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‘ " UNITED STATES '~ v .
DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration

. OFFICIAL DOCKET FILE

@(or cancelled) without certification, DMEA No, 9 9 3

This is the official contract file containing all official
records of the project. Duplicate material has been removed. The
records contalned in the files are -checked and are arranged in this

manner: _
‘Left Side o , , Right Side
v Certificate of Audit (Final). vProject summary.
Intorim Audit(s). : Mork completed analysis.
Report of Review. vA11 other material is filed in
o ' chronological order with ‘corre-
Termir_lation Notice or Agreement. - spondence -including the following

: . . reports as. checlfed. ,
Recision Notice. .
| : |/1‘1na1 Fleld Team Report. (Tab)
Assignment of Contract.
, / Operator's Final Report.
Aontract Amendments (latest on : :

top) . Interim Reports.
lentract with all exhibits and - On-site Exam Report(s). (Tab) \
annexes. ' .

: Settlement Sheets.
~ Owner's Consent to Lien. '

Subordine tion Agresment.

Leases and assignments of leases.
;Application and attachments.

Schedule of Collecticns.

l/)perator 's monthly reports and
all attachments: (latest on top).

Ir additional folders are required because of volume of records ’
show folder numbers and contents below. :

Maps in folder number

Operator's Monthly Reports in folder number !;
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DEFENSE IPINERALS EXPLORATION ADMINISTRATION
CONTRACT ADMINISTRATION AMD AUDIT DIVISION

AUDIT CERTIPICATE

I have examined the records and transactions of:

Lest Uteh Mining Company
— Keetley, Utah
pertsining to Exploration Project 19m-E119, Docket No. DMA 993X for
the period of September 1, 1951 to July 3%, 1952.
My exsmination was mede in accordance with generslly accept~
ed standards applicable in the circupstances.

The gudit disclosed the gollowing facts in regard to amount

to be paid the contractor:

Total cost ss billed by Contractor $100,713.87
less: Liquidation Settlement _ 8.
Total Cost Claimed by Contractor : $ 03,314.95
Exceptions:

By IMEA Finance Officer None )
By Audit | $601.36 ___sok.3b
Potal Accepted Cost ‘ $ 92,710.%9

The contract calls for e 50% participation of exploration

expenses by the United States Government. Therefore, payment to the
contractor by the Government in the smount of Forty ‘gix thousand,

three hundred fifty-five Dollars and 30/100
~$46,355 .30~

is valid and proper.
{spued on the provision that the Regional
or other competent official has
otherwise met the terms

This certificate is
Executive Officer, the Administrator,
accepted or will accept the project as having

of the contract.

March 17, 1953

— . H. Breding, Auditor
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I. INTRODUCTION

From November 20 to 23, 1952, a final audit (covering the period
of September 1, 1951 to July 31, 1952} was made of the records and
accounts of operations pertaining to Contract Idm-E119, Docket No. PMA
993X and emendments No. one to six with the:

East Utah Mining Company
~ Keetley, Utah

and sub=-contract bet.ween that company and Centennial Development Company
dated September 14, 1951 covering a project of exploration for zinc, lesd,
copper, gold and silver,
The accounting records under this contract are located in the company's
office at Keetley, Utah. The contract covers two projects.
The mines are located sbout three miles southwest from Keetley . Mr.
F. L. Wi€emsn, Mining Engineer, Salt Lake City Office collaborated in
this audit,
During the course of the audit, the following officers and employees
of the company were consulted as required:
Mr. W. H. H. Cranmer-President & General
. , Manager
Mr. C. L. Wilson-Mine Superintendent
Mr. Carl D. Harper-Accountant
Mr. James Simpson, Storekeeper
Mr. Francis Smith-Time Clerk
Their cooperation and assistance greatly facilitated the audit.

II. CENERAL INFORMATION ON RECORDS

The accounting records for the project are summerized in general

ledger accounts. The records are complete and in good condition.

The source documents covering the costs of the project are
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accumulated on monthly cost cards which are the basis for the preparation
of the monthly MF-104 Reports. Therefore, this audit involved, in gen-
eral, a check of the source documents against the monthly cost cards,

and reconciliation of the cost cards with the general ledger accounts.

In general, project costs are recorded on an accrual basis.

III. SCOPE OF AUDIT AND FINDINGS
The audit was limited to ascertaining the accuracy, propriety and
velidity of the costs as shown in the "Totals to Date" column of Form
MF-10k, Operstor's Monthly Report and Voucher for the month of July,
1952, The extent of the audit, and the findings under each of the
"Items of Cost" follow:

(1) Independent Contracts

A sub-contract vith Centennial Development Company was entered
into on:September 14, 1951 and approved by the Regional Executive Officer
on September 17, 1951. Monthly Statements from Centennial Development
Company were checked against engineering reports to verify footege
attained; actual payments traced to check Disbursement Record from car-
bon copies of voucher checks,

It vas ascertained that the total costs properly chargesble

to and allowable under this item were as follows

Project #1
Cross Cutting 512.5' at 25.00' = $12812.50
Timber 20' at 3.00' = 60.00

Original contract was for 500 feet of crosscutting, but dbe-

cause of geological conditions at 500 feet, an additional 12.5 feet were

2






driven. This additional fooltage was approved by Executive 0fficer of

Region IV,
Project 2
Drifting & Crosscutting 1291' st 25 .00'--—-$32 275.00
Tinbering 552' 8t 3.00'===sm-osmesmommm=oT ,656-00
Spiling 31' at 78! caving grounds-e--ss-csos 2,842.99

Clean up Drift-Retimbering and ‘I‘rack
Layloge====s=s====s 12,821.01
Total “$65,505.80
An smount of $271.15 wes éiaalléwed by the Pinsnce Officer due
to error on bill of Centennial Development Company . Subsequent Yo
completion of the eudit and pefore report waes finally completed, Con-
tractor filed a supplemental claim for this amount with corrected ‘oill
attached. Accordingly, this amount is reinstated.
. Total Independent Contracts for both projects equals $€8,I+68.30.

(2) Lsbor and Supervision

All labor and supervision chargees were checked against the
totals shown on Monthly Cost Sheets. Daily time tickets, approved by '
foreman for th: months of October 1951 and March 1952, were checked
from Monthly Cost Sheets to Payroll Register, Cancelled checks for
net amount due employees were traced to payroll vecord, end endorsements
scrutinized. Subsequent to Septemher 1951, no charge for accounting or
engineering services were made and as the smounts charged that month
weré less than $100.00)further that this is & finsl report, no adjust-
nment is made.

fn line with Amendment 6, the operator filed claim for retroactive
payroll increases. Original records covering the claim were checked

in detail.
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The audit disclosed that the costs shown under this item, properly
chargeable and allowable under the terms of the contract to be:

Project 4 Project #2 Total
Labor $1,468.62 $5,315.92 $6,764 .5k

{3) Operating Material and Supplies

All charges for Timber end Pipe and Track were checked against

Monthly Cost Sheets. Invoices were examined to determine propriety of
items charged, purchases for October and November 1951 and April and
May 1952 wére examined in detail, and voucher checks attached to in~
voices traced to €ash Disbursed Record to verify payment. Charges to
operationg were spot checked by testing requisitions and stores records.

From these tests, it was determined that timber,A pipe and track
were charged out st average unit purchase cost, plus freight and sales
tax. r <7

The total costs properly chargeable and a.llo\\\ e under the terms

of the contraet were found to be as follows:

. Project #1 Project #2 Total

Timber $339.07 $T436.12 $7775.19

Pipe and Track 1096.16 _6728.h0 7824 .56
1435.23 $14164 .52 $15599.75

As the project has been completed, the contractor hes made an
offer of $1129.01 covering the Government's equity in Pipe, Track and
incidental accessories. In view of the fact this bid is in excess of
prevailing price for used pipe and track in the Salt Lake City areas,
the examining engineer, Mr. F. L, Wideman, has recommended that it be
accepted, The Executive Officer of Region IV approved the recommendation

and the bid is eccepted, and the following deductions made from final
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Pipe and Accessories $ 966.20
Prack & Accessories _1291.82
Total $2258.02
Power

For the month of September 1951, power consumed was billed by the
Utah Power and Light Company direct to the East Utah Mining Compeny.
Effective October 1, 1951, & separate meter was installed on Utah
Mining Company property, and current consumed charged to New Park Mining
Company. This was done in order to obtain the advantages of the lower
rate billed to New Park Mining Company by Utah Power end Light Company.
The rates thus attained were:
1.85 on first 100 KW Demand charge
1.75 on next 100 KW Demand charge
1.50 per 100 EW on balence of demand charge
and .06 per KW on all power used.
from the total power bill, a discount of 5% was allowed by Utsh
Power and Light Compsny. New Park Mining Compsny billed East Utsh
Mining Company as follows:

1.85 on first 100 KW Demand charge
1.75 on next 100 KW Demand charge

Demand charge readings for the entire period were not available.
However, for the period from Merch 1 to July 31, 1952, the overcharge
based on schedule sbove was 8.36T§, if th‘e lowest demsnd cherge was
epplied to the East Utah Mining Compeny. Accordingly, & reduction of
8.367 plust the amount of the 5 discount not passed on is msde.

This disallowance is calculsted as follows:
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Project #1 Project #2 Total
Charge per MF-10h $1,122.78 $3,u90 03 $4,612,81
Deduct Sept. 1951 Charge h5.81 5.82 _ 91.63

$1,076.97 ¢3,M+h 21 $k,521.1

The disallowance is deducted from the gross figures with the follow~
ing results:
Current Charged $1,122.78 $3,u9o 03 $4,612,81
Disallowance 43.97 460 60k, 36
Total $ 978.01 §3,029 g L ,008.45
The totals shown above glving effect to the amounts disallowed are
properly chargesble and allowsble under the contract.
(4) Operating Equipment - Rental
All charges for usage of operating equipment were checked to

monthly cost sheets, as were the rates specified in the contract. Accurate
records covering the time equipment was used were not mainteined, The
amounts charged vere based on estimates and inasmuch a8 the charge 'baséd
on usage for fractional months were reasoneble; the charge as made by

the operator is considered to be alloweble and a proper charge under the
terms of the contract. The charges are allocated to the two projects as

shown below:

Rate ; PROJECT #2 TOTAL
Description Month Time* Amount Time* Amount Amount
G.E.Locomotive $20.83  SMo: $ 35.ub 1Mo . $96.03 $131.47
Motor Generator 13.88  SMo. 30,81  1OMo. 92.77 123.58
Mine Cars 38.00  SMo. 38.55 10Mo., 127.60 166.15
Pump 1.4 SMo. 2.73 10Mo. 10.13 12,86

Loco: Battery  26.34  SMo. 50,42 10Mo. 143.53 égﬁ_%%
' ;‘%‘Tl 3.56 $LB1.h2 IR

# Part of the time equipment was in use on both projects, and at times

usage charge ves made for a fractional month.

6
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(4} Operating Equipment (Purchased)

The equipment listed below was purchased as authorized by
the contract. The charges are reasonsble and necessary, and divided
between the two projects equally.

3-Used Atlas Drille $250.00 each  $ T750.00

1~Cherry Picker 202.60
1-12B Eimco Mucker 3,016.14
5072' -#2,0 Cable 3,10k4.06

5035' -#3.0 Cable 1,797.50
’ R
Project #l Prqﬁ’ect #2
h,435.15 p435.15

As the projects have been campleted, the contractor has agreed to
repurchase the equipment in which the Government has a 50% equity.
Comparison of the bid as made by the contractor and bids submitted by

three outside organizations are shown below: _ ‘
East Utah Cate Equip. Roger Pierce J.J.Coan

Equipment Mining Co. Co. Sales Co. Co.
3-Atlas Drills  $412.50 $300.00 $337.50 $315.40
1-Cherry Picker 111.43 75.00 91.17 100.00
1-Eimco Mucking

Machine 2173.97 1700.00 1330.65 1950.00
5072 of 2/0

Cable 1573.76 1268.00 1369.44 1268.00
5035' of 3/0

Cable __869.24 _T155.25_ 793.01 75h.2§
Total $5140.90 $Eo9§.25 $3921.77 $4387.65
Inasmuch as bid submitted by the contractor was in excess of any

bid submitted by ar outside organization, it was accepted by the Ex-

ecutive Officer of Region IV and adjustments made to contractor's final

MF-104 as follows:

Project Total
Equipment §35.15 $8870.30

Contractor's bid

2% EEO U5 140,
1864 .70 $3729.4C
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Initial Rehabilitetion and Repairs

Not applicabls to this contract
8, Improvements, etc.

Not applicable to this contract

All charges for this item were traced to Monthly Cost Sheets,
Test check of warehouse requisitions both for propriety of items and

cost, were made, The charges as listed below are reasonsble and allowe

able:
Project #1 Pro%g et #2 Total
" Mine Car Repairs 31.09 $188.00 $319.09
Compressor Repairs 234.68 336.75 57143

Mucking Machine Repairs 10. -.15.68 26,61
Total 33 "ié‘;"ro! ! $540.53 $917.13

Payroll Taxes snd Ingurance

All c'ha‘x,"ges for payroll taxes and insurance were computed at

rates shown by proper vouchers to be in effect. These rates wvere:

1951 .-12‘“22
FoIcCoAc 1-5 1'5
Unemployment - Utah 8 9
Group Hospitalization Insurance 1.043 3»2‘#3
Life Insurance 2,107 S 3. 2@__
Total 5,750 7-439

Workmen's Compensation 1951
Workmen's Compensation 1952 (Jan. & ¥edb.)
Workmen's Compensation 1952 subsequent to Feb,

\.ﬁ‘c\\ﬁ
© oM
E8%

V. CONCLUSIONS AND RECOMMENDATIONS
Thie audit has disclosed that all costs as charged to this project,

vith the exception of Gisallowances shown under Item (3) Operating

Material and Suppliea-Pover, of preceding section of this report, are Treasonable






and proper under the terms of the contract and amendments.

The adjustments between "Items of Costs

v as shown on the July 1952

MF-104, the recommended disallowances; reinstatement, liquidation settle-

ment and approved emounts are sunmarized as followst

Project #l
Totals Distri- DISALLOWARCES Total
July bution o ~ Liquida Allowed
MP-104 Corrected Prior Audit ation by Auvdit
(1)Independent ' ' T o ' '
Contract $12872.50 $12872.50 $12872.50
(2)Labor 1468.62 1468.62 1468.62
(3)Operating Mat.
& Supp.:
Timber 339.07 339.07 339.07 .
Pipe b1k .36 $102.09 312.27
Track 1096.16 681.80 180.67 501.13
Power 1122.78  1122.78 $143.97 976.81
(4)Operating
Equipment
Rental 162.56 162.56 162.56
Purcheses bh435.15 L435.15 2570.45 1864 ,70
(7)Miscellaneous
Repairs to
Equipment 376.70 376.70 376.70
Comp. Insur.  78.75 78.75 78.75
Payroll Texes 368.78 38.78
Other Insurance 93.03 _  54.25 - e 54 .25
$22045.32  $22045.32 $153.97 $2653.21 $19048.1h
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Project #2
Totals Distri- Rein- Dis- Liquid- Total
July bution state- allow- ation Allowed
MF-104 _Corrected ment ed by Audit
{1)Independent
Contract $49595.80 $49595.80 $271.15 $271.15 $49595.80
(2)Labor 5315.92  5315.92 5315.92
(3)Operating Mat.
& Supplies:
Timber T436.12 436,12 Th36,12
Pipe ' 2788.80 $86k.11 192k .69
Track 6728.40 3939.60 1111.15 2828.45
Power 3490.03  3490.03 460.39 3029.64
(4)Operating
Equipment: , _
Rental L81.42 L81.42 481 .42
Purchases b435,15 4435,15 2570 .45 1864.70
{7)Miscellanecus
Repairs to
Equipment 540.43 5h0.43 540.43
Comp. Ins. 272.80 272.80 272.80
Payroll Taxes ik gk bk 98
Other Insur.  372.48 227.54 227.5k
$78668.55 §78668.55 $271.15 $731.56 Shok5.71 $73662.45
271.15 Disallowed by Finance Officer
460.39 Disallowed by Audit
Projectsfl & 2 Combined
Total Distri-  DISALIOWANCES Liquid~ Allowed
July bution ation by
MF-th Corrected Prior Audit Audit
(1)Ind.Contract .30 .30 o $62168.30
(2)Lsbor 678& sl 678k 54 6764 .54
(3)operating Mat.
& Supplies:
Timber - T775,19 T775.19 T775.19
Pipe 3203.16 $966.20  2236.96
Track 7824.56 4621 .ko 1291 .62 3329.58
Power 4612.81 4612.81 $604.36 4008.45
{4)Operating
Equipment
Rental 643.98 643.98 643.98
~ Purchase 8870.30  8870.30 5140.90  3729.40
(7)Miscellanecus
- Rep.to Equip. 917.13 917.13 917.13
Comp,.Ina. 351.55 351.55 351.55
Payroll Taxes 183.72 183.72
Other Insur. 465.50  281.79 e 281.79
$100713.87 $100713.87  $004.30 $7398.92 $92110.59
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At the conclusion of the sudit, the findings were discussed with
the Mine Superintendent (Clark L. Wilson), and the Accountant (C. D.
Harper).

There were no unused materials, supplies or other propexrty to be
disposed of for the joint account of the Operstor and the Government

other than that covered bty liquidation.

March 17, 1953

R H frmary

T. H. Brading, Audithr
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AMENTMENT OF COKTR.A.CT: HO: Idn‘EllS

Contrac'b Deckef; Noe DMA 9931:, dated Augnst 17, 1951, between tlu
United States of Anorioa and Ea.st Utah Mining Compamy is hereby a.monded as |
fellws, effeetive as of tln date of said ocntract. ,

Void the Anendnent dated February 5, 1952, whioh a.mended
“EXHIBIT D" ettached to Explore.txon Prcgeet Contract Form

HF-ZOO. o )

Referring to "EXHIBIT D" attached to Exploration ‘Project

Contraoct Form MF-EOO, delete said Exhibit in its ent:.rety

end in. lieu thereof aubstitute the follovrlng: :
"EKHIBIT D"

c Follow:mg is & sehedule of Labor by clasaes a.nd maxi- v
' mum base- }/ rates of pa,y. for Pro;;ects 1 and 23

‘Cless =~ . 3 Maximum Base Rates of Pay
Laborer ' T  © $12.69 per 8=howr shift
- - Underground Helper ‘ E 12.40 per 8~hour shift .
- Intermediate nechanio(P:.pe & Track) ' 12484 per 8=hour shift .
. -Intermediaste l{echa.nic (Toolsmith) 7 12494 per 8-hour shift
- Truck n'iver ; v , e - :13.06 per 8=hour shift .
"~ Dumpman co e 13.06 per 8=hour shift
‘ - Timber _Sawyer- R - o o 13406 per 8=hour shift =~
'3rd Eleotriciam . © . 1550 per 8~hour shift -
Truck & Tractor Gperator .. 13472 per 8=hour shift
Blacksmith . ‘ 00 13494 per 8~hour shift
Welder Combimation .. '13e94 per 8«hour shift
. Tunnel Motormen - RS © .. 0 13494 per 8-hour shift.
. 2nd Electrieien. . = - " 7 14416 per 8=hour shift
- Mimer : - 7 7. 14416 per 8=hour shift
- Welder Mechanic ' - "~ 14438 per 8-hour shift
 Timber Repairman (Load Miner) .. 14438 per 8-hour shift
‘1st Electriciam . . - D 14460 per 8=hour shif%
. Machinist o 1 .7 - 14460 per 8=hour shift
: »Shift Boss - ’ . 458434 + per month’

+o1d ba.se rate of 3401.00 per. month plus 14.37 :moreue.

_1/ In addition %o the indicated base pay, operator mst
pay time and one-half (overtime for Saturday), con~ o
_+tract bonus earned in driving projects, night shift R
differentials, and such labor charges as vacatioms, B
~..group insurance, Workmens . COmpensa.tion, life insur= S
“ance,. FeOsAeB., and unemployment insurances (Rato . -
used in cost estimates :1s .587 of wagess) - N
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This amendment shall not be comstrued to inc:ease‘the' osti~-
- mated total cost of the project, the aggregate total samount which the
Goverament may pay or the percentage of the costs whi.g;h' fhe Government

may pay under the provisions of Artiole 11 of the contract forme

Dated '.Sej)tember_ié © o, 1952

mc, COMPANY UNITED STATES OF AMERICE o

Exeoutive Offi -« DMEA
Field Team, Region IV






August 8, 1952

Memorandum

Tos W. H, Eing, Acting Chief, Mining Division, Region IV
From: = Chief, Uteh-Wyoming Branch, Mining Pivision
Subject: DMA-993X, Contract Idm-E119, East Uteh Mining Co.,

Keetley, Utah, Amendment request submitted Ly the
operstor, S _

Enclosed are six copies of a letter received from the
subject contractor requesting an amendment to the coniract to
establish wage rates to conform with recent retroactive wages
end increase in wage sgreements with the labor union, Copies of
a memorandum prepared Yy F., L, Wideman are also included.

tephen R, Wilson

Encls,

RECEIVED
SEP 30 1957

GENERAL COUNS;
DEFENSE' o

ADMINISTRATION
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S. R, Wilson 7 August 6, 1952
F, L, Wideman
DMA 993X, Contradt Idm-E119, East Utah Mining Co,, Keetley, Utsh,

Transmitted herewith are the original and five copies
of a letter from the Bast Utah Mining Co.,dated August 4, 1952,
requesting an amendment to the contract to estsblish the wage
scale 1llustrated y an ettachment to the letter,

The wage scale affects East Utah Mining Co, employees,
but does not effect employees of the Centennial Development Co.,
the subcontractor,

The exploratory work under the contract has probably
been completed iy now, There should be an unexpended balance
sufficient to pay the retroactive wages and the increase in
wages since July 1, 1952, if the amendment is granted. '

It will be noted that the attached wage scale does not

break down the incresse in pay to salaried personnel, It states
that all salaries are increased ly 14.3 percent.

Fo. L, Wideman






August 4, 1952

¥r. W. N xm; Bxecutive Officer
DMEA Region IV
224 Wew Oustomhouse Building
Denver, Colorado
Re: Comtract Idm-Kll9
Dooket BMA$93X

Dear Mr. King: )

In previous correspondence we have indicated that negetiations
with the local union fer adjusted base rates were being conducted
‘the past year and would de retroactive to July 1, 1
wage offer and the tien's request were in diapite
was reforred to the Wage on Board ii Washingt

dtting a

ise bne—oh Fib0es te be\dsed in projects
1l and 2 of ing 9 decision the Wage Stadile
ization Board _  aha v 4 minimum
incresss of & 088<e dition in the new job
evaluation elesses. Wlted\{n some ¢ our employees receiving
a new base A ) pher thaft the new job classes would
authorise. are know as. odrole Jobs. The fellewing job

descriptions inoluded ex 2h
class 3 under job ewal
red eircled at $12.69, The

et at §11.7h per 8 hour shift bBut is
iate mechanic previcusly rated as
y The etlwr rates shewm on the
d ddcording to jeb evaluation. A revised
od; Shwing the gress amvunt of wages paid
d the difference now due because of this

the contract be Mdod to include these job
o8 and the payrolls will be suitmitted as
akove projects.

Very truly yours,

CLW:sh
Enclosures






0l1d Job . LRSS LR A
Description o Old Rste Mew Job Description New Bate %

. Miner (Por:ordn; iaborir class of work) - $12.05 3 ' Laborer $12.69

Pipe & Track (forfomm laborer clas 12.05 3 Laborer , 12.69 -
‘ - of work) - - 3 o
Mucker o ’ S ‘- . 11-55 \ . U. G, Helper ';: 12.40
Pipe & Track ; " 12.08 m“‘- Wechanle - 12.8
' N Intor Nechantc - . 12.9
. Duspmen 13.06
" fimber Sewyer 13.06
3rd Klectrician 12,05 " .. 3rd Electrician 13.50

3
6
, s
Toolemith - 1230 8
L ,
9
9
Cat. Opefator | C s © a2 . frack & Tracter Operator  13.72
e | - _
13
13
1
A

. Truck Driver - o ' L r 12.05
Miner (Porfqrdxg’thbor work) . S 12.05 )

. Blackeuith 13.94
 Welder Comtrdnation 13.9%

‘ 'rmd Motorman 13.94
. 2nd Kloctrictan 116

Kiner 14016 -
Nechanic A 12.80 . .15 Welder Mechamic TR
Lead Miner o . 12.55. - a5 ~ Timber Repairman 1438
lst Klectrician | | 12,80 156  Kectrician 1ot Class 14.60
 12.60 ST Machinist 14.60

Hlackmsith = L 2.5
! Welder - 12
| Minsr (Performing n'sbor’;wri) : R 12.05 o
@ ¢ Rectriciam - o 12.55

Machinist
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I'o. §
RHEID:INT OF COITRICT: oo Idm-E119
Contract Docket ijo. Diwy 9934, dated iugust 17, 1951, be-
tween the United Stctes of Lmerica and Last Utah lining Coe is nereby
amended as follows; effective ilzrch 5, 1952,

Referring to "axhibit A", attached to axploration Project
Contract, Form iF-200, title Cuestion io. 3, Form #F-200, Sub-
title "This Project will consist of Ghe following": " Subhead-
ing "Project ilo. .2." delete the following: "1000 feet of cross-
cutting northerly from the face of the Egst Utah drift of the
Connor Tunnel, to explore strands of the Lc Henry fissure; 500
feet of drifting on structures found in the crosscutting;" sub-
stitute in lieu thereof the following: Approximztely 1200 feet
of crosscut northuvesterly from epproximately the 5225-foot point
of the Zast Utah drift, and approximately 300 feet of drifting
on strands of the Mc Henry Fissure., The location of the proposed
work is shown on the attached map.

Referring to the sezme title, subtitle, and subheading, after
the following: "Exploration of the lic Henry fissure system:",
delete the followings

97000 feek crosscutiing @ $3§.92/foot $35,920.00
500 feet drifting - @ $35.92/foot  $17,960,00M

Insert in lieu thereof the following:

1200 feet crosscutting @ $35.92/foot ‘$h3,10h.00
300 feet drifting @ $35.92/foot  $10,776.,00

Referring to "Exhibit A" under title "Exploration Plan East
Utah Mining Company Keetley, Utah", subtitle UYProject iio. 2:1,
heading "Work to be Done:" dekte the following: ‘'repair and re=-
timber 500 Ieet of caved section of the old.workings, to reach
the face of the old work; extend this heading 1,000 feet northerly;
drift 500 feet on any vein structure found." Insert in lieu thereof
the following: repair and retimber approximztely 5CO feet of caved
section of the old workings; crosscut approximately 1200 feet north-
 westerly from approximately the 5225~foot point of the Tast Utzh
drift, and drift approximately 300 feet on strands of the iic Henry
Fissure, ' :

, This amendment shall not be construed to increase the estimated
total cost of the project, the aggregate total amount which the Government

. May pay or the percentage of the'costg which the Governmerdy may pay under

-
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under the provisions of Article 11 of the contract form.
Dated Marchd _, 1952 'Vrp
U ITED S"ATES OF ienrICA

NG COMPIATY

By -
‘Executive Oflicer, DILL
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AMENDMENT OF CONTRACT: No. Idm-E119
Contract Docket No. DMA 993X, dated August 17, 1951, between

the United States of America and East Utah Mining Company is hereby
amended as follows, effective as of the date of said contract:

1. Referring to "Exhibit D" attached to Exploration Project Con-
tract, Form MF-200, under the title,"Following is a schedule
of labor by numbers and classes with wage or salary schedules

for each project." and under subtitle "Project No, 1", add
the following:

"Number (Class Wage
1 Welder Base rate 12.55 per 8 hour shift
1 Blacksmith Base rate 12.55 per 8 hour shift
1 Toolsmith Base rate 12,30 per 8 hour shift
1 Mechanic Base rate 12,80 per 8 hour shift
1 Track man Base rate 12,05 per 8 hour shift
1 Caterpillar

Operator Base rate 12.55 per 8 hour shift"

2. Referring to "Exhibit D", the same title, subtitle "Project
No. 2", add the following:

"Number  Class Wage
1 Welder Base rate 12.55 per 8 hour shift
1 Blacksmith Base rate 12.55 per 8 hour shift
1 Toolsmith Base rate 12,30 per 8 hour shift
1 Mechanic Base rate 12.80 per 8 hour shift
1 Track man . Base rate 12.05 per 8 hour shift
1 Caterpillar

Operator Base rate 12,55 per 8 hour shift"
This amendment shall not be construed to increase the estimated

total cost of the project; the aggregate total amount which the Government

may pay or the percentage of the costs which the Government ma&npay under

&y <« e, ' s
the provisions of Article 11 of the contract form. 5%:;,; p X;
Dated February 5 , 1952, £ ‘i«fffi;d;ff/
C[b i Y Ry
O [ o
IG5

UNITED STATES OF AMERICA <

By /}7: ></ == ‘///

s

¢/ Executive Offi;?f'—xDMA
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AMENDMENT OF CONTRACT:

No. Idm-E119

United States of America and East Utah Mining Company is hereby amended

as follows, effective December 1, 1951:

Referring to Exhibit "A" attached to the Exploration Project
Contract Form MF-200, under the title: "This project will
consist of the following:", subtitle "Project No. 2", add

the followings

"Driving a drift around the caved area in the East Utah
Tunnel - North Crosscut starting at approximately survey
point 4400448 and. rejoining the crosscut at approximately

survey point 4700.

This amendment shall not be construed to increase the estimated

A distance of approximately 250 feet."

total cost of the project, the aggregate total amount which the Government
may pay or the percentage of the costs which the Government may pay under

the provisions of Article 11 of the contract form.

Dated January 24 y 1952 .

UNITED STATES OF AMERICA

NI

g /;&ecutive Officer -/DMA

[E boae 4;.13 [Ju U C g dic g
B@f@?e@ Emul@us [lx_...mmu.utl ol
[EGEED

JAN 3 - 1952

WV@W%

Contract Docket No. DMA 993X, dated August 17, 1951, between the
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LTDVERT €7 GOTTasts Do, IGm-Zil9

Sontract Docket Ho. DIZ-993, dated August 17, 1951, between
the United States of fmerica and Fast Utah Mining Conmpany is hereby amerded
as folicvie:

Referring to Zxhibit "C" attached ‘o Exploration Project Con-

tract, Form 1F-200, under the title "Following is a list of

operating equipment to be furnished by the operator, wita
the allowable menthly rental", add the following:

"Zquipment Ve lue ~~  Life  ‘tionthly Depreciation
5.1ine Cars $1,257.50 1C years ' 81C,48"

This enendment shall not be con"st_rued to increase the estimated
total cost of the project, the aggregate total amount which the Government
mey pay or the per'centage of the costs which the Gé%rernment may pay under
the provisions éf Article 11 of the contract form.b

Dated November 30 , 1951.

UNITED STATES OF AMERICA

o . ,," _// : B M
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AMENDMENT OF CONTRACT: No., Idm-E119
Contract Docket No, DMA-993X, dated August 17, 1951, between
the United States of America and East Utah Mining Company is hereby

amended as follows, effective as of the dete of said contract:

l. The schedule in Exhibit C attached to the contract form
under the title Additional Facilities (Equipment) to _
be purchased for operating the two proposed projects /A/
amended to permit the purchase of &rffg’pco Pacific ”4‘*
Drills at an estimated cost of $750.00 in place of two
drifters at $1,940.00. The same schedule is also amended
to allow the substitution of 5,072 feet of 2-conductor
 #2-0 and 5,000 feet of single conductor #3-0 at a cost
of approximately $4,900.00 in place of 3,000 feet of 3-con-
ductor #0 at an estimated cost of $5,640.00. - - '-

This amendment shall not be construed to increase the estimated
total cost of the project, the 'aggregate"totai amount which the Govern-
ment may pay or the Percentage '_obf_ thé costs which the Government mey pay

- under the provisions of Article 13 of the contract form.

Dated , 1951,

- ING COMPANY  UNITED STATES OF AMERICA .
h : e : _ o
- - g A By __:’jy AJ/Z | ’ el ’{;v“;,/ /// : o

EAST T
‘ . /A %5d /( ‘/Ensgéutive Officer - DMA
. ’ -






e -

. . U N
. 1 e . o 4 Docket No. DMA :__.9.9.33(
; . Commodity 418, Lead

‘ ) , :
% / -2 UNITED STATES OF AMERICA - Sf,idaf‘i}'“’
-4~/ DEPARTMENT OF THE INTERIOR Idm-E119 Pper.

DEFENSE MINERALS ADMINISTRATION

s

/

:XPLORATION PROJECT CONTRACT !

i

A E . B G p
It is agreed this 17th day of AU-E,USt , 1951, between the United States of America, acting

through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and® __.____....___.

Easfo___U:bah_M:[nin%_cgmpany__ia_HLah__ggrpQration) :
Keetley, Utah (Park City Mining District)

hereinafter called the “Operator,” as follows: .
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”
2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Utah

, County of Wasatch described as follows: * .See_Annex 1,

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: _Nome ..

(b) 5 5 “ ~u; e R a...f Neirrerriiverreiten ot i et oo am g0 PR i e ad o000 PR T PSP AT
'8. Baxploration project. 'The Opetator, within' 30 L days from the date of this co tract Ehall ¢gmmence
-work on a project of exploration for“zinc,lea.d,’ngpper,'ggld&silmn' shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ __twelve (12) months from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. T ) ) -

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use; rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The.difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. .

