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	 DEFENSE MINERALS ADMINISTRATI 
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DMA Doc et No. 77IJ 


To:	 Reports and Records Branch 


From: 	 LEAD ZINC BRANCH 


JUL b	 jjo t 
Date:


The following action has been taken this date on the above Controlled Document. 


Forwarded to 


Type of request changed to: 


Denied 0	 Withdrawn 


Approved in amount of $ 


Other action, specify: 


interior—uupi1oat1ng Seotion. Washington, D. C
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MF-200 
(April 1951)	 Docket No. DMA 


Commodity 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


•
- Ln 


 c 


It is agreed this	 day of	 ------------------	


M. 


 is 


 


D	


---------- , 195L,t1en the United States of America, acting 


Defense Mi als Administration, hereinaft	 led the Government" and 2 


--------------------------------- -------------------------------------------------------------------------------------------------------------------------------------------- 
hereinafter called the "Operator," as-follows: 


1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 


2. 9perator's property rights. The exploration psoject shall be	 ducted on that certain property situa ein the State of 


------	 County County of ---------de cribed s folio s: --


Y------------- 


: :	 :!	 - - 
with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 


ci's, 44€s, or muiiibraiiees ts to each of which the subordination agreement of the holder is attached- ------------------------------


(b) That he is a lessee, in possession and entitled to posse sion, and the subordination agreement of the lessor is attached. 


3. Exploration project. The Operajor, within ------------days from the date of this contract shall commence 


shall prosecute the work efficiently, expertly, in a 


workmanlike manner, in accordance with gooa mm 


work on a project of exploration for	


wi	


- 


th suitable and adequate equipment, materials, and labor, all 
OF 


-- designed ------ --o bring -- the project	 p----- to completion ----- within --- a period -- of ---------
 -----------------------------------------


 properly d	 t br r from the date ' 
of this contract. The exploration project and the work to be performed are 	 bed on Exhibit "A" attached hereto, 

which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the 
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as 
the case may be, annexed to each. As to equipment purchased for the .project, the Government will contribute its agreed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shalibe charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and-refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property. 


Strike out the provision not applicable. 
'Name of mineral. 
'Not in excess of 2 years. 	 16640661







7. Title to and disposition of property. facilities, buildings, fixtures, equipment, olar items costing more than $50 
each, paid for or purchased with funds contri uted jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes 
(miners, muckers, milimen, etc.) , and of supervisors, by numbers and positions, with the maximum wages or salaries that may 
be paid to each as an allowable cost of the project. 


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. 


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited 
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost 91 
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any 
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract, 
shall be allowed as costs of the project in which the Government will participate. 


11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work 
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for 
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a 
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the 
Operator IC-------percent of the sum of such costs incurred cj Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed ---------, which is -- -------- 	 of the agreed estimated total 
cost of this project, $'12fJ. 


12. Accounts and auctits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government 
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies 
of all reports shall be furnished to the Government. 


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay t6 the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1%) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1 1/z) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but 
not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject 
of the exploration project and upon any production resulting from such discovery or developthent, in favor of the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be 
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or 
development. 


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in triplicate the day and year first above written.
THE UNITED STATES OF AMERICA t7 


(Operator) 


By ----------------------------------------------------------------------------


 U, S GOVERNMENT PRINTING OFFICE 	 16-64066-1 


By
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


4


350 


Memorandum 


To 	 Reports and Records Unit 
Administrative Management Div.


July 30, 1951 


Re: DMk-774 
Victor Toly 
Páik City District, Utah 
Exploration loan 45,991 
Lead-zinc-copper 


From:	 Chief, Lead-Zinc Branch 


Subject: Denial of exploration loan 


The applicant and his family have been sinking a 4 x 4 shaft 
for 13 years on land that they own in the Park City District, about 
1000 feet northeast of the American Flag shaft. The present depth of 
this shaft is 70 feet. It is in the Weber quartzite, and has no geo-
ligic basis other than a prospector's blind hope. A sketch accompany-
ing the application shows a thin south-dipping fissure crossing the 
shaft near the bottom. No description is given of this fissure,except 
2 assays are presented that show 0.7 to l zinc, no copper or lead, and 
0.4 to 0.8 oz. silver. The fissure has no interest, and the proposal 
is to sink the shaft on to a depth of 150 to 200 feet "to acquire a 
better development, to reach a higher grade of ore which we believe 
is at a lower depth than the one we are now at; at a lower depth we 
will propose to drift in the best direction of indicatable ore fis-
sures and leads". 


The applicant has no money, and proposes to furnish his 
half of nearly tU,000 by furnishing the labor of himself, eons and 
step-sons, 9 workmen in all. For 6 month's time proposed for the 
exploration, this will come to somewhat more than $18,000, possibly 
the $20,000 claimed by applicant. One of the 9 workmen will act as 
cost accountant and the others will work on the shaft in two shifts. 
The xp1oration plan is indefinite, proposed costs are hazy and incon-
sistnt in different parts of the application, additions are incorrect, 
and the details of equipment needed are very sketchy - starting with 
nothing, all the large equipment they propose to buy is a compressor, 
hoist and truck. Possibly with a field team making a plan for them, 
figuring the equipment needed, the costs, and coordinating the avail-
able labor with the work to be done,--a reasonable plan might be worked 
out for continuing this shaft and changing it to a drift when the 
right looking spot is reached. This would be an unsatisfactory way 
to set up an exploration program, to ay the least. It is believed, 
however, that the application should be denied on independent grounds, 
as explained in the following paragraph.







The shaft starts in the Weber quartzite and is thus below 
the formations that make replacement ore bodies. The only hope for 
ore is a vein or lode of the type that is developed in the Ontario 
lode. Location of the property is about half way between the Ontario-
Daly West lode system and the Silver King lode system which are a mile 
apart. It is in an area which only a few veins have been found, one 
of which is the American Flag. To start sinking a wildcat shaft in 
the hope of finding a 1*ew vein or lode containing commercial ore is 
believed to be too long a geologic shot to be worthy of encouragement 
at the price it would cost. It is therefore recommended that the 
project be denied and the enclosed letter sent to the applicant. 


Returned herewith are 2 copies of original application on 
NSRB Form 146; 2 copies of MF-lOO with answers; 2 copies of ]i1F-103 with 
answers to the exploration requirements and costs questions (Nos. 20-
2L); 1 copy Landlord's Subordination Agreement; 1 copy o'f contract 
(HP-200) filled out by applicant; letter from applicant dated May 20, 
1951 correcting his exploration application; letter of inquiry dated 
July 22, 1951 ; 3 assay reports; 1 sketch of cross section of shaft; 
and 1 copy of plate 39 from U.S. Geol9gical Survey Professional Paper 


779 Note that applicant requests return of the last three entries. 


^T; P. Billing Chief 
Lead-Zinc Branch 


Approve 


Director, Supply/LJ1v]. sion 


Enclosures
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SURNAME: 	 350 rn UNITED STATES to


DEPARTMENT OF THE INTERIOR 


3 IS DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25 D C


--
Jnly 30, 1951 --	 - 


liz i77i 
Victor Toly 


To: Reports and lisord. Unit Park City Diate t.t.b. 
Aiiniatrzti, 1asg*nt Dive supuration loan 5,991 


Itd-zino"eopper ______________________ 
tro*t Chief, L.s*4ia	 'ansk


Sub3.etz Denial of exploration lean 


The applicant and his family hew be.* sistug a 4 z 4 shaft 
for 13 ywars on land that they own in the Park City District, about 
1000 feat northeast of the Amerisan flag shaft. The present depth of 
this *haft is 70 t..t. It is in the Weber quartsito, end has no geo-
ligie basis other than a prosp.stor's blind hopes A sksteh aeeoape*-
ing the application shows a thin south"dtpping fissure, crossing the 
shaft near the bottom. Jo description is given of this fiasureezsspt 
2 assays are praent.d that show 0.7 to 1% fins, no copper or lead, and 
o.k to 0.8 as. silver. the fissure has no interest, and the proposal 
Is to sink tho shaft an to a depth of 150 to 200 foot to esquire, a 
better development, to reash a higher grade, of ore wbieh we believe 
is at a least depth than the one we are now atj at a lower depth we 
will propose to drift in thw best direstion of indisatabis ore fit" 
sures and leads'. 


