peratig trils and Supplies 


TiRibPr 
;xolosive 
ipe 


Prtck,	 ikeø, 1'th ilatc's & flee 


Otiiev 3upp1 


Air nd	 ter Hoeis, Ffoe Courline, ntt, 
f3teel and Other DrilUn 3upplte 


hore1s, rl.ckR, 3tiall Tools R.nd 4isel—. 
ljteous Items 


lectrical Ytring, Fixtur, Etc. 
Kitchen and Canm eclatent Uten$ilR, tc. 
luel, Lubricants, Ltc. 


	


rotal Operatln; 4.aterils	 utmliea 


(4)(n) 1uipnent to he Hented


g l,'702.5? 
3,069.t' 
1,060.00 


;3A0.QO 


6h0. 00 
hbO. 00 
20r.00 


41O,5,9. 57 


1 3u1ldoer 
I	 0 ('u. 't. 3tat1onary Air 


Coiareas, $u1iiwn W3, Angle 
Compound owrec3 by 50 h.p. 
L iectric 1 otor rtth 3tandhy 
J4 Buck, }utarIe Tngine 


I J'o"er Plant, 1'	 K .V. . 
1	 0 x.V..

f Air 'Pugger roist 
1 Jeep or Pickup


66 Hra.	 L.5O 


S
	


2i5). 
S
	


4O. O 
R
	


120. 00 
B
	 35. ?)() 


0. ()


t	 7r)Q • flfl 


2,cr .00

3,00. 0



960. (1)

550. €)0



o:) 


'Potal mitnniert to be Hented	 (
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Docket No. 1Y-QX	 /xfleDime	 inin ;: Coipny 
(oritract Uo. LLi46i	 11pine, Tex 
Exp 1 ora.t Ion ?roj ect Contract


	
9oveitbr 11, l9b 


P	 ?ae 


I'') 1r)-''r o	 1 pcj)	 XitO} :TI 


(4) (0) EQuiphtent to be Purchased. 


1 Truck, CoBt	 ,U6.flO, (2 Ton i,C. o Ihtch 
ionthly Payients of 117.56 exclusive of 
interest, l0.5?, are being paid) 


}3aiance Less Interest 


1 X'icup, Oot 1,96O.3?, ( Ton Ford on which 
conth1y Payments of $72.60. exclusive of 


IntereRt,	 are being paid), 
Unpaid. i31ance Less Interest 


iHceilaneous Items of iriuipment thich ay 
be purchased only upon obtaining written 
aporoval by the Iield Team 


ota1 qutpruent to be rurchasec3 


(5) Rehab i1ittion and Repairs 


hepair l3uildirgs 


'Potal Rehabilitation and Repair 


((3) ±e' Puildings, Improvements & Installations 


Installation of }{eadframe, Swing thute and .ir 
Tugger Uoiat at Project No. 12 Shaft 


Constructton andInstaflation of Portable intp 
and 13rse for Flectric 31ushr Scraper to be 
Used in Underground Drifting	 S 


Total Improvements & Inste11ation


340,43 


5e0. 3() 


2,02l.2E 


s; 550.00 


250.00 


i)
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Docket No.	 Aintrinec "inir Cornpny 
Contract No Id-E4t	 Aloine, Tex3 


I orLkt Ion ?roject Contract	 NoVeihpr Il, i5 


.w	 .. )•	 , 


F: TJ.	 1i) co 1'r 0i	 )Th) LX,: oi'ri; 


(7) 1joceflaneous 


Repairs and. !aintenanceof VrnIprnent, Owned 
or Rented 


3ampiin and nalyats 


.yro1l Taxe	 oci1 icurity	 1.5 
Texas Unemployutent Ins. 
Federal	 '	 .3 


ruck Libt1Ity and Property Damage Ins. 


orkrnen's Co4aensat1on ins. 	 9. 09 


}'re1tht 


'r.ir 1 nd Cornuunic' tion 


Aecountlng	 8 !.'O • ) $ lOO.0O 


Total li8ceflaneOus


550.00 


375.00 


73. 42 


1,446. E4 


175.9( 


4, 5P3. 93 


30P. 00 


400. 


800.00 


9,355.15 


( p3) Corttin,:enctes 


Total Fatirnated Cost of Proposed .Projecta for 
WhIch Amendment is }equeted 	 fl5,0OO. 00
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Docket No.	 nriiex intn; (oinany 
Contract No. 1dmi46	 VLpin, Texas 
Tx.lort ton 'roject Coitract 	 ovntbe r 11, lS3 


1lO.Li	 k:J;r	 ,5
	


rage o 


7.
it is reouested that Article of the ontrct foz as 


amended by Auiendnient No. 2 be further aiended by deleting 12 niontb 
and. substituting 4 .io:ths to allow for coni].etion of such part of 
the remaining work in rojeots 6 and 12 as may he poaihle within 
the amount of money remaining unspent of the present contract total 
and to allow for completion of the *ddttional exploration work for 
which amendment nd incre se in the estimated total cost of the 
rroj-ect and in the aggregate total amount "thich the Government iry 
be ret.uired to contribute. 


It must be reit ll rated that the entire funds of the Onerator 
have been Apent except the &cverrunent reimbursement due for the 
!onth of August opration, for the Govrrninent's share of installation 


paym ents and for essential standby expenses during the months of 
ieotemher, October and ovember and f or such srt as may be recovred, 
or reclaitred of the	 disallowancee made on the interim 
audit an3. on the June and July onthly Reports, and doubtlessly all 
reooverRhle funds il1 be reiutred to meet outstanding commitments 
whioI were incurred before the Operator had any knoled; e that uoh 
retract iv disaUoiancee could derrive h m of funds already coi'iitted. 


Therefore, it is believed that if an adecuate uended 
exlortion ro8rPrn i aonroved, a prt of the stochotde of iierimex 
pining Comapany ho presumably are able to do so or outside canital 
with whom negotiation are being earned on urtil rrovide the canital 
necessar. to pay the Operator's share of the costa of the ironosed 
projects.


R. N. Pulliam 
General Supenixt erdent
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, 0. C. 


Joplin, Missouri 
October 26, 193


vt 


fle$nss Murak MthitftIiQ. 



RECEIEB 


CT& 153 
4.


. 


Mr. R. N, Pullians, President 
$aerimex Mining Comp 


mc 626 
Alpine, leXa8 


Dear ?obt


Re: t'1A.22O2X Idin-E1468 
Amerirnex ining Company 
Presidio ounty, Texas 


'127 


I have just received your 
you explain that you have been 
capital to your I4EA project. 
ceasful in your efforts so that 
can be brought to a successful


letter of October 21s, l%3 in which 
partly successful in attracting new 
I hope you will be ccapletel,y sno 
project work mder Contract Idm'.E168 


conclusion. 


In your letter you raise some questions concerning future 
project work. Tour first request concerns the po*sibiUtj of di-
verIing 130 linear feet of exploratory min, openings fres Project 
Mc. 12 saft to Project No. 3. Before such transfer of work sites 
can be socosplished1 it would be necessary to further aaond jwr 
contract. Such an aaenthont should be supported by a detailed 
asp showing exactly what ar ihers you propose to do the additional 
work in Project No. 3. We would need to know, for Instance, exactly 
what direction you propose to dz1s the additional 130 feet of drift. 
1a]d eic.iatnatic*i leads as to believe that the shear acne referred 


to in your letter iay not continue in the same direction as indicated 
on present maps. In addition to the foregoing considerations, it 
does not appear consistent with good judgment to be constantly 
transferring mine footages and woit sites between the sane sub-. 
projects. 


In your secoM major question, you asked me 'to advise us as 
to your attitude toward the various proposed projects which will 
be specifically described and discussed in our fomal request 
for eraent of our present contract. W In a letter to you 
dated August 21, l%3, I asksd you to subeit a detailed d... 
scriptiosi of the additional work you propose to do in conjunction 
with your exploration contract. Todate we hay, not received 
your report eonoerriing your proposals. As a result it . 1* im 
possible for as, or anyone else in DNEA, to develop or foz an 
'attitude s or opinion concerning y pieposed work. Furthermore1







.	 I 
-2. 


it woild be con	 to z desires or m instructions to commit the 
Defense Minerals xploration Adnintetration to a future course of 
a*tiøn with no more basis for snob ccmitaent than a personal 
attitude 


X theratora sugeet, considering the present øtatua of your 
exploration project, that you fulfill the requ.trenente of Contract 
idw.?146& by completion of the following steps: (I) coiçiete 
exploration work in Projects 2 and 6 as outlined in your present 
contract, () prepare and submit the report requested from yu on 
Augizet 21, 19S3 concerning future project work, tour report should 
contain complete geological justification for further ezploration 
in addition to detailed cost estimates. it is only on the baste 
of such intozatton that a new anienduent to your Contract can be 
taken under oonatderat1ion.


Sincerely yours, 


W. P. WiUians 
xecutiire Officer 


DA, tegion Vi 


WPWzjd 


cc - Operating Coni*ittee "
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PPP	


AMERIM MINING COPAN 
'5 	 Incorporated 
/	 Bcc626 


i	 Alpine, Tecas 
/	 October 214, ]93


C
0


p
r 


finraS 
REED 


ianis,' EXeeut±ve Ofcer 
ale Exploration Administration 


Aent of the Interior 
) Street 
,ouri 


/	 Rs DMEA. 2202X Idr'.E1468 
/	 AnZiXnG* Mining Company 


/	 Preadio County, Texas 
Mercury 


S	 Inclosed is a copy of my letter dated October 18th 
esed to Clintox C • Knox of your office. In line with the



-inoughte expressed therein as concerns possible new capital for our 
- -	 venture, I have just returned from an exanination of the mine with 


an engineer who represents principals interested in providing 
capital.


The examining engineer was well impressed with the 
property and states that he W11 recorniiend it as a bet as good as 
he has ever seen. I am to meet with the principals in Eouton this 
week end with the intentIon of àoncluding the transaction in * 
manner satisfactory to the present stockholders and to the new 
capital.


Under the proposed deal, enough additional capital would 
be provided to complete the total allowable work under the present 
Contract and under the proposed Amendments thereto, While I do 
not know how it could posstb2y be accomplished, I am sure that you 
will understand the desire of the new capital to küow whether additional 
DMA *aeitan*o *nd time will be allowed before committing capital 
for such purposes. 


It is my intention to submit our request for the proposed 
Amendments very soon; but while such request is pending, would it 
be possible for the Field Team to grant authority for us to use 
130 lineal feet of the underground work of the 239 feet of unused 
approved work remaining in Project No. .2 Shaft 80 that this 130 
lineal feet might be used to drive Project	 3 Drift southeast 
along the mineralized fault to its juncture with the strong fault 
indicated by surface geology and br the diamond drilling from 
Project No.. 8?







Mr. W. P. Williams, D!4EA, Joplin 1 Missouri 1 October 21, l93 Page 2 


It this change could be granted, it would be possible for 
us to do he diamond drilling in Project No. 6 previously approved, 
the drifting tovar'd the East Sink from Shaft No. 12 Project, and the 
drifting fran Project No. 3 just proposed. This would give 'is enough 
wox4c to be carried on simultaneously to insure reasonable eoonc 
vhile awaiting action of the proposed Amendments. This would permit 
us to resume work at once. ?lea8e advise me by return mail if this 
requested reallocation of a part of the unused ibotage could, be' 
authorized br your office, 


In view of the tact that the new capital may want some 
assurance that it will be possible to amend our present Contract to 
do considerably more exploration work and that such Amendment would 
provide adequate time within which to do this work, would it be pos' 
ethic for you or anyone else to give assurance that the proposed 
Amendments would be approved or would be rlccmmended by the Field Team 
with some assurance that they would be approved? 	 ' 


If you could make & general statement as to the Field 
Team's disposition toward amendment of our Contract to provide for 
additional work, it would be vezy helpful to us. 


Also, if it would be possible and proper for' you to advise 
us as to your attitude toward the various proposed project3 which 
will be specifically described and discussed in our formal request 
for amendment of our present Contract, It would be vezy helpful in 
arriving at a cctnprehensive program in keeping with 1IEA regulations 
and giving reasonable assurance of success for our venture. I expect to submit thts detailed poposai for amendment within the next few 
thiy*.


With best personal regards, I remain 


8incerly, 


AMERI1EX 1iINIt'G COMPANY 


(signed) Bob 
fl, N. Pullians, President 


RNP: k
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UNITED STATES	 0 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


Joplin, Missouri 
October iS, 1953 


Memorandum 


To:	 Operating Committee, DMEA 


From:	 W. P. Williams, Executive Officer, DFThA Field Team, Reg.VI 


Subject: DIEA Interim Report 


DMEA Docket No. 2202X, Mercury 
Pmerimex Mining Co., Inc. 
Alpine, Texas 
Fresno Mine, Buena Suerte Claim Group 
Presidio County, Texas 
Contract No. Idm-E)468 


Three days, September 27, 28, 29, 19S3 were spent by the writer 


conferring with personnel of the Amerimex Mining Co. and inspecting 


the Amerirriex D1A Project at the Fresno Mine. 


Summary and Recommendations 


Formal and complete audit of this project, conducted by Mr. 


Donald T • Finch of the Contract Administration and Audit Division, 


DNEA in August, 19S3 has placed the project on a much more equitable 


basis of Government participation.
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The Operator ceased operations on August 19, 1953. The 


Operator states that the amount of I.,876.32 disaflowed by the 


audit made it necessary to adjust corporate finances. The Operator 


informed the writer verbally that exploration work under the Contract 


would be resumed as soon as practicable. Work had not been resumed 


to this date. 


Field examination and geological conditions at the Fresno Mine 


indicate that if exploration is resumed all efforts, under the 


terms of the present Contrct, should be restricted to Projects 


6 and 12. Work in Project 6 would consist of diamond drilling 


the pipe structure by means of downward-inclined drill holes. 


Work in Project 12 should be a continuation of the drift to 


the east from the bottn of the new prospect shaft. 


Work Completed 


The Operator ceased operations on August 19, about 10 days 


after the Field Team's last visit which was made at the time of 


the audit. In that time the Operator performed the following 


exploration work: 


Projct No. 3 
Cross-cut 3-A ..............Li.' drift east.(see map) 


3-B .............. 7t 	 H	 H	 ft	 It 


Project No. 12 .. ........ .......12' crosscut from bottom of 
_____ new prospect haft 


Total since Aug.'53 
Interim Report ...........23 linear feet of drifts and 


croascuts.







TOtal Project work completed to date is shown in the foflowing 


tabulation: 


Drifts, Crosscuts, and Raises, 5' x 7' cross section 


Project No. 1 ......	 222' 
ii	 H	 3	 ............ •12l 


"	 6 ......................... ..l95' 
?t	 '!	 12 (prospect shaft 
8'xlO' from surface and laterals 
5x7I therefrom)......................___ 


Total exploratory mine openings ..........912 linear feet 


Diamond drilling - Ex size 


ProjectNo.7	 ...........................150' 
"	 "	 8	 ........................... 326 


Total diamond drilling ........ ...........Li.76 linearfeet 


Check sampling 


One vertical channel sample, 6 feet long was cut in the new 


drift-cut fran corsscut 3B in Project No. 1. Another vertical, 


6-foot, channel sample w as cut in the rib of the crosscut off 


the bottom of the new prospect shaft. The locations of these 


samples are shown on the accompanying map; and their assay 


values are as follows: 


Project 3 -- Sample #DM-1..................0.06% Hg 



	


Prospect shaft -- "	 Hg 


Assay certificates from the Bruce Williams Laboratories 


covering these samples are attached.


W. P. Williams 
Executive Officer 
DflEA Field Team, Region VI







INSPECJ1ONS and TESTS 	
T	 Bruce Williams Labctories INDUSTRIAL and ANALYTICAL 


Main Office 618-622 Joplin Streef Telephone 556 
JOPLIN, MISSOURI 


Picher Okiahona Defence Minerals Explorations Administration	 1S'Louis Missouri 
Con nell Holel Bldg. 221 West 3rd Street	 &6 Valley Drive 


Telephone 710	 Joplin, MiSSOUri	 l0..9-53	 Telephone ImperIal 3226 


OUR NO.	 MARK	 DESCRIPTION	 ZINC	 IRON	 LEAD	 LIME	 MOISTURE 


660359	 Sample # DM.-1 


Mercury	 0.06%







	


ENINEEIS	 T	 Bruce SWilliams Labctories 	 CHEMISTS 
INDUSTRIAL and ANALYTICAL INSPECTIONS and TESTS ESTABLISHED 1898



Main Office 618-622 Joplin St reef Telephone 556 


JOPLIN, MISSOURI
2 i9 


	


Picher Ok'ahoma	 Defence Minerals Exploration Administration 	 St. Louis Missouri 


	


ConneD Hotel Bldg 	 221 West 3rd Street	 306 Valley Drive 
Telephone 710	 Joplin, Missouri	 1O953	 Telephone Imperial 3226 


OUR NO.	 MARK	 DESCRIPTION	 ZINC	 IRON	 LEAD	 LIME	 MOISTURE 


660360	 Sample # DM..2 


Mercury
	


0. oa%
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM I NI STRAT1ON



WASHINGTON 25, D. C. 


OCT13 1953. 


. k1I ?. ?i 
Aodfte 


4 10,	 flui14 
D' 2, Com


liii £aee1c )IIi C4aç 
ZdI..E66S, 


). fl*sbz


is ae4e to the thud psregi of v 3attur 
of S.pt.sr )4., 1953, in idá I stited that a 1ett voald be 
pr.pss,d i tbe Op.ntto Citts. r the vsti1 of .4ait 
fr )'. 1Uai. 


At the tine I it tide 3.t I did not 	 that the 
IJMVISIIZ Cji bed *t to a esnn4 p1tesU5b 1* mI* 1k'. 
Pullina stated tZ*t the ipisnt bssd to kin tiat 
Aiii Ciu,sy 1d esit it et the ja'is.$ s1*tot is the 
ositvt As a ,ua3lt of this 41aisiy it ss tint ne thee .etigitMa is nvy.


S2sNrs yssis, 


(!EnPd) J. 1. ChambeV$ 


Ji*y I. C1siss, Chiof 
cat AWat1ne 
eM AMLt MvLdau 


JLChambera/vb 
October 13, 1953 


Copy to: Docket 
Admr. Reading Pile 
Mr. Chambere


1k 
pt , '1 


N
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DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 	 InS Mr'rL '' 


xxxxxxxxxmxm 
Joplin, Missouri 	 2 33 


8epter 2b, l93 


Mr. R. N. Pu3lism 
President	 Re* DMEA . 22O2X Ictn-Fi8 
Ame!X Mining Co.	 •	 Anrx Mining Co. 
Box 6t6	 Presidio Coimty, Texas 
Alpine, Texas	 Mercu2y 


Dear' Bobs 


This is just a note to let you know that I am tentatiie1y 
planning to be in Alpine this ecing weekend. 


I do not plan to et8y very long, but we will be' able to 
discuss se of the features of your .zploration program while 
I ai there. 


With best personal iegarda to you and Mrs. Pullit, I am, 


Sincerely yzrs, 


W. P. MilUams 
Executive 0fticer 


ThEA Field eaa, Region VI 


WWtjd	 / cc - operating Cmittee







Kr. Dorald 1'. Pinii 
X*4EA Auditor 
224 Rev Cuetcmhouue 
Dver 2, CO1CT*4o


I I 


Re, Aaerlaez Mining Ccrip 
Cona*t o. X446 
Docket No, I14&..22 


Deer Mr. Finchx 


T2jI
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


K, 
//jFJLE COPY 


SURNAME: 


eec 


Refsree is n..ds to jr letter of Septeeber 8, 1953, in 
regerd to the Aia.z )l11,' g Ccip Audit Rept. I ee accepting 
the rept an the heaLs .f your aabeiadon thtt there are e 
point. *ich ney need to be sleered before c flxial audit is sade. 


Zn rerd to the itee br rehabili*etiai of the 
head I wish to cell y*u' attention to the fact that the ntrsct 
for* itself sakes this itee an allOwable	 In additim, at

th botton of page 6 of Ezbibt * of the original contract the fbi.. 
loving Hte!it La nedsi Th requirsaa.ita and related estiiited 
coats for aupervision and technical services, and for nv betiding.., 
improveeents, and i a l].aticm, are allowable saxin*s.' !ou reaL-
in. that one of the aaente rezeed thin $%451PCX) en that imlees 
another snendseet is issued to eorreet the aithation a further dia. 
allowance will be necessary in the ficel audit, 


I em also eanewbat concerned over the Axaerinex oorpora 
ti.cn which for all practical pia'poeee consist. of Mr. and Mn. 
Pullisa, renting equtaant tron Mr. PUi	 This point, however, 

does not concern your audit en such as it does concern the een 
tive Offir. Vhen the Aaeria.z peopie presented their applicsttcii 
they stetmd that the Corporation owned the equieet. At the sane 
tine it was also stated tl*t for all practical purposop, PuUi& and 
his wife ocnsttthted the corporation, This point viii be taken up 
with the corporation in a letter which I shall prepare in the near 
futore for the Operating Cittee or the £aint.tjetn to ei. 
ai will be fuuaished a ooj because the chencee ere you will be re. 


quested to sake the final audit, 


I want to thank you for y tine 000perctior± n(I your 
good woit an this casa. Distr'ibetion of the Audit Report zmd Certi-
ficates say be sade in the *zsualsermer. 


JLChambers/aina 
September 11, 1953 
Copy to: Docket 


Adinr. Reading File 
Mr. Chambers


Sincerely yours, 


Jey L. Cheebera, Gf 
Contract Adeinitrcticn	 / 
and Audit Division 	 A" ,\







DEFENSE MINERALS ADMINISTRATION 


Joplin, Missouri 
September 8, l9


IT' flE 
±g L.:': 


s 1E 


UNITED STATES

DEPARTMENT OF THE INTERIO} 


Memorandum 


To:	 Operating Committee 


From:	 W. P. Williams, Executive Officer, Field Tain Region VI 


Subject: Interim Project Inspection Report 
Docket DMA-2202X (mercury) 
Amerthnex Mining Co. 
Box 626, Alpine, Texas 
Buena Suerta (Fresno Iane) Presidio County-, 1exas 
D.iI.E.A. Project Contract No. Idm-EL68 


Enclosed herewith are the original and three copies of a 
report of field examination by Clinton C. Knox, Mining Engineer, 
U. S. Bureau of Mines. 


The field examination fonning the basis of this report was 
made August I.-l2, 19S3 by Mr. Knox and Mr. W. P. Williams, Executive 
Officer, Region VI in conjunction with an interim audit conducted 
by Mr. Donald T. Finch, Contract Administration and Audit Division, 
DiA. To date no Report of Audit has been received covering the 
audit by Mr. Finch.


W. P. Williams 
Executive Officer, DNEA 
Field Team, Region VI 


lpJrf: jd 
Enc s.
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UNITED STATES	 / 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


SEP 1 19 
1r. Dot*14 tt. flnd* 
TEFII £udit 


I Cv.ts 
De.or 2 Cob*


Ask MIn Ca 
1cto.6ES, WLDZ 


r Mr. Pissib: 


B.t ! ms is	 to ir 1ett of £vist 21, 1953, cml 
the eo	 lag Audit fiirt cmsi4rig sbe.dtod ecmtie.t 


I Think e. did $ ser flu. Job cm a we.'y difficmlt st. 
aert cmd I viob to take this *r4tr to eses .thez fts 


hcmr ooape.*ticm. La a	 Audit sport is d, There 
s a f ite..,	 that I vi* to sell stturiticm to cml 
v11'! erLil ir a'me rsvS4cm of The Rart, The.e itcms axe as feEove. 


. I voto U*t vu )*se dijal3osd e. 3arr of the 
Corqwsaaor Tcmue cm beds thst WiLe eto'y not amthoricmd 
in Eibtt '1' of	 e.t. 7 ee.bmet, rwvid P'.bery, 192, 
doss not zeqi4,e dfte .3*ttus. , type. of 'abor. labor as 
aitlined in EiLt 'A	 r ds ssseet is asze]y cm astiaste - 


be ixosed.t lmTh in	 cml is type. of I.te."i. If, in has 
ogdakai of 'Was Eaesitivs Oft1, the Cai*'asaer 	 ass not a*. 


y to has pxej.at *, * M flawcmo. asy be ftr tMt rcmae.. 
Hadag this In dud e. a it to rssese this di13mcmos. If ye. 
do not t to ese it the M1''nss 4 be JUstified cm 
ot the. the * bile d. 


At the t of page 4 the first full ecmternoe iId rcmd 
'Bstma of pay tbr sr1zitm*1e.t, general ftrmue. I seater acmdc 
did not e.ed aswutborieed by has ccqloieticm ee.te*ot." I cm in 
agssssmat with the dics3ase of U TIaeksepse.8to& Clerk's cmliy 
____to as	 ye. 


C*i pegs 7 n do not in4icmtm ye.r	 rrao in tbc dis. 

allai*eaøee nods by the Certifithg Of.ftssr applicabl, to April )47404. 
I believe this swtioe 	 1d be aisatismed with, 'e are eonourrsd

In by t&is udIt1.* 


c pegs 1.3 nokr T&sM1ft r 1naartnee it crs That ye. 
laswo approved the pcmdie fur geel UabL11tv inszrcmee. This


.11'• /3 
,2i'	 '-' 
1' 'T'
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tip. of insurence is ually ot allowed %*llef* it is speicufl 
ire4 in Exhibit 'A" of the eobtect or iieas there are cxt.*uattng 


eirst.xicea sui as a Stat. law. tMs point plt*ae refer to zos 
tiu and Anier 1 of Opatiag Caittee )4ao No, 8, 


pege 17 *ider utatàmnt of &11amle• 14iizrnias" for Nev 
41d1ngs and I zv'eeentn, i have the Al3ovable )r4i.11 &ted 


aa $2,()O.00, the "Ailovod Costa" as $l,492.9. The latter figure 
icludea labor *iieh ses praId.d eLamdere. 'Pizerefor., the allowed 
caste mder this mez4i'* ionId be l,O25.43. 


am in egream*tt 4th	 pxupc&l that aUocati of 
costs to the prr4eet ir**ld be c a ratio of direct n iifta for 
eiplor*tiozt to direct n itt. Thr ozCtiat to the total direct 


n ehUt4 bie appears to be both practical amd ecitala. 


I a retur*Ltug all oopiea of the Audit Report end Audit 
Certificate for reviaio@.


SSeereI$*1rs,. 


•	
ined J1 L Chámber8 


Tq L, Chambers, Chief 
Ccatatct A1nistrst3.on 
and Andit Divi4cc 


JLChainbers/wb	 • 
September 1, 1953	 .•	 •	 •	 •. 


Copy to: Docket 
Adtnr. Reading File
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


August 21, 1953


atens Mweh• 


AJ2 4E3 


Ret flocket r1EL22O2X (Mercury) 
AaertasX Mining Co. 
Presidio County, Texas 
Cortract I..E168 Mx'. R. N. ?uUiam 


AaerimsX Mining Co. 
626 


Alpine, 1rexaa 


flear Bobs
The Operating Cnittee, DNEA, Washington, 0. C has asked 


as to contact you with regard to your plans for additional 
exploration inider your TRIKA Contr*ct. 


I would appreciate it, therefore, if you would write out 
lox' me, in aomte det*i1, a deecription of the additionsi work you 
prcpoee to do acooi*p*nied by your estimate of the costs involved. 
Receipt of these date wifl form the introductoxy step that will en 
able this office to make z'ecxmunendationa concerning an end 
ment to your contract. 


Wtth all good wishes, X am


Sincerey yours 


W. p 
Executive Officer, Ii4EL 
Region VI 


CC; Op.. Corn.


/1
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION flcxkst Wo. 11EA'22t 
kr'i Mirthg co. 
Preidto Coirnty, es 
Nerowy 
Ou2tr*ot O. 


--1-u-JlL.	 U II	 J1 -	 - 


WASHINGTON 25, D. C. 
z ,. 
Jn, 1aw 
£ugue us, 193


Docket Copy 


T.*	 f. P. Wifl1 	 i*eouti?. toer, Pier ?*e Roa VI 


Frai	 CUntob C. az 


3rtthjecrts Jui* z't Ar*r,tinex r4ng Caen Project Cotrct th.48 


itt the light of our' eot inrni*oti of the subject project4 the sudit 
of the erztor's pi'ojeot ct .cta, in tiich * seeist.I the v sbIa 
Mr. D?. Finch, *nditcrr, IA, Cr*itxeot Airdtrattori and Au.t Di'vieim 
his aid airy cf.reie pith the Opez*tj and atei' with I Jom, 
Fir*zvie Ott1.o Thn'saz of Mhis in krfl1o$ vl& ièiieh I rstned here 
laet rAght, this is * revtd.ca of	 taiid to ou Ju3 , 3953. 


Prt by t3.pg* .3J this n(n'Tiiflg trixi the Oporatçr to the 
4EA	 ti'ato's offiCe) frcu V. L (Cap) 1-)is to , tr !Ir. J. 


CM	 C)dof of the UA Oobtaect 'øistretic*i aid Audtt !)ividcnjnd 
Taperter17 tar, Fizrth, ** in werj and to !fr. Jena* in ax13o, &. 
fl.lis esXsdAagstn later to adviae thee the eubject report be sibattt*d 
as * as peeetbls for JuaiS eerttfic*Ucii for ps,ymaut of the Gavernt's 


-	 Mr. 'ila isid evey etfot ahould be .r'ted to 
prvwant turt	 tm hardship	 the Operator wWcb sight reeilt in

grø oau.s it the current roU aemot be__ 


?hez'efore, acting for jrr ait&na, Mr. Perkins aid I have taan the 
libert at checEtg and *red the (rwt.a"s itblr report for Juns, 
A1 the airopriats disaUs hare b saithin the fraucOXt 'of 


vaierstsndir of the results of the acit audit heee diaaUmianceo 
*2 subjast to torhctsd.ng auditm and 	 tuaflr4he Ot*1 coeta viU be

adjusted tsr vhst*er 'avad dflcari*s are ids cii the b4ie of the 
recant audit. 


Therefore the Jme ? .N1* report will be trandtted tonight to the 
Pinam. Cttio.ir at Av*r12]a with the Field Ta's tmtt*t&ve apprci'At for 
Grea	 tici*tSmi aei1 of $% of $7,Th2.28 or $7l.?1. Dis 

ei1sreo fteiat tebaulizig $2,12.O%vb1nb I heis deducted frcti the Operator'a 
total project ecete of $9,2WsJl reported cii the Jwae F]C& voucher, are 
listed as fcL1ai	 /,)







1	 S. 
:1) ________ - deduct O0.OQ or *4ia3t ( tI* supez 


Iten4ent's s*3arr Sor dttt.s l	 t 
with zesnet at the ccxrporstiion *xd pro&ctta sc'titti.s. 
in the *et* at siy vistbls ca*&*nnie tias atribut4ta 
rcirds rent.d t as by the Opex*tcr during our reet 
insp.ticsl this *bitwy d cUøi is rn's1 based i 
a_b. 


(b) 6a*ra1 Foz'u X4.kds• without actuaL this dributic*i 
oór&* èiEted thtt enehaif oX th. Xowe*& $ tias 


aiht be chargeable to productiae, flever, some at that 
Droduc%tø wea inotd*ttsl to the a,dezgro'tmd expior*ti 
opfminha within the 7' jive liidtati*	 Thr.tre, I 
have 4$rt.d on' Øju5jØ of the Kin. Pc*'&n' a tine 
Zctb	 poducti *CtiVttie	 $120,00. 


(c) 1!sster eobio In an ettoz't to deduct pxpor euer 
Tor pr'odtion,the Operstar, with good intot, 


(d*ted .21 the )lamter )ethanic' s ,*1sr' during Jms. 
Raevsr, to pre*ie s .qitebie	 rttcb at supez' 
visLi o.t. I consider that it is fair to reinwtatø 1I*1! 
of the fta t 	 or 


(8) 1x*k.r • 3oease te t4iio	 stock distribution 
iaye nab been kept in a maimer which is subject 


to tudit, t at the thmkeepor'a 1acos axe aU.4, 
which makes another deduction at C9.914. 


2) ahono oa12a a antizig to * coat of tC.O6 are diaUoje4 
boc.0	 are caneidered cct'porat4on overhead. 


3) he reolsia fo*L. t £. A. Done3on's eerme accoirnt 	 . 
bec*ua I have videnoe that he CUd nt 


wo* on eploration. 


14) Based on	 eerii *ireents	 4*	 f xroJeat in.pân, z	 Ocrtor' a calculated unit 
oost a total disaUice of $214.78 is raade the 22 teet 
of a2t that was ecz* because the het aveaes 78è feet 
in cross section instead at the	 lisa) s*oitied in 


5). Bec*ise the *ximia *Uuiable linear octae acitie4 in 
zhibit	 Project 11 has bi sádedTy 17 test a 


dinUaweno* &i*mting to 975.63 has been deducted based 
on the Operatort a calculated average cost of the drttt&n 
that has been don.







Hi .	 S 
Th diaaUwanoe £* the	 averages cannot be brokon dn into 


tJs exart coiiiponente but thoee &iotnrte are bs iti	 priaed at 
lor. he eius iMtt. at ixdnoa d inkers over that eøthiabed in 


')xhibit £ hsve been gered for the sake of the pediet in pxoving 
this report. Hcweeez't the total la' iost has net reas the total 
allowable rc1* at 2iisO.00 as given in the cmrtot. 


C)thton C. ncx 


CCI(sjd 


cc Opeth., iiittee (2) 
La '. oltvrnV
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To
	


W, P. WiiU, cutø, Regirn Vi: e34 


ro
	 C. C. Knox 


Subject: . Juno Report, kirrnx :. o., Proj. Contract 


I have roviewed the subject Operstcz"s 1othy Iport rex' Juno, 


received by this rield	 Office an Juiy 22,	 I rec*nd 


that the Oeretox' be advised t*t Fi14 eaii a5 wiU be delsyad 


until after thi tertatin1y arned *udit of the project accounts 


and project inspection in the first port of August, 


ALthowh the Juno Monthay Cost flep*tt md Voucher appear tci be 


in good order, I beUeve that the foUmiring i*e cennot be *Uaied 


br the ?i&4 Te*m* 


(1) The Stote pyroU t*ze totalii ?7h.3I for the f.rt 1no 


qtaz'tsrs of the 7ear (no dactti*itary evidence is wsented to suort1 ) '' 


the Oper*tcw's clatn that the oirnt was paid ring June). 


(2) Supervtiion based on the Ocrator's 'e?orte of the 


oration wd production operationa, it is r opinion that a parb 


(pobab' hale) of the total	 paid to the superintendert, 


idne fore*an, an th*deeper for their i'1I t1x reportedr spent 


os the explox'ation project woic, sIulci be dodtted and charged 


to production, as per instruottons in the Z& Operating Cuitt' 


'utee of the *etthg on Dec. 3, L9$. Een that heZ or 27.91, 


imnid be a high mrperv±eion cost for the exploration wo reported 


to have ie8n done during Jwe which aivunted to omir 60 feet of 


drifting, 29 feet of prospect chaft, AØ p iou*3 eteted in r 


June 16 mio of y revi ot the Arnerix !4 Esport, I believe
V I 


/







- 


oI thc*o 1percis&ab ctø atso etou34 e been cThrgod 


to production eria r&ubflitat&on and o ertion cd the AiZ'naotni 


p3nt preeu2nab	 tarted in	 , 


(3) 1ec3.*id travel expensea o . A, )oildeon	 32.62 


ettU cannot be *U,ed because ye thcir be never was elpLo7od on the 


sxpioiatton project, and no reo*$pt, sid b31 bi, bas	 been 


pzeaented. 


(14) Th1honc calle charre4 on the expense atatertent of T, 



PUi*t also	 b onsiderod by the awitor as parUaW &rtcb1e 


to corporatin	 1'oient and overhead. t doht tat thc7 cte aU 


boo1ute e entsi to the p3ratton project.. 


• Concerntn the intrnzn onit of explorntOr7 L:ot that tie 


ctrct apecirietUr authorisea on the various projectsi 


Pjootatote1ot2l?teetof±ts,x'otte,andraiee 


bad been drLven r the close of Jime, exceednC the authorized fotago• 


b 17 feet. 


Project :.3 a totat of 3O7 feet of dritr, z'cuts, and raie 


bad been driven by the close of Jtme, exceeding the .cigThaXI 


authortsed footage by 97 feet itztch h*s bean athortzed, horovor, 


br Andnnt #2. 


rojeøt #6 a totel of 196 feet or the authrized 214) feet 


of drifting, etc., had been cznpleted ihm this rect worc as 


stopped.
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Pro3ect 7 the 1Ooot io3.e diand dz'iUe Ln rii, e*eeded 
the sixthorize1 i3 reet b	 tc t ieøevj ptox' 'ie34



en approvuL wits wt obt4iicd, 


ftoject '	 ho1, t•1g	 hst bten øitiø& dzil1ed by 


the cicee o June, cocdthg	 otginrflr nthorod 2O fe+t by 178 
teet o' 'Mch i	 ea aprov1 ia riven in th 1ett, dated H' 3'. 


PoJc :L2 mr 9 our oi the &utho4zed 6 hours o buUdoz.ng 


in proEpcct tzenthte han ecn !one. 


in	 16 twins or r icw or th mor&ixx flar Ipozt,



X repeat that no ayetatic aariptng aa beci done by e Oper*tor, 


flO *S3&7 flUIP haV bCn snbnditted) and the geIigic and otr rn and 


sections that havr been suittzJL *e inadecrate upon 	 to be 


justitictou or tuxtiier e1oxatory wo*	 jfl5j Ø 


etted.


Clinton C. I(na*







)4etno


	 Jt47 i6, 19	


r 


W. P. Wiie eo. Off., tXE* Field enrn, ogi'rn fl 
C. C. Knox 


Sbjectt N	 eport, mei'tex Mng. Co., ?rojct Contract Idia-68 


X ba carefiUy reiewcd the iubject epc*'t, t'eceivcd toda Rnd 


found the few *ccountin errors indic1ed in pencil on the F1Ot Porma. 


Correction of ti.e co1ijmat "Appróv'cd Tot&I Prv'ious' p*'tcd" and 


"Approved Tt*1 To Date" must swait receipt of Jonas t certified 


amounts on the April eport. 


I hesitate to recotntaend Field 	 approval of the ubect 


May Report, however, and believe the most loiicai course of tion. 


would be to retirn tt to the operator to ke a realistic revision of parta 


of the rurt. 


First it pears unfair and eanab3.e for the xtor to 


ezj*ct the Fie1. Tears to aoe the it.c l,62O,3 zupervision 


cost, as he has charged it oi FlOL, for the mere 10 Thet Of drift, 


1 feet of x"cut, and 81 feet of raises. That is a unit supervision 


cost of $l1.73 per 'oot. for the Ui) feet of atvance tht was made 


during ay which would hWe been considered a fair oerziU coat 


for such ito* on3 a few reara ago . zr, what inflation ha donc 


Likewise be has charged the entire $2,27.29 labor cost against 


that flO feet of work done during	 which is a ridiculous labor



cost of 2 .98 per foot of adanoe.







1,	 •'


I antiCip3t that iie4 Teant proval of the stibjett	 Iepcat. 


will be ierr ri&j in the face of the Operator's etateient in his 


narrative that 12 houra bulldozing, much rehabilitation and preperatoxr 


woz, some equiptent arid poverline installations, furnace p1uit .r'epairs. 


and clean up woit CoZm pxoductic*t from the old etope, was done, th,zt for 


which he apparently t&de no L1atribution of the eupe ion cost 


he claimed in hi telephone cfl this morrtnr that he did nplr 


separate labor,	 rcr, on te nine production jobs and that the



supervisiofl thero wee on hi )Yerti'* wo1C? 


In s4dttion, 8 hours of the buUdoztn on the rgad and recloanth 


of the sprint is ±n excess of th&t il1ovable irnder the cont'act stipulations 


he did not request an aendment for, and therefore apax'entlr should 


be at the ornpe e eense - (1Oh. st.ted 18 hours but the narrative 


montioned onr 8 hours.) 


Futherc' ts etted in the nrz'ative, the power 1ant ind



poverline constrcticn wa e ar eient1r for the convetitence of the



Operator as atanr prer fo the furnace, and the entire cost thereof 



cafl not lcgal1r be ipproved the Field Ie3m unes there is assmrane



that those facilities were used oxc1usive1r on the e:p1oratLon project. 


ho sax*1in was done durthg the month to justify further wo*, 


or the proposed irnndment to extend the tte of the project contract 


beyond June IC, '2E3. The inadequate økct 	 submitted with the



report ønnot 4 C ' platted on the map in this office be'ccae the scsl* 


and *zjinutha	 not rhown, 'ior is the f -tions enetratod hc*







$	 çr


'-3-
on all the eetchea as recjzired in the Operatcr's !Qnth	 eports, '1he 


sketch of the voric on Project #1thova the alimuth of the raise as 


but the narrattre states 8°VLieither apparant) wz1d miss the 


or&ginsXly intended target o4 that poject, and the drift was previous1 


driven bUnd3r re 81 feet beyond that taxet be!o*e realizing it had 


been missed and heginnin the raise dur&ng !ay, to grope for the target, 


The narrative etitns that the fracture enó&mtered in the ralso etrike 


N600w b'irt the drift being driulen frcm near the top of tht inclined rdee 


evidently be*re ahnzt due North? 


Sum*arizing the wo* during the montha that the project he been 


actiie to iy 31, about 60 percent of the aUawable iax:trntn 0,00O on the 


project contract ha been spent, but o.1y 31 percent o.i the aUowable 


mariint*n unite of exploratori cork hes beon perforiied. In doin; that 


work, 6Is percent of the aUoirable x	 for bor has been expended 


and 714 perCent o the aU*ñle maxinn for supervision. 


Of the r±nim *r!tount of 'pork speciftcaXLy authorie b: the 


contraet* 


Pjeot #1 - 201 feet of drifts, X .outa, nd rzUses dri?en up 


to Kay 31, exoeeda the aizthoried 200 by only I foot, a&1ttgna1 frnc 


which did not have prior Field enprovàL 


Proeot #3 - Z314 feet of dz 1, X-cute, and raise, eceedo 


the authorized 210 b,r 21 feet needing prior Field tenm approval. 


Project #6 - was stopped by the Field Team when )$6 feet of 


exploratory drifting had been done, under the 2140 feet specifically 


authorized, if justifiable,







Project #? the SO-foot dwuouc driU hole eceoda the authorized 


iO feet by :20 feet without por Field 1ern roira1. 


Project 8 - The. SO-.00t dieaiorid drill hole did not exceed the 


ortina11 authorized 100 feet (contract since amended to permit more 


driUing end a 


Pject 2 - oniy 5' hours of the authorized 6 hours, bul1iozing, 


has bei done with	 w*rb.o results, o far' as has been rc4orted. 


Tbid, meno of my June 16 review of the project reporte throih that 


o Msr, is iiere1y for the record, but t sincerety believe a rea1itic 


revi8ion of the eubject I!ar Ecport now, wou3 be to the Oporatorte 


beat interedts in the long rn and I'm irc it ld3ht prevert 3crtoue 


eriticien of te Pielcl 'ren.


Clinton C. :o
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


August 114 1953 


Memorandum 


To:	 File 


FrQn:	 Erneab Win. Ellis, Chief 
Rare and Misc. Metals Division 


Subjeo: Docket No. DMA22O2X (Mercury)

C on tract No. Idm*E1468 
Amerix Miuin Company 
Presidio County, 1exae 


Mr. Pulliam of the subject company phoned me today 
that he had a 3,OOO payroll due tooz'row (August l) with 
no funds to meet it. Ne stated that his Suns voucher, wiount' 
t g to sorne 95OO, bad not been o leared by the DMA office at 
Joplin, I phoned the Joplin Office and found that Mr. Williams, 
the Executive Officer, was away and that Mr. C linton Knox was 
the Acting Exeoutive Officer. Mr. Knox said the voucher had 
been held there for several eeks because of. soie dieallowanoea 
amounting to 4,000, more or less. I discussed the matter with 
Mr. Chambers and be called Mr. Firtob, OA auditor in the 
Denver Office, tho had recently audited the Amenimex books. 
Mr. Finch seemed to think that the books were n order, with 
the exception of certain dieallQwanoes, and that we should 
oertainly pass on the balance due in the Juó voucher so that 
the payroll could be met. Mr. Chambers then called Mr. Jonas, 
FInance Officer at Amarillo, Texas, and be said he was wal. ting 
for approtal of the voucher by the Joplin Office, that if the 
Joplin Office would note the disallowances and forward it to 
him at once, be would take care of the matter Immediately. 


After discussing the matter' further with Mr. Chambers, 
I phoned Mr. Knox of the Joplin Office and told him that be 
should airmail the voucher, noting the dissUowanees, to Mr. 
Jonas at once and be would take caz'e of it upon arrival, which 
should be not later than Monday or' Tueadsy. At tLe same time 
(and both Mr. Jonas arid Mr. Chambers were In agreement v4tb 
this), he(Knoz) should send a wire to r. Iulliam stating that 
the voucher, with disallowances noted, was being forwarded by 
airmail to the Finance Officer at Ainartilo and with this said 
telegram Mr. Pulliam no doubt ooi1 get an advance from his 
local bank with which to. meet the payroll.. ifr. Knox is in 
full agreement with this plan and be said he would get both 
the voucher arid the telegram oft this afté o ri.. 
EWE11is/gla.	 . 
cc to: Mr. Chambers 	 .	 IrrIOSt Wm. 11is 


Docket	 Ellis	 .
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
	 MiYi 


Ma.... - 
AUG 1.3 1953 


* T. 4Ui1mr 
1oet*tis (ttiosr 
LI ?t1 Te, Ragifm VI 
221 KIct ü Staet 
Jop3tt, ?1aeowt


--
RH DJ*t ?4o. *22O2X (isr*7) 


Ccitast No. tu'Ji68 
Mtnritj Ceipw 


.T;wa - 
O'	 WI liImI $ 


. reter t) r, . i. P1t1t 'o letter, dated Aug*t 
*, 1953, a j of vtteb e turszdt to rour office t It. 
irtter.


' yr. £u1Ua,, PsI4cst of tk AI1e?b	 tnir C.epai, 
in the eubjoet Letttr oUw to	 iit $ prooei1 for diU.ox*1 
L' fiz& to carry out turthNr cplttco of t!e ubjoet 


It Is euggcirt )W eo$ttt kàa *rtn' *rd 
v*t *	 to 4* *d the .cet thereat and eit 7di 
rsaimnLstim to thea &fice,	 0 


tsee23 yotrv 


we 


CbaLrran, )pgt$thtng C?4ttoS 


AciOWbs 


!. L lied 


çiu 


,	 if


EwEzaia/db 
6e1153 
ceto Ack. Remding File 


Opex'ating Co,enttt.e 
Docket 


?4eesre*H.4.yer, Tha. 3623 
AJ.iCixkel, Ran. B.2h2, 


•El1is 


i.s, S..	 froan Mr. Z4itteidorf to rou dated iguat 13, 13.


1f







.	 FILE 
SURNAME: 


Tos	 Mr. W. . WU1ts 
1zacsztivs ftiesr 
iis]4 Tiara, Region VI 


C. Q. 3ttdot 


$ubject.s Iockst 22o2J (Mercury), Contract Idm146a 
Aasriinsz Mird Cg,sa 


In reviewing the letter addressed to you a signed by the 
Dperstizzg Cetttas todq, regarding the subject oases it occurred to 
es that it would be wsU to point out that are' awob*nt approved 
i.ou]d hays to be caniisto*t with the agx'eeint between the D.partaent 
and 4K, as stipulated iwder paragraph 14 of our letter to Mr. 1emirtng, 
dated Mq 7, ]$3. 


I hss briefly discussed this point with the Codttr Divt 
son, weebers of the Opesettag C i tt•*, and Counsel, and have decided 
to record r observationi.:by this -rsM'a, rather than return the 
letter for a i'ewrits and suheitision to the Operating Coentttae at its 
next weeth. ) observations are as tollceiss 


1, Mr. 'ulli has considered filing a new application for 
additional exploration wot. 


2. !ou pointed out that the M directive prchibit.d the 
acceptame of new appliestions for mercury. 


3. Mr. Pullie then wrote to on Mugust 14 requesting sddt 
ttonal funds to carry out further exploration of his property. In this 
letter be implies that the work under th. original contract has been 
successful and that a discovery has been made. fib alec tapltss that 
the I)M work has provided structwal information which is beneficial 
(to sU of his jround, I prsmi.e). 


Iiscusei -.


'aragrapb 1& of our letter of agreement with U1 states, Witb 
respect to contracts covering the exnluded minerals in affect on the 
date of 'our directive, 	 will contiuns to provide such assistance as 
may be required by the provisions, of th. contract, icluding where desir' 
able such ssMadamnts as eq be necessary to complete the work or to achieve 
the original purpose of the contrsot.*


Mernoandu*


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


August 







2 


During our discussions with 0DM on this point, we repeatedly 
pointed out that it a1it be necessary for the (]averraent to advance 
thditional. fundz on many of the contracts in forte which involve ineli-
gible cmodities, in ordor to reaóli the eiploration target. We used, 
as at illustration, borderlirm' caeei iihere we could not, in good con-
science, certify a discovery on the basis of the woric accomplished and 
in thee. instances it might be in the . beSt interest of the Governwent 
to. approve additional funds on the chance o! making a dizeovery and 
thus protect r investment already made. W also stressed the impor.


-tence of bringing these "in-'force ineligibles" to a definite conclusion 
and to avo.14 leaving them in an obscure stat. as to whether they were 
successful or not. We agreed orally that we weld exereis. a high 
degree of discretion and treat each case individualiy, but, generally 
speaking, we would not us the authority granted mder paragraph 14 in 
those cases where it was clear that a discovery could be justified and 
& certification issued as a result of the work already completed. 


he purpose of this mew. is. to avoid the possible situation 
wisre you might ccns 	 considerable tinm to document your recommenda. 
tione for additional rk oniy to find that the proposal would be denied 
on the basis Of nonconformity with our agreent with 0DM. In other 
words, any nendnwnt approved would have to 1* justified on the grounds 
that additional work is c.saa to aóhieve the. original purpose of 
contract 1*68, or that. it is in the best interest of the Government to 
approve additional funds in order to protct its investment. 


C. 0. Mittendorf( 
j:4I:? 


drinistrator 


CQMittendorf/fw 


cc: Adxnr kteading File	 S. 


Nails & Filed	 S 	


. 	


. : 


Messrs. H. N. Meyer, Rn. 3623	 S 	


H 


A. .R. Kinkel, Rn. B-2Li2A, Q(3A	 . 


Ellis	 S 	 . S 


Field Team, Region . VI	 .	 S


$
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


4lQ3 % 	 DEFENSE MINERALSEXPLORATION ADMINISTRATiON 


WASHiNGTON 25, D. C. 


AUG13 1953 


z'. fla N. u111a, Prs*itnt 
k,s'bij $jg Cr,tI', 


Aliitr*, 1's


t Lkf s. 14W 
Coutrxt ?O. tg1]..M 


Wo v-I L_ 14 


be 'r, Pu1Ba 


Yot 1.tter 2.t.d M*gvst L, 13, to t	 *t*tratr, 
ctet*i1in th raeuitr obt&th.4 to dete o the captiiwxI prejet 
Ia uk*tsd. 


Tn reaTd to a	 nMsri% to royida a4t3tionej twds 
£cr th4 arther	 at3 t 7U* property, vs hs 
the P1ons1 FiPid Tesi to ctaet p a su*t t tdr vec 
vs1.Ue* oreeti, aek $ pss1 4 vs	 the date 


e vifl Iz$ u to the actlms k** e.nesre 
the j*'o. subJ.rt asit,


5iaerc1 yrp, 


m.et	 411*, 4Tht*Lt 
&d ?1sc. !$ta1* DiVj$jcb 


E1E111e/db	 -. 
$.1143 
cc tot Acbs%. icathg Y1 


Dockst 
)qez',,n. fl. 1Iey.r	 3623 


A. R, FIx*c1, , 4s2L c& 
L1EA Fi.d Tern, Regtcsi VI (2)


t 
cp 


5;r
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UNITED STATES.

DEPARTMENT OF THE INTERIOR 


	


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ,- - -

WASHINGTON 25, D. C. 


UGi1 1953 


P. WtUt 
NW 


LIM 71*34 ?, fls4t U 
*21 % d ____ 
Jepith, PUaWL	 •. 


$ Iloclest No. 1JS*21O2_Otsrsuy) 
Mer	 intn Caip,	 ., 


- 
Contract No. Idni'-ELi66 


tr )4r. WttUipt 


The no1mi	 jr ole unM* t*v* tb b1at

Cowael d*t,4 &13r 27, 1953, im, V a4i .unasr 
1r.t.s 0 ri•*'I4',. in pr i*	 dAtid Jn1 10, 


inem1' 'otr, 


GOog0 
C, Selfridg 


ti*1p n, erttnf 


	


B Fled	 cc to* Ad*. 1ading. Pile 


	


'. '	 Ci'*thg Cittae 


	


".''	 __t --L-	 Dodcet 


	


vqr	
.Thjt. 3623 


	


& tinkf Jr	 A,i**i4 TL• 13m2142* E& 


	


r,	 !b*. 12
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AMERIMEX MINING COMPANY 
INCORPORATED ..	 j	 /LI	 • 


BOX 626	 nr 


ALPINE, TEXAS	 DOCKET COPY 


August 4, 1953
	 fU G 53 


Mr. C. O. Mittendorf, Administrator 
Defense Minerals Exploration Administration 
U, S. Department of the Interior 
Washington 25, D. C.


Re: Docket DMA-2202X (Mercury) 
Contract Idm-E468 


Dear Mr. Mittendorf:	 Presidio County, Texas 


The subject Contract, which has been in effect 
since December 18, 1952, and which with amendments thereto 
extends until December 18, 1953, has resulted in discovery 
of cinnabar ore from which production on a commercial scale 
will be possible if mercury prices are maintained at about 
the present level. 


We have already produced and furnaced. enough ore 
from clean-up and from exploration work to have marketed 37 
flasks of Prime Virgin uicksi1ver during the past 30 days. 
We are now awaiting payment f or this metal while continuing 
to furnace the ore produced incidental to the exploration. 


We believe that the exploration thus far completed 
has resulted in a discovery and has provided structural in-
formation which as basis for further well-planned exploration 
will result in a discovery of major importance. 


We believe that the results achieved should warrant 
amendment of our Contract whereby additional DMEA funds could 
be obtained to carry out further exploration of our property. 
We are prepared to submit a detailed exploration plan and 
itemized schedule of estimated cost f or the proposed amend-
ment. We would, however, appreciate your suggestions as to 
form and content and the probable time required to pass on 
such a proposed amendment. 


We wish to express our appreciation of the courtesy 
and efficiency consistently manifested by your office person-
nel and that of the Joplin Regional Office. 


Sincerely, 


AMERIMEX MINING COMPANY 


By 
RNP:L	 R. N. Pulliam, President 
CC - Mr. W. P. Williams 


Joplin DMEA Office







,	


FILE COPY 
SURNAME: 


OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


July 27, 1953 


MesorsMi
The Administrator 


Fr:	 Chief Cunsel 
8ibJe.t Aaeriasx Mining Co., Xr., Docket No. aA.22O2 


(Mercury) 
R.fereis is sad. to arsad dated Ja1y 10 from 


the Executive Officer 1 Megion TI, to the Operating Citte., 
submitted to this office by the Chief of the Rare aa6 Miecel 
laaous *tals Division, isqniring as to the proçiiety of 
contributing to the costs of labor vhih consists of Mexican 
"wetbsmks," i e., Mexicans who have crossed the line into the 
United Stat.. withott the benefit of immigration clearance. 


The explc*ation contrast form provides that "The 
work shall b perforsad effietently, expertly, in * worsen 
like	 r, in accordasce with good mining etsadards a 
State regulations for health and safety and for wcrkmenst 
cospeiation and employers' liability insurance . •." If 
the "wetbacks" are able to carry out the work in accordance 
with this standard, 2)MEA has se basis for ob3.cting to their 
,mploynent by the Operator. 


The Bureau of ligrstion and Naturalization has 
been consulted iito'sa11y, and this office has been advised 
thit it is so overwhelsed with the peoblea of controlling 
unl*wtul entries by Mezisans that it Xe hardly abl. to con 
cern itself with such tadividuel eases as asy e to the 
attention of venous agums tea of the Governeent. In az 
case, it is not a matter that this aguney should concern it 
self with except within the povts ions of the contract as 
iMio*t*d above,


1. L offltvri 


AEKane/JLHoff lund/emd


L L. Hoff lund 
Chief Counsel Mails &Files 


Copy to: E. W. Ellis 
A. E. Kane 
3. L. Hoff lund 
chron.


ii,ii I 
j ,, L'	 '
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UNITED STATES

DEPARTMENT, OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


JUL231353 


4r. 4Ugm ). ViU1e	 , 
t4io Ofoer 


1)'LA timid	 t, R.g1m VI	 T*s t)a*et 1o. 1Vl42Z2 
221 1est 3zd St*.t	 Ctrect 2o. NU 
JcpUn, taeCS*r'i	 M.rlaex tsig C 


4'reai. Couoty .1'.. is 


t*sr Mr. flhis:. 


}e ' is 'sade to w letter at, .', i9, .. 
- to plus r diti. the sve..eited proeet, 


I )se as.	 this audit to r. tioraid , Tthob, ia is 
boated b fl*ir Colorado. I sated Yr. Iin& to srrh in A*mrilbO 
cr M, Mz5oet 3, i4 to aped	 days in	 C. lsnss' otttoa

*ta*tnlng *11 t1w, f1iappo1aZ domsots 2stix& to the rimex se 


ec*rt. I asked 'r, flnch to ss'ii ttø nay, early to do this work 
o that he W*i34 not k*) ** woittng_*áile i*king prspsrti'** br 


the &adit. Tharo Ia prot*bly a stWex*tsgs in yz or ir 
aentetiie 1J$g rr th acoomts with !#z1. Pineb it	 ew epse 
the t1t • U s	 to oortsct 14r, Finch direet1 r** 
to bi st 224 New Custa*hse tt4iding, Dau,.r 2, CoIOrEMIO. 
of this letter is being saut to )r. Pinch for is ixifOrsstior. 


I e also *ott4izg	 orss at r. in&* s plans so t*t 
be wiU be looking fair bin too. I	 ose *xeir the cire**strnces 


aM ) r. mob Will t In r. 3cess' office, bet I au eertøSn 
Mr. pinch viii be glad to net oa at et d4at.d piece yu say 
pfer,


S1n00r07 *re, 


(Signed) .1, 1. Chambe 


7s t. Chaø"', CHIt 
Coetseot .ithitr*t 
aM Andit fltvi&t 


JtChambers/wb 
3uly 23, 1953 


Copy to Docket 
Amr. ecUng File 
Mr. Joi&a 
Mr. zzoli 
Fr. Chamoro'


•	 •
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
3t8	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25 D. C. 
' 


J1in, M 
Ju]y , 193 


Mr. J., L. Chmtbez'a, Chief 
Contract Ad ietration mnd 
Audit Division 
Dsf•nee Minerals Eq)1dration 


Ainistretion 
Watingtcn $, D. C. 


1ar Mr. Cha?±erss


Re: Docket Ic. DEAi22O2X 
Mercury 
Aaziaex 4iJjTt Go, 
?x.i4to County, Texas 
ontre. N 


This is in *wwer to yonr cwta*tic*t of Jui r 17, 19S3 In wtiii 
you ask if it woud be oonYenlaut for a rsprasentive to iet 
yoiw auditor at A *rLUe, Angust aud iroae from there with the 
auditor to the Airr1mez Mining Co. cifice fox' eidLt of' Contract 
Id.EZ68. 


This pop1 will be satisfactory to me. I should like to 
hear from your atditccr as to td1s c z'ning exact meeting piace 
and this in AariUo, flee.. advise me of ony changes in the above 
plau.


SiJKe2'ebr yours, 


W. P. WUlis 
Ixecutive Officer, 1YEA, 
isld ?en Region VI 


WPWsJd 


00 - Operating C*xtittee" 
Ray C. Jonas







0	 CcT1tz Jzin. Ludtt 


P*t*rn	 r)a	 otic 4n, 


4X39	 tizg Prnd,IW* 


JUL 17 1953


41fl17 1?, 3053 


lir,	 ?. ;ri31js
ur-i , 


D 111d Th, Uccm vi	 1" 11C P7 


22 !;oet 3?d tro.t 
Jlir, iø*ai 


WiU it 1* o.r4.t f y or	 iipxeswttivo to *et ditox' 


st	 HI].O Ii.t 5 .ed pror*sd tN there .dtb idttor' to J.*Hrx Ss4ng 



Cctipnry oftics 1r dit ot Ct I4($;' 


(Signed) i1 L1 Chamber 


er L Cber, Cia! 
Coflt*r ot .ttt$crn 
esd t**dit Zivoi 


3tbembers/wb 
July 17, 1953 


Copy to:	 Docket 
Adnr. fledixig Tile 
11r. Ch8mbera
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UNITED STATE

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATIONR	
1cket No. ThA22O2i 


	


____________	 Meury 


	


Jcplin Xia.ourt	 PresidLo Cit, Teae 
Julr 9, 19S)	 Ocritract No. I-j68 


Mr. R. N, PnUian, President 
Ai1mex Mining Co. 
Box 626 
flpLns, Texas 


Dear Bd* 


I have had the samples I tock at the Yreeno run for mcury aM 
I am sending you herewith & co of the say cextificate. 


As you viii noto, the r *, not lock too good. 


I sure Art kns the 1cati**s tr which the sanp]es were 
taken. La a eaautiz I have z.d in the certificate the gener&l 
locaticri o each sample. If you need e details let i know. 


Sinaare]y yours 


V. P. WiIlt 
Kzecuti'rs Officer, DA 
F1*4 Ts, Ragiim VI 


wrw,jd 
En.


I 
00 Operating Cittee







4. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM I NI STRATtON 


Jop1in ltaari

JuiyC,l%3 


Mr. a. N, PuU4 *t, President 
Anrisex I4inLng Cra' 
Box 626	 Re; DOCmt No, DNA.22C2I(4rcuxyr) 
Alpine, Texas	 Cmtract No. I4i468 


rii Rinii Co. 
idi mt1eias 


DearBs 


I aa writing this in confirmation of *u conversation this 
aorning. 


I recent]y received a lettez from the Operating Coanittee, DNEA 
with regard to Anduient No. 2 to your Contract No. Ih4h68. As you 
kn this aaendent authorizes new wot and prDVtdes ad.tione1 f3 
t servi at on, HwWve!', as pointed ant b3r the Operating Conitt., 
it is not clear what work it,, if iy, have bei deleted. In ad-P 
dition various its of coet under Ite 2, ? (c), and & have xwt been 
detailed. The (erating Ccs'imitt.ee aggeetm th&t I sunit a nr ammid. 
ment (No. 3) to cover these atasieea but retaining the spirit and 
intent of Mnthent No. 2. 


In oztier to make the new asncbwent as ia.ttuafly satisfactory as 
possible vifl you please check your reccrde and send your inerpre.. 
tatiosi of -the eoet ita*s mdez' the above intioned categories in thibit A 
of your contract., 


With best persona]. regards, I as,


Very sincere yours, 


WPW:Jd 


cc Ope rating Cotisuittee


w. P. Willt.i* 
Executive Officer, 1JER 
RiekL Te, Region VI







r! •	 Q 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



Joplin, Missouri. 
July 7, 193 


Operating Committee 
Defense Minerals Exploration 
Administration 


Interior Bldg. 
Washington 2S, D. C. 


Dear Sirs:


Re: Docket No. D4EA-22O2 (Mercuxy) 
Contract No. Idm-EL.68 
Anierimex Mining Compahy 
Presidio County, Texas 


Forwarded herewith are the original and two copies of Amendment No. 2 
to the above referenced contract. 


All copies have been signed by the Operatox and one copy e ach has 
been sent to Ray C. Jonas, Finance Officer in Amarillo and to the 
Operator. 


In a recent letter from the Operating Committee, dated June 26, 19S3, 
concerning this arrendrnent a question is brought up ith regard to deletion 
of certain work items which should be incorporated in Amendment #2. There 
is also question concerning various items of cost under Item 2, l (c) and 6. 
It is suggested that this office submit a new Amendment #3 to cover these 
omissions. This new amendment wifl be prcviptly studied and forwarded to 
you at an early date.


Sincerely yours, 


W. P. Williams 
Executive Officer, DNEA 
Field Team, Region VI 


WFJ: jd 
Encs.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


Jii Maeouri

Ji 29 l%3 


flr. B, N. Pu1li	 Pz'exident 
x Mining C 


Box 626 
Aipine, Texas 


Deaz' Bobi


Ret Dokøt No. DA-22O2X (Mercury) 
ccntr*ct No. Ida'E168 
Aner1ix Mining Cany 
PoCount&. Tcas 


ncIaed are the original and five cciee of Amencbient #2 to your 
project cotrtract signed by t Govenaent. Ihen you have signed all 
cC thes in the places Indicated retain oi co for yir files d 
return the aig(nal and four oopiet, or hand them to BilL Williams 
who is expected to arrive there t*orr to inect 7Ir project. 


Sineeze]y youre, 


Clinton C. Knox 
Mining Fngineer 


Ccxjd 
Enoa. 


- cc Operating Cornrittee


	


jj: ij	 i 


Dtere	 i!	 gtrat 


r]
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATiON 



WASHINGTON 25, D. C. 


P. 1jjie 


tiie Offteer 
:;sIIA Ha4 Tii tef1rn 
rn .st d tnst 
1Jop3,th,


$, Dot o.	 ( 
io*e'ect 1, 
a*iz ,nir C.eq 


JUN2 6 1953


FILE COPY 
SURNAME: 


•zKI31oscd *r tw tiri4nsi *nd '1* eopi of rdeirnt 
t te sbeve c*ptissd contreet, *na4 by the	 bsn the 
orirtAai and afl copies bev been sid by the Up'ater thsy ars to 
be Øtptbrgt *o.osr4tn to tb. s3 pr**t&*s, 


Isent o. entbcsisi ip irk *	 ovi. sittt1cs1 
tends ter ipent4on. it is rsot c3mae whit v**k itss 9 if 
oily, bee bees. i1.ted. i4.ttMr i*,. tbe vious itees St cost nzxler 
ites , (a), s*tt been d*tsUed. it is therefore suggested that 
j	 a	 *Pnt (*, 3) to cover these oo?d.cns bnt a1*g 


Unes St the *ttaehsd eeieedirvit. 


irøs ,ieeesoi. thet ts *sa.4ssntb. *pprawa4 ot once, 
the coz$sttcs. date of the erttaai contrect b.i J*ne 38, 3$3, the 
present sisb*nt ha been r1ed by the 4!4istr.tar, bet vlU be 
seer.d b U* any osuaièie*t to be *b4ttsd by your o!tLes,	 I 


thesrA, ri, 


George C, SeIfridg 


sira, Operating Coeedtt.. 


j. H.. Hdge3
_.vp 


eirsei& oftane' 


A. R. KinkeI, Jr 
-__*j • UiJI-1	 Ufli*W*iL	 .$1E 


elr, Ueo1*tes3 uriey (/


6.2343 
cc to: Ad*, sading l?ile 


Operating Ci*itt 
Docket ..z 


srssR.M.1ey.r, Rn. 3623 
A. ( .Ktnkel,. Rjt, B . 242A, GSA 
Ellii 


arphy







C


P 


H


Jcp].in, Missouri 
• June 23, l93 


Mr. B. N. Pulliam, Psident	 i 
Ameri.nex Mining Company 	 Osluisa kunts rntiathi Re: Docket No. DMEA-22021 
Box 626	 Contract 1dm E-68-Mercuiy 
Alpine Texas	 •.	 .Ameriniex Mining Co. 


ô	 Presidio County Texas 


Dear Bob:


Your month] report of exploration on Form 1iF- .lO1, 101iA 


•. for May 'l93 has been approved (at long last) by this office. On 


this date the original ha been foxwaxxled to the Regional Finance 


office, U. S. Bureau of (ines, AmazLflo Texas. 


Enclosed are six cOpies of Porn MF. lO,101A 'to be used 


for your next month]r repert.


Sincerely yours • 


W. P. Williams	 •	 • 
Eeoutive Officer 


•	 Field Team, Region VI • 
WPw 
Enc.	 • 
cc Opa rating Corrimittee







I	 FILE COPY 
SURNAME-


UNITED STATES 
DEPARTMENT OF THE INTERiOR 1140 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


June 22, 1953 


1E 
To: 


Press. 


$ub1et s


Mr. E. W. Ellis 


Chief. Counsel 


Aertaex Mining C o, Dooket No 1EA '2202, 
Amendment No. 2 


Amendment No 2 authorizes j :Wk aM providee 
additional fuMe for euperYision. it is t clear 
what work, it a, has been deletd Neither have the venous 
items of ,o.t under Ztems 2(o), k(o, and 6 been detailed, 
Xt is therefore suggested that, it possible, this smea,dment b 
rewrItten in the Yield to ooir these o.tesjons but *loi$S the 
lines of the atteahed andment. 


I? it is neeesear that this amendment be signed. 
at once, then it is suggested that the Administrator sign 
the attached ameriliuient but that another smi dat be prepared 
in the Field to replace it. 


/SJc&&w 
J2! 3, L. !otflund 


I Chief Counsel 


Attacheents 


AEKane/em 
Copy to: pocket 


• J. L. Hoff lund

H. C. Rubin 


• A. E. Kane 
chron.







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM IN! STRATION 


Mri 
Jwis 19, 19S3 


Mr. R, N. PnUiaa,	 ___ 
ztasx n131('	 Ret Docu t No. EA.flX 


?, o. ax £	 t1nii Cctw 
Alpine, T	 Piraidi.s CoitY Texas 


Cmtract No, IcEh68 
rt i 'r:. • 'J"U 'U 


Dsar B 
I i r urnt berawith a carbot oc ci ur April, 193 U.1(i4 


and 1lOIA.. iou wi reaa1 we a&ce r° eetime ago to send s the 
ortginal oi hs April rsp't. The ortgxi yea ett to' Ry Js aid 
we ar ethjing this caxbci ccpy for	 files. 


.oioeed is "La nttrative Audit Differenos Statteat5 
R Jss, Pimnce Officer, covsth yr April t&. 


Siaezéli 


w. p. wmi 
Exeautis Officer 
RtM eea, Regioti I 


WPW:jd 
ia. 
cc - Operating Corniiittee


I' 







UNITED STATES

DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS ADMINISTRATION 


Joplin, Missouri

June 18,. 1953


Docket DMEA-2202X 
Aiim rinEx Mining Co. 
Presidio County, Tex. 
Contract Idm-ELj68 
Mercury - 


k


Mno 


To:	 Operating Committee 


From:	 W. P. Williams, Executive Officer, Field Team, Region VI 


We have just received notice frcn Ft. C. Jonas, Finamce Officer, 
DNEA Region VI that the April monthly report of the above referenced 
project has been certified for the anount of 7,l87.23, the Voucher No. is 
DMEA. 6. -6L, and the date of certification is June i6, 1953. 


We are sending you this information because the Washington copies 
of the April monthly rept were fonarded to Washington sometime ago 
before the report had been certified by Jonas. The above information 
should be entered in the appropriate spaces on the April NF-1O1. 


a) 


W. P. Williams 
Executive Officer 


DMEA Field Team, Region VI 


WR1:jd







:
4	 ____ 


V'----	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


JUN1 61953 


Mr. W. P. Vtl]jeas 
bentiie Officer 
DMZA Jield ?ua, legion TI	 Liz 
221 rest 3M Street	 Iaa-268, D142&..2202 
Joplin, Missouri	 Msriaez *iJUn COApS*7 


Dur Mr. Villisast 


Receipt is ackn.vl.4.* of the £pzt1 MF-104 for 
the above referenced project. 


Toiz attention is caUot, hov•ver, to the fact 
that no p.jnent information wee furnishad on either co 
of the M74OJI received in the Washington office. Plus.


FILE COPY 
SURNAME: 


800 


$t*COTS1 yours, 


t;	 ' 


Jq L. Chambers, Chief 
Contract Mataistration 
*M Audit Divisto* 


A1&Alley/aina 
June 15,1953 


Copy to: Admr. Beading Pile 
Mails and. Piles 
Mr. Chambers







UNITED STATES 
DEPARTMENT OF THE INTERIO: Docket DMEA-2202X 


DEFENSE MINERALS ADM IN! STRATION	 Nercuxy 
Ameriex 1'Iining Co. 


Joplin, MissOuri	 Presidio County, Texas 
June 10, 19S3	 Contract No. Ic1m-EL68 


Memorandum 


To:	 Operatixg Committee	 Attention: Fred Murphy 


From:	 W. P. Williams, Exeuctive Officer, Field Team, Region VI 


On Nay 27, l9S3 I wrote to the Administrator concerning am amendment 
to the above referenced contract. With my letter I enclosed a draft of a 
proposed amendment. The proposed Amendment #2 to Contract Idm-EIi.68 is 
intended to pennit the Operator to conduct exploration in favorable 
appearing places which have resulted from previous DNEA project work. 
In addition, the proped amendment extends the life of the contract 
6 months. 


My letter to the Administrator was answered by Mr. Fred Murphy of 
E. W. Ellis' office. Mr. Murphy raises the queiyif the life of the 
contract is extended then additional funds must be found to provide 
for supervision expenses during the extra time • After conference with 
the Operator, Mr. R. N. Pulliam, a new draft of proposed amendment has 
been prepared to provide for additional funds for supervision. These 
funds have been obtained by reducing the allowable maximums in Items 
1ic, S, and 6 of Exhibit "A" of the contract. In other words the 
Operator feels, after examination of his operating costs, that funds 
may safely be. transferred from the above categories into supervision 
to provide f or the extended contract period. 


I am enclosing herewith & copies of a letter fran the Operator 
to me in which he sets forth his ideas concerning reallocation^ of 
funds in his contract. These ideas have been incorporated in the 
new proposed draft of Amendment ; to Contract Idm-Et.68, also 
enclosed herewith.


W. P. Williams 
Executive Officer 
Field Team, Region VI 


WPI:jd	 ,.. .

Enc.







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


Joplin, Missouri 


Eroposed draft of Amendment #2 


Exploration Project Contract No. Idm-E1.i68 

Docket DMEA-2202X (Mercury) 


Arnerimex Mining Co. 

Presidio County, Texas 


Contract Idm-EII.68, dated December 18, 1952, between the United 
States of America and the Amerimex Mining Co. of Alpine, Texas, is 
hereby amended as follows: 


In Exhibit "A" on Page 2 under Project #3 the line stating "No 
additional work on Project #3 is pennitted by this contract." is 
hereby deleted and the following additional work is allowable as 
follows: 


Crosscut 3-A may be driven an additional distance of 100 feet 
frcn the face which existed on Nay 26, 1953 and supplemental underground 
openings may be driven therefrom to the extent of 100 feet on any sig-
nificant mercury mineralization or favorable structure encountered. 


In addition an additional 50 feet of underground exploratory 
mine openings in crosscut 3-B or in the working face of Project #3 
is hereby authorized as may be justified by mineralization or 
structure.	 - 


All exploratory mine openings shall not exceed 5'x7' in cross 
section. 


Project #12: -- The following exploratory work is appended to 
the work outlined under Project 12 in Exhibit "A t' of the contract. 
The Operator is authorized to sink a prospect shaft from the surface 


JL







-	 1 


at churn drill hole #7 to an initial depth of 30 feet and to such 
depths as may be justified thereafter by the continued occurrence 
of mercury mineralization. In addition the Operator is authorized 
to drive a total of 100 feet of underground exploratory openings 
therefrom whenever prior written approval 	 the proposed under-
ground openings from the shaft is obtained from the Field Teem. 
All openings including the shaft shall be S Tx7 1 in cioss section. 
Total authorized work in Project 12 shall not exceed an allowable 
maximum of 28t3 linear feet as provided for in the original Project 12 
of Exhibit "A" of the contract. 


Article 3 of Contract Idm-EIi68 entitled Exploration Project is 
hereby amended so that the Operator shall bring the project to 
completion within a period of 12 months from the date of the con-
tract instead of 6 months as shom in Contract Idm-EL.68. 


In order to provide for costs of supervision that will be in-
curred during the increased contract tenii Exhibit "A" of Contract 
Idni-ELi.68 is hereby further amended, as follows: 


Item iic, Equipment tobe purchased: 


The total amount allowable for expenditure,O1O,7OO.00 is hereby 
reduced to 38,2OO.00.


Item , Rehabilitation and Repairs: 


The total amount a1lo'rable for expenditure,SSO.00is hereby 
reduced to 3O.00. 


Item 6, New buildings, improvements and installations: 


The total amount allowable for expenditure, $3,lhS.00, is hereby 
reduced to )l,33O.O0.


Iten 2B, Supervision: 


The total amount allowable for expenditure, 9, 900.00, is hereby 
increased to lL,73S.00. 


This amendment shall not be construed to increase the estimated 
total cost of the project, the aggregate total araount which the 
Government may be obligated to pay, or the percentage of the costs 
which the Government may be obligated to pay, under the provisions 
of Article 13 of the contract form. 


Signed:	 UNTiED STATES OF ANERICA 


By 


Signed:	 AMERflEX MINING CO. 


/







C' 


S	 4' I/i., 
4UN 9 


June 7, 1953 


Mr. W. P. Williams 
Executive Off icer 
Defen8e Minerals Administration	


.1 


U. 3. t)epaz'tment of the Interior	 U 


221 W. 3rd Street 
Joplin, Missouri


Es: Docket MA-2202X (1ercury 
Contract 1dm- E488 


Dear Bill:	 Presidio County, Texas
1/; 


Immediately upon reoeipt of your telephone call 
relative to the need for reducing some itsa of estimated	 ( 
expense in order to obtain funds for an increase to be 
allocated to Supervisory Expense, we undertook to work out a 
suitable plan. 


On the basis of approximately 1,500.00 per month 
Supervisory Expense from the end of April to the end of the 
proposed extension of time of duration of the Contract, a total 
of 8 months, approximately $12,000.00 would be required. Since 
approximately $4,000.00 of the original allocation for Super-
visory FAxpenee rematned unspent as of the end of April, 
48,000.00 would have to be provided by savings to be effected 
by reduction in other categortes or otherwise. 


It is my belief that the best interests of both the 
Government and our Company would be served by reducing Contract 
Item 40, Operating Equipment to Be PurchaseA, by the amount 
of 2,500.00, leaving $2,107.02 to be used. to meet established 
monthly installment payments for the duration of the Contract 
and to pay f or items of equipment already provided for by the 
Contract but for which the need has not yet developed. 


Item 5, Rehabi1itatton and Eepatrs of Buildings", 
may be reduced by *521.31, the unspent amount remaining. 


Item 6, "New Buildings, Improvements and Installa-
tiont1 , may be reduced by 4l,8l5.e5, the amount which remains 
unspent of the original estimate. 


Recapitulating, it appears that the following savings 
can be effected in the amended Contract: 







lo 


Defense Minerals Adminjstration	 Docket DMA-2202X (Mercury) 
June 7, 1953	 Contract XdmE46B 
Page 2	 Presidio County, Texas 


Item 40 Mount Reduced 	 2.,5OO.00 


5	 N	 52131 


6A	 815.85 


Total available for Xtem 2B 	 4,83'?.16 


This indiatea a deficit of approximately	 OOO.00 
for the 8-month period; however, since the Company will begin 
production in the immediate future, which we expect to be able 
to maintain on at least a small profit basis, it is our belief 
that it will be posaible to moot an average of 25 percent or 
more of the Supervisory Expense out of Company funds, based 
upon the percentag. of time devoted to other than exploratory 
work.


:1 
We hope that our proposed p art tctpation in Supervisory 


ealarles will make possible prompt aotion on the Contract Amend-
ments so that we can proceed as soon as possible. 


With best personal rards, I remain 


Sincerely,


/R. N. Pulliam, President 
4MERIMEX MINING CCMPAY 


RN?:L







DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


Jopltn, 1.semiri

Jnne 10, 1%3


•.	 0, 
UNiTED STATES



DEPARTMENT OF THE INTERIOR 


DOCKET C(PY 


Mr. R. N. Pu33ian, Pree1xt 
Ar±ThBX IiixUng Caa*ny 
P. 0. Bax 626 
Alpine, Ti* 


iear Bob:


Ret tkcet No. ThEA22O2i 


Anerx 141ung t'o, 
Presidio Count, Texas 
cxtziact No. IcEI68 


I haute	 your letter of Jur 7 which oontairn your notea 
conoerning trsria.ter of funds in your IA contrt to provi for 
supervi8tC*1 enee during an extended contract period. 


Tour suggestions esr to be applicable, and I 1iave incorpratd 
n the -- dratt of praposed Aonnt 2 to yuu' oontrwt. This 


*tt with a eove.rthg ]ett*r has been referred to Washingtcn for tfr 
ei6r*tion, sn I hope pzapt prov.l. 


As soon as I beirr fiia Washington I id U contt you. 


We have also recetved the originals of ur April lO-1O1iA 
and hive sent them on to Rs Jonee for certific*tion. I trust you 
win	 by the Governat within a shot't tit.. 


Regards, 


W. P. Wi11iar2 
xecutiv Officer 


1EA ?ield Tear, Re,ion VI 


WVrd 


ec Operating CoI!mtittee /







0 
V	 1JNITEDSTATES 


DEPARTMENT OF THE INTERIOR	 CT COPY 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25 D C 


	


___________________	 L 


Jcpiin, Missouri 
Jane 9, l93 


Mr. RSr C. Joic 
U. S. Bureati of Nines	 Ret Docket No. BEA'.2202X(l4ercuxy) 8li Ba.rfield Bldg. 	 Aixx ?i1nir Co. 
An*riUo, Texas	 Pres&dio County, texas 


Contract O. Id468 DearR: 


Encised herewith are the origthsl fozI!s NF.iCt and MFLA for be i,nth of Arm for the above iefezinc*d project. 


Recently yo asked us to tain the original fSS from the 
Op*?ator. We are a iso imelosing a copy of Mr.. ?ulli& lattr 
tranesitting the origi*l. to us. 


Will you p]aaBe return your c*ton oopy of the April monthly 
repott to the Operator for his uile


Sincerely yt*irs, 


w. P. Willi&ns 
Eoutive Officer 
Field Tean, Region VI. 


id 


cc Operating Comittee '







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


qii/c3 -1 
iey ! 


I
WASHINGTON 25, D. C. 


Jiin, )Ijseon 
. l93 


Mr. 1. L P' 11ias, President 
Msriarnx Mining Comsi 
P. 0. ?c 626 
Ii$ns, Texas 


Thsar Bob:


N Doot No. D4EA-.O2X 
Miaax $ining Co. 
Presidio 'ountj1 1axas 
Ct4'act. No. Ic4&68 


-	 i 


Ne ycir hat nc - r&enbr yair blood prere. X have just. xsoiTad a iot* fzut kay Jcna Fizanoe Offter DMFA Rsgicii VI, in which he at*tea that he do it have the ora1 of 'our April 
)101 aixi !q.lthA. Ray has asked * to obteintie oiginèl foe' 
his n. In the zaeant processing of yr monthly report is 
being continued. 


As aeon as receive the original of the repct we will spprave 
it d fawrd it to Jonas 1' ceetffiestji.. 


Regards, 


W. D Williams 
!xecutive Officer 
DEA Field Team 
Region VI 


WTW:jd 


Os Operating Comuittoc 
Rr C. Jonas







OF?


UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	
DEFENSE MINERALS ADMINISTRATION 


Joplin, Mis souri

Nay 27, 1%3 


Mr. C. 0. Nittendorf 
dininistrator	 Re: Docket No. M'A-22O2X 


Defense Minerals Eplo ration 	 Mercury 
Administration	 Amerimex Mining C0. 


Washington 2, D. C.


	


	 Presidio County, Texas 
Contract No. Idm-E1468 


Dear Mr. Mittendorf: 


The Operator of the above referenced DNFA project has petitioned 
this office for an amendment to his contract. This request is occasioned 
because,as is tobe expected,sarie phases of the Operator's Exploration 
Project are beginning to look favorable while others appear rather 
barren. The Operator's requests originate in a report on the subject 
property written by A. R. Fletcher, Consulting Mining Engineer and 
Geologist, El Paso, Texas. 


I am enclosing herewith two copies of (1) Mr. Fletcher T a report 
with accompanying maps, (2) a letter fran R. N. Pulliam, President, 
Arrrimex Mining Co. transmitting Mr. Fletcher' a report to this office, 
(3) two copies of the Operator' s monthly report MF-lO1. for April, 19S 3, 
and (Ii.) a draft of a proposed amendment prepared by the Field Team. 


The Operator' a request for contract amendie nt has been carefully 
reviewed by the Field Team and we approve amendment of the contract 
as set forth in the enclosed proposed amendment. 


I am submitting the enclosed data arid plDposed amendment to you 
for action because we do not know at this time whether an extension 
of time on this project is advisable in view of the fact that mercury 
has been removed fran the list of minerals eligible for UIEA assistance. 
Inasmuch as the Operator has been forced to curtail exploration oper-
ations because of lack of approved working places, may I ask fo±' an 
early reply fran you as to the appropriateness of the proposed amendment. 
I would appreciate hearing from you, preferably by wire, so that the 
Ope rator may be appraised of the Government' a probable course of action 
in this matter.


Sincerely yours, 


e 
W. P. Williams 
Executive Officer 
DMEA. Field Team, Region VI 


WFW:jd 
Enca.
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AMERIMEX MINING COMPANY 
P. 0. Box 626 
Alpine, Texas 


Defense Minerals Administration 
U. S. Department of the Interior 
221 W. 3rd Street 
Joplin, Missouri


Re: Docket DMEA-2202X (Mercury) 
Contract Idm-E488 


Gentlemen:	 Presidio County, Texas 


Inclosed herewith is a geological report by Mr. A. R. 
Fletcher, Mining Engineer and Geologist, 4211 Dover Street, El 
Paso, Texas, dated May 14, 1953, setting forth his findings and 
recommendations. Mr. Fletcher is Consulting Geologist for 
Compania Metalurgica ?enoles, S. A., which is the Mexican sub-
sidiary of The American Metals Company. 


Under present or amended provisions of our Contract 
dated December 18, 1952, we would like to carry out !r, Fletcher's 
recommendations as portrayed on the geologic map inclosed and 
further described as follows: 


PROJECT NO. 12 


Mr. Fletoher 1 s Recommendation No. 1 provides for the 
sinking of a prospect shaft from the surface at Churn Drill Hole 
No. 7 ihere, according to the log, mercury ore estimated to 
average 10 pounds per ton was encountered at 24 feet. 


In view of the extremely favorable structural condi-
tions and the previous discovery of commercial grade ore at this 
point, it is requested that authority be given to proceed imme-
diately with the sinking of a surface shaft size 6'xB' to an 
initial depth of 30 feet and to such depth as may be justified 
thereafter by the continued occurenoe of mercury mineralization. 
It is also requested that authority be granted f or the driving 
of underground exploratory openings therefrom to the extent of 
100 feet.


Since this proposed work comes well within 'the provi-
aiofls of' Project No. 12, it is requested that it be authorized 
as a part thereof.


PROJECT NO. 13 


Mr. Fletcher' a Recommendation No. 2 provides for the 
deepening of Shaft No. 1 to bottom the Del Rio clay filling a 
large fracture on which the shaft has been sunk, It is
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estimated that an additional depth of 20 feet below the 100-foot 
Level will be required to reach the desired horizon and that 
approximately 40 feet of additional underground exploratory open-
ing will be required in a northeasterly direction to reach the 
projected strong fracture intersection, which is a likely place 
for the occurenee of an orebody of commercial importance. 


It iø believed that this proposed new project is amply 
justified by Mr. Fletcher's description of geological conditions 
existing in the area. It is requested that our Contract be 
amended to provide for the sinking of Shaft No. 2, size 6'x8', a 
maximum additional depth of 30 feet, or such a part thereof as may 
be required to bottom the tight unaltered Del Rio clay filling of 
the fracture or to reach a horizon of mercury mineralization be-
neath the clay fill. 


In addition to the proposed sinking of Shaft No. 2 to a 
deeper horizon, it is also requested that our Contract be amended 
to provide for underground exploratory openings size S'x7' to be 
directed therefrom on any significant mercury structures encoun-
tered, to the extent of 115 feet. 


PROJECT NO. 3 AMEN DED 


Mr. Fletcher's Reooinmendations Nos. 3 end 4 are amply 
justified by his Report.


Contract be amended whereby 
to provide f or extension of 
of 100 feet and f or supple-
extent of 100 feet to be 


b mercury mineralization or 


It is requested that our 
DMEA Project No. 3 may be expanded 
Crosscut 3A an additional distance 
mental underground openings to the 
driven therefrom on any signifioan 
favorable structure encountered. 


As a further amendment and. expansion of DMEA Project 
No. 3, it is requested that provision be made for an additional 
50 feet of underground expipratory mine openings in Crosscut 3B 
or in the working face of Project No. 3, as may be justified by 
mineralization or structure. 


PROJECT NO. 6 


Mr. fletcher's Recommendation No. 5 is believed to be 
amply justified by his explanation, and the recommended work is 
provided for as a part of DMEA Project No. 6 contingent upon 
approval of the Field Team.
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Therefore, tt is requested. that authority be granted. for 
diamond drilling up to 500 feet of diamond drill holes prior to 
undertaking the completion of he remainder of underground work, 
130 feet, which may be done subsequently if justified by discov-
eries made in diamond drilling. 


PROJECT NO. 8 


Mr. Fletcher' a concurrence in the desirability of dia-
mond drilling DMEA Proj ect No. 8, as provided for, in order to 
ascertain whether or not the projected fault shows mineralization 
is of course based upon his careful study of the area. 


In view of the fact that the first hole, drilled at a 
plus 15° angle entered black Del Rio clay at 48 feet and, has been 
stopped at 56 feet, it is believed that a new bole should be 
started in the same direction but at an angle of plus 30• If such 
a new hole encounters black clay within a comparatively short dis-
tance, it is believed that it should. be abandoned and another hole 
should be drilled at a downward-inclined angle , and so on until the 
horizon at or about the Del Rio-Georgetown contact can be out in 
the immediate proximity of the projeoted fault. 


The best possible horizon for mercury ore occurencea 
exists at the top of the Georgetown limestone beneath the imper-
vious Del Rio clay seal regardless of where such horizon may be, 
whether normal or in areas where earth movements have resulted in 
displacement; so diamond drilling should ascertain the horizon 
and the structure and provide enough information to justify 
further exploration. 


Therefore, it is requested that DMEA Project No. 8 be 
approved for the additona1 diamond drilling and underground 
openings provided f or by the Contract. 


PROJECT NO, 1 


Mr. Fletcher's Recommendation No, 7 provides for 
crosscutting 50 feet in a northwesterly direction in an effort to 
pick up the structural trend if no fracture signifying the ore-
body trend is found in Project No, 1. 


In view of the fact that approximately' 20 feet of 
raising, at an incline of about. 700 toward the northwest, has 
been done from a point about 65 feet from the portal of Drift
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No. 1, thIs project has a remainder of 44 feet of permissible 
underground exploratory work which may be utilized to complete 
the project acoording to the terms of the Contract and in keep-
ing with Mr. Fletcher's recommendations. 


RECAPITULATION 


Additional Work Proposed 
Contingent upon Field 
Team Approval or Contract	 Total 
Amendment	 1	 3	 6	 8	 12 13 Feet 


Surface Prospect Shafts, eto.(ft.	 28	 288 


Underground Exploratory 
Openings (ft.	 250 130 150 100 155 785 


Underground Diamond Drilling(ft.	 500 400	 900 


Total 
Hours 


Surface Bulldozer Trenching (hrs.	 35	 35 


It is believed that the justified work f or which author-
ity by amendment of the Contract or otherwise is hereby respect-
fully requested can be completed within a period of three months' 
additional time from June 18, 1953. Therefore, Lt is requested 
that the Operator be allowed until September 18, 1953, within 
which to complete the proposed work. 


It appears that the proposed amendments to the Contract 
will not require any appreciable changes in the allocation of 
estimated costs. While it may become necessary to utilize funds 
estimated for cOat items not required to meet other needs esti-
mated below actual requirements, none of the items identified as 
allowable maximums will need increasing, and the total aggregate 
sum of the Government will not exceed p60, 000.00, as provided by 
the Contract. 


Vie are r'apicIly completing the preliminary work permitted 
under our Contract, In order that we may plan to utilize our 
perionnel most advantageously, would you care to advise us as to
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approximately how long the Field Team will require to dispose of 
our requests? 


Thanking you and apologizing for the unavoidable delay 
which we could neither antiolpate nor prevent, we are 


Sincerely, 


AMERIMEX MINING COMPANY 


By
R. N. Pulliam 
President







H?OW COVEHINU flECONDD 1XPLOR4PION }OUR44 
FOE P}{ Fflhi$NQ MINB OF TH 	 ]iU( MINING CO. 


In view of the fact that this mine has been accurately 


uiapped. and adeivately construed by my immediate predecessors, no 


need exists to recapitulate their findings tn'thia report. Host 


of those Who read what follow. are already amply familiar with 


such aspects and those who may not be can verify what I will have 


to say by reference to the files. 


It was in the middle thirties that I visited thie mine for 


the firat time with the late H. E. ?erry, then Preaideflt of the 


Ch&eos.Mining Company, and recommended its purchase. It was then 


a prospect. Today, the orebody at that time visualized has been 


worked out. During this viait, I have carefully studied the 


perimeter of the orebody hoping that it would reveal leda to 


other, undiscovered, ones.	 e is too common in such asses, I found 


that my predecessors had alróady oanvaase this possibility. When 


furnace operation is resumed, however, this sto,e will be gleaned 


for patches of ore that remain in it; and there i the possibility 


that in the course of such work, some hitherto unsuspected exten-


sion or escape may he detected. 


In a mine such as this, where no ore is at present avail-


able, the element of time is the one of paramount importance in 


considering any exploration. Exploration projects must be selected 


with an eye to reestablishing production and the economic







eiuilibrium it implies as soon as possible. 3econd. in importance 


to time in considering a reoommendationis simplicity. No project 


has been considered in these reconmiendat ions that involves more 


than two steps. wo steps are unfortunately inevitable where 


diamond drilling discovers that which communication must make 


accessible. Finally, the number of sign posts that point toward 


presumptive ore have been taken into account. The more clues, the 


better the chance. 


In vim of my experience as Consulting (eoiogist to Mr. 


Perry, whose disoovry of a sink raised Terlingua as a source of 


mercury production to the prominence it so long enjoyed, It 


difficult for me to understand why several of the sinks adjacent to 


the Fresno orebody should not have been given consideration as a 


earollated project In addition to the two which are engaging the 


company. .3uccess in exploring these two sinks oontemrlate merely 


the localized reestablishment of ae source of mercury production. 


In vies" of the fact that in order to reestblI gh roduc-


tion in the Fresno cine an organizAtion has been developed, it 


would seem that a corollated venture could profit tram the tact 


that such a fciltty already exists and that economies could be 


effected by using one staff to pursue these two projects simuultan-


eously: one to attain renewal of n'oductIon from the Fresno 1'ine 


and the other to explore the other sinks in it vicinity. In 


this case, both projects would profit by the economy of an inte-


grated administration.


C)







-	 ,/Wtth these preliminary reniarke disposed of, I shafl no,.. 


to discuss the recommendations the mine has suggested to 


sting them in the order of ' their relative importance. 


/ /
	 RCOMENDTION NO. 1 


:3tnk a prospect shaft at the location of Churn Drill Hole 
V ---


No. ? to a depth of 30 ft. This shaft should be 6' x 8' In the 


olear and. in view of the fact that it will be started in soft shale, 


one collar set will be needed. . It should he shot ltghtly and bar-


ring relied upon as much as possible so as to avoid overbreaing. 


The reason this ghaft should be gunk wtt,h care is that it may be of 


use later in exploring the (eoxetown-Del Rio oontact toward the 


east in the direction of the sink, which it would be negligent to 


leave unexplored. 


The log of Drill Hole No. 7, dated Octobør l, 1943, is 


quoted:


Clay to 24 ft. ,	 '	 . 
Altered lime and clay to 94 ft. 
Hard white lime to 105 ft. 
Hg at 24 ft. estimated at 10 lbs. with. ghowings 


getting leaner with depth. 


This reconmendation has these factors to recommend it: 


a. xistence of a strong ore indicatIon at an 
easily attainable depth. 


b. The Thct that the ore OCCUrS at the Georgetown-
Del Rio horizon. 


c. The existence of a competent seal of 24 ft. of 
clay over the occurence. 


d. 25 ft. northwest of the proposed shaft site, a 
powerful N. 750 E fracture passes. This fracture starts 
from the known orebody and is itself orebearing. 


-







The projection eastward of this fracture makes it likely 
that it enters or skirts the North Wall of the unexplored 
sink.


The immediate future of the mine may depend on the area 
between the orebody and the sink, which this shaft will contribute 
to explore. 


Note:
This recommendation has not been provided for in pro jecta 


previously approved but should. be undertaken. 


i*COWcE!DATION NO. 2 


Deepen 3haft No. 1 sufficiently to bottom the unaltered 


Del Rio clay, The distance will probably not exceed 20 ft. Ore 


may be found trapped by thia clay in the powerful Georgetown frac-


ture which it plugs. Drift on this fracture, which will have a 


northeast strike, for 40 ft. 


Reasons for the reconnendation: 


The fracture upon which it i 
drift is probably the strongest of 
that controlled the orientation of 
wegt of 3haft No. 1. The unalterei 
plugs this fracture ta 25 ft. wide 
ore in the fracture beneath it.


proposed to sink and 
the parallel system 
the orebody south-


i Del Rio shale that 
and competent to seal 


Drifting on this fracture in a northeasterly direc-
tion will intersect another equally powerful fracture 
which is encountered and. crossed by Crosscut No. 2. 
This fracture is also plugged by unaltered Del Rio. It 
iø calculated that 40 ft of drifting will reveal the 
intersection of these twofractures, 


The orebody itself in one case and a churn drill

hole in the other prove that both fractures are fruitful. 


Above the sought-for intersection is the smaller of 
the two open pits on the surface froni which ore wag 
mined. 


Note:
This new project explores the two most powerful trends 


in the mine at their intersection 120 ft. below the surface where 
both still show significant mercury mineralization. 
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hCO 7ENDATION NO. ö 


DMEA k'roject No. 3: From the ast Drift on the 60-ft. 


Level, continue crosscut No. 3A for an additional 100 ft. on a 


N 40' i astronomic course. 


Reasons for the reconvuendat ion 


The crosscut is in the aprropriate horizon. 


3trong indications of mercury have been found in the 
stub already driven. 


It is believed that there is enough Del Rio clay 
sealing the aet-West trough that will be crossed to have 
retarded the escape of mercury. 


Farther ahead, this crosscut will cut a North-3outh 
fracture at ita intersection with the powerful N 75° . 
fracture that orients the open cute. 


This intersection is in the immediate proximity of 
the main Del Rio-Georgetown cofltact. 


This concurrence of the three structures will be 
reached. by the crosscut 60 feet below the surface. 


RECOMENDAPION NO. 4 


DMA 1rojeet No. 3: flatse on mercury showings in the 


stub Crosscut 3B near the end of the East Drift on the 65-ft. Level 


for a distsnce of 20 ft. 


Reasons for the recommendation: 


A long tongue of Del Rio on the surface terminates 
inunediately above this point. 


vidence from the face of the 60-ft. Drift indicates 
that it is too low in horizon and that the Del Rio-
ceorgetown contact is coneecuently above it. 


If ore is encountered here, it may be possible to 
connect it with a powerful N 750 E fault on the surface 
and provide a basis and Justification f or later explora-
tion toward the unexplored east along this fault. 
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Note;
Both Recommendations 3 arid 4, as well as I and 2, have 


as a general objective the extension to the east of the known ore 
area. Extension of the known orebearing area westward cannot be 
proved as speedily nor as economically. 


RECOMEN]MTI0N NO. 5 


DMEA Project No. 6: After enlarging the drift suff i-


ciently to make a station near the point where Churn Drill ole 


No. 5 intersects the drift that enters the sink, drill a fan of 


three holes in a N 60° W direction and inclined at — 30 0 , 45 and 


— 600 respectively. These three holes should each be continued ten 


feet beyond where they encounter the Georgetown. 


Reasons for the recommendation: 


Indications of mercury occur in the contact between 
the Ueorget own walls and Del Rio f 111. 


The N 70 W bifurcation of the orebody, projected 
northwesterly, points approximately toward the sink. 


The size of the sink makes it an ideal container 
f or an ore chimney. 


The homogenity of the Del Rio clay predicates an 
effective seal. 


The Georgetown in the walls, of the sink is porous 
and vuggy. It follows that the weaker part which sub-
sided should be more porous and thus provide a receptacle 
for ore.


RECOMTENDATIoN NO. 6 


1JME.4 Project No. 8: The writer concurs in its desirability. 


RC0MMENDATIoN NO. 7 


)MEA Project No. 1: A drift has been driven N 600 W 136 


ft. beyond the limit where ore terminated. The Georgetown 
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,• .. .	 •1 
traversed by this drift impressed. me za being too low in horizon 


and the drift as having deflected into the southern wall of the 


orebody's trend. This has been remedied by raising, and good 


mercury indications are beginning to appear. 


3hould no fracture signifying orebody trend be found, the 


place where the best mercury showings exist should be selected, and 


a crosscut driven in a northwesterly direction for about 50 ft. to 


intercept the trend. 


Perhaps in closing this report, it may be fitting to sa 


a few words about how the mine impresses me today. The fact that 


I was right 18 years ago as a prognosticator unfortunately does not 


mean that I may hit the bull's eye twice. I have noticed, however, 


that after one ha been working with a mine and studying it, as I 


have just been doing, he tends either to become more pessimistic 


or more optomistic as his observations jell into conclusions. In 


thia case, I feel more optomiatic about the Freano lftine than I did 


when I began itø study.


A. fl. Fletcher 


May 14, l95
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 
1xuz 'T v 


Jcplin, Missouri

)y]5,l93 


Mr. R. 1. Puliiam, President 
Ari	 Mining Company	 Re: Dect Io. DNEA-22021 
P. 0. Box 626	 Contract ?o. Idra4j68 
Alpine, Texas	 rimex !.ning Co. 


Presidio Count', Texas 
Nercul7 


Dear Bobt 


In our eonraation o last Sunday alternoon, I told you that 
sults of diamond dri1lir at your Fresno propert- done by the Bureau 


of ines iere available. Jttached her*to is a copy- of Table 3 frcn 
"Report of InestigatiOT1 . 399" by the . C. ;ureau of 'tines. This 
table will give yo'a the 'tcnt data obtaire1 txrn the 'i1ling. 


I hope this will be v a help to you. As I told you Sunday 
only one hole, namely No. 2 iic*z zu ore. 


Sorrr I Cafl t get down t , talk to .r. lather about your nining, 
however, we are looking	 his report. 


	


Please feel freE to contact	 11 ne1rer yoti thirk we can be at 
service.


	


-	 \egarcis, 


.-
w. i1 'rtàTi	 - 
Executive )fficer 
?ield Team, Region VI 


Enc. 


cc Operating Cxtiittee V
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UNITED STATES



DEPARTMENTOFTHE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASH INGTON 25, D. C. 


	


Toplin, !x'iiri	 ,, 
y' 1, 193 


Mr. L N. Pni1Ea, President 
Iuueria Mining Canpaiy	 Ret Docket Mo. fl!E-22O21 
P. 0. io 62c	 Contract No. icEt68 
Alpine, Thx	 Anrinx Ninin Co. 


rrrsidio County, Texae 


Dear Bob: 


A couple of dty ago we received sseey certificites frat the 
Brics Williams Laboratories for the ssmples I collected on my last 
v5.nt t t	 'rmo 'zinc. I a r rdi	 :	 rr1th	 crr of tze 


T t 111t o'; i}t he iyt retctv4 i t	 becø p tw of 
them look thr 'OOd SE	 rcnt of e 


Siplef 4!I w out in Pro.ct #3 !6.O feet f1,m your 
starVrr? point.	 ple #3'3-W3 ra cnt, frit r oject	 Sb feet 
frcm your strrtirkr point on th rorthe p t side cf th rIft. 
Eaiiple fl641-'t yo'i LU recaU. wrs t frcr! the lztt nd brneh 
of Project #6; 61 fet frci the junction noint. 


The fnvorahle	 in Project 3 leads it to 1wcer, and 
I suppose it i1l you too, as to how nuch of this material is present. 
I think these samples are especially !ooc1 in ichA+Mey were taken 
over a full to 7 foot face. 


1 hope eve rythin' is goimp all right with your project. Until 
I hear frun you furthers I reinin,


Sincerely yours, 


W. P. Williams 
Executive Officer 


DMEA Field Team, Region '11 


WPW:jd

ne. 


oe - Oratirig Ccmunittee







4r. R. N. pUiam, President 
trireX aniris, Coany 


p . ). Fox 62 
Alpine, 1ex7tz


Re: Do&et No. TEA 2202X 
Mercury 
&nerijnex Mining Co. 
Contract No. Ic1nwF168 


Peer . uliiat: 


UNITED STATES 
DEPARTMENT OF THE INTER. 


DEFENSE MINERALS ADM I NI STRATlOfçj 


Jopin, Nisuri

pml6, 193 


elative to your prcposal to launch iiercury production activities 
by c2,aning p and furnacing the cattercd crc riiaining in the old 
rosno nine stope, Tnerltioned in y:ur telephone cafl to this office 


on March 31, I do nct believe that would present insurmountable ac-
counting rDbl1s for your exlotrtion prjct rn:e.r te subject 
contract.. 1ncc ,our cpany riw .ina1ly has been. able to arrange 
for the use of the furnacing plant, shop &nd ozther surface otildings, 
previously held under the 	 on-3mith joir.t aiersiiip, I set sure that 
production wiU be tielcomect so long as it in no way increases the 
costs or interfere with carrying out the exploration work under the 
terms of the subject contract. 


Mine productions are carried on simultaneously with ntaerous 
other DEA projects. It merely entails precise segregation of the 
costa incurred so that the expense for the exploration work alone 
clearly can be accounted for separately on your reports to the 
(loverninent. Fr the mall )Uflt of ore apparent in that old stope, 
no doubt your supervisory personnel can handle both jobs. As ctistc**' 


on other such projects, a certified distribution will be expected 
to siimaarie the time shown daily on each o the supervisors tine 
slips, which was devoted to the eloration work ju3t as each laborer' a 
tine slip will have to ahw the exact hours that he is so .aged. The 
time of the cook, truck drivers, and other service ersonnel alec can 
accurately be prorated accoziingly. Likiiee the increase in costa of 
equipient, supplies, materials, insurance, and all other ch*'ges due 
to that production work should be clearly dssignated in your accounts 
to be a'txiited, and deducted from the exploration project costa eutanitted 
to I*IEA in your Monthly Coat Vouchers. 


Whenever uewly discered ore is proded a a result of the 
Th1!IA exploration project work, its Aznt and market value per ton 
rnut be accounted for separately, and when the product is marketed the 
proper royalty will be paid to. the Gerrnt through this offie..







I hope thit r foregoing oinion iI1 be Gf se assistance, 
but I kn that with your knowled'e of aeo' ing, you c.n set up an 
equitable accounting iietiod Mci .osJ? viU rcet the stringent 
zquirerient8 Of this. Field :Tea	 r. Jonas, Ir. Cha*ers and your 
•cnpan7. 


•	 .	 Very sincerely yours, 


Clintofl C. Fnox 
1ttfliTh Engineer
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AMERIMEX MINING COMPANY 


INCOBPORATED 


BOX 626

ALPINE, TEXAS



March 22, 1953 


Captain Ernest W. Ellis 
Defense Minerals Exploration Administration 
Washington 25, D. C.


DEPARR1ET DF Tii ITEI 
cftrs	 nsrds 'MWstifn 


RECEYEO 
V1AR . 2 41953 


Dear Captain Ellis: 


Thank you f or the time and attention accorded me 
during our telephone conversation March 19 when I endeavored 
to explain certain facts, mentioned further herein. 


In a letter dated March 12 from the DMEA Field Team, 
Region vi; a letter was inclosed from Mr. Ray C. Jonas, Chief, 
Budget and Finance Branch, RegiorVI, Amarillo, Texas, which 
stated in part: 


"There are two other questions I would like to 
pass along to ir. Chambers: 


1. Is the president of the corporation 
(contractor) permitted to charge 
rental for equipment, as in the pres-
ent instance, and pay hirself as up:er-
intendent 


2. Is the secretary of the corporation per-
mitted to charge for accounting services, 
as in the present instance. 


"I have allowed the above items in question on 
the Janqary report, but will not allow thei on the 
February report until settled one way or the other. 


"I shall appreciate hearing from any of you with 
comments which might help me." 


I!iy wife and I together own only about 42.5 percent of 
the dividend stock of this Corapany. The remainder had to be 
given up in order to obtain operating capital, legal services 
etc.


Neither my wife nor I have.ever been paid any compen-
sation as officers or for purely corporate duties.
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Captain Ernest VT. Ellis, March 22, 1953, Page 2 


I am responsible for the actual operation of the mine. 
I select all personnel, buy all supplies and equipient, plan the 
work underground and on the surface and see that it is done. I 
keep the maps up to date, meet the payrolls when due, write all 
of the checks and spend all of the time possible underground 
and on the surface where work is going on. I run the mine, and 
I spend an average of not less than 12 hours per day, including 
Sundays, doing it. 


My wifehas done public accounting f or a number of 
years. She does not charge the company for all of the time 
which she actually puts into the work. I-Icr hourly rate is less 
than that which she charges many of her less difficult accounts. 


The equipment which I have rented to the Company 
belongs to me personally. On some of it, I owe a considerable 
amount of money. It would seem no more fair to expect me to 
furnish my equipment to the Company than to ask a stockholder 
of one of the big companies to contribute his personal car for 
the company's use. 


Had I not owned virtually all of the equipment, tools 
and supplies needed to operate this property, it would have been 
exceedingly difficult, if not impossible, to begin work within 
reasonable time after signing the Contract. It would amaze one 
to know how many weary hours of shopping and how many days of 
room, board and other expns in various cities were necessary 
in order to accumulate the relatively small amount of equipment, 
tools and supplies wh±ch I own and have held on to at great cost 
to myself,


Since Hr. Jonas has stated tt he will not allow these 
items in February unless settled one way or another, I shall be 
grateful for any assistance which you may feel justified in 
granting.


Thanking you and with best regards, I remain 


Sincerely, 


g# 
Pt. N. Pulliarn, President 
AITEPIMEX MINING COMPANY 


RNP:L
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UNITED STATES



DEPARTMENT O THE INTERIOR 
DEFENSE MINERALS ADMINISTRATN 2 


WASHINGTON 25, D. C.
''°" 


JorV', ec!ri 
NE	 S, l93	 1S 


Mr. R. T.	 i1eit 
*aisrthx iyir !onpeir	 ia: 'ocket No. flt-22O2 
Box 626	 Ctract No. Ith*.i68 


Aer1ex ninr Czp.ny 
- -.--'u *a-Dear 13c*x 


Tout lettr to £111 Willisis and qee)! along with ur 
Mith3' Vo'zchr and 'mit Cost Report, received y thin offioe on ts&ch 2!, 
is hereb ckr).edged. 


I believe the report cnn be approved by te y ield Tei when tae rap 
and awiyn	 wint tc nr Ita f te w'r 've hee received end when 
Mu ret7s trt hln xent field nsnirnittt. Th	 unt to support 


Tor in	 rv1, ut' t} rt incvrrnd en, pe to be in de 
rUth pteibly tho eze, t1'	 (1) the iv'ice frr othr Inn aciine Thc,p 
cr €b. 2j for a	 cter I r beir,i retux'ed bease that cost apparently 
w not i 1udd in to rebri7 &ec,ntinr ar!	 ycit will	 to 
eb:iit it next 'iionth, ant (2) 	 syAtc th 'i*& ) lttr txvi .Toy fg. 


. *mowledr1 rcoeipt of the 662.9 cheek in tina,1 p.ytent on the 
edly	 ,ont 'or the 1te deUved w per their invice 


-rJt..lo& md W6i, )'OU hive not included the latter. I believe ':r. Jms 
hould iave tti invotcee cwerthr eveithin th the Ctwtenj, 


loipten 


n 


pur&'artr!g. with th,se on 2!and, rinc Wit,i7 or 
nclablc I es cr be kept a i !es r' k in ry 'uh binesa. 
That irwrtory will f,eflttte the eventual disposal of all t1c joirttly 
owned e ipnent, r ter1 ak, and supplies or hand at t close of the 
project,	 I eect you will wish t f rtiiith that 'issing 
invoice o. PX]6 now, alone with y'tr tap nd asny to czpiete 
the report for prpt app2-val. 


I' sure Pill will tppreciatQ eIn notified wlum your consulting 
geologist, 'yr. Flctcer, wifl etne the pr'oct, and e wili try to 
srr'n?e his next inspection fca the Field Te* at tat tibe. 


The points c1irifIed in your letter to concerning the questioned peynts to you for eqinent rentel and the duties you and ywr wife 
perfort in cormeotion with the specified explraticn work, I believe 
niostly were aupported by r. Chstere, hief, tEA Contract Athinistration 
and udit tiviion, In his iarch 17, letter to Jones of bhich you were 
informed on March 23. In his opinion, Thoee ocpenditure re aflowable 
"If the pay'entø Were actually made by the oorcratjon,"







As for all your' pipe, fittinpe, to l, t iber, terials, and other 
supplies which are being used in ' "icrn work, ind for which the 
eei*p*ny tual] paid yot upon i ecexi tour' itea.tzed invoice, the prices 
çcu cbarged appear' fair fc that	 of thoed its also prcbably 
vUl ciriiar1 high ea1vge vaLues when tiicy are disposed at at the close 
of' the pruj&, In j opton, the l,16l.l5 which has beon spent on 


t*o, an iaiauellrieuue sup liee1 is perdesable under 
the oitrit ltbouh the 9UO estJ.matet ir xhit	 fr" ia beeti exceeded. 
The corztrnot will not priit exeeding the toi11 $13,230, hcvevtr, which 
vu tl* *lowbd wlai* speatfied in 'EThit Thr U perath 
!4ateriaLti nd Supplic;." 


I dcr't brc th tre of thc	 7	 tpers 
vhi& you	 M.oed d) vor1tc . t tl'e	 -it', cr e ju'tio. cei 
mtninna iit of	 iorttn r3c thzt tie	 trwt cifit*. Of coz'sc, 
it inot of th	 1cct ar succesaful ar wut tn rerr1	 t1 ne ould 
be juetif!..ect, the 'ise of 'n nry aohines, itrlctiy confined to ezpIoratl.on 
work, tc ;dbt he aprocd. 


t1Ojii?'f' 3OOY ti	 C&VC . r	 L 


VC 


Itrton t, Xno, iritg L;tneer 
pj0 VI, ted 


/id 
Enc.	 I 


cc - Pay C. Jonas (1) 
operating Co'innttee (2c)







Mr. Clinton C. knox 
Defmne ?4inerale Adainistration 	 r 
U. S. Peps rtrtent ot the Interior 
221W. 3rdtieet 
JopIth, Missouri 


Dear Mr. Knox: 


Thaflk 'you for your 3tter dated ?arth 12 with the 
inclosures including the copy of a letter Trx Mr. Ray C. 
Jonas, Chief, Eudget and Finance BranoT', bgic VI, Amarillo, 
Texas, setting forth dieafl*anoee in the aiount aC l,O21.O, 
which I shalt rntion briefly by nurcr stated. in Mr Jonas' 
lettert


1. Since the $662.9S represented the balance 
due on Joy Thub1eDxut lueher Hoist, ype 2U, 
Machine No. 2(X!5, Electric Motor F*irbanks4iorse 
No. H899i?, and Arioco Soraper, Model V26, No. 
893012, it was believed this account was an aflx*fr 
able item. The account hae been paid and included 
in our Februazr Report. 


2. The $So.00 ana $loo.cx	 tm èoUisin1. 
or upset insurance respectively on the Ford Pickup 
and the 2'ton ONC ¶rru& seem to be juetifiable itesnj 
since, however, such protection is not a11able,. e 
have included in our Februaxy Report only those por 


•	 tion applicable to Fire, Theft end Coned Acklitton.. : 
• *1 Covere, as iteiized in each Policy No. Al1O682 


and A]JO68l, 'totaUing respectively 33.00 and lI4..00. 


3.. The fl$O.00 item disalloved beoauae there: 
was no mount shown on the invoice finally sent with 
the report was obviously occasioned by accIdental 
exchange of invoices here vha you returned the	 •

entire file beca::se o uv failure to certIfy the 
individual copies in the belief that the gener*l cer 
tifiction on the Fore r4Fm.2Q would suffice. This 
item has been incorporated in our Februazy Report. 


In ad1ition to these itris, Hr. Jonas questions my 
right to receive pai,yment treia Amerimex for rent1 of equiptient







Mr. Clinton C. Tno; March 22, l3, Page 2 


ned by 'i and used by the Company and for my salary as Suer-
intendent. e also questions tne D.A. ht of i wUe to receive 
payment fron the Company for doing the aocounting 


I iould like to explain that ny wife and I toget1er 
in a rox.riate1y on] !i2. percent of the dividend stock of 


finerimc ining	 . We fanction as officers of the company' 
in order to facilitate the ceratioms nøw being carried on; and 
as officers, we receive no aempensation and devote pz*cticafly 
no time to corporate. official duties. 


Since the inception of this Expiration Pzgrai, I 
have been and am today solely responsible for carrying o the 
work that is accomplished, To do this, I work an average of 
not lee, than 12 hours per days including Sundays. 


My wife has been doing public accounting for the past 
several yearn. She is a capable, efficient accountant and he 
compensation is based entirely upon her accounting services. 
She draws no salary as a corporate official. 


Compensation for the services of a superintendent and 
for accounting cervices were included in the application and 
allxed in , the Contract fivaliy certified. 


The eq4pmerit. which is rented to the Company was deei. 
oribed in the application, and rental is provided for in the 
contract. It was necessary for us to give up the greater part 
of cinersiip in the Company in order to obtain monetary capital 
with which to pay the Comparra share of exploration cost. The 
equipment belongs to me pererialiy. If the operation 'is success. 
ful, the corporation wifl be obliged to pay it taxes, and each 
indiiiduai stockholder will again pay a tax on his dividend. 


should I e expccted to furnish any greater pzporti•onate 
share of capital for the Ccr.pa*y than any other stockholder? 


It would have been impossible to begin work within 
reasonable tine after certification of our Contrnct,, had I not 
omnèd and kept available for many months noet of the equipient 
rented by the company. Furthernore, it wu1d have coet a large 
sum in tine and actual expense to locate and bny this equiprtent. 
Most of it iou1d not be available on rental basis anywhere in 
this part of the Country. Such. equipment is always, rented on an 8 hour per day usage bais, yet the nominal rental which I 
receive has not been increased deapite the fact 'that I run 
ning the mine on a 2u'ehitt basis.







"S
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Mr. C33nton C. Xnox, Nrch 22, 193, Page 3 


Also, despite the Lact thnt I ai in no manner 
gated to do so, I have placed n the pn,pty to be available 
if an when needed? jaokhanmera, I ar tugrer and 2opers 
in 1diticn to the ecuipent rented and mx email tools1 
mechanical equlpnent and rulies for which I have not previoue' 
ly ttade charge. 1tcever, since the tools and operating supplies 
are being used and would have had to be bought elsewhere, it 
seerits only fair that the Coripany x'uld p . for thn. 


I cannot esCape the belief that once Mr. Jonas knows 
the ftcts of this parttcu)ar aituation there wU.l be no doubt 
in his mind as to the coiplete juatitieaticn of the payments. 


With best wishes, I iiain


Sincerely, 


(eigncd) R i7. Pulilait 


1 P&l	 :t. . Pulliari, President 


¶an will obeve that the total of l,l6l.3S for 
Itet 31) 'Shovels, miU lYoo]a art MiseeUaneonaites" exceeds 
the Contract aiownce of 9(Y.00. Itismy belief that sub' 
etantial savings ay be effected on	 of the ther aUaw-
ances imder Itei 3,


*
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W. P. Wifliama 
Executive Officer 


D4EA Field Team, Region VI


DEFENSE MINERALS ADMINISTRATION 


Jopltn, Missouri 
March 18, 19S3
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UNiTED STATES

DEPARTMENT OF THE INTERIOR 


Mr. RobertL Pullta, President 
Âme rimex Mining. Cpauj	 Re: Docket 14EAe22O2Z 
Box 626	 Contract I&i'Eh68 
Alpine, Tow	 Anmrimx Mining Co. 


Mercur, 
flearMr.. PuUiams 


In response to :oir telephone call to Clinton C. knox of this 
office on Sunday, March iS, 1953, the Yield Than hereby formally 
grants your reqnsst for a few days delay in subiitting the February 
Report on the subject project contract. 


We recognize the adviMbility of that delay to permit including 
sample assays which you expect to receive srL1y,. and revisions of 
the February cost report to confoxm with the Finance Officer's ala.. 
allowances described in our March 12th letter to you. 


The next inspection of your project is nr tentativy planned 
by me shortly after April 1. 1 bad hoped visit wonid coincide 
with Mr. fletcher'e but am much restricted by the work schedule 
here.


Zxpecting to receive your report about rch 20, 1 remain, 


Very tr)y your 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


Qch32	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C.


,#1 


1(2'. R. C. JIPSI 
I!IsIofNIss 


fl. Oftisur	 *.' a4zaI, I468 
5M I.rflaid lididing	 AcorMex Mining C -----------
DcsrMr. 1iss	 .C. 


Reemipt is uknowl.dgsd at a aç of year latter, sseasd 
to Mr. ?ii1la*s 'r ste of I4sz 6, 2,53, vsstii* is ts Jsvsr 
1?41)4 tar the	 po3eet. 


	


Xt is noted tist yzr latter requests ti*t r on	 co'thin 
SItiI** Ijj ), ziat to	 asrtifiastS.ou of pets. Tour 


qu.stirn* and .	 isrs, .frc s. *ndit 4swpsiiñ,	 U 
1. Q. to eoUiàioo I ireco. en *13abZ coat vwttr this 


comtTMt


A. Oz'disorily no Isaur*nse, other then vorbin's ecmpsitco 
Ia	 so silimanbIs cost cor 


an s1,rsttas projest aoutst coisee (1) cueb inanrenco is specified 
In *ibdt MI', or (2) the fl.24 Tc dot.minas thot seek cost hans 
aao 'coesasory tar the operitin of the project and i.ou3d aet be a aot 
to U* Ops*tar U the ecretfou ssoect did cot .4t (S.. 
time and &a	 Jo. 1 1* 1$IEA Ctranlar Z, ppi=it to, 1). Is the 
ref$*d esetroot eoiiis$me hasercoss is sot apseifiod as an sUes' 
ohio eeit thsrofczrs1 vmie.s the Plaid Tese. coia* * dets7si?*ties thet 
'Ci)	 icoi	 drst.ssss slj tar os33Jajcii inanrenee and (2) the 
spliestime from the .antreeter *ppreisd by	 laId Tess intd.d to

isslads eoIlistou inesranes, it ou1d not be ailseed. This pxebebli 


be dttfimu]t to anort. sines u isUy no laseromes of this kIW 
is spps"ocd is .ioratics otraets., 


2. Q. Is the pr.ddt of the corporation (contractor) 
pesaittod to srge rental for .'' and pey biasSif as anperta 
tt?


£ • Sines the eoporation (t*s Operates') is * aeperet. ]agst 
inUty fr the pss.idcot (a. a pereeui), co	 acs us aUseable as 
osets U pqaanta ; se11y aeds by the mo .z*tt*, th squlIsuot 
T	 erviaory aervisee pro rsquired and setu*lly vied en the project, 


Ibe rates ma. vithis these specified 1* the hibIt '.







S 


, Q, Xe the .eer*terr of the corporation pezitted to 
charge for sccmtthg services? 


A • Siaee	 ibit " ' ecitiLoeU Iows fOr the 'aoe4**flt$dg 
end prepsretMc of cost report., 6 s. $1OO, charges fOr *th 
services are sUoi*bl. cost. provided that psy*istts '.ire soU*U iuids 
b the cozpraticit to the ierstxy (es a pers**) and the rat.s are 
4thtr those *eUied, (Zn thu coesctiot see (2w,stm t and Answer 
Ic, 6 in 1U Cirer 19, Suppset 1.. 1.) 


With regard to the .nsezrice p'ceiaes Z i*sld 1*Je tø a 
$ word f asut4m. The Orer,tor doubt.d17 is peyl*g, and els1id3 
oots, for his prsei*a co an a*el baaiej therefOre, Upc the t1.re 
i**ttor or orzplat4rm of the ocetrect, such costs should be prorated 
fOr the tine that the prooct wos n progress and the ba3enoe dscted 
fror the finel 1?.1O4. 


eo of this letter is bethg forwarded to 4r. 7Uliasa in 
7op1irt for his intoznettc**.


Sncerei3 yare, 


(Signed) J, L. Chambers 


Js1' t, Cbanber, Chief 
Ctract Acir4strt$mt 
end Audit X)tirteie 


EDTalbert/vb 
March 17, 1953 


Copy to: Docket - 
Admr. Reading File 
Mr. Williams, Joplin 
Mr. Chambers
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UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D. C. 


March 13, 1953 


IVlemorandum 


To::	 Hazel Berry, Operating Conimittee 


From:	 Grace L. Ault, Rare & Misc. Metals Division 


Subject: Amendments to contracts.


/ 
Amendment #1. to Contract No. Idm-ELj..68, DMA-2202X, 


Amerimex Mining Co., Presidio County, Texas, signed by the 
company representative on February 25, and by the Executive 
Officer of Region VI on February 27, 1953, has been reviewed 
by Mr.Ellis, and he approves it. 


We have received the Division copy of Amendment 
No. ! to Contract No.Idm-E299, David Nieminen, A. H. Eiselein, 
Maurice Nelligan (Partners), Docket ThVIEA-21t19, which was 
written in Washington and signed by Mr. Mittendorf. The 
amendment has been dated February 17, 1953. Presumably 
no further clearance is required, since the arnenc3ment was 
written by our Legal Division.


Grace L. Ault 


RECEIVED



MAR 18 1953 


GENERAL COUNSEL 
DEFENSI ivJiNEiALS 
ADIVUNISTBON
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


ir 
Joplln, Missouri 


azh 32, 193. 


Mr. Ray t. Jonas 
U. $.. ux*au of Mire 
8J4 l3artield Piii1cUng 


Dear Rayi


Bes L)ooket No. 22OX 
Contract 1o. IM-1868 
Aaerix iining Co., 
January rept


(Mercury) 


A1pia*,ez. 


IJeosuse Sill i]iiants is away on tEA nd TX aseigrnoute at 
?*tesville,	 I er*iesoring to waver yonr srcb 6 1.etter

for part at 1east in certifying tiat the reported ooets you Iisal' 


on the subject report were in cordaie with the Contract terns. 
The Oper*toz' is being notificd ot thoee diaaUoiances J as you suggested, 
and advised that you questioned other expense items. 


Although realizing that DHk Circular No. 11 was superseded by Dt.4 
$o. 19, the phrsing in Article 8(a) of the subjoot ccrtract still leads 
wa to believe that the letter or sale .00ntraot of the Joy tanu$aeturing 
Co.. for the doub2*adrum slusher hoist, for all praotical calculating 
purposes, aight be considered in waUovabl.e costs incurred* during that 
aonth in which the entire $1,323.90 had 'accru*d" • 1i.n actually paid 
in full, hever, the Operator would be required to furnish a valid 
reosipt to you before you could certify his next monthly voucher. 


I think ur eeeptton was well taken on the c it,ion insurnca 
since I flJ perceive that it is specifically ctdtte'd in xhit 
(which I clr'aftedt). 


I believed that the wiuit for 19O di! pr on the papers that 
the Operator sntrnitted as an invoice frcrnt the Joy !anzfacturin Co. 
for the Thzpl.x pp but I was re*iu in certifying the other itcie 
you dts*Unied. 


Regarding óur words of caution on interest and carrying chsx*es, 

I quote here the th p.irsgraph £rn v' January 8 letter to r. Pulliat 


"Inataflmcnt plan purchasing of 'the aquip*ent is peraiseable 
pro'vidir* that no interest or carrying charges are incluhd in that 
j*rt of the p!Jente in which you expect the Gcwernaent to participate.5 


As eviderced on p	 of r preliininarj Field xaiintion Jeport 
to D.1 on July 20, i92 (copy attached), on rhich ii drattin or tLa 
proposed contract was based, I long. ago expected the qcstiona to arise 
you say you wish to (and I'm sure you should) pass alcnp to ir. thaz'thers 
chief,. DM Contract Adi*Lniatretion and Audit Division.







. 


!.edIees to esy, in whittling the original $22B,56 Ari*x application 
down to an $80,(Y)O expLoration contract, 1 . affected	 ccproni$eA, i'iost3y 
at 'the oper'5 cpense. ?roa a practical .there ipoiut,. that seed 


to be the only ccpa1rj interested in conducting the systematic exploration 
that so long has been needed to r'aviYe the pck4nti&1 Terlingus itercurj 
district. Technically, fo' nxIsratafldab1* agal ZUOflB, the meriez 
Corpcaticn necessarily had to be formed and officials had to be deignated. 
I to iot believe havthg the title of President, Secretary, or Director, 
hmtver, that particular corporation is yet of wj coequerce because 
thert re virtually no assets and at preae !rtt its only appar*flt 1ob is to 
condtt the work specified ui*Ier the subject exploration project contract. 
s I underetan,	 Pullie* *ow. rtrtuai]r has no cozper*tton dixtiee, draws 


no other selaxi, md has personal]17 ornned equicUt aailabls, the rental 
of which wiU save nciey for the Goveri*n and t cpny, I believe 
therefore that it is proper tar him to be paid o. reascable smoant in 
ssl*r,, ,n1y for the wo* he certifies t1itt he has done as supexinterb 
dent on the job, for the rental of his epient fox t time he oertt' 
fiea it as used, aixi for his stock of *aterial8 and stpplies that axe 


used. I too believe in watching such expense iteus with the st 
erit1tcal eye. 


I discussed counttng services with L. . Pufl.iat (Ls. Rcrt N. 
pufliasn) wTo Ia erip1oç red full time with a reputable /'lpir auditing 
fiz which would do the boockeeØ-ng and prepare the Monthly Project 
C*t Voichers at the regular rate. Because Mrs. PullIai ould do the 
same job for Aerbex in her off hours at lower 	 I irkaUy 
agreed with her t iat there could be no wronr m iidn c' t t 'iir 
&jn(s the r'et a iornt of wozic was in orgnii, to pozre that 
first !4onth1 t eport, t believe the cost t ac-ountin services U 
diminish except possibly the final :ontb, 


Lithoiagh tbEre probably has been ntrQUs similar projects in 
western tA Regions, the *VWinistrat4.OEI of this type of proeet. 
contract is nniusual here arid ye certainly will *ppreciate ari su 
gestiOns or information that you, Kr. ChElbere and others nay be able 
to furnish us at	 tine.


Very sincersi yours, 


Clinton C. X5X

l4ining, ngUeer



D1!A Field Team, Region 
/jd 
Enes. 
ces 4. L.	 brs 


Operating Comittoe(2)' 
R. . FuUian
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


W&&x9x 
Joplin,. }lissourL 


'I4areh ], I%3 
AflU4*IL 


Mr. R i. Puliim, Presidert 
knerinex Mining Capn	 Pet Contract o. T(h4I68 
P. 0. } 626	 t)oeket 1o.	 O2X(!ercu) 
Alpine, Texas	 .Amrinz Mining "op& 


Alj4né, E5X2 


Dear E:	
.S-. ..Jj. 


Attached is a copy of * seifexplanatory letter eeeived yesterday 
frot Ray C. Jonas, Field inance Officer, Amarillo 1 exas, notifying 
us that he had certified, your Jaxivai project cost voucher for the 
7 percent of the a'iowit of ony lO,?9,77 or 7,t39.53. The disal.' 
lcnces he has made, I 1eliee on ood authority, are £U1)y described 
therein and il be needed in cc*piling the February Report which I 
usuxae you are preparing, Jonas had indicated the items, or parts of 
'which, that you ay resubmit with proper cost supporting invoices for 
consideration in your Februarr 	 ort. 


Also attached is an inventory list .1 prepared of the equinent 
I understood was ben used on the project as of FebDary 3., 1%3. 
I failed, hvever, to oltath the motor number, serial nuber, and 
other identifying data on the Slushe' Uoiat, the last ite* on the 
list which X. id.0 appreciate your furnishing this office. To keep 
the invcntorr list up .tou.date here, in AnriUo, and in the Washington 
office, we are required to request that you rnirh an inventory of 
all a ipe8t used, rented and purohased on the project each month 
which. we also will appreciate receiving With your February Report. 


Bill Williams, xecutive Officer of this Field ream, tentatIvely 
plans to make the next inspection of your project in the itter part 
of March.. 


I hope that the project work is running smooth nr end end best 
wIhe for a successful exploration. I heard that rou have been 
fighting the flu bugs" again.


Very sincerely yours, 


Clinton C.. Knox 
Mining Engineer 


ha
	 D& Field	 Begion VI 


gne. 


cc - IL C. Jcna 
Operatjng Cczittee('-) /







FILE COPY 
SURNAME: 200 


0	 1 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


MAR I 


)r. Wi,Uiar t. Wi:iins 
xscutive Of leer 


ReiQn VI 
221 West 3rd. street 
Joplin, kj*sourt


Der $z'. Whiten.: 


This wLJ. acknowledge otu' letter dated Perch 6, 1953 trne 
misting two copies of an teterim report on the Arceriner inthg Coipazq, 
?residic Countr, ¶E'ezaa, Contract I46P, )ocket 1tA-'2O2X, 1'eroury. 


It will be apreciated if	 u1d furnish t additional 
copies o th. above interi report, and an orLinal and three coies 
on all subseqnent tnt.ricz reports on contract projects forwarciect to 
this office.


Sincerely yoz's, 


i. fledge • Burea of Mines 


M 
I m-	 -.---.*s.-


T. P. Thayer, Qeo10-ica1 Survey


Lr C	 fidg 


Gecr,, C. $elridge, Chtiran 
Uperattn orsittee 


BEADazus/meb 


cc to: Adm.Reading Pile 
Mails& Piles Br. 
Opei' . Comm. 
Mr. Hedges 
Mr. Thayer







•	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


SN3TON. 
Joplin, Missouri 
March 6, l93	


F


C 


Operating Committee 
Defense Minerals Exploration 


Ad.ministrati on 
U. S. Dept. of Interior 
Interior Building 
Washington 2S, ID. C. 


Gentlemen:


Re: Docket No. DMP-22O2X(Mercury) 
Contract No. Idm-E1t68 
Ane rLmex Mining Co. 
Presidio County, Texas 


Transmitted herewith is an interim report,accompanied by maps, all 
prepared by Clinton C. Knox, Mining Engineer, U. S. Bureau of Mines 
on the Amerimex Mining Company DiiEf project, Presidio County, Texas, 
Contract idm-EL'68, Docket ]JMA.-2202X, Mercury. 


Other interim reports will be forthcoming at appropriate times 
as prescribed by existing DNEA regulations. 


Very truly yours, 


W. P. Williams 
Executive Officer 


IDNEA Field Team, Reion VI 


WP'J: jd 
Encs.
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March 6, 1953 


Nr, Wifli P. WjJ3519 
zeoutie Officer 


Z*IEA Yie34 ?ea* 
Joplin, Misont
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	 e: Aaerinez Mining Cc1*

Ccttract It4Z.48 
January Report 


Dear Pill, 


We are certifying today a echedule to pay the Amerimex 
Mininp Company 7 of iO,I79.77 or p7,859.83. T Schedule is 
numbered tMEA 6.46. 


•	 The emomt certified does net agree with the aunt you 

and Clint nux approved and I a attaching a schedule of the die 
allowances in the snouut of 1,O2l,O to be attached to your copy 
of the report. 


You will probably need to notify the contractor o the 
disallowance& with the following explanationes 


1, The. aiunt of $662.9S may be c1aixed on a 
sequent riport then it has accrd and baa been 
paid. 


2. The anunt• of 13.00 may be partiy reclaimed to 
charge for the portion of the insuranoe applicabl 
for tire arid theft as provided in the contract. 


3, The aaomt of l$O.00 was disaUcwod because there 
was no amowit s&m on the shipping ticket (or pack 
ing slip) which was certified se a true copy of the 
invoice.







•	 0 
s. The aaount of $.00 was 41eaUeied because it 


represented a deposit on a container and not 
a irchase or ese, 


.1 )iope I have .illy eqlaized the disallowances. 


There are a tEM Nore words of varning. We will not be 
allowed to pay air interest or car'zying charges in coamection 
with the notes 'he oontraotor is makSw for equipment. 


There are two other questions I would like to ?&*$ along 
to Mr. Cbaij 


1 Is the president of te coiporation (contractor) 
poiwitted to charge rental for aqui*ent, as in 
the preSent instance, and pay h*self as superintendent. 


2. Is the secretary of the oorporation permitted to charge 
•	 for s,ccointing services, as in the prevent inetaza. 


I haie allowed the above itens in question on the January 
report, bit will, ot allow thai cn the lobruary report until eettle 
one way or the other.	 • 


I shall appreciate hearing frois az of rou with cnents 
which miçht he] me.


Yours very truI, 


(a) Ray . Jonas 


Bay C Jonas, Chief 
Budget an ?iflae Y3ranch 
Region VI 


!tttachient 


cci Clint Kncx - 1Oplin, tO.	 ••

Jay Chaii*,ers - W iiton 1), C.







.0 ., . 
SC1ED1I	 DIW;1) ItEMS 


Aaerimez Minag Cc*pauy 


J*nua2yRepoz't 


L,e of Invoice	 " t4 !1!* eren 


Ltborio Urqutde $130.12 $1.O2 $	 .10 Over paynent 


Jc	 !sfg. Co. 11O4j 62.9 00 662.9 Not sacred 


Jia Prmcois gen*y 163.00 CX) 163.00 All not *ppli-
cable, 


Jc	 )lfg.	 Duplex Pu*p $Q.00 - 190.00 Xv. $h0r	 no 
aomt(Ship,elip) 


Hagnolia Potroletu C. Jan.	 107.72 102.72 5.00 Deposit on 
container
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


41Q3 9	 DEFENSE MINERALS ADMINISTRATION 


Joplin, Missouri 
March 2, l%3


tJ 


Memorandum 


To:	 W. P. Williams, Executive Officer, DNEA Field Team, Region VI 


From:	 Clinton C. Knox, Mining Engineer 


Subject: Exploration project inspection, Contract No. Idm-E)468 
Docket DM1I-22O2X (Mercury) 


Amerimex Mining Co., Box 626, Alpine, Texas 
Buena Suerte (Fresno) Mine, Presidio County, Texas 
in the Terlingua mercury mining district. 


Summary 


Under the contract dated December 18, 19S2, the project work was 
started on January 10, 19S3. The office of the Operator was visited by 
me on February 8 to offer assistance on the first monthly report to be 
prepared and the next day I made the first Field Team inspection of the 
project. 


The old Buena Suerte Camp had been partially rehabilitated arid 
equipped to accomodate the 18 men then employed on the project. Equip-
ment for the initial phases of the explorations had been purchased, 
rented, hauled to the mine, and installed. During the 2 weeks pre-
ceding February 9, drifting on Projects #1 and 3 as specified in 
UExhibit	 of the contract, had totaled 72 feet. Those working 
places, the 100-foot haulage level underneath, the No. 2 hoisting 
shaft, the headframe, and manway raises had been rehabilitated and 
repaired. Inconsequential traces of cinnabar were found along the 
fracture being followed by Project #3 drift and Project #1 drift 
appeared to be approaching a more altered zone in the Georgetown 
limestone. 


Corielui nnc 


Despite the anticipated numerous difficulties in organizing 
and equipping for the operations in that remote locality, a very 
satisfactory start had been made on the project work which is being 
carried on in a safe and worknianlike manner. Although appearing


rair







1	 -2-	 • 


slightly behind schedule, it was too early to draw definite conclusions 
on the progress, efficiency, and results of the work. The superintendent, 
R. N. Pulliam, his master mechanic, arid his stock clerk-timekeeper ap-
peared to be demonstrating favorably the necessary capability and inge-
nuity to direct the project operations but it had been impossible so 
far to Employ a competent underground foreman for direct supervision of 	 / 
the crucial exploratory part of the project work. I was assured, however, 
that the employment of a competent mine foreman and a reputable consulting 
geologist had been arranged. Most of those employees, who the Operator 
orithnally had intended to hire, obtained other employment last fall 
during the long delays in obtaining approval of the contract. Likewise 
some of the equipment was unavailable which the Operator originally had 
made arrangements to rent or purchase. 


Reconimendat ions 


The Operator and the Field Team concurred upon the following recom-
mendations which have been, or soon will be carried out: 


1. Underground employees were furnished dust protectors and goggles. 


2. The No. 2 hoisting shaft, the headframe, ladders, and other 
manway raises were repaired to pass safety inspections which will be 
continued periodically. 


3. The underground working places were cleaned up, loose slabs 
were barred down, and the tracks were repaired. 


). To eliminate reshoveling, a loading chute was being built on the 
100-foot haulage level at the bottoni of the raise into which the waste 
from Project #3 drift is being dumped. 


S. To permit starting work safely on Projects #6 and 7, the worlanen 
were instructed on spiling through the recently caved shale at old churn 
drill hole No. 1 in the north crosscut from No. 2 shaft. 


6. The exact location of old churn drill hole No. 5 is to be surveyed 
to direct the initial drift round on Project #6 into that hole so as to 
restore the ventilation previously furnished to that part of the mine by 
hole No. 1 which na is lost. 


7. Old churn drill hole No. 1 is to be plugged to the surface with 
impervious Del Rio Clay, and the drainage ravine there is to b.e cleaned 
by bulldozing a channel through a nearby waste dump, before the late 
summer rainy season, to prevent further caving or possible flooding of 
the mine.


8. All mercury depositions are to be systematically sampled and 
mapped by the superintendent when encountered by the exploratory work 
and occassional jackhammer test holes are to be drilled wherever 
justified in the walls or backs of the drifts.
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9. Field Team approval is recommended for the herewith attached 
Miendment #1 to the contract, as requested by the Operator's letters 
dated January 11 and 12, and as determined during my inspection to be 
essential to the economical prosecttion of the project operations. 
That amendment permits: (a) purchase of a portable arc welder which 
should affect considerable savings in building construction, rehabil-
itations, and the installation, repairs, and maintenance of equipment 
in that remote locality, and (b) temporary rental of 2 drifters and a 
portable compressor which are being used in the underground drifting 
until delivery can be obtained of the drills purchased under the terms 
of the contract and the compressor specified therein, can be rented and 
installed. 


Statement of Work Ciipleted 


Besides all the previous rehabilitations and preparations, the 
exploratory work accomplished during the 2 weeks preceding my in-
spection of the project on February 9, amounted to L.O feet of Ix6-' 
drift on Project #1, and 32 feet (not including a short crosscut 
round into the hanging wall of the structure) of x6*' drift on 
Project. #3 (see my attached sketches). 


Comments 


The early stage which the exploration had reached on the project 
had not clearly indicated the progress, efficiency or results that can 
be expected from the work. Because the isolated desert location of - 
the project is 117 miles by road from Alpine, the nearest town, ád 33S 
miles by road from El Paso, the nearest supply center, an unusual amount 
of foresight and planning is necessary to efficiently supply the-oper-
ations. The costs will naturally appear very high, parti&ularly while 
outfitting the job during the initial stages of the operations. The 
prevailing policy in Texas virtually prohibits metal mining ventures 
as evidenced for example in the obstacles encountered in obtaining 
Liability and Wor1nen's Compensation Insurance protection there. 
Most of the experienced mine labor has long since migrated from that 
region but the company has been fortunate enough to employ such as 
are available for O.8O and )l.00 per hour because of unemployment 
that is arising from the unprecedented drought in west Texas during 
the past 3 years. 


Other savings which are being realized over the costs orginally 
estimated in "Exhibit A" include for example: 1) the purchase of a 
combination butane refrigerator and food storage locker for L2S 
instead of 75O for the specified two separate units, and 2) the







.	
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plan to weld available pipe into a sectionalizedtfl1ss structure for 
the corregated-irofl, power-plant building which should increase its 
salvage value and eliminate the high-cost structure of wood previously 


planned. 


The Operator' s first Nonthly Report for the operations from 
January 10 to 31, submitted to the Field Team on February iii., 1953, 
appeared to be acceptable for the Field Team' s approval when the fol-


lowing actions are completed: 


1. Amendment #1 to the contract is approved by the Field Team 


and the Operator. 


2 • Company certification of some copies returned fran among the 
invoices it presented as documentary evidences of the numerous costs 
incurred during the work in January. 


3. Reductions on the rentals of drilling equipment and the 
portable compressor to cover only the final week of January that they 
were understood to be in actual use on the drifting operations. 


Results 


Because neither of the drifts being drivn at the time of the 
inspection were near their objective and no significant mercury 
mineralization was detected, check sampling or assaying was not 
justified.


£%4t 
Clinton C. Knox 
Mining Engineer 


/jd 


cc - L. T. McElvenny
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UNITED STATES 
DEPARTMENT OF THE INTERIOmT 


3	 DEFENSE MINERALS ADMINISTRATION


C 


Joplin, 1iecouri	 AR ri%53 


i*1t	 ?ebruax 19, 3$S3 


Mr. R. N. 'uUiam, President 
Aerbiex ining Co!*parzy 
P. 0.	 626 
Alpine, Texas 


Dear r. PuUi'u


Docket !o.	 *22(QX (Mercury) 
Contract o. iciEi68 
kerimex ining Co. 
Presirio otmty, Tcu 


• Zxc1csed herrith for your signature of eptance are the angina). 
end E copies of kondasnt 1 to the su.bject contract, the drafting of 
which was requested in your 1ttcrs dated Jnuzry U aM 12, )$3. en 
r.tured to this office, they iriU be stgaed for the wez'ment and die 
iributed W. P. Williams of the U. S. Geological 3urrey. }te was 
recently appointed !xeutie Officer of this rield Team but is nov in 
eastern •Tisaouni tnspecting a 41!A project. 


Xnspeoting your project on Febrmry 9,	 I cternined that 
the piu'chae of the T4nco3n rn Welder (31.9) for the job vu neces. 
sary and would affect considerable	 in the constrtction of te 
steel building, rehail&tation of the old fael.lities on the ralote 
property, $he installation, repairs, and naintenance of equiient, 
end preparation of water storare and hau1ge tanks. 


*lso beeauee or the impossibility yet to tiin delivezy of the 
two drifters p'irchued under the terns of the contract, and the 1tatiOfli 
ary ccmpnor to be rented, the requested tsmpor*xr r.ntsi of your old 
mounted jckhaittr at 50 per month, coluxsn .aounted drifter at !7 per 
month *14 your new )1 c.f.a. Jey creecon at 4II7O par month is hereby 
approved until the originally specified *quipaent arnivms. 3eing able 
to furnish those iecee of quipacnt teporexily iously baa been a 
boon in ettin the uxploration aetually started ec eaz'ly.on the project.. 
Prom obrvations tre, and your statonent that only 8 azri 12 feet 
respectively had been drivsn in the two drifts during Jaaary, bcweer, 
I don' t believe we can aonscieniously approve more than I week rental 
en sech of those nachines 's weli as on your port.able coreeeor for 
that last paz% of January; no rent on your tugger hoist. 


The proposal in pour letter dated January 12 to purchase tto bigb* 
speed"baokhead, jackham*ets, mounted on air legs (l,32O) instead of 
the jackham*er, drifter, and oob*n (l,36), specified in "Exh1it A" 
of the contract, would be a moat sat afactoz7 substituttcn tar drilling 
that ground, and hereby also is approvad by the Field ream.







flao the ?ie]4 teat hereby approves the puzhaee of the kil 
U138.7S) end the Valve fleeeating. oo1 ($120) as requested in your 
letter dated January ii, 19 j and as previded for under "1iaceUsneous 
!quipmcnt Purchases" in Ax'ticic Lc of "Zxhibit A" of the contract, 


With reference to all the ,quient and s4'plieB which have or 
will be purchased for the proeot, concise inventoriee will be 1ept, 
and your attention is again directed to the for* letter, one of which 
was ini1ed to you and each D:IFA project by the Executive Officer on 
Februar U, regzrding eventual disposition of all property owned 
joi.nt by the Goverunent and the contracting cc*npanies. 


With ref crence to your Febr1ax7 11th letter of tr'ansnitting the 
first 0perators Month]y Report and Voucher, covering the peri in 
January Lolloving the atert of project on Janlia-y 10, i93, the Field 
Tea* will not require naps and assays this month acccmpwtng your 
narrative report on the total 20 feet of drifting tzat was accczplished. 
They should be included, hoiever, with your February Report. I pezape 
could have given more asistance in cc*pilthg your report if the data 
had been available when I visited your Alpine office on February 8. 
Therefore I zat also return herewith the original copy of your iontb3y 
Report with all the receipts, or docuaentar,y evidence supporting the 
costa incurred. Although thai are in good order and correct in momt, 
the receipts listed 'beli. are not definiteIy *13. original invoices to 
the Amerinex ?4ining Co.. and because se either have not been rtten 
in ink or likewise certified by you to be true copies (or transcripts), 
or supported by cancelled bank checks, they cannot e approved in the 
present form: 


21 payroll slips (I suggest that rt'x Ifiniug Co. certi1fr each as 
a true copy, or it would. be easier to certify as a true trasipt, 
the payroll sheet an page 3 of the aupplentexy sheets acccpanying 
your cot4 vooher which I believe with the 21 pxDU slips attached, 
as signed in pencil, iruld suffice), and 


Golden Crust bread 
City Drug Store 
R. IL 4etcalfe 
Stephenson C)il 
Morrison Co. 
Car Parts t)epot 
El Paso 7elding 
$ ft 


)iagnolia Petroleum 
W.. .G. Fielder 


otor Inn X•fachine 
Bxeter County I4ot or's


$	 ]4X) Car Parts Depot $ 21.92 
'.60' A1pins £utne Co. 05.9Ii 


6.2 ayer's 1h7.30 
1.38 Eob1in.In-CrtzidU 128.96 
1.18 Fulcher' J3ros. 
7.30 Zcrklldw. ?2.32 


• 19.7 Francis %agner Co. 202.96 
11.90 crton Bros. 


IDI.72 Jim Francois gt. 163.00 
' 23C.3f iorrison's.	 ' 38.09 


62.35 C. F. 1oes	 ', 70.00 
Ireweter Co.	 ator 63.37
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In hopes of assisting you in properiy aubaitting these docunenta 
evidenoes of costs incurred on the project, henoeforth the following 
quoted fr'ot a June 3952 letter Crcai the Field Fience Officer to Davi 
Cauagher concerning a report submitted at that time on another' 1XEA 
project: 


RI en returning the report under the reference contract, cavez'ii 
the period of 'April, Nay, and June, l952, for further intoration and 
correoti4)ne. 


This one, I believe,. *tskes the ca1e. K It ... t,eided to suppo 
the report with docunentor r evidence, we failed to redeive it. I can find in file any instance wher'e 70u have iived the requirnt of 
the bcumentazy evidence; and yet, you have approved the report as 
Executive Officer. Practically all of the invoices are copies. R*ver, 
sc of them *re receipted in the original which would make th* airight 
if we could be sure that the inwDioea were ori4nal]y billed out to 
Th moot inetaoes, no one's nsie appears on the tnvo&ces or' receipts. 
Thay could very .asUy have been found where. 


I can make nothing out of the item of t816 fc supervision. Who 
woziced as supervisor; bm much did they wozic; and hov were they paid? 
If ... is entering the maounts for himself as supervisor on the job, 
hay will it be handled? Could it be considered as a direct crre to 
the project? The contract is very specific under paragraph 10 In thut 
no item of general overhead, managerent, etc. shall he inc1ude as pnrt 
of the contract." 


Repeated here is a parar'açb fria 1 letter to rou on .Deceer 29, 
l92s


Attached to the on Lnal cn3 will be nne clete et of the 
doc5nta27 evidence of each and every project expenditure dtiring the 
reporting period, including a copy or transcript of the paproU, indi 
vidual te reoons, distribution statement, receipted bills, etc., 
that yo certify. The required oertific*tin on eact Is xel: 
•Certifisd true co (or transcript) w foflayed oy your $jfl54r'5 
Therefore that original copy of the report alonr with the cotplete 
certified docaentary evidence and the Field Team's *Wraral of the engineering asts of the work, costs, and results,. will constitute 
the voucher' upon which the Field Finance Officer at Anarillo will 
schedule reinbureing your eat for the Government's ah.re in the 
project expenditures under the terms of the oontracL' 


Otherwise *y cnIy arttticiam of your report is that . you 'wntionpi an I observed that e great deal of clean up and rehatlittio woric 
bad been clone on the mine head frame, hoisting shaft and undergrouj 
wor¼ing p3acel! but only l9.?5) all for aterialj,w charred out for that wort on page 2 of your suppleaentar'y dhatrihutiøn sheets. I 
believe that you intended to split the $6?5401 rehabilitatiór. costs







.	 . 


betveen building repairs () and idne rehabiUtation (6c). That omt 
woulc exceed the eert4itated cost of building repairs alone In Exhibit . 
The eOibIned initial rehabilitation aic repdre parent hotld have 
beet $69L?6 on Porat lOs of the total authorized Sl,O9 in CExhibit P; 
nt buildings and i*qroveients (tf i?)	 T can nalce thoes cor. 
r.etiona in approving the report, provided you ree that that is the 
proper 1atx' cost distribution to each. AU the labor, supervision, 
afld teebnicl services should be given under (2) In om ?W.iO d 
onjyø En1plIe8, etc. under (s). We will xnake those changes in the 
conns "For overnt Use Ci" when yon return all t!iese enclosed 
doctztents and itedaite1y send you * c o( the approved ttals for 
use in sour ebrarr Report. 


•	 Althoub acooring to the invoices you r±mtttod, al'. the insurance 
presitaas were paid for I yevr in advance, it is my opinio* that they can 
sU e approved in accordance with the terms cxt the contract. flpon temi 
nation or o'*pIeticzi at the project wozt hwever, I belire that thr 
Gosrnment should prorate th. insurance coete for the exact tirLe that 
the work was in prrees and dadut the balance Zr'* Corernsent partici 
pation payamnta due the A3terinex ?4inin Co. for the closing months of 
the project work. 


I hope thnt your new x*ine forian is &	 actrr, nd we wiU 
appreciate hearing froat you trequenUt ebot procresa on the project. V 


With beat wihee for a successful exploration and personal regr, 


Yotrs vei truy, 


• 	
V 	


V 	 V 	 Clinton f. Inox V V 


V 	 !tntng neft*er	
V 


/jd	 •. 	


V 	


V 	


V 	


••	 V 


V 	


V 	


V 	


V 


cc	 y C, Jonas	 V 	 ••	
V 	


V 


Operatth Cocittee(2)	
V 	


V 	


V
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


Joplin, Missouri	 e:c 
Pebruary 2?, i9S3 


Mr. R. N. Pulliam, President 
Merlinex Nining Ccpany 
P. 0. B 626 
Aine, ez*s 


Dear BObz


Re* Docket 1o. DML-2202Z 
Contact No. 
Amerinex. Miring Company 
Mercm'y 7	 1	 -	 -_L__.-


Today, upon receiving tour letter of Februazy 2,enclo8iflg the 
six copies of xniment #1 signed by you, d your certified copies of 
acme inroice'a for incirred costs, the onthiy report for the Amerimex 
Companya elcation project work on Porme Z4F-s1Oi aml MFlOI far January, l9S3, has bei proved by this office to the extent of 
$U,OO.C2. On this date the original and all the cost supporting 
c1 octrients were foirded to the Regional Pinance Officer, 11. S. 
Bureau of Miia, &1li Barfield Building, Amarillo, Texas. 


1nclosed herewith. are Live copies of Forme MFPI1OI and MFlOZA 
to be used for your next report, and two of those fonna shoiang ury 
suggested revisions, redistributions, and dieaflowaricea by which 
your January Cost Voucher totaling $11,772.06, for actual project 
costa incurred, was approved by the eld Team in the amount of only 
$U,OO.B2, as you were sdvised in rq letter of February 1. 


in response to. the quesliona in your letter receLved today, I grant that caupanies in the O4uir*ent rental business would charge 
rent from the time eqiiiment leaves their warehouse. Although teciir]i. cally in this case you may be considered persona1y as an equipuent 
rental concerns you are also fl known as the major official of the Amerimex Mining Ccmpany. From the G var'rent's standpoint, I did not 
seneider that freighting the questioned pieces of rental equi*ent 
down to the mine prior to the time actuafly needed, was of a par-. ticulat advantage to the Govermnt or the Amerimex Company, especially when the company coul4 deliver thrn :acticafly any time with their own 
new, 2-ton, G.M.O. truck on the frequent hauls being made from Alpine. 


I realize that such decisions or recoirnizendatjc are merely 
based on the eznining engineer's best. judgwnt and may be entirely 
wrong trom your viewpoint. Therefore, I hasten to encourage you to 
take the recourse aticn to which you are entitled whenever we may 
make disallowanees on, the cost vouchers you sunit. You should







recd yaur protests f our actions with the Washington, Office of !)1EA 
where it will prthably be reviewed b te itrct Ainistratton and 
Audit Divisim d a final decision wLde bef<re, 'r during, the final 
settlement with your conpany upon corlettcr. or taination of the 
project contract. 


it is iy opinion that your 4cnpany should pay you fairly for your 
noue siiafl tools, materials, and supplies being used on the project 
when yon precent a proper invoice. 


I n't believe Project 3 could be considered costpleted in view 
of the rding in "?thibit A's , until old churn drill hole No. 8, or 
possibly 23 has been reached. Si!xe that is the designated target and 
one of those holes irili be needed for ventilation anyhow, I don't believe 
there is much justification to start litoral prospecting on any of the 
ineralisation that irn't ' c	 oed before those eported!y favorable 


holes are reached. Th ycr colo5ci mic	 r n wifl justify 
wbatever lateral woric is recrired to complete the exploration on 
Project 3. There is no intent,, written into the contract, to block 
out tame	 . 


ith ct	 :'or cccesftl explo: !'tior, I re'in, 


Veiy truly yours, 


f'inten 0. 
' ni.r	 i.'er 


hA F"-. 
Ence. 


cc Operating Caittee(
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UNITED STATES 


	


DEPARTMENT OF THE INTERIOR 	 DOCKET COPY 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, 0. C.
itrin-''" nlñEt ir iu 


Joplin,	 Defense Mharab AthnrefratiG1
February U, 19S3


FE3 1I52 
Mr. R. N. Pullia*, President 
Air1nex Mining Co.	 Re: Doc1at No. DMEA"22O2Z 
P. 0. box 26	 Contract No. Ith'.E1*68 
Alpine, Thxae


	


	 Ari*x Nng. Co. (Mercury)

Presidio County, ']exas 


Dear Mr. ?aiflarn 


By the tex of your explomtion project contract with the

Oovexmuent, the Governnt acquires an interest in *i property paid Zor 
or purchased with funds contributed jointly by the perator end the Gov 
eryneent. Such property Includes: all facilities buildings, fixtures, 
qutpent, or other items costing xaore than 	 each; materials and 


eulies considered in groupe or categori (such as pipe, explosives, 
rails, or drill steel), it the original coat of the rething cate-


gories of materials or' supplies exceeded $O; and equities in any 
inetaThnent'purohase contract or rental-purchase contract. 


It i your responsibility to make thc test possibic disposition 
of hc property .ror ti'e benefit	 the Qoverrient. Every rea$ouable 

effort nat be riade to realize iti full value. By the terms of your cone 
tract, if it is necess.xy to accaiplish such dispoai'icn of roptr, you 
are required to isiartle it, sever it from the land, and reeriove it for 
the purposes o sale. Reasonable efforts to acccplish the 8ale might 
Includes (1) advertieing in newspapers, periodicals, and posting notices 
in public p1ces; (2) canvassing users or dealers in such property; end 
(3) negotiating with the original vendor for accepting the return of the 
property. 


Should you wish to retain the property, or in effect soil it 
to yourself, you may do this only after having first made every reasonable 
effort to procure a price higher than you yourself are willing to pay. In 
the Case of an inccsnpleted inBtal3iaent.'purc1Aase or rental"purchase agree-


nt, the contract itself is the property to be disposed of. You are not 
authorized to complete the purchase of the equipnent covered by such inoosR 
plated contracts for your osu account without reference to the Governent'e 
interest. Consultation should be had with the Governent's agents with 
respect to the disposition of equities in any inataUmsntpurchase or 
rental-purchaee contracts. 


In & proper case the Ckwermaent will approve of. and join in the 
sale of property for the joint account of the (erator and the Governiut. 
You are reqiested to advise this office 1n advance of the proposed disposi. 
tiam of aiy such property so that w may advise you if the Govez'rmit will 
approve thereof,







11. p. Wilhi* 
Acting Executive Officer, D!FA, 
Field leart, itegi VI


V	 - 


tlpon czpI.etion of the explcr*t.on pro 3ect or ny teninatii 
of the explortticrn project cxLtract3 your final report should irtolude a 
detailed statent of the dispoaitii yuti have 'm of propertr. Proceeds 
fr. isles of property, or credit for it value if you ai aluved to 
atain it fc your own account, ebould be indicated In your final month 
report, on Fern NF''lO,by the in?ertion of suitable czedite in the 


mti] 'natal" column. 


The Gernnt will withhold fr your final voucher or 
Youchers such sums as it deems i*essary, to vr its equity in prorty, 
until you have rendered your final report and final aconnt, and tke 
final auditing and settlement of the contract 1*s been made. 


Very truly yours, 







'I


or.,.


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 CKET COPY 


DEFENSE MINERALS ADMINISTRATION L12T F i 1IU 
&isc Mint'cb Anraion 


Joptn, Missouri
	 EVED 


.Thnuary lI4 19S3	 'f. :lr 


Mr. R. N. 1uiliarn, President 
Amerimex Mining Ccpsi 
Box 626 
Alpine, Tas 


Dear Bob:


Re: Dockot No. DMA-2O2X(Mercuy) 
Contract No. it4)68 
Ainerintex Mining Co. 


• This s to advise that a earch for an available, qualified, 
Spsnishspesking Project !ngineerGeOlogistForeman, requested in 
your telephone call on January 8 has failed to reveal azroue in this 
?ri'State district who could be. recnended to take charge of your 
project in that texas xaercuiy mining region. 


It Is indeed regrettable that Mi'. Ray i{aminond now is unavailable 
for the job..


•	 •	 /1 
Perhaps, as you suggested, seone with the necessary qualifications 


ca.n be plcyed fa'ci&, El Paso.	 .	 . 


When traveling through Van Horn on the road to El Paso, Texas, it 
is possible that if you contacted Mr. Win. L. 1eCarbonel, Manager, Carpenter 
!xploration Co., 32 miles scithwest of Van Horn, or Mr. A. C. (Thizz) 
Williams, a Van Hoiii inthe operator, they might. be able to suggest a 
suitable man. .1 believe both have employed engineers from Zl P*so on 
jobs similar to your project. 


?op3ng that you will be able to get the project work underway 
without undue difficulties and that I can arrange to visit it within 
the first month of operation, I remain,


Very sincerely yours, 


Clinton C. Jnox 
Mining Engineer 


/id 
cc Operating Committee^-
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UNITED STATES	 PARThT F THE 
DEPARTM ENT OF THE I NTERRse Frth Mthrat 


DEFENSE MINERALS ADMINISTRATION


JP4N1253 ,9(,L) 
JOplin, 4isseuri 
Janu 8, i$3 


1r. R. N. ma!z, President 
Arn1.uex Minin, Coipany 
P. 0. rox 626 
M.pine, 


tax' Bøbt


fle; flocket No. 
Contrat No. XcEI68 


zirnex ining Co.. 
P!stdio oirnty, Thus 


In z'ep]y to the questIons in your ]atter of Jirnuax'y 2, l93, my 
answers and opinice are given hexin.. They are an earnest effort to 
assist you with information áout the ivaxlaum expexlitures that can, be 
a1led fat' the oriCtnali7 specified. it&ia of ez4zvrt aM rentals, all 
of vhc1z costs were estimated in Ixbibit "A" of your cmtract. 


Although the contract does ot specitica1] state that the 
estimated costs of Individual pieces of equipeent to be purchased az's 
*Uoisble namns, they and ill other expenditures on the project are 
subject to Field Tii' apprøval folit,ed by the ólose scrutiny! of the 
Pield Finance Cffioer' at AriUo when presented in your Monthty Vouchers 
for the Govez'nments partioiiztion pment.s. Any drastic substitution in 
the major specified ite'te of equipeent to be purchased fr those ortginal]y 
certified as essential to doing the project zzk, wou1d require the prior 
formal proval of the Field Team, *rticulsriy when expenditures greater 
then the estimates are involved. 


If after czwaseing the poseibic suppliers, you find that h7o 
per month plus tgbt is the lowest rental at which an adequate air 
compressor cart be thtained, the Field Team wili be ct1iged to approve that 
amount but the difference er the estimate will be clipped off s other' 
authorized expenditure. Under' rtic3.e 6 of the contract as set forth in 


.hibit tm, "estimated costs" (7), prwision is made for' freight charges 
which will include that on the compressor. 


I hesitate at this ties to recorX that changes be made in the 
equipeent specifications of the contract to perriit buying a large sitrailer 
truck and station wagon. I don't believe the 2-ton capacity track originally 
specified, can be beat for general utility arund the mine and in hauling 
zest of the epmipment you will need out there. I don't think a tati* 
wagon will stand up under the ll7aile haul of sppltee on that road.







'4


Xfl*t.al]merit p]an i*irehasing of the eq4ant is pessib1. 
providing that i interest or *az'rytng charges are inoded in that part 
of the pqaenta in whie you expect the Oornaent to participate. 


•


	


	
Prvisicn Was nade for Workman' a CaensaUon Lisbilit 


Xnauruztce1 etc. in Exhibit &', estirnstod costs! (7) eept for the 
• g*.ral liattations tmp.ed by Articl.6 (c) of the eoutet. 


if wo* canxtot be started before Jmuary IB,	 the 
Field Tes wiU prepare an endnent to the contract pezaitting s later 
starting date but the t4*e for' mpietton vu rzain at 6 months froN 


•tbeditsoftbeeontr'aet, 


Thider no circastenoes coutd the Ooiernment participate in 
psying rent to the 1arwner for those csbi. As a matter of policy, 
? percent par'tict*tion by the (kiverisent in the costs of tzying to 
dsvelcp his proper r is deed an edequate finsnoiai *it1ay of public 


on his bshalf. Ai arrangeents that you nut make for z'ental* of 
• buildings s.i .quimant on the property lilU be ntire)y yoir' cospany's 


financial. responsibility. 


P]saae kiep us intor*ed t your progrósa and do not hesitate 
to write if we can be of assistance in organizing your pro3eot. 


Tours ve tr'uiy, 


Clinton . nox 
Wining Engineer 


fjd 
cc - tq C. Jonas 


Operating Ciitt.e







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


Joplin, 4issri 
ecther 29, i2


o 
c;;	 Lrrah 


3i952 


DOCKET co: 


Mr. ay C. Jonae 
U. . Burei ot Iine	 Rc: Lc1 et No. D22O2X(Mercu) 


Earfield I1dg.	 Contract No. In-EI68 
ArnztflD, Tc


	


	 ric'c ininr Coapy 
Preeidto County, Texas 


Dear Rr;


nc1e is your signed copy of tbo above captioned 


contrtct ihich ws approired in Washington on December 18, 192. 


Vez7 truj yox
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM IN I STRATION ij&q
• _____ 


Joplin, l4issouri 
1(AI1	 December 29, l92


EPARTc;ET F TE :;7.;;:' 
F	 rati 


DC 311952 


2-,Z	 2-


DOCKET COPY 


Mr. E. . Pu iii, President 
Mx±ex iining Cor*ny 
P. 0. Eox 626 
Alpio, exao 


Dear !Lr. PulliaiL:


Te iDocket No. DMA.2202X(ercuxy) 
Contract o. Idm'E168 
Presidio Coimty, ea& 


In accordance with the lettez'.trom Washington on Doceiber 23, transmitting 
to you the "Operator' a Copy" of the abovecaptioned contract which the toverrment. 
had approved on December 18, 19S2, the Field Team also received its copy today. 


Please rLotiiy us on the date that woxic tuaUy starts on the project 
(if deemed impractical to start ork before Januazy 18,, 19S, the contract 
could be aended accordingly upon your prior written request to the Field 


Fonis MF*101i, and iob. are enciceed on zhich to prepare a part of the 
Monthly Report you wilt submit to the yield Teat in quintuplicate within 15 
days after the cice of the first operating calendar month. Attached to the origina', only will be one ccrnplete set of the documentazy evidence of each and 
every project expenditure during the reporting period, including a copy or 
transcript of the payroll, i.'-flvidua]. time reeord, ditriLution stateent 
reoeipted bil1s ete, that yot certify. The required certification on each 
is rre	 "Certiijed true copy (or transcript)" followed by your' slgnature.• 
Therefore that original copy of the report along with the complete certified 
documentarj videncc ard. the Field Teant s approval of the engineering aspects 
of the works costs, and results, will constitute the voucher 'upon which th 
Field Finance Officer at Amarillo wiU schedule re.lrnharsing your company for 
the Cqvernment t B share in the project expenditures 'under the tenus of the 
contract. 


Tour attention ic again directed toward the sums giTen in the "estimated 
coeta" under "Exhibit A" of the contr'ct wici unless otherwise specified, all 
represent allrab1e maxhnums which may be expended but are not necessarily a mandate for spending those exact sums. Those designated salaries, for example, are the muimums that might be required to hire men for fulltime jobs which may 
not necessarily le justified. Prttino srvce might be adequate in which case 
only an equitable proportion of the doignated suia would be chargeable to the 
project. Therefore individual time records should be k,t of each xployect3 
time spent in connection with the project work, including the time of each 
consulting engineer.ugeologist, bookkeeper, etc.







- :
	


. 


Please do not hesitate to write to this oftioo if we can be of any 
sssistanse in oaniz1ng your project sud keep us advised pf.yo prxss. 
When plans are more dafinit.. uaderway, perhaps I *ill haVe the oortunity 
tø inspect the project. Until then I had beat oarzl os in this offioe because 
David Gallagher is ay os other work n California. 


With beat personal reg*rd8 rnd the Season's Greetings, I reaain, 


Veiy sincerely your, 


Enea. 
cc Operating Conmittee







SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


Orch 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
iiiii ZZ 


WASHINGTON 25, D. C.


@11 


C. C. Mittendorf, Administr'ator 
Defense 14inerals Exploration 


Adiiijnistration 


JJ4X3923 .970 Working Fund, 
Interior, Defense Minerals Exploration 
fdministratjon 


December 23, 19S2 


R. F. PLYJ1

C/a J. ;.	 AY 
PCRT LJVJL T:AL


	


	 Docket No. DNA-2202X

Idxn-E1468' Contract No. 


AJ4L1L.	 .	 ii.i •i	 I:L; tc4y, 


C. 0. Mitteidorf ( .. tAJ-) 


C..U. NITThLDoflF.


'7 
cc th: Adzu. Reading File	


11
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FILE COPY 
SURNAME: 


DEC23 1952! 


Mr. .R.. N. PuUjani, President 
Amerirex. Rining Company 
P. CL Box (26 
Alpine, 'Texas


Re: Docket liio. DML. 2202X (Mucury) 
Contract No. Idm..Ek68 


Dear Mr. Piii1ia: 


Enclosed is the "Operator's Copy" of the 
abovecaptjoned contract, dated Deceaber 18, 1952, which has been signed by the Go'vernment. A copy of this cont'act is being transmitted today to our 
Regional Office in Joplin, Missouri. 


• .	 •Sincerejr yours, 


• 	 .	 1p 
Administrator 


Enclosure . 


•	 GLAu1t/EWE111s/gla 
i2.-22-2	 '	 : 
cc to: •Adm. Reading File 


Operatipg Committee 
Docket/' .. 


Messrs. A. R. Kinkel, Rrn. +23+ GSA 
H. N. Meyer, Rm. 3621 
Mr. Ellis 


DA Field Team, Region VI (2)


'p	 •700 


UNITED STATES

DEPARTMENT OF THE' INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.







L	 AMERINEX MIN1IG COMPAN 
LP' 0	 Incorporated 


Box 626 - Phone 541 


Alpine, Texas 


December 13, 1952'


1rr?	 -	 -. rtt kJ$ 


DEC 131952 


Re: Docket No. DMA-2202X (Mercury) 
Presidio County, Texas 


Defense Minerals Exploration Administration 
United States Department of the Interior 
Washington 25, D. C 


Gentlemen:	 Attention: Operating Committee 


Inc].osed. are the original and. five copies of the 


Exploration Contract of Amerimex Mining Company, which we have 


signed..


Also, attached. with the original and. each copy of the 


Contract are two Guaranties: one signed by Mr. and. Mrs. Pulliam 


and. one signed by N. J. Crowley Tar Products Co. 


We regret the unavoidable delay in signing and return-


ing the Contract.


Sincerely, 


AMERIMEX MINING COMPANY 


By
R. N. Pulliam, President 


RNP:L 
6 Incls. 


Telephone No. 
541 or 278







100 FILE COPY 
l	 SURNAME: 


Mr. David Gallagher 
Executive OfTicer 
DA Field Ta*, flegion Vi 
221 West 3rd Street 
Joplin, Misscnzrt


Re; Docket No. D)aA.2202X (Mercury) 
Contxaet co. Ida,J)468 
Ariaex Mining Coepan3r 
P*i4dp couji, 


Dear Mr. Galigher s 


rc1osed are sigred copies of the above.captiozed 
cortract, datd D.ceaber 18, 192, for the Field Teas and 
the itagioriel Finance Office. 


Arrangeaents for returz.ixg the operatorsigxed 
contract directly to this office vere made with Mr. R. X. 
?uUiea, President of the Cpsz .y, in order to expedite 
delivery of the executed cox tract. The Operator 's copy 
has been forvarded to hi*, as per the attached copy of 
letter.


Sincerely yours, 


Frank E. Johnson	 \' 
etrr Uperating Co*inittee 


APPROYs
GLAuJ. t/E WEll is/gla 


, ,12-22-52 . H.. Iiecgeg	 _ Qce to: Adm. Reading File 
bi	 at 1 i5	 operatinF Committee 


3fess.. rs.A. R. Kinkel, Rxn. 234 . GSA A. R. KinkeI, ir1'	 fj	 H. If. Meyer, Bin. 3623 


Fie Region VI


0	 I 
UNITED STATES



DEPARTMENT OF THE iNTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


:1' 


DEC 23 1952







I	 .	 . 700ILE COPY 
SURNAME: 


UNITEb STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.
iiiiziizziIz 


December 22, .1952 


Memorandum 


To:	 . Administrator 


From:	 Ernest Win. Ellis, Chief 
Rare and Misc. Metals Division 


8zbject: Docket o. DMA22O2X (1ercury) 

Contract No. IdinE+C8 
Amerimex Mining Company 
Presidio County, Texas 


There has been much delay n finalizing this 
contract caused chiefly by xur.iorous changes . the proposed 
work and in obtaixirig satisfactory guarantees In lieu of 
the Owner 's Consent to Lien. 


The contract is now signed by the Operator arid is 
in agreement with afl parties concerned, inc1udiig the Field 
Team and Mr. E. T. Mcicnight of the Geological Survey, who 
presented a long, we1i. thoughtout proposal. 


YOU may note the guarantee signed by the President 
of the I. 3. Crowley Tar Products Compriyis dated December 


1952. The guarantee by Mr. arid Mrs. Pulliam is dated 
ember 13, .1952 . Since the contract and all the support 


ing papers were received December 18, 1952, obviously the 
signing by the Crowley. Tar Products Company people was prior 
to that date, though not shown. This memorandum. and the 
tact that the material was received back in Washington by 
December 18 is evidence, that the signing of the guaranty 
was prior to the date of the contract and therefore, accord-
in to Legal, the actual day in December need riot be entered. 


Mr. Pulliam is most anxious to commence operations 
by . Tanuary 1, 1953 . 	 .	 . 


Ernest Win. Ellis 
ErnestWm. Ellis/gla' .	 .	 .	 . 
12-. 22-.52	 .:	 - .,.	 . . 
cc to:	 Opera.ting.Com .	 Docket.	 .. ... ..	 . 


Adm. Reading File Mr. Ellis
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


•


Joplin, 1'tssouxi 
November 10, l92


DOCKET COPY 


frA 
CEiTiñEN1 OF TE ITEIOR



Defense Mncrals Administration 



RECEIVED 


NOV12 1952 


}r. !. N Pulliarn 
P. 0. Box 626	 Re: Docket Th22O2X (?erouiy) 
Alpine, Texas


	


	 Amerimex Mini i Coipa

Presidio County, ezas 


Dear Hr.. 1ul1iixi: 


/	 In order to reply to your letter to this office dated 
/	 October 22, I92, en opinion was requested fran Washington on 


your question regarding the legality of' enp1ctng alien labor 
on your proposed D1A project contract. Att*hd hereto is 
cow of a reply which was received from Washington this morning, 
which is s elfa.explantory. 


We have ex!,ected momentarily to receive definite information 
regarding the 3ispoeition of your ctract, at which time you 
iirtecthtpbr will be notified. Also, if the contract should be 
approved this week, I inmediately will notify David Gallagher, 
Executive Officer, whe is there in Marf'a, Texas, for a few dmye 
on Oeological Survey work, so that you may be advised regarding 
putting the co!Itract in force.


Tours ieiy sincerely, 


Clinton C Knox 


/jd 
1nc. 
cc Operatinr Comritittec







UNITED STATES 
DEPARTMENT, OF THE INTERIOR,. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


Rewritten bj 


r. svid	 aghar
	


VOVe '952 
&*e4ut1ve OUXsir 


T*, bsioi* Y1 
4 **t 3rd ltaeet 


Jop]in. Missouri	
Re, 3oket lo.	 (K.reurj) 


£aeriasz W2Dtng CQ*ai 
?*aa 


Lear I	 Oa1lshera 


Thi. will snow1•dgfi receipt of ors of October 
.4, .&,,5?, sogoUmir with .n4osre trurn *'. a. L PulXiia, 
Presidest of tM sbve4 ccss. 


It Is soted thot a qaestion tss arisen with r* 
speat to the auployasnt of alias ADr in perforsing work 
ndsr a DI contract • Pleas, be *this.d that no aentLin• 


Ia sad in the XA r.*U*ttons with rapect to the Uo4 
of 3sbor that any be .iploi.d 3.a the exutlon of a i 
oatreot • *owevr, it is 4Lpe*s4 that the Operstor 


wiLl cly with aU Federel and Stat. 2sbr regulations 
asgsrdLa. 


Is par or rquest, we. are ratuz'.ninj 
?u.IUsa's i*ttr Mrew11th.


in.re	 oure, 


1gT) !ANK


Lila 


Hott3und 


ChsI*'asn, )prstLn Cou1tttee 
wEuia/la 4O'.'2952 


AUn.,ass 
aes Mails & Files 


Op. Cosp. 
Mr. hedges 
Mr. mayer 


• Ada. R. File 
. 1, hUlls 


• J. 1.. Hottlund 
• A, E. Kane 


C1wo 
Fending


neloeure
Rewritten by 


TQ? 1ti4 


Wssber,	 oar
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FILE COPY SURNAME: 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 	
Ellis 


DEFENSE MINERALS ADMINISTRATiON 


WASHINGTON 25, D. C. 	 Hoff lun 
Rewritten by 


-I


NUV6 9 
Kr Dr4d Gallagher	 / 
EX.cutiVS Otflcez' 
DIIEA ie3d Tea*, 'egion VI 


221 WEst 3rd Street 
Jop1i, Missouri 


/	 e: oket No. DMA .i. 22O2X (Mer_r - 
/	 Ameriuex Mining Coapany


0 


earMr. Ga11agI'ier 


This will aknow1edge receipt ot yours or Otobr 
2k ) i52, together with ezwloaure troa Kr. R. N. PUU.iarn, 
Pre dent ot the above .namec coapany. 


Xt is noted that a question has arisen with re 
•p;t to the employaerit ot ellen labor in pertorining work 
unr a DMEA contract. Pleese be advised that no mention 
isade in the DNEA regulations with respect to the kind 
0ebox' that asy be employed in the exeution or a NA 
oract. Uowever, it is	 i*t44 that the Operator



w comply with all Federal and tatelaboz, regulations. 
&thL lfbeI'. 


A per your reque5t, we ai'e returning Mr. 
iiaa'a letter herewith.


SIncerely yours,



-	 r\ . VUN( ) 


Chair*an, Operatin oulinittec 
EWE11is/gla -10-29-52 


by AEKane/ema - ll-k-52 
mcc: Mails & Files 


Op. Comm. 
Mr. Hedges 
Mr. Thayer 
Adm. R.. File 
E. W. Ellis 
J. L, Hofflund 
A. E. Kane	 0 


urvey	 Chron. 
Pending	 0 
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UNITED STATES

DEPARTMENT OF THE iNTERIO} 


DEFENSE MINERALS ADMINISTRATION 


boO 
Joplin, Missouri. 
October 21t, 19S2


Docket No. DNA-2202X 
Presidio County, Texas 
(Nercuiy) 


Memo 


To:
	 Operating Coimnittee 


From:
	 David GaLLagher, Executive Officer, Field Team, Region VI 


Transmitted herewith is a letter from R. N. Pulliam raising 
a point of law to which I do not imow the answer. Will you kindly 
advise me of the appropriate reply. As this is my only copy of 
Mr. Pulliam' s letter, I would appreciate having it returned. 


DG/jd 
Enc.


OCT27 g52







0	 1 
C


0
P


Y


P. 0. Box 626 
Alpine, Texas 
October 22, l92 


Dr. David Gallagher 
Executive Officer 
DMEA Field Team, Region VI 
U. S. Department of the Interior 
Joplin, Missouri 


Dear Dr. Gallagher: 


The question has arisen as to whether or not there 
is anything in DMEA regulations which would preclude the 
employment of alien or 1twet back" labor in performing work 
under a DNEA Contract. All labor and tax laws would be fully 
complied with, but we want to know if the employer is liable 
for ascertaining citizenship or for discriminating on the 
basis of citizenship? 


We appreciate the prompt handling of our Contract by 
your office, and I believe that we will have it signed and 
returned to the Washington Office very soon. 


With cordial good wishes to. both you and Mr. Knox, 
I remain


Sincerely, 


Is! R. N. Pulliam 
R. N. Pulliam 


RiJP:L
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UNITED STATES



DEPARTMENT:OF THE INTERIOR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


, DvtdGe1]sgIer 
ive Offi*er 


L*1V4 Field Tata Relon TI 
221 West 3*' tr..t 
op1in, k4iuourl 


Deaz' , Gg1l&gLaj


OCT 3 952 


pocket £o.	 2O2X ( 
Lasrisex jLtjfljr4 Cp*z 
Raena Lusrte (Fruino) 


a#a 


nclosed pleas. find th original and five coplei 
of a proposed exploration contract for the aboveisoaptionod 
ocpbry.,


This contract )'zs been drawn up aoOcrd1r to the 
Field Te*a' a rocoas.ndations with whiah w ur4ar8titn4 the 
Operator is lz agreesant. The contract has been held up p.r$. 
Lug r.c.pt of the Oi.r' s Conseflt to Lien which, acoord,.ng 
to the Applicent' s letter of Leptetab.r ^O, t copy of which i 
enclosed, appears to be lapossible to obtaix. 1ccordtntAy, 
we bays drawu up t gUa3'anti.s one to be 2igxied b, i. ard 
k. PulUsm and datd, the other to be. signed by tdliC Crowley 
Tar Products Cpan.y of Uew york, who, we underst*nd will 
purchase a substantial itereat in the aub3sct property A 
I*kone Call to the Applicant verified the stat.tezts ir 
Pullisia' a letter of Sept.zsb.r 20, i.e • ths t both be end his 
wife tA?e willing to sign such a gua ty cr4 the Crowley Tar 
Products Coapeny will sian a sicilar uarnty. 


Please autzdt th. six .opie of the contract to the 
Applicant for signing, then return all six copies to th4t 
off ice. Upon receipt of said copies if all sinatu*',s arc 
properly pLl.ae.d, we will date the contract, Assign oortract 
number end subattt it to the datniatrator for his signatures 
(OUOWiXIg which the respective copies will be properly , 
1 $2'iDUtd, 


EWE11Is/gla lO-l52 
cc to: Mm, Reading File 


Qperating Committee 
Docket 


essrs. E. T. Mcicnight,Enz,t,2o)f 
11, M.Meyor, 1ni, 2623 nclosur,a }, LUis


in,ereli yours	 •


0 
(signed) FRANK E. JOHIQ 


ialraan, npernt 
D}IEA ieid Teem,Region Vi
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 /jfl 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, p . . 


October l 192 


Memorandum 


Tot	 Chairman, Operating Committee 


Ernest Win, ZUts, Chief 
Rare and Misellanecnis titals Division 


$ubject; Docket No. DM&"2202X (Mercury) 
Amezllmex Mining Company 
Buena Suerte (Yresno) Mine 
Presidio County, Texas 


I have noted Kr. ottlund's memorandum of 
September 8. Taking Into consideration the location of 
the property, which is considerably lemoved from Region 
VI headquarters, also the fact that the contract is for 
the commodity mercury (which is tricky In its natural. 
formations), and furthermore the treat delay that we have 
experienced in trying to formalize this contracts I do not 
feel that Mr .Hoftlund' a concern about the Governnent being 
committed to the coniplet ion of the preliminary work is too 
important, No doubt the Yield Team must have also viewed 
the contract in that light since it follows their 
recommendation which in turn Is quite in agreement with 
Mr. Ed I4ciCnight of the Geological Survey. 


Purtherinore we did not 'star the maximum for 
supervis ions technical, service and new buildings • flowever, 
they are, as Legal points out, governed by the provisions 
of the øóntract,


Ernest Win. Ellis 


EWE11Is/gla	 ''	 . 
cc to: Operating Committee	 . 


Mr. Mittendorf	 :' 
Mr.'El].Is	 . 
ocket







September 26, 1952 


Memorandum 


To:	 File 


From:	 Ernest Win. Ellis, Chief, 
Rare and Misc. Metals Division 


Subject: Docket No. DM4-2202X (Mercury) 
Amerimex Mining Co. 
Buena Suerte (Fresno) Mine 
Presidio Coumty, Texas 


In a telephone conversation this date with Mr. R. N. 
Pulliam, of the above company, the following information was 
taken down by my secretary: 


I asked Mr. Pulliam to give the amount of stock he 
and his wife haves as well as their net worth. He stated he 
didn't have the net worth for any other interests, and could 
only give their own. 


For himself, Mr. Pulliam stated he has 10 shares, and 
his estimated worth is $50,000. His address is Box 626, 
Alpine, Texas. 


His wife, L. M. Pulliam (same address as his) has 
980 shares. Her net worth is estimated to be $60,000 independent 
of his net worth. Mr. Pulliam stated his wife. will give up 
enough shares of her stock to equal ^o% of the total, which would 
be +00 shares to the Industrial concern which is known as the 
Crowley Tar Products Company, 271 Madison Avenue, New York City, 
D. L. Crowley, Manager. In addition to him, this company's 
representative, C. B. Patterson, Citizens State Bank Building, 
Houston, Texas 7 will receive 50 shares in addition to the I+00 
shares which will be given to Mr. Crowley,from his wife's stock. 
The Crowley Tar Products Company is ngaged in the production 
of coal tar products. 


Above taken in shorthand 
and transcribed by 
Grace L. Ault, Secretary 
to Mr. Ellis







AIR IJIAIL
	


AMERIMEX MINING COMPANY 
P. 0. Box 626 
Alpine, Texas 
September 20, 1952 


Mr. C. 0. Mittendorf 
Acting Administrator 
Defense Minerals Exploration Administration 
United States Department of the Interior 
Washington 25, D. C.


Re: Docket No. DLIA-2202X (Mercury) 
Dear Mr. Mittendorf:	 Presidio County, Texas 


Pursuant to the suggestion of Mr. Ernest W. Ellis of 
your office, with whori I have just conversed by long distance 
telephone, I respectfully submit for your consideration the fol-
lorring facts and suggestions relative to the subject applicant's 
efforts to obtain Owners Consent to Lien or to provide the 
Government with a satisfactory guarantee by other means. 


Mr. and Mrs. E. G-. Bledsoe, the Lessor-Sellers of the 
Fresno Mine, obtained and read one of the original Owner's Con-
sent to Lien forms and gained the permanent impression that such 
a lien imposed a lasting encumberance against the property. 
Consequently, they are now unwilling to discuss the subject and 
will permit no e1anation to be made. 


The Bledsoes aver that they have conveyed a good and 
merchantable Lease-Purchase Contract which we, our successors 
or assigns can hold irfiefinitely by paying the prescribed mini-
mum royalty or cash rental of l0O.00 per monta or complete as 
a purchase as provided by the contract. 


Since the Lease-Purchase Contract held by Amerimex 
Mining Company can be perpetuated indefinitely by the payment of 
minimum royalty or cash rental in the amount of l00.00 per month 
and by compliance with requirements to maintain the mineral 
claims, it seems that there must be some satisfactory manner by 
which the Goernment can be adequately protected. 


/	 Would the Government permit us to make bond to cover 
// our performance, according to the terms of the contract, and 
(( retention of our rights in and to the mine property? If so, 


what kind of bond would be required? Can you give us the names 
\ of acceptable surety companies writing such bonds? 


In lieu of the Owner's Consent to Lien, will the 
Governnient accept a guarantee in behalf of Amnerimex Mining com-
pany furnished either by an individual, by the


S2232


v







0 
Mr. C. 0. Mittendorf, September 20, 1952, Page 2 


the company individually and collectively, by a financially rev-
sponsible industrial concern or financial institution, or by 
Amerimex Mining Company on its own by presentation of aTñán-
' iäl statement showing assets including 30,000 00 cash acquired 
iröügh donetion of surplus 


(	 We are considering a deal with a New York industrial I concern of substantial means whereby that company will donate 
/' surplus in the amount of 30,000.00 to Amerimex in exchange for 
[ the right to buy from the present stockholders a 40 per cent 


interest in Amerirnex Mining Company. The industr±al concern 
which may thus acquire a l&rge interesf 	 Añierimex desires to 


\	 1nöTf it will be perritted to guarantee the full ond complete 
\	 Ameimex Mining Company under the terms of the 
\ 'contract with the Government? If so, how would such a guarantee 
\ b[d.è satisf act only? 


We, the stockholders of Amenimex Mining Company, are 
extremely anxious to begin work under a DMEA Contract at the 
earliest possible time. We are able to supply excellent 
references as to our individual honor, integrity and ability. 
It is believed that we can by some appropriate means provide a 
sufficient guarantee to preserve our title to the property and 
the Government's percentage royalty on any production throughout 
the stipulated 10-year period from the date of the contract. 


Please offer any and all suggestions by which we may 
be able to provide a sufficient guarantee in lieu of the Owner's 
Consent to Lien. 


Thanking you for your consideration and response at 
your earliest convenience, I remain 


RNP:L


Sincerely, 


R. N. Pulliam, President 
AiYIERILIEX MINING COI.IPANY
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UNTtTED STATE	 -

DEPARTMENTOF THE INTERIOR //i-


DEFENSE WASHINGTON 25,D.C.


epteabet' ,	 ;2 


Toz	 Abninistrat*r


Throubs	 K 


Chief )ounse3. 


hibjeot: Contract Docket o. OMA	 kiorinox ttnthg (zmany 


in vesonse to yur request, we have reviewed the above-
deorjbed acmtract which was wopared in the teld. 


With rspoat to the substance of the cntraat in enaral, 
it $OUId be ntod that imdor the iaerintion of thu iork, it an,eare 
that the Coerrent .i ocri1ttod k tie cletion of all th ra.0 
liinnary work in each of the 6 "places". Th type of rdno opening, vhen 
not nooified, the size of the d.4eztond drill holes, and the dim,sions 
of trenches, are ai.1 4thn the excuctio oticri of e De'ator. Only 
edditionl work, in Thur of they six laeee	 iircr1or aprovi1 of 
thc Government. 


*ith ra neat to the details of the	 of the en r&ct, 

it is noted that ltiouh this i a 6ionths nroject, i'ovision 1 'made 
mt4er the hoadin'	 uient to t0 oure1iased £or te nwohs of two 
tracka, ilthough this is not a 1e'al tter, it o ointed ont fr 
your irration 


With respect to the f'm of the contract, it is noted 'hat uo 
mnxnums are asteriskod for supervision, and technoal service and for 
new btiiluings, although these are 'overnec1 by the rovieiøs of the 
contract form 


Irresneet&ve of the fo'egoing	 enta, there is no legil ob-






jection to the present form of the contract if the ibstanee of it is 
adnini;tratively acceptable.


(v:. 


J. L. 17offl1 
Chief Coutiso3. 


Atta&inents 
HORubin/mef 
cc to: Mails and Files 


Adiii. R. File 
Mr • Hoffiund 
Mr. Rubin 


Keller


NI
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DEPARTMENT OF THE INTERIOR 


DEFENSE MI N EALS ADM IN I STRATION



WASHINGTON 25, D. C.
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'1Cniteb	 aicz ,enate 
COMMITTEE ON ARMED SERVICES


4-QA	 1 
V


RICHARD B. RUSSELL, GA., CHAIRMAN 
FL.')OD BYRD, VA.. STh1.ES BRIDGES, 


L	 DON B. JokINSON, TC. LEVERETr SALTON	 ALL, MASS. 
ESTES'KEFR, TENN. WAYNE MORSE, OREG. 
LESTEI1C. KUJT, WYO. WILLIAM F. KNOWLAND, CALIF. 
JOHN C.,TENNIS, MISS. HARRY P. CAIN, WASH. 
RUSSEI$. B. LONG, LA. RALPH E. FLANDERS, VT. 


WILLIAM H. DARDEN, CHIEF CLERK


Septsmber 2, 1%2 


Dear Sir:


I am enclosing a communication which I have 
received from one of my constituents. I will appreciate 
your giving serious consideration to this problem, based 
on Its merits. 


Please let me have as prompt a reply as pos-
sible, returning the enclosure, in order that I an 
Inform the writer. 


P. S. This is a rsquest for information only0 


LBJ 


Mr. C. 0 Mittendorf 
Acting Administrator 
Defsnse Minerals Exploration Administration 
Department of the Interior 
Washington, D. Ce 
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Honorable Lyndon B • Johnson 
United States Senator 
Washington, D. C.


Re: 


Dear Senator Johnson:


Rood AUG 31 1952 


P. 0. Box 626 
Alpine, Texas 
August 29, 1952. 


Docket No. DMA-2202X (Iercury) 
Fresno Mine, Terlingua 
District, Presidio County 


Your files will indicate the lengthy history of the 
captioned application originally filed October 29, 1951, and 
subsequently revised on April ]4, 1952. We were advised that 
the report of examination by the DIEA Field Team and recommenda-
tions based thereon, as well as the proposed project determined 
during the conference of June 19, were submitted to Washington 
on July 2. 


On August 7, pursuant to our telegraphic inquiry, the 
Washington Office sent a telegram in reply, a copy of which is 
inolosed.


On August 15, a letter was received from the Washing-
ton Office, a copy of which together with our reply is inclosed 
for your information. On that date, we also telephoned Mr. 
Mittendorf in Washington, as stated in our reply. It is believed 
that this exchange of correspondence is self-explanatory. 


Throu&hout the past ten months, except for comparative-
ly short periods of time when we have been making revisions 
.±equested by L!IEA, we have hoped from month to month for final 
forablè aôtion on our application. We have sought the time and 
attention of busy men like you to intercede in our behalf, and we 
have appealed to various representatives of the agency. 


Meanwhile, our Country has continued to import a very 
large part of its mercury requirements from Spain, Yugoslavia 
and Italy.


We hope and believe that our application will be 
approved, but during this long period of waiting, we have seen 
some of our key personnel necessarily accept other employment, and 
various other advantages have slipped away from us. 


If you would care to make further inquiry as to the 
present status of our application and when it will be finally 
acted on, your effort will be appreciated. 


With cordial good wishes, I remain 


Sincerely, 
/s/ R. N, Pulliam 
R.N. Pulliam, President 


RNP:L	 AMERIMEX MINING COMPANY







0	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


zCcxxYJLX 
Joplin, NtLo'n"3. 
:epterir 1, l%2 


1tr Roberts N. PufltEcn, Pdent 
Aarizaex ktning 
P. 0.. Box 626 
Alpine, Tcxa 


Dear Hr. }ul1iat


Re: t¼>c] t fl.42O2XO4erciny) 

Auiriex Mining Co. 
Buen*L 3ert.e Nine 
Presidio C*rnty, ?eaa 


Thla le to forinnfl confirri th3 zvertatioi n yir long distae 
t.Iiepkione call this aftem*xto Clinton C. nox, Mining Ynginoez1 of tis 
office. 


The doct a] onr L Th th i'i1:. cxainLboti	 ai4 reooin*ncIatiooa 
by Xn regardin a. propceed IflA Eloration Project Contrcct faa' yom' 
tn* Strte rrerciiry mining propertr were trannitted to Washington on 


J	 2h, l92. A sereh of or files eveztls no 1now1e rrit that 
Wthgt ever reeeiv t	 docrra snd no i	 tioi regarding the. 
current statue of tir actio. 


Therefore we are tn iitcdLte steve th trace the locatim of 
those &ooz*ints or the diepoeltion that baa been rnade of thea and ou will 
be infczid aa qui&i as poeeh1.


Very t riiy youxe, 
4 2-


David C- lagher 
Ezecutive Officer 


4EA Field Teem, i eien Vt 


/Jd 
cci	 .rsting Cvdttee


W$i hf 1h 
tf&flt


EP& S2
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be1 the case, the Goverszt is unebi, to waiis 
the r*itrsd evser' a consent to lien t* the ease of the jltant 
Cori*ration. 


ki your tnfors*tion we sre .ac2oatng a copy of our last 
1t%.r to the &ppUc.at.


Si*eer*2y your., 


C 0. Mittedor 


Acting Mmini.%rator 
1or.s.2	 t_\. 


Celler/bjl/mb 
Augu.st 29, !1952 
Copy to: ,iocket 


Adm. Reading File 
Operatin,g Committee 
IIr Keller (2) 
Ui'. Ellis 
H. U. Meyer 
E. T. UcKnight 
Region VI (2) 
Chron
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RICHARD B. RUSSELL, GA., CHAIRMAN 
HARRY FLOOD BYRD, VA. STYLES BRIDGES, N. H. 
LYNDON B. JOHNSON TEX. LEVERETT SALTONSTALL, MASS. 
ESTES KEFAUVER, TENN. WAYNE MORSE, OREG. 
LESTER C. HUT, WYO. WILLIAM F. KNOWLAND, CALIF. 
JOHN C. STE4NIS, MISS. HARRY P. CAIN, WASH. -1-. RALPH E. FLANDERS, VT. 


J. NELSON TRIBBY, CLERK
'Cnffcs	 tte ,enc4e 


COMMITTEE ON ARMED SERVICES 


August 20, 19S2


- 


2	 . • 


Dear Mr • Mittendorf: 


Will you. kindly have someone in your office 


review case of Fresno Mine, Terlingua District, Presidio 


County Docket No • DM2202X and let me knar whether 


there have been any developments since your letter to 


me of July 9th. 


With cordial good wishes, I am 


Sincerely, 


Mr. C. 0. Mittendorf 
Acting Administrator 
Defense Minerals ploration Administration 
Departnnt of the Interior 
Washington, 1). C. 
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UNITED STATES	 500 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Mr. ', ° L Pui1tee President 
A*erSaex Mining Conpeny 
P. 0. Box 626. 
.t1tne, exu'


Re: 


.)ear Mr. Puulee: 


1 hats your letter of u*t 15, 1952, in answer to our 
letter of Amst 11, sting that you obtati the signatures of 
the ovasre to the Owner' s Consent to Lten forms that vqre snelosed 
therein,


I bare noted your explaatton of the owner's etusel to 
1n the required forms and rret. that they ba ys taken that att1 


tude. I belisre that It you shoved thee a copy of tue contract 
fore in eonjnnctton with the Owner's Consent to Lien terse (oat 
copy of ihtch vs are enclosing), and explained to them thst tht 
procedure is neceesry to induce the Gorerneent to enter into the 
proposed contract, thnt tbey night sign the necessary decunente. 


¶he	 erneent is unable to accept a Leaee..Purch's Con-
tract for a tern of ten enrs in lieu of the executed document 
Owner' $ Consent to Lten, espei&lly then s%mh. a contract is sub-


ject to termination throi the failure of the lessee to keep and 
perform the terms therein. 	 S 


I reuse that the 'proposed exploration work a2t result 
in the dtscover of stgntftcsnt resertes of mercury ores which would 
be beneficta]. to the defense eftortj hiever, the (overneeut cannot 
enter into the Droposed cs*trsct izatfl tie owner has signed the forms 
Ownar' Consent to LI.nH. 


It is to be hoped that with this explanation you will be 
able to obtain the owner' s signature to the reoutred documents, 
thereby making it 'possible for the Grernisent to approve a contract 
for the proposed exploration pro3oct.


	


	 1' 
Copy to: Docket 


tncerely yours,	 Adnir. R. File 
nciorf/ 	 ..,	 Op. Committee 


C.O. te	 H. F. Keller (2) 
Mr. Ellis



	


Acting Adeintetrator 	 H. M. Meyer 
.Ii. T. L1C.fl1gfl 


tclosures	 Region VI (2) 
•	 Chron. 


HKller/bjl (written 8/28/52)	 (Senator lyndonciB. Johnson) 


Docket (o, Dt4..22O2X.( 
?rsst&to Cotaty,
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AI1ERI1JiEX MINI N G COMPANY 
*	 P. 0. l3ox 626 


Alpine, Texas 
August 15, 152 


IJr. 0. 0. Mittendorf 	 T: 


Acting Administrator 
Defense I!Iinerals Exploration Administration 
United States Department of the Interior	 i'i2 
Washington 25, D. C.


Re: Docket No. DMA-2202X (Mercury) 
Dear Mr. Mittendorf:	 Presidio County, Texas 


Your letter dated August 11, 1952, was received today 
requesting that we obtain Owners' Consent to Lien from Mr. and 
Mrs. E. . Bledsoe from whom we hold a. Lease-Purcha g,e Contract' 
on the 12 State of Texas Metallic Mineral Awards which will be 
subject to the proposed exploration project contract. 


I immediately telephoned to explain that Mr. and Mrs. 
Bledsoe have consistently refused to execute a Consent to Lien. 
They have no selfish purpose in their refusal to.consent to lien. 
Our relationship with them is entirely harmonious, but they are 
definitely unwilling to execute a lien or to incur any encumber-
ances against the mine property. 


You will note that the Lease-Purchase Contract which 
they executed in our favor is for a term of ten (10) years and 
for so long thereafter as we comply with the terms thereof by 
paying a minimum of lOO.00 per month as royalty or cash rental 
to apply on purchase price of ?5,OOO.00to be paid out of 
rentals, royalties or otherwise at any time within ten (10) years 
from date of Lease-Purchase Contract. 


This Lease-Purchase Contract has been maintained in 
force and effect to date, and it is inconceivable that we would 
forfeit the contract or permit its termination if the proposed 
exploration is accomplished and results in a certified discovery. 
We are willing to offer every possible assurance of our determina-
tion to preserve the interest which we have and to preserve the 
Government's lien until the royalty claim is extinguished by lapse 
of time or is fully paid or is otherwise satisfied or extinguished 
as provided in the contract. 


Thanking you for anything which you may be able to do 
to speed early favorable disposition of our application, we are 


Sincerely, 


AMERIMEX MINING COMPANY 


RNP :L
	 By	


President







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


August 19, 19S2 


Memorandum 


To:	 E. W. Ellis 


From:'	 Helena M. Meyer 


Subject: Proposed. contract with Amerimex Mining Co.. for $80,000 
(government participation $60,000) DMA-2202X, mercury 


The proposed contract appears to follow the reconnend-
ations of McKnight, following conferences he held with Yates, 
iöhàd first-hand knowledge of the area.. It also has the approval 


of the field team. I am therefore satisfied to give the proposal 
my approval.


,cLa7x7t 
HEIE NA M • MEYER 


HIVIIVIEYER/hrb 	 . 


Copy to: Base Metals 
Minerals Division 
H.M. Meyer 
FILES
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FILE COPY 
SURNAME: 


UNITED STATES	 500 
DEPARTMENT OF THE iNTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	


::::::::::::::::: 


AUG . j 1957 


0, Box	
ipen 


1pi*e,


Re; Docket Jo. (hr'-Z2OU (Mercury) 
Anertatex Mtnthg Company 
PreeL&to Cenaty, ?sxas 


Desr Mr. P*1ltas: 


Thelesed ers six blenk coptes of Pea M1L2O. Ovner's 


Consent to Lien. Kindly till in the requtret 1nforatton aM ob' 


tam the signatures of B. G. Bledioe.aM i]isabeth Biedioe, the 


Ownr of the twelve (12) $tatè of Tems Metallic Mineral Asrds 


which will be aub,iect to the proposed. ex1ort ton !n'ojeet ontrtct 


under the captioned application. 


(i the receipt of the si signed copies of the Qirner's 


Cnsent to Lien, we shall be pleased to continue processing your 


apr1tcat ton.


$incerelyyours, 


. o. MittefldQf 


Acti Aiiintstrator 


ipclos.r*s6 
}LFKeller/bjl (written 8/8/52) 


Copy to:'-flocket 
Admr. R. Pile 
Op. Corn.	 Reg. VI (2) 
Mr. Keller (jz) 
Mr. Ellis 
H. LMeyer 
E. T. McKnlght 


/
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1JNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


FILE COPY 
SURNAME: 


1111112 1Z11 


AUG 7 1952 


}1LuR/L* 8.7j2 


CQLELXT 


	


. N. LULIAM,	 1D1.T 
AZKV.	 CO.	 S 


p .  0, i3OX	 6	 S 


IFikE, 


B1VIL(?F ?'1 Ki . oJ1.CT DO:±	 DA22O2x Z3L P. 


L	 IF	 . IT I 13[S	 RARD TO 


OF'I	 ,	 1	 VX,	 i	 ALY 


C 0. Mittendorf ( 


cc to: Mm. Reading File. 


	


ooket	 ACTi.; AiNIRPT 
Mr. Ellis 
Mr. Keller, Rm. 2616	 S 


DMEA Field Team, RegionVi (2) 	 . 5 '-'. 1
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or Cable-	 (07 i 


	


less its de-	 JNL=Night Letter 


ceding the address.	 1\	 I Victory Ltr. 


	


_________________	 W. P. MARSHALL, PRESIDENT	 ________________ 


'-'----"	 fls+.fs,q is STANDARD TIME at point of origin. Timeof receiptisSN.\,1 TIME at 	 toftinton 


WPO47 RX PDAL p I NE TEX 7 1 O27A	
I7 MUb 7 -	 U7 


C D MITTENDORF, ACTING DIRECTOR DEFENSE MINERALS
..\	 1j' 


EXPLOATION ADMN US DEPT OF THE INTER IOR 


:REDMA DOCKET 202X M ERCURY WILL YOU KINDLY ADVISE BY 


RETURN COLLECT TELEGR AM PR ESENT STATUS OF CAPT JONED 


APPLICATION 


N PULLIA M	 PRESIDENT	 AMER.IMEX M INING CO 


i


DMA 22O2X 
THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCi.-..
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UNITED STATES 
DEPARTMENT OF THE INTERIqR "i i 


DEFENSE MINERALS ADMINISTRATION ::c ThL 


Joplin, Missouri	 JUL25 2 July 2L1., l92 


AIRNA.IL 


Mr. Frank E. Johnson 
Chairman, Operating Committee 
Defense Minerals Eloration 


Administration 
U. S. D€t. of Interior 
Washington 2, D. C. 


Dear Sir:


Re: D0 t No. DMA.-2202X(mercuiy) 
.Amerimex Mining Co. 
Buena Suerte(Fresno) Mine. 
Presidio County, Texas 


In response to your letter to David Gallagher, Executive Officer, 
DNEA Field Team, Region VI, on May 19, 19S2, transmitted herewith are 
the original and three copies af a rept on field exanination of the 
Buena Suerte mercury mining property, application Docket DTIA-2202X 
(revised). 


Also attached thereto are the original and five copies of a 
draft of a proposed Elcation Project Contract to cover the pro-
jects recommended by McKi 1tThf the Geà1ôIcal Survey in his memo-
randum of Nay 7, 19S2 and tai1ed as nearly as possible to the D1A 
estimates of the time arid costs of the propoed project, as given in 
your letter. 


The applicant furnished necessary data and was consulted concerning 
the drafting of the proposed Explation Project Contract which appeared 
to the Field Team to be preferable to requiring the applicant to again 
revise his application.


Very sincerely yours, 


Clinton C. Knox 
ha 
Enc a.
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Amerit tni.n Co. 
Alpb*, Tem 


kpp11ic&t1ci •	 • Docket D1k42O2X 
Lox' 


irouxt Jxp1oratt*n 


• 3uens nts iining Cd 
Preaiidi* County Terlinri* Diitx'iot, Pex88 


C3i.ntcn C, Knox Iining







S *y, fleorien4sttots and CiCIusitk$ 


• The cniginel 1(A spp1ic*tia t the Azisrimex Mining Co. or 
projeet to cest at estimted $P28,56.1a	 the Busn 3uert msratw'y 
aining property, lecated in PresI4t. Cc	 Terungua dislict, Texee, 
ss revised dimrd, Apt.vai of a e et1er,att !re ep1axattirn pi.' 


pen ther's is z*oaetand, as apsoitied in the attached prposeci 1)a 
ntion Projeet Cattrs4t t.hicb we drafted within th fiork of the 
prei'icus smd zecc*xend*tiøn. by MoKng}* of the Oeolag,toai 5ur r jx 
his prtvio*s review cC the aj1icati for X5A In W*.hingt**. 


y the term ot the prc,pceed E1craticr Project Contract, the 
Govermeent woi1d *ztici*t to t)i eccttt of paying 7S peroebt of the 
allowable mad*ti $80,000 of esndituree by: the i1.tcsnt on the 
plorat&on progrøa. The pz'opased prvot york i.iU .xpiors in six piecee, 
the atat fscrab)s r*rcurybur1ng, geologic struetiwee indicst,ed in the 
old undergrxtnd Enena uerte mine vorlçing which are easiI. atceuble, 
ar in surface eosures on & of those 12 mintri dates. The Stii. 
natd nezimum anount of work wth m be fotnd ncesaxy, consists of 
(1) driving 1,160 foet at e,1oratoxr tmdcrg!vund 3*ine workings, (2) 


ariond illing 1,500 ect of ep1or*toxy holes, (3) trenhin on. 
s1waoe prospects 56 horn's iaith a bulldozer, and (4) ezcsvating 288 feet 
of surfno prospect shafts, adits or pits. 


•	 Ooologjcally the Duønt $uerie awear to be t'o	 t ta'varab1e 
•	 proper1r, for a succseitul eloration prt:gr, of te iy' hitherto 


productive mercury ames of Taas all of . vhich were abandoned in that 
renot. dweert region, prior to 1145. scauee of the nature of the ore 
dapoetti, the previous exploration * dev1 gpi*ènt wozt, and the avail 
able records, there is little tangible evidence of ore reserves and 


•	 oib irrespenetbl. postulation of the large inferred reserves could be n4q on the Bs "uarbe pr*rty . The reserves cam be ates 
zio1dp a1ored, however, with lees vo* that would be reejiired at 


th, other stnu in the region iber. the renaming resves re at 


The applioant with ide years of kn1adge aM eXperience In the 
T.zes idning region, his usefA contests with am. labor, staff ponn.1, 
and cespetent geologists, end his tatning in busi*ie stnistration 
*pniss tebe ospøb) of directing the preposed exoration and mining 
progres.•
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1	 'ttnit p1iosttcc by the A*erzsnz Rtntng Co. of Alpine, 
.zu, (Dooket D14Ai2202X) 	 Octobez 29, ]YSI, pE'ope..d a pro.ot 


few' the	 orst4n, dev•1**v3nt, aM prepcat.Lcc taw' tM11e cc 
Da St. m'crj tnthg cla, to ipt * .tlasted	 65.142. 
1* lettor *40 the oq cc Jemary 30, 2, approval e the qj.t 
eatiac e lezieti the aiMstr*tor of cc the gr* that tt 
inold.d reqsets for the Oomnt to perticipate in ãvetaent and 


Li4	 5paTetiC*2$ which KIA odd not grint, but a revtsicc of the 
sp)istion ias irM.t.d. 


The President of the Maefx 'ining Co. Eobez't N. Pul]id, in 
a telephone call to the Field Te ccFebrUaxl 7, l%2 discussed his 
x!eviel co of the application w4 r*qusated a prelainary r ie of his 
*ett of the revision which iaa seit to the Field Teiu* cit Februai 22, 
l%2. &ftier that revetw, the ccaents and critiei, based cc 
1!1 policies,.	 s'evio* visit, to the Duena Suert wining pTcsrf, 


intczview with ). P1lte't were oftered to )t. in letter of. 
i'ebr'v.iry 29, a co of â4ch is attaeed hereto, 


While en a l3ur'e*u o jnes' aaithriant to xooure rcuy re 
ewrplee Lor rnetaUurgLoeJ testing its Ua Lcbortories, I bed 
f fret is.Lted the zie on the Buena Snert pr'cpty, genor*23' knin 


the 'xezno, in Jae 3$l, sccanied by Mr. Pu1li end W. N. 1oAnu, 
a oonm1ting geologist. Mr. McAnul±y and I revisited that mine, oa* 
nied by Tav1d &dlaghex' md Siegfried L*asig of the &eoZioal 3u2wW, 
when DVA projeets in that Big Bend . T1.gion of Tex&s were being inspected 
by the Field Tøit m Decsr . 16, l9l. Ct a thini trip to that. ot]ity, 
after aseistheg W. P. UtUisas of the Ooological Survq cc' another DEA 
field examinstien at . Chafter, Teams, further aminattcc of the Preo 
win was msds on Meroh 28 aM 29 19 aM aitia	 eticcs imre 
off ered to Mr. .fulUam to uaiat in øomting his revised DA .i3.icaticc. 


The revised plicatiob its suhtitted to IXW on Ail i1, l%2, re 
questing a $166,088.89 epler*ttc*i progjsot. Th*t application doMc.t, 
togother with reviews itritten by W*shing4ot otftoia2a of t end the 
Geoegiesl Sur,, w trsnatttsd ' to the Field 


su4 iijcrt for meking a field	 ineticc of the Preano ama 
and a reqneat to $j4 the Applicant in revising his aplicaticn to 
suit the condittoms and reoaiseerntions suggested." 


PsitiSasicn then vu obtained in a telephone caI3 from the D1E& 
Operating Cóinitt.e tci' ma to draft a 'prased bqlorstion Project 
Oontr*ct which is' athitt$d herewith. Mr. FuUiam o1ied with the 
Field . Team' a request that he tuzttiab eit.he' (1) 6 copies of the Owners 
Consent to Lien, or (2) a valid inetrwMnt' showing that yu 'have adequate 
right of possession for at Least 10 years,. • . On Msr 26, l%2, be







..	 . 


Awnisbod the ettechod addtttons.1 copies of the 3aa sgree*eut. 
iri*inaz7 draft of the proposed ntraat yes discussed ith 


Mr PuUt.i J'ae 19 1$2, whe I bad retun*d brief1 to th&t 
1ocaUtr to start a Et project at 3h&fter, Ts. The proeed 
E1oati* Project Cmtraet t4* an )Q,OCO project and attached 
map	 drafted withifl the twrk oX the exnd zi'idatt*

gtv*Ji in I4eICPight's review ad m the buis of *13 the data ani341e 
to the Lisid Tez*, inc1ucflg the intormstt gsii*d fr i' field 
observatiis ønd that x	 furnished the app]iewit cetcsuing

equiment ocets, rsuts2a and st*ilai]i. This seopexring aira 
bia rpert swasarisse the vsrious tact's pertaining t. the p1ning ut 
•	 rshensive eXplOZ'attob progim at thø rcvW Bu Srts maroiy 
zdi4ig priprt a as be of	 aseistme in ZI3U*tiIIg the

cistm to be made in the saMngti office regarding the p)4c.tti. 


Lo*tion 


The Frosno zdw, 1ooted in pt of the Buena erte rn..tnin 
prcperty, is in Sec. 106, ?1O& 1 of the T,C. Py. Co. Survey, in 
the ',utheaatem corner of PDeeidi tomtr, exis. Alpine, 103 miles 
nn&'theaatr1y by r'oal, i the esrot tmn yth ainline i'ailroed 
highwey, airlire, c ,nuttv'tion, and other 	 fcci3ities. oct

cdirta rininc supplies Rn tiribore also can be purchased lhere; 
other supo1i, ecu1p!unt, snd reatrs rA genera13 svaille in 
El Paso, 22 ni3s vest of flpine. 


	


ini fran ¶. . 1W'hv r !o. 90 in Alpine, th	 esno ne 
is resoLed zts hi on the att'ued location sketch, by trv.ling 
$tate }jhwr No. U sonthward 86 iii3ee to The abndoncd Terlingus 
mining ton and thence 37 miles weet.iard aver an access road built 


th (ennt sasistence drS.ng Wcrld ar II to 'Buena Sue. 
That was the official] designated nere of the post of ice at the 
nmt unoccupied oa*p which was b$ilt t the Fresrzo nine in 39241. 
It is T1et north of Lajitea, a reote 1s excan bonier tr*ling 
pst on the Rio Grands I i1,er, where rgency i'ood supplies and 
geselin. nq be purchased. 


The Fre mine *rks the western end of the ', siead 
Tas £3ig Bond sgion of cury ainera3isat4.on, Of the fcrnoriy 
redttiva minel i that region pz*cticsU all sie in the Terlingus 


dist*'tet eept the isca1 mine which is in B tend *tiona1 Park. 
That district eirao.s & 20uiai].e a5tar] striking zone through the 
now tiondoned mining oinps in.1 1i*g Buena $uerte Ca]4!orni& fountain, 
Mariposs, erlingua, N2148*, and Stu4 Thitte,
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S
Facilities md lAbor Sipp 


With the eiptiozi of the Freeno, all the cpe and .rCiy 
mini-ng aid prusing plants .i the Thrling* district hw been 
wrke4 snd raneacked mU equipnett, bhididing materials, and 
metele with salvage value. tIy bleak ormibllDg. adobe aid st* 
w*lli resain as evidenos of the taoi4.d cc*mntiti.* which misted 
there betoi the close of World bsr U, iring t periods at 
activitj fr 189k to l$, those *lniiiig ,ims generaUy casist.d 
at em1 eeupcVGmed ool1actte at floorless huts, uluall7 occited 
b7 sine laborers end their fatilies S ri* Mco, The mai* pula-
tior* of the venous aitiee then raiged fria about 200 at Biasna 
Suert. to neaz 1,000 in Telingus iiish iNs the toum at the famous 
o1d Chisee mine. Zisotrical p*as' trRnesiaaion lines iN?e never ex 
tezad *,uth fra Alpine. Roads have onlr recantli been i irovod. and 


,' scc.se, the year ar	 Sew other modern feotlities were ever 
msds available. 


The fatal •con(s,tc bl stuck the aercuz mining industry in 
15, aid all the laborers resaintug in the Terlingua district were 
farod to aigrst.. In earlier m'a, the standard e ea1es at. 
seet TerLingaa district minI vereg.d one peso per day which could 
be. spent only in the ccmpsny'uovned stores or across the 
border. Average wafles had ris*n to about 33 per dar in l9i2 but increacd 
to 6 before the close ot World War IX. Coeetent staff persoirnel rarely 
was enticed into those ree desert mtr*tng caspe. 


p1c'ment of Me.oan sins labor frcza south of the io. rande nci 
wouldbevirtua13yinpoeaib1eandvnge offers of 4O.tel2'perdrwiU 
be n.cesuIl to recruit labor tron the thztvinc, Texes and New	 co 
to'.ms to the north.	 . .	 .	 .. 


The Buena Ste.rte Ca*p, the U derground 
and the orueldng and furnacing p]ant at the Freano mine, all are re' 
served in fair condition. In l9i8, the pex', compressor, and hoistinj 
plant. arid *ucb of th tmdergronnd mining quiinent was moved to a 
Joplin, Missouri zinc sine being operated by harris Smith, former 
partnr In the Fr*eno mining entepzisa. For a reasonable cost, hrr, 
the Buena Buert. eai and the Fresne mine could be r.hi1itated -r . 
qutped sutfident)7 to oarry on a conscrv*tiire xrcury mining exple. 
ration, develi%mi1tt aid oduotion *rana. 


The in.tal]ation of a b-ixtane or ddsel .pcered electrical gaierstng 
plant would be necessary. 


Water can ha iuçli.d as before, hau2iu frau the springs in 
1iao caziou, a mile west of Pua Smez't and thet water right is 
aur*d,







Ptsical Features, laete and Veet&tiCzi 


Belief a the PTesno aininr properr ranges fran 2,800 to 3,XX) 
feet in swfae. ilsstis but the proesd explez*tion sites are 
iasilr seutb1s. That terrain along with all thi ?Uneua district 
te t1yptaal of the sst Tces Tig Iend deswt ion sbere zgged *omtaine 
and piate*u predid.nate, diested r the drainsge channels which broaden 
into alluvial plains and clay badlands in ease places. 


The ep!4sral crks discharge fr the mountatt* udden3y, dangerously 
and heavily laden with silt, dtsr øach of the occ,uiorl rains, The Buen* 
Suerte area thsdns into Treeno Creek, a 'W.e to the west, and tbaee soutb" 
ward into the Jio (raode Rjvsr. 


Annual rsinfaU in the Big Bend regicit is erratic iith so sps yssivtflg nane for s year at * ths ,ile other areas receive i to. 
3.0 iixhe, usually daring July and Auuit frog a few heavy thurx1eriiaraj, 
often escc*nied vient irtn. Str dr) winds prevail in sprbtias 
but v.Lolent dustm'ladsn gales often blov for a irek at * t1. 


Ta eratures are gensr&2)y moderate 1it dnytl*e heat is th rule 
in a*eeertims idth extremes i to l].8° *ti dropi to sero, stie5 


concrted by a little en clvi have beirn recorded daring so winters. 


Suas species of the sparse desert shrubs were eensivelr eploited 
for fuel to fire the various earlier erciiry teces wd retorts bit 
i trees grew there to furnish the few t!*, th*t were needed' in the 
T.rlingi* district mines. 


History, Production, end fine fllaçznenta 


Cirmthar was discovered in ]93S at the present site of the Fresno 
mine b $ Mexican gesth&der eil red the near4 ranch at arrLs th. 
Mr. &ith £ord a tnere'ip with !tr Wilem, a retired mining angines 
to cliir the mineral rtghte explore, develop, and *xplatt the pøit. 
After excavating **es ehaUsr prospect shafts, pits, and trenches, an 


ticl, nail *eeoentratiz plant and retort ftw*oe were thstsUed 
through which prc*luction was started in l9!O. 


The shafl(*I iziolined asito..type deposit was ,stly ned without 
advance dcvelcçnt work, by merely tellmring the scU irregular net 
wric of ore bodies in a sort of open, breaet..stoping nethnd which ws 
especially applicable when Mcan miners were ployed in the meruz1 
mines, After the aóecwtd year at prodaot.tan the No. I aid Jo. 2 ahatt 
were sur* to the lOOm.toót level and comiected by hai].ae drtt. imdrath







the stiapo and a er2shiflg wid rotaxr turaeing p1ant was instsl3ed 
hsiring a a*city of )Gtene per d, The irz'egu3ar 0)4 tope r 
acpes trcs nem the enrfaoe the northeast eM, $0 feet in length 
to the iD0'foot 3.e3. oo the aitheet eM. It' a greateit width is 
over ).00 feat sad m.tir ldh is foot. 


•	 *toe4 3* jiJ efte' part nstic*a] surplusee 
had oaineed the ?4gta)a flere Copor.tion to discontinue overnaent 
asrou41 purchases In Jrna*. Average aerocir7 prices olinM to a 
3, of $100 por flea in Ju1' )$U4. Then beoase of the 1amohthg 
of largeimecale producti of the reuy batteries, ititch had been 
4eve1md by h* A*r Bignal tor in i$L, aen*ry .UXDIueel, quickly 
reverted to soit, ess3.ting in a fal price fluz r which peaked 
*t $166 per Aask in Febrnxy, 195. 


fly. Smith did not reatnse production at the Piesi^ins daing 
that prIce Anzrr because of the dUfiou3 in reaaemb1ing his ni 
grated 1borere *4 because, after the death of 1r. Wilson in 191414., 
dis*greem*mta with the Wilson heirs never were Gettled. 


Afterwards, the threat of foreign surpea being dtnped on the 
makot at the does at the war, dealt a final, ax fatal oconcnic blo,, 
to the dsgttc earouxi iiining induetri. Private capital ha. since 
been reluctant to invcst in rehabilitatinc;, explerir and developing 
the nercuiy ames. 


Although soet of the 1aas i3ig end region rins virtually 
uelored, likely no obvious hal1ov deposits are latt to be dia, 
covered by 14eadcan herders and r aodern technical enneeri ng, 
.oloicnl, and geophysical exploration skill have been ecyod. 


Available Bureau of ines' records of producticm"4/ #ich can 
be seçp'egated £ the yeare 19140 tiuuh 191414, show that a total of 
3$3,3iO pounds of u*z'cuiy was recovered by freaeing L3,789 tons of 
ore, indicating an average reeacez of 114 paunda of ruereur1 per ton 
of ore mined and p,ce*secI fxDm the Freano stope. The relativt] 
rtsll dne *ate duxap. as co*ed with the large furnace calcined 
d'zip indicates that the ontput of the stope wa *ostly ore. The 
large sise of that stop. isdioatee that ore procttotion was iueh 
greater than that Lor which records are definitely available which 
tends to suppt the applicant' a atatet that a total producthm 


h,o fla*ks or sbont 3Oi 9(XX) pomds of 'iiecuxr had been recovered 
froit the Fresno are, 


y tvans, a.	 siwi Traver, w. 1. Jr., re ng	 lcrcuxy 
Deposits, Lireweter id Presidio Counties, Texass 11. . Btreau of 
24iaes, R.I. 399, Jai, 191i7. 


/ Nineral Year 13ki,	 ., and flineral rtcvouroee 
Eol914.







.,. 


Prettios3i3 all the other aeroux r deposite that were pbiotie 
in the Big Bend regti a1 Tu, bed been discovered by other flesn 
herders prier to 19O • An adaste total of ll,OOOOOC) 	 at 


euiy his been calculated tre Duxteau of )U.n.' recorto hen

been reeeesred fros the ore taken Zre. all U Big Bd rcui7 athes 
fuvz the btmiing n 1899 to the close of productlen in 191$. During 
that	 'hx*s ranked second to California sm.on the 3tate Foctuoi 


rCu2'. Thex'e the Fremio nine prcbab3r can be credited with &out 
o percent ct the total Teas rctzy prodnction 


In conneotion trith th* rti pro;xi of atntegic ineralo in.. 
veetigationa, ear1r in )$1 3 the U. . Geological urv' sapped the 
surface arid undorgrcwid 4cins of The Fresno and other mercuz mines 
in the Terlingus dtstriotJ. Th,U. '8. Bureen of )U.n.s then 
drilled nisa .loratoz holea. in an e*uoosasfA *tteipt to find 


ore west of the Freeno stops. 


In 3M, li*riia Lth cutuz dz'illed	 ezp3Aratoxr holes in areas 
adjacent and surroundin; the Fz'eno rdnø. Availle reCOrds of hi* 


aplin; and loginj of the he]me are not auffioiont]i detailed f' 
use in this report but obiois3 1r theee holes indicated auie favoable 
areas of nerewy mneralisatioa. 'Deve3ot drittin en the 1ioot 
level toward those areas a interrupted, 1we rver, when the 'iiiine wee 
forced to cloe due to tha collapse of the ercury pz1ce. 


The rreano Lttnin:; claim were £orfeited. to the 3tate of 'czae 
cm ebruarr 2, l$16, because the prtnersbip failed to perfóxt the 
annual asseewcrit work and pi the annual land retts1. r. ith 
then. filed an the claia described in the attached lease areoiet, 
and on	 h 20, l9J6 the tste aii*rde hi't the rniiini rtghts (e*. 
et for h.ydrucarbon tri.ra.lz) on the 32 Ltena Suerts elai.ms. The 


Wilson hejr continue, hi,rer, to n half of . the surface rights, 
bt4ldings (eamset for sight st*U fts houøee), *u eixnent 
thereon.	 &ith did the annual aiseeaent wcak and paid the 

r.ntalE to the State in l9t6 to l9i9a inclusive. Be then sold 
'is i3y soqutred undivided mira1 rights, end prevtiva)r c*ined 


ht s'4i frae hotLaee lcmg with his half of the s'urf' rLhte and 
er iuprevnte, to his sister and borbher.inl, r. and e. iledsoe, 


11 20, 191*9 • they also clied with the Stztt,e' a requiretente 
sisa i ]9O. ,	 ' 


-,r JIUIIL.	 -	 '	 '	 --*'u,	 -.u''	 '-
Oeorg*T., i.jrmral ueóo of o ter.ngus 


Texes U. S. "eologtoai. 3uxrey, an, wubUahed 
oe	 file in l918.
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Hr. .id.Mre. 131edaoe ganted the lOwpur 3sas. and purohaiieopticm 
to the *asr1t Mining Go, c August t 1951, Under the teta of that 
lease, the 1.ee.r 1. required, (1) to pq Mr. si1 4zw. Bledsos	 per 


nth, or a p.rOent rra1ty frc the grass smlae ot rninsral prtioi, 
whiehev,z is greater, (2) pq the annual ritø1 at O ernits per sore to 
the State of ?Sas for the 32 claims ch containing 20,66 aoz'es, snd 
(3) perform the azual aeseasnent oic. Records indioate that eU 
tX5 Of the 3e&se have bean ec*api.ied with to datrn. The owners refuse, 
az steadfastly insist that it is urmeousaiy tQ sign an 'Owner's Consent 
to Li&. In ddittm to the right to *t'e the eene c1a, the 
t'ms of the lease give the ]msr the j*'ivllags of (1) purchasing the 
Thaens Sunrte o1aiz and iroventa therec* owned outright by the lessee 
for 7,0O0 to be paid out 1r he aocii1sted total rraltiu and rentali 
or by cah at enytise within 10 years, (2) extending the off eat of the 
loses bcond that t1as as long as the terms are' oc*pUed with, and (3) 
obtainii water frxt the peviau.br nantioned ?reeno Oart sources to 
the wait in the *djaoerrt Section 107 ef the nLth ranch, 


The Ax'inoz Kining Co. is a texas Ccrporatian, nmity Zormsd to 
ezpiore, dee1op, equip,, *tns and. process ncury ore from the Busns 
Suerte clwiv. The eorporatim is espLtalts.d at $1,(X0, represented 
by 1,000 &uuee sf aciancc stodc ha2d by directors and officials as 
fo11: Robert L PuUiaui, Preei4ent end a flLzector]O eharea, 
L. H. PiiUiae, SecretaxywTrsasurer and a flirector .'-980 shares, and 
George W, Rice, ViGerssident arid a i)ireotor1O shares. 


In additic*i to the previot*]y granted irivilege for the lessor 
to use the C rMU. frsae house. now aimed by 14r. and 14Th. i'2edsos in 
the Buefla 8uerto caa th. also are nndexstood to be willing to ez 
cute a reasonable agz'eenent for the use of their half of the nership 
of the other Buana Suart. oanp mtidings, the surface righti, and the 
mine and furnacing equient and bui]4Us at the Fx'esno TdrAe. So 
tar the 1s heirs have bean i11ing to dispose of their half' 
ownership in those surface rights and the improvei*nts thereon. 
Consequent3, the proposed ccntract wa drafted to 'allow fez' óon 
struction and inataUatcn of a min1a of new buildings and ezip. 
ment there to c*ry on the proposed e3.orstion proprsa. 


Because the aiginal arracsesont by the Mkerlaez Minii Co. to 
acquire the mining qiipsent frcm Rdert ). Pt2Uiam and other indivt 
dual joints*nsrs, were contingent upon the m*ediate launching at 
that originaliy proposed eciinstiz ].sration, dsvelcp*ent, mining, 
and fuz'naoing 'operation., th haTs been voided since the denial of 
that TEA pra3eot plication. Therefore the Anerinex 1ining Co. now 
virtnal3 owns nothing. It. saUte eansist pinarily of the privileges 
granted by !. and Mrs. E3.dsoe i* the previàuely described le*ae end 
purchai.'opon, in *ddition to the steckhodsr' * svd intent to pay 
their full apportioned share at .th *xplorstion costa. Provtsion 
therefore ssre made in the preposed I1orstion Project Contract for 
rental ef all the necessary equimant that can be aide available. 
Allowsrmee for the purehas. of a few items were neceeaaz.
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Beoause the Amerimez !4ining Co. i rid yet an operating concern 
per.tmn.1 hem been rQayed. he ezperiexee record of Kobert N. PuUis 


tuniiehed in the ajp1icstic*t,, vu veri1ed t be correct and he *ppeezs 
to be cepab)e of directing *id oupervieiI2g the propcsed ezplorati*t no'. 
gzu *d ultlaately auj raining eraticn yhith nay easrgs therbeZri. 
The ability of the consulting engineer *d golegist iioh 4r. Peiiian. 
tentstivs plans to eeploy is above reproach. 


Geolgy and t. Deposits 


The rtxke .os.d undergrnd in the variow, mine wo*4cinge and-
m the aurface, ivbioh is deeply dissected by sroaio in the Big Bend 


ragiai at Texas, are repz'eeentod t the following ettigr*phic co1i, 
apte4 frt the napping by the 0eolica1 SurveyJ and by W. W. 4cnulty 
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Becaitee the baie at' the Oeorgetom T4stone ha not. been exposed 
wid has not beei reached by exploratory wozt in the ercuxy mining areas 
of the Lug Bend egtczi, the thickness of thop ,stta . ax not definite] 
known there. *eeent geolo4o reoc*znais.enoe,d t*waver, 10 idlec southeast 


the ?resno aiM, in an upthrown black of strata £orin the large p1*' 
tsst. through whish the Rio (}rande Ri,er has cut the Santa !lelena Canyon, 
ha. shown there that the O.oz.tc*n is 1oo feet thick, Tkiderneath is * 
IO to 60ufoøt thickness of Kiichi Mad aearat.tng the Georgetown tion 
the mdei'lying, thick 1kard. Lfme.tene, the base of which i* not exposed. 
The stratigrIaie colti underneath the Fresno xttercuryr rains j5 
to be e-imilsr.	 - 


IloAnulty, . N., Oeolaic Rep't	 the I'resno Meroia'y Mine, 
Tarlin. District, !'residio ounty, Texas, eibtitted with application 
Doøkt flNA.2t(1X, p. h. -	 -. 


Pereanal ooiwersation mith L N. Ilend&'ion, ?rnect GeG1oiat 
Znternatitmai fioimdary and Water -Caisdan, The r*p'b.nt of -itat, 
i1^ne, l exss, Maroh 28, l9i.	 --	 - 
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The e.dia.nt.ary strata in the rag Lcm iousZy hsre been distTted 
in Neny p3aee. by igasens intrt*ians end riddled in * few p3a.c out-i 
side the Duis,* Srs ar.s ithiclT are •o..d by ero4	 In øther 
places suob the hiUteps in the north and vest arta of: the thena Suerte 
ar	 the strata ax's b3snketed lr rewkants of the ehisc* Volo**ie$.. 


}eoauae ui' the eroeirn pattern ctLsplayed on the c1itorted sedi-
menter' etxitm which caiprae the abnost naked mauntains and plateaus, 
serial photographs clesry reveal both the general regisl atrturs1 
sett4ng an4 theosed lmaliaed abundetoe of nunpi faults, fo1Is 
t*o'* intrusions, uplift., i collapse structure] features in the 
B Bend regioi u sh*rn in the aspi *ttaohed to the zeprn't by 1ilt 
turniied in the p1ic*t.ien. 