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Goyvernment will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage yalue at the conclusion, of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. CEEEEE

; If sufficient sx[)ﬁce is nofl providedfin any blank, use an extra Sheezf éaper and re?r to it in the blagk, M
. . . — -
State name, address, and nature of organization if any. _. 2 . dc.cd //,4277 l- P :‘.‘..;:L//f ;/_{/

3 Give legal description or enough to identify the property SUggizachl nol " " L7 ,

4 Strike out the provision not applicable.
5 Name of mineral. . . Aemd ?/g/,/ 4 - /,/’/’7’ }»
T BETESLL R e 16—04086-1

¢ Not in excess of 2 years.
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" TxTitle to and dis;%sition of prope! All facilities, buildings, fixtures, equipmenﬂ other items é’osting?’nore than $§U
.each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
" the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any

- salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.

The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage'value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’ is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. . )

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator.______ 50..__ percent of the sum of such costs incurréd; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreenent shall not exceed $.54,587,00 ... , which is ._.5Q _____ percent of the agreed estimated total
cost of this project, $.109,174.00__. .

. 12. Accounts and audits. The Opetrator shall keep suitable records.and accounts of operations, which the Government may
inspect and audit at any time. The Governmenf'may at any time -require an audit.of the ‘Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. :

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the. Govern-
mentrconsiders that a discovery or development has resulted from _the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: i

Of net snielter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1%) percent. : . . ) A

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but

g*‘**—motm-‘excess of-a-maximum- of five(5)-percents - v - —— e o
This-ebligation te repay frem met reburns or proceeds shall be and remain a claim and lien upen the property which is the sadbjre@t

s of the esploragion preject and upon any production resulting from such discovery or development, in faver ‘of the Governiment,

éun» ity paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right 1o 16 7 shall
CHABL I PLTRSTTOI Ol e Q1 aet; WHEHer By Tompietion of the eXploration v . e B %, 3
1'(;0@@5@@ s ifposing any ebligation on the- Operator or his sueeessor in inberest to produce -ore from amy: sweh, |
development. R N ‘

15. No assignment of contract. Without the written consent of the Government; the Operator shall not. assign or otherwise
transfer or hypothecate this contract or any rights thereunder.
16. Termination and complétion. \Theé)Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide‘his share of the money necessary to prosecute operations pursuant to the terms of the
_contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the

Government its pro-rata share of any money remaining.
Executed in-twiplieate the day and year first above written. :
" xtuplicate o ) THE UN/I%STATES OF AMERICA

By ‘f/f25%222§42:4??;> e
oy Director, Production Expansion Div¥si
A A 7 Defense Mineralz Administration

GRINTING OFFICE  16—64066-1
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7 Contract dated September 14, 1951, between the East Utah
Mining Company and the Centennial Development Company for cairying
out certain specified work under the provisions ef Exploration Froject
Contract, Docket No, DMA 993X, between the United States of America
and East Utah Mining Company is hereby approved;

This approval shall not be construed to increase the
estimated total cost of the project, the aggregate total amount which
the Government may pay, or the percentage of the costs which the
Government may pay under the provisibns of Article 1} of the contract
form. |

Dated September 17, 1951.
UNITED STATES OF AMERICA

o // )
By / SN ey //;
L /Execu‘bive Officer, PMA

/
/./

y
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| (6) To install trask and 4 inch atr line and to furnish amd
Anstall vent line 18 ineh in diameter in wncaved portions of the Best Uieh
drin;_ “uncaved” is meant tolnpyly to,ioctiops vhibh do not requirs timber-
 4ng or tinber rejadr) for which Company will pay $3,00 per linear foot.
(@) To rehabilitate eaved drifts in the East Utah, including
clumpotfallmrook, instdlationotmuuytimmmtm
~of track, air line and vent lino; for vhich Company will pay the actual
costs cf the Gontnctcr for his labor, direst supervision, ya.yroll taxes
and moo,mdwmm plusafuortzo.oowdnytooomgomal
superviaion, mrbudaxﬂymﬁt; nbonooattobowporbdbymtum
coples of payrolls and invoices. It 15 estimated {hat contrnmw
sxpanses and fes will amount to $220.00 per w roa;'thia work,
Il, Company agrees | | |
| (s) To provide, at ne cost to the Centrestor, the following
materials and services for use in the Contracter's works
(1) Rail, ties and fittings, ineluding suitches as needed,
2 Airmdmtcrpipcanaﬁttinga. o
Timber and nails,
Tleatric Fover.
5) Elestrisians' services and electrical suppl:lu and repair parts,
6 anplowingunndcdtomﬂondw
mmnwing in tunnel,
(v) To provide the following oqus.pnwt for Contractor's uss:
Charry picker device,
Transformers.
Ons locomotive with 2 htttri», chnrging nok ud ohnrbor
Ten Mine cars.
Alr compressor, elsetris uﬂwr drive,
One Model 12B Eim musking maghine, -
Three Copoo lasfifis Model RH 65&1 drml and Pnahora.
Duplex air pump for drilling water _

3,000 foot pewer line in tunnel,
Fans presently in tunnel, -

ﬁgom\x O\n e N

S~

Exilting surface buildings, as 4s.
II11. Gontnctor mnm :
{a) Toprovide thn touwing om:.ou and suppliess
1 mtum-lhbor Mwmmmsm.
2) Explosives snd clootria blasting lines,
Drill steel and bits,
: A 18" ateel vent line and waumiu, said vont lino to rmin
the property of Company after installation,
(5) Cost of maintaining all mechinery on the job, exvept for cost
of electrician's services and electrioal rejair jarts,
6) Smmll tools, fittingl, hoses in hesdings.
7) Locsl truck’ sarvics
() To oomence work tmeediately on notification from

mmwwntimuatanuofmmiﬂawwmchmlmv“k.
)o) To perform the vork in an efffcient and minerlike
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manner, and to eonform with aym«bh rules and regulations governing
safety uad nnit&tm in mines.

(d) Teo carry, st ite expenss, Workmen's Campensation and Oc-

5 cupational Disease Duability Ccmpcnution Insurance ooming its employees,
mmm sommencing any work under this igreement, mfurniahCompanywith~
a certificats of the mmoe carrier that Contractor il covered with
-workmqn'n Compensation and Ccoujationald Pisesse Diubility Compensation
Insurance, and an agresment of the W. earrier that the policy or
bolicies for sush insurance will not be cancelled without first giving
Company at least ten days' written notice of intention to cancel the saumes

, towhmm/orumwmmimnnmtummmm«cm-
tributions Act, the Federal Unemployment Tax Act, and/or the Utah Pmployment
Sesurity Act for which the Contrastor may beocme obligated; and to eomply

- with the Utah Aét to Regulate Payment of Wago‘l'in rrivate Employment, the
Aadr Labor Stendards Act of 1938 as ewendsd, and all other laws, rules and
regulations of any duly constituted govermsental mhority affecting said
M;Mmzrmnofcm,ummuwmgwmmot
oonplianoce: \d.th the rtquirmnu of this Paragraph,

(e) To furnish Company, upon its request, satisfactory proof
tutullvorkmn exployed by Contrastor in performance of the work covered
bymwhneMnnMymmmtaumpm-ofw

mwlhaandpwfurniahdbyﬂontrmtow hnwmmllyptid

| (£) Indemnify and nvaCmnyhnrshu mintttllclaiumda

- upon (}my,for.or on agconnt of any debt or expenss incurred by Coutrscter,
or olaims for personal injury to or death of any persen or injury to
' Motwwmbyrmotmwtermmucmm, i.ts
agents, or employees; and to assume and dinharg. all lisbility, claims
and demands of wvhatsoever nature arising out of or besed upon ite operations
under this jgresment, | | o

| (g) To post at aonapicuouanhuuinandabout the yortal and

tunnels in which Contractor is working a mtioo of Company's non-reaponsidility

under Title 52 of the Utah,Code Anmotated, as amended, stating in substance,
that the Company 1s the owner of said ground and seid tumel, and that
Contractor is reaponsible for any labor or materials delivered upon said






. | ¢ ) “ . v

Premises, or used in oonstruction, alteration or repair of anywork or
improvement which may be camtrasted during the tern of this agresment in
th-mmnfu;.Mcommmmmuh.n-t nﬁhxmds.ng,vhzch
nay be mede or done upon said land or any part thereof by Contrastor)

that Company is net, and will not be, resyonsible for any labar performed
and supplies and mterials furnished and used by omtrastor in and wpon the
above deseribed headings expenied inthe driving of said headings, and that
Contrastor, and not Comjany, Mlb-nwumafwau«mm
Wmmmdmpummwonummmm

\ uimuuum-wormmmuuhwammtw, '

dlumybomuindwmbutmnofthusuuofm

IV, It is mutually sgreedi

(a) That finel yayment to Comtractor under this agressent shall
be based on jlans, seetions, and other data prejared by Coupey's |
W-mmmumwmbycmum
sentative, in the jresence of a repressntative of Contrastor, ef the
drift and/or excavations, comleted in mccordance with the jrovisions of
this Agreenent; and said represantative of Contraster end repressutative
amm%wwth‘aﬁiﬂ msotmhm-mn
at the time they are mads. Faymant for partially sompleted sections of
the drift and/or raise or for sections vhere eny werk is twproperly done
| (suach u‘ t:lnb-rinndpqmt‘ly blooked or sxoessive track grads) shall be
withheld untel the regular Jayment date next folloving jroper and final
conplletion of lthe section. In the svent of dissgreement betwesn Lhe

~ representative of tho Con'b:mcbor and rtmamutiw nt‘ the W ua to t.h. .

mk com.ozm, mmmwwwnhammm, in
vriting, stating the differences anl Oompeny shall investigate the facts
| ‘and attempt to ompon the diffomm, hut in any event, the v'doeiaivon of'
tmcmwurmmammggwutoumuundwtun
(v) Tht mitbu »rty to thiullgruunt shall be ‘mmnuibl-
for loss or dxmage uining from dduyn saused by strikes, rh-u, accmnta,
wumwﬂuwﬂiuaofnwm, :lmhilitytoomunhboror
supplies, osve-ins, or of.hu- oauses beyond ‘the reasmable sontral of either
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party, whether of the sams kind or class as the g.m épdqifiganyf |
emmierated or notj but sach po.rty vill exercise rmpmbiq effort and
diligence to_avﬁid any such dqiaya. | :

(o) That 4n the event any grownd requiring heavier timber or
timbering methods other than specifisd under Sec. I (b), or loose caving
B grw.nd, wvater bn.rlng o not, requiring wiling or uinihr type of work
be sncountered; or that ore besring ground of such valuu as to Juutii‘y
speciel mthods ‘oi‘ extraction be enmntarod; then Aprovision for payment
under Seation I (a) and (5) shell be suspended and Ml for this
special work only gball be made on the buu of contrutor'a actual |
oosts Lo include .Labor, diroot mvorvuim. payroll taxes and’ insurance
mwwﬁmu:«orﬁumwwmwmmmm
overhssd and profit. Cmtrmr ngrou o mupport nbm oom with
cortifisd oom.u of pmyrolls and invoices,

@ Thutpyuntfmldmvﬂlbomdanothmtmth‘
tenth of thplfqllwing month, with no hold-back, exceyt in ocase of work
improperly perforned. I

(o) Il"hlt Gaupany representatives may inspect t.h. mkingn at
any time and direct Contractor as to ddmtion of the dziva and advise
if work fails to meet contrsu’h gpwificationn. _

(£) That t.hia Agresnmeut is not migm.bh or tr@sf.rablo by
' Oantum or by o;aoration of law, | |

| (g) That Contractor 4s an independent contractor and there
shall be no privity oi' contract between Compmv and amplnyou or sublessees-
of COntrwbor s but all such ewployees or sublessees, whether on a uage or
profit paying bu.ais, shn.ll be salested by Contrastor, fired by Contractor,
directed by Contractor and jaid by Contractor, and that subject only to
‘the specific linitations hnroin nt. out . Contractor ahall have exclusive
dominien md oo:zt.rol over thn vorkingc und the owationl thsr.in during ,
thctm}wrcot. . : o
V. Th. Com‘ny reserves the right to tsmimta this lgramont
by thirty (30) dm' written notice. to tm Contraotor for:
(=) Fniluro to p«rform wrk in nimlika fashion or follow work
specifications, | I
(v) Faflure to uinwn reasonahle progress, | -
| - (o) Dctarimtim of secosuls oonditions or suspension of o
Govermant add, | L






éocuury ' | ' Myde;m_ ' ‘

CBTATE OF UTAH )
COUNTY OF SALT LAKE )

mwzrm WHEREOF , tbomtin hmto hu uuna this w
mwhmmwmmmcunmwdmtmom
mthorhd,uet tmmmmtm writm;bm

Attests - EAST lmn mm oomxz

N ) ‘ n v : y . . ‘.
Secretary , ’5 o, R, 3 , Pruht 4 :
: o - Farty of the ﬁnt Part -
cnnmmr. DEVELOPMENRT OOKPA!!

On the 31 dnyerw,im, personally appearsd before o
ne V. M, H. CRANMR, who‘bﬁngwnwym,muymt&utu |
Mmtafhnmmngow,m&mtuumtm‘mtmw
mw»xuummmnwnummammunmm,w
said W, n.n.mwwntmmammmm

the same.

My oommission expires: ~ ALW
o ‘ - Notary ¢

e 6. 1984

STATE OF UTAR )
1 88,

GOMIOIEALTLAKE )

Ontholﬁhdlyorm 1951 mlemllyw\nfm

me Harold B. Svencer, vhohdngbyudulynm,udnymthohm

Frestdent of Cmtmnmmtﬁm.mnwﬂwmubm
ugmd in bohalf or sald mmticn by ronlutionct its Board “DW,‘

mmwammaumtuummumm
the same,

My oommission expires:
Qctobar, 13, 1943

Notary Fublice
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u. ,D’ARTMENT OF THE lNTERl& ‘

DEFENSE MINERALS ADMINISTRATION’ /

Form MF-103
(April 1961) 3

G5

Budget Burgau No. 42-R1036.
Approvyzpires 6-30-51.

!
DO NOT FILL le‘yé BLOCK

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO

Date received

MINERAL ORDER 5, UNDER

Docket No. @

e

DEFENSE PRODUCTION ACT OF 1950 Participation
r‘ I
EAST UTAH MINING COMPANY
KEETLEY, UTAH
: : Name and
L ] . addxic'zss' otg
pate AV 19, 1951

FILL IN THIS BLOCK

Date of applicatiobn

Estim;ited cost _$133 9212

Mineral or metal

T2S RLE - SLM Sections 24, 25 & 26
__________________________ Wasatch County, State of Utah

P i i igtriat

Location of mine

Percentage of ‘Government participation _50%

L X A-A 4

Date of filing MF-100

DMA Docket Number, if available 993X

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

.#1.
*2.
*3.
*4,
| project.
. Are you the owner or the lessee of the property?

Is applicant an individual, partnership, or corporation?
If a partnership, state names and addresses of partners.

6. If owner, state what claims, liens, or encumbrances, if any, are against the
7. If lessee, attach a copy of the lease and state if it is in good standing.

If a corporation, state names and addresses of officers, directors, and five largest stockholders.
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the

property.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors,’ ént
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

© 00

project as detailed in question 28 of 'this application form,
(Section 9 of Mineral Order 5)?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

. Furnish current financial statement, s!lowijng assets and liabilities, -and a profit and loss statement.
. How much money isapplicant prepared to invest in proposed project? Is it sufficient to

pay your part of the cost of the

in accordance with the regulations’on Government participation

16—64067-1

~






‘ . THE PROPERTY . . , ,

10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property. '

(b) Give the legal descriptiox'% of the exact parcel, plot, or area upon which the exploration is to be conducted.

. NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercml discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditulz of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads. :

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

*14, Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. :

15. State in detail how the ore could be shipped and how and where milled.
*16. History: .
(@) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

*17. Production:
(a) If mine is in production, furnish the following information:

Grade or Net value
Tons per day analysis - Cost per ton per ton

51) Mining

2) Milling

(3) Shipped

or sold ‘ .
*18. Ore or mineral reserves: {If property is or has been operating.) Coe N
(@) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data. o0 : e

(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently-brought out by the foregoin_g questions.
THE EXPLORARION = - *° -
20. For what mineral or minerals and for what types of deposits and ores wi‘ll’ thévekplorétjon be conducted?
'21. Describe briefly, but concisely, the proposed work and the estimated time required to'complete it. -

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and othér pertinent data. .

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
- - that the total will give the estimated cost of the project in which the Government will participate, as follows: :

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.
: .. -(b) Supervisors, by numbers and positions, with salaries of each.
- (¢) Cost of necessary repairs to existing facilities, structures, and buildings.
X(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. -
v(e) Cost of iﬁems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.
+(f) Cost of rental for equipment which the operator proposes to rent.
g) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment.costing less than $50 each.
() Cost of power, water, utilities, and any other items not provided for above.
24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress éxpected to be
accomplished and the money expected to be spent. :

CERTIFICATION
The undersigned company, and the official executing this certification ¢n If, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the/bed 4

oo EAST UTAH MINING COMPANY BY . e
(Name of company) (Signature of authorized official)
' ’ ’ WQ He. gc cranmer’
mrsmeeemsemssesseenees May“‘]fg?tg)‘l‘g‘5l """""""" semeeeess e Pres¥dent- i

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. : ’ 16—064067-1 U. S. GOVERNMENT PRINTING OFFICE
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Supplemental Data ‘. EAST UTAH MINING COMPM .

Form MF-~103 KEETLEY, UTAH
(April 1951) MAY 19, 1951

THE APPLICANT

*ln *2. *'30 *l}o & *5- - Refer tO MF—].OO
6. No claims or liens against property.

7. The Projects proposed will not enter property that is leased by the East Utah Mining
Company. ' ’

8. See accompanying Annual Report.

9. East Utah Mining Company is prepared to invest $66,622.06, which is one-half of the
cost of proposed projects.

THE PROPERTY

10, Project No. 1: (a) This project will be operated from the Connor Tunnel of the

‘ New Park Mining Company. This tumnel is equipped with rail, air
line and ventilation pipe from the portal to the face of the
Connor Tumnel at the property line of the East Utah Mining Company
property. Surface facilities include changeroom, shop, warehouse,
office, dump room, haulage motor and cars. ‘

(b) The mining claims that will be crosscut are as follows:
Mountaineer - Lot No. 211, patented; Mountaineer No. 1 = Lot No. 211,
patented. These are located in the Blue Ledge Mining District,

T25 RLE - SIM Sections 25 and 26. .

Project No. 2: (a) This project will be operated from the Connor Tunnel of the
New Park Mining Company. Rail, air line and ventilation pipe
must be installed in the portion of the tummel extending from
New Park'!s property through the East Utah Mining Company property.

(b) The mining claims that will be crosscut are as follows:

Norris - Lot No. 101, patented; Evans No. 1 - Survey No. 6732,
patented. These are located in the Blue Ledge Mining District,
T2S RLE - SIM Section 24.

¥11, *12, #13. & #14. - Refer to MF~-100

15. Ore developed in these projects will be trucked one quarter mile to railroad facilities
at the portal of the Mayflower tunnel of the New Park Mining Company. The ores can be
milled at custom plants in the Salt Lake valley.

*16, #17., #*18. - Refer to MF-100

19. No comment.

Vo e

- THE EXPLORATION

20. Minerals developed will probably be copper, lead and zinc. Ore deposits that may be
developed should be similar to those in the McHenry ore body of the Park Utah Consolidated
Mines Company; namely, fissure deposits in sedimentary rocks along faults of consider—

. able throw. With the Park City limestone present in this area, it is probable that ore
would also be found as bedded deposits along favorable horizons in this formation.






Supplemental Data .
Form MF-100

KEETLEY, UTAH

(April 1951) MAY 19, 1951

EAST UTAH MINING COMP@E!I’
1

THE EXPLORATION (Cont'd.)

2l. Project No. 1:

Objective: To explore and develop the Contact fissure (For detailed descriptions
Refer to original application and NSRB 146).

Work to be Done: This project includes 500 feet of crosscutting and drifting
northerly from the face of the southwest drift of the Connor Tunnel.

Rate of Work: It will probably take one month following approval of application
to install compressor, ventilation equipment, etc. This project can
start at that time and will take approximately 3 months to complete.

Project No. 2:

Objective: This project, as prepared with NSRB 146, proposed drifting on a strand
of the McHenry fissure exposed near the face of the East Utah branch
of the Connor Tunnel. Recent studies of both surface and underground
geology indicate to East Utah management that the larger strands of the
‘McHenry fissure lie to the north of the present drift face (see intro-
ductory Sheet No. 2). These would not be exposed in the old Evans
Tunnel of East Utah Mining Company as the area in which the fissures
may exist has been covered with an andesite flow. The objective now
is to explore for additional strands of the McHenry fissure and then
develop favorable fissures by drifting. >

Work to be Done: The proposed work now includes (1) driving the East Utah drift

of the Comnor Tunnel north approximately 1,000 feet to the

north boundary of the East Utah property. Strands of the McHenry
fissure should be entered in this area. (2) The balance of the
funds applied for (500 feet of drifting) should be used to drift
on any structures open on the drift.

Rate of Work: Time estimate of 16 months remains as glven in original application.

22. A geological report on these projects was submitted with the original application.
Since submitting that report, the outcrop of the lMcHenry fissure has been traced on the
surface to the western border of East Utah property (see Introductory Sheet #2).

From the geology now known on the surface and from mapping in the underground workings,
it seems certain that a fault such as the McHenry with a vertical displacement of
1,400 feet has not been exposed underground in East Utah property. All available
geological information now indicates that this fissure should be found beneath the
surface andesite flow in this area and approximately 650 feet north of the present

East Utah drift face. This drift should be driven north to the East Utah property
(1,000 feet) to thoroughly prospect this area.

THE REQUIREMENTS AND COSTS
23. (a) See Péges 35 by 5 and 6 of Original Estimate by R. E. Gilbert.
(b) See Page 3 - Estimate by R. E. Gilbert.

(¢) No major repairs are needed on existing facilities. For underground repairs -
See Page 1 ~ Estimate by R. E. Gilbert.

/4
O






Supplemental Data . EAST UTAH MINING COMPA.N,
Form MF-103 KEEILEY, UTAH
(April 1951) ~ MAY 19, 1951

THE REQUIREMENTS AND COSTS (Cont 'd.)

(d) No additional structures or buildings are needed.
__(e) See Page 2 - Estimate by R. E. Gilbert.

(f) See items h.and j. - Page 3 - Estimate by R. E. Gilbert.

(g) None

(h) See Pages 3 and 4 - Estimate by R. E. Gilbert.

(i) See Page 3 - Estimate by R. E. Gilbert.

24. See Summary - Page 1 - Estimate by R. E. Gilbert.
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Revision of East Utah Exploration Plan

New Information:

New information obtained from the American Smelting and Refining
Company and from a re-examination of the surface geology on the East Utah
property calls for a change in the plan for the exploration of the McHenry
fissure as proposed in Project 2 of the East Utah Mining Company's application,

.Study of geological maps of the Evans tunnel made by the American
Smelting and Refining Company, and consultation with A. S. & R. geologists
familiar with the property, points strongly to the conclusion that the fissure
cut by the north crosscut of the Connor %or Cunningham) tunnel, and originally
believed to be the McHenry fissure, is actually a minor structure in the foot-
wall of the main fissure, which must be still farther north. Consequently, a
new effort was made this spring to trace the outcrop of the McHenry fissure
east across East Utah property. As shown on the plan (Introductory - Sheet 2,)
the fissure has been traced definitely to a point 1,300 feet west of the Connor
north crosscut, with a northerly trend that certainly will carry it north of
the crosscut face on the tunnel level, Soil cover east from this point makes
it nearly impossible to observe changes in rock formations that would identify
the fissure outcrop, but topographic breaks along the slope of the hill above
the crosscut are probably errosional expressions of the fissure outcrop, and
bear out the suggestion of a northeasterly strike.

This strike is such that the fissure outcrop would be buried under
post-fissure andesite flows at the spot where it should have been cut by the
Evans tunnel (see cross section). At the elevation of the Connor tunnel, the
McHenry fissure is estimated to be 500 to 800 feet ahead of the face of the
north crosscut,

It is therefore proposed that the north crosscut of the Connor tunnel
be continued north, as much as 1,000 feet if necessary, to cut the main part of
the McHenry fissure, and that the balance of the drift footage called for in the
original plan then be used to drift on the best looking part of the fissure.

Additional Comment on Geology of the McHenry Fissure:

The McHenry fissure is actually a large fault along which the north
or hanging wall has dropped at least 1,400 feet, The fault has been traced
along a strike length of one mile, and has been opened for several hundred feet
underground in the Lowell, McHenry, Hawkeye, and Park Utah mines, According
to Boutwell in Geology and ore deposits of the Park City district, Utah: U.S.
Geol. Survey Prof., Paper 77, 1912, the fault is represented by a zone of intense |
" fracturing and brecciation, with a width ranging from a few inches to 170 feet,
and averaging a few feet, Later work in the Park Utah mine, south of the Ontario
drain tunnel (Introductory - Sheet 2), opened the East and West ore bodies in
the McHenry fault zone, and yielded a production of $15,000,000. It is believed
that the fault movement was distributed over a zone having two or. more major
splits, with the ore occurring in the fissuring within this zone.
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Although the fissure that has been cut in the Connor work may be a
part of the McHenry system, it does not appear to be a strong enough structure
to account for the 1,400 foot displacement, so that for this reason, too, it is
felt that there must be more fissuring farther north that should be investigated
by crosscutting before any drifting is done, '

(R, €=

Ray E. Gilbert,
Chief Geologist
New Park Mining Company

May 21, 1951
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TIME AND COST ESTIMATES
ON.
PLANNED EXPLCRATION PROJEZ}TS

East Utah Mining Company
¢/o New Park Mining Company
Keetley, Utah

July 20, 1951
SUMMARY
| Total
Time . Cost
Months _$
Equipment & supplies, chargeable : ‘ :
to life of projects ~ 103 11,719.00
Project No. 1: 500! new drifting, ‘ '
all timbered, @ $35.92 23 17,960.00
Project No.2: .
Clean~up thru open sections, o
2,000 @ $6.08 1 12,160.00
Clean-up thru caved sections, X
all timbered, 500t @ $26.91 2 13,455.00
New drifting, 1,500, all - -
timbered, @ $35.92 ' 3 22,880

Total 103 $109,17h-

Average cost/month = $10 »397.52
14,5001
§  2he26

Total advance

Average cost/foot

Project No. 1: Crosscutting and drifting a total of 500 feet from
the southwest heading of the Cunningham tunnel to prospect
the Contact fissure.

Project No. 2: Crosscutting and drifting a total of 1, 500 feet on
the McHenry fissure from the north crosscut of the Cunningham

Tunnel.
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Cost Estimates

. Introduction:

This report on cost estimates is a revision of the original
estimates in my report of January 21, 1951. It is intended to accompany
the November 15, 1950 geological report of E. A. Hewitt on the East Utah
Mining Company. The estimates cover the two projécts recommended by Mr.
Hewitt. Project ﬁo. 1, crosscutting and drifting from the soufhwest. heading
of the Cumingham tunnel to explore the Contact fissure; Project No. 2,
drifting east and west from the north crosscut of the Cunningham tunnel
to explore the McHenry fissure. Included in the estimates are the cost
_ qf equipment and élean;up work neéessa.ry to re-open the north crosscut

to the point where the new drifting is to be started.

Equipment & supply items, chargeable to life of project:

A. Two Drifters, complete with bars, arms, clamps, hoses § 1,940.00

B. Cheri'y picker ' ' A 200.00
C. Two 5% H.P, Fans @ $350.00 | L 700.00
D. Duple:ﬁ water ptmp; for drilling water 159.00
E. 12«B Eimco mucker, 30" gauge 2,800.QO

F. Compressor & receiver installation (24 manshifts @ 12.05) 289.00

Ge 3,000t power line, 3 conductor, #0 @ $1.88 ( 5,640.00

Total $11,79.00






Indirect Charges:

A.

B.

c.

D.

E.

Cost/month
Power $ 282.23
Compressor, Generator, Fans, and .
miscellaneous total 150 H.P. connected
load, or 110 K.W.
It is estimated that the actual power
consumption per month will average 1/3
of the connected load, or 28,000 kwh,
with peak demand of 80 K.W.
By schedule 6, Utah Power & Light, the cost
will be. ,
500 + ( 52 x70-1025@.035= $35.
.10 . 500 @ 025 = 125
5,000 @ 015 = 75.00
10,000 @ .009 = 90.00
11,475 @ .006 = 68.85
Total = $282.23
Heat , | ' $ 127.50
~ Quonset hut - change room storage, .
, dwelling - - 48' x 20' x 12' = 11, 520 cu. fte.
Quonset hut-shop-24! x 60 x 14' = 20,160 cu. ft.
Frame office =12t x 16' x 8! = 1,530 cu. ft.
33, 210 cu. ft.
Insulated dwelling 24' x 30' b4 9'- 6,480 cu. ft.

In Park City costs $200/year to heat.

Estimate difference.in insulation to increase
heat loss from mine buildings 13 times, then:

210

6,480 x 1.5 x 200 = §1, 530/year

= $ 127.50/month

Supervision (one mnck boss)
- $u01 x 1.1258 = $451. L5
Eng. and Geol. services, 5 days/month @ $16.00 |

Timekeeping, accountmg, & purcha.sing services
$20/week

$ 45145
$ 80.00
$ 80.00
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Cost/month
F.. Maintenance & Repair Labor $ 1,400.15

1. 2 men for surface & underground,
day shift, full time @ 12,05 =
repairing track ard timber, install-
ing vent pipe, cleaning ditch,
dumping cars on surface, loading
supplies to go underground, cleaning
snow from surface track, tending
battery charger, fans, and compressore

2 x12.05 x1.1258 x 25 = $678.29
(The 1.1258 factor allows
for overtime, insurancs,
F.0.A.B., etc.)

2. 1 man, night shift, full time @
12.05 = tending battery charger,
fans, compressor, loading supplies,
dumping cars.

12.05 x 1.1258 x 25 = $339.15
3. 1 Watchman, between shifts, @ 11.55.
111.55 x 1.1258 x 25 - $325.07
L. Spetial repair, maintenance, or |
installation work (Machinist or
electrician) average one day per

Week, @ 120800
12.80 x b x 1.1258 = , $ 57.64

$1,400.15

G. Maintenance &, repair supplies (For replacement of -
worn or broken materials along entire length of tunnel) 196.80

2,000 b. ft. timber/month @ .065 = $130.00
20t 16" vent pipe/month @ 1.38 = 27.60
20t 4" air line/month @ 1.03 = 23.20

et l . 0

20t LO# rail/month @ 0.93
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Cost/month
H. Truck Service $ 236.93

1. Average one supply trip per day from
Mayflower shops to East Utah tunmel,
delivering timber, explosives, drill steel,
and miscellaneous supplies: .

Truck - 8 miles @ .15 = 1.20/day
Driver - 3 hours @ 1l.54
, x 1.1258 = 5.20

6.40 x 25= $160.00

2. Average one trip per month to Salt Lake,
chargeable to East Utah, for supplies:

Truck - 100 miles @ .15 = 15.00
Driver — 8 hoars @ 1.5k
X 101258 = 13'85

$ 28.85
3. Plowing East Utah rcad during winter months,

average 5 days per month for 4 months, or a
total of 20 days per year.

Plow - $15.00/day
. Driver - $13.85

$28.85 x 20 = $577.00/year = § 48.08

Total m $236.93

Total indirect charges, per month ~ $ 2,885.06
Total for life of project, to be distributed in

proportion to the direct labor charge for

each project - $29,978.13
Total direct labor, all projects - $26,825

Ratio of indirect charges to direct labor = 29,978
26,825 = 10118
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Rental of mine machinery and operating equipment owned by New Park
Mining Company. ’

Lbsm Cost
3 transformers @ $500 $ 1,500.00

1 G.E. Locomotive 1SB~2CF Form C8
Serial No. 8753 85 Volts 3.5 M.P.H.
Draw Bar-2,000 lbs. March 1922 with
one Edison Battery marked with letter :
WA" on side of case. 2,500.00

1 G.E. 30 K.W. motor generator set with
control panel. 1,665.00
10 Card 38 cu. ft. cars Granby Dump with o
dump rail 1,650.00
1 Pump ) 173.28
1 Tank -~ 3,000 gal. 252.45
1 Gould KMD-25, h8 cell Locomotive
battery . 3,161.00
1 Compressor ‘ 950.00
Total $11,851.73
Depreéiation @ 10% $ 1,185.17
Monthly rental : $ 98.76

Total rental, to be distributed in
proportion to direct labor charge , ’
for each project = $ 1,036.98

Ratio of rental to direct labor = _1,037 = 0.0387
»825





D:Lrect. Labor:

Men for

two shifts:

1 lead miner, night shift, @ $13 05
3 miners @ $12.05
2 motormen @ $12.05

Total, including insurance, F.0.A.B., etce

Supplies Chargeable to Advance:
A. Track (30# rail and ties)

B. Air

line, 2"

C. Water line, 20

D. Ver;tila.tion p:I:pe, 16"

E. Hardware (small toolé, nails, track
hardware, pipe fittings and hangers) -

F.- Explosives

This cost is based on the cost of
explosives in New Park Mining Company's
8«807 Drift during the period from March
through September, 1950, for an advance

of 308ifeet. The total cost of explosives
during this time was $835.90, or $2.7O per
foot of advance.

For comparative purposes, the explosives
cost of 2 other drifts driven during the
same period are given below. The cost of
10-873 Drift is for a 3 month period, June
through .August, 1950, for an advance of

139 feet. The cost of 1380 West Drift is
for a 7 month period, Jamuary through July,
1950, for an advance of 293 feet.

Drift Advance Average cost of

: . Explosives per foot advance
8-807 308} $2,50

10-873 139 -2.98

1380 W. 293 4.00

$ 13.05
36.15
24.10

$ 73.30
$ 82.52
Cost/ft.
$ 1.73-
0434,
0.34
1.38 -

0.25.-
2.707
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G. Timber (completely lagged, sides & back)
' 23 linear ft. of 8" x 8" = 123 Bd. Ft.

