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DEFENSE_MINERALS EXPLORATION ADMINISTRATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION
DEPARTHEGT OF THE (WTERIDA

AUDIT CERTIFICATS Defense Kiinerals hlnistration
AW
I have examined the records and transactions of: ~ «C
JAN 5 1953

J. Walter Duncan, Jr.
Box 211
La Salle, Illinois

pertaining to Exploration Project Contract No. IDM-E269, Docket
No. DMEA 1420X, for the period April 1, through June 21, 1952.

My examination was made in accordance with generally
accepted standards applicable in the circumstances.

The audit disclosed the following facts in regard to
the amount to be paid the contractor:

Total cost as billed by Contractor $11,482.42
Exceptions (Per Audit Report)
During Audit _ $277.87
By DMEA Finance Officer __ 11.54 ___289.\
Total Accepted Costs ill!lzg.()l

The contract calls for a 90 per cent particpation of ex-
ploration expenses by the United States Govermment. Therefore,
payment to the contractor by the Govermment in the amount of
Ten Thousand end seventy-three and 71/100 Dollars

- $10;073-7l -
is valid and proper.

This certificate is issued on the provision thst the
Regional Executive Officer, the Administrator, or other competent
official has accepted or will accept the project as having other~-
wise met the terms of the contract.

December 31; 1952

"Donald T. Finch, Auditor
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I. INTRODUCTION

On December 22 and 24, 1952, a finsl audit (covering the
period April 1 through June 21, 1952) was made of the records
and accounts of operations pertaining to Contract No. Idm-E269,
Docket No. DMBEA 1429X dated March 4, 1952, and as amended Mey 14,
1952 with

J. Walter Duncan, Jr.

Box 211
La Salle, Illinois

covering a project of exploration for uranium.

The contract was terminated as of July 1, 1952 because
operations to that date had not indicated the probability of
making any worthwhile discovery.

The project is loceted in the White Canyon Mining District,
San Juan County, Utsh, near Cortez, Colorado. The records and
accounts are located in La Salle, Illinois.

Prior to the audit, Mr. Charles R. Butler, Superintendent
of the project, was interviewed at Denver, Colorado. During this
interview, arrangements were masde for the subm;ssion of the appli-

cable records to the Denver office for exemination and audit.

II.- GENERAL INFORMATION ON RECORDS

The accounting records submitted for examination consisted of
original purchase invoices, photostatic copies of bi-weekly time
sheets, cancelled pay checks,‘cancelled checks issued in payment
for purchase invoices, and & pen and ink copy of the general

ledger sheets pertaining to the project account. This last exhibit






was certified and notarized as being an exact copy. The t&tal
charges to the general ledger account were in excess of the figures
reflected on the MF-104. This excess covered Sundry air transport-
ation, overhead, road greding, boarding of employees, guide service,
office supplies, and some other minor costs which the operator ab-
sorbed.

The source documents covering the costs of this project are
recorded on monthly summary sheets which were submitted with each

MF-104 filed. The audit involved in general, a check of the source

- documents against monthly summary sheets and reconciliation of the

monthly summery sheets with the general ledger accounts. All costs

except machine rentals, depreciation, texes, workmen's compensation

insurence, were recorded on a cash basis,

III. SCOPE OF AUDIT AND FINDINGS

The audit was limited to ascertaining the accuracy, propriety,
and validity of the costs as shown in the "Totals to Date" column
of Form MP-104, Operator's Monthly Report and Voucher, for the

month of June, 1952, The extent of the audit and the findings under

 each of the "Items of Cost" follow:

(1) Independent Contracts:

Not applicable to this project.

(2) Lebor an‘di Supervision:

All charges under this item were checked from the bi-weekly

time sheets to the monthly summaries, photostatic copies of cancelled

 payroll checks were checked to the bi-weekly time sheets and endorse-

ments of peyees were also examined.
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Retes of pay for labor and supervision did not exceed contract
autﬁorization.

Charges for supervision consisted of the following:

Geologist $485.11
Bookkeeper | l7g.2%

The Foreman's wages, in the amount of $65L.08, are shown under
labor in the "Distribution Corrected" column of Exhibit A attached to
this report.

Technical services as shown on the Operator's MF-104 form con-
sisted of cook's wages. This item has been shown under the Miscell-
ancous section on Exhibit A attached to this report.

(3) Operating Materials and Supplies:

All invoices and photostatic copies of cancelled bank
checks applicable to these items were examined and checked to the
monthly summary sheets.

Powder costs were invoiced at $20.00 per cwt.
Cap costs were invoiced at $2.15 per box

Fuse costs were invoiced at 124 cents per ft.

Other supplies consisted of the following items:

Cooking utensils and supplies . $130.87
0il and Fuel for Machinery 262.35
Small Tools and Fittings 820.99
Freight and Drayage Supplies 175.26
Drill Steel 154,72

Total $15L419

Iess: Operator's accepted bid on
liquidation at termination:
Drill steel, hose, oilers $1k4.60
Hend tools 63.34 207.94

Net Accepted Cost of Other Supplies . $1336.25






(4) Operating Equipment:

The invoices and photostatic copies of cancelled bank

checks applicable to equipment rental were examined, checked to

monthly summaries and rates were compared with thos rates asuthor-

ized by the original contract and the amendment to the contract
dated May 1k, 1952, effective April 1, 1952.

An analysis of these charges revealed the following
equipment rentals:

1 Tractaire $431.47
1 Bulldozer (Included
Operator & Fuel) 4003.00
1 Generator 86.00
Thor 38 Wet D Hendle
Sinkers W/7/8xk- &
€huck, Thor Sinker legs,
Thor Water Tank; Jaeger
125 cfm Compressor for
period April 28, through
June 21, 1952 __1468.00
$1988.L7
less: Overcharge
Tractaire Rental,
Disallowed by DMEA
Finance Officer 3.08
Net Accepted Cost of Equip. Rental $ho85.39

Authorized depreciation charges for 'operating equipment
amounted to $108.00 and covered a period of 2 and & fraction
months for a pick-up truck and for a Geiger counter at $35.00
and $5.00 per month for the respective items of equipment.

(5) Initial Rehabilitation and Repairs:

Not appliceble to this contract

(6) Né&w Buildings, Improvements, etec.:

All invoices and photostatic copies of cancelled bank

checks applicable to this item were examined snd checked to the

I
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monthly summary sheets. Totals were compared with contract authori-

zation.

Analysis of the charges disclosed the following:

Canvas $ 89.07
Hardware, Lumber, etc. 166.37
Lebor and Supervision 753.43
Camp Cot 11.63
Electtical Supplies . 26.36
Total $10
Iess: Operator's Bid on .
Liquidation at termination 65,22
Net Accepted Cost New Buildings, '
Improvements, etc. $ o81.64

(7) Miscellaneous:

(a) Repairs to Equipment:
The following invoices representing the total
charges for repairs to equipment were examined and traced to the
appiicable photostatic copies of cancelled bank checks:

Battery Répaix" Tractaire $ 21.08
Machinery Repair, U Bolt & Spring 5.19

Steel Repair - 3.02
Total $ 29.29
(b) 1Invoices ffom_ Smith's Leboratory at Moab, Utah,
totalling $50.00 for Sampling and Analysis were examined. Charges
for express, postage Aa.nd_ registration of samples amounting to $7.20
were reported on the superintendent's expense account end appeared
reasonable. -

(é) Payroll Taxes:

As reported by the operator , this item included
Workmen's .Compensation Insurance totalling $142.75, which has

been segregated on Exhibit A attached to this report.






These charges were confirmed by applying the following rates

to the total payroll of $3569.66.

Social Security 1i% $53.53
State Unemployment 2.7% 96.38

Total Peyroll Taxes Claimed o 149.91
Workmen's Compensation 3.999% $142.75

(d) Liability Insurance:

€harges submitted by the operator for this item totalled
$13.17. The operator did not submit any accounting suppdrt or ex-
Planation concerning the necessity for this item. Prior to the
sudit, the DMEA Finance Officer had disallowed $8.46 of this charge
and the balance of $4.71 is disallowed by the audit as not being an
sllowable cost. |

(e) Cook's Wages:

This charge was audited in connection with the sudit of
the payrolls. The exploration contract authorizes cook's wages as

an allowable cost.

Iv. GONCLUSIQNS AND RECOMMENDATIONS
This eudit has disclosed that all costs as charged to this
project, with the exception of the disallowances itemized under

items (4) Operating Equipment rental, 7(d) Miscellaneous, Liability

Insurance and edjustments for accepted Liquidation Bids items, (3)

Operating Materials and Supplies and (6) New Buildings and Improve-
ments, are reasonable and proper under the terms of the contract

and amendment.






The adjustments between items of Costs as shown on the June
MF-104k, the recommended disallowences, the accepted liguidation
bids end approved amounts are summarized on Exhibit A attached

to this report.

December 31,: 1952

Donald T. Finch, Auditor
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v J. WALTER DUNCAN, Jr.
Exploration €ontract Idm-B269

EXHIBIT A
Total to Distri- Dis- Dis- Iiquid- Allowed
Date bution allowed allowed ation by
June,1952 Correct- by Fin- 14 Settle-~ Audit
MF-104 ed ance Officer Audit ment ,
Independent Contracts
None '
Labor and Supervision : ‘
Labor T $1153.20 $1807.28 $1807.28
Supervision 1318.42 66k .34 664,34
Services - Cook 34k.61
Operating Materials
 and Supplies
Explosives 586.35 586.35 586.35
Other 1544 .19 1544 .19 $207 94 1336.25
Operating Equipment
Rental ' 4988.47 4988.47 $ 3.08 4985.39
Depreciation 108.00 108.00 108.00
New Buildings,
Improvements, ete. 1115.0h4 :
(68.18) 10u46.86 65.22 . 981.64
Miscellaneous
Repairs to Equip. 29.29 29.29 29.29
Sampling & Anal. 57.20 57.20 57.20
Payroll Taxes 292.66 149.91 149.91
Liability Insurance 13.17 13.17 8.46 $Lu.71 —————
Workmen's Compen-
sation Insurance ‘ 142,75 142.75
Cook's Wages _ 3k .61 L . . o 3uk.61
TOTALS $11482.42 $11482.42  $11.54 $ .72 $273.16  $11193.01

Note.«~ ( ) represents contra entry.
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NOTICE OF TERMINATION OF EXPLORATION PROJECT CONTRACT, UNDER
THE TERMS OF THE CONTRACT, BEFORE THE COMPLETION OF THE WORK

To: Je Walter Duncan, Jre -
2212 First National Building
Oklahoma City, Oklahoma

Operator under Exploration Project
Contract Idm=E269, Docket Noe
DMEA-1}29X, dated March kh, 1952

The United States of America, acting through the Department
of the Interior, Defense Minerals Exploration Administration, under
the terms of the above-mentioned contract, hereby terminates the con=
tract on the following grounds:

In the opinion of the Government, operations
up to the time of this notice have not indicated the
probability of making any worthwhile discovery and in
the opinion of the Govermment further operations are not
Justified.

