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’ ~ UNITED STATES ‘
"~ DEPARTMENT, OF THE INTERIOR -
Defense Minerals Exploration Administration

 OFFICIAL DOCKET FILE

Terminated (er—eaneelled) without certification, DMEA" No,/ OIZ

This is the official contract file containing all official
records of the project. Duplicate material has been removed. The
records contained in the files are checked and are arranged in this

manners:

‘Left Side ,
v//bertificate of Audit (Final).
Interin Audit(s).

Report of Review. .
y/<;ermination Notice.br Agreement.

Recision Notice.

Assignment of Contract.:

V/’Contract Amendments (latest on
top) .

;//6ontract with all exhibits and
annexes.

Owner's Consent to Lién.

-Subordination Agreement;

Leases and assignments of leases.

v Application and attachments.
Schedule of Collecticns.

Operator's monthly reports and
all attachments: (1latest on top).

If additional folders are required because of volume of records,

Right Side
Project summary.

v/abrk completed analysis.

/P11 other material is filed in
chronological order with ‘corre-
spondence including the following

-reports as checked:

»v//;inal Field Téam,Réport. {Tap)

'\//%perator's Final Repbrt.

Interim Reports. _
On-site Exam Repért(s). (Tab)

Settlement Sheets,

show folder numbers and contents below:
Maps in folder number& 3

Operator's Monthly Reports in folder number +E N

-Reviéwer's Initials °
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KO CONTRACT ADMINISTRATION AND AUDIT DEVISION
CONTRAC] - —— JUN 2 0 1955
I have examined the records and transactions of the
Keetley. Utab
pertaining to Exploration Project, Centract Idwm-E5, Docket No. IMA 107, dated
May 31, 1951, including Amendments Nos. 1 th 8, covaring a project of

exploration feor ¥inc, Lead, Gold, 8ilver and Cepper, looated in Wasatch County,
Utah, commonly lmown as Projooto Hos. 1 and 2, Mayflower Tunnel; and Progeot
No. 3, as Star Tumnnel, for the period June 1, 1951 to January 31, 1954, and

the subssquent disposition of project property

My examination wes made in mccordance with genarelly aocepted stan-
dards applicable in the circumstences,

The mm disclosed the fel1ou1ng feots in regard to the amount to
be paid the Comtractor;

Total eost as billed by Contracter $202,095.78
Less: Proceeds i‘rom disposition of proporty ' . ~
Net Claimed Cost ‘ '$192,873.1
Exceptionas (8ee Audit Report for detaila) |
Prior to this eudit v . $3,357.23
During this asudit ' ’ 55,58
Mill Adjustment -~ Finance (fficer 23 3,412.84
Total Acceptsd Cost 189,460,732

The contract calls for & 50 per cent participation of exploration ex-
penses Ly the United States Government. Therefors, peymant to the Centractor
by the Government in the amount of Ninety~four thousand, soven hundred thirty,
and 16/100ths dollsrs

is valid and proper.
This Certificate 1is issued on the provision that the Regional Execu~

tive Orficer, the Administrator, or other coampetent official has accepted or
will accept the project as ~having ethervise xne;t the tem of the Contraoct,

© May 17, 1955
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 AUDIT REPORT ~ RECEIVED
JUN 2 9 1955

oD

On March 22, 23 and 24, 1955 a final audit (covering operations for
the period June 1, 1951 to January 31, 1954) was made of the records and aoc-
counts of operations pertaining to Contract Idm-E5, Docket No. IMA 107, dated
Mey 31, 1951, including Amendments Nos. 1 to 18, with the

New Perk Mining Company

Keetley, Uteh

covering a projeét of explorationifor Zirec, lead, Gold, Silver and Copper, lo-
cated in Wasateh County, Utah, commonly known as Projects Nos., 1 and 2, May-
flower Tunnel; and Project No. 3, as Star Tunnel.

The acceunting recerds under this contract are located in the mine
office at Keetley, Utah, which is approximately 35 miles east and south of Salt
Leke City, Utah, on Federal Highway No. 40. The contract covers three separate
projects. These project sites are located one to two miles from the mine of-
fice, - o _ : _

Nr. M, M, Gilﬁey, Mining Engineer, collaborated in the audit, -

During the course of the audit the following officers and employees

of the Company were consulted as required: '

Mr, W, H, H, Crammer, President - .
Mr., Carl D. Harper, Accountant and Purchasing Agent
Mr. Francis Smith, Time Clerk '

Their cocperation and assistance greatly facilitated the audit,

Prior to the time of the audit, considerable time was spent in the
office in preparing preliminary working papers and schedules,

F T RDS

The accounting records for the exploration projects are summarized
in general ledger accounts maintained for each project. These accounting rec-
ords are complete and are.in good condition.

The source documents covering the costs of each project are accumu~
lated on monthly cost cards, which are the basis for the preparation of the
monthly MF-104 reports. This audit, therefore, involved, in general, & check
of the source documents against the monthly cost cards, and a reconciliation
of the amounts shown on the cost cards with the proper general ledger accounts.
With minor exceptions, project costs are recorded on an accrual basis.

The ascounts of the company are audited annually by Lincoln G. Ke
ley and Company, Certified Public Accountants, Salt Lake City, Utah. //}

-1 -
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The audit s limited to ascertaining the accuracy, propriety and
validity of the costi ns showm in the "Totals To Pate” column of Form MF-104,
Opsrator's Monthly Repori Form and Voucher for the latest month filed for
each project ag follows‘ : A

.y »faojac:t No. 1 boémxber, 1952
. Project No. 2 Jamusry, 1954
. Project No. 3  December, 1952

but ineluding the subseguent muamt on Aprdil, 1955 of the Govermment's

equity in certain projoct property. This settlement was approved by the Exsom
utive O0fficer, IMEA [icld Team, Region IXI, in a letter to tha Opsyator dated
}w !t; 1955‘ .

In visw of tho previous audit ty Donald T. mmh, IMEA Axxlj.tor,
covering periods as follows:

" progects ¥Nos, 1 and 3 My, 1952
: A%joct Fo. 2 © Sept. 1952

.'excapt a3 otherwlise inzicaua, this audit was restricted to the costs claimed

by th Operator since %ihoze latter dates.(m Project No. 1, a corrected MP«104
dated December, 1952 wad submitted., This document did not cover aperations,
but gave effect Lo diaailounoas as coversd in the Audit R@port dated Decety-
ber 12, 1952,

. | .‘ . - .
Project No. vl' , None None Kone
Progae: g:. 2 $2,610.90 $2,294.50 tg,m.m ‘
Projec . ’ iF' .155“&.'“ i; _&w
Totﬂ . 2' b% b m 7' .”
Disallowed = LA405.8 15,83

Cdeoepted Cost 26090 WWIE Pkl

In Janusxy, 1%';onPro3m Ro. 2 the Operator filed claim for re-
isbureement on the amount of $2,075.85 for 454 feet of dimmond drilling.
wuo.upro‘ddaainpartmfolhm: "Explorstary diamond drilling,
io an extent and at locations as approved in writing by the Govermment prior
Yo camsencing such vork shiall be considered as part of the allowable cost of -

Project No. 2." The Uperator failed to ebiain the required permisaion in

writing prier to commoncling werk, for which claim was filed in Jamuary. The
Finance Officer disallowed the claim, which disallowance is approved by this
auditor.
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Invoices fron J’"' Manui‘acturing Compa.ny reflected that approved costs
claimed for dlmmond dril{: Ior the period under review .x made up of the
following elementss i

% No. 2

5-}1/8 Shifts - Delay at $40.00 per Bhift 205,00
1/3 of Supplies : _ﬁ,%g
Totalla. Projoot No, 2 : 318.65
%99 Ft. of AX Drilling @ $5.65 per Ft. $1,124.35
101 Ft. of BX Drilling @ $6,25 per Ft, 631.25
8-5/8 Shifto Reaming and Casing at
$40.00 peor Shift 345,00
Supplies 432,20
2 8hifte of Delay at 32'? 00 per 8hift 54,00
Insurance ' v
Total Project No, 3 S $2,594.90

Total Acoept ted Costs Sept., 1952 ta Jan., 1954 $2,913.55
Acos gt.ed Costs. Prier Audit
Tota.

Aoceptable Costs : - 85,52

All ohargos for 1abor were checluad from peyroll records te monthly
costs sheets. Labor times and retes wore verified as follows:
Project Mo, @ -~ A1l individusl time cards approved by the shift

boss for the monthe of Januery, February, April
and QOcteber, 1953 were checked to the payroll

~ records. Ratea for the entire period undsr re-
viey were checked by visual inspection. -

gt o, 3 -~ Individual time cards for the entire periocd of
threo months, approved by the shift boss, ware
‘traced to tha payroll records, Rates were veri-
- fied by visual inspection.

Total acceptabla corrected labor costs are summarised as follows;

Sm. ) 1952
R e PR " | ’ APPROVED BY
Project No. 1  $13,006,77 , ¥ 13, 01% 77
Project Ko. 2 36 811,62 $ 9,045.23 $185.49 A5, 671,36
Project lo. 3 8 ' i

Disallowances as follows were made by the Finance Offimr on Project No. 23 -
Deoamber, W52 - $2,16, ‘Errer in rate on wages of underground oiler (Wheel-
wright): - January, 1954 - Total labor claimed in oonnection with diamond drille
ing in the amount of $183.33 disallowed because dismond drilling wms complot-d
before written approval waa ebtaimd from the Government,

On Project No. 3 the Finance Officer disallowed the entire amount claimed on the
December, 1952 MP-.104, as.the work was not in conformance with the sontract, The
anount disallowed for labor was $743.60. All disallowances are approved by this
auditor. . :

-3





{B) . Teghnical Services

Claims for engineering and geologlcal aervices, as follows, were
filed by the Operator, These amounts are less than approved by Con-
traot eand Amendments,

EROJECT NO, 1
Prior Adudit , ;
Ray B. Gilbert, Geologist

4 daya per month for the period fram June, 1951 teo
April, 1952, inclusive; total - 40 days at $18.00 por day !ZZQ_._QQ

Ray E. Gilbert, Geologlst : :

" June, 1951 ~ one day

July and August, 1951 - three deys each, 6 days
Beptember, 1951 through April, 1952 .E‘our days each, 32 days
Total: 39 days at $18.00 per dey . $702.00

Petsr Joralemon, Geologist
May and June, 1952 « four days each, B days at $18.00 per day 144.00
Ju.ly through November, 1952 - fouwr (hws osch, 20 days at :

Walter E. Bauer, Goologist '
Decembar, 1952 - four days at $30.57 82.28
January, 1953 and February, 1953 - four days each, 8 days '
at $18,97 per day - ©. 7 151,76

F. A. Kuhlman, Geoiogiat

March, 1953 through July, 1953 - four days each
' OQ‘t.ober y 1953 through Decembsr, 1953 - four days each

Total; 32 days at $18.97 per day : 607,04

TOTAL PROJECT MO. 2 o $2.,098,48
- Rey Gilbert, Geologiat

Jurie: through August 1951 - three days smh, 9 days .
at $18.00 per day - $162.00
September, 1951 through April, 1952 - six days each,

40 days at $18,00 por day . 720.00
. Pater Joralemon, Geologist o

May, 1952 ~ five days, 5 days at $18, 00 por day " 90.00

Qotober through December, 1952 - five days each

10 days at $20.57 per day (Disallowed 5 days in Dscember v
$102.85,. See Comments above. ) »
TOTAL PROJECT NO. 3 ﬁ





Sumary of Allowable Costs = Technical Services

$ 720,00
2,098.48

Project No. 1
Project No., 2
Project No. 3

_Total Allcuable Cost

In the opinion of the examining engineers and the Executive Offi-
cer, [MEA Field Team, Region III, the charges for technical aser-
vices are reasonable, ‘ :

S

on -

. Charges as £iled for suporvision, which are based on corrected
- distribution, ara as follows:

A, W, Larsen, 'Shift Boas

July, 1951
Sept,., 1951 through April, 1952

T A, Anderson :
August, 1951

~ Total Allowable Supervieion

(Shift Bbsees) | ' A&Q&ngggg

8 months @ $48,12 per month

June,1951 1 Mo, @ $32,00 $ 32,00 $ 32,00
July & Aug., 1951 2
2 Mos, @ $48,12 96024
Sept, and Oct,, 1951 o '
2 Mos, @ $36,00 72,18 72,18
Nov,, 1951 thru April, 1952 L
6 Mos, @ $3 .0 216-210 216-24
May and June 1952 R
2 Mos. @ $48.12 96,24 96.24
Juﬁy %, 1952 R

o8, @ % 109098
Sept. 1952 thru July, 1953
11 Mos. @ 854,99 '
Oct. thru Dacember, 1953
3 Mos, @ \.’54 99
Dec., 1952; Feb, and Mer.,

TOTALS ‘  $416,66  $622.88
Summery Supervision (Shift

Project No. 1
Project No. 2

Total Allowable Supervision

Bosses):

-5s

ERQJECT NO, 1

$ 48.12
384,96
48,12
$481,20

e —————

$604.89 -

164,97






Mr. Carl D. Hacper, Accountant, stated that on Project No. 3 the lead

minor scted as shift boss but actually was a vorking miner on an hourly rate;
therefore, no charge uas made to supervialon.

Charges for supervision vere less than that allowed by Contract and
Amendments, and in the opinion of the examining enginesor and the Executive Offi-
oer of the IMEA Pield Team, Region III, the charges made are reasonable and

propar.

' ALl charges for subject category wero checked egainst the monthly cost
cards. Purchases of timber and explosives were exsmined in detail for the
monthe of June, July and August, 1953, to verify prices as charged. Voucher
ohecks attached to invoices were examined and traced to voucher register to veri-
fy payments. Cbarges are at the same rates as charged to Cempany operations;
i.e., cost plus freipght and sales tax.

An analysis of 6hargea for the period under review and total charges are
shown in the following sunmary: '

. Sept., 1952 Property Allowed
Project ¥o. 1 § 527.73 § - $ 521,13
Progoet No. :; ¢ 4,639,79 2,033.23 : 6,673,02
Project No. : o et adlds 4T

Totals fé:%l& ;?,313.2% $15,145.22
Project No. 1 - $ 2,603.98 § - " § 2,603.98
;;oojeo: :o. g 5,095.19  1,537.31 ‘ . 6,632,50
p [« 00 J— had

Totals ,3 5.3 ‘1,537031 ' ; 9,922-%7

Q) IR _

Projoc‘b ¥o. l * 1,215900 ‘ - ‘ 353097 $ 861403
Ir:rogoo: x g . 2,310.20 - 594,02 81.6.22 2,058,64
- T0318C . : 5 ' ) oot )

Totals  § 4,02.5% $ 594.02 $1, ggi &3,302.3%
Project No. 1 = % 1,557.00 ¢ - $ 465,55 $1,091,46
Project No. 2. 2,961,78 761.33  1,113.05 2,610.06
Prc_oject. ¥o. 3 , : *

R o o A s v R v i BB v

% Gives effect to disallowance of $54.81 made on Deeember, 1952 MF-104.
Work not in conformance vith contract; disallowance spproved by auditor.
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‘o °
' R i Sept., 1952 Allowed

V,Préject Nol ; %;9%%1% " ‘Ei"“‘l‘?‘ib' ‘%L%

Project No.. 2. 5034.'.61"7‘ 17m.58 6’74.25 '
Project No. 3 ‘.._3%%&_1 .. 5*_3;2;3%
(F) _BITS AND STEEL o |
Project No. 1 $ 767.38 $ 767.38
Project No. 2 - - 1,500,31 383.24 1,883.55
. Project No, 3 , %8,66 - 8,66
Totals - $2,686,35 $383.2, = $3,009.59

Small Tools and Lamps, and Bits and Steel are charged to
the projects on the besis of tennage broken, This procedurs
13 a very falr basis of charging the IMEA portion. Costs were
test-checked {rom cost summery to vendor's involces to deter-
mine that basis of charge was cost plus transportation and :
gales tax. Procedure was approved by Bxecutive Officer, DMEA
Field Team, Reglon IXI. :

Project No, 1 $1,439.48 $ - $1,439.48
‘Project. NO. 2 ) 3,005-03 oo 1055.79 -’0.060.82
Project No. 3 /

Totals 515":%%3%% - §1055.79 s§,754.1.7

Charges to IMEA projects are based on tons of rock moved
and appsars to be very {air and equitable, This procedure was
approved by the examining engincers and later by the Executive
Officer, IMEA Fleld Team, Region III.

Invoices from Utah Power and Light Company which showed
total charges for electrie current furnished to the campany for
the period under review, were examined, and the amount charged
to the project was verified by calculation,

4. _Operating Rquipgent
(A) FENTAL (September, 1952 to December, 1953) '
(Project was recessed from July through September, 1953)

L BEQM’L&Z ) v TOTAL ALLOWED
PRIOR AUDIT %5%1 $1,014.20 W %
Ventilating Fan L 83.50 83.50
10 Mine Cars ) 167.00 : : 167.00
‘ lz)rg:inmmbo i - 520,00 o ' ' 520,00
Machines ' ! .
Total Allowed  §1,678.50 Cﬁz 10 $2,098,8% megi

"A7'?'





Monthly rates which are in line with Contract and Amandmenta

‘are as fellowa:
m»w

Ventilating Fan $ 8.35
10 Mine Cars 16.70
-Drdll  Jumbo T 52,00
2 Drill Machines 40.80

A dally time log or other record covering the usage on the pro-
Jeaot of the subject equipment was not maintained. However, the examining
engineer who inspected the project each menth indicated in his narretive re-
port that he approved the charge that month, Total allowable charges for
the period under review and also to date from commencement of werk on the
project are shown in the foregoing enalysis,

: Total equipment purchased was verified during the prior audit. De-
tails of this equipment and finel allowable coat toe the projests is shown in
the following summanys

Proporty Allowed

- Prolect #1 Prodect #2 _ Total .. Disposal By Audit
. 1 Locamotive Battery _81‘,11»9.59 $1,149.59 # 2,299.18)

.1 Manchu Locamotive - B )

1 Hanchu'Loccmotiva .
- and 1-3 K., W, Heltner.
Motor Generator less

Battery 3 4,540.23 4,500.28) $5,232.27 $5,044.59
1E 2 ~ | - R
ahix;cv:ll B-SS‘ Rocker- . 3,001.35  3,001.35 - 850.41 2,150.94
TOTALS %5.&&..‘2*2 i&% $13.278.2) $6.082.68 $7,195.53
t bilitati ire

Not applicable to this contract

Not applicable to this contract,





L. Mizoellsnaous

Prior Audit $629.18
September, 1952

to January, 1954
Mucking Machine .

Totals

$507.77

80
gy

$460.40

480,40

Allowad
By Auddt,

$1,597.35
48,20
$2.005.65

Involces for the major portion ($46.10) were examined and found to be in

order, - '

A1l eharges for this type of insurance were verified by computation at the
These rates which are applioc-

rates shown to be in offect by the company's files,

able to all three projects are as follows:

For the yesar 1951
January and Pebruary, 1952
March to December, 1952
January to Decembar, 1953

- Broject £
Prior Audlt . $808.74
September, 1952 .
to December, 1953 =
| $508.74
Deduct Disallowances -
Total Approved £$808,74

$2,181.63

.

- $2,874.57
11.65 #

$2.862,92

$5.348 per hundred
$6.602 per hundred
$5,013 per hundred
$5.814 per hundred

—edi3:63
- $2,423.63
— N
$2.077.19

$5,268,38
838,56
$6,106.94

———a20 0
$0.048.85

* Disallowances on labor in the amount of $2,16 and $183.33 made by Finmnoe Offi-

cer on Project #2;
~ approved by Auditor,

and on labor of $743.60 on Project #3. Disallowances are





t #1: . : :

, Sept., 1952 Allowed
Buolor Audit  Jen.. 1954 Dissllowed By_Audit
F.I.C.A. §222.23 ' , $222.23
State Unemployment = 118,53 : ' 118,53
Paderal Unemployment - 4A.45 . Ahaa5
Hospital 154,52 15452
Life ‘ ' |
s BER Bl
plect #2: o ;
F.I.C.A. $ 603.32 $138.76 $34.82 $ 707,26
State Unemployment 321,76 74.00 18.57 - 377.19
Federal Unemployment - 120,62 27,75 6.96 141.41
Hospital 419.50 128,59 _ 1.91 546.18
Life ..l-%%&.n _ _452% 6 _J...é!.l,_?
Totals - $2,007.20 $841.05 i__i._él!;}_é
L , Sept., 1952 | '
Prajest ﬂx o Dec, .. 1952 ‘
F.1.C.A, $ 69.71 _ ‘ $ 69.71
State Unemployment 335,84 335.84
Federal Unemployment = 125,93 : 125.93
Hospital 437.60 3 30. $ 9.66 . 458,24

Life Totals . ; % ﬁ%&% &M %

An analysis of diaallowancea (#1122, ll) made, follows:.

F.1.C.A. $ 2. 75 $32,07 $ 34.82

State Unemployment 1.47 17.10 18.57
Federal Unemployment o 55 6.41 6.96
Hospital o 11,57 | 11,57

2 rotas o #3 me sBE

Oon Project #2, in fi.ling claims for plwmll texes for the months of Oct-
cbar, November and December, no consideration was given to the faot that
- salaries of many of the employees involved had reached statutory limits, after
which no deductions are mede. This item was reviewsd in detail with Mr. Carl

D. Harper, Accountant, who agreed and accaptod the disallowance of 355 58 as
made.,

" On Project #3, the dleallovance of $51.76 applies to labor charge of
$743.60 disallowed by Finance Officer. Disallowance approved. by Auditor.

SEMMARY Project #1 4 42 BE gy
F.I.C.A. 1%&2‘231- Folgri gt el P-ded
State Unemployment  118.53 37'7 9. 335.84 831,56
Federal Unemployment  44.45 PARYAT 125,93 311,79
Hospital 154.52 5A6 18 . 458,24, . 1,158.94

o BEE B2 2EE £33

All charges for 1nsura.noe as scheduled above were verified by conputation. Rates
wore established from f{los of the company. These rates were: F.I.C.A. 1.5%;
State Unemployment .8%; TFederal Unemployment .3%; Hospital 1.043%; Life, Octo~
ber through Deasmber, 19)2 3.596%; 1953, 3.696%; 1954, 3.696%.






ks o | |
All charges to tunnel maintenance were alloeable to Project No. 3

and were verified during the prior audit. The total cost of $121.35
43 considered as roasonable and allowable under the terms of the contract.

nele

A total of 324 feet of diamond drilling was performed by the Company
on Project No, 3. All costs in cormeetion with the phase of the opera-
tion wers verified during the prior audit. The total cost of $1,134.00

- 18 considered to be ressonable and allowable under the terms of the con-
tract and amendments, - :

\ : ' . . : ' : |
Total charges fer accounting services on which the distribution was
corrected during this audit are as {ollows .

BEQIRCT #1: ~
’ T Average Allowed
1951 to .Apr‘il 1952

10 Months $ 598,00 § 59.80 $ 73.00
EROFECT #2: , |
June 1951 thro! June 1952 ‘ ‘

13 Monthe - ©953.00 73.31 95.00
July 1952 thro! July 1953 ' : | o
13 Months - . 1,341.97 103.23 . 105.89

Oct. 1953 thro! Dec. 1953

R oty e i

PROCT £3: - - .
June 1951 thro! May 1952 L
. $ 792.00 § 66,00 $ 73.00

12 Months

Octe 1952 throt Nov. 1952 | ,

2 Wonths . 260,08 * _80.00  _83.44
SUMARY | .

Total 53 Months $4,167.34, § 718,42 $ 89,62

The total cost of $4,167.34 is considered as remsoneble and al-
lowable under the terms of the ccmtract, _
* Gives effect to disallowance of § 80.01 made by Finance Officer

December, 1952, as vork was not in conformanee with ths contract,
Disallowsncs gpproved by auditor.

IV _COMCLUSIONS
The audit disclosed that all cests charged to these projscts, with
the exceptions of disallowances aggregating $3,412.81 as itemized in a pre-

vious section of this report, sre reasonable and proper under tho terms of
the contract, . _

-] -





The adjustmenb between 1tems of costs as shown on the December,
1952 NF-104 for Project Ne. 1 18 shown on Sehedule 1 attached; Ifor Project
No. 2 on the January, 1954 MP-104 on Sehedule 2 attached; and for Project
No. 3 on the Dacember, 1952 MP-104 on Sohedule 3 attached.

Exhibit A attachud is a conﬂolidation of the summariea for all
three projoc‘bs.

At the conclusion of ‘the sudit the findings were disoussed with Mr.
Carl D. Harper, Accountant, on March 23, 1955, and on March 24, 1955, with
Mr. W. H. H. Cranmer, President, in 8alt Lake City. On that same day the
findings were discussed with Mr. Stephen R. Wilson, Supervising Mining Engin-
ear, Salt Lake City offlce, representing the Executive Officer of IMEA FMeld
Tesm, Regien IXI. Thare were no wused materials, supplies, or other proper-
ty to be disposed of for the joint account of the Contrector and the Govern~
ment, .other than that covered by waiver or liguidation.