The applicant has no money, a*d proposes to furnish his 
halt of nearly 146,0(X) by furnishing the labor of himself, sonssad 
stepsons, 9 workn in all • For 6 month's tine proposed for the 
exploration, this will cons to somewhat more then $1 0000, possibly 
the $20,000 claimed by applicant. Ono, of the 9 workmen will set U 
sect sesonmtsnt and the others will work on the shaft in two shifts. 
The qVIoration pliax is indefinite, proposed costs are hazy snd moon-


in different parts of the appliostion, additions are i*corr.st, 
and the details of suiet needed are very sk.tehy starting with 
nothing, all the.. laz'g# equipment they propose to hey is a soapressor, 
hoist and truok . Possibly with a field team asking a plan for then, 
figuring the equipment needed, the , cO$ts, and coordinating the ueil** 
able labor with the work to be done, a reasonable , plan night be worked 
out for continuing this shaft and changing it to a drift when the 
ri::.ht looking spot is reached. This would he an unsatisfactory way 
to set Ue an exploration program. to say the least, It Is bU.v.d, 
however, that the application should be denied on ind.p.ndsnt grounds, 
as explained lu the following paragrah. 
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The shaft .tats in the WO.r Qusrtslte and is thus bS115 
the fozmations that asks r.plsssisent or. bodies., The only hopo for 
ore is a. vein or led* of the type that is devs1op.d ixi the Ontario 
lode. Location of the prop" is about half w.y btveen the Ontario-o-, 
Daly, 'West lode system exid the Silver ring lode ojstea which are a nil* 
apart*, it is in an era which only a few vein* have been fota, ono 
of which is the AaerS4n flag. To start sinking a i1dsat shaft ii 


• the hope of finding a	 rein or lode contaVaing eawasrsial or* is 

believod to be to l.ng a geologic shot to be iortay of encouragement 
at the price it sould so at. It is ther.tro reeoenend.d that the 


• project be 4en1.4 and the enclosed letter sent to the applisant. 


Returned herewith are 2 sopiss of orir.tl application on 
b8n torn 1461 2 copies of 400 with anasers; 2 copies of W103 with 
answers to the exploration reuireaents end sects questions, (No* *, O- 
21	 I copy Lwdlord' s Subordination1gr.enent; 1 copy Of contrast

(w2cK) tilled out by appiieant letter fran applios*t dated iy 20, 
1951-eorreot.ing his exploration application; letter of inquiry dated 
July 22, 1951 ; 3 assay reportes I setch of cross section of shaft; 
and 1 copy of plrte 39 from U.s. (eol.ctl Survey Professional Paper 
7. Note hat applicant requesti return of the last three entries# 


illine chief (H' 
Lead'Zino Br eb 


Approv.dz ETMoKnighttemp 
G 7-30-51 '	 • 
Copies to* J. II. East, Jr Region IV (2) 


Jector, Supply	 Chiefs Lead-ZiBanch 
E. T. McKnight 4204 GSA 
R. H. Mote 
Reports & Records nc1oaures	 ,	 ,. •	 -	 Directors r file 4214 'GSA 
Br. r. file L1214 GSA 
'Files
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SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


Jaly 30, 1951 


I.: D1Li.'771& 


fr. Victor ?oty 
Box 736 
Park City, Utah 


Dssz Ur, Toly: 


our application for an exploration loan of $5,991, MU 
to be adlanced by the Governacut, bas been gii*n a thorough study 


by the Defense 10norAls Administration* 


ou propose, to deepen your shaft until some fuoreble fib"- 
sure is found on which further exploration can be extended, but there 
is no definite goal in mind. No evid.n*c in presented to indicate 
the possible .xictenoc of a vein in depth. We do not believe hat the 
chances for fiudin wrthwhtls deposits of zinc, lead, or copper ore 
by rsndo* shaft sinking of this type in the area that you hava picked 
are good enough to justify the hijb cost that *u$t to into shaft sink-
ins. I regret, therefore, that we are nn*bl to approve your request 
for an exploration loam. 


The three assays a.nt in with your application, the cross 
uction seteh of your shaft,: and the plate from your geologic report 
are returned to you herewith as per your request. We wish to thank 
you for brining this property to our attention. 


Very truly yours, 


Zyam, Dir.etor 
Supply Division ,. 


ETMcKiight:emp 
G 7-30-51 
Copies to: J. H. East, Jr. Region IV (2) 


Chief, Lead-Zinc Br. 
B. T. McKnight L120L. GSA 


R. H. Mote 
Reports & Records 
Directors r. file 4214 GSA 
Bre r. file 42114 GSA. 
Files







July 22, 1951 
Park City, Ut. 


United States Dept. 
of Defense 


Defense iTinerals Adrn. 


Attention: William Boyd 


Dear Sir: 


This letter is in question that our con-
tract no. DMA -774, has there been any action 
on said contract'and to what extent of progress 
has there been on loans to small mines. 


We would like to receive a reply on whether 
or not any action will be taken on our contract 
as we have filed our contract months ago and 
are awaiting the outcome of your deceision but 
we have not as yet received any reply of any 
kind since we sent in our contract. 


We would like to know what kind of action 
isJbeing taken to hasten these loans, as the 
winter months will be here before long and time 
would be lost concring manpower so we ask again 
that an immediate reply be sent. 


Sincerly 


4zi- Z& 
Victor Toly f 
Bo* 716 
Park City, Ut. 


GT.
DEPARTMENT OF THE INTERtO 
Decense Minera's !dmhiSt1aü0fl 


RECEVED



JUL2 4951 


LANDON F. STROBEL

Executive Secretary
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


May 24, 1951 
Mr. Ytotor 
lk$ fomaq* 


?*vk City, ITt


FILE COPY 
SURNAME: 


Dear *., I411


tts wttl a*sswls*s	 r 7 
1.tt.# of Nor sistial thot Im awe V1 ,111se to pt 
11ft pIt4t of *. saw soid.4 to i.rv t tho xor.tLo* 


'ejsst in'sL br	 UsLo* DN??4. 


It is Ofl*f*ctor7 tar 705 to .**tribs%. lobar 
PSS$ of 7 *a7* of tho aest pr.v14e this is 1*bor 


thet pre*1y 4ft bo ch.ra to tho dir.et s*si of ths 


Is "04 to ywo tauii*y abo	 the tirne4 
aid aftor sa .zplov.ti.o pro3.st is is ovoost 1* tha 
010 ft t*4 ooad&t% earn tadis&tai am sisststmaoa v0514 to assM4 
to rowek ats1s b.1ted to to *sa4t3 v assosaibi., I so sot 
b.1t.. thwt 705k soo*1os Oft be asawszsé "Wt. ?robsbly the 
sosv' wo*lit 4*p.s& es ftoutlow a	 or not the 
.zp2ar.ti.* y#s*s is *sL bM ta priod sow tkar$sai. 


I me oft2odaff for 'a.r istarse U.s * 
ji?l*f natstlow and	 on the srsZ ezplor*tt** prows*m. 
rm pr.b.b1y vifl ftM ss anivas 4. seas of Us Ø.*tI. 
baw is sdad in this reLsoas. 


In cmos I csn bo of farther sesistoace to jea, 
kta4 tot be ks*w.


To*r* Vor7 trul7, 


Oce Strobel 


•	 14ts 
•	 Mcnit	 07	 1^44, chief 


Norres Xst.4ic *ná 
PUss
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OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


I 
.-!Ly 16, 1951 


Ta reply pleas. 
refer to Docket 


Mr. Victor Toly 
iiire Camyor 


Perk City, Utah 


Dear 2kb'. Toy:


The Lead-Zinc Branch of the Defense Minerals &àd*ietostio* 
has roent1r revid your application for an .xp1oratin 1..z oa year 
Gold Bter property. The r.riev Indicates that you are wil1i* to Natok 
tirds for this exploration if you ar allowed to substitute labor valve 
for actual cash. It, is not clearly stated how you propose to aeec* 
pUck this, thsrefor•, clarifteation is needed before 'vs ccii proceed 
further with jour applicaticn. 


You state thtt the value of the labor of 7 to 9 um will be 
used for this purpose. Is it your plan to pay those men from your owe 
fads or cc these inan share b the onerahp of the property snd, 
therefore, will contribute their tie. Etnd labor to the project as * 
pert of the plic*nt's. share 01 the costa? It should be noted that 
no pert of the aonoy allocated to the project by the Government ccii be 
used for the peyiett of labor, it the app1eant airees to Lunnish this 
labor as his chre of the oosts. 


On Form 14F .IO3 tiled by you, you state that the a=unt of 
Gowernmart p rtieip*ton required is 100 per cent4, Lhe xum ZOii*7 
that the Goverxner.t ear. allocate to a lead'. ;inc 'project under hs 
exploration program is 50 per cent of the total . cost. For this parti-
euler Project the Goernaot's share eoiild be, if approved, $22,995. 
and you would be required to funi ish aa equal sun, or its equivalent 
in labor, rental of eqnpment, or similar services. 


It will be appreciated if the questioc.s could be clarified 
promptly. 