Eight silos north of the t'ecno xine i ,the greet 3elitaz'i4a 
diic aX uplift out nine miles in diaastezW and tnineated by 
which is the *cet preminent strotural feature of the region. Th. 
**Uer Contrabsndo doae structure, where s	 en was aimed 
in i9Il, is two ails. sout of thà Fegno mine, The sas3.l Adthe Ws13s 
,micsl uplift 3$ riles east of the 5olit*rio nd the lafle arathen 


doe 5.a 10 nilca tst of the Solit*rio, on both ol' ziob riercury mineal' 
ization wa	 ered in 19S1. 


zt Soljtoi'jø d 3umoirnts an ean broIer regional anti'. 
linaI upli1't, the axis of ithich rradnall7 pitches southeasterly fran 


the base of the Soltterio to th crest of Tres C)uei'ae i'ornt4n, loc*t.d 
S miles ait of the Fr'sano dne. Br,ki on a line throuh Tree Cxcvu 
4ount*in, the rgiomil zet1clii uplift is flexed abrupty dewsrard to 
torn the westerly striking ?erlthgua inenoelin. Th bisftt]y fled area 
along the brar of thet nenocline appars to be practically nonyous 
with the area	 the	 lingua ixi reuzy ndning district. Ct the west. 
ward ec1onel dc'wnsiope troia the crest of free Cuc'-a otntein, both 
the Tincua oc1ine d the hitherto predLetiYe T].j gus. mining 
district aarent4y reach their western terminus b the uneveily col" 
lapsed, nclike r'ctr cored br t .3uena ':rLe cli. Erosion 
wnich cut into the upper atrata of the orgeton. Linoetone in t1e Tree 
Cwnrae Mountain area, in oine places al,c exposed the t of that Ume-
stone, both In the Fx'ano mine area of the Fiuena Sort,e latms mnct in 
the California intaln and flariposa p ining .eres, 6 miXer east of the 
Freeno. CcolOical1y. all those areas are illy situatod alon' the 
brow of the TerLthtua nunoc line bvt the Calirznia Noimtain arid l4mriposa 
areas are a mile the eastward regional 8nsXcpe fina the Tree usas 
crest. Further eentv*rd but also s1*tlarly situated alone the bz'a of 
the Terlingua monoclins, the tp of the Georgetm Li.ostone was reached 
at 62 feet in depth in the R*1,bt mine eaft, 730 feet In the Chisos, 
and 82 teat in th '2148" mine shaft. The . uxface aleutions at the 
collars of those shafts were practically the saw 58 that. at the Freeno 
mine,


Y Lo1 
Tezass CL. Bull.. s]., VoLI, p l39, l9tO, . 


1/ B*ker, C. L., 14&Ja' Stractural Peatuxee of	 1)ecoe Taxas, 
Sti'uatural Q*o3	 of	 Jtt of Te,s 3U 31401 Part ii 


in, 9$.	 .
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The nerczz r ninervUs&tion in the Ettg 13ed reicxt or ?ezas uz jfjIj g]er*1i3r as uTto, .iW)re end p&pftfl)e d)OBtt$. Th 
vere td beneath imp'v1ous atrta which ar're&ted or trapped, the 
upward pereolatton of the m	 1iin solutiaia in &in perous 
bedding pee, falt fteeurss end related *olittii obimçle iioh 
served as amrniee of ,eomr. from the	 eeated eoro. 1 Prscti 
osily l the nerouxy *tnera]isation has been cinnabar but itre iierewr 
minerals have been mined in seac cC the shaU	 dpoeite, moet3 l.a 
the Caitfouzia *zmtain and )ertpoea m.tnl.z az'eae MeEt of the iiouxr 
c* 'oduoed in the Big BM agiai ime mined fran the upper, .noet porous 
strata of the Gèorgctcwn Ll.ae.tcme which is overlain tr the seal of Del 
Ui Cicy • In the deeper mines, hosever, some merauz ore was mined from 
more limited, stratigrhinaU higher dpoaite in upper strata tnebMtng 
the Dude Licstonc.mM Boqi4&Use Flags. 	 * few of the deposits, 

igncic 11s srvsd as the ovrl.ying seaL Th larg .oluti*t 
are ual1y filled with co11ese bzeoci* In whieb l*rc "ekrcle1' or 
Cj$ depesit. were exploited 4fl * few of the nines. 


ercui zdncr.Liutions in all three types of depoeiti, have 
bean £n(t in the Fresno rthc but the ore iihich was eq,loite3 in the 
Fresno 3l1pe, Was in a imnto .type d.pit directl' beneath the Del Rio 
Clr ax in aoe places ai * least two urariying, róoeptive becktthg 
pl*iss of the Coretown 14est<ine st1rets Where at 1ast two of t•	 ]j	 ba(i4	 1ee aparent3j were oonctod t a net 
i,ok of small,	 bearing, 3tply diin fault fiseures, * 
mi*ur	 foot fac of are wai mined, ntrsly in the 4eorgetsn 
Lietcno strati, .th one cuntrnl area of the !reao stor*. NEnur 
*tneral.tsatien expased 	 oth dep*it of the Fresito iair*,, 
zon p otieaUr in. txplo red. 


tzeep( tir	 il7 2'X) to 3)0 tori of reuy ore	 e1d 
b* oiea.ict up on the '1oor an	 onz pillars of the old }nó 
no ore zive* now4 a'o	 i!)ite]1y intcated	 'rr cst1'ites 


	


'.de o te )-r! i 1 !frred zcrvce wuL. 'be	 cl;T	 wnded 
guess.


The rc.osed bxp1oraticm Work 


Stctra1 ap1iations id expceed tracee of r*rcux mineralj'. 
*tim in nixsez'ou p1w.. tithin the area of the Ew &er'te clat'ne, 


geologically incttcate that new	 spsits of all three t rpea yet

can be totmd by a oarófu3iy p3aiined eaplorat1ton pragr't. Swraco 


ppit by the U, S. Oeolical 3urv' indicated at least 10 circu1a 
t rpe, breotia.. 'i.1led cvcrns in that area of the aaveniy ooUsed 
Puena uerte noeelike atrtcturs. Ineonoljve elaration wcrk was 


Viiet., E	 cstieri	 '
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atte*ed on on1 thr* t th. In tho bz'eoci* .fiUecI, p&elike 
arees, the treented reoepUv. G*oiotcn host rooks which shou]4 
be eaq3aed, pabab] have schted in the £iUing ot the c averns 
ot	 ths of O to i!O Lest be1. Vcir noxial pGsittons A deeper 

bed at raury in'eUistion .nc*v cu be oloiesfly poStulated 


the bø*la at the reoet*ly detened pixait*' at the içper dsrds 
14niep%om strata diret	 zing the ]*tivey	 Kleri(chi

NsrlW ich might t*ve aezve4 ea the 'tir4W to trap *uh ot the 
upward percolation of i*Lner.34lsing eoiz 


Of rare Lediate oext, are the fissure and inanto.tpe mercury 
!Ith1srftlinat.orka )tading fr s expesurea in the rssno aine wo*inge 
and in say near recti3ine,.r dowam.f*l,4 bleak., Both the. rrean. 
ahurn drtllinr	 s nnd.rzoun4 eures in1icsto that th. hitherto 
most r' otive strata beneath the Del Rio Cla)r has been dropped at 
least e].Fht3 belc the lOG. foot min. level in those detenit.d, 
rectiliner b1oocs. 


TJp,n	 The Fresno &Lne in }rC1, 192, I flCtUTO rith 
the pçtthant	 ek etion of the itea ksigatei.I as roJects No. 1, 2,

, U, l, 8, 6, aria 12, in the order of their apazent potents1tty 


for titir2g or uic1cly, I did not	 rose of moat of t 	 pliosnt*

prape eçi d±aiiond dr,1lin. progrsin 1.oauso szpl tx'y thilling ha proved 
to b	 aii'rici1t, cot], a ux*atieZaoto* zasthod Lor i,lnding d 


eas	 re deposits, The ore is too triable o obtain 

reirentative rtp1es by drillinf in the hiW, fractured d altered 
on in wioh t	 islI, irregulztr dapoita a'e fotind, Thy also pz*



saiit a diffioult taget in directing axplr*torr driU holes. A few 
carefully directe! o iiirp dTill io1c,, can o warranted, however, 
nørely to pbo for The inferred Levorabic .ec1oe stvucttaes. 


ce etupir.g te aod reasoning oz vUth cKn1ht beod the 
zoo enetion ftr Proecta o. 1, 3, 6, 7, U, and 12, in hi review 
f the rlication, hotvir, ! wholeheartedly iuppert thefl as ovidenoed 


by r draft of the propoeod zplor'zttion ProJot (ontrat aubmitted here. 
xtth.	 S 


•	 In a&tItion, I bad evi r sly favored cric of the ti8ergund work

piopesed by the pplioant to explore f vorable go1oi dioattcxe in 
the sites degntod as Projct No4 2, 10, md U 	 S 


Fran the ipp1ioant'o ited site of Project o. 2, 1 favored 
on3y drivinç a eesout ncrtb sboir,t L,O teat on a bodding plar containing 
nsrtry rdrieralizstin, to its intersection with pojoccd terly 
striking fault. Oi* of the ieost pPOductivs to4:'pe deposits was on the intereeotto at that iae bedding' plane pith ieojiter1 stLkinr tenl.t ftseree in the old Fresno stope	 S
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In the aiint'a dedgnated eitof Project ho. fl, 1 favored 
oniy d1and d rilhi.ng c, dcamrd inclined, 0i*ft hole riort ward. 
It wold elore the desetiiinted mercurI ai r3isat,ton and fracturing 
in the flezed Oeorgetam iti.at., both of which a indicated to be i 
oz'earnLng toward Vie tao of that dssinatsd crocut, That preposed 
hole wcaa]d extend throih the sane projected fen].t nsntioned to the 
ncrth of the site of ?rojeat io. 2 and bottz direct) underneath the 
Del Rio Clq. slightly bslmt the 100Utoot level in the indicated reati-
linear drn.fsu1ted block to the north. 


Def ore wide2'takir the dz'iTthg of a crosscut trt the iltcatt'a 
designated site of oj.t No, 8, 1 favored first dinziänd driUing in 
the verth strata, only ais, l00'foot, içvsrd inclined bole eoutaxd 
from the pplicaut' a designated stte of Project "o. 10 to prc*e fw 
projected fault south of the ?resno stape, That fa4t is a persietet*' 
eppoarir, e outIeeter2 striking, b reectaftiled, fiaeure mono, exposed 
in bo large et*'faoe cuts, 8ecaae they end the fault ire not sham Cb 


'.vious rnç*, U laze outs axe believed to have been e*avnt& wW.te 
ing aaeseeaent work during recent aars. That fault appears to bound 


tie south edge of the ]age, unevenly collapsed area in the Eucna 3i*rte 
nose1lilce etruoture. That prQpcoed hale w& to be directly oyer, and 
parallel to a ri1nunt beddtx plane containing rioroa mineraliastiob 
and iu1d deterraine the downward wctnøii ref the projected fault which 
would lend sasurwca that the proposed rocacut south frcin the designated 
eite cC irojeet NOsy O could cut that fault,


Cei
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so irs Aa0n 


EJED 


JULS 1952 


Dear Sir:


I am enclosing a communication which I have 
received from one of my constituents. I will appreciate 
your giving serious consideration to this problem, based 
on its merits. 


Please let me have as prompt a reply as pos-
sible, returning the enclosure, in order that I can 
inform the writer.


Sincerely 


AJ 
Jndf1 B. joi 


U. S. Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, 0. C.
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P. 0. Box 626 
Alpine, Texas 
July 2, 1952 


(Rubber stamp: Reo'c3. Jul L. - 1952) 


Honorable Lyndon B. Johnson 
UnitedStates Senator 
Washington, D. C.


Re: Docket No. DMA2202X (Mercury) 
Fresno Mine, Terlingua 


Dear Senator Johnson	 District, Presidio County 


Thank you for your letter dated June 19th. 


On that date, an engineer from the Joplin t'AEk 
Office arrived here, and he and I worked out a proposed con-
tract within the limitations stipulated by Washington 
officials.


It is my understanding that the rough draft of the 
proposed contract was to be sent to Washington by the Joplin 
Office to be formally drafted and returned for my signature. 
Doubtlessly, the proposed contract has been sent to Washing-
ton and now awaits disposition by tEA. 


Any action which you may take to speed final approval 
of the DMEA contract toward which we have been working since 
October 29, 1951, will be deeply appreciated. 


With all good wishes, I remain 


Sinc erely, 


/s/ R. N. Pulliam 


R. N. Pulliam, President 
AMERIMEX MINING COMPANY 


RNP:L 
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WILLIAM H. DARDEN, CHIEF CLERK


May 20, 19S2


Def7 trr 


1My2 17952 


Dear Sir:


I am enclosing a communication which I have 
received from one of my constituents. I will appreciate 
your giving serious consideration to this problem, based 
on its merits. 


Please let me have as prompt a reply as pos 
sible, returning the enclosure, in order that I can 
Inform the writere


Sincerely 


t,lMLl.J 
Lyndc'n B. Jo1 


Mr Ce 0. Mittendox, Acting Director 
Defense Minerals Exploration Administration 
United States Department of the Interior 
Washington, D, C0
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


)• R N. Pulliam, President 
erinez Mining Compaa,y 	 Re $ DOCkSt No. aA1.22O2X CM ', 0, Box 626	 sriz Mining 0oany Alpine, Thxas	 Fresno Mine, ?erlingua 


Dear ). Pujitsas 


We have your letter of Key 14, 192, concerning cm oorree 
pond.noe with Senator In4on B, Jaho in relation to the subject application, 


Aftez your revised appitcation was studied b ths oomodity 
speciaUsta and angin.sre of this Ag.*, it was the general opinion 
of all, that your application ebould be referred to the $egioaal xeoutive Officer for a Field Tat* exnation, Vs have requested 
that the Field an co-operate with you in further revising your application in accordance with suggestions from this office. 


We too bellave that aee exploration at the sore promising 
geological structures say be justified even tbowji they are not directly adjacent to the mine workings. A field examination of the 
aplioant's properties is suthorised, to ascertain Dot only the poesi. 
buttes of the proposed exploration project to discover ore, but 
also to study the general geology, *iaerelizatjon and production records of the ineediat. district, so that th. engineers may evaluato 
the proposed pro sot in relation to the ore otantials of that area, 


With reference to your question "how tar vertically and 
horisontally around a drift or drill hole is considered to be explored?" 
Vs adeit that there can be no general *nsimr that could cover all 
cases, The distance considered explored would depend entirely on the 
type f deposit, controlling geologies]. structures, adjacent rk1.ngs, 
depth below the surface, local conditions, and type of ore • 1* 
spotty deposits such as mercury the distance is naturally such less than would be assumed for disseminated ore deposits or wide well mineralized veins of such metals as lead, sine and copper, 


Your next cjuastion sakes To what extent asy the operator 
delineate end sample tSe ore?" This, as the previous qt.tton, can 
be .nared only in generalities, The operator is not permitted to block out end prepare for mining an ore bcdy that I e been discovered 
or is known to exist, with funds provided for an ex$oration project.
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AMERIMEX MINING 
P. 0. Box 626 
Alpine, Texas 
May 14, 1952


COMPANY 


Mr. C. 0. Mittendorf, Acting DireôtOr 
Defense Minerals Exploration Administration 
United States Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMA-2202X (Mercury) 
Amerimex Mining Company 
Fresno Mine, Terlingua District 


Dear Mr. Mittendorf:	 Presidio County, Texas 


Your letter dated May 8, 1952, concerning the captioned 
application addressed to our esteemed Senator, Lyndon B. Johnson, 
in' reply to his inquiry in our behalf has been sent to us for 
our information. 


Your letter mentions that we have complied only in part 
with the limitations suggested in your letter dated January 30, 
1952, requesting revision of the original application. 


In the revised application, we made every effort to 
comply with your suggestions, and we believedthat we had done so 
with the possible exception of the area of the proposed explora-
tion. However, we feel that it might be helpful to you in arriv-
ing at a fair and unprejudiced decision if each of the limitations 
are discussed in the alphabetical order in which they are listed 
in your recent letter. Our thoughts on each are respectfully sub-
mitted for your consideration: 


a. Our original application did include estimated 
cost for some development, mining and. furnacing because 
the wording employed in the application forms, instruc-
tions and sample contract led us to believe that funds 
f or such purposes were available through application on 
Forms MF-lOO and MF-103 either as an exploration loan, 
a direct loan or a production contract. 


Such a conclusion on our part is not inconsistent 
with the objective of the Defense Minerals Exploration 
Assistance Program as described by Secretary of the 
Interior Oscar L. Chapman in reply to question No. 1 
of his release dated May 14, 1951, wherein he states 
that the ob j e ct ive is: 


"To encourage the discovery and mining of 
additional deposits of strategic and critical 
metals and. nonmetallic minerals, so as to 
strengthen our National security."







.	 . 


Mr. C. 0. Mittendorf, May 14, 1952, Page 2 


If a well financed major mining company obtains Govern-
merit funds with which to pay 50 percent or more of the cost of an 
exploration project which results in the discovery and delineation 
of important orebodies, that company - which may already have 
substantial reserves of ore to permit continued production f or ten 
or more years - can evade repayment of any part of the funds 
advanced by the Government simply by not mining ore from the 
property covered by the project. 


If a small operator obtains Governmental assistance with 
which to pay 50 percent or more of the cost of an exploration 
project which results in the discovery and delineation of important 
orebodies, the chances are very great that the small operator will 
have to try to borrow capita]. or sell an interest in his operation 
so that he can begin production as soon as possible to recover his 
part of the exploration cost and to earn a profit from his property 
which will result also in repayment of funds advanced by the 
Government. 


On the other hand, if the small operator is unable to 
obtain funds with which to develop, mine and reduce f or market 
such ore as may be found by exploration with Governmental assist-
ance, it seems that he could not produce and consequently would be 
unable to repay the Government. 


Therefore, it seemed logical and consistent with the 
expressed objective of your program that some provision would be 
made whereby exploration, development and production could be 
carried on simultaneously with Governmental financial participation. 


Regardless of our original misunderstanding, all cost 
except that directly chargeable to exploration has been deleted 
from our revised application. 


b. We hardly understand how the results obtained in 
drilling 22 exploratory churn drill holes could properly 
be termed "unsatisfactory." 	 These holes, drilled by the 
former operator, were not carefully logged and probably 
were not properly sampled. These factors - added to the 
generally unsatisfactory use of churn drilling as a means 
of mercury exploration in a district where the ore is 
usually much softer than the gangue in which it occurs - 
cause us to believe that the results obtained in churn 
drilling were not "unsatisfactory". The only log record 
which has been available to us showed only 18 holes, of 
which 13 showed mercury mineralization; and 5 holes 
showed ore of commercial grade. However, due to the 
obviously crude method of sampling and the likelihood of 
dilution or unwarranted concentration, it would seem fair 
and proper to regard the logs as mere indications rather 
than as proving or disproving any particular area.







.	 S 
Mr. C. 0. Mittend.orf, May 14, 1952, Page 3 


In addition to the holes logged, the former operator 
assertedly drilled 7 churn drill holes on which no log is available. 
He states that these holes all showed mercury mineralization and 
that "good. ore" was found in several of the holes. 


It does not seem that the results indicated should 
justify reduction of the extent of proposed exploration. 


Your reference to the limited production obtained from 
this mine as added justification f or the suggested reduction in 
the extent of proposed exploration is doubtlessly in accordance 
with some criterion applied by your staff in such cases; however, 
the mine produced 4,000 flasks of mercury from 1941 to 1944, which 
would be worth more than 4800,000.00 at present prices. The 
original operators were inexperienced and. impoverished. The mine 
virtually had to finance its own development. The operation was 
shut down in 1944 due to disagreement between the partner-owners, 
and subsequent low mercury prices kept the mine cloSed down. Those 
factors should. certainly be considered in evaluating the production 
of the mine. The fact that the ore which was mined was of suff i-
ciently high grade to give each of the former owners a comfortable 
fortune should commend the property and justify an exploration 
projec1 adequate to explore the more favorable parts of the 
structure.


o. This paragraph is obviously intended to repeat 
the context of your Paragraph 3, Page 2, of your original 
letter dated January 30, 1952. In that letter, you 
request that the application be revised so as to cover 
areas not previously explored by drilling and drifting 
and "which geologically are more favorable for minerali-
zation."	 - 


However, in your recent letter to Senator Johnson, 
you state "That only areas not previously explored by 
drilling and drifting and !'4c were adjacent to mineralized 
areas in the mine be explored, under the revised applicatTöñ" 


You will doubtlessly agree that there is considerable 
difference in the meaning of these two statements. 


We certainly have no desire to spend any of our money or 
that of the Government in exploring areas previously explored, but 
your letter to Senator Johnson is the first indication that we 
have had to the effect that the revised application should confine 
exploration to only areas adjacent to mineralized areas in the 
mine. Frankly,We canno' believe tt this is a rule 'hTh'Ii 
ènera1ly applied; but if it is, we cannot see it as a just limita-


tion or one which will result in advantage f or the Government or 
the operator.







.	 I 
Mr. C. 0. Mittendorf, May 14, 1952, Page 4 


d. Since all diamond drilling from the surface has 
been deleted from the revised application, there is little 
use of explaining this paragraph, except as it may apply 
to the limited underground diamond core drilling. 


In the recent past, I have tried to have diamond drilling 
contracted in the Terlingua District without Success. The nearest 
diamond drill contractors are in Silver City, New Mexico, and they 
have all of the work which they can do in their own locality. If 
a contractor could be found, he would demand a very great footage 
commitment at a high price, or he would probably be some individual 
with old, inadequate equipment. In either case, it would be most 
difficult to obtain factual data on the drilling done. 


We regret very much that it was necessary to devote two 
and a half months to the preparation of our revised application 
and the work incidental to the revision; however, we had completed 
revision of necessary sections of our original application when we 
learned of the revised application form issued in June, 1951, and 
the instructions for its preparation. Consequently, we completely 
revised and recopied the application in accordance with the latest 
form and instructions available to us. This tl.rne and effort was 
devoted to trying to comply with your regulations and so to 
cooperate with your agency as fully as possible - with due regard 
to the purpose of our undertaking. 


The Fresno Mine occurs as a small part of a large struc-
ture where surface geology and mineralization indicate the proba-
bility that similar orebod.ies may exist at a number of other 
places within the same faulted, fractured collapsed and eroded 
antioline, which is similar in many respects to the Mariposa Mine 
of the Terlingua District, which mine has reportedly produced as 
much as 30,000 flasks of mercury from comparatively shallow depths. 


We believe that some exploration of the more promising 
geological structures is justified notwithstanding the fact that 
such structures may not be adjacent to the mine. 


With reference to areas not previously explored by drill-
ing and drifting, it would be enlightening to know how far hori-
zontally and vertically an area around a drift or drill hole is 
considered to be explored if barren - or if ore is encountered? 


If ore should be discovered in such a drift or drill hole, 
to what extent may the operator delineate and sample the ore so 
that the Administrator may consider that a discovery or development 
has resulted and. 80 certify as provided by your regulations? 


Would such derineation and sampling correspond with the 
requirements of other Governmental Agencies 80 that the
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Mr. C. 0. Mittend.orf, May 14, 1952, Page 5 


Administrator's estimate "of the discovery of the development" 
would be adequate as collateral for additional financial assist-
ance?


With the hope that our explanations and. questions herein 
will enable you better to understand our reasoning throughout the 
applications, we are


Sincerely, 


AMERIMEX MINING COMPANY 


By
R. N. Pulliam, President 


RNP:L
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Cnite	 fcz ,cnae 
COMMITTEE ON FOREIGN RELATIONS 


May 9, 1952 


Respectfully referred to 


Defense Minerals cp1oration Administration 
Department of the Interior 
WngQ 


with thanks for such consideration as the commu-


nication herewith submitted warrants, and for a 


report thereon, to accompany return of inclosure. 


By direction of 


TC/3h


Ljrl	
rc 


MA( 1







Honorable Tom 0onnally 
United States Senator 
Washington, D. C.


P. 0. Box 626 
Alpine, Texas 
April 26, 1952 


.;cT7/7) 


Re. DI1A Docket 2202 (Mercury) 
Buena Sue rte (Fresno) Mine 


'My dear Senator Connally: 	 Presidio County, Texas 


As one who has been your friend and supporter for 
about 20 years, since I first became eligible to vote, I have 
consistently admired your courageous statesmanship. As a fellow 
Texan, I have been proud of your great leadership. As a con-
stituent who has called upon you for assistance on many occa-
sions, I am at a loss to express my gratitude for the prompt and 
courteous aid consistently accorded me. 


It is with genuine and heartfelt regret that I have 
learned of your decision to retire, but you can never retire 
from the exalted position of love, respect and high esteem which 
you occupy in the minds and memories of worthwhile people. Your 
influence will long be felt in State and National affairs, and 
your intelligent guidance should enable our younger statesmen 
better to direct the destinies of our Country in the troubled 
times which lie ahead. 


As indicated by the above caption, our application for 
financial aid in exploration of our mercury mining property has 
been filed with Defense Minerals Exploration Administration. 


Our original application was filed October 29, 1951. 
On January 30, 1952, we were advised that certain items which we 
had included for mining and furnacing of ore could , not be 
allowed and that certain proposed exploration work should be 
deleted.


After considerable additional field work and long 
tedious planning, our revised application was prepared on a new 
set of forms and submitted with all supporting data, except that 
which had previously been sent with the original application. 
The new applications were received in the Defense Minerals Explora-
tion Administration, Washington Office, on April 15, 1952. 


Since it has been approximately a year since we first 
began our efforts toward obtaining Governmental assistance, and 
in view of the fact that each day of delay is costly in direct 
expense and in loss of opportunity for ultimately profitable 
production, we shall greatly appreciate any assistance wich you 
may render to the end that we may obtain prompt and favorable 
action on our application, in keeping with the law and policies 
of DMEA. 


c
0


p
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WILLIAM H. DARDEN, CHIEF CLERK
CnUeb ,.tafez Sen4e 


COMMITTEE ON ARMED SERVICES 


May 1, 19S2


2 52 


Dear Sir:


I am enclosing a communication which I have 
received from one of my constituents. I will appreciate 
your giving serious consideration to this problem, based 
on its merits. 


Please let me have as prompt a reply as pos-
sible, returning the enclosure, in order that I can 
inform the writer.


Sincerely, 


B. Jo1 


Mr. C. 0. Mittendorf, Acting Birector 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington, D. C. 
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Honorable Lyndon B. Johnson 
Congress of the United States 
Washington, D. C.


AMERIIVIE INING COMPANY 
P. 0. Box 2 
Alpine, Texas 
April 26, 1952 


Re: DMA Docket 2202 (Mercury) 
Buena Suerte (Fresno) Mine 


Dear Senator Johnson: 	 Presidio County, Texas 


In your letter dated February 12, 1952, you suggested 
that we notify you when we had submitted our revised application 
to Defense Minerals Exploration Administration in order that you 
might follow through on it to see that it is given prompt 
attention.


Our revised application on Form MF-. 1O (Revised June, 
1951) with supporting data, in addition to that submitted with 
our original application, was received by DMEA, Washington Office, 
on April 15, 1952, according to the Registration Receipt returned 
to us.


Through accomplishmentof a great amount of additional 
field work on the surface and underground at the mine and by 
meticulously striving to comply with the law and policies of DMEA, 
we believe that our revised application should be approved with. 
out delay. Our work has required a great amount of time and 
effort, and the delay has been costly - both in direct expense 
and loss of a part of the potential mercury market. 


The Fresno Mine produced about I,000 flasks of mercury 
during World War II. The same production would at present be 
worth almost $1,000,000.00. This production came from an exceed-
ingly small. part of the great structure which comprises the 
property. Competent minining geologists suggest that previous pro-
duction represents only a fraction of the potential. 


We believe that this property can be brought into 
production at an early date. If our Government will assist 
financially in accomplishing the exploration proposed in our 
application, we' believe that important mercury ore reserves can 
be established. 


Anything which you may do to encourage prompt and 
favorable action on our application, within the concept of tke 
law and policies of DMEA, will be sincerely appreciated. 


Again thanking you f or your generous assistance and 
with every good wish for your continued success, I remain 


Sincerely, 


/s/ R. N. Pulliam 


0	 R. N. Pulliam, President 
p
	 AMERIMEX MINING COMPANY 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25. D. C.


May 8, 19S2 


Memorandum 


To:	 E. W. Ellis, DMEA 


From:	 Helena M. Meyer, Base Metals Branch 


Subject: DMEA - 2202 (Revised), Amerimex Mining Co., Exploration 
Loan $166,0&i.89 (Mercury) 


I have examined the subject application and believe it 
is not necessary to refer it to the field team because Robert G. 
Yates of the United States Geological Survey who is in Washington 
now has first-hand knowledge of the property. 


The Buena Suerte (Fresno) mine is located in the Terlingua 
mining district, Presidio County, Texas, 17 miles by graded, road 
from Terlingua and 102 miles from Alpine, the nearest railroad 
shipping point. The property was examined by the U. S. Geological 
Survey and a report prepared by Geo. A. Thompson and Randall E. 
Brown is dated May 191i.3 (Mt. Weather Tech. Files No. bi.18). The 
report states:


"Reserves of measured, indicated and inferred 
ore are small. The limits of the continuous ore in the 
main orebody have been reached on all sides and only 
pillars and small areas of ore along the edges remain 
to be mined. --- There are cinnabar showings in the 
bottom of the elongate open cut east of the No. 1 shaft 
and in the southern fault of the graben at the south-
west corner of the mapped area. Further development 
and mining will be necessary to determine whether any 
quantity of ore is present at these places. 


"The operators' present program of following 
cinnabar showings in several prospect shafts and driving 
an exploratory crosscut northward from the No. 2 shaft should 
be continued. The ground between the surface and the cross--- 
cut, particularly in the faulted synclinal area north of 
the No. 2 shaft, should be explored by raises or by drill 
holes, as the flat-lying orebodies have a very small 
vertical extent and little or no surface showings.
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Faults which acted as conduits for the mineralizing 
solutions often show no evidence of quicksilver mineral-
ization a few feet below the'orebod.ies. Exploration for 
more ore southwest along the trend of the main orebody 
is being done by drifting, from the south crosscut of the 
No. 2 shaft and this should be continued. Vertical drill 
holes from the surface are an alternative means of testing 
the extension of this ore zone. 


"In the area around the graben at the southwest 
corner of the map, highly favorable conditions of geologic 
structure, stratigraphic horizon and strength of quicksilver 
mineralization are combined. Cinnabar showings are present 
in the Buda limestone here and a small amount of ore has 
been mined, but the Devils River-Del Rio contact beneath 
these showings is unexplored. Exploration had best be done 
by mine workings. Sinking and drifting on the mineralized 
fault in the Buda limestone is likely to reveal small ore-
bodies and in addition may yield information about the 
deeper channeiways of the mineralizing solutions. The 
Devils River-Del Rio contact, the most favorable horizon 
for ore deposition, should then be explored. The depth 
of exploration would not b? over 200 feet. 


"A broken smclinal area extending east and west 
from the breccia pipe crossed by Section A-A' is a favorable 
location for exploration. This could be tested by sinking 


pits in the clay pockets from which cinnabar can be panned. 


"Further exploration should be guided by 
extensive panning along the faults trending northeast to 
east. Where these have favorable indications of mineral-
ization at horizons above the Devils River-Del Rio contact 
they should be explored at this contact." 


Bureau of Mines records show that slightly more than 3,000 
flasks of mercury were produced at the Fresno mine in 1939 to l91, 
inclusive, and that none has been produced since 191ih. 


My impression is that the revised application continues 
to be too ambitious to be justified by the indicated mercury mineral-
ization although estimated costs are not excessive for the proposed 
footages. I have had the opportunity to see McKnight's proposals, 
dated May 7, and concur in his recommendations that only those parts 
of the application that refer to the most favorable areas be approved.
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I am not in favor of force-maccount diamond drilling unless 
the applicant is thoroughly experienced in the art, and recommend 
that this part of the work be contracted for to a known responsible 
firm.


'e )?. >Z 
HELA M. METER 


Copy to Minerals Division 
Base Metals Branch 
Mr. Ellis, Field Team Copy 
Mr. McKnight, Rxn. Li2Ob, G.S.A. Bldg. 
H. M. Meyer 
F I LES







•1 IN REPLY REFERTO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


May 7, 1952 Miorandum
Re: flEA-2202 lbt	 Mr. B. L Ellis	 Amerimex Mining Company 
Fresno Mine, Terlingua From:	 Edwin T. Mc1night	 District, Texas 
Exploration $166,088.89 Subjeot2 Geological recommendation	 uiokaj1yer 


The revised application has eliminated the mining' and 
processing proposals that were woven into the earlier application 
for exploration and is on the whole a well prepared application. All 
proposals are now for exploration and represent an extensive revision 
of the proposals in the earlier application, with elimination of some 
and extension and modification of others. The earlier application pro-
posed, in part, to follow ore starting at 6 separate unspecified work-ing faces in the existing mine workings, and the applicant's share 
of exploration costs was to be paid in large part from the operating 
profits. As the mine was supposed to be worked out, this did not 
appear to be a very realistic approach. The present application pro-
poses to extend underground workings into the mine walls from 7 loca-
tions shown on the mine map, and to judge from the absence of ore at 
starting points arid the geologic objectives clearly stated in the 
application, all dre legitimate as exploration proposals, though some, 
as will be outlined, are believed to be too poor bets to warrant 
approval. In addition, there are two proposals for diamond drilling 
from underground stations that evidently supercede the earlier proposal 
for extensive surface drilling in the near vicinity of the mine. Three 
other proposals essentially duplicate ones in the original application. 


The rock formations in the vicinity of the Fresno mine were 
broken by structural processes and extensively leached prior to 
mineralization. Most of the production from the mine has been obtained 
from collapse breccias and pockets of clay derived originally from the 
Del Rio shale, but in part reworked and transported into seams and 
pockets of various sizes and shapes in the underlying Georgetown lime-
stone. The general stratigraphic horizon Is near the contact of the 
Del Rio with khe Georgetown, but this contact has been so modified by 
solution that perhaps none of the original contact remains. The 
snc1ines and faults shown on the applicant's map of the Fresno mine 
are probably in part the result of the solution collapse, hence they 
cannot be projected any great distance. However, for the short dis-
tances that the applicant proposes to project and explore them, they 
are probably valid.
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Applicant's descriptions of the 12 exploration proposals 
are briefly and clearly given in his answer to question 3 (a) of 
Form )IF-lO3, and the proposals are plotted on a mine map accompanying 
the application, hence, in the following consideration of individual 
proposals these descriptions will not be repeated. 


In consideration of the individual proposals, I have had 
the collaboration of Robert G. Yates of the Geological Survey who 
was stationed in the Terlingua District for 2 years during the last 
war and who helped in working out the geologic relations of the ore 
at the Fresno mine. 


Drift No. 1
This proposed 200 feet of drifting will follow the axis of 


a minor s pnoline end wi-il explore the projeôted intersection with two 
faults. It has enough merit to warrant approval. 


Drift No. 2 
7iiia proposal is to follow "the favorable bed" northward 


100 feet from the lowest level of the Big Stope, to intersect the pro-
jection of several faults that will be explored by appropriate drifts, 
winzes and raises. 


A reference to the mine map on which the different proposals 
are plotted will show that the structures proposed for exploration 
were unproductive in a crosscut that lies only 50 feet west of and 
parallel to the proposed drifts and only 30 feet lower, and none of the 
structures proposed for exploration were promising enough to be followed 
from the stope lying east of the proposed drift. Applicant's reference 
to a favorable bed is misleading because the mineralization has shown 
no recognizable preference for a particular bed, but is confined to 
favorable structural or solution situations which may be found in any 
bed, depending upon local conditions. Itis recommended that this pro-
posal be denied. 


Drift No. 3 
This proposed 130 feet of drifting will attempt to follow a 


fracture from the present workings to a churn drill hole reported to 
show promising mineralization. Furthermore, 'as pointed out by appli.. 
cant, there is a chance of crossing either a fault or a solutional 
contact. The proposal includes 80 feet of shafting and winzing to 
explore any promising structure intersected. 


This proposal has enough merit to warrant approval. 


-2-
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Drift No. L
This proposed drift lies below the structurally favorable 


zone which has been stoped at a higher level on both sides of the 
proposed drift. There is no particularly favorable target nor any 
appreciable ground in the target area. One of the faults proposed 
for exploration is cut only 30 feet west by the 100 foot level where 
it shows some mineralization but not of good enough grade for sixping 
at this level. The only other fault that can be tentatively pro-
jected into the target area has produced little effect in the higher 
and structurally more favorable zone in which it was mapped. It is 
recommended that the drifting, raising, and winzing in this proposal 
be denied.


The proposal also calls for 500 feet of diamond drilling 
into the walls before or after undertaking all or any part of the pro-
posed underground exploration. A similar type of diamond drilling is 
incorporated in proposals 5, 9, and 10. As pointed out in my previous 
memo on this docket (dated December 26. 1951), the original docket 
contained a proposal to diamond drill li.500 feet of holes from the 
surface in an area concentrated about 100 feet from the outer walls of 
the present workings. These areas have already been explored by 22 
churn drill holes, most of which are reported to havestruck mineral, 
but not of good enough grade to induce development in these areas. 
Either the log record, or location, or both for all but 2 of the 
churn drill holes have been lost. Hence, it cannot' be said that 
individual drilling proposals in the revised application will exactly 
duplicate (from a nearly right angle approach) the earlier lost drill-
ing. But interpreted in its entirety, the earlier drilling was tmsuc-
ceasful, and the proposed new drilling of the same general ground from 
underground stations, and particularly random drilling for no specific 
target, is not believed to be justified. 


Drift No. 5 
- The structural target for this proposed drift is a fault 


lying 100-120 feet southeast of the mine workings. This fault will 
be explored by a much shorter drift (proposal No. 8) about 120 feet 
southwest of the proposed No. 5 drift, and the vicinity of the fault 
will be reached by the No. 3 drift in the general area i6o feet 
northeast of the proposedNo. 5'drift. If the drifts atNo. 6 and 
No. 3 look promising, there will be additional drifting, under those 
proposals, in the direction of the proposed No. 5 drift. Hence, I 
do not believe that a comparatively long crosscut to reach the target 
half way between two other intersections is justified. If the target 
structure proves to contain ore at one àr both of the other two 
interseo-tious, it can be stoped from either the No. 2 or No. 8 drifts. 


For discussion of the proposed drilling at the end of No. 5 drift, see No. 4 drift.


-3-
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Drift No.6
xcept for 


explore the geologic 
No. 3 of the earlier 
December 26, 1951. 
warranted.


details of the estimated amount of work to 
target, this proposal is the same as proposal 
application. It was approved in my memo of 


The proposed 500 feet of diamond drilling is also 


Crosscut No. 7 
except for details of the estimated amount of work to explore 


the geologic target, this proposal is the same as that part of proposal 
No. 6 of the earlier application that was approved in my memo of Deceml 
ber 26, 1951. The. proposed 500 feet of diamond drilling is also warran-
ted. Mr. Yates has commented that this exploration should be down 
graded to the bottom of the list of approved proposals, as it is in a 
direction away from the biown mineralization. 


Crosscut No. 8 
- Thestructura1 target for this proposed crosscut is a pro-


jected fault lying 100-120 feet southeast of the mine workings. As 
discussed under Drift No. 5, the proposal (No. 8) will reach the target 
with a minimum of crosscutting, and the proposal, including the diamond 
drilling, has enough merit to warrant approval. 


No. 9 - Diamond Drill Station No. 1 
As discussed under Drift No. Ij, this diamond drill proposal 


is too much of a targetlesa wildcat proposal to warrant approval. 


No. 10 - Diamond Drill Station No. 2 
The target here is the same structure that will be explored 


by Crosscut No. .8, and the block proposed for exploration is only a 
few tens of feet from the ground explored by No. 8. Hence, this No. 10 
proposal does not warrant approval. The applicant evidently has the 
idea that a specific favorable bed should be the target, but as pointed 
out in the discussion of Drift No. 2, mineralization is dependent on 
structural or solutional conditions and shows no relation to any parti-
cular bed. 


Crosscut No. 11 
Application suggests that this proposal is contingent on the 


success of the No. 2 Drift which we have not considered to warrant 
approval. In addition, the No. 11 proposal is too deep below the 
structurally favorable zone, near the Del Rio-Georgetown contact, to 
hold much promise. Note that the 100-foot level, at the depth of the 
proposed drift, has produced practically no stoping. 


-14"
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No. 12 Surface Exploration 


This proposal calls for 7 days of bulldozing on surface 
outcrops of faults, sink holes, contact zones, end surface showings 
of mineral, to be followed by exploration of the more promising areas 
thus revealed by a surface exploration crew who will sizk shallow 
shafts, drive adite, croascuts end trenches. The proposal is esti-
mated to cost $900 for the bulldozing and $7,632 for the additional 
exploration. 


This proposal substitutes for a more expensive proposal 
(No. Li) of the previous application which called for 6250 feet of 
diamond drilling on certain favorable structures shown on the surface 
map, and which I previously approved. In addition, this revised pro-
posal calls for similar work in areas covered by proposal 5 and part 
of proposal 6 of the previous application, which were not believed to 
be particularly favorable. Uowever, the revised proposal called for 
relatively inexpensive bulldozing to be followed by further explora-
tion only on the more favorable showings, whereas the initial proposals 
were for a more elaborate and expensive initial exploration by diamond 
drilling, test pitting, etc. I believe, therefore, that the new pro-
poaai(No. 12) can be approved in its entirety, as the preliiiinary 
biIldozing is inexpensive, will be done largely in favorable areas, 
and will eliminate the more tmfavor able areas. 


Attention should again be called to certain legal questions 
of ownership disoussed in the second full paragraph of page !. of my 
memo of December 26, 1951.


Edwin T. MoKight 6' 
Geologist
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.AMERIMEX MINING COMPANY 
P. 0. Box 626 
Alpine, Texas 
April 14, 1952	 P:r7 


	


i;k;;c;j L .:	 "' 


Mr. C. 0. Mit tendorf, Acting Administrator 	 1 L 952 Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: DMA-2202 (Mercury) 
Buena Suerte (Fresno) Mine 


Dear Mr. Mittendorf:	 Presidio County, Texas 


As suggested in . your letter dated January 30, 1952, 
our application submitted on DMA Form 103 dated October 29, 1951, 
has been revised. 


Every effort has been made to conform with the require-
ments explained in your letter and with DA Order - 1. 


Our revised application on Form '-lO3 (Revised June 1, 
1961) consisting of. four copies of the application and all 
supporting data, except that which has been previously submitted, 
is inolosed f or consideration. 


In view of the fact that considerable delay has been 
occasioned on our application, we shall appreciate early 
reconsideration.


Sincerely, 


AMERIMEX MINING COMPANY 


By
R. N. Pulliam, President 


RNP:L md: 
Form MF-l03 (Revised)


/1
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


Jopin, Niuri 
rcbruary 29, 192 


Mr. R. N. Pulliaiu 
Aneriitex 1'ining Coipany	 Re: DN 22O2(Nerury) 
r. c. lox 626	 Beuna Suerte(Fresno) Mine 
Alpine, Thxas	 irccidio Oouriy, Texas 


Dear sob:


Since reviewing the copies of your pplicationa received 
with your re iary 22 letter to Dave Callaghor and our srtbsequent 
telephone call have given them much hought. I i deLving returnhrg 
the copies until D. iiz.ghcr ha2 .i1C opportuiLy to red them. 


iL. i (oer1y	 perd.ts the Field Tci to assist in laying 
out. 8ugestcU e loraion prorr	 for a Utrntr • b.c' r 1d to pp

whatever t'icd h:icw1cd;o we hwc eoncerriig riinial deposits nd the 
problens ri.in; :n rn exp	 i.on applioctione to ?a&'inon. 


s;ostion or opinion I cprezo, however, i nn earnEat effort to 
assist and iuut not construed s irnply.n raandatory acceptaxce by 
you. Likewise your accetanco o' :cjecton of y eugcstions vill not 
have any bert	 pcm t:o dec1; ion by Z .	 to	 or p'rove raur ap 
pLcoon.


Is ou	 ko;,	 A no loner xits. T1e i)eftnse irirals 
Exploratio:i iiristrt r. 	 ws stt ip centli to hnlc only 
Gover.tit aid io oxplor ci ror s 	 c i unea 418 r.nu ccopt appli-
oationa on the old D fonis -1O( 	 -1O3 ouly. UI ot,1tcr applications. 
including uiir.ing loans(NF-101 and iF-)fl2), prcae contracts. (F.'lo6), 
.ccess roads (MF..lO$), etc. tre made t1rogh DF (efene Materials 
Procrnrerrent Agency), Was4ngton 2, ü. C. This Jojlth office s now the 
Region VI ield Team office ol D!EA only, but soiietiies is consulted by 
the L'MiA office in Washington 


In view of the information available to us concerning your 
*ercury deposits, the iar1cet outlook and the dnestic mercurv policy of 
the Government ("negative reasoning" as texed in your letter), it is v 
opinion that the ehancea for a favora1e decision on your application 
would be enhanced by presenting a more limited exploration program, at 
least in the pr&Uminaiy stage. 


I believe 1 that preliMnaxy progran should ccisist of scin 
underground drifting, some surface trenching by bulldozing and probably 
some diamond drilling. All that work could be directed toward real ex-
ploration of some at the most eel rouiy ore which has been
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prcvtou* inferred. Some of th o34 churn drill ho3.e* nar'est the 
present sino miis workinga are reported to have encotered apprect 
able mercury mi.neralisatiôr. It pc 	 reasonable to expect that thi5 
sggeet.d preliainax pba of yovr exploration progr*i would indicat 
sc*ne ore. Adding tI*t to t:'ie nll ret orv!es. now represented by sane 
zpoeures in the old wor¼ings tope pillars and floor cleanup, might 


permit early launching of the psylasyeago mining and furnaing 
operations you are striving to start. 


We realize that such * o.nserative progre!n, sepeaiaUy in 
that isolated Bucna uerte district, woutU lead a hi orer1eM upon 
your p li'iinary exploration costs. I belie'c the preii ina program 
would evontuafl,y be j'astified end soon yOu.i4 d nt!trate the euibilit 
of opsnding the program to enepass that previously prsaent.d in your 
appUcaiori. 


tou can possibly furnish or rent much of the eqti*tent needed 
for this proposvcl preliiiinazy phase of the exploration8. Some of the 
work might be let to cntraetore. Tth the zsintancc of a ocpetent 
consulting geolo;ieal enineor st require interrMls tot1t'g only .a 
few ciiys per month, ou could peronally supervise riuch of the work 
e3iinatin, cnie. of. the .1ih oTrhed costs. 


efrri to to copy of your propced .lettr to r. 4ittendort 
I bel.wve tit te old hri rrtl1 ioles iire too poor1r loe rd 
aip1ed to be riied	 as irilid eplorator chta, twso lops along 


with surface ropccts and gec1oieal in3icatiort, however, do infer sub 
stmntal 'posibl&'. re rves. Those drill 1i3c lo ts which were presented 
with your crier- l ppltcitior alori' with reperte of pre1r 'n ' ireat. of 
Iincs drilling, obably influenced .thcve en rocs i;ho .re not intin'tely 
familiar ;ith Te::s iercux'y deposits to doubt the feseThility of finding 
ore at the resno. I wU agree that churn or 'ditc drilling is gener'' 
ally not adptab1e to s piir or b1oc1inr' crit	 re'.ry ore ciefosits, 
partu.1aly ir t. rig Pend repioz. ctc drtliL ..s mfly justified 
there, however, to probe favorable olcrj.c1 trturem. Occasionally 
se cinnabar can be recovered iii drill hole aa tpl1n. The ore poasi* 
hilit.tc of the favorable structures ccn eldiii '. limiruited without 
much systematic underground plort.j dr.. 


T1L€ word '1 irobable" used in dea pxiati- the categor9 of the 
rather hypothetical ore reserves you calculated in Sec. 12(b) of your 
original 'lDO applidatiori, might be changed to "possible" ox "inferred" • 
In that way, you would indicate that exploratory work ii neceesry to 
bring them into the "probable" or indioated" ore reserve category. 


Ton may be more receptive to this sugested reviion when 
you reconsider some of the following aepecte of these IIEA projectes 


1) Granting * Ek project contract constitutes a loan only 
in so much as it is repayable by a small, royalty levied on the produetion, 
during the next 10 years, froi any ore deposit fourd by 'the exploration 
work. 


'N /
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Therefore, u you are probab]- aware, you must be prepared 
mince at least all the ex)eneit1ree of the first fufl month of 


Ghe project (and 1iely the 2id d 3cd rc*th) before you can render 
a month3 co5t report which co; e pz'pcthj approved by this P'ield. 
Team mider the praviio'e of t'-' coitrct (Fozili ?ø' u.200 inciwling 
exhibit A), which you would etgn with the Goernent upon approval :.. 
of yor application. With our appro"v*l, each iorit'iy cost report is 
trariitted to the Yie34 Fin&n. Officer of the U. S. Threau of Mines 
in iiarillo for hia certil'ieaticn to the Tr.uuz Department for the 
a*ount of Oavertt partisipation. Then and oi]y then, will yáu 
receive a Corenent check fron Dallas for 7 percent of the spproed 
month costs.


2) ry equipnt purchased for the project wifl likety be 
sold to the bigheet bidder upon termination or otpletion of the project 
for the proportionate eocont of you and the. Ckverment. 


Therefore yo'. s:ould be in a position to bid in enyeqvipent 
yo might wnt to ntinue sin after the exploration project is closed 
and par ca to tr	 rnncnt for: its ?S percent I nterct less reaeon' 
able ddpreciitie n Uorce. 


3) . 'iou wXL nttce on he e loec cr'y 'f Form 14.2OO that 
no ct ite3 or e'irtl •w(r t.d, ooz'porte	 eirt, ±ntr'zt, taxes 
or other indirect coats 'r ltkl r to b p rtiripatd in by the Government. 


Ais t'	 irerrrnt ty, .t rny tine,. br written notice 
termin1,c vc	 rit' r tre rer)rts tter3 in th r'ntract fore 
M'2OO.	 .	 .	 . 


flter reiw' your ltter .nd t1 apli.cntl.ons, I en to fear 
that yo'i .re not fully aware. f	 of te r tri.ctons and implications 
which would overr )ou ard is on!, 	 proct. a cxpreese4 in yom ]etter,

the purpose of th progri,. de5cribed by the pr*se, H to enirve the 
discovery and mininp of. additional. ." in not only difficult for 'you or 
the aivøre' mine o'eratôr to unde'etrnd but I'm sure vou will now believe 
me when I rtte thzt.1.t ha 'heonditficuit for us to aditiniater on the 
Field Team level. . 	 . 


With referenç,s to th Owner' a Consent to Lien", I mentioned 
in our telephone convereatior, we hare not yet received a supply of thoa 
new forms, but . 1 am enelosing a cop fruit which you can have inro typed 
if yu wish to hair them executed. 	 . 


	


Referr'	 &Lr to your proposed, letter to r. Mittendorf, 
Acting A&Lnistrtor,	 xegtrdin encourajerrient far mineral production, 

you should. nevsrthlese address 1PAth all thoee,matters pertaining to 
production. .	 .. 


Following adequate exploration, any resulting "probable" or 
"indiCatd" ore reaer'ves would nat-urafly require mine develop!nent or 
"blocking out", wich ordinarily constitutes exposing the assured ore on three eidei in mine openings. I renlie, and I believj JMPA would 
be resscbably receptive to the ico thtt 're deposits in your Texai







I
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Iiereury ration, YCZ7 similar to these here In the 'rri ..&tat zinc mining 
region, arepf such a character that It is generally practIoa1 to expose 
them in developing sufficiently in advance of production to right).y define 
much of the reserve	 "neasured, "aaaured, or "blokad outt?. 


The eU reserv represented in the limited cinnabar exposures in some of your eld Freeno mine working faees, in the stope pillars ard floors could be de*1gat.d 	 aseur.d' ore reaer've. That aU "sssure& 
tmsg3 is nov the only reserve upon which you could base an application 
to 4PA for an outright Government mine prothzcti loan.. For your in.torma 
tion, I an enclosing copies of Ferns MF.101 and IIIO2. 


Regarding the next paragraphs in the copy of your proposed 
letter to Mr l4ittendorf, suggesting * gusrentO of m*'cur' prices to the. operators, I belleire your only itediate recourse is to submit an 
'ppiiatjon for Puchase Coxtract" to IZIPA, for which I an enclosing 
a supply of Fonas M'lO6. 


I am certainly sorry that this latter Is entirsly eanposed 
of assistance to you in a "negative" manner but it swe up the knl.dgs 
we, and mrzy mine operators, have pained the hard way in otu experisno with DMA, 1*(PA end DMTA applications ard project.. 


-	 Wit5 best personal regards, I emin, 


Yøx7 sinoerely yours, 


Clinton C. 1noz 


lid 
nclosure
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF' THE SECRETARY ' 

WASHINGTON 25, D. C.


FEB ii 1952 


Hon. Lyndon B. Johnson 
United States Senate 
Washington 25, D.C.	 - 


Re: Dcket No. DMA-2202X (Mercury)


FILE COPY 
Surname: 


R. N. Pulliam, President 
Amerimex Mining Qompafly 


JAy dear Senator Johnson: 	 e,Texas	 - 


We with to aàk'nowledge receipt of your letter of February 
5, concerning the above captioned subject, and , at the same time to 
inform you of the. status of said ar.plicatiofl. 


After a careful review and study of all available data 
pertaining to the subject application, Mr. .Pulliam was advised by 
letter of January 30 that the applicaticn be revised. It was the. 
congensus of opinion of our engineers that the scope of the 
exploration project should be reduced so as to explore only the 
ore possibilities adjacent to the mine. .As.inany of the estimated 
costs'covered mining and milling expenses not permissible under 
the authority of thiS agency, he 'was requested to' delete such 
items fran the applicaticz. . 	 . 


'Please be assured that we shall continue the processing 
'of this application with- all possible speed as soon a we receive 
the necessary information from the applicant. 


	


Sincerely yours, 	 •.	 '


&, 


	


C. 0. Mio'	
. 


C. 0. Mittendarf, Acting Director 
Defense Minerals Exploration 


•	 Administration







RICHARD B. RUSSELL, GA., CHAI 


HARRY FL.00D BYRD, VA. STYLES BRIDO	 . H. 
LYNDON B. JOHNSON. TEX. LEVERETr SALTONSTALL. MASS. 
ESTES KEFAUVER, TENN. WAYNE MORSE, DREG. 
LESTER C. HUNT. WYO. WILLIAM F. KNOWLAND, CALIF. 
JOHN C. 8TENNIS, MISS. HARRY P. CAIN, WASH. 
RUSSELL B. LONG, LA. RALPH E. FLANDERS. VT. 


WILL.IAM H. DARDEN. CHIEF CLERK


'JCnffeb Lates senate 
COMMITTEE ON ARMED SERVICES 


February S, 192


EPTiE1T F 1i !TE 
Ifms tinraI	 mk;fralln 


FEB 7 1952 


Dear Sir:


My files do not indicate that .a full reply has 
you	 me 


been received since.Lwrote...o.u. January iS	 , 1952 


regarding the loan aoplication filed by the Arnerimex Mining 


ompy2 Alpine2 Texas by the esident, Mr5 R, N ulliam 


Won't you please look into this as soon as possible? If a 


complete reply will be delayed, I wish you would tell me so 


that I can let my constituent know. 


Your help will be very much appreciated. 


Sincerely, 


Office of the Administrator 
Defense Minerals Administration 
Washington 2S, D 5 C 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.
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orcerning t) exptox'tion	 tLox#	 the iro 
poiec ithod of doing this .zpliradon works vt	 ir'ivI iøt the 
following oncltuiionet 


1, hst becaie of the rat t'r un tirctory reiit
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RICHARD B. RUSSELL, GA., CHAIRMAN 
HA1Y FLOOD BYRD, VA. STYLES BRIDGES, N. 
L#DON B. JOHNSON, T(. LEVERETT SALTONSTALL, MASS. 


STES KEFAUVER, TENN. WAYNE MORSE, OREO. 
LESTER C. HUNT, WYO. WILLIAM F. KNOWLAND, CALIF. 
JOHN C. STENNIS, MISS. HARRY P. CAIN, WASH. 
RUSSELL B. LONG, LA. RALPH E. FLANDERS, VT. 


WIWAM H. DARDEN, CHIEF CLERK


'V


OEFEc'SE t4tNERAL	 I 
ADMNSTRTON


,Sienate 
SERVICES 


January 8, l92 


Dear Sir:


I am enclosing a communication which I have 
received from one of my constituents. I will appreciate 
your giving serious consideration to this problem, based 
on its merits, 


Please let me have as prompt a reply as pos-
sible, returning the enclosure, in order that I can inform 
the writer. 


P5S0 This is not a reconm 
infon'nation on behalf of a constituents 


LBJ 


Office of the Administrator 
Defense Minerals Administration 
Waslaington 2	 D. a. 
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RIMEX MINING CONPANY 
0. Box 626 


Alpine, Texas 
January 6, l92 


I
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/	 0 
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Re: DMA-2202 Exploration Loan 
Buena Suerte Mining Claims 
Defense Minerals Administration 
Department of Interior 


Honorable Lyndon B. Johnson 
Congress of the United States 
Washington, D. C. 


Dear Senator Johnson: 


On October 29, l9Sl, I filed the application of Amerimex 
Mining Company for a loan under the Defense Production Act of 19S0. 


The application, submitted on Forms NF-lOO and MF-l03 
with all accompanying data, was received in the Reports & Records 
Unit where it was assigned the docket number indicated hereinabove 
and referred to the Production Expansion Division. 


We wish to begin work as soon as possible on this property, 
which includes the Fresno Mine - the most important producer of mercury 
in the Terlingua cuicksilver District of Brewster and Presidio Counties 
of Texas during World War II. It remains a highly important potential 
source of mercury both from the aspect of immediate production and as 
a possible source of continued large-scale production in the future. 


The Fresno Mine is probably the only property remaining 
in the once-famous Terlingua Quicksilver District where commercial 
production can be resumed within a reasonably short time. 


The Fresno Mine property contains a greater unexplored 
ztri'cture of promise for the occurrence of major ore bodies than 
any other of a large district, which - if properly explored - 
could possibly provide this Nation's mercury needs. 


These facts are amply brought out in geological reports 
by qualified men and in other data submitted with our application. 


We are anxious to resume operations. l'Ie are motivated by 
a desire for profit and further by a desire to contribute to National 
security, the improvement of our local economy and the recovery of 
our Country's mercury markets lost to foreign producers in 19li6 and 
l9t7 when our mines were forced to shut down because metal prices 
became so low in contraet with operating costs that there was neither 
profit nor other incentive to continue operations. 


We shall be deeply grateful for any effort which you may 
care to make to encourage prompt action on our application. 


Thanking you for this and past favors, I remain 


Sincerely, 


RNP : L
R. N. Pulliarn, President 
AMERIMEX MINING COMPANY
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C. 


IN REPLY REFER TO: 


Memorandum 


To:	 Mr. E. i. Ellis 


From:	 Mr. E. T. llcicnight


December 26, 1951 


Re: DM&-2202 


Ainerimex Mining Co. 
Terlingua District, Texas 
"Exploration loanti U228,565.Li2 
quicksilver 


Subject: Approval of explorati9n loan for modified program. 


This application requests funds not only for bona fide 
exploration, but also for mining. The argument is presented that 
inasmuch as there is no proven ore in the underground workings, new 
ore can best be found in the present mine by following favorable 
structures and showings of mineral on certain faces and mining out 
the ore encountered as the exploration progresses. In quicksilver 
deposits that lie in collapsed breccias,chinmeys, and solution pockets 
scattered along certain joints and fractures, 	 following the ore in 
mining is probably the best form of exploration, but I doubt if this comes 
within the intent of the exploration program. 


There are, however, several proposals that constitute bona 
fide exploration. The targets for the proposed exploration are poten-
tial ore structures and are the same structures that were recommended 
to the former oviner of the mine by the Geological Survey party that 
worked in the area during the war. All are unattractive financially 
in that rather close drilling would be required in order to adequately 
proapect the types of deposits here involved. In the following para-
graphs, the applicant's proposals are discussed in the order in which 
he presents them. 


Proposal 1 (p.13): to follow ' tore t and favorable structures at six 
separate unspecified working faces in the existing mine workings, in 
the hope that such will lead to additional ore bodies. It is not possi-
ble to predtct the directional trend or extent of such workings in 
advance of actual mining; but applicant estimates a total of iL1L1.o feet 
of drifting, 5 x 7 feet cross-section, in this phase of the program. Most 
of the hetwy mining equipment requested in the total program comes under 
this proposal 1. The applicant expects to recover 30 to 60 tons of ore 
per day during this "exploration", and expects to pay a large part of 
his share of the total program cost out of the profits from this opera-
tion and from the ensuing mining into which it will lead. 


/







..	 e 


It is believed that this proposal is not a legitimate 
exploration under the meaning of M0-5. There is also considerable 
doubt as to whether it would be as successful as the applicant is 
trusting that it would be; for the previous operator mined out all 
the available ore to the point where he considered the mine essen-
tially exhausted. There has been some unsuccessful drilling into 
the walls from the mine openings although this has not exhausted the 
possibilities. 


Proposal 6 (p.l): to extend the northerxunost crosscut of the mine 
100 feet to fault J, and drift 100 feet in each direction on the 
fault, total 300 feet; also establish diamond drill stations at the point 
where the crosscut hits the fault and at the ends of the drifts on the 
fault, and drill a fan averaging 10 diamond drill holes from each of 
the 3 stations, the maximum length of the holes to be 150 feet; total 
drilling L1.500 feet. The drilling is contingent upon favorable indica- 	 • 
tions in the drifting or in the earlier drilling. 


This total proposal has enough merit to warrant approval. 


A second phase of proposal 6, discussed on pp 17-18 of the 
application, proposes surface prospecting including test pitting, shallow 
shaft construction, and associated diamond drilling along faults at 
localities J, G. and H, and at other localities not specified but where 
structural conditions are considered favorable. This proposal is a rather 
indefinite one, involving 5 men for 156 shifts or approximately 6 months. 
We believe this proposal should not be approved for the following reasonst 


Fault J will be explored in part by that phase of proposal 6 
recommended above. Fault G was explored unsuccessfully by about 3 angle 
holes put down to a depth of about 150 feet by the Bureau of Eines dur-
ing World War II. Fault H is getting well beyond the area of ovm 
mineralization, which should be explored befpre more remote prospects 
are explored. Other areas covered in this proposal are too indefinite 
to be given blanket approval. 


Proposal 3 (p. 16): from the end of the northwesternmost crosscut, to 
extend a drift 100 feet in each direction around the wall of the collapsed 
area shown at locality E; and sink a winze to the base of the Del Rio 
clay in the collapsed area, estimated not to exceed 150 feet below the 
level of the main crosscut. The plan should be flexible to allow for 
following any ore encountered during the course of the exploration. 


This proposal has enough merit to warrant approval. The appli-
cant suggests that the wine be sunk vertically in the limestone just 
outside the collapsed area, with crosscuts to prospect the collapsed 
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block. This would appear to favor lower costs provided the sink hole 
can be followed by such a procedure. Applicant is requesting a winze 
5' x 


Proposal 2 (p. 21): 	 to diamond drill a total of Lj.500 feet, holes 
averaging 150 feet, in areas A and K surrounding the Fresno mime and, 
east of the mine where these areas connect. The holes are to be con-
centrated about 100 feet from the outer walls of the present workings. 


These areas have already been' explored by about 22 churn 
drill holes, most o which are reported to have struck mineral. Either 
the log record or the location, or both, for all but 2 of these holes 
has been lost, and the present proposal in part duplicates work already 
done. The earlier drilling was not favorable enough to lead to develop-
ment in these areas, and it is believed that the re-drilling is not 
justified, even though the proposed drilling would be more systematic 
and perhaps better planned. 


Proposal Li. (p. 2L1.): to diamond drill an average of 5, holes to an average 
depthi 250 feet in each of five collapsed areas, shown at localities 
B, C, D, F, and I, on the map. total fooi.ge 6250 feet. 


Mineralization in the collapse bre.ocias of the specified 
localities has a possibility of duplicating the famous chimney quicksilver 
deposit at the Chisos mine, in Terlingua, hence the proposal has enough 
geologic merit to warrant approval. 


Proposal 5 (p. 25): to diamond drill 6 holes to an approximate depth 
of 75 feet thus exploring bath the Boquillas-Buda and Del Rio-Georgetown 
contacts, in area H. The area is a large down dropped block of consid-
erable displacement, extensively crossfaulted. The proposal calls for 
possibly b5°° feet of drilling. 


Although applicant thinks this is an especially favorable area, 
Geological Survey geologists who have worked in the area believe that 
this tract should hold a low priority until more promising areas nearer 
the Fresno mine and covered in other phases of this application have 
been explored. It is therefore recommended that proposal 5 not be 
approved at this time. 


The applicant proposes to buy a diamond drill for company 
operation on the drilling programs. Whether this is allowed or not 
will depend upon several considerations. Experience in the field indi-
cates that diamond drilling is just as feasible as churn drilling, each 
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having advantages and disadvantages. 


From this application, it may be difficult to segregate 
the cost of recommended exploration from the cost of the total proposed 
operation, which includes mining and metallurgical treatment of ore. 
We have not attempted to make the segregation, as it can best be done 
by someone more familiar with mining and drilling costs. 


Attention should be called to the legal questions discussed 
in item 19 of Form MF-103. Apparently a half ownership in the surface 
rights to the property is hostile to the propsed sale or lease of this 
mine. By furnishing his own buildings and installations, the applicant 
has apparently circumvented this hostility insofar as surface installa-
tions are concerned. However, it is not clear as to how he has solved 
the problem in relation to surface rights. The underground mineral 
rights have been cleared by forfeiture and relocation, in which the 
hostile element was frozen out. 


Applicant emphasizes the occurrence of 	 in an area east 
of the mine workings. Production to date has come entirely from the 
one ore body, and no others have been found on the property. vThat the 
applicant refers to as occurrences of ore away from this one ore body 
are not occurrences of ore, but places where cinnabar have been found. 
It is probable that . theTare more ore bodies in the to tal area, but 
it will take a very flexible exploration program to find them. Ideally, 
this program should be developed as explvration progresses. If the 
program is directed by competent mining men, we would consider it a good 
long shot proposition. 


From 3 years acquaintance with the operations of the applicant, 
(Mr. Pulliamu) in the district, at least one of our Survey geologists 
does. not consider him to be competent to supervise the program he outlines. 
If he had a competent man in charge of exploration it would he a different 
story, but there is nothing in the application to indicate this. His 
qualifications, as he presents them, do not indicate any experience in 
either mining or finding ore. The Llano Molybdenum Company was not a 
successful operation. The Maggie Mine did not develop any ore, even 
though he had a competent engineer on the job - a man who planned and 
directed the operation. His description of his experience in Mexican 
lead-silver mines does not indicate that he even found, developed, or 
mined any ore.


7 
Edwin T. LicKnight 
Geo logi at


0 
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Mr. R. 11. Pullian, President 
lAmerimex Mining Conipa 
I P . 0. Box 626 


My dear Mr.. 'u11iain:


Subject: DllA'22O2 
Re:EXpiOratiOfl Loan 
Buena Suerte Mining Ciaim8 


This will acknoriledge receipt of your application dated 


October 29, l91 for a loan under the Defense Production Act of l9O 


Your application was assigned Docket Number DM&2202 and 


referred to the Production Expansion Division. 


Kindly refer to DNA2232 in ny future correspondence relat-


ing to your application0


Sincerely yours, 


Robert E0 Adams, Chief 
Reports and Records Unit


Z46
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•	 UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	 DOCK3T COPY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D.C. 


December 8, 1953 


Project Summary Report 


By: P. M. Murphy 


1. pocket No. DMEA-2202 (Mercury) 
Contract No. Idm.ELl68 
Amerimex Mining Company 


Presno Mine 
Presidio County, Texas 


Property rights Lease on twelve (12) State of Texas Minerai. 
Awards, each containing 20.66 acres; six (6) of the awards 
being numbered M298 14.3 to M29848, inclusive, out of survey 106, 
Block 3L1, T.C.Ry. Co., and six (6) awards being numbered 
M29814-9 to M298514, inclusive, out of survey 108, Block G-5, 
MJ. & T.!.Ry. Co. 


No "Owner's Consent to Lien." Gumrantys signed by: 


(1) Nan Lewis, President N. 3. Crowley Tar Products Co. 
December, 1953 (Prior to contract) 
Certified by W. J. Jennings, Secretary of Corporation. 


(2) Mr. R. N. Pulliain, President, Amerimex Mining Co. 
Mrs. L. N. PuJ.liam (Spouse) co"-signed December 1 3, 1953. 


2. Contract December 18, 1952. (6 months to complete) 


Work authorized - 


Underground. exploratory mine openings to be driven-1160 feet. 
Underground exploratory holes to be dtamond-dril1ed.-5OO feet. 
Surface bulldozing of exploratory trenches - 56 hours. 
Surface prospect shafts, adits or pits to be excavated-288 feet. 


1)	 Independent contracts: None 
Labor 
Supervision 
Technical. services 
Operating materials & supplies 
Operating equipment to be rented 
Equipment to be purchased 
Rehabilitation and. repairs 
New buildings, improvements 


and. installations 
Mi sce]. lane ous 


Tote]. est. cost of contract 
75% Govt. participation


$25,1440.00

9,900,00

1,200.00



13,230.00

8,220.00



10,700.00

550.00 


3,11+5.00 
- 7,615.00 


$80,000.00 
$60,000.00







I 
Arnenthnents 


Ajnend.ment No. 1 January 11, 1953 


Specified equipment to be rented and. purchased at 
no additional cost to contract. 


Ainendinent No. 2 - June 26, 1953 


Provided new working places. 
Added 6 months) making completion date December 18, 1953. 
Distributed some cost items. 
No additional cost to contract. 


Amendment No. 3 submitted by Operator for additional 
$96 , 960.00 denied. 


Work completed 


912 feet exploratory mine openings (including shafts). 
)476 feet of diamond drilling. 
56 hours of trenching by bulldozer. 


Last costs reported in July N:B'l014: 


Drifting $57.3	 Average per foot 
Crosscutting $40.86 
Raising $47.11	 "	 "	 u 
Shafting $31.12	 'I 


4/e/ 4ri 
Projcct4 tarmnated December /J 1953. Operator unable to provide 
his share of cost. Work stopped by Operator Angust 18, 1953. 


3. Audit Certificate 


Interim Audit Certificate Aagust 20, 1953. 


Pinal Audit not yet made. 


1. Certification date: December 	 , 1953. 


Ore estimate 3400 tons : 3.6 lbs. of mercury/ton. 
Production during contract 43 flasks of mercury from 536 tons 
of ore. No royalties have been paid on above production, 


5. Comments 


The work was not conducted In an efficient manner. The miners 
employed were probably not experienced, as can be noted by Mr. 
Williams' comments in his memorandwn dated July 10, 1953, to the 
Operating Committee. 


-	


-2..







I 
The Operator had to be corrected a number of times by 


Government representatives for his failure to corrly with 
directions given for . the exploration work and sampling methods. 
Also, a number of disallowances had to be made on the MF1OLi. 
forms submitted by the Operator, 


Geology: Claims are located on a local collapsed anticline on a 
flank of a major anticlinal structure (along which numerous mines 
have been worked). Most of the ore in the Fresno and other mines 
in the district came from debris filled caverns, cavities, and 
subterranean passages in the Georgetown and possible other lower 
Cretaceous limestones. The impervious Del-Rio (lower Cretaceous) 
clayshale rests disconformably on the Georgetown limestone and played 
an important role in stopping the advance of the inineral-.bear1ng 
solutions, thereby contributing to the formation of ore deposits 
along the contact with the underlying Georgetown limestone. 


The work outlined for the project to explore the contact 
zones was well planned. If the project c had been more efficiently 
managed and the work as outlined carried out, there is a possibility 
that a greater reserve of ore would have been discovered. 


The (sizika) contacts of the Georgetown Linstone and Del-Rio 
shales have not been completely explored. As the mine had a 
previous production estimated at 4000 flasks of mercury during 
the years (1939-1944), this property is still a potential source 
of mercury; however, further work under the present management is 
considered to be futile.


7W7i 
F. M. Murphy, Mining Engineer, 
Rare & Misc. Metals Division 


/ 
cc to: Docket I 


Adm. Reading pile 
Operating Committee 
Rare & Misc. Metals Div. contract file 
Mr. Murphy
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To:	 1xscitive Officer, OI VieW Tue, Region 111 


Proni	 Cheirasa, Operating coastttoe, OHE 


$sbjset Icbet Ro. PML&i2202 (rtury) 
Asariner Mining C.epany 
Fresno Mine 
Presidio County, Tease 


stract So. I4a-'144$ 


Ref crease is	 s to your newirandua dated October?, 1959, 
requesting Mvies as to whether or not the subject contract can be 
deleted fran your listing of contracts en which interns reports arc 
roquirod. Your eaasra.d also states that there appears to bea 


f list of policy between the decision regarding royalty papnta 
under the subject contract d that concerning contract US$520, 
Dsck*t Mo. DWU..276, Mining Research Corporation. 


It is trus that seek of these coatriets initially contained 
the aeon e abaadsnnsnt clause (Article 10 of !da..M6$ and Article 7 of 
Ida.4520) Monuver, Article 4 of Aasn•donnt Mo, I to the Mining Research 
Corporation contract deleted this provision. Furtburs, section b 
of the Ansz II, whieh.vas ssbstit*tsd for Article 6 of th. latter 
contract by AS4SS*t Mo. 2, requires the Operator, as surety, to pay 
the royalty on production even if he La not the produ.sr. Also, ondsr 
this latter contract, the Gevernasot La protected La its roy4ty rights 
by sr's concocts to lieu on the property subject to the contract. 
The Astiag Director's latter d*t.d June 32. 1,59, v.a based on these 
provisions of the contract with Mining Zasearek Corporation. 


In the case of Aserteex Mining Coepony, the 'ahendounsot" 
dense was never .Itatseted fre. the contract. Also, in lieu of 
soc*ring an sr's se*t to Lion, the Ceversasat aceeptod guaranties 
of royalty pepasut executed k S. J. Cronley Tar Products Co. sad 
personally by I. S. Pullisa and I.. M. PulItas. Thee, a. lion on the. 
land tot royalty was established and, when Awertasa trcicod its 
right of abandenasat the Governasat lost it. right to royalty en. 
any eubssuont produettes by other ecoçanisa or individuals • Purther'. 
unrs, os stated in the Coeptroll.r Osneral's letter dated Sun. 12, 1958, 
the gusrantore' liability for royalty en esbisquant production sea 
sliatnatsd by the Operator's abaudosasat and the Gorvelaweat is not 
required to proceed further against the guarantor..


/ 
/	 //







V .	 o 
Attached for your thformation are two copLsø each of the 


folløving correspondence pertinent to this *attsrs 


2 Letter dated October 2., 1958, fron M. 3. Growley Tr 
Products Co. to Adsinistrator, DA. 


2. Reply dated October 11, 1958, br Acting Director, O. 


3. Letter dated October 24, 1958, fr N. 3. CrowIsy Thr 
Products Co.


4. Reply dated Noveaber 7 1958, by Acting Director, *18. 


The Aza.riax ccntr*ct atou1t not bi daisted froi your listing 
of certified projects bowovir, interim reports wLU not oe required. 


Enclosures


C eji1ge 


APPROVED: 


i. Yopes 
rr-i	 -	 .t-i *ii-*bsr, Bureau of iLn.s 


iaro1d KirkefllO 


oIo1Sur 


CEFieber/Q4cC 
October 13, 1959


CCI Docket 
Director's Reading File 
Operating Committee 
Contract Adm & Audit Div. 
J• W• Pennington, US4 
Harold Kirkemo,, USGS 


2
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UNITED STATES

DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 
Thiilding 20 - Pdera1 Center 



Denver 25, Colorado 
October 7, 1959


OFFICIAL FILE COPY

O.M. E. 


RECEIVEC OCT 12 1959

1NiTIALS 


LJi2t-2_ 
MemoreMum


Chairman, Operating Committee, C*IE 


From:	 Executive Officer, C Field am, flegion 


Subject: Docket No. DMEA 2202 (Mercury) Contract Idni-EI 68, Amerimex 
Mining Compáñ (we SÜQ mine) Presii3.io County, xas 


Reference is made to the memorandum to this office from W. R. 
Griswold, Acting Chairman, Operating Committee, dated September . 15, 1959, 
regarding royalty payments on production from the subject property. 


My review of the file failed to disclose where the. Certification 
dated January 8, 19511., had been rescinded; therefOl*,; it WS z assumption 
that it was the matter of demanded royalty payments on past production on 
which the Government files were being closed, and not the matter of royalty 
payments on all future production up to the ending date of the royalty re-
payment period. 


From the advice in M • Griswold' s memorandum, it appears that in 
effect, the Certification is to be considered as voided. If tbatls the 
case, please advise as to whether or not the contract can be deleted from 
our listing of certified. projects on which interim reports are required. 


It appears that there is a conflict of policy between the decision 
regarding royalty payments under the subject contract and. that concerning 
Contract Idm-E520, Docket No. DMEA 2768, Mining Research Corporation. The 
latter Operator also abandoned the leases on the property involved in the 
contract, but is still held accountable for royalty payments according to the 
letter from Frank E. Johnson, Acting Direótor, C*(E, to Cliftcn W. Livingston 
dated June 22, 1959. 


It has always been our understanding that in event of the Operator 
giving up its leüe on a certified project that responsibility for payment 
of royalty oil production would revert to the signers of the Consent to Lien 
forms.


/J. W. ¶Lwnsend
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.	 I 
SEP 15 1969J 


eaor*Mnm 


Tot	 1cecutive Officer, OM Fiei4 Team, Reg1on III 


Chairman, Operating Ccmaittee


flFP7tT4L FTIF (YYPY 


:' 


II A 


I___


Subject* Uocket 1o. DME4 . 22O2 (Nercury) 
Arjaex ining Coany 
Presno Mine 
?iestdio County, Texas 
Contx'act . XdJ68 


rour letter of Septei*r U, l9, to the subject Operator 
indicates that noseibly you ere not aware that the Ameri*sx )iining 
Comoany baa abandoned the ro.rty iihich ie the subject of &* 
nioration contract. Po*ibly the files transferred from Region IV 


re not ccmniste in this respect. 


On this reiis two copies of a letter dated Jtms 12, 
19B, from the Ccrnrtroiler General of the United States, wherein he 
concurs that Amorinex has been relieved ot its Itablitty for royalty 
by such abandont and advises that the Operator, the iUiama perT 
sonalli, and the }. J. Crowley Tar Products Cc*ipary ar's all relieved 
from liability for royalty as guarantors, are attached for your ir 
formation. Also attached are two copies of a joint letter dated 
July 2, 19S8, to Terlingus Mercury Corporation and N, 1. Crovl.y! Tar' 
Frodmate Coripany by the Administrator, DEA, wher'ein it is stated 


fil, in the matter is rw cics,d". 


It therefore apneazs that your letter dated Septed*r' U, 
i99, to . It. J. Pullia*, President, Anmrimax inin Cc*upay, 
should be wit}reim.


W It. Griswold 


Chairman, Operating Cittee 


A PPROViD: 
Frank D. Lamb 


1eniber, bureau of iLnes 
1ii.Ci H. I.iikgard 


1iember, Oeolocjcai Survey 


Attachments


CEFjsher/&ma 
Septeniber l, l99 


Copy to: Docket 
Director's Reading File 
Operating Conmiittee 


• CA & A Division 
JYJr. Pennington, USBM 
}fr. Kirkemo, USGS


1e3 603 







I
b4ld.ing 20 Feeieii. canter'



Denver 2, Colorado 


September U, 1959 


Mr. B. I. Pulliem 
President 
Aaerix )ning Coan 
Box 626 
A1^me, axIs


OFCA1 :5•	 ;	
'r,: 


o	 \pr 


S.


//C 
p	 . C


S.


3e2 Dechet o.	 (*rcury) 
ccatract Jb. Ida-1k68 
Aasriawz Mining Cceipany 
(P'r.SOG mtne) 
?r*aidio County, zss 


Dear Mr. Pu1lia* 


The files on Contract $o. i*k68 heve recently been 
transferred to this office for a i*istrstioai purposes. Thre 
fre, please forward all futurs corrse,ondee concerning the. 
ct2et or paasst of ronity to th Government to the bea4ing 
address of th latter. 


In reference to prodiction or lack & it, from the 
p*rtj mahordjeted. uar the eoitract aM royalty pe.ynients 
to the G rnmeat, your stteztto is directed to the instructions 
1* the lest pe.ra.gz'ai of the letter to you trca (. 0. Mittendorf, 
Mmtnistrator,	 , dated January 8, 195k. 


I'iesea advise the status & operations on the prop rty 
the first of *ry aM July of each year until the expiration 
of the re iayzment p.r14, December 18., 1962. 


V. will appreciate advice by return iil *s to the .z-
tent of production from a subordtted laM up to June 30, 3.959. 


Very truly yours, 


J. V. TownsaM 
zecutjve Officr, 


?1s1d Ps*ai, gion Ifl 


JWT/cg 


cô: Chmn. Op.Coinm. (2) 
Roy. Corres., E-i.68 
Hasler 
Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


TT•C 
Memorandum 


To:	 Acting Director, Office of Minerals Exploration 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Aznerimex Mining Company, Docket No • DMEA-.2202 


Your undated memorandum, received January 13, 1959, 
asks whether Amerimex Mining Company is under any obligation 
to pay royalty under the subject contract. 


There is no obligation under the subject contract 
for the payment of royalty. In this regard, see our 
memorandum of September k, 1957 to the Administrator, the 
Comptroller General's decision of June 12, 1958 to the 
Secretary and our letter of November 7,i958, to N. J. 
Crowley Tar Products Company.


obert P. Dwyer
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• 	 iurER1oRDRrEk7ED 
JAN 1 j%S9	 JAi 1 3 1959 


SOL1&IOR M1	 o 
Merondum


Office ot the 3QUCitOr 
•	 4-WU,LVU UI. lU'. iV3LLR 


Prom;	 Acting Director, Crtice of Minerals ExLoration 


Subject: Statue of Docket L. )2 ierimex Mining Conany 


Please advise us on the status of the subject contract, 
jn particular stating daether this coeny is under ani obligation 
to pay royalty on any material that may be ode4 fro* the 
pr,psrty This information is required for a report on Defense 
ProdMcticn Act fw4s bich e must make to the General 3ervies 
Ad3ninietration 85 SOOn as possible. 


Zt this onany has no further obltion I 


the (kwernnt ) the !un& acbrenced. on this contract x 
ported in the irrite. of category. 


(signed) FRANK E. JOHNSON 


icting Director 


ASDakan:kb - January 12, 1958 
Copy to: Mr. Johnson 


Mr. Selfrid.ge 
Dir. file 
Dir. reading file 
Chron.
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eno tne 


Erestd1c3 Coart	 e$ 
). 


ax'	 ici1 


t -ie	 oz Qet1ex IT, L 
fl	 QW t &t tae	 1ne 4flifl Cany 


teen traiZr qUidated ani diso*3vei puxsutnt tc t G 
2sw ot	 as	 cot&s, t peumptt*n ttte .n 
!QU? letter	 Otobe? 2k, 2	 ,	 •e t 4t 
aould *rti	 opan e toi4 'øit t nre re 
4intn Coq*n bt viri Uer'ent ocole 


ot	 itable


I 
Frank E. Johnson 


:itector 


RWI*in. lO/3l/5 
cc:	 4j rile 


o Docket 
D. Itshez 


Lon
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Date	 Surname 


1O/2'Il	 Rnn 1 


110 I 


CT27 195k 


e*ranthiu 


To:	 Loittr 'olieitor 
Tiviion of 4nr1 Rource 


Lctlng Mrecthr, Office of nerei Ep1órition 


ubJectz Docket No, P(•..22O2 (ZiereUry), CC*ltrBct No. iFi6, 
Az2erimex M1nng Ccitpny 


1trewith thf eubjeet docket fiic *ich .nci1er i irt. 
ter dated October 24, l95, fro V • 3. xminrs, Vice Prcsi1c'nt, 
N • 3. Crow1y Uz' Products Coj*ny, in z'eon ie to otir 1ett€r 
clttod October 17, 195& 


i11 you p1ee rrn for the proper rpr to 
ir, 1enninpi.


FRANK E. JOHNSON 


ACTING rector 


Jttthiit 


CEFiEther/ama 
October 27, 1958


// 
Copy to: Docket7 


Director' $ Reading File 
Mr. Chambers
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CROWLEY TAR PRODUCTS CO. 
271 MADONAV EN U E, 


October 214., 1958	 OFFICIAL FILE CORM 
O.M.E. 


RECEIVErJ 
OCT 27 '11958 


rn 


United State/ 
Department of the Interior 
Office of Minerals Exploration 
Washington 25, D C 


Attention: Mr. F. E. Johnson 
Director, Office of Minerals Exploration 


Re: Docket No. DMEA-2202 (mercury) 
Ainerimex Mining Company 
Fresno Mine, Presidio County, Texas 
Contract No. Idin-E)+68 


Dear Mr. Johnson: 


Thank you for your letter of October 17 on the above subject. 


The Amerimex Mining Company has been formerly liquidated 
and dissolved according to the laws of the State of Texas. 
We presume that when you refer in your letter to Pmerimex 
Mining Company you refer to the company with the identical 
stockholders of the original company, and that if another 
corporation should be formed of that same narne,but with.. 
different stockholders, we would not be liable as a guarantor. 


We should appreciate your confirmation of this fact.


.1 


/ I
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Mr. W.. 3. Jennings, Vice President 
N. 3. Crowley Thr Products Co. 
27? Madison Ikvenue 
New York 16, New York


OFFICIAL FILE COPY 


Re: Docket No, DMEA'2202 (mercury) 
Amerimex Mining Company 
Presno Mine, Presidio County, Texas 
Contract No. din..EZ68 


Dear Mr. Jennings: 


The conclusion, stated in your letter of 
October 2, 1958, that your Company has no contingent 
liability whatsoever to DMEA as a result of the subject 
contract is not quite correct. Because a certificate of 
discovery or development was issuedyour Company would 
be liable as a guarantor,. if Anterin1x Mining Company 
should reacquire and operate the Fresno Mine at any time 
up until December 18, 1962 ... xcept fox' this contingency 
your conclusion is correct.


Sincerely yours, 


P	 1 OCT	 : "IB	 Frank E. Johnson ( 


OR SICNATÜ 


RWLong/eal - 


Copy to: OM 
C. 
R. 
R.


ACTING Director 
Office of Minerals Exploration 


10/15/58 


E Docket/ 
E. Fisher 
P. Dwyer 
W. Long


8623
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saociate Solicitor 
Divisi*i of )1inerel Reac*irc.e 


Director, Office of tnerslb xp1oraticn 


Subject: flocket No • DW22O2 (4r1ry), Ceitrnct Wa. I4U,



	


Iaeri*ex	 Company 


I!erewith the subject docket file which ineudee copy of 
letter d*ted October 2, l95, from W. 3. Jeimnge, eeretar N. J. 


	


Crovley Tsr Prodcte	 wherein he asks that we confirm hii 
ec1uci "that *r C*ny hoe ftC eont1nut liability vh.tevei 
to the DI€AW. 


Will 7(*2 please arr*ng. for thc propr reply to this re 
quest.


C. 0. Mittendorf 


TLCTIN !ir.ctor 


Attechat 


CEFisher/ama 
October 7, 1958	 ,. 


Copy to: Docket!' 
Director' s Reading File 
M. Chambers


B623 
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271 MADISON AVENUE, 
NEWYOR1< 16 
October 2 
19 58 fh'H	


<'H / 'I 


c 


ELi 
United States Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Attention: Mr. C. 0. Mittendorf 
Administrator 


Re: Docket No. DMEA-22O2(Mercury)

Ameriniex Mining Company 
Fresno Mine, Presidio County, Texas 
Contract No. Idm-El.68 


Gentlemen: 


We refer to the above subject and in view of your letter of 
July 2 we now conclude that our Company has no contingent 
liability whatsoever to the DMEA. 


We should like your confirmation of this fact, however, 
so we, too, may close our files on the matterS 
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Mr. W. 3. Jennings, Secretary 
N. 3. CrOwisy Taa' Products Co. 
271 Madison Avenue 
New York l, Now York 


Re: Docket No. MEAZ20Z (Mercury3 
Areftmex Mining Company 


resno Mine 
OSithO County, L'e 


Contr3ct No. 


Gentlemen: 


in a. letter ditei June 12, 1958, the Cntro11.r 
Genevsl •o the United States rendered an opinion that tke 
Government ia not required t* proceed further igatnst you 
for the collection o royalty erec to n ur 1ete dated 
£ecernber 12, 1957, relating to the value of mercury pro-
duced by TerlLigia Me.rury Cro:atr fro te Fresno 
Mine.


Our fib, in the matter is now closed. 


Sincerely yours, 


C. O Mittendo 


Adwinistrator 
cc: Docket CE Fisher /GMcC	


Admr. Reading File July 2, 1958	
Reg. IV Field Team (2) 
Mr. Martin 
Mr. Chambers


p 
il4EAorm.7 
(12-6)


Mr. Robirt N. Pullisim, President 
T.r1lngs Mercury Corporation 
P. 0. 3o* 330 
Alpine, Texas	 p


8623 
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M Robert N. Pu31tan, President 
TerUngua M.rc*ry Corporation 
P. 0. ox 330 
Alpine, ''eas 


Mr. W. J. Jennings, Secretary 
N, . Crowley Tar Products Co 
211 Msdts*n Avenue 
New York U, New York 


•	 RE Docket No. DMIA4ZOZ (Mercury) 
Amerimen Mining Company 
Fresno Mine 
Presidio County, Tens. 
Contract No. 14 


'G.ntl.me,t


letter dated J*. 12, 
ItSI, 'u1 the Comptroller G.nral of the United $tat.s as 
rendered an opinion that the Government is not r•utrd to prom 
cead furth y against you for the collection of ralt, the 
'sJn• of mercury produced by Terlisgus Mercury Corporation	 I 


from the ?ruao Mmii. 


Our file In the matter is now closed. 


Sincerely yours, 


Administrator
cc: Docket Attach.	


Admr. Reading File 
CEFisher/GMcC	 Reg. IV Field Team (.2) 
June 26, 1958	 Mr. Martin 


Mr. Chambers
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JNTR DEPT.


. 
COMPTROLLER GENERAL OF THE UNITED STATES 


WASHINGTON 23 


Ji3	 9PN' 


rnTERIOR

CHIEF CLERK


JUNI I 198Dear Ivir. Secretary: 


LICITOR


	


	 Reference is made to your letter of May 8, 19S8, with enclo-
sures, requesting advice as to whether the Government is required 
to proceed further against R. N. Pulliam and the N. J. Crowley Tar 
Products Company, as guarantors that the Government would be paid 
royalties, as specified in Defense Minerals Exploration Adxninis-
tration Contract No. IDN-E	 with the Amerlinex Mining Company, 
Alpine, Texas, "upon any and all ore discovered or developed as a 
result of said Contract and any amendment thereof, which is mined 
within 10 years from the date of said Contract." 


The contract covered a project of exploration for mercury ore 
deposits on certain land in the County of Presidio, Texas, leased 
by the Ainerimex Mining Company from E. G. Bledspe and Elizabeth 
Bledsoe of Big Bend National Park, Brewster County, Texas. R. N. 
Pulliam was the president of the corporation known as the Merimex 
Mining Company and his wife, L. N. Pulliain, was its secretary. 
L. N. Pulliam also signed the guarantee instruments which were 
executed in consideration of the waiver by the United States "of 
the requirement of the Owner's Consent to Lien." 


The Government agreed, under article 8 of the contract to pay 
75 percent of the allowable costs of the exploration work in an 
aggregate total amount not in excess of 6O,OOO (75 percent of the 
estimated cost of 8O,000 for the project). Under the provisions 
of article 9(a), if the Government certified in writing that a 
discovery of development from which production may be made has 
resulted from the exploration work, the operator or its successor 
in interest was required to pay to the Government a percentage 
royalty on the value of any minerals mined or produced from the 
land described in article 2 of the contract within 10 years from 
the date of the contract "until the total amount contributed by 
the Government, without interest, is fully repaid, or said 10 years 
have elapsed, whichever occurs first." 


The contract had been entered into on December 18, 1952, but 
its effective date was changed to January U, 1953, by Amendment 
No. .1. The operator started work on January 10, 1953, and ceased 
operations on August 19, 1953. It appears that at such time the 
operator had incurred expenses of more than 6i3 O00 on the project







.


	


. 
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and that the work was discontinued because of financial difficulties 
and the belief that no substantial amount of mercury ore deposits 
would be discovered nless the Government authorized an increase 
in the estimated cost of the project. Thereafter, the operator 
requested that the estimated cost be increased by $96,900 but 
such request was denied by letter dated December 21i, l93, for 
the stated reason that the proposed additional exploration work 
was not sufficiently promising to justify further Government par-


ticipation. The operator forfeited its lease on the land about 
January 2, l9S1., and the contract was terminated by the Government 
on January S, l95L. 


A certificate of discovery or development was issued by the 
Government on January 8, l9SIi., and the validity of the certificate 
was questioned by the operator on the ground that commercial produc-
tion was not feasible then or in the foreseeable future. 


While the Government was attempting to negotiate a settlement 
with the operator, R. N. Pulliam attempted to obtain a new lease 
and eventually become president of the Terlirtgua Mercury Corporation, 
a new company to which the late Raymond A. Wagner had assigned a 
lease on the Bledsoe property. Mining operations were conducted by 
the Terlingua Mercury Corporation from November l9 until Septem-
ber l9S6. This venture resulted in a production of 278 flasks of 
mercury which were sold for $77,331, as compared with an expenditure 
of about 2L6,OOO incurred in such production. 


On the basis of applying certain ratios to the tonnages of ore 
mined to the sales prices, it was considered that the Government was 
entitled to receive from the guarantors royalty payments in the 
amount of l,63l.3Li., representing 5 percent of the determined value 
of the ore mined by the Terlingua Mercury Corporation. The sum of 
l79.8O, found due the Government on production made by the Ameriniex 


Mining Company, had, in the meantime, been set off against the amount 
otherwise payable to that company under Contract No. IDM-E l68. 


Demands were made upon R. N • Pulliam and the N. J. Crowley Tar 
Products Company for payment of the amount of $1,631,314. Mr. Pulliam 
had contended before these demands were made that he was not liable 
on his guarantee. In a letter dated December 17, 1957, from the 
N. J. Crowley Tar Products Company, it was indicated that, on 
advice of counsel, the company would not recognize any liability 
f or payment of the sum claimed by the Government. 


Although it appears that the facts of the present case have 
been fully ascertained, the Government does not contend that there 


-2-
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was anything irregular about the abandonment of the project by the 
Ainerimex Mining Company and the fact that Mr. R. N. Pulliam, its 
president, had acquired a substantial financial interest in the new 
company, the Terlingua Mercury Corporation. The exploration con-
tract did not require the operator to engage in mining operations 
or to maintain its leasehold interest in the land, and it is 
apparent that the operator did not violate the provisions of 
article 10 of the contract which have reference to assignments, 
transfers, or loss of the operator's interest. 


The Government determined that the operator was entitled to be 
relieved from any obligation to pay royalties on the ore produced 
and mined by the Terlingua Mercury Corporation. It was believed, 
however, that this would not affect the • Government' s right to 
require the guarantors, it. N. Pulliam, L. N. Pulliam and the 
N. 3. Crowley Tar Products Company, to make such royalty payments. 
The guarantors have contended that ore produced by others, follow-
ing a complete abandonment of the project by the original operator, 
should not be considered as "ore discovered or developed as a result 
of" the contract between the Government and the Amerimex Mining 
Company. 


We are advised that, upon reexamining the issue of the obliga-
tion of the guarantors in the light of possible litigation, you 
believe that, since the Government drafted the guaranty instruments 
and since a doubt exists as to the nature of the obligation, the 
doubt should be resolved in favor of the guarantors. You state 
that, had the Government obtained a Consent to Lien in this case, 
the landowner would have been relieved of all obligation when the 
operator was relieved. 


The language of the guaranty instruments, when construed 
litera].]y in relationship to the provisions of article 9 of the 
contract and the fact that the Government contract was principally 
concerned with exploration work as distinguished from mining opera-
tions, would appear to cover all minerals mined or produced from 
the particular land within 10 years from the date of the contract. 
Where the Government issued a certificate of discovery or development, 
article 9 of the contract clearly suggests that the mining or produc-
tion of any minerals from the land described in article 2 would be 
considered as having resulted from the exploration work. 


However, at the time of the execution of the guaranty instru-
ments, it does not appear that the parties contemplated other than 


'. 3 -
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that royalty payments due from the contractor or its successor in 
interest, including royalty payments required to be paid in the 
event of a violation of the provisions of article 10 of the con-
tract, should be guaranteed. This sane kind of protection would 
have been afforded to the Government by an Owner's Consent to Lien 
and there is no evidence that the Government sought to thtain any 
greater rights under the guaranty instruments. 


Thus, if the landowners had consented to a lien upon the land 
and any production of minerals therefrom during a 10-year period, 
and they would have been relieved from any obligation when the 
project was abandoned by the original lessee, there would seem to 
be no reasonable basis for not granting similar relief to the 
guarantors. In this connection, it has been held that, where 
words in a contract, if construed literally, would produce an un-
fair, unusual or improbable result, such construction is to be 
avoided if possible. A. E. West Petroleum Corrany v. Atchison, 
T. & S. F. Ry. Co., 212 F. 2d 821. 


Accordingly, you are advised that, in our opinion, the Govern-
ment is not required to proceed further against the guarantors. 
The file of documents and correspondence enclosed with your letter 
is returned herewith.


Sincerely yours, 44Li< 
Comp roller General 
of the United States 


The Honorable 
The Secretary of the Interior 


Enclosures


DEPARTNENT OF THE INTERIOR 
June 16, 19S8 


Referred to Solicitor's Office.


-
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UNITED STATES	
Surname: 


DEPARTMENT OF THE INTERIOR
I) 


OFFICE OF THE SECRETARY 	 --IJ7L'----


	


3	
I4LY"' 


WASHINGTON 25, D. C.	 /7-----


MAY81958 


•


i )eeor 1$ 19*, the Aaeriasz maln 
a lhzu epoNitian, P. 0 lox 6*6, Aa$XM, 


sass, $sved Into teaos $Wova1a Lslersti boJ et 
IanI X6I ()st Mo. NulSIOIX) w3th the Ii1 04 
List.. of £rt smttnt tit the srt of 
btsri.er,	 tee Iulzds II l.I%$t A1eiMstabis. 


The szpl.i*ien s eaadt*tod :- lend wd. 
by I. S. Uos end Essbeth $24s of 


ti.nal	 wsWr Ntt,	 s • Zai oenipiêeration 
or the ii'er the S szv b of the sr4sr rsquiz1. 


it ot the qmrs Sensont to Men, IslLtOh wo'44 have 
s*ted the Oovrnt a JJAn	 the lend to aeeut 


zo,saty pstt., *• L P334n Tr..t.*t of Aaeaiz 
*ate Saeny)	 his wit. &. R. Uien, 
1. 3. IrevIsy	 Pi.*tts Co. •.it*d ibruasntm 
g *tente.inj wthe papasnt to the ttte4 States of 
Aenoa of *alties, em sp.sif ted in add I4intxest 
and I aaennt ths*'sct, upon stq end all or 
or developed a reselt of said qontaet and ar 
ant thsAef *5 N • These g tees are attached 
to the utotton -ot.
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efferts t .st*1• the s*tter b e*t!*l alr..IMnt 1*d 
not essd the IovS	 t wM iiin $ finti 
af the *.*tzaet md toi4d uttl. th ettor'i a000urit 


that biéi$ (.1cs*ts o. 7.) 


TM final audit stsridned that the total aeeptsd 
easts for 01,*bIti pSvtI4ip*tlla after MjusM for 


• eslvsb2* .'spevtv A sw* to $L,953.39 a btst the 
,.,U,*$MSV. SZ'1L.i*ti.fl, 01% the '(5 $2'SOflt beMe, 
sw,d to $k6,JI65,O. In iaidag the. .fizl s*ttl.msnt, 


at of $119.86 dt tot Iøiii*t tO' 1$1t7 
n the v*l*e af	 *ry prutht.ed ft the at and $old



by the Ipstop drthg the .zp1a*ttn period m . oft 
limiflit the wt otIaz'wbs p p*t4o to the eg!stor. 


e liSnifli prrti isa S41e tz'oa .3snx7 19k, 
O$ p	 i 1. j mt1.1 sv. per 395i&, 


wri_.psiatons is .rted by Tvr3isgua )lsi'euzy Cooratlo, 
Z	 lui34ing, flsz 330 Alpine, Vs 	 . It. L Pulusm, 
whe 1*4 sJed the XpIoTetLOI% OORt*C$ ma prisi4sttt of 


Iài Sa, as l so the g *zW. of 
rcpaltar *tOV NtiGSI& is j'eiideat st sI1osus 1raury 
Coeporettait. 


Itfarte by * to ass	 ts zslstiii to t*

atts of szy prothactim aM .*1 y 
yzu.isr serporstit	 .3*a*t.d in *	 as4 fez' sseh

4* by a rgi.stersd t.tt.? dat,d OstobOr5, 1956, W 
*'. Pl1Iaa .(IMlosuz 10. 8.) i Ootobsz 13, 1956, 


, PuULsM U at the oftia. the Adaizat,ster, 
1* — 4iUSIsM the tIp,	 b P g3&am agreed tki&t

the *quusted intsties wes3d be faz'nished. I 
of ttte Ad*tnistr.tor'a 4)im'sz4qm faa' be ,U.os" xelatizig 
tberoto La .ri.lo*.4, (iq1oees. 9.) *'. .lslliaa 
fn'niIhed the z'ousste4 intotja with & letter dated 
Xosea' 1, 195f.. A eo,y of this 1etr, but not the 
vola&incus att.e1ints is enolosid. (&ct.sis. Wo • 10.) 


In & letter dated 3rne *0, 1957, tto Aønistrator, 
• reç*sted opieC of suy dicwent.e z'sl&tin to tirmination 


of the mining lose %Iodsr which APiasx N15ir4 Caa, 
had opete4 the prty, aM $ ö7 of az sgrest in 
Iøtid t',a'11gu* Jreswr	 oitrn hsd ad to assw
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Mr. Pulli*m Airnished t& r'equest4 doou*tents 
with a letter dated Jui *3, 3.951, This letter aiøo 
4ont*nded that ei abandoiment of the mining prçper1 by 
the ?tn z'js,x X1n.Sxig Coip )*4 oeeiredj that, pure*t 
to ArUala 10 of the .on4zt, absadonsent e.U.ved the 
opez*.$oi' from the peiasnt of sn vsj*1t; that in the 
abenee of 1i*biltty ot the operetor thr. oo*aU be no 
1t*bijity of the uare*tor$3 that it there s any 
lability at the reritop $t *11 it s Jiaited to the	 nt of rap*lty o ore discoz'ed o' ns1apd U S r,s4t of the • z'sticm wo'k, rath.r than on *31 
prñeti from the land desexibed in Artic3a 2 of the Contrast, end that no pted*aa$I*m hM in tast r*iulbed 
tram the ezpi.oation Work. (c3.sure No, 2*4 


BM.d en Mr. tall ai' letter of July 23, 17, the Oovez'naint det*ymiied that an abandonment, as dettmed 
b £rtio3a 10 .f the Ocntr*ot, h4 000urz,d, 2'53iSvtfl 
the r*ter of liability tsr psy st of ra's1 it 
Oontthud tar 10 r.sre, The Ooverflt also dsteiir**4 
that there ims z evidanse e.Usbl. to i.x$ioat. that 


Znaletterdatsd$.p$smbsrl7, 3951 to 
Mr. Pul,ii*nz, the Aeting 	 im.1mtzst stated b*t 
PrO4LOtLQn 4e Lra 'Pro.sta 3A & " d "Projeote O, 
V' drir the periods H4vs.r 39 to	 195 eM J*nusrj to *spts*ber 19, s believed to *ve 


resulted (2am the diaoover ar development certLtied 
by the SOez'nhu!flt gm Jaz*t*arj 8, 39k. This prcdtaeti,on 
Yes4td4 in V8 fJa1$k of sez'Us'y Ofl W*tCh tI Ioveznaent'a Air roy*3.ty It the rate otnv. p.rsert saswite to 31314 .	 fO1 575fl 1W*$ i*de of Mr end Mrs • ?u3.lian as guszttor, A ltt.r dated 3spt..z' 17, 1q57, *0 also addressed to N, .1, rowlay i' Produces Co. demnding payisnt in the sse aWount. (*.1om*,e *0 13) Zn mswthg this. d	 iiere flat tree tram dit that the luk of obUtt* tór pmnt of rqr*lt7 o the *t of the bps$e' 	 the g**ato t1 their aIi3igattin$,	 eso1vsd the lesbt in fIWoz' St
the *rztt.











	


S	 . 


-.,	 .	 .	 . 	 .	 .,	 .	 .	 , 


	


:'_...;	 .	 ,, ..	 .	 .'	 ..	 .p	 _ 


4-	 , 


	


.4	 .	 p 


' 	 $.	 '4	 -	 4 


	


4	


*	 r	 )U.j'	 14.	 '	 r' 


4	 .6	 :	
4	


'3 
,446?	 54	 -	


',..'4	 t 
4	 _4*1	 ''	


4	 4	
'4	 6 


	


4	 3	
¶	 t	 .4 


4	 /	 -	
,_4	


.6	 -I 


4' 


	


t	
.	 '	


4	 .4. 


p	 -	 y	
'k 


14'	
4	 d	


* 
-.	 M	 $	 . 	 ?	


,,S" ..	 4!'	
-	


144 
'1	 *	 -.	


¼	 A	 '.6,	 e, 
1	 ' 


-	 3	 4


* 
.	


: 


.	 '	 *	 ,,	 t.	 4	 " )	 4'. 
4.	 w	 ', 


i	
44'	


4' 


	


. ...4.	
*3	 '4	 S	 4.6	 4 


	


.	 4.,	 2	 ,	 4' 


k	 .. 


I 	 3-


—	
k 


/ 	
¼	


4 


4,.	
4' 


•	 -''	 1• 


	


C	 t.¼4r$	 F 
4	


4 


t	 ,3P


4 ,	 .44


-•	 -••	 -' 


1¼ 


•	 •:.







A







là 0.
	 0 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORAflON ADMINISTRATION 


Box M 
JooUn Miiso,r{ 
April 3), 1958	 ,'., _1. 


um*. Opsrstin Ceusi ttes 
Dpsrtnt of the Interior 


shington 25, D. C.


Re: 5.ai .Annia1 Reports or 
Certified projects, Regiea IV 
fir period siding Dec. 31,19S7 


Dear Sire:


TrsniiuItt.d herewith are three copies of the s&bject r.psrt 
on Project. Contract 1-DI4A	 and Id-&L39, i.st*oreia.nd 4angaoses 
C*rporat1o, (DMA..197X and -. 2002L) it 'ti was eident1y th only dpeait 
with D)A pxoducuon duri" that period. 


There was no actiritty at dpoeits on any of tA. other tsur 
Cert.tfisd DISA projects or jon IV Listed as follows: 


DKL .10881 (zinc) 
DMA-.13711 (iaad,etc.) 


(asr'cw'y) 
DmL-. l4$5 (1iic)


Ziejton Nini"g Co. 
hatoraL iead Co. 
Aaeriasx ltining Co. 


1e *Irtthg Co.


}rojsct Contract , 


I da...Z122 


ida-.i32 


S1'Lcerwly yours, 


C11nt	 C	 rioz. 
xacutive CXfiosr 


DW& ?leld Teaa, Region IV 


end. 


CCI DI Op.Cas.(2j 
ing,U8tS,D.nr.r w/cv end. 


A.,U8G8,Csrbonda.Ls w/ey end. 
Sewi-ArmuaX Report fil. 
W/L/2OC2 ;ft:L. 
1c8 
1371 
22	 C 


C
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


APR24 1958 
Memorandum' 


To:	 Administrator, DMEA 
ATTENTION: Director, Div. of Contract 


Adm, and Audit 


From:	 Associate Solicitor, Division of Mineral 
Resources 


Subject: Amerimex Mining Company (Docket No. DMA-2202X) 
Exploration Project Contract Idm-E468 


With a reference slip dated April 3, 1958, Mr. 
Chambers submitted a draft of a proposed letter to the 
Attorney General relating to the question of liability for 
royalty of the guarantors, The instruments entitled 
"Guaranty" are attached to the subject Contract. 


In connection with our review of this proposed 
letter, we have also reviewed our memorandum dated Septem-
ber Ii, 1957, to the Administrator. That memorandum stated 
that information submitted by Mr. Pulliam established that 
Amerimex, the Operator, had abandoned the land described 
in the Contract and thus was released from liability for 
royalty; that Terlingua Mining Company had not assumed any 
obligation for royalty;ànd that a demand might be made 
upon the guarantors, the Pulliams and J. T. Crowley Tar 
Products for royalty on ore discovered or. developed as a 
result of the exploration project work. In advising as to 
the latter point, we were not free of doubt as to whether, 
in view of the language of the guaranty instruments, the 
relief of the Operator from liability for royalty also 
relieved the guarantors from theirundertalcings, We resolved 
this doubt in favor of the Government and determined that 
demands might be made upon the guarantors under their separate 
undertakings. 


Upon reexamining this issue, however, in the light 
of possible litigation, we are of the Opinion that since the 
Government drew these instruments, and since a doubt does 
exist as to the obligations thereunder, the doubt should be 
resolved in favor of the guaranbors, Accordingly, we believe 
that the proposed letter should be sent to the Comptroller 
General to determine whether the Government, in the circum-
stances, is required to proceed further against the guarantors,
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T*UINGUA )cRQURI CORPdRATION

Jones $uildtng 


Box 330 .Pháe T7.2617 
Alpine, Texas



February 24, 1958


Committee li Qr,eraag 


T1 i ____ 


Mr. Clinton C. Knc 
Ixecutive Officer 
TIW&A P'&Id Team	 . . 


?.. 0. ox 431	 Re: Docket DMk2202L (Mercury) 
Joln,Mseouri	 *i.rimex Mining Cceipany 


?reeno Mine 
Presidio Cowity, Texas 


Deal, Mr • Knot:	 .	 .	 Project Contract 1dm4468 


Thank you for your letter dated February. 19 in 
repenee to ours dated January. 31, :1958. 


I appreciate your explaining your reason for 
having isde inquiry through C, Pat Lupkin & associates for 
in!oration about the Fresno Mine. 


Mr. Lunipkin 1 a 3mall shareholder and a director 
in ow' Cosipany, but he ha not been authorized to prepare or 
send cut any kind f "pro8pectus" or "brochure" in behaLf of 
this Ccinpany. If he has participated in the organization of 
any new company which has as its purpose the acquisition or' 
operation, of any property of this Company, I haire not heard 
of' it previously. 


If. C, Pat Lumpkin & Associates are sending Qut a 
prospectusW or "brochure" with an offer of shares to the 


public, such action is not in 'behalf of' this Conpany; and if 
it is for SCAUO 'other company., nO other company or person 
holds any right or option, either press or implied, on any 
property or other asset of this (oaipany. 


I would like very much to know the facts about 
this, and I shall be deeply gi'atefi1 for any information 
coticerning the source of your knowledge. 


The Fteeno Mine has nOt been operated sines 
November, 196. ' 


There' is virtually no activity in the Terlingua 
Quicksilver District at this 'time except the drilling being 
don on the north sIde of thi Study Butte property by 
Southern Geophysical for undis1oeed p?incipale.
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UNITED STATES



DEPARTMENT OF THE INTERIOI 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Box 431 
Joplin, 4issouri 
February 19, 1958 


r. Robert N. Pullian, President 
Terlinga Mercury Corporation 
Jones Building 
Alpine, Texau


Re: Docket DMA.22O2X(iercury) 
Arnerinex Minina Conpany 
Freano riine 
Presidio County, 4rxas 
Project Contract Idm-LS 


Dear t4'. Pulliam: 


This is to ackcow1edge receiving your letter dated 
January 31, 195$, regardin; a letter I addressed to C. Pat LumpkLi 
& Associates on January 22 which had been referred to. yot for reply. 


I wade that irq;ry under an obviously errc>neoue impression 
then that rou and the Terlingua Mercury Corporation no longer held 
any interest in resiio mercury iining property, and that C. at Luzipkin 
& Associates recently had issued scias sort of a "prospectus' or 
"brochure" to the Public with an offer of shares in a new corpo-
ration being organized to operate the Fresno mine. Please be assured 
that there was no ntnt to try to obtain confidential inforxnation of 
yours, the shareholders oI the Terlingua Mercury Corporation, or anyone 
else.


Admittedly, you had not notified this of2ice Of any changes 
in ownership rights that night have any effect on the Government's 
rights to its percentage royalty under the above-cited project contract; 
nor have you notified at 6-ntonth intervals that no production has been 
made, when that was the case, as requested in the letter dated January 8, 
1954, from Mr. C. 0. l4ittendorf to you with the "Certification". 


I had hoped for the opportunity to be in Alpine the first 
part of January for another visit in your office and inspection of 
the mine if deemed necessary, but it now appar5 impossible for m 
to schedule a trip to Texas in the foreseeable future. Therefore,
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Mr. W. 3. Jennings, Vice President 
N. J. Crowley Tar Products Co. 
271 Madison Avenue 
New York 16, New York 


Re: Docket No. t)MEA-2202 (Mercury) 
Amerlmex Mining Company 


resno Mine 
Preaido County, Te. as 
Contract Ko. IdmE463 


Dear Mr. Jennings: 


Your letter dated January 21, 195O to the 
Act .ng Administrator, asked that we thorzn you of the 
date in January 1954 that we consider to be the 
offIcial date of abanctonment of the land by the subject 
Operator. You will note in the copy of the letter 
dated January .2, 1954, from Amerimex Mining Cozupany to 
Mr. and Mrs. E. G. Bledsoe that Amerirnex fixed the 
effective date of surrender as 10 days from the date of 
its letter. We would, therefore. consider January 12, 
1954, as the date of abandonment. 


Sncere1y yours, 


a a 


HCRubin :md 
l/24/5 


CC: j, MEA Docket 
Admin. rading file 
J. L. Chambers 


Reg. IV Fid Tm (2) 
Mr. Martin 
Mr. R. N. Pulliam 
R. P. Dwyer 
H. C. Rubin 
J. W. Pennington 
Chron 
Pending


Administrator
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AUtf 
271 MADISON AVENUE,



NEWYORS 16 


January 21 
l98 


United States 
Department of the interior 
Defense Minerals Exploration Administration 
Washington 2S, D. C.


_____I 


- 


Re: Docket No0 DMEA-2202 (Nercury) 
Amerimex Mining Copany 
Fresno Mine 
Presidio County, Texas 
Contract No. Idm-EL68 


Attention: Mr. F. E. Johnson 
Acting Administrator 


Dear Mr. Johnson: 


Thanks for your most recent letter relating to the abandonment of 
the above mining property. So that our records may coincide 
identically with yours, would you please tell us what you consider 
to be the official date of abandonment of the propertfl 


t	 yurs, 


WJJ:ad
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II4EA Fore 7 
(l26)


Mr. W. J. Tem'ings, Vice Pesidøsit 
N. 3. Crovley Tar Products Co. 
271 M aisoi Lventae 
New York 16, New !ork


Re:


iI 


JL 10 958 


Docket No, D2A..22( 
Meriaex Mblng Ccipny 
Freano Mino 
Presidio County, Texas 
Cotrect No. Xdm.E460


J;.I CL-'
	 220 


Dear Mr. 3ennngs: 


Zn response to your latter dated Jsnuary 3, 1958, 1 
etttching hereto copies of the folloving letters iwbich were euaitted 
to this Adsdnustrati by Mr. Pullissi in support of his octantic*2 
that a valid ebendcaa.sit of the aizdng property was acop1iehed by 
Meriaex Mining Ccpex7: 


1. Letter Dated Decsber 31, 1953, $gued by Z • G. 
end Elisabeth B1edeoe addressed to Anerixaox Mining Coiapeny, 
giving notice as provided in Paragraph 9 of alleged viola. 
tians of the Mining Lease dated August 25, 1951, under 
Paragraph 3, subparagraph d, and Paragraph 5. 


2. Letter dated Deessaber 31, 1953, signed by F • 
said 1isabeth Blodsos, eddressod to Jn.rinex Mining Cozpeny, 
giving notice es provided in Paragraph 9 of alleged viola.. 
tions of the Mining Lease dated August 25, 1951, under 
Paragraph 5. 


3 • Letter dated January 2, 1954, signed by It • N. 
?u13.iem, President of Amerinex Mining Copeny, to Mr. & 
Mrs • Z • 0. ledeoe, pursuant to receipt of the provious1y.. 
described letters trcm theta and giving notice as provided 
In Paragraph 10 of the Mining Lease dated Auuet 25, 1931. 


I. letter dated Decrnber 31, 1953, signed by • 0, sad 
Litsabeth Bledsoe, addressed to AnLerimex Mining Cc.npeny, giving 
notice of default of rental payaents under a lease dated ilarOb 
20, 1953, covering their cne.half undivided interest in end to 
the surface rights, certain txildings, nine plant, machinery, 
equipnent and uppliei owned as a separate estate apart from 
the mineral estate.


9623
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5. Letter dated January 2, 1954, signed by R. N. 
?ulliam, Presid*tt of Mierizsez 1thl*g Ccpsny, to ). & 
)*s. E. G. Pledeos n rep3y to the prsaedlng letter and 
giving notic. of torfettu. of rights tmdr the preceding 
lease.


6. Letter doted Deo.mnb.r 31, 1953, sigued by I • G. 
end Elisebeth Bledoos, addressed to Aserisex )ttning CQsapsfly, 
giiing notice of default of rentals due wvler a lease dated 
)4arch 20, 1953, cn seven fren. houses used for accodaticn 
of nine perecta.? of Aser1aex Mining Ccitij*ay. 


7. Letter dated January 2, 1954, signed by i. N. 
Pufliaai, President øf Mara*ex I4biig Cospeny, In repaiee 
to the preceding letter d giving notice of surrender of 
leites.


$incerely yirs, 


Lttae)*nt 


CEFisher,/wb 
January 7, 1958 


Copy toi Dooket 
Adinr. Reading File 
Reg. IV Fld. Tm. (2) 
Mr. Martin 
Mr. Chambers 
Mr. R. N. Pulliam
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/	 C ROWLEY TAR PRODUCTS 
271 MADISON AVENUE,



NEWYORFS 16 
January 3 
19 58


United States 
Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Docket No. DMEA-2202 (Mercury) 
Mieriniex Mining Company 


resno Mine 
Presidio County, Texas 
Contract No. Idm-E11.68 


Attention: Mr. F. E. Johnson 
Acting Administrator 


Dear Mr. Johnson: 


We note in your letter of September 17, 1957 that you mention 
the surrender by Amerimex of its lease, and the abandonment 
of the mining property at some time in January 1951i.. 


We would appreciate your giving us the exact date in January 
of 19511. on which this abandonment occurred. 


WJJ : aa
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271 MADISON AVENUE, 
NEWYORS 16 
December 17 
19	 57 


V 
United States 
Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Attention: E.O. Mitte: 
Mmmi strator	 CL1 L	 O 


Re: Docket No. DMEA-2202(Mercury) 
.Pmeriniex Mining Company 


Dear Mr. Mittendorf:	 Contract No. Idm-E1f68 


We were obliged to defer a detailed reply to your earlier 
letter on the above subject pending advice from our attorneys 
in Houston, Texas, also the required consultation with our 
former associate, Mr. R, N. Pulliam in Alpine Texas. 


We are advised that "Our guarantee covers only such ore as is 
discovered and,developed 'as a result of said Contract and any 
amendment thereof. The last sentence states the same language 
'under said cnn.tract and any amendment thereof'. The contract 
ftrther states with regard to the 10-year period that it covers j 2 
only ore that is developed on the property "covered by the said ' 
contract. 


"It is not asserted at all that this ore was mined under the 
contract. Our contract had terminated when this ore was mined. 
Certainly it is the context and spirit and intent of the agree-
ment that we would only be liable as a result of operations 
under our contract, I do not know of any conceivable theory 
under which we could be held for operations under an entirely 
distinct and separate contract, 


"The letter from the Department dated September 17, 1957 states 
that in January, 1951I. Amerimex surrendered its lease and abandoned 
the mining property. The government states 'This action served 
to release that company from obligation to the government for 
royalty on any production from the property subsequent to such 
abandonment.' It seems to me that this admission by the govern-
ment is sufficient to completely make out our defense. Certainly 
ore which was developed by the Terlingua Mercury Corporation 
was not mined or developed under the knerimex contract because 
it had surrendered its lease and abandoned the mining property, 
all as admitted by the government." 


Since the subject at the moment seems to be one largely of 
legal interpretation, perhaps it would be best if we did not 
try to inject our own thoughts beyond those of the attorneys. 







o•cemier 
17,1957 


Nevertheless ye assure you of our earnest consideration and 
close cooperation in the matter. 


WJJ: aa
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U1KA Form 7 
(126)


DEC 12 97
	


I2WL2I!Z 


Mr. i. 3. Jrnings, Secretary 
N. 3. Crowl.y Tar Products Co. 
273. Madison A,iue 
New York 16, Nw York 220 


225 


r


Re* Docket No. tflEA.2O2 (I4ercury) 
M.ri.x 1Linng Compeny 


resno Mine 
?zesidio Cc**nty, Texas 
Contract No. Idm.F46$ 


Dear Mr. Jenningss 


Your letter dated Septeaber 20, 1957, ndicattd that your 
attorneys in floustca, Texa, were to center with Mr. PuUiaa regard.. 
ing the matter of cy's1t due to the Co.ziaant md.r provisions of 
the subject explorst4.on contract • No ftu'ther infortioa has been 
received fran you . Mr. Pullism has not replied to our letter to 
him dated Septeebir 17, 1957, ooj to you. 


It is not within th. authority of this daLinistretion to 
postpone indetinite3.y sush action as may be necessary to oo3iact 
aaowt properly due the Go,ei,nt. Accordingly, I nniet adviee you 
that Imlesa a substantial paymt is made on the aceomt within twanty 
days, coupled with arrengent. for the orderly liquidation of the 
satire oeztt of $1,631.34, t will be necessary to refer the matter to the Attoz&.y General of the tinited States for appropriate action. 


Sincerely yours, 


0.0. Mittekj, 
(T 


Ldminjstraf,or 


CEFisher/wb 
December 6, 1957 


Copy to: Docket' 
Admr. Reading File 
Reg. 1ST Fid. Tm. (2) 
Mr. Martin 
Mr. Chambers 
Mr. R. N. Pulliajn


/ 


8' 
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Ni. RobertN.- }11iaa, PresXd.tit 
t'srlthgue 14srour Corporation 
P. O.Bcx 330 
£1pins rexea
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Rei Vockst No. D)IE&22C2 (Nercury) 
Aaerlaex Z41i4g Conpeny 
Yresno M*e 
Presidio Cøty, Texas 
Contract No. Xdi4468 


Dear Mx. Pu1ii: 


Rpl has not been received to our setter to you dated 
$.pteCIbSr 17, 1957k wherein demand was mmde for the psyent of roy.. 
aity emamt4ng to $1,631.34 due to the Governrent Undei pro4eiona 
of th* sub3,ot exp1orsticn contract. 


Xt is not within the authority of this .Adainietrsticai to 
postpone lndsttnite3y eucb action as *ay be necessary to collect 
emts pz'op.ri r du the Goveit • Accordingly, I *nzet advise ou 
that t**leee a substantial pay*snt is asde on the account within twenty 
days, coupled with arrangements for the orderly liquidation of the 
entire ount of 1,63l.34, it will be necessary to refer the x*tter 
to the Attorney General of the United States for appropriate action. 


ineerely yours, 


C. 0. Mittendorf 


Administrator 


CEFisher/wb 
December 6, 1957 


Copy to: Docket 
Adnir, Reading File 	 / 
Reg. IV Fid. Tm. (2) 	 / 
Mr. Martin 
Mr. Chambers 
N. 1. Crowley Tar Products Co. 	


/ 
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A•Ms.1VAUui-.. 


September 20 19 .57 


Department of The Interior' 
Defense Minerals Exploration Administration 
Washington 25, D.C.


4A(1 
omca 


©V SEP 2	 957 


AT I	 II!ALS J ©© 
-iIi


Attention of Mr. Frank E. Johnson, 
Acting Administrator 


Re: Docket No. DMEA-2202 '(Mercury) 

Amerimex Mining Company 
fresno Mine 
Presidio County, Texas 
Contract No. Idm-E11-68 


Dear airs: 


We acknowledge your letter of September 17, with copy of a letter 
you addressed on the' same date to Mr. Robert N. Pu.11iam at Alpine, 
Texas, concerning royalty said to be due to the Government for 
Mercury produced as a result of the exploration work. 


We have sent a copy of your letter to our attorneys in Houston, 
Texas, for them to coiifer with Mr. Pulliam to learn his side of 
the story, after which we shall be in further touch with you. It 
is our recollection that Mr. Pulliaxn witbheldoyalty payments to 
the Government, considering them an offset to certain funds said 
to be properly due Ameriinex from the Government, 


WJJ: CP
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UNITED STATES	 ©SEP X@ '1951 


DEPARTMENT OF THE INTERIOR ____ 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


	


C	 Io 


Box 431 
Joplin, Missouri 
September 16, 1957 


VI 
DMEA Operating Conmattee 
Department of the Interior 
Washington 25, D. C.


Re: DM22O2X(mercury) 
Ameriinex Mining Company 
Fresno Mine 
Presidio County, Texas 
Project Contract Idm-E4.68 


Dear Sirs:


To advoid further delay, this is to advise that Mr. Harris Smith 
of Joplin, because of continuing ill health, yet has been unable to search 
the Fresno Mine files in his possession for copies of the documents mentioned 
in your July 18 letter to me. He is now in the Veteran's Hospital at 
Fayetville, Arkansas, and may be there for a considerable time. 


The copies of letters and the lease executed with Mr. Raymond A. 
Wagner, however, are believed to be the same as those described under 1, 2, 
3, 4 and 8 in the September 23 letter from Mr. Robert N. Pulliaxn to Mr. 
Mittendorf, of whiäh I received a copy. Although I did not receive with 
it the twelve listed enclosures, I assume that under the circumstances 
they may constitute all the essential evidence that you will need to 
furnish the Associate Solicitor. 


TiIhen I visited Mr. Pulliain's office in Alpine on July 17, he 
still had not assembled the desired information which you ask for after-
ward in your July lB letter that I secure while there. Anticipating that 
you would want such information, Mr. Pulliain evidently complied with my 
verbal suggestion by his letter of July 23. 


If there is any further service I can render in connection with 
this certified project, please advise.


Sincerely yours, 


Clinton C. Knox 
Executive Officer 
DNEA Field Team, Region IV 


cc: DMEA Op.Com. 
King,USGS ,Denver 
2202X file
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Docket No. DWi22O 
Mar L*b* )thbtg CCnWJ 
Fresno Mins 
I'aidio Courtj, bs 
Contract No. ZdmiiF46ø 


I pi j 
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11IEAF7 
(12-6)


Mr, W • i. rnangs, 8eeretc*y 
N. . Crowi. ?ar ?z'odncts Co. 
271 Ksdist £!eime 
New Tcxk 16, New rork 


Dear Mr. enningss 
Reference is usd. o Expioratit Project Contract No. Xdrn 


U.68 Docket No. DISt.2202X, dated Deosnbar	 1952k between this 
£dainistration and Merix )øning Coepeny, F. 0. Bci 626, Alpine, 
eias, under the	 of vbith the U • $ • Oov.rnaent participated in



the cost of a project for the .1orsticn of areury on certain lands 
in Presidio County, Taias, lassed by Merix fron ) • G • end Eliesbeth 
Bledsea. Attached to end made a part of this contract is a guaranty 
of th* psyent of roy*ltie. to the Govertisent upon any end all ore 
dieoo,sred or de2oped as a result of said contract, a, quoted be1i: 


"c*asidereticn of the waiver by the United Stets 
of Manes of the rauire*ent of the Owner's Consent to 
Liin, as sat forth in p sgrqh 2(b) of the attached Ez.. 
ploration Project Contract, the wdereiied )iei'et guar-
antees the psyisont to the United 3tatee of Menice of 
roy*1itiee, as specified in said Contract end any anendmsnt 
thereof, upon any snd all ore discovered or developed as a 
result of! said Contract end any easadnent thexeof, which 
is alned within 10 years trca the dat of said Contract, 
whether or not the wdersii.d has any interest in the 
property, oover.d by the said Contract, or any part in the 
aining operations at the tin said ore is mined. if fOr 
any reason the net sneltar returns or other siet ancmts 
fros operatlans that would be subject, d.r said Contract 
snd any s*st*nt thereof, to such peymmats to the United 
Ststs of £aertea, ar not available as a asans of asesuring 
the eacunt of such payment, then the d.rsited egress and 
undertakes to sake such payment according to th. best esti* 
ates of the emo*t that can resscneb3y be made, and in the 


of dispute as to such estimate, the tmden.igned agrees 
that the detaain*tion thereof by either th g Administrator 
of Def.nse }Øierels Explorstton Adli4nistration, ox his des. 
igne., shall be final end binding upon the tadersLgned.


8623 
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i aS$i.x' urenty v aico rde by . L 	 ho ae 
,roaident of !4er1inex Znig Copenr, and L. N. XuUtex, secretax7 of 
that ooeny. 


A cez1tificto of diacovexy or de2nt ae stzea c Jenu. 
axy 3, 1954, under prosieicm of !rtic1e 9 of the ccitrect. Short2r 
thereafter an ehenge of cox'reepond.nce z'elLting thereto occurred 
betwecsi this	 etrtion end yvur coztpeny. 1efezence is made to 
your letters dated Febr*wry 3 end 18, 1954, end zr letters dated 
1ebrusr'y U and areb 5., 1954. 


Xn Janucrr 1954 £rnormez wren1e d its lease nd abandoned 
the mining property. This ct5.cn served to releaøe that company from 
obligation to the Govezmst for royalty on any production from the 
proport subsequent to such ebcmndoninit. 


Zn August l94 the mining property was leased by er1ingua 
Itercury Corporation, Ecx 330, Alpine, Tess, end since that date there 
has been production of mercury on which the Government is entitled to 
royalty under provisions of the above.mentined guaranties. It. YT. 
ita3iiam is president of Terlingus. 


Our invoatigvtion indicates tbt the royc1ty presently due 
and payable to the Goverement ounts to )1,631.36 based on the v83u0 
of mercury produced from "ore discovered or developed" as s result of 
the ezpleration work. 


Enclosed is a cojy of our letter of this date to I, N. Pulli.em 
dending pe,ment of said eount. Bietilar demand for payment is hereby 


on your ecanpeny.


SinereZy yours, 


frk Johnso 


A&lnisrator 


Enclosure 


CEFisher/wb 
September II, 195,/ 


Copy to: Docket 
Adinr. Reading File 
Reg. IV Fid. Tm. (2) 
Mr. Martin 
Mr Chambers 
Mr. R. N. Pulliam
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1. Robert N. PttThun, Presidt 
?erLingu* Msrour7 Ccrporaticn 
P.O, Box 3O 
i^ne, 'Texas


Ba, DoCkt No. D)12a i4: 
Aserimex Mining Coa*ny 
ñano Mine 
Presidio C mty, Texas 
Coetract No. Z. 


Dear $r. PuiUs 


!our 3.tter d*ted	 .M attaohmtts have be 

reviewed d we accept your ccntenttori that a ialtd abexdonat at the 
properties d.erib.i in the subjeet ocatract i*s aeceaplished t 
Aza.ri*ex M5nlng Cpen'. Thus that oOspaiy is not subject to the 
pqent of rC)*lt p luctim3 fr the zant to 
such abendcnzi.nt. Neither Is Terlingus Ma3'eur' Corporation required 
to pe the. rc*31ty. 


Zn vimr of the foregoing, the Covaantts claim icr rcyt1t 
Ca production subaeuent to abeindcnat ty *aerimex is limited to that 
provided the gusrant agreeaants executed b7 N. J. Creiil.y Tar Pro-
ducts CCeIpSfl7 and you and M!'s. PuUi. Tms the Goverosont is eatit3ed 
to ro*2ty on production at "ore discovered or d!e2cped" as a rsuIt 
of the .3orstIcit icrk. 


!*r cc ta with respect to the definition of sore" end 
the propriety of the Governaint' * certiSicnti of discoi.ri or dave).. 
ormant have received careful ocnsratioa. It is our belief that a 
dIacover or dsv.3opesnt fr which productIot	 be made, e*d in

fact was made, resultd frca the_eaplorstian. zr action on lsnuary 8, 


of eertifing that a disco	 or developoant was made ha. bean 
provan 'to be 5ustitied and proper. 


It is believed that, of the production reported on the stats' 
mont which socompenied your latter dated Navenber 34, 2956, covering 
the period Novonber 194 to September 3956, those portions applicable 
to Wpro3ect$ 3A & 3k" end "Pro1sets 40, 43$ pertain to ore disøovered 
or dave3op.d as a result of the eaploratica work. The statement indi-
cates that 3,350.26 tons of ore were mined nd sorted during the period 
November 1954 to Deeemb 1955. Of this tnage, 1)3.10 tons end 992 
tons, respsetiv*37 were obtained from th. areas to which the oertifi 
cation spphied. $ini2sr3r, during the period enuat. to Septbsr '1956,
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S 
the total production s*tod to i,649J0 tans with 27 nd i tone, 
reseotie2y, being trc.ii the areas covered by the eertUioaticn. A210 
caticit of the oceeds froni the sales of meroux &rng each of the 
periods n * besi of taimage of ore aSned end sorted during such 
pez'iods produces sirounta of sales subeet to royalty end the royalty 
de to the Goveinent as toi1iz. 


P	 eats Projects 
&' j.0i 4 ta 


Pjpriod	 D*c. 195 
Tuage of ore EUsd 713.10 992.00 3,3f$0.26 
RatiOs 21.28% 29.6$ 100% 
Proceeds froa sale of 


223 flasks of mercury 33,434.Q6 $18,692.79 63,30.00 
Royalty duø • 5% $671.70 $934.64 1,60634 


P1 
¶*n*ge of ore milled 27.00 31.00 1,649.50 
E*tios 1,64 1,68% 10o 


• P$oeed from sale of	 .0 


55 flasks of mercury C232.9O 266.9ø l4,201.00 
.11.65 . $13,3s $25.00 


ot*l royalty due	 . 683.35 . . ;947.99 L,631.34


Zt is .irnderstood that nme Of the prodicticn eubaecpint to 
$.pt.mber 1956 cene from the areas in question. ffow*ve if there has 
been any' MditLcte1 produoticm frcii such areas or it there ehOuld ha 
production frc such areas in the Aiti*z'e, the Oo?enaent i411 be entitlød 
to royalty based on.be val*i of the mercury recovered. 


ceozingiy., deiDsud ic mede upon youand upco the N • 7, Crowley 
Tar Products Ccspany, which Cc*pnuy is being Aniehed a oopy of this 
letter, for the payment of royalty present3r due to the Gove*tiant in 
the e*ctmt of 14,631.34. A copy of our letter of this date to N • 3. 


'er Products Covipeayr dirnandlng peymat of this smomt is 
for yotir infonsti,


incers3r vii 


	


f,	 f) 


ACTIN £d..4trtor?, 


Enc2oaure	 .	 .	 .. • 
CEFisher/wb 9/11/57 -	 . 


Copy to: • Docket	 .	 . 
.&din±. Readitig File	 •

Reg. IV Fid. Tm. 


(2) 


Mr. Martin • 
Mr. Chambers 
N. J. Crowley Tar Products Co. 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR



WASHINGTON 25, D. C.


SEP -41957 


Memorandum 


To:	 Administrator, DA 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket No. DMEA-2202, Amerimex Mining Company 
Contract Idm-E468 (Mercury) 


Your memorandum dated August 13, 1957, transmitted . R. N. 
Pulliam's letter, dated July 23, 1957, with attachments, referred to 
our memorandum dated June 4, 1957, to you, and asked three questions 
concerning the subject contract, which are answered below. 


1. Whether the information submitted by Mr. Pulliani establishes 
that the Operator (Amerimex) abandoned the 12 State of Texas Minerals 
Awards described in the Contract? 


We believe that it does. 


2. Whether the information now available establishes that Ter-
lingua took possession without notice of the Government's rights to 
royalty?


In view of our answer to the first question, Terlingua's 
notice or lack thereof of the Government's royalty interest is mm-' 
material, since there is no obligation of Amerimex, in view of the 
abandonment, to which Terlingua could become subject. )treover, 
there is noevidence before us that Terlingua assumed any liability 
of either guarantor • Although oral statements to that effect were 
made to you by Mr. Pulliam, they are now explained away by him as a 
mistaken impression. The coninent on this subject in our June 4, 1957, 
memorandum was based upon his oral statements. Finally, it is note-
worthy that Mr. Pulliam's letter states Terlingua has no assets. 


3. Whether the information now available is sufficient to 
establish that a demand may be made upon the guarantors, the Pulliams 
and "J. T. Crowley Tar Products," for royalty on the production of 
"ore discovered or developed" asa result of the exploration work,?







We believe that, as stated in our memorandum of June 4, 
1957, demands may be made upon the guarantors, the Pulliams and 
N. J. Crowley Tar Products Co., for payment of royalty on such pro-
duction as falls within the category quoted in the question. 
However, before any demand is made, disposition should be made of 
the contention in fr. Pulliam's letter that such production as was 
made as a result of the exploration work was not in fact "ore," 
within the meaning of the generally accepted definition of that term. ' 


/bert 
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Augiøt 13, 195? 


pj


Nemorefld 


To: !eeoeate o1icitor, tiviat*n of 14UerC1 Rourcoe 


Admnetrator 


INTERIOR DEFLbsect Doelcet No. fli.22 (rcur), tr*ez liming Ccipeny



UG i t 1957	
Preeidio County, Texas, Contrect XdIaUF46 


$OLICITOR


	


	 Reference is uade to the letter dated Jvi7 2, 1957, end

attchmente, trCm U. N, Uian, president, Te1lngua l4ercuzy Corpo... 
raticb, end to your morandum dated June 4, 1957,	 tcining to 
royc1ty dtze to the Governznt under providone of the snbeet 
contrLct.


tt i noted thtt i1r, PuUi&i now atotec that Ter1ngua 
1 ereut1 y Corporticn	 assume any liabfltty to pry rcr1ty to 

the Government. lc further state that Article 10 of the ep1orr. 
tion contract permitted abandonment by Amerx end that such aben.. 
doniaent releseed the guarantors frcLl tny Ubility tor royalty on 
prxiuction subsequent to cueb abcndonmcnt. This cottenti.on differs 
eubstsnti3r fran previous al1egtticns that Ter3inguL baa estamed 
any ob1igtion that might exist agenst the Pullieia te under their 
personal guaranty. 


Will roi p1eae review the attcched file end advise whether 
the nformatic*i now available is sufficient to establish that: 


(*) ectuel tthendcrent by Maerixftex was aozp1iahed; 


(b) Thrlingw took possession without notice of the 
Government' e z'ighta to royalty under terms at the 
contract; and 


(c) detaend upon 14r. and Mrs. U. N. Pulliern anc .1. T. 
Cz'owiey Tar Froducte for royalty due on "ore dis. 
covered or developed" as a re4t of the exploration 


CEFisher/wb /l3/9rk is in order. 


cc to: Docket	 C. 0. Mittendorf(tc2 
.&dmr. Reading File	 /	 J 
Mr • Martin 
Mr. Chambers 	 1ninistrator
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TERLINGUA MERCURY CORPORATI 


Producers of Prime Virgin Quicksilver



JI3NES BUILDING 


B0X330-PHONE 2617

ALPINE, TEXAS


©©1liL 1L 
N


Q;77 UJJ(L 


July 2 1957 


CERTIFIED MAIL 
RETURN RECEIPT RE 


Mr. C. 0. Mittendorf, Administrator 
Defense Minerals Exploration Administration 
U. S. Department of the Interior 
Wash1ngton D. C.


Re: DMA-2202X (Mercury) 
Amerimex Mining Company 
Fresno Mine, Presidio County, Texas 
Project Contract Idrn-E468 


Dear Mr. Mittendorf: 


This will acknowledge receipt of your letter dated 
June 20, 1957, which arrived during my extended absence from 
the city.


In compliance with your request that I provide 
documentation to support my contentions with respect to the 
captioned contract, I am enclosing copies of the following: 


1. Letter dated December 31, 1953, signed by 
E. G. and Elizabeth Bledsoe addressed to Amerimex 
Min±ng Company giving notice as provided in Para-
graph 9 of alleged violatIons of the Mining Lease 
dated August 25, 1953, under Paragraph 3, sub-
paragraph d, and Paragraph 5. 


2. Letter datd December 31, 1953, signed by 
E. G. and Elizabeth Bled.soe addressed to Arnerimex 
Mining Company giving notice as provided in Para-
graph 9 of alleged violations of the Mining Lease 
dated August 25, 1953, under Paragraph 5. 


3. Letter dated January 2, 1954, signed by 
R. N. Pulliam, President of Mierimex Mining Company, 
to Mr. & Mrs. E. G-. Bledsoe pursuant to receipt of 
the previously-described letters from them and 
giving notice as provided in Paragraph 10 of the 
Mining Lease dated August 25, 1953.


'3' _____________________________ 	 A
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4. Letter dated December 31, 1953, signed 
by E G. and Elizabeth Bledsoe addressed to 
Amerimex Mining Company giving notice of default 
of rental payments under a lease dated March 20, 
1953 covering their one-half undivided interest 
in and to the surface rights, certain buildings, 
mine plant, machinery, equipment and supplies 
owned as a separate estate apart from the 
mineral estate. 


5. Letter dated January 2, 1954, signed 
by R. N. Pulliam, President of Amerimex Mining 
Company, to Mr. & Mrs. E. G. Bledsoe in reply 
to the preceding letter and giving notice of 
forfeiture of rights under the preceding lease. 


6. Letter dated December 31, 1953, signed by 
E. G. and Elizabeth Bledsoe addressed to Amerimex 
Mining Company giving notice of default of rentals 
due under a lease dated March 20, 1953, on 5 frame 
houses used for accormodatjon of mine personnel 
of Amerimex Mining Company. 


7. Letter ated January 2, 1954, signed by 
H. N. Pulliam, President of Anierimex Mining 
Company in response to the. preceding letter and 
gIving notice of surrender of lease. 


8. MIning Lease dated August 25, 1954, from 
E. G. and Elizabeth Bledsoe to Raymond A. Wagner 
of Victoria, Texas. 


9. Assignment of the Mining Lease dated august 
25, 1954, previously described from Rayiiond A. 
Wagnrr to Terlingua Mercury Corporation on October 
14, 1954.


10. Mining Lease dated August 16, 1954, from joint owners J. Davies Coflett, Paul \!illiains and 
rg Virginia Wheat to H. N. Puliam coverIng all 
of Section 69, Blk. 341, T. C. Ry. Co., Brewster 
County, Texas. 


11. Assignment of the Mining Lease dated 
August 16, 1954, previously described, from H. N. 
Pulliam to Terlingua Mercury Corporation on October 
14, 1954.


12. Bill of Sale dated August 30, 1954, from 
H. N. Puiliam to Terlingua Mercury Corporation cover-
ing various machinery, eaulpment and supplies as 
listed in attached Exhibit A.


s ' 


/
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As you will observe, the correspondence included as 
Enclosures 1 through 7 shows that Lessors gave notice to Lesses 
to correct various alleged defaults under the Mining Lease dated 
August 25, 1953; under the Surface and Appurtenances Lease 
dated March 20, 1953; and under the Lease-Purchase Option on 
5 houses dated March 20, 1953; and Lessor, being without funds 
with which to correct the alleged deficiencies or to participate 
in litigation, thereupon gave notice of surrender of fights under 
each of the leases and abandoned the property as of January 12, 154. 


Enclosures 8 and 9 show that the mining property was 
leased to Raymond A. Wagner of Victoria, Texas, on August 25, 
1954, and Was subsequently assigned by him to Teriingua Mercury 
Corporation on October 14, 1954. 


Enclosures 10, 11 and 12 show that Mr. R. N. pulliam 
•	 leased Section 69, Blk. 341, T. C. Ry. Co., Brewster County, 


Texas, föru the owners asubsequently transferred his lease-
hold. and certain machinery, equipment, materials and supplies 
to Terlingua Mercury Corporation. No assignment or bill ofo' 
sale shows that Terlingua Mercury Corporation did assume or ) 
was to assume any liability to the Government for the payment( 
of royalty on production from the Fresno Mine property. 


However, it was believed previously that the Bill Q\ 
Sale on machinery, equipment and supplies did. contain a pro-
vision whereby if F.. N. Pulliam and L. M. Pulliam had to pay a 
royalty on production as a result of their guaranty under the 
subi ect Contract, then Terlingua Mercury Corporation would pay 
such royalty only to such extent as H. N. Pulliam and L. M. / 
Pulliam might be liable f or same. 


ticle 10 of the Contract between DMEA and. Wnerimex 
is entitled "Assignment, transfer, or loss of Operator's interest." 
This article provides that if the Operator assIgns or transfers 
the lease, he must obligate the assignee to pay the royalties 
owing to the Government. This provision completely assures the 
Government of its percentage royalty on production In event of such 
transfer. This article further provides that if the Operator 
makes a transfer or conveyance in violation of the provisions of 
the article, the Operator shall remaIn liable for the royalty 
payments to the Government. The only reasonable construction of these words is that so long as the Operator does not make any 
assignment or transfer violative of the provisions of this article, 
but loses the lease as permitted by the article, the Operator 
does not remain liable. This article further clearly provldes 
that the Operator has the right to lose the lease or Operator's rin;ht in the land so 1on as the Operator receives no considera-tIon and merely surrenders his lease back to the person from whom 
he obtained it. 


It appears to us that Article 10 of the subject Contract


.31•j
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exists primarily to prevent Operator's escape from liability by 
assignment or transfer of lease and to permit Operator's release 
from lIability if the lease should be lost or surrendered without 
consideration,


1?P71 
We do Abelieve that the Government would have included 


the language in Article 10 so clearly stating that Operator's 
loss or surrender of lease is not an assignment unless the result 
was that the overnmet	 royalty no longer attached. There

could be no other purpose in theprvision. 


Moreover, there could be no more conclusive proof of 
the complete failure of the exploration program financed by 
the Government and the Operator than the Operator's good faith 
abandonment of the lease. 


The Government is entitled to its percentage royalty 
on production if the Operator maIntains the lease and produces 
minerals as a result of the exploration prorarn financed in 
part by the Government. 


Conversely, if the exploration program results in no 
accomplishment and in the total loss and abandonment of the 
lease by the Operator, the only fair and equitable construction 
is that the Government would have no further claim to a per-
centage royalty on production from the property. To burden 
properties with prior exploration costs that have ultimately 
proved valuelees, as evidenced by the Operator's abandonment of 
the lease, would inevitably forestall exploration. 


We firmly believe that any liability on the part of 
Arnerimex Mining Company f or the paymefoapercentage royalty 
to the Government on production from property described under 
Article 2 of the subject Contract termInated upon surrender of 
the lease to J'ir. and Mrs. Bledsoe and abandonment of the property 
by the Operator as provided for in Article 10 of the D.1.E.A. 
Contract.


We also firmly believe that upon surrender of the 
lease and abandonment of the property by Amerimex Mining Company, 
there was no further liability on the part of the Operator under 
the terms of the subject Contract and consequently there remains 
no further liability on the part of any guarantor because c 
the Guarantys state specifically 	 ... the undersigned hereby

guarantees the payment to the United States of America of royalties, 
as specified in said Contract and any amendment thereof, upon any 
and all ore discovered or developed as a result of said contract 
and amendment thereof which is mined within 10 years from date 
of said Contract, whether or not the undersigned has any interest
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in the property, covered by the said Contract, or any part in 
the mining operation at the time the said ore is mined." 


Article 10 of the contract clearly relieves the Operator 
of liability to pay the Government a percentage royalty on pro-
duction by surrender of the lease and abandonment of the property. 
The Guarantors assumed only such royalty obligations as the 
Operator had	 •.. as specified in said Contract and any amendment 
thereof, upon any and all ore discovered or developed, as a result 
of said Contract ... 


Therefore, we believe that the Guarantors were relieved 
of any further liability for the p ayment bf ±1 óyáltr to the 
Government when Amerimex Mining Company surrendered its lease in 
good faith and abandoned the property. 


.


	


	 Hd the Operator assigned or transferred the lease in 
violation of Article 10 of the Contract or had the Guarantors 
simply sold or transferred their stock in Amrimex Mining Company, 
we believe th't the Guarantors would be liable for payment of 
royalty to tioGovernment on oroduct ion 	 ... uoon any and all 
ore discovered or develoDed s a result of said Contract and any 
amendment thereof ... 


But the Operator surrendered the lease and abandoned 
the property as provided f or in Article 10 of the Contract and 
thereby ceased to be liable for royalty payments to the Government; 
end when the Operator ceased to be liable, the Guarantors under 
the Contract Elso ceased to be liable under the provisions of 
Article 10, and the iording of the Guranty which refers to the 
royalty provisions, " ... as specified in said Contract and. any 
amendment thereof ... 


If it should be determined that the Guarantors are in 
any ir'y liable f or pay ent to the Government of royalty on pro-
duction, liabflity rould be limited as indicated, 	 •.. iroon any 
and all ore discovered or developed as a result of said Contract 
md any e'nendtnent thereof ... H 


There has been no production from u oret1 during the 
operation of Amerimex Mining Company or subseauently. The 
:enera1iy accepted definition of "ore is "that p art of a geologic body from wh i ch the metal or metals it contains may be extracted 


profitably." Jven if that definition is altered to mean " .. from 
which the metal or metals it contains may be extracted profitably. • H 


during the. next 10 years, it i inconceivable that the small tonnage 
of rnneralized clay discovered as a result of the D. M. E. A. Contract 
could properly be called ' 1 ore". Had it been of either economic 
F:rmcle or euantity by any standard of estimation, our cost oer flask 
of mercury iroduced v rouid. obviously be much less than 827, which 
has been the average cost notwithstanding the fact that virtually 
all production has resulted from exploration and development
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conducted solely at the expense of Terl±ngua ercury Corporation. 


' Y ithout the facilities made available by Terlingua, 
Tr ithout the added volume of mine production incidental to continued 
exploration and development, and "ithout the incentive occasioned 
by dire need to recover as great a part as possible of eclorat ion 
and development cost already incurred by fu.rnacing the so-called 
"ore" in the furnace for which ve 1Tere Flready obliged to pay 
rental, there would have been no production from the mineralized !?rea. 


But if D. . E. A. can successfully contend that the 
mercury mineralization discovered s a result of the contract is 
"ore", the ouantity is insignificant and has been completely nined 
out so that no doubt may remain as to the tonnage or grade of "ore" 
discovered or developed as a result of the Contract. 


,


	


	
Therefore, since there has been actually no production 


from ore discovered. or developed as a result of the Contract or 
any amendment, we believe that b any fair and enuitable inter-
pretation of the Contract and the Guaranty, the Government is not 
entitled to any percentage royalty on production. 


As further proof ;of the complete failure of the explo-
ration partially financed by D.M.F. A., Terlingua Mercury Corporation 
has spent almost U300,000.O0 in additional exploration and develop-
m ent, and now is wi th out funds with whi ch t o op e rat e. 


Consec!uently, even if it should he proved that Terlingua 
Mcrcury Corporation did assume any liability which either R. N. 
Pulliamn or L. M. Pulliam might have under the Guaranty, Teringua 
Mercury Corporat ion pre sently has no resources with which to honor 
such obliat ion. 


Thanking you for your careful coniderat ion, we are 


Sincerely, 


TEPLINGUA MERCURY CORPORATION 


RNP akg 
Enclosures 


CC: Mr. C. C. Inox, 
Executive Officer 
D.1I.E.A. Field Team, 
Region IV 
Pox 431 
Joolin, Missouri


By
H. N. Pulliarii, Presi(ent


11/







1'Ir. C. 0. 1ittendorf, July 2i, 1957, 


P. S.	 :	 July 30, 1957 


'irlling hs been del ayed due to difficulties encountered 
in having copies reproduced. 


TLis is to certify tht the original of each reproduced 
document enclosed is either in rn. files, or in the files of Teriingua 
Mercury Corporation or its attorneys, and copies of letters re 
either exact copies of duplicates or reproductions of originals in 
such files. 


.	
:t. j. 


L
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Big Bend National Park, Texas 
December 31, 1953 


Amerimex Mining Conipany 
Box 626 
Alpine, Texa8 


Gent1emen 


As per provision m4de in paragraph 9 t that certain 
M1'ni Lea d.at.ô. 2 5th day øf August 1953w made by and 
between E, G, ledsoe and 1iabeth Ble4o ad Aaerimex 
Mining Cc e.ny, notice Ia hereby gIven aei.0 Azerimex 
Mining C c*pó.ny 'to comply with paragraph 3 sib paragraph d, 
ad paragraph 5, ot aald lease, 


SYours iy tr1y0
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Bi Bend National Park 
Texas 


S	 Decem1xr 31 1953 


i.uerimex M.inin Company 
Box 626 
AJ.PiUGD Txa	


Attt1og	 L L Pa111 


P10 to your acquiitio or furoing equit 
we did not pre	 th ccp1iano	 .th para	 o 5 
i th in1w 1a dat 25th y o Mt, 1951 be 


you @v	 d u	 ve	 i1th tb	 t111 
tisat hand and with th® prt	 ®f	 oxcy 1ng



xpe Qti you to ron0 


Your vy t17D







(3), .


I 


1Jn19ry 2, 14	 '	
I 


I
I 


Pr A r'. . (. 1edso 
li ønd iv t I ,ru1	 irk, i ezo t,	


/ 


er r,	 , 1PO*	
/ 


e protde& lit ersnph. 10 of that certnlr 
Lsuze tiated /wgu8t lth, 1Th1, erecutit by	 n f.c yor' r
Jar1re i:tnth Company, y itt, i p iiex'eby gtven t*t tic 


	


r1me Ining (ompany detiir'e* to sunt1ør ni 	 t' 
rtn	 etfrct1'v 1 t1y rrir t}	 3tt	 rref;	 •, 


* *'d upon *urtflg our cverstIon of J'xiiar7 , reeeririn

ti rtgi't id . rtvI'1.ge of rovng t any tir	 'ttin on yr'r 
rr the date hereof frori th premte	 c'The! tn tb att 
itt	 :ge anr n% tfl euipwqnt, atrts.1 tn3 aupnite 
1cW the*o o' pi.rctaeed tieron br the	 :'thth 


:;ny, tt re	 *i', aeairnn or. ews'or	 'r;t 
and turther reger'vIri The right to utit?e thø n1t	 ti	 ' se	 tent a msy be eee*ry to	 nttn 
o!therwis to protect arid s*fegu*rt the p,terty of .'Fr 
Uin1n	 oapan until, the aiI etutprncnt,	 terii	 r!	 !tc 


fl t rqeru)yed froii tht a&i rr,	 'thtri	 tcrt	 t

yr frri the *te reof


't	 trii yours, 


L	 li,
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Ei€ Bend National Park, Texas 
Deoeiiiber 31, 1953 


Ameririx Mi1ng Company 
BOX 626 
Alpine, Txa,s 


Gent1enen 


As pr rovijoi rn,de in that oertain ieae of 

udivided one-ha1f iiterest of North oeh&1f 	 106, B1oo 341	 CRy (	 in Pridio Oounty Thx.. 
together 'Lth	 tai buii1itgs, zinir	 rnachinery 
quiient and tpp1i as inventorIed, wadi date of
M.rch 20, 1953,	 äø b3r and betwei	 G B1eso and 
1iz&betli B1ede and the Aierix ini Company, 
otio is her&y 4ven said Amerix Min±n Cbipany 


is n detault of rent7 ie October 20th, November 20th 
and December 20th, 193


Yours very tniiy 


E0 G BledsoG







S
r1mx Mining Company 


Box 626 
A1pine, Texas 


¼)


t___J )	 4 


(2)


FT$ 5 DAYS ETUR TO 


ilP J Tas
	 I2 ; 


RETWN	 JTUY 


f	 -c,



)c 


\ 


.
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I 
Jtnury 2, 1E54 . 


r. & •fr. ;. t. ?1oe 
3tg iIenil ? tonal park, exa 


Uer a,:. .	 )?E:. 31e&ov:


- 


; to cncleige 
nnca] tI	 'Ute' )eecier 1, LtT?t eertn	 ie 


at an nnived Qne-aL tnteret o North one .hal 3ect1on 106, 
IEI.ocL S41, ';. C. ij.	 to;ethe	 tth oertt1nhu1ithg9, tnnc: 
plant, tc.ciiiy, -nt at	 11	 s wentorie	 nti 


	


1	 U ifl fX.) of	 t*? 
i.ntn	 (.ci


It such ottfiction i nt intended o ancel nd 
terr2irlAte tL	 td	 kthdj	 this a oricJ. notct' of

aurrene f aatd Lea* by Leuiee, !*11: tli Undertako to ;thventx7 
an re?ui'n to iur poeion U of the property cwer	 said 
L,ease t t;e enrtt raet1cable tinie when it .11	 ynutue11t 
conventn4	 igr'ee bmtieen ua n ou" onverc6Uon on J:wry. , 


:t i nn rjtc by the rtv irk, ccorUance ith ir 
agriiueit oi January 2, l54, thnt th eaae, it sucoewr o 
asutgfla 1e the DgLt wi pr.Ylleke to iternoYe fron tis cC# 
deacrtbe tr Batd 1ete ny id all cqu1ient, ateri&i 
up'Iica p1aced thereon by t 	 aa.d e, rovde. ucbz'cuov]. 


&d wtthIn	 tii net. t exceed one year trot the 
date horeor.


	


ti 1tO t) ave	 at 4eriiez Jining Co y cter4 
not thten. to exercise t3 pttn to prcn& th prorer 
or1be in ti	 fr	 rs. )grtt iailey VilEon. 


.	 14tJ	 )T4.2? 


r.	 ø, t. U. flet*oE 
'rex
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1957 


I'	 I______


Big Bd Nati, ark Texas 
Deber 31 9 1953 


Aer1mex Mining Comp 
ox 62 
1pin Tea 


Gtieun


ir	 that crtj leasG of 
sen 1ra	 ated M&h 20 D 1953, ad by and btwc L	 i1doe and 1iabtb B1do and th 


ii	 M1a1 Coipany 9 noti© i2 hr'by given that said	 Iiaig	 i in default of renta1
due 0ctoh 20th 9 ioveber 20th and Deoeaber 20th, 1953 


Yours very tru1y,


II' 







January 2, 1954 


r. &	 ;. G. i3ledsoe 
fli iend intiona1	 Texas 


Dear r. &	 iledaoe: 


(7)	 S 


This 1r3 to (cknowledge receipt of your fornal notice 
of cancellation d&ted )ecernber 31, 1953, wherein it % pointed 


•	 out that under thr terrrs of that certain Lee cm 7 frane iiouses 
ttuted on L e re qnn ¶ne property eiecuted by you in favor 


of Pievirnex mining Company, the said Cornnany has failed to m;ke 
advance monthly rental. nayments since October 20, 153. 


. stated by the writer to r. 3lecIoe on or ctbout 
:4ovetnber 10, the I-ee has not used this rroerty since uust 
beyond tatntaininp	 aervie for thc rotecton of the 
roperty of both esRor and Leei. 


nee tha4 't*, the Lessee ns been vtthout funds 
'iiich to meet its obligations. 


If your notification does not contitute forr. can 
celistion of the said lease, kindly r'gerd this a notice of 
surrender by Lesee, effective at the earUest posihle tizne. 


•tn F'rply, 


R. X. ?uilirr, 1reidcnt 
! }RItZX xr CI"/NY 


RN? :t 


CC -	 ;. , }fledaoe 
Alpine, Thas
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E STATE OP T(AS	 I
:NOW ALL MEN BY T
	 ESETS LL. 


C	 PRIDIO I 


'UEREAS, R. A Wagner 14 DOW the owrorJL j 


tate a the option tc purcbase and all other righa 


created by that certain Minth Lease dateu .unt8t 


•	 ,	
ty and between
	 0. Bledsos and 1iubsth	 eiaoe, 


e eBr, to R0 A. Wagner, as Ls see, recorded in Vol ume 


• ' page 493, Deed Recor 1s, Prestdio County, TeXas, wh1c. 


Lease covers certain mining clalas, situated r: Pre5 


.)unty, Texa.a 9 described as follows.., towit: 


All those certain twelve (12) Stats of 
Texas Mi.neral Awards, each containing 2O6t) 
acres, si,x (6) awards betng nu.mber8 P98 143-
M29848 nc1usive. out 3f Survey 106, Block 
.341 9 T, C0 h'0 Cc. org.rai grantee, sni si.x 
(ô) awards teing nbered M29649-98514 1n-


•	 clusive out of Survey lob, block 0-5, M.K. & 
T0L J. Co0 original grante; 


d wh 1..ch P1ning Leas. also for the ter' t rof, grants certs-. 


• gnt3 to secure water for mining purposes fr Survey 1L7, 


ck 341, T I C. Ry. Co. original grantee, and Survey 112, Bloc. 


& T. K0 Ry. Co0 orIginal grante•, both of said 1att 


;y being in Presidio County, Texas, to which MInn,. 


ts record refe'encs Is nade for all pertInent pr-. : 


Nod, therefore, for ana ir. consideration of Ten Do1l&r 


...) cash, end other good and valuable considerations, all 


:r	 tis: pa.d to L A. Wagner by Terlirua 'ining Corporation,


rr	 "'r"nr,rst1on, her isf,r r,rrd to	 lc.1 g 


:':eirt of all such consIderations being hereby acknowieged 


R0 A. Wagner, . A. Vagner does hereby bargain 9 seU., transf-" 


satgr. ni convey to Tepinua, Its successors end assns, th. 


fore*d leasehold estate and option to purche.se and right tc 


secure water for a.tning purposes and all other rights of a. A. 


ner created by the above described Mining Lease 9 anu all of 


.• thereunder or Inclient thereto, and for the sa. 	 : 


-ern, R. A. Wagner icee herebt bind htf, 


rresent*t5.eS and	 to warrant an ;.';e' 


1'e'n. ;rt tt1e to ti$ said ea8ehcid estate, option tc purt' 


III 


'p
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MINING LEA. 


T STA OF ThXAS	 I 


COTY OF BRER I


- 
THIS INDENTURE, made this I' ay otT 


£.L, 1954,	 sad bstween 


J, Darjsa CoU.tt, P 0 0 0 Box 1013, Fort Worth, Texas oiiner of a e half (r) 
usdivided interest, Paul Williams, P.O. Box 267, Fullerton, California, owner 
of a one quarter (+) undivided interest, and Mrs. Virginia S. Wheat, % Mrs. RA. 
Rowland, 1006 Texas Blvd, Weslaco, Texas owner of a one quarter (1) undivided 
interest1 


(hereinafter øon*tis*e called "Lessors"), and N0 N. PULLIAM of 


Alpine, Brewster Couflty, Texas (hereinafter sometimes called


:•L	 I 


"Lessee"):


WITNESSET}j: 


That the Lessors, for and in consideration of Pen 


Dollars ($10 . 00 ) cash in hand paid, receipt of which is hereby 


aeknowledged, and of the royalties hereinafter reserved, and 


the covenants and agreements hereinafter expressed, and by the 


said Lessee to be kept and performed, have granted, demised and 


let, and by these presents do grant, demise and let, unto the 


said Lessee, for the purpose of prospecting, exploring for, de-


veloping, mining, and removing by any means, operating in the 


production of minerals or metals, and of building dame, tanks, 


power stations, headframes, ore bins, buildings and structures 


of any kind and of doing any and all things desirable for the search 
C/Wfly 


for, production, treatment, processing and marketing of-e1ncb.-


andother me	 ores and minerals (oil, gas, sulphur, coal and 
5/77// r 


other 1]1 minerals being specifically excepted from this 


Lease) on the following described property, situated in the County 


of Brewster, State of Texas, to-wit: 


	


All of that certain Survey No. 69, Block 3k1, T. C. Ry. 	 " 


Co., consisting of 6k0 acres, more or less (hereinafter sometimes 


called "Said Land").







. 


To have and to hold unto the said Lessee for the term 


of tho (2) years from the date hereof, and for so long thereafter 
as hereinafter provided unless sooner forfeited or determined 


through the violation by Lessee of any covenant hern provided, 


And in consideration of the said demise the said Lessee 


does covenant and agree with said Lessors as follows, to.w1tg 


•


	


	 To enter upon said premises to conduct such prospecting 


exploration, development, mining or production operations as in 


the opinion of Lessee may be justified to determine whether or 


not a commercial ore occurrence exists in or under the said pro .
-perty, with due regard to development of the premises as a work-


able mine and to the special covenants hereinafter reserved, 


SPECIAL CONDITIONS AND AGREEENTS 


1. Lessee hereby agrees to pay to Lessors a royalty 
.	 amounting to ten per cent (10%) of the ore mined and saved at 


the portal, mouth or other mine opening or of the net proceeds 


(as herein defined) from the sale or other d1poitjo of any ore 


mined and sold from said premises for and during the existence of 


this Lease0 "Net proceeds" as here used shall mean the net amount 


realized from the sale of any ore, concentrate or metal after deC-


ducting the cost for hau1ing, freight, milling, smelting, pro-


cessing, treatment, insurance, sales commissions, mercury flasks 


and any other direct cost which may be incurred in the treatment, 


processing, handling or marketing of ore after said ore le&ves 
the portal, mouth or other mine opening until converted into a 


marketable product and sold; provided, however, that Lessee9s 


overhead expense will not be considered nor deducted in determjn ..-
ing such "net proceeds", 


2 It is agreed that Lessors shall have the right to 
receive said royalty in the form of ore at the portal, mouth or 


other mine opening by notifying the Lessee of such desire in







	


S. : 	


. 


r1t1ng at 1eat thirty (30) days in advance of the date o ihi@h 


the next royalty payment shall become due0 


3 Royalty payments to Leesor shall be made on or 


before the 15th day of the month foUo1ng the month during which 
the ore wa produced or sold4. The payment of royalty in money 


or minerals as stipulated herein shall be paid by checks mai1e 


to Lessors at the address of each and in proportion to the oner 


ship of each as ahorn herein unless Lessee is notified in writing 


to mail royalty payments to some other permanent address at least 


thirty (30) days in advance of the date on which royalty payment 	
S U 


shall become due0 


L Royalty payments, whether in money or in minepa1 


shall be accompanied by the signed statement of the operators 


manager or other authorized agent showing the gross amount of 


production, d8ignating the amount of minerals produ	 thce tho 


	


•	 previous report itemizing the cost and expon	 deductc to ohon 
the net proceeds fro the sale of ore, con© trato or th1 n 


whatever form sold and showing to whom sold d tho pri© rLro 
for same


5 ° SubJect to the other provisions herein contained D this 
Lease shall remajn in force for a term of five (5) years from this 
date (called "primary term") ; and as long thereafter as (a) Any 


mineral covered by this Lease Is produced from Said Land or (b) 


Lessee conducts prospecting, exploration, development s mining or 
other work relating thereto at a minimum monthly expenditure (during 


each calendar month in which there Is no such production) of One 
Thousand Dollars (* l , 0OO . 00)	 If this Lease is extn1i 10 
lod or periods of one month by Lese 	 expenditure of One Thousand 
Dollars (l,O0oOO) in operations on Said Land, as aforesaid, dur-


thg the month immediately preceding the date on which it would 
otherwise be forfeited, an itemized list of such expendi 


-3-







O 


tu	 mu.t b turnihed by	 to Xor or their 1u1 


trie. agent not 1e than t1ften (15) day to11oti 


th date on tihich said forfeiture icgould have othrtite oecurL 


6 If propectia ep1orat1on	 lopnt or iinin 


ha not reu1ted in the production of dneral on aid Ln1 ovi 


or b®tore to (2) yare from thi date thi8 Lease ha11 terinte 


Sto all prtio hereto un1e	 (a) On or before tto (2) ar 


frc this	 Leeee shall pay or ten&r to Lor a rent,1 



of ifty Do1lar (5OOO) hieh hal1 prevent forfeiture of 


thi Le for a period of one Jonth D or (b) Lee ha per= 


f©ri ropecting ep1oration, developnt ining or other 


ior re1itin theto involving expendIturee of not 1e than 


©ne ¶ound o1lar (1 D OOOOOO) dur1n the month id5Lite1y 


pcedin to (2) years fro this date In 11 manner nd upon 


pnt 9 nth1y 9 or the perfoance of the atore 


tion a provied in (b) above at a o©t of not lee tha One 


Thond Dol1ar ($ 1 9 000 0 00 )9 ith1; 9 th forf5Lture of this 


be further efrrd for	 ceeive periods of one onth



^th d2iring the priaary ter0 Paynt or tender of said ifty 


ol1r (5OOO ) rental ay be ide to any agent duly appointed 


by all Leor or to th Cyt/ie,t/	 Bank 


©t Frtwpb	 ihich bank 9 or any uceor 


thereof ha1l continue to be the agent for Ieor and Lor 


heir	 1vieee and aeigne0 It ±orfeiture of thi Leae for 


period of one onth i prevented by Leeee 0 expenditure of One 


Thouand Dol1ar ($1OOOOO) in operations on ait Land 9 ae 


eai during the nth i1iately preceolth aid forfeiture dat 


an lteied liet of such expenditures mut bc furniehed by	 €e 


to	 ior, or their duly authorized agent 9 not lee than fifteen 
(15) days to11o1ng the date on tihich said forfeiture would have 


other qie occurred.







.•	 I 


7 The checks, accounta, records and contracto 


tainthg to expenditures for prospecting, exploration, devQlop 


ent, mining, production, transportation, treatment and sa1 of 


all minerals in whatever torn shall be subject to inspoctio 


and examination by Lessors or their duly authorized repreQnta 


tives at any ti during regular business hours0 Lessee shl 


keep appropriate records showing the expenditures on, an ro 


suits from, prospecting, exploration, development, mining, pro 


duction, transportation, treatment and sale of minerals, and 


mill send reports of such expenditures and results during th 


preceding month by not later than the fifteenth day of th fol 


loiing month to such person as Lessors may appoint to receive 


8


8 Lessee shall have the exclusive right to use free 


of cost any building, mill, furnace or other structure sites and 


such use. of the surface of said property as may be nec seary for 


or incidental to th. purposes of this Lease; and Lessors agroe 


that no part of said preiss ay be used or occupied in any 


iianner detrinta1 to the interests of the Lessee0 Anyater 


discovered or devaloped as a result of the work of the Lessee 


can be used by Lessee iithout charge to the extent necessary or 


dosirable in connection with operations on Said Land, All rater 


so discovered and not used by Lessee will be disposed of by 


in such manner as not to interfere with operations upon. 


nor cause damage to Said Land0 


90 At any time during the period of this Lease and 


for a period of one year thereafter, the Lessee shall have the 


right to remove any machinery, equipment, materials and supplies 


placed by him upon the said premises, except such right of re 


val shall not apply to ladders and timbers placed upon surface 


of undergrond0


5o.
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lO If the estate of any party hereto is asted 


or transferred, and the privilege of asiigning or trri 


in 'ho1e or in part is expressly alloed 9 the covenants and 


agreements herein shall extend to their heirs cutors, ad 


ministratOr5 successors or assigns. 


ll The Lsssors shall have the right to inspect the 


workings of the said premises described herein either personally 


or through a duly authorized ropresentative provided such in 


spection shall be made at such ti3 and under suoh eircwt&no 


a. not to endanger the life or wellbeing of any employee of Lessee 


or other persons and provided such inspection shall not conflict 


with any legal requirement or ins'anCe regulation0 


l2 Lessee agrees that any developmsnt and operations 


on the property will be in accordance pith accepted mthing and 


.


	


	
gineeriug practices; and Lessee further agrees that a true and 


correct map of all underground workings, together with gineer 


ing and geological reports, flow sheets, core tests end assay 


reports of samples taken will be kept for inspection by, and 


copies thereof dill be furnished to Lessors or their duly author 


ied repre ntatives, at such tis as they ay request0 


l3 Acts of God and the public ene, fires, 3trlkes, 


ar ergency or mine disaster shall excuse the Lessee hereunder 


in perforance of the terms and conditio of this Lease for such 


period as they ay exist, but shall in no manner operate to can 


eel this Lease0 


1	 Lessors agree, if and hen requested by	 ee, 


to provide a complete Abstract of Title brought up to date of 


Lessees request and same shall be provided ithim thirty (30) 


days after date of Lessee sitten request, which will be rnailed 


to each Lessor; but if Lessors shall fail or refuse to provide 


said Abstract of Title when requested, Lessee may have the sa 


prepared and deduct the cost thereof fro any payments due or 


-,.-







which nay beco due Lesor hrender0 


l5	 o sale, transfer, conveyance or as81gnant b7 
Xors of any portion of their rights or royalties under thi& 


Lea shall be binding on Lessee for any purpose until Leoo 


shall be furniehed vith a properly executed and acnow1edge 


inatrunt in writing evidencing such sales transfer D coac 
or aszignent0 


16 Lessors hereby warrant and agree to defend for 


the title to Said Land against any person whooc3ver 1 


fully claiming, or to claini the sam, or any part thereof; ai& 
subject to the teris hereof, Lessors agree that Leseee, at 


es own expense (but without any duty to do so) ay pay 


and discharge any taxes 1, ortgages, flens, al	 nts or levies 
upon or against Said Land; arid, in the event of such payiint by 


Lesse shall be 8ubrogated to such liens, tazes or t 
1ii	 ortgages, asents or levy liens with full right and 


potr to enforce the sa; or in lieu of such torcet, at 


Leee OPtIOriD may retain for the satisfaction of such lien 


and all interest due thereon the necessary amount of royaltje 


or rentals accruing under this Lease0 Such power and right of 


subrogation to any such lien, together with the power and right 


of enforcement thereof, shall extend also to and against any 


owner or osners of any part of the surface or sub 


surface estates of Said Land where payment of any such taxs9 


sortgage	 liens, assessments or levies is necessary to protct 


this Leass and Lessee s rights hereunder. 


l7 In the event that operatio upon Said Land by 


Lessee result in increaec1 valuation fo 't 


posss, and thereby increase the taxes to be paid by Lessors9 


Lessee shall be liable for and will pay 90% and Lessors i11 pay 
10% of such increase in taxes during the term of this Lease.
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18. If Lors on an	 teret in said Lane	 tta 


the clear D un	 bered fee 1ip1e title thrQto D then th ro1



ties to be paid to Leors hereunder ehall be reduced proportion 


ately0 Should the right& or thteret of Ieee hereunder be 


disputed by Leesor or by any other peron or peron or ehould 


dispute arise a to the interpretation or application of this 


Lae or any part thereof or a to the paynt of any royalties 


hereunder or hou1d pute arie a to any matter in any nner 


connected ith Said Land or ith thie 	 aee or iith	 or 


Lessor 9 rights hereunder, or as to the operation under this 


then the time covered by the pndency of such diepute shall not 


count agathst	 ec either a affecting the term of this Lease 



or the tie for paynt of royalties or for any other purpoie set 


forth in this Lease; and Lessee ay suspend all payents until 


there has been a final adjudicatLon or dete9inaticn of such dis 


puts0


l9 If ssee should tail or refuse to make the pay 


ient of any sui for royalty on production if and hsn it shall 


becorne due or of any sum due as rental for deferring pro ectLng, 


exploration, &vs1opent, mining or production, or If Lessee should 


fail to coos and continu such work as specified herein 9 or 


if the Lessee or his authorized agent should knowingly ma any 


false return or false report concerning develoipent or mining 


expenses, production, royalty or mthlng, as required hereIn, or 


If Lessee or hi agent should refuse the Lessors or their author= 


ized agent access to the records pert.ining to operations under 


this Lease, this Lease shall be subject to forfeiture, provided 


Lessee shall be notified of any such default and the nature there 


of and if such default continues thereafter for thirty (30) days, 


this Lease shall then be declared forfeited, but such tsrInation 


of lease iil1 not have the effect of releasing the Lessee fro 


any liability theretofore accrued in favor of Lessors0 


0
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2O Lessee may at any time surrender and terivate 


this Lease by notifying the Lessors in writing addressed to 


their last known addresses and thereupon Lessee shall be re-fl 


lieved of all obligations hereunder, but such termination will 


not have the effect of releasing the Lessee from any liability 


previously accrued in favor of Lessors nor will such termina. 


I
tion have the effect of altering or diminishing the Lesseea 


right to remove any and all property placed on said premises 


by Lessee0


IN TESTIMONY W}EOF the parties hereto have hereunto 
I,i 


set their hands on this 14'	 day of 4iv Z , A0D0 195k. 


LESSORS 


STATE OF 


COUNTY OF


BEFORE	 , the undersigned authority 1 on this day per.. 
sonally appeared	 ('	 -f-f	 known to me to be 
the person whose name a su scribe to the foregoing instrunt, 
acknowledged to me that he executed the same for the purp,osee 
and consideration therein expressed. 


GIVEN UNDER MY HAND AND SEAL OF OFFICE this	 _____ 
day of	 j__1 A0D., 195k0	 :	 !J 


County, ________ 
STATE OF ____________ 


COUWPY OF _LbFh_G-D 


BEFORE !€ D the undersigned authority, on this day per.







. 


eU t4lh®at w1&, a fe to1 Attie i fast fer 	 Vfrgia 
•oal1y appeared I__ Iht	 ____ oiown to i to be 


'k	 ,praon whose name i iu8c bed1th foregoing iritrnt 
to me thatslie executed the eane for the purpo •	 *tsideratjon therein expresed	 t op©it tre tatL 


GIVEW UNDER Y HAND AND SEAL OF OFFICE this the ______,	
5k	


EDNAWATNS 
fr	


d3gu utiv 
oaryPu c nan or 


oC OUfltYD 


.	 STATE OP /F4eA/f 


COUNTY OP 42&4M/ 


BEPORE E, the unders1gd authority, on this day per 
sonally appeared	 a	 knotn to me to be
th pereon whose name a u ser o 0 e foregoing instrumentD 
acknowledged to rr that he executed the same for the purpoae 
and consideration threia expressed. 


GIVEN UNDER MY HAND AND SEAL OP OFFICE this 
day of ______________ A0D, l95k	 • •' •' • 


S	 STATE OF	 -
	 jjj•jj.jjjj.j 


COUNTY OF ____________ 


BEFORE 1€, the undersigned authority on this day per 
sonally appeared	 , known to me to be the percon hoae	 thstrumentD 
acknowledged to me that he executed the sas for the purposes 
and consideration therein oxpresed0 


HAND AND.SEAL OF OFFICE this the _____ 
A0D0, 19511


GIVEN UNDER MY 
day of


____________County ____ 


STATE OF TEXAS 


COUNTY OF BREWSTER 


BEFORE ME, the undersigned authority, on this day per-sonally appeared R N0 PULLIAM 4, known to me to be the person whose name is subscribed to the foregoing instrument, acknowledged to me that 
therein


he executed 
expressed0 the same for the purposes and consideratj 


• 
GIVEN UNDER MY HAND AND SEAL OF OFFICE •••	 \. thia the .day of ffL_ ___________ A0D0,	 195k0 '--,.:	 / -
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I	 AUG	 97 


State oZ T 


County of fl1a1go0 


KNOJ ALL YEN TIY TU	 PsrT 


omet1 g s1gn1rg my narie as Mr0 J Z,	 myssif

ln1viduaiiy', and as Independent Executrix, and as Trustee, of the 


estate of roy late husband, 3	 Wheat, do hereby norilinate, cori;titute 


and make ny daughter 9 NrS Q Nell Wheat Rowland, of Weslaco Texa 	 y

true and lawful attorney jn4act, for me ad in my nr and on my be' 


half, in each of th capacities above rientioned, to demand, col:Lect 


an' receive, any and all nneys, debts, notes, .tntertst on not 	 and 
other evidoncs of debt 9 OWifl	 or to become owing, to ne in any or 


all of the capacities aforesaid; and to exeote for and on my behalf, 


in any of the capacities aforesaid, all proper receipts, re)e	 and 
acquittanc	 therefor; to deposit any arid all of such collect' ons in 


rseot1ve bank acconnts according to my present practice and custom 
to w1thdra by check any moneys from said accounts noessary to pay my 
li?ing expense2, and y personal debts of any kinds and to pay all 


amounts necessary for the prssorat:or of the estate of J Z0 iheat, 
deceased, and incident to the performance of my duties in any or the 


capacities aforesaid relative to said estate, signing my name to such 


checks, in any of the aforesaid canacities; to demand and take possess:.o11 
and control of any and all personal proprty, of any character whatsoever, 
belonging to me, or said J Z 0 Wheat estatr; to declare du and payable 
any debt 9 or money, which I 1ht declare due and .ayabie; to institute9 
or defend, any	 it, or suits, which mt:ht be necessary in the preservrtjon 
of my estate, or that of J 0 Z, hat, deceased, or any property to me, 


or to said estate, beloning; and 9 gerafly to d a'd perfori for 


me, in any of the capacities aforesaid, any iud all things necessary 


and appro priate to effeetuaJly carry out this power of' ttorney, and 


generally to do any and all thinips neóessary and	 oper in the caring



for and protecting any property belonng to no, or the JZ:h.t estat 


Unless expressly revoked by me by instrument in writIng 


the po,ers hereby granted shall continue until, and expire upon, ny deathe







WI9NSS MY STGTtfl, thI5 the	
c3y of My 9 A0D 


i9+6


_1.!& 


S
0 


Sttte o Texs 


County of 1ia1go0 


THTS DY 9 before	 , the mdrs1gned authoritY in and 


Virg\ni 


S	 a fIrQ so1e \rmwn to me to bc t	 prsofl whose	 i 
'-1 


	


hecribed to the foregoing intrUInefltafl 	 cno1àged that se 


excutid the sar for the purpo5e$ and 	 at'5•o4 therin xpre99d 


and In the capaciteS therifl t;ated0 


GVT UDR Y 1iAID arid	 7	 the 


for the 3tat and County afora1d, peronaU.Y appead rsQ


C) 


.LdaY of My9	 l9+60 


S N0 McWhorte1 


(S E A L )


--;,-... 
,	 ,,-1. 


/	 a 


c wi-


NotarY u	 c, 'ri. go County 


STATE OF TtXAS 
COU!TTY OF HID ALGO 


X th gdrsigfled, do hereby certify that th foreoth 
i a true and coi°r@ct copy of the ±ntrt1niGflt whteh t purports to b9 


arid that thTh copy	 raade fotn the original tgned InstrUment. 


r7i	 ñ 
No . ary Public SU3 C. CBTI3FT) AND SWcBN TO befcre me. 


::%JW,0th day of February, Ao P0 l95+. 


oary	 Ic in a rid or fl iii go CoUzlty TeXaS 


-rft -T.TE OF TEXAS	 I, J. W. FRAZT?,	 of the (our!y ' irt 	 and ftr 


fll.TN'i'Y OF BREWSTER	 ai4 onty. do hereby cert.ity th4r t4oi0i 	 Inrvorthfll 


of Writing dcted th	 ---- l4wi h ite certiiea	 of auro:t.-


':ain wan filed for eord in my office. the.5J.daY	 I9.	 - 


dok	 yecordo 1.5JJ-.- -.day o -.•• -. 


at 1]	 A 0	 J e e	 Recorda of 


aid County, n Vol.	 ------- , Pege - .J.2----------


tv	 my hend and the neal of the County Court of nid County, ot off Lee in AIpin 



Tetae, the Øy nd yeeir leet ebuve cm'itton. 


J0	 Frzer 


CLer'	 'ii star (oiit ) 4 


I
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S.AT'	 "F T(AS 
• '• - __ 


•E"C•-	 tiE, the , or'4 this day	 rs'


r
	


i'i..	
4
	


. 


EISR
	 KNO ALL tI 13Y	 ?RESTS: 


E.S 9 R0 N	 i row tr4e ornr f th' Ieaeo1 


	


- 'a	 rJ &1j other riht of the	 crtd by that er-


	


^	 Lae	 tet August	 by arid bettieen J0 


I tt Paul W111ia 9 an	 Virginia	 Wheat, a 


n 9	 Pu.11aa, as Lsaoe,,	 crieci 1 Volume 125 at 


9ecoris, 3weter Count,, Texas, ihIch MlrThg 


•	 :-1r land situated In Brewster County 9 Texas, ecr .eC 


	


•	 to-wit: 


A	 ' Survey No0 69, BloCk 3'i, i	 Co0 
ntee, cofl8Istn	 acres cf land, 


	


-	 u' lees; 


Lase and its rec:r r€erence is rnae fr a.. 


• Jrpoeee; 


A	 efore,	 r	 in :rairatjon of Ten car 


anu otr:er good ani	 cns'ieratIoi'., s 


N0 ?ulliam y Terlinr-,a M1nn CorporatLr, 


	


-	 rere1nafter	 er-ri t. as "Ter1ngua.', r: 


	


c)nstdert1on8 oelnc ere	 ac cledge by 


	


:rr	 -. N.	 ia	 IC*8 nrer-, car--a1n 9 6(1, transiø , 


• to Terngua its	 :ee:re r.d tsegrio, te : 


	


-'•	 .1 "scste sn-i sil c'tber rht5 .1 T	 N0 Pul1Iara	 re te	 t



M1n1n, L,eaee anci al.. ci 'i5 rIghts thereur,dez' 


	


-'	 rereto, nd for the same Cti81Qt'Qfl, R0 N0 


	


'	 r-:	 bind hise1r, his he1r, :ersc'nal representat. 


c warrant and forever' Je:e r j the tItle tc	 '; 


• 	
• 	 'st.ate- ani all otr rht	 •	 the Le8See cr-- .y 


	


-'	 Lease,	 ,..:'•-	 -	 - 


''r1	 ereor	 •fl8Cever' .af.lv	 a1i,' or to	 —i 
-	 -v trt ther€jf. 


	


E	 41 th1s / 1a? ')	
'>y. 


&rr 


I
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*LL 1. W 


Th& t L L	 t, cty,	 a a tOr 


a rd in ' on	 reti	 ex	 ($10. ) a	 other c o I e r-
&1o'e, the race1pt	 auf116arey or t1th ta heby aiio 


g	 h a	 IN9 SOLD a n5 DIV	 a2d	 y thee e p r- - 


O	
rts AFAI SELL ar DIVEä unto ?h	 WII CORP)äU \, 


TeIFis corporet1o,, the property ceaorjbed 1ir 	 Mb1t A attac 


rtc', end sde a prt hereof. 


O a*v LD TO HOLD the ea de c rib€d property u t c 


s rj Tar 11rua inir Corpore t I on Ita	 @aebe and a g - 


The ea Id H 0 )1, FULLIAJ4 b 1. nda	 if to tore var r 


ii.i defartd the eald property dacribd in eald	 hibit A 


- t.: t	 a1d Terllngua ?41nir Corporatton D Ita auoceor	 rbd



frond ainat the 1wfu c1tme of 011 reon vho-


DI WIT	 LEOY the a1d H N P111e.a, 
en	 thi,e	 of Auuet, 


j7	 •1 
'. -'s.	 ,: 


'	 f A'E OP ¶A 


(2 t&RR.L


the under. inei1 au tholty, on th I -	 appeared Ft. N. P(JLLIAN, kro'n to me to be tL pero7 
i euber1b	 to the foreoIr instrument, a- ic--t me tt h e,zecuted the same for the purpea and -	 irt1 therein expreseed. 


AD	 FAL OP OFFICE th19 te 


-	 CAL
L,Llt, 


____
II Lb	 ______ }rri Cuflty D T a z a a 







2 o1in	 o	 Mi	 giri 
Unt	 in	 l5d 
5O4?P	 ith 
diQot=conncctd with	 ni 
hou	 Gnerato	 C	 OVO4O0	 1tO 


Ph	 6OCyc1, 440 Volto 
oprtirg s p d 1200 ROPOLO 
kid-oitd00 	 Ccp1ete	 Th 


coatxo1 p&i1 


3 E1ctic	 OtO? 9 A111 
3Phae 9 440 Volt,,	 6O=' 


CyCle 9 65	 Roto-Wornd, 
696 ROPOL 


Starting	 toh9	 tinghou8, 
050 H0?0	 3Phe, &0Cyol 
40 Volt 


5 E1crio	 Iotor,	 A11i	 Ch19 
10-4P 9 3-Phae 9 60-Cyc1 9 440 
Volt, &eo	 ° p ° 0	 Ser.	 9852 


'I
oh9	 tao®9 


20	 ,	 0	 p .	 440 Volt e 
C0	 C? . 3B2 9 	 t'® 997 


7 1®O'r2O	 1o©c, 
P D 	 ha, 440 Vo1 c	 ?47 


£po. 9	 &5	 OPOO 
To	 2-0o	 &37 


8 tLo	 2ot,	 1gho	 Loo. 
Co.	 h9 220 Volt 
14	 6Oro1	 10 


652 


9 E1©ctr2o	 ct'r 9	 A11i 
3MPL, 3-Ph	 440 Volt, 4. 
AnpB.	 60-Cic1t,	 110 ROOO 


32OêO4 


10 1€tic	 or9 Cntury0 
1/4	 11O22O Volt 
9'4.7	 po..	 6OCcla 9 	 l?0 
R.P.0 9	 ioro	 toh9 
o1 C	 4AX 4-4E, 


11 iotorb	 Ero 
Co. 9	 1Phw®, 110 Y©1t 
3.	 •r :. ,	 Co	 oui	 'f 37 


#)P53591 9	 ©8 
7%otct to old f11b1e	 hit 
to	 '72	 :r holQ bui??o 
or


1-	 H 


It 


	


No0 DtDtion O PrOprt7	 o0_0? tJnit 


D1e1 Onerting Unit 
tpi1ir Dieac1 D-130000 
cy1ind	 iith ga8clin 


tg irgine, det-conncod 
it	 fltOD 


125 IOVQAO D A1t. 3 . -P&® D 6O 
C7c1o 0 80 V01t D 1'O 


3	 opxUn opd 
O0 R.?01L	 kid-ountd. 


ith coto1 pcin1







.


QUanity 


	


crlpU Of PrcJper4	 aL!! 
flectric Molt 0 NatIonal Iron Co,. No, 40	 6ft

diameter designed for cable 
to spool on one side while 
W 8POOflng on the other for hoisting in bsluce in tio 
compartnt shart with depth 
indicator, gear connected to 
40-Hp Alli g Chalmer3 E1ectr 
Notor, ROtOr.Wouy	 206 Volte L8 Amp0, 3-Phe, 440 Volta 
(65 R,P.M. with rumbu11 
starti	 switch, Dype C, 100
Amps,, 3 Po]e, 230 Volt5 


dine Cages, standrj type 
with safety dc	 & chaire 


Sheave 'heels, 36" diameter, 
WIth ehatt & jourraj box5 


Sheave Wheel, 24" diamt with s-a & j ournal boxes 
16


	


	 MIne Hoi3t, proapecto.t
ehcop taadc, skid-mounted 
powered by 30-	 4-'cyllridep

International gaso1in engine 
with electric starter & 1ux11 
ary lighting sy te, with 


erator'8 seat & It adequa 
& safety controls oop1ets with approx1te1y 200 ft of 


5/8w cableon drt 
1?	 A.ir C ressor Chicago Pneumatic 105 Cu0 ft, mount	 on 4 steel	 2 stage, POred by 6-cylier Merouj55 gaso	 engi 


Air Comp rasor Su11iv	 j-.3, Angle ComPoUncl, 11 x (3 z 8, 2-stage s t ationary 1th flat belt drive & with ud gaso1jn 
or gas engine JH-4, 6' 7-1/8 
This unit has been Ovgrhau1 
recently but needs high 
preesur Unloader va1v & asseab1Ing of control tub' 


	


19	 Air Copreor Gardner Denver 
l2 x 12', eIng1e_et 


a lonary flat belt dri 
(Old but serviceb1e) 


	


20	 Ja Crusher Gete Ir	 Works, x 1O	 1th multiple Vee-






belt drive (old but seIc 
b1e) 


	


21	 &ir Holt, Suh1iv	 F-113,
Turb.1ruir, sIng1e-dr, 
lb. vertical lirt at 12 ft. per th0 7-}.


1t 
JL2 
12 


13 


14 


15 


1 


0) 


2 


I







i J2!!1 2L rtL !o 
22	 i,Ir	 ul1iar 


Utr (I	 1th9, 2000 lb.	 lift	 t 125 ft.
1 


23	 Dili, Su1lIv	 X5? it type fo	 1	 H 2 
24	 Dri11, Chico 


p10 42	 et type fo
2 


25	 Iri	 DU1	 Clev1fld	 l0, 7t type fo	 1°	 8t(1 2 
.	 26	 Drill, C1eve1	 H-669 et	 type for 1°'°	 Ret 


27	 ink	 Drill,	 Ingero	 Rand R39, et type for 7/9w He
1 


28	 3ink	 Drill, Gardner_Denver No,	 278-EJ,	 dry type 	 (old, Used for hitch outtth) 
29	 top	 ll1jj	 591,	 for 10 Qirt	 te1 
30	 Stop, C1ev1d 811 for art	 jtec1 
31	 Dc	 Loye ProJpec	 Ser,	 # 37C, 4-C7l1fler 'ir	 otor, 24	 5cr Feed,


DC	 ifety chucY 
32	 DC DIl1 Rod 400 ft 
33	 DC Core Barrel, th,ubl	 tube 5° 
34	 Core	 double tube 10' 
35	 4	 Core	 rr1, doub1	 tube 5° 
3	 DC	 on1 Cor©	 bw1 7fa11 ?uo	 #	 2154, 5€46 cto0	 (71eJ) 
3?	


Cor® Bit, bewel wall 
15	 649 ct.	 (n) 


38	 C	 Core Bit,	 bcwe1	 'aL11 e	 158, 663 ct,	 (nei) 
DC Dion	 Core Bit, bew	 ta11 #	 68o ote.	 (new) 


40	 lo	 ci	 )cre Co. 400 ?, 17ith reller 
ourt	 on	 kid, 130 out1e 


41
roller becirin	 onted on eteel tre,	 80 outlet







-2	 0r9!tyNofUfllt5. 
42	 Jack Legs Ingerool Rand, Model JL3	 (Recently Rebuilt) 
43	 Crad1	 $hell U-176,	 ul1 for L-57 Drui D 24	 feed sorew.	 Ber. # 5630 
44	 Co1u	 w5ith Arm U30	 11j for above cradle shell 6 


single screw, # 6069 
45	 Wt	 Pree	 Vessel Sul1ivsn 30-ga1	 cap. .ith strin	 & steel hjct1es 
46	 &ir Line Lubricator5 
47	


Drill, Chicago Pneu at1c	 Little Gi&t, Model 36, Ser #1160, No. 2 Morrj	 Taper 
Chuck for boring wool or steel 


48	 KJ Lee Chuck for adapting 2 
Morn5 mandrel to U88 stand& 
round shank machinist bite with pneumatic drill above 


49	 Electric D njfl, Van Dorn, 1, w ith chuck è key, Type &, Sen 
#267867 with beth stand Type A, 3r. #269311 


50	 Cle forge 1 i=Speed Twist DrIll, l/8	 to 1,	 by 64th	 in stei box
1	 et 


51	 AIr Receiver	 3°x 6' with steel ba g s for upright mounting 
2	 Air Receir,	 2° x 5' honizontj type 


53	 Air Recei'v,r	 2° x 6' 
honjEont1 type 


54	 Meco Combtnatj0 	 Welding d 
Cutting Torch with tips & 
hose,, Type X 1. 


55	 eoo Oxygen Regulator, 
multiple eeat type # 2000 


56	 COffi	 Chain Hoi,t 
3-Ton capacjty# 1937331 


57	 lastir.g Machine,	 }ereu1e5 Pc'wjer Co.,	 3O-cap CapacIty 
5	 1irie Rescue Stretcher 11	 ee1 navy Type 
59	 RIng Tii	 LIght 
30	 ieo1Ine 110	 Torch,	 iqt	 ccp.







,e


	


e 


No. Dor1pt	 M Ppery To. of Unit5 


61	 Jeep, 1/2-;-i 
Motor .	 Cnv	 top 
side	 airie. £ S	 eather y Goodyear tire 


62	 Steel Cargo 


63	 trtiona1 P1ckt, l/2-en 
1941	 Motor 
4263l. MI'


I cal con 
64	 Ore Cars,	 d Dump Bed, Site
24 depth x 24 width z length 


65


	


	 Ore Care, End Dump ned, Size
24" depth 30" wIdth x 48 
length 


66 Ore Cara, End Dunp Bed, SI 24 dep th x 36M width x 48 1 e ng t h 


57 Sample Jaw Crusher, Samson 00. 
for either hand or power drte 


68	 DeVllbI88 Paint Spray Gun 
1-qt, Capacity 


69	 DeVI1bj	 Ir Pres ure Regu-. 
lator & Moisture Trap for use 
with paint spray gun 


?O Square Water Tank, heavy gauge glva.nj	 eteel 1O'x lO°x 3' 

deep for Cooling tower 


71	 L..ot COns8tIng of: 
Ventiatj	 Tube 
100' Lengths ia" Jute Grade 5 ) 50'	 0 


25'	 1 1CO'	 DuPont MD 2 50'
(0 


£l1	 2 Eli	 "	 Jute Grde 1 ) y	 0	 0	 1) 50' Lent	 12"	 1


•1


1 


4 


1 


1 


1 


1 


1 


J
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ir. C1ntcb C. Knox
	 JUL 18 19S1 


Pxeeutive Ofiloer 
P:i, Piei !XE'X41, flg5on IV 


C. Box: 431

Jop1n, deouri


Re Tocket	 Di22O2 (ercury) 
xiin Coapany 


'z'siio Iine 
Pzeidio County, Tcxi 
Contract 'o • 


. Znoxs 


The rfere toour L1t*nornc1um &te J'uky E, 	 relrtive to 
nfoitution rjueete xi the	 nitr"-to. 'z ttr td J*me 20, 17, 


to I • 0. 1ledot	 EUza1cth E1eoe. 


The letter of rne 20, 1957,.	 c the 1tter to Ir. 
uUi*m of the ie drte,	 iritten for 1i r''or of obtt ininc proof 


of crtin 'tateint	 de by r. Tu1li.	 it eviaonee is ne cci by 
th I t?ocieto ol 5.tor for -'urpoe o l't 1 nt rprctation 7riefly, 
whc.t i desired i dcc nttry evicee that rn	 by 1wriiax 
ot'utJ.1y took plce nt the extrnt to hicb TcrY4ngua. 	 vrc th ob.i'e 


tion to pay th royrity. Thzt ia, ws only r.	 u' peronr1 lirhi.-






iity laux1Led, or wa ucb asupticn. o liibilit itore extensive? or 
your SnforLx*tion tht stocirbe So1i.ttor 'h advised $'if n 1 axidonnt 
b s not occ'urrecL ta proviae4 n the contruct; nd 1riinw took 
sion with notice of the Goyernaent' rights, TerUnpui' rr:sponeibility 
for royc1t wou1c be tm&r the Erorc'er proisicatt of the cutr ot, ret1cr 
thFn under the g rrnty jrovieJie." 


Thc lettcr noti1'ng Aiieiinex to vnte the remo operty 
n the nei 1c rr eubeecuentjy eecuted *4th Iyitond A. Ekgfl"r £Z'C 


crtdn1y xrtinent end poasibly *ey conBtitute .1 of the pertwnt 
cocntrticn OU ern CCUD( from 14r. tzifth. 


hws not bcn received from r. Pul1ica to th letter to 
him tted June 20, 1957. 	 te the desir.d nformetion ecu be	 tred 
frc kia hen the 'ie1d	 udee the nspeotionr tntrtive1y aeheduled 

for the 1tter per't of thL zontb, 


.i PJ:?AND:	 nccz'o1y yOur, 
P. F, Yope


UT eiber, Eureu of ixiea 
ThorflKn1sgaaru , ACT1NG Chr&tn crttinc


tDQ) 
H-i-' • 
•rI 4-
Pi -c-I 0 


a) ' 
-$ ;-


orci p4 çc4O 


0 


0 
0


N ' c' 


1H 


a) '0 
U) 
r1
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'UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMINIST, 


Box 431 
Joplin, Missouri

July 8, 1957 


Memoranduni' 


To:	 DI1EA Operating Committee, Department of the Interior, 
Washington 25, D. C. 


From:	 &ecutive Officer, DMEA Field Team, Region IV 


Subject: Lease relinquishment, Ainerimex Mining Co., DMA-2202X(mercury), 
Fresno mine, ?residio County, Texas, Project Contract Idm-E468 
(Certified 1-8-54) 


Having received the June 20 letter "Certified" from Mr. IIittendorf 
to Mr. and Mrs. E. G. Bledsoe and a copy of Mrs. Bledsoe's reply of ac-
knowledgment to DMEA, Mr. Harris Smith, her brother and representative, 
telephoned me from his ranch home near Joplin on July 2 regarding the 
DNEA request. 


He recently suffered a serious heart attack and is confined 
to bed so, as agreed, I visited him there July 3 to discuss the documen-
tation that might be furnished DMEJ from the Fresno mine files here in his 
custody. Although Mr. Smith has not been able to review those files yet, 
he believed that Mr. Mittendorf's expressed understanding of the Amerimex 
lease relinquishment is substantially correct. He expressed willingness 
to cooperate in every reasonable way on furnishing the documentation D2EA 
wants, subject to advice he will seek from the Joplin attorney heas well 
as many other mining concernsretain because of being the leading mining 
lawyer of these Central Stabes. 


Mr. Smith seemed hesitant, however, about letting the Fresno 
documents out of his hands for any length of time, and expressed preferance 
that such as are needed be placed only in my keeping for the minimum time 
needed to make certified true copies or photostats. 


We thought that a copy of the letter notifying Amerimex to vacate 
the Fresno property area in 1954 on the grounds of noncompliance under its 
lease, and a copy of the newiease executed with Raymond A. Wagner about 
nine months later, might suffice. Please advise. 	 / 


According to information Mr. Smith has received from Mrs. Bledsoe, 
that lease, since assigned to the Terlingua Mercury Corporation, is believed 
still in good standing. Mr. Pulliain is said to be continuing the minimum 







a 


amount of work on the property and/or advancel royalty payments to 
maintain that standing. Therefore, on Field'Team inspections tenta-
tively planned in Southwest Texas for the later part of July, the 
Field Team examiners will also contact Mr. Pulliani, and if justifiable, 
make the semi-annual production inspection and report on the Fresno 
mine as of July 1, 1957.


Clinton C. Knox 


cc: DMEA Op. Corn. 
King ,USS,Denver 
Chester,USBM, Joplin 
2202X File











___ J 


I___ 


& 4 


&J 


Fg4'







OFFICIAL FILE COPY 


7	 S 	 Date	 Surname Code 
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!z.	 -e12' 800 


JUN 201957	 L. _______ 400 


flTX!. )Z	 _______ 
____ 20' 


Mr flobert N. Pulli . , president	 _ _______ 110 
Ter3Jngua Meriry Cororati	 J 
P. 0. Box 330	 '	 # 220 
Alpine, ea


Re*	 floicst No.	 I 
Amer1aex M1nng 'C 
Freo Man. 
Presidio CoUnty, 1exas 
Contract No. idm468 


Dear' Mr. Ptifliam: 


Referøice. is rnade to your letter dated November 14, 1956, 
end to cur meeting in *y office on October U, 1956, relative to the 
production of mercury from )'reano Mine and the amount of royalty pay.. 
able to the Govern*ent under t.rs of tb subject contract. ' 


At	 ir meeting you indicated your acceptance of liability 
for the payment of royalty to the Government wider your persønsl 
guarantee, t*it that such lisbility pertains cnly to royalty on or's 
discovered or developed an a result of the exploration contract. 
Ton further stated that Aaeriaex Mining Company abandoned the mining 
property and that it is therefore exempt fcm royalty on any produc.b 
tion mzbs.ent to øueh abandonment, Also, you stated that erllngza 
Mercury Corporation i not liable for the r'cyalty, except to the extant 
that it assumed your personal Uab1ity. 


Betre final detemination can be made by this Administration 
with respect to the amount of royalty due to the Government, it will be 
necessary that ow' tiles contain documentation supporting yowaflega.. 
tions. Therefore, wi.0 you please fbrnish copies Of: 


(1)	 Any agreøient, transfer, or notice of termination of 
the lease dated August 25, 1931, between Z. C. Bledso., and 
Elizabeth Blsdsoe, Zssori, sad Merimex Miniflg Company, Lessee. 


•	 (2) Any agz'ement or agreements whereby Terlinga assumed 
the royalty obUgatians of yourself, L. 14. Pulliaa, and/or 
N. T. Crowley Tar Products Company.







(3) Ari other evei3jb1e ag .*ite or cor.spandenoe 
indiesting the anner in Which Mr*ex gave up poa..eeion 
of the ]ind, *id iMicat4ing the extent to whieb rer11ngus 
aesuined	 obligsticøø under the centrsct between M.rex 
8za the Go'ver.nt.


Sincere	 ure, 


C. 0. Mtckrt 


d*4atratO, 


CEFisher/wb 
June 17, 1957 


Copy to: Docket 
Admr. Reading File 
FId. Thi Reg. IV (2) 
Mr. Nartfr 
Mr. Chambers
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JU 20 19S1 


t. 0. B1e4oe• and Elisabeth Bledsoc 
Big Bend Nai4cn4 Park 
Breister County, es


Re: Docket No. DN&.2202X (Mercury) 
Jaerimex Mining Company 
Presno Mine 
Presidio County, Tems 
cntract No. ZdmJi,68 


Pear Mr. nd Mrs.. Bledsoe; 


(b i)eeember 1, 1952, Defense Minerals Pxploration ninis. 
tration entered into a contract with £nerlaie Nlnixig Company for the 
performance of certain mining exploration work on property owned by 
you and leased to Merimex under proviicns of a !!4nng lease made and 
entered into ugust 2, 1951. s you refused to subordinate the land 
to a Lien Sn fayor of the Government for royalty on production from 
the lend, such subordination was waived. ntead personal guarantees 
for such royalty psments war, accepted from I. J. Crowley Tar Products 
Compan.yan4R.N.andL.M,1'u1lia. 


Zt is .my trnderstsnding that 4*rlmex lost its rights in such 
lands on or about January 2, 1954; that Sn augUst 1954 the lands were 
leased to taond • 1Taer who exchanged his leasehold for capital 
stock in Terlingus Mercury Corporation; and that subsequent mining 
operations were accomplished by Terlingue. 


To assist tbi ffice in administering the royalty repayment 
provisions of the referenced exploration contract, would you please 
confiz or correct my understanding regarding the manner Sn which the 
lease held by Ainerimex changed hand, and was acquired t!y TerUngus. I 
would appreoiate copies of correspondence or agreements pertaining to 
these transactions it you would be so kind as to furnish then. If you 
desir. to do so, you may forward your original file copies which will 
be promptly returned to you when the necessary copies havø been made 
Sn this ottice..


cc to: Docket 
Adñr. Reading File 
Mi. Martin 
Mr Chambèrs 
Reg. IV' Fld. Tm. (2) 


CEFisher/wb	 6/17/57


Sincerely ours 
0.0. M1tidorr 


£dtnIstretor


8623 







PRONz


o 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C..


JUt" 


me Adainietrator, DIA 
&ttsatisai GMIt, Iren and ?em-AUay. Dtrg 


Associata. Solicitor, Division of Mineral Resourees 


10: 


SUBJECT: Docket No. I&42 (*.rcvry), Aasriaex lining 
Cosany Fresno Mine, Presidio County, Tex*a, 
Contract 1dE468 


Your aeaorandua dstd May 22, 1957, referred to 
a mesorendun dated August 31, 1954, fr this off lee to you, 
and to several lettu's to the Operator drafted in this 
office on the question of the sztent to whiob royalty is 
due the Oovei'rnt under the subject contract. 


The iteaiorandua of August 31, 1954, •onteuplated 
an abandornt' situation, which a letter datd July 21, 
1954, tree the Operator to the Executive Officer stated 
was about to occur. The	 randun explained that in the 
event of an abandotsnt there would be no liability by the 
Operator to pay royalty under the contract; but that there 
would be liability to pay royalty under the guaranties as 
provided therein, that is on 'ore discovered or developed 
as a result of said Csutract. 4 me aubsequnt letters 
were addressed to the reysity provisioss under the contract, 
whiCh had been qusationed by th Operator; the previously 
promised abandeossnt .ras not in question and evidence that 
the abendoosent oceui , to our understanding, had not 
then been preSented,. 


As indicated in our *r,rrandus dated Mar 14, 194, 
to the Administrator on the general subject of abandonment. 
absndot is a question of fast, We still do not have 
bors us in this setter all the facts concerning the manner 
in whish the mining operation was retuid by Aasriaez to 
the lessor, as the Operator alleges 414 happen, and the 


nnsr in which Thrlingua took over this operation, In prior 
oorraapond.nee, Mr. Pullia baa de statcts coneerting 
the transfer of Certain of his assets to Terlingua as 
part of the arrangement for the lattr ssstng his personal 
guaranty responsibility for royalty. Those assets tght 
have belonged to Aarix. £ aopjr of the agreement between 
Terlingus snd Puilisa and/er Amerimax covering this royalty 
question, and copies of any oornspendenoe or documenti







o 


which Aeerimex may have 
mining opration back to 
in resolving the royalty


relating to the transfer at the 
the lessors, would be helpful 
question. 


Par the purpose of answering the questions 
stated in your	 orsr4wa it will be assumed, as does 
your first question (apparently based upon the state-
ments in the ltter dated November 14, l96, from 
R. N. Pulliaii, President of Terlingus, to the Adatnis-
tz'stor), that a valid abadonasnt of the "lend t by 
Arimex zists. 


*cation}. i)oes any liability for the payment of 
royalty on p'oduotion subsequent to the date it gave up 
its lease of the property exist against Aaerimext 


An	 1, It a valid abandonment by Amartmex exista, 
there a na Lability by it for royalty. 


rtion 2. Do.. the liability for royalty or 
production ib.equent to Aaeri*ex aperatien relate to 
production from the land described in Article 2 of the 
contract or is it limited to Ore discovered or developed. 
as a result of the exploration work? 


A Wu .. It a valid abandonaeflt exists, the 
liabilities for' royalty are as stated in our inieaorandum 
dstd August 31, 1954, That is, the guarantors (Mr, and 
Mrs. R, W, Pulliam, arid 3 T. Crowley Tar rodticts 
Company) would be liable for royalty on "ore. dsoovered 
or developed as a result of said contrscs provided In 
the guaranties. 


ueetio3. should a dmand for payment o royalty 
determiñe to be due be made upon Kr. Pullism personaUy 


A dod for psyment could be made upon 
X, H, Pufliam and I. 11, Pulliam under their personal 
guaranties, 


cu.stioi 14, Should a demand for payment; o' royalty 
due alio he sal. against the Crowley Tar Products Copany 


14, A demand for payisent of royalty due could 
be ma e age nat 3. . Cr'owley Tar Products Company under 
its guaranty.	 .,


2







:11.


9yetion . Under the circumstances does Terlingua 
hale ay responsibility for royalty on production? 


Ar 5. As discussed above, apparently P erlingum 
has assuae the obligation of Amerimex, or the obligations 
of ft. N. and L. K. Puiltain under their grenty. The lat 
tsr possibility seems to be the one contended by 
Kr, Pullisa. As previously stated, a copy of any document. 
or documents among these parties would be helpful in 
deteraing the exact statue of Tsrltugva' s undertaking. 
Iowevsr, it-does seem• clear that Terlingus has agreed with 
one or the other party to pay royalty, and, in such event, 
the Govsrint is in the position of a third party bne 
Liciary and could demand royalty from th$t company, as 
promised by It. 


Although the question has not been asked In 
your memorandum, it might be mentioned here that isn 
abandonment has not occurred as provided in the contractj 
and Terlingue took po2aeesion wit) notice or the Gorern-
asnt' rights, rerlinua's responsibility for royalty 
would be under the broader provisions or the contract, rather 
than under the guaranty provi8i9t$L 


.	
i	 41


- 1ff
Robert P. Dwyer 


Copies to: Sol. Docket (2) 
.•DMA Docket 


' J. L. Chambers 
0. C. Self ridge 
W. S. Martin 
IL P. Dwyer 
H. C. Rubin 
Chron. 
Opinion File 


ECRubin :md

6/4/57







4:"
OFFICIAL FILE COPY 


LMEAForm7 
(12-6)


I4eaor*fli	 I;	 AY 22 19S7 


Aesodate Solioitor, flividcb sf Kin*ral Essouroes 


Adsir4istratoz' 


Vookt to. DItA..22 (Mercmry), Meraez Mining Ccpny 
Freio Mine, Pr,d4io Cc*mty, r.XM, Contrast I466 


At a *.etlng In office on Oetober U, 1956, Mx'. R. N 
who bed signed a personal guaranty of royalty psmti in emsideraticn of 
waiver of Owner's Ccneent to Lisa in ecnneetic*i with th sab3ect .zplore 
tion eontreet, sap *tioa13' insisted that J*.rinex fl1ng Cosapeny was 
releaad fron the royalty obligation by reason of abandco*sat of its 
lease of the property. He insisted that U say obligation for pament 
of rcalty to the Goveutsnt applicable to *ubesquent produetia In fact 
existed, the obligation was besed on his guaranty and * aiaflsx' guaranty 
by Crowl.y 'tar Products Cc*ny an4 that uh oblig.Uon related only to 
ore discovered or developed as a result of the contract. He further 
at*tmd that it ws this obligation Which was as*ed by Terlizigua Mercury 
Corporation and that no obligation of .Arnerinex existed, to be assmed by 
Terlingus with respect to royalty. 


Subsequeut3, *. Pullian eul*itted certain production end aa1a' 
data relating to ceraticns by T.rUngua. These data have beau revi*ied 
In the fi34 by the Executive Officer, X)mA 1'i&ld 'teaa Region tV, and ax, 
d4 to be adequate for the pirpose of detereining the sacant of royalty 
due to the Govsnt whon 4StaxIn*tiOII is mad. whether production fx 
land described in Article 2 of the contract is sub.ot to royalty or 
whether such obligaticb is U.sit.d to production fz "ore discovered 
or developed" as a result of the exploration work dr the contract. 


When * tesaln*ti.c .egresnt with Aasrisex was 4.r considers. 
tion, Acting Assistant Solicitor, Defense Minerals, in a saiorandt* dated 
August 31, .1954, advised as toUovss 


"Peps it wou1d help the 	 p )j	 4 
about the certification provision in the agrusent if it were 
eplaitned that IS be abandons for ten years ther. will be no 
mbility imdep s oonra,j to pay royelty and the liabi1i. 
ti* Wr the	 ti executed by the Pulians and J. . 
Crowley ar Products Co. fOr the pq*sat of royalty eover only 
'ore diseovered or d*eloped as a sult of said Contract,' 
rather than oovering any production frmn the land vhatsuaur." 


StbJects


I '1TT 1'I JiT1iI 


L


B623' 







Mr.	 . yes so edyised in Mr. 1oi!	 S ptiabez 23, 19%. 
ppNd t.inat egre.t, hóyeier, yes never	 e: • 


'Th' 1 letter dated' Febusry 24, 1955, t *asrinEx '(8'aftód in the 
So]teito'a office) that epany was .dted the ttrct povidss that "in 
the event of such cert1Sioatic* en ainerals ained or produced tro th 
lend.. ,i othe eotthistrest. • ,aUbesub.toaper% 
centage roya1tr . , 


Xn a letter dated Sopi' :r ],. i95, the }eutive Officer ad 
of his *ndorst.ndthg that T.rlingtsa intends to ass the 


obligations of £meriaez relating to the roysity Sz "production of en.y 
ore discovered at the Ireeno nine as a result of the abaeotted contract. 
The Operating Caitt&s Istt.er to the Exeittve Officer dated $ept*her 
29, 1955 (drafted in the $olieitm"a office) advised that th inpliceti*i 
that ro'alty is due the Govertaent cny upon ore diseovered as a result of 
work done tinder the exploration acetract is contrary to advice in the letter 
dated Pebrusry 26, 1955, addressed to Mr. PuXIia as president of 


Bfore: proceeding further in ty denend fbi' the payment of r'-
alty I iould appreciate advice ', you on the foUowing pointø 


(1) Does sny liability for the ps'ment of r elty on 'produc-
tion subsequent to the date it gave up its lets. of the 
pro erty exist against' Merinex? 


(2) toes the liabi2ity for royalty on production ubsequent 
to Morinex operation relate to production oza the land 
described in Article 2 of the contract or is it united 
to fli' discovered or developed" as a result of the e* 
ploration yerk? 


C3) Should a denend fo payment: of royalty dettined to b 
due be aade upon L1r PuUien pereons33y? 


(4) hou1.d a de*isnd for paytt of royal due also be *ade 
against the Crowley Tar Products Cpeny? 


(} Under the CtrCWLetences does erlthgua have any reeponsi.. 
bility for roa1ty on production? 


c	 / ,,	 ;' 
.)	 I 


AdvAt4etretcr 


AttacIsnt. 


CEFisher/wb - 
Copy to: Docket v 


Adzñr. Reading File 
Mr, Chambers 
Mr. Martin







AIRHAIL


V DNEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: 


Dear Sirs:


This is in response to your letters of November 23, 1956 
and April 12, 1957, requesting my comments on the production which 
should be considered subject to royalty from the above-cited mine. 


As . of the time of my latest inspection of this mine on 
February 21, 1957, I believe that payment to the Government of 
$587.96 in royalty on this account would be equitable, in addition 
to the $179.80 previously collected. The basis for the above comment 
is given in my Production Inspection and Semi-Annual Report being 
transmitted to you under a separate covering letter of this date. 
All operations were discontinued at the Fresno mine on November 17, 
1956, but might be resumed sometime in the future. 


To complete your records, enclosed herewith are two copies 
of this Operator's Quarterly Production Report to the State of Texas 
for the quarter ending December 31, 1956. According to figures 
furnished me February 19, 1957, when in the Operator's(Terlingua 
Nercury Corporation) Alpine Office, the 633 tons of ore accounting 
for the 47 flasks of mercury production reported that quarter, came 
from workings to the west of shaft No. 1, designated as 60D, G and H, 
not considered subject to DNEA royalty. 


Sincerely yours, 


nton C. Kno 
end. 2	 Executive Officer 


cc: DNEA Op.Com.	 DNEA Field Team, Region IV 


King,USGS,Denver 
2202 file


UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMINIST 


Box 431 
Joplin, Missouri 


April 25, 1957 


DMA-2202X(mer 
Anierimex Mini 
Fresno mine 
Presidio County, Texas 
Project Contract 
Idin-E468(certified)
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n


Mr. Clinton C. Knox 
Ezscutiv. Officer 
D}EA fold ?e,. Region XV 
P. 0. Box 6i1 
3oplin, Missouri.


Ret Docket No. D&22O2 (Mer0u17) 
A*Le?*mex Minisg cpeny 
Fresno Mine 
Presidio ounty, oxa 
Contrast No. Zdm4'468 


Dear Mr. Kns 


Rerenee is iade to your letter dated November 26, 1956, 
wberei you stated that if copis of quarter1r stat*eats to the Stttt 
of Texss b the subject Operator, together with the ees,osits ?rseno 
mine amp, vei. supplied y* vonId furnish casiente respecting produc 
tion subject to rolty se rsquested in *r letter dated Novnber 2, 
1956. Tour latter also indicated that vu plenned to sake a sL.annuel 
production inspection and report this mine within the following six 
weeks.


The map and the usrteiIy *tat&aet* were fumihsd to yuu 
with our letter dated Deo*iber U, 1936; however, we ham no record of 
z'eceipt of cur cmsnte respecting the production subject to roye1t 
Y%or .f the .ami.mnnuel inepectie report for the period ended Deober 
31, 1956.


Will you please sdv as when the desirodintoziation will be 
furnished,


Sincerely 


Frank D. Lamb 


Purói i!M, 
L J 


Aor U. Kii1sgaar 
-ir*,i-r 	 .. -	 'A. Trr 


Me*br,. Oeotca. Survai 


CEFisher/vb 
Apr11 11, 1957


George C. Seifridge



Cheiraan, Operating


Z. Copy to: Docket>' 
Adnr Rèadlñg' P116 
Oeráti±iICoñmj1ttee 
J. W. Penniñgton, USBM 
T. H. Kii1saard, USGS 
W S. Martin... 
J. L. Chambers


e62, 







.4	
.5	


.5. 


EC 1:1 


Mr. C1iit C. ox, *ei"ttvg officer 
Ftel4	 1gjs IV 


P. 0. 
J0p1ij, 1se*tri


Ee: Dokst No. D9ë 2202 Perettry 
,eris,r iiin Ccmpe 
ree ?ins 


Preetctc Cinty, !ee.s 
S	 Contreet No. 


D*ar Pr. nez: 
/


s req iaeted t the s.o	 pspg of yozr letter of 


varber 26, 1 956 , CflOiO* e.rs copies of the coipoette 'rssae 


the qiarter sttee,rit* raade to the tit of Te&s. 


SiIteerPl7 rnzrs,	 SI 


S.


George C. 


C}*tyiø, cp.rrtjn V.'ittee 


D14cMahon :aa i2-656 
cc to: Docket 


Code400 
Adntr, ReaL, File 
Oper. Connn,	 S 


P2.R3IG. IV 
Mesers,. J. V1, PennirLgton, USBM 


T, H. 1Ciileard, USGS 


Frank D. Lamb
sines 


rXQr 1.. Kiiisgaard 


5óloiàe 


no1osures


/







. /-LLL? t
- UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Box 431 
Joplin, Missouri
	


jn 


November 26, 1956 


Mr, George C,, Selfridge' 
Chairman) DNEA Operating Committee 
Department of the Interior 
Washington 25, D• C.


Re: DMA-2202X (mercury) 
Amerimex Mining Company 
Fresno Mine 
Presidio County, Texas 
Project Contract Idm-E468 


Dear Mr, Selfridge: 


This refers to your November 23 letter on the subject certified 
contra ct


Only the production tabulation referred to in item 1 in your 
letter was received by me attached to the November 14 letter by Mr. 
R N,, Pulliam to Mr, Mittendorf, I did not receive a copy of the 
composite Fresno mine map as requested in my letter of March 27 to 
Mr. Pufliam, When in his office on May 4, 1956 I abstracted the 
quarterly statements made to the State of Texas covering the Fresno 
production and sales of mercury for the period from January 20, 1955 
through December 20, l9),'as mentioned in my Production Inspection 
Report and Addendum to Semi-Annual Report dated May 28, 1956 and my 
Semi-Annual Report dated August 15, 1956. 


Therefore, if a copy of those quarterly statements, and of 
the mine map can be furnished me, I believe I could make the review 
and comments requested in your letter. 


No doubt I will have the opportunity to be in the Big Bend 
region of Texas on other DMEA Field Team work within the next six 
weeks, and at that time I plan also to make the next Semi-Annual 
Production Inspection and Report on the Fresno mercury mine as of 
January 1, 1957. 


In view of information given during the October 11 dis-
cussions with Mr, Pulliam in Mr, Mittendorf's office, and in Mr• 
Pufliam's November 14 letter to Mr, Mittendorf, probably some revisions







,1
. 


of my comments on royalty due on production (pages 1 and 2 in both my 
May 28 and August 15 Production Inspection and Semi-Annual Reports) 
would be proper. I believe, however, that my comments in those reports 
respecting production subject to royalty were substantially correct, 


Sincerely yours, 


Clinton C, Knox 
Executive Officer 
DMEA Field Team, Region IV 


cc: DMEA Op,Com. 
King,USGS ,Denver 
2202 file
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TERLINGUA MERCURY CORPORATION 


Producers of Prime Virgin Quick8i!ver 


JONES BUILDING

BOX 33D - PHONE 2617



ALPINE, TEXAS 


November 14, 1956 


Mr. C. 0. Mittendorf, Administrator". 
Defense Minerals Exploration Administration 
U. S. Department of the Interior 
Washington, D. C.


Re: DMA-2202X (Mercury) 
Amerimex Mining Company 
Fresno Mine, Presidio County, Texas 
Project Contract Idm-E468 


Dear Mr. Mittendorf: 


Wbn I visited you in your Washington office October 11, I 
assured you that we would prepare and submit the Report of Production 
requested in your letter dated October 5. 


Enclosed herewith is Production Report by projects for the years 
1954, 1955 and 1956 to the end of our fiscal year, September 30, 1956. 


Also enclosed herewith is a map of the Fresno Mine showing all 
underground workings previously done by Amerimex Mining Company under 
the captioned Contract in green. All subsequent underground work done 
by Terlingua Mercury Corporation on the 401 Level is shown in purple, on 
the 60' Level in yellow and on the 1001 Level in blue. 


On the report at the head of each column designating one or more 
projects, the coordinates are shown to locate the point of beginning of 
each project or group of projects. These locations are taken from our 
Daily Project Reports which also show tons produced and other operating 
information as entered each day by the Mine Superintendent. 


I wish to call your attention to the fact that the Operator, 
Amerimex Min4jg Company, a T'xas Corporation, was obliged to forfeit its 
lease on January 2, 1954, when it was without funds with which to	 the 
moii 'thly rental required to hold it. 


As provided for under Article 10 of the Contract, the rights in 
the land were lost by the Operator without any consideration running to 
the Operator, coupled with complete abandonment of all interest in or 
operations on the land. 


The property remained in the possession of the owners fg almost 
a year after January 2,j954, During that time it was advertised for lease 
in such publications as Engineering and Mining Journal.







/c- .-


0 
Mr. C. 0. Mittendorf, November 14, 1956, Page 2 


In August, 1954, the property was leased to the late Raymond A. 
Wagner of Victoria, Texas, who subsequently exchand his leasehold for 
capital stock in Terlingua Mercury Corporation and became President of the 
Company.


I exchanged a lease which I owned on Section 69 and all of the 
mining equipment which I owned for capital stock in Terlingua Mercury 
Corporation and was employed as Manager. 


In January, 1956, I was elected President to succeed Mr. Wagner, 
who was elected Chairman of the Board of Directors. 


I wish to mention also that the Guaranty agreements restrict the 
payment of royalties to ores discovered or developed as a result of the 
Contract. The Contract, by its wording in Article 10, provides relief for 
the harrassed Operator if and when he cannot-hold the lease, as happened 
in the case of Amerimex. 


It seems that the only possible Government claim might be on the 
740.10 tons produced from or through Projects 3A and 3B workings. The 
740.10 tons represent 6.76% of the total "ore" mined and sorted. Therefore, 
it appears that 6.76% of $77,166.00, the total proceeds from mercury 
sales, would be $5,216.42 of which 5% would be $260.82, the maximum royalty 
which the Government might claim.


'I 
V 


The 740.10 tons 
in the Projects 3A and 3B 
as a result of the Contra 
and expensive exploration 
Mercury Corporation. The 
poorly defined structural 
areas.


of ore produced incidental to further exploration 
area might be described as discovered or developed 
t, but each of the other projects required long 
conducted solely at the expense of Terlingua 
ore saved was found as irregular occurrences along 
trends which were followed through long barren 


Terlingua Mercury Corporation spent $245,864.68 in the production 
of mercury worth $77,166.00. 


The average grade of so-called ore mined and sorted out underground 
was 2.2 pounds of mercury per ton. 


The average grade sorted out at grizzly and crusher and finally 
furnaced produced a yield of about 4.5 pounds per ton. 


The mercury which we have produced has cost thus far $827.00 per 
flask.


The only reason any mercury was produced by Terlingua Mercury 
Coporation was to reduce the cost of exploration by the recoverable value 
of mercury mined incidental to exploration.


31fj
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Ir. C. 0. Mittendorf, November 14, 1956, Page 3 


We do notbelieve that the Government has claim to a royalty on 
production from the Fresno property described in Article 2 of the Contract 
since loss and abandonment by Amerimex. 


We do not believe that the Government has claim to a royalty on 
production Under the Guaranty because such production has not been from an 
ore discovery or development as a result of the Contract or any Amendment 


thereof.


Enclosed herewith are copies of each Quarterly Report of 
Production and Sales made to the State of Texas, which contain lists of 
all mercury purchasers, addresses, how shipped, number of flasks, invoice 
numbers, date of shipment, unit price, total price and various cost 
deductions allowed by the State of Texas. 


We shall appreciate your careful donsideration of the facts 
submitted and trust that you will understand our position in the matter. 


Sincerely, 


R. 'N. Pulliam, President 
TERLINGUA MERCURY CORPORATICN 


RNP:L 
Ends. 


cc: Mr. Clinton C. Knox, Executive Officer 
DMEA Field Team, Region Iv 
Box 431 
Joplin, Missouri
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$?d 0,	 ) t *tuzsl Aide 2N43 e$N4, 
5.e 106, p1k. 6,5, LEbT.L 


C0UNT 01'	 $?	 1	 lj, Os., Pv1M* Coimt 


?itOi*IOTIOII 


D*ts 


11. 1 Min & .tt.r 3D1Y Oo.


tdI.4 Mti'sb 31, 1655 


No. it . 2rSis Per	 ?otal n	 _ 
-- .	 6. •	 *.00 $1,931.00 


is	 $ 1*• 3112.00 3,85400 
8a	 0 N	 N	 N 3 2LO0 066.00 
2? 2	 *.0O 644.00 


' $ 644.0* 
24 •'. I 1.O0 
31 N	 N 4290 


32 $10,304.00 


DZJGflO14	 (Cost of Qpertis fjp	 *øu it Wtne) 


Hsu1in1 . .	 . $1,083.24 


Saeittni	 14*fintng	 . 5,660.85 


K.ft.flng xpens.e	 i flssks $	 316.91 . . . 


311.00 
(purehasad 3.43 for $2I0. 00) _______ _______ 


Ttal Dednottons . . .
5, 


I.tH*7*1t7Diz08tat*0% . ;	 3.91.11


The pro4nattiz astts durteg the period eed 
sre 33, 11165, was dertve fr the fusmag 


aM proo.astel of piaat.31 056.4$ tossa it low grad. asr*r 
signed this the 30 4*7 *f April, 19*5. 


T*LZ*U* MER11R! 0*RA?X0N 


ayR. K. PiatIta*, Vtas-Prest4*at 


Sebasribed *n4 sworn to befors a., this 30 4*7 of *prt, A. . IRSb.


wtAàfl. airti 
)'ew%er Cøunty, l'aza.


:1 







MEI'DMENT 


D,eductions	 (Cost of Operations from Mouth of Mine) 


Hauling	 (c	 l.65 per ton) 


Smelting & Refining. 


Rental of Furnace & Accessories 
Butane 
Repairs to Plant 
Supplies 
Payroll Taxes 
Insurance 


Wor1ien'	 Compensation 
Salaries 


Marketing Expense 


Supplies 19.52 
Market Reports 5.00 
Telephone & Telegraph 20.00 
Flasks (32 C	 1.50) 48.00 
Freight	 ____ 


Sale of 1 Flask Mercury 
(purchased 3-23 for	 29O.00) 


Total Deductions


t; 1,083.24 


225.00

1,571.22



252.95 
19.43 
30.55 


240.43
5,660.88 


168.91


7,235.03 


0 


TATL O TEXAS 


COUNTY OF BRMSTEP. !


Re: Mineral Awards 29843 to 29854 
Sec. 108, Blk. 0-5, M.K.&T.E. 
Ry. Co., Presidio County


Signed this the 7 day of June, 1955. 


TERLINGUA MERCURY CORPORATICN 


By 


A. D. 1955. 
Subscribed and sworn to before me, this 7 day of June, 


Notary Public in and fol' 


Brewter County, Texas 







STATE OF TEAS	 I 
COUNT! 07 ZWTER j


Re: Mineral Awards 29843 to 29854, 
Sec. 108, B3k. G-5, M.K.&T.L 
Ry. Co., Presidio Cowty 


$ 322.00 
316,00 
282.00 


$1,349.76 


6,081.16


$ 3,542.O0 
6,320.00 


$10,426.00 


I	 Ii 	 - 


a ''.	 0 


STATEMENT 07 PROUtICTION AND SALES
	


Quarter Ended June 30, 1955 


No. of	 Price per	 Total 
tLaka	 _21IL.. 


4-15 Mine & Snelter 8upply Co. 
N]. Paso, Texas 


5-6	 N 


624	 U	 Ii 


DEDUCTIONS (Cost of Operations fron Mouth of Mine) 


Hauling 


Snelting & Refining 


Marketing xpenes 


Total Ded*otio*s 


Jet Talus 


J.t Royalty Ds Stats 61/h%


11 
20 
-a


72.82



2,863.13



178.95 


The production zads during the period ended 
June 30, 1955, was d.ri'ved fron th. furnacing 
and processing of approximately 1,082 tons of 
low grade mercury ore. 


Signed this the 28th day of July, 1955. 


TERLINGUA MERCURY CORPORATION 


p7
R. N. Puflisa, Vice-President 


bsoribed and sworn to before *e, this 28 day of July, 
A. D. 1955.


Notazr Public in and fez' 


Brewster County, Tezas
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TZRLIIGUA MERCURY CORPORATIOR 	 Re: Mineral Awards 29843 to 29854 
Alpin., T,ae	 Sec. 108, BIk. 0-5, LL&TZ. 
Quarter laded June 30, 1955	 Ry. Co., Presidio County 


ANALt8IS OP DEDUCTIONS 


Hauling ( $1.25 p.r ton)


Truck Driver (1/2 Wages) $	 30P.75 
Surface Trs*asr	 Loading Truck 635 .P 


Total Wages 


Truck bpens. 
D.preeiaton 174.33 
Maintenanes 330.69 
OperatIon 67.50 
License (Prorate.) 2334 


* 10,65 


Tetal Truck ixp.na. 


T.tal Hauling


$ 943.23


$1,349.76 


$nsltIng sad Refining 


Supervision	 $1,262.70 
Labor	 _1L.96.QQ 


Total Wages 


Payroll Te.*,s 
- Werkn.*' s Cop.neatio* 


Rental of Furnace & Accessories 
Repairs to P1at 
1tazs


Total Snsltlng & Refining 


)larketiag Zxpea. 


)(s.ri.t Reports 
Brokerage 
Telephone & Telegraph 
Flasks 
Peight


Total Nark€ting


$Y,225 .70 


195.94

371.04

223.00

30.69



2..032.79


6,081 .16 


$	 5.00 
10.00 


8.40 
49.50 


Tote.]. Deductions	 *7,562.87 







STATEOFTEXAS	 I 


COiTY OF OREWSTEJR I


Re: Mineral Awards 29843 to 29854, 
Se. 100, BIk. 64, MK4T.E. 
Ry. Go., Presidio County 


0 


STATE*WT OF PEODLJC'TION AlL SALES
	


Quarter Ended Sept..r 30,. 1955 


RGIJ(T MIZS 


85 Flasks (Schedule Attached) 


DED1TIONS 


Cost of Operations fros Mouth of Mine 


Hauling 


Furnaciag 


'
'V	


$ 22,112,00 ,-


'i k
'	


',t	 I	 6 


'A ; 


1-, 
$ 1,073,41 


7,382.14


Marketing Expenses 


'fatal Deductions
	


6.U7076 


Net Value
	 $13, 241,24 


*OTALT! DLZ STATE • 6-1/4%
	


827.58 


The production aide during the period ended September 30, 1955, was 
derived froc the furnaciug and processing of approxinately 	 tons of 
mercury ore. 


Signed this the 22nd day of October, 1955. 


TERLINDA ZRCEY CORPORATION 


• By
U. N. Pullisa, Vice-President 


Subscribed sad sworn to before me, this 22nd day of October 
A. 1). 1955.


Notary áb1.I in aid for 


Brewster County, Texas 
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TULINUA JIRGURY C0It0RATI0N	 II: Mineral Awards 29843 to 29854 
Alpiu, Texas	 Sec. 108, 1k. 5, M.L4T.E. 
Q*art.r Iadd September 30, i45	 My. Co., Presidio Couty 


ANAlYSIS OF DEDUCTIONS 


B.iiil*g 
Drledr 


(1/2 Wages)	 $ 295,T5 


Sarface Trsr 
L.sdiag track	 54 


total Wages	 $ 344,75 


Track txpeas. 
DeprecIation	 125.16 
MiLasrnwa.	 36.00 
Fael	 67,50 
License (Pronta)	 - 
lann*cc 'I 


Total Track Expense 


Total Mauling Expense 	 $ 1,073,41 


smelting sad Ref Icing 
SMperi siGn	


aJ11j Labar


Total Wages	 3,724.79 


Paro11 Taxes 
Social Socarity 2 %	 91.39 
Uneloyaeat	 '	 1)7.09 
Issaronee - Workmen 'a Compensation 


8.4%	 406.69 
Lentil of Funsse & Accessories 	 225.00 
Vs*aase RepaIrs	 196.27 


1 u2a6aLki. 


Total Smelting 4 RefinIng


LM


7,382.14 


Marketing Expense 
Market Reports 
Mr : rage 
Telephone 4 Telegraph 
Flasks (85 • 1.50) 
Freight 
lerstiry ['itrebase 


Total Marketing


5.00 
155.00 


10.34 
127.50 
65.55


415.21 


Total Ddactl,ns	 $ 8,170.76







0 


STATEMENT OF PRODLETIUN AND SALES 


Shipped invoice No. of Unit Total 
S1d,o . a F1i.sks 1!LJLc* f!ice 
Mine & Smelter Sup. Co. . . 