May 17, 1955 . | L _ ML
: S _ T. H. Brading, A r
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4.

REOJECT RO, 3

Totals To

Dete MF-104  Pistribution

@ sl
RECEIVED
N 0 1058

Disposal of Allomd

wmmm

720,00 720,00
481,20 481,20
1 46 .

Timber | 527,73 527.73 | 527,73
Explosives . 2,603.98 2,603.98 _ . 2,603.98

Other Supplies 3, 7‘76 65 : : :
Pipe ‘ 2,215.00 '$ 353.97 861.03
Track 1,557.01 465,55 1,091.46
Small Teols & Lamps , 237.26 N 237.326
Power 1,439.48 C1,439.48 1,439.48

Qeerating Rqulumagt |
Rental . 1,678,500 1,678.50 1,678,50
Purchased . - - 4,586.99 4, 586,99 2,098.52 2,488.47
Rapairs %o l‘.q,uipnnt 629.18 629.18 629.18
Workmen's Compensation 817.99 808.74 808.74
0. A, B. - 222,23 222,23
State Unemployment 118,53 118.53
Federal Unemployment bl o b5 VA
Hospital Insurance - 154.52 154.52
Life Insurence 404.17 404.17
Other Insurance 934.65

Aggougting .. 398,00 298,00
faL802 fusua2 $2,918.00  §28,893.08

This MF-104. aubnitte& to plok up disallowmnces made in audit report
dated December 12, 1952 ,





8. Acgounting

Totals To

Deto MF-104 Distribution

Disposal

of

Allowed

_ Disalloved .
dan. 1934  Corrected. . Prior | M&.. Rreperty  _Bv Audit,

t Contraot

Diamond Drilling $ .54005.403'$ 5,005.40

labor and Supervision o

- Labor  52,547.02  45,850.85
Technical Services . © . 2,098.48
Supervision L L,974.37

3. Qpersting Materisls
and Supplies -

" Timber | 6,673.02 6,673, 0
Explosives - 6,632.50 6, ,0632,50
Other Supplies 9,186,323 7

Pipe : 2,904.92
Track 3,723.11
Small Tools & Lamps *674.75
Bits end Steel o 1,883,55
Power 4,060,82 4,060.82'
1 o : .
Rental ‘ © 2,502,710 2,592,70
Purchased 8,691.22 8,601,222
8 o
Repairs to Equipment 556,07 556.07
Workmen's Compsnsation 2,874.57 2,874.57 .
0. A, B, A 742,08
State Unemployment 395,76
Faderal Unemployment 148,37
Hospital Insurance 548,09
Life Ilnsurance ) . 1,654.66
Other Insurance 3,488.96 : o
2,617.32

LQ%&_..@ALQ&%%...

32,075.85

[ AW R RE R T

o H&)E
3\0\&4‘\20\

t 846.28
1,113.05

3 ’984. 16

$ 2,929.55

45,671,36
2,098.48
1,974.37

6,673.02
6,632, 50

2,058,64
2, 610 06
67A 75

1,883,55

4, 060,82

2,592.70
4,707,06

556,07
2,862,92
707.26
377.19
546,18

1,647.79

2.617.32
g.&:.zs $55.58 $5.943.49 $94,023.00
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 Totals to

X &,
Diamond Drilling

Labor
Technical Services
Supervision

Timber

- Explosives

Other Supplies
Pipe
Track

- Small Tools & Lamps
Bite and Steel

Power

4o Querating Equipgent
Rental
Purchased

ce
Repairs to Equipnent
Workmon's Compensation
Other Insurancs

0.4,8,

State Unsmployment

Federal Unemployment :

Hospital Insurance
Life Insurance

nt, 4

Tunnel Maintsnance
Diamond Drilling
Accounting

Date MF-104 Distribution Disallowed
Dog,, 1952

Allowed

Qorrected . _ Ruier . Prguerty _Br Audit

$ 2,594.90  $2,594.90
 44,501.35  42,188.77
| 1,280,55
I‘ j999 28 ’ ?,999-%
- 686,19 686,19
. 1,867.26
: 538,65
690.38
219.67
- 418.66
C1,254.17 1,254.17
2,098.89  2,098.89
46040 460D
2,423.63 2,423,63
- ' 69.71
335,84
125,93
467.90
1,275.25
121.35 121.35
1,134.00  1,134.00

$ 743.60

102.85

54,81

s

$ 2,594.90

A1,445.17
1,177.70

7, 9hk 4T
686,19

382,69

485,15
219.67
418,66
1,R54.17

2,098.89

460,40

2,377.19

629,71
335.84
125.93
458,24
1,241.93

121.35
1,134,00
952,02

WMW






1. e .
Diamond Drilling & 7,600.30 § 7,600.30
2, r L
Labor S 111,864.34 101,062 39
Technical Services : 4,099.03
Supervision R,455.57
3. Qparating Materdsle :
Timber 15,200.03 15,200 03
Explosives - 9,922,67 9,922.67
Other Supplies ' 1!.,830 24,
P 4,658, 57
Track 5,970.40
Small Tools & Lampa 1,131.68
Bits end Steel - : 3,069.59
Pover ~ 6,.754.1.'? 6 275447
Purchese 13,278.21 13,2‘78.21
7. ¥iscellen '
Repairs to Bquipment 1,645.65 1,645.65
" Workmen's Cenpensation 6 116.19 6, ,106.94
Other Insurance 7 ,258 2
0.A.B. 1,594.02
State Unemployment 850.13
Federal Unemployment 318.75
Hospitel Insurance 1,170.51
1ife Insurance 3,334.08
8. encie ,
Tunnel Maintenance 121,35 121.35
Damond Drilling 1 13&. s134.
Acoounting

$2,075.85

929.09
102,85

54.81

58,00
2,75
1.47

.55

11.57
40.19

$1,356.21

1,783.73

 6,082,68

$32.07
17.10
6.41

$ 5,524.45

100,133.30

3,996.18
2,455.87

15,145.22
_9,922 67

3,302.36
4,136 &7
1,131.68
3,069.59
6,754.47

6,370.09
7,195.53

1,645.65
6 048.85

1,559.20
831 56
311.79

1,158,944

- 3,293.89

131.35
1,134.00
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DEFENSE MINERALS EXPLORATION ADMINISTRATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION

AUDIT CERTIFICATE

1 have examined the records and transactions of:

New Park Mining Compeny

Keetley, Utah

pertaining to BExploration Projects Contract No. I-DMA-E5, Docket No. DMA
107 for the period June 1, 3951, to September 30, 1952.
, .
My examination was made in accordence with generally accepted
standards applicable in the circumstances.

The sudit disclosed the following facts in regard to the
amount to be paid the contractor:

Total Cost as billed by Contractor $173,637.69
Exceptions: (See Audit Report for details)
During the Audit $1000.25

Prior to the Audit $1255.81

less: Amounts de-

termined to be - ‘

allowable 596 . 3h 659.47 1,659.72

Totael Accepted Cost $171,977.97

The contract calls for a 50 percent participation of explor-
ation expenses by the United States Government. Therefore, payment
to the contractor by the Government in the amount of Bighty five Thous-
and Nine hundred eighty eight and 98/100 Dollers

-$85,988.98-
is valid and proper.

This certificate is issued on the provision that the Regional
Executive Officer, the Administrator, or other competent official has
accepted or will accept the projects as having othervise met the terms

of the contrsact.
AZJQAAJJLQ %ZJ{L-¢2®

Donald T. Finch
Auditor

December 12, 1952
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I. INTRODUCTION

On November 20 to 24, 1952, an interim audit (covering the perio\
of June 1, 1951 to September 30, 1952) was mede of the records and \
accounts of operations pertaining to Contract I-DMA-E5, Docket No.
DMA~-107, dated May 31, 1951 and as amended with the

New Perk Mining Company

Keetley, Utah

covering a project of exploration for zinc-lead, gold, silver and

copper. The contract was amended on the following dates:

Amendment No. Date Effective Date

No. 1 October 15, 1951 Not indicated, therefore, Oct.15,1951

No. 2 November 30,1951 Not indicated, therefore, Nov.30,1951

No. 3 March 25, 1952 Not indicated, therefore, Mar.25,1952
- No. L March 25, 1952 May 31, 1951

No. 5 April 29, 1952 May 31, 1951

No. 6 June 16, 1952 Various

No. 7 June 16, 1952 May 31, 1951

No. 8 June 18, 1952 May 1, 1952

No. 9 June 3, 1952 May 3, 1952

No. 10 July 30, 1952 July 21, 1952

No. 11 September 18,1952 July 1, 1951

No. 12 ‘November 10,1952 May 31, 1951

The accounting records under this contract afe located in the mine
office at Keetley, Utah which is approximately 45 miles east and south
of Salt Lake City, Utah on Federal Highway No. 40. The contract in-
volves three separate projects. These project sites are all located
within approximately one to two miles from the mine office in the Park
City Mining district, Wasatch County, Utah.

Mr. F. 1. Wideman, mining engineer, assisted part of the time in
the audit.

During the couree of the audit, the following officers and employees

of the company were consulted as requiged:
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'Mr. W. H. H. Cranmer, President & General Manager
Mr. C. L. Wilson, Vice President and Mansger of
Operations
Mr. Carl D. Harper, Accountant and Purchasing Agent
Mr. James Simpson, Storekeeper
Mr. Francis Smith, Time Clerk

Their cooperation and assistence greatly facilitated the audit.

IX. CENERAL INFORMATION ON RECORDS

The accounting records for the exploration projects are summarized
in general ledger accounts maintained for each project numbered one to
three. The accountiﬁg records of the company are complete and in good
condition. |

The source documents covering the costs of each project are
accunmulated on monthly coét cards, which form the basis of the monthly
MF-104 reports. This audit, therefore, involved in general, a check
of the source documents against monthly cost cards, and reconciliation
of the cost cards with the general ledger accounts. Project costs
with minor exceptions are recorded on an accrual basis.

The company's accounts are audited annually by Lincoln G. Kelley
end Company, Gertified Public Accountants, Salt Leke City, Utsh.

IIX. SCOPE OF AUDIT AND FINDINGS

e

The audit was limited to ascertaining the accuracy, propriety and
validity of ﬁﬁe costs as shown in the "Totals to Date" column of Form
- MF-104, Operétor‘s Monthly Report and Voucher for the latest month
filed for each project. The latest monthly MF-lO4 reports for Projects
Nos. 1 and 3 were July, 1952 and for Project No. 2, the latest report
was for September, 1952. The extent of the audit and the findings under

each of the '"Items of Cost" follow:
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(1) Independent Contracts:
Project No. 1, none
Project No. 2, Diemond Drilling
Project No. 3, none

Exploratory diamond drilling, to a maximum of 800 feet, on project
No. 2 was authorized by Amendment No. 10 to the contract.

On September 16, 1952, the Executive Officer, approved & sub-
contract for diamond drilling dated 8-1-52, between the New Park Mining
Company end Joy Manufacturing Company.

An examination of all diamond drilling invoices disclosed this

cost was composed of the following elements which were according to

the terms of the sub-contract:

75 Ft. BX Drilling at 6.25 -—esccocecacen- $ u68.75
325 Ft. AX Drilling &t 5.65--e-eemeeeeae 1836.25
- Reaming, Casing and Cementinge--cseseass-a 165,20
'.-1AX Bortz Casing Shoe-e<ececrsscrcncanmua-e 135,50

“Pulling Cagsing-swrecccvccanwrcsonmcnsnnan .20
. , 2610.90

(2) Labor and Supervision:

All charges under this ltem were checked against the Payroll re-
cords of the company. Labor time and rates were sempled by checking all
individuael daeily time cards which were signed by the shift foreman to
the peyroll journal for the months of Qctober, 1951 and March, 1952.

In addition, random sampling of rates of pay throughout the entire
period under audit were compared with the rates authorized by the con-
tract and amendmgnts.

Cleims for retroactive pay as authorized by Amendment No. 11,
dated September 18, 1952, effective July 1, 1951 were reviewed and test
checks were made of sundry individual employee's time records for the

entire period.





4~ ;

Items of incentivé pay for the entire period under audit were
checked in detail and compared with the :ates authorized in Amendment No.
1l.

The followiné aﬁounts of excessive incentive pay are excepted be-
cause of excess rate or because the type of operation was not authorized
in the contract or amendments:

Project No. 1

September, 1951
%O cu., ft. cribbing (charged at $.078) overcharge $.039-<$ 1.56

Decem‘ber5 1951
1580 cu. ft. mucking & tramming (charged at $.137)
overcharge $.067 -eo--seecemee$85.76

Instaliing one Switch (Ex contract)----es-=cee--w 21.57 107.33

April, 1952
1 Timber Post with Hitch (Ex contract)----wse=e-- 3.70
1 Timber Post without hitch (Ex contract)-------- 1.26 4.96

Total Excess Incentive Pay - Project 1 $$113.8

Project No. 2

Julx,_l%SI '
188 cu. ft. slebbing et $.153 (ex contract)---«----- . 28.76

September, 1951 '
%O cu. ft. cribbing (charged at $.078)

overcharge $.039-~--sccmommrcen- . 1.56
October, 1951 '
21 ft. cap et $.80 (ex contract) ~-=meemme—a eoneee 16.80
1 switch at 21.57 (ex contract)-----w--- D 21.57 -38.37

Decenber, 1951 .
2 double upsets at 9.00 (ex contract)----e--ee-=- 18.00

2 Bridge ceps at 3.00 (ex contract)--ewe-wm-e-e- 6.00 24.00
Januery, 1952
5 switches at 21.57 (ex contract)-=--sm=eseo--es- 43,14
.15 ft. curved track (charged at $.62)
overcharge .4l3 —ceemmmsmecnneccnconans 6.20
.2 double upsets st 9.00 (ex contract)------- eses- 18.00
1 Bridge set (ex contract)-=seme-e--- crmimmsamse= 15.00

384 cu. ft. cribbing (charged .0T8)
overcharge .039----=memssmsonmemecse 14,98
L0 £t. pipe trench at $.25 (ex contract)-e------- 10.00  107.32
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February, 1952
20 ft. track in and out st .62 (ex contract)--12.40
"1 Fan Stand (ex contract)-ee-sssssceescmmessans25.00
3 Bridge Ceps at 3.00 (ex contract)---e==ece==s 9.00
2’4 f£. s8ill at $037 (ex contract)—‘—o---?-ﬁ"--" 8.88 ) 55.28
May, 1952 .
100 ft. pipe out at ...207 (ex contract) ~=cew= ._20.70
Total Excess Incentive Pay
Project 2 5212.22
Project No. 3 X

June, lggl
. 736l cu. £t. mucking (charged at $.08)

- overcharge $.01 ---==me=s T3.64
220 cu. ft. cribbing (charged at .078)
overcharge .039 ---<--~--_8.58 82.22

July, 1951 »
5173 cu. ft. mucking (charged at $.08)
overcharge $.0l -—-eeecea=- . 51.73

Augusty 1951 o
O8k9 cu. ft. mucking (charged at i.o&%)

overcharge .0l3-+e~-s-esl47.73
200 cu. ft. cribbing (charged at $.078) :

overcharge .039~ee==-==s-_7.80 .155.53
September, 1951 .
3826 cu. ft. mucking (charged at $.09)
overcharge $.02 ~~eweececa- - 76.52

Qctober, 1951 ,
T 11 Timber sets (charged at 18.00)

overcharge $6.00 «eeeeee-a 66.00
Aprilg 1952
6 ft. extra caps et $.80 (ex contract-sweew-- 4.8
.3 Boom sets at $5.00 (ex contract)se-ee-sss=-15.00
. 126 ft. cribbing (charged at .078)

overcharge .039«e~srmmees= 4.91 - 24,71
~ Total Excess Incentive Pay ’
Project No. 3 -§456.71
Total Excess Incentive Pay $8u6.55

Included in the lebor item were the following charges for

Supervision:





Project 1 Project 2 Project 3 Total.

Geologist $720.00 $1175.12 $972.00 $2867.12
Bookkeeper 360.00 _686.56 k32.00 1478.56
Clerk 1 168.00 473.20 .240.00 - 881.20

ot $i31%:gg §é%$g:g§ $1%§g:gg $§553:g§
The foregoing charges were authorized by emendment No. 11 and were

at established rates. Charges for Bookkeeper, Clerk and Stenographer
were at emounts below the monthly maxima established by the amendment.
Previous to the audit, the Finance Officer had disallowed charges for
labor of $2.52 on Project No. 2 and $28.32 on Project No. 3. On Pro-
Ject No. 3, Diamond Drill Wages of $26.60 were disallowed in April,
1952. This amount should be reinstated pursuant to authorizetion in

amendment No. 11.

(3) Operating Materials and Supplies:

All charges against this category were checked sgainst the month-
ly cost cards. An analysis was mede to determine propriety of the
items charged. Purchaéés for October, November, 1951 and April, May,
1952 vere examined in detail. Voucher checks attached to invoices
were examined and checked with the Voucher register tc verify payments.

A random test was made of chargés to operations by exsmination
of requisitions and Stores Records. Individual items were charged
out of Stores on an average cost basis plus freight end sales taxes.

An analysis was also made of the components charged to "Other

Supplies" which showed the following items:
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Project 1 Project 2 Froject 3 Total
Track .$1557.01 $2961.78 . '$650.28 - $5209.07
Pipe . .1215.00 -2310.90° .538.65 _ Lobk .55
Small Tools & Lemps . 227.’22 - 503.17 ;zlg.gg . 2682.10
Bits & Steel - . .1500.31 -418. .2 .35
Totals 5377% .25 $7276.16 $1867.26 $12920.07

It was necessary to reduce the total of "Other Supplies" and to
inérease the éharge for Timber on Project No. 2 by 30 cents to correct
a bookkeeping error.

Electric Power is purchased from the Utah Powaf and Light Company.
Thié item was allocated to the exploration projects on a rock ton
basis at thé lowest applicable minimum rate. An examination was made
of all appliceble power invoices.

(4) Operating Equipment:

(a) Rental

All charges for operating equipment were analyzed.
This analysis disclosed that during the early months of the contract,
the contractor claimed rentalé and repairs to equipment on the basis
of so much per foot of advance as outlined in Exhibit C of‘the contract.
The Finance Officer disallowed ell mechine rentals claimed for November
and December, 1951. On March 25, 1952, eméndment No. Ut was issued and
on April 25, 1952 amendment No. 5 was issued. The effective date of
both of these amendments was the date of the ﬁriginal contract. These
amendments established allowable monthly rates end the gype of machines
for each project. A tebulation of allowable monthly rates as finally

suthorized followst
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Project No. 1 Phoject No. 2 Project No. .

Ventilating Fan $ 8.35 $ 8.35 $ 8.35
10 Mine Cars 16.70 16.70 ~.16.70
Charging Panel . 8.00 - 8.00
Drill jumbo 52.00 - 52,00 52.00
2 Drill Machines - 40.80 . 40.80 .ko.80
Mucking Machine . 50.00 .50.00
Locomotive 36.30
Compressor 20. %
Monthly Total $175.85 $137.55 $233.

A careful review of the contractor's operations was made with Mr.
Wideman, mining engineer who inspected the project each month, The
following tsbulation reflects the conclusions of the suditor end the
mnining engineer cogcerning the present status of the charges for
rental. There were no daily time logs or other records covering the
use on thé project of company equipment; therefore, the tabulation
below is based on the contractor's epparent use of the indicated
equipment at rates established by the amended contract.

Project 1l Project 2 Project 3 Total

Ventilating Fen - $ 83.50 .$100.20 -$100.20 $283.90
10 Mine Cars ~167.00 - 200.40 - 200.40 - 567.80
Charging Panel ' - 96.00 - 96.00
Drill Jumbo . 520.00 624.00 .572.00 1716.00
2 Drill Mechines _ 408.00 489.60 .448.80 .13h6.h0
Mucking Machine 500.00 . 550.00 -1050.00
Locomotive - ' - 441,60 . hh1.60
Compressor - 249.96 .2k9.96
Total Allowable

Rental $1678.50 $141k4.20 $2658.96 $5751.66
Total Rentals '

claimed by
Contractor: $1842.35 $1960.85 $2098.89 -$5902.09
Disallowed by

Finence Officer: - 88.1 491.06 _ 345.42 . 1224 .65
Balance Ql%SK.l% 51529{19 f§l%§§.§i §E§ff.hh
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Project 1 Project 2 Project 3 Total

Recommended
Reinstatement $eah .32 $345.42 $569.7h
Disallowance

(ﬁsg.gg) .
Allowed by Audit $1678.50 $141k .20 $2098.89 $ 5191.59

Allowable Rental
not claimed by Contractor $ 560.07 _$ 560.07

(v) Purchased

A1l invoices and cancélled bank checks applicable to
‘ equipment purchases were exemined. These purchases which consisted
of the following equipmenf were authofized in Exhibit C of the
original contract and amen&ment No. 5 dated April 29, 1952,

Project 1 Project 2 , ProJect 3 Tota;

1l Locomotive

Battery " $1149.59 $1149.59 None $2299,18
1 Manchu loco-
motive less

Battery 3437.40 None - 3437.%0
1 Manchu Loco- .

motive and 1-3Kw

Heitner Motor

generator less

Battery k540,28 - None -4540.28
1 Eimco 12B-55

Rockershovel _3001. None -3001.35
Totals $5586.99 91.22 None $13278.21

(5) Initial Rehabilitation and Repairs:

Not applicable to this contract.

(6) New Buildings, Improvements, etc.:

Not epplicable to this contract.

(7) Miscellaneous:

(a) Repairs to Equipment

All charges to this category were checked to the monthly

cost cards, all stores requisitions for repairs for the period July 1,
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1951 thrcugp'January 31, 1952 were examined.
Random check was made of purchase invoices and cancelled checks appli~
cable to the acquisition of repair parts.

An enalysis of this item disclosed the following application of re-

pair parts,
. Project .l Project 2 Projech 3 Total

Mine Cars $ 98.05 $131.1 $229.46
Jumbo Drill 75.89 - 75.89
Drill Machines 211.62 .$273.98 191.30 676.90
Mucking Machine 243.62 199.53 60.78 503.93
Vent System . 34.26 ' ~.34.26
Locomotive 76.91 -76 .91

29.1 <§501f77 $460.40 $1597.35

(b) Workmen's Compensaﬁion Insurance

All charges for this item were checked by computation at
the rates shown to be in effect by the company's files. The rates appli-
cable to all three projects were ags follows:

For year 1951, $5.348 per hundred

Jan. & Feb.,

1952 6.602 per hundred
Bal. of 1952

to date 5.013 per hundred

This item was edjusted as follows to reflect applicable
reductions because of disallowances of labor charges:

Project 1 Project 2 Project 3 Total

Charged - $814.81 $2198.50 -$2302.85 $5316.16
Disallowed 6.0 . 16.87 2L .84 - 47,78
Alloweble §§§§;Z§ $2181.63 = $2278.01  $5268.38

(¢) Other Insurance

All charges for this item were checked by computation at
the rates shown to be in effect by the company's files. The results
of this computation are shown in the following taebulation which also re-

flects applicable reductions because of disallowances of labor charges.





Project No. 1 Charged
0.A.B. 1.5% $223.94
State Unemployment
. - 119.44
Federal Unemploy-
ment 3% - by 79
Hospital Insurance
1.043% 155.71

Iife Insurance
éJune 1951 to Mar.l,)
1952 2.107$, March
(1952 to date, 3.796%)
- 106.6
Total . 0.

Project No. 2

0.A.B. 1.5% /$607.h8
State Umemployment

. - 323.98
Federal Unemploy-~
ment .3% 121.45
Hospital Insurance
1.043% -h22.40

Life Insurance

(See Project No.1)1209.34
Total $2 .0

Project No. 3

0.A.B. 1.5% $636.41
State Unemployment
. 339.41
Federal Unemploy-
ment .3P .127.27
Hospital Insurance
1.043% - hl2,51

Life Insurance

(See Project No.1)1180.95
Total 2212 .22

Total All Three Projects:
arged
0.A.B. 1.5% _51E6$783

State Unemployment

. . 782.83
Pederal Unemploy-
ment .3% - 293.51
Hospital Insurance

1.043% ~-1020.62
Life Insurance (See ‘

Project No.l) - 2796.94
Total 1.7

-11-

Disalloved
$1.71
.91
.34
1.19

2,48

$4.16
2.22
.83
2.90

.2
l L

$6.70
3.57
1.34
4L.91

10.16
§25.58

Disallowed
12.57

6.70
2.51

9.00

;g.a%

Allowable
$222.23
| 118.53
Lk b5
154.52

hOh.lé

$603.32
321.76
. 120.62
419.50

1202.11
§2§§i.§l
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(d8) Tunnel Maintenance

All charges to Tunnel Maintenance were verified. This
item is applicable to project 3. An anelysis of this charge showed the

following components:

_ Fringe
Labor Benefits Supplies Total
New Park Mining Co. $76.29 $9.50 ,$33.07

Park Utah Mining

Co.  68.4h 5. . 49.64
Total Cost $165.T73  § 1% .2% §82.71

Fifty percent
of ebove appli-
cable to Explor-

ation § 72.37 $ 7.63 $41.35 $121.35

Tunnel maintenance is shared equally between Contractor

end Park Uteh Mining Company. Each company bills the other for fifty
percent of its costS'of‘tunnel maintenance and checks are exchanged.