9 ®w n 4" x 6" = 18 Bd. Ft.
35 9 u 3" x 12— 105 Bd. Ft.
100 n n 2" x 8" &« 133 Bd. Ft.
- 379 Bd. Ft.
4 10% for wedges , )
blocks, & waste 38
17

@ .065

$27.11/5* set
H. Bits & Steel ‘ ’

This figure is based on New Park Mining
Company?'s bit and steel cost for the first
6 months of 1950, broken up as follows:

Supplies $ 8,072.82
(bits & steel) .

Labor o 5,330.60
(making up steel
sharpening bits)

~

$13, 1+°3 42
Tons broken | 48,410
Cost,/ton 0.28

Cost/ft. of drift advance, @ 5 2/3 tons/ft. =
This is rounded off to $1.50 in the estimate.





Project No. 1

(New crosscutting and drifting, all timbered)

Work and Rate: 500! @ 81/day = 63 days

Direct Labor : 82.52/day = $10.32/tt.
Supplies:

Track $1.73

Air line . 034

Water line 034

Vent pipe 1.38

Hardware 0.25

Timber 5.42

Explosives 2,70

Bits & steel 1.50

$13.66/1t.
Indirect Charges: |
1032 x1.118 = $11.54/1%.
Equipment Rental:
10.32 x 0.0387 = $0.40/ft.
Total: . |

Cost per foot = $§  35.92

Total cost $17,960.00






Project No, 2

Clean~up work thru open sections of tunnel:

(Install pipe & track, some mucking)

Work and Rate: 2,000' @ 80t/day = 25 days

Direct Labor : 82.52[;"&3' = $1.03/1t.
Supplieé: |

Track $1.73

Air line .0.34

Vent pipe 1.38

Hardware 0225

Water line ‘

(1,000'@ 0.32) 0.16

$3.86/ft.
Indirect Charges: |
©1.03 x1.118 = $1.15/ft.
Equipmert Rental:
1.03 x 0.0387

$0.04/ft.

Totals: |

" Cost per foot = $6.08
Total cost = $12,160.00
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Clean-up work thru caved sections of tunnel:
(Muck, timber, install pipe & track)

Work and Rate: 500! @ 10'/day = 50 qays

Direct Labor: 82.52/day - $8.25/ft.

Supp]ieé:
Track $1.73
Air line 034
Vent pipe 1.38
Hardware 0.25

Timber 5.42

$9.12
Indirect Charges: .
8.25 x 1,118 = $9.22/ft.
Equipment Rental:
8.25 xo.6387 = $0.32/ft.
Total: |

Cost per foot = $26.91
Total cost = $]3,L§5.00
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New Drifting

(a1 't;imbered)
Work and Rate: 1,500' @ 8'/day = 188 days
Direct Labor : 82.52/day = $10.32

Supplies:
Track $ 1.73
Air line ' . 034
Water line 0.34
Vent pipe 1.38
Hardware 0.25
Timber : , 5.42
Explosives 2.70
Bits & steel 1.50
$13.66/1t.

Indirect Charges: o

10.32 x 1.118 - $11.54/5t.

Equipment Rental:
16.32 x 6.0387 : $0.40/£t.

Total: |

| $  35.92

Total cost = $53,860.00

Cost per foot

Respectfully submitted,

[y Bl

"Ray E. Gilbert,
Chief Geologist,
New Park Mining Company

July 20, 1951






East Utah Mining Company . DMA - 993
Keetley, Utah _

Discussion of Diamond Drill Possibilities
- East Utah @hxﬁ-ation’ma.n
A plan of diamond drilling for structural information, before driving the

Connor Tunnel north in search of the McHenry fissure, has been seriously considered,

and ﬁnAlly rejected for the follouing reasons.

1. Information obtainéd from geologists of the American Smelting
and Refining cénpany and the Park Utah Mines Company, together with a re-
examination of the surface geology on the East Utah property, has convinced
us that the big displacement along the McHenry fault is distributed over three
major fissures and several smaller ones, and that at least one, and probably
two, of the major fissures are definitely on East Utah property. Because of
this, it is felt that the tunnel can safely be driven north to cub‘ the foot;
wall part of the McHenry faulting without the need of first checking structure

by diamond drﬂling;

, 2. It is felt that at least three holes from the surface, totalling
1,200 feet of dri].]ing, would be necessary to provide reliable stmctu?al
information. The estimated cost is $7.00 per foot, or a total of $8,400.
Drilling difﬁ.éulties and poor core fecovery, both to be expected in the
f‘ault zone, might increase the per foot cost or call for additional drilling.
Because we are convinced that the tunnel will be driven anyway, we feel that

ire would only be adding the cost of drilling to the other planned work.

Respectfully submjtted,

ffay &7

Ray E. Gilbert,
Chief Geologist
July 20, 1951 New Park Mining Company






Docket DMA-993

Question No. 2, Form MF-200

Annex 1

Those certain mining claims known and described as-
Project No. 1 Mountaineer™ Lot 211, Patented
'-'Mourrt.aineer‘No. 1" Lot 211, Patented
Blue Ledge Mining District, T.2 S., R.k E., Sec. 26
Project No. 2 MNorris" Lot 101, Patented
"Evans No. 1" Survey 6732, Patented
Blue Ledge Mining District, T.2 S., R.4 E., Sec. 2






Docket DMA-993

East Utah Mining Company
Exploration Project Contract
: "Exhibit Am

Question No. 3, Form MF=200
This project will consist of the fbllou:l.ng:

Project No. 1. 500 feet of crosscutting and drifting northerly from
. the face of the southwest drift of the Connor Tunnel.

500 feet at an estimated cost of $35.92 per foot ~— $17,960.00
(See map, fig. 1, attached) .

Project No. 2. 1,000 feet of crosscutting northerly from the face of the
East Utah drift of the Connor Tunnel, to explore strands
of the McHenry fissure; 500 feet of drifting on structures
found in the crosscutting; 2,000 feet of drift cleaning
and pipe and track installation; 500 feet of drift repair.

Exploration of the McHenry fissure system:

1000 feet crosscutting @ $35.92/foot = $35,920.00

500 feet drifting @ . 35.92/foot.  .17,960.00
2000 ft. drift cleaning @ 6.08/foot. 12,160.00
500 feet drift repair @ 26.91/foot 13,455.00

Total $79,495.00

Attached hereto are sheets showing estimated cost breakdown and maps
indicating the exploration program.

Summary
Cost per foot for each Project
Ttem Project 1 ' Project 2 .
Drift & Drift Drift
. Crosscut  Cleamup  Repair
Labor 10.32 10.32 1.03 8.25
Supplies 13.66 13.66 3.86 9.12
Indirect charges 1 11.54 11.54 1.15 9.22 .
Equipmert rental 2 0.40 0.40 0.0 0.32

$35.92 $35.92 .08 $26.91






Page ~2-
"Exhibit A" —~ Continued

Note 1. Indirect charges are items charged to each project in proportion

to the labor charge, and include the following:
supervision, engineering, geological, and clerical services,
maintenance and repair supplies, and truck service.

power, heat,

Details of

these items are included in the cost estimates attached hereto.

Note 2. Equipment rental is charged to each project in proportion to

the labor charge.

Project 1.

" Project 2.

500 feet of -crosscutting and drifting (cross section
size 8! x 63') at an average driving rate of 200 feet
per month. -

Labor (Refer to "Exhibit D" for schedule, with base
rates) An additional cost for night shift differential,
vacations, group insurance, workmen's compensation, life
insurance, F.0.A.B., contract bonus, and unemployment
insurance will be in addition to the base pay.

Total estimated labor cost is $10.32/foot -

Supplies, including explosives; timber, and small tools,

- estimated to be $13.66/foot

Indirect charges; ineluding power, heat, supervision,
engineering, clerical, maintenance, and trucking
services, estimated to be $11.54/foot

Equipment rental estimated to be $0.40/foot

500 feet crosscutting and drifting @ § 35.92

1,500 feet of crosscutting and drifting (cross section

-size 8! x 64') at an average driving rate of 200 feet

per month; 2,000 feet of drift clean-up and pipe and
track installation; 500 feet of drift repair.

Labor (Refer to WExhibit D" for schedule, with base
rates.) Additional cost to be added to above rates
inc ludes overtime, insurance, stc., as listed under
Project 1, above. Total estimated labor cost is
estimated at 10.32 per foot of drift and crosscut

$ 10.32
$  13.66
§ 15
0.0
$ 35.92
$17,960.00

$ 10.32






Project 2
(conttd)

Page ~3=
wExhibit A" ~ Continued

Supplies, including explosives, timber, and small
tools, estimated to be $13.66/foot $ 13.66

Indirect charges, including power, heat, supervision,
engineering, clerical, maintenance, and trucking

services, estimated to be $1l.54/foot : $ 11.54
Equipment rental estimated to be $0.40/foot . $ 0.40
' $ 35.92

2,000 feet of drift clean-up, pipe and track installation
is estimated to be required at $6.08/foot.

500 feet of drift repair and retimbering is estimated
to be required to reach the old crosscut face, at a
cost of $26.9l/foot.

1,500 feét of crosscut and drift @ $35,92jlfoot $53,880.00
2,000 feet of drift clean up @ § 6.08/foot $12,160.00
500 feet of drift repair @ $26.91/foot $13,455.00
' o ' $79,495.00
Sumary
Project No. 1 " $ 17,960.00
Project No. 2 $ 79,495.00

Machinery $ 11,719.00

Total cost of projects $109,174.00
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"Exhibit A" ~ Continued

Exploration Plan
East Utah Mining Company
Kestley, Utah 7

Project No. 1:

Obj Qctive:

Exploration of area north of the face of the southwest drift of
the Connor tunnel, for the Contact fissure.

Work to be Done:

Crosscut northerly from the drift face, then drift on any vein
structure found, to a total advance of 500 feet of crosscutting
and drifting. It is estimated that all of the work will have
to be timbered. . :

Rate of Work:

Two crews, avera 200 feet advance psr month, will complete
the project in 23 months.

Project No. 2:

Ob ective:

Exploration of area north of the East Utah heading of the Connor
Tunnek for the McHenry fissure system.

Work to be Done:

Clean-up and install pipe and track in 2,000 feet of the old
workings; repair and re-~timber 500 feet of caved section of the
old workings, to reach the face of the old work; extend this
heading 1,000 feet northerly; drift 500 fest on any vein structure
found.

Rate of Work:

Two crews, clean up 2,000 fest of old tunnel at the rate of 2,000
feet per month; repair 500 feet of drift at the rate of 250 feet
per month; drive 1,500 feet of crosscut and drift at the rate of
200 feet per month; total time for project 10% months.
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"Exhibit A" - Continued

Geology

Project :No. 1:

Reference is made to the report on the East Utah Mining Company by
E. A. Hewitt, November 15, 1950, and submitted with the original
application for this project. - The axis of a magnetic low revealed
by a surface magnetometer survey is believed to represent the
position of the northeast extension of the Contact fissure, a fissure
that carries both fissure ore and limestone replacement ore bodies
in the New Park mine to the west. In the heading of the southwest
branch of the Connor Tunnel, a diamond drill hole has opened a large
flow of water about where the magnetometer indicates the Contact
fissure should be. Because of these things, it is recommended that
a crosscut be driven northerly from the southwest heading of the
Comnor tunnel to search for and drift on the Contact fissure. The
location of this work is shown in figure 1, attached hereto.

Project No. 2:

A large fault zone, known as the McHenry fissure system, strikes
easterly across the Park City district, The system has been traced
along a strike length of one mile, and has yielded a production of
$15,000,000 from workings in the Park Utah Mine (figure 1, attached).
The faulting has been followed east on the surface into East Utah
property, and it is believed to be 500 to 800 feet north of the face
of the East Utah heading of the Comnor Tunnel (figure 2, attached).
The system is expected to consist of at.least three major fissures
in the area to be explored, so it is planned to crosscut north to
East Utah's property line in order to explore as much of the fissure
system as possible, and then to drift east and west on the best
mineralized structures.






"Exhibit B"

No additional facilities, buildings, or fixtures are to be
purchased, installed, or erected by the Operator.

"Exhibit C"

Following is a list of additional facilities (equipment) to be
purchased for operating the two proposed projects:

Equipment Cost
Two drifters, complete with bars, arms .
clamps, hoses $ 1,940.00 ~
One cherry picker 200,00
Two 5% H.P. fans 700.00
One duplex water pump 150.00
One 12-B Eimco mucker 2,800.00
Compressor and receiver installation o
(2’-} manshifts @ 12005) - 2890% B P
3000t power line, 3 conductor, #0 5,640.00 -~ F1°
$11,719.00

Following.is a list of operating equipment to be furnished by
the operator with the allowable monthly rental.

Equipment Value Life Monthly
' Depreciation
3 transformers - $1,500.00 10 Yrs. 12.50
G.E. Locomotive . 2,500.00 10 Yrs. 20.83
Motor generator 1,665.00 10 Yrs. 13.88
10 mine cars 1,650.00 10 Yrs. 13.76 -
1 Pump T 173.28 10 Yrs. 1.44
1 Tank - 3,000 gal.  252.45 10 Yrs. 2.10
1 Loco. battery 3,161.00 10 Yrs. 26.34
1 Compressor 950.00 10 Yrs. 7.91
$98.76






wage

Note

Note

Note

"Exhibit Dn

Following is a schedule of labor by numbers and classes with

or salary schedules for each project.

Project No. 1
Number ~ Class Wage 1
1 Lead miner Base rate -~ $13.05 per 8 hr. shift
3 Miners Base rate = $12.05 per 8 hr. shift
2 Motormen Base rate - $12.05 per 8 hr. shift
3 Maintenance men 2 Base rate — 312.05 per 8 hr. shift
1 Watchman 2 Base rate ~ §11.55 per 8 hr. shift
1l Shift boss 2 %Ol. per month
1 Truck driver3 Base rate - $12.55 per 8 hr. shift
1 Machinist 3 Ba.se rate =~ 512.80 per 8 hr. shift
1 Electrician 3 ﬁase rate - 312.86 per 8 hr. shift
1.

In addition to the indicated base pay, operator must pay time and
one-half (overtime for Saturday), contract bonus earned in driving
projects, night shift differentials, and such labor charges as
vacations, group insurance, Workmens Compensation, life insurance,
F.0.A.B., and unemployment insurance. (Rate used in cost estimates
is 12.58% of wages.)

2.

Maintenance men, watchmen, and shift boss will be charged to this
project at the rate of 4 hours per day. ‘

3.

Truck driver, machinist, and electrician will be charged to this
project only as they are needed for specific tasks. Truck drivert's
time is expected to average 1} hours per day, and the. combined timse
of machinist and electrician is expected to average 4 hours per week.






Note

Note

Note
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MExhibit D" - Continued

-

. Project No. 2
Number  Class Wage 1
1 Lead miner ‘Base rate - $13.65 per 8 hr. shift
3 "Miners Base rate - $12.05 per 8 hr. shift
2 Motormen Base rate - $12.05 per 8 hr. shift
3 lhirrbena.nce men 2 Base rate - $R.O5 per 8 hr. shift
1l Watchman < Base rate - $lL55 per 8 hr. shift
1 Shift boss 2 $h61. per month
1 Truck driver 3 Base rate - $12.55 per 8 hr. shift
1 Machinist 3 Base rate - 512.86 per 8 hr. shift
1 Electrician 3 Ba.se rate - $12.80 per B hr. shift
1. of‘Project No. 1 applies to Project No. 2.
2.

Maintenance men, watchmen, and shift boss will be charged to this
project at the rate of 4 hours per day as long as Project No. 1 is
in operation. After that these men will be charged to Project No.
2 at the rate of 8 hours per day. -

3.

Truck driver, machinist, and electrician will be charged to this
project only as they are needed for specific tasks. As long as
Project No. 1 is in operation, truck driverts time is expected to
average 13 hours per day, and the combined time of machinist and
electrician is expected to average 4 hours per week. After that,
the truck driverts time will average about 3 hours per day, and
the combined time of machinist and electrician is expected to
average 8 hours per week.
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EAST UTAH MINING COMPANY

To the Stockholders of
EAsT UTAH MINING COMPANY:

The New Park Mining Company purchased the entire interest in the East Utah Mining Com-
pany held by Newmont Mining Corporation and its associates, Olin Industries, Inc. and F. Eber-
stadt & Co., Inc. On January 8, 1951, Fred Searls, Jr., President and Director; H. DeWitt Smith,
Vice-President and Director; Carroll Searls, Secretary and Director; Wells S. Brimhall, Director;
F. S. Elfred, Jr., Director; H. E. Dodge, Director; Gus Mrkvicka, Treasurer; Walter P. Schmid,
Assistant Treasurer and William T. Smith, Assistant Secretary, all resigned as officers and directors
and the present officers and directors were elected as successors to fill the vacancies thus created.

The geologists of the New Park Mining Company and Mr. E. H. Hewitt, Geologist for the
Patk Utah Mining Company, have made a recent geological study of the East Utah property,
having in mind the filing of an application with the United States Government for an explora-
tion and development project on a basis whereby the Government will furnish half of the cost of
exploration and development and East Utah to furnish one-half of this cost, the Government to
be reimbursed out of any ore discovered and marketed and in the case no ore is found, the money
advanced will not be a lien on the property. If this application is granted, we expect to begin
operations immediately as we have everything in readiness to start this work.

The possibilities of finding ore in the East Utah property ate, in our opinion, very good,
because a diamond drill hole was drilled from the General Connor branch of the Newmont Tun-
nel which encountered a large fissure containing water under pressure. The ore bearing fissures
usually contain water in this area and the exploration of this fissure will be most interesting
where it crosses the East Utah property.

The East Utah branch of the Newmont Tunnel has cross-cut the McHenry Fissure, but at a
shallow depth and no drifting has been done. The McHenry Fissure has been highly productive
in the Park Utah Mining Company property. After this branch of the tunnel has been repaired,
it is planned to drift in both directions on the McHenry Fissure and if favorable mineralization is
found, a winze will be sunk to explore the fissure at a depth sufficient to reach the sulphide zone.
The fissures are usually leached to a depth of about 500 feet.

It is planned to operate the East Utah property in connection with the New Park organiza-
tion, at 2 minimum of cost and with 2 maximum of efficiency. We trust that these operations
will be productive and profitable.

Sincerely,

W. H. H. CRANMER, President

Salt Lake City 1, Utah
April 30, 1951






EAST UTAH MINING COMPANY

BALANCE SHEET AS AT DECEMBER 31, 1950

ASSETS
CURRENT ASSETS:
CaSh e $ 21,005.44
United States Government securities—at cost (value based on
market quotations December 31, 1950, $100,781.25)............. 101,062.50
Stock of domestic corporations—at cost (value based on market
quotations December 31, 1950, $112,500.00) ............cc........... 62,500.00
Accounts receivable .o 104.17
Materials and supplies............ccooiiiiiiii e 3,113.99
PROPERTY ACCOUNTS:
Mining claims, land and rights._......................_____. .. $ 75,559.10
Mine development ............ ... 344,918.15

DEFERRED CHARGES:

InSULANCE e

LIABILITIES AND CAPITAL

CURRENT LIABILITIES:

Accounts payable ... $ 256.06
Provision for estimated Federal Income taxes...........ccoooooooeeee. 100.00

. CAPITAL STOCK AND SURPLUS:

Common stock — par value 10 cents per share:

Authorized, 3,250,000 shares ......ccoccccoeeeeeeeee... $325,000.00
Issued and outstanding, 3,225,000 shares................................  $322,500.00
Surplus:

Capital surplus ... $283,698.27

Earned surplus ... 2,232.94 285,931.21

$187,786.10

$420,477.25

$ 52392

$608,787.27

$ 356.06

$608,431.21

$608,787.27






EAST UTAH MINING COMPANY

7 -
STATEMENT OF PROFIT AND LOSS AND EARNED SURPLUS

For the Year ended December 31, 1950

INCOME:
Interest on United States Government securities................cccccoeeee. $ 2,500.00
DAVIAENAS oo e e eaee 3,000.00
Total INCOME e $ 5,500.00
EXPENSES:.
Shut-dOWN €XPENSE ..oeeoeomeeieieieeeeeiee e e e $
Transfer and registrar €XPenSe........ooweoremiececeiceaceacecececmeeenencees
) o OO
General EXPENSE ....ooooiiiiiiieieeeceee e
Total EXPENSES --oeecemeeeeieceeeceecacee e e ececeeaeamemeenenes $ 3,058.49
Net Profit before provision for Federal Income Taxes.................. $ 244151
Provision for Federal Income Taxes. ... . eeeeeeeeeeeeeeeeeemeeaees ' 100.00
Net Profit for the Year. ..o eeeeereeeeaneneeen $ 2,341.51
Deduct Deficit at December 31, 1949 .o 108.57
Earned Surplus at December 31, 1950.......oooooiieeeeeees $ 2,232.94

TO THE BOARD OF DIRECTORS AND STOCKHOLDERS,
EAST UTAH MINING COMPANY:

We have examined the balance sheet of East Utah Mining Company as of December 31, 1950 and
the related statement of profit and loss and earned surplus for the year then ended. Our examination was
made in accordance with generally accepted auditing standards, and accordingly included such tests of
the accounting records and such other auditing procedures as we considered necessary in the circumstances.

The exploration and development program which was discontinued on March 26, 1949 was resumed
to a limited extent during the first six months of 1950. The property accounts are carried on the balance
sheet at an amount representing the cost of all exploration and development to June 30, 1950, together
with the net results of salvage operations since March 26, 1949.

In our opinion, the accompanying balance sheet and the statement of profit and loss and earned sur-
plus present fairly the financial position of East Utah Mining Company at December 31, 1950 and the
results of its shutdown operations for the year then ended, in conformity with generally accepted account-
ing principles applied on a basis consistent with that of the preceding year.

PEAT, MARWICK, MITCHELL & CO.
Certified Public Accountants
New York, N. Y.,
February 6, 1951.






Y . M(/u’f &z 2 . ’
L) ) Cémq ~993

TIME AND COST ESTIMATES
ON
PLANNED EXPLORATION PROJECTS

East Utah Mining Company
¢/o New Park Mining Company
Keetley, Utah
January 20, 1951

Summary
Total
Time Cost
, Months %
VA o N
s Equipment & supplies, chargeable .
‘ to 1life of Pprojects - 16 15,219.00 ¢
2, Overhead ~ $2,475.32/month ' 16 39,605+32-~

7 39,445 12
)( %, Project No. 1: 500t new drifting
@ 28.5.4 3 14,270.00~—
-+~ Project No. 2: )
x 4, *Clean—up thru open sections,

2,000 @ $6.04 1 © 12,080.00 -
¥ 5"%(Clean-up thrﬁ éaved sections, '
5001 @ $18.52 2 9,260.00 -
&, New drifting, 1,500 @ $28.5L4 10 © 42,810.00
Total 16 $ 13352482
122, 08% §
832,76
Average cost/month =  &8;32%7

Total advance 4,500

$ 2976 29 57

Average cost/foot

Project No. 1: Crosscutting and drifting a total of 500 feet from
the southwest heading of the Cunningham tunnel, to prospect
the Contact fissure.

Project No. 2: Drifting east and west a total of 1,500 feet on the
McHenry fissure from the north crosscut of the Cunningham
tunnel
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Cost Estimates

Introduction:

This report on cost estimates is intended to accompany the
Nov. 15, 1950 geological report of E. A. Hewitt on the East Utah Mining
Company. The estimates cover the two projects :eéommended by Mr. Hewitt:
Project No. 1, crosscutting and drifting from the southwest heading of
the Cunningham tunnel to explore the Contact fissure; Project No. 2,
drifting east and west from the north cross;ut of the Cunningham tunnel

to explore the McHenry fissure. Included in the estimates are the cost

of equipment and clean-up work necessary to re-open the north crosscut

to the point where the new drifting is to be started.

}e Equipment & supply items, chargeable to life of project:

f.?A. Two Drifters, complete with bars, arms, clamps. hoses @l,?hO.QO ot

«Be. Cherry picker £ 200.00 7
.¥C. Spare set of batteries for locomotive <ji£§§§f8§:§;J

«D. Two .55 H.P. Fans @ $350.00 766:60 b 2
+E. buplex water pump, for drilling water 150.00 -

*F. 12-B Eimco mucker, 30" gauge 2,800.00 -
%G+ Compressor & receiver installation (24 manshifts @ 12.05) 289.00

X H. 3,0001 power line, 3 conductor, #0 @ 351'?8@ ' 5,640.00 ]

< C 7
Total $15,219.00

I,
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Monthly Overhead: Cost/month
zl ———L—-———-———
T\A. Power $ 300.00 «
{ B. Heat 200,005
£ Cc. Supervision (one muck boss) 429.06 -
T;Da Eng. and Geol. services, 5 days/month @ $16.00 80.00
_T\E. Timekeeping, accounting, & purchasing services
$20/week . 180.00 v
X Fe Maintenance & Repair Labor 738 25‘2

1. 2 men for surface & underground, full time. -

2. Special repair, maint., or installation
work (machinist or electrician), average
1 day per week.

XG. Maintenance & Repair Supplies &96,80g
e / .
/' 2,000 b. ft. timber/month @ .065 = 130.00
74@ r§\~»20' 16" vent pipe/month @ 1. 38 = 27.60 -
J—~ 200 4" air line/month @ 1.03 = 20.60- =)
4’§' 20t LO# rail/month @ 0.93 = 18.60—
XH. Compressor Rental . 25.00 v
4TI. Truck service, including share of -
Salt Lake deliveries (250.00{
4

¥J. Rental of surface buildings and equipment-

s
and mine machinery and equipment, owned- ‘ /~ é;x
by New Park Mining Company 166.21 :EZ‘/,

Total
L9465, 3%
AL a oy
Total for life of project s, v $395605+12~
39,9450 %
Direct Labor:
Men for two shifts: L 5 Cost{daz | /
1 lead miner, night shift, @ $13.05 - $ 13.05
3 miners @ $12.05 ' 36.15
2 motormen @ $12.05 : 24,10 -
$ 73.30

Total, including insurance, F.0.A.B., etc. $ 82.52 .
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Supplies Chargeable to Advance: Cost/ft.
A. Track (40 1b. rail and ties) $ 2:19
/
B. Air line, 4" n ! 1.03
C. Water line, 2" - 0.32
D. Ventilation pipe, 16" 1.38
E. Hardware (small tools, nails, track
hardware, pipe fittings and hangers) 0.25
F. Explosives ‘ ' 2.70 - "
A
G. Timber (completely lagged, sides & back) 5.42 -
23 linear ft. of 8" x 8" = 123 Bd. Ft.
9 m w  pmyx6m= 18 Bd. Ft.
35 n 3m x 12"= 105 Bd. Ft.
100 » w . 2" x 8" 2 133 Bd. Ft.
. 379 Bd. Ft.
+ 10% for wedges
blocks, & waste 38
L17
@.065
27:11,5' set
$ X ’/)/(/

H. Bits & steel . 1.50

3, Project No. 1

(New crosscutting and drifting, all timbered)
Work & Rate: 500! @'6'/day = 83 days

Direct Labor: 82.52/day = $13.75/ft. .

Supplies:
Track $ 2.19/ft.
Air line 1.03
Water line 0.32
Vent pipe 1.38
Hardware 0.25
o Timber 5.42
/fjpr/ Explosives 2.70 P
N Bits & steel 1,50 770
/{‘: . §1h079; fto /‘
o e
Total: Cost per foot = $28.54 i? /&’/L
Total Cost =

$14,270.00 | 2/
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Project No. 2

X 4, Clean-up work thru open sections of tunnel:
(Install pipe & track, some mucking)
Work and Rate: 2,000' @ 80t/day = 25 days
Direct Labor:

82.52/day = $1.03/ft -

Supplies:
Track $2.19/1ft
Air line 1.03 .
Vent Pipe 1.38 -
Hardware 0.25"
Water line

(1,000t @ 0.32) 0.16~

$5.61/ft.

Total:
Cost per foot = § 6.04 . ' y 7 4,
Total cost = $12,080.00 [/, %=

AR §?;7,§’65

X %, Clean-up work thru caved sections of Tunnel:

(Muck, timber, install pipe & track)

Work and Rate: 500! @ 10t'/day = 50 days

Direct Labor:
82.52/day = $8.25/ft..
Supplies: ,
Track $2.19/ft.
Air line 1.03
Vent pipe 1.38"
Hardware 0.25
Timber 5.42 -
$10.27/ft.
74
/
Total: J
a i
Cost per foot = 18.52: D"
Total cost = $9,260.00






b

w—
New Drifting:
(A11 timbered)
PN
Work & Rate: 1,500' @ 6!'/day = 250 days
1y-- 7

Direct Labor:

82.52/day = §13.75/ft. ",

Supplies:
Track $2.19/ft.
Air line 1.03 °

Water line 0.32
Vent pipe 1.38 )
Hardware 0.25 -
Timber 5.42 .
Explosives 2.70
Bits & steel 1.50

$14.79/ft. P
(]
7
Total:
Cost per foot = $ - 28.54 = (/’4y0
Total Cost = $42,810.00 la”
/* . j/") %
s 5,; E &
[ Py (-
g ¥ B
}ﬁziﬁ
Vs
</
A 4; z -

Respectfully submitted,

oy & Litfert=

Ray E. Gilbert,
Chief Geologist
New Park Mining Company

- January 21, 1951

P






Form MF-IOO

(March 1951) uU. S.'PARTMENT OF THE lNTERlOR’ %%%2;2";’;5‘:2:?{1«0. 42-R1026.
DEFENSE MINERALS ADMINISTRATION

NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA

FOR USE UNDER THE Pocket No, DM A- 993 X
DEFENSE PRODUCTION ACT OF 1950 Date received _faﬁ_g_ﬁ ___________ _@& ___________
r 4 T RC) RO
EAST UTAH MINING COMPANY
KEETLEY, UTAH
' Name and
. address of
L— ——l - applicant
Date lhy ll'Ll 1951 ——
‘ INSTRUCTIONS
This form is to be filed with Defense Minerals Adminis- ~ ~ érnment assistance that mighf drist dnder the Act. . Sub-
tration, Department of the Interior, Washington 25, D. C. mit four (4) signed copies of the form and accompanying
It should be accompanied by appropriate application form papers. Name and address should be stamped or typed
when a specific type of Government assistance is requested, on each sheet of this form and all accompanying papers.
in the form of (1) loan, (2) purchase COW- When a question is tnapplicable it should be so stated on
ernment guarantee of a private loan, (4 - the form. Additional sheets may be attached in answering
mmm YR any questions or in supplying additional information. (IF
220X DN RIS X X XXX RIS H X KX XKNX KN pri- YOU CANNOT ANSWER A QUESTION, SO STATE.)
orities or allocation of mining equipyment, and maintenance, If a question is answered elsewhere indicate where an-
repalr and operating supplies, and §§) other forms of Gov- swered. It is not necessary to answer it again.
: 5 GENERAL TECHNICAL DATA _.°° =~ - -
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:
1. Materials produced: SEE ACCOMPANYING SHEETS
(a) What are the chief mine, mill, or smelter products?
(>b) What are the byproducts, if any? - - - ~y ’ N
2. Name(s) “and” type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (1es), drlllmg operatlon(s) Include old
names-of property, if any. ~Show extent of jworkings, including the following: RPN .
- - (@) Linear feet of shafts. ’ L0 ’
(b) Linear. feet of drifts and crosscuts.
P T

~a -t
. —_— —_—— -~

(c) Linear feet of tunnels or adits:>” -

7 (d) Linear feet of.dther mine openings (explam briefly).
Indicate whether mine is flooded or not.- Describe any pumping problems. Give size or productive capacity. A
8. For.each-operation listed above supply the followmg : ' ' s

cn o Aa). Dlstqnce and direction from nearest town and sh1pp1ng point. .
o (b) Mining district. R
-(e) Townshlp, §ectlon, Range. Tit=Tn L e )
"~ >(d) County, State. T ote - - R

4, (a) State whether o0& not property is ow 4n opexgtion, and if in operation, by whom operated.
(b) Are you operating this property as:
O Owner.
{0 Lessee.
[OJ Contractor.
5. Number of years in production ...._...___________
If not in production or operation, estimated date when production will begin ....
6. Experience of operators:
Describe the mining and general business experience of (a) the applicant, and () the person or persons who manage the
project.
7. History: ) .
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation.
(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

o

16—83709-1






8. Names and addresses of Officers, Directors, of Partners, and in addition thereto, the five largest stockholders if applicant is a

corporation.
TOTAL OF
N S Lire I
ANNUAL HELD IN APPLICANT CARRIED FOR
CoMMIS- CORPORATION BENEFIT OF APPLICANT
SIONS,
BONEL;%E,S’ ESTIMATED
OFFICIAL TITLE RE cEn;:aD NET
NAME AND ADDRESS (If officer is also FroM WORTH
. director indicate APPLICANT QUTSIDE OF Net Cash
y “‘D”) AND AF- INTEREST IN Surrender
. FILIATES APPLICANT Common Preferred Amount Value
DuURrING After
LAST Loans
FiscAL
YEAR
. (a) . : (b) (c) (d) (e) (f) (8) (h)
W. He He Cranmer, Pres. & Gen. : A C
Keetley, Utah - ' _Mere “D | == - 3,50 | None None None
Frod A Moreton, . |Vice=Presidenp <~~~ -\ T
Salt Lake City, Utah D| == | | 5000 DNone,  None None
Re Ce. Iﬁlson, .
_Salt Leke City, Utah | Treasurer =D | == | | 1,000 | None | None | None
Robert L. Cranmer, ' . :
_Salt. Lake City, Utah . . |Secretary =D | == | | 1,000 | None | None | None
Clark L. Wilson, , ' T
o ry Utah. o Supts =D || 15000 | None | Nons | None
Orvel Bonnett, '
Provo, Utah =D | == 3,800 | None | None | None
i O Toran...|... == .. XXX XX 15)8_99__ == XXXXX|XXXXX
-If more lines are needed continue on separate sheet.
9. Capital Stock Issues:
ST For Corporate Applicants
1TEM AUTHORIZED OUTSTANDING PAR VALUE Nugf}f‘gf:NsD‘I‘;gEs DII\:LD;;NIE Al}:#m
(a) (b) ©) (d) (e)
‘ ' ’ ‘ No Dividends
Common stk (325,000 | 322,500 | 104 | 3,225,000 | = Paid
Preferred stock S e T ) FO
*Indicate period covered. = = =
10. Production:
-y - - >
R e KiND oF 1948 RESENT
- ITEM o Y T Pnonu%'r ToTAL ’1'131?31. 'I‘log'g(\)l. BJ/}:SI;?ICIZE;

(a) (b) ) (d) &)

1. Quantity of product mined or quarried (Short, long,
metric tons; barrels; pounds; ete.) -

2. Quantity of product processed (specify unit of
measure and type of process) .|

3. Quantity and grade of product sold-or shipped
(specify units of MeASUTe) mooeeeemm oo

11, Do‘yoﬁ contemplate a change in the present average monthly rate of production? If so, state estimated maximum monthly
. production and basis of change.