Upon the receipt of this notice, as provided in said con=
tract, you are required to dispose of any remaining materials, sup-
plies, facilities, buildings, fixtures, equipment, or other items,
in which the Government has an interest, for the joint account of
yourself and the Government; and to render to the Government a full.
and final accounting of your operations under the contract and of
your expenditures of money on account thereofe '

: Any wrk prosecuted or costs incurred by you after the
receipt of this notice shall be for your sole account, except for
(a) such necessary and reasonable costs and expenses as may be incurred
in preserving and disposing of any facilities, buildings, fixtures,
equipment, or other items, to the cost of which the Government has
contributed and in which the Government has an equity, and (b) the
costs of amy reports, accounts, and winding-ap and settlement actions
provided for in the contracte

Dated this _1st dayof _July _ , 19524

UNITED STATES OF AMERICA

By ’{’(5{( % - ‘%ﬁ\jM’:‘?

J. WALTER DUNCAN, JR.
(Operator)

. S . ; /i
\ | | By \) U WAL ST Aentan, s,
. ' 7

4
7 /
o)
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AMFNDMENT OF CONTRACT: Noe Idm=E-R69

Contract Docket Nos DMEA=1129X, dated March L, 1952,
between the United States of America and Je Walter Duncan, Jrs is
hereby amended as follows, effective April 1, 1952:

Referring to EXHIBIT ¥A® attached to Exploration
Project Contract Form MF-200, titled "Operating
ment®, subtitle ®To be renteds® rental of

1-fractaire mobile compressor t @ $188,00 per
month¥ is authorized in lieu of P1=125 CJFMe
Compressor @ $11i5400 per month. Necessary additional
funds will be absorbed in the funds allocated to
reatal of the Bulldozers

This amendment shall not be construed to increase the estimated
total cost of the project, the aggregate total smount which the Government
may pay or the percentage of the costs which the Government may pay under
the provisions of Article 13 of the contract form.

Dated May U4 51952 4

J+ WALTER DUNCAN s JRe UNITED STATES OF AMERICA :,

%FQJ Qﬂi&) %&\ By 44, _/_L“”" PR

Execut ve Offlcey- 7me DMA
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DMEA-1429X

-200 ’ :
et 103 - , . Docket No. DMK _____ " __
Commodity _UTanium.

3 UNITED STATES OF AMERICA Idm=E=269

1 DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

GOVERNMENT'S COPY /

EXPLORATION PROJECT CONTRACT!

"It is agreed this _______ ,_-ll'z!l _____ day of March s 195__2_, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administrationislereinafter called the “Government,” and? _______________

J, Walter Duncan, Jr., (An Individua
2212 First National Building
Oklahoma City, Oklahoma '

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. 'The exploration project shall be conducted on that certain property situated in the State of

Utah County of *_________§_§._r_l__5'_f]._1_a>..t_l _________________ described as follows: * The. Bad o . NosS.. 1‘5, (
inclusive; Claims Nos. l-f.l, inclusive; Claims Nos. 21-23, inclusive; and G.P. Nos. 1-5, |

inclusive, unpatented mining claims in the White Canyon Mining District, San Juan | |

with respect to which the Operator represents and undertakes: *

(a) That-he-is the-sole-owner - i-possession and entitted-to~possession; and thrat-the property ts-subjeet only to tiefollowing
claims,Jiens,or-emeumbranees a3 46 each-of -which-the-subordiration -agreenrent-of-tire rotder fsattavheds ______.________________

(b) That he is a lessee, in possession and entitled to possessijon, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within sixty 0) days from the date of this contract shall commence
work on a project of exploration for® ______.____________ uranium ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of nine_(9)_ months from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. )

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,

That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Goverriment may consult with and advise the Operator on all phases of the work.
. 5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of siich additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project..
to which the Government has contributed its pro rata share. ‘ )

L

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

¢ Not in excess of 2 years. 16—84066-2
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7. Title to and disposition of prop” All facilities, buildings, fixtures, equipmen,’r other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint.account of the
parties in proportion to their respective interests. .

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto. ’

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” :

10. Allowabke costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent. approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of .90 percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $3.8.4.8.7.1-.e.0._0 ______ ,

which is __-29 ________ percent of the agreed estimated total cost of this project, $ b3,190.00

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide

the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
-ability. Four. copies of all reports shall be furnished to the Government.

15. Repayment by Operdtor. If, upon the completion of the exploration project or terminatjon of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced.as a result of such discovery.or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds réalized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: .

(134 )Of net sgnelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

-(11%) percent. -- - .- . . - _

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (13%)
percent, plus one-half (1) percent for each additional full fifty cents ($0.50) in excess of eéight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. .

16. No assignment of conbract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. : :

Executed in sextuplicate the day and year first above written.

(Operator) By

‘ ActingAdml r, Defense flinerais
By ... .. W@H@L ........ MAClnre, SN Exploration Administration ‘

u. s. ERNMENT PRINTING OFFICE 16—64066-2






ANNEX I

The following unpatented lode mining claims recorded in
the office of the County Recorder, San Juan County, Monticello,
Utah, held under lease:

Name of Claim Book Page
B, J. No. 1 R-2 )

B. J. No, 2 R-2 )

B. d. No. 3 R-2 ) 342-347
B. J. Yo. L . R-2 )

B. J. No. 5 R-2 )

Claim 1 R-2 337
Claim 2 R-2 337
Claim 3 R-2 338
Claim 4 R.2 338
Claim 21 R-2 352
Claim 22 R-2 353
Claim 23 B2 353

G. P. No. 1 R-2 )

G. P. No. 2 R-2 ) A

G. P. No. 3 B2 ) 516522
G. P. Yo. & R-2 )

G. P. No. 5 R-2 )





EXPLORATION PROJECY CONTRACT
DOCKET ¥O. DMRA-1)29X

EXHIBIT PA%

Statement of the Work

To explors for uranium by rim stripping 10,500 feet of
the formstion containing the faverabls horison for uranium miner—
slization on the claims included in the project, as shown on fig-
ure 2, The stripping of the outerop to start on the Be Jo Noe 1
olaim and to be extended eastward along the outcrop as shomn,

‘ Yo continue the exploration in the areas of most promis-
ing geologic conditions as exposed by the surface stripping by
driving underground adits and crosscuts totaling 900 feet, and by
approximately 1,000 feet of long hole percussion drilling, Tentative
locations of the adits are shown on figure 2, but the exact locations
and smount of exploration at each will be determined by radiometric
peasurements and by agreement betwaen representatives of the Cperators
and the Government, : 4

Summary 92 Eat;nated Costs

Fixtures & Improvements $1,000,00
Rental of Equipment 9,850,00
Purchase of Equipment : 681,00
Depreciation of Equipment 2110400
Labor & Supervision 19,700,00
Supplies , 10, 919,00
Miscellaneous , 800,00

Total « $43,190,00

Cook House & Bunkhousges

Operating Equipment

To be rented: . . Monthly Rental
2 Compressors, 125 c.fsms 8 $1U5 $ 290,00 - 9%
3 Jackhammers & jacklegs @ $55 - 16500
3. dater tanks @ 35 __ | 15400
1 Generator, 245 kewe @ $60 60.00

1 Bulldozer plus operator, maintenance &
© repairs costs, 720 bre. @ $10 per hrs

Estimated totel rental for 5 months $9,850,00





To be purchased:

3 Wheelbarrows 8 $27 $ az.eo
1 Air Receiver 200,00
2 Mine cars @ $200 _ _ 100400
Total = $681,00.
%0 be furnished by operater: ‘
1 Geiger counter § 5400
1 3/h-ten pickup truck A 35400

Estimated total depreciation = $2L40400

Labor aad Snpwvisinn

3 miners @ $1+75 per hour

'3 muckers @ $1¢50 per hour

1 utility man @ $1.50 per hour
-1 cook @ $300 per month '

1 project foreman (4/5 time @ SSO0.00) $h00.00 per month
1 geologist (1/2 time @ $600,00) $300,00 per month

1 bookkeeper (/L time 8 $300,00) $75,00 per month

Total estimated labor = :  $17,700.00

Compensation, insurance, payroll
taxu o o zyowﬂw

‘!herateofpayoftheamengagadmdriftingmaybodetomined
by the amount of advances The crew of men engaged in the headings may be
paid & maximm of $10.00 per foot of advances

‘ ' The above hourly wage rates are based on an 8~hour day, 5-day week
with tixe and cne-half allowed for owr’bime,

Supplies

- Expload.ves, caps, 4.‘1;06 $ 3,500,00
Gasoline & oil ’ 1,800,400
Maintenance of equipment . 600,00
2 inch pipé and fittings 350,00
Sampling & assaying 870,00

3 50-ft, water hose @ $38,00 11ke00
3 50<ft, 3/l air hose @ $504,00 150,00





Drill stesl & Mits 750,00
! Gooung equipment | igoog
e 800.00
- Safety equipment 300,00
: Miscs small tools 200,00
( S
!  Estimated total - $10,919.00.

s

Water hauling | 880000

According to Article 12 of the I'xploration Project Contract
the Operator shall prowide the Government with monthly progress re=
ports., A map should be attached to these reaports showing stripping
completed and relative quantities of uranium mineralization discovered.
Iocation and direction of adits and crosscuts started or in progress
should also be attached. laps of the completed adits end crosscuts
showing the ssssy results of all samples, the location of sanples,
and of all changes in tho character of the rock nd similar data
should be included with the monthly raporte. :






' o UMA Docket #1W29-X
.o : ‘ Ur‘um-whlte Canyon, Utah

LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of Sen_Juan , State of __Utah , described in a
certain Exploration Project Contract dated Mareh:cy .l , 195_2, between
J. Walter Duncan, Jr., 2212 First National Bldg., Oklahoma City,

OkIlahoma .

the Lessee of said property, and the United States of America;
Now, THEREFORE, the under51gned as Lessor of said propert:y under lease dated M2y 12, 1951

and_Addendum dated JU0¢ does ghege presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and.