(e) Diemond Drilling by Company

An analysis of the charges to this account disclosed
the following elements of costs for 324 ft. of diamond drilling which
the company performed on Project No. 3.

LabOr cxammcencninancnase$372.40
POVEr ~evrmcccavnareceeews 379,08
Rental cemmcocancnscacsase 6,33
~ Diamonds and Bits, Ex-

Pended‘*-t-qé--..d—-—-‘- 183o02
Rods ;Expended «wews-- cmemes 132.00
GloVes evrscmncarnvecmnnne 1,12
Hip Bootg-essececacicanne 19,55
Rubber Clothese-ss-vwseeee 140.50

Total $1134%.00

The labor charge was checked to the peyroll register, the allocation
of power was reviewed with the mining engineer and requisitions for mater-

ials and supplies were random checked.
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g : IV. RONCLUSIONS AND RECOMMENDATIONS

This audit has disclosed that all costs, as charged to these pro-
jects, with the exqeption of.the disallowences itemized under (2) Labor,
4, (a) Operating Equipment Rental, 7(b) Workmen's Compensation Insur-
ance, T(c) Other Insurance, of preceding .sections of this report, are
reasonable and propér under the the terms of the contract.

The adjustments between Items of Cost as shown on the July MF-104's
for projects No. 1 and No. 3 and on the September 104 for project No. 2
are summarized in Exhibits A-1 through A-3. Exhibit A is a consoli-
dation of the summaries for each project.

At the conclusion of the audit, the findings were discussed with
Mr. Clark L. Wilson, mine superintendent and Mr. Carl D. Harper,
accountant and purchasing agent.

December 12, 1952 r%‘?’v‘-@)uzjjw

Donald T. Finch
Auvditor






NEW PARK MINING COMPANY

Consolidation of Prgdects Nos. 1, 2 and 3, Exploration Contract I%FES

Independent G'ontracts:

Dlamond Drilling
- Labor & Supervision:

Exhibit A
. : /
Totals Distri- Previous Disallow- Rein-~ Allowed
to Date bution  Disallow- ances by state- by
_;MF-»‘loh Corrected ances _Audit ments Audit
.$2610.90 , $2610.90 $2610.90

Lebor _ L9Th82.73 .91925.13 $ .30.84 $846.55 $26.60 9107Th.3h
Supervision ‘ " 5557.60 ‘ ' 5557.60
Operating Materials ‘
& Supplies®’ '
Timber 12829.06  12829.06 12829.06
Explosives . 8385.36  8385.36 8385.36
Other Supplies 12920.07
Track - 5209.07 5209.07
Pipe hobk .55 Lo6k .55
Small Tools
& Lampa - 960.10 © 960.10
 Bits and steel . 2686.35 2686.35
Power 5698.68 . 5698.68 5698.68
Operating Equipment: -
Rental . 5902.09 -5902.09 1224 .65 . 55.59 569.7h 5191.59
Purchased 13278.21  13278.21 ’ 13278.21
Miscellaneocus: ‘
Repairs to Equip- o
ment .1597.35 - 1597.35 1597.35
Workmen's Compen-~
sation Insurance .5316.16 . 5316,16 .13 -}7.65 5268.38
Other Insurance 6361.73
- 0.A.B. -1467.83 12.57 1455.26
State Unemploy-~ '
ment - 782.83 _6.70 T76.13
Federal Unemploy-
ment ©.293.51 . 2,51 291.00
Hospital Insur-
ence ~1020.62 - 9.00 1011.62
Life Insurance - 2796.94 19 . 19.68 2771.07
Tunnel Maintenance 121.35 . 121.35 121.35
Diamond Drilling '
by Company 1134.00 1134.00° 113%.00
Totals - $173637.69 - $173637.69 $1255.81  $1000.25

$596.34 $171977.97






Project No. 1. Exploration Contract I-DMA-ES5

NEW PARK MINING COMPANY

Independent Contracts:

None

Labor & Supervision:

Labor
Supervision .
Operating Materidls

and Supplies:
Timber
Explosives
Other Supplies
Track
Pipe
Small Tools &
Lamps
Bits & Steel
Power
Operating Equip-
ment :
Rental
Purchased
Miscellaneous:
Repairs to Equip-
ment
Workmen's Compen-
sation Insurance
Other Insurance
OdAoBo
State Unemploy-
ment

Federal Unemploy~

ment

Hospital Insurance

Exhibit A-1

Totals Distri- Previous Disallow- >Rein.- Alloﬁed
to Date bution Disallow- ances by state- by
7/52 MF-10k4 Corrected ances audit ments Audit
$14929.82 $13611.82 . $113.85 - $13497.97
‘ ~1318.00 ~ 1318.00
-527.73 - 527.73 ; " 527.73
., 2603.98  2603.98 _ 2603.98
13776.65
-1557.01 *1557.01
- 1215.00 1215.00
. 237.26 - 237.26
. 767.38 - 767.38
- 1439.48  1439.48 -1439.48
. 1842.35 1842.35 $388.17 $224.32 - 1678.50
_4k586.99  14586.99 . 4586.99
- 629.18 629.18 629,18
T 814.81 814 .81 6.07 ¢ 808.7h
. 950.53
223.94 17 222.23
- 1194k .91 - 118.53
.79 .3h bk .45
- 155.71 ~1.19 154,52
- 406.65 - 2,48 hol .17

Life Insurance

Totals

$32101.52

_$32101.52

-$388.17 ~ $126.55

$224 .32 $31811.12
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NEW PARK MINING COMPANY

Project No. 2. Exploration Contract I-DMA-ES

Exhibit A-2
Totals
to Date Digtri- Previous Disallow- Alloved by
S8ept.1952 Dbuticn Disallow~ ances by Audit
MF -104 Corrected ances Audit
Independent Contracts: '
Diamond Drilling § 2610.90 ¢$ 2610.90 $ 2610.90
Labor & Supervision: - A ;
Labor 10Lk97.97 36022.37 $ 2.52 , $275.99 37743.686
Supervision 2475 .60 © 2hk75.60
Operating Materials ’
and Supplies: : '
Timber 4639.49  4639.79 - 4639.79
Explosives 5095.19 5095.19 .5095.19
Other Supplies 7276 .46
Track ’ - 2961..78 .2961.78
Pipe | . 2310.90 - .2310.90
Small Tools & Lamps . 503.17 - 503.17
Bits & Steel - 1500.31 .1500.31
Power .3005,03 . 3005.03 .3005.03
Operating Equipment:
Rental G 01960.85 - 1960.85 - 491.06 55.59 414,20
Purchased ~ 8691.22 _8691.22 ! .8691.22
Miscellaneous?
Repairs to Equip-
ment . 507.77 - 507.77 - 50T.77
Workmen's Compen-
sation Insurance . 2198.50 - 2198.50 .13 16.7h - 2181.63
Other Insurence: . 2684 .65
0.A.B. . 607.48 - 4,16 . 603.32
State Unemployment . 323.98 2,22 - 321,76
Federal Unemploy-
ment -121.45 .83 © 120.62
Hospital Insurance - 422,40 2.90 * 419.50
Life Insurance ~1209. 34 A9 T7.04 1202.11
Totals $365.47

$79168.03

$79168.03

o

e

..$78306.66

$493.90






NEW PARK MINING COMPANY

Project No. 3. Exploration Contract I-DMA-E5

Exhibit A-3
Totals to Distri- Previous Disallow~ Rein- Allowed
Date 7/52 bution Disallow- ances by state- by
MF~-104 corrected ances Audit ments Audit
Independent Contracts:
None }
Lebor & Supervision:
Labor . §b205k.9k  -$L0290.9k  § 28.32  $u56.71L $ 26.60 $39832.51
Supervision 1764.00 1764 .00
Operating Materials
and Supplies:
Timber 7661 .54 7661 .54 T661 .54
Explosives 686.19 686.19 686.19
Other Supplies 1867.26
Track -690.28 690.28
. Pipe 1538.65 538.65
Smaell Tools & '
Lemps : ©219.67 219.67
Bits & Steel ’ -418.66 418,66
Power 1254 .17 1254.17 lesh .17
Operating Equipment:
Rental 2098.89 . 2098.89 345.42 . 345.42 2098.89
Purchased . None None
Miscellaneous: ' ‘
Repairs to Equip-~ -
ment 460.40 460.40 460.40
Workmen's Compen- :
sation Insurance 2302.85 . 2302.85 24 .84 2278.01
Other Insurance 2726.55
0.A.B. o '636.41 _ 6.70 629.71
State Unemployment - 339.41 3.57 - 335.84
Federal Unemploy- ’
ment 127.27 1.34 125.93
Hospital Insurance Li2.51 4.91 437.60
Life Insurance 1180.95 10.16 1170.79
Tunnel Maintenance 121.35 121.35 121.35
Diamond Drilling by :
Company 1134.00 1134.00 . 1134.00
Totals $62368.14  $62368.14 _ $373.7% - $508.23  $372.02 $61858.19
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TERMINATION AGREEMENT -
APR = 1957

It 1s agreed this 28th day of March B
1955, between the United States of America, acting through
the Department of the Interior, Defense Minerals Exyloration
Administration, hereinafter called the "Government," and
New Park Mining Company, hereinafter called the "Operator,"
parties to that certain Exploration Project Contract Idm-E5,
Docket No. DMA=107, dated May 31, 1951, as amended, hereéin-
after called the "Contract," that: :

1. Effective February 1, 1954, the Contract
and all obligations of the parties thereunder,
except as otherwise herein expressly provided,
shall be and are hereby terminated.

:
\

2. The Government shall contribute to
allowable costs incurred prior to said effective
date; and shall contribute to allowable costs
incurred or.to be incurred beginning with said

- effective date in performing winding-up and
settlement actions provided for in the contract,
including (a) the preservation and disposal of pro-
perty to the cost of which the Government has
contributed, and (b) the making and rendering of
reports and accounts,

3. Any work or operations prosecuted or
costs incurred by the Operator beginning with said
effective date, except as otherwise provided in
this termination agreement, shall be for the sole
account of the Operator without contribution by the
Government. ‘

4. The Operator shall promptly perform all
winding-up and settlement actions provided for in
the Contract, including (a) the disposal of any
facilities, buildings, fixtures, equipment, or
other items to the cost of which the Government
has contributed; and (b) the rendering of the
final report and final account.

5. All rights of the Government provided for
in the Contract with respect to a certification of
\ discovery or development and a percentage royalty
\ and lien for its payment are preserved.
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6. The Operator hereby releases and agrees to
save the Government harmless from all claims or de-
mands under or arising out of said Contract, except
as otherwise provided in this termination agreement.

Executed in sextuplicate the day and year first
above written,

THE UNITED STATES OF AMERICA

Exploration Administration

NEW PARK MINING COMPANY
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UNITED STATES SR
DEPARTMENT OF THE INTERIOR: . C
DEFENSE MINERALS EXPLORATION ADMINISTRATION3CES? Dmﬁi
- * WASHINGTON 25, D. C. o S

224 New Customhouse . AR o
© Denver 2, Colorado ' - . o . April 12, 1955

Mr. Clark L. Wilson
Vice President - .
New Pari Mining Company _ _
Keetley, Uteh . o : - ’
Re: Docket DMRA-107 (Lead-Zinc-Copper)’
: R - Centract Idm-E5
Dear Mr. Wilson: :

Enclosed is the "Operator's Copy” of the Termination Agreement
vhich hes been executed to effect termination of Contract Idm-ES by mutual

- By the terms of the exploration project contract the Government
acquires an’ interest in property purchased for use on the project which is
. “ee.paid for or purchased with funds contributed Jointly by the operator
- and the Govermment...".  BSuch property includes any individual items of .
equipment and facilities, buildings, or other fixtures costing more than
$50.00 each. It also includes materials and supplies considered in groups
or categories (such as pipe, explosives, rails, drill steel), if the original
cost of the remaining unexpended portion of any such category of materials
or supplies exceeded (50.00. As to any facility, building, fixture, or .
Piece of equipment, ond as to eny such group or category of materisls or .
supplies the original cost of which or the unexpended portion of which dia
not exceed $50.00, the Government does not assert any claim or interest
under the terms of the contract. ' - ’

The effect of the contract provisions is to make you the agent
of the Govermment for the disposition of its interest in such property.
Therefore it is your responsibility to make the best possible disposition
of the property for the benefit of the (overmment. Every reasonable effort
must be made to realize its full value. Such reasonable efforts might
include: (1) Advertising in newspapers; periodicals, and posting notices
in public places; (2) canvessing users of and dealers in such property; .
and (3) negotiating with the original vendor for the repurchase of the
property. . :

| Records in this office indicate that the following listed property
is subject %o liquidntion of the Government's interest:





rﬁon: to Froject

Item . projectl Froject.2  Project 3 . Total
Pipe and Pittings . $1,215.00  § 2,90b.92 §- 5365 § 4,658.57
 Manchu Tresmer o 5,837.80 s | ~ 3,437.40
Manchu Trasmer with - S » :

HBertoer Notor Oenerztor .- h,s5k0.28 _ 4,540.08
- Trasmer Battery o

\ 1,149.59 1,140.59 o 2,299.18
Rimco 12-B lLosdar e 3,001,355

Cototal U 47,359.00 $15,319.85 41,2895 - $23,907.18

- Bheald you wish te retain the property or, in effect, sell it to
: yuundr,mwdo_,phismlymnﬁuthnvwmmmmbloeﬂm
.wmtwiummrthmywmuumwmwm:ormw
T by the Government's equity by paying for it either on the tesis of the

indspendent bidders.. In bBidding on the preperty for yourself you should give
consideration to the fadt tiwmt tho property in place is worth considerably
more to you than if dismantlod uat dispossd of elsevhere,

The undmrei;ned is authorigsed to approve of and to join in the sale
of such property for the Joint ecoount of the opereter and the Government. .
You are requested to 0dvise this office in advence of the propoded disposition
of auy sush preperty so that we may advise ypu if the Govermment will approve
thereof and join in the iransaction. Flensse supply this office with the :
origiml and five oopies 6f your ligquidation proposal and all docimsrnts and
other material relative Lo the property dispesition.

Very truly yours,
'W. M. TRAVER

JWT: §p o R W, M. Praver

ee Subject e - Exetutive Officer; DMEA
chamimn, op. Comn. (3) P Field hup Mion III
Wilson ,
Harshmen
Osterstock
Townsend
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EXPLORATION PROJECT CONTRACT

NEW PARK MINING COMPANY
DOCKET NO. DMA-10T7

AMENDMENT NO, 18

‘ : It is agreed this 25th day of October s
1954, between the United States of America, acting through
the Department of the Interilior, Defense Minerals Explora-
tion Administration, and New Park Mining Company, that
Exploration Project Contract I-DMA-E5_ (Docket No. DMA-107),
dated May 31, 1951, as amended, 1s further amended as
follows:

In Amendment No. 17:

(a) 1In paragraph 1, substitute the date
"December 31, 1954," for the date "July 1, 1954."

(b) 1In paragraph 3, substitute "48 months"
for "4l months," and substitute May 31, 1955," for
"October 31, 1954 ."

This amendment shall not be construed to increase
the estimated total cost of the project nor the aggregate
total amount which the Government may be required to con-
tribute. » ‘

- Executed in sextuplicate the day and year first
above written.

THE UNITED STATES OF AMERICA

' FL 77
Administrator,
Exploration Administration

',5»‘ ‘\‘
4 ) 7
Pqég;dent
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EXPLORATION PROJECT CONTRACT
NEW PARK MINING COMPANY
DOCKET NO. DMA-107

AMENDMENT NO. 17

It is agreed this Sth day of May s
1954, between the United States of America, acting through
the Department of the Interior, Defense Minerals Exploration
Administration, and New Park Mining Company, that Explora-
tion Project Contract I-DMA-E5, Docket No. DMA-107, dated
May 31, 1951, between the parties hereto, as heretofore
amended, shall be and 1s hereby further amended as follows:

1. The current suspension of work from February 1,
1954, is approved, and it is agreed that the suspension
shall continue to July 1, 1954. No costs incurred by the
Operator during the period of suspension shall be allowable
for contribution by the Government; the Operator, at its
own cost and expense, shall preserve the project work and
any property in which the Government has an interest, during
the period of suspension; and the Government shall not con-
tribute to any costs of rehabilitation or repair which in
its opinion would not have occurred if there had been no
such suspension. -

2. All work provided for in Exhibit "A" under the
designation "Project No. 2," as amended, shall be suspended
as of the date of this amendment.

3. The time for completion of the work set forth in
Article 3 of the contract form as 20 months (extended by
previous amendments to 36 months) shall be and is hereby
changed to 41 months, i.e., to October 31, 1954,

4., As of the date of the contract, May 31, 1951,
Article 14 of the contract form, entitled "Repayment by
Operator" shall be and is hereby stricken out and replaced
by the provisions of Annex "A" attached hereto as a part
of this amendment. »

This amendment shall not be construed to increase
the estimated total cost of the project nor the aggregate
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total amount which the Government may be required to

contribute.

Executed in sextuplicate the day and year first

above written.

NEW PARK MINING COMPANY

THE UNITED STATES OF AMERICA

By me
Administrator, Defense

Minerals Exploration
Administration






EXPLORATION PROJECT CONTRACT frmimmern e e e

'NEW PARK MINING COMPANY b i

DOCKET NO. DMA-107 M
ANNEX "E Hi ' lu:a‘<:‘.ﬁz 1 ?QS@

The following proviéidns are in lieu of Article
a4 ¢

. Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify 1in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. :

b. Royalty on production.--The Operator, as prin-
cipal, if the Operator 1s the producer, or as surety, if the
Operator is not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery .
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Governmment without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years* from the date
of the contract, or until the total net amount contributed by
the Government without interest 1s fully repaid, whichever
occurs first.- '

¢. Basis for computation.--The Govermment's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
gsettlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
a8 deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, samplilng
or assaylng, or transportation; performed or paid by the

*Thenperiéd "twelve years" 1s Substituted Tor the period
"ten years." . : SRR ; U
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating
or manufacturing. : :

: d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

it 1s stockpiled), the Government, at its option, as long as
it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes
its election, the Government's royalty on such production
shall be computed on the value thereof in the form 1ln which

- and at the time when it is so used. "Value" as here used

means what is or would be gross income from minlng operatlons
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever 1s greater.

e. Percentages of royalty.--The percentages of
the Govermment's royalty shall be as follows: ' o

One and one-half (13) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- fifty cents (go.SO) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess.

of five (5) percent of such amounts. ' :

(For instance: the royalty on-an amount
of five dollars ($5.00) per ton, would . be one
and one-half (1%) percent; on an amount of ten.
dollars ($10.00) per ton, . three and one-half:
(3%) percent.) , B





f. Lien for payment.--To secure the payment of
1ts percentage royalty, there is hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or is fully paid.

g. Notice to purchasers.--The Operator shall
give notice of the GovermnmentTs claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with coples of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Admlnlstrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator.

h. No obligation to produce.--Nothing in this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor 1n interest to
engage in any mining or production operations.

: i. Government not obligated to buy.--Nothing in
this contract shall be construed as Imposing any obligation
on the Government to purchas e any mlnerals mined or produced
from the land.

869 Y





i\
P .
T N - PO
. ~
o ‘. - o s
e . . . . 3. .
.

cerern” o
[UTCTURRURI RPN URPICIS Y

~

T

T No. 16
;\ A - qc k‘ A ————
LU I RN EV (A )]

AMENDMENT OF CONTRACT: No. I-DMA-E5

P

Contract Docket No. DMA-107, dated May 31, 1951, between
the United States of America and New Park Mining Company is hereby

amended as follows:

Referring to the work operations under Exploration
Project Contract I-DMA-ES, execution of this Amend-
ment constitutes an agreement between the parties
concerned that said work operations will be recess-
ed from July 7, 1953 to October 9, 1953 contingent
on the following condition:

The New Park Mining Company hereby releases
~and agrees to save harmless the Government
from all claims and demands under the terms
of said Exploration Project Contract during
the period work operations thereunder are
recessed.

This amendment shall not be construed to increase the
estimated total cost of the project, the aggregate total amount
vhich the Government msy pay or the percentage of the costs which
the Government may pay under the provisions of Article 11 of the

contract form.

Dated: DEC 9 1853

NEW PARK MINING COMPANY ' UNITED STATES OF A_MERICA?AI

| B;w N

- W. H. King, Execuyfive Officer
o , DMEA Field Team;,/Region IV






Denver @ » Colorado

"WEH PARK MINING COMPAFY AT

KEETIZY, UTAT | A

“Noveuber 18, 1953

‘Mr. w. H Km,_,, axecutwe Offduer

DMEA Field Tean; Reg ou IV

et

ey lew Customhoase

Re: Docket §OMEA 107
contract I-DMA-ES

Dear Mr. King: -

I wlsh to refer tc a letier of Dcutover 2.:‘ writiten Lo 2@ 0y

Mr John F. Shaw ith refereice to Amendment € of Contract I-DMA-ES.

I a: _enc;lasing the coples of this amendmen’ uasigued. You

- w il notice tha. the wiendment reciles a recession of work irom July

3, 1953 to Detober 12, 1953 in Project 2 of .his contract. In check-
ng our records, we find that the July account included work by Barl
Crandall snd Guy Larson on Juy &, waich applied to the work applic~
able o this project, and was not a part of the installation of the
water door, which was disalloired by jour office. %e, therefore, thiax

that the date of- Julg 3 .should be replaced by July 7.

I ann aymre that our Superinnendent sent Mr. 8. R. Wilson a
letler icdicatiag that operations would be comwenced on this project
on Jctover 12, In order to reswse this work we hai two wen at a half
shift each on 0O¢tober O and one man with a full shift ou Ociober 11
repairing the ventilation eguipment so that work in the beadiag could
be resumed on Dotober 12. vwe, therefore, feel that che date of Deuover
9 should reple.ce vhe da;e of Qectober 12, '

1r th@se chang,es ‘meet with your approval, please retura the
amendments to us with these changes and they will be signed and {or=-
uard.ed, ‘bo you xmnediately.
:ffha.m{:.ng you, I em, . ‘ _ :"'f"
‘!ours very truiy,

X (siéned) Clari L. wilson
Vice President





. \ UNlTED STATES
- _-»DEPARTMENT OF THE lNTERlOR
: o BUREAU 'OF MlNES '

"‘{f 1soo 'EAST FiRST SOUTH STREET
TeTC SALT LAKE CITY 1, UTAH -

Tos . W.H King, Smcutivo Oftiobr, DMEA Fleld Tesn, Region IV - .

i'rom | Ghiof, ‘Minersls Do‘ulcsnont Brmoh, mnina Divi-ion,
' . R-gion v ' .

5 Subject: Dockot. Ka. DMA-107 (Coppuhlnd—:ino) » cmtnet- IMS,
~ New Park iining Co,, Walgtoh County, Uteh . - ‘

Attachod are six coples of a letter r.«iud fron New

‘ Purk Mining Co, conosrning a request for recessing project opera-

- tions during the periocd of installation of a water door. A memo- -

. randum from this office dated September 25, 1953, pointed out that .
no formal request had been received from the opsrator asking per
mission for the reeess period, The operator's present letter
. should serve to clarify the duration of the recess period, The let-
ter states that the recess period bogm July 3, 1953. and operations

T vere ruund Octohr 12, 1953,

- Enelosure





. Mr, 5. Ro’ Hil-on T
- 7. 8, Buroanafmnos AL ,

‘ r. 0. Box 929
| Park Oity, Utlh

1600 Bast 1st South -

7 Salt Leke Cify, utah
P 'Dur M. Hilsam

: Ghrk Wilson aakvd me to notify you ot utunl datu of hgving o
. md returning to the 8«602 drift. On July 3, 1953, a.heawy flow = .~
" of water wae intarsested in the drift and work was postponed pend- -
" 4ng the meving snd installatien of a water door, This move was
.. deemed necsssary. because the tipzel diteh was at that time earxying .

a capacity load ‘and ‘sny inereass in water flow would overflow the
diteh, drain down threugh the stopes in the west cnd of the nino, .

) j_nerg.,nipg laintinan« Witl meitiv']y° T

L idzo Level and move it o the 800 Level, The foundation wes poured

Vork. was utirtod on Jul.v 'Mi to ronovo thn wnur deor an tho
for the daortndtho dmrvaammmnwrmmnamagin

" trying %o obtain s particular type of S-ineh valw fer the door.
" Mere than a menth was spent avaiting this valve, The deor was dom~
" pleted last week and work on Projest 2 ia resuing todsy, Qotober =
. )ath, We regret ihe d.lv, tut. v folt 'eha.t. ve ewld not ri-k tm e

o -omm nine rloeding. 3

. Ieun very. tru]y, ‘ e
o mw rmx mmcmom S

.' /8/ Pc'wr Jbrllmm SR
’ Suparinunatnt
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AMENDMENT OF‘CONTRACT: No. I-DMA‘ES

Contrect Docket No. DMA=107, dated May 31, 1951, between

the United States of America and New Park Mining Company is hereby

amended as follows, effective as of the date qf said cqn#ract:

Referring to EXHIBIT "A" attached to Exploration Project
Contract Form MF=200, caption "Question No. 3, Form MF-
200", subheading "This project will consist of the
Tollowing:", add the following after the matter per-
taining to sub-item "Project 3":

"The rehabilitation of existing drifts leading to

the site of work authorized under Projects 1, 2 and

3, and maintenance of those drifts while authorized
exploration work is in progress is an allowable cost

of the projects, to the extent deemed necessery by

the IMEA representative. Reimbursement to the oper-
ator for costs incurred under the terms of the contract
shall constitute the Government's approval of the
rehabilitation and maintenance work."