AiBrokaw: einp G 5/16/51 Very-truly. yours,	 L. F. Strobel 
Copies to:	 J. H. East, Jr. Region IV (2)	 Tom Lyon 


Chief,-Lead-Zinc Br. Otto flep'ectors reading file 14214 
B. 
L.


T. 
B.


Llcithight )2O4 
Ioon


S4	 Herres, Chief 3r	 reading file 424 
•	 :	 R. H. LIote Files


()\	 c% •


(	 •J







*\ UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


FILE COPY

SURNAME: 


May 10, 1951 


Mr • Victor Tel	 Subject: (774 I 
14 Empire Canyon	 Re: Exploration Loan - 
Box 716	 $45, 991.00 
Park City, Utah 


My dear Mr. ?oly: 


Receipt is acknowledged of your application 


and attachments of April ; 30, 1951 for a Government 


loan under the Defense Production Act of 1950. 


The application was assigned Docket Number 


774 X and. referred to Kr. Otto Herres, Chief, Lead-


Zinc Branch, on May g, 1951. 


In any future correspondence relating to 


your application, kindly refer to DM-774 X. 


Sincerely yours, 


/


LFSTROBEL:áec 
cc: Str6bel-2 


H	 l	
File8 


Mr. Herres 
Mr. Lyon 


'1	 11 


4.H•


LANDON F. STROBEL	 ' C, 
Landon F. Strobe]. 
Executive Secretary







FILE COPY 


I	 UNITED STATES
	 • .SURNAME: 


DEPARTMENT OF THE INTERIOR 


3 IS	
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.	
APR 12 15? 


In reply please 
refer tL77L 


Lr. Victor ibly 
145 1eCá0n (Box 716) 
Park City, Utah 


Dear 4r. TOlyt 


One of the purposes of the Defense Production Act of 1950 
is the exicouragsasnt at exploration, development and mining of 
strategic minerals and metalse More an applicant has proven 
reserves of strategic materiel., Federal aid in mining can be given 
through prooureaent contracts for such materials as era in short 
supply. On the strength of these contracts, the applicant can 
• obtain privete finanong in most instances.	 •• 


The program r4e.ntiy approved for encours.ment of ex 
•	 ploration of strategi4rnaterils calls for participation on the 


part of the appliaentJ Pbr sine, lead and copper deposits it will 
be necessary to matoh'Government funds on an equal basis. Funds 
advanced by the Goverment will be considered a loan, to be repaid 
If the exploration is profitable, but to be canceled if unsuocess 


: ful. The details of the plan, explaining the projects that will 
be eligible for ssistanoe, the terms and schedules of fimanaing, 
repayment * and other pertinent information, are enulossd. 


A review of your application (DM774) for financial aid 
in exploration at your mine in Utah (no specific location given) 
indicates that part of your proposal may be considered under this 
exploration program. Details conoerninC expenditures that will be 
considered chrg.able to exploration aid will be subject to . a final 
determination by negotiation, but as a preliminary appraisal we 
believe thtt the program . will apply to that part of your application 
which dels directly with exploration, 5,100.909 


Before we can proceed further with consideration of your 
application, which may or may not require a field examination, 
pleas* indicate your willingness to provide your ahre; of the funds 
needed to carry out tht proposed exploration. Any modification of 
your original proposal that you may wish to meke will be considered, 
but you should be specific concrrning the work you wich to undertake.


V/ ABCampbell:emp G 3/20/51	 • Vcry truly urs, 
Copies to: Chief,Lead-Zinc Br. 
USGS 11cKnight	 L. B. Moon - R. H. Mote	 L. F. Strobel 
2 copies to Exec. Officer Chief 	 C. Q. IAittendorf 


J. H. East, Jr. Region IV	 Lead 	 Branch	 Files 
ucloeures	 •	 •	 7
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February 21, 1951 


,VICTOR. 


UTAH 


DMA- 77L 


lead 


zinc 


silver 


manganese


/ 7/
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EPARTMENT OF THE INTER1019	 Budget Bureau No. 42-R1035. 
-	 Approval expires 6-30-51. 


DEFENSE MINERALS ADMINISTRATION 


Form MF-103 
(April 1951)


APPLICATION FOR AID FOR AN
	 DO NOT FILL IN THIS BLOCK 


• EXPLORATION PROJECT PURSUANT TO
	


Docket No 


MINERAL ORDER 5,. UNDER 	 Date received ----------------- /_2 --- 41 1 ----------------- 


DEFENSE PRODUCTION , ACT OF 1950	 Participation 


1


Name and 
address of 
applicant 


Date -------------------------------------


FILL IN THIS BLOCK


d  4 Date of application ------------------------------------------------ 	 Estimated cost -------------------------------------------------- 


Mineral or metal	 --------------	 Percentage of Government participation ---- -1O( 


.	 .	 .	 . Location of mine	
.


 


Date of filing MF-100	 DMA pocket Number, if available 	 - 


/	 .	 .	 .	 .. .	 .-	
-INSTRUCTIONS	 .	 -.	 •. 


Read Mineral Order 5, Regulations Governing Government.	 if you cannot answer it, so state on the form. Where the 
Aid in Defense Projects, before completing this application 	 space provided for answer is insufficient, answer on a separate 
Submit four signed copies of the application to Defense Mm 	 sheet, annex it to the application form, and refer to it in space 
erals Administration, Department of the Interior, Washington 	 for answer. . If-the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with	 sented with an exploration project contract on Form MF-200, 
your name and address on each sheet of the application and-	 for your signature. 
all accompanying papers. If any question is inapplicable, or 


THE APPLICANT •.	 .	 - 


*1. Is applicant an individual, partnership, or corporation?	 . 
*2. If a partnership, state names and addresses of partners. 
*3• If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining.ad- general businessexperience of (a) the applicant, and (b) the person or persons who will-manage the 


project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary-to procureand attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


*If you have already answered these questions on MF-100, you are not re q uired to answer the questions for this application. 	 16-640e7-1 







THE PROPERTY 
10. (a) Give a description of th	 al property that will be in any way involved in the exploration project, including any xisting 


mine or operating property. 	 - 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons., 


'State amount of power to be used, rate per hour or other cost, and source.  
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(o) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 	 - 


•	 () Furnish any available (private) reports that may apply to this application, including results of mine examinations, 
• 'S..	 recommended exploration and development, and metallurgical investigations. 
!17,;Production: 


(a) If mine is in production, furnish the following information: 


Grade or	 Net value 
Tons per day	 analysis ' Cost per ton	 - '	 per ton 


(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral reserves: (If property is or'has been-operating.)  


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assaydata.,  
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages , of each. 
(b) Supervisors, by numbers and positions, with salaries of each.	 S , 


(c) Cost of necessary repairs to existing facilities, structures; and buildings.  
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 	 S ' 


.24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent.	 '	 S S 


CERTIFICATION 
The undersigned company, and the official executing this certification' on its behalf, hereby certify that the information con-


tah'ied in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


oLdStrM±nej è- 	 ---- L)	 By------------------------------------------------------------------------------ 
(Name of company) 	 (Signature of authorized official) 


VI:-----4230/51--------------------------------------------' 
(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 


*Same as footnote on page 1. 	 16—e4067-1	 U. S. GOVERNMENT PRINTING OFFICE







Form MF-100	 Form approved. U. DEPARTMENT OF THE INTER10 Budget Bureau No. 42-R1O2 (March 1951)


DEFENSE MINERALS ADMINISTRATION 


GENERAL TECHNICAL DATA 



FOR USE UNDER THE



DEFENSE PRODUCTION ACT OF 1950 


-ctr o3y	 -I 
145 *fl%* 


cit, th 


L	 I 


INSTRUCTIONS


NOT TO BE FILLED IN BY APPLICANT 


Docket No. -------- A ---- na__n --- P)- 7- 	 -------------- 


Date received -
	 /'7 


Name and 
address of 
applicant 


Date ----------------------------------- -----


This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C. 
It should be accompanied by appropriate application form 
when a specific type of Government assistance is requested, 
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124—A (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance, 
repair and operating supplies, and (6) other forms of Gov-


ernment assistance that might arise under the Act. Sub-
mit four (4) signed copies of the form and accompanying 
papers. Name and address should be stamped or typed 
on each sheet of this form and all accompanying papers. 
When a question is inapplicable it should be so stated on 
the form. Additional sheets may be attached in answering 
any questions or in supplying additional information. (IF 
YOU CANNOT ANSWER A QUESTION, SO STATE.) 
If a question is answered elsewhere indicate where an-
swered. It is not necessary to answer it again. 


