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On August 3 to 12, 1953, an interis endit (covering the period
January 10, to May 31, 1953) was made of the records and accounts of -
operations pertaining to Comtract No, Idm-Bi68, Docket No. DMA 2202X,
inoluding Amendment No. 1 with the

et

covering a project of exploration for Mercury ore deposits.
| The accounting records under the contract are located at the resi-

dence in Alpine Texas, of Mr. R. ¥, Pullism, President of the corporation.

The projest 1s located approximstely 105 miles from Alpine in Presidio
County, Texas. The site is about twenty miles south of Perglingua,
Texas. The location is sometimes referred to as Bueno Suerte or the
Fresno aine.

M¥r. Willisam P. Williams, Executive Officer, and Mr. Clinton C,
Knox, Supervising Engineer, of the D.M.E.A. Field Team, Region VI, were
present and assisted part of the time in the making of the mudit,

During the audit, Mr, R. N, Pulliam, President, and Mrs. R. N,
(L. M.) Pullism, SBecretary of the compeny, were comsulted as necessary.

Also during the audit, ths Auditor visited the project site to
ovbserve the degree of Naterial and Bguipment control exercised by the
Operator and to determine the fessibility of methods of allocatiom of
costs ¢ommon to doth Exploration and Production activities.

The cocperetian of the officers of the company and the assistance
of the representatives of the Pisld Teanm greatly facilitated the sudit.

The company's accourting records consist of a double entry set
of books, with subsidiary ledgers for Acoounts Payable and for Payroll
data required in connection with Withholding and Puyroll Taxes. Pur-
¢hawe Invoices and other ascounting support are filed in order by
months. Corporation costs not spplicable to Exploration are segre-
gated to a “General Pund.” A Monthly Swmsary sheet covering explore
aticn cost is prepared from the source dsta. Distridution to the
elamants of exploration costs is indicated by a nwmericel and alpha~
betioal sods. Payments for Lebor and Swpervision are supported by
signed payroll slips for essh individual., These payroll slips are
sumarised by eategories of labor om a NMouthly Payroll Summary Sheet.
This audit, tharefore, invoived in genersl, a cheek of source documents
ogelnst the Monthly Summary sheets for Purchases and Payrolls, vith a
reconciliation of these shests with the scorresponding MF-10M reports,
The reccading of costs is & combination of cesh and accrusl basis.
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II1. SCOPE OF AUDIT AND FINDINGS

The audit was limited to ascertaining the acouracy, proprw
and validity of the costs as shown in the "Totals to Date” column
of Fora MF-104, Operstor's Moathly Report and Vowcher, for thc
month of Nay, 1993.

Becsuse of s misunderstanding, the Operator had mede a number
of errors in aceounting distribution of exploration costs. Dwe to
this situation, it vas neeessary, during the auwdit, to reconstruct
totalk from availsdble source data for all elements of cost shown on
the NF-108 in onder to reflect the corrvect sccounting distribdbution

in this report.

The extent of the audit and the findings under each of the
Items of Cost follow:

1., Independent Contrscts
Not spplisable to this project.

2. and rvision
RS
In seme instances labor is paid by chesk and in others,
payment is made in ocash. Easch employee's time is susmarised by shifts
on an imdividual pey slip from a daily record preseatly kept by the
shift boss or foreman. Evidence of receipt of payment is indicated
by the employee's signature or witnessed mark., Illiterates' marks
wvere witnessed by fellow laborers. .

All charges for labor during the period January 10, to
May 31, 1953, were supported by pay slips described above. These
slipes were sxamined for evidance of receipt of payment by the employees,
retes of pay and extension of amounts.

An analysis of labor charges revealed the following:

1. Rates of pay were equal or below thoss rates
suthorised by the contract.

‘2. The mumber of miners, muckers and halpers
used vas considerably in excess of the esti~
mated number set forth at Item 2, page h of
Exhibit A attached to the Exploration Contract
as shown by the following tadulation:

Contract Estimate Und During Period
8 ration J 10 to
1]
Muckers, xclpe:-,uc.;oeo 10800.00 : 1035 5/8 Ag






A careful reviev of this sitmt.ion vas mede during the awdit by m
Executive Officer snd the Supervising Engineer, and it is their opinion
that there was s reasonsbly efficieat use of avalleble labor in view of

the quality of such lsbor asd the difficult ground encountered in the
operation,

3. A complete tabulation of I.abor Cost is presented delow::

Miners =  $h396.37
Muckers and Helpers 7808.68
Compressor Tendsr - ' .. 13,00
Cook ~1180.00
Hoistaan - o 1542.30
Truck Drivers . : - 1183.90
Dimmond Driller - - 237.00
Dismond Drill Helper L 125.50

Total to Date, per MP-10k : .

Mey 31, 1953 $16165.75

Dedyct: Gorrecticas in

Asogunting Distrimtios

Appli to Initial

Rehabilitation & Repairs

(Surface facilities omly) ¢a67.lvb ‘
Applicable to New Build~ A
ings, Improvements, eta. 291.k7 - 598.93

"~ Corrected Total to Date :

May 31, 1953 - jus606.80
Dedust: Dissliovances
wiit

Overpsyment to ¥Yincente
Molinar, hoistman k/15/53 3.20
" Compressor Tender, Jsn.
1953. In the opinion of
~ the Executive Officer, mot
necessary to the project work.
132.00
Portion of Lsbor spplicsbils
to that partof Underground
Bsbabilitation in excess of
allowvsble maximum for this item.
(see specisl note at end of

_ this sub section). 6 )
Total lLabor Disallowed by Mit . e
Acceptable Labor Cost Mey 31, 1953 L ﬁé '
(b) supervigion = @&

All charges to tuporvuion for the period Jemuary 10, to

May 31, 1953 were supported by the same type of individual pay silp
desoribed under wor. These were sxamined tor rates, muntn and






evidence of receipt of mment. Rates of pay Tor Supﬁrintendant, L‘iomril
Foremsn, and .‘aster Mechanic 4id not exceed those suthorized by the Explor-
ation Contract. A tabulated analysis of charges for s\;pervuipn followss:

R. ¥, Pullism, Superintendent = o $2800.00
General Foreman (Various) - ‘ - 1375.65
Carl E. Thain, Mester Mechsnic ~ 2043.75
Bornard J. Bocha, Timekesper-Stock Clerk g__.lg;ﬁ
‘Total to Date MF-10%, Mey 31, 1953 7339.32

W* Q"m“w}.!ﬁ
tribut
Applicadble to Initial Rehabilitation R
and Repairs (SBurface Pacilities only) $155.98
Applicable to New numim, Inprovev
ments, eta. 185.99 . v
Corrected Total un,y 31, 1953 : , C 35

W&&M&&M
o 6% of Salaries of Buperintend-

ent and of Master Mechmnic for
months of April and May, 1953,
considered applicable to pr-pnr- : ,
ation for Preduction $525,00
(2) Salary of “nmmporastock
_ Clerk"~Total to nate May 31, , S
1933 - © - 1a9.92
(3) Portion of Supervision wppli~ , -
cable to that part of Under~
ground Rehadilitation in Ex-
ceas of slloveble maximum

(See Spesial note below) | :1 3. jZ 32@__,_9.
Acceptable total mrvhim, : .
Moy 31, 1953 o m

Note (1): Pmductton‘ of Mercury 4id not begin prior to June 1, 1953. |
Preparetion for production, however, started sbout April 1, 1953. This
preparation consisted of the arrangemat for the uge anl the rehabili-

tation of the rotary furnsce and other production facilities. The per-

centage of dissllovance sppiied to the Buperintendent's and the Mester
Mechenic's saleries for April and May, 1953 vas based on a survey of
the smount of work involved by the Executive Officer, the Supervising
Eagineer and the Auditor. I.-hor used in this acttvs.ty m ‘charaed to
the uancral rmd ’

Note (21; m field emmtim snd the endit dhcloaed that the sere

Vices of the "Timekeeper-S8tock Clerk” were largely used as a surface
roustsbout. Stock records reported meintained by this person were ex-
tremsly sketchy and were not subject fo finite audit, In the opinion:
of the Executive otticer, the Sugpemsiag Engineer snd the Auditor,
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the volums of eleriosl work of this nature required or performed, does .
not justify any perticipation by the (overument in the salary paid for
"Pimaksaper-Stock Qlerk” during the peried Jamuary 10, $o May 31, 1953.

Fote el | Underground Bahabijitetion

’ M of Exhibit A, sttached to the Exploration Contract proe
vmn among other things for "nqh.bnuauon of mine headframe, shaft
and underground workings..,.,.$545,00." This item is an alloweble
maxinuz under the contract. : ‘

Besed on "meworsndum Side Records” maintained by the Superintendsat,
and vhich were reviewed in conferensce with the Supsrintendent, the
Exeoutive Officer, the Supervising Engineer, and the Auwditer, the
costs applicable to this cetegory during the period January 10, to
May 31, 1953 consisted of the following elements:

Pinber $172.93
Niscellaneous n.unm & Supplies 34,57
Labor 813.17
Supervision (Inecludes mnr Mechanig
{an2 Poreman )

Total Cost Underground ,

Rehavilitation $1916 .49

Allowable Maximum .

Exeess cost over Allowable Meximum

Proportioned between Labor & Supsrvision #1371.&9
kg labor $658.32
528 Supervision T13.17
Total as above: Disallowed - ﬂ;p,kg

The dissllovance of the excess Underground Rehabilitation wes
the subject of further consideration iz a conference with the Bxecutive
Officer, and the Bupervising Engineer, The Supervising Enginesr ad- .
vised that he had prepered the rough draft of Exhibit A $0 the Explor-
ation Contract which was submitted to the Washington office for approval.
fe further atated vhen this rough drsft vas prepared, that it was oon-
tamplated the amount of $545.00 wonld be limited as to Materials and
Supplies only, and that the cost of lebor for this Opera.tion would be
an additionsal elemsnt of cost,

The Exploration Uomtract is not specific in this respect, and the
disallovance of the excess is made on a suspense basis pending a possible
smendment to the contraot and a reclain of the itexm by the Operator.

(¢) Technicsl Services
All charges for Technieal Services ror the ptriod. January 10,
to May 31, 1953 ware supperted by ianvoices or receipts vhich were ex~

»

The accepted total to date Msy 31, 1953 consisted of the
followingt . S
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3 days Goologica.l work by

A. R, Fletcher, Geologlst at $100. 00 per day $300.00

Room Rent for Qeologist
Meals for Geologist

Accepted Total Technical Barvioos

May 31, 1953

14,50
12.25

(3) Materiels & Sulplies

All charges for Materials and Supplies during the period January
10, 1953 to Msy 31, 1953 were supported by invoices or receipts which
were examined. No formal Storercom isgus system was maintained and
costs were charged out when invoices were pald. An analysis of these

charges, reflecting corrected accounting distribution follows:

*Timber $342.63 —
Explosives 2052.83
#Pipe and Fittings 1118.11 J
#*Irack and Pittings 120.00

Other Supplies :
Hoses & Fittings $27h .25 v
Drill Steel and Bits 662,69 v
##Diamond Bits & Shells 685.76 -
Fuel, zasoline & oil 1385.43 —
Electrical Wire & Fittings 2,60 .
Kitehen Utensils 2h2.43 n/
#Emell Tools, Carbides and \
Niscellanecus Mine supplies . 1808.92 I~
Core Boxes 133.7€ —
Engineering Supplios s Maps, etec. 52.01— 5162.07
Total Accepted Cost of Materials
and Supplies, May 31, 1953 . $8795.6L

# Timber, Pipe and Fittings, Track and Pittings, and Small Tools cost~
ing $624.70 were purchased from Mr. R. K. Pulliam, The invoiees
supporting these purchases vere reviewed vith the Supervising Engi-
neer and it wes determined the items were necessary to the pro.)cct
and that prices were extremaly reasonable. .

#% Diamond Bits and Shells as listed below were purchased fram the Joy
Manufecturing Company! -
1 - 255339 8erial No, 2T05H 9.92 cts. Bortz #89.28

Blank and Setting Charge z.Eo $96.78‘/
1 - 255561 Serial No. RD 3.94 cts. Bortz 35.40

‘Blank and Setting Charge | 17.L5 52,91/
1 - 255565 AX Ream Shell Seriel No. RD7821,

5.20 ets. Bortz R 46.80 ) v

Blank and Setting Charge - _19.30 66.10
1 = 255375 AX Core Bit Serial No. RV2116

il ets. Bortz " - 99.00

Blank and Setting Charge

' i
9.00 . 108.00"
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1 « 255542 EX Cog. Shoe Serial RB 6215
T.37 cta. 4
Blank and Betting Charge
Barrel and Parts '

1 - 25%338 Serial RD 781k, 8.21 .

' ots. Borts
Blank and Setting Charge
Fish Tail and Cross Chop Bits

Totel included in Other Supplies adove

$76.83
169.50

81,397

- Prior dissllovances by the Oertifying Officer applicable to the
April MP-10h which had not been adjusted by the Operstor as of May 31,

1953y and are concurred in by this auditor.

Cash Discount wPurchese of Electrical Fittings

Purchase Small Tools-Not Documented
Total Prior Disallowancss-0Other-
Materials and Bupplies

(&) rating Bqui
a tal

$ 2.59
5.54

i 2..1;

charges for Equipment Rental for the pericd of January

10, to May 31, 1953, were swpported by invoices vhieh were exanined,
compared with the rates set forth in Exhidit A sttachad to the Explor-
ation Coutract or im Asendment Fo. 1. An analysis of the Rental charges

follows

e )y
E 353 gn% at $470 per month

less Prior Dissllowence sdjusted
by Opsrator c : :

Fote (1) Add: Reinstatement of Prior
Disallovence

Note (3) Dedust Disallowsnoe dwring
: Avdit ($135.00 per month for
Narch, April & May, 1953)
Acospted Campressor Rental Msy 31, 1953
Sullivan Alr . ‘ o
3 2/3 months st §35.00
. Less Prior Disallowamce adjusted

by Operstor

Fote (1) Add: Reinstatement of Prior
Disallovance
Accepted Air Tuggsr Reatal May 31, 1953

is?ﬂﬂ mouths at $30.00

$2193.33
_195.83
1997.50
195.83
$2193.33
- 105,00
128.33
23.33
$105.00

23.

$1788.33

128.33
140,00






1 Jackhenmer 1-2/3 months at $50.00 $63.33

2 Jackhamuers 2 months at $40.00 ea. 160.00

3 Jackhemmers, 1 month at $40.00 ea. = 120.00
Total - | $3%3.33

Deduct Prior Disallovance adjusted

by Operator ' -

20'8
, 5352.50
Kote (1) Add: Reinstatement Prior :

Disallovance | .8
3%3.’- 33

Deduct Prior Dissllowance for
Note (2) 1 month's rent on excess Jackhammer

not authorized at $40.00 40,00
Accepted Jackhammer rent May 31, 1953 T $323.33
Drifter ‘ 4
1-»253 months at $75. $125.00

Deduat Prior Disallovance adjusted

by Operator .25
) 93.7%

Note (1) Add: Reinstatement of Prior ‘
, Disallowvance . : 31.25
Accepied Drifter Rental Msy 31, 1953 125.00

ol Hoist : :
5-233 months at $125.00 per month : 583.33

Bulldomer 3
33 hrs, at $12.50 per hour . $412.50
Less: 6 hrs. at 12.50 per hour
applicable to New Building 15.00
Acespted Bulldoser rental Msy 31, 1933 337.50
P ore Drill
1/2 month at $100.00 A ' Q.00
Total Accepted Equipment Rental May 31, 1953 : }15%{_&'_
Mote (1) Reinstatement of Prior Dissllovance
A prior Disallowvasee of the Byuipmsat Rental claimed on the January
1953 MF-104 was msde on the theory that the footage advance during Jane
uary 414 not justify the cost of the equipment rental, Amendmsat Fo. 1
suthorising the rental of part of ths equipment has & stated effective
dete of January 11, 1953. The Supervising Engineer who ves present
during the andit advised that the equipmsnt involved was on the project
site, and that it was used or available for use from Jasuary 10 teo
January 31, 1953. The Operator had sdjusted its records for this prior
dissallovance, _

 During a conference with the Bxecutive Officer and the Supervising
Enminesr, it wes determined the January disallowance of Bquipment Rental
amounting to $271.24 ves erronsous. The item is reinstated in this re-
port with the concurrence of the Exscutive Officer and the Supervising

Sngineer,






Note (2) Prior meallwance Jackhaxmer Rent

On the April MF-104k, the Opsrator claimed rental for three Jack-
hammers whereas the rental for only two Jackhmmers has been spproved,
The Cexrtifying Officer, therefore, disallowed the rental claimed for
the excess equipment.

Note (3) Disallowance Compressor Rental during the Audit

Item 4(b), Page 5 of Exhibit A provides for the rental of 1
3150M Compressor at $335.00 per month for six months. Amendment No.
1 effective January 11, 1953, suthorizes a temporary rental of a
portable Joy WK+80 compressar with Caterpillar Engine at $470.00 per
- month pending receipt of the Compressor suthorized in Exhibit A of.
the Exploration Contract.

During the audit, it wes determined the compressor described in
Exhibit A of the contract is at the project site, but has not been
used. The Executive Officer and the Supervising Engineer decided
the Operstor had not used due diligence in placing the originslly
“authorired compreasor in use at the lower rental figure. Disallow~
anae of the difference in compressor rentals of $135.00 per month
for the months of March, April and May, 1953, or $405.00, is made
in this audit report with the concurrence of the Executive Officer and
the Supervising Engineer.

This amendment one also authorized ths rental of a used Jacke-
hepmey and a used Drifter on a temporary basis.

Subsequent to the date of this amendment, the Operator was sde
vised of Field Team approvel in a letier dated February 19, 1953,
signed by Clinton C. Knox for the substitution of another rental
Jackhammer in lieu of the Drifter. In this letter, the Operator
wvas also authorized to purchase 2-Jal~h8 Jack legs equipped with
attachments for LS7 Drills in lieu of the purchase of 1 Jaskhamner
and 1 Drifter and other accessories. As the matter has been handled,
there appears that a substantial saving hes been effected. No ex~
ceptions to the items of Drill rentals or purchase of Jack legs ars
teltsn in this interim audit report., Based on discussions of the
matter with the Executive Officer, it is assumed the maiter will de
clarified in a contemplated amendment to the Exploration Contract.

The foregoing rentals have been paid to Mr., R. N. Pullianm,
President and Superintendent of the Amerimex Mining Company. During
the audit igjvestigation was made concerning the title to the Equip~
ment rented to the corporation for use on the exploratien project.
Mr. Pulliam 4id not produce any bills of sale showing that titls to
the equipment vested in him. There is, however, attached to this
report, a copy of a latter addressed to the Auditor, dated August
8, 1953, signed by Mr. Pulliam, President, and by Mr, George W. Rice,
Director of the compeny, which states among other things, that title
to the equipment has never vested in the Amerimex Mining Company.

It is understood that Mr. Rice is an attorney at law with offices in






Houston, Texas. A superficial scanning of the corporate records

tended to confirm that the ocmpany does not own the equipment., Inquiry
indicated that Nr. Pullism holds the equity title to the equipment
whieh was acquired by him during a prier mining operation of a property
called the "Maggie" Mine, which has no sonnection with the explorttion
site or properties.

{b) Purchases
All purchases of equipment durmg the periocd Junuary 10 to

May 31, 1953, wers supported by invoices which vere exsmined. No

purcbeses of squipment from Mr, R, N. Pulliam vere noted. empcr:uoh
was made of Equipment Purchases with the £xploration Contrset and with .
Amsndment No, ) thersto. REghipment Purchased is listed belowt '

- 3-TOT2 Lincoln Amp. mldnr '
Serial A2T7866 (authorised Amend No. 1)
Purchased by down payment & 10 monthly
installments. Total Purchase Price  $481.95

Balance Due May 31, 1953 198,81

Psyments net of Carrying Charges &

Interest-February to May 31, 1953 289.14
1 » B.R, 1118 Servel Refrigerator , 425.00
1 « Black & Decker H.D. Valve Reseater &

Attachments, Serial Bo. 1676013, Pur~
chase approved in letter to Operstor
from Knox, Pebruary 19, 19%3, confirm~

ing orsl suthoriration prior to purchase. 120.00
1 - Figure 3670 Gould Pump _ 117.00
1 « 2"x15' Condor Suoction Hose & Nipple 50.51 :
Freight 3.h4 170.95

1 - Used Bkil Saw §107, Purchase unthor-
ization letter to Operator from Knox

dated February 19, 1953 138.75
1 -~ Butane Kitchen Range, Norge k burner :
with oven NC2<T ¢§ 240, Used - 80.00

“1 - 2 Ton (MC 1953 Nodel Trueck Engine
#A248176097. Purchased by down pay~
ment sand 18 monthly installments,
Total Purshease Price . 3116.00
Balance Dus May 31,1953 1
Puynents net of Carrying Charges and

J Interest, to May 31, 1953 1470.24
1 ~ 19%2 New Ford Pickup Truck Motor No. :
FIR2D121327. Purchased by Down pay-
ment and 18 monthly inntallmtu.

Totel Purchass Price 1960.37,
Balance Due May 31, 1953 o .- 1016, ‘
Payments Net of Carrying Charges

end Interest to May 31, 1953 943,77

10






1 - Joy Model S-211 Double Drum Hoist

220/440 VYolts Serial No, 25015 $1325.80
1 « 3x2h Duplex Pump, FBM Shop B :
No. 768602 ©° 190,00

2 « JAL-48 Jack Legs Equipped with |
attachments for 1~57 Pumps (X~1419-DG)
Shop, ¥o, 30892 and 30893 (Purchesed
authorized letter to Operator February
19, 1953 from Knox)(See cmn’u under

EBquipment rentsl). 390.00
3 ~ Alumioum Tanks | - $300.00
 Pipe Pittings 12.51 312,51
1~smmamwsm1mror
8lusher Hoist . 113.65
1 =~ 2 Poor 11 cu. Foot Servel Refrigerator
Serial No. 101623 22%.00

1 - Brunton Compass, carrying csse and
Magnifier (Transferred from Technical
Services} Approval for the purchase
of this item specifically approved by

the Exesutive Officer during the audit. _59.85
Accepted Total Equipment Purchases
May 31, 1953 $6267.16

The Operator had ineluded in thi- sceount, charges for auto
licenses, OMC Truck $91.00 and Ford Pick-Up Truck $16,80««Total
$107.80. In viev of the provisions of Article 6(c) of the Explor-
ation Contmact, these charges are digellowed. _

(5) Initial Rehabilitation and Repairs

Bacause of s misunderstanding, the Operator's accounting distri-
bution to this secount as shown on the NP-10L was errcneous. Distri-
bution of Labor and Supervision costa to this category were obtained

from "Side Records” which the Superintendent had kept for his own in-
romtlon All charges for the period January 10, %o May 31, 1953
wers properly supported eithdr by invoices or Payroll records which
wvere exsuined., The following analysis reflecta the corrections in
acacunting distribution: -

Materiels & Sumliu '
Haxdware $ 4.63

1 8ack Cement . S - 1.8 .
Welding Carbide and Oxygen 19.75 $26.23
Labor 267 .46
Bupervision . 155,98
Accepted Totel Initial lehshilitation : '
and Repairs May 31, 1953 _ . !hkg,él






(6) New Bulstngs, Inprovemapts, Ste. | |
misunders ing spplicable to Initial Rehebilitation
appl

and Nepairs also ied te this category as reported on the MF-10h.
All charges es shown in the folloving snalysis ware supperted by in-
voices or payroll records which were exsmined, This anslysis reflects
the correstions of accounting distribution. ‘

ripls snd $ _
i i "6‘00 '
gogatruation Pipe k34.69
%%tmtmmz k0,51
ut and Lime ‘ £38.95  $768.15 .
Freight and Heulege 111,83 $895.98
Aceeptable Travel Expense b b5
Bulldoser Rental . : 75,00
Supervision : ‘ : 185,99
Accepted Total New Buildings and
Improvemsnts May 31, 1953 : f1r02.89

A considersble portion of the Meterials and Supplies listed
above are still on inventary. At the time these items wers poquired, the
sonstrustion of a building or buildings to house the pover conpressor
and hoisting plants, as sushorised at item 6, page 6 of Exhibit A,
sttached to the Bxploration Coatract, was contemplated.

As of March 20, 1953, the Operator ves able to secure a lease,
at no cost to the project, on existing surface buildings, vith the
result the construction of the contemplated building or buildings
Wwas no longer necessary. :

The Executive Officer end the Supervising Engineer sdvise thet
some of the unused materisis will be regquired for exploratiom purposes
during the extended life of the projest. At the completion of the
projoct, the wased portion should be sscounted for.

The Executive Officer and the Superxvising Engineer ;hé sdvise
that the other slements of cost, aé shown in the foregoing amalysis,
represent necessary surface costs sueh as the instellation of authore

ised squipment. ' .

(T) Wiscellansous

(a) irs to Equipwent ‘
charges for repairs to equipment during the period

January 10, to May 31, 1953, vers supported by invoices which were
eamingd, The folloving snalymsis reflects. corrections in distributions

Truck Repsir ' $22.17

Repairs to Light Plaat

}mxm« hy Operstor at no

cost to Froject) : 9.8k
Accepted Total Repeirs to Equipment Mey 31, 1953 na,_o;._

e






Sundry repairs to Bental equipment totalling $168.32, originally
charged to Other Materials and Supplies are disslloved with the o
approvel of the Executive Officer, and the econcurrence of the Supere
vising Engineer. The basis for sueh disallowsnce is that the amthor-
iged rental allowsnce for this equipment is considered adequate for
ordinery operating repairs of such equipment. ‘ -

(v) Sumpling end Analysis

All charges to this item for the period January 10, to May
31, 1953, were supported by involices vhich were examined. Charges
consisted of: : ‘

S Anslyses of Ore st $3.00  $27.00
Apalysis of Merocury 16.13
Total Acospted May 31, 1953 :

Consideration vas given to the ehara for saslysis of mtcm
being sn alloweble charge. Since it was inewrred prior to production,
1t has been considered a nNecesssry sxpenss.

(c) Payrell Taxes

Payroll Taxes cleimed by the Operator for the ﬁoriod
Jenuary 10, to May 31, 1953 consisted of 0ld Age Benefits at 1-1/2%
of lLabor and Supervision, Amount claimed were verified by recowpu-

Disallovance of Payroll taxes in this report amcunt to
$47.27 and equal 1-1/2§ of total salaries end wages disallowed of

Labor $793.52
Supervision %
1

(a) Jdebility Insurance

This charge of $500.25 is for a Public Lisbility Insurance
Policy No. J.L. 3975, Lloyd's-london. In viev of the provisicas of
Article 6(c) of the Exploration Contraet, this item is disallowed.
The Executive Officer of the DM.E.A. Field Tesa, Region VI, concwrs
ik this disallowance. o St

() Zruek Insurance

| Charges to this item were supported by invoices snd insursnce
policies vhich vere exsamined. This coverage is suthorized by Exhibit
A attached to the Exploration Contrect. 7The palicies are: =
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#X-5214468 Americen Employers, dated January 16,
1953, term 1 year, coverage Public Lisbility end
Property Damage Ford Pick-Up and GMC Truck $128,96

#A140681 ) Resolute Insurance Co.
#140682 ) January 15, 1953, 1 year
coverage allowed. Comprehensive, Fire,
Lightning, Theft, Windstorm, Heil,

Explosion, Water & Combined, L7.00
Accepted Total May 31, 1953

At termination of the project consideration should be given to
any short rate value of these policies.