El Peso, Tex. Coapan7 Vehicle. 7- 745 10 277.0O $ 2,770.00 


Bends	 Page, inc. 
Tulsi, Oklahoma Alamo Motor Li nes 7w2745 Li .262.00 524.00 


Barada	 Page, Inc. 
Tulsa, Oklahoma Alimo Motor LInes 8	 4-55 3 260.00 780.00 


Industrial Instrument Co. Southern Pacific 
Houston, Texas Motor Freight. $- 545 1 260.00 260.00 


Houston Flow Measurement Southern Pacific 
Co., Mouton Motor Freight 8- 6-55 2 260.00 520.00 


Barada G Page, Inc. 
Tulsa, Oklahoma Alamo Motor Lines . 840-55 6 258.00 1,548.00 


Mine & Smelter Sup. Co. Company Vehicle 84045 4) 
El Paso, Texas Big Bend Motor Fr. 8-1045 7) 25b.00 2,838.00 


Industrial Instrument Southern Pacific 
Co., Houston Motor Freight 8-1745 2 256.00 512.00 


Barads & Pigs, Inc. 
Tulsa, Oklahoma Alamo Motor Lines 8-19-55 5 253,00 1,265.00 


Mine L Smelter Sap. Co. 
El Paso, Texas Big Bend Motor Fr. 8-2345 10 253.00 2,530.00 


Houston Flow Measurement Southern . Pacific 
Co., Mouton Motor Freight B26-55 2 253.00 50(.00 


Barada & Page, las. 
Houston, Texas Alamo Motor Unes 84145 2	 i ' 254.00 .	 508.00 


Barada & Page, Inc. Southern Pacific 
Corpus Christi Motor Freight 9- 1-55 1 253.00 253.00 


Mine & Smelter Sup. Co. 
£1 Paso, Texas Big Bend Motor Fr. 9-12-55 8 251.00 2,008.00 


Barade & Page, Inc. 
Tulsa, Oklahoma Alamo Motor Lines 9-1545 5 256.00 1,280.00 


Mine G Smelter Sup. Co. 
El Paso, Texas Big Bend Motor Fr. 9-23-55 10 265.00 2,650.00 


Barads & Page, Inc. 
Tulsa, Oklahoma Alamo Motor Lines 9-29-55 .. 272.00 1360.Oo 


tJ5 $22,112.00 


'2?	 :';
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STATEO'UXAS	 I 


c	 or aimsm i 


11 PECTI1 A)5 SALIS 


icwir SALES 


74 Fissks (Sshsdsl. Atts.bsd) 


DT1ON$ 


Cost of Op.rsti.*s from *atk of use 


UssUs 


Msrk.tia 


AdJss$a.st of Oodssftes 
t.* 9 seathi osiOd 93055 
(5.. Sehedsilas MtsOid)


Re: Mi*ier*1 Awards 29043 to 29854 
Soc. ba. Ilk. G5, LK4T.C. 
Ry. Co., Presidio Ciwity 


Qwart,r Ead.d December 31, 1955 


$ 20,610.00 


$ 936.14 


5,902.05 


,-	 '"7	 $ 7,103.56 


Total Iduct toms 


NET VALUE	 11,621.20 


SOTALTY r* STATE a 64/4%
	


$ 726.31 


The predutiom omd* dsr1g t, qeortu aided 0.ee.r 31, 1955 *a 
derived free tb. f*ra*sia ud precessisig of ;ppre*itely .56.37 toss of 


romr ore. 


Siga.d tills tile 30th 4*7 Of J***ry, 195k 


TE111JZ1UA KERJRT C0IP0ATR*4 


17
I. N.P*Uis*, Presidast 


$*lbscribed sed swore to kt*re se, this 30tdsj at 
A. 0. 1956


Pi.tsi P1ie in sad for 
Irmut*r CØUstyr Texas
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TERLINGUA MERCURY CORPORATION 
Alpli., Thzss 
Q*utar Eadid Dessr 31, 1955


Re: •Mi*er*I Aiø*ds 29843 t. 29854 
Sec. 108. Ilk. GOL M.K.T.E. 
R. Co., Presidio Gauty 


STATOIENX OF PROIXICTION AND SAI2S


Skipped Isveiae N.. of U*it Total 
?1dTh *JLs. _______ 1ML !ZIM 


lands	 Page. Zac. Aisse Motor 
Tulsa, Okiakas 28 iO545 3 $275.00 $	 825.00 


Bareds 6 Page, lac. Alas. Motor 
Tulsa, Okiakes. 1.iaes 29 104445 5 280.00 1,400.00 


lands & Page, Inc. Alaso Motor 
Tulsa, Okiabasa 14ss 30 104945 5 280.00 1,400.00 


Mine	 Smelter Sapply C.. Big Bond Motor 
El Paso, Texas Freight 31 104145 5 217.00 1,385.00. 


Bands & Peg., Inc. Sonthera Pacific 
Corpus Christi. Thus Motor Fragkt 32 1i2$5 2 280.00 560.00 


Mine 6 Smelter Supply Co. Big Bond Rotor 
El Paso. Texsz Freight 3$ 11455 10 275.00 2,750.00 


Houstos Flew Mass. Co. Seithsn Pacific 
bastes, Texas Meter Freight 34 11445 8 280.00 840.00 


Bonds 6 Pigs, Inc. Alamo Rotor 
Houat. Texas Lines 35 114545 6 260.00 1.680.® 


lands 6 Pig., Inc. Alias. Motor 
Tulsa, Okiakeso Lines 36 1149-55 5 280.00 1,400.00 


MIne 6 Swelter Supply C.. Big Bond Motor 
El Paso, Texas Freight 3? 11-2545 275.00 1,650.00 


lands 6 Pig., Ins. Southere Pacific 
Non Orlius. LsstaIa**	 Meter Freight 35 12445 5 280.00 1,400.00 


Bands 6 Page las. Alas. Meter 
Tulsa Okiakess Lines 39 l2545 3 280.00 640.00 


Bsad	 Page, Ins. Alas. Rotor 
Tulsa, Okiskia. Lines 40 32-15-55 2 260.00 560.00 


Bands 6 Page, Inc. Southern Pacific 
Corpus Christi, Texas Motor Freight 41 1245-55 2 280.00 560.00 


loads 6 Page, Iso. Alas. Meter 
Houston, Texas Lines 42 12-1745 3 280.00 840.00 


Mis. 6 Ss.ltS Supply Cs.	 Big Bond Motor 
El Peso, Texas Freight 43 12-27-55 .	 " 280.00


74	 20,610.00 







36U 


84,00 
63.04


5,,.o5 


114.67 


$ t3,9ra.12 


HI 


TUUNUA 1URJI COIPOIZON 
Aipiz., Ts*ss 
QMrt.r Eisd c,i*et 31, 1q56


a. li**rai Aimrds 2SO to $614 
$.. 106, $Ik. Gil, LKØ&T.E, 
I. Co., Pxssidl. Co*ty 


ALIS OF	 T14*S 


Driet 
(1/s sps)	 $ 285.25 


Sovfsoe Trr	 _________



Total Wogss 


Tr*d Ez$ass 
Depr.eiat ion	 12L14 


3'.0o 
Pool	 67.0

Uceoso (Pronto) 


total trock t*psøse 


Total 1o1lsq ix$sw 


Soporyiston 1,311.80 
EiThJtk 


1rot.z 


Poyr,U Tluxss (SS & Up.) 1% 111.46 
- torbans C'*astt* 


8.1% 315.26 ___ 
Rnsal of Fonosse & Aocsssoriss 
Iqstns to lust 11I22 


Total Furoi* 


Irn*sti* £*pons• 


T1Oi0 & To1orsp 
F1*aks


Total $srk.t1 


Adjastiest at Dodoctiass 
tO? t isotbo coded 40$5 
(Soo SsMdles Mtssked) 


Total oeduuso.s


$ 708.18


$ 36.84 
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STATE OF TEXAS	 I 


courr OF BUWSTER I 


STATEMENT OF PRODUCTION AND SALES 


MERCURY SALES 


10 Flasks (Schedule Attacked) 


DEDUCTIONS 


Cost of Operations trm Mouth of Mine 


Hauling 


Furnacing 


Marketing 


Total DeductIons 


NDVAWE 


ROYALTY DUE STATE 6-1/4%


Re: Mineral Awards 29843 to 29854 
S.c. 108. Bik. 6-5. LK4T.C. 
ly. Co., Presidio County 


Quarter Ended June 30, 1956 


$ 2,690.00 


$ 276.56



1,431.41



31.35


h739.32' 


$ 950.68 


$	 59.42 


The production sede darIng the quarter ended June 30, 1956, was 
derived frc the furnecing and processing of approxiwately 263.9 tons of 
eercury ore. 


Signed this the	 day of June, 1956 


TERLIN(JA MERCURY CORPORATION 


By
R. N. u11iaw, President 


Subscribed and sworn to before me, this _____day of June A.D. 1956 


Notary Public in and for 
Brewster Cousty, Texas
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TERLINGUA MERCUIY CORPORATION Re: *ineral Awards 29843 to 29854 


Alpine, 'Texas Sec.	 108, 51k. G-5, M.K4T.R. 
Quarter Esded June 30, 1956 Ry. Co., presidio County 


STATEMENT OF. PRODUCTION AM) SALES 


Shipped Invoice No. of Unit Total 
id^ BY No.	 flaj Flasks Prtc Price 


Barada & Page, Inc. Alawo Motor 
Tulsa, Oklahoma Lines 50	 5-1-56 2 $ 270.00 $ 540.00 


Barada & Page, Inc. Alamo Motor 
Tulsa, Oklahoma Lines 51	 5-7-56 2 270.00 540.00 


Barada & Page, Inc. Alamo Motor 
Tulsa, Oklahoma Lines 52 544-56 2 270.00 540.00 


Barada & Page, InC. Southern Pacific 
Corpus Christi, Texas	 Motor Freight 53	 514-56 2 270.00 540.00 


Barada & Page, Inc. Southern Pacific 
Corpus Christi, Texas 1'$Oter ?ae1kt 56	 525-56 2 265.00 530.00 


10 $ 2,690.00







. 


•	 UA MERCURY CORPORATION	 Re: Mineral Mvards 29043 to 29854 
i%phi., Texas	 Sec. 108, 81k. 65, LK6T.E. 
Quarter Ended June 30, 19% 	 Ry. Co., Presidio County 


ANALYSIS OF DEDUCTIONS 


Hauling 
Driver 


Surface Tramer - Loading



Total Wages 


Truck Expense 
Depreóiation 
Maintenance 
Fuel 
License 
Insurance 


Total Truck Expense 


Total Hauling Expense 


Furnacing 
Supervis ton 
Master $acbinio 
L.abor


Total Wages 


Payroll Taxes (SS 6 (inemp.) 5% 
Insurance - Workmen's Compeàsetion 


8,87% 
Rental of Furnace 6 Accessories 
Repairs to Plant & Supplies 
Butane


Total Furuacing 


Marketing Expense 
Market keports 
Telephone 6 TeleUraph 
Flasks 
Freight 
Other


Total Marketing 


Total Deductions


$ 42.50 


198.00


$ 240.50 


$ 13.90 


52.16


66.06


$ 276.56 


142.94 
75.00 


464.94


682.88 


46.16 


81.90 
50.00 
51.71 


- 5.74	 748.53


$1,431.41 


10.00 
6.35 


15.00


31.35 


$1 • 739.32







5TAU0TtXAS	 ft 


cOUNT! OF aam'siii* 


0? PITZ* All) $ALZS 


45 Pluks (3.sds3e Astssod) 


C.st.ot Oporstloas ft.. $owtk of Miss 


Masliag 


Faui*q 


.rk.t1sg 


Lau Pvora*s tot 0.. Day sp*t 
las. 5$ Ore for 


tHtI*g p**!p.$ei 


Add Parshasa at rcry 224/4 p*ds 


Total Da4.atia*s 


NIT YALI* 


ROTALfl DUN SItATE I 64/4%


Me: Misersi Awards 2S4$ to 29054 
$a. 103. Ilk. 14, LL&T.G. 
My. Ca., Priddi. Cnsty 


Quartot EadId $spt.rnsr 30, 1,56 


$11. 511.00 


$ N.36 


5.441 .94


$6,935.73 


6,332.23


4,610.53 


$• 218.16 


Ths proOstiss wad. duiag $k qasrtot .ad.d $epter 30, 1956, was 
4.rivid tr*. ib. fsns.iag sad pm.ss1a at sppr*zlast*ly $46.11 toss at 
_rs*,7 era. 


ligaed tkis tb. 36tk day at 0ot.sr, 1956 


TiluirniA UN! COIPSIATION 


17
I(• N ?5lZia*. Pridut 


Sbserlba4 ud swora to btere , sMis 36tk day at Ostobr A.D. 1956 


Ntsry Publis là aifr 
Brswstar C.asty. Tans







Slit ?0t*1 


5 287.00 $	 514.00 


257.00 771.00 


	


255.00	 510.00 


257.00 2,570.00 


	


215.00	 510.00 


aucar cawAxx*	 *.i t*ers1 Ms$s Z843 to $654 
Aiptas, b*s	 Sso. 106, Ilk. 6u"5. LL3T.$. 
Qusrtir 5*1104	 c.. ?r*si, cMImy 


STAI*1IT CV PIT10N4 SALES


Jz !t 
Zaitlos so'. of 


_
6 P*i, 1*0.. Aleas Rotor 


T*1u, *1Oo Limes 60 huM 


$scad* 1 Poge. Inc. *Z*o Rotor 
Telas. Ok)15k4*s Uses 61 $/W$b 3 


$sws11ih N$. las. 
Rsests*,bas


Alamo astor 
Uses . é3L'8/56 2 


Sewed. 4 Poge, las, 
SMi1Ot**, Le.


Alamo Iet.i 
LL*U 62:4/30115 10


	


lends 4 Pege, 1*..	 $estIb*ra Psitte 
C.rpss Cliristi. T.x. Trs*sp*rt Co. 64 6/52/56	 2 


D	 Tg	 p4fj. R _.	 . 
corpss Ckrlstl. T**. Tirs*spswt Co. 41 *131/15 	 3	 *51.00	 %5.00 


I04stti4 1*StflI*t Co. 3s*S*irn* PU Ui. 
leestas, Teis	 T8140*1 4. 66 /ê/0b	 1	 357.00	 257.00 


lime 6 elt.r Sopply Co. .$eethen Pasifis 
51 PU. Tamis	 ?rssspofl Ce. 61 il$/M	 *	 UI .00	 514.00 


larod. 4 P*, IlK.. . 1Q*$IIlK* 2'*.W@ 
corpse 4r1st*. Taz. T**upsrt Ce. 61 W17/%	 S	 255.00 1,*7$.00 


Rohlisokedt C. *etks $u	 Psoifi. 
St. LamIs. S.. 	 ?t$*$por Co. 4, /24/1I6	 .a.	 255.00 


41	 $fl,511.i0 







0 


AZplae, Ta.s 
Q*rUr Kadid 1.pwm.r ., 1956


I.: Misersi *i*rds 2984$ ii 29854 
Sos. 101. 51k. 14, *.Z.&T.E. 
ay. Co., Presidio Ceaaty 


I**lii.


$ 351.90 


$strt*aa ?rsamor - Lwdtsg 


Ttal
	


$ 60.T0 


Trask ib.as. 


D.predatiu 
Msiatauee & Ispair 
Vail 
L4cuse 
1IsR1$$e 


TtsI Trask Kap.sae 


Total 8ufl1 Lapease 


Yar*soia 


Siipervisla 
miter leOuic 


T*ts1 Weiss 


?*rs11 Tsz.s 
1srbisi Ciqs.iaUo* issarsais 


4 Acsess.rlss. 
n.m $spiit.rs 1 $sppUes 
$stsate


: 1 ?ssscis


125. lè 
36.00. 
67.50 
70.00


$ 901.36 


1$.0O 
0.00


L%?. 40 


336 
150.00


5841.94 


rk.tia ,Sisass 


iiirkss i.porta 
4 T.lsgrsph 


1ssks 
Vr.its 


Titsi. Muk.tsg


10.00 
13.55 
êT.50 


Total D.d*ctioas	 .	 $6,935.73
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TZRLINGUA MEURY CORPORATION	 Is: Iluarsi Airds 29643 to 29854 
Alpiu, Texas


	


	 S•c. 108, 01k. G-5, M.K.Z.E.

By. Co., Presidi. Couty 


FURMCE OPERATION JANUARY 1 THROUGH SIPTEER 30, 1955 


Driver (1/2 Wares) 
Su'tsse Tnr 


we,.' 


First SecoM Third 
T Osit.r Quarter 


$	 300.00 $	 301.75 $	 295.75 $	 903.50 
"° 


fl2.60
-- 49.00 .I59TiO 


2,500.ao° 844.75 


174.33 114.33 125.16 473.82 
94.82 ieo.m 36.00 261.51 
61.50 67.50 67.50 202.50 
23.34 23.34 46.68 


Treck 
D.preeisti.a 
Ms isteasaci 
Fuel 
Liess (Pr.nts) 
Iassraue 


Total Hiullag


______ -	 21Q 
370.64	 406.81	 228.66	 1,005.51 


	


1,083.24 1,349.76 1,073.41	 3,506.41 


S*p.rvisiea 
Meeter MoOulc


900.00 
.


925.20 
T.5O


1,050.00 
7.


2,815.20 
14	 50 


1,z*.TO 1,	 .50 3,i,r.T0 


Labor


Total Meges 


4t4d: 
Payr.fl Tsxs 


3..lsi Security 2% 
seap1.ys.st 3% 


Ias*raase $erbiu's 
Coup.iutloe 69% 


Rental of Furnace Accessories 
Furiaso I.p.irs 
Sutase 
Supplies 


I	 Total Farasciisg


293.9 1.$3.0O	 384.O9 


3,321.30 3,225.70 3,724.79 1O,271.79 


30.55 83.38 91.39 205.32 
112.56 137.09 249.65 


240.43 371.04 406.69 1,015.16 
225.00 225.00 225.00 615.00 
252.95 30.69 196.27 479.91 


1,571.22 2,032.79 2,600.91 6,204.92 


2M56 Le5i.35 


5,660.68 6,061.16 7,582.14 19,124.18 


Merk.t Reports 
Brokerage 
Telephone & Telegraph 
Flasks 
Freight 
Sap,) tes 
Sales of Purchased Mercury 


Total Market i*q 


Total Deduct loss 


* Tt*l Wages. $10,271.79 


$12, nz.39


5.00 5.00 5.00 15.00 
10.00 155.00 165.00 


20.00 6.40 10.34 38.74 
48.00 49.50 127.50 225.00 
76.39 59.05 65.55 200.99 
19.52 - 19.52 


373.82 


490.91 131.95 415.21 1,038.07


$7235.O3 $7,562.87 $8,870.16 $23,668.66 
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T€RLINGIJA MERCUfl CORPORATION 
Alpiu, Te*ai 
Period Jsaury 1, 1955, to S.pt..r 30, 1955


Re: Miasmal Awards 2984$ to 29854 
S.c. 108, 81k. G. 5, LL&T.E. 
Ry Co., PresIdio Causty 


RECAPILATIOW O DE*ETIONS
	


First
	


Stesad	 Third 
Cost of p.rstioes frco
	 LL 


moeth of *1*. 


Iu1 Lsj	 $1,083.24 $1,349.76 $1,073.41 $ 3,506.41 
Furasciag	 5.66088 6,081.16 7382.14 19,124.10 
Marketiag Expeeses	 I49I!1	 131	 ..I...AJ1 ________ 


Total D.d*ctis	 7,235.03 7,562.87 8,870.76 23,668.64 


Les* sales of pirchased aerssiy 


Total cost of fins.. spent Lou 
previoesly didested o* Statoant 
of Predeetios sad MIce to 
Gesersi Lead Office 


Total cost of tarsus eporstioss 
seserdiag to the Report sad 
FLasasial Statossats of 
asterihais.. & Caupsay as at 
S.ps.ior 30, 1,55, excerpt espy 
of whisk is attached hereto


23,294.04 


Additisasi cost of times aperat lees 
to be listed sador Dsdeti*0s* 
tsr Fswrtk Qiarter Statst *1 
Predsetlu sad Sales to adjest 
report Lag tsr first three qairters 
of 1955 $ 1,885.14
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Memorandum for the Fi].es '
	


October U, 1956 


From:	 Administrator 


Subject: Docket DMEA-2202 - Amerimex Mining Co. 


Mr. R. N. Pulliam and Mr. Waters called at my office this 
afternoon to discuss the subject case. They had been in New York trying 
to raise money for further operations and stopped here on their return 
trip to Texas. Mr. Waters is president of the Loan Star Mining Company; 
however, his profession is that of a lawyer. He is not, however, counsel 
for Mr. Pulliazn. 


Mr. Waters understood very clearly the position which we have 
taken and feltthat we had no other alternative. Throughout our lengthy 
discussion Mr. Waters often contributed remarks and opinions that justi-. 
Lied DNEAI' a position and were somewhat critical of the position Pulliam 
had taken.


PuJJ.iain first reviewed the background of this enterprise and 
unfolded a story of grief and hardship from beginning to end. He said 
after DNFA. terminated the contract he was obliged to personally pay 
$2200 worth of Social Security taxes which were the direct obligation of 
the Ainerimex Company. He complained that the Government would not even 
allow him to take deduction for this $2200 on his income tax return. 


He said that after he had abandoned the property and forfeited 
his lease the owner advertised for new lessees in local papers. Pulliam 
and his wife were mindful of their obligations under the guarantee which 
they had signed and were in constant fear that the property would be 
leased to some stranger and the obligations for the royalties on ore dis-
closed as a direct result of the D?EA work would be theirs. 


He explained that he would have liked to have a renewal of his 
lease at this point, with sufficient time to take out the D?A ore, so 
as to rid himself of the continuing obligation. The owner would not do 
business with him. He, therefore, made a trip to visit Mr. Crowley and 
persuaded him to obtain a lease on the property for sufficient period of 
time to mine out the DNEL ore. Crowley went to Jop].in to see the owner 
and was successful in obtaining a lease. Crowley, however, was without 
equipment, and Pulliam says he agreed to throw all of his equipment into 
the new company. He also had leases on other mining claims with different 
ownerships and he agreed to throw this land into the newly formed 
Terlingua Mercury Corporation. For all of this he received 25 percent of 
the stock in the new corporation. (He formerly controlled Lj9 percent in 
the Amerlinex Company.)


OI
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He said a firm of brokers underwrote the financing deal and 
raised about $300,000. $200,000 of this was turned over to the Terlingua 
Coiortion and. perrt on further exploration, development, and mining. 
This latter corporation is now broke and on the verge of dissolution. 


It is for this reason that he made the trip to New York. There 
was no indication that he had any success in interesting new capital. 


He was nojamiliar with our last letter dated October , although 
his wife had read excerpts frczn it by telephone in the past few days. I 
read the letter to him in its entirety. This praroked a discussion as to 
his obligations under the contract. He said he had consulted a law firm .-' 
in Houston and was advised that he is liable under his personal guarantee	 / 
for royalty on ore which was produced as a direct result of the exploration 
project. They advised him that he was not liable for royalty on production 


,-,	 from other areas in the land described in the contract because he in fact 
had abandoned the property. I did not have the contract docket at hand, 
but he assured me that this particularcontract does contain the abandon-
merit proviftion. He maintained, therefore, that he is obligated to pay 
royalty on only six flasks of mercury which were produced from areas where 
DNEA workings had actually disclosed ore. 


From time to time I referred to citations in the docket which 
indicated that he had promised to give a full accounting of all the produc-
tion made subsequent to 19S3, together with proper documentation. 


I also referred to my understanding that the Terlingua Corporation 
had assumed the royalty obligations of the merimex Mining Company. He 
said that statement must have been based on the language which appears in	 /1' 


the personal agment he had with Terlingua when he turned in his equipment 
and otherleases. He said that agreement provided that Terlingua would 	 ) 
assume his royalty obligations under the guarantee only. He pointed out 
repeatedly that this was his prime objective in interesting Terlingua, 
because he wanted to be relieved of his obligations under, again, that 
guarantee, and not under the contract, because he believed that he 
personally was already relieved of the obligations of the contract by rea-
son of his abandonment. 


At several points Mr. Waters wondered if there was not some way 
by which D could compromise its claim. I again referred to the repeated 
demands for a statement of production made since l93 and told him that 
before I could express any opinion it would be necessary for Pulliam to 
comply with the letters from Knox dated February 10 and July 13 and ours 
of October S. 


Pulliam repeatedly dodged the issue. Mr. Waters observed that 
perhaps Pulliam did not wish to report all of the production from all of 
the property because this might support a claim on the part of the Govern-
ment that he owes royalty on considerably more production than the six 
flasks which he nw claims • Mr. Waters pe rsuaded Pulliam that it was 
absolutely necessary for him to comply with our request and report all of 
the production made by the Terlingua Corporation. He urged Pulliazn to 
prepare such a report immediately.
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Pulliam pleaded for additional time because he said his p'oduc.. 
tion record has been summarized in four large columnar sheets aixi has. 
been done in a manner which prohibits duplication by photostatting. He 
said he hired a clerk some time ago to compile this information, and it 
consists of dozens of small lots of ore taken from various parts of the 
land described in the contract. The report also contains reconciliation 
between the ore nri.ned and the flasks of mercury retorted. He said he 
can only look to his wife to undertake the preparation of the material 
for DNEA and he mentioned that she had undergone two major operations 
and almost lost her life. She is a public accountant and has a small 
office where she specializes in the preparation of income tax returns. 
He said she has been overworked and is so at this time by income tax 
problems, such as making requests for extensions of payment, etc. for 
her many clients. 


I suggested that perhaps his voluxtinous tabulations could be 
grouped into one of several areas from where the ore was produced. These 
areas could then be shown on a map with total production indicated from 
each area and then submitted with any arguments he wished to submit 
regarding their exclusion. He pointed out the extreme difficulty in 	 ) 
furnishing documentaxy proof of sales because he said so much of the 
total production was sold in three- to five-flask lots which he indicated 
were in the form of over-the-counter sales. 


Mr. Waters again came to uiy- side and made it clear to Pulliam 
that, regardless of the hardship of illness or the enormity and detail 
of the typing work, he must furnish us with the information we request 
aria ao i prolflpt.Ly. iu.u.ism agreea to cto so. 


I offered to bring in members of the staff from Legal, Accounting, 
and Commodity Divisions for further discussions. Mr. Waters felt that, 
although the offer was gracious, the main problem here is to get Pulliaxn 
to answer our letters, and that from there on it will probably be a matter 
for discussions between lawyers. 


They had flight reservations from New York to Texas and had 
stopped enroute to make this visit to my office. They had, therefore, 
forfeited their reservations and were desirous of getting to the airport 
to be on standby. 


CONittendorfjfw 
cc: Do'ket 


Adim. Reading File 
Mr. Martin 
Mr. Chambers 
Field Team, Reg. IV (2) 
Diary
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Mr. Robert N. Puilla*, President 
T.rlingua i4ereurr Corporetic 
Boz3?O 
Alpine, T.3z1


Docket copy 
Surname: 


Iejst. )il 
Rpturn	 tfauef4 


H.	 b., 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


5 


Re: )oket No • DW-2Z)21 (1rot!ry) 
Marinex Mining Go. 


Nine 
Presidio Ct7, Texas 
Contret No, Xia4,&468 


Dear Mr. Pullien: 


ReSr.nee is ands to letter to ya dated July 13, 1956, 
trcaL Clinton C. box, Exscutie fier, DiA Pield Te*n, Rgitm IT, 
Joplin, Miseei, end to previiens e ap•se beten y end Mr. 
Knox with reepeet to production atatt. and raa1ty 4%i. the Gov-
.rtent d.r terms of the enbje.t eentrset. 


A review of r files diselcess that the saoimt of royalty 
du. the Govereasat en 1 flasks f aer	 produced from this project 
in 1953 wan withheld from the fan1 ..tt:z.vt ned. with Marinex 
Mtnftg Cospeny in oeetien with the .xpicratien oosta • Our files 
also 1itdiet. that, en..smt to 21953, inbetantial production of 
amrenry tram th. lend described in the ecmtraet baa beam accomplished 
b7 Terlingus )sroItryr Corporation	 r files also idionte that this 
corporation has seaaed the gblipstica of Anerta.x Ninii'g Compeny for 
the peyaamt of royalty andsr t* of the e1Orstion sontreet with 
the Gov.r't which ectaect we. asrttfied as a diaosvery or 
oiasnt t' this AdeiIistThUan en Jennery 8, 1954. Th. royalty on 
production for the period enba.q.amt to l93 has not been )*id to 
the Govermemt, nor has Mr • Inixit been sueesaeful in seenring state 
aamt. of production	 sales tram whiob the eint due iy be ocm. 
-S


It is not withi* the authority of this Ain5stretien to 
poctpone indefinitely sh setiamas asy be	 ssary to ool1ot 
eaotuñm properly due the Govsnasnt. Aceoz4bgly, I neat advise uu 
that iiaa. arrangements are asd b November 15, 19%, to turniih 
such production data end to pey' the deliaiiemt royalty, it will be. 
necessary to refer the matter to the Attoxasy Gra1 of the United 
States for appropriate action. 


CEFisher/wb 1O..1..6 
Copy to: Mails & Files 


Adinr. Reading File 
Fid. Team, Region IV (2) 
Mr. Chambers


Sincerely yzrs, 


Ldainistator,	
9 f'i '







UNI TED TATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Bccc431 
•	 Joplin, Mi$eOUri


July 13, 1956 


Mr. Robert N. PuI]iam, President 
Terlingua Mer'cury Corporation 
Box 330 
Alpine, Texas 


Dear Mr. PuUiaLL:


e: 1I{&22O2X (rcury) 
Amerimex Mining Co. 
Fresno mine, Presidio County, Tex. 
Project Contract Itht'E4,6 


Ir accordance with my understanding from our discussions there 
last iLay, I expected shortly thereafter to receive frau you the docunentary 
production statetnts and royalty due the Government as previously requested 
in za.y February 10 letter to 'on, and in others since. 


This is to advise that unless this matter is resolved satjs-
faotorily within the next 30 days, it wiU be referred to the Washington 
Office for appropriate actions 


In Case you wish to discuss the matter further with me, this 
also is to advise that I plan to be in Alpine and Terlingua pruarily on 
other D M.LA. business the last half. of nextweek, but intend to contact 
your office then for intormaticn on any production from the Presno mine 
since l4ay 1, and for permission of the TezLingua Mercury Corporation to 
make the Field Teai's periodic seriii .annua1. production inspection at the 
mine.


With best personal regards to you and Mrs Pulliaiu, I am, 


Sincerely youx1s, 


CcK/enn	 Clinton 0. Knox 
Executive Officer 


cc: IX4EA cp.Com .(2)-
	 !1EA Field Team, Region T'T 


2202 tile







UNITED STATES

DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


GWODQ 
mail	 aox43l 


•	 Joplin, Missouri


April 26, 1956 


r	
ir. iobert N. PuUiani, President 
Terlirtgua ercury Corporation 
Box33() 
Alpine, Texas


	


•	 Re: Docket DIA..22O2X (nercury)

Anierimex Mining Co. 
Fresno mine, Presidio County, Tex. 


	


•	 Project Contract Idrn-E1468 


Dear Mr. Pulliam: 


No response has been received froi my letter to you on March 
27 but this is to advise that I have just made plans to arrive in Alpinc 
on May 2 for other J}1EA work Terefore, .1 also expect to contact your 
office on ay 4 for the purpose of obtaining the previously mentioned 
necessary royalty accounting and permission for another underground 
production inspection of the Fresno mine. 


&ith best personal regards to you and (rs. Pu1lia, I an, 


Sincerely yours, 


CCK/enn 


cc:	 X&EA Gp.Coni(2)-
2202X file


Clinton C. Knox 
Executive Officer 


A Field Tean, aegion IV 


•1 
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UNITED STATES

DEPARTMENT OF THE INTERIO.R 


DEFENSE MINERALS EXPLORATION ADMINISTRATION' 	 ' BEVED 
r c rj 


3ox431

Jop1ir, iissouri


April 24, 1956 


te:orandu 


To:	 Fisc1 tfficer, ,ein IV,. !3ureau of :iines, !3artlesviUc, Ukia. 


FroL:	 ecut1ve Officer, D1EA Field earr, egior XV 


iubject: Documentary support of Lercury saies 
.Aeritex tining Co; (DA.-22O2X), Fresno inc;, Alpine, Tex. 


oya1ty collections - .Project Contract Id.-468 


Thanks for your April 19 merro bringing my attention to th 
absence of any ercury' sales docwentation in your files on the subject 
docket, discovered by the .A.O. Auditors. 


As a ratter of fact, despite repeated urginç to chite, th sub-
ject Uperator never has furnished the Goverrii.ent ny supporting iercury 


les slips, as likewise repeatedly promised this Field Team by Ar. i. 
Pu].liam, foxuerly President of tie now defunct Aneriinex Company, Thc ore 
is smelted at the Fresno mire and the production is disposed of enera1iy 
in small lots in the £ori of flasks of zercury, which virtually has pre-
cluded, our contacting the various buyers directly, 


Lvidently I should have furxished you one copy of the Jperators 
fira1 en;ineerin; report on the project, dated June 23, 1954.. Some 
schedules in it were the basis for the $179.80 royalty set-off recrinended 
by Don Finch, D(EtA Auditor, in his February 24, 1955, letter on the subject 
to tr. Chambers (copy enclosed, here). I concurred in that recommendation, 
under the impression that it might, be considered illegal for ire t author-
ize the final payient to this pérator for the project work knowing that 
it owed royalty to the 'overnment. 


At tiie time, the Amerine Company virtually no ion	 existed, 
having boon forced to relinquish its lease, on 'the Fresno mine. I am 
reasonably certain no further production, ensued from Septeber 1953 until 
about Aarch 1955. Froh then to about last December, I have ra eons to 
believe that Fresno mine production was cotsiderab1e. A letter on arc 
22, 1956, however, from Jr. Pulliam tho also is one of the Guarantors 
under the subject contract, infoz'red. me tht royalty is no due th Gcvern-
merit on only six flasks of that 1955 mercury production. Therefore, on the 
trio I am thntatively planning to that Ter1ina mercury mining district 
next week, rimarily to inspect the project work by ig Bend Gining (Con-
tract Id.m-893), I also intend to tke every effort to obtain tue











UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Box 431 
Joplin, issouri


Xaroh 27, 1956 


&


r. obert N Puiliarn, President 
Terlingua iercur Corporation 
aox 330 
Alpine, Texas 


Dear r, PuUia:.


Re: Jocket	 (mercury) 
Amez'inex Minini Cpany 
Presno .4iue, Presidio County, ex. 
Project Contract Idn4468 


In reply to your letter of March 22, 1 urge that you submit 
the production inforuation and royalty paent as soon as possitle 
without the kep rnap. 


Filing of the .ap with this Field Team Citfice, is rasrely 
a suggestion on my part which I thought would be to our' rnutual ad 
vantage if and when b.LLA. ever requests an engineering opinion 
frorr here on the calculated amount of ore 4ned at the Pr'esno. I 
was under the trpression that the Terllngua ercuzy Corporation pr0 
duced sonething over 200 flasks of zrcury in 1955, but that so;e part 
of it eaie from ore mined in places and properties other than the 
Freeno in ares, so I reasoned that the suggested p would be the 
easiest way or supporting our Fresno production allocation tabulations 
fror an engineering standpoint. Therefore, I still would be pleased 
to receive a print of the p whenever Roy Haond ha completed it,. 
I am sure that will be plenty soon enough for any use I eventually 


be required to uake of it. 


Just moir your letter has furnished sorne of the urgently 
needed intorraation to complete my long overdue general report to 
Washirz.gton on what has been achieved throughou.t aegion XV during 
1955 as a result of the D.M.E S A. Program. Although you ry not agree 
that it had iiuch share in your tf5park.p1ugginU of the recent revival 
of the Terlirigua zaercury 4ning district, fran what I ob.ser yed at your 
Fresno mining operations last August, 1 believe at least a bit of the 
credit can be claimed. Anyhow I was glad to see your prolongod efforts 
bearing some fruit, and I was pleased to read in your letter that your 
Canpo do los Angeles rining operations are about to become productive. 


Concerning your reference to obtaining D W !.' ,A. participation 
in costs of extensive exploration the Terlingua i'iercury Corporation 
expects to continue on its iany holdings in the Terlingua district, 
it is mutually advantageous when applications can be prepared so that











S	
JI	


•	 . 


C	 Terlingua Mercury Corporation 
0


	


	 Producers of Prime Virgin Quicksilver 

Jones Building 


Y	 Box 330 -. Phone 2617 
Alpine, Texas 


March 22, 1956
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AIR MAIL 


Mr. Clinton C. Knox 
Executive Officer 
Defense Minerals Exploration Administration 
P. 0. Box 431 
Joplin, Missouri


Re: Docket DMA-2202X (mercury) 
Âme rimex Mining Company 
Fresno Mine, Presidio County, Texas 
Project Contract Idm-E468 


Dear Mr. Knox: 


Thank you for your letter dated March 20 with reference to the 
captioned contract. We had certainly hoped to have the promised pro-. 
duction information and royalty payment to you prior to this time, but 
as you suggested, we also expect to send with the production information 
a map of present mine workings clearly showing the source of all pro-
duction reported. However, Mr. Hammond had to rush back to Butte, 
Montana, in order to complete some urgent work there and was unable 
to complete the map during Iis recent visit. Consequently, this infor-
mation is not yet available. Mr. Hammond will return here on April 1 
to do additional work for our Company and at that time will provide 
you with the map. Meanwhile, we have carefully . tabulated the source 
and amount of ore, accounting for all production during 1955. This 
information will not be meaningful without the map, but if you prefer, 
we will be pleased to complete formal tabulation reports and submit 
them to you with our. payment on that part of production resulting 
from the DMA projects. 


As you doubtlessly noted on your last previous visit to the 
mine, very little ore was mined as a result of DMA work. 


The furnace at Fresno Mine has not been in operation since 
December 21, 1955, and there has been no production from that property 
during the year 1956. 


It is very probable that the Fresno furnace will be put into 
operation at an early date, treating ore which we are now mining from 
our Ca*po de los Angeles Property. We give you this notice in order 
that there may be no misunderstanding concerning the source of ore from 
which production will be derived, and we respectfully request any such 
investigation as may be deemed desirable to satisfy the Government in 
this respect.







J 


4	 S	 . 
Mr. Clinton C. Knox, March 22, 1956, Page 2 


It is certainly true that we have been extremely busy during 
the past few months. In addition to our mining operations at Campo Ic 
los Angeles, we are carrying on extensive exploration by underground 
mine opening and by both surface and underground drilling at the Fresno 
Mine. In addition, we are making many improvements intended to speed 
operation and to reduce labor cost for both production and exploration. 
I am happy to say that we have made some remarkable progress in that 
respect.


Our Conpany has extensive holdings in the Terlingua Quick-
silver District on which we expect to carry on extensive exploration. 
Such exploration will doubtlessly begin with a well planned drilling 
program based upon the best geological reasoning and practical operating 
ideas which Mr. Hammond and I are able to develop. It would be wonder-
fully helpful if we could obtain D.LE.A. participation on a unit cost 
basis. I cannot help but wonder if a more realistic policy has not 
yet developed on the part of that agency. 


Please advise us of your desire with respect to our sub-
mitting the production information and royalty payment without the 
key map. I have felt that it would be unwise to submit this in-
formation without the map, but Mr. Hammond somehow misplaced his 
original tracings and did not have time to duplicate them on his recent 
visit. Just as soon as this can be done so that copies can be made, 
we shall,be most happy to send them to you, and if you feel that we 
should submit the production information and royalty payment prior to 
that time, we shall be glad to do so. Only six flasks of mercury were 
produced as a result of the DMA Projects. Any and all other production 
resulted from ore saved incidental to extensive underground exploration 
carried on entirely at the expense of our Company, and 1 might add that 
this production was carried on simply to defray in part the cost of 
exploration. This may be confirmed from our annual audit report pre-
pared by Price Waterhouse & Company of Houston, Texas. 


Awaiting your reply and with kindest personal regards, 
I remain


Sincerely, 


R. N. Pulliain 
President 


RNP:bh







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Box431 
Joplin, Missouri


March 20, 1956 


Mr. Robert N. Pulliam, President 
Tsrlingua Mercury Corporation 
Box 330 
Alpine, Texas


Re: Docket DA-2202X (mercury) 
Amerimex Mining Company 
Fresno mine, Presidio County, Tex. 
Project Contract Idnt-E46 


Dear Mr. Pulliam: 


With reference to your last letter to me, dated February 12, 
I have been expecting the promised production information and royalty 
payments thereon due the Government under the cited contract. 


According to a news item on page 96 of the current (March) 
issue of Mining World, I surmise that you are being kept very busy 
with all the work your present corporation is doing; also that the 
activities of the other concerns operating in the Terlingus district 
are being accelerated.


Sincerely 7cura, 


CCK/enrz	 Clinton C. Knox 
Executive Officer 


cc:	 DZ{EA OpCoLi.(2)V"
	


I(EA Field Team, Region IV 
2202 file
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


'vvxx 
:	 !3i 


JopUu, issow'i
ebruary 20, 1956 


, Tobort . 'ui1irn, ProsLdent 
or1inirn eroury Corporation 


iiox 330 
Alpine, oas


	


	 o: rocket DM22C?X (neroury)

Amer iinex iiing Cornany 
:rcs nine, Pros idio (ounty, 1ex 1)ear r, u1liau	 Project Contract idmLL66 


is is to aekno;:lede your February 12 letiter explaining that 
the 1955 production reports end royalty paents due the Goverient 
will be submitted to me shortly, I hare your. eagerness to get those 
matters cleared up to the satisfaction of all concernod 


I rcrct thst a trip by r1e to that 	 end region of Texas has 
not seened to have been warranted yet thia year, Perhaps sufficient 
other D!EA vorc iU arise within the next two nontha to justify a. trip dawn there at which tine I shall advise you well in advance in hopes of 
visiting bOth your office and the I'rezno underground Operations, 


It is unfor ta$r me that I could not have arranged my trip 
there to coincide with/or 'r. aoy Eannnonci from utte when he was there last week on the annual mine examination work for you. I understand 
that his wide *ininp experienceS include sante years on Torlingua 
mercury niniug and explorations in the Terlingua district during or1d 
War II, I have not soon bin, ha.eer, for nearly 20 years when I worked 
with hliit in lutte. Then I cane to regard bin high1 as a fine young engineer and a -very likable person. 


!'ncldcntly I isitoc1 briefly with nothor aqusintanee of yours, 
!. . Y. Calhoun, fornorly in charge of the i ?ø Off ice of the 
krieroan Zinc, Lead & Smelting Cornper, o s*opped recently at its 
J,li Office eoutc. to a u ass igent as anagor of western 
Operations Office 5i Salt Ike City, Ho appoarod to be enthusiastic 
about some of the recent potential mercury developments in the 
Terllugua district, particularly the reportedly phenomenal recent 
strike and production by the Lone Star ?rcury Coany near or on 
your .agie mining property. 


V.lth thanks for your letter and bcst porsonol regards, I am, 


Cc: DIEA Oper. Corn (2) 
2202X file


Sincerely yours, 


Clinton C, Znoz 
ixecutivo Officer 


I1A 'iold Team, flegion IV
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ee Mute, Peeidio County Tex. 
Dear )',	 5 	 Post Cotriot Id.L68 


Thank you fc*' your t.tter ditod ?eb*ry 10 again aallin& o 
attention te the .e*i .sm*l i'.perta o aerey produotion fr the . 
Prenc Mine tar t955,	 . S	


• 	 5.	


5	


0	 0 


	


We rireie	 idible delay in s!abifling theec repart. 
and 'the pa	 t'due1%h. or4 under the e*bj.ot Conkaetj hep.ver, 	 S 


we bays been iwaiting the arrival	 , Roy M,' ieud in .wd' thit 


	


• his	 of undargrouM *er r$s eould be. øtzbeittd with ot reports, 


* *YIO2Zd 11 flOW at the *ne where he ii ooáup]ethig hi p 
S 	 of the F?eane undorgrouud workings, a Ospy of, whtøh will be eubnitt,.d. 


with our taraal ports on p?odtCtion tox' 1955, !.	 was repeat. 
ed1 4.l*y4 in arri'ving here, Which *oounts for o tat3e . 
1$. end subs*i$ the report, rtor this	 . We beti.a that it will 
be poesib3. to subait thi4 iztcs'spatio* wttltin the **exb 10 days to 'o 
weeke, and we aaewo you of o esir. to e peato tully ct all tines. 


Thanking yo* and with best persor*a1 regsrdB, we 'e 


0	
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DMEA OPeing Committee 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


4larch 3%8	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 RE 


FE131g5 
P. 0. T3ox 431



3opUn, ?isouri


Febtia 10, .1956 


Mr. Robert r. Pulliam 
Vice-President, Terlingua ercuy Corn. 
Box 330 
U.pino, Texao	 e: Docket A-22OZ (mrcury) 


knerimox .!inin Cornay 
roeno Mine, Presidio County, rcx. 


Iear 1r. Pt1liam:	 .	 Pro1ject Contract Tdrn-Fh6 


Rcferrin to your letter to me 1st October 60	 1ie 1on 
awaited the infornation on Fresno rne production require3 under 
the subj ct contract.	 emi-.arnuaI reports on th Fresno iercury 
production for i95 are 1on overdue in Lishiriton. 


t realize that rou vc beri 1atoc by many moro pressin 
matters in keeping the	 opratns 1ive bt it i iy 
honest opinion that it tiht be :e11 to the advantaj'e of 'ou nd 
:rc. Pu11*ar if	 r1ingua .!erctu'y Corp. iiU settle itbout 
undue deltiy the royaltieB no due the Govorent unev trJ1 subject 
contract.


1th beet personal regards to ou win rz. Pullit, I an 


neere1y your.,


(. 


CC/vks


Ji	 p.	 (2) / 
•	 2202 file


Clinton C. 
Eccutiv. Officer 


Field ?eat, Pegiori IV
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.	 I 
Summary:


The exploratory project- work by the Amerimex Mining Co. at 
the Fresno mine in 1953 amounted to 866 feet of underground drifts, 
crosscuts, raises and shafts, 476 feet of underground diamond drilling, 
and 9 hours of surface bulldozer tronching. The accepted total net 
project cost was $61 ,93 .39 of which the Government paid the Operator 
75 percent. 


One 3,400-ton block of marginal reserves was indicated to 
contain an average of 3.6 pounds of mercury per ton. Due to the un-
authorized shutdown of the project work by the Operator on August 19, 
1953, the favorable-appearing geologic targets at all the other 
exploration sites specified in the project contract, remain virtually 
unexplored. 


The contract was terminated January 5, 1954, the discovery 
certified January 8, 1954, the Operator submitted its Final Report 
June 23, 1954, the authorized sale of the jointly owned property was 
completed on August 22, 1954, the Final Audit was completed February 
21, 1955, and the final settlement made to the Operator on F!Iarch 18, 
1955. 


Reconpidatiofls:


(a) dditiona1 exploration and development of the Fresno / 
mercury mining property is warranted. rtithout prejudice to the 
property or the property owners, I do not believe Government finan-
cial assistance to the present lessee and operator, the Terlingua 
Mercury Corporation, would • be advisable; the Arnerimex Mining Co., / 9 
evidently no longer in existance, was forced to surrender its leases 
to the property owners early in 1954. 


(b) The Government is entitled to royalties from Fresno 
minc production, resumed to a limited extent by the new operator in 
1955; only a royalty of $179.80 has been collected by . DLIEA on pro-
duction during the time of the exploration project in 1953. although 
unsuccessful so far, the Field Team should continue vigorous demands 
for correct production records and proper royalty payments thereon 
and continue making the semi-annual production inspections of the 
Fresno mine. Although IVIr. and Mrs. Robert N. Pulliam, signers of a 
Guaranty for the Government's royalty have repeatedly promised that 
settlements on the account will be forthcoming, the Crowley Tar 
Products Co., another Guaranty signer, has mcde no statement. 


(c) it is doubtful that production is economically feasible 
but some production, nevertheless, probably will continue. 


1







.	 . 


Description of the workçp1eted: 


The project work under contract Idm-E46, dated December 
1, 1952, was started on January 10, 1953, and discontinued by the 
Operator without DA authorization on August 19, 1953. The Notice 
of Termination of the contract ("Before Completion of the 7ork") was 
issued by the DA Administrator on January 5, 1954; the Certificà-
tion of Discovery, January 3, 1954. 


The work completed on the six project sites specified in 
ttxhjbjt A" and indicated on the attached print of M sketch map, 
is summarized as follows: 


2. ect l - a total of 217 feet of drifting and rais-
ing, averaging slightly under the 5x7-foot size limitatiOn, exceeded 
the maximum linear footage set by the contract, 17 feet, estimated 
costs of which were disallowed by the Field Team as per the Final 
Audit report of February 21, 1955. The anticipated steep target 
fracture zone evidently veered off on a flat bedding plane above 
these workings, so apparently after passing beneath the target, the 
explorations wandered.aimlessly on some open" bedding planes with 
0fl17 insignificant traces of cinnabar until this work was abandoned 
in June 1953.


Project 3 - total of 452k feet of drifts, crosseuts, 
and raises were driven as authorized by the contract and its subse-
quent Amendment No. 2. The size of those exploratory openings was 
consistently slightly under the set 5x7-foo limitation. Iorcury 
was procuced from these workings during the exploration period and 
my recommendation for certifying a discovery was based on submarginal 
ore reserves which evidently were indicated there. Certain Field 
Team disallowances on the Operator t s cost claims for this project, as 
set forth in the Final Audit Report of February 21, 1955, necessarily 
were based on the Executive Officer's arbitrary estimated apportion-
ment of costs wuich should have been chargeable to production during 
some stoping done at the time of the exploration work. 


;ject 6 - A total of 197 feet of drifts were driven 
circumventing the favorable-appearing breccia pipe tt mapped at this 
site by the U. S. G. S. in 1942. Because of ground temperatures and 
poor ventilation in those workings and because of being about 60 feet 
above the significant cinnabar indications reportedly found in churn 
drill hole No. 6, drilled by the landowner in 1955, completion of the 
authorized project work there appeared ill-advised to the Operator 
and the Executive Officer. 


Project 7 - A 150-foot horizontal hole was diamond 
drilled northward from the specified site ifi the breast of the old 
north crosscut, apparently rithout encountering the favorable-appear-
ing structures shown on the I.. S. G. S. surface map. 
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çject	 - fan of 6 holes, totaling 326 feet, were 


diamond drilled southward from the specified site in the breast of the 
old south crosscut, each reaching but failing to significantly pene-
trate the target, a downward projection of the clay-filled fault zone 
along the south bounding rim of the unevenly collapsed noselike 
structure featured in the Fresno area. The landowner's annual assess-
ment work in 1947 had uncovered the outcrop of that favorableappear-
ing fault zone. according to the Operator's logs, a trace of cinna-
bar was recovered in core from limestone near the fault zone during 
the diamond drilling of one of the authorized project holes. 


Proj ectj2 - The Operator chose to do only 9 hours of 
the surface prospect bulldozing authorized by 'Exhibit A", excavat-
ing only two trenches near, and southeasterly from old churn drill 
hole No. 7. Sinking of a shaft on that hole then was authorized to 
sample cinnabar reported to have been discovered during the driling 
of that hole in 1945. After reaching a depth of 49 feet, an authoriz-
ed total of only 14 feet o crosscut and drift was completed toward 
the favorable-appearing breccia "pipe" mapped to the east of this 
shaft by the U. S. G. S. in 1942. Field Team disallowances for the 
estimated costs of oversize/ in excess of the set 5x7-foot limita-
tions for these workingj, are fully explained in my review Memo on 
each of the Operator's MF-l04 Cost Claims and in the Final audit 
eport, February 21, 195. 


Geology and ore reserves: 


In regional geologic setting, the Fresno mine is eight 
miles south of the great Solitario, a domical uplift about nine miles 
in diameter and truncated by erosion, the .most prominent structural 
feature of tha region. A phenomenal circular outcrop of an igneous 
sill in the most porous strata known in that structure may have block--
ed the migration of any mercury mineralization to that dome, thus 
apparently retaining the mercury ore depositions in the related 
structure of the Terlingua mercury district. Significant mercury 
mineral depositions have been found on many of the small domical 
structures of that vast Big Bend region of Texas as '?el1 as on the 
great Marathon dome 40 miles east of the Solitario. 


The Solitario dome surmounts a very much broader regional 
anticlinal uplift, the axis of hich gently pitches about miles 
to the soitheast from the base of the Solitario to the crest of Tres 
Cuevas mountain, about 5 miles due east of the Fresno mine. Breaking 
sharply on that due east line through the crest of Tres Cuovas mount-
ain, the regional anticlinal uplift flexes abruptly downward to form 
the 20-mile west-to-east striking Terlingua monocline, The highly 
flexed zone along the brow and flank of that monocline appears 
practically synonymous with almost all the hitherto highly productive 
mining areas of the Terlingua district (see enclosed sketch), mostly 
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I	 . 
lying in Brewster County. That district extends from the abandoned 
mines of the Study Butte ghost camp, 20 miles west, embracing the 
U248 mine, the phenomenally productive Chisos, the Rainbow, the 
network of mines in the California Mountain and Liariposa camps, and 
finally reaches its, and the monocline t s apparent terminus in an 
unevenly collapsed noselike structure covered by the Fresno mining 
claims in Presidio County. Virtually all the mercury which has 
come from that County (reportedly some 4,000 flasks) was produced 
from the esno thine; deep Tertiary volcanics practically blanket 
all sedimentary strata west of the Fresno. 


The rocks exposed on the surface and underground at the 
Fresno mine, are represented by the following stratigraphic section: 


System	 ;	 Formation	 Thickness 


Recent	 : Uluvium	 : shallow desert "wash" in deep dis-
: secting ravines 


Tertiary	 :Chisos volcanics : A few high hills of thick slumped 
:	 : blocks; also intrusions in sedi-


mentaries 
:Torftillo clay	 :eroded except possibly in breccia 


:ipes" 
:.zuJa clay	 :	 U	 U	 It 


Upor	 :Terlingua clay	 : "	 TI	 I! 


Cretaceous	 :Boquillas FlgQ :eroded except in breccia "pipes" 
:Buda-limestone	 :50 to 85 feet; mostly eroded 
:Del Rio clay	 :100 to l20.feet; partially eroded 


Lower	 :Georgetown	 : 
Cretaceous	 : limestone	 :thickness unknown 


s indicated in the attached print of my sketch map the 
principal ore deposit mined at the Fresno was essentially an irregular 
manto with the richecinnabar in the flat bedding planes and steep 
fracture zones of the thin-bedded strata near the top of the porous 
Georgetown limestone and in some place up to the impervious Del Rio 
clay, especially around slumps. 


The little exploration that was accomplished around some of 
the indicated breccia "pipes" was not at sufficient depths to encounter 
any favorable target strata. The few short holes diamond drilled to 
explore the favorable-appearing rim fault zone bounding the uneven 
collapse area of the noselike Fresno structure likewise was incon-
clusive. Numerous inferred favorable smaller "trap structures, both 
near the stoped area and throughout the entire 400-acre area of the 
unevenly collapsed noselike structure, remain unexplored. 


The Operator's maps and my above .mentioned map were largely 
adapted from, and baced on the comprehensive mapping done b:,- the 
U. S. G. S. geologists in 1942 soon after the Fresno mine first started 
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I 
producing. Unfortunately, tho detailed underground geologic mapping 
was never accomplished which David Gallagher, then the xecutive 
Officer, suggested might be fruitful in connection with the proposed 
project work, when I accompanied him on the preliminary Field Team 
examination of the Frsno mine on December 16, 1951. 


Based on a roughly weightedaverage of the assays of the 
check sarip1es taken by the Field Team during its inspection of the 
project on August 9, 953, as given in my report, dated August 27, 
1953, I calculated one 3,400-ton block of marginal-appearing reserves 
had been indieated.by crosscuts, raises, and sub-drifts on Froject 
No. 3, having an average mercury content of 3.6 pounds per ton. No 
comprehensive sampling results were reported b; the Operator, but 
according to check sampling results reported by J. P. Jilliams, who 
made the periodic Field Teem inspections of the project while he was 
the Executive Officer, no actual discovery is believed to have been 
made other than the block above-mentioned. 


nditures: 


(a) Total project cost claimed by Operator ............O75,'79.48 
Less sale of jointly owned property ............ 


Net project cost claim.......... 7/,72.83 
Disalloviances as detailed in Audit Report, 2/21/55,.9,919.44 


(b) Total acceptable project cost..........................61,953.39
 (.pproved by Executive Officer 3/10/55) 


(c) Government's share of that cost 	 ..................46,465.04 
(d) Unexpended portion of authorized Government's share.13,534,96 
(e) Value of production froin project operations ........ 3,596.00 


Government's royalty collected by D.M.1.A ...........179.80 


A letter from the Operator, dated Februry 9, 1954, advised 
the Executive Officer that its 1es.e on the Fresno mercury mine had 
been surrendered to the owner. After learning that the Terlingua 
Mercury Corp. had leased that mine and started some mercury production 
there in the first half of 1955, I made a producbion inspection in the 
underground workings on August 18, 1955, but the value of production 
by that new operating concern was not divulged to me then or since. 


Efficiencof the_operation: 


1jhen the project Operator was on the verge of financial 
collapse, after exploration expenditures claimed to amount to nearly 
70,OOO had been incurred, I finally was authorized to go on the 
Field ream inspection trip to the project on August 9, 1953. That 
necessarily hurried inspection was made in connection with assisting 
on the much-needed detailed interim audit being made then at the 
Operator's home office in Alpine, Texas. As the Operator's LIF-104A







I 
Unit Cost and Progress Reports had attested each month, and as 
previously anticipated in my preliminary field report recommending 
this project contract, the results of the inefficient labor avail-
able for employrftent there were apparent during that inspection. 
Much more startling,, however,,, pt1e obvcus lack cf. th ecessy 


iled atcenticn that the eploxetory work had iceived from the 
ongineering and upervisory personnel both. in the employ 


a? thbprator and the Government. Such as the Operator was able 
'oIôffoi the proj ect work, either were discharged for incompet-
ence or were unwilling to stay long enough to attain any success on 
the project wort due to the severe operating conditions and poor 
living facilities in that hot, remote, primitive locality. The 
single exception was the very able Master Mechanic who although in-
experienced at mining, obviously had been obliged to carry on all 
the supervisory jobs there during numerous intervals from the begin-
ning of the project work in January, 1953, until taken to a hospital 
with a serious illness in December of that year. 


•	 Mr. Robert N. Pulliam, President, Manager, and Superintendent 
of the merimex Iining Co. is a typical Texas mine operator with re-
portedly. little actual successful mining experience there and in 
Mexico lthough obviously prone to overexpand various necessary 
faci1itis and preparations, he, nevertheless, maintained safe and 
clean mine, plant, and camp operations in a business-like manner, 
possibly at the expense of deriving more aggressive exploration 
progress possibly attainable in some instances. He appeared to be 
adept at attracting and handling most effectively the better of the 
Mexican labor available for employment there but obviously was not able 
to furnish them the training and detailed supervisory attention they 
needed. No doubt he would have been capable of managing the operations 
satisfactorily with a competent project foreman to carry out the de-
tails. Both he and Mrs. Pulliam conscientiously believed they had 
devoted more than the time claimed in sincere efforts in the interest 
of success on the project. Obviously, however, too much of his time 
was required driving to and from the remote project site and away an 
undeterminable amount of the time required on his duties as the 
company's president, manager, engineer, employment agent, nd purchasing 
office. No doubt much time was required searching for suitable en to 
hire, buying equipment in El Paso and elsewhere, writing reports and 
letters, negotiating corporation affairs with the New York and Houston 
interests of the company, and with the separate owners of the surface 
rights, camp, and plant facilities. Therefore the arbitrary Field Team 
disallowance of some of the Supervision claims were deemad justifiable 
although not supported adequately by th Operator's ;ime distributions 
or by comprehensive monthly engineering inspections by the Field Team 
which should have been considered mandatory in the adrainistration of 
this particular project contract. In 'that project inspection on 
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august 9, 1953, it was recognized that IJIr. Pulliam had been unable 
to employ any one competent project foreman or engineer long enough 
to carry out the exploration plans even if proper direction had been 
given. Also it was apparent that the operating personnel had been 
under pressure when prematurely starting production operations on the 
property without adequately developed ore reserves and operating 
capital in excess of that provided for the Operator's share of the 
exploration project costs. 


In retrospect, however, despite the apparent inefficiency 
as measured by similar work of better established mining concerns 
producing other mineral commodities in other states, the imerimex 
Company's exploration work under most difficult conditions, is conclud-
ed to have been on a par with all such comparable previous Southwest 
Texas operations; none are lmovm for comparison there now. Since 
that once thriving, Dut always notoriously inefficient, Terlingua 
mercury mining district, where Mr. Pulliam has spent most of his 
lifetime, was abandoned at the close of Torld I7ar II, many such bad 
starts and failures probably will result yet before the towhowt 
can be regained and the ore reserves believed to remain there, can 
be brought into evidence sufficient to support rebirth of that 
industry. 


Equipment purchased for ppjct: 


The project equipment in which the Government held an 
equity, as inventoried in detail by me when inspecting the project 
on August 9, 1953, is listed as follows: 


1	 Joy double-drum 5HP electric motor slusher-hoist, scraper, 
etc. 


1	 Steel alloy loading-ramp plate 6 x 201 
2	 Joy JAL-48 Jack Legs with backhead áttàchments for L-57 drills 
1	 Duplex 3x2xL4 ' water pump for diamond drilling 
1	 Gould centrifugal water supply pump with 1 I gasoline motor, 


etc. 
1	 lsaw 
1	 B & D Valve reseater set with attached elactric motor 
1	 Lincoln arc-welder with attached 17isconsin gasoline motor 
3	 aluminum 1,222 gal. rocket-fuel tanks rigged for water storag 
1	 Aluminum bomber wing-tank rigged for water storage 
1	 13 Cu. ft. 2-door Servel refrigerator 
1	 11 Cu. ft. 2-door Servel refrigerator 
1	 Butane gas kitchen range 
1	 Brunton compass and accessories 
1	 '52 Ford 1/2-ton pickup truck 
1	 '53 MC, 2-ton truck
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Upon the recommendations of this writer and Mr. ID. T. 
flnch, DLA Auditor, when preparing the final audit of the Operator's 
accounts in Alpine, Texas, the Jashinton Office authorized waving 
the Government's :nterest in the two trucks listed above because its 
participation in the respective balances of ()790 and 01,293.09 
in installment payments yet to be made as of August 31, 1953, were 
determined not to be justified in view of their accumulated deprecia-
tion.


Also considered subject to liquidation under the "Notice 
of Termination" issued to the Operator on January 5, 1954, were the 
materials, operating tools, supplies, kitchen equipment, etc., yet 
in stock or expected to be salvable are listed by categories as 
follows 


1	 lot of second-hand pipe which was to have been used as 
building structu:'es 


1	 lot of drill steel, bits, air hoses and other drilling 
supplies. 


1	 lot of air and water pipe installed in underground 
workings 


1	 lot of electrical supplies and fixtures 
1	 lot kitchen equipment 
1	 lot small tools and miscellaneous supplies, etc. 
1	 lot diamond drilling upp1ies, bits, etc. 


At that time the latter category erroneously was believed 
to have the greatest buyer appeal of any of the property. 


In addition, the cement, oil and explosives remaining on 
hand when the project was shut-down on August 19, 1953, were returnod 
to the original Alpine suppliers for full credit, except for a few 
items sold locally at full value, as the Operator accounted in its 
letter to the Executive Officer on February 11, 1954, in reply to 
which approval of those liquidation credits was given in the Executive 
Officer's letter to the Operator on February 25, 1954. 


Then following delays granted at the request of the Crowley 
Tar Products Co. of New York City in its letter to the Administrator 
on July 31, 1954, and at the request of Mr. Robert N. Pulliam in his 
letter to the Executive Officer on April 5, 1954, all the remaining 
salvable equipment, operating supplies, tools, materials, etc., in 
which the Government claimed equity were offered for sale b the 
Operator's circulation of 'Invitations to Bid', copies of which were 
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furnished the Executive Officer on Nay 7, 1954. Finally on August 


20, 1954, the bid of 2,OOO from R. D. French of Houston, Texas, for 
the entire lot in which the Government then claimed equity was found



-	 ----------------------------------------upon receiving the concurrence 


and the Operator. 


_1 C. Knox 
Engineer
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WAEH J 


P. 0. Box #431

Joplin, Missouri


Janu.ry 13, 1956 


Memorandum 


To:	 DMEA Operating Committee, Interior Bldg., rash. 25, D.C. 


From:	 Executive Officer, DLEA Field Team, Region IV, Joplin, Mo. 


Subject: Final Field Team Report, Project Contract Idm-E468, 
Axnerimex ruining Co., Docket DMA-2202X (mercury) 


7ith reference to your December 19 letter, the original 
and three copies of the subject report are transmitted herewith. 


I regret that I was unable to prepare this report in a 
manner that would do full justice to this particular project. I 
will be very happy to make any changes therein which you or the 
Geological Survey men might wish. 


I want to express my deep appreciation for the enduring 
patience you all have shown with me on this matter. 


I hope to be able to visit in your offices briefly next 
week when I will be in rJashington for a Bureau of 1uines confer-
ence.


€2- e. 
Clinton C. Knox 


CCK/vks	 Mining Engineer 


Enclosures (4) 


cc:	 Di!IEA Op. Corn. (3)


OP2kATI. CCLj
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Joplin, isouri 


rb', Thor Ii. Ktilsg*srd 
eo1ogiosl Sry Iiber 


DWA Operating Comnittee 
Interior Building	 Re: 
1iashington 25, ]D. C.


Fres, 


Dear '. flhlegeards


I
UNITEDSTATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


December 30, 1955 


1L.22x (lIter cuz'y) 
Amerimex pining Co. 
Mn,, Presidio County, Tx 
Project Contract Id11468 


I appreciate your thoughtfilnoee .n writin to me on Deceer 27, 
and offering Survey assistance to prepsró the tinal !'ield eai report 
on the cited project. Althongh n bolate!.d by the confidence you 
ezpress.d in me, I have shared your opinion that I should be able personally to prepare an eequate report froii the inforntin av*ilable her's in tho 
docket files In fect, I rouh' . r'afted one I ysr ago hut was uncertain 
ebou-t a few thins until the 'ine1 s.ttle,ént vi&s rnse last rch, Thou,. 
Roy Hanond, Consulting nineer frct Butte 1 toutsna, was *pping the ?resno mine for the rresent operator, the Tth.g 1ercury Corn. The 
long promised copy ethic ooureheriIve p of the underground workings, 
to be used pririly for checking t roylty psmenta duo the Goverthnont 
on 1955 production, nfortu.ately hs not been forthcoming so there appears to be litti. new information that I oan a$d in a, final tield ream report that was not presented in my_prelimisry pplicetion report end in !fl first and lest interim-4	 inspection keport *nd with the Auditor'ts 
final report. 


Perhaps I should have realisec tbat y long delay in presenting the available information altogether in the for. of a final ! ield Teem 
report, may bsve been keeping you and the ther* of \D1 there on the 
spot beoaus the formality o olosing the fcke req4ros such a re!Dort, 
Therefore, I will duet off what I hve by way o e. report, doctor it up 
$ bit, and have, it typed for subutittal to Wshirgton as soon as the 
Bureau's only typist here returns from annai leave after th hoidays. 
Then, if Bill Williams or otber in your organtr,etion, baA'kiitjonai 
information .n field notes or e1ewhere, or' qan correct any erroneous 
iressions that my report might give, I welopnie' having a suplemeut*i 
mearandu attchod there as a part of my reprt 


'ram the last paragraph of your letter', Iwondered it Bob tawénco's 
Office henceforth is to assist on the other' DZ!AFie1d Team acsignrents 
in the terlingue district of Toxsa. I have been, $end.ng cLeren of your Denier Offioe complete file copies of all Field teem lateriel pertaining to Docket DMA3776 (Big Bend ining) and other in Tóxe end Olciahoma. 


beinr made for my attOndanee at a 
Office in Washington abQut January le\ 
can stay over /sflother 4a for ts1ks 


active dookets rcmainj.ng\ in Region IV. 
3ince'ely yqure\ 
CiifltonKr*x


I believe arrangements are 
Bureau meeting in Paul Alismen's 
and 19. tarwerds, I hone that 
with you and D1A men on the few 


Until then, I 'am, 
cc: DA Op. Com 2 "-
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UNITED STATES 


r	


DEPARTMENT OF THE INTERIOR	 L1LC/ 
GEOLOGICAL SURVEY	 S 	 S 


WASHINGTON 25, D. C. 


Mr. Clinta* C. iox, 	 sntte Otft#er 
a 11.14 1t, Region XV DEC2 


$is Missouri
I., Doakst)a.iEA2202.$erouri 


Asorti Mi.*t ccs 
Wino 


Presidio cou* , aa 
S OO*t1St 110. X44S 


Deir Mr.


The Operat&*g Coittt.s'a letter et flesb.r ] izqairsd 
about the stsk*e ot the lieU T.ou'. fthol rqort en the dtm 
oostaeet.


Atte y eiMng the (Jpei*tt* coitt.e*s letter I oouXd 
it help bet woMar it yo night not be witbboiding stitt1 *t 
the report, i*tting !br rvy people to .oiç3.et. thsir sestion. 
is you knee, we no looger Iwve apostle persen*ó]. sasi.d t XKE& 


1* legion 1!, 1*tsasignnento im* aanos tar thur 
servises srlae. j the osss*t matinee, we would gisd]j sut s 
ass to help prepare the zepert, U you thout s geolagtet was 
U5O4	 *1 the XepOTt *OnoIIe* * * letet projust s o 
sheut ishtck theirs In .oudeable eologia thfbit&oe in the 


*.t rn., it night be airs eeipM.out U yo eoul4 cooplet. the 
report pirnossl3. 


Pleeiae advise either Bob lanrouce r iseU U you wi 
sastatsate 1* preparing this report and wo will 	 thrnt it is 
q4ek3 turnim.d *o yos; othendse we will be g4ts no.diM with 
$ ftss3 reç*rt PT.1 b yosrl. 


(egd.) Thor Kiilsgaard. 


T. H. Iitls*rd 


Copy to: W. S. Martin, DMEA. /


DEC 2 1955


(A
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UNITED STATES 


.	 C 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. 0, Box #431 

Joplin, Missouri


December , 1955 
Lirrflai1 


Mr. George C. Seifridge, Chairman 
DMEA Operating Committee 
Departhent of the Interior 
Washington 25, D. C. 


Dear Mr. Self ridge: 


In response to your telegraphic request dated December 
20, this is to advise that no royalty repayments were made in Region 
IV during this month. In fact none were received during the entire 
last half of 1955. 


During the first half, as per my Semi-Annual report to 
you dated August 9 the only royalty collected in Region IV was that 
by a deduction of h7980 from the final settlement last March under 
Project Contract Idm-E.6 g Anierimex Ming Co.. Docket t24A-2202X 
(mercury). Thatuntoi6ly covered all 1953 productions; 
there was no production throughout 1954. 


Under that contract, I tentatively plan making a pro-
duction inspection at the Fresno mine, Presidio County, Texas, at 
the earliest opportunity, probably about February. Then I again will 
make every effort to obtain the complete 195.5 production data from 
the present operator of that mine, the Terlingua Mercury Corporation, 
and try to collect the ro'alty payments due the Government in ac-
cordance with implied instructions in your September 29 letter to me. 


With the addition of the following tabulation, however, 
this is intended also as my Semi-Annual Production Report on 
"Certified" projects in Region IV as of January 1, 1956:


Tot. Royal-
Contract Mineral	 Date	 Production ty Paid 
Number Corxunodity	 perator	 Certified	 status to date 


E-8 Mn	 Westmoreland Corp._2/27752 None reported	 None 
E-4 Pb, etc.	 National Lead	 U/12/53	 None None 
E-122 Zn	 Shelton Mng. Co.	 5/7/53	 None None







.


	


. 


Date 
Operator	 Certified 


Westmoreland Corp. 5-8-52 
Dale Mng. Co.	 (pending) 
Amerimex Mng. Co.	 1-8-54


Production 
status 


None reported 
None in 1955 
1955 output 
undetermined


Total royal-
ty paid 


to date 


N one 
$886, 19 


$179.80 


Contract Mineral 
Number	 Commodity 


E-139	 Mn 
IL-325	 Pb-Zn 
E-4.6	 Hg


With the Season's Greetings, I am 


Sincerely yours, 


Clin on C. hnox 
Executive Officer 


CCK/vks
	 DNEA Field Team, Region IV 


cc: DMEA Op. Corn. (1)
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


41Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Box 1431 
Jop].irt, Missouri


December 23, 1955 


Mr. George C. 9elfridge, Chairman 
D1A Operating Committee 
Department of the Interior 
Washington 25, D.C.


Re: Docket DMA'2202X (mercury) 
Amerimex Mining Co. 
Fresno Mine 
Presidio County, Tex. 
Project Contract Idmi'.E468 


Dear Mr. Selfridge: 


With reference to your December 19 letter, the report and map 
I prepared last year as a Field Team final report on the subject project 
has remained in our files in rough-draft form for too long. Thanks for 
your reminder and some slackening of other work here now, I plan to 
complete its preparation for submittal to you about mid-January. 


Sincerely yours, 


Clinton C. Knox 
Executive Officer 
DMEA Field Team, Region Dl 


cc; DMEA OPer. Corn. 

2202X file
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DOCKET 


4rQ0	 Surname: 
11.L 


DEC 19 


1r. Clinton 0. nox, Executive Officer 
DNEA Field 'l'eam, Region IV 
P. 0. Box k31 
Joplin, Missouri


Re: Docket No. DMA 2202 - Mercur' 
Anierimex Mtning Coapan 
Yresno ?ine 
Presidio Count, Texas 
Contract No. I4im1.FA68 


Dear Mr. Knox: 


Reference Is niade to our May 9, 1955, 1tter to 


you inquirirt when the Field Tean's final report on the 


subject property may be expected. 


To date we have not received the information 


reauested and would appreciate your advising as to the 


status of said report at your earliest convenience. 


$incerely sourS, 


r. erge 


Chairman, Operating Committe 


Approved:	 cc: Dooket 
Code kOO 


c	 Operating Committee 
/s! Bobert W .Geh	 Adm • Read. File 


Member,	 eäuó Miea	 T. Kiilsgaard, USGS 
Helena Meyer, USBM 
PT, Region k 


Thor a KiiisgaaM	 4.. ADMo1i1ahon/1 


Member, Geological 	
12/i 5/5







UNIT 'b STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


-	 EEcv 
P. O Box #431	 .	 OCT 2 61955 


Joplin, seouri


October 24, 1955 


Mr. aobert L PuUia, Viceresident 
Terlingua eroury Corporation 
Box330 
Alpine,	 cas	 .•	 e: Docket ThA .2202X (nrn'cury) 


erimex Mining Co. 
ireeno Mine, Presidio County, TeL 


Dear Mr. ?uUia	 Project Contract IdE468 


Thanks for yoir letter of October 20 acLvisirg iris of the 
further delay in furnishing the requested production data. 


I. was sorry' indeed to hear of the unfortunate accident at 
the Fresno mine. I realize it iust have had a serious lxApaet on the 
nora1e of the i3ueno Suerte camp and on carrying out your work schedules. 
It does aeenr usterious for the man to xave fallen dorn the hoisting 
compartrnsut of the o. 2 shaft. I recall descending the ladders in 
the manway corartnent there on two or three occasions but the anway 
adjacent to	 I shaft generally 3eezxd Liost tonvenient for arone to

use for access to the xine 


tith best personal wishes for you and Mrs. Pulliar, and 
hoping to hear frox you again at your earliest convenience, I remain 


incere1y yours, 


•	 Clinti C. Knwc 
Executive Officer 


CCK/vks .	 1EA Field !tean, ogion XV' 
cc: D!EA Op. Coi. (2)



2202X file







COPY t*10perating Committee 
Washington 25, D. C. 
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P
Y	 TERLINGUA MERCURY CORPORJTI	 B.ECELV) 


Box 330 - PHONE 2617 
•	 Alpine, Texas	 OCT 2 01955 


October 20, 1955 


Mr. Clinton C. Knox, Executive Officer 
DMEA Field Tea; Region IV 
Defexie Minerals Exploration Administration 
U. S. Department of the Interior 
P. 0. Box 431 
J oplin, Missouri	 RE: Docket No. DMA-2202X (mercury) 


Anerimex Mining Company 
Fresno Mine, Preidio County, T.ex. 


Dear Mr. Knox:	 Project Contract, Idm-E468 


• Since we have been unable as yet to complete the compilation 
of data to submit to your office, we believe it desirable to write and 
let you know that we are preparing this information and wilisubmit it 
at the earliest possible time. 


We have been extremely busy during the past few weeks pre-
paring for our Annual Audit whioh is to be started within the next few 
days. We have also had numerous unexpected. developments which have 
required a great deal of our time and effort. Not the least of these 
was a mysterious fatality which occurred at the mine last week. 


Our men had finished lunch at the camp and had walked back 
to the mine which they entered by the usual route through the man-way 
adjacent to Shaft No. 1. When the men had all taken their places, it 
was noted that one man was missing. One of the men remembered seeing 
him lagging behind the trail from the camp which leads past Shaft 
No. 2 but passes several feet from it to the north. A search was 
started when it was found that the man had not returned to ôamp. 
After about one hour of searching, the man body was found at the 
bottom of Shaft No. 2, having faflen the 100 feet down the hoisting' 
equipment.


The headframe over the shaft is so constructed as to virtual-
ly preclude the possibility of anyone having accidently fallen into 
the shaft. There was not visible any evidence to indicate what had 
happened. There was no sign of a struggle. The man had no enemies 
that anyone knows of. There was just nothing to indicate what had 
happened. The circumstances are such that it is difficult tO see how 
the man fell into the shaft unless he deliberately placet himself in 
a position of jeopardy or unless he was thrown in. 'I suppose no one 
will ever know. It was the first fatality which has occurred in any 
camp under my management. It has had a serious affect on morale and 
ha5 caused us a great deal of work and worry.







Please be assured it is n purpose and desire to provide 
you the required inforntion at the earliest possible time, and I 
shall certainly do so 


Thanking you for your consideration, we are 


Sincerely, 


TERLINGIJA MERCURY CORPORATION 


/3/ IL N. Pulliam 
RN?/akg	 R.N. Pulliam, Vice President
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P.O.Box#431

Joplin,. Missouri


October 6, 1955 
Airmail 


Mr. George C. e1fridge, Chairman 
DA Operating Committee 
Department of the Interior 
Washington 25, D. C.	


Re: Docket DMA-2202X (mercury) 
Amerimex Mining Co. 
Fresno mine 
Presidio County, Texas 


Dear Mr. Seifridge:	 Project contract Idm-E468 


This refers to your September 29 letter to me concern-
ing royalty due under the subject contract for the yet unreported 
production this year by the Terlingua Mercury Corporation. 


I realize that the statement you cited from my 
September 13 letter to Mr. Robert N. Pulliam, Vice-President of 
that corporation, appeared contrary to what your office had told 
the Operator in letters on February 2!4. 1953, and on January 8, 
1954; and the Crowley Tar Products Company on March 5, 1954. I 
believed, however, that it exactly reiterated my previous such 
statement made. to him in accordance with instructions in your 
letter to me on September 21, 1954, based on the phrasing in the 
third party Guarantees attached as a part of the subject contract.. 
The propriety of limiting my demands for royalty only to the 
production from "ore discovered or developed as a result of said 
contract" no doubt was somewhat presumptuous on iay part but ap-
peared further validated upon receiving your letter of March 7, 
1955, with Instructions to collect only the amount of royalty 
which on that basis Mr. Finch and I had determined to be due last 
Februaxy. It certainly would simplify the determinations if the 
Government's royalty can be collected on the basis of all pro-
duction from the Fresno land. 


Probably I have overlooked a legal point in that under 
the contract, I should have made a "vigorous demand" to the 
Amerimex Company for the delinquent royalty payments on all 
production from the Fresno land whatsoever, whereas the Guarantors







. 


legally will be obligated to pay the royalty only on production 
from "ore discovered or developed as a result of said contract. 
I would greatly appreciate any advice you can give as to how I 
most effectively might continue making the demands for the payments 
due on the production by the Terlingua MercurZ Corporation. 


I also am not clear as to the significance of the last 
sentence of your letter. In the first part of my statement which 
you cited and questioned, I did not intend to imply that the third 
party guarantors still question the Government's right to certify 
in this case. I merely wanted to draw Mr. Pullia&s attention 
to the fact that he had given me the definite impression that the 
Terlingua Mercury Corporation, on behalf of him and the other 	 7-" 
guarantors, intends to pay the royalties as they become due the 
Government.


Sincerely yours, 


c. 3y 
Clinton C. Knox 
Executive Officer 


CCK/vks	 DA Field Team, Region IV 


cc:	 DMEA Oper. Com . (1)

2202X file
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


EP . 2 9 1955 
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ecstreet. Dt this z'egerd, we ax'. not slssr as to Us weaning of Us
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Attachment 


cc: Docket 
Code 11.00


W, S. Martin, Chief 
Iron and Fer'roAl1oya Division 


ADMoMahon/is 
9/20/55


DOCKET 


r	


Surname: è	 crht 


Actj Assistant Solicitor, 	 3ept. 20, 195 
Defense M.tnersla 


W. S. Martin, Chief 
Iron and Ferro .Alioye Division, DMEA 
Draft of letter for review 
Docket No. DMF1A 22O2Merour'r 
Ainerimez Mining Company 
Preeno Mine, Presidio County, Texas 
Contract No, IdxnEk68 


Transmitted herewith tor your review and auggestiona is a rouh draft of a proposed letter to the Rield Team, Region IT, ooirnenting upon the Field Team's letter of September 13, 1955, to Mr. Robert N. Pulliam, Vice-President, erlingua Mercury Corpora 
tion, Box 330, Alpine, Texas. 


'A
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. 0. Box #433.

Joplin, Missouri


September 19, 1955 


Mr. Robert N, Pulliarn, Vic-P.resident 
terlingua Mercury Corporation 
Box,330 
Alpine, Texas


Docket I(& .2202X (mercury) 
Arrerix Mining Cozpany 
Freano Mine, Presidio County, 
Project Contract Zcbn-E468 


This is to acknoiledge receiving your September 16 letter ad.' 
vising of the necessary further delay in the requested submittale. 


Insotixuch as you will state that your certified true copies of 
the invoices to the buyara of all the xnercu r production properly 
represents conpietely itemized accomting for the mercury sales on 
which royalty payments are due the Goveranent, I believe they would 
be considered adequate docu*entary support when viewed with the other 
data I suggested that you might furnish. 


With reference to th. letter of January 8, 1951., to you 
£z'om Mr. C. 0. ?Iittendorf, tHEA Administrator, of course, paiaents 
now should be submitted through u'e as the Executive Officer and the 
checks should be made payable to the Defense Minerals Exploration 
Administration, as previously mentioned in my letter to you on Septeni. 
ber' 16, 1951.. Also I would appreciate receiving written notifications 
of any changes in ownership or' production rights that might have any 
effect on the Government's right to its percentage royalty, and if 
production ceases at any time for an extended period, notifications 
at 6 .month intervals that no production has been made, when that is 
the case.


With niy sincere personal wishes that the long hours and hard 
work by you and your men at the Freeno mine will be most tritfu1, 
lain


Sincerely yours, 


Clinton C. Knox 
xecutive Officer 


CCKI'YkS	 DMEA Field eamn, Region XV 


cc: IXLEAOp.Com (2)w/lc 
2Z2Xtile


I	 / 


Re: 


Dear Mr. Pulliarn:
Tex.







TERLINGUA MERCURY CORPORATION 
Producers of Prime Virgin Quicksilver 


.JDNES BUILDING 


R. A. WAGNER BOX 330 - PHONE 2617 R. N. PULLIAM 


President ALPINE, TEXAS
Vice-President 


PERCY D. WILLIAMS ( Treasurer 


Secretary 8eptember 18, 3955 General Manager


Mr. Clinton C. Knox, Executive Officer 
DMEA rleld ?ea*, R.gion IV 
Defense Miner'als Exploration Administration 
U. a. Department of the Intertor 
P.O. Box 431 
Jopi.th, Missouri 


Dear Mr. Knox: 


Thank you for your letter dated September 13 with 
reference to our previous conv.ratton and your underground 
inspection at the ?resno Mine on August 18. 


I as very sorry that it Was iaposaible for me tob• 
present during your visit, and I fwther regret that urgent 
business has kept me occupied clays,, nights and Sundays stno 
my return, thus precluding my earlier attention to the matters 
mentioned in your letter. 


Your letter has been received saX as leavtng town 
for the Mine to be gone for several dayø on a matter of great 
importance; consequently, I shall not have the time to compile 
the information which you have requested. While our resords 
are complete, oonstd.ab1e time will be required to prepare 
and submit the desired information. 


Ther. is one requirement senttoned in your letter 
which puules me, that ta your reference to 'mercury sales 
settlement sheet5. In my entire experience aelltng mercury, 
I have never received a "settlement sheet" of any kind trom a 
buyer. Our sales are ssttl.d on the basts of our invoices, 
copies of which are earefully retained in our file* and say be 
confirisid by our accounting reoord	 Would copies of our 
tnvoieøs be satisfactory evidence of sales? 


At the earliest possible moment I shall prepare and 
submit the information which you have requested. 


With best regards, I remain 


3inoerely, 


RNP:L
	


R. N. Pullism, Vioe.-?res. 







/ 
/


cø DEA Op. Coni. 


UNITED STATES

bEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORTION ADMINISTRATION 


P.LBox#431

Joplin, Missouri


Septazrtber 13, 1955 
/ 


Mr. Robert N. Pulliam, Vice-President 
TerUngua M.rcur Corporation 
Bcx330 
Alpine, Texas


	


	 1e Docket U2O2X (znez'cur)

Arbz Mining Co. 
'reeno Mine, Presidio County, 1ex. 


Dear Mr. PuUiam	 Project Contract Id-E468 


This refers to our telephone conversation on August U, your 
letter to n that day, and i underground inspection at the Freeno Mine 
on Asgust 18, acccani.d by your ForeExan, Mr. Joe ector., The ti 
and assistance he gave to visit was gr.aUy ppreciated. I indeed 
regretted that X had not been able to delay ruy trip until the next week 
when you had retuxned to Alpine and the Freano mine production opera. 
tione and office records could have been diacimsed comlete1y to our 
imitual advantage. 


As I understood, your present operating corporation theze 
intends to assume the obligations of the Amerimex Mining Conçany, the 
Crowley Tar Products Ccnpany, Mrs. PnUii and yourself with respect 
to the guaranties of royalty due the Coverusent on prodwtion of any 
or's djecoyeród at the Pro sno as a result of the abovecited project 


,contract. iiever, I would appreciate receiving from you at yow' 
earliest convenience, appropriate written statesents of the ore mined 
and furnaced, the amounts of sercwy recovered, sold, and royalty due 
the Government at least for' the first half of this year, and the c'ur'-
rent ownership and production status with regard to any effect it 
might have on the Government's right to its percentage royalty here-
after' under the terms of that contract. From i observations at your 
production operations, I gathered that such detailed statesnts by 
you would be necessary to assure that the royalty payments properly 
would be understood by this office and would be subject to flrd,te 
audit. I suggest that probably with your oftioe records, those state- - 
ments can be prepared adequately, briefly, and rather easily if sup.-
ported by a print of yoiw mine working map, and accordingly document-
ed by the tonnages of ore furosced from each of the mine working 
places (which you probably already have coeçuted accuraaely trom your 
Foremants daily tally sheets), the proper aUocaticn of mercury 
produced frsa any coLingled ores, and the applicable mercury sales 
settlement sheets, or certified copies thereof.







.	 I 


With best perscnal wishes to you and Mr's. Puuiam, and hopea 
that I wiU be able to again schicitle a trip to the Fresno and n*et. 
withyou&ftertheolos.atthisyóar, lam 


	


• 	 Sinevr'ely yours, 


Clinton C. XnaK 


	


•	 Ixecutive Officer 
CCK/vks	 Th1EA Field Team, RgLcn IV 


	


cc:


	


	 (EA Op. corn, (2)	 • 
2Z2lfile
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UNITED STATES

DEPARTMENT 'OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


. Le 0 8* 431

Joplin, Missouri


12, 195. 


4srzrandwx 


To:


	


	 Free flet:eband, Chief, inmi. 3tstistice, i&ton ZY,

Bartleeville, tk1a. 


ros	 cutive Jtticer, gion IV', i)M Fis4 	 Joplin,



Subject: 1955 r ti 'er1ingua district, Texas 


With reference to the inquiry in your 3epter $ {emo, 
I yt have been unable to obtain the desired Terlingua mercury 
production figures. 	 S 


cicMiJ1 an assignent near' 11 ?as, I was ab1c to return 
via erlinjua on August 10 for a risf inspection o the production 
operations of the TerUngua Mrcury Corporation in a portion of the 


{y inspection covered onI that ortionccEIsidered stb 
jeot to the Governeut ts percentage	 ty under the DI41A project 


''	 contract	 AGI That contract e with tne rz def not_Ariiiex 
4inin Co. which held the lease on the F'resno siino and operated the 


/	 projeet ther. during l93. Unfortunately, kr. obert 4. Pu1lii, 
VicePr.sident of the present operating corporation and torizier 
President of the Amerimex, had to be on a b*ainese trip in the east 
at the Ua I could make the inspection, so his officu records of 
production and sales were not available. lie asnared e by telephone 
beforehand, howez', that his ooany intended to make the requested 
production r.pox'(and royalty p&yrnts due for the first half. of 1955 
as soon as he haa the tise. available after he returned to Alpine. 
lie attU has not responded so I mst send a radar. Although, I 
x*pped the 1955 underground workings from which soae ore was being 
sorted whicn I considered subject to the .ioverx**nt's ryalty under 
the above'uientioned contract, the tonnage furnaced and rnercury con 
tent and recawer since these operations started in farci, cannot 
be estimated on tnat basis. Also ict of the px'odtticn has been 
obtaind £rc a more extensive stop. in the west part of the mine 
which o	 slyyas not discovered as a result of that project con-
tract, and .therefori4ght not be reported to me. When and it :ir. 
Pulfla nakes partial or ocn1et. production figures availablc to 


, with per4esicn to divulge thei I wiil be .hap Lisediately 
to furnish thea to you.







X waà told in tu'1inua that th.	 l4jning Co., ya*i 
also z*ntics.d, nearly had oil.t.d	 bi1itstict ot the old 30tcti 
oapaoity NieholsK.rrseho.tt tunae. p1*rt at the. gsinbow mine, Frcn 
what I haie lesred about Mr. Paubi.1 ot that Fort Worth ccssny, and 
the ocnditictt that .miz* js In, I b.1iee y'o' ean. zest assured that az' 
produetim trc it this j.$r 411 be nsgli&ibl.. 


I am sori that I aazot tiarnieh oii any reliable Texas 
woury predueticn tigures at this ties. 


Sineersly 


1intcn C. Kn 


DAOp. Coa. (2) 
Netseband	 ..	 . 
2Z32xtils. 
944ztile
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TERLINGUA MERCURY CORPORATION 
Producers of Prime Virgin Ouicksilver	 I 
B0X330 - PHDNE2G17



ALPINE, TEXAS 


e	
August 11, 1955 


Kr. Clinton C. Xnox, ecuttve Officer 
Defense Minerals Iqloration Mainistrsflo 
Field Teati, Region X 
U. 8. Departa.nt of the intorio 
P. 0. Box 431 
Joplin, Missouri


	


	 Re: Docket DMA-2202X (Mercury)

AseriMex Mining Co. 
Fr.sno Mine 
Presidio County, Texas 


Dear Mr. Inox:	 Project Contract 1da4458 


Thu is to acknowledge your litter dated August 9. 


I note that you are requtred to make periodic 
exaainations of the Fz'esno Mine production cperation and 
underground wo*ings in order to ascertain the amount of 
production which cay be subject to the Government a percentage 
royalty under the subject Contract. 


!ou have stated that you would like to aske such an 
examination on August 18 sine you expect to be in this area 
on other business at that tise and that you are speotfically 
interested in examining the orossouts, raises and subdrift 
known as 3A and $. 


Zou or any other authorized repres.nt*tiy of DMEA 
are welcome to conduct any desired examinat ton at any time 
during regular businies hours or Otherwise when atne super. 
Ytsory personnel may be availabl, to accompany you or such 
other person. The Mine Foriasu, Kr. Joe Rector, has been 
instructed accordingly. 


&a stated to you during our long distance telephone 
oonvereatjon today, it will not be possible for as to be here 
August 18 sInce I hay, previous ce.*itaent in Ban Antonio and 
Houston at that tiiae; however, ti ti my intention to return to 
Alpine August EL. I would particularly like to be here at the 
tics of your visit; but since It I. not possible to change my 
appointments without unduly inconveniencing a number at 
people, I shall not be able to see you on this trip unless you 
should be delayed.


atnoerely, 


R. N. PU113.*M, Vice President 
TERLINOtA M*UZ CO1PORATION
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


	


41orc	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


C. Box #431 
Joplin, Missouri 


l4x. Robert N. Pulliam 
Bcx 626 
Alpine, Texas 


Dear Mr. Puiliam:


August 9, 1955 
4ail 


ie: Docket !4A.2202X(mercury) 

Auerimex Mining Co. 
Preeno Mine 
Presidib County, Texas 
Project Contract IdxnE468 


Under the cited project contract and resulting "Certificate 
of Discovery" issued to you as President of the Amerimex Mining Co. 
on Januaz7 , 1954, 1 am required 	 i..annua1ly to ascertain .the 
amont of the Presno idne pz'oduoticn, if any, which is subject to 
the Governmentts percentage royalty. Since no report thereon has 
been made covering the first halt of 1955, this means is taken to 
obtain permission to enter and inspect production operations and 
underground workings of the Fresno mine, specificaUy those cross-
cuts, raises, and sub .'drifts known as 3A and 38. 


I will be near El Paso on other work the first part of 
next week and plan to return 'via Alpine to make this requested 
inspection at the Preeno Mine on August 1, if that date would not 
create any undue inconvenience to you, assuxnin that you still ax's 
in charg. there for the new operating concern. Otherwise, please 
advise.


Sincerely yours, 


clinton C. Knc 
Executive Officer 
L*(EA Field Team, Eegion IV 


cc; IA Op. Corn. (2) 1 
2202 file
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


APR1 81955


Docket file 
Surname: 


oJ 


Mr. S. C. J.skins 
Collection Section 
Texas tpiepssnt Cctuica 
Austin, Teis


Re: A*sria.x )Iti' CaiI** ___ 
Docket Mo. DW*.2Z 1arøzry) 
Contract No. X-Z468 


line 
Presidio Coisat, Texas 


Doer Mr. Jenkins: 


Retsrc. is asdo to your letter •f April 6, 1955, in 
regard to the ucapejnent ol a 2cya.nt compensation taxes to the 
Stat. of Tom. by the operator of the ab.ws'cftcct eontract. 


Referenc. is also aedo to X.ttmr of March 22, 1954, to 
the Tome Zaplcrs' Insurance AsaoeSetion, attention Nr. Tate ob.rta, 
District )negsr, which sdviesd that vs were releasing sc* $2,500.00 
to the Aa.ria.x Mia.tag Cespany er their contract. It was our 
u*d.rstanding that a part of this aiit would be applied toward the 
Conpsny's taxes to the State of ?.s and to the U S • 0overent. 


0* September 13, 1954, tM. office reasi,ed a copy of a 
letter written by *. a. Uia, President of Anorinox Mining Conpsny, 
to the Tam. Eaploysra' insurance Association, attention hr. 3. Why 
Saith, Assistant G.eral Counsel, which appoered to b an acceptenes 
ole sottlement offer ned. to the £nsri*ex Mining Ccepsny b y Iii'. Saith. 
Two paragraphs of this letter are quoted as !o1l**is': 


'This is to a.knw1.dge receipt of your letter dated 
August 31, 1954, which we understand to be en otter whereby 
you agree to ac e t $15.00 in addition to dividends due us 
as peamnt in full of t aseount, interest, eonrt cost., 
attornsç fees end any and all other ebUgatio2* ovd or 
clained to be ovd by Anerinex Pt dt g Coups to Texas 
Zuploysra' Inmee Aesoeiatio*.







*Th.z,sjOr,, as psyasat in full of	 and *11 oblige-. 
tions ovsd ?.s a1oysrs' Xnsu?aDee Assei*tton, se1osd 
h.jr.i4th is oar b.k k. 55 is the ot .1' $T5.00 sad 
Vs r.spe.tfsl1 r r.sst tbet a rp*v	 the s..ipt.d 
Sote sad a stitabi. diitsaa1 order b	 tdM ts ci your 
s*i'li*.t S(*aiIats. •' 


I i ü*ia that the ThXU	 l*XL Assoisticn 
sad the ?*s L l.7asa11 C	 si are &*t.d qas4u. 


ro?ar n*ti** ffa.l .*tt : . d t	 ____ 
O$spe*y *.ot Vsi aede tb. G.,enrtr*t w	 1$, 1955. The 
ftj sast das Aa.bsx as dat*r*S*.d ' the O*ttst 1d.nistr&tiev 
sad ftt DttisLe ,f i, A **.tmttea *a P1414 ?er.tr., it 
s1pp.rs ou will 	 to 1oâ ..1.2y t the Aamiil*.r KMiag Caapsny 
fet asy *tL.s th: the Ci Liseien.


$is..vsi r 7qr, 


C. 0. Mittendorf4" 


JLCharnbers/Eb/ama 
April 15, 1955 


Copy to: Docket" 
Adnir. Reading File 
Administrator 
Mr. Seifridge 
Mr. Ellis 
Mr. Chibera







/	 DEAW.1AXWELL 
tmmi.soner


DWIGHT HORTON .	 WELDON HART 
Cheirman	 Commiision.r 


TEXAS EMPLOYMENT COMMISSION	 90107 


WILLIAM H. FARMER

Adminisrotor


AUSTIN, TEXAS	
11 ¶95 


April 6, 1955


EMPLOYMENT SERVICE



EMPLOYMENT INSURANCE



FARM LABOR SERVICE 


Registered. Letter' 
Return Receipt Requested. 


Mr. C. 0. Mittendorf, Administrator 
Defense Minerals Exploration Administration 
United. States Department of the Interior 
Washington 25, D. C. 


Dear Mr. Mitterxdorf:


Re: Docket No. DMEA-2202 (Mercury) 
Contract No. Idm-E1i68 
Fresno Mine 
Presidio County, Texas 


Amerimex Mining Company of Alpine, Texas, which appears to be 
identified in your records as shown in the subject of this 
letter, became a liable employer under the Texas Unemployment 
Compensation Act on May 30, 1953. The employer is delinquent 
in the payment of taxes and penalties on wages paid. for employ-
ment in this State as shown on the attached schedule and. sup-
porting affidavit. The obligation is evidenced by quarterly 
contribution and. wage reports filed by the employer fOr the. 
periods shown, Verifax copies of which are attached. 


Attached also for your convenience is the letter dated Janu-
ary 30, 1955 from the Ainerimex Mining Company to this agency, 
a copy of which appears to have been sent to you. You will 
note the suggestion that your agency make payment to this 
agency of the amount due, such amoit to be deducted from 
whatever amount is due the employer by your agency. This 
method of settlement is, of course, highly satisfactory to 
this agency. 


CALL OUR LOCAL OFFiCE FOR QUALIFIED EMPLOYEES







r.


.
	


90107 


Mr. C. 0. Mittendorf
	


-2-	 April 6, 1955 


In connection with the employer's remarks in the fifth para-
graph of his letter, we can only. say that there is no basis 
in the Texas Unemployment Compensation Act for waiving or 
penalties under any circumstances. 


If payment can be made as suggested, we will appreciate a 
remittance on or before April30, 1955, If payment cannot 
be madàs suggested, we will be grateful for your prompt 
reply in order that we may explore the possibilities of 
securing payment by other means.


Very truly yours, 


4e94 
S. C/Jenkins 
Col]1€ction Section 


SCJ:gs 
Attachments 
cc: Ainerimex Mining Company 


P. 0. Box 626 
Alpine, Texas







c;25(154)'	 TEXAS EMPLOYMENT COMMISSION' 
AUSTIN, TEXAS 


STATEMENT OF CONTRIBUTION AND PENALTY DUE BY EMPLOYER 



NAMED BELOW FOR PEBIOD SHOWN 


90107 
Amerimex Mining Company 
P. 0. Box 626 
Alpine, Texas 


PERIOD 


________________


TOTAL TAXABLE 


WAGES 


______________


TAX 


RATE 


______


CONTRIBUTION 


DUE


DELINQUENCY 


DATE


CURRENT 


PENALTY 


RATE


CURRENT 


PENALTY 


DUE


DATE PENALTY 


REACHES 


MAXIMUM 


1953 
1st Q. $13,228.O14. 2.7% $357.16 7-1-53 22% $ 78.57 7-1-55 
2nd. Q. 18,3814.28 2.7 1496.38 8-1-53 21 1014.214 8l-55 
3rd Q.. 11,2914.03 2.7 1 3014.914. 11-1-53 18 51i..89 11-1-55 


_______________________ 1,158.)48 _________ ____ $	 237.70 XXXXXXX


TOTAL AMOUNT DUE AS OF	 April 30, 1955	 FOR PERIODS SHOWN ABOVE
	 $ 1,396.18 


NOTE: PENALTY ON DELINQUENT CONTRIIJTION FOR EACH PERIOE INCREASES 1% ON THE FIRST 
DAY OF EACH MONTH UNTIL A MAXIMUM OF 25% IS REACHED. THE LAST COLUMN ABOVE SHOWS 
THE DATE ON ICH PENALTY FOR EACH PERIOD REACHES MAXIMUM. 


THE STATE OF TEXAS 
COUNTY OF TRAVIS 


I CERTIFY THAT I MADE THE ABOVE STATEMENT FROM THE RECORDS OF THE EIAPWYER NAMED 


ABOVE AND THAT IT IS TRUE, FULL AND CORRECT.


Auditor, Ts Employment Conmission 
(TIThE) 


(WORN TO AND SUBSCRIBED BEFORE ME THIS 6th DAY OF	 April



K3 _c)A11_IT _4_J()JSQ.OTY PUBLIC IN AND FOR TRAVIS COUNTY, TEXAS. 







v:


OF TEXAS 


N


	


	
. OF TRAVIS 


N


I, H. E. McKinney, Chief Accountant 


of the Texas Employment Coinirilesion, do hereby certify that the foregoing 


is a true and correct copy of a report or audit of the employer named 


below on file in the offices of said Commission and. a part of the permanent. 


records of such CommissiOn, which reflects, with reference to 


Ainerimex Mining Conrpany 


an employer subject to the terms of the Texas Unemployment Compensation 


Act, the true and correct amount of wages payable by said. employer to all 


employees in the employment of said employer during each separate report-


ing period. noted therein and. which further shows the amount of contribu-


tions and. . penalties and/or interest due by said employer to the Texas Em-


ployment Commission and the State of Texas for each separate reporting 


period and. the date on which such contributions first became due. 


I further certify that the contributions, penalties and/or interest 


shown to be due by said report or audit are past due and. unpaid., that such 


cause of action is, within the knowledge of affiant, just and. true, that 


it is due, and that all just and. lawful offsets, payments and credits have 


been allowed. 


IN TESTIMONY WHEREOF I have hereunto signed. my name officially and 


caused to be impressed hereon the seal of the Texas Employment Commission 


in the City of-Austin, Travis County, Texas, this	 6th	 day of 


April	 ,A.D.1955_-. 


,1exa8 r p.wynni omm.ea ion 


SWORN TO AND SUBSCRIBED before me thia 6th day of - April



A. D. 19 55 , to certify which witness my hand. and seal of office. 


t 
Notary blic in and. for Travis County, lxas 


Naomi Lindahi V
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2iic	 o Cccczif	 D	 Q? c juctiont uot bo cttcebcL 
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X P fLIINT A	 cJrti? (n	 oi No) .	 --- - .(Rixe oltc	 1F1 'B .e ¶'exoc E Booeunt Cmec) 
Jif mi1ing	


of oMce from which reports are made has been changed during this quarter s enter M1W addliroas :---------------------------------------------


3C 11UE1D 


Yc3 
DTD (POTL1.ADi) 


6.


7. 


8. 


9.


10. 


11.
12. 
13. 


114. 


115. 


116.


[J	 Ri? theme Iico 1zic &NJ eIIiocigc ? 	 uii	 eir	 ceco (leoth el? euu 5ntM1ooll U	 ©rjj'; ceoth c	 ocrcli,	 odt	 of? o olrtEue1?; 	 ©iotc; reoicok eu.), gvo	 the bffir1uQton	 ]lneeg	 ão Hiee )14	 i. I'cjhiwo on re a	 ? eRR e eerie eci	 'cif. III?	 'fieee ireth	 circIt io i.o Rie o	 o jofiniii OQk 11UT 1e	 ofteii' the ee of? eRoQco, 


Have business operations in Te	 been suspended or discontinued, or has ownership of busi	 _________________ 
ness thanged during this çuartar? (Yes or No)-----.N. ----------------------. if "Yes" enter 


----------------------------------1L_9 and check nature of change: 	 . 3$ 
( ) temporarily suspended; ( ) discontinued; ( ) change in ownership. 


Did you eni.ploy any individucills or pay wages after such a date? (Yes or No)----------------------------------
JIf ddyesPP date empl!oyinent cned------------------------------------.-----------------19--------and date final wages 


-------------------------------------------__19 	 37:	
OWJICD Name and address of new oer of business, if any--------------------------------------------------------------------------


17.. Did new owner acçjuire all of your business or business assets in Texas? (Yes or No)-------------------
	 \ r-'-'" 


18. Change in ownership involved: (Check applicable statement) 	
\) —' j 5 (a) Death, wlthdrawall, or addition	 (e) Death of Owner----------------------( ) 


of a partner---------	 ( )	 U) Operation by Estate ----------( )	 \ (b) C©r©ration Diesoilvedi 	 ( )	 (g) 18ankruiptcy Reseivership 	 \ \ Ir (c) )1uo1naoe Jlnaorporated	 ( )	 or Assignment	 ( ) (d)) Iuolncga ©d	 )	 (h) Other Change? 
L9, Ro na owner continuing oJeFation of business? (Yes or No) 


II earj that all the lnforma©n contained in the report above, and in "Payroll DetaiP fohllowl, lhdlng 
"C©aatlon heets9" if any, numbered from dd2PP through 	 is true and correct to the het of my 


. 
- _ 1 .
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ccu * 


_	 AUSTUN , TEXAS ,	 q.


1. 
c7oV0 


AccolLi


XI13E 


Po 00 


o	 os
SaD 


50	 38	 Nori o______.10-___-_..	 _.r1ONT1 . 


	


][n which county in Tcao di1 you have the most employees?	 r 
. TOTAL WACIS PAID	 EoYiENT	 - 


Including Bonuoco, Tipo, od L1ouop Voho ci? icolo, Lc*jlng, Etc. (Boo Inotructioio) 


. Lss AouNT in Exciss oi 3000.	 IC	
Emp!oyeco fo	 --- 9 


. TOTAL TAsLE WAGEs (IUST rar SAl2E AS ITER 0, BELOW)------


7. CONTR!3UTONS:!1 ---- % O' TOTAL TAXABLE WAGES . -----------------------
(Itcn S	 bp	 bgc2D )oto o1oct i ltozc 1 obcvo)	 - 


. PiNLT', lIP ?AST	 ------ % (of the amount of contribution)


Return thth rpoirt to the 
Texas Employment Commis-
gion, Autin, TBEnO, not Ister 
than th 1at day of the month 
next following th cloee of the 
cclendar quarter. Xf you did 
iot pay any warje during the 


quarter, write "None" ecroe 
the faca of both sections of th' 
report, sian and return. B 
vure that the totalo shown at 
Item and Item 30 are in the 
sajc aniount. T,powrito or 
)Yhflt iV flk. 


Sea 1etail1a incteozo c 
reeroa oNo a?? Eop®cr'o 
copy. 


1PL1AB? BOWT W?'I?1 ll1T 'i?11RO DLOC1 
AUD1TI ISV 


ISTCB ?5ur::1BEa 


.	 '\"-	 .	 ."-


953 


Y?1! SNOW :


--. I 
TOTAL AWUNT DUE Fon Tue	 UAETER------------------------------------------------- -----------------


ADJUSThIINTS Foa Pi;oi Pios:	 I 
itItcrtoatf fron the Coem coloci i?c tho odjuotoecet eoutit o 0ttACi0d. 


TOTAL AOUNT DuE---------------------- --------------------- ---— --------------
Popcct ac?cc 


Is PAYENT ATTACHED? (s oi o)-----No.. (lIc1ahc Remfttaaee Payable to Texas Employment Commitoolon) 


If mailing address of office from which reports are made has been changed during this quarter,	 DTt1 (rOB'1'tBt) 


a?ata now addreoa-----------__-_..------  ---------------------------- ------------


III? there baa beans	 1X ohasse oI? ocnseroblp in your hnoineoo (death ol? an tn1ivnall 
owner; death,	 ulroaI1, air oltl©a o?? a partner; lnseoirporatlon, rQoTgalllIsatton, 
ate.), the flafoirasotion rcneoted n heasso 14 thronh 1L K?? yen and tIne 


onneceocor cflolln to apply for tranoter Ot eonsnpansoctfion experience for the experienee tax puirpeces, pleaea no-
tify no lmnsse1iatolly ce that o may onppfly appropriate forms.


_!._	 _.	 -


9.


10.


11.
12. 
1.


aaco. 


14. Have business operations in	 oeexi suspeiciuu ur U1VtAAItUU, 
ness changed during this quarter? (Yes or No)-------------las-------------------------------. If "Yes" enter 
date-----------)Ln.iJ--------------------- 191^, and check nature of change: 
() temporarily suspended; ( ) discontinued; ( ) change in ownership. 


)1, Dlid you employ any individuale or pay wages after such a date? (Yes or No) 


"Yes," date employment ceased------------------- ----------------------------------19------ - - and date final wages 


---------------------------'s-
ame and address of new owner of business, if any----------------------------------------------------------------------------


DEBIT-cOISIDIT 
1iEl2O. ISSUtBD 


No. 


17 Did new owner acquire all of your business or business assets in Texas? (Yes or No) 	 \ 
1. Change in ownership involved: (Check applicable statement) 


(a) Death, withdrawal, or addition 	 (e) Death of Owner------------------------( )	 - 
of a partner--------------------------- - (	 )	 (f) Operation by Estate----------------( 	 )	 \	 - 


(b) Corporation Dissolved	 ( )	 (g) Bankruptcy, Receivership,	 \ \ '- - 
(c) Business Incorporated	 ( ) .	 or Assignment	 - ( )	 - 


(d) Business Sold ._-__--(	 )	 (h) Other Change? -------------------------------------------


19. Is new owner continuing operation of business? (Yes or No) --------------------------------------- ,	 - - 


20. I certify that all the information contained in the report above, and in "Payroll Detail" following, ' nd 'ng 


4dContinuation Sheets," if any, numbered from "2" through_ ------, is true and correct to the best of my knowledge 


and belie
'	 -DATn: 


--	 . .,.	 to	 Pni?orntSc	 L?ootoo Tccothor oi?oeo OocolSSioa.







t1OY: DIEA 0erinrnitte 
ashington,.25, D. C. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


•	 BUREAU OF MINES	 •, • 


Office Of	 ..	 Room 206. Federal Building 
Regional Director 	 Region IV	 Bartlesville, Oklahoma 


i1arch 22, 1955 


Memorandwn . 


To:	 Clinton C. Kna,c, Executive Officer, DiEA Field Team, 
Region IV, Joplin, iissouri 


From:	 L. A. Hill, Acting Chief, Division of Administration, 
•	 . Region IV, BartlesviUe, Oklahoma 	 , 


Subject: Final Payment, Contract Idm-E468	 Pi77E4 2Zi' 


Final payment was made on Contract IDM-E-468 as per Audit 
Report. A copy of the 1034 effecting payment. is attached for your 
information. 


DNEA Voucher 4.-83 in the amount of1l53.59 wa paid 
March 18, 1955, by R. E. Waters, symbol 411. 	 .	 . 


L. A. Hill 


Enclosure	 .	 . . .	 .	 •
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C(- DMEA Operating Committee 
'1 


W Washington 23, D. C. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
41Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 c 


-, -. 


P. 0. I3ox #431

Joplin, issouri 


•	 archl5, 1955 


r. oi.a1a ?. iinch, D.•A Auditor 
22 flew Cuto±ouse 
Denrer 2, Colorado


do. L'ocet 1)-2)2 
Contract Id-46a 
A1LeriCx TLflj ; CQLIpaII 


Dear i)on:	 1pine, Texas 


This is to ackncdedge receiving from you on iarch 11 
by, registered wail the files pertaining to the above-cited project 
contract as listed in your 4arcxY7 letter t e. Along with copies 
of that letter aid this,. I am returriin all that file material t-
day in a separate package by registered mail to tie Region IV 
Finance tffieer, U. 3. i3ureau oI Mines, 236 Fedorl 3ui1din, 
Bartlesville, .k]a. 


As I indicated by sending you a copy of :y letter to 
that office cn rch 1), thc final sett1cnt of the subject 
Operator's account hai bee attibrized. 


.1 troist that this will close the case for you,. nd again 
I waxi to eress our sincere appreciation for the dispatch, 
thoroughness, and equity with which you handled it for us. "ie 
will certainly call long and loud for you il' we are ever so un' 
fortunate as to need such special assistance on any of the other 
cases in this roion. 


.ith best personal regards, I reain 


CCK/vks 


cc:	 D'!BA p Co (2)-
dogion IV Finance Cf ficer 
2202X 1ile


Very sicerzly yours, 


Clinton C. Knox 
x.ecutive Officer 


A Field Team, degion IV







S •	 COPY - DA (	 ating Committee 


UNITED STATES	 0 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 Ø 


OO88. 
P. U. Jox #431



Joplin, issouri


irch 10, 195 


ir. i.	 3ith, oion1 irector 
U. . 13urau of iine, ogion IV 
206 Federal 3uildi; 
art1esvil1e, k1ahot


Attention: iieiona1 Fiaace fficcr 
e: Docket A-202 (.erur,y) 


Ariiex inin:j Co. 
Fresno iiie, Presidio County, Texas 
Project Contract I-46 


Dear ir:


Forwardei her3wit are the oriina1 and. an extra copy c 
of th Audit ieport and o the Certificate by the DA Auditor on 
which basis you hereby are authorized to ake th fixial ettle:tent 
due under the above-cited project contract. Thus this transitt1 
expresses y concurrence witi that report a 1xcutive Officer, IA 
Field Tea, 3eion IV, and acceptance o the project rork to tiic extent 
reflected in tat report, as othe:ise han iot the tar of tie 
contract.


I believe that the above-entioned extra copies were ink.' 
tended for the Lperator t z information if and when the &in3ton Cf 
fice of the IIA Contract AdAnistration and Audit Division uthorie 



	


you to furnish such as the Operator 	 request. 


Based on the available data on production and sales o 
iercury rosu1tin froi the project rork, I also believe that the 


Disbursing (ffioer$ attention should be directed to the roya1tie 
a:iquntjn to ].79. SO whjc2. iTe coneicer that te 3'oerator ow the 
GrernmerL. In that connection, therefore, I 1so a enc1csi: here 
a letter just received fro Mr. Selfride, dated arch 7, sugesti 
iays ror you to have that aiowit set off ainst the apparent 33.39 
net balance of Goverwnt participation yet due the Operator. In 
addition copies of r. Finch two :tar}. 7 trariatta1 letters are 
enclosed for your infotiation. Upon receivin the siipaet 02 file 
data he listed, I will acknow1e&e and forward to you by /3/L-. 
ailway Ixpress shipent so that your files on this case ziU be 


coplete aiid aay be clo3ed (I hope). Please advise ce then if any 
pertirieit data on the disbursing aspects of this case appear to be 
laokiz and if there is any steps i can take to iak your file 
cep1ete.







I might add here that the Jperat or t s Final "Engineering 
and Geologic" report, which I considered acceptable under the circwui-
stances, was received here and all except the Field 	 copy 
transmitted to Washington on June2g, 1954; y preparation of the 
Final Report for the Field Team is in process as tine permits, 


Sincerely yours, 


Clinton C. Knox 
Executive Officer 


CCK/vks	 I*IEA Field Team, Region IV 


End. (9) 


Copy to: DI!EA Opor. Corn. (2) 

Mr. Finch 
C. C. Knox 
2202X file 
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UNITEb STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


4R7g 
*.ClintcnC.Xuex 


Officer 
D1'U PLaid 'ai, Regioti XV 
P.O.1cx4i	 S 


J.plin, M4teeri 	
s Docket !Io.. DMI22O2I (Merry) 


)!intng Cez 
flthe 


Presidio Cot, Texes 
Contract flo. Xda4468 


Dear Kr. Rs 


T* probab hera reostied a °ow of Kr. P1*cb's audit of 
the aheve.rnoitad pie3eet which alloys a total psssnt to the Operator 
of 6,465.O4, of vhid $46,131.65 1*s alr.ed7 beaa pid, loaling a 
*3ane. of $333.39 due the Operator, Ton *obeb1y also ha y, a cow 
of a letter fr4* Mr. tinch stip:*lating that the roye1t due the 
Gorenuient ca the eel. of royyr b the Operiitor asounts to l79.8O. 
This rceltr amount s11d be dedoetid from the 1*lane. due the Oper. 
ator.


Suh deduction be de in the folldug er* The 
Disbursing Officer y draw o cheaks, o in the *acit of t153.59 
pS3 mbl. to the Operator a. tM acoend Sn the aaott of $179.80 
payable to the Defmnae Minerals Explaretien £tministration for deposit 
as a ro*lty pamant. 


Another aet of a.ttlamsnt *y be *. fOl]misz Drew e 
cheek for $l5.59 net ew'unt dos the Operator, and proesea a jonrnel 
vcmch.r in the ammt of $119.$O charging s to the project cost 
end crediting it to royalty neat.


Sincoral yzre 


S	 Geo	 C.	 rdg 


	


S 	


S 	 Ghain, Operating Ccudtt..	
S APfltOVED•s	


S 	


S 


S 	


JLChambers/wb 
•	 March 4,1955 


Meeber, Thzresu of Mines	 Copy to: Docket	
S 


S 	 Admr. Reading File 


	


E. L. Newoth	 ,4 ,_, .,	 S 	 Operating Committee 
S 	 .5 	 H. M. Meyer 


i4saur, Gcologicei Srv.y	 T. H Kiilsgaard 
• 	


S 	 E. W. Ellis	 D. T. Finch

3. L. Chmnbers Cora A. Piper
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UNITED STATES



DEPARTMENT OF THE INTERIOR, 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION



WASHINGTON 25, D. C. 


MAR31955 


Mr. Dorneld T. fl.nei 
U)h& AxIitceb 
224 Ww Customhouse Building 
Iein*r 2, Coloredo


i22O 
A5?SX 1XI$i1 Ccue 


Dear Mr. Tinâts 


Receipt is *okn1a6gea ot y.ar letter of Ner&i 1, 1955, 
in regard to the *eit.d comtact. 


? questions regarding the ndit r.pcat bai'. bess 
*am.sd eat sfst*L1y. Tt*r.ibr., the report Si seoepted 
aDd norl distributiom w bs 


The Wsshingt office thisle i ctt4 e verr fine 5ob. 
ce this s*dit *z I again vish to thank y. 


Stnoereiy onrs, 


(Signed) J1 L Chambers 


J'ay L. Chamburs Chief 
Cctet Aiisteatirm 
aM A*xUt Dtisi*t


JLchambera/wb 
March 2, 1955 


Copy to: Docket 
Admr. Reading File 
Mr. Chambers
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASH INGTO 25 D C 
2241.vGus	 use 
Denver, Coloredo


March 2, 1955 
Airmail 


Mr. J. I.. Chsnb.rs, Chief 
Contract M.iiiatratice and Audit 


Diision 
Defense Minerals Exploration Adainistration 
Depertasat of Interior 
Washington 25, D. C.


Re: Exploration Contraet Ida E.468 
Dear Mr. Cb*ab.rsz	 Docket No. DNk2202Z 


Aa.riau Rising Company 
Please refer to yoiw telet7po, dated February 25, 1955, 


r.l*tivs to the final audit report on the Lasrinu Contract. 


Question No. it


•WMt it the bUis for percentage uud under Note (2) 
p54* 12


Operator began fUUII *SS1* Foduction p.xations on or 
about June 1, 1953. It and. no a j*stassts for sb tion of rentals on 
certain equipment between produ.tioa and exploration in. the )!Pu.104 
report for June 1953. Iti July aa& AUgust report, however, showed the 
following alloeations of rentals to ToductLon. 


July	 _____ 
Joy Ccairesaor	 10%	 10% 
AirTugger	 10%	 10% 
Jeep	 34.7%	 27.5% 
Gasoline Hoist. 	 10%	 10% 


Based on the operstorta own adjustasat o the foregoing 
rentals for July sad August, the Exceetive Officer determined a aisthir 
adjusta.nt should be sad. for Jun. 195:3 rentals. lou will mote that all 
Jun. percentages are the case as the operator1s war. tor July aM August 
with the exception of the sd3uatas*t of 33 .1/3% for the Jeep. This 
psre.ntsgó was based on the Zxscutive Otftc.rs citinats of the Jeep use 
in Jun. 1953.







4v


Wer• s*iy t.3.poa. bU1la ltssUowal appiteable to 
propert7 disposal or pirojoet asz%qt7	 S 


so tar as eou14beOtrsinsd tzo* availabl, data, th. 
t.1spoae sells rse3.siaM by the operator ud r.distUow.4, totslisj 
$122.03, wore either set spt.&s to or, in the .p14a St the 
E*$*ti Oftt. .al the *utttor, vers not ssontt.1 to proj set 


t. It baa be daftnitsli Ptsh1t*h*d this grp St dise.Uov.d 
telephone dsergsa ve sot *pLosbI. to property ).tq4latiaa. 


Telephone sells o3sia.d by the operator for Augait. 
thra sssr 1933, tetslta $70.11, vI4sh yes'. dtsllawad wore either 
not ap1tb1. to or in the opinion of the 5i.onttv• Otttoar and £v4itor 
were sot eseontial to pwoJ set sesqMsn. Ther was so taltastise that 
any of the telephone salle were ap$tasbl. to property disposal.. 


?k. follovi*1 telephone sal telegraph .Msrg.s vera 
listed by the operator as projest sosts on ts final W404 report, with 
no other iatoraation than indtset.d balovi 


12O oplts Tsl.grsu $1.45 
141 Washington ?d.sa. 2.48 
244 Vsiihiagton Telegrea 2.36 
44 Washington 8.60 


649 Hostoa 5.40 
840 Joplin..T]rea*Bt* 2.30 
&21 HOuston Th1sgu 2.69 
eal, Jo$ta T.1.graa 1.25 


LLIPJ


Total
	


$267i 


The z.eutie Offi.., daterained all of th. foregoing 
itons totaling $26.13 should be ttsaUcv4 si not essential to either 
pirojst aenqeiment or opsrty 11at4stton. The Asditor' a oonourronon 
in this &tullovusoa is based on his obaervatioa of the operator a 
previous aethods of telephone and telegraph usqe, The Auditor is also 
at th. opinion the items in th. esse at hand wire properly a aharge to 


vsrkead and further that dosiasatary support for the she gas was vsr 


S	 •On page 19, first li*S of lt para$rtph, under item (7) 
should not the word follawiag be ehsng$ to toz'sjoisgt 


2 











UNITED STATES: 

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C. 


221 ew Custothouse 
Denvar 2, Colorado	 February 21i , 1955 


Re: Exploration Contract 
Idn.-E468 
Docket iA 2202X 
Lrirex dining Co. 
Alpine, ¶rexas 


Nr. Jay L. Chabers, Chief 
Contract Ath±istz'ation and Audit Division 
Defense inera1s 3x1oration Adiiiinistration 
Departnerit of the Interior 
i1ashinton 24, 1) C. 


Dear z'. Ciaiibers: 


nc1osed are three copies of the Audit Certificate and two 
copies of the Final Audit Report for Aaeriex 3ng co., ubitte( 
or your consideration. 


These are being forwarded fror. Joplin, no.,, and an unof-
ficia]. copy (not for distribution) has beer left with the xecutive 
Officer.


.1eference is .ade to letter addressed to iir. Knox frc: £r. 
3e1frice dated January 31, ).95. In this corinection a tabu1atioi i3 
subitted below suarizing the settienent which would have been aUo .


-able had the operator accepted the Teiination Agreerient.


75,79.4€; 
4cQ6 


2.8 
9,9i9.44 


Total cost as billed by operator 
Less: Proceeds. fx'on Liquidation 


et aiount billed 
Total disaUowances per Audit report 
Deduct disallowances which would not 


ye be	 cesary if Teriination 
nent had been accepted 
Underrround rehabilitation 


Labor •.	 6532• 
upervisiou	 jl3.	 I1,371.49 


• Initial rehabilitation and 


Labor	 263.69 
• $uperTision l.5 9 419.6? 


Payroll taxes (4 ofll,79L16) O.6O 
JorkLens Copensation Insurance 
(6.92 of 1,791 16)	 123.95	 ____ 


et dsa3.lowances 7,923.73







.. 


Al1otable Cost if Tez4nation Agreement 
had been accepted	 63,949.1O 
Allowable Cost per Audit report	 61,953 ..9 


Difference	 1IL)5071 
ifference in overnment Participation 


(7 of 1,995.?1)	 l467 


A direct confir2iation of Government participation payents 
to date was made during this audit with the Finance Officer at 
BrtlesviUe, Okia. The status of the GoYernment participation is 
tabulated below: 


Total Governmental participation 
(See Audit Certificate) 
Total Disbursements to date 


Balance due on Exploration Contract


46,465 .04 
46,13i.6 


In connection with the balance due the operator, attention is 
directed t iemorandum report on Royalties dated today and which shows 
an indicated royalties due the Government of li9. 80. 


It will be appreciated if 7ou will advise ie if I should 
furnish Mr. Pulliam with a copy of the Final Audit Report when it is 
approved by your office.


Sincerely, 


t3e'e4 
Donald T. Finch 


DTF/vka	 Auditor 


Copy to: 
tr. Knox, Executive Officer 
D.M.E.A. Field TeaLl 
Region IV
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22L Ti Custovus 
flver 2, C1o'i.ci	 brr;7 24, 1955 


i: Lolti; 
1ortioit Contrt IdrJ6 


Locct 1) A 2O2 
jnin Co:t an 


Alpine, ex 


r. J	 . Ciabur, C1iiL?, 
Contraet	 inistratictn ad Audit	 iio 
Derezi	 iieral& ploration Aistratiou 
aepa'tmt o1 t:'e Xnterir 
aiinto 25, i:). C 


4)etr .r. Ci;bers: 


At t;c 'coctclusic'n oE Vo pre z!atio. o the Final Cost 
taU.t port i A eriex a review	 o te vai1abie .iat o 


p'cdetion zad sale	 . rercuz'y run1tiz; x'o the a1oz'ation 
activities.


1ai the operi.r	 err ad	 j pportiu. ale 
cLit availbie	 eaithiation. 


u iiU recall t?iat txijs orto: wa dojn jtz uwn 
tncre.or t coi pany was dpo.n c4 .ta pro ct..oLi 


iL tt £QZ.J o üaska ci e r'cu. 


'i' oul/ roUuction data avUale t date ± a roup i 
cieU t e oprator attctec to tis ia1 ploratiort rcpor't 


Thec .zes indicate total pdution o 47 lask 
ui ir 1r curin , ; the period Juiie 1, tc ut 31, 1953. 


ri ebrar;ç 3, 1954, t i;ecutiv 	 ficer o tl:e ik.A. 
9,clr1 T.. n.i te iuditor, irtrvitcd 	 i. C. .3ecice ori o

te cu1cor o tj ?xsno 


)urin t is interview	 letsoe stated that 
inia CQpa r 1a3 p-4	 all o	 ercur	 .i'ro trio 


lsor anc.	 &. ed t t a tie or t e int?rv r a total c. +.? 
flssk.


Lc al 3tat,ec t;at a t,e tic tie ,reri e.	 .ni; Cpan 
sueurcr t 1ae on t ie irosno u.nc tier wa a cau4rttlt, o. arcury



.ter,ta1 in butil t iuz'nac e bin. ar tCc 	 t bin.







S 


The	 Field Teat had provio'u1y obsorvc the existence o.0 the fOZ :PtT 4;4ateriai. 


An1yi8 of the operator's schedules indicates that only 19 flasks of nercury have been produced and sold which were the results o! the xp1oratjon Contract operations. 


i3aed on persona]. obser yatjcjn the Executive Officer 01' the D.L1.E.A. Field Teai is of the opinion the operator's stateints conoern1n the production source of the mercury sold are substantial.. ly correct. 


It also appears from a Momorandu August 31, 1954, to the Adjuinistrator, 	 1'ron Acting; Assistant 3olicitor, 
that the liability rex' royalties under the Exrloratjon Contract attathes 
only the ore discovered or developed as a result of such contract rather 
than covorin any production from the land whatsoever. 


The foi1ojn tabulation sets forth the status of O.X.E. A. 
oya1ties e froi Amerinex Hinin Co. for the period June 1, to 


August 31, 1953 as determined by the joint analysis of the Executjv Officer •.E.A. Field Tea ktegion IY and tho Auditox'. This analysis has bean prepared £ron the I oriatiori a'vailablo and is sub4tted for consideration of the Adrthiistrator	 undcr the last sentence of 
the giarantjes signed by both 1r. and rs. PuUi and the Crowley 
Tar Products Co. 


14 1.asks at l89.00	 2,(46.00 
5 flasks at $190.00	 ¶O. 00 


Total sales value subject to 	 __________ 
Q.ii.A. aoya].ties 


D.i.L.A. Zoya1ty due at 5% of 
sales 


Al]. costs for trnaciu, hauling ore and sales and delivery 
oqensos have boen eliminated in the foregoing tabulation. 


This letter has been coordinated with the xecutiire Lfficor oI' the D.1.E.A. Field To& ie4on I1. 


3incerely, 


DTi/yks Auditor
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	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D.0 


FEB 241955 


Mr. R. N. Pulli*m, President 
Aiserimex Mining Coapany 


ox 626 
in, Texas


Re: Docket 10 • DIk2202 (aercury) 
•	 Pr'eeno Mine 


Presidio County, Texas 
Contract No. IdmEk68 


Desi' . Puiliam: 


n your letters dated November 10, L95, and 
January 11, 1955, to . Clinton C. Iiox, who	 us 
with copies, you raised certain questions regarding the 
Qovernaent's second draft of a proposed termination agree-


nt and the status of the financial account under the 
subject contract. At least some of these matters were 
discussed with you in prior correspondence. We sha1l 
hovever set forth below all the problems raised in each 
letter and attempt to answer them. 


A Your letter dated Janua 1Z55:. 


(1) Your letter refers to the statement in 
Mr. knox' a letter of Nove*bex' 19, 1953, to 
you expressing doubt that the items in the 
Ope ratorts '1inal Cost and Iiquidation 
Voucher" could be approved except by mutual 
agreement. Your letter questions Whether 
the contract requires such an agreement.. 


The statement meant that, in the judgment of 
that writer based upon an initIal review of the costs 
submitted by the Opex'ator it was doubtful Whether "a good 
many" of those costs could be approved under the contract. 
Therefore 1 the reference to a termination agreement was in-
tended to indicate a possible means of approving certain 
of the disputeditsas of cost that could not be approved 
under the contra t • thider the provisions of your contract 
the Government did not undertake to contribute to all the 
costs you 4 4irrsd, but undertook to contribute to those 
limited costs set forth in the contract. Of course, you
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are riot required to sign any additional agreements before 
•	 the accounts. can be setti*d under the t.r*a ot the con - 


tract. Zn tact, en &udit of the contract is now in process 
•	 and, wh*n oosi,i.t.d, the accounts wdez the ,ontrsct will •	 be settled on the bsais of the audit. 


(1) Zn regard tø the cont in r. oz' a 
•	 ••	 lettr concerning the high costs coimseted 


with safeguarding and disposing of property,' 
your lsttir oentends that it the costs itere 
large the fault lea with the Sovernnsnt 


•	 .	 because of the tbos prescribed 'by it. 


Zn addition te the Ii*ited casts of 'the project 
to which the Governa.nt is required to oontribute under 
Artiol.e 6 of the contreet, Arttct II and 12 of the •	 contrast provide that upon terninstion of the contract, 
property belonging both t the operator and the Oov.rnasnt 
shsU bediap,sd of piójy by the op.rsor, either by 
return to the vendor, by sale to others or purchase by the



	


•	 operator, an th&t seats of ttsMntling and rsaovtng prop-•	 • arty fron the land are proper costs of disposition for the 
Joint &coount of th* parties in proportion to their respec-
tive interests. The r.sponsjbility for prtly disposing 
of the property, therefore, res with the p.rator, in 
the first intnc•; the pro4edurs set forth in th. contract 
for disposing of property is not an elaborat, one; and we 
are not aware of any instructions given to the operator by 


•	 ' the Sovern,,t that iisded the operator's efforts to dis-
pos. of the preperty. The lcvarnasnt will, accordingly, 


•	 • contribute tb the necessary and ransble costs of dispos - 
ing of the property- , as detsrined after final , audit. 


(3) Eour letter states that you have 
'repsatcdly asked for but have not bean', 
informed as to Wthsr 'the. operator esy 
appeal from decision* of this agency. •' 	 • ' fl 


We id not undsrs tend any prior correspondence 


	


•	 frosi you ss roqucetizig such intoruation.. Th operator may 
appeal to the Secretary of the Znt$rior tro* any findings 
ot facts or decision of this agency by specifying in' a 


• '	 . letter to. him, the facts, aircastan.s 'and contractual 
provisions invo3yed. NDreov*r, the Ctrollor snsrsl of 
the lktited &tate$ may entertain your claim fox' money under 


	


• ' ,	 the 'contract, and, the. Court Of C3*1i is available for a 
• .•	 legal action 'against the. iited States for money claimed 


• duc you tmdir the contract. . .• 	 fi ' ' 


•	 2,.	 '.,	 fi
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Ui) our letter asks when you can expect 
tIns1 settl*ent of the contract to be as4s. 


As we were atteluptin8 to k* an *gresasnt with 
rou concerning disposition of afl questions under thi on 
tz'*ot a final audit s not as4s pr.viousl	 ItoweYsr, 1

final audit a in process now, end your account il1 be 
settled under the contrast proviitons. 


T-or 4st 4te 


(I) In connection with paragraph IL of 
s*cond proposed tsri.i*tio agzes*ent, you 
sk	 th. period 0prior to August 20, 


1953, was designtd as the ti*s 1i*it for 
the ovrnasnt * $ contribution to the costs 
of the exploration work, when Aasndnt We. 
2 extended the tias tr ooetion of the 
contract work to U aonths,' or to 1*o.a... 
ber 18, 1953. 


•	 The period or 12 *rnths was fixed in the• amend 
nt to allow additional tina for eo1,tion of the work, 


which was revised by the aasnsnt • If work had continued 
the 5o,ernaant would k*ve contributed to costs up to 
Deeur 18, 1953, the snd of the period specified tor 
oa*letion, and possibly beyond that date it the overnzient 
considered it in its best interest to do so. However, the 
op*rtor stopped the work, without aovez'nmsnt pprova1, 
and the contract does not require the Goirna*nt to pay 
costs of exploration when no work is prtoz'nad. The Govern-
nant, therefore, proposed to litt its contribution to the 
costs of exploration pert orsed up to the list day such work 
was conducted, that ta August 19, 1953. 


(2) Your lettex st*tes that the operator was 
not able to z'*su operations after August 19, 
1953, because the Oovernaent withheld funds 
due the operator, 


The contract peraits the aoverna.nt to withhold 
funds due the operator, in.. order to protect the Qov.rnwet 'a 
interest in property end to cower audit exceptions. When 
Aasriaz ceased work an August 19, 1953, the auditor with-
held sufficient funds to protect the Goverriaent's interests. 
Moreover, there is dispute as to whether certain funds 
which the oprator cl*i*s as due it	 in tact due under 


•	 ,••,	 •	 .••3
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the provisions of the contract. Is do not perceive hew, 
in these oiroitanoes, the operater s failure to continue 
and finish the iroilc can be attributed to the sotiaba Of 
the ovsrnsent. 


(3) Your Letter ststa that the operator 
'hoped and believed that oprstions *ould be 
z's$ua$d't until a letter dated Z)eoembez' 2k, 
1953, fro* the Aeting Administrator dnied 
it* request for additional work, •sttr*ted 
to cost $96,900 more, 


Xn this regard, ur records indicate that s1-
though the SXp1OZ*UC* Oi'k was stopped bafoX's ooletton 
on August 19, 1953, the op.rators application for 
additional_york was dated $ov.aber 11,1953, spprsximately 
three cnths later, end was denied inthe letter of Dscsm 
ber 2, 1953. The operator w*e required to complete the 
work set forth in the COT*tr*ct apart frc* any hopes ontu'-
tained	 increasing the scope of the project and we are 
unable to understand the significance of these comeents. 


(k) Your letter states that th. contract 
terminated on Decesr lø, 1953, 'by its own 
terms' even though the Government terminated 
the oontreet by a notice dated January 5, 
195k.


The contract does net provide for autoaitic 
termination on December l& 193. ather4 ths contract, 
as amended, provided that the operator shall prfor'. the 
work in a manfler to complet. it by Decuibor 18, 1953. 
Pailurs to eomplete the work by that date aauntsd to * 
breach of oqntrsot by the operator. Th Glovernaent, ther 
tore, determined that the contrast should be terminated by 
notice, as the contrast suthorised it to do. 


(5) Your letter centnda that the Govern-
asnt should contribute to "standby expenses" 
incurred between August 19, 1953, and Decem-
ber 18, 1953. Apparently your contention is 
based upon the concept that th operator was 
privileged to cease the work when it wished, 
and that the date tsr completing the work, 
December 18, 1953, would thereafter terminate 
the operator's obligation to complete the Work 
under the contract.







• 


We indieatsd in the prvious ecament in this 
letter that the stoppage of work without anr specific 
plans for ooLeting it within the tiae fixed bl the 
sontract, and the failure to co1ete th$ work within 
the time fixed by the contract, DeceMber 18, 1953, were 
both occurrences whioh bresohed the contrast and, as 
we view it, granted the Government certain rights. We 
do not view these incidents s.s burdening the Government 
with additional obligations for whteh no prevision is 
Made in the cintract. The tiling of an application for 
*ddition*1 work in no way excuses the obligation th 
operator already had saitceraing ciletion of the work 
set forth in the contract, 


(6) !our letter statss: 


sIte Paragraph 5: Why aust Certifi 
cation of this project be r,tain*d? It 
C.rtU3.ation is actually to be liMited 
to 'ore discovered or developad as a. result 
of said contract,' Which is certainly the 
way the Contract rssda, ihy dos your kd-
atni*tr&t,z' stat. in his letter transmitting 
formal $otice St Ce rtttieati on d*tsd Janu 
try 8, 195k, 'all produstion tro* the 
atcre*aid lands, fre* beeember 18, 1952k 
the date of the Contraot, is subject te the 
Iovex'xasnt' s percentage reysity as set 
forth in the contract . . . '? 


This st,steiaent contains a misquot*tion of ths 
•ontract prevision osnerning bhe Government' a rights in 
the event of certification • The contract provides that 
ttin the event of such certification any minerals mined or 
produced from the land . . . from the date of this con 
tract . . . shall bO subject to a percentage royalty. . 
Therefore, the statement in the letter from the Adminis-
trator dated January 8, 195k , explaining the obligations 
concerning royalty are accurate. 


In a letter dated )Iarch 5, 195k, to Mr. W. 3. 
Jennings, Secretary Of Crowley Tar Products Coiany, the 
Administrator explained the basis for certification of 
the subject property. A 'copy. Of this letter was furnished 
to ysi • In brief suiasry, if the Government considers
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th&t a d.iecovery or developtient from which production i 
be de has resuLted troa the exploration work the Govern 
merit mey so e•rtify in writing to the operator. The 
Government cone idered and still does ocsid•r that such a. 
discovery was made • But even apart frc* the Government 's 
consideration in this case, infortion furnished us by 
the operator alone evidences a sufficient basis for certi. 
fication, for exaiple: 


In the Oeo1o,ica1 Report of Mr. I). K. 
Fletcher dated Septeaber 12, 1953, it is 
stated that: wThe proJect 12 shaft, which 
had as an object finding a basis for ezpor 
ing this saree ollaps*d area, has been sunk 
to a depth of 50 Zest • In the range between 
20 and kO feet, indications of ore were die 
covered . 


In the operator 1 Proposed Amendment 
No 3 it is ststedt "It is proposed that 
the Operator be authorised to drive 265 test 
of underground mine openings from the fsoe 
of Project No 3 main drift in order to fur 
ther explore significant trends of mercury 
aineri1izatit exposed by previous work clone 
in Project No. 3, main drift, Project No 3* 
Crosscut, Raise and DrU't, snd in Project Mo. 


Crosscut, Raise, and D*ft*. 


Zn your letter dated August 14, 1953, to 
the Administrator, it is ststd thatr 


subject oontract.whioh has been in 
effect since December 18, 1952, • • . has 
re*ulted in discovery of cinnabar ore from 
which production on a coroial icale Will	 : 
be possible it mercury prices are meintained 
at about the present level. 


1'We believe that the exploration thus 
tax' con1eted has resulted in a discovery and 
has provided material itormationwhith as a 
baóis for further well-planned exploration 
will result in a discovery of major irortance" 


6
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V


It would sees, there fore that you are as aware 
of the eztnt of tw *ise.very 	 Md* cc is 
the Gowersnt eM that this subject naeI nat be diceussod 
in sr' greater lsnth. 


As ou have rejeoted the see*M proposed tsi 
itton 14re**e*t aM h*V• Offered_X iessonabl* counter 
propssl for wiri4izjup the coMrict by amtus agreesent, 
the Qover'mus*, as sentiod above, is se*trii * final 
audit of the eontact aM prapases to settle the operator' a 
account on that beets. If you are in disagreesent with * 
of the tixsdin aM decisions de in sush report, a copy 
of Whish wifl b* furnished to you, )ou say pursiae ai of 
the avenues of appeal that we bays outlined above. 


3ino.re yours,. 


M1ttenrf4 
£ g '7 


*inistrato 


HC*ubin:•m4 
2/lØ/55 


Copy tOx DNZA Docket 
Solicitor's Docket 
Ada * 711e 
Field 'reaa, Keg. v (a) 
Operating Caittee 
H.N lIsyer,B I 
T I Ililsgaard, G 3. 
2. W Kills 
J L Hoff lund 
a c. iuti 


•	 cbr'on. 


pending
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UNITED STATES 


DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


FEB '1	 5E 


$stsndum 


?os	 The Adndnietrstor,	
ntionz r. p• L. Xnouse 


Frost	 Acting Assistant $olicttor, Defense Misrale 


Subject $ oe)t No DSA$2QS Obz'0m7), AasrIz *nix$g 
Ceziy, Contreet Xdm68 


We are returning the attached *eirsndua dated 
Pebruar 1* ,with attashMiats trc. '. ouse raising qu.a 
tioss osneerning the &11biltty of rental costs tot 
•qujp nt. Vs believe these are uastions to be eanatdersd 
by the Asdit .?tsion in the first inetsase and should be 
subtted to us trout that afttee 


We tntderstsnd that a fLail audit is in process 
now and we shall be glad to consider questis raised in 
W. %oU.' a mez'zutha sad s.q ether questions that the 
Audit Dtflsion ma wish us to consider. 


7 . Rffluu 


J. 1., Iotflund 
Mtin Assistant 'Solicitor 
Defense Itnerals 


Attaehint


HCRubin/emd 
Copy to : V DMEA Docket 


Solicitor's Docket 
E. W. Ellis 
J. L. Hofflund 
H. r. Rubin 
chron.







4	 • • SUTflfl1e COPY 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
4ch3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Pebruar p 1i i95 


Tot	 Acting Msirtant SO.ictt 


r. L. na&ze•, ?ining 
Pare aid !4iaoeUar*oue 4et*1e Division 


ubctt bocket Uo. iL-22O2 (ier*ty)

Contract No. IdEJ468 
Aneziex ning Cornpai 


CfflO &I* 
?reeidio Coitt, Texas 


Xhe stt**hed ccçry	 morsndt* to the 0rersting Cc*tttie 
fr r4 Kn, dated Febrtar7 8, 195, together idth )4Fi .iOj Reports 
f* e_**r, ter, 1enber and Decerber, 13, coç1ets the 
r.ccd in the sboie.erttitled caee. Thce copieB thou34 be retorned 
to the Diviiz to be placed in our contract t1e. 


KirktLy advise !* if the	 z'rnt te ilabi	 the rental 
of the e4pint ained tkm Opsr'str aid also on the squlrt rented 
unier the rental purchase a e'surt fcr the per!cxI fra'i Auust 20, 1.93 
(*en the Operator rtcpped tazt) until tate contract e tertnsted on 
Jsa*r 8, i92.


/::1 I. • 


r. r. 
Attac**nts 


FLKnouse/gla 
cc to: Docket 


Code 700 contract file 
Mr • Knouse







COPY:	 Operating Cottee 
Wa	 ton25,D.C. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR L 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


r.	 3ox#431 
Jop1il, jissouri


February 10, 1955 


::r. Jay L. Caiiber, Chief 
Contract Admiriintration and Audit Division 
Defense inerals Exloration Adnistration 
Depirti:ent of the Interior 
ashington 25, D. C.	 Re: Docket DiA2202X (iercury) 


Aierimex ining Cc. 
Dear r. Chaibers:	 Alpine, Texas 


Project Contract I&4468 


Thanks for your telegram today offering your copies 
of certain of the subject Operator's -lO4 Reports. I believe they 
will not be needed, however, sInce I a confident that I have all the 
necessary copies copiete here in the Field Team file. 3ince it is 
becoiin; voluninous, an index-abstract ras prepared last week in an 
effort to expedite the audit when it starts next Tuesday, and ry ap .


-proval proposals i.nder the suggested settlernents (a) and (b) have 
been rough-drafted. 


In y ileinos to Bartlesville, I was erely trying to 
zake certain that none of the originals of the docuerts 4r. Finch 
might want to scrutinize, had becon isp1aced when the aegien IV Cf.fice 
was oved fror. Aiiariflo. 


I realize tat it is irregubr to forward wtapproved 
copies of ii?.1O4ts to as1iington, but in this case I believe it would 
be preferable tc y>u and will be simple for ie to send you the data 
to post thereon later wen available. 


Very sincerely yours, 


CCK/vks 


cc: IEA Up. Coi. (2) Y 
2202X file


Clinton C. Knox 
Executive Officer 


A Field Team, aegion IV







If.


e*$t ot the Thterio2' 
y 


UNITED	 0teXW	 I1Ø rtp1orrttcn 4rdn, 
DEPARTMENT OF THE INTERIOR1ivi.i1(0j) REvoving F 


3	 DEFENSE MINERALS E XPLORATIOr	 Tprjj et, ZnteHcr Ql1oe.te 
WASHINGTON	 1untt to 0ffic ot the eeretery) 


FEB101955 


X, (TXNT0N C. KNOX 


EDCUTm on1ciR 
flEU AM, )tEGX0 IV 


P. C}.BOXZ3I 
OPLfli, )MX 


REflT O !*TR WMfl)UM	 1?, 1955 O L. £. flXtt, ZQN IV, i. 


;RW XMXUXN& CC?1.,	 fl'2X0. iot rrr 'nr oixcr 


C0} 01 flL }*JC*? Afl 	 IN WUIt	 N0WI 19, 1954. 


(Signed) Jt L Charnber 


1Vt L. CT1RS, CTXE? 
C0P/C!' ArXt(TI 
AN1 At1DZ	 XI( 


JLChambers/wb 
February 10, 1955 


Copr to: Docket" 
Adinrq Reding File 
Mr. Chambers 
Confirmation







'Surname copy. 


!r. Uutoa C. Knui 
cutie Officer 


L*E& Field Tei, eic XV 
P. 0.	 b31 
Joplin, ?issour.


Re: Vocket rio. U4E&-2202 (!ercuzr) 
Contract :io. ZdruEI6B 
Ameriasz i4ining 


en i* 
Presidio CaaTexas -	 - rur- J 


flear Nr.Xnz* 


This is ith reference to oir psrthig e•ting vith Mr. 
onald . )ir*ch iàich is for the purpose of recomciUng the ace ovnt 


ubt Car ui rnittiug a r or on yotr tinding. 


lottr report. ahould detail (a) the ilo.ab]e eettlaient 
unc1cr existing contract tome as E3xIed sr4 temiz*t.d, nñ (I,) 
the aUoimbls sattlnt wer "Teud atin Az'eerient" that Operator 
retUeed to sii.	 •	 • 


It is resliz.d that & rnrtber of cuesti'na viii aria. in 
the coirse of preparing yot report on such a ccrplicated case. 
Therefore, in order to aeist you in your 1nvcstiti ci use teiey 
ersi tI* tslshoxs to reconcile this problem, if necossar, and i* viii 
Meavar to giie you prcript replies trcrt this end. 


•	 A CO7 of this proposed nzLzd TertLr*iion Agreemnt" 
is cncioeed.


Sincerely ,oiirs, 


George C. Se!Mgi 
Ch&r't*n ereting 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 



WASHINGTON 25, D. C. 


	


JjqNII	 Arn)tAzr 


	


u .	 u .t_ur 


1oeure 


APP0VD; 


• 1. H. Hedgee M; orer 


Thor H. KiilsgaMM.


FLKnouse/gla 


cc to: Admr. 's Reading File 
0peratin Committee 
Doket' 
Contract Adm. & Audit Div. 


•	 Code 700 
•	 Mr. Knouse







UNITED STATES 
P	 DEPARTMENT OF THE INTERIOR. \\


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


JAN 2 5 1955


?e 


D.er *, 7in. 


R.1*r.. is ds to	 *tter, of J.rn*r3. 1955, is $t$5 tØ JV 3..tt of	 ii, 1954, arod1n t1 s.'oit*d 


IOu i*bsb3y iw tt AMrtz bes zA*ssd to i1 pioa4 
Msessst o • 3	 is ,fb*i* to .3ariI) ths oota..t is .tsis 


Tbe	 is to astU. the ssstrset In its p*et 
.t.tos. V. vixed *. 	 is **r'd to s tias aM pl*4*	 . tu' 
ing bstwma jou two. This aimtthg as rsosii'sd a	 w14 i4 as

fi3aw*i


to ao* with FiD&	 tim. 1s esn b.be 
*Vii?â OO$T,IPflI*t to b*. 


Z svggmstiL*ig tbet m. aset 4th	 is	 it ym.r iy earliest 
osveniimee (es ia.i..i.ne.). o aoeup1ish this arrangessat vitt 
sisg tgb etios auppoi. yim d.tessia. * tim. sa writs Is 


bmr rest, fdsIdxg as a r of 


I trndersto*d tI* offie. bere ifl1 giv, fr. Xnox	 mera1 


	


in $ ]*tt,r vbiob is beIng	 W this 3.tt.r is 


	


e1esa.d I aI*U sesd y a e of itj 	 o m.t wit this

isttsr to ask. t*&r srraoguts br ths asetisg. 


•	 $ine*re3y jrs, 
JLcbamberg/wb 
January 25, 1955	 (Signed) i, L Chambers 


Copy to: Docket"	 t. Cbesbsrs, Chief 
Adznr. Reading File	 Ccsttvact &I*I*tmttca 
Mr. Knox	 saL £Lt DXYIJIOIt 
Mr E11i8 
Mr. Chambers







OF


i1
DePea*iit of t Int.rto 


UNITED STATES De$ne iner1z Eor*ttofl £in, 
DEPARTMENT OF THE INTERIOR	 eoiying	 , 
DEFENSE MINERALS 	 Act, Itertsr (Allaee 


WASHINGTON 25, akg lund to Oft&es of the Seerete17) 


Docket file 
u ezne: 


4 


)*, CLINT* C. KIQX 
EXECUTZVE OTFXCR 
D?& FISU ThAZ4, TGZO V 
P O.BOX431 
JOPLIN, )UZ$RX 


•	 'ro SETflE A)RZfEX roc'r, 1DM46, II22OZX, CI



COC? dIOt'r )D11T WU1'?D T ?tttLW4. IR&? ¶'IW U' W 


CONVEIIIEW? 	 ii*it 'to cCs TO .WIN TO vcc WZTIT 1W? 


• 	 4 ... 
JLChambers/wb 
January 24, 1955 


Copy to: Döckét ". 
Athn'.Rèáding F1Ie 
Oèrating Committee 
Mr Ellis 
Mr. C1mbérs 
Confirmation


George C1 Se1frJJgj 
Cflfl?MLW, OR'ffl1O Cc,cXTT







COPY - D1EA Oper. Comm. Washington 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


P. 0. Bcc #431

Jop].in, Misao'i


January ), 1955 


4iil 
4r. Etobsrt $. Pullian, President 
Amerix Mining Cosipany 
Bsiz 626	 &ez Docket EItA..2Z)ZL (mercury) 
A1$n., Texas	 Amerimex Mining Cceny 


Fresno 1'iine 
Dear Bth:	 Presidio County, T.s 


Project Contract IZ68 


This is to acknowledge receiving yr letter of January 
11. As with your previous letters, a cow was furnished Don Finch, 
ENEA Auditor in Denver, and two were made and sent to ashingten 
DNEA Offices. 


I regret that it ii not possible for me to write an 
authoritative reply to this or your previous letter of NoYeier 10, 
but ace. that you should hey. been informed about the tentative 
settlement actIons that are in ocess. 


As I understood the 8apt.mber Z) 'renAination Agreeaent' 
which you declined to dgi, I was convinced that an equitable settleS. 
mont could have been affected thereunder. Frankly, I so indicated 
when returning it to Washington where it had been drafted in lieu of 
the proposed "Amendeent III" that Den Finch and I r.coanended after 
discussing it with you and Mrs. PuUiaa in Alpine last February. 


Then last uonth I was required to submit iq detailed 
recnd*tione as to what extent the Govermeent Should recognize 
the various items claimed in your Final I4F-l% Cost Voucher. In 
making those recommendations, I obviousLy was bound by the provisions 
that I could construe from the audit results as related in a detailed 
letter received from the I)1EA Operating Caitte, last March, those 
in the "Notice of Termination" issued to you January 5, 19%, and of 
course, thos. of the contract, E& Field Team regulations, etc. 
£dettt.d].y therefore, I only could recommend recognizing as "reason-
able" the amount indicated to have been expended necessarily on the 
salvaging, preparation for, and selling of th. jointly od property 
(near $1,000 according to total, including the labor, supervision, 
truck expenses, printing, and preparing your Final Leports, consider-
ed. to be tentatively acceptable on your Final MF104).







.	 0 
Ira addition, I COncurred with the belief .zp*.*sed b 


tI* Chairsen of the Qpsrating Coamitt., that his xpliait 
i*strsetiaas to the Field Teen in October, 193, torasUy be re 
lazed ujjh to p*r*tt the Auditor and I to óensidsr Govsr'rasnt 
psrticf1pati.n in *reasonsbl. at# (half, b *7 expressed 
optaise) t the Otc1s*'a wages froui Avgust 19, 193, to Januiiry 
5, 1954.


8in..it h*4 b.ce so obviou, to that decisions 
I eo14 enbe in the fi.ld would net stand, and any ti1ø likely 
would be to 7U*r dItrtasDt a. wall as aLias and pOssibly the 
Auditor's, I further urged that aloag with detailed "ndergert*." 
instruotiosm to be iesasd to as for disposition of aU the trublo 
sine settlosent prebless, to. questioms an roThlty cofl,sctioss and 
an IqILttable 5Aasewat5 aid/or Trnt*ation Agrsenent' be r.l.g&t. 
*4 in a entuelly stietsct*x in*er. Until I en thus sxp)ieitly 
ad'iised in detail en evsrj point, sq f*rt&nr sittlenont sction 
*ttats y wou1d appear foaThar4. 


ro *7 knowledge, hø*r, decisions jet have bean 
reached t. qwostiee, rsj.ot, or support any of the rwi,nriatiana 
and sg.ations 1 offered. I sorry that they could set be as 
pl*s.a*t for you as would wiih, but I aslure you that they are 
based on a.y best engineering Judgsasnt dsipit* any siipathiee I 


have with the position you hays taken. 


I ** not sufficientLy infore*d to properly answer the 
maszs $'th.r questions	 sdirm.d to , or qualified to 
interpret th. terns of the contre,et for you, and I siust profess 
absolute ignoranc, i4th xoap.et to *3,1 w' questions en Washington 
prosedurse, Oongresajasa]. Znv stigntiu4 Ceasittees, Courts, etc., 
sine. I have never bun sent of Missouri. Therefore thee. questions 
should be addressed to yea' 1swye or snione in Washington 1). C., 
who a1jt be so intozd. 


In the natter of royalty collections aad.r the xteting 
tame of the cartract and to. "Certification of Discovery!, adeitt*4 
•ly I recoanded that the explicit in$tructiona to the Ficid Teen 
in * letter fron the Operating 6cneittee January 8, 1954, be teapor-
04 so that I would ho required only to 4mM fm the Anert"ex 
Copozy, the royalties due and copies of the settlansat sheets for 
sm 19 flasks of the sirsury repa't04 produced prior to that August 
19 ahut-donn, and 'Which I considered ens obtained as -a result Of 
th. project work. 


Fran an it on page 30 of the J*nu&z7 1955 issue of 
"Mining Wor1, however, I assu that before now you probably have 
again started producing fron that ?r.aoo nine. As you know, I an







.	 O 


r.qzirsd to ascertain ei'a*nusUy for sc 8 year's to co*e what 
saat of production, if say, is .ubect to C.verxent royalty 
pej*snt. *ds the tørs of the s&bJ.ot eoa*.a'set and the "Cortifi. 
ctiOn" ised to jou On January I, l94, sa ?reaid*nt of the 


rx )&laiug 0.. then. Aiuo virtue of the "0nsriuLty" signed 
hr yon and Ira. P11a*, and thst si.d by $. 4. Crl.y Tar 
Predicts Go, 2 My.. keeping os cunntly informed of any changes 
in omsr*hip er po4ction right. th It hay, ay effect on the Goy,r.ntt. rtjht to its eOntsge vq4ty. 


With beat rsonal rsg*rdi to you and Ira. PuUiaa, I 
rin


Ve27 s1	 youre, 


c	 C. 
Icutiys Qtfi..r CC/vka	 01ZA Field !isa, Region IV 


ce* Mr. Puflhan 
1*&A Opsi'. Cam. (2) w/2 ?n11tt letter 
Finch, 1*4ZA Auditor, Denver, v/c Nilian'. ]àtt.r 
Yix*nce Off., &.4en 1*, Iart)1y13j*
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Y	 January 11, 1955 


Mr. Clinton C. Knox, Executive Officer 
Defense Minerals Exploration Administration 
U. S. Department of the Interior. 
P. 0. Box 431 
Joplin, Missouri 	 Re: Docket DMA-2202X (mercury) 


Project Contract Idm-E468 
Fresno Mine 


Dear Clint:	 Presidio County, Texas 


In your letter dated November 19, 1954, acknrledging 
Final Cost and Liquidation Reports and our letter of transmittal 
dated November 10, 1954, you suggeSted that when you had opportunity 
to assimilate the data submitted and when the Washington Office and 
Mr. Finch, the 4EA Auditor in Denver, had offered their counsel 
and suggestions, we would hear further from you regarding disposi-
tion of our claims under the subject contract. 


To date, nothing further has been heard f'rom you or 
other DMEA officials. 


In paragraph 3 of your letter, you state that you 
believe virtually no item in the Final Cost and Liquidation Voucher 
can be approved until some document on the order of the Termination 
Agreement is put into effect. 18 there anything to that effect 
stated in the Contract? If so, we cannot find it. 


You state further that from a practical standpoint, it 
does not appear logical to you "that the Government would partici-
pate to the extent of a very large sum in safeguarding and disposing 
of equipment from which it can realize only a fraction of that sum 
in return.


If the cost for safeguarding and disposing of jointly 
owned equipment amounted to a very large sum, it was occasioned by 
the methods prescribed by the Government and by the time required 
as a result. Furthermore, if the Government did not intend to 
participate in the cost and expenses for safeguarding and dispos-
ing of the jointly-owned equipment, why was the Operator never 
released from that provision of the Contract obligating him to do 
so, or why did the Government not accept one of my urgent invita-
tions to send someone here to do the job?







. 


It seems logical to me that the Government should be 
bound by the terms of its contractual agreements as fully and 
completely as it proposed to birI the Operator by the same Contract. 


Practically all of the money claimed for cost and 
expenses incurred by the Operator pursuant to the subject Contract 
is owed to legitimate creditors who need and want their money. I 
shall be glad to cooperate to any reasonable extent in order to 
bring this unhappy affair to final conclusion, but I do not believe 
that the Government has a right to demand the signing of a Terinina-. 
tion Agreement so worded as to constitute a waiver by the Operator 
of rights provided under the Contract. 


We have asked repeatedly if your agency has some 
established procedure for appeal in such cases, but do date no 
one has advised whether there is or not. 


You may recall that Mr. Finch, the DMEA Auditor from 
Denver once told u8 that he would officially inform us of the 
results of our Reclaim on Interim Audit Disallowances. We have 
not heard from him after almost a year. We cannot help being 
curious about our money which the Government is withholding. 


What does t(EA propose to do about. our claim? Would 
your Operating Committee care to take nr testimony under oath and 
to examine our records? Is there some Congressional Committee 
interested in such matters? Is there a Court of Claims where such 
differences may be adjudicated? 


Amerimex Mining Company was financially destroyed by 
unjust Interim Audit disallowances. 


It appears that I shall have to undertake to accomplish 
along anything which is done in behalf of the creditors of Amerirnex. 
I feel obligated to try as hard a I know how to see that all obliga-
tions are paid. This can be done only if the Government will pay 
its share of the óóst and expenses incurred by the Operator under 
the Contract. If these obligations are not paid, it will reflect 
great discredit upon both the DMEA program and the Operator. 


With best wishes to you and your family throughout the 
coining year, I remain


Sincerely, 


R. N. Pulliam, President 
P: L	 Airerimex Mining Company







UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 TERIC 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
Mweras 


WASHINGTON 25, D. C. 


22 Ne Custoitthoae
	 0 


Denver 2, Colorado	 Jnua: 1:j 3, 95 


ir. Jay L. Chaers 
Chief, Contra't Admin. & Audits Div. 
Defense Minerals xpioration Administrat ion 
Department of th Interior 
Interior Build in 
ashinton 25, D. • Re: DocketDMA22OC (iiercury) 


Project Contract IdmE!63 
Amerimex Mining Co. 
Alpine, ¶Eexas 


Dear r. Chaithers: 


Refcrene is iiade to the third paragraph of your letter 
dated December ?7, l91 concerning any comients I ight care to 
ntke :oncernin the letter Mr. Knox sent to the Operating Cociittee 
on December 17, i95. 


There he been numerous deveiorients since the last 
audit exaitination ani I am of the opinion that any stateen3s I 
r.ght make at this time would be prature 	 V 


It is also iy opinion tba before ny satisfa:tory ccn 
clusions are dceo'ped, Mr. Knox and myself shouli kt a joint 
analysiG o: these developments and review aU financial data sub 
itted by the ojerator. since ou last examinit ion. 


Sincerely yours, 


Con; o:


• 	 V 


• 	 V 	


Dona T. Pinch 
V 	 Auditor 


Clint3n C.' Knox V 	


V 


Executvo Off ier V 	


V 


D1EA ?icld Tar, Re. TV 
P. 3. ox 3l	 V 


Joplin, issoux	 V







DE PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1 


P. 0. Box #431

Joplin, Missouri


December 17, 1954 
Airmail 


Mr. George C. Seifridge, Chairman 
Operating Committee 
Defense Minerals Exploration Adm. 
Department of the Interior 	 Re: Docket DMA-2202X (mercury) 
Washington 25, 0. C.	 Project Contract Idm-E4.68 


Amerimex Mining Co. 
Dear Mr. Self ridge:	 Alpine, Texas 


This is in response to your December 14 telegram request-
ing recommendations as to the extent that the Government should 
recognize the cost items in the final MF-104 claim of the above 
cited Operator. 


On the basis of the Termination Notice issued January 5, 
1954, and those findings of your committee mentioned under items 
1 and 6 on page 3, of your March 4 letter to me, I am of the opinion 
that the Government should limit its recognition of those cost items 
to include only the following: 


Labor:	 Watchman's wages Jan. 1 to 5, (approx.)......$ 18.00 
Salvaging equipment and materials in March... 294.40 


Supervision: . Salvage work, preparing final reports, 
liquidation sale, etc., during Mar. Apr. May 
and June - 20 days at $20.O0................. 400.00 


Supplies: Fortrucktransportation..................... 76.10 
PayrollTaxea: (approx. proration).......................... 55.00 
Accounting:	 Jan. 1 through the liquidation, 60 hours 


at $3.O0................... ...• ............•• 180.00 
Sale Expense: Mimeograph invitations to bid................ 2..00 


Total. . . . . . . . .. . . .. . .. . .. . .. . . .$l,047. 50 


Of course, the total to be recognized is subject to some 
arithmetic prorations which will be ironed out along with other 
pertinent matters during the final auditing conference planned for 
me eventually to have with Mr. Finch. Admittedly those cost items 
I have recoxunended for recognition on the finAl NF-].04 may appear 
high with respect to the snm of only $2,000 which was realized from 
liquidation but under the circumstances is considered an equitable 
reconunendation.







0 
I /OflCUZ with the belief expressed in your March 4 letter 



	


/	 the Operator should also be reimbursed for a reasonable 


	


)	 'Ably half, of the Watchman's salary incurred from August 
__________	 /AUarY 1. The equipment there wholly owned by the Operator, 


,Anted more value to be safeguarded and preserved than that 
,4y owned. I understood that we were definitely instructed in 


/ letter to Williams on October 27, 1953, that the Government 
iuld not participate in any costs incurred during that recessed 


/ erod, so no cost items since last August 19 have been approved 
// on the monthly MF-104 claims which have been received. Such pre-


\ / viously disallowed cost items as I did consider proper to recommend 
\/ for reinstatement under the existing contract provisions, were 


discussed in detail in my February 1 Memo to Mr. Finch. If the 
Operator had found the Termination Agreement of September 20 ac-
ceptable, I believe the. Government's obligations on all the question-
ed cost claims would have been discharged equitably before this date. 
I saw nothing wrong with the provisions in that agreement, particular-
ly when viewed in the light of Mr. Rubins August 31 Memo to the 
AdE'd.r'istrator. 


Some may believe that under the circumstances the Govern-
ment is morally obligated to participate in certain of the other 
claims so far not recognized by this office. I believe, however, 
that the Operator also has as many moral liabilities in this case, 
and that the Government and Operator now are about even on that 
score. In fact just yesterday a person I considered was reliably 
informed, told me that Mr. Pulliam had been instrumental in forming 
a new larger corporatioü headed by his brother-in-law, a Mr. 
Waggoner, which secured a new lease on that Fresno mercury mine and 
is carrying on the development of it and other properties acquired 
in the Terlingua district. Of course at such a distance, I yet 
have not been able definitely to verify that hearsay or any of the 
implications that came to my mind, but I would guess that Mr. Pulliam 
has managed to keep clear of any legal liabilities in all his trans-
actions. Apparently our bargaining position no longer can be as 
effective as when Mr. Finch and I were in Alpine last February dur-
ing the Operator t s financial crisis. 


In recommending the extent to which the Government should 
recognize the various unsettled cost claims and reclaims of the 
Operator, however, I have not intended to imply that I would ap-
prove making any further settlement payments unless and until the 
Operator makes a satisfactory arrangement for settlement of royalties 
due, and furthermore, until assured that the Government's legal 
position will remain secure henceforth in the absence of the 
Operator's signature to an adequate Termination Agreement. I 
hasten to add that I also have not intended to imply here or else-
where that all further settlement actions should not be guided by 
the Contract Administration and Audit Division and subject to its 
final audit report.







I believe you have been made aware of the difference of 
opinion existing with regard to the amount of mercury production 
prior to August 19, 1953, which should be subject to Government 
royalty payments: Your January 8 letter to Williams advised that 
royalty should be collected on the total (some 47 flasks as stated 
in the Operator's final report); I was convinced that royalty pay-
ments on 19 flasks would be equitable and proper; the Operator 
has not recognized any to be due. 


In sunmary, I see no reason to rush into an insecure 
settlement at this late date. However, I certainly need, and will 
welcome all suggestions, advice, and assistance that the Washing-
ton office and Mr. Finch can offer. 


With the hope that you will find some of the opinions 
expressed here to be of some constructive assistance, and with the 
Season's Greetings, I remain


Sincerely yours, 


CCK/vks 


cc: DMEA Op. Comm. 
Mr. Finch - Denver 
2202X file


Clinton C. Knox. 
Executive Officer 
DNEA Field Team, Region VI







U NI TED STATES

DEPARTMENT OF THE INTERIOR 


Orçj'	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
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iri, flepsrtsrit of 


Z LEZ1


1k/x1ho1 Revolving 
1)s.tnOe P oducto Act.,



Iutori (A1lstM4 Worktrg Fuat to 


th Ot Of t* .a7.) 
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George C, Seifridge	 / 
ZOR c. su	 cir.	 \, '\ 


WEBLTIX ciLT' '	 \ 


FInouse/a	 0 


1213-14 
cc to: Admr. Reading File 


0pth'atingConflittee	
\	 \\, 


Docket V 
Messrs. H. M. Meyer, 1?m. 2623 


T. H.Kiilsgaard, Bin. S221 
Code700 
Mr. Knouse 


Confirmation to Region VI 
Mr. Chambers, Bin. W48	 0
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UNITED STATES 


DEPARTMENT OF THE INTERIOR. 
OFFiCE OF. THE SOLICITOR 


WASHINGTON 25, D. C.


ceisb.i' 7, 195k 


To:	 The Ad*intstrstor, LSA 
kttent&i	 . 1. W. Mills 


. 


Bubjeeti oO*t No.	 A$*O$ (Jkrstu7), Aasrlasz 
NInin C.eper, Ctraet Mo. Xd.4k68 


A *M dated N 29 tree N. Mills 
rq*sted our sdflee as to what tur'thez' legal procedure 
aight be ud in tensia*tiag" th sub loot otktract, in 
view of the letter dated iIOPHSr 10, 95k, fx'es the 
Operator to *r. 2*o*, rej**tin the Oovarn**nt '0 second 
proft*red sretx*tioii Agrt*aIat.: 


1fl Optrst.rs letter rsi*.s questio*s in cot 
neotion vSth pargrsphe *, S, 6, and 7 .f the proposed 
agreeee*t, tw of whLe *sttams wax'. raised in the 
Opsrtor' $ letter of July *1, 195k. Nr.	 ' s*orandum 
states that the questions M4 in Is'. Puilisa's latest 
letter have boon a "'red b.S.r. either bi direct corres 
pondano. free uhingt.n or by *', knox. 


We sujg**t that, in ordr to comp3ats the record 
in this case, the Adaini$tratoz respond to '. Pulitsa's 
letter and squarely answer oh question raised therein. 
We shall b glad to ceUaber*t in the preparation of such 
a letter. 'Xfle letter should oonslsda with the preposition 
that if ISr. PuUtas still finds our proposed rietnstton 
A*rses*nt n*oc,ptabiø, we VIII subeit the satter to the 
Cotroiler øenral for settleesut. 


J. L ffoff 


HCRub iri/emd	 I	 Hot flund 
Copy to :, DMEA Docket	 Asting Assistant Zolioitor 



Solicitor's Docket furaJs 
'E. W. Ellis 
J. L. Hofflund 
H. C.. Rubin. 
chron
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I 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
lNIE QEEERALS EXPLORATION ADMINISTRATION 


NtDV	
WASHIPGTON 25, D.C. 
Noveinber 29, l9l.


Surname
	 100 


enc*nUu* SOLICITOR 
To:	 /4Cttflg Assiet*nt o1icitor, IA 


4rneet ^si. .11is, Chif 
Rare and MiseUan cue 1ts }ivisioi 


ii&bjectz Docket $0. E*'2202 (MerCury)

Contract $0. Zdw'E68 
Arn.riaz Mining Co&y 
reeno Nine 


Presidio County, T*aa 


We refer to the attached tae*orsntn dated 1onbor 19, 19Ai 
tro. Clinton t• £nox, xecitive 1&fticar, Region VI, also, to R. 1. 
Pullian' a two letters, dated IIoaber h and 10, returning unsigned 
the "Tersiinaticn £grcam.nt, dated }mpto.bsr 20, l95, that 1w4 been 
prepared by y	 ottice and signed by Frank . ohnson, icting 
Aöi*istrator. 


The questions 1 • Pr.alliaa sake in the subject letter hare 
all been answered before *ithsz' by direct correipond.nce fr* 
sshington or by 4r. noz in his capacity of xbCutite Officer of 


Region VI. Therifcro, we are at baa as to the proper procedure to 
terninate this contract in a legal aazmcr witizont the cooperation of' 
the Jx-p.ratcr. 


Referring to flr. PuUiaa's letter dated io,enber ]D, 
paragraph 3* 


Lhe Opesator ceased exploration work an Luguat 19, l93 
WitIbOIit rec.iing snthcrisation to do so froa 1*LA. the off icial 
colstion date, * * rauIt of Anendoent )o. ' 2, had been extended 
6 *cntha or to Dscenbsr 18, 193. 


4rtic1s 1 was inserted in the "Thrainat&cn Agre.*ontw to 
protect the Governnent iron any further axpanse after the uauthor-
ised ut-dm, except icr the iecicntal coat of wind.tng up the 
contract.


On January 21, 19	 r. Pull' wrote ?ir. ittendor a 
7 page letter, part of which contains his reason for closing the 
nine before coapletion. 







Paragraph 6. A,fter the unauthorised shutdown, an. amendn*nt 
No. 3 adding additic*al ccleticn tim. and describing new work wee 
prepared by the Field Teas and reviewed by the Rare and *Lace3laneous 
Division and Coesodity Members, &mev.r, after a careful stt4y of the 
proposal the reviewers did not believ, that Mr. Pl1ism could cclete 
the work in a satisfactory mannsr. Therefore, the proposal was denied, 
and * recommendation was made that the contract be terminated, evan 
though the work described undir the contract and MernMent No, 2 had 
not been completed. 


Paragraph 8, ret Certification. Please ief.r to letter 
dated March 5, 19514 to Mr. W. J. Jennings from the Administrator. 


Fcr your information on ore reserves discovered during the 
contract, please refer to'$l% Knox's letter dated February 26, 19514 
addressed to the Operating Coaaittee, in which he øtatee that 31)O 
tons of ore containing 3.6 pounds of mercury par ton bad been dis 
covered. As of Nova*bór 19514, mercury is valued at $325.00 per 76 
pound flask, therefore, the ore discovered 3ust in this one place 
has a present value of $52,3142.23. 


Your iiiemorandu* dated August 3, 19514 to the Administrator 
covers the question of land to which the "Certificate ot Disoover" 
might apply.	 S 


When the subject "Termination Agreement" was. transmitted 
to the x.cutive. Officer, Region VI by the Operating Comeittee on. 
Sept.er a, 19514, his attention was called to your above-mentioned 
smecrandum and he was asked to also draw the Operator' a attentton to 
the limited aunt of land on which the DNI were willing to base 
royalty payments. 


Reviews at all the correspondenc. concerning this contract 
indicate that the Operator 411 not sign any agreement until the 
Government agrees to annul the. issued "Certificate of Discovery" 
and also allows the payment of. various operating costs. which weri 
disallowed by the Field Team and the Audit Divjion1 A review of 
the questioned disallowance indicates that both the Field Team and 
Audit Djyision have made proper deductions in the costs submitted 
by the Operator.	 •,.	 .. 


This Division would appreciate your viewpoint on the legal 
procedure we might u$e, in terminating this contract.. 


Attachment	


Wm. £llis 


FMurphy:am. .	 ,,.' .. . . .	 . 
ll-29-51	 S., ' "


	 . 	 . 	 . 	 . '..	 .• 


cc to: Docket - Code 700 Div. File - Mr. Murphy Blue Ckrom
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File copy: 
Surname 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 4 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


' WASHINGTON 25, D. C.
2J 


)fr. CUnt C. x 
Ztt,e om. 
DI& ?i.14 T*s, R.g1 yr 
P.O.	 h31 
J_s, Iiøøii Ret Doct 10. DW&-22O2 (Mprts) 


AaoH $*'øa Ccsierny 


P,..uo c, 
No. Xci468 


is ede to r latter Cf	 2, 194, n
i.hieb y , m r*ssted to 4thbe34 ets1n iets o S 
tl sve..ted Foest to $*e	 j*yisuit sit texee 


— the Stite sit TS*s and	 Uit.d $ttIP. Zflt.rio1 Biies
Sexeten.


Zt spsors now *t the Anorisex )W4t1g CpnzU hes *sit1u Lstisid thv cisino	 1* the f1s*1 e.tt3 t of this project, 
de, 2 nesid not *abe * dsdust2cns t, 


S1neire] tours, 


George C. SeIfrk1g' 


Cbeixrnii, Opera.tlxig 
iflOVEb,


JLCharnbers/wb 
October 7, 1954 


3. H. Hedges
44p)	


to: Adznr. Reading File 
Operating Committee rillior H. ii1sgaard	 Mr. T • K. Kiilsgaard, Rm. 522? 


____ ___	 ____	 H.M. Meyer, Rn. 2623 
'N	


Mr. Finch 
-	 Mr. Chambers







DEA OPEiING .00flITTEE 
2	 0 


0	 T.XS iiOY1iRS' INSUR.ANCE A3SOCIATIW 
P	 'Created by .iaployers' .iability hct To Insure imp1oyrs At ,Cost' 
y
a1tor 0. Head 


Vice President & General Counsel 
J. Kirby niith	 P. 0. Box 275.9 
i1 ssistant General Counsel	 Dallas, Texas 


3optember 23, 1.54 


Anrirex Mining Cor pany	 : 
?• o• Box626 
Alpino, Texas 


Attention:	 r. . N. Pulliam 


ont1e:ian


This will acknow1edg receipt of your letter of September 13 
and yot' cieck in the amount of 475. Aspr our agreement under date 
of !uguet 31, we have cleared your account. 


By copy of this letter, we are: aclmowlec3ging that the :rcount 
is peid in 2u11 nd advising theUnited: States Department of the Interior, 
P. 0. Box 431, Joplin) Missouri,: that it is no longer necessary for thn 
to withhold any settleirtent due Amerimex Mining Company from the Federal 
Covern ent on count of thi' coipariy 


e thrised. you in our letter of Augtu3t 31, it s -iot poosible 
icr ua to diai.is tao suit and furnish you with tie uu'l copy of an order 
of dis;issal. The courts in this county dismis3 inactive law suits suinnia-
rily and sreodiiy. it perhaps will not remain on the docket over three 
months.


ven though. this account was taken on by this company under 
protest you, persoraUy, are certainly to be congratulated on the safety 
program and. 1033 record. It is only by reason of this loss record that 
we are able to consider that a dividend would offset the balance of the 
account. I regret the action thich you have tcried drastic, but in this 
connection ny duties and obligations are as uc a concern to me as the 
affairs of Aerirx are t you. 


I tried to be fair hut unfortunatelywe do not all view the 
trm airnss in the sane persDective. A Lincoln so arpropriately sai 
"e al). cry out for freedom (fairness) but by 'the word we mean different 
things".







• 


itk best	 n.shes to you person1ly, I an 


Sincerely, 


/s/ J. Kirby Smith 
JKS/jis J. Kirby Smith 


Enclosures	 ttement and note 


cc	 united States Department of the Interior 
Defense Iiner1	 Admiiu'tration 
P	 0	 Box431 
Jopla.n, hissouri 


Ir	 Tom Rohert 
i)istrict ilanager 
El Paso Office 


1r	 R	 M	 C'atnarn 
Field Vice President 
3an Antonio 


Helen 1yson 
Home Office Collections
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


40g,3	 DEFENSE MINERALS ADMINISTRATION 


P. c. Bcx#431 
JopLtn, Missouri


Septezber 23, 1954 


Ix. ±t. N PuUin, 1rsidit' 
Arterinex .4inin Co 
Box 626 
Alpine, Tezs 


Dear Bob:


Lte: )ocket AA-22O2X (iercury) 
Project Coraet Idzai,66 
Arex Mining CO. 
Alpine, Texna 


nc1osed are the oriinl and five copies of a revised 
"eri4nation Agrenent" COr your cziany'5 .pprova1, as just received 
frai iashinton, signed by the Adi4niatrator fcr tne (overnant. SimiLar 
to that pre ioualy subidtted to i' on last Ju3y 6, you will see that this 
revised a eont also cancels Andmsnts No. 1 and 2 aCid the "Notice of 
Termination" issued last Janu-ry 5, 	 substantially includes the A.id-
aent No. 3 provisions which Finch and I proposed, tocther with reaffirva. 
tion of the 'Certificatiori" rcLde last January 8, nd sa other mandatory 
chr.nj;es.


4ith reZeretce to your' July 21 letter rejectin; the previous 
"Terination Agreenent't, I believe you will find this revised areent 
aach nor'e nearly drafted to yaw satisfaction. aegardin yaw objection 


to clause 5, which aist be retaizd in the agreet*nt, however, I wish to 
draw the attention to the tact that the liabilities of the part.ies un1er 
the uarantie. executed. by you, Kre. Pulliaui, and the • J Crowloy Tar 
ProdUcts Co., are 1iiited to roy1t7 on "ore discovered or developed as 
a result of said contract" rather than extending to all production frai 
the land. In tht light, perhaps you may agree also tMt the garantors 
are in zu equitable position in the matter of royrlty liability. 
further azplanation of the necessity for c1use 5, I refer you to the 
Administrators February U letter to . J. Jennings, Secretary, N. J. 
Cri1ey Tar Products Co., a copy of which I understood was sent to you. 


Upon approvAl by you and your cpny, please execute the 
original and all copies properly, returning ill bnt the second copy, 
isrked "Operators', for ie to distriite. Otherwise let ze know if 
there i anything I can clarify.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMI NISTRATION 


P. 0. Box #431	 5 


S	 Joplin, Missouri


September 16, 1954 


lir. R. N. PiuUt m, President 
Aerim. }4ining Conpany 
Box 626	 ' Re: Docket t1A-2202X (nercury) 
Alpine, Texas	 Contract Idm-F468 


AernexMining Cotpany 
Dear B:	 Alpine, Texas 


This wiU acknowledge receiving yu letter dsted September 
li, concerning psjm.nt med. Mr. French for the joirrtly owned equip 
inent and materials. Copies were made and sent for the files of Mr. 
Finch, L*4EA Auditor in Denver, and I(EA in Washington, D. C. 


I also take this opportinity to give yi the foUowing in-
foi'niation Which I have been asked to give all D4EA Project Operators: 


Henceforth checks or other remittances are to be inscribed 
payable to the eiw	 r4s 1oratic*	 when they 
are repayments, royalties, refunds, * other settlements to the Govern-
merit, in connection with its rthrre1s program. 


Yen sincerely yours, 


1int*i C. Knox 
xecutive Officer 


CCK/vks	 Field Team, Region VI 


cc:	 L*{IA. (2) 1 
Mr. Finch 
2202X tile


V







__________	 ii 


. 


C


0


P


Y 


Texas Employers' 
p 0 Box 2759 
Dallas 21, Texas


ARIX MINThIG COMPAM 
Th CORPORATED 


Box 626 
ALPINE, TEXAS 


September 13, 1954 


Insurance Association 


Attention: Mr. J. Kirby Smith, Assistant General Counsel 
Re: Workmen's Compensation 


Gentlemen:	 Policy No. 38908 


This is to acknowledge receipt of your letter dated August 
31, 1954, which we understand to be an offer whereby you agree to accept 


75 . 00 in addition to dividends due us as payment in full of the account, 
interest, court costs, attorney fees and any and all other obligations owed 
or claimed to be owed by Amerimex Mining Company to Texas Employers' In-
surance Association. 


Therefore, as payment in full of any and all obligations owed 
Texas Employers' Insurance Assocation, enclosed herewith is our check No. 
655 in the amount of 75.00 and we respectfully request that a proper 
receipt, the receipted note and a suitable dismissal order be provided us 
at your earliest convenience. 


I deeply regret the unfortunhte chain of peculiar circumstances 
which resulted in my inability to handle the affairs of Amerimex Mining 
Company in more satisfactory manner, but I must point out that of all 
our creditors your Company is the only private concern to resort to 
drastic action to effect collection. 


Kindly notify th Government that this account has been 
settled in full and that no funds shouldbe withheld from final settle-
ment of our Contract.


Sincerely, 


R. N. Pulliam, President 
RNP: L	 AMERDEX MINThJG CANY 


cc: United States Department of the Interior 
Defense Minerals Exploration Administration 
P. 0. Box 431 
Joplin, Missouri 


Mr. Thomas I. Robert's, District Manger, El Paso Office 


Mr. R. M. Chatham, .F±eId Vice Pres. San Antonio Office
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Y	 M1ERINEX MINING COMPNY 	 '	 '

INCORPORATED 


Box 626 
ALPINE, TEXAS


September 14, 1954 


Mr. Clinton C. Knox, Executive Officer 
Defense Minerals Exploration Aiuinistration 
P. 0. Box 431 
Joplin, Missouri	 Re: Docket DMEA-2202 (mereurv 


Contract Idm-E46	 - 


Dear Clint:
	 Presidio County, Texas 


Mr. French paid for the jointly owned machinery, equipment, 
materials and supplies; and checks have been issued to the U. S. Department 
of Internal Revenue and to Texas Employers ? Insurance Association in 
settlement of obligations owed. 


You have already received or will soon receive formal notice 
from the Internal Revenue Service that their account has been paid. 


The copy of our letter to Texas Employers' Insurance Associa-
tion is enclosed for your files, which will show also their proposal for 
settlement dated August 31, 1954. 


We are preparing and will submit as soon as possible the 
Final Report, and we hope that early settlement ri1l be possible. 


We were called away from the City on urgent personal business 
about two weeks ago and have just returned, which accounts for the delay 
in completion of the Final Report. 


With every good wish, I remain 


Sincerely, 


/s/ R. N. Pulliam 
R. N. Pulliam, President 
Ameriinex Mining Company







	


COPY:	 LirLttendorf (1) 
Nr, 4iambers (1) 
DIA Operating Coinmitee (2) 
Mr. D. Finch (1) 
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U. S,TRERY)EPAR!TMENT	 .k3	 ' 


OFFICE OF TiI DIRECTOR OF flTEAL V2UE 
Box 1327, Pecos, Texas 


•	 September 14, 1954	 H 


Mr. Clinton C. Knox 
Executive fficer 
Defense Minerals Exploration Adm. 
U.S. Department of the Interior 
P. 0. Box 431	 In Re: rerLediining Company 
Jop1in, Mo.	 Contract No. idrn-E46 


Alpine, 'Texas 
iear Mr. Knox:


Notice of Levy, 
Dated June 25 1954 
Unpaid Taxes l,l7O.35 


Please be advised that the .weriinx Mining Co., of Alpine, Texas, have 
discharged the above Federal Tax liability by paying the account in fuil; 


This 1ettEr will be youuthority to release our levy.and such funds as 
would be effected.	 • 


Very truly yours, 


/s/ Martin G. 1a1berg 
Martin G. Walberg, 
Collection Officer 


S 	


Internal Revenue 3ervice 
• cc: Colon H. Bobbitt, Chief	 • 	 S 


Delinquent Accounts & Returns. Branch • 	 S 


•	 Collection Division, Austin, Texas 	 . .	 S 


Vaughan Clarke, Group Supervisor 
El Paso, Texas	 • 	


. 5,	 . S 


Amerimex Mining CO	 '	 .	 .	 . .. 
Alrine, Texas
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


P. 0. Box #431

Joplin, Missouri


September 3, 1954 


Mr. C. 0. Mittendorf, DMEA Administrator 
Department of the Interior 
Washington 25, D. C.


Re: Docket DMA-2002X (mercury) 
Amerimex Mining Company 
Alpine, Texas 


Dear Sirs:	 Project Contract Idin-E468 


For your information, two copies of an August 31 letter from 
the Texas Employers' Insurance Association to the Amerimex Company are 
transmitted herewith which are self-explanatory. 


A copy also is being sent to Don Finch, DNEA Auditor in 
Denver.


Sincerely yours, 


Clinton C. Knox 
Executive Officer 


CCK/vks	 DMEA Field Team, Region VI 


Enclosures 


cc: DNEA Operating Committee 
Mr. Finch 
Mr. J. Kirby Smith 
Docket file







COP	
.	 O 


Y	 TEXAS EMPLOYERS' INSURANCE ASSOCIATION 


Walter 0. Head 
Vice-President & General Counsel 
J. Kirby Smith 
Assistant General Counsel


P. 0. Box #2759 
Dallas 31, Texas 


August 31, 1954 


Amerimex Mining Company 
P. 0. Box 626 
Alpine, Texas 


Attention: Mr. R. N. Pulliam 


Gentlemen: Workmen's Compensation Policy 
No. 38908 


We are most sympathetic to your position with regard to the additional 
amounts due under your Government contract. It is something similar 
to the reaction involved in one department of the government promising 
to withhold the amount due us while another department is in the act of 
filing a Distraint Warrant. The request that we withhold action came 
froiTashington and we acted upon it in good faith. 


We were also assured by Mr. Mittendorf's wire to the Joplin Office that 
your settlement was contemplated within 30 days from June 26. To date, 
we have not been advised of the amount of said settlement nor when it 
will be accomplished. 


Perhaps you have suffered many more such inconsistencies and delays. 


In order to settle this a:c.count, it appears that we are going to have 
to make some concessions. If you can provide us with $75, we wifl corn-
pute dividends, and by offsetting dividends against the account, inter-
est and court costs, we will call the account settled. We will not be 
able to take any further action, such as dismissing the pending suit, 
unless additional funds to cover costs are provided. 


We do not bythis offer intend to release the Government from its 
promise to withhold the amount due us from your settlement providing 
we take no further action in court. We are carrying out our end of







. 


agreement, but, of course, if we can and do settle on the basis outlin8d 
above, the Government will be advised that the account is settled and 
that no funds should be withheld from your settlement on account of 
the amount due us. 


May we hear from you at the very earliest opportunity. 


Yours very truly, 


JKS/jls	 J. Kirby Smith 


cc: United States Department of Interior 
Defense Minerals Exploration Administration 
P. 0. Box 431 
Joplin, Missouri 


Mr. Thomas I. Roberts 
District tanager 
El Paso Office 


Mr. R. M. Chàthain 
Field Vice President 
San Antonio Office
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UNITED STATES	 ¼ 


DEPARTMENT OF THE INTERIOR 

OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


August 3$, l951i 


Meaozandtun


The Administrator, DNEA
Through, Mr. E. W. Ellis 


Prom:	 Acting Assistant Solicitor, Defense Minerals 


Subject:	 rimez Mining Company, Docket No - DNZA -2202 
(Mercury), Contract Idm*k68, ermination 
Agreement 


Attached is a termination agrement for the above--
described contract in satisfactory legal form for execution. 


The Operator's letter dated Julj 21 to Mr. Knox 
again uestiona the certification of discovery or development, 
which certification wee twice explained by the Administrator 
in letters dated February 11 and March 5. The Operator 'a 
letter ala stated that it bad lost the lease and was prpar'-. 
ing to abandon the property, and the Operator appears to be 
concerned, mainly, that it is responsible for any production 
whatsoever from any of the land for ten years from the date 
of the contract. 


The memorandum dated August 19 from the Rare and 
Miaceflaneous Metals Division requesting the preparation of 
a new 'rerminetion Agroamant asks 'thther Article 5 of the 
Agreement Xe necessary, Since the purpose of the Agrent 
is to wind up cli matters in connection with this contract, 
we feel that the provision is necessary, otherwise, once the 
money and property matters ar. settled Z*IEL shall be involved in a dispute concerning certification, 


Perhaps it would help the Operator make up his 
mind about the certification provision in the agreement if 
it ware explained that if he abandons for ten years there 
will be no liability under the contract to pay royalty; and 
the liabilities w*1er"Is usrsrtiIs executed by the Pulliams 
and J • 3 Crowley 3ar Products lor the payment of royalty 
oover$ only *ore discovered or developed sa a result of said ContraetN rather than covering any production from the land whatsoever. 


t?CRubin/emd 
opy to: Solicitor's Docket 



DMEA Dokket 
E. W. Ellis (2) 
J. L. Hofflund 


Utacheents 9 
H. C. Rubin 
chron


15/	 C. 


For 3, L. Hofflund 
Acting Assistant. Solicitor 
Defense Minerals
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surname copy 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


____________________	 2*Z .rt*nt of the Int.rior ________ ____________	
1x1i1&a(o1) 1'uo1 


Podtin, Int&ricr 
(AUocat.d Woittz,g ?M to t 
Ot!, of tbe 


CLXNtON C. flu, xOU'rvz 0'ICR ercury 
P, 0. 3OX 131 
JOPLIN, MX$S(1RI 


ui,n At'TasT 16 ø .2202 AW(EZ INTO C0PAN I XOU RECrF2m 


SELLING AZ$ EQVUUft, M&1EZAL AND JPS	 T(L CF TWO 


AU LOLAI ZXJ ME AtJT IZ	 0 A?10V$ 8ALE, 


C. 0. Mittenthr1 


C. 0. iTTJL0!F, AINX8TR&T 


FLKnouse/gla 
8-19-514 
cc to: Admr. Reading File 


Docket 
Messrs. Miss Helena N. Meyer, Thu. 2623 


Mr. E. L.Newcanb, Rn. 5227 
Mr • Chambers, Thu. 1 5142 
Code 700 
Mr.Knouse 


Confirmation to Region VI







TANDARD FORM NO. 14 
APPROVED BY THE PRESIDENT 


MARCH 10, 1926 


TELEGRAM 
OFFICIAL BUSI NESS-GOVERNMENT RATES 


__________ 
Robert N. PuUt, Pre3idont 


iiin Copan 
A1pixo, te;as	 .


FROM 


BUREAU 


CHG APPROPRIATION


'1O-1723	 U. S. GOVERNMENT PRINTING OFFICE 


ui . , .1934 


JIL DID F	 L3 AOCDL o 


Excutre Qtcc, LCi 


Confiriiation: 


cc: Di3A Operating Coivaitteo (2) 1 
Don Fincl2 (Denver) 
Project File Docket DIA2Z)2X







I3urnanE copy	 700 


UNITED STATES

DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Anguet $ •j%1 
/ 


'ro:	 cting Aniatarzt Soliettor, IEA 


F. t. Loi*e, "ining &zgineex' 
?are ,&	 ceUanecs Y4etale Divici*i 


Subject.: 1)ocket 'o, !A22C2 (werciny) 

Coitract Nc. TIa 
Aorip ex inth	 ar 


Preeidio otmty, 
er*inat on	 dated Jte* 30, ]L91 


are rettiTning the eubject "T .netior Astt !or 
revixi • Pieces make the foUovng changes in the ceemnt, pro.. 
vidad there are no legal objeetio2*z 


tinder "(b) eubcateory ()(c) 'qicnt to be ptrc1ased'," 


I SkiI Sawfl, electric, portable, 8" bitde #ICYT	 $138 


I Valve reeeatin tool, iack c i)ecker Vibro Ctrie 
with acceseorie, 'rps #l678C. 	 12O.00 


der "(c) Dader Categei,r_(2) 'bor, superviziz, ar*i 
technical ervicee,' uter Subcate	 $'tcervieion,tNs 


add:


Wages of ti*keepi.etod cle* is iaes5.fied ca an aUow* 
able labor coet ttei. 


itert 4 t is this ites required in this er*ent, n a 
certiatii*s been issud cxii the Goiea,at's poeiti*i has be 
restated in cortotdeice to The officials of the Coeq*n? If this 
itert is not neceeeay, a reew: that it 1* deleted. 


.L rr of the propcad "erth*tim !reentent" is attached 
an we refer yci to the 1ette of the Exeeutiv* Officer, Regtc* Vi 
dated July 23, i%1, ex the 'erst"e letter, dated J1ir 21, 
c cenn this L FLKnouse/g].a 
c to: Docket 


/	 Code 700 contract file 
/	 Mr.Knouse / /


. L. 


L. nouse
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


P.O. Box #431 
Joplin, Missouri 	 U U	 ]ü [, U I 


August 16, 1954 


Memorandum" 


To:	 DMEA Operating Committee, Washington 25, D. C. 
Attention: E. W. Ellis and Mr. Knouse 


From:	 Executive Officer, DNEA Field Team, Reon VI, Joplin, Mo. 


Subject:	 Disposal of jointly owned property - 
Project Contract Idm-E468 
Amerimex Mining Co. 
Alpine, Texas 
Docket DMA-2E)02X (mercury) 


In response to the request by Messrs. Knouse and Ellis in 
their telephone conversation with me on last Monday, August 9, I ap-
proached Mr. Pullim again with regard to the possibility that the 
subject Operator might make a bid for the jointly owned project 
property, as per my August II letter to Mr. PuUiaxn, copies of which 
were sent to Washington. My letter was revised necessitating delay 
in mailing until August 1]., due to receipt on August 10 of a letter 
from Mr. Pulliam requesting advice "as to the Government t s disposition 
regarding" a 42,O00 bid for the entire lot of jointly owned project 
equipment, materials, and supplies from a Mr. R. D. French, Houston, 
Texas. I indicated in my letter provisional approval of the Govern-
ment for the sale to that bidder, if the Operator could not offer an 
amount whereby the Government would more nearly realize enough to 
settle all that thAmeriniex will claim. 


Copies of Mr. Pulliazn t s reply, received this morning 
are enclosed herewith which you will find self-explanatory. Since 
New York officials evidently did some negotiating regarding this dis-
posal matter directly with your office about 2 months ago, I suggest 
that a letter or telegram from you to them perhaps might be in order, 
and might expedite a more authorative settlement procedure. 


As suggested by Mr. Knouse, I have prepared the following 
approximate valuation of the salvable jointly owned protect property 
for disposal, so you can give me your opinion as to whether I should 
give the Government t s approval to the proposed 42,000 sale.







H' ..1	 I 


You will recall that the Government ? s equity in the two 
trucks, the principal equipment items,w waived to the Operator 
last March; the welder was not waived. 


Please refer to the copy of the Operator's Invitations 
to Bid, furnished you with my letter of last May 28, for descriptions 
of the complete inventory of jointly owned property referenced to 
the Item numbers shown on that Invitation. 


pprodmate orial ct of items to be sold, 
Eciuipment:


Approx. 
Item No. Description uantity total cost 
1 Electric s].usher-scraper 1 $	 1,325 
2 Joy jack legs 2 390 
3 Duplex diamond drill pump 1 190 
4 & 5 Gould water supply pump 1 170 
6 Skilsaw 1 338 
7 Valve reseater 1 120 
8 Lincoln Arc Welder 1 482 
9 Aluminum water tanks 3 333 
10 "	 wing tank 1 12 
U Steel ramp plate 1 114 
14 13 cu. ft. Servel refrigerator 1 425 
15 11""	 " 1 225 
17 Kitchen range 1 80 
50, 59 Brunton, and accessories 1 60 
&60 


Total equipment..... .. .. . . .. . . ...... .. .$4,044 


Buildi g materials: 
12 & 33 TOtal pipe, etc., to use as structural steel...............500 


Qperating Materials and Suiplies: 
93-116 Steel, bits, hoses, etc 700 
117-330 Pipe 850 
61-67 Electrical supplies' and fixtures 270 
16 & 154 Kitchen utensils 240 
18, 49,') 
51-58,	 )' Small tools, etc. 830 
68-92, &) 
l3l-]36_J 
/3 7- ,s Diamond drill supplies


Total operating materials & 


Total original cost of salvable 
jointly owned property..........48,144 


Therefore the $2,000 bid of }Ir R. D. French appears to repre-
sent only about 25 percent of the original cost of the lot but probably 
the best offer that can be expected under the circumstances. 







.	 I 
On the audit last February, Hr. Finch estimated that the 


balance due thrigh the December MF .-].04 Claim, subject to the liquida-
tion adjustment, might be roughly $5,000. On the basis of your letter 
last March 4, I authorized the Finance Officer to advance a $2,500 
payment to Hr. Pulliam. Therefore, subject to the final audit, I expect 
the 75 percent of the $2,000 which would be received if approval. Is to 
be given for the sale to Mr. French, wil]. fall $1,000 short of paying 
the claims likely to be approved up until the notice of termination was 
issued to Mr. Pu].liam last January 5. And in the attached copy of 
Mr. Pulliain?s latest letter, he states that an estimated additional 
$3,000 will be c].ainEd for carrying out the project liquidation under 
that termination notice. 


Please advise. 


CCK/vks
	


Clinton C. Inox 


cc	 DMEA Operating Committee 
Hr. Finch 
Docket File
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	 August 34, 1954 


Mr. Clinton C. Knox, Executive Officer 
Defense Minerals ExploratIon Administration 
U.S. Department of the Interior 
P.O. Box431 
Joplin, Missouri	 e: Docket '1AEA-22O2 (mercury) 


Contract Idm-E468 
Presidio ounty, Texas 


Dear Clint:


Thank you for. your letter dated August II, 1954. 


Of course, I have no way of. knowing whether or 'not a higher 
bid might be obtained than the $2,000.00 offered by Mr. French, and I do 
not feel at all qualified to speculate on such a possibility. 


The fact 'is that Mr. French has made the best and only bid 
for the entire lot of jointly owned equipment, materials, and supplies. 


It is definitely my opinion that Amerimex should, not and 
would not bid any part of the reimbursement due from the Government for 
the Governmentt a interest in jointly owned equipment, materials and supplies. 
for which the Company has no 'use. 


As you know, Amerimex has as its only assets its equity in 
jointly owned equipment, materials, and supplies, its equity in trucks on 
which a past due obligation of $1,036.76 i5 owe4 the 'local . bank, and reim-
bursenients due from the Government. ' 


As you know, Ameriznex owes some pressing obligations which 
were incurred more than a year ago. It also owes 'for other costs and 
expenses subsequently incurred in compliance with the t4EA contract. 


When these obligations became due in July and August of 1953, 
I told our creditors in good faith that they would be , paid as .soon as our 
reimbursements were received from the Government. Then came the Interim 
Audit based on needlessly harsh interpretation of the Contract 'which re-
sulted in retroactive disallowances being withheld from reimbursements for 
current expenses. 	 ' 


You have heard from only those disgruntled creditors who 
have demanded their money, but there are others who hve courteously 
tried to go along with us in an effort to permit pleasant 'and peaceful 
settlement of the affairs of the. Anieriinex. These good people, many of 
whom extended credit only because of nr persona]. contact with them, are 
entitled to their money ' just as certainly as the disgruntled few who have 
sought unfair advantage over other creditors.	 '	 . '
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For a full year, I have given the. affairs of Amerimex 
primary octhsideration in my effort to conclude the business in an order-
ly and honorable manner. 


Back durj.ng the time when the project could have been 5aVed 
and might have resulted in a discovery 4th no utlimate. loss to either the 
Operator or the Governnt, I did everything 1 could possibly do to obtain 
the cooperation of the Government and my associate. My efforts were in 
vain.


I cannot continue to stafl creditors, tO look after the 
affairs of this Company and to protect and preserve the jointly owned 
equipment, matezi. als and supplies with the hope that some day I shall re-
ceive compenaaton for my effort and reimburseuent for my out-of-pocket 
expenses.


The longer firil settlement is delayed the less there will 
be with which to PBY! the obligations. 


It is my personal desire to conclude the (EA contract and 
effect, final settlement as soon as possible. 


I do not know whether or not the prôposed sale of equipnt,. 
materials and supplies meets with the approval of ma3rassociate, but copies 
of all correspondence pertainng thereto have been sent to him; he will 
doubtlessly make known his objection or sutmd.t a better of fez' unless the 
bids are acceptable. 


Our claims against theGovernment due through the month of 
December, 1953, less all cre4its for returned merchandise and payment 
received now totals $7,085.41 (75%), in addition to which 75% ofapproximate-
ly $3,000.00 will bq added for costs and expenses incurred since January 1, 
1954, for watch1flan'5alary of $108.00 per acnth, traveling expense to and 
from the mine to check on and supply watchman, to show the equipment and to 
contact pptentiai buyers, for freight for returning rented equipment, 
printing and handling bid fOrms, labor cost for removing from. the mine, 
collecting . together, storing and inventorying j.od.ntly owned equipment, 
materials and supplies, and compensation for time devoted to such work by 
the bookkeeper and myself. . . 


We will appreciate knowing the Government s. fimal decision. 
with respect to sale of the jointly owned equipment, materasis and supplies 
at the earliest possible time. . 	 .	 .	 . 


With all good wishes, I rem*(n 


Sincerely, 


tel R.N. Pulliam, President 
Amerimex Mining Company
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERAftS ADMINISTRATION 


. 0. ox #43.i 
Jolin, Ii8sc*Lri


i.ugust U, 1954 


Pk 
Er. Robert U. kuUim, Freeldent Re: Ickc U -2OX (rnercury) 
kerimex )ining Cotiny	 ontret Idrn-E46' 


x 626	 &erxnex }ining o. 
s'iine, Tex8	 Pline, Txs 


Deer i3ob:


This is to neknow1ege your letter of fugst 9, just re-
cdved, requesting the Govererit ts dieioeition regarding the 
2,(XX).O0 bid by )ir. R. I). French, 1640 Crarce ELtdg., Houston, 


Texu, for the entire lot of jointly oined roerty for Uciid 
tion under the subject jroject contrect. 


?zentiy tht is the best offer you feed. tht you sre 
going to get, 50 1 Pit incJ.ifled to erve such sale being ride. 
So fpr, I heve not obtined single bid. 


In n converst1on with th Wshington Office yesterd?y, 
however, I iserned th't rthing hsd been herd fron the ew York 
offici1s of your coi tny reger 4irig the bids they egreed to try 
to negotiste in El leso by July 31. r. Elis nd r. lcnouae re-- 
quested thit I contect you to obtin your opinion s to whether 
your comjeny could not see its wy deer to make # reaoneble bid 
for the lot of jointly owned equizent, interiels, nd sulies. 
If it did not foresee further use for those itns, erhes it might 
be to th ctn'ntge of Prnerizaex to hold then until s iiore edvnt'ge-
otis time to eeU. 


I io not know whet er1itionrl vli the erinex 
Coreny ny conterite .tking for winding u of the subject 
xvject contrct at the thought hed occurred to those in the 


Wrahington Office tht merinex sigIt bid enough for the Govrn-
inent 'e equity in the jointly owned. roerty, to settle cli cleined 
due froni the Goverrrn.nt. 


The Wcshixigton Office snd I u1d creeiete receiving 
your estirnete of the totci r t which wiU be cleimed yet due 
fr the Govexnent, end your coteny's rection to the sort of 
settiextent I hcye suggested ebove.







Ew'. 


IC iou. deter4ns th*t there is zwpeeeibility to otin 
• higher' bid f'o your cmarG', or xy othr uoern, then I wiil 


*'povs e11in to 1r. french, if his $',OOO tYid as shown on the' 
cozy' yt nt a, is satiststory to y'our' o*q. 


With best .regers, I raab 


Sincerely yours, 


Clinton C. Emx 
?ocutive Officer 


C/Vks	 1EP Field Tess 1 Region VI 


cc	 1)EP Oereting Conunittee (') 
Mr. Pinch 
Mr. Fuiliam 


•	 Docket Pile


.1
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Mr. Cli1%tofl C. Xne*, x*cutiv* Offioer 
Dtsnas Minerals Exploration Ad*tnistration 
U. 8. Department of the Interior 
P. 0. 3ox #4l 
JopUn, Missouri


He:	 ocket No. 2 102 (Mercury)

Contrast so. Z6Z4S8 


Dear Clint:	 ?residio Conty, ?exas 


Xnelosd herewith is a Bid by Mr. L D.	 nch, 1640 
Comrnera. uil&tng, Houston, ?.xss, in the amount of $,000. 00 
for the entire lot of equipment, astetals and suppliss owned 
jointly by the Ooer'rvnent an MeriBiex Mtning company. 


Mr. fl'enoh has also bid $1,000.00 on the few iters in 
which ho Goerrent cs no interest inciuding tie equity wnsd 
by Arnerimex in the trucks on which a bal*nce of $1,038.'?5 is owed. 


Please adwise as te the Oov.rns.nt's diosition r.gard 
ing this after at yc' •a?li*st *Ycn tenee. 


Nothing has been heard trom any of the prospects oort 
taote4 by Mr. L L ?atteron en his recent visit in El Paso, 
Texaø, and Albuquei'qu*, New M*xtoe Mr. R. G. onford of E. Paso, 
who assured Mr. Patterson that he would look at the property, 
$*Y5 *e the uae auur*nee back in April or May when I viettsd his 
in his office in 11 Paso and 1ft him bid pr.tposal forms. 


I tried to go to the *ts* yesteMsy, but the Poad ale 
impassable bee&u se of heaVy rainfall during th. past few weeks, 
and high water almost pr..nt.d my isturn to town. 


With best regards, I am 


$inoer*ly, 


L N. Pulilasi, President 
AMSRXMU MZN2N OOM?AN! 


RNP:L. 
Inol.


A







çOF 0	 700 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 	
DOCKET COPY 


August 9, 19S1 


Nemorandini 


To:	 File 


From:	 F. L. Knouse, Mining Engineer 
Rare and Misceflaneous Metals Division 


Siibectt Docket No. DMEA'.. 2202 Mercury)

Contract No. IdTn-EI68 
Amernex Mining Coxany 
Fresno Nine 
Presidio County, Texas 


Telephone conversation with Mr. Clinton C. Knox, Executive 
Officer, Region VI, covering the following: 


Nr.Knox was advised we have his letter returning the pro-. 
posed "Termination Agreement", unsigned, with Mr. Pulliam' s comments, 
but there are some points to be cleared up before we can proceed with 
any modification of the Agreement. 


(. What progress has been made in regard to the disposal 
of the supplies and equipment purchased under the terms of the ccritractl 


A. None known. 


Q. Were ail the equipment and supplies as is listed in the 
"Notice of Sale of Mining Equipment, Materials and Supplies" trariàrnittêd 
with Pulliam' s letter dated May18, 19514, purchased under the terms of 
the contract, and are these the items to be sold? 


A. Yes. 


Q. Did. the Operator' s attorney make the trip to El Paso to 
try and sell these items, and were they successful? 


A. Don't know I thouit they would contact the Washington 
Office.


Q. Has Puiliam had a caretaker to watch and maintain the 
equipment and supplies sinceAugust 20, 19.53, when work was stopped? 


A. Yes, contthuonsly. American Zinc are making an examina-
tion probably this week and they may be a buyer of this equipment.







(. Ask Pulliam what he would offer for all the equipment 
and supplies, provided he pays for all the winding up cost of watch-
ing, maintenance, etc. and equipment payments after August 20, l93, 
except for cost incurred to prepare the final report of the Operator. 


A. Don't think they would make an offer, but I will try them. 
I don't think Pulliam has axj money to pay for equipment. He may be 
willing to call it square if the Government will waive itnterest. 


(. Please furnish uè a detailed. list of all the equipment 
and supplies remaining to be disposed of, including original cost, 
payments you will approve on these items after August 20, 19S3 (for 
equipment and supplies) and the winding up cost that you. will approve 
for a caretaker until December 18, l9S3, end of the contract, and 
from December 18, l93, to date. However, do not indicate to Mr. 
Pulliam that the Government will participate in these costs, and af'J' 
your appraisal of the fair value of these items. 


Aa Yes, I will get you this information at an early date. 


Q. The items 1-Ski]. Saw @ $138.7S and valve reseating 
tool @ 4l20.00, we would include in .the amendment. 


A. Yes, that wou]il be O.K. 


Q. After you have compiled these figures, please furnish 
your reóoinmendations of a solution for disposing of these equipment 
items and supplies. 


A. Pixie; I will get it foryou soon. 


F. L. Knouse
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


P. 0. BclK#431

Joplin, Kissouri


July 27, 1954 


Mr. Robert N. Pulliam, President 
Amerimex Mining Canpany 
Bcoc 626 
Alpine, Texas	 Re: 


Dear Bob:


Docket L14A-2)2X (mercury) 
Contract IdrnE468 
Amerimox Mining Company 
Alpine, Texas 


This is to acknowledge receiving your letters of July 17, 
21 and 22. As you no doubt expected, I do not have the answers to 
your various questions.. Therefore I have taken the liberty of send-
ing the copies of those three letters to Washington for authoritative 
canments and guidance 


I gather that you will agree that the sluaher-hoist assembly 
should not be sold to Morse &'others, even upon their revised offer 
of $350 Electing to accept only Z) percent of the value on that one 
item certainly would not aUeriate the situation with regard to aU 
the jointly mined equipnent which must be disposed of. 


tour New york associates requested through the Washington 
Office, the delay until July31 in taking possession of that equip-
ment I trust something definite will be heard from them or the 
Washington Office on that date when you will have returned to Alpine. 


I am confident that you may rest assured no one in 1(EA 
will take offense or see axqtkiing personal in your presentation of 
your viewpoint on the proposed termination agreement, and your 
suggested changes will be given every consideration. 


Sincerely yours, 


Clinton C. Lzmx 
Executive Officer 


CCK/vks	 DMEA Field Team, Region VI 


cc -	 (2) 
inc 1,\ 


Docket 2e (1)
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July 22, 1954 


Mr. Clinton C. Knox, Executive Officer 
Defense Minerals Exploration Administration 
U S. Department of the Interior 
P. 0. Box 431 
Joplin, Missouri	 Re: Docket DMEA--2202 


Contract Idin--E468 
Dear Clint:	 Presidio County, Texas 


This is to advise that I expect to be away from Alpine 
during the period July 25 through July 3L. 


I have heard nothing from my associates relitive to any 
bids which they or their representative may have been able to ob-
tam on the jointly-owned equipment. 


We had a letter from Morse Brothers extending the dura-
tion of their bid until July 30 and raising their offer to 35O.00 
on the slusher-hoist assembly. 


I am very hopeful of getting some other bids but as yet 
have not beei able to induce anyone to act. 


Sincerely, 


EL N, Pul1iam President 
RNP: L
	


A-iERIMEX IIINING COi-iPANY







o	 .	 . 
C	 AIRflX MINING COMPANY 
0	 INCORPORATED 
P	 BOX 626 
Y	 ALPINE, TEXAS 


JULY 17, 1954 


Mr Clinton C. Knox, Executive Officer 
Defense Minerals Exploration Administration 
U. S. Department of the Interior 
P. 0, Box 431 
Joplin, Ilissouri 


Dear Clint: 


Thank you for the copy of the letter dated July 1, 1954, 
from Mr. George C, Seifridge, Chairman of the Operating Committee, 
wherein it is stated it was hoped that I would use part of the 
February payment for paying p.st due premiums in the amount of 
$621.20 to Texas Employers Insurance Assocation and l,00.43 taxes 
due to the U. S. Department of Internal Revenue. 


We presume that the February payment referred to is the 
2,519.45, which reached us on or about March 5, 1954. 


On August 19, 1953, we had been forced to suspend opera-P 
tions because D°IA withheld or funds which we had anticipated as 
reimbursements. 


e had hoped for release of these funds and amendment of 
our DNEA Contract to permit continuance of exploration work until 
January, 1954, when the Proposed Amendment was denied and the Con-
tract was terminated.. 


Until that time, the Operator had hoped and believed that 
the Proposed Amendment or a substantial part thereof would be ap 
proved by DMEA and the project would continue work. 


The Operator was required to continue to meet or arrange 
for deferment of monthly installment payments on trucks and equip 
ment jointly owned by the Government and the Operator. 


The Operator was obligated to protect and preserve the 
property by removing it from underground and other exposed places 
and by maintaining watchmen on the premises. 


The Operator was required to prepare and offer the joint 
ly owned equipment for sale according to DMEA requirements.







S	 . 
Despite the fact th:tt the Government waived its interest 


in the trucks on March 1, 1954, effective September 1, 1953, the 
Operator had not been relieved of his obligation to the rGovernment 
to protect its equity in these vehicles and had promised the local 
bank to meet the past due mo nthly installments if and when funds 
were released by DI4EA. A similar promise had been, made to the 
employees who had not been paid for August and who had stayed with 
the Operator to watch the property when they knew that no funds 
were available with which to pay them. 


In view of the fact that these commitments 'existed and 
several other local obligations of equal importance had to be paid, 
the 2,5l9.45 released was simply not enough. 


The Operator owes Texas Employers' Insurance Assocation 
62l.2O past due premiums; however, this insurance company is sup= 


posed to owe the Operator somewhere between 36.7B and 4244 
as rebate for a perfect safety record. 


Had I paid both of the accounts which have elected to 
cause trouble, then Texas Employment Commission, Magnolia Petroleum 
Company, Mine and Smelter Supply Company, Brewster County Motors, 
or one of several others whom we owe could have sued; and the 
question could have been asked why I had failed to give them the 
money.


I have operated mines 'for some 12 years and never before have 
I failed to pay every obligation promptly. Had I understood or be 
lieved that DiEA could or would have made retroactive disallowances 
and thereby withheld funds which I sincerely believed to be as certain-
ly forthcoming as the existence of the honor and integrity of my be-
loved Country, I would haver have incurred one cent of indebtedness 
in connection with this Contract. 


I have remained here for almost a year without an income 
and without material assistance or encouragement in my efforts to con 
dude the affairs of this Company in a fair and honorable manner. 


With the purpose of explaining the complex situation which 
DMEA has created, I have written essentially long, tedious letters to 
Mr. Mittendorf, Administrator. If he has bothered to read them, he 
has not answered. I had hoped to show that the Operator can act and 
does act within the limited sphere of knowledge which he has been 
able to glean from the meager information available to him.







S	 . 


Trusting that this will answer the implied questions of 
the Operating Committee, I am


Sincerely, 


/5/ R, N,. Pulliam 
R. Nb Pulliam, President 


RNP:L	 AMERIMEX MINDJG CONPINY 


P.S1.: In the event that.the tatal amount eventually 
released by DMEA is not sufficient to pay all legitimate accounts 
in full, would DMEA be justified in paying Texas Employers' In= 
surance Association in full at the expense of others?







DEPARTMENT OF THE INTERIOR


AMIL' 
Joplin, Mo


July 23, l95Li. 
I&. George C. Seifridge, Chafrmnan' 
Operating Committee 
Defense Minerals Exploration Adin. 
Washington 25, D. C.	 Re: Docket DM-2202X (mercury) 


Project Contract Idm"ELj.68 
.Azaerimex Mining Co. 
Alpine, •Tex 


Dear Mr. Selfridge: 


Referring to the instructions in your letter to me on July 1, 
the proposed "Termination Agreement" is returned herewith,' unsigned by 
the subject Operator. Also enclosed for your informatlon ' and ' coamaents 
are copies of the Operators letter received with the return of' the 'unsigned 
documents this afternoon, with proposed changes to be considered which I 
believe are self-explanatory. 


Although the background ofthe proposed "Termination Agreement" 
was possibly not too clear to the Operator when reading 'the wording of that 
document, I believe the items under(3) Which Mr. Pulliain tookexcóption to 
have all been allowed, or are ' allowable, exactly as he wishes. For example 
the purchases of the Skill Saw and alvo Reseaier were allowed in iivr±ting 
by the Field Team, not requiring a contráót amendmeñt 'The' Timekeeper-
Stock Clerk's wages have been approved for reinstatement as a labor item 
by the present Executive Officer. An amendment or agreement to that effect 
titerefore should. not be necessary. 


Regarding his objection under (L1.), I am not sure of the' legal ' 
signifigance which might be placed upon the phrase "prio' to August 20, 1953", 
inserted in place of the originally proposed "12 months", but the phrase 
under (6) "except for the reasonable and 'necessary costs of final winding-up 
and settlement actions" surely can be stretched to adequately cover making 
an equitable settlement. 


Under (s), I remain consistent with thO stand I have taken previously, 
based on my understanding of the position the GovOrninént is to take On 
"Certification' and in the light of the explanation given in the AdEiinistrator 
letter to a' New York official Of the subjOct company, . Jennings, Last Feb. 11. 
As you know, the small reserves of mercury-bearing material which' I estimated 
to have been indiäated br this project work, and that which conceivably ght be 
produced within 10 years, were limited to a very smell block along the No. 3 drift east.


Sincerely yours, 


C1iñtbnC KnOx 
Encl	 '	 Executive' Off icOr 
cc: Operat. Committee 	 DMEA Field Team, Reg. VI Mr. Finch 


Mr. Pulliam 
Docket file
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RECIVD

MINERALS TECNCLG(



DIVISION 


JUL 23 1954 


5T.JREAU OF M1NE

JOPLIN, MO. 


July 21, 1954 


Mr. Clinton C. Knox, Executive Officer 
Defense Minerals Exploration Adminietraton 
U. S. Department of the Xntsr.or 
P. 0. Box 431 
Joplin, Missouri	


Re: Docket DMEA-. 2202 (Mercury) 
Contract IdmE4e8 


Dear Clint:
	 Presidio County, Tex*a 


Thank you for your letter dated July 6, 1964, transmit-
ting six copies of a proposed "Termination Agreement" received 
upon my return from a business trip. 


Since I could not approve certain parts of the proposed 
Agreement in behalf of my Company, an since I would not approve 
any such agreement without concurrence by my associates in the Corn.


-pa.ny, I am returning herewith *11 copies of the proposed Agreement 
with suggested changes and the Justification therefor set forth 
under each paragraph number where changes are indicated, as follows: 


3. In Exhibit "k" under "Estimated Costs": 


(a) Under Suboategovy 4 (b) "Equipment to be rented" 


It i believed that this should read as follows: 


r.


I Ua•d drifter, Sullivan L5?, clamp, shell, column and arm, 
Type U30-6069 t $75. 00 per month for 1-2/3 months 


1 Used jackhammer, CP-42W, No. 3039 mounted on jaokleg, 
Ingersol Band JL3, *60.00 per month for 1-2/3 months 


2 Jaokh&nmera	 40.0O each per month beginning March 1, 1953 


1 Air Compressor, Portable Joy WK 80, cap. 315 o.t.m. with 

Caterpillar diesel D318 engine @ $470.00 per month 


(b) Under Suboategory 4 (0) "Equipmen.t to be purchased" 


There should be included the following items in addition 
to those listed beo&uae purchase a were approved:
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m. Olinto 0.	 July 21, 1054, Page 2 


Md:


I Skil Baw, •lsetriø, port$1., 8 blade, # 10?	 $138.71 


I Valve It.sutiug Teal, 1sok è .ok.r Ytbro 
Centric with ssoessor'ies,,. Type 1 # 18?$O1.3 	 120.00 


(e) Under Cats ory 2 Labcr, supsr,&s%on and technisal 
servtce und*r luboategory M$upu'visian1: 


The staWsesis nate in this paragraph appear to delete 
froi* "øperiai.a' the salary of the ?i*kaepe and Stalk. 
clark witheut stating that his s*]ary is to he paid under 


5j 1 loynent wrn of inY*luable benefit to the 
exploration. The extant and nature .f his ok was always 
under abs.rvsfl,* by the Field Teas en its frequent visits 
to the prejs.t, sad it there was any eptiden en $h part 
.1' the ?i.ld Teen that his ulary was not an •siential and 
reasonable part of She upenee ef the projiot, there was 
aspic epOrtoniIy to )*Ye brought it to the attention of 
the Operator early tfl the Gp*ratin. 


4. This proposed paragraph Is entirely unrealistic in thi 
light of what has heppened. 


it seems that Artiale of the Contraot should be asonded " 
to delat. "within a period of S aonthS* and substitute w1.thtn a 
ported ef 1* sooth.." 


At the beginning, tt was not the intention ot the Operator 
to torninat. the project until the work had bun cosipleted, the tine 
had expired ci' the Coatract total bad boon 


was not the intention of the Operator to teriminat. the 
pr.j.et when foraed to suspend .p.ratto*s by the Govsrnusnt's unfair 
and unjust witIthol4ng Of r.labursanestts following the inSerts Audit. 


DtssUowanocs sade during the Znt•rts Audit were of suns 
tea' ttea pr.flously reported by the Operator, approved by the 
*sgiona]. MIA Of ti*, srttfied by the legienal ?t*anoe Off too and 
paid to the Operator on the basis of daeu*s*tatt.n proved sttsfas. 
tory en the Audit. Sush disallowanoos were obviiu.1y nade on intci'' 
pretatiez*e of the Oo*trast nøt previously usdersteod or applied by 
She DMU Pielt Tess or Finano. Off ietr to whoa the Operator had 
every right *nt was in tact ebltgsle* to look tar int.i'pSstten
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Mr. CUien;O. Knox, July El,]54, Pag. 3 


a* spp]tsation of the Law. Theretor., it the dts.ilowsaeu aids 
were the result of failure on the part of either party to the Cone 
trast, the Operator b.lto.s that ponsibility lies entirely 
with the o,rnna*i, who L'ld justly be looks to for eorr.otton 
a*d pre.r *4*stasnt. 


Consq*nt1y, net bilieviag it to be ti the interest sf 
either the Gover*ent or the Op.ratar to teratrzst. the project by 
the GoTsrnant g wttbhsldtng ef funds on the b*sis of t.intasli. 
ties, the Operator believed that funds would be released and that 
the operation would be resused. The Operator also believed that 
his proposed Aii*4*ent to expand and extend the ItA pro3eol would 
be approved in iole or in pert. 


Xl was not til tons]. denial of the proposed Amend*ent 
datti beuibr 24, 1953, Wag roostv.4 that the Operator realised 
that expiration of the original Contract as asendet on Doao..r 
11, 1903, had teniatnatid the project. 


5. When the Operator signed the origins]. Contreet, he ua4sr 
stood that contract and the bras and conditions Itipulated therein 
as defined and explained in the t*toa$Loaai bulletins provided by 
the Govarnient. By say standard .f .rc aessunsient or v].uatten 
defined in the Goveronent' s own inforeaticnal bulletins, Crtitice-
lion of Blacovery or Dev.3opa.nt should never hav• esn aide of 
this project. 


Mr. A. L FleIeher, ø.onsulting Geologist, Coapania 
Metalurgica Pno3es, S. A., whose restd*se addreas 3e 423,3 Dover 
$tr*et, KI Past, Texas, exaained and reported on the ?rss*o line on 
M57 14, 1123, md en S.pl.aber 12, 1185. Both of these reports have 
been subaitted prevtous1r t. DIM. There has been no operational 
work •Ln.. the report dated Septambir 12, 1123. Zn a l•ttr dated 
July 2, 1124, a copy Of which is attached hereto, Mr. flether 
stales in part; 


"Thor. was certainly ne or. in the Fr's inc Mine whoa I 
uw i$. 


Mr. ?leteh,r is a Kintn lngin..r and 0.1gi.t of outstand-s 
tag ability whose honor and integrity *2'S above question and sin be 
se*tirasd upon invsiu1slicn in the city of his residence, through 
I. Alan Dull.., President or General Manager øf Pno1•s, or else 
where thit Mr. . flstsh.r MI his work are knows. 


It Mr. fleteher's statea*nt and the Operator's Final Report 
dated Jtne $3,	 as well ag previous letters fros the Operator 
t. the Adat*istrati,. sett.tng forth the fasts are not sufficient to
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warrant re.xaatnsflon of the sin, by a thoroughly oe*pet•nt die-
tte•st1 I*p.rt, what r000urs. 4oes the Operator b*,• frosl sueh 
a gr*e injusitce? Does the Operator isv. the right of *pp.sl It 
so, to *os aheult sueh sppul be Itresist? Mow aaay different 
•ngi*.era or geslegists are z'Pqutz't to refut, The aontenflen that 
a &tso.v•iy 5, a twvclop*snt has xatiltsI fres the xplorat ten? 


It night be tatod that geld oan be prod*ssd. from cea 
water or 4i*mon&s siate ayntb.tLe*3iy but * what .ost 


Despite the fast That no tts.oterp or d.v.lep*,nt has re 
sUited at the Trsao Mine from whish production asy be sate, as 
proved by the prothto$ien tests sate at great expense by the Opera-
tor, why does the Government shoes. to oørflty the project as 
having reluited in a developasnt or & dtssoveryi 


The øo u'n*ent say comtat that if there is no ore, the 
Operator eheult not be osaserned about the Iovensant' a sirltti.s. 
lien ant clsl* of a par.entag. royalty. The £Iovorna•nt has failed 
to describe or define M7 atoY.ry or teVelep*ent **.pt to t*e 
.rtbe Sb. long known prinetI oe. hertzor of the ?.rltngs District 
and to alleg, that "asroury sisaralissItea' ocaurs at that herisen 
"en laM d...rtbat in Article 2 of th Contrast," an area of sore 
than 240 acres, 


The Operator. was obliged to guarssttse the Govepssent' $ 
percentag. i'eialty it the explsrsflen resulted in a dtsev.ry or 
d.velepa.nt froia which coas.rta3. produetton were possible, but 
the Operator aM Gusrantars justly believed that .erflfi,sltcn 
could ant would b• mats only if ant when a genuine, boaaiide Its-
cevery or ti1opasnt of cemserets]. grade ore resulted tree the 
.xpl.PaiIsn. It was never believed Itial "*1PeIa17 
would be *sad to describe an alleged discovery or development. 
øiace *Ik would surely ot approve a project for exploration unless 
some si*ea1izaflem were vtdsnI hew can sush a vague, general tsr. 
Justify certification? ouch 'sareury siasraitsation" was evident 
in various parts of the old stops before any DM work was under 
taken ant in no sense represents * discovery or a d*velopsent and 
in me instanCe Is thus such an *eourrees. of soeneretal grad. and 
quantity, as proved by teats oonIuted. 


Tb. Opu'ater has lost his leasehold as a further result of 
the Gevuniunt' a withholding f r.isbur*uents. Th Operator new 
has no data to The preperty or to any production whish sight be 
the result of some future .*p2erati.n on th. property. As soon a. 
1iutIstto* can be sle*a4, the Operator i11 *b*ndon th, prep-
.rt without further rIØ or interest therlia.
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is it tb. purpose .1! the Oovarnn.nt to **tntain o*rttft. 
sation of this property whether sttftd or not so as to tspe. 


oa the OD.r*tor en c1tgatton to pay to the Gosrniunt a per-
osetege royalty on .*y prothistLon twos any place within *s prop-
city botsadary which say ocotir within 10 years twos date of the 
Contrso*?


8 ii difficult to und•rstsfld why the Goiernnsn$ would 
elect to saintain an unwarranted osrttt&•ation of this properly in 
en effort to force iapon lb. Operator sad Qiaa*nter the buries of 
an snjusttfind liability during The next sight yurs for any pro 
dualion wbte nay result fr possible future ezplorsflon of th 
property osr whl.h the Operator and ausransore hsvø no eoti'ol or 
interest, hawing lost the leasehold and any right or interest there 
in without consideration due to hewing been dprivM of n...sanry 
funds by the Governeant's fatlurs and refusal to release retaburso-
sent a.


The Operator is not fearful of produótion being possible 
twos any alleged &tsoowery or d*vslepa.nt resulting tree the explo-
ration, it is possible &nd obviously believd by the DMEA Field 
?s.a, wto Sust hay. reomm.nded the certification, lh&t *0*. of the 
areas designated for proposed further explorat ton in the mendssnt 
subaitted by the Op*rator ant tented by DMXA Deosbsr 24, 19b5, say 
disclose coais.wcisl ore occurrenees if ant wban further explored. 


?hersf ore, it appears that the øoverna.nt wants to aid to 
lbs Operator' a serious loss *lresy sustaivied as reujt ef unf*tr 
astion by the Qovernnnt by trying to f ores the Operator avid iha 
Guarantors to repay the sun whiøh the Oov.rna.nt has adwans* or 
such a part thereof as the peroentage royalty say cover on any pro-
duetton by any subsequent *prator during 10 years free the date of 
the Contrast even though it ii known that any sush produotton will 
hew. to be the result of further exploration end not fron any dis.. 
ovsry or dsv.lopaent resulting twos the VA exploration ,)ust eom-


pisted.


Xe this within the light end authority of the Governai•nt? 
Xi it fair ant Just? Can you place yourself in the pestles of 
the Operator? 


6. The intention of this paragraph sees. to be to reduce the 
of lbs Ccntraot so that it expires on the ease day that the 


Cerstor wa toro•d to suspend opvatio*s and to tapes. *13 expanses 
after that dat. upon the Oper*tor. 


The Operator had no sesni of knowing on August 19, 1953, 
that it would never b possible to resume operations. The Operator 
knew that he had no soney with which to meet the payroll uliieb be 
came due August 14, 195L He knew that he had aoourati]y reported 
•xpenittuzs for r•ason*ble, necessary oosts of the operation for 
which he had not been retabursed. Re could not believ, that the
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Gora*.nt oould and would refuse torele. the r.i*burssiu**s 
u• ht.


11*4 the Opsr&tr assu**d that the prejeot would never be 
revtrned bei*us th Gov•riaant would e,ntinus unjustly to withhold 
his r.inbure.a.nts and the stookholder, could not o would not put 
up additional esitsl aM on the basis ot such an as*blsptiOit had 
reaevcd fron the pxoperty and retum.d to the owners the rented 
eeulpnent, as required by rental agr•e*snt, no one with exp*rten. 
can believ, that tI't. soult bav bee* acoo*p3tshsd without øoasU•r 
able tine and expense. U the Operator had proceeded on such an 
assumption and the funds had b•en ralenoedi with itiioh to carry on 
the operation, would the Govunasnt hais participated in the expense 
of removal and retasteilat ion? The a: ar cannot be in doubt. 


Therefer., th Operator had no alternative bUt to leave $11 : 
eq*tpnent in plsee Until the quest ton had ben rsoolved so to 
whether or not th operatten oould be rsuas& This question was 
finally ansWered by She Government' eon*tnued failur. to release 
the badly needed fmds until the Contract had eipired on 1)eoanber 
10, 1953, by its own teres *nd by the Governsaent'a forms]. dental on 
Dso.ib.r 24, 1953, of the Operator' s propost Amendment whereby a 
sufficient amount of sAdttion*1 work ntgbt have been done under the 
Ixploration contraat to cent the Interest of outstde capital. 


t* believed that the Operator's claim for costs and 
exponsea incurred stbsequent to Aaguet 19, 1953, as prvtot*ijy re 
parted and ilained by the Operator are reasonable and necesesry In 
coaplying with the terms and conditions stipulated in the Contra.t; 
sad it the proposed termination date of August 19, 1953, would i'... 
cult in dissilowane. of any suih sot and expenses, the Operator 
r.sp.,tfu:I1y suggests that suøb date be changed to December 18, 
1913, as has been previously provided for by Amendment to th. Con 
tract.


it is nót*4 51*5 the l*st sentence provides for the pros 1 
performance of all winding up and settlement action. The Operator 
is .ager and anxious to socompita this as promptly as posetbl•, 
but it i •vidønt that he has not been able to find * c*rket f the 
Jotntly-wned equipment. rurthernore, until the road 1*s been 
rsdet, the Operator does ot believe it tl1 be possible to get a 


heavy trusk over the road to the Mine as a result of recent 
terrential rains In that ares. 


17•	 Operator does not wish to sign an agreement coniatmiag 
such a statment as that In Paragraph P7 unless $nd until *11 facts 
pertaining to settlement ef claims tar all Monthly 1t.t*bure.ivats, 
Iteelata t Disaltowancee en interim Audit, and sano.1l*tio* of 
eevtttis*tIon havó been undarsteod and agreed upon.
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Xt is believed That the GØv*rn*ónt's dløsllowsn•e. sa• 
retroactively oti Intsri.a Audit, unless properly and fairly 
Mjust.d on Ieclat*, say have The eff.et of disallowing boeeftde 
szp.ns.s for July snd August operations and for mzbssu,nt nonthe 
through D.aoør, 193, necessary for Operator' s eoimplt.nse with 
the DMA Oontr&Gt; Obligations ar still owed for oas of these 
exponses. Under suh circumstances, it s*•sa that the Ooern*nt 
t* jointly ltsbla with the srator for the settleant of snob 
ebligattons. 


it is hopd that you *nd other *A officials who hold 
o*r tat. in your deeiion* wil]. not be Offended or see anything 
persons. beeass tilts .rato' is trying to see that no legitisate 
er.dt tox' who t?ustid The Operator and his Governaent loses on this 
project. I hays sasrtftsed en. full year of sy lit, trying to 
soao.p3i.b this, and I believe that the Operator is entitled to 
the helpful oonsidiratton of the Governssnt in this purpose. 


L N. ?ulltaa, Prudent 
AMJFPXKEX *XXNG COPA*! 


RNP:L 
15*1.







COMPANI ME?ALURGIcA PIOLES, 3. A. 


Ipartado Postal 251	 M&tsaoree te. 416 


Mcuterrey N. L. Mexico 


July 6, 1954 


Dear Pulliam: 


I received a while ago your letter enclosing Inventory. 


While thre is considerable activity near Opalo, seuth of 


her., in qutckeilv*r, the red tap. involved in securing entry 


psratte would make it doubtful whether there would ic any 


customers foz' what ycu have to offer. 


tour letter of the 2eth reached me last night upcn my 


return here and I read it with interest, There waS rtainly 


no ore in the Fresno Mine when I saw it. 