The undersigned agrees to commit no act, nor assert any claim under judicial process or; other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the helrs successors, and assugns of the
undersigned.

. 20th January 2
Dated this day of ___. , 196....

1&—64582-1

KWW W
i






.o ' MA Docket ;#1429-X L
’ . ranium-Yhite Canyon,Utah

MF-202

e

LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of San Juan , State of Utah , described in a
certain Exploration Project Contract dated March b, , 195_2 between
J. Walter Duncan, Jr., 2212 1st National Bldg., Oklahoma City,

Oklahona 4
the Lessee of said property, and the United States of America;

1951

NoWw, THEREFORE, the undersigned, as Lessor of said property under lease dated _T:@a_r_c_Y_LZ;.

. June 26, 1951
and_Addendum dated , d%es’ by th%se presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of

the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of Amalca '
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the

undersigned.

Dated this ._20th . day of __January , 1982

DLH /‘ﬂ %é}”%/
ot [t %s
YIS %Aﬂ%&ﬁ /,@/ % W, /
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(June 1951) . ° ‘ . Docket No. DMA __Z7Z/77
‘ . . Commodity _Qr:anium..

N UNITED STATES OF AMERICA 189 E=2 67
\ DEPARTMENT OF THE INTERIOR
\ DEFENSE MINERALS ADMINISTRATION
\ :
N\
N
Q\ EXPLORATION PROJECT CONTRACT'!
N
N
N
It is agreed this __________._______ day of \:\\ , 195___, between the United States of America, acting

through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and® ______._._..__

J. Walter Duncan, Jr., (An Individual) ...

Oklahoma. City,. Oklazhoma e

hereinafter called the “Operator,” as follows: ;

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulati\ons Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of

Utah , County of _._San _dJuan described as follows:® _..__the

B.J. Nos. 1-5, inclusive; Claims Nos., 1-4, inclusive; Claims Nos., 21-23, inclusive;

with respect to which the Operator represents and undertakes: * Y

(a) %Ghe%the—eele—om&,—in—pessessiomand-w;ﬁﬂed-m-possess&oa,and-tha&th&gropor&y—is—eub}eot@nl%id&oﬁng—
chﬁw%m*em%&m&a&to—ewh-eﬁwlﬁoh—thesm&naﬁo&agxeome:&oi—thelgoldgpwtaehed-; ______________________________

(b) That he is a lessee, in possession and entitled to possession, and the subordination agréement of the lessor is attached.

3. Exploration project. The Operator, within __sixty..iéo.) .............. days from the date of this contract shall commence
work on a project of exploration for ® . furanlﬁ_ﬁ e ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ _____nj_.;:\g__£9).-mon_th§ ...................... from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. Tl

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. "

5. Fiwtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,

3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

¢ Not in excess of 2 years. 16—64066-2





7. Title to and disposition of p*roz'. All facilities, buildings, fixtures, equipme,,or other items costing more than $50 L
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto. :

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government.® Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of .90.___ percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $-3%ﬁﬁ?9?7_----,

which is _...__90._._. percent of the agreed estimated total cost of this project, $.- S0 £~ 19/ 08 438,57/.97

14. Final reports by Operator. Upon completion of the project or termination of this contraci the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator., If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimitirig its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

(134 )Of net str;nelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

— 2) percent. . e o L .. .

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (114)
percent, plus one-half (14) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. :

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

(Operator) By ..

Acting Administrator, Defense Minerals
Exploration Administration

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2






ANNEX T

The following unpatented lode mining claims recorded in the office

"

(o]

£t

1e County Recorder, San Juan County, Monticello, Utah, held under

0]
]

an.
Av1ey

b=

Name—of—Claim Beook Page
Bed+No+% R=2—)
B. J. No. 2 R-2 )
B dv Nov 3 R=2—) 342=317
B. J. No. 4 R-2 )
B, J. No. 5 R=2")
Claim 1 h-2 337
Claim 2 R-2 337
Claim 3 R-2 338
Claim 4 R-2 338
Claim 21 R~-2 352
Claim 22 R-2 353
Claim 23 R-2 353
G. P. No. 1 R-2 )
Ge Pe No. 2 R-2 )
G. P. No. 3 R-2 ) 516~522
G.-P. No. 4 R-2 )
G. P, No. 5 R-2 )
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_ EXPLORATION PROJECT CONTRACT
: J. WALTER DUNCAN, JR.
e DOCKET NO. BMA 1429X

" EXHIBIT "an

q*ﬂ*vment—o£—the—work )//ﬁ‘\\\\
e To-expl Mwa&m-by—at S

sive;€laims Noss—21=235-inclusivey—and .- Py Nos. 1=5;, inclusiver—Fhes——— —

N . e ) . ' : ) . R . ;. ~ . ///
- " bu%@e@%ﬁéf‘t%‘ ‘fO‘E‘ffEti6ﬁT”0ﬂt&iHth“t}f6“f&V0f§b’3fé “horizon- 'for ,_+/.__ =

2 o 7y
- upanlum mlnerallzat107 as shown on figure 2. Stripping of the cutcrop to

) St’art' on the B, J. No. I claim and to be extended eastward along the

outcrop as shown,

To continue the exploration in the areas of most promising geologic

conditions as exposed by the surface stripping by driving underground adits

and crosscuts totaling 900 feet. Tentative locations of the adits are

Véhown on figure 2, but the exact locations and amount of exploration ét

each will be determined by radiometric measurements and by agreement

between representatives of the Operator and the Government.

Summary of Estimated Costs

_____________ _____ﬁizipping_gi_guigxgp,_lﬁg5QQw£§gL.aL_$QJES_per_fQQt $ 3,675.00 B
I _____Dn1Mlng_undengngung_ad1ts and_crosscuts, 900 feet 22,638 50 -R2AS}5Y
at {26432 per foot 23538880
25, /..fﬁ < : ; .
Other project costs 16,877.28
Shigatrses

- 4,3’//7/,08






/ ® ®

__ Estimate of Time Schedule

1st, 2nd, and 3rd months; Complete surface exploration with stripping by

bulldozer along 10,500 feet of the favorable ore horizon.

1st, 2nd, 3rd, 4th, and 5th months: Drive 900 feet of underground

adits_and _crosscuts.

Fstimate;’ﬁﬁ Costs ,/ SRS S s
j (

AL -
WNOIICT —_—

———————Fixtures—and-—improvements

Operatingequipment : e

Tobe rented o

Charged to adits

2 compressorsI 105 cfm., portable, $164 00 per T

» month for 45 months ec:4 _ $1,476.00
2 cars, mineI 2l-cu. ft., $26.00 per month  ~— ~— ~ 7
each for 4z months prsc 4 ) 234.00

©71,710.00 ==

Charged to stripping

Bulldozer plus operator, APPYeAlbiiély
10,500. feet @ $0.35 per foot. (this cost _ ~
per foot is from actual costs of other

R .__ ,_sim_j_lar__jo_bs__:i n-the area ) - 5{3? ,_6.7.5;00__&_..::’?2*__ .

°
i@

_ —— Charged-togproject

) truck; flab-bed-utility; $90.00-per——-——
month for 4% months - 405.00 ——p»

To be purchased )

Charged to adits

3 water, oil, and gasoline storage tanks,
500=gallon each @ $95,00 each $285.00"

3 water pressure Banks for wet drilling, -
__18-gallon with fittings, $79.00 each $237.00

_Hose, water, for_ jackhammers, three _ S
50-foot lengths with fittings, $38.00 each 114.00

o Aéﬁébh;dﬁ{ﬁﬁghguéha—ﬁachinémgéintenance

SO ____equipment. . ... . . .....800,00 _ _ ..
136,00 —-






Charged—bo—adits
}-compressory;—105—efm;—I-R+5—portable; ' -
new $3,350.00
3 jackhammers, new, @ $350.00 each 1,050.00
3 Jjacklegs, new, @ $185.00 each 555.00
i jeep truck, 4 x 4, uf?d 1,500,00
1 Geiger counter, used -185.00

e ———
6,640.00

Allowable monthly depreciation on above equipment

$6,64,0,00 x 1/60 equals $110.67

Total allowable depreciation for project

I} months x $110.67 equals $498.00 $4L98.08 = . >

300--feet—air-hosey 3/4—inch—with fittings, — —— ——

new, $50.38 per 50-ft. length ’ 302,00
1 ton drill steel, assorted lengths with
——8its; new . - 153150500
1,452,00 .

Allowable<pemisty depreciation on above %%gépqgnt
7 T

/‘"@'V’—/L"k 7 @)f#—-(*r’—fé”‘““?*’*""'@"f = (>— 7

$1,452.00 x 50 percent equals §726.00 726,00 =

Labor and supervision

__Charged to adits

. Y (\t)@\\g :
5 miners @ $15.00 per 8-hr. shift for 2¥é shifts  $3,240.00

L < —— N

2 muckers @ $12.00 per 8-hr. shift for 96 shifts _ 2,592.00
3% $E.832.00 P

plus %8 percent of above of taxes & insurance BEETO
R - e o Kez4.80 879.82
1 project foreman @ $400,00 per months for h% :
i e meRbRAS e — e e e -1,800 L00_: . -——>‘ -
plus 3 percent of above for taxes & insurance 234500 D
SatiEa— - : e 270,08

Charged to,project

e/t o

1 geologist (% time),& $300.00/month for 43 months $1,350.00

T truck driver-@ $12.,00/8-hr.-shift for 108 shifts—1,296:500-— - -
1 coock @ $375/month for 45 months 1,687.50






/ .
(4

. Labor_and_supervision

Y

- i Charged to_project_(con.)