() wWorkmen's Compensation Insurance (Texas Employer's Insurance Assn,)

The charges to this account were supported by an invoics,

an insurance policy and monthly statements, all of which vere ex-
amined . . ' :

Coverage is carried under Policy No. A38908 dated January
1, 1953, expiring Janumry 1, 1954. The minimum premium is $156.00
per month, and an advance deposit subject to refund upon expiration
of $445.00 is required. The policy requires a monthly premium at
the flat rate of $9.09 per one hundred dollars of all salaries and.
wvages paid. This rate is subject to revision downward at the end
of the policy life based on accident record of the insured.

At the termination of the project, the Operator should
account for the edvance deposit of $445.00 and for any adjustment
of premiums which mey exist., Monthly statements were confirmed
by recomputation. Anslysis of the account follows:

Advance Deposit $445.00
Monthly Payments at rate

of $9.09 per hundred $2005.00

lass: Disallowance during

this audit for premium appli-

cable to Wages & Salaries

Disallowed : ‘
($3151.61x9.09 per cwt,)286.48 _ 1778.52
Acceptable total May 31, 1953 §222;.22

(g) Preight

 Charges for Freight and Hauling during the period Janusry 10,
to May 31, 1953 were supported by invoices waich were examined. Hesuling
and Preight applicable to Materials for New Buildings and Improvements
in the smount of $111.73 was transferred to that sccound during the sudit.

14






The acosptable Totel Freight May 31, 1953 is $461.16.
() Travel and Gmmicaﬁon

This item {s suthorized by Exhibit A atiached to the
Explorstion Contract. All charges to the ascount for the period
January 10, to May 31, 1953 were supported by invoices and receipts
vhich vere examined,

Travel Expenses R, N. Pulliam

i{n conmection with the purchase

of Project Rquipment end Materials
ad Supplies. Bupported by receipts
and mileage statemsnts, MNileasge

claimed at 6 cents per mile $301.59
Iass: Amount transferred to New
Buildings and Improvements L lk35 $257.0

The individual items included in the ebove amounts were reviewed
with the Executive Officer and mrwe com&dmd Yeasonable and necessary
to the Exploration Project.

The following items uldmd by the Operator have been disallowed
as not being d.iroct ooctt of oxylnmtlon.

sage s of man hired as Mmond . ‘
Drtm:r mt vho mvur reported for work, $ 3R.62

utm falnyhom oalls and cable fees : 91.63
Travel Expense from Joplin, No. for Jess

Cornelison, one~time General FoTreman on ‘

Project. 48.00
Noney order fee in sonnection with Dismond

Priller's expenses disallowed by Certifying

Orfioer - 3.5
Office Supplies (Envelopes & Dater) _v 1,68
fotal Disallowvences during Awdst ‘ §1bk. 02—

(1) Aceounting |

All echarges to this aceount during the period January 10, to
Nay 31; 1953 were supported by invoilces which were examined, These
oharges consisted of 152 hours of acsounting services at $3.00 per
hour. The total charge to May 31, 1953, of $456.00 is considered to
be reasonable by the Bxecutive Officer and the Auditor.

Charges to this secount for Stationery, Rubber Stamps, and
Misesllaneous Office Supplies totalling $44.77 are disallowed by this
‘#udit as not being direst costs of exploration. ‘

15





This audit hes disclased that all costs, as charged to this
project with the exception of the disallovances itexized under sub-

sections:
2(;{ labor
2(v

Supervision

g. Materials and Bupplies -
h(a) Opersting Equipment Rental
&(b) Operating Equipment Purghase

7(e

7(k
7(1). Accounting

7(;"{1 Repeirs to BEquipment
Payroll Texes
7(:; Workmen's Compensation Insurmc
Travel and Communication

of the preceding section of this report, are reasonsble and proper
under the terms of the contract, including Exhibit A, and Amendment

No. 1.

m adjustments between Itema of Cost, as shown on the May, 1953
MF-104, the recommended aiullovmu, and upprom amounts ere

sunmarized as follows:

Digtri~ Prior Disallowed Acoepted
Total bution Disal~ by Reine Dby
May 31,1953 Correeted lovenges Awlit sisted Audis
ndmx tracts
W
$16165.75 tlsbob 82 ¢ 79%.52 $14813.30
Supervision 7339.32 6997.35 235€.09 M639.26
Techuical Services 438.61 390.75 326.75
1 s & _
lies
Hoses & Bits 1004, Th ‘
Timber 342.63 342,63 342.63
Pipe 1118.11 1118.11
Electrical Fixtures 312.80
Track 1213.61 120.00 126.00
Kitchen Utensils 27%.93
Fusl 1419.43
Small Tools & Miscel.
Supplies 17,6k
Dismond Drill Supplies 823.%4 ‘
Other Supplies 5170.20 § 8.13 5162.07 .
Qperating Bquipment .
Pwxchase 6315 11 637%.96 107.80 6267, 16
Initial Mebab. & Mepairs 28,79 4Who,67 hk9.67
Bev Buildings, Improve, 784.15  1k92.89 1492.89
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v . . .

" Distrie  Prior  Disalloved  Accepted

Total  bution .~ Disal= = by Rein- - by
| May 31, 1953 Corrvected lowamces _ Awdit  stated Audit
Repairs to Bquip. $ 17.38 $ 220.33 $ 183.32 $ R0
Ssupling & Anal. 43.37 b3.37 ‘ b3.37
Payroll Taxes 354.08 . 358,08 , L7.27 00.81
Liability Insur. - 500,25 - 500.25 S 500,25 o | e-
Truck Insurance 175.96 o 175.96 o , C175.96
Workmen's Comp. 2510.00 - 2510.00 286 .48 - @ee3.52
Freight - 5TR.89 16116 o ' Kol.16
Travel & Comunicationk79.03 43k, h8  $32.62 1k .82 257.0k
Accounting & Supplies500.7] ~ 500.77 k.77 . 456,00

" The Operator bas sdjusted its records for Prior Disallowsnces totalling
$1416.06 vhich are, therefore, comitted from this report.

' fhe sudit also disclossd that the status &s of Mey 31, 1953 of the
“Allovwable Maximms" under this comtraet was as follows: . '

Total
Supervision (S8ix Months) $9,900,00 O $k,639.20 $5,200.7h -
Pechnical Services 1,200.00 S 300,75 875.25
Initisl Rebabilttation e
"~ snd Repairs %60 .0 9,67 100.33
New Buildings end - (Materials) :

Rehabilitation of Mine
mw workm 5“’5 .w . o Shs.m ' T

* See Note (3), page 5 of this sudit report for discunioh of Disallowance
of costs of $1371.49 in excess of allowsble meximum. :

ats 7 2,600.00 (only) 1,053 '.Ail,;seh'.s'z'

An examination of the Nay 1953 MF-10kA disclosed the greand total re-
ported, agreed with the May 1953 MF-10k., It is suggested the various
elemsuts of cost showvn on the MF-10LA be adjusted to meflect the corrections
in accounting distribution, snd the disallowsaces set forth in this sudit

repoxt. ‘

At the conclusion of the sudit, Mr. Clinton C. Knox, Supervising
Enginser, and the Auditor discussed the findings with Mr. R. N, Pullismm,
President, Superintendent, snd Mrs. R. N. (k. M.) Pulliam, Becretary,
Accountant, The findings hed previcusly besn reviewed with the Executive
Qrficer. : : C v i

It ves agreed that the Operator would sdjust the "Totsls to Dete” on
the MF-104 reperts flled after receipt of officiml notice of disallowence.

b4 )





It was suggested to the representasives of the Operator that be-
ginning with June, 1953, it would be necessary for the Operator to sub-
mit an equitable metiiod of allosation of costs common to Exploration and
Froduction vhich would be satisfastory to the Fleld Commitiee and vhich
would be subject to Final Awdit.

It wvas also pointed out that it would be nscessary for the Operator

%o establish & method which would clearly shov the utilization of Materials
and Suppiies, as between Exploration and Produstion. o

Donald T. Finch, Awditor

Augmst 20, 1953

18






PRIV 1Y SO RNV E RN 0 81 /10

MEKINEX NINING COMPANY INC. R

MK 626 Lol sun
m) m . T A bhie & Vrwwsid
August 83 1953 ‘ ‘:"'-‘SE," i s -

Nr. Donald T. ¥inch -
D. X, B, A, Anditor
21k Nev Custom Eouse
Denver, Colorsdo

Dear Mr. Pinch:

In viev of the fact that question has been raised about
our reply to Questions ¥o. 8 and 23 (e) of Form WF-103 dated Oct~
ober 29, 1951, in which reference is made to certain mining mach-
inery and equipment valued at $54,850.00, we respectfully submit
the following explanation. B :

It vas believed that the contimnt nature of the.pro-
Posed purchese of the machinery end equipment was explained in
She narrative section of Item 23 (e), a copy of which is attached
bersto,

At the time, 1t vas Delieved that it might be possible
to obtain sdvance approval hy the Administrator and payment by
D. N. B. A, of the $12,000.00 owed by R. N. Pulliam, vhioh would o
have permitted him to sell the equipment to the Compeny for its Y
note in the ameunt of §42,850.00, thereby permitting the Company:
to utilize the equipment value as its share of the propcsed ‘
D. M. B. A. Contrast. However, the Proposal wvas never aceepted;
DO mouey vas ever paid, and no transfer of cwnership or title
to any of the equipment was ever male to Amerimex Nining Company.

Amerimex Mining Company was originaily {ncorporated
August 24, 1951, with suthorised espitalisation of $1,000.00, :
oonsisting of 1,000 shares of the par velus of $100.00 per share.
The capital ves paid-in~cash, and the charter vas smended as of
March 12, 1953, inereasing ocapital stock from $1,000.00 to
41,500.00, vhish wvas paid-inecash; and mo Part of the stock was
isswed in payment for mashinery, squiysent or leasehold interest.

At the time capital vas inoressed, stock vas issued to
D. L. Croviey, B. B. Patterson, George W. Rice, L. M. Pulliam
and R, N. Pullism with George W. Rice, L. M. Pulliam and R. K.

Pulliss retaining spproximately fifty per cemt of the outstanding
capital stoek.






Wr. Bonsld T. Finch, Augsst 8, 1953, Page 2

For thair share of the capitsl stoek, D. L. Crowley
and B. B. Patterson meds avsilable to Sha corporatioca ocapital
in the smount of $39,000.00, Whteh inciuded the $500.00 inersese
in cepitalisetion and provided tha Company's share of explors
stion oosts in the amount of $20,000.00 wnder the D, M. B. A, .
Contreet and $10,000.00 for opareting sapital, none of vhieh
bas besn spent for the purchess of any of the egquipment being
yented to Amerimex Mining Company by R, X. Pullisa,

Sincerely,

(Signed) K. N. Pullism
President

(stgned) George W. Rice
Dirvector






Vo e
Lostey .y

Amerimex Mining Company i+ '+.

P. 0. Box 626 R oo
Yors KF-103  Alptae, Texss Mhome sk U

23, (e) Cost of items of equipment not how owned by Applicant

wvhich must be purchased for operations at a cost of
$50.00 or more each is estimated as follows:

Contingsat upon written approval in advance by the Administrator

vhersby the following listed equipment may de purchased and cother-

vise furnished by the Opsrater, ths equipment listed will be
svailable for the operstion subject to the eash payment of
$18,000.00 to liquidate outstanding notes in the amount of
$4,000.00 owed to George A. Butler, Houston, Texas, snd $8,000.00
oved to Wiley Blair, Jr., Colorsdo Springs, Colorsdeo, vhish notes
are owed by R. K. Pullian os wnpaid balences on said squipment
and are assumed for immediate payment by the Operator.

In eddition to the cash payment of $12,000.00, the Operator hes -
exscuted a note in the amount of $42,8%0.00 dated August 25,
1951, vith interest at four per cent per annum payable to

R. ¥. Pulliam, Alpine, Texas, in five equal installments out

of ast mine produnction, with the first payment due on August.
25, 1952, and successively esch year thereafter until paid in
full; end the said R. N. Pullism doss expresaly agres to sub-
ordinste his sforessld claim and interest in and to seid equip~
ment to the interest of the Goverament under the contraect, pro-
vided that the Operator's equity may thus be sccapted in the
smount of $42,850.00 o spply es sdvance psymsnt in part in-
1ien of cash 9n Applicant's prorsta of the cost of the project.

The said equipment has Deen sppraised as having a preeent re-
placemant value of $54,850.00, and the statement of the in~
dependent sppraiesr is attached with Form MP-100, Mo. 9,
wiich is inalwded herevith. ,






Interim Audit
Certificate

I have exanined the records end trenssctions of: \
'y ' C L ' “ \

Eiio;ﬁ P

pertaining to Exploretion Contrast xd-llié&, Docket Ko. IMA M, foeludin
Amandpent No. 1, covering a project of exploretion for Mercury Ore Deposits,
for the period Jemwary 10, 1953 to Mey 31, 1953. \

Ny sxamination wvas mede in accordance vith gensrally accepted \
standards applicable in the cirouwsstsnces, ' ]

The audit disclosed Iﬂn tol.lowina facts in regard to the smount |
to be pald the Contractor: . ‘ ’

Total Cost per NP-104 - $48,902.19
Lens: Bxceptions (Ses Audit o '
Report for Detatils) - $u876,32
During this Amdit :
Prior to this Andit § 80.75 v »
Less: Reinstate~

ments 20,06 (190.49) k,%z,gg - o

Total Accepted Cost
The comtract calls for a 75 percent partieipation of exploration
&xpenses by the United States Government. Therefore, paymemt to the Con-

tracter by the Govermment in the smownt of Thirty-three Thousand one hundred
sixty~two snd 27/100 Dollars

333,162,217~

is valid and proper.

- This certificate is issued om the provision that tue Regional
Bxecutive Officer, the Administrator, or other compatent official has &accept-
ed or will aceept the project as having otherwise met the terms of the con-

oMo (7

tract.
Dated : August 20, 1953

. j’ Y b
S - Vomedd Q. Linan, ladlvor
4

Interim Audit
Aug. 20, 1953.
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. .Dqeket copy

mﬂ m Mining C
" that leration ¢ ¢ z Idm-ER68 (Dockat

_mmm «mmmxﬂ. s amended,
imefter salled the "Centrast.” is m smended effective

m 11, 19%5%. as fellows: ;‘

1. Auondmants Xos. 1ma'mmuu«afmu
huulﬁmws 198 mmunwm
]

2. In Exhibit "A." W "mnnptm of the Work":
a) Under m.#et/le. 3. _delete the firet '

two ,uwmggm "80 feat.” and delete
the last line yeading ' sddistionsl work on Project
¥o. 3 1s peymisted by comtrest " PMrojest Mo.
3 45 revised to an sggregate of feet
of arifting. , and raising. as approved
{(») vuu- t ¥o. 1%, add the following
sentencs aftes the ‘ 1 “"Ome of
these surface t -mhlmudn

. 0ld shura~drill hels We. 7, and w
Immwum:mkhim from

3. In Exhibit *A," under "um-m Coste™1t

e (a) g&mmmum

M4

l mnd dru‘m Sulliven L-57,
slsmp and shell "hm
and s¥m type U TS. oo/-o
m 1" “-

1 Jaskhammey wnh eradle mount
¢ 050 00/wo. for 1-2/3 wos






VQMMC 000 . oash,

1l % OMpresscy, mu. Jw
Cap 31 3 CPM with Cater-
pum ‘n-!l
D.lcu*

1 315 CPM Compressor, 6 ws. 8 $335

-1 Powerplant, 185 KVA, 6 uu. & $400

1 Powerplant, 30 XVA, 6 mos. osmo

m @ $470.00/m0.

 $2,010.00
2,400.00

720.00

W (B)(c) "Eg___pmt to

Aad:

2 JAL-48 Jack legs equipped with
‘ attachments for L.57 @ #195 00/en .

1 Lincoln Arc “elder, 180 m D.C.
25 wvatt, pordtable umit with :
gasoline wotor and acoessories
acmplete ,

1 Skil Saw, eleoctric, portadble, &"
blade #107 | |

"1 Valve reseating toel, Black &

Decker Vibro C’Gntg% with “ceau :

sories, Type B #1 8013

tDelcgg -
1 Heavy Jackhammer
1 Drifter

Column, arm, cradle snd other
drill acoessories

390-0(? .
481.95
138.75
120,00 .

| 365.00

© 750.00

250.00






(a) Under Category (2 ”mbwyliou,

technioal services.™ unde SCRLEROFY " CUDON -
V r" w b ‘ ,,' e .' Bt 0 Qr .mrv B Qn
R“-‘ﬁi-ututo the following: _

The costs of one superintendent, one
goneral foreman, and one master mechanic
are allowable for 12 months at not to ex-~
coed an aggregate total of $10,000, This
amount is in addition to any superviesory
and tachnzcal ularic 8 properly chargeable
to catcmy ) "Relabili ution w repair,”

item under Category (6) "New
mldiua ete.,” as amended hm n in (e)
ow

(a) categy

ET
Repeir buildings - $55¢.00
Rehedilitate mine headframe ~ .500,¢0

Total Rehebilitation and Repairs 41,050,006

the second item, “Rehabilitation of mine
T etc.,” and delete the stms. "$e,600"

"‘3

1tute m sum of "n,sOo,oo" to cover lll
first item, construction of foumds-

tions and a building or duildings to set and
house pover equipment, oewraabor, and hoiutiag
plant, set water tanks, ete. »

, (f) The costs ef labor, supervlslam
materisls, supplies, and equipmt for under-
ground vehahil tation of ahaft and mine wo rkings
are allowsable under the c:tmriaaia) "Lavor,

nxg:viuaa consultants rat
materials l;ld supplies,” ’ang 2 oegpera

1/ The oost of a timekeeper-stock olerk, which
is deleted under this subcategory. is an
allowable lador oont item under thn aub~
category eseu-m for labor.

3






e 0

equipment,” but at not to exceed an aggregate cost
for all this work of $2,005.00, and at not to ex~ -
ceed any other "allowsble wmaximws” fixed in the

Contract. .

4. In Article 3 of the Contract, delete " dthin &
m;og of 6 months" and substifute “prior to August 20,

5. The Certification of Discovery or Development wmade
January 8, 1954, remains in full force and effect, and all
rights of the Goverrment with respect to percentage royalty
ere preserved. . o

6. All work and operations are terminated as of
August 19, 1953, and all costs of the project subsequent
' to that date shall be for the sole account of the Operater
without contribution by the Govermment, except for the
reasenable and necessary costs of finsl winding up and
stttloment. The Cperetor shall premptly perfora &1l wind-
3-«3 snd settlement actions provided for in the Contract,
. aha:l promptly render the finel report required by the
om. . . .

s T. The Opera?:or»hereby releases and agrees to save
the Government harmless from all olsims or demands arising
out of the Contract, except as otherwise herein provided.

Thls agreement shall not be construed to inorease
the eatimated total cost of the project, nor the gate
&w. amount vwhich the Government may be¢ required to oon-

’ Executed in sextuplicate the da- and vear first
sbove written c . ; .

THE UNITED STATES OF AMERICA

| o Acm%;tﬁﬁ%lm

:Te
Explorati fMmindstration &L
: [ [

AMERTMEX MINING COMPANY

S,

Y

Ll el






5 seninants Nos. 1 snd §, and 1 Metise of Terwim-
wmmmt,m‘innmum |

2. ummtu'm'u-mmu&-m:

33. T BebingS 'x.' ndar Wm costa”:











ra o8) Gatmmery (5) “nctbilse "
Repair duildings | | $550.00
Rehabilitate uime beedfreme | _500.00

Total Rehadilitation smd Rapairs $1,050.00

,%‘ﬂﬂ: 0.," and @slsbe the swe
'“t and * 3 '5~" v

g2 the sum of 'Qi,Gﬂb.M‘dw cover A1l costs

3 of the Contrast, delste “"within s
wonths” and swbetitzxte “"prisr to Augwt 20,

5. The Certification of Dissevery orf BRevelopamt made
Jummry 8, 1958, sesxine in full fewes amd effect, and all
rights of the Sovermment with respset to perceatage royelty

é. A1l work and '
mmmmuwm
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ZINATIUN OF eXPLORATION PAGJI.UT C&Nr“fux, Yivnin
TH GNTHACT, 8 FOR: THe CJ‘Pu%TlON il wong
/. . Tu;liam |
ldent .

jrimex Linlos, uampany-

AE
/fzine, ‘exas

/Gpera tor under axploratlpn ?rodect
e — vonbrﬁct Idm"' l‘t <J, Oxket NOQ MIACA&;"A. Lf-b(:"
"' dated Decemoer ;p 1950,

The Unlted Gtates of America, acting tirouin inc
Lepartmeni of the Interlor, Defense VMinerals ixpioratlion
Fuministratlion, hereby terminates the subject contract under
the provisiona thereof (which preserve uhe Governmeniy 'c
righte with respect to percentayc royalty) an the grsunc
that, in tnc opinion: »f the Jovernment, you nave {Jalled Lo
prosacute aperations pursuant to the toerws of the contraci.

Upon recelpt of tols nuti.e you ave “equﬂr&u, an

rrovided 1o sald contract, to dispose ol any rcenalinlh. nata-

rlels, suppll:zs, faclliitiecs, bullcinge, Mixturcs. « ﬂuip LN,

or other items. in which the Government hal an int.reet, Jor

the joint a:ccount of ysurself and the Jovernment,; anu. ts

| render to the Government 2z [full and inal accountin: of your
opcrationt under the sontract and of your expencdiiurcg of

money on a:count thereof.

Any WOrk progecutec or coets Iruread Ly you GlrLar
the receipt of this aotize shail Le for your sole account,
cxeept for (a) such nezessary and reagonsole 2ottty and
cxpenses ag may be incurred in preserving -and cdluposing oy
any facilities, vulldings, Lfixtures, uqu;pmont, D oLLur
items, tc the cost of whi:zh the Jovernment has contributey
and 1n which tiee Jovernment hae an equiLy, and (L) the
costs of any reports, accounts, and winding-up ana gettic-
ment actions provided for in the contract. '

411 rlghte of the Jovernment under the contract
with respe.t to peprcsntaye royalty and ilkhu Lor it
Pepayment are preserved.
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Dated this _ Sth.  day of ___Jamary ~  , 1%L,

'THE UNITED SUATES UF AFLEICH

By

nistraior, Delense .
Kinerals .xploration
Administration
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Docket Copy

AMERIMEX MINING COMPANY
EXPLORATION PROJECT CONTRACT
DOCKET NO, DMEA-2202

AMENDNENT RO, 2

. Contract 1dm-E468, (Docket No, DMEA-2202), dated
Degember 18, 1952, between the Uhited States of America and
the Amerimex Mining Company is amended, effective June 18,
1953, as follows:

1. In Exhibit "A", on Page 2, under Project #3,
the line stating "No additional work on Project #3 is per-
mitted by this contract”, is deleted and the following work
is added: |

Croascut 3-A may be driven an additional distance
of 100 feet from the face which existed on May 26, 1953, and
supplemental underground openings may be driven therefronm,
not to exceed an aggregate of 100 feet, on any significant
mercury mineralization or favorable structure encountered.

Not to exceed an additional 50 feet of underground
esploratory mine cpenings in crosscut 3-E, or in the working 4
face of Project /3, is authorized as may be Jjustified by min-
eralization or favorable structure encountered. '

No exploratory mine openings shall ecxceed & rleet
by 7 feet in cross mection.

2. In Exhibit "A", on page 3, under Project #12,
delete the second paragraph and substitute the following:

The Operator is authorigzed to sink a prospect shaft
from the surface at churm drill hole #7 to an initial depth of
30 feet, and thereafter to such further depthz as may be Justi-
fied by the sontinued ooccwrrence of mercury mineralization.

The Operator is also suthoriszed to drive a total of 100 feet
of underground exploratory openings from the shaft if prior
written approval is obtainsd from the Field Team. No openings,
including the shaft, shall exceed 5 feet by 7 feet in cross
section, The total work authorized in this paragraph shal)
not exceed an aggregate of 288 linear feet.

'2' Article 3 of the contract form is amended by
deleting "6 months" and substituting "12 months", _






4, Under the heading "Estimated costs of the
explorations”:

Under Item 2, S 1510n, in lieu of the
present paragraph, substitufe the following:

1 superintendent

1 ponerel foreman

1 wAster machenic

1 timekeeper-stoek clerk

Total supervision ......$14,735.00

s Bem ) et e e pmeieeny
all figures for indiv
the figure $10,700 for 'Total equipment to be
purchased” is reduced to $8,200.

Under Item 5, Rehabilitation and no »
the amount $550 is deleted and replaced .

Under Item 5, Yo buiias 8 5,
and inatallation:, s Tor
iteoms are deleted and the total $2145 is replaced
by the figure, $1,330.

. The locatisn, direction, and extent of all work
is aubjoet to the approval of the Govermment, .

6. This smendment shall not be conmstrued $o inorease
the estimated total eost of the project, the aggregate total
emount which the Govermment may be required tc comtribute,
or the paxreentage of the costs vwhich the Government may be
regquired to comtribute.

THE UNITED STATES OF AMERICA

By
pn* onse
Bxplm'ation Aﬂninistntion

QL,Qﬂ}”ﬂ‘A"ERI“Ex MINING COMPANY
m&ZZM&
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" UNITED STATES >

DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS ADMINISTRATION

WQSHIEGTOQ %5: g SE
Joplin, Kissouri .
Amendwent. §1

Explératim Projest Contract No. Tdeerh68
_ Docket DMA-22021 (Morcury) :

Amerinex Mining Co. e

Fresidio County, Taxsa ' ~

Contract Idme:liS8, dated December 18, 1952, betwsen the Imited
States of America and the Amerimex Mining Co. of Alpine, Texss, 1is
hereby amended as follows:

 The specifisd 1ist of "Equipment to be rented” on Page S,
Article hb of "Exhibit A® of the eontrast is hereby mmended to Include
on te rent the following thres additional pieces of equipment
while delivery of the previously speeified similar pleces of equipzent,
is being dhtainad:

/1 - used jackhsmmer, CP h2W, Ser. §3039 mounted on jackleg

v
L 1 = used dry’iﬁcx, Sullivan 1~57, Ser. #301471 mounted on
oradle and shell V-179 5630 and column and ars fullivan
type U0-EN69 0475.00 per month

V' 1 « nest alr compressor, portable Joy WK~-80, cap. 315 cef.ome
with Caterpillar D-318 engine #50019 3:L70.00 per month.