It se,md to ne that the program outlined previous to my 


arrival was inad.qte. It any important discovery is made, 


it will be in ths adjacent sink*. 


Personally, I think you did * geod ob considering the 


oanditi.ns that were iapased oa .u.


Sincerely 


A. R. fletcher 


COPT 
(iandwrit.ten l4etter)







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


:1 . Tnk	 inch7	 JLL: 2 L:	 m1itor 
224	 CiitJmr	 dinr 
Dexwer' 2, Co1ors4


r: Thcket 1k,. JflL-22O2 ft.rcu) 
Ierinez tn; Cprrr 


:	 flne 
tio (*'iy, 


Cotitrtct Io • 
_*JL. -_-4l.-


ecr !r. 1ineh:


to y'u' tdter o1	 ,	 t 
tc the rboyrc5.toc: orLtret, 


It is eet. t1,t I did at	 tc ot c the tuciit 
cer it.. the Thtter iich i	 lor thr Oper:tinr' Torrtttee, ¶T1* 1ott.tr nde to eonvej thc ido that ci thc york on th udit 
cot3d be ton ici tciy ttcr' t'e w*ent 	 rijed vit ti c ception, o	 of tti1izinp the	 xt tcount	 fitUn

ti* ccoptebL,e proct cotta. Then upon rtipt oi' i rr4ttiot rvr !r, Inox in c'n tt ortirrient rcttle,*nt you cOv'c' 
oti3 uit rtpot z1thovt turther cotitect vit t	 riex office. 


Or rcon tor crforxinr the udt. in tti wirnr iø to oue tc ou conciutijon ;t to rhcther or not trc viii ho utficient roiep let in the procct c,otnt to py tho TteraI Coverrrtent 
I'to't1 evnt 1i1 1. . n t" ttte or	 br cert in cr'1oyr' i
iibrtit7 tCOOt2ttt,


intero1y rur, 


Jty 
tontru,t 
nd ' i2(at virion 


3Ihcinber/:b 
J4 12, 14 


°i to: oekt 
£tir. ecdiiç i1 
tr, CbEr2berr
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July 9, 1954 


Mr. ClintonC. Knox, Executive 0fficer 
DMEA Field Team, Region VI 
Defense Minerals Administration 
U.S. Department of the Interior 
P0 Box #431 
Joplin, Missouri	 Re: Docket DMA-2202X (mercury) 


Contract Idrn-EL4.68 
Presidio County, Texas 


Dear Mr. Knox: 


Receipt is acknorledged of your letter of July 6 inclos-
ing five copies of the proposed ItTermination Agreement.'t 


Since Mr Pulliam is away on a business trip, I am f or-
warding this material to him for his examination and reply upon 
his return here probably sometime nexL week. 


By long distance telephone yesterday, he told me that 
it was not his intention to agree to the unwarranted Certification 
reaffirmed in the proposed agreement. He will study the other 
provisions of the proposed agreement. 


Sincerely, 


Mrs. R. N. Pulliam 


COPIES TO:	 / 
Operating Committee (2) 
D.T. Finch (1)







or 0	 _ 
DEPARTMENT THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


19S4 P.O. Box#431 
Joplin, Xiasoux1 


Mr. R. L Pulliam, President 
Amerimex Mining Co. 
Box 626 
Alpine, Texas 


Dear Bob:


July 6, 1954 
AIIL 


Re: Docket A-2202X (mercury) 
Contract XCDS468 
Azrixaex Mining Co 
Presidio County, Tes 


Exx1osed herewith are the original aM live copies of a 
"Tevuinaticn Agrea.ntl* for the subject project contract, rece±ved 
from Washington this morning as signed by the I*4EA Administrator 
for the Government. 


You will note that this agreoiaent in effect is substantial 
i the same as the proposed Amendment No. 3 which Finch and I diseua 


s.d with y&, but in addition, cancels the UNoto, of Termination", 
issued last January 5, and reaffirms the "Certification" made January 
8.


If the tenna and conditions of this proposed agreement 
meet with the approval of your company, pleas. have the original and 
all copies signed by the Ccanpany Official authorized to sign such 
docurnents, Thent keep the second cow marked "Op.rators and re 
turn the original and four executed copies for me to distribute. 


Xl any part of this proposed agreement does not meet with 
your companye approval, however, return all copies with the prOposed 


and I will irdiate].y transmit them back to Washington for 
eration4


Very sincerely yours, 


Clinton C. ncm 
x.ontive Officer 


ccxhks	 DiIEA Field Tean Region VI 
Enclosures - 6 
cc:	 Operating Coaitttee (2) 


Mr Finch (1) 
Docket file (i)
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


a. C1int C.. (noz
	 kL I 954 


Lxcutie (Ztfieer 
DM4 rii14 Tu*, aegion VZ. 
P. 0.	 k31 
Joplia, I4tssouri


has Docket 1o. 1)*A22O2 (I4srcury 
Go*'act a. id*"E1t68 
Ajsr$ju.ex Mining Co.*y


. 
Dear Z4r. J*ozz 


There are siosd the oeigLz*1 amd ti. copies of a 
'Tarsiustica £i..a.nt !' f' the b4ICt oJ.ct sigrad by the 
A4miaiatrst ter the Govsrsa.nt. 


This a * tt aa.3.a Aamdesnte No.. 3 .rid 2, the 
otice of Tersinatica", dated Jimu*'ry 5, $5, szid aiso iac1us 


the prcvisiana of the *cpossd A'*eat o. 3, r.couided by 
both yc *i*.Yinch.. 


It the taras *.d. ctioiss of thia rcposc4 mgrsesnt 
aeat wiUt yr approa1 4 the (STst'$, pl*ase bei. the ig1L 
and *11 copies ,igaed by the Ceay Official suthised to sign 
this dom*asst, d .aks the uaL di. 	 •tioe of the .cited 
agres*snt.


U y port of the propuied sgraeant does *ot baYe 
either yar prore1 cx' that of the 0p.rster the erigiasi amd sU 
copies of this n'.poasd det er. to be returnad with Ui. u'e' 
posed changes tcx csir.tieo.


Siuc.r.Zy 'CUt5 


George C. Seifridge 


GbMr*an, Operating Committea('4) 
aeloaut** (6) 


LPP*QVDs 
'. 11. Red es jlWr J 


Philip W. Guild ó7)


6*291 
cc to: Admr, 9. File 


Operting Committee 
Docket 


Nessrs.B. Gildersleeve,Rm.522]. 
H.14,Meyers, Rni. 2623 
Code 700







#1 
J	 UNITED STATES 


bEPARTMENT OF THE INTE R 
/	 I 


DEFENSE MINERALS EXPLORATION ADMINISRAT1ON 



WASHINGTON 25, D.C. 


)fr.Clintcn.C.Zx 
Esti've Cifteer	 JUL:

D)A Yield ?se*, R.gt U 
P. 0.lozh3l 
Joplin, Missouri 	 Is, 


)e*z ). Inozt


DoCket No. D!Q2Z)2 (T4erøix) 
Aiwri*ex Mining Cpa 
b	 ne 
Presidio Coun, 'Z*w 
Contract No .. 1dn4468 


Reference is aade to your letter of June 17, 19M, In regerd to 
the sba,ecited project in ihich you suggest that we iaedi*t.ly aUav 
peasnt for taxes to the Teu I1ayers' Insurance Asaociattst in the 


ouat of $621.20 aM to the Diretor of Zntersel Rs'veeue of the Uriitd 
States, in the ert of $Z,O&).43. 


It is the opinlen of the Audit Division that these tzes should 
be held ttil the fttw audit end settle*ent is *sde on this project, It 
was hoped that ', Pul 4 ' would use part of the ?,bi'uey peynent foi' 
this p*peae. 


The srnivatioñ Agreenant to the contract which siso snends 
certain provisions of the sontract will be sent to your office within 
the next few dqe and if ap1 roid by yon and the Ameri*s* Itining 
the suditc should receive a co direstly frou you end finish his audit 
report besedistely ftr receipt of the ensadnent. The Audit Diyistc 
is nOtifying the auditor to give this netter priortty. 


ouviUhave 
to the receipt o thu 
on the texas p]orers'


received a telegran from Mr. Mittendorf prior 
letter in regard to certain action to be taken 
jnirnranc Association. 


Sin.ers3y yours, 


George C. Seifridge 


Chairmen, Operating Ccnittee-> 


JLChambers/wb/ama/ 6-.30.-54 
cc to: Docket 


Adinr. Reading File 
Operating Committee 
Benj. Gilderaleeve, Ibm. 5221 
• H. 14. Meyer, Rn. 2623 
Mr. Ellis• 
Mr. Chambers 
Mr. Finch 
Region VI (2)


£PROVED: 


3. H. Hedges 


Menber, BSau1 E )1iià 


Philip W. Guild
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ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT, 


Prepare in duplicate. File original in Official Docket: Send copy 


To:	 Statistics Branch (Code 210) 	 Report'Period 
to Dec. 3l,196 


From: Division of Iron and Ferro-Alloys 	 ________________ 
DMEA No.	 Operator	 Contract No. 


2202	 Amerimex Mining Co.	 Li.68 


CP'	 mTMT' 
Tons	 Flasks Analysis ________________________ 


DMEA
3LO0	 i6i 3.6#/ton 


Operator to date 


Total


_______________ 


Production to date
c 0 


Ore in ground
c,,	 /? 


TNVTSTMNT 
Type Size Feet Cost 
Shafts 


Winzes 


Drifts and \ 
Crosscuts	 J ? ? $6i,500.00 


Raises 


Drilling
sc ? ? 12,0000 


Rehabilitation Description


FACILITIES 
Mine Plant


2'/' é/ d?	 / 


Prepared by
	


Date 3/7/8


31y9e 
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Semi-Annual Report



on 


Certified Project



by 


C. Knox, DMEA. Field Te 


July 31, 1957


•	 FL	 1k 
DME1	 L 


Period:	 ending June 30, 1957	 Field 


Operator: Terlingua Mercury Corp.(Aug. 1954-Nov. 1956) 


Mine name: Fresno(Smith & Wilson) 


Location: Sec. 108, Bik. G-5, M.K.&T.E. Ry. Co. Sur., Buena Suerte, 
Presidio County, Tex. - Terlingua mercury district 


Docket:	 DM1-2202X(mercury), Amerimex Mining Co.(defunct) 


Project Contract: Idm-E468, dated 12/18/52 


Certification: issued 1/8/54 


While recently in West Texas primarily on other DMEA work, 
my investigation of this project on July 17 verifiedthat no work had• 
been done since all the Fresno exploration, mining and furnacing oper-
ations were closed down last November as mentioned in my Semi-Annual 
Report dated April 18, 1957. Only a watchman is employed there by the 
Terlingua Mercury Corp. He has continued some prospect trenching, 
however, on the newly discovered cinnabar-bearing fracture zone in 
the Buda limestone cliff area about 1/4 mile southwest of the Fresno 
mine workings, also mentioned in my previous report. 


In addition to meeting with Mr. and Mrs. Robert N. Pufliazn, 
representatives of the Operator, in Alpine, Texas, on the morning of 
July 17, I also conferred on July 3 with Mr. Harris 6mith of Joplin, 
Missouri, who represents the Fresno mine owners, and with those owners, 
Mr. and Mrs. E. G. Bledsoe, in Big Bend, Texas, on July 18, with regard 
to documentation requested in the Administrator's June 20 letters on 
this subject. The Operating Committee's July 18 letter of instruction 
to me was received since. So far, however, I have been unable to obtain 
the desired information which might definitely determine whether the 
Terlingua Mercury Corporation, Mr. and Mrs. Pulliam, or the Crowley 
Tar Products Co • are liable for royalty payments due DIVIEA, or even 
verify that adequate documents of a pertinent nature actually exist.







S 
Mr. Smith believes that about January, 1954, a registered 	 / 


letter was sent to Mr. Pufliam, then of the Amerimex Mining Co., giving 
30 days notice of cancellation of its Fresno mining lease. He still 
has not been able to find a copy of that letter. Afterward, however, 
he recalled that the mine was advertized for lease in one of the leading 
mining trade journals. Following various negotiations handled by Mr. Smith, 
the lease was let to Mr. Raymond A. Wagner about August, 1954. Mr. Smith 
has located a copy of that lease in his files. 


As I understood, Mr. Pufliam does not recall receiving the 
above-mentioned registered letter and to date has not found it in his 
or the company's Alpine Office files. He explained that with the knowledge 
that the Fresno mine was being advertized for lease and outsiders were 
negotiating thereon, he induced Mr. Wagner, his brother-in-law to obtain 
the lease, as mentioned above, even though the terms seemed unduly stringent. 
(I got the impression that the lease has not been kept in good standing in 
1957, and that cancellation again may be imminent due to noncompliance with 
some of those stringent terms and due to the ownerst insistence for profit-
able operations by a competent well-organized mining concern). Mr. Pufliam / 
seemed to be under the impression that the Guaranty by Crowley Tar Products 
Co. had been signed for Crowley Tar Products Co. of New Jersey which he 
believed actually was a New York incorporation instead and if so, therefore, 
might be considered fraudulent. 


Mr. Puiliam further explained that organization of the Terlingua 
Mercury Corporation, immediately after obtaining that lease, was handled 
rather unsatisfactorily through successive brokerage firms. Stock was 
issued and sold rather unsuccessfully to raise some operating capital. 
Upon assignment of their equipment and leases, Mr. and Mrs. Pulliam and 
Mr. Wagner were given a controlling block of the stocks; Mr. French, 
purchaser of the modest amount of DMEA financed equipment, and the Wilson 
Estate, owners of the surface rights, Fresno furnacing plant and Buena 
Suerte camp, also were understood to have received smaller stock issues 
for those assignments to the corporation. Businessnren, mostly of Victoria 
and Midland, Texas, put up the cash for shares and formed the Board of 
Directors. Mr. Pulliam said that it had been the understanding of him 	 / 


and Mr. Wagner by accepting the blocks of stock for assignments of their 
property rights that it was the intent of the corporation directors to 
assume any liability of Mr. and Mrs. Pufliam under the Guaranty executed 
with the DMA Project Contract. He has not had ready access to the corpo-
ration files in Victoria, at least since Mr. Wagner's death last year, but 
explained that he had not found any written fereffe i aily assumption of 
that or Amerimnex liabilities in his Alpine Office files although he still 
hoped to turn up something of that nature and would comply with the request 
in the Administrator's July 20 letter in the best manner posible at the 
earliest possible moment •
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Mr. and Mrs. E. G. Bledsoe explained that they had inspected 
the Fresno mining property at recent intervals and verified that no 
production, development, or mining work had ensued on the subject project 
since November, 1956. They did not recafl that the afore-inentioned 
registered letter had been sent notifying Ainerimex to vacate the Fresno 
mining lease in January 1954 but explained that they were coordinating 
their file search with Mr. Smith's and intended to comply with the re-
quest in the Administrator's J1y 20 letter as best they could at the 
earliest possible moment.


Clinton C. Knox 
Mining . Engineer
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Production Inspection and 


on 


Certified Project L7,i# 
by 


Clinton C. Knox, DNEA. Field Team, 'ion IV - - 


Apri11, 1957 


Period:	 ending December 31, 1956	 Field examination:	 Feb. 19-21, 
1957


Operator: Terlingua Mercury Corporation(Aug. 1954-Nov. 1956) 


Mine name: Fresno 


Location: Sec. 108, Blk. G-5, M.K.&T.E. Ry. Co. Sur., Buena Suerte, 
Presidio County, Texas 


Docket: DMA-2202X(mercury), Ainerimex Mining Co. (defunct) 


Project Contract: Idin-E468, dated 12-18-52 


Certification: issued 1-8-54 


TEçpiration date: 12-18-62 


Total amount of Contract: $80,000 


Total accepted_project costs: $61,953.39 


Amount of Gov't participion at 75 percent: $46,465.04 


Royalty payments this period: None 


Previous royalty paid: $179.80 


Total royalty paid to date: $179.80 


Percent Gov't participation repaid: 0.39 


Róyalty due on production to date: $587.96 


Royalty remarks: Making the production inspection in the Fresno mine 
last February 21, accompanied by Mr. R. N. Pulliam, Managing Presideit 
of the Terlingua Mercury Corporation, I was convinced that the 740 tons 
mined and sorted, as represented in the Operator's statement and supporting


:4 
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data with its letter to the DMEA. Administrator on November 14, 1956, 
depleted all the actual DI"1EA reserves in the so-called Projects 3A and 
3B; also, that the total production by the Terlingua Mercury Corpd-
ration beginning in November 1954 and discontinued November 17, 1956, 
from all the Fresno mine workings had totaled only 5,620 tons mined, 
sorted and comingled for Lurnacing from which 325 flasks of mercury 
were recovered and sold for a gross total of $89,306 but nevertheless, 
insufficient to prevent the financial collapse of this operation. 


Thus 5 percent of740 tons x $89,306 $587.96, 
5620 


the amount of royalty believed to be equitable and unquestionably due 
the Government under the Guaranties signed by Crowley Tar Products Co., 
Mr. and Mrs. R. N. Pulliam, as per the letter of the DNEA Operating 
Committee to me on September 21, 1954. 


It appeared evident, however, that exploitation of the DMEA 
reserves had led to gophering above, from the 40 .-foot level up to 
within 15 feet of the surface, which, also according to the Operator's 
production records, netted an additional 1,023 tons of the mercury-
bearing material included in the total 5,620. tons furnaced, which I 
believe also might be considered subject to the Government t s per-
centage royalty thus: 


5 percent of 1023 tons x $89,306 $812.81, 
5620 


or if that is decided to be the case, a total of $1,400.77 would be 
the amount of the royalty that is due the Government. 


Under the stringent interpretation of the Contract and 
Certification, however, as indicated by the DNEA Operating Committee 
in its letter to me on September 29, 1955, royalty amounting to 5 per-
cent of the entire $89,306 production sales tota], or $4,465.30 probably 
would be claimed by DNEA. 


Original estimate of DMEA reserves(Field Team Final Report): 
Mines cn Surveyr	 Joint	 - 3,400 tons,	 3.6 lbs. Hg/T. 


Revised estimate of DMEA reserves(Field Enspection 2-21-57): 
Nines .& Surve C Jointt	 - 740 tons,	 4.4 lbs. Hg/T. 


Increase of reserves by Terlingua Mercury Corp. (1954-56): 
(Field assumption 2-21-57) - 8,000 tons, 	 3.5 lbs. Hg/T. 


Production DMEA ore(this period) - 	 27 tons, (? - comingled) 
(previous)	 - 1,086 tons,	 (? - coiningled) 
(to date)	 - 1,113 tons, assume 4.4 lbs. Hg/T. 
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Production Operator's ore(this period)-2,242 tons, estimate 3.8 lbs.Hg/T. 
(previous) -2,873	 " 5.3 " 
(to date)	 -5,115 0	 U 4•4 U	 It 


Percent of reserves mined: -- 75 


Investment data: Of the $245,865 stated by the Operator as having 
been spent from November 1954 to the end of September 1956, some 
$94,000 reportedly was for exploration -- $32,500 on surface rotary 
drilling and $61,500 on underground drifts, raises and crosscuts as 
partially indicated on the 20'-scale map of the Fresno mine, dated 
July 10, 1956. Mr. Pufliam indicated that the financial losses on 
actual production work alone amounted to some $71,000. The linear 
footage and unit costs of the work extending underground exploratory 
and development openings were not given, nor was any cost accounting 
made available for the final operations from October 1 to November 17, 
1956.


Mr. Pufliam did state that after the dry rotary bit method 
had been adapted to the surface exploratory drilling, and a satis-
factory automatic dust sample splitter had been devised, those drilling 
costs approached as low as $1.10 per foot, except where chert nodules 
were encountered on the Del Rio clay-Georgetown limestone contact. I 
believe that a total of some 90 holes were drilled on that surface 
exploration program, mostly inclined and ranging from 30 to 150 feet 
in depth, some of which indicated deposits of mercury-bearing material 
in a collapse breccia-filled fracture zone between No. 1 and No. 2 
shafts, and beside a sink structure in the northwesterly extension 
of the Fresno workings(UO drift and raise). 


Virtually all the production since July 1956 came from.the 
new so-called "60" workings to the west of the No. 1 shaft. 


Besides some modest camp improvements, repairs to the spring 
on Fresno creek for a better domestic water supply, installation of 
two-way radio from the mine to the Alpine Office, furnishing a small 
mercury analytical laboratory and other such investments, the major 
expenditures on facilities by the Terlingua Mercury Corporation were 
for skip-hoisting equipment at the No. 2 shaft to replace buckets, 
mine cars for hand-tramming instead of the buckets on small trucks 
on the mine levels, purchase of a small Eimco loader to eliminate 
much of the underground hand-mucking, replacement of the old air-
operated Sullivan diamond drill with a diesel-powered HD-l6 Joy 
rig, and purchase of a 315 c.f.m. portable compressor for removing 
cuttings from the holes.
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Remarks: The Field Team estimate of DMEA reserves was revised downward 
to 740 tons when that amount had been mined and sorted by the Terlingua 
Mercury Corporation(1954-56) from the so-called DNEA Project 34k and 3B 
(the Ainerimex Mining Co. also reportedly mined 373 tons there in 1953), 
because no significant mercury mineralization remains in evidence. 


About July 1955, the Terlingua Mercury Corporation started 
prospecting at the top of an old raise 25 feet to the west of the 
start of the above-nentioned Project 3, which evidently led to the 
gophering on and above the 40-foot level above but along the structural 
zone revealed by the DNEA Project 3 work, netting an additional 1,023 
tons of the mercury-bearing material for furnacing. It had been origi-
nally estimated that the DIV1EA reserves were indicated and inferred on 
a flat-lying zone about 20 feet thick above the 60-foot level on the 
intersection of the collapse breccia-fifled fracture zone with the 
Del Rio clay-Georgetown limestone contact, and not nearer the surface 
than 40 feet. 


It is virtually impossible to make any responsible reserve 
estimates on these very erratic mercury depositions, but I believe 
on the basis of underground exposures and drilling results observed 
by me February 21, indicated an inferred reserves of only about 


2,000 tons containing a recoverable 80 flasks of mercury, remain 
to be mined between the No. 1 and No. 2 shafts and in the north-
westerly extension of the mine, referred to on the map as 110 drift 
and raise. The Operator has recently discovered a new prospect in 
the Buda cliff, indicated on the southwest edge of the Fresno mine 
map dated July 10, 1956, on which some prospecting and exploratory 
work is contemplated. 


Mercury recovery in furnacing the clayey-type Fresno ore 
has not been satisfactory to the Operator and the butane consumption 
for operating the existing 30-ton capacity Fresno rotary Gould-type 
furnace has been unduly expensive, so the Operator hopes to make 
major improvements. 


Continuous negotiations for refinancing of the Corporation 
to furnish adequate exploration, development and operating capital 
had been unsuccessful up to the time of this Field inspection on 
February 21, 1956. 


The camp, mine and plant facilities were being maintained 
in stand-by condition and one resident watchman was in charge. 


During this inspection, the Operator made no commitment 
regarding any intentions to pay the Government any royalty. 
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Production InsDection 


and 


Semi-Annual Report 



on 


Certified Project 


Clinton C 1 ' Knox. DNEA Field Team Region IV 


August l5 1956 


Period: ending June 30, 1956	 Field examination: July 20-21, 1956 


Qperator: Terlingua Mercury Corporation 


Nine name: Fresno 


Location: Sec, 108, Bik,' G-5, M,K, & T ØE,' Ry,Co' Stir,, Buena Suerte, 
Presidio County, Texas 


Docket: DMA-2202X (mercury), Amerimex Mining Co, (defunct) 


Project Contact: Idm-E4.68, dated 12-18-52 


Certification: issued 1-8-54 


Expiration date: l2-1&-62 


Total amount of Contract: $80,000 


Total accepted project costs: $61,953.39 


Amount of Gov't participation at 75 percent: $46,465 ,04 


Rojyalty payments this period: none 


Previous royalty payments: $179,80 


Total royalty payments to date: $179,'80 or only about 0,39 percent of the 
account, 


Royalty due onproduction this period: Possibly about $75, according to 
meager records made available for me to copy in the Operator's Office on 
July 21, which indicated that only 6 flasks of mercury had been produced from 
the Fresno mine this period, No sales documentation thereon was made avail-
able, Those six flasks, however, reportedly came from mercury-bearing 
material mined from a new exploratory winze below the 100-foot level and
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from a little stoping from the new raise to the west of "Project #6" 
(see my May 28 Report and attached sketch map) as substantially verified 
during my July Z) underground inspection of the Fresno mine in the son-
pany of Mr, Joe Rector, Superintendent for the Terlingua Mercury Corp-
orations and John Faick (USGS_Tucson). 


In view of the sampling data on three recent exploratory 
rotary drill holes cut to date by that stoping, the actual mercury con-
tent of the new reserves indicated there appears to have been very dis-
appointing, 


From the records made available to me by the Operator, evidently 
mercury production during the three periods of furnacing activity at the 
Fresno mine from the date of the Contract through May 1956, amounted to 
some 272 flasks with probably near $72,500 in total mercury sales •1 During 
June only custom furnaoing of some mercury-bearing material hauled from the 
Operator's Campo deilos Angeles prospect 5 miles east, was done at the 
Fresno,


In my discussions there May 4 with Mr, R, N, Pulliam, President, 
Terlingua Mercury Corporation, he said that the corporation intended 
shortly to submit the proper royalty due the Government with adequate 
documentary support, Again when I visited his office on July 21, he said 
that funds had been set aside by the corporation to pay whatever royalty 
he determined was properly due the Government, and he hoped to have the 
time available to calculate and submit that amount very shortly in 
response to my letter to him on July 13, 1956,' He verbally acknowledged 
the notification therein that unless this matter of royalty was resolved 
within 30 days therefrom, it would be referred to the Washington Office 
of D4EA for appropriate action 1 To date, that royalty and documentation. 
has not been forthcoming, so as of the date of this Semi-Annual Report, 
it also refers this matter to Washington for appropriate action, 


I have estimated that 19 flasks of mercury produced during the 
project work in 1953 and sold for a total of $3,596 on which the $179.80 
royalty was collected, and ll6 flasks of the mercury produced in 1955 
and sold for about $33,000, were as a res.t of. the exploratory work 
under the DEA Project Contract, The six flasks produced this period 
from the Fresno mine were from reserves indicated by the much recent 
surface exploratory rotary rock bit drilling, 


Insufficient data is available on which to calculate any tangible 
ore reserves at the Fresno mine as of this date, 


Due to the untimely death in June of Mr R 1 A, Waggoner, who 
was a prominent and well-to-do young construction contractor of Victoria, 
Texas, the principal in organizing ndfinancing the Terlingua Mercury 
Corporation, and a brother-in-law. of Mr, Pi11iam, doubt was expressed to 
me that operations could be continued much longer, Mr, ?ulliam also told 
me that attractive offers of controlling interest in the PZesno gpr3(.ions 
were in negotiation with several larke mining concerns who are be),evi to 
have the necessary know-how and finances to make a succesS of t1O )'eSflo 
mercury mine,


/
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Production Inspection Report 


and 


Supplemental Addendum to Semi-Annual Report 


on 


A Certified Project


i7
IIJ 


Clinton Cj.' Knc DMEA Field Teain Re gion IV 


May 28, 1956 


Period: ending December 31, 1955	 Field examination; May 3, 1956 
Operator: Terlingua Mercury Corporation 


Mine name: Fresno 


Location: Section 108, Bik, G-5, M,K, & T,E. Ry. Co, Sur, Presidio County, 
Texas 


cicet: No DMA-2202X (mercury), Amerimex Mining Co, (defunct) 


Pro:iect Contract: No,' Idim-E468 (dated 12-18-52); terminated 8-19-53 when 
the mine was closed down by the Ameriniex Mining Co, followed by relinquish-
ment of its leases thereon, 


Certification: issued January 8, 1954 


Expiration date: December 18, 1962 


Total amount of Contract: $80,000 


Total accepted project costs: $61, 95339 


Amount of Government participation at 75 percent: $46,465.04. 


Royalty payments this period: none 


Previous royalty pyinents: $179.80, set-off from the above amount of the 
Government participation in making the final settlement to the Amerimex 
Mining Co, March 18, 1955, In connection with the final DMEA audit of the 
costs claimed on this project, that amount of royalty was calculated to be 
due on 19 flasks of mercury produced and sold for a total of $3,56900 during 
the project work in 1953, according to production schedules furnished with the 
Operator ? s Final Report, During those furnacing operations from June to August 
1953, an additional 28 flasks of mercury also had been produced and sold which







.


	


.
	


2 


evidently came from the treatment of ore mined prior to the date of this 
project contract, The mine was idle from August 1953 until the Terlingua 
Mercury Corporation started work there about October 1954. 


Total roya1y payments to date: $l79,'SO or only about 039 percent of the 
Government's participation repaid to date, 


Royalty due on production to date: According to 1955 Quarterly Royalty 
Reports of the Terlingua Mercury Corporation to the General Land Office of 
the State of Texas, mercury production of the Fresno mine from the resumption 
of furnacing operations about January 20, 1955, had amounted to about 223 
flasks sold for a total of $63,l30,00 by December 20, 1955, when furnacing 
again was discontinued until new- ore reserves could be explored and developed. 
Furnacing was scheduled again to be resumed, however, soon after n Nay 3, 1956 production inspection there, I plan to make the regular semi-annual 
production inspection there after mid-July,' 


In a letter to me March 22, 1956, from Mr, Robert N,1 Pulliam, 
President of the Terlingua Mercury Corporation and one of the guarantors 
under the Project Contract Idm-E46, he stated that: "OrJy six flasks of 
mercury were produced as a result of the DNA project", While tabulating the 
pertinent data from that corporation's production and royalty reports to the 
State, from the Furnace Superintendent's and the Mine Foreman's Daily Reports, 
to which I was given access in its Alpine Office on May 4, 1956, Mr. Pufliam 
agreed (verbally) that royalty probably was due DMEA on more than six of the 
flasks of mercury on the 1955 production,' He said also he expected that the 
corporation shortly would furnish proper and adequate documentation to that 
effect with a check for the actual amount of royalty due, Such has not been 
forthcoming,' 


On the basis of his contention that at most, royalty was due DMEA 
only on mercury produced and sold from ore reserves indicated as a result of 
the project work (obviously limited to the block which has been referred to as 
"Project #3"), using the data I tabulated from the above-mentioned operational 
reports, I calculated that of the total 3,733 tons of comingled ore reportedly 
furnaced from the various deposits worked in the Fresno mine during 1955, about 
1,900 tons from which the average recovery was about 4.50 pounds of mercury per 
ton, came from the "Project #3" workings, Thus, some 116 flasks of the mercury 
produced in 1955 and sold at a price range from $253 to $322 per flask, ap-
parenbly should have been subject to DIEA royalty payments according to Mr, 
Pulliam's interpretation of the Guaranties .he, Mrs, Pulliam, and the Crowley 
Tar Products Co, siied, On a rigid interpretation of Contract Idm-E468, 
however, apparently 5 percent royalty should b due the Government on the entire 
$63,130.00 reportedly received from the 1955 mercury sales,' In checking with 
the landowner's, Mr.' and Mrs, E, C, 1 Bledsoe, at their home in Big Bend National 
Park on May 6, 1956, they revealed 1955 production reports of only 199 flasks 
of mercury had been received from the operating corporation,' 


original estimate of reserves: 
The Operator in its Final Project Report (6-23-54) stated that: 


"There is no ore reserve, and there is nothing to deserve description as a 
tdiscovery It,
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In the Final Field Team Report (1-13-56), my estimate of the 


indicated reserves was given as 3,400 tons of material with an average 
mercury content of only 3.6 pounds per ton in a small block over the 60-foot 
level as evidenced by very limited cinnabar exposures in the exploratory 
workings referred to in the Contract as "Project #3." In addition to the 
373 tons (Operator's Final Report) mined there during the project work in 
1953, about 1,900 tons (mentioned above) came from an intricate network of 
irregular workings extending nearly up to the surface in this "Project #3" 
block of reserves and no significant-appearing ore exposures remain there. 


Most of the other 1,833 tons of ore furnaced during 1955 came 
from ore discovered a year ago on the westward extension of the large area 
stoped during World.TWar II (see my attached sketch map indicating the under-
ground work for each period of activity). Some ores however, has come from 
exploration work on a significant-appearing inanto deposit discovered in a 
new winze from the 100-foot level, about 85 feet below the Del Rio clay-
Georgetown limestone contact (apparently somewhat similar to the new 
phenoininal-appearing deposit' being exploited by the Lone Star Mercury Cot' 
5 miles east on Tres Cuevos mountain). 


Also prior to my May 3 examination, a new discovery had been in-
dicated about 70 feet below the surface by a fan of drill holes west of the 
breccia "pipe" structure referred to in the Contract as "Project #6". The 
"Project #6" drift had been extended and a raise was being driven to that 
new discovery, 


No reserves then could be estimated reliably on the basis of the 
limited exploration work which had been done on these various new discoveries. 
The ore expected from development work and clean up was expected to sustain 
furnace operations scheduled to be resumed by mid-May; otherwise a stock pile 
of ore from development work by the Terlingua Mercury Corporation on its 
Campo de los Angeles prospect near the Lone Star mine on Tres Cuevas mountain, 
will be hauled to the Fresno furnace,' It also has leased and started prospect 
drilling on several other mercury properties in the district, 


Other remarks: 


According to the Operator's 1955 audit, showed me by Mr, Pulliain, 
total operating losses exceded $70,000. Other figures indicated that $61,500 
was spent on underground exploration and development work from April 1955 
through February 1956; $32, 500 on surface exploratory drilling.' A loading 
machine was purchased for mucking in underground development drifts and cross 
cuts; a skip was installed in No, 2 shaft and regular mine cars put on the 
100-foot haulage level to overcome the high cost of tranEing and hoisting 
buckets of rock,' 


Submitted: July 12, 1956 


T


CCK/enn 
cc: DMEA Op,Com,(3)



2202 file 
220ZC Royalty file 
Semi-Annual Report file 
Knox
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Addendum to Semi-Annual Report



On a 


Certified_Project 


Clinton C. Knox. DNEA Field Team, Eegion IV 


March 27, l9 


Period: ending December 31, 1955	 Field. examination: August 18, 1955 


Operator: Ameriinex Mining Co, (defunct) 


Mine name: Fresno 


Location: Presidio County, Texas 


Docket: No, DMA-2202X (mercury) 


Project Contract: No, Idm-E468 (dated 12-18-52); terminated 8-19-53 when 
all operations at the Fresno mine were closed down, followed by the 
Operator's relinquishment of its lease thereon 


Certification: issued January 8, 1954 


Expiration date: December 18, 1962 


Total amount of contract: 4$O, 000 


Total accepted project costs: 6l, 953,39 


Amount of Government participation at ?5 percent: 446,465.O4 


Royalty payments this period: none 


Previous ryalty payments: $l79, 'BO set-off in making the final settlement 
to the Operator March 18, 1955, on the basis of the letter of review 
February 24, 1955, from Donald Finch, DNA Au4itor, to Nr Jay L. Chambers; 
the Operator never acknowledged that royalty was due, 


Total royalty payments to date: l79,'80 or only about 039 percent of the 
Governments participation repaid. 


pvalty due on production to date: The letter to me March 22, 1956, from 
Mr, Robert N, Pulliam, one of the guarantors under the Project Contract, 
stated that: "Only six flasks of mercury were produced as a result of the







DMA Projects". To date neither the Terlingua Mercury Corporation which 
obtained the lease and reopened the Fresno mine in March 1955, nor any 
of the three guarantor' under the Contract, have furnished the Field 
Team with any of the repeatedly requested mercury sales documentation, 
or any other actual production data to either support or discredit that 
statement by Mr, Pulliam who also is now the President of this newly 
formed corporation1' 


The Field Team was aware that some part of the mercury pro-
duction by the Amerimex Company in 1953 (as per Schedules No,' 1 and 3 
attached with its Final Engineering-Geologic Report, dated 6-23-54) ws 
furnaced from ore mined prior to the date of the DI4EA Project Contract 
and from sources other than the Fresno mining properties, Therefore, I 
concurred in the above-mentioned DMEA Auditor's royalty review letter of 
2-24-55. From personal contacts, I am confident that there was no pro-
duction at the Fresno from August 19, 1953 (when it was closed down and 
the DMEA project work discontinued withcut prior approval of the Govern-
ment, after which the Amerimnex Company was forced to relinquish its lease 
thereon to the landowners) until about March 1955, Then the new Terlingua 
Mercury Corporation had been formed by Mr, Pulliam, his brother-in-law, a 
Mr, Waggoner, and others who had obtained a new lease on the Fresno and 
financed reopening of that mine where limited production was being obtained 
when I was there in August, 


By interpetations placed on the Contract and the Certification 
issued thereunder, and based on my underground observations at the Fresno 
then, however, I believe the Government' is entitled to royalty on sub-
stantially more than six flasks of the mercury produced by the Terlingua 
Mercury Corporation from March to December, 1955, While that corporation's 
Offices were closed during the days I was in the Alpine and Terlingua 10-
calities, the management had given me the impression that the actual ore 
production figures I requested would be prepared and forwarded to Joplin 
without undue delay, along with copies of the latest mine map, all mercury 
sales invoices, and the royalty payments due the Government, 


Of course, as at most mercury producing operations, the ore is 
£urnaced at the mine, and production disposed of generally in small lots 
in the form of standard flasks of mercury to the buyers making the best 
offers which, under this particular Contract at least, presents much 
difficulty in any audit to verify the total reported mercury sales,' 


In December I informally got indirect word that the landowners 
had been paid their percentage royalty on 199 flasks of mercury sold during 
1955, and that a stock of perhaps an additional 40 flasks, also produced 
in the Fresno furnacing plant, remained on hand awaiting the most favorable 


j market offer, Later, I likewise was told that the landowner ts had begun to 
suspect some error or falsification in such information as they had received,' 
Undoubtedly, however, all operations at the Fresno mine since World War II, 
which include those in 1953 and from March 1955 to date, have been unprofitable, 


/
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Reserve estiznais: 


The Operator in its Final Engineering-Geologic Report, dated 
6. 23-54, maintained that: "There is no ore reserve, and there is nothing 
to deserve description as a 'discovery'." 


In the Final Field Team Report by C, C, Knox (USBM), dated 
1-13-56, my estimate of indicated reserves was given as 3,400 tons of 
material with an average mercury content of only 3,6 pounds per ton in 
a small block in exploration site referred to in the Contract as "Project 
#3". In most cases, work in the other exploration sites designated in 
the Contract, was discontinued before reaching the targets, thus pre-
cluding any comprehensive conclusions regarding estimates of other in-
dicated and inferred reserves, 


The present operating concern has contended that only six flasks 
of mercury is subject to the Government ts percentage royalty on that part 
of the production in 1955 which was mined in some "gopher" holes in the 
above-mentioned block I estimated as the reserves, It was obvious when I 
was there last August that the larger part of the total production had been 
mined from a small xnanto-type deposit which had been discovered earlier in 
1955, extending along the west edge of th old Fresno stope, 


Judging also from my last underground inspection at the Fresno, 
it seems plausible to assume from the statements in Mr, Pulliams letter of 
March 22 that no commercial ore reserves now are evidenced there, He also 
stated that although extensive exploration was in progress at the Fresno, 
no production has ensued therefrom in l956. As soon as other DMEA exami-
nations or project inspection justify a Field Team trip to that Big Bend 
region of Texas, I plan to again make a production inspection at the Fresno 
mine and at the offices of the Terlingua Mercury Corporation, If the neces-
sary information then is not made completely available, I believe the next 
step would be to request a formal DMEA royalty audit,' 


No information is available to indicate that the project work 
accomplished under this DMEA Project Contract resulted directly in en-
couraging any responsible investments, developments, or plant installations 
of actual significance to reviving the industry at or near the Fresno proper-
ties, but it was virtually the first spark of life evidenced in the Terlingua 
mercury mining district since complete abandonment when mercury prices col-
lapsed near the close of World War II, Indirectly, these signs of reviving 
activity at the Fresno probably have furnished a little assurance and some 
review of basic mercury exploration, development, and production techniques 
to other such activities as slowly have been starting in the surrounding 
region during the past two years of high mercury prices, Most of the 
activities in that district, however, have been highly promotional in nature,' 


I understand that the most significant recent mercury ore develop-
ment in the Terlingua district was by the Lone Star Mercury Co,, controlled 
by Skubic Bros. of the Minnesota iron range, which early last year leased 
the Maggie mine and furnacing plant, owned by Mr, Robert N, Pulliam, 4 miles 
east of the Fresno, In rebuilding the long winding road up to the Maggie 
mine at the top of the Terlingua anticline, the bulldozer blade exposed a 
good cinnebar "pipe" deposit on a neighboring property which then was leased







near the Maggie, I understand that the larger part of 1955 Texas mercury 
production was obtained during sinking operations on that breccia ttpipett. 
The Maggie furnace plant, rehabilitated by Gould & Co, of San Francisco, 
is used to process that production•' 


CCK/enn	 Clinton C, Knox 


cc:	 DMEA Op,'Coin,(3) 
22021 file 
Semi-Annual Report file 
Knox







UNITED STATES	 uF 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	


c7 
P 0 BOX 431



JOPLIN, MISSOURI


August 27, 1953 


Memorandum 


To:	 William P. Williams, Executive, D.M.E.A. Field Team, 
RegionVi 


From:	 Clinton C. Knox, Mining Engineer, Bureau of Mines 


Subject: Interim Project Inspection Report 
Docket DMA-2202X. (mercury) 
Amerimex Mining Co. 
Box 626, Alpine, Texas 
Buena Suerta (Fresno Mine) Presidio County, Texas 
D.M.E.A. Project Contract.No. Idm-E468 


Although the period from August 4 to 12, 1953, was spent 
primarily in Alpine with you and the D .M.E .A. Auditor, Mr. Donald 
T. Finch, as a three-man auditing committee on the detailed investi-
gation of the subject Operator's project cost accounts, prior to 
June 1, this report covers only the inspection, check sampling, and 
surveying, on which I assisted you at the subject project on August 
9.


Summary and Conclusions 


Since my previous Amerimex inspection on Febr. 9, 1953, the 
actual exploratory work accomplished on all the six projects specified 
in Exhibit "A" of the contract, amounted to 805 feet of prospect drifts, 
croescuts, raises, and shafts, 476 feet of diamond drilling, and 9 hours 
of surface bulldozer trenching. The Operator's July Report yet has not 
been received by the Field Team, but probably .three-fourths of the 
allowable niaximuni funds had, been expended by August 1, while little 
more than two-fifths of the allowable niaxi.muin units of exploratory 
work had been completed. With the exception of 3,400-ton, marginal 
appearing reserve, indicated in crosscuts and raises on Project #3, 
and estimated on the basis of the weighted average content of 3.6 
pounds of mercury per ton, as reported from the seven check samples 
we cut there, so far the other exploratory work virtually has been in-
effective in probing the exact, originally specified, geologic targets. 
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Besides the noticeable results of the inefficient labor 
available for employment there, as previously.anticipated, obvious-
ly the project also has not received the necessary detailed at-
tention of competent geological, engineering, arx supervisory 
personnel, either in the employ of the Operator, or D.M.EIA. Such 
as the Operator could employ were either incompetent or urxriUing 
to stay because of the severe operating conditions in that hot, 
remote, primitive locality. The exception is a very able-appearing 
master mechanic, who. has been, on the job since the beginning. Mr. 
Robert N. Pulliam, President, Manager, and Superintendent of the 
Amerimex Co., evidently is a typical Texas mine operator with re-
portedly little successful mining experience there and in Mexico, 
but nevertheless has maintained safe and clean mine and plant 
operations, probably at the expense of more productive activities 
in many instances. Evidently too much of his time so far has been 
required away from the project on duties as Employment and' 'Purchas-
ing Agent ,, etc., which probably could have been construed partly as 
corporatIola management. 


Despite the apparent inefficiency in comparison to the 
work of better established mining concerns in the other States, the 
subject mining exploration work to date, under the most difficult 
operating conditions, evidently is on a par with all such previous 
southwest Texas operations. Therefore, it is concluded that, except / 
for demanding realistic cost distributions and project reports from 
the Operator in the future, and subject to the Interim Audit Report 
being prepared by Mr. Finch, drastically disallowing the audited 
project expenditures which have been permitted in violation of the 
contract, the Field Team should exert all reasonable efforts to nur-
ture this single spark of mining activity remaining in southwest 
Texas, thus preventing further undue hardships upon the Operator. 


A total of 43 flasks of mercury had been produced and sold 
by the Operator during intermittent furnacing of 536 tons of ore 
from June 6 to August 9, 1953. All the first 23 flasks were from 
cleaning up the old stope, but a yet uncalculated and unreported 
part of the last 20 flasks was from the reserves indicated by the 
subject project work, On March 20, 1953, the Operator was finally 
able to obtain a lease and option on the furnace, Buena Suerte 
Camp buildings, mine shop, and other surface appurtenances from 
the Smith and Wilson estates, thus alleviating the need for con-
structing the building authorized by the subject project contract, 
most of the materials for which had been purchased. 


Re commendations 


On the basis of the recent Amerimex project inspection and 
audit of the cost accounts, the following recommendations are made:







I	 . 
(1) Repeating (8) in my previous Interim Report, dated 


March 2, 1953, the only recommendations therein which never was 
complied with: "AU mercury depositions are to be systematically 
sample4 and mapped by the Superintendent, when encountered by the 
exploratory work and occasional jackharrimer test holes are to be 
drilled wherever justified in walls or backs of drifts." 


(2) As previously advised in my letter to the Operator 
on April 6, 1953, submitting of a detailed cost distribution sheet 
with each monthly MF-l04 Report, should be mandatory since prepara-
tions for production reportedly commenced in May. It should be a 
compilation from all the daily distribution sheets and stockroom 
records, properly kept by the Superintendent, showing the charges 
to production and exploration which easily could be audited. Items 
which were all chargeable to exploration during the first 4 months 
of project operation but which since must be charged partially to 
production, include supervision, labor, insurance (all kinds), 
cook's wages and kitchen equipment, truck drivers and the use of 
trucks, water tanks and pump, the double-drum electric slusher and 
scraper, jack-legs, welder, and other purchased equipment; rent on 
hoists, compressor, drills, jeep, etc., and supplies such as elec-
tric lines, pipe, rail, drill bits, hoses, tools, butane gas, gaso-
line, diesel fuel, and other materials; bookkeeping, consulting 
engineering, freight and other services. 


In the summary conference, Mr. Finch and I held 
with Mr. and Mrs. Pulliam just before we left Alpine, they agreed 
to submit all the necessary cost distributions, tonnage factors, 
and other data to the Field Team henceforth monthly, on which 
basis an equitable formula could be derived for the respective 
production and exploration cost segregations. The failure to 
submit the July MF-l04 Report yet, has probably been necessitated 
by that requested revariing of the cost accounting system. 


(3) No additional diamond drilling appears to be 
justifiable on Projects #7 or #8. 


(4) An attempt should be made to diamond drill one 
steep down hole in Project #6 with the wall and "floor" zones of 
the indicated circular "sink" or "pipe" deposit as a target. 
Probably surface churn drilling would be more successful. 


(5) Because virtually the same target was crosscutted 
from old shaft No. 3 years ago, abandoning of Project #3A cross-
cut is recommended. It has apparently passed beneath the shallower 
mercury-bearing fracture zone anyhow, just as Project #1 drift 
apparently passed beneath the target, a mercury-bearing fracture 
zone, at about 50 feet from the start of that døift. 
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(6) Diamond drilling or cross-cutting southeasterly 
from the breast Of Project #3 drift would appear justifiable. 


(7) Diamond drilling of a dowimrard, easterly striking 
hole from the bottom of the new 4-foot prospect shaft to the 
indicated circular Sinktt or ?tpipett deposit, 100 feet east, pre-
sents favoraable possibilities. 


(8) First consideration should be given, however, to 
the exploration outlined and the transfer of funds in the propos-
ed Amendment #3 to the contract, yet to be outlined in a formal 
request which the Operator is understood to be preparing now. 


(9) Since the original contract was drafted under the 
misconception that all Supervision, Labor, and Technical Services 
on the project, must be lumped in those allowable niaximunis under 
(2) Article 6 of the contract and appended ttEyJii	 A", and the 
Operator therefore was required to do likewise in his MF-l04 
Monthly Cost Reports, although distributing those costs properly 
in the NF-lO4A, proposed Amendment #3 to the contract, also should 
transfer the necessary funds for Supervision and Labor to (5a) 
Rehabilitation and Repairs to surface plant, (5b) Underground 
Rehabilitation, and to (6) New Buildings and Installations. 


(10) On the basis of the reports so far received from 
the Operator, and the Consulting Engineer-Geologist on the 
project, there is little justification yet for recommending a 
contract amendment to increase the allowable maximum which may 
be expended on the Ameriniex project. 


Work Completed 


On Aug. 9, 1953, the following work, as shown on the 
attached sketch map, had been completed on the six exploratory 
projects, specified by the contract and Amendment #2: 


Project #1 - 217 feet of drifting and raising, averaged 
it'g slightly under the 5 x 7-foot size limitation, but exceed 
the authorized maximum linear footage by 17 feet, calculated 
average costs of which were disallowed by the Field Team in ap-
proving the Operator's June MF-l04 Report. The target fracture 
zone evidently veered off on a .shaUower bedding plane, so ap-
parently after passing beneath the intended target, the explora-
tions wandered aimlessly on slight mercury. mineralization in 
Itopenit bedding planes until early in June, since which no work 
is reported to have been done.
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Project #3 - total advance in the drifts, crosscuts, 
and raises . driven to date, measured 410 feet. Although those 
original exploratory openings apparently averaged slightly under 
the 5x7-foot size limitation, two places have been enlarged dur-
ing the beginning of stope productions where a total of 983 
cubic feet was calculated to have been stoped recently, as shown 
iii 3A-raise and 3B-crosscut on the attached sketch map. 


Project #6 - a total advance of 197 feet had been made 
to April in the drifts along the fractured, mercury and iron 
mineralized, limestone wall, circumventing the clay-filled tsinktt 
or ttpipett deposit, previously indicated there by U.S.G.S. mapping. 
Because of high temperatures and poor ventilation in those drifts, 
and because they are 60 feet above the mercury mineralization 
indicated in old churn drill hole No. 6, further work was dis-
couraged there by the Field Team. 


Project #7 - a l50-foo, 30 feet in excess of the 
allowable maximum, was diamond drilled in April, northward from 
the breast of the old north crosscut apparently without encounter-
ing the significant-appearing structures shown on the • surface 
U.S.G.S. map. 


Pro.-iect #8 - a fan of 6 holes, totaling 326 feet, ha.ve 
been drilled sputhward from the breast of the old south crosscut 
each finding 4"%arget, a projected, clay-filled, fissure, but 
each failing to penetrate that clay. A trace of cinnabar reported-
ly was recovered, however, in one of the holes, midway between the 
collar and the clay body. 


Project #12 - the Operator reportedly determined after 
only a total of 9 hours work in two trenches southeasterly from 
old churn drill hole No. 7, that the originally proposed surface 
bulldozer trenching was impractical. Then in June the Field Team 
approved starting to sink the new 5x7' prospect shaft on churn 
drill hole No. 7. The first 22 feet, sunk in June, measured dur-
ing the recent inspection, when it had been timbered 5x7-foot 
inside the sets, averaged 7x& feet in size. Therefore a calculat-
ed 41.2 percent of the overall shaft sinking costs or $524.78 was 
disallowed by the Field Team in approving the June i-l04 Report on 
August 14.


Continuing to a completed depth of 4.8 feet, 
the average size of that lower 26 feet of the shaft, is 7x1O feet 
and the crosscut south from the bottom which had been driven 14 feet 
by Aug. 9, averaged 7x71 feet in size. As one example of the ap-
parent poor management on the project work, all the rock from those 
large excavations still was being hoisted by twnen turning a hand 
windlass while the rented Sullivan air-tugger was standing idle, an 
estimated 99 percent of the time at the old No. 1 shaft, which i







As reported in Smith's log of old churn 
drill hole No. 7, the new shaft reportedly encountered mercury 
mineralization only from 21 to 35 feet in depth. Mr. Arthur 
Blucher Mine Foreman stated that about 2 trurtk loals


of


. 


used to lower tools only to Project #3. The now unused old 3-inch 
pipe, purchased for the framework of the originally proposed new 
building, should make a suitable small, welded headframe for .the 
new prospect shaft, if further work is to be done there. 
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BWENTORY OF EQUIPMENT IN USE ON EXPLORATION 8-l-53) 


PURCHASED:	 PRICE 


2 JAL-48 Jack Legs with attachments for L-57 drills 
(X-]419-DG) Shop #30892 and 30893,... ...... ... .... . . .. .. $390.00 


1 3x2x4DuplexPump(FBMShop#768602)....,.,...,.....,........190,00 
3 Aluminum 1,222 gal. Rocket fuel tanks for water storage...... 312.51 
1 Bomberwingtank, forwaterstorage........................., 12.50 
1 Butanekitchenstove,NorgeNC2-T240......................... 80.00 
1 '52Ford,-ton,pickup,Motor#FIR2DL21327..............,..l,960.37 
1 '53 GMC, 2-ton, truck, Motor #A248l76097....................3,116.00 
1 Gould centrifugal pump #3670 with 1 H.P. gs engine, 


1
#5, 052,505....... . . . . . . . . . . . . . ........ . . . . . . . . . . . . . . . . . . 


Skilsaw #107 . . . . . . . . . . . . . . . . . . . . . . . . . . . • • • • • • • • ..... . . . . . . .
170.95 
138.75 


1
. 


B.&D. HD Valve reseater set, motor #16780l3................. 120.00 
1 Lincoln arc-welder #A277866 with Wis. Enginer #1967264...... 481.95 
1 ServelRefrigerator,.9cu.ft.,#]3R_1l18.........,.....,,.. 425.00 
1 ServelRefrigerator, lieu. ft.,#101623.................... 225.00


INT/MONTh_ 


1	 Joy air compressor, 315 c.f.m., Cat, engine #50019......... 470.00 (?) 
1	 WillysJeep,Motor#J83920.............................,... 	 30.00 
1	 International 30 H.P. engine #274183 and hoist............. 	 125.00 
1	 SuJJ..ivan air tugger, #1469 . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . 	 35.00 
1	 C .P. J ckhammer, #3 039 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 	 40. 00 
1	 Sullivan Jackhammer, #101471....... ...... ,1s•.... .. ....... 	 40.00 
1	 Longyear Diamond Drill #578, and accessories............... 100.00 
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RESULTS OF CHECK SAMPLES 


The description of the locations, as shown on the attached 
sketch, map, and the results of the 12 samples we took at the 
Fresno Nine on August 9, follow:


Percent

Hg Content 


PROJECT #3 


3A - #1 8! Channel cut west wall near top 3A raise.......... 1.21 
(obviously 'not representative) 


#2 12' Channel cut 0'- 12' along west wall 3AX-cut..... 0.31 
#3 9! Channel cut 12 - 21' along west waU3A X-cut.... 0.19 
#4 6' Channel cut 21 to 2?' along east wall 3A X-cut... 0.11 


3B - #1 16' Channel cut 16 to 32' along west wall of 3B X-cut 0.13 
#2 20' Channel cut 18 to 38' along east wall of 3B X-cut 0.15 
#3 5' Channel cut at 48' west face of 3B sub-level..... 0.14


ROJECT #12 


#1	 5? Channel cut 6 to fl? from new prospect shaft on' 
east wall of 48' level X-cut south............. 0.05 


#2	 7? Channel cut west end of new prospect shaft 
29' below collar........................,..... 0.06 


#3	 7? channel cut east end of new prospect shaft 
29' below co1lar............................,. 0.16 


FURNACE:


#A	 Grab sample from fine ore bin 8-9-53.. .. . ........... 0.16 
#B	 Grab sample from hot residue dump 8-9-53............ 0.21 


(obviously not representative) 


Submitted by: £4-Z	 C. ?L0' 
Clinton C. Knox 


CCK/vks	 Mining Engineer 


COPIES:	 D.M.E.A. - Original and 4 
NeElvenny - 2 
Knox	 -1
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UNiTED STATES 
DEPARTMENT OF THE INTERIOR Re: 


DEFENSE MINERALS ADMINISTRATION 


Joplin, Missouri

July 10, 19S3


'7..	 -O 


Docket No. DMEA-2202X 
Nercuiy 
Amerimex Mining Co.,Inc. 
Presidio County, Texas 
Contract No. Idm-E)468 


Memo 


To:
	 Operating Committee 


From:
	 W. P. Williams, Executive Officer, Field Team, Region VI 


Subject: DNEA Interim Report. 


D:A Docket No. 2202X, Mercury 
Ainerimex Mining Co., Inc. 
Alpine, Texas 
Fresno Mine, Buena Suerte Claim Group 
Presidio County, Texas 
Contract No. Idm-LIj68 


Two days, July 1 and 2, 19S3 were spent by the writer conferring 
with personnel of the Amerimex Mining Co. and inspecting the Ainerthnex 
DNEA Project at the Fresno Nine. 


Summary and Recommendations 


Active exploration work is being pursued at the above-referenced 
DMEA Project. Progress in the work has been less than exemplary due 
partly to the isolated location of the subject property and to the 
scarcity of efficient, trained, and dependable mine labor. 


As a result of the field examination the following recommendations 
concerning the Arnerimex Project are made: 1 
/7 1) A complete and careful audit should be made of this Project 


as soon as practicable by an auditor from the Contract and 
Audit Division. If and when the audit is made the auditor 
should be accompanied by a member or members of the Field 
Team, egion VI. 


2) As a. result of careful project inspection all unnecessary 
and unused items of equipment should be deleted from the 
Contract, and the cost or rental fees for such items be 
made ineligible for Government participation.
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3) It should be determined what just amount is due the Superin-
tendent for monthly salary and this figure should be adjusted, 
retroactively, in' Exhibit "A" of the Contract. 


Lj.) All salaries for Supervision should be paid for exploration 
work only, and no part of supervision or labor costs incurred 
in production of mercury ore or metal will be participated 
in by the Government. 


5), All costs incurred in sinking the oversize shaft frcxri surface, 
contrary to specifications in Amendment No. 2 to Contract idm-Ei68 
should not be participated in by the Government. 


6) A Certificate of Discovery should be issued by the Government, 
within the prescribed time limits, to cover the Amerimex 
Project. 


It is unfortunate that so much latitude and freedom has been given /j 
an Operator of this type by the form of Contract Idm-EI68. 


Contract Idm-ELi68 is complicated in that Exhibit "A" contains 
"Equipment Purchases," 'Equipment Rentals," tOperating materials nnd 
supplies," "Rehabilitation and Repairs," "New Buildings, improvements 
and installations," "Rehabilitation of mine headframe, shaft and 
underground wo i1ings," and "Miscellaneous." 


Much of the equipment purchased and rented for this project has 
been purchased and rented fran the Operator, R. N. Pufliaxn, who has 
been a mine promoter in Texas and Mexico for several years. Some of 
the items within the above categories have not yet been put to use. 
Examples are one 125 KVA power plant which is to be rented to the 
Project by the Operator owner at a rental fee of 3LiOO per month. 
At present a small 30 KVA generator is serving adequately. There 
are other such items in Exhibit "A" • A great deal of mechanical 
equipment owned by the Operator but not in direct use on the Project 
is being reconditioned, repaired, and otherwise renovated through the 
use of DMEA sponsored funds and personnel. 


It is recommended that this Project be minutely scrutinized and 
all unnecessary items of equipment be disallowed from Government 
participation in either purchase or rental. 


It is obvious that this Operator is using DNEA Contract Idm-ELi68 
as a means to rehabilitate and recondition the idle but completely 
accessible Fresno Nine with a view toward later production in the 
event sufficient ore is discovered.
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The Operator receives full rental rates for his equipment instead 
of the usual depreciation aflowance. He was able to do this, evidently, 
because the Âme rimex Mining Co. has no equipment and R. N. Pulliarri, 
Operator rents his equipment as an individual to .Amerimex and to the 
Government per Contract Idrn-E).i68. The AinerimeX Corporation is a very 
small concern made up principally of one R, N. Pulliam. I have not 
verified Pulliam' a assertion that he does not hold controlling interest 
in the Amerimex Corporation. 


Contract Idm-ELi68 provides for the following Supervision: 


1 Superintendent (R. N. Pulliam) © 60O per mo. 
1 General Foreman	 © Ioo " 


1 Master Mechanic	 © 1i50 " 


1 Timekeeper-StoCk Clerk 	 © 200	 U 


Inspection of this Project on various occasions and interview with 
Project personnel indicates that outlay for supervision as outlined above 
is excessive. I have determined, without doubt, that the Superintendent 
is rarely present at the Fresno Mine property. In effect all supervision 
of the Project is done by the General Foreman and the Master Mechanic. 
Excessive supervision costs is reflected by the fact that it was nec-
cessary to readjust Project funds by Amendment No. 2 to the Contract, 
effective June 18, 19S3, which provides for an increase in the allowable 
maximum funds for supervision at the expense of other categories in the 
Contract. 


During Nay, 19S3, the Operator began producing a small amount of 
mercury metal through use of a rotary furnace and condensers on the 
Fresno Property. Some of the ore for this production comes from clean-up 
work in the old stopes and partly from ore found as a result of the DNEA 
Project. Much personnel and supervision is required at the furnace and 
plant. It is the Field Team's opinion that costs for supervision should 
be prorated between production and labor. Moreover it is the opinion of 
the writer that payment of 600 per month to the Superintendent is un-
warranted. This conclusion is based on the contentions 1) that the 
Superintendent is not earning that much pay, and 2) since he is an 
official of the Amerirnex Corporation his salary is an item of general 
overhead and is not, therefore, eligible for Government reimbursennt 
under tiEA regulations. It is recimiended that the Superintendent's 
salary be at least reduced, retroactively to a more applicable figure. 


The Operator, within the past month, has completely replaced his 
labor and mine crew composed of naturalized Mexicans with Mexican 
nationals, or "wetbacks". The "wetbacks" have made illegal entry







into the United States and their presence in this country, without 
benefit of proper immigration procedure, is illegal. I do not knor 
what the responsibility of this office is in such a situation. I 
can only speculate upon the possible problems of protocol and ap-
pearance that might arise when a Government sponsored Project is a)most 
completely staffed with that kind of personnel.. 


Amendment No. 2 provides for the sinking of a prospect shaft from 
the surface. The amendment specifically states that the size of this 
shaft shall not exceed S 1 x7 t in cross section. The Operator is sinking 
the shaft 6 t x8 t in cross section without regard to the specified size. 
All costs incurred in sTinking the over-size shaft should not be parti- 	 ( 
cipated in by the Government.


Work Completed 


On July 1, 19S3 the following footages of exploratory mine

openings ' x7' in cross section had been completed by the Operator: 


Project No. 1 ..... .. ..222' 
'	 No. 3 .........297' 
"	 No.6..........l88' 


Shaft from 
surface(6'x8')......._221 


Total footage.... .729' 


Diamond drill footage had been completed as follows: 


Project No. 7..........1SO' 
No. 8.......... S8' 


Total footage... .208'
OnL 


The allowable maximum of S6 hours of bulldozer surface trenching 	 . 
has been completed. 


Sites of the above projects ars shown on the accompanying map. 


The above-tabulated exploration work reprssents about 32 percent 
of the total work allowable under the original Exhibit "A" of the 
Contract. On July 1, l9S3 I estimate that about $S6,6S8.00, or about 
7O, out of a total Contract amount of $80,000.00 had been spent by 
the Operator. My estimate is occasioned by the fact that the Operator's 
Monthly MF-lO1. for June had not yet been submitted at this writing. 


V







6 ass—, 
Necury mineralization of ore grade in economic amounts has been 


found only in crosscuts 3-A and 3-B of Project 3,. Some of this ore has 


been furnaced; and result s fxvm furnace returns and check sampling indicate 
that the grade is about one-half of one percent mercury, or less. This 
is of economic grade if the clayey ore can be furnaced successfully. 
The presence of the ore grade material in Project -3 and the fact that 
the Operator has furnaced some of that ore makes necessary the recn-
mendation that a Certificate of Discovery be issued by the Government 
to cover the Amerimex Project. The Operator states he will remit the 
required reimbursement to the Government from furnace proceeds. 


Check samples were taken during the inspection at the places 
shown on the accompanying map. Assay values for mercury are shown on 
the accompanying assay certificate frcm the Bruce Williams Laboratories, 
Joplin, Missouri.


;1/? ,/iZ4;) 
U. P. Williams 
Executive Officer, DNEA 
Field Team, Region VI 


: jd 
Enca. 


cc - Operating Committee (3)
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MERCURY 


	


651136 Sample #W'-1	 0.01 


	


137	 W...2	 0.01 
l3	 W-3	 0.06


<1 


	


139	 W-4	 0.09 


	


14.0	 W.-5	 0.22







UNITED STATES

DEPARTMENT OF THE INTERIOR 


dv 3	
DEFENSE MINERALS ADMINISTRATION 


op 
Joplin, Missouri 
May 18, 193 ''	 Z 


Memo 


To:	 Operating Committee


Docket No. DMEA-2202X 
Contract No. Idrn-E)468 
AnErLmex Mining Co. 
Presidio County, Tex. 
Mercury 


From:	 W. P. Williams, Executive Officer, Field Teaii, Region V 


Subject: Interim Report	 DN. Docket No. 2202X (Mercury) 
Amerimex Mining Company, a corporation 
P. 0. Box 626 
Alpine, Texas 
Contract No. idm-EIi68 


The property upon which the exploration project is being conducted 
is known as the Fresno Nine. The Fresno Mine is located in the Terlingua 
mercury district, Block 31i.1, T.C. Ry. Co., Presidio County, Texas. 


The Operator, Mr. R. N. Pulliam, has been authorized under the above-
referenced contract to perform exploration woxc underground in the Fresno 
Mine at sx places, designated as Projects 1, 3, 6, 7, 8, and 12 (see 
accompanying map). The exploration work may consist of drifts, crosacuts, 
inclines, raises, and winzes. In addition, diamond drilling, surface 
bulldozer trenches, shafts, pits, and adits may be completed where 
indicated. Much of the work is subject to prior Field Team approval. 


The writer spent the equivalent of 34 days, April 19-22, l9S3 
in the inspection of the Jtrrerimex project. The date of the Contract 
is December 18, 19S2, and the tenn of the ontract is 6 months. At 
the time of the field examination the project had been in operation 
for approximately 3 months. 


Suininaxy, and recommendations 


The Operator appeared to be conducting his exploration work in an 
efficient and workmanlike manner considering the isolated location of 
the mine and the scarcity of trained, dependable mine labor. 


After 3 months of operation it is becoming more evident that some 
of the work sites are more favorable than others.
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Project No. ]. (see accompanying map) appeared distinctly unfavorable 
in that the drift progressed through massive, relatively unfractured 
Georgetown Limestone. However, the last round fired in the drift 
encountered some fracturing, brecciation, and clay-like fracture 
filling. It is recommended that unless significant favorable structure 
and/or mineralization is found, only the preliminaiy work described in 
Exhibit A of the contract be aflowed at this work-site. 


Project No. 3 (see map) appears favroable and the Operator should 
be given permission to explore further the mineralized trends- already 
discovered by the project.	 - 


Project No. 6 contains some mineralization, but the work-site 
appears to be too high stratigraphically to be favorable for ore 
deposition. The existing project work at this place should be 
carefully reviewed before permission is given to the Operator to 
complete the allowable maximum work on Project No. 6. 


Diamond drilling had just begun at the time of the field exami-
nation. Not enough data are available yet to form the basis for 
recommendations on this phase of the work. 


The Contract has been amended once, Amendment No. 1, effective 
date January 11, 19S3. This amendment provides for the purchase of a 
portable ark welder and the tnporary rental of two drifters and a 
portable compressor.


Wark completed 


Following is a tabulation of work completed on the project, as 
of April 22, 19S3: 


Project #1. . . . . . . . . . . . . .108' drifting 
Yt	 #3. . . . . . . . . . . . . .l77t	 ft 


#6. . . . . . . . . . . . . .1951 
Tota1 


Diamond drilling - EX Size . . . . . .50' 


No appreciable surface trenching had been completed due to lack of 
a bulldozer operator. 


Through March, 1953 total expenditures on the project were $32,301.25, of which the Government's share is 75 percent, or 2L,228.l9. Total Contract amount is 48o,000.00.
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Check samplirg 


Five channel samples were taken in the mine at the places shown on 
the map. A copy of the assay certificate for these samples is attached. 
The best assays were obtained in Project No. 3 at. a place where the 
overlying Del Rio clay forms a slump in the underlying Georgetown 
limestone. 


All of the samples were composites cut froni channels to 7 feet 
long, cut vertically in the ribs of the drifts. Thus, the assay values 
attached are for a full mining face. At present mercury prices and mining 
costs on ore averaging 0.2 percent Hg is considered to be of economic 
grade.


Conclusion 


This project appears to be progressing satisfactorily in view of 
the physical circumstances involved. Significant mineralization, of 
ore grade, has already been discovered; and it seems probable, in view 
of the favorable geological conditions present, that mercury ore may 
be found through proper exploration.


W. P. Williams 
Executive Officer 


:JD 
Enca.
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DEFENSE MINERALS EXPLORATION AJINISThATION I 


-Lroy	 o-/4\bY	 - Division
	


Date 


	


Semj-.Annual Report - Certified Project
	


Date	 _____ 


L4EA No,222	 o	 Contract No. Idm-.E4(08 


Ore Reserves 


Ore Estimates	 Tons	 Analysis 


34 
Original (]1EA) 
Increase (Operator)	 - 
Total 


Decrease (Production) 	 - 
Net Available


Investment 


Shafts Winzes Drifts & Crosscuts 


Size	 Feet	 Cost Size	 Feet	 Cost Size	 Feet	 Cost 


Raises Drillg Rehabilitation 


T3rpe& 
Size	 Feet	 Cost Size	 Feet	 Cost Description	 Cost 


Facilities 


Mine Plant Mill Roads 


Description	 Cost Description	 Cost :Deription	 Cost/


Remarks 







UNITED STATES 
DEPARTMENT OF THE INTERIORLJ 


°7ch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. 0. Box #431

Joplin, Missouri


February 8, 1955 
Airmail 


Mr. George C. Seifridge, Chairman 
DA Operating Committee 
Department of the Interior 
Washington 25, D. C. Re: Docket lYi'4A-2202X (mercury) 


Project Contract Idn-E468 
Arnerimex Mining Company 


Dear Mr. Seifridge:	 Alpine, Texas 


Your two copies of each of all the MF-l04 Reports 
received from the subject Operator during January 1954 inadvertent 
ly have been retained in the Field Team files covering the Operator's 
cost claims for the following months in 1953, during which the 
project remained inactive: September, October, November, and 
December. The copies of all the other Operator's reports were 
forwarded to you.


Although you probably became somewhat familiar 
with the items in all those claims through Mr. Finch's letter to 
Mr. Chambers on February 17, 1954, and my subsequent correspondence, 
I realize now that the enclosed, yet unapproved copies, also should 
have been forwarded a year ago for your more complete information. 
In view of your letter to me on January 31, 1955, however, the two 
copies each of those four Operator's Monthly Reports belatedly are 
forwarded herewith so that it will be possible for you to refer to 
items therein in case telephonic consultation with your office 
should be deemed necessary. 


•	 In a telephone call from Mr. Finch on January 31, 
his arrival here for the proposed final reconcilliation of the 
subject Operator's account and coordination of our reports and 
recommendations, was scheduled for next Tuesday, February 15. 


Very sincerely yours, 


C.7 
Clinton C. Knox 
Executive Officer 


CCK/vks	 DA Field Team, Region IV 


cc: DA Op. Corn (2)

2202X file
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EPARTMENT OF THE JNTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRAi1ON 	 A ,v 


1'	 '4	 J'OC 
OPERATOR'S MONTHLY REPORT AN VUF1ER 


Ua 
Month of	 , 195 i	 Docket No DMEA	 L€ontract No Xfl46g 
Operator's Name	 .- Miera1s --------


Address	 L ibx 6L	 A1in.e, eza 
Contract Amount, $ 80.,0QOOO	 Government Participation ? %	 Amount, $ 60,000.00 


FOR OPERATOR'S uSE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


(1) Independent1
Contracts: 


Short Form 
Drilling 
Bulldozing--------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives .......................... 
Pipe.................................. 
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation ....................... 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis .......... 
Payroll Taxes...................... 


iab4ity Insurance ............... 
orkxnCotitp.... 


Fr3ght ............. 
(8) (ecfi. 


Accounting______________ 


...... 


TOTALS --


rect and just nd that payment therefor has not 


Date 12?54__*payee	 IflAX tn3..ng 1Qflifl*fl 


Per	 Title ---- -ireaident 
• %%T heit a voucher is signed or receipted in the name or a company or corporation, the name of the person writing the company or corporate name, as well as the capactty In which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—TItie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully fnl&'e statement or representation to any department or agency of the United States as to any matter within its jurisdiction.
(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


$------------------------


Signature
(Authorized CertifyIng Officer) 


Date --------------------Vou. No. 
(See other side) 


I certify that the above bill is cor 
been received.







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explotation Administration project under Contract No.	 in accordance with the terms of the contract. 


Signature--------------------------------------------------------------------Title------------------------------------ Date 


APPROVAL BY DMEA EXECTJ'rIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that • part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) inèludes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose indivldual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units, immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476
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I 
)ocket D12O2	 erimex )intng Company 
Contract Idri-1458	 Alpine, r2exn,s 


4oth : Demr, 1953 


OPRTQR' J OWt.4Y r IHAflV }E?OH' 


$iroe the Operator has only such capit1 as may be receiv 
able from	 for expenses and commitments previously mde by the 
operator., it was not pOeib1e to resume ôerations. 


It ha renamed necessary to maintain watchman services 
on the property. The echanie's Helper hs served in this cneoity 
at oneha1f his; customary rate of pay. Other wages listed are for 
a trip to the mine by the Vaster heoh*nic and Pruok j)river for the 
puryose of hauling to torn dynamite, lubricating oil, and an oxygen 
cylinder returned to local dealers for credit on unpaid accounts. 
Also, 16 sacks of cement were delivered to . Carl E. Thain and 
credited at .1.25 per sack in the total amount of 2O.l6. 


Youipment rental expense reduced by 6O o the ernipnient 
used or retained on the property during this period is shown on the 
itemized receirt attached. 


In ac3,iti.on to the ex..ectation of the Operator to £ini it 
nossible to resume operations through receipt of August re1nburso 
ment and/or heo1ai recovery of Interim udtt disallowances, it wia 
the hope of the Operator to obtain	 apnroval of the Iroposed 
Amendment to the Cotraot rroviding for a substantial amount of 
additional exploration work which it is believed would have made 
the possibility of e comtaercial discovery ufficientiy attractive 
to interest new capital. This probably eo,ild have juntified 
financial reorganization and refinancing. 


Consequently, any removal and replacement of eouini;ient 
wou15 neve hn at unjt5fie expense On t' other hrid, 4he 
Operator has had. no funds with which to remove and return rented 
equipment to the owner. Likewise, even if it had been tosible to 
predict the termination of operations, no remonl or disposition of 
equipment, materials and supplies uld have been ossib1e without 
release by	 of a substantial part or all of the Operator' fiind 

being withheld. 


These circumstances justified continuation of eauipment 
rental on a basis of 5O of the regular rate and justified the 
maintenance of watchman service on the property to protect and pre-
serve the property owned jointly by the Onerator and the Oovernent. 


ouipment Purchases include only rionthly installments due 
on trucks and oi;her eu1pment in which the Government oins cn 
interest.
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Form.MF-1O4 (Rev.)	 UNITED STATES	 2	 Budget Bureau No 42-R1036.3. 


-	 EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRAI1ON 


OPERATOR'S MONTHLY REPOIL ANp/UHR 	 67 
Month of OIi1AtD	 , 195%	 Docket No DMEA	 Contract No Xi4W 
Operator's Name	 ---------------------------------	 inera1s 


Address	 13C	 Alfi.flP, ¶eXt 
Contract Amount, $ 	 C__-__Government Participation	 %	 Amount, $ 6OOOQ, )O 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------


Explosives--------------------------
Pipe----------------------------------
Track--------------------------------
_________________ 


(4) Operating Equipment: 


Rental-------------------------------


Purchase----------------------------


Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes 
4j ,Insurance---------------


.............. 
----------


(8) Coi4t*s 
MCUflt1XZc.1............ 
____________________ 


TOTALS-------------------------------


rect and just nd that payment therefor has not 


Date . .... *Payee 4J J......... 


Per	 Title ---------------------------
Wheii a v chor is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example:"John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Titie 18, U. S. Code (Crimes), section 1001. makes it a criminal offene to make a willfully 
fai&'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


$------------------------






Signature................................................... 
(Authorized Certifying Officer) 


Date --------------------Vou. No. 
(See other side) 


I certify that the above bill is cor 
been received.







(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature--------------------------------------------------------------------Title------------------------------------Date................ 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04------Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures1 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) arid (3). 


Item (7) covers miscellaneous types of expenditure such as 
payr011 taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make, an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be dócu-
mented. The four copies of Form MF-104 are not to he 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83S8476
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Form 1;F1O4
	 Amerimex Mining Company 


Docket DA-2O2X
	 Alpine, Texas 


Contract Im44643
	 Month of November', 195, 


PAYROLL Repair, M&thtennoe and atci*an rvioe


(ont. 
November, 1053 Groa FICA WitholLin flet	 lr	 Acet. 


Master !ec.anle 


Carl	 . Thain 225.00	 * 3.38 34..O 187.52	 23 


Meohanic's Heloer 


Wesley	 .. RobErt 108. (JO 1.62 1O.)O 95.48	 2A5 


4	 333.00 .O0 $	 48.00 '	 283.00
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Docket	 -22O2X
	 rertex irtntng oinny 


Contract Irri-146R
	


Uptre, Texts 
Month ot Noveniber, 19b3 


	


pT pjPn	 i	 i1rr	 'ipcpp 


¶ce the Oertor he only such capital s m.y b reoeivable 
from	 for oxpenee and cornmitment3 prvio1y	 e 1w th C)re"tor, 
.t "'cs not pooible to rurne operations. 


It remained necessary to noint	 tchiin evs or the 
prorertv. Te Pater VTeehenic and one other ernlo y 'c hr&v or t yiue to 
io wetchnn ervtce nd Matntenance "ork ct hRlf their 'torry rte 
of ony.


EouiP!rent r'rtal erpense reduced by 5O er cent on the eiuip
-ment used or retairie on the property during ths period or nart 


thereof ie chown on the itemized receirt ttacheL 


In addition to the expectation o' the Opertor to fn it 
possible to reunte operations through receint of ,kuust rehure'ent 
rrii/or {ecletr recovery' of Interim Aw3tt dt$r1lo 1v nces, t " thc toTe 
of the 0pertor to obtain IHEA approval of ?roposei .Anendrient to ths 
Gontrict providnp for a substantial xnount of cittional exlcrtion 
work "'hich would have rdede the possibility of a commercial discovery' 
sufficiently att;rccttve to interest new caoital. ¶rhi	 rohibl r ''ould 
have justified. financial reorpaniition and re5narcing. 


Consequently, ny removal and rerlicen pnt of eiuirnent 
would hnve teen at unjustified expen p . On tho other htnc9.., the Operator 
had had, no funds with which to remove and return to the o"'ner rented 
ecuinr1mnt. Likewise, even it it had been posiibie to ireict the 
termin'tion of opevations, no removal or di&o q ition of eoutent, 
materials nd supplies would have been possible without rele r se by 
DT;A of	 hRtential part or all of the Opere.tor's funds being withheld.


Txese circumstances just fied cont inuence of equirment 
rental on basic of 50 per cent of rrgular rate and justlfier3. the 
maint p 'ance of watohan service on the prone'.ty to protect and 'reerve 
the property owned jointly by the Operctor and the (overnmeñt. 


uinnt 1urchaes include only monthly intlLient q on 
trucks and. other equipient1 in which te Governcient o"ns an thterst. 


?ayroll taxec include ocia1. $eurity and t tneinrtoent ( rwi-
peneation on salaries for wc;tchjnan,naintenance crew. 


Any Trvel and Communication expenses ttemied have been 
incurred exclusively' for the necessary conduct of the exlorton 
project, as explained on the itemized receipts.







Docket DMAE22O2X 
Contract Irn-4P


Anmrlrnex Mining Coniprny 
.A1 1 m?, Texas 
Honth of October, 1q53 


.	 "1 


OiRA. k.)F :	 LV kt 1IV H?O1 T 


&ccrnmt.n	 ervice cover cct itern.1ed cn the ttert 
attached or the. work completed for the ftonth of erteniter, Octov, 
and Novem:r	 cover fr le	 then the tl.rne re iire 
involved tn the rer'r;t1on of those repet1v p onthly Rcportc, 
Reci*im for 1ntrini Awiit mfloe ances, etc. 


veiy eitot ha been me to rethce end mtntairt t . tuir. 
expenses neceeary to rntntatn ,rv protet theri.t c Pn	 ntret

of the Governient and the Opertor.
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Docket DPA-22O2X
	


AnerIriiex Mtning Comany 
Contract Idm-i468	 Alpine, Texas 


CODE	 Iten of (or,t 


(2) A. Labor 
13. perv1t3on 


(3) E. Other .$upnlies 


(4) Operit n	 Enu1,rnent 
9• Eiutprnent to be rented 


purohased 


(	 '?) •'inJ1aneoug 


C. ?ayrofl.	 as 
G. Trve1 and Oornrnunict1ons 


. Acnountthg







Form MF-104 (Rev.)	 UNITED STATES	 JAN	 1954	 Budget Bureau No. 42-R1036.4 
(April19.2..	 Approval expIres 6-353. 


EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


V 


OPERATOR'S MONTHLY REPORTAND VOUCHER 


Month of Ct	 , 195	 Docket No DMEA	 ntract No 
Operator's Name	 ----------------------------------- 	 Minerals	 1TS' 


Address	 ::-
Contract Amount,	 Government Participation: fit 	 'Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form 


Drilling------------------------------


Bulldozing--------------------------


Crosscutting------------------------


Drifting-----------------------------


(2) Labor and Supervision: 


Labor--------------------------------


Supervision-------------------------


Technical Services 


(3) Operating Mat'ls. and Supplies: 


Timber------------------------------
ExpLosives--------------------------


Pipe----------------------------------


Track--------------------------------


(4) Operating Equipment: 


Rental-------------------------------


Purchase----------------------------


Depreciation-----------------------


(5) Initial RehAbilitation and Repaira. 


(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 


Repairs to Equipment 


Sampling and Analysis.: 


Payroll Taxes----------------------


E	 I1ilty Insurance---------------


--------------------
----


(8) Contingencies specify): 


-------------------------
------------------


TOTALS-------------------------------
I certify that the above bill is cor 


been received. 


Date	 *Payee


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 
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rect and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 
S	 that this acoount is correct and proper for pay-


S#	 ment in the amount of: 


----Title 


'W hen a vou'her Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—Titie 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any depatznent or agency of the United States as to any matter within its 
jurisdictIon.


(Instructions on reverse)


$------------------------


Signature
(Authorized Certifying Officer) 


Date ---------------------Vou. No. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 - in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) • of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operatór's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes, a voucher for reimbursing the Operator for the 
Government's share. of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are .paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not. support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item <1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476
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For'mMF-104(Res,)	 UNITED STATES	 JANS 1954	 Budget Bureau 1\O 42 R1036.3. 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	
S 


Month of	 195	 Docket No. DMEA	 CottN. 
Operator's Name	 ntng CO1Gfly	 Minerals 


Address	 ()• BOX 66, Alpine, ¶exi 
Contract Amount, $	 Government Participation: ?fr	 Amount, $------ - flO 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting............................. 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


1eiup)iieø 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 


TrcLiebi}iy Insurance 
/o$ iien' 


Fre1ght 
........... 


(8) Contingencies (specizy): 
ountinjj


---------


________zi 
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date	 *Payee 


Per	 Title	 2.J?ILG%8Øflt .................... 
W heit a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-*' NOTE.—Titie 18, U. S. Code (Crimea), section 1001, makes ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


$------------------------


Signature
(Authorized Certifying Officer) 


Date --------------------Vou. No. 
(See other side) 







I
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of'the contract. 


Signature--------------------------------------------------------------------Title------------------------------------ Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature-- ---------------------------------------------------------------Title 	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration pkject is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Närrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported .under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


• Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 8338476
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Iooket No. DM EA22O2X 
Contract No. ldm-E46 


OPERA1OR' S MONT1LY NARR&TIVIL IIEIORT


Amerimex !ining Corn any 
Alpine, Texas 
Month of ptembe') 


d	 1 


Since the Interim Audit and 
disallowances which resulted deprived 
operating capital, it was not possible 
$eptewber.


the retroactive and other 
the Operator of his last 
to resume operations during 


Consequently, it became necessary for the Operator to 
maintain watchmen on the premises and to meet other expenses neces-
gary to protect both the rented equipment and the equipment, materials 
and supplies owned jointly by the Government and the Operator. 


In view of the Operator's intention to resume operations by 
financial reorganization of the Company if necessary, Mr. A. H. 
Fletcher, Consulting Geologist, was employed to make a report on the 
property and he recommended considerably more exploration work, which 
wag incorporated in the Operator's Proposed Amendment to the DMEA 
Contract submitted November 11, l93, 


The Waster Mechanic and one other employee, whose salaries 
are shown at half the usual rate, agreed to stay on the property to 
do watchman service and maintenance work f or half their customary 
salaries.


Technical Services include only the fee charged by r. 
A. H. Fletcher for his Geologic Report and a part of his actual 
expenses.


Other Supplies include only gasoline used in going naok 
and forth from the mine to supply the watohnen and to make the trip 
with Mr. Fletcher, Consulting Geologist. 


cuipment Rntai expense was reduced by 5O beøaus the 
equipment wae not in actual operation although kept in olaoe on the 
property. Also, it may be added that regardless of the intention of 
the Operator, the equipment, materials and supplies of all kinds 
could not have been removed from the property because mU funds of 
the Operator are held by DMEA as various disallowancee and potential 
reimburgement. 


Equipment Purchases include monthly in gtal].nientg on trucks 
and equipment in which the Government owns an Interest. 


Payroll taxes include Social Security and Unemployment 
Taxes on salaries for watohman-xnaintenanoe crew. 


Travel and Communication a include long distance telephone







Docket No. DEk-22O2X 
Contract No, Idm468


Anierirnex 1.ning Company 
Alpine, Texas 
Month of September, 1953 


. 


Operator' a Monthly Narrative ieport 	 Page 2 


calls to the Regional DMEA Office in Joplin, "issouri, and to the 
Finance Office in Amarillo, Texas, made in a desperate effort to 
obtain release of funds being withheld by DM1A and urgently needed by 
the Operator to meet past due commitments. 


In conclusion, thia Operator respectfully points out that 
the operation was forced into suspension by having been deprived of 
essential operating funds as a result of disallowancea made 
retroactively on the Interim Audit and by allocation of costa to 
Production which the Operator believed to be justly Txploration 
expenses.


lJnlese thiø Operator had been prepared immediately to state 
that there was no intention to resume the Operation and 80 had begun 
to ?CMOVa without delay all equipment, materials &nd supplieø from 
the property, stand-by expenses would have been unavoidable and in 
the best interest of both the Operator and the Government. Conse-
quently, iuoh expenses are an essential and justified part of the 
coat of the project in which the Government should participate. 


Respectf1ly, 


cy R. N. Pulliam 
Gener1 Superintendent
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COPS Operating Committee 


UNITED STATES	
Washington, D. C. 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


P. i. Box #431

Joplin, Missouri


Nov'eber 19, 1954 
Airmail 


1r. i. M. PuUi&., President 
Arneriniex i4ithng Comparty 
Box 626	 Re: Docket 1A.. 22O2X (mercury) 
Alpine, Texas	 Project Contract Idm-EL68 


Amerx Mining Co. 
1)er Bob:	 Alpine, Texas 


This is to acknowledge receiving your letter of 
Novenber 4, transmitting your Final Cost and Liquidation Reports, 
and your letter ofNovember 10 returning unsigned, the copies of 
the Termination Agreement of September 20, with your objections 
to paragraph. 4, 5, 6, and 7 therein. 


I hope you will bear with me when I admit that te 
yet has not permitted digesting all the material in, and pertain 
ing to those letters, reports, and the agreement. Unfortunately, 
therefore, I have not been able to frame the quick, adequate, 
pleasant reply to you that I would prefer. In fact, I decided that 
x reply to you aaust await counsel and suggestions based on tne 
copies of your reports and letters which I forwarded for reviews 
by the Washington Office and by Mr. Finch, 1}UA Auditor in Denver. 


On first glance at your Final Cost and Liquidation 
Vouchers I was inclined to believe that virtually no item therein 
can be approved until some document on the order of the Termination 
Agreement is put into effect. 'ven then, as I understand existing 
IY2A regulations and instructions pertinent to your contract wiich 
have been issued to date, I doubt that a good many of your claiin.s 
can be approved. Also at first glance, from a practical standpoint, 
It does not appear logical to me that the Government would partid.-' 
pate to the extent of a very large sum in safeguarding and djosing 
of equixaent from which it can realize only a fraction of that 
sum in return. 


I m sure that we all are in agreeiaent on one point: 
the desired settlement does present quite a cctiplex problt. I 
assure you that I wil]. make every effort to help solve it, and







I am confident that I and all the other DMEA personnel involved 
will not see anything personal in the position you have taken or 
any comments you make. 


I remain
	 With best personal regards to you and Mrs. Pulliam, 


Very sincerely yours, 


Clinton C. Knox 
Executive Officer 


CCK/vks	 J1EA Field Team, Region VI 


cc: DMEA Operating Committee (2) 
Finch, Denver 
2202X File
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 
ww 


P. 0. Box #431 
Joplin, Missouri


November 19, 1954 


Memorandum 


To:	 I1(EA Operating Committee, Interior Building, 
Washington 25, D. C. 


Froiru	 Field Team, Rgion VI, Joplin, Mo. 


Subject:	 Transmittal of Final Cost and Liquidation Reports 
and return of Termination Agreement as unacceptable 
by Axnerirnex Mining Co., Box 626, Alpine, Tex, 
Docket t(A-222X (mercury), Fresno Mine, Presidio 
County, Tex. project contract Idzn-E46a 


Enclosed herewith fox' your intoramtion are self-
explanatory copies of 2 


1. The subject Operator's Final Cost and Liquidation Reports 
(the original and documentation is being sent to Finch 
in Denver). 


2.. The Operator's letter to me on November' 10 rejecting 
the tenninaticn Agreement of September 20. 


3. My stopgap reply to the above mentioned letter. 


4. The Tex*inintion Agreement (in case you should decide to 
reword it) I'm still at a loss for suitable words but 
I sin inclined to reconunend that you take no action and 
just hold this agreement until Mr Puiliani writes asking 
for it to be returned for his signature. As yet, I can 
not see any reason for serious objections to it. 


No doubt you will suggest or advice me on a wiser 
course of action. 


CCK/vks 
Eric]. (16) 
cc: II4EA Oper. Coc.V 


Finch, Denver 
2022X tile


Executive Officer
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November 10, 1954
S 


Kr. øhtnton C. Knox, Exeouttve Officer 
tefense Utnerals Txp1oratton Administration 
U. S. Department of the Interior 
P. 0. 3OX 431	 5 



Jopltn, Missouri


'e: Docket UAII.22O2X (Mercury) 
Dear Clint:
	


Contract Zd*-46 


Thank you for our letter of transmittal dated eptem 
ber 23, 1954, and for the revised ?eraination reement dated 
September 20, 1984, whieh I regret to advts. is still not seeept 
able because of the wording of Paragraphs 4, 8, 8, and?, which 
were fully discussed in our letter dated July 21, 1954, to which 
I respectfully refer you. 


For the ake of clarity *nd in the hope that Detene 
. Minerals Exploration A4atnitration through iti officials may see 


the legal and moral basis of my óbjeeUon$, I shall attempt to 
suamart*s my reasons for objection	 S 


Re. Paragraph 4: by should Article S of the 
Contract be chnged to read prtor to August 20, 195,	 \ 
instead of a period of 12 montha* a* agreed 
u,on by Amendment No. 2 transmit ted with our letter 
dated June 29, 1953? 


The feet that Amerteex wae never able to resume sotual 
operations after kugust 19, 1953, was ooasioned by flA'* con 
tinued withholding of reimbursements long due the Operøtor. 


The Operator hoped and believed that oy rtt Ions could 
and would be resumed until formal dental dated December 24, 1)5, 
of our Proposed Aaendment No. 3, which would have prottded f or 


S 	 96,9O0.00 In adçfltional exploratory work. 


Formal Notioe of Termination of Pxp1ortton Project 
Contract, under the Terms of the Contract, 4efore the ronpietton 
of th. Work 0 dated January 5, 1954, was received by the Operator 
subs.rpa.nt to that date despite the taøt that the (ontract had 
previously terminated on December 18,. 1953, by its own terms 
and amendments thrto un1ee extended by the Operator's Proposed 
Amendment No. 3, which wan dented ecember 24, 1'53.







1
Mr. (1tnton C. Ynox, Novecber 10, U)54,	 2. 


hZ does the Uo'rexient now seek to disclai* its just 
share of st*nd-by expenses for the period frog August ic through 
December 18, 1fl5? If that is the purpose, was the Operator to 
have *est*se4 such a possibility and ordered imsediate dismantling 
and resoval of all euipaent, materials and supplies on the 
pr*stse*? If the Operator had made such am assaptton and had 
acted accordingly, would the Uov.rnsent have pMd its share of the 
cost for rsaoval and reinstallatton it •ndmønt No. 3 h?d been 
approved wh*reby the project could possibly hav, been continued? 


Re. ra'r*ph 5* Thy must Ce'ttftoitton of this 
project be retained? if Certification i.e actually to 
be 1isitetI to W0p discovered or deYe1oed as a re,ult 
of said eontraot, 0 which is certainly the way the Con-
tract reads, why does your Administrator state in his 
letter transmitting formal ;4otia of Certification 
dated Januory 8, 1954, *jj production from the afore 
said lands, from December i, 1952, The date of the 
(ontraet, is subject to the Government's percentage 
royalty n p set forth in the contract...0? 


If ore has been discovered or developed ,e i result of 
., the Cotraat from vhtoh produtton may bø mde, why is te 4overn 


sent unwilling or unabl. to describe, iet Inc or delimit ite occur-
renee? Can someone tall me where the ore occurs nl of what 
grade and untity? 


I sa willing to admit that erratic occurrences of mercury 
mineralization do occur in a liiter ares in ?roj.et $0. , but 
unless iote rf the leads can be followed by further explorstion to 
open into an actual ore occurrence, I do not believe that produo. 
tion can be sustained even t present unrree,dented mercury prices. 


Re. Paragraph 6 This paragraph i.e fully 
covcre'd by my objections to Paragraph 4, previously 
stated herein and in our let4 er doted July fl, 1954. 


. Paragraph ': y objeetiàn to P*ragrerth 
is the sme an stated in our letter Istari July 21, 
1954. 1 do believe that the Operator anci the 3ove"n-
sent should sign a bilateral. rele. of * stmIl;i' 
nture when n4 it The Contract is finally settled 
to our mutual, satisfaction. 


It it is truly ti'e purose of efertae Mtner,le xp1or-
tion Adiinttratton to encrnarage tie icvery and develor,rert 
of demeatic sources of strategic minera1s 'thy is the mcbInery







.


	 •1 


fl 'T'. Clinton.C. nox, i•o'veabsr 10, 1$b4, ge 


of *daint,trntlon so swkw,irtily et	 AS to	 te ehuti.4n 
or a project sic)t *	 trec on te verv thresholt of the 
greatest n.e4 for *.rcury t}u.t thts Satton hia eier ksosn 


I trust t)ut 70U will see nothng personal in i7 
t 1 ttud. 01 oewments. 


;ith ktniest 'eg&rda, I remain 


'tneer*iy, 


1. N. Pi*iltiia, reidønt 
t'X	 'O? \Y. 


e : 


nnlaure: etqy'nei to you here*'ith are 6 ',oites of TerrU-
tiatton	 'e*ent tøt ieptemLer ?O, 1954, hie3 you tr'ans-
ttte4 to *e *ith your letter of c.ptaber 2, j94.
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Noveabir 4, 1954 


Mr. Clinton C. Xnox, Executive Off toor 
Define. Mineral a Explorat ion Ad*inistration 
P. 0. Box 431 
Joplin, Missouri


Re. Docket No. 2202 (Mercury) 
Oantraot No. Xd*4$8. 


Dear Cliat
	


Presidio County, Texas 


inol.s.* herewith is the Final Repoz't and Toucher of 
Aeeriaax Mining Coapany dated November 4, 1954, showing total 
cost ineurz'ed in the amount of $1,U2.19 instead of the 
$80,000.00 approved by Defense Minerals Exploration Administration 
under the terms of our Contr*et. 


It is believed that the items of expense and credits 
az's self-•xpianatory with the possible exception of the following: 


8upervision: This item inoludes only' one-half of the actual time 
from January 1, 1954, to August 31, 1954, which I 
&øyoted to preserving aM disposing of the faoilitieg 
ana equipment owned by the Government and the Operator. 


Labor: This ttea includes watobe.n' salary from January 1 1954, 
to August 31, 1954. Without a watchman, loss by heft 
of equipient and supplies could have and probably would 
have been sustained, for which the Government could 
haie held the Operator liable. 


It will be noted that watchas's salaz'y baa been reduced 
for March, 1954., when a part of hi time was dev•ted to labor fcr 
which be was paid his regular rate. This labor is included on a 
separate schedule with that of Other laborers who spent the tlao 
abewn in March in removing pipe and other equtpment tree under-
ground and on surface and in separating, inventorying and prepaz'-
ing for sale and severance from the pz'eaisøs the maohinery, equip-
aent and supplies in which the Government owned an interest. 


Three schedules C","B and "As precede the detailed 
statements of each copy of the Lins]. Report.. 


Schedule sAw is a breakdown of various items included
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Kr. Clinton C, Xnox, $ovenb.r 4, 1954, Page 2 


in the oest of ovsriie ahaft an4 drifts digallowed by Intern 
Audit and Field ?ea* deeisiona. The portion of this eot whieh 
Operater did not atteapt to Reolsie has been integrated with 
the tOtals according te t various Classtfication$ previously 
reported.


Sehedul. B is a detailed statøaent of liquidation 
and wtnding . up expenses incurred tree January, 1954, when 
Operator was feresily notified of "!'erninatioi of £xpleration 
Project Contract, under the Terns of the Contract, lefore Corn-
pletion of the Works until August 24, 1954, when final li4uida-
tion was accoeplished. 


Schedule C" $hows the tteas of credits for return of 
unused *.rchanitse and the liquidation sale of equipeent, eaten. 
als and supplies jointly owned by Operator and the Governeent. 


With ki*test personal regards, .1 nensin 


øineerely, 


R. . Pulli*n, President 
AUERIUX MI$I$ CONPAfl 


RWP:L 


md: Final Report







ForniMF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
(April 1952)	 Approval expies 6-30-53. 


PARTMENT OF THE INTERIO
UL..	 Ujj:t	 d 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO
LJ 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
3cbeduie C 


Month of	 fl1T, 195	 Docket No. DMEA 2202	 Contract No.	 i468..--- -
Operator's Name A .2!jLlIU t'tfl CLO1E18fl	 Minerals MerOtt*'l 


Address io626,1p1ne,*xa -------------------------------
Contract Amount, $..$0..,O(..00....... 	 Government Participation: !75%	 Amount, $...60.,000..0O----- -


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported
Approved Totals 


To Date 


(1) IndePendent}Ctt	 LX' 
Short Form Uedtt s Drilling---------------------------, 


Crosscutting------------------------------ Inoi1Udtng)
(Rec1aia)• 


se------------------------


(2) Labor and Supervision: 
Labor


: 
26,663.1. 


Bulldozing----------------------------------------


26,663.-9j


-----------------------


49882---
(3) Operating Mat'ls. and Supplies: . -.


--


-	 - 
48OO


Drifting-----------------------------------


29.8O. 3O1.27 ---2,6.?i,4?--
-


-
Explosives---------------------------- i,i83.1. 138)1


--------------------------------------
Supervision--------------------------------


i246O 12480. 


Technical Services------------------------


Qther.3uppLts------- -491.45 ---6,662 -4,r188.-1? 


(4) Operating Equipment: - 


Timber----------------------------------------


?iO2.5!? 


Pipe------------------------------------------
Track-----------------------------------------


Purchase------------------------- 2


480.20----


?,8S,8o 
Rental----------------------------------


2821.j5


----


!?60.64---


i,492J.9 i,492..$9 
(5) Initial Rehabilitation and Repairs..-- --


(7) Miscellaneous:


.?,1O2.5?---
--5,.138ir16---


(6) New Bldgs., Improvements, etc-----


43..,.37


Depreciation------------------------------
.123.36---


----1,62
----


624.10Payroll Taxes-------------------------


255,95.... 
4.3-3?.... 


Oop. 3. 1s4o 


Repairs to Equipment--------------255.85---


ir?5.98----


Sampling and AnalysisJ--------------


Insurance-------------------


iesspcc


1?5.-g6---


6017 681.2'?


----


/Lccount1,ng 11-0??159G- -- SO----
(8)	


----------------------


?r1nttng..ete)-------- .?Q
............................. 


---
?8.48 1,fl2.1g 


3L.?G-.... 
_________________________ TOTALS-----------------------4. 7?29


I certify that the above bill is correct and just sand that payment therefor has not 
been received. 
Date .i1.4-.54-----*payee


	


	 -----------






Title -------------------------
'When a vo cher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
- NOTE.—Title iS, U. S. Code (Crimes), section IOOL makes It a criminal offense to make a willfully 
fal&e statement or representatIon to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amount of: 


$------------------------


Signature................................................... 
(Authorized Certifying Officer) 


Date ---------------------You. No. .................... 

(See other side) 







-	


..__	 e 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is 'operating 'a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature--------------------------------------------------------------------Title------------------------------------Date-----------------------


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature____________________________________________________________________Title_____________________________________Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operatór's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
"logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in. 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
an4 Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left co'rner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisipn and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies - 
used in the project other than that used under items (5). 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) omprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation , r construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
'payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other- seven categories. 


The orighial of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 


'"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, GoVernment auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purcliases wiose individual costs exceed $50.00. In these 
cases the original ora certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 , is required to be docu-


• mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his Claim under item 1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling; bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form MF-104 (Rev.)	 UNITED STATES	 -Budget Bureau No. 42-R1036.4 
(April 1952)	 Appová1 expfre,s. 6-30-53. 


PARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DOPERATORS MONTHLY REPORT AND VOUCHER ? 


Month of FI$AL iILOU1Y , 195	 Docket No DMEA 202 	 Contract No l'f468 


Operator's Name Aa.Pt*.Z Mining CCIP7	 Minerals M.rCUr7 


Address -----------------------------------------S. .............. 


Contract Amount, s..8O,QQ0.QO----------Government Participation: 5..%	 Amount, s6O)OL,OQ 
FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total


(1) Independenti	 L 
Contracts: 


Short Form J	 __ __


UXWAiIPN 


__________ 
JNL U S


cludi-rig S	


Crosscutting--------------------------


Drilling--------------------------------
Bulldozing--------------------------------


(2) Labor and Supervision: 
Labor	 1,123.00 


, 


Drifting---------------------------------------


*	 S 


25,842.91w 26,663,9] 
Supervlslon ê10,Q ]O,Q4.?$ 1o,83.?a 


-4!8,.82 498,82 Technical Services-------------------------
(3) Operating Mat'ls. and Supplies: - 


4811,20--4B0 Timber--------------------------------------
0O1.2?L 


1	 634L31 1,16&3i 
Track-----------------------------------------124,60 3.24.60 


Other 


Explosives----------------------------------


(4) Operating Equipment: S 


Pipe------------------------------------------


18. 80


---


(5) Initial Rehabilitation and Repaira. 1,	 1.36 1,	 1 • 3.6 L 


Depreciation---------------------------


1492.89---


l*.8O 


Rental---------------------------------


(7) Miscellaneous: 


Purchase-------------------------------


Repairs to Equipment-------------
43• 


(6) New Bldgs., Improvements, etc-----


Sampling and Analysis--------------
1.89


4•3---
'_________________________ 


1,6241D Payroll Taxes------------------------


.Or&*fl e --43,ro.. '-3,,m,. O*p. ---
flitgM 461.16 


5$7T54
461.16 


?rve1 * Co*m. 123.? 


TZijr Inswranc -----------


Contingencies (8)	 speciry;: 
&ccounting------------------


---
0..5G 3,o!?Q 


EXPotrie
247.40---


et L 31,70 31. ?O ____--______ 
-?3,35.66 -?5JS7-9I-48 TOTALS----------------------------2563.82


Approved Totals 	 Approved Totals Previously Reported	 To Date 


I certify that the above bill is correct and just ,and that payment therefor has not	 Pursuant to authority vested in me, I certify 
been received.	 -	 /	 -	 that this acoount is correct and proper for pay-
Date 11u'454	 'Payee 4*EiMeX .T rjing CQIPIn7	 ment in the amount of 


Per	 Title --------- tdent	 $------------------------
'W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 


Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ___________________________________________________ 
-*' NOTE.—Titie 18, U. S. Code (Crimes), sectIon 1001. makes is a criminal offense to make a willfully 	 (Authorized Certilylng.Officer) 
false statement or representation to any department or agency of the United Stales as to any matter wfthin Its 
jurisdiction.	 Date	 Vou. No. 


(Instructions on reverse)	 .	 (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. -------------------in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA ExEcuTIvE OFFICER OR ALTERNATE: 


Signature--------------------------------------------------------------------Title-------------------------------------Date ------------------------------






MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) • of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operato'r's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tiQn and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator's Monthly. Repoit 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left iorner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if-the contract 
is a sub-contract under Form MF-200; and del&te word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paidfor on a unit basis under coil-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and tehnical 
services incurred for the exploratory operations. Do not 
include labor, supervisipn and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase".. The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Itm (5) . comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of ex-isting buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, tchnical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the. Operator need not support. his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original,or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 . . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quiredto be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







0	 t 
RM MF-104	 A*erimex Min2.ng Co*pany 


Docket D'Ab.'22O2X	 A1pthf, Texas' 
Contract IdE488


$cheu1e A 
FINAL PEPOR? 


ANALYSIS OF D1ALt1O'YNCE FOR OVERSIZE SHAFTS & DTIFTS (Not fieclrnimed) 
Yor Purpose of Integrating Figures 


(2) Labor & Supervision 
Labor 
Superviaion 
Technical ¶ervices 


(3) Operating MRter2.ale & 
Supplies 


Timber 
Jxplosives 
Pipe 
Track 
Other Supplies 


(4) Operating Ecuipment 
}lental 
Purch 3e 


(5) Initial Rehabilittion 
Repairs 


(6) New l3ldgs., Improvements, 
etc. 


('7) Miscellaneous 
Repairs to E(iuipmnt 
Baiapling & Analysis 
Payroll Taxes 
Truck Insurance 
iorkmen t a Compensation 


Insurance. 
Freight 
Travel & Communications 
Accounting 
Expense of le 


Total 


Less Oversize Shafts & 
Drifts


Toti a

12-31-53 


*26,070.08

10,164.85



498.82 


480.20

3,082.99

1,183.31



124.. 60

6,639.53 


7,181.14 
7,898.80 


1,821.18 


1,492.89 


255.85

43.37



1,573.57

175.96 


3,769 • 24 
461.16 
573.63 
840.24 


Y?4,291, 29 


975.63


idj ustruent

Oversize

Shafts



& Drifts 


527.17 
121.0? 


-	 6l.'2 


-	 58.01 


-	 78.5? 


-	 103.36 


-	 15.99 
- 


-	 975.63


Totals

12-31-53 


S25.e42.91

10 ,(43. 78



498,82 


480.20

3,0C)l.??

1,163.31



124.60 
6,581,52 


7,102.5? 
7,898.80 


1,821.16 


1,492.89 


255.85 
43,3? 


•	 1,470.21 
•	 176.96 


3,769; 24 
461,16 
557.54 


73,315. 66 


Total	 ?3,315.66
	 ;73, 31.1:5.66







tion Credits	 4,?67. 29


' S


	


o 


?OM M'..lO4 
Docket DMA-.2202X 
Contraót Id*-468 


£XPLOR TION CPJDITS 


Returned Merchandise 


Alpine Lumber Cc>. 
Cement Returned 


Brewster County Motors

Powder Returned 


Megnolia Petroleum Co. 
Mobiloil Returned 
Diesel Returned (Net)


Total.


Amerimex Mining Company 
Alpine, Texas 


P'INAL Eli ORT


Cont. 
Ac at. 


	


144.39
	


3E 


	


329.80
	


3D 


47.30 


	


245.60	 3E 
767.09 


Sales 


Carl E. Them	
20.16 Ceraent 


Durham Steel & Supply CO.	
34.00 Supplies 


R. D. 'rench	
Or0.00 Balance of Assets 	


Tot	 2,054.16 
Other Credits 


Texie Employers' Insurance Ass'n 
Dividend Thrned. Other freditg 
& Transfer of prorate of xpense 
to Genertt]. &ccount (see Schedule 
Attached Workinen' s Compensation 
Insurancet)


?otal Exploriti•on (rett 


Add


Truck pay'nt charged after O1b3 
(DM1A waived thteret in 2 trucks 
effectiv )-1-53)


t2. ?!' 
4,0fl6. 65 


760.64 4 







J'0M MP'.104	 MQerlznex Mining Coi*pany 
Docket *A-2202X	 Alpine, Thxa. 
Contraot Ida-E468


PIN AL REP01T 


W0BXN'S C0PWSATION INSURANCE (Analysts of (redit) 


Tots) Wages Paid to 81-53 
(End of Coverage Reporting) 	 $44,900.10 100.0% 


Total Wages C1ated DMEA Reports 
(Including Labor in Itemø 5 & C, 
MF-104)	 3'',356.92 S3,2% 


Balance Reuatntng in General Account 	 16.8% 


Tots). Coat of 5 Workmen'e Compensation 
Insuranee oarrte in DM1A Report 


Total Pr•ium 8ettleuient 
With Texas Employment Zne. Ass'n 
Expi omt ion Port ion 


Credit Explortton. Aoäount 
(Previously retorted as $780.81)


3,?69.24 


$3,105.58	
2,583.M 


4 1,1AS.4Ô







FORM MP104 
Dooket t$(A-2202X 
Contract Xda488


Amer'iaex Mining Coaany, 
Alpine, Texas 


FINAL REPORT 


0 


GENERAL ACOQUNT CRRDITB 


Returned Merands! 


Mine &•$aeitex' 8upply Co. 
$	 N	 N	 II 


Sale $ 


$reweter County Motors - Dump Truok Bed 
R. D. French aalanoe )f Aseets 


Othr Credttø 


Jis Francois Agency 
Ford PU Coil., !'tre, Theft 


N	 N 


GMC Coil., Fire, Theft 


Total


11.85 
51.83 -	 63.48 


200.00 
1,000.00


1,200,00 


20.7'? 
15.39 
34.35


1,333.9 Geni







Form MJ'-1O4 
Docket DM.22O2X	


Amerimex Mining Company 


Contraot Xdtn-E468


	


	
p	 Texaa 


FINAL REPORT 


DXSURSEMENT3 AND COMMITMENTS
Contract 


1954 Amount Account 


1	 1 Butler, Binion, Rice	 Cook, Houston 
Legal 15.01 enl 


Mine & Smelter	 upp1y Co., 
iterna purchased for use during 
operation	 not charged to	 xp1oration ) 14.44 Geni 
Returned for credit at less than coat 	 ) 59.90 Ueni 
(See liat of credits)	 ) 


M4 A.. Ohiund Machine flhop 
822-53 Turn &rr!tature Starter flngine on 
Hoist 1,00 Geni 


211 Newspaper Irinting Corp. - Advertising 
Dump Trucks 5,60 Geni 


lb Jim Yrancoi	 Agency 
Ford PU Inaurrtnce 


Cofl., Fire, Theft 55.75 Geni 
BI & 1D 36.00 Geni 


OMC Inaurance 
Coil., Fire, Theft 92.20 Geni 


(See lict of credits) 


3- 8 Jti ?rancoie	 genoy 
OMO Insurance 


RI	 PD 30.90 (enl 
(See Ii at of credit a) 


8 First National Bank, Alpine 
Interest	 rick Notes 207.94 Genl 


11 Brewster County	 otors	 Ford PU 
Uas & Oil .lO 3E 


15 ft 5.13 3E 
16 2.05 3 
19 0.11 3E 


1? Laitoa Trdin	 ?ost 
S 7.75 3E 


30 Brewster County 'otors - Service Ford PU 5.75 3







rorm M?-104 
Docket DMA-2202X 
Coiitract Idm-468


Amerimex Mining Company 
Alpine, Texas 


FIN'L EP0RT 


Contract 
&! oun frsOOU 


*	 27.50 Geni 


16.80 Geni 


2.25 Geni 


6.00 3E 
1.00 ?A 


4.55 7A 


6.12 
1.50 7A 


2.O 3E 


4.90 3I 


7.75 


6.40 3F


7.25 


24.00 Sale 
5 • 75 


	


7,20	 a1e

.60 Geni 


	


.50	 3a le



.50 Geni 


0 


DZ3BTJit$EMENT8 AD CQMMITMNTS 


154 


330 $eoretary of 8tate, Austth Franchise Tax 


30 Brewster County Tax Collector License PU 


31 Shoppers Guide - 0f ice 3upply 


4 3 fle].l's Cosden - Ford PU 
Gas 
Tire epair 


14 Brewster County otor - Repairs Ford PU 


5- 3 Bell's Cosden Ford PU 
Gas' 
Tire epair 


5-12 Coadøn Petroleum Corp - Gas & Oil 


5-26	 u	 N	 II	 V 


6-21 Bell's Coe1en	 G.s



8- 7 Bell's Cosden (e 


25 First National Banr, Alpine - BAlance 
Interest Truck Notes 


31 Iistribut ion of Bid Forms 
Printing by 3hoppers Guide 


it	 ft	 V	 $ 


Poae 


nVe1opes 
H


31 Other Postage - 8 months 


31 Diretor of Internal Revenue 
InterPat & enalty 33 Wil Taxes 'tr. 9-30-53 


.3% Unemp. Taxes Year 1953 


31 L. M. Pufliam - Accounting Service 8 months 
16l hrs.	 >3.00	 p484.50 
Typist Hired	 10.31	 494.81


9.45 Oenl 


94,72 Geni 
10.02 


247,40 
4?.41	 Geni 







I.


e * MI MF-104
	


Ameritiex Mining CoMpany 
Docket DMA.2202X
	


Alpine, Texas 
Contract ].di.488


1INAL 14EPORT 


DI5BUh31NTS 1) COMMITM$TS 


1954 


831 Payroll - Watthman Service 
Other Labor 


upervieton or Liouldat ion 
81 days p0.00 


31 Director ot Internal Revenue 
FICA Tax 


3, Unetaployment Tax 


3]. Texas ap1oyment c1omrn. 
2.74 Unempioyntnt Tax 


3] R. N. 'ul1iem Reimbursement 
Trve1 & Coiauunlcationa 


31 Tex	 rnpIoymerit Ins. Asøn.

Balance ot ccount


Contract 
1Uioint Po count 


* 826.60 2A



	


2.4()	 2it 


	


'l,620. 00	 Gen]. 
810.00 2 


	


54.81
	


16.O	 Gen]. 


	


38. 61	 7C 


	


5.79	 ? 


	


r,43	 (']. 


74.01	 52.14 ?C 
21.8?	 (pnl 


152.11
	


123.73 'm 
28,38 &enl 


75.00	 Oen1 


'U 


Payroll Taxes (See Reclaim 
Statement Attached)	 57.35 ?C 


Total	 $4,45!.59







• 


• or* M?'104	 Aaertmex Mintng'o.pafly 
Dock*t DL2202X	 Alpine, Texas 
Contraet Id*-Z488


PINAL P0R 


4uit kpprd totals 
BEOL4XM S&'.MZNT to 5-.3i .33 Sept Oat to 


& Jun & Jul Reolaiti Augast Nov	 D.c 123l53 
?rom	 cheule NA" 
Joplin Letter 
of 9-29-53 


Labor $23,450,89 11.90 2,159.8 447.40 26,0'?008 
3upervieion 6,520.28 1,810,32 1,131.26 703.00 10,164,85 


Vro* Au1t Item 5 
($449.87) 


Labor 267.46 658.3 925,78 
Supervision 155,98 713,1? 869.16 


?r0	 Audtt Ites 6 
($1,492.89) 


Labor 291.4? 291.47 
Supervision 185.99 ________ - ________ 185.99 


Total Payroll $30,8?2.0? 3,193.71 *3,291.14 41450.40 38,50?.2 


Less:	 Unemployment 
Tax £xe*pt ion 


B. N. Pulliarn 1,000.00 600.00 1,800.00 
C. 11. Thain ________ ________ 393.75 ?O5SQC 1,096,75 


Total Payroll for 
Uneip1oyment Thx 29,872.0? 3,193.71 2,29?.39 447.40 35,810.6? 


3$ Tax 898.16 
______________


95.81 - 68.92 - 13.42 _________ - 
Total Payroll 30,872.0? 3,193.71 3,291.14 l,1O.40 Z8,50?.3? 
Less: 


$3 Tax Exemption 
B. N. ?ullteui 400.00 600.00 10fl0400 


Total Payroll for 
8$ Tax 30,472,07 3,103.71 2,291.14 1,150.40 37,507,32 
1* % 457.09 - 47.90 -	 - 34.3? -	 '- 17.26 -w 556.61 -v--:: 


Total Payroll TaXes	 1,35+3.24 143.71 103.29 0.68 1,630.92 


Payroll Taxes 
Entered MF-104 '1,273.82 12.O4 119.96 51.?5 1,573.5? 


Reclaim -	 ayrol1 
Taxes $	 79.42 15.6? -$	 16.67 .4 	 21.07 57.35







I 
FORM MF-104	 Ameriex Mining Coapany 
Docket DMA..2202X	 Alpine, ?exas 
Contract Ida-488


FINAL EP0ThT 


PAYROLL: Watchman Maintenance 
W. K. Roberts


r*x 


9.80 
9.80 
2.60 
9.80 
9 80 
9.80 
9 • 80 
9.80 


1964	 Gross


Jan. *	 108.00 
Feb. 108.00 
Mar. 70.60 
Apr. 108.00 
May 108.00 
Jun. 100.00 
Jul. 108.00 
Aug. 108.00


1ICA 


0	 2.16 
2.16 
141 
2.18 
2.18 
2.16 
2.15 
2.16


Net 
1ry 


* 96.04 
96,04 
66.59 
96.04 
96.04 
96.04 
95.04 
96.04


(oni;. 
Ac ci;. 


826.60
	


16.63 $ 71.20
	


2A 







0 
FOFG4 FM-104 Ainérimex Mining Coinnany 
Dooket DA-22O2X Alpine, 'exae 
Contraot Idiii468


FINAL REPORT


Net 
LABOR	 (Mrci, 1954) (z'osa FIQA WH Tax Board Balary 


Gutliermo Dc LaRoa	 j' 36.30 •?3 4.70 5.20 25.6? 
Andree F, Gonzales 32.00 .64 31.36 
Amando Granado 42,90 .86 3.20 5,20 33,64 
Manuel V • Gran ado 49.50 .	 9 7.30 5.20 36,01 
Florentino Hunlz 36.30 .73 2.20 5.20 28.17 
W. M. Robert g 37.40 ,175 4.90 5.20 26.55 
Carl	 . Thain 60.00 - 1.20 p.30 5.20 44.O 


294.40 5.90 .	 31.60	 * 31.20	 i 225.70


Contract Account 2A 







FORM MF.1O4 
Docket DJZA.-2202X 
Contract Xd468


Aaeriaex Mining Company 
Alpine, ?exaa 


FINAL 11EPOW 


SUPERVISION OF LIUIDTION R. N, PuUIaM 


1954 Groag FIOA Net 


Jan. 16 d7s 20.0O *	 320.00 6.40 313.60 
Feb. 1]. N 220.00 4.40 215.60 
Kar. 18 380.00 7.20 352.80 
Apr. 8 " 160,00 3.20 156.80 
May 6 N	 N 120.00 2.40 117.60 
Jun 8 .. 120,00 .2.40 117.60 
Jul. 8 160.00 3.20 156.80 
Aug. 8 N _ibO. 00 5 .20 156.80 


Total 1,620.00 32.40 1,58?.60


txp1orat ion 2B
	


eio.00 
General Acct.	 810.00 







FOEM MF-104
	 Aserimex Mining Company 


Docket DMA-22O2X
	 Alpine, Texas 


Contract Ida4468
FINAL 1VPORT 


CO1 


(2) Labor and Supervision 
A. Labor 
B. supervision 


(3) Operating Materials nd Supplies 
A. Pimber 
13. Explosives 
C. Pipe 
I). Track 
L Other Supplies 


(4) operating Thuipment 
i. }ental 
B. Purchase 


(5) Xnitial Rehabilhlation and Itepairs 


(6) New Buildings, Imprevements, etc. 


('7) Miscellaneous 
A. Repairs to Equipment 
B. 3ampling and Analysis 
C. Payroll Taxes 
D. Truck Insurance 
E Workmen's Compensation Insurance 
F. Freight 
(. Travel and. Communications 
H. Accounting 
I. Expense of 3ale 


(Printing, etc.)







/2f/) 
I	 4 


UNITED TATES	 r:: c 
DEPARTMENT QF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


Joplin, Missouri 
December 22, l93 


Operating Corirnittee 
Defense Minerals Exploration 


Administration	 Re: 
Interior Buildj..ng 
Washington 2S, D • C. 


Dear Sirs:


DMEA-2202X Idm-EIi.68 
Amerimex Mining C0. 
Presidio County, Texas 
Mercury 


Enclosed herewith is a copy of RE'JLAIII of interim audit dis-
allowances which has been prepared bthe Operator of the above 
referenced project. A copy of this reclaim has been sent to 
Mr. J. L. Chambers, Chief, Contract Administration and Audit 
Division for his consideration.. A copy of my letter of trans-
mittal to Mr. Chainber is also attached hereto. I suggest that 
the points raised by the Operator in his reclaim of audit dis-
allowances be covered by a terminal on-site audit of the above 
project.


Sincerely yours, 


W. P. Williams 
Executive Officer 
Field Team, Region VI 


WFW: jd 
Enc.







L 


L:ra13 La1 


r: 2 . 1953 


S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 
x 


Joplin, Missouri 
D,o&j,er 22, 1%3 


Mr. J. 1.. Chere, Chief 
contract Acbiiniatration and 
Audit Division 
Defeiiae Miners1 Zxploration 


Administration 
Interior building 
Washington 2S, D• C.


Re: D}EA-2O2X IdmEb68 
Amerimex Mining 0*. 
Presidio County, Texae 
Meriry 


Dear Mr. 


For your inf*mation I forwarding to you heriith * copy 
of a RCL AIM of interia audit disallcManoe5 which has boen prepared 
by thOprator of the abwe referenced project on standard form 


P . 31)14. The itemized W..1014 entitled ecla1m is accompanied by 
a text in which each iton is ecussed and árg'tnent set forth in 
the effort to sthøtantiate the Operator's basis for reclaim. 


You mq' recall that the interim audit on this project was 
conducted by Mr. Doná1c . Finch during the first wec of 
August, 19f3. The Field Tea*i was present during the interim 
audit and .11 disaflowences were discussed with the Operator 
at that time. In his juatil'ication fo? reclaim the Operator 
ha raised marq- points which are mdoubted]y speculative and 
wrtby of consideration by persotinel in TYMZA and in the Contract 
Administration and Audit Division. In a. letter to the Achini*. 
trator, DMFR, dated aaber U,. 1%), I reounmended that this 
project be closed by on-site audit by an appropriate member of 
the Contract Administration and Audit Division. The terrdnation 
date of this contract was Deceer 18, l%3. I should like to 
repeat the suggestion that this project be closed by terminal 
audit and that all points covered in the enclosed Operator4 
reclaim be considered at that time.


Vei7 sizicexeiy yours,. 


W. P. Wilhiena 
executive Officer 
Field Team, flsvion VI 


WPW: jd 
Xn. 


cc = Operating Coittee
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UNITED STATES 
DEPARTMENT OF THE INTERIOR


' 
DEFENSE MINERALS ADMINISTRATION 	 . 


WASHINGTON 25, D. C. 	 IECEU 


Jeplin, ssc"iri	 L3 281953 
Deøember 22, 193 


Mr. a. N. Pullias 
Aariuz Mining Co.	 Ret D!EL22O2X IdEI68 
•Bo 626	 Aaerinex Mining Co. 
Alpine, ?exss	 Presidio County, Texas 


5O1 !L 	 . 
De*i' Eobz 


We have receiTed the oxtginal and three copies o yow 
RCIAI}! of interim audit disallovancee covering your D1A project. 


1ecarefu1)y reviewed your reclaim and have fa'varded copies 
to Mr. J, L. Chanxbers, Chief Citract Adminitratic* and Audit 
Division, DMEA, and to the Operating Ccnittee DME&, for their 
cideration. 


I will let you know iimediate as soon as a definite 
decision is reached concerning your reclaim & audit dis.l' 
l3vsnces.


Sincere]y yours, 


V. P. Wi1ltar 
Executive Officer 
Field Team Reg. VI 


WPW: jd 
cc Operating. Csnittee







Approved

Monthly Total


Approved Totals

Previously Reported 


9f?71 ./


Approved Totals

To Date 


T	 .	 EC22j953 
4-	 ___	 UNTD STATES 


PARTMENT OF THE INTERIOf 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195	 Docket No. DMEA 229?x	 Contract No. 1d468 
Operator's Name	 AeWXUfliflg CQEDpaflJ----------------------- Minerals -------Mercui'y 


Address	 QX XB -----------------
Contract Amount, 	 Government Participation:	 %	 Amount, $	 O,000.QO 


I	 FOR OPERATOR'S USE 	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported 


(1) Independenti 	 AUDIT 
Short Form 1Contracts:
	


RECLAIUI APproVed 
Drilling-------------------------------------------------I:PU


 Bulldozing--------------------------------------------4ugrBepoxt -----------------------
Crosscutting 
Drifting----------------------------------------------------------------------------------------------


(2) Labor and Supervision:
Labor-------------------------------------9O 2,610..?& 25 ,822.6& .. 
Supervision-----------------------i,810..32 65153 19	 .85 


326,.'!5--326.75. Technical Services-----------------------------------
(3) Operating Mat'ls. and Supplies:


--


------------------------------------------------Timber ,-48O.-2O.
3,O62.,99- Explosives---------------------------------------------
1.,3.3L ---1,].-63.-31 t.v-P....... 


Track--------------------------------------------------- 12&-60


.... 


Qther Supplies


4Q2O--


&,59-?..4S 97.-4 


---3,.O6299-------


------
--------


124.-GO----
-------


(4) Operating Equipment: //-// 


Pipe-----------------------------------------------------


405..00. .5,689+4a 6.,094.4S
.... 


'_--o.... Rental--------------------------------
10.? .8o 6,2a4,.o0 O1.SO 4


- ............... 


/4?.'Purchase-----------------------------


(5) Initia)Rehabi1itationandRepair. 
Depreciation............................... 


449,57. .I,821.16
----------


-----------


(6) New Bldgs., Improvements, etc----
71..49---


1-,49289- ---1,-492,.-89- 
(7) Miscellaneous:


-L-P-------


Repairs to Equipment------------ 2.5.5 
Sampling and Analysis-------------


6L7..3---


12a.-04-
4.3..a!7---


..1393..i8- ---L,-52L82-Payroll Taxes-----------------------
43.37.... 


2M 1!?5..9.8--- 
3,-?69.24- ---- W.ox!kwen.ta...Comp,,-------


Fi'eight
326.-3?--


46L6 


rk iiluãir Insurance-----------------


(8)
-----------------


132. 3 32.38 53.4.9].


--


Aecounting------------------ 
---------.----- ----4


-


3-,442.8?---


-2O4 
2?9


--------?20.-24-
481-.-- 
4].0...39.


-


38Q __97563....... 
------
..... 


-Q4.--- ............................................. TOTALS-----------------------------S


-1--


-	 ,Vô, 


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date	 *payee Mi r1xoex - jmp.afl7 


Per	 Title	 flt 
W hen a vo or Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
-a. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


* 2,386.o2 Di3allowed.by Field Team for Over-
size Shafts and Drifts.


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


$------------------------


Signature
(Authorized Certirying Officer) 


Date --------------------Vou. No. 
(See other side) 







.0	 ______ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defnse Minerals 


Exploration A,iministration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature--------------------------------------------------------------------Title ------------------------------------Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 . -,--------------------------------------Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the• 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-' 
ress Report.—This is a statistical report of expenvlitures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual' 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and. assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 . . 


Preparation of Form MF-104—Operator's Monthly. Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear, 
in Article 6. (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party. will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Itçm (5) comprises posts of labor, supervision, technical 
services, materials,, etc., which are used in the initial rehabili-
tation and, repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
builcjings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under 'item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories.. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True COpy .(or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
detetmines that a contract under Form MF-200 should have 
an ",on-site' audit, that is, a Goyernment auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher ,with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoi,ce should be attached to the Monthly Voucher. . N. B.—
Only the original of Form MF-104 is required to' be • docu-
mented. The four copies of Form MF-104 are not to be 
thus pupported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after, the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etC., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38478







i,	 • 
1/'	 Docket No. DEA2202X Amerimex liming Cohlpany 
V	 Contract No. IdmE468 Alpine, Texat.. 


Exploration Project Contract December 15, 


1ff CL1L 
Recapitulation t.	 I 


Interim June	 July •Pci;tm 
Audit Report	 Report Totals 


LABOR & SUPERVISION 


Labor 3.20 
132.00k"


$- 123.30
$	 11,90 


supervision 315.00 ' 375.40 
1,119.92 1,810.32 


OPERATING M/TERIALS 


Timber
t;et / it 


Explosives 
Pipe 
Track 
Other Supplies 


OPERATIi	 EQJIP'ENT 


Rental 405.00 405.00 Purchases 107.80 lo7.eo 
INITIAL RE1{AflILITPTI0N 658.32 


& REPIR3 713.17 1,371.49 


NEW BUILDING3,	 tc. 


ISCELT.ANE0iJS 


Repairs to Eciuipment 188.32 18sf 32 
Sampling & Analysis 
Payroll Taxes 44,12 9.61	 74.31 i28.c4 
Truck Insurance 
Workmen's Compensation 267.49 27.51	 31..7 326.37 
Freight 
Travel & Communications 63.97 58.06	 10.50 132.53 
A ccounting _________ _________ _________ _________ 


$4,018.31 $ 347.28 $	 116.18 4,481.77 
Disallowed by Field Team 
for Oversize Shcft	 nd 
Drifts _________ 524,_885.61 1,4lO.39 


Totals *4,018.31 ,$ 872.06	 l,001.79 5,892.l6







/ Docket No, DMEA22O2X	 -	 Ameriniex Mining Company 
Contract No. Idm-E468


	 Alpine, Texas 
Exploration Project Contract


	
December 15, 1953 


RECLAIM - June 


PAYROLL SUMJ1 &RY 


6-15 


6-30 


Totals 


Total Payroll


Hours

Prod.	 ____ 


1,00?	 2,214 


____	 2,472 


2,585	 4,686


cross Paroll 
Produc Ion Exp oratIon 


1,l13.7?	 2,569.3? 


1,566.57	 '2,748.12 


2,68O. 34	 $5,317.99


33







t '1	 ., 
)e D?A-2202X 
No. I dm-E468 


/	


t1.on• Project Contract 


- June


ijnerimec rining Company 
.1pirie, Texes 


December 15, 1053 


/


J)13THIBUTI0N 13e1ween xp1oration .nd Production 
Period 6-1-53 through 6-i5-3 


Hours	 Gross Payroll	 ¶l'otal	 Cont. 
Prod F1	 Produ.ctfon Exp16ation	 rayroll Acct. 


'1om's Lujn 54 112.00 U'.0() 21-1 
(uii1erno	 e La 


P p, 104 123.20 lfz.20 2A-3 
nctre	 nrei 32. 32.O0 00 


Jesus thfrcir .	 32.00 
Reyrt&ldo 96 110.00 110,00 
Miano Grido 80 88. 00 00 
JRenj .'min	 roiag flr. 96 112.52 ll.52 


rir3re	 Tye 90 104.00 104.50 
WeL'y Roberts 109 115.50 115.50 
Vicete }olth.r 105 109.00 Lco.co 2A-4 
IaaLP 1 Ve 96 100.00 l(k.'.0fl 
&1fon.o Ait.ove 96 o.00 ro,00 2i-s 
Ausrcio	 rrco 48 38.40 .40 
Mnuei 0p rrsco 48.0() 4N.00 
L1ur'lo	 ri.i r io 40 32.00 32.00 
Mgn.tei	 (Trea S .	 6.40 .40 
3ntigo C.	 (rcia 8 6.40 
Eenipn	 'r;•ra.i5D 48 38,40 
Dornlr..go	 1nrja 40 32.00 32.00 Pi1ir T1inn? 88 82.80 
3inori	 Lori:;orio i30 118.80 118.00 Tlrnot,eo	 I'.e;	 . 104 112.00 
Pedro C.	 uJ n	 . 56 48.00 43. 00 Cruz	 )coF. 40 32.00 
Si:non Vi11 48 M.40 8.4() Jol trite	 t	 he '	 '5 9? (38 ?b	 Li	 5 OP 
Nanuel Grano	 - 08 _________	 l?.60 ____ 


55 1,099 68.75	 2,00i.1?	 . ,fl09.92







. 
Docket No. DMEA-2202X 
Contract No. Idm-E468 
Exploration Project Contract 


RECLAIM - June


Amerirnex Mining Company 
Alpine, Texas 
December 15, 1953 


PAYROLL DISTRIBUTION Between Exploration and Production 
Period 6-1-53 through 6-15-53 


Hours	 Gross Payroll	 Total 
Pro. Eçpl.	 Production	 p1oiation	 Payroll 


Labor


Cont. 
Acct. 


Juan Chavez 88 
Silberlo Dotninguez 8 
Martin Estrad.a 48 
Pablo Huerta 40 
Salamon Macias 88 
Tomas Rodriguez 96 
Victor Suohil 48 


416


Santiago Garcia 
Furnace Supt.	 112 


Jose Guiterrez	 96

Florentino Muniz 104 
Jose Padilla	 56 
Manuel Suchil
	


8 
Toribio Suchil
	


8 


384 


TOTAL LJ'OR	 855	 1,899


$	 79.20 $	 79,20 
6.40 6.40 


48.00 48.00 
32.00 32.00 
82.80 82.80 
90.00 90.00 
38.40 38.40 


$ 376,80	 * 376.80 


*	 150.00 $	 150.00 
89,10 89.10 
86.40 86.40 
48.00 48.00 


6.40 6.40 
6.40 6.40 


	


$ 386.30	 $ 386.30 


	


$ 831,85	 $2,001.17 $2,833.02


Prod. 
Prod. 


Furn. 


Supervi sion 


B. N. Pulliam	 43	 77

Jess B, Cornelison 


	


22,5% 2?	 93 
Carl E. Thain	 43	 77 


	


Bernard 3. Socha 39	 68 


TOTAL SUPRV. 	 152	 315 


Add: 
Total Labor	 855	 1,899 


TOTAL PAYROLL 1,007 2,214


$ 108.00	 $ 192.00 $. 300.00


40.50 139.50 180.00 
81.00 144.00 225.00 
52.42 93.20 145.62 


$	 281.92 $	 568.70 $	 850.62 


831.85 2,001.1? 2,833.Q2 


$1,113.77 $2,569.87 $3,683.64


2r3-1 


PB-2 
2B-3 
2B-4 







Amerirnex !irithg CompanY 
Alpine, Texas 
December 15, 1953 


Docket No. DMEA-22O2X 
Contract No. Idm-E468 
Exploration Project Contract 


RECLAIM - June 


PYR0LL DISTRIBUTION Between xpiora1on anu. rwui 
period 6-16-1953 throngh 630-l953 


Hour	 Gross Payroll	 Total	 Cont. 
Pro	 Expl. Producti	 Expioratiq	 Payroll Acot.. 


Explo rat ion 
project 
No. 12 shaft


Angel Renteria 
Manuel Terrazas 
Alvaro Flores 
Lino Hernandez 
Javier Hernafldez 
Roman Villa Chavez 
David CarrascO 
Manuel Ga1mndo 
Manuel Hinojas 


Tomns Lujan 
Guillerrno DC La Rosa 
Martin C. Estrada 
Andres Garcia 
Benjamin Vr aoias 3r. 
Wesley Roberts 
Vicente Molinar 
Isabel Vega 
AuenCiO G. Carrasco 
Luclo Galindo 
Benigno P. G-ranado 
Domingo Hinojas 
Pablo Huerta 
Tirnoteo Lopez 
Pedro Lujan 
Victor Suchil 
Johnnie D. Matthews 43 
Manuel Granado	 _____ 


43 1,635 


43 2,147


*	 53.75 


$	 53.75 


*	 53.75


68,00 
68.00 
54.40 
38.40 
38.40 
61.20 
51.20 
38.40 


- 38.40 


456.40 


$ 164.00 
28.60 
92.00 


100,00 
105.77 


• 113.50 
110.00 
103, 40 
102,40 


80.00 
73,60 
80,00 
80,00 


100,00 
80,00 
75.20 
96.25 


135.30


$1,720.02 


$2,176.42


$ 68,00 
68.00 
•4.40 
38,40 
38,40 
61,20 
51.20 
$8.40 


- 38.40 


* 456.40 


$ 164.00 
28.60 
92.00 


100,00 
105,77 
113.50 
110.00 
103.40 
102.40 


80.00 
73,60 
80.00 
80.00 


100,00 
80,00 
7520 


150.00 
135.30


$1,773.77 


$2,230.17 


2A-3 


2A-5 


2A-1 
2A-3 


2A-4 


2A-5 


2A-6 
2A-7 


64 
64 
64 
48 
48 
64 
64 
48 
48 


512 


81 
26 
88 
96 
90 


103 
96 
90 


120 
96 
88 
96 
96 
96 
96 
90 
77 


110







4 
Docket No. DMEA-22O2X 
Contract No. Idm-E468 
Exploration Project Contract 


RECLAIM June


Ameririex Mining Company 
Alpine, Texas 
December 15, 1953 


PAYROLL DISTRIBUTION Between Exploration and. Production 
Period 6-16-1953 through 6-30-1953 


Hours	 GrOss Payroll	 Total	 Cont. 
ProL Expi.	 Produtiöh	 p1oration	 Payroll Aect. 


Expi orat ion 
Project 
No. 12 Shaft 


Juan Chavez 90 $	 84.60 $	 84,60	 Prod. 
Silberlo Dominguez 90 76.20 76.20 
Manuel Carrasco 96 80.00 80.00 
Jesus S. Garcia 96 100.00 100.0i' 
Manuel P. Garcia 96 81.20 81.20 
Cruz Ochoa 90 75.20 75.20 
Domingo Salazar 16 12.80 12.80 
Simon Villa - 88 73.60 -	 73.60 


662 *	 583.60 *	 583.60 


Santiago Garcia 
Furnace Supt.	 96 


Jose Guiterrez	 90 
Florentino !Juniz	 90 
Manuel Suchil
	 96 


Santiago C. Garcia 104 
Jose G. Fucbil
	


48 
Jose H. Padilla	 96 
Toribio Suchil
	


96 


716 


TOTAL LABOR	 1,421 2,14?


*	 125.00 $	 125.00 
81.00 81.00	 Furn. 
73.60 7.60 
80.00 80.00 
87.60 87.60 
38.40 38.40 
80.00 80.00 
80.00 80.00 


	


$ 645.60	 645.60 


	


1,282.95	 42,l76.42 p3,459.3? 


Supervision 


H. N. Pulliam	 43	 7?

Jess H. Cornelison 


22.5	 2?	 93 
Car]. E. Thain	 43	 7 
Bernard J. Sooha	 44	 78 


	


TOTAL SUPERVISION 15'? 	 325 


Add.: 
Total Labor	 i,42l	 2,147


$	 108.00 192.00 $	 300.00 213-1 


40.50 13°.50 180.00 2r%-2 
81.00 144.00 225.00 2B-3 
54.12 96.20 150.32 2B-4


	


* 283.62	 4 571.70	 855.32 


	


1,2E3..95	 2,176.42	 3,459.37 


TOTAL PAYROLL	 1,578 2,472	 $1,566.5?	 $2,748.12 4,314.69 







.
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Docket No. DEA-O2X
	 Axneritaex tning (omnny 


Contract No.	 m-463
	 Alpine, exa 


1xplort Ion Proj sot Contract
	 Novemhr ;, )S353 


H1CLA1M OF UI3\LrJY ANC MADE ON ITPUTh AUDIT 
Covering the Period January 10 to May 31, 133 


It is the beUcf that there is no desire or intent on the 
part of any ecuployee of the Defense iinerais t 1xplortion or the Con 
tract &dministr&tion. and. Audit Division to impose an unjust burden 
of expense uron eny Opertor through failure to understand the con-j 
tractual authority for various expenditures made in good faith t.y 
the 0pertor as reasonable and necessary costs of, the Exploration 
Project. The Operator requests thtt careful consideration he given 
the fo1lo'ing explanation of facts tnd circumstances u p on which re. 
claim of the vrious sums is reauested. 


Perhaps a. general statement of fact ôu1d be approrIt 
before tror,eeding with a discussion of etch disallowance on which 
teclaim is nought. 


Thi Oper.tor has at all times sought to abide by the terms 
of his Contract tth the United 3tates of America, and where phrae-
ology employed seemed indefinite, not clear, or contradictory, his 
criterion for the contractual propriety of his expenditures oi aotins 
has been 1ly: is it reasonable and necessiry to the explorFtion 
project and does it serve both the interest of the Orerator and the 
Oovrnment in finding out as quickly and as economically as pos4ble 
whether or not the property contains an orebody of comriercial . tmrmr-
tance? It is the belief of the Operator that this is the substance 
of the Contract and the fundamental reason for the exiterice of the 
Defense ?finerala ixplorvtion Administration. It has certainly been 
the intent of the Operator and it is believed that he has strictly 
adhered to the spirit and purpose of the Contract. 	 oever, the In-
terim Audit and the withholding of (oVFrnment renayments of vitally 
needed funds which the Operator had renson.bly expected to use to 
continue the project, resulted In forced suspension of opertiona. 


The Field eaxk ind the &uditor were notified at thc tIne of 
the Interii •udit on August 7th that it would he necessary to eu 
pend the operation unless the reimbursements for June and. July ere 
received, promptly and without substantial disaUo'ances f or the reason 
that the Operator was without funds. 


since this suspension is the direct result of the Governmet's 
action in withholding reimbursements an inordinately long time and 
in making retroactive disallowances for expenditures mde during pre-
vious aonths for which the Operator had been previously reimbursed 
after his operation had been exinined and his reports and documentary 
receIpts scrutInized and certified, the Government should pirttcite







.j.	
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Docket No. DMEA-2202X 	 Amerinex Uning Company 
Contract No. IdM-E468 	 Alpine, Texas 
Exploration Project Contract 	 November 30, 1953 


Reelaim of Disallowances Made on Interim Audit 
Covering the Period January 10 to May 31, 1953	 Page 2 


in paying essential standby expenses necessary to protect both the 
Government's interest and that of the Operator in eauipment, materials 
and supplies.


Such standbr expenses have been necessary for preserva-
tion of the equities in equipment, materials and supplies which had 
to be looked after and protected from theft, vandalism and from the 
elements while the Operator through this writer has tried to formulate 
a satisfactory Reclaim for recovery of essential funds with which to 
continue the operation. 


Furthermore, the writer in his capacity as Superintendent 
of the Operation is making every effort and all reasonable concessions 
in trying to bring about resumption of operations through refinancing 
the business sufficiently to permit completion of the present DMEA 
Contract and the pending requested Amendment thereto in the belief 
that the Operation can be made a highly suocesfu1 project.
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Docket io. D .EA-2202X
	


Ameriuex Iinirig Company 
Contract No. Iia-E468
	


J.pine, Texs 
Exploration Project Contract	 December 15, 1953 


HE1J1ST1D RCLA.I1' FOR FIELD T1.M AND F1rANCE OFFICI ])I1L(YVANC 
Deducted. from June and July, 1953, !Tonth1y Reports and Vouchers 


Notice of Recommended Field Team Disallo'anoes dated ;3eptenther 
15 includes the following items which were deducted from the Government 's 
particiption payhient and for which reclaim is requested as fol.iows: 


(I) 3upervieion: Contract Item No. 2Th should be revise i snd 
adjusted in keeping with the formula suggested during the Interii A.udit 
hnsed on 1itribution of supervisory s1aries ccord.ing to rtio of 
uti1i7tiori of labor for Exploration nd Production. 


Since the Superintendent, Master ecbanic, and Tiiekeeper-
Stock Cicrk*:cre exigaed in working vith an supervising both under;round 
and surftce eainioyees except furnace personnel vho were under the direct 
supervision of the Furnace Zupervisor, but who have been nevertheless 
included among Production personnel, as stipulated by the uditor end. 
Field Team, the salaries paid these men have been distributed on e 
of 64 er cent to Exploration and 36 per cent to Production as te 
ratio of ian-.ours of labor devoted to Explort1on and. production rec-
tively be-r to t.me total uan-hours of all 1L.bor as shown on the ttched 
schedule of ortive time and cost for labor and supervision ditri-
bution.


Therefore, the mine personnel whose total man-houro were 
devoted 77.5 per cent to Exploration and 22.5 per cent to Prothiction 
provide the ratio basis for dIstribution of the time and pay of the 1ine 
Foremen whose only concern 	 witii the mine personnel. 


On the basis of this distribution, tae foilowin revisions 
are justified.. nd are reflected as parts of the respective totals on, 
the Forts 104 tt&ched: 


Cont. Iteu No.	 Anount Paid. 	 Corrected	 Amount 
June Report	 Total	 Pec.etird 


2	 Labor *4,300.09 4,l76.79 1?3.30 


2	 -	 Supervision 765.00 1,l40.O 4	 375.40


P1ee note thst reclaim has been included for the 295.4 
paid to the Tine1:eeper and $tock Clerk on the basis of Section 2, iub-
section 2, of the Reclaira on Disallowances during interim Audit included 
a a preceding part hereof. If there i any iterd of expense unciuestlon-
ably neeled. and neceaary to the xploration Project, it is that part 
of the salary of the employee designated as Timekeeper and Stock Clerk, 
who did. maintain such records as were believed necessary and appropri-
ate f or a small-scale operation and. in addition thereto willingly 
devoted his full time and effort to the operation. 







S 
Docket No. DMEA-2202X	 Amerimex Mining Company 
Contract No. Idm-E468	 Alpine, Texas 
Exploration Project Contract 	 December 15, 1953 


Requested. Reclaim for Field Team and Finance Office Disallowanoes 
Deducted from June and July, 1953, Monthly Reports and Vouchers 


(2) Reclaim is requested for long distance telephone calls 
itemized and submitted with the Form MF-104 Monthly Report and Voucher 
for the Month of June. Whereas allowance is expressly made for 
"Sustenance, Communications, Travel and Transportation" in Exhibit A, 
Item 7, of the Contract and each and every long distance telephone call 
f or which charge has been made for Exploration has been f or some. pur-
pose directly essential to carrying on the Exploration Project. In 
such instances, the ultimate cost for having failed to utilize the 
telephone would have been decidedly greater to both the Government and 
to the Operator.	 S


$58.06 


(4) Reclaim is requested for that portion of disallowance 
made for Project No. 12 Shaft due to its being oversize in excess of 
5' x 7'. It was not possible to sink this shaft 5' x 7' outside the 
timber and leave enough room f or a staggered offset ladder-way and a 
hoisting compartment of sufficient size to permit efficient work, 


The ground in which this shaft is sunk is in a fault zone 
composed of Del Rio Clay containing boulders scattered throughout. 
Many, such boulders will not break clean but. will cave out of the shaft 
walls bringing large quantities of material with them. 


It was planned to use wall and end plates of 6" x 6 with 2" 
lagging, which would have reduced a 5' x . 7' shaft to 3' 10" x 5' 10" 
inside the timber, making vertical ladder-way mandatory; therefore, it 
was decided to break the shaft 6' x 8'; but the nature of the ground 
resulted in overbreakage and continued sloughing , of the shaft walls, 
which accounted f or the unpreventable excess size unless each round 
was to have been followed by indeterminate picking and hand moiling, 
which would have cost considerably more. 


A copy of a letter from Texas Employers' Insurance Association 
dated June 11, 1953, with reference to that Company's demands f or 
safety requirements in the main entry shaft to the mine, leaves no doubt 
as to their demands f or the Bafety factors which the Operator sought 
to incorporate in Project No. 12 Shaft, without which insurance would 
probably have been cancelled. 


In view of these facts and circumstances, reclaim is respect-
fully requested for the sums disallowed f or overbreakage of Project No. 
12 Shaft during the Months of June and July as follows; and it is sug-
gested that consideration be given the fact that if the dtsallowançes 
are not deleted and. if the total disallowed $1,410.39 is deducted from 
the total ôost of Project 12 Shaft, the cost per foot would be $31.12
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Docket No. DMEA-2202X 	 Arnerimex Mining Company 
Contract No,. Idni-E468	 Alpine, Texas 
Exploration Project Contract	 December 15, 1953 


Requested Reclaim for Field Team and Finance Office Disallowances 
Deducted from June and July, 1953, Monthly Reports and Vouchers 
(4) Continued 


as compared with an average cost of 58.53 for drifiting, 53.4? for 
crosscutting and 47.?8 for raising. It is neither correct nor reason-
able to assume that the shaft could have been sunk for less per foot 
than the cost for drifiting or crosscutting. 


June Disallowance Reclaimed 	 $ 524.78 
July	 "	 885.61 


TOTAL Reclaimed for Oversize Shaft during June & July 	 l,4lO39 


Reinstatement or adjustment of disallowances made by the 
Finance Officer during the months of June and July is based on the 
following payroll revisions and clarification of overtime and tax 
policies: 


JUNE 


4. Workmen's Compensation Allowed 
Salaries corrected. to include reclaim 
Less remuneration paid extra f or overtime, 
which is 1/3 of total oviime of 2l?.16, 
leaving deductible overtime 
Premium per 1O0.00	 9.O9	 x. 


Difference Reclaimed


442.72 
*5,317.79 


A.A. 'V 


5,173.02 _4'7O 
27.51 


B. Payroll Taxes Allowed 
Reclaimed FICA l,5$Hof *5,317.79 
Salaries approved 


by Mr,.,. Finch	 19,452.56 
June salaries corrected 


to include reclaim	 5,317.79 
Texas Employm't Comm. 


2,7	 of	 24,770.35


73?.. 96 
79.?? 


667.80	 747.57 - 9.61 


TOTAL June Tax Reclaim	 ''	 37.12
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Docket No. DMEA-22O2X'
	 Amerimex Mining Company 


Contract No, Idm-E468
	 Alpine, Texas 


Exploration Project Contraôt
	


December 15, 1953 


Requested Reclaim for Field Team and Finance Office Disallowances 
Deducted from June and July, 1953, Monthly Reports and Vouchers 


JULY


A. Payroll Tax Allowed 
fleolatmed FICA 1.5% of $5,463.52 
Texas Employm't Comm 2.7% 
Director of Internal Revenue 
.3% of Salaries approved 
by Mr. Finch	 $19,452.56 
Plus June including 


reclaim	 5,317.99 
.3% of	 $24,770.55 


B. Workmen's Compensation 
insurance allowed 
Reclaim based on 5,453.52 
Less Exploration's 65.3% of total 
extra remuneration paid f or 
overtime of $314.36 or 
Premium per $100.00 $9.09 x


$ 81.80 * 229.05 
147.25 


74.31	 303.36 $	 74.31 


445.70 
5,453.52 


205.28 


	


5,248.24 - 477.07 $	 31.3? 


C.	 Travel and Communications allowed under Item 7, Exhibit A of 
the Contraot expressly allows travel presumably essential to te 
Exploration. 


On the occasion of flying the Master Mechanic and. a new cook 
to the mine at a cost of l0.50, which has been disallowed and for which 
reclaim is requested, the Master Mechanic had come to town, a distance 
of 100 miles, in his own car to bring the distributor off the mine hoist 
to repair it in his own machine shop in order to permit resumption of 
hoisting muck as soon as possible and to notify me that the camp cook 
was leaving immediately and that it would be necessary to locate the 
replacement whom I had been in town trying to find and get him to the 
mine without delay. 


While the Mechanic was in town, a very heavy rain fell on the 
watershed of Terlingua Creek and washed out the bridge approach, render-
ing the road impassable f or several days; so I sent the Master Mechanic 
and the Cook to the mine by plane at a cost of $10.50 when to have 
undertaken the trip by other means would have been not only futile and 
foolieh,but even with the road in good condition, they could not have 
been hauled to the mine and the Company Pickup returned to Alpine for 
less than $10. 50. Furthermore, a few shifts of underground work would 
have been lost, and it is certain that some of the employees would have
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Docket No. DMA22O2X	 Amerimex Mining Company 
Contract No. Idm-E468	 Alpine, Texas 
Exploration Project Contract	 December 15, 1953	 1 


Requested Reclaim for Field Team and Finance Office Disallowanees 
Deducted from June and July, 1953, Monthly Reports and Vouchers 
(July "C0 Continued)	 Forward (	 4	 74.31 


(	 31.37 


quit when the Cook returned to his home at Lajitas, a nearby community. 
If there is any justification f or the use of transp9rtation, including 
a plane, it seems that this is an example of extreme economy and 
effioiency through utilization of modern facilities. For these 
reasons, reclaim is requested for the sum disallowed 	 iO. 


TOTAL July Reclaim
	


$ 116.18







.


TEXAS 
EMPI!JYEBS t INSURANCE ASSOCIATION 


El Paso, Texas 


June 11•, 1953 


El Paso
	 526 E. Yandeil Blvd. 


District 


Mr. H. N. Pulliam, President 
Amerimex Mining Company 
Box 826 
Alpine, Texas


Re: Tex.WC-38908 


Dear Mr. Pulliaxn: 


Mr. Henry Herndon, our Industrial Hygiene Engineer, and Mr. 
Gene Gimble paid a visit to your mine on June 3, 1953. I am 
sorry they did. not get to see you on that visit. The follow-
ing recommendations were left w&th Mr. Cornelison: 


1. Straighten and tie (or nail securely) all manway ladders. 


2. Construct standard railings around all manway landings. 


Your prompt attention to these matters will be appreciated. 


Sincerely yours, 


Is! Tom 1oberts 


Tom Roberts 
District Manager 


TR :cs 


COPY







V 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMI NI STRATION


IIcEA.22021 Icbu-Zh68 
Amarimex Mining Co. 
Presidio County, Texas 


rcuxy 


)Irsna 


To	 V. P. Williams, Exitive, t*1EA Yield Team, Region VI 


From;	 .Cllnton C. Knox 


Subject: (erator1 s August Report, Aiaerimex Mining Co., Alpine, Texas 
Project Contract Ide-E468 


I have reviewed the subject (erator' a August Report, received 
by the Field Team on Novether 12 • That report ccwere the project work 
done Iran August 1 until the company suspended all operations on 
August 19, 19S3. The Operator4 a proposal for an Amdment No. 3 to 
the contract, received on Wove,er 17, and siporting mape and a 
geologic report by Xi. A. N. Fletcher, Consulting Geologist, received 
on November 1.9) also have been revieimd. 


Of the total $5,73.33 project costs claimed in the subject 
August Report, calculated Field ? dizallarancs amounting to 
$1,hc.&3 are recomeended fez' the costs itemized below in which the 
Oovemaent parently should not participate under the existing 
contract etipulatione *nd I4F& yegu]atices. Therefore the claimed 
costs in the subject report evidently can be approved by the Field 
Team only to the extent of the rIning $,329.7O providing that 
the Finance Officer is instructed to withhold certification for the 
Ooverrent's participation payment on the asataption that it may be 
the last and subject to a possible terminal audit scan by the tEL 
Contract Acnjnjstpatjon and Audit Division, aa per instructions 
reiterated in the ter 27 letter fran Selfridge to you; and 
furthermore the payment shculd be withheld pending * satisfactory 
settlement of royalties apparently die th Government on mercury 
reportedly produced and sold fra ore mined as a result of the 
project work. 


My diø*UáriflC recommendations largely stem fran existing 
D}A policies, also reiterated in the abovenentioned Seifridge 
letter which stated "the Government cannot participate in costs 
incurred during the isceesed period.' My calculations of the 
costs incurred after August 19 were based on scrutiny of the 
Operator' a cost supporting dociazentation submitted with the 
report.







.2. 


Although actual production operations vident3y were suopended 
after the ie1d T1 ]sft there August U, oUcsdng the projeot 
inspecti4I a oost sudit, eat of the FCoCt weak reported for 
that acnth altogether eo*tsting of cm3.y 7 feet of drift, crosscut, 
and raise edvsnce*, also bad been ccp1eted, so in *y opinion there 
ii no	 itiosttc* for the erat&s charg. of all the supervision

dolts to the exploration projàot during the last halt of August. 
Likewiaø, I believe that the costs claimed for tel.ej)bcne and tele 
graph cervises, cxtfioe ppUes, trips to El. Paso for the *i easil 
Eppli0l eVidently purohased, and for transportation of A new Mine 
For.nen, all should have been ohargod to corporation overhead ezp.nee. 


Tour attention also is dtreated to coats claimed for g*aolths 
prohaees for the 'ord pi*up and G.M,C. truok in the iattmr part of 
August. ?hgy indicate that equ.tpient in which the Government holds 
an eq4ty is being aod dirthg the pro3ect recess, costs of which 
poe$tb)r could be deterathed and charged to the ecaporation. 


Iteaissd Pield 1sea disallarancee r.coeendedt rri .n	 tIU1	 PL	 -	 ----r---t-- -	 -	 rr- j_r-	 - 


Z.abor aftór 8/3$/3 -. 
0. fle LaRosa	 8/2 ..3i	 20 bra. $L10	 $22.55 
14. Gnnado	 8/203l-	 20* hz's. $1.10 
W. Roberts	 8/20.31.	 61 bra. S $1.00	 _____



Total l&bo r chargeable- to corporation overhead 


Supervision 35 percent Aug. 35 to 19, and all thereafter 
R. N. Pullisa $300 x .Y (21	 )	 300 (3X .. 9) — $2L25



(Superintendent) 
C. Z. Visel 35% of 7 da@ $35.00 + 2 d*ys 0 $25.00	 66.75



(Kin. crsn) 
0. R. Tha1n 2L25 x .$( — 15) + 225Q__i)	 - 188.ih 


(Muter Mechanio	 1-
Wstcloan)	 0 	


0 


Total. supervision chargeable to corporation orhead *506.14& 


Petty osab di -ureecents -.• 
7/15 Metoalfe Co. (offic supplies) 	 $ 3.25 8,5 Collector of Internal Rev.(te1sgraphic1.o.) LWs 


Pulliam expense aocoait 
8/7 Trip to El. Paso)	 16.00 
6/13	 H 0	 W	 33.2$ 
7/31 Telephone to Wtlli.se.Jopljn	 8.75 
8flh	 IT	 1$ JonasAmsz,iUo	 1.90 


Te*a 1aplorere Ins. Aas'n 
8/31 Woi1sn's orp. $63$.51j $9.o 	 $55.95







Pulitam	 equipment rental Aug. 19 to 31 
8/31 1	 jeep (319)	 x fl7 1.2 


1	 coapressor 32 z $1423 163.714 


1-heist	 12xU2.0 


1 - tugger	 12 x	 3340 12.19 


3 - Jaekha*aer' 12: Z	 80.00 30.97 r.	 -	 n--


Total equipment rent charged when not nsed" 


•	 Brewster County Motors	 - 
8/21 gee & tire repair'	 - O.LC. truck M	 6.o6 
8/2	 gsa	 lord pickup 2.70 
8/31	 gas	 G.LC. truck 14.91 


Mine & Smelter Supply Co. 
8/27 Thy. 03182)1 2.96
Total incurred expen8ee chaxBea1e to oorperati ovehe	 41,OU.B 


Driving of the 114us'toot aroseout south fron the battoin of 
Project o. 32 shaft had been cospleted when X last inspected the 
project on August 9. That crosscut averaged 7x71* toot in eize, 
violiattng the x7foot size limitation specified in Aaendment No. 2. 
Using the Operator' a reported August crosscutting costs, the oversize 
chargeable to mine diveiopment fr production was calculated as follsies 


Aetual ezoavation - thx77*	 787. on. t. 
Authorized "	 - 11*x5x7	 1490 en. ft. 


oversize	 ma. t. or' 
______ : 37.78 percent of the cot of i14 feet of crosscut; 


Th7 .5 


But 18. feet of crosscut reportedly cost l,37&.2S 


The refers the recommended disallowance for oversize oroscut is 
calculateds .3778 x114 x S1,3?8.2S * 


Total Pie id Teim disallowancea recommended 	 $1,Ii05.63 







-	 . 


ecauae ot the Operator'e apperent inability to eat tctorfly 
aCC0pU8h the re1atiey in&11 ai'tount of uetifiab3.e project tOi* 
anthoriced under the existing contract which. h*8 ben in force near3y 
a sear, end boauee no definite eexrance baa been given that the 
Operator can reause work on the project, sppra1 of the propoeed 
Amendment No. and the exteneioi of tl.ae for o*pletion of the 
work that wc*zld be req:i&re4, ar not recoended. 


.ClintonC. Knox 
Mining ngineer 


* jd 
cc	 operating Com*nittee(2)a. 


'inanoe .Offióer 


:	 :







COPY	 A Operating Committee 


UNITED STATES
	 Washington 25, D. C. 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


P. 0. l3ox#431

Joplin, issouri 


:•temorandwi


Defeiise hf!ner;; 
ti .1 


;;9 i9 


February 7, 1955 


To:	 L. A. iiilL, Actiné Chief, Division of Adthiatration, 
itegion IJ 


Through: t. . Sidt , Lepional Director, l3artlesville, 
tkla. 


Frotit:	 Executive ff1cer, 1YEA Field Tea, Region XV 


Subject: Voucher LEA 6..'74, Operator's Aust 1953, MF-104 eort 
Project Contract Idxr1.-EL6 Arrimex Mng. Co.., Alpine, Tax. 
Docket LA.'-22OZX (nsrcury3 


Thanks for yow' Feb'. 2 Meria with inforuation on th above... 
cited voucher payruent. To aic1 r. Finch in reviewing and a4ibling 
his pertinent riles when he expects to stop over only briefly In 
Denver next week enroute to JcIin from 1.is pre3ent ssigrw.ent at 
Pocatella, I ar. sending hin the copy of your eo acT of this. 


I believe the subject voucher and schedule you i.erttioned as 
having beer. pi. by the Disbursing Officer on March 5, 1954, rut be 
the docuek't ir. Fjnc. referre! to when talking to me on the phone. last 
Aonclay rorning, since as well as I can recall ncwt, aldrop's origiia1 
of that August F-1O!4 Operator's ionthly Rjort 	 Voucher wa' with 
the others when Finc and I made the audit in 41:ine, a year ag.. 


Disturbed upon being unable to state positively the locati 
of such documents, probably n'y inquiry to you n January 3 was prernature, 
but in searching the 1953 Field Tean corresporLder:ce rue in . subject 
docket, I failed to find anything to coni'irm ny recollection t4.at 


Waidrop's ccy had Ln p1iid in th	 of thc l.uitor. I Ld note 
where the origirai of that August 19511. F-lO4 Report (when the project 
work was stopped) had been approved nd forwird t L.tldrop at ariUo 
on )ovesr 27, 1953, by U. P. Williams, who was tkie Executive ufficer 
then, a copy .0 the te1egra from it1 3 dayr 1atej cautionin; ia1drop 
not to certify that claim for payment, and a copy of Williams' January 
U, 1954, letter transziiitting to Waidrop the ori.nal8 or t:	 catorts 
Spteiber 1953 4F .'1( eport and 1ec1air MF-104 (dated 12-15-53) for







S. 
Waldrop t s file, but advising that Field Team approval. woild be with 
held thereon piding a teziiina1 audit. 


As I recall further, I handed tr. Finch the origiñale 
(all received by Field Teaiu in January, 1954) of the Operators L-l04 
reports for October, 1953, Noveiber 1953, and December 1953, likewise 
urapproved, when I met him for the audit at Alpine, Texas, a year ago. 
Then wher the Operator's Final Cost and Liquidation Report was received 
by this office o Movnber 9, 1954, 1 forwarded the originals to Mr. 
FInch in Denver, and two copIes to Washington with 	 Neria' andum of 
November 19, 1954. 


I also am sending Mr. Waidrop a copy of this in case he could 
add any useful recollections for us 


Cth*on C. Knox 
Executive Officer 


CCK/vis	 DiiEA Field Team, Region IV 


cc:	 A Op. Corn (2) w/c Hiil ts Memo 
Finch, w/c H1l's Memo 
Waidrop, w/c "	 IT 


2202 X file
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Y
February 2, 1955 


Memorandum 


To:	 Clinton C. Knox, Executive Officer, DIEA Field Tea-
Region IV 


From:	 Acting Chief, Division of Administration, Region,IV 


Subject: DOcket DMA-2202X (mercury), AmerinEx Mining Company, 
Alpine, Texas, Project Contract Idm-E46 


This will acknowledge receipt of your memorandum dated Jan. 
21 on the above subject and your letter of January 31 addressed to 
the Regional Director Harold M. Smith. 


We have been attempting to find in the files which were 
transferred to us from Amarillo the vouchers and correspondence which 
would assist us in understanding the problem in this particular case. 
Apparently all of our file has been sent to Mr. Finch. We are unable 
to locate any of the vouchers covering previous payments. This is to 
advise you that the original of Voucher DI1EA-6.-74 is not in our files 
and we are unable to locate it. 


We do have our copy of' the voucher and schedule of payments 
on which Bureau Voucher DMEA-6.74 was paid by the Disbursing Officer 
on March 5, 1954. The amount of the payment was $2,519 . 45 . Payment 
as made to Amerimex Mining Co, P. 0. Box 626, Alpine, Texas. Refer-
ence is made to contrat Idin-E468, August 1953; however., we do not 
liiave the original of the voucher which would normally be attached to 
our copy of the schedule. There is a memorandum attached which mdi-
cates the computation that was used to arrive at the approved amount of 
$2,519 . 45 . Apparently the approved amount of the voucher was $3,359.26. 


L am not sure how we can help you and the auditor if you 
should come here to discuss the matter with our Finance Officer. Our 
complete file presently consists of: A copy of your letter to Ed 
Waidrop, Regional Finance officer at Amarillo, dated February 26, 
1954; a memorandum listing of the items contained in the report of 
the operator, and from which the above mentioned payment was made in 
the amount of $2,519.45; the original of your memorandum of January 21, 
1955, with which you forwarded a copy of your letter to Mr. Pulliam, 
President of the Ameritnex Mining Company; and your letter of January 
31, with attachments. Any information which you may be able to give us as 
to the location of the original doments from whicr payments were made 
by the Regional Office will be appreciated. 


L. A. Hill, Acting Chief 
Division of Administration, Region IV







Form MF-104A	 BndgetBuaflRl151 
(Apr11 1952) 	 uu v 1 2 1953	 Approvaoxpj,O-53. 


UNITED STATES 


DEPARTMENT OF THE INTERIOR	 tI 


DEFENSE MINERALS EXPLORATION ADMINiSTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT tP 


Month of	 195,	 Docket No. DMEA	 Contract No.	 -------
Operator's Name	 -	 - -	 ,	 Minerals	 - --


Address	 --"


AUTHORIZED BY CONTRACT 


OPERATION UNIT II COSTS This I tJicrrs Tms Ii	 I UNITS TO I UNIT COSTS 
MONTH I MONTH	 CosTs TO DATE	 DATE I TO DATE


Units I	 Unit Costs 


224J 
Crosscutting IIF 1' . 4. 
Drifting--------------------------------


S-S . 


Raising----------------------------------


Drilling: Core-------------------------


Shafts----------------------------------


Trenching 


Winzes---------------------------------


Churn---------------------


. - 


Auger----------------------


Roads and Trails 


Stripping------------------------------


Test Pits-------------------------------


- -------------------


C 


-	 4_	 ^	 • r


TOTAL	 COSTS 
S


TOTAL DISTRIBUTED COSTS
AUTHORIZED BY 
CONTRACT 


t: 
Operating Equipment Purchased 
Initial Rehabilitation and Repairs----------


'-t	 -	 3 


New Buildings, Improvements, etc---------


7	 a _________________ ___________- 


•	 11 ,.	 , 
TOTAT COSTS ,	 , 


4iinaJnip e rhd theThfficial executing this certifiea4i?aos'-
behalf, hereby certify that the information contained in this report is correct and EMARK 


complete to the best of their knowledge and belief. 


Date Operator ____________________________________________________________________ 


Title


)' NOTE.—TItIe 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willihily 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475







-----------------------------------------------------


---------------------------------


(2) Labor and Supervision: 
Labor-------------------------------
Supervision----------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber---------------------------------------
Explosives----------------------------
Pipe 
Track 
------------------------


(4) Operating Equipment: 
Rental	 (	 I 


Purchase----------------------------
Depreciation 


(5) InitialRehabilitationandRepairs___ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis----------
Payroll Taxes----------------------
'bWll4ty Insurance----------------


a 'f4.i 


U 
------------------------------------.it_ j54	 ,e','se - tt


,i :t4:______ 
ToTALs---------------------------


i'	 i._' 


.)1• :	 --
__,--------


1,p 


i 


I certify that the above bill is correct and just 
been received.


and that payment


Form MF-104 (Rev.)	 UNITED STATES 
EPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 ' ss4 
Month of	 , 195L	 Docket No. DMEA	 Contract No. 1'L' ,	 /	 tTh	 'h-i	 -..-
Operator s Name	 -,	 /	 Minerals 


Address	 • " 
Contract Amount, $	 Government Participation	 -' %	 Amount, 7 


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


----------------------------------------------------------


L4:.) ___ 


4± 


LLC.Li 
--------------------------






n ----------------------------


ri	 .ii(\ ___________________________________________ 
_________________________________________ 


----------------------------------
___________________________________ 


------------------------------------------------------
4:2L-L.. 


t.. 


' 
----------


____- ________ ________ 


therefor has not	 Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-


Date	 *Payee	 itti	 t	 ment in the amount of 


Per	 Title 
Wheii a v6ichcr is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fahe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting: 
Drifting 


$------------------------


Signature
(Authorized Certifying Officer) 


Date --------------------Vou. No. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. F -' c ' F in accordance with the terms of the contract. 


Signature	 ----Cl) -Title	 41! Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and. repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported. 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 


• insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The. original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported. by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled m. 
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(1) tnendent contract	 none 


(2) Labor,	 ipet10	 nd tee	 ervtea: 
. Labor 


B. 'iuçervtston 
C. Techn1ii crvtce 


() ortttn trta1s ud	 upiiiea 
h. Trubr 
r, xio%vp 
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3.	 Lor	 int, 15 XV 


o 
3. Hr13t,	 aeaoriea 
6. AID tugex' 
?, i'i&ond ,i)rtfl	 aceegor1e 
. Jeep 
. Drifter


0 


1).	 .TciwwiiD, h.Vy 


C. £uirient to bs	 rcised 
i. Jth&mrr 
2.Dz'ttter' 
3. )oub1e	 rui	 i.tu3hPr,	 crapFr, 


b1.e & ecPcgovI 
4. Vent ti;t	 motor 
5. Urimnd drtU 10' core brre1 
t3.Dlainond	 "	 5'	 '







S. S 
Form MF-104 
Contract o. 1drn-.4& 
t)ockt o.	 'A- 22X


•rtri'nex 'innv CotunY 
•A1tfle, 'WF 


Oper.tor'	 .onth1y teort a'd Voucher (.:ot'3) 


	


(4)	 oper.ttng equtpient (Cont'1) 
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?. Dunlex jprue 'riteD p1iIp 
FL Truok, 2-4on . do"n ayrient 
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OPEHATOb' S 1uN!rHLY. N ATIV REPOW 


p °1 °L! 
When the Interim Audit was made August 7 to 11, it P'as 


explained to the DMEA rield ream and the Auditor that it would be 
necessary to suspend sine operations unless the Government reimburse-
ment for June expenditures was received by August 14, when the ei1.-
monthly payroll became due. 


On August 14, reimbursement for June had not been 
received, and it became necessary for the writer personally to borrow 
the money with which to pay the men because the Operating Company had 
neither funds nor credit standing. At that time, most of the men 
were laid off, and only a skeleton crew wa returned to remove tools 
and supplies from underground workings and to prepare the mine for 
temporary work suspension. 


Meanwhile, the Interim Audit had been made through the 
Month of May; and døepite th. fact tbct the Operator had tried deli-
gently to interpret correctly and adhere to the terse of the DM 
Contract, it was indicated that many retroactive disallowances would 
be made and deducted from the reimbursements for expenditures made 
by the Operator during the Months of June, July and August. 


'the Operator had never read any clause of the Contract nor 
had be ever received other official notice that such retroactive die-
allowances could possibly be made on expenditures honestly made, 
properly documented and. used for the payment of actual, necessary 
costs incurred not in excess of the allowable maximums for the explor-
ation provided for by the Contract. Once the Monthly Reports had been 
submitted, certified by the OMEA Field Team, certified by the Finance 
Office and paid by the Treasury Officer, the Operator had no reason 
to believe that the Government would disallow and take away from the 
Operator a comparatively large sum of money urgently needed to carry 
on the operation unless there were some evidence of attempted fraud 
or purposeful evasion of the Contract. 


When the June reimbursement was received August 1, it had. 
been reduced by the disallowance of $2,082.03; and only l,624.41 was 
received for July reimbursement after Field Team and Audit disallow-
anees h.1 been deducted. 


Thus, all of th. funds received were not adequate to pay 
expenses incurred, and operations have of necessity remained sus-
pended.


fforts have been made to induce the present stockholders
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or outside interests to put up additional capital with hich to 
resume work. To date, no commitment has been made; snd while it Is 
hoped that additional capita]. will be made available so that operas-
tione can be resumed, there le no assurance it will be possible. 


)ormMlO 


The øt items shown on the )orm U) .lO4 include items 
chargeable directly to Exploration and items prorated on the basis of 
their application to both Exploration and Production, which *I'e more 
completely explained as follows; 


Labor: Direct labor has been distributed on the basis of 
actual manãüa spent doing exploration, mining and ore hauling, 
indicating that approximately 10% of such man-hours wag spent in mining 
exclusive of furnactng and ore hauling and approximately cO in kxplora' 
tion. The percentage baita on which the time of hoiatmen and surf ace 
trsmmers has been prorated is in direct ratio to total man hours spent 
in Exploration and Production exclusive of furnacing. Direct labor, 
underground and surface including furnace and afl other labor, reflects 
the total following percentage ratio on which labor and supervision 
costs have been prorated between Exploration and Production, as XMl-
cated on the comparative tatement included herewith. 


Exploration	 84.81% 
Production 


SerVteton: 3upervision coats, exclusive of the Furnace 
Supervisor, w}iie Tary Xe included with Ij*urnace 5upervislon and 
Labor, has been prorated on the same percentage ratio as labor 
Exploration and Production Costa, despite the fact that the furnace 
had its own supervisor and Independent labor, and it ia believed 
should not be included as a part of the total labor coat in calculat-
ing percentag. of Supervisory cost and other coets for allocation 
between Exploration and Production. 


and pjtes: Distribution of coata 
for operating materials and supplies between Exploration and Produc-
tion is based upon estimation that roughly 1O of the total labor was 
devoted to mining, where euch material and supplies w°re used in con-
trast to the tramming and handling of the low grade ore previously 
saved from xploration and to direct Exploratton. 


The mining done during August wa principally some sealing 
of walls in the Project 3A and Z5B Area and elsewhere in the old stope
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in an effort to extract some high grade' to mix with the material 
saved from ixp1oratton in art effort to produce * furnace grade ore. 
4 total of 363 manhoura were spent in Production labor, based upon 
actual time and estimated time for certain labor common to both 
exploration and production. 


total of 1OLS tonø oV mataxtal was delivered to the fur 
nace bin and processed. ot of this came from material accumulated 
as a result of xploration. 


Eguiprnent Rental: such expenses have been prorated on the 
b*sts of actual manhours devoted to Production labor a distinguished 
from xploration labor and labor exclusively for furnace operation, 
whtth results in roughly lO of such coets being allocated to Produc 
tion in addition to thoec xpenees exclusively for Production. 


__Inaurance have 
been prorated between Exploration '?2.5$ and Production	 on the 
basis each beaz's in ratio to the total labor monetary value allocated 
to each.


Travel & Comzunicatio: These expenses are allocated to 
each Exploration and 'roductton on the basia of the actual purpoRe 
for which such expenses were incurred, and allowance is expressly 
made in the Contract for auoh necessary expenses. 


tn: This expense, totalltng 4120.00, has been pr0 


rated between Lxploration, ?2.5, and Production, 2?.5, of the total 
in keeping with the percentage of the monetnry totals for labor. 


The total operating expenses for the month of August were 
a,?O?.54, of which ,6,?38.33 was for ploration and $2,972.21 was 


for Production. There was no work on Production after August 14. 


General eratig QQflttOfl! 


When on the last day of July, the c)perator had not received 
reimbursement from the (overnment for June DEA expenditures, work 
was begun with some misgivings but with the firm belief that reimburs 
ment would be forthcoming very soon. 


Jowever, when the Interim Audit was begun on August 7 and 
the Operator was then informed that reimbursements were being with 
held pending outcome of the Audit, the Operator knew that an y sub 
stantial disallowances of sums previously paid to be deducted from 
reimbursements due or any ubetantial diesilowanoes of items on
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which reimburaement were being awaited wou]A greatly hamper, it not 
force suipension, of operations. Thi.a was explained to the 1A 
field Team and Auditor but to no avail. 


When no funds had been received from PEA by August 14, the 
writer personally arranged for money with which to meet the payroll 
and 1ai off .11 but a skeleton crew, who were used inteiintttently 
during the remainder of the month. 


T3ecauae the writer has no liquid resources of substantial 
nature, and because any standing of the operating company in this 
area has been based upon & lifetime of honorable relationships on the 
part of the writer, to say nothing of the high hopes and sincere 
faith he felt in the iltimate sucoes of this venture, the apparent 
unfairness and injustice of moat of the disallowancea made on the 
Audit an on the subsequent months of June and July left both the 
writer nd his wife, who doeB the accounting for the operating corn-
pany, in a state of abject despair, 


Despite this serious handicap, which one can understand 
only after personal experience, xploration 'as carried on in Project 
3k, 3B and in Project 12 $hatt, and continued furnace tests were 
carried on primarily with material naved from previous exploratory 
work supplemented to some *xtent by email quantities of better 
mineralized "ore" mined. It was found that regardless of the methods 
employed, the material aaved from exploration and that mined wou'd 
not produce a grade of ore which would pay even the aoste. 


ProIect No.3 Previous Total 403' 6" reaent 452' 6" Advance 49' 


The Main Drift, Project No. 3, was not extended during 
August.


Crosscut 34 was extended 4' 6" from 119' to 123' 6"; ad a 
drift was driven N 640 a distance of 16', following significant 
mercury mineralization, from a point 26' frotn the opening of Cross-. 
out 3k. 1rom this same point, a drift was driven 5 64° 1 a distance 
of 6'	 following significant mercury mineralization. Ioth of 
these drifts followed mercury mineralization which occurs in altered 
Del flio Clay and Limestone along the iorthweat-.Southesst trending 
limestone fault wafl, which seems to foi the 1ortheaet and high side 
of a fault measuring some 30 feet or wore wide at croescuts 3k and 
3B.


Project 34 8tse was extended upward ' from 21' to 23' and 
short lateral drifts were drIven 4' in each direction along the fault 
from the top of the raise which indicate a local southwest dip and 
improved mineralization.







Respectfully, 


R N. Pu lisa 
General Superintendent
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?roject 38 Crosscut was not extended during August, but *t 
the place wber the crosscut cut the Limestone fault wall previously 
described in conflection with 5A Crosscut and Raise, 52' from the 
opening of 3I Crosscut, * drift was driven southeast a distance of 
12' along the strike of the fault where mercury mineralization was 
found to occur irregularly in caliohe or altered Limestone. A well 
defined wall does not exist at this point; but due to the t1?egula1'-
ities of extensively fractured Limestone because of block movement, 
local structural ohanges are to be expected without materially effeot 
ing the general trend. 


Project No.12 3haft Previous Depth 49' Present Depth 49' 
Lrifting Advance 12' Crosscutting Mv*nce 14' 
Total Advanee 28' Project Total 75' 


This shaft was not deepened during August, but a crosacut 
was driven from the 49' level south a distance 14' to the Limestone 
fault wall or contact, which may be seen on 'the surface south of the 
shaft trending in an east-west direction. When the contact was 
r*ached, a drift was driven east a distance of 12' along the contact, 
keeping the solid limestone on the south and the shattered Del Rio 
clay containing large limestone boulders on the north. Slight mercurl 
mineralization was found along 'the contact followed by the drift; how-
ever, the best showings occurred in the Dhatt at the 30 to 35400t 
Level.


Work in the shaft was carried on through the use of a hand 
.indl*ss, which should be replaced by some adequate headframe and an 
air hoist when operatIons are resumed. tt is presused that amendment 
to the Contract would be necessary to provide for erection of the 
headframe and installation of hoist. 


The


The geologic contour and mine plan map with underground 
workings extended to show work completed as 'of August 31 will be sub-
mitted within the next few days after prints have been obtained in 
1 Paso. There will also 'be included a small sketeh map showing the 


plan and vertical cross sections of the Project No. 3 Area to show the 
approximate trend and theoretical extent of mineralization with res-
pect to the fault in, that area believed to control mineralization. 
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UNITED STATES 


DEPARTMENT OF THE IN 
DEFENSE MINERALS ADMINIST 


WASHINGTON25 D.C. 


Joplin, Missouri

Setemtber 29, l93 


3


Opereting Ccanitte 
Defense Minerle Pxplorattcm	 Re: Docket lo. tNEA'22G2X 


Adstraticm	 Contract No. lctn"Eh68 
intend' Puilding	 Ae rim Ntni a..(asrcuxy) 
Washington 2, D. C.	 Presdio Conexsa 


Dear Sire:


Trsnnitted herewith ax two copies of the monthly report 
for the subject bp1orticn Projeot t' July, l93, cm Fxms MO-1OLA 
with appropriate attachients, as required by the Washington Office of 
the Defense Minerals Ezploa'sti.cn	 nistration. 


The originil was forward.d to U. . Bureau of Minee, *rLUo, 
on Septetber 35,, 1%3 and notice it. certification has been received 
tndy.


Very truly yours, 


Clinton C. nooc 
Po11 t. . MeZlver 
Acting bcutie Of fior 
It1RA Field Team, Region VI 


•jd 
Enes.


/







Form MFIO4A	 [P 4	 Budget Bureau No. 42-R1151 i(April5952)	 .	 Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 L' 


OPERATOR'S UNIT COST AND PROGRESS REPORT L 


Month of ------ -	 195A	 Docket No. DMEA	 Contrat Nod8_______ 
Operator's Name	 ertinex--ining - COmpfl7----------------------- Minerals 


Address------- Q.-UOz626,A1ptneTexaa -------------- -------------------------------------------


OPERATION	 I UNIT 


Drifting-----------------------------------
Crosscutting------------------------------
Raising-------------------------------------H


 Shafts
_________________________________ 


Drilling: Core 
Churn 
Auger--------------------------------


COSTS This 
MONTH


UNITS Trns 
IVIONTH COSTS TO DATE UNITS TO 


DATE 


22 55 


--------
15 


1fl307
------


21 4fl99.i3 )


z1?!


-
5	


-- -- - ------
2 


p-----------------
4 


6521. L i322. C 3O


AUTHORIZED BY CONTRACT 
UMT COSTS __________ 


• TODATE
Units 


57.43--.1160 


- -----------------2&$ 


5.45 1500


Unit Costs 


oti3tfltea 
H	 ft 


Is	 II 


5$	 U 


Stripping 
Trenching-----------------------------lir 


Roads and Trails 
--uUL1ng--D1dg.------
sit. 4 p T41nw 


Test Pits---------------------------------
iiiziiIz:iul2i,15 )IIIIIIIIIIi 111121;150 IIIIIIIZIIIIIZIZ,I5ZôII 


24C-1( L12.5O----------10 
___ ____ ____ ------------------------L12.50 -----------6 


TOTAL DISTRIBUTED COSTS	 52 ,3695 
Tech. 3erv. 


Operating Equipment Purchased------------222.2- 	 2-------------------------------• 
Initial Rehabilitation arid Repairs------------2,2031 & 
New Buildings, Improvements, etc---------1,669.A I 
---Wornie--oinp.--Inc1.. --aboy--3664.6	 _______ -	 ..	 ?VtA	 P1 1	 S.. 


--------------------------1.095,00 
-----------26000O 


	


___	 _______	
2,a35.Oo 


12lL5O 
'lOTAL UOSTS 


AUTHORIZED I1Y 
CONTRACT 


62,7O.00. 
inaoa,00 


-w-r 
The undersigned company, and the ornciai executing this certificatln on its 


behalf, hereby certify that the information contained in this report is correct and REMARKs.... 	 - c.*.Q_ -- .• 
complete to the best of their knowledge and belief.


9 244.. 31. to ,?416Z1.2B liaa not 
beereoeivedt1ieretoreno 


Date-------8Q5 ------- Operator-- - --M!ex'bflexMtr4rgCo.	 - -adjuetmatorRec1atm.tap.os-
aiblewitKthtefleport..---Lack 


Per---- Title ---- -	 Oerangtundbecaiieeof 
fl. N. PUUI9m	 -e1ay--1n-rece1pt-ot-.retmburae-. 


___	 m4nttroDLhap*rop.ra.. 
) NOTE.—Tltle 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 


false statement or representation to any department or agency of the United States as to any matter within 
Its J urisdiction. 	 fletabuX!3Jfleflt.tOX!.JUfl*a1'!riVed 


(Instructions on reverse) August 21,, 1953. See Narrative 


(For Government use only) 
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V 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs.of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to theOperator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA'at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to ca1$tention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE 	 205670







Form MF-104 (Rev.)	 UNITED STATES	 3udget Eureat*o. 42-R1036.3. (April 1952)	 Approval explrUk-3O-53. 
•	 PARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of----------Ju1--------------, 195	 Docket No. DMEA 2202X	 Contract No. Xd$468 
Operator's Name	 aerimexIntng...Co..------------------------------------ Minerals 


Address------i.Q.Rox626Jpini,ezan ------------------------------------------------------------
Contract Amount, $-.80-,010.10Q....	 Government Participation: 15.%	 Amount, $-----OOQ.00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


(1) Independent Contracts:
	 -	 ____________ _________________ _________________ 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor--------------------------4 	 3575	 3Ø45 
Supervision----------------------- 	 .116.02	 8L,598,26--9.,?U---28 


(3) Operating MftaSulies:	 2c. 75	 1302.09	 1,131.84 Timber---------------------------34263---4802C 
• Explosives------------------------------58.30 ----2-L	 ----2-,62L-43 


•	 ttohenUten.----------------2J0--1?47---
Fuel •	 tc.	 16g46	 1., 725.78	 1, a91. 24 


(4) Op	 q	
.	 823.54	 82.54 Rental-------------------------------449958 	 5,229.49 


Depreciation 


• Technical Services-------------------------45863---43$6I 


-----------------)79.2 	 ?76.7 


Purchase--------------------------------222.28 ----S53?.-3B ----6,-?8987 


(7)	 Miscellaneous: 


-------------------35----35L41--.56 
Track-------------------------------------460 ----1-,21-G1--1-,2l821---


(6) New Bldgs., Improvements, etc-----------784..t5--784.16 


Payroll Taxes-----------------------321.36 ---1,211.80 ----1-,-533.16 


(5) IuitialRehabilitationand Repairs-----------28.19---28.79 


Repairs to Equipment--------------- .5.52--1-7.38--52.9C 
Sampling and Analysis-------------------43,3L7--43•  


Yr Liability Insurance----------------50025--500.25  


(8) Contingencies (specify):	 - 


Yr	 -ruok- . Ins-------------------17596 
Workwen-!-s-- .Comp -----47-7.04 ----2,988.28 --,465.-29 


F-rel-ght------------------------57Z.89--572.89


Approved Totals 	 Approved Totals Previously Reported	 To Date 


Tr&vel&Cc*nin---------42.5X)-- 6909	 GIL 59 
Aoonnttn	 84. 24 93.7? 6?L01----__. 
TOTALS ..	 T88J065b?5 -66,O1-1-.4 	 --------


	


I certify that the above bill is correct and just and that payment therefor has not 	 9usi( to 'hority vested in me, I certify been received,	 that this account is correct and proper for pay-
Date	 *Payee ADIerLtfleXMifliflgQO. -----------------------ment in the amount of: 


Per	 iZ!etdflit 
*When a voucer is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which he signs, must appear. For example: "Iohn Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of the United States as to any matter within its jurisdiction.
(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date :zY:3 \D040 .-'!L 
•	 (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract 	 in accordance with theterms of the 


Signature	 Q!.-4--i^-------------- Title 22''	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MP-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unuual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used undef items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


• Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair oT existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


• Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reporte4 under items 
(2) and (3). 


• Item (7) covers ñiiscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


• The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


FOrm MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any. kind. The 
Operator will submit his claim under item (1 .) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. $. GOVERNMENT PRINTING OPflCE	 206675
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Docket DMA-. 2202X Amerimex Mining Company 
Contract IdmE468 Alpine, Texas 


STATEMENT OF COMPARATIVE EXPLORATION and PRODUCTION COSTS 


July , 1953


Production 
Exploration & General Totals 


OVERHEAD 


Office 19.73 *	 19.73 
Interest & Carrying Charge 18.'72 18,72 
Rental - Surface 300, 00 300.00 


Houses 80.00 50.00 
Mineral Lease 100.00 100.00 


LABOR & SUPERVISION 


Labor $4,33?,50 2,339.59 6,677.09 
Supervision 1,116.02 557.98 1,674.00 


OPERATING MATERIALS & SUPPLIES 


Hoses, Bits 29.75 29.75 
Tiaber 137.5? 137.8? 
Explosives 58,30 123.44 181,74 
Electrical Fixtures 2.15 2.15 
Track 4.60 4.60 
Kitchen 2.50 2.50 
Fuel, Etc. 15.46 637.01 802.47 
Small Tools 179.02 89.50 268.52 


OPERATING EQUIPMENT 


Rental 729.91 338.4]. 1,068.32 
Purchase 222.28 99.72 322.00 


MISCELLANEOUS 


Repairs to Equipment 35.52 35.52 
Payroll Taxes 321.36 137.46 458.82 
Workmen' a Comp. Ins. 477.04 253.50 730.54 


CONTINGENCIES 


Freight 134.86 134.66 
Travel & Communications 42.50 57.93 100.43 
Accounting 84.24 44.76. -	 129.00 


TOTALS S?,945.?2 5,302.41 $13,248.13


L
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Form MF-104 . Amerimex Mining Company. 
Docket DMA-2202X Alpine, Texa8 
Contract Idm-E468 . Month or July, 1953 


PAThOLL DISTflIBUTION Between Exploration and Production 
Period 7-1-53 through 7-15-53 


Hours Gross Payroll Contract 
Prod,	 ExpL	 Product io	 Ex1orat ion Account - 


Exploration Project . - 
No. 12	 haft 


Manuel Terrazoa 88.5 . *	 92.50 2A-3 
David Carrasco 84 54,40 2A-5 
Angel Renteria 64 . 64.00 2-3 
Manuel Hinojos 64 54.40 2A-5 
Javier Hernandez 72 . 60,80 2A-5 
I$no Hernandez 72' 60.80 2A-5 
Manuel (}alindo 64 54.40 24-5 


488.5 $	 441.30 
Other Exploration & 


•	 Production Labor 


Tomas Lujan 72 152.00 2A-1 
Guillermo 0* La Roe& 72 83.60 2A-3 
Andrea Garcia	 ' 64 64.00 2A-3 
Jesus Garcia '	 72 76.00 2A-3 
Bnjamifl Maclas


.
85 78.64 2A-3 


Wesley Roberta .	 100 ' 106.00 24-3 
Vicente Molinar ,	 98	 . . 110.00 24-4 
Isabel Vega	 . 88 101,20 244 
Manuel Carrasoo 72" .	 60,80 2-5 
Ausertio Caxrasoo 120' ' '	 108,80 24-5 
Roman Chavez 9?	 . .' 90,90 2A-5 
Alvaro Flores 84	 . 70,40 24-5 
Lucio Galindo 72	 , . 60.80 24-5 
Domingo Hinojaa '	 .	 72 '


'
60.80 24-5 


Pablo Ruerta 72 ' 60,80 24-5 ' 
Timoteo Lopez '	 96 , 100.00 24-5 
Pedro Lujan 72	 , ,	 . 60,80 24-5 
Cruz Ochoa	 . . 56' ' 44,80 2A-5 
Albert 0 Ramirez


.
24	 ' . 19,20 24-5 


Domingo Salazar 88 . '73.60 24-5 
Manuel Suchil 96 80.00 24-5 
J. D. Matthews 40	 80 50.00 100.00 24-6 
Manuel Granado 46	 46 51.70 51.70 


151	 1,711 180.34 $1,736.20
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Form MF-104 
Docket DMA-2202X 
Contract Idm-E468 


PAYROLL DISTRIBUTION 


Other Product ton 
Labor 


Martin Estrada 
Stlberto Domtnguez 
Juan Chavez 
Cecilio Garcia 
Manuel Garcia 
Timotso Gonzales 
Benigno Granao 
Victor Suchil 
Simon Villa 


Furnace Supervision 
& Labor 


Santiago Garcia 
Santiago C. Garcia 
Jose Guttterez 
Florentino Muniz 
Jose Padillo 
Jose Suohil 
Toriblo Suehil


. 


Amertmex. Mining Company 
Alpine, Texas 
Month ot July , 1953 


Between Exploration and Production 
Period 7-1-53 through 7-15-53 


Hours	 Gross Parrol1	 Contract 
Prod. Ep1. Pro&uótion t1oration Aocount 


	


$ 68.00	 2 A-3 


	


54.40
	


2 ..5 


	


61.20
	


2 A-S 


	


44?80
	


2 ..5 


	


73.00	 2 A-S 


	


19.20	 1 - 


	


54,40	 2 A-S 


	


54.40	 2A-.5 


	


73.60	 2 A-S 
* 503.00 


64 
64 
64 
56 
88 
24 
64 
64 
88 


576 


104 
112 
102 
97.5 
72 
72 
72 


631.5


$ 135.00 
96.00 
99,45 
91.35 
60.80 
60.80 
60.80 


604.20 


Supervision 


R. N. Pulliam 
Arthur G. Blucher 
Carl E. Thain 
Bernard J. Socha


40 80 
40 80 
40 80 
24 48


144	 288


100.00 
66.66 
75.00. 
30 00 


$ 271.68


	


* 200.00	 2B-1 


	


133.34	 2T-2 


	


150.00	 2B-3 


	


- 60.00	 2B-4 
*. 543.34. 


Total Labor	 1,358.5 2,199.5 *1,287.54	 2,17?.50 
Total Supervision	 144	 288	 2?1.66	 543.34 


TOTALS	 .	 1,502.5 2,487.5 l,559.2O	 $2,720.84 
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Form MF-l04	 Merimex Mining Company 
Docket DMA-2202X	 Alpine, Texas 
Contract Idm-E488	 Month of July, 1953 


PAYROLL DISTRIBUTION Between Exploration and Production 
Period 7-16-53 through 7-31-53 


Hours	 Gross Payroll	 Contract 
.?roduotion Exploration Account 


Exploration Project

No. 12 Shaft 


Angel Renteria 100 *	 98,60 2A-3 
Manuel T.rrazaa 105 109.50 2A-3 
Benigno Grariado 40 32.00 2k-S 
Javies Hernandez 32 25.80 2k-S 
Lino Herrtandez 72 57,80 2A-5 
Pedro Garcia 72 57.80 2k-S 
DaVid Carrasco 88 73.80 2A-5 
Manuel Garcia 88 70.40 2A-5 


- 
Other Exploration & 


Production Labor 


Tomes Lujan 16 52.O0 2A-1 
Guillermo De La Rosa 104 118.80 2A-3 
Andres Garcia 88 92.00 2A-3 
Jesus Garcia 88 92.00 2A-3 
Wesley Roberta 128 144.00 2A-3 
Vioente Molinar 104 118.80 2A-4 
Isabel Vega 104 118.80 2-4 
Magdalino Araiza 35 28.00 2A-5 
Aueoencio Carraeoo 42 88 39.46 78.94 2A-5 
Manuel Carrasco 2'? 21.60 
Martin Eetrad.a 88 73.60 2k-S 
Alvaro Florea 52 41.00 2k-S 
Luoto Galindo 88 73.60 2k-S 
Pablo Huerta 80 67.20 2A5 
Timotso Lopez 104 108.00 2A-5 
Pedro Lujan 88 73.60 2A-5 
Jose Padilla 88 73.60 2A-5 
Domingo Salazar 104 86.40 2k-S 
Victor Suohil 88 73.60 2k-S 
Simon Villa 104 86.40 2A-5 
Ramon Gal mdc 24 48 30.00 60.00 2A-6 
John D. Matthews 24 48 30.00 60.00 2A-6 
Manuel Granado 52 52 59.40 59.40 2k-? -


334 1,600 318.86 31,621.34
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Form MF-],04	 Arnerimex Mining Company 
Docket DMA-22O2X	 Alpine, Texas 
Contract Idm-E468
	 Month of July, 1953 


PAXR0I2 DISTRIBUTION Between Exploration and Production 
Period 7-18-53 through 7-31-53 


Hours	 Gross Payroll	 Contract 
Prp3	 Produót ion Explo ration Account 


Furnaoe Supervision 
& Labor 


Santiago Garcia 128 $	 185.00 
Roman Chavez 120 121.95 
Jose Guittersz 16 14.40 
Alberto Ramirez 96 83.20 
Santiago Garcia C. 88 70.40 
Florentino )Luniz 96 86.40 
Toribio Suchil 39 31.20 
Jose Suohil 92 75.20 
Manuel 8uohil 79 18	 65.44	 13.76 


74 18	 733.19	 13.76 


Supervision 


R • N. Pull iam 40 80 100.00 $	 200.00 
Arthur G. Blucher 40 80 66.66 133.34 2B-2 
Carl E. Thain 40 80 75.00 150.00 2B-3 
Bernard J. Sooha 40 80 44.86 89.34 2B-4 


160 320 $	 286.32 $	 572.68 


Total Labor 1,088 2,213 $1,052.05 $2,160.00 


Total Supervision 160 O 286. 32 572.68


TOTALS	 1,248 2,533
	


$1,338.3?	 2,?32. 88 


(':
t 
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Form MT-104	 Amerimex Mining Company 
Docket DA-2202X	 Alpine, Texas 


• Contract Idin-E468	 Month of July, 1953 


PAYROLL SUMMARY


Houre	 Gross Payroil 
!!Pd.	 ______ 


7...15	 1, 502.5 2,48'?. 5 *1,559.20	 02,720.84 


248	 2533	 1,338.3?	 2,732.88 


Totals	 2,750.5 5,020.5 $2,897.57	 $5,453.52 


Total Payroll	 $8,351.09
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Form MF-104	 Amerimex Mining Company 
Docket DMA-2202X	 Alpine, Texas 
Contract Idm-E468	 S 	 Month of July, 1953 


PETTY CASH DISBURSEMENTS 


1953 S


Amount Account 


7- 1 Wagner Co. mv. 53-2990 1.95 3]) 


7- 6 Circle $erv. Texaco Station 
Gasoline & Oil 4.41 3L 


7-7 Telegram to Jeøs Cornelison, Joplin 1.43 Geni. 


7-20 Addington' 0 Texaco Station 3,96 Gen1 
N 4.25 Geni. 


7.. 22 Big Bend Flying Service - To fly in to 
Mine the Master Mechanic & Cook 10.00 
& to bring out mercury order during 
wet weather 10.00 Geni. 


7-23 Addirigton's Texaco Service 3.98 Goni. 
N 2.88 Geni. 


7-25 T. A. Beard. - Gasoline 7.43 3L 


7-27 Telegram - 3omttz-Sohoenwaldt-Turner Co. 2.30 Genl. 
N	 N	 $ 2.30 (Jeni. 


730 $	 $ 2 • 30 Geni. 


1). L. Crowley	 T1egram 1.78 Geni. 


7-30 Poatage 4.50 Geni. 


7-28 Big l3end Wool & Mohair Co. 
Ortho Fly KIller 2. ! 


Total Petty Cash Disbursements $
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Form MF-104	 Amerimex Mining Company 
Docket DMA2202X	 Alpifle, TSXaS 
Contract Ida-E468	 Month of July, 1953 


CHECK DISBURSEMENTS and CURRENT COMMITMENTS
Contract 


1953 Anount Account 


7- 4	 Ogarita B. Wilson	 Surface Property 
Rental $	 150.00 Geni. 


7	 E. G. & Elizabeth Bledsoc	 Mineral Lease 100.15 Geni. 


14	 R. N. Pulliam - Rental of Equipment 
Jeep	 *(65.$ of $30.00) 19.59 4B-8 


10.41 Geni. 
Air Compressor (576 hrs. 	 tning, or 


approx. 10% of total bra of Mine 423.00 4B-.2 
Labor	 5,473)	 (10% of $470.o0) 47.00 Gerti. 


Gasoline Hoist (1$ of $125.00) 12.50 Geni. 
112.50 4B-5 


Air Tugger (10% of 435,00) 3.50 Geni. 
31.50 


2 Jaokhammers	 ($740. 00) 80.00 413-10 


1 Jackhammer 40.00 Genl. 


Buda JR-4	 g1nó (24 bra. per day )( . 265.00) 225.00 Geni, 
7-14	 Univ. C. I. P. Corp. - Truck payment 99.72 Geni. 
7-20	 Border Machinery Co.	 Drill Steel 29.75 


E. G. & Elizabeth Bledso. - Surface Property 
Rental 150.00 Geni. 
Rental-Purchase	 Frame 'houses 50.00 Genl. 


7-23	 First National B&nk, Alpine 
G. M. C. Truck	 Prin. Note # 5 117.56 4C-8 


Interest 10,5? Geni. 
Ford PU	 Prin. Note # 5 72 60 4C-9 


Interest	 (2o?.2?) 8,54 Geni. 
7-24	 Big Three Welding Equipment Co. Note 	 6 32.12 40-15 


Carrying Charge 1.6]. (ienl. 
7-31	 Mine &	 uelter Supply Co. 118.22 31) 


mv. 315085 4.60 30 
($122.9'?) 2.15 3J 


mv. 316902 5.35 3D







Amount	 Account 


1.45 31) 


65.16 
34,00 3D 
35.52 
$8.50 


88.46 3L 
47.01 Geni. 


5.00 Geni. 


137.5? 
20.05 3D 


(fl.92.98) 


($157.82) 


.	 S 
Form MF-104
	


Ameriniex Mining Company 
Docket DMA-22O2X
	 Alpine, Texas 


Contract Idm-E468
	


Month of July, 1953 


CHECX DI3BUfl3EENTS and CURRENT COMMIT)!rENTS 


1953 


7-31 Car Parts Depot 


Brewster County Motors 


1agno1ia Petroleum Co. 
(65.,' of l35.4?) 


Container Depoelt 


Alpine Lumber Co.


Alpine Butane Co. 
Furnace Butane 


Texas Euiçloy.rs Insurance Aes'n, 
(65.3 of $730.54) 


Texas aployment Commission 
Due for July 2.7% Payroll 
(e5.3 of $225.48) 


Director of Internal Revenue 
F.mployment Tax due for July .3% 
(65.3 of $25.05) 


Due January through June .3% 
Exploration Payroll 
(65.3 of $85.35) 
Other 


L. M. Pulliam Accounting Service 
(65.3 of $129.00) 


fl. N. Pulliam - Rental of Diamond Core 
Drill & Accessories 19 days 


lOO.0O per mo.


585.00 Oenl. 


477.04 71) 
253.50 0enl.


l46,l 


7.35	 (keni. 


14.61 
7.93	 Geni. 


78.49 
6.86	 (enl. 


	


84.24	 7H 


	


44.76	 Geni. 


63.32	 413-? 







Form MF-104 
Docket DMA-2202X 
Contraot Idin-E468


Amerimex Mining Company 
A1pne, Texag 
Month of Jul y , 1953 


.	 Oo 


CRECK DISBURSEMENTS and CURRENT COMMITMENTS 


1953 


7-31 LN. Pulliam - Reimbursement for Company 
Travel & Communications	 * 


($ 75.38) 


7-31 Director of Internal Revenue


Amount Account 


32.50 
42.88	 Geni. 


Social Security Tax 43.32 Geni. 
(68.3% of $125.45) 82.13 


7-31 D. L. Brown, Agent, Freight Mercury 124.66 Oenl. 


7-31 E. G. & Elizabeth Bledeoe 
5,800 ft. Charter Oak Fuøe 


@ 11.80 per thousand 68.44 Geni. 
250 lbs. Dynamite, Gel odyne # 40 


20.00 per hundred 55.00 Geni. 
O ft. 1" square braided asbestos 


/	 rope packing	 .50 per ft. 25.00 Genl 
43 F1aska	 $i.so	 (*212.94) 64.50 Geni. 


7-31 l3ank Service Charges	 2.51	 2.46 4.P7 Geni. 


Total Check Disbursements and Current Commitments $ 4,l.0R 


Total Petty Cash Disbursements (Other Than Labor) 65.9.5 


Payroll - Labor	 $6,677.09 
Supervision	 i6?4.00 351.09


TOTAL DI8BURSEMENT8
	


*13, ?4R. 13



LESS UENRAL XPENES 


Production Payroll
	


$2,897.57 
Other Genex'al Expenses	 2,404.84	 5,302.41 


TOT4L EXPLOR&TION EXPENSES	 ?,945.'72 
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ftzierbioz !1inin Coipniy 
Gontrct No. I.&/
	


A1pn.e, Texr 
Doc'ot !o. L 'A..2O2X 


OPT( 1 $	 TI! 3'CT 'N .VCCIIJt 


CODE	 Ita çf Ct1 


(1) ThcIependont oo'tats 


(2) Lnbor, upe"vLsIon	 tathiicj. ervicea: 
A. Labor 
B, Syrrtsion 
0, Thehnici iorvic 


(3) bpernt1ng nteria1s nfl øuppiios* 
A. Power	 other b1at1ng supplisa 
13. Air	 srter hosos, toc1, h1±



ot}r ri1iirit uuprlies 
C. Tmno rci1, air rnci ter pipe nc1 


titng 
I). Thove1s, riafl toolø -t misc, lte'is 
L Vontil'tlon tubing and .ccessoric 
i.	 Tb"r 
CL Thiond !r1i1ing co, & core boctø 
U.	 Dionon4..sot &r'1)2L bits 


1,	 N	 ro5.ng hofl.3 
3.	 c:r4.e'	 rLre, ftxtr,e, 
IL	 itcv m1 orp utensils, 
L.	 T;ol, tbr1cnts, etc. 


(4.) 0poratig eqiv'nt 


B.	 ?.cp'ipnont to	 rentod: 
1. Thifldoer 
2.	 Air Copsor 333 o.f,ri. 
3.	 Povor 1ant, 12's tV.' 
4,	 It	 It	 3OTA 
5. Tioirt, c'ce !ud COOS5CX'tc$ 
6. ir tug er 
7. D.aind rifl & aece cries 
. Jeep 


9. Drifter 
10. Jrror, 1ieavr 


C.	 rriont to be purtha9od: 
1. Jn&thnnier 
2. 7r!ftr 


•	 3.	 blo-di s1sher, scrux'r, 
•	 oaie & aceeacrio 


4. Vont1ation fan frnc tor 
. Parond dri.0 1'' cr borrol 


It .	 5 ?	 It	 IT 


7. Dup ox	 prootiro vator 
', Tr&, 2tot _ doi 
9. Xlcizup, +u.ton do"rt	 rent 


10.
11. Oct. wter ru'r : onino
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Docket DMA-2202X
	


Amerimex• Mining Company 
Contract Idm-E468


	 Alpine, Dexas 
Month of July, 1983 


OPERATOR' S MONTHLY NARRATIVE REPORT 


The Form MF-104 


The attached. Form MF-104 and supplemental data represents 
the Operator's beat effort to comply with the suggestions of various 
DMEA Off totals in its preparation, 


The items of cost shown on the Form MF-104 include items 
chargeAble directly to Exploration only and certain items prorated on 
the basis of their application to both Exploration and Production, 
which are more completely explained as follows: 


Labor has been distributed on the baeis of total man-hours, 
as divided: bitWeen Exploration and mining, ore-hauling and furnacing,. 
which are all regarded as Production. 


Exploration - 2/3 of total hours 
Production - 1/3 "	 "	 I' 


Supervision has been distributed on basis of percentage pro-
ration of labor for xplorat ion and Production as defined in explana-
tion of labor distribution. 


Exploration - 2/3 of total hours 
Production - 1/3 "	 ' 


Op erat ing Materials and Supp1i e a have been distributed on 
the basis of actual cost. Limited test mntng in the old stop. north-
east of the beginning of Project No. 1, which resulted. in the saving 
of 10? buckets of ore estimated to total 38 tons, occasioned a total 
of 576 man-hours of work and the use of materials and supplies item-
ized as a part of this Report in addition to drill steel and bits con-
tributed for this purpose by R. N. Pulliam. 


Equipment Rental expenses f or equipment used. in common f or 
both Exploration and. Priotion have been prorated. on the basis of 
actual man-hours devoted to Production labor, as distinguished from 
Exploration labor snd labor exclusively f or furnace operation, which 
results in 10% of such expenses being allocated to Production ooits, 
in addition to those expenses which are exclusively for Production. 


PayrqllTaxes an4 Workmen' a Coensatton Insurance expenses 
have been prorated between Exploration, 65.3%, and Production, 34.7%, 
on the basis each bears to the monetary total arrived at by allocation 
ot man-hours devoted to each.
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Operator's Monthly Narrative Report
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Trayel & Communications expenses are d&vided'between Explo-
ration and Product ion, based on the actual purpose for which such 
expenses were incurred, 


Aocounttng óxpen ge, totalling *129.00, hae been prorated be-
tween Exploration, 66.3%, and Production, 34.7%, of the total in keep-
ing with the percentage of the monetary totals for labor coat. 


Despite the fact that the total coits for furnace supervi-
sion and furnace labor are included as a part of th. total production 
labor hours used as a basis for proration of supervisory and other 
oosta between Exploration and Production, this ii believed to be unfair 
and unjust. 


A mercury furnace operates around the cloak. There is 
usually one man, as in the case of this Operator, charged with super 
vision of the furnace. Santiago Garcia was in charge of the furnace 
and was solely responsible for its continued operatton. The furnace 
and production did not require anything like 1/3 of all supervisory 
time.


Acutal mining done by the Operator oonsits of a total of 
576 man-hours, which included underground tramming and handling of 
som• 38 tors of ore mined and saved and the sorting and handling of a 
part of some 254 tons of rook furnaced from the accumulation at Project 
No. 3 which had been saVed throughout the Exploration at Proj.ct No. 3. 


The Statement of Comparative Exploration and Production 
Costs show that according to the prescribed formula, Exploration costs 
were $7,945.72; and Production costs and other costs paid out of our 
General ?und were t5,3O2.4l, or a combined total of $13,248.13 f or 
July.


The Statement of Check Disbursements and Current Commitments 
itemizes each expense and designates the Contract Account Number by 
code, according to the cod. sheet attached, or identifies the expense 
as a General fund Expense, as distinguished from Exploration Account. 


Please note that although the Operator was notified by the 
Regional DMEA Office in Jcp1in, Missouri, that the total of the June 
.port had been tentatively approved f or *5,371.71 instead at for 


$7,162.26, expected on the basis of 9,244.3l, which was the total of 
expenses for Exploration reported by Operator, no notice of disallow-
anoes has been received to date.
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If the reimbursement for June was to have been reduced and 
withheld from the Operator until August 21, as it was, the Operator 
should have been notified at the earliest possible tm.. 


The funds of the Operator had. been depleted by payment of 
25%, or $12,205.36, of all previous Exploration expenses, totaling 
48,821.44, plus the Operator's payment of various overhead and other 


expenses in which DMEA would not ?partioipate plus the total Explora-
tion costs for June in the amoun6 of $9,244.31, for July Exploration 
and other costs, $13,248.12, and for approximately half of the monthly 
total for August, as yet not calculated in detail. 


It can be seen very readily that the Operator's required 25%, 
or $20,000.00, of the Contract total of $80,000.00 would have been 
insufficient to meet all monthly operating expenses for even the 
month of June. Bince no reimbursement f or June was received until 
August 21, the Operator had capital tied up to the extent of 
$34,697.80 and in addition thereto all General Fund or Production 
expenditures (except for July, which are included in the July total) 
and all expenses f or both Exploration and Production f or the first 
halt of August. 


Under such circumstances, an unbearable hardship is unneces-
sarily imposed upon the small Operator, to whom the meeting of each 
payroll and each current obligation is abaol.utely necessary to con-
tinued operation. 


General Operat ing Coridit tons 


During July, Exploration work was continued in Project No. 3, 
where 3A Crosscut was extended 55 lineal feet toward the objective 
designated by Lr. Fletcher; and 3* Crosscut Raise was driven 21 lineal 
feet on an irregular incline from a point about 32 lineal feet from 
the beginning of 3A Crossout in an effort to follow the strongest mer-
cury mineralization to determine its upward trend along what appears 
to be an east-west fault controlltng the mineralization. Work was 
also carried on in Project No. 3, 3B Left sub-level trending N 370 W 
from its previous extension from 3B Raise for an additional distance 
of 20 lineal feet. 


This ahowe that a total of 96.lineal feet of underground 
work was completed In Project No. 3 during July. To accomplish even 
this meager success, it was necessary to work two faces during two 
shifts per day. Recurrent misfires caused much trouble and delay in 
blasting the faces in Project No. 3 and ventilation became a problem
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in both the raises and in the long Crosscut 3A, where tramming ye-
utre4 greater time as the work progressed. 


Project No. 12 $haft, which was sunk to a depth of 49 feet 
required two ahifta per day. It was sunk in Del Rio Clay containing 
a jumble of limestone boulders of various sizes, which caused very 
irregular breaking and subsequent sloughing. Timber was bought and 
end and waliplates and spreaders of 6x8' a were hitched in at U-foot 
intervals to provide platforms for ladders and supports for guides to 
be subsequently installed. It was also planned to put in 2x12 lagging 
to prevent further caving of the shaft walls. Lack of experienced 
timberraen caused delay and increased coat of timbering. Also, the 
lack of a headframe and the use of a windlass for hoisting all muck, 
increased coat. 


On July 1, Arthur 0. Blucher, a young Mining Engineer, was 
employed as Underground Foreman. Eta energy and enthusiasm offset to 
some extent his lack of practical experience; however, when left to 
his own devices, he showed inability to adhere strictly to instruc-
tions or to substitute thoroughly good. judgment in lieu thereof. 


Bince the inception of this operation, three different rnien 
with varying qualifications have been employed as Mine Foreman, and. 
each has tailed to meet the job requirements in many highly important 
respects.


During this period, there were no serious equipment failures; 
and there was no installation, rehabilitation or new oonetruotton. 


Project No.3 Previous Total 307' 6" Present 403' 6" Advance 96' 


The Main Drift, Project No. 3, wae not extended during July. 


Crosscut 3A was extended 55 feet to a total of 119' toward 
th. objective designated by Mr. Fletcher. The crosscut continued 
through Georgetown limestone showing increased alteration and in 
places has almost the characteristics of "caliche" or calcareous ash. 
Occasional small fractures showed iron mineralization; but as the 
work approached the objective, the absence of major fractures and 
more extensive mineralization was disappointing. 


Project 3A Raise was driven on an upward, irregular incline 
at a point to the west of Crosscut 3A about 32 lineal feet from the 
beginning of 3A. This raise, followed a strong mercury 000urenoe on 
the contact between the Del Rio clay "jaboncillo" and a wall of 
limestone, which trends east-west and seems to be the high aide of a
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fault which cuts oft the mineralization anti may account for the mm-
eralization occurring along it to the south which extends at least 
in some places all the way to the Main Drift of Project No.3. strong 
mercury mineralization seems to persist both upward beyond the present 
height of 3A Bai ge and laterally to the west toward the unexplored 
area east of Shaft No. 1, whore a projection of the fault and mineral-
isatio discovered in Project No. 3 . would intersect the strong clay-
filled fracture exposed on the 100-ft Level at Shaft No. 1 and near 
Churn Drill Hole No. ii In Drift No. 25, where strong mercury mineral-
izat ion occurs. 


Project 38 Left Sub-level was extended 20 lineal feet, but 
the final 8 or 10 feet of this work erroneously followed a fracture 
into the limestone fault wall until the fracture pinched. Although 
there was local enriobment in the fracture, it appears that the true. 
contact continues in a more westerly direction from a point 8 or 10 
feet from the present face. 


• Thi face was carried on toward the west at a height or 24 
feet above Project No. 3 Main Drift following mercury mineralization 
in an effort to see if some break occurred in the limestone fault wall 
where the minez'alizat ion could be followed through or over the fault. 
No such opening baa been indicated, but the mineralization seems to 
perSist vertically above the Main Drift level in 3A Raise and both 
vertically above and below the level at 3}3 Raise. 


The mineralization seems to persist in reduced area but of 
improved grade to thà northwst from 3A Raise 11th the implication of 
a. possible juncture of the Project 3 structure if projected to inter .-


ct the strong, wide, clay-filled fracture which parallels on the 
north the stoped area of the mine. 


A similar juncture of two strong structures may be inferred 
by projecting the mineralized fault discovered in Project No. 3 toward 
the Southeast to a juncture with the strong clay-tilled fault or col-
lapsed area trending east-weat along the south side of the main stops 
of the mine, the presence of which is amply indicated by surface geol-
ogy and confirmed by the diamond drilling from Project No. 8 on the 
100-ft. Level where a vertical fan of diamond drill holes proves the 
presence of a wide and obviously deep clay-tilled fault, fracture or 
depression. The juncture of the mineralized structure of Project No. 
3 could conceivably produce an excellent orebody. 


The mercury mineralization in Project No. 3 should be 
explored to both the east and west, and a wlnze should be sunk in the 
vicinity of 3B Raise to ascertain if the mineralization goes down; 
and, If so, whether there is improvement in the grade.
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Project No, 12 Shaft	 Previous Total 22' Present 49'	 Advanoe 2?'


Thtø shaft was, sunk in Del Rio clay near a limestone contact 
on the site of Churn Drill Hole No. 7, the log of which showed mercury 
ore estimated to average 10 pounds per ton occurring at 30 feet and 
becoming leaner a greater depth was reached. 


Mercury mineralization was encountered in the shaft at 20 
føet and persisted irregularly to the present depth of 49 feet. The 
best mercury mtneralization was found at from 30 to 35 feet where the. 
limestone fault wall which exists a short distance from the shaft on 
the surf ace appears to dip into the south aide of the shaft and then 
dip away again. It was adjacent to this contact that the best miner-
alization oocurred. 


It is believed that by drifting from the present bottom of 
the shaft to the limestone-clay contact and by following that contact 
eastward to the sink, which occurs near the contact, ore may be found 
of commercial importance. 


Project No. 8 


Diamond drilling was continued; and Roles No. 6, 7 and 8 
were completed by July 19, when the driller had to quit to look after 
his business in Alpine. 


A detailed log is included as a part of this Report showing 
the direction, angle of incline and oore recovery of each. 


A small Yertical oross-seotion sketch is included to show 
the indicated contour of the limestone-clay contact in the fault 
defined by the diamond drill holes from Project No. 8. While the 
imposed weight of the clay on the underlying limestone contact may 
have made the structure too tight to give vent to the mercury mineral-
izer, the opposite side of the structure may dip in such manner as to 
produce an overhang or canopy effect where the angle of repose of the 
clay filling would be more favorable to mineralization. 


No further diamond drilling ii contemplated from Project 
No. 8. 


NOTE:	 The log of Project No. 8 diamond drill holes No. 1, 2, 3, 4 
and 5, included with the June Report were erroneously 


reported as to bearing. Each hole of the vertical fan was reported 
bearing N 350 W, which is exactly opposite to the true bearing of each, 
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Month of July, 1953 


Operator's Monthly Narrative Report	 Page ? 


which ihould be changed to $ 35 . This error was obviously 
occasioned by the young engineer's having misread his Brunton and 
changed the log record before it was copied by the stenographer. 
The error went unnoticed by the writer until now. 


Furnace 9perat ion 
On June 10, the 3' x 30' rotary Cottrell uiokeilver Furnace 


was put into operation primarily to test both the furnace operation 
and. to provide a large tonnage test of the low grade mercury ore which 
had been saved from the muck produced incidental to the exploration of 
Project No. 3, 


When furnaoing was started, the furnace bin contained about 
90 tons of low grade ore, and it was estimated that the bin at Main 
Shaft No. 2 contained about 25 tone with about 25 additional tons in 
bins underground, all of which had been put there by the previous 
Operator. In addition to this ore, there were about 40 tons of high 
grad. fines which were swept from the floor of the old mine stops. 
This ore was furnaced during 14 days of intermittent furnace operation 
in June and produced 23 flasks of 76 pounds eaoh of mercury. 


In July, the furnace was operated 26 days and treated 291.9. 
tone of low grade ore saved from exploration in Project No. 3. This 
ore had not been mined but had been saved from exploration muck with 
out tedious hand sorting, although some oars was exerted to throw out 
larg. pieces of waste or to discard some rounds blasted which were 
predominately waste. The 291.9 dry tons treated produced 14 flasks of 
76 pounds each. 


It was found that the clay ore from Project No. 3 created a 
dense duet in the rotary furnace. Due to the great surface area of the. 
small particles, furnace heat was quickly absorbed, and the dust had 
a smothering effect on the butane flame. Furnace temperature would 
frequently drop as much as 100 degrees in a few minutes. Another 
factor which contributed to fuaoe difficulties was the moisture con-
tent of the clay, whi oh due to the temperature drop condensed in the 
entire condenser system where the first four sets of tubes are usual-
ly too hot to permit condensation of water but are the condensers where 
most mercury ig precipitated. This caused the condenser soot to become 
a etioky . mess, and little mercury was recovered from it. Serious loss 
may have occurred. 


S 	
Through continued experimentation, some improvement was 


achieved in furnace operation by the end of the month, but ores which 
cause excessive furnace dust will inevitably reduce furnace capacity 
unless serious furnace losses are to be sustained. Great care and
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Arnerirnex Mining Company 
Alpine, 1?exaa 
Month of July, 1953 


Page 8 


controlled experimentation over a period of time are needed to achieve 
correct furnace adjustment. 


Due to the poor recovery achieved durIng July from the ore, 
eaved from Project No. and based upon the method of allocating 
Production coat required by DMEA, it is apparent that a substantial 
loss was sustained on furnace operation during July.. 


It may be possible by selective mining and reasonably oare 
ful sorting to produce a muëh better grade of furnace head ore. If 
lo, then'.... ri no doubt that furnace operation can be adjusted to bring 
about iatisf'aotory recovery. 


T1e M


The geologic contour and mine plan map with underground 
workings extended t o show work completed during both July and August 
wil). accompany the August Report to be submitted within the next week, 
if possible.


Respect fully submitted, 


R. . Pulliam 
General Superintendent
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PROJECT No. 8 


Hole 1	 Bart 


6 AX Bit	 335°E


.


	


.' 


Amerimex Mining Company 
Month of July, 1953 


Core 
22 Prorn To tecovery	 Core Deeorpt ion 


18° 0' 10'	 7'	 Breociated Flne-gratned 
white 1Ct. s1iche cement 


..


V 


slight F mineralization 
32 /1 l3recciated white porous ICgt 


Fe & osliohe cement, Purple 
ailtetoni fragments at 32' 


	


3	 Red & purple clay with white 
limestone fragments. 
Extensively fractured. 


	


9	 Black Xdr clay 


7.5 ]3reociated. tine-grained white 

, Kgt Fe & calcite cement 


24 I' Bx'eooiated grey white porous 
Kgt osloit• cement, slight 
Fe mineralization. 


4.5 Brecoiated grey tine-gratned ICgt 
0.3 Black ICdr clay 


5.5 Breociated fine-gratn.d white

lCgt Fe & calcite cement 


	


4	 Breociated Med-gratned. grey 
Kgt Fe & calcite cement 


	


20	 Breooiated. porous white Xgt 

Fe & calcite cement 


	


8	 Breociated grey-white med.. 
grained Xgt Fe& cab cement 


	


2	 Breooiat.d white limestone &, 
purple etitetone. Fe cement 


5.5 Slightly fractured grey-wht 
fossiliferous porous ICgt Fe 
& calcite cement' 


	


5	 Herd grey fine-gralned Xgt 
Fe mineralization. 


	


7	 Black & grey clay & silt-
stone brecota. Porous In 
some places. 


	


7	 Black clay & white limestone 
breocia 


3.5 , Limestone & red clay 
(jabonoilla) bra cola


10 3? 


3? 42 


42 86 


7 AX Elt 9290E - 15° Q	 e 


8
	 34 


34 39 
39 43 


8 AX Bit ø35°E	 22° 0	 8 


8 11 


11 32 


32 38 


38 40 


40• 46 


46 51 


51 60 


60 78 


78 83











UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


Jeplin, Miaaorn1 
3eptasr 21, 1953 


ersting Ciittee 
Defenee Minet*3a xploration 


Ainietraticn 
Intrier Building 
Washington 2, 0. 0. 


Dear Siraz


Res DMEA'2202Z Icbn"E168 
Amerix Mining Co. 
Presidio County, ez*s 
Mercu y - -	 .J-


?rsnitted herevith are two copies of the *onthiy report for 
the s.j.et xp1ox*tion Project for Ju, 1953 on Yois 1(su1OU 
with appropxate attacheente, as required by Washington office of 
the Defense Minerals Exploration An(st?ation. 


Th. original lisa forwards to U. S. Bureiu c,f Mines, AiariUo 
on August 114, 1953 and notice of its certification has beon received 


Very truly yours, 


W. P. Williams 
Executive Officer 


1A Field T*n, Region VI 


sid. 
Ence.


J/ çjr\ 1x







rForm MF-1O 
(April 1952)


Budget Bureau No. 42-R1151 


!JL	 2 UNITED STATES 
DEPARTMEN OF THE INTERIOR


uJ	 '	 / 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of --- - - Iune	 195	 Docket No. DMEA .2202L 
Operator's Name --- -- -


Address-------OBOZ6P.1r4Xae----------------


Contract No. ..1dimE46a 
Minerals------- Lercury  


OPERATION	 UNIT	 UNImTrnS	
POSTS TO DATE 


Crosscutting---------------------------,S383.27------29---------4-,993L,-O2  


Drilling:	 Core........., 
flhiirn 


Drifting-------------------------------Ft 	 ^O4931------60 	 3O4fi32$ 


Raising------------------------.... --------- - 'tuo--------


Shafts------------------------------------2-73?-3------22--------1273-73  
-------------------------------: -,-23?4?----222-------L639.-9a-


Auger 
Stripping 
Trenching----------------------------
Test Pits 
Roads and Trails 
ui1ozer--.ox--nei-


Bldg. mci. below 
TOTAL DISTRIBUTED COSTS. . 


Tech. 5ervice 
Operating Equipment Purchased 


Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 
1orklnent8Comp,----------------


TOTAL COSTS-------------------------C


- --------------1-12-50 


-225C0 


344.70 
-543..?8------------------446.10 


2,20354-
22228-------------------8,.537-5-


244.-3I------------------- 58rO65-w -75 
36644&-


UNITS TO	 UNIT Cosrs	 _________	 __________________ 
AUTHORIZED BY CONTRACT 


DATE	 TO DATE
Units	 Unit Costs 


1532	 5?39	 11& ----Not--tated 
104--- 48o0	 ---


6.-16--------15OC---H---- -


9--- 12.S0	 l2r50 


28----
183W 46 -6-1------ - (------'-----11--------tt. 


1.0--- -12.-50-------------1(--12.-50----


TOTAL	 COSTS 
AuTIlOiuzED BY 


-6--- -12.50-----------------
•	 CONTRACT 


•	 62,670.00 
1011?OG,-00 


1:;Q95:oQ 
.-2,-600.-00 


8G0OOO 


The undersigned compan y, and theThificial executing this certification on its 
behalf, hereby certify that the information contained in this report is corrcct and REMARKS:S.eeOJ104,..2.,.. 
complete to the best of their knowledge and belief: 	 shoingUnemp1oymentCornp.e.n... 


1sd4tr-shtch 
-he--payabl.e-after--20.wka7 


Date-----?-14-53------- - Operator --e	 ex--Mtnng---C ------- - -tota1ing--!?-?4.34-------A -eo---note  
---


Per	 - Title -Pze&id.nt------------------4tee1---fue1---purcha.ee &--tnven.. 


___	 -en-t--mO---A&istmeite--by 
—> NOTE.—TItle 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a will rully 	


_,	 Jf"f'4	 a 
false statement or representation to any department oragency of the United States as to any matter within 	 e	 i'	 .5.. 
Its Jurisdiction.


(Instructions on reverse) as deduction from 'Drifttng" 
•	 in	 t. or 8O.75. -	 (For Government use only) 


A,	 • 	


•


/







	


S.	 I 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are notto be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Bulldings, Improve-
ments, etc." The reason for not distributing these items on' a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 S. 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crossàutting,. raising, etc., provided 
that these itens were reported active for the month. Such distributions should be .made 
on the basis of time spent on the Various phases, on man days of labor charged to such 
phases, or on some other equitable 'basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New BuildingsImprovements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 


•	 •	 usually a part of Exhibit "A" of the èontrac't. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive' or 


•	 disproportionate unit costs. 	 • 
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Form MF-104 (Rev.)	 UNITED STATES	 321O36.3. 


•ARTMENT OF THE INTERIOR V L 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHgR 2 


Month of------- -June	 -; 195!	 Docket No. DMEA 22Q2X	 Contract No. Idm46& 
Operator's Name	 --------------------	 Minerals--------Mercur


 Address P0fl0it626----- -Alp 
Contract Amount, $BOOOQ.flQ - Government Participation:?L..% 	 Amount, $---- -60,OOo-.00---.. 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


(1) Independenti
iContracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: . . 
Labor-------------------------------4,30Q.09 6,16s75-------O464 
Supervision-----------------------1 ,?55.4 8,59526 


--


439 63. 43863,... Technical Services---------------------------
(3) Operating	 tdsngsu 7.35


---- 39.32----
-


1,102.09 
343


- ---------------- - --
51-23O


1,094.74 
------


---2-O&2.-B3- ---2-,-65-.--13


Fuel, Et. 306.5
1,2]381 


974.	 ---37.4 
35.41---


. 1 ,19.4 1,725.78 


1,21L61---


4 ()	 pe a i	 1unD 85.61 412.I0 I,59'?,?l 


Kitchen Uten------------


Rental . 823.54 823.54 
3S4;58 


222.28- ---6-3I-51-I-
4;499;58- ---Purchase------------------------------


Depreciation 


• Timber------------------------


• ExPlpt---------------


784.15---784,15 


342.63---


Track--------------------------


(7)	 Miscellaneous:


45.20-------


24------


28.79.... 


--


(5) InitialRehabilitationandRepairs----------


310v21-----


17,8 


----------------------


43,37 
14211.80 


(6) New Bldgs., Improvements, etc----------
28.?9---


6,53?i9----


Sampling and Analysis-------------


1	
-------


175.96


Repairs to Equipment-------------------


Payroll Taxes------------------------


Wrkmen'aomp.


86'?.?2-------


478.25-


.l?38----
43•37---


354.0----
:ñ002.5---


251Q.0O 


1 YI'.Liability Insurance-----------------


(8) Contingencies (specify): . 


-------------175.96---


72,89----


500.25 
----


•------------------------------
122.68 .44641 369 .Ofl 


2,88,Z5.... 


•	 4cg&up----------------
- --


00---
- --


3937 
OTALS---------------------------- 48,.82L-44 24431 58-,065.-?5 '	 - ------------------------------------


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-
Date	 1453 -*Payee fl?fl.ex.JJI3.flinTup8fly -------------ment in the amount of:, 


•1 
Title -----


When a voticher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date !LiiL	 v'1r..L.::L.!o-- -
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration ro Ct under Contract NoL(.4A..5/.oIin accordance	 the terms of the contract. 


Signature - ----	 -------------------	 ate tXLsc. ----
APPROVAL BY DMEA EXECUTIVE 0 FICER OR ALTERNATE: 


a4-- e. 
Signature Titl -'n - Date -	 ---


MONTHLY REPORT OF OIRATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descilption of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be pepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Forn MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed . under an 
independent contract. 


Under Item (2). include labor, supervision and . technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


• Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., wlich are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includesthe labor, superviion, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed impFovements , etc., necessary for the project. 
'these costs, therefore, should not. be reported under items 
(2) and (3). 


• Item (7) covers njiscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
rnsurance, repairs to equipment and sampling and analysis. 
Only that part of. payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (1). 'rhe share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
cOpies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is; a Goverhment ,auditor should 
make an audit of th Operator's b.00ks and records of account, 
the Operator need not support his, monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be atVached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported 'by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE	 205675







Form MF-104 
Docket DMA-2202X 
Contract Idm-E468 


PAYROLL - Net Amounts after Taxes 


'' i9s	 LABOR 


6-15 Diamond Driller 
Tomas Lujan 


Miners 
GuillermoDe La Rosa 
And.res Garcia 
Jesus Garcia 
Reynaldo Garcia 
Amando Granado 
Benjamin Macias, Sr. 
Andres Reyes 
Wesley Roberts 


Hot stmen 
Vicente Molinar 
Isabel Vega 


Muokers, Helpers & Trammers 
Alfonso 0. A].modova 
Ausenoio Carrasco 
Manuel Carrasco 
Lucio (}alindo 
Manuel Garcia 
Santiago Garcia 
Benigno Granado 
Domingo Hinojas 
Pilar Llanez 
Salamon Longorio 
Timoteo Lopez 
Pedro Lujan 
Cruz Ochoa 
Simon Villa 


Cook 
J. D. Matthews 


Truck Driver 
Manuel Granado


Total Labor 
SUPERVISION 


Superintendent 
R. N. Pulliaxn 


Genera]. Foreman 
Jess R. Cornelison 


Timekeeper-Stock Clerk 
Bernard J. Sooha


Total Superv. 


Total Payroll


AMerimex Mining Company 
A1pine, Texas 
Month of June, 1953 


Net Amounts Paid. 


104.42 


$ 121.36 
31! 52 
31 52 


108.35 
85,98 


110.83 
98.63 
96.37 


107.36 
89.40 


73.70

36,63

47.28

31,52

6,30

8,10



37,82

31.52

81.56



• 109.92

• 104,42



47,28

31.52

36.62 


* 295.50 


157, 60 


125.34
- 578.44 


$2,526.90


Contract 
Account 


2A-1 


	


684.55	 2A-3 


	


196.76	 2A-4 


	


682.19
	


2A-5 


	


154, 85	 2A-6 


	


125.69
	


2A-7 
l,948.46


2B-1 


2B-2 


2B-4







* 295.50 


157.60 


129.17


582.2? 


*2,660.43


2B-1 


2B-2 


2B-4


I 
Amerimex Mining Company 
Alpine, Texas 
Month of June, 1953


T


Form MF-104 
Docket DMA-2202X 
Coritraet Idm-E468 


PAYROLL - Net Amounts after Taxes
Contract 


1953	 LABOR	 Net Amounts Paid
	


Account 


6-30 Diamond Driller 
Tomas Lujan 


Miners 
Guillermo De La Rosa 
Martin C. Estrada 
Andre g Garcia 
Benjamin Macias 
Angel Renteria 
Wesley Roberts 
Manuel C. Te.rrazas 


Hoistmen 
Vicente Molinár 
Isabel Vega 


Muckers, Helpers & Trammers

Aussnoio G. Carrasoo 
David G. Carrasoo 


'Roman Villa Chavez 
Alvaro R. Flores 
Luoio Galtndo 
Manuel G. Gálindo 
Benigno P. Granado 
Javier G. Hernandez 
Line C. Hernandez 
Domingo Hinojoa 
Manuel M. Hinojos 
PablO Huerta 
Timoteo Lopez 
Pedro Lujan 
Victor Suchil 


Cook 
J. D. Matthews 


Truck Driver 
Manuel Granado


Total Labor 


SUPERVI SI ON 


Superint erident 
R. N. Pulliam 


General Foreman 
Jess R. Cornelison 


Timekeeper-Stock Clerk 
Bernard S. Sooha


Total Superv. 


