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_UNITED STATES OF AMERICA = = = . ..
" DEPARTMENT OF THE INTERIOR —
" . DEFENSE MINERALS EXPLORATION ADMINISTRATICNPARTHERT OF THE “‘FER‘?_@. SR
R S L e Defcase Minerals Adminisiration - -
... ... EXPLORATION PROJECT CONTRACT:  M#E
S e o BHARS 1193

) ITISAGREEDt 3xd.. _day of ... mcn _- o ,4-19‘5‘_3__,;1)AetWe'en the tJnited States- of~Ameii¢ai:gé§igg
through ‘the Dep

and? il

hereinafter called the “Qperator,” as féll&y&s’i o

ARTICLE 1 Authority foF comtract.—This agreement is entered into. under the authority of the Defense Produgt
1950, as’ameénded, pursuant to DMEA Order 1 entitled “Government Aid, inDefense Exploration Projects.” :

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State-of ...7._..__i...=l:,

e OB County of N - .., described as follows: > _8YeR
. umpatentsd lode mintog claims located T4 miies south end vest of Tesple ©
.............. Mowmtain in Chute Canyon. See Auoex No. 1, attached T

5 .-

Pt

the Operato: ;‘ép_zj:tes;épts' a:'nd undertakes: * °

(a) That the Obéxjat,oi_‘ is the -owner, in possession and entitled to. possession, and that the property is subject only: to the

- following, clairns, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ... i

XA 3§ LA wd AR AR v 3

SR | r'_. 3 TOERN i {"_4;:4.0,-'nv»i.*,l«r:'r\vv»'..wn.‘.zvaﬁsa,a:y l i EERINES.
The Operator shail devote the land. and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes. of thé exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost:of
acquiring, owning, or holding possession thereof. Lo . : S
- ARTICLE 3. Exploration project.—The Operator, within _.lim-.(ﬁ&};-5 days from the date of this contract shalt commence
-work on a project of exploration for® Brsnius v : . e - -

L

in or upon the described land; and shall bring the project to completion within'a period of three moaths (3) from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with.any: maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. ~The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. )

ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth irn Exhibit

“A,” attached hereto. The Government will pay . Binety (903 percent of these agreed, estimated costs, as they
accrue, for units of work -actually performed that conform with the description or specifications for the work set forth in this
contract, in an aggregate total amount not in excess of $_gjmgm_-_-, which is _____.____ .ﬂ.‘ ....... percent of $_g!3§9_'§9_;,

the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement, of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-'
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unléss the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on. samples
taken concurrently with the advance in mineralized ground. - . ’ c

11If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. . B
2 State name, address, and nature of organization if any. oo
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to

attach or the production from which is not to be subject to the Government’s percentage royalty.
¢ Strike outithe provision not applicable.
5 Name of mineral or minerals.-

. 16—066329-1
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(b) Final report—Upon completipn*he exploration work or termination of the cgact the Operator shall Jovide %he
Government with an adequate geological and engineering report, in quintuplicate (five coples), including an estimate of -Gre
reserves resulting from the exploration work. : :

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the -Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
_amtf)ulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half. (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1) percent of any such net amounts, plus one-half (1) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (81%) percent.) -

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. : i

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcribed ir:l Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This axrticle is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land desecribed in Article 2,
without making suitable provision for the preservation of the Government’s right to. a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. . .

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions

' . \J
Executed in sextuplicate the day and year first above written. gy‘
, g 5 THE UNITED STATES OF AMERIC.
" /%/A@pemwr) - By -n_,'_éQ/_ 8 :.-_j !M

By : e 4 Exscutive Ofilcery IMEA
Pisld Temm, Region IV

/

’

, certify that I am the secretary
of the corporation named as Operator herein; that . , who signed
this contract on behalf of the Operator, was then . " of said corporation;

- that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the

\v‘ne\of its corporate powers.

\ / ' ) COBPORATE]
/ L SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1





Annex Noe 1.

The following unpe tented mining claims of record in the

County Recorder's oifice, Fmery County, Utah

Claim

Little @ma Nos 2
- 13ttle Erma Noe 3
Little Erma No. 6
Brown Dog Noe 4 _
Wild Horse No. 2
Wild Horse Nos 3

Date

3=23=1950

3-23-1950
3-23-1950
6=12-1952
6=12=1952
6=12-1952
6=12-1952

g

'R EEERE

BEEE oo

=

Page

517
518

12
10

108
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. The work consists of improving 7% miles of road from
Temple Mountain to Chute Cenyon and 3200 feet of bulldoger
stripping, The stripping will be confined to the ore bearing
horizen near the bass of the Shinarump conglomerate and the
present workings, and must be deep euough to expose the sand-
stone and mudstone where the carbonaceous material is concen~

‘trated, This work will be done on the Little Eyma lo. 1, 2,

and 3, and the Brown Dog Fo. 4 claims as shown on Figure 4 which
is attached and made a part of this exhibit.

Improving 74 miles of road including rental
of D=8 caterpillar or equivalent including

operater, fuel, repairs, and any other coasts
incident to completing the work - : $ 468,00 1/

3200 feet of rim stripping with D-8 cater-
pillar or equivalent including operator,
fuel, repairs, and any other costs incident

to completing the work = ) 1,872,00 1/
Total Cost of Project ' 2,340.00
Government Participation at 90% 2,106,00

1/ The entirve work constitutes the unit of work,






US DEPARTMENT
GEOLOGICAL

o

OF@THE INTERIOR
‘vev _ ‘

. ) DEFENSE M'N’ERAL.“

EXPLORATION ADMNNISTRATION
DOCKET NO 2689

N - \ []
M o N |1
e ol o .y
Lo 4 “ LITTLE ERMA NO.| \ l/l/
Te) (VU]
O IR W oo \ Cabi
c 3 c @ L 9 NO. 75026 1) o
T ~ I ~ o o v - - ,)
T = kR _ )}
= = = — 7 o v {]
] | : : : ) s
! . _ ' / Littl¢ Erma  / | | z
: / 4W klngs/ / ]_.,
- , ? ; - ®
' ' ’ A ‘
ERMA NO.4L LITTLE  ERMA NO.3 LITTAE %MA 0.2 / — /L Location
NO. 79362 T T —e % | Ve | 4+ Monument
NO. 75028 — ST e—— ST T NG 95027 Y |
‘ 7 y /y 1\‘
’ ' / :\O
, o
) 7 )
/ , \<
5 . / / /, I o
NO. &4
06
LITTLE - BRO\NN D \\A\Z\/ .
ERMA NO.5 LITTLE ERMA NO. 6 (o, 79360 —\ \
NC. 79363 NO. 79364 \
\
: \
N EXPLANATION Adapted from F. Morgan's map
v/77/77
- Area of proprosed Explorgtory work
FIG. 4 SKETCH MAP OF GCHUTE CANYON GLAIMS

EMERY COUNTY, UTAH

200

0
[= T
Scale

400

600 FEET

propos‘ed stripping work.






STANDARD FORM NO. 64 B -

Oﬁice Memomndum e UNITED STA%S" GOVERNMENT

TO : E. Wm. Ellis, DIMEA Member, Uranium Commodity DATE: Jaﬂﬁéryy22,7195h
Conmittee e

FROM : Arthur P, Butler, Jr., USGS Member, Uranium o ,);p
Commodity Cormittee ' TR C 0

SUBJECT: Final Field Team Report, DMEA Docket 2689 (Uranium), Contract Idm-E500,
F. L., and E. R. Morgan, Contractors; Little Erma Claim group, Chute
Canyon, Emery County, Utah

The Final Field Team Report on results of exploration at
the property indicated in the subject above has been reviewed.

‘Bull dozer stripping of cover along 1800 feet of line or
outcrop of the Shinarump conglomerate failed to find any mineble
uranium ore, and little uranium-bearing mineralized rock. Only one
of eleven samples contained more than 0.10 percent Uz0g, and in
eight of them the U308 content is less than 0.0l percent. Two small
scour .channels filled with Shinarump conglomerate were revealed and
two #gnificant zones of slightly abnormal radiocactivity were ex-
poséd. .

The Field Team recommends that no further exploratory work
be done under DMEA auspices at the present time and that no certi-

ficate of discovery be issued. I concur in these recommendatjons,
AT W

Copies to: E. Wm. Ellis (2)
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UNITED STATES gt Wl g -
DEPARTMENT OF THE INTERIOR ﬁ&@f@% "‘lww
'DEFENSE MINERALS EXPLORATION ADMINISTRATION %Q:,é) 9
WASHINGTON 25, D. C. v 1953
22l New Customhouse December 16, 1953.
Denver 2, Colorado ' '
‘Memorandum
To: | Secretary to the Operating Committee
From: DMEA Field Team, Region IV

Subject: DMEA Docket No. 2689 (Uranium), Contract No. Idm-E500,
Frank L. Morgan and Erma R. Morgan, Emery County, Utah.

Reference 1s made to our memorandum of October 30, 1953
to the Chairman of the Operating Committee whereby we transmitted
the original and three copies each of the final engineering report
by the Bureau of Mines and the final geological report by the Geological
Survey, and wherein we advised that the Operator's final report,: .
attached to his final MF-104 report for the month of April 1953, would
'be forwarded upon processing of the MF-104 report by the Fiscal Office,
Region IV. .

We have today processed the Operator's final Form MF-10k,
Operator's Monthly Progress Report and Voucher for the month of April
1953 for final payment to him in conformance with the final Report of
Review by the Contract Administration and Audit Division, dated Octo-
ber 21, 1953, which was released to this office December 15, 1953.
The Operator's report for the month of April is the only monthly re-
port submitted inasmuch as the work was completed within that period.
Washington Office copies of the April report will be forwarded to you
upon processing by the Fiscal 0ffice, Region IV.

The exploration work consisted of 1800 feet of rim stripping
and preparation of roads and trails at a total accepted cost of $2,340,
in which the Government participated to the extent of 90% or in the
amount of $2,106. The exploration work did not result in a signifi-
cant discovery of Uranium ore; therefore, no Certification of Discovery

or Development is recommended.

éé}’ W. H. King

/QHV'A. H. "Koschmann
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

PROJECT SUMMARY REPORT

By: Fe L. Knouse ' November 16, 1953

le IMEA Docket Noe 2689 (Uranium)
Contract Noe. Idm=E500 .
Property = Chute Canyon claims

‘ Emery County, Ubah

Operator: Frank L. Morgan and Erma Re. Morgan
P. 0. Bax 227

Springville,v Utah
Operatorts Property Rights:
2. Contract = dated March 23, 1953
Work authorized =

# Improving 7-% miles access road

with D=8 Caterpillar tractor $ 168400
% 3200 ft. Rim Stripping with D=8

Caterpillar $1,872400

Total cost of project - $2,31,0,00

Govermment participation @ 90% $2,106,00
# Both items set up as a complete unit of worke

Amendments = None
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Work completed =

* 7-% miles of road improvement and
1800 feet Rim Stripping
. D=8 Caterpillar tractor .
- % 18 days @ $1u8/day -~ $2,66L400

(% Vorked in excess of 8 hours)

Labor:
Supervision B ' - 360400
Jackhammer and powder man 229,00 -

Compressor expense, gasoline, oil and
dr:_u steel - 655,00

~ Explosives ' _ 216409
Total | 12,09

Government participation $2 106.00 »

Audit Certificate =

Report of Review, dated October 21, _1953

Total Accepted Cost (no exceptions) $2 340,00
Government participation @903 $2 106600

Certification of discovery or development was not recommended
since exploration work did not result in a significant dis-
covery of uranium ore.

comente H

Small bodies of uranium mineralization were found on the
property associated with carbonaceous tree and "trash carbon'
material in conglomerate amd coarse sandstone lenses near the
base of the Sh:.nmmp formation. '

This pro:ject was establ:.shed to find additiona.l uranium
ore bodies in the highly carbonaeeous sandstone, conglomerate,
and mudstone along and near the Shinarump-Moenkopi contact by
stripping the talus overburden to expose the contact zormees It
was believed the probability of finding more and larger orebodies
along -this zone were favorablee The rim-stripping exposed only
two small Shina.nmtp-filled scour channels along this contact zone

~ showing encouraging mineralization. Radiometric observations and

sampling of these channels showed little uranium content. Out of
eleven samples cut across these scour channels ten: (10) contained -





® .. e

0,003 to 0.056% U3 ) and one showed 0.101 U308 con'bent. - In
view of the above findings no additional explora'b:l.on is recam-

mended.
The project work was conducted in an efflcient and

Ernest Wm. Ellis, Chief
Rare & Misce Metals Division
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UNITED STATES U e
DEPARTMENT OF THE INTERIOR -  o.®
DEFENSE MINERALS EXPLORATION ADMINISTRATION L= 03
X \‘uv;) 4 Tt
22), New Customhouse WASHINGTON 25, D. C. be
Denver 2, Colorado : October 30, 1953
Memorandum
To: Chairman, Operating Committee, DMEA

From:  DMEA Field Team, Region IV

Subjéct: ‘Docket No. DMEA 2689 (Uranium), Contract Idm-—E"jOO , Frank L, Morgan
_ and Erma R, Morgan, Emery County, Utah

Reference is made to your letter of October 27, 1953, wherein you
request advice as to when you will receive the final reports of the Field -
Team and the operator, and also request recommendations relative to the
issuance of a certificate of discovery.

In conjunction therewith, enclosed are the following final reports
relative to work performed under the contract:

1. Original and three copies of theé final engineering report by
the Bureau of Mines. ' "

2., Original and three‘copies of the final geologic report by the
Geological Survey. _

The operator's report, attached to his final'Minﬁz form for the
month of April 1953, appears to be adequate as a final report under the . |
circunstances and we recommend that it be accepted as such. .

Processing of the operator's final MF-104 report for the month of
- April 1953 has been deferred pending release of a report of review by the
Contract Administretion and Audit Division. The Washington office copies
of the forms will be forwarded immediately upon processing by the Fiscal
Office, Region IV. o

The exploration work did not result in a significant discovery of

uranium ore, therefore no certification of discovery or development is //'
recommended.

| , ’“’%%5”??—

Reviewed by W. H. King
DMEA OPERATING COMMITTEE

§§ /yaﬁ/Qg.-ji%s’ | Céi?%iﬁééé¢4%é;v§§ﬁgi’

(date) /o~ A, H., Koschmann

Enclosures





UNITED STATES
DEPARTMENT OF THE INTERIOR

- BUREAU OF MINES [7777"7 (7 773 [T Mig_h?q Divfision |
1600 EAST FIRST SOUTH STREET Em GilE i widR .are Recd.
SALT LAKE CITY 1. UTAH h\ BCes. -111 . JUL 22 ]953
July 20. 195 Lo b T 1990 ,
uly 20, 1953 BUREAU OF MINES
v ‘ Denver, Colorado
 Memorandum
Tos W, He King, uhief, Mining Divisioen, Region v

Froms Chief, Minerals Development Branch, Mining Divisionm,

.~ BReglon IV . .

Subjects DMEA~2689, Contract IdmE500, Frank L, Morgan end Brma R,
" Morgan, Chute Canyon Mines, Bmery County, Uteh

BEnclosed are the original and 10 coples of a final engi-
neering report covering work complated under the subject contract,
The permissible work included a small amount of road building and
rim stripping only, and was started and complated during April 1953,
The final and only set of MF=104 forms was mailed to your office
Jun. 15, 19530

No ore discovery resulted from the expleratory work,
The contract was drawn en the shorteform M=-200 (A), with all work
‘ocompleted on a unit basise, The Governmsnt has no equity in unused
supplies and materials, or oqu.ipment.

The memorandum tranamitting the above-msntionsd MF=-104
forms included a recommendation that reimbursement to the operator
be withheld until receipt of proper final report from the operator
and final andit, The operator has been requested to submit a final
report, but to date none has besn received, Because of the apparent
difficulty in obtaining a final report from the operator, the rele-
tively simple nature of the project and the improbabdlity of addition
of information not already at hand, it is recommended that the re-
quirement concerning the operator?s final repeort be walved,

It is believed this recommsndation is in conformsmce with
instructions contained in Memoranda Nos, 14 and 20 from the .porat:l.ng
Committes to all Field Teams.

Wm
' 5tephen R, Wilson
/ Enclosure Reviewed by )
/ ' ' DMEA OPELATING COMMITTER
//-20-353

~(date)





FRANK L, MORGAN AND ERMA R, M(RGAN
CHUTE CANYGN MINES
EMERY COUNTY, UTAH
DMEA-2689
Contract IdmE500
Uranium

Final Report

By H. K. Thurmr’ Jr.
Mining engineer
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SUMMARY , CONCLUSIONS AND RECCMMENDATINS
Bxpleratory work under Contract Idm-E500 on the Iittle Erma
No, 2 claim belonging to Freank L, and Erma R, Morgan of Springvills,
Utah, was complsted on April 28, 1953, Thé p;-operty is located in
the Chute Canyon area of Emery County, Utah (fige 1) Work consisted
of stripping the Shinarump-Moenkopi contact in areas partially ex-
posed in a small canyon tributary to Chute Canyone The work in re-
lation to the claim boundery is shown on fig, 2, attached,
Rim stripping in the somewhat difficult terrain revealsd two
emall, Shinarump-filled, scour chamnels cut into the underlying
Lower Triassic Moenkopi formation, Radiometric observation and
sempling as indicated an fig, 2, however, show 1littls uranium minerali-
zation, one samples is above the minimmm grade acceptable under .
current AEC guaranteed price schedules,
| In view of the above, it is recommended that no additionel ex= - .
ploration or development be financed by the DMEA, It is further
recommended that no certification of discovery be made, It is ‘believed
the grade of the ore, as indicated by that mined Ly the operator prior
to the DMEA contract and by observation of the strii)ped areas, precludes
the possibility of economical production fram pi'opar‘w;





IESCRIPTION OF THE WCRK

Work conducted under DMEA Contract Idm-B500 consisted of rim
stripping approximately 1,800 linear feet of cutérop en the Iittle
Erma No, 2 claim, The talus and weathered material was removed by
bulldozing to expose the Shinarump-Moenkopi contact for sampling and
observation, The rim stripping was accomplished with a Caterpillar
D-8 tractor-dozer, a pertaebls 105-cfm, air compressor, and a hand-
held drill and accessories, The tractor-dozer wes furnished and
operated ty a subcontractor on an hourly rental basis,

The attached map, fige 2, indicates ky symbol the area that was
stripped during the projecte It will be noted that the total length
of stripping does not equal the total length estimsted ty the original
examining geologists and permitted by contract, The difference between
the contract footage and the actual work done arose from the original
acceptance by the examining geologists of the applicant®s sketch map
showing the area proposed to be stripped, This map shows a eonsider—
ably larger area than the Geological Survey®s recent plane table mape.
A1l the area intended lw the original examining geologists to be
stripped has been stripped, The money has been expended in en efficient
and workmanlike menner, and, although the cost per foot wes higher
then originally estimated, it is not believed to be excessive for this
type of bulldozer work,





Work under the contract was started April‘ 7, 1953, and completed
April 28, 1953, During this period, the operator was able to work
nearly the full number of days indicated, since there was littls
mechanical difficulty, A total of approximately 2 days was lost
to breakage of bulldozer blade parts. The repeirs were completed at
the camp of Utah Uranium Gorp, at Temple Mountein, approximately 74
miles distante '

The neture of the talus materiel which had to be moved to .expese
the Shinarump-Moenkopi contact was such that, over most of the length
of outorop, the rock wes easily moved. However, in some areas, notably
at the point of intersection of the outcrop with the vline of the draw,
and in the areas where the stripping nears the sauth‘ sideline of the
Little Erma No, 2 c¢laim, large boulders of conglomerate and coarse
sendstone, which had slumped from the ocutcrop above, required blasi;ing.