And the specified list of "Equipmnt to be purchased" on Page 5,
Article Le of "Exhibit A" of the contract is herehy amended to include
pemission te purchase the following piece of equipment;

v 1 =~ lincoln Are Welder, 1£0 Amp., DeCe, 25 watt, porteble
wit with gasoline xotor and sccessories, complete 3481.95

The effective dzve of this amendwsnt is to be January 11, 1953.
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This amendment shall not be construed te increase the estimated
tatal sost of the project; the agzregats total msount whieh the Government
my be obligated to pay, or the percentage of the costs whish the Govesn-
mant may be ocbligsted %o pay, under the provisiens of Article 13 of the
eontract fomm,

UNITFD STATES OF AMFRICA

Sigedr FeB. 27, 1953  w W PILAL -,

Exstutive Offiosr
DA Field Team, Region VI

 ASEEIMEX MINING CO.

Signeds Fub. 25/953 - WQW
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June 1951) ‘, RRIENED
.+ (Revised Feb. 1952) 1952 27515195 e ?Q!’Ca“f; }
UNITED STATES OF AMERICA Docket .copy
oErENSE MINERALS EXPLORATION AowinisTRATioN IOV 468
EXPLORATION PROJECT CONTRACT* ¢
IT IS AGREED this —..._._: 18th day of ;--_De.eember.----v ............... , 1952, between the United States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”

and* Amerimex Mining Compeny, & sovparation
P, 0, Box 626 S -

hereinafter called the “Operator,” as follows: .
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of

- 1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Pgojectsl"’e B
ARTICLE 2. Operator’s property m'ghts.}—-—With respect to that certain land situated in the State of 1exas

County of Presldio , described ag foll :"_’T_-J'Iniﬁe_-.’ 12&
ounty o : S /Qﬁ,ég S ;

state of Texas Metallic Minoral acres; six (0) -
of %gapgﬁ%ﬁ bﬁ% mebered T 1!5{5;

Block 1, T.C. Ry. CO,, and the o (6] swards being i 2389

to | } $aslusive, out of Surwvey 100, Bloek G-5, RALNHL.E.Ry.Co.

RN D R SRR 3 % . ‘_'I‘l R IR A S '- SIS G ERROCR ORI N e o
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost o

acquiring, owning, or holding possession thereof, \ :

ARTICLE 3. Exploration project.—The Operator, within _._,___3Q ____________ days from the date of this contract shall commence

work on a project of exploration for® ._____ mne mumm-degog} £y

in or upon the described land; and shall bring the project to completion within a period of ...... o monkhs from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
mf'tdrawings tglereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. :

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter. :

(b) Independent contracts—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A’” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract. Co

(¢) Government may inspect—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work. .

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or |
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be |
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any egqeggvthengin‘ will be ggxi;ﬂwf@l%asmunt kS
of the Operator in which the Government will not participate. TR AR T v ol

RLE 6. Allowable costs of the project.—(a) The costs of the project in which-the ‘Gavernment

hthe following: o

deny, -Indapciident conbracts—Paywnents in fmdes =50l wolivtieovsn witder g

o> 1c estimated _co‘s‘f,t of any work to be performed under an independent contraci .ha: e 2Ot 20 ”
R égo%lp Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimatec. aiouni vo be paid

'R 3.4, o "PerMnit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. - Regardless of the provisions of any such independent contract
the Government will participate in the payments to the independent contractor only on account of work actually performec{
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and logical
consultants), a schedule of which is included in the estimate of costs set forth in Exhibgt “A? '%he rgequiremgenf;ls1 ar%((ia(;'glgaltce%
estimated costs for supervision and technical services are allowable maximums.

(38) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate %f costs.in %x}lx)ibit “A &

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related imitiad allow-
able depreciation, are allowable maximums.

(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” ~These items are allowable
maximums.

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations fo be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) M'L’scell,aneou:s.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
%f theuOg)erator s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
ayroll taxes.

(8) Contiﬁg,encies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit“‘A,” as n?a;ni;e
appr(\)ved,, by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

[

:{f{suf%i'e'nt space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
: é.ate] 3 zrlue& addretss, and nature of organization if any.
ive legal description or enough to identify the property, particularly excluding any land or int t therei i 's lien i
attach or the production from which is not to be subject to the Government’s percentgge r%yalf,y. neres erein to which the Government's lien is not to
4 Strike dut the provision not applicable.

% Name of mineral o minerals.
N 16—66328-2
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(including contracl . . prices)
of the total aggregate estiimated cost.

(b) The Government’s payments ilQ'cases will be based on actual, necessary
incurred not in excess of any “allowable imum,” and not in excess of the fixed percenta
Costs will be considered to be incurred only as they are or become due and payable.

(¢) No items of general overhead; corporate management,interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. .

" ARTICLE 7. Reports, accounts, audits.——(a)’ﬁogress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by ‘the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground. i

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including .an estimate of ore
reserves resulting from the exploration work. SETE e AR e .

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. . - e .

(d) Accounts and audits—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay : ' .. percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of @ - .M; _____ —, Which is ____._. 15 ..... per-
cent of Iy oA , the agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract. . -

(b) The Government-may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator.

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of'such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. .

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (11%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half '(3%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
ghese terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax

etermination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
glesfcrlilbed ipdArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. )

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
. without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance.. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
__tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in

hpghg resp g If the Operator, within 90 days after the receipt of written notice from the Government,
% I ; $&-#uch property, the Government may itself enter upon the land, take possession of, and
: i By, as above provided. , . kR,
lgtion.—The Government may, at any time, by written notice to the Operato o
@3 to provide his share of the money necessary to prosecute operations pursuant i
. T =W¥)inion of the Government, Tuils to~prosecute operations pursuant {o tho Ny
SO A1 in ggyovernment, operations up to the time of the notice have not indicated the probabiliyy o;f
making any worth whilé'#iscovery gid in the opinion of the Government further operations are not justified. Upon ﬂgw
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies® Rlil i o>
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the 8 ov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

attd
RS

ARTICLE 18. Changes and added proviSions. - oo eeemeeee

(Operator)
By @ 7/ ...... % _regident
I, T e AULYinG , certify that I am secretary
of the corporation named as Operator herein; that Be e rualli o who mg'ned
this contract on behalf of the Operator, was then Presidont of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the

scope of its corporate powers. '
% M /D u/é&ol’—yc’\ -\ (/

Julliom, ceoresary
SEH CFINDMO COMPANY

CORPORATE
I: SEAL ]

U. §. GOVERNMENT PRINTING OFFICE 16—66328 -1






In cmldwntm of the wagver iy the United States
of America of the requiresent of = Curier?s (oneent to Lien,
as set forth in paragraph 2{b) of she sttrched Exploration
Projest Centrast, the undersigned hierchy guarantees the paye
sent to the United Btates of Arerica of royalties, as specified
in said Comtract and any amendrzni. thereof, upon any and all
ore discovered or developed as a result of said Contract and
sny ssendment thereof, which is ¥ined within 10 years from the
date of said Contract, whether or not the undersigned has any
interest in the property, covered by the said Contract, or sny
part ia the mining operations at the tims said ore is mined.

If for sny reason the net smelter returns or ather net asounts,
from eperations that would be subject, under said Contract and
any smendment thereof, to such paymemts to the United States

of America, are not availadle as a xmeans of weasuring the
smownt of sush payrent, then the undersigned sgrees and under- ' ‘
takes to make such payrent.adcording to the best sstimates of '
the amount that can ressonably be made, and in the svent of
dispute as to sush estimate, the undersigned agress thet the
detervination thereof by either the Administrator of Dafense
Minerals Exploration Administration, or his duxgmc, shall ba
final end binding upon the undersigned,

Dated Necexber . 1952,
Nedo cuowugr TAR PRODUCES COW

By: | kff/’)u KLV'&"“

President.

"t de we e e

&y MIM de ‘W., gsertify that I am the hmw
of the cerperation nsmed as Guaraator hereisy thas Man Lewts who -
aigned this gusranty, was then President of said corporationg
that said guaranty was duly signed for and in behelf of said
corporation by sutherity of its governing hody, md is within

the soope of ita corpersate powers. ,

T~






- In oconsideration of the waiver by the United
States of America of the requirement of the Owner's
Consent to Lien, as set forth in paragraph 2(b) of the .
attached Exploration Project Contrect, the undersigned
hereby gusrantees the payment to the United States of
America of royalties, as specified in said Contract
and any amendment thereof, upon any and all ore dis-
covered or developed as & result of said contreact and
any Amendment thereof, which is mined within 10 years
from thes date of said Contract, whether or not the
- undersigned has any interest in the property, covered
- by the said Contract, or any part in the mining opera-
tions at the time said ore is mined, If for any
reason the net smelter returns or other net amounts,
from operations that would be subject, under said Con-
tract and any amendment thereof, to such payments to
the United States of Ameriocs, ars not availadble as 2
neans of measuring the amount of such payment, then
the undarsigned agrees and undertakes to make such
payment aceording to the beat estimstes of the amount
that can reasonsbly be made, and in the event of dis-
pute as to such estimate, the undersigned agrees that
the determination thereof by either the Administrator
of Defense Ninerals Exploration Administration, or
hia designee, shall be finel and binding upon the

undersigned.

Dated E! 44@& ‘ /3, 1952,

L1, PuMwM
L. N, Fallian
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SIPLORATICN PROJECT CONERACT
(Donl?t DMA 202X umw)
Ameriméx Hining Company =

Bosna Susrte (Freano Mine), Terlingus District
Md’-o County, Texas

- EXHIBIT "A"

Description of ths-work %o be performed in the 6 month period. |

. Exploration werk for mercury ore deposits in stme areas adjacend
to.the old underground workings of the Fresno mine, is to be performed
in six places, designated ae Projects #1, 3, 6, 7, 8, and 12 on the map
which is attached a2 a part of this contract. Desides all the essential
general preparaticns, the désignated portions of the proposed exploration
work on each of the six projects, are specifically authorized by this exe-
ploration contract, In addition, provisions are made for completion of
the sstimated allowsble maximm exploration work which may be necessary
on each of the projects, vhepever justifisble, and whenever pricr written
approvel of detailsd work epecifications ere cbtained from the DiFA Field
Tean, sgent for the Governmetri, - ,

*he desirnated sxplorastory mine openings to be driven, excepl when
otherwise specified, may consist of drifte, crosscute, inclines, reises, -
ad winses at the option of the Cperator, except that their size 1s not. '
to cxceed Sx7 fest in croas ssation. The apecified wxploratory holes '
ars to be dimncnd drilled with any standard gize bit to be selsoted by
the Operator. The surfece bulldoser trenches may be excavated to.dimene
alons deemed preatical by the Operstor Lub the surface prospect shafts,

adits, or pits which may be excavated therefrom, are also to be imited

" o 5x7 feet in oross seotion.

Deteils of the specifically euthorised explorations on each of the -
projects, and the estimated allowsble maximum additional work which may
’t? Juatified on projects #6, 7, 8, and 12, are described sepsrately as

oYlows: : o _

* Project #1t = The driving of the sllowable maximunm of 200 feet of
underground exploratory mine openings is specifically sathorized, but will
start with the driving of an sstimated 50«féot, OO -t rikcing extension
of the designated existing ¥ofoot level drift, to intersect the projected:
westerlysstriking fault zane. The Operstcr may then direct therefrom, the
allowabls balance of 150 fest of justifiable exploratory mine openings to

~ further investigate any significeant exposed trends of mercury mineralization,

j‘/ -2
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No additimal work om Prcdeot} #1 is permitted by this contract.

Project #3s = The driving of the allovable muxisemm of 210 feet ;
of underground exploratory mine openings is specifioally swthorised, but
will start withthe driving of an estimated 130wfoot, S80°B-striking
sxtension of tha designated exianting 60~foot level dyift to out ihe
yeported minarsliged location of old churn drill hele No. 8, The
" Operator may then direct therefran, the sllowsble balance of 80 feet

of justifisbls exploratory wmine openings to further investigate sny
significant exposed trends of mevoury mineralisstiom.

No additional work on Project #3 is pernitted ky this contwwct.

Projeat $62 =~ The aperator is specifically autherised %o direct
the driving of 2L0 feet of justifiable underground explorstary mime
openings from the face of the designated existing 100-~foot level drift,
to invegtigate en indicated association of mercury mineralization with
the projected circulinear collapse~breccia area. :

Then an additional ellowable balznce of 130 feet of explorstory
mine openings nay be driven therefrom and up to 500 feet of holes may
be dlamond drilled wherever justified, and whenever prior written ap~
proval of the deteilad wark specificutions ies obtained from the Yield
Tean, ' :

Project #7: == Diamond drilling of an estimated 130=foot, north-
erlysstriking, horisaptal hole, is specifically authorized from the
faoe of the designated existing 100~foot level crosscut, to interseet
the projected fault zone. _ ‘

Then an additional allewsble balance of 370 feet of holes nay be
dianond drilled and 230 feet of explovatory mine openinge way be driven
froam that designated existing crosscut wherever justified, and whenever
prior written approval of the detalled work specificetions is obtained
from the Field Tean. / : j ‘

Project #81 =~ Dismond arilling of an estimated 100~foot, easterly<
striking, horisontal hole is specifically authorized from the feoe of
the devignated existing 100-foot level crosscut, to intersect the pro-
Jeoted breccia-filled farlt sone. - : SR

. Then an edditional allowabls balance of LOO fest of holes may Le

- diamond drilled and 150 feet of explowatory mine openings may be driven
from thet designated existing ¢rowsaut wherever Justified, and whenever
prior written spproval of the deteilsd work specifications is obtained
from the Field Tesm. :






Project m; «~ Bulldozer tmching of aurfwe outcrops of favarsble
structura) snd mineral indications; is specifically authorised in locations
to be designated by the Operator, bul altogethar not to txoeed the smount
of work which can be completed by ane bulldnzer and gperator in 7 eighte
hour dsye. .

'I'lwnl addition, surface nrospect shafts, adits, or pits may be ex- C
cavated, aggregating an allowable maxizmum of 288 linear fest, to be :
located wharever Jjugtifigble on any significant trends of mercury mineral~
isation exposed during the preliminary bulldozer trenching, and whenever
prior written approval of the detalled work apeoitioabim is obtained
from the Field Temms -

Ra«gituhtiw

' Projects  Total
: 4 i’ : 3 .

Preliminary work specifically
suthorized:

Onderground exploratory opanmgs(foet)..Qm 210 :J;O - - - . 650
M’W dizmond d.x’il (fmt)oomgo. - - - m 100 - 2”
Surface bulldozer trenching(hours)ie...o = » =« - = 66 56

Proposed work yet to be justified by
the preliminary exploratioms:

Underground explorstory openings(feet),.
Underground dismond drillingf{feet)......
Surface prospect shafts,etc.(feet)eecsss

- 130 230 150 = 510
500 370 400 - 1,270
- "o T« . 288 288

t

s
]

i

Estimated allowable maximum work which may
be performsds

Underground exploratary mine openings to be driven ...........cv000.0.1,160 Teot
Underground exploratory holes to be diamond d:‘illod........n....u .-1,500 L

Surfece bulldozing of eWploratory trencheeccsescescesrccsssacsasessss 56 hours
Surface prmpeot 8%, adits or plt‘ to be excavated.iiierienvocacrne 288 feet
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Batimated costs of the explarations:

(1) Independent comtractss =~ none év:cifiad.

{(2) lLebor, supervision, and technicrl sexvliosss

» Wmtedlaborsmmﬂa(smmmwbeuodon
oconatructions, installatione, repeirs sd re~
habilitation work at the start):

1M6m, &dvaﬂ‘lﬁn.u.u-‘..J 960 ’
1 &iamond drill helper &mﬂg$uotiicto T20 )
hm’ mdm.‘izéoooocoott-coooﬁoo-c 5.7&
1 hﬂmfﬂi@’ 120 d'va o suooﬁooﬁtn lglalo

halp.r, etlcﬁg 120 dw' e mvﬂnco w’aw .
%M’ ﬁw':sglg;"é.éié‘.,'."""’. va

bruck vers 8 evesbrssenshe 2‘
T“‘l i‘borotvwb e des s bderevseidon .todg.‘?S’m

Supervigion:
1 superintendent, & mose @ $600......co...0ed 3,600
1 genersl foremsan 6 mas. © MO‘C.Q'anoooo 2,1100
IWMGMi.O, Sm& hSO.mtoooqooontt 2@?&)
h | tmkmm Gm’ 6 mos. ® $200u... kZOO
?ot‘l 8Wi’im0'o-ono‘.oti000-couo~0¢oi|$ 9}%0

Technical scryices:
Caclogic and engineering consultation ang
mapping, ®$100 per day estimated to average
2 dnysper mo. for 6 mm-nc...“..a..u-..& 1.:200 )
T(t‘l wmo‘l “mce..‘.oﬂ..'QI.'(Q'.."0%" 1,200 _'

{Ses mmmting mlytical work, sustcrence, commmicatiors, ti-avel,
stc., under (8) iflscel. for additional estimated cogte of technicsl -
servioss) ‘ .

{3} Operating materials and suppliess
Powder and other blasting supplieSee.esescssd 3,400
Alr snd water hoses, stesl, bits and other
dﬂning mn"nﬁvgaq-qnggno-ran-oQonoonﬁ 1.900
Mine rell, alr and water pipe and fittings.. 1,200
Shovels, amall tools, and atecellamous
1“0‘0900;9.0&411ochvaoodo-cpqqo;-.’occ..o 9m
Vertilation tubing and acotysorics...coeevee 160
mryco'\iﬁpo-oiov_sqo;ng‘vq.oo-oov-o-no'-nuo 55O
Dismond drilling accessories snd core baxes. 240
5 diamond-get dill bite @ $100..ccverrveces 500
5 dismond+pet reaming thells 6 $120ci.0rc0en 600
gmtr“‘l wm, flﬁms‘ m'ﬁcvo.o'-oboqbto 3m
Iitchunmdcup mm’.h, F 17 T snve 300
M, 1&’13@“’ Qtﬂt}o. mbnooo.!‘v-t-o-c-.ﬁ 2:&0 .
To‘tal materials and ‘anﬁaéoooo ........*13,230

.L/~

 Cineae e 2t oo v o ME A - 2502






‘(6) Hew buﬂdlw, improvements and mhnuticma -
Comstruotion

(8) Contingengliens - nome

(5) Mbilihtion and repairs: ' S
wr Ldd Qtooltoupqutgoq‘.’.‘.’ 5ﬂ i .
IM rehabd ﬁﬂl ad mtobcovo.yggggg 550

materials for foumdations
and a dullding, ’Mm' to set and
house the pover, compressor and hois
M, set water m’ | * 2'“

Rohatdlitation of mine W. shaft
and W Wtopg‘oo-ooa‘ocq.___m

’QQ«OQQOG«G‘OQQQM"QOQ* 3.u5

- {7) Maocellaneous

Repaire snd smintemance of trucks and
othey m purchased equi ;covno.‘ 550
Publio JdadMlity, Property , Mixe

sat Theft Twouranes om trucks, ém.

ocoQQp.aQoO.QQ!O!"QQQCOQQQoﬂqonl 300
- h-dght o equipment, wat '
‘ m“-vowittvotltqt&l'bo&!t’b*i‘mQQ 800
VWorkmen's Genpomc m Insurance (7.4
M Of CQQOO.!Q‘IGCOGQ.O 2;635
Soetal Seaﬂty m- "{1.5 peromt of

M)tq‘qqao&"&”'#bicti ittii“ 535

m.“m,ouotv-uiuuuq;gooooo.-. *onco ey 1.070
Testmical Services and Exponses:

Sustenance, cammmicatioms, trevel and
transportationessecesessvcrsscpsvennes 750
mmmqnotmtro- L
m’ 6 wog, @ m;.sovopmnc'o-;ooo. g 6m
Annyu- of 150 meroury ase samples @ =

Quabtcoeﬁtotqlbotcwﬂoncﬁbtbocoooﬁ____m

misoellamsouns it-u..................$ 7.615

‘Total estimated projeat CoRta.........sss. 580,000
Government Participation 6 m.seo,ooo |
The requiremcats and related estimated cogts for mp.rvs.aiou

mmuxsmmmmwm Wtsandinstal—
hﬁm,manmamm. ' .
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(L) Operating equipment
(a) xquipment owned by Operator: =» none

(b) Equipment to be mtods
Xbulmw’”h"o.mwso'-o-0uuooqnoh--vo$ m
(includes 56 hrs. on exploratory trenching
and 15 hrs. on road and trail repairs mﬁ
exnavation for osnstructions). )
/1 315 0.fem.s compressor, 6 nos. @ 23350¢oo¢omt 2,020 ‘//
m Phnt’ 125 lNA, 6 mos. mo-q'o--ooo' 2,1&00 v
" ¥ 30 KVAQ 6“. “m‘t‘...to" m\'/
i hOht; cage, mnd accessorim, 6 mos. “250010 1’%0
1 alr tugg‘rp 6MQ"500.bqbooutoootavvnoo . 2w
1 dlamond drill and acoessoriss, 3 mos.84100., 0
13“?’ 6”0 ”n.&‘.l!t".."....l&i,.‘i..‘ 180

D ——d

Total aquipment renbiiccccevacresnes sevesed 8'220

(o) uipment to be purchased:

ﬁ huvy Jmkhmr.- vesssseavetans -qc-oau»..-oo* %5 e
dﬁm..u'oqno;&;ooo,o.o;‘;ot03;»]-.5‘0.0-0-ut ?50“/
eolusn, amm, or » and other dri

/wmm.i.l.ovc.fi..!.rlq‘v-o.o. (AR NN ERY N 250/

1 double~drum slusher, scraper, cable, and
AOCOBBOYIOB s srsovsncsrarsrsnssssctoncsnsioe lisw
1mtiht1m mmnmw‘ttUOtobo'ao;onqooo 150
1 diamond drill I0-foot eare barrel....c..cece 90
1 dismmnd drill Se=foot cors barrel.ci...ieess 60
1 duplex high~pressure Water DuUMPecesscoscssoe 200
1 truek (e'm c‘pQ)QtoOtcccc-qvot.-noaoo.o.o' 3’1?5 .
i piokup (m ton c‘po)-tooyca *ssesenersecenan 1,975
3 steel water supply tenks € $250.....0.cin0es 750
r Y oentrifugal water pump and engin®ecissecccee 200
1bum mat’W‘Ootoaﬁ-ro'uoottcaoowo-.-oo 150
1 butene mmﬁ“rOOQchhocpton.oc.ooooo§a6 350
1 refrigerated food starafie cabinetieeesevevess - LOO
Misoellansous items of equipment which mzy be
purchased only upon obtaining prior written
vWﬂl by the Fleld Teafeesovcvocossossenee 325
Total equirment to be purchasedssessses$10,700
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Form MF-103
(Revised June 1951)

Budget Bureau No. 42-R1035.1.

UNITED_STATES DEPARTMENT OF THE INTERIOR
NSE MINERALS ADMINISTRATION

' Py

MF-103 Should Be Filed With General Technical Data Form MF-100

, Not To Be Filled in by Applicant
APPLICATION FJOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO
" MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Metal or Mlneral
Date Received -.4:[1.’:.1'& ____________________ -
Amount $
Participation (Government %)

Amerimex Mining Company Eﬁf?&:‘:&
P. 0. Box 626 applicant

Alpine, Texas .
April 14, 1952

L. 'R. N. Pulliam, President - Date

Telephone 541

Explorational Aild
Original Form MF-103
, type of assistance requested dated 10=29=51,

DMA Docket Number (if available) .- DMATE20L—{Hereuny)—

N ’ 1 - -
Qou have already filed MF-100, give date filed 0-29-51

Bl 15597

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department

of the Interior, Washington 25, D. C., or to the nearest field:

have previously filed MF-100, it is not necessary to file it
again. However, you should indicate in space provided above
the type of assistance previously applied for (loans, procure-.
ment contracts, etc.) and DMA Docket Number, if available,

- When a question is inapplicable it should be so stated in the

form. Additional sheets should be attached in answering any

executive office thereof, with your name and address on each
sheet of the application and all accompanying papers. If you

questions or in supplying additional information. IF YOU
CANNOT ANSWER A QUESTION, SO STATE.

.(a) Give a description of the real property that will be in any way involved in the exploration pro;ect including any ex1stmg
mine or operating property.
Ll

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, %mpther ag'reements undedr which
you are authorized to operate the property with each copy of your application.

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted

Il ; ~ x\/-/’\ Y
14 [N

NoTE: (1) If both areas are the same, so state. The only obligation to repay the deernment is from the net earnings
from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that

area or to work necessary to perform the exploration in that area. o

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, ‘
copy of agreements.of claimants, lienors, encumbrances, and lessors subordmatmg their interests in the prop-

erty to the interest of the Government under the Exploratmn Project Contract will be required for attach-
ment to the Contract.

2. (a) What metals or minerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps
showing width and grade, please send them with application, stating whether or not you wish to have them returned.

16—64067-2 V ‘
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“(a) Rented - -

‘(b) Purchased : T R .ﬁl . .

. (a) Describe fully the proposed work and give the total cost of the project.

L

The information requesteg questions 3, 4, 5, 6, 7, 8, and 9 below shouln.answered specifically and in detail, as this -
information will be attached to@nd incorporated as part of the Exploration PrOJect Contract, if such contract is entered into
Wlth you by the Government

. ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF- ‘EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

(b) State the time required to start the project and to complete it.

. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings

and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, ete.

. Furhlsh an itemized list of existing facilities, buildings, installations, and fixtures Wlth a statement of the cost of any neces-

sary rehablhtatlon or repairs to put into useful and operable condition.

. Furnisha detalled list of additional fac111t1es, buildings, and fixtures to be purchased, mstalled or erected by you, with the esti-

mated cost of each item.

Furriish a detailed list of operating equipment, separated into items to be—

| S

(c) Furmshed by you ’ : o :

\ -~
A}

with the rental, purchase' price, or depreeiation of each item, as the case may be, to be charged as a cost of the project.

. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, ete.) and of supervisors by numbers and

positions, with the maximum wages or salaries to be paid to each.
- N

. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power,

. water, utilities, and any other “items not provided for above.

10,

11.

(a) ﬁow'much are you prepared to invest in the proposed project?
(b) Is this amount sufﬁcwnt to pay your part of the cost of the project, in accordance Wlth the regulations on Government
partlclpatlon (Sec. 9 of MO-5)?

State eny conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.
l N -

CERTIFICATION

) ) s
The under51gned company, and the official executing this certificatién on its behalf, hereby certify that the 1nformat10n ’

talned in thls form and accompanymg papers 1s correct and complete to the best of their knowledge and belief.

s jey
’

3

o Amerimex Mining COmpany By C/-:D// ‘% _____
R m . " (Naméof company), :

Wt s

April 14, 1952 | President

(Date) e ’ ’ (Title)

Title 18, U S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representatnon to any department or agency

of the United States as to any matter within its jurisdiction.

RSN

2

Tyt T . ) U. 5. GOVERNMENT PRINTING OFFICE  16—64067-2
“ FA -
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Amerimex Mining Cempany

?*m Mr-103 (Revised) P. 6. Box 626

mmm BiA-2202 (Meroury)

1.