Total Payroll


	


* 145.90
	


2A-1 


$ 23.9? 
90.62 
98.50 


104.18 
66.98 
94.80 
6698
	


546.03	 2A-3 


108.35 
92
	


200.70	 2A-4 


96.96 
50,43 
60.28 
6, 58 
78,80 
37,83 
72,50 
37.82 
37.82 
78,80 
37.82 
78.80 
95,40 
78.80 
4.0?
	


969.71
	


2A-5 


	


123.35
	


2A-6 


	


92.4?
	


2A-? 
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Form MF-104	 Amerimex, Mining Company 
Docket DMA-2202X	 Alpine, Texas 
Contract Idm-E468	 Month of June, 1953 


PAYROLL - Recapitulation 


6-15-53	 e2,526.90 


6-30-53	 2,660.43 


Total of Net Auiounts after Taxes	 $5,187.33 


8-30 Director of Internal Revenue 
Social Security and 
Withholding Taxes	 452.08 


Social Security Tax paid by Company $83.38 	 ________	 7E 


TOTAL PAYROLL & TAXES - Month of June 	 $5, 639,41
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Form MF-104 Amerimex Mining Company 
Docket DMA-2202X Alpine, Texas 
Contract Idm-E468 Month of June, 1953 


DISBURSEMENTS BY CHECK - Receipts Attached 


1953 Amount Contract 
6-17	 R. N. Pulliam - Rental of Equipment - Jeep $	 30.00 4B-8 


Air CompresBor 470.00 4B-2 
Gasoline Hoist 125.00 4B-5 
Air Tugger 35.00 4B-6 
2 Jackhammers	 $40.00 ea. ($740.00) 80.00 4B-l0 


6-19	 first National Bank, Alpine 
GMC Truck mt. 10.57 Prin. Note 5 117.56 4C-8 
Ford PU	 6.54	 " ($207.27) 72.60 4C-9 


6-20	 Big Three Welding Equipment Co. 
Note 5	 Carrying Chg. $1.61 ($ 33.73) 32.12 4C-l5 


6-30	 Mine & Smelter Supply Co. #313472 89.70 3D 
(General Fund $1.20) ($136.10) 45.20 


Alpine Butane Co. 31.50 3K 
Car Parts Depot. mv. 200352 6,68 3D 
Joy Mfg. Co. mv. EP-9875 6.65 3B 
Magnolia Petroleum Co. mv. 200605J 18.60 


200661J 202.19 3L 
2006?1J ($268.9?) 48.18 


Brewster County Motors 512.30 3A 
43.75 3D 


($585.23 ) 29.18 3L 
Alpine Lumber Co. .70 3B 


(General Fund $8.35) 39.94 3D 
($ 60.03) 11.04 3K 


R. N. Pulliam - Rental of 
Diamond Core Drill & acc. 
6t7-30	 3 weeks 75.00 4B-7 


L. M. Pulliani - Accounting Service 93.00 
TexaB Employers Insurance Aesn. 478.25 7D.







Amerimex Mining Company 
ALpine, Texas 
Month of June, 1953 


Form MF-104 
Docket DMA-2202X 
Contract Idm-E468 


DISBURSEMENTS BY C}IECK - Receipts Attached 


1953 


6-30 R. N. Pulliam - Reimbursement for 
Company travel & communications 
Month of June 


6-30 Texas Employment Commission 
2.7% Payroll Tax 


uarter Ended 3-31-53 "	 6-30-53 


Total Check Disbursements


Contract 
Amount
	


Account 


$ 90.08 


	


357.16	 7F 


	


417.18	 7F 


*3,558.54 


DISBURSEMENTS - Petty Cash - Receipts Attached 


6-4 Newell Oil Co. - Oil	 $ 3.45
	


3L 


6-5 Crowder & Wise - gasoline	 4.75
	


3L 


Total Petty Cash Disbursements	 8.20 


TOTAL PAYROLL and TAXES	 5,639.41 


TOTAL DISBURSEMENTS - Month of June 	 *9,206.15 


RECLAIM Deductions April Statement * 


2. E. A. Donaldson 
Bus Ticket 
Meals to Alpine 


4. Motor Inn Machine Shop 
mv. 3577 4-18 


TOTAL DISBURSEMENTS 


* See File attached with Receipts.


* 20.36 
12.26
	


32.62
	


7G 


	


-5.54	 3D 


49 ,244.31
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Amerirnex Mining Company 
Alpine, Texas 
Month of Jane, 1953 


Docket DMA.-2202X 
Contract Idm-E468


EQ.UIPMENT INVENTORY as of July 1, 1953 


Purchased: 


1	 Double Drum Hoist 5-HP, 220/440 Volt. 3-Phase, 
60-Cycle, Shop # 25015 Joy 3-211. 	 Electric Motor 
Fairbanks- Morse	 89947.	 Amsoo Scraper, Model 
V26A #8930lF $1,325.90 


Slusher Loading Ramp 113.65 


2	 JAL-48 Jack Legs equipped with attaohmentg for 
L-57 Drills (X-1419 .-DG) Shop #a0892	 & #30893 390, 00 


1	 3x2x4 Duplex Pump (FBM Shop No. 768602) 190, 00 


3	 Aluminum Tanks, each 1,222 gal. cap. l2,51 


1	 Used. Army Surplus Wing tank 12.50 


1	 Used Butane 4-burner kitchen stove with oven 80.00 


1	 New 52 Ford 1/2-ton cap. pickup Motor #F1R2DL21327 & 
accessories complete with lie.	 $16.80 1,960.3? 


1	 New 53 GMC 2-ton cap. truck Motor #A248l76097 complete 
with lie.	 $91.00 3,116.00 


1	 New Gould Centrifugal Pump Fig. 3670 & gasoline 
engine complete with 15' suction hose 170,95 


1	 Used Skilsaw #107 138.75 


1	 New Black & Decker HD Valve Reseatep. 
complete with attachments 120.00 


1	 Lincoln 3-7072, 180 Amp. Arc-Welder #A-277866 
complete with gasoline motor & accessories 481,95 


1	 Servel Refrigerator 11-cu. ft., 2-door 225.00







Docket DMA-2202X	 Amerimex Mining Company 
Contract Idin-E468	 Alpine, Texas 


Month of June, 1953 


EQUIPMENT INVENTORY as of July 1, 1953 


Rented: 


1 large portable Joy Air Compressor WK-80 315 o.f.m. cap. 
Caterpillar D-318 engine #50019 rented from R. N. Pulliam 
$470.00 per mo. new. 


1 Willyø Jeep, Motor #J83920 used, rented from R. N. Pul].iam @. 
t30.00 'no. 


International 30 HP gasoline-powered engine, single-drum hoist 
welded on skids and bolted down temporarily on old concrete foun-
dation, rented used from R. N. Pulliam	 l25.00 per mo. Eng. 
#274183. 


1 Air Tugger Sullivan F1l3, 5ev. #1469, rente4 used from R. N. 
Pulliani @ 35,00 mo. 


1 C. P. Jackhammer, 42-W #3039, rented used from R. N: Pulliam @ 
440.0o per mo. 


1 Sullivan L-57 Jackhammer #101471, rented used from R. N. Pulliam 
@ 40.00 per mo. 


1 Diamond Core Drill, Longysar Ser. #57 with rod puller & drill 
rod @ lO0.00 per month, rented used from H. N. Pulliam







Docket DMA-2202X 
Contract Idni-E468 


OPERATOR'$ MONTHLY NARRATIVE REPORT 


General Operating Conditions 


Amerimex Mining- Ccmpany 
Alpine, Texas 
Month of June, 1953 


During June, the operation was plagued by employee turn-
over, the continued unavoidable absence of our diamond driller during 
the first week of the month and by uncertainty as to continuation of 
work at the various projects, ultImately decided by formal amendment 
to the Contract. 


Need for purchases of diesel fuel and dynamite for inventory 
will also reflect some increase in operating cost for the period. 


The payment of tax to the Texas Employment Commission in the 
amount of 2.? of the payroll since the inception of the work repre-
sents a lump sum cost increase occasioned by the fact that Axnerimex 
has completed more than 20 weeks of employing 8 or more persons. 


By the end of the month, a promising mine crew had been 
developed by neoeasary replacement of a number of former employees. 


No unusual construction, repairs or renovation was undertaken 
during the period. 


Pro4t No. 1 Previous Total 201' Present 217' 


A vertical fracture about 1 foot wide, at its widest exposed 
part, containing breccia and calcite filling, showing considerable iron 
and manganese mineralization as well as scattered showings of cinna-
bar was drifted on for a istance 9f 16' 6" from a point 22' from the 
center of the No. 1 Raise on the sub-level approximately 15' vertical 
distance above Project No. 1 Drift. 


The mineralization failed to improve, and the fracture 
showed a tendency to pinch, while there was little evidence of altera-
tion or replacement of the Georgetown limestone; therefore, after only 
16 lineal feet of drifting, work was stopped on this particular 
project. 


Project No. 3 Previous Total 234' 6" Present 307' 6" 


The Main Drift of Project No. 3 was not extended during June. 


Crosscut 3A, which had attained 35' previously, was directed 
N 4QO E and was driven an additional distance of 29' through George-
town Limestone showing ocOasional small fractures without significantJ'\ 
mineralization; however, as the working nears the objeotve fractures
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Op e rat or' 8 Monthly Narrative Rep ort	 Page 2 


and contact designated by Mr. Fletcher, there will be opportunity to 
encounter parallel fractures or possibly niantos caused by joint plane 
movement evident on the surface and in nearby ine workings. 


Crosscut 3B Raise was topped at a height of 23' vertical 
distance above the floor f Crosscut 3B and a drift was driven both 
east and west following a limestone wall, which forms a contact with 
the altered Del Rio clay showing cinnabar mineralization. This lime-
stone wall is vertical and seems to have a general strike of about 
N 600 W where encountered by Crosscut 3A and. 3B. 


The sub-1eve1 workings from the top of 3B Raise are identi-
fied as 3B Left (west), which has been driven 32', and 3B Right (east), 
which has been driven 12'. Both drifts show more or less cinnabar 
mineralization in the altered Del Rio clay, which appears to continue 
upward above the baoks of the raise and drifts and downward from the 
floor of the drift, The mineralization seems to persist In the . Del 
Rio clay lying between the Main Drift of Project 3 and the limestone 
wall encountered. at about 32 lineal feet in Crosacuts 3A and 3B. 


The mineralized clay from this area,from which the larger 
pieces of limestone and. clearly barren rook had been hand-sorted, was 
tested on a tonnage basis and showed 4.6 pounds of recoverable mercury 
per ton, It is not known what percentage of rook was sorted out; nd 
It remains unknown if selective mining and greater care in hand. sort-
ing could be economically employed to produoe commercial grade ore. 


Project No. 12 


The shaft, size 5' x 7', authorized by Amendment No. 2 of 
the Contract to be sunk on the site of Churn Drill Hole No. 7, was 
sunk 22 feet during the month; and at the bottom, some mercury miner-
alization was encountered, a].though the horizon of mineralization had 
not been attained. 


Project No. 8 


In addition to DIamond Drill Hole No, 1 previously described, 
Hole Nos. 2, 3, 4 and 5 were completed during the month of June in 
Project No. 8. All of the holes, including No. 1 are logged on the 
detailed log record attached hereto, showing the direction, angle and 
core reoovery of each.
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Operator' a Monthly Narrative Report


Amerirnex Mining Company 
AlpIne, Texas 
Month of June, l9 


Page 3 


It will be noted that not one hole has penetrated. the black 
shale which appears to fill a large fissure, or fault, running east 
and. west and lying just south of th mine atopes and at the base of 
the scarp which forms the periphery of the down-drop block encompas-
sing most of the Fresno Mine Claims. 


Tomas Lujan, our Diamond Driller who has had extensive 
experience in the Terlingua District and elsewhere, states that it i 
some of the most difficult drilling he has ever encountered. 


The structural conditions seem ideal for a mercury orebody 
of importance. It appears that we have a large fracture or fault 
adjacent to a large area where extensive mineralIzation has been 
present in commercial quantities, and the fault or fracture seems to 
be plugged with massive impervious Del Rio clay to considerable depth, 


The Map


A geologic contour and mine plan map with progress of under-
ground workings extended. as of June 30 is inolosed in order better to 
illustrate the previously-described workings. Cross-section maps of 
new work will be included with the July Report. 


Reapectfully submitted, 


c2 
R. N. Pulliam 
General Superintendent
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PROJECT NO.8


I 
Ainerimex Mining Company 
Month of June, 1953 


Core 
Hole No. Bearing From To Recovery 


1 AX Bit N35°W 14° Q ' 3' 
3 8 1.5 
8 13 


13 14 1 
1417 3 
17 18 1 
18 23 35 
23 28 2 


EXBit 28 29 1 
29 56 2 


2 AX Bit N35°W +	 2° 0 14 9 


14 19 5 


19 20 1 
20 22 2 


22 24 2 
EXBit 24. 30 5 


40 45 4 


45 68 0 


0 3 3 
3 15 0 


15 19 4 
19 20 1 


20 21 1 
21 25 4 
25 41 4 


0 6 2 
6 11 3 


11 16 2 
16 24 4.5 


24 27.5 3.5 
27.5 37 7 


37 38 1 
38 40 1.5 


40 60 2


3 AX Bit N35°W	 6° 


EX Bit 


4 AX Bit N35°W	 11°


Core Description 


White Kgt 
Kgt Breccia Sit mm-Fe 
White ICgt Sit fracture at 


10' & 12.5' 
Hard reoemented. white Kgt gouge 
Hard Kgt 
Recemented Kgt Gouge 
Kgt breocia, altered & min'zd 
White Kgt 
Min'zd & altered Kdr Oontaot 
Black Kdr shale 


Broken white Kgt Sit minn 
in small cross fractures 


White Kgt alt min'zn in 
small cross fractures 


Recemented limestone gouge 
Kgt breccia sit min'zn 


small specks Hgs 
White Kgt 
Black ICdr clay 
Porous grey to white 


fossilifrous limestone 
Black Kdr cuttings. No 


min'zn. Fishtail bit. 


White Kgt 
Cave in limestone. Set 


casing EX Bit 
Broken white Kgt 
Recemented. Kgt breocla 


alt min'zn 
Grey altered Kgt 
Altered. min'zd contact Kgt-Kdr 
B1k Kdr badly broken 


White Kgt 
Whit.e Kgt breccia min'zd 
White Kgt 
White Kgt with breccia filled 


fractures at 21.5, 21.7 & 
22-24' 


White Kgt sit alteration 
Fractured, extensively min'zd 


breocia, mostly Fe & Mn 
oxides. Slight Hgs 


White ICgt 
X-fractured, altered grey La 


showing Hgs in small cross 
fractures at 39' 


Black, broken Kdr clay 
Fishtail Bit 
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PROJECT NO. 8
Core 


Hole No.	 Bear	 From To	 Recovery Core, Desoription 


5 AX Bit	 N35°W	 - 15°	 0' 3' 3' White Kgt. 
11 1? 35 tI	 $ 


1? 20 2 ft	 Occasional small 
Fe cross-fractures 


20 20.5 5 Recemented. gouge. Fe & 
Mn stain 


20.5 23 2.5 W1e ICgt. 
23 30 7 White Kgt. showing slight 


open fractures, very 
little mineral 


30 30.3 .3 Recemented gouge 
30.3 33 2.7 White Kgt. 
33 41 6 Cross-fractured, altered 


white-grey Kgt. 
EX Bit	 41 53 2 Badly shattered black Kdr.


Kgt. - Georgetown Limestone 


Kd.r. - Del Rio Clay 


Plus (Dip) 


-	 Minus 
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Form MF-104A



Aprii 3052)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


.-fl 


T. 


Month of------------195	 Docket No. DMEA 
Operator's Name-----Aeezintngcpan1y 


Address-----W626----A1piiie,Texa
Contract No. 
Minerals 


OPERATION	 UNIT CosTs Trns UNITS TEIS
COSTS -TO DATE UNITS TO UNIT CosTs


AUTHORIZED BY CONTRACT
- 


Units Unit Costs 


/ I 
Drifting	 ft M98 B&y5di,$9 4?2 56.'$8 13& Iot 1ttttea 
Crosscutting 9'


10" ---
40.13 $--


Raising	 Ft. ,869. 04 81 86). 04 '	 83 ' 4	 63
-


N 


Shafts	 Ft NOflj 2)i " 


Drilling: Core------------------------3a25 


Auger 
Stripping 


Winzes------------------------------------
---------------


Trenching----------------------------- 4


Churn-----------------------------


112,O 128O------------- € i20 
Test Pits


JflO4OQ .O1i --------10 it 125O Roads and Trails--------------------
Bu1ozez2onei -_. none: 6-------


1&ILO------------
12.O---------------£ 2.5O 


I3ldg. mci. beio 
TOTAL DISTRIBUTED CosTs..


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT 


tOO'


-------


4=O 
Ø3fl7, 


¶ecb.	 iervce


- -------
3O------


6,6?0,00 
22228 L Operating Equipment Purchased----------


Initial Rehabilitation and Repairs--------
- --------------


New Buildings, Improvements, etc----------


6,31&26----------------------------------------------


203.54----------------------------------------------
20000 


---------------------------------------------318&2	
-------------------------------------------------


/ 23L0Q 
,934,.21 49024_9TOTAL COSTS--------------------------


- ----------------
30-,000ir00 


The undersigned company, and tha1 execting this cero1s .	 *	 - 
REMARKS.-----$tab1t.aI1emOflti1i7 hereby	 information behalf,	 certify that the	 contained in this report is correct and 


complete to the best of their knowledge and belief.


Date 612L	 Operator 


Per	 Title 


—.m- NOTE.—TItle 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.	 -	 - 


-	 (Instructions on reverse)


--ence-suoh--eoøt--ahou],d-be----


rLote.Uatatiumrsof 


i1adfratiahaben 


i3ee Narrat tve ileport. 


(For Government use-only) 
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INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applióable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
cliar to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for thernonth. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will, be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been pro.vided for 
the use of the Operator to call attention to any unusual circumstahces causing excessiv&or 
disproportionate unit costs.	 .	 . 


U. S. GOVERNMENT PRINTING OFFICE 	 205676







	


?- ç'	 - 
£-


	


9	 u i? 


L L'O 0 
ZLTj7'9j7fr 


Z:( 00'O '. g

':L 96' L 1



g ao o 


9L 
JL9L93 


1Tc T.'9 
' 47'	 9 "c 


lLor8 Ti7'T 
c47'6 T47'-L: 
'c6 L8 
Zfl9'ç T8'I 
i i o ic. 
I c8'8O 'a 


7 L47 60'T 
19'9 47 


' 6 
T 8' g 9 T '9 i







Form MF-104 (Rev)	 UNITED STATES	 Budget Bureau No. 42-1O36.3. 
(ApEl 1952)	 _____	 L°!	 pfres 6?30..M. 


____RTMENT OF THE INTERIOR	 - 
DEFE E MINERALS EXPLORATION ADMINISTRATION 


OPERATORS MONTHLY REPORT AND VOUCHER 


Month of------------------, 1953	 Docket No. DMEA ?Q2X	 Contract No. iE4& 
Operator's Name	 -----------------------------	 Miherals-------teZ!C*Z7 


Address	 iO 626 A1pifle,1eXa --------------------------------------------------
Contract Amount, s80,,0O0.Oil..... 	 Government Participation: 15.%	 Athount, $---- -600O.Q 


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals

Monthly Total Previously Reported 


(1) Independent Contracts: 
Short Form 


Drilling--------------------------------------------------
Bulldozing 
Crosscutting 
Drifting-----------------------------------------------


(2) Labor and Supervision: 	 .	 / Labor--------------------------659 	 -1465 
Supervision-------------------------1,645..O( --5-,94+3 
Technical Services	 '------------9$, 	 y ---- - -43G-


(3) Operating MtandSu:1 
6?4	 i ,02. 2(	 1,094. 7 Timber-------------- I --i.-'vc -
	 - ----------- ----------------


Explosives--------------------------------------20528 
--2- - 5'-8-/	 Ieo kixts.	 8:L0 


Track------------------------------------------1--21-3.6 --i,-21.6:-
itenUtenaila	


/	 . 
J1fl	 'op, 3tc 21,R' I 39L8 i-,-4V#.6 () pera g q prp	


2 /	 823.	 - Rental 
Purchase------------------------------- 	 '6I51
Depreciation----------------------------


y5) InitialliehabilitationaudRepairs----------- ----------•7 ' 
1.,' i(6) New Bldgs., Improvements, etc-------------------- • -- .- 4 


(7) Miscellaneous: 


Repairs to Equipment--------------------4,4----------
Sampling and Analysis 	 43•	 --------- -43•3' 
Payroll Taxes-----------------------------29L0 -------- 64.O1 


1 YXiability Insurance-------------------- 0O.2i -------- OOb2 - 
1 YxTru.ck1na4.---------------------- .9( -'-------17&E( 


------- - ?4,4C V 2435,6( 2iQ,O-
8) Contingencies (specify): .	 . 


h't------------------'4^9 /----- - 6&,( ' ------ - ?28 
6Q.5* 428.4';--4?9 


	


--------------------- ilGS5C--410.2'; 	 5Iç)7-
TOTALS------------------------------ 934-.2i --41,$-87.9E 4a,9OZ.1	 ____ 


-	 -41	 t.-iJ 


	


I èertify that the above bill is cor?èbt1 and jiit'and that payment thérefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-
Date	 *payee	 -- ment in the amount of: 


Per Z2	 Title	 atdnt 
Wlien a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Sintiirn 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its	 I'tM n / jurisdiction.	 Date	 '7 5- ---Vou. No. 'U jJ!AD'--(Instructions on reverse)	 (See other side) 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported
Approved Totals



To Date







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.- 	 accordance	 h the.terms of the contract. 


Signature	 ---9Z--4	 ------------ Tit 	 42ate	 ----


APPROVAL BY DMEA EXECtTTIV OFFICER OR ALTERNATE: 


Signature	 Title	 Date	 ---L3 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Coét and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and ny unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location, and assays 
of samples taken as well as advances in workings.. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be showr on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be.sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis'under con-
tract Form MF-200 as though it were performe .d under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear. the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
'services, materials; etc., 'hich are used in the initial rehabili-
.tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) afid (3). 


• Item, (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
,(2) and (3). 


Item' (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs •to equipment and sampling and analysis. 
Only that part of payroll taxes, • liability insurance and 
workmen's compensation which are 'paid by the operator 
should be reported under item (7). The share paid by 
the employee as , a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 
• The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase' orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and rebords of account, 
the Operator need not support his monthly voucher with 
original or certified documents except incases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and. 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE	 205675







Form MF-104 
Docket DMA-2202X 
Contract Idm.468


Amerimex Mining Company 
Alpine, Texas 
Month of May, 1953 


S 15.76'	 2A4 


83.90' 
8.08v 
96.08 / 


110.83 . v 


103.25' 4'79.14	 2A-3 


• 745,83J 


2,294.41


2Fl 


2B-2 


2B.-3 


213-4


s 295.5O' 


157.60 ' 


182.23' 


110.50'


C 


. 


PAB0LL Net Amounts after Taxes
Contract 


1953	 LABOR
	


Net Amounts Paid.	 Account 


5-15 Diamond Driller
Toinas Lujan 


Miners 
Wesley Roberta 
Guillermo Dc La Rosa 
Arnando Granado 
Benjamin Maclas, Sr. 
Andrea Reyes 


Hoiatmen 
Vicente Molinax' 
Isabel Vega 


Muokera, Helpers & Trammers 
Juan Chavez 
Manuel Garcia 
Reynaldo Garcia 
Jo8e Guiterrez 
?ilar L].anez 
$alamon Longox'ia 
Salamon Maclas 
Timoteo Lopez 


Cook 
Luis Valadez 


Truck Driver 
Manuel Granado 


Total Labor 


SU?RVI8I0N 


$uperintendent' 
R. N. Pulliam 


General Foreman 
Jesa H. Corneliaon 


Master Mechanic 
Carl E. Thain 


Timekeeper-Stock Clerk

Bernard J. Socha 


Total Payroll


98.50 
994v	 187.90"'	 2A-4 


81.56" 
88.65" 
81.56" 
88.65' 
88,65" 
87.55" 
76.06" 
81.56
	


674.23 '	 2 A5 


	


107.65"	 2A-6 


	


83.90 '1
	 2A-7 
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Form MF-lO4 Ameriniex Mining Company 
Docket DMk2202X Alpine, Texas 
Contract Idm-Z468 Month of May, 1953 


PAYROLL - Net Amounts after Taxes
Contract 


1953	 LABOR Net Amounts Paid Account 


5-'31	 Miners 
Benjamin Macias, Sr.	 $ 44.33'. 
Andrea fleyes 96.13 
Guill•rmo Del La Rosa 34.6? 
Wesley Roberts 71.74' 246.8? 2A-3 


}{oistmen 
Vicente Molinar 78.80" 
Isabel Vega 83.52' 162.32' 21-4 


Muckers, Helpers & Trammere 
Reynaldo Oarcia 35.4 
Jose Guiterrez 28.37 
Pilar Llanez 35.46 
Salamon Longorta 90.30 
Timoteo Loper 35.46 
Salamon Maeias -	 28.3? 253,42 


Cook 
Luis Valadez 100.00 21-6 


Truck Driver 
Manuel Granado 78 .8Q 1 21-7 


Total Labor 4 841.4. " 


SUPRVISION 


Superintendent 
R. N. Pulliam 295.50 " 213-1 


Genera]. Foreman 
J. R. Cornelison	 0 157.60" 2132 


Master Mechanic 
Carl E. Thain 182.23 " 213-3 


Timekeeper & Stock Clerk 
Bernard J. øocha 101.38' 213-4 


Total Supervision 736.71' 


Total Payroll *1,578.12'







S 'I


.


	


0•• 
Form MF-104
	 Amerimex Mining Company 


Docket DMN522O2X
	 Alpine, Texas 


Contract Idrn-E468
	 Month of !a3r, 19 53 


PAYROLL - Recapitulation 


5-l5-63


	


	 224,4l s-" 


l5?8.12 " 


Total of Net Amounts after Taxes 


5-31 Director of Internal Revenue 
Social Security & Withholding Taxes 3 '	 401.43 


	


Social Security Tax paid by Company 363.04 ________	 •7E 


TOTAL PAYROLL & TAXES Month of May	 34,2?3.96 


Note: Check No. 1261 has been issued to Eulal&o Rodriguez l.00 
to cover accidental underpayment of wages period 3-39-53 
to 4-15-53.
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Form MF-104	 AmeriEnex Mining Company 
Docket DM.-22O2X	 Alpine, Texas 
Contract Idm-E468	 Month of May 


DISBURSEMT8	 Petty Cash	 Receipts Attached
Contract 


1953 Amount Account 


4-27 Crowder & Wise - Gasoline for GMC Truck 2.O1 3L 


5- 4 R. L Metoalfe	 Map Supplies 5.00 2C 


5-15 Gulf Service Station - Gasoline for Pickup 3.24v/ 3L 
H 3. 78 3L 


5-21 Forbes Publishing Co. - Envelopes .80 ?H 


5-28 Addington's Texaco Service	 Gasoline 4.48' 3L 


8-28 The Oil Well - Gasoline for Pickup 2.00 v 3L 


5-28 Reynolds Battery & Magneto Co. 
mv. 8462 945 3J 


H 1.l'? 3D 
8464 l.85' 3D 


5-28 Francis Wagner Co.	 mv. 7637 5,55! 3 


5-30 Newsoiu Electric	 5 Rolls Wire 1.25' 3J 


Total Petty Cash Diabursements 40.25"
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Form MF-104
	 Amerimex Mining Company 


Docket DMI-2202X
	 Alpine, Texas 


Contract Idrn-E468
	 Month of .tay, 1953 


5-31 Mine & 3me1ter Supply Co. # 312315 


5-1 Car Parts Depot Thy. 137149


Amount Contract 


$ 30.00 ' 4B-8 
470.00 4B-2 
125.00 v 4Th-S 
35.00v 4B-6 


(4740.00) 80.00'- 4B-10 


300.00'.' 2C 


($314.50) 14.50'- 20 


12.95 1 20 


117.56 v 4C-8 
($207.27) 72.60 40-9 


(	 33.73) 32.12 40-16 


4.39 7C 


(	 57.62) 53.23" 3B 


159.99' $L 


38.25" 3H 
3.75 w ?A 


($ .50.70) 8.70 3B 


4.50 


52.54 3L 
34.00 v 3D 


(102. 16) . .70 


68.2 3J 


9.15 3D 
33.30' 3L 


( . 44.55) 1.20' 3J 
.90" 3L


DISBURSEMENTS BY CHECK Eeoetpte Attached 


1953 


5- 1 H. N. Pulliam - Ftental of Equipment 
Jeep 
Air Compreasol' 
Gasoline Hoist 
Air Tugger 
2 Jackhammers t *40.00 ea. 


6-15 A. R. Fletcher - Geological 
Consultation 3 days @ $100.00 
Reimbursement Room Rent 


May 6, 9, 10 & 14 


5-15 R. M. Metcalfe - Map Work 


5-20 First National Bank, Alpine 
GMC truck mt. 10.6? Prin. Note 4 
FordPU	 6.54 N	 $ 


5-22 Big Three Welding Equipment Co. 
Note 4 Carrying Chg. $1.61 


5-29 Big Bend Motor Freight C. 0. D. from 
El Paso Machine Works, Inc. 
Reconditioning of drill rods & 


rock bits 


5-31 Magnolia Petroleum Co. 


5-31 Joy Mfg. Co. mv. # 89579 


63578 


5-31 Alpine Butane Co. 


5-3]. Brewster County ot ore 
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Form MF-104	 0	 Amerimex Mining Company 
Docket DMA-2202X	 Alpine,. Texas 
Contract Idm-E468	 Month of May, 1953 


DISBURSEMENTS BY CHECK - Receipts Attached 


1953 


5-31 Texas Employers' Insurance Association 


6-31 L. M. Pul1ian - Accounting Service. 


5-31 R. N. Pulliam - Reimbursement for 
Company travel & communications 
Month of May & 
Meals for A. R. Fletcher	 ( 62.81) 


5-31 Alpine Lumber Co.
( 10.48) 


5-31 R. N. Pufliam - Bulldozer Rental 


5-31 R. N. Pulliam - mv. 5-31-53 
Mine Timber


Total Check Disbursements 


TOTAL PETTY CA3 DISBURSEMENT5


Contract 
Amount	 Account 


$ 374.40 V 


90.00-' 7H 


50.56' ?G 
12.25* 2C 


•93 q 3J 
9.85' 3D 


150.00" 4B-1


- 169.70 


*2,620.00 


40.25' 


TOTAL PAYROLL and TAXES	 4,273.96 


TOTAL DISBURSEMENTS
	


$6,934.21 '' 
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Docket DMA-22O2X 	 Anierimex Mining Company 
Contract Idm-E468	 Alpine, Texas 


EQUIPMENT INVENTORY as of June 1, 1953 


Purchased: 


1	 Double Drum Hoist 5 HP, 220/440 Volt. 3-Phaae, 
60-Cycle, Shop #25015 Joy 8-211. 	 Electric Motor 
Fairbanka-Morse #M89947.	 Ameco $oraper, Model 
V26A #89301? 1,325.90 


Slusher Loading Ramp 113.65 


2	 JAL-48 Jack Legs equipped with attachments for 
L-57 Drtlla (X-1419-DG) Shop #30892 	 &	 #30893 390.00 


1	 3x2x4 Duplex Pump (FM $hop No. 768602) 190.00 


3	 Aluminum Tanks, each 1,222 gal. cap. 312.51 


1	 Used Army Surp1u	 wing tank 12,50 


1	 Used Butane 4burner kitchen atove with oven 80.00 


1	 New 52 Ford 1/2-ton cap. pickup Motor #?1R2DL21327 & 
accessories complete with lie. 	 $16.80 1,960.37 


1	 New 53 OMC 2 .!. ton. cap. truck Motor #A2481?6097 complete 
with lie.	 $91.00	 fl 3,116.00 


1	 New Cou1d Centrifugal Pump Fig. 3670 & gasoline 
engine oomplete with 15' suction hose 170.95 


I	 Used 8kilsaw #107 138.75 


I	 New Black & Decker RD Valve Re seater 
complete with attachments 120.00 


1	 Lincoln S-7072, 180 Amp. Arc-Welder #A-27?886 
complete with gasoline motor & accesaores 481.95 


1	 $ervel Refrigerator il-cu. ft., 2-door 225.00







.4


S 


Docket DMA-2202X	 Amerimex Mining Company 
Contract Idm-468	 Aipinè,Texas 


Month of May, 1953 


EQUIPENT INVENTOIIY as of June 1, 1953 


Rented: 


1 large portable Joy Air Compressor WK-80 315 c.f.m. cap. 
Caterpillar D-318 engine #50019 rented from R. N. Pulliam 
$470.00 per mo. new. 


1 WiIlya Jeep, Motor #J83920 used, rented from R. N. Pulliam 
3O.00 ma. 


1 International 30 B? gasoline-powered engine, single-drum hoist 
welded on ekida and bolte down temporarily on old concrete foun-
dation, rented used from R. N. Pulliam i $125.00 iso. Eng. #274183. 


1 Air Tugger Sullivan F1l3, Sex'. #1469, rented used from R. N. 
Pulliam Q 35.00 ma. 


1 C. P. Jackhammer, 42-W #3039, rented used from R. N. Pufliam t 
j40.00 per iso. 


3. Sullivan L-5'' Jackhammer #101471, rented used frQln R. N. Pulliam 
4 340.00 per iso. 


1 International TD-9 Crawler Tractor equipped with Bucyrus-Erie 
Dozershove1 with Dozer Blade interchangeable with Buokot; 
Tractor Serial No. TDCB-22992, Motor No. ?DCBM- .l5236, Dozershovel 
No. 47891. Rented used front R. N. Pulliam t 412.50 per hour.







Si 
Docket DMA22O2X	 Meritiox Mining Company 
Contract Idm-1468	 1pine, Texas 


Month of y, 1953 


OPERATOR' 8 MONThLY NA'rIVE REPORT 


General Operating Condition -	 -	 -	 - - J	 E. 


During the Month of May, underground work was limited to 
Projects floe. 1 and due to the fact that diamond 4rihing had not 
been completed at ?rojecte NOi, 8 and 6 because our diamond drtUer 
wae temporarily called away to attend to urgent personal affairs, 


Work during !flAy was also hampered to some extent by failure 
of some of the miners to return to work after going to Alpine at the 
end, of April. These men elected to straggle in from one to three days 
late and were laid off for one week and told, not to return to work 
unless they were willing to maintain a satisfactory work schedule. 


It is doubtlessly well known to all who tll read this report, 
but it scents justifiable to call attention to the fact that where the 
total working places are limited to only one or two faces underground, 
the work cycle is freuent1y disrupted by small incidents such as fail-
tire of a round to pull properly or something happening to prevent the 
muoker' s finishing during a shift • Buch di ax'uptiona result in reduced 
footage and increased footage coet. 


Rehbi1itatiOn of the mine was continued by utilizing any 
spare time of underground labor improving the underground workings and 
installations. 


rt addition to other work, a crew of three aen devoted one 
week of time to cleaning up a part of the old stoped area. This work 
was paid for exclusively by the Company and entailed no use of 
matertle or appox't1oiab1e overhead in which the Government participate& 


The mineral aoumulated ae piled underground to be removed 
when furnacing can be undertaken. 


?ct' I Erevtoua Total 131' Present 201' Advance 70' 


The main drift of Project No. 1 was continued on 10 lineal 
feet into 'the Del Rio Clay, which was encountered at 109' and had per-
sisted to 11' at the time of previous report. The clay showed no 
appreciable change; and in accordance with the suggestion of z'. 
1l.tcber, Consulting Geologist, it *ø decided to devote further work 
to the raise which w started 60 feet from the portal. 


Tht raise started at a point 60 feet from the portal of
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Docket DUA.22O2X 
Ccitt ract Xdxn46fl 


Operator' a Monthly Narrative iteport


merimex 4iniflg Company 
Alpine, exaa 
Month of May, 193 


Page 2 


Drift No. 1 was driven on an incline upward at 340 end was directed 
N 480 W to follow intermittent mercury mtneraltzation which occurred 
as replaoement in limestone and, as lining or caves and email voids in 
the limestone. This sineralization was follOwd upward irregularly 
tor 80 feet, as illustrated on the sketch maps inolosed. 


When the mineralization failed to persist on the upper level 
of the raise indicated in the orosasection sketch, it appeared that 
subsequent work should be done on the mineralized vertical fracture 
striking N 600 W. 


ProJect No.3 Previous Total 192' 6" Present 234' 8" Advance 42' 


The Main Drift of Proj eat No. 3 was not advsnoed eu'ing sy. 


All work in this project was conoentrated in driving Cros. 
cut 3k an additional 19' to a total of 38' and in raising 23' in Crose 
eut 3B at a point 31' from its beginnings 


The previously mentioned Crosacute 3A and 3Th were shown but 
not identified on the maps submitted with the Report for April; how 
ever, eaoh waa particularly described in the Narrative. 


Crosscut 3k, which had reached 18' at the end of April, was 
continued an additional 19' during May. Tht entire drift, except the 
last 3 or 4', Ia through altered. Del Rio clay and altered Georgetown 
limestone, both showing more or lass mercury mineralization. 


Cros cut 313, which had been driven 40' at the end of April, 
was not extended laterally during M&y; but since the first 32' of this 
crosscut showed mercury mineralization which seemed to terminate 
against a vertical limestone wall, a vertical raise W& driven to see 
if the mineralization persisted upward. 


Croenout 3B Raise: This raise, driven vertIcally 23' froi a 
point 32' from the beginning of Crosscut 3I follows a limestone wall 
which forms the North Wall of the Raise. The other three walls are 
composed of broken and. altered Del Rio Clay and pieces of altered 
limestone. This material shows considerable mercury minerelization 
the ant ire height of the raise, as illustrated by the sketch map 
included.


In both Croascuta 3 and 3 and in a considerable part of 
Drift 3, there are indications that the mercury mineralization will go 
down as well as up.







Docket 1)MA.-2202X	 Anlorirnex tning Company 
Contract ldm-46$	 Alpine, Texae 


}tonth of May , 1953 
Operator' a Monthly Narrative }{eport	 Page 3 


1)urirtg this period, no sampling has been undex'taen. It is 
believed preferable to run tonnage teøts on this mineralization aa 
soon as the Company is able to undertake a furnace test operation, 
which will, be sometime early in June. Such tests will be conducted 
with great care to ascertain as cloa•ly as possible the percentage of 
recoverable mercury per ton of ore. 


&!2Jct No L2 


The bul1do,er was employed 4 hours east of Churn Drill. Hole 
No ? to cut a trench Northwest . 8outheaat, & distance of 30' to a 
dspth of 6'. The Del Rio clay became so hard at a depth of 6' that 
the bulldozer oould not out deeper. 


NO mineralization was detected; however, in a small hand-
dug trench along the limestone-clay oontact, a very short distance 
west from Churn Drill Hole No. B, the fines pan a strong tail of otn 
n&bar showing th. area to be definitely ei.neralize& 


Re)iitatton andEpatr 


The air oorpresaor was moved into the ngine ifouse and in-
stalled on a permanent baa. to protect it from the elements and to 
prevent excessive vibration. Air lines were tied. in from the mine 
workinga and a large air receiver was installed outside the ngine 
House.


Thatø and power lines were tnstalled from service outlets to 
the diesel-electric power plant preparatory to providing current ror 
the electric alusher-scz'aper, for Th. electric hotat ultimately to be 
installed at Shaft No. 2, for the ventilation blowers which will be 
needed underground at Projects 3 and 6, for lights, tools and aoce-
aortas used in the shop and for standby service to poeer the furnace 
and accessories in event of failure Of the butane engine used as 
power supply. 


The bulldozer was employed for £3. hours to clean and deepen 
the aump at the spring which supplies water for camp and mine use. 


Respectfully submitted, 


FL N. Pulliam 
Genera]. £3upentntendent
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 DQCKET COPY 


DEFENSE MINERALS ADMINISTRATION 


Joplin, MiasouXt

M28b 19S3 


Nit. It. N. Pulliani, Pres5ient 
Anerime' Mining Co. 
P. 0. i3oc 626 
Alpine, Texas 


Dear Bob:


Rei Dockat No. D11tA.'22021()4eYcUZY) 
Amarimex 1'tining Go 
Pre.iLo County, Texas 
Cmtract o.i68 


I note that in oth the TarratiYe Ret acccitpenin y'n' 
April 1$ 1lO1 and Mr. FletcrT s rort that you request Field 
Team aiproTal for the aThable micdna	 p1ox*t*7 vozic in Projeet 8 
as outlined in iihit A' of your D	 otitrnct Id*1468. 


Thta lstter constitutes Field Tern apçoTal and pecifieafl,y 
authorizes you as Opemtor to driU * adc.tiofla1 aU J!ble balnoe 
of ioo reet of dininc drill hole at the plae designated in Preject #8 
of yr original cortract. In addttic 150 feet of explcratory mine 
o,eni's may be drii fz the desigirnted existing eocut whenever 
jiatffied by discovezy of ignfficsnt ininer&Li*ation or marour ore 
in the above apecifLed di*ictnd dxilling


17 truly yours, 


W. P. Wil]ias 
x,ctLtive Officer 


DEA ield	 Region Vi 


'hWzJd 


CC - 0peratin C&wriittee -'







0	 0 UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


c2 


DOCKET COPI 


R, . 1ufliam, resident1 
Oti31*X 1nJ-flg Ca*PBIZY	 Ret Docket No.	 A.'22O2X-ercury) 


P. O E'x	 Anzt	 Initg Co 
Alpine, eXa8	 Presidio County, Texas 


Contraet Nc. idw'Eli8 
Dear thz 


	


I assume 7(L hie received wire ieithothing T0 to c3o	 ioual

inut Oti Prject 6. i accpntng iettr also gives y Field ¶es 
spraa1 for additional vct in Project #6. 


I have pmpad adnft of an auonnt to your cit.ract and have 
rishet It to 1iahington for their ccnsi1watiotL The proaed adxut 
covers *IdItIonaI wot In Project #3 *x Project #32, The abtttiona]. 
work at Project ff12 provI4es for &I*ing the vertIca1 uiaf% at the site 
of churn drill hole #7. 


I an sorzy, but in the opinion of 1inhrE Engineers in this office, 
we carntot at this t rocvM rehabilitation and eepeni of your 
11 shaft0 Much of this cisicn i based m the excessive costs which 


would result frat reb*biiitatton f the shaLt which is in rather po 
ccmdition. 


draft of the propoeed Rricrrnt also provides for a 6 mith 
increase in tine. In other words, t aproved your contract viii run 
for 32 aontha instead or the previous 6 tcnths. 


I here f'	 'tid the proposed aundaent to 1ashington for their 
consideration because of the fact that I do not knoir what poli,y 
concerning nercuxy erlomtici projects i w In foice in Washingt4xL. 
As yi knc*i urcur,r has bcon enved frc* the list of met&s that ze 
elIgib1c for D'TA woistanoe. 


I htrv ai<sd IIx. ttttend'rt, tdministrator, to vi.c . on 
prob1c! as so	 poib1e1 pxefrab3 by iire, and I ail coineato 
with ,rou a s',rn a I inforid by Whiton. 


Pks rest cr.'rd I ehail do all I i to sIst you in yor 
DMFL contract. 


Witx best personal regards, I ,


WEI P WiII.i5 
cutire &fficer 


;Njd	 IA Tiól.d !eas, Region VI

c.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 DOCKET COPY 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


Joplin, Missouri

May 28, 19S3 


. ft. N. Pu1U President 
Airix Mining Cnpay	 Ess Dockat No.	 A-22021(Merauxy4 
Box 626	 ADs rimex Mining Co, 
Alpine, tezas	 Preaid.a County, Tex*a 


outr*cNo, 
Dear Bob: 


tour mccthiy report for April, l93 us ehaced by Clintcc C. In 
and E. T.. Perklzts of this office and sce stjustaants were i*de in the 
cols entitled Totals Pre1iouay RortecP. end totsla To Dat. 
Thase chamgee et fr (I) sdj1usats ude cc your March report which 
you dD not ozy throth cc the April r.pat, and (2) poor sddititm cc 
your part. The preved wmth2y total for Ail as sbtttad by you 
was apprwed by this offlo.. We are asnding you * eo of your *i.justed 
April, 1%3 MFlds. Thie copy sx thø appved totals hioh should be 
cri.d forvard to your May, $3 zspert. In the evcct that Ray Jonas, 
?4nane. Oftear has further adjustments to iazke I shall apprais. you of 
that after I tsar from Iay.


Sinoerely youra 


V. • Williams 
scutive Officer 


m* Fi*ld	 Region VI 


WPWtJd 
Eac.


Operating Comittee"
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UNITED STATES 
DEPARTMENT OF THE INTERIOR DOCKET COPY 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


Joplin, Ntasouri 
1iq 26, 1%	 S 


W. kq C. Joas 
U. 5. Bureau at Xine	 B01 Doet No. a4A.22o2x(Nercui,r) 
8114 rfie]d Building	 Arbier I4n"t Co. 
API*rLUO, ?ezim	 PxeBi4ttO Coty, T.. 


Cattract No. IcZI 
t*r Rsyi	 -	 - 


?renanitted herewith is the orig1iii of the onth1y report fQr 


April, 2%3 of the above sibject project. P]aae advise us when au 


hive certified this report for peyaeut md give us the ioucher 


date	 &aount aeved.


Very tru3jr yzire, 


W. P. Wi1a'rn 
eutive Officer 


T1EA Field Teimi, }egi..m VI 


0. 


00 Operating Cem,Lttes /







Forii-MF1O4A 
(April 1952)	


U	
2 0 


NITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No.'42-R1191 
Approval expires 6-30-53. 


Month of	 195L	 Docket No. DMEA 
Operator's Name	 tiP	 IPt)	 C 


Address -------------


Contract No 
Minerals


AUTHORIZED lIT CONTRACT 
OPERATION UNIT	 COSTS Trns 


II	 MONTH
UNITS TO	 UNIT COSTS UNITS THIS	


COSTS TO DATE	 DATE	 TO DATE MONTH


Drifting--------------------------------
Crosscutting---------------------------
Raising 
Shafts 


Drilling: Core------------------------
Churn 
Auger 


Stripping 
Trenching::L!- --- --
Test Pits----------------------------------
Roa,cs,aid Trails 


-Winzes-------------------------------------


!	 4r' 
-------------------------
-----•\.


.---------


...
") 


TOTAL DISTRIBUTICD COSTS 


Operating Equipment Purchased ------------
cK? 


Initial Rehabilitation and Repairs----------
. New Buildings Improvements etc---------


..i 
-------------------------------------------------


TOTAl	 COSTS -------------------------------


	


Units	 Unit Costs 
-.	 2 c93i 


/


	


'?j?	
L 


(	 ,


----[_____ 


	


-.	 )


,	 (	 ___\ 
C..) --;-J;-.;t.1 


'.	 ..,1	 TOTAL COSTS 
C.:. ,.	 .-'	


AUTHORIZED BY 
. CONTRACT 


.-,t.-, 


	


C	 . 	 .,	
/ 	 ..	 •1 


Li	 ....-	 c	 . #-	 '-
----------


CC	 'C	 c;/	 . 


	


41	 . 
-	 !	 • ... 


The undersigned company, and theThificial executing this certification on its C 


behalf, hereby certify that the information contained in this report is correct and
• complete to the best of their knowledge and belief


-C	 -.	 ...-	 C.'	 .	 .	 . 


(\ I -) C	 ,
)r	 1	 , 


. ¶	 C 
Date	 Operator


. 


i:!!E.' I o "	 • 
------------------


rtC 
NOTE —Title 18 U S Code (Crimes) section 1001 makes it a criminal offense to make a willfully k' fi	 sI 


false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) -


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported àótive for the rhonth. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs:


U. S. GOVERNMENT PRINTING OFFICE 	 205676







(2) Labor and Supervision: .	 :-
Labor . ;* - !	 0 -- 'J Supervision--------------------------------


-'-'


-------------------------------a------------


(3)
Technical Services--------------------


Operatirigv	 ..ançlu$ies: 
Timber _


-----


Explosryes C" 


Pipe	 -* - 


Track


rTt 


(4) Operating Equipmen h 
Rental


;' 'C' f -	 ç. 


:-----	 ----------
(5) Imtiai Rehabilitation and Repairs '-


_-T- -	 ' 


(6) 
(7) Miscellaneous: ..:;•' 


4 ,	 :q 
Sampling and Analysis -. __ 


Purchase--------------------------------
Depreciation----------------------------


Jayroll Taxes
:-


New Bldgs., Improvements, etc--------


j
LiaIn1Insurance -


--


Repairs to Equipment------------------


---
---a c 


(8) Cofl4ìcieSPecifY)-- ------


i.L


---. -''--".---


1%)
. 
"r( 


TOTALS	 Lj ''


----q - & '--7- -----


-------
43 


'3
2. -3 


-, 


"'------


3I,fl------,. --------


'i--' --------


/i;--4 
It?7 57O%


------
7tt7 


7'- ----


aL*4
'?q4---


&Q-


47t1L --


4zS9 
==-7


--


LL1LO---=ft-'-2 
-	 _*_s._


L.	 ,
Budget Bureau No. i2-R1036.3. 


igproval elpires 6-30-53. 
Oni1(Re.)


	


	 UNITED STATES 
PARTMENT OF THE INTERIC 


DE ENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195 Docket No DMEA Contract	 o 
Operator's Name	 - Minerals 


Address 
Contract Amount, $)'aL Government Participation: %	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Total	 Reported	 Monthly Total Previously: 


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting


Approved Totals 

To Date 


	


I, --	 , - 
I certify that the above bill is correct and just and that payment therefor has not 


	


been ri-i)	 I ; 
Date ----------------------*payee 


	


Per c'/2'	 Title 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vsted in me, I cer't$J' 
that this account is correct and proper for pay-
ment in the amount of: 


$-------------------------


Signature
(Authorized Certifying Officer) 


Date --------------------Vou. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract 	 accordance with the terms of the contract. 


Signature	 Title2Z	 ate 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.-.---This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A11 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are 'paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regionaf 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and. 
"Totals to Date" columns should also be filled in. 
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I ,1.64 


16 


L ?33.?6 


3,l2O.25 


111.18 


10).23 
34.40 


Aid •. 


117.02

113.4?

100.8?



• 117.02

107.1?

96.0?



7.10 


F3R.26 
53.59. 


•	 lO0..R? - 


:


146.50 


23 


.t


,1	 i f4%


5 


2i?


,.	 .


ortn 4F-104 
T)oek.t DM-22O2X 
Contz'xiot idm.;46H 


_ et ount n.fter Taxes 


4L	 iner: 


ArlLado Granado 
Henjamtn acias, r. 
:n(treB Reyes 
ulalto flodrtuez 


Hot atmen 
Vicente Uoltnar 
tsabel Vega. 


uckers, Helpers Trnnere 
Juan Chavez 
Manuel Chavez 
P'anuel Unrala 
ieyna1do Uarcl* 
Paz onza1ee 
Jose Outterrez 
Pilar Llanez 
Salamon LongortA 
a1auton Tcias 


Edwtrd Moitnar, 3r. 
Edward. olinar, Jr. 
Vicante J. 1oitnar 
lealey itobert8 
Thivae }odr1guez 


Cook 
Lui V,L1ad 


Truók Driver 
Manuel (x"anado 


Total labor


i1h 


3uperintendent 
it. N. ?uUisn 


tenera1 1ox'erian 
Jees Ft. Cornelison 


aster Ieohanio 
Carl E. Thain 


Tiiteeeper-toa Clerk 
13eta J.. 3otha 


Total ue2aion 


TOtt1 i'iyOli


• 


iriertvmz 'tn1n Cornpanr 
i1p1ne, Texas 
'onth of &prfl


ontxsact 
et ioi*nt Paid 


126. 
141.00 
126.99 


________	 650. 6 







Nto9nt 1atL 


$ 1c14.84 


104.02 


fl9.72 
1li),33 
l0'.46


• 418.16


Contract 
tibcco'tant 


8. 50 
1!. 61 


- jp
	


201.S 


88.65

d. 6 


1A.65 
3A.65 


'7055 


U. fl 
•


74?.20 


1)?. &5 


£ 


Foiri !"F104 
)ocscet	 .-22O2X 
Contract in-}A68 


et zuounts rfter &xes 


4() itajod Lrjflpr 
Tomsn Lujan 


I)taznd rifler.-11per 
'e1ey flobert 


t triers 
&ut11erro	 L }ioa

Azna1O Grnado 
1efljE1iYt	 cta q , Jr.

Andres Fteyeø 
•I1ulaito Bortgw 


Hotstrnen 
Vtcente oltnr 
Vjcentp J. oltnar 
Isabel Vega 


uckers, e1pera :	 JflQ1Ø 
Juan Chave 
Jeynal.do (krcta 


a7. t}onz1eM 
Jocie thzltsrrcz 
PtlaD Llane 


a1ainon Longorts 
a1*mon P*CIaa 


ILdardo 1o11nar, Jr. 
'2O:ni Rodrçue •	 Joe thtte 


Cook 
Luta Vldp 


Truck Driver 
•	 Manuel. Uranado 


TotL]. abor 


J•tV1 
UpCj enderit


ueriex 1'tning Cpny 
4pine, Texas 
onth of pri1


R. H. Pufliam	 35.5O 


tsenpra3. Foretnan 
J. R. Cornelisort	 146.bfl 


3aater '.leohanjc 
Carl. h. Thatn	 ;y.V7 ) 


Tttiekeeper	 :itoo CLerk 
Hex'rtard. J • ooha.	 6. )?



Totft 3ur rytt.ort 


Total ayro11 .32 ,46f . &? 







Form F-lO4	 Arnrimex 4ining Company 
tkcket i)1 .22O2X	 lp1ne, Texee 
Contract X .E46f3	 4onth of prtl, 153 


tThO1	 Reoapttulatton 


4lb5ZS	 2,3R6.99 


	


5.	 4,2l2.7'? 


3ur;ivI Iti	 4l5	 ?&'. 26 


	


636.79	 l.?Q.O5



TotaL of Net A,iotrntr nfter Txe 


4..t)	 1rector of Thternai hevenue 
ooial eaurity Withholding Txea 	 68 


3ocial 9ecurity Tax pid by Coiupany	 91.27	 ________ 


TOTAL ?1Y10LL & TAXi	 "onth f april	 6,i'5. t50 


- 3alary paic anue1. iOreni) for 
period ?.40 through 243. 
Certified. ?iiyroll iUp attached 
ahowtng in detail pertol 4uring 
htch labor waa per'fornied.	 3. 00 
ayroll lip dited -21.63 bearing 
inture of employee ehowing 


that he received this, '32.(X) 
payment (add*d in with the ttrutl. 
time that he worked) wa 
mitted with Urth oz't	 ________ 


C TAL	 3 ,?0? • 50







Forri }1i 4 
I)ooket AP(X 


Contract	 46R


imertniex 'tnth Coriny 
LpthQ, TPXaa



Yorith of 4p2'il 


_ etty CLtøh	 keoe:rt	 ttnc)te1 


ji53 


2-la P/orrwm Co.	 )1 tohe. Jt 


6 hex ivy store
.%çic kiugs 


I ;.;ck ement 
ca. t1	 (:. ILö5) 


4 . 1	 ebb	 iiaing (i.	 1 Col. Pa 


4'.. S ieyno1d }attery Tagnto CO. 
aneto Po1nt 


4-10 '1pine Drug iap tipp1ios 


441 Uuif Servjcpnter (m for .Pickup 


444 flhimo* otorz	 H 


4.j4 


444 Chrmcey Ja1e . tlervice 
1 C,n )ivat 4ftter 


4..j4 )ickin,mn Lnborittorte 


4'.14 1. . etci1te Co. - ? p ork 


415 Big 3end Motor x'eigt - 're1ht 
on wire, etc., El, kno (tax .13) (c'. 6.i) 


4-19 Gui! rvicenter tran for itokup 


4-20 Forbes ubU thing Ct'. 
Journal Prper 1/2 for 't plortion : 4,25) 


4-20 Alamo otor L'tne	 reight 
on Core icxpa 


424 1anea otor	 'Uaø for Ylckup 


H	 it	 $ 


4-O b'hopper $ut4e ?-1 i31,ck taup ad 
Typewriter Ribbon -1 
I)ox ea Fot pond Oflon 3kin 5-B (.; 2.60)


Contract 


1Z.R9 


I • 00 
1.70 3D 
1.135 
"or,


in 


2.55 


4.74 


5. 60 


	


00	 7< 


	


6ØP3	 ' 


5.00 


L2 


.	 O 


.40 


.25 71 
1.26







YOrrn MF-104
	 Miertriex Mtnin Compan7 


Doocet D-22C2X
	 idpine, 1Iexa 


Contr*et IdmE46i3
	 onth of April 


DIUJ Petty faeh - ieoeirta ttche	
rontr at 


!uo1	 cJoun 


4-23 flewell i)tstrtbut..ng Co. mv. ,$))O?6
	


S 


TOTAL i'ETTY G3R .).i Wi	 ' 1OO.5







Iorn F-1O4	 ertiex tninp 	 nany 
),cket iiM22()2X	 aptrt*, Texas 
Cntrict jdia4A68	 !tonth o AprU 


J1	 C1iCS	 F(eCelrtB •ttciied
rortret 


iL 


440 .	 . iUUtii	 L.rnt1 of 'ruIprient 
Jeep ;o.O() 43 
tr Coapeor 4"O. 00 4'? 


taoUne	 tt	 • 125.00 4fl-5 
tr Tugger 


j JaCk	 zera t..;4C.O0 ia. ( :.?!O.O0) i"O.oO 


4-14 Chr1t	 Jtoaø	 J1aullng 
141p)JIe to	 !ir1e 3o.	 o 


4-16 Love 13x	 o.	 thy. 
Core ixe 


5	 •:X (:	 ?c))) 1.?ui 


4-24 1ngerao11-R.nd Co.	 tnv.	 •.I.O-7t4 
Jackrod, ft Jaihitø 1Q6.3O 


4 .24 1ig Three ve1dtn	 :ctu1ptent Co. 
dote No.	 irrytn	 ci.	 1. 61 33. ?) . 1 44 


44 1rat NRttoni.	 rrnk,	 .1ptht 
(1C Trucc mt. i).h?	 rtn.	 'tc r.1) 
1'ori ,3fl	 ö'4


'7 '? 
-30 rl	 a g	 e1dtng	 $Up' 


mv. 4O33	 r rb1 t.?5 


4o a	 'ret1n	 brror1es 
.asn'Ing 


4-O Jty !fg. Co. Thy.	 FtS5 
trr'uco rore flit 	 er.	 •fl:/R14 Hi • 


4.() UI Oktnon	 ibor'itorieB 
• 


4.. 3O otor intt Knoh1ni 	 hor 
ittr1ri 


:)' 5'i3 rd.	 iron 1. 54 ?.4 
4" 30 F Ine	 ieltpr	 Co. 


lnv.	 30816	 ;pptte '';t.	 ? 
4-SO L.	 ;. 4u11iai	 ountIi	 jervte







I. 


Lorm MF404	 oertmex intng Compan3r 
Docket I)? . 22O2X	 1ptne, Texas 
Contract i-;c468	 onth ot April 


1Bwir3 IY CL 'C}	 ce1pts \ttached
rontract 


153 urn Account 


43O Car	 rta	 epot 
rw 136718 O5)3 


1Z5&*38 11.44 31) 
138915 1.47 3D 
1Y?0?6 45.64 '7.50 


4-30 aine Lwuber Co. 
ite	 Fittingi 
Szaafl Toole,	 aterta1s, etc. 9j.03. 3D 
)iiuond DrtU eccesrortna 36,28 30 
Items not charged to Expi 20.95 (.4'2) 


43O Brewster County MotOrs 
Powder & Blasting Juprflea 543.20 
Fuel, Lubricants, Etc. 40.63 
Repairs, Maint*manoe, .Itc. 9.38 
Jrnall Tools,	 uppItet;, Etc. 19.O 3D 
Not charged toxplortion &.16 (6'?.8'7) 


4- 4 ..	 i. Donaldson,	 )iwrionc1 )rifler 
Greyhound	 4Us tio)et 20.38 '70 
Meals Joplin to Alpine,	 dvanoe i..26 
Westeni Ijntrin Money 0r1er 3.51 70 


(Cash	 eturned	 i3O.O0) (.	 66.l) 
4 . 2O 4Ipine .1oodworktng (ompany 


Labor iiiaking 5 Core Boxes 2.5O 3G 
4-30 itental to fl. x. ?ulUaw 


Diiuuond Core Drill w/ccesorie 
4-1ô to 4-30 50.00 th-? 


4 3Q j,	 ]fl	 riburernent for 
Company travel & oor2zliumioBtiona S 


Month of April 61.1 
4-30 )agno1ia Petraleujø Co. 4R,14 
4-30 Joy Mtg, Co.	 Thy, 7359Q 


Drill parts & supplies 86.83 
4d3Q Alpine Butane Co. 4.10 


Nipple a ( . 46. 60) 50.







Cntrrct 
mount 4rOuflt 


0; 534.06 


;,j,355. 21 


100. cm 


6ç.50


Form WF-404	 Mierinux intng (ompnny 
ooket DA-.2202X
	


Lptne, Texas 
Contract Im-E46I	 "onth at April







Docket D -22O2x 
Contract 1dmE468


Irnriniex Mtntn Company 
•ilptne, texas 


bUI;E;rr	 T T.)T	 as of t'riy 1, 1153



urchaaed: 


i


	


	 ub1e irum Hoiøt Hi, 2o/44o Volt, a-phase,

60 cycle, :Ihop I2501 Joy 3-2ll. raectx'tc Uotor 
I'airban,..uoree Mt894?.	 snaco iorap er, Loiie1
V6


1uEther r1oading itarap 


2 JL-4 Jack Legs equipped Wtt. uttaohents for 
L? Drills (X-141r-DG) 3hc #ZO892 & # 3083 


1	 x2x4 Duplex 1?uuip ('D 31op o. 8f36O2)



Aluratnuiu rank 8, each 1,222 gal. cap. 
1 Ii ned rsay eurplu g wing tank 


1 Used Butaiie 4-burner kitchen stove with Oven 
I New bP. Ford 1/2ton cap, pickup Motor XR213? & ac'esqorie complete with lie. 46.10 
I New 5 0W 2-ton cap. truck Motor 24E3V760t? cornn! eta 


with lie.	 1.00 


I New Gould Centrifugal Pump Fig. 38?0 gasoline engine complete with 15' suction hoao 


1. Used L3ktlaaw +10? 


I ew i1aøk	 ecker hu ValVe fleeater

complete with ttachenta 


1 3ervel Refrigerator frotrn food atorge 1i18 


I Lincoln	 072, 180 •p rc-elder #A-25

Complete wkt1 gasoline niotor accessorlea. 


I erveI Retrlgerntor Ucu. ft., 2-door


•ji,32b.co 
113.65 


90.rX) 


1t0.00 


312.51 


12.50 


80.00 


1,960.3? 


,iie. oo 


1?0.5 


H 138.?5 


120.00 


425.00 


4&1.0&







Docket UM4.2202X 
Contract Idm- 46a


Mnerimex !nin rompany 
Alpliie, Texas 
'onth of April, 1q53 


EUIPMIIV1' 1IVEWtOY	 s f	 1, 1Z5 


ented: 


1 large portable Joy Air Cor*ssr' '4) 315 c.f.ri. cap. 
Caterpillar D-51H engine 4t5OO1 rented from ). ?J • Puiltam 
&; 4'?O.00 rio. new. 


I WilIya Jeep • Motor J8392O used, rented from E. ti. ulUezt 
t	 o.00 o. 


1 International O J{ gaaoline. powered. engine, strrgle.drum 
hoist welded on &ciia and bolted down temporarily on old 
concrete foundation, rented uaed from R. N. i1ulltam 
j•i25.O0 mo. Eng. #2?413 


1 Air Tugger', Sullivan	 acer. l469, rented. used frr.*ri 
fl N. £'ulliAm t 35.0O mo. 


1 C. P. Jaokbaimer, 42.1GW #3O9, rented uaed fron B. . 'ulUm 
40.0O per trio. 


I 3u11tvan	 5? Jaokh*mer, 1O14?1, rented iae from Ii.. , 1'u11ittr 4O.0O per' mo. 


1 1u1livan L5? Jnc3thamzer 44 101460 
c40.O0 permo.







.nertnex #1n1hnç 
Docket
	


aptne, Texaa 
Contract I dLi*. jr4


	 !foflth o	 pDtl, l53 


;•njj y t.At'tiV.	 L'OiT 


Ueneral	 'ttnt Condtttona 


Underground WQ Wj&e iti1t	 to fiXifting ifl rjfOt8 1, 81. 
6i ani t cro$scutttnh th A roject 3.	 taont irfl 1 hole 


f)f1ptetet to 1O eet In Projeet 7 n1 cnuther wa drflhl yw' at	 f'rt

In ^roj•ot 8 ai the ionth ended. 


Tboughout the ionth of r1-. rn.d until rrtl 1F, it hM 
been porsWte to carry on IrtllInp In three taeø xir'ultnouly, thus 
titn fr reduced ap-0?tIonabl' over'hi'r3d. fr 4rrii IA,	 Es1II 


iorIgue, i drIller, resigned to return tc hii forer riloyent nt 
Ig }end attOnsl ,*rk, ; 4rtiisr of coE1prnbl. rctU he4 ot been 


fiunt to replace hin. Is lo h& aubtleaaly resulted in ore reduc 
t Ion in footage of progre ga 


3inoe the begtnnin	 work under the ontr&et,tZ haB been s

r ofloy to uttllze the tIme øf e,oh eloyee so thnt In ewtt Ms 
rated tRk ioea not reruire htø full ttre, ht efforts my be appUr4 
t rehabilItation of mine, cap itrsl etuiprent rn4 to &ntaI'stton of 
ru or rented equipa.n't. This has nade possible grrudi p press wIth. 
ut spectacular reaulte or excessive cost. Due to the neceary versa-


tIlIty of eacri employee In u s*all Isolated operatior uek ' our, It 
is exceedinglr difficult to a1ntain even an prtmate eCo'd. of tiris 
MMtributton; however, for' Iteiuu •Df expense not rr'vtde.i toi antier the 
ontraot, careful differentiation 10 m,de srid the oct q bre	 c'Lu-






.,iv.ly by the Company. 


Until aren (), l'S, the operation wa tot pernitted tne use 
of extating mine bu1ldIns the furnac, o''e bins rind oth ap'urten-


'vhton, With the surtece of the ind, 'ire owned ti aeprst* 
untvtded estate apart from the .tne and dn ale. nn !arch 'O, the 
Corpany acquired the right to use the previously mentioned butlitriga 
nd ap)urtenances by the terma Of s lease nti solely by the rompany. 
hre butldtna ond appurtenances h4Ve unc(erone only xd nor repIr 


without cost t or matertsls or outside services. 
r leanin,.ç up anU renatrs th the furnce, furnoe house ae 


t)rP bins have not renuired a ç	 t deal of effort	 h,v' en I 
exclusively at Company expense, '\ll nedad ntert*ls trn4 supplies for 
this purpose were acquired by thc rornpny frnr the furnoe owners. 


1ehabtlttattoi ol' th nine h	 cr'e4 slowly, but

cnetant surveIllance cn the pert f iliL reronei. "ith respect to 
&atntensnce of high sfety stidardtj w rute In gridunl trznroye-. 
ent of all wor'ktns places unde;round.	 utine barrtng-iown of 


potentially danorou ground and replaceiønt of bad or weak,ne4 tIiaher,







)Qcat	 z-O2A
	


"i C 
ce,ntract I4m488


rrith c,r	 U5 


Cr erit or' Sthly ;rrv1t1m ieport 


t1es rail vrd pipe; ir4 relno nt ' br',ken or Ity vsle oourY. 
*ny tte not iMnediatei 4ern4ed of peronnI foD rottine Job aatn 
ment. Loose muo is roved to the rf'aoe, and 'my eVed exploritovy 
ieadtrtg t iuoked clear to provide *coeas and to rrevent tuu1ntion 
of owder


re1tphonea have been inatalled at the sttton at O. I aflr3. 
' tha't reepecttvely on the 65 n4	 -foot Levels. Thec pro.-


vide proapt nd efficient i,owiunication to the enrine houae iini eho. 
the telerboneG arQ r'eouix'ed by 1exe.e iloyer' nurzrnoe AoctatiOn 


n safety eaeure an greatly irrov' operUng efficienc'. 


ehabilitatton of •'utpment has included te tn gta1l,tnn of 
the diesel-electric power plant and tttndby unit t the ingne house, 
to which an niT line hts been laid to the dne preprato77 to initai 
lation of tne coapreeaor in the engine house-w,r nho. i 1sire Mr 
receiver is to be ttd into the Mr lin t Th'ft io. 1 o1Thr. 


ictntc 1tns are being atrun to tt unror1d orkingr 
er th* 1ushescrener &a to be uged, to 3hntt No. 2 wL,r he 


electric heist is to b. inato1ld nd to oth nede1 sevice oint, 


The smsili Y obIer iaectric ?l;t ,i.t the itne cnxr ne been 
cleaned lknd repaire1, ,utd liflen have been theced, This urit ro' ro 
vi 41e electric lights for the caup eunity, 


Construction of the new buildin, provi ried for by the 
trct, h,ø not been undertaken beyond t]' n ltiirzr'r 1'veItng )t the 
1,ropoaect building •ite and the purch. of t e n5c%4.r eeie.nt td 
rtje to be usd in its construction. The cerncnt ¶ oer*fuI1r stwed 
at the mine, and the pipe to be usel for a1l ttt r n and roof trune 
ti maintained in inventory. 


	


uUdozer work 'jane during the rr.ontL of rebrry 	 wei 1') 
houre bul. ldoz ing the road from mine nj t o t	 e rtn fot	 i c'h 't 
is obtained. This dttance of about rifle	 tm jrble until it

wa bulidoad, and e distance of about 3( feet was bul1doei to 
rocK in the atreem bet to rvide rp	 to	 tn	 rin fj. 


The bulldozer rs eriployed for hours t cut A troh it-
w,t of n sink cent of haft '1Q 1. Tntn tnoh, O f.t ln 
i 6' , lz 8 teet wide and will average about 4 feet in erth. It 
ut on the contact tone het"e.n the Porutl1ot rennt or th stn fill 


nnd the iel I to tODm3ing te peri hery. i ivci-itthrs of trtzry wese 
found. It Is obvtou* 1bqt t1 hortzon tr too rih ind tij1 tr e,,1. 


if the oqutUos and 1eel flio he been effecttve







Doet	 Aierirnex "tnng 
'ontict I-i!4&	 Alpine, Texas 


onth of April, 


rørator'e onth1	 rtve {øport


lP5 


rctto.l rrevlous totul )t	 i pcent 31.' 4dMnee 35 


Tnt drift, t,rte3 ! 6O W .t th !reqtern etreiity of thv 


orebody iich hs.e been ttned, began a fw feet below mineable ore 
ooeurene which seemed to follow a lped ea etratlar to thoee 
,tlong whtch care hna occurred throughout the rune. 


After about & feet of drifting kd been done in Geor. 
limestone ehoing ocastonal colors of mineralization in etgall seaiø 
or onverfls, a npF&rLtiYely large nrea of ca•a was encountered. The 
cave itning aiowed good mercury mineralizat ton but would not per stat 
in any dgree of concentration; so the drift was carried on in th be. 
lt.f that the cavea indicated nearness to the top of the (}eOrgetO'fl, 
the horizon where ore is most likely to be. 


t 1O feet, the drift entered )e1 Rio Clay, h1ch began on 
a contact atr.ktng N 890 E with a dip of 65° NW. This c ay showed. 
slight ige on panning but became lees mineralized and •hov. no alter'-
atton as the work progressed beyond th contact. 


It in obvious tlmt thi fmvorable horizon, the Del Mc 
uecrgstowrl contact )iea above that part of the drift which is. in ltne 
atone, And it seexnø	 the coiparativly steep dip. of the Le1 iio-






Georgetown contaet ay mark the edge of a downrop block where the 


Del Rio. oeorgetown ay be considerably deeper. 


t1nle q	 stn &lon the most favorable mine iDid eave?n

tU produce :ercuDy 1MtCrtton g , it may be ndvteable to defer further 


work In thii ar'ea. 


rroct ho.	 irevtoi.s total 1' 6	 reent l2' 6'	 nce 56' 


Thin drift, wh1ci hd reached a tttane of i' 6,	 not

extende' durtn April. 


A croesout designAted ae	 was begun S5' frort the atar't% rig 
r'otnt of the drift nd wa driven 1 l4	 a distance of 16' in altered

teorget own ahowin strong iaercur indications. 


A croiccut 4esin&ted as 3I w#ø atrted 110' fr'om.the etart-
ing point of the drift nd	 driven	 8' a dttance of 40 feet.

Tuue crosscut hegin in fractured limestone, which beciue more fractured 
with brecota and clay showing flgs ftlltnç the frreturea until the clay 
predominates at S2 feet where crosscut terminates .t 40 !eet in solid 
limestone marked by a vertical east-weat wall of ltmestne at 3' feet. 


it aear tnt the rea north of thft work so tar corupleted 
in Iroject to.	 ay cntdn n crebody of trnortnnce.







di 
Docket Di22O2X	 iaertrix ntrt Cofapany 
Contract Id1468	 Ip1nc, Texas 


onth or Arti, 1q53 


Operrtor's 1.iorthty rr'st1r tPnort	 fg 4 


roeoto.8 4r,vtou g Tot pi l24 Y' iresent iS6' & •dVrnc V 
Nr. 6H we th'tven along the aink ttU .Georgetown perimeter 


an aditttonc.]. dtBterlce of 38 feet with slight erratic ocourence of 
;ercur idtitioø in. the comct conteot zone. 


o. 6i4 wes continued along the sth)c contact for an nddttton 
nl distance of t5 feet where there 'ere alao erratic occureflces of 
ieroury minerali ut ion. 


In both of theee drifts, thr. i, cons1deahle 	 eraliz 
t.cn and lterotion at several placee along the exceedingly trregulnr 
øin wall where tt fAight be poeaible to follow downward a stronç in-
er.rlted lead, but the area t. poorly ventilated by 'Thut 'rill Mole 
No. 6 nni is exceedingly hot. This could be overcoie to great extent 
by forced ventilation, but there is &lso the ruetton of depth at 
which the lo's, porous zone of Georgetown fragnents should exist be 
nesth the :)el hio ol&y seal.. 


Therefore, it he been 'etrmined to reueat *pproal 
or the drilling of peverd down holes to aacertein structure and, if 
possible, to find ore. 


. . . Fletcher, Consulting }eologiit and ining nginer, 
who lies just cotipl*ted a. tudy• of the proierty and whose report will 
be submitted stibse ently along with our formal request for vrtoua 
amendenta to our Contract, expresses the belief that minimum of 
three hole g totalling approximately 	 feet rnhld be drilled aprrox-
imateiy 3Q0, 4b° and 8O frora a station cut artjiaent tc the sink 
contact. Ne resreot?ui1y reeiuest authority to begin immediately this 
rhase of Project No. 6. 


rroeot No.? UD Mole No. I i4 25° W plus 30 1O' 
From To Core Recovery )eacriptton 


1 12 11 ft. hite rnrbelzed vug;ry lime 
1.; 16 4 'hite lime showing i'e itU 
16 lb 2 Fe	 tain.d fracture 
13 21 hite Georgetown line 
ii. 28 
23 4c iS Receiaented iron stained 	 eorgetrwn brecci 4p Vuy porous whit	 to yellow (eorgetown 
?&; loO !ord lønse ligxit gray it riestone showing 


slight vui'y	 uaii ty.
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Docket D 2212X	 Dttt tPthth	 mrny 
Contract £dzu.i48	 A1pi.ne, iexn 


swth of xr1i , I 


Operator'i 'onthly Nvtrrutive eport	 5 


This d1amon trilI hole ffleci to cut the fault towird whtci 
it was directed. From the appearance of the core, the horizon cut tn 
tar beIo' the favorable zone t the iiel Itto-fkorgetown contøct. 


It , s bel ievei that the best nproich to the rtneral% zed 
fault may be fros the surface on the east side	 at the base of the 
F,uda capped hill on which the fault produces vommerctai. ra4e ore in 
the iuda. 


FOUjOi	 DL) }ole No. 1, :3 	 5O	 çs 


Thin hole, trted to cut a project fau1 t forfinR a çrt of 
the eouth perimeter structure of the *mail valley where the Freano nine 
is located, WAB directed upward to cut the Del RI C.eorgetown contact 
In the vicinity of the fault. 


'it the time of this report, the hole had cut 43 feet of vuggy 
aitereci lestone before entering blaø)' shale, in which it continued 
for feet. 


it is believed that no further drtliin should be dore on the 
present diamond drill hole o. I boaus it hs.a passed the horizon nd 
entered noaproductive black sha.le. It Is believed that a new hole 
should be started at about plua 3 to cut the horizon at t fault zone. 


iii. Map


'ro itd in better understanding, thv p"evtouely deacnibod work 
ha been extended on the map, copics of whiohre attached herewitj. 


espect fully siibtted, 


qzice 
H. . Pulliam 
(}enl Itipenintenden t







UNITED STATES

DEPARTMENT OF THE INTERIOR 


3'	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


Joplin, Missouri

Ail 28, i93 


)'. By C. Jonas 
U. S. Bureau ct Minas 
811 p flu1Ld Building 
Asr&Uo, ?eras 


Dear Ray:


Re: Dook*t N.. L1EA'42O2Z 
Contract ?lo. Xc.'EI68 


Ar4_ Mining Co. 


1Dransmitted herewith is the original of the ieonth]y report for 
March, l%3 for the sject project *d the necessary documentation 
supporting the Cerator'e Cost Voucher. 


I have approved the Cost Voucher in the amount of $9,6i1.13 
only o the total $9,718.2 reported by the Operator. My disellaranee 
of $6.0 1zx1udes the following itea as I have indicated on the 
-t 


March 31, Moreno, labor time record not submitted...32.00 
March 1$, B. Maclas, Sr. labor overpd.d.........:..*.$9.oO 


31,	 *	 *	 C	 * 


' 26, Alano Motor Linen, tax on freight.. ... .... 
31, 2. 1. Pullia*, gasoline fr use 


in personal. oar... ....,.... •'s 
' 31, 2. N. Pulliam, tax on reported tlhone 


...... 
Tc**1 diss11rances. ... . ... • . $6LU 


If I wrong in ik1ng thoso diaaUrances or if I have overlooked 
others that sbzld have been. **, I will appreciate being corrected by 
you.


The Operator is being notified of diaallowsres and we wIU 
hold t he two Washington copies until you advise us concerning certifi-cation of the report for payment.


Very respectfully sthmitt.d, 


Clinton C. !fl0z 
Mining engineer 


Ence. 
cc Operating Ccwanittee







UNITED S ES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION c1T 


Jcplin, Missonri 
April 28, 193	 A7R30 1 


r_r' i


Mr. B. N. PuUia, Preeient 
ir*rirx Mining Cc.peiy 
Box 626 
Alpine, Tex*e 


Dear &ôs


Be:	 t No. t!F22O2X 
Contract No, I±i18 
Mercury 
Amerimex Mining Co. 
Presidio Connty, Teiaa 


TJpt receiving your' long btter of Ari1 23, enalceing the certified 
doctents in support of all your March project cc*ts, the report for that 
month ham been apprvved and tranauiitted to the Field Finance Officer at 
Amarillo. 


MU Williams got back here fto* inspecting your' project last 
Friday but his necessarily hasty departure for Washington left no cç-
porturty to ctaouse the project or the vs..aentionsd March report 
in detail. so the foilcving disalitwances were made by a in axir3g 
the cost voucher for $9,6!1s.13 of the total amount you. repertsdz 


Kareh 2$, B. Iias, Sr. labor overpaid...... ... ..4 9.00 
31, *	 N	 N	 N	 N	 9.02 


" 31, Moreno, labor time rcord not aitted. .132.00 
N 28, Alano Motor Lines, tax on freight... ... . J 
" 31, 1. N. PUllt, gasoline for personal car.$U,l1 
" 31,' N	 N ,taxcta1eciicnseal1s....$2.8 


?otal disallowed 


As you will ne, we still fafled to find a time slip ror the 
'previous 32 hcurs rk by Mereno, which I believed to be necessary. 
It in unfortune that the contract provision for & $2(X) per month 
timáeeper"atock clealc, hat not relieved you of mt of the headaches 
you mentioned in preparing the payroll and the monthly D€A ooat reports. 
I thiflk he should continue to make the time slips in pencil but so that 
you, or your boc&kseper, can audit w4 certify th at correct in a 
matter of mirmtce. We hearti2y agree that 'when en Operator signs the 
Farms )?-l0 and lOiA, certifying under oath - to their correctness, 
we expect thee to be correct and place great reliance upon that signature 
but when ouraoz evatinBticm of the socozts reveals obviou* errors 
(ant r no stretch at the imagination 'would eny** mistake me for en accountant,) ms cannot hope, even by o proept eppr'ov*l, to obtain







r	 •


the necseeaiy laiediate certification of tho cost vouchers for y•ói 
()ovezTi*ent psii*t. Thez*tcre, s*b errors cause a great deal of 
maeeeeary dslaya b.fcre your cheeks ean be sent. As you know, 
despite wost oer.tul dsok and disallowances at tone ite presented 
in yair reports to date, I have been oanght bi the Finance Officer r' 
banded on nt*eroua other glaring errors that I aheuld have fotrnd. 
Mait that the f1exibility r written into your oontraot peaits much more 
intricate purchases and cost itses sees to fall vez close to the ragged 
edge of permissibility under the terse of your. ccntraet Likise by 
no stretch. of the Saaglnst&es seu34 aey accuse of knowing aytbtztg 
about ocatract law by training, yea and Nr. Jonas are both very rich 
more competent to determine the legality of those expenditure. under 
the terms of the contract. X will continue to try to help both of you, 
however, as much as possible in order to expedite succestul conpietion 
of your exp3ixsticn project. 


• ?aragraph 3 ct the second page of April 20 letter which you 
questioned, itated	 18, 13 as the terminstion dato of yar contraot,. 
Tour mderatanding of Artic4 of the eortrsct is coiTect, that the 
project shall be brought. to comp3e tion within . ... 6 mont)s fron the date 
of the contract." I expected that the ainiata allowable work specified 
in xbibit A of the contz*ct wou]d be o4*plctod veil before that time. 
If any of th specified additional wort can be ustttiM by results of 
the woit nov being done, I believe your contract can be amended to 
permit time to complete that work. The geologic report, recomsendatione, 
1**p5 ssss, and all other pertinent supporting data that I have suggested 
submitting in youre and Mr. Fletcher's fcrthc*isg report, should juSt44 
the additional work you, wish to do and the rquired time extene on. 


Regsrdtng the final question in your letter, tour copies of Mr. 
Fletcher' a forthcoming report should be aiuitted slang with your regular 
monthly narrative report giving the opan!'*ting detatli and difficulties, 
prcg rest made, rssult acecuplished, ass sep, drill hole logs, etc. 
While an that subject, I might add that' although I have overlooked it 
so far, I suggest that you describe in your narrativ, the progress on 
the rehabilitation of cip., mine, and equipnt, installations of nes 
or rented equiont, construction of new bnii4ings, repair of roads 
and the spring, and the results of the hour's at rroepect bulldozer 
trenohing work that has been accomplished. And just for own 


• per3onal esaseaent, where did you poi' all that concrete last month? 


•	 With beet péraonal regards and hopes that your project woriill 
go more amoothy fr* now on, and that we can get your reperts through 
more promptly in the tuturm I remain,


Very sincerely yours, 


•	 Clinton C. nox 
• )thwj Eneer 


rid 
co - • Opez'a.tLng Comsittee < 


Jq :C. Jcnas	 •
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Apr11 23, 19ö3 


Mr. Clinton C. Knox 
Defense Minerals miniatration 
11. 5. iepa2'tment of the Xnterior 
221 . 3rd Street 
Joplin, tasour1


te: Docket DMiA .-22O2X (Mercury) 
Contract Idm488 


Dear 'r. Knox:	 Yre.idio County, 'rexas 


This is to acknowledge receipt of your letter dated 
April 20 and the file of receipts which you returned. 


With reference to the payroll slips, I plead guilty 
to having been unable to follow a consistent method in naktng 
payroll calculations, but I believe that you will find that I 
have adhered to either one of two aetboda, which give substan-
tially the same end result. 


For the purpose of paying our monthly Workmen' a Com-
pensetion, it is necessary that each payroll disbursement be 
oaløulated on the basis of the established rete per hour for 
each and every hour the employee works but not includin g any 
amount paid for overtime. Consequently, "then I m mentaU.,y 
alert, I am able to show the total hours first at the estab-
lished rate per hour and then below, I show the total hours of 
overtime at the rate paid only f or overtime. Of course, the 
total of these two amounts is the same as if I emnloy the 
method of calculation which I habitually used for many years by 
which I show first only the regular time the employee works at 
the regular rate per hour and then below show the extra time or 
overtime above 40 hours that the employee has worked at the total 
overtime plus regular rate per hour. This accounts for the dif-
ference which you mention, but I do not consider it in any way 
an error.


In the case of De La }oøa, who worked a total of 88 
hours, of which 8 houre was spent as driller, which should have 
been at the rate of ,l.0O per hour (my starting wage for 
drillers) therefcre making his time for that date l.5O per 
hour, or a total of l2.0O, which when added to 80 hours of reg-
ular time at 9Oc per hour, or 72.O0, would rike a total of 
84.0O, as shown on the payroll slip.







,,.


I. 


Mr. Clinton C. knox, April 23, 1953, Page 2 


In the case of Benjamin Macias, sr., In regard to the 
payroll periods ending March 15 and 28, 1 must admit that I mis-
calculated his overtime pay and instead at paying only the over-
time earned, I also paid the regular time which bad already been 
calculated; therefore, his payroll slips are in error respec-
tively 9.0O and $9.02, representing overpayments which the 
employee did receive and acknowledge by his signature and which 
wIll be deducted the payroll period ending April 30. We do not 
know just how this correction could beet be made for your pur-
poses and those oX' your Auditor. We believe that it would 
greatly simplify matters if the payroll could be approved as it 
is with the understanding that the adjustments would be made 
during this month of April, automatically adjusting our with-
holding and social security tax records as well as our premium 
payment on Workmen's Compensation. This will also give us 
opportunity to correct a possible discrepancy in the withhold-
ing tax for the second period. 


The payment for 32 hours at $1.00 per hour for previ-
ous labor paid to Manuel Moreno upon termination of his employ-
ment. due to the fact that he showed u for work in a drunken con-
dition and was dismissed, was occasioned by the fact that this 
man waa not entered on the daily payroll record during the first 
4 days of hiø employment in February due to an error on the part 
of the timekeeper, who brought the matter to my attention after 
payment had already been made for the pay period in question. 
The man actually did the work and was, of course, actually paid 
the money. I w no other way to accomplish the desired end. 


Due to the fact that our men normally work 6 days one 
week and 5 days the following, leaving camp for a long week end 
upon completion of the shift on Friday night; and since all of 
them are exceedingly anxious to have their pay, I have been in 
the habit of completing the daily time record on one day and 
paying the men in town the following day as soon as I could pos-
sibly calculate each respective payroll slip - taxes, deduótione 
etc.


Immediately prior to March 28, the men had told me that 
they wanted to work through the week end and the week of March 
30 so as to be at home on raster, a festive occasion among the 
Mexicans. Consequently, I arrived at the mine with groceries 
and other supplies on the Friday evening of March 2? and found 
all of them eIther already on the road to town or working the 
last shift preparatory to coming in. I hurried back to town and 
met their payroll the following day but laid down a new policy
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UI'. Clinton C. Knox, Apr'11 23, 163, Page 3 


that thereafter payrolls would be met 3 days after the end of 
the pay period. This may assure greater accuracy, since I will 
not be making the calculations with a Mexican army outeide making 
various noises. 


Please find out If it will not be permissible for me 
to continue to sflake the payroll slips with a pencil, since I 
must have several copies. 


1 wonder it It Ia generally the policy not to accept 
pencil receipts or original duplicates of documentary authori-
ti•e for Government accounting purposes. In my experience with 
both the 3tate and Federal Governments, I have never before known 
of such a policy. 


It also seems that when the Operator signs the Form 
MF-104 and 104A whereby he certifies that the information con-
tained in the entire report Ia correct and that payment has not 
been received, it would hardly be necessary to certify each 
individual item. 


Please understand that it is not our intentIon to com-
plain, but it seems that it would serve both the purpose of the 
Government and the Operator to simplify procedure as much as 
possible within practicable limitations. 


In order to facilitate prompt disposition of our 
Report, 1 am certifying the transcript of our payroll, each of 
the payroll slips and each of the invoices listed. 


Regarding your suggestions with reference to the several 
items which may possibly be disallowed under Article 6 (c) of the 
Contract, all we can say Is that they ',ere bonafide actual 
expenses which could hardly be avoided in carrying on the explora-
tion project. 


We maintain a General Account and an Exploration Account 
and every effort is made to submit for Government pArticipation 
only that part of the expense which would be direct coat of the 
Exploration. Of course, It there is any item which cannot be 
legally allowed, we expect it to be deleted. Frankly, we find it 
difficult to understand how such Items as stationery, and for 
that matter postage (which we have never included) could be oon-
sidered as not essential to carrying on the Exploration Project. 


ry expense for gasoline t or unspecified local 	 of 
personal car in the amount of 1l.l4 for the month of "arch is
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Mr. Clinton C. )Inox, April 2, 1953, Page 4 


o.rtalnly a mirnimum amount and. includes both driving here in 
Alpine and driving within the City limits when making a trip 
to B2. Paso or otl*r supply points. 8ometimea such use of my 
persona). oar is essential when the company Pickup is being 
used for. other purposes or is in the garage for repair or ner-
vice.


The taxes included as a part of the coat for freight, 
telephone and similar items are, of course, direct taxes and, 
oonsecntly, may not be allowable; but when one considers the 
imponderable amount of taxe included in the coet of every item, 
it hardly seems justified to exclude only those where the tax 
ii readily discernible. Again, we must be bound by whatever 
the regulations may be. 


It occurs to me that you may want a better deecrip 
tion and aerial number on the valve re- .seating tool which is 
listed on the inventory of equipment purchased: 


.1 Black and Deoker vibro centric valve seat grinder 
rrpe B,3ertal No. 1678013 wIth heavy duty stone 
dressing tool, Type A 


Also listed without serial number: 


I Jervel Butane T%efrigerator, 11 Cu. ft. 2-door 
'ode]. UWllOO, Ser. No. 101623 


Paragraph 3 of the last page of your letter Ia Inter 
preted to mean that the term of our project is to end January 
18. 8mb. the signed Contract dated December 18, 1952, was 
returned to us, we have been at, a complete i.oac to understand 
Article 3 wherein it I. provided that the Operator shall corn-
meno. work within 30 days from the date of this contract and 
that the project shall be brought to completion within a period 
of 6 months from the date of this contract. 


Of course, t was utterly Impossible to begin work on 
the date the Contract was signed In Washington; and only after 
the Contract had been finally approved were we able to make 
definite arrangements to begin work, which through almost 
miraculous good luck and extreme personal hardship we were able 
to start on January 12. Whereas the Contract is apportioned 
over a period of 6 months' operating time, the wording of Para 
graph 3 is such as to imply that only 5 months is allowed in







)blr. Clinton C. Xnox, iril 23, l953, Page 5 


wkitch to do 6 months' work. It Ia our belief that the Contract 
should have provided for completion of the project within 7 
months from date, thus allowing the stipulated 30 days from the 
date of the Contract within which to begin the 6 months' operat-
ing p1'Qgi'eifle 


1owever, it Is our intention to request an extension 
of time in order reasonably to complete the exploration prom-
vided for withIn the total cost stipulated. Unless It Is advts-
able to do so more promptly, it wil]. be our Intention to rnake 
this formal request during the first half of May, possibly In 
conjunction with the formal report or our consulting Geologist 
and, of course, in keeping with hia recommendations. 


Mr. Williams spent several days at the mine and care-
fully studied the mine workings and surface geology, as well as 
the triata].lation and operating conditions. We had some unseason-
ably cool weather during his visit, but it was probably more 
pleasant than some of the unseasonably hot weather which we have 
had recently. 


Sr. letoher will be disappointed In having been un3ble 
to meet with Mr. Williams here, but of course his report will be 
submitted as soon as he has been able to make the examination 
and complete it. By the way, how many signed copies should be 
submitted of such a report? 


;J hope that Mr. WIUIame made his return trip 'ithout 
difficulty and that you too will get back dow this way one of 
these days.


all good wishes, I remain 


3incerely, 


B. N. uUin 


md.







iL	 1?	 BudgetBureauNo.42-R1151 
Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT. OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT . 


Month of Jar.Ch . i953 	 Docket No. DMEA ..!29?x
	


Contract No. 
Operator's Name----- AZfletiIfleX1fltflCQJflpøflY


	
Minerals 


Address-----P0JQX26MptfleTXB_________________


AUTHORIZED BY CONTRACT 
UNIT COSTS 


TO DATE OPERATION UNIT	 COSTS THIS I UNITS THIS II	 UNITS TO 
MONTH	 MONTH	 COSTS TO DATa	 DATE


Units	 I	 Unit Costs 


Ft Drifting--------------------------------
Crosscutting--------------------------


Shafts 
Winzes 
Drilling: Core------------------------Ft 606.12 NOn 


Churn 


Stripping 
TrenchingU1ldOZer.. flrs•


-- --


5 
ft


62.5------------
Test Pits------------------------------


Raising--------------------------------------


12P----------


Auger---------------------------


none-------


Roads and Trailst-----------------
Bn11thizei1or----------------


new bldg. md 'belo 
TOTAL DISTRIBUTED COSTS--------191 ---


Operating Equipment Purchased----------555,0S-------1.------
Initial Rehabilitation and Repairs--------91.9.Q------------ i.,.80..6+4 
New Buildings, Improvements, etc-------31B.7B------------


rkrnen.Trk.--------459.00------------2J2?7.? Ins	 ------------ .--------
The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator	 jnjng.Co 


Per	 2....	 Title	 t 
'B. N. Puiltam 


—> NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


5i6'Pf 1160 Not 3tated 4J
)8------
)--------------------------------


6Q6.i?----150-----------------


12.	 IIIIIiIIIIIIIIIIIII12II6oII 


12
	 1--


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


62,670.00 
L0,?00.00 
1,Q5jOQ 


,60(Q0 !7.QS tY'I 


A-? 


REMARKS:a9!Ok---has 
dcie-- -to	 actaa1-------


cQflIp_e_-
di.11er-------pp1y4. 


CQs1Qw1nc]udes_tnitiaL 
LvefttoraLdiaao1bItA, 


.ieamingshe11sk..acaenaories 
Pipe--lines ha 
dx'-Ul---


a?ted---out 
tion 
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INSTRUCTIONS 


Preparation of Form MP-1 04A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Theie are blank lines, howver, fr those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on 'the. various phases, on man days of labQr charged to such 
phases, or on some other equitaFlebasis. 'Operating Equipment P 'Iriitial Rehabilita-
tion and Repairs", and "New Buildings Improvem,ents, etc.", will be distributed to the 
several phases of the project by theWashington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infprmatio,n is found in the contrct. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumsances causing excessive or 
disproportionate unit costs. 	 . 
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Approved

Monthly Total


Approved Totals

Previously Reported


Approved Totals 

To Date 


r".(	 / 1	 C, 


L6.1' / ____ ________ 


/7,O8' ah'.	 .	 3e2l.2.0 
Pursuant to authority vested in me, i certify 


that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


Date.'	 You. No.D!M-- -6I 

(See other side) 


,'c1 
I) 


	


,	 (Rev.),	 UNITED STT 2,rll 1952)	 6


••RTMENT OF THE INTERIO 


	


//	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


udge'Buau"Noç4itil6.3. 
A-pproval expfres'6-3O-53 


Month of March---------------, 195&	 Docket No. DMEA 22O2X	 Contract No. idmE468 
Operator's Name ---- - Amerlmex. Mining QOfflpani--------------------------- Minerals ------ - Mercury 


Address -----P.---OBox626-,--41pine,--Texas -----------------------------------------------------------
Contract Amount, $--80.,-000,-OO----	 Government Participation: .7%	 Amount, $6O,QQO,OO. 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision--- f' -----------------------
Labor--------------------------------- 362&9 	 5,484-
Supervision--------------------------- ].66!t.5C --2483-.-O'-4-,150.5 
Technical Services---------------------75.8)----------&7C-


(3) Operating l\frt'ls. and 	 388 s	 464 BC	 853. 3 
Timber---ose 	


i'?2.9 —i'?2-9 


TrackPj	 2I8	 196 
Fuel etc.	 l94.?	 763.5c	 9583 


(4) Opq j 
Rental-----------------------------------74&O(-----645 T2OO4:


i', )5,3 .):q	 I 


JLT 


'-J------


ii-iiiiiii 


Purchase--------------------------------555 
Depreciation 


--Ele-o-Thct----------- .-2	 ----..	 -2 


2.5.(------------24.3k 269' (5) InitialRehabilitationandRepairs------
252.9r 5..3L.2--784.11 


(7)	 Miscellaneous: 


Explosives-----------------------------538.-Sf----------971.Of-


Kit onen uens Ils----37.61-------z2a.3--26OO 


-1.-SC i.Q5 2,5 
Sampling and Analysis


--


1fl1	 'Zf kV.S ,	 irrs	 P '----------


'(6) New Bldgs., Improvements, etc------


Repairs to Equipment---------------


5.00.21


---


500.21 
175.9 


Payroll Taxes--------------------------


45LOC 1142.51


--


--


L.60L.51


1 yLiability Insurance.p1b-------
1 -Tr-uc-ke------------------------------


WorkmenConrn ----------
(8) Contingencies (specify):	 .	 r	 •' 0' 


Freight------------------------884	 ,	 484t 
Trave1Comm--------- i]2 O	 2145 --
--------------------------------Oa.-4'-2 	 _______ 
TOTALS--------------------------------497 	 -2Z7	 2T42Zã	 ___________ 


I certify that the above bill is correct and Jusand that payrneit therefor has'not 
been received. 
Date 4l43----- - *payee Amen exMining Company 


Per	 Title PI!esiclefl.t 
When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)
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(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.Zc &'iL't.chn accordance wth the ierms of the contract. 


Signature	 Title7	 - 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 ----------------------------- Title ?wIc4.f 	 Date 
%J.


LY REPORT 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Opera,tor for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cos and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative des'cription of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished a an attach-
ment to this Report and Voucher. ,.Wherever possible, 
the narrative is to be illustrated with maps 'or sketches 
showing formations penetrated and location• and assays 
of samples taken as well as advanc in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be 'sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voncher.—All the applicable"spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign.'.the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200' (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
('A). Also, report work paid for if a unit basis 'under con-
tract Form MF-200 as though it were' performed under an 
independent contract. 


Under Item (2) include labor,,supervision and technical 
services incurred for the exploratory, operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


,J	 _%.17	 vr.7'-
OF OPERATOR -	 V 


third party will b reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


• Item, (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and' (3). 


• Item (6) includes the labor, supervision, technical services, 
naterials, etc., used in the installation or construction of new 


buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers niscellaneous types of expenditure such as 
payroll taxes, la6ility :insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, •liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as 'a payroll deduction is to be included 
inder item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories..,. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase•orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
piake ap audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the &riginal or a certified cOpy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.-
Qnly the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. • 	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. . The 
Operator. will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the 'Word "Independent" 
and by sho.wing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and. 
"Totals to Date" columns should also be filled in. 
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* 457.54	 2A-3 


	


90.62	 2A-4 


?35.01 2A-5 


118.20 2A-6 


186.73 2A-7 


$1,588. 10


2B-1 


2B-2 


2B-3 


2B-4 
$	 768.27 


*2,356.3?


I.


•.
	


.. 


Form MF-104	 Amerimex Mining Company 
Docket DMA-2202X	 Alpine, Texas 
Contract Idm-E468	 Month of March, 1953 


PAYROLL - Net Aniounts after Taxes 


1953	 LABOR	 Contract 
Net Amounts Paid
	


Account 
3-15 Miners: 


General Foreman 
Jess R. Cornelison	 146,50 


Master Mechanic 
Carl E. Thain	 201.73 


Timekeeper-Stock Clerk 
Bernard J. Sooha	 124.54



Total Supervision 


Total Payroll


Guillermo De La Rosa 71.34 
Amado Granado 96! 18 
Benjamin Maclas, Sr. 99,32 
Eulalio Rodriguez 99.68 
Tomas M. White 91.02 


}ioistman 
Vicente Molinar 


Muckers, Helpers & Trammers 
Manuel C. Garcia 92.20 
Reynaldo Garcia. 81!56 
Paz Gonzales 81,56 
Pilar Llanez 81,56 
Salamon Longorlo 88.21 
Tirnoteo Lopez 76.24 
Salamon Maclas 70.56 
Edward Mollnar 81.56 
Juan Rios 81.56 


Cook 
Carlos Loya 


Truck Drivers 
Manuel Granado 87.04 
Manuel Moreno 99.69 


Total Labor 


SUPERVISION 
Superintendent 


R. N. Pulliam	 $ 295.50
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Form MF-104 
Docket DMA-2202X 
Contract Idm-E468


.Ameriinex Mining Company 
Alpine, Texas 
Month of March, 1953 


PAR0LL - Net Aaounta after Taxes 


1953	 LABOR
Net Amounts Paid 


3-28 Miners 
Guillermo De La Rosa	 98.85 
Amado Granado	 96.18 
Benjamin Maclas, Sr.	 110.83 
Eulalio Rodriguez	 112.68 
Tomas M. White	 34.?? $ 453.31


Contract 
Ac count 


2A-3 


164.31	 2A-? 


833. 38 


HOi atman 
Vicente Molinar 114.26 
Isabel Vega 39,40 


Muokers, Helpers & Trammere 
Juan Chavez 81.95 
Manuel Garcia 92.20 
Reynaldo Garcia 92.20 
Paz Gonzales 102.83 
Jose Guitierrez 72.50 
Pilar Llanez 67.3? 
Balamon Longorio 92.19 
Timoteo Lopez 83.10 
Salaaon Macias 70.06 
Edward Molinar, Sr. 81.55 
Edward Molinar, Jr. 63.00 
Tomas N. Rodriguez 81.95 


Cook 
Carlos Loya 


Truck Drivers 
Manuel Granado 88.11 
Manuel Moreno 66.20 


Total Labor 


SUPERVISION 
Superintendent 


R. N. Pulliam 295.50


:153.66 


	


980.90	 2A-5 


	


91.20	 2A-6 


2B-1 


2B-2 


2B-3 


2B-4 


2A-4 


General Foreman 
Jess R. Cornelison 


Master Mechanic 
Carl E. Thain 


Timekeeper & Stock Clerk 
Bernard J. Sooha 


Total Supervision 


Total Payroll


148.68 


201.73 


109.03
$ 754,94 


*2,588.32 
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Form MF-104 
Docket DMA-2202X 
Contract Idm-E468


I 
•., 
Amerimex pining Company. 
Alpine, Texas 
Month of 1larch, 1953 


PAYROLL - Recapitulation 


LABOR	 3-15-53 
3-28-53 


SUPERVISION	 3-15-53 
3-28-53 


Total of Net Amounts after Taxes 


3-3]. Director of Internal Revenue 
Social Security & .Withholding 


Taxes 


Social Security Ta paid 
by Company 


TOTAL PAYROLL and TAXES


588. 10 


	


- l L833.38	 *3,421.48 


768.2? 


	


754.94	 1,523.21 


4,944. 69 


423.25 


79.4?	 - 


*5,367.94







Form MF104	 P/nieriinex Mining Company 
Docket DMA-2202X	 1pine, Texas 
Contract Idrn-E468	 'onth of March 


DISBURSEMENTS	 Petty Cash - Receipts. Attahed 


1953 jmount 
/ 3- 1 T. A. Beard - white gasoline (lampa') 1.10 


/ 
4 Shoppers' Guide - Envelopes .80 


Dater Stamp .68 
1000 Legal Size Forms (mimeographed) 14.25 


4 R. M. Metoalfe - 1 Magnifier 3,75 
1 Brunton Compass with case 47.70 
1 Compass Bracket 8.40 


4 R, M. Metoalfe	 Drawing pens 
and. accessories 4.15 


4 H. M. Metcalfe - 2 5ootoh Tape .78 


5 Joe N. Clements	 1 3-line stamp 1.20 


5 Car Parts Depot - 1 Bonney 7/8 
6-side socket 1.20 


6 Chicago Pneumatic Tool Co. mv. 283-2235 
Hose Ends 10.80 


10 Webb Publishing Co.	 Envelopes .20 


18 T. A. Beard	 White gasoline 1.40 


24 Ailing Blue Pring Co. 7.28 
4 Ozalids (map copies) 


24 Ailing Blue PrintCo. 
1 Contour Pen 3.75 


24 Electric Equipment & Engine Co. 
Repair parts Kohier Light Plant 9.84 


28 Alamo Motor Lines - Freight on crate 
Steel Signs 3.45 


30 Border Machinery Co. Anchor Shackles 4.66 


Total Petty Cash Disbursements 125,39


Contract 
Account 


7G 
7H 


2C 
2C 
2C 


2C 


2C 


7H 


3D 


3B 


3L 


2C 


2C 


3D 


7C 


3D 







I.	 'I 
Form MF-104 
Docket DMA-2202X 
Contract Idm-E468
	


COmpaNy 
MaxI'ch 


DISBURSEMENTS BY CHECK - Receipts Attshd 


1953
Contr 3- 4 Joy Mfg. Co. mv. EP-945l A0c0 


Diamond Drilling Supplies \ 
EX Bevel Wall Truco Bit ) \	 $ 89.b 
Blank & Setting Charge	 ) 7.50 
EX Double Tube Reaming Shell ) 35.46 
Blank & Setting Charge	 ) 17,45 3 
AX Double Tube Reaming Shell 	 ) 46,80 31 
Blank & Setting Charge	 ) 19.30 31 
AX Core Bit	 ) 99.00 3H 
Blank & Setting Charge ) 9.00 3H 
EX Casing Shoe	 ) 66.33 3H 
Blank & Setting Charge	 ) ($400.62) 10.50 


3-' 5 Francis Wagner Co. mv. 53.-i000 
Timkin NHN Bits, Rubber Gaskets, 
Air Hose, Water Hose & Ends 264.1? 3B 


3-15 Motor Inn Machine Shop mv. 3481 
Stove for Heating Hoist House 32.50 3K 


3-10 R. N. Pulliam - Rental of Equipment 
Invoice Attached 


Air Compressor 470. 00 413-2 
Air Tugger 35.00 413-6 
Jeep 30.00 4B-8 
2 Jaokhammers	 $40.00 ea. 80.00 413-10 
Gasoline Hoist ($740.00) 125.00 413-5 


3-19 Harris S. Smith - Servel Refrigerator 
11-cu. ft., 2-door 225.00 4C-14 


3-19 Harris S. Smith 
18 Sacks Lime	 ) 
13	 "	 Cement )	 31	 1.25 38.75 6 


3-20 Chas. R. Roes - Hauling Power Plant 
to Mine (including accessories) 85.00 7C 


3-21 Big Three Welding Equipment Co. 
Note No. 2	 Carrying	 Chg. 1.61 (	 33.'?) 32.12 4C15 


3-21 First National Bank, Alpine 
GMC Truck mt. 10.5? 	 Prin. Note 2 117.56 4C-8 
Ford PU	 mt.	 6.54	 Prin.	 " 2 72.60 4C-9 


($207.27)







57.00 


	


30.00	 7G 


	


143.8?	 3L 
(*148.87)


	


25.66	 3D 


	


31.80	 3D 
($ 57.52)	 25.72	 3D 


	


48.3?	 3L 


	


538.55	 3A. 
(*588 . 42 )	 1.80 


2.56 5 
74.24 


214.20 6A 
22?7 3D 


(*318 . 94 )	 5.1? 3K


	


18.70	 3B. 


	


13.86	 3B 


	


169,50	 3G 


	


95.35	 7G 


1. 


Form MF-104	 Atnerimex Mining Company 
Docket DMA-2202X	 Alpine, Texas 
Contract Idin-E468
	 Month of March 


DISBURSEMENTS BY CHECK Receipts Attached 


1953 


3-30 Francis Wagner Co. miT. 53-1455 
Hose Ends, Nipples, etc. 


3-30 Border Machinery Co. mv. 00125 
Drill Steel 


3. 30 Jess B. Cornelison - Travel Expense 
from Joplin, Mo. 


3-3l Magnolia Petroleum Co. 
Container Deposit 5.0O 


3-31 El Paso Welding Supply 
Oxygen & Carbide & 
Rental of Cylinders 


3-3]. Mine & Smelter Supply Co. mv 303611 
Safety Signs for mine & property 


mv. 304006 #2 Respirators 


3-31 Brewster County Motors 
Fuel 
Powder & other blasting supplies 
Repairs etc. 


3-31 Alpine Lumber Co. 
Tuz'pent ins 
Pipe & Fittings 
Cement 
Tools & Supplies 
Kitchen E4uipment 


3-13 Chicago Pneumatic Tool Co. 
mv. 283-2234 Drilling Supplies 


3-31 Joy Mfg. Co. mv. 72205 
Drilling Supplies 


3-31 Joy Mfg. Co. mv. 83354-N 
Diamond Drilling Accessories 


3-31 R. N. Pulliam - Reimbursement for 
Company travel & communications 
Month of March


Contract 
Amount	 Ac count 


24.00	 3B 







I. ' S.' 
Form MF-104 Amerimex Mining Company 
Docket DMA-2202X Alpine, Texas 
Contract Idm-E468 Month of March 


DISBURSEMENT8 BY CHECK - Receipts Attached
Contract 


1953 Amount Account 


3-31	 Jim Skinner, Brewster County Tax Collector 
License - Ford Pickup *	 16.80 4C-9 


GMC Truck ($107.80) 91.00 4C-8 


3-31	 Car Parts Depot 
Small Tools & Supplies 13.9? 3D 


3-31	 L. M. Pulliam - Accounting Service 93.00 7H 


3-31	 Texas Employers' Insurance AssocIation 459.00 7D 


Total Cheek Disbursements * 4,224.91


TOTAL PETTY CASH DISBURSEMENTS	 125.39 


TOTAL PAYROLL and TAXES	 5,367.94 


TOTAL DISBURSEMENTS 	 9,718.24 
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Docket DMA-22O2X	 Amerimex Mining Company 
Contract Idm-E468	 Alpine, Texas 


EQUIPMENT INVENTORY	 as of April 1, 1953 


Purchased: 


1 Double Drum Hoist 5 HP, ?20/440 Volt, 3-phase, 
60 cycle, Shop #25015 Joy 8-211.	 Electric Motor 
Fairbanks-Morse # 1189947. 	 Amaco Scraper, yodel 
V26A #89301F l,325.9O 


Slusher Loading Ramp 113.66 


2 JAL-48 Jack Legs equipped with attachments for 
L57 Drills (X-1419-Da) Shop #30892 	 & #30893 390.00 


1 3x2x4 Duplex Pump (FBM Shop No. 768602) 190.00 


Aluminum Tanks, each 1,222 gal. cap. 312.51 


1 Used Army surplus wing tank 12,50. 


1 Used butane 4-burner kitchen stove with oven 80.00 


I New 52 Ford 1/2-ton cap. pickup Motor #FIR2DL21327 & 16.80) 
accessories complete with $2X* lie. p16.80 1,960, 37) 


I New 53 GMC 2-ton cap. truck Motor #A248176097 complete 3,116.00) 
Lb 91.00) 


3. New Qoul. Centrifugal Pump Fig, 3670 & gasoline 
engine complete with 15' suction hose 170.95 


1 Used. Skilsaw # 107 138.75 


1 New Black & Decker RD Valve Reseater 
complete with attaohments 120,00 


1 Servel Refrigerator & frozen food storage BR1UB 425.00 


1 Lincoln 8-7072, 180 Amp Arc-Welder #A-277866 
cornplete with gasoline motor & accessories 481.95 


1 Servel Refrigerator	 11-cu. ft., 2-door 22500







tooket DMA-2202X	 Amerimex Mining Company 
Contraot Idrn-E468
	


Alpine., Texas 
Month of March, 1953 


EQUIPMENT INVENTOEY as of 4pril 1, 1953 


Rented: 


1 large portable Joy Air Compressor W-8O 315 o.f.m. cap. 
Caterpillar D-318 engine #50019 rented. from H. N. 
Pulliam $4?0.00 mo. new. 


1 Willys Jeep, Motor #J83920 used, rented from H. N. 
Pulliam @ 30.00 mo. 


1 International 30 H? gaaoline-powered engine, single-
drum hoist welded on skids and bolted down temporarily 
on old. concrete foundation, rented used. from H. N. 
Pulliarn @ l25.00 mc. Eng. #274183 


1 Air Tugger, u1livan F113, Ser. #1469, rented used from 
H. N. Pulliam $35.00 mo. 


1 C. P. Jackhammer, 42-.W #3039, rented used from R. N. 
Pulliam ) $40.00 per mc. 


1 Sullivan L-57 Jackhammer #101471, rented used from 
H. N. Pulliam @.$40.00 per mo.
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Docket DMA-2202X	 Amerimex Mining Company 
Contract Idni-E468	 Alpine, Texas 


Month of March, 1953 


OPERATOR'S MONTHLY NARRATIVE REPORT 


General Operating Conditions 


Mr. A. R. Fletcher of El Paso, who has been retained to make 
a geological examination of the Fresno Mine property, has been unavoid-
ably delayed in Mexico but expects to begin his examination about May 
1, 1953. It is believed that Mr. Fletcher's lengthy successful 
experienc, in Mexico and the Teriingua District will enable him to be 
of material assistance. 


Serious delay has been encountered in locating and employing 
a competent diamond driller. A driller has now been employed and will 
report for work about April 15.	 S 


Otherwise, operating conditions have been satisfactory. Mine 
personnel and equipment have functioned efficiently. 


Project No. 1 - Advance 4 feet 


This drift had. been driven a total distance of 92 lineal feet 
at the time of the previous monthly report, and only 4 feet of addi-
tional work was done during March. 


Slight mercury mineralization occurs in small clay-filled 
fractures and in calcite cave filling in the face and. intermittently 
for a distance of about 30 feet from the face along the North wall of 
the drift.


Sample No. 1, Project No. 1, on the attached Assay Report 
dated April 10, 1953, was taken 65 feet from the beginning of the 
drift by channel out from floor to back in North wall of drift as 
previously described in the February Narrative Report. 


Project No.	 - Advance 64 ft. 6 in. 


This drift measured 136 ft. 6 in. as of the end of March; 
and although the limestone in which the drift is driven had begun to 
show a good tail on panning with somewhat better oocurenoe in the small 
clay- f il led fractures, it seemed obvious that the drift had missed 
Churn Drill Hole No. 8, which was the objective. Therefore, a com-
plete re-survey of both the surface and underground workings was made 
to establish definitely the relationship. of underground workings and 
urfaoe landmarks, This re-survey shows Churn Drill Hole No. 8 to be 


approximately 20 feet farther to the north than existing maps indicate. 
This is further borne out by the appearance of the underground







Docket DMA-2202X	 Amerimex Mining Company 
Contract Idm-E468	 Alpine, Texas. 


Month of March, 1953 


Operator's Monthly Narrative Report 	 Page 2 


workings which appear to be trendin southof some kind of major struc-
ture from which small veinlets and joint planes filled with mineral-
ized clay seem to emanate toward the, south. 


$amples Nos A, 1, 2 and 3, Project No. 3, were described in 
detail in our February Report and are identified on the attached Assay 
Report.	 aiaple No. 3B was out by ohannel about 4 inches wide, 5 feet 
horizontally, across the face about 3 feet from floor at a point 134 
feet from the place where present work was started. All samples are 
indicated on the copy of map of mine working inolosed. 


Project No. 6 - Advance: Total 124 ft. 6 in. 


No. 6 Right Advance 54 ft. 6 in. 
No. 6 Left - Advance 68 ft. 


Work was begun on this project as of March 1 and drifting has 
progressed both' to the right and to the left from the place where pre-
vious mine workings had cut into the fill of a sink, or collapsed area, 
obviously caused by a solutions cavern. 


some disseminated cinnabar was noted in the face originally, 
and frequent erratic oocurenoes of strong to weak mercury mineraliza-
tion have persisted in the altered material around the periphery of the 
sink thus far explored. 


At a point 40 feet from the start of project 6R, strong mer-
cury mineralization was encountered in altered clay and granular re-
cemented oaloite. The oocurenoe Was erratic and seemed confined to a 
limited area caused by a vent in th.e limestone wall of the collapsed 
area or sink. 


At the level of the present workings, the sink filling is a 
hard, dense, elabby black shale believed to be bitumen-impregnated 
Boquillos, and the walirook of the sink is doubtlessly either George-
town or Edwards Limestone. Neither of these formations seem to be 
amenable to mercury mineralization comparable to the Georgetown-Del Rio 
Clay contact. The periphery of the sink may be productive where the 
dip of the limestone wall may be sufficient to create an overhang or 
canopy effect. It is also probable that where there is mineralization 
so consistently around the perimeter, the fill of the sink at the 
horizons of the Georgetown-Del Rio and the Buda-Boquillos may be pro-
ductive. Such a sink was very productive at the Ch2sos Mine of 
Terlingua.







Docket DMA-2202X 
Contract Idm-E468 


Operator's Monthly Narrative Report


Amerirnex Mining Company 
Alpine, Texas 
Month of March, 1953 


Page 3 


Sample No. 6R1 was out 45 feet from the place of beginning 
Drift 6R, 3 feet above the floor, 5 feet across the face, by channel 
4 inches wide, in altered limestone showing good mercury mineralization 
on visual examination, 


Sample No. 6Ll was cut 58 feet from the place of beginning 
Drift 6L, 3 feet above floor, 5 feet across face, by channel 4 inches 
wide in altered clay and. shale showing no visual evidence of mercury. 


Both of these samples are retorted on the Assay Rerort dated 
nolosed 


mitted., 


endent 


I 


a.







DICKINSON LABORATORIES 
ASSAYERS - CHEMISTS - METALLURGISTS



UMPIRES 


WATER ANALYSIS Apzi1 13, 1953 
1300 WEST MAIN ST. 	 EL PASO. TEXAS 


Lab.No. 1352 
CERTIFICATE OF ANALYSIS 


TO	 Aartar i43iIij C..riiay 


P, 0, lar 2# A1p114, ?xs. 


Sample of	 Ore	 Received Apt'tl 10, 19,5 


Marked	 Aisa7 far Kg 


l%!!itj2a,	 4JB 1i!ii ILU	 .ILgL 


1	 1	 0.125 


1	 3	 0,230 


2	 3	 0,190 


3.	 3	 0.285 


	


3	 0.035 


A.	 3	 0.960 


611	 0.225 


64L1	 0.085 


Charg.s: $24.00	 Respectfully submitted, 
?.at&g •* ]!a00	 DICKINSON LABORATORIES 
Ssaplss	


, *rS^:	 '	 Chemist
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0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS ADMINISTRATION 


IL. 


Joplin, Missouri 
April 17, l9S3


i2O i53 


Operating Committee 
Defense Minerals Exploration 


Administration	 e: Docket No. DflEA-2202X 
U. S. DeparbnEnt of Interior 	 Contract No. Idm-ELi.68 
Interior Building	 Mierimex Mining Co. 
Washington 2, D. C;	 Presidio County, Texas 


Mercury - 
Dear Sirs: 


Transmitted herewith are two copies of the monthly report for 
the subject exploration project for February, 19S3 on Forms M-lO arid 
NF-1O1iA with the appropriate attacmients as required by the Washington 
office of DNEA. 


The original was forwarded to the Field Finance Officer, U. S. 
Bureau of Nines, Amarillo, Texas on April 6, l9S3 and notice of its 
certification only for the amount of 7S% of )l2,l67.IIO or 
was received today. The Field Team has indicated on these two copies 
the various items which the Field Finance Officer disallowed in certi-
fijing the operator' s voucher for the Government participation payment. 
The operator has also been advised concerning the details of those 
disallowances.


Very truly yours, 


e. 


Clinton C. Knox 
Mining Engineer 


CCK:jd 
Encs.







UN! TED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25 D.C. 
X* UXkrn 
Joplirt, 1issouri 
April 17, 19S3 


Nr. IL. N. Puiliam, President 
Airaex Mining Cciapey	 Ret Dockat No. 1TtEk.22O2X 
Box 626	 Mercmy 
Alpine, ?exas	 Ctact No. td68 


Amerimex mini Co. 
Pzesidio County1 Texas 


De., Bob t 


Attached is a copy of se1fxplator letter received today 
frci Ray . Joras, Field Finance Officer, AixiUo, Texas, notifying 
us that he has certified your Febary project cost voacher for the 
7 percent of the anirnt of on]y fl2,167.bO or $9,)2.%. The die' 
1loi.ancea he iiade are set forth in his audit statement, also attached. 


I will make the necessary changes in the previous totals eutiitted 
cm your Mr4rch report which ias received in tiis office tody. Possible 
Field Team approval of that March report, hrever, will be held in 


ttil the return of Bill WiUia who is --_ inspecting your 
project. 


With beat personal regards, I remain,


Yours. very trlLiy, 


Clinton C. Knoac 
Mining Engineer 


CCLijd 
ncs. 


cc - Operating Cnittee 
Ray C. Jones







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25 D. C. 


Joplin, Missouri 
April 6, l93


DOCKET COPY 


DEP4RTh:E W 
Uefere ill rb	 (3t1I? 


8 


Yr. R. . Pufliari, PreFident 
r1nx 4inthg Co. 


. 0. ?cxx 626 
Alpine, Texas 


Dear Bobi


E 1 Doaket No. I!TEA'22O2X 


Ariaex Mining Co.

ntractIiEh68 


Tour month]y report of exp1ortion on Forms IOI and 14F-1OA 
for February, 193 has been approved by this office. ( this dete 
the	 inal has been £iarded to the Regional Finmtce offiee, 
U. S. Bureau of Mines, Amsrilio, Tex*e. 


Enclosed are fi copies of Foxma MP4OI4 aid MF-'iCtiA to be 
used for next monthly r5p4*t.


Very tru'y yom's, 


W.. P. Williams 
Kzeeative Officer 
Field ?emn,, Region VI 


/jd 
Ence, 
cc - Operating Cseittee







Monthly

Total 


Totals Previously	 Totals To Date 
Reported


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting


Approved I Approved Totals 	 Approved Totals 
Monthly Total Previou.sly Reported	 To Date 


. 


I	 ?	 ? 


3534. 40 
14t1L15 


gi4S 


4t3.16	 416.64	 464.CO


iIiziiJ jz: 
111.G3 .26 


1.13 22L4 ------
432;52 163.5 'I8 1&i.i5 


1012.50 ?5208 1,264. 
31,45


-------
424! 1?


-----
---- 5,31-5.62


I-


4-


A-- 


A-


-/-7-	 -------


A-- 


1,O2.00 


6.25


5,456.4
8-


44.74--------
RY0:25---------6JO.2


 ?O2,4 I;i4L5 


IS1F10)(RCV.)	 UNITED STh i 
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RTMENT OF THE INTERIOR ( ) (	 gj3	 [... 
/	 DEFE € MINERALS EXPLORATION ADMINISTRAT1OF	


/h 


/ 


	


/	 OPERATO S MONTHLY REPORT AND VO!rj-1ER - -
2Q es2 


Month of	 195A Docket No. DMEA 
Operator's Name	 1xtfl.nCOiuptflY 


Address i	 6"O	 ¶OXL 


Contract Amount, $--- , P0.00 	 Government Participation:!!.%


Contract No. 
Minerals----- -


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating iils: 
Timber---------------
Explosives--------------------------


Tk&1!iDe Yltcflen UtercI1 
?ue1-etc; 


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation 


'(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 1 12'Liability insuranceI 1 "
tiorkmen' CoI). 


rave1 & Comm. 
_____________________ 


TOTALS------------------------------


475.20 
1.05 


73.36 


4'7.00 
43) .01 


200.00 


96.00 
22o.0I


56.00
	


531.2c	 -	 h-. 


1W.- - 


A--


A-- 


1- 5-.-


	


100.00	 90f0C	 A-


1D41?9 1r? 2 ,1?C9. ? 


•	 8fl.1?	 14.54 
iov:15--O3.15 


I V&7/4'2 /'? 


A-- 


I certify that the above bill is correct and just and that payment therefor has not 


-------*py
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


Thie	 o i , - 


When a vochor is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


> NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdIction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date	 You. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY G0VERNMNT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No 	 .:.E!!é,8-- - in accordance with the terms of the contract. 


Signature L&#etZu.t.------------------------Title	 Date 494


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature -	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This fdrm details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
Of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the l5th.of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vovcher.—All the applicable spaces in Form MF-104 
shoud be filled in by..the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Un'der Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials,.etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


• Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. . This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Re'gion 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his, monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. , The four, copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by dQcumentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "]ndependent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. 5. GOVERNMENT PSINTING o p Ic	 20G875







UNITS TO 
DATE 


"4, 


5


UrT COSTS __________ 
TO DATE


Thiits 7/ 2_ !__ Unit Costs 


iot 


U


I, 


288 


500


12J0 
10--------?.0	 ,-


I—


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


62,6'?O.00 
1O?Cc0Q 
1cs,cio 
2,60Q400 
t.S)!.!e



80k000.0fl 


Form M'-1O4A	 Budget Bureau No. 42-R1151 
April 1052)	 , Approval, expires 6-30-53. 


(	 W UNITED STATES	 ',' 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION J''
3) 


OPERATOR'S UNIT COST AND PROGRESS REPORJT- : 2 


Month of	 ''7 195 ---- Docket No. DMEA 2?X 
Operator's Name 


Address ..iO--- -1'OX-- -626, Alpine,


Contract No. -- -
Minerals-------- rcur7  


AUTUORIZED BY CONTRACT 


UNIT	 COSTS TaIS	 UNTTSTrnS	
COSTS TO DATE - 


'I.	 '	 .. 


144 
lone 


I, 


H 


H 


62 50-S-------62,50 


Roads and Trai1s1AgjLérLL11111	 IIIIIwIQI IIIIIIIII 
4ikL ieLi'e/ 


TOTAL DISTRIBUTED COSTS	 11O28 


Operating Equipment Purchase&:..J 	 61&8 
Initial Rehabilitation and Repairs--------LQ1IL.L76--------------1,? 4. 
New Buildings, Improvements, etc-------6fl4j	 '. --------------


km---p,Trk-------------436.D1-----------------1,318.'?6 
TOTAL Cosvs1i34b	 --0--------------


OPERATION 


Drifting----------':------------' 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching/L1LcP 
Ts Pits


iue uuuerBlgzieu Iu[I1pany, anu ulie ornciat executing tnis certincation Ofl ItS 	 onttnue	 ccumu ati n
behalf, hereby certify that the information contained in this report is correct and ' REMARKS.-------------Q 
complete to the best of their knowledge and belief.


!en.t&operattngaUppuea--------


4	 4	 tØUflLtCOjjh.------eeding 
Date	 ±'---------------Operator 


-----------------------------------
Per----- -	 jnt	 - -ot	 wUL3o*. -------


h. £T. u11iani	 auntiL&godnreit_______ 
deire1oped............................................. 


> NOTE.—Tltle 18. U.S. Code (Crimes), section 1001. makes ita criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 


/







_	 r 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For ihstance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days.Qf labor charged to such 
phases, or on some other equitable basis. "Operating EquipmenjY', 'Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authbrized by Contract" will be 
filled in by the Operator if such information, is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarl,s has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE 	 205676







2A-3 $ 496.78 


87.42 
44.28 
82.74 
81.14 
82.22 
36.24 
82.74


Axuado aranado 
Benjamin Macias, 8r'. 
Aifredo Molinar 
Andrea Reyee 
Avelino Sanchez 
Liborto l3rquidez, Jr. 
Tomae Moreno White


Form MF-104	 Ameriniix Mining Company 
Docket DWA-2202X	 Alpine, Texas 
Contract Idm-E468	 flonth of February, 1953 


PAYROLL - Net Amounts after Taxes 


1953
	


LABOR
	


Contract 
Net Amounts Patd
	 A.o count 


2-15 Miners:


fbi atman 
Vi.cente Molinar	 82.74 
Isabel Vega	 102.04	 184.78	 2A-4 


•	 Muokera, Helpers& Trammers 
Guillermo de 1* Rosa 63.10 
Manuel C. Garcia 67.7? 
Reynaldo Garcia 66.20 
Paz Gonzales 66.20 
Salamon P. Longorio 31.62 
Jesus Llanez 36.24 
Pilar Llanez 72.50 
Timoteo Lopez 72.50 
Benjamin Maoias, Jr. 66.20 
Salamon Maoiaa 31.62 
Edwardo Molinax' 66.20 
Jesus Najera 58.00 
Juan Rios 66.20 


COOk 
Manuel Espinosa 


Truck Driver 
Manuel Granado


Total Labor 


SUPERVISION


	


764.35	 2k-b 


	


118.20	 2A-6 


	


77.22	 2A-? 


1,641.33 


Superintendent	 ce-R. N. Pull lam 
General Foreman 


Herbert H. Wright 	 31.52 
Clifton L. Moss (thibstitute)	 65.65 


Master Iechanio 
Carl E. Thain	 201.73 


Timekeeper-Stock Clerk


213-1 


213-2 
213-2 


P4133 


Bernard J. Socha	 117.45 
Total Supervision	 •	 _____ 


Total Payroll 







0 
Form MF-104 
Docket DM4-2202X 
Contract Idm-E468


Axneriinex !Tining Comrany 
Alpine, Texas 
(onth of February, 1953 


PAYHOLL Net Amounts after Taxes 


1953	 LABOR	 Contract 
Net Amounts Paid. 	 4ccount 


2-28 Miners 
Amado Granado	 81.14 
Benjamin Mactag , $r.	 84.18 
Aifredo Molinar	 90.62 
Andree Reyes	 87.82 
Avelino 8anchez	 75.94 
Toinag Moreno White	 - 72.89	 42.59 


Holatmen 
Vicente Moltn' 90.62 
Isabel Vega 66.98 157.60 2A-4 


Muckers, Helpers & Tramrers 
Guillermo de la Rosa 58.00 
Manuel C. Garcia 81.95 
Reynaldo Garcia 72.50 
Paz Gonzales 72.50 
Ptlar Llanez 66.20 
a1amon Longorlo 66.20 


Timoteo Lopez 66.20 
Benjamin Macta g , Jr. 72.50 


alamon Macias. 58.00 
dwardo Mol&nar 72.50 


Adolf o Najera 18.3? 
Juan Bios 72.50 7A7.42 


Cook 
Canoe Loya 118.20 2A-6 


Truck Drivers 
Manuel Granado 77.22 
ranue1 Moreno 112.78 190.00 2 A-? 


Total Labor 'l,'74L81. 


UUPERVI 3I0N 
3upertnt endent 


Ft. N. Pulilam	 0 'fl5.50 213-i 
General Foreman (5/. 73 c c Jess Corneligon i3-P 
Master Mechanic 


Carl E. Thain 201.73 2B-3 Timekeeper-3took Clerk 
Bernard J. øocha 111.66 


Total 3uperv1ston _________ 


Total Payroll
.,







Form MF-104	 Atueriniex Mi.ntng Company 
Dooket DMA.-2202X	 I1ptne, Texas 
Contract Idm-E468	 Month of February, 1)53 


PABOLL - Reoap,tu1atton 


LABOR	 2-15-83	 41,641.33 
2-28-53	 ?45.8i	 3,387.14 


U'E1WISION	 21653	 136•? c.c,-
2-28-63	 _________ _________ 


Total of Net Amounts after. Taxes


37• /f c.,y 
2-28 Director of Internal Revenue - 


Social Security Tax 
paid by Company	 75.66 _______ 7E 


TOTAL PAYROLL and. TAXES	 5 ,1O1. 11 '-







28.50 313 


32:18 40-15 


117.56 40-8 


72.60 40-9


( 33.79) 
(l28.l3) 


( 79.14)


Form M-l04	 Ameririex Mining Company 
Docket DMA-2202X	 Alpine, Texas 
Contract Idm-E468	 Eontb of February 


DISB1JH!IENP BY C1tEC - Receipts Attached 


1953 


2- 2 Darbyshire tee1 Co. mv. '1-2400? 
Construction Uteel for Bldg. 


2 El Paso Pipe & Supply Co. mv. C 25206 
Material for Uluaher Loading Ramp 
f3et Steel for Bldg. 
3 Aluminum Tanks


Contra at 
Amoi	 Account 


$ 40.51 6A 


113.65 4C-3 
192.00 6A 


(ti7o5,65)	 300.00	 40-10 


7 E, M. Reynolds - Hauling 3 Tanks, 
pipe & áteel from El Paso and 
pipe from Alpine to Eune 


7 Eohlin-Irvin & Crowell & Co. 
Cable charges to London to obtain 
Pol. JL 3975 Liab. & Prop. Damage 


14 R. N. u1liam - Equipment Rental Feb. 
Air Compressor Joy WK-80 315-D w/ 
caterpillar 0-318 engine 1/50019 
Willys Jeep Ser. 82292 Motor J8920 
Jackhammer CP 42W Ser #3039 


mounted on Jaokleg IR JL-3

Drifter Sullivan L-5? #101471 on 


Cradle & Uhell U-1?6 5630. Column 
& Arm Sullivan Type U30-6069



tMsoline Hoist (temporary installa-
tion) Stngle Drum Internatl. 
30-li? Engine 


16 Border Machinery Co. mv 2569 
Drill Steel 


23 Big Three Welding Equipment Co. Note 
# 1 paid at maturity date; conse-
quently, no interest had accrued 


23 iirst Natl. Bank, Alpine, Note # 1 
CMC 2k-Ton True - interest 10 5? 
Balance applied on principal 


23 First Natl. Bank, Alpine, Note 1/ 1 
Ford Pickup - Interest 6 M 
Balance applied on prinoipi 


28 Joy Mfg. Co. mv. EPX1O66-A Final 
payment Double Drum Hoist #25015 
with aocesorie.


200.00 70 


( 20.22)	 19.47	 7G 


470.00	 413-2 
30.00 413-8 


50.00 413-10 


75.00 413-9 


73-o.aa
• 125.00 413-5 


662.95 40-3 







Contract 
Amount iccount 


18.59 3D 
10.25 3D 


(	 48.68)	 19.84 3D 


242.69 6 
12.51 40-10 
44.59 3D 
1.54 30 


(302.46)	 1.13 3K 


174.26 3L 


92.70 3L 


14.44 3D 
($ ?5.]9)	 60.75	 3D 


4.00 3D 


318.18 3A 
1.05 ?A 


(.383.35)	 64.12	 3L 


	


390.00	 40-2. 


262.50 4B-1 


426.58 ?D 
13.33 7D


96.00 7M 


88.90 70 


;;
	


O 
Form MF-104	 A1raerimex Mining Company 
Docket DMA-.2202X	 Alpine, Texas 
Contract Idm-E468
	


Month of February 


DISBURSEMENTS BY CHECK - Receipts Attached 


1963 


228 Car Parta Depot Small Tools etc. 
mv. 1352'?4 


135350 
135104 


28 A1pii'e Lumber Co.	 Pips.

For Water Tanks 
Small Tools, etc. 
Pipe fittings 
Kitchen Equipment 


28 W. 0. Fielder mv. 6169 
Diesel Fuel 


28 Magnolia ?etroleum Co. 
Gasoline, 011, Etc. 


28 Mine & Smelter Supply Co. 
mv. 302265 First Aid Kit 


303595 Tools & Supplies 


28 El Paso Welding Supply - Carbid.e 


28 Brewster County Motors 
Powder & Blasting Supplies 
Repairs 
Gasoline, 011, etc. 


28 Joy Mfg. Co. mv. 70210 
JAL-48 Jacklega #30892, 30893 


28 H. N. Pulliam Bulldozer Rental 
2]. hours 4 12.50 


28 Texas Employers' Insurance Aes'n. 
Lupplementary Report 


28 L. M. Pulliam - Accounting Servióe 
for February 32 hours 


28 H. N. Pulliam Reimbursement for 
Company travel communications 
month of February







Form MF-104 
Docket DMA-2202X 
Contract Idm-E468


Amerirnex Mining Company 
Alpine, Texas 
Month of , February 


190.00 40-? 


47.00 


.l2,23O. 01


4;	 O 


DIsBURsMNT3 BY CHbC1( - Receipts Attached 


1953 


2-28 Joy Mfg. Co. mv 67286 
(raid in same check with 
mv. 70210 - •390.0O) 


28 ' 2. N. 'ulliam - mv. 2-1-53 
Mine Rail, Ur & Vater Pipe 


Fittings 


'28 H. N. Puiliam - mv. 2-15-53 
Mine Timber 


28 R. N. Pulliarn - mv. 2-28-53 
Small Tools & Mise. Items 


Total Check Disbursements


Contract 
Amount Account 


19.66 3B 


(ç409. 60)


1,120.09 3C 


172.93 3F 


624.70 3D 


'6 ,869.74 


DIURSMENT8 - Petty Cash fleoeipts Attached 


2-1? Car Parts Depot - File	 .51 


Alpine Drug Store - Map 3upp1tes 	 2.45 


Storey-'Vhiteside - Blacksmith Drill	 1.20 


18 White's Highland Village - Lodging 
for Jess Cornelison upon arrival 
to accept position as General 
Foreman


	


	 ______

Total Petty Cash


3D 


2C 


3D 


7G 
22.16 


TOT AL PAYROLL and T AXE3 


3ee Detail Attached 


TOTAL 1)IBUR3ENT - February 


iDD Amounts Disallowed January Report 
Ref. Letter 3-12-53 Joplin 


Joy Mf'g. Co. mv. EP 204 Pump 
Jim Francola Agency - Fire, Theft & 


Comb. Ins. P01. A140682, A140681 
MC '33.00 Ford PU 44.0O 


I	 TOTAL DI3BUJ3E1ENT)


5,101.11 


11,993. 01 







L.11l 


V


Docket DMA-2202X 
Contract Idm-468


Ameriniex intng Company 
Alpine, Tex,e 
1onth of February, 1)53 


0}ERAT0R'$ M0NT{LY NARJIATIVE RIP0RT 


teneral Operating Condi tiona: 


Bad weather, personne) turn-over and progressive systema-
tizing of work probably occasioned some lack of sufficient progress. 
Delay was also occasioned by continued mine rehabilitation. 


Rehabilitation: 


The caved intersection of the drifts to Projects 6 and '7 


was successfully caight up and. timbered. Due to the nature of this 
cave, which finally arched 40 or 50 feet above the level, exceedingly 
heavy posts, caps and legging were used.


freM 
It has been discovered that a number of the4 ties in the old 


parts of the mine have rotted, and so many have been replaced. 


Protect No. I 


This project, which had attained 12 lineal feet of drift as 
of January l, had attained Llineal feet from the starting point of 
the proj e et as of February 28. 


This drift was continued in a North 600 Westerly direction 
following a slight mineralization in limestone whl.èh øhowø alteration 
and fracturing associated with a cave system along the strike of . a 
projected interaectng fault. The cave system waá encountered at a 
distance of 65 lineal feet from the place of beginning work under 
this project. Mercury mineralization occurs disseminated in the cave 
lining and in fractured and altered places in the limestone. 


$ample 1, Project 1., was cut by channel approximately 4 
inches wide from floor to back about '7 feet high at a point 65 feet 
from the beginning of the drift under the project. The assay report 
on this sample will be sent as a supplement to this Report. 


Further sampling was not undertaken due to the apparent 
erratic Occurence of the mineralization and because it appears that 
the drift is probably below the favorable horizon, which may make 
ore a few feet above the present level, as it has in the stoped area 
at the beginning of the drift. 


Work here has been temporarily stopped peMing the visit 
of Mr. A. R. Fletcher, Consulting Geologist, and action upon hiø 
recommendations by the DA Field Team.
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Docket DMA-2202X	 Anertmex Mining Company 
Contract Idm-468.	 pine, Texas 


Month of February, 1953 


Operator's Monthly Narrative 3leport 	 Page 2 


N


ThIs project, which had attained 8 lIneal feet as of Jaitu-
ary 31, had attatnedltneal feet as of February 28. 


This drift has been driven in a Iouth 800 Easterly direction. 


At 14 feet from the place of beginning the new work under 
thiø project, a series of roughly parallel fractures were encountered 
in the limestone Into which had slumped the altered mineralized, clay 
to form a small local syncline. The clay shows more or less mercury 
mineralization wherever alteration ha g occurred, and such mineraliza-
tion occurs intermittently along the drift from 14 feet to 65 feet 
from the place of beginning work under this project. 


3amp1e k, Project 3, was cut across the upper 2 feet of 
the face at a distance of 46 feet from place of beginning present 
work. Only thi g area was sampled because the lower part of the face 
was in limestone, which showed no mercury mineralization. 


3aznple 1, Project 3, was cut at a point 41 feet from begin-
ning of this work across the back about 5 feet wide by 4 Inches 
channeling out of mineralized clay which may form an orebody lying on 
the limestone, which forms the walls of the drift. 


t3ample 2, Project 3, was out by 4-inch channel across back 
of drift 4 feet wide out of mineralized altered clay at a distance of 
63 feet from the beginning of this work. 


3ample 3, Project 3, was cut by channeling about 4 inches 
wide from floor to back about 6 feet high vertically up North wall 
of drift at a point 50 feet from the beginning of this work. The 
sample consists of mineralized clay and limestone where both occur 
associated with a strong fracture system which trends into the North 
wall of the drift. 


The assay reports on these samples will be sent as soon ag 
received as supplements to this report. 


Attention Is expressly called to the fact that the.samplee 
taken were out from places where mineralization is evident, and there 
is no intention to convey the impression that such samples are repre-
sentative of a large area, but the assays should give some idea as 
to the possibility of ae].ectively mining the area. 


It was not possible until about the midrUe of February to







Docket DMA-2202X	 Amerinex Mining Company 
Contract Idm.-E468	 Alpine, Texas 


Month of February, 1953 


Operator's Monthly Narrative Report 	 Page 3 


obtain the services of an experienced Mine Foreman to assist the 
superintendent in carrying on the work on a two-shift basis. 


The Master Mechanic comp1eted the repairs to the headframe 
at $haft No. 1 and installed new timbers to support the sheave wheel. 
An air hoist wa installed at this shaft as the only convenient 
access to Project No. 3 f or raising and lowering equipment and 
supplies.


Inapeotion of the mine premises wag made on March 11 and 
12 by the Safety Engineer of Texas Employers' Insurance Association. 


As soon as prints can be obtained, maps will be submitted 
showing the work completed and the locations from which samples were 
out.


Respectfully submitted, 


IL • Pulliam 
General 3uperintenc1ent
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Docket DMA-2202X
	 Amerirnex !ining Company 


Contract Idm-E468
	


Alpine, Texas 
P4onth•of February, 1953 


ECUI?MNT INVENTORY as of March 1, 1953 


Rented: 


1 large portable Joy Air Compressor WX-80 315 c.m. cap. 
Caterpillar D-31 engine #50019 rented new from R. N. 
PulUam	 470.00 mo.


JL-3 
1 C. P. Jackhammer, 42-W #3039 on IR jackleg rented used 


from R. N. ?ulltarn $50.00 mo. 


	


#1014'?i	 U-l76 -5630 
1 8ullivan L-57 Leyner-ehel1 mounted with column and arm 


rented used from R. N. Pufliam	 '?5.00 mo. 


International 30 HP gasoline-powered engine, single-
drum hoist welded on skids and bolted down temporarily 
on old concrete foundation, nted used from E. N. 
Pulliam $126.00 mo. Eng. # 274183 


1 Willys Jeep motor # J83920 rented uaed from R. N. 
Pulliam $30.00 mo. 


Purchased	 Cost 


Final payment new Joy 5-211 double drum Slusher Hoist 
with 220/440 volt electric motor, soraper, and all 


1 accessories. Machine # 25015, leotrtc otor 'airbanks-
Morse # ff8994?. Ameco 3craper, Model V26A # 89301F 


Total	 l,325.90 
Material for 8lusher Loading Ramp 	 113.65 


2 JAL-.48 Jok Legs equipped with attachments for L5? 
Drills (X-1419-DG) Shop #30892 Shop #30893 	 390.00 


1 3x2x4 Duplex Pump (FB Shop No. 768802) Resubmitted	 190.00 


3 Aluminum Tanks each 1222 gal. cap.	 312.51 


1	 Used Army surplus wing tank 12.50 


1	 Used Butane 4-burner kitchen stove with oven 80.00


1 New 52 Ford. 1/2-ton cap. pickup motor #?1R2DL2132? & 
accessories complete with $25.08 ho.	 1,960.3? 


1 New 63 GC 2-ton cap. truck motor #4248176097 complete	 3,116.00 







0 
!ocket DI4A-22O2X	 iiierimex ining Company 
Contract IdrnE468	 Alpine, rexas 


Month of Pebruary, 195 


1iuipment Inventory as of March 1, 195	 Page 2 


Purchaaec 


1 New Oould Centrifugal i'ump Fig. Z56?O & gao1ine 
engine coniplet wIth 15' sutton hose 


4	 J1O? 1 ti ged. Uk.z.].saw 


1 New L3lack ' Liecker HI) Valve Reseater 
cmp1ete with attachments 


1. ierve1 Refrigerator and frozen food storage IR1l18 


1 LIn coin 3-?O?2, 180 Amp ro-We1der A..2'?R66 
complete with asoiIne niotor & accessories


170.95 


120.00 


4()5, oo
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


Joplin, Nissouri 
)tarch U, i%3 


erating 1it1ttee 
Defense i1inerals Ixpioraticii 


Ad*inttr&ticn 
U. S. Departiient of Xnterior 
Interior building 
Wuhirton 2, D. C. 


Dear $irs:


1e: Docket 1. DftEA-22OX 
Contract lo. Icth6S 
Aasrimez Mining Co. 
Pegidio County, Texas 
)Iercurr --	 --.---	 - riJ -- -U 


Tranitted herewith are two eopea of the morithl3r report for 
the subject exploration project for Janua7, 19S3 c Forms	 and 
F1O14A with the appropnate attachnents as required by the Washington 


office of D?øA. 


The original was forwarded to the Field Finance Officer, U. S. 
Bureau of Nines, Amarillo, Texas on Februaz 27, l9.3 and notice of 
its certfficatim only for the nouut of 7% of $lO,I79.77 or 
7,859.83, was received tod.. 


Also attached to each of the copies of that monthly report is 
a. cow of the letter trc Ray C. Jca.s, Field Finance Officer, to the 
Field Te office explaining the larious items vhich he has disallowed 
in eertifing the operator's voucher for the Overrxnentparticipation 
pay'ient. The operator is also being ivised cncernin those disal" 
lowances.


Vexi tru yours,. 


Clinton C. Knox 
For W. P. Williams 
Executive Officer 


D1A Field Teaa, Region VI 


CCK:d 
ncs.







1 lergo portaiie Jer Ur Cce*prsse* 1d4o 
$ c.f.*. cap,, CatertUa? D333 eigiz #S0019 


rented n* tia R. 1. PzUte I $I70,00/. 


1 c,p.Jsr,1aiWg3O39ciimjack34$g	 S 



rented need to It. W. Pulltaa e $50.00/mo. 


I Sullivan L7	 h.tt moizited with cob	 zd arm 
rented used txm R. N. u114j 0 $75,oO/.	 S 


I Intsniati*$1 UP gsaoline.pGfered e, dngled!druat botat 
imldsd on ekidi td bolted dm teiçor.*t3y Cli old ccmcrets 


S toI*i4om, rented used tra It. N. Pi1ta*$ $3$.00/ao. 


1 iUs Jeep *otor J8)	 S 


rented uee4 tim fl. 1*. . PuUiai 3Q00/!no, 


Purohed:	 .	 S 	


S 	


. 	 S 


Ccat 
1	 d Btam i..burier kitaben atove witi oven . 


I n '2 Pd 1I4i*i cap. piokup motor F2DL2l327, nd. 
accessories ocinplete with 25.O6 Ito.	 1,960.37 


new 53 G.M.C. 2.ton cap. truak aotcr #&28l7&)fl oxnpete 3,116.00 


I n Dupiez Pump yx2ad#, Macp g768602	 . .
	


.190.00 


S 	 nøi OLd Cantr1tugal Pump 1g. 70 and aaoline enrine 
S	 ccmplete with 15' suctici* hose	 .	 . . 5 	 170.95 


1 need 1ci1saw	 138.7$ 


	


• 1 ne lack Pt Decicsr' Rr Valve reseater	 S 	 S 


euaplet with attewnta S 	 S 


• 3. $ervel efrtgerat<w and frozen f	 S 


I Linoolit &7072, 180 Am AroWeldee' #*277866	 S 	 S S 


oot1ete with gas olirie atcr ad accsesori.	 6i,95 
I used Arn surplus wing tank 


.1 new Jc 5-2U double drum Slueher Hoist with 20/W40 volt 
• electric naotor eeraper	 U acoesori.ee S 	 i,32$.90.







T
UNITED STATES	 (a	 1036.3. 


	


DEPARTMENT OF THE INTERI 	 " 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 . 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of------------J fl-	 1953	 Docket No. DMEA 2202X	 Contract No. IE468 
Operator's Name	 ------------------------------	 Minerals ----- - M2!CU17 


Address P.O BOx..6Z8A1pineThxao ---------------------------------------------------------
Contract Amount, s,.80,000-00	 Government Participation: 75..%	 Amount, s6POO-0.00----


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing 


Drifting--------------------


(2) Labor and Supervision:
L119.?O ]fl9 5296 


6.25 6.25 
Supervision--------------------------


(3) Operating Mat'ls. and Supplied: 
Technical Services-----------------


Timber--------------------------V 
Explosives 


Labor----------------------


Pipe 
Track 81e attached 


Crosscutting-----------------------------


Suppleaent for 046.06


---


2046.06 - 
detail. 


(4) Operating Equipment c-- -


j.jjjjIjjjIIIZIj..jjjj Ii	 III2I 1IIIIIIIIII IIIZIZZIIIZIIIIIII 
Depreciation------------------------


(5) Initia1RehabilitationandRepairs


----


6'?5.O1 
(6) New Bldgs., Improvements, etc


65. 01----
—675.73 


(7) Miscellaneous: 
Repairs to Equipment-------0 
Sampling and Analysis------0


 ----Payroll Taxes-------------0
ee Liability Insurance----a;aohea supple-


ment for details L924.91 1,924.91w 
(8) Contingencies (specify):


— t.5'2* 
TOTALS-------------------------- F' ,


Approved Totals

To Date 


9'	 C.CE IC	 -	 -- - - 


	


I certify that the above bill is. correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


*payee	 rimexvining -C)an----	 correct and proper for pay-


Per	 Title	 . 
S when a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature 


	


) NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 	 (Authorized CertifyOIc)4 


	


Ililse statement or representation to any department or agency of the United States as to any matter within its 	 ,	 ,	 1 jurisdiction.	 .	 Date	 'PJ-------You. No.	 f' (Instructions on reverse) 	 (See other side) 


Q
? 







(For Government use ony) 


CERTIFICATION BY GOVETiNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operatirg a Defense Minerals 


Exploration Administration project under Contract 	 --- f. in accordance with the terms of the contract. 


Signature ----------------------------Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature ----------------------------Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost qnd Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the . loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A11 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Pprchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc. ,, necessary for the project. 
'1 hese costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and, sampling, and analysis. 
Only that part of payroll taxes, liability , insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not' included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has 'been :waived by the Regional 
Executive OffiCer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", f011owed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy. of the purchase order or 
invoice should he attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


• Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, , etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE 	 205675







I	 n 
rora MJ'-104 (Øuppleaentsry) 	 Aaerimex Mining Ocapany 
Cbntract Mo. ida-468	 Alpine, Texas 
Docket No. DMA-220*X 	 Month of January, 1953 


0PUATOR' 3 XC*KLY REPORT AND Y0UCHt
Monthly 


of gost	 Total 
(1) In&.p.nd.nt oontraots - none 


-• (2) Labor, supervision and teohnioal services: 
A. Labor	 $ 1,119.70 
1. Supervision	 53.96 
C. ?echnioal services	 6.25 $ 1,649.9]. 


(3J Operating asterisle end supplies: 
A. Powder and other blasting supplies 
B. Air and water hoses, steel, bits and 


other drilling supplies 
C. Mine rail, air and water pipe end 


fittings 
D. Shovels, sull tools and atec. tt•as 
E. Ventilation tubing & accessories 
P. TIaber 
•G. Diuond drilling too. & core boxes 
H. 5 Dta*ond-set drill bits 
I. resaing shells 
J. Electrical wire, fixtures, etc. 
Z. Ettohen and oaap utensils, •t. 
L Pusl, lubricants, ste. 


(4) Operating .quip*snt 
B. Eqvipaent to be rented: 


1. Bulldozer 
2. Air Cospreesor 315 eta. 
3. Power Plant, 125 EVA 
4	 3OEYA 
5. loist, cage and accessories 
6. Air tugger 
7. Disacad Drill & accessories 
8. Jeep 
9. Drifter 


10. Jaokhaaaer', heavy 
C. Equipeent to be purchased 


1. Jaokhaiusr 
2. Drifter 
3. Doubledrua slush.r, scraper, 


cable & accessories 
4. Ventilation fan & actor 
5. Diseond drill 10' core barrel 
6. 5'


F'orrard


62.90 
428.54 


.26 
305.38 


N.


.22 
221.24 
437.52	 2,046.06 


• 1353 /)7.ti 


83.3 


20 00' 
—(.O jc 7-


-a- I1.$ -ee&-a2- A' - -	 -	 45ab.o 


1,325.90 


$ 1,325.90	
pdP'







Q 
Form M7-104 (Supplementary) 	 Aserisex Mining Company 
Contrast No. ida-Z468	 Alpine, Texas 
Docket No. E-'2202X	 UontI of January, 1953 


Operator's Monthly Report and Voucher (Cont'd) $ 4iL29-
Items of Costs 


(4)	 Operating equipment (Cont'd) 


C.	 Equipment to b. purchased (Cont'd)	 $ 1,325.90 


7.	 Duplex Hi-pressure water puap 190.00 
8.	 Truck, 2-ton - down paaent 1,000.00 
9.	 Pickup, 1/2-ton - down payment 653,3? 


10.	 3 *t•.1 water supply tanks 12.50 
11.	 Cent, water pump & engine 110.95 
12.	 Butane cook stove 80.00 
13.	 "	 refrigerator 42500 


•	 14.	 Refrig. food storage cabinet - 
15.	 Misc. 419.40	 4,277.12 


(5)	 R.babilitation and repairs: 
Repair bui1dings.(.	 Q&Lv, 6?5.01' 


(6)	 New buildings, improvements & installations 


A.	 BuildIngs, •tc.0 655,98 
C.	 Rehabilitation of sine headfraae, 


shaft & underground workings 19.'?S	 575.73 


('7) Miscellaneous


A. Repairs & saint, of truck & other - 
newly purchased equipment 


B. Public tiab., Property Damage, Fire 
& Theft Insurance on trucks, eta. '792.21 


C. Freight on equipment, Materials and 
supplies 190.00 


D. Workmen's Compensation Insurance ?O24 
K. Social Security Taxes 44.74 
F. Taxes Uneaploy*.nt Insurance - 
H. Accounting & preparation of cost 107.15 


reports 
I. Analyses of 150 mercury ore sasplss - 
0. Sustenance, ooemunications, travel 


& transportation _________	 - 1,924.91


TOTAL. 







Form MF-l04 
Docket 1 MA-2202X 
Contract Idm-E468


Amerimex Mining Company 
P. 0. Box 626 
Alpine, Texas 


. 


PAYROLL Net Amounts after Taxes 


1953	 LABOR 


1-31 Miners: 
Amado Granado 
Liborio Urquidez 
Aifredo Molinar


Net	 Contract 
Amounts Account 


Compressor Tender: 
Andre. Reyes 


Muokers, Relperi & Trammers 
Avelino Sanchez 
Guillermo de la Rosa 
Manuel C. Garcia 
Reynaldo Garcia 
Paz K. Gonzales 
Benjamin Maclas Jr. 
Jesus laj era 
Pllai' Llanez 
Jesus Llanez 
Tiaoteo Lopez 


Cook
Manuel Espinosa 


Hoistman 
Isabel Vega 


Truck Driver 
Manuel (}ranado


SUPERVISION 


Timekeeper-Stock Clerk 
Bernard J. Sooha 


Master Meohanto 
Carl E. Thain 


General Foreman 
Herbert Wright 


Superintendent


	


* 126.42	 2A-3 
130.12 
130.02 
386.56 


	


126.42	 2A-3 


	


99.02	 2A-5 
90.52 


113,4? 
104.02 
63.04 


104.02 
90.52 
73.00 
73.00 


l0402 
914,63 


	


167.45	 2A-6 


130.02 2A-4 


111.12 2A-? 


164.62 2B-4 


232.80 2B-3 


98.32 2B-2


ZL. N. L'Uiii*	 394.00 


TOTAL	 $2,725.94 
Director of Internal Revenue 33 & WR Taxes	 232.82 


88 Tax paid by Company	 * 44.74 - _______ 
TOTAL PAYROLL and. TAXES.	 *2,958.76


2B-.l 
C 


* 
7E 







Contract 
ount Ace ount 


*	 662.95 40-3 
662.95 40-3 


445.00 7D 


653.3? 40-9 


70.00 70 


38.09 3K 


I 
Fera W?-104
	 Aaeriaex Wining Coapany 


Doeket W&-2202X
	


P. 0..ox 626 
Contract Xda-L418
	 Alpine, Texas 


DISBUBSEMENTS BY CHECK - Receipts Attached 


1953 


1-10 Joy Mfg. Co. .1/2 Cash Payaent 3211 
Double Drua Hoist, Soraper a *00. 
Ba].an•e - Aecount Payable 30 days 
(It is requested that this balanoc 
be counted as current disbursesent 
since it is to be paid in February) 


Tex*s Xaploy.rs insurance, Assoei*tion 
Pci. # A-38908 Advance Depoait Prea. 
Worka .en's Ceapeneation insuranee. 


1-12 Brewst•r County Motors 1/ town Ford 
1/2-Ton Piekp '52 Motor # F1*2D1 
2132? List $1,910.3? 


1-14 0. 7. Ross - Hauling Mining aaohinery 
& •quipaent, Alpine to Mine 


1-14 Morrison' a - Kitchen ware 


1-15 Harold E. Moyer - Down paya•nt G.M. C.
2-T Truok '53, Model 353-24, Eer. # 
36555, Motor #	 481?609? List $3,116.00	 1,000.00	 40-8 


1-15	 Jin Franeois Agency - Pru. Pci. # 
A 140682 Fire, Theft, oo*b. coverage 
I.M.C.	 $101.00	 PU	 $62.00	 1 yr. 163.00	 73 


1-15	 H. N. Puiliaa 
Equipa*nt Rental -2 	 ao. to 1-31 


Air Coapressor Joy WK-80 315-1) with ) 1/ i.so 
caterpillar D-318 engIne #50019 	 )	 . 


f4€ti C
3	 43-2 


Air Tugger, Sullivan fliS, 8cr. #1469 (t 2irfr-	 43-6 
Willys Jeep 3cr, $2292 Meter J83920 20.00b-	 43-8 
Jaokhaaaer C.P. 42W 8cr. #3039 aounted 


cn Jackieg Ia JL4 -3&5	 43-10 
Drifter Sullivan Li-i? #101471 on Cradle 


& Shell U-1?6 5630.	 Coluan & Ara . 75 
Sullivan Type U30 $049 40-	 4B-9 


Gasoline Hoist (teapo.rary installation) 
Single Drua Internati. 30 HP eng. 83.33'-'	 43_S 


Sale of Equipaent: 
Butane Kitchen Range, Norge 4-burner 


with oven MC 2-? #240 (used) 80.00	 40-12 
Air Hose with fittings	 RD 1 


450.00 2 50-ft. lengths @	 ($703.32) 100.00	 3B







$	 500.00 B 
.25 73 


($533.44)	 8,19 ?G 


23.15 ?H 


190.00 40-7 


217,3? 3D 


120,44 40-11 
50.51 40-11 


($527.0?)	 158.75 40-15


202.91 33 


15.15 3D 
4.63 5 


33.16 3K 
($ 79.32)	 26.38	 B 


.
	


O 
Form MF-104	


S 	 Aaeriasx5 Mining Company 
Docket DMA-2202X	 P. 0. Box 626 
Contraot Idm-E468	 Alpine, Texas 


Disbursements by Check (Cont'd) Receipts Attached
Contract 


1953	 Mount Account 


1-15 Eoblin-.Irvin.-Cr.well & Co.- ?ubllO 
Liability & Property Damage Zn.. 
Pol. IL 3975 Lloyd's, London 
Poltoy Fee (State Tax $25.QO). 
LD Telephone Calls 


1-16 Norton Bros. - A000unting Suppliós 


1-16 Joy Mfg. Co. Dtplex Pump $x2x4 
Shop # 768602 


1-16 MIne & Smelter Sup. Co. mv. 301171 
Small Tools & Misc. 3p. 
Centrifugal Water Pump & tgine 


Go1d Fig. 3670 
Rose for Pump 15'2 
Ski].saw # 107, elso. (used) 


1-16 Francis Wagner Co. In'. 53..21? 
Drilling Supplies 


1-1? Zork Hdw. Co. mv. 441?


1-19 Fulehez' Bros. Store 


1-23 ?. B. Larremore - Hauling2 loads 
machinery Alpine to Mine * $IC.00 


l-2 Car Parts Depot mv. A 8600 Valve 
Resezt.r & nec. Black & Decker RD 


1-26 oh1 in-.Irvin-Crowell & Co. Prem. 
Pci. X52l44U Liab. ins. PU $9.36 
*C 89.60 


1-26 Mo3.r Surplus Sales - 
S pt•sea water & air hosci 
2 Army dining tables with seats 


1-29 Alpine Butnns Co. - Servel Retrig. 
BR 111$


120.00 7C 


120.00 40-15 


128.96	 '?B 


87.30 33 
($147.30)	 60.00 3! 


425.00 40-13 







($ 80.94), 25?3 


24,92 


($691.50)


160. 


38.10 
652.90 


(S 96.Sj.) 


(5 12.35) 


(5238.35) 


(5 3l.$5)


94,00 


33,19

.26



62.44

.22 


1.35 
5&00 


32.90 
12.60 


192.95 


107.72 


11.90 
19.75


fl 
Fern MF-104	 Arnerimex Mining Company 
Pocket DMA-2202X	 p. Q, Box 626 
Contract IdE468	 Alpine, Texas 


DIsbursements by Cheok (Cont'd) Receipts Attaohed 


1953	 A*ount 


1-29 Alpine B*tans Co. - Butane 
Installation Appltanes 


1-29 Car Part e Depot 
mv. 57454 


1-29 Big Threø Welding £qp. Co. Xnv . ?2$2 
Down payment Lincoln Arc Welder 3-
7072 3cr. A-277816 I sac. $481.95 
carrying ehg.$11.O1. $337,38 in 10 sos. 


1-31 Erwwster County Motors - tu1 etc. 
Powder I other blasting sppiies 


1-31 L. U. Pulliam - Accounting øervie. 

for January 28 hra. • $3.00 


1-33. Alpine Lumber Co. 


1-31 Motor Inn Machine Stop mv. 3469 
Welding Red 


1-31 W. G. Fielder, Distribator 6136 
6155 
1156 


1-31 Magnolia Petroleum Co. - Jan. 


1-31 £1 Paso Welding Supply I 41M4 
39419


Contrast 
Accot 


3L 
3K 


3) 


4C-].b 


3D 
3C 
3K 
3J 


3D 
GA 


3L 
4C-10 
3L 


3L 


3D 
II 


1-31 R. N. Pulliam - Reimbursement 
Eanse Account 1-10 to 1-31 


	


1-1 Texas sp1oyers' Inavr&noe Aeastat ton	 257.64 7D 


	


TOTAL DIUR3ZNT3 B CHECI 	 *1,792.59







. 


Form MF-104
	


Amerlmex Mining Company 
Dooket DMA-2202X
	


P. 0. Box 626 
Contract No. Ida-E468


	
Alpine, Texas 


DI3BUR3MENT8	 Petty Cash	 (Receipt. Attached)
Contract 


1953 Amount Account 


1-12 Car Parts Depot In. A 8456 *	 7,30 3D 


1-).? Morrison's - Utensils 1,18 3K 


1-18 Stephenson Oil Company 4,38 


1-23 R. N. Metealfe - Nap supplies 6.25 20 


1-25 Ctty Drug Store - Welding flux .10 3D 


1-2? Hudson•	 Bakery - 2 $torage Cans 1.00 31 


TOTAL DIiJRSEMENTS - Petty Cash *	 20.71 


TOTAL DIUR3EflNT$ 1! CHECK 8,792.89 


TOTAL PAYROLL and TAXES 2,958.71 * 


TOTAL DIØBUR3EMEN?8 $11 , ?'2 • 06


N0TE: As shown on the Recapitulation, printed Form 11-104, Labor and 
Supervision have been distributed under Ztems 2, and 1, as employed, 
despit. the partieulaz' classifications indicated en the distribution 
sheet of this supplement, which is made to conform with the speoifio 
classifloations v*dr Item 2 of the Contract. 







Fqrm MF-104A 
(ApiIl 1952)


	


	
Budget Bureau No. 42-R1151 
Approval expires 6-30-63. 


-	 UNITED STATES 
• DEPARTMENT OF tHE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 . 195.	 Docket No. DMEA 2202X
	


Contract No. IdAnE468 
Operator's Name-------MxMtntng..Coapan	 Minerals-------MerCUl'y


 Address


NIT COSTS THIS 
MONTH


UNITS THIS 
MONTH? OSTS TO	 ATE


AUTHORIZED 
UNITS TO	 UNIT COSTS	 __________ 


DATE	 TO DATE
Units


BY CONTRACT 
___________________ 


Unit Costs• 


flOLltated 2Q
4t:37cf-I'


.20-------O!72t i160. Drifting--------------------------------ft 


Raising----------------------------------


Drilling: Core-----------------------ft


Crosscutting--------------------------------
0T14420---


Shafts----------------------------------ft----------------
Winzes	


--------------------
Churn----------------------


Stripping----------------------------------


'i'i...L- 


Auger............................ 


Trenching-----------------------------------------
Test Pits--------------------------------------


- Roads and Trails---------------------


7 °' I I &'	 '	 ' 3 '78 / Ia-


JLOOQ 
----------------------------------., AUTHORIZED BY 


CONTRACT 


Operating Equipment Purchased----------2??,12


TOTAL DISTRIBUTED COSTS------------


1/ -,..2'?.12-1QQ,QQ 
?5!O


-


--------------
Initial Rehabilitation and Repairs--------
New Buildings, Improvements, etc


--------
44!'-'W 145OO 


- Ey,q -q £JYk'-
-


)--
TOTAL COSTS--------------------- go-


________ --
- 800QQQQ '-/',Jc.	 c.ag	 /-ôC1f' 


The undersigned company, and the' official executing this certification on its
REMARKS:..	 ....... .	 ..pOrCeag.e.Obehalf, hereby certify that the information contained in this report is correct and 


complete to the best of their knowledge and belief. CQit*..i2!I1reaeflt.&..b,7____________ 
..inia1t000foperat1ng 


p1iee&ai&csUaneougitma 
sUoha&iniur*no&..p&id&ys*r 


Per	 ' -	 -	 Title	 $tdSflt
1n&dYanin3tea&ofontb1y. 


Therètsaoaunavoid.. 


Date	 21453--------- Operator Azis	 eMlfliflg (O..------------


R. N. Pullism abl	 lost	 tion.. when.	
____ 


---


..bainn&..&newoperation..___ 
> NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a will fully 


false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


(For Government use only) 







	


..	 -. 


INSTRUCTIONS 


Preparation of Form M1? 1O4AOperator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determiñethe progress of the project; and (2) to 
furnish more permanent information on minin costs for futu ue. Tle more importap t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howeer, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed.by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 	 . 


Form MF-104A has been designed to tie in with. Form MF-104 for both monthly and 	 ' 
cumulative costs. The "Total Costs" on Form MF-104A for each month should çqual: 
the monthly "Total Costs" as:reported on Form MF-104. This is also true of the "Total 


•	 Costs To Date". 
In preparing Form MF-104A, it will be necessary frequently to distribute certain 


costs over a number of items. For instance, supervisory and engineering costs thay have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the-various. -phases, on man days -ofJab'or charged. to such 


•	 phases, or on • some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 	 ' 
several phases of the project by the Washington Office of DMEA • t the close of tfiè project' 


•	 if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infoimation is found in the contract. This information is 


• •	 •	 usually a part of Exhibit "A" of the contract. A space for remarks has been, provided'for, 
the use of the Operator to call attention to any unusual circumstances causing excessive or disproportionate unit costs. 	 •	 • •	 • • •• • 


U. S. GOVGRNMENr PRINTING OFFICE	 205676
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Dosket No DMA2202X
	 Amerimex Mining Oopany 


Contract We. I**-E468
	 Alpine, Texas 


Month of. January, 1953 


OflR*TOR' ZS KOWf!L! NARBA?XVg REPORT 


Rehabilitaflon: 


On January 10, supervisory and abor personnel were 
employed to report f or work Monday, January 12. Mauling of equip. 
meat, supplies and perionnel was arranged. 


On January 12, ifletalletton of equipsimt and rehabilita 
tion of mine workings was b.gut and oonttnued through January 21 
Thu work ine1wed checking the ls&ters in shafts Moe. 1 and 2 and 
in tightening bitohes holding timbers in plaso, barring town loose 
rock. in •hatts *fld mine workings, laying mine rail, air and water 
limes, resupporting and tightening heMtraa. and swing chute, lubri-
cating sheave b*rings and ear wheel bearings and installing and 
regulating temporary hoist installation at Shaft Me. 2. 


General Operation: 


The working faces at Projects 1 nat 3 obviously had been 
bask-filled with muck, and the bins from WhtO :h all broken rock 3s 
ha*dl.4 by chute. opening into the haulag. level were also full or 
partially full of amok. 


in order not to delay the operation, drilling was started 
at Project No. 1; and the amok fron this work wa dumped into the 
nearby shut., which was scat filled. 


Proj cot Mo. 3 has such greater bin capacity and eontained 
eamparatively little muck at the beginning; onseuomtly, work hare 
was continued without undue interruption. 


5 soon s the hoist installation was completed on January 
24, sucking was begun by using two tramnors with three i,IDO-lb. ore 
bmeket sonnted on dolleys tramming fro. th. nearest draw point where 
the waits was pulled from a chute gte at Project NO. 1. Three 
uakertr.ars ware us•d to shovel and tram the musk from an open 
shuts, which provides the only practical means for disposing •t muck 
from Project No. 3. 


Proj ect No. 1: This project provides for Initially drift-
tag 110° W for a diotance of approimat1y 50 feet to intersect a 
projected westerly-striking fault none. As of January 31, thi 
drift had progressed a total of 1* lIneal feet. Thu (rift is in 
altared, vuggy l imestone which ii difficult to drill sad blast. 


Project No. 3: This project authorizes initially drift-
ing s 800 Z a 41stanoe of 130 lineal ft to intersect an alt churn







:	 I 
Desket No. m&A-2202X	 Aser'isex Mining Cospany 
Contrast No. IdaI.4S8	 AlpIne, Texas 


Month of January, l9b 


Operator' s Monthly Ilarrat l ye Report (Cant '6) 


drill ho]e which reprted3y had out a sineralised bed. 


A of Janu.X7 31, this drift bad progressed a total ø 8 
lineal ft. This drift ii in flat-bedded black shale, whish drills 
.nd breaks easily but cause. sane trowbl. by pligging bits and 
drill steel. 


øpectsl Probleas: 


Work under this Contract has been started wtth npervisor7 
personnel and sine labor whi•h have not worked together previously. 
The operation is 100 sties tree th. nearest supply center. 


eupervtsory personnel and sins 3aborers an, generally well 
•xpsrisnoe& and show every evidence of b.00atag a aspabi. working 
terse able and willIng to do a thorowgh Job. 


An adsquats inventory of s%pliss and, satertals. and proper 
cutpnant with which tø sake proapt repairs to operating equipsent 
sill hereafter greatly facilItate the •psrattes. 


oneluston: 


Upon the tate of cospistion of this report and the asoos-
panying financial report and supporting 4oeuantatio* on February 13, 
the following progress had been achieved: 


ProJect No. j: Total footage progressed as of February 13 
$'74 lineal fø*t with working apparently entering as extensively 
altered area with oaverns lined with gypsu., ealette, aragonite and 
fluent, crystals and. cinnabar showings. $cen of the crystals say 
be Terhingutte and osiceal. 


Pro3 cot Ia. 3: Total footage progressed as of February 13 
4$ lineal t.*$ with tks upper 21 to 3 feet of the fas in brown 


JabonciUe0 containing sany snail scans of oi*naba ain.rslisstion. 


La pro*ptly as the installatIon can be eoaplet.d of the 
power plant, the electric hot at *at other equipsesi, speed and 
operating off latency will be greatly increased. This work ii in 
pregress and Will be cospleted as seen as possible. 


Respectfully subeitted, 


R. N. PuIhtan 
General superintendent







rForm MF-104 (Rev.)	 -	 UNITED STATES	 b036.3. 


A	 A w'i.J.r-Mr I lVi.iN I 'J	 It-It. uN I t.t'<I(.W 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
TO 


Month of------------------, 1953	 Docket No. DMEA -22O	 Contract No.	 _________ 
Operator's Name	 ----------------------------	 Minerals 


Address	 -----------------------------------------
Contract Amount, $--- ----Government Participation: ..45%	 Amount, $ 


FOR.OPERATOR'S USE 


Totals Previously

Reported


FOR GOVERNMENT USE ONLY 


Approved	 pved-Ttals	 Approved Totals 
Monthly Total -Fr'ioualyReported	 To Date 


iTEMS OF COSTS
Monthly 


Tntal


(1) Independent 
Short Form Contracts: 


Drilling.................................. 


Drifting................................ 


(2) Labor and Supervision: 


Bulldozing............................. 
Crosscutting..........................


Labor-----------------------------------3$2240  
Supervision------------------------------99.92 
Technical Services-----------------------------------------------


(3) Operating Mat'ls. and Supplies: 


•	 Jthoseøbtcj.tø ---6s 
--------------------------Explosives


---
-62.-90 PipiO&1,n •


-----221.2Z 
--fula,-etc. 13i2 


337,28 
(4) Operating Equipment: 


Rental .2S2.08 


---------------------
--------------


214.38 


--------------------------
•	 Purchase------------------------------


(7)	 Miscellaneous: 


Depreciation---------------------------
(5) Initial Rehabilitation and Repairs------
(6) New Bldgs., Improvements, etc--- ---


Repairs to Equipment---------------
Sampling and Analysis--------------


-1L71 Payroll Taxes--------------------------
fr4Aability Insurance.(pubj -500.2$ 
W truck.--th*uranCø------------29).96 


Workm&g-r--urane ---7O2614 
(8) Contingencies (specify):


EEE:3 EEE
-I-------------------------------------


•j 


• freighting ---------------------- o.00 --------------------------
tav.euneatien---


TOTALS	 —-;--


I certify that the above bill is correct and just and that payment therefor has iTlot 	 PUuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-
Date ------------------------*payee	 --ment in the amount of: 


Per	 Title 
5 When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


* NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.	 -


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date	 ------------- Vou. No. / 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract 


Signature	 Title------------------------------------Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature-.------------------------------------------------------------------- 	 Title------------------------------------Date------------------------------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings: In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to he shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vovcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a qnit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment; These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as 1abor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should ha've 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The foui copies of Form MF-104 are not to bo 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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, '' 
Form MF-104A	 Budget Bureau No. 42-R1151 


(April 1952)	 Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


e 


Month of jjp	 195	 Docket No. DMEA 
Operator's Name 


Address-------------A---


Contract No. -In'-E8 
Minerals


AUTHORIZED BY CONTRACT 
COSTS Trns	 UNITS THIS	 UNITS TO	 UNIT COSTS OPERATION	 UNIT	 MONTH	 MONTH	 COSTS TO DATE	 DATE	 TO DATE


Units Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


---?t.--3181fl ?L-]i----
---Pt.----------N 


$.n.
______________________ 


---Ft. - ------------------------


--F%-------------None


—20 ------------
_________________ 


--ira -----------N


-----------------------------


--Tha-.------------------------


-----------------------------


-ot-t&te4 


___#---------------


-28------ -
 
41L9o; ----rno-


$00-


REMARKS:


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


62,670.00 
--1G-7O&oO0-


---2,6o0oo---


------


TOTAL DISTRIBUTED COSTS------ -
F783tI 	 --------


Operating Equipment Purchased---------!I2??. u.-----------I*2fl-o12----- -
Initial Rehabilitation and Repairs--------491r76---------------691Wt6- ---


-New Buildings, Improvements, etc--------6S '--98-------------------6598----- -
Lt*bZrIiiAkoken#eCp.e** ' -------------------


TOTAL hOSTS---------------------------- 	 - 


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date------------------------------Operator 


Per---------------------------------------------Title 


> NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by • the, Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Theie are blank lines, however, for those unusual phases which my need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildiffgs, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost S for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering cpsts may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Wahington Office of DMEA t the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remaiks has been provided for 
the use of the Operator to call attentioD to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 . 
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Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


(1) Independenti
Contracts: None Short Form 


Drilling 
Bulldozing 
Crosscutting 


(2) Labor and Supervision: 


Drifting-------------------------------------


19221.') 
Supervision--------------------------99i.92
Labor----------------------------------


(3) Operating Mat'ls. and Supplies:
J.i6.-6l


Explosives---------------------------62..o


•. 
cci.tchen--ut&i18 ----221.2I 


-137-.-2


31?-.28
--------------------(4) Operating Equipment: 


Rental--------------------------------22.Q6


Technical Services--------------------------


e------Purchase-----------------------------
Depreciation------------------------


---------------------------------------------------
------


........ 


---------------------------------------------------


-------


(7) Miscellaneous: 


-ftei,--etc.-----------------


s------------


Repairs to Equipment------------


--------


1	 J.Aability Insurance	 pli -)---Oo.2- 
- ------1 " trucks---isth'aee


(5) InitlaiRehabilitationandRepairs-------------
(6) New Bldgs., Improvements, etc-----------


2-i.-9 
7O2-6)4


Sampling and Analysis-------------------


-
(8) Contingencies (specify): 


Payroll Taxes--------------------------------


--------


i9O.Oc


--------
--------


freighting---------------------- --------


Aocount-ing----------------------
-


----- 
88-.-17---------


--
TOTALS-------------------------------


I certify that the above bill is. correct and just and that payment therefor has not Pursuant been received, that this ac 
Date ------------------------*Payee 	 ---ment inthe 


Per----------------------------------------------Title ---------------------------------------------


()	 jUNITED STATES	 -	 get eao.2R030.. 


PARTh4NT OF THE INTER 
'EFENSE MINERALS EXPLORATION ADMINISTRATION 


'5b oT&• 5CHED TO ( C. 2' 


Month of JaflUat7----------------, 195_3	 Docket No. DMEA ..22OX	 Contract No. Idm!i.Ijl66L 
Operator's Name	 01'P7------------------------------------Minerals 


Address	 A3i,.Texae---------------------------------------------------
Contract Amount, $-----------------------Government Participation: j%	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
ApprovedTotals



Previously Reported 


. -------


, 


to authority veste 
ount is correct at 
amount of: 


s1,1L1


Approved Totals 

To Date 


d in me, I certify 
Ld proper for pay-


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-' NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certify 0 	 ) A 


Date	 You. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature	 Title-------------------------------------Date ---------------


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sistsof three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-. 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 


-- logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair Of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the lab9r, supervision, technical services, 
materials etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairsto equipment. and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of 'Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Regi,on 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original pf Form MF-104 is required to be docu-
mented. The four copies. of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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r


rm MIF-104A 
(April 1052) I.	 Budget Bureau No. 42-R1151 


.	


Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


TO 


Month of	 195	 Docket No. DMEA --2O2.X 
Operator's Name-------------


Address	 A2pine,--T.exas


Contract No. -Zia€J68--------- -
Minerals-------Mereu.7----------


AUTHORIZED BY CONTRACT 


OPERATION I UNITS TO I UNIT COSTS COSTS Trns I UNITS Tnis II UNIT	 MONTH	 I MONTH	 COSTS TO DATE	 DATE	 I TO DATE
Units	 I	 Unit Costs 


Drifting.............................. 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


it.-------&1J--2G	 O-------- -218.O ----1L60- --not--etated-
Ione 


none 
None---------------------------------------------------------------------288-


Nonj
-------------------------------------------------------


]2.0--- -


---Hi's.-----None---------


None-----------


16---12.50--- -


3?83 lj378---3i.


I UlAL 
AUTHORIZED BY 
CONTRACT 


62,670.00 
lh12 -32------------------------------------------------------IG,-700FoOG---


TOTAL DISTRIBUTED COSTS-------


Operating Equipment Purchased----------


---20-----------


Initial Rehabilitation and Repairs----------


98
69h-.?& -----------------------------------------------------


New Buildings, Improvements, etc.:------


abvinWor1tontsOol%poet 39i.8S--------------------


-------------------


t98----
6%-.98------------------------------------------------------


------------------------------------------------- 93S.0O= 
i!1r	 On TOTAL COSTS-----------------------------1tht Z17UUU 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
pomplete to the best of their knowledge and belief. 


Date------------------------------Operator 


Per---------------------------------------------Title 


> NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a will fully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS:







N	 'N 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which my need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildircgs, Improve-
ments, etc." The reason for not distributing these items on a monthly basi is doubtless 


•	 clear to the Operator, since such distribution might well overstate the cosl for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
'cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form 'MF-104A, it will, be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment', "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Wahington Office of DMEA at the close of the project 


• if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the 'cofitract.. A space for remaiks has been provided or 
the use of the Operator to call attentiorr to any unusual circumstances ca'using hxcessive or 
disproportionate unit costs. 	 , 


U. S. GOVERNMENT PRINTING OFFICE 	 205676







	


(OF	 b UNITEDSTATES C, 


DEPARTMENT OF THE INTERIpR 


	


,t1o3	 DEFENSE MINERALS ADM IN I STRATION 


WASHINGTON 25, D. C. 


Joplin, Missouri 
Pebruaxy 2, 19f


EAfiu1âET F iiE i7LD1 
DeIsnse Mherats ALiL'aUs. 


RECEilED 
C 


Z± 


Mr. R. N. Pulliam, Pxident 
Arimex Mining CcNparty	 Re: 
B 626 
Alpine, Te*


Do*et rn4A-22o2x(Mercury) 
Project Cctrsct Id-E1468 
Arimex Mining Co. 
Preaidi County, Texas 


On the assumption that you mi be preparing the first 114ZL 
Mtthiy Report, covering the incur expenditures and progress 
of the werk hicb you reported starting on your project on 
January 10, 19S3, tentative arrang.inte are being made fur me 
to drive dn there to inspett the project and offer suggestions 
in preparing that report. 


tTnless you advise to the contrary, I expect to part frn 
here about P'ebruair 5 and visit your project on Monday, Februaly . 
Plasse let us know if * delay in my visit or in preparing your report 
would be of mutual advantage.


Very aixere1y yours, 


Clinton C. lCnox 


/jd
	 Mining Engineer 


cc Operating Ccuittee
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NALS_1 CQ 


- 
i4thUng 20 P.darel Center 



Denver 25, Colox$do 


Ssptebr 11, 199


. 


lfr. R. N PuUIss 
Pze*idant 
Ariasx )ning Ccirpeiny 
bz626


	


•	 ; Docket No. a& a2oa (rcury) 
Ctx.ct No.. Id66



	


•	 Anerisex .nin cá1 


	


• 	 (Fxsaainm) 
Presidio County,	 is 


ar . Pt&11i** 


Th files on Cmtrset J. Na.Ek68 v. ac.zttly been 
tran*ferxM to this attics tar antstrt1eb pnss.. There.. 
fort, ptaes. tormH all future eerr..poz.euc. ccne.rnlng t 
contrect or iyt of royalty to the 0oezt to the hes4ifl 
Mdre.. at this letter. 


Xe ret.rt.xe to pro&tu*tion or lack c it, troe the 
propsrtjy a rtttsd u.r the coetreat eM. iys1ty i*ents 
to the Ouert, your ettetto. is direeted. to the taatrnetions 
in the lest ezz* cC the letter to y fraft C 0. Mttt*Msrf, 
Meiaistretor,	 , dated.	 , 19.. 


Pie... Mt.e the eteths at csrstLcs%s on the prop rty 
the ttx'et at	 eM July of eacb year until the ezpiration at the rey**t period, Deceaber 13, 1962, 


We will *p,eci*t* advice by retura 'nil as to 'the ex 
tent of red*tion tie., a thrd.ttad leM p to Juz 30, 1959.. 


Very truly yaws, • • 


J.'L	 Md 
rcut.tie 0Ctie.r, 
Pi.1 *, gthn in 


JWT/cg 


CC: Cbmn. Op. Coiun. (2) 
Boy. Corre.., E-468 
Railer 


	


Chron.	 •







V STATES I 
DEPARA . T OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D C. 


Yic* ?lsiderit 
N. J 'iiWiey Th' Products Co*Ay 
.71 adit• &V.i* 


•	 1Yk1,vYCk	 •• 


Ilet Dod)at Wo, DS& 2202 (Nerewy) 
kriu*z JUni C*r 


Presidio County, Tsxaa 


*' J.*ningsz 
•	 At t t1 Dt ou October 17,	 letter 


di1 sOt knr ttst the Amerthex *aLng Caari had 
• bse føe'n*12y. liQUidted a. diss.$,d pursuant to the 


Of X*$ AO5QZ'ding7, the pres*ticm *tatsd in 
your letter Of Ootober' 2, 1958, is 30r1'ect, 3,e. that 
**u1d $nnthsr oøussj be *oa.d ustag the fl*m Ai'tx 
rnntng Ccz bi*t having dU'tóz'snt sto1ch4dsrs, 70ur 
Cy v34 not be liable as a gx*ntox', 


$inosre1'. yours, 


-.	 '-rank E. 


Acting Dirtctor 


oct Din 


Mr. __ 


U 1O/3li8 
etor"s reading tile 
Docket 
flsher 
Chambra	 • 
Lorg


.1
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V UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C. 


Mr. W. J. Jennings, Vice President 
N. J. Crowley Tar Products Co 
27'l Madison Avenue 
Mew York 16, Mew York


Re: Docket No. 11IKA22O2 (aercury) 
Aaeriaex Mining Coany 
Presno Nine, Presidio County, Texas 
Contract No, 1dau4L 


Dear Mr. Jsruings 


The conclusion, statd in your letter of 
October 2, 1958, that your Coupany has no contingent 
liability whatsovr to EA as I rssult of the sizbJest 
•ontt'st is not quit. c erect • Because a certificate of 
dtsoovu7 or deve1opsnt was, issued your Coupany would 
b liable as a guarantor, if eriaex Mining Ccsny 
sbould reacquire and opsat. the Presno Mine at any tias 
up Until Decabsr 18, ]962, Except for this contingency 
your conclusion is oorrset.


Binoerely yours, 


Frank E. Johnson 


ACTING Director 
Office of Minerals Exploration 


RWLong/eal 10/15/58 


Copy to: ONE Docket 
C. E. Fisher V 
B..?. Dwyer 
B. W. Long











-:


N.J. 


WLEY TAR PRODUCTS CO. 
a71 MADIION AVNU,	 ______ 


N&WYOI$	 U IT-October 2 
1.9 5


LJkth	 fljgj	 — 


t *t'.d. States Departaent of the Int.ricz	 _______________ 
befsns. Mnársls Explstion Miinistrstiori 


;:	 S,mD. C : ' 


k	 Attentl.ôn Mr. C. 0. Ml tte!10Tf 
A'4mintstrator 


Be: cket No, 1J41&- 2202( Mercury) 

Aeerimex Mining Company 
Presno Mine, ñestdlo Ca.nty, Texaa 
Contract No. Idm-48 


•	 ,Ost1a:' 


to the abov	 viw your litter of 
•	 V 2 vi now ccno14. that our pany baa no eontin.nt 


4	 . 11ab11 whatsoever to th• DA 


We ibaii4 lite your coftrtion of this fact, however, 
wwi, too, m* close w files on t matter. 


Ycis very truly, 


p	 b+.	 •r 
H 	 . 


•	 .::	 .	 Y*e. Prssint 


1' C







Mv. Iob.n N. P*Ui** P,esLdeat 
T.rUngira Mee,y Covp.r*ti.z: 


£1pt*. ?sic*. 


Mv W. J. I***Dl S*ertsy 
N. .1. CwwLy Tr Prduat Co 
271 )4asa* Av.*&s 
Mew Yerit U, New Yo* 


ISs oekEt $b. DMLA4&OZ tMe'ctr$ 
M1ata Cr*ps*y 


rr.ip . Mbt. 
Pv*sidi Cun*y,.. T*z 


14.. Z#	 463 


1* a Lets.v dated 3. 12, 195L Uas Conptr,21.r 
G.ptal of te *1t	 kWs ;u4.r* sa eptht.* that 1%. 
Gvvaneat 1. *et qtr.4 te pt.ce*d £rth.r a.&ast ys 
qor tb.e c.fl..tio. of v.yeIty referred to in nr lettus dated 
De.nber 12 1 ')S 1. re1*ti*	 th vahii of m*ie*ry pr*o 
4icipd by s41ag11I M.roury C.rperatM* from the r.a*o 
Mis*.	 : 


Or EU. in ske mMter s *.w 1as.d. 


ølac•r.Iy yrs. 


C 0 Mit 'j 


Mat.uratov 


CEYisher/OMcC	 CC' Dock 
July Z 1958	 Admr. Reading File 


Reg. Iv Field 1es.zn (2) 
Mr Matin 
Mr Chanber$
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UNITED STATES

DEPARTMENT OF THE INTERIOR



OFFICE OF THE SOLICITOR 
WASHINGTON 25,D.C.


/PR24958 
Memorandum 


To:	 Administrator, OMEA 
ATTENTION: Director, Dlv, of Contract 


Adm. and Audit 


Promx	 Associate Solicitor, Division or Mineral Resources 
Subject: Amerimex Mining Company (Docket No. DMA-2202X) 


Exploration Project Contract Idm-E.68 


With a reference slip dated April 3, 1958, Mr. 
Chambers submitted a draft of a proposed letter to the 
Attorney General relating to the question of liability for 
royalty of the guarantors. The instruments entitled 
"GuarRnty" are attached to the subject Contract, 


In connection with our review of this proposed 
letter, we have also reviewed our ntemoranduz dated Septem-ber 4, 1 957, to the Administrator. That memorandum stated 
that Information submitted by Mr. Pulliam established that Aaerimex, the Operator, had abandoned the land described in the Contract and thus was released from liability for 
royalty; that Perlingua Mining Company had not assumed any 
obllgat c.on for royalty; and that a demand might be made 
upon the guarantors, the Pulliams and J. T. Crowley Tar 
Products for royalty on ore discovered or developed asja 
result of the exploration project work. In advising as to 
the latter point, we were not free of doubt as to whether, in view of the language of the guaranty instruments, the 
relief of the Operator from liability for royalty also 
relieved the guarantors from their undertakings, We resolved 
this doubt in favor of the Government and determined that demands might be made upon the guarantors under their separate undertakings, 


Upon reexamining this issue, however, In the light of possible litigation, we are of the opinion that since the Government drew these instruments, and since a doubt does 
exist as to the obligations thereunder, the doubt should be 
resolved in favor of the guarantors, Accordingly, we believe 
that the proposed letter should be sent to the Comptroller 
General to determine whether the Government, in the circum-
stances, Is required to proceed further against the guarantors.







fl 


Honorae W!1.iain E. Rogers 
The Attor.éy General 
Department, of Justice 
Washington 25, D • C. 


Dear Mr.


ROUGH D 
EFisher/ama 


(c /i	 - 


Qi December 18, 1952, the .Ainerimex Mining Company, a Texas corp-


oration, p . 0. Box 626, Alpine, Texas, entered into Defense Minerals 


Expioation=Ainist'ation Exp'oration Project Contract Idm-E468 (Docket 


No. DMA-2202X) with the United States of America, acting through the De..-


partment of the Interior, Defense Minerals Exploration Administration. 


In general the contract provided that: (a) the Amerimex Mining 


Company (hereinafter referred to as the Operator) would conduct exploration 


for mercury, as outlined in Exhibit "A" of the contract and amendments 


thereto; (b) the Government would pay to the Operator 75 percent of the 


accepted costs of completed exploration work; and (c) under provisions of 


Article. 9, if the Government ea4 certif in writing that a discovery 


or a develorzaent from which production may be made resulted from the ex-


ploration work, the Operator or his successor in interest would e=b1iga 


-ted--4G pay to the Government a percentage royalty on the value of any 


minerals mined or producédJ.from the land described in Article 2 of the 


contract within 10 years from the date of the contract or until the amount 


of the Government's contribution to the exploration costs, without inter-


est, haeeen fully repaid, whichever occurs first. (Enclosure No. 1.) 


The exploration was conducted. on land owned by B • G. Bledè and 


Elizabeth Bledsoe of Big Bend National Park, Brewster County, Texas 1 Ead. a







.	 S


was 


con sid-


eration of the waiver by the Government of the/equinentof the 0ner' s 
•	 ,, 


Consent to Liex3f N. illiam- (president of knerunex Mining Company) and 


his wife, L. M.PuflJ.am , and N. J. Crley Tar Products 
)(	 6'	 'I 


guarantee J epayment o yiLtjue to	 terms 
(	 ,1 i P	 /	 / 


.4 4he ontractA	 uarnteesiwe also zneorpôrttted in the explora.-
I'. .1fY_. •'-	 (1-


tion contract. - 
Exploration work	 January 10, 


1953, and- was stopped by the Operator on August 19, 1953. 	 notice 


anuar^5- z1954, ihe Government terminated the contractLbecause of the 


Operator'p failure to proscite operationp pursuant to the terms of the 
\:r'	 '; /2 '1	 L/Jk%Q. &-'"&	 2/ 


contract1Enclosure No. 2.) (iJanuar 8, 1954, a ctertiTicate of dig .-


covery or deve1oazient was issued by the Defense Minerals Exploration 


Administration based aa the results of the exploration work Wh had been 


/aeóih. (Enclosure No. 3.) 


In a letter dated January 21, l954Athe Operator took	 t'1ion 


- the Government's action in certifying-that a discovery or develonent 
4 


bad	 ,quest'w*de that t1 cet1-
____ 


fication be rescinded.	 -s also state. 


1953, and th4 withholdinè of,se em t of ?faimed costs r August, l53, -r / te Operator yas-øbliged to suirender its lease of the land without any 
\	 -	 - -	 -	 I onsderatiffinning to the-O tF	 cost o-7


ç;c 


2







S.	 S 


maintaining its, rights under the lease.-i	 was further contended that 
/1	 - 


under Arti9le 10 of the exp1oratioi contract, the Operator was thereby re-. 
/ 


leased from all obligation for royalty on any subsequent production fron 
#1 


the landand that the guarantors were 1iicewi.e released from such obliga-. 


tion for the reason that their guaranty could not impose a greater liabi-


lity than would be imposed upon the Operator under the terms of the con-' 


txact.


letter dated February 3, 1954, N. J. Crowley Tar Products 


Company a4vied the Administrator, DNEA, that theweiee=par'ty-=±tr1rter 


clarif4on	 - the 
(x,	 k--c	 i?	 ç 


tbe certification of discovery or 	 5.) 


to this 1etter wa& dated February 11, l954	 stated that the 
I'	


' 
certification was	 eed-oz-the Government' 	 considerat4c-tbat a discovery 


L4/ 
or develoent had resulted from the exploration work.a 4 tha	 they Operator 


,(d	
4f)	


LJ	 , 


had	 ,Ahat a diècovery had been made. 	 A cow of th±s-


letter was furnished to the Operator. 	 (Enclosure No. 6.)


Negotiations attenpbimg to effect an amicable winding-up of the 


exploration project and settlement of acceptable costs, including disposi-


tion of s&vegeabl-e equipnent and materials purchased for use on the pro-


ject, were conducted for approximately one year. In a letter dated 


February 24, l95to the Operator the Ad' istrator, DMEA, reviewede 
44A1' 


zoL these negotiations . 'heOperator1 s-advised&thatinaàu4hae-


efforts e settl-g the matter by mutual agreement had 	 y ü--t=be isuc-


the Government was making a final audit of the contract and 







0 


S	 S 


propoaed.to settle the Operator' s account on that basis.. (Enclosur.e No. 


7.)


'Such. final audit determined that the total accepted costs for 


Government participation, after adjustment for salvable property, 


anounted to $61,953.39 and that the Government' s participation, on the 75 
ThCh4-J 


percent basis, amounted to $46,465.04. 1Jen the final settlements ebhe 


an amount of $179.80 due to the Government for 
I 


royalty on"value of mercury produced from the mine and sold by the Opera-. 


tor during the exploration period was oo eed-.bf etagainet the 


amount otherwise payable to the Operator. 


The mining property was idle from January, 1954, when the 


Operator gave up its lease, until November, 1954, when operations were 


started by Terlingua Mercury Corporation, Jones Bui'ding, Box 330, Alpine, 


Texas. Mr. R. N. Pulliam, who had signed the exploration contract as 


president of mer1inex Mining Company, as well as the-guarantee afore-


mentioned, wApresident of Terlingua Mercury Corporation. 
(0 


Ecen4ed re .fforts by DA to secure data relating to' emountsof 


mercury production and sales by Terlingua Mercury Corporationj culminated 


In a demand for such data by a registered letter dated October 5, 1956, 


to Mr. Pulliam. (Enclosure No. 8.) Cki October 11, 1956, Mr. Pulliam 


called at the office of the Administrator, DMEA, and discussed the matter. 


Mr • Pulliam agreed that the requested information would be furnished. A 


copy of the Administrator's "Memoranduni for the Files" relating thereto 


is enclosed. (Enclosure No. 9.)


4







	


•	 (	 / 
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Mr. Pulliam furnished the requested documents 


with a letter dated July 23, 1957. This letter also 


contended that an abandonment of the mining property by -k 
the Amerimex Mining company had occurred;	 Chat,i.the-


	


/6	 (4cabandonment relieved the operator from the payment of 


any royalty; that in the absence of liability of the 	
/ 


operator there could be no liability of the guarantors; 


	


•	 -a4if there was any liability of the guarantors at all 


it was limited to the payment of royalty on !Yordiscovered 


or developed" as a result of the exploration
/ 


production , - 


from the land dscribed in Article 2 of the Contract 	 J ..( 7 
: 


that an abandonment2 as defined by Article 10 of the 


Contrac had occurred, relieving the operator of 


liability for payment of royalty if continued for 10 


years. The Government also determined that there was 
W'! " 


no evidence available to indicate that T1riingua 44rtn-
AV 


had assumed t liability	 for



royaltyQ' 


In a letter dated September 17, 1957, to Mr. Pulliam 0 the Acting Admr 0 stated. 


that i,roductior. made from "Projects 3A & B" and. "Projects 4O,41durin the periods 


November 195 4 to December 1955 and January to September 1956, was believed to have 


resulted. from the discovery or development certified by the Government on January 


8, 1954. This production resulted in 278 flasks of mercury on which the Government's 


%nc i frroa1t at the rate of five Dercent amounted to $	 $1,631.34. A demand for pay-


•	 ment was made of Mr. and. Mrs. Pulliam as guarantors. A letter o_the_dated 
1ii /cr7i 


	


(	 'addressed to N.J. Crowley Tar Products Co. are.e deriand.4(jpayinent in the same amount. 


(6e iv1 -m),	 ,I/6Q,	 •	 -"-


//	 - V 
/	 & //( 


/ 
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if	 a4c L) 
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Mr. Pulliain furnished the requested nformati 	 A copy of this letter,



but not the voluminous attachments, is enclosed. (Enclosure No. 10.) 


In a letter dated June20, 1957, the Administrator, DA,re-. 


quested copies of/docmentM&e- relating to termination of the mining 


lease under which Amerimex Mining Company had operated the propert end & 


any agreement eteb Terlingua Mercury Corporation had agreed to assume 


the royalty obligation of the Pulliams and N. 3. Crowley Tar Pioducta 


Company under their peeeel guarantees. (Enclosure No. 11.) 


	


-	 '-_	 -	
--


Mr. ulliazn furnished the requested doe ent_Oft with a letter' 


	


- 't = --\	 I ,' dated/July 23, l'57. t(EnclosL1re No. 12.) This letterccntaa4gthy. 
I	 ftC 


discussiQ	 1th	 -	 iious documents were	 L	 0 
r	 ) 


4i'itted from this ziTc osure 	 vafl abandonment of the mining?property 
•	


by Ainerimex Mining Con1pefl,was deemed to have been. ven/1and410 evidence 
t,:';	 - 


'eeuld -. be pi'oduced. indicatin' that Terlingua MrOury Corporation had as-. 
/ 


sunied the r ralty obligation\of the guarantors. Mr. Pulliam repeated 
1'	 / •


	


	 his contention that abandonmnt) Amerimex had released/ that compafly end



also th/ guarantors from any ob1igion to pay royalty ,&i productioi sub-. 


	


//	 -	 \ 
- sdqueyt to such abandonment . He alad' stated that sh d it be dete	 ed 


that the uarantors are' In any way 1iab1 for the roylty, their ijab ity 


limited to t	 ppak"oe discover/d or developed" as a 



/result of the exploration work end weul& not x1d/to all production fro 


-	 -	 - - 
17,{o Nr Pui1if-id 


-"J	 J.	 WJLIl.iJ	 - 


/	 A.)	 - - 


(	 &&/it i7/7 d	 A	 i--,-i -,L 
\dlL&4' JV,)V fl J •7 I 


	


'-i_a' h..•Ei-I	 J4	 1. 114^ t9'fl'v'	 ) '!I







.	 (ç 


-as-a--re-. 


suit QL he=exp1ora-tinToi. einand fóf' payment	 was made1	 ) 4	 v' D;	 -	 -•j 


that, b! is;	 l3fr' , 
N. J. Crowley Tar Products Company -a 	 eciji.n a letter dated 


September 20, 1957, that the matter had been referred to 	 u'- atonieys 
,,5	 fl2>	 /;')	 I 


in Houston, Texas, fer4hem to Co e_ . th Mr. Pulliam to-a-h-sde 


estor. (Enclosure No. 14.) 


'B4Uetters dated December 12, 1957, the Administrator, DNEA, 


advised Mr. Pufliam and N. 3. Crowley Tar Products Company that unless a 


substantial payment is made on the account end arrangements made for the 


orderly liquidation of the entire amount of i,63l.34, the matter would be 


referred to the Attorney General of the United Statds for appropriate 


action. (Enclosures No. 15.) 


In a letter dated December 17, 1957, W. 3. Jennings, Secretary, 


N • J. Crowley Tar Products Company, stated the company had been advised 


that the production on which the payment of royalty was being requested 


	


b y 7e r/ ; q	 c-si	 ñ 4ô'n ote cSCo 'e' Qdo r .5/0 vlone€f 
was from ore discovered oreve1oped, as a result of the exploration con- ' 


'	 J h .'----'-tract. (Enclosure No. ].6.)a.2 '	 -	 -. 
1)1.... _.-...-	 -----	 -	 --	 t 


/'	 T e enclosures furnished with this letter are either photostats'
•5_. 


	


copies of the originaidocuinents.	 If the United States Attorney who



handles.this case requires additional information, it may be requested of 


either Clinton C. Knox, Executive Officer, DMEA Field Team, Region IV 


i 11	 q.	 -	 5_-J	 I / 
-	 /L\	 $, u-rJ4	 iJ	 e 


i4c?	 '4 
-ç o--
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P. 0. Box 43]., Jop].in, Missouri, or C. 0. Mittendorf, Administrator, De-. 


fense Minerals Exploration Administration, Department of the Interior, 


Washington 25, D, C.


Sincerely yours, 


A 
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UNITED STATES

DEPARTMENT OF THE 'INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, 0. C.


j 
u\1 i J 


Mr. , J. Jenrdra Vce 1ree1den 
i, , Crowley rar ?rouci.s Co. 
27 1 Madison Avenue 
New York i6 New York


ocet ;o • DMIIA 22O2 (tereiu'y) 
Arner1iex	 in Qoapaiy 
Presno W1ne' 


$si a Cc,urzt7 
Cortr'ect	 Id*468 


er Ml'. Jenn U$: 
Xour letter ttated Jsnuar	 1958. to the 


Act rig Adintstretor. ased that we inform you of the 
date In January 195t that .e consder to be the 
otfcia1 date of abandonment of the 1a'd b be b3ect4 
Operator', Yu w'l1 note n the copi t the letter 
date'i Janiax'y 2 1	 from Amer rnex Mi ilng Cpany to 
Mr. ann Mrs. E. G. Bledsoe that AmerImex f,te the 
eftect'.ve et* ot srrener a* l cay irom the rLate of 
ts letter. e wo.Ud t ieretore co is dor' Janrr 


1951 as tie ate cf ab$oriaen, 


¶ncere1y 


c. C;	 toii 


HCRubin;md 
1/24/58 


CC: DMEA Docket 	 S 


A1n. reading file 
/3. L. Chambers 
Reg. IV Fid Tm (2) 
Mr. Martin 
Mr. R. N. Pulilain 
R. P. Dwyer 
H. C. Rubin 
3. 1. ?ennlngton 
Chron 
Pending
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•	 • 


N.J. 


CR0WILY TAR PRODUCTI 	 4 


27$ P1ADI$ONAVNUSr, r	 . 
w&wvoic 0	 .


-. 


Jai.i72l	 • 
i.	 e


'.	 J. 


DIIV5t 01	 tntior - 
..	 A. s1e	 ptoratic* Ldainia'ation 


a' t	 I	


•


.0 


: ?r.sno)(ths 
Presidio Co't, Texas 
Ctract ao. 1da41i68 


4' .: •	 Ltiu Mr. P. Z. Joa 
AatiL1Wstor 


Deer Mr. Jo.n 
for yow aost reoent lettar relatini to the abscr d 


the abs. airdn	 *'opsrty. So that o' roei'ds sq cothoids 
ideet.ieelLy with yos, would 70* pl.MS tall 	 èat yoe 
to	 the official dst 01 abaMo	 of	 operty? 


VI*7 trey jas', 
- •	 4 .	 _1 


pauii.p	 , • 


P


p.







0	 800 


3. ?iige, Vise Prsddsst 
I. . Czi1 ?u heet. Co. 
2,1 )stdjas 


ywk 1, 10' Test


Rot DodNt 1*. W '.22O2 (rnteua) 
MaIaez 4Sr 


	


7	 as 
Ps'.sidi. Cy', Teams 
Castreet 1$.. Z44 


Dr ). Jmagat 


Zn r9spas to or ]att.r dated Jary 3 1958, 1 
ettechiag beset. eo$.. *f tis f1]*4ag ]ott*rs Lá vm eut 
to this ii*ietti ip ). 1o131 1* stppest of hi. 4eat1 



	


tb.t $ will& sb t of tbs sIida	 rty iN. ..ssi1.1bed by

Mz


1, Iattes Dsted Dssb 31, 1953, .ied	 . C. 
d ZUssbsth ?1soe addressed to 	 I4$a*e 


isiag seUa. so u,MM In ?nerst 9 of sUsp4 dais. 
tIn. of the )dnIa tasos .ted Mivat 25, 1953 
Flma*gv.pb 3, bpsxspopk 4, 	 *ogre 5, 


2. t*tter dited Ilesumiber 33, 1953, sied by ) • • 
4 Elt*b.th liMass sddz.sssd %o £áves* ldnIag 
*Ing souse a. *.vMsd In IViigrt 9 of afleged vMis. 


tics. of Us Idling Lasse Mtsd Asst 25, 1951, 
Pugrs 5. 


3. Letter dated 3siy 2 1954, dgned byR, . 
Peflh., Fzlidsnt of Aisex ±dag Ciiqj9 to r. I 


• I • G. )3.d.oe, wst to zssIi$ of ts preLseisi'. 
da.arSb.d iatt.n f th 1 iMg sot!.. as previded 
In Pu.rs* 10 of t Mining tasse dated tug*st 25, 1951. 


4. Lett.r dated	 bes 31, 1953k sIip*d by ). 0. t 
t1taab.th lisdams, addressed to Asarisoix tIaing Ccmi*y, giilaig 


ties of dsThuit of isetal pspuest. es a isase dated z'st 
20, 1953, sriag tir css.4ialf	 ,	 latserset in and to 
the teas z4t., iain betiding., line pant, 	 ,' 


sad seli,a	 d ass osperste .etmt. sport ft' 
t1 aIn.1 astet.,







1•	 0 


5. tmttsw doted Ja*uoa 2, 1954, dm.d %r , I. 
Pssut IC Ar1asz )ttaIa1 CaI U, to ), ê 


Iv. F. 0, fl.dass ii ep to tbe	 3.tt.p i 
eotis of i*i. IC	 .r t	 oesIImg 


. Letter doted 0jbp 31, 1953 k e&psd Z. 0. 
d Eliboth B1ed 1 Mthrseasd 4e £a*r*aux )fliIog 


giyjig Mti of d*1t Of i'ootela	 td * laoae doted 
20, 1933,	 aau& fi	 ses i*sd r seeatfm 


IC *1*. psrea.1 IC *a kt*2*g 


7. tatter doted Jaos'r 2, 1954, siped Pt. N. 
Pu11S, Preddist of A$ idaiag	 1**,,p.s

to the pdSng letter aed gi1s Uee of rrer of 
bob.


7Ufl 


Attost 


Piar/wb 
Jaxy7, 3.958 


Copy to* Dooket 
Adar. Reoding 11ile 
Reg. XV lid. Tm. (2) 


lip . Chambers 
Mr. R. N. Puiliam







H. 


I	 \•


Dø.i.r 3.7 
19 


U*it.& ltat.i 
.era*t *f tha Z*tirj.r 


Dstne. )U*er3 bi3 ,rstj.a h4njstraiea 
WssMagto' *5,D.,


AttutL.*: 1.0. 


Misrissx Mi 
Dsr Mr. )ttttsed.rt:	 e*tract $o 


Vs rere ebliijsd te dat.r I detailed 75p37 t 
letter as tb. sb.e asb3.et pasiaj advise tr. 
ii last.s, ?uu, ale. ** rspdrM easasltat 
f.sr saseciste, iv.. L 1. 1JLas La A3pl.*e re*u. 


w	 aajs.4 that "mu' .raste. asisrs• .uly suck az's as is 
&1S.Ped lad dsiel.pM 'as a resalt of said Ceatrast -i 
as*t thereat.' The last Is*te*e. stat.s IM ease lseijuas 


'eater said ceatract eM asy asSMae*t tksref'. The aaitrset 
tsrUuer statøs with r.gsrdte the lO.yasr eriad that it e*vrs 


j• deye3.e as the preperty 'OovsrM by the said 
cestract.' 


Xt is set assert at all that this sr u stied under the 
ceetrast. Our ceatreet b.t taeat*sted y s* tki$ ere ,ss sisaL, 
e.rtsi*ly it is the Oeistsxt end spirit SM istast at the ag.s. 
nast that ye yasl4. aely be liabl, as a result ad 
under sur castrast. 1 4. net knew at say esecetwabic *sa.y 
a4er iikisb Ye eas14 be b.l$ tar eperatteas under an 
disti*ct N s.te eastr*st. 
W letter free the Department dated a. tasbaz 11, 1957 
that 1* Jasuary, l951 Merisex stzrresdr.L its lease SM the aiaia )rarty.	 goverameat st&tes 'This uti*i sirlid t. release ?tM c s.y tree .bligettea t. the	 t far
rsslty as say 'stuctt.e tram the preperty subeaquast te raCk 
sbsu4o.meat,' It seams ta as that this isston by tli* gsvsra 
seat is sufficient te oamplrbezy ask. ant sur Istasse. 1ettsi*3y 
are *1O was deve1eed by the ?.r1i*s .rcuq C.rp.rstten 
iras set sisaL ar 4er.1ue( under the rLaex oamtrsct be.*s. 
it bad surrendered its tease sad abeadsied the aisiag prep.r*q, 
.11 as ai4tb.4 by tat. gea:.w 


dine. the subject at the sal Calms ta be am. largely at 
lags] isterpiretaties, perks., it vral4 bi best U we 414 sat 
try ta tajast a., sam thasijits bsyaM *es. St the att.resys.







e s*snrs yi of	 si*.t øaatsz'stts* aM e. *et1,* 1* •ti* tter. 


Lit! 1JW-7 
WjJz	 / / I vi







Mr. Robt R._Pi111as, Ps.14*t 
Tlias	 Cerpoastlas



, e 
L1, ?Nma


1i o*bst 10, 


e *s 
4ii C,	 s 


Ccstisst 1.. I44f 


Door Mr. }Uz 


Bsp3 las ist la rsooi,ad to lmttor to pas 
$o$smbsr 7, $57, ihss*1s	 d isa s fr the pqat of i. 
a1	 to $1,61,% d t the G,veat isdor i*'o4aioo.

of the Joot boostbas 0_teset, 


	


It i. oot vitbin the	 of this Ai*istrst1ast to 

- sfito3 asi tiss as be asesee. to os]3est 


C4PS. £assdIn3y, I wt adiss 
thet isba. $ i1astia1	 us.t La	 t*a aeot vtthl* .ssty 
-, oo2M vith asvase the àwlj 1tç1datLas of the 
osU*	 t of fl,61J4, it vtU be ipsasaa to rstr the astter 
to the £ttos Goonol of the U*it.d 1heto f appoprIats ostlasi, 


Sinooe's17 jrs, 


c. a 


AInisWetor 


CEPiehsr/vb 
Deasber 6, 1957 


Copy to Dockst 
Ir. Reading File 
Beg. IV P14. Ta. (2) 
Mr. Martin 
Mr. Cbembers 
N • i Crov1o' Ts.r Products Co.


A







*. W, J. Jeaas, $eeaetu7 
N, J. C.r1.y Tsr Pot. C•. 
271 ediass £aas 
n.y !* 26, a. Y*k


14s Doeket Jo. DW4..2 Oi'wy) 
MZ 


Pr.ddm	 Teas 
ct?*.t N.. IL 


D*r hr. JeSages 


Yw 2itter dated $eptb' 20, 195?, lMie.ted tlmt 
stWs In flot,	 to	 4k h. _____ 
1.1 t)* a%t.r of z"qs1r due b the Goiiiirat 	 peviaM of

. Wast .zplmrsttan tect, 10 ftber tnf,iatjue boa b.ii y a	 Puli* boo t ieplied to r Iette to 


bin dated a$ptbe 1?, 15? as to	 . 


Xt Is aot within the tharit of this	 atrs%i to 
stpese IudSf1*&tS1 such ast* as	 be n.oeasuay to ocileet 


st. psipur3y d the Oa,1..jut. 1ocediniy, X imit advise
that aloes * aatat*s1 nIt Is asili the eocueot within tvas 
oe1.d with sairsete f 1 avd2 liidstiae of the 


tivs	 t of $1,31JL, it wtfl be aeaez'y to fas the itr 
to the £ttomW Cense*1 of the 1L states ' so1at, eetias, 


$Ines1y yOurs, 


c	 n1trc 


CEFiehorb 
D.ober 6, 195? 


Copy tos Docket 
Acn. Rei&ding 1i1e 
Reg IV Pid. Tin. (2) 
Mr. Martin 
Mr. CboitberE-
Mr. R, ?. Pu11i
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CROWLEY TAR PRODUCTS CO. 
271 MADISON AVENUE, 



NEWYOP,P I 


Der rt.iet - f r	 r: 


Defete Mov : 	 _ ': 


W*4ro'-	 -	 - 


A'4J2t1" '? r.,	 '1A 
- -


'i 


	


-.	 - 


	


Fr e	 :ty, Iezae 
.4 ;. ithr-Eie€ 


Dear irs 


We ck	 id.ge v-r --	 eber 17, i1t. 'cy	 a letter 
yøu .aree' -	 'z- -'ie ii'e •	 kr Rrt- N.. ?n1iv. t Alpine, 


Texas, co1'erJ	 'Df&!'	 4t '.o :	 '.c the y rerraie1t for 
!derctry prv '.-	 •i	 ' 'i	 xor*t'r	 ri0 


We sv- 9e r 1	 f 3' l' 'tr O .YU	 tOrtef* fl iou.t, 
Texas, for th-	 '. 'c'f'	 - . P .. Uia	 - e &rr i1 e 9VIe of 
the 3tiry, af'e'	 .'- - .•.. - -	 -. f'arthr '.t ii'L y. It 
j y4j recoet	 t-.	 wI te1 rofa.t p	 rts to 
the	 3'1-1 jf r1 -	 .r atteet t.c eertsa.n	 r.1.s uid. 


t b	 operiy rne Mer3.me r up..	 ernt. 


e.y '.rJ.y yre 


L'L 
WJj







UNITED STATES	 rKcoPY\ 


	


DEPARTMENT OF THE INTERIR	 DMEA 
DEFENSE MINERALS EXPLORATION ADM!NISTRAT!O RECEIVEDSEP1S 


.1NiYLS 
Box 431 


Joplin, Missouri 

$iptber 16, 197 


DMZA Operating Ceiittoe 
D.part*out of the Interior 
Washington 25, D. C.


Re:	 202.X(msrcury) 
Amerimex Mining C.mpany 
Fresno Mine 
Presidio County, ?sxas 
Project Contract Idm-.68 


De..r Sirs:


To advoz.d further delay, this is to advise that Mr. Harris ith 
of Joplin, because of continuing ill health, yet has been unsbl. to search 
the Yreano Mine files in ge possession for copies of the documents mentioned 
in your J1y 18 letter to ate. He is now in the Veteran's Hospital at 
Fayetvills, Arkansas, and may be there for a considerable time. 


The copies of letters and the lease execi.ted with Mr R&y*Ond A. 
Wagner, however, are believed to be the sante as those described under 1, 2, 
3, 4 and 8 in the S.pteber 23 letter frca Mr. Robert N. Pullia to Mr. 
Mittondorf, of vhih I received a copy. Although I did not receive with 


(It the twelve listed enclosures, I assume that under the circumstances 
I	 they may constitute all the essential evidence that you will need to 


(' Lfurnish the Associate Solicitor. 


When I visited Mr. Pulliam's office in Alpine on July 17, he 
' still bad not assembled the desired information which you ask for after-


ward in your July 18 letter that I secure while there. Anticipating that 
' you w1d want such information, Mr. Pulliam evidently ccmplied with my 


verbal suggestion by his letter of July 23. 


If there is any further service I can render in connection with 
this certified project, please advise.


Sincere'y yours,	 (j 


CC/jd	 Clinton C. Knox 
ecutive Officer 


DNEA Field Team, Region IV
/ 


cc: DMIA O.CCin.	 / 


King,USGS,Denver	 /
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I, 
UNITED STATES 


'	 DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C. e 


ur 


TO *	 The AdatMatztor, 
*tiestt. ats, Zrsn	 Psvvs.fl1es $ty. 


var	 Assocists 3oll,jtoir, D1'ia3on ot Ili*ir*1 Hoaouoos 


JT; Docket Ho. DSSiIU4Usrsa), AsorS1 pz *iutng 
Comuy P,..no Iine, Pi.sttL. Comty, Tse, 
Ctiot 1.H68 
Tour aaes	 dated Hap 2, 1957, reZoned to 


* ams'wi dated *iast 31, 195k, ta.. thjs ettias to you, 
be s.verel tettea. to the	 tor dxetted ia this 


en the usstja* .0 the entsflt ts wMqk iys1tp is 
*s the Sov.et sr the $t sstsst. 


he erend f Augit 31, i95. oont1ated 
*8 absaden.sat' s&tuatleu, shteb * 1ter dated J*1y 11,. 
195*, fires the Operator to the Zrnativ. Off leer $tated 
wse about to oscur. The arsed explatnod that th the t of an sbasmnt there would he as liability by the 
Operator to pep royalty under the 4mntreat; but that there 
wez1d be liability to pay royalty aMer the uarsntise as 


tharela, thet ii on uers dieeovered or developed 
as * reasit at said CouUs.t. The ssbasqent letters 
asro sddns*ed to tba reslty provistous iad*r the contrast, 
whish bad benn q*sitioasd by the Opsrater the previoasiy 
pae jeed ISMONMSt wSo sot in	 *Od ytne that 
the *hendeasest osourred, to our aMsrati*dln(, had not 
Uses bean preconted. 


La iadtcated ii our ssaa	 dated My 1*, 14, be the Ltnietastor on the issorsi **$et of sbsndoasent 
*bsamt is * qusetton at fast, We still do not have 


e Is this ttea all the t*ats cesserv*ing the sinner 
in ilteb the ai*1a opsret$t ass returned by Aaeriasz to 
Use_lessor, as the ratoW s11	 did happen, and the 
*sil in isk Tsrtthi* tt ',r this operstion. In prior 
s yrsspøiidso.i, Mr. Pu1li his side *tstnt oono*z"ntuj the tsisst.r at sertain of hts ets to tBrlingua a. 
pitt el the arrsjnt for th* latter s$ing his personal. 
$Maanty issponaibiUt fOr royalty. Thi assets aiht 
b bsleap*d to	 A copy of the sgient between 
TUs ead. Psilias sad/or Asertass covert g this royalty 
tesation, sad gopies of s eorreedsmae or desnt*







whteh Lasrimex may have relating to the transfer of the 
mining opustton bask to the lessors, would bi helpful 
in Z'SIO1VI.ng the royalty question. 


Pox' the purpose of answering the quest lone 
stated in your en'endum it wilt be assumed, as does 
your first question (apparently based upon the state 
zeets in the letter datid $svber 1k, 196, from 
It, N. ?ulliam, ?r.sident of !rerlingus, to tha Adminis 
trstor), that a valid abandonment oZ the land by 
Ariasx e*ist*.. 


• Qust4on1. Ioes . arty liability for the payment ot 
royalty on production subsequent to the date it gave up 
its lease of the property exist against AmerlJ*x? 


Aierl. If a valid abandonment bi Amerimex exists, 
there Ii no 'liability by it for royalty.	 '.. 


4u4ItiOn 2. )oee the liability for royalty on 
produition 'bsqusnt to Aaerimez operation relate to 
production from the land described in ?irtiole 2 ot the 
•ontraot or is it Laite4 to Qre discovered or developed 
as a result of the exploration wortc 


4nswez' 2. If a vafld abandonment exi$s, te 
liabilities or royalty axe as stated in our uoran4w 
dated August 31, 1954$• That is, the guarantors (Xx'. and 
Ri's, It. it, Pu13isa, *nd'J. P. Cz'owlsy Tar Products 
Company) would be liable tor royalty on Ore oi.s4ovez'ec 
or developed as * result of said contraatas provided in 
the guaranties.	 0	 •• 


tion * Should a deasM (or pament of

get.	 o	 due be made upon Kr, u1lia person*ll? 


A w	 • A dsean4 for payment could be usde upon 
R, H.	 as and , r4. Pulilas uMer their personal 
guaranties.	 •	 • 


t 4. ShOU4 a en*and for 	 nt at royalty 
due a so	 against the Cz'owlsy Tax' troducts Ci*pany 


An r • A demand for psyat of royalty due coul4 
be	 e	 nat J. T, Crowley Tar Pyoduets Cc*pany under 
its guaranty..	 •	 •	 •	 •	 ••• 


2:'.







4.	 S 


eticn5. Under the circumstances toee Terlingus 
have any responsibility tor royalty on production, 


$,,,r . AJ discussed *bove appsrriUy T!lingua 
has asrnas1the obligation of Msriaex, or the obligations 
of R. N. and L. 11. Pulliam under their guaranty. The 1st.. 
tsr psibility seems to be the one oont•nd*4 by 
Mr. Pulliam. As previously stated, a eoy of any document 
or doetzment$ among these parties would be helpful in 
determing the exact status ot Terltngua's undertak.th. 
KQwever, it does seem clear that Terlingus has sg1ed with 
one or the other party to pay royalty, *nd, in such event, 
the Government is in the position of a third party bsne 
ficiary snd could demand royalty from that company, as 
proatsed by it. 


Although the question has not been asked in 
your semorandum, it iiight bC mentiond here that if sri 
abandonment has not occurred as provided in the contract; 
and T.rlirigua took poesession with notice of the Govarn: 
merit's rights, Ter1:ngua t e responsibility for royait 
would be under the broader provisions of the contrc; rather 
than under the guartrnty provieions,	 . 


'	 q4:	
S , 


( 	
-' 	 ' -


Robert. J. Dwyer 


CopieB to; Sol. Docket (2) 
DMEA Docket 
.3. L. Chambers 
G. C. Seifridge 
V. S. Martin 
R. P. Dwyer 
H. C. Rubin 
Chron. 
Opinion Pile 


BCRubin :md
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Lasesisto $.1I4*, DtW4 ed Klau.1 P..osrsss 


.t 1., as*.aa Ovy, £ax MMIa C

Tyosmo $, floeIil.	 ?,, Ctvset 2ö.Z44 


At sas.tlag Is ' otSi -. Sstob 11, 19%, Mr. R. 1. lelli*, 
hai i.d $ pstesssl	 d *sp1 pspit. In eseasrstias of 


vaitor of m.r'e Cesupp t to 7Mm Is mmeetIsm gi	 nb$.at eap2m,s. 

Use etvs.t, seIsstieiI] IsasteI V*t hsodas* )Isg Cimpa ss 
rslaia.d tr	 ie,*1$i sb1iU b	 •f	 of 140 
)jpsas of the pss''. 	 th.t if	 abliptIse p ps3Pt

of rqa1lP to the Omt appli.sh3s to sebssumt 'oiettc 1* fIst 
.atod, the ellSgstIms wia booed Ms gusi'st	 . .i3s*' guexse 


r C,,v1.T ?sr Predeets Cai 	 sed that oeoh . 1igtise e3st.d oe3y to 
oeo diseoe.ied or developed as a *soelt of the osetvoet, s further 
ststod that it woe this .biisti kis o ss 	 1 Tsrliaa Mereury 
Cormti sed t)M oe sbUpitt* of Asadoex ewisted to be aseseed ' 
?s,1iasis with spsst to 


ut::;s.t3, Mr. Peflise imtedtt.d esr*min sdeotio wd sal 
dsta aeiatiag to .p.,.$ise. Yasitapsi. ?hea. data hews bees 2rev*.,sd 
Is the fisid 1 the a.esU u,. Offlssz', L& N.M TIss bogies 11, sed 


to be edsto	 p.se of dpWIsg the t of re7si 
dna to * Q.vejmt	 EstooeotIam Is aeds whether prudb.tiam fses 

t dsess*sd Is tiol. 2 of the enatsoet Ia J.st to ,es1r 


s *1tg.tS as iIsito t pet*se bes '.ro daoev.red 
or deeelspsd' as * rossit of the osstI week sr the .sstvaet. 


Vbse $ tsr Sa.tS.i a .sat with Aez ws. mr snasidses.. 
tI *etIsg Aselstset $e2Mitm, Dadsss Mbsesls, Is a Istod 
£.t fl, 19S4, advised a. *33rns 


'Pseheps It s2d help the Operates' asbe ip his *Sad sIt	 **n..0 se,i.t	 t	 at it vera 
upIsMed thet 1* he adses t to yser. thor. viii be as 
liabdl*' d	 to pq ses1tyj esd *. lisbili. 


q	 t.d	 a.d .1.1. 
Ssw1Y PNt. Ci 1W	 nat of rsa1 aeeea' 3p

'so's 4t.orad as' dswslspsI.. s raidS of raid Csetssst,0 
rather t erv,rIag	 redutIes s the 3 vbetw.'







)'. Pw1341 im. -	 i ,	 t 2.tbsr d*P* 8ptIbsT .2 )PM. 
Tp,I t	 ø aner st	 IaN4IN*. 


katt.idaPst7, 3W5 I.A.s*Is.z(drs1

$.3&da .tiIu*) Is% .	 . .,tesi	 eeatra$ prdds. t '1* 
S,s st st ek irUf	 ay	 sa *	 vosd 
laM . , . fa t MW ii i. .øWst . , . sI1 ba	 W a ps 


a bt — $sptsbei 13,	 *ti. flssr Mu. 
iiI	 kis U$aMtI tt T.WtIagi* Iassb 


isl*Wag s . iys1i fruit ep,M sf 
a. 4iaa.	 at buma	 u a *..1t f .iWuSftM absat,' 


?I	 st Sass's lstts, ta ix.0	 ftis MtM 


	


1$SS (Iruhed tb. $im1iat. arti..) MviaS	 ths 1lio*Wa 
st *uya ii Ms th. Gsst a vp i. di.v.lL ass i1t of 


g1s a tbs	 *t oUt 1. sW*ets s&ts. 1 attsv 
4stM is*i 24, 195, sMessaM ta ilr. Psl]1 so liadSat of 


1se plrl3so*U*1 f'Vssr M	 diII * t* pst at *57

s1ty I i14 .pa'.dst. a*ii.s bss y a t. td3da5 potats 


(1) Dsos a liability r	 pat 5! royalty 
t4.	 bisrt to Iui MW it pie p its aas of % 
— sMat — 


(2) Doss Us liability br zojalty	 odn.t5*t suba.42t 
ta Aaarlauiz ra1 isisto to ,esIuetf frá Us IsM 


Aritel. 2 of Us astps*t *i I. it USStM 
I. .ss dissearM ar d.eslIpM' as a es.alt of te .. 
— ek7 


(3) 8Ws11 * 4ad ftr pq*it of oya1t7 Mtr4ne to bs 
s aMa sa , P.fl	 ri33? 


(4)
-4 far	 of ruy*lty d ala. bs 


a— Us Cvsei tsr PassW Csç.my 


(5) dsr the sIrssstsss dsa ?set!sgas bsro -y rsspmsi.i' 
u*	 .	 y	 tIIs?. 


£ttt 


ostish.rftb• 5aO.6 
C.t.z DMst 


A. R.sdiaç T1a

, Cbb.rs1'
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN


	
EXTRA COPYA 
DMEA - 


J3ox 431
	


RICIIVED APR 2 l q 
Joplin, Mis3ouri. 


April 25, 1957 


DEA Operating Committee 
Department of the interior 
aehington 25, D. t.


Re: DMA-22O2X(mercur) 
Aaerimex Mining Co.' 
P'resno mine 
Presidio County, 1Lexas 
Project Contract 
Idm-E468(certjfjed) 


Dear 3trs:


This is in response to your letters of Noveniber 23, 156 
and April 12, 195?, requesting iuy ccnents on the production which 
should be considered subject to royalty fr the above-cited mine. 


A of the time of r latest inspection of this mine on 
February 21, 1957, 1 believe that payment to the Government of 
57.96 in royalty on this account would be equitable, in addition 


to the 179.$O previously collected. The basis for the above cotient 
is given in n'r Production Inspection and 5erni4nnua1 Report being 
transmitted to you under a separate covering letter of this date. 
All operations were discontinued at the Freeno mine on Novnber 17, 
1956, but might be resumed soznetine in the future. 


To caiaplete your records, enclosed herewith are two copies 
of this Operator's Quarterly Production Report to the )tate of Texas 
for the quarter ending December 31, 1956. Accor'th.n to figures 
furnished me February 19, 1957, when in the Operator's(Terlingua 
ercury Corporation) Alpine Office, the 633 tons of ore accountn 


for the 47 flasks of mercury production reported that quarter, arne 
frost workings to the west of shaft Nb. 1, desinated as 601), 0 and i, 
not considered subject to DMEA royalty. 


5incerely yours, 


Clinton C. Knox 
end. 2
	


executive Officer 


cc: DMSA Op.Com .
	 DMEA Field Tean, eion 1 


1(ing,USGJ,)enver 
2202 file
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$raMen tar tb. ?ilaa 	 October 11. 39% 


Vzs,	 M" nistrator 


3eott Docket DW.&4202 Ar1m, M1tg Co. 


Mr. R. N. PelliMt s Br. Wstars osfl.d at 1 at! ies this 
afternoon to di.	 tt* sith$et cast. ?b.y had base in New T.* ti'ing 
to raias * for tth.r aperstiezi. end stopped hare en thair rwtirn 
trtp to T1s. Mr. t5!s is pe.idest af tt* Lean .St#r Itnig Ccspe; 
baR.r, his prof.enon is that at a isyisr.. B. i* , )io1urver, oneL 
tar Mr. Pilliss. 


Mr. Waters ,retood ry cio*ñy the pasitisa • en have 
aM felt that	 har s,ttsztiI.. tbroesst sea 



dtaenutsa Mr. Waters often ceatathated rts and e&on. that 3nsti. 
.flad Ws position aM ears a..st ortUosi .if the psetUen Pellion 
had tase.


He said that after he bad aba*b.nd the property and forfeited 
his 3.5* the r s**'ti.d far v in boil papsas. Psiliaa 
- his 4fs ears atfd thetr eligat4s* enr the g'asrsi*.s *.tah 
they had aipad and ears 1* asseteat tear that the property is*ld be 
leased to	 arbar and the *ltg*tta* fcs the royalties on are di*. 


as * direct r'sa*lt at the	 k ipeeld be theirs. 


B. aiend that be enlid hav* 31k.4 to have a renl at his 
*1 this paint, th afteisat th to take out the L axis, so 


as to rid Mmpsf at the oectirud	 2i*tion. The w*r enuid set do 
with his. He, thersfe, writ a trip to visit Mr. Crosby and 


pazenad Wa to obtain a	 as the property tsr swfticieat psried of 
time to M act the	 e Craai.y east to Joplia teas. the sr 
and ens cs*sf *1 is ábtaind.i a lease. Cve1a,	 ens without 
.iasst1 and Peiltium aqs he agreed to tbr a11 cC his eqilpasot into 
the	 Is also -: ls.s en atber aLain .elait with different 


n!r'tps aM ha agreed to thaw this lead into the w formed 
T.ñta. brc*ary	 Par afl ed this he resejired $ percent of 

the at.á in the ens asxporation. (I. lóvenrly enntxillad persent in 
the seria C.)
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s said a ftr* of bro*irs w.rwrote the financing deal a 
raised sbot $00,OCX). $200,000 of this *a turned over to the T.rlingta 
G*porstien and ap on futber p3cstton development, and mLning. 
This latter o*por*tion is no brm and on the v.r cC dissolution. 


It is for this reason that he meds the trip to *n !crk. There 
was Th5 iIdtO*tion that be had	 suceses in interesting za* capital. 


Ms was not fmstltar vith our last latter dated Ootcb.r , although 
hi. f. bed read e*o.rpte tr* it by tslsis in th. put few ds. I 
read the letter to bin in its ewtirst'. This çro'va)m.d a disouiid.on as to 
Ma ibligetian. urger the contract. Re said he bad osr*c3%4 a law tire 
in Issetsa a was advised that bc is liable 	 v his p.raoMl guarantee 
f*s' t.lty on e hieh wa produced as a direct raso3t of the .zpieration 
jseast. They advised bin that ha *se aet liable t royalty on production 
free other areas in the land described in the contrsat bsoaues he in fast 
bed ab*ido the pr	 . I did not bsie the contrast deab.t at bond, 
but ha assured that this particular ooz*rsut does sontein the abandon-
sent peviaia*. Re saint.ined, therefore, that he is cbligated to pay 
royalty on sn2.y six flasks of seraury ich ware produced trout areas ièsre 
a	 rking* bed eatually dtse	 oe. 


Yvee ties to tiiam I r'sferrsd to citations in the docket âi4 
indicated that he had ç!'ouiesd to give a toll aecounting of all the produc. 
tise imiW snbseont to 253, together with proper docusentatien. 


I also referred to *7 underetandi that the rerlingus 0orpouation 
had asewaid the ràyalty obligations of the Mr,1asx Mining (eepany. He 
si4 that t*ts*ent suit have been based on th. language which appear. in 


the psrso** agreesent is had 4th Terlingus i*ia be turned in his .quisent 
aM ether lasses. Re maid that asse b pro'rM.d that Ter1ingna iuld 
*u his re*tty eb3igatiozis under the r&arsnt.e onl. H. pointed out 
rispsstod2 that this . his prime ob5ectve i 1er.e4isg ?erlingt*, 
beesuce he wanted to be relieved of his obligations under, again, that 


and net *Mar the eorieet, beesues h believed that he 
s.2reed relieved of the obligationa at the contract by rea-


sea of his abaz4eme.nt. 