Two delays in the aotual rim stripping were the result of the
bulldozer slipping from the rim cut, toward the bottom of the canyon,
Fortunately, the machine remained upright each time this mishap occurred,
and neither driver nor machine was injured, Blasting was required in
both cases before the bulldozer could be returned to the rim cut,

Money allocated by the contract for road improvement was expended
in changing the grade and rorouting some sections of the access roed
from the Temple Mountain camp of Utsh Urenium Corp., a distance of
approximately 74 miles,





DESCRIPTIGN OF THE DEPGSITS

The Lower Triassic Moenkopi formation represents the oldest rocks
exposed in the immediate avea of the project, This formatien is con-
posed mainly of thin beds of brown-to-purple shals, with a few beds
of brown sandstone and sandy limestone, The unconformably overlying,
ore~bearing Triassic Shinarump formation is composed of interbedde& |
~ conglomerate lenses and coarse sandstone lenses 30 to 50 feet thick
and generally brown-to-grsy in color, and in some areas containing
a considerabls percentage of fossll irees and carbon trash, all lying
on a persistent gray mudstone, A well-defined contact may usually
be observed betwsen t);is gray midstone and the immediately underlying
purple shales of the Moemkopi formation, The unconformable Shinarump-
Mosnkopl contact often exhibits channeling or stream seouring which is
£111ed ty the rocks of the Shinarump formation, These channels are
considered to be the most favorable areas for uranium deposition, and
thus are seught in rim stripping, |

Thé conformably overlying Upper Triassic Chinle formatien is
composed mainly of red shales, with some variegated, sendy shale and
sendstons beds, The bedding in the Chinle is uniform in color and
thickness, B

The distinctive, massive, cliff-forming Lower Jurassic Wingate
formation overlies the Chinle formation and is the youngest formation
in the project area, The Wingate in this part of the San Rafael Swell is





buff colored, contrasted to the usual red and salmon color observed
in the canyons of the Green and Colodado BRivers,

The uranium mineralization on the Chute Canyon property is found -
associated with carbonaceous material in conglomerate and coarse sand-
stone lsnses near the base of the Shinarump formation, The small
tonnage of ore mined by the operator was tsken from the adits shown
on the attached map, The ore consisted of tree material and sandstone
containing tresh carbn” sdjacent to the tree material, The production
was closely sorted and represented only a small percentage of the total
volume of waste moved, The operator reported that results from the
buying station showed the shipment to assay only 0,13 percent U30ge
Ores of this grade are uneconomical for other than hand mining by a
single miner,

Sample results by the DMEA representative are tabulated below and
on fig, 2, attached, The samples were taken over what is considered
%o be & minimim mineble thickness, and the small ereas of high-grade
tree material were avolded, |

The 11 semples tabulated below are believed to be indicative of

the general tenor of the ore in this areas

' Length of Percent Percent
Sample No,  cut, feet 0a003
1 2,0 ' 0,005 12,5

3 3,0 0,007 7.85





Length of Percent | Peroer;t v

Sgmpls No,  cub, feet ~H308. ~£a003

4 2,0 0,101 9e3

5 2,0 0,017 22,15

6 1.5 A 0,003 21,8

7 049 : 0,004 2,85

8 1.9 < 0,003 2,65

9 1,2 0,005 2342

10 2,0 0,003 15435

11 ‘ 2,0 0,005 v 23455 -

Only one sample of the group tabulated is above the minimum
acceptable grade listed on current AEC price schedulss; thus no ore
reserves can be calculated, | | |

_ BXPENDITURES

The short~form cantract under which the work was accomplished
permits a totel expenditure of $1,872 for rim stripping and $468 for
access road improvement, or a total of $2,340 for the entire project,

The inspecting engineer?s memorandum aceompanying the operator?s
only MW-10, forms recommend i*eimbu;rseme'nt of $2,106 to the operator,
or 90 percent of $2,340, the total allowable expenditures under the
contract, An amount in excess of funds allowable was expended by the
- operator to complsate the project work, as shown on fig, 2, This execess
amounted to approximately $1,000; thus the total amount actually ex-
pended by the operator totaled approximately $3,300,





The small produc’d.an mentioned in an earlier paragraph was
mined by the operator prior to the contract date; thus no royalty
can be claimed on this ore, Production from this deposit is not
believed to be economically feasible, due to the small, discontinuous
and erratic nature of the uranium depositien, On this basis, it is
recomuended that no certification of discovery be made,

The shori~form contract under which this project operated, pro-
vided that the work be paid for in a lump sum, the entire job consti~-
tuting the unit of work; thus the Government has no equity :I.n équip-
ment or supplies purchased for the rim stripping or the road improve-
ment, The tractor-dozer was furnished and operated ly a subcontractor
on an hourly ranfal basis,
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UNITED STATES T
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. BTN
200 New Customhouse s - T
Denver 2, Colorado

July 22, 1953

Memorandum
To: DMEA Field Team; Region IV
From: - A. H. Koschmann

éubJécT: DMEA Docket 2689, Contract |dm-E500, Little Erma, Chute
Wash, Emery County, Utah

Enclosed are Il copies of a final geologic report by John F.
-Powers of the U. S. Geological Survey covering the above docket.

No significant discovery of uranium ore was made under sub ject
contract and it has been recommended that no further exploratory work -
be done at the present time.

A. H. Koschmann
Supervising Geologist
Colorado-Wyoming

Encloéures (in

Reviewed by
DMEA OPERATING COMMITTEEH

1/-10_ 53

i (dato)






"'. .

" UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Room 208 = 222 So. West Temple ..
Salt Lake City 1, Utah

July 17, 1953
Memorandum
Tot " A. H. Koschmann, Field Teanm, Region IV
Froms J. William Hasler, for R. J. Roberts

Utah=Nevada District Office
Subject: DMEA 2689, Little Erma, Chute Wash, Emery Ceunty, Utah

Enclosed are eleven copies of a final geologic repert on the
Little Erma Mine, Chute Wash, Emery County, Utah Uranium), Docket DMEA
2689, by John F. Fowers.

" A contract was executed, and the applicant rimestripped 1,800
feet, on the west side of Chute Wash to explore the base of the Shinarump
formation for uranium ore of commercial grade.

Ore minerals occur in the basal part of the Shinarump conglomerate
in small scour channels, however, the rim stripping under DMEA at the
Little Erma property did not find any uranium ore of commercial grade.
No significant discovery of uranium ore was made and it is recommended that
no further exploratory work be done under DMEA at the present time.

Ralph J. Roberts

Reviewed by
DMEA OPERATIRG COMMITTEE

//~10-§3

(Sato)
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UNITED STATES
DEPARTMENT OF THE INTERICR
DOUGIAS McKAY, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRAT ION

REFORT OF EXAMINATION BY FIEID TEAM
REGION IV

DMER 2689, LITTIE FRMA

CHUTE WASH, EMERY CANYON, UTAH
(Uranium) o

By '

John F. Powers
U. S. Geological Survey

July 17, 1953

. Reviewed by
DMEA OPERATING COMMITTER

))-10- 53

(date) -
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GEOLOGIC REPORT
DMEA 2689, LITTIE ERMA
CHUIE WASH, EMERY COUNTY, UTAH

INTRODUCT ION

The Defense Minerals Exploration'mminis.tration entered into contract
with Mr. Frank Morgan, owner of the Little Erma group of claims, to explore
for urenium on his property in Chute Wash, Emery County, Utah.

The government's share of the money expended in this program was $2,188.00.
The loan was used in rixh stripping 1,800 feet at the base of the Triassic
Shinarump. No commercial quantities of ore were discovered.

While the work was in progress the property was mapped by John F. Powers.
and C. G. Tillman on April 6 and 7, end later sampled by H. K. Thurber of the
U. S. Bureau of Mines.

LOCAT ION AND ACCESSIBILITY )

The Little Erme Glaims are located in Sec. 24, T 25 S., R. 10 E., SLB&M,
7 1/2 miles southwest of Temple Mountain. ' | '

The property can be reached from Green River, Utah by driving south 38
niles on Utah State Highvay 24, thence 10 miles west to Temple Mowntain,
thence southwest 7 1/2 miles to Chute Canyon (Fig. 1).

The exploration work was confined to ihe west side of Chute Canyon.

GEOLOGY AND ORE DEFOSITS -

The Little Erma No. 2 property is on the southeastern flank of the San
Rafael Swell in Chute Canyon, Emery County, Utah. The San Rafael Swell is
an eroded anticlinal fold trending northeast. The sedimentary rocks in
Chute- Canyon meke up part of the éoutheastern limb of this fold.

The rocks exposed at the Little Erma property are the Triagsic Moenkopi
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formation, Shinarump conglomerate and Chinle formation (Fig. 2). The
Shinarump conglomerate overlies the Moenkopi formation and is below the Chinle
formation; lithologically, the Shinarump formation is made up of sandstons ’
conglomerate and some green mudstone lenses. The top of the formation is
made up of current bedded buff sandstone with lenses of conglomerate. The |
next unit is coarse sandstone with interfingering conglomerates and shale
‘lenses _with some carbonaceous matter. The lowest unit is current bedded sandsténe
with a grey-green mudstone at the contact. The thickness varies from 50 to
75 feet.-

The strike of the formations is about N. 30° E. and dip 10°
southeast.

The ore minerals occur in the basal part of the Shinarump conglomerate
in small scour channels, At the Little Erma the scour ché.nnels trend northe
south and are sbout 200 feeét in width. Throughout the channels there is '
more carbonaceous matter present than in the adjacent rock, particularly at
the base of the channels. |

The main primary uranium ore mineral is pitchblende(?) which is
disseminated in a sandstone lense at the base of the Shina:fump. Galena,
sphalerite, chalcopyrite and unidentified cobalt and nickel minerals accompany
the pitchblende(?). Secondary minerals include malachite, azurite, chalcanthite,
erythrite, torbernite, end sutunite.

The rim stripping at the base of the conglomerate did not disclose any
minable bodies of uranium. |

Exploratory Work »

Exploratory work at the Little Erma amounted to 1,800 feet bf rim
stripping the base of the Shinarump. No mineble ore body was found by the
stripping, as demonstrated by the sampling (Fig. 2); however, two additional
zones of abnormal radiocactivity were found but t,he:} are unimportant economically.

-





.
s -

 SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS

The Little Erma No. 2 claim is on the southeastern flank of the Sen

" Refael Swell in the Triassic Shinarump conglomerate. The Shinarump strikes

N. 30° E., and dips 10° SE.

The uranium ore minerals occur with carbonaceous material in
sandstones and shale scour channels at the base of the Shinarump. The
uranium vminera.‘l._ization consists of pitchblende(?) and its alteration products.
There are no blocked out ore reserves. Ths appiicant has "rim stripped”
1,800 feet at the base of the Shinarump. No minable ore body was discovered.
Slight redioactivity was found at two locations, but they are unimportant
economically. |

Because the exploratory work did not find minable ore bodies it is
recommended that no discovery be certified. ‘No further exploratory work
is recommended at this time.
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 Office Memorandum - vsitep states GOVE%?WT

TO : E. Wme Ellis, IMFA Member, Uranium Commodity  DATE: OQctober 22,..1953:u-

Comnittee | Dofongo [linsrals Adiniatialicn
FROM : Arthur P. Butler, Jr., USGS Member, Uranium L ,
Commodity Committee GCT2 s 1963

' suBjecr: Memorandum of September 25, 1953, and supporting information from
Region IV, IMEA Docket 2689 (Uran:i.um) » Contract Idm-E500, Frank L.
and Erme R. Morgan, contractors, Springville, Ubah, Little Erma
Claim Group, Chute Canyon, Emery County, Utah

_ The memoranda indeéntified in the subject above concerning
exploration on the Little Erma Group of claims have been reviewed.

Owing to an inaccurate map supplied by the operator, the
linear distance to be stripped in exposing possibly uranium bearing
Sinarump conglomerate turned out to be 1,800 instead of an estimated
3,200 feet. In addition, because the ground was more difficult to
strip than anticipated, the contractor spent more money than the
contract maximum in stripping the shorter distance. Work performed
however, was toward defined objectives, and all agree that the con=-'
tract maximm was expended on work performed within the limits defined
by the contract and on the ground. No particular geologic condition
is involved with respect to allowing a settlement.

Inasmuch as the specified work was completed, a settlement
on any basis that seems equitable to IMEA would be appropriate.

Copies to: E. Wm. Ellis (2) | W%?{/
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. : o SURNAME:
. UNITED STATES: -
DEPARTMENT OF THE INTERIOR
~  DEFENSE MINERALS ADMINISTRATION
" WASHINGTON 25, D. C. '

0CT 1 9.1953

| {. | L A ‘: _ ‘ ‘(1#0 . .;1:'].[_E ‘C'op.y.(}ﬁv

Mr. w, H, King

Executive Officer -
DMEA Field Team, Region IV
224 New Customhouse Bullding

Denver 2, Colorado | : o
B - Re: Frank L. Morgan and |~
" . Erma R, Morgan JE————
Docket DMEA-2689 (Uranium) -
‘Contract I4m-E500 =
Emery County, Utsh

Dear Mr. King:

' : 'Rateranﬁe 18 made to your msmprandum'of‘Septeﬁber'
25, 1953, ia regard to siripping work done on the above~ -
clted project. - c e Coa

In Exhibit "A" of the contract, under the heading
“Desoription of the Work," the following specification 1is
. made: o o | | -
"Phe stripping will be confined to the ore-bearing
 horizon near the base of the Shinarump gonglom- -
erate and the present workings, and must be deep
enough to expose the sandstone and mudstone where.
the carbonaceous material is concentrated. = This
work will be done on the Little Erma No, 1, 2,
" and 3, eand the Brown Dog No. ¥ claims as shown .
on Flgure 4 which is attached and made a part of
this exhibit.” - . S

 Figure 4, attached to the contract and made a part of 1t¢,
‘48 & drawing of the work required. However, under the head-
ing "Estimated Costs of the Work," the phrase, *3200 feet
of rim stripping . . ., is used. : .

. It 1s agreed by all parties that the ris stripping
outlined in Pigure % has been accomplished; put that 1t ,
amounted only to 1800 and not 3200 feet, Nevertheless, -

_the objective of the contract has been accomplished, and the
Operator should be paid the entire amount of the costs of '

 the unit, as agreed to in the contract, without any amend-
ment thereof being necessary. Enclosed is a memorandum
of the Chief Counsel to the Administrator explaining in
‘detail the reasons therefor. - S o

| *;Wafsg YL&Q
| S R :<,_A fsv |
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" A.copy of this letter and the enclosure should - = -

| ‘ be placed in the contract folder of the Pinance Officer aa~jffﬁff*- 

' an interpretation of the eontract for the bulldozing work.
.. This interpretation also has the approval of the Chief of -

.. the Contpact.Administration.and Audit Division and does not- SRR

“violate policy\cf.this'orficezthat-1n-an“agregdeunit-cqgta‘;;ffi_fj“'

. contract the unit is the basis for payment. -

L stneerely yours,

. AcmG ‘Administrator .
" Enclosure |-
h”Z7C5PV*fé{;yMaiisﬁ&fFiles:' }:;£§f?f |
’v~W”‘>4f,1Admi‘Reading Fi1e f ST
© 7. Mr. Chambers ..
" "Mr. Johnson ~ -
© - Mr. Hofflund - .
. .Mr. Kane - L
-Chron. -
. Pending . T
- - Operating Committee . . ..






. - LT R ‘ FILE COPY
. ‘. S : 140 = surnamE: .
UNITED STATES B
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DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION . el

WASHINGTON 25, D. C.

s A osween s

Memorandum

. Tor fhe Amimaﬁmmn

From: Chief Counsel | | oot b

" ‘Subject: Frank L, & Erma Morgan, Bmkeﬁ No,: m&ééﬂs* .
X - Contract Idm-E500 (Vrantwm)

S In & memorandum of the Executive Officer, Region
IV, to you, dated September 25, Mr, IKirig: Dpoints cut that
this unit-cost contract, prepared and executed in the fleld,

deseribes one unit of the work as "3,200 feet of rim strip-
ping . . .7, vhepeas the actual amount of siripping performed
dy the Operator is only 1,800 feét. This discrepancy arose,
My, King ssys, by reason of an erroneous wap of the work
 furnished by the Operstor and accepted by the Fleld Team,
although the ectual amount of stripping required is much .
lese than that indicated in the deseription of the unit,

. yet the cost of the finiehed work, sccording to Mr. King,

1s more than the unit cost fixed dy the contraet, which is

: in these circumstancee, Mr. King recomsends ", . .
that the contrsct be amended to change the presently stipu~ -
lated 3,200 feet to read 1,800 feet,” ‘

‘ It is my opinion that no such amendment 1s neces-
sary, and that the Operator should be paid the amount =
gcli‘ V;ngg& for the performance of the unit, in the sum of
‘ k3 & & & . e . o :

The description of the work in the contract: sﬁatés ‘

' that the work is to be done ", . . as shown on Figure 4

. which is attached smd made a part of this exhibit,” The

mep referred to delineates the rim stripping to be perfc,émd, o

without any indication on the face of the wap of the mmber
. of feet., The language used in the estimate of costs,"3,200
. feet," may be taken simply as s further descwiption of the

. unit of work which iz delineated and set forth on Figure b,
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LT Tt 48 wy understanding that the Operator has per- © [
~ _.forwed the unit of work delineated on Figure 4, and that no - -
¥+ fyrther riw stripping 1s desired. The fact that the per-- - =
" formance of this unif of work actually cost more than the .
unit price provided for it, aids in coming to this conclusion. -
. ~Suppose that a unit of work should be described as:
L7100 feet of drifting, from x to y, as delineated on the map,
' $3,000,00," Suppose that the distance from x to y actually

turned out. to be 80 feet instead of 100 feet. If no more .

~ than 80 feet of drifting is necessary to accomplish the pur~ -
.. pose, the operator will be entitled to his unit price of
- 7'$3,000.00 regardless of the erronecus description of the A
- . unit. However, if it had turned out that the distance from = -
'x to y was 120 feet instead of 100 feet, it is my opinion '
that the operator would have to perform the drifting from . =~ .
‘" x to y at the unit price agreed upon regardless of the extra
| . distance. These conclusions might be different &f 1t is - '
~ . "established that "100 feet" was viewed by both parties as an .
. -essential element of the description of the unit, but was w
© 0 pixed at that amount through a mutual mistake of fact. Where =
" the actual cost of performing the unit 1s as much and more .
©  than that agreed upon in the contract, and where the perform-
.~ ance of the unit accomplishes the purpose of the contract, -
. . it seems umnecessary to me to hunt for a mutual misteke of .
. fact or to deprive the operator of the Govermment's contribu- -
‘- tion bo his aetual cost. = = P
LRk ' AiferMolfluf@e - .