(a)

(R ee ons

(e} 12

{(a}

s)

| WOMM "i‘h m mc' ?W M

Alpine;, Texas Phene 541

See o.rigim DA Fora ﬂvl% &tm OG‘kw 29, 1951, S8eo. 10
mqm_tm- (&) M (h)

: and
! ; - ' ..m_ oy
W . ﬂ Ld N
R Taxad mimweral Mﬁ vugh 6@6 x m@ mﬁ m
m” e @"?’ wgﬁ&m‘x XX az‘%m N-20843
‘ 291 > ﬁ@o. mt’ nm 541, ,gv 3. w-@" “ﬂ‘y,
Glaims Xe. 'w 12. mum mhw
Fimnaber @i EVhar eres of m«m
By Gensial Teohmiokl Hata (Sectiems 7 throwgh 18) mnttaa
R mmu—m mm%a lﬂﬁrﬂu W
mml of the pmnm gm mhimﬁ

1 Repert N x duly 34,
nkatle gnolagic lap pMﬂ

, reaser Yhau 100 feed agd mm m wumaon
; & vy :-a:u , . of the cellapsed snd ereded anti-
i ;’ mgh, covers pmﬁmu all of m PrOpersy area.

m ore bediss whieh have been mined o@wm Apally
as pulary -uimc tm5 m Sham 30 food m mwu.
mw Tormed a % mgm o ol Kher

M - mﬁ! imiiﬂ u'%@ih c&@a awa, mm ﬁ*m-
w%m %ho 1«‘ ﬁaﬂ péﬂ? or‘thc"bo%m of ﬁmt 'mu
atWaI mgm M arent ! 9 4 ~. ‘

va o m mantos
‘:mm or arnﬁrraem
ove bodies of commereis) % ® Were wsually T4
umemu with pelutioms mm ml aljeration.
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Amerimex Mining Cempany

Pera MP-163 (Reviesd) P, O, Bex 626

wmm SA-2208 ("lamy?

(b)

Alpine, Texas Pheme 541

(Consinwed)

Thas osmpavable and probshly mere faverahle fawlting, frac-
turing and selwliens astivity exlsts at ether planea adjacent
Yo presext aine workings apd sleevhore within tha large
sollapuast avea is amply w%&mmt »r $he wry exiskonee of
the esllapsed aren Deupdod By wpiurmed beds of Buda and Del
Rie Clay, waish have besa fmm to form alM yertieal
walle is places aréund the periweter of the sellapaed anti-
sline., The Buds asid Del Ris beds exposed in She flanks ef
o oellapswd andisline iadigade thas hs apex of the arch
wai perhaps several hupired feet dbove the present surfase
of the sres of svbsildence md, despite $he facs that the
Plastis D6l Rie will wawally e emall %3 and
frachwres whieh ressh Thas herizon eso that t’inzr AP not
Wi srags-faxlting sad tmtmu is evides$ in a num-

ber of places areawnd the psrip of She aolhpu, West of
mpmnmmk,_ ,,‘.@anl‘ Mum low grade
| f p&rt of the.
fanlt-
ipsodl area.

Extensive o maw-immm and trutm préoadbly mo aseess
%o the selutiens whioch wltimately ate away the 1. M .and
resulted in the sellapse of the antiecline. Ghvisasly, the
niperalizer subsegvuenily wsed gsome of the chanmnels %o enter
the present ptrusture te foerm the ore bodiss whish have been
profitably minsd prier e this time.

M is supstanilal reasen te believe that by intelligent
evation ef oxtensicons of previsusly-productive structures
ms.‘m' g;um siganifisint ;Kgury mineralization has deen
eabed swrfaee prospee wpdergrovnd mime wewrk
er By the leg of churm drill heles, eors Bodies ef «mﬁ:gm
inpersance may be found; and thene is Re reasén $o assume
ha$ the comparatively amall segment of the rajor g¥rasture
frewm which prev¥icws predustion resuwlted ls any were faver-
adle fovr ere edsurrense thin the mt area whish remsing te
the mlomt&.






Amerimex Mining Cempany

Ferm ¥F-103 (Revised) ?, O. Box 828
@rw PA-2208 (mrmy) Alpine, Texas Phene 541
(a) The prepessd work is fwlly deseribed as fellews. The total

3,

Trem the $op of the s¥ope walls en each gide %o 2 fooal

cwﬂt As §168,088.89.
It 1e the intenfion of the Opsrater te begia the proposed

- project en a saall seals, seployling enly guoch squipment and

pmmonml as will ke needeld te rreceed with the werk en a
L ally accelerated seale as the Teasihility of t¥he
exploration and the praciieahility of the metheds empleyed
are suscsessfully demensirased.

It ig prepesed $hat initial work inelude renevatien ef mine
camp and esteblishment of facilities essential %o sanitatien
and somfert fer mime pesrsennel.

It is Wud Shat a halldeser be utilized for an estimated !
perisd of %we days 3¢ re-opsr She road frem the mime te the
wrma mn are the seuros of water swpply, a digkance of

The fellowing prepesed werk is deseribed by mumerieal desig-
mation as showmn on She plan map of exisSing mine workings
and pro ha;:"l ?mktwgl inclesed in the pocket envelepe

The propesed expleratien plans Ray regwirs revisiem as the
work pregresses, and 1% 1s hoped that reasomabls lasitude
is mv&h& wieTedy the 9perater will be able o make miner
cshanges in the inSérest of pmﬂlubﬂ.!%y amd sgonemy.

Brifs Me.

It is propegsd shat Drift No. 1 be drivea from the lewest
level in $he merthwest stepe ef the mine te fellew the trend
ef a porthweat fraeture at the level where 13 bag out a
favershle bed of fGeorgetown Limestone whiek dips downward

poind at the vertisal frasturs. This faveradble bed of lime-
stens shows mersury mimewanlization at every place it is
m@am and agpuam $e have eponed wp $o form the oredody

of econsideruble sisze previously mirnsd in the nerihwes$ stope.
There is also & streng fawlt tremding aleng the norfh wall
of %he sSepe whieh shows stroag mereury mimwrelizatiem. The
ssrike of shis faul$ is sush Shat if the prepesed &rift is
prejecsted a digsanse of 70 fsel, the famlt will cwt the
mineralized frasture and amenable bed and way produce an
orebody in am area whioch has net been explered previously.

It is propesed that Prift No. 1 be driven nerthwest a &is-
tanee of 100 fee$; and when the fauls has been cressemt, 1%

is preposed that tlm fault be drifted on in sach éinotim
for a distanee of 50 feet.

Total darif$img - 200 lineal feet.






B mtmx Nining Cempany
m W——l% (Rewiped ). o &, Rox 826
» m-am {Nerewry) Llpm, ‘!om Phone 541

'37‘ f;) (@mm-m

It & M@m that nm’t Xo. B be m&m M m lewest |
‘Level of Xhe Mig Stape ﬁé fwnw Xhe 1 raiple bed a% the
Imﬁmum Whigh predussd bensiza o2 ‘

o tanse &f 100 MM ,"ttrﬁﬂmrgwmu
: . : mmut, 2‘3 u mﬂ that 28 Feel of &rifting be dene in
‘ . eask direetie m m Tauls or feneture ir it eontalns
: | ‘ Ihzatien wWaish léoks as Tuowgh % may lesd te

™ mw of the faes M Gwlmﬁm of ﬁth faverable hori-
B 4 tm Goorgatewn aliae gafmmmmm. is
e 5o The diaseviry &f ors, sl sl the fanlts
g FALN A thm ’ﬁ ﬂl wg:;mo mx.g;:;
W” g mﬁo m;-‘"raimn’gma winss ig e o of
%, :

Total drifting prepessd - 250 linea) fees.
|  Total wipsing o .
® Total ralsing o v
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3.

Amerimex Niming Company

, WP-1.08 (W) P. 9. Box €26
nal IMA-3202 (Meroury) Alpine, Texas Yhone 541

(a) (cmﬁ&md)

xt umuuusnrmm 3 be driven froem the faos of
the farthermess sowtheasy s¥ope on She 30-I%. hewel in the
vicini¥y of Shaf$ Ne. 1 felloeving the ¥rend of a large
frasture which s&n be sd¢en in The Baek ¢f the stepe. It is
propessd thet this &rift e driven en {he veiw &s mueh as
possible in reashing Wmn Erill Hele No. 8, the leg of
Wieh shews Shat meYowry mimevalization wes excountered at
Somdtndpa‘mw%aigww%fm

hvinotmf“t thtthﬁ smpcmmmmp osed
&4ft 1s 0 be s%am&u;nm#ﬁeflwlhﬁl s and
the leg of the hole whieh Is the chlestiive inétostes ¥hat '
ne sueh Black shale osdwryed there, 1t ta svident that
either a faults or ssitact rome will be cresseuwt iz reaching
the ebjeedive. It is proposed that 130 lineal feet of
Mﬁ niy be wecéasary ¥& ressh the objective; and it

prepe mtw.fmtcfmiumdwf fdunboum

, rer sud Lower sxiremes of the Berewry
- Wither wx the ehwrn &rill hele or slsewhers
Potal arifting prepesed - 130 lineal feet.
Tesal raising prepesed 40 "
Total winzing propesed 40 ¥ *






Amerimex Mining Company

Form MF-103 (Revised) P. 0. Box €26

Original BMA-2202 (Mercury)

S.

(a)

Alpine, Texas Phone 541

(Centinued)
Cressout No. 4

It i1s propesed that Crosscut No. 4 be driven nertheast from
a point about 30 feet south ef Shaft Ne. 1 en the 100-rt
Level. It is prepesed that this cressout be driven a dig-
tance of appreximately 40 feet to cut the mertheast-trending
fauls, whieh sppears te have made ere in the eld stepe and
from which low grafis eére has been mined frem epen pits at the
surfaee. Thenoe, 1t 1a preposed that the cresseut be driven
nertk a distance of §0 feet te cressout the nertheast-
southwest fault which may be traced in the nerthermest mine
workings and the nerthwest-seutheast fault zene, which will
ebviously orossemnt or intersgeoct the northeast famlt near
the preposed cressout.

If significant mercury mineralizatien is found in any of the
gstructures orosscut, or if structural eenditiens enceuntered
inditocate the probabllity that ere bodies of commereial value
may be disoovered, it 1s propessd that ralses or winzes may
be made to explere vertiocal dlasplacements of the faverable
ltm:tm' beds to the extent of 50 feet of raise and 50 feet
of winge,

It 1s preposed that drifting be dene in each direotien en
faults, fractures or faverable beds which shew mereury min-
eralization te the extent of 100 feet in tetal foetage te be
uged in the leocations whieh appear mest preamising.

In addition to the prepeosed oressoutting, arifting, winzing
and raising, it 1is prepesed that the undergrewnd dlamend
arill be empleyed to obtain struoctural informatien befere or
after undertaking all or any part ef the proposed underground
expleration. For this purpese, it 1is prepogsed that a setal
of 500 feet of dlamend drill hele may be drilled in 'shc area
of Qrosscut Ne, 4.

Tetal preposed Crosscutting 90 linehl feet
Total pr‘ep@sed ralsing | 50 * "
Total prepesed winzing 50 ¥ .
Teotal propeosed dlamend drilling soo0 " .






BN N R -t oL

Amerimex Wiming Company

Forn NEF-103 {(Reviged) P. 0. Bex 626
oﬂcm DMA-2208 (lﬁmw) Alpine, Texas Pheme 541

{a) @mmui

m'm:t ¥o. 5 1s pmcm %o be driven 15@ feot goulh frem
¥he 100-ft Level of ths hawlage-way to ghaft No. 1 te cress-
owt Chwrn 3rill Hele Xo. 2 _and the well dmmd Rertheast-
trending fanlt, whlok s been wxposed fn twe shallew cuts
sn the swrface. IV 1s prepesed thag 50 moﬁ of drifsing in
sach divesiion We dews en any. mm aineralization of
mum us«m&mﬁ in the prepesed wadergrownd wm

It is Wmmﬂ that pmu“-f B be mpde for §0 feeh of rulse
and 80 feet of winzs te amm hé upper and lewer
sxtrenitiss of any mereury méumlmum sapeuntered or to
mhm the favershle horagm in which ors m mr.

a a1y Lon ;;u:h' pw;?m'%ysprmm';.d e

prepeted provisien be made wherehy the ¢

:m;. amm gy supley the wndengraund diam €r111 te

- oW 5l M Lo hafore e affer all or any part

srground work Ya maertaken, and Shat swoh

mma for t@ the extent of $00 fees

‘ ' rizestal el "‘:“éﬁ:ﬁ% ‘e

» sianes teo s or

MM whiah it h pmu to sreséevt $o determine

' piieal dist. ¢ favorsdls beds of wwm,gwthn

,_ Mmmt drtlliing may bo wtilized te ald in l‘, asing
delinsating mereury. u&mwlimtm in the immediate
after Yhs prepesed rgrowird werk has besn omm

“Potal prepesed eressoutting 160 linesl Zest

» » winzing ‘ 50 " "
* " arifting 100 "
* “ raising 50 . b

. *  demepd €r11ling B0 2 ¢











Auerimex Mining Company

Form MF-103 (Reviged) P. O. Box 626

Original DMA-2202 (Kercury)

3.

(a)

Alpine, Texas Phone 541

(G@ntlnund),

Gresncut le.'

It 1s proposed that Crosscut No. 7 be driven 130 feet from
the oxtreme northwest faee of the cresseut en the 100-foet
havulage level to ocut a prejected fault which appears teo
treand North 45° REast frem near the face of the present
orssseut into collapsed Area E; and thencs the preposed
orosseut Pault J, whish has preduced a small tennage of
furnace grade ore high uwp in the Buda Limesgtone in Area G
appreximately 1,000 feet to the west.

If significant merewry mineralization or pranisils strueture
is enxcomuntered in the proposed crogseut, it 1s preposed that
sweh mineralizatien ¢r structure may be drifted on in eaoch
direetion & distanee of 50 feat Tor a tetal of 100 lineal
feet.

In addition to the proposed oregsocutting and drifting, it
is prepozed that provigion be mads wheredby the Operator, at
his disoretiem, may empley wnderground dlamond drlillling to
the extent of $00 lineal feet to obtain struwetural infer-
mation before or after all or any part of the propesed
underground work 1s undertaken.

Total prepoesed er@mseutting' 130 lineal feet
" * arifrting . o0 * .
" " diamend drilling 500 " "






Mrmx lhing Gempany
P. 0. Bex 028
Alpine, Texas H;um 541

erwnm of She :mo-m

b oo "L D "> ,' ; 1:\": j m" . : u 5@
gm e il ‘m@mmumm
haen y % 4o mom that drifts

: W murmw for & digtance

M

ﬁ@@m’bWuW m

™ m&m ¥o the mﬂMr—mmm W werk,
s it 3is pav ';mwxg&ﬁh-mmmm@,
‘ 2% Ris d1ssretion, wey Saploy wsiergrewnd dbwmentd &villing
e the extent of mgm %o ebfain mm dnfeormatien
mtmorﬂmrmmwwﬁaxm, ‘wwksrgrownd

work is ¥
" *  ariftng 0 100 * »

# ’ Alamend imumg 500 * «
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® ®
o 303 (M B ;ne;}l;x !uung Canpany
Sriginal BA-208 (’me) Alpine, Texas Phoas 541

3. (&) (mum; ' :

znmmmwmmlmmm 1»«:@
m:t‘m@f tht m , , she 104

“m1Mﬁ-miwtm
mh%mu&ndhmn
woat sppears

M<: mmmmw ,:z.,
L 4

v Paremend %

Owtiing dlemend Erill stadien asd sump. |
Total prepesed dlsmend drilling - 5,000 lineal feed.
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Amerdmex Nining Company
Yorm MP-103 (Revised) P. 0. Box 629
Sriginal MEA-2202 (Nercuwry) Alpine, Texas Fhone 341

3.. () (Gemvimewd)

%o. 10 - Piemend Drill Fyation Ne. 2

18 propeasd $hat Mlamged Prill giatien Xo, Z de
'Js."mw&ai; ca¥lon in She ,tmxnﬂiﬁﬁ She

st wxiutn o dvipabie drill mw mehmi
mmm 11%3.9 Mltm preparation. _

I% will be nelad that the limestons heds and the mineral-
, tged manto trends wywird frem the wills of ths ntme stepe
® m the fast Vgt 13 13 enly & gy distance o the
same vhieh murks the Bowndary sf She sellapsed
tﬂ%i@lga m W beds are imelined skarply im ¢

.m, 11; s pmm That fans of holes be arilled to

sraine the fawad oF the mineralizod ded and to delermiwe
mm«m 1t 15 bent or favlted te Torm san ereddly
besween the pregent face and the fanl$s which beunds the
sowth periphary of the csllapsed saaticlime. This prevides
for exploratisn of & xineralized trend at a horigem net
resdily acosssible freom other propesed explerationsl
'Wm

Total pmanﬂ diamond 4rilling - 800 lineal fees.
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Amerinex Wining Gompany
Torm Mﬁs ﬁwmm; P. 8. Pox €36

armm MA-RFOL (Mereury) Alpiwe, Yexas Pheme 541

3. {a) c@mmz

Srepaens ¥o. 13

I¥ 45 proy ped Lt Cremecut No. 11 be &riven Co lineal
Teet nor§henss W he faoe of the MM amn-
iy of $he pi plate of Wegin iftha
va&mﬁm 2 i3 sxeessi

susesssiv]l im
magumt mwy iveralitatioh at that mm

The prapoged mm No. 11 weuld explers tie faveradle
structures at the mﬁ-ﬁa Lcwl. ,






()

| It 1is pmmd that the surface exploratien erew sink shallow

RS PR AN " B i . .
¢

Amerimex Mining Cempany

Form MF-163 (Revised) P. 0. Bex 626
Wmcnl IMA-Z202 (Meroury) Alpine, Texas FPhene 541
3. {a)

( @mt!mmﬂ)

!o 18 - Surface ngmﬂaa

B a om.y@n on the large

128% g the pm@t,@mlmb
) ' The preposed werk is. iatended te uneover
and. expes fmiw, fractures and comtact 20nd3 where meroury
indiea ,&m hiave Be¢en fm or where siructvwral eomditions
are ﬁwrm; for merour ner tien. The prepesed bull-

or work will WM@ smmew‘l mfwlut\im t¢o guide the
Igwim of ghafls, cu$s and adlits te bo sxouvated by the
wrface expleration serew. ~

shaftg; drive adits, eresseuts er Srenches on the most faver-
.Mo faulds, frastures, sentacts and mcral edourrences
pened wni%kﬂh&hll:&mw ir the areas designated on the
map. I% is expested th S-nan. surface expleration orew
will aceemplish am averags of 4 linea]l feet of adit er trench
and approximately 2 feet of prospeet shaft each 8-l -ghift
em upp@mmtnly 576 1lineal feet of drift, ereasscut or adit
288 feet of explerdtien shafts durimg the prepesed 6-
mth peried of such werk,

.g%“t can pessidly be utartnd within 30 days after
ract is signed,

opsratiens will be gradually expanded durin th@ first six
menbtivs and will be completed within 18 month
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Amerimex Mining Cempany

rm Ir»m (M1MJ P. 0. Box 626 o
) 1 DA-2202 {Merecury) Alpine, Texas Phore 541
4. See She lwzg. gx«l map made on small ssale $e iliustrate

the ¥. ¥. MeAnulty mo@?, bo’th previeusly referred $¢ herein
under Quesyien No. 2 (b).

&d fhn plan msp of prewent mMase wmmg iy Silie 1ocadism o
t:hp propesesd exploratien werk as relajed to fesfegie fagdure.

Lllustrated by crose seetien sketohes in the Pésk ¢
attm wﬁo

8. Ex&iating M&tﬁu, builaigen, mh,ﬁa;;latl.ega and fixtures
. avallable fer wmse bY the Opgiatoer include only:

a-mzrrm-wnmf'.w«-mAehunumn -
O repair et rexovation ewhi ‘fﬁmem - §8550.00

2 - Nine Mgﬂtrms of & x 6" lwber with timbered shafts and
wikh & be mine ladderd. Shaft We. 1 provubly camaet be

weed v%kom mbcwm repairs, which are net warranted

, mw thg preposed expleration gince Shaft Ne. 2 and the

frame m in M mi«a’b‘:’.@ ecnditien,






Amerimex Mining Cempany

P. 0. Box $34
Alpins, Texas

Phone 8541

Additions) fesilities, Wmildings, ias mu,m and fixtures to
be rohaged, ingtailed or erseied by Opevater are listed with

esh mdemgfﬂm.‘tw“fﬂlou

mmaWﬁwmumucum

mwgmmtnmmmm

ong: On, t@tmﬁm Tor m and all amiiu
wd rosk Ter Yepalr shep - ewerall size apprexi-
muly 18* x 48' - estimated oest for materisls

3,000.00

-,@mgmw&u of hoigt howse, consisting ef oonecrete

foundation for heist and ocentrel mechanism with

walls and reof of mwmw, size about 14' x 18'

estimated cest for material and laber

Installstien of water stersge tanks, power plants,

compressers u@. heist o pnﬁﬂmly—pmparca

foundqtions spd in bwildin

uulmm oomnocting elaesy . wiring and the
nm of alr and water 1ines; egtimated cost fer

men¥al nhrhlﬂ sind labor

o
]

1,200.00

MMV deaeribed,

1,000.00

$6, 300,00






?s |

| fesd, T emiex, with colms, el puiles, teeis and |
- ',wmumm ~ 6%, 12 men. @ $300.00 1,200.60

ST Ty AR e o T oL T RIS ENRRa R e T e e T
c LT 5 DR oy e 2 ; RS

Amerimex Nining m
P. 0. Pex £268 d

mm,m Phome S41

$ 1,500.00

$,998.00

6¢,225.00

2, 309, 00

m 4o mt;m w&wslr deporibed

900.00

,, mﬁm e MW M m-mtlr

.. Qﬁhmﬁi‘ ‘wikgéa ‘and raises yade end - osk. :
12 wep. Pental @ m.mw se. fox wovh Mekate  __ 8490.00
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Amerimex Mining Cempany
vised) ' P. 0. Box 688
0% (Merewry) Alpme, Texas Phone 541

7. 0) mﬁm W@w % be Purchased:

'4-m@mnu, mtswa-nw.mt”wwm; $ 1,200.00

‘2 - Gradles, avmas and columas for use with the abeve '
| pMimhtawtomotmw 400.00
- wnymmmrwsmnmwz R
1fving with abewe arms snd el 1,200,00
1 - Bleeo Muwokiag Machime, swpllest type - eat. nm 5,500,00
. . 1-s1mrmw,mm ﬁﬁwrmm 1,500,00
. '8 - Gere Parrels, cm KE; IHM o $81. Oﬂ m ’ 168,00
4 - Vater Swivel Heads ® Mw | 100,00
m Diamend-pyt APALL Wits size K @ m 950. 00
' * penmpng shells, EX @ m@.ee 1,200.00
X 125.00
SRR mﬁz:,
. For Mading swpplits from Alpine 5,009.00
A - Fikwp Drusk, Forl & s> o5he? xbandard maks,
i, e Ay ey il s
MW somvergien Se¢ butane Fer fwel 1,800.00

mim steel m&-
#t1e piates, Tilier oap

lve for bawling water ﬁu '

‘ STage Sawks B¢ wime and eamp,

‘.;01;' 1,006 pﬂ capaeity 360.00

iy : I ST I e

200,00






Amerimex Niring @onpm
FPeora Wr-163 (muua.) P. 0. Bex 626
Mxﬁtl DM A-8202 {nmury) Alpine, Texas Pheme 541
7. (») Qperating Equipment te be Purchased (Continued)

Yater Tanks & Punp (Continued)

4 - ugsr Yanks for statienary storage at mine and
4% camp - spproximately 2,000 gal. ompseitsy
u@‘h e«s‘lﬁ:&nmi - sam @@ aomh

800.00

1%50.00
350,00

400,00

Total &80

| (&) Operating Eguipmens te be Purnipshed by the Operaser:

Rens

S37.00
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rimal DEA-2202 (Berewry) Alyine, Texas Phowe 541

8. . LM by Numbers and Classes, With VWages:

. 1 - mmw Trusk Briver ® $12,00 x 26 &xys § 312,00
1= um M MM '12.00 x 28 - 312,00
l - -Falpsr 10.60 x 26 260,00

1 - Cook A Gémmissary ASSendant @ §12.00 x 26 days § 512,00

*_Belpers

5
SERREE
8338283
MMHMNMNMNM
BRRRRP

* ® ® & @ @

Nenths - 12

- Powsr Plant-Cempresser Tender ¢ $10.00 x 24
Nenths - 12

TOTAL LABOR $56,760.00
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mmcx mxng m:r

‘mmm zwrms P. 0. Box 436

Ty ma wmtomm  Neawnly
1 - Mine Feremny o

Kewtha - -u"l

| TOTAL LABCR and SUPERVISORY

m Mwn) \ Alpine, ‘rmn mm 541

56 ,760.00

m,5‘@.0@
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P. O. Bex 628
Alpine, Texss m 841

b c & ssting m@ of saoh item of materials, Mnu and
s seying mtm, assaying and other items mfs wovm
m mm .

R~ <t “ liaggg&gtnmi
S P ",‘ 3& w l .

- _‘i‘}_.g mmﬁyﬂm& w@m “ .0
mm ummwm. _1 . ___ 2095 #5,168.00

ﬁﬁwmwm N
m*@-& ‘ ‘150.%

SUPURCETIN TP SN

. i ¥ (3% s .