This amendment shall not be construed to increase the

estimated total cost of the project, the aggregate total emount

which the Government may pay or the percentage of the costs which

the Government mey pay under the provisions of Article 11 of the

contract form.

NEW PARK MINING COQMPANY

pated  JUN135 1953 1953

UNITED STATES OF AMERICAyuﬂ

A 0,30

Seal

W.H. King, Executiv ficer
. DMEA Field Team, Regfion IV

/
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UNlTED STATES :
,_DEPARTMENT OF THE lNTERlOR :
 BUREAU OF MINES

1eoo EAST FIRST SOUTH STREET."
“h U SALT LAKE CITY 1, UTAH.

Ty 26,195

- Hamormdmn S : :
To: . W, h I&ing, Chicf, I-ﬁning Divi‘!im, Region IV

., Froms Chlef,’ uinura.l.s Bevalbpmnt nrzmch ‘dning Dzvieién,
S ~ Fegion .

Subject: Div-107, bomraot lama—-Eb, New Park ‘{dning Co.,
o heetley, Utah
'Exwlosed are aix coPies o s letter receivcd i‘rom tho

. subjoct compamf sm-.‘zn::ern.l.n.b an mndmnt 1.0 the contraet. Alao

. ;  1ncluded ere copies ai' a mmorandum prapared by tho inspoct‘mg

'onginuara.
| It 15 mcormandad that t..m anwndmant be allowod as set
forth ixx the engineer'u memorsndun , ‘

7Stepuen K. Wilson

| Enelo&urc'





8. R, Yilson G © mmmmn My 25, 1953

M, M. Gilkey

v b

DMa-107, Contrget Ho, Idne<E5, Hew Park iidning Co., Keetley, Utah.
Request for an cmenduent to the contract,

An originel and five copios of a letter dated May 20, 1953,
from the New Park lining Co, to V. H, King, requests an amendment
to the subject contract,

The amendment requested Ly the operator would make en allow=
able cost of the projects the "rehabilitation of existing drifts loed-
ing to the site of work authorized under Projects lies. 1, 2 and 3 and
maintenance of those drifts while asuthorized exploration work is in
progress,.”

Dehabilitation end naintenence of existing drifis leeding
to the site of the project work should be suthorized as an allowable
cost, but only to the extent deeuwd necessary ty the DIEA representa-
tive,

Therefore, it is recommended thet, in lieu of "Exhibit E" of
the contract, there be approved ecn amendment to read as followas

"The rchabilitation of existing drifts leading to the site
of work suthorized under Projects Nos., 1, 2 end 3 and maintenance of
thogse drifts, while authorized exploration work is in progréss, is en
allowable cost of the exploration projects to the extent dooued neces-
sayy Ly the DIEA ropresentative, Reimbursement to the operator for
copts incurred under the terus of the contract shall constitute the
Government's spproval of the work,"

% 7%, %w?\

o 4. Gilkey





Moy ?0,v1953’

Mr, Y. I, King, Txecutive OTficer
™M, ‘.ﬁ. o :

Field ®eom, Region IV

224, Tew Customhouce

~

Denver 2, Colorrdo

Fe: Docket TU

Peer M, King:,

v “attantion thrt our
borived reh bilitstion
£ 1, 2 #n® 3 under tan
) ; e rechSt the

rilly thYs nrollem,

it h&ﬂ tern er llp
contrrct never coceifienlly I
and rv~nerr%ory'“a“ 5T Rro s
akova armod controfl
folloving emendmo'sr‘

Ve recuckt the 9n'tov&l for rehrbilitation
of oyi“tinﬂ arifte i t> the site of work zuthor-
tzad un y4ects 3 end mointencnes of those
drifits “UthorizetTxnloration vork 1s in nrogress.

Thanking \vou, I am,

Yoar< vewy truly,

CLARK L. ”ILuO?,
Vice President

ec: ir, Crrl Hearner





/é) Government's Copy

NEW PARK MINING COMPANY
EXPLORATION PROJECT CONTRACT
DOCKET NO. DMEA-107

RV

“ AMENDMENT NO. 1%

It is agreed this 29th day of May s 1953,
between the United States of America, acting through the De-
partment of the Interior, Defense Minerals Exploration Ad-
ministration, and the New Park Mining Company, each acting
in consideration of the agreement of the other to the terms
hereinafter set forth, that Exploration Project Contract
I-DMA-E5, Docket No. DMEA-107, dated May 31, 1951, between
the parties hereto, as amended, be further modified and
amended as follows:

1. Effective as of May 29 , 1953, Amendment No. 11,
dated September 18, 1952, is further amended to include on the
third page before the last paragraph thereof, the following:

The Government will also consider as an allow-
able cost of the project, payments made to employees
under the bonus plan outlined in the letter dated
April 7, 1953, from the Operator to the Executive
Officer, Field Team Region IV, copy of which is at-
tached hereto and made a part hereof.

2. Exploratory diamond drilling, to an extent and
at locations as approved in writing by the Government prior
to commencing such work, shall be considered as part of the
allowable cost of Project 2. Core from such holes shall be
split and one half retained and properly stored for Government
inspection or use. Logs of all holes drilled shall be sub-
mitted as support of claim for reimbursement.

3. In Article 3 of the Exploration Project Contract,
delete the words "twenty (20) months" and substitute therefor
the words "thirty-six (36) months".

This amendment shall not be construed to increase

the estimated total cost of the project, nor the aggregate total
amount which the Government may be required to contribute.

NEW PARK MINING COMPANY THE UNITED STATES OF AMERICA

w D Bpsbree

"nis‘réta;,w fens
Minerals Exploration
Administration
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April 7, 1953.

Mr. W. H. King, Executive Officer .
Field Team, Region IV

Defense Minerals Exploration Administration

224 New Customhouse

Denver 2, Colorado

Re: DMA - 107, Contract I-DMA-E5

Dear Mr. King:

I have been informed through your Salt Lake Office
that additional information has been requested regarding the
incentive plan that is now in force at New Park Mining Com-
pany. As you know, we redquested that the incentive cost be
allowed as a part of the charge on our DMA contracts.

Briefly, the plan has been set up as follows:

We wish to use some type of incentlive system that
would cover all phases of our business. In other words, we
must consider tons mined, the grade of the ore and the labor
and supply cost of the operation. The only possible way to
consider all these things 1is to base the incentive plan on
the over-all net profit derived from the mining operation.
We have analyzed our costs in the past with regards to contract
mining payments compared to profits and decided it was fair to
the stockholders to take 25% of net profit each month as the
fund to be distributed in our incentive plan. We wish to
consider individual initiative as well as time worked in the
distribution of this fund, and, accordingly, we have set up
a personal rating system for each individual. This rating
considers three factors - quantity of work, quality of work
and adaptability to the general mine operation. Each of
these factors 1is judged according to the following ratings:
outstanding, satisfactorﬁ and unsatisfactory. These ratings
have point values of 8, and O, respectively. Each month
an employee 1s rated by his supervisor and all of these rat-
ings are compared by a rating board. Each employee receives
a bonus rating based on the product of shifts worked times the
points he has received under his personal rating. The bonus
fund is distributed to all employees based on this individual
hour rate product, and, naturally, there is a consideration





» ®
Mr. W. H. King

April 7, 1953
Page 2.

included in this payment for overtime hours worked.

It is quite apparent that the bonus will vary from
month to month, depending upon the success of our operation.

To date we have not included this bonus in any reports
on our DMA projects, but work sheets indicate that for the
monith of January the total bonus charged to Project 2 would
have amounted to $25.82, or approximately 50¢ a foot for the
advance durlng that period. During February the bonus charge
would have amounted to $31.28, or approximately 30¢ per foot.
The average bonus paid to all employees in January amounted
to $7.72. For February it was $9.04. With an improvement in
our- efflciency or an lncrease in metal prices, the bonus
would, naturally, increase. We feel that this is a legitimate
charge as it is comparable to the contract mining procedure
and again request that this be allowed as a part of the cost
of the projects. ‘

Our records indicate that this DMA contract will ex-
pire on May 31, 1953. As you know, Project 1 has been com-
pleted. We are continuling operations on Project 2 and Project
3 has been temporarily suspended. We now feel that due to
physical difficulties, particularly, a large flow of water
at present, that we should abandon Project #3 and use all our
financing and effort to further Project #2. This shows con-
siderable promise and 1s definitely a worthwhile piece of
exploration. As you know, we have had mechanical problems
also in Project 2 with reference to necessary diamond drill-
ing to protect our mine from a large influx of water contained
in the fissures, and as a result, our progress has been slower
than anticipated. We, therefore, request that all funds avail-
able under this contract be allocated to Project 2 and the time
1imit for the contract be extended for an additional year.

Our progress maps on Project 2 will indicate that we
are now drifting on a fissure structure and geology indicates
that other parallel fissures do exist. We think it would be
advisable to use some of these funds for diamond drilling the
present drift walls to determine any changes in geology and
the mineralization of these parallel structures.

We would apprecliate receiving approval of this type
of work.

Yours very truly,

NEW PARK MINING COMPANY

CLW:FZ Clark L. Wilson, Vice President
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No. 1

AMENDMENT OF CONTRACT: No. I-DMA-ES

Contract Docket No. DMA-lO’? , dated Mey 31, 1951 ‘between the United
States of America and New Park Mining Compa.zv is hereby amended as follows;.
effective Februa.ry 3, 1952. |

Referring to "EXHIBIT A" attached to Exploration Project
Contract Form MF-200, caption "Question No. 3, Form MF-ZOO“
heading "This project will consist of the following:" sub-
heading "Project 2", following the paragrash beginning with the
words "900 feet of drif’cing west - = =", add the following:

.-The portions of the above anthorized footage of drifting and
crosscutting that are unused, may be expended in drifting
and for crosscutting elsewhere on the 800 level to explore

. favorable mineralized zones, or as geological conditions
indicate. Such drifting and/or crosscutting shall be at
locations accepteble to and to the extent approved by the
DMEA Representative. Exploratory diamond core drilling
ahead of headings to determine the presence of heavy flows
of water is an allowable cost of the drifting and crosscutting.
Locations of holes end extent of drilling must be accepteble
to the DMEA Representative.

This amendment shall not be construed to increase the estimated
total cost of the project, the aggregate total amount which the Government
nmay pay or the percemtage of the costs which the Govermment may pay under

the provisions of Article 11 of the contract fomm. .

Da&ed: March 23 -, 1953. |
)
NEW PARK MINING COMPANY - UNITED STATES OF AMERICA
By ,é221221{2?cfgéaﬁﬂi‘%;;rt, By 449")14 :ﬂi;“"‘i’
xsaeﬂagaqxggggéég§§\ Executive Officer
m ' Field Team, Regio IV

< Qlark L. .Wllson, Vice Pres:Ldent .
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- UNl;rEb STATES

| .DEPARTMENT OF THE lNTERIOR |

BUREAU OF MlNES »

1soo EAST FIRST SOUTH STREET, = -
' . SALT LAKE CITY 1, UTAH

romm 3, 1953

“Ter
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| Subjests

' u. B. mg. chw,. lﬂninc r:ivhm, rugm Iv

Chies, inerels Damlopont Bmeh, xm:g nnmm,

L m.:iaazv

n&«»}m, Cmtrao‘f. I—DM5, New Favk lining Co., -
Kestley, Utah, Ghmeummw“wmnwd- :
mgmkWPmJocﬁszauds _

'Bnelaaad are -1: »mu of & Mt’ar reaeiveé from the

, ,cuhjnt m‘t@u“ o requesting osrtain changes in antrest work
.iju‘hiz.'md}. A penorsndum prepared by F. L, Widensn

douuhu

raquests contained in the M'l htur.
It is mmnded tho.tﬂmohnwb-ud‘a mtlinea

o MUMM mmn&m
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S, R, Wilson February 2, 1953
F. L, Widemen

DMA~107, Contract I-DMA-ES5, New Park M¥ining Co,, Keetley, Uteh,
Requested changes in contract provisions regarding project No, 2
and permission to recess project Ne, 3.

Reference is made to a letter from the New Fark Mining Co,
dated January 21, 1953, requesting chenges to be made on contract
provisione regarding project No. 2, as follows:

Request No, ]

The company requests permisasion to substituts a company-owned
o-ton battery locomotive, battery, charger, and penel for the two
type "B" battery trammers, batteries » Charger, and panel purchased
under DMA contract, The company proposes to use the Jjolntly-ouned
equipment. elsevhere in the mine and to consider their use as psyment
for depreciation on the company-owned locomotive, The company bases
its request on the long haul of waste from the project heading to
the dumping area and the slmost equal value of the ‘equipment, At
the present time, the waste is being used to £1ll stopes that are
between the waste pocket of the Mayflower shaft and the project,
When these stopes are filled, it will be necessary to haul the waste
to the Mayflower shaft or to the dump at the portal of the Mayflower
tunnel,

The following teble shows the comparative costs of the equip~
menti :

1 G IFB 205 locomotive $5,200,00

1 50-cell battery 3,530,00
1 charger end psnel ~£2826,00

2 locomotives (Little Mancha) $6,874.,80
2 20-cell batteries 2,299,18
1 generator set, 3 KV with panel ~2ad02,88
Total - $10,276,86
Reguegt No, 2

The company requests permission Yo changs the footage of the
items of drifting and crosscutting as specified in the contract and
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substitute in lieu thereof drifting elong and/or crosscutting to
structures that have been, or mgy bs, encountered during the life

of the project., 7The 801A hesding, which is referred to as a drift
in the contract, has been reported as a orcsscut on the MF-104 forme,
In accordence with definitions of drift and orosscut, the latter
nomenclature is the better of the two, Geologic information obtained
bty core drilling indicates that it will not be advisables to orosscut
a total of 1,500 fest from the 80IA heading, If the flow of water
from the drill hole in 8-630 crosscut subeides, the crosscut should
be extended 10 or 12 feet to intersect the struoture from which the
water is flowing,

It 43 recommended that the contract be emended in accordance
with request No, 2,

Request Yo, 3

The company requests pernlssion to core drill aheed of any
exploration heading, ehould it beceme apparent that water flows will
be develcped., Experience has shown that heavy water flows can be
devoloped which would jeopardize producing aress in the mine,

‘It is recommended that the contract be amended to permit the
compeny Yo core drill aheed of the exploratory headings if it should
be necesaary to indicate woter flowe or obtain geclogic information,

The letier requests that project No, 3 be recsssed until it can
be determined if the water flow will decreass sufficiently to permit
the exploratory headings to be driven., I% is recommended that a
recess be permitied.

7 Lo rdnan _

F, L, Widenan
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NEW PARK ?mﬁm COMPANY

KEETLEY, UTAR
Jan. 21, 1953

Mr. W. He King, Exeocutive Officer

Field Team ‘

Region IV

Defense Minerals Exploration Admiaistration
22), New Customhouse

Demnver, Colorade

" 'Rev  DMAe107, Comtract T-DMAeES -
Denr M, King: ‘

Wie have soms requ‘oafeia ehanges in the contrast srovigioms regarding
Projest No. 2, as approved under the above referred te eontrast mmber.

. This eontrast provided for the joimt purekase of two type "B"
Goodman Battery Trammers that were to be used im Projnats 2 and 3.
As project 3 has not beem operating for several months, both trammers
have been plaessd in use at Project No. 2. '

Vie mow find that due to the lonug haul from the working face te
the dumping area that we are mot able to hamdle tho trains of waste from
this preojoet, using the two small moters. At this time, we request that
wo be allowed to use a large Setor motor in this projest in plase of the
two gmall omes. The two small ones would be used by us in other working:
plases, and we would comsider that the ehargos for the use of the large
motor would be offeset by the two smaller omes. I am sure this will
expedite the operation amd skhould mot eomplicate owr aspounting procedures.

Undor the terms of the sontrast, we were allowed 900 feet of
drifting im the 80leA drift, 1,500 feet of crosa~eutting morth and south
from 801=A, snd an additiemal 500 feet of driftimg ox amy favorable
atrusturs, To date we have acccmplished the following works

900 feet advemes in the 80l-A, which, imeidentally, has boemn
reforred to as eross-cutting rather tham drifting; 431 feet advemes
tn the =620 eress-sut and 299 fest advanse in the 8630 erosseeut.
We alge show 175 feat sdvaneo in the 8613 drift, l; fest advanes in
the 8=602 east drift and 5 fest advanes in the 8-602 west drift.

This makes a total of 1,630 feet of eross-outting and 18l feet of
drifting, eor a total advamce of 1,811 feot as sompared to the 2,900
foat of eombimed drifting emd eross-sutting appreved im the eontract,





¥r ® w. Ko Khs
Jaxuary 21, 1953
Page 2, \

As you knew, wo have cxparienoed seme. trewdble with water, whieh -
has ekanged the plans as far as the origimal eross-cut pregram was
eutlined. Dismond drillimg has further supplemented the geologieal
fnformation. It mew appears that owr future developement program
hore will eomsist of additiomal driftimg to prove struetwres that
were developed in tho cross-euts and im the dismond drill holes.

Ab this time we wish to request that the balamse of the footage
remsining wmder the 2,900 feet approved be allowed fer drifting and,
parheps, some oross-entting as gqolo;ical sonditions will indieate,

There are 1nd1'bat10ns that this partienlar preject nj.git enter
gedimentary formatiomns., This, agaim, raises the pessidilisy of
develeping large flows of water as shown in the diemend drillimg
program eompleted in this area. We, therefors, request that should
water eomditioms begin to appear in this projeet, that we be permitied
%o use our owa diemond drill equipment fer exploratory werk to fasilitabe
‘he advameo of the drift or eross~sat headimgs. This request would be
similar to that na.de for Projest 3 and approved by yow under date of

¥ay 8, 1952.

Our reports have imdieated that progress im Projeet 3 has beon
stopped due to excessive mmownts ef water developed by diemond drillimg
work in that area, We still feel that this projeet, as origimally sppre vod,
has merit and wo wounld like te eemtinwe work there, but at the preseat
sime must wait umtil farther draining has beoer accomplished through
dimmend drill holes. We alse sntieipate seme Spriag rum-eff begiming
in the momth of March, se we anticipato that werk in this area shouwld
be temperarily suspended for e matter eof twe or three months.

_ In the meaxtime, our crews will maintain the prosent openings %o
keop them avallable for further werk.

Yours very truly,
New Park Mining G‘np‘n’v
- /8/ Clark L. Wilson

Clark Wilsen
Vic¢e President
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AMENDMENT OF CONTRACT. No. IuDMA-ES '
Contract Docket No. DMA 107, dated May 31 '1951, between

the United States of Amerlca and New Park Mining Company ie hereby

‘.amended as follows, effective as of the date of S&ld contract.

Referring to artlcle "3. Exploration Proaect" of
Expleration Project Contract Form MF-200, delete
the following: "twenty (20) months", and in lieu
thereof substitute "twenty-four (24) . "months,
This amendment shall not be construed to increase the
estimated total cost of the progect the aggregate total amount

which the Government may pay or the percentage of the costs which

the Government may pay, under the provisions of Article 11 of the

contract form. '

Dated _ November 10 1952.

o

UNITED STATES OF AMERICA

0. (. Ay |
Executive OfficgX, DMEA
Field Team, Regyon IV






Ootober 29, 1952

Memorendum
Tos W, H.‘ King, Acting Chief, Mining Division, Region IV
Froms Chief, UtaheWyoming Branch, Mining Division
Subject: DM 107, Contract I-DMA-E5, New Park Mining Co,, Keetley,

Utah, Amendment request sutmitted ty Company

Attached are six coples of a letter received from the
subject company in which a request for extension of time has been
mpde, Coples of a memorandum prepared ty F. L, Wideman commenting
on the amendment request are enclosed.

It is recommended that the amendment be granted,

Stephen R, Wilson

Enclogures 2





8. R, Wilson October 24, 1952

Fo. L, Wideman
DMA-107, Contract I-DMA-E5, New Fark Mining Co., Keetley, Utah,
Extension of time of the contract,

Reforence 1s msde to a letter from the company dated
October 18, 1952, requesting an amendment to extend the time of the
contract.
| As stated in the letter, work on projects Nos. 2 and 3 has
been hampered ly labor shortages, water flows, and other conditicns
which mads it necessary to change the plans of exploratian, It
will not be possible to complets the projects within the allotted
time of 20 months,

It is recommended that the contract be amended to extend the
contract time to 24 months, if permissible,

VP PO

F, L., Wideman





¥r. W. K. King, Emecutive Officer

Field Team, Regionm IV '
Defense Nimerals Expleration m:w.mm
22/, Fow Customheuss

951'. at the time it
and ascopted by New

in paragraph 3 that the
m;m«umm-m .

m be posaible te complete Prejects
of 20 momths. Ve therefore regquest
. permit the full 24 momth peried

iseible under this type of expleratiom

Yory truly j‘ym:_x'n,‘
NEV PANK KINING COMPAKY

Clark L. Wleem,
Vice President &

Nanager of Operations

Clvish
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AMENIIMENT OF conmacrs No.. T-miks . i ;f,
COntraot Dooknt No. DMA 107. dated mqy 31. 1951. between '

(s

Lo the United S'be.tes of Amarica and New Po,rk Mimng Campany 18’ hereby ’

. amnded as follows, effectiva July 1, 1951:

. Referring to Amendment No. 7, dated J\me 16, 1952 :

.- which émended "EXHIBIT A™ and "EXHIBIT D" attached

© .. ‘to Exploration Project. COntraot Form MF=200, void
" gaid Amendment No. 7 in its entirety and :ln lieu -
there of substitute the following: o '

B Referring to "EXBIBIT A" and "EXHIBIT D"attached to
_Explaration Projeot Contract Farm WF-200, wherein
: and wheréver reference is made to the numbers, »
. ,olassee and maximm bese pay rates of labor, acoount-‘ '
. ing, and ‘supervisory personnel, said reference is.- .
" amended herewith to be .in conformance with the follow=
" ing sohednlés and matter pertaining to said personnel -
- which may be employed: for part. or whole time in num= o
" bers a&" needed for efficient performanoe of the work TTNTC . o T
: e.uthorned under said EKHIBIT A on Projects 1, 2, apd Nl o
A30' Co . . T

For the purpose of elariﬁeation and. 'bo fac:.litate Y
" audit the’ old job desoriptien and maximum base pay ' :
‘rates which are effective prior-to July 1, 1551 are

‘ghowvn in rolation to the new job desoriptions and maxi= -

mum base rates of pay for B-hour shift which are effeot-

ive begmning July 1, 1961 ;
. : Old Maximun Base - L _' ' S L

. ﬁ Job :'Rate of Pay per ~ New Job . .. New Maximum

dosorig_gion 8-hour shift - - . . Description . ' Base rate of pay
' St N .o, . .per 8=hour shift.
‘Lead Miner $12.55~;,:,.Q  Lead Mimer i $14.66
. Lead Miner “12485. . .- - Timber Repairmn . 14438
 Miner = - . ' LT 126067 T Miner v . 14416
. Muoker : ..~ 11.55,' _.‘,,Underground Helper T 12440
Motorman . - ° ©12406°° © . Tunnel Motormem . - 13,94
Ventilation Man ' 12480 ° - . Underground- Répairmen ' .14.60
~ Ventilation Man Helper 1155 - . Underground Helper - - " 12440
. Pipe & Track Man .2"12405 . . . . Mechanie Intermed:.ate"i 12.84
- Pipe & Treok Man - ".-. 12406 - . '  Pipe & Traok . . 13450
. Shaft Maintenance Man ,_‘:’13.30 o ‘Underground Repairman. . 144,60
Maintenance Man : ~13480 - . - Chute Puller Motorman .- 13.28

. Mejntenance Men ‘ 13.80- S Underground Helper 12,69






- . . »
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|
|

7 . wlw .
Labor - o e . . New Maxi=-
01ld Job R 0ld Maximum Rew Jdob . ~ . -  'mum Bage

© Description - . U7 - Base Rate of Pay ~ Description ~ - Rate of
_ Cooo ot per B—hour Shift ~ ., . Pay per
= . DR ‘8-howr Shift

Maintenance Mam ;| 313‘50';: L 'J.'imber Repa.imn 314.38

. Compresser Man ° . 12406 = .. ° Compressor Mem - . .. 12,19
" Machinist ,,;_;:f-?-* 712,80 . . - Machinist 1460

Meohanie - | - - 12,80° . ' Welder Mechanic - . . 14.38

Blacksmith . . i - 12466 ‘- - . Blacksmith - 13494
- Toolamith -~ .. 12,65 : ° Msohanie Intermediate 12.94

‘Toolsmith =~ ... 12665, .° - Welder Combimmtion. 13594

" Ofler - .:o.o 12405 ..  ‘Underground Oiler = 12469
Eleotrician .+, . 124,80 . ..+  .Eleotrician lst - 14460
Eleotrician -~ ./ " 1280 . - ~ Electrician 2nd - ~  14.16

" Eleotriocian ST T 12480 0 0 0 Eleotricien Srd - 13450

. Caterpillar Operator - 12456 s - Truck & Tractor OporatorlS.'lz
. Truek Driver ST 124060 ‘Truock Driver - 13406
 Dumpman - Ul 12408 00 - Waste Dumpman. . 13406
e orace e i -+ Diemond Drill o 13450
In addition o the indioated maximum base pay. at:her ‘allow=
- able costs %0 the project will be, time emd one~half for -
‘overtime, i.noentive bonus, nightshift differential, (after~
' noon shift = 4¢ per hour, nightshift = 6¢. per hour, grave—
- yerd shift = 8¢ per hour), and such labor charges as vacation
. pay, group :lnsurame, Workmens Cmpensaﬁon, life 1nsure.neo.
: .I.C.A., and unemployment msuranoe. C :
o 'Incentive bmus paymnts may. ‘be dotermined ‘on the bas:l.s of
.'the fol].cwing rates per unit of -.work performed: ‘ ‘

' Work ' '

Breaking ‘ground for’ timber o 30.667 to 30.076 per oue fte
'~ Mucking and Tramming R 007 : per’ cus fte
- Cribbing IREEERI 06039 . .. ' - per 'oue fte

Pipe and Track Installation o 7704826 . per lin. ft.
Curved Track Installat:lon Coo U 06207 0 0 . per line fte

.Ditching- = . e leB0 .- per lin. fte
Timber Tnstallation. (New) B ‘12.00,' ... per'set
Timber Replacement . T 1. 6600 < - per set
Lacing or Lagging Timber ‘Sots o 1.50 . _per set -

- Replacing Broken Caps. P 1460 ' per cap -

_Drifting and Crosscutting 'f. ‘ 18460 to 10.88 pér line fte

The above rates are those generally :ln effeot for all
company operations. However, slight wariations are made
~effectlve when aifficulty of work’ oonditions warran'bs an

- inorea.se or deoraase.‘ S _
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'Sg‘orvisio'nlf'-.‘_ e e B S N
S . 01d Maximm . " Authorized ~ New Maximum

Class }:Baso-Wa&e Ra.t'e' . Imcreamse _ ‘Ba.se M_G_Ra.to
Sh:lft Foreman - $401.00 par Mo. ' 14e3% . #458.34]
. Emgineer-ceologist © 18400 per day - = 1443 .. 20657
4 Bookkeeper . . 18400 per. dsy - a3t . 20457
4 Clerk - - %70 12,00 per-dey . . ledss% - 13472
+ stenographer AR 10.00 per day - : -14.3% ) -~ 1le43

c.a.