Total—cost—of proposed exploration—--——— —————-

1 cook!s—helper @ $325/month for LI months $1,462.50
1 mechanic @ $375/month for 43 months 1,687.50
}—sampler—@-$300/month—for—is—months—(1/2++ —675.00——————
/15 .
plus 33 percent of above for taxes & insurance FHEETHO ——
/, 223 78
Rehabilitation and repairs
None
Miscellaneous: expenses L
Charged to adits o
Explosives $2,880.00
Caps and fuse 432400
Gas and oil 675,00 .
Maintenance 540,00
Pipe and track 1,080,00
Water haulage 720,00
— _____Sampling and _assaying 1,500.00 —
Camp and commissary 810.00
Surface preparation - 855,00 : _
mﬁ}” 9,492.00 9,492.00
.y . . S
Charged to,project
Transportation of equipment to site $200.00
Gonstruction -of -cook—-shack-&-bunk——- -
house 2,000,00
- Cooking-and—dining-equipment———-—- -——600-60
Commissary for other than underground
“employeesT T T —1,890.00 B
Access road maintenance © 400,00
Miscéllaneous construction (ore chutes,  ~~ T T T T -
bin, etc.) 1,500,00 o
Gasolirie and lubricants T 500,00 ‘ T
... 1,090.00 7,090.00 ]

43/ 9/P8__






Recapitulation of Costs

Stripping of outcrop, 10500 feet at $0.35 per foot

(thls cost per foot 1s’ from actual costs of other
similar jobs in the ar‘ea\

83.675.00 — = >

D%g—ef—aé&%s—and—cpossegs,_%w—ﬁeet a

—

per foot. Breakdown given below: 25,15 4 22,0 38,80 7
. i . - et
\...(-/—’ —Birect bUbibz#{évé/“‘Q@é( o (3‘;2%@’“ /‘E@/& /@/’/Aff\
\ z38 S, 93200 \
e Eabor T 6783200
) OAB, employment insurance, compensatlon, ete. . I=2390.972 50480 £74.60
EXpIOSIVES v o v v = v v . - - v . e e s v e ‘3—29”“—‘2’889”@9—“1‘
/ Caps and TUSE o o « o + o + o o o o o o = o + o 0.48 432,00
Equipment . o . . . & AR Py~ i 3579500~
/\ Steel and DItS o o o o o o o o « o o o o o .o 04639 575.00 °
g Gasoline and Ol . « + = o « + o o + « « « + « O.75 675,00 "~
] Maintenance of adits O ¢ <10 540,00
/ Pipe and track . . « « « o & . « o o e+ o e 120 1,080.00 <\
! Water haulage o o « o o o o o o o o o o o o o o ©0.80 720,00
b i
i Total direct COStS o o o o o o o o o o o . DEESD W{N
\ - /9338  [(EDemy
1 Overhead chargeable against adits 47905 8q
-— _Sampling-and asSSaYiNg « o o o o 4 oo s e a e o 1.667 1,500.00. e
Supe'rv;s:.o;l/..................2.00 180000
I At ——OAB3~employmennmsurance ,—compensation, etc 0.30 270.00 -
Camp and COMMASSATY o o « o o « o o o o « « o o 090 810.00 -
I— ——————Surface—preparation——i —— . S——— ¢ ¥ 0 855.00
§
i Total-overhead-costs 9817 5523500
¢%%__ '\'
25158 22,638, 60|
Other project costs G j
Labor and SUPEIVIiSiON o .+ o o+ o o o o o « o o o o o T 8815850
OAB, employment insurance, compensation, etc. . . « . « & 1,223.78
Equipment to be rented, 1 truck « o « o ¢ ¢ ¢ o o o ¢ o 1,05700 T
Transportation of equlpment tosite v &« 4 4« 0 0 0 00 e 200.00
Construction of cook shack & bunk hous€ , + + « « « « » « 2,000,00
__ ___ _Cooking and dining equipment . . ¢ o o o ¢ o o o o o ¢ o -600.00
Commissary for other than underground employees . . o « . 1,890.00 o
e __Access road maintenance o« o o o o o o o s o o o o o o v & 400,00
Miscellaneous construction (ore chutes, bins, etc. ) .« o« 1,500.00
e Gasoline and 1ubricants . . .. o e e o e o s s e s s o o . 500,00
16,877,28 —w)
Total &51:;&;3@@8‘

F379/,08
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Progress Reports }
|

According to Article 12 of the Exploration Project Contract the

Operator shall_plzoxd:de_the_(‘;cv_emer* with monthly progress rppnrtc:- A

map-should-be-attachedto-these—reports—showing stripping completedand
——————relati quantities—of—uranium-mineralization—discovered—Loeationand———

——————directionr of adits—and—crosscuts—started—er—inprogress—should—=altso—be

attachedy Maps of the completed adits and crosscuts sthowing theassay

- Fesults of all samples, the location of the samples, and of all changes in

the character of the rock and similar data should be included with the

monthly report.






LEASE

" THIS LEASE AGREEMENT, made and entered into this _12th day
of .May., 1951, between John N, Pehrson and Mabel J. Pehrson,

his wife, and WeW, Goforth and Lucille Goforth, his wife, of
"Bluff, San Juan County, Utah, hereinafter referred to as Lessors,
and J, Walter Duncan, Jr, of 2212 First National Building,
Oklahoma City, Oklahoma, hereinafter referred to as Lessee,

WITNESSETH:

That the Lessors, in consideration of the royalties,
covenants and agreements hereinafter reserved and by the Lessee
to be paid, kept, observed &nd performed, hereby lease to the
Lessee the following described unpatented mining claims located

in Sag Juan County, to wit:

Those certain mining claims known as G,P, claims, numbers
one to nineteen inclusive, the same being more particularly
described in the Notices of Location of each of said claims,
which notices are recorded in the office of the County Recorder
~of San Juan County Utah, as entrycnumbers B-9119 to B=9137
inclusive, to each of which notices reference is hereby made.

' To have and to hold the same unto the Lessee for the term
of twentywfive (25) years from the 12th day of .. May., 1951, .
until the 12th day of ./May: 1976, and as long thereafter as
minerals are produced in commercial and paying quantities by
Lessee from said claims, unless sooner terminated or forfeited
through, or by reason of, the violation or nonobservance of
any agreements or covenants hereinafter set forth on the part
of the Lessee to be kept, observed and performed.

That in consideration of the said leasing, the Lessee
covenants and agrees with the Lessors, as follows: :

1, To enter upon said property and commence necessary
prospecting and assessment work, and in the event ore in
commercial and paying quantities is encountered, Lessee agrees
.to work the said property in a proper and miner like fashion
with due regard to the development and preservation of said
mining premises as a workable mining property and shall diligently
pursue the working of the same during the term of this lease
agreement, " o

2, To furnish at his own cost and expense all of the
necessary tools and other equipment which shall be necessary in
carrying out the proper mining of said premises.

. 8, To well and sufficiently timber said premises where-
ever worked in accordance with good mining, and to keep the same
Clear of ‘loose rock and rubbish,

4. To allow the Lessors or their agents, at all reason-
able times, to enter upon and into all parts of the property, or
upon or in any mill, or other property, used by the Lessee in -
connection with operations upon the property, or in connection
with taking ore therefrom, for the purpose of inspecting and
sampling the same, '

5. To give Lessors and their agents access to all of

his books and papers connected, in any way, with his operations
upon said property, .

- EXHIBIT "A"






6. (a) To pay and deliver to the lessors, or cause to
be paid to them, by the mill or smelter, as the case may be, as
royalty upon all ores -that may be mined, shipped or sold from
the property during the term of this lease, as follows:

(1) Fifteen (158) per cent of the net
smelter or mill value,

It being specifically understood and agréed that all development

allowances, transportation allowances, or other allowances

of any kind or character paid by the Atomic Energy Commission,
or any of its subwagencies or other governmental agencies to
the Lessee for developing said premises, or transporting ore
therefrom, 8hall not be considered as a part of the proceeds
from the sale of ore and upon which royalty shall be paid

as set forth herein, Such development allowm ces shall be
expended by the Lessee in the development of said mining
premises,

.- (b)) To chargé nothing against the Lessors, on
account of any payments made by the Lessee for milling or
concentration of ores, _ o . ‘

: (c) To make all payments and settlements OF
‘royalties hereunder monthly for all ores milled or sold during
the preceding calendar month, within fifteen (15) days after
Lessee is paid for any such ores milled or sold,

o T« To assume any and all risk and responsibility

for any damage or injury that he or any of his employees might
sustain while mining said premises or carrying on any other
work in connection therewith. . :

8. To comply with all of the laws of the state of
Utah and of the United States of America, while conducting
his mining operations, and to keep and maintain workman's
- compensation insurance as required by law; and in case of
any suit occurring in connection with the operation of said
mining premises, by said Lessee, said Lessee will defend the
same and indemnify the Lessors against all damages, costs and
expenses incurred by Lessors on account thereof, .And to comply
‘with the provisions of the Social Security Act as it applies to
any person or persons employed by him on said mining premises,

9., He will promptly pay for all labor and supplies
used or furnished by Lessee upon said premises and shall
protect Lessors and said premises against any and all claims
and liens for any such materials and labor.,

10, To, prior to July 1 of each year, commencing July
1, 1952, and continuing during the term of this lease, perform
lawful assessment work upon each claim in such amount as may be
required by law, or upon all of such claims as a group or in
groups so that the assessment work required by law on each of
said claims may be reasonably allowed to each claim, Lessee
shall further prepare and file a good and valid affidavit of
annual labor and improvements, as required by law, showing that.
such assessment work has been so performed, such affidavit to be
filed with the County Recorder of San Juan county, Utah, on or
before 12 o'clock noon of each July 1, during the term of this
lease, or at such other time or times as may be required by law
for the filing of such affidavits, ‘

‘
. . |
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11, To pay and keep paid, as and when the same shall
become due and payable, all taxes of every kind and nature levied
and assessed against said premises and the output therefrom,

12, Lessors covenant and agree that they have done and
performed all acts and things necessary for the proper location
and filing of notices of location on said claims as required
by the laws of the state of Utah and United States of America,

13, It is further understood and agreed between the
parties to this agreement that in the event the Lessors, or any
of them, should, during the term of this lease, desire to sell
their interest in said mining premises that they will not sell
the same, or any part thereof, to any person or corporation what~
soever without first havng offered the same to the Lessee herein
with the first right and privilege to buy said mining premises at
the same price, and under the same terms, covenants and conditions
as the Lessors shall be willing to sell the same to any other
party whatsoever, and that in the event of such bona fide sale,
the privilege having first been offered to the lessee, as herein
set forth, and the said lessee not desiring to purchase, that then
the said Lessors shall be free to sell the said property to any
other persom, but not otherwise; provided further, that Lessors
shall give the Lessee written notice of any such prospective sale
and Lessee shall have thirty (30) days after the receipt of such
written notice within which to exercise his right and privilege
to purchase hereunder, said right and privilege to be exercised

by giving written notice to said Lessors within said thirty (30)
day period, _

14, That, upon the failure of the Lessee to keep, observe
or perform any of the agreements or covenants hereinabove to be
kept, observed or performed by the Lessee, the term of this Lease
shall, at the option of the Lessors, expire, and the same, and
the property hereby demised shall become forfeited to the Lessors;
and the Lessors, or their agents or attorneys, may, thereupon, .
immediately after demand for possession, enter upon said property
and dispossess all persons occupying the same, with or without
force, and with or without process of law; or, at the option of
the Lessors, the Lessee, and all persons found in occupation of
the property, or any party thereof, may be proceeded against as
guilty of unlawful detainer; provided further, however, that
before any such forfeiture shall be declared and enforced, the
Lessors shall notify the Lessee in writing of any such allegged
breach of the agreements or covenants herein contained, setting
forth in such notice a detailed description of any such alledged
breach, and the Lessee shall have three (3) months after the receipt
of such notice within which to correct or rectify same,