12. Ore or Mineral Reserves:

(a) Describe the ore or mineral d briefly. Accompany the application by angeivailable report on the geology and
ore reserves. ‘

~
>

16—687923-1






< * - -Supplemental Data ‘l’ EAST UTAH MINING COMPANY ‘.’ '

Form MF-100 KEETLEY, UTAH
(March 1951) MAY 14, 1951

1. Materials produced:
(a) If successful in bringing this property into production, the ores will probably
be copper, lead and zinc.
(b) Byproduct will probably be cadmium.

2. Names of Properties:

(1.) Evans Tunnel: This was driven to prospect for the eastern extension of the
McHenry fissure. This was intersected, but in an area very near
the surface. Work was suspended about the middle of 1935 with
no production record. Water in this tunnel has been drained by
other development work.

(2.) Connor Turmel: (Also known as Cunningham or Newmont Tunnel) The first 3,000 feet
of this tunnel was driven by Newmont Mining Corporation through
their ground to intersect East Utah Mining Company property. On
entering East Utah property, this tunnel was driven an additional
2,300 feet to prospect East Utah property. This tumnel is 165 feet
below the Evans Tunnel and is the means of access for further
exploration in this area.

Evans Tunnel Connor Tunnel

(a) Linear feet of Shafts: : 100? -
(b) Linear feet of Drifts & XCuts: 47001 -
(¢) Linear feet of Tunnels or Adits: 1800 2,300t (East Utah propsrty)

66007 2,300°

3. Geographical location

(é) Distance and direction Evans Turnel Connor Tunnel

from nearest town:
11 miles south to 10 miles south to

Heber; 3 miles NW Heber; 4 miles NW
to Park City. ° to Park City.
A

Shipping point: Railroad at portal Railroad at portal
: of Mayflower tunnel, of Mayflower tunnel,
New Park Mining Co. New Park Mining Co.

(b) Mining District: Blue Ledge Blue Ledge
(¢) Township, Section, Range; T2S,RLE T25,RLE
: SLM=Sec.2 SLM =Sec. 25
(d) County and State: Wasatch County, Wasatch County,
State of Utah State of Utah

L. Operation:

(a) Property is not in operation at present time.

(b) East Utah Mining Company owns 21 patented claims, 1 unpatented claim and has
a mining lease on an additional 160 acres.

o o 4





Supplemental Data ‘ EAST UTAH MINING COMPANY . Page ~2-
Form MF-100 KEETLEY, UTAH

(March 1951) MAY 14, 1951

5. Production: No history of ore production. Future production dependent upon success
of proposed exploration projects.

6. Experience of Operators:
(a) The Board of Directors of the East Utah Mining Company with the exception of
Fred A. Moreton, is composed of Board members of the New Park Mining Company.
Officers and operating officials are members of the New Park Mining Company
staff,

(b) Mining and general business experience of persons managing and operating the
project are as follows:

W. He He Cramnmer, President and Director:
Graduate of Yale University - Mining Engineering - 1906.

President of Jones, Wheeler, Cranmer Engineering Company - Contractors
of re-inforced concrete buildings and bridges.

Captain in Artillery - World War I
Mineral Examiner, U. S. Department of Interior
Geologist employed by Union Oil Company
President & General Manager of Navajo Petroleum Corporation.
Organized New Park Mining Company - 1932
President & Gereral Manager of New Park Mining Company = 1934 to date
President of 0il Incorporated
President of Utah Mining Association 1949
Past-President of Utah Section of A.I.M.E.
Clark L. Wilson, Superintendent & Director:
Graduate of University of Utah - Geological Engineering -~ 1936
Masters Degree, University of Arizona — Geology - 1938

Engineer and Geologist for Missouri Monarch Consolidated Mines
Company, Black Forest, Nevada

Engineer for Utah Copper Company at Bingham Canyon, Utah

Employed by Néw Park Mining Company as Engineer in 1940. Served as
Chief Engineer and Geologist. Appointed Superintendent in 1947.
Elected a Director in 1948.

Served One Year in U. S. Navy = World War II as Electronics Technician.
Mineral Surveyor U. S. Bureau of Mine Management.

Licensed Engineer and Land Surveyor = State of Utah

\ o o o





) Supplemental Data . EAST UTAH MINING COMPANY Page =3=
Form MF=-100 KEETLEY, UTAH
(March 1951) MAY 14, 1951

7. History:

(2a) Incorporated under Laws of Utah on March 24, 1922. Charter terminates
March 24, 2022,

Early development work included driving the Evans Tunnel to prospect for
the eastern extension of the McHenry fissure. This was intersected, but in
an area very near the surface. Work was suspended about the middle of 1935,
with no production record.

On September 24, 1945, an option was given a representative of the Newmont
Mining Company and they placed $132,106.04 as a development fund on demand
deposit, thereby taking over control of the East Utah Mining Companye.

Nevmont Mining Co. acquired several miscellaneous claims and a quarter
section of mining ground adjoining the property of East Utah and New Park Mining
Companies. A main haulage tunnel was driven through this quarter section
(3000 feet) at the expense of Newmont Mining Company. On entering East Utah
property this tunnel was driven an additional 2300 feet by the East Utah Mining
Company. A main strand of the McHenry fissure was crosscut in this work but
the management of East Utsh decided not to explore further. The working force
in this project was transferred to the General Connor Mining Company, a joint
operation of Newmont Mining Co. and New Park Mining Company. This work utilized
the 3000foot tunnel section that had been driven by Newmont. .

During the period of this work New Park acquired 62,916 shares of East Utah
Mining Company. During 1950 New Park acquired additional stock from Newmont
Mining Company and their associates and now owns 1,118,407 shares of East Utah
Mining Co. New Park now owns 34.68 percent of the outstanding stock of East
Utah Mining Company. Operating control of East Utah is vested in officers of
New Park Mining Company.

(b) The accompanying map illustrates the location of East Utah property with reference
to the large producing mines in the Park City District. The value of ores
produced in this District is now approximately $400,000.000. In the past 10
years New Park Mining Company (Operators of East Utah Mining Company) has pro-
duced 661,246 dry tons of ore, with a total net value of $13,385,637.

(c) Reference is made to the accompanying report by E. A. Hewitt of the Park Utah
Consolidated_Mines Company.

8. Officers & Directors: (See Application)

Five Largest Stockholders: New Park Mining Company, Keetley, Utah
Jasee Syndicate, 300 Main Street, Shamford, Connecticut

Shearson, Hammill & Co., 14 Wall Street, New York 5, N. Y.
Jarumaha & Company, 300 Main Street, Stamford, Connecticut
J. A. Hogle & Company, 132 South Main Street,

Salt Lake City, Utah

9. Capital Stock Issues: (See Application)

10. Production: No production record.

11. No production record.

12. No ore reserves

- |





) ° Supplemehtal Data ‘ EAST UTAH MINING COMPANY ‘Page -~
Form MF-100 KEETLEY, UTAH
(March 1951) MAY 14, 1951
13. Access Roads: East Utah Mining Company will use the Connor Tunnel of New Park

14.

15,

16.

18.

17.

Mining Company in its exploration work. The tunnel portal is
connected by 1/4 mile dirt road to a paved road at the portal of the
Mayflower tunnel of the New Park Mining Company. The shipping and
supply points for East Utah will be at the portal of the Mayflower
tunnel. Residence areas are in Heber, Park City and intermediate
points.

Water Supply: A year round water flow of 300 gallons per minute has been
: developed in the Connor Tunnel and is adequate for mining purposes.

Power: Electric power is available at the portal of the Connor Tunnel from an
11,000 volt service of the Utah Power & Light Company.

Labor: There is no payroll at the present time. Labor for future work is available
in this area.

Equipment & Facilities: East Utah has no equipment available for proposed
exploration projects. The necessary surface facilities
(changeroom, shop, ventilation fans, haulage equipment,
etc.) are available on a reasonable rental basis from
New Park Mining Company.

An application has been submitted to the Defense Minerals Administration in the
amount of $133,244.12 for an exploration program to develop the McHenry and
Contact fissures on East Utah Mining Company property. The McHenry fissurelas
been crosscut in the Connor tunnel. The facilities of this tumnel are available
for this work and the East Utah Mining Company proposes to either explore the
present McHenry fissure structure exposed in the Park City limestone, or to do
further crosscutting in search of other strands of the McHenry fissure.
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EART UTAH MINING COMPANY

Located in Flue Ledge Mining
Pistrict, ¥ssiatch County, Utah.

by

3, A, dewitt, Pork City, Utah,
Mining Tnrineer & Geologist

Novasher 15, 1950,
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LOCATION

A

The Tzst Utah Mining Compsny is loczted in the e2stern prrt
of the Park City district, in Sections 23, 24, 25 rnd 26, T 25, R
4P ELM, ¥asstch County, Utesh, The county zeat is ‘leber, nine miles
south of the property. The nasrest town 18 Park City “our miles west
of the vronerty, The m:in office of the company is nt Keetley, Utch,
¢ Hew Park Mining Co. A branch of the Union Facific F,T. from Perk
City traverses the prorerty,

PROPERTY

| The proporty consists of some 470 rcres of nuntented mining
¢lnims including a desert entry of 160 reves vhich L5 »1so prtented
and carries nineral rights,

VORKINGE

e cround wes locnted by prospectors some 30 yeurs ago snd
ues workings consteting of »its and shallow tunnels characteristic
of such owners of limlted merns, These Algzings hrve exposed the
veins in moany nlaces.. :

. The most smbitious working msde by the earlier owners con-
sists of over & nmile of Ayifts »nd crosscuts in the Fvans Tunnel at
clevation 648D, The grentest denth sttained In this working was
about 200, - ,

In the post 4 years the Fast Utsh Mining Comprny with smmple

~ finsneirl backing has driven & main tunnel some S300f long at eleve-
+ion 6260. From this main crive o branch 38007 long hes been driven
to the southwest, The latter wes friven by Generrl Connors ''ining ~
Comnreny vhoce property consists of e group of Dest Utah lining Com-
rrny clefms ~nd the Pesert Untry togethar with & sinmilar rerecge of
aptented mining cloims contributed by Haw Prrk inlng Comprny. Poth
Eoet Uteh ¥ining Conpray 'md Genersl Connors Mining Comnzny - re novw
controlled by New Prork Mining Comprny. S

‘ Mie 3001 tunnel, known a3 the Cunninghsm tunnel, is the
only working now mccesﬁiblﬁ, ™e logt £30% of the north crosscut
is nrrtly erved fdus to timbers belnz remeved by the recest prior
. ewnovs,  This will heve to be repeired before work crn be rasumed,

AI=T0RY

Cmhe first importons ora discovery in Park City Jlistrlet wos
ande in 1277 on tho Mntario elrdw aae hiolf mile south nf Park City.
finee then *hn dlotpict hnn produced pluost continuously nd there
15 no inficotion of ore exhrustion tn the nesy fubure, ™o dlotrlct
heo megfuged oeme CI26 million, of wadch sous URJ nillion Mns been
- neid in dlvidends, ' - o - : : ‘
geovery in 1927 of the Prrlr U4k ore badles 2 mile to

o

T A

R &
the west inoplrad the ergsnizntion of the Past Uteh Mining Company

,{3%}
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R

st th driving o tha Uvins tumel. Then aroin, tha discovery of
the 2w Prrk are bodies in tha late "34s" promnted, soon after, the
driving of the Cunningham tunnel,

e Cunningham tunnel weg ztopred in Mereh, 1947 “ad the
southwest brench in mid-1957, fince r mointenance crew h"“ krnt
the vorkings open with *he excention of the last 502% in the north

crosscut.

There 18 no recor? of any production from rny part of the
pronerty.

GIoLOGY

Park Clity mining district i3 situatad nezr the Junction of
the asst-west najor urlift known rv the Uintnh Penge snd Vesstch
Mount~ins, the m=Jjor north-zouth uplift vhich extends nerrly the
leng th of fh@ Ttrte,  This unlon of ztructures mrkez the ares one
of vprofound Alsturbsnce s#nd, asg » »asult of these uphesvals, rocks
eg old 28 Pennaylvenion are wwcheﬁ ty =vosion in the ﬁistrict and
Tlenked by rocks &3 young as uprer Crataceous,

Mora then 7500 of codinmontrry rocks sre exnpzad in the
alateied o tha aurfoee or in nins vorkiﬁgﬁi ™ setimente ronge
in » Pronm Sugget anndstone of Jurssele sge, throush /nkersh *Hﬂle
Thoynes limantone nd Yoods'da shnle of Tricssic : rge, “ollowad by
Prrk City linsctons of Permlin~Pemnsylvonls age waich 1n *urn is
wrlard -in vith Yeéhor cuwrrtzite of Ponnsylvenicon ape ™o Agonast
sediment, nentoh 1ime of Miernigolippdirn moe is ﬂ"“o“aﬁ only in the
=ine ”O“kin’ﬁ.

There sedimonts by maﬁnf“ in-budlidine forces hove heen twisted,
brokan rnd finelly wmulsed into o bread sntielinrl creh whodte xis
trends 2liatly esst of north - ﬁﬁ ~lunges gently downwerd to the

‘north, In csrly Tertisry ting fhe sedinmty vers inveded and

trunc)t 2! ?y cusrty dlorite fad its vorphvry. In the aau&“weqtern
nd +ho sputhern ports of the dis trAct, erosion g exposed thase
aneruyiva neosns dippin noarthe ly nd oxtending downward under
the sedin ”ntz, From thezn grect | n*ruuiv¢ atocks nunerous steep
aikae Muye brokon ur throush thoe wwéiwﬂat“. nese ﬁik@s LPE prOw

minspr 1 ’%ﬁ usurlly wpomfigcurs sn? the lotast nre rather bzsic,

The last dgneous Qativi*y in thoe Alstrict vwne o groct out-

'.?o&rin* o‘ wnteaitn flowi, vhich rre post-flssure =nt pra-minsrel,
-nd Blanket the en stﬂ*n o v? of *&ﬂ Alstrict fuct erst of this

ronarty, o . .
| ® *‘fﬁi&r}"—ﬂiwa‘; i FAULTING

THe iﬁtrﬁ ives brO«kins um thvau?h he seddimonts crused such

CAtatartion of Fasse Por elons ta Pub the r”inti“"l *igsuring oceurwed

ofhor Hhe m“jar intrusives heoa bapn omnlooed g the intrusives rre

‘%ewg?*V@f Pinsured " £ ul*@@, in som. erge Tlasures have fommed
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" slong the smell dikes which mry become & wall of the veins, In
other places the fissure mry follov s contect. The rrincipel
fissures strike northeasterly to sbout enst, Porhuos o favorable
course might be N 80 F,

FaT™ UTAH GEOLOGY

As shown on the surface geology mep the rocks expozed zre
Thaynes linmestone which is ususlly 1100t thick, Waber cuartzite
inich is 1750 thick, Prrk Clty limestone, 6031 thick, lyint just
sbove the Yaber and cuzrtz *lorite porphyry. “hese are the Torma-
+ions shown in the workings al=o. The property is on the easterly
1imd of +he Purk City snticline r2 are “he neighbors, TFuark Utzh
mine sdjoinin: on the west =n? New Pavk mine adjolniny on the
southwest, :

“heze rocks nre =1l vrocuctive in the dlstrict, The lower
rart of the Thoynes hes been productive in the Keystone »nC in the
24lver Yini mines in the western part of the district, The Perk
City lime has yizlfed perhops two-thirds of the production of the
district principally in the Park Uteh Consolidated Mines Compeny
snd the CLlver Yingz Coalition nroperties in the western pnrt of the
district., weber nuartzite is a famous producer st the Ontarile
Tely, Daly ¥est and Prrk Utsh mines; vhile much of the New Parﬁ ore,
currently the largest producer in the 2istrict, is in quartz Jlorite

porrhyry.

. In the Past Uteh property there are two major flssures shown
“on the surface mep, vizs the Contact fiesure and MclHenry fissure.
The Contret fissure in the Ueaw Prrk mine carrier both flssure ore
rnd limestone replecenent ore bodies in the Wrosteh, On the surface R
n oxils of mrenetic low from & ™rynntometer survey iz shown in |
Glencoe ¢canyon rnd cnperrs ko represent the nosition of the north-
pant axtennion of the Conteet fisvure, On the Fvans tunnel geoclogy
1 have shown » fizsure rerallel in strike to the Contact fiszsure
ihich I howve grllad the VYest Contset flssure, In the hasding of
tha southwest brench from the Cunningham tunnel @« Alesmond Jdrill
hore hen opoaed o lowrne Tlow of water nerhaps 1090 gym s+ 20% in
tha hole, Lo rze Tlows of wrtar sare often sssocl:ted with fissures
‘nd sinen this necitlon 1= sbous where the Contict fissure should
Be £t *hed lovel, it could well he that fisswre, ¥ith cuch ~ flow
sny avidence of ainoranl in 'he slulge would Be lost rnd there wes
no cors, 5o 4% Lo suggested fa cnvle crosscut to the north of shout
190t be Spiven ng chown Yo arsone $hin wetar course., Tt misht he
sdnneelize” o aven ore-bairing.

e ore wromising fissurs exposed in Cunningham tunnel 1s
“iefieary fiosure, which ¢t the crosscut, fauliz Thoynes line on the
Tipysing well oxtiast Prrk City lime rnd Yeber cuortzite on the foot-
wall, - cteplecement of obout 7#000'. In the Pzrk Usch mine ore
“apocits on thin fissure hove yiolfed some 115 million. The Cunning-
nam crosscut *unnel, o8 chown, nas meraly crossed the flasure and
none no crifting thorafrom, 1t would he most unusurl in Prrk City
_aiatpiot +o cut ore in tho crofxseut without heving done some leterzl
arifting, For instines, in the Pirk Uteh mine no ore wez “ound in
Cthe erosseut whlch cut fhe Helonry fissure but drifting either way

e S
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severasl hundred feat onened pood ore,

The plnn of the i unnln;h”w north crosgeut snt the Ic*?ltudinal
s~gtion ~long the Melenry Ticsure fndleates 2z dvrift ensterly in dashed
Iines of 7001 which should onen the favorable ore “orizons in the Frrk
City lime, viz: the Jonney, the 1243, the 1754 ant the 920 quertzite
beds in the P-rk City lime uhich 8lssvhere in the 2ictriet have been
rroductive, Likewlse on these mops = drift in éashed lines of 800
to the wast slon; th: “¢irnry fissure is indiceted. 7This drive
‘should oren the bzge of the Pfark City lime, rnother very nroductive
horizon, This dpift will 2lso he =long tha lower 302 of the Thsynes
lime which h#sg been “ro*active in tho district, “ere 1t i the
hanging wall. At 800t the base of the Thuynes mry be recched on
tha henging wall «nd 120 possibly the West Contact fissure vhere
it joins the “cﬁunry on the footwnll zide, -

£ nrominent fenture of the structure is the Ivans fault vhich
arops the Pavk ity lime dowmwerd to the esst -nd steepens the
bedcinus. ‘

CO&CLU“IGﬁ

It L= u‘““ﬁfﬂrf recomrﬁnwaﬂ tiet on the Cunninghem tunnel
level in the southwest hesing sbout 100t back of the face & 1000
erosscut in o ¥ 30 Y “irectinn he driven to prove the presence of
the~Contﬁct fisguvre wiileh at 4uls Aarnth coul? be are~decring,
Teeon?t, in e north ercoscut on the Cunningham tunnel # 700% Arift
alony "”J*nry filzgurs ergterly "n* ~n 8007 Awify wvactoarly along thet
*1s«uws he ﬁr*van.

Uxverience in ore-findlng im the Ji{zt»ict would ge~n to Juntify
this warl o ~rove tha proports, becouse

1s The rock formations =rosont hove bnﬁn profuctive elzowhere in

. the digtrict, :

fe. o nrorinoat “Xﬁaurw vhich hega been nrotuctive in hﬂiﬁh?q*-
inr mines 111 he e**la“eﬂ hers, :

2e  The pronerty odicing two large m*nﬁwciny nrorartien,

Le The Plazuras wiere @x:n wd Bath un ‘ergrount st 4 the out-

crops rhow avidence of ?ﬁﬁiﬂuallnin&rzl. be
8, The dapth rt the Cunninghon tunnal Isvel should b a‘nb* the
bottom of *he lesched rone, Throushout the Afstrics 11ttle

ore nrs buen foun? zbave A0 4o 530! Aenth. . heps ip: but
throe onote in the dliztrict where orn Mies outcropned,
6. ™o most puresslve vork ie rlresde done, o £40 71,093 tring
s7rendad on the Cunninsham lavel, Thie not onen cocont
poszible tae st S220 in the north aro*scut vhich must he
ra*?"ﬂmzrﬂﬁ. '

Raorcotfully submitted,

S IR Lol v, r, TRALTT
; . % . . ’ ) . '
£i4s

5y
ai b ﬁ‘

iy .
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(b) If deposit is other than placer';d’ B

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve,

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how

computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR . .
MINERAL RECOVERABLE EsTIMATED CoST
ORE OR MINERAL RESERVE EsTiMaTED CONTENT Gnlggs ¥“‘UE UNIT VALUE OF PRODUCTION
Tons PER ToN R ToN PER TON PER ToN
(Grade)
(a) (b) (c) (d) (e)

Measured (proved)._ .

Indicated (probable)

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each. :

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented ; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

156. Power:

Statg amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, ete.) of men employed during a recent representative payroll period.
17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation. ’

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certifiegfign on its behdlf, hereby certify that the information con-

(Name of company)

May 14, 1951

(Date) ‘ (Title)

o

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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REPORT

on the

EAST UTAH MIVING COMPANY

Located in Blue Ledge Mining
District, Wasatch County, Utah,

by

E, A, Hewitt, Park City, Utah,
Mining Pngineer & Geologist

November 15, 1950






LOCATIOHE

The East Utah Mining Compeny is located in the eastern rart of
the Park City district, in Sections 23, 24, 25 and 26, T 2 S, R U4 B SIM,

(=

Wasatch County, Utah, The county seat is Heber, nine miles south of the
Proprerty, The nearest town is Park City four miles west of the property,
The main office of the company is at Keetley, Utsh, % New Park Mining Co,
A branch of the Union Pacific R R, from Park City traverses the proverty,

- ' : PROPERTY

The property consists of some L20 acres of patented mining claims
including a desert entry of 160 acres which is also patented and carries
mineral rights,

WORKINGS

The ground was located by Prospectors some 30 years ago and has

workings consisting of pits and shallow tunnels cheracteristic of such
owners of limited means, These digsings have exvosed the veins in many
Places,

The most ambitious working made by the earlier owners consists
of over a mile of drifts and crosscuts in the Zvans tunnel at elevation
6480, The greatest depth attained in this working was about 200°,

In the past 5 years the East Utah Mining Comvany with ample
financial backing has driven a2 main tunnel some 5300!' long at elevation
6260, From this mein drive a branch 3800' long has been driven to the
southwest, The latter was driven by General Connors Mining Company whose
Property consists of a group of East Utah Mining Company claims and the
Desert Entry together with a similar acreage of rvatented mining claims
contributed by New Park Mining Company, Both East Uteh Mining Company
and General Connors Mining Company are now controlled by New Park Mining
Company,

The 5300! tunnel, known as the Cunningham tufmel, is the only
working now accessible, The last 500% of the north crosscut is martly
caved due to timbers being removed by the recent prior owvmers,  This will
have to be repaired before work can be resumed,

HI STORY

The first importsnt ore discovery in Fark City district was made
in 1872 on the Ontario claim one half mile south of Park City, Since then

the district has produced almost continuously and there is no indication
of ore exhaustion in the nesr future, The district has produced some $325

million, of vhich some $80 million has been peid in dividends,
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The discovery in 1920 of the Park Utah ore bodies a2 mile to the
wvest inspired the organization of the Bast Utah Mining Company and the
driving of the Evans tunnel, Then agein, the discovery of the Wew Park
ore bodies in the late "30s" prompted, soon after, the driving of the
Cunningham tunnel, ~

The Cunningham tunnel was stopved in larch, 1949 and the south-
west branch in mid-1950, Since a meintenance crev has kept the workings
oven with the exception of the last F500' in the north crosscut,

There is no record of any production from any yart of the vroperty,
GEQOLOGY

Park City mining district is situated near the junction of the
east-west major uplift known as the Uintah Renge and Wasatch Hountains,
the major north-south uplift which extends nearly the length of the State,
This union of structures makes the arez one of profound disturbance and,
as a result of these upheavals, rocks as old as Penngylvanian are exposed
by erosion in the district and flanked by rocks as young as upper Cretaceous,

HMore than 7500' of sedimentary rocks are exposed in the district
at the surface or in mine workings, The sediments range in age from Nugget
sandstone of Jurassic age, through Ankareh shale, Thaynes limestone and
Woodside shale of Mpiassic age, followed by Park City limestone of Permian-
Penngylvania age which in turn is underlain with Weber guartzite of Penn-
¥lvanian age, The deepest sediment, Wasatch lime of Mississippisn age is
exposed only in the mine workings, '

These sediments by mountain-building forces have been twisted,
broken and finally raised into a broad anticlinal arch vhose axis trends
slightly east of north and plunges gently dovmward to the north, In early -
Tertiary time the sediments were invaded and truncated by quartz diorite
and its porvhyry, In the southwestern and the southern rarts of the
district, erosion has exposed these intmisive masses dipping northerly
and extending downward under the sediments, TFrom these great intrmsive
stocks numerous steep dikes have broken up through the sediments, These
dikes are pre-mineral and usually pre'-fi ssure and the latest are rather
basic, : .

The last igneous activity in the district was a great outpouring
of andesite flows, which are post-fissure and pre-mineral, and blanket the
eastern Dort of the district just east of this proberty,

FISSURING AND FAULTING

The intrusives breaking up through the sediments caused much
distortion of these formations, tut the principal fissuring occurred after
the mejor intrusives had been emplaced as the intrusives are themselves
fissured and faulted, In some cases fissures have formed along the small
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dikes vhich may become a2 wall of the veins, In other places the figsure
may follow a contzet, The nrincipal fissures strike northeasterly to about
east, Perhavs a favoradble course might be I 80 E,

PAST UTAY GEOLOGY

As showm on the surface geology maPp the rocks exposed are Thaynes
limestone which is usually 1100' thick, Weber quartzite vhich is 1750' thick,
Park City limestone, 600! thick, lying just ahove the Veber and quartz diorite
porohyry, These are the formations shown in the wvorkings also, The vroperty
is on the easterly limb of the Park City anticline as are the neighbors, Park
Utah mine adjoining on the west and Few Park mine adjoining on the southwest,

These rocks are all vroductive in the district, The lower part of
the Thaynes has been prodquctive in the Keystone and in the Silver King mines
in the western part of the district, The Park City lime has veilded perhaps
two-thirds of the production of the district Drincipally in the Park Utah
Consolidated Mines Comrany and the Silver King Coalition proverties in the
western part of the district, Weber quartzite is a famous producer at the
Ontario, Daly, Daly West and "Park Utah mines; vhile much of the New Park ore,
currently the largest producer in the dlstrlct, is in quartz diorite vorphyry,

In the Bast Utah property there are two major fissures shown on
the surface map, viz: the Contact fissure and McHenry fissure, The Contact
fissure in the Wew Park mine carries both fissure ore and limestone replace-
ment ore bodies in the Wasatch, On the surface an axis-of magnetic low from
a magnetometer survey is shown in Glencoe canyon and appears %o represent .
the pdsition of the northeast extension of the Contact fissure, On the Evans
tunnel geology I have showm a fissure rarsllel in strike to'the Contact
fissure vhich I have called the West Contact fissure, In the heading of the
southwest branch from the Cunningham tunnel a dlamond drill hole has ovened

‘2 large flow of water perhaps 1000 gpm at 20' in the hole, Large flows of
water are often associated with fissures and since this pos1t1on is about

vhere the Contact fissure should be at that level, it could well be that
figssure, With such & flow any evidence of mineral in the sludge would be
lost and there was no core, so it is suggested an angle crosscut to the
north of about 100' be driven as shown to exPose this water course, It
might be mineralized or even ore-bearing,

The more Promising fissure exposed in Cunningham tunnel is McHenry
fissure, which at the crosscut, fanlts Thaynes lime on the Hanging wall
against Pork City lime 2nd Veber quartzite on the footwall, a displacement
of about 2000', In the Park Utah mine ore deposits on this fissure have
yielded some $15 million, The Cunningham crosscut tunnel, as shown, has
merely crossed the fissure and done no drifting therefrom, It would be
most unusual in Park City district to cut ore in the crosscut without having
done some lateral drifting, TFor instance, in the Park Utah mine no ore was
found in the crosscut which cut the McHenry fissure but drifting ei ther way
several hundred feet opened good ore,
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The plan of the Cunningham north crosscut and the longitudinal
section 2long the McHenry fissure indicates a drift easterly in dashed

-lines of 700' vhich-should open the favorable ore horizons in the Park

City lime, viz: the Jenney, the 1213, the 1254 and the 920 quartzite beds
in the Park City lime which elsevhere in the district have been Productive,
Likewise on these maps a drift in dached lines of 800' to the west along
the McHenry fissure is indicgted, This drive should oven the base of the
Park City lime, another very productive horizon, This drift will also be
a2long the lower300' of the Thaynes lime which hes beén Droductive in the
district, Here it is the hanging wall, At 300! the base of the Thaynes
may be reached on the hanging wall and also Dossibly the West Contact
fissure vhere it joins the McHenry on the footwall side,

A prdminent feature of the structure is the Evans fault which
drops the Park City lime downward to the east and steepens the beddings,

CONCLITSION

It is therefore recommended that on the Cunningham tunnel level
in the southwest heading about 100! back of the face a 100! crosscut in a
N 30 W direction be driven to Dprove the presence of the Contact fissure
vhich at this depth could be ore-bearing, Second, in the north crosscut
on the Cunningham tunnel a 700! drift a2long McHenry fissure easterly and
an 800' drift westerly 2long that fissure be driven,

Experience in ore-findimg in the district would seem to justify
this work to prove the property, beceause
1, The rock formations DPresent have been productive elsevhere in
the district,
2, Two vrominent fissures which have been »roductive in neighboring
mines will be explored here,
3. The vroverty adjoins two large producing vproverties,
4 The fissures where exposed both underground and at the outcrovs
show evidence of residual mineral,
R The depth a2t the Cunningham tunnel level should at about the
bottom of the leached zone, Throughout the district little ore
hes been found above YOO' to 500! depth, There are but three
spots in the district where ore has outcrovped,
The most expensive work is already done, some $MO0,000 being
expended on the Cunningham level, This is now oDPen except
rossihle the last 500! in the north crosscut vhich must be
retimbered,

Regpectfully submitted,
E, A, Hewitt

Park City, Utah,
November 15, 1950






UNITED STATES
DEPARTMENT OF THE INTERIOR 200
DEFENSE MINERALS EXPLORATION ADMINISTRATION

'WASHINGTON 25, D. C.

B

PROJECT SUMMARY REPORT

By: W. P. Klugescheid August 30, 195L
1. Docket No. DMEA~993X (Lead-Zinc~Copper)
Contract Noe Idm=-E119
Property: East Utah Mine
Location: Wasatch County, Utah
Operator: East Utah Mining Co.
Park City Mining VYistrict
Keetley, Utah
Operator's Property Rights: Ounmer
2. Contract dated August 17, 1951« To complete =12 months

Vork Agthorized

Project No. 1

500 feet of crosscutting and drifting
@ $35.92 per foot $ 17,960,00

Project No, 2

1000 feet of crosscutting @ $35.92 per foot $ 35,920,000
500 feet of drifting @ $35.92 per foot 17,960.,00
2000 feet of drift cleaning @ $6.08 per foot 12,160,00
500 feet of drift repair @ $26.91 per foot 13,455.,00
Machinery 11,719.00

Total Cost $109,17L4.00

Government's participation $ 5L,587400






Amendments

Noe 1

Noes 2

No. 3

Noe h

No. 5

No. 6

Dated October L, 1951

Chahges the value of some items under "Exhibit C".
No increase in cost of the projects

Dated November 30, 1951

Changes the number of mine cars to be depreciated
from 10 to 5 in "Exhibit C".
No increase in cost of the projectes

Dated January 24, 1952

Adds a clause for driving a drift around the caved
area 1in the East Utah Tunnel.
No increase in cost of the projecte

February 5, 1952

Adds base rate of pay for 2 number of classifications

of labor,
No increase in cost of the project.

Dated March 25, 1952

In "Exhibit A" - Project #2, increases the crosscutting
by 200 feet and decreases theamount of drifting by the
same anounts Changes wording of work to be done in

Project No, 2,
No increase in cost of the project.