+ Payment for work of the mdioated personnel is limitcd to
the ma.ximmn for ‘ths three pro;eots as follow&z C

Project No. 1-Maximum 383.44 per monﬂ:h

' Project Noe 2==Maximum $108.59 per month

Pro:jeet Noe 3-’-‘La.1:1m1m $83.44 per month -
_ This amendment sha.ll not be construed to i.noree.se the esti'- '
mated total oosb of the project, the aggrege.te total amouzrl: mich the
Govermnent nay pa.y or the peroentage of the costs which the Goverament
ma.y pay undor the provisions of Artiole 11 of. the contract form.

Dated Segtembgr 18 ’ 1952

UNITED STATES or"'ma:cﬁﬁ'
BYWQ{ /’"‘f

Bxecutive Orficey = DMEA
. ‘Fleld Team, Regfon IV

 Prosident £nd Genieral Msmsger /

PR
T






August 19, 1952

Memorendum .
Tos He .H. King, Acting Chief, Mining Division, Region IV
From:  Chief, Utah-Wyoming Branch, Mining Division |
Subject: DMi-107, Contract I-DMA-E5, New Park Mining Co,; "
Keetley, Uteh
Enclosed are the original and five copies of a letter
from the subjeet company requesting an smendment to the contract
to change wage rates of employees, Comments by F, L. Wideman are
included in an attached memorandum,

Lo lase

Stephen R, Wilson

Enclosures 2
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S. K. Wilson August 18, 1952

F. L, Widemen
PMA~107, Contract I-DMA-ES5, Hew Park Mining Co., Keetley, Utah,

Request for an amendment,

Trensmitted herewith are the original and 5 coples of a request
for an amendment that has been sulmitted ty the company. The request,
which concerns changing the wage rates of employees, is self-explsna-
tory, '

It is recommended that the request' be approved and an amend-
ment prepared to cover the wege rates established by the contract
negotiations between the company and the labor union,

¢WM

« Lo Wideman





Mr. ¥. 8. King, |
Exscutive Officer, Fiald 'rou
Region IV, DNEA

224 New m

7

ronueuuotthmm )
paymenkt of retrosctive pay te July

. ‘The mmber ummnmmm-mmwm
large in soms ostegories, partisularly im Project No. 3. It should be
Wmmtoﬂnntmotmwun,umhnuw

our employees frem one job description to amother, depending wpom the
partienlar operstion mamnwn-my-mmunuumo
mw‘ﬂn-wumﬁmmm § '





® . O

Wo also request the maximum base wage rates and the maximm
charge per month for shift foremm, emgineer geclogists, bookkesper, clerk
and stemographer far the three projects be inereased in the amount of k3%,
shich was the wage increase approved for salaried persoemel.

- I trust these mendamnts wil) camplete the necessary adjustments
on the partioular matter. ‘ ,

Qieh
Muuru






Tabulation of Job Classes and Wage Scales at New Park Miring Company
- . Aecording to Wage Settlement Approved by the '
. Vage Stabilisation Board

' June 19, 1952,






noetridm 1st

Rectricisn 2nd

Electrician 3rd .

" Shaft Repair

14 A T

PROJECT ¥O. ) '

' - Qld ¥Wage
. Olad " Base Pay . " New Jodb

Job Desgription m._.ao_qr___ &bm Desgription
Miner $12.05 - u Miner =
Mucker _ . 1155 - Underground  Nelper
Motorman 13 Tunnel MNotormen
Ventilation Man 16 Underground Repalirman
Ventilation Nan Helper 6 Underground el
~ Pipe & Track : 1 - Track & Pipe
Machinist - 16 Machinist
; ‘Mechanic . 15 Welder Nechanic
.Bh.ekd.th : Hlackenith -
Oller Underground Ofiler

Klectrieian 1st
- Klectrician 2nd
; -:nm:—m.a 3rd

HoNNNNENR oW

(Red Circle .





Lead Veutilation Man
Ventilation Man Helper
Ventilation lean Helper
Pipe & Track

Pipe & Track Helper
Shaft Maistenance~

Haintensnos
Machinist

MNechanic
EKacksith

- Older -

Keotrician 1lst
Electrician ' 2nd
Electricisn 3rd

"Strluhtﬁ.

5
25
10

10
10
45
.8
5

5
10(Red Circle 29¢)
20 _

b
10

. .
g(m Circle 7¢)
D





e New ' New Job . Base Straight Time
Job Description - Job Class  Description Per @ Jour Spift  Shifts Per month

Lead Miner $1hob6 30
Lead Mner k.38 ‘ - 30
Mrer k.16 - 90
Macker 12.40 55
. Motorman 13.94 60
" Ventilation ¥an 14.60 ) 5 -
Ventilation Man Helper 12.40 - . 5
Pipe & Track 12.84 5
Pipe & Track 13.50 7 ‘
Compressorman 12.19 55(Red Circle 23¢)
Machinist © 1heb0 & v
Mecharde | 1438 | © 10
Klacksmith 1394 b
Toolsmith 8 12.94 3(Red Circle 10¢)
Toolsmith K 13.9% . 2
Odler o 12.69 k(Red Circle 7¢)
Electrician 1st 16 14.60 b
Kectrician 2nd 7Y 14.16 3
- Electrician 3rd . 1n 13.50 3
~Caterpillar Opmtor 12 13.72 ]
Truck Drhor 9 _ g.gg - :5; :
Dumpman 9 1300 . :
Diamond Drill n 13.5 55
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AMENDMENT OF CONTR!'CT. No. I-DMA-ES
Contract Docket No. A 107, dated May 31, 1951, between the
United States of Amerlca and New Park Mlnmng Company is hereby amended
as follows; effectlve July 21 1952,
Referring to "EXHIBIT A", attached to Exploratlon Project
Contract Form MF-200, under caption, "This project will
consist of the following:", Subheading, "Project 2%, add
the follow1ng after the second paragraph:
Exploratory diamond drilling, to a maximum of 800
feet, to determine structure and extent of water flow
which will be encountered preliminary to further advance
of headings in crosscuts 8=628 and 8=630 is an allowable
.cost of the crosscuts.. :
Core from holes shall be split and one-half retalned and
properly stored for Government inspection or use. Logs
of all. holes drilled shall be: submitted as support of .
claim for relmbursement.
Thls anendment shall not be construed to increase the estl-
mated total cost of the progect, the aggregate total amount whlch the
Government may pay or the percentage ‘of the costs which the Government

may pay under the prov131ons of Artlcle 11 of the contract form,

Dated July 30 , 1952

'l

UNITED STATES OF AMERTCA

By wti{ é%w
- BExecutive O 1czy‘ DMEA

Fl





July 8, 1952
Memorandumn
Tos W. H, King, Acting Chief, Mining Division, Region IV
Froms Chief, Utah-ifyoming Branch, Mining Division
Subjects DMA-107, Contract I-DMA~ES, New Park Mining Co., Keetley,
Utah - your memoranduz of June 12, 1952,
Enclosed ax-e coples of a memorandum prepared ty F. L.
Widenan concerning the contractor's request for dismond drilling
on project 2 under the subject contract.,
. Recommendation 1s mede that the company be psrmitted to
substitute diamond drilling for orosscutting to obtain meximn ine

formation,

Ptasn

Stephen R, Wiicon

Enéloeure





b
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S+ Re Wilson Juns 23, 1952
F, L, Widemen '

DMA=-107, Contract IDMA-E5, New Park Mining Co,, Keetley, Utah,
Request for an amendment to diamond drill in project 2.

Reference is made to a lestter from the operator to the
exscutive officer, Region IV, dated June 7, 1952, requesting an
emendment. to core drill on project 2,

The project was inspected on June 17, 1952, Project work
at the present time consists of drifting along a mineralized struc-
ture which was encountered in the 8-628 crosscut, There is soms
question as to whether or not this structure is the objective of
the 8-628 crosscut, The company is requesting permission to core
drill ehesd of the crosscut to determine if there are other styuce
tures within the footage set up in the contract for the 8-628 crosse
cuty Work has been recessed in the 8-630 crosscut because any water
in addition to that alresdy desveloped by the project might f£lood
workings below the 800 level, Most of the mine's production is
coming from these lower levels, :

Both the 8-628 gnd 8-630 crosscuts sve in essentially
unexplored ground, Any structures, as well as the country rock,
are potential sources of larges flows of water,

It is recommended that (1) The contract be amended to
permit the operator t0 core drill shead of both crosscuts to obtain
information on geology and water conditions, and (2) The lowest bid
for drilling be accepted,

Naturally, the company is desirous of notification of
approval as quickly as possible in order to complete megotiations
for drilling, :

7.4





cx o’

i

‘
‘ SR

S. R, Wilson ‘ June 20, 1952
F. L. Widemen

DMA-107, Contract IDMA-ES, New Park Mining Co., Kee‘bley, Utah,
Request to temporarﬂy recesg work on project 3,

Reference is made to a letter from the operatov to the Bxscutive
Officer, Region IV, dated June 7, 1952,

The work eccomplished and water flow conditions as stated in
the last paragraph of the above-mentioned letter wexp investigated
and verified on June 17, 1952, The flow of water deVeloped Ly the
project has not decreased as anticipated. As stated in & letier from
the operator dated May 3, 1952, additional water flow would jeopardize
the project work done to date and also complicate work being done ty
the Naildriver Mining Co, under DMA-1094X, Contraoct I-DMA-E16,

The property is presently closed Yy a labor strike,

FZ ) tlerie g

F, L, Wideman (&(/{/





Dear Mr. Basts

oorer - S R . R ‘ ~ : :
P : -
[ - N . < .. FREN N - . “ .
Ce g . N - . N : . . -

NEW PARK MINING COMPANY

oo KEETLEY, UTAR .

Mr. J. H, Bast, Jpé |
‘Executive Officer, Region IV

Defense Minerals Administration ~

22l Wew Customhouse | ST
- Denver 2, 00101'ado - - : . - ‘Res Docket DMA~107

Contract I-DMA-ES

.. We have encountered éame:mifére_Seen difficulties in Projects 2
and 3 under the ‘gbove named contract. We feel that certain changes in
our program should be made, and I wish to make the following suggestions -

. .and requests at this time.,

Project. 2 has involved two crosscuts numbered 8628 and 8-630.
These ars being driven in opposite directions from a more or less common
starting point to:crosscut a westerly extension of the Mayflower fissure
system over a distance of 1,500 feet. In driving these crosscuts we

“have encountered'a water flow that is endangering the haulage in the

Mayflower tunnel, and also is a. source of potential flooding of other’
underground workings. To avert this danger we have started a drift on
a mineralized structure that was encountered in the 8-628 Crosscut.

~ The work in this drift is according to procedure suthorized under the

cantract. There still remsins approximately LOO feet of crossoutting

. to be completed in"feach'crosscut for a total of 800 feet. Hather than
continue these crosscuts and iricrease the water hazard,; we wish to have

.. the contract amended to provide for 800 feet of diamond drilling té be .

done from the face of each orosscut to provide information on potential -

water flows, as well as provide geological information to help in

deciding whether or not the crosscuts should be continued according to

.. the plan originally outlined in this contract. We have requested bid infor-

mation on diamond drilling from three companies, namely the E. J. longyear
Company of Minneapolis, Boyles Bros. Drilling Company of Salt Lake City and

~ the Joy Manufacturing Company of Salt Lake City. The Longyear Company has
- indicated that they are not able to bid on this work at this time. Boyles -

Bros. and Joy Manufacturing Co. submitted bids. The Joy Manuface -

" turing Company is the low bidder and I quote their bid as follows:

| BX Drilling - $6.25 per foot . .
. .- AXDrilling = $5.65 per foot . .- .
. EXDrilling  $5.40 per foot






7 S rig P SR TG ’ I AR WO
"7 Minimun glaranteed footage BOO fasbi ki .. L
»+* Maximum depth of -each-hole 400 feet, T
Reaming, casing and cementing $40.00 per 8 hour shift
plus cost of materials usede- . = = - . .
Customer to furnish air and water for the drill,
. Casing lost or ordered left iR place at . costs
Delays in air, water, stc.: $40.00 per 8 hour shift,
" . Gustomer:to furnish sufficient head room so drill rods
Can be handled in at least 10 foot sectionse . »
- Customer to move equipment into the mine between holes
and out of the mine upon completion of the drilling. _
. If water is encountered in the drill holes and the customer
desires that we place a valve on the casing to. shut off the ’
water, we can arrange to'do so, and all such time involved
would be ‘invoiced at $40.00 per 8 hour shift. - Lo
'~ We would expect the customer to furnish the. necessary valvege
Joy Manufacturing Company has indicated that they can
‘proceed with this work within 30 to L5 days upon notification
that their bid hes been accepteds - : L

o) -,

| s indicated by.this bid there will be somé New Park expense
- for labor, dr and water, casing, cement, etc. ' -

: The Tates quoted by Boyles Bros. were approximately $1.50 per -
foot higher for drilling mmd the cementing er grouting time is quoted -
. .at $8,00 per hour plus cost of materials. e o R

. We fe'éi_'t;hat this proposed drilling procedure is the oniy
practical method of approaching this problem in line with the water

" hazard ;nvolvede

-~ During the month of May we have proceeded with dismond
dr:llling in Project 3 to determine the water hazard involved in this
worke. ¥ive short holes; each less than 100 feet in length, were
drilled and each one developed additional water flow. The total water
developed was 30 great that it exceeded the ditch capacity and flooded
the track in several areas in the Star of Utah Tunnels " Due to the .

- extent of this water flow we have fourd it necessary to temporarily-
abandon the work in the project. There is some indication that the : :
total flow may be decreasing, and we hope that as the spring water run-off
passes 1t may be possible to again resume this work. We request your
approval on the temporary suspension of. operations in Project Noe 3e

Very truly }*omfa',l_ ,
NEW PARK MINING COMPANY
By /s/ Clark L. Wilson

Clark L. Wilson, -
Superintendent .. -
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, ‘ No. 9
AI‘-’IENDBENT ar CON’I"RAC'I;: Mo, I-DMA-E5

Gontract Docket Fo. DMA 107, dated May 31, 1951, between the
United Sﬁafes-of América and New Park liining Compaoy is herebj amended

as follows, effectlve May 3, 1952:

Referrlng to. WEXHIBIT A" attached to Exploration Project
Contract Form }MF-200, under caption "Question No. 3, Form
MF=200", heading "This project will consist of the follow-
ingi", subheading "Project 3", add the following to the

- first paragraph: Exploratory diamond drilling preliminary
to advance of the crosscut heading is an allowable cost

of the.crosscutting. Locations of the holes and extent

of drilling must be acceptable to the DMEA Representative,

This amendment shall not be construed to 1ncrease the estimated
total cost of the proaect the aggregate total amount which the Government
may pay or the percentage of the costs which the Government may pay under

the~proVisions'o£ Article 11 of the contract form.

Dated__ . June 3 -, 1952,

U’\IITED STATES OF AMERTCA A

.

. 4
Vo //
By ﬁ/a/}h J A
Executive. Offi - DMEA
)
C N
,\.\;N R ,:‘.’.,'7.
L ,j,d‘ oo
~ ;7!@,\
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o _ - ~ No. 8 v ‘
AMENDMENT OF CONTRACT: No. I-DMA-E5 L
. Gontract Docket No. DMA 107, dated May 31, 1951, between the
Unitedv States of Améi-i'ca and New Park Mining boml,'aw 'i1s hereby amended as
" follows, effective May 1, 1952:. | |

Referring to "EXHIBIT A" attached to Exploration Project Con-
tract Form MF-200, under caption "Question No, 3, Form MF-2007,
with reference to funds allocated to Projects 1, 2 and 3, the
funds allocated to a specific Project may be augmented by un-
expended funds from either of the other two Projects, provided
the funds were not needed to complete the specified work under
the Project to which they were allocated. : .

Referring to "EXHIBIT C" attached to said Form MF-200, and .
Amendment No. 4, dated March 25, 1952, pertaining to matter

under the c¢aption "Eauipment", as amended by Amendment No. 5

dated April 29, 1952, the locomotive purchased for Project No. 2
when no longer needed thereon, will be substituted for the com-
pany-owned locomotive used on Project No. 3. Thereafter, de- o
preciation of the company-owned locomotive will not be an allowable
cost to Project No. 3. » ‘

This amendment shall nof be construe& to increase the estimated
total cost of the project, f.he aggregé.te total amount which the Govermment
may pay or the percentaée of the costs which the Gofarmnen'b may pai under
the pfoviaions of Article 11 of the contract form. |

NEW PARK G . UNITED STATES OF AMERICA b

/4._‘/. : By O &\/67‘%/@%@

Executive Officer O/DMEA
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AMENDMENT OF CONTRACT: Mo, I-DMA4E5  . | -

Contract’Dbcket No. DMA 107, dated May 31, 1951, between the
United States of America and New Park Mining Company is hereby amended
B asvfo‘lllows,"e:'ffsecgtive as of the date of said 'Céﬁtraét: |

Referring to "EXHIBIT A" and "EXHIBIT D" attached to Exploratia
Project Contract Form MF-200, wherein and wherever reference is
made to the numbers, classes and maximum pay rates of labor and
supervisory personnel, said reference is amended herewith to be
in conformance with the following schedules and matter pertaln-
ing to said persomnel which may be employed for part or whole
time in mumbers as needed for efficient performance of the work
authorized under said "EXHIBIT A" on Projects 1, 2 and 3.

v

Class : . um te o
) : | :
Lead Miner ’ | $12.55 per 8-hour shift
. Miner 12.05 per 8-hour shift
. Miicker 11.55 per 8ehour shift
. Motorman - 12,05 per 8-hour shift
- Ventilation Man 12,80 per 8-hour shift

- Ventilation Man Helper '11.55 per 8~hour shift
- Pipe and Track Man. 12.05 per 8-hour shift
Shaft Maintenance Man * 13.30 per 8-hour shift.
“Maintenance Man 13.30 per 8-hour shift
Compressor Man 12.05 per 8-hour shift

‘Machinist 12,80 per 8-hour shift:
Mechanic 12.80 per 8-hour shift
‘Blackamith 12,55 per 8~hour shift
-Toolsmith 12.55 per 8-hour shift

. Oiler - 12.05 per 8-hour shift
Electrician . , 12,80 per 8-hour shift
.Caterpillar Operator. 12.55 per 8-hour shift

~ Truck Driver 12.05 per 8-hour shift
~ Dumpman 12,05 per 8-hour shift

In addition to the indicated maximum base pay other allowable
costs to the project will be time and one-half for overtime,
incentive bonus, nightshift differential, (afternoon shift -
4¢ per hour, nightshift - 6¢ per hour, graveyard shift - 8¢
per hour), and such labor charges as vacation pay, group in-
. gurance, Workmens Compensation, life insurance, F,I.C.A., and
unemployment insurance, ‘ : o

Incentive bonus payments may be determined on the basis of the
* following rates per unit of vork performed: .





Work

Breaking ground for timber = $0.067 to $0.076 per cu. ft.
Mucking and Tramming , 0.07 per cu. ft.
Cribbing 0.039 per cu, ft.
Pipe and Track Installation 0.826 . per 1lin. ft.
Curved Track Instal].ation 0,207 per 1lin, ft,
- Ditching 1.50 per lin, ft.
Timber Installation (New) ' 112,00 per set
Timber Replacement 6,00 per set
lacing or legging Timber Sets 1.50 . ‘ per set
Replacing Broken Caps ~ 1.50 per cap
Drifting and Crosscutting -~ 8,60 to 10.88 per lin. ft.

The above rates are those generally in effect for all campany
operations. However, slight variations are made effective when
d:l.fficulty of work conditions warrants an increase or decrease.

i

mmm
Class - . = - o Rate
Shift Foreman - . $401.00 per month
Engineer-Geologist _ 18.00 per day
*Bookkeeper ' 13.00 per day
*Clerk . : . 12,00 per day -
*Stenographer - -+ 10.00 per day

*Payment for work of the j.ndica.tod personnel is limited to -
the maximum for the three projecta as followa:

Project No. 1 - Maximm $73.00 -per month’
- Project No. 2 - Maximm $95.00 per month
Project No. 3 - Maximum $73.00 per month
This amendment shall not be construed to increase the estimated
total cost of the _project , the aggrega.te total amountwhich the Government
may pey or the percentagg of the costs which the Government may pay under
the provisions of Article 11 of the comtract form. ”

Da.ted June 36 . , 1952.

o

UNITED STATES OF AMERICA-

e 2 Y S

Pregdent and General/Manager E"’c“ti"é Offices - DMEA






AMENDMENT OF CONTRACT: No. I-DMA-E5
Comtract Docket No, DMA 107, dated May 31, 1951, between the

United States of A@efica and New Park Mining Company is hsreby amended

as follows: o : ;

Referring to "EEHIBIT A" and "EXHIBIT D" attached to Explorstion
Project Contract Form MF-200, as amended by the Amendment dated
October 15, 1951, void said Amendment effective as of its
effective date. _ : _
Referring to "EXHIBIT D" attached to Exploration Project
Contract Form MF-200, as amended by the Amendment dated November
30, 1951, which said Amendment was subsequently emended, to be
effective as of the date of said Comtract, by Amendment No. 3
dated March 25, 1952, both of said Amendments are herewith
voided effective as of their respective effective dates.
This émendment shall not be construed to increase the estimated

total cost of the project, the aggregate total amount which the Government

may pay or the percentage of the costs which the Govermment may pay under

. the pro§1sions.qf,Article 11 of the contract form.

Dated — June 16 - ) 19520

UNITED STATES OF AMERICA :

ny_L 0« %///é il

Executive Offiqii/ﬁ DMEA
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AMENDMENT OF CONTRACT: Nos I-DMA-ES :

Contract Docket Noe DMA=107, dated May 31, 1951, between
" the United States of America and New Park M:_l.n:lng COmpahy is hereby
aménded as follows, effective as of the date of said contract:

Referring to Exhibit C attached to Exploration Project Con=
tract Form MF=200, matter following the caption Equipment,
first line, delete the following: "Project No. 1™ and in
lieu thereof insert "Project No. 2%, fourth ].ine, delete
the following: "Proaect No. 3" and in lieu thersof insert
"'Pro:}ect No. 10, "

Referring to amendment No. L to said contract dated March 25,\\
1952, under the caption, Project No. 1, ment delete the }
following: "Locomotive LLjO7 10-years 36,807, Insert in lieu ‘

 thereof the following: Mucking Machine, value £3000.,
- Life 5~years, Depreciation rate per month $50,00, k/’!