: T 3. L. Hofflund -
. .~ Chief Counsel ~
- AEKane/JLHofflund/emd - -~ - . = =
.-.Copy to:Mails and Files - .~ = . . 0
.7+ . Region.II, W. H. King (2) L
E. W..Ellds o -
. 3. L. Hofflund - - L
- A. E. Kane =~
chron, -





N
o

)
® - @

=Y

This is an example of too little field work and too simple a
contract. It makes for easy work and administration, but brings
forth other problems. :

A careful field inspection of area where work was to be performed
should have indicated stripping distance on map. was over estimated.

Costestimates were not realistic.

Based on previous instructions to the Field Team as to what
constitutes a unit of work, the Operator should be paid only 9/16% -
of the cost of the item for rim stripping. Approving the entire item
sets a bad precedent for the Field Team in view of our instructions
" to pay only for that part of a unit of work that has been completed.

However, because of the small amount of the contract and approval
by the Field Team that the work performed was satisfactory, and
accomplished the purpose intended under the contract, full payment
should be made for the item of rim stripping. The cost per foot for
stripping under the conditions stated by the Operator and Field Team
uhder datesof 9/2/53 and 9/25/53 does not appear excessive.

Frank E./Johnson
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WASHINGTON 25, D. C.
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October 7, 1953

Memorandum
To: The Adminlstrator
From: Chief Counsel

Subject: Frank L. & Erma Morgan, Docket No. DMEA- 2689
, Contract Idm-E500 (Uranium)

In a memorandum of ‘the Executive Officer, Region
IV, to you, dated September 25, Mr. King-:’ points out that
this unit-cost contract, prepared and executed in the field,
describes one unit of the work as "3,200 feet of rim strip-
ping . . .", whereas the actual amount of stripping performed
by the Operator is only 1,800 feet. This discrepancy arose,
Mr. King says, by reason of an erroneous map of the work
furnished by the Operator and accepted by the Fleld Team.
Although the actual amount of stripping required is much
less than that indicated in the description of the unit,
yet the cost of the finlished work, according to Mr. Kilng,
is more than the unit cost fixed by the contract, which is
$1,872.00,
'In these circumstances, Mr. King recommends ", . .
that the contract be amended to change the presently stipu-
lated 3,200 feet to read 1,800 feet."

It 1s my opinion that no such amendment is neces-
sary, and that the Operator should be paid the amount
stipulated for the performance of the unit, in the sum of
$1,872.00.

The description of the work in the contract states
that the work is to be done ". . . as shown on Figure 4
which is attached and made a part of this exhibit." The

map referred to delineates the rim stripping to be.performed,
without any indication on the face of the map of the number
of feet. The language used in the estimate of costs,"3,200
feet," may be taken simply as a further description of the
unit of work which is delineated and set forth on Figure 4.
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It 1s my understanding that the Operator has per- -

" formed the unit of work delineated on Figure 4, and that no

further rim stripping is desired. The fact that the per-

" formance of this unit of work actually cost more than the

unit price provided for it, alds in coming to this conclusion.

o Suppose that a unit of work should be described as:
"100 feet of drifting, from x to y, as delineated on the map,
$3,000,00." Suppose that the distance from x to y actually
turned out to be 80 feet instead of 100 feet. If no more
than 80 feet of drifting 1s necessary to accomplish the pur-

ose, the operator will be entitled to his unit price of
3,000.00 regardless of the erroneous description of the
unlt. However, if it had turned out that the distance from
x to y was 120 feet instead of 100 feet, it is my opinion
that the operator would have to perform the drifting from
x to y at the unit price agreed upon regardless of the extra

 distance. These conclusions might be different if 1t is
‘established that "100 feet" was viewed by both parties as an

essential element of the description of the unit, but was
fixed at that amount through a mutual mistake of fact. Where
the actual cost of performing the unit is as much and more

" than that agreed upon in the contract, and where the perform-

ance of the unit accomplishes the purpose of the contract,

i1t seems unnecessary to me to hunt for a mutual mistake of
fact or to deprive the operator of the Government's contribu-
tion to his actual cost. '

L4

'3/ L. nd
éﬂﬁ;ef Counsel

| Copy to: W. H. King, Reg. IV
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H "UNITED STATES 1o
' DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION N
WASHINGTON 25, D. C. - ‘
| October 7, 1953 |
Memorandum |
Toi - _The Administrator
Prom:  Chief Counsel

Snbjeéﬁg,~y§ank L. & Erma Horgan;_nocknt‘ﬂb; DMEA-2689
L Contract Idm-E500 (Urantum) - =

- » "In a memorandum of the Executive Officer; Reglon
IV, ¢6 you, dated September 25, Mr. #ibge: polnts out that
this unit-cost contract, prepared and executed in the field,
 describes one unit of the work as "3,200 feet of rim strip-
ping . . .", whereas the actual amount of siripping performed
by the Operator is only 1,800 feet. This discrepancy arose;
Mr. King says, by reason of an erroneous wap of the work
furnished by the Operator and accepted by the Fileld Team.
_Although the actual amount of stripping required is much
less than that indicated in the descriptlon of the unit;
yet the cost of the finlshed work; according to Mr. King,
%s g@ieothan the unit cost fixed by the contract; which is
1,872.00, . ' h ' o

o In these circumstances, Mr. King reeomméndaA"i o
that the contract be amended to change the presently stipu~.
lated 3,200-feet_to-readII‘BOO.feet; L -

: : It is my opinion that no such amendment is neces-
sary,; and that the Operator should be pald the amount
stipulated for the performance of the unit, in the sum of
$1§§72600@ . o . ’ : B .

. Thé'description of the work in the contract statéa.

~ that the work is to be done ", . . as shown on Flgure 4
" which 1s attached and made & part of this exhiblt." The .
" mep referred to delineates the rim stripping to be performed;
without any indication on the face of the wap of the number
. of feet; The language used in the estimate of costs,”3,200
feet,” may be teken simply as a further deseription of the
unit of work which is delineated and set forth on Figure 4,
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© . It 1s my understanding that the Operator has per- .
- formed the unit of work delineated on Flgure 4, and that no
"~ further rim stripping is desired, The fact that the per- . - '

.7+ formance of this unit of work actually eost more than theafs'fffff“e
~ unit price provided for it, aids in coming to this conclusion, . .

.*'fSuppésejthaﬁ a unit of work should be désCribéd.és:f~‘"; o

" "100 feet of drifting, from x to y, as delineated on the map,
T $3,000,00." . Suppese that the distance from x to y actually
" turned out to be 80 feet imstead of 100 feet. - If no more . .

" than 80 feet of drifting 1s neeessary to accowpllish the pur-. SR

, pose,. the operator will be emtitled to his unit price of . .-

. $3,000.00 regardless of the erroneocus description of the -~
" unit. However, if it had turned out that the distance from .=
'x to ¥y was 120 feet instead of 100 feet, it is my opinion

l,f’-that the operator would have to perform the drifting from A,.‘.;*;'u
. x bo y at the unit price agreed upon regardless of the extra .~

distance. These conclusions might be different if it is

 established that "100 feet” was viewed by both parties as an ' = -

... essential element of the description of ‘the unit, but was

fixed at that amount through a mutual wistake of fact. whére f.;‘.-~

e the aestual cost of performimg the unit ig as much and more

':than that agreed wpon in the eentract, angd where the Perfﬁrm-f;fkﬂ‘*

ance of the unit accomplishes the purpese of the contract,
it seems unnecessary to me to bunt for a mutual mistake ef .
. ' fact or to deprive the operator of the Government's contribu-
1. tion %o his actual cost.. - R S T

3 L.Hofflind

3. L. Hofflund |
-+ Chief Coumsel

. Copy to: W. H. King, Reg. IV





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

22/ New Customhouse WASHINGTON 25, D.C.
Denver 2, Colorado ‘ September 25, 1953

v

Memorandum
To: C. 0. Mittendorf, Administrator, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket No. DMEA-2689 (Uranium), Contract Idm-E500, Frank L.
Morgan and Erma R. Morgan, Emery County, Utah

Enclosed are the following memorandum reports and data relevant
to a discrepancy between the work authorized under the contract and that|l
t
[« &

actually performed by the operator: © % "y YR

1. Four copies of Forms MF-104 and MF-104A submitted by the
operator for work performed during the month of April 1953.

2. Four copies of a letter, dated Septembér 1, 1953, from
S.R. Wilson, Chief, Minerals Development Branch, Mining Division, Region
IV, to Frank L. Morgan, the operator. )

3. Four copies of a letter, dated September 2, 1953, from
Frank L. Morgan to S.R. Wilson in reply to Wilson's letter under item 2.

L. Original and three copies of a memorandum report, dated
September 2, 1953, from C.G. Tillman for R.J. Roberts, Utah-Nevada
District, U.S. Geological Survey, to A.H. Koschman, Field Team, Region
IV, ' '

5, Original and three copies of a memorandum report, dated
September 2, 1953, from H.K. Thurber, Jr., to S.R, Wilson, and transmittal
_thereof, dated September 3, 1953, from the Chief, Minerals Development
Branch, Mining Division, Region IV, to W.H. King, Executive Officer,
DMEA Field Team, Region IV,

The contract authorized 3200 feet of rim stripping at an
agreed unit cost of $1,872.00. The operator completed the rim stripping
of the intended area which actually consisted of only 1800 feet.

The discrepancy is due to the fact that the map supplied by
Morgan as a part of his original application for Government assistance
was in error as to the extent of rim to be stripped. The operator's
map was used as a basis for the recommendations of the examining engineer
and geologist, in conformance with which the contract was prepared.
Mapping of the area by the Geological Survey during April 1953 revealed





the inaccuracy of the operator's map. The matter to be resolved before
final payment can be effected is the discrepancy between the 3200 feet
of rim stripping authorized in the contract which in reality amounted
to only 1800 feet. '

Apparently there was no intent on the part of the operator
to defraud the Government or intentionally misrepresent facts. The
costs to the operator of performing the 1800 feet of rim stripping
were considerably in excess of the agreed costs stipulated in the
contract for performing the authorized 3200 feet. Therefore, we
recommend that the contract be smended to change the presently ‘/
stipulated 3200 feet to read 1800 feet.

-~

/{/C)")/(
W. H. King
Enclosures
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COPY Springville, . Utah

> September 2nd, 1953.
Mr. S. R. Wilson, Chief
Minerals Development Branch
Mining Division

Region IV

Dear Mr.‘ﬁilson:

In reply to your letter of September 1lst regarding DMEA Docket
No. 2689 Contract Idm-E500 wish to submit the following information.

When this project was started April 7th pictures were taken by
Mr. Thurber to show the condition of the proposed rim stripping these
no doubt will show the rough terrain we proposed to strip. )

Present was, Mr, Thurber, Mr. Finch, Mr. Powers, Mr. Tillman and
Mr. Hinkley they inspected the property and all agreed that the rim
should be stripped to the face and down to the purple shale as that
was the contact zone, they marked out an area they wanted stripped and
all agreed that they would consider the project completed when this area
was exposed, also it was the opinion of all I was short of funds to do
this stripping.

I completed this stripping as designated, bes1des went over a trail
I had made to get machinery to the upper part of the canyon and stripped
it down to the purple shale in the hopes of exposing something interesting,
when I made application for an additional $600.00 to complete the circle on
the Brown Dog No. 4 I had been advised by Mr. Powers and Mr. Tillman that I
had a very good chance of opening up a channel, the application was turned
down but I stripped it on my own and completed the circle.

This rim stripping turned out to be a lot heavier than anticipated
and in order to strip it up to the face that was in place required moving
several thousand yards of material, besides the air compressor and Powder
man were working constantly drllllng boulders and shonting ahead of the
bull dozer.

The bull dozer worked straight through the week, Sundays and all in
order to get the job completed, and worked from daylight to dark.

I dated my Narrative report and final report'April 25th, the contract
called for $2,340.00 worth of work as a unit, listed please find a list of
expenditures from July 7th to July 25th inc.,

18 days Bull Dozer Work $2,664.00
Jack Hammer & Powder Man 229.00
Supervision 360.00
Compressor, Gas, 0il, Steel, :
Bits & Etc., 655.00 N

Dynamite, Caps, Fuse & Etc., 216.09 Total $4,124.09





I was informed that it was not necessary for me to break down the actual
costs of this exploration project or I would of done this before, I realize that -
the original contract was below the amount that I put into the project, but after
I had completed what the engineers had specified that I do to complete the contrac
and the additional loan was turned down, I did not want to stop in the middle of
the area so made arrangements to complete the circle to take in the area that
I was told looked to be the most promising, and make the area more accessibYe
for the Geologists to really see what the formation looked like.

: I am at a loss to try and figure out just what this is all about, I
have more than completed what I was supposed to do in order to complete my
contract, the Company that I had do the work are wondering why they do not get
their money, the job was well done and the proof of the amount of material
moved shows for itself on the property, it would be impossible to move this
much material in the length of time spent on this project without the coopera~
tion of the Company I dealt with and the operators and equipment I used.

When the engineers and field men saw where the proposed stripping
was to be done they did not believe I would get half way down for it was rough
going, but the men I had working there were seasoned road construction men that
knew how to operate machinery and they worked it long and hard hours to com-
plete the job in order to get the machinery loose to move out on a road con-
struction job that was waiting for it, this is one job where we were not just
trying to get in time, we had a job to do the same as if we were on contract,
so we put in every hour that daylight would let us work, and the men came in
many a time after it was dark and refuled by electric light in order to have
the equipment ready to go the next morning.

I have made several trips to the property since this project was
completed, and I have contacted Mr. Thurber several times but to date I have
not been able to get any information of any kind regarding the results of the
exploration.project, I am ready to cooperate in every way to make this opera-
tion a success and ready to move machinery in that is needed to mine and start
mining. '

The A.E.C. Crew in charge of Dave Hinkley have passed me up on the
core drill program and worked all around me, I developed two good water holes
so they would have water to drill with, they used it on other property, they
did do some plane table work but I never hear any of the results.

Trusting that this information is what you requested and that it
will enable you to complete your files, I remain.

Very truly yours,
Frank L. Morgan

Box-227
Springville, Utah.
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DEPARTMENT OF THE INTERIOR o
BUREAU OF MINES CUT L e

1600 East First South St.
Salt Lake City 1, Utah

September 1, 1953

Mr. Frank L. MorganV/
P.0. Box 227
Springville, Utah
Re: DMEA Docket No. 2689
Contract Idm-E500
Operator's estimate of
-expenditures during

Dear Mr. Morgan: project period.

Mr. H.K.Thurber, Jr., of this office, visited you in Springville
on August 17, 1953, and discussed the desirability of obtaining
from you a letter stating how much money was expended by you to
strip the rim under the subject contract. Such a statement will
aid in justifying the increased cost per foot of rim stripping due
Lo the fact that less rim was stripped than called for in the
contract. This difference arose from a disagreement of two maps
made by the D.M.E.A. and through no oversight of yours.

Our records show that you expended approximately $3,255 up
to April 20, 1953, at which time you were at the limit of the
stripping area outlined in the contract. Between this date and
approximately April 28, you comtinued to strip rim outside the
project area and thereby increased your total expenditures to
approximately $4,124. It was understood that this additional
work would not be paid for by the D.M.E.A. since your request for
amendment was desired on a geologic basis.

{

Please confirm that the above expendiéures are correctly
stated and, if not, supply the actual costs of the project during
the above dates.

Sincerely yours

S. R. Wilson, Chief
Minerals Development Branch
Mining Division

Region IV
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Room 208 = 222 So. West Temple
Salt Lake City 1, Utah
September 2, 1953

Memorandum g

Tos A. H. Koschmann
: Field Team, Region IV.

From: Ce. Ge Tillman for R. J. Roberts
Utah=Nevada District

Subject: DMEA Docket 2689, Little Erma Claims, Chute Canyon,
Emery County, Utah.

The following memorandum was prepared at the request of
H. K. Thurber, U. S. Bureau of Mines, to expedite payment of Mr.
Frank Morgan for work done under DMEA contract, docket 2689, on t.he
Little Erma No. 2 claim, Chute Canyon, Emery County, Utah.

Figure 4 of the original geologic report entitled, "Sketch

Map of Chute Canyon claims,®™ was supplied by Mr. Morgan and the

outline of the proposed exploratory work as represented on the sketch

map was thought by him to be accurate. Later mapping of the area

of exploration by Powers and Tlllman, figure 2 of the final geologic

report entitled, "Geologic Map of the Little Erma No. 28 revealed that

the claim map was inaccurate both in the orientation of the claims and
 in showing the proposed exploratory work to extend from the Little

Erma No. 2 claim onto the Little Erma No. 3 claim. The exploratory work

was actually performed on the Little Erma No. 2 claim and the Brown Dog

No. 4 claim.

Copies of both figures referred to above are attached.

Ralph J. Roberts
Utah~Nevada District

B;r C) Q&%'
C. G. Tillman Aﬁ/

CGT/rs
Enclosure = 2
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UNITED STATES B - =i Divisies

CoLEd

DEPARTMENT OF THE INTEIEQIOR %m@sﬁe‘ﬁ"
BUREAU OF MINES

1600 EAST FIRST SOUTH STREET
SALT LAKE CITY 1, UTAH wUREAU OF MINES
C Denver, Coloyadc

September 3, 1953

Memorandum

To: We Ho King, Executive Officer, DMEA Field Team, Region IV

Froms Chief, Minerals Development Branch, Mining Division,
Reglon Iv

Subject: Docket No, DMEA 2689 (Uranium), Contract Idm-E500,
Frank L, and Erma R, Morgan, Emery County, Utah

Enclosed are six copies of a memorandum prepared by H. K.
Thurber outlining information concerning discrepancies between the
originally estimated footage of bulldozer stripping and that actually
performed under the contract,

Thurber's memorandum discusses the source of information
shown on figure 4. An original map prepared by the owner proved
to be incorreetly prepared, as disclosed by later work by the
Geological Survey. The original estimate of the amount of stripping
to be performed was teken from the owner's map; thus the distances
were incorrect,

: We have been unable to obtain actual costs of the project
work from the operator, Thurber discussed the problem with Frank L,
Morgan August 17, 1953, and at that time requested the operator to
submit cost information. No word has been received to date.

It is recommended that the operator be reimbursed in the
amount of $2,106. This amount is 90 percent of $2,340, the total
allowable cost established in the contract.

< Z gStephen Re Wi son

Enclosure
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRAT]ON

224 New Customhouse" WASHINGTON 25, D.C. . : :
Denver 2, Colorado o " Mey 7, 1953

E‘rank L. Morgan and b.ma E. Morgan
- P. 0. Box 227
Springville, Utah

kes Docket DMEA 2689
Contract Idn-k‘)’OO

Dear $ir and Madam:

Keference is nada’ te your la.t’ar of April 20, 1953 to
Mr. Stephen R. Wilson, Chief, Minerals Development Brauch, Mining
Divisien, hegion IV, wherein you apply fer an increase of funds
under Contract Idn-ESOO in the smount of $600.00 to permit addi-
tional rim stripping. The lstter was referred to the DHEA Field
Team, Rogion v, for reply.