Dated September 18, 1952

Voids Amendment No. li. Deletes"Exhibit D", and sub-
stitutes new base rates of pay effective as of the
date of Contract No, Idm-E1ll9.

No increase in cost of the projecte
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work Completed

Project No, 1
512.,5 feet of crosscutting @ $37417 per foot $ 19,048.1L

Project No. 2

1322 feet of crosscutting @ 39.78 per foot 52,585.10
2320 feet of drift clean-up and 165 feet
of repair @ $9.08 per foot ‘ 21,077.35
Total Cost - $ 92,710.59
Government's participation L6,3554 30

Work was completed during the month of July 1952.

Audit = Certificate issued March 17, 1953,

Total cost claimed by contractor $ 93,31k4.95
Exceptions by Audit 4 60Le 36
Total accepted cost $ 92,710459
Govermment's participation $ L6,355.30

Certificate of Discovery =~ None was issueda

No ore reserves
No production.

Comments:

Project Noe 1 was planned to consist of 500 feet of crosscutting
and drifting in a northerly direction from the s outhwest drift of the
Connor Tunnel to explore easterly extensions of veinsthat are productive
elsewhere in the district,

Project No. 2 was planned to consist of 1,000 feet of crosscutting
to explore strands of the McHenry fissure and for 500 feet of drifting
along the fissure when encountered.

The rocks in the Park City district consist of quartzite, limestone,
shale and sandstone, These sedimentary rocks have been intruded by quartz

‘-3-






diorite, diorite porphyry, and quartz monzonite. The formations in

the area form an anticline that trends northeast and pitches north-
easts This broad arch is modified by strong faulting and minor local
foldings Six important zones of faulting have considerably modified

the continuity of the Park City anticline, The McHenry fault crosses
the Fast Utah property and is the principal target of exploration.
Another fault, the Contact fault, crosses the East Utsh property

several hundred feet south of the McHenry fault, and is also of interest
as an exploration targets The principal primary ore minerals in the
district are galena, sphalerite, chalcopyrite, tetrahedrite and pyrites

The Park City ore occurs as lode deposits and bedded replacement
deposits. The two types of deposits are commonly associated throughout
the region, though some lodes and veins occur. alone, The rocks of the
East Utah Mine consist of the Weber quartzite, the Park City limestone
and the Thaynes formation.

The exploratory work on the Contact fault cut eight minor faults
which showed rock alteration, but no significant mineralization. The
work on the McHenry fault system cut the Weber quartzite, Park City lime-
stone, Thaynes limestone, a diorite porphyry, and a few minor faults but
no important mineralization was found and the project was abandoned. No
further exploratory work was recommended,

The Operator's reports were satisfactory and the work was well

carried on.
Gty /% ‘

W. P. Klugeschei

WPKser _
Copy to: Docket =
Base Metals =
Chrone
4 - h -
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Office of Minerals Exploration
Building 53 Room 203

. e ‘:::,—, it “‘
July 22, 19%3 B¥FTOIAL |
T eopy

] 1
. T bt
L8 e T

vl ed

Mr. David Clegg, President i JiL 23 666
East Utah Mining Company ) b R
863 First Security Building ‘ ' ny;::mﬁﬂcc§§}
Salt Lake City, Utah 84111 o P ’+fgbd%“’
VA T T P A
P ,4/ “J‘ 3 7
Re: DMEA-993X ; ?ﬁ ffﬁaﬁ
. T e T '
Dear Mr. Clegg: R
Enclosed 1s a sepia and a copy of a portion of the 104XC of the East

Utah Tunnel showing the amount of work completed under the subject
. contract. I hope this will be satisfactory to you.

Sincerely yours,

EL. Mz&%&’ffl/ /Z%/@/ m.;,_-'

J. William Hasler,
FPield Officer, Region 1II
Office of Minerals Exploration

- Enclosures

cc: Chief, OME ¥

’ OME chron .
Mr. Hasler
DMEA-993X
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7/1468

110

220

Mr. David K. Clegg

President '
East Utah Mirning Company J“l- 1 1968

863 Pirst Security Building
Salt Lake City, Utah 84111

Re: DMEA-993 (Lead-Zinc-Copper)
--" gast Utah Mining Company
East Utah Mine
Wasatch County, Btah
Contract Idm-E119

Dear Mr. Clegg:

. In response to your letter of June 28, 1968, we have again checked

our files, and find that we have sent you copies of all available
material relating to progress re¢ports submitted by the Operater
under the subject contract.

We do not have any maps showing the monthly progress or completed
work on Project Mo. 1, other than the one showing the advance of
13 feet mentiened in your letter. It is suggested that yeu check
with Mr. J. W. Hasler, Pield Officer, OME Region III, Ceoclogical
Survey, Room 203, Building 53, Federal Center, Deuver, Celorado 80225.

By a copy of this letter we are authorizing Mr. Hasler to furnish

you copies of any @perater's progress maps for Project We. 1 that
he may have in his files. -

Sincerely yours,
FRANK E. JOHNSON

Frank E. Johnson
Chief, Office of
Minerals Expleratien

cc: . Director's Reading File

Economic Geology File

OME docket

OME Reading File

OME Region III w/cys inceming letter and letter 6/17, 1968

FEJohnson/gla 7-1-68






EAST UTAH MINING GCOMPANY corPY
INCCRPORATED 1022
- 863 FIRST SEGURITY BUILDING

g' M' E.
DAVID H.GLEGG SALT LAKE CITY, UTAH 841l JU ECEIVEDIEUJPHOM: 383-un
PRESIDENT L 1 796 GODE 801
June 28, 1968 ]

OFFICIAT,

\\\
INITTALS]CoDE

Mr. Frank E., Johnson, Chief
Office of Minerals Explcration
United States Department of the Interior ——
Geological Survey Pr—
Washington, D. C. 20242 S

%N\
———

Re: DMEA-993: East Utah Minlng Company
Contract Idm-E119
Monthly Progress Map No. 1, File B-14

Dear Mr. Johnson,

Thank you for the requested material re the above project.ilOur
geologist advises, however, that there appears to be missing

a copy of the map showini the advance to and including March,
1952, for an additional 994 feet. In other words, no progress
map of crosscut 104 shows any advance later than November 1, 1951,
at which time 13 feet only had been completed, though the comple-
tion of drifting was accomplished during March, 1952 to a total

of 512% feet.

We will appreciate your having the proper persons check 1into
this and supply any additional material avallable. If there is
a further charge we will, of course, be happy to take care of it
at once.

Best regards.

Sincerely,






Mx. David B. Clegg
President

Zast Utab Mining Company
863 Pirst Security Buildinag
Salt Lake City, Utah 84111

Re: DMEA-993 (Lead-Zinc-Copper)
Zast Utsh Miaing Company '
Rast Utah Mine
Wasatch County, Utab
Contract Ida-Ell9

Dear Mr. Clegg:

OFFICIAL FILE COPY

Date Surnaome Code
1768 11
22

JUN 1 7909

Thank you for your letter of Jume 12, 1968, and eanclesed check in

the amount of $6.00 te cover the cost of duplicating end mailing

material relating te the subject contract.

In response to your request, eaclosed are copiss of the Opcrator

Monthly Progress Reports and sccompanyiag maps.

Sincerely yeurs, /

Prank E. Johnson
Chief, Office of
Minerais Exploratieon

Enciosures

cc: Director's Reading File-
Economic Gjylogy File
OME docket
OME Reading File

‘ FEJohnson/gla 6-17-68






EAST UTAH MINING GOMPANY

INGORPORATED 1922
863 FIRST SECURITY BUILDING

SALT LAKE CGITY, UTAH 84111

DAVID H.GLEGG
PRESIDENT

Mr. Frank E. Johnson,

June 12, 1968

Chief

Office of Minerals Exploration

Geological Survey

U. S. Department of the Interior
Washington, D.C. 20242

Dear Mr. Johnson,

Re: DMEA-993

| OFFICIAL
j CoPY
z:" 09 M. E

o
e
E Rucz IVED reiprrone ses-uu

‘: JU l% “868A Ea GODE 801

t
AT
| TGt

3
{

{
-
P,

i

Contract Idm-E119

East Utah Mining Co.

In reply to your kind letter of June 6 we enclose our check for
$6.00 with many thanks if you will be good enough to send us
duplicates of the Operator's Monthly Progress Reports and accom-

panying maps, as requested in our letter of May 27.

For reasons which we both understand I will try to stay away
from your fine city these coming summer months but I wish for
you a safe and pleasant sojourn and will look forward to seelng

you again at your office at a later date.

Kindest regards.






EAST UTAH MINING COMPANY

P AY E E: DETACH THIS STATEMENT BEFORE DEPOSITING CHECK
DATE INVOICE NO. DESCRIPTION NET AMOUNT
6-12-68 Duplicates of Operator's Monthly 6.00
Progresg Reports and accompanying maps
DMEA-99B; Contract Idm-E119
East Utph Mining Company
i
EmpLOYEE'S T T TTTTTTTTTTTTTTTTTTTTTTTT T T T
NAME
PAY DEDUCTIONS NET
;52:32 HOURS EAGRRNOISNSGS F.1.C.A. EARNINGS PAID
REG. TIME
OVERTIME

EMPLOYEE: THIS IS A STATEMENT OF YOUR EARNINGS AND DEDUCTIONS FOR THE PERIOD INDICATED. KEEP THIS FOR YOUR PERMANENT RECORD.

EAST UTAH MINING COMPANY, SALT LAKE CITY, UTAH






OFFICE OF MINERALS EXPLORATQN

U.S. GEOLOGICAL SURVEY

_10: * FROM:
Budget and Finance - Office of Minerals Exploration
- ABSTRACT OF REMITTANCES -
Docket &
Bank, Contract
Date Amount City and State Name of Remitter Numbers Purpose
6/12/68 $6.00 lst Security Bank East Utah Mining Co. "DMEA 993 Duplicating
-of Utah ‘ E-119

REMARKS : (List smelter or mill lot numbers covered by royalties)

o

6/14/68

Date Prepared

Date Received
t

i
/

/

Person Preparing Abstracﬁn

Person Receiving Remittance

k!
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(2/63) 6/6/p8 | 110
220
110
JUN ¢ yege

Mr. David H. Clegg
President

East Utah Mining Company
863 First Security Building
Salt Lake City, Utah 84111

Re: MMPA-993 (Lead-Zinc-Copper)
East Utah Mining Company
Rast Utah Mine '
Wasatch County, Utah
Contract Idwm-E119 '

Dear Mr. €legg:

Thie is in reply to your letter of May 27, 1968, requesting certain
information furnished by the Operator under the subject contract.

We do not have any extra copies of the Operator's Monthly Progress
Reports and accompanying maps. However, we can have these duplicated
at a nominal cost. Upon receipt of your check payable to the

U. S. Geological Burvey in the amount of $6.00 to cover the cost

of duplication and mailing, we will have copies of the requested .
material made and forwerded to you. '

Sincerely yours,

R | | FRANI L. JOENSON

| . : Franl: E. Johnson
A _ Chief, Office of
‘ Minerals Expleration

cc: Director's Reading File
; Economic Geology File
| ' OME docket '
: OME Reading File
OME Region III w/cy incoming letter

FEJohnson/gla 6-5-68
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EAST UTAH MINING COMPANY ¥V¢F? "

INGORPORATED 1022

863 FIRST SEGURITY BUILDING v TFLCIAD
SALT LAKE CITY, UTAH 84il | CoPY
: v Co Mo o “‘
DAVID H. GLEGG . ! pe=e TRELEPHONE 363 -1l
PRESIDENT ’ AREA GODE 801
May 27, 1968 gy o RY

e

.10
b

Mr. Frank Johnson o
Deputy Director, O.M.E. R
New Interior Building, Rm. 4460

Washington, D. C. 20242 ) %___

o

iizams. B

Dear Mr. Johnson,

We are making a detailed study of our property that adjoins the
Mayflower mine in the Park City mining district of Utah and

would be known in your records as the "East Utah Mining Company
project". e T T

In 1951 a D.M.E.A. loan was granted for a rather extensive pro-
gram on this property and it would be extremely helpful to us
if we could obtain the maps and progress reports that were fur-
nished your office. Unfortunately our own records that should
cover this matter had disappeared prior to our assuming manage-
ment of the company. Your cooperation in making the requested
information available to us would be much appreciated.

I had lunch with John Norton earlier this week and he again
asked for you. He 1s hoping to get back to Washington some time
this year if the strikes and riots permit, '

Kindest regards.

Sincerely,

Bavid H.
President





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

o ‘WASHINGTON 25, D. C.

AU L b 1353

#r. W. h. H. (ranmer, a,ruicwnt
Inst Utah iining Comw
" Keetley, Utah :

' Re: Docket ¥o. TiA 593 (Lead-Zing
tark City bining District -
desatch County, Ltah
Contract o. Iin-slly

Dear Mr. Cranmer:

This is with reference to the sub ect ¥Ex :loration (’antract
tetwsen your company and the Goverament.

' The final audii of the contract ex_ enditures of the {uerator
_and the finel report of the Field Team have been receive’ an’ accevted
by this Administration. (f the total amount of -104,17L4.C0 anproved
under the contract, the sum of $92,710.59 was actually expended, S0
rer cent of which, or $46,355.70, represented the (iovernment's share.
.qui ment which was left over has been liguidated and sccounted for.
The exploration work was com:leted in a setiefactory nanner.

Zecauss the rewults of the exnloration were unfavorable, it
is not nur intention to nake a certification of discovery or development
which would create a lien agminst the subject pro.erty. We are, there-
fore, closing our books end records with res ect tc this ;roject. Your
attention is called, however, %o .rticle 12 of the Contract vhich requires
the perator $o "keep and -reserve sald records and accounts for at lesst
3 years after the cmnletion of the ro,}ect or the terninration of this
cantract" .

Your interest in th& ‘x‘oloréf.ion “rorrer of the Defense
+inerals ¥xyloretion Administration and ycur willinfmess to aartici- )
ate therein &re a rreciated, :

I‘IRGriswold/hm,J (8/6/53) . * Sincerely yours,
-CC to: Docket .. : » . '
Admr, R, F1le ‘ : . 0. ittendors
Cp. Committee ' o T
Base Metals - ' N . ,
Cont. Admin & Budit Div. - waninietzator
Mr. Bishop »
Mr. Kinkel
Chron, - °
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UNITED STATES . .
DEPARTMENT OF THE INTERIOR ST
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.-

f .

22l New Customhouse

Denver 2, Colorado July 27, 1953

: |
Memorandum i
To: Secretary to the Operating Committee |

Defense Minerals Exploration Administration
From: Field Team, DMEA, Region IV

Subject: Docket No. 993X, Contract Idm-Ell9, Bast Uteh Mining Co.,
Keetley, Utah (Leasd-Zinc-Copper-Gold and Silver).

Enclosed are the following final reports pertaining to
work performed under the subject contract.

(1) Original and one copy of the Operator's Report.

(2) Original and three copies of the final Geological
Report by the Geological Survey.

(3) Original and three copies of the final Engineering
Report by the Bureau of Mines.

The Operator has complied under the terms of the contract,
and final payment to him was processed April 1, 1953. The exploration
work did not result in a significant discovery of lead-zinc ore, and
the exposures indicate that no further exploration work is warranted.
No certification of discovery is recommended.

/Aﬁn/ A.'H. Koschmann
Enclosures .

Reviey wed b
Yy
DMEA opgp- ATIL: CO’WITTEE
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UNITED STATES BouanlD
DEPARTMENT OF THE INTERIOR!_ .. _ ‘l0
BUREAU OF MINES

1600 EAST FIRST SOUTH STREET Mining DiV'iSiOIl
SALT LAKE CITY 1, UTAH Date Rec'd.
November 5, 1952 NOV 7- 1952

BUREAU OF MINES
Denver, Colorado
Memorandum
Tos W. H, King, Acting Chief, Mining Division, Region IV
From: Chief, Uteh-Wyoming Branch, Mining Division

Subject: DMA-993X, Contract Idm-£119, East Utah Dﬁning Coa,
Keetley, Utah, Final Project Report

Enclosed are the original and eight copies of a final
report covering work performed under the subject contract., The
report was prepared bty F, L, Wideman, The final report was sub-
mitted ty the operator, together with MF-104 forms , and mailed

to your office November 3, 1952.

iephen R, Wilson

Enclosure






EAST UTAH MINING CO,
WASATCH COUNTY, UTAH
Zinc-lead-Gold-Silver-Copper
DMA-993X
Contract Idm-E119

Final Project Report

By Fq L, Wideman
Mining engineer
Bureau of Mines

Reviewsd by -
DIEA OPERATIIG CJMI DTES

i E?/’.S'WS:5>

; (date)






The property of the East Utah Mining Co., is located in the East
Park City district, Wasatch County, Utah, There are no records of
production of ore from the property, although more than 10,000 feet
of mine workings Qere driven prior to August 1951, A DMEA explora-
tion contract, authorizing an expenditure of $109,174, was signed
August 17, 1951, The aggregate total of all sums paid by the Govern-
ment was specified to be $54,587, or 50 percent of the total amount,
Work under the contract was started September 11, 1951,

PROJECT SCOFE

A total of 2,000 feet of drifting or crosscutting, 2,000 feet
of drift cleanihg and 500 feet of drift repair were authorized by
the contract, Project No, 1 was planned to consist of 500 feet of
crosscutting and drifting in a northerly direction from the southwest
drift of the Connor Tunnel to explore easterly extensions of veins
that are productive elsewhere in the district, Project No, 2 was
planned to consist of 1,000 feet of crosscutting to explore strands
of the McHenry fissure and for 500 feet of drifting along the fissure
when encountered, Drift cleanup and repairs were also a part of the
project,

Authorized expenditures consisted of:

1. Project No, 1 - 500 feet of crosscut $17,960,00
and drift at $35.92

2. Project No, 2 - 1,000 feet of crosscut - $35,932,00
at $35.92





».
4 )
‘ | .

2
500 feet of drifting —-—-- $17,960.00
at $35.92
2,000 feet of drift ———-- 12,160.00
cleaning at $6,08
500 feet of drift repair- 13,455.00
at $26,91 $75,495.,00
3. Equipment purchase _11,719,00
Total contract amount $109,174.,00

Permission was granted to the company to enter into a subcontract
with the Centennial Development Co, to drive the exploratory headings
and retimber caved sections of the old workings. An amendment was
granted to allow the company to drive around certain caved sections
when it became apparent that clean-up and repairing badly caved sections
would be more costly than driving a new crosscut, The footage in
project No, 1 was revised to 512.5 feet and in project No, 2 to 1,200
feet of crosscutting and 300 feet of drifting.

WCORK ACCOMPLISHED - PROJECT NO, 1

The project was completed on March 23, 1952, after 512.,5 feet of
crosscut had been driven, All advance was made through quartz diorite
that is cut by eight fracture systems, The rock in and adjacent to
the fracture systems shows some alteration, but little or no metal-
lization is present,

WORK ACCOMPLISHED - PROJECT NO. 2

Project work was completed on or about July 24, 1952, after a
total of 1,322 feet of crosscut had been driven in less than 8 months,
An advance of 319 feet was made during April 1952, The advance was
mede through Weber quartzite, Park City formation, Theynes formation,

and a diorite porphyry, The Evans fault, which may be a strand of





the McHenry fault, was cut near the beginning of the crosscut, This

is the largest fault encountered, and is thought to have brought the
Thaynes formation against the Park City formation, since no rock in
the crosscut can be definitely identified as Woodside, the formation
that is stratigraphically between the Thaynes and Park City forma-
tions, The contact between the Thaynes formation and the quartz
diofite is a fanlt system of probable lesser displacement. Another
series of small slips and fractures is present, tut does not appear
to be of any importance, No ore mineralization was observed in any
of the structures encountered. The project was terminated, as no
mineralization was encountered to merit further exploration.
COSTS

The equipment purchased under terms of the contract has been

sold to the East Utah Mining Co, However, final settlement has not

been made and an audit of the accounts is pending, Revision of the

costs presented below will be necessary after settlement of the equip-

ment account and final audit,.-
Project Nog 1
Costs estimated for contract -
500 feet of drifting at $35,92 —~——-—- $17,960,00

50 percent of equipment purchase —--- __5,859,50
Total $23,819,50






4
Costs reported on MF-104 forms for July 1952 -
512,5 feet of drifting at $32.44 —--- $16,625.03
Rehabilitation and preparation ~———-- 985,14
Operating equipment purchased ------- bial35,15
Total $22,045432
Project No, 2
Costs estimated for contract -
1,500 feet of crosscutting and —----- $53,890,00
drifting at $35.92
2,000 feet of drift cleaning =—-—=——— 12,160,00
at $6,08
500 feet of drift repair =-—-—=————-ee- 13,455,400
at $26,91
40 percent of equipment purchase —--- __5,859,50
Total expenditures $83,354450
Costs reported on MF-104 forms for July 1952 -
Crosscutting 1,322 feet at $40,21 ——— $53,156,05
Rehabilitation and preparation ———=—- 21,077,35
(Drift cleaning and repairs)
Equipment purchase k35,15
Total expenditures —--- $78,668,55
~ RESUITS

No discovery of ore was made bty either project; however, geologic
information was obtained which should be helpful to the East Utah
Mining Co,, as well as other companies operating in the eastern part

of the Park City district,






UNITED STATES :
DEPARTMENT OF THE INTERIOR ~ = - T
DEFENSE MINERALS EXPLORATION ADMINISTRATION i
WASHINGTON 25, D. C. i R T Y

200 New Customhouse
Denver 2, Colorado

July 24, 1953

Memorandum
To: DMEA Field Team, Region IV
?rom: A. H.‘Koschmann

Sub ject: DMEA Docket 993X, East Utah Mining Company, Wasatch County,
Utah

Enclosed are 9 copies of a final geologic report by J. William

Hasler of the U. S. Geological Survey covering the above docket.

GA-

A. H. Koschmann
Supervising Geologist
Colorado-W{yoming

Enclosures (9)

. Revigweq by
DMEA OPERATINg ChITrES

K345

(date) T






UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Room 208 = 222 So. West Temple
Salt Lake City 1, Utah

July 20, 1953
Memorandum
To: A. H. Koschmann, Field Team, Region v
From: J. William Hasler, for Ralph J. Roberts

Utah = Nevada District Office

Subject: East Uteh Mining Company, Wasatch County, Utah
(lead=zinc), DMEA No. 99%K. -

 Enclosed are nine copies of a final geologic report of the
East Utgh Mining Company, Wasatch County, Utah, Docket DMEA 99X (Lead=zinc),
by J. Williem Hasler, ' _

The East Utah Mining Company, Wasatch County, Utah applied to the
Defense Minerals Exploration Administration for a loan to explore for lead-
zinc at depth on the McHenry, end Contact faults in the Park City Mining
district, Utah. The loan was epproved in Washington, D. C., end no field
examination or recommendation was made by the Field Team, Region IV.

The East Utah Mining Company property is in the eastern part of the
Park City mining district which has produced in excess of $325,000,000.

The objective of the exploration project by the East Utah Mining
Company was to explore the eastward extension of two mineralized, northeast
striking faults, the McHenry fault, and the Contact fault, that have
produced ore to the west on adjacent properties.

The two phases of the project were completed and no ore was
found. There has been no discovery of lead=-zinc ore on the East Utah
Mining Company property as a result of the DMEA projects, and it is, therefore,
recommended that no further exploratory work be done by the DMEA at the present
time, ' :

By {2 ALy
T, William Haslek

Rovicwed by
DMEA OPERATigG COMMITTED
§-3- S5

T {aats)
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIEID TEAM
REGION IV

MEA Docket - East Utah Mi Co!

Wasatch County, Utah

By

J. William Hasler
U. S. Geological Survey

July 22, 1953

' Reviowed by
‘DEEA OPBERATIEG CUILDITZZL )

-5

(date)

ity
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FINAL GEOIOGIC REPORT
DMEA DOCKET 993X - EAST UTAH MINING COMPANY
WASATCH COUNTY, UTAH
INTRODUCT ION

The East Utah Mining Company, Wasatch County, Utah applied to the
Defense Minerals Exploration Administration for a loan to explore for
lead-zinc ore at depth on the McHenry and Contact faults. The loan was
approved in Washington, D. C., and no field examination or recommendation
was made by the Field Team, Region IV.

Location and Accessibility

The E#st Utah Mining Company property is in the eastern portion of
the Park City Mining District, four miles east of Park City, Utah in
sections 23, 24, 25 and 26, T. 2 S., R. 4 E., SLB&M, Wasatch County, Utah.
The property may be reached by travelling southeast from Park City, Utah
on U. S. Highway 40, eight miles to Keetley, Utah, thence northwest on a
gravelled road 1 1/2 miles to the East Utah property. (Fig. 1).

History and Production

The first discovery 61‘ ore in the Park City Mining district was made in
1872 on the now famous Ontario claim, one-half mile south of Park City,
Utah. Since the date of discovery of ore, the Park City district has produced
in exceés of $325,000,000 of which over $30,000,000 has been paid in dividends.

The East Utah Mining Company was incorporated in 1922 and owns mining
property situated on the eastward extension of faults that have been
productive on property owned by Park-Utah @onsolidated Mining Company and
New Park Mining Company near Park City.

The Newmont Mining Company acquired control of the East Utah

property in 1945 and drove an adit 5,300 feet long, known as the Cunninghem (General





Connor) adit, to further prospect the east striking McHenry fault. The
work disclosed no mineralized faults and the Newmont Mining Company
abandoned the work.

Later geologic work by Mr. E. A, Hewitt, consulting ge.ologist s Showed
that the Newmont work did not cut the main McHenry fault system, end in
1950 the New Park Mining Company acquired control (Fig. 4) of the East
Utah Mining Company end with Marymont Mining Company, jointly explored the
area in the southeast part of the Utah Iﬁ.nihg Company gréund by diamond
drilling. An excessive amount of wvater was encountered and the project
was sbandoned (Fig. 2).

Discovery of the Park Utah, and New Park ore bodies a mile to the west
of the East Utah property, and earlier production from the McHenry fault
serves as a basis for further exploratory work, as applied for in tixe
DMEA application.

GEOLOGY AND ORE DEFOSITS

The rocl;s in the Park City district consist of quartzite, limestone,
shale and sandstone ranging in age from Permian to Jurassic. These
sedimentary rocks have been intruded by quartz diorite, diorite porphyry, and
quartz monzonite. The formations in the area form an anticline that trends
northeast and pitches northeast. This broad arch is modified by strong
faulting and minor local folding. &/

oy & €t al., U.S.GeS., Prof. Paper 111, 1920 ®The Ore Deposits

Butler, Be S
v of Utg_!;np_p_ 29/=307.

The Park City arch, comprising all the sedimentary formations, embraces
the entire Park City district. It is broad and low, the formations on its
flanks dipping gently northwest, east and southeast, and its axis dipping
gently northeast.





Six important zones of faulting have considerably modified the

continuity of the Park City anticline. These include, on the west side,

the Ontario, and Daly West, the Crescent, and Massachusetts fault zones,

and on the east the Frog, McHenry, and Cottomwood zones. The faults strike
generally N. 60°-80° E. and dip steeply northwest. The McHenry fault crosses
the East Utah property and is the principal target of exploration. Another
fault, the Contact fault, crosses the East Utah property several hundred feet
south of the McHenmxry fault; and is also of interest as an exploration target.

The principal primary ore minerals in the district are galena, sphalerite,
chalcopyrite, chalcocite, tetrahedrite and pyrite. Cerusite and anglesite
are the principal secondary minerals in the Park City district.

The Park City ore occurs as lode deposits and 5edded replacement deposits.
The two types of deposits are commonly associated throughout the region, though
some lodes and veins occur alone.

Fissures trending northeastvard carry lode ore in the 'j.ntrusivea as
well as in quartzite and limestone. The principal lodes extend northeast
through the main part of the district, acfoss Ontario, Empire and Woodside
"canyons. Much of the current lode production has come from fissures in the
quartz diorite porpw at the New Park mine.

Bedded replacement ores are most extensive and of highest grade in the
Park City formation and Weber quartzite and are less abundant and leaner in
the Thaynes formation. The chief bedded deposits have been found in Empire
and Woodside Canyons.

The Weber quartzite of Pennsylvanian age has produced ore in the Ontario,
Daly, Daly West, and Park Utah mines. The Park City formation has yielded
about two=thirds of the production of the district in the Park Utah Consolidated
Mines and the Silver King Coalition properties in the western part of the
district. The lower part of the Thaynes formation has been productive in

=3
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the Keystone and Silver King mines in the western part of the district.

Deposits of both lode and bedded replacement types also occur eést
and west of the above named canyons.

Rocks on the East Utah Mining Gompany property (fig. 3), consist of
the Weber quartzite of Pennsylvanisn age, the Park City limestone of
Pennsylvanian and Permian ages, and Thaynes formation of Triassic age.
Quartz diorite porphyry has intruded these formations.

| The sedimentary rocks have been broken by two northeast striking faults,
The McHenry fault, and the Contact fault. Where the McHenry fault crosses
the East Utah property it dips 45° north and forms an intense zone of
shearing and brecciation as much as 170 feet wide. The Contact fault
crosses the East Utah property several hundred feet south of the McHenry
fault. Both of these faults have produced ore ei.sewhere in the district
and are the main targets for exploratory work proceeding from the
Cunningham (General Connor) adit.

Exploratory Work

The East Utah Mining Company applied to the Defense Minerals
Exploration Administration for a loan to‘ explore for lead and zinc on
the eastward extension of the McHenry and Contact faults (fig. 3).
#dditional geologic data has shown that previous exploratory work did not
penetrate the entire McHenry fault system in the Conner tunnel, and
‘that only & small footwall branch of the McHenry fault was cut. It was
proposed that 1,000 feet of crosscut be driven northward, to cut the main
McHenry fault, and that 500 feet of drifting on the most favorable fault
be done. It was also proposed to explore the Contact fault to the south
by 500 feet of crosscutting and drifting northward from the face of the
southwest drift of the Cunningham (Genez;al Connor) tunnel (fig. 3).

-4-





' ® ®
Results of Exploratory Work

Project No, 1

This project was proposed to explore the area north of the face of the
southwest drift off v'bhe Conner tunnel to prospect for ore on the Contact
fault (fig. 5). The 104 crosscut was driven for 510.5 feet northward. The
crosscut was driven entirely in quartz diorite porphyry and eight minor faults
were cut. All of the eight faults showed rock alteration but there was no
lead or zinc of commercial grade found. The Contact fault was not recognized
as it appears in other mines in the Park City district, and Project No. 1
vas abandoned.
Project No, 2

The objective of this project was to explore for ore on the McHenry
fault system north of the East Utah crosscut of the Cunningham (General
Connor) tunnel. This work cut Weber quartzite, Park City limestone, Thaynes
limestone and a diorite porphyry (fig. 5). The Evans fault, throwing
the Thaynes formation down against the Park City formation was the largest
fault found, and may be the eastern extension of one of the splits of the
McHenry fault. A smaller fault, of moderate displacement, faulted the Thaymnes
formation against the diorite porphyry. A series of minor faults were also
found but were small, and were not considered to be of any consequence; No
mineralization was noted on any of these faults and Froject No. 2 was also
abandoned. '

Geologically the exploratory work on the Contact fault and the McHenry
fault was promising even though no significant discovery of lead and zinc
ore resulted from the DMEA contract work. It is recommended that no further

exploratory work, under DMEA, be done at this time.





SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS

The East Utah Mining Company, Wasatch County, Utah applied to the Defense
Minerals Exploration Administration for a loan to explore for lead=zinc ore
at depth on the McHenry and Contact faults in the Park City Mining district.
The loan was approved in Washington, D. C., and no field examination or
recommendation was made by the Field Team, Region IV.

Exploratory work has previously been done on the East Utah property by
the Newmont Mining Company, and the objective of the present DMEA work is
to explore for the eastward extension of the McHenry fault system and the
Contact fault, both of which have produced ore on properties immediately
to the west of the East Utah Mining Company.
| Sedimentary rocks in the mine area are largely limestone, quartzite,
and shale of Pennsylvanian, Permien and Triassic age, that have been intruded
by quartz diorite porphyry. In the mine area these rocks have been broken by two
mineralized northeast striking faults, the McHenry and the Contact fault.

Exploratory work to prospect for ore on the Contact fault, cut eight
minor faults that showed rock alteration, but no mineralization of any
significance was found. |

Exploration for ore on the McHenry fault system cut the Weber quartzite,
Pe.rk' City limestone, Thaynes limestone and a diorite porphyry, and a few
minor faults, but no mineralization on any of these faults was found and the
project was abandoned. It is therefore congluded that there has been no .
significant discovery of lead-zinc ore, as a result of the DMEA exploration
project at the East Utah Mining Company property in the Park City District, 'Utah,
- and it _:ia recommended that no further exploratory work be done under the

DMEA at the present time.
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UNITED STATES
DEPARTMENT OF THE INTERIOR e
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

22k Mew Custozhouse
Denver 2, Coloredo April 2, 1953

Toe secretary to the Operating Comuittee
Defensz liinerals Exploration Ad-ainistretion
o oms axecutive Dfficer, DMEA Field Team, Region IV

Subject: DMA Docket 993X, Contract I¢m-3119 (Lead-Zinc-Copper=-Gold eand
Silver), Bast Utah Mininz Company, Keetlev, Utch. Ogesretor's
Finel Progress Revort for the period July 1952 for Project
No. 1 end N>, 2 and also combined Supplemenial Report for
ey 19.L2.

Enclosed are two copies of the Opersvor's Final Prosress Re-
port MF-104 and MF-10LA for the period July 1952, Opzrator's Norrctive
Report, Inspecting Bnzineer's Narrative Report, combined sSupplemental
Report for May 1952, and other supporting data pertaining to DMA Docket 993X,
Contract Idm-E119Q, East Utah Mining Company, Keetley, Uvah. Also enclosed
are the Operator's bid in the disposal of jointly-owned propervy purchased
under the contract, and Governument's acceptance of the bid.