Amerimex Mining Company

Fora NP-103 (Reviged) - P, O. Box 626

Original BMA-2202 (Meroury)
9. |

Alpine, Texas Phene 541

(Gentinﬁcd)
Hollow Drill Steel

30 Pes. Timkin g Thread 1" Hex x 2' @ 4.20 § 126.00
"

48 * s 1" Hex x 4' 5.70 237.60
48 " ® - N 1" Hex x &' 6.55 314,40
48 " " . 1" Hex x 6! 7.30 350.40 $1,028.40
Timkirn Drill Bits
1000 - Timkin side hele rock bits:
400 1-7/8* ) :
200 1-3/4" ) estimated average
200 1-5/8* 40¢ esch 400,00
200 1-1/2*
800 - Custem re-grinds for above bits @ 12¢ 96.00 496.00
Mine Rail & Accessories
5000 ft, Mire »rall, 12-1b. eguals 12,000 ;

" . 1lbg. er & tens @ $100.00 800.00
100 1lbs. Track spikes @ 10¢ 10,00 -
200 pr. FPishplates @ 30¢ 60,00
600 mine rall ties @ 30¢ 180.00

1 Track jack @ $30.00 30.00 880.00
Fuel, Lubricants & Accessoriss
55 gal. rock drill oil @ 75¢ 41.25
13,500 gal. dlesel fuel oil for dlesel-
electric power unit & diesel-powered
alr cempressor @ l4¢ per gal feob mine 1,890.00
440 gal. lubrioating eil for statienary ,
equipment, power plant & compressor
@ $1.10 per gal. 484,00
4320 gal. butane fuel feor portable 105 cu.
ft. air cempreassor used feor gurface .
prospecting over a peried of 6 mos -
@ 720 gal. per mo. @ 9¢ per gal. S88.80

Naintenangce expense of pertable compresser i

estimated to average $20 per mo. over

6-mo. peried of its operation 120.00
4800 gal. butane fuel fer stand-by power _

plant and stand-by compresgsor used

when load can be oarried without big

units @ 9¢ per gal. f.e.b. minre 432,00
2058 gal. butane for ceeking, refrigera-

tien & heat for 8 empleyee houses

including kitchen @ 9¢ per gal. 1856.22

Forward - $3,541.27






o lfélﬁfé Revl
gimal mﬁazzz'&mn

. (Gon¥inued) |
%3 & A@wgrun - Porward  $3,841.37

«5139 mmfwumwm
o&mw 1{:@ - ovar. 58

e 3558 par g al. feb mine sie. 40
TR0, gal. butamy fwel for wiility

20 .8 for 26 imm agu
”z&%, &w% of 18 m, ;

842.40

o ot e

lacement pa :., eREery, mach
werk & ' mor planta
& air 9wnnmn cﬂﬂmﬁoﬂ ag %50 per
wh. fer durafiop of P

Mamend ma.m wosesstrise: sore sitvhers, ;
o ﬂmﬁgw e, 80.00

200 ‘Gere Boxes @ $4.00 each

Peorward

000,00

$8,397.27

630.00

800.00






m W-163 (Revised)
Origiaal DEA-Z202 (Mergury)

9. .gm#w )

m-
; ""Ml.ﬁﬁ

l‘

w »
@m—hck sew

o AL

MW' s @ 3,00
~ Qo | ' @ 2.50

: ;"“"f’&ﬁ"k‘@ém#@g PO o4 Egg
-

-ia;'; ' li l".,i b

48 - uum-l‘m mc4mu@.s
* * V¢ per b,

- Bine shavels, B-hawndle, reund poiwt
Striking himsers, 4-1d. © 3.00
8- $. 09
Pipy wreneies 14" @ 4.50
: *Wl””&@ﬂllﬂﬂ%‘@”

R v o

A!!Mx Mining Company

P, 0, Box Qz@'

mm-, Texas Phene 541

1 599??3?5&._
$332333833383888

-gﬁﬁﬁﬁﬂﬁ-

$ sm.00

483,00

1,18'8.09

900.00

bt ml iqr mmi!mﬁmen V ' 8,109.44

mm; h_;g (MW :) 1.5 pmrmn% 1,238.40

2,476,80
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' Aﬁeri-g Mining Company
Form MF-103 (Reviged) P. O. Box 626 o
Original DMA-2202 (Mercury) Alpine, Texas Phone 541

9. (Cemtinwed)

frangpertation and communicationas to and from Alpine

and L1 Pase for the purpose of purchasing needed

parts, materials and supplies will probably necessitate

an average meathly expemss of abeut $100.00 fer aute-

mobile experse, reea and board, telegrams, long distance
telephons oalls, pestage, statlemery and other office

supplies. Therefore, since the estimated operating

time of the project is about 18 menths, 12 x $100.00 $ 1,800.00

Accounting Service at $100.00 per menth 1,800.00

Geologiecal Censwltation, Map Work and Assaying 3,640.08

TOTAL estimated cost of materials, supplies,
‘engineering, acecouiting, assaylng and
ether items not provided for elsewhere $39,377.89

10. (&) $41,522.22

(b) Yes

11. The ore reserve calculations gubmitted in Form MF-100 dated -
Octeber 29, 1951, Sectien 12 (b) are hypothetiecal, as explained
therein, and should have been degignated as possible er inferred
QP"

There is & small tonnage ef proven ore in pillu‘s, exposures
in steope wells and as cleanwp and in ere bins on the surfaoce.






C 1 20854, both numbers inclusive, out of Survey 108, Rlock (=5, M, ¥, &
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THIS INDERTURE, Made and Tntered Into This 26th Vay of August
A, U, 16181 by and between =, G. Bledsoe and Ellzabeth Rledaoce of Dig
Yend Hational rark, Brewster County, Texas, herelnafter (wnether one
or more) referred to as Lessor, and imerimex ¥ininge Comnany, e Texas
Gorporation whose principal rlace of buginess is Alpine, ' rewgter
County, Texas, hereinafter referred to as Lessgee.

WITNILOSETH: 1. That in conglderstion of the covensnts and
spreements hereinafter set out, to he kept and performed by lessee,
Lesgor doesg hereby leasge unto lLeassee for vrogpecting and mining fer
ten years from date hereof, the following deseribed mining claims
{(for the purpose hereof considered as one parcel) to-wit:

All those ocertain twelve (12} itate of Texrs Fetallie ineral
Awards, each contalining 20.86 reres, nlx (6) awards being numbers
a'2ﬁ845 - } 20848, both numbers inclusive, out of survey 108, Block

Y41, ‘!'s f. Ry. Co., and six (6] awards being numbers 7 285840 -

T.E.‘ﬁy. Co., sald surveys beinr in iresidio Cnunty, iteate of Texas.

2. The Lesasor hereby pgives and grants to Lessee, for asid
term, the exclusive right and license to proaspect and mine sald clainms
under the laws of the 3tate of Texas, articles 5388 to 5403, inclusive,
leviged gtatuteg of 1925, and gubgequent amendments thereto.

3. I¥ CONSIDERATION WHEREOF, Lesgee agrees to pay unto Leasor
a cash rental of One Hundred Dollars (%100‘00) per month, payasble on
or before the 10th day of each nonth, or a certain royalty, herein-
after stipulated, whichever is greater, during each month of the 1ife
of this lease; and if sald payment ia royalty money, it shall be
accompanied with a atatement showing the amount and kinds of ore go0ld,
*~ when gold, +nd the rnrice recelved for sone; and i7 —~aynent is
royalty in kind in flasks it shall be valued as ner the average of
the New York snd San Francisco narket auotstions on the value of aulck-
sllver of the week in which delivery wag made. Leasgee shall nay
Leasor royalty on all metals produced from sald mining claims bn the

following basis:

e. All quicksilver taken from sald vremiges shall be
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Hining Leasse

- extracted from the ore on sald premises and an overriding royalty of
five per cent (3%) of the gross production shall be pald by Lesaee
to Lessor, whioch royalty shall be put in flasks and delivered to the
Lessor at the nearest or most convenient railway station to sald
mining olaims, exocept that it shall be the privilege of the Lessor
to authorize the Lesses in writing to make gettlement by paying unto
Lessor five per cent (55) of the grois value of the production.

b. A royalty‘or five per cent (5%) of all monies received
for any and all other minerals mined and so0ld from sald claims ghall
be pald by Lessee to Lessor. ;

¢. All rentals or réyalti;a due Lessor shall be paid by
check made to Lesgors or their authorized agent‘and malled to such
address as may be supplied by Lessor in writing to Lessee.

4. A ocopy of all royalty settlements made to the Commia-
sioner of the Genersal Land Office of the 3tate of Toiaa shall be fur-
nighed to Lessor by Lessee.

4. The Lessee will keep a correot account of mineral g mined,
the kind and weight thereof, to whom seld and the price received there-
for, whioh books shall be open to the inspection of the Lessor at all
reasaonable times.

5. The Lessee shall mine said claims in good, thorough and
workmanlike manner; the game as ig usually cohducted in gaid loecality,
and comply with all state and Federal lawa pertaining to mining.

6. Lesgsor shall have the right to enter upon sald elaims for
ingpection and examination, not unnecessarily 1nterfer§ng with the
prospecting and mining operations.

‘7. At the expiration of the term hereinbefore fixed, this
1eapc shall sontinue in force and effeet for go long theresafter as
the Lessee shaii gontinﬁe to pa} a minihﬁﬁ cash rental or roy#lty tee
in the sum of Cne Hundred Dollars (5100.00) per month,

8. The Lessee ghall have the right to assign this lease.

8. 1In ocage of fallure of lLessee to keer and perform the terms
of thislease, lLesasor may glve thirty days written notice of the
violetion complained of and if such violation or default 1s not
removed within said reriod, sald lease shall thereupon terminsts ot
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the option of the Leasor.

10. Longoo may at any time, if he desires to do so, pay all
royalties or rentals then due, surrender and terminate this lesse by
giviﬁg~t¢n days written notiocs and thereupon he shall be relieved
from all obligationg hereunder with a llke effect as 1r this lease
had not besn made. |

1l. The terms and conditions of this lease ghall be binding
upon and 1nuv§ to the benefit of the heirs, legal representatives, and
of the agsigns of the parties hereto.

12. The Lessee agrees to perform the annual assessment work,
make the required reports and affidavits, and pay the annual rental
feeg to the Ooillnlioner of the General Land Office of the State of
Texas as required by State Law for mailntaining a valid title to saild
mining ola&nncin the name of the Legsor; and a oopy of auch returns
made and the receipts for the paynentn made shall be givcn %o Lessor
at the proper time. |

13, Leasee agrees to pay all taxes assessed against the leased
prinices, whether go aaiusscd by'Nation:I, sﬁato. County or other 1
political subdivision. In event Lessee shall fail to pay such taxes
or other loeal obligations when due, the Lessor may pay the same, and
the amount thereof so paild ghall 1mmediately,bocome a lien upon the
interests of the l.essee in the preperty, but in casge Lessor does not
~ desire to make such payments, he may declare a forteiture of the
entire leage as 1e herein provided. ‘ |

14. So long as this lease 1s in force, the Lessee ahall have
an equal right, an equal right only, with ali,parties‘who now have,
or with nli parties who may at some future date have, a permit from
Lessor to secure water for mining purposee only from Survey 107,

Bloock 341 7. C. Ry. Co. and Burvey 112, Block 6-5, M. K. & T..E;
Ry. Co., said survoy: being in Presidio County, State of'Tokas.

16. . In congideration of the foregoing lesase, énd the well and
falthful keeping of the covenants thereof, the Leasee ghall have the
right to purchase sald twelve (12) state of Texas Metallic Mineral
Awards together with all improvements and singular rights and appur-

tenances thereto in anywise belonging to the Legsor, for the sum Of

Cem






Hining ease

Jeventy-Five Thousand Dollars ($75,000.00) to be paid out of royal-
} ties or rentals as previously 'dqacrlbcd herein, or by eash, or by
| both, at any time within ten (10) years of the date hereof.
‘ E I WITNESS WHEREOF, the partles hereto have duly executed
this indenture the day and year first above written.

E. 0. Bledgoe (signed)
E. G. Bledsce

Elizabeth Bledsoe (signed)
zabe edsoe

Seal ' A
LESSOR

AMERIVMEX MINING COMPANY

ATTEST : LESSEE
L. K. Pulliam (aigned By R. N. Pulliam (s ed
. M, Ham "RE.N. Pulllam, Fresiden
Secretary ’

THE STATE OF TEXAS |
COUNTY OF BREWSTER |

BEFORE ME, the undersigned authority, on thig day pergonally
appeared E. G. Bledsoe and his wife, Elizabeth Bledsoes, known to me
to be the persons whose names are gubscribed to the foregoing instru-
ment, and acknowledged to me that they exeouted same for the purposes
and eonsideration therein expressed. ‘

 GIVEN UNDER MY HAND AND SEAL OF OFPICE, this the 25th day of

G. B, Crawford (signed)
Notary Public, Brewster County, Texas

Ky Commission Expires
June 1st, 1953

THE STATE OF TEXAS {
COURTY OF BREWSTER |

.. BEFORE ME, the undersigned authority, on this day personally
appeasred R. N. Pullliam known to me to be the person whose name 1is
subscribed to the foregoing instrument, and mown to me to be the
President of Amerimex Mining Company, and acknnwledged to me that
he executed the same for the purposes and consideration therein
expregsed in the capacity therein stated.

‘ GIVEN UNDER MY HAND AND SEAL OF OFFICE this the 28th day of
} August A. D. 1951.

G. B. Orawford (e ed)
Notary Publie, Brewster County, Texas

My Commigsion Expires
June lst, 1953
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THE STATE OF TEXAS {
COUNiY OF BREWSTER {

BEFORE ME, the underaigned authority, on this day personally
appeared L. M. Pulllam, known to me to be the person whose name is
subgeribed to the foregoing instrument, and known to me to be the
Secretary of Amerimex Mining Company, and acknowledged to me that gshe
exeouted the game for the purposes and oonsideration therein expressed
in the omspasity therein stated. :

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the 25th day of
Auguat & D. 1851, ’ ,

G, B. Crawford (8igned)
Notary Public, Brewster County, Texae

My Commission Expireas
June lst, 1953

‘THE STATE OF TEXAS

COUNTY OF PRESIDIO 1, J. H. FORTNER, County Clesk.
Presidio County, Texas do hereby certify that the within is a
true and corzect copy of -...Mining..Lease

.as the same appears of record in my office in the...RO8&G .
.Records of Tiesicio {ounty, Texas, Vol..137-......Page..80

‘W1iNECS my hand and seal of office this the.23%0m..~

day of--Ma¥. AL D, 19 |
' ~ . Je He Fortner

[tet Devuty County Clerk. Presidio Connty. Tevae
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. Form MF-103 . - Qimex Mining Company

No. 7 o ~ Box 626, Alpine, Texas

MINING LEASE

THIS INDENTURE, Made and Entered Into This 25th Day of August
A. D. 1951 by and between E. G. Bledsoe and Elizabeth Bledsoe of Big
Bend National Park, Erewster County, Texas, hereinafter (whether one
or mers) referred to as Lessor, and Amerimex lidning Company, a Texes
Oorpofation whoge principal place of business is Alpine, Brewster
County, Texas, hereinafter referred to as Lessee. )
WITNESSETH: 1. That in consideration of the covenants and
agreements hersinalfter set out, to be kept and performed by Lesses,
Lessor does hereby 1lease unto Lessee for progpecting and mining for
ten years from date hereof, the following degeribed mining claimsg
| (for the purposs hereof considered as one parcel) to-wit: -
' All those certain twelve (12) State of Texas Metallie Hineral
Awards, each containing 20.66 aocres, six (6) awards being numbers |
M 28843 - M 29848, both numbers inclusive, out of survey 108, Blcck
341, T. C. Ry. Co., and six (6) awards being numbers M 20849 -
M 29884, both numbers inclusive, out of Survey 108, Block G-5, M. X, &
T.E. Ry. Co., @ald surveys being in Presidio County, State of Texas.
2. The Legsor hereby gives and grants to Lensee,‘/or gald -
tcrm, the excluasive right and license to proepect and mine maild claims .
under the laws of thie Jtate of Texas, Artlelos 5388 to 5403, inclusive, .
Reviged Btatutes of 1825, and sdbiequent amendments thereto, _
S. IN CONSIDERATION WHEREOF, Legsee agrees t0 pay unto Leasor
a oash rental of One Hundred Dollars ($l00.00) per month, payable on

or before the 10th day of each month, or a certain royalty, herein-
after gtipulated, whichever is greater, Quring each month of the life |

- acocmpanlied with a gtatement showing the amount and kinds of ore sold,

to whom sold, and the price received for same; and if payment ig

of this lesse; and if sald payment is royalty money, it shall be ‘
royalty in kind in flagks it ghall be valued as per the average of 1
the New York and 3an Francisco market quotations on the value of quide
silver of the week in which delivery was made. Lessee ghall pay

Lessor royalty on &ll metals produced from said mining claims on the
following basis: S

a. All quloksllver taken from sald premises shall be

D)

-1-
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P. 0. Box 626, Alplne, Texas
Mining Lease

sxtracted from the ore on geid premises and an overriding royalty of
Tive pQr oant (8%) of the gross produetion ghall de paild by Lessee
te Lessor, whish royalty shall be put in flasks and delivered to the
Lessor at the nearest or most sonvenient rallway station to gaid
mining olaimg, except that 1%t ghall be the privilegs of the Leasor
to suthorige the Lessee in writing to make settlement dy paying unto
Lessor five per cent (5%) of the gross value of the produstion.

b. A royalty of five per sent (5£) of all monies received
for any and all other minerals mined and sold from said clalms shall
be paid by Lessee to Lessor.

¢. All rentals or royalties due Lessor sghall be paid by
cheok mads to Lessors or their authorized agent and mailed to such
address as may be supplied by Lessor im writing to Lesses. |

d, A oopy of all royalty settlements made to the Commig-
sloner of the General Land Offiee of the Btate of Texas shall be fur-
nithﬁd‘to‘Lonlor by Lessee.

4. The Lessae will keep a correot acsount of minerals mined,
the kind and weight thereof, to whom sold and the pries received there-
for, which books shall bs opan $¢ ths ingpection 62 the Lessor at all
reascnable times.

8. The Lesses shall mine gald claims in good, thorough and
workmanlike manner; the same as iz uwsually condueted in sald losalisy,
and eomply with all State and Federal Laws pertaining to mining.

8. Lesgor shall have the right to enter upon said olaimsg for
Lnipoetlon and examination, net unnecessarily interfering with the
prospecting and mining operations. 4

7. At the expiration of the term hersinhbefore fixed, this
leage ghall continue in foree and effeet for so long thereafter as
the L2sese shall eontinue to pay a minimum cash rental or royalty fee
in the sum of One Hundred Dell#rs ($100.00)'p§f'uonth. ‘ ,

8. The Lessee shall have the right to assign this lease.

9. In case of fallure of Lessee to kesp and perform the terms
of this lease, Lessor may give Sthirty days written noties of the
violation complained of and if gueh violation or default is not
removed within gaid périod, 8814 leages shall thereupon terminate at

-3-
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of the assigns of the parties hprcto.

“w  e®

. Amerimex Mining Company
Mining Lease o ‘ Box 626, Alpine, Texas

the eption of the lLessor.

10. peasee ray at any time, if he degires to do so, pay all
royalties or renials then due,_lurrendar and_terminata this lense by
gliving ten dars‘vriﬁten not;ce and thgreupon he ghall be reliaved
fram all obl&gatioﬁs hnruuhdlr with a2 like effept an if thig leass
had not bogﬁ madb. | . |

11. fhe‘torma‘and gonditiona of this lease shall be binding
upon and lpure to the benefit of the heira, legal representatives, and

12. The Lessse agrees to perform the annual asseasment work,
make the required reports Qn& affidavits, aad pay tha‘annual rcntal
fees to the Commissioner of the General Land Offige of the State of
Texas as required by State Law for maintaining a valid title to said

aining alalms in the name of the Lessor; and a eopy of sucsh returng
made and the reeelpts for the paymentg made shall be given to Lcsaor‘
at the proper ilnc.,

13, Lesses agrees to pay all taxes assessed against the lezged
presiges, vhether g0 gssessed by Kational, State, County or othar.
political subdivigion. In iv.nt lessve shall fall to pay such taxes
or other loeal obligations when due, the Lessor may pay the same, and
the asount thesreof so pald shall immediately become a lien upon the

interegts of the Lessee in the property, but in case Lessor does not

desire to make sucsh payments, he may adsclare a forfeiture of the

entire leass as is hersin provided. | o |
14. 8o long as this lease 1s in force, the Lessee shall have

an oqual‘righﬁ, an equal »ight only, with all parties who now}huve,_

or with all parties who may A% gome futwre date have, & permit from ‘

Lesaor to secure water for mining purposes only fram Survey 107,

Bloek 341, T. G. Ry. ¢o. and gurvey 112, Blook -8, M. K. & T. E.

Ry. Co., -a1d turv0y! heing in Presidio Qounty. State of Texas.

',15. In consideration of the foregeing 1@;;0, and the wall and
faithful keeping of the covenants therecf, the Leassee shall have the
right %o purchase sald twelve (12) State of Texas Metallioc Mineral
Awards together with all improvements and singular rights and appur-
tenances thereto in anywige Eclonging to the Lessor, for the sum of

-5
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Amer!mex Mining Co/

P. 0. Box 626, Alp

Mining Lease

Ssventy-Five Thousand Dollars (§76,000.00) to be paid out of ronl-\\
ties or mtﬂ.:‘a}i prcﬁ.muly deserided herein, or by cash, or by \\
both, .a,t ‘any time within tem (10) years of the date hereof. |

IN WITNESS WHEREQF, the partiesz heretc have duly sexecuted
Shis indenture the day and ysar firgt above written

LES3OR

' AMERIMEX MINING OOMPANY
ATTEST : ,  LESBSEESR

LM Fd...
. K. Liam
Seoretary

THE STATE OF TEXAS 8 : |
COUNTY OF BREWSTER

BEFORE ME, the umdersigned authority, on this day personsally
appeared L. G. Bledsoe and hig wife, Elixabeth Bledsoe, known %o me
to be the persons whose mames are subseridbed to the foregoling instru-
mens, and asknowledged 0 ma that they exeouilsd same¢ for ths purposes

~ and sonsideration therein expreassed. '

'GIVEN UNDER MY HAND AND SEAL
Avgust A, B. 1901,

OFFICE, thias the 28th day of

-4,

‘ T ounty, Texas
Conmisal i :

THE STATE OF TEXAS
GOUNTY OF BRAWSTRR

BiFORE ME, the underaigned suthority, on this day personally |
sared R. N, Pulliam xnowmn to me to be the persgon whoge name is |
ngmibod to the foregolng inatrument, and knosm to me to bBe-the 4
President of Amerimex Mining Oempany, and acknowledgsd to me that - -~
he exdéited the sane for the purposee and consideration therein
expresssd in the mcity therein stated.

GIVEN UNDER MY HAND AND SEAL OT"IGI this the 25th day of
Avgust A. D. 1881. .

Commission Expires
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Amerimex Mining Company
Box 626, Alpine, Texas

THE STATE OF TEXAS
N COURTY OF BREWSTER

- BEFORE ME, the unders 4 authority, on this day personally
’ sared L. X. Puillan, known %o ms to de the person whose name is

f subseribed $o the foregoing instrument, and knewn to me to be the
Becretery of Amerimex Mining Ogmpany, and acknowledged to me that ghe
executed the same for the purposes and oonsideration therein expresseld
in the capacity therein stated.

GIVEN UNDER MY HAND AND SgAL
August A. D. 1981,

OFFICE this the 25th day of

LY
e e e AT

7 , Brewpteér County, Texas
Comnlss dizn .
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,/Form MF-103

(April 19561)

u. s.

ARTMENT OF THE INTER]OR‘

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

DEFENSE MINERALS ADMINISTRATION

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO

Y MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950

DO NOT FILL IN THIS BLOCK

Docket No. M o aZ Doz’

Date received .ZZ=. L~ 5/

?;:? Participation
e | n
| i ; Amerimex Mining Company
| ' ¥ P, 0. Box 626
o Alpine, Texas Name and
l_ . _J uddr?ss of
s R. N. Pulliam, President _ applicant
T Telephone 541’ pate. OCtober 29, 1951
. ‘ By R N Pullla,m FILL I'N THIS BLOCK
Date of application . 0Y__telegram 5-29-51 Estimated cost $22_8; 565,42
Mercury Percentage of Government participation 75%

Location of mine

|
)
|
‘ Mineral or metal
|
|
|

Pregidio County, Texas

Buena Suerte, Terlingua District

Date of filing MF-100 ... OCtober 29, 1951

DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-

1s Administration, Department of the Interior, Washington

) D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form., Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?

*2. If a partnership, state names and addresses of partners.

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4, Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will'manage the

project.
*5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing. I.egasgse is in good Standing .

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government partlclpatlon

(Section 9 of Mineral Order 5)?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

16—64067-1





10.

*11.
*12.

‘ *18.
*14.

15.
*16.

*117.

*18.

19.

22,

20.
. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

23.

THE PROPERTY

(a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property. .

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area. .

State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towns, rallroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

State in detail how the ore could be shipped and how and where milled.

History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and neighboring propertles

(¢) Furnish any available (private) reports that may apply to this application, including results of mine exammatlons,
recommended exploration and development, and metallurgical investigations.

Production:
(a) If mine is in production, furnish the following information:

Grade or Net value
Tons per day - analysis : - Cost per ton. . per ton
(1) Mining . .
(2) Milling : o -
(3) Shipped : . "o ) ) . .
or sold . . B et
Ore or mineral resérves: (If property is or has been operating.) - - - : - .
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
State any conditions or circumstances regarding the property not- sufﬁclently~brought out by the foregomg questions..

THE EXPLORATION

For what mineral or mlnerals and for what types of deposits and ores will the exploratlon be conducted"

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geologxcal basis of the project with particular emphasis on factors leadm% the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openmgs and assay maps, sample lists, and other pertment data.

. THE REQUIREMENTS AND ‘COSTS

Tabulate in the form of an itemized statement with a sum for each 1tem the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each. :

(b) Supervisors, by numbers and positions, with salaries of each. .
(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and bulldlngs

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.

(g9) Rental value of items of equipment which the operator now owns and which will be devoted to the work
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(2) Cost of power, water, utilities, and any other items not provided for above.

24, Furnish a time schedule of the project, stated in terms of months after pro;ect is approved, showmg progress expected to be
' accomplished and the money expected to be spent.

CERTIFICATION

The undersxgned company, and the oﬂicxa’l executlng this certification on its behalf hereby- certlfy that the 1nformat10n ‘con-

tained i in this form and accompanymg papers is correct and complete to the best of their knowledge and belief.

Amerimex Mining Company ‘ BYQW@;%___ _________________________

(Name of company)

October 29, 1951 | Preéident

" (Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or represeritation to any department or agency

of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. . 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE
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Amerimex Mining Company

Ferm MPF-103 P. 0. Box 628

1.
2.
3.
4.
5.

6.

7.

8.

9.

Alpine, Texas Phone 541

- Qorperatien. See MF-100 Nos. 8 and 9.

Not applieable,
See MF-100 MNo. 8.
See MF-100 Ko. 8.

Lesses with purehase-option whereby royalty may be applied on
puwrchase priece,

¥ot applicadle.

See copy of Certifigate of Faots frem General Land O0ffise of Texas
and Leage-Purehase Option attached theretoe with plat showing
lecation of property. _

Finansial Ftatement ig attached. Profit & Loss Statement cannet
be preovided desause property is not inm operatiea.

Applicant is prepared to invest eapital in the form ef needed mining
na¢h&ngggé equipment and materials with an appraised value of
g:4,&6@. O, availakble feor the operation wpen paymeint of notes total-
1 g Qms,aoo.aa and upon execution ef fermal agreement whereby R. N..
Puiliam, who holds the nete of the Operater in the amount of
$42,880.00 for the sald machinery, equipment and materials, subor-
dinates his 1nterest in the preperty to the interest of the Govera-
mext under the centract. Pullism has agreed to subordinate his
Anterest te the interest ef the Government upen netiece that the
AMdmiristrater has spproved payment of the $12,000.00 ebligation and
has acetplied the machinery, equipment and materials te apply at net
appratsed value on applicant's pro rata share of the cest ef the
propesed project.

Applieant 1s prepared also to iavest the proceeds from mine produc-
tien, whieh it 1s estimated will be $20,000.00 er mere per menth,
predwesd ineidental to the preposed undergreound and surfaese sxplora-
tion of the prejeet. It is believed that preduction can be started
within 60 days after the operation is reésumed.