At aever4 points *. Waters woaterid if there 'was not se way 
by which •S& oon34 con"asiss its slain. I again referred to the repeated 
4mesz4. for a 5t54smsnt at pro&ettou eete so. 193 and told. bin that 
befea 3: could cre.s a cçinion it useld be a*osssary for Pullise to 


with the letters fr Xscx dated Vebruary 30 and July 3 and ours 
.tOet.b.r5.	 S 


Pullian repeatedly dodged the issue. Mr. Waters observed that 
* rtz*pe Pèflhi . did met wish to report all at tie production trout all of 
the property beesues tMa adifrtt pport a stain on the part of the 0overn 
sent that b sees royalty en conaiduchl.y mere production than the six 
flask. which be 	 olsimi. *p. ters 1* renaded Pulliiai that it was 
absolutely sassesaxy for bin to osep with our request sod report all of 
the predeatien	 by ti* T.r1iug 0*poratton. He urged Pullian to 
peepero rnnh a report lrned$at.ly.
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Nt, .W.rs agai* a to aid. and ends it o1ea to ,Ui 
thet, rgsrdl.ss of the baz'dsbi1p of iU*ss or the x&oreity and detail 
of the t7ping ik, be	 us it the infox*iUen w 'sqwst 
aed do it pI'oIptl7. ?1i4taui qr,.d to do so. 


I offered to bzisg $.n 	 ers of the staff frae Zrngsi, Loeorzting, 
and City DiyLaio* for forb^*r I*i*aioni. Nt. Watørs t*it that, 
a1thsu the offer a 'eetssa, the *in problae here is to get Pu1U 
to a.	 r letters, and that tiea there on it d11 p.bab be a aetter 
fo th ouasloi* bstwe*n iavre. 


• bey. k. fII#t reasrv*taea 
stopped eexo*o to *s this idt to 
f1eit.d their rsesvotjoaa and were


tom New Tork to ?.xsa and had 
office. They hed therefore,



dsa&roua of gstt.tx to th. airport 


0.0. Mittednr'ç 
COMittendorf/fw 
cc: Docket 


Adxr • Reading File 
Mr Martin 


Chambers 
Field Team, Reg. IV (2) 
Diary







UNITED STATES \J	 DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 


kr. Robsrt 1. P12i, ?resldsmt 


	


ri c.*tien	 tupt	 t 


A2piss, Te


Ret Docket No. ma-.22o2x (Mmrur7) 
Aa.ñM M1*i C.. 


	


is c	 m• 
cmttRO. L.Zht$ 


Deer Mr. Pullis,* 


Refze sdo tO1stts to ydat.d Jv)y 13, 1956, 
f Clinten C. Doz, *ttee	 D* 71.14 ?eee Rsgicm 1,, 
;.p3.in, )ai, - to preilaee erosp	 Oe betitsen yen m Mr. 
KnoT with reipet to pro.tI statcmt. aM iys1y . the Go. 
.zt .r tet*s of the .61.1% eestiet. 


A retiew of mar files dlailooe. that the	 of roynity 
the Gant cm 19 flsi*a of meii*ry duced fcii this j.et 


in 1953 s vitJth.ld fren the final .ett3ret -: with iriaex 
*1*1 Ccmpsey is	 otism with the .le.ticm sosts • O tt3*s 
sloe IMleet. that, suboet to 195,, sUbstantial *odueti.an of 


free the 1 4ssi he the ssbtraet has been soesbd 
by T.r]*agi* Mrena'y Corpwstiee. (r fti.. also indicate that this 
.pee'sticm boa asaused the obligatien of Aoerx Nilteg Cmpa for 
the pqsamt sf rsy*1 .r to of the orethrn eorzt*eet with 
the G.sr--rt which ecmtrsot i awttfiM a. a diseevexy ee 


ojsst this Lduiiniato.ttee as Jaazy , 1954. 	 royalty cm 
peisdnstien fmr s psriM asboecemt to 1953 hes rt been T*id to 
be G.vezt, nor )as Mr. Kz been eneoeesftLl in aecnring atit... 


	


ts of p,o4tias aM	 fras	 the soeast ae noy be 
-S


It is not within the tbaTity of this Ainistrstici to 
po.tpame iM.fiit.1y ench eetico. as a be n.eeess*'y to eOILoet 


sts pesçsr2y s the Geea4ument. MeUag1y, I st advise yas 
that mile.. snmeeeot. are -	 NowusJ*r 15, 19%, to f'aiah 


4$t5 aM he 3P the ds1int roe1t, It wiU be 
ssssssery to rater the notter to the Attenisy General of the united 
Stat.. for ap%Ieepriete setien.	 . V 


CElieher/wb 1O-1-56 
Co to: Mails & il,e 


Ar3nr. Reading 1i1e . 	 .	 ,.,•	 1	 .	 V 


7.14. Team, R.gi	 DI (2)	 .	 b 
V .:.;	


,: 	


V 


Mr. Chambers	 .. 	 . . 	


V 	


V V 


Mr. Seifridge 


Mr. Martin 


Mr. Finch







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


Mr. Chambers. 


WASHINGTON 25, D. C. 


APR 18 1955 


Mr. U. C. 
Collection Secttt*z 
Teze. *pLey*nt Cuioe 
Austin, Tees


Re: Ausri*sz Iining Com* 
Docket No. W4Z 4er*iry) 
Coetract No. X44$ 
?reo as 
?residio	 Tsa 


Deez' Mr. Jenkines 


R.fsreno. S do to your lstt.rot4xi1 6, 1955, in 
regard to the aoopaymsnt of iiwmpleya.et ecuvpeneatim tea to the 
tets of Toas by the cerster of t1 s.citd eontract. 


1exenos5osleodsto1etterotrth2, 195., to 
th T.*e *p1cis& Iasurcnos AseostSon attention Mr. Tea rtobsrtm, 
Tistriet )aepr, which sdyie.d th*t vs veze releasing se $2,500.00 
to the Arinsz )Wi4ng Capsii	 er their contract. Xt yes o 
imdersteMing that a pert of this aamt would be applied tward the 
Cceps' a tans to the &t.t. of Tss eM to tbe U. S • Governt. 


OàS.ptber]3, 1954, thisotficereocitaeopofe 
letter wittsn b U. N Pu 4*, Pesident of A*.r**z Mining Cosç*ny, 
to the ?sa npleyers' ?MUr*DOS &seoeiatics, attention Mr. J. Xirb 
3mith, *asietset Genrei. •Cce1, vhich appeared to be en aceeptanee 
of * s.ttb..*t otter usde to t *a.riasx Miviiag C'*psn by Mr. Seith. 
Two peregr.p. of this letter are aoted as follws: 


This is to aekw1edgo receipt of your letter datod 
Ast 31, 2954, which we i*ritend t* be an otter wbsre 
you agree to accept 15.(X) in addition to dii4ssds us 
as peyasat in ThU of tM account, interest, curt costs, 
cttorite tees and a' end all other obligations wed or 
eleiaed to be	 by Aaeriusz Mining Ccmpe to ?ea

Fp1c.ra' insurance Association.







•'Thez'st*r, as paj*sat in ThU of sv sDd aix ob'ii... 
w*4 T.x&s E*pley.rs' Znsurs.. AssGei*t1 ndoa.d 
ii Ur sb..k Jo. .&5ia the saout f 


ie,sp.irtAi13 r.qest tbat a psep.r res.pt, the rsdpkmd, 
t* s*d a Øiitabie disaival d.r prcvi4.d at yótr 


..it..i ouai.@c.,


8*e.r37 yrs, 


C. 0. Mlttendorf 


£&histrst.r 
Zaabers/wb/awa 


April 15, 1955 


Copy to: Docket 
A Ie.dt Tile 


Mr. 5ifridge 
Mr. Zilts 
Mr. ChaAtbers "


TA







or\	
.	


C,"	 -	 . operating Committee 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


?.U. 3oxj431 
Joplin, Liuri


arch 15, 1955 


r. oi1ã . dnc,	 A Auitor 
224 ew Ctistorhouse 
Lcnver 2, Colorado


e:	 chet DA-22O2X ()

Cortraet Id468 
iarix iirLinj' Coipany 


)ear Don:	 SUpine, Toxs 


This is to cknole e reeeiVin!, rO 70t On hr& 11 
by registered :ail the file pertiaing to the above-cited project 
contract ae 1istec in your ar&- 7 letter t	 . Along	 pies 
oT that 1ettr azi tis, I	 returr4iz all tht file terlal to-
day in a separate pack3ge by registereE ;ai1 to t5c eion I 
Finance fficer, U. Z. L3ureau of iLie 2 fder1 iliin, 
3art1esvill k1?. 


As .1 t icated by sencU.ni you a 	 f j iottr t 
tiat. office oi rc l, the £in1 setice	 the ottbjcc 
perator ts ccot ha boeu atorizd.	 S 


I trust th tiiis will clo tie	 or ou 
I want to expre	 r sincere appreciation for th 
thoroughness, and equity with which you iandlc35 it for u. 
will aertair1 call long and loud for you i w re evor un-
fortunate as to net3d auc speia1 as3istanc o	 y o the ether' 
case3 in this region. 


1ith be3t personal re2ards, I ain 


Verr 1e81 yourQ, 


Clinton a. Kx 
icutive $ficcr 


CCK/vks	 DA 'iel	 :eio IJ 


cc:	 D	 p	 (2) L 
Region I itace	 'icer

220Z il•
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


2211. New Customhouse 
Denver 2, Colorado


AIR MAIL 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
DMEA, Department Of The Interior 
Washington 2, ID. C.


March 7, l9 


Re: Royalties 
Exploration Contract Idm-
Docket ]L& 2202X 
Âme rirnex Mining Company 
Alpine, Texas 


Dear Mr. (iambers: 


Please refer to my letter dated February 211., l9 concerning 
an indicated amount of royalties due from Ameriinex of l79.8O. 


In this connection do you wish me to do anything further in this 
matter? If not, will your office advise Mr. Knox concerning the accepta-
bility of the amount. It was my understanding when I left him at Joplin 
that he was considering requesting the Regional Finance Officer to effect 
a set-off of the acceptable amount of royalties due from any funds due the 
contractor on the exploration contract. 


Thank you very much for your letter of March 3, l9 approving 
the cost audit report. Enclosed are copies of letters releasing the 
audit report which are self-explanatory.


Sincerely, 


QAAQ	 i<e 
Donald T. F 
DMEM Auditor







•	 221j New Cust<*zhouse 
Denver' 2, Colorado


AIR AIL 


Mr. Clinton C. nox Exeàutive Otficer, 
T*ZL Field ?aaa, Region IV 
P 0. Box 1)I 
Joplin, Missouri


RE


.


t,PPw' 


r1	
1)	 / 


March 7,. l9. 


: Do&et No. I*LA 22021(Meroury-) 
Contract No. Id*.E1i68 
Anrinax $Lning Coany 
Alpine, l'exas 


Dear Mr. KnOx:	 0 


In a letter dated March 3, l9, Mr. Chanbers, Chief of the 
Contract Adaintstration and Audit Division, has approved the final 
audit report for the Anerimex Mining Coratany and he has advised that 
noraal distribution rnay be effected. 


Three cQr)1e5 of the audit report are therefore :enolosed. One 
co:y is for your files and. the other two copies are for the Regional 
Finance Officer. In view of the recent change in regional organization, 
it will be appreciated if you aiU transnit the inanäe Officer's copies 
to the axropriate office. •


Sincerely, 


Donald T. Finch,	 • S 


tHEA Auditor 
DTF beh 


cc Sub3ect 


Chambers v







•0 •
	 S 


Karch 7, l95 


Aneriaex lining Ccapar 
P. 0. Box 62 
Alpine, Texas 


Oentleiien:


An audjt report pertaining to xploration 
Contract Idui-.ELiÔ8, Docket EKA 2202X, including afld*enta 
Was. 1 and 2, for the period January 10, 193 to Noea 
bar 1, 19, has recently been approved by the Chief, 
Contract Ainistrat1on and Audit Division, of Defense 
Minerals Exploration Athdnistration. 


A. copr of this approved audit repQrt is enclo8ed 
for your information. 	 0 


Sincerely, 


Donald T. Finch,

k Auditor 


Eric. 


LF beh 


cc Subject 
Chambers !	 0 


Knox







UNITED STATES 
\ J5/	 DEPARTMENT OF THE INTERIOR' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 


Mr. Clinton C. Knox 
Executive Officer 
DMEA. Field Team, Region IV 
P. 0. Box 431 
Joplin, Missouri 


Dear Mr. Knox:


Re: Docket No. DMk-2202X (Mercury) 
Amerimex Mining Company 
Fresno Mine 
Presidio Couhty, Texas 
Contract No. Idxn.-E468 


You probably have received a copy of Mr. Finch's audit of 
the above...cited project which allows a total payment to the Operator 
of $46,465.04, of which $46,131.65 has already been paid, leaving a 
balance of $333.39 due the Operator. You probably also have a copy 
of a letter from Mr. Finch stipulating that the royalty due the 
Government on the sale of mercury by the Operator amounts to $179.80. 
This royalty amount should be deducted from the balance due the Oper .


-ator.


Such deduction may be made in 'the fo11awing manner: The 
Disbursing Officer may draw two checks, one in the amount of $153.59 
payable to the Operator and the second in the amount of $179.80 
payable to the Defense Minerals Exploration Administration for deposit 
as a royalty payment.	 ' 


Another method of settlement maybe as follows: Draw a 
check for $153.59 net amount due the Operator, and process a journal 
voucher in the amount of $179.80 charging same to the project cost 
and crediting it to royalty payment.


Sincerely yours, 	 ' 


(r C Séffridg 
Chairman, Operating Committee 


APPROVED:	 ' '


JLchambers/wb 
.'	 ' ' , Marcb.4, 1955 


Member, Bureau of Mines 	 Copy to: Docket' 
Adxnr. Reading File 


E, L. Nov7co	 '	 '	 Operating Committee 
H..M..Meyer Member, Geological Survey	 T. H. Kiilsgaard 


,E. W • 'Ellis ,	 ' D. T. Finch 
J. L. Chambers V	 Cora A. Piper
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


O?ch 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
224 New Customhouse 
Denver 2, Colorado 	 February 214. 1955 


Re: Roy].ties 
ExpIortión Contract Idin-E46 
Docket DM& 2202X 
Azneriniex Mining Company 
Alpine, Texas 


Mr. Jay L. Chambers, Chief, 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. .C. 


Dear Mr. Chambers: 


At the conclusion of the preparation of the Final Cost 
Audit Report on Ameriniex a review was made of the available data on 
the production and sale of mercury resulting from the exploration 
activities. 


To date the operator has never made any supporting sales 
data available for examination. 


You will recall that this operator was doing its own smelt-
ing of ores, therefore the company was disposing of its production 
in the form of flasks of mercury. 


The only production data available to date is a group of 
schedules, the operator attached to his final Exploration report. 


These schedules indicate a total production of 47 flasks 
of nrcury during the period June 1, to August 31, 1953. 


On February 3, 1954, the E±ecutive Officer of the D.M.E.A. 
Field Team and the Auditor, interviewed Mrs. E. G. 3ledsoe one of 
the co-1ess"s of the Fresno Mine. 


During this interview Mrs. Bledsoe stated that Anierimex 
Mining Company was purchasing all of its mercury flasks from the 
lessOrs and had used at the time of the interview a total of 47 
flasks.


She also stated that at the time the Amerimex Mining Company 
secured the lease on the Fresno Mine there was a quantity of mercury 
bearing material in both the funiac e bin and the shaft bin.







.	 . 


The D.M.E.A. Field Team had previously observed the existence 
of the foregoing material. 


Analysis of the operator's schedules indicates that only 19 
flasks of mercury have been produced and sold which were the results 
of the Exploration Contract operations. 


Based on personal observations the Executive Officer of 
the D.'M.E.A. Field Team is of the opinion the operator's statements 
concerning the production source of the mercury sold are substantial-
ly correct. 


It also appears from a Memorandum August 31, 1954, to the 
Administrator, D.M.E.A. from Acting Assistant Solicitor, D.M.E.A., 
that the liability for royalties under the Exploration Contract attaches 
only the ore discovered or developed as a result of such contract rather 
than covering any productIon from the land whatsoever. 


The following tabulation sets forth the status of DIIM.E.AI 
Royalties due from Amerimex Mining Co. for the period June 1, to 
August 31, 1953 as determined by the joint analysis of the Executive 
Officer D.M.E.A. Field Team Region IV and the Auditor. This analysis 
has been prepared from the information available and is submitted for 
consideration of the Administrator D.M.E.A. under the last sentence of 
the guaranties signed by both Mr. and Mrs. Pulliam and the Crowley 
Tar Products Co. 


14 1asks at $189.00	 $2,646.00 
5 flasks at $190.00	 950.00 


Total sales value subject to	 $3596Q

D.M.E.A. Royalties 


D.M.E;A. Royalty due at 5% of 
sales	 $ 179.80 


All costs for furnacing, hauling ore and sales and delivery 
expenses have been eliminated in the foregoing tabulation. 


This letter has been coordinated with the Executive Officer 
of the D.M.E.A. Field Team Region IV. 


Sincerely, 


•	 4tJ4 
Donald T. Finch 


DTF/vks	 Auditor
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
224 New Customhouse 
Denver,	 Colorado


March 1, 1955 
AIRMAIL 


Mr. 3. L. Chambers, Chief 
Contract Administration and Audit 


Division 
Defense Minerals Exploration Administration 
Department of Interior 
Washington 25, D. C.


Re: Exploration Contract 1dm E-.468 
Dear Mr. Chambers:	 Docket No. DM&-22021 


Amerimex Mining Company 
Please refer to your teletype, dated February 25, 1955, 


relative to the final audit report on the Amerimex Contract. 


Question Nq. 1:


"What is the basis for percentage used under Note (2), 
page 12'?" 


Ar


Operator began full-scale production operations on or 
about June 1, 1953. It made no adjustments for allocation of rentals on 
certain equinient between production and exploration in the )IF'-l04 
report for June 1953. Its July and August report, however, showed the 
following allocations of rentals to produètion. 


July	 August 


Joy Compressor 	 10%	 10% 
Air Tugger	 10%	 10% 
Jeep	 34.7 %	 27.5 % 
Gasoline Hoist	 10%	 10% 


Based on the operator t a own adjustment of the foregoing 
rentals for July and August, the Executive Officer determined a similar 
adjustment should be made for June 1953 rentals. You will note that all 
June percentages are the same as the operator t a were for July and August 
with the exception of the adjustment of 33 .1/3% for the jeep. This 
percentage was based on the Executive Offioer ts estimate of the jeep use 
in June 1953.







.	 . 


Question No. 2:


"Were any telephone bills disallowed applicable to 
property disposal or project management?" 


Answer:


So far as could be determined from available data, the 
telephone calls reclaimed by the operator and redisalloved, totaling 
$122.03, were either not applicable to or, in the opinion of the 
Executive Officer and the Auditor, were not essential to project manage-
ment. It has been definitely established this group of disallowed 
telephone charges were not applicable to property liquidation. 


Telephone calls claimed by the operator for August 
thru December 1953, totaling $70.71, which were disallowed were either 
not applicable to or in the opinion of the Executive Officer and Auditor 
were not essential to project management. There was no indication that 
any of these telephone calls were applicable to property disposal. 


The following telephone and telegraph charges were 
listed by the operator as project costs on its final NF-104 report, with 
no other information than indicated below; 


1-20 Joplin Telegram $1.45 
1-21 Washington Telegram 2.48 
2-24 Washington Telegram 2.36 
4-1 Washington 8.60 
6-29 Houston 5.40 
8-20 Joplin Re French Bid 2.50 
8-21 Houston Telegram 2.69 
8-21 Joplin Telegram 1.25


Total
	


$26. 73 


The Executive Officer determined all of the foregoing 
items totaling $26.73 should be disallowed as not essential to either 
project management or property liquidation. The Auditorts concurrence 
in this disallowance is based on his observation, of the operatorts 
previous methods of telephone and telegraph usage. The Auditor is also 
of the opinion the items in the case at hand were properly a charge to 
overhead and further that documentary support for the charges was very 
"sketchy". 


uestionNo. 3:


"On page 19, first line of last paragraph, under item (F), 
should not the word following be changed to foregoing?" 


2 







.	 . 


Answer:


Yes, the word should be foregoing. Please correct 
your copies of the audit report. Changes have been made on the re 
maining copies.


Sincerely, 


Donald T. Finch 


cc: Clinton C. Knox
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,UNITED STATE ense ifleralC ICr2iOn Ain. 


DEPARTMENT OF THE INTERIOxLOl(ol tevolvi Fund, 
DEFENSE MINERALS 	 Act, Interior (Allocated 


	


WASHINGTON !Q	 un to the omoe cE secretary) 


________	 FEB 2 5 1955 


141. Donald . riucl2 
j)&'r1A Auditor 
224 ' $eW Ciatoa&4ouIe ui4ing 
£eAver 2, 


fer A*eri,eex aidito wist is basis fox percentage used cii•r 


note (&I on page 2' were any telaphone bills oiaalloved spplicabie 


tO prop.itj dispo.ai or project i*flt (J1 page 19, first line 


of last psx'agrapki, under ite* Ct), *ouLd not the imrd folion b 


otangsd o £oz'ugoingi itp1 1y! by letter. 


(Signed) .1. t Chambers 


4ay . ambers, thief 
Contract &'jnjniijtr*tit 
eid *uoit 4vision. 


JLChambers/wb 
February 2S, l9S 


Copy to: Docket DNEA 2202 


Admra Reading File 
Mr. Chambers 
Confirmation







0	 0 S 	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 
221i. New Customhouse 
Denver 2, Colorado 	 February 24, 1955 


Re: Exploration Contract 
Idm-E468 
Docket II(A 2202X 
Amerimex Mining Co. 
Alpine, Texas 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 24., D. C. 


Dear Mr. Chambers: 


Eiclosed are three copies of the Audit Certificate and two 
copies of the Final Audit Report for Anierimex Mining Co., submitted 
for your consideration. 


These are being forwarded from Joplin, Mo., and an unof-
ficial copy (not for distribution) has been left with the Executive 
Officer.


Reference is made to letter addressed to Mr. Knoc from Mr. 
Selfridge dated January 31, 1955. In this connection a tabulation is 
submitted below summarizing the settlement which would have been allow-
able had the operator accepted the Termination Agreement.


$75,879.48 
4. o06. 65 


$71,872.83 
$9, 919.44 


Total cost as billed by operator 
Less: Proceeds from Liquidation 


Net amount billed 
Total disaflowances per Audit report 
Deduct disallowances which would not 
have been necessary if Termination 
Agreement had been accepted 


Underound rehabilitation 
Labor	 $658.32 
Supervision	 713.L7 $1,371.49 


Initial rehabilitation and 
epairs 
Labor	 263.69 
Supervision	 155.98	 419.67 


Payroll taxes (4% of $1,791.16) 80.60 
Compensation Insurance 


(6.92% of $1,791.16)	 123.95 1,995.71 


Net disallowanôes 	 $ 7,923.73
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Allowable Cost if Termination Agreement 
had been accepted 	 $63,949.10 
Allowable Cost per Audit report 	 6l,95.39 


Difference	 Ui, 995.71 
Difference in Government Participation 


(75% of $1,995.71)	 $1.496.78 


A direàt confirmation of Government participation payments 
to date was made during this audit with the Finance Officer at 
Bartiesville, Okia. The status of the Government participation is 
tabulated below: 


Total Governmental participation 
(See Audit Certificate)	 $46,465.04 
Total Disbursements to .date 	 - 44]3l.65 


Balance due on Exploration Contract 	 $	 33 .33 


In connection with the balance due the operator, attention is 
directed to Memorandum report on Royalties dated today and which shows 
an indicated royalties due the Government of $179.80. 


It will be appreciated if you will advise me if I should 
furnish Mr. Puiliam with a copy of the Final Audit Report when it is 
approved by your office.


Sincerely,


3 
Donald T. Finch 	 q 


DTF/vks	 Auditor. 


Copy to: 
Mr. Knox, Executive Officer 
D.M.E.A. Field Team 
Region IV


iv 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 S 


DEFENSE MINERALS EXPLORATION ADMINISTRATION.• 



WASHINGTON 25, D.C. 


MAR3955 


Mr. Dc**ld T. linch 
DEk Ai*tttor 
224 Mow Custoahonee Building 
Denvsr 2, Colorado 


• 	


S 	
Rs IE443, DML.22CQZ 


S 	


Amertaix Mining Ccpsy 


Dear Mr. F1eht 


Rceeipt is aekr1.dgecI of your letter of MArch 1, 1955, 
In regard to the aboecited osntreet.	 S 


Z qUS$ton$ regarding the aidit report have beet 
anaimxed eatiataetrii. Th.rere, the report is accepted 
and norI dIatrtWtion ay 1* effected. 


The Washington office tbi* you did a very fine job 
i* this audit sud X again vish to tha you. 


$1nei'eiy yours, 


(Signed) J1 L. Chamber 


:.y r4. Cheb.rs, Chief 
Coatract jLdalflh*trAttOn	 S 


and Audit Dvisicn 
JLChainbers/wb	 S 



March 2, 1955 


Copy to: Docket 
Adxnr. Reading File	 •. 


•	 Mr. Chambers
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UNITED STATES 


DEPARTMENT OF THE INTERIOR L J 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
______________________ 


p. 0. Box #431

Jopliui, Mi8sOuri


February 10, 1955 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.	 Re: Docket DMA-2202X (mercury) 


Dear Mr. Chambers:
Anierimex Mining Co. 
Alpine, Texas 
Project Contract Idm-E468 


Thanks for your telegram today offering your copies 
of certain of the subject Operator's MF-l04 Reports. I believe they 
will not be needed, however, since .1 am confident that I have all the 
necessary copies complete here in the Field Team file. Since it is 
becoming voluminous, an index-abstract was prepared last week in an 
effort to expedite the audit when it starts next Tuesday, and my ap-
proval proposals under the suggested settlements (a) and (b) have 
been rough-drafted. 


In my Memos to Bartlesville, I was merely trying to 
make certain that none of the originals of the documents Mr. Finch 
might want to scrutinize, had become misplaced when the Region IV Office 
was moved from Amarillo. 


I realize that it is irregular to forward unapproved 
copies of MF-1Q?4.'s. to Washington, but in this case I believe it would 
be preferable to you and will be simple for me to send you the data 
to post thereon later when available. 


Very sincerely yours, 


CK/vks 


cc: IEA Op. Corn. (2) 
2202X file


7 
Clinton C. Knox 
Executive Officer 
1KM Field Team, Region IV







UNITED STATES Cf	 flEDc18 JSxp3.orttion Addn. 
DEPARTMENT OF THE INTERIORp01(0j) Reio1v1ig !d 


DEFENSE MINERALS EXPLORATION 	 TThjon *et, Zrtteror (i1oeete 
WASHINGTON 25,f1flg und to Ottice at the eeretary) 


)L CT.DITON C. XNCX 


EDCUTXIE OPflcFR 
• ?XW	 EGiO2 XV 


P.O.10X431 
MisScRX 


RflER TO YC*flL 4D1&NIUt 1EUAT 7, 1955 O L. A,. flThL, IG7ON XV, 1 


AflRD(' I MINXNG CC4PAr!, ID)4i468, N22Z. TCR1 NT THIS OPD 
COP! 0?	 *O4 ZN otmt winm NoW. 1, 1954. 
W2X? YOU 1Ffl'IT A!!T) tIE WIT FNT) E


(Signed) J. L Chambers 


ITAY t,	 C'	 •••• 
CO?1RAcT 
A1D AUflZ VI$iw 


JLchainbers/wb	 • S 


•	 February 10, 1955	 •	 -• •. 


Copy to: Docket 
Adinr ReFdlng File 
Mr. Chambers	 • 	 S 


Confirmation	 •
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UNITED STATES 
J1	 c' 


DEPARTMENT OF THE INTERIOF 
4i	 DEFENSEMINERALS EXPLORATION ADMINISTRATION	 - 


P. 0.. Box #431

Joplin, aaeouri 


•	 ebruary C, 1955

Airiail 


r. eore C. elfridge, Chairran 
A Operating Cormittee 


DeparLient of the Interior 
'1ashingtori 25, 1). C.	 1e: Docket iXiA-2202X (mercury) 


Project Contract Irk-E46B 
Aerinex iining Company 


Dear ilr. e1f ridge:	 Alpine, Texas 


Your two copies of each of all the iF-iO4 eports 
received from the. subject Operator during January 1954 inadvertent-
ly have been retained in the Field Team files covering thc Operator's 
cost claLis for the following months in 1953, durin which the 
project reiained inactive: September, October, iove.ber, and 
Deceniber. The opios of all the other Cpérator? s: reports were 
.i'orwarded to you.


Although you probably became somewhat fai1iar 
with tue items in all those c1aiiz t rou 	 r F.nc 's letter to 
fr. Chath ore on February 17, 1954, and my subsequent correspondence, 
I realize now that the enclosed, yet iinapproved copies, also should 
have been forwarded a year ago for your more complete irifornation. 
In view of your letter to me on January 31, 1955, however, the two 
copies each of those four Operator's :ionthly .eports belatedly ar 
forwarded herewith so that it will be possible for you to refer to 
items therein in case telephonic coisultation with your office 
should be deemed necessary. 


In. a telephone call from r. 'inch on January 31, 
his arrival here for the proposed final raconcilliatiom of the 
subject Operator's account and coordination of our report's and 
rec oiendAtions, was scheduled for next Tuesday, February 15.. 


Very sincerely yours, 


CK/vks 


cc:	 ZA Op. Go:: (2) 1 
22O2 file


Clinton C. 
Executive Officer 
DA Field Team, eion IV







.	 COPY - DME1Peratin Connnittee 
UNITED STATES	 1ashington 25, D. C. 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASH INGTON 25 D C	 r'


- q 
P. 0. Box #431



Joplin, Missouri


February?, 1955 


l4exuorandum 


To:	 L. A. dill, Acting Chief, Division of Administration, 
Region I\T 


Through; i. U. Smith, Regional Director, Bartlesville, 
Okia. 


From:	 Executive Officer, IEA field Team, Region IV 


Subject: Voucher £liA 6..-74, Operator's August 1953, MF- .104. Report 
Project Contract Idxn-K46g, Ameriraex Mng. Co., Alpine, Tex. 
Docket IiA-22O2X (zrcury) 


Thanks for your Febt. 2 Memo with information on ti above-
cited voucher payment. To aid Mr. Finch in reviewing and asiib1ing 
his pertinent files when he expects to stop over only briefly in 
Denver next week enr'oute to Joplin from his present assignment at 
Pocatello, I am sending him. the copy of your Memo and of this. 


I believe the subject voucher and schedule you mentioned as 
having been paid by the Disbursing Officer on March 5, 1954, must be 
the document Mr. Finch referred to when talking to me on the prme 1t 
Monday morning, since as well as I can recall now, 1aldrop's original 
of that August MF-.104 Operator's Monthly Report am. Voucher was with 
the others when Finch and I made the audit in Alpine, a year ago. 


Disturbed .upon being unable to state positively the location 
of such documents, probably my inquiry to you on January 31 was premature, 
but in searching the 1953 Field Team correspondence file in the subject 
docket, I failed to find anything to confirm y reco11e<tion that 
Waldxop's copy had been placed in the hands of the Auditor. I did note 
where the original of that August 1954 MF- .104 Report (when the project 
work was stopped) had been approved and forwarded to 'a1drop at Amarillo 
on November 2?, 1953, by W. P. Williams, who was the Executive officer 
then, a copy of the telegram from him 3 days later, cautioniri Waidrop 
not to certify that claim for payn2nt, and a copy of WilhIams January 
11, 1954, letter transmitting to Waldrop the oriina1s of the Operator's 
3eptember 1953 MF-I ieport and Reclaim iIF1O4. (dated 12-15-53) ror







aldrp t s file, but advising that Field Tear approval would be 
held thereon perding a terninal audit. 


I recall further, I handed r. Finch the orinl 
(all received by Field Team in January, 1954) of the Operator's iF1O4 
reports for October, 1953, Novber 1953, and DeceLLber 1953, lIkewise 
unapproved, when I met hii or the audit at Alpine, Texas, a year ago. 
Then when the Operator's Final Cost and Liquidation Report was received 
bv this office on ov&iiber 9, 1954, I forrarded the originals to r. 
Finch in Denver, and t copies to Washirigtcxt with ny 1ia andum of 
November 19, 1954. 


I 1io an. ndin'. Mr. 4a1th'op a py of this in case he could 
add arty useful recoUection for in. 


Clinton C. Knc 
Executive Officer 


CCK/vis	 A Field Teai, egion IV 


cc: DA Op. Co (2) wfc iil1s ero 
Finch, w/c iU's Ierio 
a1drop, w/c "	 It 


22O2Xfile
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Fbruarf 2,. 1955 


Meinorandun 


To:	 Clinton C Knox, Executive Officer, DIEA Field Teau, - 
Region XV 


From;	 Acting Chief, Division of Administration, Eegion IV 


$ubject: Docket DMA-2202X (mercury), Ameri!lex laning Company, 

Alpine, Texas, Project Contract Idm-E468 


This will acknowledge receipt of your nenorandum dated Jan. 
21 on the above subject and your letter of January 31 addressed to 
the Regional Director Harold M. Sth. 


We have been attempting to find in 'the files which were 
transferred to us from AnriUo the vouchers and correspondence which 
would aseist us in understanding the problem in this particular case. 
Apparently all of our file has been sent to Mr. Finch. We are unable 
to locate any of. the vouchers covering previous payments. ¶inis is to 
advise you that the original of Voucher IA-6. -7J is not in our files 
and we are unable to locate it. 


We do have our copy of the voucher and schedule of payients 
on which bureau Voucher EA-6.74 was paid by the Disbursing Officer 
on March 5, 1954. The amount of the payment was 2,.5l9.45. Payment 
was made to Arnerimex Mining Co, P. 0. Box 626, Alpine, Texas. kefer-
ence is made to contra t Idm-E4.68, Aujust 1953; however , we do not 
hav, the original of 'the voucher which would normally be attached to 
our copy of the schedule. There is a memoranduii attached which indi 
cates the computation that was used to arrive at the approved amount of 
2,519.45. Apparently the approved amount of the voucher was 3,359.26. 


I am not sure how we can help you and the auditor if you 
should come here to discuss the matter with our Finance Officer. Our 
complete file presently consists of: A copy of your letter to Ed 
Waidrop, Regional Finance officer at Arnax'iilo, dated February 26, 
1954; a memorandum listing of the items contained in the report of 
the operator, and from which the above mentioned payment was made in 
the amount of 2, 519.45; the original of your memorandum of January 21, 
1955, with which you forwarded a copy of your letter to Mr. Pulliani, 
President of the Aineriruex Mining Company; and your letter of January 
31, with attachments. Any information which you may be able to give us as 
to the location of the original doants I ron which payments were made 
by the Regional Office will be appreciated. 


L. 4. Hill, Acting Chief 
])irision of Administration, Region IV
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ra1 


0 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION
0	 55 


224 New Customhouse 
Denver, Colorado 


Mr. 3. L. Chambers, Chief 
Contract Administration and 


Audit Division 
Defense Minerals Exploration 


Administration 
Department of the Interior 
Interior Building 
Washington 25, D, C0 


Dear Mr. Chambers


January 31, 1955 


Airmail 


Re Docket DMP-22O2X (ercury)

Contract No. IdmE4 
Arnerimex Mining Company 
Alpine, Texas 


When your letter concerning conference with Mr. Knox was 
received I was home ill with an involved sinus. 


I have just talked to Mr. Knox and arrangements have been 
made for me to arrive at Joplin the morning of February 15, l955 


I am leaving tonight for Pocatello, Idaho, to complete two 
royalty audits and two exploration reports in connection with 
Contracts E597 and E649, Considerable analysis time has already been 
spent on these reports and the Executive Officer of Region III has 
arranged a special appointment for me tomorrow morning with repre-
sentatives of the Simplot Company, I expect to return to Denver 
Saturday morning, February 5. 


Mr. Knox stated that Tuesday, February 15, would suit him 
better and the week of February 7 will give me additional time to work 
on several very pressing cases now in my desk in various stages of 
completion. 


Please send me another book of Travel Requests. - TA' 


Should I encounter unusual difficulty in the Anierimex 
matter, I shall advise you immediately, 


Sincerely, 


Donald T Finch 
DNEA Auditor 


cc: Clinton C. Knox
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Mr. Knox	 ** £it Diii4 
Mr. Eflia 
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T ' 	 'T	 I i	 FX	 NLNight Letter 


ii	 I	 I'.I	 II (I	 1 ti l l S 
(J	 ii	 l_J, 1L	


LT=Int iLetter Telegram 


VLT=Int'l Victory Ltr. 
W. P. MARSHALL. PREGI0ENT 


The filing time Eiiown in the date line on telegrams and day letters is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination 


:SBO5O	 955 JAN 


S JPA16821 GOVT COLLECT=JOPLIN MO 24 344PMC 


GEORGE C SELFRIDGE, CHAIRMAN DMEA OPERATING COME'I1TTEE= 


DCPARTMENTOF THE INTERIOR WASHDC 


WILL ARRANGE TO . WORK WiTH FINCH ANYTIME HE CAN BE HERE 


OR ANYWHERE CONVENIENT TO HIM 


:CLINTONCNOX EXECUTIVE DMEA REG IV


LJC 


r. 


TEE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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UN! TED STATES DsfIesa )Ui. t3arsttab £s. 
DEPARTMENT OF THE INTERIOR ____ 


3	 DEFENSE MINERALS EXPLORATION	 jjR$ea	 (fl1 
WASHINGTON 25, *diig	 Otfi of I* $eTstuy) 


MR. CL!N7N C. K)X 
icumz okflci 
- 7*U SAM, JSGIOI XV 
PO.ICX431 
JcpLa, *8SU 


ioc io	 A*RX..x p to*ei,, xnw.4 m4A..2202r, o 


CWrR&ct WXThT AwPeI?	 f	 V? TX VJ!D 


coivENxwr PO YD4CII O CO1F TO JOPL1N !O VOU WZT! !t 


George C SeJfric1g 


C1tRW OU&TD C1T 


JiChambers/ub 
January 24, 1955 


Copy to: Docket 
Admr. Reading i1e 
Operating Cittee,	


0 


Mr.EUis	
0 


Mr. Chambere	 0 


Confirmation
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UN I TED STATES	 nst 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 955 
WASHINGTON 25, D. C. 


221. New Customhouse 
Denver 2, Colorado '	 January 3, 1955 


Mr. Jay L. Chambers 
Chief, Contract Admin. & Audits Div. 
Defense Minerals Exploration Administration 
Department of the Interior 
Interior Building 
Washington 25, D. C. Re: DocketDMA-2202X (Mercury) 


Project Contract Idm-E1l.68 
Amerimex Mining Co. 
Alpine, Texas 


Dear Mr. Chambers: 


Reference is made to the third paragraph of your letter 
dated December 27, 19511. concerning any comments I might care to 
make concerning the letter Mr. Knox sent to the Operating Committee 
on December 17, 19511.. 


There have been numerous developments since the last 
audit examination and I am of the opinion that any statements I 
might make at this time would be premature. 


It is also my opinion that before any satisfactory con-
clusions are developed, Mr. Knox and myself should make a joint 
analysis of these developments and review all financial data sub-
mitted by the operator since our last examination. 


Sincerely yours, 


QA4 
Donaid T. Finch 
Auditor 


Copy to: Clinton C. Knox 
Executive Officer 
DMEA Field Team, Reg. IV 
P. 0. Box 11.31 
Joplin, Missouri 


DtKEY FU
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kàJ	 P	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


December 27, 1954 


Mr. Donald T. Finch 
DMEA Auditor 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. Finch: 


Reference is made to your letter of December 16, 1954, in 
regard to snaking royalty audits for projects whose productions re-
suit in small royalty panents. You propose to issue a condensed 
memorandum report instead of an on site audit report. I think the 
suggestion is all right in this instance and in others similar where 
an engineer has visited the project and reports that evidence indi-
cates the Government is getting royalty on all production. 


I note that Mr. Knox has sent you a copy of a letter to 
the Operating Committee in regard to the Amerimex contract. I shall 
be glad to have any comments you may wish to make on this letter. 


I wish for you and your family a very Merry Christmas arid 
a Happy New Year. It has been a pleasure to work with you during 
the past year.


Sincerely yours, 


Is! Jay L. Chambers 


Jay L. Chambers, Chief 
Contract Aiinistration 
and Audit Djyijon 


JLChambers/ama 
December 23, 1954 


Copy to: Mails & Files 
Adxnr. Reading File 
Mr. Chambers
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UNITEDSTATES 
Jo	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


P. 0. Box #431

Joplin, Missouri


November 19, 1954 


Memorandum 


To:	 DNEA Operating Committee, Interior Building, 
Washington 25, D. C. 


From:	 Field Team, Region VI, Joplin, Mo. 


Subject:	 Transmittal of Final Cost and Liquidation Reports 
and return of Termination Agreement as unacceptable 
by Amerimex Mining Co., Box 626, Alpine, Tex., 
Docket DMA-2202X (mercury), Fresno Mine, Presidio 
County, .Tex. project contract Idm-E46 


Enclosed herewith for your inforamtion are self-
explanatory copies of: 


1. The subject Operator's Final Cost and Liquidation Reports 
(the original and documentation is being sent to Finch 
in Denver). 


2. The Operators letter to me on November 10 rejecting 
the termination Agreement of September 20. 


3. My stopgap reply to the above mentioned letter. 


4. The Terh.nation Agreement (in case you should decide to 
reword/ it) - I'm still at a loss for suitable words but 
I am inclined, to recommend that you take no action and 
just hold this agreement until Mr. Pufliam writes asking 
for it to be returned for his signature. As yet, I can 
not see any reason for serious objections to it. 


No doubt you will suggest or advice me on a wiser 
course of action.


Clinton C. Knox 
CCK/vks
	


Execut ive Officer 
End (16) 
cc:	 DMEA Oper. Com . 


Finch, Denver 
2022X file
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COPY:	 rating Coimnittee 
UNITED STATES	 Washingbon, D. C. 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


P. 0. Box #431	 " 
Joplin, Missouri


November 19, 1954 
Airmail 


Mr. R. N Pulliazn, President 
Ainerimex Mining Company 
Box 626	 Rex Docket I1A-22O2X (mercury) 
Alpine, Texas	 Project Contract Idin-E168 


Ameriinex Mining Co. 
Dear Bob:


This is to acknowledge receiving your letter of 
November 4, transmitting jour Final Cost and Liquidation Reports, 
and your letter ofNoveinbex' 10 returning unsigned, the copies of 
the Termination Agreement of September 20, with your objections 
to paragraphs 4, 5, 6, and 7 thereIn. 


I hope you will bear with me when I admit that time 
yet has not permitted digesting all the material In, and pertain-. 
tug to those letters, reports, and the agreement. Unfortunately, 
therefore, I have not been able to frame the quick, adequate, 
pleasant reply to you that I would prefer. In fact, I decided that 
my reply to you must await counsel and suggestions based on the 
copies of your reports and letters which I forwarded for reviews 
by the Washington Office and by Mr. Finch, IIIEA Auditor In Denver. 


On first glance at your Final Coat and Liquidation 
V'ouch.re I was inclined to believe that virtually no item therein 
can be approved until some, document on the order of the Termination 
Agreement is put into effect. Even then, as I understand existing 
DMEA regulations and instructions pertinent to your contract which 
have been issued to date, I doubt that a good many of your claims 
can be approved. Also at first glance, froii a practical standpoint, 
it does not appear logical to me that the Government would partici-
pate to the extent of a very large sum in safeguarding and d4osing 
of equipment from which it can realize only a fraction of that 
sum in return. 


I am sure that we all are in agreement on one point: 
the desired settlement does present quite a complex problem. I 
assure you that I will make every effort to help' solve it, and
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I am confident that I and all the other D1E personnel involved 
wifl not see anything personal in the position you have taken or 
any comments you make. 


I rnain
	 With best personal regards to you and rs. Pulliam, 


Very sincerely yours, 


Clinton C. Knox 
Executive Officer 


CCK/vks	 1A Field Team, Region VI 


cc: D4EA Operating Committee (2) 
Finch, Denver 
2202X File







UNITED STATES 
• DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


*. CUxitorn C. Ixz 
aoeotft. Cfflmr 


ae nU T.,	 U 
P. 0. box 433. 
Jsp]M, Mi.s'i 


Door )fr. Kz


høs Doekot No. Dfl22 su) 
Cs 


PosSte mby, T*a* 
Ooetaoet No. 


R.tsreocs is	 to r 1.tt of .u]' 1, 1954, i* 
vbioh yz ro r.qi*sot.d to itid eøriola omk o t t.o 
tr tI svo..eit.d ojet to g***teetI*s peyiwmt of *saso 


Stoto of Torso aM TJi4tM $t*t intaTvml ts* 


Xt *pS01!o rs tS4 tho issdaiex th.. csn hs osti 
isfied Upso. o1J aM 1* tho fli*s1 *ttXSosbt of this *j.øt, 


N0	 t rsko	 stic: sr.Nr. 


1*ess] 


George C. Seifridge 


Chjrrn,n, .OpenUng Cmittoo 


5. II. edg 


6;	 i __ 


Liior H. Kiilsgaa


JWhanlbers/wb 
October 7, 1954 


cc to: Docket 
Admr. Reading File 
Operating Ccmmittee •	 Mr • T • H. Xiilagsard, 1 • 5227 
Mr. H. M. Meyer, Rni, 2623, 
Mr. Ellis 
Mr. Finch. 
Mr • Chambers
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. 0. Box #Z31

iJoplin, Missouri
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Mr. R. N. Pulliam, President 
Amerimex Mining Conany 
Box 626 
Alpine, Texas 


Dear Bob:


September 16, 19 


Re: Docket DMA-2202X (mercury) 
Contract Idm..EL66 
Amerimex Mining Cómpanr 
Alpine, Texas 


This will acknowledge receiving, your letter dated September 
]1, concerning payment made by Mr. French for the jointly owned equip-
ment and 'materials. Copies were made and sent for' the files of Mr. 
Finch, DI4EA Auditor in Denver, and DNE in Washington, D. C. 


I also take this opportunity to give you' the following in-
formation which I have been asked to give all DME Project Operatorsz 


Henceforth checks or other remittances are to be inscribed 
payable. to the Defense Minerals Exploration Administration when they 
are repayments, royalties, refuncis, or other settlements to the Gov-
ernment in connection with its minerals program.. 


Very sincerely yours, 


Clinton C. Knox 
Executive Officer 
DMEP Field Team, Region VI 


CCK/vks 


cc: DNEA (2) 
Mr. Finch 
2202X file
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AMERIMX MINING COMPANY	 Y 
INCORPORATED 


Box 626

ALPINE, TEXAS


September 114, 19514 


Mr. Clinton C. Knox, Executive Officer 
Defense Minerals Exploration Administration 
P.O.Boxlj3l	 . 
Joplin, Missouri	 Re: Docket 14EA-22O2 (mercury) 


Contract Idm-'E1468 
Presidio County, Texas 


Dear Clint:. 


Mr. French paid for the jointly owned machinery, equipment, 
materials and supplies; and checks have been issuedto theU. S. De. 
partnient of Internal Revenue and to Texas Employers' Insurance Assoc-
iation in settlement of obligations owed. 


You have already received or will soon receive formal notice 
from the Internal Revenue Service, that their account baa been paid. 


• The copy of our letter to Texas Employers'. Insurance' Associ-
ation is enclosed for your files, which will show also their proposal 
for settlement dated Auguèt 31, 195Z.	 V 	 V 


We are preparing and will submit as soon as possible the 
Final Report, and' we hope that early settlement will be possible.	 V 	 V 


We were called away from the City on urgent personal busi-
ness about two weeks ago and have just retürned which accounts for 
the delay in completion of the Final Report. 


With every good wish, I remain 


Sincerely, 


/s/ R. N. Pulliam 


R. N. Pulliam, President 
Amerimex Mining Company







ANERINEX MINING COMPANY

INCORPORATED


ri 
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Box 626 
ALPINE, TEXAS 


September 13, 19514 


Texas Employers' Insurance Association 
P. 0. Box 2759 
Dallas 21, Texas 


Attention: Mr. J. Kirby. Smith, Assistant General Counsel 


Re: Workien's Compensation

Policy No. 38908 


Gentlemen:


This is to acknowledge receipt of your letter dated August 
31, 19514, which we understand to be an offer whereby you agree to ac. 
cept $75.00 in addition to dividends due us as payment in full of the 
account, interest, court costs, attorney fees and any and all other 
obligations owed or claimed to be owed by Amerimex Mining Company to 
Texas Employers' Insurance Association. 


Theref ore, as paynient in Lull of any and all obligations owed 
Texas Employers' Insuranàe Association, enclosed herewith is our check 
No. 655 in the amount of $75.00 and we respectfully request that a prop.. 
er receipt, the receipted note and a suitabledismissal order be provi-
ded us at your earliest convenience, 


I deeply regret the unfortunate chain of peculiar circuin-
stances which resulted in nr inability to handle the affairs of Amen-
mex Mining Company in aore satisfactory manner, but I must point out 
that of all our creditors your Company is the only. private concern to. 
resort to drastic action to effect collection.	 . . 


Kindly notify the Government that this account has. been set-
tled in full and that no funds should be withheld from final settlement 
of our Contract.	 .	 . 


Sincerely, 


R. N. Pulliam, President 
RNP: L	 .	 AMERIMEX MINING COMPANY 


cc: United States 'Department of the Interior 	 .

Defense. Minerals Exploration Administration .: 
P. 0. Box 1431 .	 . . ,. 
Joplin, Missouri 	 .	 . . . ... 


Mr. Thomas I Roberts, District Manager, El ?aèo Office 


Mr. R. II. Chatham, Field Vice Pres., San Antonio Office
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.	 COP!:	 Mx'. I44' ndorf (1)

Mr. Chera (i)'/ 
14 Operating Camnitee (2) 
Mr. D. Finch (1) 


0
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U. S. T41S	 PAMET	 4 
OflI Q THE DIOR OF INTZ1AL RE4UE 


B<z 1327 Peco	 as 
September	 1954 


Mr. Clinton C norx 
Ezieuti've rrio.r 
Dfenss Minerals 14loration Adut. 
US. Departant of the Intrier 
P 0. Box 431	 Tn Re: AmerimeMitdng Qompany 
Joplin, Mo	 II1EA Oontract No. InE4 


Alpine, Texas 
Dear Mr Knoxi •	


'	 NotiesofLevy, 
Dated June 25 ' 1954 
Unpatd Taxes 1,l7O.35 


Please be advised that the Amerimex Mining Co , of Alpine, Texas, ha?e 
discharged the above P'ederal Tax Umbility by paying the account in full 


This letter will be j*ax azthority to relee our levy and suab funds as 
wui.d be affected.


Vz7 truly yours, 


/s/ Martin G Walberg 

Martin 0 Walberg, 


• 	 , • 	 S 	 Collection Officer	 S 	


•' ' ' 


Internal Revenue. Service' '' S ,	 ' 


cc: Colou H Dobbitt, Chief 
De1inqent Accounts & Returns Branch 
Collection Division, Austin, Texas 


Vaughan Clarke, Group Supervisor 
El Paso, Texas 


Ameriiex Mining Co 
Alpine, Texas
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


r. Lona1d T. Finch 
D1J', iuditor 
224 ?Iew Cutorouc Pi.1i1djnr 
flernrer ^, Ccl rado


ko 1!ookt o.	 ..-22O2 (ruxr) 
Jmeriix tnin Ccperiy 
ireno !ine 


tio Comt, Tc 
Cont.rct i10 • Lmd.:: 166C 


3	 -, - 


Peer r, cj0 


ference i rte(!e to your ]ttter of Jvly , 1954,. in re.x 
to the	 .citec eontrct. 


It in oviCent tht I .1ic3 ?lct 	 the pot of the rrdit 
clear in the letter uieb I rerd ?or the Op tine eoritt,ce. 
The letter in'enIed to convey the ide:. tbt & I the work on the t.uit 
co'uld be iono	 ethtel rftor t!e nendient 	 ided wit the ez. 
ception, of cotre, of fin1izx the eviont ecount end fix1in' 
tie eepttj ro& ot costs • Then tyn rcei t of inforw tion froi 
flx. Xnox in recrd to equiprent ctt1erent rou covc reat9.i preperc 
your udit report ithout further contz•ct with the (rinex office. 


One rer)on for perforDiin the udit in thin nanrter in to cone tc oce cc iw:Lon ii to vhcther or not there 'ill be rfficient 
nOnie left in the nroect reotnt to rr the Feorttl Covorrrent 
Intex'n1 evcme bill tfl t	 tEto of Tc	 for cortzin ernplor' lisb.lity ccoiint	 S 


orely your, 


JIChemberD/wb	 S 


Juiy 12, 1954 


Copy to: Docket 
fcnr. 1eding F-
rr. Ch&iber---


3r . UiLbcr, Chief 
ContrLet t:iottior 
cnd .ucTit iviiou
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado 


Mr. Jay L. Chambers, Chief 
Contract Administration & Audit Div. 
DA -- Interior Building 
Washington 25, D. C. 


Dear Mr. Chambers:


July 8, 1954 


Re: Docket No. DA 2202 
(Mercury) 


Amerimex Mining Co. 
Fresno Mine 
Presidio County ,Texas 
Contract No. Idm-E48. 


Subsequent to the receipt of the enclosure in your letter 
of June 25, 1954, I received a copy of the Operating Committee's 
letter of July 1, 1954, to Mr. Knox. 


Mr. Knox also sent me copies of other correspondence on 
the same project, which were received today. On one of these 
copies he had placed a pencilled query asking if I were ready to 
proceed.


In an effort to coordinate the final audit of this project 
with other work, I telephoned Mr. Knox today. 


He advised that the property in which the Government has a 
participation equity has not been disposed of to date. 


We are both confused, in view of the statement in the Oper-
ating Committee's letter of July 1, 1954, which states in effect, 
in the third paragraph, that the auditor will proceed immediately 
with the final audit upon receipt of a copy of the Termination 
Agreement and Amendment to the Contract. 


Please advise if it is your desire that the audit be made 
before the disposition of the property and equiuent, and that the 
certificate be made subject to a disposition of this property at 
some later date -- or should such audit be deferred until the pro-
perty is disposed of? 


In either event, Mr. Knox and myself are both in agreement 
with your original suggestion that we meet in Amarillo for confer-
ences during the finallizing of the matter. This meeting is
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Page 2 


extremely necessary because there are a number of items involved 
which will require administrative decisions by the Executive 
Officer of the Field Team.


Sincerely yours, &4 cg%L& 
Donald T. Finch 
Auditor 


cc: Mr. Clinton C. Knox 
Executive Officer 
DA Field Team, Region VI 
P,OEox 431 
Joplin, Mo.







JUL 
Mr, Clinton C • ICnQX 


ExecutiTe Officer 
DL Field reen, RsgionTl 
P. 0. Box 431 
Joplla, Missouri


Re: Docket No. MEL.22O2 (Mercury) 
Amerimex Mining Company 
Fresno Mine 
Presidio County, Texas 
Contract No. IdaI 


Dear Mr. &DOXt	 - 


Reference is made to your letter of June 17, 1954, in regard to 
the abovecf ted project in which you suggest that we ia*sdiat.]y .11ev 
payment for tarnes to the Texas Employers' Insurance Association in the 
amount of $621.Z) and to the Director of. Internal Revenue of the United 
8tatms, in the awrnt of $3,OeO.43. 


It is the opinion of the Audit Division that these tazes hou1d 
be held until the final audit sad settlaneat is *ade on this project. It vu hoped that Mr. Pulliem wonid use pert of the February payment for 
this purpose. 


The Termination Agreement to the contract which also amends 
certain provisions f the contract wiU be sent to your office vithin 
the next few days end if approved by you end the Amerinex Mining Coiipany, 
the auditor should receive a copy directly from you and finish his audit 
report ilmDdiately after receipt of the amendment. The Audit Division is notifying the auditor to give this matter priority. 


You will have received a telegr8* fron Mr. Mittendorf prior 
t4o th. receipt of this letter in regard to certain action to be taken 
on the Texas aployers' Insurance AssociatIon. 


Sincerely yours, 


George C. SeIth 


C1*ir*s, Operating Coimittee 
APPROVED:


•	 Jtchambers/wb/azna 6-30-54 
3. H. Hedges	 cc to: Docket 


-	 Adinr. Reading File 
Member, Bureau of Mines .	 • . • Operating Committee 


Benj. Gildersleeve, Bni. 5221 
Philip W. Gild	 •..	 H. M. Meyer, Rn. 262-3 


Mr. Ellis 
Member, Geological Sni 	 .	 •.	 Mr. Chambers 


•	 .	 Mr. Finch ..	 . 
Region VI (2)







COPY Mr1 Chambers 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


lord,3 q
	 DEFENSE MINERALS ADMINISTRATION 


P. 0.	 43I

Joplin, Mteeouri


Jubu 30, .954. 


Mal 
Spei#ial De1ivery 


r C U. Litteik,rt,	 iatat*' 
1ofeneo ttinale F.zplorat.icm Adm. 
ashirtai 25	 C.


Pro1ject Contract ItmuE. 
krtne Mining Co. 
Alpine, Tcxns 


Uottr	 14tttidorf a 


dith *etawie to the Jw 25 telez,a I received fran 
you, attached herewith is a eelf. p1anMt.ory oo at the Texas 


i1qyers' Insurince Association's rspl.y (just arrived) to the 
- I ide at yt*zr rost for stponoent f its suit if or 
$6ZLZ) overdue Worcaena Crçsation protiii. 


tho encloaed orith are cipLes ot a letter received 
this raort2in frEZ the U. S.	 asury$s 4ustin 4fice with uoc1Ate 


at Uc*.ioe of 1avy' and "Warrnt For	 ' org, the 
abov-!rnenttcned opauy for $l,r).33 delirquent pajrc.0 taxes. 


Copies of this trsne4ttal letter are betn sent to tki 
two OYSISCLtGd agt*icies to aere as acknr1edients of y recuipt 
at their letters. Zn the intorcet of coordinati*m, harever, I 
believe 'a 44 not wish for zc to iko unilateral citt&tt.. 
or confirm pins since, ae I Understand t, th'tt wld involve 
the auditjn a,ects of the termirwil settla,at r in process 
under the subject projoct contract which laz'el have beon placed 
in the bands at te A Contract Attiinistratiori and Audit £4'43ian. 
Therefore, I trwt ymw Uffios or that at r. C*obers1 wil want 
to asks, or at least prere, the prc*t1y nced replies to the letters attaciod .herdti







.	 . 


wtfl. be p1& to uricrbake a'y tetiii1

that rou 4ee pror i j fta*ctii 118 the Le1t	 rnu 


espectruU ytir, 


c34xtan C. Lx 
cztive t)rrice 


IEA i.e1d Tear, egJm VI 


no1*3rø


.Wittox*dorç (i) 


14 owotny (1) 


fr, Itd.th (1) 
Cwe	 (1) 


&z.. }incii (1) 
PuiUazr. (L) 


Docket File CL)
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r	 1TLOYE3? DSURAN AlA 


ia.jton Ob Head 
Vice President & cnera1 Counsel 
J Kirby binith	 P. 0. Box 2759 Assistant cnera1 Counae3.	 i)aUa3 21, 1e.cts 


June 2L3, 1954 


United 3tatee Departnnt of the Interior 
Defense Minerals Exploration Adninietz'ation 
P. 0. Bcx 431 
Joplin, 'MissoUri	 ' 


Attention Mr. Clinton C. Knox	 Docket A22OZ (xiier'cury) 
Amer4inex Mining Cc*ipar 


Dear 3ir:	 iqy o8OB 
Xouz' letter of Juno 26 as received, too late to airoid the filing of suit which 
was aocccupliehed on June 7 Ordinarily, today would be tLe last day for the 
filing of an appearance to preYent default judnent, We are entirely in accord 
with your expression that there are p3easanter ways to effect settlement than 
by litigation. 


If the Government will wittho14 *623. 20 for our account trctg any settierrnt with Amezi*.x Mining Caapariy, we wili take no x'ther action in the pending suit and will take our chances on the amount of the settlement being adequate 
to cover' 1e furtier agree in lin, with Mr. Nttterdort's wire to continue tie suspense of all further' action in line With the areeLaent expressed above until 
July 3 


In view of the fact that a copy of this letter is being forwarded to r. PvIliara, 
President of the Amertinex 24ining Cmipany, we wish to point out for his benefit 
that such dividends as may be due this account are acquired by r'eaaori of reeolu. 
tion passed by the Board of Directors. There is no certainty in tii connection that an account in arrears will be considered for dividend purposes. 


The amount due at this tins is not the $621 20 agreed to atore, but in adttcn 
thereto1 there i 55.9O interest1 $6232 attorneys? fees and $8.75 court costs 
end sheriff's fee We will look to th. dividend and trien the suit for' any az*ants 
due over and above the face a.aount of the note to be withheld by the Govemnt 
and any ixauffict,ncies. 


If these agrenonts work out as they' ehould we 413. o4t the crzargo for attorneya 
fees expressed in the note 


1e would like oonfiz'rwtion of this plan froa hr. nox find ir. PuUj,ir o that we will U be in thorough agreexnt.
Your's very truly, 
1sf J Kirby 3itz 


1K/jle	 3. KIJWZ SMITh 
cc ALerimex 4ining Company 


Box 626, Alpine, Texas







,,,t Cit.eiit 


CO	 .	 . 
I'	 U, S	 IA3UR! DEPMT 


Office Of The Director Of Internal Revenue 
Austin, Texas 


In z'eplylxig refer to DIa:AtJ:C:DAR:W1:gp 	 June 25, 1954 


Mr Clinton C.KncDc	 S 


Kxecutixe Officer 
Defense Minerals Exploration Adm. 
U S. Iepaz'axnent of the Interior 
P 0. Box431 
Joplin, Missouri	 IN I: Anerimex Mining Company 


•


	


	 DA Craot No. ZE468

Alpine, Texas 


Dear Mr% Inoz: 


Attached will be ?ozn 6&3a, l4otice of Levy, and copies of 1orne 69, Warrants 
•	 for Distraint, onthe above.listed organiLation which es this agency un 


paid Federal taxes in the amount as shown on the above documents. 


In letter of May 29, 1954 from Kr. Zi. K, PuUian, President of Auiertm.x 
Mining Company, it was stated that you were authoriud to pay directly to 
the 'District Director of Izzterna. Revenue the amount as reflected on the 
enclosed Forms 668a In this ecmrisction, we will appreciat. your cooperation 


•	 in complying *ith his author'iiation to offOt sufficient fnda due the 
corpereticn to liquidate the federal tazee due, 


Tow. assistance in this rntter will be indeed appreciated. 


Yours very trulj, 


/rs,.' W. L 1owotny 
i a, NO4c1rH!, Acting Assistant Chief 
Delinqucnt Accounts & Returns Branch 
CcUectin Division 


Wi1: gp







.. Fori66$-A 
U.S. Treasury Departrt;ent 
Internal Revenue Service 
Revised Nov. 1952


• 'LEVY


United States Internal Revenue 
Austin Distriot, 
State of Texas 


To: Defense Minerals cp1oration Ad4atration 


At: P. 0. ox 431, Joplin, Missouri 


You are hereby notified that there is now due, owing and 


unpaid frxn xLezsinez Mining Company, P. 0. zc 626, Alpine, Texas, to the 


United States of 4tr'ica the sun of Eleven Hundred Seventy Dollars and 


35/3.00 (1,170,35) as anct for an internal revenue tax. 


You are further notified that all property, ri)its to 


property, meys, credits and/or bank deposits now in your possession and 


belonging to the aforesaid taxpayer and all, swas of money owing fran you 


to the said taxpayer are hereby seized and levied upon for the paynent of 


the aforesaid tax, together with penalties and intere$t, and denañci ts here-


by xaade upon you for the ariount necessary to satisfy the liability set forth 


above fran the aniount now owing fran you to the said taxpayer, or for such 


lessor suni as you iay be indebted to him, to be applied in payzent of said 


tax liability.	 '	 '	 • • • 


Dated at Austin, Texas •	 ' 


This 25 day of June 1954. 	 '	 •	 •







Witness my hand and seal at Austin, Texas 
this- 29 day of June, 1954.


rv.
co 


orm Z 
U .5 . asury Department 
Internal Revenue Service 
(Revieed Nov. 1952)


S 
W1tRMT• FOR IXSTAXNT 


I	 l,65&80	 ABA 718. 


Date of 
let 
notice 


FT	 12.10..53 
l95341ovl0769	 . 
Qtr. 9-.3053 .	 2nd notice . - 


	


Account number and remarks 	 l-l55l



TO: W. R. Noviotnr, Internal Revenue Agent


Anex'bc ining Ccnpany 
P. 0. Bcx 626 
Alpine, Texas


Penalty of 5 percent... 4754 
Interest from 
l2-1053 to ?d!.l054..	 .3k. 


Total...... .. . 41,03172 
Additional interest	 - 


Total.,... .....l103L72 


whereas, in pursuance of the provisions of the acts of Congress relating to 
internal revenues the above-.named person or persons is or are liable to pay the 
tax or taxe8 assessed against him, or thim, in the amount or amounts named above, 
together- with penalties and interest prescribed by. law for failure to pay said 
tax or taxes when the same became due; and 'WllER*S, 10 days have elapsed since 
notice served -and demand made upon said person or persons for pa'ment of satd tax 
or taxes; AND WEA.9, said person or persona still neLot or refuse to pay the 
earns: cu are hereby" commanded to levy upon, by distraint, and to sell	 much of 
the goods, chattels, effects, or other property or rights to property, including 
stocks, securities, and evidences of debt, of the person or persons liable as 
aforesaid r on which a lien exists for the tax ur taxes, as rny he necessary te 
eatisfr the tax or taxes, with such additional amounts, including interests a 
are shown in the statement above, and also suh further sum as shall be -sufficient 
for the fees, costs, and expenses of the levy.j but. if sufficient goods, chattels 
or effects are not found, then you are hereby ccxnuanded to seize and sell in the 
manner prescribed by law so much of the real estate of said person ox' pereona or 
on wtiich a lien exists for the tax or taxes, as riay be necessary for the purposes 
aforesaid Ton will do all things necessary to be done in the premises - and strictly 
ocsp1y with all requirements of law, and for so doing this shall be your warrant, 
ol' which make due return to me at this office on or before the sixtieth day after 
the execution hereof.	 .	 -	 -	 .	 . 
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• UNITED STATES 
DEPARTMENT oF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


C	 P. 0. Box #43]. 
Joplin, Missouri


June 26, 1954 


AIRMAIL 
Texas Employers' Insurance Association 	 / 
Employers' Insurance Building 
Dallas, Texas


Re: Docket DMA-2202X (mercury) 
Amerimex Mining Company 
Box 626 
Alpine, Texas 


Dear Sirs:


Upon being notified by the above-cited company that you were 
bringing suit to collect payment on 'the $721.20 note, I advised the 
Washington Office of the Defense Minerals Exploration Administration. 


In response, I have now received the following telegram 
which I believe you will find self-explanatory: 


"Clinton C. Knox, E)CUTIVE OFFICER 
DMEA FIELD TEAM REGION VI P0 BOX 431 JOPLIN MO 


RT]RLET JUNE 21 1954 AND PtJLLIAIvtS JUNE 19 1954 IT IS 
PlANNED TO MAKE SETTLEMENT ON AMERIMEX MINING COMPANY 
WITHIN 30 DAYS PLEASE ADVISE TEXAS EMPLOYERS INSURANCE 
ASSOCIATION AT DALlAS OF THIS INTENT AND ADVISE THAT 
GOVERNMENT WILL WITHHOlD MONIES FOR ITS ACCOUNT FROM 
AIVIERIMEX IF A SIIFFIC lENT BAlANCE IS IEY IN THE ACCOUNT 
ASK THE ASSOCIATION TO POSTPONE ITS SUIT FOR JULY 2 OR 
3FOR TIME BEING


C 0 MITTENFORF ADMINISTRATOR" 


'I sincerely hope that you can find it within your power to 
postpone that threatened suit for July 2 because I am confident that a 
pleasanter and more equitable way for all parties concerned to affect 
the settlement, can be found within the next 30 days. 


Your kind consideration in this matter will be greatly 
appreciated. Please do not hesitate to write if there is anything further 
that Ican do. 


•	 '	 Very respectfully yours, 


•	 '	 ' '
	 Clinton C, Knox 


Executive Officer 
DMEA Field Team, Region VI







Depar	 of the Interior 


UNITED STATES Defeise Minerals Exploration Adin. 
DEPARTMENT OF THE INTERIQR( ) 


Revelving Pwd, 
DEFENSE MINERALS EXPLORATIQMINISNti Aet, interjor (&iloeate 


WASHINGTON	 Fnmd to the 0ffie of the Seci.) 


Jim 


Ma. CLINTON C. INOX 
EXF.CtJTIVE OFFICER 


DMFL PXEU) TEAM, REGION VI 
P. O.BOX 431 
JOPLIr, MISSOURI 


REtIRIE? JUNE !l, 1954 AND PTJLLIAM'S JTJII 19, 1954. IT IS PIAN1ED TO 


MkKE SETTlEMENT ON A1RIMEX MINING COMPANY WITHIN 30 pATS. PlEASE ADVISE 


TEXAS EMPLOYERS' INSURANCE ASOGlLTION AT DALlAS OF THIS INTENT AND ADVISE 


THAT GOVERNMENT ILL WITHfTOII) MCIES FOR ITS ACCOUNT FROM ANERflEX IF A 


SUFFICIENT BAlANCE IS LE IN THE ACCOUNT • ASK THE ASSOCIkTION TO PCTPONE 


ITS SUIT FOR JULT 2 OR 3 FOB. TIME BEING. 


C. 0. Mitte&d.rf 


C • 0. MITTENDOR?, AD4INISTRATOR 


JLchambers/wb 
June 25, 1954	 0 


Copy to: Docket 
Admr, Reading File 
Mr. Chambers 
Mr. E11i$







L 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


hr. Dasald T. ?incI 
D1L Auditor 
224 law Custcahotu. Bufl4ing 
Dnver 2, Co3.ordo 


Dear ). tnch:


Re* er1*ex Mining Capar 
Docket No. D22QZ 
Citract 
Presidio County, 


a ooj of a proposed itter dx 
this office Aizb the Operatbg CCI*IItt€O. £ithoug the Operating 
Ccitt.. I*s not as ot t1$ date passed c the latter it a 
iiei.d that it viii do so any next iieek. 


The co of the proposed letter is sent to you for infon... 
aation end to direct your attention to the urgency of the situation 
when you receive nentbient {o. 3 to the contract. 


Sincereiy yours, 


(Signed). J, L6 Chambers 


Jay L. Chambers, Chief 
Crntract 4dain$.etration 
and Audit Ditsti 


Enclosure 


JLChainbers/wb 
June 25, 1954 


Copy to: Docket 
Adrnr. Reading File 
Mr. Chambers \/







UNITED STATES

DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS ADMINISTRATION 


P.O. BcE #431

Jopliri, Missouri


June ZL, 1954 


To:	 DMEA Operating Cobmdttee, Washington 25, D. C, 


Frc*n:	 C. C. Knox, Executive Officer, ])I4EA Field T.eiu, aeg, VI. 


Subject: Cux'ront statue - DOcket I4A22O2X (zrcury) 
Arz Mining Ccp 
Ccr*.ract Idi6e 
Presidio Coc. 


So that your office and that o.f the Cczitract Adininistr 
tion & Audit Div i rein abreast of all aspects of the case of 
the subject contract ter!uinal settlement in prcceea, copies of am-
otitcr letter reoeired todBy frock the Operatcs', are enclosed herewith 
which I belleve are eeLf-eplaz*tory. 


Any caents, advice,, or suggestions the WaShington officia 
i4ght wish to offer, will be welouAsd. 


(XZ/vks	 clintc C. Knox 


Enclosure 


cc	 Operating Corn4ttee (1)

Mr. haznber'e ' 
)lr. Finci 
ir. Pulliam 
Docket File







cJ


COPAN 
IUCORPOEA1?E 


Box 626

AI2E, TXAZ


Juie L9, 1954 


Mr Clinton C. Knox, xecutiire Ofier 
Dfl4 Field oai, Region VI 
Defense inera1s Ex1oration Adinistx'atiou 
U. . Department of the Interior 
P. 0, 3ox 431 
Joplin, l4issouri	 Re: Docket t-t&22O2 (ercurj) 


Contract Idr.E4.68 
Presidio County, Texas 


Dear Clint;


Thank u for the copy of the letter froti. r. eorgc C. 
Ce1fride, Chairan, (p ratin, Ccxrnittoe, datod June 9, for the copy 
of your reply dated Juie 15, l94, and for your letter dated June 17, 
1954, ju8t received 


I sh11 prepare and su14t to you ac soon as possible the 
narrative part of the Final Report pertaining to àrigtneer'in and geo1or, 


No person in. nU this world is more arious to coplete 
the diap eBl of jointly. awned aquipnt and brin. about linal settlement 
ot' the IZA, contract than I w, I have been here fox' almost a year with-
out an inee tx'yin to wind up the ttA Contract and the aairs of tnis 
eorrpany without rnoney or assistance. 


The 1resno rtjne oiners have told me they are not1 interested 
in bidding o the equipient and did not even want a list. 


In a letter dated June 114, 19, roni ir. W J , Jennino 
of Crowicy Tar Pr'ocucts Co., New Tork to r. C. O itteudoz', 
1r Jennings indic4tod that their Houston Attorney, Mr. L B, ?atteraon, 
believes he may be able to interest someone in ZL Paso in subnitting a 
t worthwhile bid" when he makes a trip there sonetiio in July 1or this 
reason, he asks that action be deterred until tabout the end of Juyt 


.1 have sent bid invitations to all of the buyers and users 
of mining equip.ont in l Paso of wh I have knowledge, but iost of the 
established mines of the area are now shut down and; the others are ap.. 
paz'ently noI interested in expanding operations or buying used equipnent, 
materials. and supplies.







Jor M actlAz'ing Ccany' in l ?a50 expróeed no 
interest in buing back the alisher ! ecraper or the jacklecB but 
have been try'ing to help find buyers for thexa. They referred otó 
cpany fran Socorro, New Makteó, to me; but they apparently lost 
interest and never did sut*uit a bid after Z told then tiat AiEA 
required the best, bid out of at least three. 


Joy' 2tanufaoturing Canpany did offer to take back the 
diamond bits and rearing shells, allowing list price' lose 3( on all 
good atones recovered and 2OO per carat for scrap. They also advise 
that sonsone who could use the bits in drilling would probably pay 
better; and since they will presurbiy pay' the price quoted t any 
time, it seeans it would be better to explore the warket thoroughly' 
before wakinj, such a deal. 


Except for dealers who will 'pay' nothing, it seens to 
r that when anyonc buys raining equi*nent, it is because they have a 
need for it; and if they need it they' are unwilling 'to wait to et 
it.


people have recently contacted no, iMieattn:; that. 
they inay bo i rcste4 in buying all of the equiinent for a lump sum 
if they arc able to get a lease on some property in the Terlingua 
District where they expect to launch an exploration progrun. They 
expect to be able to nake a bid by the end of the month, but perhaps 
I may hear no more from then, They would not even consider the Frosno 
property.


I, too, theut the bid invitation fo certainly lac1et 
sales appeal, but dnce it is an exact copy insofar as posiblo, of 
the fern used for cab of Governnsnt surplus, I felt certain that any 
less in the way of fornality a:id protective dat 	 uld bo eubect to 
criticism or leave me personally "holding the ba t , If overnnont 
experts had settled on such a fona, I thuht ft rt bzt tto one in 
general use Arid acccptable to all cOncerioci,. 


I suppose that unless UflA can in x: way satisfy Texas 
Employers' Insurane Asaoci qtton, they will take a judent on July 2 or 3 when the case is cabled in the i)allas Court Then, I suppose 
they' will ask thst the judnent be enforced by' seizin seroti' and 
selling t. Unless I can sell szething in accordance with tio prococlure 
prescribed by tRC4 before that time and pay tao obligation, I cannot 
prevent their doini so. 


It is a touh asaizriezrt tryin; to please IA ctn3 :r. 
associates while endeavoring t be fair to the Company ts crtor' 
when neither the Cpany nor I have any funds with ñiich to do mthjri.







Several local people have told ne they inteid to bid, on 
various itens, They have no objection to the bid. orm They ply 
have not bid, and it seens that casual inquiry does not induce acticm. 
Eour years of drought and declining cattle prices have left nost of 
the people around here very law On cash, and there is no d.ning within 
several hundred miles althougj aix mines were operatinij in the '2 erliugna 
District during l%2 when prices were lows when there was no 4 Pro 
gram and when there was no 23% Depletion AUwance. 


SincareLy, 


/3/Bob 
a. N. PuUiszn, president 


?; L	 RIMX )4XNXU CCFANY 


AXJ'tAIL	 '







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


P. 0. Bac#43l 
Joplin, llissauri


Juno 17, 1954 


To:	 14A Operating Cxnmitt.e., Washington 25, 1) C. 


From:	 Clinton C. Jnc, xseutivo Officer, D!A Field Tenu, 
aegionvl 


Subject: uperator'e Report on etatua of liquidation and request 
for releeo of funds Re; Docket D4A22O2X (imercury) 


Anerimex }ning Co. 
Contract tc4 
Presidio County, Texas 


Attached herewith are copies of the subject documents £ro 
the Operator and acknledgent thereto, all of which I bolire 
are self	 ztory 


Although I clain to tcv nothing of accounting or contract 
law, I understeod that we had stretched the unit when releasing 
2,5l9 to the Operato2 last Fetruar3r 


Nay I suggest, heyer, that you night consider the overn 
nent iaorially obligated, and possibly legally ontitled under Article 
8 (b) of the subject contract, promptly to pay directly the 62L20 
to the Twe &iplajers' Insurance Association md the 31,O8O.43 to the 
Director of Internal Revenue (see w letter of Juno 15 to you), 


CcK/1rks 
Jnc1oaures 


cc	 Operating Cottee. 
114r. Chwnbers I 
Mr. Finch 
r. Jaldrop 


Docket file (2)


ClInton C. Xnax







I	 Chambers 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


P.	 z131

Jcplin, *aemri


Jw* 11, l95 


1r. R. N. PuUiain, Pzisaidext 
N - 


fic 26	 bs Docket.	 (nørcur) 
A1^ne, Tsa	 Atr41m- lthdng Co. 


.r Bth:	 Presidio County, as 


This is to a Mled8s receipt ct	 letter of Jt 22

and. l3


Fr the letter I thered thet	 are as dissatieflect as

I with ?Icse Bros. bid for ly io of the item offered for sale, 
I slao ass no s4vantags ct disposing of jlAet the sli&*r and welder 
at such * ridicul**ly l	 is. and t being left with *1.1 the rest 
at the thjus, Iliad hqed s of the 3.00sl nen or the PTesno mine 
cra cld ike a rpct& zre reasble ofte far the lot bit U 
it nazet be sold piece by piece I beliew they should he the first 
given siule iuvitatiaia to make such offers. Would Jc' 1nuactur. 
ing Co. possibly take the sl*ber, diaxaotxl drrn bits, Jackl.gs, 
eta, 1*dr?


As f	 ir letter concerning the cit*tion served on your 
oiz.ry' for the Texas	 ers? Insurance Association, I az at a 
loss to give a rey faioabas to z sines it is x urstanthi 
that I x do cot have suUx*ity to rslas.e any funds drixg the 
t.r4zal setUsnzent untbr the sièj.ct cor*.ract when action is antiru-
1y in the h*1s of the Ccntrsct ktmirdatrstion and Audit vision of a&. I have, Ir, sent cis. of Jw letters and the Cit4t4.on 
to	 and to Kr. Finch- i I believe I can assure yc that a 
a'a decision, or ar possible relief or vioe soon wifl be forth. 


cadng.


I at swe y appreciat. the t&ct that a protapt lbu34tion 
or the jointly cn.d propsrty, subsdttsl of that statea mit and clei







1/Ir
or wbtever coats yc* ha incuz'xed, prol*by woul4 st	 tie roux' 


1)O5itit UbGtaflti4L3' e wQt1d paøib1y to sct extent even the 
ceipt oL' jour fbwL engin.sring ruI o1oic' report 1co. I e.i in nath wit.h yau, hOsWL,	 tiGUiI$rIj rerdirig the dicuItie encountered in propertj dispos at tt i4no at thie the, NevUx-tho. less, uztil aco.ptable 3kut4tia nd oost ststenits aze vi1abie the auirt peresntaise, bøg thhei4 under Ax'tieie $ () at jour ctatrect, 4U appeer' to the Wshingt(m Offie. *Ad to	 hpot'teti l tigure.


Yizr	 ere3. y, 


Cli toii 
xecutive Ottictr 


t4 Field Teai, bgiun VI 


cc:	 Operating Conm4ttee (2) 
1ir; Charnbei' / 
Nz. Finch 
Mr. Wa].drop 
Docket File







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


1?exes ap3y*rs' Xnsursxioe uociaticn 
52 East *adal1 11.nid 
El Paso, Tsuu


Lttaati, )'. T* Rob'te 
District iaer 


This is in rep3 to r latter ot Msreh 8, 1954 in regard 
to ocatreet bet& tim Aasrla*z ?d*ing Caiq of £lpt*s, 
a*d the Detae ?tia.z3a Ezp].rstis A dat1s, Waahigtn, D • C. 


( )roh 1, 1954 w seat a tslagwe* to *r. Cliflt4* C. Ezox, 
E,souttve Offiser of R.gica fl, located in .Toplin, Micsiri, suthoz'.. 
Lang a j*rtlal psyasat of $2,500.00 to the £a*riaez Icistrig 
enU*frocstract. 


lu the o eretica of the .stica oJeat a *i4eratend 
ing d.veloj*d bet.iea the Aiasz Wining Cempex and the Ge.uaaat 
as a reselt ot osrisin ctsrlatios. 1* the ocatrast ca the jart of the 
Ccspa* ! , 1 já 7 result in s dtcaUmanoss br cises insurred. It is bsli.ved, )wrneer 1 tJ*t ca fliasi ssttl4asnt . 1&a*o will be



	


dee the Aasriasz C	 of e these to tow ti**issM 4oUare. It 
is ditflmilt to det.r*ins at this point the apoziaate date ci fiiial 
sett]iai'nt bieau.s of the es..es r of disposing of equia.t, as imU 
as the Uise it will take to fiMsh the s*it, tit it shcz3d imt take 
asks tI* siZ d*7s.


Sincerely yours, 


O. 0.	 ten)' 


JLChsinbers/vb 
March 19, 1954 


Copy to: Docket - DMEA-2202 
Adinr. Reading File 


	


Mr. Ellis	 -_: 
Mr. Chambers:







Mr. Chambers' py 


r' 
/


	


	 UNiTED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


f kiI	 wjcxxarxxn 
b


	


	 P. i. Bac 431 
JG?lin, ldasouri 


Col.ai 1. Bobbitt, Acting CkiieX 
uzwiusnt £ccMt & stu'na ICh 


--1..],scti Divtsizi 
U. S. Trsuz D.rt&mit 
Austin, Texas 


Dear Sir:


This is to &cknmi1ed *ar letter of z'th 9, 1954, i 
forming £1 of the subject tptor's indebtedness to your Aepirt iit in the atout of 1,OO?.90 for id Federal texas. Cies 
of yaar letter and this rep1 are being nished each of the of-. 
flcials listed blot, to be taken into acotmt as each eventualLr 
bescta entailed in the tericin,.1 settleisnt of the subject project 
caitract idth the t)efenac aala £çloratiai M$nistrticm: 


{r. C. U. U.ttanLorf, Adiniatrstor, D.M..A., Interior 1dg., 
sh1x*gtai 25, 1). C. 


14z'. (i. C. $lfrI4, cheirn,	 ting Caittee, 
Interior dg., Wsahingtcn 25, fl. . 


14r. J. L. CheLrbsre, Chief, Ccrtraat kkdniatratia and Mit 1)iv., 
Interior fltdg., sMehiniton 25, ).C. 


Mr. A). T. Finch, DA Matitor, c/o U. 3. arceu of &ines, 224 ti 
Custoiuho2as, Dsrwer 2. Cc*lo. 


r. i. L. 4aldrap, egiial Finance Officer, U. . *reu of 'ines, 
5]4 arzi.ad B1d., Arillo, TeLls 


?kr. . L Puiliair,, President, Anarttex dining Co., 	 626, Alpine, 
Tax. 


Zn oopUance 4&th your request to be adviseci of 
status of the (iperator's c1Mi thet U,3?4.55 yet is Uue fra t ie 
GolernEant, the ctaal axzrt is expected to be ry cosider*bly 


trch 22, 1954 


DLaCtDM: AUS*4Bs z'b 
Docket X4A2 * (rrnry) 
Coitx%ict Idu4Ad 
Aariz 1ining Co. 


ox 626, A1^, Taxis







2a then thet, but 4.tezbticri of the ect ax*iit ben 4th-
held yt in rn43oot to Ue diç.e1 f 41]. s.3.b1e, joint1y onsd 


uipt, i*tri1, ezit eu1iee rninin to be e4.d ninos th 
pro.ot work s spd cii August 29, 1953, and th. furthez. 
subject tOttx*1 sw13,t b the C eziaent before the t.rnir]. 
s*ttl.e**t wiU. be peib.s. 


•	 Tkdsr the t.s of t* subject cttz'uot wbsAb the 
Go'vernn*nt 'wuul4 pz'tJ.cipst. in 75 psa'oit of the inmirrod etq1or 
tiai project costa, thee. rsisarseent psyn*nts to the Opeator. for 


•the 3cceptable eiqlosst.ioa colts incurred tilrou8h Ji33, 1953, in 
cordance with Intard Audit *d* cii Augiet 9, 1953, t.a1sd 


443,6]2.Z). Un the unauthorised .tpsnsion of s12. project work 
on Augua 19, 1953, the Qovsnit elected tci itthho1d further 
prqt*nts c the ()perntc*"s Vouchers n cteed.ing the 10 percent 
psrLdttsd rnãr thO terms of the e*ject contract, until the 
•Opsratore iin1 ej.x*erin	 geclo4e report, az'4 fiz*1 asu. 
co*ating on the project work had bean accepted art the final audit 
caul be oouletad b the Quveznt, 


• Zhe •1A inistrator iastd the peratcr a "Nctice of 
Ten4rutjort" ot the. subject contract on Jannr 5, 195,, in.truct 
ing dspos]. of a'int, etc., in which the Governa*tt owt*d an. 


•quit7.


e4 on a. re resent ine.stjg*tian at the jwoject d te 
bi the UCA A*2itor L i.1f, hsr, the ! (erat• Cittee 
instructed that I ca1d as3y authorise the Bureau ot itnee itsZicxb 
s.t 1nanae Zttioer to ionid1s for release to the Op.rAtoi rn 
tione]. 12,519.1.5	 .arcu 1, 1954. Periaps the 3ubject Qporstor 
has rsrttt.4 the unpid Federal tans to yon 1 tha ti*. It w, 
I believe su.tfleient 1'u*in It an being withheld bj the Gnn'nt 
to cuier those tas, the rvya3.tiea due tc	 ,rnzxnt a rcuz7 
prc4uo.d fxv the .qlorstor7 project uerkin, th' Uavirwnt't 
equity in sslvs sales, and the furnishing o acc.ab1 
operator's xeparts. I will be glad to nottt7 	 jf 
1dmif	 .1'.,i 4wi.v iP	 4 


	


•	 •	 •:	 •	 •	 • 


	


L.1à, 1?inl$	 ii 
Enc1	 ..	 .	 :.	 . 
e.G.	 z'. ittendorf 


lr. o],fridge (2) 


	


chw.z's	 .	 • 
•	 14r.?inoh	 .	 ..	 •	 ,• 


•	 •	 .•• 
'lr. i. . Pu]ltiva, oc 626, 1jir, rex, 
Daolwt J22O2 


	


•	 .-•--	 •	 _________
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P	 U. S. TREASURt DE?ARTMENT 
Y


	


	 OFFICE OF THE DI1CTO1 OF INThIAL HEVE11U 

AUSTIN, TEXAS


March 9, 1954 


DIR:C:DAR:AUS:CRB;rb 


Executive Officer 	 .	 .	 .	 .	 . . 
Defense )1.tnerals xploration Administration 
Departaent 0±' the Interior	 ...	 . 
221 West 3rd Street 
Joplin, Missouri 


Dear Sir:	 .	 .	 .	 .	 .. 


Aneriiiex Mining . Cciipany, Inc., Bc 626 Alpine, Texas, is ins. 0S	


debted' to our. office in the amount of 1OO7..90 ' for unpaid Fede. 
a]. taxes, This corporation has informed us . that they are unable •	 to meet this obligation because they have not received reimburse-
raent frc your agency for au arnóurLt 'of $U,37455. 	 . 


	


•	 It will be appreciated if' you will . advise us the status of. the •. •' 
claim. tour coui'tesy in this matter will aid us in determining 
the, necessary action to take in the collection of our' account.. 


	


•	 .	 .	 ' .	 Yours very trtily, 


/31	 . '	 Color H. Bobb.tt ' 	 ,	 •• 
COLON U.. BOBBITT, Acting Chief. 
Delinquent Accounts & Returns Br. 
Collection Division '







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


VL A*itsr 
4 $sv Csk*. Bui4in 


Dur 2, Coesdo


1*: Do.t DIi.2Z (M.r.tzy) 


Presidio Cnt, ? 
Ctr*t Jo. IE4 


Deer Ifr 1t 


R*f*seee is *sds to your letter of Mirth e, 1.954k is 
reprd to esriab! p*atious of it i, the absis.mitsd uiteet. 


U1eec fvrther i*forvaticn frcrn the cntiie Oflcez' of 
egLon TI zevee3a justitLe.tions aot heretofore givsn, there viii 


be a imiver of .iait o'theT then. the treeks *tre*aed uDder 
this eentrsat • The *ysta es the c e1der tbere1r. y be 
allevsd e approval of *. !x. t 5 our trstasd*g that 
Mr. Thz viii assist in disposing of the equisieat *wthse4 for 
the projeet in vbith the G.veimt has en interest. 


$iseere: re, 


(ied) 


4 L. Cbrs, Chief 
Coitr*ct L1Matrstjc,n 
a A4tt Di4sion 


JtCheinbers/wb 
March 19, 1954 


Copy to: Docket 
Admr. Reading File 
Mr. Chaithers







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 
224 New Customhouse 
Denver 2, Colorado
	


March 8, 1954 


Mr. J. L. Chambers, Chief 
Contract Adxninistration and Audit Division 
Defense Minerals Exploration Administration 
Interior Building 
Washington 25, D. C.	 Re: Docket DM& 2202X (Mercury) 


Amerimex Mining Company 
Presidio County, Texas 
Fresno Mine 
Contract IDM-E468 


Dear Mr. Chambers: 


Thank you for your letter and enclosures dated March 3, 1954. 


In order that the closing of this account be expedited with-
out further complications, I shafl follow your suggestion and arrange 
to meet Mr. Knox in Amarillo for a final conference on the audit as 
soon as possible after the operator accepts the Amendment No. 3 to the 
contract.


In reviewing the Operating Committee's letter to Mr. Knox 
concerning the various disallowances I have one question. Please see 
Item No. 10, "Equipment Purchases (Installment Payment beginning 
September, 1953) - 857.00" under Section II, which reads in part as 
follows:


"The Government has waived its equity in the trucks, thereby 
making this item a responsibility of the Operator after September 1, 
1953."


Included in the claimed balance of 57.0d for Installment 
Purchases were payments on the Lincoln Arc WeIdë'of 32.i2 per month 
for the months of September, October and November, or a total of 96.36. 
The arc welder originally cost 48l.95 and final payment was made in 
November, 1953. My letter of February 17, 1954, did not clearly seg-. 
gregate this item. 


The question is: Should this item be allowed? I realize 
the amount involved is relatively small, but the point is r.ised be-







cause of the wording of the Operating Committee's letter to Mr. Knox 
and the desire to avoid the possibility, if any, of jeopardizing the 
Government's legal position in connection with the disallowance of 
truck installments. 


I will appreciate your advice in this matter. 


Yours very truly, 


Q2J4 
Donald T. Finch' 
Auditor 


Copy to: Clinton C. Knox
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	
/FD 71 n 


WASHINGTON 25, D. C. 


221 New Customhouse 
Denver 2, Colorado	 February 17, l95I, 


Air Mail 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration administration 
Interior Building 
Washington 2, D. C.


Re: Merimex Mining Company, Alpine, Texas 
Contract IDN-E168, Docket DNA. 2202X 
Mercury 


Dear Mr • Chambers: 


I have just returned to the Denver office from Tucson, 
Arizona, and this is the first opportunity I have had to give you 
a condensed report of the trip to Alpine, Texas. 


It was our understanding of the telephone call on Febru-
ary , l9I, from Mr. Ellis, that definite rulings on the Govern-
ment's position were not available at that time because of the 
necessity for further legal analysis of the situation. 


Subsequent to the telephone call a conference was beld 
with Mr. and Mrs. Pulliain. 


At the request of Mr. Knox I reviewed with the Pullianis 
the recommended amendment which had been mailed to 1'iashington. 
The operator's reclaim was also reviewed together with the tenta-
tive dis allowances resulting from the audit. 


It was made very clear to the Pulliaxns that the amend-
ment had not been approved and as a result many of the other items 
of discussion were tentative only. They were advised that as soon 
as the matter was clarified and liquidation of the property approved 
the preparation of the final audit would proceed. 


Mr. Pulliam was very critical of the DMEA. operation, but 
apparently held no personal animosity toward Mr. Knox or myself. 


During the discussion he was asked if the premature en-
gaging in production had been a contributing cause to the reported 
financial embarassment of the company. He would not agree to this 
premise, but did volunteer that the company lost approximately 
$13,000.00 as. the result of production activities. It was also in-
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teresting to note his statement that the Crowley Tar Products Company 
had advised him not to address any more collect telephone calls to its 
office.


The following is a summary of the items discussed with the 
Pulliams: 


Operator's Reclaim for Prior Disallowances 


(A) Approval subject to amendment submitted for 
cons ider ati on 


1. Excess Labor Underground Rehabilitation 	 $658.32')ta &i 
2. Excess Supervision Underground Rehabilitation 	 7l3.l74-
3. Compressor Rental	 IO5 00 ' 
L1.. Repairs to Equipment 	 l88.32 


TOTAL	 '3 7/	 $19614.81 


(B) Approval based on letter from Executive Officer 


1. Wages, Compressor Tender, January, 1953 $132.00 
2. Wages, Timekeeper Stock Clerk, transferred 


from Supervision to Labor (Nan acted as 
Utility Top Nan) , 1119.92 


3. June, 1953, Supervision 186.00 
14. June, 1953, portion of wages of Timekeeper 


Stock Clerk applicable to exploration 189.140 
TOTAL $1627.32 


(C)	 Reclaimed Items redisallowed 


1. Overpayment to Vincente J. Molinar $	 3.20 
2. Portion of Supervision, April and May, appli-


cable to preparation for production 315.00 
3.. Truck licenses •- 107.8Q 
14. Travel expenses I3.971 
5. June long distance '- ([58.06L 6. June and Jily,( Oversize Shaft 11410. 3


TOTAL	 $1958.142 


Disallowed by Final Audit pending Clarification 


1. Labor subsequent to August 19, 1953 (date of 
unauthorized recess) 	 j56.50-


2. Supervision subsequent to August 19, 1953 	 l2O9.1i14'ç 
3. Technical Services, September, 1953, for new 


application	 172.07 


a. 







• 


Ii,. Explosives returned for credit $329.80 
5. Other Supplies, received after August 19, 1953 2.96 ' 


-6. Fuel, Gas & Oil, subsequent to August 19, 1953 
7. Oil returned for credit I7.3Q 
8. Equipment rental, June, applicable to production 73.00 
9. Equipment rental, subsequent to August 19, 1953 l3L5.53J 


10. Equipment purchases (Installment payment beginning 
September, 1953) (857.00 


11. New Buildings (Cnent returned or sold) 163.55 
12. Truck Insurance, 5/12 of annual premium 73.3I 
13. Workmen's Compensation, excess charge 131.l.t7' 
1L. Workmen's Compensation, deposit credit by 


Insurance Company LL5.00 
15. Workmen's Compensation, cost discount credited 


by Insurance Company	 , 227Ji6 
16. Reduction of premium on Cook's Wages 108.05, 
17. Air Transport, Long Distance Telephone, and 


Travel Expense, Pulliam	 - l30.It6' 
18. Accounting, subsequent to August, 1953 120.00 
19. Oversize Shafts and Drifts, August, 1953 391i.05.. 


TOTAL 


Suniinary 


Total claimed by Operator, December NF-1Ol	 $73,315.66 
Tentative Disallowances	 8,L0L1.l0 


Balance before Liquidation 	 $6L1,9ll.56 


75% of $61i.,91l.56	 $145,683.67 
Payments by Finance Officer	 L1.3,612.2O 


Balance due subject to Liquidation Adjustment	 $ 5,071.14.7



Property Subject to Liquidation 


G.N.C. Truck, Cost $3,116.00 
Balance due, August 31, 1953 1,293.08 


Equity, August 31, 1953 $1,822.92 


Fork Pickup, Cost $1,960.37 
Balance due, August 31, 1953 798.80 


Equity, August 31, 1953 1,161.57 


Welder, Cost $	 l81.95 
Balance due, August, 1953 96.145 


Equity, August 31, 1953 385.50
Other Machinery and Equipment	 3,561.01 


1, ?' 3. 







.	 . 


Total Machinery and Equipment 


Pipe (Cost) 
Track (Cost) 
New Buildings and Improvements (Cost) 
Initial Rehabilitation (Cost) 
Diamond Bits (Cost) 
Drill Steel (Cost) 
Electrical Wire and Fittings (Cost) 
Kitchen Utensils (Cost) 


--.4asoline (Estimated Cost) 


Total Estimated Cost of Liquidation Items 


75% of $12,115.71


$6,931.i.. 


1,163.31 
12)4.60 


1,329.3)4 
)4)49.67 
689.76 
692.)4)4 
379.12 
253.)47 
100.00 


$12,115.71 


_$9 ,086.78 


The foregoing estimated cost of property subject to liquidation 
is reflected in order to show that the potential balance due the operator 
is not an excessive withholding at the present time. 


It is hoped this letter will give you a better picture of the 
situation as it was when I left Alpine. 


It is my understanding that I will be advised through Mr. Knox 
of the details of an accepted liquidation, copy of approved amendment, 
and also the Government's position relative to the allowance, if any, 
of the items claimed by the operator subsequent to August 19, 1953. When 
this information is received I can then proceed with the completion of 
the Audit Report. I told Mr. Knox the Audit Report would not be released 
until I also received notice that the required final reports had been 
received and accepted. 


If you desire anything further on the matter from me at the 
present time, please let me know.


Yours very truly, 


onald T. Finch, 
Auditor 


Copy to: Mr. Clinton C. Knox 
221 West 3rd Street 
Joplin, Missouri
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C. 0. MITTENDORF	 2-25-54 


REFER DOCKET DMEA 2202 CONTRACT 1DM E468 AND OUR TELEGRAM DATED JANUARY 
21, 1954. PAYMENT DEMANDED ON PAST DUE TRUCK INSTALLMENTS. PLEASE AUTHORIZE 
IMMEDIATE RELEASE OF OUR FUNDS WITHHELD IN EXCESS OF MAXIMUM NECESSARY TO 
PRC?ECT GOVERNMENTS INTEREST SO FUNDS MAY BE USED TO PROTECT EQUITIBS AMD 
CONCLUDE CONTRACT. WHO IS RESPONSIBLE FOR DISASTROUS DElAY AND WIT HOLDING 
FtJNDS TO CUASE OUR RUIN? WHY PLEASE? 


AMERINEX MINING COMPANY 


/ \o,53, 


•,







-e	 COP	 Mr. Chambers / 
/,T


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 
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UNITED STATES,;	 y 
DEPARTMENT OF THE INTERIOR 


3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 P.O.Box)3l 
•	 Joplin, Missouri


February 2S, l9SLi 


Mr. Robert N. Pulliani, President 
Amerimex Mining Company 
Box 62.6 
Alpine, Texas	 Re: 


Dear Mr. Pulliam:


Contract Idin-ELi68. 
Amerimex Mining Co. 


Fresno Mine 
Presidio County, Tex. 
Docket DM&-2202X (mercury) 


lty approval of your disposition of items 'as listed in your 
letter of request dated February 11, l9, hereby i.s given with the 
understanding that the appropriate credit elips,etc., or . certified 
copies thereof, will be submitted with the necessary documentation 
supporting your final liquidation statement, subject to audit. 


I did not understand the significance of "Their bookkeep-. 
ing error...$O.09", you listed, and as I recall you told Mr. Finch 
and I that whenever the balance of the unused cement is xeturned, 
the Alpine Lumber Co. eventually may wish to adjust the credit given 
for the 30 sax cement at $l.l.j5 which is apparently higher than the 
original purchase price.


Very truly yours, 


Clinton C. Knox 
•	 Executive Officer 


DNEA Field Team, Region VI







COPY 


AMBIMEX MINING COMPANY 
INCORPORATED 


Box 626 
Alpine, Texas 


February 11, 1914 


Mr. Clinton C. Knox, Executive Officer 
Defense Minerals Exploration Administration 
U. S. Department of the Interior 
221 W. 3rd Street	 Re:	 Docket DNEA-2202 (Mercury) 
Joplin, Missouri	 Contract Idm-L68 


Fresno Nine 
Dear Mr. Knox:	 Presidio County, Texas 


Your approval is requested of disposition of the following items returned 
for credit, applied on account or sold at coat prior to December 31, 19S3: 


8-31	 Alpine Lumber Co. 
30 Sax Cement 	 at	 l.1.i5	 $ 
80	 "	 "	 "	 1.26	 100.80 $1143.30 
Their bookkeeping error .09 


12-16	 Magnolia Petroleum Co. 
1	 1/55 Mobiloil 147.30 


12-16	 Brewster County Motors 
9 Cs (1450 lb) 30% C)iant Gel.	 100.80 


20 CS (1000 ib) 140%	 "	 "	 229.00 329.80 
10-31	 Texas Employers Insurance Assn. 


Cost Discount	 227.146 
Deposit Premium	 14145.00 
Refiguring of Premium on basis of 
reduction for cook's wages, etc.	 108.05 780.51 


12-31	 Carl E. Thain 
Sale of Cement 
16 Sax at 1.26 20.16 


8-31	 Correction 
Reserve for Taxes - SS	 12.06 


ft	 ft	 "	
- Unemploy.	 16.26 28.32 


Very truly yours, 


/s/ R. N. Pulliam 
R. N. Pulliam, President AMERIMEX MINING COMPjjy
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UNITED STATES	 .

DEPARTMENT OF THE INTERIOR . .• 


- .4
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHiNGTON 25, D. C.	 '-' 


224 New Customhouse 
Denver 2, Colorado	 January 22, 1954 


Mr. J. L. Chambers, Chief 
Contract Administration & Audit Division 
Defense Minerals Exploration Administration 
Interior Building 
Washington 25, D. C.


	


	 Re: Amerimex Mining Co. 
Contract Idm-E468 


Dear Mr. Chambers: 


Your letter concerning my illness was received shortly 
after I talked with you on the telephone Friday. Thank you very much 
for your consideration. 


Pursuant to Mr. Mittendorf's telephone call to Mr. King 
the Tucson arrangements have been cancelled. Mr. 'Knox telephoned 
me from Joplin and he is to be the DMEA Field Team representative 
during the audit of the Amerimex Mining Company at Alpine, Texas. 
Arrangements have been made for me to meet Mr. Knox at Alpine, 
Texas Thursday night, January 28. I plan to leave Denver Monday 
morning, January 25, and arrive in Amarillo that evening. 


Tuesday and Wednesday I will be in the Bureau of Mines of -
fice there. The analysis at the Amarillo office is extremely vital in 
this audit because of the "scrambled" condition of this operator's re-
cords.


I will leave Amarillo the morning of the 28th and arrive at 
Alpine that evening, and will stay at the Alpine Hotel. I have requested 
that any letter of instructions which you may have mailed to the Denver 
office be immediately forwarded. I have decided to drive my own car 
in order to avoid approximately two days additional travel time for Mr. 
Knox, and approximately the same amount of travel time for myself 
due to train schedules. 


If I encounter any unusual difficulty in connection with the 
situation I will immediately contact you either by phone or air mail. 


Sincerely,


4 
Donald T. Finch 
Auditor







ESTER8;0 _____ 
U	 I	 N1	 NL=Nigbt Letter 


LT=Irtt'l Letter Telegr:m 


W: P. MARSHALL. PRESIDENT	 -	 I 


CLASS OF SERVICE 


This is a full-rate 
Telegram or Cable. 
gram unless its de-
ferred character is in-
dicated by a suitable 
symbol above or pre-
ceding the address.


The filin g time shown in the date line on telegrams and da y letters is STANDARD TIME at ooint of oritnn. Time of receipt is STANDARD TIME at point of destination 


,WP066 LONG DL PDALPINE TEX 21 253PMC 


C 0 M ITTENDOR F, ADMINISTRATOR, DEFENSE M INER ALS



EXPLORATION ADMNUS DEPARTMENT/ OF THE INTER 1OR 


RETEL YESTERDAY TO JOPLIN OFFICE AS FOLLO\JS VtTHoui 


RESPONSE QUOTE IMPERATIVE THAT FUNDS BE RELEASED 


IMMEDIATELY BY .DMEA OR REQUEST GOVERNMENT REPRESENTATIVE 


ARR IVE PROMPTLY TO MEET PAST DUE TRUCK INSTALLM.ENTS, 


WATC HM EN'S SALARY AND OT H ER PAST DUE COMM1TT M ENTS ANDTO 


ASSIST IN REMOVAL AND DISPOSITION OF JOINTLY OWNED 


PROPERTY TO PREVENT LOSS OF EQUITIES AND FURTHER 


UNNECESSARY EXPENSE UNQUOTE OPERATIONS ONLY FUNDS ARE 


THOSE HELD BY DMEA 


,AM ER IMEX M I N1NG CO R N PU LL I AM I DTii E468 DMEA 22O2 


It	 — 


	


' 	 I 
_._1_1	 )	 - --r 


'	
A/	 7	 j, 


4' 9	 :;	 Delsust 


jAN 22 '954 


/	 -. 


THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE







FORMS MT-1OL







-
COPY:	 DMEA Operating Committee. t	 25, D C 


UNITED STATES 


DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


Office Of ______ Room 206 Federal Building 
Regional Director Region IV Bart'lesville, Oklahoma 


March 22, 1955 


Memorandum 


To: Clinton C. Knox, Executive Officer, D1thA Field Team, 
Region IV, Joplin, Missouri 


From: L	 A. Hill, Acting Chief, Division of Administration, 
Region IV, Bartlesville, Oklahoma 


Subject: Final Payment, Contract Idm-E468 


Final payment was made on Contract IDM-E-468 as per Audit 
Report. A copy of the 1034 effecting payment is attached for your 
jnformation.	 -	 - 


DMEA Voucher 4.-83 -in the amount of	 153.59 was paid 
March 18, 1955, by R. E. Waters, symbol 411.


L.A.HiU 


Enclosure	 -







Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
(April 1952)	 Appoa1, xp'.3O.53. 


DE TMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 c T I 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Schedule C	 - 


Month of FINAL REPOIP , 195	 Docket No DMEA 2202	 Contto ±Lm-E468

Operator's Name AUe?ie.XJ!ifling0.OIp.afl7--------------------------Minerals 14e!'OLUi7 


Address	 O62.6,A1pine4..Thi&s-----------------------------------------------------------------------------
Contract Amount, $.80,000-.OQ.-.. 	 Government Participation: .75%	 Amount, $..60,00Q.Q0______ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported


(1) Independent0	 LI( 
Short Form 


Drilling------------------------


UIDATION 
redtt---r


Including )
--(Rec1ajj .


Crosscutting------------------------------


(2) Labor and Supervision: 


Bulldozing-----------------------------------


.
-


Drifting-----------------------------------


26663.9L 26631r


-


Labor----------------------------------------
lO.,86&!?& Supervision---------------------------------


Technical Services-------------------------498.82--iQS53..?8--
498.82.


(3) Operating Mat'ls. and Supplies:
... 


Timber 480.20- 480-.2 
329..a0. 3,OO1.2?Explosives----------------------------- --


--


---


Pipe-------------------------------------
124;.Q


.i,1331--
l2460.


- 


491.45- ---6,65Z.62-


a,6?1.4?--


-
QtIwr)p1iez------ - -


(4) Operating Equipment: .	 -


- 


-------------------------


7,102.5.? -
Purchase------------------------- Z


-	 --- 


76O.64 ?.,89a,.80-
:Z102.5i?--


Track------------------------------------------


Depreciation.............................. 
1821..l8 


Rental----------------------------------


1,42..89
,13846--


--1,821-1.6---(5) InitialRehabilitation and Repairs.----


(7) Miscellaneous:
2.55.85----


(6) New Bldgs., Improvements, etc------ 1,49&.89... 
43.3.7 


255L.85... 
43u5?----


Repairs to Equipment--------------


Payroll Taxes-------------------------1624.1O----
17-5	 ---


Sampling and Analysis:-------------


wora's Comp. 1185,40 a,!76924 a5S&8t 


1,624,10..... 


Contingencies (specs 681.2? 681.2 (8)	 y 


?rkiiiinsurance----------------


1,07-7.90-. -.1-,7.?.9 
ExpQta1e


1'?5-.-98-----


Aeeonnting----------------------


(?xinting,.eto)--------
--- -------------------


3L70-
?6?.2 ?5a'2cL4 !TLiii


---
Tnps.q	 4


Approved Totals

To Date 


----------- ---,--------------- 7__________----
I certify that the above bill is correct and just jtnd that payment therefor has not 


been received. 
Date ilse4u'.fi4......*Payee Mez!inlex.Mintngcapan ------------


Per	 -----
W hen a vscher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
-*' NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes it a criminal o1Tene to make a willfully 
faie statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


$........................ 


Signature................................................... 
(Authorized Certifying Officer) 


Date ---------------------You. No. 
(See other side) 







I	 £	


.___.__	 a 


(For Government ass only) 


CERTIFICATION . By GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is Operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature--------------------------------------------------------------------Title -	 Date------------------------------


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to - make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:


/, 
(a) Form MF-104—Operator s Monthly Report and 


Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descriptjon of, 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-' 
ment to this Report and Voucher. Wherever, possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and' assays' 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report .of Operator should be prepared in. 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly 'Reiort( 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in the order they appear' 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reforting 
activities under other,contract forms. 	 -	 - 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-• 
tract Form MF-200 as though it were performed under an 
independent contract.	 - 


Under Item (2) include labor, supervision and technical - 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". . The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Itqm (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


- Item (6) includes the labor, supervision, technical services, 
mat&rials, etc.,. used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's - compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be eported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under -item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
othei seven categories.	 - 


The origiial of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchae orders, payrolls or transcripts of payrolls, 
uhiess such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
deteiimines that a contract under Form MF-200 should have 
an "on-site" audit, thRt is, Government auditor. #should 
-make an audit of the Operator's books and records of accourit,, 
the Operator need not support his monthly voucher- *ith 
original or certified documents except in cases of equipment 
purclases whose individual costs exceed $50.00. In - thse 
cases the original or a certified copy of the purchas Order or 
invoice should be attached to the Monthly Voucher.- N. B.-
Onlythe original of Form MF-104.is required tobe docu-
mented. The four copies of Form MF-104 are- not 'tO be 
thus 'supported.	 - - . - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Frm MF-200- (A), however, are not re-
quired to be supported by. documentation of any. kind. The 
Operator will submit his claim under item (1) of rorm 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form MF-104 (Rev.)	 UNITED STATES	 BudgetRuraui-42-R1036 4 
(April 1952)	 r Approvä1epires 6'353 


	


DE TMENT OF THE INTERIOR 	 Lj 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 / 
Bch•dul• B 


Month of INAkL, 195-------Docket No. DMEA 220------ - Contract No. ld*'E468 
Operator's Name	 Meria*X.Mifliflg....CCmpafll------------------------------Minerals Me1'LCfl17 .......... 


Address Bo62e,A1ptne3--xaa---------------------------------------------------------------------------
Contract Amount, $.80,0O0..O0_.. 	 Government Participation: '?L%.	 Amount, $..6O,0OOo.O0...... 


FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly	 Totals Previously	 Totals To Date 


Total	 i	 Reported	 I


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals

To Date 


(1) Independent l t 	 L 
Short Form J	 '


— 
Drilling


(%UIDATIk)N 
EXPENSE' r_*	 —


1fl0].Udiflg)....................... Crosscutting-----------------------------
Bulldozing----------------------------------


(fleiai) 
(2) Labor and Supervision: 


Labor----------------------------- 3 321.00 25,542.9t ..26,..66&9]
-810.00 -10,043.?8 -10-,-85-&-?E
-


Supervision----------------------------
498.82-498,8


(3) Operating Mat'ls. and Supplies: -'
. 


Drifting----------------------------------


480,20 480,2C
-3,00-1--27 -----,O0-1.2 


Technical Services---------------------------


33. 3. 3.3 3] 


Timber-----------------------------------------


124.60 24.6C


--
Explosives-------------------------------------


Track-------------------------------------------
76.10 6583.52 6,-6&?.6


--
Pipe----------------------------------------------


0the5upp1iee------ --


(4) Operating Equipment: 
-------------------------------Rental ?,3.OZ.5'I !t4O2.5!i


. 


7,898,80 ----7-,-8988C
. 


-
- 


-


Purchase------------------------------
Depreciation---------------------------


1,821.16 1,..821.1(
-


(6) New Bldgs., Improvements, etc-- --1,49289 1,.492,89
.. 


--
(5) Initial Rehabilitation and Repairs..---


(7) Miscellaneous: -
255S'Repairs to Equipment..---------------


43,5.37 433 Sampling and Analysis..------------
Payroll Taxes------------------------ 3...53,..88 ......3.,470L..23.


---


----1-,-624.-1C
Tr.)t Insurance-----------------17L96 175.-


.. 


,769?4
--


Frstght 46146 461.1 
681 2


---


(8) C PeR 


------------------


24?.-4G 83G5O ----1-,0?-790


... 


Account-trig------------------


----(rtnttng-,---,to) 
--------------------


--


31.-?C


---


3L7O---
-?3.31L166 5?-


---
TOTALS----------------------------- b63.-82


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date	 3 p4s.ut5t.. *payee 


Per	 -------- P-Th$ldeflt---............ 
'W hen a vo?cher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—*. NOTE.—Title 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully 
foh'e statement or representation to any department or agency of the United States as to any matter wlIhIn Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


$------------------------


Signature
(Authorized Certifying Officer) 


Date ----------------------Vou. No. 
(See other side) 







-	


_-_•:__.________	 I 


(For Goverflment use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature--------------------------------------------------------------------Title------------------------------------Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Opertór's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for th 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and	 - 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an -attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is tobe illustrated with maps or sketches / 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order tey. appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under conL 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and tchnical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and teehnical services used for 
'work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly'obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or.construction of new 
buildings, fied improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Itm (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
shoMld be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy. (or Transcript)", followed by appro-
priate signature. if the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books. and records of account, 
the . Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
case the original or a 'certified copy o the purchase order or 
invoice should be attached to the Monthly Voucher. N.. B.—
Only the original of 'Form MF-1,04 is required to 'be docu-
mented. The four cOpies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to-be supported by documentation of any kind. The 
Operator will submit his claim' under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the,nume of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







I I 
FORM M?..104 Aaerimex fining Coapany 
Docket DMA2202X Alpine, Texas 
Contract IdmE468


5chedule A 
FINAL REPORT 


ANALYSIS OF DISALL(Y.TANCE FOR OVERSIZE SHAFTS & DRIFTS	 (Not Reclaimed.) 
For Purpose of Integrating Figures


Adjustment 
Oversize 


Totals Shafts Totals 
12.. 31. 53 Drifts 12-31-53 


(2) Labor & Supervision 
Labor $26,070.08 - t	 527.1? 25,542,91 
Supervision 10,164.85 121,07 10,043.78 
T cohn i cal	 ervi ce 0 498.2 498.82 


(3) Operating Materials & .	 / 
Supplies 


Timber 480.20 480,20 
Explosives 3,062.99 -	 61.72 3,001.27: 
Pipe 1,163,31 1,163,31 
Track 124.60 124.60/ 
Other Supplies 6,639,53 58.01 6,581.52: 


(4) Operating Equipment 
Rental 7,181.14 -	 78.57 7,102.5?. 
Purchase 7,898.80 7,898.80, 


(5) Initial }ehabi1itation & 
Repairs 1,821.16 1,821.16 


(6) New Bidga., Improvements, 
etc.	 ; 1,492.89 l,492.8 


('7) Miscellaneous 
Repairs to Equipment 255.85 255,85 
Sampling & Analysis 43.37 43,3? 
Payroll Taxes 1,573.5? 103.36 1,470.21 
Truck Insurance 175.96 175.96 
Workmens Compensation 


Insurance 3,769,24 3,769.24 
Freight 461.16 461, ]6 
Travel & Communications 573,53 -	 15.99 557.84 
Accounting 840.24 -	 .9.74 830.50 
xpen ge of Sale __________ _________ __________ 


Total $74,291.29	 . . '73,315.66	 / 
Lees Oversize Shafts & . 


Drifts 975,63 -	 975.63 _________ 
Total $73,315.66 ;3,315.66







.	 op I 
FORM MT-104 ainerimex Mining Company 
Docket DMA-2202X Alpine, Texas 
Contract Idm-E488


FINAL REPORT 


EXPLORATION CREDITS


Cont. 
Returned Merchandise Acot. 


Alpine Lumber Co. 
Cement Returned *	 144.39 3E 


Brewster County Motors 
Powder Returned 329.80 3B 


Magnolia Petroleum Co. - 
Mobiloil Returned 47.30 3E 
Diesel Returned	 (Net) 245.60 3E 


Total $	 767 • 09 


Sales 


Carl E. Thain 
Cement *	 20.16 3E 


Durham Steel & Supply Co. 
Supplies 34.00 


R, D. Trench 
Balance of Assets 2,000.00 4B 


Total 2,054.16 


Other Credits 


Texas Employers' Insurance Ass'n 
Dividend Earned.	 Other Credits 
& Transfer of prorata of Expense 
to 9enera3. Account (See Schedule 
Attached "Workmen's Compensation 
Insurance") 1,185.40 ?E 


Total Exploration Credits 4,006.65 


Truck payments charged after 9-l-53 760.64 48 
(DMEA waived intere.t in 2 trucks 
effective 9-153) - 


Total Exploration Credits ;4,?67.29







S	
•1	


f 
FORM MFi.104 
Docket DMA-2202X	


Amerimex Mining Cornpany 


Contract I-E468	
Alpine, Texas 


FINAL REPORT 


WOBRMEN'B OOMPEN8ATIQN IN8URANCE (Analysis of Credit) 


Total Wages Paid to 8-31-53 
(End of Coverage Reporting) 	 $44,900.10 100.0% 


Total Wages Clat*ed DMEA Reports	 - 
(Including Labor in Iteisa 5 & 6, 
KF-104)	 37,356.92 83,2% 


Balance Reaining in G-eneral Account 	 $7,543.18 I6.8 


Total Cost of Worken 1 e Compensation 
Insurance carried in DMEA Report 	 $ 3,769.24 


Total Preaiurn $ett1ment 
With Texas Ep1oyment ins. Ass 1 n	 *3,105.58 
ExplorationPortion	 83.	 2,583.84 


Credit ploration Account 
(Previously reported as *780.51)	 1,185.40







I. 


FOBM IF-104	 Ameritaex Mining Company 
Dooket DMA-2202X	 Alpine, Texas 
Contract IdaE468


FINAL RPOR? 


GENPRAL ACCOUNT C1EDITS 


Returned Merchandise 


Mine & Smelter Supply Co. 
N	 *	 is 


Sales 


Brewster County Motors - Dump Truck led 
R. D. French - Balance of &asets 


Other OreditA 


Jim Prancois Agenoy 
Ford ?U Coil., Fire, Theft " $	 BI&PD 
GMC Coil., FIre, Theft 


Total


* .11.65 
5183 


- $ 63.48 


2OOOO 
-;pOOo.00


l2OO4OO 


• 20,7? 
15.39	 . 
34.35-


?O.5]. 


*1,333.99 Geni







4.	 . 


Fora KJ-104
	


Merirnex MIning Coapany 
Docket DMA-2202X
	


Alpine, Texas 
Contract ida-1468


FINAL REPORT 


DI3URSMENTS AN]) COMMITMENTS
Contract 


1954 Amount A000UfltL 


1-	 1 $utler, Binion, Rice & Cook, Bouston 
Legal 15.01 Geni 


Mine & Smelter Supply Co. , 
items purchased. for use during 	 ) 
operation - not charged to 	 xploation ) 14,44 Geni 
Eeturned for credit at lena than cost 	 ) 59.90 Geni 
(See list of credits) 


K. A. Ohiund Machine Shop 
8-22-53 Turn	 nature Starter Engine on 
Hoist 1.00 Geni 


2-11 Newspaper Printing Corp. - *4v.rtieing 
Du*p Trucks 6.60 Geni 


15 J'im Francole Agency 
Ford PU Insurance 


Coil., Tire, Theft 55,76 Geni 
Bi & PD 36.00 Geni 


OMO Insurance 
Ooil, Fire, Theft 92.20 Geni 


(See list of credits) 


3- 8 Jim Franoots Agency 
GMC Insurance 


BI & ?D 30.90 Geni 
(See list of creditA) 


8 First National Bank, Alpine 
Interest Truck Notes 207.94 Geni 


11 Brewster County Motors - Ford PU 
Gas & 01]. 5.10 3E 


15 W	 N 5.13 3E 
2.6 2.05 3E 
19 9.11 3E 


1? Lajitos Trading Post 
Gae & Oil 7,75 3 


30 Brewster County Motors 	 Service Ford PU 5.75 3E







S 


1011* 1(1-104	 Amerimex Mining Company 
Docket DMA. 2202X	 Alpine, Texas 
Contract Xda.-468


FINAL REPORT 


DISBURSEMENTS AND COMMITMENTS
Contract 


1954 Moint Account 


3-30W Seoretary of State, Austin - Franchise Tax 	 $ 27,50 Genl 


30 Brewster County Tax Collector - License PU 16,80 GenI 


31 3hoppere Guide	 Office Supply 2.25 Geni 


4- 3 Bell's Cos4en - Ford PU 
Gas 6,00 3E 
tre Repair 1,00 ?A 


14 Brewster County Potors	 Repairs Ford PU 4.55 ?A 


.5- 3 Be11 1 s Coeden - Ford PU 
Ga 6.12 3E 
Tire Repair 1,50 7A 


5-12 Oosd.en Petroleum Corp - Gas & 011 2490 3E 


5-26 " 4.90 3 
6-21 Bell t a Cosden - Gas 7.75 3R 


8- 7. Bell t s Cosden - Gas 6.49 3E 
25 First Nation1 Bank, Alpine - Balance 
• interest Truck Notes 7.25 Genl 


31 Distr1but1onof Bid. torme 
Prtn%ing by Shoppers Guide 24.00 Sale 


I' 5.75 Geni 
Postage 7,20 Sale 


.60 Geni 
rwe1opes	 0 .50 Sale 


.50 Gen]. 
31 Other Postage -	 Ionths 9.45 Genl 
31 Direötor of Intrna1 Revenue 


Interest &. Penalty 85 & WH Taxes Qtr. 9-30-53 94.72 Geni 
•	 .3% Unemp. Taxes Year 1953 10.92 Geni 


31 L. M. Pulliam - Accounting 8erice 8 months 
161k hrs.	 $3.00	 $'484.60 24740 7H 
¶yiet Hired	 10.31.	 494, 81 247.41 Gen].







DISBUT3E'NTS AND COMMITMENTS 


1954 


831 Payroll Watchman Service 
Other Labor 


Supervision of Liquidation 
81 dayø $20.00 


31 Director of Internal Ievenue 
FICA Tax 


3% Unemployment Tax 


31 Texas Employment Comm. 
2.7 Unemployment Tax 


31 . N. 'u11iam - Reimbursement 
Travel & Communications 


31 Texas Employment Ins. Asen.

Balance of Account


1,62O.00 


54.81 


8.22 


74.01 


152.11 


.' 
F0M ?-104	 Aflierimex 'Mining Company 
Docket DMA. 22O2X	 Alpine) Texas 
Contract Idm-E468


FINAL REPORT 


R}CL ,TIM 


Payroll Paxes (See Reclaim

Statement Attached) 


Total


Contract 
Arnount Acoount 


* 826.60 2k 
294.40 2A 


810.00 Geni 
810.00 2B 


	


16.20	 0enl 


	


38,61	 70 
5.'?	 70 
2.43 Geni 


	


52.14	 70 
21.87 Geni 


123.73 7G 
28.3$ Genl 


75.00 Geni 


5?.3 70 


4,459.5'9







S 
or MY404 Mertaex Mining Gopany 
oeket DIA-2202X Alpine, Texae 


Coat raet Ida.468
FINj}E?0RT 


Audit I*PX TOtal* RECLAIM STATEMT to 5-43] . 53 $ept Oot to i &Ji4 Reclata August *ovDeo 12-3153 ?ro. Schedule sAW 
Joplin Letter .	 . 
ot 9-29-83 


Labor	 ; $23,45089 . 1190 $2,15989 *	 .447,40 $26,0?0.Oa 
Supervision .6,520.28 1,810,32 .1,131.25 703.00 10,184,85 


Froa Auôit Item S 
($449. 6? ) . .	 . 


Labor 267.46 658.32 925,78 8uperviston 155,98 .	 ?13.17 869.15 
7rom Audit Item 6 . 
($1 , 492.89 ) S 


Labor 291.47 291.47 Supervision 185.99 - - 185,99 
Total Payroll $30,872.0? $3,193.71 *3,291.14 $1,150.40 . $38,507.32 


Lee.:	 Unemployment 
Tax Exemption . 


R. N. Pulliaa 1,000.00 600.00 1,600.00 0.	 . Thain ________ -. 3a3 1,096.75 
Total Payroll for S.' 
Uneaployaent Tax 29,872.0? 3,193.71 2,297.39 447.40 35,810.5? 


% Tax 896.16 95.81 68.92 
_________ 13 42 ______________ l074.3i 


Tot1 Payroll 30,8'72.0? . 3,193.?]. 3,291,14 1,150.40 38,507.32 Lees: 
$S Tax lLxemption


. 
. 


R. N. Puliiam 400,00 600,00. . 1,000.00 
Total Payroll for : . S Tax 


4
. 


30,472.0? 
457.08


3,193.71 2,291,14 1,150.40 3,501.32 
- 47.90 - 34,3? - . --- 556,i ±---- i---


Total Payroll Taxes 1,353.24 l4.?1 103,2g 30.68
. 


-	 1,630.92 
P&yroll ?&xes . . 
Entered.	 P-104 12?3.82 128.04 119,96 51.75 1,573.5? 
Reclaim	 Payroll 
Taxes *	 79,42 4	 15.6? 4	 16.6? 4	 21.0? 57.35







S 


701W 17-104	 Ameriex Mining Copany 
Dooket DMA-2202X	 Alpine, Texas 
Contrsot Ida-Z468


FINAL BEPOR? 


PAXRDLL: Wat ohaan - Ma3nten*nce 
W. U. Roberts


WE	 Net	 Cont. 
54	 *roes	 Tax	 8a1a17	 Aect. 


Jan	 $ 108,00	 *	 2J,6 *	 9,80	 * 9604 
Feb,	 108.00	 2,16	 9,80	 96,04 
Mar,	 70. dO	 1.41	 2,60	 66,69 
Apr,	 108,00	 2.16	 9.80	 96.04 
May .	 108.00	 2.16	 9,80	 96.04 
Jun.	 108.00	 2.16	 9.80	 96.04 
jul.	 108.00	 2.16	 9.80	 96.04 
Aug.	 108	 2,16	 9.80	 96,04 


	


826.60	 16. .5•	 71. 20	 738.87







FORK FM-104 
Docket DMA-2202X 
Contract Idm-E468


Ameriraex Mining Company 
Alpine, Texas 


S	 .' 


FINAL REPORT


LABOR	 (March, 1954) Gross FIQA WH Tax board
Net 


$al&ry 
Guillermo De LaRosa	 $ 36,30 .73 4.70 5.20 25.6? Andre g F. aon.zalee 32.00 .64 31,36 Aa.ando Granado 42.90 .86 3.20 5,20 33,64 Manuel V. Granad.o 49.50 .99 7.30 5.20 36.01 Florentino Muniz 36.30 .'73 2,20 5.20 28.1? W. N. .Roberte 37.40 .75 4.90 5.20 26.55 Carl E. Thain 60.00 1.20 9,30 5 20 44.30 


294.40 5.90	 $ 31.60	 $ 31.20	 $ 225.70


Contract Account 2A 







xp1orat ion 2B 
General Acot.


$ 810.00 
810.00 


-
	


. 


FORM M?-].04 A*eriex Min1n	 Co*tpany Docket DMA22O2X Alpine, Texas 
Contract id*-E468


FINAL REPORt' 


8UPRYI5ION OF LIQIDA?I0N R. N. Pu1lia 


1954 Gross FICA 


Jan, 16 a*ya	 *20.00 $	 320,00 *	 640 *	 313,60 Feb. ii $	 N 220.00 4.40 215.60 Mar. 18 $ 360.00 7,20 352.80 Apr. 8 N 160,00 320 156,80 May 6 0, 120.00 2.40 117. 60 Jun. 6 " 120,00 2,40 117,60 Jul. 8 160.00 3.20 156.80 Aug. 8 160,00 . 20 -	 158O 
Total $1,620.00 32.40 *1,587.60







FORM MF-104 
Docket DIIA-2202X 
Contract IdmE4$8 


CODE 


(2) Labor and Supervision 
A. Labor 
B. Supervision 


(3) Operating Materials and Supplies 
A. Timber 
L Explosives 
C, Pipe 
B. Track 
L Other Supplies 


(4) Operating Equipment 
A. Rental 
B. Purchase 


() Initial Rehabililation and flepairs 


(6) ew Buildings, Improvements, etc. 


(?) Miscellaneous 
4, Repairs to Equipment 
B. Sampling and Analysis 
C. Payroll Taxes 
B. Truck Insurance 
IE. Workmens Compensation Insurance 
F. Freight 
G, Travel and Oonmunicat1ons 
H. Accounting 
I. Expense of Sale 


(Printing, etc.)


Amerimex Mining Company 
Alpine, Texas 


FINAL REPORT







S


J	 . 


Noveaber 4, 1964 


Mr. Clinton 0. lCnox, X•Øj• Officer 
Dfønsi Minerals *plcr.tton Adainistratton 
.O.Rox43l 


Japlin, Mtssozrt
Re. Dooket No. 2202 (Pt,roury) 


Contract No. Id*'468 
Dear Clint:	 ?restdio County, Lexas 


Xnolcced herewith is the ?tnal Report and Youoher of 
Aaerimex Mining Company dated November 4, 1954, showing total 
øost ineurred in the amount of $'?1,112.19 instsad Of the 
$BO,O0o.() approved by Defense Minerals Exploration Administration 
under the tes of our Contraot. 


it is believed that the items of expense and. credits 
$2. self-explanatory with the possible exosptton of the following: 


øuperv*stan: Thu ttem includes fljy anehaif of the actual time 
from January 1, 1954, to August 51, 1954, which 2 
devotd to preserving end disposing of the facilitiei 
and equipment owned by the. Government and the Operator. 


Labor: This itea' includes watchman 'a salary from January 1, 1954, 
to August , 1954. Without a watchmen, lass by theft 
of equipment and supplies could have end probably would 
have been sustained, for which the Government could 
have held the OperataP liable. 


It will be noted that watchman' a ailary has been reduced 
for March, 1954, when a part of his time ws devoted to labor fa 
which he was paid his rgular rate. Tht* labor is included on a 
separate schedule with that of other laborers who spent th ties 
shown in March in removing pipe and other equipment from under-
ground and on surface and in separating, inventorying and prepar-
leg for sale and severance from the. premises the machinery, equtp 
•.nt and supplies in which the Government owned an interest. 


Three schedules 'C",W' and *b precede the detailed 
sttteaent of each copy of the Final Report. 


schedule	 is a breakdown of various items included







Mr. Clinton C. Knox, Woveaber 4, 1964, Pe 2 


in the cost of ovrsise shstt$ and drifts dissliowed by Xnterts 
Audit and )ield ?.aa decisions. The portton of this cost which 
Operator did not atteapt to 1ee1ata has been integrated with 
the totals according to tb. various olassificatlons preiousl7 
rsport.4.


Schedule	 is a detailed state*snt of Uquldat ton 
and winding-up expenses incurred fros January, 1964, when 
Operator was toraally otttted of "'rsrtnatton of xp1er*ti.n 
Project Contract, under the ¶reres of the Contract, Hefor. Co* 
pletion of the Works until Muat 24, 19*4, when final Uqulda 
tion was sceospUsbed. 


Schedule	 shows the iteos of credits for r.twn of 
unused a.rcbsndis. and th. liquidation sale of equtpiunt, *stert 
ale and suppUos jointly owned by Operator and the Gorsrn*ent. 


With kindest p**øn*1	 *Ms, I rOSSift 


Sincerely, 


B. $. Pul1t* , President 
AMERZMZX)LI1EtNG OMPAN 


md: Final Report


I







UNITED STATES	 e1O363 


/ '	 •	 DEFTMENT OF THE INTERIOJ' S 
DEFENSE MINERALS EXPLORATION ADMINISTRA/+ION 


OPERATOR 5S MONTHLY REPORT iND(VOUCHER 


Month of	 December	 , 195	 Docket No DMEA 22Og llflrj	 at No Idm-E468 
Operator's Name ------- -Ame.rtm*x-Atnirzg--Company--------------------------- inis ------- -Mercury 


Address	 Box 626A1pina,..-iexae	 - 
Contract Amount, $ 80 ,000-.OG	 Government Participation ?b 9 l94,ount, $ 60,000 • 00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


12a;4c 25,6.a 2oiooa ..28, 00 1043&a5. 1O,1648 
4882-------49862 


-5-,O62.99- --4,-02.99
4O2O--------


id61 ---1-,-163-31


4802O--------------------------------------------
------------------------------------------- -
- - ------------------------------------------


----10.-21-
24ir6O--------


--6232----
i246O--------------------------------------------


J-6I9-r3-------------------------------------------


2L20..Oa ?,08L14 ?48L14............................................ 
-190-.16- ---7'7O8,-84- ---?-,S98.O............................................ 


1-,821-.-1- ---1-,82-Li-6--------------------------------------------
1,492.-8- ---1-,49&9--------------------------------------------


---
255a5---
433? 4,•37 


68L 1566!?& 
1-?5-.-98--
769a4 --


..i7&5?..... 


46Lifl 46L.L6


25L&5... 


10.25 563.28 573.53 
830.2t--


1-75.-9-6----
3,769-.-2-4.... 


.... 


ië3L: ?-?2Z46 
- -----9-756&---


?-4291-.-2 ----
84a.24.... 


Q?5.A-G ....


5.#	 ' 5' .•	 ..'J.	 • 


	


rect and just nd that payment therefor has not	
Pursuant to authority vested in me, I certify 


that this acoount is correct and proper for pay-


Date ...123,.tFj4... 5Payee -rne	 c-.4tng..o	
ment in the amount of: 


Title	 P]ea1dent-------------------


Wheii a vo cher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he stgns, must appear. For example:'"John 


Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TItIe 18, U. S. Code (Crimes). section 1001, makes ii a criminal offense to make a willfully 


falie statement or representation to any department or agency of the United States as to any matter within Its 


Jurisdiction.


(Instructions on reverse) 


(1) Independenti 
Contracts: 


Short Formj 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------
Dthez ..$upp1t-es-----


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis .......... 
Payroll Taxes----------------------


Insurance---------------
Workmen..am .... 
!retght............. 


(8)CoTts (4ecI!1m. 


AcQthlt11g_______________ 


Les----OverSize 
aftw&Drifi 


TOTALS-------------------------------


I certify that the above bill is cor 
been received.


$------------------------


Signature


(Authorized Certifying Officer) 


Date --------------------You. No. .................... 



(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this vouche.r is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms ofthe contract. 


Signature--------------------------------------------------------------------Title------------------------------------Date------------------------------


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the. 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of. 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever p9ssible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays' 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly 'Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 * 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an• 
independent contract. 


Under Item (2) include labor, supervision and teehnical, 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will he reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of exirting buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
matei'ials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure .such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
shouLd be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other. seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copie's of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purclases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mentéd. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to' be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476
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Form [nrtec	 intni	 Gorny 
!)ocket D}A-22O2 Iiine,	 exar 
Contraot	 t-i4u3 lonth of	 ceier, lb3 


JOLL -	 Jatc;n-ntnrce ervioe nci. Other Ynbor 


F1C Otier :et	 (Thntxct 
1ecernber, ].'53 Tx )ed. ____ Aect. 


:t9ter	 "echanic 


Cr1	 .	 Thairi 23.00 ,,	 .42 .5O	 >2O.16' (	 4, 


e 4e1per 


Ve1ey .F.	 oberts JO.flO 1.62 10.90	 10.00 85.48 


rruck Driver 


nuei tranado 15.40 .2 2.30	 ___ 12.7 


ott1 451.40 2.2? 1.70	 )30.1
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Form MF-104
	


Amerimex iining Company 
Docket DMEA-2202
	


Alpine, Texas 
Contract Idm-E468
	 Month of December, 1653 


CHECK DI$BUR$EMET3 and C0IITMETS 


12-10 E. G. & Elizabeth Bledsoe - Mineral Lease 


31 R. N. Pulliam - Rental of Equipment. 


Gasoline Hoist	 125.00 per mo. 1/2 Rental 
Air Tugger	 35.00 "	 H 


2 Jackhammers	 80.00 "	 II .' H 


(12o.00) 
Buda JH.-4 Engine 225.00 ' 
Jackhammer	 40.00 H	 U


(132. 50) 


H. N. Pulliam - Account for Company 
Travel and Coimiunications 


Brewster County Notors 
Drum Hent	 .45 
Gasoline	 7.06 
Gasoline	 2.70 


First National Bank, Alpine 
GC Truck Priri Note I0 


mt rest 
Ford PU	 Prin. Note #10 


Interest 


L. N. Pulliam - Accounting Service 


Postage 


Director of Internal Revenue 
1-i/2; ocia1 3ecurity Tax 
.3 Unemployment Tax 


Texas np1oyment Commission 

2.7 Unemployment Tax


Total 


Total Payroll Owed.


TOTAL


Amount Contract 
Acot.



	


100.15
	


Geni. 


	


62.50	 413-S 
17,50 4B- 6 
40.00 413-10 


	


112.50
	


Geril. 
p	 Genl. 


	


11.31	 Geni. 
10.25 


10.21 


117. s6 40-B



	


10,5?	 Geni. 
72.60 40-9 


	


6.54	 Geni. 


	


30.00	 711 


	


3 • 00	 Genl. 


	


2.27	 70 


	


.45	 70 


	


4.09	 70 


631.50 


151.40 


782.90
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Amerimex Mining Company 
A1pne, Texas 
Month of Pecember, 1953 


. 


Docket DMEA-2202 
Contract Idrn-E468


O?ERATC)E' 5 MONTHLY NARRATIVE REPORT 


Since the Operator has only such caita1 as may be receiv-
able from D1tA for expenses and commitments previously made by the Operator, it was 'not possible to resume operations. 


It 1ias remained necessary to maintain watchman services 
on the property. The reohanic's Helper has served, in this capacity 
at one-half his customary rate of pay . Other wages listed are for 
a trip to the mine by the Master Mechanic and Truck Driver f or the 
purpose of au1ing to town dynamite, lubricating oil and an oxygen 
cylinder returned to local dealers f or credit on unpaid accoiantg. 
Also, 16 sacks of cement were delivered to Carl }. Thain and 
credited at 1,25 per sack in the total amount of 2O.l6. 


iuipraerit rental expense reduced by 5O' on the eauipment 
used or retained on the property during this period is shown on the 
itemized receipt attached. 


In addition to the expectation of the Operator to find it 
possible to resume operations through receipt of August reimburse-
ment and/or Reclaim recovery of Interim Audit disallowancee, it was 
the hope of the Operator to obtain DEA approval of the Proposed 
Amendment to the Contract providing f or a substantial amount of 
additional exploration work which it is believed would eve m,de 
the possibility of a commercial discovery sufficiently attractive 
to interest new capital.. ThIs probably would have justified 
financial reorganization and refinancing. 


Consequently, any removal, and replaoeiient of equir)ment 
would have been at unjustified expense. On the other hand, tie 
Operator has had. no funds with which to remove and return rented 
equipment to the owner. Likewise, even if it had been tossihle to 
predict the termination of operations, no removal or disposition of 
equipment, materials and supplies would have been possible without 
release by DMEA of a substantial part or aU of the Operator t s funds being withheld. 


These circumstances justified continuation of eouipment 
rental on a basis of 5O of the regular rate and justified the 
maintenance of watchman service on the property to protect and pre-
serve the property owned jointly by the Operator and the (overnment. 


Equipment Purchases include only monthly installments due 
on trucks and other equipment in which the Government owns an 
interest.







I 
Docket DMEA-2202
	


Amerimex 1iining Company. 
Contract Idrn-E468
	


Alpine, Texas 
Month of December, 1953 


Operator' s Monthly Narrative Report 


Payroll taxes izclude Social Securtty and Unemployment 
Compensation on salaries for watchman-maintenance and other wages 
paid.


Communication expense itemized has been incurred 
exclusively f or the necessary conduct of the exploration project, 
as explained on the itemized receipt. 


The cost of Accounting Service for the month of December 
has been entered. 


Every effort has been made to redue and maintain at a 
minimum expenses necessary to maintain and protect the rights and 
interests or the (overnment and the Operator. 


Respectfully, 


H. N. 1ulliam 
General SulDerint endent
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Form MF-104 
Docket DMEA-2202 
Contract Idm-E468 


CODE	 ITE12 OF COST 


(2)	 A. Labor 
B. 3upervision 


(3)	 E. Other	 upp1ies 


(4)	 Operating Equ1prient 


B. Equipment Rented 
C. Purchased


(7) Miscellaneous 


0; Payroll Taxes 
G. Travel & Communications 


9H. Accounting


Amerimex Mining Company 
Alpine, Texas 
Month of December, 1953 
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(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting........................ 
Drifting............................. 


(2) Labor and Supervision: 
Labor................................ 
Supervision 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track 


-4ther---$uiies---


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs_ 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous:


--108.00-
-2-50O-


226 
--222-28


2-55-.-8& Repairs to Equipment--------------
4337. Sampling and Analysis-------------


Payroll Taxes-----------------------l-4.-98 --
Tr ur	 ------------------


37924 
--F-re-it-------------------


(8) ConM1(sbcifflm. 32.50 --530.7 


--Wrkme-Gomp-------


--Acecun.ti.xg---------------0-0O ?2Q24. 
92L27 7-2.,-844,-].9---Lea--0exeze-----


=--------------------------
---------------------- TOTALS 914fiFL&


I certify that the above bill is correct and just nd that payment 
been received. 
Date---------4 *Payee ----e--n-1ng--G


Form M1? iO4 (Rev.)	 UNITED STATES	
JAN •1954 


Budget Bureau No 42-R1036.3. 


DETMENT OF THE INTERIO

DEFENSE MINERALS EXPLORATION ADMINISTRA/fION 


	


OPERATOR'S MONTHLY REPORT	 VO1RHER
,	 1 


Month of	 G'vember-----------, 195.4.... 	 Docket No. DMEA 22O2	 Contract No. ldm—E468...... 
Operator's Name Anrimex..iUn.lng_Qomp.any------------------------ 	 4jnera1s JAexaury.; ...........



Address PQ.Box626,A1pIne,Texas----------------
Contract Amount, $20QQQ.O0. 	 Government Participation: ..7%	 Amount, LñQ,QQQ..0O...... 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously



Reported
Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported	 To Date 


498.-82 ................... 


----ii63-.3i--------------------
124.-3O-------------------


----7OI-.-14 .................. 


25-8&-------------------


1-75-96-------------------
---7-60.-24 ................... 


4G1--16-------------------
563.28 


1Q-.24 


9753 


therefor has not


Including

Audit 


2)8 


4e8a 


48O2O 


124-.-60. 


---634-.-48 


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
rnent in the amount of: 


Per 
W hen a vouctor Is signed or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which be signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or"Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, snakes IS a criminal offense to snake a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


$------------------------


Signature
(Authorized Certifying Officer) 


Date --------------------Vou. No. 
(See other side) 







I
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ----- 	 in accordance with the terms of the contract. 


Signature	 Title------------------------------------Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature--------------------------------------------------------------------Title-------------------------------------Date 


MONTHLY REPORT OF OPERATOR / 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expen'ditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of, 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever ppssible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and- assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly. Report 
and VotLcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in the order theyappear. 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. to not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
servièes, materials, etc.; which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures2 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).' 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability- insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy . (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
detefmines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in. cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
menfed. The four copies of Form MF-104 are not to be 
thus .supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38478
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Form F-104	 Miertrnex inr?g Corny 
Doct DIA-2O2X	 1pine, Pexa 
Contract Iarn-E4b	 onth of Novether,1)53 


FYROLL	 lieni.r, raintenanee	 nd "Iatcbnan 3ervice


Cont. 
November, 153 (ros FICA Withhoiding Net Sa1ry Aot. 


:ater	 echnio 


Carl	 . Thain 225.00 4	 3.38 34.10 187.52 2B5 


echanio's Helper 


esley E. Robertt 108.00 1.52 10.flO 95.48 2A-5 


333.00 5.00 45.00 283.00
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Fozn MF-104 
Docket D:.iA-o2x 
Contract Icira-E460 


CHECK D1BUB;3E'$ Afl) COI'ET3 


1953


Amerirnex JWüng CornpanY 
Alpine, EYX3 
Month of Novenber, 1953 


11.-tn	 iT G. & Eliz&beth Bledsoe . 1inera]. Leee	 100.lb
	 Geni 


14	 ?rt :at1ona1 1ank, Alpine 
G?C Truck	 Prin Note #9 117.56 40-8 


Interest 10.57 Geni 
1crC. W	 Prin Note 72.60 4.-9 


Interest 6.5 Geni 


30	 rig Three	 e1ing !E'iprent OoIupl?ny 
Thte No. 10 33.73 32.12 40-15 
Interest i61 Geni 


30	 I.	 .	 :u11i,n	 &ccount for Coupany 4.P? Geni 
Trvel	 nd CorunioatiOrs 2.30 7G 


Pullian - Rcnt1 of Luiment. 


ir Cotpreamr	 470.0	 per no. 1/2 Bent1 


6O1ine Uoit	 125.00	 ' 62,50 4E-5 


Air Tugger	 35.00 fl 17.50 4B-6 


2 Jck1imr	 C. (0 U 40.00 4B-10 


Buda Jt-4 Engtne	 225.00	 '	 " " 112.50 Geni 


Jothmrier	 40.00	 '	 " 20.03 Ctenl 
(132.50) 


Director of Intern1 Revenue 
1 1/2	 ocie1	 curity Tex 4.29 70 


Director of Xnternal Eeveme 
•	 Unemployment Tax. .22 70 


Texat	 np1oyrnent Comrniiofl 
2.7$ Unemployment Tax 9.00 70 


L.	 . Pulliam	 Aecountin	 service 
epter1ihr	 30.00 


October	 30.00 
November	 30.00 90.00 


Total 842.66







.. 


Form MF-104
	


Amerimex Mining onrnn 
Docket DM-2X
	


Alpine, Texas 
Contrt
	


Month ef Uoveriiber, 153 


PETTY CA$} DI 3bURSMENT$ 


1953 


	


11-. 2	 ?oste	 4.5C 


	


9	 Te1egriin - PatterAon 
ou8ton 


	


14	 . . etc ife - 
upp lies


TQt Ol 


Total Checic. Dsburserent	 COmitment 


TotDl Piyro11 Od


C eni 


Gnl 


L3.$9



42.63



333, nO



1l32. 35
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Docket	 22O2X
	


Ameriiex Vining Company 
Contract Idm-E468


	
Alpine, Texas 
Month of November, 1953 


OPRTOR' S	 £RIATIVE REPORT 


Since the Qperator has only such capital as riacr be receivable 
fror DIE3 A for erpenses and commitments previously made by the Ooerat'or, 
it' was not possible to resuirie operations. 


It reined necesry to maintair atchan services on the 
prcocrt7. The	 ster ec1'enic and one other employee hRVC continued to

do watchian service and maintenance "or at half tj c totry rete 
of pay.


Fuiprient rctal expenoe reduced by 50 per cent on the eauip-
merit ued or retai ri9 on the property during ti	 period or a pert 
thereof i. shown on'the itemied receipt attached. 


In addition to the expectation of the Operetor to find it 
possible to reoun:le operations through receipt of kugust reimhurenent 
and/or Reclaim. recovery of Interim Audit disllownc.es, it	 s the hope

of the Operator to obtain ]Y1FA approval of Proposed Nnendnent to the 
Contrt providing for a substantial. arount of e3ditjor.c,1 exploration 
work ihtch would have m.de the pos1bi1ity 'of a c.omrIercial discovery 
sufficiently attrrctive to interest new capital. Thio probably would 
have justified financial reorganization and refinnctng. 


Conoeouently, ny rornoval and repiaeeuent of equi..ent 
would have been at unjustified expense. On the other hand, ti:e Operator 
had ad no f undo viith which to rerove and return to the o"nor rented 
eauipmnt. Lie1 ioe, evn if it had been possible to rediot the 
termint ion of ,opet ions, no removal or disposition of eouiEent, 
materiel .s	 up1ie would have been possible without release by 
DMJ of a bsteiitial part or 11 Q'fo the perator' C undo being 
withheld.


These circuinstan.ees just,if 1 ed oontiivance of ehent 
rentr1 o c baste of 50 per cent of rculr.r nte and justified the 
nainteiane of atca n ciern ice on the property to protact .nd rreerve 
the property ovried jointly by the Operator arid the covernaent. 


J'quimont Purchasco include Ofliy monthly instliL!ents on 
trucks and other eaui praent In whIch the 1overnnent ons ati interest, 


Payroll taxes include ocIc1 3eeurit;y and nenployrient 0cm-
pensation on s'1arIe g for t chtan-rnaintenance crew. 


Any rvel and Communication expenses itemized have been 
incurred exclusively f or the necessary conduct of the exploration 
project, as explained on the itemized receipts.
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Docket DMA-2202X
	 4mermex Mtninp Conipny 


Contract Id-i4öB	 Alpine, Texas 
Ponth of October,1953 


OPEROL' 3 1OTHLY J1RATIVE REPORT 


services cover cost itemized on the. stteinent 
attached for the rork completed for the ont of 	 trber, 
and Noveir:e	 nc1. cover far les g . than the tine rea' j red an exense 
involved in tie re rtion of those ieetive Monthi Pepert, 
Reclaim for Thter1 Audit Disall o"anoe, etc. 


rery effort ha3 beer rnae t.o reduce	 'thtrin t i nn.mum 
expenses neceuoars to i1ntn an protct the rights	 interet3 
of the tovintent nd the Ojerator,


Rsec1;fui 


Gcnel uperiew9ent







I	 I 
Do cLet DiA202X
	 AlTirrimex &tning Company 


COntX'ttct I(3}!4&
	 Alpine, '1'exn 


EQU]J LT VN'rU1Y 


3i.orat ion 


1 Dohle	 )runt Hoist 5W, 220/440 Volt. 3P!iee, 
0-Cyo1e, shop #2015 Joy	 211, Electric Motor 


ftIrbnkiorve #R8994?.	 Ataco 8criper, J'oe1 
V28A #D93Q1 *1,3b.90 


luaher Lóudtng 1arup 113,65 


I J.L-48 Jec. Legs equipped	 tti attaehinentl3 for 
L-b7 1)riU	 (145)U) Shop #3(R92 & /L3083 3O, 00 


1 3x2x4 Duplex Pump (F3	 Shop No. ?6a602) 190.00 


3 Aluminum Thnks, each 1,222 gal. cap, 312.51 


!r3d ?my	 urp1us win.tank 12.50 


TJei 1tane 4buier kitchen stove with oven 0.O0 


ew	 2 Iord 1/2 ..ton cap. pickup Motor	 FIR2DLa132? & 
ceorie	 cornpte 'ith lie.	 *16.0 


I w 5Z cV( 2 .4on car. truck Motor 	 A2481'?6OW7 
coqit	 tth 1i*.	 $P1.00 3,116.00 


I New	 ou1d rentvtftig 1 Pump Vig. 38?0 & (ro1ine 
engine OorAplete	 tth 15' Ruotion hose 170,95 


1 Used 3ki1aaw #10? 13L?5 


I ;w t1ac} P 1)eckr W) Valve	 eter 
complete with	 ttcienta	 # I70l3 l-M.00 


'1 Lincoln 5.J 0'?2, 1O Ary'. Arc	 ei4er	 ?F66 
com"lete with geoIine ioto'r Ann aoceeeorieø 481.95 


1 ;erve1 Refrigerator 1l.cu. ft., 2door 225.00 


enert1 


1 195	 Ford '6Truok 1b4' 4 Ohaaats &	 b rotor No, 
F80M3T 1308? 2,"(R.8O 


1 rve1 RefrLerrtor # m(1113 13-ou. ft. 45.0O







T
S.	 0 


Dooket DMA.2202X	 nerimex Mtntn Company 
Contract IdmE46e
	


1pine, !exas 


NVT0liY 


RLNTP!) 


p1oretj 


1	 1are portb1e Joy Mr Compressor Yk-O 315c.f.i. can. 
Citerpt11ar D18 engine 0O1 rented from	 . PuU.ern 
• $4'?Q.00 per mc). new. 


3.	 Willys Jeep, Motor 620 uad, rented rrorn IL N. 7ul:Uani 
3QtC) tio. 


I	 Xnternational 30 4P g o1inspøre ng1ne, s&ng1e-drth hoit 
we1e on skt4 e.nd. bolted down temporarily on old øoncrete foun-
datici, rented tied 'ro, R. N. ?tillian * $325.00 no. Eng. 2'4183. 


1	 Mr tugrçer, iu11iv'tn ?1L, ¶Ier. #1469, rented used. from V, . 
U11taL	 35.00 mo. 


I


	


	 C. P. Jackhoinmer, 42W #3039, rented uaed from IL N. Pulltaw 
• $40.00 per o. 


1


	


	 Su11in L? Jaekliwnrier #101460 rented used from IL N. u11it 
• $40.00 per mo. 


3.	 jngin., Buds JBa.4 $er. No. 20O8OQA 4-Carl, 6 z? 1/8". t,ttonrry 
enginø is used to drive entire crushei'4urnace	 eib1y 
totalling 24 houre per da.y Rented u8eL from T • . PulUm 
• 2L.O0 per mo. .







. 


Docket DMA-2202X 
Contract Idrn-E468 


CODE Items of Cost 


(2) A. Labor 
B. Supervision 


(3) E. Other Supplies 


(4) Ope rat inP Equiptent 
B. E,uipment to be rented 
C, ft	 n purchased 


(	 7) Miscellaneous 


C. Payroll Taxes 
G. Travel and Communications 


.H A.ccounti.ng


0 
Ameririex üning Company 
Alpine, Texas 







lAW 23 1954 
Form MF-1t) (Roy.)	 .	 UNTTED STATES	 Budget Bureau No. 42-R1036.4 


(April lt2)- -	 .	 Approval expires 6-30-53. 
DEFTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION AD.MJ.N1STRATION 


OPERATOR'S MONTHLY REPORT 


------------------------------ 195 ------	 Docket No. D !!	 Contract	 -Mft 
Operator's Name	 ---------------- 	 Minera1s 


Address	 O13z6261p1niQX	 --------------------------------------------------------------------
Contract Amount, $8O,OODO.. 	 Government Participation: ?5.% 	 Amount, sQ4QQOOO 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total 


(1) Independenti Contracts: 
Short Form 


Drilling----------------------------------
Bulldozing------------------------------
Crosscutting------------------------------
Drifting 


(2) Labor and Supervision: 
Labor----------------------------------


2CD 
Technical Services.............................. 


(3) Operating Mat'ls. and Supplies: 


Supervision---------------------------


Timber--------------------------------------------
Explosives----------------------------------------
Pipe------------------------------------------------
Track---------------------------------------------


----------------


(4) Operating Equipment: -	 -_ 
Rental--------------------------------
Purchase-----------------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc... 


Depreciation------------------------


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis:.......... 
Payroll Taxes-----------------------


r'k	 Insurance----------------


(8) Coi1	 eYiJ (Aec . 12 


.................. 
-e4ttht---------


-ecuntth ----------------


-Sha-te--&--D4--t&----
TOTALS------------------------- -------


Totals Previously 
Reported-


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


-------------------


cua22 
:-2---


430..2.Q----


Lw1 i9ian 


--C-i-


4S20.. 


$2i,).A7.. 


___________________ 


................... 


GUi ;2-CL


--------------------


-- 1 2:L-1)-


.. ___ 
i2i13... 


49.-8-


3, 


1-,4)2.3... 


- 


25iL&i.... 


,76ca


.... 


43ir,.IC- --
523.36 
?22.!----


17-(----
.... 


4t -----7O14--.4?- -7,irM 


2L2 .... 


....


I certify that the above bill is correct and just 
been received. 
Date	 O-!'54-----*Payee


nd that payment therefor has not Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Per	 Title ..twxt 
• w heii a vouher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter wtthln Its 
jurisdiction.


(Instructions on reverse)


$------------------------


Signature
(Authorized Certifying Officer) 


Date ----------------------Vou. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify thatto the best of my knowledge.and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordancç with the terms of the contract. 


Signature--------------------------------------------------------------------Title-------------------------------------Date------------------------------


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Opertrs Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and -assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly -Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they -appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. Thesecosts, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other- seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus 
"Certified True Copy -(or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region - 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need no support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







'S.	 f 
Form 1F-L)4	 Amerirnex '1in1ng Coony 
Docket DA-22O2X
	 Alpine, Texas 


Cont rct Icrn-E4&1	 .onth of October, )S)53 


?AYROLL - Reair, aintonanee v'id 1 atchr1ri qervice.


Cont. 
Octot'er,	 l9b	 . Gross FICA Withholding Net	 alry	 Acot. 


Master ::eowmic 


Car]. E. Thain 225.01) *	 3.38 34.10 %	 187.52	 213-3 


Mechanic'	 epr 


Wesler L. floberts .	 108.00 ___	 1.62 l0.Q -	 )5.48	 A-5 


333.00 *	 3.00 45.00 283.00







Fri ; uer1r.icx ti1nng (oany 
Do&et U lriqe, 
ContrAct I41	 onth oD (Thtcbr, 1bI 


CHLC	 01' ! 14;	 A	 C 


1O . 	 7 .	 . t	 ;) 1z c beti b1ecRoe	 tneral :u. i 4enl 


iire	 111n	 c'uiriitent Uoman:r 
o.	 )	 ? ,.	 V. 1C.-1 


tr't	 .	 rpy:iç .. tI (eni. 


L ivi O.I.',	 roit1or 


jint	 c,t	 ruc'. . 


:.	 ti	 e,	 ori61 cvir,	 (rrtI £-nd t)rt
?o. 


tifli
r.	 Viite t?. 


LrtPrii
tC	 3


• rn1. 


•.	 .	 U"Ltfl	 1O ti	 ( C'I	 OIY 4.12 ?G 
'vei. ? Coiuth5 tttma 134,82 n1 


;tJ	 ;tr	 cttv	 tr ri	 •''; I • Fr 


• . e	 V.	 Al:i	 rzt 


ic3or	 4è	 , 4 7O.tQ	 .	 i/	 it V,,	 ) -2 


30. )0 3, 


(o1.in	 tt	 oo tr' 


35, o


FiO 


3?0. (0) 


J-4	 U 


40.00	 d	 U


(12.bo) 


ts 1brieuent	 anã Coru1ttient 	 - Forward







Form M'-104	 Arnerirnex intng Company 
Docket DMA-.2202X	 Alolne, Txai 
Contract IdLri-468	 onth of 0ctber, 1W53 


Check Disour3eiuent & CoHinitniente 	 - 1 orward	 *1,160.45 


153 


10-31	 1t'ector o Inteznc.1 Revenue 
1 i/2	 ocIai Uecirity Ta:: 


Director of ntern1 Eevenue 
.3% Unemploynient Tax 


COiC3C'fl 
2.7% Tne't1oymerxt


Total


4.9


70 


9.00	 7C 


PETTY c i!	 '''t 


1)53 


10- 2 ' Telegrani - New York 


21	 flrc'v g tor County '1otors
71 


24 Brei:3tr County rot or 
Gaeoiine	 4.20 


Total 


Total Payroll C'ved 


TOttl O'ieck J1aurei,nts &	 it1tit.


Oenl



3r 


r" 


lO.O 


• 333.00 


1, 51c. 3







Docket 1iA22o2X
	 Amerimex inin Company 


Contract Idm-E468
	 Alpine, Texas 


onth of Ootbèr, 1953 


O?ERATOh' 3 ::oIcT:LY NiRB&TIV ILEPOT 


rice the Oper:tor has only such caital as ray be receivable 
from UFA for expenses and coaithents previously made by the Operator, 
it we not poibie to reue opertons, 


It remained necessary to maintain watchman services on the 
property. Tio ilaster I'echanic and one other enployee have continued, to 
dowatch.nan se:'vie- and aa1ntenance work at half their customary rate 
of pay.


Equipment rental expense reduced by 50% is consic1erhiy less 
costly tbn ould otherwise be the case. if rental euipment re 
removed and returned to the property,	 cot 'iould be considerably 
more t:an rental, 


Furthermore, the eau1nent riaterils and upp1i 	 could not 
have been removed fror the property because the. Cpertor ha onl y such 
funds t-S Lia be recovered from DiEA, 


Equipment. Purchases include only monthly installcent on 
trucks and other equipment in which the (overnment owns an interst. 


Payroll taxes irielude social security and Uneployicnt Comrn 
pensation on salaries for r atcir&n. nathtenance crew. 


Travel and Comiunications include only a long diitance telephone 
call to exs Emloyeis' Insurance Association- to urge tht action be 
withheld on collectIon of premium duo beceuse nyment was precluded 
when Interim Audit retroactive disallo rrnces and Field Team dinliowano 
were deducted, from June and July reimbursements expected by Operator 
f or expnses and comnItents ade for the exploratIon. 


Unless the Opertor bad been preared to state that there was 
no intentioi to rosuie the O'erntIon, the r orec standby exenses 
would have hee neceesry and In ti bt thte rest of both te Govern-
ment an1 the Operator. The Operator has hoped that through the avail-
ability of additional funds through release by DFJA or from outside 
sources, resumptIon of the expi orEtion work vould be poss.ble. 


Respectfully, 


Pt. W. Pulliam 
General fuerintendent







Docet D'.-?OX 
Contract IñrI46


nierimex in 4 ri 'ornrny 
iUpin, Ter 


E1Ul.L	 !T IV L,


tE 


1orin 


1	 i)ouble ;)rum Hoist 5iu, 2C)/44O Volt.	 fhe,

i;C.yc1e, 3hop #5O15 Joy 3-.211, 1ectrtc otor 
F'irhanka-. orse }t8?94?. Ainsco 3croer, '.'ode1 
IT! ö44 Rfl51F 


lushei' :oitnp U1W 


1	 JU-4 Jack Lega coulored with taehinentc for 
L-&5? )rtlls ( L413-G) shop	 )E3)2 & 3i)3 


1	 xx4 )urlex ui (1h	 iop	 . ?86O2) 


luwiw ¶n's, each 1,2-2 gal, cap. 


1	 Rd rmy inr1u "ing tank 


1	 1 i;Utn 4-'burnr kitcitn 1ove tth oven 


1	 2 ?orô. 1/-ton cap. picxuo rotor ' lJ2DL.12? 
creorie cc lete 'ith lie. 416.Eio 


1	 1e' :3 11 C -ton ' p. truck 11 otor i 4i'6Oc)? coiaVt.et 1 * jt j'1 iir.	 1.00 


1	 ;'	 ou11 C trifu1 Fun rig. 3S7) & ('oiine 
en;int coiv'Let	 ith 15' suction ho.e 


I	 Used 3kt1' 


1	 ick & Uecer U Valve heter 
co. 1 te izit	 ttac,erts 


1	 :tnco1n -?O?2, 1T0	 Arc- !eLmr 
cop1ete 1th casoltn niotor wt3. 


1 :	 i r1'4tor 11-cu. t., 2-docr 


1	 1.55 iorc 6 1i'ruck 154" Chassis i C:h otor o. 
O3


1,9'5. 9() 
117. dS 


;k*	 '. 


1. ,o



. O 


;, :LI. )) 


'7 


i;1. ' J 


41l . 


YO. 00 


3.C)







j


	


	 ir PflI 
•q4 


rttt"	 \j!'	 i	 (, 
:t	 rcntr	 ci	 . 


rrw	 re 


•TO	 rtt,	 rnt;' 


t	 J'I"	 (	 r ,	 I ' 
'	 p:4	 'r	 -" ri	 '	 -* 


,	 rc7tr	 *I	 1" 


*! • 
, ( 


r	 •	 "-i	 'r:;	 , • 


•7	 t1: '
'1s	 -i'•	 4	 7 


I	 •i	 tr	 'P	 f111tr	 e' ' -•* 


iry4	 Yt	 • • Li







4 
merime	 tntn Coniny 


Alpine,. 
Form tli¼)4 
('ontrsct o. Idia-.i13i 
Doeket 4o. D:t.22Q2x 


OPt	 T3P'	 :1jf	 . iL• ) 1L' ;.T) 


CODE	 ItetI4_or rosto 


(1) Independent contr3ct 	 none 


(2) Lcbor, upervt1	 ari tcthntc&1	 'vj,cye: 
A. Lobor 
F, 3upervisthn 
(. Technical aLrviceR 


(3) Oer,.. tins Materials and supplies 
A. Titnb'r 
F..	 1osiv 
C. pipe 
T). Trick 
. ')thr Supp1i 


(4) Oner°t1ng eouirent 


F. quirrnent to be rented: 
1. iu11dozer 
2. Air Compressor 315 c.f.u. 
. iower rl.nt, l.5 


4. '	 ft 


5. oist, c ge and cceesaorie 
. 1Ur tuver 


7. tirnon3 Jr111 fl eeessories 
E. J'ep 
:. )rtfter 


'. Jacichariir, he'vy 


C.	 uipment to he purchased 
1. Jac)haiur 
2. ri?ter 
. )ouhl.P ._p1ura piher, crer, 


CPi)l r aCCesforie3 
4. Ventiletton 'an 
. Mnion5 irt11 10' core h'rrei 


•	 6.	 tmion1	 "







F ora 1F-1p4	 merie inthp' (ompany 
(ontr3ct No. Iii T 	 A1rne, 
Doccet No. D1hkO< 


0pertor'	 ortFxly }e;'ot ind Voucher (Cont'd) 


Ite	 of Cot6 


(4) O:ratif e'uir t i€nt (Cont d) 


r Tuiniert t	 e purchae (Cont'1) 


• ?.	 water punm 
•	 . ¶ruk, Lton - down pynient 


;, 1ickup, t- . ton	 down ptiyxaent 
10.	 8teel ter sur1y tanks 
Il. Cert. '"atcr pump	 engln.e 
1?. utane cook stove 
1$.	 refrigerator 
14.	 fvter. f oo3 stor4%:e ctb1net 
lb. :.iso. 


(5) Tntti&1 flehphtU ttion• nd rear 


(8)	 Te IuiLcitngs, niprovenients 	 intta1iet1ons 


(7)	 isce11nos 


\. Reirs to 4nuipent 
14. 9.mp1ing	 Ana1yis 
C. J r yroll . Try 
fl. truck Insurance 
• "torkrten' Compensation 
. Freight 


r. Trve1 
. Account1ji & 3upp1ies







/ dinl	 (Rev.)	 UNITED STATES JAN 7

D•RTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATJON r'1'' 


OPERATOR'S MONTHLY REPORTAN1JGHER	 / 


Month of ------- ptenibei', 195	 Docket No. DMEA 22Q2X!	 9ontract No. 1dni-E46S 
Operator's Name _AxerimexiiningCompax.y-------------------------- 	 iMiera1s------- exeury  


Address	 0Eox26,1pine,!j?ejcas ----------------------------------------------------------
Contract Amount, $--80-,000-.O0----	 Government Participation: .?5%	 Amount, $-Q,QQO.00.. 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 

iTEMS OF COSTS


Monthly 
Total


Totals Previously

Reported


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independent


	


	 - -	 including Contracts: 
Short Form	 Audit 


Drilling--------------------------------------------------- Reclaim  
Bulldozing 
Croscutting 
Drifting 


(2) Labor and Supervision: 	 . 
Labor--------------------------------- 1QC.00 26226B 2ñ,73068 
Supervision--------------------------- 225.00 9,461.85	 686,85 
Technical Services	 326.75--------49&,82 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------------------------------480.20--------480... 2OJ .	 . 
Explosives-----------------------------. -----------, O629. 	 --------------------------------------------------------------------
Pipe----------------------------•. ---..-1,1&..311163.3;-------------------..- ............................................ 
TracL.. -	 H. -- l24.60	 -	 124.-6Q.. . -. -------. ................................................. 


(4) OperatiugEquipinerit: 
Rental-------. -- - -3-?0-.0--O4-.-i8- --6,464-.-4a .................................................................... 
Purchase------------------------------- 222. 28---041...8G --7,-284.-08 .................................................................... 
Depreciation-------.. ------------------------------


(5) InitialRehabilitationa 	 ReiLirs. .......... •i,.fl2i..iG.-1...83i-.-16- --------------------------------------------------------------------
(6) New Bldgs., Improvements, etc------------1,492	 . . l	 ----------------------------------------------------------------------
(7) Miscellaneous: 


Repairs to Equipment---------------------2.5. 85----------255.25. -----------------------I 
Sampling and Analysis--------------------43,37-------43 
Payroll Taxes----------------------- 	 1,521.22 --1,-536.80-- --






Trk Iiity Insurance----------------
VorkniensCinp.-------I .:.. a,.?69.24 3?6924 
Freight	 461.16	 461.16 


(8) Tessp9 - -U. ?5---------I491 -52L66 
Accowitlng-----------------7&Q24--7ZO24  
----------------------	 ?L,8904i 


----9!75.L63 --975.63 ____ ____ ____ ________ 
--l38 9-,7-'7-O9--?O-9-l4.47--


	


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-
Date 1253	 *payee Amer1aexJiiningC..ompnny- --------- - - ment in the amount of: 


Per	 tfl- -	 Prealdent	 $ 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
JULLII OIJ.IIUU, netreLary, or ireasurer, 85 tue case may ne. 	 Signature 


-	 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurIsdiction.	 Date --------------------Vou. No. (Instructions on reverse)	 (See other side)







I-


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature-------------------------------------------------------------------- Title ------------------------------------Date ------------------------------






MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operatqr for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description ,of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vovcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left 'corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (I) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include 'abor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings,, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


'Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, vorkmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
shpuld be reported, under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unJess such documentation has been waived by the Regional 
Exeóutive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an' "on-site" audit, 'that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice shOuld be attached to the Monthly Voucher. N. B.-
OnJy the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any, kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
" Totals to Date" columns should also be filled in. 


U. 3. GOVERNMENT PRINTING OFFICE	 205675







I 
Forni MF-104
	 Mieriimx ining or&fly 


Docket DA-2-O2X
	 Alpine, Texas 


Contract Id-E46
	 ronth. of 3epteriber, 153 


PAYROlL - Repair, Maintenance and 1atc1mian service


ont. 
5ei,t p inbcr,	 (o	 FICi	 '1ithhoi! IJet	 i.rry	 cct. 


Master ech:niM 


Carl . Thain	 225.00 4	 3.38 4	 34.10	 17.52 2-3 


eohanic's elcr 


Wesley E. Roberts - 106.00 __1.62	 10.90 -95.48 2A-5 


	


333.00	 5.00	 45.00	 283.O







I	 . 
Form !f-.lQ4
	 AmPrLuex U'nng Company 


Docket DMA-2202X
	 Alpine, Texas 


Contract Idta-E468
	 (onth Of September, l95 


CHECK DI BUR3E ENTS D Ca: 


195 


9-	 'rs. Ogar&ta 13• Vilson - 3urface Property Rental 


3	 otor Inn Machine ShoD 
Furnace	 Repair 14.00 
Dump	 ed Installation 152.77 


9 Greit	 outhern Life Insurance	 o. 


5 'niveral CIT Coro. 
Payment on Dump Truck 


10 F. th	 Elizabeth flledsoe	 rU.neral Lease 


10 •.	 G.	 c E.izaheth t3ledsoe 
3urf ace froprty Rental 


fl. G,	 Elizabeth Bledsoe 
Frme	 ouses 


30 F.	 1. B. Alpine 
(C Truck - Prin. Note #7 


Interest 
Ford PU	 - Prin. note !#? 


Interest 


Pip; Three	 ie1ding Equipment Co. 
1iote No.	 8 (33.73)


R. . PuUiam - Account f or Company 
¶rve1 & Communications 	 11.75	 7G 
er1 f or Consulting fleolorist 	 (23.69)


	
l0.0	 20 


A. R. Fletcher 
Ceologica]. Examintion R Report	 150.00 20 


(luide Press ceoint 
5-11 Sea oam Pond (Off ice) 	 1.25 
7- 1 .5 Dozen Pencile (Comm.) 	 2.10 


I Box Envelopes (Ccrim.)	 2.00 
7-20 $ea Foam Bond (Office)	 -	 6.75 Geni 


137. 0: Cen1 


35,35 tenl 


(-eni 


lOfl.15 Geni 


150.00 Geni 


50.00	 en1 


117.5G 40-8 
l0.F Geni 
72.6r 4C-9 
6.54 Genl


32.12 40-15

1.31. Genl 


Contract 
Amo'int Account 


150,00 Geni 







I	 I 
Forni L(F4-104 
Dooet 1)LtA-2202X 
Contract Idia-E46 


CHECK DI J }ETS LUD CO :fMI'2iUT 


1953


Ameri.iex Minng Conmany 
Aizin€, Cexa 
orth of eptenber, I53 


9-30	 Director of Interni Revenue 1% Soci1	 eurity 4,1w ?C 


L)irector of Internal Revenue .3% Unemployment 


Texas	 p1oyiaent ComAision2.'7, K ¶).0 ?C 


R. N.. Pullism - Rental of Eiuiprent 


Air comressor	 . 47O.00 per mo. 1/2 Rental 25.00 B-2 


Jeep 30.00	 U H	 H 15. ()0 48 


Uasoline Loit 125.00	 " t2.5O 4B-5 


Air Tugger Z5.0O H 1?.0 4B-6 


Jcckhainimera n 4C.T'0 4F3-lO 


(U370. 00) 


}uda JH-4 Engine 225.00	 H H 112 • 50 GenI 


Jackiiamer 40.00	 ' fi	 ' 20. CL) reni 


(l32.5O) _______ 


.Oti1 Cheoiz Dibureient	 arid Co;nnitwnt i,6R92O







I 
Fcrni MF-104	 Amer%Iex rir'ing CorpaflY 
Dccket D-22X --__.- T_ALQ	 Month of etebr, lb3onracu 


PETTY C PS]	 fl WP ;E"T 


1953	
iwunt 


8-20	 3tg Ben1 Gulf	 tatiQfl - Gas for Pickup	 $	 2.90 


9	 4	 ('U1f reriCefl?X' -	 as for Pickup	 4.27 


4	 'er.y - 0rip GrocFr.e9 


4	 ebh puhiiRhi.ng to. - 2 Col. P'ds 


10	 ruf	 3erv1entr - €*as for Pickup 


10	 afey - tam Groerie; 


12	 othrr :pecific Lines - Fere Patd for 
A.. i. ?Ietcher, Consulting Geologist 


1?	 erm - ic1r York 


1	 leru	 -	 e'	 Ycc. 


28	 elegrni -	 York 


28	 flrewter 'Joutny	 otor	 - Ga3 for	 ickuo	 .. 


0	 1ei.eratfl - iv York 


Tot1 :etty Cash DtshUr9etPfltS 


Total Ct.ec	 D	 bursenjY1tS anr3. Cotaitrients 


Total	 yroU Oved


2,O'?5 82


Cont. 
kcct. 


3E



Geni



en1 
•? T1 


Genl 


2C



en1



(+enl 


3E



Genl 







Docket No. DMEA-2202X 
Contract No. idm-E468


Amerimex Mining Company 
Alpine, Texas 
Ponth o 3otter4bPr, I53 


. 


OPERATOR' 3 iONTHLY NARRATIVE REPORT
1.; 


Linee the Interim Audit and the retroactive and other 
disallowanoe which reaultd deprived, the Operator of hi lest 
operati:ri cap itRi, it ias not possible to reuine operations &urin 
3ept


Consequently, 1t became necessary for the Oterator to 
maintriJ). mtchmen on the prent€e	 to nieet other expene neca-
sary to protect both the rented equipment an3. the equipment, materials 
an upp1ies owned joitiy by the Government an the Orerator. 


Ir view of the Operator! intention to resure oDerations by 
financial, reornizatjon of the Company if necessary, Mr. A. R. 
Fletcher, Consultinj; Geolcgit,. wao employed to riae a reert on the 
property ari he recommended considerably more exploi.ation work, which 
Wa iricor!jorated in the: (erator' g Proposed Amendment to the D'E 
Contr.ct umitted November 11, 1953. 


The a.ter Mechanic and one other. employee, whose salaries 
are iown at half the usual rate, agreed to stay on the property to 
do watciian service and taaintenance work for half their curjtomary 
sa]ries.


echnici Services include only the fee charged by r. 
A. R. Fletcher for his Geologic Report and a part of his actual 
expenneB.


Other Supplies include only gasoline used in going nack and forth from the mine, to supply the watcuexi iind to make the trio 
with Mr. Fletcher, Consulting Geologist. 


ouiprnent Rental expense was reduced by 50% because the equiprient eras not in actual operation although kcpt in Place on the 
property. Also, it may be added that regardless of the intention of 
the Operttor, the er!uipment , materials and supplies of all kinds 
could not have been removed from the property because all funds of 
the Operator are held by D!EA as varIous disallowancea and potential 
reimbursements. 


Equipment Purchases include monthly installtmen's on trucks 
and equipment in which the Government owne an interest. 


Payroll taxes include Social Security and Unemployment 
Taxes on salaries for watchman-maintenance crew. 


Travel and Communications include long distance telephone







.	 ., 


Docket No. DMEA-2202X
	 Amerimex Mining Company 


Contract No, Idm-E468
	 AJpine ., Texas 


Month of September, 1953 


Operator	 'onthly 1\Iarrative eport 	 Fage 2 


calls to the Regional DLEA Office in Joplin, Missouri, and to the 
Finance Office in Amri11c,	 uade in a iesperate effort to 
obtain release of funds being withheld by DMEA and urgently needed by 
the Operator to meet past due commitments. 


In conclusion, this Operator respectfully points out thRt 
the operation was forced into suspension by having been deprived of 
essential operating funds as a result of disallowanoes iaade 
retroactively on the Interim Audit and by allocation of costs to 
Production which the Operator believed to be justly xp1or&tion 
expenses.


Unless this Operator had been prepared iinAediate1y to tate 
that there was no intention to resume the Operation and o had begun 
to remove without e1ay all eouipmet, mteria1s and aupplios from 
the property, stand-by expense& 'iould have been unavoidable rici. in 
the best interest of both the Onerator and. the Government. Conse-
quently, such expenses are an essential and justif&ed part of the 
coøt of the project in which the Government should participate. 


Respectfully, 


fl. . Pulliain 
General Buerintenderit
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.	 'a 


J)c1et D k• 'T2	 Amerimex Mining Company 
Contct I-4CL	 Upne, Texaa 


I N' W	 of October 1, 195
L


r 


ExiLortin 


1 ;'ortrble Joy Air Coin	 eor Wk-iO	 15 c. .m.	 ea. 
I M.J	 -LC	 ei1r	 bX1.') rtei	 oi I	 .. nIl 1'ri 4r7()J	 'cr 


1 1lThtr	 Jeer1, 	 tor 4'J33c)2O used, ret•1 ft yi !. 
G 


I II1trt'	 ifl •!	 'fl	 '"1_ 
't	 c)I..td '3"fl trmorrrUy or 1i,	 oict	 fun-


r1t i:n,	 i'd froi	 P•	 c	 P1.tii (	 u !?/_183. 


1 v'	 i,	 1'.trn FI13,	 4 r.	 i4	 , T	 Y.	 . 
no. 


1 C.	 P.	 J	 or,	 .4-	 •1k,	 1 cr1t	 use	 roi	 .	 . 
('	 /T('	 'r	 rio. 


Gener2I 


1 L-? Jci' 'iOI'-3O rentd . 
t)	 '4O.fl rr mo. 


1 cTh	 3r.	 No.	 2Ocfl3-A 4-(ivi.	 6d - '	 i/V',	 r4tt1onary 
:e'i. to	 etir 


ttJU!1	 24 hoir	 r 9iy.	 ntot ud froii i. .	 1ii'.r 
f"T
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•	 - 
Form MF-1)4.(Re.)	 UNITED-STAT€S 


DEF'RTMENT OF THE INTERIOR W 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


r"


RECEIVED 


iEC28 1953 


Month of	 , 195	 Docket No. DMEA!°X 
Operator's Name AU1er3WeX Ttntng onipany 


Address	 G6 &tptne, Texa 
Contract Amount, s	 0Q9.00	 Government Participation: ?5.% 


FOR OPERATOR'S USE


Contract No I*1nL4 
Minerals ----- - 'cux 


Amount, s6Q,.QOQ.QQ- ---


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti 
Short Form 


jContracts:	 ,voved. 
Drilling----------------------------------------------------------------------------------------------------------------------------------------------
Bulldozing------------------------------------------------------------------------------------------------------------------------------------------
Crosscutting--------------------------------------------------------------------------------------------------------------------------------------------------------------
Drifting-------------------------------------------------------------------------------------------------------------------------------------------------------------------


(2) Labor and Supervision: 
Labor	 1L9O ?bt1O.'? 25622.68 
Supervision	 1 810.32 ?,65L	 9461, 85 
Technical Services----------------------------------------36, '75-- -----


(3) Operating Mat'ls. and Supplies: 	 - 
Timber------------------------------------------------------48i2 ------4SJ?O 
Explosives--------------------------------------------------------3OG2.99  
Pipe	 1,16.J52 
Track------------------------------------------------------- i24.O -----


Other'	 1icr	 G,9?.46 6,5)'7.48 


(4) Operating Equipment: 
Rental 4O e O ,EM19. 48 4D94. 40 
Purchase----------------------------- 3t.Ol .O4L,Q. 


(5) Initia1RehabilitationandRepaira 
Depreciation-------------------------


371.49 1a2i.2Le 
(6) New Bldgs., Improvements, etc---41L89.. 3,43289 
(7) Miscellaneous:


---
Repairs to Equipment------------
Sampling and Analysis------------4337 43 
Payroll Taxes 04 1,&E3i ? 1,132L 8 


rrk	 iiy Insurance----------------
I O2kfl8& - Ou-. &? 442.9'7 c4 
Frelght 


(8) 12. 382. 8
46L18 
54. 91 
2024 -------------------


41Q..3 233&O2* -------
,4• q TOTALS	 5


I certify that the above bill is correct and just sand that payment therefor has not 
been received. 
Date 1153 *yeeuh1t	 irIn COflU)afly' 


Per 
• W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurIsdIction.


(Instructions on reverse) 


O2,fl6,O2 )tsa11owed b Field Peam for OYer 


size hart *nd rittt.


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


- 


Signature	
(Authorized Certifying Officer) 


Date --------------------Vou. No. 
-	 (See other side) 







. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature-------------------------------------------------------------------Title------------------------------------Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature--------------------------------------------------------------------Title-------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of cost; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and .assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in. 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report. 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear. 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and teohnical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises çost of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other. seven categories... 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be .docu-
mentëd. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







•


ITEKI9 


;neraIs 


RECEEO 
1953 


Locet io.	 i)	 A-	 c2X ji4rpy "tr. g Conpny 
Contract io.	 1t4( Aloine, Texas 
Exploration Project Contract eoenber 15, 153 


CLA1f 
flecapitulation


•	 July ec]..trn 
Heport otals 


Lbor 3,90 $- 123.30 
132,00 ii.0 


uperviion 315.Ou 375.40 
1,119.92 1,810.32 


cPi'IG 


Timber 
xp1osivc 


Pipe 
Track 
Other	 upp1ies 


0Pr:;4u	 JLfT 


1entz1 405.00 405.00 
Purchases 107.80 107.80 


IiITTL 668.32 
g 3i1R 713.1? 


; :te. 


Rerirs to	 autent 188.32 13.32 2arnr'1in	 Analysl3 
Payroll Taxes 44.12 9.61	 74.31 12f.04 Truck Insurance 
orrnen'e Co;unsatton 267.49 27.61.	 31.3? 326.37 Freight 


Tr&vel & Cornnmn teat ior s b3. 9? b8. 06	 10 bO 1.32 Accounting ______ _______ 


44,Oe.31 347.28	 116.18 4,4O1.7? Disallowed b	 Field Tei • 
for Oversize 3htft and 
Drifts ________ _____	 885.61 _1,4i0. 


Totals 4,01R.31 872.06	 1,C01.79 5,892.i6


/1







. 
\inertnex intng Cj1 
Upinf2, Tecc;	


Miera AIa1stroa 


December 15, i9 
•	 EC28 1953 


I 
Docket No.	 -2O2X 
Contract No. Idm-E4613 
xp1oration Project contract 


RFCi4&I! — June 


FAYROLL ;Ui AT(Y


•	 !oura	 •	 Gxbos Payroll 


___ ____ ________ 


6-15 1,00" 2,214	 $1,fl.?? $2,56.B7 


3-30 •	 13 2472	 1,566.5? 


Totals 2,5f35 4,66	 2,6F3).34 5,31?.9 


Total Payroll ?,fl 33 /
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$	 150.00 1O,00 
89.10 89.10 
86.40 6.40 
48.01 48.00 
6.40 6.40 
6.40 6.40


	


$ 386.30	 $ 386.30 


	


831.86	 2,001.l?	 2,833.02 


108.00 


40.50 
81.00 
52.49 


* 281.t2



831.85



1,113.77


192.00 4 300.00 


	


139.50	 lRfl.00 


	


144.oO	 '5.n0 


	


93.20	 145.62 


	


568.70	 850.62 


901.17 2,833.02 


,b69.8? $3,683.64


I	 S MbraIs	 strahqø 


Docket No. DMEA.-2202X
	


Ameriruex Mining 
Contract NO, Idm:E468


	
Alpine, Texaa 


Exploration Project Contrt 	 )ecernber 15, 1953 


1*CLAIM June 


PAYROLL DLSTRfl3UTION Between Explorvtion and Production 
Period 6l-53 through 6l5..53 


flours	 Gross Payroll	 Total	 Cont. 
Prod,	 l.	 Production Ep1oratton	 ParoU	 Acct, 


Labor


Juan Chavez 88 
$i1.berio Dornlnguez 8 
4arttn EstraLa 48 
Pablo }iuerta 40 
Salamon Macias 8. 
Tonias	 odriguez 96 
Victor SuchIl 48 


416


Santiago Garcia 
F'urnece Supt. 112 


Jose Guitevrez 96 
Florentino T uniz 104 
Jose Padilla 56 
Manuel iuohil $ 
'roribio 3uchil 8 


384 


T(TAL	 OFt 855 1,899., 
1:	 /, 


uperviaion 


fl. N, Pulliam 43 '77 
Jess R. (ornelison 


22.54 27 93 
Carl E. Thain 43 77 
F3ernard J.	 ocha 39 68 


TOTAL L3UPW. 152 315 


Add: 
Total Labor 855 1,899 


TOTAL PAYROLL	 l,0? 2,214


79.20 79.20	 Prod. 
6.40 640	 Prod. 


48.00 48,OC 
32.00 32.00 
82.80 82.80 
90.00 90.00 
38.40 38.40 


$	 376.80 376.80 


Furn. 


2J1 
PB-.2 







68,00 S 68,00 
68.00 68.00 
54,40 54.40 
38.40 38.40 
38.40 38.40 
61.20 61.20 
51.20 51.20 


R A ,.J	 ..-x 


38.40 38.40 


$	 456.40 $ 456.40 


164.00 164.0() 
28.60 28.60 
92.00 92.Ofl 


loo.00 100.o" 
•	 106.77 105.7? 


113.50 113.50 
hOe 00 110.00 
103.40 103.40 
102.40 102.40 
80.0) 80.00 
73.60 ?3.C) 
80.00 80.00 


80.00 
100.00 loo. oo 


80.00 
75.20 5.20 
96.25 150.00 


'Zr 
L tI..J I JIJ


I'ZtZ
'.


2A-3 


2A-5 


2 -1 
2 A-3 


2 A-4 


2 A-5 


2 
2 A..? 


64 
64 
64 
48 
48 
64 
64 
48 
48 


512 


53.75 


$ 53.75


81 
26 
88 
96 
90 


103 
96 
90 


120 
96 
88 


96 
96 
96 
96 
90 
77 


110 
1 t'? J.. ,


. 


Docket No.	 EA2202X 
Contract No. Idm46B 
Ex1oration Project Contr&ct 


J*CLAIif June


. 
Amerinex !'tnin QPnY' 
Alpine, Te: 
Deceuher 15, 195


2M95 


Angel }enteri8, 
Manuel Terrazas 
Alvaro Floree 
Lino Hernandez 
Javler J-ernandez 
Roman Villa Chavez 
David Carrasco 
Manuel a1lndo 
Manuel Hinojas 


Tornas Lujan 
Gulllermo De La Eoea 
Martin C. Estrada 
Andrea Garcia 
I3enjamin Maclas r. 
Wesley Roberta 
Vicente Molinar 
Isabel Vega 
Auaencio Cl. arraaco 
Luclo Galindo 
Renigno P. Granado 
Domingo }Tinojee 
Pablo Huerta 
Timoteo Lopez 
Pedro Lujn 
Victor 3ucht1 
Johnnie D. Tatthewa 43 
Vanuel Oranado


43


PAYBOIL DI iTR113uTi 0 Hetveen ixp1orat ion and Product ion 
Period 6-l61953 throgh 63Ol95Z 


Hours	 Uroa Payroll 
ro& Expl. Production	 toation 


Exp1.orat ion 
Project 
No, 12 Shaft


Total	 Cant, 
Payroll
	


Acct,. 


1,?20.02 31,7?3.?? 


a,176.42	 2,23o.l7 
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Docket No. D!.4...202X 
Contract I$o. 1m-E468 
Exploration Project Contract 


Rh.CLAD - June


n 


jnfriiex !tntng Compny 
Alpine, ¶reta 
December 15, lfl5 


PAYROLL DI 11IJTI


	


	 etween Exploration and Proiuct ion

Period &-i6-1953 through 6-öO-1953 


Hours	 tr9ss ?ayroll	 Tot:1	 Coit. 
Pr&L Eepl.	 ?roduion	 ion	 yroU	 'cct. 


Explore.t ion 
Project 
No. 12 Sheft 


Juan Chavez 90 84.60 4.&) iroL 
Silberto Doratnguez 20 76.20 76.20 
Manuel Carraso 96 8). 00 . 00 
Jeaus S. Garcia 96 100.00 100.0 
Manuel P. Garcia 96 81.?0 
Cruz Ochoa 90 75.20 75.20 
Domingo Salztr 16 12.80 
Simon Villa ____ - 73.60 _______ 


662 53.60 t Fi3.9fl 


Santiago Garcia 
Furnace 9upt. $ 12b 00 125.00 


Jose Guiterre7 90 81.Ot' fl CO Furn. 
Florentino runiz 90 ?. 60 ?Z, E'O 
Manuel Suchil 96 80.00 fl).O0 
Santiago (. Garcia 104 87.60 87.62 
Joae LI. 8uchil 48 38.40 38.40 
Joae J. Padilla 96 80.00 
Toribto 5uchil q6 80.0 _________ 


716 4t 645.60 


TOTAL	 T-t 1,421 2,14? 1,2.O3 2,l7h.42 4h9.& 


}.	 .	 Ful1tm 43 7? 10.O0 1.00 3r.).nr 2p.4 
Jeea R. Oornelison 


t2.b ? 40.50 130.bQ 1O 00 2f-'3 
Carl F. Thain 43 '? 81.oO 144.00 ' 5 00 2-3 
ernard J. Soch 44 ? 54.12 ___ 96.°0 150.32 -4 


TOTAL 5UPVI' 15? 325 25. 62 571.70 P5. 


Add: 
Total Labor	 i421 a,147 l.95 JL1?6.42 459. 


TOTAL	 1GLI	 1,578 2,472 $1,566.57 $2,748.12 4,314.69
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Docket	 :fl(	 Aneritex tntn (rny 
Contrct IJO. 1;4i 
txp1oritior Project	 ntrt	 ovrrih cl' /), 1S)53 


ftCAIM i) DXLi (Y '•" :	 UE ON TtT i1i WDiT

Covving the k'ri3 January 10 to ! ny 31, 15 


rt t ti beUe t.t there i no thstr or thtent c the 
part of ny erp1oyee of th9 L)efnse 	 irpLorttc,n or	 on 
tract	 tnttrtion and. Audit iivisi31 to roe n unjut burce' 
a! exnenre w'on ny 0pertor throui fi1ure to un1r gtn the con-s 
tractw1 uthor1ty for vartoua expeniture riid.e in good 'att °; 
the O€r:toi' a renab1 ;nci neOes;ary O3R or the !X1MDrt..O 
Project. The Operator ruest9 tht careful coniderto ic 
the foUartxii: expiart ion of tats	 npnn '1 
claim of tne v..rioui iUflU3 i reuete1. 


2rhap a generi1 3t : ten ent of fact nut1 be apnr r 
before predthj with dtuion of frch	 11o'nce

reol&-imu ti ioht. 


Ti4 OperL tor ii	 t all trnei outht to cbi3e by ti trt.ø 
of hit; (ontrzct 'ith the TJn2te '3ttitea of AurLcr,	 her' phr'-
ology etap1oy4i eetned rv3!riitte, not clear, or ontra(i1otry, Y 
criterion ftr the contractual proriety of	 itne ortin 
hø bifl i:i1y; ii it rcon&ble anLi necestry to the	 ]rrTt.on 
project n'i 'Loa t serve both the interest of the Operator n! the 
tovrnent in fircltrig out a quickly cind a	 conoLtr11y * 
whether or nt the Property contains	 orehody of comierci. IL 
t&ice? It i the le1if of the 0perctor that tht i the bnee 
of the (ontrct en3 the fundmenta1 reark for th 	 isr	 of the 
efen	 rti 1:rlort on öi'int rtrtion. It h	 certainly hn



the intent of the )petor and it ta belteve that he hn. rtrtct1y 
adher	 to the ptrit	 rrr.e of the Contract.	 -rver, •t1 I 
terta AU it ifli th.' wtthh	 ' of tov rntert reryaent	 f ttcL1v 
neeäei furtth 'hich the Op'ctc.r had r :sonb1y eectrd tn ui to 
contthue	 project, ru1ttn In forced. npen qton of oer.tn;. 


Tile Je1d Tern	 the udttor	 re ntifteci t tt t1;iç of' 
the Inter	 uit on 4uguat th that it wonlñ be necenpry tc au 
pend the ape rt ion unle e the retmbur9emen,t for Turie ann July er 
re eived promptly :-nd "tthout Rub timtta1 dteaflo'nnce for t re€iri 
thqt the pertor "'.ca without funds. 


3tnoe this suapentton I the direct reu1t of the tov,triert' 
ctton i	 tthholdIn retmburernentt; an ino •dtnnte1y long tt rw rd



in m&cing retroact1v dtst11owances for exendttur r'e durtnc 're 
viou iontha for which the Oper.tor had been rvously ret hure1. 
after his oper't tori had been exmined nd hi rCportR anr 
rereipta scruttntei and certIfied, the (overnent hmi1d. rticite







I 
Docket No. DMEA-2202X	 Amerimex Uning Company 
Contract No. IdrnE468	 Alpine, Texas 
xp1oration Project Contract	 Uovember O, ici 


Reclaim of Disallowanoes Made on Interim Audit 
Covering the Period January 10 to ?.ay. 31, 1q 53	 Page 2 


in paying essential standby expenses necessary to protect both the 
&overnment' a interest and that of the Operator in eruipment, mterisl a 
and supplies.


iuoh standby expenses have been necessary for preservi 
tion of the equities in equipment, materials and. supplies which had 
to be looked after and protected from theft, vandalism and from the 
elements while the Operator through this writer has triea to formulate 
a satisfactory Reo1air for recovery of essential funds with which to 
continue the operation. 


Furtheraiore, the wrttcr in his capacity &E superintendent 
of the Operation iø making every effort and all reasonable concessions 
in trying to bring about resumption of operations through refinancing 
the business sufficiently to permit completion of the present DMEA 
Contract and the pending requested Mendment thereto In the belief 
that the Operation can be made a highly successful project.
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Docket :o.	 f12)2X	 •rtue' 'cjng r!ouppriy 
Contract No. InE46
	


A1.ptn, Te' 
Eplor;tion irojet Contract


	 Ocr'rihp ' Ii, Wh 


	


.I1 I'OR	 I y j)	 4 ) j$	 c)F'Il	 )i 
)e31ett .i rur Jun. nd July, I3bZ,, onthly Yrorts tn Touc]'r, 


Nti of T ot nicc Field Tem	 dte 3erternher 
15 tncludPR the foU.o"'tnF ttew	 ch ere d'duct	 fror the ovrnrient ' 

prttcipn'tion 'ayent cnd for which rc1a1; t r netN1 s fol1os: 


(Ti-) ur' prvicion.: (ontret Itea No. 2 thoult. 1e revta r' r 'yji 
djuted in ke pinp rtth the formula wgete. irLw thr Intc-rin \uit 


based on rUtributton of swerv1ory larie	 c r!11	 t rrtic of

uttlit ion 01' 1Lor for xvloratior nnñ rro5.uct Ion. 


since th	 2tf'r eriøri1c, aru TWrzer 
tock Clerk 'er ened in vtorking 'v1th ne1	 rrr	 r' both unc3ep'rounc 


an& eurftce et;loyee ecept fur21ce rronn p 1.	 "er' w3er te .. rect

superviain of the Furnc. uperv1or, but r1i hrvc p cn nerrrt.e1e 
ininded .nion kroiiction	 onnel,	 tiputtec1 by the &wiitor rnc3 
'teld	 the aalrt€ pr1ic. thee neri hive been 31ctrthutet. on	 r'tio 
of 4	 r cent to ,o1orp t ton md .b pr cent to i roucttr)n P3 thP 
r:tto of an-hours o' Lhor rvoted to	 lortinn	 Irodueton renec-
tiveIr hcr to tLe totrl rimri-3'ourn of U. 1.-)OV	 hcvr on the ttoche

6ChedUlf- or coip rttiVe tte nr coct ±'or lt:or -n1 riervcion itri-
button.


Thererore, the rr inc reronnel rth- totl iin-hour 
1evote ??.G per cent to piorntion n1	 er cert to 1:ro,ucttc 
provi3e the rtio br'ts for .Itribut1on of the tre	 py of th "in

Forenn -*those only concern 'a wIth the tathe perconriel. 


On the bi of this distribution, the	 l.o'vim revisions 
are juetified.nc re refiecte	 S prt3 of the re penttve toti on

the Fo rw 104 t t uche d: 


Cont. lteu o.	 !uount J±d	 rrpcte.	 Anount 
June :ieport	 Totrl 


- Lbor	 j4,)O.0	 4,1?6. ?1	 - 


2 -	 uDe,ivt3iOn	 73i.O	 1,l4fl.C)	 4 3?5.'O



klee note that reclair hrn been 1n&Luded for the 
p;l to th Tiraekeeper nd :tock C1r on the hnt 0r ecttor , uh-
ectton , of the ieollr on	 e110-nncei c1urin.; £ntertr Auiit inlude 


nrec-d i n prrt herof. if there Ia rir iter of exen p netton-
bly neeed rn5 ner q ry to the xnlor'-tion Vroieet, it lb tht	 rt



of the 3alry o the eloyee d'stgnted e Tt;iekrper nc1 3tocc Clerk, 
ho did taintath ur re or &a ''e re mi.teved nece.nry nd ap ropri-


tte for s. inall-cie	 ratIon. :nd. in	 itlon thereto 1 ili n1t 
devoteñ itc full tii 	 'ffort to the onttori.
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Docket No. DiEA-22O2X
	 merirnex t ining Company 


Contract No. Idm-E468	 Alpine, Texas 
xp1oration Project Contract	 December 15,1953 


Requested. Reclaim for Field Team and Finance Office Dtsallowancee 
Deducted. from June and July, 1953, Monthly fleports and Vouchers 


(2) Reclaim is requested for long distance telephone calls 
itemized and submitted with the Form MF'404 Monthly Report and Voucher 
for the Month of June. Whereas allowano. is expressly made for 
"Sustenance, Communications, Travel and Transportation" in xhibit A, 
Item ?, of the Contract and each and every long distance telephone call 
for which charge has been made for xploration has been for some pur-
pose directly essential to carrying on the Exploration Project. In 
such instances, the ultimate cost for having railed to utilize the 
telephone would have been decidedly greeter to both the (overnm•nt and 
to the Operator.


58.O6 


(4) Reclaim is requested for that portion of disallowance 
made for Project No. 12 Shaft due to its being oversize in excess of 
5' x 7', It was not possible to sink this shaft 5' x 7' outside the 
timber and leave enough room for a staggered offset ladder-way and a 
hoisting compartment of sufficient size to permit efficient work. 


The ground in which this shaft is Bunk is in a fault zone 
composed of Del Rio Clay containing boulders scattered throughout, 
Many such boulders will not break clean but wi],l cave out of the shaft 
w*lls bringing large quantities of material with them. 


It was planned. to use wall and end plates of 60 x 6" with 2" 
lagging, which would have reduced. a 5' x 7' shaft to 3' 10" x 5' 10" 
inside the timber, making vertical ladder-way mandatory; therefore, it 
was decided to break the shaft 6' x 8'; but the nature of the ground 
resulted in overbreakage and continued aloughing of the shaft walls, 
which accounted for the unpreventable excess size unless each round 
was to have been followed by indeterminate picking and hand moiling, 
which would have cost considerably more. 


A copy of a letter from Texas Employers' Insurance Association 
dated June II, 1953, ' with reference to that Company's demands for 
safety requirements in the main entry shaft to the mine, leaves no doubt 
as to their demands for the safety factors which the Operator sought 
to incorporate in Project No. 12 Shaft, without which insurance would 
probably have been cancelled. 


In view of 'these facto and circumstances, reclaim is respect-
fully requested f or the sums disallowed f or overbreakage of Project No. 
12 $haft during the Months of June and July as follows; and it iø aug-
geated that consideration be given the fact that if the diaflowanoes 
are not deleted and if the total disallowed i,4lO.39 is deducted from 
the total cost of Project 12 Shaft, the cost per foot would be 3l.12
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Docket No. DMEA-2202X 	 Amerlmex ctning Company 
Contract No. Idni-E468	 Alpine, Pexaa 
Ex1oration Project Contract	 December 15, 1953 


Requested Reclaim for Field Team and Finance Office Diaa1loances 
Deducted from June and July, 1953, Monthly Reports and Vouchers 
(4) Continued 


as compared with an average cost of 58.53 for drifiting, 453.47 for 
crosscutting and. *47,78 for raising. It is neither correct nor reason-
able to assume that the shaft could have been Bunk for lesa per foot 
than the coat for drifiting or crosscutting. 


June Disallowance Reclaimed 	 524.78 
July	 S85.6l 


TOTAL Reclaimed f or Oversize shaft during June & July	 S1,410.39 


Reinstatement or adjustment of disallowancee made by the 
Finance Officer during the months of June and July is based on the 
following payroll revisions and clarification of overtime and. tax 
policies: 


JUNE


A. 'orkmen'e Courneneatlon Allowed	 442.72 
Salaries corrected to include reclaim	 $5,317.79

Less remuneration paid extra for overtime, 
which t 1/3 of total overtime of D217.16, 
leaving deductible overtime	 144.77 
Premium per l00.00	 $9.09	 .	 5,173.02	 470.23 


Difference Reclaimed	 27.51 


B. Payroll Taxes Allowed	 737.96 
Reclaimed FICA l.5 of 5,31?.?9 
Salaries approved 


by Mr. Finch	 $19,452.66

June s1ar1ee corrected 


to include reclaim	 531?.?9 
Texas Ernploym't Comm. 


2.7	 of	 24,770.35 -. 667.80	 747.57	 .6l 


TOTAL June Tax Reclaim	 : 37.12
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Docket No. DMBA-22O2X	 Amprimex tning Company 
Contract No. Idm-468	 Alpine,. Texas 
xploration Project Contract	 December15, 1953 


Requested Reclaim for Field Team and Finance Off toe Disallowances 
Deducted from June and July, 1953, Monthly Reports and Vouchers 


JULY


A. Payroll Tax Allowed 
Reclaimed FICA 1.5 of 5,453.52 
Texas Employm't Comm 2,'? 
Director of Internal Revenue 
3 of 3a1aries approved 


by Mr. Finch	 19 ,452. 56 
Plus June including 


reclaim	 5317. 
3$ of	 a24, 770,55 


B. Workmen's Compensation 
insurance allowed 
Reclaim based on 5,453.52 
Lea a xp1orat ion' $ 65. 3 of total 
extra remuneration paid f or 
overtime of 3l4.36 or 
Premium per $100.00 	 9.09 x


* 229.05 
$ 81.80 


147.25 


	


?4.31	 303.36 $ 


445.70 
5,453.52 


205.28 


	


5,248.24	 477.0? j


74.31 


31.37 


C.	 Travel and Communications allowed under Item 7, Exhibit A of 
the Contract expressly allows travel, presumably essential to t1e 
Exploration. 


On the occasion of flying the Master Mechanic and a new cook 
to the mine at a cost of ,10.5O, which has been disallowed, and for which 
reclaim is requested, the Master 1eohanio had come to town, a distance 
of 100 miles, in his own oar to bring the distributor off the mine hoist 
to repair it in his own machine shop in order to permit resumption of 
hoisting muck as soon as possible and to notify me that the camp cook 
was leaving immediately and that it would be necessary to locate the 
replacement whom I had been in town trying to find and get him to the 
mine without delay. 


While the eohanio was in town, a very heavy rain fell on the 
watershed of Terlingus Creek and washed out the bridge approach, render-
ing the road impassable f or several days; so I sent the 1aater ieohanic 
and the Cook to the mine by plane at a cost of $10.50 when to have 
undertaken the trip by other means would have been not only futile and 
fooliah, but even with the road in good condition, they could not have 
been hauled to the mine and the Company Pickup returned to Alpine for 
less than 10.50. Furthermore, a few shifts of underground work would 
have been lost, and it is certain that some of the employees would have
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Docket No. DMEA-22O2X	 Amerimex Mining Comrany 
Contract No. IdmE468	 Alpine, Texas 
Exploration Project Contract	 December 15, 1q53 


Requested Reclaim for Field Team and Finance Office Disallowanoes 
Deducted from June and July, 1953, Monthly Reports and Vouchers 
(July NCI Continued)	 Forward C	 74.31 


(	 31.37 


cuit when the Cook returned to his home at Lajitas, a nearby community. 
If there is any justification for the use of transportation, including 
a plane, it seems that this is an example of extreme economy and 
efficiency through utilization of modern facilities. For thene 
reasons, reclaim is requested for the sum disallowed	 10. 


TOTAL July Reclaim 	 116.18
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El Paso 
DistDict


RCi*t8	
mStratl 


TEXAS 
EMPUYERS' INStJRANC ASSOCIATION 	 tEC2&953 


El Paso, Texas 


June 11, 1953


526 E. Yandell Blvd. 


Mr. 11. N. Pulliam, President 
Amerimex tntng Company 
1ox 626 
Alpine, Texas


Re: Tex.WC-38908 


Dear Mr. Pufliam: 


Mr. Henry Merndon, our Industrial Hygiene Engineer, and Mr. 
cene cimble paid a visit to your mine on June 3, 193. I am 
sorry they did not get to see you on that visit. The follow-
ing recommendations were left with Mr. Cornelison: 


1. straighten and tie (or nail securely) all manway ladders. 


2. Construct standard railings around all manway landings. 


Your prompt attention to these matters will be appreciated. 


Sincerely yours, 


/a/ Torn Roberts 


Torn Roberta 
District Manager 


TR : Cs 


CO.?!
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


• WASHINGTON 25, D. C. 


J4YpUn, Wissuri 
tcenber 22, 1953


P 


.' jJ ( j 	 j 


Operating Ccwuuittee 
Defense Minerals xp1oratiii 


Administration 
Interior Bujiding 
Washington 25, D, C.


Ret D}IEA22021 Ic1i468 
Amerintex Mining Co. 
Presidio County, Texas 


Deer Sirsi 


Zncloeed herewith is a copy at RECLAIM of intei'ix audit di,.. 
allwanoas which has been prepared by the Uperator at the above 
referenced project. A copy of this reclaim has been sent to 
Mr. J. . Chai±ers Chief, Contract Administration and Audit 
Division for his ccnsideratios A cçy of ry lettr at trans 
mittal to 14r. Chainbere is also attached hereto. I suggest that 
th, points rieed by the Operatcr in his reclaim of audit dia 
suaveness be covered by a tsn*inal an-eite audit of the abav• 
project.


Sincerely yotne, 


W. P. Wil].iees 
Executive Officer 
Pield Team, Region VI 


WIM: 3d 
Enc,
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UNITED STATES



DEPARTMENT QF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION	 2 1953 


1) 


Joplin, Miss ouri 
Decernb er 22, 1953 


Mr. J. L. Chambers, Chief V 


Contract Administration and 
Audit Division 
Defense Minerals Exploration 


Administration 
Interior Building 
Washington 25, D, C. 


Dear Mr. Chambers:


It if' _ 
Re: DEA-22O2X Idm-E8 	 y& & , 


Amerimex Mining Co. 
Presidio County, Texas 
Mercury 


For your information I an forwarding to you herewith a copy 
of a RECLAIM of interim audit disallowances which has been prepared 
by the Operator of the above referenced project on standard foxn 
NF-lOL. The itemized NF-lO)4 entitled Reclaim is accompanied by 
a text in which each item is discussed and argument set forth in 
the effort to substantiate the Operator's basis for reclaim. 


You may recall that the interim audit on this project was 
conducted by Mr. Donald T. Finch duing the firet reek of 
August, 1953. The Field Team was present during the interim 
audit and all disallowances were. discussed with the Operator 
at that time. In his justification for reclaim the Operator 
has raised many points which are undoubtedly speculative and 
iorthy of consideration by personnel in DMEA and in the Contract 
Administration and Audit Division. In a letter to the Adminis-
trator, DMPA, dated December 11, 1953, I recommended that this 
project be closed by on-site audit by an appropriate member of 
the Contract Administration and Audit Division. The termination 
date of this contract was December 18, 1953. I should like to 
repeat the suggestion that this project be closed by terminal 
audit and that all points covered in the enclosed Operator's 
reclaim be considered at that time.


Very sincerely yours, 


W. P. Williams 
Executive Officer 
Field Team, Region VI 


WPW: jd 
Enc. 


cc - Operating Coittee
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


3S8	
DEFENSE MINERALS ADMINISTRATION


	 m; 


Joplin, Missouri 
October 9, l93 


Mr. Robert N Pulliani, President 
Amerim.x Mining Cpany 
Box 626 
Alpine, Texas 


Dear Bobi


Ret mEA M 22cQz Id-.Eh68 
Aaeriniex flirting Co. 
Presidio Cnty, Texas 
Mercury 


Receipt of your October 6 letter hereby is acknoviedged and thefl, 
co at "Schedule C" which you requested, is enclosed herewith. It i. 
was prepared by the Finance Officer at AxsarfUo to mimi the di& 
allt*ncss he made upon r.calcnlating payroll taxes, etc., on yom' 
?-lOIj Coat Reports to August 1, l93. 


The furnishing of the authoritative advice requested in the 
last paragraph of your letter concerning your proposed reolim of 
disaflowances, must *wait the return of Bill. Willi.ne, n on a 
trip to Washington, 1), C In 	 personal opinion, however, based 
on all the previous similar recla1i we have received here,, your 
filing of "one canpiete and entire2y separate ReolaIa" would be 
"permissible snd entirely satisfactory." ?herefore I do not believe 
the necessary dels in furnishing you the requested authoritative 
advice should cause further trndus hardship in preparing your MF-1014 
Report for August. 


I expect that the decisions on the reclaim you prope to 
mubsit to the Field Team, must be m*ie by the tt4FA Coritradt Adeinis-
tratice and Audit Division in Iaahington, probably after being re 
vimied by the Field Teem, the Finance Officer, and Nr. Finch, who 
audited your project ooit accounts in August. !ou w rest assured1 
hewever, that en equitable e.ttlenent will be made as soon as 
possible which very often has been at the time of the terminal 
audit upon completion of a project. 


We hope that you soon can reeie wo& on the project. 


Sincerely, 


elinten C, Knox 


Enes. 
cc • Operating Conittes







- 


Form MF-104 (Rev.) 	 .	 UNITED STATES	 ' 1: 2b036 


-	 DEPrMENT OF THE INTERIOR	 . '. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of------PiW.t------------, 195i 	 Docket No. DMEA	 Contract No. --- ---
Operator's Name 4iQ. .	 Minerals	 M 


Address	 -. Li.	 -il 


Conti'act Amount, $------------Government Participation: !%	 Amount, 


	


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
----------------------------- Labor J Ø39 4439 


Supervision . - ,6O. 28 ,-Gt1. 
Technical Services-----------------------


(3) Operating Mat'ls. and Supplies: 
Timber 43G--2o


49-.-5G -----;--4• -----43-99Explosives-----------------------------
----------------------------------- --


Pipe---------------------------------------------


-G ----ø82-3O ----94E-


4f--P-O-------------------------------------------


------------------
--rH--'--


------------------------------------------
(4) Operating Equipment:. 


Track---------------------------------------------


----------------------------------------------


------------------------------------------


---------------------------Rental otu fi j 2r? PJZflfJ ---44


-------------------------------------------


-------------------------------------------
___________________________________________ Purchase----------------------------- 


Depreciation 
(5) Initial Rehabilitation and Repairs- -- --
(6) New Bldgs., Improvements, etc--- --
(7) Miscellaneous:


4,49.Cj?---


e?---3-Repairs to Equipment--------------
Sampling and Analysis---------------


-j-94)- ---


--


Payroll Taxes-----------------------


JX Insurance------------------


n 4 biOO4 -t4.-------. 
(8 JQW. 3i. 2I.O4 


?-4 ______._l EkJ24 W4 
--------------------------5


---


th-& €--k8- -*f5 


------------- --i;t 38 
TOTALS f, J4	 _ro -&4..P	 -	 --


Approved Totals

To Date 


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date	 *payee 


Per -	 - - \.7	 Title	 P 
'When a v ucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-a.' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes it a criminal offense to make a willfully 
fai .'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


Date	 Vou. No. / "	 (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I ceIify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contraèt No. 	 ------- in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 / 


Signature ------------------------------Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent shoqld sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).. 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy . (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







	


•	
NOV r2 1g	


. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 / 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195.	 Docket No. DMEA	 Contract No.&dd.--------


	


Operator's Name	 r	 7	 Minerals	 V(1 , 


	


Address'	 -_LL----------------------------------------------------------------


OPERATION UNIT II 
COSTS 'J'ffl I UNITS Tms	


CosTs To DATE	
UNITS TO 


MONTH	 MONTH	 •	 DATE


AuThORIzED BY CONTRACT 
UNIT COSTS _________________________ 


TO DATE
Units	 Unit Costs 


Drifting--------------------------------.--- i 
Crosscutting	


u . i 1 , - 
Raising


/
'' •t'-


bifl 


)	 4T( L'I' L' 


U '	 -) 'f', _i:-----------&,'	 A
iL


ç 


Shafts-----------------------------------
Winzes----------------------------------


¶1-----


Drilling: Core--------------------------


------------------
'-/\ •	 ()	 i'2 


Trenching----------------------------•' 


Roads and Trails 


Churn----------------------
Auger-----------------------


Stripping-------------------------------


tQ , 


'11.ii'eD _______ i-\ _____ 
i'


________ _______ 


---


___________ 
TOTAL DISTRIBUTED COSTS 


TestPits--------------------------------


1..	 R 
+; 
Operating Equipment Purchased


£' '. " 


New Buildings, Improvements, etc------------------------
Initial Rehabilitation and Repairs-------------------------


TOTAl COSTS


_____


T 71 ,	 ,	 ) 
%q u r'io	 WC-'	 !	 L7 - TFi'e un eI4lghe	 coiii5any, and theThificial executing this certinu1ntr


6,	 '' ..	 •uenatr, nereoy ceriry tnat tue mrormauon conrainea in mis report is correct ana -- 	 . 
complete to the best of their knowledge and -belief. 	 '


-ot tt-


U - 


,--	 _(_\ 


IOTAL '.UuTu 
AUTnORIZED BY 
CONTRACT


- 
'1	


__-__2_e_'_____ 
-	 '	 ' 


Date 11L ---------Operator 1Lii1fy 


Per	 Title 


> NOTE.—TWe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statementor representation to any department or agency of the United States as to any matter within 	 --
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


£'m4 ,-+' 
3—'-







INSTRUCTIONS 


Preparation of Form MP-104A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent informationis desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which. may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over, several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. . "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


P.O. Box #431

Joplin, Missouri


$' 954 


March 23, 1954 


Memorandum 


To:	 DA Operating Committee 


From:	 Clinton C. Knox


Re: Idm-E468 
Ainerimex Mining Company 
Box 626, Alpine, Texas 
Docket DMA-2202X (mercury) 


Subject: Release of funds due on Operator's August 1953 Report 


With reference to my letter on February 26, 1954, to 
E. L. Waldrop, Regional Finance Officer, copies of which were fur-
nished to you at the tine, your second file copy of the subject 
report is attached herewith. 


The schedule data for release of funds to the Operator, 
as authorized by me at that time, has been posted by Mr. Waidrop 
on the enclosed MF-l04 Voucher, but yet is to be posted on the 
first copy of the subject report, previously sent to you. 


CCK/vks 


Enclosure 


c.c.	 Operating Committee 
File (DMA-22O2X)


Clinton C. Knox 
Executive Officer 
DNEA Field Team, Reg. VI







OF	


UNITEDSTATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 	 r 


WASHINGTON 25, D. C. 	 L 


P.O. Box #431 
Jopl.tn, Missouri 	 - .


4, 


March 23, 1954 


Memorandun	 Re: Idm-E468 
Arnerirnex Mining Ccnpany 


To:	 D4A Operating Cciiittee	 Box 626, Alpine, Texas 
Docket l}IA.-2202X (niercury) From:	 Clinton C. Knox 


Subject: Release of funds due oii Operator ts Aut 1953 Report 


With reference to y letter on i?ebruary 26, 1954, t 
E. L Waldrop, Regional Finance Officer, copies of which were fur-
rdshed to you at the tins, your second file copy of the subject 
report is attached herewith. 


The schedule data for release of funds to the Operator, 
as authorized by me at that tins, has been posted by Mr. Waidrop 
on the enclosed 4F-1( Voucher, but yet is to be posted on the 
first copy of the subject report, previously sent to pou. 


CCK/vks 


Enclosure 


o c.	 Operatiwj Comzzi.ttee 
File (L)MA-2202X)


Clinton C. Knox 
Executive Cficer 
DIA Field Teaci, Reg. VI







S
UNITED STATES 


(1	 DEPARTMENT OF 


DEFENSE MINERA	


:*esidto Comty, 
Jeplin, Missouri	 ____________________________ 
N3LLI 2,


L.. 
Mrdum 


Tot	 W. P. Williams, Fxscutive, t!1. Field Tems, Region VI 


Frcm:	 Clinton C. Kncx 


Subject: (erstor'a August Report, Amsriaex Mining Co., Alpine Texas 
Project Contract Ith-EM8 


I have revirod the subject Operator's August Report, received 
by t Field Team on Nmr 12. That report eers the proj.ct work 
done fr August 1 tmtil the cqimy suspended all operations on 


ust 19, 1%3. The Operator's 'oposal fo*' an Anen&aent No. 3 to 
the contract, received on No'vei*jer 11, and supporting nips and a 
geolcgic report by Mr. A. N. Fletcher, Consulting Geologist, received 
on Navmsber 19, also have been reviewed. 


Of the t*zl S,73.33 project costs claimed in the subject 
August Report, caloniated Field Teem disallarances amounting to 
$l,1O5.63 are recomsended far the coats itemized belat in which the 
Germnent parentiy should not participate under the existing 
contract stipulations and 14E* rsgu].ations. Therefore the clained 
coett in the subject report evidantly can be approved by the Field 
Teem only to the %xtent of the remaining $s,329.7C) providing that 
the Finance Officer is instructed to withhold certification for the 
Governeent's participation pq'nent on the aseusption that it may be 
the last end aUbeCt to a possible terminal audit e by the 1)IM 
Contract Ad*iuiitp*tio and Audit Division, as per instructions 
reiterated in the tther 27 latter Iron Seifridge to youj and 
furthermore the payment should be withheld pending a satiefactory 
settlement of royalties app*rmt1y ie the Overement on mercury 
reportedly produced and sold from ore mined as a result of the 
project work. 


74y disallcvance recnmendationa largely tt ro31 existing 
ThEA policies, also reiterated in the above. ntoned Seltridge 
letter which athted the Ooverrwient cannot participate in costs 
incurred during the recessed period." ?' calculations of the 
costs incurred after August 19 were based on scrutir of the 
Operator' a coat supporting documentation autmttted with the 
report.







Although actual productit operations evident3 were euspanded 
after the Fiald	 left there August U 1 foUving the pro3ect 
inspection and coat *idit,rnt of the project work reported for. 
that ieat4h, altogether consisting	 nn2 7 eet of drift, crosscut,

end raise advances, also had been eompleted, so In mr opinion there 
is no jt*stificat4on for the Operatr's charge of all the	 erricion

co*te to the exploration pxnjaot dirinc the last ha2t of Augst. 
Litiae, I believe that the costi a1aid for telephone and tela 
graph services, office supplies, tripe to Fl Paeo for' the few enall 
supplies evidentlj purchased, end for trmsportetton of a av Mine 
Forenen, eli should have been charged to corporiiticn overhead expense. 


lour ettantion also i directed to costs c 1sed for gasoline 
purchases for the ford pickup and G.L C. truck in the latter part of 
August. ?hsr indicate that equient in which the Ooverninent ho4s 
an equity is being used during the project recess, costs of which 
poesib1 could be determined and oharged to the carport*tion. 


It.dsed Field	 disallowanoes reconnndedt 
UL	 -	 .11t J-I-L	 ! -	 IPJ	 --	 ir -_ 


Labor after 8/19/3 
. De LsRos	 8/29.i3l	 20 hi's.	 l.lO 


N, Oranado	 8/20.31	 20* hEa. * Llt) 
W. Roberts	 8/203l	 4Z bre.	 LOO	 61.0O 


Total labor chargeable to oorporaticm overhead I.'Ô1U 


Supervision . 3 percent Aug. 1$ to 1$, and all thereafter: 
R. N. PtzlUant	 30O x .3 (19 3S)	 300 (31 -19) 


(uperiiztidet) 
C. E. Visel 3% of 7 days	 ]$.O0 + 2 ds * $IS.00	 66.7!



(Mine Foran) 
C.LTh*j 22x.3(19 . 3$) p 22(31'19)	 188•144



(Master Nechzmic 
Watoheen)	 . 


ota1 supervision ehargeRble to corporation overhead &506.h14 


Petty cash disbursements - 
71$ 'etca1fe Co. (office supritee) 
8,	 Collector of Internal v.(teegraphw.o.). Ltd4 


Pulliam ex*nse socoisit	 ..:: 
8/7 Drip to El Peso)	 16.00 
8/13	 " 
7/31 Telephone to tlliame4op1in 
8/Ui.	 Jonas-A%ariljo	 1.90 


Texas. L'ployere Ins. Aea'n 
8/31 Wozlm*en's Corp.







:
. 


PuUiaMeqnt rtaiu. 19 to 31 
8/31 1 jep ( . 1z) x 21.7 


I cowressr 12 X L423	 163Th 


•	 1 - hótet	 12 x 112.0	 h3. 


tuç.'t'	 12 x ,. 3L()	 12.19 


•	 3 - 1Hckhaer 12 x 80.oO	 30.97 


Total euiprcnt rt cT	 iTen ioL 


i3rmister Ounti Lotors	 S 


/21 ga ' tire repair	 O.1.C. tr&ck	 • 6.06 
C/2	 as	 ordoickup	 2.70 
8/31	 G.M.. trck	 e91 


sine z rie1ter i 
8/27 Trrv • 31L2 1	 •	 •.	 2.96 


Toti icurro c •;OI$C ctt4e it. r	 rpar±on	 1,OU.!8 


1r.vinr of the Jroot crosut 8outh fxrn the 1ottrt of 
• i3roject No. 12 $i:tt ad been ioup1otcd waen j 1it iected tlic 
proje-t øn w-ut 9. T!iat cr'oesettt averaie Y7-7ut ;n 


• vto1itir th x'f"fot size Iizitatin sii. ir. enctert o, 2. 
t r irIg the Dperator' roxtd 'cugut croa9cutting casts, the ovvize 
cargeth1e to mine dvel,m;nt Thr produtiri aa c1cu1ted as fo11c,ss 


Aetu*i excRvtior 1x7-t7* * 7 g7.	 . ft. 
•	 tiuthorized	 . ]4xx7	 I9O cu. ft. 


•	 oversie	 u. t, r 
•	 2975 : 37.?C percont of tw	 t of 1J feet of eroaeout; 


iut 18. feet of crouo-4t reported)r czt 


Tberetore the rooiterded disal1owance for 	 rte cros8out ie 
c1an1tedt .3fl8 x	 x 1, .37C .25 *	 ____	 '• •• S 


S 	 • 


.NtI. Field Tt d5t11owa;iøes roco	 ncl€3d	 • 	


5.











.


I 
aocket ])A-2O2X	 Anir1JiieX ininp CQTIU*.ny 
Contract I1nE4t8	 Alpine, exas. 


TrE!IT OI' C 1H'L1I!E	 )tWi and i'OUU(TItYi CflVX'3 


1ugUst, l53 


Pzv duct ion 
Exnloratton	 & Cenera1 ¶otalA 


&	 9.6A 
1R.'?k 
oo. on. 300. O() 
50,Ofl 


lOfl.t() 1OO.O 
2O.0 


2,16L89 5,l55.69 
1,131.5	 253.?5 1,B5.t)O 


4.84 43E.4O 
519 • ?-6 L.	 O 8O-76 
..c, q.	 6 6 86g. C C 


668. 'Th 36. 25 1. 
22.2$ OO 


9.4? 9.4? 
119.96 4t.5O 165.4 
330.64 )L5.4l 36.O 
6L4 Th?.O? W3.4I 
____ ______ 12O.O 


j 4f43 2,cv?2.1 A1-c2.64


OVi1Li) 


orri. 
interest Crrytng Charge 
Perttr?1 - E3urtzte 


Mineral Lease 
Uerc'iry Purchav 


LAkOR	 'iI3:tOi 


iahor 
upervieton 


O*ri1	 HI AL8 


cxplosives 
Other thpiies 


OPF 'j'ifr 


Purch se 


Reairs 
Pyrofl Taxes 
oDcrnen' Comn. Ins. 


Tvel & Coin iuni .tion 
Accounting


114 
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Form ffl04	 1\meririex Mining Company 
Docket D4A-22O2X	 Alpine, Texas 
Contract Idm-E468	 onth of August, 1953 


PAYROLL DI 3T]I1UTI0N Between Explorat ion and Product ion 
Period 8l-53 through 8-15-53 


4ours	 Gross Payroll 	 Total	 Cent, 
rrod. Expi.	 Proiuctidr	 Exrlc5ration Jy'cii	 Acct. 


Explorr.tton 
Project 
No, 12 hntt 


Manuel Terrazae 86 00,00 0.0O •2A-3 
David Carrasco 86 70.00 70.00 2A-5 
Victor	 uchi1 86 ?0.0t 70.01) 25 
Utmon Villa 86 70,01) 70.00 2A5 
Manuel Groia 82 6.80 68.80 2A-8 
Pedro Garcia 80 67.20 7.20 2A-6 
Lino }{ernndez 80 67.20 67.20 2A-5 
Benigno Gindo 80 67.20 67,20 2A-5 


366 570.40	 $ 570.40 
Other ExplorGtion 
& Production Labor 


Guillerino De La
1oa 88.6 


Martin	 strada 48 40 
Andrea (arcia 16 64 
Jesus Garcia 8 80 
nge1 flenterta 18 66 


Wesley Roberta 44 44 
Isabel Vega 14 ?4 
Vicente Mo1inr 14 74.5 
agdalino Araiza 75.5 


Ausenclo Carrasco 40 72 
Manuel Cerraeco 56.5 
Plvaro Flores 16 72 
Lucto U1indo 8 80 
Pablo Huerta 
Timoteo Lopez 16 73.5 
Pedro Lujan BC) 
Jose Pedi11 20 68 
Domingo ia1azar 20 68 
Rainon Galindo 40 72 
Manuel Granado 44 45


:;3	 38I.3 


2,047.5


102.02 10.0') 2/3 
46.82 38.18 84.00 -3 
16.00 64.00 80.00 23 
8.37 83.63 00 2k-3 


14.42 54.38 6.F0 2A-3 
48.00 46.00 p2.00 23 
16.85 84.35 101. 0 2-4 
16. R5,0 102,02 2-4 


60,40 60.40 2A5 
38.24 66.16 102.40 2&-5 


45.20 45.0 2A-5 
13.38 60.2 73.60 2A-5 
6.70 66.90 73.60 2A-6 


73,60 73.60 2i5 
77,31 92.75 °A-5 
64.00 64.00 2A-5 


16.72 56.88 73.60 25 
16.72 56.88 73.60 2&-5 
49.55 905 140.00 26 


--	 50.M5 52.00 102.85 2J-?


C 370.05	 $1,2?.59	 1,6C)7.84 


*1,897.99 *2,268.04 







Form 1ffFlO4	 Nnerimex Minin Company 
Docket DMA-2O2X	 Alpine,. Texas 
Conytract Idm-E48	 Month of	 i95



Page 2 


PAYHOLL DITflh}31.1TI0N	 eteen Exploration an Production 
• Period 8-l53 through 8 


}Tcurs	 Gross Payroll	 Total. Cont. 
'roL Expi.	 ion	 ?ayroTl 


Explor.t ion 
IroJect 
No, 12 Shaft 


Furnace )uper-
vtøion & Labor 


$antiaso G8rcia 
Furnace 3upt. 


Helpers; 


Roman Chavez 
Alberto Rrinirez 
Florentino Muniz 
antiao G.roia C. 


Manuel Suchil 
Jose Suchi]. 


Total Labor 


100 137,50 137.50 


91 8685 V 	 86,85 
96 83,20 3.20 
92 88.20 88,20 
84 63,8O 
90 76.00 
96 83.20


V 	 V 	


20 


- 649 623.75 .	 62Z.75 


l,0l	 2,047.5 .	 V 


993.80	 . l,89?.99 


upervi.sion 


R. N. ?i41iaj 
Arthur G. Blucher 
Carl E. Thain 


Total Supervision 


Md: 
Total Labor 


TOTAL PAYROLL


42 .	 78 .	 105,00 
42 78 70.00 
42 78	 . 78.75 


126 . 24 253.75 


1,0 2 ,04?.5 993.80 


l,138 2,281.5 41,24?.55


195.00	 300,00 2r-1 
130.00 900.00	 2B2 
146.25: 225,00	 23-3 


471.25 725.00 


9 $2,891 .?9 


,369.24 3,6l6.79







120 


120 


312


253
- 


565 


onn	 i..iC4 etn1n 
Dot	 J


,1c'rtn*,	 'r* (ontrwt Irt	 4 o	 A	 it, 
L AYL1	 1	 JJ	 L t'	 ' '	 ti ni et 3or 11)J' O*4 i' 


l'o('.	 Lxpl. L1..U__._J.	 *J ct	 t -_U_... tC(t. 


3 *I1nø	 rJr 40 
uI1ra	 Lr Jop , 4. 4R."5 


44 • 5 4. 
.'iy 3E3 $t3.0) nu'1 ?er7 


Tcts1	 iL or 25 O 


. 
(itrton L. V1rj 
C'i L. ?h1tn 


rtj 


')t'1 t4bor







Form	 F'1'4 AierIrie	 tnng Co,pany 
oket	 -	 X ALtn,	 eP8 


Contract Idrn-E453 Month of august, ]S53 


PAYROLL thARY 


• IIOUX'S Groafl	 pyro11 
• Prod. rooton Expiration 


8-15 1,138	 2,281.5 1,'4?.55 2,89.24 


8-31 _____	 565 ________ 10 


Totale	 • • 1,138	 2,846.5 1,4?.55 


Total ?ayroli







..	 . 


'orm F-104	 Amerime;c !ining Comany Docket D"A22O2X	 Alpine, Texas Contract Idxu-E438	 Month of August, 153 


DISt3ENJ - Petty Cash Receipts attached


Amot 
7 .43 . Crowder "use - Gasoline for Pickup 	 4.10 
7-15 L M. Hetoalfe - ap upliea	 3.5



R.15 
8 .. 7 rancig Wagner Invoiee884 


flose Gaskets	 5.88 
H. M. etclfe Co. - Map Supplies	 3,30 


8- 8 lrine Drug Welding Flux	 1.4 
8-10 Uegu1r	 ee	


S •37

8l 1ieter Com-tr 


8.4? A. C. ohoen"eldt N. Y. - Telegram	 .2,58 


8-i? Crowley Tar Produots Company N. Y. - e1egraru 	 2.58 
8-19 Manuel Terrazas - ?urclwse of 11 pounds of 


mercury cleaned out of 
old abandoned furnace 	 20.00 


8-25 r!o1iecto Internal Revenue - Tèlerm	 : _________ 


Total Petty Cash Disbursements .


FO


Contract 
IC(oUnt 


3i 


3E 


3E 


3E. 


Geni. 


Geni, 


CTenl. 


Geni.
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"ont or	 15; 
Form M1..1C4 
Doct D -'?O2X 
Contract Idm-4 


rn4kric wr mm' q 	 C IFtE'. T (0 I1'($
(ontract 


Ainomit Account 


3" 4	 Ugrita 1. Wilson	 . tzrThce ?rorrty Rets1$ 150.00 (en1 


10	 ;. 0. & E1izbth I1edsoe	 ! lineral Lene' 100.15 (leni 


15	 . I. ¶	 Corp. - Truck payment P9.7 nl 


20	 ' • C. &	 2izabth j3led9oe - 3urtace Prope"t 
Rental 
Renti1-PuDCiP -	 'ruae liouge g 50. 0 en1 


24	 e'øpaper Prtntng Corp. - Want ad. for 
'1ne }oreman 2).T en1 


31	 'tne & amelter 3upply Coirany 
Invoice 31'& ,2fl ( 


318231 2.96 3Y 


ea-Vo Packing Co. Inc. 
Iivoice 1445 Aae3to8 9.4? ter1. 


CD	 a"ta Depot 52.74 3' 


!r"tcr Countr	 otors ¶5. 44 :; 
4;9.56 ; 


:en1 


Alpine	 utaneCoviany .0O 3s 
'h1.O 'cn1 


gnolt	 etro1eum Company 10 öfr 


:. i. FulUm	 Rental of	 nuipntent 
Jeep	 (?2 .5j	 of	 r l.?b 4"*3 


en1 


Air (iompresor (196 hrs. octu1 
t1.ning or	 prox. 104 of 
total hr. of mtn	 1bor 
- l,P0.5)	 (10	 of 470.00 4?. 0 tPn1 


4:3. 4H3 


Gasoline Voi gt 	 (1t),	 of 15.'0 12.0 ('fl1 
11.5 4-b 


Air Tu'/er (i0	 ot b.00 .	 o 
31..0 4-6 


2 Jackhammers 80.00 4B-lO
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Dc"1et	 Ox. 
rntr't ti*	 1 t'	 ;i'*	 t ' 
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Forui F-1O4	 Amerlrnex ning onny 
Docket 1) t-	 f1pine, Tc m 
Contract I44f3	 onth of Augwt, 15 


CflF.C: ti i•	 J: i	 ani.	 (Q; Ii 


•	 Total ChEck DiRbursemertø 


Tote]. Petty Cash Ui3burøernenta 


PayroU - L8hOr	 3l3.6U 
upervis ion	 l,38b.00 


1orAL DI 'P 1Jfl1E 


L;	 : Ft:L ]L 


Production Payroll	 l,4'?. 55 
Other General Expenses 	 .,'?24.66 


T(1?4L X1 M .TIQI4 iw;


4,ll5.?5 


58. T!Q - c '5' 


4,1?3.9 


A i() gC 


() (V7t


43 


ç 73 .3







.


	


. 


4•U'U• 


	


\	 1p


, 
(-.f// 


	


I -
	 / 	


' 	 U'-. •


	 C4 


	


4.	


'- r	 tr	 - 


? T': 
r	 Ir •1j	 l'_4_U' ,U 


	


14	 4.	 —	 1	 ) '


4


e	 7 


'U 


ç" 


	


I	 '	 ,,	
U',	 . 	 P." 