Forus were processed for payment in conformance with the final
Audit Report by the Contract Administration and Audit Division dated
arch 17, 1953.

Copies of Enginecer's Final Report, Geologist's Final Report;

and Onerator's Final Report will be transmitted at & later date after all
nave been submitted.

Mh?f(\/@’y

. H. King

Enclosures
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WASHINGTON 25, D.C. , EE SO
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224 Bow Custombouse Puilding Re: DMR-O93X, Ide-E119
Dexrver 2, Colarade East Utah Mining Coupony






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.
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22/, New Customhouse

Denver 2, Colorado March 16, 1953
[E3.GElT OF ToE 167eni0R
Memorandum ) Beisae Binermls [dcinbtraficn
' HECEITED
: ha t C t DMEA . AR
To Chairman, Operating Committee,  WAR19 1653

From: Executive Officer, DMEA Field Team, Region IV

Subject: Contract Idm-E119, Docket DMA 993X (Zinc-Lead-Copper-
Gold-Silver), East Utah Mining Company, Wasatch County,
Utah - Unexpended pipe and track.

Enclosed for your information is one copy each of the
following matter relative to the settlement of the Government's
interest in the pipe and track charged to the DMEA project under
Contract Idm-E119.

1, Operator's bid, dated February 10, 1953, with attached
schedule showing the bagis of the bid.

2. Memorandum report, dated March 2, 1953, from F.L., Wideman
of the Bureau of Mines relative to the Operator's bid.

3. Memorandum of transmittal of the above data, dated
March 4, 1953, from the Chief, Minerals Development Branch,
Mining Division, Region IV,

4. The Government's acceptance of the Operator's f:id,
which has been executed by this office.

Additional copies of the matter will be attached to the
final Form MF-104 report when it is processed for reimbursement to
the operator.

For prior correspondence in the matter you are referred teo
our memorandum to C.0, Mittendorf dated December 30, 1952, and your
letter of reply dated January 19, 1953.

,00' t X\
W. H. King
Enclosures





22k New Customhouse . ' ,
Denver 2, Colorado ‘ March 9, 1953.

Bast Uteh Mining Corpany

90k Walker Benk Building o |

Selt Lake City, Utah - Re: Docket Ho. IMA-QO3X
Contract Idm-E119

“Gentlemen:

Consistent with the authority delegated to this office under
Order Mo. 2684, from the 0f£%ice of the Secretary, Department of the In-
terior, ve hereby accept your bid in the smount of $1129.01, as detailed
~ 4n the letter dsted Pebruary 10, 1933 from Clark L. Wilson, Superintendenc,
" in the settlement of the overnment's interest in pipe, track and inci-
dental accessories which wae charged under Contrect Idm-El1l9 at & totwl
cost to the DMA Project of $8095.45, which is broken down es followe:

Item ~ original Cost
Track . kB7k.80 3/

;L_/ Includes incidental accessories muntmg to $270.89 which was charged
elsewhere other than to "Pipe amd Track” on Form MF-10k. o )

o ~ Reimbursement to the Government for the amount of its interest

in the pipe, track and sccessories, in sccordance with your bid, will be
effected by deducting en smount of $2256.02 from the total costs of the
project, as reported om your final Porm MP-10k Monthly Report and Voucher,
which will automatically reflect s deduction of $1129.01 from smounte due
you as final payment for work performed under Contract Idm-Ell9.

Very truly yours,

.. Egecutive Offic

* Field Team, Reglion IV






' UNITED STATES |
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES .

1600 EAST FIRST SOUTH STREET
SALT LAKE CITY 1, UTAH

' Mareh 4, 1953

. Memorandum .
Tos . W. H, King, Chief, Mining Division, Reglion v

From:  Chief, Minerals Dmlopment Braneh, !«ﬂ.ning Divioion,
_ Rogicm IV .

Subject: DMA-993X, Contrast Ida-xll‘?, East Utsh Mining Co,,
o Keotlw, Utah. Salvage of pipe and track
Attached are two oopies of a lstter from the subjest -

company pertaining to possible salvage of pipe and track pur-
chased under the DMA contraot. Copiu of F, L, Wideman's com-

' . Stéphen R, Wilson

mente are inolhzdod.

Enclosures 2
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8. R, Wilson . March 2, 1053
F. L, Widenan

DMA-993K, Contract Idm-E119, Bsst Utah Mining Co., Keetley, Utah,
Salvage of pipe and track,

Reference 1s made to a letter from the Esst Utah Mining Co, dated g
February 10, 1953, conceraing salvaging the pipe and track from mine |
vorkings driven under DMA contract, Mr, Clark Wilson has stated ver-
bally thet $1,129,01, as mentioned in the letter, is the East Utah
Mining Co,'s bid for the Government!s equity in the pipe and track.

The original cost of the pipe and reil was $8,095,45, and 50 peroent,

or $4,047,72, has been invoiced to the Government by the company.

The company bid of $1,129,01 for the Government's equity is approxi-
mately 28 percent of the original cost thereof, mMuotations Yy jobbers
for used pipe vary from 40 to 60 percert of the coat of new pipe, and
therefore, the company's bid of 60 percent of the new cost is reasonable,

' The treck was charged out at 70 cents a foot, of which approximately
8 cents a foot would represent the cost of spikes end bolts and 25 cents
the cost of ties, Therefore, the total original charge of the used rail
and fish plates would be 70 cents, less 33 cents or 47 oents, Consider-
ing ties, spikes and bolts to be expendable, the company bid of 53
percent of the total cost equale 78,9 percent of cost of the rail, This
bid appears ressonabls,

The statement that it would cost half the salvage value to remove
the materisl 1s probably an overestimation of the cost of such work,
However, beceuse of cleanup necessary to remove the track and pipe, it
nay be that disinterested parties would not bid as much ss the East Utah
Co, has, J, J, Coan Co, of Salt Lske City is not intereated in the
material; Monsey Iron and Metal Co, and American Barrel and Cooperage Co,
will consider bidding upon receipt of a request to bid and efter inapect-

Z. WM
F, L, Wideman






Tebruary 10, 1753
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‘77,. ‘."g e Fi”l",
Februrry 10, 1?53
Page 2.

1ecu+1v9 Cfficer

be #:vided 507 *o Tast Utsh rnd 507 to the IMA, 2Accoréingly,
the =nclosed tebulation will show thit from the original in-
vestnent of 78,005.40 for the pipe =nd rail in these two
profects, the %ntal ™MA credit will be 71,179,091,

: s inficatad »reviously, Tast Titeh hes no staff and
is not o ? red to romove tais ecuipnt fron the rremices,

We trust this vill enswer any ruestions regerding
this matter. (ﬁ

Q .

Vours very *ruly,

|
1

J

FRET UYTATY JOMPLITY

<Llson, ‘unerintendent






Value of pipe
Value of Rail

Salvage value
DHMA account
Salvage value
DMA account

as
as

of
of

ver DMA account
per DMA account

pine at 607 of

rail at 539 of

Less labor for removel at 509 of
material value

DMA credit at 50% of Halance

TOTAL DMA CREDIT

Project‘No. 1

%340.29
681.30

I B
»1022.09

282.76

% 282.76

$ 141.38

& 987.63

141.38

$£1129.01

Project No., 2

$2,880.36
/2193.00

$7,073.36

81,728.22
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/‘ ' })’? y SURNAME:
UNITED STATES '
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

-
¥r, W, H. King
Executive Offiser ' ) .
IMEA Field Team, Region IV ' : JAN 1 9 1955
224 ¥ew Customhouse Building ,
Denver 2, Colorado | S —
‘ Ret Docket No., IMA-99;
(h««m»capp-r

Dear ¥r., King: ' '

S Reference ia made to your memorandum of December 30, 1952

. addressed to Mr. C. O, Mittendorf, and attached copy of lstter te
you of December 19, 1952 from East Utah Mining Company, relating te
disposal of pipe and track on two projects under the subjeet contiract.
The Operator's final Form MF-104 reported the pipe and track as an.
expenditure of 37,32&.56

¥e note that in view of the Operator's protest against thel) (‘) / 75>
requirement for making settlement for the Goverrment!s equity in the
pipe and track, and inassuch as it is not within the delegated authority
-of your office to waive this equity, you have forwarded the uatter to
Wushington for consideration and appropriate action.

4
- The Operator's protest, based on terms contained in certain
leases on mining property in the iiest is not valid, in our opinion.
Although eome leases have a provision whieh requires that pipe and traek

. dnstalled under the lease remain in the mine when the lease is terminated,

- many leases do not contain such a provision., However, in the present
- case there is apparently no such lease, as the Operator represented tha‘a
it owned the mining proport-y described in the contraet,

In the sesond paragraph of the ocopy of the Uperatortis letter
to you, a more valid reason for walving our equity in the pipe and track
is given, However, the Operatorts statemsnt concerning the value of
these items is somewhat ambiguous since it is stated that "once this
material has been used, it immediately is priced as used rail and suffers
approximately a 308 loss in the value,* and *With respect to the pipe
and track involved in the «-« contract, I am sure it would cost more to v
- dismantle these materials and m-epare them for sale than we would receive

for nle of these items.” : ) , :






As to disposition of items in which the Govermment has an
squity, the Field Team should be governed by DMEA Cireular No., 10 of
Jamuary 2, 1952, and supplements thereto. In this connection the
Goveroment mey walve its interest in any items of property, the sale
of which would cost more than eould be realized from the net proceeds
from sale, there it is not within the Field Tean's delegation to
make a determination and take action, it should make a recommendation
to this office for the disposal of the items involved and give the
basis of such recommendation, This basis should include the cost of
the items and the Field Team's estimated salvage value of them, as well
as its estimated cost of salvaging such items. Any efforts to dispose
of the items should be described, such as contacts with possible pur~
chasers, bids solicited or received, ét¢, This information should be
furnished to this office even in connection with items that are dis-
posed of under your delegated authority.

We will appreciate receiving as soon as possible your
recommendation with respect to disposal of the items molved in this
- cane,.

Sinecerely yours,

APPROVED:
Chairman, Operating Committee

7. Ho Bedges Gﬁ?
Member, Bv.réau of Mines FEJohnson/bih

r. P 1/12/53 e

. o Thayeg jj cc to: Docket™™
' $ e

ﬁember, Geological Survey gedgoz.nl;eadmg Filec

Operating Committee
Messrs. J.H.Hedges R-4604

AR.Kinkel, Jr. GSA R-4234

Hof flund

Chambers

‘Keating

FEJohnson
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SURNAME:

UNITED STATES . |

- DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION |~
WASHINGTON 25,D.C. |

To1 Administrator - K
 psv |

Nemcrandus | '?J,P E—

Froms Chief Coungel - b

Subject: Rast Utah Nining Company, Docket No. DMEA-993X
Coatract Idm-El19

Reference is made to a mewmorandum from the Execu-
tive Officer, Region IV, to you dated December 30, to which
is attached a copy of a letter from the Operator to the Ex-
seutive Officer dated December 19, relating to the disposition
of pipe and track.

) I sm unable to approve of the letter mch 1s
h dmrted for your sigmature authorizing the Bxegutive Officer
~wu1uthammmm1tyinmpipewtm1c

t appears thst the pipe and track cost $7,824.56.
In the Opcratm-'a letter to the Executive Officer it is
stated: "As you realize, once this material has been used,
it immediately is priced as used rail and suffers approxi-
sately a 308 loss im value.” This seems to me to conflict
with a subsequent statement in the same letter: "With respect
to the pipe and track involved im the ... contract, I am
sure it would cost more to dismantle these materials and pre-
rutmmruhthanuemm:euiwrortuaﬂeortheae

It 18 not for this office to determine whether

wthare is any salvage velue in the pipe amd track. It seems

to me that the Executive Officer should make a mmenda-

tilon in this respect. At any rate, the guestion of whether

the Operator should be required to dismantle and dispose of

the pipe and track, or whether the Govermment should waive

its interest therein, depends entirely on whether the dis-
- posal would be for the advantage of the Govermment.

I do not understand what is meant by the seeond
paragraph of the letter that was prepared for yowr signature,

e

 "JLHofflund/em ya
Copy to:Mails & Files !
' A.G.Keating - 3. L. Hofflund

- J.L.Hofflund - -Chief Counsel
~ ¢hron .~ ' : o
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URNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

______ ating

Hr. ¥, H. Xing
Executive Ufficer, legiom 1V
THYA Field Team
224 Weut 3rd Street 0 e
Denver 2, Coloraedo

Re: Docket iio. DA 993X
Copsract Idm-}119
(24ne, Lead, Copper, Gold, Silver)
Zagt Utah Mining Comyany
Wasatch County, Utah
Dear i'r. ¥ing:

In regard to your letter of December Wth, inm which you
requested a decision on the disposition of track and pipe used ia
the exploration comtract referred %o above, you ars heredy author-
1ged to wvaive the Covernment's ecuity in the equirment and settle the
agccount.

Er. #ilson is correct in his contention that it is customary
for the nartners to such an explorasion nroject to agree to leave track
ard nine $a the mine umder such circumstances.

Sincerely yours,

Chairman, Ucerating Cormitiss

AUTROY:Ds FXCorbett/mmJ
157"53 A Reading Fil
, . CC to: Adm, Heading e
Memdber, Furean of ines Do cke t e

Operating Commit tee
Base Metals Division
: Mr, Corbett
Jenber, Geological Survey Mr. Kinkel
‘ ‘ Mr. Bishop






. UNITED STATES ?J‘)’/ -
DEPARTMENT OF THE INTERIOR o

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

22/, New Customhouse

Denver 2, Colorado January 5, 1953
Memorandum
To: J. H. East, Jr., Regional Director, Region IV

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMA 993X, Contract Idm-E119, East Utah
Mining Company

Enclosed is a copy of a letter from Clark L. Wilson,
Superintendent, East Utah Mining Company, in which he questions
the disposition of track and pipe used in the exploration project.
Also enclosed is a copy of our memorandum transmitting this letter
to the Administrator, DMEA, and a memorandum dated November 19,
1952, explaining the meaning of the word "unexpended" as used
in DMEA Circular 10, Supplement 1.

We agree with the operator that track and pipe used
underground should be considered as expended. We anticipate
that other operators will raise the same objection as the East
Utah Mining Company. It is suggested that this matter be dis-
cussed with the Administrator as we anticipate considerable
trouble will arise from their interpretation of the word
Tunexpended". \

40/4./ LY 14
W. H. g ‘ )5 ;;/V,;’
Enclosures ;A ﬁ -

A





22l Bew Customhouse
Denver 2, Colorade’ Desember Y0, 1952

Mamorandum

Toy Ca 0. Mittendorf, Administrator
Defense Ninerals Bxploration :dministration

Froms Rusoutive Offieer, DMEA Field Team, Region IV

Subjeot: Dookst No., DMA 993X (Zino-Lead-Copper-0old-8ilver), Cop-
traot Iam-E119, East Utah Mining Cowmpany, Wassteh County,
Utah ~ Settlemsnd of Qovernment hquity ir "Unexpended®
Pipe ad Track

inclceed are three sopies of a letter, dated December 19,
1952, from the bsst Utak Miming Compemy relstive to the dispositiow
of the pipe and trask muud o8 & purt of the ¢osts wrler ecpirari
I1dm-E119,

The cperatorts final Porm MP-10l Reports indicate tuat tuere
vas sn expenditure of §7,824.56 for pipe and trask o the two projects
under the contract.,

Inasmunh as the operator is protesting the necessity of mab-
ing a settlemsnd for the OQovermment's equity ip the pipe ani track;, and
. einse it is not withic the suthority delegated this offioce undsr Qrder

Mo, 2684 %0 waiwe the requiremsnmt of a settlement, ve are faorwarding
the matter for your consideration and sppropriate actiom, '

This office has spproved of the disposition of the Operating
Equipment purehased under the conmtraet, the aggregate oost of whieh wae
$8,715,05, less state sales tax, or a total of $8,370.30 whiokh is scliiv
half and half om MP-10L Reports Detween Projests 1 azd 2. Bids suh-
mitted on the proport.y are as followss

1 = Roger Plares Iquipment Sslse Go, -~ §$3,921.77
g - Cate EqQuipment Company-——se—sm—-e--= §,098,25
3 -~ J. J. Coan Compexny -— 4,387.65
b - East Utah Mining Company- S, 10,90

: fhoopornﬁum'cbﬂbelnhﬂ.ﬂthowmﬂwm

awvarded to them and adjustmsnt will be made ca their final Rorm M-
10 Reporte of Projests 1 and 2, $o effest the oredit %o the total.
costs of thes Project,






Wark under coair:ct Idm-El1l5 was ocompleted fu;ust .l
1952, “The final audit Yy the comtrsot Atministration ~nd . udit
Division 18 in procesiy however, we ire informed thst the m:itt
carnot e cospletecd and final payment cunnot be mode unt'l tha
metier of the pipe and track is settled. Your prompt czneidera.
tion and advice on the mattor will de. uppreciated.

A significant discovery of ore did not result from the
explorstion vork; therefore no certifiestion will be r~cormrended,

W M King
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EAST UTAH MINING COMPANY

SALT LAKS CITY OFFICB .
08¢ WALEER BANE DUNEENG ‘

SxTiay, OraR December 19, 1952

Mr. W. H. King, Fxecutive Officer
Field Teem, Region IV '
Defense Minerels Exrlorestion Administration

224 New Custamhouse
Denver 2, Colorado

Re: DMA Docket 993X
Contrect Jam-£119

Dear Mr. King:

I have been informed that upon completion of
DMA contracts it is now necessary to indicate the dis- |
pocition of trech cnd pipe that were instzlled as a ;
part of the cost of the projects. It has slways been 5
our understending in driving tunnels or drifts that |
the pire and track become 2. permanent part of the
project. Stesndard lease terms 1in the mining industry,
at least in the West, srecify that all working nlaces
must be left in good working order and pipe and traek
ere considered a part of this requirement. I, there-
fore, dn not consider this order realistic end believe
that its velidity is to be questioned.

Considering the economic aspects of this
order, we have experimented with this problem of re-
moving pire and track from drifts anc tunrels, As
you realize, once this material has been used, 1t
immediately it priced as used rail and suffers approxi-
mately a 30¢ loss in value. There 1s also a certein
percentage that has only screp value due to bends,
wear, etc. Ve find there 1s also & certain amount of
clean-up and prepareation for this type of vork, amd,
in genersl, ve don't use our manpover in this type
of salvage operation.

- Vith respect to the pipe and track involved
in the two projects under the above referred to contrect,
I am sure it would cost more to dismantle these materials
and prepere them for sale than we would receive for the

3‘0 N~ P
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7 Mr. V., H. King
- December 19, 1952
Page 2.

sale of these items. I, therefore, feel that the
naterial should be lert and our final account con-
sidered to be closed.

Yours very truly,

EST UTAH MINING COMPANY

‘Clark L. Vilson,
Superintendent

CLV:FZ






224 ¥ew Customhouse

Denver 2, Solerade lovember 19, 1352
Yeuor andwn
Tos b. i.. Wilson
¥. Fo Storms
4. ¥, Traver
" Frems xmeutive ffiocer, Di‘LA Fleld Tesm, Hsgiou IV
sebjects Salvage of pipe and trrsk sad other wnezpendsd

swplies or muterial purchased under ¥4 conirdsta

Tiere follows for yeur guldunce sa excerjt froa o

letter iron the Oparsiing Committes undsr date of [oveutar 17,
1932, walch is pell-explanaterys '

JWTs ip
ec Subject

Tius word 'enexpendod® ss used in LITi Circalar M,

t No. ), seans: remaining in some tan{ible
fora wid with scoe salvege value, It folinws taal
asrely becsise trask or pipe have beea fastilled
undorground 18 met to eay taat they nave bees X~
pended. They remain ‘uwnaxpszded' if there is &y
sulvage value. If §{t wuld cost mare to dlaasud

tism and prepare them for thau eould be cutalned
froa the sale pries, it would be a suitable ouwe ifor
valving tae Govermment's equity in sush supplies. '
The Operator's fizal ascount should no '
until soch mstters have bean preperly adjusted.”

E
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TibBrading (3)
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UNITED STATES Deleaso arts Mot
DEPARTMENT OF THE INTERIOR ;
DEFENSE MINERALS EXPLORATION ADMINISTRATION JENZ 1S53

WASHINGTON 25, D.C. W—
22ly New Customhouse : ‘ :
Denver 2, Colorado December 30, 1952

Memorandum

Tos Ce 0o Mittendorf, Administrator
Defense Minerals Exploration Administration

From: Executive Officer, DMEA Field Team, Region IV/

Subject: Docket Noo DMA 993X (Zinc=Lead=Copper=Gold=Silver), Con=
tract Idm-E119, East Utah Mining Company, Wasatch County,
Utah = Settlement of Government Equity in *Unexpended®™
Pipe and Track

‘ Enclosed are three copies of a letter, dated December 19,
1952, from the East Utah Mining Company relative to the disposition

of the pipe and track installed as a part of the costs under contract -
Idm=-E119,

The operator's final Form MP-10l Reports indicate that there
was an expenditure of $7,82456 for pipe and track on the two projects
under the contracte

Inasmuch as the operator is protesting the necessity of mak=
ing a settlement for the Government's equity in the pipe and track; and
since it 1s not within the authority delegated this office under Order
Noe 268l to waive the requirement of a settlement, we are forwarding
the matter for your consideration and appropriate action.

This office has approved of the disposition of the Operating
Equipment purchased under the contract, the aggregate cost of which was
$0,715,05, less state sales tax, or a total of $8,870,30 which is split
half and half on MF-10h Reports between Projects 1 and 2, Bids sube
mitted on the property are as follows:

1l = Roger Pierce Equipmént Sales COe === $3,921.77

2 = Cate Equipment Company: -- 4,098425
3 = Jo Jo COan COMPANY =ee—ww=e==e==-s - 1,387.65
li = East Utah Mining Company 5.1!;,0.90

The operating company!s bid being high the property was
awarded to them and adjustment will be made on their final Form MF=
10k Reports of Projects 1 and 2, to effect the credit to the total
costs of the Projects
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Work under contract Idme=E1l9 was completed August 2,
1952, The final audit by the contract Administration and audit
Division is in processj however, we are informed that the andit
cannot be completed and final payment cannot be made until the
matter of the pipe and track is settlede Your prompt considerae
tion and advice on the matter will be appreciateds

A significant discovery of ore did not result from the
exploration works therefore no certification will be recommendede

M A

W Ho

Enclosure
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COPY EAST UTAH MINING COMPANY

-

90, Walker Bank Building
December 19, 1952

Mr. W. H. King, Executive Officer

Field Team, Region IV

Defense Minerals Exploration Administration
22/, New Custemhouse

Denver 2, Colorado

Re: DMA Docket 993X
Contract Idm-E119
Dear Mr. King:

I have been informed that upon completion of DMA contracts
it is now necessary to indicate the disposition of track and pipe that
were installed as a part of the cost of the projects. It has always
been our understanding in driving tunnels or drifts that the pipe and
track become & permanent part of the project. Standard lease terms
in the mining industry, at least in the West, specify that all working
places must be left in good working order and pipe and track are con-
sidered a part of this requirement. I, therefore, do not consider this
order realistic and believe that its validity is to be questioned.

Considering the economic aspects of this order, we have ex-
perimented with this problem of removing pipe and track from drifts
and tunnels. As you realize, once this material has been used, it-
immediately is priced as used rail and suffers approximately a 30%
loss in value. There is also a certain percentage that has only .
scrap value due to bends, wear, etc, We find there is also a certain
amount of clean-up and preparation for this type of work, and, in
general, we don't use our manpower in this type of salvage operation.,

With respect to the pipe and track involved in the two
projects under the above referred to contract, I am sure it would
cost more to dismantle these materials and prepare them for sale
than we would receive for the sale of these iteme. I, therefore,
feel that the material should be left and our final account considered
to be closed.

Yours very truly,

EAST UTAH MINING COMPANY
/s/ Clark L. Wilson
Clark L. Wilson,

Superintendent
CLW:F2Z
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| | /.00 FEFTE OF T TERIOn
| _ Defense Minerals Administration
REGEIVED

NOV1g 1952 pda

DN 235 BUREAU MINES 11-19-52 10-55 AM oy e

C O MITTENDORF ' ‘ , o

REFERENCE OUR TELEPHONE CONVERSATION NOVEMBER 12,1952 WITH MITTENDORF
g ( AND HOEEL##D, CONCERNING EXPENDABILITY OF RAIL AN D PIPE. FINAL PAYMENT

2 CONTRACT IDM-E119, EAST UTAH MINING COMPANY INVOLVES
= 1 ENT“OF GOVERNMENT EQUITY IN EXPENDITURE OF $7824.56 FOR RAIL

" AND PIPE, PLEASE CONFIRM POLICY STATEMENT AS IT IS NEEDED IN CONNECTION
WITH FINAL AUDIT BY AUDITORS OF CONTRACT ADMINISTRATION AN D AUDIT
DIVISION, BEING STARTED NOVEMBER 20. : '

W H KING

WMT 2 e ~

Nlonprtr, B
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FILE COPY
SURNAME:

UNI T it Aelsierals ation Adeinistratien

DEPARTMENT OF THE INTERIOR M tendort
DEFENSE MINERALS EXPLORATION ADMINISTRATION 9373 ::::@::
Werking Fund, Imtepler, B8\ »s p.c. 000 |

wr. W, He King, dxecutive Officer, Defense Mimerals knplovetion admintstrstion
22l New CMQ Wm, Denver 2, Colorsdo

Reurteliype 19%11 anx, mﬂmm poliey conoersing w o A
rail md pipe trmtw by letter to you Novesber 17 through QEI!;' R

Committes, o C. 0. Mittendorf (, )iw)
t - . 1&
G, 0. Mittenders Vﬂ,ﬂ.—-f‘*‘, »
Msinistrator L ' 311*' |

‘-ﬂé’ méé P,,L | s
@ e '

COMittendorf/fw A | BEWEAAN

cc: Admr Reading File. SR
Base Metals Dive |
Mr. Mittendorf
Mails & Files
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UNITED STATES

DEPARTMENT OF THE INTERIOR Toae M“m
BUREAU OF MINES . ,‘ T
1600 EAST FIRST SOUTH S-TRV‘EET_ e s il 1002
\ SALT LAKE CITY 1, UTAH Ly , :
e i BUnrag o MLES
November 3, 1952 R Beaveq, Cotoragy
‘ —— W [TV
Memorandum
To: W, H., King, Acting Chief, Mining Division, Region IV
From: Chief, Utah-Wyoming Branch, Mining Division

Subject: DMA-993X, Contract Idm-E1l9, East Utah Mining Co.,

Keetley, Utah, Final report submitted by operator

Attached are the origin;l and four copies of a final
project report prepared by the contractor., The information covers
projects 1 and 2 under the contract,

The contractor was successful bidder on the jointly
owned equipment, The credit amount for the purchase is shown 02,
the operator?!s sheet, but is not prorated between the two projééts,
as was the purchase cost of the equipment., The operator has been
asked to make this division by separate letter, An audit of accounts
is pending.

Wilson

~ Enclosure 1
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s EAST UTAH MINING COMPANY

SALT LAKE CITY OFFICE
904 WALKER BANK BUILDING

MINE OFFICES

KEETLEY, UTAH October 13, 1952

‘Mr. We He King, Executive Officer

Field Team, Region IV =~ '
Defense Minerals Exploration Administration
- 22/, New Customhouse

Denver 2, Colorado

Re: DMA Docket 993X -
~ Contract IdmeEll9

Dear Mr. King:

Following is the final report completing the work aubhorized
under the above referred to contract.

M‘ oration Plan and Resﬁl‘bs

Project No. 1

This project was ‘proposed to explore and area north

" of the face of the southwest drift of the Connor Tunnel to |
prospect for mineralization on the Contact Fissure. The 104
Crosscut was driven a distance of 512% fest northerly. in this CA

area during the period of October 1, 1951, tq May 1, 1952.

‘ All of this advance was in a quartz diorite porphyry
that had been cut by eight minor fracture systems. All of these
fracture systems had some roek alteration, but metalization if
present was very weak and scattered. The Contact Fissure was
not recognized as it appears in other mines in the area. No
further work is contemplated at the present time, due to lack
of mineralization.

Project No. 2

The objective of this project was to explore an'.area |
north of the East Utah Crosscut of the Connor Tunnel in an effort
to crosscut the McHenry Fissure system. A total of 1,322 feet:
of erosscut was driven during the period from December 1, 1951,

to August 1, 1952.

This advance was in Weber quartzite, Park City limestone,
Thaynes formation and a diorite porphyry. The gvans Fault, fault-
ing Thaynes formation against Park City forma‘giqn was the J.a.rgest
fault encountered and is probably the eastern extension of one
strand of the McHenry Fault. A second fault system of lessorh
importance faulted Thaynes formation against the diorite porphyry.
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The displacement on this fault is unknown but the gouge and
faulted area itself suggests a moderate displacement. A series

of minor slips and small faults are presemt but are not considered
to be of great importance. No mineralization was noted on any of
the structures encountered in this crosscut and further work is
not considered at this time.

Report of Work COEeted

Work Authorized Work Completed

Project No. 1 4 .
Drifting 512% Feet 512% Feet
Project No, 2 | '
Drift Cleanup 2;000 Feet 2,320 Feet
Drift Repair 500 Feet 165 Feet

Crosscutting & Driffing 1,500 Feet 1,322 Feet
- Report of Work Costs

Expense Authorized Actual Costs

Project Now 1~ $17,960.00 $ 17,610.17 .
Project No. 2 \ 79,495.00 : Thy233.140
Equipment \ 11,719.00 8,870.30

Total $109,174.004 - $100,713.87

At this time we would like to summarize the financial status of
this contract in regard to the D.M.E.A. and East Utah Mining Company. At
the present time the payments from the D.M.E.A. to East Utah Mining Company
for the months of June and July are still outstanding. Under the date of
October 7th, we received a letter from your office indicating acceptance
of the East Utah Mining Companyt!s bid on equipment that was a joint purchase
under this contract. It is our understanding that East Utah Mining Company
will obtain full ownership in this equipment by reimbursing the D.M.E.A.
for 50% of that bid. Following is a summary of these financial matters:

DeM.E.A. Credit to East Utah Mining Company

50% of June Statement | $5,174.11
502 of July Statement 4,021 L4k

A Total $9,195.55
Less 50% of East Utah Equipment Bid _2,570.45
Balance D.M.E.A. owes East Utah - $6,625.10
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We are enclosing copies of maps of both projects indicating the
work that has been completed under this contract. Also enclosed is an
index map indicating the relationship of the two projects with respect
to other mines in this area. Unfortunately no commercial mineral was -
encountered, but we still feel that this has been a worthwhile project
both in the interests of the East Utah Mining Company and the possible
expansion of the mining industry in the United States.

Very truly yours,
EAST UTAH MINING COMPANY

- Clark L. Wilson,
‘ Superintendent

CLW:sh
Enclosures
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SURNAME:

- UNITED STATES 140 _A ‘
DEPARTMENT OF THE INTERIOR |
DEEENSE MINERALS EXPLORATION ADMINISTRATION ) B [cétz ’ >y

WASHINGTON 25, D.C.
~ Qotober 20, 195

Nemorandum | |
To: - Administrator ‘ N
Prom: - Chief Counsel N

Subjest: Xast Utah nuwxf Company, Dooket No. m--gssx
- Contrest ldm-B1l9

Amendment No. 6 to the above contrast was eub-
uittad to this offiee with a copy of & letter dated August
B from the Operator to My, King; & ecpy of a meworandum

~ dated August 6, from Mr. Wideman to Nr. Wilson; end a copy
~ of & wewmorandum dated Awtatrmm Wilson te Mr. King.

' ' The aubaut sontrast 1s dated August 17, 1951,
and there is & sadeontract dated Ssptember 14, 1951, ap-

proved by the Field Team Executive Offiser under the same

date, whish I delieve provides for the performense of all

of the work by subsomtrast. The subscontrast provides for

payments for erosssutting, drifting and other elewents of )

- the work at unit prises, and for rehab!.ntating cave drirta
- at eoat-plua-—n-!ind«rn.

' Exhidbit "Dp", mmd, statee the classifieations
and rates of pay for Ia‘bor Awmendment No, 6 shanges the

slassifisations and imereases the allowable rates of pay.

This awendment relates dask to the date of the eontrast,
whish would be d4iffievlt to 3Lify, exeept for the fagt
that eorrespondenmce in the shows that the rates of

- pay have been the subjest of discussion with the Union ever

since the date of the eontract, with the understanding that
the final determination would relate dack to July 1, 1951,
In the lettor of Wideman to Wilson, dated August 6, 1t is
stated: "The /mew/ sesle affeets East Utah

Company /the Operator/ employees, dut does not affect em-
plgtyeestor the centomial Developnent Company, the sub-
sontrastor.” .

_ Ir.‘[altaorrectinaasuning that all of the work |
18 being performed under the subsontrsst, it is difficult
_to 8ee, under the circumstances above ;tatcd, that an






amendwent of Schedule "D" to amend tne olassiﬂcatioas and
wage rates, can serve any useful However, I ean
‘see m harm to the Govermment in the mndunt, and it 1is
therefore approved.,  Apparently, the smendment has alrem
been exeeuted by the par!:ies 18 in ef'reet ,

. J. L. Hofflund
o L - Chief Counsel
Attachment - | o
; .JLHofflund/ém -
.{Copy to: Malls and Flles
H. F. Keller

J. L. Hofflund
~ chron.






August 8, 1952

Memorandunm

Tos W. H. King, Acting Chief, Mining Division, Region IV
From:  Chief, Utah<iyoming Branch, Mining Division
Subject:  DMA-993X, Contract Idm-E119, East Uteh Mining Co.,

Keetley, Uteh., Amendment request submitted ly the
operator. :

Bnclosad are six copies of a letter received from the

| subject contractor requesting an amendment to the contract to

establiish wage rates to conform with recent retromctive wages
and increase in wage sgreements with the labor union, Coples of
& memorgndum prepared W F. L, Widemen ave also incladed.