The mashinery, equipment and materials teo which reference is made
herein as belenging to the Operator have been estimated by
independens appraiser as having a replacement value of $54,830.00.
The detailed list of machinery, equipment and materials and the
statement of appralser are attached as a part of NF-100, Meo. 17,
and ineluded herewish,






j | . : | ‘smcrlmex Mining Company
| Box 628, Alpine, Texas
\

GENERAL LAND OFFICE
gtate of Texas
Augtin
"14

August 14, 1951

Bascom (lles, Commigsioner

Dennis Wallace, Chief Clerk

‘ I, Bascom Giles, Cemmissioner of the Genpral Lard
Offlce of the 3tate of Texas, do hereby ocertify that the
papers, recerds and documents of gaid office show:

That Schosl Sestion 108, Certifiocate 2119, Blook 341,
TC Ry. Co., as sentaining 640 aeres in Presidlo County, was
awarded te Ouy Crawfedd January 22, 1917, on his appliecation
filed in the Land Office January 2, 1917, te purchase same at
. $1.00 per aere without settlement, said Section having been
olassified as Mineral and Grazing and appraised at #1.00 per
aore;

~ That Guy Crawford and wife conveyed said Jeetien 108
with other land, te J. L. CQrawford and by deed dated Awgust 14,
1919, and cerrection deed dated April 20, 1920:

‘ That the sale cevering said Seotien 106 was forfeited
July 17, 1825, fer nmenpayment ef interest;

That upon request and payment of the required fee eof

1¢ per acere, sald Seetion 106, as containing 840 acres, was
revalued by the Cemmigsioner of the General Land Office on
February 23, 1926 at $1.00 per aers, and the same was awarded to
G. B. Crawferd, Myrtls Allen, Eligzabeth Crawford, Martha J.

. Crawford; Jekn @, Orawford, and Szdie Harrington June 9, 1926,
on applieation filed in the Land Offiee April 27, 1926, %o repur-
chagse same at §1.00 per asre, said revaluation and repurchase
having been made under the proviaslens of Chapter $4, Aot approved
March 19, 1985; ‘ »

That 8. A. Thempsen, Deputy Surveyer of Presidie Oeunty,
on NHovember 89, 1881, surveyed Secticn 108, Bleek 341, Presidie
County, and eempiled fleld notes thereof, shewing same to congilst
of 640 aores, whiech field notes were recorded in the office of the
County Surveyer, and then transmitted to the Land Office, where
they wers received and filed May 8, 1882 and approved as cerrect
Decerber 29, 1883; ' :

CoPrPY






o . Amerimex Mining Company
 Page #2-R. N. Pulliam o Box 628, Alpine, Texas

That on Nevember 17, 1942, payment in full on gaid
Sectlion 106, Blogk 341, Presidio County, having been made,
same was patented tv ¢. B, Crawford, Myrtle Allen, Elizabeth
Crawford, Martha J. Crawford, Jokn G. Crawford and Sadie
Harriagton as 640 acres of land, with the minerals reserved to
the State by Patent Ho. £83, Velume Ko. 87-A;

That Mineral Award Nos, 20079, 80080, 20081, 20082,
20083, 20084 and 20085 were igsued April 10, 1936, and No. 20248
was issued June 5, 1936, to H. M. Wilson and Harris 8. Smith by
J. H. Walker, Coemmiasi¢ner of the General Land Office, under the
provisions of Artieles B388 te 5403, Reviyed Statutes of 1925,
and subgequent smendments thereto, sach of gald awards gevering
a 20,68 aore trast out of sald Section 106, Bloek 341, TCaRy. Co.,
Presidio County, deseribed by metes and bounds; |

That the file wrapper in the Land Offlce containing the
papers pertaining to said Mineral Files Nes. 20079, 20080, 20081,
20082, 20083, 30084, 20085 and 20248, each bhears the endorsement
"Ferfeited for fallure te make annual payment of 50¢ per acre ard
file affidavit of assessment work during menth of January as
pregeribed by law, 2-85-48 Basgom Gilles, Comr.";

That School Seetion 108, Certifieate 410, Bleok G-5,
MKATE Ry.Co., as eantalning 640 acres of land ir Presidio County,
was awarded teo M. E, Flerenee February 19, 1920 en his applieation
Tiled in the Land Office January 2, 1920 to purehase same at $1.13
per asre withous settlement, sald Section having been olassifled
as Mineral and Grasing and appraised at $1.00 per aore;

That the sale eavering said Seotion 108 was forfeited
September 22, 1985 for menpayment of intereat, and same was
reingtated on ths resords of the Land Offiee April 5, 1826;

That Jehn T. Gano, Btguty Surveyor of Presidio County,
on August 13, 1881, surveyed said Sestion 108, Bleekx G0O5, and com- {
piled field nétes thereof, showing same to coensist ef 640 acres, |
whieh fisld noteg were recerded in the office of the Surveyor of
Presidie Qounty, and 3hen iransnltted $o the Land 6ffice where they
were regeived and filed September 30, 1881 and spproved as correoct
February 10, 1883;

' That sald 3eetion 108, Bloek G-5, as eentaining 640
acres in Pregidie CGourty, having been pald eut in full, was patented
January 13, 1942 %o M. E. Florence by Patent No. 279, Velume 83-A;

~_ That Mineral Awards Nos. 20340, 20241, 20242, 202843,
20244, 20345, 20246, 20247 and 20248, were issued June 8, 1936,
to H. M. Wilgon and Harris 8. Smith by J. H. Walker, Commissioner
of the Gereral Land Office, under the provigiens of Artisles





Amerimex Mining Company

. Box 628, ine, Texas
Page #3-R. N. Pulliam ~ Alpine, A

5388 te 5403, Revived Statutes of 1983, and subsequent amend-
ments thereto, sach of sald awards covering 20,66 aeres, described
by metes and bounds, 20240 to 30847 inclusive, out of sald Seotion
108, Bleek G-5, and award No. 20248 eut of sald Section 106, Bloock
341 all in Presidio County; '

‘That sald Mineral Awards Numbered 20240 to 20248 1inelu-
sive, were forfeited Februwary 25, 1946 for failure to make anunual
paymnents of 504 per acre and file affidavitis of aasessment work
during the momth of January as preseribed by law;

. That Harris 8. S8aith made separate applicstions te
purehase all of the minerals except oil, gas, cosl and lignite
upen twelve 80.68 acre Rraets, designated as Buena Suerte Claims
Nos. 1 %o 12 inolusive (as shown on the mineral blotter in the
General Land Offies on Page 39¢ ), said (laims Nes. 1 %o 6
inelusive being lecated on said Seetlon 108, Bloek 341 and sald
Claims Nes. 7 te 12 inolusive being lecated on sald Seetlion 108,
Bloek G-8 all in Presidio Ceunty, sald applicatien being made in

 soecerdanes with Artieles 5388 to 5403, Revived Statutes of 1928

(Chapter 79, Act spproved July 1, 1919 and amendments thersto),
and said twelve applieations were filed with the County Surveyer
of Presidio Ceunty Febduary 1, 1946 and irn the General Land
Offiece on February 23, 1946; ‘

, That en Pebruary ll, 1846, Jehn Stovell, Llicensed State
Land Surveyor, made twelve separate mineral surveys under Chapler
79, Aet spproved July 1, 1919, and amendments thereto for Harris 8.
Smig, whiech he designated as Mineral Surveys Nes. 1 to 12 inelugive,
covering sald Buena Suerie Claims Nog. 1 to 12 inelusive, and com-
piled field notes of each, showing sald Minersl Surveys to consist
of 20,66 asress of land each, and said fisld notss were recorded in
the offigce of the Ceunty Clerk eof Presidie Sounty and then trans-
mitted to the Lamd Office along with the mineral applications of
Harris 8. Smith, whare they were received and filed March 26, 1949,
the fleld notes of said NMineral Survey No. 1 comtains a sketeh of
all twelve of gald mineral surveys, showing said surveys 1 te 6 to
be situated en sald sSection 106, Bloek 341 and sald Surveys 7 to 12
to be situated on sald Sestion 108, Bleeck G-5;

, That on Maroh 20, 1948, Baseoa G(lles, Commissioner of
the Gensral Land Offige, executed and delivered Mineral Awards
Ros. R9843 to 28884 lnelusive to Harris 5. Baith wpen and cevering
said twelve 20,686 aere tracts, being designated as Busna Suerts
Mining Claims Nos. 1 %o 12 inclusive, said awards sach stating
that sald tracts had been s6ld with the reservatien of minerals to
the State, and the minerals therein except oll, gas, coal and lignite
were subjest to salée under said spplieatiocns of Harrig 8. Saith in
aceordanse with Articles 5388 teo 5403 inclusive, Revived Statutes
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Box 826, Alpine, Texas
Pege #4-R. N. Pylliam

of 1925 snd gubsequent amendments thereto and further states
that Chapter 20, Seetion 1, Amendment Aet of March 7, 1935,
provides for 6% per oent royalty to the State, and coples of
#aid Mineral Awards Nes. 20843 to 29884 ingelusive were filed in
the Land Office March 20, 1946;

. That on Jsauary £8, 1947, Harris S. Smith made verified
affidavit that sald Mineral Awards Kos. 20843 to 29854 inclusive
sovering sald mining olaims dezeribed ag Buena Suerte Nos. 1 to 12
inclusive are a esptiguous group of ¢laims, and that the assessment
of sald group of slaims was done on the alalm deseribed as Claim
No. 5 by Mineral Award Ke, 20847 being a part of sald centiguous
group of glaimg, and that the assessment work consisted of an

- exeavation in the ferm of a shaft being 30 feel deep, 12 feet long
and 7 feet wide, making a total of 2520 cubic feel removed from
sald workings, whigh affidavit of assessment work was flled in the
Land Offiee, January 30, 1947; _

That on January 15 1948, Harris 8. Smith made verified
affidavit of agsessment work en sald Mineral Awards 29843 te 29854
inclusive in senipliaies with Artieles 5394, Revived Statutes of
1985, as amended by Mouse Bill 402, Ast of 1927, stating that the
asseasment work for sild olaims was done on Mineral Award 29853
ocovering esaid Survey 11, the work performed belrg in the form of
epen cut and shaft, being 22 feet deep, 60 feet long and 4 feet
wide, making a tetal of 2400 cubic feetl removed by said workings,
and gald affidavit of sssessment work for the year 1947 was filed
in the Land Office January 18, 1948; -

. That the affidavit of assessment work for the year 1948
on sald Mineral Awards Nea. 29843 to 25854 inclusive made by
Harris 8. Salth was filed in the Land Offige November 19, 1948,
sald sscessment work bDeing made on award 29847 cevering sald
Mineral Survey No. 8, sald work being in the form of an open out
and an open cut with shaft, the total of ouble feet of earth
removed from the workings belng 2460 cubioc feet;

4 That the affidavit of assegsmont work for the year 1949
made by Harrig 3. 8mith was filed in the Land Office on January 28,
1850, such werk beimg dene on Mineral Award Ko, 29848, as sovering
Survey Fo. 4, the exeavstion werk Belng 10 fest deep, 30 feet leong,
8 feet wide, making a %otal of 2400 cubic feetl removed from said
workings, and during sush work, the following minerals were dis-
coversd: oinnabar, gypsum, Galeile and pyrite and fifty samples
were t;;z:d by paming for guleksilver ore (marginsl lew grade ore
was found); ,

, That on April 20, 1949, Harris Seymour Smith individually
and as indepsndent sxecutor of the estate and under the will of






Amerimex Mining company
- Box 628, Alpine, Texas
Page #5-R. N. Pulliam

¥innie Denald Smith, deceaged, }oined by hig wife, Myra C. Smith,
agsigred and sransgferred sald Mimeral Awards Nos. 29843 through
£9848 both inelusive out of said Seetiom 106, Bloek 341, and said
Mineral Awards Nes. 29848 to 39834 both inelusive out of gaild
Sestien 108, Bloek @5, both in Presidio Caunty, same being the
Buens BSuerte Miming Glaims Nes. 1 to 18 inelusive to E. @. Bledsoe
and wife Elizabath Bledsoe and other mineral interests by written
assigned, a ocertified oopy of which was filed in the Land Office

February ¥, 1881;

That en Deoamber 30, 1980, E. . Bledses filed in $he
Land Offioe his affidavit of assessment work dene on gaid
Mineral Awards 29843 to £5854 inelusive, the work dene beimg in
the foxm of open eut, 4 fest deep, 6 feel long and 10 feet wide,
mak a tosal of 3400 oubis feet removed by sald wo , sueh
work being dene on Mineral Award Ne. 29252, heing Mineral Survey
No. 103 , _
That Harris 3. Smith nade annual payments in the
amounta of $10.33 sn sash of sald Mineral Awards 29843 to 20854
inelusive gn the fellewing dates: MNareh 6, 1948, January 30, 1947
January 16, 1948, Nevember 10, 1848 and January 88, 1950, and
E. @ Bledsos mafe payments in the ameunt ef $10.33 eash en said
Mineral Awards 89843 Yo 29854 inelusive m\.an{ 2, 1981, and
#4818 awards now stands en the regords of this office in the names
of E. G. Bledgee and Xlizabeth Bledsoe;

IR TESTIMONY WHEREQF, I hereunto set my hand and affix.
the seal of sald office the date first above written,

(SBEAL) : | sa.néu Mles .gigncg}
4 RABOOM GILES, COMMISSIONER
| OF THE GENERAL LAND OFFICE
JT8:4m ‘
Mr. R, N. Pullism
Alpine, Toxas
Fee: $15.00
Register No.

Invelios Ne. 6241 CF

File Neos. N-29843 |N-29844 MN-20849 M-£9852 140647
M-23844 N-20847 NM-25880 M-29853 128792
M-28845 H-29848 M-29851 M-29854

corPxY






Form MP-103
No. 8

AMERIMEX MINING COMPANY

Alpine, Texas

STATEMENT OF COKDITION

ASSETS

Lease

Mashinery & Equipment

Toetal Assets

$ 1,000.00

b54,880.00

LIABILITIES and CAPITAL

Current Liabilities

Notes Payable
Wiley Blalr, Jr.
George A. Butler
Liguidating Agent '
Bobg Mining Cempany
Total Current Liasbilities

Deferred Liabllities

Notes Payable
R. N. Pullian

Capital gtock
gtoek Igsued

Total Liabllities and Capital

$ 8,000.00

4,000.00

$12,000.00

42,8850.00

1,000.00

$65,8850.00
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Form MP-103 P. 0. Box €28 »
Alpine, Texas Fhone 541

10. (a) The real propsrty which will be invelved 1n the exploration
prejeot inoludes all of the mineral property of the Presno
Nine, oconsisting of 12 regulatien-size mining claims,
designated asg Buena Suerte¢ Mining Glaims Nes. 1 threugh 12,
sach heing 600 x 1500 feet and gontaining 20.66 acres, com-
prising ene econtigueus tragt IV00 feet (morth and south) by
3600 feet (east and west) totalling 247.92 aeres, mors eem-
pletely desoribed in Stake of Zexas Metallie Mineral Awards
Nos. 29843 to 28884, both fnclusive, excoutsd and delivered
to Barris S, Smilh on Mareh 20, 1846, sald awards eash
stating that sald traocts had bheen seld with the ressrvation
of minerals %o the @tate, and the winerals therein were sub-

- Jeet te sale under sald appliecation of Harrig 8. Saith in
 ascerdangs with Articles 5388 %o 5403 inelusive, Revised
~ Btatutes of 1928 aud subssquent amendments therete and .
further giates that Ghapier 29, Sectien 1, Amendment Aet of
I;r;h 7, 1888, provides for 8 per eent royalty %e the State
¢ eXRE ., ‘ ' :

The said 12 minimy clulms &uigutu as Busna Swerte Mining
Claims Nes. 1 threngh 12 and Syate Metallic Mineral Awards
g:;i S9843 and 29854, BDoth insclwsive, are situated as

' :,‘ ”“: l - ' L . o

Buena SusrSe Mining Claims Wos. 1 through 6, being She same
ag State Metallie Xiperal Awards Nos. 29843 through 29848
are sifusted on Seoctien 106, Bleek 341, ?. ¢, Ry. Co.,
Presidio cathg; Toxas, and Bugna Suerte Mining Claims Mos.

7 threugh 12, ]  She. same s Stake Metallip Mineral ‘
Awards Nes., 29848 throuwgh 208864, both inclusgive, are situated
on Sesiien 108, Bleek &5, N.X. & T.X. Ry. Ce., Presidic
Gﬂ‘nnﬁ? » Péxas. ' . ‘ ’ :

Pleass soe .«éﬁum sheet answering No. 7 herein with
atSaohed oopy of esrtifieate of Fasts, Lease-Purehase Option
and plat ef preperty. _ .

(b) Both Areas are the same.

&)






Amerimex Mining Company

Form MP-103 P. 0. Box 626

11.

13,
14,

15.

1.

17.

Alpine, Texas Phone 541
gee MP-100, No. 2. | |
See MF-100, lo; 15;
See W¥-100, llo'; 14;
See MP-100, MNo. 17.

Ore sheuld be treated sn the mine preperty in a rotary quieksilver
furnace of not less than JO tens dally eapaeity, such as the
Operator has avallable for use.

After the ere has Besn srushed and furnaced, the quicksilver will
be put into iren flasks helding 76 peounds 1’ ounse each and hanled

by trusk %o Alpine, Brewster County, Texas, from uhidh it may be
shipped by rail to dealers and consumers.

See MF-100, Nos. ?'_ (a), (b) anda (e).

Inapplioabls, |
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See MF-100, No. 12 (a) and (b) (1) and (2).
The Fresno Mine preperty referred te herein was shut down in 1944

due to digagreement between Mr. Harrig S. Saith and the heirs of
his former partner, Homer M. Wilson, who assertedly maintained an

-irrecengcilable attitude and rebuffed Smith's every effert to

reach an agrsement whereby the mins operation could be sontinued,

1% has been stated that the Wilsom heirs refused to pay their
prorata of expenses for annual assessment work, State lease money,
watohman servises and maintenance ¢f the property. .

After mesting these expenses alone for gometime, Harris 3, Smith
allewed the property te be forfeiftsd for failure to do required
asgessment work and fer fallure %e¢ pay annuwal rental fees to the
State of Texas.

Whereupon, Mr. Samith filed claims in hlg own mame oovering the
same property that had feramerly belenged to the Smith-Wilgon
partntrﬁgip and as prcviau;lz indicated herein, the gaild olaims
designated as Buena Suerte Mining Claims Nos. 1 threugh 12, doth
inelwgive, whieh were subsequently awarded as State Metallic
Minersl Awards Nos. M-29843 through M-20854,

This plsced the metallle minerals and mining righta exclusively
in the ewnership of Harris 8. Smith; but since the property sur-
face, equipment, bulldings ard other appurtenances . been owned
by the partrnership, Smith and the Wilson heirs gontinued %o own
these preperties as a one-half injerest in an undividsd sstate.

Subgequently, #mith seld his State Metallic Mimeral Awards and
his one-half undivided interest in the other assets on the prop-
erty to Mr. and Mrs. E, G. Bledsoe, whe executed the Leass-
Purshass Option in faver of applicant.

The previously mentioned property transfers are fully and accurate-
1y explajned herein under Ke. 10 gnd are restated here to bring

out the persenal cenfliet whieh has existed for a number ef years
between the Wilgon heirs and Mr. Smith and his guceessers %o
indicate the background for the Wilgon's consistent refugal to
enter into any agresement for the sale or lease of their imterest

in She swface and appuriemances.

The Operater has anether furnaes and various other needed equip-
ment, materials and supplies which require only miner repalrs,
adjustments and installatieon on the mine property. It is believed
$hat installation of QOperater's equipment and osrtaln additional
equipment needed to sperate on the ssale proposed will resmlt in
the mest econemical installatien possible for the ultimate early
sucsess of expleration and dsvelopment and the early profitable
ocperatien of the mine. ,

/o
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(Continued)

The Fresno Mine has not been worked since the disagrecment between
Smith and the Wilsen heirs. Until that %ime, the mine had been in
sontinuous prefitahle preduction. . Although there are ne blocked-
out ore bedies, there are a number of places in the stopes where
werk oan be resumed on ore occursnces, whioh - if followed - will
Prebably lead 1o new ore bodies somparable to those previously
mined, Only a minute part of the strusture has bocn,nglcrnd. and
that small part hap resulted im substantial and prefitable produc-
tien. earried on by simply follewing the sre witheus having any
appresiable resorves established aceerding to aceepted methods.

It 1s Delieved that the mining of ove ingidental te fellowing
present ore ecsurencss and struotmral treands in earrying out the
pProeposed sxpleratioa will permit the preédustion of neroury with a
valus of mere tham $20,000.00 per meath beginntmg wishin 90 days
after the prejest has s¥arted. The gonduot of ¢ is wnd und
work for the limited time and on the seals proposed sheuld make
possible the developaents of sufficlent ore reserves to agsure son-
tinued predyetion ¢f wereury and maintenanes of underground mine
personnel while surfaoce prespecting and dismend drilling are

‘'employed to complete Shoreugh and systematic exploration of the

major strueture.

By employing thess differsnt explorational methoeds simul taneously,
the appertionable overhesd of each is held to a minimum. The
wpdergrovnd werk fairly well assures a centinued substantial mine
Aineeme. Undergrownd expleration by open working will permit
invaluable vigwal imspestion of ore cseurenses and struetures in
those areas adjacent %0 and nesr the important ore bodlies previous-
1y mined. A eapable, well erganized mine orew will be on duty
prepared te drive immediately %e any ore cccurence diseovered in
the immediate vieinity By diamend drill eor surface exploratioen,

The surface diamend arilliag*gr@paaod is also of deeisive impor-
tance in that the extent of the struoture and the nwmber of miner
structures within precludes adequate exploration by other prastical
means; the immediate futare of the mine and long range planning for
produstion make it imperative that the promising areas be explored
&8 qUiGkly as possible to establish suoh reserves as may exiss;

and sueh reserves could ceneeivably be great enough to ingure for
somotime to come a substantial part of this Naticn's mereury
requirements, ‘ '

Surface exploration by open ou$, shaft or adit ia the prastieal
method for explor knowr faverable strustures fream the surface,

“and i% is eonceivabdle that one of the oinnabar ogourenaces detected

by euterop ex by panning may persist downward te epen inte new
and important ere bodles,

i
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(Continwed) | |
The dimmond 4rilling uadergreund, although limited in its seope
as planned, 4s a valuable aid tc exploration and may be exployed
oifoeti;:%y %o dslineate and sample such ore hodies as may be
discovered. :

Therefore, the Operator believes that the proposed projeoct is a

- well eoordinated approash to the prempt, effisient, expleration

6f a great structure, whish by virtue of the geelogy presented
and by i%s past record of preductien merits therough expleration.
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The exploration will be oconduoted for lode-type deposits of
quicksilver er mereury ores, which eecur prineipally as oinnabar
in mantes, ochimneys and in flssures, fracturesz and as £illimg
in leoge and poreus zomes Heneath an impervious ocapping. The
are thus far produeed by the Fresne Mine has cocurred prineipal-
1y as mantos within 100 feet of the surface; hewcvnr, there hal
heen ris%uall; ne other explorasien.

The propo;ed wark to aeeenplish the expleoration and development
regommonded by Professor W. K. MeArulty ir his fleclogie Report
dated July 24, 1951, inocludes beth underground and gurface
operations to bo cenducted simultaneensly inasofar as praptioa-
bility will permit.

Undergromnd work by érift, oress out, winze and raise is %o be

employed %o explore favorable strustures within reasonadle prox-

imity to existing mine wurkmng: and %o develop oFe 0OCUFeNnGes ROW
showing in the gteped areas and other werkings of the mine.

 RECOMMENDATION No. 1:

It is believed that by tollowing the ore and stron straotural
trends nrow showing in the mine, new ore bodies will be found and
developed eanpnr )ls to those mined Aduring the previous operatien,
which made the mine an xnyartant pr@ducor.

In follewing the ore to delineate and sample such ore bodies as
RAy be digodvered, oconsidsrable ore will be mined and saved, It
is the intention of the Operator that ore thus mined will de
hoisted to the surface where it may be orushed and furnaced to
preduce marketable quiekailver to ald in dofraying eperational
cogts. ,

By Garry#ng on nn&argraund work at from four te gix different
working faces simultansously, there is ample reason to believe
that fron 30 te 60 tons of 8 grade ore will be mined each
day incidental te accomplishment of the proposed exploratien amd
&qvclepmat within the nhm-tut practiocable time.

In kaqying>with the eents-platod soope of the operation and the
work cyocle balieved to permit the most efficient coordination of
men, squipment and time fer the proposed operation, it is planned
that the underground work will he copdustsd at six aifferent
working fades. Each working faee of 5 x 7 4arift or oross out
will be advanced an aversge of qurexilaxoly four linesl fest per
shift or a total of 24 1130&1 Teel per ghift for the operatioen.

It is not possible to prediet. tha directional trend or the extent
of cithcr éro eceurenens or stru@turts whioh may be :mlluWod by
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21. Receamsndation No. 1 (Cont'd)

- undeyground workings from the gteped area e.f' the mine; consequent-
1y, the direction and extent of work 1o be done in any partisula
L pi:oe cunndt be desorided. "7 partiguiar

Baged upon the work previcuasly done by the former epsrator of the
r}"m@ im :ng %h:i reosuls achleved oconsldered from the aspect

of wnexplered terrain within the same limited strugture and the
sppertunities sfferded by existing ere eccursnces trending out of
the stepsd area of the mine, it iy Believed that 1,440 lineal

feet of §' x 7' Arify and oross out will be justifisd to develep
and explere ors showings and favorakls strustures wxjemding frem -
or workings whieh are adjasent te - existing mine workings.

® Threugh witlization of a slusher hoist and seraper for mucking
wagte or ore where ths proximity of a sub-level or haulage level
mpkes this method degirable and through uge of a emall alir-
eperated mucking wachine in drifys and cress cuts, it is belleved
that i will be psasidle to advance each of six werking faesy in
' x 7' &rift or caress OuUt an average of 4 Test each per ghift
with the éguipment and persomnel indicated.

Therefors, it is Dalieved that once the needed minm! equipment
has dDesn ingtalled and needed persennel has been supleyed and

PUS om the job, the preposed 1,440 lincal feet of x 7' arify
and oress sut will require appreximately 60 shifts for cempletion.

AZCOMMENDATION Ne,

As a part of the prepesed exploration and develepment by arift
. and @ress out, the fellewing work sheuld de dene: )

To explore Fawlts J; as identified in Rscemumendation Ne. 6, Page
18, of the NoAnwlty Rapors and shown on the map aceompanying the
repoys, the northwest ereas out frem Shaft Ne. £ shewld be sem-
pleted a digtance of appreximstely 160 lineal fest %o ouwt the

fanih a¥ a depth of 100 feet. 4 “the fault 1s out, if ere is

feund oy Af & geod structure and premising mineralizaticn is feund,
the fawlt shatid be drifted en in each directlon for a distance

1* of at least 100 fest,

| If mantos of cre ars fournd ¥ cooour off the fault, Arifts sheuld
| de 4rt 20 thet dismend &rill s¥aiions oan ke out ak strafegio
r ‘ peinss from which vertisal and herizomtal fans of holes ean be

drillef wish an air-driven, celwn-mewvnsed diszend drill in ocrder
reasonidly to delineass and sample she ore bodies.

i fhers is resdson to helieve that Pawlt 4 will be ore-bearing and
that ore may ocseur as man¥e deposits off the famlt at the

1y
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4t iz proposed that provisien be made for sutt
Ardll sxatisas, esash suffisiently large to permit thw use of a ten-

- arid
ated

. ~ Alpine, Texas Phone 541
Recommendation MNe. § (Gentinued)

favovable horigten ia the Georgetown limestons beneath the covering

ef. srviocus Del Rie Glay, 2 Peagoning 1s sustained by the
faet That where Fadit J appesrs 9 glis or fo form twe faultg in
Ares G, about 1,000 fest west of the propoged cress out, geod
olnnshar ore it found where ths fault extension ouss through the
sheer fuos of a Buda Bluff. Thig oe ecours &t a higher tepegraphic
and s¥ratigrephie harizen than that to be explored by undergreund

work on Pault 4. The ere whish eseurs in the Buda obvieualy had

te traverse the wnderlying Bel e (lay and Georgetown limestons.
Uspually sugh an ere csourense ab a A ¥ hopisen is indieative of
inereaged mineral a-vﬁniﬁiu at the Bel Rio-Oeergetown herisen
beoange of the relatively greater effectiveness of the Del Rio as

When Fault J has been orosseut at the 100-f4. Level and drifis have
besn driven a distanse of 100 feed in sash direction along the
favlt, L% %3 proposed that a dlamend drill svatisn be out as the
extrenity of esmeh 4rift on the fault in order Shat a series of
dlamend eoye drill helex miy e drilled as herizental and vertical
fans to explove the favorable or¢ horigon within a radius of akout
150 feet of the prepossd dimend 4rill statiens.