U	 U	 Ii	 ' 


'1'•	 I	 U-	 r 


a	 a" 


':-'


--	 U * 


	


(4	 U' 


I
a 


4'


.4 


-'-.4







c 


('
.	 ,


k•_• 


/	 c*:*, L	 ' 


• .t ,. 


•"i,	 'J 


%y; ,,


V'-'	 r	 : 
) 


•• • . 


• "••-'	
: • 


? •' 


• 
U	 • -	 (ej 


1	 -	 U C







S	 .', 
Form MF194 
Contract No. Idm468	


Ameririex. "%ntn Comrny 


Docket No. DMA-22O2X	


Alpine, Texs 


o 1r1Y Ej?OiiT k) VOUCTi 


Iteis ot Co 


(1) Independent contracts 	 none 


(2) Labor, supervioton and technical services: 
A. Labor 
B. .3upervistOfl 
c, Technirol servicea 


() Operating	 ateria1s arni supplies 
.A. Timber 
fl, xlosivea 
C. Pipe 
D. Track 


. Other $upplies 


(4) Operating equipment 


13. Euipi'ient to be rented: 
1. )u11dozer 
2. Air CQmpre.sor 315 o.f.m. 


. Power plant, 125 KVA	 * 
4.	 il	 30 EVA 
5.	 ioist,	 cc.ge and accessories 
6. Air tugger 
7. jiamond Drill & accessories 
8.Jeep 
). Drifter 


10. Jackhammer, heavy 


C. ouipment to be purchased 
l.J-'ckhammr 
2.Drttter 
3.oub1e-drum slusher, scraper, 


ble & accecsoriee 
4.Ventt1.'ttofl f..n & motor 
5.Th irnrrnd drtll 10' core barrel 
8 • D iai Qfl	 5t	 $1 .	 $1
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Form MF-104 
Contract NO. Imi468 
Docket No. 'ZO?X	


Alpine, Texas 


Operator's onth1y Heport and. Voucher (Cont') 


Iten$ of Coits 


(4)	 Operating equipment (Cont 'd) 


C. Equiprueflt to be purchased (Cont'd) 


7. Duplex flt-tres3Ue "'ater pump 
8. Truck, 2ton - dosn paytaent 
i. ?ickup, i-ton	 down paytent 


l. 3 steel water sur;ply tanks 
11. Cert. water pump & engine 
12. Butane cook stove 
13. "	 refrigerator 
14. Tefriger. food. storage cabinet 
15. i/isc.


(5) Initial }ehabi1itatiOfl and repairs 


(8) New uildings, improvements & instalift ions 


(7)	 tcje1laneous 


A. flepairs to Equipment 
B. 3amp1ing & Anaiyis 
C. Payroll Taxes 
D. Truck Insurance 
1. :orkmen's Coniientton 
F. Fretght 
0. Travel Communication 
Y. Accounting & Supplies 
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Docket DMA-2202X
	


Amerimex pining Company 
Contract Idm-E468
	 Alpine, Texas 


)onth of Augus. L3 


OPERATOR' S MONT}JY N RRATIVE REPORT 


3pe øtal


'Then the mt erin' Audit was made August ? to U, it "as 
explaine .1 to the }E% ie].d Team and the Auditor that it would be 
necessary to suspend mine operations unless the Ocve.rnment reimburse-
ment for June expenditures was received by August 14, when the serni-
monthly payroll became due. 


On August 14, reimbursement for June had flot been 
received, and it became necessary for the writer personally to borrow 
the money with which to pay the men because the Operating Company had 
neither funda nor credit standing. At that time, most of the men 
were laid off, and only a skeleton crew was returned to remove tools 
and supplies from underground workings and to prepare the mine for 
temporary work suspension. 


ieanwhtie, the Interim Audtt had been made through the 
Month of May; and despite the fact that the Oprator had tried deli-
gently to interpret correctly and adhere to the terms of the DMA 
Contract, it was indicated that many retroactive di gallowancea would 
be made and deducted from the reimbursements f or expenditures made 
by the Operator during the Honths of June, July and August. 


'he Operator had never read any clause of the Contract nor 
had he ever received other official notice that such retroactive die-
allowances could possibly be made on expenditures honestly made, 
properly documented and used for the payment of actual, necessary 
costs incurred not n excess of the allowable maximums f or the explor-
ation provided for by the Contract. Once the MOnthly Reportb had been 
submitted, certified by the DMEA Field Team, certified by the Finance 
Office and. paid by the Treasury Officer, the Operator had no reason 
to believe that the covernment would disallow and take away from the 
Operator a comparatively large sum of money urgently needed to carry 
on the operation unless there were some evidence of attempted fraud 
or purposeful evasion of the Contract. 


Then the June reimbursement Was received August 21, it had 
been reduced by the disallowance of 2,O82.O3; and only ;l,624.41 was 
received for July reimbursement after Field Team and Audit di gal1ow-
anoes hd been deducted. 


Thus, all of the funds received were not adejuate to pay 
expenses incurred, and operations have of necessity remained sus-
pended.


Efforts have been made to induce the preaent stockholders
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Contract Idm-. 468 	 Alpine, !exae 


onth at Auguat, 1953 


Operator' a onth1y Narrative ieport. 	 Page 2 


or outside interests to put up additional capita]. with which to 
resume work. To date, no commitment has been made; and while it ta 
hoped that additional capital will be made available so that opera.-
tiona can be resumed, there is no assurance it will be possible. 


The '1ODifl -lO4 


The ust items ,hown on the P'orm M'-lO4 tnc1u5e items 
chargeable directly to )xploration and items prorated on the basis of 
their application to both ! loration and Production, which are riore 
completely explained as toUowe: 


Labor: Tirect labor riaa been dtatrthute4 on the basis of 
actual rnan-iöa spent doing exploration, mining and ore hauling, 
indicating that approximately lO of such man-hours 'faa spent in mining 
exclusive of turnaotn and ore hauling and approximately 9O in ixplora-
tion. The percentage baste on whIch the time of hot atmen and surf ace 
trammere has been prorated is in direct r*tio to total man hours spent 
in xp1oration and Production exclusive of turnacing. !)ireot labor, 
underground and surface including furnace and all other labor, reflects 
the total following percentage ratio on which labor and supervision 
coats have been prorated between xploration and Production, 's thdt-
cated on the cornparat lye 3tatement included herewith. 


Exlor&tton	 64. 
Production	 35. 3c3; 


3uerv1.aton supervision costs, exclusive of the 1urnace 
Supervisor, wkioee tTary is included With ! J4 urnace 3uperviion .rid 
Labor," has been prorated on the same percentage rttto as labor 
Exploration and ?rodnotion Coats, despi.te the fact that the furnace 
had its own *iupervtsor and independent labor, and it i believed 
should not be included as a part of the total labor coit in calculat-
trig percentage of 5upevvisory coat and other cost for allocation 
between Exploration and ?roduotion.


Distribution o Coøts 
for operating iøatertals and süpplief between Exploration and Jroduc-
tion is based upon estimation that roughly lO of the total labor rse 
devoted to mining, where such material and supplies re u9ed in con.-
trast to the traning and handling of the low grade ore previouly 
saved from ploration and to direct 1xploratton. 


The mining done during August was principally some scaling 
of walls in the 'ro.jeot 3k and 3B Area and elsewhere in the old atope
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in an effort to extract some "high grade s to mix with the material 
saved from xp1oration in an effort to produce a furnace grade ore, 
A total of 383 man-hour3 were spent in ?roduction labor, based upon 
actual time nd estimated ta.rue for certain labor common to both 
exploration and. production. 


A total of 1&3 tons of teta1 wi delivered to the t'r-
nace bin and prooeoaed. Most of this caine from material accurulated 
as a result of xploration. 


4pment Rental: izch expenses have been prorated on the 
baste of aotual man-hours devoted to Product ton labor a itinguihed 
from bxploration labor and labor exclusively for furnace oneratton, 
which. reiults in roughly 10% of such costs being allocated to Produc-
tion in addition to those xenCt3 exclusively for Production. 


ayroUTaxesa1?orkrneCPn3attonInRurnce hive 
been prorated between Axploration 72.5T4 and 1roduotton ?.5i on the 
basis each bears in ratio to the total labor monetary v&.ue allocated 
to each.


ravelConuaunicatiOn: These exnenseeare Allocated to 
each 1xploratton nd Production on the basis of the otual purpose 
for whtcJ a'ch expenoes were incurred, aXd allowance i exrcsaly 
made in the Contract. for auch necessary expenses. 


cqntin	 This expenee, totalling l2O.00, has been pro-
rated between txploration, 72.5,, and Production, 2?.54, of tie totl 
in keeptn i'ith the percentage of the ronetart 'total9 f or 1 ,*bor. 


The total operating expersee for the uonth of August mere 
*8,?O7.54, of whtoi 5,'?35.3 'a for Fxtloration and %'7..2l 
for Production. There wa no work on 'ocucttoi efter uçutt lt. 


General	 rat In ondt ion 


Thøn on tho . last day of July, the c)perator had not received 
reimhurernnt fro"t t	 oovernraent for June ii 	 e,eniiture, 
was hegu'	 th soie 'igtvings but wttii the fir'i belief tnit rinbur-
ment wouli he forthcoming very soon. 


!owever, when the Interim Audit was begun an August '7 and 
the Operator 'as then tnforme th:t reiiursements were bein ith-
held pending outcome of the audit, the Operator kne t!at any sub-
stantial disallowanoes of sums previously paid to be deducted from 
reimbursements due or any substantial disallowanoes of items on
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which reimbursements were being awaited would greatly hamper, if not 
force supeneion, of operations. This was explained to the DMEA 
Field Team and Auditor - but to no aatl. 


When no fund, had been received from DMEA by August 14, the 
writer personally arranged for money with which to meet the payroll 
and laid oft all but a skeleton crew, who were used intermittently 
during the remainder of the month. 


Because the writer has no liquid resources of substantial 
nature, and because any standing of the operating company in this 
area has been based upon a lifetime of honorable relationships on the 
part of the writer, to say nothing of the high hopes and sincere 
faith he felt in the ultimate success of this venture, the apparent 
unfairness and injustice of most of the disallowance. made on the 
Audit and on the subsequent months of June and July left both the 
writer and his wife, who does the accounting for' the operating oem-
p*fl7, in a state Of abject despair. 


Despite this serious handicap, which one can understand 
only after personal experience, Exploration was carried on in Project 


.3B and in Project 12 Shaft, and continued furnace tests were 
carried on primarily with material saved from previous exploratory 
work supplemented to some extent by amsfl quantities of better 
mineralized "ore" mined. It was found that regardless of the methods 
employed, the material saved from exploration and that mined would 
not produc. a grade of ore which would pa even the costs. 


Project No. 3 Previous Tots]. 403S 8 Present 452' 6" Advance 49' 
The Main Drift, Project No. 3,wa not extended durIng 


August.


Crosscut 3A was extended 4' 6" from 119' to 123' 8"; anda 
drift was driven N 640 Wa distance of 16', following significant 
mercury minaralization, from a point 26' from the opening of Cross-
cut 3A. From this same point, a drift was driven S 64 E a distance 
of 6' 6", following significant mercury mineralization. Both of 
these drifts followed mercury mineralization which occurs In altered 
Del Rio Clay and Limestone along the iáorthwest-Southeaat trending 
limestOne fault wall, which seems to form the Northeast and high side 
of a fault measuring some 30 feet or more wide at Crosscut. 3A and 
3)3.


Project 3A Raise was extended upward 2' from 21' to 23' and 
short lateral drifts were driven 4' in each direction along the fault 
from the top of the raise which indicate a local southwest dip and 
improved mineralization.
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Project 3B Crosscut ias not extended during August, but at 
the place where the croescut cut the Limestone fault wall previously 
described in connection with 3A Crosscut and Raise, 32' from the 
opening of 3B Crosscut, a drift was driven southeast a distance of 
12' along the strike of tb.e fault where mercury mineralization was 
found to occur irregularly in caltohe or altered Limestone. A well 
defined wall does not exist at this point; but due to the irregular-
ities of extensively rractured Limestone because of block movement, 
local structural changes are to be expected without materially effect-
ing the general trend. 


Project No.12 3hatt Previous Depth 49' Present Depth 49' 
Drifting Advance 12' Crosscutting Advance 14' 
Total' Advance 26' Project Total ?6' 


This shaft was not deepened during August, but a crosscut 
was driven from the 49' level south a distance 14' to the Limestone 
fault wall or contact, which may be seen on the surface south of the 
shaft trending in an east-west direction. When the contact was 
reached, a drift was driven east a distance of 12' along the contact, 
keeping the solid limestone on the south and the shattered Del Rio 
clay containing large limestone boulders on the north. Slight ieroury 
mineralization was found along the contact followed by the drift; how-
ever, 'the best showings occurred in the Shaft at the 30 to 35-foot 
Level.


Work in the shaft was carried on through the use of a 
windlass, which should be replaced by some adeauate headframe and an 
air hoist when operations are resumed. it is presumed that axuertdcient 
to the Contract would be necessary to provide for erection of the 
headframe and installation of hoist. 


'rhe Maps
The geologic contour and mine plan map with underground 


workings extended to show work completed as of August 31 will be sub-
mitted within the next few days after prints have been obtained in 
fl Paso. There will also be included a small sketch map showing the 
plan and vertical cross sections of the Project No. 3, area to aho" the 
approximate trend and theoretical extent of minera1tation with res-
pect to the fault in that ares believed to control minera1tzotion. 


Respectfully, 


B. N. Pulliam 
General Buperintendent
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Form Mi?-104 (Rev.)	 UNITED STATES	 --Budgt,ureauNo. 42-R1036.3. 
(Apr11 1952)	 -	 Appovalexp'63p*53. 


•	 DE TMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS MONTHLY REPORT'AND VOUCHER 	 , 


Month of---------- .T!1lY ------------, 195	 Docket No. DMEA 2202X	 Contract No. ldniE468 
Operator's Name ----- -Amer1mxMiningCo..----------------------------------- Minerals ------- ercU19 ________ 


Address ----- OBOX626,A1ptne,!Pexas -----------------------------------------------------------
Contract Amount, $8O,O00.-Ofl 	 Government Participation: 75%	 Amount, $---- - Q.,..QQQ!Q0 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
iTEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


569.0S 


593.7?


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor-------------------------4 ,33'?.SO 
Supervision----------------------- 1 .,1l.Q2 
Technical Services 


(3) Operating	 Sulies:	
29. 75 Timber----------------------


Explosives------------------------------58-30  
Pipe E1eoFjxt	 -------------2--15 
Track--------------------------------------4Ø 
Kit henUten.--------------2.50 
Fuel	 Etc.	 165.46 


(4) OI : D	
----179.02 


Depreciation 
(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous: 


Rental------------------------- 729.91 


Repairs to Equipment---------------35.52 
Sampling and Analysis 


l'urchase--------------------------------222.28 


Yr Liability Insurance 
Yr Tiiick-In 


Payroll Taxes-------------------------- 321-.-3.6 


Workmen'4QornpL----------477.-04 
(8) Contingencies (specify): 


Fi'-eigbt-------------------------
-------------61L.59 TrveL&Comm-----------42.50 
Accouating-------------84.24 
TOTALS-----------------------------OALJQ


iJ,Vi	 -: 
i--t---;	 ------
'----.s------
t-----	 D-----


(-


24,8Q3.34- ------------------ --------------
9.,7U,28 


43861 


1,131.84 
48.2O-------------------------------------------


----262,4.3- - -----------------------------------------
-357.-56 -------------------------------------------


.3]_9_i_9_7 ........................................... 
l89l.24 
I'7?L73-------------------------------------------


823.54 
5,229.49 


---6	 59-. 6'?-------------------------------------------


28.79 


5a.90 ------------------
4&3'? .................. 


.1,&33.16 ..................

5L00•25 ..................

1?5.9 ..................



..-.3,465...29L..................


-' 


i ,4	 - 


II-iLI 


	


fl!;ol	 _______ 
...................................- 	 1IYWsofl66jOi14?	 ................................................ -	 .,	 I	 -1'1t I certify that the above bill is correct and just and that payment 'therefor has not 	 toht'thdrity vested in me, I certify been received.	 -	 that this account is correct and proper for pay-






Date Swi30 .t53... *Payee .Afllr.in1eXiII1fling.C.O.. -----------------------ment in the amount of: 


Per 4LZ	 .President 
Whon a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


> NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


9)3


Signature
(Authorized Certifying Officer) 


Date
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 i4:Ei4i. in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature--------------------------------------------------------------------Title ------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report . con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as .an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be ent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—O perat or's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use iii reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supeIvision 'anc. technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will bereported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


• Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair ol existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) include g the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
'.these costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers rhiscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid' by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
inless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
riake an audit of the Operator's books and redords of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of , the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
priée contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of anykind. The 
Operator will submit his claim under. item (1) of Form 
MF-104 by deleting as stated above the wqrd 'Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
T9tal" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Fqrm MF-104A

4i1ril 12)


Budget Bureau No. 42-R1151 


SP 4 195$	 Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 L3 


OPERATOR'S UNIT COST AND PRO3RESS REPORT
Cv 


Month of ---- - - -	 195	 Docket No. DMEA	 Contract No. 1dm--E468 
Operator's Name-------.AmerintexMintng £ompfly----------------------------'Minerals 


•	 Address-------P...- 	 ox....826,.. A1ptne.--Texaa-----------------------------------------------------------


-	 -	 AUTHORIZED BY CONTRACT 


Unit Costs 


Not $tated 
Ii	 ft 


I,	 II 


if	 ft 


I,	 II 


OPERATION	 NIT	
MONTH	 MONTH'	 COSTS T9 DATE	 DATE	 TO DATE 


COSTS Trns	 UNITS THIS	 UNITS TO	 UNIT COSTS	 __________ 


•	 I 1,	 Units 


Drifting 1irrL	 743	 L180 


Churn 


Crosscutting----------------------------9I 	 -- 6 	 $Q$68 )11	 Q-.-6 


es----------
54/ 	 --------I 


Auger 


Shafts	 '661	 4	 -----------288 


Drilling: Core--------------------------652.1 	 -----------	 92.0 3 ------ - LQ3----	 1QQ 


Stripping--------------------------------------


TestPits 
Trenching----------------------------------ii 	 - 


Raising-----------------------------------1Q3t-21 ------4&998 )--------1QI	 47.1L.... 


Site See B1ow 


Tech. Serv.	 344.'o 


Roads and Trails-------------------------225, 	 )----------1	 120-----------10 
--Bu11oz.ing.B1dg.---------12. ------------6


1250 


12.50 


TOTAL DISTRIBUTED COSTS---------77234----------------


Oneratinrr Eauinment Purchased------------222.2 3	 6.'59. 2


AUTHORIZED iY 
CONTRACT 


62,620. 00 
-----------------------------------------------------..-_ ---------------------------------------------i.Q?QQ.00 


Initial Rehabilitation and Repairs-------------------------	 i,o9.s.00 
New Buildings, Improvements, etc------------------------I 66.9	 1-------------------------------, --------------2,0O..O0 


Wox!kmn1g omp..Inc1. abo_----------------	 6--------------------------------------------2935. 
TOTAl. Cos'rs-----------------------------------------------66O1t 	 ! -------------------------------------------80,00Q100 


- 7O.// .	 . 6i2..3	 CeA-' The undersigned compan y, and the ofcial executing this certlficatldn on its 	
•	 ot	 t	 owance
behalf, hereby certify that the information contained in this report is correct and REMARKS----------- 0-------- 8 


complete to the best of their knowledge and belief. 	 S 
•	 .	 1244 3Lto?416Z.2.8ha..anot 


Date-------8Q53 Operator	 MtfltTlgCo--- -adjuantarRee1aiii..ap..oe-
aib1wtthisReort..----Lack 


Per	 - -- Title	 dent	 - -nfnperaUngundieauae.ot 
R. N. Pulliarn	 -dP1'yn-1!ece1.pto1LrMm.burae--


•	 •	 en..t from DME hamper.. op Lera-> NOTE.—Tltie 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a will fully false statement or representation to any department or agency of the United States as to any matter within Its jurisdiction. 	 eimbUX!8!fleUt.....for....Ji1fle..a1!1!jVed 
(Instructions on reverse) August 21, 1953. See Narrative 
(For Government use only) 







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A-----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for' a particular project. It will be necessary for the Operator to distribute his 
costs among. the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three iteis are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the"Operator, since such 'distribution might well oversiate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true. of the "Total 
Costs To Date".. 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a'number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some' other equitable 'basis. "Operating E uipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEAat the close of the project 
if determined necessary. The. last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such iiformation is found in the contract. This, information is 
usually a part of Exhibit "A" of the contract. Aspace for remarks has been provided for• 
the use of the Operator to call atjntion o any unusual circumstances causIng excessive or 
disproportionate unit costs. 	 ' •,, 
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1*1 .
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATI%, 


WASHINGTON 25, D. C. 	 in1.r Co.(rour) 


Septsr 3$, 3953 


To,	 W. P. Uliai*, Izeoutive Offiasr, UA Field Te*, Ytegim VI 


Clintui C. Xncz 


Sth3oot. Ju]y' Lepc*t, rirsx	 Ca, A3$r, T5 
Preset Otrct Ida41i68 


Sina. r'eturvdng trim r stim oo Pirid, 8epteor 11, I 
reied the sithjset rept x,00iv.d t this Field ?a offlee i Sspteibsr I. In*tnte Fle14 .i pzv*i of that report is roorn-idsd providing that 88^.6i Ia d1aa1l,	 plsinsd be1, for 
th* e*llitid eu eot of dEing the Poset #12 pro.pset shaft z 30 test In ez'am aetio Insteed of the 5 x 1-foot size, apseiftad 
by A*nt ft to Vim prejeot itroot. Othervise tha Operator's 
Cost Vhsr, ]asstiçroduetii oa.t dtstribut&i**, supporting 


etaticm, end ot* eittad dets s*ar to 1* acceptable, and 
stthh there sie ease inaeq tial errors in a.ritnetic pay'z'o13. 
es3euleticme, ets., t?* .ubjset report Is in far better foam ti that 
for the preosdb aweth of Juss, This zeeee*ncd epprovel,. 
iraslA be subjsst to r adjeetlng that is specified or' intth*ted by 
the August AudIt Report by Mr. D 1'. Finch wb it ii raesived b 
this iee, sed also subjoot to r future andito that 3iklyr slU bsma. 


Based. t the ecgineethg aeaaurcaentz I .ma dunn the Atat 9 pr1eot Inepecti(*b, im)d os the (erator'c reported cait for the lover 27 test of Vim Pajeot 112 prompset shaft shich wee. a** duth Ju]y, 
* eslolLiatad 2,flt5 cubic feet yes aetuafly excavated from, the &r which ctv.r 	 71 x 30 feet in ze, at a total coit of l,661.55. 
U the preepsat ehaft had bees sit only 5 z 7 feet in stc, apesifiad In Am&n&at ft, asly 91*5 ei*11 tact thould have beon 
esoavated. Thezmte I tiaatd that 53.3 peroest ot the Ju)y shaft s1*lng casts were In 'v13atiosi of the contract stipulottcne.







.	
4.	


. 


ørt.dbr evidence iihen the i•ld Ta ait ne.i 
Ut. pro.at an &uust, and sa also repsrted b the 3pe*'stOT, *21 
the Ju3 prodnstion was incidental to s1eratim v.at * i* stopthg 
is be2isved be hsa heen dons u vu don. 4urin the previous nonth 
l'bsrefor* the (.**t*'* dIstzbtttcn. of ane.t1ii of the stçexVistan 
costs to prociacttim in Ju]7 pp.ara ry rssscnabls although Z ao 
oc*sended h13 of the supervid caste be sharged to prcwt*t4on 
in rnw of the Jiu* ,spt, ding which ,nth the buk at 
the .prodtstian vu reported to 'have eons fran the old stc*s. 
Also the Op.rst.r osentM a sea icept.b1. frsti*1a in the 
.My report, for segaaM the variene Cost socounts I.to.ble 
to the	 ratiom pxject, an the basis of a*tual tise a'osords 
of the 1orozi std pr.*ab1 çai. pxsr aflocattan of sp1iee. 
end *.teri*la, That sort of faaau]s irLU be e*aentid, pu1*r1i 
in the fthaaniug Aust Ileport, during wtztc ior*th son. stoping 
was sttonpted trim the Px.4ect # açloatozy woddnga before the 
O*rator r.p!todZy suspended *U ap atians an August 1 


ReathE a question which xeee t a*n *l3msbie 
footaes, the sppuent intent of Airxbaent 12 vu to irreiise the 
**i*i* *Uav*bla 3ii*ar' footse of underground .1orstc' openings 
an Pro3est 3 troia the 230 rest, ,i*eif ted in the original contract, 
to 16O feet. Tha sa*andas*t eetuU *iics, hcveer, an3 the 
astenston of 3A *cut, 100 feet f.roia the face aisting an 'M z6, l3, 
pb*s 100 t..t of drifts, raises or otber openings theietrot, and st 
sddtttcnal 5(3 feet of i* fsn x..ct or #3 drift. 


Tt total )ngthe of the Preot # woxkinr plso.e to ugust. 2 
i93, iisre eslonirtad tzoe the Op. *tor's iorts and the te1d es* 
fetes, is toUe, 


eein dxt east 


3k	 t west 
3kr*ise 
3R*.outnorth. 
313 drift west 


drifts*ot 
'p -
'p enb4eve1 drift west



drift east

T4 rrest ib


*' 
s U9'OS' prior to 


*	 '12' 
$ w 


5' 
n 10' 
- ' 22' 
*	 32' 
s 32' * i11







•	 .. 


2 the beets of the pre?t intent of thttit iz,	 wk 
* Proact #) Lack.d 1i3 teet of air the cUavable *imu*. 
B7 * strbent tntitst1on of the sctv4 worUng of that 
høvver, tie wodc tr** z'eut	 sntl7 has xeeded the avabLa 


t 29 feet, *a shn by the foUovii csIrttst 


PiojJ nsmi* footage crtgtnnU speaUt*d coitr.ot 
pio* *ddttt*ai DeYidtted fro* 3 drift or 3fl cvt 


autoried * Drojcot i3 but 1nc3. on Y' at 
3ut 


Aotual total foot *O6 dr.n, 
#3 drLft eat 


1 ,o-et41 drifts, -ai*o, & ,4cvea 
3A x.out to Mq 26, l95 as per !'*nd 


Total foote dri1ve on Pro1.c% iY3 but inei, orI' 
et3Ax*cut


tv di'tven in	 sib"lels, 
the a1lr*ble rnsxirniz


'I____ 


* 260' 


'"7, 
* 317' 
* 1!' 


1* 


That on34r 6 feet of the aUow*ble uaXj lOOtoØt *xt**J at 
3A or*.out b*ced tu faa. exiatin at 2, l3, as i*rr*ttted bj 
Aaenchent 02, bad teen ccs*pletmd cn ivat I, l%3. And o2y 14 fet 
of the	 jaJ4 !i*X1W** J0 feet 
h.4 been driien fro* A r'c*sont as *zrnitted by that	 diwt 


I do not	 oerónd ttts*lIøvanOe of the &çuent 29t. oerac, 
m the aseumptt* that Amendsnt #2 iU3 be o2arltied o 


superseded then th prus]' proposed enchont	 adopted. 
I wish to pednt out *, ).vsr that until * pzwttosle 
$UdtM1%t to the ieetrsat is *tt into effect, the 1is2d Tst 
14Lk,b' wiU be unatia to prcW. much of the cxpenditree in thø 
tortheii Miçist )pe*tor'a 


*44 


00* Orating	 ftto(2)	 -	 fc 


L. 
C, ...







	


S	 : 
Docket DMA22O2X	 Arnerimex Mining Company 
Contract Idm-E468	 L	 Alpine, Texas 


STATEMENT OF COMPARATIVE EXPLORATION and PRODUCTION COSTS 



July, 1953


Product ion 
Exploration & General	 Totals 


OVERHEAD 


Office	 $ 19.73 $	 19,73 
Interest & Carrying Charge	 18,72	 18,72 
Rental - Surface	 300.00	 300,00 


Houses	 50.00	 50,00 
Mineral Lease	 100.00	 100.00 


LABOR & SUPERVISION 


Labor	 $4,337.50	 2,339.59	 6,677,09 
Supervision	 1,116.02	 557.98	 1,674.00 


OPERATING MATERIALS & SUPPLIES 


Hoses, Bits	 29,75	 29.7 
Timber	 137.57	 137,57 
Explosives	 58,30	 123.44	 181,74 
Electrical Fixtures	 2.15	 2.15 
Track	 4.60	 4,60 
Kitchen	 2.50	 2.50 
Fuel, Etc.	 165.46	 637.0].	 802.47 
Small Tools	 179.02	 89.50	 268.52 


OPERATING EQUIPMENT 


Rental	 729.91	 338.41	 1,068.32 
Purchase	 222.28	 99.72	 322.00 


MISCELLANEOUS	 .	 . 


Repairs to Equipment 	 .	 .	 3552	 35.52 
Payroll Taxes	 321.36	 137.46	 458.82 
Workmen's Comp. Ins. 	 .477.04	 253.50	 730.54 


CONTINGENCIES 


Freight	 134.66	 134.66 
Travel & Communications	 42.50	 57.93	 100.43 
Accounting	 84.24	 44.76	 129.00 


	


TOTALS	 47,945.72 $53O2.41 $13,248.13







72 
72 
64 
72 


50.00 
51.70 


180.34 


'78.64 65 


40 
.46 


151


100 
96 
88 
72 


120 
9? 
84 
72 
72 
72 
96 
72 
56 
24 
88 
96 
80 
46 


1,711


Form MF-104 
Docket DMA-2202X 
Contract Idm-E468 


PAYROLL DI TRIBUTION 


Exploration Project 

No. 12 shaft 


Manuel Terrazos 
David Carrasoo 
Angel Renteria 
Manuel Hinojos 
Javier He rnand.ez 
Lino Hernandez 
Manuel G&Lindo 


Other Exploration & 
Production Labor 


Tomas Lujan 
Guillermo De LaRosa, 
Andrea Garoia 
Jesus Garcia 
Benjamin Maclas 
Wesley Roberts 
Vicente Molinar 
label Vega 
Manuel Carraeco 
Ausenoio Carrasco 
Roman Chavez 
Alvaro Flores 
Lucto Galindo 
Domingo Hinojas 
Pablo Huerta 
Timotso Lopez 
Pedro Lujan 
Cruz Ochoa 
Alberto Ramirez 
Domingo Salazar 
Manuel Suohil 
J. D. Matthews 
Manuel Granado


$	 92,50 2A-3 
54.40 2A-5 
64.00 2A-3 
54.40 2A-5 
60,80 2A-5 
60.80 2A-5 
54.40 2A-5 


$ 441.30 


152.00 2A-1 
83.60 2A-3 
64.00 2A-3 
76.00 2A-3 


2A-3 
106.00 2A..3 
110.00 2A-4 
101,20 2A-4 
60,80 2A-5 


108,80 2A-5 
90,90 2k-S 
70,40 2A-5 
60,80 2k-S 
60.80 2k-S 
60,80 2A-5 


100.00 2A-5 
.60,80 2k-b 
44,80 2A-5 
19,20 2A-5 
73,60 2A-5 
80.00 2A-5 


100.00 2A-6 
51.70 A-7


1,736. 20


S.	 . . 


Amerimex Mining Company 
Alpine, Texas 
Month of July, 1953 


Between Exploration and Production 
Period 7-1-53 through 7-15-53 


Hours	 Gross Payroll.	 Contract 
Prod. Zxpl. Production Exploration Account 


88.5 
64 
64 
64 
72 
72 
64 


488.5 


A 







S.: 
Form MF-].04 
Docket DMA-2202X 
Contract Idm-E468 


Amerimex Mining Company 
Alpine, .Texa8 
Month of July, 1953 


ration and Production 
through 7-15-53 


Gross Pairofl	 Contract 
Produotion	 xp1 orat ion Account 


PAYROLL DISTRIBUTION Between Exp].o: 
Period 7-1-53 


Hours 
Prod.


Other Production 
Labor 


Martin Estrada 
Silberto Dorninguez 
Juan Chavez 
Ceoilio Garcia 
Manuel Garcia 
T1.aoteo Gonzales 
Benigno Granado 
Victor Suchil 
Simon Villa


64 $	 68.00 
64 54.40 
64 61.20 
56 ?80 
88 73.00 
24 19.20 
64 54.40 
64 54.40 
88 ?36O 


2A-3 
2A-5 
2 A-S 
2A-5 
2k-S 
2k-S 
2 A-S 
2A.-5 
2 A-'S 


576	 * 503.00
Furnace Supervision 


& Labor 


Santiago Garcia 104 $	 135,00 
Santiago C. Garcia 112 96.00 
Jose Guitter.z 102 99.45 
Florentino Mun±z 97.5 91,35 
Jose Padillo 72 60.80 
Jose Suchil 72 60.80 
Toribto Suohil 72 60.80 


631.5 $	 604.20 


Supervision 


R. N. Pulliam 40 80 10o.O0 $	 200,00 
Arthur a. Bluoher 40 80 66.68 133.34 
Carl E. Thain 40 80 75.00 150.00 
Bernard J. Socha 24 48 30.00 60.00 


144 288 $	 271.66 $	 543.34 


Total Labor 1,358.5 2,199.5 $1,287.54 $2,177.50 
Total Supervision 144 288 271.66 543,34 


TOTALS 1,502.5 2,487.5 *l,559.'20 . $2,720.84


2B-1 
2B-2 
2B-3 
2B-4


// 


// 







S 
Form MF-l04 Anerimex Mining Company 
Docket DMA-2202X Alpine, Texas 
Contract Idm-E488 Month of July, 1953 


PAYROLL DITRIBUTI0N Between Exploration and Production 
Period 7-16-53 through 7-31-53 


Hours Gross Payroll Contract 
Prod.	 Expl. Production	 ExpIation Account 


Exploration Project 
No. 12 Shaft 


Angel Renteria 100 98.60 2A-3 
Manuel Terrazas 105 109.50 2A-3 
Benigno Granado 40 32.00 2A-5 
Javies Hernandez 32 25,60 2A-5 
Lino Hernandez 72 57.60 2A-5 
Pedro Garcia 72 57,60 2A-5 
David Carrasco 88 73,60 2A-5 
Manuel Garcia 88 70.40 2A-5 


a4.90 
Other Exploration & 


Production Labor 


Tomas Lujan . 16 32.00 2A-1 
Guillermo De La Rosa 104 .	 .	 118. 80 2A-3 
Andres Garcia	 . 88 92.00 2A-3 
Jesus Garcia 88 92.00 2A 
Wesley Roberts 128 144.00 2A3 
Vicente Molinar 104 118.80 2A-4 
Isabel Vega	 . 104 118,80 2A-4 
Magdalino Araiza 35 28.00 2A-5 
Auscencio Carrasoo 42 86 $	 39.46	 78.94 2A-5 
Manuel Carrasco 27 21,60 2A-5 
Martin Estrada 88 73.60 2A-5 
Alvaro Flores . 52 .	 41.00 2A-5 
Lucto Galindo 88 73.60 2A-5 
Pablo Huerta 80 .	 67.20 2A-5 
Timoteo Lopez 104 .	 108.00 2A-5 
Pedro Lujan 88 73.60 2A-5 
Jose Padilla 88 73.60 2A-5 
Domingo $alazar 104 86.40 2A-5 
Viotor Suchil 88 .	 .	 73.60 2A-5 
Simon Villa 104 86.40 2A-5 
Raw on Gal indo 24 48 3000	 60,00 2A-.6 
John D. Matthews 24 48 30.00	 60.00 2A-6 
Manuel Granado 52 52 59.40	 59.4Q 2A.-7 


334 1,600 $	 318.86	 $1,621.34


/ 
/ 







754	 16	 733.19
13.76 


$	 13.76 


Furnaoe Supervision 
& Labor 


Santiago Garcia 128 185,00 
Roman Chavez 120 121.95 
Jose Guitterez 16 14.40 
Alberto Ramirez 96 83.20 
Santiago Garcia C. 88 70.40 
Florentine Muniz 96 86.40 
Toribio Suchil 39 51,2O 
Jose Suohil 92 75.20 
Manuel Suohil 79 16	 65.44 


$	 200.00 2B-1 
133. 34 2B-2 
150.00 2B-3 
89.34 2B-4 


$ 572.68 


:'	 S	 . 
Form MF-104	 Amerimex Mining Company 
Docket MA-2202X	 Alpine, Texas 
Contract Idm-E488	 Month of July, 1953 


PAXROLL DISTRIBUTION Between Exploration and Production 
Period 7-i6-53 through 7-31-53 


_Hours	 _Groas Payroll	 Contract 
Prod.	 pl. Production Exploration Account 


Supervision


H. N. Pulliam 40 80 *	 100.00 
Arthur G. Blucher 40 80 66,66 
Carl E. Thain 40 80 75.00 
Bernard J. 3ocha Q 80 44 66


160	 320	 $ 286.32


Total Labor 1,088 2,213 $1,052,O5 


Total Supervision 160 320 286.32 


TOTALS 1,248 2,533 $1,338.37


$2,160.00 


572.68 


$2, 732.68 







Form MF-104 
Docket DMA-2202X 
Contract Idm-E468


Amerimex Mining Company 
Alpine, Texas 
Month of July, l955 


S.	 S 


PAYROLL SUMMARY


Hours	 .	 rossPaIroll 


	


Prod. Expi.	 Prod ion	 xplat ion 


7-15	 1,502.5 2,487.5 $1,559.20	 *2,720, 84 


7-3].	 1,248	 2533	 1,338.37	 .2,732.68 


Totals	 2,750.5 5,020.5 $2,897.57 	 $5,453.52 


Total Payroll	 . $8,351.09







.	 .• 


Form MF-104	 Amerimex Mining Company 
Docket DMA-2202X	 Alpine, Texas 
Contract Id.m-E488	 Month of July, 1953 


PETTY CASH DI$BURSEMNT8 


1953 Amount Account 


7.-	 1 Wagner Co. mv. 53-2990 1.95 3D 


7- 6 Circle $erv. Texaco Station 
Gasoline & 01]. 4.41 3L 


7- 7 Telegram to Jesa CornelisOn, Joplin 1.43 Genl. 


7-20 Addington's Texaco Station 3.96 Geni. 
4.25 Geni. 


7-22 Big Bend Flying Bervice - To fly in. to 
Mine the Master Meohanio & Cook 10.00 
& to bring out mercury order during 
wet weather 10,00 Genl. 


7-23 Addington's Texaco Service 3.96 Genl. 
2.88 Geni. 


7-25 T. A. Beard - Gasoline 7,43 3L 


7-2? Telegram - 8chrnitz-Sohoenwaldt-Turner Co. 2.30 Geni. 
It	 II	 N	 II 2,30 Geni. 


7-30 2 • 30 Genl, 


D. L. Crowley	 Telegram Genl. 


7-30 Postage 4.50 Geni. 


7-28 Big Bend Wool & Mohair Co. 
2 Ortho Fly Killer 2.50 3K 


Total Petty Cash Disbursements 65.95
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Form MF-104	 Amerimex Mining Company 
Docket DMA-2202X	 Alpine, Texas 
Contract Iiz-68	 Month of July , 1953 


CHECK DI 8]3URSEMENT$ and CURRENT COMMITMENTS
Contract 


1953 Amount Account 
7- 4 Oarita B. Wilson - Surf aoe Property 


Rental *	 150.00 GenI. 
7 E. G. & Elizabeth Bled.soe - Mineral Lease 100.15 Genl. 


14 R. N. Pulliam - Rental of Equipment 
Jeep	 *(653% of $30.00) 19.59 4B-8 


10.41 Genl. 
Air Compressor (576 .hrs. mining, or 


approx. 10% of total hrs of Mine 423.00 4B-2 
Labor - 5,473)	 (10% of $470.00) 47.00 Geni. 


Gasoline HOist (10% of $125.00) 12.50 Geni. 
112.50 4B-5 


Air Tugger (10% of $35.00) 3.50 Geni. 
31,50 4B-6 


2 Jaokharninerg	 (*740.00) 80.00 4B-10 
I Jackhammer 40,00 Genl. 
BudaJH-4	 igine . (24 bra. per day )($265.O0) 225, 00 Genl. 


7-14 Univ. C. I. T. Corp. - Truck payment 99.72 Genl, 
7-20 Border Maohinery Co. - Drill Steel 29.75 3B 


E. 0. & Elizabeth Bledsoe - Surface Property 
Rental 150.00 Geni. 
Rental-Purchase - Frame Houses 50.00 Geni. 


7-23 First National Bank, Alpine 
a. M. C. Truck - Prin. Note // 5 117,56 40-8 


Interest 10.57 GenI. Ford PU	 Prin, Note # 5 72.60 40-9 
Interest	 (207,27) 6,54 Genl. 


7-24 Big Three Welding Equipment Co. Note # 6 32.12 40-15 Carrying Charge 1.61 Genl. 
7-31 Mine & Smelter Supply Co. 116.22 3D mv. 315085 4,60 30 


(*122.9?) 2.15 3J mv. 316902 5.35 3D







Amount	 A000unt 


1.45 3D 


65,18 3L 
34,00 3D 
35.52 7A 
58.30 3A ($192. 9a) 


88.48 3L 
47.01 Geni. 
5.00 Geril. 


137.57 
20,05 3D ($157 , 62) 


585.00 Genl. 


477.04 7D 
253. 50 Genl. 


	


146,13	 7F 


	


79.35	 Geni.. 


	


14.81	 7F 


	


7.93	 Geni. 


78.49 
6.86 Genl. 


84.24 7H 
44.76 Genl.


63.32	 4B-7 


.	 f 
Form MF-104
	


Anierimex Mining Company 
Docket DMA-2202X
	


Alpine, Texas. 
Contract Idm-E468
	


Month of July, 1953 


CHECK DISSURS1ENTS and. CURRENT COMMITMENTS 


1953 


7-31 Car Parts Depot 


Brewster County Motors 


Magnolia Petroleum Co. 
(65.$ of $135.4?) 


Container Deposit 


Alpine Lumber Co.


Alpine Butane Co, 
Furnace Butane 


Texas Employers Insurance Aas'n. 
(65.3% of $730.54) 


Texas Ezuployment Qommussion 
Due for July 2.7% Payroll 
(65.3% of *225.48) 


Director of Internal Revenue 
Employment Tax due for July .3% 
(65,3% of $25.05) 


Due January t1u'ogh June .3% 
Exploration Payroll 
(65.3% of $85.35) 
Other 


L. M. Pulliam- Accounting Service 
(65.3% of $129.00) 


H. N. Pulliam - Rena]. of Diamond Core.. 
Drill & Accessories 19 days 


$100.00 per rio.
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32.50 
42.88 


43.32 
82.13 


124.66


Geni. 


Genl, 


Geni. 


:ii 


CHECK DISBURSEMENTS and CURRENT COMMITMENTS 


1953 


7-3]. R, N. Pulliam -Reimbursement for Company 
Travel & Communications 	 * 


($ 75.38) 


7-3]. Director of Internal Revenue 
l% Social Security Tax 
(65.3% of $125.45) 


7-31 D. L. Brown, Ment, Freight Mercury 


7-31 E. G. & Elizabeth Bled.soe 
5,800 ft. Charter Oak Fuse 


11,80 per thousand 
250 lbs. Dynamite, Gelodyne # 40 


20.00 per hundred 
50 ft. 1" square braided asbestos 


rope packing .50 per ft. 
43 Flasks @ $1.50 


7-31 Bank 3ervice Charges 2.51 2.46


Amcunt Account 


Genl. 


Geni. 


Genl. 
Geni. 


Genl. 


68.44 


55,00 


25.00 
($212.94)	 64.50 


4.9? 


Total Check Disbursements and Curz'ent Commitments	 $ 4,831.09 


Total Petty Cash Disbursements (Other Than Labor) 	 65.95 


Payroll - Labor	 $6,677.09 
Supervision	 1,674.00	 8,351.09 


TOTAL DISBURSEMENTS
	


$13,248.13 


LESS GENERAL EXPENSE$ 


Product ion Payroll
	


$2,897.57 
Other General Expenses 	 _24O4. 84	 5,302.41 


TOTAL EXPLORATION EXPENSES 	 $ 7,945.72
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Anerinox iining Company. 
Contract No. ldn-.E466
	


Alpine, Texas 
Docket No. DA-22O2X 


CPEfliTOR'S MOITTIflX RRPOIIT .ND VOTJC}1TR 


CODE	 Iterns of Costs 


(1) Independent contracts 


(2) Labor, supervision and technical servicesz 
A. Labor 
B. Supervision 
0. Technical srviccs 


(3) Operatini materials awl 
A. Power end other blasting sunplies 
B, Air .nd wrter hoses, teo1, bits an 


oth'r drilling supplies 
C. Mine rail, 'ir and tcr p .pe and 


tin 
D. Shovels, .a]J tools id nicc. itorm 
E. Ventilation tubing and accessorios 
T. Timber 
G. Dianond "rflin noc. & co'e bos 
H. 5 P nond-sot rfrill, bite 
I,	 rr1n choUs 
J. 1ectrtcal '4re, fit&rcs, tc. 
K. !itche and c:mp utensils, ste. 
L. F'al, lnhr1.cr.nts, ote, 


(4) 0peratin equirtsnt 


B.	 qiincnt to be rented: 
1. u1ldoor 
2. Air Compressor 315 c.f.m. 
3. Power Plant, 125 KVf 
4. "	 3O1VA 
5. ito5t, cage and accessories 
6. Pdr tuger 
7. Diamond Drill & accessories 
:•	 Jee) 
9, Drifter 


10. Saclthaniner, heavy 


C. !qnipment to be purchaseth 
1. Jac1thainner 
2. Drifter 
3. Double-drum s11 sher, scrapr, 


ci?lo & acoessor.ec 
4. Ventilation fan and motor 
5. Diamond drill 10' c3re barrel 
6. "	 l	 5	 fl 


7, Dup:'ox Hi-pros sure water pump 
3.	 Truc, 2.ton - do'n -yieit 
9. Pickup, ton - down paent 


10. 3 steo]. water supply tans 
11. Cent. w'ter pump e: enino
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i!1ori'ox	 ing Co'oany 
Contract No. Idm-R4('>	 Almi!1o, Tex:'s 
Docket No. D-22O2X 


Operttor' Monthly Report and Voucher (Cont'd) 


COT)	 Iters of Costs 


(4.)	 Oportting equip'ient (Cont'd) 


•	 C.	 Eqttipnerit to be purch sod (Cont' ci) 


12. Butane coo: tvo 
13. " refrigerttor 
14. T&rig. food Etorae cabinet 
15. Misc. 


(5) Reh.bilitation and repairs:. 
Repair iidiig 


(.) New buildiris, improvo-onts & insta11atton 


A.	 Bu.1ding3, etc. 
C. Rehabilitation of' mine herfrarie, 



shaft & underground workings 


(7) Hiscel!aneous 


A 1 Repairs & iaint, of' trucs & other 
newly purchzsed equipment 


L Public Liab., Property )oimo, F5.re 
& Theft Insurrnco on tricks, etc. 


C. Freight on equipment, Matoriale av1 
supplies 


D. Workmen' a Compensation Insurance 
E. Social Security Taxes 
F. Taxes Unemployment Insurance 
0. Sustenance, comnunications, tra'o1 


& transportation 
H. Accounting & preparation of cost reports 
I. Analyses of 150 mercury ore samples
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Docket DMA-2202X 
Contract Idm-E468 


OPEBATOR' S MONTHLY NRRATIVE REPORT 


The Form MF-104


Amerimex Mining Company 
Alpine, Texas 
Month of July, l955 


The attached Form MF-l04 and. supplemental data represents 
the Operator's best effort to comply with the suggestions of various 
DMEA Officials in its preparation.. 


The items of cost shown on the Form MF-104 include items 
chargeable directly to Exploration only and certain items prorated. on 
the basis of their application to both Exploration and Production, 
which are more completely explained as follows: 


Labor has been distributed on the basis. of total man-hours, 
as divided b&tween Exploration and mining, ore-hauling and. furnacing, 
which are all regarded as Production. 


Exploration	 2/3 of total hours 
Production - 1/3 "	 " 


Supervision has been distributed on basis of percentage pro-
ration of labor for Exploration and Production as defined in explana-
tion of labor distribution. 


Exploration - 2/3 of total hours 
Production - 1/3 " 


Operating Materials and Supplies have been distributed on 
the basis of aótual cost. Limited test mining in the old stope north-
east of the beginning of Project No. 1, which resulted in tI saving 
of 107 buckets of ore estimated to total 38 tone, occasioned a total 
of 576 man-hours of work and the use of materials and supplies item-
ized as a part of this Report in addition to drill steel and bits con-
tributed for this puxose by R. N. Pulliam. 


Equipment Rental expenses f or equipment used in common for 
both Exploration and. Production have been prorated on the basis of 
actual man-hours devoted to Production labor, as distinguished from 
Exploration labor and labor exclusively f or furnace operation, whioh 
results in 10% of such expenses being allocated to Production costs, 
in addition to those expenses which are exclusively for Production. 


Payroll Taxes and. Workmen's Compensation Insurance expenses 
have been prorated between Exploration, 65.3%,and Production, 34.7%, 
on the basis each bears to the monetary total arrived at by allocation 
of man-hours devoted to each.
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Company 


1953 


Travel & Communications expenses are divided between Explo-
ration and Production, based on the actual purpose for which such 
expenses were incurred. 


Aocountin expense, totalling l2$OO, has been prorated be-
tween Exploration, 65.3$, and Production, 34.7%, of the total in keep-
ing with the percentage of the monetary totals for labor cost. 


Despite the fact that the total costs for furnace supervi-
sion and furnace labor are inóluded as a part of the total production 
labor houro used as a basis for proration of supervisory and other 
coats between Exploration and Production, this is believed to be unfair 
and unjust. 


A mercury furnace operates around the clock. There is 
usually one man, as in the case of this Operator, charged with super-
vision of the furnace. Santiago Garcia was in charge of the furnace 
and was solely respOnsible for its continued operation. The furnace 
and production did not require anything like 1/3 of all supervisory 
time.


Aouta]. mining done by the Operator. consists of a total of 
576 man-hours, which included underground tramming and handling of 
some 38 tons of ore mined and saved and the sorting and handling ofa 
part of some 254 tons of rook furnaced from the accumulation at Project 
No. 3 which had been saved throughout the Exploration at Project No. 3.. 


The $tatement of Comparative Exploration and Production 
Costs show that according to the prescribed formula, Exploration costs 
were *7,945.72; and Production costs and other costs paid out of our 
General Fund were 5,3O.4l, or a combined total of *13,248.13 f or 
July.


The Statement of Check Disbursements and Current Commitments 
itemizes each expense and designates the Contract Aóoount Number by 
code, according to the code sheet attached, or identifies the expense 
as a General Fund Expense, as distinguished from Exploration Account. 


Please note that although the Operator was notified by the 
Regional DMEA Office in Joplin, Missouri, that the total of the June 
Report had been tentatively approved for *5,371.71 instead of f or 
*7,162.28, expected on the basis of *9,244.31, which was the total of 
expenses f or Exploration reported by Operator, no notice of disallow-
anoes has been received to date.
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If the reimbursement for June WaS to have been reduced and 
withheld from the Operator until August 21, as it was, the Operator 
should have been notified at the earliest possible time. 


The funds of the Operator had. been depleted by payment of 
2 %, or $12,205.36, of' all previous Zxploration expenses, totaling 
$48, 821.44, plus the Operator' a payment of various overhead and other 
expenses in which DMEA wpuld not part&oipate plus the total Explora-
tion costs for June in the amount of $9,244.31, for July Exploration 
and other coats, $13,248.12, and for approximately half of the monthly 
total for August, as yet not calculated in detail. 


It can be seen very readily that the Operator's required 25%, 
or $20,000.00, of the Contract total of $80,000.00 would have been 
insufficient to meet all monthly operatthg expenses f or even the 
month of June.. Since no reimbursement f or June was received until 
August 21,. the Operator had capital tied. up to the extent of 
$34,697.80 and in addition t1ereto all General Fund or Production 
expenditures (except for July, which are included in the July total) 
and all expenses for both Exploration and Production for the fivst 
half of August. 


Under such circumstances, an unbearable hardship is unneces-
sarily impoaed,upon the small Operator, to whom the meeting of eaoh 
payroll and each current obligation is absolutely neosseary to con-
tinued operation. 


General Operating Conditions 


During July, Exploration work was continued in Project No. 3, 
where A Crossout was extended 55 lineal feet toward the objective 
eeignated by Mr. Fletoher; and 3A Crosscut Raise was driven 2]. lineal 


reet on an irregular incline from a point about 32 lineal feet from 
the beginning of 3A Crosscut in an effort to follow the strongest mer-
cury mineralization to determine it upward trend along what appears 
to be an east-west fault controlling the mineralization. Work was 
also carried on in Project No. 3, 3 Left sub1eve1 trending N 37° W 
from its previous extension from 3B Raise for an additional distance 
of 20 lineal feet. 


This shows that a total of 96 lineal feet of underground 
work was completed in Project No. 3 during July. To accomplish even 
this meager success, it was necessary to work two faces during two 
shifts per day. Recurrent misfires caused much trouble and. delay in 
blasting the faces in Project No. 3 and ventilation became a problem
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in both the raises and in the long Crosscut 3A, where tramming re-
uired greater time as the work progressed. 


Project No. 12 Shaft, which was sunk to a depth of 49 feet 
required two shifts per day, It was sunk iz Del Rio Clay containing 
a jumble of limestone boulders of various sizes, which caused very 
irregular' breaking and subsequent sloughing. Timber was bought and 
end and waliplates and spreaders of 6X' s were hitched in at llfoot 
intervals to provide platforms f or ladders and supports for guides to 
be subsequently installed. It was also planned to putin 2x12 lagging 
to prevent further caving of the shaft walls. Lack of experienced 
timbermen caused delay and increased cost of timbering. Also, the 
lack of a headframe and the use of a windlass for hoisting all muck 
increased cost. 


On July 1, Arthur G. Bluoher, a young Mining Engineer, was 
employed as Underground.Foreman. His energy and enthusiasm offset to 
some extent his lack of practical experience; however, when left to 
his own devices, be showed inability to adhere strictly to nstruo-
tions or to substitute thoroughly good judgment in lieu thereof. 


Since the inception of this operation, three different men 
with varying qualifications have been employed as Mine Foreman, and 
each has fai1ed to meet the job requirements in many highly important 
respects.	 S 


During this period, there were no seriouè equipment failures; 
and there was no installation, rehabilitation or new construction. 


Project No.3 Previous Total 30?' 6" Present 403' 6'	 Advance 961 


The Main Drift, Project No. 3, was not extended during July.


Crosscut 3A was extended 55 feet to a total of 119' toward 
the objective designated by Mr. Fletcher. The crosscut continued 
through Georgetown limestone showing increased alteration and in 
places has almost the oha'acteristics of "caliche" or caloareous ash. 
Ocoaai'onal small fractures showed iron mineralization; but as the 
work proached the objective, the absenóe of major fractures and 
more extensive mineralization was disappointing. 


Project 3A Raise was driven on an upward, irregular incline 
at a point to the west of Crosscut 3A about 32 lineal feet from the 
beginning of 3A. This raise, followed a strong mercury ocourenee on 
the contact between the Del Ro clay "jaboncillo" and a wall of 
limestone, which trends east-west and seems to be the high side of a 
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fault which cuts off the mineralization and may account for the min-
eralization occurring along it to the south which extends at least 
in some places all the way to the Main Drift of Project No. 3. Strong 
mercury mineralization seems to persist both upward beyond the present 
height of 3A Raise and. laterally to the west toward the unexplored 
area east of Shaft No. 1, where a projection of the fault and mineral-
ization discovered in Project No. 3 . would intersect the strong clay-
filled fracture exposed on the 100-ft Level at Shaft No. 1 and near 
Churn Drill Hole No. Ii in Drift NOf 25, where strong mercury mineral-
izat ion occurs. 


Project 3B Left Sub-level was extended 20 lineal feet, but 
the final 8 or 10 feet of this work erroneously followed a fracture 
ino the limestone fault wall until the fracture pinched. Although 
there was local enrichment in the fracture,it appears that the true 
contact continues in a more westerly direction from a point 8 or 10 
feet from the present face. 


This face Wa8 carried on toward the west at. a height of 24 
feet above Project No. 3 Main Lrift following mercury mineralization 
in an effort to see if some break occurred in the limestone fault wall 
where the mineralization could be followed through or over the fault. 
No such opening has been indicated, but the mineralization seems to 
persis.t vertically above the Main Drift level in 3A Raise and both 
vertically above and below the level at 3B Raise. 


The mineralization seems to persist in reduced area but of 
Improved grade to the northwest from 3A Raise with the implication of 
a possible juncture of the Project 3 structure if projected to inter-
sect the strong, wide, clay-filled fracture which parallels on the 
north the stoped. area of the mine. 


A similar juncture of two strong structures maybe inferred 
by projecting the mineralized fault discovered in Project No. 3 toward 
the Southeast to a juncture with the strong clay-filled fault or col-
lapsed area trending east-Sweat along the south side of th main stops 
of the mine, the presence of which is amply indicated by surface geol-
ogy and confirmed by the diamond drilling from Project No. 8 on the 
100-ft. Level wh&re a vertical fan of diamond drill holes proves the• 
presence of a wide and obviously deep clay-filled fault, fracture or 
depression. The juncture of the mineralized structure of Project No. 
3 could conceivably produce an excellent orebody. 


The mercury mineralization in Project No, 3 should be 
explored to both the east and west, and a winze should be sunk in the 
vicinity of 3B Raise to ascertain if the mineralization goes down; 
and, if so, whether there is improvement in the grade.
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Project No. 12 Shaft Previous Total 22' Present 49' Advance 2?' 


This shaft was sunk in Del Rio clay near a limestone contact 
on the site of Churn Drill Hole No. 7, the log of which showed mercury 
ore estimated to average 10 pounds per ton occurring at 30 feet and 
becoming leaner as greater depth was reached. 


Mercury mineralization was encountered in the shaft at 20 
feet and peráisted irregularly to the present depth of 49 feet. The 
best mercury mineralization was found at from 30 to 35 feet where the 
limestone fault wall which exists a short distance from the shaft on 
the surface appearB to dip into the south side of the shaft arid then 
dip away again. It was adjacent to this contact that the best miner-
alization occurred, 


It is believed that by drifting from the present bottom of 
the shaft to the limestone-clay contact and by following that contact 
eastward to the sink, which occurs near the contact, ore may be found 
of commercial importance. 


Project No.8 


Diamond d.riing was continued; and Holes No. 6, 7 and 8 
were completed by July 19, when the driller had to quit to look after 
his business in Alpine. 


A detailed log is included as a part of this Report showing 
the direction, angle of incline and core recovery of each. 


A small vertical cross-section sketch i included to show 
the indicated contour of the limestone-clay contact in the fault 
defined by the diamond drill holes from Project No. 8. While the 
imposed weight of the clay on the underlying limeetonø contact may 
have made the structure too tight to give vent to the mercury mineral-
izer, the opposite side of the structure may dip in such manner as to 
produce an overhang or canopy effect where the angle of repose of the 
clay filling would be more favorable to mineralization. 


No further diamond drilling is contemplated from Project 
No.8. 


NOTE:	 The log of Project No. 8 diamond drill holes NO. 1, 2, 3, 4 
and 5, included with the June Report were erroneously 


reported as to bearing. Each hole of the vertical fan was reported 
bearing N 35° W, which is exactly opposite to the true bearing of each,
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which.... should be changed to S 350 E. This error was obviously 
occasioned by the young engineer's having misread. his Brunton and 
changed the log record before it was copied by the stenographer. 
The error went unnoticed by the writer until now. 


Furnace Operation 


On June 10, the 3' x 30' rotary Cottrel]. u1oksilver Furnace 
was put into operation primarily to test both the furnace operation 
and to provide a large tonnage test of the low grade mercury ore.whioh 
had been saved from the muck produced incidental to the exploration of 
Project No. 3. 


When furnaoing was started, the furnace bin contained about 
90 tons of low grade ore, and it was estimated that the bin at Main 
Shaft No, 2 contained about 25 tons with about 25 additional tons in 
bins underground, all of which had been put there by the previous. 
Operator. In addition to this ore, there were about 40 tons of high 
grade fines which were swept from the floor of the old mine etope. 
This ore was furnaoed during 14 dais of intermittent furnace operation 
in June and produced 23 flasks of 76 pounds each of mercury. 


In July, the furnace was operated 26 days and treated 291.9 
tons of low grade ore saved from exploration in Project No. 3. This 
ore had not been mined but had been saved from exploration muck with-
out tedious hand sorting, although some care was exerted to throw out 
large pieces o waste or to discard some rounds blasted which were 
predominately waste. The 291.9 . dry tons treated produced 14 flasks of 
76 pounds each. 


It was found that the clay ore from Project No.. 3 created a 
dense. dust in the rotary furnace. Due to the great surface area of the 
small particles, furnaoe.heat was quickly absorbed, andthe dust had 
a smothering effect on the butane flame.. Furnace temperature would 
frequently drop as much as 100 degrees in a few minutes. Another 
factor which contributed to furnace difficulties was . the moisture con-
tent of the clay, which due to the temperature. drop condensed in the 
entire condenser system where the first four sets of tubes are usual-
ly too hot to permit condensation of water but are the condensers where 
most mercury is precipitated. This caused the condenser soot to become 
a sticky mess, and little mercury was recovered from it. Serious loss 
may have occurred. 


Through continued experimentation, some improvement was 
achieved in furnace operation by the end of the month, but ores which 
cause excessive furnace dust will inevitably reduce furnace capacity 
unless serious furnace losses are to be sustained. Great care and
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controlled experimentaticn over a period of time are needed to achieve 
correct furnace adjustment. 


Due to the poor recovery achieved during July from the ore 
saved from Project No. 3 and based upon the method f allocating 
Production cost required by DMEA, it is apparent that a substantial 
loss was sustained on furnace operation during July 


It may be poss&ble by selective mining and reasonably oare 
ful sorting to produce a much better grade of furnace head ore. If 
so, there is no doubt that furnac, operation can be adjusted to bring 
about satisfactory recovery. 


The Map


The geologic contour and mine plan map with underground 
workings extended t o show work completed during both July and August 
will a000mpany the August fleport to be submitted within the next week, 
if possible.


Respect fully submit ted, 


R. N. Pulliain 
General Sup erint end ent
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S
Ainerimex Mining Company 
Month of July, 1953 


Core 
P2 Fro	 2 Recovery 


l8	 0' 10'	 7' 


10 37	 32 


3? 42	 3


Core.. Descrirtion 


Brecoiat ed Fine-grained. 
white Kgt. caliohe cement 
alight Fe mineralization 
Brecoiated white porous Kgt 
Fe & caUche cement. Purple 
silt atone fragment a at 32' 
Red & purple clay with white 
limestone fragment a. 
Extensively fractured. 
Black ICdr clay 


Brecciated fine-grained white 
Kgt Fe & calcite cement 
Breociated. grey white porous 
Xgt calcite cement, slight 
Fe mineralization. 
Breociated, grey fine-grained Kgt 
Black Kdr clay 


Brecciated fine-grained. white 
Kgt Fe & calcite cement 
Brecciated. Med-grained grey 
Kgt Fe & calcite cement 
Breociated porous white Kgt 
Fe & calcite cement 
Breooiated grey-white med.-
grained Kgt Fe &. cab cement 
Breociated white limestone & 
purple siltstone. Fe cement 
8lightly fractured grey-wht 
fossiliferous porous Kgt Fe 
& calcite cement 
Hard grey fine-grained Xgt 
Fe mineralization. 
Black & grey clay & silt-
stone breocia. Porous in 
some places. 
Black clay & white limestone 
breocia 
Limestone & red clay 
( Jabonoilla) breooia 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATKR 


WASHINGTON 25, D. C. 
xx 


Joplin, di,ss ri 
September l., 19S3


t4EA22O2X IrE68 
Merizu Mining Co.(Mercuiy) 


Count' ?exas 


Msorancba 


1. P. WiUia,a, Executive Officer, DIEA 'i.id ieam, Region VI 
Fr:	 Clinton C. Kflc 


Subjects July Ieport, Aaerimex Mining Co., Alpine, ?ex 
Project Contract Icbn.'EIj.68 


Since retuxrnhll t'rom vacation on Friday, 8.ptetber U, I 
rsview'od the subject report reosived by this Field 1'eam office on 
&epterabex b. Inediate 1ie1d TQa prova1 of that re port is eeon iended proriding that 488.6i La disallowed, as explained below, for 
the calculxted excess coet of ainkin the Project #12 prospect shaft 


x 10 feet in o roes section instead of the x 7-foot size, specified by' Ai*endznt #2 to the project contract. Otherwise the Operator's 
Cost Voucher, e 	 ation-production cost distributions, supporting 
docuaentation, and other u1nitted data appear tG be acceptable, and 
althowh there a e inconsequential errors in arithietic on payrcfl 
calcuLitiona, etc., the subject report is in far better fozsn t that 
for the preceding aonth of	 This recnded approval, how-ever, wcui4 be ubj.ct to arr adjusting that is specified or indicated by' 
the August Audit Report by Mr. Don T. .nch, when it is received b: 
this office, and also subject ta any future audite that Ukeiy wiU be mada. 


Based on the engineering 2neaaure1ent I niade during the August 9 
project inspection, end upon the Operator' reported cost for the lower 27 feet of the Pojeot #12 prospect shaft which was sunk during Ju, 
a calcu].ated 2,O2 cubic feet Was setually excavated fron th. shaft which aver.,d7xlOfeet in size, atatotalcoatof 1,66L%. 
If the prospect shaft had been sunk osrijy' 5 x7 feet in size,. as specified in Aaenctnent #2, only 91 cubié feet should have been 
excavated. Therefore I estimated that 53.3 percent of the July 
shaft sinking costs were in violation of the contract stipulations.







4-


cnewnat ocniirzec oy evice when the Pteid iearn last nøpected 
the project on ugust 9, ard aiio reported by the Operator, all 
th JUI3P production was irdent4 to ex'lrraticn work sn rio stop3.ng 
is believed to have beei done as was ion. during, the pre*iou aonth* 
Therefore the Operator's distribution of one-th of the supervision 
costs to prducttc*i in Jni appars very reasonable although I ieo 
coneneied b]i' of the upervXsion coet be charged to production 
in ny ri' f the June report, during which mnth the buk of 
thp kctn s retorted to have come from the o4 stopes. 
']so the Ox'ratr tresents a acre acceptable foruu1a in the 


July reprrt, for aegregsttrg the srions cost accounts applicable 
to the exploration project, on the basa of ctua1 tic records 
of th laborers and presuiably upon proper aUocatton of supplies 
and mt,riale, That sort of formula will 'be essential, parts oiilar)r 
in th forthcrtthg uat Report, during whici 'iorith acne atoping 
wan atterpl ed. frrn the Project #3 exp1ortory workings befor the 
Operaix' r t rfl r nnndod aU Oneration3 on Au 10. 


rding a question whieh arose on iiuiximum Uot*:lr 
footare, the p'cnt intt of	 iknt P2 ras to iicreae the 


ttt i,.11tblc 3.iner footage of dorrom,d exp1oratox openings 
on Project 3 froi the 210 feet, specifiei in the oriina3. contract, 
to t6r feet. That antendnsnt actuaW scifos, hc*iever, only the 
een on o 3 c-cnt, 100 fe't .rr'r t 	 oe e ti? r on !tai 26, 953, 
pl 100 feet of drifts, raicon or othor oiis	 frcn, snd en 


rji+v1 5') f'ert 4' i	 £ n	 oit or 3 &tft. 


The total lengths of the Project 3 wong places to Aw, ust 1, 
153, wsre calculated froa the Ope r*tor' s re'irte and the fteld Teax* 1 a 
floteø, s


#3 main ctrttt eaøt 
3 xcut north 


3 drift west 
3Araise 
313 zucut north 
3B drift west 
313 drift east 
313 raise 
313 sub-level drift west 
13 sub-level drift east 


Tatal Project #


* 131' 
* U9'(3' prior to 


5/26/53) 
•: '32' 
* 32' 
* 6t. * 5' 
•* 3.0' 
'N 22' 
* 
• 22' 
:







.	 . 


(11P3 


( tie basL OX t1e	 t	 of n*fldnenZ //2 tte wor'c 
oz Project #3 lacked 1s3 te ci	 .n the allowable maxLmxa. 
5y a atrthgent tntpatti ol the act"al wordir4g ct Uat amenAiient, 
however, the work rcn 3B z'out edit] has azeseded the allowable 
*axiim*i by 29 teet, as ahcsn by the tollowing calculationes


* 210' 


* so, 
IL_* tUul 


* 260' 


: 
: U?' 
: 


* 2q; 


29' 


Proj. s 3 axtmrt foote originally specUind by conti'ct 
pl'z	 1t1on'1 p mtted frc*n #3 drift or 3B xcut 


r 
Yo4I .thorize on Project 3 but ucl, only 3S' o1 


3A x.rnt 


tu1!i totl foit ages driven 
43 irtft	 t 


c"o'it, th"ft, --a.,e,. 
3A . xrnt to it 26, 1z,r, as r ed 2 


otL ooe dt 1 veri on Pr,ct 3 btt mel.	 ' 
f 3. xecut 


rceee apperently dr&ven in S sub"levela, over 
t &Jow&'1 rXL 


Thit only 81. feet of the *llowable aXL'rnt 100.'toot teto ot

crosc tt	 roi	 Xaie	 .sti o	 "i, 19S3, ts periitted by 


hi	 •onp1td n	 i, 19:3. Am onbr	 i'eet 
o 1 t	 ' t	 i'i 1G fe't o	 ia1c x1o:a ry opeiin 
had bn driven frcz 3i crossctt, as pexiitted by that aenthent. 


I do not reooinend di*aUararc!i o' the apparent 29 .root overage, 
on the sumption that &iemaent 12 will be claritied or 


superseded ithen tho preiriousi proposed Arien&nent 13 ie adopted. 
I do wish to point out now however, that until a xeacticab1e 
aib*snt to t'e octitract is put into etf Act, t'a ield leant 
Wre3y will be unable to approve much of the ecpendituree in the 
tOrthoadn August Operator's report.


CC.IVL 
ltrton C. Knox 


z
L 


ocs Operating Cc,r1ttee(2)

C. Jonas 


t. '. Mcflvenr
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DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


Joplin, zouz'i 
Septaber 1$, 29S3
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


Mr. P. !. }	 reaident 
Ameriix Mining Ccapsr' 
P. 0. Bc 26 
Alp!ne, 


Dssr Bobs


Re D}1EAQ2O2I ILE1468 
£iriiiex Mining Co.(Neremy) 


ea4o Comt ?*s 


Tow month'y report of ezpi.oration on Fois 1OL&I LOL fox' 
Juiy, l%3 has bewi ajproed t this office, i this t t}* 
originil has beon forvarded to tbe Ne4enal nancc office, 11. S. 
Bux'eitu of Mines, AriUo, 


gncloe.d are five copies of fcxas to be used fox' your next 
month) repert. 


I a 80x'27 to learn of your difficulis with your erploraticwt 
uoject. Inspite of ow differences encountered during te receit 
audit of the project please do not iositate to cal]. upoi nie fo a' 
aaeiztance I may be able to give in regard to your ezploraticn 
project. I sincerely hope you will be able to rese operations 
very soon. 


With beet pereonal regards to you axi Mrs. Pul)iam, 


Sincereiy yours, 


W. P. WjU.ta! 
xecutive Officer 


I11EA Field Teu, Region VI 


PWijd 
Ins. 


cc Oper*ting Ceadtte V







Form MF-104 (Rev)	 UNITED STATES	 3I1O36.3. 
DES TMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS MONTHLY REPORT AND VOUCHER 2 
Month of------ -JWI- , 195	 Docket No. DMEA	 1I3L	 Contract No.	 4i43 
Operator's Name	 1LfliflQJJfl7----------------------------- Minerals ------ - 'C1I1 


Address 
Contract Amount, $IO,OOtLOO.	 Government Participation:? %	 Amount, sO,flQi..OcL 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision 	
4 


Supervision----------------------I 	 I31U4 
Technical Services-----------------------------43E46I -------


(3) °':	
SuU	 7.	


'	
1	 09 


EXPOVeS t 	 2O52.R- ---26Li3 41 
Track----------------------------------------- ,g161---- 1,?1,-81 1tthen ten.	 43.54	 -74 9	 317-47 ruo1, tc.	 3O&.3	 1 2 : -------------------- 1E35.€r I;412;io (4) Opé	 gu 
Rental-------------------------------	


445 Purchase------------------------------ '228 	 ;IU Depreciation 
(5) InitialRehabilitatiouandRepairs------------2E3L.7l----2G.7 
(6) New Bldgs., Improvements, etc------------734jJ3---704.15 
(7) Miscellaneous: 


Repairs to Equipment---------------------
Sampling and Analysis--------------------4•37---4h? 


'Payroll Taxes------------------------ 35'?.?2---354,Q3  
1 t.Liabi1ity Insurance-------------------500.25---50t.25  
1	 ----------------i?5.aG---


	


4?.25	 OOO Z9&L25 
(8) Contingencies (specify): 
------------------------------3.7,89----130


 rnYe1 a	 1tfL Gfl	 446.41	 169 .09 
cctg /	 0O ____	 ___ ____	 ______ 
'tOTALS---------------------------- .244.-1 4:L-44 53,O6&?5 1Ifl---±: 


	


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-
Date 74h	 *payee	 r1ning Opy	 ment in the amount of 


	


Title	 Irt- -
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the cothpany or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
iiue oJnpauy, pur .JOun nmluu, oecreary, or-- ITeasurer, as ne case may be. 	 Signature -------------------------


-	 (Authorized Certifying Officer) —b' NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
jurisdiction.	 Date -- -	 Vou. No. 
false statement or representation to any department or agency of the United States as to any matter within Its 	 (Jg., 


(Instructions on reverse)	 (See other side) 


c,'vi-----







..	 ______ 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratiqn Administration project under Contract 	 in accordance with the terms of the contract. 


Signature	 TitIe21r	 4.g(4.4,4ate —'-'-


APPROVAL BY DMEA EXECUTIVE OFF CER OR ALTERNATE: 


Signature	 Title 


MONI'HLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report tO the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent - contract. 


Under Item (2) include labor, supervision and . technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


• Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


'Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed implovements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


'Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sahipling and analysis. 
Only that part of. payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


'The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Goverhment auditor should 
make an audit of the. Operator's books and records of account, 
the Operator need not support his, monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should he attached to the Monthly Voucher. N. B.—
Only the original of. Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units irnmediatel 
after the appropriate descriptive word, such as, drilling, bul - 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. $. GOVERNMENT PRINTING OFFIcE	 205675







UNITS THIS 
MONTH 


60 


() 


I.


COSTS TO DATE U;o 
___________ Ill 


A,Q2-------- O4 
83 3t3L04i-------


1120----------


I-------------------


Form MF-104A	 .	 Budget Bureau No. 42-R1151 
(April 1O5)	 Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 2 


Month of --- - -Jun- 1953	 Docket No. DMEA	 Contract No. Idt46R 
Operator's Name	 eetntnaonipan ------------------- Minerals 


Address	 0 11cX (2	 ea


AUTHORIZED BY CONTRACT 


UNIT	 COSTS THIS 
II	 MONTLI 


Drifting 
Crosscutting 
Raising 
Shafts 


Drilling:
Churn 
A ii	 r 0 ------------------------


Stripping 
Trenching-----------------------------
Test Pits 
Roads and Trails--------------------
u1zer1oiae--


U1g. mci, boLo 
TOTAL DISTRIBUTED COSTS------


ech. Uervtce 
Operating Equipment Purchased-----------
Initial Rehabilitation and epairs 
New Buildings, Improvements, etc 


or1rnenaComp--------------- 4?.28 
I ' TOTAL COSTS--------------------------


UNIT COSTS 
TO DATE


Units	 I	 Unit Costs 


5?I3 I(U6O'ot --
48;Oo------------------------
--'--- --i-------------


H 


).J3C_O--------


1.0 


1166t41................................................ 
'7 "(A Att 


MI 


OPERATION


II;z5IIIiIIIIIIIiII IIIIIIIt;IiioIIII 


id 1')	 £I	 i" Ef 


TOTAL UOsTS 
AUTHORIZED BY 
CONTRACT 


62, 670.00 


_t___,-----J3Of!QO 


	


The undersigned company, and theofflcial executing this certification on its 	 . ee 1?orr 104,	 o. ?, behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 -.-- ---------------------------------


Tcx for 1st 2nd trs 'hicb 


Date ? m 14 .83	 Operator A11L	 Ifltnf COAL	 tote1tn	 'P74.34. J1t note 


Per	 Title 


> NOTE.—TItIe 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statem:nt or representation to any department or agency of the United States as to any matter within 	


rr lett er	 -i6	 ref1eet4i 


	


(Instructions on reverse)	 CM dedUctiOn troi 4)riftin" 
in &it of Q.73. 


(For Government use only) 







..	 . 


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE 	 205076
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


JuM )Iawt 
£tt*L 3i, 193


Ret	 j': 
kriax tdg Oo 


o	 , 1. 


To	 W. P.	 1utis	 P$a) ?*a Eecn VT 


Cintm C. 


33sst4	 repirt r1a	 d' Cc*r Project Ocritreet I48 


Th the 1I*t cI ir reimt 1p.ct1	 the subject projecte_tI* ecttt 
c! the (iez*tora *'ojeot cost ec ets in dch *s istM the ve sb]a 
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lthsr .r abscii d aWr ri the rat*"s	 report for ?une, 
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iorm MF-l04 ,	 Amerirnex Mining Company 
Docket DMA-2202X - Alpine, texas 
Contract Idm-1468 Month of June 1 153 


PAYROLL	 Net Anounta after Taxes 


1953 LAI3OR Contract 
Net 4nounts ?aid Account 


615	 Diamond Driller 
Tomas Lujan 104.42 24-1 


Miners 
Guilierino De La Rosa $	 12L35 
Andrea Garcia 31.52 
Jesus Garcia 31.52 
Reynaldo Garcia 108.35 
Amando Granado 85.98 
Benjamin Macias, Sr. 110.83 
Andrea Reyes 98.63 
Wesley Roberts 96.3? 684.55 2A-3 


}ioiatmen 
Vicente Molinar 107.36 
Isabel Vega 89.40 196.76 24-4 


Müokera, Helpers & Trammera 
Alfonso 0. Almodova 73.70 
Ausencto Carrasco 36.63 
Manuel Carrasco 47.28 
Luclo Galindo 31.52 
Manuel Garcia 6.30 
3antiago Garcia 6,10 
Benigno Granado 37.82 
Domingo Hinojag 31.52 
Ptlar Llanez 81.66 
Salamon Longorto 109.92 
Timoteo Lopez 104.42 
Pedro Lujan 47.28 
Cruz Oohoa 31.52 
8tmon Villa 36.62 682.19 2k5 


Cook 
J. D. Matthews 154.85 24-6 


Truck Driver 
Manuel (}ranado 125.69 24-? 


Total Labor l,948.46 
31Ji'ERVI3ION 


5uperintendent 
11. N. Pulliam 295.50 2B-1 


General F'oreman 
Jesa H. Cornelison 157.60 2B-2 


Ttmekeeper-$took Clerk 
Bernard J. 3ocha 125.34 2B-4 


Total Superv. - 578.44 


Total Payroll 2,526.90


L







S 
Form MF-104 
Docket DMA-2202X 
Contract Idni-E468 


PAB0LL - Net Amounts after Taxes 


193	 LABOR 


6-30 Diamond Driller 
Tomas Lujart 


Miners 
Guillerino De La Rosa 
Martin C. Eatrad.a 
Andree Garcia 
Benjamin Maciaa 
Angel Renteria 
Wesley Roberte 
Manuel C. Terrazas 


Hot atmen 
Vicente Moitnar 
Ieael Vega 


Muckera, Helpers & Trammers 
Ausencto G. Carraaco 
David G. Carrasco 
Roman Villa Chavez 
Alvax'o R. Fl ores 
Luclo Galirido 
Manuel G. (]a1indo 
Benigno P. Uranado 
Javier G. Hernandez 
Lino C. Hernandez 
Domingo Hinojos 
Manuel M. Rinoj 0. 
Pablo Huerta 
Timoteo Lopez 
Pedro Lujan 
Victor Suchil 


Cook 
J. D. Matthews 


Truck Driver 
Manuel Uranado


Total Labor 


SUPRVISI0N 


Superintendent 
R. N. Pulliam 


General Foreman 
Jess R. Corneliaon 


Timekeeper-Stock Clerk 
Bernard J. Socha


Total Buperv. 


Total Payroll


Arnerimex Mtntng Company 
1pine, Texas 


Month of June 1 1953 


*	 145.90 2A-1 


23.9? 
90.62 
98.50 


104.18 
86.98 
94.80 
66.98 546.03 2A-3 


108.35 
92.35 200.70 24-4 


96.96 
50.43 
60,28 
53.58 
78.80 
37.83 
72.50 


37.82 
78.80 
37.82 
78.80 
95.40 
78.80 
74.0? 969.71 2/-6 


123.35 24-6 


92.4? 2A-7


	


295.50	 2B-1 


	


157.60	 213-2 


	


129.17	 213-4 


582.2? 


660. 43


Contract 
Net Amountø Paid 	 Account 







Form MF-104	 Amertnex ining Company 
Docket DUA2202X	 Alpine, Texas 
Contract Idm-E468	 onth of June, 1953 


PAYROLL Recapitulation 


6. 1553	 $2,526.90 


6-30-53	 2,660.43 


Total of Net Amounts after Taxes	 $5,187.33 


6-30 Director o Internal Revenue 
social Security and 
Withholding Taxes	 452.08 


Social Security Tax paid by Company 83.38 _______ 


TOTAL PYR0LL & TE8 - Month of June 	 $5,639.41
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Form MF-104	 Ameritnex rining Company 
Docket DM'A22O2X	 Alpine, Texas 
Contract Idm-E468	 onth of June, 1953 


DISBUR$MENT$ BY CHEC( Receipts Attached 


1953 jnount Contract 


61? IL N. Pulliam - Rental of Equipment - Jeep 30.00 4B-8 
Jir Compressor ' 470.00 4B-2 
Gasoline Hoist 126.00 4B-5 
Air Tugger 35.00 4-6 
2 Jaokhammere 4	 40,00 ea. (?40.0o) 80.00 4B-10 


8-49 First National Bank, Alpine 
GMC Truck mt. 10.57 Prin. Note S 117.66 4C-8 
Ford PU	 6.54	 " (20?.2?) 72.60 4C-9 


6-20 Big Three Welding Equipment Co. 
Note 5	 Carrying Chg.	 1.61 (	 33.73) 32.12 4C-15 


6-30 Mine & Smelter Supply Co. #313472 89.70 3D 
(General Fund	 l.20) (*136.10) 45.20 3J 


Alpine Butane Co. 31.50 3K 


Car Parts Depot. In. 200352 6.68 3D 


Joy Mf. Co. mv. EP-98?5 8.85 3B 


Magnolia Petroleum Co. mv. 200605J 18.60 
200861J 202.1U 3L 
2006'flJ '(268.9?) 48.18 3L 


Brewster County Motors 512.30 3A 
43.75 3D 


(585.23) 29.18 


Alpine Lumber Co. .70 3B 
(General Fund "335) 39.94 30 


(	 60.03) 11.04 3K 


fl. N. Pulliam - Rental of 
Diamond Core Drill & ace. ' 
6 fl-3O	 3 weeks 75.00 4B-? 


L. L. Pufliam	 Accounting Service 93.00 


Texas Employers Insurance Asen. ' 478.25 71)
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Form MP'-104 
Docket DMA-2202X 
Contract Idm-E46$ 


DISBURSEMENTS BY CHECK Receipts Attached 


1953 


6-30 B. N. Pulliam - Reimbursement for 
Company travel & communications 
Month of June 


6-30 Texas Employment Commission 
2.7 Payroll Tax 


quarter Ended 3-31-53 
8-30-55 


Petal Check Diabursementa


Aznerimex !intng Company 
Alpine, Texal 
)onth of June, 1953


Contract 
Ancunt	 unt 


* 90.06 


35'?.l6
	


7? 
417.18
	


7? 


$3,558.54 


DISBURSEMENTS - Petty Cash - Receipte Attached 


6-4 Newell Oil Co. Oil	 $ 3.45
	


3t 


6-5 Crowder & Wise - Gasoline 	 4.75 


Total Petty Cash Disbursements	 8.20 


TOTAL PAYROLL and TAXES	 41 


TOTAL DISBUR$EMENT$ - Month of June	 9,2O6.l5 


RECLAIM Deductions April Statement * 


2. E. A. Donaldson 
Bus Ticket 
Meals to Alpine 


4. Motor Inn !raohin, Shop 
Xnv. 35'?'? 4-lB 


TOTAL DI 8BURSEMENT$ 


* See File attached with Reoeipt.


$ 20.36 
12.26	 • 32.62
	


7G 


	


5.54
	


3D 


, 244.31







.Q.	
. 


Docket DMA-.2202X	 Amerimex Mining Company 
Contract Idin-E468
	 Alpine., Texas 


Month of June, 1953 


EQUIPMENT INVNT0RY as of July?, 1953 


Purchased; 


1	 Double Drum Hoist 5-HP, 220/440 Volt. 3-Phase, 
60-Cycle, Shop # 25015 Joy 5-211. 	 Electric Motor 
Fairbanks- Morse m{89947.	 Ameco Scraper, Model 
V26A #89301F 1,325.90 


8lugher Loading Ramp 113.65 


2	 JAL-48 Jack Legs equipped with attachments for 
L-5? Drills (X-1419-IX}) Shop	 3O892	 & #30893 390.00 


1	 3x2x4 Duplex Pump (FBM	 hop No. 768602) 190.00 


3	 Aluminum Tanks, each 1,222 gal. cap. 312,51 


1	 Used Army Surplus wing tank 12.50 


1	 Used Butane 4-burner kitchen stove with oven 80.00 


1	 New 52 Ford 1/2-ton cap	 pickup Motor #FIR2DL2127 & 
accessories complete with lie.	 fl6.80 1,960.3? 


1	 New 53 OC 2-ton cap. truck Motor #A24l76097 complete 
with lie.	 91.00 3,116.00 


1	 New Gould Centrifugal Pump Fig. 3670 & gasoline 
engine complete with 15' suction hose 1'?O.OS 


1	 Used Skileaw #10? 18.75 


1	 New Black & Decker HI) Valve Reseater 
complete with attachments 120.00 


1	 Lincoln 5-7072, 180 Amp.. Arc-Welder #A-2?7866 
complete with gasoline motor & accessories 481.95 


1	 Serve? Refrigerator 11-cu. ft., 2-door 225.00
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Docket D1ITA-2202X
	


Amerimex Mining Company 
Contract Idin468
	


Alpine, Texas 
Month of June, 1953 


EiJIPMENT INVENTORY as of July 1, 1953 


Rented: 


1 larg. portable Joy Air Compressor WK- .80 315 c.f.m. cap. 
Caterpillar D-3l8 engine #50019 rented from B. N. Pulliam t 
4'70.00 per mo. flew. 


1 Wi11 Jeep, Motor #J83920 used, rented from B. N. ?ulliam @ 
30.00 mo. 


1 International 30 HP gasoline-powered engine, single-drum hoist 
welded on ekids and bolted down temporarily on old concrete foun-
dation, rented used from R. N. Pulliam ti $125.00 per no. Eng. 
#274183. 


I Air Tugger Sullivan ll3, 3er. #1469, rented used from B. N. 
Pulliam	 35.0O mo. 


1 C. P. Jackhammer, 42-W #3039, rented used from B. N. Pulliam t 
40.O0 per mo. 


1 Sullivan L-57 Jaokhamraer #101471, rented used from B. N. Pulliam 
4O.00 per mo. 


1 Diamond Core Drill, Longyear Ser. #578 with rod puller & drill 
rod 4iOo.00 per month, rented uaed from H. N. Pulliam







   


l)ooket DMA-22O2X
	 Atuerimex Mining Company 


Contract I&n-J468
	 Alpine, Texas 


Month of June, ]ii5i 


OPERATOR'ø MONTHLY NARRAMV RE?ORT 


General erating Conditions 


During June, the operation Was plagued. by employee turn-j 
over, the continued unavoidable absence of our diamond driller during 
the firet week of the month and by uncertainty as to continuation of 
work at. the various projects, ultimately decided by formal amendment 
to the Contract. 


Need for purchases of diesel fue]. and. dynamite for inventory 
will also reflect some increase in operating cost for the period. 


The payment of tax to the Texas Employment Commission in the 
amount of 2.'7 of the payroll since the inception of the work repre-
senta a lump sum cost increase occasioned. by the tact that Amerimex 
has completed more than 20 weeks of employing or more persons. 


By the end of the month, a promising mine crew had been 
developed by necessary replacement of a number of former employees, 


No unusual construction, repairs or renovation was undertaken 
during the period.. 


Project No.1 Previous Total 201' Present 21?' 


A vertical fracture about 1 foot wide, at its widest exposed 
part, containing breccia and calcite fifing showing considerable iron 
and manganese mineralization as wel]. as scattered showings of oinna-
bar was drifted on for a 4&stance of 18' 6" from a point 22' from the 
center of the No. 1 Raise on the sub-level approximately 15' vertical 
distance above Project No. 1 Drift. 


The mineralization failed. to improve, and the fracture 
showed a tendency to pinch, while there was little evidence of altera-
tion or replacement of the Georgetown limestone; therefore, after only 
16 lineal feet of drifting, work was stopped on this particular 
project. 


Project No. 5 PreviouaTotal 234' 6" Present 307' 6" 


The Main Drift of Project No. 3 was not extended during June. 


Crosscut A, which had. attained 35' previously, was directed 
N 40 E and was driven an additions]. distance of 29' through George-
town Limestone showing occasional sinai]. fractures without significant 
mineralization; however, as the working nears the objective fractures
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Docket DMA-2202X 
Contract Idm-E468 


Operator' s Monthly Narrative Report


Arienirnex Mining 
Alpine, Texas 
Month of June, 


Page 2


Company 


1953 


and contact designated by Mr. 1letoher, there will be opportunity to 
encounter parallel fractures or possibly mantos caused by joint plane 
movement evident on the surface and in nearby mine workings. 


Crosscut 3B Raise was stopped at a height of 23' vertical 
distance above the floor of Crosscut 3B and a drift was driven both 
east and west following a limeston, wall, whiob forms a contact with 
the altered Del Rio clay showing cinnabar mineralization. This lime 
stone wall is vertical and seems to have a general strike of about 
N 60° W where encountered by Crosscut 3A and 3B. 


The sub-level workings from the top of 3B Raise are identi-
fied as 3B Left (west), which has been driven 32', and 3B Right (east), 
which ha been drtvenl2'. Both &rifta show more or leøa cinnabar 
mineralization in the altered Del Rio clay, which, appears to continue 
upward above the backs of the raise and drift a and downward from the 
floor of the drift. The mineralization seems to persist in the . Del 
Rio clay lying between the Main Drift of Project 3 and the limestone 
wall encountered at about 32 lineal feet in Crosacuts 3A and 3B. 


The mineralized clay from this area, from which the larger 
pteoes of limestone and clearly barren rock had been hand-sorted, was 
tested on a tonnage basis and showed 4.8 pounds of recoverable mercury 
per ton. It is not known what percentage of rock was sorted out; arid 
it remains unknown if selective mining and greater care in hand sort-
ing could be economically employed to produce commercial grade ore. 


Project No. 12 


The shaft, size 6' x 7', authorized by Amendment No. 2 of 
the Contract to be sunk on the site of Churn Drill Hole No. 7, was 
sunk 22 feet during the month; and at the bottom, some mercury miner-
alization was encountered, although the horizon of mineralization had 
not been attained. 


Project No.8 


In addition to Diamond Drill Hole No. I previously described, 
Hole Nog . 2, 3, 4 and 5 were completed during the month of June in 
Project No. 8. Al]. of the holes, including No. I are logged on the 
detailed log record attached hereto, showing the direction, angle and 
core recovery of each.
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Contraot IdmE468 


Operator's Monthly Narrative Report


Anierimex Mining 
Alpine, Texas 
Month of June, 


Page 3


Company 


1953 


It will be noted that not one hole has penetrated the black 
shale which appears to till a large fissure, or fault, running east 
and west and lying just south of the mine stopes and at the base of 
the scarp which forms the periphery of the down-drop block encornpas-
sing most of the reno Mine Claims. 


Tomas Lujan, our Diamond. Driller who haa had extensive 
experIence in the Terlingua District and elsewhere, states that it is 
some of the most difficult drilling he hae ever encountered. 


The structural conditions seem ideal for a mercury orebody 
of importance. It appears that we have a large fracture or fault 
adjacent to a large area where extensive mineralization has been 
present in commercial quantities, and the fault or fracture seems to 
be plugged with massive impervious Del Rio clay to considerable depth. 


The !4


A geologic contour and mine plan map with progress of under-
ground workings extended as of June 30 is inclosed In order better to 
illustrate the previously-described workings. Cross-section maps of 
new work will be included with the July Report. 


Respectfully submitted, 


6?/ 7ee 
R. N. Pulliarn 
General 3uperint endent







Docket DMA-2202X 
Contract Idin-E468


Arner'imex Mining Company 
Month of June, 1953 


PROJECT NO. 8
Core 


Hole No. Bearing Froui. To Recoe 


1 AX Bit N38W 4 14' 0' 3' 3' 
3 8 1.5 
813 


1314 1 
14 17 3 
1? 18 
18 2 35 
23 28 2 


ixit 28 29. 1 
29 56 2 


2 AX Bit N36°W f	 2 0 14 9 


14 19 5 


19 20 1 
20 22 2 


22 24 2 
JXB1t 24 30 5 


40 45 , 4 


4568 0 


3 AX Bit N35°W 60 0 3 3 
3 15 0 


EXBit 15' 19 4 
19 20 1 


20 21 1 
21 25 4 
25 41 4 


4 AX Bit N35°W - 11° 0 6 2 
611 3 


11 16 2' 
16 24 4.5' 


24 27.5 3.5 
27.5 37 7 


3738 1 
38.: ' 40 1.5


40 60	 2.


.	 . 


Core Descrittion 


White Kgt 
Kgt Brecoia Sit mm-Fe 
White JCgt Sit fracture at 


10' & 12.5' 
Hard recemented white Kgt gouge 
Hard Kgt 
Recemented Kgt Gouge 
Kgt breccia, altered & min'zd 
White Kgt 
Min'zd & altered Kdr contact 
Black lCdr' shale 


Broken white Kgt Sit min 
in small cross fractures 


White lCgt alt min'zn in 
aiii*11 ODoa fractures 


Receinented limestone gouge 
ICgt breocia sit min'n 


sinai? specks Hge 
White Kgt 
Black iCdr clay 
Porous grey to white 


fosailifrous limestone 
Black Kdr cuttings. No 


min'zn. Fishtail bit. 


White Kgt 
Cave in limestone. Set 


casing X Bit 
Broken white I(gt 
Eeoemented Kgt breocia 


sit min'zn 
Grey altered Kgt 
Altered min'zd contact Kgt-)(dr 
131k Kdz badly broken 


White Kgt 
White J(gt breccia min'zd 
White Kgt 
White gt with brecola filled 


fractures at 21.5, 21.? & 
22-24' 


White Kgt alt alteration 
Fractured, extensively min'zd 


breocia, mostly Fe & Mn 
oxides. Slight Hgs 


White Kgt 
X-fractured, altered grey La 


showing Hga in small eroaR 
fractures at 39' 


Black, broken ICdi' clay 
Fishtail Bit 







PROJECT NO. 8
Core 


Hole No	 Bearing	 2 From To Recovery 


5 AX Bit	 N35°W	 - 15°	 0' 3' 3' 
1]. 17 3.6 
1720 2 


20 20.5	 .8 


20.5 23 2.5 
23 30 7


.
	


S 
iocket DMA.-2202X	 .Amerjrnex Mining Company 
Contract Idin-E46a
	 Month of June, 153 


Core Deøoription 


White Kgt. 
Ii	 ft 


$' Occasional small 
Fe cross-fractures 


Recemented1 gouge. Fe & 
Mn stain 


Wite Kgt. 
White }(gt. showing alight 


open fractures, very 
little mineral 


Recemented gouge 
White Kgt. 
Cross-fractured., altered 


white-grey Kgt. 
Badly shattered black Kdr. 


30 30.3	 .3 
30.3 33
	 2.? 


33 41
	


6 


X Bit	 41 53	 2


ICgt. - aeorgetown Limestone 


)(dr. - Del Rio Clay 


4	 Plus (Dip) 


-	 Pinu	 d 







AuDIT	 PORT.
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*rtstn1ug to piøration Contract ida4, Docket *. iA 220, including 
M*ndzz*nt No. 1, covering a pxCct of exploration for Mercury Ore Deposits, 
for the perio& January 10, 1953 to May 31, 1953. 


My examination ii*s J1* in acCord*nAf with ners.11y accepted 
standards appliasbis in the circuestances. 


The .u&tt disclosed the following facts in zsgazd tà the eaount 
tobepatdtheContractovl 


Total Cost per X710)i 	 $8,9o2.19 
'ass; Zxoeptl.ons (as. Audit 


Report for Dst.ila)	 $ii876.32 
During this A4it 
Prior to this Audit $80.75 
Less: Reinstate. 


mnts	 2724	 ( 
Total Accepted Cost	 2Lb.3 


The contract calls for $ 75 percent participation of ezploration 
expenses by the UrLit*I States 0orsrnasnt. Th.refor, pvment to the Coc 
tractor by the Government ia the amount of Thix'tythr.. Thousand one hw4red 
gixtrtwo and 27/100 Dollars


•$3,16R.27... 


is valid and proper. 


This certificate is tasuid on the prQvistou that the Regional 
xecutiYe Officer, the Administrator, or other cocipetent official has a ccept 


• ed or will accept the project as having othrviee mt the ter*s of the con 
tract.	 ••







I	 .	 .


I' .i.L 


On Au*ust 3 to 11, 1953, ** intrta sedit (severing. Ui. period 
Jasay 10, to Ir 31, 193) wee eMs of the rHuøxóa aM scoti of 
operations pertainiag to Cetraet Xo. Zda48, ochet lo. *A 
thelating AaendHnt 110 • 1 wIth the 


---IL'__ 


sosring a p*'o4ct of *plorstton for 1ra*i7 ore 4tSpO$it$. 


The seooimting re.ox'ds uader the coatract sri loutsd at the, r.ii 
!i	 in Alpine Texas, of Kr. 1. 1 PuUL, Prs.l4aat of the oorporstton. 
TM project is 1oo*ts srsxiasty 1*5 cUss fri. Alpine in Pr*st4io 
Cointy, Texas • TM site is sboit tiz1ty at1 seath of Tergltngtia, 
Texas • The los.tto* is s*etSaes referred to as is.o Suerte or the 
fresno ais.. 


Mr. WtUtasP, Wilht, *zaetiv* Officer, and Mr. Clinton C. 
noz, $pirvistag Zagisser, of the D.LLA. Field Tean, asgion TX, were 


present sad assisted. part at the tlAS in the kicg at the eMit. 


During the eMit, Mr. *. 11. tilltaa, Prssl4sat,. sad Mrs. 1, 1. 
(L. K.') P*Uiaa, $ser.tary of the soapeny, imre consulted as aee.ssaz. 


Also during the audit, the Attor visited the pro3.et sit, to 
obs*rvs the degree of )1stertal sad 1utjnt control e*erois*4 by the 
Operator 'sad to 4at.zin. the feutbflity at asthods of allOcation at 
coits acason to both 1xiloration sad Prodnotica istivitiss. 


The eooperstisn of the officers of the sc.psnyr and the asttstaso* 
of the representatives of the Field Tisa greatly fs.Uttst*i the audit. 


The cosp a ascanttag. records consist of a double entry set 
of books, with subsidiary ledgers for Mcoents P* rsbl5 sad for PsyrcU 
data required in eonnecUon with Withholding and Payroll Texas • Pur 
chase Invoices sad other aseosatiag support are 1! fled in order by 
soaths. Corporation costø not apliasbls to **ploratton ats segr. 


to a Qeners1 PuM." A Monthly $ty sheet covering sxp1or 
ation cost is prpered fran the sonras data. Distribution to the 
sleasata of exploration costs is indicated by a numerical and slphs* bitisal code. Pa1Mnts for L&or .i4 Bupøz'vtsion are supported by 
signed payroll slips for sash Mtvtduai,. These pa.yroll sXts are 
suamaris.4 by categories of labor on & Kont1y Payroll 8usanry Sheet. 
This audit, therefore, involved in general, a cheek of source deets 
against the Monthly Selmery sheets for Purcbases and Payrolls with a 
rseoncfliation of these shets with the corresponding $?-lO reports. '	 The resording of co*ts is * combination of sash and accrual heats.







. 


The s4it yes lSatt.d to ssesrstx4n$ the accuracy, propriety 
acd validity of the sosta as shown in the ?ots1s to Date" 
of Form	 Operator' • $onthy Report end Yonsher, for the 
iscoth of May, 1953. 


Because of a aisund.irstsMing, the Operator tied a uier 
of errors in aceouzttilai distribution of exploration costs • Dim to 
this situation, it 'was nceassary, during the audit, to rscoflstrict 
totals fron available souree data for all elewts of cost shova on 
the KF'lO in order to reflect the correct accounting dtstrtbiLtton 
in this report. 


s extent of the audit end the tin&1-ap under each of the 
Iteas of Cost follov: 


'•
Not applicable to. this project. 


2. Labor a 
(A) I&!°t 


Xn seas isetaneas labor is psid by check and in others, 
psynent is de in each. lash eaplee 's tins is sr teed by shift. 
on an individual pay slip fron a .d2y record presently kept by the 
shift boss or foreisan. Ividenee of recetpt of paasnt is indicated 
by th saploy.. 's signature or yitaeued aerk. Illiterates' aszks 
yere vitnssed by' fellow lsborrs. 


All charese for labor during the period January 10, to 
May 31, 1953, vele supported by pay' sJtps described above Those 
slips wars exaaiind for evidence of receipt of pay.*nt by the ployecs, 
rates of pay end extension of unts. 


An analysts of labor chaiges revealed the followings 


1.' Rate. of pay ware equal or below those rates 
suthørtsed by the contract. 


2. Tb. mabr of ainers, intokars and helpers 
,Used was considerably in .xeess of the estt 


set forth at Item 2, page of 
lzhibtt A attacked to the $xplóration Contract 
as shown by the. following tabulationt 


• 'eontr.ct stizat* 
Six qnth* Qretion 
Man *h%tt ' 


Miners	 '	 ' 
Xnoksre, H.lpeze,etc .1080	 10800.00


• Used DQrtng Nrti 
nuarz ;q to 


Ken SbU 
-Ja8 i/8 . ' $i35b.37 
1.035 /8	 $7sQ848 


2
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3	 A. capJ4tI tabulatioA of Labor Cast i presøntad. below: 


lUnar's $i356.37 
Muckers .iz	 1s3p.rs 71408.6& 
Cc*pres.or TaMer' 2.32.00 
Cook 1180.00 


151i2,30 
Truck Drivers 12.83.90 
DiamoM Dri2.ir 237.00 
Diamoz4 Drill. Helper 


Total to 0t, per WF'1O)i •
•	 t4sr 31, 2.9 $i6I65.7 


anin&	 t14on 
•	 Applio$blS to taittal 


Rehabilitation & 1spairs 
(Surface f'soill.ti$s on1)	 •267 )6 
Applicabi to Re* 1ufl4 
tags, Xmpraveuenta, etc.	 t4 . 5•	 ' 


Or'T*Ct4 TOtal to Date
$I56O6.8 Meyr 31, ,953 


4ue%z	 OR 
r1ng A4it 


0verp.rmsnt to Ytacents 
KoUnar, holatmen li/3/	 3.20 
Ccapressor' TM.r', ?an, 
1953	 In the opinion of 
the IIxecut1ve Ofticer, sot 
necessary to the pvo3eot work. 


13.0O. S 


Portion of Labor epplicabiC 
to that partof Und*rgrour4 
ehbt1itation in ezaSas of 


allowable mazt*im for this item, 
•	 (i..pcislnotSst*MQt	 •• •.. H 


this sub section).	 ______ 
Total Labor Dissl1owet bj Autt _______ 


Aeceptabit Labor Cost May 32., l93 8IJ 


(h)	 peri10 
*11 charges to supervision for tbø per'iod January 10, to 


May 31, 193 wr iuppor'td by th* ssse typo of tndividual pay sUp 
4escribs4 uMer labor. Thus vers examined fur rates, øutounts eM 


'35	 'S •'


fl 







S	 . 
evi4ençe of receipt o payaent. Rates of pay for Su4rintendent, Oenar4 
Por.sn, sn Muter Mscbiinic	 not ezcu thou authorited by th Zxplor' 
ation Contract. A tabulated analysts ot ohis for Supervis Ion fQUQiVs 1 


* N. Pilt, 8pertnten&ent	 $2800.00 
Onrs1 Poreman (V*rioua)	 1375.65 
Carl 1. Thath, Muter Msehantc	 20I3.75 
lernard J Socha, ?tm.kseper8tock Clerk 	 _______ 


'ot.1 to te WP.lO, )tsjy 33, 1953	 4'339.32 


Ap.tuble to InitIal aehabltitation 
00 aM Nepal (sf	 Facilities only) $l.98 


Applicable to isv )uildiags, Xaprovs	 •0 


a*nts, etc. 0	 ______ 
orrectedTotal'May 31,1953	 b997.35 


_________________	 0 


(1) 23 o Salaries of 8umi'tnt*nd	 0 


•	 eat and of Muter Ncbinis for 0	
0	


0	
0 


sonthi of April and May, 1953, 
considered applisable to prepr' 0	


/	


• 


ation for Prodtction 0	 $525.00	 0 


(2) Salary of "Ttmakee,er*Stoek 
C1.rkotal to Date May 31, 	 •	 0 


1953	
0	 1319.92.	


0 


(3) Portion of Supervision appli. 
cable to that part of Under' 
ground aehabilitation in *x. 
céss , of sUovable saxisus	 0	 0	 0	


0 0 


(See øpectsL note below)	 , 34 
Acceptable total Supervision, 
May 31, 1.953	 _______ 


tei)j Produetton of Mercury did not begin prior to June 1, 1953. 
Preparation for prodnetlon, b y *ver, started about April 3., 1953 . This 
preparation consisted of the arrugent for th use and th reb.abili• 
tstloa of the rotary furnace end other production faoiuities. The per' 
centeas of dissUovanos applied to the Buperint.z4ent'B snd the Master 
Mechanic' a salaries for April and Nay, 1953 was based on a surver of 
the smnmt of work involvd by the z*cutive ffiC.r, the Supervising 
Nagineer and the Auditor. Labor used in this activity vu charged to 
the General Fund	 ..	 0 •


	
00 00.
	


0 


note (2)4 Th field •xaathation and the audit diselosSd that the 
vi... of the "TiaekSeper'Stock C1.rk were largely used s a surface 
ross tOast • Stock records reported maintained by this person were ex-
tre1y sketchy and were not subeot to finite audit, n the opinion 	 • 
of the *xecuttv* Officer, the Supervising $ngtn.er and the Auditor, 


0	
'	 k	 '	 •	 .:







S
	


. 
the voluss of clerical work of th1 nsture z*cjuired or p.rforssd, ioes 
not Justif any participation by the 0OY*'UUZIt in the aalsrr paid fbr 
"Tinskeeper"Stock C1cr1 during the period Jemsary 3.0', to May 31, 3.953. 


!!	 C141 Ne*	 4arpou ehi1t&t,ioi ' 
Item 6, psgs 6 of Zihibit A, attached to the Zxploration Contract pr'o 
vid.ee a*g other things for' 'Rehabilitation of Mn. headtraae, shaft 
aid under'groued vorkings..,. .$5145 00. This Item Is an allowable 
mania under the contract. 


eased on 'm.eoreMus Side 1SSOrdI' msi*tstned by the Superintendent, 
and which ware rsvt*wed in eoeferenoe with the $uperthtendmnt the 
Zxecutive Officer, the Supervising Ingiaser, sod the Aditor, the 
costs applicable to this category during the period January 10, to 
May' 31, 1953 consisted of the following slaa*nts 


Tisr	 $172.93 


	


MiseeUeneots Materials & Sixpp3.tes 	 314.57 
Labor	 813.17 
øuperviston (Xno3.ues Master Mechanic 


(and ?oreaan)	 82

'total eost thdergrowtd 
Rehabilitation	 $191b '149 
Allowable Kaxiaa	 145 .



Excess cost over Allowable MaxIa 
?roporttoned between Labor & Supervision 	 $1371 .149 
li8$ Labor	 $658.32 
520 Supervision	 _____ 
rota1 e.s ehovet Disallowed 	 '	 ' 


The disallowance of the excess Underrouni ebabi1itation vu 
the sub3eet of further' consideration in conference with the Executive 
Off t.r', and the Supervising Zngjneer. The Supervising Engineer a4 
vised that be had prpsred the roui draft of Exhibit A to the Explor-
ation Contract which was sibmttted to the Washington office for' approval. 
Re further stated n this rougit draft was prepared, that It vu con' 


lsted the aapruAt of $4.00 would. be limited as to Materials and 
Supplies only,	 that the cost of labor for this operation would be 
an ad4itional element of eost. 


The Exploration Contract Is not specific in this. respect, and. the 
disallowance' of the excess is e n a suspense basis pending a possible 


/ smendnt to the contract arid a recleja of the item by the Gperator. 


TN ()	 A.rviee. 
All charges for Technical Services fez' the period January 10, 


to May 31, 1953 were support.d b1y invoices or receipts which vez's ex-


The accepted total to date May 31, 1953 consisted of the 
followingt







•. 


-3 days Geological work by 
A. R. Fletcher, Oeologist at $100.00 per day	 $300.00 
loom Rent for Geologist	 1L50

Meals for Geologist 


Acc.ptid Total Technical Service. 
May 33, 1953	 ______ 


(3) !&te!ials Sipp1i 
AI chsrges fr Materials and SpU.s during the period lanuary 


10, 1953 to May 31,, 1953 were supported. by irwotoSs or receipts htch 
were examined. No forsal Storeroom issue system u sietatsinod and 
cost8 were ebarged out when invoices were paid. An analysts of thes• 
charges, reflecting corrected accounting distribution follows: 


Timber 
Explosives 2052.83 


*ptpe and Fittings	 S
m8.0 


Trsck and Fittings 120.00 


Noses & 7ittings $2714.25 
Drill 5t1 anti Bite 662.69 


*Djamond Bits & Shells 689.76 
Pe1, ;aaoline & ci], 3385.143 
1ectrica1 Wil'. & Fittings 312,80 


Kitchen Utensils 2142,143 
SmviU Tools, Carbide and 
Miscellaneous Mine supplies 11408.92 
Core Boxes 133.78 
lngLneertng Supplies, Maps, etc. ,	 2.O] 5162.t 


Total Accepted Cost of Materials 
and Supplies, May 31, 1953 ________


* Timber, Pipe and Fittings, Track and Fittings, and ms11 Tools cost 
lug $6214.70 were purchased tram Mr. 1.1. Pv1Xt. The invoices 
supporting these purahas.. were reviewed with the Supervising Ingi 
acer and it was deterabed the items were necessary to the project 
and that prices were c*trsas1 reasonabls. 


	


** Diamond ltt and Shells as listed below	 f the Jcy 
Manufacturing Cospanyt 
.1 255339 Serial No, 2705w 9.92 ots. Bortz $39.28 


Blink M Setting Charge	 , .	 _____	 $96.78  
1 255561 Serial No. ND 3.914 eta. .3 


Blank and Setting Charge	 .	 .. .	 52.91 
3. 255565 AX Ream Shell Serial. No. W7821, 


e .20 ct* • Borts	 .	 .	 146 .3o 
i"lank and Setting Charge	 .	 66.10 


- 55375 AX Core Bit Serial No. RV2116, 
U eta. Borts	 ,	 . 99..()Q 
Blank 1g Setting Charge	 fr.00,	 io8.00 


6 
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I * 2542 L Cog. øos irie.L RB b2L5 
7.37 its. 
Blw* aM 5.ttthg Chsrs	 _____	 83 
s1rz'e1 eM Psrt.s	 1b9.50



2 5338 Serial RD 7t31, 8.21 
cts. lorts	 73,89 


eM 8ettiu Charm	 ___	 ' .39 
fish Tail aM Cross Chop BLts 	 . 


Tots3 tailMed. tn Other p11as bove 	 __________ 


Prior 4isa11*sncss b thi tiing )tfi*r ta3.icsh1a t the 
April KY-1011 toh ha tiot bsei 4,juste4 .y the rerator as ! )tey 31, 
193, and are concurred in by this auditor. 


Cash Dtsee*mt .wokui of 13.setrte.t Fittiap 


pburche.s a3i Too2slOt eusatsd.	 _____

Total Prir DtealLosiaaeasOtbsr. 
Kateriaa aM *pp1es	 L 


(h)


AIX eharjss for Zqutpnt sut&l for the period. of Jen*1y 
10, tc sy 31, 193, were sspp,rts bj iivotoes vhtch re exaitaM, 
easipsxe with the retsa set forth ta !zhtbit A atteohel. to the Xor* 
atton Coatseat ox' tn Aasot Jo, 1. La aamlysts of the 1ntal ebsrs 
faUi'ist 


yrasox' 
73 $ot	 at 7O per aonth	 42i3.33 


lass ?xior Diaal.tairenee oi.justsc 
i)j *'5tOz'


f997.5Q 
lot. (1) Mdi tastateaest of riot


Liisslliiiusau• ________ 
$2193.3j 


Noce	 3) Dee Diu.0 
A1*ttt (*l. 35.QO per aonth for 
14sr	 April &Ma, L3) ______ 


Aecepti	 Copreesor	 enta1 Ny 31, 193 $l7)8.33 


:	 f3 acmthe at	 3.00 128,33 
Lads Prior Dtse3.lawanee ad4uetaô. 
t	 perttor	 S ______ 


tot4 (.11 A4: 1instatsasut of Pio!' 


Leptet Air Thgr .Rszatal Ne,y 31, 13 12&.33 


4l 2/ tthe at	 3.00 3O,Qo
.7 







. . 


)*i'2/3 %]ont1$ at $50.00 $53.33 
2 j	 'mers 2 months at $O,0O en. 10,00 
3 Jaekk&nera, 1. mnth• at $li0 .00 en. 120.0<) 


Tots $3b3.33. 
Deduct Prior Disallowance : 
uy Operator


'3i2.50 


Iote (1) AI.td; Re jfl$t&tetI)531t Prior 
DisalloVaLlOI $:36333 
DethLct Prier Disallowance for 


ot	 (2) 1	 ith's rent c* excess Jaekheaer
0 .9Q. not authorized at 40 .00


$323.33 Accspt*i Jackhsnv'aer rent 14y 31, 1953 
Drifter 


f*the at	 .00 $12.0O 
Deduct Prior Disallowance atijusted 
by Ypsr*tQr $93.7, 


Note (1) Add: Eeinstatflt of Prior 3l.2 Diss3tQvance 
Accepted Drtfta	 RntsJ. Mj 31, 1953 125.00 


1i	 His 
le 273 months at 4125.00 per nvrntb 583.33 


33 hrs. at $12.50 per hour 
Less:	 hrs • at 12.50 per hour 
qppliCI35 to Zev	 ai4thg j.O0


337.50 Aeospted luU4oser rental $y 31, 1953 
pond Core Drill 


iT	 uth at $100.00 
Total Accepted EjiQ1Mnt ?iszttel 	 y 31, 1953 _________


fete (1 R*j ateasrit of Prior Disa11own2tc 
A prior DtsailOW*eCe àf the 3xipeeflt enta1 clr1xned on the January 


1.953 MFl04 was . on the theory that the footage acWanee thtriig Jan.. 
eary did not justify the eot. of the equipent rental. Amendment No. 1. 


thor1d.ng the rental of pert of the eqaipeent has a stated effsotive 
date of January U, 1953. The Supervising Engineer who was present 
turing the athttt adviset that the equipnt involved was on the prject 
site, and that it was used or available for use frai January 10 to 
January 31, 1953 . The Operator had. adjusted. its record.s for this prior 
dissilovaflOs. 


During a conference with the xecuttve Officer and the 3trii 
Nngineer, it wan dmtr*t* the January disallowanCe af Ecuiaent euta1 


ountifl to $27l.2 was e oaeot. The item is rein3tatod in this re 
port with the cucurreflCe of the 3zecutive Officer and the 3upervising 
*ngizieer.	 ..


.3 
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NOte (2) Prior Disallowance 3ackhanaer Rent 
On the April MF'1O, the Operator claisi rerhtal for Uue 


huaiers whereas the rental for only two Jackhsumers has been approv.. 
The Certifying Officer, therefore, disalloweI the renta1 clid for 
the ees equipunt. 


!.a_L31 isal1oz Capz'easor Rental thirintiie Auiiit 
Item () Page 5 of exhibit A prov4es for the rental 1 


,15CP't4 Ccmpressor . at $335.00 per nkrnth for six months. Amendment No, 
1 effective January U, 1953, authorizes a temporary rental of a 


rtabie Joy wic8o capreesor with Caterpillar engine at $ii7O.0O per 
month pending receipt of the Conpreuor authorized in xhibtt A of 
the xp1oration Contract. 


£)urin the audit, it was d..trmined. the compressor described. in 
Zxhibit P of the cctract is at the pro Jeàt site, bit has not been 
used • The Executive Officer and. the upervisthg Eugieer 4aci3d 
the Operator huI not ued due diligence in placing the originally 
nutboz'ized. ccmpresacu' in use at the layer rental figure. Disallow" 
ance of the difference in compressor rentals of $135.00 per month 
for the months of March, April and My, 1953, or $lO5 .00, is me4e 
in thia audit report with the concurrence of the Executive Officer and. 
the upervising Engineer. 


This amendment one also authorized the rental of a used. JacAc. 
haner and. a used Drifter on a temporary basis. 


Subaeq,uent to the date of this amendnt, the Jperator was sd' 
vised. of Field. Than approval in a letter dated. )'ebruary i, 1953, 
signed by Clinton C • Knox for the substitution 4 another rental 
Jackhaieier in lieu Qf the Drifter, In this letter, the Operator 
was alLo authorized to purenase 2"'Ja1"4i8 Jack Legs eqipped with 
attachments for L57 Drills in lieu of the purchase of' 1 Jathmer 
and 1 Drffter and other accessories • As the matter has been ha'41 ed, 
there appears that a substantial saving has been effected. No ex. 
ceptons to the items of Drill rentals or purchase üf Jac1 Legs are 
taken in this interim audtt report. Based. on discussions of the 
matter with the Executive Officer, it is ass 	 the iatt.er will be 
clarified in a contemplated anendment to the Exploration Contract. 


The foregoing rentals have been paid. to Mr. B 1. Pulliam, 
President and 3uperintendent of the Ameriiaex Mining Can.y. During 
ULe audit iiLvestigation warn made concerning the title to the Euipa' 
*nt rentea. o the corporation for use on the exploration project. 
Mr. Pulliem did. not produce any bills f sale shoving that titis to 
the equijent vested. in him. There is, however, atbached to this 
report, a copy of a letter addressed to the Auditor, dated. August 


1953, signed. by Mr. Pullims, Presid.ent, and by Mr. George W, Rice, 
Director of the comepany, which states anng other things, that title 
to the equipment has never vested in the Ainerimex Mining Ccnpany. 
It is understood. that Kr. Rice i an attorney at law with offices in 


9
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Mouston, Texas • A superficial scasning of the corporate recorda 
tendt to ooaftrrn that the oompeziy does not own the ecuiment. inquiry 
indicated that Mr PuLtisi ho14.s the eqaity titla to the equipment 
which vs. secayired by bin during a prior aining operation of a property 
esLied the 8Ksggie" Mine, which has no coruiect ion with the exploration 
site or properties. 


(b) ?2*$K 
£2.2. purchases of equipment during the period January 10 to 


)y 33, 1953, were supported by t*tees which were exanined. No 
purchases of equtpus*t from hr • R. I • Nilisa were noted • Comparison 
was mode of Iquipment Purchases with the *xp2crstion Contr*et sod with 
Assnaent No. 3. thereto. Icipmeut Purchased Is lieted belowi 


l.WingTa&tk$o. 935 2.2.50 
3.	 8.7072 . Lincoln Mp. Welder 


Serial £277866 (euthorts.4 Mend No. 1) 
Purchased by dawn pe'asnt & 10 aoathly 
inats3.1*snts.	 Total Purchase Prte $.81 .95 
alancs Dus N.y 31, 1953 ______ 


Psyments net of Carrying Chera &
289 .3AX 1953 Xnt.r.stdbrusry to N.y 31, 


1 • Li. 1118 $ervet sfrigsrstor 1e25 .00 
I • Black & Decker M.D. Va1e issaster & 


Attachesnta, Serial Jo, 1678Q13, Pur 
chase approtred in letter to Operator 
from Knox, February 19, 1953, conf1.rm 
ing oral suthorisation prior to purchase.	 120.00 


3.	 Figure 3670 Gould P*p 117.00 
2.	 2"x15' Condor Vuetica Rose & Nipple 50.51 


Freit 170.95 
1	 Used Skil 3sv	 .O7, PurchAse authors 


tastion letter to Operator from Knox 
dated February 19, 1953 136.75 


1	 Butane Kitchen R*naft, Ior	 burner
80.00 


1	 2 Ton ase 1953 104*1 Truck Ingine 
2Ls8176097. Purchased by down 


nent and 18 monthly instalh"snts 
Total Purchase 'Prime	 ., 3116.00 
)*1saseD*	 31,1953 ___


xw o curyinj 
interest, to N.y 31, 1953	 3A70.21f 
1952 New. Purd Pickup Truck Motor No. 
FfltL?l327. Purchased by Down p.y. 
ment and 18 aetth1y inst*iiaente , 
Total Purchase Price	 1960.37 
Balance Doe Ney 33., 1953 	 ' 
Payments Net of Carrying Charges 
sod Intrest to N.y 31, 1953	 913.77 
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$300.00
390.00 


312.51 


113.65 


225.00


5'


	 S 


I Jor Model S2U Double Drt Hoist 
22)/iiO Volts Serial NO. 25015 


3. - 3x2x11. Duplex Pap, IlK Shop 
No. 7686o 


2 - JAL48 Jack Legs Zuipped with 
attacheauts for L'S? Pwqs (X*I1aI9D0) 
Shop. No. 30892 sr4 30893 (Pu*uchusd 
authorised i.ett.er to Operator V.bruary 
19, 1953 fras Knox)(S.e cants under 
Ecuipesnt rental). 


3 - A1iainuzn Tanks 
Pipe littings 


- Special Alloy Steal aa for 
Sluaher Hoist 


1. - 2 Door U cu. loot Servel Mfrigarator 
Seris3. No. 101623 


3. - Brunton Ccm*pass, earytng seas sad 
Magnifier (Transferred frca Technical 
Services) Approval fox' the purchase 
of this item specifically approved by 
the Ixecutive Officer during the audit. 
Acceptd Total quipaemt Purchases 
Nar 31, 3.953


$1325.80 


190 .00 


S__S_S 


The Operator had included in this aecount, chargss for auto 
licenses, QIC Truek $91.00 and Ford. Pick-Up Truck $16.80—Total 
$1o7.80. In view of the provisions of Article 6(c) of the xplor-
atton Contsact, these chers sa's disallowed. 


(5) Iflttis15*!!hsbiijt&ti0n5'rsdBs)airs 


Because of a ais darstsoing, the Operator's accounting distri-
bution to this account as shown on the 0-10k s erozous • Distri-
button of Labor sad Sssrvision costs to this cateaory were obtained 
from 'Stde BeoOrds' vhieh the mrpsrtntend.nt had he$ for his ova in-
foraation. AU. charges for the period January 30, to %uy 33, 1953 
were' properly supported eithr by invoices or Payroll records which 
were exined. ?bs foUwing analysts reflects the correettons in 
accnting distributions 


Materials & Suvhtss 
Hardware	 $ 1 .63 
I Sack Cement	 1.85 
Welding Carbide z4 (cygsn	 '1.73	 $26.23 
Labor	 267.6 
8uperviston	 ______ 


Accepted Total Initial Bchsbtlitation 
eM lilpairs May 31, 1953	 ,	 , S 	 ML 


U.







S	 S 


(6) mr Bui141ip	 rov.mants1, etc, ww	 eiau ret ain8 sp1tosbl* to tti. MhsbilitstiOa 
s .psirs sLso applid. to this csteeVy 5$ repcvted aa the M?"1O 
*11 oharass as shov* in the foUovtn sa&]y*t$ sre ipport by in. 
voises or psy'r*ll records ItLich veze . esiined. Thu aa1y$i$ X*t*Ct$ 
the corrections of accinting distribition. 


Katr&$ aDd ølis 
- $56.00 


________ 13L69 
onstruettOn Steel 


7reit eM ia
J29 $18L15 


______	 $895.98 
Acceptable Travel Zzpenss.. 
3uflAosr iexit*l 75.00 


291 Labor 
øupervision 


Accepted Total New B.ai1dings end 
x*pravnts May 31, 1953


A considerable portion of the Materials sad BvpUee listed 
above are still on inventory. At the tiias these tte were scoired, the 
construction of * building or buildings to his. the poiisr orss$Q1' 
sad hoisting pLints, as s*&thorisd at it.. 6, page 6 of ZzhThit A, 
sttaahed. to the *xploration Contract, we's contplated. 


As of March 20, 1953, the Operator was able to secure a lease, 
*t no cost to the project, on existing surface buildings, with the 
reilt the y truction of the conteaplatad bni)Atng or b*i3.dings 
ws no longer necessary. 


The Zzeoutive Officer and. the Supervising ngine.r advis, that 
so of the unused materials will be reuirei for exploration purposes 
during the extenO.*i 11f of the project • At the oø1etiOn of the 
project, the unused portion should be accounted for. 


The Executive Officer sad the Supervising Engineer also advise 
that the other slents of cost, as shown in the fo c4ng wa3-ysis, 
represent neosesary mzrftee costs such as the :1nstalle'ttofl of author-
trnd eauipmsnt. 


(7) $ice11$r4 


(a)
AU charges for repairs to eqtpasnt Auz'ing the period. 


January 10, to May 31, 1953, were suwt4 by invoices uhich were 
examined. The following ai*lysis reflects corrections in distribution: 


Truck asir	 $22.17 
Mpairs to Light Ptant 
(Purniahed b Oparstorat no 
(cost to ?rojest)	 9.8I4 
Accepted Total Mpairs to $qut*n nt May 31, 1953 
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S	 . 
Sw4ry resirs to *entsl eut*ent tot*Ut*$ $188. 32, originally 


chard to Other *aterials ar Supplie, are dLssUsd iitth th* 
qrowal of the scuttv Offleer, and the eocurreacs of the 8uper 


tug Zuginear. The beats for sueh dtssUovsaoe is that the e*tbor 
teed rental Uvsaea for this etet is considerd edeqsta for 
or4insy operating ripatre of sueh eqitpmsttt. 


(b)	 in4 


AU charms to this itea for the period January 10, to May 
31, 1953, ieri surted by tnvoteas which were *xaained. tflars 
oout.td of:	 S 


9 Ana3.yies of Ore at $3.00	 $27.00 
•	 Analysis of Ksrcuzy 	 _____ 


Totl. Acptd Ks 31, 1953 


C*,aid.rstLou was given to the chsrs for analysis of aerery 
being an sUovabla ohsrs • 5iuo It vs. iso%&rred prior to prodCtion, 
It hai bean sonsidired * ieasasxy .zpae. 


(C)	 1]Ta, 


Payroil Ifa*as c1sieed by the Operato? for the period 
Jsziunzr 10, to May 31, 1953 cänststd of Old Ags Naufit* at 3..t/2% 
of Labor and SapSz'vLsiOtz. Mcint clatwed were vrtf ted by opiø 
.tatiOn.	 •	 • 


Dtsa11ovaDO* of Payroll tazes in this report snount to 
$7.27 and equal 1 .1/$ of total sa1zrt$s end wages disallowed of 


Labor'.	 $193.52 
Supervision	 _______ 


(d).	 Uktt 


This charge of. $5QO.2 is for a Public Lt.hUtty Znsursnee 
Policy No. 3 L. 3975, L1oyd.4rLoMon, In view of the provisions Of. 
Articla 6(o) of the *rloratton Contract, this itea is disallowed. 
The Xzecutivs Oftiear of the LLLA. Yield Tiu, Negion VI, concurs 
ik this difallovano*, 


(•)
Charge, to this itin wIre supported by invoices end insurance 


policies which were zeaiMd This coverage is authorized by *xhibit 
A attached to the Izploration Contrast. • The 3tctes are:







S
	


. 
5I2M68 Aaevtcan p1oym, dst.d Jenuary 16, 


193, terx 1. year, coverage Public Liability 
Propsrty Dsssgs Vord Pick41p az4 	 Truck	 $12&.9t 


,itho68i ) Reo1ute Insuz'cnce Co. 
1i,.o62 ) January 15, .1953, 1 year 


oveza eU.*d. C	 hea*iVs, Tire, 
Lightntn, Theft, Windstorz2, hail, 
iap1o$iou, ister & Combinei.	 1I700 


Accepted Total Mar 31, 193	 _______ 


At termination of the proj.ct eonsiteratiofl shoi3A be ten to 
eny hot rate value of the.. policI.e&. 


(f)	 (Texas Eip1oyer's Insurance Assn.) 


Tk ciiara to this sccouxtt re BUOrteiI. by en invoice, 
jeurence policy awi 1uontbly stateients, all of which were .x 


amiueth


Coverae is .aTrid ur4er Policy No. A39O8 dated Jenusry 
1, 1953, ez9irinrn Jeisry 1, 195. its rnini	 pre.iaa is i6 .00 


. ea Mvaace deosit subject to refUZ4 UpoA ex^rattct% 


of $1ie5 400 i required.	 policy requires a outh1 preaiunt at 
the flat rate of $9.09 per oz huzdre dollars of all sa1arte sz,4 
wags pal4. This rate is subject to revision dovnwarl at the eM 
t the p.1icy life based on ecoid*nt record of the insured. 


At. the tersntnstion of the pro4ject, the Operator 8hould 
account for the e4vaaoe deposit of $15 .00 ar4 for any MjustT*flt 
f presaiuma wkticki me exist. Ionth1y tata*ts wre confirmed 


by zecoepitation. Mslysi* of the account follows z 


Advance Deposit	 $ .0. 


flozithij Pafl1flt$ at rate 
of $9.09 per bur4re4 20t5.00 
Less * Disallovance tturing 
this eMit for preniva app3.i-
eabl• to Wages & Salaries 
DisU.oVed 
($3151.blx9.09 per cwt28.	 1Tfd 
Acceptable total Me 31, 1953	 3 


(g) !t 


Charges for tiei&t and 1en1irt d.urinj the ertod Jauuary 10, 
to May 3, 1953 weze supported by invoices v4cki wer exniin1. hi$ulin$ 
aM Preit sppliceble to I4steriiLs for 4ev 3uild.tns and Iuiprovent* 
in the	 mt of $111.73 waa transferred t thi.t &ccUx during the a*4it. 
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S	 ,. 
The seoptsbls Total tr.S.*t Mq 31, 1953 is $Ii6i,16. 


(h).	 Cousti 


This it is wthoriset by Jxldbit A attached to the 
Jz3.orstton Contract • All chsrs. to the scccirnt for the period 
Jinusry 10, to	 33, 1953 were supported by invoices sod receipts 
which were sZtMd. 


Travel Expenses I. N. PuUi 
in' conesetieb with the ps.rshss* 
of Project E%uipesnt sad $iitsrisls 
eM Su3t.s. 5wppt*d by receipts 
eM atisage stateesats. Mileage 
clsia,dst6eentsperaile	 $301.59 
Lass: Awtt Wansferz.d to Jew 
Buildinge sod Xmprovea.nts 	 $257Qli 


The tn&tvitsl items tnc1iaM in the abQve ounts were rswiewed 
with the Executive Officer ant are considired reuona.e sad cessary 
to the Lcplerattos Projeet. 


The fdlloving Item. elsitast by the Operator hs've been disallowed 
as not being direct costs of exploration. 


iso	 I s 
Mileage	 of sin hired as Diwied 
Driller *t who nsver reported for	 $ 32.62 


1$* 
Lomg.dtstaacs t.3aphon. calls and cable tess 	 93. .63 
Travel Expense trc* Joplin, Mo, for 7... 
Cornelison, oas.'tljms Osneral Toremsa on 
Project.	 ,8.00 
$one ord*r I in co.etien with Dtemoid 
ri13..r. expenses disslieWed by' Certifying 


Officer	 '	 3,51 
Office Bp1i.s (*ZLYS1pS & Dater)	 _______ 


Tetal Disa3lovsMea during A4Lt	 _______ 


(i)


AU charges to thi, account. during th. period Jeinary 10, to 
M 31, 1953 were supported by invoices ithich were .vemtned.. fl*s. 
charges consisted of 152 hours of accounting services st $.00 per 
hour. The total charge to *r 33., 1953, of $56 ,00 1. considered to 
be ressou9ble by the Executive Officer end the Aitor. 


Charges to this account for $tattonery, Rubber Stps, ant 
Miseellsneoui Office S1tes totalling $1i. .77 are dis&Llowsd by this 
eMit as not being direct coits of exploration. 
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•:	 . 


This s4tt has d.iseLosed that .11 oosts, ss ahird to this 
project vfth ths exception of the ttiaUovances tttse4 under *ub 
uctis:


2(a) Labor 
2(b) Sep.rvision 
3 . *atsriala eM S134es 
k(s) Operating idpmsnt ents2 
(b) Operating Zquipesat Purebsa. 


?( Mpsirs to *iiipesnt 
1(o PrrøU Ta*es 
7(S Wors's Csnsstion insvranoe 
7(h Trs1tt aM Cviiestice 
7(1) Mcovnttnrn 


of U* pr.sadthj cection of this report, are reasonable aM proper 
iaadar the terse ef the contrast, tn.4iaS Z1btt A, eM Aseadmant 


The Mjustsents hetwess Itess of Cost, as shown on the Miii, 1953 
$F.1O, the	 c.msnds4 diesUotances, aa eijprovsd *iunts are 
raimeriaad se fQllovss


Dtstrt	 Prior DissUciNd AcoeptM 
Total k*ttion	 Disal. by	 st41'. by 


31,195 jI &ydtt	 st 


Labor	 $16165.75 $15606,82	 $ 793.52 
7339.32 6997.35 235809 


Technical ilerv'icss	 •3a.61 326.75 


T1g er	 31*2.63 31*2.63 
*zp3o.ivea	 .2052.83 2052, 83 2052.83 
Pipe 1118.11 1118.11 
Liectrios] FIxtures	 312.80 
Trsàk	 1213,61 .00 
Kitohan Utensils	 271*,93 
7%*l	 11.19.1*3 
sU'rools&stsasl.


i)1't.6k 
bim	 riU supplies 823.51* S 


Other S*pplt.e 5170.20	 $ 8.13 5162.07 


72L58 361*9,58	 .1.O.QO. 1*05.00	 $271,21* 31.7582 
•	 6315,11 6371..3 107.80 . 6267.16 


Initial. Ishab. & Repairs	 28.79 1.1*9.67 1.9.67 
*VBUt34L2, iaprove.	 781..15 11*,89 •. 11.92.89 
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Dtst?t' Prior	 DiiaUoWI: Acc•pted 
button Dtsal	 by Retfl 


Ksy 3	 13 çorrect.d . 1owero,!	 Audit tatt	 Audtt. 
$ise.Uaneo 


4 pat's to Zquip. 4	 17 . 38 $	 220.33 4 188.32 4	 32.01 


Baapltng & Mal,	 113.37 
Taxes	 3511.08


113.37 
3511,08 117.27


1i3.37 
306,81 Pe rroU 


•	 Ltsbi1tty Xusur.	 500.25 500.25 500.25 •.
17.96 TXu4 Xnsursnce	 175.96 


Workmsn's Cap.	 251Q.Q0
175,96 


2510.00 286 .11& 2223.59 
?r*ibt	 572.89 
TrarGl & Cuntcation1179,03


16I.3.6 
11311,118 432.62	 11111,82 257.011 


Accounting & Supp1ies09 .77 00.fl 1111.77 k%' .00 


tI1 


Tb* 0pezstor has .dust&i its records for Prior DtsalIOv*rLcI* totalling 
$iki6.06 iihicb are, therefore, ontttsd fro* this report. 


b* auIit elso disclos.d that the status as of Kay 31, 1953 of the 


"AUcve.bl K*XiaW*s under this contract was as follows * 
Total 


4rn	 Allowable. K*x A1XOV$	 it )ala 


vti	 (Six *rnths) $9,900.00 $6926 45,260.711 
875.25 Technical Services 1,200.00 :b75 


initial Rehabilitation. 
*14 epairs 0.0 •	 )s119.67 100.33 


$er Buildings ax4 
iprovexients 2,6()0.00	 •(on1r) 


(Materials) 
1,015.113 1,5811.57 


• Rehabilitation of Mina 
Res4frame, shaft and.. 
tjaOrground orktugs 5115.00 • 5k.O0 


sea note (3), page 5 of this audit report for digeusSionOf Disallowance 


• of costs of 41371.119 in excess of s11owa1S aaxtauifl.


An eøa*tntton of the May 1953 )W'IO11tt disclosed the grsx4 total re's 


ported, agreed with the *r 1953 gil0k. it ts: suggested the various 


e1eints of cost shown on th )l011A be adjusted to tf2ect the corrections 


in accounting distribution, and the disallovano*a set forth In this audit 


report.	 •	 • 


At the conclusion of the audit, Mr. Clinton C. Knox, Supervising 


Zngizi*Ir, and the Auditor discussed the findings with Mr • R. N • Pullism, 


Presidint, $upnIfltaditt, ar4 Mrs. B. N. (L. M) PuUtam, Secretary, 


Accountant • The findings had prevtoea1 beøn reviewed with the *x.cutive 


Officer.	 •	
•	 • 


Zt was agreed that the 0arstor would ad3ust tb 'tTotsls to Dat& on 


the iIl011 reports tI1$d after receipt of official notis of disallowance, 
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It was suggssted to the representatives of the Operator that be 
gtnutng with June, 1953, it would be nmoeasry for the Operator to eub" 
mit en equitabla sirthod of allocation of costs eou to zploration and 
Production vhioh vou34 be satisfactory to the Field Coamittes and. wbieh 
would. be subject to Final A1it. 


It was also pointed out that it would be nece$sary for the Gperstor 
to establish a thod which would clearly show the utilisation of Materials 
sad Spp1ies, as between zp1oration end Production. 


' Dons2AT. 7iaoh,Aitor 


August 20, 1953.
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1. 


IMM*X MXNTh CONPANT I1. 

BOX 626 


1uA8 


August 8, 1953 


Mr. Dcns2d T. Ytnoh 
D. 14. 1. A. Auditoz 
21 by custoa ouss 
Ds*ver, Colorado 


Døer ,tx. Finch: 


In view of the tact that meeti4m has ben raSa.d about 
our replyto Questions . 8 end 23 (a) of Porn '.103 dated Oct. 
char' 29, 1951, in v!itch reference is med. to certain atnina macbe 
inery *14 equta.nt valued at $,80.0o, vs rcepetfu3iy submit 
the following enpianation. 


It Yes believed that the contingent nazrs of the pro 
posed *irehase of the sshinsry sad eqipzat was explained in 
the narrative s.etian of It 23 (s), a copy of whish is attac1ed. 
hereto.


At the time, it vs. be1ieect that it mitt be po*e ible 
to obtain advance øppvovsl the Administrator and psyment by 
1). 14. . A. of the $12,000.00 owed by R. 1. PiLli, which iiculd 
have permitted him to 3.3. the eqeint to the Cospmsy for ttø 
note in the asount of *1,2,850.00, thereby permitting the Company 
to utilisa the equijuent valt* as its share of the proposed 
D. K. L A. Contrest. ksver, the proposal wee never aoceptedj 
no mosey we ever paid, 	 so tr$nsfSr of ovnerebip ox' title 
to ar of the sii4ij*ent was ever a4e to Rmeriasx Mining Compsi. 


Arlasz Mining Ccspasay was origii1 1.y incorporated 
August 24, 1951, with therised capitalization of $1,000.00, 
eansisting of 1,000 abases of the par value of $100.00 per share. 
The $pital was paid'th.'ea*h, *14 the charter via M.d as of 
Kereb 12, 1953, increasing capital stock from $1,000.00 to 
$1,500.00, *tCh vs. paid .in"cash; and no pert of the stock ias 
tasuect in pqa.nt fI,r vschinevy, eipesnt or )aue*old interest. 


At the time capital was increased, øto.k was issued to 
D. L. Crowley, 3. 1. Patterson, Osorge W. Rice, I.. 11. Puiltea 
and 1, L PUUiasL with srge W. Rice, L. LPaUia* and R. I. 
PvlUaa retaining appromiastely fifty per cent ef the outstanding 
capital stoek.







. 


Kr, Dan34 1!. finch, M*ust 8, X93, Pe 2 


for their chars of the o*pttal stock, D, L. Croilsy 
sod I • B. Fattorson eMs available to the cor oration capital 
in the ount of $30,000.00, which incled the $500.00 increase 
in capit*lisstin aM provided the Cpeny's shere of eaplor* 
atton oests in the s**at of $20,000.00 usr the b. K. £. A, 
Contract sot $lo,000.00 for oerstin capital, nose of which 
hsè bson spent for the pxohu. of ei of the sint being 
rsnted to MeriMz Mining Ccspsny by I. K. Pullisa. 


Six*cer.1yr, 


r: - i:	 ' oii.i : 


(Signed) I N. Pu.Uii*xa 
President 


(sgned) 0eore w. Rice 
Director







S
Meriasx Mining Coeany 
P. 0.	 626 


Pox* 10 . 103	 Alpine, Texas Phone 4 


23. (.) Ccrnt of items of equipment not now owned by Applieønt 
vttich aust be purchased for operations at a coet of 
$50.00 or re ecb is estimated as follovss 


Contingent upon written sppraval in advance by the Mainistrator 
whereby the foiiovthg listed equipment m be perchased aM other" 
visa fUnUshed by the Operator, the equint listed viii b* 
available for the operation sub3s0% to the cash peyment of 
$12,000.00 to lia_uldate outetsading notes in the amount of 
$h,000 .00 owed to George A. 3utlsr, Nouston, Texas, and $8,000.00 
awed to Wiley Blair, Jr., Colorado Springs, CoLoredo, which notes 
are owd, by 1.	 Pullia* as unpaid b*lees on said equi*ent 
a1 ate assumed for idiate pment by the Operator. 


In addition to the es$h pme*t of $12,000.00, the Operator has 
executed a note in the mecuat of $2,850.00 dated Auaat 25, 
1951, with interest st foar per cast per samas payable to 
R • N • Pullian, Alpims, Texas, in five equal instaThs.uts out 
of net sins prodnetton, with the ftz'st psjment due on August 
25, 1952, aM successively each year thereaftar until paid in 
full; end the said 1. N. PtuUtsa does expressly agree t *ub 
ordinate his aforesaid clam and interest in. and to said equip" 
meat to the interest of the Governnt under the contract, pro" 
vided. that the Oprator's eaity say thus be accepted In the 
aaiount of $2,850.00 to apply am advance payment i part In 
lieu of cash on Applicant's prorata of the cost of the pro3ect. 


The said equil*ent has bsn appraised as having a present re 
placement value of $5ê50.0Q, eM the et*teaent of the in 
dependent appraiser is attached with Porn 147'l00, No. 9 
which is inciwied. herewith.
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UNITED STATES	 L. 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


221i. New Customhouee	 AIR .MAIL 
Denver 2, Colorado	 September 8, 1953 


Mr. Jay L. Chambers, Chief 
Contract Administration & Audit Division 
Defense Minerals Exploration Administration 
Intbrior Building 	 Re: Amerimex Mining Company 
Washington 25, D. C. 	 Idm-Eli.68, DMA-2202X 


Dear Mr. Chambers: 


Enclosed are three copies of Audit Certificate and two copies 
of Audit Report which have been amended for Amerimex Mining Company, 
Idin-'E Ii.68, DMA-2202X. 


Based on a telephone call with Mr. Williams, Executive Officer, 
D.M.E.A. Field Team, Region VI, which be has agreed to confirm by letter, 
the disallowance of the wages of the Compressor Tender has been retained 
in the Amended Report. 


The disallowance of the premium for Liability Insurance has 
been reflected. At the time of the audit, we were all in a quandary 
concerning the allowability of this item because of the wording in 
Exhibit A. Mr. Williams now ooncurs in the disallowance of the item. 


The other suggested amendments have been made. 


Sincerely yours, 


Donald T. Finch, Auditor 


Enclosures







UNITED STATES 
INTERRi DEPARTMENT OF THE 


DEFENSE MINERALS ADMINISTRATION 


Jeami 
Septiber 9, 193 


Mr.?i	
tt** Adainietrati* 


fl.h low CUetathOUae 
Denver 2, Coin	


I4A 
Dear Mr. Pinch: 


This is in steerer to yonr letter to ae, dated Septerer ii, l93, 
in which you rsiae the fol3miing points with regand to the resect 
audit of the Ari Mining C*z 


1. Disallowanee of ae1y br 3reeaor	 er, 


2. App].icabilit of L1abili Insurance to the sbov.1eferenced 
D€ projeo 


Although, as heretofore pu%nted ect, the contrast does not 
require specific stipulations for tqpse of labor, it ie the opinion 
of the cutive Officer, Region VI that, considering the natiu 
of the project, the position of Cou4#.eeor Tender is ipsrfluaza 
and does not 007*tituts a direct nesmt	 project work. 


It is the cinion of the 1xecutie Officer, Region VI, that, 
mlesa the Operator is bmd by Texas law, the costs incurred for 
gessi 4!4 Insurance under L3oyde of London policy are not 
direct. c	 fóiizporii but instead constitute grel overtieM 
and aheu]d therefore be disa*I1ied as crplor*tion cost. 


I hope the above will assist you in cosplet4.ng your adit 
repoit on the subject project. 


With best porsonal regards, I a*,


$inoere]y yours, 


• P. WiI1IaIM 
Exasutjy. Officer 


1YEA Field Teen, Region VI 


CC I. 7!. Finch(l) 
3. L. C1*iibers (1)'
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Cii i53 


Mr. DB1d T. Pinch 
M £udita 


224 New CnstcsAhoUse zUding 
Denver 2, Colorado


Ret Ameriex Mining Gcpai 
D22OZ 


Dear Kr, ih; 


Reterenea is sade to the third paragraph of letter 
of Septepiber 24, l953 in which Z stet.ed that a letter iu2d be 
prepared for the Operating Cosaittee re the rental of eciuipnent frcm Mr. Pu1liea 


t the. tine I wrote this letter Z id not know that the 
Amerimex Ccmpai lzd put in a second a catiai in which L. 
Pullia stated that the equi*ent be3mg.a to bin and that the 
Aaerimex Ccpez, would rent it at the prices designated in the 
eontrae'L As a remlt oi this disoovery it appears that no i'ur.. tI*r investigation is necessary.


ineere]r ours 


(Signed)	 L0 Chaf1b 


J3P L. Choa!*re, Chief 
Ctrcet binietraticn 
r4 Audit Division 


JLChambexs/wb 
October 13, 1953 


Copy to: Docket 
Admr. Reading Fil,-' 
Mr. Chambers







SEP 1 4 1 


). flara1d 'r. ?1nc 
IEZ1 Audttor	 tet Mtariiimx inig CctLpur 
224 I, Ct*tuie	 Covti'eiet o. Xtw468 
Dw,ir 2, CoIor	 iooket )io. tUi22OZ 


s r*ct to .zr 3mtt ct ept*r s, 1, 
rogerd to the Aartzsea flizing Ccçe 4utUt Report. I aoc.pt1 
the report the bic o your di4o t)1t t there ra c 
pointe hieh - need to be oleered 1*Xbre tiz1 ed!t it 


Xn verd to the it for rababiIiteti*i ot t &zft. 
hoed I 1sh to orU your etmt4t to the feet th t the conttct 
fox tteeU! ,.kes this itat an a1]ov*b3. rr4a. In addition, at 
the bottcs of page 6 of i chftit A of the o4thtU ccs*at the fo1. 
s4ng statt i *de, Tha rsqtiiramte and rolMod ostiz*ted 
ooti SW eup.rci4on end teohzticcl ervieec, 	 £r nov 


tproveanta, M instULtiøna, arv ü3be x%in." Y rov1 
ILO that orne of t ronte rebee€I thts $54.00 no th&t vxles 
another ancba**t is itmied to correct the situetior e ftrther Ltp'. 
ei]m*nee *411 be reco'sarj in the f1n&I &tt, 


I an a!eo eori5'tit WrJ* Over the perircz e'rr 
tiovt vhieh for all pr*stioal sirpoaee ooristc of r. at1 trs. 
Puflui, rating squi*t fx Mr. Pu2iict. iO roit't, bovever, 
ies not cot*ern yot? si*djt no *icb en it does eOCjD the 
tivo Qfftcer, Vhø the AnorI poop?e presented thetr apiet.tan 
they *teted that t,!e e	 tttiit ow*d the eotdot. Lt Vtc s 
tin. It *e nine itatd that An' nil pradicol purposes, 1n2lier od 
hip s4fe coatituted the eorpeesthii This pclrt wtfl he tcn i 
jsj t	 in iett which I shall rrcpar in the ne*r 


t'utua-e for the_Operating Cittee or the tirdstrator to s. 
lou viii be A*rnisbed e copy beue the cherces irc you 1421 tse 
qiontmd to iu the final audit, 


I i&nt te theinic yot far y rinc noopexttio	 your 
goo' oik a this eras • flitrittti of the Ivdjt Rrt nd iti 
ficetee riay be	 In the uasl nrier. 


tncei's2y sours, 


rj L Cbsbers C icf 
Septai r 11, 953	 Cct i1niatretS.cr Copy tos Docket	 niti Adnzr. Reading PU 


Mr. Chambers
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UNITED STATES	 800 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 


SEP 11153 


Mr. DOMI4 ?iueh 
J1(E Auditor 
224 New Cuetmbuee 
Denver 2, CO]OZe4O


Ra: Azerinex Eintrig Ccen3r 
iZ4A.2Z2i 


Deer Mr. incb: 


Refezce is sade to iour letter of Auznt 21, 1953, d 
the accompexing Audit Report cav.ri*g the above..cited ccmtrnct. 


X think ou did a very fine Job ca a very difficult aeei 
aent end I i&i to take this portunit3r to eress therks for 
3?Otr hearty .cOOperat4i. As a *ole the Audit Report i good. There 
ar. a fey itens, bowever, that I vish to call attention to and 
will call for sce revision of the Report. These ites are as follows. 


I note that bevo diealoted	 Of 
Caapreeaor Tender on the bøia thet this category tS not authorized 
in Eibit "A' of the contract. The ecmtrsct, revised ebriiary, 1952, 
close not require specific st1*lations fOr types of iaber, Xabor as 
outlined In ibit "A" under this .cntact is aereiy an eathate end 
may be exseded beth in in*bere zd	 of 
opinion of the	 Officer, the Cuttpreator Tender iae not nec-
565527 to the project wozic, a dtsel1OC.	 be $t* fox' that reaeOfl*: 
I&Tiflg thj$ . In mind n ma ,ent to rve this di 	 wee. f 
do not nt to rove it the diasllovence *,st be justifiod on basis 


than the one oa have	 . 


At	 top of *g€ 4 the first i'ull !etenoe thou3d read,

"B*tes of pay for eupeitnt.ndent, general forsana and master neohenic 
did not exceed tboaut?xwised by the a1oxation contract." X in 
egreenent with the disatlewano. of the TIkeeperi..8tock Clerk' o ealar7 
according to the	 . . 


i page 7 yw not Indicete sour ccrerce in the dis.. 
11owancoø sad. by the Certifying Officer applicable to April !!P404. 


I believe this sentence smld be continued 4th, 'sncl are concurred 
in by this itcr.'	 . 


C page 13 under Liability Ina*runce, it eipears that you 
have approved the expenditure for general liability tnrnce, This







type of insurance is uua11y-not allowed iin1ees tt is specificzi12r 
eavered in Ed4bit "A n of the contract ox unless there are extenuating. 
eireznatsneea such as a State law. On this point please re1r to QUO$P. 
tion and Answer .15 of Operating Cittee )Iøao No. & 


On page 17 under etata*it of !Lllowab2e }4az1*ina" for New 
uUdings and Ip visits, yt have the '1]owab1e ) L 4 *t' ted 


as $2,EO0.00, the 'A11ied Coste" as $1,492.89. The latter figure 
inc1ides labor vhich vas prodded e1eshere. Therefore, the allouod 
costs i*i4.z, thiø aaxtr	 cu34 be $1,015.43. 


I - in agr'enent with ir proposal that allocation of 
coøts to the project ehild be on a ratio of direot	 jfto for 
exploration to direct aen ithitts for pro&ction to the total direct 
man shifts. This appra to be both practical and acuit*b1e. 


i t returning all sopies of the Audit Report end Audit 
Certifcste far	 .


Sincerely pours, 


(Signed) J1 L Chanther 


*q L• Cbbers, Chief 
Contract Adninistration 
and Audit Diiision 


icloeure 


JLChambers/wb 
September 1, 1953 


Copy to: Docket 
Adinr. Reading File 
Mr. Chambers..







UNITED STATES A2i	 DEPARTMENT OF THE INTERIOR 
•	 UG2L 41Qrl,3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


221i. New Customhouse	 WASHINGTON 25, D. C. 
Denver 2, Colorado	 August 21, 195 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Interior Building 
Washington 25, D. C. 


Dear Mr. Chambers: 


Enclosed are three copies of Audit Certificate and two copies of 
Audit Report for Amerimex Mining Company, P. 0. Box 626, Alpine, Texas, per-
taining to Exploration Project Contract Idm-E 1468, Docket No. DMA 2202X. 


The backgroui information discovered during this audit was dis-
cussed with Mr. Talbett during his Denver visit. 


The f,o-llowing comments are submitted for your additional inform-
ation, and po&sible assistance. 


is my opinion the contemplated amendment to the contract shod 
n effect, so far as possible, be almost a complete rewrite of pages II. through 


6 of Exhibit A attached to the contract. 


It is also my opinion, based on the physicallayout of the project, 
the most feasible method of allocation which can be adapted to the situation 
is on a ratio of Direct Man shifts. The problem of differentiation between 
Production and Exploration is further complicated by the fact that some pro-
duction will be incidental to Exploration. 


The following items involving allocation were discussed with the 
Executive Officer and the Mining Engineer: 


Cooks' Wages	 Equipment Rental	 Unused Portion of 
Truck Drivers t Wages	 Use of Equipment acquired 	 Liability & 
Salaries of Supervisory 	 with Government participation 	 Hazzard Insurance 


Personnel.	 Repairs to Equipment 


Diesel Fuel used in the generation of Power for Underground operations. 


It is believed the Field Team should insist on direct charge records 
for all Other Materials and Supplies. 


The Executive Officer and the Mining Engineer advised that the 
sinking of the oversized shaft referred to in Mr. Selfridg&s letter to 
Williams dated July 23, 1953, and some excess footage on certain phases of the 
work did not occur until after May 31, 1953.


Sincerely yours, 


Donald T. Finch, Auditor
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


JC![)i1I1 II1S5OUI2	 Re: Docket No. DMEA-2202X 
August lI 1953	 ñ,,v'4ngv T4i,inct Cn.. 
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Memarandtn 


To: 


Subject:


i;;;.cii;	 xas 
Mercury 
Contract No. Idm-E1t68 


W. P. Williams, Executive Officer, Field Team, Region VI 


Clinton c. Kncoc 


June report kmerimex Mining Company Project Contract Idm-.EI68 


In the light of our recent inspection of the subject project; the audit 
of the Operator's project cost accounts, in which we assisted the very able 
Mr. Don T. Finch, Auditor, DMEA, Contract Administration and Audit Division 
his and my sunmiary conference with the Operator; and later With Ray Jonas, 
Finance Officer, Bureau of Mines in Amarillo; via which I returned here 
last night, this is a revision of my memorandum to you on July 28, 1953. 


Prompted by 'telephone calls this morning from the Operator to the 
L4EA Administrator's office; from W. E. (Cap) Ellis to me, from Mr. J. L. 
Chambers, Chief of the EME Contract Administration and Audit Division, to 
me and rep ortediy to Mr. Finch, now in Denver; aixi to Mr. IJonas in AmariUo 
Mr. Ellis called me again later to advise that the subject report be sutnnitted 
as soon as possible for Jonas' certification for payment of the Government's 
share, now long overdue. Mr. Ellis said every effort should be exerted to 
prevent further undue hardship upon the Operator which might result in 
grave consequences if the current payroll cannot be met. 


Therefore, acting for your alternate, Mr. Perkins 'and I have taken the 
liberty of checking and approving the Operator's monthly report for June. 
AU the appropriate disallowances have been' made within the framework of 
my wxIerstaxxling of the results of the recent audit. These disaflowances 
are subject to forthcoming audits and eventually the total costs will be 
adjusted for whatever approved disallowances are made on the basis of the 
recent audit. 


Therefore the June NF..l0I report will be transmitted tonight to the 
Finance Officer at Amarillo with the Field Team's tentative approval for 
Government participation payment of 75% of 7,l62.28 or $5,371.7].. Dis'. 
allowance items totalling $2,082.03, which I have deducted from the Operator's 
total project cots of $9,214L.3l reported 'on the June NF-l0 voucher, are 
listed as follows:







/ 


1) Supervision 
() Seruit.er1ent - deduct 30O.0Q or one-half of the super-


Inténdent's salary for duties he perfoxd in connection 
with management of' the cOproration . and production activities. 
In the absence of any visible comprehensive time distribution 
records presented t me by the Operator during our recent 
inspection this arbitrary deduction is rrrely based on irj 
opinion.. 


(b) Ganeral Foreman - Likewise without actual time distribution 
records I eibimated that one-half of the foreman's time 
imight be chargeable to production. However, , some' of that 
production was incidental to the underground exploration 
openings within the x 7' size Lunitation. Therefore, I 
have deducted only one-third of the Mine Foreman's time 
for stope production activities or $120.00. 


(c) Masterjcha4 - In an effort to deduct proper super-
vision costs for production, the Operator, 'with good intent, 
deducted all the Master Mechanic' a salary during 'June. 
However, to prepare an equitable. distribution of super-
vision costs I consider that it is fair to reinstate half 
of the Master Mechanic's -Lime or $22S.00. 


(d) Timekeeper - Because the time and stock distribution 
records have not been kept in a manner which Is subject 
to audit, . none of the timekeepEr ts wages are allowed, 
which makes . another deduction of 2%.9I. 


2) Telephone calls amounting to a cost of S58.06 are disallowed 
bicause they are considered corporation overhead. 


3) The reclaim form for E. A. Donaldson's expense account amounting 
to $3242, disallowed because I have evidence that he did not 
work on exploration.	 . . -• . .	 . 


I) Based on engineering measurements I made during the recent 
praject inspection, and upon t10perator's calculated unit 
costs atotal disallowance of 2L.78. is made on the 2? feet 
of shaft that was sunk because the shaft averages 7x8 feet 
izi.cross section instead of the x 7foot. size, specified in 
Ameixhnent #2. 


S) Because the maximum allowable linear footage specified in 
"Fhibit A" for Project #1 has been cceeded by 17 feet a 
disallowance amouhting to 97S.63 has been deducted based 
on the Operator's calculated average cost of the drifting 
that has been done.
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To*	 W. P.	 Eeóut±ve,. Regicn U 'Le1d Teen 


1rant	 C.C.ICn. 


Subject: June Reporb Arirnc Mug. Co.3 Proj. Contract Im-68 


I hay. reviewed the sul,ject Operatcr'e MCUtth3y Recrt for Jur, 


receivLbrthie)te3dTeamOficeouJU)r22,193. Iz'econzner 


• that the patca' be. a4vieed that Pield Tei appro'v wi2l be de1ared 


until aiter the toutathie]' pnned audit of the pr'oject aCcOUfl+a 


az project inpecticn in the first part of August. 


J Monthly Cast Recrt and Voucher appear to be 


in good ordsr I believe that the follmiing itns cannot be aUed 


•	 by the Field Temtt •; 


(1) The State paroU taxec totaling *77b.3 for the tfrat two 


quart..rs àf the rear (no docun*iibax'y ev31eme ie presented toaqperb 


the Operator's cla that the ncmt was paid during June). 


(2) Supervision - based on the Operator's x'epb of the 


• cpicration and production çezations,.it is ny opinion that a part 


(probably ha1) of the total $l,$S.91 pa4 to the suporintex1eñ^, 


mine foreman, and tiiukeei,ex' for their tull tine reportedly spent 


• on the exploration project ijox4r, should be dductec1. and chaz'geL 


to production,	 er imtruetioz in the 1ft Operating Ccrnttee'a 


Minutes of the meeting on Dec. 3 l. Even that half, or $627.97, 


culd be n 1'igh supervision cost for tie explor'atton work zorted. 


to have been done during Jurs which ammnted to ony 60 feet of 


drifting, 9 feet cx prospect shaft. / 
' As previous3r stated in i' 


June 16 metto of sr review the Arix Xsr Eep 3 I belisie







p
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/1 cC 1ice supervi<* costs s3.so ebould have been charged 


/tion since rehabilft,atiofl ónd operation of ts furnaóng 


A'esz*b3r etarted in Xay. 


/3) Reclaimed travel expeee of E. A. Donaldson $32.62 


\	 cannCI be allowed because we know 1 rnver was lcjed. on the 


CQ?aticn projects end no receipt, signed by him, has been 


presented. 


(1) Te1hone cUe àharged on the peuse etateiint of R. N, 


P1t It alio may be considered by the audit*'. as partial]y chargeable 


to corporation aanageient and averhead. I doubt that they re all 


abscLute1y essential to the explcraticn project. 


Concerng the m1aua* ount of i orator7 woric that the 


• <ontract speci .cally authorizes on t various projectes 


Project #1 a total of 217 feet of drifts, x '.cuta, an raise 


bed been th'i'ven by the c1e of June exceeding the authorized footage 


by 17 feet. 


Project #3 a total of 307 feet of drifts, x..cixt and raise 


had been driven by the close cC Juue exceeding the oxgina13' 


authorized tootage by fl feet 'which has been authorized howevsr1 


by !ueznent #2. 


Project #6 a total of 196 .et of the authorized 21O feet 


of drifting, etc. bad been ocripleted ihen this project woi* was 


stcped,


k











•	 Jur JI93 


Mto 


Tot	 W. P. Wifl4, xec. Oft., Th'IEA 'iem T., Region U 


C. 0. 1crt 


$ubject* ar Reperb bterbtex 1Ixg. Co. Project Contract Ida468 


I have carefully reviewed the subject report, received tod, ai$ 


fouM the few accouuttng errors iixlicate4 in penàil on t1 1I1D.W fs. 


Correction of the co1*ne* "Approved Totels P ioaly Reported" axxl 


"Approed Totals to Date" mu*t a'vait receipt of 	 oextit.ted 


amounts ort the April flepert. 


I 1stiate to 1'eoQrnner1 Field Teat approval of the Subject 


14er Xbeperb hooirer, ard believe the moet logi.cal coiu'ae of action 


would. be to rcturn. ib to t^* operator to make ealiatie revision of parts 


of f1 report. 


First, it pears infatr snd unreasonable fcr the Operator to 


expect t1 F.eld Teem to approve tM entire $1,620.3h supervision 


ooøt, as 1 ha obargeci it on	 for the xire 10 feet of drift, 


19 feet of zcxt1 Ard 82 feet of relies. That is a unit ipervision 


cost of ll.73 pe toot for the 110 feet of advance that was niade 


during 1!aydch would Im've been considered a Lair overall cost 
for such. work only a few yesa's ago	 iat Lnflattort baa donet 


Likewise i has charged tha entire $227.29 labor coet agains' 


that 110 feet of ir1 done during Mtr which is a ridiculous labor 


cost of '22.9a per forh of Ivanee.
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I azxbiclpste that te1d 	 prwai of the subject	 Eeporb
	 7/ 


wtU be very risks in *1 fU. ot the Operatct'e statements in his 


narrative that L2 houre buUdodng, mnch rehabUitat&on atzl preparatcTr 


worc said eqii * nb ar4 powerline inetaflations turnace planb repairs, 


arzt clesn up ioi4 for production frai the 014 stce was done but te 


which he ap	 t--de no datribt'tion of the supez'vieion cost - 



be c1aned his to1ehone o41 thiø mod.ng that he did lcr 


separate Labcr bo*ver on the mine production jobs and that the 


supervisiori thereof s ox h	 -. 


In addition, horn's of the buUdoziug on the road ar4 reclea4ng 


ci' the pririg is in excess of that aUoab1e urder the contract t1atic 


idiieh he d.i4 iot z'equet an amarxssnt fore and therefore	 xentiy thioiild 


be at the ooripair't exione 	 (NPM1O stated 13 hours but the narrative



ntionod onj C hours.) 


-,	 Purthez,noz'e, a tated in the narrative, the paver 1arit ar	 - 


powerLine constxuction was so far evident for the cmven1ence of the 


Cerator as stamiby paver for the fri*oe, aid the entire cost thereof 


can not gai be approved by the I ield Tem unless there is assurance 


that those facilities ez'e tmed socc1uetveir on the q1craticn project. 


No a'rling was doue during the month t justifb' further wox1c 


or the proposed ameiment to extend the tt of the project contract 


beyond June 18, 193. The inadectuate sketches su*nitted dth the 


report cannot be platted on th. map in this oft'ice because the scale 


and az3nu*hz are not ahown hor is the formations penetrated shown
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Cn all the sketches as required n tbe Operator's Xant' Repct. The 


sketch o the wculc on Project #1 sbo the azimuth of the ra1ae as 


but thB narrative states *8(W. either apparentr ioui4 miss the 


origtha11 .intendod target ol that project, zrx the drUt	 prioiinI 


driiren bLndy ioie 81 feet beyond that target bofc?e realizing it had 
been missed ai4 beginning the raise dur 	 bo grope for the target.

The narrative states that the fracture eneourtered in the raise Btl'ikes. 


QO 4but the drift being driven frm xar the top of that ic1ine4 raise 
evident,y bears about due Nrth? 


•


	


	 xwrizng t'o wrnk ththg the inonth that the project had been



ct3.ve ix' y 31, about 60 percerrb of the a11owab maximtnn $8O,:00o on the 


proj act contract has been speiit, bixb only 31 percent of ta at3owab1e 
ximt*t ti of xp1oratry work has been perfox. In doing that 


wark, 6i pererit o thc allowable a,thuum for 1bor has been expeu3.ed 


and 7b r eZ'cGnt of the a11iable mimt*a for tupervison. 


Of the ntrdinim amount øf wca' Epecifin&.)z3raltboriaod br the 


ootraeti 


Prooct #1— 201 feet of drifts, Xucute, and raises driven. up 


to 1ay 31, cceds the athorized 200 by on2 1 t I foat addtbional adanc 


ieh did t hare pror ie1d Teen approval. 


Vrojeet #3 23I feet of drifts, Z.cut, and raises exceeds 


the iuthorized 210 by 2h feet needing prior ' Leld Team approval. 


project #6 - wa stopped by the Fjld Te when 196 feet of 


ecp1oratox',r drifting ad been dcrie iinier the 210 feet apeciicalLy 
aixthor±zed, if justifiable.
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UNITED STATES	 ( 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D C 


Awtit 3J., 1953 


ernorandurn 


To:	 Fflo 


Frz*n:	 Ez"ret Wm. E11i8, Chief 
are and Liac. 1eta1a Divi8i.on 


Subject; 1ocket to. XA22G2X Meroux)

Coxtrt Lo, Idrn.'E!.3 
Amerimex Mm: Company 
Presidio County, Texan 


r. luiltam of the subject copany phoad me today 
that he iad a 3,000 payroll d* tomorxyow (Auust 15) with 
no funds to ieet it. e etatød t at his June voucher, nount. 
i to 50 .0 9500, had not been c leared by the r A office at 
Joplin. I phoned the Joplin Office and t ound that 7r, b.ifl.iams, 
the xoottttve Officer, was away and that *r. C linton Iuo was 
the Acting Executive Officer. 1.ir. KXLOZ said the voucher had 
been held there for' several eeks because of ao* disaflowances 
aiountin to 1,000, more Or less, I discussed tke matter with 
r • Chambers and he called z'. incb, ' A auditor in the 


Denver Off ice, io had r'eeent1 atited the 1verimex books. 
yr tneh seemed to tMuk that he b3oka were in order, with 
the ezoetion of certain disallowaiioes, and uiat we should 
certainly pass cn the balance due in 2ie June voucher' so that 
the payroll could be flet. Mr. Chambers ton called Mr. Jonas, 
i."inance )tf leer' at aril1o, Pexas, and be said he was waiting 
for aprova). of the voucier by the Joplin Office, that if the 
Joplin ff ice	 .Ld note the dieallowalAcea and Vor'az'd it to 
him at once, he would tae care of the ttor' lrniodiatoly. 


After discus*in the matter fur'thor Xth r. OLaibex', 
I phuned r. nox of the Joplin Office rU told him that he 
should aivwall the voucher, noting the dlsalløwanoes, to Mr. 
Jonas at once arid he sold take care of it upon arrival, MCh 
ahou3.d be not laLer' than nday or ucsday, At t .e sar tine 
(avid both r. Jonas and r. Cha!lbers were in a eeent 4bh 
this), he (Knox) sxould send a wire to r. Aulliam statirL that 
the vouo3or', itb disallowances noted, was betn forwarded b 
airmail to te inuce Officer' at Aiiari10 and utth this eatd. 
teleSram :;r, uiilam no doubt eoi.t et an advance 'rom his 
local baz'i lth ich to .ieet the payroll, :rr, cnoz is in 
full ree ient I th this plan and he said he ould et both 
the voucher and the telex'arn oft this afte oou. 
EWEIlis/gla 
cc to: Mr. Chambers	 0	 nest t. t'llia 


Docket	 Ellis	 -







UNITED STATES 
PARTMENT OF THE INTERIOR 


MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


MJG 1 


, I, 4jj 
outie Ofj'jcer 


a	 ie14 e*t, Roon Vt 
221 tt 'd '.ct 
J1in, aecrt


R* ot No. LA2202X 
A I 
-tL 


Contract No. Idm-EL68 


	


The ee1os øcr of a	 i the Chief 


	


itee1, dated 1y 27, 2953, sz	 t1 qusetionconeernu 


	


ir 'mtbfLoIca rnttozsd in *ir 	 dote. Ju3,y 10, 
2953.


rj1rc1 j'orr, 


Geoige C.	 Ifridge 


C1riex,	 riW	 ittc



.e1omures 
FNrphy/db 


cc to: Adrn. Readi.ng 1'ile 
Operatirg Cnittee 
Docket 


!4essza:H.M.!eyer, 1n. 3623 
A.1,Kii*el, Thu, fl ..2I2&, CCA 
Ellis 
4urphy 
ChtUItbere 1 Thu. I5i2


N. Bedgs 


inkeI, k. 
Jrm T 


eo1ote j, ,itrve
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


Jur 27 . l%3 


To*	 The Ainistratcr 


From:	 The Chief Cinsel 


Sub jeot:	 merianex Mining Co.1 The., Docket No. L!tF&..22O2 
(Mercury) 


Retex'exe is de to morsiritmt dated Ju2y 10 from 
the Executi'vt Officer, R.giàn Vi to the Operating Cceritte, 
submitted to this office by the Chef of t.he Rare and Hiscel" 
lansous )Ieta3s Divieion inquiring as to the prriei of 
contributing to the costs of aber which consists of Mexican 
"wetbacks," i.e. Mexicans who have crossed the linc into the 
tlni.ted States without the benefit of i1*TIiatiOn clearance. 


The exploration contract fonu provides that "The 
work shall be perfoied .fficienUy, .rtar, in a workman 
like Dtanner in accordance with good mining standazda and 
State regulations for health and safety and for ar1anenst 
compensation and aelcrers' liability insurance .., If 
the 'wetback&' are able to carry out the wczic in accordance 
with this standard, LAE& has no basis for objecting to their 
eerplajmeub by the Operator. 


The Bureau of Tamigration and Naturalization has 
been consulted. inforinaflr, and this office has been advised 
that it is so averwhe2aeci with the probltt of controlling 
un].nvftl entries by Mexicans that it is hazir able to con-' 
cern itself with such individual cases as may come o t 
attention of various agencies of the Oocrerznent, Tn ar 
case1 it is not a matter that thi agency should concern it.. 
self with except within the prarieions of the contract as 
izx3.icated above. 


Aane/Jifflu$/
J. L. iloffluz4 
Chief Counsel 


Cqvy to: Mails & Files 
E. W. Es 
A. E. Kans. 
Jo L. Uofflur4







S	 S 
UNITED STATES 


DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


H 


Nr, Ji11i P. Williams 
Executive Officer 
iI4E Ftei4 Team, 1egion VI 
221 1est 3rd 3treet 
Jop3in, )tieouri 


near Nr. WSi1ia:


Ret Docket No. 12r.2Z 
Contract No. XJ	 (Mercursr) 
1aerJex Vii4ng Ccrnp, The. 
Presidio County, Taxes 


	


Referemce is idø to	 J Intern Report TU1y 10, 
1953, in iich you mike certain r eoendat4ons in regard to the ad. 
ainistrat4cn of the sbove.cited octrset. 


The report of July 1 tekees reverse position of your 
Intern Report of )tcy 18, 1953 • The I4ey 18 report idicatod that 
the project iae being conducted in an efficient end vorkmenlike 


while your report of July 10 indicates that the Operator is, 
to ey the least, inefficient ad pzobeb1y is *t carrying on 
work in good faith, It me on the basis of the Moy l report that 
meflcestt No. 2 recmnded by you ma epproved this office. 


The six recendatioes as.de by ion in your July repert 
will be discussed in the order given, as follows: 


1. The Contract Acbnthiatrettoa and £U4it Division b*s 
propoaed to audit the record. of the ncraex I'thisg Conpsmt 
in Migust end baa suggested * date to you in a telogrc* dated 
:uiyr?.


2. It ie agreed that a cc*plete survey of the need of 
certain equi4raent on this project &ionld be sde an1, it 
found nacèaser, either en am ent to the contract *ld 
be foreulated or a directive by you should be addressed to 
the Operator outlThisg to him that the use of certain ecuip-
meat only viii be epproirod by the ia1d Tetm end tbat vouchers 
melting elaine for the use of other equipeent will be disallowed. 
In Airther regard to equij*ent the Operator steted in making 
its recaest for a contract that it had assets and liabilities 
as follows: 


tease	 1,0CC 
end 1quint	 _____ 


	


Total issets	 C5585G







.	 S 
•	 •, 


BU 
Notee Peab1e	 $4,8o 
Stock	 ___ 


Total Liabilities .	 $55,8O 
Does the Caapen oim the equist? If so, then dep*. 


ciatioii instead of ta1s should be allowed. This is a point 
diich the. auditor s engineer should detez1ne. 


3. It is suggested that a reviev of eupervisicn coats be 
sade and that the Operator be told lihat supervisory costs vii]. 
be approved. In thi uectiou piesee refer to our latter of 
Deceaber 15, 1952, to R*e, IV and also to the *eia1 tjce 
contained in the Operating Ccittee Minutes of Deceaber 3, 1952, 
copies of vtiich Mio*ild be in jr files. 


4. labor costs incurred in production activities should be 
disalloved. The question of supervision is answered in item 3 above.


5. Coats incurred fbi' sta iring the ovorsias shaft, ccn 
trsry to specifications in the contract, should be disallowed, 


6. Your reccmu&andatica that * Certificate of Diacovery 
• should be iued by the Go.en*ent is being gLve consideration. 


• .	 It is agreed that this contract (X d i .E4(i8) Ia o model and 
h been aggravated by Amendment No. 2. The supe'v.tsion coats *pear. 
to be high, eepeeia11 under £ae.kent No, 2. 


In the àaae of rehabilitation end repairs the amowt of 55O 
which is a maximus according to the terms of the contract iaea ceeded 
priortoAmendm.ntNo.2. AeniNo.2reduce4jhe,,wtof$5 
to $O vhich further aggravated the case. It is believed that this 
reduction s made partl)r because of a misunderstanding of vhat OOfl-
stitutes endibirea under rehabilitation and repairs. i the r. • verse aide of Form KP. lO4 th. third paragreph S the bottas of the first co]z**n readsi "Under Xtan (2) include labor, supervision end technical Servicea inourred for the zploratory operations. Do not inc2ude labor, erviaion and technical services used for rk per-
torsed under itans (5) and (6). Alec, the first paragraph in the 


• second colunu of the reverse ilde of POra 4Tii1O4 reeds as- followe;	 • . 1'Ite (5) comprises costs of labor, per'visicm, technical services,. 
materials, etc., vhicb are used In the ftdtial rehabilitation and re. 
pair of existing bai1ngs, inat*lletiona, fixtures, and .quipsent. 
These eosta, therefore, should not be reported unc 1er itena (2) and (3)," The second paragrai of the second eo]aan reads as follow 


2







"Xteta (6) inoludee the labor, pervieion, teclmioni eervices, *aterial.s, 
etc., ud. in the in*ta1i*tio or eoestrtietion of new boildinge, fiXbd. 
inrovente, etc., neceeaary for th. project. Thee costs, therefOre,. 
hi1d not be reported under ite (2) d (3) 0 


The first port of Xi (6) of Riltttd.t 'A" made no sllov 
encee for labor, w labor aay )* draiai	 Iti (2). The necond pert

of Itøa (6) of Edibit "A" ears to include labor. 


!otvithstanding these clear definitions, Mr. Knox in * lettz 
to Mr. Pu1m", imdez' date of February 19, 1.953, ntata In the third 
paragra*i fr the botton of bis latter, last two. sentences, '!AU the 
labor, pervision, snd teshnical services ahouid be gi under (2) 
in Form NY.i.104 m4 *ily aippliea, etc. under (5). Vs viii Ifteke those 
ehengee In the columns 'For Goven*ent Use Oniy' tik yon return all 
these encloeed doet.nt and ii*ediate]y eed "on a cy of the ep.. 
proveci total for ne in ycvr February Report." 


In It (6) otibtt "A" of the contre.ct, New beildings, 
improvts and iñstaflations, EahebiUtation of nine h.edfrene, 
shaft and vndergrumd irttngs were included in the total of thiø 
it. Itse (6) carried a total of 3,]45, vhich if a mar4	 eccord. 
ing to the contract. This ite w.n prebebly overezpended prior to 
A*eient No. 2, vhich vorsened the ocedition. 


There are other provisions of the contract and undeente 
threto I1Ch iou1d receive oeieDil consideration ti the third 
amaendemt iihich you propose shoald t1ine the 0o&t of this project 
so that the verions itia of the antcia wrk provided in Exhibit '&" 


V. 


may be carried out In the bent Interest of the Goveremeit and The &\ Operator.	 V 


V 	


V 	


Under the terms of the ecatrnct and eaeiviinte 
auditors will be oonpellzd to make sible amounts of di*Uovc 
when the final audit iø ccsisaated. These	 jg pØffl+Ø4 V 



out to you no because sone of the treesactions have beecee disellov- V 


able ita because of itupraper Instructions on the part of the Fiei4 V 


1Y*at fld a misendaretnading of the terns of Bhibit '!A! as illustrated V 


In the anendaenta thereto. 


Instructions are being 4ven to the auditor to onfine hiS 
audit to the period of the beginning of the contract to trencactices 
reported for the acnth of Way as tnd on the May report pz'epereci by
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 800 
DEFENSE MiNERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


JUL23 1953 


4r. DoesId	 }'inch	 S 	 LJM&X 
I1Z& Auditor 


224 Nov Cnstdzthouss Building	 Re: Docket No. 11&'2Z)2Z 
Deiver 2, Colorado	 Contract No. In44 (4ereury) 


)arrlaex 1(iXdJ)g Cny, Inc. 
Presidio Comtr, 


Decr4r. nch:


t.eletype of July 1? ya mre asked to ivaks an audit of 
the V.-P0itOd proeot aM it	 aggested that yw arrive in A*erilXo 
cm Monday, August 3. It is planned for ei .njineer fron Jop3ln, Misconri, 
i*ybe the Exot&ve Officer of Region VI, to arrive lit Amarillo on Wed 
needsy, August 5. This v411 give on ti1 days to study the POres MP-'104 
and zpporting papers in the Pinwoo Office of the i3ureau of Mines. 
Sines the vscbere are faLriy imU do*eited these two days 411 not 
be too long a period. Moreover, the contract is rather complex eed 
it. speedfleationa 82* not too óleer. Zn addition, a instructions 
given by the Yield Vsem have been contrary to the provisions of the zi-. 
terse aida of Fore )1-lO4. h. cctrat gets more zp1icsted begh1g 


ns I bese of mfo b2sata iasndaent. For thin rseaon I asking 
to e yrr ezdit from the beglxwing of the contract to May 31, 193, 


which will take in the 1ey i.2O4. on will appreciate this lS.nitaticm 
more fully after reading a latter to Mr. Williets, prepared in this office 
for the Operating Cc*dttee, a copy of uich is eic]oeed.	 S 


Iii Mdition to the pointa discussed in the eicioaed letter I 
to sake the following oceaimta on the itais appearing on Form F.ID4. 


It wilt be necessex to trsne 
for that pert of labor applicabl, to itemi (5) of EtIdt !A*, Initial 
Rhabitetion and Repairs, to item (5) in order to ow ihether or not 
the enount allowed for t&iic work baa been ezøedad. ov will doubtleea 
have discussions with the engineer representative in regard to anp.rvl 
sice ehargea sinc, the Ccmpany is also 1* production. It may be necessary 
to adjust the diergea for anpervisioa eacordingly. items appearing under 
technical services al.so oul4 be aerutinised for proper charges. 


_	 Mer.a asd	 !ou will want to 
acriittniae very csreftzlly the charges under this it.mn both in docieite 
t*nd in the Finance Office and the records of the conpany whan jou sake 
the audit.







.	 . 


This in reaiiy a nasty cae. 
According to the blanee sheet *imittod t the Operator in its. eii. 
catice (please	 be.Zsnee sheet in letter to Nr. Wi3i1s) the Cpa 
owns near1y $55,000 wnrth of equipeent. It ap*ara, however, that Mi. 
1flhli, the ñaLdt at the Cj*ny, is renting equipMnt to the 
Cciapezty end it may be the e oc2tpAent iieh ccnpoees the belasce 
sheet itens referred to above. There a ci* z'eatal ite,& aenti.oned in 
Mement Ia. 1, iely, air ec*preesor to be charged at the rate of 
U70 * sonth to replace ticeporarijy 	 jtn ái]rnmd in 'the 
original contract at $335 I nth. What steps have been tsjcen to place 
the original iten in service at a cheaper rate? Ran the Coiap.ny been 
negligent in pLseing the original item in . service? !Ou will not. in 
the attached letter that the engineer end the auditor are to make a 
thorough airvey of th epzijaant in use end to make se det.rm1naticn or 
ree.ndation as to t4at equipeent will be allowed for rental in the 


tinder )iaCS11eUeCea there are a rbei of questions in regard • t ineur*nee. Li*g then is the te of the insurance and the *eaeedt of psing cable fees as a part Of Insurance aense, It is also noted that a d,os.it of 445 iaa nads for wo*aente ep ation. The audit 
should shor.i dmt pert of thia $445 has been used to the end of M' 31, 
bot the disellowancea of tite renainder need eat be end. because the coe-


• tract has been extended. The iten, however, 4ght cct under 't• . !i4on of suspensic or at least the seount need to dttte mit be called to the Finance 0tfioer' s attent1m. 


You will plenee note item (6) in Exhibit "A" of the contract 
ich is cc*posed of two parts, that dealing with new buildings, ieprove. 


*ents and installations in the ount of $2,600 for sateriala 2y, and 
th*t dealing i4ih, rehabUitatton of elizas hee.dAone, shaft end uerpc**id 
workings, in the ent of $545. Too can readily see that the latter item should have been split and part of it placed uxader iton (5) end the balance of it i*der labor and supervision, materials, appli.e, etc. This	 be difficult for u to properly distribute kut if their records are sufficient correct distribution s1*iLcj be made, • .. 


I appreciate von euch sear 000peration In undertaking this jo az4 I en sorry that I . cannot predict fur y a delightful trip under the 
•


Sincerely yours, 


(Signed) J L, Ghamber 


Thy L. Chonbere, Chief 
Contract Abninistration 
and Audit Division 


Enclosure 
JLChainbers/w'b 
July 22, 1953 • Copies to: •,• Docket, Admr . Reading File, 11r. Chambers







UNITED STATES 
DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 


JUL23 1953 


Mr. William I. Williams. 
Exbcutive Otioer 
irE ft44 Team, Regim VI 
221 !est rd Street 
JopUn, Mtesc*iz 


Dear Mr. Wifliams:


Re: DoCket No. k.4Z)2X 
Ccntrect No. I.E468 (Meru7) 
£tteilMz Mining GaIp, tc. 
Preajato Gornty, Tees 


Reference is *ade to sour lettr of 3uiy ), 1953, in ra-
gerd to plena for auditing the abovemoited proet. 


I have assigned this audit to 1r. Doe1d T. flncb, dio is 
located In Denver, Colorado. I *sk.d Mr. ?indi to arrive in AasariUo 
en Monday, gnt 3, *fld to *pd two dews In Bay C. onas' office 
e,ining all the financial doents relating to the AiaerInex ae 
øount. I aáked 14z'. Pinch to arrive two de vs eer to do this wt* 
so that be woui4 not keep yt itIng thile ranking preparations fbr 
the audit. There is probb3 acme advantage in	 or r rspre 
sentative going over the *ccoutø with r. pinch if ou can spare 
the tl*e. It you care to contact Mr. Pinch directly you q write 
to bin at 224 New Cuatthcuse Building, D*ver 2, ColoradO. * copy 
of this letter is being saut to Mr. FinCh for his lntomat4.en.. 


I am also nct.iing Mr. Jcrnas ot Mr. Pinch' s plans so that 
he will be looking for hia too, I *rppoee imr the cirauetcnoes 
you and Yr. l'jnch will et in Er. Jonas' office, bot I am certain 
Mr. Finch will be glad to *eet you at &y designated place you nay 
prefer.


Sincerely yours, 


(Signed) J L Chambers 


Jay L. Chambers, Chief 
Contract P CbiDiat1!tiOfl 
and Audit Division 


JlChambers/wb 
July 23, 1953 


Copy to: Docket 
Admr. Reading File 
Mr. Jonas	 - 
Mr. Finch 
Mr. Chambers L--







Joplin, Missouri 
July 2, 1953 JUL2. 53 


I


S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS ADMINISTRATION 


Mr. J. L. Chambers, Chief 
Contract Administration and 
Audit Division 
Defense Minerals Exploration 


Administration 
Washington 25, D. C. 


Dear Mr. Chambers:


Re: Docket No. DMEA-2202X 
Mercury 
Amerimex Mining Co• 
Presidio County, Texas 
Contract No. 1dm-El. 


This is in answer to your communication of July 17, 1953 in which 
you ask if it would be conenient for flE or my representative to meet 
your auditor at Amarillo, August 5 and proceed from there with the 
auditor to the Anierimex Mining Co. office for audit of Contract 
Idm-Ei68. 


This proposal will be satisfactory to me. I should like to 
hear from your atx3.itor as to details concerning exact meeting place 


,and time in Amarillo 1 Please advise me of any changes in the above 
plan.


Sincerely yours, 


W. P. Williams 
Executive Officer, DMEA 
Field Team, Region VI 


WPW: jd 


cc - Operating Committee 
Ray C. Jonas







& JUdit fliVisiC 


flefao Iine*'sZø	 kz'tii £ix. 


24X93 .970 Woridg md,1EE 


Mr. W. P. Wi131a 
Executive Offloar 
DQ F1.M Thi, Recb VI 
223w W*Ot	 Street 
Jop]in, iwscuri 


WIPU It be ov.ntt fr you or your reprsait4tiv. to neat ditor 


at 4asrtUo M*gust 5 and proceed f tIrs 4th ditor t *r1rnez MIsbg 


Ccmipsny otfiee for adit of Citrest Z46? 


(Signed) £ L Chambers 


Jey L. Chaitbera, Cbief 
Coátrsct Jkdriistrntict 


Audit DivtaIc 


JLChanibers/wb 
July 17, 193 


Copy to:	 Docket 
Adiir. Reading Iil---
Mr. Ch8mber







/	 JØL	


I


Minci	 raon 


_____	 -, 
1epitn, 1	 UL,L 
Ju1ik,!9Y 


Xr. flat .	 ?told zitn Ot'toer 
• U. 3.	 reat of 


1kBarfto4Thtj. 
ArnarL110 Tax. 


3irce roi.x VI3it to tht? oftce last wek, I ha been thia*tng 
about sc of the cestti that arose, partteu**riy repirding Pt.set 
Oontrtct .	 4th the MV	 ', 1PiZ*5, ?. It h** 


occurred to a that your offtoe else should bais the atteebed copi*s 
• 	


• 	 of tve p.toilea aemoe i.ihtoh X• vretG bcut a ozth * to be placed Sn 
the P1.14 Te file,"f'or the reoorV. They re ,elt ep1ari*tcrj, being 


• merely a recoN of t*• b)otio that I raised to FIeld ?et approval 
of the suet Operator' S )ontr Report, ñtoh were orerrded, s-s you 
havo prcbably noticed was ie seieral tines pwic**81y. 


•


	


	 iJ*^oui I seeato be in a ewj *èwed position here, I itll 
oo*tinue to ae3tt you to j,be 1)O'3t of ivr abil1, on• all th f*thre 
dectátore you rnrnt *ueke on certifying Operator's Month1y Cost Vouchers 
for Governncnt partiOi?at4On p*ymcnts. I would li1. to oee t3i adhere 


•	 closely to te ootre.cta, which would be bettor in the long rm for 
everlone corned.	 • 	 •.


Thicor*ly yours, 


S 


• 	 iThtor , rnox 


eo Operating Oo4ttee • -







0
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.	 to: W. P. Wilituss, Ezec. Off., (EA Field ?.aa, Region VI 


Frs C. 0. Knox 


3ubect* )4 Report,	 rizsez ) 4a Co., Project Contract 1&468 
I hays carifu11i r.Vieiid the aub.ct report, recelied today, 


*zsL fouM the few aco.trntlng errors indtc*ted In pendi on the Mr404 
Forms. Correction of t co1.s ApprMsd Totals Pr*vi2y reported' 
aM 'Approved Tot*1e To tM aust await receipt of Jonas' certified iui 
amounts on the April Report. 


r I hesitate to recOSMM Field Team spproal of the .ub3.ot )Is 
R.pçt, howoser, aM believe th mast logical course of action would be 
is return it to the operator to ask. * realistic redden of parts of 
the report. 


First, it appears tmtir aM ausasonable for the Operator to 
expect Us. Field Team approve the eatire $l,6Z),34 supervision cost, 
as he has aherged it on MF.4OA, for Use mm 10 . feet of drift, 19 feet 
•f Lout, .14 81 feet of reises. That is a ndt stq*rvidon cost of 
Sl4.7 per fOot fer the flO foot of adienos that .s s during )y, 
which would bays been caosiürad. a fsir overall cost fur such work only 
a fw years age = , what inflation has dooa4 ldkawióe he has charged 
the ontir. $2,27,29 labor cost snot that 110 Zt of work dose dur.. 
ing )4sy, which is .a ridioulous lahez' coat at $22. per Th.t of advense. 


I anticipate that 11*14 Team approval of the subject May Report 
will be very ri*y in th.fese of *2* Operator's stst.Mnts inhis 
narrative that 12 )i.ws bo1ldciii ouch rohebiUtatton 124 prepar*ry' work, 54X* quipe.nt aid p.iwoTlt** iastalls%icns, ferz*os plant repair., 
aM 1$$fl %	 production frca the *14 etopo, wa dosse, bot for which ho ap'ely m4 . di4 :f g,	 jj 
slaimod in his telephone cell this morning that 1* 4i4 employ separate 
labor, however, en *2* mine preduotion jobs and, that the supervisiOn 
thereof was on his over went? 	 . . 


In addition, 8	 of the *lldO4ng on the road end recleeni.ng 
of the spring . is in zoeas of that allowable tner the contract stipulations 
which he did not request • amss.ent fOr, aid therefore sppM.1,y 
should be at the oampai'. axpense. 	 4O4A	 j$ 
narr.Uve nsn LI *4 enip 8 hr.,).	 .. 


rurthermors, as stated in the narrative the power plant and 
powerline construction was so fur evidently fOr 	 of Operator as sta	 powr for the furnace, 114 the ontir àoet thereof 
cazact legally be approved the Field TIam unless ther. is asuraztce 
that those fectiltise were used ouclusively the .xplOr.tin project..







..	 S 
• No easpling was doi* during Ihe nth to jti**ti4 ther i.*, Ox 


Ui, proposed 'svment to s*md the tie. of the project ccitx1Lct bqs 
Jtme ).8, 19. TI* bad.q**te èetcb.s sebstttsd with the report c.imot 
1* platt.* on the p in this offtae b.es*se the scale x4 .aleaath ere 
z*t diam, ir is the	 t1mia penetrated *t an all the *.td*e 
as r.q'4z'ed in the Operator's )4esthy aeperts. 	 *et at the work an. 
Projes$jt U the asiseith of the rates as N 5' ii, zt the narratire * 
stat., N 8V - either *d ipp.rant)i' wouI4 atse the original] int.eded 
target of that project, eM the drift was pmtcaaly driven b1iM1 some 
81 £st bsox4 that target before xseli4ng it been eased end bi. 
!4nj the raise during )q to p'op. tot the tart, The arratts otates 
tt the fracture ecotmt.rML in the rates strikes * 6O"V kzt the drift 
being driWn fran the tsp of that inclined raise .vident1j bears abcit 
due North? 


Sne*srising the work during the 5 wotiths tIM the roj0ot had bees 
active to 51, abant 60 pezoent of the .]lawable waxwa* $O0) on the 
project contract has been spent, bet .d7_31 prsest of the allowable 


qsj of ezploretory work Ma been portwned. Zn doing tIM work 
64 peroent of the shamble naxi for labor )*s been e*p.4 eM 74 
psiosit of the allowable nexis,a Set .mporvistome. 


Of the r eiai secant if work spseiticafl. eaatho*'ized by the 
contractt 


Project 1 - 1 feet of drifts, Zøzt., aM zeises driven t to 
) 31, exceeds the eathertaed ZiG on3 I feat additional advance 
ithich did nat ha'se pxter 71.14 	 approval. 


Project #5 - 23 feet of drifts, xts, raise, exceeds the 
authorized 210 by 2 feet naedtng prio* Fi*ld T approval, 


Project 16' - ma stopped b the Field Tees *n l96, 'feet of 
.zplaratoz drifting bad been di**, w4or tM 2 feet sp.dftoi*hhi 
aurissd, it ji*.titts1bIe. 


Project #7 - the ]4bot diaioM drill hole exceede the 
taM 1) feet by Z) teat witbost prior Field T approval, 


• Project $ the 84eet dt drill bole 414 nat exceed the 
ortgtnally authorized 2 feet (contract stnoe eseMed to pon*it more 
drilLtng and a z..ant). 


Project #22 - only 9 horns of the attthorized % hour. bulldozing 
baa been dons with Ur*fEVOt*bI* remit., so for a. baa been reported. 


This ao of	 n 16 review of the project reports thrau that 
of Xq!, is zeerely for the reeeed, bet X dnoexe1 believe a realistic 
redden of the subject )4 1epert new, would be to the Operator's beet 
interests in the 10 ran, end sure it mtt prevent serious 
oriticies of the 'Field Tees.' 	 •


Knox







*


fl of ts1epbe c*11	 9s1 .. 


aob.rt If. Pt41t. AtØ* cz4, o I(oz1 Jo;1t 


tg j&t 'apci.ed lar nt 2 to M.riisz	 Ccmtr*ct baâ ae

tppwow. 3* Wash, D.C. 


Az if Jos*s b4 ipproed Apr31 isport eo Oov't peticipatI. 
p&yt woul4 be fzzg tdi&ts1j 14tcated tt h.e oapsiye 
4b'sxt 'oat of the podst to date were ebat 4,OQOt opE*ttz 
cqlto1l is oxhevst.* aM he azt	 ftie to meet ps'ro11 toda7. 


9. ee.14 that he woul4 àaU Join. .z$ WOhinton tod* tsr

o**tttaents which would p.z*it ba t.e plan oouUamtion of the proeot 


I could give bi* little con&1tttoiaI enttzd tMt little erxie 
such as . F1*stXz& aing the vtgimela the 11F40# 1ntb2 Cat 
T1*zber or.	 d.l.e. 


og*rdin hia Jjr reporie, reo'd thi. monztn, I aen44 the 
t*l1g discrepsiciea that 1	 ürs4 notLced at tiret g1*a* 


Cl) Narr*tii. states tatat rsist No, 3. proact iira* t * ose 
St N 48°W but sketch iiie*tea I 	 uo or*a%tona sho	 * eosl* 
$hOVfl 501 s*at*3.oast l&t*ta*aizrme to4st.x*tzieitt%hit 
near the ortgtael target tsr Proeot ff1 *tch at have been *tssi in 
the arcisout. 


(2) 9ts narrative att*n o34 it.ópe cteat*ip, fiaxn&os repairs, 
*M other production ió* t the coat report &vs *13. of his, the 
aisier seobez4a, the Ume&eep, a the i$ne	 was put o*t 
.lmirztLo* vo*. Chencee are that auditing St that me cause further 


lU Z'SO4Tt* (óYLt i	 to 
(3) 2 also t.d tMt t eport*ito* satrencs, eto. br . 


Plstcher was ch*rpd to c?micsl ser yi,e ind*ad St the fUM set iap 
•ts? theee .zpsitdit*re. mdoi' 7) Niecei. of lb. proct ocetract. 


(4) Also, I meittone4 Ihet the eleot4c alusher, power plant 
etc. purch*se4 for the e*plóratto*	 to u krewlIe, bad net been 
put to that use yet s1theiij the oontrtt expires tr7cw. 


AM (%) in rspiy to Ms .eticn"ià*t happens it the oontraat * 
is not easrided, as of taaorro4 I aaU I presur* we would	 down 
with en siaUto	 saI,s .11 seleeble .q4ment, supltee, aM tools. 
V. believe eM hope, bove'*r that th* ootract 4U be ameut.d retros 
asttvel$ to Jw 17, 3.9)5, aM lie can proceet i4th the roject wotk. 


J/ Xr,x


—







Form MF-104 (Rev.)	 UNITED STATES	 Appova1expire3O53 
DETMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of----------------'. ------, 195 	 1Docket No. DMEA 2202X	 Contract No.	 E468 
Operator's Name	 ertin	 Minerals ------- -M1'OUP3! 


Address P---0. 
Contract Amount, 8QJO----Q---- 	 Government Participation: '?S%	 Amount, $---- -60,QO-- -00 


.
FOR OPERATOR'S 


______________


USE , 	 , 


______________
FOR GOVERNMENT USE ONLY.	 ' 


ITEMS OF COSTS
Approved Totals 


To Date 
Monthly 


Total
'Totals Previously 


Reported
Totals To Date 


,	 ,


__________ 
Approved 


Monthly Total
Approved Totals 


Previously Reported 


(1) Independent
Contracts:	 '


. .	 .	 ,	 , , 
Short Form 


Drilling 
Bulldozing 
Crosscutting 
Drifting-------------------------------------------------------


(2) Labor and Supervision:	 . . . 
Labor----------------------------------L69 1L9& l6j165'? 


,64O( ,694.3
Technical Services 939i


---
-----438.6.: - 


Supervision-------------------------


(3) Operating	 ldSujis
6'?. 4 1,02? 2E 1,094. '? -----------Timber -i6?( i-72T9- -342--s 


1eF1xta.----- --
2o5-2.e 2,O5.-6 


Explosives------------------------------------


a1--o] 23i,7 128
-'	 --------------------------------------


Track------------------------------------
Kitchen Utensils .' 300,?)


21I362?4.9 I,fl&.7


--------
------i2i3- 2?4. 1,4IL.


/ 
SooILEtø--.: 21,8 i.39L8 Z4V7.6 v--------------------


Operating quipr	
D 


(4)
Rental 38, 2 ?85, 2E 823, 54 


89Y.00 834;5E 3;?245 '


-/---------------------------------------


22a.-2E 8,O92;S
(5) InitialRehabilitationand Repairs-----


Depreciation----------------------------


-------


$,'7 28.?
' 


..


................... 
. ....... 
V-------------------


(6) New Bldgs., Improvements, etc--- '784J,1
----


------
-----


784,1J " 


---------------------


Fuë]., Etc--------


----------------------


(7)	 Miscellaneous: 
Repairs to Equipment


•
--


. 7


-


/--------------------


Sampling and Analysis------------433--433
---


Purchase-----------------------------


63.


--


29


--


354Payroll Taxes-----------------------
5OO. /' 


-------------------- 


, -------


-- --


/ 1 Yr TruckIns.
------ -WQ SQtnp :?44C 210,0 / 


(8) Contingencies (specify):	 . 


1 Y1iabi1ity Insurance------------------


'	 .	 . '
585 5?--8 / 
428.4


--


4?$Q' -v -----------------


8t1P
--


___ 
OTALS-------------------------------E 934.21-4]9.98


____ ____ 
48902.1


____ 
gi 


I tiertify that the above 'bill is' correct and just and that' payment therefor has not 
been received. Pursuant to authority vested in me, I certify 


, 
Date	 1253---- - - *p yeAm-erim that this account is correct and proper for pay-


ment in the amount of:


Title 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
-' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date	 You. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral 


Explorati9n Administration project under Contract Ne-4.M -q/*iin accordanc with the terms of the contract. 


4..44Date-----


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature'-------------------------


- 


Title	 ------ Date	 L'?17e


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a Voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Coat and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narratiXe decription of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location, and assays 
of samples taken as well as advances in workings.. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on,a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be jrepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be 'filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contraôt 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form M.F-200 
(A). Also, report work paid for on a unit basis'under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under 'Item (2) include labor, superVision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported tinder "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


• Item, (5) comptises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
•tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


• Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not' be reporte.d under items 
(2) and (3). 


Item' (7) covers miscellaneous types of expenditur such as 
jayroll taxes, liability insurance, workmen's compensation 
insurance, repairs 'to equipment and sampling and analysis. 
only that part Qf payroll taxes, .liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as. a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


• The original of Form MF-104 when submitted for reim-. 
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
opies of purchase'orders, payrolls or transcripts of payrolls, 


nnless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Cbpy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Regidn 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
nake an audit of tbe Operator's,boOks and re'cords of account, 


the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase.order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original pf FOrm MF-104 is required to he docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. • 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals, Previously Reported", and. 
"Totals to Date" columns should also be filled in. 


U. 5. GOVERNMENT PRINTING OFFICE.	 20S875 







AUTHORIZED BY CONTRACT 
UNIT COSTS __________ __________________ 


TO DATE1
Units	 Unit Costs 


5628 (1461 Lliotatated. 


46l------------


1.5Oi...................... 


i.2..50-------------5 12.5O.... 


12:0.------------1 LZ5o----


i2.5O---------------------12.50.... 


42 Z6J64i2 ------


3869,Q4


14Q2.4 ----


- - ----


20L


1la,5Q--------


.22QQ-------l0


FOrm MF-104A	 •.	 J U 1 . 1953 


W UNITED STATES	 - 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND Pp.GRESS REPORT 


Month of----- MY-------i95	 Docket No. DMEA ....2?02x 
Operator's Name------An1exjwexMj13Jg.Coflpfly___________________________ 


Address	 .Box....62fi-----lpLne,exaa 
I	 II	 II


Contract No.	 _____ 
Minerals--------MUZ?y..------


UNITS Trns "	 ' UNITS TO
1 COSTS TO DATE I MONTH	 .	 DATE
CosTs Tsis NIT	 MONTS 


Drifting-------------------------------F-'L--- --1O 
Crosscutting-------------------------Ft...... ..,289.ñ€--


... 
3L 


Raising---------------------------------89IL0 8]..
Shafts----------------------------------
Winzes................................... 
Drilling:	 Core----------------------- 38.2 ....None.. 


Churn 


Stripping................................ 
Auger------------------------


Trenching-----------------------------50..O(--
Test Pits------------------------------
Roads and Trails .i110.D(


--


i8 
Bufldøzerto.rne i-----------


--
None 


Bldg. md. below 
TOTAL DISTRIBUTED COSTS------- -. ............. 


Tech. Service 344.?( 
222..2 -	 ........... Operating Equipment Purchased- ---------


99---


Initial Rehabilitation and Repairs------------------------
New Buildings, Improvements, etc........................ 
Wov1Comp..---------------


TOTAI	 COSTS--------------------------- Q34...2i----------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date----- -6'12	 --------Operator AWerimeX1ininQJflpfly 


Per	 --------- PThLtdflt.. 


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


OPERATION


35l83 
344,70 


65l2.6 
2,ZO3.54 
1,669.41


TOTAL COSTS 
AUTOORIZED BY 
CONTRACT 


62., 670, 00 


10-,-70O,-OO 


l-,O9LO0 


2,-60O.0O 


2935sr0O 


8O-,0OOO 


REMARKS: Betab1iBhe&mO!th17 


nstallnLeate.................................... 


TeChntOa1SeZVtCeg----


---since--a,zoh--eost--ahouldr--be----


apioittoned nverentire.......... 


pri3eot.............................................. - 


-•---------N-ot-e.- .otahourgo 


bu1ze,rworal1ocatedto. 


RQdB:Trai1shaabeen______ 


exeee&oiitoLi ace sait. 


See Narral lye Report. 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-1 04A----Operator'á Unit Cost and Progress Réport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent.information is desired have been outlined in the 
fOrm. There are blank lines, howe rer, for those unusual phases which ma need to be 
reported for •a particular project. it will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstkte the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of ' the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distribtted over several phases, such as, drifting, crosscutting, raising, etc., prb'rided 
that these items were reported active for the month. Such distributions should be mkde 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attenf ion to ny unusual circumstances causing excessive or 
disproportionate unit costs.	 - 


U. S. GOVERNMENT PRINTING OFFICE 	 205676
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Docket DMA2202X	 Amerimex Mining Company 
Contract Idm-468	 Alpine, Texas 


Month of )Xay, '1953 


OPERATOR' 8 MONTHLY NA}RATIVE RPOR 


General Operating Condition 
During the Uonth of }ay , underground work was limited to 


Projects Nos. 1 and 3 due to the fact that diamond drilling had. not 
been completed at Projects Nos. 8 and 8 because our diamond driller 
was temporarily called away to attend to urgent personal a!faire. 


Work during May was also hampered to some extent by failure 
of some of the miners to return to work after going to Alpine at the 
end of April. These men elected to straggle in from one to three days 
late and were laid. off for one week and told. not to return to work 
unless they were willing to maintain a satisfactory work schedule. 


It te doubtlessly well known to all who will read this report, 
but it seems justifiable to call attention to the faot that where the-
total working places are limited to only one or two faces underground, 
the work cycle is frequently disrupted by small incidents such as fail-
ure of a round to pull properly or • something happening to prevent the 
mueker' s finishing during a shUt. Such disruptions result in reduced 
footage and increased footage cost. 


Rehabilitation of the mine was continued. by utilizing any 
spare time of underground labor improving the underground workings and 
installations. 


In addition to other work, a crew of three men devoted one 
week of time to cleaning up a part of the old. stoped. area. 1Th1a work 
was paid for exclusively by the Company and. entailed no use of 
materils or apportionable overhead in which the Government prticipated. 


The mineral accumulated was piled underground to be removed 
when furnacing can be undertaken. 


Projeot No. 1 Previous Total 131' Present 201' Advance 70' 
The main drift of Project No. 1 was continued on 10 lineal 


feet into the Del Rio Clay, which was encountered at 109' and. had per-
sisted to 11' at the time of previous report. The clay showed no 
appreciable change; and in accordance with the suggestion of r. 
Fletcher, Consulting Geologist, it was decided to devote further iork 
to the raise which was started 60 feet from the portal. 
Project No. 1 Raise 


This raise started at a point 60 feet from the portal of
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Docket DMA2202X	 Amerimex Mining Oompany 
Contract Idm-Z468	 Alpine, Texas 


Month of nay, 1953 
Operator's Monthly Narrative Report 	 Page 2 


Drift No. I was driven on an incline upward at 340 and was directed 
N 48° W to follow intermittent mercury mineralization which occurred 
as replacement in limestone and as lining of eaves and email voids in 
the limestone. This mineralization was followed upward irregularly 
for 60 feet, as illustrated on the sketch maps inclosed. 


When the mineralization failed to persist on the upper level 
of th. raise indicated in the cross-section sketch, it appeared. that 
subsequent work should be done on the mineralized vertical fracture 
striking N 600 W. 


Projeot No. 3 Previous Total 192' 6" Present 234' 6" Advance 42', 


The Main Drift of Project No. was not advanced diring May. 
Al]. work in this project was concentrated. in driving Cross-


cut 3k an additional 19 ! to a total of 35' and in raising 23' in Cross-
out 3B at a point 31' from its beginning. 


The previously mentioned Croescute 3A and Bwere ehown but 
not identified on the maps submitted with the Report for April; how-
ever, each was particularly described in the Narrative. 


Crosscut 3A, which had reached 16' at the end of April, was 
continued an addttionai 19' during May . This entire drift, except the 
last 3 or 4', is through alteredDeiRlo clay and altered Georgetown 
limestone, both showing more or less mercury mineralization. 


Crosscut 38, which had been driven 40' at the end of April, 
was not extended laterally during May; but since the first 32' of this 
crosscut showed mercury mineralization which seemed to terminate 
against a vertical limestone wail, a vertical raise wa driven to see 
if the mineralization persisted upward. 


Crosscut 38 Raise: This raise, driven vertically 23' from a 
point 32' from the beginning of Crosscut 38 follows a limestone wall 
which forms the North Wall of the Raise. The other three walls are 
oompoa•d of broken and altered Del Rio Clay and. pieces of altered 
limestone. This material shows considerable mercury mineralization 
the entire height of the raise, as illustrated by the sketch map 
included.


In both Cro ggouts A and 38 and in a considerable part of 
Drift 3, there are indications that the mercury mineralization will go 
down as well as up.


/ / /
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Docket DMA22O2X	 Amerirnex Mining Company 
Contract IdmE488	 Alpine, Texas 


Month of May, 1953 


Operator" a Monthly Narrative Report 	 Page 3 


During this period, no sampling has been undertaken. It is 
believed, preferable to DUn tonnage tests on this mineralization as 
soon as the Company is able to undertake a furnace test operation, 
which will be sometime early in June. 8uoh tests wil]. be conducted 
with great care to ascertain as closely as possible the percentage of 
recoverable mercury per ton of ore. 


Pro&,ot No. 12 
The bulldozer was employed 4 hours east of Churn Drill Hole 


No. 7 to out a trench Northweet-Sotrtheast, a distance of 30' to a 
depth of 6'. The Del Rio clay became so har'd at a depth of 6' that 
the bulldozer could. not out deeper. 


No mineralization was detected; however, in a small hand-. 
dug trench along the limestone-clay contact, a very short distance 
west from Churn Drill Hole No. 8, the fines pan a strong tat]. of cin-
nabar showing the area to be definitely mineralized.. 


Rehabilitation and Repair 


The air compressor was moved into the Engine House and. in-
stalled on a permanent base to protect it from the element8 and to 
prevent excessie vibration. Air lines were tted in from the mine 
workings and a large air receiver' was installed. outaide the Engine 
House.


Poat and power].ines were installed from service outlets to 
the diesel-electric power plant preparatory to providing ourrent for 
the electric sluaher-scraper, for the electric hoist ultimately to be 
installed &t shaft No. 2, for' the ventilation blowers which will be 
needed undex8round at ?rojects 3 and 6, for' lights, tools and acces-
sories used in the ahcp and f or standby service to power the furnace 
and accessories in event of failure of the butane engine used. as 
power supply. 


The bulldozer was employed f or 8 hours to clean and deepen 
the aump at the spring which supplies water for camp and mine use. 


Respectfully submitted, 


R. N. Plliam 
General 3uperintendent







.
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Form MF-104
	


Ainerimex Mining Company 
Docket DMA-2202X	 Alpine, Texas 
Contract Idrn-E468	 Month of May, 1953 


PAfROLL - Net Amounts after Taxes 


1953	 LABOR 


5-iS Diamond Driller 
Tomas Lujan 


Miners 
Wesley Roberta 
Guillermo De La Rosa 
Amando (}ranado 
Benjamin Maclas, Sr. 
Andrea Reyee 


Holatmen 
Vicente Mollnaz' 
Isabel Vega 


Muckers, Helpers & Traxniners 
Juan Chavez 
Manuel Garcia 
Reynaldo Garcia 
Jose Guiterrez 
Pilar Llanez 
Salatnon Longoria 
Salamon Maclas 
Timoteo Lopez 


Cook 
Luis Valadez 


Truck Driver 
Manuel Granado 


Total Labor 


SUPERVISION 


Superintendent 
R. N. Pulliaxn 


General Foreman 
Jess R. Cornelison 


Master Mechanic 
Carl E. Thain 


Timekeeper-Stock Clerk

Bernard J. Sooha 


Total Payroll


Contract 
Net Amounts Paid	 Account 


	


15.76	 2A-1 


$ 83.90 
85,08 
96,08 


110,83 


	


103.25	 . 479.14	 2A-3 


98.50 


	


89.40	 187.90	 2A-.4 


81.56 
88.65 
81,56 
88.65 
88,65 
87.55 
76.05 


.81.56 674,23	 2A-5 


107,65	 2A-6 


83,90	 2A-7 


548. 58


	


$ 295.50	 2B-1 


	


157.60	 2B-2 


	


182.23	 2B-3 


	


110.50	 745.83	 2B-4



$2,294.41 
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Form MF-104 Meriniex Mining Company 
Docket DMA-2202X Alpine, Texas 
Contract IdmE468 Month of May, 1963 


PALROLL	 Net Amounts after Taxes
Contract 


1953	 LABOR - Net Amounts Paid Account 


5-31	 Miners 
Benjamin Macias, Sr. $	 44.33 
Andres Reyes 96.13 
Guillermo Del La Rosa 34.6? 
Wesley Roberts 71.74	 $ 246.87 2A-3 


Holstmen 
Vicente Molinar 78,80 
Isabel Vega 83.52 162.32 2A-4 


Muokers, Helpers & Trammers 
1eynaldo Garoia 35.40 
Jose Quiterrez 28,37 
Pilar Llanez 35. 46 
Salamon Longoria 90,30 
Timoteo Lopez 35.48 
Salamon Macias 28.3? 253.42 2A-5 


Cook 
Luis Valadez 100.00 2A-6 


Truck Driver 
Manuel Granado 78.80 2A-7 


Total Labor $ 841.41 


SUPERVISION 


Superintendent 
R. N. Pulliam $	 295.50 2B-1 


General Foreman 
J. R. Cornelison 167.60 2B-2 


Master Mechanic 
Carl E. Thain 182.23 2B-3 


Timekeeper & Stock Clerk 
Bernard. J. Socha 10l.3 2B-4 


Total Supervision 736.71 


Total Payroll $1,578.12







	


.	 . 


Form MF-104	 Amerimex Mining Company 
Docket DMA-2202X
	


Alpine, Texas 
Contract Idm-E468
	


Month of May, 1953 


PAYROLL - Recapitulation 


	


5-15-53
	


$2,294.41 


	


5-3]. -53
	


1,578.12 


Total of Net Amounts after Taxes	 $3,872.63 


5-3]. Director of Internal Revenue 
Social Security & Withholding Taxes	 401.43 


	


Social Security Tax paid by Company $63.04 ________	 7E 


TOTAL PAYIWLL & TAXES - Month o' May
	


$4,273.96 


Note: Check No. 1261 has been issued to Eulalio Rodriguez 1.O0 
to cover accidental undeiayment of wages period 3-39-53 
to 4-15-53.







Amount 


*	 2.01 


5.00 


3.24 
3.78 


50 


4.46 


2.00


Contract 
Ac count 


2C 


3L 
3L 


7H 


3L 


3L 


9.45 3J 
1.1? 3D 
1,85 3D 


5,55 3B 


1.25 3J


. 


Form MF-104
	 Amer iniex Mining Company 


Docket DMA-2202X
	


Alpine, Texas 
Contract Idm-E468
	 Month or May 


DISBURSEMENTS Petty Cash Receipts Attached 


1953 


4-27 Crowder & Wise - Gasoline for GMC Truck 


5- 4 R. M. Metcalfe - Map Supplies 


5-15 Gulf 5ervice Station - Gasoline for. Pickup 
11	 tI	 II	 It	 II 


5-21 Forbes Publishing Co. - nvelopes 


5-28 Addington's Texaco Service - Gasoline " 


5-28 The Oil Well - Gasoline for Pickup 


5-28 Reynolds Battery & Magneto Co. 
mv. 8462 


I. 


8464 


5-28 Francis Wagner Co. mv. 7637 


5-30 Newsorn Electric 5 Rolls Wire


Total Petty Cash Disbursements	 40.25 







S
	


..' 


Form MF-104
	 Amerimex Mining Company 


Docket DMA-2202X
	 Alpine,' Texas 


Contract Idm-E468
	 Month of May, 1953 


DISBURSEMENTS BY CHEOX - Receipts Attached 


1953 


5- 1 R. N. Pulliam - Rental of Equipment 
Jeep 
Air Compressor 
Gasoline Hoist 
Air Tugger 
2 Jackhammers *40.00 ea. 


5-15 A. R. Fletcher - Oeologioa]. 
Consultation 3 days *100.00 
Reimbursement Boom Rent 


May 6, 9, 10 & 14 


5-15 H. M. Metcalfe - Map Work 


5-20 First National Bank, Alpine 
GMC Truck mt. 10.5? Prin. Note 4 
FordPU	 6.54	 ' 


6-22 Big Three Welding Equipment Co. 
Note 4 Carrying Chg. •$1.61' 


5-29 Big Bend Motor Freight C.0.D. from 
El Paso Machine Works, Inc. 
Reconditioning of drill rods & 


rock bits 


5-31 Magnolia Petroletim Co. 


5-31 Joy Mfg. Co. mv. # 89579 
U 


63576 


5-31 Alpine Butane Co. 


5-31 Brewster County Motors


($102.16) 
5-31 Mine & Smelter Supply Co. # 312315 


5-31 Car Parts Depot Thy. 137149


(; 44.65) 


($314.50) 


(*207.27) 


($ 33.73) 


($ 57.62) 


($50.70)


300.00 


14,50 


12.95 


117.56 
72.60 


32.12



4.39



53. 23



159.99 


38,25 
• 3•.75 


8.70 


4.50 


52.54

34.00



70 


68.28 


9.15

33.30

1.20

.90


Contract 


4B-8 
4B-2 
4B-5 
4B-6 
4B-lO 


2C 


20 


20 


40-8 
40-9 


40-15 


70 


3B 


3L 


3H 
7A 


3L 


3L 
3D 


3J



'3D



3J 


Amount 


* 30.00 
470.00 
125,00 


35.00 
($740 .00 )	 80.00







S	 . 


Form MF-104	 Amerirnex Mining Company 
Docket DMA-2202X	 Alpine, Texas 
Contract Idm-E468	 Month of May, 1953 


DISBURSEMENT$ BY CHECK - Receipts Attached
Contract 
Account 


7]) 


1953 Amount 


5-31 Texas Employers' Insurance Association $	 374.40 


5-31 L	 M, Pu].liam - Accounting Service 90.00 


5-31 R. N. Pulliam - Reimbursement for 
Company travel & communications 
Month of May & 50.58 
Meals for A. B. Fletcher	 (	 62.81) 12.25 


5-31 Alpine Lumber Co. .83 
($ 10.48) 9.5 


5-31 B. N. PuUiam - Bulldozer Rental 150.00 


5-31 R. N. Pulliam - Inv. 5-31-53 
Mine Timbe1 169.70 


Total Check Disbursements $2,620.00


TOTAL PETTY CASH DISBURSEMENTS	 40.25 


TOTAL PAYROLL and TAXES	 4,273.96 


TOTAL DISBURSEMENT3 	 S $6,934.21


7G 
2C 


3J 
3D 


413-1 







. 


Docket DMA-2202X	 Amerimex Mining Company 
Contract Idin-E468	 :	 Alpine, Texas 


EQUIPMENT INVENTORY as of June 1, 1953 


Purchased: 


1 Double Drum Hoist 5 HP, 220/440 Volt. 3-Phase, 
60-Cycle, Shop #25015 Joy 2-211. Electric Motor 
Fatrbanks-Morae 189947. Amaco Scraper, Model 
V28A #89301? 


Slusher Loading Ramp 


t	 2 JAL-48 Jack Legs equipped with aitachments for 
L-57 Drills (X-1419-DG) Shop #30892 & #30893 


7 1 x2x4 Duplex Pump (FBM Shop No, 768602) 


IC. 3 Aluminum Tanks, each 1,222 gal. cap. 


,* 1 Used. Army Surplus wing tank 


/' 1 Used Butane 4-burner kitchen stove with oven 


'7 1 New 52 Ford 1/2-ton cap. pickup Motor #F1R2DL21327 & 
accessories complete with lie. 	 l6.80 


1 New 53 0MG 2-ton cap. truck Motor #A248176097 complete 
with lie. *91.00 


1 New Gould Centrifugal Pump Fig. 3670 & gasoline 
engine complete with 15' suction hose 


1 Used Skilsaw #107 


1 New Black & Decker HD Valve Reseater 
complete with attaebments 


/	 1 Lincoln 2-7072, 180 Amp. Arc-Welder #A-277866 
complete with gasoline motor & accessories 


!	 1 Servel Refrigerator 11-cu. ft., 2-door


*1,325.90 
113.65 


390.00 


190,00 


312,51 


12,50 


80.00 


1,960.37 


3,116.00 


170.95 


138.75 


120.00 


481.95 


225.00







Docket DMA-2202X 
Contract Idm-E488


Amerimex Mining 'Company 
Alpine, Texas 
Month of May, 1953 


S 


EQUIPMENT INVENTORY as of June 1, 1953 


Rented: 


1 large portable Joy Air Compressor WK-80 315 a.t.m. cap. 
Caterpillar D-318 engine #50019 rented from R. N. Pulliam 
$470.00 per mo. new. 


1 Willys Jeep, Motor #J83920 used, rented from E. N. Pullism 
*30.00 mo. 


1 International 30 HP gasoline-powered engine, single-drum hoist 
welded on skids and bolted down temporarily on old. concrete foun-
dation, rented used. from R. ' N. Pulliam $125.00 mo. Eng. #274183. 


1 Air Tugger, Sullivan F113, Ser. #1469, rented used from R. N. 
Pulliam @ $35.00 mo 


1 0. P. Jackhammer, 42-W #3039, rented used from R. N. Pulliam @ 
40.00 per mo. 


1 Suiii4an L-5? Jackhammer #101471, rented. used from R. N. Pulliam 
@ $40.00 per mo. 


7	 1 International TD9 Crawler Tractor equipped with Buoyrus-Erie 
Dozershovei with Dozer Blade interchangeable with Bucket; 
Tractor Serial No. TDOB22992, Motor No. TDCBMl5236, Dozershovel 
No. 47891. Rented used from R. N. Pulliam © *12.50 per hour.







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


Joplin, Mis souri

June 19, 19S3 


Mr. Jay L. Chambers, Chief 
Contract Administration 
and Audit Divisi on 
Defense Minerals Exploration 
Administration 
Washington 2S, D. C. 


Dear Mr. Chaithere:


Re: 
Idin-EL68, DMEA-2 202 
Amerimex Mining Company 


This is in answer to your recent note in which you state that no 
payment information was furnished on either copy of the April IVIF_lOti. 
of the above referenced project received in Washington. 


I am enclosing herewLth copies of two letters which 'will explain 
why the subject NF-l0L.'s were sent to Washington 'without the prment 
information. Ordinarily we enter these data before sending the reports 
to Washington. However, in this case, the -10Lj.'s were sent to Washington 
before certification by the Finance Officer in order that the Operating 
Committee would have complete up-to-date information during their con-
sideration of the proposed amendment to the subject contract. 


Sincerely yours, 


W. P. Williams 
Executive Officer 
Field Teari, Region VI 


WPW: jd







• .
Re: Docket DMEA-2202X 


.Anierimex Mining ?5o. 
Joplin, Miss ourL	 Presidio County, Tex. 


ilune 18, .1953	 Contract Idm-E1.i.68 
Mercur7 


Memo 


To:	 Operating Coxnrriittee 


From:	 W. P. Vifliams, Executive Officer, Field, Team, Region VI 


We have just received notice from R. C. Jonas, Finance Officer, 
DNEA Region VI that the April monthly report of the above referenced 
project has been certified for the amount of 7,187.23, the Voucher No. is 
D1A 6.-6I,, and the date of certification is June 16, 1953. 


We are a ending you this informat ion because the Washington copies 
of the April monthly report were forwarded to. Washington sometime ago 
before the report had been certified by Jonas. The. above information 
should be entered in the appropriate spaces on the April 1TF-.1O14. 


W. P. Williams 
Executive Officer 


DIllA FIeld Team, Region VI 


JPJ:jd







DEFENSE MINERALS ADMINISTRATION 



WASH INGTON 25, 0. C. 


Joplin, Missouri

1une12,)93 


:


UNITED STATES 
DEPARTMENT OF THE INTERIOR DocketOopy 


r. Rey C. Jonas 
U. S. Bureau of Minea 
S1 Barf.tcld ni1g 
ftiiazUo, Texae 


Deer Ray:


Re3 Docket No. 11A2202X 
Mercuy 
AaeriLlEx Mining Co. 
Prssico County, Tci& 
Contract n,	 ____ -S--I--


I a sorry Onx' failure to sign the original April, l%3 aio 
and MI10! for the referenced prtjeet necessitated your returning 
the forms to ua The fos have been signed by the Field Te and 
are returre! to ymt herewith. 


We note that you intend to certify this xnort for the aoimt 
of $7,l8723, This figure represerts 75 percent of 9,5 32.fl, which 
is $80,76 less thai the wount shcim as the mmthly total on Porn NF1oh. 
Without the doctmtentation we are unable to determine ithat items wexe 
disallaed to make up the $80.76, 


This bringe up a point that we have been 1avin o:1e d!ffieu1y 
with In the pest and probably could tnd saie ari.n up. Th thing 
that ci'se troihle is the fact that the Cperator from 'ionth to rth 
continue to brinr forwanl "Totalz Preioi	 Ieperted nd Totais 
TDat" froiii his file without regard to changec that have been 
caused by ttrøUr,warxes on either our pert the Linazuce officer. 


I think it unlrht be sdvisa1le for rou. to toil u each tiie 
just whet tes hv been dilicred. Thcn, e in turn, wi1 ntiy 
the Operator of samc so thnt hs 'eccrds en -c reLsed m. hrwjit 
up'-to.cTate. Then or hi next monthly ioi the Operator will be 
able to f.rnIh us vit accurate ip-to-c1ate figures :n hic F-l0lj. 


To stirt uith nay I suggest you tell us exactiy what !te 
have been cIisal1owe in the aount of 8O.76 on the zbcrte refercnce 
projet report for April, 1953.


Sineerelr yours, 


W. P. Wflhia 
executive Officer 


Wi:Jd
	 DA Field Team, Pegion VI 


oc	 *rting Canittee







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


Joplin, Mis souri 

June 19, 19S3 


Mr. Jay L. Chambers, Chief 
Contract Administration 
and Audit Divisi on 
Defense Minerals Exploration 
Administration 
Washington 2S, D. C. 


Dear Mr. Chambers:


Re: 
Idm-ELi.68, DMEA-2202 
Amerimex Mining Company 


This is in answer to your recent note in which you state that no 
payment information was furnished on either copy of the April MF-lOIi. 
of the above referenced project received in Washington. 


I am enclosing herewith copies of two letters which wiU explain 
why the subject HF-lOu's were sent to Washington without the payment 
information. Ordinarily we enter these data before sending the reports 
to Washington. However, in this case, the HFlOLi.' a were sent to Washington 
before c ertification by the Finance Officer in order that the Operating 
Committee would have complete up-to-date information during their con-
sideration of the pnposed amendment to the subject contract. 


Sincerely yours, 


W. • kTillianls 
Executive Of±cer 
Field Team, Region VI 


WPW:jd


4







UNITED STATES

DEPARTMENT OF THE INTERIOR 


Qrc$,3	
DEFENSE MINERALS ADM IN I STRAT ION 


Jcpn,	 ri

June 19, 1953 


Jr L. Chatg*.r, Chief 
Cntaot Adinigtiraticrn 
ed ttt Diviaton 
Defense Minerals 1pioratim 


dnisttian 
Wathington 25, ID. C. 


ar Mr. hern


Ret 
Ic ' }468,	 -22O2 
Ameri*x Miathg CCNpaP 


This is in answer to yur recent i e b iich ycz ettc tt ito 
paent inftn'rnatii ws turnisbM on either cow of the Ai1 F—i 


the sboe reterened project receIved n Waehingt. 


I enc1osin herewith coplee of tw letters vhich wiU explain 
why the aubject !4F1's. were sent to Waehinta id.thcut the pirent 
ixarmation. Ordinariiy im enter tise data beftre endiz the report. 
to W*shtrlgtob. ifovever, in this case, the	 were sent to Wathigtcti 
before cez'U icati by the Finance Officer ir order that the Opersting 
Caittee wsuld have or)nate up.4od Idate infotic*i duriz their c 
eiôeration of the i*'opoeed amenerrt to the subject ccrct,. 


Sincerely ycu's, 


W. P. Wilhiai 
Beut!ve Oosr 
Field ?et, Regi Vi







H	 .	
C


0 


Joplin, Missouri
	


Y 
Niy 27, l93 


Mr. C. 0. Mittendorf 
Administrator 
Defense ]tanerals Exploration 


Administration 
Washington 2S, D • C. 


Dear Mr.' Mittendorf:


Re: Docket No. DA22O2X 
Mercury 
AnErimex Mining Co. 
Presidio County, Texas 
Contract No. Idni-Eti68 


The Operator of the above referenced DIEA project has petitioned 
this office for an amendment to his contract. This request is occasioned 
because as is to be expected some phases of the Operator' s Expl ati.on 
Project are beginning to look favorable while others appear rather 
barren. The Operator's requests originate in a report on the subject 
property written by A. RI Fletcher, Consulting Mining Engineer and 
Geologist, El Paso, Texas. 


I am enclosing herewith two copies of (1). Mr. Fletcher' s report 
with accanpanying maps, (2) a letter fran R. N. Pufliam, President, 
Amerimex Mining Co. transmitting Mr. Fletcher' a repert to this office, 
(3) two copies of the Operator's monthly report MF-lOL. for April, 19S3, 
and (Li.) a draft of a proposed amendment prepared by the Field Team. 


The Operator' s request for contract amendment has been carefully 
reviewed by the Field T earn and we apprOve amendment of the contraet 
as set forth in the enclosed proposed amendment. 


I am submitting the enclOs ed data and proposed arrEndment :to you 
for action because we do not knoi at this time wet1'er an extension 
of tine on this project is advisable in view of the fact that mercury 
has been removed fran the list of minerals eligible for DIA assistance. 
Inasmuch as the Operator has been forced to curtail exploration oper 
ations because of Jack of apoved woiking places, may I ask for an 
early reply from y . 0 as to the appropriateness of the proposed amendment. 
I would appreciate haring fran you, preferably by wire, so that the 
Operator may be appraised of the Government' a probable course of action 
in this matter.	 , 


Sincerely rours, 


W.P. Williams 
Executive Officer 
DIEA Field Team, Region VI 


WTW:jd	 ' 
Encs.







pw'


•
Re: Docket DIEA-22O2X 


Anierimex Mining 5o. 
Joplin, Missouri	 Presidio County, Tex. 


}June 18, 193	 Contract Idm-ELi.68 
Mercury 


Memo 


To:	 Operating Committee 


From:	 W. P. Williams, Executive Officer, Fie], Team, Region VI 


We have just received notice from R. C. Jonas, Finance Officer, 
DMEA Region VI that the April monthly report of the above referenced 
project has been certified for the amount of 7,187.23, the Voucher No. is 
DIA 6.-61i, and the date of certification is June 16, 193. 


We are sending you this information because the Washington copies 
of the April monthly report were forwarded to Washington sometime ago 
before the report had been certified by Jonas. The above information 
should be entered in the appropriate spaces on the Aprfl flF-101.. 


W. P. Uilliams 
Executive Officer 


Di1EA Field Team, Region VI 


WiM: jd







UNITED STATES 
DEPARTMENT OF THE INTERIOR DoeketOopy 


DEFENSE MINERALS ADMINISTRATION



WASH INGTON 25, D. C. 


Joplin, tIssouri 

June 12, 19:;3 


r. Rty C. Jonas 
U. S. Bureau of ?nes	 Ret Docket No. t14A'2202X 


Barfirid n.g	 ?4ereuzy 
AiazUo, Texas	 Arirtcc Mining Co.. 


Pz'esidLo County, Tcxaz 
Contract !n.	 ____



Deer Ray: 


I a orry onr failure to ein the oxtginal A.prii, l93 
and ?fl'S10J. for the referenced prcject cesitted your retuing 
the fonna to tia, The foxn have been aid by the Field Te and 
are returnc. to m herew4th. 


We not€ that you intend to cei'tify this rort for the aoimt 
ot $7i87,23, ThXZ figure epreset 7 percent of 9,Se2.97, which 
is $80,76 less t.hmi the wLouct hcwn as the mentMy total an Farm NF-.l&. 
Without the docwentation we are unable to deteruthie that ite wx 
diipsUed to iake up the $80.76. 


Thia brings np a point that we have been havin soie diffie'uLy 
with in the rest iuz! proh1y could stand saie olear1.n up. The thing 
that cues trouble is the fact that the Operator from ianth to nth 
continues to bring forwart "Toti ?reiouiy Repcirte& and 'Totale 
ToDate" from his file without regard to changes that ha be&x 
caused by ttrl1owarces on either ir part o the finerce officer. 


I think it ni'ht be viaa1:le for you to tell uz each time 
just wbt iteiz hv been dislltrd. Thrn, e in tu.vn, will notLfy 
the Operator of aaw so thrt Ms 'eccrds (n be rc;tsed an brauht 
up-to".d8t.e. Then on hi nect monthy l? lO the Operator will be 
able to f'iirnith us ritb accurate up-to .date figures :Ln his HFi. 


To start ith nay I sugeot you tell us exactly what ite 
h*ve boen	 ilowe in the aiiount of 8O.76 on the abave refercncec 
projedt report for April l93.


Sincex1y yours, 


W. P. Willia 
cutive Officer 


WIW:jd
	 DiA Field Teamn, fegion Vi 


cc - ezting Cnittee







Form MF-104 (Rev.)	 UNITED STATES 
DEFTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195 '	 Docket No DMEA	
1	


Contract No A	 ' 


Operator's Name	 Minerals 
Addiess	 • 


Contract Amount,	 -----	 Government Participation:	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting


-- -
J- 


L'IflUlIJg_____________________________________________ 


(2) Labor and Supervision
,r


TT1 


Labor / 
Supervision


/ 
Technical Services 


(3) Operatthg	 anI 1 1V ies ' / 
Timber 
Explosives ) /	 . r5 
Pipe (	 *


5. 


Track
-


/ 
/ tt IL . 


1* 
(4) Operating Equipment 


Rental ( 441 ç 
Purchase / 


---- - ,------------r -----
''-(5) ImtialRehabihtationaudRepturs


--'t• - 


(7)	 Miscellaneous:
$


-', () 


(6) New Bldgs., Improvements, etc----


';W 


Depreciation-------------------------


Payroll Taxes - 


.


Sampling and Analysis------------
Repairs to Equipment-------------


r;Ti 
(8) -• 


------------------------- 


-	
r	 , •i1 C1 


i't I . ri i


v	 -'-r 
I certify that the above bill is correct añ just and that payment therçifor has noi 


been rwceiet '-c	 .,	 -- '-	 i' 1 9"	 t)	 .	 ui 
Date	 *Payee


Title 
• When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


— NOTE.—Title i8, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


9ø2-1.L' ,cr4q1c93 


-*c'-------------


'I 


i----
Z


! 
)___


./3qJ,•8'.* 


_/t e4 87 


i0.3 2,'S3 .


47 


(7	 '/? (:'	 C-
iPdi'i1aht Ito authority vested 1in rn cerfy 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


Date	 Vou. 
(See other side) 







..	 2'' 


(For Government use on'y) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this Voucher 5 operating a Defense Minerals 


Exploration Administration project under Contract Nok1&Lp4'2in accordance wi	 he terms of the contract. 