GENERAL TECHNICAL DATA 
Supply the following inforiiiation on separate sheets, arranged, numbered, and lettered as indicated: 


1. Materials produced: 
(a) What are the chief mine, mill, or smelter products? 
(b) What are the byproducts, if any? 


2. Name (s) and type (s) of mine (s), mill (s), smelter (s), refinery (ies), pit (s), quarry (ies), drilling operation (s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 
(b) Linear feet of drifts and crosscuts. 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 
3. For each operation listed above supply the following: 


(a) Distance and direction from nearest town and shipping point. 
(b) Mining district. 
(c) Township, Section, Range. 
(d) County, State. 


4. (a) State whether or not property is now in operation, and if in operation, by whom operated. 
(b) Areou operating this property as: 


0 Owner. 
0 Lessee. 
o Contractor. 


5. Number of years in production -----------------------------------------
If not in production or operation, estimated date when production will begin-------------------------------------------


6. Experience of operators:	 - 
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 
project.	 - 


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production ooperty, 


with reasons for suspension of operation. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations.
16-63792-1







8. Nameg and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a 
corporation. 


TOTAL OF 
ANNUAL NUMBER OF SHARES LIFE INSURANCE 
SALARY, HELD IN APPLICANT CARRIED FOR 
COMMIS- CoII1'osTIoN BENEFIT OF APPLICANT 


SIONS, 
BONUSES, ESTIMATED 


OFFICIAL TITLE ETC., NET 
NAME AND ADDRESS (If officer is also RECEIVED WORTH 


APPLICANT OUTSIDE OF Net Cash
byby "D")  


AND INTEREST IN Surrender
FILIATES APPLICANT Common Preferred Amount Value 
DURING 


LAST Loans 
FISCAL 
YEAR 


(a) (b) (c) (d) (e) (f) (g) (h) 


xxxxx xxx X  TOTAL ---- ---------------- - xxxxx --------------------------------- 


If more lines are needed continue on separate sheet. 


9. Capital Stock Issues: 
For Corporate Applicants 


ITEM	 AUTHORIZED	 OUTSTANDING	 PAR VALUE	 NUMBER OF SHARES	 DIVIDEND RATE 
OUTSTANDING	 LAST PAID* 


(a)	 (b)	 (c)	 (d)	 (e) 


Commonstock -------------------------------------  $----------------------$---------------------$ 


Preferred stock ---------------------- - ------------- -$---------------------$---------------------$--------------------------------------------I ________________________ 
*Indicate period covered. 


10. Production: 


ITEM
KIND OF 
PRODUCT 


(a)


1948	 - 
TOTAL 


(b)


1949 
TOTAL 


(c)


1950 
TOTAL 


(d)


PRESENT 
AVERAGE 


MONTHLY 


(e) 


1. Quantity of product mined or quarried (Short, long, 
metric tons; barrels; pounds; etc.) ------------------------ -------------------- 


2. Quantity of product processed 	 (specify unit of


------------------- -------------------- -------------------- ------ -------------- 


measure and type of process) ------------------------------ 


3. Quantity and grade of product sold or shipped


-------------------- ---------------	 -------------------- ----- -------------------- ------------------ 


(specify units of measure) ----------------------------------


11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximum monthly 


production and basis of change. 


12. Ore or .Mineral Reserves: 
(a) Describe the ore or mineral 	 osit briefly. Accompany the application by	 available report on the geology and 


ore reserves.
16-63792-1 







(b) If deposit is other than placer: 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


•
ORE OR MINERAL RESERVE


 


ESTIMATED


METAL OR 
MINERAL 
CONTENT


ROSS VALUE
RECOvERABLE 
UNIT VALUE


ESTIMATED COST 
OF PRODUCTION 


TONS PER TON
PER TON PER TON PER TON 


(Grade) 
(a) (b) (c) (ii) (e) 


Indicated (probable) ---------------------------- --------l.frab1et 


Measured (proved)----------------------------------------------------- 


x Qv.idaJ11 o	 atio1Lun Li i xp1Qt


(c) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit. 
(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 


logs of each hole and test pit with depth and average value of each. 
(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 


contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 
(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 


uneven or rough. 
(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 


average thickness and total amount. 
(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads: 
Give road distances to shipping, supply and residence points, stating kind and condition of roads. 


14. Water Supply: 
State source and quantity of water available for operations and whether sufficient for all seasons of year. 


15. Power: 
State amount of power used, rate per hour, and source thereof. 


16. Labor: 
State number and classes (miners, muckers, milimen, etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities: 


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


--------- GuldStar	 inL	 )	 By----------------------------------------------------------------
(Name of company)	 (Signature of authorized official) 


(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. I. GOVERNMENT PRINTING OFFICE 	 16-53792-1 







DE1SE MINERALS ADMINISTRATION 


General Technical Data 


1. (a) The chief mine, mill or smelter products, are as follows: 


Lead, zinc, copper, silver, manganese. 


(b) No by-products. 


2. The name of the mine is recorded under Victor To)ya namo, but as 


he calls the mine it goes by the name of the Gold Star Mime which 


Is not a corporate mine, but a family ownership. 


(a) Shift depth.6000.000.0.070 feet.......,...vidtb........ 44 


(b) No ctz4fts. 


(c) Adits are as follows: One vinze the depth of it was 35 feet. 


One small crosscut from the winze 30 feet. An incline from the shaft 


which is 30 feet rm the top of the shaft and dips to the south at a 


35' (degree) angle, its longth 30 feet, its width 6x7, this incline 


revealed carbonate mannese in a larT;e quantity but to hi tly 


carbonized. 


(d) None. 


This mine is ot flooded and there is no Punpin:; problem as it drains 


through mines at lower elevations and through water courses. 


Productive capacity shall be determined after develoraent and expiorat ion 


is carried on, as there is no production at the present. 


3. (a) Distance and direction of town and nearest shipping point, is 12ark 


City, Utah ., where the mine is located at the south end of the twn, the rail 


junction is approxirnately mile, the transportation of the ore iiuid be 


by truck. 


(b) The mining district is Park City. 


(C) Township of Park City, section 21, range 


() County of Smmit, state of Utah


oç







.	 . 


General Technical Data

(cont) 


4. (a) The prop3:ty is not in operation, cause; lack of Gufficeint funds 


to carry out necessary exploration and develo1IL3nt Of said mine. 


(b) The property ir, bein a family ownership operation. 


5. (a) There hoc not been any prduction but thee has been considerable 


dove1opnsnt on said property to believe that there is an indication 


of valuable mineral of the vital necessity on this property . Amount 


of years in exploration 13 years. 


(b) As soon s the necessary funds are available. 


6. Ezperience of operators: 


The experience of the operators, has be3n in general,, complete mining 


operations for the past 20 to 30 years, working for ether mines and 


doing aseament work on this said mine since 1938. The person and the 


persons who mmage this mine have a reasonable and eonsidora1s amount of 


knowledge concerning mining, and field work portaing to mining. 


7. History: 


This mine has been under exploration and devo1oxient for the past 13 


years, but production will not be able to be cnted for tintil 


financial aid is secured. 


(b) Adjoining properties uhich also are in the Park City, district 


have been producing since mining was first put into ooration in 1069 
by 


by the Ontario ?line, which was ono of the richest ore producard of that 


time, also there is the Silver Fan '1ine, and the Judge ie 4iiCh are 


no1 r producing at capacity rate an lay adjoining our ptrty. 


(e) i11 privte reports and maps showing deveiopmonts o8"' 35Ld mine will 


accompany this report. also assay reor%s and soction reports will follow.







.


General Tecnida1 Data

(cont) 


10. (a)' 'roductio: 


roducticn uill not be in eaacity operation until the finoces are 


secured, 


U. (a) Ina1icab1e 


12. (a) The ore or rnieol deposit is unknown hocause of lack of sufficient 


funds to orate as production standards. 


13. Accec,s roads: 


£ rood io built accessb1e to the sine toany shipping point. 


)i tance frc the mine to the shipping point is a little bettor than mile. 


The road condition is vory favorable for ohipping cjwntlty of PdSre up to 


10 tons. 


14. Yater supply: 


The uater sply is favorable all the seasons of the year, the source is 


from the Park City, water facilities are unliited as to cront of water 


to be used. 


15. Power: 


The aino.nt of power to be used will be dotc3rz ned by the 'type of machinery 


that will be ac nired with fiftanced; estimated use of :O'Yer will be in the 


vicinity of 0303.30 p3p month including oloet*icity which ie ouplied by 


Utah PMor & ght Co. This also would include cost c'f fuel for operatir* 


16. Labor: 


Total anznt of labor in manpower will range between 7 & 9 men which will 


op rate two shifts. As there has been no past praduction on profit basis 


we cannot list non on payroll during a repreoent.ve period.







.	 .