The rim atripping pertomé under the oontract failed
to disclose the presence of significant mineraligation and it has
- been concluded from investigation of the exposures that additional
rim stripping is not warranted. Thersefore, your appucation for
additional funds is denied.

Very 'p:uly i ymxra s

1%4(@/—4

W.H, King '
DMEA Field mam, Gg:mn v

‘A, H. chhaann
TMEA Field ;eam, Region Iv

s ip ' ‘
cc Sec, Oper. Commlttee w/COples incoming correspondence /// :
aHKkoschmann
Shwilson
JiTownsend
Contract
Chron -
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'_ immmmmbjmtwuwwa.m

'!uahmb'dehRoMaip&lzﬁ. 1953.
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"IN REPLY REFER TO:
A UNITED STATES :
o DEPARTMENT OF THE lNTERlOR '
' ._GAEOVLOGICVAL SURVEY

Romm 22250 ﬁos? ?cmnc
Sait Lake City |, um o
28 April i953 o

Memorandva

Tos - A, H. Kmhmxm, Field Tun, aqm v

From: amm 4. Rewn

Suhjoef- MA-M, 1gm-E W Chuft Cnm !!m, Frm L mrgm,
&-ry Cwafy, m uranim . , ]

, ﬂr rrm !crgn, owner of the Lifﬂa Emn group of c!tin,
Chute Canyan, Emery County, Utak, wishes to amend his contract, DMEA
Docket 2689, to provide for wo 00 a“aﬂuna! fw&s for wore Ms

- sfrlppmg. ' o i

S " John msmc G Tillm of ﬂnus.ss 0mimané
mapped +Ms property Aprii 7, 1953. They conclude thet on the basis
of work siready completed, this mn:mt mk h unhkﬂy 1-0 mn!

‘ ;signifim? nimﬂt ore bodies. : , :

. o J\mmg n the ape!icent, m rim sfrippmg has pot
. oxposed any encouraging resui?s and the funds have been expendsd.
. Therefore, it is recommended that the request for additions! funds
~ be denied. A field mimim m & ﬂut rawf niH be m as

o mup&nihiu.' _

/s 3. Wiltism Hester
| - for - Ralph J, Roberts

T Witsen
. Fischer

o ',me« Nay i, !955

. U.S.6,8., iﬁma! nemm arm;a-i“
- Denver
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9 o
. : Sprincville,Utah. .
Aprid 20th.1953, |

ire Ctophen QeU8loon,Chiof
[irarals Dovelopacnt Branch
tdndng Divielon,Rarion IV
Dureay OF [1ines,1€00 & 1ot O
Galt toke City 1,0tahs

Ros Docked 004 2689,
Deap Mre (dloons .

Regarding tho above DA contract,l would like %o make
apriication for ap amendnent as followes . -

U have workod strairht Shrough ¢he week ond bava nover .
atopped oinae starting this projectyworking 10 hours a day average
in order to complets it and have followed the reccomendations of
Mr, Thurbor and lr, Plach sfler their field inspsction, and have B
now completed additioral otripping to a point that the geologiots
that made the plans table mapping folt chiould be stripped. :

© T would like to mnako applieation for an additional (600,00
oxtension on ths above DXLA loan in order to oxtend the atripping on .
the Jrown Dog 74 Clalm %0 o point that would Antersect the bottom o
the wach in Chute Canyon as this is a point that was brought to the. -
attention of (lr. John Powera and Mr. Joko Tillman vhilo jhey were making

their marpings An thuts Oanyon, thie is an extension of ths oripginel.

plan and wan rot included iAn the Sfirst applicatien. . :

‘The equigment s otill on the property and they would like to .
corplete the projcct before moving 1%, they have work for this equipmont
and are vory anxious to pot it moveds

Trusting that the above mocts with the approval of ¢he boomd -
I renndn, ' ‘

Sincerly,.

¢ & Grpen”
3035227’ . :
Sprmgvulowtaho

f/WWW Ut %ﬁ%ﬁw





' UNITED STATES o
DEPARTMENT OF. THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION -
: WASHINGTON 25, D. C.

" 22}, New Customhouse -
Denver 2, Colerado

I‘rank L, Horgan and l'}rm K. Horgzm
P, O, Box 227 S
- Springvilh Utah o R R T TR

Dear Sir and Madam.

Information supplied this office indicates that work under
Contract Idm-ES500 was started hpril 7, 1953 and comple’eed April 27, 1953.

Hith reference to the conpletion of work under the contract,
- _your attention is directed to irticle 5 of Exploration Project Centmt.
Form MF-200(A). Particular reference is made to Article 5 "(b) Final
lieport®, The required final engineering and geologic report, in narrative
form, complete with maps which show work accomplished, is necessary in ‘
. addition to the brief nerrative report which must accompany Form MF-104,
Qperator's Monthly Heport and Veucher, which you will subait as a claim -

e - for reimbursement under the terms of the comtract. The final narrative

report should be captionod "Final Report" and include statements as
,follow:. .

1. *5tarting and couphstion datel oi the project work.
2. Amount of work accomplisied and costs theraot'. ,

3. Geologic conditiens encountered in perfoming the work,
: results of the work accemplished, and extent or a.baenco
af a diwovery. :

L Very iruly ycnrd,'
- d. H. King .

Executive Officer, DMEA
o : Field Team, Region v
JuT:ip
“.cc Sec. Oper. Commltteev//
AHEoschmann :
~ Shiilson

wlownsend

Contract
Chron =





' DEPARTMENT OF THE INTERIOR ~ - . #7/ss
- DEFENSE MINERALS EXPLORATION ADMINISTRATION . - o
' WASHINGTON 25, D.C. e '

April 15, 1953

7 gy Sy
liemoraniwm

Tos  Lazel serry, Operating Comuittee -
From: . Grace Le Ault, Hare & lilsc. Yetals Clivision

. Subjects Clearance on Region IV firalized contracts

L iiraEllis has reviewed sie fa}.lowing '\coz:tracta »
and aprrovyes them: _

E’E\ESA'-Z{BES! Tdm-E50C "rank L. Lorgan and irmma Re “ormn (bmnim} '
.- Yeted Narch 23, 1953 Total amf)um;z 2,5 40.00

E jﬁ%-«?{’}é Tdm-T’ 506 Kay flunt and Ancrew Hunt, & parbner-—(Uranim)_ .
. ship, da‘ed etpi‘ﬂ- 2 1953 Total ammmi:; ;{,36 ;

é,uux@a\

firace u.z’mlt
ATl y-sbss REcen.
I Y ECEIvgp

’ RAL ¢
ADMNIS% RALS .

UNITED STATES L G





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

224 New Customhouse

Denver 2, Colorado March 24, 1953
REGISTERED
#7755
morandum n
Memorandum | EEPIRTHEAT OF THE FilERiop
Tos C. 0. Mittendorf, Administrator, DMEA Defgnse %l';gggvégmiﬂ?sfmﬁm

From: Executive Officer, DMEA Field Team, Region IV WUU?SIL1953

Subject: Contract Idm-ES00, Docket DMEA 2689, Frank L. Morgan
and Erma R. Morgan (Uranium)

_ Enclosed are the original and two copies of Contract
Idm-E500. Copies of this contract have been given to the operator,
the Piscal Officer, Region IV, and a copy has been retained for
our files. . ' '

w0, X

W. H. King -

Enclosures





| Veofiagta
® | -

’Oﬁice Memomnd%m e UNITED STATES GOVERNMENT

TO : E, Wa, Ellis, DMEA Member DATE: April 15, 1953
Uranium Commodity Committee ’
FROM : Arthur P, Butler, Jr., USGS Member, Uranium Conunodlty Committee

SUBJECT: Final report, DMEA Docket, 2689 (Uranium), ChuterCapyon Mines,
Emery County, Utah., Befnse Miirorzls Rdmisistratisn

1, g J 7"""-5“«. RH} Y
ASRT7IERS

I have reviewed the report by the Field Team pertalning to
the property identified in the subject above. The Field Team recommends
3,200 feet of rim—stripping to explore the Shinarun‘ip conglomerate for
additional radicactive zones near the Chute Canyon claims, and necessary
repair of access road.

I concur with the recommendations of the Field Team that
Government assistance for exploration, as set forth> in the Field Team
report, be granted for the Goverrnment's proportionate share of the total

cost of $2,342,00.

/7

Arthur P. Butler, Jr.

Copy to: E. Wm. Ellis (2)





. . R . . . . . ‘ . IN REPLY REFER TO:

- . - [] ) . y ° : .
UNITED STATES o

' DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
. WASHINGTON 25, D.C.

E. Wm, Ellis, DMEA Member S ; April 15, 1953
Uranium Commodity Commitiee .
Arthar P. Butlcr s 9%, USGS Member, Urmiun Comdity Comuittee

Final report, DMEA Docket 2689 (Uranium), Chute Canyon mnu,
Emery County, Utah,

I have reviewed the report by the Field m_@ pertaining to

" the property identif@d in the subject above., The Ficld Tesm fccomaohds
3,200 foet bof .rim-atrig';ping to wcélore the, Shinafump cc;nglamorato for

._ additional radiocactive gones near the Ghuto Canyon claims, and necessary
ropair of access roa.d. , |
A I coneur with the recomnendations of the Fiald Team that
Government asgiatance for exploration, as set forth in the Field Team
report, be granted for the Governmont's proportionate share of the total
cost of $2,342.00. | | - |

o " artaw P. Butler, Jr.

Copy to: E. Hm. Ellis (2)
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

April 9, 1953

Memorandum ‘ : LEARTENT OF THE Fiizalon
¢ Befezse Hizorals \esicislatin
To: - Ernest William Ellis, DMEA Member REGEIVED
‘ Uranium Commodity Committee, Room 4640 APR10 1553
From: H. D. Keiser, Bureau of Mines Member,

Uranium Commodity Committee

Subject: Fihal report, DMEA Docket 2689, Chute Canyon Mines,
. Emery County, Utah.

I have reviewed the subject final report by the Field
Tea.m, Region IV, and have discussed it with Joseph O. Hosted,
" representative of the Atomic Energy Commission.
It is recommended that the report be approved.
The report has been forwarded to the Chief, Minerals

Division, in accord with the routing slip attached thereto.

S\ (V) S

H. D. Keiser
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- UNITED STATES A
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.
22}y New Customhouse
Denver 2, Colorado March 26, 1953

A e

fEraty
Memorandum vfe.,cs fal 7

Tot C. 0. Mittendorf, Acting Administrator SRRV
Defense Minerals Exploration Administration': -

From: Field Team, DMEA, Region IV

Subject: Final Report, DMEA Docket 2689 (Uranium) , Chute Canyon
: Mines, Emery County, Utah

Enclosed are four copies of the final report on Docket
2689, A contract has been prepared and is in effect. .

AU H. /ﬂ'ﬂ%/

W. He. King v

ﬁ A. H. Koschmann

Enclosures

Reviewed by N
DMEA OFERATIEG ColMITIEDS

_H-3-53

RN, SN

{date),
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IR UNITED STATES ‘ '

DEPARTMENT OF THE lNTERlOR
: - BUREAU OF MlNES a

R nzmm |
. Reglen IV. . o A
. o “.g?g“:y 1&, 3953
. Frem chi‘f: mninz mvhﬁ.on, Region v S J‘. -

" Bubject: Pinel Repert, DMEA Dockst assy (urmm.) em:o eumm m.u-, |
7, Emery omanty, Weak ‘~

L mm-amucepm»rmﬁmwmr mman
'ishc maaet docket. e

. Premising oxwumn of wuiun ore have besn found in the
: Dull smount of exploratery work deme to date. The exsmining mw
, ,mmndumntrﬁ.mm 3200 feet: at a total cost of &3%

Ve eum in this ncmomtm

| | h@i@@n ;

i ,[Q or .Lm. .AA.J b

x{-g 53 _;'

; (d&ue)






' UNITED STATES .
DEPARTMENT OF THE lNTERIOR
' BUREAU OF MINES '

' 1600 EAST FIRST SOUTH STREET
' "SALT LAKE CITY 1, UTAH "~ -~ .

R Jemury 9, 1952
. Momorendun o .
o ’ET.‘o”z'v We K, King, Chief, Mining Division, k.;m'n‘ |
O rrom Chief, Minerals lamlomt lranoh, Mining Division,
- Rozion wmw

* ' Subject: DMEA-2689, Chute Cayen Mines, Emery County, mah.
.. Your memovendun of Decesber 17, 1952 .

_ - Enclosed sre tm erigiml and 10 copin of a umrmdnm
-mginnring report which includes ufam%ion mquutcd h\ your
'mmdum ot sbove date,

The Survey's mlegie ropert, trmmltud to Deaver
. Novembey 20, 1982, includes figures 1, 2 and 3, Eleven copies
" of figure 4, enclosed, are o become part of the Survey's repors,
Nine extra eopioc of tigm 4 are wuehod for use in eqntraet pmpu'a-

o uon.

o zz is believed MM ‘xplorution on ﬂna prropoz%y w
: g;.clug xinable uranium. ores. The ongiauring prepouh sre fau—

R ,AA WW of thd-'broehuro in omle’ué.a._ =

3%epken R, Hilaon o

 Baolosures 3
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

Denver 2, Colersde

.Tos . DMEA Field Tesm, Region 1V

From: | A. H. Koschusnn

- Subject: 3;;: Dacket 26089, Littie Erme ¥e. 2, em«n Conyon, Emecy County,
‘ Eaeiam ore 11 coples of the mf—qfﬂi‘ report by John Powers

and Alten Tayior, of the U. S. Geclegicel Snrvey, th the above

docket. It hes besn recommanded Tthet the loen be approvad. |

TA M‘Mw\

A, H. Koschumenn
Supervising Geologist
Colorpde-¥ymming

Enclosures (14)
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OSGAR L. CHAPMAN, SECRETARY

DEFENSE MINERALS EXFLORATION ADMINISTRATION

" REPORT OF EXAMINATION BY FIELD TEAM
REGION IV

DMEA 2689, LITTLE ERMA NO. 2, CHUIE GANYON

' EMERY COUNTY, UTAH

John Powers & Allen Tayler
~ .Us 8+ Geological Survey

November 19, 1952

Reviewed by
DMEA OPERATIEG COMMITTEE

4-3.53

" (aate),
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Illustrations

F:.gm:-e 1. Index Map of Utah

2. Photogeologic map of Chute Canyon, Emery
~ County, Utah

3. Geologic Sketch, Map of Little Erma No. 2,
Chute Canyon, Emery County, Utah
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LITT‘IE ERMA #2, CHUIE CANYON, Ema!c.em!, UTAH
- " DMEA 2689 (Uranium) I
" Introduction |
Mr. Frank L. Morgan, owner of 18 elaims that include the Little Erma,
Wild Horse and Brown Dog claims located in Chute Canyon, 74 miles sowthwest of
Temple Mowntain, Emery County, Utah, has applied to the Defense Minerals
Explorstion Administration for a loan to explore for maﬁiﬁm ore on these
claims,. » |
| A field examination was requested by the Fisld Team, Region IV,
September 11, 1952, to determine the advisability of government assistance.
An examination was made Sep'bémber 10-11, 1952 fer the Trace Elements section
of the Mineral Deposits Brench, Us S. Geological Survey, by Jolmn F. Powers,
'Allen 0. Taylor and Leo F. Emmett. This examination serves as a basis
for this report. | |
Location and Accessibility
The Little Erma clains sre looated in Secs 24, Te 25 Sey Re 10 E,
SLBM, }(t:znsui'vayed)'. The cleims can be reached by driving 38 miles southwest
from Green River, Utah via Utai: State Highway 24, thence driving west 10
miles through South Temple wash to Temple Moumtain, thence southwest 74 miles
to Chute Canyon. The road from Green River to 'i‘emple Mountain is an all=
weather improved dirt road; the seven and 1/2 miles of road from Temple
Mountain to Chute Canyon, however, is unimproved roed in poor condition. (Fig. 1)
History and Production |
~ There has been no production of uranium from the Chute Canyon Claims.
Of the 18 claims owned by the applicapt in Chute Canyon, exploratery work has
been dons cnly on the Little Erma Nos 2. The wark consists of 20 feet of
drift, a 20 foot trench, and 60 feet of rim stripping.





. Geology

The Little Erma No. 2 Prospect 18 on the southeastern flank of the
San Rafael Swell in Chute Cenyon, Ewery County, Utah. The San Rafael Swell
is an eroded anticlinal fold about 70 miles long and vhose main axis trends
northeaat. The preparty is eleven miles southeast of the main axis of the
anticline,

The sedimentary rocks exposed in the area are of Triassic and Jurassic "
age (fig. 2). The Moenkopi formation of Trisssic age 1s the oldest formation
exposed. It is'a thin-bedded, brown to lavender—colared shale that contains
some brown sandstone amd sandy 1imston§. The Triassic Shinsyump eonglomerate ~
erveriies the Moenkopi fermatién and is composed of ccmgloimrate and lenses of
brown sandstons with green mudstone. The sandstone and mudstone are locally
carbonacecus. Overlying the Shinarump is the Chinle formation also of
Triassic age. The Chinle formation is mainly composed of varigated shales |
and red sandstone, -

The Hi.ngate. sandstone of Jurassic age rests on top of the Chinle
fornation and is generally e massive red to brown cross-bedded sendstons. )

In places, however, it is cream~-colored; the cream color is wusual and may
be due to bleaching by migrating hydrocarbens in the formation, The Jurassic
Kayenta formation_ 1ies over the Wingate, and is composed of red sandstone with
some brown end red shales. The Navajo sandstone rests conformably over the
Kayenta and is also of Jurassic age. The Navajo sandstone is mainly a massive,
‘cross~bedded, light brown to grey sandstone.

| The strike of the formations are from N 459 E to East-West and dip
10° SE to S. The roclcs are displaced by high-angle normal faults that are
nearly perpendicular to the main axis eof the ‘anticline, The main set of fauits
strike East-West and dip steeply either North or South. Another set of faults
strike Nortlwest and dip either Northeast or Southwest.

o Dn





‘ Ore Deposits | .
'@ 2% the Little Erma No. 2 the ore occurs in the basel part of the Shinarump
 conglomerate. “The Shinarump locally is between 30 and 50 feet thick and is
composed of conglomerate and lenses of coarse brown sandstone underlain by greem
mdstoﬁe. In this area the sendstone and mudstone are highly carbonaceous. The
highest grade uranium ore is in the sandstone and mudstone where the carbonaceous
materiel is concentrated. ,
The main primary uranimn ore mineral is pitchblende(?) which is disseminated
in coérée—grained, ocross-bedded, carbonaceous sandstone. The sendstone is iron-
stained and is cemented by celcite. Galens, sphalerite, chalcopyrite and
unidentified cobalt and nickel minerals accompany the pitchblende(?). Secondary
minerals include malachite, azurite, chalcanthite, erythrite(2) and other
unidentified uranium, vanadium and copper minerals. With the ‘exception of the
pitchblende and the secondary uranium minerals, the other ore minérals are of
. little commercial significance at present. There is a distinct resemblance in
this suite of minerals as well as in the geclogic setting of the Little Erma No. 2
and the Happy Jack Mine at White Canyon, Utah, and the Lucky Strike Mine in the
San Rafsel Swell, Utah. )
The Shinarump éqnglomerate has been explored in the Little Erma No. 2 by
60 feet of rim stripping and a combined total of 40 feet of drift emd open
cut. (Fig. 3) The wérkﬁxgs have uncovered small pockets ‘of high grade ore and
a larger volume of lower grade ore. |
Ore Reserves
There are no blocked out ore reserves at the Little Erma propex?by,' but
the‘tri'angular area extending from B adit tc; five feet southeast of A adit with
en average thickness of 1.5 feet is inferred to contain 230 tons of uranium ore.
The ore in the workings contains on the average of 0.119% V308; it is reasonable

to assume that ore of compareble grade and thickness is present in the intervening
- 8ref.