Further referrmg to said amendment, under caption Pro; ect
No. 2) ui ment, delete ‘the following: "Mucking Machine

Farther referring to said amendment, under caption Project
No. 3, Equipment add the following: Locomotive, Value 07,
Life 10-years, Depreciation Rate per Month $36.80.

This amendment shall not be construed to increase the estimated
| total cost of the pro;ject, the aggregate total amount which the Government
may pay or the percentage of the cests which the Government may pay under
the provisicns of Article 11 cf the contract i‘orm- %V”-
Dated April 29 5195 2 ¢

UNITED STATES OF AMERICA

By // }</// A, —& ///\/
; Exf cutive Officer = }ﬂlA‘»
/ - .
//' . .

/
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AMENDMENT OF CONTRACT. Now. I-DhA-ES
| Contract Docket No. DA 107, dated iiay. 31, 1951, ‘between
vthe United States of Amerlca and Wew Park Mining Company~1s hereby |
amended. as follows, effactlve as of the date of sald contract~

: Referrlng,to WEXHIBIT C% attached to Exploratlon Progect ,
Contract, Form MF-200, delete'EXHIBIT C" beginning with the
following paragraph‘“Follow1ng is a 1lis t of operating equip- -
ment to be furnished by the operator with the allowzble monthly -
rental and repair costs per foot of exploration advance®; aid. -
in lieu thereof insért the following: Operating equlpment Lo
be furnished by the operator for use on Project 1, 2, and 3.

Mucking Machine

3000 .

S-years -

Project Noo 1 ~= . - = E i ARG on
' . A - Depreciation I
Equipment Value. Life Rate per Honth
Ventilation Fan ~-$1000 10-years % 8435
10 lMine Cars 2000 - . 10-years 16,70
Locomotive =~ % LL,07 10~years 36.80
Charging Panel 959 _10-years 8400
Drill Jumbo - 3120 S-years 52.00
2 Drill Machines 2450 S-years L0.80
Project No. 2
I C e ' Depreciation
Equipment Value Life Rate per Month
Ventilation Fan ©~ . $1000 ' 10-years & 8435
10 Mine Cars 2000 - - 10-years. 16470
Drill Jumbo,. 3120 . S-years 52,00
2 Drill Machines 2450 S-years Lo.80
Mucking Machlne 3000 S~years 50,00
Progect Ho. 3. ‘ '
; C Depre01aolon
Egulgment Value Life Rate per Month
Conpressor © $2500 10-years . % 20.83
Ventilation Fan. 1000 ' . -lO-years 8.35
10 Mine Cars . 2000 - 10-years - 16,70
' Charging,Panel 959 . - lO=years. 8400
Drill Jumbo - : 3120 . b=years 5200
2 Drill Machines - 2h50 S5-years - L0.80
50400
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Depreciation for euch item of the above listed equipment

. is allowable only for the months during which the equipment is
~used for the benefit of the Project. :

‘Operation and repair costs of operating equipment furnished
by the operator, or purchased under the terms of the contract,
are allowable costs of the project on the basis of actual costs

incurred through operations ‘benefiting the project work,
This~éniendment shall not be construed to increase the estimated

total cost of the project, the aggregate total amount which the ‘Government,

[

' may pay or the perceritage of the costs which the_Goirefmnent may pay'u'nder

the proviéions of Articlg‘ 11 'of the contract »i‘c)riri. _

Dated March 25 s 1952 ' 30)4

ING COMPANY UNITED .STATES OF AMZRICA
) N ) . . . .,‘V- ]l. ) 1 " ) /, /‘
By ‘T‘l‘ . R ’ - .
Bxecutive Officer ~ DMEA
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BHENDHENT OF, CONTRACT.

No. I-DMA-E5

Moo 3.

Contract Docket No. DHMA 107, dated May 31, 1951, between the

. as follows.

"United-States ofrAmerlca and New Park Mlnlng Company is hereby amended

The Anendment dated November 30, 1951 pertalnlng to Book-
keeping, Clerical Work, and Stenographic help, which amended
"Exhibit D" attached to Exploration Project Contract, Form MF-
200, is hereby amended to be effective as of the date of said
contract. - Furthermore with reference to the fourth paragraph,
of said amendment, delete the figure " 73.00" and in lieu there-
of insert the flgure $95¢ 00. : .

This ‘ame_ndment shall not be construed to increase the esti-

mated total cost.of the pfoject, the aggregate total amount which the

Government may pa;)%' or the pe‘rcentage- of the costs which the Government

may pay under 'bhe prov:.s:Lons of A\rtlcle 11 of the contract form.

Dated

March 25

. By «"'/"” 7

s 1952

UNITED STLTES OF AMIRICA

b

o S

Executlve Off:.cer P DLM
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. AMENDMENT Or CON'"R.A 1-DMA-E5 o

Contract Docket No. DMA~lG7 dated May 31, 1951, between the

United States of Amerlca_and New Park Mining Companylls hereby amended

~as follows: ' :

Referrlng to Exhibit "D" attached to the Exploratlon Project
Contract, under the title "Following is a schedule of labor
by numbers and classes with wage or salary schedules for

each progect", subtitle "Pr03ect o, 1", add the following:

"Bookkeeplng, clerlcal‘work, ‘and stenograp31c help is an
allowable cost but not to exceed $73.00 per month. "

Under the same ultle, subtitle "PTOJect No. 2", add the
following: -~ :

"Bookkeeplng, clerical work, and stenographlc help is an
allovable cost but not to exceed $73.00 per month "

Under the same tltle, subtltle "Proaect No. 3", add the
followings:

Bookkeeping, clerical work, and stenographlc help is an
allowable cost but not to exceed $73.00 per month "

This amendment shall not be construed to increase the estimated
total cost of the‘project, the aggregate total amount which the Govern-
‘ment may pay or the percentage of the costsiwhich'the Government may pay

upder>the provisions ef‘Artiele 11 of thé contract form.

Dated ____November 30 , 1951.
| UNITED STATES OF AMERICA ' X/{'
By » "‘Jf"’"s, /:]{« /J e /: L
Exegeutive Officer - DMA
/ =





AMENDMENT OF CONTRACi“ No. I-DiA-ES

' Contract Docket No. DMA 107, dated May 31, 1951, between the
United States of America and New Park Mining Company (a Nevada Corporation)
is hereby amended as follows:

In Exhlblts "A" and¥D%"attached to the contract, any
reference to maxima which may be paid for labor are
considered to be amended to provide that the maximum
rates to be paid for labor shall be the prevailing
rates of the district. The operator shall notify the
Government immediately upon any changes in these pre-
vailing rates. If miners and motormen are employed

in less .fumbers than those specified in Exhibit "D,
the rate of work specified for Project No. 1 may be
reduced, provided that the work may be accomplished
within the time limitation of twenty months fixed by
Art:.cle 3 of ‘the contract form.

This amendment shall not be construed to increase the esti-
mated total cost of the project the aggregate total amount which the
Government may pay or the percentage of the costs wh:.ch the Government

may pay u.nder the provismns of Artlcle 11 of the contract form,

( Dated . Octoberi’i' ' , 195, - - @‘~
oo ~ ;  UNITED STATES OF AMERICA '
‘ ”*\3 N4 . . 1
. oy /& > . /
By /’;/ IQ 4 (é o s o 7/(
Execdt:we Officer - DMA

fﬁ*esidéét i
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ya . ' Docket No. DMA .. 107,
'UNITED STATES OF AMERICA G°éda Silver,
DEPARTMENT OF THE INTERIOR anc Lopper .
DEFENSE MINERALS ADMINISTRATION T-OMA-£-§
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EXPLORATION PROJECT CONTRACT'

It is agreed this ... an day of May 195_1, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and * ...
_____ New_Park Mining Company._(a_Nevada_ corporation) Coe
_____ Keetley, Utah (Park City Mining District)

hereinafter called the “Operator,” as follows: - .

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Utah , County of ... MWasatch .. described as follows:® ___Ree_Annex 2, .
-attached.

with respect to which the Operator represents and undertakes: *

(@) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: Project. No.2 .-

"Lookout. Nos24, "Ethel', and "Poor Man!; Project No.3 - "Silver Shield". These mining. .

Park Mining Companye. : Annex..l. lessee

(b) That he is a lessee, in possession and entitled to possession, and/mmmagreement of the/gaﬁxaﬁ is attached.
8. Exploration project. The Operator, within 15 a he date of this contract shall commence
work on a project of exploration for ® Zinc, Jlead, copper, gold, 711 ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of twenty (20)_months from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. .

4, Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. -

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,”” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.” .

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

8 Not in excess of 2 years. 16—640686-1
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7. Title to and disposition of p?rty. _All facilities, buildings, fixtures, equip‘, or other items costing ‘more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waiyes its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, ete.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. .

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project. )

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-

ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,

6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator _.__.2 0 percent of the sum of such costs incurréd; Provided, That the aggregate total of all sums paid by the Gov-

ernment under this agreement shall not exceed.$__ll7.;l9.7.o.6_0. _____ , which is ____SQ ....... percent of the agreed estimated total
cost of this project, $-_23_).-L;.395;2Q__. .

12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time, The Government may at any time require an audit of the Operator’s records and accounts .by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. o

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and, upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. .

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrgtes, or metal produced within ten (10) years from the date
of this contract, until the total amount- contributed by the Government,. without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: . . :

:/Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1%) percent. ' :
", Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
~ -not in excess of a haximum of five (5) percent.* P : : ’ L
“This obligation to repay from net'returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, jn favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development. . : :
15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. :

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-

tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the

contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in triplicate the day and year first above written. )

' THE UNITED S OF A A
")

E 64066-1 O

U. S. GOVERNMENT PRINTING OF}
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ANNEX 1.

WHEREAS, the subordination agreement of the lessor, re-
quiréd by paragraph numbered 2(b) of the anexed contract, has not
been obtained; and

WHEREAS, the United States of America has agreed to waive
requirement of the lessor's subordination agreement.

NOW THEREFORE, in consideration of said exploration proj-
ect contract and of the foregoing, the Operator hereby undertakes
and agrees to pay all sums that may fall due and owing to the United
States of America under the terms of said contract in the same man-
ner and to the same extent as if the subordination agreement of the
lessor had been given. If for any reason the net smelter returns
from operations that would be subject under said contract to such
payments to the Government are not available as a means of measur-
ing the amount of such payments, then the Operator agrees and under- -
takes to make such payments according to the best estimates of the
amounts that can reasonably be made, and in the event of dispute as
to such estimates, the Operator agrees that the determination thereof
by either the Administrator of Defense Minerals Administration or
by the Director of the United States Bureau of Mines shall be final
and binding upon the Operator.
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ANNEX 2

Those certain mining claims known and described as -

Project No. 1 "George H. C.", Survey 2956,Patented.
"Rosebud" Lot No. 201
"Johnson" Survey 6810 "
"Rosebud Fraction" Unpatented.

Blue Ledge Mining District T-2-S - RUE SIM Section 26
Project No. 2 '"Phylis" Survey 6810 - Patented.
"Lookout Mountain Noe. 2" Survey 7130 - Unpatented.
"Ethel" Survey 7130 - Unpatented.
"Poor Man" Survey 5128 - Patented.
Blue Ledge Mining District T-2-S - RLE SIM Section 3L
Project No. 3 '"Miriam" Lot 206, Patented.
"Gold Standard" Lot 205, Patented.
"Silver Shield" Survey 5128, Patented.

Blue Ledge Mining District T-2-5 = RLE SIM Section 3k
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Docket DMA-107

NEW PARK MINING COMPANY
Exploration Project Contract

WEXHIBIT A"

Question No. 3, Form MF-200

This project will consist of the following:

Project 1. 900 feet of crosscutting and 360 feet of timbering North -
of the Pearl Fissure Mayflower tunnel (800 level), to
explore the west extensions of the Red Pine, Mountaineer,
and Homestake fissures.

900 feet at an estimated cost of $33.88 per foot - $30,L90.20
(See map project 1, sheet No. 1 attached.) '

Project 2. 2900 feet of drifting and crosscutting; amd
14,00 feet timbering. ’

900 feet of drifting west along the 801-A fissure
- (800 level), then crossing North 750 feet and
South 750 feet from the extended face of the
801-A drift and 500 feet of drifting along
favorable mineralized zone exposed in these advances.
2900 feet of crosscutting and drifting at an.-estimated
cost of $3L.61 per foot = = « = = = = = = = - = $100,383.50

Project 3. 1800 feet of drifting and crosscutting, 900 feet
of “timbering, 1650 feet of drift repair, .and
1750 feet of ditching.

Exploration of the Star of Utah mineralization
westward extension:

{4400 ft. Drifting @ $31.11/ft. -----cmmomcmoonm- $12,L0).00
1400 ft. Crosscutting @ $31.11/fte —=m--memeeenma 43,554.00
900 ft. Timbering @ $7.07/fte ——-ewemmmmecmeeuee 6,363.00
1650 ft. Drift repair @ $15.55/fts =--emmemmmeaa- 25,657.50
+ 1750 ft. Ditch cleaning @ $1.56/fte =—cmcemmeunn= 2,730.00

TOLAL =mmmmmmmmm e mmmm o m e oo 430, 74850

Attached héreto are sheets showing estimated cost breakdown
and maps indicating the exploration program.
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"EXHIBIT A" - Contd.

Surmary
Cost per foot for Each Project

Items Project 1 Project 2 Project 3
Labor $16.51 $16.51 ' $16.51
Supplies 775 7.75 7.75
Rental and Repairs 2427 2.30 _ 2.33
#*0verhead 4.52 1,52 L.52

- $31.05 $31.08 $31.10

In addition to the above costs the following charges are
for portions of the drifts that must be timbereds

Items Cost per Foot

Labor $2.60

Supplies : L.47
Total $7.07

estimated

Following are estimated costs of drift repair and ditch cleaning:

Repair timber and drift clean-up - 50% of $31.11
Cleaning ditch and track ballast - 5% of $31.11

Project 1. 900 feeﬁ of crosscutting (cross-section size
8! x 6,5') at an average driving rate of
200 feet per month.

Labor (L4 men at a base pay rate of $12.05
8 hours/shift; 2 motormen 1 hour/shift,
base pay rate of $12.05/8 hour shift;
2 shift bosses, 1 hour/shift, basis $LO1
per month,
An additional cost for night shift differential
work, vacations, group insurance, workmen's
compensation, a1d life insurance, F.O.A.B. con-
tract bonus and unemployment insurance will be
in addition to the base pay. Estimated labor
cost is $16.51/ft. - 900 feet

Supplies, including explosives, small tools,
estimated to be $7.75/foot

Rental and repairs estimated to be $2.27/foot

:#Qverheady engineering, sampling, surveying,
assaying, warehousing, handling supplies,
and compressed air, estimated to be $L.52/foot

$15.55
1,56
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Estimated LO% of the crosscut must be timbered
@ $7.07/foot - 360 feet

900 feet crosscut @ $31.05
360 feet timbering @ $7.07

Project 2. 2900 feet of drifting and crosscutting
' (cross-section size 8 ft. x 6.5 ft.)
at an average monthly advance rate of
200 feet.

Labor (L men at a base rate of $12.05/8 hour *
shift; 2 mototmen at a base rate of
$12,05/8 hour shift working one hour/shift;
and 2 shift bosses at a rate of $L01/month,
working one hour/shift. Additional costs to
be added for night shift differential, con-
tract bonus, overtime, vacation, insurance
etc. to be added.) : '
Total estimated labor cost is $16.51/foot

Supplies - including explosives, small tools,
etc., is estimated at $7.75/foot

Rental and repairs on equipment is estimated
at $2.30/foot

#Qverhead} including warehousing, assaying,
shops, handling supplies, engineering, and
compressed air. This cost is estimated at

$)—Lo 52/f00t

It is estimated that 50% of this drifting
and crosscutting will require timbering
at $7.07/foot.

2900 feet of crosscut and drifting @ $31.08/ft.
1450 feet of timbering @ $7.07

$27,9L45.00

2,545.20
$30,490.20

$16,51
7.75

2.30

$90,132.00

10,251.50
$100, 383.50





Project 3.

L
1800 feet of drifting and crosscutting, 900 feet

of timbering, 1650 feet of drift repair, and
1750 feet of ditching. Driving of the crosscut

and drift (cross-section), size to be 8 x 6.5 ft.

Labor (4 men at a base rate of $12,05/8 hours;
2 motormen each working 2 hours/shift at a base
rate of $12.05/8 hours; 2 compressor men, each

working 2 hours/shift at a rate of $11.80/8 hour
shift; 2 shift bosses each working 2 hours/shift.

Additional cost to be added to the above base

rates include insurance, night shift differential,

vacation, contract bonus, overtime, etc.)
Total estimated labor cost is $16.51/foot drift

and crosscut, $16.51
Supplies - including explosives, small tools, etc.,
are estimated at $7.75/foot., : 7.75
Rental and repairs on equipment is estimated
at $2.33/foot 2.33
1¥Overhead; including warehousing,‘assaying, shops,
handling supplies, engineering, and compressed
air, is estimated at $4.52/foot L, 52
$31.11
It is estimated that 900 feet of timbering in
the crosscuts and reopening the old drifts will
cost $7.07/foot.
1650 feet of drift repair and clean-up is esti-
mated to be required at $15.55/foot.
1750 feet of ditching and track ballasting is
estimated to be required to reach the present
face of the 6456 crosscut, at a cost of $1.56/foot.
1800 feet of crosscut and drift: $31.11/foot $55,998.00
—_900 feet of timbering @ $7.07/foot 6,363.00
1650 feet of drift repair @ $15.55/foct 25,657.50
1750 feet of ditching @ $1.56/foot 2,730.00
' 90,748.50
Summary
Project No. 1 $30,490.20
Project No, 2 100,383.50
Pro ject No. 3 90,748.50
Machinery .00

Total cost of projects , $234,395.20





EXHIBIT B

No addltional facllitles, buildings, or fixtures

are to be purchased 1nstalled or erected by the Operator.

i BXHIALT.C

Following is a list of additional facilities
(equlpment) to be purchased for operating the three proposed

Projects:
. . uipment Cost
Project No. %. - One model 12B Eimco Mucker - $ 3,000.,00
Proaect No. 2 - One type B Goodman Battery Trammer - - 4,407.00
One Goodman Panel Generator - 959.00
Proaect No. 3, - One type B.Goodman Battery Trammer - 44407.00
o | $12,773.00

. Note: The cost estimate of the Eimco Mucker is
approximately the current price. The
cost estimates of the Goodman generator
panel and trammers were current at the .
time of the or1g1na1 application.
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"Exhibit C"

Following is a list of operating equipment to be furnished
by operator with the allowable monthly rental and repair costs
per foot of exploration advance.

Project No, 1

Repair Cost

Monthly Per Foot
Equipment Value Life Depreciation Advance
Ventilation Fan $1000 10 years $ 8.35 $ 0.04
10 Mine Cars . 2000 10 years . 16.70 0.17
Locomotive 4ot 10 years 36.80 0.65
Charging Panel 959 10 years 8.00 -
Drill Jumbo 3120 5 years 52.00 0.04
2 Drill Machines 2450 5 years 40.80 0.39
% Mucking Machine -- - -— 0.17
. $ 162.65 ~ $ 1.546
Equipment Rental Cost per Foot Advance $162.65/200 Ft. 0.81
Repair Cost per Foot Advance 1.46
Total Equipment Cost per Foot Advance 5 2.27

# TNote: Mucking Machine 1s to be a joint purchase of'the Government
and operator as indicated in "Exhibit B." Repair cost per
foot advance is shown as a charge against this project.





Project No. 2 g

Repair Cost

Monthly Per Foot

Equipment Value - Life Depreciation Advance
Ventilation Fan $ 1000 10 years $ 8.35 $0.04
10 Mine Cars . 2000 10 years 16.70 - 0.17
Drill Jumbo 3120 5 years 52.00 0.04.
2 Drill Machines 2450 5 years 40,80 0.39
Mucking Machine 3000 5 years 50,00 0.17
#* Locomotive and Generator -- -- -- 0.65

Equipment Rental Cost per Foot Advance $167. 85/200 Ft. - $0.84
Repair Cost per Foot Advance 1.46
Total Equipment cost per Foot Advance - 2.30

* Note: Locomotive and generator is to be a Joint purchase of
the Government and operator as indicated in "Exhibit B."
Repair cost per foot advance is shown as a charge against
this project.





Project No. 3

Repair Cost

Monthly per Foot

Equipment Value Life . Depreciation Advance
Ventilation Fan $1000 10 years $ 8.35 $0.04
10 Mine Cars . 2000 10 years . 16.70 . 0.17

Charging Panel 959 10 years 8.00 -

Drill Jumbo- A 3120 5 years 52.00 0.0k
2 Drill Mechines 2450 5 years 40.80 0.39
Mucking Machine 3000 5 years 50.00 0.17
# Locomotive - -- -~ 0.65
§175.85 $1.46
Equipment Rental Cost per Foot Advance $175 85/200 Ft. $0.87
Repair Cost per Foot Advance . 1.46
' 2.33

* Note: Locomotive is to be & joint purchase of the Government
and operator as imdicated in "Exhibit B." Repair cost
per foot advance is shown as a charge against this project.
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"Exhibit D"

Following is a schedule of labor by numbers and classes with wage or
salary schedules for each project.

Project No, 1

Number Class W'agel

4 Miners Base Pay - $12.05 per 8 hr. shift
2 Motormen2 Base Pay - $12.05 per 8 hr. shift
1 Shift Boss? $401 per month

Note 1 In addition to the indicated base pay, operator must pay
time and one-half (overtime for Saturday) contract bonus
earned in driving projects, night shift differentials and such
labor charges as vacations, group insurance, Workmens Compensation,
life insurance, F.0.A.B. and unemployment insurance. (current
rate approximate 11% of wages) !

Note 2 the 1l also applies to labor charge on motormen. The motormen

and shift boss will each be charged to this project at the
rate of one hour per shift.





"EXHIBIT D"

Prggpct No. 2

Number Class
4 Miners
2 Motormen
1 Shift Boss

Notes 1 and 2 of Project No. 1 also

Wage

Base Pay -~ $12.05 per 8 hr. shift
Base Pay - $12.05 per 8 hr. shift
$401 per month

apply to Project No. 2.





"EXHIBIT D"

Project No. 3

Number Class Wage
4 Miners Base Pay - $12.05 per 8 hr. shift
2 Motormen , Base Pay - $12.05 per 8 hr. shift
2 Compressorman Base Pay - $11.80 per 8 hr. shift
1

Shift Boss $401. per month

Note 1 of Project Ro. 1 applies to Project No. 3.

Note 2 - The motormen, compressormen and shift boss will each
be charged against this project at the rate of 2 hours per
shift.





"Exhibit E"

There is no rehabilitation or repairs of existing
faciiitiés, buildinge, installations and fixtures needed

or allowed as a cost of these projects.
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,, NEW PARK MINING COMPANY Q
KEETLEY, UTAH

MAY 19,1951

Project No, 1:

Objective: Exploration of area north of the Mayflower and Pearl veins for
similar parallel ore bodies,

Work to be done: From the Pearl fissure drift on the 800 level and crosscut
N.15° W, a distance of 900 feet to the north boundary of New Park's
property, It is estimated that timbering may be necessarydr

LO percent of the total distance or 360 feet.

Rate of Work: Two crews averaging 200 feet advance per month will complete
the project in 4% months,

Project No. 2:

Objective: Exploration of western extension of Mayflower and Pearl fissure
' systems and of downward extension of mineralized fissures exposed
on the Star of Utah tunnel level, :

Work to be Done: TFxtend the 801-A Drift west a distance of 900 feet then
crosscut northwest and southeast a total distance of 1500 feet
and drift on favorable structures a minimum of 500 feet, This
total advance is 2900 feet. It is estimated that timbering may
be necessary for 50 percent of the total distance, or 1450 feet,

Rate of Work: Two crews averaging 200 feet advance per month will complete
the project in 14 months,

Project No', 3:

Objective': Exploration on the Star of Utah tunnel level of the westward
extension of mineralized fissures cut by the 6961 Crosscut,

Work to be Done: Drive 4OO feet of new timbered Crosscut around an old
crooked caved section where the Star South Crosscut leaves the
main Star of Utah tunnel (Sheet 1), Clean up and re-timber
3,350 feet on the south crosscut and excavate a ditch large
enough to carry the flow of water coming from the western part
of the level, New timber would be required for an estimated
1650 feet of this distance then driving a new crosscut southeast
1400 feet of which it is estimated that 50 percent, or 700 feet
would require timber,

Rate of Work: Driving the first 400 foot section of crosscut at the rate
of 200 feet per month would require 2 months to complete.
Cleaning up and re~timbering the old crosscut is estimated to
proceed at an average rate of 40O feet per month requiring 8%
months to complete, The new crosscut advancing 200 feet per
month will require an additional 7 months making a total of 17%
months for the complete projects
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'I'Iﬂﬂﬂ PARK MINING COMPANY 'I!
KEETLEY , UTAH
MAY 19, 1951

GEOLOGY :

Project No. 1: (For Map refer to Project No, 1 - Sheet No. 1)

Of four nearly identical fissures cut in the General Connor tunnel, one,
the Park-Bingham fissure, can be followed west in the Mayflower
tunnel for 3,500 feet to where it merges with the Pearl fissure.