S 


General Tesiical Data 

(coat) 


17, Liit ani facilities.- 


ufldigs inalmia €wo shaft b o	 i3t ?oue; also one hand hoist 


There ara no oerviceable pieces of eyiment that e3uld be used fcr this 
Operation, until available funds are secured for this Tpurpose. 


1$. The only cndition affecting present operations is kick of suffeceint 

funds to carry aut develoent and exploration of this property. 


The a10ii'ation ani cast of operation shall be ct.nue oi a epirate 
sb:st of paper reing all çuest.ons to exlootion and c.--,St of oprtion.







General Technical Data 


20, To Einoral deposits	 ohc.11 be oxlo ed for are the foflow 


ins: Load, Zinc, Copper, and Laanece. 


21 The roosod typ of work is to begin sinking the shaft level 
deeper to acquire a bettor devo1ont, to reach L !igher 


grade of ore which we o1ivo is at a lower depth than thc one 
we are now at; at a lower d th we will rooce to drift in 


the best direction of indicatable ore fishers and loads. 


22. (a) Labor: It should be ow be stated that the labor shall 


be subeit;ted as oosed atchin o ovorffont funds and of 


thso there shall be si ninors and the uckors, of those 


one shall be the cost accontant of the operations of the 


proosod wojct, thr re; .t all of who have the best of ninin 


knotil do that can be assuod of this type of occupation, 


and posess excellent qua.ity of work that should be consid-


erdod as a ratcAng oss1bllity. 


Classifacation: 


r	 shaft miner...., 1 13.50 


Luckor. . . . . a S S S S S 04#0 	 11. 55


12.05 


All labor clssified shall be id by per day basic, tine an 


half for aturdry as overtime, 


(b) inc thQ alication of loan is undr Victor Tolys nariie, 


it is he who shall be supervisor or oeration :is waos shall 


be 0 13.55 which is one dollar more than the highest raid MCn.







.	 S 


nril cnic1 Data 


,,.	 f	 -- '_). Jc__J. 


(c) Cot	 .c	 a:L; to t:	 :t	 uould '0,-,


, ? 


(ci) Cw.t o; ic:'sar construction and addit.os to 


cUd run In ha vcnIty o	 5,000 to 0 6,000, but 


this TJouid not bc on tho onso account until ftrthr dov,lo-


Lcmt arc rado in	 loration to detai Inc to an tont what 


ncssa ry add ions will bc de. 


(c) Tha •c(--.t Of itorac of 	 iant that ':ill bo urcs:d are as 


Uorc, tet• itcs are hasd oi retail a t local daars 


at	 alt Lakc city, Utah. 


Co!	 soy,	 ..,,..	 210 c	 .......,. i.K.i.2i0 •,,• &600.00 


, . , . . • . . . . .	 'lct.c	 or air. . . . .. . . . . .. . . . . . . . . . :,O0O.0U


	


1v •-	 fl	 .	 (f( 
)	 uOu	 (21p	 j .....................	 l_ 


iotai. . . . . . . . . . . . . . , . . . . . 	 . .	 . . .	 . •. . . .. . .	 7,500.00 


(f) Thc:.o11ba no rental of ojui rct if t all os;ihla 


	


all	 hinry and cc ipnt si 11 be bought. (cncludin tho 


c cUaond drill), tIc nay ba ndsod. latr, after dcvc10 


EXt i ftut red. 


	


()	 :cntal 'ia10 of prt qui	 nt vio:i	 f 


ialuc t n aroiatIons cculd account for, thc only r tol 


value is that of the labor whica we asuiio you will use of 


contribution this w uld total botuon o 20 ,000 ci 22,000 


for ina 
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Mr. Otto Herres, Chief
	


DMA- 774,X' 
Lead -Zinc Branch 


Dear Mr. Herres: 


Enclosed are the following forms MF-202 
and 'iF-2OO, Landlords subordination aggreenient and 
exploration contract. 


I wish at this time to thank you for 
your help in making these forms available to mc and 
acknowledgement of my applications. 


I ask of the Defense Minerals Adminis-
tratithn to act uon my aoplication as soon as possible 
as I am anxious to begin work on our projct as I am 
sure that I will produce promising results. 


Yours very truly, 


VICTOR TOLY) 
applicant 


Enclosure 
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MF-202


LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of	 , State of	 described in a 


certain Exploration Project Contract dated __M3L ----- -- ------ — --------- _, 1951, between 


Victor To	 ---------------------------------------------------------


the Lessee of said property,: and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 


does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations, of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of Ajnerica 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this ------------------------day of JY. ----------------------------------------------------- , 195. 


U. S. GOVERNMENT PRINTING OFFICE 940768
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OHE21ES : ke Tours Very truly, 


cc: Strobel 


Mote 
McKnight 
Herres 


•	 Piles nosure


OTTO ffi4R	 Chef 
Zesd'Zinc .rseh


It 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


!(A.flt1 


Kr. Ticto 
pu'e canyon 


BoziI6. 
Park City, 19tah 


Dear Kr. 'o3y:


This will acknowledge and thaskk ym for your 
letter of May 20 stating that you are willing to pat up 
fifty percent of the noisy needed to carry out the exploration 
pro.ct covered by your application D}tk.774. 


It to satisfactory for yon to contribute labor 
as a part of your share of th. cost prevlt.d this is labor 
that properly e&n be charged to tho direct expense of the 
exploration,


In reply to your inquiry about farther financial 
aid after an exploration project is in progress., in the 
*yent that conditions indicated nore assistanca vl4 be needed 
to reach niasral* believed to be readily accessible, I do not 


• belisv, that your qustioa can be answered now. Probebly the 
answer wild depend on conditions and whother or not the 
exploratio* progren is sxpaMlet beyond the period now amt3wrisod. 


I as enclosing for your Isformatio.4 a release 
gii*g qussttos and answers on the adneral exploration progra*. 
YOU pobab1y will ft*d the answers to sos. of the questions you 
hays in a1*d in this release, 


In case I tan be of further assistance to you, 
kindly lot as knov.	 •. 







I	 . Or 


United States	 iay 20, 1951 
Department of The Interior	 Refer. Di-1A-774 
Defense 1C.inerals Adm. 
Washington 25, D.C. 


Attention: Lr. Otto, Herres, 


Sir: 


In regard to your reply of our loan filed for 
development and exploration, we are satisfied with 
the decesion of allocation of only 50 per cent 
to lead and zinc development and exploration opera-
tions. In regard to the matching fund, we had 
asked if labor could be supplied as our part of the 
matching fund. The labor which we put up a matching 
fund shares in the ownership an would contribute 
their time and labor as pat of applicants share of 
costs. 


At this time we would like to ask if at any time 
during dev1opment and exploration, corditions arose 
necessatating further financial allocations for opera-
tions, would the government procede tohelp in the 
case, that vital minerals were accesable within a 
8hort period of time, and production could be main-
tained pending on further financial aid? 


• As to the 100 per cent that would b' su pplied by 
the government, we consider that to be an error and 
that it be changed to 50 per cent with labor acting 
as our part of the matching fund. 


t 


4+̂ %	
0 


 
\ 4f


Very truly yours, 


C/ - V­


Victor 'polyV 


GT


MAY 22 '\9
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0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


OF
	


is 


rn 
CL 


WA	 0


FILE COPY 
SURNAME: 


May 15, 1951 


In reply 
refer to 


Mr. Victor Toly 
345 a.pire Canyon 
Park Cit7, Utah 


Dear Mr. Tolys 


The Lead-Zinc Branch of the Defense Minerals Administration bas 
recently reviewed your application for an exploration loan on your (old 
Star property. The review indicates that you are willing to match fw4s 
for this exploration if you are allowed to substitute labor value for actual 
cash. It is not clearly- stated how you propose to accomplish this, there-
fore, clarification Is needed before we can proceed further with your appli.' 
cation,


Ion state th*t the value of the labor ot7to9weuwill be used 
for this purpose. Is it your plan to pay these men fro* your o*in funds or 
do these men share in the ownersIip of the property and, therefore, will 
contribute their time and labor to the project as a part of the applicant's 
share of the costs? 


It should be- mbW that nopartot the aonàyaUocated to the 
project by the Government can be used for the payment of labor, which in 
turn will be charged against the project as the applicant's contribution. 
The ap1icant' s 50 percent of the project funds must come from sources 
other than that contributed by the Goverzment.. 