It is propesed that previgiea be nade for the sutting of a third
dlamond drill station undergreund in the vieinity of Fawult J
betwesn the present werking fasce and the point where the fault is
to b erosseut frem the present wpderground workings, if the
appearanss of the strweturs or the mineralization should appear te
warvant dlamond 4&rilling from sush location befers or after she

sonpleved,

Therefore, in additien to the preposed m:tiaf md ”“"';2“*"‘3"
ng thres dlamen

‘osher grépuw uwnderground werk and diamend @rulm have been

foot eore barrel for drilling versisal and horizontal fans ef holes
in ares of 45 Aagress. ‘

I% may be digeovered that insuffigient core recovery, loss of water

‘retura, oaving gmm or someé simllar Yeehnical Aiffieulty will

render eore drilling Amgrastiesl where small sores sre eut and where
the éppartunity %o modg sxvéy, Trastures and bad ground ig
1imited Desanse of ina®iitly to run mere than one slzs of gasing.

However, the Mansgemsnt has had gonsidsrsble experisnes in dismond
o et o Rene:Shraatiant oF The Foriiages aetaeiiver
Distriss and Believes that the dimend &rill cl:: bp% as &

valuable adJunst ard guide to other wnderground work.

—

1S
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21. Rcocuunnaatien No. 6 (Contta)

The number of holes drilled from any station, the angle ard length
of the holes drilled must depend to censiderable extent upen the
regsullis achieved in preceding holes drilled. Unless it has been
asosrialned otherwige, the first heles drilled should be directed
te logcate the structure or the horizen seught; and further drilling
should be planned te explere the gtruecture or the herizom by
vertioal and horizon¥al 4rill holes, econsisting of at leass five
heles apaced nine degrees apart in each vertisal or heriscmtal fan,

Therefere, a minimum of 10 diamend 4rill heles, averaging sbout
150 feet emch gheuld be 4drilled from each of the &rill statiens,
indlcating that a total of sbout 1,500 feet of hole will be drilled
from sach of the three gtatlons.

Estimated time %0 eut the drill statiom in limegtene, to cut the
suap, to set up the drill and to pump preparatery te begimning
actual drilling will be appreximately six shifts per statien, or
18 shifts for the the three drill stations.

Diamond drllling an average of ten heles for an average distance of
150 feet each from eaoh station will require an estimated average
of four shifts per hole or a total ef 40 shifts for the tem holes,
tetalling about 1,500 feet. For the entire estimated minimuam of
4,500 feet of dlamond drill hole, apgrex&ma%nly 120 ghifts will be
required by the diamond driller and his helper.

REGOMMENDATION No. 3 . )

Alge as & part of the proposed underground exploration and develop-
ment by drift, oress out, ralge and winze, Recommendation Xo, 3,
Page 15, of the McAnulty Repert will be oarried out in Zéeme E, the
ollapsed area just reasched by the extreme nerthwest oress out

yom Shaft Ne. 2. ' : .

Where the mine working has barely out the contaet between the
Jumbled £111 eof the collapsed area and the limestone wall which
surreunds it, the lewer part ef the fase shows seme exeellent :
cinnsbar ere to a height of about eme foot above the fleer.

It is possible that this ore may asocsnd at ether plases around the
perinmzhr,4cappcially where vents may have allowed the mineralizer
to sssap® $¢ higher herizenms.

From the sppearance of the present working face and from the
presence of the Boquillas formation on the gurface in the collapsed
area, it is probable that a chimney or pipe of oimnabar may per-
aist to considerable depth frem the shattered base of the Del Rio
clay of the fill, Such & pipe acscunted for mest of the produstion
{re: th:-falﬁun Chisos Mine at Terlingua, after which the Distriet
ls named. '

/6
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21, Recommendation Mo. 3 (Cont'd)

It is proposed that, drifts be driven aleng the walls of Yhe

3;113;“. :vu zgz: a digtance of appmnut;lzgee foet &: either
ireotion from the preasent work ; face., IT the ore persist

alvng the oomtaet or “%n inte tﬁ:g'm_,!., 4t should be ﬂnow; . 4

arife ¢o 1ts extremities.

A winxe shesuld be sunk te pemmit the apening of develepment levels
at no greater intsrvals $han 50 fest, if the ore persists down-

TE the PrasyEt fre - W Ore WAdh MAT bo FOUNE aions theooerooy
If ¢ Py T 1) ¢ - &r ore whieh ma \ . ak . soniae’
in the &mwﬁ' desoribed mmnﬁ’ - will net y%ist, the winze
should be gunk to the Del Ris-Georgetown contast within the
eollapsed area, which will ppobably be ne more than 150 feeb
additionmal depth,

By ﬁmnnf ths winse in the limestone jnst outslids of the collapsed
area, drilling will be more diffieult, but the tetal sost will de
conglderahly less besause very litSle timber will be required.

Sush a winze will stand indefinitely; and Af the ore egoursnse
proves $o be of suffisient importance, it may be ralsed to the

5

surface %6 provide a splendid working ghaft

Estinated time required to drift a minimum of £00 feet aleng ths
perimster ¢f the mll&s“ ares, based on sversge of four feet of
progress per shifs - 5O ghifts,

Egtimated time required to ous heist gtatiaon, build headframe and
awing Slvite er O ;t“: des> to sustain dolley while seating ore
buoke¥, lay mine rail, ¥ig. - 12 ghifts.

Tine muimd to aink winze elze 5'x ®'6" in the clear to allow
for a S'x B' manway snd & 4'x 5! holating eompartment with timber
sets oenslsting of wallplates, endplates and a divider of 6"x 6"
5% in hitghes snd wedged into plaee at 6-foot intervalsg to sup-
pors guldes for ere Wn S'&lgxim ladders in manway, water and
airlines and ventilatien pipe 13 estimated &% 50 shifis,

Total estimated tims reguirsé for the completion of the proposed

exploration and develepment werk in Zene E, as previously
deseribed - 158 consecutive shifts.

RECCOMMENDATION No. € of tha MeAaulty Report provides fer surface
sxploration of Paults & and J, f14ontified on the map aawnpanmg
the rsport, and lesser faulls shoewn on the map but nok deaignate
alphabetisally. Undsr a previocus caption entitleéd "Recemmendation
No. 6%, proyision has been msdle for underground sxploration of a
segment of Pault J bescause of the proximity of underground work-
ings snd the desirability &f visual ebservation of the strueture
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2l. Recemmendation ¥o. 6 (Cont'd)

a% the depth of the level which should be at or near the produe-
tion herizon. .
In view of the numerous plaees on the surfaes where cinnabar show-
ings eceur, 1%t is proposed that a surfacs prospeoting erew of five \
men consig¥ing of a drillar, a driller's helper, twe muckers and
a cenpressor tender be employed on the hasiz of sne shif% per day
to sarry an swfase exploration by prespest ghafts and epen outs
on simabar showinge and on faverable struotures in the Zones des- |
ted 6, J and B and on less well delinmed structures slsewhere
within the major sollapsed area of the preperty. This work weuwld
be primarily fer the purpose of following cinmabar showings and
- promising structures %o ascertain if shey will epen inte ere bodies
of sommersisl importance at comparatively shellow depths somparable
to the eriginal discovery, whioh develeped inte the Fresmo Mine.

Where ore ogsurences persgist with depth and appear to ferm ore

. bodies, d&rill holes from the surfece may be employed to ald in
dslinsating the ore. Where drill holes from the surfaee enecunter
ore ocourendtes within 806 feet of the gz;faoo whieh appear to be of
eonmeYelal grade and ares, prespect shaft or open sut may be sunk
to permit vlisual cbservatlon of ths structure, systematie sampling
and ultimate delinsation of the ore body By underground werking.
In this manner, surface prospecting and surfaee drilling may each
act 28 & benefielal ald to the other. ' '

Therefore, 1t 1s proposed that this preject be carried em for a
minimum time of 156 ghifts or approximately six months. ‘
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RECOMMENDATIONS Nos, 2, 4 and B

Recommendations Nos. 2, 4 and 5 of the McAnulty Report dated July
24, 1951, provide for exploration by ohurn &rilling of a nusber
airazzna gosicgatoé alphabetically 0:hzhn large-scale geologic
structural eontowr m anoeneangﬁng the report and made a part of
MP-100, Re, 7, sdbsestion "¢" attashed h:;awith.

The resommsndations indicate that the designated arsas sheuld be

explored by ehurn drill heles of about 5" in dlameter, spaced at

intervals of B85 fest and drilled to an average depth of 150 feet

to s mush as 750 faet, depending upen the surface manifestations
in the partisular area. :

While ehmurn 4rilling has proved to be satisfaetory at the Fresne
Mine during previous eperationsg, and there are doubtlessly
advantages in ehwrn drilling, it is the opinien ef Applicant's
mansgensent, who has had oonsiderable oore drilling experience in
the Terlingua Quisksilver Rigtriet thet dlamend cere drilling
offers some advantages over churn drilling whieh rendsrs 1% mere
practisable for mineral exploration.

The prineipal advantages of diamond oore drilling whieh render it
more desirable for the prejeet are: the ability to direet the
holes a¢ any desired ::glc, the possibility of axtraotini A oore
whieh may De studled assayed, the portabllity of a skid-
mounted sore 4rill and the limited spasce in which it may be
empleyed ~ as cempared with a churn drilling rig.

Extensive exploration of the Fresno Mine properiy by drilling frem
the surface is Justified by the produetion reeord of the mine from
& limited segment of the major cellapsed area, whieh contains a
manber ¢f strustures more faverable for the ocsursnoe of ore
bodies of commerclial importance than that from whish previous pro-
duetion has bDeen cbtained. The major ocollapsed area, whigh cem-

| prises a substantial part ef the Fresno Mine property, appsars %o

have resulted from the interseetion of a series of northeast-
southwest and northwest-southeast faults and fractures on the orest
of a loeal antisline, .

. Yhese intersections afforded easy access to altering solutiens

whieh resulted in destruction ef parts of the undnrlg}ng soluable
limestons and formed an extensive cavern system which eellapsed
probably during some subsequenat ogrth mRovement.

During seme phase of this phenomena or afterward, the minerallzer
found 1ts way irto the siructure and probably deposited ore bedles
of eommercial importance wherever the mineraliser feund 1ts way
into strustures semparable to those from whiesh previous profitable
produsetion has some.

Whers channels exis? in a host rock of sﬁitdblo porosity and
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and soluadlility demeath a oapping or enveloping seal of impervious
material wiieh arrests or impedes the migration of ths mineralizer,
ere beldiss will eecur where the mtmiaw has found and wuged

ihe ohannels to invade She strusturs.

In the hﬂim Quisksilver Digtriet m& in the Fremne Mine, the

most favoradle horisen for the occcurenes of major ore dodisg of
soamereial Lwportanse is the amsnsble Georgetown limestsne below

the sapping of impervisux Del Ris sley. Arother herizon which ‘
has dean profuctive of gene exeellent ore is the Buda limestone |
Delow She relatively impervicus Boquwillas, which is a)so sometimes \
nineralized to eonsideradle extent above tu ‘oentast sone. Usually, |
vhere ore of commereial Lfapertanes oceowrs in the Begquillas and Buda
formations, greater snrishment is found delew at the Del Rio-

Gecygetewn Rerison.

The areas sdjacent o o near the existing underground workings
where exploration has Been resoanendsd are sxtremely rmu for
the dweurense of ore bm; #f major ammm Manse; and
asocmplishment of thw oration and development a mwn-bly
therough and systematis manxer Justifies the drilling of & large
seuber of dismend sore holeg from the surface, in additioen %o
othey warkx whieh will de tmaxa.

In view of the total rutm of hele to be drilled from the surface

to saplore the related and 1 ted strustures whieh ¢ the
remaining unexplored parts of She great collapsed ares inocluded in |
the Fresne Mine property, it is prepesed that a Joy 22 HD, skiéd- |
nounted diamond core mu. with Duilt-in water pump and with all

avedsed acoesscries for usge of NX and AX 4rill rod and core barrel

be prtrchased with which te 4o the desired arilling on company ‘
asoount. _

The 4rilliing orew will congist of a 4riller and a 4driller's helper,
Yater will be hauled By the same $ruek which will haul water for
use in ths undsrground werk, for the furmace and for camd usage.
The &ril)i ng arew may be aasisted in meving and setting-up by all
or part of $he five-man erew engaged 1n gurface prospscting, as
previously provided for herein.

In deseribing the losation and mumber et holes to De drilled in
each of the arsas viwre expleration by drilling has been recommended,
n 1- suggestsd that the mmber of holes, the average dspth ¢
:m shall be drilled, and the location and angls of sush
holn 1 be Sentative and sudjest to congideradle changs as the
work progresses. It 13 nos pessible to prediet the results whieh
may bs ashieved by any 4ril) hele, and subgequent driliing should
%ﬁﬁd $o great extent wpon faots diselosed by heoles previocusly
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Recenmendation No. £, Pages 14 and 18« the McAnulty Repert pro-
vides far exploration of the favorable horison at ths dase of the
Del Rio olay and in the underlying Gecrgetown limestons by &rilling
a sevies of holes to an aversge depth of about 130 feet throughout
Areas A and X and whers these arsas connset sast of the mine work-

In Area A, ehurn &rill holes Nos. 8, 23, 24 and 25 were drilled by
the former operator undsr ths personal supervisien of Harris 3.
Saith, who also ervignd ths drilling and logging of all of the
other shurn 4rill holes put down ea ths preperty, uding holes
Nos. 7, £1 and 22 situated about 300 feet northeast of Neo. 1.
Nr. Smish sSatsd that thege holes shewed einnabar which he belleves
would be commereial grade] and several of the heles showed con-
sidorsble thieckness of high grade ore.

My, Smith was able to furnigh the legs on holes Nos., 1 through 18,
a oopy of which is attached with the weports and maps as a part of
Fora MP-100, Neo, 7, filed herewith, Mr. Sxith stated that the
legs of heles Nes. 12 threugh £8 dissppeared sbout the time his
homs at the mine was destroyed by fire in 1944, but he recalled
that all of these lask-&rilled holes showsd more oOr less sinnabar.

Holes Nos. £, 3, 4 and § through 17 are mot located on the msp,
uuu.ﬁ that 12 out of 18 holes reperted on the log reoord are not
lesated on the map; and holes Nos. 19 through 25, although located
on the map, ars not reported on the log record. It is regretabdle

that the 4drill resords and loeation of holes are nct eomplets.

In thw Areas designated A and X, ineluding that area east of the
Fresno Mine workings, thare are a mmber of places whare oinnabar
shows on the surfase.

By following a similar ghowing at the present site of fghaft No. 1,
the former ownsr-operators were able to mine snough ore to defray
developuent expenses while cpening the ore bodles which made the
Fresno Mine an important produser until it was shut down due to
disagreensnt among the owners in 1944. .

In the open cuts sast of and near Shaft No. 1, sommerocial ®
ore was mined $he former rators until they csoncentra

their work on the sxeepticnally high grade ore sncountered at
depth in the mine. &

dene X has been virtually unexplored except for ohurn drill holes
Nes. 18, 19 and 20. Only hole No. 18 is reported on the log
resord. Thig hole shows geod ainnadbar all the way from 20 fest
below the surfass to a depth of 192 fees. This hole had Just been
reashed by a developmens &rift at the 100-ft Level when the mine
was shut dowmn. Underground development of the ore seourenes in
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1. ,mMunonn‘ Nes. ’8; 4 and & (Cont'd)

the immediate vieinity of ehurm &rill hele No. 18 is ane of &
nusber of places in present mine workings for which previgion has
bosn made previsusly herein as & part of Recommendation Ne. 1.

Is is proeposed that the firgt Dole de located approximately 1850
Intarvals of sprpesinaioly DO foes Ta a Seanoineis? DeiATilied at
nte s of v te (1 & s, R & a
fiatance of abeut 100 feet away from the nesrest nlm work
vhile progrwssing to the sast, thones northeast, themss north,
thenes nerthwest, thence wess to & {nmt about éo feet north of -
shurn &rill hole No. 18, whish the log record shows %o have cut
‘oongideradle thicknesses of sinnabayr,

When ore of commercial grades and qmtﬂ.t is indloated Dy any hole
drilled, that hsle will be offast by $ional holes spaced at
28-foot intervals, first in nertheast and southwest directions and
then in scutheast and northwest direstions thus to explors first
the known trends of mineralizations prevalent in the Distriet and
on the Freano property, as indieated by previous workings.

When the previously-deserided proposed semiecirele of 4rill holes
and sush effset ¢s as may have been justified have deen eom-
pleted, unless commersial bodies of ore have deen digseovered and
delineated to inalude sudatantial gnrtc of the area outgide the
perinster of the semioclirele of drill holes, it is proposed that
offaset holes be drilled appreximately 80 feet outgide the geni-
oirele of holes previously 4rilled where the log Andiecates the
probadility of ore oscurenge nsarby.

Also, unless ore bodles have been dwologad previously to ineslude
the areas adjasens to the ehurn 4rill holes put dewn by the previeus
opaxrator, it is proposed that at least one offset hole be drilled
within abouts 23 feet of sach such hele. It is further preposed
that Churn D11l Holes Nes. 7, 8 and 18, which shew oonsiderable
ore en the log record of the previcus cperater Sa eopy of which g
attached with Ferm NFP-100, No. 7, subseotion "C", and submitted
herewith) be offset by a gufficient number of holes spaced at 25-
foot intervals to delineate and gample the ove oceurence or to
determine that ore of cosmerelal) importance does not exist.

The prineipal formaticns to De drilled are the Del Rio elay and
the Georgstewn limestons, whieh may cscur as a Jumbled mass or in
stratigraphic sequence beneath Buda, Boquillas and tertiary

vel es in some of the chimney or pipe-like strustures. The Del
Rio is usually net more than 125 feet in thickness. It is very
80f% and easily 4rilled. It will usually stand when drilled with-
out oo such pressure on the bis and with sufficisnt flow of water
to prevent sti . Gore recovery ig ususlly satisfactory when
large-size double-tube sore barrels are used. :

2
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It has Been the experience of the management that with the uge
of a ten-foot sore barrel, as mush as 60 feet of hole can be
4r111ed4 during the first shift after sett. ‘o losation; and

AR avereage of abeut 30 feet of hole esan be led eash shift in
norwal fermations of Boguillas, Buda, Del Rie and Georgetown to
depths not in exeess of RB0 feet. The U. 5. Water and Boundary
Commissian has been drilling for semetine in these same forma-
tions along the Rio Grande River and report an average of 20 feet
ecash shift for heles .3 to 750 feet in dapth, inel the time
required for moving setting-up on the new loecatiom.

If ore bodies of omomil importasice ars developed in Areas A
or X at or above the lowest level of the mine, which ia the 100~
£t Havlage Level, 1t may De gquicki, and scenomieally n'glutod by

sxtension of existing wn und workings, unless the laseral
digtanee fvom the nearest working is so far that greater
ultimate eeonomy could be ashieved by sinking a new ghafs.
It s entirely possidle that Arills  disalose an ore
body of marfieient sise and Wnder e Light enough overburden
:gnﬂ wm’ tlm pen-pit eperation in the vieinity northeast of

.‘ L]

it ars that a minimum of 30 holes drilled to an average dspth
of 180 feet will be justified to ceomplete the exploration of
Areas A and X, as recommsnded by the NsAnulty Report and diotated
by sound 'ﬁl nt. This indicates that the total footages to be
arilled ] imately 4,500 feet, whieh it is estimated
will require 180 shiftsg, based upon an estimated average of 30
fest per ghift ineluding moving and setting-up time.

23
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RECOMMENDATION NO. 4, ¢ 10 of the McAnulty Repory, provides for
&lwﬂ.im by 4rilling the surfase to an average depth of

feot of Areas B, C, D, F and I, as 1dentified om the map
acsompanying the report. These areas - as desaridbed by Dr.
Msaulty -~ are all alike :tmmm:l{ and lithologiecally in that
they are ocollapsed caverns or "sinks" filled with broken and

breesiated formations which normsally ogour at higher strat io |

horisens whils the perimeter of the e0llapsed ares is usually a
lowe?y strata. ' .

Sueh a mpo' or *chimney’ oecurence of eimnabar ore at the
fanous 808 Xine acsounted for most of that mine's extensive
predustion of high grade ore. :

It is proposed that a minimum of five holes be drilled in each
Area B, C, D, 7F and I %o an average depth of R080 feet, or to sueh
th as nax be necessary, $° explore the Georgetown limestone,

¢h should exiast as a jumbied mass at the dottem of the rill in
saoh of the eovllapsed caverns and to sxplere the par:ghcry of each
sueh area 3o aseertain whether or not ore depogits exist along or
extend frem the perimeter. Angled holes should also be drilled to
determine the 4ip of the Mms.ng walls in searsh of ore, oon-
alder the possibility that if the wall Ain any of She sollapsed
areas ¢h have Deen mineralited ghould dip eneugh to develep a
mpr—lut effaet mn’a{ the angle of repose of the £ill departs
frem the wall, a substantial bedy of high grade ors might oceur.

It gpura that a total of at least 25 holes drilled to an averags
depth of £80 feet will be necessary to explore Areas B, C, D, F
and I. Thersfere, a total of 6,250 feet of hele will be required;
and it is estimated that an aver of about 30 fest of hele per
mggom be 4rilled and ‘W i none of the holes are in excess
of feet dvep. Thig oates that a tetal of 209 ghifts will
g; necesaary to complete this phase of the proposed diamond ocore

pProgran.

2y
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21. RECOMMENDATION NO. §, Page 18 of the MeAnulty Repert, provides
for the sxploration of Avea H, as assorided in the report and
designated on the adoonpanying map.

This srea 1is one of She most promising for the ocecurence of large
and important ore bodles. ‘

The arsa is a largs down-draop blook where the Boguillas and over-
lying tertisry veleanics have been dropped to the level of the -
uppeY surface of the Gesrgetown limestons. The area is bdounded
by strong faults, and the ovllapsed area is extensively oross-
fauited, Seme ar fineg oan be pamned at several places
along the faults whioch bound the area.

Ares H Aa of partioulsr interest in that promising places for ore
oosurenes sxist in and adjacent te the faulits which bdeund the :
- aréa and at favorable fault Junotuves within the e¢cllapped il -
_enpesially at the two ¢ le horizong, the oontast of the Buda
Beneath the Boquillas and the contacs of the Georgetomn beneath
the Del Ris elay, ‘ _

It is propousd that a minimun of six hwles be drilled to guffiolient
depth %0 explors both the Boquillas-Budas and the Del Rio-Geergetown
sontasts, eh may neoesalitate drilling to & depth of 750 feet.

The first hole within this area should de Adrilled within the down-

arep blosk to aseertain the depth of the favorable horizons and to

explere them. Sudbsequent holes ghould be Arilled from either

within or witheut the perimeter of the gcllapsed area angled in

such mannsr as to sut the oontast betwesn the fill and reSaining

ﬁl at the favorable horisens &stermined by a&rilling of previocus
oles.

If these exploratory holes discover ore of arent ocommereial
grade and quantity, offget heles shwuld be 4rilled in systematie
maner spaosd at 80-feot inVervals to dslineate the ore. (

If an ore body is develeped by Arilling, 1t is probable that it
oan be sdonomically and praetisally mined dy adit from the steeply-
sloping side of the hill om Ihlah the strusture oseurs.

It Ls, therefore, propesed that a minimum of six holes dbe drilled
%0 an average adepth of as mich as 780 feet, whioh it is estimated
may be drilled at the aversge rate of 20 feet per shift ineluding
the time required for moving lssation and setting-uwp, indicating
that & total of 4,500 feet of hele will be drilled and that
approximately 225 shifts will be required to complete this phase
of the proposed diamend gore drill prejeet.

8
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RECAPITULATIONR mwahg the total footage and the time required
to complete the entire Alsmond core aArilling

program:

Exploration of Areas A and X
Exploration of Areas B, C, D, F and I 6,250 ft,

Exploration of Area H

Total

4,800 rt.

4,600‘1‘1:.
18,280 r¢t.

150 shifts

208 3nifts
228 shifts
B84 shifts

Based upon a two-shift per w diamond oore &rlilling operation
8 days per week, spproximately 14 monthg will be required %o

eomplete the projeet.

26
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It will be Recessary to build acoess reads to many of the drilling
losations to permit coanemiosl movesens of the diamemd eore &rill
and te pavnit water hauling by trusk to sash location. :

I8 will be neeessary to do resd mainténanse within the property
boundaries and en the read to the neardy eprings, which are the
soures of water supply. .

It will e nessssary $0 do some lewveling, trenching and other
sxcavating preparafory to prepesed installation of essential
fasllitios, structures and Duildings, |

It is belisved that She previcusiy-deseribed work ean be¢ dons far
By any other wesne, Tnererere, 1t [s propessd Anat provieien be

y any o nesnrs, refere, . 8 pm vision
nede for the rental of a WWlldeser 1o be ased mmmy 200
hours or more to de the work desoribed.

In ordery to degin the {:apoua exploralion and development work at
the sariiest prastioadls time and %o proesed with esonomy and
RAXLMUR assuranes of sueodss, it iz contamplated that the work
deserided ag follows will be done in the approxisate manner and
chrenologiosl sequenes stated and that the time estimated will be
about that required for saeh respestive wdersaking:

15,952t ot e o et e 0 e
or nesessary of opera sqipment, for on
xppreval in sdvance will have been granted by the Adminigtvater.

FPersonnel nesded feor initlal eonstruetion of additional Taeilities,
dutldings and strustures will be oyed and trangported $o the
mine, togethsr with their iadivi mw: and with furaiture,
fixtures and previsgions neetasary for reas le eomfors and eon-
venisnes. The n?t mall fyame dulld ot the mine propexey
whiioch are available Ter use dy the operator, will be cleaned m«i
esoupied to such sxtent as may bes necess $o provide shelter

and a mess hall, Butans gas stefe for ng and bhatane-eperated
nhz‘:n:w will be uaed, as thias fuel 1is the cheapest and mest
ssnvenient.