Stéphen k. Uilson

Encls.






S. R, Wilson August 6, 1952
F, L. Widoman |
DMA 993X, Contradt Idm-E119, East Utsh Mining Co,, Keetley, Utah.

Transmitted herewith are the original and five coples
requesting an amendment to the contract to establish the wage
scale illustrated Ly an attechment to the lstter,

The wege scals affects East Uteh Mining Co. employess,
but does not affect employess of the Centennial Development Co.,
the subcontractor,

The exploratory work under the contract has probably

" bsen completed Ly now, There should be en unexpended balsnce

sufficient to pay the retroactive wages and the increase in
vages since July 1, 1952, if the amendment is granted.

It will be noted that the attached wage scale does not
break down the increase in pay to salaried personnsl, It states
that all salaries are increased ty 14.3 percent,

¥, L. Widenan
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| Bex Jate
Minew (Performing laberer class of work)  $12.05 . Laverer ! $12.69
Fige & Track (Perforning labover clase 12.05 3 Saberer | 12.69
of werk) '
Leborer B K 3  Lederer It
Maeker | .55 6 B G Nelper 120,
Pipe & Treck o 12,08 e Inter. W . 12.84
Toolswith - 12.30 8 Ister. Nechamis 12.9%
@ ok seiver | | 32,05 - e fruek Driver = 13.06
Laborer 12.05 9 Duspen - 13.06
Mimr (Porforning timber werk) 12,05 9 Tuber Sogrer | 13.06
3rd Rlectrisise 1205 n 374 Rectriciap 13.50
Ost. Operster | 12.55 12 Troek & Trastor Operstor  13.72
B Kackeuith I 12.55 1B Kackmdth | T 13.%
} Velder | O aass 1 Wlder Combloation 139
Brer (Performing meter work) 12.05 b 4 Tuznel Netermim 13.%
@ 2 nectricm 12.55 1 20 Roctrictm k16
Miner 12,08 u Mner N T, 13
Nechante 12.80 15 Welder Nechaaio 14.38
Lead Niner 12.55 15 Tisber Repairmem 14,38
1st Klestricisn 12.80 1% Reetrician Jst Class  14.60
| Nachimist 12.80 16 Nackinist ! 14.60
“m salaries imoressed by 14.3% :’,"
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

224 New Customhousse
Denver 2, Colorado

August 1, 1952

Memorandum

Tos Secretary to the Cperating Committese
Defense Minerals Exploration Administration

From: Executive Officer, Field Team, Region IV

Subject: Form MF-104, DMA Docket 993X, Contract Idm-E119 (Zinc-
Lead—Copper), East Utah Mining Company, Wasatch County,
Utah - Operator's Monthly Progress Report, for the
period May, 1952=--Project #2 °

Enclosed are two copies of the Opserator's Monthly Progress
Report, Form MF-104, Operator's Narrative Report, Inspecting Engineers’

Narrative Report, and other supporting date for the month of May, 1952,

pertaining to DMA Docket 993X, Contract Idm=E11l9 (Zinc-Lead-Copper),
East Utah Mining Company.

w. H. Klng E;

Enclosures





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
el New Customhouse WASHINGTON 25, D. C.

July 2, 1952

oo oy

£ .!lklmbﬁ

¥r. ¥, H. H, Cranmer

Rast Utah Mining Company

S0 Walker Bank Bldge A Re: DMA Dackst 993
Salt Lake Oity, Utah Contrast Idw~-E119

Sl

Dear Mr. Craxmer:

. Conpistent with authority delegated the Executive Offiser,

DMEA Fisld Team, Regiom IV, we haveby waive the requiresemt for you to pro-
vide desumentary support of Form Mr-30k (Revised-April 1952) Operstorts
Menthiy Report and Voucher, beginning with the month of June, 1952, or
the firet monthly report using the revised forms, Mr~10k and Wr-10i8,
sxsept for support of equipment purchases for which the individual cests
exosed §50.00 as explained on the reverss side of Form WP-20L (Revised).

In lieu of dosumentary suppart of the menthly voucheyx, an
auditor from ths Qontract Administration and Audid Division will make
interim aufits of your beeks, and will make a final sudit oa completion
o termination of the oomtract, befors the final wusber is processed for
reizbursesent,

This waiver does not forego the requirement for a concise but - /W :
aomplete narrative that must accompany the originel and eseh copy of the ./ - |
e

WID toc / Very truly yours,
cct Oper, Committee (3)

Fiscal Off., Regs IV (1 N/
To Ho Brading @ w(%/ﬁﬂj
King

Se Re Wilson

Je¢ We Tovmsend We Ko : .
Contract Executive Officer
Chrone Field Tesm, Region IV
Koschmann (2) oy
: »
v
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

22/, New Customhouse WASHINGTON 25, D. C.

Denver 2, Colorado May 22, 1952
Memorandum

Tos Secretary to the Operating Committee

g Defense Minerals Exploration Administration
From: Executive Officer, Field Team, Region IV

Subjéct: Form MF-104, DMA Docket 993X, Contract Idm-E119, Project
. No. 2, East Utah Mining Company, Keetley, Utah

Enclosed are the Operator's Monthly Progreas Report Form

MF-104, Operator's Narrative Report, Inspecting Engineer's Narrative

Report and other supporting data for the period March, 1952, per-
taining to Project No. 2, DMA Docket 993X, Contract Idm-E119, East

Utah Mining Cempany.

£
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Enclosures






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

7—/ New Customhouse WASHINGTON 25, D. C.
Denver 2, Colorado May 22, 1952

Memorandum

Tos Secretary to the Operating Committee
Defense Minerals Exploration Administration

From: Executive Officer, Field Team, Region IV

Subjéct: Form MF-104, DMA Docket 993, Contract Idm-E119, Project No. 1,
". East Utah Mining Company, Keetley, Utah

Enclosed are the Operator'!s Monthly Progress Report Form
MF-104, Operator's Narrative Report, Inspecting Engineer's Narrative
Report and other supporting data for the period March, 1952, per-

taining to Prgject No, 1

Mining Company.

Enclosures

» DMA Docket 993, Contract Idw-E119, East Utah
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

22/, New Customhouse
Denver 2, Colorado March 26, 1952

Memorandum LI T ey

Tos C. 0. Mittendorf, Acting Administrator
Defense Minerals Exploration Administration

From: Executive Officer, Field Team, Region IV |

Subject: Amendment to Contract Idm-E119, Docket DMl 993X, Bast Utah
. Mining Company :

Enclosed are the original and two coples of an amendment to
the above. contract. Copies of this amendment have been given to the
operator, the Fiscal Officer, Region IV, and we have retained a copy

for our files.

Enclosures





UNITED STATES
DEPARZMENT OF THE TYTFRIOR
Da2on90 Minsrals Admdndetraticn
Washingten 25, Do Co .

22l Yo Custemhovse

Beoaver 2, Celerads Meweh 20, 1952
lsmor entvr |
Tos Scexotery to tho Operating Cemmlttoo, Dofense Mmerdlo

EBpleration Adwindstration
froms Boosubivo Officer, Reglon IV

Svbjeets  Monthly Progwess Reports, Fewm M<iol

v ' Enclesod 99 omo copy of tho Monthily Pregresc Repert, Pemn Mie
20l cnd em> eopy of the marretive sepert Lo DMA Deskst 993  , Cemtrest ~

Noo Idm-E1l9 Lew tho monthy ef September 51 (Project 1), September 51

(Project 2), October-51 (Project 1 & 2), Now (Project 1), November 51
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UNITED STATES ’

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

22h New Customhouss WASHINGTON 25, D. C.
Denver 2, Colorado :

MAR 141952

March 10, 1952

Memorandum

To: Secretary to the Operating Committee, Defense Minerals
Exploration Administration, Washington 25, De Ce

Froms Executive Officer, Field Team, DMEA, Region I¥

Subject: MF=10k, DMA Docket 993X, Contract Idm-E119, East Utah
© Mining Company, Keetley, Utah = Project Noe 1

Enclosed are the Operator's Monthly Progress Report
Form MF-10L4, Operator's Narrative Report, Inspecting Engineer's
Narrative Report and other supporting data for the month of
December, 1951, pertaining to DMA Docket 993X; Contract Idm-E1l9,
East Utah Mining Company, Project No. le

”Jo Ho East, Jro

Enclosure






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

22); New Customhouse WASHINGTON 25, D. C.
Denver 2, Colorade

March 10, 1952

Memorandum

Tos Secretary to the Operating Committee, Defense Minerals
Exploration Administration, Washington, De Ce

From: - Executive Officer, Field Teanm, Dl[EA, Region IV

Subject: Form MP-10k, DMA Docket 993X, Contract Idm-E119,
East Utah Mining Co,, Keetlsy, Utah = Project No. 2

Enclosed are the Operatort's Monthly Progress Report
Form MF-10k, Operator's Narrative Report, Inspecting Engineer's
Narrative Report and other supporting data for the month of
Deoember, 1951, pertaining to DMA Docket 993X, Contract Idm-E119,
East Utah Mining Co., Project Noe 2 .

A ’ s - :\\ g
e ;:;,;/i; ‘/( & f(;’ & L //////\
"Je He East, Jr. /

Enclogure
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DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

22/, New Customhouse

Denver 2, Colorado February 5, 1952
Memorandum
To: C. 0. Mittendorf, Acting Administretor, Defense Minerals

Exploration Administration
From: Executive Officer, Field Team, Region IV

Subjects Amendment to Contract Idm-E119, Docket DMA 993X, East Utah
Mining Company

Enclosed are the original and two copies of an amendment
to the above contract.
Copies of this amendment have been given to the operator,

to the Fiscal Officer, Region IV, and we have retained a copy for

our files.
\‘ . -~\ ¢ &/&%%k
« /J. H, Bast, Jr.,
Enclosures

UNITED STATES W
DEPARTMENT OF THE INTERIOR %] ) 26/
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

224 New Customhouse

Denver 2, Colorado January 24, 1952
Memorandum — |
Tos C, 0. Mittendorf, Acting Administretor, Defense Minerals

Exploration Administration
From: Executive Officer, Field Team, Region IV

Subject: Amendment to Contract Idm-E119, Docket DMA 993X, East Utah
Mining Company

Enclosed are the original and two copies of an amendment to
the above contract.

Copies have been given to the operator and to the Fiscal
Officer, Region IV, and we have retained a copy for our files.

. H. East, Jr.

Enclosures






OFFICE OF THE ADMINISTRATOR ' ’ - ] .
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uﬁ . BERAIUEN CF Tiid LNERIGR
UNITED STATES HEGEIVED
DEPARTMENT OF THE INTERIOR DEC 1 71951
DEFENSE MINERALS ADMINISTRATION Defenso [lnorals Admfaistration,
WASHINGTON 25, D. C. Profuatizn Expansicn Diskslon,
22/, New Customhouse [J‘H'E"Z’H 0F TiE {"‘;‘&33
Denver2, Colorado Befe: f%éﬁEg;‘“f‘n i fon December 12, 1951

C2C1%1951 @4
Memorandum

To: C. 0. Mittendorf, Director, Production Expansion Division
Defense Minerals Administration

Froms: Executive Officer, DMA Field Teem, Region IV

Subject: Amendment to Contract Idm-E119, DMA Docket 993K, East Utah
Mining Company

Enclosed are the original and two coples of an amendment to
the above contract which provides for monthly depreciation of five
mine cars.

Coples of the emendment have been given to the operator and
to the Fiscael Officer, Region IV, and we have retained a copy of the
emendment for our files.

P. T, Allsman, for
J. H, East, Jr.

Enclosures





' ‘  FILE copy
) ‘ ks - SURNAME
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. o,
4~
4
Q-

0CT 1 g 1951

Contract Service Section
General Accounting Office
Washington 25, D. C.

Re: Docket No.. —_
Exploration Project Contraect
Idn-K119

East Utah Mining Company
Keetley, Utah T

Gentlemen:

Enclosed please find a ecopy of the contract between the
East Utah Mining Company and the Cemtennial Development Company,
together with the approval thereof, to be attached to the sontract,
Idm-E119, which you have in your files.

8

Sineerely yours, @
C. 0. Mittendort $

‘9

C. 0. Mittendorf, Director
Production Expaneion Division

Enclosure-2

PBBlakemore/meh 10/11/51
cc to: Reports and Records *
Adm. Reading File
fessrs. Hittendorf,. Olund
Mr. Blakemore
Docket






‘ ' FILE COPY

SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

siemorandum

Tos Reports and Records

From: C. O. Mittendorf, Director
Production Expansion Division

Subject: Docket No. DMA 993X, Idm-E119
East Utah Mining Company

Please attach the copy of the contract between the East
Utah Mining Company and the Centennial Development Commany, together

with the approval thereof, to your copy of the exploration contract.

Attachment s2 C. O, Mittendort [74%)

PBBlakemore/meh

cc to: Reports and Records (6-
FKessrs, Mittendorf, Clund % /\
Mr. Blakemore N 0
Docket {






| ) , 400
' ’ FILE COPY

SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

0CT 1 0 195 e, ~ [

Coniract Service Section ' Q_ C"

General Accounting Office

Washington 25, D. C,

Re: Docket DMA 993X
‘East Utah Mining Company -
Exploration Project Contract
Idm-E-119
Amended: Octeber 4, 1951

Qentlemen:

Enclosed for recording in your office is the original of
an amendment to the Exploration Project Contract between the eperator
named in the abowe reference and the Government of the United States,

Sincerely yours,

C. 0. Mittendort ( o jfl ) BGL

Ce O ntt‘ﬂdﬂrf, Director
Production Expansion Division

19

Enclosure-l

PBBlakemore /hmj

cc to: Reports and Records -
4dm. Eeading File
iessers. Hittendorf, Olund
lir« Blakemore
Docket
Chron,






FILE COPY
SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

October 9, 1951

Memorandum

To: Reports and Records Unit

From: Direstor, Production Expansion Division
Subject: Docket No. DMA 993X, East Utah Mining Company
The attached amendment to the above contract is to

be filed with your copy of the contract,

Attachment=l C. 0. Mittendors ( Z 7’7)
PBBlakemore /hmj j

cc to: rieports and EKecords .
wessrs. mittendorf, Olund ‘X
Iire. Blekemore
Locket
Chron.






. . ; FILE COPY

SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

October 9, 1951 [~

Memorandum

To: Jo He East Jr., Executive Officer

DiA Field Team, Region IV

From: C. O« Mittendorf, Director
Production Expansiom Division

Subject: Docket LMA 993X Contract-E-119

Agreement between East Utah Kining Cempany

and Centennial Development Company

Your official approval of the subject agreement,
dated Septeamber 17, 1951 in the next to the last line, refers
to "Article 13" of the contract which we have changed to
Article 11, inasmuch as the old contract form was used in

this case.

Please have the other copies corrected to correspond.

PBBlakemore /hmj ~ q

10-9-51 ' ;

cc to: Reports anc LRecords- : }) ‘ !\0
Adm,. Reading File

Messrs, Mittendorf, Olund
lir o Blakemore

Field Team, Region IV
Docket

Chron.






. ‘ ] FILE COPY

SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR 1%
~ DEFENSE MINERALS ADMINISTRATION /

WASHINGTON 25, D. C.

October 5§, 1951 |-rrreme

Hemarandum
To: Mrector, Production Fxpansion Division
From: Gereral Conueer e

ﬁubject:i} ‘Tast Mah Hiamg Company exnloration project contrect --

Docket W8, Dia-933X

The contract betwesn the fperatar in this cass and the
fiantennial Nevalopment Commany and Mr. Tast's annroval o_f the con-
tract, hoth submitted with your nemorandun of October 4, 1951, are
aymovérl ~a to leeal form, except the reférenca in the second pars-
gravh of 'r. Tast's armrovel to 4rticle 13 of the exploration con-
traet mict Be chanced to Article 11, inasmc™ as ;ﬁhe, 0ld forn of
contract vas used in this case. o

Tour file s returned herewith.

‘TI II'. Hofflund -

J. L. fofflund
General Counsel

- Attachment

 RRGuthrie/bjl ;‘\5 ©NT
e vV

e, Copy to: ~“Repts. & Records
: R. R. Guthrie
4, "~ J. L. Hofflund

0 . -~ Chron,






" FILE COFY

SURNAME :
K00

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

October 4, 1951

-~

Heworandum o

Tos Genersl Counsel

Frow; Director, Production Expansion Divisiom = -

Subject: Doeket DMA 993X, Idm-E119
- E‘st Utah Mining Company, Operator

Attached hereto are Mr. J, H, East's letter of Septem-
ber 26, 1951 and three copies of an agresment between the subject

opsrator and the Centennial Development Company, together with
approval of same by Mr. East.

Your opinion ls requested.

C.0. littendori( 7 ?{/)

Attachments-3

PBBlak emore/meh -

cc to: Reports and Records -
Messrs. Mittefidorf, Olund .
Mr. Blakemore
Docket
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%u‘ %er( Ltne, }jEF{\ﬁTmEIJ%E OF THE ifERiGg

REGEITER

} }?g&%ﬁiﬁ UNITED STATES &9373 1051
RTMENT OF THE INTERIOR e iy Jiagials dminitraliad;
g IZ 07 P’?EEFNSE MINERALS ADMINISTRATION Pmasﬁn Bspaiistin Dilstsi;
WASHINGTON 25, D. C.

22/, New Customhouse

Denver 2, Colorado October 4, 1951
Memorandum
To: C. 0. Mittendorf, Director, Production Expansion Division

Defense Minerals Administration
From: Executive Officer, DMA Field Team, Region IV

Stibject: Contract Idm-E119, DMA Docket 993X, East Utah Mining Company,
Keetley, Utah, Amendment to Contract

Enclosed herewith are original and two copies of an amend-
ment to Contract Idm-E119 for the East Utah Mining Company as listed

above.

J. H, East, Jr.

Enclosures

D (}j C ".-: T
Lo /
iy oy
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UNITED STATES ADHIHISTRATIO!
DEPARTMENT OF THE INTERIGR!HCTOMD-C.

DEFENSE MINERALS ADMINISTRAT@RY | || 31 i} "5
WASHINGTON 25, D. C.

22/ New Customhouse
Denver 2, Colorado : SepenbmEite TﬂEgﬁ%Emm
RECENER

0CT1 1951

 Defense Pinerals Admiristratiag
Memorandum _ Preduction Expansion Biviskon, :

To: C. 0. Mittendorf, Director, Production Expension Division
Defense Minerals Ad:ninistrat}on

From: Executive Officer, DMA Field Team, Region IV

Subjecét: DMA Docket 993X, Contract Idm-E1l9, Agreement between East
' Utah Mining Company and Centennial Development Compeny

Enclosed are three copies of an agreement dated September 14,
1951, between the East Utah Mining Company and the Centennial Develop-
ment Company, and the original and two copies of our signed approval
of this agreement,

One copy of the above agreement and one copy of the approval
has been given to the Regional Finance Officer, Region IV, one copy
of the approval has been sent to the operator, and one copy has been
retained for our files.

e/

Enclosures
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. - ‘ FILE COPY
SURNAME:;
UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

W93

P, Slark T, *ilmen SEP 7 135
eyt .t tialnz LORLRRY :
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1t Cawe City, Utal
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Tor, brve no doudd received your esopy of
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maecel vith the vork spocified thereln,
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION 400
WASHINGTON 25, D. C.

August 29, 1951

Memorandum

. T0: = T. P. Billings, Chief (Via Mr. Lyon)
‘. - Lead-Zinc Branch - :

FROM: C. 0. lMittendorf, Director .
Production Expansion Division
SUBJECT: Docket DMA 993X

East Utah Mining Company
Their letter of August 21, 1951 to T. P. Billings

On August 20, 1951 the Operator's copy of the subject contract
and the Field Team's copy of the above contract were sent to Mr. J. He
East, DMA Field Team, Region IV. He was to have forwarded the Operator's
copy from his office,

By this time the Operator has more than likely received his
copy of the contract so I am returning his letter dated August 21, 1951 -
to you for reply.

On August 20, 1951 we also sent a letter to the Operator
(a copy of which you have in your files) telling him that within the
next few days he should receive his copy of the subject Exploration
Contract, bearing effective date of August 17, 1951, and which is
his authority to proceed with the work specified therein.

Attachment











MINE OFFIGES
KEETLEY, UTAH

: - 3s0
° e

BEPATIECERE OF T Hiligs
EAST UTAH MINING COMPANY REREIER
SALT LAKE CITY OFFIGE YR e,
904 WALKER BANK BUILDING SUS L O s

7

August 21, 1951

Mr. T. P. Billings

Chief, Lead=-Zinc Branch

Defense Minerals Administration
New Interior Building
Washington 25, D. C.

793
Re: DMA Contract -933=X

Dear Mr. Billings:

As you will recall\during our visit with you last May,
in Washington, we mentioned the possibility of exploring for the
McHenry Fissure under the exploration project referred to above.

This application was referred to Mr. P. B. Blakemore.
contacted him by telephone last Thursday and was informed that
the contract had cleared his office and had been forwarded to the

legal department. L

If convenient to do so we wuld certainly appreciate
knowing the tus of the applicatier; we are very interested
in having this project approved so that work may procede in the
near future.

We are happy to hear that you took over the responsibilities
of the lead-zinc branch, as we believe it is certainly to the interest
of mining people to have a Western man with your experience in that
position.

With best wishes I am
Very truly yours,

EAST UTAH MINING COMPANY

By,

ClarkuL. a;lsorr‘,"u
Su; érln en@en,t

I\-! fewese

ey

CLW:sh m:Cm—ﬂ
LUG?Z 31051





’ ‘ FILE COPY .. ~
- P
2 ] ¥ . SURNAME !

UNITED STATES

DEPARTMENT OF THE INTERIOR 0d)
DEFENSE MINERALS ADMINISTRATION D RETON
WASHINGTON 25, D. C. 11/ , %
: August 29, 1951
emorandum P I
33 T. P. Billings, Chief (Via Mr. Lyon)
‘ Lead-Zine Branch Q /fﬁ ______________________

FROMs C. 0. Nittendorf, Direetor
Produstion Expansion Division

SUBJECT: Docket DMA 993X

East Utah Mining Company
Their letter of Auguat a1, 1951 to T. P. Billings

© On August 20, 1951 the Operator's copy of the subject contrast
and the Fisld Team's copy of the above eontract were sent to Mr. J. H. -
East, DMA Field Team, Region IV. He was to hawe forwarded the Operator's
copy from his offise.

By this time the Operator has mere than likely received his
sopy of the contract so I am returning his letter dated August 21, 1951

to you for reply.

on Augwst 20, 1951 we also sent a letter to the Operstor
(s copy of which you have in your files) telling him that within the
next few days he shouid receive his copy of the subject Fxploration
Contract, bearing effective date of August 17, 1951, and which is
his authority to proceed with the work apecified therein.

C.0. Mlttendorf

Attachment o
PBBlakemore /bjs/jem
8m29-51 | /\M;t

cc to: Mr. BRillings B
Reports & Records '~
Mr. Hittendorf, Mr. Olund
Mr. Blakemore
Docket
Chron,






‘ ' . FILE COPY
SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

AUG29185% [

Q/(*'Q g

Contract Service Sestion
General Accounting Office
Washington 25, D, C.

Res Docket No. DMA-993X
Fxploration Project Contract
Idm-F119
Eest Uiah Mining Company
!"tleyg Q’g‘h

Gentlemen:

"nclosed for recording in your office is the original, signed
copy of an Exploration Project Contract executed between the operator
ramed in the above reference and the GMnmant of the lnited ._tates.

Sincerely yours,

C. 0. Mittendort (7, ¥)

C. 0. Mittendorf, Director
Produetion Expansion Divigion

Tnelosure-1 :rf 67 A7

PBBlakemore /jem
8=20~51
cc to: Adrm. Reading File
Reports & Records—"
Messrs. Mittendorf-Olund
' Blakemore
~ Docket






~ DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

M. J. He East, ¥T AUG 22 1951
Exscutive Officer c P
DMA Field Team, Region IV 7,J
Bureau of Mines Q

22l Mew Customhouse Building
Denver 2, Colorado

Re: Dockest DMA 993X Idm-E119
Zine-Ilsad~Copper
Zast Utah Mining Co., Keetlsy, Utah
“Park Civy Mining Distelot

Desr Mr, East:

There are snclosed your copy of the subject econtract together
with the Operator‘'s copy for forwarding by you, and a copy of the cover-
ing recommsndation,

The copy for your finance officer has besn handed to the
Chief of the Finance Section for recording and ferwwrding.

Sincerely yours,

c;.
C. 0. Nittendort (7 7‘7)'5//27&

C. 0. Mittendorf, Directer
Production Expansion Division

Enclosures~3

PBBlakemore/bjs
8/20/51

cc to: Adm. Reading file
Reports & Records -
Mr. Mitteddorf, Mr. Olund
Mr. Blakemore
Region IV :
-Docket copy v ' -
Chron. copy






’ ‘ FILE COPY

* - ‘ SURNAME:
| UNITED STATES 400
DEPARTMENT OF THE INTERIOR

* DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

@ Q """"""""""""

4
I ng
\ East Utsh Mining Campany Aug 22 18
Tteﬂ.ey, M

Re: Dooket No. IMA 093X, Idm-Bfig-—===

lead, Zine, Copper
City Digt:

Gentlemen H

‘Within tht next few days you should receive your copy of .
the aubject Exploration Contract, the effective date of which is ,
August 17, 1951, and 13 your suthority to proceed with the work
spccifiod therein, ,

There are enclosed five copies of Fom MP-104, whieh must

- be prepared and hendled in accordance with the instruetions on the

first page, These reports are used es vouchers for payment of the

Government's share of the expense, Additional forms shouvld be ob-
tained from the IMA Field Office in Denver, Colorado,

Requests for further advics, if required, ahould be pade
to Executive Officer, IMA Fleld Team, Denver, Colorado, . ,

——

C.o, M‘ttendorf (7 R

G, 0, Mittendore, Director
Produetion Exnansicn Divisicn

Enelosures-5

PBBlakemore/meh

cc to: Adm, Reading File
Reports and Recordsv
Messrs, Mittendorf, Olund '
Mr, Gowen :
Mr, Billings
Mr, McKnight -
Region IV (2)
Mr, Blakemore
Docket






’ » . . FILE COPY
) SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D.C.

m— » R —

Tos: C. 0, Mittendorf, Diregter = “Yv° |
Produstiocn Bxpsnsion Divisien

Proms P, B, Rlakemore

Subjeots Recommendations Doeket DMA 993X Lud 2 Coppe
East anim@% _Koo‘&h;, Gtaé ne, )
Property: 420 aores of patinted mining claims, Blue
'm'mw“’ in Sections 24 and 26, T2SR4E

[ 4
Ko ores have ever beet prodused fyom these claims,
Total cost of Mxpleration reccmmended $109,174.00 émﬁ)
Totel Govemimental Partieipaticn 54,587.00 (50%)
To be oompleted within 12 monthe, -
Exploration Recommended: 2000 feet of drifts and cresseuts

Diseuseion: This property is adfecent and scutinuous goologioally to
the produsing properties of the New Park Mining Co, and the Park City
Consolidated Mines Go,, which have excelleat recards over many years
of profitable operation. Certein formations, limes, quartsites and
fissures which ave ocmmercially mineralized on thess adjacent propezi-
ties are present within the traot covered by this projeet, Geclogists
of the Few Park Mining Co., and the Ameriosan Smelting and Befining Co,
have recammended the exploratiem work proposed, based on recent geo~
logical measurements and gther data.

The estimated cost given for the identical work in the orig-
ipal application was $133,084.12, As there were a number of questiom~
able items inoluded, the ecmpany was requested to revise the application,
the the estimated cost reduced to $109,174,00 as a comsequenoce,

_ Previous extensive oxploration totalling 3 miles of drift,
tunnel and orosscuts showed very little if any mineralisation.” The firwt

work was done by ASAR Co,, and the last work,ended in 1949, was done by

mttw:hw. Appurentg, thess eompanics no longer have any
est in th it 4 ficlals of the New

e » : property, as ' managed by o ! Park

This work is to be earried on in two widely separated locations,
both of which will be entered and served by the General Connoy Tumnel,
Projeot 1, located near the southwest corner of the property, covers: 500
foet of drift to crosscut a water bearing strusture which is believed to

—'






‘Qf work,

A vewy oonsidereble portien of the total expense, $25 615.0‘0"
16 eatimated for cleaning cut and retimbering portioos of the Gemeral

. Gonnor Tenvel, The sotual cost of drifting, $35.92 per foot is yesasen~
able |

muumummmmuﬂmmmutw‘mm

Probabdlity of Suocesas

" ‘“rojeet 1, Poor ’
~ Projeot 2, lesa than 5&5& chance
Probabdlity of Repeymeni to Government - Peor

Coupetamo of Opecntam The snpu'viaion and crews are to de stmpnet!

ﬁwt&upnimodpmmmlofmmmmningw

g The financinl statement dated Deecember 1950 shm a quick
aspet pe-ition in exeess of $180,000,00 and $356,06 cm% liabilities,
The Cinansial ompetenee 1:, thanfm, sdoquate,

Raommticm
Approval of contmet in entirety.

P, B, Blakenmorse

PBBlakemore/meh

cc to: Reports and Records v

Mr, Mittendorf, Mr. Olund
' Mr, Blakemore

Docket






Memorandum
To:

From:
Subject:

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

140

Avgust 16, 1951

Director, Production Expansion Division

General Counsel

East Utah Mining Company exploration Contract —- Docket No.
DMA~993X

I am unable to approve the contract in the captioned case

because of the failure to include in it the total estimated cost of

the proje

's/
ct and the amount and percentage of the Government's con-

tribution to that cost.

Your file is returned hereyd

I/ 3
2
’—'
4]
' @
General Counsel 3
£
[o]
&
Attachment :
[
7N £
‘/H; - ey V‘;“‘:d"r //) z ({5 &~
Gotmd tafe ~ ] Pl gt 95/ 3
| [

(. 2. A B2, o
AN Do s77, 00 9
4o~ Y s 57 wx: L3
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& o

Mr,
insert the

X

Mr. M:

igures, which cancels the Legal Div

f:

missing

disapproval memo .






_ ‘ ' FILE COPY
q : SURNAME:
UNITED STATES o ‘
DEPARTMENT OF THE INTERIOR
'DEFENSE MINERALS ADMINISTRATION.
‘ WASHINGTON 25, D. C.

Memorandum S August 15, 1951 [
‘ | ; , C

08 Je Le Hofflund - Qx

. ‘Gemml Counse.‘i ' G\ ______________________

'PRO#Ns C. O, Mittendorf
© D‘lrec.tor, Production Ezpansion Division

SUBJECT Inga,l Opinion
' Exploration Docket No, DMA 993X
~ Lead=2inc~-Copper ‘
East Utah Mining Company |
Keetlsy, Utah

Examination and opinion of the attached subjeet Exploration
Contract, : :

G.0. Mitteudor®

Attachment

PBBlakemore/bjs _ s
cc to: Hofflund / "
, : Reports and Records:
Mr., Mittendorf, Mr. Olund -
Mr. Blakemore
" Docket copy
Chron. copy






EAST UTAH MINING COMPANY

SALT LAKE CITY OFFICE
904 WALKER BANK BUILDING

MINE OFFICES
KEETLEY, UTAH

July 28, 1951

Mr. P. B. Blakemore T
Defense Minerals Administration,

Department of the Interior,

New Interior Building,

Washington 25, D,C.

Refs DMA 993-x
Dear Mr, Blakemore: o
I am enclosing six copies of the following information regard-
ing the East Utah request for assistance ineploration work, referred to

above,

1, Form MF-260 executed by Mr. W, H., H. Cranmer, President,
of the East Utah Mining Company.

2. The necessary exhibits to supplement this contract.

3. A detailed explanation of the cost break-down of the
various items referred to in the contract.

I trust this will provide the necessary information to complete
our application: if not, please contact me by telephone and we will provide
the necessary additional information.

Very truly yours,

EAST UTAH MINING COMPANY

-~ (Clark L. Wilson
Superintendent

CiM:ih
Enclosures
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LANDON F. STROBEL

EAST UTAH MINING COMPANY

SALT LAKE CITY OFFICE
904 WALKER BANK BUILDING

MINE OFFICES

KEETLEY, UTAH May 16, 1951

Dr. James Boyd, Administrator,
Defense Minerals Administration,
Department of the Interior,
Washington 25, D. C.

‘Re: DMA - Docket No. 993

Dear Sir:

Enclosed with this letter is Form MF-100 of the Defense Minerals
Administration for serialization of the East Utah Mining Company under
Mineral Order 7. It is our understanding that this form must be filed
previous to June 1, 1951 for priority and allocation assistance under
the programs of the Defense Minerals Administration.

: If any additional information should be needed, we will do
our best to provide such as indicated.

Very truly yours,

\
' EAST UTAH MINING COMPANY

o /ﬂa/ém

-~ Clark L. Wilson,
‘Superintendent

CLW:wga
Encl.
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EAST UTAH MINING COMPANY

SALT LAKE CITY OFFICE
904 WALKER BANK BUILDING

MINE OFFICES April 21, 1951

KEETLEY, UTAH

Defense Minerals Administration,
Attention: Mr. Otto Herres, Chief
Lead-Zinc Branch,

Department of the Interior,
Washington 25, D. C.

Re: DMA-993

Dear Mr. Herres:

At the time of submitting the above application for consider-
ation as an exploration project, we made no statement regarding our
proposal to share in the expense of the project.

It is our understanding that these projects are being
considered on an equal basis whereby we match funds with the Government.
At this time I wish to indicate that the East Utah Mining Company is
willing to provide its share of the funds needed to carry out the
proposed exploration program.

If there is any other information needed on our application,
we will be happy to provide such if available.