15. The Lessee‘shall have the right and priVilege to
forfeit and surrender the lease premises to the Lessors at any

time at the option of the Lessee upon written notice of same to
the Lessors. '

16, That upon the termination of this lease, by expira=
tion, forfeiture, surrendeqr, or ctherwise, the Lessee shall pay
the Lessors any and all sums that may be due to them under the
terms hereof or because of the failure or neglect of the Lessee,
or any persons acting under him, to keep, observe or perform all
or any of the agreements or covenants hereof, upon the payment of
which all parties shall be released from any further duties and
obligations hereunder., Lessee further agrees to deliver up the
leased property to the Lessors in good order and condition, it being
specifically understood and ﬁgreed, however, that Lessee may remove
any of his equipment and surface structures, including houses,

office, and surface and sub=surface machinery and equipment of






every kind and chéracter, except timbering.

| | ees, and sub-lessess,
17, Lessee, his successors, assign ,any ot the

shall have the right to assign or lease all or
leased premises tg any other party or parties, without the consent

of the Lessors, | |
18, Written notices provided for herein shall be
addressed with postage prepaid as follows: )

For Lessors: To John N, Pehrson
Bluff, San Juan county, Utah

see: To Je Walter Duncan, Jre
For Les 9212 First National Building

Oklahoma City, Oklahoma

19, This lease shall inure to the benefit of, and be
binding upon, the parties hereto, and their successors and assigns

respectively. :

IN WITNESS WHEREOF, the said parties have caused this
instument to be executed tﬁe day and year first above written,

onn Noe egr'son

State of Utah )
) ss
County of San Juan )

On the 12th day of .May., 1951, personally appeared
before me John N, Pehrson, Mabel J., Pehrson, W,W. Goforth, and
Lucille Goforth, the signers of the above instrument who duly
acknowledged to me that they executed the same,

~ \
iOEaPY gu%f%c. ﬁesfﬂ&%g‘af

el Moab, Utah
.|\ My; commission expires






State of Oklahoma
ss

e N s’

County of Oklahoma

On the M day of May.., 1961, personally appeared
before me J. Walter Duncan, Jr. ¥he signer of the above instrument
who duly acknowledged to me that he executed the same, -

SN ARV : : . _

~ %.“-_\“ ‘c % “ - -
Fo0 \. T .

Rt A T Noiary ?uggc. Eesiﬁ!ng at

o SloE WS
20k A nWORy, .commission expires
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Walter Duncan
Oil Properties

2212 First National Building

Oklahoma Cit)‘ Oklahoma gf:’mmfﬂm OF THE HiTERIGA
ense [inerals Administration
December 11, 1951 RECEIVED
| | . DEC 151951
U. S. Department of the Interior DEPATHIENT OF THE iTERion
Defense Minerals Administration BEGEIVED
Washington 25, D. C. - -
DEC 1 &1951
Attention: Mr. E. R. Gordon Datense Hlinerals Administration,

Predustion Expansion Dislop,
Re: DMA Docket 1429X - Uranium = =

White Canyon, Utah
Gentlemen:

In accordance with our telephone conversation of December 1Oth,
I enclose the following:

(1) Photocopy of "Addendum" to lease dated May 12, 1951,
from John N. Pehrson, W. W. Goforth, and theilr wives,
to J. Walter Duncan, Jr. .

(2) Photocopy of original lease dated March 7, 1951,
from John N. Pehrson, W. W. Goforth, Daniel L.
Hayes, and their wives, to J. Walter Duncan, Jr.

(3) Photocopy of "Addendum" to the lease dated March 7,
1951, from John N. Pehrson, W. W. Goforth, Daniel T.
Hayes, and their wives, to J. Walter Duncan, Jr.

The enclosed, together with the copy of the lease dated
May 12, 1951, previously forwarded, cover all of the leases shown
in the captioned application.

We are securing the necessary six copies of Tandlord's Sub-
ordination Agreement, form MF-202 for eacﬁ of the leases.. These
Will be Torwarded as soon as signed.

In accordance with our telephone conversation, you are attend- C_
ing to the request that we furnish a list of all men to be employed. )

Yours very truly,

J. WA DU :yj i
ICN:B By Lells Undste

Enc. 3
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gb LEASE

tw. . THIS LEASE AGREEMENT, made and entered into this :1ttLﬁay
of ¥, 1951, between John N. Pehrson and Mabel J. Pehrson,
his wife, W. W. Goforth and Lucille Goforth, his wife, of Bluff,
San Juan County, Utah, and Daniel L. Hayes and Pauline E. Hayes,
his wife, of Monticelio, San Juan County, Utah, hereinafter referred
to as lessors, and J. Walter Duncan, Jr. of 2212 First National
Building, Oklahoma City, Oklahoma, hereinafter referred to as Lessee,
WITNESSETH:

That the lessors, in consideration of the royalties,
covenants and agreements hereinafter reserved and by the lessee to
be paid, kept, observed and performed, hereby lease to the Lessee
all of the unpatented mining claims located in San Juan County,
Utah, listed in Exhibit "A" attached hereto and by reference made a
part hereof.

To have and to hold the same unto the Lessee for the term
of twenty-five (25) years from the 26th day of February, 1951 until
the 26th day of February, 1976, and as long thereafter as minerals
are produced in commercial and paying quantities by Lessee from said
claims, unless sooner terminated or forfeited through, or by reason
of, the violation or nonobservance of any agreements or covenants
hereinafter set forth on the part of the lessee to be kept, observed
and performed.

That in consideration of the said leasing, the lLessee
covenants and agrees with the lessors, as follows:

1. To enter upon said property and commence necessary
prospecting and assessment work, and in the event ore in commercial
and payling quantities is encoun%ered Lessee agrees to work the said
property in a proper and miner like %ashion with due regard to the
development and preservation of said mining premises as a workable
mining property and shall diligently pursue the working the same
during the term of this lease agreement ; XpoXoOOECKRIAER KK MXXEOUKD

XU n!'al > 6L AN @ ('8 @5 é X IRA \\~¢-‘u Q:‘Q A X OO EC X X XK XILALXD

2. To furnish at his own cost and expense all of the
necessary tools and other equipment which shall be necessary in
carrying out the proper mining of said premises.

3. To well and sufficiently timber said premises where-
ever worked in accordance with good mining, and to keep the same
clear of loose rock and rubbish.

4, To allow the Lessors or their agents, at all reason-
able times, to enter upon and into all parts of the property, or
upon or in any mill, or other property, used by the Lessee in con-
nection with operations upon the property, or in connection with
Eaking ore therefrom, for the purpose of inspecting and sampling

he same.

5. To give Lessors and .their agents access to all of
his books and papers connected, in any way, with his operations
upon saild property.

6. (a) To pay and deliver to the Lessors, or cause to
be paid to them, by the mill or smelter, as the case may be, as
royalty upon all ores that may be mined, shipped or sold from the
property during the term of this lease, as follows:





6 (a) Continued

4 (1) Fifteen (15%) per cent of the net

smelter or mill value,

It being specifically understood and agreed that all development
‘allowances, transportation allowances, or other allowances

of any kind or character paid by the Atomic Energy Commission,
or any of its sub-agencies or other governmental agencies to
the Lessee for developing said premises, or transporting ore
therefrom, shall not be considered as a part of the proceeds
from the sale of ore and upon which royalty shall be paid

as set forth herein, Such development allowances shall be
expended by the Lessee in the development of said mining
premises,

(b) To charge nothing against the Lessors, on
account of any payments made by the Lessee for milling or
concentration of ores,

(c) To make all payments and settlements of
royalties hereunder monthly for all ores milled or sold during
the preceding calendar month, within fifteen (15) days after
Lessee is paid for any such ores milled or sold.,

7. To assume any and all risk and responsibility
for any damage or injury that he or any of his employees might
sustain while mining said premises or carrying on any other
work in connection therewith,

8¢ To comply with all of the laws of the state of
Utah and of the United States of America, while conducting
his mining operations, and to keep and maintain workmen's
compensation insurance as required by law; and in case of
any suit occurring in connection with the operation of said
mining premises, by said Lessee, said Lessee will defend¢ the
same and indemnify the Lessors against all damages, costs
and expenses incurred by Lessors on account thereof, And
to comply with the provisions of the Social Security Act as

‘it applies to any person or persons employed by him on said

niming premises,

9¢ He will promptly pay for all labor and supplies
used or furnished by Lessee upon said premises and shall
protect Lessors and said premises against any and all claims

. and liens for any such materials and labor,

10, To, prior to July 1 of each year, commencing
July 1, 1952, and continuing during the term of this lease,
perform lawful assessment work upon each claim in such amount
as may be required by law, or upon all of such claims as a
group or in groups so that the assessment work required
by law on each of said claims may be reaseonably allowed to
each claim, Lessee shall further prepare and file a good
and valid affidavit of annual labor and improvements, as
required by law, showing that such assessment work has been
so performed, such affidavit to be filed with the County
Recorder of San Juan county, Utah, on or before 12 otclock
noon of each July 1, during the term of this lease, or at
such other time or times as may be required by law for the
filing of such affidavits,
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11. To pay and keep paid, as and when the same shall
become due and payable, all taxes of every kind and nature levied
and assessed against said premises and the output therefrom.

12. Lessors covenant and agree that they have done and
performed all acts and things necessary for the proper location
and filing of notices of location on said claims as required -

-

by the laws of the state of Utah and United States of America.

13. It is further understood and agreed between the
parties to this agreement that in the event the Lessors, or any
of them, should, during the term of this lease, desire to sell
their interest {n said mining premises that they will not sell the
same, or any part thereof, to any person or corporation whatsoever

the first right and privilege to buy said mining premises at the
same price, and under the same terms, covenants and conditions as
the Lessors shall be willing to sell the same to any other party

:é{;éf without first having offered the same to the Lessee herein with

4

{37 whatsoever, and that in the event of such bona fide sale, the

privilege having first been offered to the lessee, as herein set
forth, and the said lessee not desiring to purchase, that then
the said Lessors shall be free to sell the said property to any
other person, but not otherwise; provided further, that lLessors
shall give the Lessee written notice of any such prospective sale
and Lessee shall have thirty (30) days after the receipt of such

written notice within which to exercise his right and privilege to

purchase hereunder

with or without process of law; or

ure shall be declared and enforced

said right and privilege to be exercised by
giving written notice to said Lessors within said thirty (30) day
period.