=3





At the present price of uranium, the inferred ore should have a value of

approximately. $2,100.00 with an 4.E.C. bonus.

Proposed Exploration

The applicant has preposed,' 12 days or 3,200 feet of rim stripping with an
RD 8 bulldozer to explore for other radioactive zones along the Shinarump and
three days of bulldozer work repairing the road.

By bulldozer stripping of the Shinarump as well as stripping and exploring
under the present workings, additionsal radioactive zones may be found. This
proposed exploration eppears to be sound and should adequately test the rim of
the Shinarump formation at this loeation. ‘

Costs of the Proposed Exploration

The costs of the exploratory work at the Little Erma No.-.2 are és

follows: |

15 days of RD 8 bulldozer work, includes 3 days of
road werk md drwage o L ] [ 3 [ L] [ ] ° ® L ] * [ 2 * L ] [ ] L ] [ ] . [ ] $1,782‘00

SupPervision £or 15 BYS « « o o o o o o o o o o o o s s o oo 300,00
Laborer £or 15 AAYS8 « o o o o o ¢ ¢ o o o o ¢ ¢ o 6 o 0 o o o 200.00
Powder fuse and CADS « o « « o o o o o o ¢ o 0 o o o o o o o 60,00
TOTAL o o o o o o o o o o o $2,342.00
Summary and Conclusions
The Little Erma No. 2 property is on the southeastern flank of the San
Rafael swell in the Shinarump conglomerate. The Shinarump strikes generally
Best-Hest and dips 1095, |
- The uranium ore ocuurs with carbonaceous material in pockets near the
base of the formation in a brown sandstons and green mudstons, The uranium
mineralization consists of pitchblende(?) and its alteration products. Inferred
ore reserves are 230 tons of ore averaging U.119% V30g,
‘The applicant proposes to strip 3,200 feet with an RD 8 bulldozer the
base of the Shinarump conglamerate to wncover sdditicnal radicsctive spots on
) =l





)

‘the Little Erma No. 2 property and also to improve existing road from Temple
Mountedn to Chute Canyon. The total cost of the stripping and road repairs is
' $2,431.004 | |
The program appears sound, and the chance of finding nrahium ore good. .
If. is recommsnded that the government enter into a contract with the applicaht
. as outlined. ' The goverment'fs share on a 911V participation basis would be
$2,188.00. . |





U.S. DEPARTMENT OF THE INERIOR

OEFENSE MGNERALS EXPLORATION

"ADMINISTRATION

oef’)’
iWASATCH straw

! M

GEOLOGICAL Sut URANIUM DOCKET NO. 2689
W Dughesne
AR ) r_--*‘ -—Io 75 Ml

Scale

\\ | bucHesnNE
N Soldier ! '
Ve Q Summit L'. N
‘\\ L
AW N

I- C—— - 7 - - - -

\ "\ — m X

Helper

cC A R 0 N
in
Daggerton

lL______l
! N
{ —--—
. ]
® SALT LAKE |
| CITY

é EPROEO

,

/]
/ moag] !
LOA // //'

Lo N

Te le mt 4
emple n.

/'\é ’;//
R*=Ssal_

CHUTE WASH CLAIMS 71’

!
G R AND
"Green River Thompsons
\/\/'.\\
- (160}
=
& ™
I ™ )
z i’
\
Moab
7
_ A
Q\
Q
< SAN /ﬁ N
i ,
Je
SJuan
Q
0

INDEX

g3 w0

Scale

MAP OF UTAH

Z]O MILES






DEFENSE MINERALS EXPLORATION ADMINISTRATION
119°45'00" - DOCKET NO.2689 Uranium,

U s. DE‘TMENT OF THE INTERIOR
110°47'30" GEOLOGICAL SURVEY
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CHUTE CANYON MINES

- EMERY COUNTY, UTAH
DMEA-2689
Uranium

Memorandum engineering report

By M, M, Gilkey
Mining engineer
Bureau of Mines
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A memorandum dated December 17, 1952, to S. R. Wilson from the
Executive Officer, Field Team, Region IV, asked for a memorandum
engineering report on the subject docket,

The claims are in an unsurveyed area about 75 miles by road south-
west of Temple Mountain in Emery County, Utah, Projection of section
lines places the site of the proposed work in Sece. 24, Ts 25 S5,, Re 10 E.,
S,L,B,M; The locations are valid from the standpoint of withdrawals, as
there are no withdrawn areas in this'tcwnship.

Eleven copies of the claim map showing the proposed work with
reference to the side lines accompahy this report.

The minutes of the Operating.Committee, No, 139, have been consideredas-

HISTCRY AND FRESENT STATUS

To date, the only explorafion on the propgrty has been done on the
Little Erma No, 2 claim, This work consists of 18 feet of drifting in
Adit A, 6 feet of drifting in Adit B, and 75 feet of open cutting and
rim stripping (fig, 3 of the Survey'!s report), There are no measured
ore reserves.

The applicant reports that several samples taken from ore exposed
by this work have assayed from 0.37 percent U30g to es high as 5.09
- percent U308, The examining Survey geologists state that 230 tons of
ore averaging l.5 feet thick and containing 0.119 fercent U308 may be
inferred from this exploratory work. Although the average grade of the

inferred tonnage is low, it seems probable that in stripping an. addi-





tional 3,200 feet of the same horizon, ore of commercial grade and
in commercial quantity will be found,
DESCRIPTION OF THE PROPOSED WCRK
All of the proposed work will be subcontracted and is to be done
by means of an RD-8 bulldozer., The project may be started within 30
days of the date of the contract and‘will_require 15 days for completion.
Preliminary to the ‘actual stripping will be three days of work‘on
the roéd from Temple Mountain. The condition of this 75 miles of road
is such that, in any case, the bulldozer will be "walked" from Temple
Mountain to the property. Following the road work will be 12 days of
rim stripping, during which time it is expected that 3,200 feet of rim
can be exposed, The stripping is to be done on four claims, the Iittle
Erma Nos. 1, 2, and 3, and the Brown Dog No, 4 (fig. 4 of the Survey's
report).
| ESTIN&IED CGT OF PROPGBED W(RK / '
lﬁfdays of RD-8 tulldozer work at $14.85 per hour, ——-—- $i,782
or $118,80 per day. (This is the standard

figure in this area for an RD-8 bulldozer, and
includes «@ll drayage charges)

Supervision for 15 days at $20 per day ‘ - 300
1 laborer for 15 days at $13.33 per day : 200
Powder, caps and fuse -60

Total — $2,342





Because of the short duration of the project, transportation of
supplies, charge for miscellaneous tools, etc,, are not included in
the Vevstimation of costs, The applicant (supervisor) will provide these
items at his OWNl expense,

 RECOMMENDATTONS

The fact that promising exposures of uranium ore have been encountered
in the small amount of exploratory work done to date, and the probability
bf finding a commercial deposit or deposits in stripping an d4dditional
3,200ﬂfeet in the same horizon, indicate that the project is Justified,.
It is, therefore, recommended that the Defense Minerals Exploration
Administration enter into a contract with the appiicant to do the proposed

work at a total cost of $2,342.
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(April 1046y ‘ UNITED STATES ' = 07 £ FiERI0N
DEPARTMENT OF THE INTEIOR BC <ise Minerals Adaiaisiration

RECEIVED
p AGENCY __Bureau of Mines . .
Or1g1natop‘H“ 206 1953
TELETYPE Ext.: Room: ..

Appro. : : '
Date: March 23, 1953 .
Time: 3, 1953 Unattended service WA 310 Yoee
No.:
To: C. 0. Mittendorf, Administirator, Defense Minerals Exploration Administration

Washington 25, D.Ce -
Subject:

Please assign a number to contract covering Docket No. DMEA 2689,

Frank L. Morgan and Erma R. Morgan, P, 0. Box 227, Springville,

Utahs Contract dated March 23, 1953, Commodity wanium, property

located ih Emery County, Utah, Total amount of contract $2, 340,00,

Govermment participation $2,106,00. |

0. I/
. o - We He King
/ Executive Offic
Confirmation Copy ' _ IMEA Field Team, Region IV

Authorlzeji

Jj\i JFS:ld
J l

Sign original message and transmit to Room ... __.___. in duplicate

. $. GOYERNMENT PRINTING OPPICE  16—50915~1
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- WILL START OVER

PLEASE ASSIGN A NUMBER TO CONTRACT COVERING DOCKET .NO DMEA.Jé%@“y‘

- XXXX 2689, FRANK L MORGAN AND ERMA R MORGAN P 0 BOX 227 SPRINGVILLE
UTAHMXXX UTAH. CONTRACT DATED NARCH //// MARCH. 23 1953,
COMMODITY URANIUM PROPERTY KXX LOCATED IN EMEBY ‘COUNTY UTAH.( TOTAL
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UNITED STATES CEATVHENT OF TUE ITERIOR
DEPARTMENT OF THE INTERMDR tinerals Adinistralion ,
e DEFENSE MINERALS EXPLORATION ADMINISTRATION  REGEIED T

22l New Customhouse WASHINGTON 25, D. C. Qn::é? €83 g
Denver 2, Colorado o
Jamuary 1k, 1953+ .

Memorandum W

To: Administrator, Defense Minerals Exploration Administration

From: Field Team, Region IV

Subject: Final Report, DMEA Docket 2689 ‘(Uranium) Frank L. Morgan and
) Erms R‘. Morgan, Chute Canyon Mines, Emery County, Utsh

 The application for Government assistence in exploration work
estimated to cost $2342 has been approved by us and a contract is being
prepared. . ‘ ,
Government perticipation will be 90 percent, or $2,107.80.

Four copies of the Final Report will be forwarded when the
contract is processed.

The originsl and one copy of Form 3b is attached.

oty
Joh ol i i

A. H. Koschmann

Enclosures





UNITED STATES ﬂefenso Minerals An.mm..tr#ﬁon
DEPARTMENT OF THE INTERIOR .. ,?;EfE?AES

/ ; . DEFENSE MINERALS ADMINISTRATION A
Hev Customhouss © WASHINGTON 25, D. C. '
nmcr 2, Colorado

.......

 Jemuary 1k, 1953

To: AMuintatrator, Defense Minerals Bpleraticn Adninistration
. from: Pield Tomm, Region IV -

. Subjects. m m, EWBA Deckst a689 (Vnn&w) Frask I.. Karw and

The application for Government sssistsnce in explerstion work
astimated to »wtaahzmmwwm and & contract is being
propaved. .

Sovermment putiemﬂon wﬂl ¥ 50 ment, or $2,107.80. -

rmawnwmnmmmnwmm
contrast is precessed.

mm;ndMemwwm&h attached.

9% W&/w&wf

Enclosures





UNITED STATES [TASTREY OF T IRTERIGR
DEPARTMENT OF THE INTERIOR bsiinse Ninnals iiniohineile
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIFED

22l New Customhouse  WASHINGTON 25, D.C. SEP8 1952
Denver 2, Colorado

T
September 5, 1952 '

Memorandum

Tos Acting Administrator, Defense Minerals Exploration
- Administration = Attention; Code 210

From: Executive Officer, Field Team, Region IV
Subject: Docketing for Exploration Assistance

' Enclosed herewith in duplicate is DMA Form 3a and
Form MF=103 in triplicate and supporting data pertaining to the
following application for Government assistance in exploration
works :

Frank Morgan & Erma Morgan
Pe Oe¢ Box 227 DMEA-2689

Springville, Utah

Enclosure

Returned to Region IV; DMEA-2689 - Two copies each MF-103, map, and
Assay Sheet.

3





UNITED @TES DEPARTMENT OF THE INT R Form dperoved,  e2-R1035.2. -
- DEFENSE'IINERALS EXPLORATION ADMINISTRATION

Not to be filled in by applicant

“  APPLICATION FOR AID IN AN
X EXPLORATION PROJECT, PURSUANT TO Docket No... DMER 22l

Metal or Mineral ... . _____________________.

DMEA ORDER 1, UNDER THE DEFENSE Date Received ... I~ B= S
PRODUCTION ACT OF 1950, AS AMENDED Estimated COSb .- - omemeemeeemeremceeemeneen

Participation (Government %) —.......___________.

INSTRUCTIONS

1. Name of applicant.—(a) Stéte here your full legal name, in the form in which you will wish to contract, and your

mailing address: _ -

Frank Loraine Morgan, Erma _Ruff Morgale ...
P.0.Box=227+ P.0.Box=227.
Springville,Utah, | Springville,Utake .. ...

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated.or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers. ‘

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon ‘which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract .18._claims located 7% miles South & West of Temple

_Mountain known_and_registered as follows,Little Erma No's-1-2-3-4-5-6, Wild Horse No's-

...l:a-.-j..—.%k.—ﬁ..-.ﬂr.o.ﬂn..D.O.g_NO.!-8:.1:.2_?5_:1}_:5_0-__G.}_l.i.ll.].-g_-_89..5.9:.1_91}11!_1_0.Regi stered Castle Dale, Emery
—County,tah. Unsurveyed area,map _showing locations enclosed,Located in Chute Canyon,
(b) State any mine name by which the property is known. Chute Canyon Mines,

(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

Owner,

(d) If you aI:e not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it None,

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. Information furnished on separate sheet. .

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. Refer to separate sheet.

(b) State past and current production, and ore reserves, if any, giving quantities and grades. None.

(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. Information attached,

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. Refer to separate sheet. '

(e) State the availability of manpower, materials, supplies, equipment, water, and power. Refer to sepa ra;ggmg}:;eet.





5. The exploration project.——‘State the mineral or minerals for which ym‘h to explore . Uranium & Va

¢

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete. Refer to separate sheet,

(¢) The work w111 start within .._20____ days and be completed within ______ 2. months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use-a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, wrlte ‘none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operatmns, per cubic yard
of material moved, etc.).

(b) Labor, su'permswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salarles or fees
for necessary labor, supervision .and engineering and geological consultants.

‘(¢) Operating materials and supplies.—Furnish. an itemized hst including 1tems of equipment costing less than $50 each
and power, water and fuel. . -

(d) Operatmg equipment. —_Furnish an itemized list of any operatmg equlpment to be rented, purchased, or which i is owned
and will be furhished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on ‘present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehablhtatlon or repairs
of existing buildings, installations, ﬁxtul es, and movable operating equipment, now owned by the Operator and. which will be

. devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showlng the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytlcal work, accountmg, workmen s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for cont1ngenc1es not lncluded in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll, and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs, -

'7 (a) Are you prepared to furnlsh your share of the cost of the proposed pro_]ect in accordance with the regulatlons on
Government part1c1pa1:10n (Sec 7, DMEA No. 1)?- ‘ v o

(b) How do you propose te furnish’ your share of the costs" 2 : Cos

° s = . —_ - =

) Co m Money.' D Use of equlpmentownedby you ; D Other .

Explain in detail on acompanying paper. : . . o

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the infotmation set forth in this form and accompanying papers is correct and-complete, to the best
of his knowledge and belief.

Dated .MM D ,

" Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wilifully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. ] ’

U. S. GOVERNMENT PRINTING OFFICE 16—66551-1
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- BAPLORATION PROJECT, |
- DMBA Order~l
',,%.5 Applic-ant's ?mperty righte. o '
- {P) Claime unpatented, registered County Recorder, fmery Qeuxmy,mmh, as follows:

Bamee = _ Entry los . Date,. Booke: Pag Time,
‘Paloming ‘ 75 1 HMarch 2},1950' Je8 5 1 10150 A,
. Chinle o 75040  March 23,1950 J-8 540 10845 AL,

' 'Wild Horse No.l 79055  March 25,1950 J-B. . 538 10120 A,
#ild Horse Ho.2 79356 - Jume 12,1952  J-10 108 - - 11435 AWM.
Hild Horse Ho.3 79557 Jupe 12,1952 ~J-10 = 108 11240 A4,
Wild Horse No.4 79268 .June 12,1952 J-10 109 11345 AJM.

| Wild Horse Fa.9 79359 . June 12,1952 J=10 109 113150 AM,
'Little\ Brma s"o.l ) 75026 - Harch 23,1550 J-B 5:17 9135 A.Me
Little Brma No.3 73028  Harch 23,1950 J-8 SI8 . . G485 AJH.
Little Erma Hoolb 79362 - June 12,1952 J=10 111 12105 P.M,

. Little Zroa Hol.5 - 79563 June 12,1952 J=10 112 12310 P.ld
Little Zrma No.6 7956‘% June 12,1952 J=10 112 12415 P U,
Brown Dog Fo.l . 75029  Warch 25,1980 J-B 535 9450 Al
Brown Dog [lo.2 75030 Harch 25,1950 J-8 535 - 9155 AM,
Brown Dog No.3 75051 March 23,1950  J-8 536 10100 A.H,
Brown Dog Hoeo% 79360 June 12,1952 J=10 - 110 11455 Al

: Brmm Dog Ho.5 June 12,1952 J=10 111 1230@ Aol

79561

Noo4 Physiecal description.
(A) There has been 2 shiort tunnels started on the Little Brma Hoe2, the firet one is in
about 6 £, and the assay cheeta show tho results of what was encountersd,the 2 nd tumnel

- was dreve in approximantely 18 £% on a Cobalt Bloom showing and no ore was found of commercial

-value,this tunnel is 75 £t East of the diacovery tunnel,there has been eeveral trenches dug

" up to the face to determine if the Conglomerate was at:.n carrying the carbonaceous materisl,

- which we found, this face will have to bs moved with a bull dozer,stripping along the Cone -
- glomerate formation, making a road or ramp from which to work from, and will determine just -
where the tunnels chould be. The ramp ks been started,but due to findneial conditions, I .
have rot been able to extend it %o the discovery tunnel,the formation shows indicatione aléng
the entire face of the claim where ever I have dug a treuch to it. I have built 7% milés of
‘road to this property that can be traveled by pick up, jeep or smau car direstly to the cabin
on the mine sight,

- (B) thie is a new discovery and exploration project,the bull dozer wrk requested should dete
ermine the ponsibilitics of the property, the attached assay sheets will varify the indicate
donsg,

{€) The Chinarump Conglomorate carries Carbonaceous materisl, and tree formations all along
the face, with Cobalt Bloom showings and Copper outcrops,please refer to copy of (Complete
Analyeis by The Colorado Aseaying Go., of July 18th.1952)

(D) The present road pascable for light vehicles, but would require appreximat.ely 3 days bull
dozer work with RD & bull dozer for heavy hauling., Temple Mountain i¢ approximately 7% miles
Horth and East where a good read is located, the property ie 52 miles from Green River, Utah,
tranoportation and chipping facilities would be very good.