On Form VY 103 filed by you it is stated that the amount of 
Gcvernrent participation required is 100 percent.. The maxinun money that 
Can be allocated to a leadzinc project under this program is 50 percent 
of the total cost. For this particular project, the amount of the Govern-
ment. share would be, if approved., 22.9955O, Is it expected that the 
Government will contribute the total amount, *45,9911 


It will be appreciated it these questions could be clarified 
promptly.	 .	 .	 .	 . 
ALBrokaw/drc 
cc: J.H. East, Jr.,. Region IV(2) 	 V27 truly yours,



Chief, Lead-Zinc Br. 
E.T. McKnight, 4202 GSA 
L.B. Moon	 . 
R.H. Mote	 .	 .. . 
L.F Strobél	 OTTO	 thief 
T. Lyon 


Dr. Read. file,/+212 GSAL4	 Breb 
G: 5-15-51	 Branch read. file, 4212 GSA
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AW 10, 1951 


Tol_y	 $*b.et* fl1As'774X 
145 spire by11	 I. * Ixploratlon Loan - 


716	 •5 991.00 
Fork City,17th 


147 dear Kr. T1y: 


1.Lpt is seow1.dd of your &ppliaation 


*ad	 of AV-L1 3op 1951 fa^ a 


IftS *.r the flt•nsm rtL Act of 1950. 


. sUaU	 isi	 Dkst 1h.'r 


774 1 sM Kr • Ot%e lsrrsa, 


Zaia*Dvomako 01 NOW t t 


r a*y faturs o rz$sp.as. r.istig to 


ti	 M-TAIr r*	 to j(J74 x. 


$in.ar.ly 7s, 


LANDON F. STRO9Et 


Lanün 7. $be1 
.utive 8sartevy 


IZSTROBEL :aec 
cc: Strobel-2 


Files 
Kr. Herres 
Mr. Lyon


/







(March 1951)	 •J. S. DEPARTMENT OF THE INIOR Form MF-100


DEFENSE MINERALS ADMINISTRATION


Form approved. 
Budget Bureau No. 42—R1026. 


wo 


GENERAL TECHNICAL DATA
	 NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE 	 Docket No. 


DEFENSE PRODUCTION ACT OF 1950	 Date received 


[—Victor Toly 
145 Empire Canyon 
Park City, Utah


Name and 
address of 
applicant 


Date ---- -5J1/51 


INSTRUCTIONS 


L I 


This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C. 
It should be accompanied by appropriate application form 
when specific type of Government assistanceis requested, 
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124-A (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance, 
repair and operating supplies, and (6) other forms of Gov-


ernment assistance that might arise under the Act. Sub-
mit four (4) signed copies of the form and accompanying 
papers. Name and address should be stamped or typed 
on each sheet of this form and all accompanying papers. 
When a question is inapplicable it should be so stated on 
the form. Additional sheets may be attached in answering 
any questions or in supplying additional information. (IF 
YOU CANNOT ANSWER A QUESTION, SO STATE.) 
If a question is answered elsewhere indicate where an-
swered. It is not necessary to answer it again. 


GENERAL TECHNICAL DATA 
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 


1. Materials produced: 
(a) What are the chief mine, mill, or smelter products? 
(b) What are the byproducts, if any? 


2. Name (s) and type (s) of mine (s), mill (s), smelter (s), refinery(ies), pit (s), quarry (ies), drilling operation (s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 
(b) Linear feet ofdrifts and crosscuts. 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 
3. For each operation listed above supply the following: 


(a) Distance and direction from nearest town and shipping point. 
(b) Mining district. 
(c) Township, Section, Range. 
(d) County, State. 


4. (a) State whether or not property is now in operation, and if in operation, by whom operated. 
(b) Are you operating this property as: 


Owner. 
0 Lessee. 
0 Contractor. 


5. Number of years in production ----------------------------------------
If not in production or operation, estimated date when production will begin 


6. Experience of operators: 
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 
project. 


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine exaations, 


recommended exploration and development, and metallurgical investigations.
16--63792-1







8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a 
corporation. 


TOTAL OF 
ANNUAL NUMBER OF SHARES LIFE INSURANCE 


HELD IN APPLICANT CARRIED FOR 
CORPORATION BENEFIT OF APPLICANT 


SIONS, 
BONUSES, ESTIMATED 


OFFICIAL TITLE ETC. • NET 
NAME AND ADDRESS


RECEIVED WORTH 
OUTSIDE OF Net Cash


by "D")
APPLICJNT 


AND INTEREST IN Surrender 
FILIATES 
DURING


APPLICANT Common Preferred Amount Value 
After 


LAST Loans 
FISCAL 
YEAR 


(a) (b) (c) (d) (e) (f) (g) (h) 


-XXXXX xxxxx xxxxx TOTAL ---- ---------------- - --------------- ---------------- -


-- If more lines are needed continue on separate sheet. 


9. Capital Stock Issues: 
For Corporate Applicants 


ITEM	 AUTHORIZED	 OUTSTANDING	 PAR VALUE	 NUMBER OF SHARES	 DIVIDEND RATE 
OUTSTANDING	 LAST PAID* 


(a)	 (b)	 (c)	 (d)	 (e) 


Commonstock ------------------------------------- --$ -------------------- -$ -------------------- -$ 


Preferred stock ----------------------------------- -$ -------------------- -$--------------------- $ 
*Indicate period covered. 


10. Production: 


ITEM
KIND OF 
PRODUCT 


(a)


1948 
ToT4U. 


(b)


1949 
TOTAL 


(c)


1950 
TorAJ. 


(d)


PRESENT 
AvEHGE 


MONTHLY 
(e) 


1. Quantity of product mined or quarried (Short, long, 
metric tons; barrels; pounds; etc.)------------------------


2. Quantity of product processed 	 (specify unit of 
measure and type of process) ------------------------------ -- 


3. Quantity and grade of product sold or shipped


-------------------- ---------------	 -------------------- ----- -------------------- -------------------


(specify units of rneasure)_--------------------------------- -------------------- ------------------- --------------------


11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximum monthly 


production and basis of change. 


12. Ore or Mineral Reserves: 
(a) Describe the ore or	 ral deposit briefly. Accompany the applica 	 by any available report on the geology and 


ore reserves.
16-63792-1 







(b) If deposit is other th 	 lacer:	 0 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


ORE OR MINERAL RESERVE


 


ESTIMATED
MINERAL 
CONTENT


ROSS VALUE RECOVERABLE 
UNIT VALUE


ESTIMATED COST 
OF PRODUCTION 


TONS p	 TON
R ON PER TON PER TON 


(Grade) 
(a) (b) (c) (ii) (e) 


Indicated (probable) ----------------------------


 


------Unab----- 


Measured (proved)------------------------------------------------------------ 


provide in f rina-----ui; rati


(c) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit. 
(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 


logs of each hole and test pit with depth and average value of each. 
(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 


contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 
(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 


uneven or rough. 
(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 


average thickness and total amount. 
(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads: 
Give road distances to shipping, supply and residence points, stating kind and condition of roads. 


14. Water Supply: 
State source and quantity of water available for operations and whether sufficient for all seasons of year. 


15. Power: 
State amount of power used, rate per hour, and source thereof. 


16. Labor: 
State number and classes (miners, muckers, milimen, etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities: 


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? if so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


- Qid -3rJYjjne----L4b4' 
(Name of company)


By---------------------------------------------------------------------
(Signature of authorized official) 


(Date)
	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. I. GOVERNMENT PRINTING OFFICE 	 16-63792-1 







Mineral or metal 100. 
Percentage of Government participation --------------------- 


Location of mine 


Form
•. 


S DEPARTMENT OF THE INIOR	 Budget Bureau No. 42-R1035. 
(April 1951)	 S. Approval expires 6-30-51. 


DEFENSE MINERALS ADMINISTRATION 


APPLICATION FOR AID FOR AN
	 DO NOT FILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO	 Docket No. 


MINERAL ORDER 5, UNDER	 Date received 


DEFENSE PRODUCTION ACT OF 1950 	 Participation - 


n
iictc ¶io1y 


145 Liro Cayon•
Name and 


L Fark City, Utah	 J	 address of 
applicant 


Date ------------------------------------


FILL IN THIS BLOCK 


I	 45,991.00 Date of application ----- -I--.L- '-  -----------------------------------	 Estimated cost 


--------


Date of filing MFOO	 . ---------------------------------- 	 DMA Docket Number, if . available 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the, application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in- space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


1. Is applicant an individual, partnership,or corporation? 
*2. If a partnership, state names and addresses of partners. 


3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the 


project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, 6n-: 
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


57f you have already answered these questions on MF-1 00, you are not required to answer the questions for this application. 	 16-64067-1







THE PROPERTY 
10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 


mine or operating property. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 
•	 and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(ii) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17. Production: 


(a) If mine is in production, furnish the following information: 


	


Grade or	 Net value 
Tons per day	 analysis	 Cost per ton	 per ton 


(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral reserves: (If property is or has been o:perating.) 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
:21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
•	 (a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages of each. 
•	 (b) Supervisors, by numbers and positions, with salaries of each. 