14, That, upon the failure of the Lessee to keep, observe
or perform any of the agreements or covenants hereinabove to be
kept, observed or performed by the Lessee, the term of this ILease
shall, at the option of the lessors, expire, and the same, and the
property hereby demised shall become forfeiéed to the Lessors; and
the Lessors, or their agents or attorneys, may, thereupon, immedi-
ately after demand for possession, enter upon said properéy and dis-
possess all persons occupying the same, with or without force, and
at the option of the Lessors,
the lLessee, and all persons found in occupation of the property,
or any par%y thereof, may be proceeded against as gullty of unlawful
detainer; provided further, however, that before any such forfeit-

‘ the lessors shall notify the
Lessee in writing of any such alleéged breach of the agreements or
covenants herein contained, setting forth in such notice a detailed
description of any such alledged breach, and the Lessee shall have
three (3) months after the receipt of such notice within which to
correct or rectify same.

15. The lLessee shall have the right and privilege to
forfeit and surrender the leaseal premises to the Lessoxs at any time
at the option of the Lessee upon written notice of same to the
Lessers.

16. That upon the termination of this lease, by expira-
tion, forfeiture, surrender, or otherwise, the Lessee shall pay
the Lessors any and all sums that may be éue to them under the
terms hereof or because of the failure or neglect of the Lessee,
or any persons acting under him, to keep, observe or perform all
or any of the agreements or covenants hereof, upon the payment of

which all parties shall be released from any further duties and

obligations hereunder. lLessee further agrees to deliver up the
leasedproperty to the Lessors in good order and condition, it being
specifically understood and agreed, however, that Lessee may remove
any of his equipment and surface structures, including houses,
office, and surface and sub-surface machinery and equipment of
every kind and character,except timbering.





17. Lessee, his successors, assignees, and sub-lessees,
shall have the right %o assign or lease all or any part of the
leasel premises to any other party or parties, without the consent
of the Lessors.

18. Written notices provided for herein shall be
addressed with postage prepaid as follows:

For Lessors: To John N. Pehrson
Bluff, San Juan County, Utah

For Lessee: To J. Walter Duncan, Jr.
2212 First National Building
Oklahoma City, Oklahoma

19. This lease shall inure to the benefit of, and be
binding upon, the parties hereto, and their successors and assigns
respectively.

IN WITNESS WHEREOF, the said parties have caused this
instrument to be executed the day and year first above written.

E : %ohn N. Peﬂ?son '

;;C%1/22t~ ;  'igé;kcv&
Mabel J. Pehrson
{

‘; %. »’3 Go?orth P
Lucille Gofor

Danief . Héyes

ﬁ//&@ & oy

Pauline E. géyes

v
Z) J. Walter Duncan, Jr. Z; '

WM\
On the ‘7*“ day of Fetrnary, 1951, personally appeared

before me John N. Pehrson, Mabel J. Pehrson, W. W. Goforth, and
Iucille Goforth, the signers of the above instrument who duly
acknowledged to me that they executed the same.

Notary Public. Residing at
“ bk\\ \,"‘tp,\‘i

State of Utah )
) ss
County of San Juan )

My commission expires

VA oo

4





State of Utah )
) ss
County of )

.)r\.‘ ‘\'\(L"v\'\
On the _ 1) day of Eebawary, 1951, personally appeared

before me Daniel L. Hayes and Pauline E. Hayes, the signers of the
above instrument who duly acknowledged to me that they executed the
same.

— \ )
Notary Public. Residing at
\ADL,S‘ vie b

My commission expires

Iy L v
. e \
R

State of Oklahoma )
) ss
County of Oklahoma )

On the 24th day of February, 1951, personally appeared
before me J. Walter Duncan, Jr., the signer of the above instrument
who duly acknowledged to me tha% he executed the same.

OIS O M 6444{7!/
’ : Notary Public. Residing at
Oklahoma City, Oklahoma

[ SR
PPN (e

+ ' My ‘commission expires

August 8, 1953






EXHIBIT "A"

g

List of unpatented mining claims located in San Juan
County, Utah, covered by lease dated the 77 day of Rekeuszy Marc\y
1951, between John N. Pehrson and others as Lessors and J. Walter
Duncan, Jr. as Lessee.

A. Those certain mining claims known as Claim
Nos. 1 to 23, inclusive. The same being
more particularly described in the notices
of location of each of said claims, which
notices are recorded in the office of the
county recorder of San Juan County, Utah,
as Entry Nos. B-8554 to B-8570, inclusive,
and Entry Nos. B-8594% to B-8599, inclusive,
to each of vhich notices reference is hereby
made.

B. Those certain mining claims known as B. J.
Nos. 1 to 14, inclusive. The same being
more particularly described in the notices
of location of each of said claims, which
notices are recorded in the office of the
county recorder of San Juan County, Utah
as Entry Nos. B-8571, and B-8583 to B-85§3,
inclusive, and B-8692 and B-8693, to each
of which notices reference is hereby made.

C. Those certain mining claims known as W. J. G.
Nos. 1 to 6, inclusive. The same being more
particularly described in the notices of
location of each of said claims, which notices
are recorded in the office of the county
recorder of San Juan County, Utah, as Entry
Nos. B-8686 to B-8691, inclusive, to each of
which notices reference is hereby made.

D. Those certain mining claims known as P. S. Nos.
1 to 7, inclusive. The same being more par-
ticularly described in the notices of location
of each of said claims, which notices are
recorded in the office of the county recorder
of San Juan County, Utah, as Entry Nos. B-8935
to B-8941, inclusive, to each of which notices
reference is hereby made.

E.Those certain mining claims known as W. J.
Nos. 1 to 11, inclusive. The same being
more particularly described in the notices of
location of each of said claims, which notices
are recorded in the office of the county
recorder of San Juan County, Utah, as Entry
Nos. B-8572 to B-8582, inclusive, to each of
which notices reference is hereby made.

F.Tose certain mining claims known as Good Luck,
Hard Luck, Baby Doll, and Judy. The same
being more particularly ‘described in the
notices of location of each of said claims,
which notices are respectively recorded in
the office of the county recorder of San Juan
Countz, Utah, as Entry Nos. B-8682, B-8683,
B-868L4, and B-8685, to each of which notices
reference is hereby made.

't





It is understood and agreed by and between the
Lessors hereto that the mining claims above described in
paragrpahs A, B, C and D of this Exhibit "A" are owned an
undivided one-third (1/3) each by John N, .Pehrson, W, W,
Goforth, and Daniel L., Hayes; that the mining claims above
described in paragraphs E and F of this Exhibit "A" are
owned an undivided one-half (1/2) each by Daniel L. Hayes
and John N, Pehrson, It is agreed that the royalty payments
as provided for in paragraph 6 of this lease agreement shall
only be paid to the Lessors from the proceeds of the sale
of ore from Lessors respective claims and in proportion to
the interest of each of said Lessors in their said claims
as in this paragrpah set forth; i,e.,, John N, Pehrson,
W. W, Goforth and Daniel L, Hayes shall share in the

royalty payments from the ores sold from the claims described

in paragraphs A, B C and D of this Exhibit "A", and John
Ne Pehrson and Daniel L, Hayes shall share in the royalty
payments from the ores sold from the claims described in

paragrpahs E and F of this Exhibit "A", according to their said

respective interests therein, .

/7
ohn N, Arson
° . or
7/
anie . (1]

7
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Form -103
Approval expires 6-30-51.
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u. S.!PARTMENT OF THE lNTERlOR'
DEFENSE MINERALS ADMINISTRATION

DO NOT FILL IN THIS BLOCK

Docket No. &7’)} (q' / (/:’{){

Y, V(- \ﬁ"‘/

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER.

Date received

DEFENSE PRODUCTION ACT OF 1950 Participation
r~ 1

J. Walter Duncan, Jr.

2212 First National Building

Oklahoma, City, Oklahoma N 4
L | o

oue May 24, 1951

FILL IN THIS BLOCK

$..60, 000. 00

Estimated cost

Mineral or metal ___UTanium and copper Percentage of Government participation .20

Location of mine White Canyon, San Juan

County, Utah

Date of filing MF-100

DMA Docket Number, if available ./ ,7 A O\:X

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space

for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

erals Administration, Department of.the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
‘your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

THE APPLICANT

Is applicant an individual, partnership, or corporation?

If a partnership, state names and addresses of partners.

If a corporation, state names and addresses of officers, directors, and five largest stockholders.

Des_crié)e the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the
project.

*5. Are you the owner or the lessee of the property?

. If owner, state what claims, liens, or encumbrances, if any, are against the property.

. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cunébra‘rzlces and lessors subordinating their interests in the property to the interest of the Government under the
contract.

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ? )

*1.
*2.
*3.
*4,

©

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1





eSS

' THE PROPERTY ‘ 4

10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any ex1sjl-*1g
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obhgatlon to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area. -

*11. State the present and former names of the property, if any.
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping pomts, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

15. State in detail how the ore could be shipped and how and where milled.

*16. History:

(a) Give a statement, as complete as possible, of previous exploration, development operation, and production of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

*17. Production:

(a) If mine is in production, furnish the following information:
Grade or Net value
Tons per day analysis Cost per ton - per ton
(1) Mining :
(2) Milling
(3) Shipped
or sold

*18. Ore or mineral reserves: (If property is or has been operating.)
(@) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.

19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? -
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will partlclpate as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(c) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of 1;:1ems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more eac

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(2) Cost of power, water, utilities, and any other items not provided for above.

24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on.its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their lcnowledge and belief.

--------- Fo-alten gun ae 3 (\ (W) o Lotz T Avrcom,

‘me of comPany) (ngnature of authorized official) (r

- ~ /"
ea 37 TR v

N ik o N _—_—
CELGREES B TSR LR . - (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal oﬁense to make a wnllfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction, PR

J

*Same as footnote on page 1. 16—64067-1  U. 5. GOVERNMENT PRINTING OFFICE
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3. - The applicant is an individual.

J. Walter Duncan, Jr.
2212 First National Building
Oklahoma City, Oklahoma

The applicant is primarily engaged in the production of oil
and gas in the Mid-Continent Area, and uranium exploration in the
Colorado Plateau Area. The applicant owns mining claims and
mining leases in the White Canyon Area of Southeastern Utah, the
Lukachukai Area on the Navajo Indian Reservation in Northeastern
Arizona, and the Grants Area in Northwestern New Mexico. The
applicant and his family are also engaged in quarry mlmng and the
manufacture of cement in five Midwestern states.