(B) tan power and equipment available for this project, water for drilling or any mrkiab use .
is on the property,cullinary water would have to be hauled :Ln.

No.5 The EZxploration Project.

The bull dozer work will be let on contract, I would like to work approximately 3 days on the
road %o the mine,this can be done when the bull dozer is mlke& from Temple Hountain as that
ic as far ag they con transport it, tho distance ie 7% miles, 7 days bull dozer work at the

. location aight of the Little Erma Fo.2 moving rock and material away from the face of the
mountain along the Chinarump Conglomerate face that carries the indications that promps the
filing of thie application, and moving material to make room for ore binms, and roads on the
property to get machinery up %o the propoced mining lccatione. 3





. . PAGE No.2 ) '
(D) The bun dozer work wul be under the superviaion of expierenced peraonel, and will
be under contract by the hour.
1 operated the Silver Reef Property at Leeds, washington county,vtah. and ehipped the Vitro ‘
Chemical Co. Salt Leke City, their first carload of Uranium on }liquidation No.l and have had
expierence in the Uranium fields for the past 10 years. I am service man for the Illincis
Powder Mfg Coe Gold Medal Exploeives, and have been in the ﬁeld for ﬂmm for 25 years work=
" ing in.28 Btates in general constructlon zmd mining. o N oo _
" HNoe6 Estimate of costse '
.~ {A) The bull dozer work for thia exploration will be let on contract, it. will require an
. " 'RD & bull dozer and the contract price ie $12.50 per hour f‘or everything to ba furniehed,
" the estimated warking hours are 80 hours or %1.000.00. o . :
(B) None. -
{C) None.
(D) Rone.
is) ‘None, '
F) Material for loading bins, Lumber,ﬂaila Bolts and ects, 8%0.00.
‘Material for mine propa, portala and ecta, 5250.06. ‘ -

. (G) None. . |
(H) Nonee - - : : :

" The tot&l cost af this projec‘h is. estieaated as’ 51.500.09 the &nmmt of this BMEA Applicationo

! ho“, o ’ A ) ' ‘ o » ;*-_»r—,,:_-t . 7

S § am prepareﬁ ﬁo meet my p&rt. of this explomti@n, wit,h caﬁh. - [T I S

This praparty ie clear of all encumbersnces and is mmed by me and my wife, we ‘have, f‘:n' :
- all asseszements as they came due, and this is an independant operaticn, due to t‘in&zxc:l&l:’,i
. conditions we have not been able to properly explore ite :
 We have built 7% miles of road to the mine sight, and have built a cahin on the property,
 we have started 2 tunnels and submitted samples for aseay purposes, all we ask is help on -
- the bull dozer work to further our exploratiom, we have consulted some of the best geologists
.. _snd-mining men in the business in regard to the possibilities of the px’operty, and tneir
-eomnenta have been very {‘au.xorabla. o -

He prepoae te operate this property on & leasor basie and have several leseee'e thahare )
_ready to move in as soon as we get the bull dozer work completed, this work will be’ done’
on a royalty basis by competent miners, (contract work) they will provide & place to live .
and their own mining machinery, we will in turn pay the loan out of our mrt of the royafity i
or on the baeis of the terms in articlo Foe9 Form iP=200, - '

These leasor's will work on “short term contracts, and this will elimmate warmens Gomp-
. ensation and Eﬁnployera Liability Inaurance, and pay roll taxes,

The terms of the lease vill be sttractive enmxgh to enco.gmge the miners to want. to nag;-
otiate for a contract, I have several apphcati@ns on hand now, and will be able to furnieh
miners with expierence who are capable. . :

Iem enc?osing report.s of assays showing the paambilitiea af this property, as I ~have rep=-
orted this is a new exploration pre;eot, rwthing has been ehipped and i.'i: is pnrly & axp- :
1oration pro;;ect. ' . ‘ :

‘ Trueting that all reports are tn order, and that we may have an carly rebort on thie app- '
1icati.9n, we. z*emaia.






COPY OF ASSAY SHUETS. .
LITTLE BRMA #2
CHUTE CARYON CLAIM.

gaPLz UMADION  VANADIUM  LDME SOURCE OF ASSAY.

-~

May 22,1952 - 057 _ 16,45  SIITHS LABORATORY, MO0AB, UTAH,

June 12,1952~ 0,808 . | . |
2,50 SANDSTONS CONTALVING PRAGHINTS OF CGOAL ‘ o
" A ©IALL AKOURT OF LIMESTORG IS PRESENP  BURBAY OF LINES,
1IN BOTH,THE URANIUM MINERAL $AS HIT ID= SALY LAKE CI?Y,UThHe
BHTIPIZD, PUT THE URANIUM OCCURS IN THE : ‘-
June 12,1952 . 0.59% g ' BURBAU OF MINES.
e o A | BALT LAKB CITY,UTAH.

May 27,1952 0.4%% , 0.0%% 18.1% DXTRACTION 86.8 VITRO CHEMICAL C0. ,
- : ' , ' SALT LAKB €1TY, UTAR.
June 24,1952 2.99% - _' o © VITRO CHEMIGAL O0.
3 | o “ BALT LARE CITY,UTAH.
July 17,1952  h.62% . 18,255 SUITHS LABORATORY, WOAB, UTAH.

July 31,1952 hoag | 4 e
‘ 5.00% ' U.8,GE0LOCICAL SURVEY DERVER,COLORADO (H.I.Joneo)

{SERIAL FUMBER D=68ATT ) {For Lincoln R Pege)

PHE ORIGIOAL ASSAY SHEETS AED PAPERS ARR OF PILE AT SPRINGVILLE,UTAH
AND ¥ILL BE SUBNITTGD UPON REQUEST. a R





. THE COLORADO ASSAYING COMPANY., o | < .

_REPORT ON COMPLETE ANALYSIS SUBMITTED BY MRe PRANK L MORGAN, SPRINGVILLE,UTAH,
“‘&~#*$$!"_§*‘!!**%’4"{@#*‘?'*#*&*?l&#**(‘ﬁ***%&*##tlt§‘¢##*'#**ﬁ**‘#‘##*ﬂ##*Qt—*t*«***t?ftﬂﬁﬁﬁ

ELEMENTS PRESENT. o  PERCENTAGES

COMBINED WATER AND HYDROwCARBONS e s 12,20
SILICA - - - N e 24,53
ALUMINUM OXIDE e mmmnrins e — - ——— 5,35
IRON OXIDE— — e ' ——aia 3354
IRON ‘ — . \ — —= 13,60
SULPHUR~= —— . ‘ > 17,13
SULPHUR TRIOXIDE (except sulphate with barium)-w—— ~Zsen G484
BARIUM SULPHATE~-—- : ' - — 445

NI CKELjmrararee — a 0,18
COBAL P : - : —a 0,57 -
COPPERmemmmee , , S 0.25

B BT\ ) R —— _ e 1,45
URANTIUM. OXIDE wemerewe. : : e 1462
VANADIUM PENTOXIDE memmememsie - s 0,05

- CALCIUM OXIDE me— e - L — —— = 5,10
MAGNESIUM OXIDE- , — ~ —mmios 0y 30
PHOSPHORUS PENTOXIDE <= — -— s 0435
MANGANESE OXIDE~~ : — ‘ —- - 0,04
SODIUM AND POTASSIUM OXIDES : - 0,40

GOLD TRACE, - .

SILVER 0,80 OUNCES PER TON AT 90f PER OUNCE= 72¢ PER TON.
COPPER 0,25% AT $4.00 PER UNIT« $1,00 PER TON, - -

LEAD 1,45% AT $2,70 PER UNIT« §3.92 PER TON. '

ZINC 1,90% AT §1,70 PER UNIT=- §3.23 PER TON, |

URANIUM OXIDE 1,62% AT $4,00 PER LB. $129,60 PER TON,

ARSENIC, CHROMIUM, TITANIUM TRACES,PLATINUM AND PLATINUM GROUP METALS,NONE.

THIS SAMPLE CONSISTS CHIBFLY OF FINE SAND (SILICA), SOPT CLAY (COMPLEX ALUMINUM SILICATE), .
BLACK LIGNITE (CARBON,HYDROGEN AND OXYGEN) AND METALLIC YELLOW IRON PYRITE (IRON AND SULPH .
UR).SMALLER AMOUNTS OF HEAVY WHITE BARITE (BARIUM SULPHATE) AND SOFT ‘WHITE GYPSUM (HYDROUS . -
CALCIUM SULPHATE) ARE PRESENT,THE METALLIC STEEL GREY CRYSTALS ARE GELENA (LEAD AND SULPHUR)
THE URANIUM 18 PROBABLY PRESENT IN THE FORM OF PITCHBLENDE (A HEAVY BLACK URANYL URANATE), ;

THIS ORE IS MOST VALUABLE FOR ITS URANIUM CONTENT. THE SILVER,COPPER,LEAD AND ZING AND COBALT

CONTENTS ARE OF COMMERCIAL INTERESP, o -

- | THE COLORADO ASSAYING 0O
- EDMUND ‘PHILLIPS,
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Chinle formation
(Interbedded red, brown, butf sandstone and shale.
Gradational contact at base).

Rs

Shinarump conglomerate
(buff, massive, current bedded coarse sandstone,
white lenses of conglomerate and green mudstone,
carbonaceous and asphaltic material abundant,
unconformity at base.)

Rm

Moenkopi formation
(Interbedded red sandstone and red and green
mudstone and shale).

- ——
~

Contact,

dashed where gpproximate located,
short dashes, where gradational.

— — ——

Rim stripping,
Centerline symbol shows DMEA work.

— r'd
foont \\_,4/

AT

P

Underground workings.

SAMPLE LIST

SAMPLE | CUT | U,0,
NO. %o

2. 0'[0.005
2.2'0.056
3.0 {0.007

®0C

2.0 |o.101
2.0' [0.017
1.5 [0.003
0.9' |0.004
1.9' |0.003
1.2" |0.005

2.0 [0.003
2.0' |0.005

CROWE@IEOE®

NOTES

1) DATA TRACED FROM USGS DMEA DRAWING.
2)CONTOUR INTERVAL 20 FT., DATUM ASSUMED.
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DMEA Docket No. 2689 |

ENGINEER: M. K Thurber JUNE | 1953
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Chinle formation
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(buff, massive, current bedded, caarse sandstone,)
white lenses of conglomercte ond green mud-
stong, carbonaceous and asphaitic material
\obundonf, unconformity at base)
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TRIASSIC

Rm

Moenkopi formation
(intéerbedded red sandstone and red and

Lower

Location
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Chinle formation
(Interbedded red, brown, butf sandstone and shale.
Gradational contact at base).

Rs

Shinarump conglomerate
(buff, massive, current bedded coarse sandstone,
white lenses of conglomerate and green mudstone,
carbonaceous and asphaltic material abundant,
unconformity at base.)

Rm

Moenkopi formation
(Interbedded red sandstone and red and green
mudstone and shale).

- ——
~

Contact,

dashed where gpproximate located,
short dashes, where gradational.

— — ——

Rim stripping,
Centerline symbol shows DMEA work.
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Underground workings.

SAMPLE LIST

SAMPLE | CUT | U,0,
NO. %o

2. 0'[0.005
2.2'0.056
3.0 {0.007

®0C

2.0 |o.101
2.0' [0.017
1.5 [0.003
0.9' |0.004
1.9' |0.003
1.2" |0.005

2.0 [0.003
2.0' |0.005

CROWE@IEOE®

NOTES

1) DATA TRACED FROM USGS DMEA DRAWING.
2)CONTOUR INTERVAL 20 FT., DATUM ASSUMED.
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(buff, massive, current bedded, caarse sandstone,)
white lenses of conglomercte ond green mud-
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\'\ Emlésures

D UNITED STATES .~  wd
—— DEPARTMENT OF THE INTERIOR . = .y~ 159
a6 .. DEFENSE MINERALS EXPLORATION ADMINISTRATION " S
224 New Customhouse WASHINGTON 25',p.c._ B
Denver 2, Colorado ™ = - Cetober 30, 1953
Memorandum A | . - |
To: - Chairman, Operating Cemmittes, DMEA .~

 From:'  DMEA Field Team, Fegion IV .

" Subject: Docket Ho. DMEA 2689 (Uranium), Contract 1du-E500, Frank L. Morgan -

and Erma R, Morgan, Emery County, Utah

. leference is made to your letter of October 27, 1953, wherein yeu
request advice &s to when you will receive tue final reperts of the ¥Field
.. Team and the eperator, and also request rsccmmendations relative to the
issuance of a certificate ef discovery. - R .

o In conjunction therewith, enclosed éré the following final repoits‘
- relative to work performed under tue contraci: ‘ :

| 1. Griginal aud three copies of the final engineering report by
. the Bureau of Hines. a S : _

| 2. Original and three coples of the final geologic report by the
Geological Survey. : . . .

: The ope!m’oér*a report, attached to his final MF=104 form for the
month of April 1953, appears to be adequate as a final report under the
" eircumstances and we recomwend that it be accepted as such, . -

Processing of the operater!s final MF-104 repert for the month of
April 1953 has been deferred pending release of & repert of review by the
Contract Administratier and Auvdit Division. The Washingten effice copies
- of the forms will be forwarded immediately upon processing by the Fiscal
" Office, Region IV, - - : S o

: The exploration work did not result in a significant dlecovery of
uraniun ore, therefore no certification of discovery or development is
. recemmendeG. - o . : o

Rviosea yy ”UX'/QE/% 7“.

DMEA OPERATING comurrrgs =~ -, " B Ki%6

——
N ——

N (data)
C.u
oo

Field Team's final
revort






; . © UNITED STATES ‘ SN
"-,‘DEPARTMENT OF THE- lNTERlOR |
' ' ' BUREAU OF MINES S

"I 1600 EAST FIRST SOUTH. STREET . .| SRR i
R SALT LAKE cITY 1, UTAH L A e

Jn};r 29,1993
Ter u. i Xing, cm.t, mmg nxmm. noaxan Iv

o '-rm R % W Devalopmat; m, Mining mmm,

o Suh}.ch DMA-2689, Comtrant mm, Frenk L, sem mma. L
. e m,m&mm,m»«m

i xmmmmwummagmm
: mmmmm&mmmmtmm.,
. The permiseible work imolnded s small smount of yoed tmildimg snd ‘
- ‘mamw,nmmqmmmammu
mul;aawut«m-mmmmmnymm

T lomﬁmml mmm" work, -
Lo !hmtmdrnnnmm W-200 (A}, with all vork
- completed om & uait basis, The Gowuznment hee 50 equily jo unused

o The swmerendun tresssd tting the sbove-mentioned MP.IDN
. Dorms Sncluded & recommsmdation that reimburssmsnt 10 the operator
b withbheld uetil ressdpt of peoper fingl veport from the operster
- e final smidit, The cperstor has been vegussied 4o suimit a finsl.
. repert, Tut to date nene has been yeasived. Becsuss of the apparent:
- dffioully in obtaining & final repert frem the opsxwier, the rela~ :
- of Informeticn not alywady st hesd, 1t is reccamnded that the
. qulressnt cencerning the operator's fisal report be walved,

]
§
:
R
g
B

© .. Reviewed by - /A
. DMEA OPERATIHG COMMITTEE -
//— (0-33

’ (date)
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e UNITED STATES o
DEPARTMENT OF-THE lNTERlOR
: DEFENSE MINERALS EXPLORATION ADMINISTRATION
. . 'WASHINGTON 25, D. C. *

200 New Customhouse .
_mmvw 2, Colorado

July 22, 1353

'_ﬁem:srmdum | L
CTe: oW Fiato mn, Rogson W

Froms - A, ﬁ«. Kascmnn .

[

' Subject: DMEA Docket 2659, Cawtracf 4@:4’500. ;.ima E.m. Chute ‘
S T Yash, Emery f:ouﬂtv, Uteh . “ .

: 'E:nciosmt are n copios of & final goamgtc mporf by Jahn E. _
was af mp U. S, Gmtag cal Survey covering the sbove docket.

' - No sigmﬂmt dimwry ot uranium ore was made under su&,;ecf
caw?rac* and it bhas been ramndoﬁ ﬁmf fo further nxpta*afory mk
be done »t the presant Time. ,

, :,‘7i/yﬂ .
A, H, Kxaschmm :
Supervising Gwéog:s?
cmcmdowwmmg

. Enclosures (1)

' 'Reviewed by
- DMEA OPERATING CONMMITIEE

~ (aate) 5E





Salt Imke City
,_ Ny 17, 1963
‘Ter - A. N. Beschuman, Field Tews, Begten IV -
 Pyomt 2, Williem Heales, few R. 7. Rehexts

. Subjeett | »mmmmmwmmm,m

- Smalased are aleven eojies of o fiml g Mnm __
2609, W Jom F. Fevers. | |

Lost, on the west side of Chnte Weah Lo ssplore the hawe of the Shissrvep
Dermatisn for ursnion oew of semmralsl grads.

. an “ v\-A - i
.- »hé:g’:,:?“ 2d. by
- DEEA OFERENLNC. 08T

Y
)

- 222 Bo. Vost Temple

(date) -
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O ERAN 1Y
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,"' | - Jem F. Powwrs
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3y 17, 1953

‘*G ;i“ ‘2@ £y

CBYEA @'P’EPJ‘ moans T ™
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For Operator's final report, see final MF-104 for April, 1953,
which FPield Team recommends be accepted as Operator's final report.

Re Operator'!s final
" revort






‘EFENSE MINERALS ADMINISTRATIOI\. : 97023

PRODUCTION EXPANSION DIVISION

PROCUREMENT APPLICATIONS

Name of Company and Address

Name of Mine and Location

Docket No. DMA -~ Date received by P.E.D.

Metals or Minerals involved

Length of Contract (preproduction plus production)

Amount of Metals or Mimerals in tons, units or pounds

Floor price or Guaranteed price and whether or not escalated

Maximum Government Commitment

Comments on Contract:

Date sent to Legal Division

Date of Recommendation to D.P.A. for Certification

Date Certification sent to G.S.A. by D.P.A.

Date signed into Contract by G.S.A.

Additional Remarks:

. NOTE: If application is denied, or if it is recommended for change into
exploration, etc., please state under additional remarks.