(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above.. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


GQ1d3tarJine	 )	 By 
(Name of company)	 (Signature of authorized official) 


/-----------------------------
(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 


*Same as footnote on page 1. 	 16-64067-1	 U. S. GOVERNMENT PRINTING OFFICE







Form MF-103 
(April 1951)


-I


U.
DEFE 


EPARTMENT OF THE INTERI 	 Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. 


NSE MINERALS ADMINISTRATION 


APPLICATION FOR AID FOR AN 



EXPLORATION PROJECT PURSUANT TO



MINERAL ORDER 5, UNDER



DEFENSE PRODUCTION ACT OF 1950 


c 


L Q •J


DO NOT FILL IN THIS BLOCK 


Docket 


Date received --------------  


Participation -


Name and 
address of 


p 1	 .P	 applicai%t' 
., 


Date -------------------------------------


FILL IN THIS BLOCK 


Date of application ----- ,— ---------------------------------------- 	 Estimated cost ------------- 


Mineral or metal	 Percentage of Government participation 


Location of mine	 '/
.	 ,	 .	 .	 . 


Date of filing MFOO -------------------------------------------------- ------' 	 DMA ' Docket Number, if available 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 	 if you cannot answer it, so state on the form. Where the 
Aid in Defense Projects, before completing this application 	 space provided for answer is insufficient, answer on a separate 
Submit four signed, copies of the application to Defense Mm- 	 sheet, annexit to the application form, and refer to it in-space' 
erals Administration, Department of the Interior, Washington 	 for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with 	 sented with an exploration project contract on Form MF-200, 
your name and address on each sheet of the application , and	 for your signature. 
all accompanying papers. If any question is inapplicable, or• 


THE APPLICANT 


*1. Is applicant an individual, partnership, orcorporation? 
*2. If a partnership, state names and addresses of partners. 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the 


project. 
*5. Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your .partof the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


'If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 	 16-04067-1







THE PROPERTY 
10. (a) Give a description of the Pra property that will be in anyway involved in ftexploration  project, including any existing 


mine or operating property. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


'State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c). Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17 Production: 


(a) If mine is in production, furnish the following information: 


	


Grade or	 Net value 
•	 Tons per day	 analysis	 Cost per ton	 per ton 


(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral reserves: (If property is or has been operating.) 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps. and assay data.  
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE'EXPLORATION 
:20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
:21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


•	 THE REQUIREMENTS AND COSTS 
3. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work.. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 	 .	 . 
(i) Cost of power, water, utilities, and any other items not provided for above. 	 .	 . 


24. Furnish a time schedule of the project, stated in terms of months after .project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


	


)	 By-------------------------------------------------------------------------------
(Name of company)	 (Signature of authorized official) 


-----------------	 - ---- ----------------------------------- ------------------------------------------------------------------------------ 
(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction.


CERTIFICATION 


Same as footnote on page 1.	 16-067-1	 U. S. GOVERNMENT PRINTING OFFICE







Form XF-100 
(March 1 1a5l)	 U. 0. DEPARTMENT OF THE 1NTER1ø 


DEFENSE MINERALS ADMINISTRATION


Form approved. 
Budget Bureau No. 42—R1026. 


GENERAL TECHNICAL DATA
	 NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE	 Docket No. ---------- -- "_ 	 ---- 77Y ----- ------- 


	


DEFENSE PRODUCTION ACT OF 1950	 Date received ----------------J2/i  


[lTjctor Toly	 . 
345 4pim Canyon 
Park City 1 iftah


Name and 


I	 address of 
L_..	 applicant 


Date	 /1L53 


INSTRUCTIONS 


	


This form is to be filed with Defense Minerals Adminis- 	 ernment assistance that might arise under the Act. Sub-


	


tration, Department of the Interior, Washington 25, D. C.	 mit four (4) signed copies of the form and accompanying 


	


It should be accompanied by appropriate application form 	 papers. Name and address should be stamped or typed 


	


when a specific type of Government assistance is requested,	 on each sheet of this form and all accompanying papers. 


	


in the form of (1) loan, (2) purchase contract, (3) Gov- 	 When a question is inapplicable it should be so stated on 


	


ernment guarantee of a private loan, (4) Necessity Cer- 	 the form. Additional sheets may be attached in answering 


	


tificate pursuant to the provisions of Sec. 124—A (Amorti- 	 any questions or in supplying additional information. (IF 


	


zation Deduction) of Internal Revenue Code, 1950, (5) pri- 	 YOU CANNOT ANSWER A QUESTION, SO STATE.) 
orities or allocation of mining equipment, and maintenance, - If a question is answered elsewhere indicate where an-


	


repair and operating supplies, and (6) other forms of Gov- 	 swered. it is not necessarytodnswer it again. 
GENERAL TECHNICAL DATA 


Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 
1. Materials produced: 


(a) What are the chief mine, mill, or smelter products? 
(b) What are the byproducts, if any? 


2. Name (s) and type (s) of mine (s), mill (s), smelter (s), refinery(ies), pit (s), quarry (iés), drilling operation (s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 
(b) Linear feet of drifts and crosscuts. 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.. 
3. For each operation listed above supply the following: 


(a) Distance and direction from nearest town and shipping point. 
(b) Mining district. 
(c) Township, Section, Range. 
(d) County, State. 


4. (a) State whether or not property is now in operation, and if in operation, by whom operated. 
(b) Arejou operating this property as: 


tJ Owner. 
.0 Lessee. 
0 Contractor. 


5. Number of years in production - ---------------------------------------
If not in production or operation, estimated date when production will begin--------------------------------------------


6. Experience of operators: 
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 
project. 


7. History:
(a) Give a statement, as complete as possible of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) State briefly the known history and production of 	 adjoining and neighboring properties. 	 . 
(c) Furnish any available (private) reports that may apply to this application, including results of mine exa nations, 


recommended exploration and development, and metallurgical investigations.
16-63792- 1
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• (b) ,If deposit is other than place': 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


ORE OR MINERAL RESERVE ESTIMATED
MINERAL 
CONTENT


ROSS	 AWE RECOVERABLE 
UNIT VALUE


ESTIMATED COST 
OF PRODuCrION 


TONS PER TON
R ON PER TON PER TON 


(Grade) 
(a) (b) (c) (d) (e) 


Measured(proved) ----------------------------- ----------------------- -----------------------


Indicated (probable) ---------------------------- -------- 


----------------------  


Unab1ei pratidein i rmationun i1exp1arat


-- 


nresua.


(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit. 


(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 
logs of each hole and test pit with depth and average value of each. 


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 
uneven or rough. 


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 
average thickness and total amount. 


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads: 


Give road distances to shipping, supply and residence points, stating kind and condition of roads. 


14. Water Supply: 


State source and quantity of water available for operations and whether sufficient for all seasons of year. 


15. Power: 


State amount of power used, rate per hour, and source thereof. 


16. Labor: 


State number and classes (miners, muckers, milimen, etc.) of men employed during a recent representative payroll -period. 


17. Equipment and Facilities: 


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


-Gold	 n	 By---------------------------------------------------------------------------
(Name of company)	 (Signature of authorized official) 


	


(Date)
	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-637921 
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E 1	 ZINERL	 ITiI2



General Teothical. ta 


1. (a) The thief nine, mill or smelter products , ac as foUizs: 


Lead, zinc, cop,-,sr ., ailver,, manganese. 


-	 (b) No ty-rciducts. 


	


2. Tho name og the mine is recorded under Victor )ys 	 but as 


he calls the mine it Coos by the nnie of the Golt1 May $no tiich 


is not a eorpo'ate nine, bt a fatly onership. 


(a) P.-ft	 44 


(b) &ifta. 


(c) âit3 are 85 fUis: One wino the doptb Of it was 35 feet. 


Gwa stall croa:cut from the win-se 30 feet. Au iline frcri the sait 


which in 30 feet	 the too of the otaft and dips to the scth t 


35' (ejree) an1e, its lcntb 30 fist, its 4dth 6x7, this in1ine 


revealed carte un;nose in a lr e qtatit.7 but ts 1'r1 h%ly 


crbid. 


(d) no. 


This mine i t flooded atd there in no	 yroblm so it crciis 


thuh mirms at loie 1etios and througb iator courcese 


zductiv caait shall b detiied after devlo ert and oporat ion 


is iriei c, as there is no produetL;n at the prer4ent, 


	


3. (a) Ditcce iU directi of t©n cmd ne3rost ii 	 4nt, i	 rk 


city,	 ee te nine is 1OCatG cit ths otth cnI & the t4r, tho Vail 


jumetion i opprxdtely rile, the transi,3rtation af Use OVO	 6 be 


b;,; truck. 


() The mthin; cistr2ct Ito park City. 