The applicant's uranium prospecting and exploration has
been under the immediate supervision of Charles Butler. Mr.

_Butler is a graduate in geology of the University of Colorado. He

was employed by the U. S. G. 8. before joining Mr. Duncan in
June, 1950. A competent mining engineer will be employed to
supervise the actual mining or cuts and drifts to be made into the
ore-bearing formation.

As evaluation engineer and consultant, the applicant has
retained the firm of E. J. Longyear Company, of Minneapolis,

. Minnesota.

- this property.

7. The property is leased by the applicant from individuals
holding recorded mining claims on U. S. Government lands.

There are no claims, liens, or encumbrances against

A copy of one of three identical leases except for des-
cription of claims, with number and relative location of all
claims to be included in this project, is attached hereto.
(Exhibit "A".) Copies of the other identical leases are not
included, as they are in the process of being recorded with
the County Clerk of San Juan County, Utah.

Net Worth of the applicant is in excess of $300, 000. 00
For reference as to the financial responsibility of the applicant,
inquiry may be made of the LaSalle State Bank, LaSalle, Illinois.






J. Walter Duncan, Jr.
2212 First National Buildin
Oklahoma City, Oklahoma

The applicant is prepared to invest $8, 000. 00 in the pro-
posed project. This amount is sufficient to pay his part of the
cost of the project as detailed in Section 23 of this application form,
in accordance with the regulations on Government Participation
(Section 9 of Mineral Order 5.)

10. (a) The only real property involved in this prdject is lands
. known as the Jacob's Chair Mesa, owned by the United States
Government. ' '

(b) - The area upon which the exploration is to be conducted is

~ in the White Canyon Mining District in San Juan County, Utah, in

~unsurveyed territory. . The only available map of this area is the
Soil Conservation Service map of the San Juan County Soil Conserva-
tion District.  This map shows the exploration area to be bounded
by Latitude 37945' to Latitude 37°43' and by Longitude 110010' to
110013'. . An extension of the Township and Range lines would
place the area in T35S, R15E and T35S, R16E. (Exhibit "B")

Exploration in this area will be confined to unpatented
mining claims on a large irregular mesa known locally as Jacob's
' Chair Mesa. The positions of these claims are shown on the en-
closed map.  (Exhibit "C".)

- 11, Jacob's Chair Mesa.
12. See enclosure (Exhibit "D").
13. Water sources are as follows:

Colorado River - approximately 25 miles from claims - accéssible
by road - unlimited supply.-

Frey Canyon Spring - approximately 10 miles from claims, accessi-
ble by road - 10 to 50 gal. per min.

Jacob's Chair Spring - approximately 3 miles from proposed exploras
tion base camp. Spring is undeveloped, but will probably furnish 1 to
3 gal. per min. At present the spring is inaccessible, but a road can
be cleared through sage brush flats in one day. According to the
local cowboys, the spring flows the year round.

Power --

Gasoline will be delivered at property for approximately $0. 30






‘ J. Walter Duncan, Jr.
' 2212 First National Buildig
Oklahoma City, Oklahoma'®

per gallon.

14.

| Estimated Power Costs as follows: |

G_asolihe 105 Denver-Gardiner Air Compressor $3. 00 per day.
Gasoline refrigerator and stove $0. 50 per day.
Gasoline 1 kw generator for light plant $1. 00 per day.

Facilities -- none
Building and structures -- none
- Equipment on property -- none
15. At present the Atomic Energy Commission maintains a buying
' depot at Monticello, Utah, for the White Canyon type copper -uranium
ores, and any ore found as a result of this project would be shipped by
truck to Monticello. This is within the 100-mile limit that 6¢ per ton
mile is paid by the AEC. ' '
: The Vanadium Corporation of Ainérica has a small (30 tons per
day) mill at Hite, Utah, which is now operating at capacity, but which
may be enlarged soon to handle custom ores. -
-The milling processes for this type ore have not been disclosed,
" but a market for the raw ore is assured by the AEC.
16. (a) Previous Exploration --  Exploration has thus far been con-

~ fined to geiger counter surveys along surface outcrops, and test pitting

and channel sampling along selected areas of the uranium-bearing strata.

Development -- Construction of a 1-1/2 mile'access road from
the main road to the claims was begun May 1, 1951.

Operation -- None
Production -- None

(b) There is one operating uranium mine in the White Canyon Area.
This mine is known as the Happy Jack mine operated by Joe Cooper and
Grant Bronson. This mine is located approximately 3 miles from the
applicant's project on the South rim of the Canyon. The mine has been
in production for approximately 18 months and produces on an average
of 30 tons a day. Capacity is limited to the milling capacity of the VCA
mill located at Hite, which has the contract for all the ore produced.
The over-all grade of the ore from the mine is about . 50%, and an






17.
18.

19.

20.

21,

J. Walter Duncan, Jr.
. First National Building ()
Oklahoma City, Oklahomag

unofficial estimate of blocked-out ore is 65, 000 tons.

- (e) See Paragraph 22.

Does ndt apply.
Does not apply.
Does not apply.
o THE EXPLORATION

Minerals - torbernite, uranium, pitchblendle, chalcopyrite,
covellite, malachite, etc.

Note - The mineralogy of the White Canyon type copper-
-uranium ores is very complex, and very little work has
been done on the identification of specific minerals.

Type of deposits - the White Canyon copper-uranium ores
occur in lens-like to tabular deposits in sedimentary
sandstones and sandy shales.

Proposed Work v | Time
(a) Surface examination, geiger counter surveys, 2 Months - ‘
' test pitting - ’ (Already completed)
(b) Map claims and map uraniumébearing strata. 1 Month o

(Already completed)

(¢) Construct road to claims : 2 Months
(In progress)

- () Remove overburderi from the outcrop of

the uranium-bearing strata with bulldozer and
jack hammers. Drive exploratory drifts
(10' to 50") into uranium-bearing strata at
selected favorable spots. This work is
necessary to get past the zone of leaching
and oxidization, and to determine the extent
and grade of the primary mineralization.
Cut channel samples along exposed ore- o
' bearing strata. ‘ 6 Months






22.

J. Walter Duncan, Jr.
. 2212 First National Builfildg
Oklahoma City, Oklahoma

(6) If commercial ore is found in any of the exploratory
drifts, mining will be commenced immediately. The
type and extent of the mining operations will depend
upon the results of the exploratory work. The ore
bodies will be exploited by running a series of hori-
zontal drifts and cross cuts into the uranium-bearing
strata, and by selectively mining the commercial
grade ore. 6-12 Months

The White Canyon Mining District is one of the newest and most
promising uranium areas in the United States. Uranium and copper
minerals are found throughout this area in carbonaceous sandstones
and sandy shales near the top of the Moenkopi formation of Triassic
Age. These uranium-bearing strata range in thickness from a knife
edge up to thirty feet, and because of their extreme variability are
locally referred to as "channels". :

Traces of uranium and copper can be found practically anywhere
along this particular stratigraphic horizon, but commercial concen-
trations of the copper-uranium minerals are rare. However, past
experience has shown that the ore bodies that are found in the White

Canyon area are considerably targer and more uniform than the

carnotite ore bodies which are found in the Salt Wash member of
the Morrison formation. Using the Happy Jack Mine as a yard-

stick, exploration in the White Canyon area is aimed at finding

25, 000 to 100, 000-ton ore bodies.

Two factors are necessary to j’ustify intensive exploration

- along any particular outcrop of the uranium-bearing strata. These

factors are: (1) A reasonable thickness of the sandstone or sandy

- shale "host rock", and (2) significant traces of uranium mlnerals

on the outcrop.

The following factors lead us to expect to find cbmmeréi'al ore
bodies on the Jacob's Chair Mesa group of claims:

(1) | Approximately 10 miles of the ore-bearing strata crop out on
the Jacob's Chair Mesa claims. :

(2) The thickness of the ore-bearing strata is 3' or more on at
least half of the claims.

(3) Geiger counter surveys along the outcrop of the ore-bearing
strata show significant radioactivity at approximately 256% of the lo-
calities tested. "Significant radioactivity" may be definied to mean
an intensity of radiation four or more times greater than the intensity
of radiation of the background.





J. Walter Duncan, Jr. ,
2212 First National Builng
Oklahoma, City, Oklahoma

(4) The surface outcrops of the uranium-bearing strata on Jacob's Chair
Mesa have been highly leached and oxidized. Operations at the Happy Jack
Mine and other mines in White Canyon have shown that the leached outcrops
serve as a guide to primary copper-uranium ores that are beyond the zone
of leaching and oxidization. About ten shallow test pits have been dug by
hand at places where the outcrops show evidence of excessive leaching, and
in every case the intensity of radiation increased markedly as the most high-
ly leached rock was removed. It is hoped that the proposed bulldozer exca-
vations and the exploratory drifts will penetrate beyond the zone of oxidiza-
tion and leaching, and will expose commercial ore bodies of primary copper-
uranium minerals.

» Because of the highly leached nature of the surface outcrops, no
systematic sampling program has yet been undertaken. The following
sample data was furnished by the Grand Junction Office of the Atomic Energy
Commission.  Additional samples have been submitted to the AEC, . but the
results are not available at this date. ‘ ’

Sample No. . Description of Sample . %eU30g - BU30g
11494 4' channel from SE corner of Jacob's
‘ Chair Mesa - .02 .02
- 11495 2-1b. grab sample from East side of
y Mesa, .09 12
11497 31 channel sample from East side of
' Mesa .04 .04
111498 ' Picked sample of carbonaceous
' material 50' above ore rim on SW
side of mesa .14 .09
11499 Sandy shale surrounding carbonaceous :
' ‘ material of sample No. 11498 .06 .06

- The enclosed claim map shows the geiger counter survey along
‘parts of the ore rim. (Exhibit "E".)

(5) The claims on Jacob's Chair Mesa can be prospected with a bull-
dozer. This method of surface exploration is fast, simple and
relatively cheap. : -

(6) . The enclosed map (Exhibit "F") shows the relative positions of
Jacdb's Chair Mesa and the Happy Jack Mine. This proximity is
considered a factor which leads us to expect to find commercial ore.






. J. Walter Duncan, Jr.
2212 First National Buil®ng
Oklahoma City, Oklahoma

Preliminary exploration has revealed the presence of uranium
o0' above the main uranium-bearing stratum. Thus the explora-
tion project will not necessarily be confined to one particular
stratigraphic horizon.