Interior—-Duplicating Seotion, Washinmgtos, D. C. Signed






- ,’._-DEFENSE MIN]LRAL: EKPLORA’I‘ION AMINISTRATION :
CONTRACT AMRIS’"‘RATION AND AUDIT DIVISIO‘I '

RS NN

REPORT’ 01‘ REVIEW
I have reviewed the Monthly Reports of*
' ‘E’rank L Morgan and Erma R, Morgan

P.O0, Box 227
.gp_riggulle, Utah-

".:4._ pertaining to &cploratlon Project Contract Idm-ESOO, m Docae‘t. 2089,
- covering a project for exploration of Uranium, located in. the Chute :
'~ Cenyon area, Emery County, Utsh, and referred. to a8’ the Little Broma No.
2 CIa.im, for the month ot‘ April, 1953 ' o .

uy reviw mclude& an examination of tue Mon’chly Reports - ,
(Form MF-104) end supporting docwments attached thereto, comparison of
| costs cleimed with the contract and pertinent schedules, consultation
- with the Executive Officer of the Field Team in charge of the project,
: ami 4 determination of the riaasonableness and proprletj ci’ the coata. _

: - This review was made in lieu of & ﬁna.l a.udit of tna Opemtor'a
o accounts and records for the rollowing reasons: Co _

:  The contract provmes for paynvent by the Govemment on 'hhe .
: buis of agreed eatime.ted costa of unita of work actuallj performc‘z. .

o  The review discloued the following facte m reuanl 00 the emouus..
“ paid or to be :gai.d the contractor: : : ‘ :

Total cost as billed hy (:ontractor IO 3,23’40.'"00 o
- Exceptions: e
By TMBA Finance Ofﬁcer None L ‘
By &udit L " NWone . v . o 'ﬂox_xg___

I‘otal Acc.epnea Cost - o i ;4‘220 0J
. The con’cmct ca.lla for a 90 percent. participa:bion of’ explor-
. at:lon expenses by the United States Government. Therefore, pay rment o
~ the contractor Ly the Government in: the amount of Two. Thouaand One . ..
-Hundred S1x and no/loa Dollara o .
‘ ~-$2,1ob.oo--‘

is coﬁﬁidere& valid and .xirbper. B

© Duted: .October 21, 1953

/@mwul /fw.oa .

Donald e Finch, Audi’cor

Report of Review by
Auditor dated 10/21
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. UNITED STATES -
DEPARTMENT OF THE INTERIOR -

. DEFENSE MINERALS EXPLORATION ADMINISTRATION C
WASHINGTON 25 D. C

W”m 71 1953

Cores <m”amumm.
~ From:  Chief Counsel

 Subjeet: Frank L. & Eves Movgan, Dogket No, m»aé&;
- - Contrest Tdm-E500 (vrmi

5 & memorsntum of the maut&w otﬂacr, Region
. .Wﬁ w you, dated September 25, Mv, Xnger points out that
PR this unit-cost contrast, prepared amd Mum in the risld,
© deseribes one unit of the work as 31,200 feet of rim otrip- -
. ping . . .", vhereas the agtusl amount of stripping performed
- wwommuomx,mrnz. This discrepamy srose,
, Muw,bymmofmommmafmmk .
- by the Operator and mccspted by the Field Team.
51 m motual smount of stripping required is such
that indicated ia the desoription of the unit,
:m; m sont of the fintshed work, ascording to Mr. XKing,
: i: gg;t Gghm the wn:tt wn :ixnd by the contract, mm is
. L 4 e .

| - In thess cmmtmos, Mr. King mmnds .
that the contrest be amended to change the pressntly ;tipu«-
isted 3,200 feet to resd 1,800 feet. - :

| It 18 wy opinion that no such amenduent 1z mm-—;
- sary, and that the Operator should de paid the smount ‘
:g& ggoé for tha perforwance of the uu;m S.n the sum of
. » -

' - The dwuripuon ar the work in the mat!'ant ataﬁaa
that the work is to be done ., . . am shown on Figure B |
whish iz attached snd made & part of this exhibit.” The h
wap referred to delineates the rim stripping to be perroma,
v&thmtwmunummmfuaormﬂmormm

- of teet. The language used in the estimate of coats,"3,200

. feet, way bde taken slwply as & further deseription of the
- unit armmw in a-xmw:m»t fwth mr&mh

‘/Z%é’é@m





oL, 7 . ' ot T . . d - - .
t T . e e T T . ’ T PR 1
\
f

It 1& ummm m&: m Opemz* m

T e e it e Taatied on Figurs s And thet 85 o

furtlier rim sty is denired, ‘!!lﬂt’&ﬁtthﬂtﬁﬁ%r«'

"o formemse of this unit of work sctually cowt more then the -
PN uxm; wmo prwim for ﬁ;, alds m eaung o this umlasam.g,

Suppose hat & unit of werk should be described asi '

- 106Mtofﬁr1ftm, from x to 7, 85 delisated on the map,

' 43,000,00," Suppose that the distsance from x to y actually = .
L turened out to mmmmmarxwm I a0 wore
than 80 feet of drifting is negessary to accomplish the pwv '
se, the operator will de entitled to his untt price of :
3,000,00 regardless of the erronecus description of the - .. -
tm:lt. However, 1f it had turmed out that the distance tm
3 zhral 120 feet instesd of 100 feet, it is 1 opinien .
s operator would have to perform the drifting from Pl e
,,xeoyatﬂnunitpriwwd upon re as of the extra
7 distance, '™hese conolusicns wight be different Af it s .
. eéstablished that "100 feet" was viewed by both les as an -

eosential element of the dessription of the unit, but was

fixed at that smount through a wutusl wistake of "fact. ¥here

o f‘_‘/ the sctual cost of performing the unit 1s 23 much and more - o
 than that sgreed upon in the contract, and where the Pﬂ!'mm*x. .
- amce of the umit ucmnms ‘the purpase of the contract, o

1% secwms unnecessdry to we to hunt for a mutual mistake of - .-
 faet or to deprive the opemtmr of the ﬁmmnt's goneribu S

L tlen te. his aseusl cost.

R mm/mmrnuna/em
L "'z.COpy.toz Halls and FiLes

3. Betfluma
| jcbw' le&.;}: REETE

Reglon II, W. H. Kins (2)(«-#7* A S e
,,E} W, Bllis ~ -
. L. Hofflund - R
A E, Ka.ne S
' chron B
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UNITED STAT*
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP

pate . 10/1/53
E : CoE X300
REFERRED TO N
DMEA-2689 z'Mr . Knouse, Rm.L6LO
Idm-E500 4'
FOR: .
X Actif® F"'CZ'VED»_--_-- Recommendation
. S— Approval Record
............ Comm of e
............ ConfergteT 2 1353 —nee----- Referring
0 e

CondiNiRRL COUNSEL
i eENSE MINERALS-

____________ Inst

............ Inves m&q Ismnoli_--_-_--_-
............ Initials e
____________ Mailing e

____________ Previous correspondence _____..._____

REMARKS: 1L

legally possible, an.

Reply for signa-
ture of
Rewriting
Signature
Suggestions
Your information

. L. Knouse

Check (X) before the items needing attention.

L
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. Donver 2, Colorado e . - September 25, 1953

'  kemorandun -

S Ter '17c 0 Hittendarf,, Adninistrator, DMER

| From: '_muve Officor mm Field Tean, Fegion IV

*“Subject: Docket No. D DMEA-2689 (Uranius), Contract IMSO‘)’ Fr‘m“ b

'Mbrgan and Erna E. Morgan, Emery County, TUtah ‘ |
Eneloscd are the follouing n.norandum reports and data relovant

."to a éiacrepnney between the work anthoriacd nndsr the contract and that
' actually performsd.by the operator. .

2 " Four copies of ‘& letter, dated aeptanber 1 1953, from

'  a R. Wilson, Chief Minerals Davelopment Eranch, Minlng leisian, Region
L IV te Frank L. Forgan, the aperator. o , . .

"B;V Four copios of a letter, dated Scptcabor 2, 1953, from

~Frank L Hbrgan to a E. Wilson in reply to Hilson s lettsr undar item 2.

4. Original and three copies of a n:narandun report datad

R mpmbcr 2, 1953, from C.G: Tillman for R.J. Roberts, Utah-Nevada

Distriet, U.S. Geological.Survay, to A.H. Kuschnan, Field Tean, ngian

IV,

5. Griginal and thrco capies of & msnorandum report dated

5'oept¢nber 2, 1953, from H.K, Thurber, Jr., to 5.R, Wilson, and transmittal
- thereof, datcd September 3, 1953, from the Chief, Minerals Development .
©  Branch, Mining Division, Hngion IV to w H, Klng, Executive ﬂfficer,

. DMEa Ficld Team, Hegion IV

' The contract autherized 3200 feet of rim stripping at an :
ed unit cest of §1,872.00. The operater completed the rim stripping

- of the intended area uhich actually consisted of only 1800 feet.

The discrapancy is due te the fact that the map supplied by

Mbrgan as a part of his origimal application for Government assistance
‘was in error as.to the extent of rim to be stripped. The operatoer's - - .
map was used as a basis for the recommendatiens of the examining engineer ' . .
“and geologist, in confermance with which the contract was prepared. :

Happing of the area by the Geologlcnl Survoy during April,1953 rsvealéd

1. Four coples of Forms MF-104 and WF-1042 sulmitted by - the o
 ‘oporator for work perferled during the month of Aprll 1953, - A,





. the inacguracy of the operator's map. The matter to be reselved before
final payment can be effected is the discrepancy between the 3200 feet

of rim stripping anthorizod in 'cho contraet whieh in nality munted

to only 1300 feot,

Ap arently there was no int‘nt on the part of thc nptraxor

: "to defraud the Govermment or intentionally misrepresent facte. The

Enclosures

costs to .the eperator of performing the 1800 feet of rim stripping
were considerably in excess of the agreed costs stipulated in the

eontract for performing the autheriszed 3200 feet. Therefore, we

recomuend that the contract be smended to change the prountly

- stipulated 3200 feet to rswﬂ 1300 feet.. ‘

. W. HC Kin





COPY - - ° "UNITED STATES I
o R . DEPARTMENT OF THE INTERIOR = -

 BUREAU OF MINES . -
1600 East First South St.
balt Lak- City 1, Utah

s-pmbar[ 1, 1953

e Mr. Frnnk L. Morgan
. P.0. Box 227 - , S ,
" Springville, Utah R T
o ST - 'Be: DMEA Docket No. 2689
Contract Idm-E500 . e
- Operator's estimate of -
) ‘ ... . . . .expenditures during o
B Doar Mr. Morgan., ) © project poriod

Mr. H.K, Thurber, Jr., of thia office, visited you 1n bpringvillo‘i

-7 on August 17, 1953, and discussed the desirability of obtaining
" from you a letter stating Now much money was expended by you to .

. 8trip the rim under the subject contract. Such a statement will .
eid in justifying the increased cost per foot of rim stripping dua

:'l",te ‘the fact that less rim was stripped than called for in the

contract, This difference arose from a dissgreement of two. maps
.Amade by thc D M.E.A, and through no dversight- cf yours,

- Our records shaw that you éxpended approximately 33 255 up
3 ‘to April 20 1953, at which time you were at the limit of the

" stripping area outlined in the contract. Between this date and - -
approximately April 28, you. comtinued to strip rim outside the
project area and theroby increased your total exponditures to
approximately $4,124., It was understood that this additional
-work would not- be pald for by the D.M.E.A. since your requsat for P
fmamandmsnt was’ deaircd on a geologic basis. : S

_ Please confirm that tho above exponditur.s are corr«ctly
’ statod nnd if not, supply the actual costs of the project during
;ths ehove dates.,'_. , R ‘ T ,

" _Sincafely‘yoﬁrs'ﬂ"fll':

3. R. wilson, Chief

Minerals Development Branch .7‘t‘ '

Mining Division )
Rogion IV :,





; GO?Y : Do

’ f,j‘;;udnoraln Dovaiopmont Branch
7 -Mining Diviglon . 1 [ 0.
*?J,:Hogion b ““v:1 '

' ‘:Vf; Dolr Hr. Nilaon: ﬁv“"“'ZV -

Springvlea Utnh e
s.pmber M’ 19530

In raply tm your h’cur of Soptonber st mgurding nm Doskot

s 'uo. 2689” Contraot Iau-ES00 vish to submit the following information, -

whon this pro;oct uud ltartod April 7th piotﬁr!t uoro tuken by

i *f'ﬂ;%Mr. Thurbar to show the condition of the proposed rim Qtripping thlne
‘ ":ﬁ}fno douht will ahbw tha rough thrrain ve propoaud to strip.:, :

Prcaant uua, Mr. Thurbor, ‘Mr, Finch, Mr, Pbucra, Mr. Tillnnn and

N  fﬂr. Hinklsy ‘they inspected the preperty and all agreed that the rim
¥,a3‘anhould be stripped to the face and down to the purple shale as that =~ = =
"+ was the centact sone, they marked out an area they wanted stripped and c ’
. 411 agreed that they would consider the project completed when this area

was exposed, also it was tho opinion of all I was short of funﬂs to do 5. ;:f,:

’ f;iﬁ'thia atriﬁping. "3-7

e canplcted thia atripping as dosignatcd, boaid.a vent ovar 2 trail

L __I ha& mndo ‘to get machinery to the upper part of the canyon and stripped
- "1t down to the purple shale in the hopes of exposing something 1nttr¢sting,_:v
- when I made application for an additienal $600.00 to complets the circle on

the Brown Dog No. 4 I had been -advised by Mr. Powers and Mr,. ‘Tillman that I~

. had'a vary good chance of 0pon1ng ‘up & channel, the. application.waa turnod
~ ”g?;doun but strippod 1t on my own and eomplntod thﬂ cirel;. A <~U_h

Ay This rim stripping turnnd ‘out to be & lot hoavior than anticipntod *if

'”Mjf and iﬁnofder to strip it up to the face that was in place required moving,
.. several thousend yerds of material, besides the air compressor and Powder
.. man weye working constantly drilling bouldnra and shooting ahoad nr thn
: bull dozer._‘:r _ , , L

'*2.{"];”"‘ : Thn bull doaer workpd straight through tha weak Sundays and all in
'-Yg;ordar to gat the Job oanpistod nnd workod from daylight to dark. :

~ I datod ny Narrativo ropart and finul rcport April Zﬁth tho contract‘

"-.ﬂ318 dqy@ Bull Dozor Wbrk N
2. 'Jack Hemmer & Powder Man
. Supervision
- Compressor, Gas, Oil &teol,
. Bite & Bte, ;¢

1ff$ﬁ¥nnmito, caps, Fuse & Etc., o

¢229 00"

Pl callté for $2,340,00 worth.of work as a unit, listed pluase find a 1ist of
e }cxpwndituroa from July Th ta July 25th 1nc.,.,3_;',_ _ Lo

$2 664. By
.-',‘655 e

b9 “fotal §4,124,09 -





© knew ho
‘plete the j”B-in order to get the machinery leose to move out on a rosd con~

struction job that was waiting for it, this is one job where we vere not just

: H . o ’ l ‘ ‘
[

' 1 vas informgd that It was not nnctaaary fcr ns to broak down tha actual
casts of this exploration. project or I would of done this before, I realize that

" the original contract was below the amount that I put into the project, but after
"I hed completed what the engineers had specified that I do to complete the contrac

and the additional loan was' turned down, I did not want te .stop: in the middle of

. the aree so made arrangements to complete the circle to take in the area that:
T was teld looked to be the most promising, and make the area ‘more: accosaiblc
© for the Geologists to reslly see what the formation looked 1ik0. “' : .

I am at a loss to try and figure out just what this is all abaut, I _'A”

.bave mofe ‘than completed what I was supposed to do in order to complete my

contract, the Company that I had do the werk are wondering why they do not get .
pir monsy, the job was well done and the proof of the emount of material -
-y _shows for itself on the property, it would be impossible to move this -

"f”v, mui~“terial in the length of time spent on this project without the coopera~ f

e Company I dcalt with and the oparaxors and equipmnnt I used

Nhen tht engineers and field men saw vhere the proposed stripping

. wvas to‘ﬁij' ne they did not believe I would get half way down for it was rough

@ men I had working there were seasoned rosd construction men that -
rate machinery and they worked it long and hard hours to com= o

trying to get in time, we had e job to do the same as if we were on contract,

- 30 we put in every hour that daylight would let us work, and 'the men came in
many a time after it was dark and refuled by elactric light in ordor to havﬁ

the equipmont roady to go ‘the next morning.

I have made scvoral trips to the prop'rty since thia projcct was

‘7*ccmplbtad, and I have contacted Mr, Thurber several times but to date I have

not been able to get any ‘information of any kind regarding the results of the.

{',oxploration project, I am ready to cooperate in.every way to make this opera~
‘tion.a success and raady to move machinary in that is naadod to mine and aturt
jmining. ' , . .

The A, E C. Craw in chargo of Dave Hinklny have pasaed ne up. on the

¢ore drill program and worked all sround me,.I developed two-good water holes
- - 8o they would have water to drill with, they used it on other property, thny
,did do some pianc table vnrk but I never hnar any of the . results.,,: T

Trusting that this 1nformation is what you rcquoated nnd that it .

: t.will enabl& you to complete your files, I remain.

Vhry truly yours,

'Frank Le Morgan o
Box~227 . - »
-‘Springvillﬁ Utnh¢ "
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GEOLOGICAL SURVEY DOCKET NO. 2689
VT T
q_ L) N / /
®] o . g
2 @]
o = < LITTLE ERMA NO.| \ /]
LL’ . . R
Q. o B n 9 \I | Cabin
5 o x x o NO. 75026 |
e ~ o P o o ~ o N
= p— a = 7 ¥ :
S = - 7’ , “
= = | """ /// M//' 1O
, / Little¢’ Erma /A | }\g
/W king // :
LITTLE / // |
4 g A p _
ERMANO S LITTLE ERMA NO.3 LITTLE MA Ko.2 /I——F——71— /L Location
NO. 79362 e Y |3 Monument
NO. 75028 —/ -~ ~ Ngl 95027 | ;\l
Z.O
o
-
T T *
. /[ fo)
—_— \L \L \/ / W
D06 lO\A \
LITTLE BRO_\NN
NO. 793653 NO. 79364 \
' ,,;'[ . N EXPLANATION Adapted from F. Morgan's map
7772
Area of proprosed Exploratory work
%O-T—d:
FIG. 4 SKETCH MAP OF GCHUTE CANYO_N CLAIMS
EMERY COUNTY, UTAH
(o] 200 400 600 FEET

Scale






| UNlTED STATES - S
.,'DEPARTMENT OF THE INTERIOR = |

' BUREAU OF MINES .. e
» o @y AN C X
1600 EAST_FIRST SOUTH STREET PR T L S

SALT LAKE CITY 1, UTAH o

aupmm 3, 1953

- Ter PR mg. :mmn Ottiens, PMA Tield Teun, wm xv

Froms - Ohief, Miserals nmlwt :rm, mm.nm»m, .
' - Beglon IV .

. iubjmi Docket Ko, DMIA M (?muwu), Contrast Iu-;soe, .
3 - v!‘ruk I‘. ul!ml. mm,mmv, Utab

| "',-.‘?hurhroumnm information eomssruing

mlmémmmod;mmpmd wn. !.
disorepmncies betuvesn the

Awammmwamammwtmm'f_

1.w£em& ander She semitract,

ST Mrv-mmm&umuw.*
.““m‘nnmm&a An eriginel propered ewnar proved
‘._ummwmanmwhmmwm Lo
. Geslogieal Burway. The eriginsl estimate of the meunt of stripping
e-"whyrrma;mrmﬁsmw-mmmum

jm&imu«t

Uahgwhuwmmum;ﬂmlmho:mmm
.wrktm\hnamm. Timrher diseussed the problen with Framk L.
. Mergan Angust 17, 1953, and at that Uime requested the eperstor to

-'mm'tmt nmu«. Ko word has hees mimw«u.

e RMM%& wmrummmum
| amount of #2,106, m;muusomo:m,m.muw

. allouable oot ertablished 1n the emtrast.