(c) Toinhi o	 City, ecticn 21, rap go eith. 


()	 ET1t, state of Utah







fl 
General Technical Data



(cont) 


4. (a) The property is. not in operation, cause; lack of sufficeint funds 


to carry out necessary exploration and development of said mine. 


(b) The property is being a family ownership operation. 


5. (a) There has not been any production but there has been considerable 


development on saidroperty to believe that there is an indication 


of valuable mineral of the vita], necessity on this property . Amount 


of years in exploration 13 years. 


(b) As soon s the necessary funds are available. 


6. Ebcparience of operators: 


The experience of the operators, has been in general, complete mining 


operations for the past 20 to 30 years, working for other mines, and 


doing asesment work on this said mine since 1938. The person and the 


persons who manage this mine have a reasonable and considerable amount of 


knowledge concerning mining, and field work pertaing to mining. 


7. History: 


This mine has been under exploration and development for the past 13 


years, but production will not be able to be accounted for until 


financial aid is secured. 


(b)Adjoining properties which also are in the Park City, district 


have been producing since mining was first put into operation in 1869 
by


by the Ontario Mine, which was one of the richest ore producers of that 


time, also there is the Silver King Mine, and the Judge Mine which are 


now producing at capacity rate and lay adoining our property. 


(c)All private reports and naps showing developments of said mine will 


accompany this report. Also assay reports and soction reports will follow.
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General Tecbnial Data

(cont) 


10. (a) Production: 


Production will not be in capacity operation until the finances are 


secured. 


11. (a) Inapplicable 


12. (a) The ore or mineral deposit is unknown because of lack of sufficient 


funds to operate as production standards. 


13. Access roads: 


A road Is built accessable to the mine toany shipping point. 


Distance from the mine to the shipping point is a little better than mile. 


The road condition is very favorable for shipping quantity of Ni'. up to 


10 tons. 


14.Water supply: 


The water supply is favorable all the seasons of the year, the source is 


from the Park City, water facilities are unlimited as to amount of water 


to be used. 


15. Power: 


The amount of power to be used will be determined by the type of machinery 


that will be acquired with financed; estimated use of power will be in the 


vicinity of $300.00 per month including elect*icity which is supplied by 


Utah Power & LIght Co. This also would include cost of fuel for operating 


machinery. 


16. Labor: 


Total amount of labor in manpower will range between 7 & 9 men which will 


op3rate two shifts. As there has been no past production on profit basis 


we cannot list 'men on payroll during a representive period.
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General Technical Data

(cont) 


17. Equipment and facilities: 


Buildings include one shaft huse r hoist house; also one hand hoist 


There are no serviceable pieces of equipment that could be used for this 


operation, until available funds are secured for this purpose. 


18. The only condition affecting present operations is lack of suffeceint 


funds to carry out development and exploration of this property. 


The exploration and cost of operation shall be continued on a seperate 


sheet of paper regarding all questions to exploration and cost of operation.
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General Technical Data 


(h) Eci-: nt co.ng I-, SS t'il	 50.(J uould be a s foflous. 


L'dr cconts and account bookt............ ) 33.50



	


C.21 1	


cbLt5 .......  . . . . . . . , . . . . . . • . . . . . . 	 45 • 00 


	


ac.	 nder ••s•••..•.••••I.•••••I••••s	 24.00 
2r 7. 


	


3.Tai1 hand tools ............................ 	 45.00 


(.ic.) •..........,........3.O0 
U 227.00 


(i) Cost o	 atc, ut1ti u ac ot	 its	 1iJ 


a. d .OJOJ: 


	


. , .ej a o. * ,. I, etric . . . . . . . . . . . . . • • • . • 	 300.00 


300, 0 0 . . . . . . . . . . S S S • • . . a • a • S S S S • 0 0 • • • • • S S 


Uc11Lt.Jc	 1.0 
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Do 


iotal	 Ui94.00 
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0	 0 (rn UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.
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Your piit	 r	 oZ1iorf'ti*tL I**n of	 h]t 
to b. td,e.ab r the exnent,. •s be	 nmtboróub. *tu4y 
by the Ustens. i$et2	 ttto. 


1ou propose to de4n your ehMt wU1 aoti £aiorsbit Cie'. 
IA• iC tOUIZU 0* WhiOb AUth5.t' *xplot'*tt 	 O*fl. .*t**4e4, but there 
is no dejnLte gl. i*. rnin. o evl4ene. is resentod to ncUest 
th oàsib1* øxt*ø i4	 n	 e 4* not b.Uove hat the 
ehrc.s for iindin	 thWe depo4ts of zi. leed, or ooper ore 
b rs'do* zh*tt	 of. this type in tb. . sr that	 he .pi.k*t 


od enough i uttir the bk eo•t tht must o iate ahef sn 
I r.rst, thersiore t1 we are inmbls to pprov. your 


tot 9)a exp1oi* l cn L*s*. 


Th* tbr *sas sent .* wth your postia* the erase 
s.etton	 toh of rotw ehsSt end. the 1ate from yr ur geo14ts report 
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* a3.t*rt id	 tety	 bs* sink*	 4 z shaft 
for 1 y.ar* .t isr tb.t thay' o*n	 'ri Ct% District, ,bout

1000 f'.et *Qrt)ss*t t tho A.r.osi is shafts The pt.s.zt d.ptk of 
ULo sMft is 70 fuct. t Le In h. t.ber art*t., *std 	 n 
Uji* basis stbr	 Gspesr'$ bI34 bops A *k.t.k s.eo.ny

inç th &pp1ie*ti* a1'os tnio *uth.dip4n turo oos the 
s*tt n.*v the	 4o soziton is	 this iiee*rs,emet 
2 essays are preseated that aiow 0.7 to i 4iM, o	 or 1ss4 **d 
G.4 to ø. as. siier he rie*re Ms irztarest, sn the r.po.4 


• is ic *1n 
better 4eo*snt, to resah a bihør 4° are **h we beU,Ta 
is at a Zver 3.pth than the one ye lire sew st et a I*.r 4.pth we 
t I popos* to drit i* the beat .restina of isatab1. or. tie-


*4i•* .n4 leads". 


•	 • • The s.ppssait has no ie.y aa	 *ea to .Airnis1 his • 
he LL u x.srLy 4b,OO(} b rnishin the labor a hi.It, sane **1 
•t4lp"*orts, 9 *r)c*eu i U. or 6 tb't $ae ?z'o,sed Ar the 
astioo, this iiU	 * Mt ware tran	 posstby

the O,(XX) ,1i4*Sd bjr ppZtcsat. sne at the 9 worbaon will set as 


• • • •:	 coat set d t}* G4U. ss*	 the :*Wtt in	 shifts.. •. • 
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Th xpbr*t&on aU is *dstiait.,	 saá oo.te are h.y eact .t*sai'



siett in nitt.rztt psrta of M apLianiion., addttooa are inoorrast 


szi the 4etails of etutuat ne.dcd re 'vary *stehy tatin with 


Zia hin 1 all the Li1g. sute*t $be r praosa to bly is a sa*pes*aor, 


•	 boLst *ad t'uDk ics.stbly t4Qt e:iid team *ekia li$Ei tar thee, 


turin the equtpxsaxt seeded, the eosts, vd .or4iusttn the *iaL. 


• • ie iebár with the	 to. 0o., 4 rà• iabZ. l.en iLiht be worked 


tor tnuin this *M!t arø shefliiki it to a drift sse 


bt looking .ot is re*obed. This eouL4 be an u atsaet.ry way 


• • to set up .z4rsti* prii to	 M 1sse'i. It i. believed, 


hew.'r.r, that tie p iaatwL sko gd o eaied on iad.psdent ou*d*, 


a. e*pie inst n the £oUowtn ars'ad.
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Ysu lott*r Soptesber 10 to the eoret*r7 of tke nt•rtor 
cono.rntaj s	 for s1ss explo?st ton **t *tev.lop*.nt h*s bsea r.f.rrit 
to a. for rop2y. 


1$ yo a*y k*OV tb. I).fsee Prod'gctt<n Act recozttl7 pea.et 
by Coegr.s* toc1i*a provisions for sin. .zplsratton sat ttevelopse*t 
Io*u to stjaue.Ist. do*e*ttC at*.r.1 1?rodncttoa. The 4*t*LatrattY. 
4.tils est aeta4 ivo***g roc.dwr, to carry out th. provisto** of 
thø Act have	 bees t*I1y eetrb1ittat at tbts ttes. ZoeaZ nawspa or's 
eM ti tecbatc4 ,loizrn4s vtU *deubt.d1y publtct*• the s.tsblteh.' 
fte*t of a trsm.wo* to process atnt*g ]oans *5* details of p'oeed*r• 
eO*eerAtag such løsaS.
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