It is believed that the other three, the Red Pine, Mountaineer, and
Homestake fissures continue to parallel the Park-Bingham fissure on
their westward extensions, and that they are present north of the
Pearl ore body. Because of the location of a number of major ore
bodies in a north-south belt through the eastern part of the Park

City district (Introductory Sheet 2), it is thought that any fissuring
crossing into this belt is a potential ore producer. A crosscut
(8-975 N. Crosscut) is therefore planned to explore the area
immediately north of the Mayflower and Pearl ore bodies, where the
Red Pine, Mountaineer, and Homestake fissures are expected to be cut.
The country rock is expected to be diorite, and any ore found will
probably be fissure ore similar to that of the Mayflower and Pearl
veéins. :

Project No., 2: (For Map refer to Project No. 2 -~ Sheet No. 1):

Diamond drilling, drifting and crosscutting in an area west of the

main producing stopes of the Mayflower mine have proved that the Pearl
and Mayflower fissures do extend southwesterly into an area that has
been developed 800 feet higher in elevation by the Star of Utah

tunnel. Fissures exposed in the Star of Utah tunnel are well mineralized
with lead and zinc and there has been one railroad car of ore shipped

. from the 6961 Crosscut shown on Sheet No. 1 of Project No. 2,

The purpose of this project is to crosscut the southwesterly
striking fissures in an area of known mineralization and in a zone
of rock exposures that may produce fissure ore deposits in diorite
and limestone and replacement ore deposits in the sedimentary rocks,
The accompanying stratagraphic section illustrates that this
Project has possibilities of developing ore horizons in the lowest
stratagraphic area yet exposed in the Park City District. The
possibilities of ore occurrence in the area of this Project are
favorable as the geological conditions are similar to those in the
Mayflower Mine to the east.

Project No. 3 (Refer to Project 3, Sheets 1 and 2) - Work done on the
Star Tunnel level in the area shown on Sheet 2 has exposed a number of
quartz veins carrying some lead-zinc values, in fissures in both
diorite and the Humbug formation. The strongest mineralization was
found in 6365 Drift from 6961 Crosscut, from which a shipment of
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of 48 tons of ore was made, averaging .025 oz. gold per ton,

4.6 oz. silver per ton, 3.5 percent lead, 0.2 percent copper, and
4.6 percent zinc. Only a small amount of drifting was done on
these veins that may very well carry commercial ore at other points
along their strikes. Rather than to try to re-open 6961 Crosscut,
which is now caved, it is planned to drive a new crosscut about
1,000 feet west of 6961, and parallel to it, to intersect the same
veins and also to continue farther southeast to crosscut the
westward extension of the Mayflower fissure system. Both diorite and
portions of the Humbug formation are expected in this area, so that
fissure ore and replacement ore may be developed by this work.

This project will be exploring the same fissure systems that
Project No. 2 will, but at a much higher elevation, and also farther
west. The Star level work will be in a similar geological situation
as the work in Project No. 2, but will be exploring a higher
stratographic sedimentary rock section (Humbug - See accompanying
Stratographic Section) that is host rock for bedded ores in this
area of the Park City Mining District.





f u .
‘ ’ -

Correlation of sediments and ore horizons in the Park
City and Cottonwood districts with the Carboniferous
formations as they are believed to occur in the New
Park Mining Company's Star and Mayflower mines,

Shown on the accompanying chart are the stratigraphic sections it is
estimated will be explored by Project No. 2, west on the 800 level of the
Mayflower mine, and Project No., 3, south on the tunnel level of the Star Mine,
It is anticipated that the irregular diorite intrusives will have created some
gaps in these sections., Project No., 2 will be crosscutting lower Humbug and
most of the Deseret formations, mostly at deeper horizons than have previously
been explored in the Park City district, .Project No. 3 will be exposing beds
of the upper Humbug that contain at least two horizons favorable to replacement
ore, and will also make the lower Morgan formation accessible by means of raises
on any ore shoots found on the tunnel level,

Displacement, truncation, and alteration of the sediments by diorite
intrusives in the southeastern part of the Park City distriet makes it extremely
difficult to plece together a complete stratigraphic section and to correlate
it with the Carboniferous section fourid in nearby areas, Very few fossils have
been found underground in the formations below the Park City formation, so that
the correlations shown on the chart are based almost entirely on stratigraphic
position and lithology.

Detailed mapping of sediments in the Star and Mayflower pines, together
with a study of poor exposures on the surface, has provided the information about
thickness and lithology of the Weber, Morgan, Great Blue, and upper Humbug
formations, .Comparison of this information with the stratigraphic sections given
in Calkins and Butter, Geology and ore deposits of the Cottonwood=-American Fork
area, Utah: U, S. Geol. Survey Prof. Paper 201, 1943, and Baker, Stratigraphy
of the Wasatch Mountains in the vicinity of Provo, Utah: U, S. Geol. Survey 0il
and Gas Inv,, Preliminery chart 30, 1947, has led to the construction of the
section presented here, The positions of known bedding ore horizons within the
Morgan and Humbug formations are based primarily on their distances below the
base of the Weber quartzite and secondarily on lithology.

The description of the Park City formatioh and its ore horizons is
taken from Boutwell, Geology and ore deposits of the Park City district, Uteh:
U, S. Geol, Survey Prof, Paper 77, 1912,

Estimated thicknesses of the Humbug, Deseret, and Madison formations
are taken from Baker's Preliminary Chart 30, and positions of known ore horizons
in the Deseret and Madison limestones are from Prof. Paper 201,

[Cop £ Ll

Ray E. Gilbert,
Chief Geologist
New Park Mining Company

May 19, 1951






Disallowances which have not
been reclaimed or allowed:

Project No. 1
Project No, 2
Project No., 3

Digallowances which have been
allowed but not taken up in
revised cumulative total:

Project No. 1
Project No., 3

Corréct:cumulative :total— .- .

Cunulativentotal vas iréported

RECONCILIATION OF CONTRACT I~DMA~E-5

NEW PARK MINING COMPANY

November December
$227.00 $161.17

270,26 220.80

233.10 112,32

$730.36 $494 .29

January

$50.00
36.80

$86.80

Total

$1,224,65

86.80 $_1,311.45
$113,647.46

$113,958.91
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Budget Bureau No. 42-R1085.
Approval expires 6-30-51.

‘ L’ DEPARTMENT OF THE INTE!}
. 'rDEFENSE MINERALS ADMINISTRATION

R

pril 1951)

DO NOT FILL IN THIS BLOCK

APPLICATION I{OR AID FOR AN
. EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Docket No.

’

Date received

Particibation
r N
NEW: PARK MINING COMPANY
KEETLEY, UTAH

Name and

l__ __I addl'leqq ?g
applicant

Date ___P_‘Ia'y ]:?’ 1951 ——

FILL IN THIS BLOCK

Estimated cost $23h1 395 «20

Percentage of Government participation 50%

Blue Lodge Mining District
----- “T25-RAUE -~ SIM Section-26--
Wasatch County, State of Utah

Date of filing MF-100

_May 1k, 1951 DMA Docket Number, if available ... 107

'INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

. Is applicant an individual, partnership, or corporation?
. If a partnership, state names and addresses of partners.

© 00

. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

. Describe the mining and general business experience of (@) the applicant, and () the person or persons who will'manage the
project. ‘ .

. Are you the owner or the lessee of the property?
. If owner, state what claims, liens, or encumbrances, if any, are against the property.
. If lessee, attach a copy of the lease and state if it is in good standing.
NOTE.—It will be necessary to procure and_attach to the.exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property. to the interest of the Government under the
contrdet. - ) o ; - - .
. Furnish current financial statement, showing assets.and labilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations.on Government participation
(Section 9 of Mineral Oxder 5)? T

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1

3

w2





THE PROPERTY

10. (e) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property. '
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, S0 state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
‘State amount of power to be used, rate per hour or other cost, and source. )
*14. ‘Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.
15. State in detail how the ore could be shipped and how and where milled.
*16. History: .
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,

with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring proper?:ies.

;;;;;; (¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
e recommended exploration and development, and metallurgical investigations.

*17. Production:
(a) Ifimineé ig in_production, furnish the following information:

Grade or Net value
Tons per day analysis : Cost per ton per ton
1) Mining
2) Milling
(3) Shipped
or sold . s , . .
*18. Ore or mineral reserves? (If property is or has been operating.) e e :
(a) Describe the ore or mineral deposits briefly. o .
(b) Subrmhit available maps and assay data. o -

(¢) Give estimated tonnage and grade of each class of ore reserves. o N S
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.
N o .. . ' M (‘ 1

— "

THE EXPLORATION <

20, For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
" :21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statzr(nelnt of the geological basis of the project with particular emphasis on faétors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
+ that the total will give the estimated cost of the project in which the Government will participate, as follows: ’

(a) Labor, by numbers and classes (miners; muckers, millmen, etc.), with wages of each.
(b) Supervisors, by numbers and positions, with salaries of each.
(¢) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.
(e) Cost of i;clems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. .
(f) Cost of rental for equipment which the operator proposes to rent.
(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.
(i) Cost of power, water, utilities, and any other items not provided for above.
24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATIO)

The undersigned company, and the official executing this certi
tained in this form and accompanying papers is correct and complefé

95 iy Lrpwls ,
NEW_PARK MINING COMPANY / 79 / , 4 o L f
(Name of company) / ’ Bignatyre of authorized officia
\

May 19, 1951 : W _
(Date) Presiden .{& GeneraleManager

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false sta ent or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—064067-1  U. S. GOVERNMENT PRINTING OFFICE
¢





Supplemental Data .
Form MF-103
(April 1951)

NEW PARK MINING COMPAN‘I’
KEETLEY, UTAH

Mey 19, 1951

#10 *20 *30 *ll»o - Refer tO MF-lOO

#5, OWNERSHIP OF PROPERTY:

Project No. 1:

Project No, 2:

Project No. 3:

Exploration north of Pearl fissure Mayflower tunnel
(800 level)-New Park Mining Company is owner of all
property.

Exploration west of Pearl and Mayflower fissures (800
level). A portion of this project will be in New Park
Mining Company property. The greater part of this work
will be on leased premises owned by U. S. Smelting
Refining & Mining Company.

Exploration of Star fissures (Star tunnel level). Area to
be explored by this Project is in property owned by New
Park Mining Company and on property leased from the U.S.
Smelting Refining & Mining Company.

6. There are no claims, liens, or encumbrances against property of the New Park

Mining Company.

7. A copy of the Lease and Landlord's Subordination Agreement will be forwarded.

8. See enclosed Annual Report - pages 5, 16 & 17.

9. New Park Mining Company is prepared to invest $117,197.60, which is one-half
.the estimated cost of these projects. .

10. DESCRIPTION OF PROPERTY:

Project No. 1 -~ (a): This project will be operated from the Mayflower tunnel

of the New Park Mining Company. This is the operating
tunnel of the Mayflower Mine and is fully equipped with
respect to haulage equipment, compressed air, electric
power and surface facilities.

(b): The mining claims that will be crosscut are as follows:

George H.C. - Survey 2956 - patented

Rosebud - Lot No. 201 - patented

Johnston - Survey 6810 - patented

Rosebud Fraction - unpatented
These are all located in the Blue Ledge Mng.district
T2S RLE - SIM Section 26.

Project No. 2 - (a): This project will be operated from the Mayflower tunnel

of the New Park Mining Company. This is the operating

tunnel of the Mayflower Mine and is fully equipped with
respect to haulage equipment, compressed air, electric

power and surface facilities.

(b): The mining claims that will be crosscut are as follows:

1
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10. Description of Property (Cont'd.):

#11,

#12.

150

#16,

(b) New Park Mining Cidmpany owner: Phyllis -~ Survey 6810 -
' Patented

U, S. Smelting Refining & Mining Company owner:
Lookout Mountain No. 2 - Survey 7130 - unpatented
Ethel - Survey 7130 - unpatented
Poor Man - Survey 5128 - patented

These claims are located in the Blue Ledge Mining
District T2S R4E - SIM Section 34

Project No. 3 (a): This project will be operated through the Star of
’ Utah tunnel property of the New Park Mining Company.
The tunnel is equipped with haulage equipment, compressed
air, electric power and surface facilities (changeroom,
compressor, ore bins, étc.)

(b): The mining claims that will be crosscut are as follows:

New Park Mng. Co. owner: Miriam No. 2 - Lot 206
patented. -

Gold Standard - Lot 205
patented.

U. S. Smelting Refining & Mining Company owner:
Silver Shield - Survey 5128 -~ patented.

These claims are all located in the Blue Ledge Mining
District - T2S RAE -~ SIM Section 34,

New Park Mining Company at the time of incorporation in 1932 was a consolidation
of the Mayflower Mines Corporation, Star of Utah Mining Company and the Park
Galena Mining Company.

#13, & #14, Refer to MF-100.

(a): The ore from all 3 projects applied for would be loaded on railroad cars on
trackage of the Union Pacific Railroad Company at the portal of the Mayflower
tunnel. The ore developed in Project No. 3 (Star Tunnel) would be trucked
from the Star portal ore bin to the railroad cars at the Mayflower tunnel
(1 mile haul).

(b): All ores produced from property of the New Park Mining Company would be
milled at the Bauer Mill of the Combined Metals Reduction Company. Ores
mined from the property of U. S. Smelting Refining & Mng. Company would
probably be milled at their own reduction plant at Midvale, Utah.

#17, & ¥18, Refer to MF-100,
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19 New Park Mining Company is supplied with all major items of equipuient to perform
the work indicated in these 3 projects. It will be necessary to acquire the
following items of equipment for use in the projects contemplated (Prices quoted
as of November 1950): _

1 Model 12B Eimco Mucker - $3000
2 Type B Goodman Battery Trammer with batteries-@$Lli07 - $881Y4
1 Goodman Panel Generator for above trammers = $959

20, The ore deposits that may be developed should be similar to those in the Mayflower
Mine, namely: Fissure deposits in both igneous and sedimentary rocks and bedded
deposits in the sedimentary rocks below the Weber quartzite. This is a new ore.
producing horizon in the Park City District that is proving very productive in
both our property and that of the Park Utah Consolidated Mines Company property.
Minerals developed will probably be copper, lead and zinc. .

21, P;oject No. 1:

Objective: Exploration of area 'north of the Mayflower and Pearl veins for
similar parallel ore bodies. ‘

work to be done: From the Pearl fissure drift on the 800 level and crosscut
We15° W. a distance of 900 feet to the north boundary of New Park's

property. It is estimated that timbering may be necessary for

40 percent of the total distance or 360 feet. :

Rate of Work: Two crews averaging 200 feet advance per month will complete
The project in ljf months,.

Project No. 2%

Objective: Exploration of western extension of Mayflower and Pearl fissure
systems and of downward extension of mineralized fissures exposed
on the Star of Utah tunnel level.

Work to be Done: Extend the 801=-A Drift west a distance of 900 feet then
crosscut northwest and southeast a total distance of 1500 feet
and drift on favorable structures a minimum of 500 feete This
total advance is 2900 feet., It is estimated that timbering may
be necessary for 50 percent of the total distance, or 1450 feet.

Rate of Work: Two crews averaging 200 feet advance per month will complete
The project in 143 months,

Project No. 3¢

Objective: Exploration on the Star of Utah tunnel level of the westward
extension of mineralized fissures cut by the 6961 Crosscut.
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21. (Cont'd.) Project No. 3:

Work to be Done: Drive LOO feet of new timbered Crosscut around an old
crooked caved section where the Star South Crosscut leaves the
main Star of Utah tunnel (Sheet 1). Clean up and re-timber 3,350
feet on the south crosscut and excavate a ditch large enough to
carry the flow of water coming from the western part of the level.
New timber would be required for an estimated 1650 feet of this
distance then driving a new crosscut southeast 1400 feet of which
it is estimated that 50 percent, or 700 feet would require timber,

Rate of Work: Driving the first 400 foot section of crosscut at the rate
of 200 feet per month would require 2 months to complete. Cleaning
up and re-timbering the old crosscut is estimated to proceed at an
average rate of 400 feet per month requiring 8% months to complete.
The new crosscut advancing 200 feet per month will require an
additional 7 months making a total of 173 months for the complete
pro ject.

22. GBEOLOGY: Project No., 1: (For Map refer to Project No., 1 - Sheet No. 1) 6f four
nearly identical fissures cut in the General Connor tunnel, one,
the Park-Bingham fissure, can be followed west in the Mayflower
tunnel for 3,500 feet to where it merges with the Pearl fissure.
It is believed that the other three, the Red Pine, Mountaineer,
and Homestake fissures continue to parallel the Park-Bingham
fissure on their westward extensions, and that they are present
north of the Pearl ore body. Because of the location of a number
of major ore bodies in a north-south belt through the eastern
part of the Park City district (Introductory Sheet 2), it is thought
that any fissuring crossing into this belt is a potential ore
producer. A crosscut (8~975 N. Crosscut) is therefore planned to
explore the area immediately north of the Mayflower and Pearl ore
bodies, where the Red Pine, Mountaineer, and Homestake fissures
are expected to be cut. The country rock is expected to be diorite,
and any ore found will probably be fissure ore similar to that of
the Mayflower and Pearl veins,

Project No. 2 (For Map refer to Project No. 2 - Sheet No. 1): Diamond
drilling, drifting and crosscutting in an area west of the main
producing stopes of the Mayflower mine have proved that the Pearl
and Mayflower fissures do extend southwesterly into an area that
has been developed 800 feet higher in elevation by the Star of Utah
tunnel. Fissures exposed in the Star of Utah tunnel are well
mineralized with lead and zinc and there has been one railroad car
of ore shipped from the 6961 Crosscut shown on Sheet No. 1 of
Project No. 2.

The purpose of this project is to crosscut the southwesterly
striking fissures in an area of known mineralization and in a zone
of rock exposures that may produce fissure ore deposits in diorite
and limestone and replacement ore deposits in the sedimentary rocks.
The accompanying stratagraphic section illustrates that this
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Project No. 2 (Cont'd.):

Project has possibilities of developing ore horizons in the low-
est stratagraphic area yet exposed in the Park City District,.

The possibilities of ore occurrence in the area of this Project
are favorable as the geological conditions are similar to those
in the Mayflower Mine to the east. )

Project No. 3 (Refer to Project 3, Sheets 1 and 2)-Work done on the Star
Tunnel level in the area shown on Sheet 2 hes exposed a number of
quartz veins carrying some lead-zinc values, in fissures in both -
diorite and the Humbug formation., The strongest mineralization
was found in 6365 Drift from 6961 Crosscut, from which a shipment
of 4B tons of ore was made, averaging .025 oz. gold per ton,
ko6 oz, silver per tonm, 3.5 percent lead, 0.2 percent copper, and
4,6 percent zinc, Only a smaell emount of drifting was done on
these veins that may very well carry commercisl ore at other points
along their strikes., Rather than to try to re-open 6961 Crosscut,
vhich is now caved, it is planned to drive a new crosscut about
1,000 feet west of 6961, and parsllel to it, to intersect the same
veins and also t0 contime farther southesst to crosscut the
vestward extension of the Mgyflower fissure system. Both diorite
and portions of the Humbug formetion are expected in this areas,
so that fissure ore and replacement ore may be developed by this
work,

This project will be exploring the same fissure systems that
Project No. 2 will, but at & much higher elevation, and also farther
west., The Star level work will be in a similar geological situation
as the work in Project No. 2, but will be exploring a higher
stratogrephic sedimentary rock section (Humbug - See accompenying
Stratogreaphic Section) that is host rock for bedded ores in this
area. 0f the Park City Mining District.

23. The 3 Projects proposed in this Applicetion were first prepared for presentation
to the Defense Minerals Administration in Qctober and November, 1950. The basic
costs of the Project have now been revised due to a wage scale increase of 10¢ per
hour after costs were originelly celculated., We &lso have aveilable now the results
of a detalled cost summary of 1950 work, Following is a detailed analysis of
expected drifting costs: '
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1

Itemized Statement of Projects Costs
(The following labor figures include base PEY,, contract borus and overtime)

Mucking Machine

Bquipment Rental Cost per Foot Advance $162.65/200 Fte o « o « »
RepairCostperFootAdvance... e 6 06 86 0 8 6 0o 6 0 0 0 o o s

Direct Labor
Item’ Cost per Foot
Drilling $ 4.60
Mucking 2.97
‘l‘ramming 2.28
Pipe and Track:
Installation 0.71
Ventilation 0.67
Vacations 0.69
»~Group Insurance 1,08
Workmans Comp. 1.60
Life Insurance 0.26
F.0.A.B, 0.39
Unemployment Ins. 0,26
Supervision ~21.00
: $16.51
Bquipment Velus
Ventilation Fan $1000
10 Mine Cars $2000
Locomotive $tdio7
Charging Panel $ 959
Drill Jumbo $3120
2 Drill Machines $2450

Supplies

Iten

Page -6~

Cost per Foot

Track and Ties
4n Air Line

2% Water Line
16" Vent Pipe
Explosives
Small Tools
Lamps and Lights
Bits and Steel

Rentals and Repairs

Project No., 1

Life

10 years
10 years
10 years
10 years
5 years
5 years

Monthly
Depreciation

$ 8435
16.70
36.80

8400
52,00
4o0.80

$162.65

$ 1.73
1.03
0.32
1.38
1.71
0,04
0.26
1028

$ 7.75

Repair Cost
Per Foot
—Advance

0.17
0065

0.0b
0.39
0,17
$ 146

$ 0.81
1.46

$ 2.27
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Rentals and Repairs (Contd)

Project No, 2

Repair Cost
o Monthly Per Foot
Equipment Value Life Depreciation Advance
Ventilation Fan $1000 10 years $ 835 $ 0.04
10 Mine Cars $2000 10 years 16.70 0.17
Drill Jumbo $3120 5 years 52,00 0.04
2 Drill Machines $2450 5 years 40.80 0.39
Mucking Machine $3000 5 years 50,00 0.17
Locomotive - - - 0.65
$167.85 $ 1.46
Bquipment Rental Cost per Foot Advance $167.85/200 Ft, - - ~ - = $ 0.84
Repair Cost per Foot Advance -~ =~ = = =~ = = = = = = = = = = = - = 146
| $ 2.30
Project No, 3
Repair Cost
o Monthly Per Foot
) ment Yalue Life Depreciation Advance
Ventilation Fan $1000 10 years $ 8.35 $ 0.04
10 Mine Cars $2000 10 years 16,70 0.17
Charging Panel $ 959 10 years 8400 -
Drill Jumbo . $3120 5 years 52,00 0.04
2 Drill Machines $2450 5 years 40.80 0.39
Mucking Machine $3000 5 yeers 50,00 0.17
Locomotive - - — _0.65
$175.85 $ 1.46
Bauipment Rental Cost per Foot Advance $175.85/200 Ft. - - - - - $ 0.87
Repair Cost per Foot Advance - - - = = = = = = = = = = = ~ - = = 1,46
$ 2.33
Overhoad
Iten Cost per Foot
Warehouse $ 0.26
Assaying 0.60
Shops . 1.00
Hendling Supplies 0.26
Englineering 1.20
Compressed Air _1.20

$ 4.52
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Summary
Cost per Foot for Each Project

Iten Project No, 1 Project No, 2 Project No, 3

Labor $ 16,51 $ 16.51 $ 16.51
Supplies 7.75 7.75 7.75
Rentals and Repeirs ' 2,27 ' 2,30 2.33
Overhead ) ’4'.52 L". 52 l"’ 52

$ 31.05 $ 31.08 $ 31.11

In Addition to the Above Costs
The Following Charges are Estimated for Portions
of the Drifts that must be Timbered:

Item Cost per Foot
Labor $ 2.60
Supplies 4.47

$ 7.07

Following are Estimated Costs of Drift_Repair end Ditch Maintenance:

Repairing timber and drift clean up.- - - - 5c¢ of $31.,11 - $ 15.55
Cleaning ditch and track ballast - - - - = 5% of $31.11 - 1.56
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Project No. 1 Project No, 2 Project No, 3
The Requirements and Costs: No, _Class _Wage No, _Class _Wage No. _Class _Wage
(a) Labor: 4 Miners $12.05/8 hr.shift 4 Miners $12.05/8 hr.shift 4 Miners $12.05/8 hr.shift
48 hr.week 48 hr,week L8 hr,week
2 Motor- $12.05/8 hr.shift 2 Motor—~ $12.05/8 hr.shift 2 Motor- $12.05/8 hr.shift
men 48 nr.week men 48 hr.week men 48 hr.week
@ 1 hr/shift @ 1 hr/shift
/ /e 2 Compres~ $11.80/8 hr.shift
sormen 48 hr,week
(b) Supervisors: 1 shift $40l./mo. @ 1 Shift $401. /mo, @ 1 shift $401. /mo.
Boss 1 hr/shift Boss 1 hr/shift Boss Part time
'Q) Cost of Repairs: None None Approx.38% of cost of Project
is to rebuild Star Tunnel to
enter area of exploration.
(d) Necessary Construction: ' None A None None
(e) Equipment to be pur- One Model 12B Eimco Mucker = $ 3,000.00
chased over $50.: Two Type B Goodman Battery
Trammers with batteries,
@ $4lo7 - . 8,814.00
One Goodman Panel Gemerator
for above trammers - 959,00
$ 12,773.00
(£f) Cost of Renting Equipment: None ‘ None . None
Qg‘) Rental Value of Equipment: ' See previous tabtulations =~ Page -6~
(h) Cost of Equip. & Supplies :
costing less than $50 ea.: See previous tabulations - Page -6-
(i) Cost of Power, Water, etc.: ~ See previous tabulations = Page -6~

NOTE: The above indicated quantity of labor is regquired for each project.
‘ Projects will be driven on a contract basis. Base pay indicated

above does not include overtime, contract bonus, and night shift
differential.
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-Cost Summary and Time Schedule
Project No, 1

Work and Unit Price

900! Drifting @ $31.05/Ft.
360t Timbering @ $ 7.07/Ft. |

2900!
1l50¢

koo!