23. Requirements and Costs

_ (a) \Labor :

' Wage per Wage per Estimated Time _
Class _No. Day Month Employed; Cost
Miners 2 $15. 00 $ 360. 00 5 Mo. $3600. 00
Muckers 2 12. 00 290. 00 5 Mo. 2900. 00
Truck Driver 1 - 12.00 . - 290. 00 8 Mo. - 2320. 00
Cook 1 ‘ 300. 00 6 Mo. . 1800. 00
Sampler  (1/2 Time) 150.00 5 Mo. 750. 00

(b) Supervisors

Geologist (1/2 Time) 300. 00 8 Mo. 2400. 00
Mine Foreman 1 400.00 . 8 Mo. 3200, 00
Bookkeeper (1/4 Time) 100. 00 8 Mo. 800. 00
- Consulting Engineer  100. 00 —————- 10 Days 1000. 00
. $ 18770.00
() = None
(d) - Aecess Roads (by contract) - 6500. 00
Living quarters and cook shack _ :2000. 00
Loading bin for bulk sampling 500. 00
Other (powder house, storage space,
blacksmith shop, water retainer) 2000. 00
(e) Water Tank ‘ 300. 00
Generator , 500. 00
Refrigerator ' 200. 00
Stove 100. 00
500' Air Hose ' 250. 00
500' Water Hose 100. 00
Other ' 350. 00
(f) Rental
. Bulldozer and operator - $1500. 00 per -
mile on ore rim for 10 miles 15, 000. 00
105 Air Compressor 5 Months - 500..00
JB 4 Jack Hammers (two) 5 Months 250. 00






J. Walter Duncan Jr.
. 2212 First National Buil
Oklahoma City, Oklahom

(9) Denver-Gardiner 105 Air Compressor 8 Months 800. 00
‘ JB4 jackhammers 8 Months 400. 00
3/4 ton Chevrolet truck (1951 model) 8 Months 800. 00
1950 Chevrolet car (1/2 time) 8 Months 400. 00

Drill steel, pump, wheelbarrows, and
other ‘miscellaneous mining equip-

ment | 8 Months  800. 00
(h) _~  Food (Average 8 men for 6 months) 2500, 00
Powder . 2000. 00
Repair materials for equipment 500. 00
Miscellaneous machine fittings ' 300. 00
Bookkeeping and mapping materials 100. 00
Other ) : 100. 00

(i) Power (gasoline and fuel oil) 1000.00
- Assays : 2000. 00
Miscellaneous supplies and expenses ' 980. 00
Total ...... $ 60, 000.00

24. | Time Schedule - Progress Expected Cost -
1st Month . Complete access raad to claims. Set |

up base camp for exploratory work $ 13, 000. 00

2nd Month Complete surface exploration with
3rd Month bulldozer along approximately. 3
miles of ore rim outcrop. Con-
duct supplementary surface ex-
ploration (test pitting, jack ham- . '
mer work, etc.) 9, 000. 00

4th Month' Complete surface exploration with
5th Month bulldozer along approximately

6th Month 4-1/2 miles of ore rim outcrop.
: Drive 450' of exploratory drifts.:
Take 300 channel samples. Work
on geologic map to determine trends
of mineralization and other pertinent

fads. | 22, 000. 00
7th Month Complete surface exploration with
8th Month bulldozer along approximately 2-1/2

miles of ore rim outcrop. Drive

300' of exploratory drifts. Take 200

channel samples. Take approximately

10 mine run samples of 5 to 10 tons .

each. Complete geologic map. 16, 000. 00
' Total Cost ' kS 60, 000. 00

-8 -

o






J. Walter Duncan, Jr.
2212 First National B

wing

Oklahoma City, Oklahoma

CLAIMS IN JACOB'S CHAIR MESA PROJECT

The following is a list of the claims included in this project, with
description as to location as shown on attached claim map.

(Exhibit "E".)

The claims are in order going clockwise from the Bronson Claim
‘on the West side of Jacob's Chair Mesa.

BJ-1
BJ-2
BJ-3
BJ-4
BJ-5
Claim 3
Claim 2
Claim 1
- Claim 4

Claim 23

Claim 21

Claim 22
GP-1
GP-2
GP-3

Gp-4

GP-5
GP-6
GP-7
GP-8
GP-17

GP-9

BJ-14
Claim 18

Claim 19

Claim 20
Peanuts b
Peanuts 6

* X k k

GP-10 Claim 17
GP-11 Fraction 2
GP-12 Claim 6
GP-18 Claim 5
Claim 8 BJ-11
GP-13 Fraction 1
GP-14 BJ-12
GP-15 BJ-13
BJ-10 BJ-8

BJ-9 BJ-7
Fraction 3 BJ-6

* %

West of large mesa
South of large mesa

-South of large mesa

South of large mesa
Fast of mesa
East of mesa

The following claims are in order going clockwise from the
Judy claim on the northeast corner of Jacob's Chair Mesa

Judy

Claim 16
Peanuts 4
Baby Doll
Peanuts 3
Peanuts 2

" Peanuts 1

Hardluck
Claim 17
GP-18

GP-19

Good Luck

Claim 9

Claim 10t

Claim 11

il

Claim 12 .

Claim 13
Claim 14
Claim 15

EXHIBIT ”A'i'
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GEOLOGIC MAP AND SECTION OF THE JACOB'S
Showing Relative Positions Of Jacob'

g8 Chair Mesa And Happy Jack Mine

CHAIR AREA, SAN JUAN COUNTY, UTAH
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. J4. Walter Duncan, Jr.
( ' 2212 First National Build. X
Oklahoma City, Oklahoma

Blanding, Utah - The closest town for supplies, telephone, and
general usefulness to the project. It is approximately 60 miles
over the Elk Mountains to the Jacob's Chair Mesa. Proposed
all-weather road is shown by dotted line through Bluff.

Monticello, Utah, is the receiving point for the ore to be accept-
ed by the Atomic Energy Commission. This is approximately
80 miles from the claims and within the 100-mile hauling limit
paid by the Atomic Energy Commission.

Thompson, Utah, is the nearest railroad (D & R G W) connection,
and is approximately 185 miles from the Jacob's Chair Mesa.

To Salt Lake City |

Thompsons
: ©
st L} VET
Paved Road
- [mproved Road
- Dirt Road
—_._ Proposed Road

Moab
(@)

OpBJIOTOD.

JOATY

OavydoI0D

Monticgllo
Claims 160

Elé?nding

-~

=<8 Bluff

EXHIBIT "D"

ARIZONA
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J. Walter Duncan, Jr.
2212 First National Building
Oklahoma City, Oklahoma

GEIGER COUNTER SURVEY

MAP OF

JACOBR'S CHAIR CLAIMS

WHITE CANYON AREA
SAN JUAN COUNTY, UTAH

Map Constructed from Aerial Photo Reconnaissance By: C.P.Bromley

LEGEND:

o Points of significant radicactivity noted by Geiger Counter
/V~— Ore Rim
Location Monuments.

EXHIBIT E
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UNITED STATES I S i
DEPARTMENT OF THE INTERIOR Foom
=2 DEFENSE MINERALS ADMINISTRATION Lt eemn s
— 224 New Customhouse WASHINGTON 25, D. C. o

Denver 2, Colorsdo
- January 7, 1953

~ Memorandum
‘ro: T. A. Christensen
From: Executive Officer, IMEA Field Team, Region IV

Subject:  DMEA Docket 1429X, Contract Idm-E269, J. W lter Duncan, Jr.,
San Juan County, Utah ~ Operator's Final Progress Report,
for the period June, 1952

Enclosed are the original and four copies of Form MF-l04 and
Form MF-104A, ¥arrative Report, and Engineer's Report for the sbove period.

, Also attached are the Oparator's bid in the disposal of jointe
ly~owned property purchased under the contract and Govermment's acceptance
of the bid.

This report constitutes the Operator's final claim under the
contra ct, and is recommended for payment in conformance with the final
Audit Report by the Contract AMministration and Audit Division dated
January 2, 1953, vhich is summarized as follows:

Amount claimed by Operator this report $4131.46 |
Disallowed per Audit Report: |
(1) Liability Insurance $ 4.1

Operator's bid of Jointly-owned

- propertys ,
(1) Operating Supplies &
Material Other 207.9%
(2) Operating Equipment,
Improvements 65.22
Total Credits 277.8
Total amount this report 33%3»59
Peyment, to Operator at 9O percent $3468.23
Remarks: )
Total Previous Payments made to Operator  $6,605.56
Total Government Participation allowed by
Contract
Enclosures
RPB:es

o
cc: Sec. To Oper. Comm(2) Wilson, Contract, Chron.‘,Koschmann(a)
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Limper 2 80% 133@97 =~ 7 53«50
S Bat 2 1058 of 11,63 - ' 11,63

Total 14 - 55,22

Listed below 1s tha inventory of unexpenisl suppliss on
hond st the comnlating of the JSHA Prolacts he invantory i
diviiad into ca'asaries which have & it valuo in axzsess of
£ 50,00, ’

2]
»
[%]
+
te
.
Nt

Iten 3 = Olher =« (Srlll Ziced, Hnose, Melars

%g. ggragmgg 2rian
1 hose ~lamn mushins T o 35
> 20V uer hnse 30,50
o] 10' stenl 20,10 -
s ' sbhael 30,00 .
3 8! stnel TN
4 2! gimel 0,03 ;
. TOT! 232,90 N
Iten 3 - Oihiar - (Hand Jools) N
e asarintion N ase Prize "
z‘! “’1«};3 . ' .*"9
& rﬁua4 naint shovels 10.83
2 13" wronshes _ 8.o0
1 rip saw : T S4B
i cross out saw . : S,SQ
% $ra8ets ] pi *k ' “;903
3 nrixpora ~ 2450
2 .)Q 51')(1_;,0 N ‘ 5;@
o 33" slad-e : o 1,30
2 ’”; sledi-as harndlas 1.87
2 227 sled e hanilas 1,80
& pi'k handles , 2,10
vheel bharrows : 5% o 00
TOTAL ;1%:i E

{ho abov? peprestots all the supnil-s un.an Item 3 - Other
in whizh the ovaranont has an equitys ihe Ioilowiny hHid 1is
herahy suhmitisd oo~ Lhane supdlies, : -

Jri1l Licel, dona, Ollers, eto, T 555 of 252,00 ~ 14843,50

Hand lools £ 555 of 115,17 - 53,34
Potal 344 ¢ 207,94 f