Water tanks will be Bought and installed: one at the mine esmp,

one for wnderground water suwpply, one for power plant-comprassor

house and one for the furnass installation. Neaessary pipe lines
will be laid.

Work will be dene to improve the existing road adbout one-half mile
from camp to mine workings %0 fasilisate the hauling in of heavy
nashinery and equipmend; and the roed to tha springs, the soures
of water supply, will b reduilt a disgtance of shout ome mile.
Roads will alase de buils to the sives ¢f propossd power plant-
Supresacy heuse, swpply hodse and furnace house,where the road

2.1
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maghinery will be utilised to level the ground and make needed

- oxecavations for sensrete bun. tountauom and floors.

As seon asz the oconeretSe rforms can be bnut. bases poured and
ouwred, the alr compressors now available to tm oporator will de
trucked te the mine and iastalled. The power plants and holgt
will be Srucked to the mine and installed as buildings $o
house thea are being torn down and hsuled from thc Vivianna Mine,

When the compresscrs, the power plants and the mine hoistn huw
besn installed and hu’o basn serviced theroughly mn

and Ris balper will begin their regular mt!.on and tmu;
and eploration and mnmnt will be sommenoced,

i: w‘g‘ o earry out thas phass of the pnjm, as pmimulv

Completien of the preparatory work outlined will require approxi-
mately 3D working days.

By the $ine this work has Desn completed, it is prodable that the
opmunc squipment whioh had been ordered prcﬂmdy will hm

Therefore, the &lanond em druls.ng progran will be started -
fintanaoaq shift pe g , 80 that the mratlonmdth‘
3 uality of perssinel mAYy 1y chperved by the

ithin 30 dn.n, [ Y ncond shift will be added, 20 that the dimona
eorw 4rilling progran may prooeed with reasonadble speed and a
redustion of qpmlolublo Mnutnuw and other ssasential
overhead expenses.

During the nmd month of operations, the ingtallation and duild-
ing ovew will havs disseasbled the rotary furnase installation and
the large sheetmetal building whieh houses i$ at Vivianna XMine.

™is $ will De trucked tao the Fregno Nine and installed on
prﬂloucly—p ) conorete foundations, go that the ore mined
and gecumulaied from wnd ound m!.oraﬁm and developaent and

the ere already Droken in aing and preseantly in ding on the
surface oan De fumased and narketed as soom as pogsidle to help
defray sxpsnses of exploration and davelopment, whisgh it is
believed will establigh substantial ors reserves,

Aln. during the firss 80 working days, tha oonstrustion orew will
salvage the two weod headfranes, power line poles, varisus heusing,
the stesl-towsred widiaill and galvanised tank and various ether
strustures sontaining salvageshble $imber and steel materials
situatesd on the Viviamna Mine prepersy. These matarials will be
used for either surfaee or wmlerground mctmctxm, as needed,

in mnm tha preposed project.
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Probably 80 working days from the date that work is started will
o -"’“m:“....m.“ o % Sarors’ exsebing rosds 1o baild aeeier”
- opera n rove exiet poa 0 ne
nev reads in u&maty of the mine, %o huul-'—!.n materials apd
orect needad bulldings, atruetures and other facllities preparatery
:‘o hm.‘mm I astual explaration and development work, previously

* .

0f the propesed wark, the diamond core drilling requires the
greatest number of ghifts -~ B84 - to be earried on simultansously
with underground explovation and development.

Thervefore, beyond the first 60 days of preparat werk, the |
prepossd prejest will require 584 shifts, of whiech the first 30 |
days will be worked om a one-ghift per baeis. Thereafter, the |
dieamond core 4aril r will be csrried on shifts day for an
estimated od of 860 working days, or spproximately 12 ealendar l
noriths wit allowanoe for 1ost time, some ¢f which is :

Anevitable in any sush operation.

Therefore, it ia estiaated that the entire proposged exploratSion
and &ml_og?ont projeet can be completed in the maximm tine of

sixteen (18) months from the date that the work 1s degun.
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For the farmation of an important ore bedy, certain sgtructural
conditions must exist. Where thess sonditions prevall in the mest
nea¥ly perfeet sanaer and %mﬁn&a sorrelation with respect
to sise and Tomm, bonanza ore o8 are frequently deposited.

A suitadle ehannsl mist De open from the souros of the ore to the
Plase whers the mineraliger &reps its load. :

A host rosk of poreus or replacesadle material must be acoessible

by che channsl o channels Shrough which the mineralizer asoends.

A Yelatively impervious seal must farm & oapp over the host
roek so that the ainsyalizer will be arrested effectively in ite .
migration snd will have free sirsviation through & porous or
replaseadle material, parmitting the aimeralizer to arop its load.

T™he mineg of the Terlingua Quisksilver Digtriat have dueed a
numbay of ‘W ore bodiss, whish cassurred “&”ﬂl’.ﬁﬂl’
140a) styusturel Telationships exist. The richest ore bodies have

~ beent found at Wie eonitaet of the de sm limestone and the Del

Rie clay beeause the elay, deing plastis and practically impervious,
iw a perfest gesl over the poreus ard readily soluable George-
owmn. .

The etowa limestone is 4 somparatively thin-bedded lime com-
prisk e upper 100 feet of the Devils River limestcons formation,
while the nassive ERdwards limestene (sstimated at fyom 800 to
1,000 faet thisk in the vieinisty of the Fregno Mine) forms the
lower seetion of the Devils River limestone.

The Del Rio, a dark plastis Way lying adove the Georgetown lime-
stene is adoud 160 feet thigk in the visinity of Terl while
only wuuxuo foat thick a¥ the Fresne Mine.

has to Ds the most sffesive sealing agent in the
Quiekslilver Distriet; and bemeath 1% in the porous, replaseadle
Georgetown limestone have sesuwrred the notadle ore wodies of the
ghtu:n Mine, the Raindbow Mine, the Maripcsa Mine and thse Premno

Capping the Del Rioc alay is the Buda limegtone ~ 2 denss white
limestons about 50 feed thiek and inclined te frasture soneholdally
and ghowing amsnability te altsration and replasement dy guiteksilver
ores Where faults and Sures have been strong en to trate
the Del Rio alay and glive wnt to the almeraliger to B hori-
son upndsrliying an effeetive stal of Ragle Ford shales. .

The Eagle Ford shales, the lewesrwmess formation ¢of the Upper
Cretassous, eontaing nunervus limestone flags and Desomes more
narly and less flaggy in the wastern part of the Terlingua Distriot
in the vieiniky of the Fresne Mine where sthe Eagle Pord shale is
sbout 500 fest in thicknegs. Only a few geattered remnants of this
;matt;n are in svidenoce at the surface of the Presnc Mine
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Above the Eagle Ford shales ars the mxmabdua so naned by
Udden, whe has freqweiitly been referred %o as the “Dean of Texas
Geologistsa®; his Wrilliant work in the early days of the Terlin-
{:‘ Dietriot enabled him aceurately to presdlet the ocscurence of

o famous (higos pipe daposit of qwicksilver srea. The Toerlingua
beds oonsist of ma¥ls and olays spproximately 1,000 feet in thiek-
ness, the u{pmt part of which is the Taylor shale; and the
lower part is She Austin ohalk. ‘

The Aguja weds, identified by Alking, lie above the Terli

Deds and songist of oross-badded sandatones and shalss.

lower part ¢f the Aguja bads is Tayler, and the mm is the
Navarro formation. Above the Aguja boh ave the 1o elays,
originally idsntified by Uddsn, whieh prodbadly are the top of the
Upper Cretassous in the Big Bemd arsa. These slays are -
mately 800 feet in Shiskness and ugually light in coler; dut
m%omr are multicolered shales of » 9, yellew and red.
Adbout 8, foet of light-eslored Suffs, lava Tlows and conglom-
erates of the Tertiary Age appsar ones o have covered the entire
region but to have besn ¢ from mest of the area and now
rexain only as remnants, marked by unconformity, in synelinal or
depressed areas. ,

There ars many intrusive igneous sills, 4ikes and laceoliShg
threughout the Terlingua Quicksllver Distriet } and gince there is
evidencee of igneous activity in the immediate prexinity of all of
the -ﬁor oM oosurences, it ia evident that such igneous asctivity
1s an important strustursl prerequisite to the ferwation of quiek-
silver ore bodies of sommercial lmporisnss. MNogt of the sills,
dikes and laeosliths are agcldic; bdut in the visinity of the Fresne
Mine morx, both aoidie snd basie intrusive roeks are present
as lg, 4ikes and lacseliths.

Another gtruotural eondition which seems to be of deeisive impor-
tangs 0 the deposition of majer bodies of guisksilver ores is a
suitable ratio of siszse of the reoceptaels strusture to the size of
the channel and the dsgree of minsral gaturation of the mineral-
1ser shish uped it $0 migrats to the receptacle or hogt resk. If
the ehannel is toe 1 ¢ Shere ig ueually some ¢ ¢ of the
quioksilvey, whish is highly velatile i low temperw 8. If the
area of the host resk reesptasle is Sco great in preportion te the
sise 6f the ehannel h whieh the mineraliser must pass; or if
the mineralixer is not Leiently pregrant of ihe mineral, the
deposit will doubtlessly ba of lew greds and may e sub-eecacmie.

. On_the gontrary, if the host roeak reeeptasle is toeo small, sush

quioksilvey ore deposits as may eesur will tend to be a0 soattered
and ingignifieant in size that they will not merit exploitasion.
The sise and rishness of the quisksilver ore bodies mined in the
limited strustural area whish has thuy far been explored on the
Fresno Mine property is amply indleative that the idesl ratio of
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of strsetural relationships exist to infer seatinuation of and
repetition of bonansa ore ocesurences ia the structure where work
has been conduoted and in a number of other places where gimilar
or sven more favorable strustural relationships exist within the
Fresnc ¥Mine property area. ,

Another rm‘}. struetural oondition whieh prevalls in close
association with major deposits of rieh quisksilver ores in the

- Terlingua Quicksilver Digtrioct is the eecurence of these ore

bodies in figsures and faulted parts of anticiines, domes and
arrested amoelines toward whieh an inverted funnel-like attitude

of impervious elay or ghale naturally shamnels any asoending
mineralizer gathersd from large adjacent areas of gubsidenes, the.
sinking of which must have given rise to the quicksilver minsraliser
due to the remiltant dessp-seated €t amd pregsure. That such heat
and pregsure 4id exist in the Terlingua ares is indieated by the
pressnt day flow of hot grinsa at Boquillag and by the many sur-
face evidences of fermer hot springs at wvarious places throughout
the Terlingua Quieksilver Digtriet. This theory of antislinal :
ocontrol of ekgilver dspogition, camparadble to that of pntrolcu:‘

wag firgt advoeated by J. A. Udden, logist, who 414 the sarlie
work In the Distriet. deslogtet,

The important ore bodies of the Chisos, Rainbow, Mariposa, Mariseal
or Vivianna) and the Fresno Mine have all ogcurred on slavated
ome~1ike gtruoctures usually wherse s::h structures have vesn

extengively oross-frastured or faulted to ferm localized grabens,

chimneys, or slusped areas, permisting the Del Rio clay or some
other mitabln ixpervious sover to lapse upon and partially te
onm a perous, breken and altered host rock suoh as the very
fa s Georgetowmn limestonms.

In a report dated March 8, 1937, when very little work had deen
done on the Frasno Mine proaperty, Homer M. Wilson, ome of the
fermer partner-cwners of the Fresno Mine and a Geologist, graduate
of Missouri Schegl of Mines, after showing that the Fresno Mine
preperty ecmforss to virtually all of the general structural
requirenenis for the formation of a major gquicksilver ore dedy,
esneludad his report on the Fresno ¥ine property as follows:

"In the Fresno Group of mining claims adbout one and one-
half miles morth of the Gontrabando Deme two oredodies
have been found by surfase pits in the upper part of the
Georgetowmn. They are from six to twelve feet wide and
will yield furnaee ore. These surfaee pits have been
éxplored to a depth of only fifteen feet and are located
in Presmo Claim No. 4. Another 4 prospest is in the
ROrth-sentiral part of Fresno Claim No. § in the Buda
linegtens.

3






Amsrimex Mining Cempany
Form MF-108 P, O, Box 626

Alpine, Texas Phone 041
8. (Centinued)

‘Alkaline solutions of magmatie origin, migrat ward
through the jeints and faults of the mm-ouﬁy; [
mtil they were dsmmed By the next to impervicus Del Rio
clay shale, formed the Fresno oredodies in the top ef the
deorgetomn limestone. Yhere the faulting was great '
enongh, some of the depesitions took plase in the Buda
limegtone undsr an impervious c:xxhc of Eagle Foxd
shales. Numerous oaloite Jaboneillo veins parallel %o
the above and carrying quiskailver showings are presgent
on these alaime and should ghow good ore with further
exploratien.” A

From the foregoing, it is evident that praoctical application of
asgepted theories of struotural ocenditions smd relationghips
necessary for the formation of important quieksilver ore bodies
enabled Mr. Wilsem to pPrediet the bonansa ore oceurences dis-
coversd by the limited exploration tims far sarried out on the
Freano Mine property.

The geol onl basis of the ogsed projeat and the factors whieh
).M”tla rator to expeet m:mugg ir scnmmeroial ore bodies

are digoussed to eonsiderable length in the Geologic Repert by
Professor W, N. MoAmulty dated July 28, 1981, and hieally
demenstrated on the large-seals gsologio atrus topegraphic
map of the or part the Fresno e preperty and the gmall-
soale re u::::‘g:oh ¢ map of the area arcund the Fresno
Mine, wvhich are a d with Ferm MP-100, No. 7, Paragraph "C*,
ineludsd herewith. .

The report of Professor McaAnulty is quoted in part (Pages 13 and
14) as follows: _

"MINERALIZATION: Al there may be minor occeurrences

of other mereury min ] sent, cinnabar is the meroumry
mineral of eoconoduie upnrtz::c in’ the Fresno Mine area. '

The ors osours in narrow fissure veins aleng joints and
faults and as regnations of collapse-brecocla fillings
in golution eavitiss in the Ce town limegtone. Impreg-
nation 'c-r?c oredbodies ooowr in the form of bHoth "mantos*
and pipes”. Guangue materials inelude ealcite, sum,
ﬂt‘:t" soae iron oxides and sulphides, ané dituminous
natter.

"The Fresno mine area has all the known requisites for the
egsourrence of egconomis orebodies; antielinal struecture,
openings in the rooks in the form of joints, faults and
solution shannels, ignecus intrusive masses neardy, and

impervious rocks to atap the upward mevement of merewry-
bearing selusions.® -
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The repert of Professer MeAn(lSy queted in pars (Page 14):

"PUTNRE POSSIBILITIES OF FRESNO MINE AREA: The Fresno

iring Vorid sar 1% ving o o rodused sene 4500 Fiasve
. - ! b |
wool 1939 ma b, It 18 the wriltgrig

of bt

pinion Shat in the Nuture nine squal POV~
hap:‘n ths predusiion reeerds #‘ngal of the ,
older and much belter known nines in the Ristriot, fer

$he surfase has hardly been "gserateisd” in the area of
tha Fresne Mins.,

*mu«lz all mﬂ produstion cams from ene small
sollap s £illed solutien cavity and faxited
zene, and there are saveral ether similar structures
An the Ammediste viginity shich have not besn imvesti-
geated. Any sns of the #Yher pipe-like eollapse-dedris
AYSas appears 10 be Just as faverabls Texr the eseur~

”

mﬁﬁ;:ﬁmc_% ofles ummnfm“?cga:hc
frem past eparatisng was prodiesd. ‘
or twe of thea Ny from fass chservetiens to De

oven mare ¥ s for produstion than the area mined.”

The Fresno Mine nmm froa diseevery of cinnabar showings on
%he surfase by a Mexiean geatherder. The original operators
e4ted the aven egly mperficially after it was found that

P \
in fellowing ths disoovery Aowvward, the ore inpreved in richness

and extent. The lsad eventuxlly ?m _Ando the "mantes” of high
oh aversged mpproximataly four pasr senS resovered

axreury from 30 tens of ere fwrnased sach day over extenied

porieds of time. The development Lnolwied only a very small

. of the prinsipal strasturs, leaving wnexploved a very

In additien to the ideal strustuwral and {glpgtm relationghips
:«u: td’m uv:m and mﬁg“':}' h:amu'mi:w r:m . be
'Y | ‘ 8. number
- indleeting ¥ mxmn me“‘.‘:‘ifm "
ings e pi ; sue ' n
inte m'omholua sempavedls to those previously nin:f .g.m

fellowing of RE ore extensions is sudstansially the method
by waier p”vm#mﬁlu was ashisved,
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trends from a maxisum depth of abous 60 feet in the vieinity of
Mt‘ &.g:.“l tg & maximwm depth of perhaps 115 feet in the vieinity
. 0. 2.

While it is probable that deeper ore horizens will be developed
a8 & result of the propesed vork - espesially in those areas
vhere the Bequillas or higher stratigraphic formatiens osour at
the swfaee - 1% 4is als¢ prodadle that where sueh sonditions
exist, sommercial orebodies may be found a% either or beth the
nownunm horisen or ths Dsl Rlo-Gesrgetewn horizon. These
sper Ore horisoms - if they exist - will probably net exceed a
dwth of 750 feet, unless there is found some f ous ohimney
orpips ocomparable to that of the great Chises Mine at Terlingua.

It 18 & Justified assumption that mucsh of the ere t0 be ferumd and
developed within the Fresno Rine preperty will be found at om-
parasively shallew mm. whieh will aid in seoniomienl cperation
and inoreased profits,

It seems that the Fresne line provides wnisual geologic and
esoonomic bagia for the p prejest with :eod promise of
beeoming mr-—nmuzm tm the pmnoa sxplorasicn and
development has Deen sompleted.
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23. (a) LABOR by Wusbers and Classes, with ug“:

Rate Rate por
Mo, per Ry, 8-Hr. shifs
1 - Garpsnter $ 1.630 § 13.00
£ - Truek Drivers 1.3837 10.83
- \ Helpers 1.0825 8.68
1 - Cook & Commissary Attendant 1.3537 10.83
4 - Dismond Drill Operstors | 82,1641 17.33
4- . " Helpers 1.635 13.00
1 - Nelat Operstor 11,3837 10,83
1 - Slugher-Seraper Opsrater 1.3837 10.83
1 - Mueking Machine Operater 13837 10.83
3 - Machine Drillers 13887 10,83
4 - * . Halpers - 1,0828 8.68
1~ v Prospector 1.638 13.00
5. - Muekers | 1,0825 8.6
1 - Compregsor Tender | - 1.0828 8.66
3 -~ Trannsrs : l1.0828 8.68
3 - Swampers | ~ 1.0825 8,86
3 - Paver Plaat & Gompressor Yenders 1.3537 10.83
1 ~ Crusher Tender 1.0828 . 8.88 ‘
3 - Furnsce Tenders |  1.3e3v - 10.83
1 - Clean-Up Man o 1.3837 10.83 ‘
1 - Mashine Drillers Helper, Sinking  1.3537 10.83
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(a) Lader by Fmbere m Classes, with Wages (commu)

The total nunber of smployees w pay period will

orking during any
:mu never be more than 48, and their labor is omotoa to
o distributed aseording to the felleowing sehedules:

UTIIITY LABOR GREW

l -~ toy @ $13.00 x 28 4ays
b ity Treek Driver 10,83 x 26
1 - . . . Helper 8.66 x 2¢

1 -~ Water * . 10.85 x 2¢

l - . " . Nelper 8.48 x 26

1 ~ Geslkt & Commigsary Attendant 10.88 x 81

Nenths - 1 & 2

1 - Utilivy Truek mvur ® $10.83 x 24

l - utcr ' 10.88 x 24

l - . J.pw 8.68 x 24

1 ~ Gook & Mum Munhnt . 10.88 x 31

Montha ~ 3, 4 & 8

1 - Waser Trusk Briver ® $10.83 x 24

1 -« & . . Helper 8.8 x B4

1 - Qook & cmhu}r AStendans 10.83 x 81

l'ﬂm - ‘l ?i ap 9; 10; 11’ 12. 1’ ‘ 1‘

$ 338,00
201, 58
228,16
261 .88
285,16

T o
Sadhhe

¥ I M

$ 280.92
£59.02
207,84
%m
] L]

$ £89.92
207. 84
% 78

"9
yrasax

37






mﬂnx Mining Company

yorm MF-103 P. 0. Box 6£8

Alpine, Texas Phone M).
(a) Labor by Nusbers and Classes, with Yages (Continued)

SURFACE DIAMOND DRILL CREW

1 - Drill Operater | ® $17.33 x 24 days
1l - Drillers Helper 13.00 x 24
Month - 2né
2 - Drill Opsrators each @ $17.33 x 24
2 - Drillers Helper 13.00 x 24
.“‘h‘ - 3. ? 64 ‘I 7 a’ |
9, 10, 11, 12, 13, 14
UNDERGROUND DIAMOND DRILL CREW
1 -« Drild) Operator ‘ ¢ $17.33 x 6 days
l - Brillers Helper 13.00 x @
€ Days Quring 4th Month
£ - Drill Operators “each & §17.35 x 24
2 - Drillers Helpers 13.00 x 24
Months - 6§ & 6
2 -~ Drill Operators each @ §17.33 x 9 days
£ - Drillers Helpers 153.00 x 9
9 Days auring 7th Month .
SURFPACE PROSPECTING CREW
1 - Maehine Driller . @ $13.00 x 24 days
1 - Drillers Helper 8.66 x M
2 - Muckers ’ o 8.86 x 34
1 « Compreaser Tender . 8.68 x 24

l"th‘ - 3, 4, 5, ‘. ?.' 8

$ 415.92
z.
$§ 831.84
24 . 00
’ K
YN L]
$ 103.98
- 78.00
$ 181.98
$ 83.84
%.w
. z
§ E2OIT. 88
R~
234.00
$ 545.54
$ 3NL2.00
207.84
4).85.68
W.%
Py .
3
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23. (a) Laber by Nusbers and Classes, with ¥ages (Continued)

UNDERGROUND MINING CREW

Form WF-103

1 -~ Heist Cperator @ $l0.83 x 24 &ays §
1 « Slwgher-Soreper Opsrator 10.83 x £4
1 - Muaking Maehine Operator 10.83 x 24
S - Mashine Drillevs each 10.83 x 24
3 - Drillers Helpers » 8.68 x 84
3 - Musksrs L 8.88 x 24
S = Treammers " 8.8¢ x 24
S - Swampers “ 8.66
Moaths - 2, 3, 4
WINIE SINKING CREW
1 - Nashine Driller @ $10.85 x 24 days §
1 «~ Drillers NHelper 10.88 x 24
2 - Muekers saeh 8.68 x 24
£ ~ Tranmers " 8.68 x 24
S%h Menth

POWER PLANT & OOMPRESSOR CREW
1 - Power Plant-Oompressor |

' Tender Shift Ne. 1 @ $10.83 x 143 shifss ¢ 1,
1 - . 7 " ' 2 10«»” x 119 1.
) " ' 3 10.83 x &2

Tabulated by Months:

2nd Menth - Shift Ne. 1 © $10.83 x 24 Aays ¢
Ird . - fhifts 1, 2 & 3 each 10.83 x 3 1,
4¢h ¢ . » 1, 243 " 10.83 x N1 1,
8th W - " lacg ol 10.83 x 24
6¢h * . = l1ag b 10.83 x 8¢
h ¢ . l1a2 . 10.85 x @

2089.92
280.92
259.92
770.7¢
623,52
623. 838

2690.92
200.02

548. 68
Q”
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23, (a) Labor by Nundbers and Classes, with Wages (cmtm)
|
|

FURRAGE CREW |

‘1 « Orusher Tender € $8.68 x 31 days § 288,48

3 - Furnaes Tenders A :

N Slag gaum dan saeh iggg x g 1,00‘?.1.;:
- Purnaee m—-ﬂp 835 x ‘

Menths - 3 & 4 g

® RECAPITULATION OF LABOR EXPENSE BY CREWS
Us1lity Lader Crew | ~ $13,796,08
Surfaee Dlamend Gers Drill Crews 18,198.00
Underground Dismond Core Drill Crew | 3,639,080
Undsrground Mining Orew | | 12,160, 80
- Winse Sinking Orew 1,381.%0
Power Flant & Compressor Cvew | 5,808.92
® . Burfase Prospesting Crew ¢,560.16
Purages Crew | 3,278.7¢
Total Labor Expense $62,737. 48

4o
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23. (b) Supervisers by nwmbers and positions, with salaries of each:

SUPERVISORY PERSONNEL

1 ~ General Manoger . ] ta:.;fu x 28 $ 563.16
. 1 = Mine Superintendent 17.33 x 28 480
- ’ LR
During 14 Months of Operation
| ) - Morasce Supervisor | ® §135.00 x 26 $ 338.00
| 1 - Powsr Plant-Nechanioal ’
1 Superviser 13.00 x 26 338.00
® 1o he :tmtéz?::'kmw ‘ 0.85 x 26 2,58
‘ L ] x 4
During First 4 Months of Operationm | m
‘ Total Supervisory Expense | $18,022.68

‘ (o)

 Gost of necessary repairs to existing faeilities, structures and
. _muum- are estismated as tallmtng

Re-winding ampture and field coils of
30 K.V.A. electrical generstor direct-
eonnected to Waukesha Engine to gerve as
stand-by power plansg :

Cleaning all mechanieal equipment
internally and externally with gaasoline
Sprey and water mpray under air pressure,
replase filter slements, replacs spark-
gtxai repaint all equipment whioh may

$ 480.00

t, lubrieate all moving parts 300.00
|  Total $ 780.00
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23, (Gomtinued)

(4d) Cost of neeessary installation and cemstruction of additisnal
fasilities, stmustures and buildings is esstimated as follews:

Freight by eusgtom trusk, with wineh and Sandem truiller,

frem Alpine $o Fresne Nine (distanee shous 108) on powey

plants, sir eempresstrs, recelivers, walsr Sanks, dlsmend

drills, drill red, easing, pipe, drill stesl, heae, ,
drills, furniture and fixtwres, estimated to regquirs

oight loads at apprexinmately $100.00 per lead ' $ 800.00

Treight By custem truek, with wineh and tandem ¥railer,
from Vivianna Nine Ve Fresmo Mins (distanes sdbout 88
miles) ea elestris Maigt, mins sages, salvageadle
naterialy from Swo wead headframes, ore ding, under-
greund tiabers, ladders, sine watl, mﬁ::,m“ store-
roons, helst house, furanes heige, sngineer's efhu,

- Swe residenses duildings, windmill, stesl water Sank,

- twe dlesel fuel atermge Sanks, pips and yo¥ary quiek-
silver fwrnases, &ust ecllecters, sondenser aystem and

. Acowgeeriss, estinmalted to require adout ten leoads at
$100.00 per load - .

Congtruetion of house with cemecrets floor and with con-
~arets foundations for power plants snd alr compressors.
Shreugh sal and utilization of materials fre
Vivianna puil . Building %o b of randem stene
sagenry with sheetmetal »oof, ecasisting of «ghu
room, storereem for parse snd sll swpplies, and reem
- fer >r shep - overall sise spproximately 18' x 48' -
sstina oost for swpplemental naterials and labdor 3,000.00

Construstion of furnesee housi<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>