Signature	 -	 Title--'ate	 ---


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature ------------------Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervisicn and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-. 
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and. 
"Totals to Date" columns should also be filled in. 
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UNIT	 COSTS Trns 
II	 MONTH OPERATION


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger-------


Stripping 
TrenchingiI 
TestPits____________________________ 
Roads and Trails 


'1	 T	 ' 


TOTAL DISTRIBUTED C


i!!i	 1L*JL 
I 


OSTS


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings Improvements, etc 


TOTAl Cos'rs------------------------


c4) çr 


4 


1;
r


'_'A


3; )* 


_l


UNIT COSTS __________ 
TO DATE 


c(o, 1p


Units 


-___


________ 


--------


Form MF404A	 Budget Bureau 42-Th1151 
(April ri)52)	 Y 2	 1953'	 Approval expIres 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 1 


Month of ------- -	 195	 Docket No. DMEA	 Contract No. 
Operator's Name	 1tAX tI1	 Minerals 


•	 Address	 ------------------------------------------------------------


AIJTHORIZED BY CONTRACT 
UNITS Trns	 UNITS TO 


MONTH	 COSTS TO DATE	 DATE
Unit Costs 


TOTAL COSTS 
AuThoRizED BY 
CONTRACT 


/'\ 


	


________	 4 


The undersigned compan y and theThificial executing this certification on its 	 _t t 
behalf, hereby certify that the information contained in this report is correct and pEMARKS.-----------------------------------------
complete to the best of their knowledge and belief.


t	 , lPt1:	 ,	 It 


'i 
Date	 Operator /	 r)f 1''- t 


Per	 Title 
0	 -,	 I	


ei r \'; .. 


_____________ 


> NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes it a criminal offense to make a willfully 


or representation to any department or agency of the United States as to any matter within 


(Instructions on reverse) 


•4 


(For Government use only) 







I	 S 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a . monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "Iew Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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let eiaount :atd 


c U5.1 


141.80 
•%nr' nc J_,4, 


--


U3 • 50 
mile


650.36 


0.68 


.. 


rittvx %ntnr Coipany 
Xne, Tec 


onth of ipr'i1


ontrat 
tceount 


ioc. 13 


84.40 
131.0 
11!?. 02 
113.4? 
lOt). 8? 
11'?. 02 
107.1? 


6. 0'? 
710 


64.617.


I ,'01. 64 


1'3. 35 


1U.P6 
) 7( 


?t	 .tIL_1. 


. 


o?iu iiF.404 
Liocket j)\4j4. OX 
Corttz',at Idm..r48 


YflQ:iL - N:et .ouiti after Tnxeø 


1953 


4-15 ithiera: 
tutllerrno £e 14a Foaa 
Amado Granado 
enjamtn Maettu3, r. 
nth'ea }teyes 


Eulalto Rodripuez 


hot etuten 
Vtoente !o1jna?. 
labe11)egn 


'Muckez'a, !e1pera i z'ammea 
Juan Ch*vez 
Manuel Chavez 


nue1 Garcia 
heyra1do Garcia 
Paz Gonzalea 
Jose Guiterrez 
.zllar .Llanez 
3a1aiaon Lonoria 
a1anon ctas 


arc1. o1rwz, 3D. 
Ldward. roljflnX., Jr. 
Vicente J • oltnar 
We1ey )oherts 
Toia odrIie 


hUlz3 V1adez 
Truck Driver 


anue1 Granado 


Total Labor 


UtVI&iLfl


3upertht endent 
). N. Pufl tarn	 5() 


General i'ox'eman 
Jeas . Corueliaon	 14. 5) 


Maater ;echanic 
Cr1 I;. Thath	 1U2.P4 


Tintekeeper3tock Clerk 
Bern	 J. 3ocha	 10.0 


Total 3uperviaion	 --.-


Total. Payroll


1B-4 
V	 . 


, 10. 2S







Contr'zct 
Net Arnounta Piti	 .tCCOUfl 


104.02	 (): t• 


P2.15 


110. tj 
1fl'.46 


I 


90.3fl


418.16 


201. 3P	 2 4 


S 
ForiiY104 
Docket D22) 
Cotriict Idi46fl 


Net 4.mount rttr 


4-. 0 Diamond Driller 
Doina q Lujrnt 


Diamond OrlU er1e1per 
Y giey )loberte 


tiner.e 
Guillermo De La Ecea 
iimado Granado 
L3enjartfl acias, r. 
Andre 8 Reyea 
ulaUo tOdkr'j1OZ 


Hot8trnen 
Vicente olinx' 
Vicente J. olinar 
ierbe1 Vega 


uckera, J4elpere Tramic*rs 
JuAn Chavez 
Teyna14o Garcia 
a, Uonzn1e 


Joe 0aiterra 
Ptlar L18npz 
8alarnon Lonoria 
3a1amon aclari 
Edwardo oltnar Jr. 
roP3rt8 BOdr'L'W' 
Joe thttø 


Cook 
Luts Vsiadp 


Truck Driver 
anue1 Uran,c10 


Total Labor'


. 


crtQx i%n' Cornr 
Alpine, Thxa 
'4Onth o prfl 


3. 65 
F;. 6b 
(38. 5 
88.65 
74.4? 


'7. 66 
76.05 
11.71


747.20 


107.65 


51.	 2 
, 825. 7


R. N. Pu1U srn	 P 550 


t,eneral Foremaii 
J. R. Corneitson	 146.50 


aster echanic 
ci i. nxtn 


?itekeeper Stock Clerk 
bernard. T. 3oc}	 - 36.7



Total iupervtaion 


tal yrol1


P14.4 


23-3 


2-4 
636.79 


462.5?







.	 .. 


Forut LY-lO4	 AInf'rimex tnin' ompanr 
Doexet jtt) 
Contract I3j:E468	 onth	 :rjj 1453 


Tcapitulntton 


4-i5-53 
4..3O.i.53 


4lt-53 


Total of Net Ainountri after Taxeø 


4. O Dtx'ector of Internal Revenue 
ocial. Becurity - Withholding Taxes 


ocial 3ecurtty Tax paid by Company


1 ,395• 


?3. 2 
636.79
	


l,3 0. 05 


5,582. 32 


92. 6 


91.2? ________ 


TOTALS 4ThOLL & TAXE3 tonth of April
	


6,1?ô. 50 


hCLAIW	 a1ary paid 'anuel Moreno i'or

period 240 through 
Certified. Payroll 3lip attached 
showing in detail period during 
which labor was performed. 


ayrol1 itp dated 32l- benring 
'signature of employee showing 
that he received thia Z52.00 
payment (added in with the final 
time that he worked) was qijb.. 
initted with flarch Reiort


Tii TAL


32.00







O .. 


?orw YI-104 AinerThex 'inirip Coipany 
Docket LiA.-2O2X 1Mn,	 xa 
Contract i&a-E46 onth of ,ri1 


Dh3i3tJR8	 MT3	 Petty (aah - ieceitte Attn,hpd.
Contract 


snou ocount 


..19 }iorriøon Co.	 )1tchen Uteails L3.1 3K 


3. 6 Røx 1'iy 5tore -	 iatl 1.00 
2 3nark '1ugs 1.70 


• I 3aok Cement 1. n 
S tCL. Oil (	 .55) 1.00 


4-.	 1 .ebb Publish.trip' Co. - I Col. Iad ..5 


4- 9 Beyno1ia Battery. & : ngneto Co. 
agneto Pointg	 . . 3.OS? 3D 


•4.4Q A3,pine Drug	 4ap 3upp11es 2.55 2C 


44l Gu1	 Serviosnter	 4as Thr Pickup .	 4.74 31 
4-14 31anoa votora . 3.45 
4-14 I' .	


S 3.60 


4-14 Chanoey Jales k aervice 
I Can itust Mter .	 . ISOt) 


4-14 'Dickinaon LaboratorIes	 Assays "4.00 


4.44 R,	 t.	 etca1te Co.	 tap	 ork 6.F5 2C 


4.45 RIg 1end	 otor Freight	 Freight 
on wire, etc., i1 ?aQ (tax .1) (	 M) .12 


4-19 QuIt Uervioenter	 taa tor Ptcki 00 3L 
4-0 Forbes Publishing Co. 


Journal Paper	 1/2?or Explortioii:. 	 4.!5) 
4-20 Lsao 4otor LIneS - P'eight 


on Co x	 3 oxes 3 • 93 
4_24 B1nca Motors - Gaø for	 1ckup	 • 3.00 3L 
4-24 . 5. : 3 
4-30 hopp€r	 Uuiie	 2-12 Black stamp r'a .40 W Typewriter TUbbon .95 7W Z3ox See. Fcun Rond C)nion 3ktn 3-0 (;	 60) 1.25







. 


)orm W-1O4.	 4nerlriex 1ntng ComPtmny 
Docket DMA22O2X	 A1pie, Texas 
Contract Idni-t468	 'onth of \prii 


DIURENT	 ?*tty 'C	 - 1ecetpta ttchei	
Contract 


195	 Uaount	 iccount 


4-28 Newell Distributing Co. mv. AOO?6 	 3.?8 


TOTAL ITTY CA3)i DXJ31NT5	 ' 1OC).95 


S







Jeep 
4r (ope	 or 
(ta13olin	 H018t 


Tiiper 
3 Jack}iarirtra	 ;	 4Q • QQ 	 . (:?0.00) 


444 tThar1i	 Roas	 Hauling 
.1pthe to	 ne 


4-l6 Love 130x (o.	 mv.	 ?O 
(ve I3o*a 


25 iX (	 ?5.0D 


424 ingeraolUn(1 Co.	 mv. J4. L.03''784 
Jacro	 Jackbit 


4...24 Rig Thr'e	 vel11niç Ju1pment C. 
flote	 o.	 3	 Cer'ryin	 Chg. •14Ol (s	 .'?) 


44 Jirat	 tonaI i4,nk,	 1ptne 
& IC !tr'iic)	 tnt.	 1). 6?	 t rin.	 rt 
rord	 6.64 


4-3O U iaao ieithg t3uply 
mv. 43	 Cnbtde 


4O j Fa	 Tetttn	 i,*boratorles 
4aRying i	 .roatae 


4O Joy	 Co. mv. 8F3 
Truco Core i1t 3eD.	 h?Ri4 


430 Utc)inton	 brntortea 
Asnytng 


4O otor Inn	 chi	 shop 
i]t	 iterii1 


:0' 6/i5 rd. iron 


43O ' ie &	 e1tr	 un1y Co. 
mv.	 3IG	 32pplte8 


'--30 ..	 .	 uUtni	 c,countin:	 rvic


30.00 
41'O.00


413 
4p.., 
4-,5 
4i6 
4T/.iC? 


RO. t)Q 


103.30 


;'. 12 


ti?.5G 
'7". 3()	 4(-c 


r	 I) 


!


I .4 


• 


?orm FtO4	 1.iru Cortny 
)ocket	 t'P, Aris 
Contract it-L46	 ortth o	 "tl 


x	 C1iC -	 ceipt '.ttoned 


4.40 U. '. k 2 zlit .rn Ltental of Fnthiment


1¼'ount 







Contnijct 
Atnoiint _________ 


•	 '35.23 3D 
11.44 3D. 
1.4? 


(	 45.64)	 '7.50 31) 


6E3.98 30 
21.01 3D 
36.28


(l4?. 22)


543.20 
40.63 


	


13.50	 3D 
(617.8?)


	


20.36	 '70 
12.26


I', 


(a 16.13)


	


22.50	 3G 


50.00 


	


61.c33.	 70 


48.14 


c.€t JJ• LJIS 


45.10 
(: 4.t30)	 .50


S 
Form JF.lO4 
Docket 1)M2202X 
Contrz*ct Idrn-E468


S 
4tiPririex !tntn; Cotitny 
alpine, Teces 


nth a 


D1	 E7 CJG4,	 eceitt3. Attaohed 


430 Car fart eprt 
mv 13?1 


1388A 
136fli5 


4-30 Alitne Lutaber Co. 
Pipe & Fitttngn 
Bmall Tho1s Materials, etc. 
Dtsiond Drill Accesnorte 
Iter,a not charged to hcp1 20.5 


4-30 Esrewater County Motors 
Powder iflasting 3upriis 
Fuel, Lubrtciuits, tc. 
1epaira, 'atntenance, tc. 
3ma11 Tools, 3upplies, ).tC. 
Not charged to Explartion b.16 


4 4 L. i. Donaldson, Diamond Trtl1r 
Greyhound flue ticket 
Meals Joplin to Alpine, tdvrnce 
Western Union oney Order 


(Cash Returned 3O.00) 


4. 20 ipine woodworking Compsny 
Labor making 5 Core Boxes 


4-30 TIental to TI. 14. i1liarn 
)iaiond Care Drill v/ecessorie. 
4-15 to 4-30 


4-30 IL. N. iul1iani	 etNburpement for 
Company travel & communicntion 
tont} of Ann? 


4-30 Wagnolia Petroleum Co. 


4-30 Joy Mfg. Ca. Thy. 78590 
Drill parts Pc 8upplie8 


4-30 Alpine Butane Co. 
1ipplea







S	 S
	 .1 


orm	 tnin (orpzny 
tocket 1W	 \lntne, 
Contrtct	 ;1_1*46	 Qfl4 )fW1i 


3BUiliL: UU WY CEC.s	 hcetpte Attached 


q53 


4'.3O Teaa ErnpLoyrn Znaurance asoctnt ion 


Total Check Dtgbureznt


Contret 
AUlOunt	 count 


; 534.05 ?D 


3, 355. 2R, 


TOTAL PETTY CAit DIBUsLNTs 	 ioo.cs 


TOTAL Th')LL arid TAXS 


oTAt )I 32UMNT3	 ,6d3. ?







., 


pocket Di .22O2X	 ITIflfl Compan7 
Contract IdmE468	 1)Ine, PX&9 


EtUIWENT LNVWrOhY as oi' tay 1, 183 


Purchased: 


1 Double Drum Hoist ]U, 220/440 Volt, 3phaae, 
80 cycle, 3hop #2501i Joy •2l1. Eleotrtc Motor 
Fairbankø . Morse #H89t4?. AiøscO 3oraper, Mndel 
V26* #8930lP 


.3lueher Loading itarap 


2 JAL48 Jaøk Legs equipped with attachments for 
L. 5? Drills (X-l419 ..DG) 1iop #30892 & # 30893 


I 3x2x4 )up1ex Pump (iB/ Shop No • 788602)



Aluminum Tank a, each 1, 22 gal. cap. 


I Used Ari*y eurplu3 wing tank 


1 Used Butane 4burner kit ohen stove wi th oven 


1 New 52 Ford l/2 ..ton cap. pickup 1otor #'XR2)u132'7 & 
accessories complete with lie. '16.10 


I New 53 UtciC 2ton car. truók Motor #A48l?6097 complete 
with Ito. 91.00 


1 Hew Gould entrtfugal Pui*p Fig. 3670	 aao1ine 
engine complete wIth 15' uction hoøe 


I Uaød t3kileaw #107 


I New Riack t'c Decker tU Valve Reseater 
complete with attachments 


1 3arvei Refrigerator fror.en food storage 13TU118 
1 Lincoln 3•?0?2, 180 p rc elAér A.277866



complete with gasoline motor & aceAortes 
1 3ervel Refrigerator 1l ..cu. ft., 2door


l,325.90 
113.65 


390.00 


190.00 


312. 51 


80.00 


1,960.3? 


3,116.00 


170.95 


138.75 


120.00 


46 .00 


46' .95 
225.00
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Docket DMA ..2202X	 :	 Ar1niex irting romriny Contract Idu&E468	 A1ptie, Texas 
Month of 4pri1, 1953 


'UIkMENT lVlTO1i	 t ot 'ay 1, 15 


I large portable Joy tr Cornpresor 1Kfl) 315 c.f.ri. cap. 
Caterpillar D .318 engine #OO19 rented from T. N. Pulliam 
ti $4'70.Oo no. new. 


1 Willya Jeep, !otor 4Jt3)2O used, rented. from H. f. PuUiam () 3O.00 MO. 


1 International 30 HP gaso1ine .powered engine, tng1e-drum 
holat welded on skida and bolted down temporarily on old 
concrete foundation, rented uaed from H. N. rulliam 
4125.0() Mo. Eng. #2?4183 


1 Air Tugger, 3u11tvan ?113, er. #1469, rented uced from 
R. N. ufliarn	 3.0O ma. 


1 C. . Jackhammer, 42W #3O33, rented u8ed fran !.. . £ulthixn 
4O.O0 per mo. 


I 3ullivan L5? Jackhammer #1014?1, rented used fr'or H. . kulltam 40.00 per mo. 


1. )ul1ivan L. 5? Jackhammer 101460	 S 


44O.00 per mo.







. 
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	 ?i\ tnlrr 


Docket	 •irin, 
Contract Idrn-46H	 Qr


	
11153 


O'LLf	 .uT 


UMerrouni Or "iø 1iite to irtfting in £rojeeta 1, 61.. 
cnd 6h nd to c oucuttth in .roject 3,	 nmon riii hole ws 
cospleted t0 lb() feet In Project 7 nd noth.r wa p drflhtu t 56 ft 
tn eroject 13 a te month endad. 


Throho*t th ionth r rth uir3 until April l, i.t h 
been ossib1 to earn on	 lUnr in threr (acea rultaneouly thus

iattng for reduoed apportionable rerh.ad., On AW1l lfl Eulalic 
hodrigueE, a rtiler, resigned to return t' M former employient at 
Bit )end nttonal ?ark. / lriUer of coriprtbln n r t1l ia not been 
found to rrnlce hii. His lois hea	 btlisal resulted in 3one redirc-






tion in footage of progress. 


:inoe the begtnntn of worI uner the (ontrct, it ho been 
çol1.c to utfliT.e the time of each eip1oyee so thtt in event hi '.stg-
flAtCd task dosa not reuir, ht fufl tive, ht efforts tay b appUed 
t\ rehablittation of mine, caiip rid eruiTnient 	 to tntai' t%on of. 
new or rented e,utpient. This he rgade poø*ible prd*al	 row "tth-
oit cpectaoular resulta or exceSsive coat. to the necestwry verea 
ttlity o each eriployae in a aLlah tsolated operation auth n ourø, it 
is exceedingly itttcult to maintain even an approxi'iate record, of time 
ii stribution; however, for items of expense not trtvi1e fr unier the 
Contract, careful differentiation ti rnade Rod thc co*t ia borne exciuw 
,iively by the rompany 


Until 'aroh O, 13, the oper.ton wr4, not parriitted the use 
of extetin nttne bui'lcltnga the furnace, re bins	 other aprurten-






anOea which, with the iwrfsoe of the iind, are rwrrni aa a 8epr1te 
unlivided estate art frorn the utne an4 ntn"rai ,*, ii ir'h 9C, the 
Coupafly aouired the right to use the p vi ly .Lenttonsd buildings 
and arpurtenancea by the tera of a le,ae paid solely by the Company, 
These bufl4tneia end upvurtenanees have un4etone only cainor repriirs 
w%thoizt cost for Materials or outside servitee. 


r.jeafling up and rerairs to the furnace, furnRce houa and 
ore bins hare not reoutred r rett deoh of ettirt "n4 ve be'n ione 
exclusively tt Company expense. JL1 needed rn'tertnls M. upp1.ie  ?'r 
this purpose were aoouLred bi the Corzpny from the t'uroe o'ner. 


Yiebflttation of the mine haa 10	 but 
constant surveillance on the r1't t sU ersonnel 'tth reanect to 
!latntenance of hth sjfety	 h's reaulted. in ,radua1 trrrove-


nt of all workin piaes undenround )ftutthe barr1ng-iown of 
,otenti*ll itangerou rounc1 and raplceererit of ha 'r we&kcned ttcibere







.
	


. 


..Lckt LO2:(	 wr,turx 1?4TP' rorurny 
Cont rFot IE46O	 f(% 


()flth or rril. ,I. 1 


Op .?r4tor'a, 'onthly	 rt1vi ep'rt
	


2 


ttee, ratl nd pl1pe; md '1ent & broken r iu V'lVes cor%e 
eny ttme not tmm.dtate1t &rve' of peronne' for r"t'ne oh aa1'n 
aent. Lcoae muck s removed to thc rn.zrfaec, rrr any 	 exploratory 
heMing 10 uoked clear to prvt1e ,tooe 	 M to evertt iOurnujgtto

Of rOwder fuue 


'elepbones hnve b.ien nta1ld at t3P stat1.on at	 . I nfld 
o.	 3h!IttR reupecttvel or the 5 ani lO(-4'oiit Levei. These pro-






vie prompt and effictent eoimvniation t' the en"ine louse and 
'Je tel. enonee are reaut red by 'sx q	 lojera' . neurance	 oeiat 1n 


a eafety eaeure ani greatly irprov operat1n efftcienc,y. 


ehnbtl itt ton of e,u1pment ha tnolwie?t ti in stefl at ion of 
The diesel-electric power plant ant standby unit at the ngins house, 
to which n air line ha been ie1 to the *tne p'eparktoy to instal-' 
IA'CIOn of the compressor in th engine house-work shop. A iirge i%r 
receiver is to be tte into the air lth at Thaft No. I collar, 


:ictrtc lines are bein; strung to ttie un rcrurd orkino 
err te lusher-scraper is o be	 to '3haft No. w 'r ie



electric hiat is to be inatalled and to other neec! aoiie otnts. 


?	 wLfl.ohler J;lectrtc ?Int at tc 1ne cnm h been 
cleaned an repaired, anti linen have been eheed. Th mit no' ro-
vi6t	 lectr1c 1tht for the camp corrwnmity. 


Construction or the new bui1dth, 	 tiet for by the on-
tru.ct, hai nt been unertaicen beyonrl t	 preltotn,ry veltitg Of the

propoe4 buildin sIte ad the nurchae o tic! neøded cernent nq qteel 
rip' to be usec in its conatruction. Th crcnt i carefully atored 


the iiine, M tz pip. to be uae4 f-r a11 tds and roof trei* 
is maintained in invøntory. 


}utltozer -ork dcne during the	 o ?ebr	 tne'twie 10 
hours buildoztr the roati from aine cc' to t *	 'pp f	 w)'-	 ter 
10 obtstnd fl.iia ttfitance of about '? n1l.n "as	 until tt

iwa bulldozed, and & itstanee of abit 3' feet Wfl uLdo,ei t 
rock. in the strn bf'd to ii1de a uap to accur it thr gprIn flow. 


Thc bul l4oer wea eirio yed for hours to cut a. trench uth-' 
vest of a etn) eaat 


t


 haft o. 1. rhla trench,	 feet lonp runnthp 
4 6'° •, to 8 feet 'ioe an d will averige ihout 4 feet In depth. it as 
cut on the contact tone between the Pooutllos rernnt of tho sin) r: till. 
and the )eI. I lo forming the rerirhry. sO inr1icntion of r e*'tury were 
found. It Is obviou tnat the hoHon I too Hgh anc thtt t-ø seal. 
of the Pooufl10 and J)el hic has been effective.







O 


DocXet )M,-.22O2X
	 Airiuec	 ntng Oiatr?fl 


Cntrot In.-463	 \1rtne, ezat 
orith of prtl, lZ5 


(ierator' 0 onthly !arrative 1eport 


vioua total 9' ?reaent 11'	 dvnnce 5' 


rhts drift, tartet 6O W at the weatern extremity of the 
orebocly which hae been mined, bogan a few feet below a mineable ore 
occurece whlth seeued to follo'	 l*mped area nimtlar to thoae 
alonr whtch ore ha occurred throughout the mine0 


tter about 65 feet o drifttn had been done in Georptnwfl 
ltmetone owjn occa gional colors of mineralization in small seams 
or cverna, a comparatively large area of caves was encountered. The 
cave ithing showed good mercury mineralization hut would not peretet 
in *n degree of concentration; O the drift ws carried on in the be 
lief that the caves indicated a nearness to th top of the (}eorgetown, 
the horizon where ore is aost likely to be, 


t 1O) feet, the drift entered Del ho Clay , 'hith began on 
a contact ctriiUrI€ N	 C with a dip of 6 I'W. Thi c ay sho"ed 
slight Hge on panntnç hut became less mineraUzed and ghowed no a1ter 
ation as the work progressed beyond the contact. 


it i ohviou tit the fvorable horizon, the L)ei htO. 
Georgetown contact I lea above that part of the drift which t i	 ae 
atone, ,'nd it	 ezts 1hat the comrrative1y etep dip of the uel 
Georgetown contact ray rark the edge of a down-drop block where the 
uel to. eorgetown iay be considerably deeper. 


Unlen raising along the most favorable mtnert1ized cavern 
Will produce mercury indtc.t ions, it may be Mvtnable to defer further 
irork In thi &rea. 


Project No.	 revious total. 136' 6" Preqent l)2' " Advance 36' 


Thin drift, htch had reached a dtntnnce of 136' 6',	 nc't 
extended durtr ix'.ril. 


cosout detgnated as 3 was heun 55' frotn th starting 
'oint of the drift nd wae driven	 distce of 16' .n altered 
(reorgetown showing tron mercury tndtcattons 


A crosacut designated as 3fl ws started 110' from the stsrt 
Ing point of the drift and was driven 3P° L a distance of 40 feet 
This crosscut be;an in fractured limestone, which beønite iorc fracture 
with brecota and clay ahowtng Hga filling th fractures until the clay 
predominatea at 3P fAet where crossut termlntttea et 40 feet th solid 
limestone marked by a vertical eaetwest wafl of i.taestone at 31 feet. 


It rnrers thi.t t-s area north of the work co tar completed 
In rojeot o. 3 iay contain an orebodr of importance.







Docket )Mk22OX	 etraex 'tntn Comrafly 
Contract Idui. E468	 AlpIne, 'rexaa 


.conth of Arril, li 


Qrerator's Monthly 4arrative 3nort	 .tp 4 


?roJecto.8 ?revtoue Total 124' 5$ ireqent 1P6' 6' tv*nce ?2' 


No. 8i wa rien along the sink ftll oretown rerimeter 
an adc3ittonal distance of 38 feet with slIght erratic ocourences of 


rcury inc3icattong In the compact contact tone. 


No. 61.4 "rae continued along the sink contact for an addition-
al distance of 3 feet where there were also erratic occur,nce of 
rnercury sotneralt,&tton. 


in both or these drifts, tiere is considerable rineraliza 
tion and alteratIon at aeeral places along the exceedingly 'iegular 
tnk wall where it might be posaible to follow downwa a strong rain-


eralized lead, but the area is poorly ventilated by Churn Drill Hole 
No. 6 and t exceedingly hot. This could be overcome to great extent 
by forced ventilation, but there Is also the uestton of depth at 
which the loose porous zone of Georgetown fraraents should exi*3t be-
neath the Del hl.o clay seal. 


Therefore, it has been detrained to eue qt DtiA sprrottaj 
of' the drtlUn of several down .holea to aeertaIn structure nn, if 
ponib1e, to find ore. 


r. . R. ?letoher, Consulting '}eolog.lát and tnIng nineer, 
who has just completed a ctudy of the property and whose report will 
be aubmitted aubseuentiy along with our formal reques for vartoua 
amendments to our Contract, expresses the belief that a mintmuia of 
t1'ø holes totalling approximately 500 feet should be drilled aptrox 
Iaately 300, 45° and 6O from a station cut adjacent to the sink 
contact. Ie respectfully request authority to begin Immediately this 
phase of Aroject No. 6. 


Proj ect No. 7	 ) Hole No. 1 i 250 w plus 
From To Core }scoery escriptton 


1. 12 11 ft. White rnarbelized vuggy line 
12 18 4 Waite lIae showing Fe stain 
16 18 2 'e etated fracture 
1R 21 White Georgetown 1Ire 


28 7 
41 18 hecemented iron sttned	 eorgetown breeds. 4 24 Vuggy porous white to yellow fleoretown 


78 150 4nrd dne light gray limestone shoWIng 
9lIght vugy nu:l I t.







., 


DQcket L.22O2X
	 'neririec inin Con 


Contract idm-468	 2.ptflP, T6Xi3 
Tonth of April, l53 


Uterator' fontWLy Narrative feport
	


Lre S 


1 hiø diamond drill hole fttled to yut the fault toward. wMeh 
it was directed. From the appearance of the core, the horizon cut t 
tar below the favorable zone t the i)e]. Rio-Oeorgetown øontact. 


It ta believed that the beat apnroach to the mineralized 
frnult may be from the surface on the eatt side and at the base of the 
Buda oaped hill on which the fault produces oormnerctal ra4e ore in 
the 3uda. 


?PJ2J'	 ) Hole o. ,	 15°, 58' 


Tht hole, atarteci to cut a projeot fault forrin a part of 
the south pertneter structure. of the small valley where the 'reeno 'ine 
is located, was. directed upward to cut the Del flio-.Geoetown conteot 
in the vicinity of the fault. 


t the tine of this report, the hole had cut 4€3 feet of vugy 
altered litetone before entering blac- shale, in which it continued 
for 8 feet. 


it i believed that no further drilling should be ona on the 
present diamond drill hole No. I because it has psed the horizon and 
entered nonproductive black shale It t believed that * ne hole 
should be started t about plus P to cut the horizon t the f suit zone. 


To &id in better undertndinr, the p"evtously decribed work 
has been exteMed on the map, copies f which nre attached herewith. 


iespectfufly subri tted, 


. ulliam 
(rereral 9uperintendent







.,	 . 


JUN16 195 


$r. V :t, YtUte*s 
b,ctflve Offtcer 
DOA Vt.14	 ito* U 
22 Vat 3rd. $tret 	 !dm4l.E63,	 &2OZ 
JopUn. Kissuri	 e$i.z Mtnia Co*p*n 


Dsar Mr. VtUtsas; 


ecett tu *c ovledpd oi the prti Mt.1O2 So: 
the *bove :etere*c.t pr041.ct. 


tour *ttutto* is ceflet, ever to the fact 
tmt *0 Da*ent informetion vas fuxntsted on ,itt,r copy 
oS tho ?'lOLe. recoied 1* the !*sbtujto* etftcø. P1..i. 
Mitse.


inc0roL7 7OU'$b 


i	 r 


Jay . Chs*b.r, U1*S 
Co*trct MMntstra%io* 
aM M4tt D$,iisjon 


Al4Alley/ema 
June 15, 19.53 


Copy to: Adrnr. Reacting. Pile 
Mails and Piles 
Mr. Cha*bere







Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Reported	 Monthly Total Previously Reported 


-'.--------------------------------


Monthly 
Total


	


3,453.4C	 4:d 
i&G!?.6C 243.o' :4L5O.5 


?5.13i-----


	


3E8.5	 464. 3C	 85.3 


Y?1-.Of 
.-22 ---	 - 


4L24	 ----
222. 3' --------- 26Q.-O 


	


14.74	 ?63.5 


	


74GoOij4s5:;2OO4	 ------------
r-'4 


	


2.5	 ------------
3LI 4.1


Form MF-1O4.)	 -	 •	 UNITED STATES	 • 
FApprovatexpfres 6-30-53.. 


DE TMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of 1a2!ch ---------------, 1953W	 Docket No. DMEA 
Operator's Name 


Address -----
Contract Amount,	 -	 Government Participation: .75% 


FOR OPERATOR'S USE 


ITEMS OF COSTS


Contract No. I3ni468 
Minerals ------ - i'tX!CU!7 


Amount, $----r()OO.-OO----
FOR GOVERNMENT USE ONLY 


i.5C-1.n5--


----------------- - ----------- - ---


1205---_3_,7P---
rr


--- , 
11) 


-45,-OC L142.f i4OL51-
(7i 


_	


-'--- :j,er ' ----------


---1DL4E-	 .
--	 7 


	


_Lat,	 ,-j• I certify that the above bill is correct and just and that payment therefor has not	 Pursuant to authority veste been received,	 that this account is correct ar 
Date .4"143------*payee	 ieriiiexflining..Cnmi,.any' -----------ment in the amount of: 


Per	 ____	 Title 21I1it1flt 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Pat'ls. and Si.pli s: 
Timber!L9 1 -- -
Explosives 
--------------------
Track 
:jt}efl Tent1 
Fu1—etc 
t1lo1witc1 


(4) OperatingEquipment:fjy 
Rental 
Purchase 
Depreciation 


5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc_ 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 


j 'Liability Insurance 
1	 ftuok-------------------------1orenCog .-- -- --
(8) Contingencies (specify): 


rel4çht----------------------
44omta 


cetg.. 
TOTALS


Approved Totals

To Date 


3 • 1/ 


3 .	 '/. 
d in me, I certify 
d proper for pay-


Signature
(Authorized Certifying Officer) 


Date	 Vou. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract N0I g 1Q in a	 the terms of the. contract. 


Signature	 TitlL2
	


Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature -	 -------------------------------------Title 	 - Date	 '° 
'.1 •	 p f7.4.oq 


MONffiLY REPORT OF OPERMOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of- diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were perfbrmed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes-any unforeseencosts not included in the 
other seven categojies. 


• The original of -Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase.orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and. 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PSINTING OFFICE	 205675







Units 


'1i6O 


-e:i----


603.12 1500 


19.30	 10


Unit Costs 


II


'I 


6') 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


670. 00 


Form MFdO4A	 Budget Bureau No. 42-R1151 
(Apr11 1952)	 Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT L (1 


Month of	 19	 Docket No. DMEA	 Contract No. 
Operator's Name	 Minerals 


Address 


OPERATION UNIT	 COSTS Trns I UNITS Tuts II	 UNITS TO 
MONTII	 MONTR	 COSTS TO DATE	 DATE


AUTRORIZED BY CONTRACT 
UNIT COSTS 


TO DATE 


I --


-- 
Winzes


06.12


Drifting--------------------------------


Churn 
Drilling: Core------------------------


Auger 


TrenchingLAflQT 1Q1e


-----


-


Crosscutting--------------------------------
Raising-------------------------------------
Shafts-------------------------------------


ço 
BuUdoer for


--------


ne	 bldp. mel. be10 


TestPits---------------------------------


TOTAL DISTRIBtJTED COSTS.. 


Stripping----------------------------------------


O/r 


--------


Roads and TraiIs. ----------------------


)h). 1 .Oneratintr Eaurnment Purchased----------
Initial Rehabilitation and Repairs--------1L30


 New Buildings, Improvements, etc 
ren ont. rk.	 459.00	 ________	 _______ 


Xn o4srs	 14r 11	 ___________________ 


The undersigned company, and the official executing this certification on its 	 renratory 'ork h9 behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 ------------- Operator 


Per	 Title	 e 
,.. U. 


—) NOTE.—Title 18. U. 9. Code (Crimes). section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


_1__ ----rmr -e*fl - 
(ot ho!n 1nc1u1et inttt1 


inp 
te 1ne have been itd to 


e	 rj 
fls been b19ted out t 


ttton. 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these. items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", 'Initia1 Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA atthe close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contraqt. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit casts.	 - 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


ach3%8 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


Joplin, Missouri 
May 11, l93


Mr. Ray C. Jonas 
U. S. Bureau of Nines	 Re: Dooet No. U4EA-2202XMercuzy 
Blli Barfield Bldg.	 Contract No. ithEh68 
Aiimrillo, texas	 Amerimex Mining Co. 


MarehReport 
Dear flay: 


We appreciate the Yery logical suggestions and advice given in 
your May 6th letter which also notifi*d i* that the subject report 
had been certified for the Oo'vernwent's pqint. 


The Operator has been urged t prepare his future cost reports 
in accordance with your suggestions. A co of our letter to him 
is attached herewith. 


We also have been of the opinion that a careful addit soon 
should be made of this project and are glad to learn that you concur. 
Since the time limitation on the contract expires June 18, unless an 
amendment is granted upon a justifiable request beforehand, perhaps 
arrangements should be made for m auditor and one of us representing 
the Yield ?es to arrive at the project on that day. We could come 
through Amarillo to prepare a detailed inventory of all the equipment, 
materials, and supplies that have been i*irchaaed, as shcin on all the 
invocies attached to the original Monthly Reports in your i'ilee. We 
then easily could check off the iterials and supplies that have been 
exhausted on the project and thus have every piece of the remaining 
equipment, tools, supplls*, arid materials put up for sale, including 
those in the etock-room, in buildings or shops on the property, on 
that oan be salvaged from the mine, pxvided that the eontract is 
terminated cm that date. Judging from the purchasing that has been 
done, I expect that would be quite a sale. 


I understand that we will receive a request for an. extension of 
the project this month, hcwer, we do not kn*i yet. iihat the policy 
will be than for continuing 1A explorations for minerals consIdered 
nonstrategic. 


Any further suggestions you can make will be appreciated. 


Tours very truly, 


Clinton C. naX 
:jd	 Mining Engineer 
cc - Operating Committee 
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GEO. L. DICKINSON	 V 
GEO. G. DICKINSON." 
ROBERT L. DICKINSON


DICKINSON LABORATORIES 
ASSAYERS - CHEMISTS - METALLURGISTS



UMPIRES 


WATER ANALYSIS April 13 1953 
1300 WEST MAIN ST.	 EL PASO. TEXAS 


Lab.No. 1352 


TO 


Sample of	 Or.	 Received April 10, 1953 
Marked	 far 


!1ihL 
.1	 1	 0.125 
1	 3	 0.230 


2	 3	 0.190 


3	 3	 0.035 
A	 3	 0.960 
6*1	 0.225 
6L1	 0.185 


Chargss: $$.O0	 Respectfully submitted, 
?.staj. 11 1.00	 DICKINSON LABORATORIES 
$aapl.s	 : 


$25.00	 Chemzst







' t	 0r o 


1!iOT/\O3AJ 
-	 - 
iJAA 


.oAç 2 


a!Y.iAIA O .T?.T;)


_1.	 - -	 - - 


i'-tfu	 i1	 qce 


oawic







I 
.. .• 


Form MF-104 Amerimex Vrining Company 
Docket DMA-2202X Alpine, Texag 
Contract Id-.E468	


0 onth of March, 1953 


PAYROLL	 Net	 iuounta after	 axea 


1953	 LB0R Contract 
Net Amounts Paid account 


3-].5	 Miners: 
Guillermo De La Rosa 71.34 
Amado Granado 96.18 
enjamin Macias, 3r. 99.32 


Eulalto Rodriguez 99.68 
Tomas )A. White 91.02 4	 457.54 2-3 


Hot etman 
Vicente Molinar 90.62 


Muokere, Helpers & Trammers 
Manuel C. Garcia 92.20 
Reynaldo Garcia 81.56 
Paz Gonzales 81.56 
PiIar Llanez 81.56 
Salamon Longorto 88.21 
Timoteo Lopez 76,24 


a1amon Macias 70.56 
Edward Molinar 81.56 
Juan R2oa 81.56 735.01 25 


Cook 
Canoe Loya 118.20 


Truck Drivers 
Manuel Granado 87.04 
Manuel Moreno 99.60 - 186.73 


Total Labor $1,588.10


3UPERVI $1 ON 
3uperintendent 


B. N. Pulltam	 295,50 


General Foreman 
Jess E. Cornelison	 146.50 


Master Mechanic 
Carl E. Thain	 201.73 


Ttmekeeper-Stock Clerk 
Bernard.7. 3ocha	 124.64 


Total supervision	 0 	 768.2? 


Tta1 Payroll	 2,356.3?


2B-2 


273-3 


2-4 
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Form MF-104
	


Ame.rirnex Mining Company 
Docket DMA-2202X	 Alpine, Texas 
Contract Idm-E468
	


Month of March, 1953 


PAYROLL - Net Amounts after Taxes 


1953	 LB0I
	


Contract 


3-28 Miners
	 Net Mounts Paid	 Account - 


154.31
	


2i-? 


1 ,833. 38 


thiillermo De La Rosa 98.85 
Amado Granado 96.18 
Benjamin Macias, Sr. 110.83 
Eulallo Rodriguez 112.68 
Tomas M. White 34.77 


Hotatman 
Vicente Molinar 114.26 
Isabel Vega 39.40 


Muckers, Helpers & Tramniere 
Juan Chavez 81.95 
Manuel Garcia 92.20 
Reynaldo Garcia 92.20 
Paz Gonzales 102.83 
Jose Guitier'rez 72.50 
Pilar Llanez 67.3? 
3a1amon Longorto 92.19 
Timoteo Lopez 83.10 
Balamon Macias 70.06 
Edward Molinar, Br. 81.55 
Edward Mol mar, Jr. 63 00 
Tomas N. Rodriguez 81.95 


Cook 
Carlos Loya 


Truck Drivers 
Manuel (}ranado 88.11 
Manuel Moreno -- 66.20 


Total Labor 


3UPERVI3I0N 
Buperintendent 


R. N. Pulliam 295.50


	


3 453.31	 2A-3 


	


153.66	 2A-4 


	


380.90	 2A-5 


	


91.20	 2A-6 


General Foreman 
Jess H. Cornélison	 148.68 


Master Techanio 
Carl E. Thain	 201.73 


Timekeeper & stock Clerk 
8ernard J. Socha	 109.03



Total Bupervision 


Total Payroll


2R-1 


213-2 


2B-4 
754.94 


'2,588. 32 
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Form MF-104	 Amerimex Mining Company 
Docket DMA-2202X	 Alpine, Texas 
Contract Idrn-E468	 Month of March, 1953 


PAYROLL - Jecapitulation 


LABOR	 3-l5-3 
3-28-53 


SUPERVISION	 345-5 
3-28-5 


Total of Net Amounts after Taxes 


3-s]. Director of Internal Revenue 
Social security Withholding 


Taxes 


Social Security Tax paid 
by Company 


TOTAL PAYROLL and. 'rixs


l,5.1O 


	


1,833.5	 3,42l.48 


768.2? 


	


754.94	 1.523.23. 


4,944. 6 


423.25 


79.4?	 - 


36'?. 94
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Form MF-104	 AmerimexMirting Company 
Docket DMA2202X	 Alpine, Texas 
Contract IdmE468	 Month of ?aroh 


DI8BURSEMENTS - Petty Cash - Receipts Attached
Contract 


1953 Amount Account 


3- 1 T. A. Beard -white gasoline (lamps) 110 3L 


4 Shoppers' Guide - Envelopes .80 
Dater Stamp .68 


1000 Legal Size Forms (mimeographed) 14.25 


4 fl. M. Metoalfe - 1 Magnifier 3.75 2C 
1 Brunton Compass with case 47.70 20 
1 Compass Bracket 8.40 2C 


4 H. )ff. Metcalfe - Drawing pens 
and accessories 4.15 2C 


4 R. M. Metcalf e - 2. 3ootoh Tape	 . .78 20 


5 Joe N. Clements - 1 3-line stamp 1.20 


5 Car Parts Depot - 1 Bonney 7/8 
6-side socket	 . 1.20 . 3D 


6 Chicago Pneumatic Tool Co. mv 	 28.3-225	 .. 
Hose Ends	 . 10.80 3B 


10 Webb Publishing Co. - Envelopes	 .	 . .20 


18 T. A. Beard - White gasoline	 . 1.40 


24 Ailing Blue Pring Co. 7.28 20 
4 Ozalide (map copies) 


24 Ailing Blue Print Co. 
1 Contour Pen	 .	 . 3.75 2C 


24 Electric Equipment & Engine Co 
Repair parts Kohier Light Plant 9.84 3D 


28 Alamo Motor Lines - Freight on orate 
Steel Signs	 . 3.45 70 


30 Border ?iachtnery Co. Anchor Shackles . 	 . . 4.66 3D 


Total Petty Cash Disbursements	 . 125.39
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Form MF-104	 Ameriniex intng Company 
Docket DM A-2202X	 Alpine, Texas 
Contract Idtu-468	 1sconth of parch 


D13BUR5EENT8 BY C}flCK - Receipts Attached
Contract 


153 Amount Account 


3- 4 Joy nfg. Co. mv.	 P-45l 
Diamond Orilltng Supplies 


EX Bevel Wall. Truco Bit ) 89,28 3ff 
Blank & Setting Charge	 ) 7.50 3ff 
IX Double Tube Reaming Shell ) 35.46 31 
Blank & 3etting Chargé	 ) 17.45 31 
AX Double Tube Reaming Shell	 ) 46.80 31 
Blank & Setting Charge 	 ) l.3O 31 
AX Core Bit	 ) 99.00 3ff 
Blank & Setting Charge ) 9.00 3ff 
EX Casing Shoe	 ) 66.33 3ff 
Blank & Setting Charge 	 ) (ij 400. 62) 10.50 3ff 


3-. 5 Francis Wagner Co. mv. 53-1000 
Timkin "H" Bits, Rubber Gaskets, 
Air Ilose, Water Hose & bnds 264.1? 3R 


3-15 1otor Inn 1aohine Shop Thy. 3481 
Stove for Heating Hoist House 32.50 


3-1.0 iL N. Puli.iam - Rental of	 quipment 
Invoice Attached 


Air Compressor 470.00 4B-2 
Air Tugger 35.00 413-6 
Jeep 30.00 413-8 
2 Jaokhanuuera	 i	 40.00 sa. 80.00 413-10 
tago1ine Hoist ($740.00) 125.00 413-5 


3-19 Harris 3. Smith - Servel Refrigerator 
11-cu. ft., 2-door 225.00 4C14 


3-19 Harris S. Smith 
18 Sacks Lime	 ) 
13	 "	 Cement )	 1	 1.25 38.75 


3-20 Chas. H. floes - Hauling Power Plant 
to Mine (Including accessories) 85.00 70 


3-21 Big Three Welding Equiprent Co. 
Note No. 2	 CarryIng	 Chg. 1.61. (	 33.73) . 32.12 4015 


3-2]. First National Bank, Alpine 
O?C Truck mt. 10.5?	 Prin. Note 2 117.56 40-8 
Ford PU	 mt.	 6.54	 ?rin. 2 72.60 40-9 


(2o?. 27.)







DIUIi4PS	 Y CHCI( - Receipts Attached 


1953 


-3O Francis Wagner Co. mv. 53-1455 
Hose Ends, Nipples, etc. 


3-30 Border	 aohinei'y Co. mv. 00125 
Drill Steel 


3-30 Jess H. Corneliaon	 Travel	 xpense 
from Joplin, Mo. 


3-31 Magnolia PetroleumCo. 
Contatner Deposit	 5.00 ($148.8?) 


3-31 El Paso Welding Supply 
Oxygen & Carbide & 
Rental of Cylinders 


3-31 Mine & Smelter 3upply Co. mv 303611. 
Safety Signs for mine & property 


mv. 304006	 #2 Respirators (	 57.52) 


3-31 Brewster County Motors 
Fuel 
Powder & other blasting supplies 
Repairs etc. ($588.42) 


3-31 Alpine Lumber Co. 
Turpentine 
Pipe & Fittings 
Cement 
Tools & Supplies 
Citchen Equipment (318.94) 


3-13 Chicago Pneumatic Tool Co. 
mv. 283-2234 Drilling Supplies 


3-31 Joy Mfg. Co. mv. ?2205 
Drilling	 uppUes 


3-31 Joy Mfg. Co. mv. 83354-N 
Diamond Drilling Accessories 


3-31 R. N. ?ulliarn - Reimbursement for 
Company travel & communicationa 
onth of March


Contract 
mount	 Ac count 


* 24.00	 313 


57.00	 3B 


30.00 


143.87 


25.66	 3D 


	


31.80	 3D 


	


25.72	 3D 


48.3?	 3L 
538.55 


1.50 


2.56 5 
74.24 3C 


214.20 6I 
3D 


5.1? 31(


18.70 


13.86	 38 


169.50 


95.35 


.	 . 


Form MF-104
	 Anirirnex Mining Company 


Docket DMA.-2202X	 klpine, Texas 
Contract Idni-468	 Month of March
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Form MF-104	 Amerimex Mining Company 
Docket DMA2202X	 Alpine, Texas 
Contract Idm-E468	 onth of Vfavoh 


DISBURSEMENTS BY CHECK ReoOipts Attached 
Contract 


1953 Amount Account 


3-31 Jim Skinner, I3rewater County Tax Collector 
License	 Ford Pickup 16.80 4C-9 


OMC Truck	 (lO?.80) 91.00 4C-8 


3'. 31 Car Parts Depot 
Small Tools &	 uppliea 13.97 3D 


3-31 L. M. Pul].iam - Accounting Service 93.00 


3-3]. Texas Employers' Insurance Association 459.00 


Total Check Disbursements 4,224.91


TOTAL PETTY CASH DISBURSEMENTS
	


125.39 


TOTAL PAYROLL and TAXES	 5,367.94 


TOTAL DISBURSEMENTS 	 0,718.24
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Docket DMA2202X	 S 	 Amerirnex Mining Company 
Contract Idm-468	 Alpine, Texas 


EcUIPMNT INVENTORY	 as of April 1, 153 


Purchased: 


I Double Drum Hoist S 11?, 220/440 Volt, 3-phase, 
60 cycle, shop #2501	 Joy 8 211.	 Electric Motor 
Fairbanks-Morse # H894?.	 Arnaco Scraper, Model 
V26A #89301F l,325.90 


Slusher Loading Ramp 113.65 


3 JAL-4E1 Jack Legs equipped with attachments for 
L5? Drills (X-l4l9-DG) 3hop #30892 	 & #30893 390.00 


1 3x2x4 Duplex Pump (FBM Shop No. 768602) 190.00 


3 Aluminum Tanks, each 1,222 gal. ôap. 312.51 


1 Used Army surplus wing tank 12.50 


1 Used Butane 4-burner kitchen stove with oven 80.00 


1 New 52 Ford. 1/2-ton cap. pickup Motor #F1R2DL21327 & 16.80 ) 
accessories complete with	 lie. $16.80 1,960.3? ) 


1 New 53 GMC 2-ton cap. truck Motor #A2481?609? complete 3,116.00 ) 
Lie 91.00 ) 


1 New Gould Centrifugal Pump Fig. 3670 & gasoline 
engine complete with 15' suction hose 170.95 


1 Used Skilsaw # 107	 5 138.75 


1 New Black & Decker RD Valve Reseater 
complete with attachments 120.00 


1 8ervel Refrigerator & frozen food storage BR1118 425.00 


1 Lincoln 5-7072, 180	 p Arc-Welder #A-2?7866 
complete with gasoline motor & accessories	 5 481.95 


1 Servel Refrigerator	 Il-cu. ft., 2-door 225.00
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Docket DMA22O2X
	


Amerimex Mining Company 
Contract Idm-E468
	


Alpine, Texas 
Month of March, 1953 


EQUIPMENT INVENT0tY as of April 1, 1963 


Rented: 


1 large portable Joy. Air Compressor WK-80 315 c.f.rn. cap. 
Caterpillar D-318 engIne #60019 rented from B.. N. 
Pulliam 4470.00 mo. new. 


1 Willy0 Jeep, Motor #J83920 used, rented from B.. N. 
Pulliam t $30.00 mo. 


1 International 30 HP gasoline-powered engine, single-
drum hoiøt welded on skids and bolted down temporarily 
on old concrete foundation, rented used from B.. N. 
Pulliam t $125.00 mo. Eng. #274183 


1 Air Tugger, 3u11ivan F113, 3er. #1469, rented used. from 
E. N. Pulliam * $35.00 mo. 


3. C. P. Jackhammer, 42-W #3039, rented used from B.. N. 
Pulliam ' 400O per mo. 


1 3ullivan L-57 Jackhammer #101471, rented used from 
H. N. Pulliam	 40.00 per mo.
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Docket DMA-2202X	 Amerimex ining Company 
Contract Idm-E468
	


Alpine, Texas 
Month of March, 1953 


OPAT0H' S MONTHLY NR1ATIVE EPORT 


Genera). Operat ing Conditions 


r. A. H. Fletcher of El Aaso, who has been retained to make 
a geological examination Qf the Freeno Mine property, has been unavoid-
ably delayed in Mexico but expects to begin his examination about ay 
I, 1953, It is believed that Mr. Fletcher's lengthy successful 
experience in Mexico and. the ?erltngua District will enable him to be 
of material aseistance. 


Serious delay has been encountered in locating and. employing 
a competent diamond driller. i driller has now been employed and will 
report f or work about April 15. 


Otherwise, operating conditions have been satisfactory. Mine 
personnel and equipment have functioned efficiently. 


Project No. 1 - Advance 4 feet 


This drift had been driven a total distance of 92 lineal feet 
at the time of the previous monthly report, and only 4 feet of addi-
tional work was done during March. 


Slight mercury mineralization occurs in small clay-filled 
fractures and in calcite cave filling in the face and intermittently 
for a distance of about 30 feet from the face along the North wall of 
the drift.


Sample No. 1, Project No. 1, on the attached Assay Report 
dated April 10, 1953, was taken 85 feet from the beginning of the 
drift by channel cut from floor to back in North wall of drift as 
previously described in the February Narrative Report. 


Project No. 3 - Advance 64 ft. 6 in. 


This drift measured 136. ft. 6 in. as of the end. of March; 
and although the limestone in which the drift is driven had begun to 
show a good tail on panning with somewhat better occurence in the small 
clay- tilled fractures, it seemed obvious that the drift had missed 
Churn Drill Hole No. 8,' whoh was the objective. Therefore, a corn-
plete re-survey of both the surf ace and underground workings ; Was made 
to establish definitely the relationship of underground workings and 
surface landmarks. This re-survey shows Churn Drill Hole No. 8 to be 
approximately 20 feet farther to the north than existing maps indicate. 
This i g further borne out by the appearance of the underground
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Docket DMA-2202X
	 Amerirnex Mining Company 


Contract Idm468
	 Alpine, Texas 


Month of arch, 1953 


Operat or' s Monthly Narrative Report
	


?age 2 


workings which appear to be trending aouth , of some kind of major struc-
ture from which small veinlets and joint planes filled with mineral-
ized clay seem to emanate toward the south. 


tjamples Noi A, 1, 2 and 3, Project No. 3, were described in 
detail in our february. Eeport and are identified on the attached A8557 
iteport. Sample No. 3$ was cut by channel about 4 inches wide, 5 feet 
horizontally, across the face about 3 feet from floor at a point 134 
feet from the place where present work was started. All samples are 
indicated on the copy of map of mine working incloaed, 


Project No. 6 - Advance: Total 124 ft. 6 in. 


No. 6 Right Advance 54 ft. 6 in. 
No. 6 Left - Advance 68 ft. 


Work was begun on this project as of March 1 and drifting has 
progressed both to the right and to the left from the place where pre-
vious mine workings had cut into the till of a sink, or collapsed area, 
obviously caused by a solutions cavern. 


3ome disseminated cinnabar was noted in the face originally, 
and frequent erratic occurenoes of strong to weak mercury mineraliza-
tion have persisted in the altered material around the periphery of the 
sink thus far explored. 


At a point 40 feet from the start of project 6R, strong mer-
cury mineralization waa encountered in altered clay and granular ye-
cemented calcite. The occurence wae erratic and seemed confined to a 
limited area caused by a vent in the limestonewall of the collapsed 
area or sink. 


At the level of the present workings, the sink filling is a 
hard, dense, slabby black shale believed to be bitumen-impregnated 
Boquillos, and the waUrock of the sink is doubtlessly either George-
town or Idwards Limestone. Neither of these formations seem to be 
amenable to mercury mineralization comparable to the Georgetown-Del Rio 
Clay contact. The periphery of the sink may be productive where the 
dip of the limestone wall may be sufficient to create an overhang or 
canopy effect. It is also probable that where there is mineralization 
so consistently around the perimeter, the fill of the sink at the 
horizons of the Georgetown-Del Rio and the Buda-Boquillos miy be pro-
ductive. Such a sink was very productive at the chieos Mine of 
Terlingua.
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Docket DMA-2202X	 Amerirnex pining Company 
Contract Idm-468	 Alpine, Texas 


onth of !arch, i95 


)perator's Monthly Narrative Report 	 Page 3 


Jample No. 6I]. was cut 4t3 feet from the place of beginning 
Drift GR, 3f'eet above the floor, 5 feet across the face, by channel 
4 Inches wide, in altered limestone showing good iercury mineralization 
on visual examination. 


Sejnple No. 6L1 was cut 58 feet from the place of beginning 
Drift 6L,	 feet above floor, 5 feet across face, by channel 4 inches 
wide in altered clay and shale showing no visual evidence of mercury. 


Both of these samples are reported on the Assay Report dated 
April 13 attached hereto, and both are indicated on the maps Inclosed 
herewith.


Respectfully submitted, 


R. N. Pulliam 
General 3uperint endent







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.	 ( 
JopUn, Missouri

April O, l%3 


Hr. E N. Puili 
eJX 'thiing Cpany
	


Ret Docket No. Th1EA"2202X 
Box 626 
A1pii, Texas


	


	 Crntrast No. Itirn- ?1*68 
merimz Nining Co. 


Tei 
Dear Mr. Pui1iau 


The doez*entsry evidence supporting your March report and iroher 
oi the eubjat projeet etrntraci is returned herewith because I elteve 
you will want to adjust and certify se of the invoices which were 
received by thts office ou April 1?. Perhaps since Bill Willimne has 
arrived there to inspect yo project, he already has disenased that 
with you. 


Among the payroll elij*, all in picil, the firet for DeLsEoga, 
I believe, was utended to be 80 hours at 9G# plus e hoe at $1.10 
plus 8 hours oert3ae at %. The first time slip for Mact, Sr. 
apparently was intended to be for 88 hra &t S1.L2 per hour plus 
8 hours overtime rate at 	 per hour. Ria time slip for the last 
half of the month apparently sheuld have been likua.ise. I also note 
that $U,0 tax was withheld in the first half, but because of eeen 
dspend%ets reported, ncz i WIt)the)4 in the last half, which is 
probably in ceerdan with his wishes. Also in the last half ?4oreno 
apparently worked only 32 hours at $1.10 per hour, but you hztve added 
an unspecified *32 hours previous at $1.00 21 despite the fact that his 
time slip far the previous half of the month indicated that ha had 
worked 88 hours or practically full time. 


There is ease kubt in my mind that peneflect docwaentary 
evidence is generally acceptable by auditors in each cases unless 
ther are certified as tMin true by a respzmaible persoa, hsver, 
I donu t claim t. knew anything about the ai*iting business.. Therefore, 
I siggest that the foUaring invoices aicug those you snlsdtted, be 
certified as true copies by yoni 


March , l93 Car Parts Depot... ... ....... . •...•.••. .... 
3fl,	 Wobh I blishing............... 	 .20 


* 18, . -Beard........................................,..l,b0 
2t, ' AtLing Blue Print......... 
30,	 "	 Border' Machine............ .......... ...... 


' X,	 : Jese







X notice severa' itens to ithich Article c of your contract poaib3y 
may b considered appUcabie, s fo11Mrn 


)Iai'cb lz 1%3 -	 çpers Guide, s atoney, etc...................$I^.?3 
D	 V	 Pub1si4'g,	 .20 


	


" 28, '	 A1so Xotor Lir*s,.fNtLgbt	 .IQ

' R, N. PulIiin gasoline for uuzxpecified locZ 


nse of pers*na1 
31	 "	 IL N.	 1i.) tax i telephone calls.............. L8 


Responding to your letter of April 1, I belie the 'cct incurred 
for trick licensee axe perniisstble under the contract, to be prorated 
exactly to the xaonths used on the eib.jeot pect work iben the 
tinal statement is made June 28. 1 beltelre, further*ore, that yjtifl 
purchase of the -used ii CuJt. Serval refrigerator in lieu of the 
arefrigerated toad cabinet V , specified in your contract is peissib1e 
since considerable savings 	 been .ffected Therefore, I do. not

belie it will be neceamazy to macrid your contract. 


I an sure that all the aboYeiientione4 items together vith the 
'qizeetions in your letter of April 17 received this morning hte bei 
diecuued and anrere.d by. Bill Wilhias by this tine since he haø 
prthsbiy spent the past t dsys inspecting your prot. It is 
mfcrtunate that his schedule did not p*it hi to delay arriving 
until Mr. fletcher, your Consulting GNlbgist, wifl be thre about 
May let.. Mr. T2mtcher's rep*rt and reco ndati*s *t that t&, I 
ma sure, will be just as we1cce by this !ied	 . . .	 , 


With best personal regarde, I remin, ,	 .	 , ,	 ,	 . 


Very triy yours, 


Clinton C. ic	 ,	 ,0 


Mrne 


CcZ: jd 
nos.	 ,	 ,..	 .	 ...	 , 


cc Operating (camiittee ' 	 .	 . 
flay C. Jonas	 .. ,	 .	 .







1,922.00 
991.92 


6.25 
416.64 


.26 221,24 
432.52 
317.28 
252..08 


J5,424,i!?


5,456 40 


8.70 
464.80 
1?2.93 


1,121429

222. 37

763.59



1,161.15 


2438 


44174 
500.25 
128. 96 
7Q2,64


24.38----------
53L20----------'-


1,__Q5------------


120 30 
500.25 
175,9------------


1,,142,5- -- ------- -i-


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No 42-R1036.3. 


DETMENT OF THE INTERIOR W 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VqUCHik ; 


Month of	 , 195_	 Docket No. DMEA 2202X	 Contract NoI68-------
Operator's Name -	 JflOmpay	 ----Minera1s' 1f!CUI'..------ -






Address P-----O.Box626lp1,Texa -----------------------------------------------------------
Contract Amount, $ QOQQ.O0	 Government Participation: ?5% 	 Amount, s60,000..00______ 


FOR OPERATOR'S USE	 - FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly

Total 


1 
1


Totals Previously	 Totals To Date 
Reported 


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 3534• 40 
Labor 
Supervision-------------------------
Technical Services--------------------2.45 


(3) Operating 48.16 
i'?2.93-Timber------------------


Explosives---------------------------- -3i-8-1-8--E1ee.Jixt_______________ 


Track&Pifle------------------L12.1.63 
Kitchen Utensils 


----------
1.13 


Fuel, etc
----


331.07 
$ma-1-TOlTs-eto-. 843.8? (4) Operating Equipment: 
Rental LQ12.Q ------------------------------
Purchase-----------------------------L891.45 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous: 


Repairs to Equipment------------
- 


Sampling and Analysis ?56 Payroll Taxes----------------
yr Liability insurance(!t)


47.00 "	 Trucks	
-----------:'kmen'som. 39?91


19Q.QQ -- 9Q;Q----
!ave1-----------------26.37----88.1?----2JA.54---


107.15----20315----
TOTALS----------------------------1 23O.QL 10 '29.77 22,709.7& 7T 


I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Date 22-53*payee Mier Im-ex -Mining Company 


Approved Totals 

To Date 


0-


iii421LZ 


a-


4-


a-


a-


a-.-	 a-


a-


5-


I±73.7.l T4L717 


Approved I Approved Totals 
Monthly Total I Previously Reported 


/


=--------


5-.--


5-
I-


t;-cTi-------


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Title	 d.ent 
'When a voficher is signed or receipted in the name of a iiompany or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.. NOTE.-TitIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


hate	 You. Na :

(See other, side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is opçrating a Defense Minerals 


Exp'oration, Administration project under Contract No.J4.j-- 8 in accordance with the terms óf the contract. 	 ..	 : 


Signature	 Title	 Date	 - 4JT43 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Dat/4Ii



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for 'the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost , and Prog.-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descilption of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location dnd assays 
of samples taken as well as advances in workings. In 
th case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


ThMcnthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign thé certification in the lower left corner of 
the form. 


The items of costs' are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februry 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Forn MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed 'under an 
independent contract. 


Under Item (2) include labor, supervision and •technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and. (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment fOr the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item 5) compries costs of labor, supervision, technical 
services, materials, etc., vhich are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 	 ' , 


Item (6) includes'the labor, suprvisión, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported. under items 
(2) and (3). 


Item (7) covers niiscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


'The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. , This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his, monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
in'oice should be attached to the Monthly Voucher. N. B.—
Only the original of. Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Contract No. - Idfl1'E468 


Minerals-------!!!°'Y 


UMr COSTS


AUTHORIZED BY CONTRACT 
_________ __________________ 


TO DATE
lts Unit Costs 


¶^r38- i.60 ot $tated 


50--------------


56T


288-------


-1,TO 


I!Z!!9II IIIZ2II i9IIZ --


UNIT	 COSTS Tilts I UNITS Tuis 
MONTh	 MONTE OPERATION


—949.74 144 
Crosscutting---------------------------None 
Raising 
Shafts 


Drifting-------------------------------Ft 


Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching------k1T1 !II ' -----6L50-5 
Test Pits 16.00 10 


rIt ________ ________ 


724


-Roads and TrailsJI4	 -------


TOTAL DISTRIBUTED COSTS-------


Operating Equipment Purchased----------891.45-------
---


2' 
iQ1Initial Rehabilitation and Repairs--------


New Bui1dings, Improvements, etc-------
Iorkm---Oomp,Trk---Ins---------


694	 5'-' 


46.91 
''_______________ 


TOTAL COSTS L49!b----------- 230O L


Form MF-104A

(April lc2)


• - Budget.Bureau No. 42-R1151

Approval expires 6-30-53. 


/• 


S


	


	


S 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 'L'7 1I95	 Docket No. DMEA2°X Operator's Name A1flP1tflex Mining Company 
Address


COSTS TO DATE 


12,322.75 


62,5 


12,510,25 


5,315.62 


14.52 
1350, 63 
I 
2,709.


UNITS TO 
DAiE 


5


AUTHORIZED BY 
CONTRACT. 


62, 67g . pp 
10,700.00 


20C 


-	 80,000.00 


REMARKS• Continued accumulation 
of'--tntory0001eq,uip-
ment--&aUgpp2ies____ 
mak-unit---oot—l4gh-------V1ng 
out------wsvtbie----


Qi311QW ---WQQ-
wt--unttl-a ood-crew-te 


NOTE.—Tltle 18, U. S. Code (Crimes). section 1001, makes ita criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.	 .


(Instructions on reverse) 


The undersigned company, and theThificial executing this certification on its 
behalf, hereby certify that the information contained in this report is corrcct and 
complete to the best of their knowledge and belief. 


3-2253	 Amerimex Mining Co. Date-----------------Operator 


Per
R. N. Pufliam 


___________________________________ 


(For Government use only)







S	 S 


INSTRUCTIONS 


Preparation of Form MF-104A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF–fO4A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly ''Total Costs" as reportpd on Form MF-104. This i also true of 'the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a iumber of items. For ihstance, supervisory and enjineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-


• tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA t the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 


•	 filled in by the Operator if such infoEmation, is found in the contract. This information is 
• usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 


the use of the Operator to call attention to any unusual circumstances causing excesiv or 
disproportionate unit costs.
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t 
Amerimex Mining Company 
Alpine, Texas 
Month of February, 1953 


Form MF-104 
Docket A-22O2X 
Contract Idm-E468 


PAYROLL - Net Amounts after Taxes 


1953	 LABOR 


2-15 Miners: 
Amado Granado 
Benjamin Maclas, Sr. 
Alfredo Molinar 
Andres Reyea 
Avelino Sanchez 
Liborlo Urquidez, Jr. 
Tomas Moreno White 


Holetman 
Vicente Molinar 
Isabel Vega 


Muokera, Helpers & Trammers

Guillermo de la oaa 
Manuel C. Garcia 
Reynaldo Garcia 
Paz Gonzales 
Salamon P. Longorlo 
Jesus Llanez 
Pilar Llanez 
Tlmoteo Lopez 
Benjamtn Maclas, Jr. 


alamon Maclas 
Edwardo Molinax' 
Jesus Naj era 
Juan Rios 


Cook 
Manuel Espinosa 


Truck Driver 
Manuel Granad.o


Total Labor
,I


Contract 
Net Amounts Paid	 Account 


$	 87.42 
44.28 
82!74 
81.14 
82.22 
36.24 
82.74 $ 496.78	 2A-3 


82.74 
102.04	 184.78	 2A-4 


63.10 
67.77 
66.20 
66.20 
31,62 
36.24 
72.50 
72.50 
66.20. 
31.62 
66.20 
58.00 
66. 2	 764.35	 2A5 


	


118. 20	 2A-6 


	


77.22	 2A-7 


1,641.33 


uanv.L.Lur4 


xiernara. tie oona	 117.4b	 70s.ad	 B-4 


Superintendent 
R. N. Pulliarn	 2B-1 


General Foreman 
Herbert H. Wright	 31.52	 2B-2 
Clifton L. Moss (ub8titute) 	 65.65	 2B-2 


Master Mechanic	 : 
Carl E. Thain	 201.73	 2B-3 


Timekeeper-Stock Clerk	 - 


Total Supervision	 _________



Total Payroll







Net Amounts Paid 


81.14 
84.18 
90.62 
87,82


492.59


Contract 
Account 


. 


Form MF-104	 Amerimex Mining Company 
Docket DMA-2202X	 Alpine, Texas 
Contract Idm-E468	 Month of February, 1953 


PAYROLL - Net Mounts after Taxes 


1953	 LABOR 


2-28 Miners 
Amado Granado 
Benjamin Maclas, Sr. 
Aifredo Molinar 
Andres Reyes 
Avelino Sanohez 


•	 Tomas Moreno White 


Holetmen 
Vicente Molinar 
I sabel Vega 


Muokers, Helpers & Trammer 
Guillermo de la Rosa 
Manuel C1 Garcia 
Reynaldo Garcia 
Paz Gonzales 
Pilar Llanez 
Salamon Longorlo 
Timoteo Lopez 
Benjamin Macias, Jr. 
Salamon Maclas 
Edwardo Molinar 
Adolf o Najera 
Juan Rios 


Cook 
Canoe Loya 


Truck Drivers 
Manuel 0-ranado 
Manuel Moreno


Total Labor 


SUPERVISION 
Superintendent


90.62 
66.98
	


157.60	 2A-4 


58.00 
81 • 95 
72.50 
72.50 
66.20 
66.20 
66.20 
72.50 
58.00 
72.50 
28.37


787.42	 2A-5 


118.20	 2A-6 


77.22 
112.78
	


190.00	 2A-7 
?45. 81 


H. N. Pulliam	 295.50	 2B-1 
General Foreman 


Jess Cornelison	 2B-2 
Master Mechanic 


Carl E. Thain	 201.73	 2B-3 
Timekeeper-Stock Clerk 


Bernard J. Bocha	 111.66	 2B-4 
Total Supervision	 _________ 


Total Payroll
	 Ce4.







Form MF-104 
Docket DMA-2202X 
Contract IdmE468


Amerimex Mining Company 
Alpine, Texas 
Month of Bebruary, 1953 


.
	


S 


PAYROLL - Recapitulation 


LABOR	 2-15-53 
2-28-53 


SUPERVISION	 2-15-53 
2-28-53 


Total of Net AmouRts after Taxes 


2-28 Director of Internal Revenue - SS & WH 

Social Security Tax 


paid by Company 


TOTAL PAYROLL and TAXES


l,64l,33 
1,745.81 33,387.14 


7c.&b4 


4844 1, .3 ?d. 'Y	 o.e.M 


4) 7oI3..3 
4-,786.-43 


75.56 ________ 


45,101.11







•	 • 


Form MF-l04	 Amerimex Mining Company 
Docket DMA-2202X	 Alpine, Texas 
Contract Idm-E468	 Month of February 


DI8BURSEMENT5 BY CHECK - Receipts Attached
Contract 


1953	 Amount Account 


2- 2 Darbyshiro SteelCo. mv. V-24007 
Construction Steel for Bldg, 	 40.51 6A 


2 El Paso Pipe & Supply Co. mv. C 25206 
Material for Slusher Loading Ramp 	 113.65 4C-3 
Sheet Steel for Bldg.	 192.00 6A 
3 Aluminum Tanks	 (705.65)	 300.00 4C-l0 


7 E. M. Reynolds - Hauling 3 Tanks, 
pipe & steel from El Paso and 
pipe from Alpine to Mine 


7 Echlin-Irvin & Crowell & Co. 
Cable charges to London to obtain 
Pol. JL 3975 Liab, & Prop. Damage 


14 R. N. Pulliam - Equipment Rental Feb. 
Air Compressor Joy WK-80 315-D WI 
caterpillar D-318 engine #50019 
Willys Jeep Ser. 82292 Motor J8920 
Jackhammer CP 42W Ser #3039 


mounted on Jackleg IR JL-3.

Drifter Sullivan L-57 #101471 on. 


Cradle & Shell U-176 56 .30. Column 
& Arm Sullivan Type U30-6069



Gasoline Hoist (temporary installa-
tion) Single Drum Internatl. 
30-HP Engine 


16 Border Machinery Co. mv 22569 
Drill Steel 


23 Big Three Welding Equipment Co. Note 
# 1 paid at maturity date; conse-
quently, no interest bad accrued 


23 First Nati. Bank, Alpine, Note # 1 
GMC 2k-Ton Truk - Interest 10 57 
Balance applied on principal 


23 First Nati. Bank, Alpine, Note # 1 
Ford Pickup - Interest 6.54 
Balance applied on principal 


28 Joy Mfg. Co. mv. EPX1O66-A 'Final 
payment Double Drum Hoist #25015 
with accessories


200.00 7C 


( 20,22)	 19.47	 7& 


470.00 4B-2 
30.00 4B-8 


50.00 4B-10 


75.00 4B-9 


c.k 
( 2 &&..0) 	 125.00	 4B-5 


28.50 3B 


( 33.79)
	


32:18	 4C-15 


(4l28. 13)


117.56 4C-8 
($ 79.14)


72.60 4C-9 


662.95 4C-3







Form MF-104 
Docket DMA-2202X 
Contract Idm-E468


Amerimex Mining Company 
Alpine, Texas 
Month of February 


. 


DISBUR8EMENT$ BY CHECK - Receipts Attached. 


1953 


2-28 Car Parts Depot - Small Tools etc. 
mv. 135274 


135350 
135104 


28 Alpine Lumber Co. - Pipe

For Water Tanks 
Small Tools, etc. 
Pipe fittings 
Kitchen Equipment 


28 W. G. Fielder mv. 6169 
Diesel Fuel 


28 Magnolia Petroleum Co. 
Gasoline, Oil, Etc. 


28 Mine & Smelter Supply Co. 
mv. 302265 First Aid Kit 


303595 Tools & Supplies 


28 El Paso Welding Supply Carbide 


28 Brewster County Motors 
Powder & Blasting Supplies 
Repairs 
Gasoline, Oil, etc. 


28 Joy Mfg. Co. Incr. 70210 
JAL-48 Jacklegs #30892, 30893 


28 R. N. Pulliam - Bulldozer Rental 
21 hours @ $12.50 


28 Texas Employers' Insurance Ass'n. 
Supplementary Report 


28 L. M. Pulliam - A000unting Service 
for February 32 hours $3.00 


28 R. N. Pulliam - Reimbursement f or 
Company travel & communications 
month of February


Contract 
Amount Account 


$	 18.59 3D 
10.25 3D 


($ 48.68)	 19.84 3D 


242.69 6A 
12.51 4C-lO 
44,59 3D' 
1.54 3C 


($302 . 46 )	 1.13 3K 


174.25 3L 


92.70 3L 


14.44 3D 
($ 75.19)	 60.75	 3D 


49.00 3D 


318.18 3A 
1.05 7A 


($383.35 )	 64.12	 3L 


390.00 4C-2 


262, 50 4B-1 


426.58 7D 
13.33 7D


96.00 7H 


88.90 ?G 







S	 S 
J'orm MF-104	 Amerirnex Mining Company 
Docket DMA-2202X	 Alpine, Texas 
Contract Idm-E468	 Month of February 


DISBURSEMENTS BY CHECK - Receipts Attached
Contract 


1953	 Amount Account 


2-28 Joy Mfg. Co. mv 67286	 19.. 66	 3B 
(Paid in same check with 
mv. 70210 - $390.00)	 (4409.6o) 


28 11. N. Pulliam - mv. 2-1-53 
Mine Rail, Air & Water Pipe 


& Fittings	 1,120.09 30 


28 H. N. Pulliam - mv. 2-15-53 
Mine Timber	 172.93 3F 


28 R. N. Pulliam - mv. 2-28-53 
Small Tools & Misc. Items	 624.70 3D 


Total Check Disbursements	 6,869.74 


DISBURSEMENTS Petty Cash - Receipts Attached 


2-47 Car Parts Depot - File	 .51 


Alpine Drug Store - Map Supplies	 2.45 


Storey 1%hiteside - Blacksmith Drill	 1.20 


18 White's Highland Village - Lodging 
f or Jess Corneliaon upon arrival 
to accept position as aeneral 
Foreman


	


	 18.00 
Total Petty Cash


3D 


20 


3D 


7G 
22.16 


TOTAL PAYROLL and TAXES 


See Detail Attached 


TOTAL DISBURSEMENTS - February 


ADD Amounts Disallowed January Report 
Ref. Letter 3-12-53 Joplin 


Joy Mfg. Co. mv, EP 9204 Pump 
Jim Francois Agency - Fire, Theft & 


Comb. Ins. Pol. A140682, A14068l 
GMC 33.00 Ford PU 14.0O 


TOTAL DISBURSEMENTS


5,101.1]. 


ll,993.0]. 


190.00 40-7 


47.00 78 


12,230.01







S.	 ..	 I 
Docket .DMA-2202X 	 Amerirnex Mining Company 
Contract Idm-E468	 Alpine, Texas 


Month of February, 1953 


OPERATOR' 8 MONTHLY NARRATIVE REPORT 


General Operating Conditions: 


Bad weather, personnel turn-over and progressive systema-
tizing of work probably occasioned some lack of sufficient progress. 
Delay was also occasioned by continued, mine rehabilitation. 


Rehabilitation: 


The caved intersection of the drifts to Projects 6 and 7 
was successfully oaight up and timbered! Due to the nature of this 
cave, which finally arched 40 or O feet above the level, exceedingly 
heavy posts, caps and lagging were used. 


It has been discovered that a number of thetie g in the old 
parts of the mine have rotted, and so many have been replaced. 


Project No. 1 


This project, which had attained 12 lineal feet of drift as 
of January 31, had attained ,?l ineal feet from the starting point of 
the project as of February 28. 


This drift was continued in a North 600 . Westerly direction 
following a slight mineralization in limestone which shows alteration 
and fracturing associated with a cave system along the strike of a 
projected intersecting fault. The cave system was encountered at a 
distance of 65 lineal feet from the place of beginning work under 
thia project. Mercury mineralization occurs disseminated in the cave 
lining and in fractured and altered places in the limestone. 


Sample 1, Project 1, was cut by channel approximately 4 
inches wide from floor to back about 7 feet high at a poin' 65 feet 
from the beginning of the drift under the project. The assay report 
on this sample will be sent as a supplement to this Report. 


Further sampling was not undertaken due to the apparent 
eDratic ocourenoe of the mineralization and because it appears that 
the drift is probably below the favorable horizon, which may make' 
ore a few feet above the present level, as it has in the stoped area 
at the beginning of the drift. 


Work here has been temporarily stopped pending the visit 
of Mr, A. R. Fletcher, Consulting Geologist, and action upon his 
recommendations by the DMEA Field Team..
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Docket DMA-.2202X 
Contract Idm-E468 


Operator's Monthly Narrative Report


Amerimex Mining Company 
Alpine, Texas 
Month of February, 1953 


Page 2 


Proj ect No3 


This project, which had attained 8 lineal feet as of Janu-
ary 31, had. attained !1ineal feet as of February 28. 


This drift has been driven in a South 800 Easterly direction. 


At 14 feet from the, place of beginning the new work under 
this projeot, a series of roughly parallel fractures were encountered 
in the limestone into which had slumped the altered mineralized clay 
to form a small local syncline. The clay shows more or less mercury 
mineralization wherever alteration has occurred, and such mineraliza-
tion occurs intermittently along the drtft from 14 feet to 65 feet 
from the place of beginning work under this project. 


Sample A, Project 3, was out across the upper 2 feet of 
the face at a distance of 46 feet from place of beginning present 
work. Only this area Was sampled because the lower part of the face 
was in limestone, which showed no méroury mineralization. 


Sample 1, Project 3, was cut at a point 41 feet from begin-
ning of this work across the back about 5 feet wide by 4 inches 
channeling out of mineralized clay which may form an orebod.y lying on 
the limestone which forms the walls of the drift. 


Sample 2, Project 3, was out by 4-noh channel across back 
of drift 4 feet wide out of mineralized altered clay at a distance of 
63 feet from the beginning of this work. 


Sample 3, Project 3, was cut by channeling about 4 inches 
wide from floor to back about 6 feet high vertically up North wall 
of drift at a point 50 feet from the beginning of this work. The 
sample consists of mineralized clay and limestone where both occur 
associated with a strong fracture system which trends into the North 
wall of the drift. 


The assay reports on these samples will be sent as soon as 
received as supplements to this report. 


Attention is expressly called to the fact that the samples 
taken were out from places where mineralization is evident, and there 
is no intention to convey the impression that such samples are repre-
sentative of a large area, but the assays should give some idea as 
to the possibility of selectively mining the area. 


It was not possible until about the middle of February to







':	 S 
Docket DMA-2202X	 Amerimex Mining Company 
Contract Idm-E468	 Alpine, Texas 


Month of February, 1953 


Operator's Monthly Narrative Report 	 Page 3 


obtain the services of an experienced Mine Foreman to assist the 
Superintendent in carrying on the work on a two-ahift basis. 


The Master Mechanic completed the repairs to the headframe 
at Shaft No. 1 and iiigtalled new timbers to support the sheave wheel. 
An air hoist was installed at this shaft as the only convenient 
access to Project No. 3 f or raising and lowering equipment and 
supplies,


Inspection of the mine premises was made on March 11 and 
12 by the Safety Engineer of Texas Employers' Insurance Association. 


As soon as prints can be obtained, maps will, be submitted 
showing the work completed and. the 'locations from whioh samples were 
out.


Respecttully submitted, 


R. N Pulliazn 
General Superintendent
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Docket DMA-2202X	 Amerimex Mining Company 
Contract Idm-E468	 Alpine, Texas 


Month of February, 1953 


EQUI?MENT INVENTORY as of March 1, 1953 


Rented: 


1 large portable Joy Air Compressor WK-80 315 c.fm. cap. 
Caterpillar D-318 engine #50019 rented new from R. N. 
Pulliam () 470.0O mo.


JL-3 
1 C. P. Jackhammer, 42-W #3039 on IR jackleg rented used 


from H. N. Pulliam	 50,00 mo. 
#101471	 #U-176 -5630 


1 Sullivan L-57 Leyner-shell mounted with column and arm 
rented used from R. N. Pulliam @ $75.00 mo. 


1 International 30 } gasoline-powered engine, single-
drum hoist welded on skids and bolted down temporarily 


- on old concrete foundation, rented used from B. N. 
Pulliam $125.00 ma. Eng. # 274183 


1 Willys Jeep motor # J83920 rented used from R. N. 
Pulilarn Q' 30.O0 ma. 


Purchased	 Cost 


Final payment new Joy 5-211 double drum Slusher Hoist 
with 220/440 volt electric motor, scraper, and all 


1 accessories.	 achine # 25015, Electric Motor Fairbanks-
Morse # H8994?. Amsoo Scraper, Model V26A # 89301F 


Total	 31,325.90 
Material f or Slusher Loading Ramp	 113.65 


2 JAL-48 Jack Legs equipped with attachments f or L57 
Drills (X-14l9-DG) Shop #30892 Shop #30893 	 390.00 


1 3x2x4 Duplex Pump (FBM Shop No. 768602) Resubmitted 	 190,00 


3 Aluminum Tanks each 1222 gal. cap. 	 312.51 


1 Used Army surplus wing tank	 12.50 


1 Used utane 4-burner kitchen stove with oven	 8000 


1 New 52 Ford 1/2-ton cap. pickup motor #F1R2DL21327 & 
accessories complete with 25.08 ito. 	 1,960.3? 


1 New 53 GMC 2-ton oap. truck motor #A2481?6097 complete	 3,116.00
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Docket DMA-2202X
	


Amerirnex ining Company 
Contract Id.m-E468
	


Alpine, Texas 
Month of February, 1953 


Equipment Inventory as of March 1, 1953 	 Page 2 


Purehased 


1 New Gould Centrifugal Pump Fig. 3670 & gasoline 
engine complete with 15' suction hose 


I Used 8ki].saw 


1 New Black & Decker HD Valve Reseater 
complete with attachments 


1 ervel Refrigerator and frozen food storage BWL118 


1 Lincoln 3-7072, 180 Amp Aro-'Je1der #A-27?866

complete with gasoline motor & accessories


170.95 


,za 
J• IdcP. 


120.00 


425.00 


481.5
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


Jolin, Misarri	 - -	 -- - 
in]. 17, 1953r 


L: ;; 


Operating Cittee 
Defense Minerals Exploration 


. Acbdnistrtion 
U. S. Departrnt of ml eri.or 
Interior B'1lding 
Washington 2, D, C. 


Dear Sirsz


e: Dot No. DMA-22cQX 
Cttjt No. Idi'EIt68 
Amerimex 1ining Co. 
Presidio County, Texas 


Tratanit ted herith are two copies o.f the zttbi!y report Lox' 

the subject exploration project for February, ]93 an Foxins '1 and 

MF-1(k with the appropriate attaeIitente as required by the ainton 
office of fl?'EA. 


The origi was fcr .warded to the Field Finame Officer, U. S. 
urau of pines, Aniax{Uo, Texas an April 6, 19f3 d notice of ite oertificaticn on] for the ount of 75% of $12,167,.hO or $9,125.55, 


was received today. The Field Team has indicated on these two copies the various itens hich the Field Finance Officer disaflowed in oerti frjng the operator's voucher for the Oovsrrnent participation payment. 
The operator has also been advised concerning the ditaiL of thoøe disaflaranoes.


Very thily yours, 


Clinton C. nctx 
Mining 1ngineer 


Ijd 
nes.
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JcpUn, Mieceri 
April 17, 


Oporating Coittee 
Defess )tLneris exploration 


M*iv4strattmi	 ez Dodet No. Di'4.2O2X 
T. S. Eepart*ut of Intu'ior	 Contract No. Idm''Es68 


Interior Duildirig	 aeriz )liid.ng Co. 
Waahixton 2S, Drn C.	 Presidio County., texas 


Mercu -	 -	 -1	 _1ff U Dear Sirs: 


Trneniitted herewith are bao copies of the ithiy report for 
the subjeot exp1orati* project fox' 7ebruar, l93 an Ferns 14FiCI d 
MF-lOtjA with the *ropriate attae}aente u reojiired by the Washington 
attics of D?EA, 


The on .i Was forwarded to the Field Ptnare Officer, 13. S. 
Thu'sau of Mines, niariUo, wexas on April 6, 3.9!3 and notice of its 
certification ou3y for the mount of 7S% et $12,167.O or 
was received today. The ft4 seam lies indicated on these o copiss 
the Various itex*s iiiich the Field Finance Officer disallowed in certi'. 
fying the operator's voucher for the Ooveriment participation pann. 
The operator baa also been tdvised concerning the 4tail of those diaflaes.


Very tr1r youis, 


Clinton C. 1'nc 
Mining ngineer 


xjd







UNITED STATES	 udgetN2l1036.3. 


DEPWTMENT OF THE INTERIOR
' DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ,' / 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195!3	 Docket No. DMEA	 P?X. Contract No. dm---468 
Operator's Name ------------------------------- Minerals 


Address ----------------------
Contract Amount, sB.OQQ.Q..QQ 	 Government Participation: 7% Amount, $QPPPQO______ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total


(1) Independenti
tContracts: 


Short Form 
Drilling 
Bulldozing 


Drifting 


(2) Labor and Supervision: 


Crosscutting----------------------------------


Labor----------------------------------19.O 1,119---0 --
523.96 


6.25 
(3) Operating Mat'ls. and Supplies: 


Timber---------------------------
Explosives-----------------------


Technical Services-------------------------


Pipe-------------------------------
TrackSttCiied


2Q4Q ?Q'ke.P6 
----------


(4) Operating Equipment: 5.?	 g • 
Rental--------------------------------


?7?.12


---


4,277.12 Purchase-----------------------------
Depreciation 


'(5) InitialRehabilitationandRepairs---


Supervision----------------------------------


Q1


--


675.01 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment--------
Sampling and Analysis-------


eti1s................ 


Liability InsuranceSe-


--


92491


Payroll Taxes-----------------------


L,924,$1 mt	 1s-----
(8) Contingencies (specify): 


8ApP1-------
--


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


TOTALS	 129& __________________ 
I certify that the above bill is cori'ct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-


Date	 i4- ------*payee	 --Ompafly	 --ment in the amount of: 


Per	 Title ---------dt 
5 When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 	 (Authorized Certifyfflr 
false statement or representation to any department or agency of the United States as to any matter within its 	 -	 v ' jurisdiction.	 Date-----------Vou. No. 


(Instructions on reverse)	 (See other side) 







I	 :1 


'H 


(For Government use onIy). 


CEETIFICATION,. Y GOVERNMENT REPRESENTATIVE:
• 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


ExpJoratioi Administration project under Contract No.-----in accordance with the terms of the contract. 


Signature	 -------------------------- Title	 iat 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 ------"----------	 Title,E	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-, 
tutes a voucher for reimbursing the Operator for tie 
Government's share of costs; 


(b) Form MF-104A—Operator'a Unit Cost nd Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location arid assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown On'amáp; 
logs and assays also are to be submitted. 


The Monthly Report' of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and .techniqal.. 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be repoited under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator'to.reimburse him for deprecia-
tion of equipment owned will, be reported under "Deprecia-
tion'. 


Item (5) con-irises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair if existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor,: supervision, technical services, 
materials, etc.., used in the, installation or construction of new 
buildings, fixed improvements etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 • 	


0	 • 


Item (7) covers miscellaneoUs jypes of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and samling and analysis. 
Only that' part of - payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported iier item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) inclu4es any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under 'contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been 'waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive' Officer of the Region 
determines that a contraàt under Form MF-200 should have 
an "on-site" audit, that is, a 'Government auditor should 
make an audit ,of the"Operâtor's books and records of account, 
the Operator need not 'support his monthly voucher with 
original or certified documents except in cases of eQuipment ' 
purchases whose individual costs exceed $50.00. In these 
cases the original or a. certified copy, of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form' MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 . - • 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported' by. documentation of any .kind._ The 
Operator will submit his' claim under item (1) of Form 
MF-104 by deleting as stated above' the word "Independent" 
nd'by'showing thenumber of feet or other units immediately 


after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly.. 


• Total" amount' due. "Totals Previously Reported", and, ' 
"Totals to Date" columns should also be filled in. 


U. I. GOVERNMENT PRINTING OFFICE	 20i075
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I.	


. 
Fora MF-104 (Supplenentary)	 Aierimex Mining Coapany 
Contraet No. Ids-E468	 Alpine,	 exas 
Docket No. 1	 -2202X	 Month of January, 1953 


OPERATOR' S MONTHLY REPORT AND VOUCHER
Monthly 


teas of Coats Total 


(1)	 Independent contract $ - none 


(t)	 Labor, sp.rvision and teohnioai. services: 
•	 A.	 Labor	 * 1,119.70 


1.	 Supervision 523.96 
C.	 Tecica1 services 6.25 * 1,649.91 


(3)	 Operating aaterl.als and supplies: 
A.	 Powder and other blasting supplies 652.90 
B.	 Air and water hos•s, steel, bits and 


other drilling supplies 428.54 
C.	 Mine rail, air an	 water pipe and 


fittings .26 
D.	 Shovels, saall tools an4 aiso. iteas 305.38 
E.	 Ventilation tubing & accessories - 
F.	 Tiaber - 
G.	 Diaaond drilling ace. & care boxes - 
H.	 5 Dianond-est drill bits -. 
I.	 "	 reaaing shells - 
J.	 Electrical wire, fixtures, etc. ,22 
K.	 Kitohen and oup utensils, etc. 221.24 
L.	 Fuel, lubricants, eta. 437.52 2,046.06 


(4)	 Operating equipaent


B. Euipaent to be rented: 
1. Bulldozer 
2. Air Coapr.asor 315 o.f.a. 
3. Power Plant, 125 EVA 
4. N	 5OEVA 
5. Hoist, cage and accessories 
6, Air tugger 
7. Disnond Drtll è accessories 
8. Jeep 
9. Drifter 


10. Jaekhaaaer, heavy 


C. quipaent to be purchased


535.33V/ 7.' 


83.33'-
2air 35-


20,00 


35-
Ot 


1. Jaokiasasr	 - 
2. Drifter	 - 
3. Double-drum slusher, scraper, 


cable & accessories	 1,325.90 
4. Ventilation fan & motor 
5. Diamond drill 10' sore barrel 
6. N	 N	 51	 II	 N 


Forward.	 $ 1,325.90 $
'1	 . t. 







Form M?-1C 4 (Supplementary) 	 Aaerisex Mining Company 
Contraot No. id*-E468' 	 Alpine, Texas 
Docket No.	 A-2202X	 Month of Jsnay, 1953 


OperatOr's Monthly Report and Vouoh•r (Cont'd) * 4-,1gt 


It*as of CO*ti 


(4)	 Operating equipment (Cont'd) 


C.	 Equipment to be purchased. (Cont'd) * 1,325,90 


7.	 Duplex Hi-pressure water pump 190.00 
8.	 Truck, 2-ton	 down paaent 
9.	 Piokmp, 1/2-ton - down payment 653.37 


10.	 3 .t..l water	 pp1y tanks 12,50 
11.	 Cent. waler pump & engine 1,0,95 
12.	 Butane cook st.v. 80.00 
1.	 refrigerator 425,00 
14.	 R.frig. too	 stone sabinst - 
15.	 Misc. 419.40	 4,2?.12 


(5)	 Rehabilitation and repairs: 
Repair buildings &-.-r	 -4; 675.01-


(6)	 Nw buildings, iaprov.m.nts & installation. 
A. Buildings, 55•9-
C. R.habilitattcn of mine headfram., 


shaft I underground workings 19.75	 S75. 73 


(7)	 Miscellaneous 


A. Repairs & maint. of trucks & other - 
newly purchased equipment 


B. Public Liab., Property Dame, Fire 
I Theft Insurance on trucks, etc. 792.21 


C. Freigit on equipment, Materi&ls and 
supplies 190.00, 


D. Workmen's Compensation Insurance 702.64 
E. Social Security Taxe* 44.74 
F. Taxes Unemployment Insurance - 


.H. Accounting & preparation of cost .107.15 
reports 


I. Analyses of 150 mercury ore samples -. 
G. Sustenan.•,. qoamunioations, travel 


& transportation 88.17	 1,924.91


TOTAL	
1/,	 < 







C 
Fora MP'-104 
Docket DMA22O2X 
Contract IdiE468 


PAYROLL - Met Mounts after Taxes 


1963	 LABOR 


l-31 Miners: 
A*ado Granada 
Liborto Urqui&ez 
Alt redo Maimer 


Coapressor Tender: 
Andres Riles 


Muek.rs, Helpers & Trsaser 
Avilino Ssnehez 
Guiilerao di la Rosa 
Manuel 0. Osrote 
Reynaldo Garcia 
Paz M. Gonzales 
Benjasin Macias Jr. 
Jest.s Maj era 
Pii*r Ll.n.z 
Jesus Llanez 
T3aoteo Lopez 


Cook
Manuel Espinosa 


Hot steen 
Isabel Vega 


Truck Driver 
Manuel Granado


SU?ERVISIOI


Aeerieex Mining Coepany 
P. 0. Box 626 
Alpine, 'Texas


Net	 Contract 
Aoiants Account 


	


$ 12642	 2*3 
130.12 : • 
130.02 
386.51 


	


126.42	 2A-3 


	


99.02	 2*-S 
90.62 


113.47 
104.02 
63.04 


104.02 
90.62 
73.00 
73.00 


104.02 
914.63 


	


167.45	 2A-6 


130.02	 2A-4 


111.12 


TiaekeeperStook Clerk 
Bernard J. $ooha 


Master Mechanic 
Carl E. Them 


General ror.s.n 
Herbert WrIght 


8upsrintendent 
H. N. Pullisa


TOTAL 
Director of Internal Revenue 88 & 1R Taxes 


68 Tax paid by Coapany 	 * 44.74 
TOTAL PAYROLL and TAXtØ


164.62	 2B-4 


232.80	 2B-3 


98.32	 2B'2 


	


394.00	 2B1 


	


$2,726.94	 * 


232.82 


$2,958.76


'A
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?ors N?-104	 A*eriMex Mining Goapany 
Docket eNA .2202X	 P. 0. Box 626 
Cantraot Xda4468	 Alpine, Texas 


DISBUB$EMDITS B! CHECK - Receipts Attached
Contract 


Aaount	 Account 


1-10	 Joy Mfg. Co. 1/	 Cesh PayMent 8211 
Double Drus Jo1st, Scraper & £00. $	 652.95	 40-3 
Balance - Account Payable 30 days $L95, 40-3 
(It is requested that this balance 
be eounted as current disbursesent 
since it is to be paid in ?ebruary) 


texas Jployers Insurance Assooiatio 
Pci. # A-38908 Mvanoe Deposit Pies. 
Worksøn' a Ccapensation Insurance 445.00	 ?D 


1-i?	 Brewster County Motors 1/3 Down ?ord 
1/2-Ton Pickup '2 Motor # F3$2D1 
2132? List $1,960.37 653.37	 40-9 


1-14 0. P. Ross - Hauling Mining sachinery 
& .quipsnt, Alpin. to lIme 70.00 70 


1-14 Morrison's - Kitchen ware 38.09 3K 


1-lb Harold K. Moyer - Down psyent G.K.C. 
2-? Truck '53, Model 353-24, 5.r	 # 
86555, Motor # A1481?609? List $3,116.00 	 1,000.00 40-8 


1-15 Jis Prancois Agency - Pies. Pci. # 
A 140682 Tire, Theft, oosb. coverage 


. C.	 $101.00	 PU	 $61.00	 1 yr. 16$. 00 'TB 
1-16 H. N. Pullia*	 1,4 


Equips•nt Rental	 so. to 1-31 
Air Coepressor Joy WX.40 315-D with ) 


caterpillar D-'318 engine #50019 	 ) 3.56- 48-2 
Air Tugger, Sullivan P113, 5cr. #1469 ('- 	 4') --"f' 1I3i-65 48-6 
Willys Jeep 8cr. 82292 Met or J83920 20. 00' 48-8 
Jaokhasaer 0.?. 42W 8cr. #3039 aounted 


on Jaokleg ZR JL-3 &W 48-10 
Drifter Sullivan L-. 5? #101471 on Cradle 


& Shell U-l?6 5630. 	 Coluan & Ara j. 'o,-' 
Sullivan Type U30-6069 GOOr 48-9 


Gasoline Hotst (tuporary installation) 
Sin 1* Drus Xnt,rnatl. $0 HP erig. 83.33-' 48-6 


Ssle of Equipsent: 
Butane Kitchen Range, lorge 4-burner 


with oven MC 2-? #240 (used) 80.00 40-12 Air Hose with fittings, MD 1 
2 50-ft. lengths	 60.00	 (*703.32) 100.00 38







fl 


Fors MF-104	 Aaeri**x Mining Cospsny 
Docket EMA .2202X	 P. 0. Box 626 
Contrast Zds-E468	 Alpine, Texas 


Disbursusnts by Check (Cont'd) Receipts Attaohed
Contract 


1963	 Amount Account 


145 Eshlin-IrvinCrowell & Co.- Publie 
Liability & Property Dailige ins. 
Pol. JL 3975 13syt', London 
Policy P•* (State Tax $25.00) 
LD Telephone Calls 


3-16 Norton Bros. Accounting 3uppltes 


1 . 16 Joy *fg. Co. Duplex Puip x2x4 
ShOp # '768602 


1-16 Mine & 5aelter Sup. Co. mv. 3011'?l 
Small Tools & Misc. Sup. 
Centrifugal Water Pump & Engine 


GOuld Fig. 3870 
Re.. for Pump l6*N 
Skilsaw # 10'?, she. (used) 


1-16 Francis Wagner Co. mv. 63-21? 
Drilling Supplies 


1-1? Zok Hdw. Co. tnv. 4417


($ '19.32)


* 500.00 71 
.25 ?B 


	


(*533.44)	 8.19 ?G 


23.15 ?H 


190.00 ) 4C-7 


217.3? 3D 


120.44 40-11 
50.51 40-11 


	


($527.07)	 138.75 40-15 


202.96 3B 


15.15 3D 
4.63 5 


33.15 
26.38 aa


1-19 Fuleher Bros. Store 


1-23 ?. B. Larxeaore - Hauling 2 lo*ds 
*aohinery Alpine to Mine $80.00 


1-26 Car Parts Depot mv. A 8600 Valve 
Reasatsr & ace. Black & Decker HP 


1-26 Eohlin-irvtnCrow•h1 & Co. Pram. 
Pol. X5214468 Liab. Ins. PU 39.36 
OMC 89.60 


1-26 Moyer Surplus Sales - 
a pieces water & sir hoses 
2 Army dining tables with seats 


1-29 Alpine Butane Co. - Servel Refrig. 
BR 1118


6.40 


120.00 70 


120.00 40-15 


128.96 7B ' 


87.30 3B 
(*147.30)	 60.00 31C 


425.00 40-13 







Fors MF-104 Aserinex Mining Conpany 
Docket DMA-2202X P. 0. Box 626 
Contraot Ida-1468 Alpine, !exas 


Dtsburmen.nts by Check (Cont'd) - Reoeipts Attaoh*d 


1953 


1-29 Alpine Butane Co. - Butane * 85.5? 
Installation Applisnecs ($ 80.94) 25.3'? 


1-29 Car Parts Depot 
mv. 67454 24.92 


1-29 Big Three Welding	 qp. Co. Xnv 72852 
Down psynent Lincoln Are Welder 8-. 
?0'?2 Sr. A-V77866 & see. $481.96 I 
carrying chg.$1S.O6. *331.31 in 10 *0*. 160.65 


1-31 Brewster County Motors _• Fuel etc. 38.60 
Powder & other blasting si*ppiies. ($691.50) 612.90 


1-31 1.. U. Pullisa - Accounting Service 
for January	 *8 bra. * $3.0o 8400 


1-31 Alpine Luaber Co. 35.69 
.26 


12.44 
($91.ej) .22 


1-31 Motor Inn Machine Shop mv. 3469 1.35 
Welding Rod ($ 62.55) 56.00 


1-31 W. G. Fielder, Distributor 	 6156 3E90 
6156 12.50 
6156 ($23835) 192.91 


1-31 Magnolia Petrolet	 Co. - Jan. 


1-31 Xl Paso, Welding Supply B48364 11.90 
39419 ($ 3165) 19.75 


1-31 R. X. ?ulliu - Reisbursuent 
txpense Account 1-10 to 1-31 


1-31 Texas	 ployers	 Insurance Association 257.64 


TOTAL DISBURSZNTS B! CJIXCZ	 $8,792.59


Contract 
Account 


St 
5X 


3D 


40-15 


St 


'H 


3D 
Sc, 


3D 


St 
4010 
St 


St 


3D 


'a 







S	 .•• 
For2 MFl04	 MeriMex Mining Coapan7 
Docket DMA-2202X	 P. 0. Box 626 
Oeatraot No. Id*-468	 Alpine, Texas 


DISBURUMZN?5 	 Petty Cash	 (Receipts Attached)
Contract 


1953 Amount A000unt 


1-12 Car Parts Dipot mv. A 846 $	 7.30 3D 


1-1? Morrison's	 Utensils 1.18 


118 Stephenson Oil Coapany 4.38 3L 


1-23 R. L Mitoelfe	 Map supplies 6.25 


1 .25 City Drug Store	 Welding flux .60 3D 
1-2? Hudson Bakery	 2 Storage Cans 1.00 


TOTAL DI SB%JRØLMN?S - Petty Gash $	 20.71 


TOTAL DI	 RUKEN?8 IT CHECI 8,792.59 


1TAL PATROLL and ?AXR$ 2,958.76


TOTAL DISBURSMZNT5 	 $11,772.06 


'NOTZ: As shown on the Recapitulation, printed Tori MF-104, Labor and Supervision have bisen distributed tmder It..* 2, 5 and 6, as esplo7ed, 
despite th. particular o1assifioatios indicated on the dtstrtbutioii chest if this sp1eaant, which is *adi to confori with the specific classifioattøn under Itea 2 of the Contrast. 


I







Forni MF-104A
Approval expires 6-30-53. 



	


'(Apr11 1052)	
Budget Bureau No. 42-RilSi 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


	


Month of	 195L	 Docket No. DMEA	 Contract No. 
Operator's Name-------A ngipany--------------------Minerals 


Address 


OPERATION	 UNIT	 CTOSN'J1S	 UrsTms	
COSTS TO DATE	 UNrrSTO 


1/ )II 
Drifting-----------------------------------2P----------
Crosscutting---------------------------------
Raising----------------------------------------
Shafts----------------------------------t,-----z-
Winzes 
Drilling: Core------------------------f----


Churn 
Auger 


Stripping--------------------------------------
Trenching----------------------------IiI'S----
Test Pits-------------------------------------
Roadsand Trails-----------------------


q37q.1( 


TOTAL DISTRIBUTED COSTS-------- L_1E2


AUTEORIZED BY CONTRACT 
UNIT COSTS ___________________________ 


TO DATE 
- -	 Units	 Unit Costs 


1160 


L600 i-


5&


C,1' 
0Th	 OSTS	 1' 
AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased--------.I.12 
Initial Rehabilitation and Repairs--------L.j&5 	 &50-
New Buildings Improvements etc------ -L5-	 t------------------------	 3j3-45 


_____ 
TOTALCOSTS--------------------------------------------


11.e'o.	 c.e1k. 


	


The undersigned company, and theofficial executing this certification on its 	 . Hi h ercenta e of
behalf, hereby certify that the information contained in this report is correct and REMARKS.----- g 


complete to the best of their knowledge and belief. 	 --------
-- -------stoci----or----operating 


supp lie----
item----such---a------------paid 
ayr-------a vance---instead----1' 


--------------------------------------------------------------------------------------------------------------------------------


able lost motion when 
) NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully bgiflfliflgflew---QP.ratiQa 


false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


Date	 Operator Am 


Per	 Title	 Q4flt 
Pt. N. Pulliam 


-----------------------------------------------------------------------------------Ther-------Qe----


(For Government use only)







•	 INSTRUC11ONS 


Preparation of Form MP-104A—Operator's 'Unit Cost and progress Report.--App1icble 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 


• furnish more permanent informatibn on,ipinig costs for future use. Tie more important 
phases of operation on which pemanj information is desired have been outlined in the 
form. There are blank lines, howe refohose unusual phases whiàh may ieed to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with th xception of three itms the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-


• ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis , is doubtless 
clear to the Operator, since such distribution might well overstate the cost fdr any one 
month or period short of the entire contract period. 	 . 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form. MF-104A for each month should equal 
the monthly "Total Costs" asreported on Form MF-304. This is also true; of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs friay have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 


-J that these items were reported active'for:tbe month. '-Such- distibutions should be made 
on the basis of time spent on th v,aijp:phases, on.man days-pf--labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", - will be distributed to the 


* several phases of the project by the Washington Office of DMEA a1 the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 


^ filled in by the Operatth if-such. informa-tion isfOund in'the cbhtract.'This information is 
usually a part of Exhibit 'A' of- the contract. A space Jor -remarks has -been provi4ed for 


•	 'the use of the Operator to call attentiouth any unusual circutanes-causig excessive or 
disproportionate unit costs. 	 • 	 * • 


• • -. ,-. ' -,' .	 .•	 - 	 U. S. GOVERNMENT PRINTING OFFICE 	 205678 


• 	
• 	 '': -	 •-	 • 	 • 	 •-	 . • 	 • 	 • 
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O 
Docket Mo. MA'-22O2X
	


Aserimex Mining øompany 
tontraot lie. ids-E46$


	
Alpine, T.at 
Month Of January, 1955 


0PRATOR'8 MOMTHLT NARRATIVE REPORT 


Rehabilitation: 


On January 10, supervisory and labor personnel were 
employed to report for work Monday, January 12. i&*li*g of equip 
sent, supplies md personnel was a2''anged. 


On January 12, installation of equipment and rehabilita-
tion of nine workings was begun and continued through January 21. 
This work ineludsd sheoking the ladders in shafts Moe. 1 and 2 and 
in tightening hit ehas helding tiers in place, barring dosu loose 
rooks in shafts and nine workings, laying sine rail, air and water 
lines, r.supp.rtiiig mad tightening beatfraas and swing chute, lubri-
eating •heave b,arings and ear wheil bearings and installing and 
regulating teaporsry hoist. istsliation at Shaft $0. 2. 


Genera]1 OperatIon: 


The working faces at Projects I and. 3 obviously had been 
back-filled with suck, and the 1)ins from which all broken rook is 
handled by chutes opening into the haulage level were also full or 
partially full Of suck. 


In àrder not to delay the operation, drilling was started 
at Project Mc. 1; and the muck from this work warn dumped into the 
nearby chute, which was soon fil1et 


Project No. 3 has much greater bin capacity and contained 
comparatively littl. suck t the beginning; oena.uently, work hare 
was continued without undue interru tion. 


As sooi as the hoist installation was ecapleted on January 
24, muoking was begun by using two trammere 'with three 1,lOO-lb. ore 
bucket mounted en dolleya tramming from the nearest draw point where 
the waite was pulled from a chute gate at Project No. 1. Thres 
mucker-tramn,rs *ere ued t o ehovil and tra* the musk from an open 
chute, which prevides the only practical means for disposing ef suck 
from Prejeet Ne. 3. 


Project Ne. 1: This project provides for initially drift-
ing N 100 W for a distance of approximately 50 feet to inter geot a 
projected westerly-striking fault zone. As of January 31, this 
drift had progressed. a total of 12 lineal feet. This drift is in 
altered, vuggy limestone shtoh ii difficult to drill and bl&st. 


project $0. 3: This project authorizes initially drift-
ing	 i)0 E a distance of 130 lineal feet to intersect an old. ohurs
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Dook.t *0. DMA-2202Z
	 Mentiaex Mining Coapany 


Contrast No. Ida-MOB
	 Alpine, ?.xaa 


Koith of January, 1953 


Operator's Monthly Narrative Report (Cont'd) 


drill o1, Which reprtedly had out a stneralized bed. 


As of January 31, this drift had progressed a teta]. of 8 
lineal. feet, ?hls drift is in flat-bedded black shale, which drills 
and break. easily but causes son. trouble by pluggl,ng bits and 
drill steel. 
$peeial Probleas: 


Work unl*r this ontraot has been started with supervisory 
personnel and sine labor which hav* not .o*.4 together pr1ous1y. 
The operation is 100 atles tis the nearest supply center. 


upervtsory personnel and sins lOopers are generally w•1l 
experienced and show every evidence of beoo.iag a. c*pable working 
toFu able and willing to do a. th.r.ngh Job. 


An sd•uate inventery of supplies and . materials and proper 
equipa.nt with which to *ake proapt repairs te operating euipaent 
will hereafter greatly aoilttat. the. eperatien. 
Conclusion: 


tea the dat. of oe*pi.$i.a of this report and thi 500G*-
panying financial report and upperting decuseatation on February 1, 
the following progress had been athieved.: 


Project No. 1: Total feetag. progressed as of February 13 
571 lineal feet with working apparently entering an extensively 
altered area with caverns liact with gypsum, •aleite, aragontts and 
fluorits crystals and cinn*bar showings. Seas of the szyatals 1*7 
be Terlingulte and c!lenel. 


Project No. 5: Total footage progressed as of February 13 
40 lineal feet with the upper 2è to 5 t•t of the face in brown 
Wiabensillew sontainiag many small seams of cinnabar nineralization. 


Ag promptly as the installation can e eomp3eted of the 
power plant, the eleotrto hoiit and other equipment, speed and 
operating effioiensy will be greatly inor.aaed. This work is in 
progress and will be ooap].eted as seen as posetbie. 


Respeotft 117 submitted, 


L N.Pulltaa 
General Sup.rintand•nt
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UNITED STrS 
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Karc 6 1953 


MIS, Wi1li P. 4Uinms 
,øutive Ofticer 


Z*E' Plaid Tes,i 
Joplin, Mia$ouri


Rei Ariar Mining . 
Ccitrtet ir*-i4m 
January Report 


:	 .	 .	 . 


We are e.ztifying todi scbedule to *y the Racrix 
7!ining Coapmi 75% at 1O,t79.77 or 7,8S9.C3. The 5thsdule is 
uambered E!EA 6.6. 


,The anoait *earUfied does not apes with the a*'nnt rou 
and. Clint 1n approved and I am attaching a eciect'i1e of the die 
*ilowmces in the amount o $1,021.05 to be attached to yon' co 
of the report.	 . 


ton will probably need to natify. 
disallow noes dth the £óUoving exp1anaticss 


1. The amount of 1662.95 .rnay be 
aequent rpert ith it has aoerued	 has be

paid. 


2, The amOunt of $163.00 	 be partr xeolained to 
charge for the portion of the insuranos spplicab34 
tca' tire and theft as providsd tn the colTtz'Rot, 


. The amount of $190.00 was disallowed b.oause 
was no amount a!wn on the shipping ticket (or ack 
Sg slip) which was oertified as a true cow of the 
irwoi.	 . .	 ,.	 . .







I 


14. The amount of $.00 vas liaallowed became tt 
represented a deposit cn * container and not 
a *irobnse or eense, 


I bore I have tullyexp1aird the tisafloironoes, 


'There are a few more words of vsrnine .. We viii. not be 
allowed to O7 az interest or cari%ng chargee in cmection 
vith the notes the contractor ii kin; for equipnent. 


• 'there are t other questirts I wrnld 11]oe to is alg 


	


to tr.	 S 


1, Ia the president of te corporattc* (cc*traetor) 



	


•	 poxi5itted to charge rental for equi*ent, i.e in 


	


• 	 the prezent inatance and pa, hxneei! as auerintendent. 


2. Ia the secretaz of the orporatio pexmitted to charge



	


•	 far aàoaunting aeriees, as in the preet in8tance. 


I have allowed the abare itcviis in qestion on the J*nuax7 
report, but 411 not allow them ciii the Februax7 report rntil settled 
one imy. or the other, 


• I shall appreciat, hearing fron rr of you with oaionts 
vKtch Tdht help me. 


•	 Yours vea tru3, 


(a) flay . Jonas 


	


•	 •	 Z7 . Jonas Chief 
udget and Pianos Branch 


BegionVI. 


Attehient 


oz Clint !cncoc Jopl.in, O. 
J7 Cxbe	 Washiiton, D, C.


TI
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ci OT3ALtO,flT) 'fl} 
• S 


JenU927 Eeport 


w	 of lfliotøe • Paid 
S


Corxect. 
u1.	 1	 -i -


t)ifferenae •	 1.L1 


Lflorio 1Jz'qd4e $130.12 $130.O $	 .10 Over payment. 


J	 (tg. co. 3-1O) 662,9 00 662.% 1Ot *OCD3d 


Ja ?rcois * i cy 163.00 163.00 AU not app1i 
S	


•


S S 


j	 -	 zp 5:


•
S 


S


• 	 : *1OW)t(Ship.6lip) 


Nigno11* Potro1eas Co. J.	 )7,72 • 102.72 •	 .O0. Depcmtt on 
S


• eontdner 


4;r2 ii JtLE __
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UNiTED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


Operating oinnittee 
Defense Minerals Exploration 


Administration 
U. S. Department of Interior 
Interior Building 
Washington 2, D. C. 


Dear Sirs:


Joplin, Missouri	 II(1Jj 


March II, 19S3	 ECjr1 : 


i/i	


1953 


Re: Docket No. DNEA-2202X 
Contract No. Idm-EI.68 
Ameinex Mining Co. 
Presidio County, Texas 
Mercury 


• Transmitted herewith are two copies of the monthly report for 
the subject exploration project for January, 19S3 on Forms MF-iOL. and 
NF-lOLi.A with the appropriate attachments as required by the Washington 
office of DNEA. 


The original was forwarded to the Field Finance Officer, U. S. 
Bureau of Nines, Amarillo, Texas on February 27, 19S3 and notice of 
its certification only for the amount of 7% of lO,L79.77 or 


$7,8S9.83, was received today. 


Also attached to each of the copies of that monthly report is 
a copy of the letter from Ray C. Jonas, Field Finance Officer, to the 
Field Team office explaining the various items which he has disallowed 
in certifying the operator' s voucher for the Governments participation 
payment. The operator is also being advised concerning those disal-. 
lcMances.


Very truly yours, 


at2;;L c. 
Clinton C. Knox 
For W. P. Williams 
Executive Officer 


DNEA Field Team, Region VI 


CCK:jd 
Enca.







UNITEDSTATES 
DEPARTMENT OF THE INTERIOR, 


DEFENSE MINERALS ADMINISTRATION!
U 


Jop2i.r,	 I ' is ah12,i93 
)1*, n	 . 4ron 
U, • Ture*u of tnee	 fib: Joeket	 '!i22X (Meruuxi) 
831s Fn feid iifliing	 Cimtz'*ct	 tcht68 
A**r&lio, xae	 *orLaex intng Co., ELpetx 


Jan*r report 


	


13.oeuso 3&U 'iUisrne is away on Tt end	 aseignte at 
1,tuviUe, k*m,*a, i ait endeavoring to anaver raur isr'c 6 3att* 
tor pert at lelLe$ n certifying that te reported coto you 
jawed on the subect report wre in acoordanoe with the Coutract tex. 
The Operator 1 e being notiticd of th*e dies11ence*, as y* eu< ested 
and advaed tbt you qneetioned other zpenee items. 


Although realizing tbt iE& Cireula flo. U wma a ereeded by I 


No. 19, the p1a!rp in Article 8(a) of the subject ocmtr'at Still Zeads 
to believe tt the letter or s&1.e contract of the Joy ianutactuiing 


Co. far the d 1b1à.NdraL slusher haiet, for all pact&ca3. calculating 
purp,ees, night be cmsidered in sUwable oxta curmdfl during that 
aoztth in which the cntire *l,23.9O had "*cerued!. %bmn actuafly paid 
in full, however, the Operator' would. be required o furnish a vaUd 
reesipt to you before you aoiil4 oertfy his next onthy vonchar. 


I thirdr your excepttm 'u weU taken an the cotLiniozt ineurence 
since I now perceive that it i specifically mtttd in xhibit " 
(Thich I drnftedL). 


I believed th.t the aioztt for 119) aid kppear on the paper thit 
the (erator siih*ttted as an invoice .f** the Jqy 3lanurnctnrtng Co, 
for the 1uplax pump but I was zis* in eertif1iw. the other teis 
you disallowed. 


eg*rd&ng 70u1' vozi10 of c*uttou on interest nd carTying chars,

I quote here the th psrr** fran i Januartr letter to r. ?ulLt: 


ZnetaUnnt piM purchasing of the equipment is perateale 
providir that rio 1ntcst or cirrying charges are tnc1uds4 in that 
part of t'ie pjterit in 1wicb you expect the Clovezi t to participete.W 


e evidenced t pge of i' p ittnwr; Field 	 t1nttic@ eport 
to D on Jiy 20, 1952 (cow attached), on which drattin of te 
proposed contract was baaod, I 1ow *o expected the q estiona to arise 
ou sear iu wish to (and 1a sure you aiaul4) P* *lcnr to r. haeera 


Thief, T)" Contract Admtnietr*tion ad AuUt Divi4en







f 
Ieefle to e, n whittling the crL'ta1 .2265 rix eppitaU 


dean to an $80,000	 oratic cth't, T effected ,*srr cuispriisee, mo 
at the oespafly' zponso. ?zt iti 1 ner¼ ieiipr'tnt t1at nee*d 
to be the on]7 eopar interestd th cuetig t	 tntio x1oratiai

that so long has been needed to revive e potetisL Terlir*gUa *rcur 
diltriat,	 simicl3y, for	 reter!ds34 1eg1 reasons, te	 rLiez 
C'pretifl recesi*rU$' 1ad to be torxedd otftetaia had to be d*gnatci 
I do not believe hsvi the title of 1'residàt, ecretat7, or 
}Kever, in thst prxtiou]ar corporstion is yet & any coaKqi*re ecauae 
there sr iirtuaU i sesets and at present its onb' apparent ot is to 
cesduit 'the voxic epeetfisa	 the ejeet lotion projest e*tract. 


t 1rnfez'eta!id, Yr. Pu3iirn now virtiafl1 *e no corporation sauties, dreair 
other es1n', and has persely	 &uirnt available, the 'entd



of vhtei iU save oswy' for the Ciovenwtt end the xxry, I eti!vs 
therefore that it i proper f'c*' tiia to be paid a reasonable amount in 
salary, only fw' the woxk he crtif1es tht he h done as	 iutex 
dent the jth, tor the rental of his eipwnt for t* tLitc he certi' 
ties it was used, rI fox' hic tek of ,eteriale and supplies that are 
*ed. I too believe in watcbing such expense iteiis with the Esot 
rtttc&i eye, 


I dieeisred acconutin trvices pith L11 . PuUiii ('s. text N. 
pul1it) w.o is emplaed fU time with a repntrbio Alir* auditing 
ftz which would do the tookkeeping and prepe's the )ocrth3,y Pu3ect 
Cost Vrncherv itt the regular rate. Iec?rse 4xii P'aliue* wou34 do th* 
seats job for 1rtiex tr her off toir t. a lever rate, t verbelj 
agreed with her that there could be no	 in iinr that sa 
iacs the lt a'tot of wo* was in o andn to p'eiare thi 


first mthly fepart, ) believe the cot 	 untin srvige$ 4U 
diiatnteb xcet pcihi.y the final riorith.	 S 


Althoush there protuby has been n*tzaus itiUar projects in 
veetez 1L'1 Re4os, the adrainistration of tts type of pro3ect 
contract is imusal h€re and - certair' wtli reciate triy sug-
gestions ox' iitfoxvUofl that yon, tx'. hbrn nn4 otier nay be "ble 
to fuii& tie t arr tii,


Verr tncereiy oun, 


Clinte C nox

Miriw Zn4nee:



DEA Tie4 eaa, egion 
/jd 
:nca. 
00* J. L. (ha±c 


Operating iittc*(2) 
B. . PuUiati







UNITED STATES'

DEPARTMENT OF THE INTERIOR 


3t3	 DEFENSE MINERALS ADMINISTRATION 


Joj 1L, !iuxi 


AItflL 


Xr. At	 u1iti, President 
riiiex !!tnin Cipw 


Alpine, Texas 


Dear 'óbt


Ret Cotrct O, 
Doccet !To. D&2O2(crc) 


A2.pinc, rexa& -ui_u -	 1! _,L____ i*t i	 ir .rrlsWL 


Attached s a copy of a aelf. ezpiawttoz'y letcr ceived est?rciiy 
troi i ay C. Jonas, rie]4 kinaxice Officer, Atariiio, exss notying 
us that he ad certi1ed your Jamazy project coit voucier for the 
7 percent oi" the mt o only	 or	 The xsal 
lwanoes he has zasde, 1 believe on :ood autnority, are Lully described 
therein and uiU be needed in czpiling the iebraz Repwt which I 
aasum you are preparing. Jonas had indicated the itens, or pre of 
whiob, that you iay resubmit zkth proper cost cqportin invoioee fo 
consider*tion in jour Februay 


Also attacred is an inventozy list X irepsred of the equient 
I uncicrstood was being used on the project as o bruszr 1, l93. 
I failed, however, to obtain the notor .nusiter, rial ner, sr/ 
other icnt4ting data on the blusher tioist, the Lest itei Ob the 
lLzt which X id1L appreciate your furnishing this office. o keep 
thc inv'ntox list ip.itOi. d*tC here, in ArLUo, snd in the Wafihington 
office, we are required to requeet that you ftrdoh an urentoiy of 
all eq Lptent used, rented itnd mrchased n the preject €ach nonth 
which we also 'wiU appreciate receiving with yo'ar ebrurr ?eport. 


±3il1 iLia, xecut1ive Ufficer of this ticl 1ea, tentatively 
plans to make the next inspection of yozr project in tb )atter rt 
of Xarch 


I hope that the project 'work in riThg smooth now	 send bt 
wiehes for successful exploration. I beard that yoi ?ave been 
fihtin the "flu bu;s1' again.


Vezy sincerely yours, 


Clizt C. 1nox 
hining Engineer' 


/jd
	 UMEk Fie34 ,an, Regic!z Vt 


Enc. 
cc - R. C. Jcnaa 


Operating C	 ttee (i)







AIERDfX Wi!r C(1P 
Buena $uerte, Texas 
Preeno Mine and Catp 


Contract Xcba"EI68 1)oct EAu2202X 


nttnventoae . gt 'eb. i,193 br ;lintonC.nj 


ent•ds 


3. 3rgs portrnble Jo Llr Compressor w.8o 
33$ . c.f.m. cap., Catepil1ar D-318 engin 0O]9 
rented new fria . *. Pu1l4i* $7O1O0/ao. 


3. C.?. JsCkbr, 124i 03039 on IR Jack10 
rented used tom IL N. ?n3.Ua* * $O.00fmo. 


I Sullivan L47 L'n.r .eheU wnirted with eolumn and az 
rented used tz IL N. PuU G $7.00/so. 


3. International 30 UP gazoline-pwez'ed engine, eingleiwdrua hoist 
v,ldsd on ekt end bolted dc*m teivari on old concrete 
foundation, rented used frcs IL N. Pnl]in* tt $32.O0/mo. 


I Wi]iys Jeep motor #J83920 
rented need frsn R. N. ?ulliai 	 0.0O/mo. 


Purehasods Cct 
3 used Btax 1-b2rner kitchen stove with oven 


I nr '2 Ford Mon cap. pickup notor ft1E2DL2I32?, nd 
accessories ccnp1ete with $2.O8 lic. 	 1,960.37 


I new 3 C.M.C. 2-ton cap. truck sotor #A2i83.7609? conpet 	 3,116.00 


1 rv Duplex Th*p 3x2xli, shop g768602	 3.90.00 


3. new Oculd Centritug1 P*p Th • 670 and ga.o1ire enine 
cp1et. with 3$' suction hose	 .	 I70.9 


l36.7 


32C'1,00 


142.O0 


!IBI.9 
12.O 


1, 32..90 


1 used Ski3sav 


1 new 'lack &. ec1ceX JTfl Valve teseater 
complete with attachiflents 


I ServeI Refrigerator and frozen food storage ?R1U8 
3. X4noo3n t7O72, 180 mp Arc4lelder #A-277866 


complete with aso1ine motor and accessories 
3. used .Arr surplus vin tank 
I new Jc S'2U double drn Sluaher H.st with 220/U0 volt 


electric motor, sorper, and ,U accessories







Kr. Ray C. Jcs 
wi. of Mines 


flnonco 
514 krtisld )*i14n 
Lasriflo, dJ,


Rat L43, I46 
*er1asx isi1 say 


Deer	 J**az 


4	 4 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
1Ofi3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1ceeipt is acknowledged of a wof zr letter, sareeaed 
to	 VIUIese iar dat.of Mad 6, 195:, rsl*tim to the ieaaery 
)(YU4Ø4 tos the t'ef.re.4 peojeet1 


It is noted thet zr latter requeste tI*t I snm*r osrtdn 
isstioes i 4ah have srist in the .srtifiast4L of psta, rcor 


sad *y N?s fr* in aidit ,i.poiat, r. as fbllovs 


1. Q. I. cofltidon inareiase an allowable cost nod.. this 


A. Ddizil so inannes, other then iiarten's ei-
t1 -	 Iayno' g BabUity, is considered an sUbio .oat vr 

en .loretica pro3eet .onsst esIs.. (1) such insua'. is specified 
in ELbit ', or (2) tM Field ?eue det.rsine. tet comb cost itsus 
eve sessuvy fbr tl* speratiorn of the pz'ojest sad iu14 not be a cost 
to the (erator if the asplorstics .owat did not .si.t (Be. Que 
ti sad Aar . 1 in	 Circoler 19, Supplenset Iso. 1) • In the 
rsfe.coesd osetrest col1leicn inisa is not spesified as as s1lou 
able cot; therefbre, nolan the TSld ?.rn noes a deterninatien that 
(1) th acos1 ciit*ne,. sell fts, e.fliaicn inguiene. and (2) the 
applisetics from the e*ta'eetor spproesd by the Pi.1d iisn Intended to 
Ine1ids, .oUhsics iziiiursaoe, it dwald not be s11d. bX* pobeb1y 
viii be dtftleult to siçport sines t 1)y no incors of this kind 
is approved in .1orat*cn etrseta, 


2. q 10 the prseidsnt of the corporetiom (contr,etor) 
.rsitted to charge rete1 fr aquS,j*ient end pey hii*eelf as s*perin.. 


£ • SInce the cozi orattim (the Operetor) la * asperete 1e1 
entity b the preuidertt (as a perses), comb charge. are s.l3owable as 
asets if pqte nor. ae*11y e by * e.rjxntics, the ecmnt 
end iiparvisoz services nor. roquixed sM a.Ine.11y used en the proeet, 
sad the retee sie within thooe specified in the Edmibit 'M".







'-4	
4	 4 


3, Q I* the secretary of the earporation pe*itt.d to 
charge for accounting services? 	 S 


£ • Sino. Exhibit " seoifio.Ui *12ow for the Waccounting 
sd prep sitton of coat reporte, 6 .. 1OO", ohsrea for such 
services sire .iiovebie eoets pro,ided that paa.ntrn were sic saUy ade 
by the corporetice to the s.ez'.tary (a. * perscm) and t rates sire 
within those specified. (Zn this eccnectioz see Quosticn and Answer 
?4o. 6 in EA Ciroular 19,	 pleitsut o. 1.) 


With regard to the inauranca priai**s Z would lik, to add 
a word of caution • The Operator o,ibt.dii Is paisg, end elai*bg 
costs, for his pr'**s on an esmt*1 *aiaj therefOre, vpon the tore' 
ination or ecsp3ation of the oøntr*ct, sue) o*st. should be prorated 
for the tine that the project was in progress eri4 the balance deoted 
tra the fl.i*l !4F404. 


A ooplotthisl*tterisbe.ingThrwardedio)4r.wUjjsas*n 
toplin for his torwtion.


Sincere1 y'i'j, 


(Signed) i1 L1 Chambers 


Jay t. Chnbers, Chief 
Contract	 isttion 
end Audit Division 


EDTalbert/wb 
March 17, 1953 


Copy to: Docket 
Admr. Reading File 
Mr. Williams, Joplin 
Mr. Chambers ç: 
Mr. E1li-.
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UeIiss Maersb Aisfrati,ii 

REEfiEO 


iiiAR12 1953 


.i1lirzi , '4W.as,a	 14,fr' 
tiLcer 


£L1&	 cta. 
oplin, iuj


.4I'L4tX'	 rtifl COMP9ZV 
.Ontxuct i.L68 
-'anury 4.eport 


.,j3J


*r: cert.i1iir toa a heuui. Lo pay the .&rtex 
.my	 of: 1+?9.7? o 7,t,83. The cheuie Ia 


numbered	 t'•l.. 


:b	 'unt t.xtii.ied iue	 with thE ,mount vou 
d ';Unt	 ptizovd and I	 t.achin.	 ehuI cf th



allowances tn the amount of: ç'1,321.½ to :c attached to your copy 
of: the rcoert. 


i wiLl probably	 to oify th to nctor	 th* 
i 3911C)flOOB with th& fOUoWIfl; (xplzAn 


'1. Thu amount ci.	 uy e c1aici cn a su 
sequ'rit repz't wben it hn accrued anti has b.en 
paid, 


2. Th, aurt of: :]LJ.(X fl14 ,) be	 X( Z'0l4ijfld tO 
charge for the perti'n o the i rtrance ap:.licaLlu 
f:or fires and theft as nrovided in the contrect. 
.oitsion insurance is not allowed specifically b.y 


contract, and I ca*ot allow th chug. until 
am irectsd to do o by meon 4th &trity



to do it. I ah4l expect to hear from ti*y hanbtr 
oiTice on this point. 


3. The aa*)unt of 190.00 wazi diath)wtd because there 
wat no anunt shown n the abippin l.icket (or 
in ulip) which wa certified as a tz'e .coy of 
invoice.
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, The e*ou t t .'JO wae disaUowd beceuse it 
zepresentet a dcpoait on a aontur ai not a	 h*se or rpense. 


I hope X have fui	 1n+d the dieaUowance. 


'hrc ar'e & few more worcs	 warning. 'e wU not be aUo&d. to p&y xy intr€t ox' oarryin chartee in onnectt,n 
with z.ho notc' . tue oniractr i	 kin 'or equient. 


Thr e.r'e t c Ua' u:ti. na I .w)uId iik'? to pau along to r. 4baJniz'st 


.1. v the	 ent i 
.rrdtt4 to char	 ti or u±nent,	 jfl 


the preent inst,anc, ax4 p&y hi.lf as uprinteuct, 


ts the eeoctaty i ht orpoxtiox	 riittd to c'iarge for	 c xtirig	 n !: t,he pxtnt	 tnce. 


L tt.ve Uowed the	 Vt: trte in tnaitior (n th Jzxy xepzt, t*xt ilX not allow ther on th. bru&ry xxz't util a ttled rne w&j ox' th otur, 


A shall •reciat 1rrjr,	 a & ou tth coimts which ii,bt help re.	 • 


Xour wry tru1y, 


&Y C. Ofl&$ Chief 
udet ar Fia*e iwanch 
e!ion %TI 


CC $ Clint Kzx	 Oplifl, Q. 
Jay Cheabero	 aehini,ton, I). C.
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UNITED STATES



DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


Afl' *&:r1 
U1 JJ*F 


r. C1trrn ( 
1arntL* :)'ie* 
tflA P1t6 


0. 
JO?1ifl, ".,teroiwt


** Liaek.t :) 
Ctzct c, I 


£? r,rys 


Th3a 10	 to vr U : e*th $tz r.

o .i4 r. 11ith Mt , fo t. pc.e t rc U M te ecrY t 


t vtttt e 


vt	 deU () te r11mth11* ot1iiiun 
U1k#t i.tt ( krt t.rir	 35*tcØ L1 (b) 
tk* a114ab1m ntt34trrt urAr e st	 b*t 3,rat' 


t it reaflrcd th&t ar*ar	 i,1 riee :i: 
the	 øt	 '	 repnrt eurh A eicd 


In cr t4 stht r't In nr rn:ttnt, *c. ti*i 
tiIa*t. to z'oo rUe tbi y r*1m, ! *,ørs an i* 


e3deer to gt	 Tre1r't repU frri This i4. 


•A	 G1	 t3dL 
Ia erc1'*id.


Geor'e C, SpMrid 


CF*rr!rt /	 tt*e 


A1L4 
3. B. edi 


Thor H. Kiilsti 
-	 -	 T	 L-P,ftultft*111* 1 rur,iII


XXnouae/gi* 


cc to* Ar4e osdig Pjla' 
Opertirig Cc*idtt*e


/ 
Co tract Ad £ Jt*Ut 1)ivY' 


•	 Code700
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ov.mbe 10, 19M 


Mr. C1titon C. knox, 1Xeet*tiVe 
iefnse Thtn,rsls rzplor9tton Ad1ini9trntjon 
11, . )ep!rt*ent of the Interior 
. 0. Mox4l 


Joplin, issourt


Pc: Do*et	 4202Y (Mercury) 
Ier runt:	 Contri,ot Id*46R 


Thank you for your 1ette f trnqt*ttri datei :te* 
ber 2, 14, and for the revi p4 er*tnation	 *nts 4sit.d

1ept.aber O, 1954, whieh I regret to tdYtse is still not 
able becauce of the wor in of Pars&graphs 4, , 6,	 ', wMth

were fully discussed in our letter dated July 21, 19b4, to w"tt'h 
I reapecttuUy 'et.r you. 


For te ek of clarity &n4 in the hope thAt Oefenic 
(tn*rils 1xp1or'4Ion Adatniatration thrcugh it; et tc1ls mny nta 
the legal and aorai beats of ay objeot1on, I shL 4tten!)t to 
nua3aartze cy rersons for obieettont 


. Paragraph 4. 	 b ahotil4 rtinic of the rontvact be iged to *d W prtor to	 qat O, 
inateid of wtthtn a period of 12 onth&' es r,ed 


i	 Mø. 8 transmitted with our etter 
dated June 29, 1961 


The feot that Aaertaex was never' ebic to i's*uise otual 
oper4tlons rfter ugust 19, 1953, was o*,e*'jtoned by T&* cor 
tinued withholding of retabura.mirnta long iiuø ti* 0pertor. 


The operstor hoped end bel tev.*d th,.t ori ion* cnz1 4 
and would be re.ned until fona1 dent dnted t.eemhcr 24, V%, 
of ur Propoed tian6ment No. 3, whtth would have prn?Id for 
96,9flO.(IO in additional ezplor*tory work, 


Poraci *tte of ?eratnttnn of 1xpjoritton Projct rontreot, under the ?era g of the Contr,et, efo the rrmp1,j.,y of the ork dated Jentiery 5, 1954, ws received by the 0peritor ub*,#,uet to that dstø 4eit• the fact that the r'rntet hd 
previously terminated, on Deoeer 1, 195, bv its own teas and arnendeente thereto unl*eø extended by the O,er*tor's Pronosed unends*ent 'No. 3, wthi	 dented Deoembe 24, 1953.
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Mr. Cltnton '. Knox, Hovee*ber 10, 1954, ?e 2 


Why does the ')or.rnnent now s.k to 4tselnia tte Just 
shr. at stu*d . by expense. tar' the period fro*t iugust ic through 
D•ee'ibsr 18, 1? It that is the purpo,,'jve, wss the Operator to 
hrn* as**4 such * posaXbiltty and ord,i'e t*e4iate dismantling 
and rsmoal of all eiuimønt, *atrt*1s aM aup1tee on the 
premise.? U the (erator had *de au*th en a*tnsptto and haul 
acted ecoordingly, would the Uovsrnissnt have aid it, share of the 
cost tar rsoval end reinstalletion if sey ønt No. 3 hnd been 
*pproYød whereby the project could postbly have b'en cant tnue4! 


1•. Prsr*ph 5. 'Thy must Certifjty!tton of thi. 
r roJect be retained? If rertirication is actually to 
be limited to sore disoo'vere4 or devaed as a. r.tu1t 
of said oofttr'c0t,* which Is c.rtain1y the way t1e r'on.' 
treet reida, why doee your 4*intstr"tor atte In his 
letter trrnw*ttting formal Motte of rertiftoation 
cated nury &4, 14, a11 production from the for 
said Lnda, from flecizaber 18, 135P, tø date of the 
r ontrot, Ia subJe4t to the oYeritasnt's pere.ntage 
royalty s *.t forth in the eontraet...'P 


U ore hac been di oversti o, 4e'vp'Loreti , q result at 
the Controt fr'm whth production may be t* 4e, why is t, 'v'rn. 
sent unwilltnp or m*b1e to deso4be, retin or deUeit its ocn 
Pence? Cn someone tell me ,here the ore occurs nii of wh*t grsde anti s'Wnttt1 


I m wtfltn to 4ntt that rrmt%e oeurrsn r e* of 
mineralittion 4o oeur In a Limite4 area In rrojent o. 3, but 
u1eaa ao*, nt the lead. can be to 1owe by further exploration to 
O)Pn into *fl actual 0P OONZ'l'eflea, 1 do nvt believe that produe 
tion caw be sustained even at presnt i*ipaedets4 mercury prices. 


T,	 raph 8: Thi. 'agrph ic fully 
y my objections to Varsr*ph 4, evtoucLy 


at*ts bein n4 in our letep dted July	 154. 
1*!.	 r:aph : J.y objection to Psregrarh 


is the sie	 atted in our letter d.te July 1, 
U34. I do believe that the )peritor en the Gove" 
aent should I-n i hilitera1 rele * of a 
nature when n if t e Contrect ii* fji,lly sc'tle'i 
to our mutual aatisfctton. 


t it I tr\tly tne purpoe f 
t ton • atntr%tration to ancrnn'tge t5	 iitooy.'y uid develc'aent 
of demestic uvtna ,f atrat.$Øc mtn.rCL.., why. is the aohtnery 


/







Ur, (itnton . 1.nOx, avemh. LO, i4 


o &dmtnstrtton *0 kwsr117 t ur	 to iue t)e a4"fl 
ot * nroeet aoh * wrtrez on the yen	 tP*h0i of the 
rat*st nee4 tcr *enciry thit this Nation h** eyer kson? 


'I t'ust that you flI see nothtng pet'sonai In my 
ttttiMe r eoiiient, 


tth kthieat reg&rda, t


'c tne1s,1yr, 


. N. fl3litnis, 'r'.*1'i.'t 
I.iI$t (()\P 


Xncl*ure: ietUfled to you herewith i 5 opie; of 
nation reeent 4t* t3epte*b*r O, 1S54, whith ,oiL trna 
rntttetl to ts with your letter of eptenbø QS 1O64







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE' MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
	


AR 1 


224 New Customhouse 
Denver 2, Colorado
	


February 26, 1954 


Air Mail 


Mr. JayL. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Interior Building 
Washington 25, D. C.


Re: Amerimex Mining Company 
Alpine, Texas 
Contract No. Idm'-E468 
Docket No. DMA.2202X 


Dear Mr. Chambers: 


Mr. Talbert has reviewed the rough draft of the proposed 
Amendment No. 3 to the'subject exploration contract which is returned 
to your office with this letter. 


This draft of the amendment is substantially the same as 
the pencil copy prepared in Alpine and mailed to Washington by Mr. 
Knox, who also attached a typewritten copy to his letter dated Febru-
ary 13, 1954. 


You will recall the operator recessed the exploration oper-
ations on August 19, 1953, without authorization from the DMEA Field 
Team. 'Your attention, however, is directed to the Notice of Termina-
tion dated January. 5, 1954, which provides for sundry costs subsequent to 
the date of the notice. 


The answers to your specific questions coi 
ficiency of amounts for certain categories of costs 
the rough draft of Amendment No. 3 are based on the 
the operator's claims for costs incurred subsequent 
are invalid with the possible exception of costs of 
should be nominal in amount.


rcerning the suf-' 
as provided in 
assumption that 
to August 19, 1953, 
liquidation which 


Question No.1; Paragraph 8, proposed Amendment: 


Is the provision of $10,000.00 for Total Salaries of 
the Superintendent, the General Foreman, and the Master Mechanic, suf-' 
ficient?







•
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Answer No. 1: 


Yes, as shown by the following analysis: 


Acceptable salaries of Superintendent, General 
Foreman and Master Mechanic for the period 
January 10 to August 19, 1953: 


Charged to Supervision (includes portion 
applicable to Underground Rehabilitation 	 $7,894.92 


Charged to Initial Rehabilitation and 
Repairs (surface only)	 155.98 


Charged to New Buildings & Improvements	 185 .9 


Total Acceptable Charges for Supervision	 $8,236.89 


Question No. 2: Paragraph 10(b), Proposed Amendment: 


Is the provision of $2,000.00 for Total Underground Re-
habilitation of shafts and mine workings sufficient? 


Answer No.2: 


Yes, as shown by the following analysis taken from Spec-
ial Note No. 3, Page 5, of Interim Audit Report. 


Cost of Underground Rehabilitation 


Timber	 $ 172.93 
Miscellaneous Materials and Supplies	 34.57 
Labor	 813.17 
Supervision	 895.82 


Total Cost of Underground Rehabilitation 
per 0perator's Side Records 	 $1 .916.49 


Question No. 3: Paragraph 2(d), Proposed Amendment: 


Is provision of $470.00 per month for Compressor Rent 
sufficient? 


Answer No. 3:



Yes.


2
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Qtestion No. 4: Item A-(4), Finch Letter February 17, 1954: 


Does the Executive Officer of the DMEA Field Team, Re-
gion VI, concur in the allowance of Repairs to Equipment other than 
newly acquired equipment? 


Answer No. 4: 


Yes. See Item No. 7, Page 5, of Knox letter dated 
February 13, 1954. Based on Mr. Talbert's discussion in Denver, Febru-' 
ary 25, 1954, it is.understood this item can be accepted without amend-
ment to the exploration contract. The item, therefore, would be trans-
ferred from Section A to Section B, Page 2, of Finch letter dated Febru-
ary 17, 1954. 


guestion No. 5: Section B, Page 2, Finch Letter February 
17, 1954: 


Does the Executive Officer of DMEA Field Team, Region 
VI, concur in the allowance of the Operator's Reclaimed Items shown in 
Section B, Finch letter February 17, 1954? 


Answer No. 5: 


Yes. See copy of Knox letter to Finch dated February 
1, 1954, attached to letter from Knox to Operating Committee, dated 
February 13, 1954. 


Question No.6: Section C, Page 2, Finch Letter February 
17, 1954: 


Does the Executive Officer, DMEA Field Team, Region VI, 
concur in the Re-disallowance of Items Reclaimed as shown in Paragraph 
C, Finch letter dated February 17, 1954? 


Answer No. 6: 


Yes. Mr. Knox, Executive Officer, collaborated in the 
review of these items: 


Items C(i) to C(4) disallowed by previous 
audit. 


Items C(4) to c(6) disallowed by Certifying 
Officer upon recommendation of Field Team 
by Mr. Knox as Supervising Engineer. 


3
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Qestia No.1; Items to be Disallowed by Audit: 


Does the Executive Officer concur in the items to be 
disallowed by audit as listed on pages 2 and 3 of Finch letter dated 
February 17, 1954? 


Answer No. 7: 


Yes, subject to the , clarification of the Government's 
position relative to the allowance, if any, of the items claimed by 
the operator subsequent to August 19, 1953. This clarification has 
been requested by Mr. Knox and Mr. Talbert makes reference to the 
problem in his letter to Mr. Chambers dated February 26, 1954. Also 
see next to last paragraph in Finch letter dated February 17, 1954. 


In the interest of coordination, a copy of this letter is 
being sent to Mr. Knox at Joplin.


Yours very truly, 


Donald T. Finch 
Auditor 


Enclosure 


Copy to: Mr. Clinton C. Knox 
P. 0. Box 431 
Joplin, Missouri
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Ccntct tdn-468 (Docket 10. DNEL ..2202), dated Deeonber 18, 1952, 


between the United States of Merioa end the Aaerinz itzing Ccpaiy of 


Alpine, Texas, ii s*ended eftestive Jsmr r 11, 1953, as Loli: 


7,
	 1. A*daetttRo.l(effacttTedateJan1*xyU,1953),andAjientI.. 


ment lo. 2, (effeciiv. date Jn*ry 11, 1952) are hereby rescieded, and 


Amenbant 10. 3 is hereby Issued in lieu thereof. 


2. The specified list ct Esest to be rent.d't set forth in 
Xte* A of 'Ixhibit 5A' of the ontrsct is a*sMed to ine3Dde the rental of: 


i a. a used drifter Sidlivan L5?, ciaap end shell and 


ooluan and arm tjpe 3O4069 € $75.00 par month for e and 


t.th1rds (li .2/3) months;	 S 


b. a Jack h' with ad1. aont S $50.00 per month for 


oa* and ti.thirds (1..2/3) months; 


c. 2 Jaekbere $40.00 each per month begiin4ng 


)reh 1, 1953; 


d. a new air epreseor, Portable Jcl IJKSO, cap. 315 CFM 
with Caterpillar D3i8 ngiss S $670.00 per month 


3 • Th. specified list of !Eqoiaant to be rented't set forth in 
Item A of ]XbibLt *A W of the tract is changed to delete the followIng 
items:	 a. 1315C7M	 6moe. S$335	 $2,010.00 


' b. I power pleat, 125 fl*, 	 • $400	 2,400.00 
o • 1 power plant, 30 Uk 6 moe • S $120. 	 720.00 


4. The specifIed list of "Ldpm.nt to be purcbas.d't set forth 
in 1t 4c of Ixbibit "A't of The oontra.t Is c.banged as foflows:







.t	 I


0 
Add: 


* () 2 AL48 3fte 'lags eqtdpped with attacheente 


fbr L. 57 $195.00 each	 $390.00 
((b) I Lo1n Lyth Welder, 1$) enp. D. C. 


2* .tt, ix*'t*b1. imit with gasoli 


iwtr 


- (a) 1 beav Jsi 	 r	 365.00 
r(b) ldrift.r	 '	 750.00 
<-(c) Coi, era, arsd1e and ci 


•	 dri31 aee.esej,s	 250.00 


1*e re.d5ag, 10 additb.1 lNxt t	 t Jo. 3 is permitted by this 
ecittregt,' is deleted end the tollowt*g sentence is substituted th.r.fc: 
"ih additIonal 250 .t of driftin, ,zosecatting and raises on Project 
Jo. 3 is hereby tborised,e 


6. toLioviag the second *ragrsph of Project Jo. 12, add this 
aentene; EOns of e eurfaos prospect shafts msy be located at old 


aiii te No. 7, and e OT*t017 eioewats or drts may be drv 


.- 7. Article of t mantrast iø ehanged to' extend the sontmçt 
frca 6 mauth dtuatin to 12 ismiha. 


- B. Itce 2 of	 bit 'A $uperviaio!, is ebenged to extend the 
time to a pi* of i2 maathe bet. th total sai e of the superintendent, 
the general faremen a*d the aster maehaaic shall not ex.e.d $10,000 fbr the 
total tiae of the ecetract. This	 how, msr be n addition to 
amy of the supervisory and techai1 saiaIS*es charged to Ite*a 5 and 6 of 
Exhibit 'A' as a*ended. 	 •' 


2







0 
9. it (5) of Exhibit	 Page 6 of the oontraet, is cbsnged 


toreadeefollows: 


a. Repair buildings 


r b. Rehabilitate nine beadfrane O0 


Total Rehabilitation & Rpair	 $1,050.00 


10. Iten (6) of Exhibit s", Page 6 of eontraet, is changed as 


follows:


a. The saotmt of $2600 speelfied for construction nateriala 


for foundetices, etc., is reduced to $1,600.00. 


b. Rebi1itatiofl of nine headfrane is transferred tA 


to It 5, under 1 9 *f this wse1*ent. Und.rgratmd rebsb 


iltattn of sk* and aiue workinge is here1r trezsirsd 


to itsue 2,), and 4 et *tttt tA' of the contrast, not 


to exceed a total coe of $2,000.00. 


II. This ane ent sbaU not he cotrued to. increase the estimated 


total cost of the pro3act, rr the aggregate total aElount which the Govern. 


aent nay be required to *t*tta'bate. 


This endnent is ncoess*sy to ___ orr*ct autual misunderstand-


ing between the Goveratent eait s eperator, which resulted in aneadnents 


os • 1 and 2; and to correct certain erroneaus classifications made in the 


driginal contract. Per *r. ccep]*te justification see letter of' 


Pehruary 13, 1954 frc* Clinton C. Inox, Exeutie Officer f Region VI, 


addressed to DMEL Operating Cosuittee. 


3







8.sieL th Drsft Pripai.L b 


01 ttoa 0. Lox e*d Do**1d . JtnOh 


Asndnt Jo, 


1)3rstion Proj..t Contx's4t Jo, U*e68 


-OZx 


Asriasz IlifliM Co., ?r.sidte C.UUtJ, ?ex** 


Contra*t Z4aZ$, 4at.d s.abs1 i$ 3952, b*tw* the 1tt.d 


8tmt*s of Aasries	 the *J.eTI*SZ mnia' Co. of Alpt*., ?ezaa, is



her.b7 aasa4m4 ** follow.: 


£asMMat 10. 1 ii hSr*b resthdM. 


bs ipsetfied list of aip*eat to be r*nte! os P.g. 5 


Article 1 b of ktbit• A0 of the Contract is hreby ae*tsd. to includs 


p.raission to re*t the followtDg *dtiitonsi pt.o.s of euipa.*t: 


Us.4 dirtft.r, tit 1 2.'- 57, Set, #101471 Cls and shell 


C'


	


	 ,	 sa Qo1 * *r 3flba t7 U ,o-6069 $ 75,00 pu



noath fGr lI2/3 w*ths. 


O ' i J*mka.sr 4th Ci*dls *'u*t fo 14/ .otheS $50,00 per 


o	 )sgt*ntng M&rá 1, 1953 2 Ja	 .re$ $40.00 sash pu ao*th. 


s/i lew air coapreszor, Portable Joy U 80, Caii, 315 *1K with Oet.rpt]1.sr 


D-318 1kgi	 5OOI,. $7.G0 per.. *oftth. 
•	 i• following it. are eis	 from the foregoing rsferenomd liet 


of	 titpa.*t to be :Zent.d: 


i 315 C.P,J Coiessor 6	 S $335.00 per acath. 


1 ?owOr ?laut 125 ZY A *. S $0000 pu month. 


1 Power Plant 30 HA a. S L2O.O0	 oth







S 


a 
I	 •	 I..2u.


' V 	 •', 


/	 The .p.stft.t list of 3qtttair*t to be Purc1ia*ed 0	 • , 
V 	 V 


	


' 	


Article $ of Ixhibit A ef the oatrs4t isk.erOy &a.nde4 as follows: 


	


:'	 Delete. I hsay J&.k R..r	 $6$.00 
I Drifter	 ?iO.00



$olw, Ara,amdl., * 


	


other drill ae*sorie* 	 250,00



d: f2JAJ&kL.$)Itt.L4th 


1ttsskauts for fr57 : $195.00 each	 90.0O 


V 	


- Ltncola Are 1.14cr, 180 a. D.C. 


2$ Watt. Portable Utt with gasoltw 


Jotor sn. a.$5Ø*j,$ C1et.	
V 	


: 


Aaendnt b. 2 ii hr*by rssmind,	 V 


2


	


	 V 	 j	 A,	 Peg. 2, ander Projeo. )Wtattnj, bo 


*djtion&1. work on Projeet N. 3 ii persitted by this ntrast*, is deleted 


and the following add.itionsl work is atithorii.d.: 	 V 


additions]. 25 It. of Drifts, Oz'oewits and Raises on projeat o. 3 
is hereby authoriseci.	 .	 V•	


V 	
V 


Pollowisg the second paragraph is bhtbtt A on Page 3, uzter ?roset 


Jo. 12 inaIi	 the foUowing:	
V.	


V 


0e of these prOspect shafts y be located at old c*r* drill hole 


Jo, 7 and xp1or*tory cro*acts or ifts y be tYea 


V r' Article 3 of the Contract tore is *I.ndd by d.làttng '6 *onths' end 	 V 


DeIst. Itea 2 Superiston of stiasted Costa V of 	 ].oration ag•	
V V 


of bhtbit A to thContr*ct	 insert the f011owing: 


?otsl 8tLperwieion Const sting of the Services of a 


Osal loraa (continiasd o pegs 3)







.a	 d.	 - 
a. it* 6, * d2xs,	 uumt. sM	 ati* 


	


I	 iwittsn	 c of 


/ treurnd


ThiU*, iøis	 a	 t.Da4ia*s 


	


)	
OtrucUa t44., Ii' s	 wrd4i f* 


	


pIW	 S*tb*	 t *	 * $34ZS.00 


it 


?4fl'it 1t 8	 - ___ 


Add t f4kUI M t I. 9s 


(9) Vxdrp'*t I	 tlitiUI* of 8afti - )Si* Wot1s 


Lru*i	 bi3ittii of $I*It. ft	 aztSngs Is



jweiidsd tu' iM ft (2) Tabcr s &ips'dsI amd (3) et'sthg 


W*teda3a iad $up1iem	 of iftit A to t^ C*tzt, 
-_	 ' *llmmbIs *xiaa	 1• s.rvirni nd aiteriela f*w 


cr1	
pI hib11tt&ti4* In U*	 t $1,Y$.(X) Is,



tsWd 


¶fl etict*v d*te of thu 1u!iim't Ia i11*X' fl ]93. 


This A*un1eut sbi1 ab bsr ot'u.d to i*rease ts t1ait.d 


totl e*t of the *'oject the aggregate totsi uflt deh the 


gozpsct i be redx.d to bait'Ete, • the peroentage of the ta 


*1 the gY4.a*	 be	 cit*t.. 


- 
.t. Uater it (7) 1IsUm*a Page 6 of Rdd3.t A 


to the	 the fdL16i*
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UNITED STATES	 u: 
DEPARTMENT OF THE INTERIOR C;n Miasrals AdalalstraUon 


DEFENSE MINERALS ADMINISTRATION


	


	
RECE!VED



AR 1 


P.(. Box #431 
Joplin, Missouri


February 24, 1954 


Mr. Robert N. Pullian, President 
Anrimex Mining Co. 
Box 626 
Alpine, Texas


Ret Contract Id-6 
Amerinex Mining Co. 


Fresno this 
Presidio County, Tex. 
Docket 4A-'22O2X (iercury) 


Dear 13th:


fly answers here to questions in your letter dated 
February 10, 1954, were prepared to the best 01' my ability and I 
honestly believe are equitable wider the present circumstances. 
Naturally my answers are fraa a practical engineering standpoint, 
conditioned in the light of xy understanding of trie intent of the 
contract, the various A regulations, instructions, and ruling 
that have been furnished during the pa et. I certainly am not in 
the position, nor am I qualified to make legal interpretations for 
you from phrases in the contract, and no such official decisions 
yet have been forthccaniri concerning the possible terminal settle. 
merits that may be made, as i4r. Finch and I tried to outline on 
February 5.


I aa fully aware of the wide t ap between your inter-' 
pzetation of the contract in support of your clairs of exploration 
project costs incurred thrc*ih Decataber, 1953, and the latest writ-' 
ten opinions which were received froi the ashinLton Office upon 
learning of th unauthorized suspension oi' al]. project work on 
August 19, and mentioned amcng other things that failure to cai-' 
plete the specified work within the tiute fixed would be a breach 
of the contract thus possibly making the (peratr liable fr re-
paent of all the Govenrnet contributions. You were to be 
advised fux'therLore that the Governiient "Cannot ptrticipite in 
expenses incurred while your project is in a suspended or recessed 
state", as quoted from the fcrner Field Tea J' ecutives letter to 
you on November 27, 1953.
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Joplin, Uiouri 


Y	 iebrunr 11, l91 
ar. . . ?ulliai, President 
Aeriex iin Co. 
P. U Iox,626 
4lpino, Texas 


Dear Mr Pullii


ice: iocket o. I)&A.22OZ 
Contrtct . I468 
ALeriex	 Co. (iiercur7) 
Presidio County, Texas 


By the teis of your exploration project contract with the 
Ccverniient, the Govrnent acquires an interest in ar.y property paid 
for or purchased with funds contributed joint2 by thetperator and thc 
Oover'nnnt • Luci property includes: all facilities, buildings, 
fixtures, e iip:ent, or' otr itena costin; or'e t ban 5O each; 
naterials and supplies considered in groups Or' categories (such a 
pipe, or e4losivos, or riils, or drill steal),, if the original cost 
of the rtainii categories of materials or supplies exceeded 5U; 
and equities in my insta'entpurchaae contract or renal.pur 
chase contract, 


It is your responsibility to make the best pos&ible disposi.. 
tiori o the property for the benefit 0$ the Govereiit. ver'y 
reasonable effort carat be :ade to . realize its full value. By the 
tertis of your contract, it is necessary to acocrplish such disposition 
of px'rperty, you are required to di tie it, sever it $ror the land, 
and re ove t or the purposes of sale. thasonable efforts to ac 
cuaplish the sale ci.ght include (1) advertising in newsppei's, perio. 
dicals, and posting notices in public places; (2) canvassing users 
or dealeru in such property; arid. (3) negotiatin, with the original 
vendor for :rcceptin'; the return of the property. 


hould you wish to retain the property, or in effect sell, it 
to yourself, you ay do thin only after 'irg first ade every 
reasonable effort toprocure a price hi r than you yourself are WilI.'. 
ing to pay. In the case oi an incpleted iostaUent-pur'ciase or' 
ritpurciiase eeient, the contract itself is the property to 
be disposed of • You are not authorized 'to cxi.plete the purch-tse of 
the equipont covered by suóh inconpieted contracts for your own ac 
count without reference to the .overnt's interest. Consuttion 
should be had with the Governraent ts acenta with respect to tire 
disposition of equities in any instalienpurcrse Or rentalpurciase 
contracts. 


In r proper case the overument will approve of and join in the 
sale o property £Qr the joint account of the "pex'ator and the Coveri 
nient. You are requested to advitie this office in advance of the 
prposed disposition of any such property so that we ay advieo you 
if t Goverrent wiU approve thereof.







. 


•	 Upon cc*npletion of the exploration project or nr tezUnation 
of the e],oration project cctract, your f.rl roort iould itclucc 
detailed statexient of the dipo$tion you ia'ie	 the pz'opert1

Proceeci8: froi. eaLes of property, or credit for it value ii you.ro 
allowed to retain it, for your own ccount, ahouW br i&lcaze n 
,inal nonthly report, on Form	 by tte	 iior of euitble

credits in: the "Korithly Total it colurn. 


The Covernent will withhold frc*it your final voucher or ou her& 
such suzas as it deems necessary to cover its equity in property, w 


•	 U.). you nave runtored your final reports and final account, and tue

final airliting and aettlemt of the contrct is been made. 


Very truly yur, 


. ?. ,ii1Uaa5 
Acting Lxeout.ive 0f1'icer, ]1Ut 


/jd	 Field Te, iegion 1I 


cc uperatiiag onimitte	 •
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C 0 P Y	 AMEEINEX MINING COMPANY 


	


INCORPORATED	 .	 5t 


Box#626 


	


Alpine, Texas	 j 


February 10th, 1954 


Mr. Clinton C. Knox 
Executive Officer 
Defense Minerals Exploration Administration 
221 W. Third Street 
Joplin, Missouri


RE: Docket DMEA-2202 (mercury) 
Contract Idm-E468 
Fresno Mine 
Presidio County, Texas 


Dear Mr. Knox: 


In studying the copy of the captioned DMEA Contract in 
our files, it is noted that Article II states in part as follows: 


"All facilities, buildings, fixtures, equipment, 
or other items costing more than 50.00 each, paid for 
or purchased with funds contributed jointly by the 
Operator and the Government, although title may be taken 
in the name of the Operator, shall belong to the Operator 
and the Government jointly, in proportion to their re-
spective contributions, and upon completion of the work 
or termination of the Contract shall be disposed of 
promptly by the Operator for the joint account of the 
Government and the Operator.......... 


Is it true that this clause of the Contract is construed 
by DNEA to mean not ttitems costing more than 5O. 00 each" but actual-
ly means groups of items costing more than 5O.00 collectively. 


It is understandable how such a phrase might be con-
strued to include pipe, rail, explosives, hoisting cable, drill 
steel, rock bits, etc, but how the meaning can be stretched to 
include tools and kitchen utensils, etc., is very hard to understand. 


If either construction had been the intent, it seems 
that the Contract could very easily have been written to convey 
accurately the meaning by simply having deleted the words "costing 
more than 5O.0O each." 


I do not believe that any operator wants to argue about 
the Governments right to recover its prorata share of cost to 
which it has contributed, but by wht right does DA construe every 
clause of the Contract andinterpret every condition to the dis-
advantage of the Operator?







1iI.
. 


An agency of the Government shalihave no more right 
to brush aside its contractual obligations than an individual would 
have.


I understand that it will be necessary for me to obtain 
at least three bids in writing on letterheads from each bidder on 
each item, broad category or the entire lot, and submit such bids to 
you, whereupon you are to try to find a buyer who will offer a better 
price than the best offer made to us. 


Potential buyers are not going to make offers in writing 
without a time limitation. 


How much time will be required for you to confirm or 
reject bids?


What if an individual who has not attained such eminence 
that he has a letterhead wants to make a bid, should a bid be ab-
cepted over his signature? 


What if I am able to submit three bids for one or more 
items and you are able to find a better offer, but by the time I 
hear from you, I have a better offer? 


What if either you or I have three offers and we are 
ready to deliver to the highest bidder who then refuses to buy, do 
we seek another offer or do we seU to the next high bidder? 


It is apparent that clerical, accounting and stenographic 
work as well as actual supervision and labor will be necessary to 
sell and sever from the property the equipment, materials and supplies 
put there by the Operator. As I understand it, salaries and other 
expenses necessary for the preservation and disposition of the property 
in which the Government owns an interest and the cost of reports, ac-
counts and winding up and settlement actions will be participated in 
by the Government. Is that correct? 


Do such allowable expenses include: mimeographing lists. 
of equipment offered for sale, newspaper or magazine advertisements, 
travel expense t.ø El Paso and other nearby potential markets, my 
salary on the usual monthly basis while carrying out this purpose, 
essential salvage labor. at the mine, supervision by the Master Mechanic 
at his established rate of pay, etc.? 


As you. know, we have no funds except those held by DNEA 
which we expect to receive as payment Of Reclaim on Interim Audit and 
Field Tejn disaflowances and as reiiiursements for the months of 
August, September, October, November and December, totaling ll,3?4.55.







When we were forced to suspend actual	 loration 
•	 operations on August 19, a skeleton crew composed'of the MasterNe-


chanic and one laborer devoted the remainder of,the month to col-
lecting, cleaning, assembling and preserving the equipm&it, 
materials and supplies in preparation for temporary suspension, 
and early resumption of operations. 


We have not abandoned hope of resuming operations 
until denial of our Proposed Amendment dated December 24, 1953, 
was received.


Meanwhile, through the months of September, October, 
November and December, we were without funds with which to resume 
operations, to return rented equipment to its owner or with which 
to terminate the operation even if we had known that termination 
would be necessary and had Government approval for doing so. 
Consequently, we had no alternative but to comply with the terms 
of the EA Contract by keeping watchmen on the property and incur-
ring other expenses essential to the protection and preservation 
of the Government t s interest in equipment, materials and supplies. 


We now urgently need release of a substantial part 
of our funds being withheld by DIEA in order to finance prompt 
efficient liquidation of the property so that complete abandonment 
may be accomplished at the earliest possible time to relieve both 
the Operator and the Government of further expense and responsi-
bility. This would permit final settlement at the earliest possi-
ble time and would save every cent possible for our creditors 
whose trust in us individually and in our Government will be badly 
shaken if they are forced to sustain a loss.	 - 


For many reasons, it is very important that we have 
specific answers to the questions raised because we do not want to-
make any mistake. Any loss sustained by us could be the, difference 
between paying all that we owe or in being unable to do so. Any 
unnecessary delay in final settlement can result in litigation by 
a creditor, and such delay at leaât adds to the interest and penalty 
being charged to our account by the U. S. Department of Internal 
Revenue on the tax account which we owe them out of the much-. larger 
suiriwhich DMEA has been owing us for a similar length of time. 


Any definite replies which you may be 'able to give to 
the questions raised will be genuinely appreciated; and if you can 
do anything to aid in the early release of our funds, it will help 
in bringing this unhappy venture to an early conclusion. 


Thanking you, I remain 


Sincerely, 


/s/ It. N. Pulliaxn 
It. N. Pulliam, president 


RN?: L	 .	 Amerimex Mining Company
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N. J, 
CBOWLZY TU ?*OWCTS CO. 


271 Msdj gon Avemie, 
Ne York 16


\\ 


Dp&ytt of the Interior 
Defonse Mtnraj M*i.n, 


• . Reeejyet 
Feb. k 195k 


iebrary 3 
1 9 5 4 


States 
1*iart,at of The Interior Def.n Mi* r $ pioratioa Administration 


sh1ngton 25, .D, C.
Ne: Docket Jo. miza . 2zo2 (Koroory) 


Qontract No, Ida..J8 
Asri* Mining Company 
Yreano Mine 
?reajdto County, Texas 


Attention: Mr.	 O..*itte.ndorf 
44aatnietrator 


Dear .irs;	 . 


2. N. Pulliam of Alpine,. Texas has sent us eopy of your 
l.tt. add.r.esed to Aeria.x Mining. Copany dated. January 8 snelosing Certification by the Golernaent of a Dieoov. py or •]op	 Under the above Zxploration Project Contract. 


Kr, Pulijas has also sent vs copy of your Administrations5 
letter dsted Desember 211., signed by Mr. Prank N. Johnson, 
Acting Administrator, in which Aaeriax is told. that thi prob-
ability of disclosing minable ore resrve by a newly proposed 


praram is not suffii*t1y promising to jusUfy 
*ddition*i participation. 


•emi to be considerable tflGGne1t.cy between the two statements,. In the one case, further Government participation is dcliaed beause you say the probability of disclosing 
e ore is not $ufftei.ntly Pro.*ieLng. In th. other state mint you. declare that the Goie ynmint *on.sid.s there hae been a discovery or development and that mero1 y ineral1zatjon oesvrs in * specific sone, 


We are a py at itaterest in the origt. dsrtaking and 
would. appr.etet. your clearing	 what appears to be a con-
tr'ad.istjon of facts or of policy in the tter, 


Very truly ytrs, 


•	 // W. J, Jennings	 •' 


YJJ:m	 S	 Secretary 


is: Mr. L N. Pulliam	 •	 .	 0 0 p 7
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• Con'aotAdm.&AuditDj 


CE1IFICATION Y TEE UNITED STAT&S OF MICRICA 

c A DISCOVER! OR	 O1EN U1DER



AN EXPLAflON PROJECT CONTRItCT 


To: Mr. It. N. Pulliam, President 

Amerimex Id!izthag Camparr 
Box 626 
Alpine, Texia 


Pursuant to the provisions of Exploration Project Contract 
No. Icbt . J8, dated Deceriber 18, 192, (Docket No. II4EA-.2202), herein-. 
after calleä the contract"; to establish and fix the Goierxment 'a 
pereentage roy*1t on production and its lien thereon and on the 
land described in the contract, the Gc'verrnt considers and 
therefore certifies That discx'very or development frc* iâiich 
produetion may be made has resulted frn the exploration waft. 


The nature of said discovery or devBlopment is described 
broadly or indicated as foUis: 


Mercury mineralization occurs in irregular fractures 
along the contact zone of the Lowe? Cretaoeca Georgetown 1itø-
stone and	 clay-shale foliTlationa on land described in 
Article 2 of the contract. 


JAN 8	 954 Dated:


THE UNITED STATES OF AMERICA (erator (Original) 
Contract Adm. & Audit Div. 
Field Team (2 copies) 
Finance Office 
1are & Misc. Metals Division 
Mails & Files (DOCKET) 
Mr. Irving (]umbel Dr., Mat. Div., EPS 
Adm. Reading File 


erating Cimiittee 
Mr. Hedges, i. 16bI 
Mr. Thayer, Rn. S216, CA 
Mr. F. E. Johnson 
Mr. Ellis 
Mr. Murphy


B
Adminlatrstor, Defense ?4ine 
Exploration Adininietration


'1') 
/IAI







SAc
UNITED STATES 


P DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


JA854 
Mr. W. P. Williams 
Executive Officer 
DMEA Field Team, Region VI 
221 West 3rd Street 
Joplin, Missouri	 S 


Re: Docket No. DMEL-2202 (Mercury) 
Contract No. Idgi-E468 
Ainerimex Mining Company 
Fresno Mine 
Presidio County, Texas 


Dear Mr. Williams: 


Enxlosed are copies of a certification of discovery and a 
termination notice referring to the above...described project. 	 Two 
copies of a letter dated December 24, 1953, to the Operator, denying 
proposed Amendment 5 No. 3 to the captioned contract, were mailed to 
you previously. 	 These papers were prepared in accordance with the 
recommendations made in your letters dated July 10, November 18, and 


' December 11, 1953. 


We note that 43 flasks of merry have been produced by the 
• , company since the date of the subject contract. 	 Royalty payments to 


the Government should be made on this production.	 1. j 


We regret having to terminate this project with such a small 
amount of ore discovered, as we believe that with more efficient manage-. 


. g ment and completion of the work recommended by the Field Team a more 
, significant amount of ore might possibly have been discovered within 


the original estimated cost of the contract.


The Contract Administration and Audit Division will inform 
you of the date arranged for a final audit of the subject project, 
which could possibly be combined with a final Field Team examination. 


a) 


r1+ 
'ri' 
1xs 


aDO


Enclosures 6 


,APPOVED: 


Member7 ureau of Mines 


J. L Hedges


Sincerely yours, 


Gcorge C1 SelftWgé 


Chairman, Operating Committee 


D M. Larrabe9 


Member, Geological Survey 
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Grnment's Copy 


NOTICE OF TERMINATION OF EXPLORATION PROJECT. CONTRACT, UNDER 
THE TERMS OF THE CONTRACT, BEFORE THE COMPLETION OF THE. WORK 


To: Ir. R. N. Puiliam 
President 
Amerimex Ninin Company 
Eox626	 . 
Alpine, Texas	 . 


'perator under'Eploration Project 
Contract Icim-Lk6U, Docket No DflA-2(2, 


•	 dated DecemberW, 1952. 


•	 The United $tates of America, actin' throu^;h the 
Department of the Interior, Defense Minerals Lpioration 
Administration, hereby terminates the subect contract under 
the provisions thereof (which presere the Government's 
rihts with respect to percentae rOyalty) on the 'round 
that, in the opinion of the Government, you have failed to 
prosecute operations pursuant to the terms of the contract. 


•Up3n receipt, of this, no1ce you are required, as 
provided in said contract, to dispose of any remainin mate 
rials, supplies,'faciiities, bui1dinc, fixtures, equipment, 
or other items, In which the Government has an interCst, for 
the joint account of yourself and. the Governrnent and to 
render to the Government, a full anci final a%countin, of your 
operations under the contract and of your expenditures of 
money on a,counL thereof 


Any work prosecuted or. costc incurred by you after 
the receipt of this notice shall, be for your solo account, 
except for (a) such necessary and reasonable costs and 
expenses as may be Incurred in preservIng and disposIn of 
any facilities, buiidiris, fixtures,. cquiprncnt, or other 
items, to the cost of which the Government has contributed 
and In which the Government has an equity, and (b) the 
costs of any reports, accounts, and windin-up and settle-
'ment actions provided for in the contract. 


All'. rihts of the Government under the contract 
with respect to percentage royalty and liens for its 
repayment are preserved











JAN - 5 1954 


Mr. R. I. Pulilain, Presl4ent 
Aaeri'ex MinIng Company 
Box 626 
AlpiAs, Texas


Re: Docket No. fl41A-22O2 (Mercury) 
Contract No. Idm-68 
Amerimex Mining Company 
J'resno Mine 
PX$SidIQ Gquxty, Texas 


Dear Mr. Piilltaz: 


nclos.d lathe Operator's copy of TM Notte. ofTermlnatin 
of xp1oratlon Project Contract, Under the Terms of. the Contract, 
Before the Completion of the Work" applying to the captioned contract. 


Sincerely ymrs, 


GL 0. MiteMd 


Administrator


/2 
J 


( I" 
)/ r


1 


Enc1oure 


lMMurp}ay/gla l2-2..53 
cc to: Ac3m. Reading i1e 


Operating Committee 
Docket 


Messrs. Hed,es, Bin. Zi6OLe. 


Thayer. Bin. 5216 GSA 
11is 


Murphy 
1'.Ljohnson 
Chambers 


I!A )'ield Tøaa, fleIon VI (2)







a


Government 's Copy 


AMERIMEX MINING COMPANY 
EXPLORATION PROJECT CONTRACT 


DOCKET NO. DMEA-2202 


AIYIENDMENT NO. 2 


Contract Idm-E1468, (Docket No. DMEA-2202), dated 
December 18, 1952, between the United States of America and 
the Amerimex Mining Company is amended, effective June 18, 
1953, as follows: 


1. In Exhibit "A", on Page 2, under Project #3, 
the line stating "No additional work on Project #3 is per-
mitted by this contract", is deleted and the following work 
is added:


Crosscut 3-A maybe driven an additional distance 
of 100 feet from the face which existed on May 26, 1953, and 
supplemental underground openings may be driven therefrom, 
'not to exceed an aggregate of 100 feet, on any significant 
mercury mineralization or favorable structure encountered. 


Not to exceed an additional 50 feet of underground 
exploratory mine openings in crosscut 3-B, or in the working 
face of Project #3, is authorized as may be justified by min-
eralization or favorable structure encountered, 


No exploratory mine openings shall exceed 5, feet 
by 7' feet in cross section. 


2. In Exhibit "A", on page 3, under Project #12, 
delete the second paragraph and substitute the following: 


The Operator is authorized to sink a prospect shaft 
from the surface at churn drill hole #7 to an initial depth of 
30 feet, and thereafter to such further depths as may be justi-
fied by the continued occurrence of mercury mineralization. 
The Operator is also authorized to drive a total of 100 feet 
of underground exploratory openings from the shaft if prior 
written approval is obtained from the Field Team. No openings, 
including the shaft, shall exceed 5 feet by 7' feet in cross 
section. The total work authorized in this paragraph shall 
not exceed an aggregate of 288 linear feet. 


3. Article 3 of the contract form is amended by 
deleting "6 months" and substituting "12 monthstt.


,/fr







4. Under the heading "Estimated costs of the 
explorations": 


Under Item 2, Supervision, in lieu of the 
present paragraph, substitute the following: 


1 superintendent 
1 general foreman 
1 master mechanic 
1 timekeeper-stock clerk 


Total supervision ......$14,735.00 


Under Item 4(c) Equipment to be purchased\ 
all figures for individual items are deleted and 
the figure $10,700 for "Total equipment to be 
purchased" is reduced to $8,200. 


r	 Under Item 5, Rehabilitation and Repairs, 
the amount $550 is deleted and replaced by $30. 


Under Item 6, New buildins, improvements, 
and installations, alT figures for individual 
Items are deleted and the total $3145 is replaced 
by the figure, $1,330. 


5. The location, direction, and extent of all work 
is subject to the approval of the Government. 


6. This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate total 
amount which the Government may be required to contribute, 
or the percentage of the costs which the Government may be 
required to contribute.


THE U1IITED STATES OF AMERICA 


By___ 
Administrator, Defense Mine,#als 
Exploration Administration 


AMERIMEX MINING COMPANY


1:7
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prvi'twkj beld urier tue	 om.$th oit tnGrsip, I ai sure th.t 
procicti 1i11 e wloorned OiOTg	 It i,. ro wcj i reaacs the

oost or Interfere iith oirztn ot te eploz'aticm ':oit nrider the 
terms of the 9ubjeot contract. 


Mizie productions are cairied on simult o sb' with marous 
other DMEA rojects. It re1y entails precise s gxegztion of the 
costs incurred so that the upenee for the explo*tio't woit al 
sisarty cen be ecrnunted for aeptrate cm your reor to the 
Goiernsent. r the amitU	 of ore	 rt ft t; t old rtope, 
no doubt your vup'rvieory personnel can handlø both jthe. As cuetos. 
ry on other such projects, a certified distribution Will be expected 


to sisrarti. te t&.te *O1lb dai3y on eacI of the supervisors tii 
slips, doh wns devoted to the ezplmation work just. as each l.borqr' 
time alip will ha'e to ew the exact hours that he is so eiged. The 
time of the cook, tr'iok divers, and other sc1vicic ''anel also oqn 
accurately be prorated aecording]y. Liketse the incr'aee in costs al 
equietnt, aupplies, materials, insurance, and tU other 'hee dos 
to that prodtction woTic thatzld be clearl1y designated in your eccounts 
to be axtited, 'id deducted tmm the exploration project costs suheitte 
to T!'IA in y 'onth1y Cost Vouchers. 


Whenever nev]y discovered ore is prafised as a result of the 
1X4KA exploration project vo*, its smt and utaitet value per ton 
must be accounted for esparat.]y, md when the product is keted the 
proper royalty will be paid to the GeTrw1eet t1uowh this office.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


	


cl3	 DEFENSE MINERALS ADMINISTRATION 


	


-	 Joplin, Missouri 


Amendment #1 


Exploration Project Contract No. Idm-EIi.6 
Docket DMA-2202X (Mercury) 


Arrierimex Mining Co.

Presidio County, Texas 


Contract Idm-ELi.68, dated December 18, 1952, between the United 
States of America and the Amerimex Mining Co. of Alpine, Texas, is 
hereby amended as follows: 


The specified list of "Equipmnt to be rented" on Page 5, 
Article 1b of "Exhibit A" of the àontract is hereby amended to include 
permission to rent the following three additional pieces of equipment 
while delivery of the previously specified similar pieces of equipment, 
is being obtained: 


'1 - used jackhammer, CP ).i2W, Ser. #3039 mounted on jackleg 
IR JL-35O.00 per month. 


1 - used dr(fter, Sullivan L-57, Ser. 10l1i.71 mounted on 
cradle and shell V-l79 5630 and colunm and ann Sullivan 
type 'U30-6069 75 .00 per month 


- new air compressor, portable Joy iix-8o, cap. 315 c.f.m. 
with Caterpillar D-318 engine #50019 ©$LL7q00 per month. 


And the specified list of "Equipment to be purchased" on Page 5, 
Article Li.c of "Exhibit A" of the contract is hereby amended to include 
permission to purchase the following piece of equipmext: 


1 - Lincoln Arc Welder, 180 Amp., D.C., 25 watt, portable 
unit with gasoline motor and accessories, complete Li.8l.95 


The effective date of this amendment is to be January 11, 1953.


1/'







/, / 8
o	 -2-


This amendment shall not be construed to increase the estimated 
total cost of the project, the aggregate total amount which the Government 
may be obligated to pay, or the percentage of the costs which the Govern-
ment may be obligated to pay, under the provisions of Article 13 of the 
contract form. 


UNITED STATES OF ANERICA 


By P4 2Id<' 


W. P. Williams 
Executive Officer 
DNEA Field Team, Region VI 


Signed:	 .? 7; /1S3


ANERfl NINING CO. 


Signed:	 :J.	 i
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM IN! STRATtON 


ri 
FLrir 19, 193


frafrt 


MAR 4fC53 


1 


r, R 7. i3,1ja,	 eidt 
i	 ritn	 'ir 


£. . iox 62 


eir r. 2n1".


. 
Cont.x' ct 1).	 _____ :iig 
fi.dio Coi*ty, Texfta 


:	 .	 r	 on iri1 


	


! eespi	 1 tmc! tent 1 to ie bet contrt, tt âi'ttinr f 
', r esd t'	 tUrs icQ	 U	 )	 33• t 


retuxned to this frice,. ter i4fl be siued tr the	 ernieiit sncl	 . 
tributed	 . . iU 18 or %e	 eo1oid Lurve. e iras 
reeent1	 o1nte! XSC4iB Officer t this .ie1d 1 ea bit is n in 
eastern	 1n5pcatig s 1' k project4 


	


Tpectin	 pject on ebruj 3 ]$3, £	 thit

ur 1w, & t e T incoin ro e1der (t1.) tor t c jb 


sa.ry and c	 ect	 aLdcr1e anvings In t. c str"ct&n	 t 
ateei bii1iu, +	 1ttnUn	 the ol J (Uttss on the re'iote 
propertr, *'e	 t2Itin, repairs, anti ntc1teie of jit nt, 
anct prpriou't ot	 ex ntrae and hage 


	


1so bCCff	 th4 *ISib1U yt to	 djtc' otte 
two dri n* pure -	 un1er th tea of th eontrt, an t e 
er, cpreor to be rented, the req tasted tora rsts3. at your *34 
mounted j haz*i:r t T) per month, co1ointd drit* at 	 per 
ntonth and your ne 3$ 	 J cressor at h1O per' tot&th le hereby 
ap- rovct until t 	 tn13 specified eq $ent arrives. zein ab 
t iarniMh those pieces of aqnS.*cnt teporari]	 ioas3.y has bn a 
boon in ettLi t 4e ator*t ton ct14Ur tz'tcd 	 *r']r.o tb& -roJect. 


a obs:rvations t4ere, and your stateEat that Onr C and 12 feet 
etivelr had been dreu in the two drittt dsrin Jnuaxr, mve, 


r don' t believe we cri a scientiou3] r appr*ive ao e than 3. teek rental 
on eaah of f jr aH.utu z e1l a on your jortebl cpz'esaor for' 
that 1*ut .nr4 at Jmtarj no nnt on *r tugger hoist. 


The popoeai in yr.ur letter dated Januazy 32 to purchase two bih 


	


ed-ck	 jackhae, rounto4 an air igs (L,12n) nsted of 

the 3aokhazser, c'ittir, and co1*n (t1,6), epecttied in 'Eiibit " 
of the controt, wu3i be * most stafaotory stttutton for drillint 
tht ground, and erebiy also is approved the ie3d reu,


/ 
A







.
	


.. 


A3a0 the ie3d teimt beeby eppx1ove the purcheee of the 1CL1. av 
($13O.1) end the Vdvs flaaeeting Tool ($320) u reqcted n yaux 


letter dated Janusy U, 3.95j and as proiidd for under "isceU*neoui 
Fqutpmont PtlrchaeeeR in Article lie of "txhih1t A" of the contract. 


tth reference to all the equitent end suppliee which b*Ve, or 
vfl.l be pnrchased for the pre3eet, concise im nt.ort*s Will be tept, : 
end yrnir attention is again directed to the form. letters one of thich 
was mailed toyou and each	 projeetbythe	 tie.tteron 
)'ebru*i U, regirdtng eventual disposition of aU pper'ty owned 
joint])' the OoTernaent and the contracttng catpsniss. 


iith reftrenoe to your Febr2ary 34th letter o tr*nenitttng the 
first Operator's Month])' Report and Voucher, covering the period in 
Jauularnzy fo]laiing the start at pro)oot on Jenuazy 10, 293, the Pield 
Team wiU not require aai* and aeaays this month acconping 3r0u2' 
• narrative report on the total 20 . t..t of thifting that was acoosp3ished. 
Thay should be Included, hovex', with your Yruary Report. X p.ztiape 
could have given more assistance in	 tttn your report if the data

)isd been rnilsblc wkefl I visited yor Alpine ofZioe am !ebruazy 8, 
Therefore I n*t also retuzt herewith the engine]1 cow of your Month])' 
Report with aU	 t'eeeipts or dootfltary 	 rting the 
cost. incurred. Although they are in good order aM correct in 
t 2SO554It*	 b53	 not d tinit.]y all original invoioe* to 

the Ariex Mirdar Co. and besanee sass either h*Ve not been *f 
in ii* or 3ikmd.ee certified by you to be trtai copies (àr transcripts) 
cr *upported by aansellod bank cheeks, they osnnot. be approved in the 
present for*z 


21 p yroU slips (I suggest that rssrisez Mining Co. eerttf eacit as 
* tr* copr, or it would be easier to certify as a tr trascript, 


•	 the psyreli sheet an page 3 ef the supp3.esentary sheets. anctrtn, 
your cost voher which T bs]isve with the 21 payoU slips attached, 
as signed in pencil, wu1d suffice), nd	 . 


•	 Golden Cr'tist bread Caib ?art	 rc1)ot $ 21.92 
Cit r Drug Store .60 Alpine Butane Co. 
R,	 , Mstcalf* .	 64^ • 3i7.3O 
Stephenson Oil	 • 14.38 chUn.4rvin.Crtell 328.96 
Morrison & Co.	 • 1.18 1?ulober flros.. • • . 
Car Parts Depot	 .	 • 7.30 Zork 1dv.	 • 	 • y9. 


•	 El Paso	 iding	 • 	 • .'


	 . ; 19.75 Francis	 agzier Qo . . 22.96 
13.90 Narto Bros.	 • • 	 23.15 


Magnolia Petroleum ,	 . 101.72 •. Jim Francoiz 'gt. 163.00 
W. G,Pielder 238.$ $crz'iaon'a 38.09 
Xot	 Inn Machine 6ZIP.$ C. F. Rosa 10.00 
Brewster County i1otore • 	 691.50 Lzwvster 0*. otors • 65).37







I 
Tn opeg ot aestating you in pzcper]y subiiitting these docuientsr 


videnoes of coete incurred on the project, henceforth the toUowing i 
quoted fran a *e 3952 letter tr the Pield Finence Officer' to David 
Gsllaghez concerning a. report submitted t that te n another 1*flA 
projectz	 S 


*1 em returnn' the report under the reference coxtract, ovex'iig 
the per.od of April., May, end Juna 2952, for further i%oreation and 
corrections, 


Tie one, Z believe, takea th oake. It .., intended to z5*lpport 
the report with doeinentaty .std.ne., we failed to redeive it. I cannot 
find in fUe ny thet'uioe where ou hare 'waived the repiireiont aLt 
the cbotaentazy evidence; atd yet, yo,i bays aprwed the report sa 
Executive Officer. P tjeql3 all f the lnvoicee nre ccptes. fljer, 
se of theei are receipted in the original ubteb would *ke th ilrigit 
it we could be s're that the lnvnieee war. originally blUed Qct to .... 
In et instances, no one's name appears on the invoices or receipte. 
They coLd' V017 easily haVe been found aiywhere. 


I ca ntke nothing out of tJie itt of $816 for eup*ision. Who 
workàd a. supervisor; bow xuch did they wox* and bow were they paid? 
If .. is eterin the 'iaounts for hie3.t as ipeziier on the job, 
how 'will it be handled? Could' it be considered as * direct ehue to 
the projet? 'he cotrct ie Yezy specific under p a'pb 30 in that 
no itei of ereral overhead, wanagenont, etc. shall be included as prt 
of the contr'act." 


flepeted iere is a paragraph hat letter to you on Oece*er 29, 
192:	


'	
S 	 . 	


S 


	


"Attached to the original only will be one coiiplct oct of the 	 S 


docentary evidence of ench and every Project . expenditur. thzing the 
reporting period, tncludin a copy or tz*zcr'i$. of the psyroU, indt-
vidsal ti records, dLetrihtion stetecent, receipted biUs, eta., 
teat you certify. Th recuired oertitietio 'on each is. *eely. 
"Certified tr'ue copy (c,r traneorpt)" followed by your natre. 
Therefore that original copy of the report along with the c*plete certified deci*entary evidence and the fleid Ter' s approal of the 


in1g upec*s of the work, costs, and results, will aonst&ttzte 
the voucher upon which the Pield Finance Officer at Aia'jl1 wtU schedule reimbursing your company for the Govermtent'e ahrre'in the projeet expenditures md.r the tezs of the contr'aot.	 S 


Otherrts* i only oritici of your report is that you aeAti'a*! S and I observed that a great des]. of cla*n up and rehabt].ttatta work 
had been da on the "nine head frarie, hoiatin, shaft and underground



	


working pisces but only	 iii for eatsrisli was charged cut for

that work on page 2 of your suple*entary distribution iheete. I 


	


believ, that you intended to split the $675.01 i'ebsbilitat,ion caste 	 '


S







- 
54	 .5


. 


beeen'Cbniis&ing repatr (S) and mine rehabilitation (6c), Th*t a1nmutt 
would ezosed the estimated ccst of bni1din repairs alone in "Fxhibit f". 
The o,inet inttisl rehabtlittttn and re*ire spparentty htiid have 
been 69k.?6 on Forz*	 of the total authorized 	 in "Exhibit 
'iev builtnps ad içrove'ent (if rr?) $6.9B. I can ke thoá coz' 
rctione in apprtVing the report, pruvid.d you agree that that 1i the. 
proper lhor coat detrtbution to each. AU the labor, suparwa&on, 
and tachnic1 services &iou]4 be given under (2) in Yorm 1P3: and 
on1y aupplie, "tc. under (S) • ?e wiU ,wke those chanee in the 
co1iatns "For' Govern*ent Use On" whom you retuxn sU these enclosid J 
documents nd i*iedaiteiy oencl yon a cow of the proved ttls for 
use in ur Bóbrusz Report. 


•	 Although according to the inoioe3 you siiLnittod, a3. the in8urarics 
premiu werti paid for 1 yc:r n atv."ce, it ia rn r opThicwt that they can 
all be apprei in accordance with the ten*s a the cactaet. Upon tere.t-
nation or conpietion o1 the project o*, høtever, I believe that the 


• GOT0Th*eTIt should prorate the insurance costs tar the exact time that 
the work was in pr;res8 and d.d*t the balance tros Government partici 
patton pments due the Aaertaez Mining 0.. for the closing months of 
the project work. 


I hope thct your now mine to esan is uattactz and we wtU 
appxeci*te hearing fros you frequent2y aboirt progress on the project. 
With best wiee or a eu.ocesstul exploration and prsonal 	 nv1a 


iour very tru'y, 


Clinton . T1CX 
}4ining Engineer 


/jd 
Enes. 


cc	 ay . Jonas 
Operatiw' Cozntttee(2)







Mr. R. N. Pulliam, 
Amerimex Mining Co. 
P. 0. Box 626 
Alpine, Texas


.CO 


UNITED STATES

DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS ADMINISTRATION 


Joplin, Missouri 
February 11, 1953 


President Re: Docket No. DMEA-2202X 
Contract No. IdnEL68 
.Amerimex Mng. Co. (Mercury) 
Presidio County, Texas 


Dear Mr. Pulliam: 


By the terms of your exploration project contract with the Govern-
ment, the Government acquires an interest iü any property paid for or pur-
chased with funds contributed jointly by the Operator and the Government. 
Such property includes: all facilities, buildings, fixtures, equipment, or 
other items costing more than $50 each; materials and supplies considered in 
groups or categories (such as pipe, or explosives, or rails, or drill steel), 
if the original cost of the remaining categories of materials or supplies •x. 
ceed.ed $50; and equities in any installment-.purchase contract or rental-pur-
chase contract. 


It is your responsibility to make the best possible disposition of 
the property for the benefit of the Government. Every reasonable effort 
must be made to realize its full value. By the terms of your contract, if 
it is necessary to accomplish such disposition of property, you are required 
to dismantle it, sever it from the land, and remove it for the purposes of 
sale. Reasonable efforts to accomplish the sale might include: (1) adver-
tising in newspapers, periodicals, and posting notices in public places; 
(2) canvassing users or dealers in such property; and (3) negotiating with 
the original vendor for accepting the return, of the property. 


Should you wishto retain the property, or in effect sell it to 
yourself, you may dothis only after having first made every reasonable sf. 
fort to procure a price higher than you yourself are willing to pay. In the 
case of an incomple ted installment-purchase or rental-purchase agreement, 
the contract itself is the property to be disposed of. You are not authori-
zed to complete the purchase of the equipment covered by such incompleted. 
contracts for your own account without reference to the Government's interest. 
Consultation should be had with the Government's agents with respect to the 
disposition of equities in any installment-purchase or rental-purchas. con-
tracts.


In a proper case the Government will approve of and join in the 
sale of property for the joint account of the Operator and the Government. 
You are requested to advise this office in advance of the proposed disposi-
tion of any such property so that we may advise you if the Government will 
approve thereof.







_ I -.2.. 
Upon completion of the exploration project or any termination of 


the exploration project contract, your final report should include a detailed 
statemant of the disposition you have made of property. Proceeds from sales 
of property, or credit for its value if you are allowed to retain it for your 
own account, should be indicated in your final monthly report, on Form MF-l04 
by the insertion of. suitable credits in the "Monthly Total" column. 


The Government will withhold $rom your final voucher or vouchers 
such sums as it áeeme necessary to cover its equity in property, until you 
have rendered your final report and final account, and the final auditing 
and settlement of the contract has been made.. 


Very truly yours, 


W. P. Williams 
Acting Executive Officer, DMEA 
Field Team, Region VI







Doit No.	
a 


Commodity _______________ 


DP.ARTMENT OP THE I12ERIOR 


D'EISE MINERALS Exa'LORATION AI4INISTHATION 


STREGIC )1ND CRIIC&L MINSRALS PLORAT1ON PROGIUZ4 


TO: Chief, Finance Section 0 Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Mministration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract, 


Contract No, 1dm-B ____ 


Date of Contract or Amendment: 
*:."	 gee., 


Name d Addr;s of Operator: 


cL4 co., 
C. . [* 
ipiA eX* 


Amount o Government 
participation _____ $


(O,XX).OG 
Percent of Government 


participation _____ 
75 


Region:	 State: 


etca


J. L. 
/	 bf, ontrsct Ad 


4tt 3iteSo 
(Title) Date Delivered to Bureau of Mines, Washington.


5i458
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Coznmadity. 


DE?ARTMEOP.T.11'TERIOR 


DEFEN& 


TBTECLC... AIDCRLT1.CALJWEHALS..EXFLORATIQi. PROGRM 


Chief 9. ..'inanc.e..Section.. Budg.et..and . Financ.e....Branch 9.. Bureau. .01 Mines 


,P1eae.en.t.er....othaaaor.ds. oI..the..Defens.e.Mirierals.Explora.tion 
Ad4i1nis.tr&tioninder. thE...mtegic... and....Critical ..Minera.ls...Exp.loration 
Prpg,razn ..the..lo.11owing ,cntr.ac,t. or. aed.e,nLto....contract.0. 
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te...o.L. QQtxt x	 ±. 


NiaanLAddreas...o.f,.. Op.er.ato r: 


t e.ttot• 
.;. j. ç . 4A 


Amount....of...Government 
par..ticipat.ion ,	 $ 


Percent.. o....Goveriiment 
par.tic.tp&tLo . 


Region:.	 S,tate,.


3. L
On C.4 


i1ttt


(Title) 


.].te. Del vereiL.tp. .. . Bu.eaoi.Mine.s^.Wazhington. 	 l3O8
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DOCKET N4XX DMJ22Q2X 
9) 


(Rev sed Feb. 1952)


- COMMODITY. 


DEC1952 
UNITED STATES OF AMERICA Government 's copy 


DEPARTMENT OF THE INTERIOR Ii..E 468 
DEFENSE MINERALS EXPLORATION ADMINISTRATION . 


EXPLORATION PROJECT CONTRACT'


IT IS AGREED this---------18th day of ,Decnbar ------------------, 195, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and2---------------------Ameiiuexininotupany,aoxprat1ofl____________________________________________________ 


------------------------OBox26________________________________________________________________________________________________________________ 


----------------------A1p-inaTexas 


hereinafter called the "Operator," as follows: - 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1-entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Opera.tor's property iights.–With respect to that certain land situated in the State of----- -'2ca 


------------------------------, County of ---------?-----P--------------------------------------, described as follows: .TWe13te.(1a)____ 
StQ	 Ml	 LAwrd----each	 --- -ix	 )

of the awards being numbered M29843 to M2981 , inclusive,out of survey 106, 
Block 311.1, T C. Ry Co and the other six (6J awards 'being numbered M298249 
toJ985LI. 1 nc1usive out---of Survey 108,----Block---Q5 	 T:c°_________________ 


the Operator represents and undertakes: 


(a)
--------


andthattioLguaranteesareattache ----------------------------------------------------------------


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—Th.e Operator, within	 30 ------------ days from the date of this contract shall commence 
work on a project of exploration for ' 	 ---------------------------------------------------------------------


--------------------------------------------------------------------------------------------------------------------------
in or upon the -described land ; and shall bring the project to completion within a period of 6montlas from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent eon,tracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 	 - 


(c) Government may inspect..—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 


. exceeded to the extent that the Government may from time to time approve for the most econonic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as--' 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) indepen4ent contracts.—Payinent to iiidependent coractors under independent contracts iisted in Exhibit A." 
The estimated cost of any work to be performed under an indejendent contract is or shall be included in the estimate of 
eo*s in Exhibit "A" in terms1 of the estiinted numbrs of uni$ of work to be performed, Lhe tsthnatcd ainouri w paid 
per unit, and the estimated total amount to be paid to the indeendent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amouiit. 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consultats.—Labor, supervision and technical services (including engineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is o rnèd and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the -case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related titl allow-
able depreciation, are allowable maximums. 


(5) - Rehabilitation an4 repai'rs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable:operating equipment, now owned by the Operator and. to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of èach,a schedule of 
which is included in the estimate of costs in Exhibit ".A." • All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintnance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes.	 .	 -. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within th limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as my be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and voud1iers. 


If sufficient space is iot provided in anyçblank, use an extra.sheet of paper and ,efer to it in the blank.	 S 
2 State nane. address, and nature of organization if any. 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 
Name of mineral or minerals. 	 -	 -	 16-66328-2


/ 
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(b) The Government's payment all cases will be based on actua', necessa sts (including contract iit prices) 
incurred not in excess of any "allowab maximum," and not in excess of the fixed perce .ge of the total aggregate estimateost. 
Cots will be considered to be incurred only as they are or become due and payable. 	 :	 .	 • 


(c) No items of' general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 


ARTICLE 7. Reports, accounts, audits.—(a) P'rog'ress reports. The Operators shall provide the Government with monthly 
reports of work.performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with •an adequate geological and engineering report,. -in- quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exp1or.tion work.	 • 	 S .	


? 


() 


Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or -completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment • of any ' vouchers depending upon insufficient or 
incomplete reports. 	 . 


(d) Accounts and ctudits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.—(a) The Government will pay------------Z5-------------percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of 	 ------ , which is ---------'i ----- per-
cent ? -------, the agreed, estimated total cost of the project.in which the Government will participate; 
Pi-ovided, that until the Operator's final report and final açcçuning have been rendçred to the G.overnment, and any final audit-
ingi required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher.or vouchers such sums as i? seeCfit nót.in excess of ten (10) percent ofthemaximum total which 
the Government might have been called upon to pay utider the terms- of the contract. . 


(b) The Government may make any payment or paymen.tá direct to independent contràtors affd to sup1ièrs, for the account 
of the Operator; rather than to the Operator. 	 • '	 .	 . .	 ,	 . .	 . 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so -certify in -writing to -the Operator.. The certifica-
tion shall describe broadly or indicate the nature of the discovery or developrnent. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject. to a percentage royaltywhich the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the .net concentrator returns, or other net amounts realized . from the sale 
or other disposition of any such • production, in whatever form disposed of, including ore, concentrates, or metal, tnti1 the total 
amount contributed by the Government, without interest, is fullyrepaid, or said 10 years have elapsed whichever occurs:first, 
as follows: 


(1) One and one-half (1) percent of any such net amounts notin excess of eight dollars ($8.00) per ton. 
. ( 2 ) One and one-half ( 1 % ) percent of any such net amounts, plus one-half ( ½ ) percent of such net amounts for each 
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance : The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1½) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31/2 ) percent.) 
( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realizd from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administ:ration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of prope'rty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
thi imtract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract; (b) if the Operator, in the opinion of the Gvernment, fails to piosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, oper. ttions up to the time f the notice have not indicated the probability of 
making any worth while discovery and rn the opinion of thGovernmnt furtheit operations a'e not justified. Upon the(comple-
tiori of the project or any termination of the contract the O'perator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money;and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added pro'visions. -------------------------------------------------------------------------------------------------------------


Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 


AMER IMEX MINING COMPANY 	 .	 B


	


y --A-	 1.'tQ-r--
Minerals Exploration 


By	 Pres±ã.ent	 Administration 


I,	 L. M. PU11I8II1	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 R. N. Pulliam	 ,who signed 
this contract on behalf of the Operator, was then 	 President	 of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 S 


LII----
L. M. Pulliam, Secretary 
AMERIMEX MINING COMPANY 







GUARANTY 


In consideration of the waiver by the United States 
of America of the requirement ofthe Owner t s Consent to Lien, 
as set forth in. paragraph 2(b) of the attached Exploration 
Project Contract, the undersigned hereby guarantees the pay 
ment to the U*ited States of America of royalties, as specified 
in said Contract and any amendment thereof, upon any and all 
ore discovered or developed as a result of said Contract and 
any amendment thereof, which is mined within 10 years from the 
date of said Contract, whether or not the undersigned has any 
interest in. the property, covered by the said Contract, r any 
part in. the mining operations at the time said ore is mined. 
If for any reason the net smelter returns or other net amounts, 
from operations that would be subject, under said Contract and 
any amendment thereof, to such payments to the United States 
of America, are not available as a means of measuring the 
amount of such payment, then the undersigned agrees and under.-
takes to make such payment according to the best estimates of 
the amount that can reasonably be made, and in the event of 
dispute as to such estimate, the undersigned agrees that the 
determination thereof by either the Administrator of Defense 
Ninerals Exploration Administration, or his designee, shal1 be 
final and binding upon the undersigned. 


Dated Debember	 . 192.


N.J. CR1LEY TAR PR0DUCS CO. 


By; 


L7	


/GA7Q) 
President. 


I, William J. Jennings, certify that I sin the Secretary 
of the coiporation named as Guarantor hrein; that Nan Lewis who 
signed this guaranty, was then President of said corporation; 
that said guaranty was duly signed for and in behalf of said 
corporation by authority of its governing body, and is within 
the scope of its corporate powers.
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GUARANT..Y 


In consideration of the waiver by the United 
States of America of the requirement of the Owner's 
Consent to Lien, as set forth in paragraph 2(b) of the 
attached Exploration Project Contract, the undersigned 
hereby guarantees the payment to the United States of 
America of royalties, as specified in said Contract 
and any amendment thereof, upon any and all ore dis-
covered or developed as a result of said contract and 
any amendment thereof, which is mined within 10 years 
from the date of said Contract, whether or not the 
undersigned has any Interest in the property, covered 
by the said Contract, or any part In the mining opera-
tions at the time said ore Is mined. If for any 
reason the net smelter returns or other net amounts, 
from operations that would be subject, under said Con-
tract and any amendment thereof, to such payments to 
the United States of America, are not available as a 
means of measuring the amount of such payment, then 
the undersigned agrees and undertakes to make such 
payment according to the best estimates of the amount 
that can reasonably be made, and in the event of dis-
pute as to such estimate, the undersigned agrees that 
the determination thereof by either the Administrator 
of Defense Minerals Exploration Administration, or 
his designee, shall be final and binding upon the 
undersigned. 


Dated	 1952. 


E4r 
H. N. Pulliam 


L. M. Pulliam
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EXPLORATION PROJECT CONTRACT 
(Docket DNA.-2202X, Nercuxy) 


Amerimex Mining Company 


Buena Suerte (Fresno Nine), Terlingua District 
Presidio County, Texas 


EXHIBIT "A" 


Description of the work to be performed in the 6 month period. 


Exploration work for mercury ore deposits in some areas adjacent 
to the old underground workings of the Fresno mine, is to be performed 
in six places, designated as Projects #1, 3, 6, 7, 8, and 12 on the map 
which is attached as a part of this contract. Besides all the essential 
general preparations, the designated portions &Uthe proposed exploration 
ork n ach of the six projects, are pecifica1ly authorized by this ex-


ploration contract. In addition, provisions are made for completion of 
the estimated aflow-able maximum exploration work which may be necessary 
on each of the projects, wherever justifiable, and whenever prior written 
approval of detailed work specifications are obtained from the DNEA Field 
Team, agent for the Government. 


The designated exploratory mine openings to be driven, except when 
otherw-ise specified, may consist of drifts, crosscuts, inclines, raises, 
and winzes at the option of the Operator, except that their size is not 
to exceed 5x7 feet in cross section. The specified exploratory holes 


to be diaiñd drillè	 thà±i's.tandard size bit to be selected by 
the Operator. The surface bulldozer trenches may be excavated to dimen-
sions deemed practical by the Operator but the surface prospect shafts, 
adits, or pits which may be excavated therefrom; are also to be limited 
to Sx7 feet in cross section. 


Details of the specifically authorized explorations on each of the 
projects, and the estimated allowable maximum additional work which may 
be justified on projects #6, 7, 8, and 12, are described separately as 
follows: 


Project #1: -- The driving of the allowable maci12OQfetof 
underground exploratory mine openings £ specifically authorized, but wil]. 
'start rith the driving of an estimated SO-foot, N6O°i'T-striking extension 
of the designated existing 3S-foot level drift, to intersect the projected-
westerlystriking fault zone. The Operator may then direct therefrom, the 
allowable balance of lO feet of justifiable exploratory mine openings to 
further investigate any significant exposed trends of mercury mineralization,
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o roje	 s permitted by this contract. 


Project #3: - The driving of the aflab1e maximum pf?1O feet 
of underground exploratory mine openings is specifically authorized, but 
wifl tartwiththe driving of an estimated 130.-foot, S80°E-striking 
extension of the designated existing 60-foot level drift to cut the 
reported mineralied location of old churn drill hole No. 8. The 
Operator may then direct therefrani, the allowable balance of 80 feet 
of justifiable exploratory mine openings to further investigate any 
significant exposed trends of mercury mineralization. 


No additional work on Project #3 is permitted by this contract. 


Project #6: - The operator is specifically authorized to direct 
the driving of 2Li.0 feet of justifiable underground exploratory mine 
openings from the face of the designated existing 100-foot level drift, 
to investigate an indicated association of mercury mineralization with 
the projected circulinear collapse-breccia area. 


Tenan adcUt4onal	 owableja1ance ofl3Q feet of exploratory

mine openings may be driven therefrom and upto 500 feet of holes may 
be diamond drilled wherever justified, nd wienever prior written ap-


ova1 of the detailed wark specifications is obtained frcra the Field 
Team.


Project #7: -- Diampnd drilling of an estimated 130-foot, north-
erlyf striking, horiaontal hole, is specific afly authorized from the 
face of the designated existing 100 .-foot level crosscut, to intersect 
the projected fault zone. 


Then an. acditiona1 allowable balance of 370 feet of holes may be 
diamond drilled and 230 feet of exploratory mine openings may be driven 
frani that designated exiting crosscut wherever justified, and whenever 
pr written approval of the detailed work specifications is obtained 
from the Field Team. 


Project #8: -- Diamond drilling of an estimated 100-foot, easterly). 
striking, horizontal11e is specifically authorized from the face of 
the designated existing 100-foot level crosscut, to intersect the pro-
jected breccia-filled fault zone. 


Then an additional allowable balance of L1oo feet of holes may be 
di.aioid drilled and 150 feet of exploratory mine openings may be driven 
frojrm that designated existing crosscut wherever justified, and whenever 
prior wxtten approval of the detailed work specifications is obtiined 
from the Field Team.







Project #12: - Bulldozer trenching of surface outcrops of favorable 
structural and minerat dro.tions,'is specifically authorized in locations 
to be designated by the Operator, but altogether not to exceed the amount 
of work which can be completed by one bulldozer and operator in 7 eight-


ay 


Then, addition, surface prospect shafts, adits, or pits may be ex-
cavated, aggregating an allowable maximum of 288 linear feet, to be 
located wherever justifiable on any significant trends of mercury mineral-
ization exposed during the preliminary bulldozer trenching, and whenever 
prior written approval of the detailed work specifications is obtained 
from the Field Team.


Recapitulation
Projects	 Total 


l #3 W#7 #8#I2	 6 
Preliminary work specifically 
authorized:' 


Underground exploratory openings(feet)..200 210 2L1.0 - 	 -	 -	 650 
Underground diamond drilling(feet)...... -	 -	 - 130 100 -	 230 
Surface bulldozer trenching(hours)...... - 	 -	 -	 -	 -	 56	 56 


Proposed work yet to be justified by 
the preliminary explorations : 


Underground exploratory openings(feet), -	 - 130 230 150 -	 510 
Underground diamond drilling(feet)...... -	 - 50 370 Li.00 - 1,270 
Surface prospect shafts,etc.(feet) 	 -	 -	 -	 -	 - 288	 288 


Estimated allowable maximum work which may 
be performed: 


Underground exploratory mine openings to be driven ...................l,160 feet 
Underground exploratory holes to be diamond drilled...................1,500 " 
Surface bulldozing of exploratory trenches ...........................	 56 hours 
Surface prospect shafts, adits or pits to be excavated................. 288 feet 


.
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Estimated costs of the explorations: 


(1) Independent contracts: -- none specified. 


(2) Labor, supervision, and technical services: 
Estimated labor schedule (some men to be used on 
constructions, installations, repairs and re-
habilitation work at the start): 


1 diamond driller, 60 days © $16.. ..........$ 960 
1 diamond drill helper, 60 days @ $l2....... 	 720 
li.miners,l2odays'©'$l2.................... S,760 
1 hoistanan-carpenter, 120 days © $l2........ l,L110 
9 muckers, helper, etc., 120 days © $10..... 10,800 
lcook, 180 days©$l2...................... 2,160 
2 truck drivers, lSO days © 112... . .. . .. . . . ._,6o0 


A	 Total labor..........................$25,W40 


Supervision: 
1 superintendent, 6 mos. © $600..... . .. .. . . .$ 3,600 
1 general foreman 6 mos. © L1.00............. 2, ii00 
1 master mechanic, 6 mos.© Li50............. 2,700 
1 timekeeper-stock clerk, 6 mos. © $200.....1,200 


Total supervision.. .........................$ 9,900,,," 
Technical services: 


Geologic and engineering consultation and 
mapping, @$l00 per day estimated to average 
2 dapper mo, for 6 months.....................$ 1,200 


Tcital technical services...................$ 1,200 


(See accounting, analytical work, sustenance, corrmrimications, travel, 
etc., under (8) Niscel. for additional estimated costs of technical 
services) 


(3)	 Operating materials and supplies: 
Powder and other blasting supplies ........ .$ 3,Li.00 
Air and water hoses, steel, bits and other 


....................drillingsupplies. ..... 1,900 
Nine rail, air and water pipe and fittings.. 1,200 


- Shovels, small tools, and miscellaneous 
items..................................•., 900 


E Ventilation tubing and accessories.......... i6o 
Timber...................................... SS0 
Diamond drilling accessories and core boxes. 21i.0 


diamond-set drill bits © $100............. 00 
5 diamond-set reaming shells @ $120......... 600 


J Electrical wire, fixtures, 	 etc	 ............ 330 
K Kitchen and carr	 utensils, etc......... 300 
L Fuel,lubricants, etc...... .. 3,150 


Total materials ad supplies.............$13,230
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(Li.)	 Operating equipment 


A, (a) Equipment owned by Operator: -- none) 


(b)Equipment to be rented: 
1 bulldozer, 72 hrs. ®	 l2.50......... 900 


(includes 56 hrs • on exploratoxy trenching 
and 16 hrs. on road and trail repairs and 
excavation for constructions). - 


/. 
1 315 c.f.m. compressor, cmos. © 2,Ol0 


-3 1 power plant, 125 KVA, 6 inos. @$Lj00 2,L00 
1	 "	 ,	 30 KVA, 6 mos.	 $120........ 720 


g 1 hoist, cage, and accessor, 6 mos. ©250 l,500, 
1 air tugger, 6 mos. © 	 35...... 210 


7 1 diamond drill and accessorie s, 3 mos .@$lOO 300 
c ljeep,6mos.@30............... ..... 180" 


Totalequiprnent rent....... .....8,220 


, (c5 Eqilipinént to 'be purchased: 
j..	 / 1 heavy jackhammer........... ................. 365) 


1 drifter........••••.••,••..• ...• ............ 750' 
column, arm, cradle, and other drill 
accessories. . •••• . . . . .. 	 .................. . 250 


j . 1 double-drum slusher, scraper, cable, and 
acessories. . • .. . •	 ....................... .. 1,500 / 


e/ lventilation fan and motor..... 150 
ç ldiamonddrLlll0-foab corebarrel 90 
, 1 diamond drill	 5-foot core barrel........... 60 


1 duplex high-pressure water pump. . ......... 200 
ltruck(2 .-toncap.) 3,175-' 


( 1 pickup (1/2 ton cap.)................ 1,975 
3 steel water supp]y tanks © $250............ 750'. 


// 1 centrifugal water pump and engine 200 
......................... lbutane cook.stave. 150' 


ibutane refrigerator.................. ...... 350 
1 refrigerated food s torae óabinet ........... L,00v 


2 Miscellaneous items of equipment	 çhmbe 
prior written 


prova1by the Field Team.............•.....• 335 
Total equipment to be prchased........410,70O







S
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(5) Rehabilitation and repairs: 
Repair buildings...................,..,.3 550 


Total rehabilitation and repairs., .• SO •	 • •	 550,. 7 


(6) New buildings, improvements and ins taflations: 
Construction materiath for foundations 


A . and a building, or buildings, to set and 
house the power, compressor and hoisting 
plants, set water tanks,	 . . . . . ,. . 2,0O 


)3, Rehabilitation of mine headfraane, shaft 
and underground workings. . ..... ... . . . .._5h5 


Total..,..............,..,.3,].45 


(7) Miscellaneous 
Repairs and maintenance of trucks and 
other newly purchased equipment.......	 550 


1 Public Liability, Property Damage, Fire 
and Theft Insurance on trucks, 6 mos, 
tI ,,.,.•••,••.. .•.,.,•...••••• 


C8 1eight on equipment, materials and 
supplies. . ....... ..... . .•.. 	 . .. ..,	 800



Workmen's Compensation InsUrance (7.4 
percentofpayroil)......,,......,.... 2,635 


. Social SeOurity Taxes (1.5 percent of 
payroll),..,.....,.,. . . .. . ..... . ...... 	 535 


F Taxes Unemployment Insurance (3% of 
payroll).....,..,.........,....,,,.,.. 1,070 


Miscellaneous Technical Services and xpenses: 
Sustenance, con unicatiôns, travel and 
transportation.,,......,....,,,,..,,,, 	 750 


Accounting and preparation of cost re-
ports, 6mos.@)l00....,...,,..,,.,,. 	 600



Analyses of 150 merôuryore samples @ 
c)	 .,. ... . . ...... . . ........ .......___________ 


Totalmiscellaneous items.......,........., 7,615 


(8) Contingencies: -- none 


Total estimated project costs.. . . . ... . .. . . .80,000 


Government Participation 75%.............%0,000 
The requirements and related estirnated costs for supervision 


and technif±'iices and foi new buildings, improvements and ins tal-L?' are allowable maximpms0


0
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i!I' IWENTUPJ, 'ade and ntered Into This 2th Day of &t*guat 


;. u. 1I51 by and. between 1. G. I3ld goe and E1i,abeth Rledsoe of ?ig 
Vend 4tional lark, 13r'ewater County, Texaø, here1natter (whether one 


or more referred to as Lessor, and erimex "tnin onpany, a Texas 


Corporation whose principal place of business is 1pine, rew.ster 


County, Texas, hereinafter referred to n g Lessee. 
tVITNhH: 1 That in consideration of the covenants and 	 I 


agreements heretniftex' get out, to be kept and pert onned by eee, 


Lessor does hereby lease unto ;:easee for prospecting and. mtnin for 


ten yearn from date hereof, the following described mtninr olatris 


(ror the purpose hereof eonsiered as one parcel) to-wit: 


11 those certain twelve (12) :3tate of Texas Petallic Mineral 


wards, each oontaintni 20.66 acres, six (6) awards being numbers 


2984 . P 29348, both numbers inclusive, out of survey 106, Block 


341, P. C. Ty. Co., and six (6) awan being numbers 29R4fl - 


PU354, both numbers inclusive, out of Survey 10R, iook C5, !. , & 


T.E. hy. Co.. said surveys being in ireaidto County, State of Texas. 


2. The Lessor hereby gives and grants to Lessee, for said 


term, the exclusive right and license to prospect aM mine said claims 


under the laws of the State of i'eXas, rttcles 88 to b4O, inclusive, 
Bevised Statutes of ]$26, and subsequent amendments thereto. 


5. IN CON$ID!RA?ION W}tERECF, Lessee a reea to pay unto te9aor 


a cash rental of One Hundred DoUara (100.00) per month, payable on 
or before the 10th day of each nonth, or a certain royalty, herein-
after stipulated, whichever is greater, during each month of the life 
of this lease; and it said payment is royalty money, it shall be 


accompanied with a statement abowin the wount and kinds of ore o1d, 
tr whoa sold,	 Mc	 fnr are; nd i ayient 
royc1tj in kind in flasks tt skafl b. valued as per the average of 
the Ne York and san Francisco market quotations on the value of quick-


silver of the week in whioh delivery was made. Lessee shall pay 
Lessor royalty on all metals produced from said mining claims on the 


-owing basis: 


a. All iuickailver taken from said premises shall be	 4 
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extracted from the ore on a&id premises and an overriding royalty of 
five per o•nt (5) of the gross production shall be paid by Lessee 
to Lessor, which royalty shall, be put in flasks and delivered to the 


Lessor at the nearest or most convenient rai1w53' station to said 
mining olalas, .xoept that it shall be the privtl.ge Of the Lessor 
to authorize the Lessee in writing to make settlement by paying unto 
Lasor five per cent (5%) of the gross value of the production. 


b. A royalty of five per cent (5) of all monies receIved, 


for any and all other minerals mined and sold from said claims shall 


be paid by Lessee to' Lessor. 
c Afl rentals or royalties due Lessor shall be paid by 


ebaok aad• to Lessore or ttietr authorized agent and mailed to such 
address as may be supplied by L.øsor inisriting to Lessee. 


d. A copy of all royalty settlements made to the Comats-
stoner of the General Land Off Ice of the State of Txas shall be fur-
n1tahed to Lessor by Lessee. 


4. The Lessee will keep a correct account of mineral i mined, 


th. kind and weight thereof, to whom sold and the price received there. 


for, which books shall be open to the inspection of the Lessor at all 


reasonable times. 
5. The Lessee shall mine øaid claims In good, thorough and 


workiaanl Ike manner; the same as is usually conduot.d in said locality, 
and comply with all State and Federal Laws pertaining to mining. 


6. Lessor shall have the right to enter' upon said olaIias for 
inspection and examination, not tmneo.asarily Interfering with the 
prospecting and mining operations. 


'?. At the expiration of the trm'heretnbef ore fixed, this 
lease shall continue In force and effect for so long thereafter an 
the Lessee haU entire 'CCi pa a	 ilui' ozi rental or roy.lty Ete 


in the sum of One Hundred Dollars (lOO.oO) per month. 


B. The Lessee shall have the right to aaatgn this lease. 
9. In case of failure of Leasee to keep and perform the tera 


of thisase, Lessor may gIv. thirty days written notice of the 
violation complained of and if saoh violation or default in not 
removed within aatd period, saId leaàe shall thereupon terminate nt
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Mining Isase 


the option of the LeeBo. 


10. Iessøe may at any time, it ha desires to do so, pay all 


• royalties or rentals then due, surrender and tsrmtnats this lease by 


gtttitg	 4y$ written notice and thereupon 1* shall be relieved 


from all obligations hereunder with a like effect as if Thu lease 


ha4 not been made. 


11. The terms and conditions of this 1eas sball be. bindtr 


upon and inure to the beneft of the hairs, legal : repi'*sentat ivea, and 


of th. assigns of the parties hereto. 


12. The Leaae* agreeE to part orm the annual assessment work, 


asks the required reports and affAavits, and pay the annual rental 


fees to the Commissioner of the General Land Otfio of the State of 


Texas as required by 8tat. La. for maintaining a valid title to said 


mining claims in the name of the Lessor; and a copy of such returns 


made and the receipts for the payments made shall be given to Lessor 


at the proper time. 	 • 


]. Lessee agrees to pay all taxes assessed against the leased 


premises, whether so assessed by National, State, County or other 


political subdivision. In event Lessee shall tail to pay such taxes 


or other local obligations when due, the Lessor may pay the same, and 
the amount thereof so paid sh*11 iaedLatly become a lien upon the 


tntex'ets of the Lessee in the property, but in case Lessor doea not 


desire to make such payments, he may deolare a forfeiture of the 


entire lease as is herein provided. 	 .	 P 
14. So long as this lease is in force, the Lessee shall have 


an equal right, an equal right only, with all parties who now have, 
or with all parties who may at some future date haie, a permit from 
Lessor to secure water for mining purposes only from 3u'vey 10?, 


3loo. 34I, T. C. Ry. C. an1 urvey 112, }1oo} G-5, 4. !C. & T. I. 


}y. Co., said surveys being in Presidio County, State of Texas. 


15. In consideration of the foregoing lease, and the well and 
faithful keeping of the covenants thereof, the Leäsee shall have the 


right to purohaaesaid twelve (12),state of Texas etallic Mineral 
Awards together with all improvements and atnu1ar rights and appur-


tenances thereto in anywise belonging to the Lessor, for the sum of 


•	 •
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J'inl.rig Lease 


Seventy-Five Thousand I)011ara ('?b,OOO.00) to be paid out of royal-


ties or rentals as previously described herein, or by cash, or by 


both, at any time wtt)in ten (10) years of the date hereof. 


IN WITNES3 W1EREO?, the parties hereto have duly executed 


this indenture the day and year first above written. 


-.-	 r3ledo_(si,dL i. i .. !iedaoe 


Elizabeth Bledeoe (signed) 
htzãth Bledio. 


ea1
LES SO1. 


AMEflI!4EX MINING CO'cPANY 
ATT9'I':	 LESSEE 


L. M. i'ulltam (4pnedJ 
L. L ?ulliaci 
3ecretary


By K, N. Pti11ta(siied 
LN. ?ulIiam, ?esient 


TflE TTh OF TEXAS 
COUNTY OF FJflEWSTER Q 


BEFORE ME, the undersigned authority, on this day personally 
appeared E. G. Bledaoe and his wife, Elizabeth Bledao*, known to me 
to be the persona whose names are subsoribect to the foregoing tnstru-
inent, and acknowledged to inc that they executed *aae f or the purposes 
and consideration therein eqressed. 


GIVEN UND MY HAN!) AND SEAL OF OFFICE, this the 26th day of 
ugust A. D. 1961.


-	 G. B. Crawford ( i 


My Commission Expires 	
a, fliwsEer county, Texiá 


___,lune løt 1953 


ThE 3TAPE OF TEXAS 0 
COUNTY OF BREW3T Q 


BEJ'ORFJ ME, the undersigned authority, on this day perionally 
appeared Fl. N. Pufliam known to me to be the person whose name is 
subscribed to the foregoing instrument, and known to isa to be the 
President of Amenimex Xtntng Company, and acknowledged to me that 
he executed the same for the purpc'set and consideration therein 
expressed in the oapotty therein stated. 


&IV UNDEU MY HAND AND SEAL OF OFFICE this the 26th day of 
Auat A. I). 1961.


0.3 Crawford (sjed) 
My Commission Expires 


June 4 


/


	 .14s.
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F STATE OF T EX / 

COUNTY OF BPEWSTER Q 


1'O1 ME, the undersigned authority, on this day personally 
appeared L. M. Pulliwn, known to me to be the person whose name is 
subscribed to the foregoing instrument, and known to me. to be the 
Secretary of A!nertmex Mining Company, and aoknowedged to me that she 
executed the same for the purposes and consideration therein expressed 
in the oapacity therein stated. 


GIVEN UNDET fY HAND AD AL OF OFFIC this the 25th day of 
August . 1). 195L. 


Ly Commission Expires 
June lAt]3


G, B. Craw ord (tgned) 
ry .Ptb]i, 1r'ewater (ouny, Th*ii 


tHE STAr:E OF TEXAS 1 
O1JNvTY OP PREIOIO J	 T, 3. H. FORTNER, County Clerk, 


Ped County Texas do berehy certtfy that the witbtrt is a 


- trect	
Mthth&LLease--------- -


ppea f r€CC ri in my omee in tbe--


of PesidiO utY 
WITNESS rr aand td ai of office this ths" 


---------AD. 19 J. H. Fortrler 
Cinntv C1Prk Presidio Crnrnt TP
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I 
UNI"D STATES



DEPARTMEr/OF THE INTERIOR 
DEFENSE MINERAlXPLORATION ADMINISTRATION 


in, !41850U2'i 
r/éinber 18, 19S3


/
C
0. 


Y 


I 
Operating Comittee 
Defense TTinerals Ecp1or 
Administration 
Interior Building 
Washington 2S, D. C. 


Gentlemen:


Re: IEEA..2202X Idrn.EJ68 
P4merIzriex Nining Co., 
Presidio Cinty, Tex. 
Mercury - 


Enclosed herewi. are the original and two copies with ac 
ccipanying maps, of posed Amendment No. 3 to the boie,nced 
Contract. 


The draft f oposed Amendment No. 3 has been prepared by the 
Operator and prova for 9S,000.00 in exploration expenditures in 
addition to ti	 unt of 8O,000.O0 now authorized by Contract 
Idinai.El68. The p1oposed amendment outlineR eip1oratori work and 
attendant costs je Operator requests be added to the present 
prOject. 


After cos/deration of the proposed contract amendment the 
Field Team rccç1iends that no increase in contract amount be 
authorized at t.bis time for the following masons: 


1) DLcovery of are so far in the nroject has been 
unirescive, if not negligftle; and the new. work, 
as outlined, would not have the direct effect of 
sa1vging, or protecting, the existing investment 
in the project. 


2) Past performance has not shown operations to be 
completely efficient from either a mining or 
exploration standpoint. 


3) The existing project has been recessed since 	 t 


• August 19, l93 due to financial difficulties 
• within the Amerimex Corparation. Inquiry of 


the Operator indicates that pmsent]y authorized 
]A work will not be finished by December 18, 19S3.. 
expiration date of Contract Idxm..EI68. Efforts on 
the part of the Operator to attract new capital to 
the venture have so far been to no afail. 


Very sincerely yours, 


. P • Williams 
Executive Officer. 


:jd .	 .	 Th'EA, RegLon VI
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ANENDM3NT 


:	 'Deductions	 (Cost of ODerations from Mcuh ofMne) 


:	 Hauling	 (	 i 65	 tn I


083 ,	 G24 


Srie1tixg & Refinirg 
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Butane 1,571 22 
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Insuace 


orkme&E Compensation
4


24O43 
a1ar1cs	 i 4 


5,e6O0 
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ShIpped invoice No	 of Unit	 Ttai 


____ BY	 NO Date ______ Piioe	 rice 


Brad	 Pcg, ic. Alamo Motor 
Ti1si, 0k1homa Llies 50 $-15& 2 $ 270 00	 $ 540 00 


Beruda	 Page, Inc A10 Motor 
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ftada S Page, Inc Southern Pacific 
Corpus clirini, 36 5-26 265 00	 530 Ot) 


10 $2,69000 
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T V14 JA MERCIJfiY CoRPCRATIcI Re, uø*oI Avrds 2943 to'29854 


rtc 1	 texas Sec. 1O8,Bk1	 LK.&r.g, 
Quarter Ended Jiie 3O	 1956 Ry. Co., Predio CUflty 


ANALY1S ot' DEDUcTIONS .
1-


flu1ing -.
I	 .	 a 


Driver 4250 ; 
Sttfce Trauwe	 Lodg t9()9 


Tot1 Wages $	 2(0 50 


Tck Expetso 
DepreciatzQn $	 13 90 
Munteimnce 
Fse1 
License 
InL;urnce r 


T4tw1 Tzck Expe&é 66 O 


Tota1 Hu1ng expense 276.86 


Furnactzg 
Supervzstoa ,	 ç 
1ster Mchinic 75 QO 
Labor _464 94 


Tet1 Vaes 682 88 


Pyro1l Taxes (SS & Unenip ) 	 % 46 16 
Instrnce	 Workmer's Compenat1on


8190 
Rental of Furnace & Accessories so oo 
Repairs to ?Iint & SuppI1e 31 71 
8utne	 , 74G$3 


Total Furndc1'g 1.43I 4i 


nrketing hxpense 
Mket Reports lQOO 
Telephone & Tiegrapb 6 as 
Flosks 'IOO 
FreIght 
0ther


Total Marketing _________ 


Tot1 Deductions 1.739 32 


c
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J	 I 
A	


V 


AT1 Us" T(A	 4	 ae	 Mr4 %4 to 29854 
sec. 100. STh. 5, .44LC1 


J	
currn tw nuEza	 C. Prhie 


:	
mr O1!	 JflJ aND SALVES	 Qua8e' 44 


43 F1	 (5ee Mebd)	 '.	 $11U.00 


4	
1 


.'	
j	 2 


5 


CosV of Operion fria OÜtb d Mt 


u1ii	 $ O3.36 
)	


2!zacia	 59O410M 


ketL	 -	 $95,'3 


Less Proratti for One Day spønt 
urta4iuØ Sec. 5	 ffo



test1ii purpoea 


A'd' Ptcbe	 Kr€ty 224/4 pouid 


1óid Duettfns 


NT VUI	 4,OO53 


1WYAL7t DU S?AT 64/4% 
.	 :-	 .	 .	 .:	 .,	 ..4	 /.	 .., 


The poauetAoi adc	 '%e ede3	 tbo	 19O 
dcve t'e the fraLii	 ceui of approteiLy 4(,J1 tot 


	


$n*d	 te 6Ph d&y Z O4er, 19% 


TFL1NGIA MU1ttY c?T.W! 


x. a	 to 


AbscLbud d wor to b.te	 tdc 4th day f October A. I9ó 


•	 .	 -c-----	 --	 .	 • - 
otar7 Pib1ic 1 and fo• 
rewste County, Te







:	 '	 ..	 . . . .	 . 


T1L1U*	 CQLWOf2AION tge'aI Awsrds Z4	 to	 94 


MØ,
t $e. 108 0 3tk. 


Qurtc	 de4 9/30/56 a. so.. *s$4io Couaty 


STV	 ;no 


I


i4pe4 1rnioka No. øf dt 


iLt --p Lt9_JI ___ 
udn	 Pae0	


L 


ttL&5, s 40 8/2/56 


& Page, A1emt	 tgtO? 
Ok1ak4 Us 1 /6/5 ;451oo •T7LQO 


ari4a e. A1io	 oor
6 8/8fô 2 510 00 


ared41 &	 1. 
ew 01es 0 L.


AhmO totcft
63 /40/i6 10 57OOO L5TO.O 


& Paje, Zie. e1ithen tcWc 
OTpfl6	 hr*iti. Teze aspon Co. 64 /2/ 55.QO 10.O3 


?*je, Iitc. 
Cop	 Chdth T.


Souths%	 cflle 
Tsport Co 65 8/31/56 8.00 765.00 - 


1uduatri1 Iisteat Co.	 te	 c.Ute 
trsp8 Co. '66 9/(/ 0 2$'. 00 


S*1ti'	 upiZy Co	 PL 
1	 'ea Tort Co. 67 )/13/6 2 4.00 


tara4	 & Lage, 1c. $oLU%en	 '4eic 
?e. Th*gport (o. D 9/1T/! 2S&O0 1,7.0O 


Mallincki'$t (bei	 ots	 Sottbe	 ic1 
St	 Louis,	 . ntprt	 G. ô //5 ,11_L 25&OO Ø4J 


45 11,5U cx







;:	 •	 ;	 ;	 .	 .	 . ;	 :	 • 


tIuA	 iUt coo*nor3 1net Asa t* 2854 
Alpl*e, Texa 03e 
Q*rter €cLe	 $epte'	 &9 c. , 


ANALXSIS OF 11ZLTXO$ 


øaa1iii	 ¶ 


O?iver $ 331 


$sde ?3øt	 Lodis*g - 


Totss * 609e70 


T*ck	 pese - 


Deprecaioi 
itoa	 *_i 36.4X 


Fuel 7QQ1 
License 1LOt 


¶	 1LI7na -	 "-


t$1	 ppflØ - 


4ttf41	 tL	 pese 


Viraetht 


Sp*'vis 
tdMiUe


93.00 


Total	 ae 


y'oU	 izes	 . 4% 
oqentio	 sursace - 


1ta of FIWnMe G 1O.00 


1aut	 epeis & Supple 9l4 


E44I	 iiGflg G4L94 


a*.tuq	 eise 


eport
I 


lepbtm&	 TeIeph
47I 
94.38 


Tct	 thig 


T*t$ ikdcLois







c ,	
ç1t


: L :	
:, 


fl1tIN3A	 2C1flY COMTIO ,	 :	 ftLIAI M$*	 t	 54 
Aipth 1 $. '-L 


q e 
Th*AC	 ATXO'I MNDM1	 TOUH 955 


'" e-oi
C 


TMd
__ 


e


: 


Ddvr ( I /2 Wae k ) $	 3OO.3O O1. 75 29. ?5	 &, $ 
:	 •	 . .	 .	 '4Z :	 ,, 


zje T	 .60 44.15	 2
:6Gc 


I r 


17,33 114.3 4 
atntetc 94.2 1O.69 ô1.$t 
Fe1 4r7.5O 47O 
Licee (Fo) 3,34 2L34 


.	 .	 ie	 -	 ,	 , . .	 __AA: 
370.64


iJQA • 
4o6.5


:::t:	
ia	 •	 .	 '. 


2:	 1OOL1 


Irotat Huthi Z,O24 349.?6 3,Z%.41 


ft 3 


Mte?
00 %L20 7L2Q 


LiJ --:4:-
L -a9L 1963.00 JamLt1t 


Totz1	 es 32L3O Q22.?O 3,fl4.19	 I,271.7* 
Md 'rfl Thxei; I, 


S4;11 $etrftV 2% 3G.S$ 1.S$ 9	 9 Unetpto$L	 % U2.54 137.O iUUkIO4	 -	 iore'g C'pnt i&	 % 4 P40 .4 %1i . t 4O . 9	 L Ui. Z6 tenta1 of 1uce 	 &coss*ies	 225 Oö 225 O 225.3	 1J7	 OG in'ae 1eair 252.9	 3C'69 1	 7	 479.91 Buta9 1,411.Z fS2 ?9 2,91!	 Q)49 S&pp1ier -2.%1: ir:i:-
Totnl	 rainy Lé0. 4,O1.L ?.3Ø2.1 


&kt	 eport 5.Oô 3:00 3,OQ 10400 eIepIo	 'regpb 20.00 iø.34' FLaAk 48.00 Freight '	 SppIies 19.i2 Se	 f	 urchaed i4'ctuy 2.00 ________ _________ 
490 91 ISL.95 ,4XLO7 


TotI DeuctIs $1,2SLOS $T,6.87 $e7G.? 
T*tal We	 $0,271 19 2	 60. 17	 9 . 1







\, 


. !!_ - ) ) -.
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T1L1A	 fi! COPO*AI 
ipt,


:	 2943 


Pi.od J&*y I	 5L to Sptce
aI.	 L tR 


o, ,, 


LCM'ThLAI	 t7	 DUCflO 


Cost f&s	 Tha 
nth	


f


183:24	 $149Th	 $1,O73 41	 3O	 41 


L66)8	 GOj6	 782	 1	 F14 
1UE _JW.	 JJI 


't 3 .0	 5(	 Th 74 


!4S8


ø	 re	 erti 
ddsct*d m 


1d1n	 d S1	 o 
eoii L4*a 2Q94	 4 


Totk	 ost. @11 fae	 opt 
tu	 epox	 d 


FLije,	 tatit
at 


p2o1k	 O, i	 icept enpy 
ttcd hø*t 


Mdia1	 of ine optts 
t	 b	 Iit4	 nr	 djn?' 
tj	 Poi*'4I	 az't	 f 


ad SIo	 tG	 djnt 
ro fr	 thr	 qreri 


of 1ç5 16
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