L' 1400t

900!
1650¢

17501

Drifting @ $31.08/Ft.
Timbering ® $ 7.07/Ft.

Drif @ $31.11/Ft.
ﬁ%‘it{ ® $31,11/Ft,
Timbering @ § 7.07/Ft.
Drift Repair _
| ® $15.55/Ft.
Ditch Cleaning
@ $ 1.56/Ft.

Project o,
Project No,
Project No,

Equipment

Total Cost of Projects

1
2

3

Total Value

$ é7.9145.oo
2 «20

$ 30,490.20
~ Project No. 2
$ 90,132,00
—10,251,50
$ 100,383.50
Project No, 3
$  12,444.00
43,554.00
6,363.00
25,657.50
2,730.00

$ 90,748.50

HUstimated Time
to Complete Project

4<1/2 Months

4-1/2 Months

14-1/2 Months

" 14=1/2 Months

2 Months

7 Months
)
g 8-1/2 Months
17-1/2 Months
$ 30,490.20
100,383.50
90,748.50
12,773.00

$ 234,395.20
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U..DEPARTMENT OF THE lNTERI'
DEFENSE MINERALS ADMINISTRATION

NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA

FOR USE UNDER THE = =" " 7| Tose o OMB-167.

7 l"

!rui -

DEFENSE PRODUCTION ACT OF 1950

Date received . &=A¥_—# -
L8370
M B
NEW PARK MINING COMPANY
KEETLEY, UTAH
Name and
address of
L —] applicant
dnate M-a'y ]-14" 1951
INSTRUCTIONS
This form is to be filed with Defense Mmerals Admmls- -t elnment assistance that mlght arise *under the Act. Sub-

tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract 35 Gov-

ernment guarantee }afm? private loan, (4)
mxmxmmmxmmxxmmxmxmx pri-

orities or allocation of mining equipyment, and maintenance,

mit four (4) signed copies of the form and dccompanying:
papers. Name and address should ‘be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-

s Name(s), and type(s) of mine(s), mill(s), smelter(s), reﬁnery(les) pit(s), quarry (ies), drlllmg operatlon(s)

. Number of years in production

repair and operating supplies, and (@) other forms of Gov- swered. It is not necessary to answer it again.
5 GENERAL TECHNICAL DATA v -
Supply the following information on separate sheets, arranged numbered, and lettered as mdlcated
. Materials produced SEE ACCOMPANYING SHEETS ‘ LT °
(¢) What are the chief mine, mill, or smelter products?
(b) What gté the byproducts, if-any?« - w3 e s - N

Include old
names ‘of p]_;operty, if any. Show extent of workmgs, mcludlng the followmg

(a) Linear feet of shafts. }oa b Coe : -
. (b) Linear feet'of drifts and crosscuts.
(c) ~Lintarfeet of tunnels or adits.n .- » - MR - IR s s

(d) Linear feet of -other mine opemngs\ (explain br iefly).
Indicate ‘whether mine is flooded or not." Descrlbe any pumping problems,
For each operation listed above supply the followmg

(g% Distance and’direction from nearest town and shlppmg pomt

(b : .

Mining district. -
(¢) Township, Section, Range. ~~ =7 ."". _
- (d) County, State. NN R B Sy - . oy e T
(a) State whether or not property is now.in- operatxon. and if in operation, by whom operated.
(b) Are you operating this property as:
O Owner,
{1 Lessee.
[ Contractor.

Give sizg or productive capacity. .

l‘.ll

If not in production or operation, estimated date when production will begin

Experience of operators:
Describe the mining and general business experience of (a) the applicant, and
project.

(b) the person or persons who manage the

. History:

(a) Give a statement, as complete as possible, of previous explolatlon development, operation, and production of property,
with reasons for suspension of operation.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this apphcatlon, including results of mine examinations,

recommended exploration and development, and metallurgical investigations.
16—63709-1





8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a

corporation.
X‘E‘g;g{ NUMBER OF SHARES LIFE INSURANGE
SALARY HELD IN APPLICANT CARRIED FOR
CoMMIS- CORPORATION BENEFIT OF APPLICANT
Bonuses,
(%FFICIAL '_I‘ITLI.E Rglgg\}én ESTI%:TED
NAME AND ADDRESS éife?:?ggeirn:isi?aig APEI{‘I%B:NT Olygg:;l‘;OF . Net Cash
by “D”) AND AT~ INTEREST IN Surrender
FILIATES APPLICANT Common Preferred Amount Value
DURING After
LaAST Loans
| s
(a) e (b) (c) (d) (e) f) () (h)
esident & .
““Hkﬁgjﬁg;_ﬁﬁa ner _General Mgr?D {312,140 84,600 | None [$20,000| $1,780
. s o VicepPresident;
B G SRy ptan.. EroeSwer = D | 2,426 75500 | Nome | Nome | None
. -V b4 ) : .
Fraser Buck;“g%;%hgity;__?Efggﬁfg“:hP _____ 2428 | 9,500 | Nome | None | None
a ssistant =~ |y
%f%gf%,%é'%§§Pme%mah Secretary - D| 5,210 4,613 | None | 25,000 650
e dltTLake ™t 27 ¥ L7 2.1 ¢ S e
Orvel . Bomett . . =D 0 48,225 | None | None None
VO,
L. Wilson Supt . -D| 6,48 1,100 | None | 25,000 826
""" EE% ' ?l Tty TTTTTTTITTT T ;
_;__Fxrgsi.__?@_-__tgif_i:[aoei,é.db ____________________________ =D == 1,000 | None | None | Neme
Ouray, o]
TOTAL.... &.29:_1:':36_ XXXXX 9'560538 o= XXXXX|{XXXXX

If more lines are needed continue on separate sheet.

9. Capital Stock Issues:

For Corporate Applicants

ITEM AUTHORIZED OUTSTANDING PAR VALUE NUggi:TTNSD‘I‘I:gES DII‘:E;EEPNIE Alf':fs
(a) (b) (c) (d) (e)

. 3¢ per share
Common stock ..o $.3.8.599.2.QQQ_ $.3.9.Q.25 022_8_- $l'oo 3,925, 1st half 1951
Preferred stock B e S LS
*Indicate period covered.

10. Production:
3
- . PRESENT
KIND oF 1948 1949 1950 AVERAGE
ITEM ProbUCT ToTAL ToTAL ToraL MONTHLY
(a) (b) (c) (d) (e)
1. Quantity of product mined or quarried (Short, long,
metric tons; barrels; pounds; ete.) - e e e
2. Quantity of product processed (specify unit of
measure and type of process) . . oo e ) o mcpc
Crude $27.48 $24,.09 $24.39 $2L.00

(specify units of measure)__..

. Quantity and grade of product sold or shipped

fr?_f};g;g?f?!i%_rzg,gz; _____

7,061

11. Do you contemplate a change in the present average monthly rate of production?

production and basis of change.

12. Ore or Mineral Reserves:

(@) Describe the ore or miner:

ore reserves.

oy

P

If so, state estimated maximum monthly

z.posit briefly. Accompany the application b;" available report on the geology and

16—68792~1
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1.

2.

Materials produced:
b

Names of Properties:

KEETLEY, UTAH

1951

éa; The chief products are lead, copper, zinc, gold and silver.
Cadmium is produced as a byproduct.

Park-Galena Mayflower Mine: This is the producing area of the New Park Mining Company. Ores are mined from the

Star of Utah Tunnel:

Park Galena Mayflower fissure and Pearl fissure producing approximately 300 tons per
day. Fissures were first developed in 1880. The mine is not flooded. The water flow
is 500 gallons per minute pumped against a 700 foot head.

This tunnel has been used for joint operations of New Park Mining Company, Park City Utah

Mng. Company and U. S. Smelting Refining and Mining Company. The Park City Utah Mining Company
has mined large tonnages of ore from the Wasatch fissure. New Park and the U. S. Company

have developed favorable geological mineralized structures. The mine is not flooded. The
tunnel has developed a water flow of 800 gallons per minute. :

Gold Queen Tunnel: This tunnel was driven to develop known fissures exposed on the surface and to explore the

contact of the Park City limestone and Weber quartzite. No ore has been produced. The tunnel

is not flooded.

Flagstaff Mine: This was one of the first produeing properties in the Park City District. It is now leased to the
Flagstaff Bonanza Mining Company of Park City. There is no water problem.

Park-Bingham Tunnel:

This tunnel was driven to crosscut the easterly extension of the Park Galena Mayflower fissure
and the Park Bingham fissure. Good mineralization was encountered on the Park Bingham fissure.
The tunnel crossuct a deposit of halloysite clay used as an oil filtering medium. There is

no water problem.

Connor Tunnel: This tunnel was driven originally to develop the East Utah Mining Company. It was later used by
Newmont Mining Corporation and New Park Mining Company as a joint project to develop properties
adjoining New Park. The tunnel developed water flowing at the rate of approximately 300 gallons

per minute.
. .Park Galena Star of Utah Gold Queen Flagstaff Park Bingham Connor
Mayflower Mine, Tunnel Tunnel Mine Tunnel Tunnel
(a) Linear feet of :
Shafts: 1,360 -- - - 1,220 - - -
(b) Linear feet of : , -
Drifts & Crosscuts: 25,000 1,910 1,375 1,850 9230 4,120

(c) Linear feet of

Tunnels or Adits:

ll,;%%O 10,240 1,400 - 1,730 2,800
»110 12,150 2,775 3,070 2,060 76,920
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NEW PARK MINING COMPANY

Geographical Location:

(a) Distance and direction
from nearest town:

Shipping point:

(b) Mining District:

(¢) Township, Section, Range:

(d) County and: State:

Operation:

(a)& (v)

KEETLEY, UTAH
MAY 14, 1951

Page =2~

Park Galena Star of Utah Gold Queen Flagstaff Park Bingham Connor
Mayflower Mine Tunnel Tunnel Mine Tunnel Tunnel
10 miles south 11 miles south 5 mi. north 3 mi. North 103 mi. So. 10 mi. So.
to Heber; 4 mines to Heber; 3 mi. to Park City to Park City to Heber; to Heber;

NW to Park City  NW to Park City 33 mi. NW 4 omi. MW

' ’ to Park City to Park Cit;

Railroad at Portal R.R. at Portal Park City Park City R.R. at R.R. at

of Mayflower Tunnel of Mayflower Portal of Portal of
Tunnel Mayflower Mayflower

Tunnel Tunnel

Blue Ledge Blue Ledge Snake Creek Uintah Blue Ledge Blue Ledge

T2S, RLE T2S, RA4E T3S, RLE T2S, RLE T2S, RLE T2S, RLE

S1M ~ Sec. 26 SIM - Sec. 26 SILM ~ Sec.l SLM=Sec.33 SLM=-Sec.26 SLM~Sec.25

Wasatch County
State of Utah

Being operated

by New Park

Mng. Company

as owner.

Wasatch Cnty.

Being operated No operation

by New Park

Mng. Company ..New Park is -

as owner.

Wasatch Cnty.
State of Utah State of Utah

at present.

owner.

Summit County Wasatch Cnty. Was. Cnty

State of Utah State of Ut.

¥
Being opera-
ted by Flag- at present.
staff Mining New Park is
Co. as lLessee. owner.

State of
Utah

No operation Mainten-

ance
operation
only.

New Park
is owner.

Production: The Park GCalena Mayflower Mine has been in production since incorporation of the Company in 1932.
Production during thé period 1940 thru 1950 has been 661,245 dry tons of non—ferrous ore with net smelter

Production from the other properties listed above is dependent on the success of

proposed exploration projects.

value of $13,385,637.

- Experience of Operators:

(a) The New Park Mining Company has successfully developed the Park Galena Mayflower Mine into a large producing

metal mine in Utah.
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6. Experience of Operators (Cont'd.):

(b) Mr. W. H. H. Cranmer, Presidert & General Manager since 1934 to date, has been responsible for this development
and his experience record follows:

Graduate of Yale University in Mining Engineering - 1906.

President of Jones, Wheeler, Crammer Engineering Company - Contractors of re-inforced concrete
buildings and bridges.

Captain in Artillery - Wo_rld War I
. Mineral Examiner, U. S. Department of Imterior.
Geologist employed by Union 0il Company.
Pres:.dent & General Manager of Navajo Petroleum COrporat:Lon.
Organized New Park Mining Company - 1932. _
President & General Manager of New Park Mining Company - 1934 to date.
President of 0il Incorporated
| President of Utah Mining Association ~ 1949.
Past-President of Utah Section of A.I.M.E.
Experience record of Clark L. Wilson, Super:.ntendent and Director:
. Graduate of Universrcy of Utah - Geological Engineerlng - 1936
Masters Degree - University of Anzona - Geology - 1938
Engineer and Geologist for Missowi Monarch Consolidated Mines Company, Black Forest, Nevada
Engineer for Utah Copper Company at Bj.ngtlam Canyon, Utah

Employed by New Park Mining Company as Engineer in 1940. Sefved as Chief Engineer and Geologist.
Appointed Superintendent in 1947. Elected a Hirector in 19:8.

Served one year in U. S. Navy =~ World War II as Electronics Technician.
Mineral Surveyor U. S. Bureau of Mine Management.

Ticensed Engineer and Land Surveyor - State of Utah
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7. History:
(a) The Park Galena Mayflower fissure has been mined through a vertical distance of 1700 feet by means of 3 adit tunnels

8.

9.
10.

11.

12.

(b)

5 vertical and inclined winzes and by drifting and crosscutting. The ore deposits were first discovered on the
surface in the 1880's and there was sporadic development by various small stock companies. Since incorporation
of the New Park Mining Company in 1932, the property has developed as one of the larger underground mines in Utah.
The Pearl fissure has been developed in the last 8 years and has been mined through a vertical producing distance
of 800 feet.

This mine is the first in Park City to produce ore from fissures of igneous rock. Production in the District
was formerly from fissures and bedded deposits in sedimentary rocks. New Park is now developing bedded ore
deposits in sedimentary rocks.

'The accompanying Map illustrates our position with reference to the Park Utah Consolidated Mines Company and
" Silver King Coalition Mines Company that have contributed large tonnages of ore to the Park City Mining District's

production of approximately $400,000,000.

Officers & Directors: (See Appliéation)

Five Largest Stockholders: W. H. H. Cranmer, Keetley, Utah

J. A. Hogle & Co., 132 South Main Street, Salt Lake City, Utah

Merrill Lynch, Pierce, Femmer & Beane, 70 Pine Street, New York, N. Y.
BEast Utah Mining Company, Keetley, Utah

' Stella Walker Ellis, c/o First Security Trust Co., Salt Lake City, Utah

Capital Stock Issues: (See Application)

Production: (See Application)

The Park Galena Mayflower Mine is being. prepared mechanically to handle large ore tonnagés. The extent to which
production can be increased will depend on results of our requests for aid in exploration projects.

Ore or Mineral Reserves:

(a) The ore deposits of the Park Galena Mayflower Mine occur as fissure deposits and replacements in sedimentary beds.

The greatest production to date has been from fissure deposits in both igneous rock (diorite) and in sedimentary
rocks (limestone, shales, etc.). The fissures strike generally easterly to northeasterly with steep dips to the
north and south. The fissures and ore shoots are very persistent both in horizontal and vertical extent. The
bedded ore deposits have been developed during the past L years and are located in a shaly limestone below the
Weber quartzite, a prominent rock formation in the Park City District. These bedded ores are similar to deposits
being mined at the Park Utah Consolidated Mines Company propertye.
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12. Ore or Mineral Reserves {Cont'd.):

The property of New Park Mining Company is situated on the south end of the Park City anticline and crosses this
structure in an east-west direction parallel to the large fissures of this District.

Mining experience of the New Park Mining Company indicates excellent prospects for mineable ore at depth on the
present producing fissures and there are excellent opportunities to develop new producing ore zones on known fissures
in other areas of the Company property.

(b)-(1) - Accompanying this Report is a generalized section of the Park Galena Mayflower fissure indicating positions
of stoped areas and location of proved ore reserves. Ore shoots from the Pearl fissure are similar in
occurence to those shownAon the Park Galena Mayflower fissure.

(2) Ore reserves have been computed by the New Park Geological Department using weighted averages of samples
taken in openings driven to develop the ore. Proved ore reserves are shown below reported as the combined
reserve of the Park Galena-Mayflower and Pearl fissures.

Proved Combined Ore Reserves — Jan. 1, 1951

Estimated Tons - 275,900 dry tons

Metal Comtent = .25 oz. Aufton, 6.1 oz. Ag/ton, 3.3% Pb., 0.6% Cu., 5.0% Zn.

Gross Value per ton - $26.00 N )
Recoverable unit value per ton - $22.50
Estimated Cost of Production per ton - . $21.00

Ore values are based on the following metal pribes:

Au. ~$35/0z. Pb. =17¢/1b. Zn. -173¢/1b.
Ag. -$0.90/0z. Cu. ~243¢/1b. :

Indicated Ore Reserves ~ 550,000 tons, having approximately the same grade
and value as the proved ore.

Indicated ore reserves for both fissures are estimated at approximately 550,000 tons, or double the
reserve now proved.” This reserve is estimated to have approximately the same grade and value as the

proved ore. This estimate is based on the mining experience on these fissures and the geological
evidence indicating the continued successful production.
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13. Access Roads: A paved road extends 2 miles from U. S. Highway 40 to the portal of the Mayflower tunnel. The Park
Bingham, Star of Utah and Connor Turmels are connected by good dirt roads to this paved road. The
shipping point for these 4 tunnels is the railroad at the portal of the Mayflower tunnel. Supplies
are delivered to the Mayflower tunnel portal by rail or by truck from Park City, Heber and Salt Lake
City.

14. Water Supply: The underground water developed in the Park Galena Mayflower M:Lne is sufficient for all operating needs
and is a constant flow throughout the year.

-15. Power: Electric power is purchased at 44,000 volts from the Utah Power & Light Company. Monthly consumptlon is
approximately 400,000 kilowatt houts at .6¢ per kilowatt hour plus a peak load charge.

16. Labor: Following is a breakdown of.our payroll by work classifications during the month of April, 1951:
Underground Workers (Miners, Muckers, Timbermen, Hoistmen, Mntenance Men) = 135
Shops and Surface A(Mechanics, Blacksmiths, Tool Sharpeners, Carpenters, stc.) - 48
Management Supervision, Office and Engineers - ___15__

TOTAL = 218
17. Equipment and Facilities: See accompanying pictures. Facilities at the Park Galena Mayflower Mine include a
Carpenter Shop, machine shop, electrical shop, warehouse, assay office, blacksmith shop,
compressor room, mine office, minerts changeroom, heating plant, tipple, houses, office,
trucks and caterpillar. The mine is equipped with all necessary operating equipment such
as drill machines, mucking machines, hoists, slushers, ventilation equipment, pipe and
‘ track, haulage equipment, compressors and electrical distribution system.





: (b) If deposit is other than placer: !
(1) Submit assay plans and/or sections showmg location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each classfof ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR .
MINERAL RECOVERABLE EsTIMATED CosT
ORE 0R MINERAL RESERVE Esgggxsmn CONTENT G“g;i ¥3NLUE UNIT VALUE OF PRODUCTION
. 1(’53 '1(;01;: Per ToN Per ToN
rade

(a) (b) (c) (d) (e)

Measured (proved)

Indicated (probable)

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits., Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, ete.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

16. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll‘period.
17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List- major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.

CERTIFICATION

The undersigned company, and the official executing this cerfificatiop,on its behalf, hereby certify that the information con-

(Nan_le of company)

May 14, 1951 Pregident & General Manager

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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#re 5. Il. Harchman
Acting Executive Officer

) ‘L OFFICIAL FILE COPY
. i . Date | Surname | Code
- - 10/7 ) 500
lzg; 130
L4 Pasearia | 11
500 100
' Ye (D 2
Pt

0CcT 9 1857

IMUA Field Team, Region III

22L; New Customhouse Bldg.
Denver 2, Colorado

Dear Mr. Harshrans.

Xes Docket No. DMZA«107 (lead-Zinc)
New Park Mining Company
[layflower ¥ine
tiasatch County, Utah
Contrcet No. IdmeES

¥With reference to your September 25 memorandum regarding

the cited project, we have no objection to the releasing of information

to the Bureau of Land Hanagement, However, the matter should first

be cleared with the New Park Mining Companye

APPROVED: .
Frank D, Lanmb

. Sincerely yours,

George C. Selfridge -
Chairman, Operating Gamnitt(eggy '

WRGriswold/er 10/7/57
Copy to: Docket v |

s‘U: Admr R File
Op. Committee

flombor, Bureau of 1dnes
W, P. Williams

T
Mr. Bishop, USBM

Menber, Geologicgﬁwm

3 Mr. 8iilsgaard, USGS
T ) Chron,

8623
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224 New Custoih'oﬁséj
Denver 2, Colorado

| ' Bepteaber 25, 1957
Memorandun | R

To: ‘Cha.irmn, Operating Committes, m‘

" From: Alternnte Acting Executive Ofricer, m nem Team,
.Region I11

Subject: - Docket Fo. DMA 107 (hnd~21nc), Contract ¥o. -m-ns,
. Few Park Mining Company (lhyflovcr mine - Pro.‘]ect 1) y .
Wantch County, Utah , , -

Enclosed are the original and two copics of & memoran-
dum, dated Scptemher 25, 1957, rom Stophcn R. Wilson, supamnng
‘Minipg Engineer, requesting advice as to the course of action to
be followed in’ releasing Womtion to the luruu of I.und lhnnge
ment relative to a cl.ain uubordinttu under the subject coxxtuct.
Plcue advi-e thin orr:lce in the matter for our forwarding
to l!r. \ﬂlson. -

" Original signed by

J W. TOWNSEND-
J. V. !rovntpnd .

Enclosures

JWl:prl =

cc: Wilson ) w/copy of Wilaon 8

cct Harshman ) "~ .memorandum of
Townsend ) September 23
Corres. )
Chron.





o UNITED STATES
. DEPARTMENT OF THE lNTERlOR
" BUREAU OF MINES

CMEA

1600 EAST FIRST SOUTH STREET ' '”r__‘- ARTMENT OF THE INTERIOR
SALT LAKE:- CITY 1, UTAH . .
_ Septenber 23, 1957  SEP 25 1957
ran - , REGION III
Nemorandum - . | DENVER, GOEQRADO
To: 2. } E,Imm

irou: | Supcrvumz nnm Enginesr

Subject: Docket No, DMEA-107 (Lesd-zinc), Comtract Idm-ES, New Park
- iidning Co. (Mayflower mine), Wasatch County, Utah, Project 1

Kew Park lining Co, uas applied to the Burean of Land Management
for patent of the Rosebud fractien lode-mining claim, inciuded with other
property eof the Mayflower mine, Wasatch County, Utak, This claim is
sacumbered under Contract Idm-ES, snd lies between the Johmson claim,
Survey 6810, and the Rosebud, lot No, 301, The two patented claims are
3ls0o sncumbered umser the contract, : :

The annm of land Management, prior to umuc putnt, is
atteupting to appraise the -mmm. of mineral discevery on the
Rosebud fraction as claimed by New Park Miming Co, Duriang FPebruary 1983,
3-P-1000 cresscut, driven under the DMEA contract, psssed through the
fraction, The claim iz approximately 10 ftest wide at this point, No
®ineralization was noted in the operator’s narrative report, or in the
inspecting engineer's nemorandus, scoompanying the MF-104 :!om for the
woath, The area is now insccessible becauss of caved ground,

The Bureau of Land Mansgement has reguested permission to include
DMEA data in the patent proceedings involving the Ressbud fraction claim,

Please adviu the proper course of action to follow im this case.
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