Very truly yours,

EAST UTAH MINING COMPANY

-~ Clark L. Wilson,
Superintendent

CIW :wga
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' f\ SURNAME:
UNITED STATES A ol
DEPARTMENT OF THE INTERIOR

DEFENSE MlNERALS ADMINISTRATION |
WASHINGTON 25,D.C.

CApril 17, 2953 . - |

Mr, W. H. He Orammer, President Subjeots DMA-993 X

Bast Utah Mining 'Compaxv Re! Fxploration Loan =
Ké@tley, Utah McHenry and Gontact
x Fissures

W dear ¥r, Granuera
Receipt is acknowledged of your applicatibn and
attachmentt of March 23 from the EAST UTAH MINING COMPANY
for a Qowrpment, loan under the De!onso Production Ast of
11950,
The application was assigned Docket Kunkber 993 X
und referred to Mr. Otto Hcrroa, Chief, Inad-z:lnc Brench, on
~April 16, ‘ - ,’
In any future eorre!pandonce relating to your: ap-
_ Plication, kindly refer to BKA~993 x. '
| : * $incerely yours, "‘

'

y ' | | iA‘NbON . STROBEL %/@/ -

Landon ¥, Strobel

' '\k Executive Secretary

LFStrobel. aec i
copies to- Strobel 2
files :

Mr, Herres

Mr, Lyon ' } : | - ' IS -
. . - 7 ¢ N Z,*
. Th ‘ o / 5
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" EAST UTAH MINING COMPANY Ina -993

SALT LAKE CITY OF

904 WALKER BANK BUm??ﬁRTMFA’T 0

D OF THE 1ye
MINE OFFICES March 23, 195f enséi f Nerais ; C"& NTFR’OR
KEETLEY. UTAH L‘E"C " ’\_/ m’ Isfration
i
APR1 3195
Dr, James Boyd, Director LANDo ]
Defense Minerals Administration Execr. [ STROBEL
¢/o U, S. Bureau of Mines Cutive Secreta,y

Washington, D. C.
Dear Sir:

We are submitting our application of the East Utah Mining Company
to the Defense Minerals Administration for assistance under the Production’
Act of 1950 so that we may proceed with an exploration program as outlined
in the accompanying reports. '

The East Utah Mining Company was incorporated in 1922 and owns
mining property situated on the easterly extension of fissures that have been
important ore producers in the Park-Utah Consolidated Mines Company and New
Park Mining Company. The East Utah Mining Company drove the Evans tunnel to
prospect this fissured area, but the work was too near the surface to prove
commercial mineralization,

The Newmont Mining Company acquired control of the East Utah in 1945
and during the years 1946~1949, drove a 5,300 ft, tunnel to further prospect
this area. The particular objective was to investigate the ore possibilities
of south easterly striking strands of the large McHenry fissure. These did not
materialize and Newmont Mining Company abandoned the work, The tunnel did cut
the easterly extension of this fissure as shown in the accompanying report by
Mr. E. A, Hewitt. In October, 1950, New Park Mining Company acquired the stock
interest of Newmont Mining Company and others, and now has voting control of
East Utah Mining Company. At the present time the property is not operating.

During 1949 and 1950 Newmont Mining Company and New Park Mining
Company financed a joint operation to drive the south-westerly drift of the
Cunningham Tunnel. The face of this drift was diamond drilled and developed
a large flow of water mentioned in the accompanying report of Mr. Hewitt.

The report by Mr. Hewitt describes the property with particular
reference to the projects contemplated, Mr. Hewitt has been a Geologist for
the Park-Utah Consolidated Mines Company for many years and is well qualified
to express the opinions of his report. The geological conditions are quite
similar to those that have produced large ore bodies in the Park City mines.

A property map is also enclosed which will further emphasize the
favorable location of East Utah property with reference toother operating
companies. The portal of the tunnel to be used in this project is situated
13 miles from U, S. Highway 40, and is also connected by road with surface
facilities of the New Park Mining Company's Mayflower tunnel operation.

APR 17 1951 s
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Dr. James Boyd, Director March 23, 1951
Defense Minerals Adm.
Washington, D. C.

Accompanying this letter is a summary of time and cost estimates
for the exploration projects prepared by Mr. R. E. Gilbert, Chief Engineer
and Geologist of the New Park Mining Company. These are based on our esti-
mates of the work involved and current costs at our Mayflower mine. We
feel that the costs are very reasonable, and partly so because facilities
of New Park Mining Company are available at moderate expense to East Utah.

The project will be operated through the Cunningham (Newmont) tunnel
driven by the Newmont Mining Company. New Park now controls this tunnel.
The first 2,800 feet of the main tunnel and the 3,800 feet in the south-
westerly drift are completely equipped with 60 1lb, rail, 6" air line, 16"
ventlilation line and an electric cable for fans, The surface facilities
available for this project include a shop building, warehouse, employees
changeroom, 5-ton battery locomotive with charging equipment, ten 3-ton cars,
power sub-station, water system and other miscellaneous facilities that are
all in good operating condition., New Park Mining Company will also furnish
an air compressor on a monthly rental basis.

It will be necessary to purchase and install rail, air line, venti-
lation pipe and power cable to rehabilitate the last 2,500 feet of the main
tunnel, .Other items to be purchased are drilling and mucking equipment as
indicated in Mr. Gilbert's report.

We estimate that 9 men will be needed on this project. The local
labor supply is adequate to provide this help as indicated by the current
work applicants at our Mayflower mine,

In Project No. 1 of the application, we propose 500 feet of additional
crosscutting and drifting from the face of the south west drift to expose
and develop the contact fissure. This section of the tunnel is being main-
tained in good working condition to the face. '

Project No, 2 covers the drifting necessary to prospect the inter-
section of the McHenry fissure through the Park City limestone. It is quite
possible that further work may be indicated such as diamond drilling or
drifting on favorable ore bedded horizons in the sedimentary rocks.

These projects have the advantage of being excellent geological
prospects that can be operated at reasonable costs, an adequate labor supply
is available, the operating facilities are excellent, investment in new
capital equipment is modérate, good roads allow easy accessibility and the
work will be supervised by an active, competent mining organization,

If commercial ore is developed in this work, it will be possible to
begin producing essential metals, probably lead, zinc and copper during the
16 month period that is estimated as the time to complete these projects.

Very truly yours,
NEW PARK MINING COMPANY

o By éﬂ%
CIW:wga ‘ ark L. Wilson,

Superintendent
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From: Director, Supply Division
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Defense Minerals Administration

Review of Application for Exploration Assistance

Docket.No.___ 993X ' 1

Director, Production-~Expansion Division

Commodity Copper-lead=-zinc

Total Amount $133,084.12

Govt. Participation 50% —

Name and Address of Applicant__ East Utah Mining Company, Keetley, Uteh

Location of Property__Secs. 2, 25, 26, T. 2 S., R. L E., S.L.M., Wasatch

County, Utah

Mineral or metalcopper-lead-zine __Is it listed in Section 9 of MO-5? Yes
If not, application will be rejecfed. ‘ |

Geologic probability of discovery—based on data in application
(question #16, 17, 18, 20 and 22)*

Mines or Survey reports, etc., do you rate chances:

a) Good See_attached draft

b) Poor
¢) None
d) Don't know—needs field examination et

e) Is there an alternative and favorable project? No
(If so, attach an explanation) :

Is the applicant's right to the property clearly stated?_ Yes (see item L, MF-100
(question 5, 6, 7)* items 7 and 10, MF-103,6and claim map attached
to MF-100) ‘
If applicant is a lessee, is a copy of the lease attached? Not aepplicable

Does the lease have sufficient time to run to cover a future

Not applicable

productive period?

*question numbers are those of MF-103

Page 1 of 4 pages -
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Docket DMA~-G93X

o

() In the Park City district, Utah ore is produced from fissures

where they intersect favorable horizons such as the Thaynes and

Park City limestones, the Weber quartzite and the Wasatch limestons.
All of these formations are present on the East Utah Hining Company's
property and study of the surface and underground geology has shown
that the trend of two major fissures, the €ontact fissure and the
McHenry fissure, is such that their extensions will cross the pro-
perty.

Ore has been produced both from the €ontact fissure and from replace-
ment bodies in the Wasatch limestone adjacent to that fissure in the
New Park mine on the adjoining property. Also, the McHenry fissure
has bfen productive in the Lowell, McHenry, Hawkeye, and Park Utah
mines.

The proposal offered by the company is to drive crosscuts from, or
extend, the present tunnel to intersect these fissures and then drift
aelong them to explore for ore. In view of the geologic evidence and
of the past production record of these fissures, it appears that there
is a good possibility of uncovering new orebodies.





10.

® e

Are subordination agreements necessary?__ No

a) MF-2017

b) MF-202

From the data presented, does the proposed project appear feasible from
the point of view of:

a) Available manpower Yes

b) Equipment and supplies Yes

(Question 14 plus general knowledge of availability)*

c) Accessibility (question 12)* Tes
d) Water (question 13)* Yes
e) Power (question 13)* Yes

Is a field check needed on any of these points?__No

Does the experience of the applicant appear to be adequate to assure that

he can properly conduct the proposed project? (question 4)* -Yes

No

Is a fie}d check needed on this point?

Exhibit A. (questions 21 and 22)*
See item 21, MF-103

a) Is the project adequately described? Yes,
If not, are there sufficient data given so that you can describe

the project? If so, attach a draft.

b) Is there an adequate map or sketch of the proposed work? Yes, see introductor)
sheet 2 and maps accompanying E.A. Hewitt's report ' .

¢) 1Is the proposed work "exploration" under the definition of

Section 8, M0-5? Yes

If not, what part of it is?

Page 2 of 4 pages





11.

12.

- 13.

d)

S 4

Is this part a worthwhile exploration project?

Are the cost estimates detailed? Yes

Can they be summarized, as on page 2 of Procedural Instruction 5-A,
from the available data? Yes If so, attach a draft.

Are the cost estimates reasonable? Yes

Should more information be requested from applicant?__ No

Is a field examination necessary to complete Exhibit A?__No

Exhibit B (question 23-d)*

a)
b)

c)

Is it applicable?  1©8

If so, are sufficient data furnished? Yes If so, attach a draft.

Is a field check needed? No

Exhibit C (question 23-e, f and g)*

- a)

b)

c)

d)

a)
b)
c)
d)

e)

Is it applicable? Yes
Sufficient data? Yes  1f s0, attach a draft.
Are rents and charges reasonable? Yes

Is a field check needed? No

Exhibit D (question 23-a, b)*

Are there sufficient data? Yo8 (see attached draft)

Is the schedule adequate for the work proposed?__ 1S
Is the schedule excessive for the work proposed? Tes
Yes

Are the proposed wages and salaries reasonable?

Is a field check needed? No

Page 3 of 4 pages





10.

11,

12,

DMA-993X

(d) Exhibit A. .

Equipment purchase and rentaleccecescscsccecccsccsee $ 12,3)49.36‘}
Project 1. 500 ft. of drifting at $28.5L/Fftecceess 14,270,000 |

" 2. 1500 ft. " n " 28.54/Fteeeesss  42,810.00 )
Rehabilitetion, maintenance, and installation.e..... 42,229.80-
Overhead, including power, heat, supervision,

accounting, engineering and geological services

tZ'U.Cking COSUSsesessessesvecascoscnssccssccssossce 21,)42}-‘.096

$133,084.12

- Exhibit B.

- Compressor and receiver installatioNecscscssceccese $ 289.00
"‘3601 power line, 3 conductor, # 0 at $1.880-0.00000 5,6—}0.00 ?

ﬁ '$ 5,929.00

Exhibit C.

Equipment purchase -
2 drifters, complete with bars, arms, clamps,
hoses..l...'.l..0....l.....'...l......‘.... $ 1’%0.00 “

1 cherry pickericecccscsccscccscscssccccscnsccces 200.00
1l sgare set of batteries for locomotivesecesease %,500.00 — o
2 55 HePoe fONSeosocccsccssccsosossocecsscccacses 700000
1 Duplex water pump, for drilling water...scess 150.00
1 12-B Eimco .mUCker, 30" EBUZOcvssss0c00crcscee 2,800000 ’
$ 9,290.00

Equipment rental -
1l compressor at %25/1!]0]11;110.00.o-oooooooo-noo.oo $ LLO0.00 -
Surface buildings end equipment and mine
machinery and equipment owned by New Park
Mining Comp&nyooooooo-cooooooatooonooooonoooo 2,659036"

$ 12,349.36





IMA~993

13. BExhibit D.

Supervision -
1 muck bOSSeeceacssasscssoscscssnsssssssscsee & 429.06/mo,
- Engineering and geological services '
5 dayS/month at %léoOO/day-oo'oaoo-o-.ooo 80.00/m.

Labor =
Timekeeping, accounting, and purchasing
services at $20/Wkeeeeeecccerccsecaconces 80.00/mo.
1 lead miner, night shiftesecscscecsscssccces 13.05/shift
3 miners at $12.05/8hiftesccccccccccccccsccce 36.15/shift
2 motormen at $12.05/8hifteccecccccccccsccsss  24.10/shift






s
? 7
' -
14, Exhibit E (question 23-c)*
a) Is it applicable? Yes
b) Sufficient data? Yes
c) Reasonable? ' - Yes

d) Field check needed? No

15. In your judgment, can the proposed work be done in the proposed

time? Yes

(All exploration must be completed within two years)

16. If field examination is not needed, attach your recommendation.
Recommended for approval
17. If field examination is needed, do you have any special instructions for

the fiéld team not indicated by your answers to the foregoing

question?

Reviewed by:_ Erwin J. Lyons, GS

f/\ Date_ 7-5-51

Page 4 of 4 pages ' ' 97692






14. Exhibit g,

2000 ft. of clean~-up through open sections of
tunnel at géod&/ftoooooooo-vooooooooooo';o. $ 12,080000

500 ft. of clean-up through caved sections
of tunnel E.t $18052/ft00.‘000.0.0.0.0ocoo.o. 9’260.00

Maintenance end repair -

Laborececcecevecenesccnce $ 11,812.00\
Supplies-................ 5,1)48-80

1,,960.80
$ 3%6,300.80
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“UNITED STATES 4
DEPARTMENT. OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

224 Bew Custanhouse Narch 23, 1953.

T. A. Christensen
Exscutive Officer, IMEA Field Tesm, Reglon IV

IMA Docket 993X, Camtrect Idm-E119 (Leed-Zinc-Copper-Cold and
Silver), Bast Utah Miming Compeny, Keetley, Utah. Oparator's
Final Progress Beport for the period July 1952 for Project No. 1
and No. 2 and also combined Supplemental Report for Xay 19%2.

Enclosed are the original apd four copies of Porm NF-10M and
Form MP-10WA, Rarrative Beport, and Enginesr's Report for the sbove periods.
Also enclosed are the Operator's bids in the disposal of Jointly-ouned
property purchased under the contract, and Govermment's acceptance of the
bia. ,

Work has been completed as authorized by the comtract. We
recommend that payment be made for 50 percent of the smount as reported
by the Operetor an Forms MP-104 less the deductions as stated below. J

™his report comstitutes the Operator's final claim undsr the
contract and is recommended for psyment in conformance with the Pinal Audit
Report by the Contract Administration and Audit Division dated March 19,
1953, which 1s sumesrized as follows:

Amount claimed for July 1952 i?rosect So. 1) WS. 75
Anount claimed for July 1952 (Project No. 2) 7,697.13
Amount claimed for Combined Supplesentsl (May 1952) §_ 271.15
Total Amount claimed by Operator $8,314.03

Disallowance per Audit Report (Project No. 1) Power 1%3.97
- Disallowence per Audit Meport (Project Eo. 2) Power  460.39
Total Disallowence per Audit Report $ 60%.36

Opersator's Accepted Md (Project ¥o. 1 & 2) Pipe 966.20
Operstor's Accapted Rid Wlo.ll.: Track 1,291.82
Operstor's Accepted Bid (Project No. 1 &

Eguip. Purchases 5,140.90
Total Operstor's Accspted Bid - $7,396.9






Total Amount claimed by Operator $8,314.03
Less Total Disallowance per Audit Report $ 60Lk.36
Less Total Operator's Accepted Bdd 7,398.92
Total Deductions 8,003.28
Total Amount due this Report 310.75
Payment due Operator at 50% 155.38
Remarks:
Total Payments (including this payment) made to Operator $h6,355.30
Total Government Participation allowed by Contract 5k, 567.00

Wﬁ%

Enclogures

RDB: cwm

ces Conitract
cretery to the Oper. Comm. (2)
SRWilson
Chron.






224 Yew Custochouse
Denver 2, Colorado March 9, 1953.

East Utah Mining Company

90k Walker Bank Building

Salt Lake City, Uteh Re: Docket Ro. TMA-993X
Cantract I2m-E119

Uentlenen:

Cousistent with the authority delegated to this office unier
Order No. 208k, fron the Office of the Secretary, Department of the Ine
terior, we hereby accept your bid in the smount of $1129.01, as detailsd
in the letter dated Yedruary 10, 1953 from Clark L. Wilson, SBuperintendent,
in the settlement of the GCovermuent's interest in pipe, track and inci-

dental accessories vhich was ¢ . under Contract Idm-E11G at & total
cost to the IMA Project of $5095.45, which is broken dowvn s followss
Item ' 0 Cost
?ipe

Track ﬁG;ls:Bo 3/
1/ Inciudes incidental accessories smounting to $270.80 which was charged
elsevhere other than to “Pipe and Track on Form MP-104.

Reimbursenent to the Govermment for the smount of it¢s interest
in the pipe, track and sccessories, in accordance with yowr bid, will be
effected by deducting an smount of $2256.02 from the total costs of the
project, as reported on your final Form MP-10k Monthiy Report and Voucher,
vhich will sutomatically reflect a deduction of $1120.01 fras swounts duse
¥ou a8 final payment for work parformed under Contract Idm-Rllg. -

Very traly yours,

BZUE fﬁ/z
We B. King
Reecutive HfFL

Fleld Temz, Region IV
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UNITED STATES c
DEPARTMENT OF THE INTERIOR o
BUREAU OF MINES
 J
1600 East Pirst South Street
Salt Lake City 1, Utah '_ Y
¥arch &, 1953.

Nenorandum

To: ¥. H. King, Chief, Mining Pivision, Region IV

From: Chief, Minerals Development Eranch, Mining Divisioen,
Region IV

Bubject: IMA-993X, Contract Idm-E119, East Utah Mining Co.,
Kestley, Utah. Salvage of pipe and track.

Athchdmtwougulotshtmrrmthomwoctm
pertaining to possidle salvage of pipe and track purchased under the
IMEA comtract. Copies of F. L. Widemsn's comments are included.

/s/ Stephen R. Wilson

ZEnclosures 2






S. R. Wilson March 2, 1953

F. L. Wideman

DMA-993X, Contract Idm<E1ll9, East Utah Mining Co., Keetley, Utah.
Salvage of pipe and track.

Reference is made to & letter from the East Uteh Mining Co. dated
February 10, 1953, concerning sslvaging the pipe and track from mine
workings driven under DMA contract. Mr. Clark Wilson has stated ver=
bally that $1,129.01, as mentioned in the letter, is the East Utah
Mining Co.'s bid for the Government's equity in the pipe and track.
The original cost of the pipe and rail was $8,095.45, and 50 percent,
or $4,047.72, has been invoiced to the Government by the company.

The company bid of $1,129.01 for the Government's equity is approxi-
mately 28 percent of the original cost thereof. Quotations by Jobbers
for used pipe vary from 40 to 60 percent of the cost of new pipe, and
therefore, the company's bid of 60 percent of the new cost is reasoneble.

The track was charged out at 70 cents a foot, of which approximately
8 cents a foot would represent the cost of spikes and bolts end 25 cents
the cost of ties., Therefore, the total original charge of the used rail
and fish plates would be 70 cents, less 33 cents &r 47 cents. Consider-
ing ties, spikes and bolts to be expendable, the company bid of 53
percent of the total cost equals 78.9 percent of cost of the rail. This
bid appears reasonable,

The statement that it would cost half the salvage value to remove
the material is probably an overestimation of the coBt of such work.
However, because of cleanup necessary to remove the track and pipe, it
may be that disinterested parties would not bid as much as the East Utah
Co. has, J. J. Coan Co, of Salt Lake City is not interested in the
material; Monsey Iron and Metal Co. and American Barrel and Cooperage Co.
will consider bidding upon receipt of a request to bid end after inspect-
ing the property.

F. L. Wideman






February 10, 1953 P

Mr. W. H. King, Executive Qfficer

Field Team, Region v

Defense Minerals Exploration Administration
Denver 2, Colorado

Re: DMA Docket 993X
Contract IM-E~110

Dear Mr. King:

I have been informed through the Salt Leke Office of the
DMEA that some additional gettlement is requested on the pipe and
track that were used in the two projects of this contract.

We still feel thal our policy remeins ad outlined in ny
letter to you of December 19, 1952, but in order to close this con=
tract, I em making the following estimates of equipment values and
labor for taking this material out of the drifts covered under the
projects.

Accompanying this letter is & recapitulation showing the

original investment in pipe and track as reported under our MA a-
ccounts. I have checked with the local dealers who handle used equip+
ment and they inform me that used pipe is quoted at approximately 60%
of the new price. The current quotation on good used rail is approxi-
mately $75.00 per tonm. our accounts indicate that the 30 pound rail
wes charged out at T0 cents per foot. This included accessories such
as ties, fish plates, spikes and bolts. In trying to salvage this
material, there will be considerable loss in the acceasories, particular-
ly the ties. There will also be some loss in the rail itself, due to
rail from curves and particularly rail that has surface vends. Taking
into account these losses and the current used price, we estimate that
the salvage rail will have a value of 53% of newv. Accordingly, the
accompanying tabulstion will shov & salvage value of pipe at 60% of the
IMA account value and the salvage value of rail is shovn at 53% of DMA
account value.

Our experience indicates that the labor involved for removal
of this materiel will be st least 50% of its salvage value. The value
remaining after this cost, of cours, will be divided 50% to Eust Uteh
and 50% to the IMA. Accordingly, the enclosed tapulation will show thal
from the original investment of $8,095.40 for the pipe and rail 1in these
two projects, the total IMA credit will be $1,129.01.

As indicated previously, East Utah has no staff and is nol
prepared to remove this equipment from the premises.

e trust this will ansver any questions regarding this matter.
Yours very truly,

EAST UTAR MINING COMPANY
Clark L. Wilson, Superintendent






Project No. 1 Project No. 2

Value of pipe as per DMA account $340.29 $2,860.36
Value of Rail as per IMA account 681.80 4,193.00
$1022.09 $7,073.36 l
Salvage value of pipe at €0% of _
IMA account $ 204.17 $1,726.22
Galvage value of rail at 53f of ,
MA account 1.35 2,222.29 ‘
$ 565.52 $3,950.51 ‘ ‘
less labor for removal at 50% of |
material value - 262.76 1,975.25 ‘
$ 282.76 $1,975.26 ;
IMA credit at 50% of Balance $ 141.38 $ 987.63
TOTAL IMA CREDIT $ 987.63
141.38

$1129.01






UNITED STATES
0 DEPARTMENT OF THE INTERIOR

P DEFENSE MINERALS ADMINISTRATION

22/, New Cus%o mhouse WASHINGTON 25, D. C.

Denver 2, Colorado October 7, 1952

Mr, W. H. H. Cranmer, President

East Utah Mining Company

904 Walker Bank Building Re: DMA Docket 993X
Salt lake City, Utah Contract Idm-E119

Dear Nr. Cranmer:

Consistent with the authority delegated this office, under
Order No. 2684 from the Office of the Secretary, Department of the
Interior, we hereby accept the company's bid on the equipment, purchased
under Contract Idm-E119, in which the Government has a 50 percent equity.

An abstract of the company's bid and other bids submitted is as
follows, which indicates the East Utah Mining Company bid to be high.

East Utah Cate Equip. Roger Pierce J. J. Coan

Equipment Mining Co, Company Equip.Sales Co. _Company
5035' of 3/0 cable  $ 869.2 $ 755.25 $ 793.01 $ 754.25
5072' of 2/o cable 1573.76 1268,00 1369.44 1268.00
1 Cherry Picker 111.43 75.00 91,17 100,00
3 Atlas Drills 412,50 300.00 337.50 315.40
1 Eimco Mucking Mach., 2173,97 1700.00 1330,65 1950,00
Total $5140.90 $4098.25 $3921.77 $4387.65

, An adjustment of expenditures under the DMA Contract will be
effected when the company's final Form MF-104, "Operator's Monthly
Report and Voucher" is processed for payment for work accomplished,

Very truly yours,

John F, Shaw for

W. H. King

Executive Officer
Field Team, Reglon IV






EAST UTAH MINING COMPANY c
Salt Lsake City Office 0
90, Walker Bank Building | 4

October 3, 1952

Mr. W, H. King, Executive Officer
Field Tean, Region IV ,
Defense Minerals Exploration Administration
22]; New Customhouse
Denver 2, Colorado
Res DMA Docket 99X
Contract Idm-E1l9

Deal' Hro Kin?‘:

I wish to refer to my letters of Angust 11th, and September
Lth, and your letters of September 16th, and 17th, regarding the disposal
of equipment under the above referred to DMA Contract.

In your letter of September 17th, you prepared an ahstract
of our bid on the five equipment i.ems under consideration. The amounts
shown &8 the East Utah Mining Company bid are correct.

Before submitting this bid to you I contacted the suppliers
of the various items of equipment, and they all indicated no desire
to repurchase same, As a further effort to reach equitable prices for
the disposition of this equipment, I contacted three equipment compmies
in Salt Lske City md requested individual bids from them for the five
items of equipment. These companies are the Cate Ecuipment Company,
The Roger Pierce Equipment Sales Company and the J. J. Coan Company,
Enclosed are copies of these three vids. As you will note, in all cases
the East Utah Mining Company bid exceeds that of the other three Companies.
Under the circumstances we feel that the East Utsh Mining Company bid
is fair and equitable #nd is certainly higher than can be cbtained from
any other gource. Accordingly we again request that our bid be accepted
as sbstracted in your letter of September 17th,

Very truly yours,
EAST UTAH MINING COMPARY

B
. n,

Superinte t






CATE BEOUIPMINT COMPANY C
L9 East Ninth South 0
3alt Lake City L, Utah P

September 19, 1952

Mr. Clark Wilson, Superintendent
East Utah Mining Company
Keetley, Utah

Dear Sir:

We are pleased to bid on the following equipment we have
inspected, located at your property at Keetley, Utah. The follow-
ing prices bid are fob your mine siti

5,035 feet of 3 = O - 8ingle conductor cable; 15¢ a ft.

Total §755.25.
5,072 feet of 2 - 0 = Two conductor cablej 25¢ a ft.
Total $1,268.00

One (1) Eimco lModel 12B Muckinc Machine; Price $1,700.00

Three (3) Atlas Diesel Drills $100.00 eachs Total £300.00

One (1) Cherrypicker §75.00

It is our nopes that the above prices will meet with your
approval =d that we will have the opportinity of takin: this equip-
ment off your hands,

Very truly yours,

CATE LQUIPMENY COPANY

/8/ G. E. apRouerts
c Mmager Mining Division






® ®

ROGER PIERCE EQUIPMENT SALES COMPANY c
808 NEWHOUSE BUILDING 0
SALT LAKE CITY 1, UTAH P

September 20, 1952

Mr. Clark 7.. Wilson, Superintendent
East Utah Mining Comparny
Keetley, Utah

Dear Mr, Wilsons

After due consideration of the items displayed and offered for sale
by East Utah Mining Company we submit the following bids

5,03t 3/0 Single Conductor Cable ¢ 793.00
5,072' 2/0 Two Conductor Cable 1,369.Ll
1 Eimco 12B Mucking Machine 1,330.65
3 Atlas Diesel Drills 337.50
1 Cherry Picker (built on premises) 91.17

Very truly yours,

Roger Pierce Equipment Sales Company

/8/ A. C. Barrett
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Jo J. COAN COMPANY
33}, WEST SO, TEWMPLE - 35 NO. 2ND WEST
SALT LAKE CITY 1, UTAH

September 20, 1952

Mr. Clark %ilson
Bast Utah Mining Company
Keetley, Utah
Dear Clark:

As per your ofier for sale of Flectric
Cable and Mining Equipment, we are pleased
tooffer you the followinge

5,035 ft. 3/0 Single Conductor Marine
Csble @ 15¢ per ft. $75L.25

5,072 ft. 2/0 2 Conductor Marine
Cable @ 25¢ per ft. $1,268.00

1 Eimco Cherry Picker $100.00
1 Eimco Mucking Maciine 81,95’0.00
3 Atlas Diesel Drills §$315.L0 for lot

The stove prices are offered f.o.b.
our trucks, Fast Utah Mining Company dump.

Thanking you for the opportunity to
tid on the atove, we remain

Very sincerely yours,

Jo Jo CO!‘J? CO., mc.

/8/ Be Go Com






UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
1600 EAST FIRST SOUTH STREET
SALT LAKE CITY 1, UTAH

Decenber 31, 1952

Mamorandum
Tos W. H, King, Chief, Mininz Division, Region IV
From: Chief, Minerals Development Branch, Mining Division, Region IV
Subjects DMA-993X, Contrast Idm-E119, East Utah Mining Co,., Xeetley,

Utah, Supplemental M-104 forms for Mey 1952

Enclosed are the original and four copies of W-104 forms
sutmitied Ly the subject contractor to reclaim an amount disallowed
from the MF-104 forms as originally sutmitted. An explanatory memo-
randum prepered iy F. L, Widemsn is included.

It is recommended that the mﬁunt listed in the progress
report be approved for paymant to the operator.

N g e

‘S@ephen R, Wilson

Bnolosures 2






8. R, Wilson Decenber 29, 1952
F, L, Wideman

DM 993X, Contrast Idm-E119, East Utah Mining Co,, Keetlay, Utah,
Supplenental M-104 forms for Hay 1952 :

The supplemental W-~104 forms for May 1952 are submitted Ly
the East Utah Mining Co. to reclainm $271,15 disallowed from the Mgy
sscount as originally subtmitted,

The original invoice from Centennial Development Co. to East
Utah Mining Co, omitted two items, but showed & total of $7,930.99,
The corrected invoice adds the items "Ventilation pipe,” $51.15, and
Fes, $220,00. The total of the cofrested invoice is $7,930.99, the same
as originally sutmitted.

Exploratory work under this contract has been compleied, tut
1o sction has been taken Ly the company conoerning the disposal of
thajtr:nsz;ir. wvater and ventilation pipe installed as part of the
project wvork, .

It is reccamended that §135,57, or 50 percent of the amount shown
on the Supplemental W~104 forms, be approved for payment,






””%ﬁ'ﬁéﬁ%“‘“’ ' . UNITED STATES . o ?gﬁ?’ﬁ@ Sg;?&xg%g:ma
DEPARTMENT OF THE INTERIOR : e T e e Y

c ) DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATEBAMALTHA SBERT AND VOUCHER 335
Month of .. November - EaN 5.2 Docket No. DMEA9931'PPOJ"z Contract:N®.
Operator’s Name .. East Utah Mining Company Minerals ...l
Address . Kestley, Uﬁa@n _____________________________________________ R 54,:587.00
Contract' Amount, $]:.@,I7I_o_.® _____ Government Participation: 59__-% Amount, $.2727710Y .
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS ' )
Monthly Totals Previously Totals To Date p roved Approved Totals Approved Totals
Total Reported 2 y Total | Previously Reported To Date .
Independent .
Short Form }Contracts.
Drilling ... ..
Bulldozing_ ... B
Crosscutting. ...
Drifting. o e e ) e e

Supervision.
Technical Services...__...........{ ...

Operating Mat'ls. and Supplies:

Timber.._____ . ]l 7"‘36'1_3- 7”'36'12

Operating Equipment:
Rental ...
Purchase oo
Depreciation ...
Initial Rehabilitation and Repairs_.
New Bldgs., Improvements, etc._.
Miscellaneous:
Repairs to Equipment...__.____.
Sampling and Analysis ..........
Payroll Taxes. . ™®_ViNigle
Liability Insurance. ¥

(8) Contingencies (specify):

ToraLs
I certify that the above bill is ‘correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received, that this acoount is correct and proper for pay-

Date _-_.1._2_.'.'.5_?__.53. ...... Payee . East Utah M Company _ment in the amount of:
Title M“ﬂt S

-
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. - Signature

3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statcment or representnlion to any department or ageucy of the United States as to any matter within its
Jurisdiction. Date -oememnmeemamee Vou. No. .

(Instructions on reverse) (See other side)

(Authorized Certifying Officer)






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
Exploration: Administration project under Contract Vojddw.g}!_- .. in accordance with the terms of the contract.

Si@aturé&uﬁk--wlu Q/M“%

=

ArPrROVAL BY DMEA EXEcCUTIVE OFFICER OR ALTERNATE:

/
Signature --.QQ_}.--)j_/('y M e

/8(/(/ Title .MW Date _/_2/_ -;74}4/.)’._?;‘,---

V- 4

0/ MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is

required to make a monthly report to the Government.-

through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—O0perator's Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for. the
Government’s share of costs;

) Form MF-104A—Operator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(¢c). Narrative—A concise narrative description of

progress made, results accomplished, and any unusual

difficulties encountered must be furnished as an attach-

ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case -of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. .

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104,—OQperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
" services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies: -

used in the project other than that used under items (5)
and (6). o

Under Item (4) appear the three types of operating equip-
. ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion’ ,of equipment owned will be reported under *“ Deprecia-
tion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). -

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the prqject.
These costs, therefore, should not be reported under items
(2) and (3). -

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation:
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen'’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

_copies of purchase orders, payrolls or transcripts of

ﬁ:yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate gignature. 1If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

‘thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit - his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
‘“Totals to Date’”’ columns should also be filled in.

GPO 83-.38476