BB Wisem C

i Docket No. 2689, Gomtract, TdndES00, Freak L. and R R. Norgsn, -

" ‘Chute Canyon Mines, Emery County, Uteh. - Discussion of difference in RSN B

' Length of stripping outlised in the contract snd thav actually dome.

e L Themk. under. the subjaet mtxmm em;ﬂ,gm cn *Wil 28, s
' 1953, with the finishing of approximdtely. 1,800 feet of rim stripping . 1

L within the. aree dewignated as the project ares in the contract and’

SR _g;zmmm thereto. MF-104 forms heve beenm presented By the - -

S v beged upoR a total of 3,200 feet of stripping as outlined on -
LU pigure B, “Sheteh mep of Chute Csayon Claiwms, Emery County, Utah."
U rnie wmep, sthached hereto, is imcluded im the coutract ap 80 .
 exhibit and is the basis for the estimate that 3,800 feet of stripping .-

" 'would ve vequired to proparly explore the ghtnerump Moexkopl contact . - o

. in the ares phown. Figure 2, Weoalsgic plan spd sample mep, Little

7 Bama Mime Yo. @, Chute Cwxyon, Ny County, Utsh,” sttached herete;

. showa thatlength of rim within the lisite of the project area =

. getuslly stripped during the period of the project totals approxi- - ; "
- mately 1,800 feet. This topographic and geologic map ves mede by C. .- -0

L .G. T1llmew and Joho Pewers of the Salt Lake City office of the

x 7. Geologieel Sureey. The verk showa o Figure 2 stripped all of the o

7 Ssloarump-Mosnkopi contect exposed ia Little Egma Cexyom and inside RO
T the established projeet arvea &s. owtlined on the map stteehed to . -

e  The ch¥ious Q.Wemmn ‘b@tmn the mmmntxm abave !

~‘wketel map furnisked by the owner which had no formel survey or' .
. geologlt waj 88 & basis. As moted in the foregoing paragreph, it.

“'the ecutrast. This reyresents the emtire ares intended to be S

. aross frok the fact tist Figare h was enlevged from am insorrect ...

RIS wae from this map that the estlmte of the lengthdl qutorop to be ... SR
2 stripped ves wede. . Appevestly ne nesgurements of the length of rim == .-
#. 8o be stripped were mede during the geologists' eriginal exmmination.

' e views of the Balt Lake Gity office of the Gealogienl Survey

remtive%om&imrmm! of the two mape sre expressed in s TR
L meaarendum frem Ralph 1. Roberts to A. H. xmmmmmc 3,

T

,,,,,,,

R

7 Cost records wainteined by the operator show thet sppreximetely . .
. 515 more than the smount of the estimmted contract costs were - 0 L0
- axpended in stripping the 1,800 feet of rim actually uncovered. The T

" totel sllovable expenditures upder the contract are $2,340.00, while © ..

:the operstor actually spent. $5,255.00 in sotive ri® strippiog within f R






i t:he are.l lini‘batim imposed by Figure h s attaebaﬂ 0 the contmt
~.:::  He spent en edditienal $869 in contimuing the rim stripping beyond ¢
" the savesl limits of the project for whieh cost he bms not asked LT
“ e reiubursenent . Although the cost per foot of seripping was actually .
.77 nigher than it would heve been had 3,200 feet of #tripping beem <
.. - dome, the cost is not believed to be exoessive for this type of
., hulldozer work. The blocky natuve of the talus engountered in-the =
LT ares ma.ssitmed mach bmting to ensble the bullﬁme% to mva AR R
‘ ’?vﬂtha ccvering Merial a.m% m@&e the contact, S e e

C The oyerato:r pursusd tm work dilmmly in s Wrmnlike St W
. meiner and sttempted, to the best of his ebility, to find ore withim ' . .
.. the limits of the project ares. It should be moted that all the rimﬁ»;“ L
- jntended by 'ohe axanimng geelogim to bo t’bripped m been :

strxpped L , L ¥

L " An appo,rently favoraklv ‘scour cm_ml m azumi'ced ’by the work, ,f e
R f;g;”‘but unfortunately, cnly very lowegrade urenium minsrelization vas . T
ST found. Samples taken at random intervalas, a.lmg *bm Sb.imrump

FRE '»Moenhepi emta.ct are gbwn o Figure LI

Tl e 0 In view of ﬂw sbm fmcta tmd emm, it ie reemmnaud that
v~ 7. L0 the operstor be reimbursed in the smeunt of $2,106.00 which is 90
’/ L L peresnt of $R2,340.00, the tatal agreed cost set feath in the .
LT o eontract and reported on the MF-10% formg for April 1955, the Gﬂly AL
.. .forms for the projwb whieh vere trmmitted 0. tm Denver ofﬁce col
et ”;""mee 15, 1955 . R R T
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' UNITED STATES i

DEPARTMENT OF THE lNTERlOR

. DEFENSE MINERALS ADMINISTRATION -
' * WASHINGTON 25, D. C. '

224 New Customhouse. A T ,
. Denver 2, Colorsado T . March 2k ;19534 _

'»'.BEGI&TERED TR GrENT OF 'mz ETERIOR
| ‘ - Pelense Minerals ldmmshahm
v " RECENED
'Memorandum » ) o
Tos »c. 0. Mittendorr, Adminiatrator, m‘m |

!‘rom ' Executive Oﬂicer, DMEA Fiem Team, Region w

Subject: com;ract 18n-E500, Docket DMEA 2689, Frank L. Morg&n
- and Erma R Morgan (Uranigum) .

Enclosed a.rta “the o:-igina.l and two copies of COntract
Idm-ESOO, .Coples of this contracti have been given to the operator,
" the Piscal Officer, Region v, and & copy has been retained for
- our files. S

Enclosures
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. - Y - . 1" DOCKET ‘)MEA 2689 el Y

MF'-200 (A)

@ebnay T oo
UNITED.STATES OF AMERICA

' DEPARTMENT OF THE: INTERIOR - . :
DEFENSE MINERALS EXPLORATION ADMINISTRATION  EEPAATENT gF jy TeRigR.

o oL  Dofopse Minerals Nelmiclsiratiog -

- EXPLORATION PROJECT CONTRACT* RECEED P

C . (hort Form) - WMAR311953 .

‘ Ir IS'AGﬁE!.}_D th.is ?3_"‘.1 _____________ day of  - mchr ' ‘195}., be'twéen thé United States qf.bAmexv‘vié‘a,f;’c?inig

through the Department of the Interipr, Defense Minerals Exploration Administration, hereinafter called the “Government,”
d,g B _,p; %‘r_anf{e.f, Borg_an end Erma R. Morgan = .f e e
an : ~ 0. Box 227 e

TrrTr Springville; Utah Srarereseespsnessees : A eaamm

hereinafter called the “Operatbr,” as follows:

' ARTICLE ’1.“:‘Autho;r~ity for contract.—This agreement is en’cered into under the authority of the Defense Prodﬁcﬁioﬁ'Act of
) 1950, as ameénded, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” o

ARTI%%hOperdtw’s property rights.—WEsh respect to that certain land situated in the State of _:

as follows: “__Seven b

s . : — rib -
' unpatente&‘)mé)fm;nmg claims located 75 miles sou‘%?lsxc_léxfg vest of Temple .=~ = .
""""""" Mountain In Chute Canyon. See Annex No. 1, attached : T

the Opefatof represents and undertakes: *

(a) That- the Operator is the owner, in possession and entitled to"possession, and that the property is subj‘ect'only to the

following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:: ._.-..._.....

ﬁone

acquiring, owning, or holding possession thereof. : .

‘ARTICLE 3. Exploration project—The O erator, within .s_.i.?g.t.l--i.s_g).-____ days from the date of this contract shall: commence
work on a project of exploration for *® T um ) .

from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-

- after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at -
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the work, ex'pressed in terms of units of work
to be performed (per foot of drifting, per foot of drillin%,y.pez 9ca§ic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay nine percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of ?_:_1_95.-_0_0_ ______ , which is 90 percent of 8;34_0_:_0;0.____,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to tlie Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the .Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by thé report and his voucher for repayment by the Government, unless t
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on-sample..
taken concurrently with the advance in mineralized ground. L o ) o . T

.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

8 Name of mineral or minerals. 16—66329-1
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'
(b) Final report—~—Upon completi.( the exploration work or termination of th’-tract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. . .

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator—(a) If; at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in .interest-shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from theé sale
or other disposition of ‘any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total -
amgulxint contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: . . .

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
) (2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each

additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)

percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) '

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination, . .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcribed in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. : - . .

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. ' . : . .

ARTICLE 7. Assignment, transfer, or loss of Operator's interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder.” The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. .

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract;': (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE, 9. Changes and added provisions e
T

Executed in sextuplicate the day and year first above written.

Gk 2 Fpe Frma

By Pield Team, Region IV
<
I, _ , certify that I am the secretary
of the corporation named as Operator herein; that . * ,who signed
this contract on behalf of the Qperator, was then s of said corporation;

t said ‘contract was duly signed for and in behalf of said corporatibn by authority of its governing body, and is within the
pe of its corporate powers. : .

| ' ) : [CORPORATE
- SEAL

!

|

|

| -

.{ U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1






Annex Hoe 1.

The following wym tented mining claims of record in the

County Recorder's office, Imery County, Utah

Claim

Little Erma Noe 3
Little Erma No. 6
Broun Dog Noe L
Wild Horse Ho. 2
Wild Horse Nos 3

Date

32321950
3-23-1950
3-23-1950
6-12-1952
6=12-1952
6=12-2952
61241952

&
&

EEEE o

Page
517

n2

108





EXHIBIT AW
Description of the Work

The work consists of improving 73 miles of road from
Templs Mountain to Chute Canyon and 3200 feet of bulldozer
stripping. The stripping will be confined to the ore bearing
horizon near the base of the Shinarump conglomerate and the
present workings, and must be deep enough to expose the sand-
gtone and mudstone where the carbonaceous material is concenw
trated. This work will be done on the Little Erma No. 1, 2,
and i3, and the Brown Dog No. 4 claims as shown on Figure 4 which
is attached and made a part af this exhibit.,

Estimated Costs

Improving 74 miles of road including rental

of D-8 caterpillar or equivalent including -

operator, fuel, repairs, and any other costs

incident to completing the vork - $ 468.00 1/

3200 feet of rim stripping with D-8 cater-
pillar or equivalent including operator,
fuel, repairs, and any other costs ineident

to eomplebing the work - 1,872.00 1/
Total Cost of Project 2,340,00
Government Participation at 90% 2,106.00

- 1/ The entire work constitutes the unit of work.





EXPLORATION ADMINISTRATION

DOCKET NO. 2689
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Location '
Monument

\

U.S. DEPARTMENT OF THE INTFRIOR : DEFENSE MINERALS
~ _ GEOLOGICAL sun\" ‘,-___.-”_,. o ] - ‘ L o .
< o N
®) o S
P
® = = LITTLE ERMA NO.I
w .
O o o 5 W o
s @ r x NO. 75026
I N o o .
o = o r "~ —_—
s 2 = — /
Jﬂ 4 _
l ~ / / Little’ Erma
p .
e Wotkings:
LITTLE 7
ERMA NO.3L . LITTLE ERMA NO.3 T
NO. 79362 ST T T = )
NO. 75028 U e
9
/ Seatets
NO. 4
LITTLE
ERMA NO.5 LITTLE ERMA = NO. 6
NO. 793635 NO. 79364
i N - EXPLANATION
A o
Arec of proprosed Exploratory work
Hi;'oé:d::
FIG. 4 SKETCH MAP OF CHUTE CANYON CLAIMS Vv v
XX XX
: EMERY COUNTY, UTAH ’
Approximate location of
o._ - & 400 600 FEET proposed stripping work.

Scale

Adapted from F. Morgaon's map






Z/ Audited Qm( ANALYSIS SHEET - DMEA PROJE" [ ] Actual Cost

\

[/ Certified Analysis as of /Jpe. 7- 185% 1237/’Kgreed Unit Costs
Incl, Voucher for Lpri/-/458
Name /‘—r‘(/n ﬁ L. /}701’95/0 c?n:/ .ffma W—,—V—m0l’7 aHn Docket No. —-———z—(\gé[
State LA Commodity [/éinsssm Idm-E No. S0
ARUTHORTZED v COMPLETED
OPERATION Units CosT . Units ~ Cost NET COST
Drifting & Crosscutting
Raising
Shafts
Winzes
Drilling
(Specify)
. 7 7 |
Surface Excavation /ﬁé/f rm Sihp- 572,00 // X7€.Jﬂ /;f 74?.ﬂ5’
. . V4

_ 72n 7 y
Underground Excavation

Roads and Trails | 2700 ) RIS WINR I

Operating Equipment Purchased

- Surface Rehabilitation & Repairs

Underground Rehabilitation

New Building, Improvements, etc,

Other (Specify)

Totals 7 234400 "”E/jeuﬁ WX,

e il

71626





- ::, 1'.‘
- o gperator! Trank T ngm and vm R. ?,m

. Operatuz"s Property Rightat 3

2.

Centract Noo Idm=E500
) Preperta' - Chate Camyon ukim -

'carmet azmd ¥areh 23, 1953

* PROJEC? SIMARY REPORT

LMFA Docket Na. w (U’rmim)

nery {m‘by,

¥0002mw . i
Springville, Ttah .

Omeif

wm wﬂ*m.ud -

*Immviw ?-%mi:!ztmami S
- with»D-Btaterpﬂ.hr fractor . 3 1;68'c00

* 3200 ft. Zim "tripp.’mg ﬂi‘hh D-B, S
f‘atwwmar - R ,*‘_]:,872. )

Total t‘oat a! projaet - #2,&0&0
{‘mnnt mrticipat.ion 5‘ 90% "2,106.00

' *B«thitersn Mupasacmhteunitmfm






‘24.‘.

locck ccmplﬁ"bed -

7-3 miles of road fprmmnt ani
- 1800 fect Rim Ctripping S
D=8 f:aterpillw trac-’oar ~ e '

) (% ‘;éorked in excess of 8 hours)

Iabom , . : : L
,Supervm:.on . . ' ,' 360400
- Jackhammey and pmlu- man ' : 229’.00}

f‘mpresaotr en-pense, gaaolim, il amd - , -
- dr:ill steel  65%.00

walosivet L 216,09
. Totel o S gh,2oh09
G«mmnt psrt:.dpa‘bion o  $2,106400 .

Audit Cu*bifica’ae - , o

Total Acoabtecl Cmt (no exccptions) %253&0.00 _.
Goverrment varticipation @ 90F $25

Certification of discovery or develooment was. not recomended o
=ince explaration work did not mult in a significarrb dia- o
ccve:yofuran*wnc&‘e.”y . . o :

Comentes

v Small bodies of uranium wineralisetion were fourd on the
proverty associsted with carbonaceous trees and "trash carbon® .
material in conglomerate and coarse eandstm 1ensas near the
base of the Shirmmqv fomtim. : - , .

- This nroaect was ectabl:.shed to find additional uranim
ore bodies in the highly carbonassous gandstone, conglomerate,

-~ and mudstone along ard near the Shinsyump-Moenkopi contact by
. stripping the talus overburden to oxpose the contact gore.. It

was helieved tte orobability of finding mors and larger crebodies

‘along this zobe were favorable, The rim-stxipping expomed only -

two small Phinarep-Tilled scour channels along this contact zone .
shaving encoureping hineralization. Radiametric observations and

 sampling of there channels showed little uranium content. Out of
~ elsven sarrples cut across thase scour channels ten \10) conta.’med






=3

‘c.ms 1o 0.0565 mﬁ cne showed 04101 3'303 contests | In.

" wew of the above” 1o additional nplmtlm is mm—; S

o .

ecmﬂnal mamneds .

Ermst Im. E‘Jlia, Chid' e
- Rara ﬁ’.—, Hise- Metals Diﬁ.sim

FLKnouss/gla/db S
“ec tos. Docket (Omg:.ml)
. © . Adm. Beading File © . .
" Division contract file' -
Hr. Knouse :

The pro,jut vmk m conms'bod 3.n an a.rﬁcimt cnd R L





E. ¥u. Ellis, DMEA Nesber, Ursnium Cmodity S Jenusry 22, 19%h

: vCMit‘bu

Arthar ?. Butler, Jr., UBG8 w, t!z‘anim

Commodity Committee
-~ Final Field Tean nem,

asag (trrmxm), ceatruet Iau-x:soo,
F. L. and E. R. Morgan, eonwmm Little Erma Claim growp, Chute )
Csnyon, Emery County, Utah

The Nnal Tisld M Report en results of ml@m,im at
the yraporty indicated in the subject sbove his been reviewed. '

‘ mzaourmm&ewﬁmmﬁwefuu-w
euterop of the Shinmrusp conglomerste failed to find any minsble
ursnium ore, asd littls waniym-besring minsrslized rock. Omly ome
of eleven sanplss contained more than 0.10 percent UsOg, snl in
eight of them the UsOg coutemt 1s leas than 0,01 per o« Two small
-emmrmnﬂmsmwwmmmumm
m%imm gosea of Blightly shmormel rediosctivity vers ex-

: The Fisld Teem reocssmenis that no tw&h&r expleratory work
be done under IMEA suspices at the present time and that mo certi-
ficate ef dissovery be issusd. I cosowr in these resommendations.

v W‘_w: 'jo' Wa, mil (2) -





A . . . . . - e . W e
N | . N v N . B .. .
. : , o
N . . i 3
/

E. Wa. mu, DEA Member, Ursnius Comsodity — Jumary 22, 1954

 Arthar P, m,h.,mm, m"

Commid ity Mttm

Pinal Field Sewm Deport, WEL Docket 8689 (m\m). me TAs-ES00,
¥. L. ad B, n.mmn cmmuntmmmm, cm :

Canyon, mﬁm%

‘ i mz‘fanrmmmtmm&mawamw
mmmmawmmmmmmm '

MWWKWMMMMMw
m@wmm<mmmmmwm
mm,mntmwmmmmm Only ome

of sleven gamples coudainod sore then 0.10 pereent Uz0g, aod im
mmmw mmumme.m ;s Two smll
m%:ﬂmsmacf&lm Mmﬂvmmn» |

- be done under INEA wuapices st the prescut thms awd that wo certi-
- ficets of &fsaovery be issued. I compur in these reccmmendations.

. Coples te: E. Wm. Elisa.(2)
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UNITED STATES

k i 1T . - P vr-n 0]
DEPARTMENT OF THE INTERIOR e GRS uﬁm
DEFENSE MINERALS EXPLORATION ADMINISTRATION: G i@ ghefe
WASHINGTON 25, D. C. mwwq .

- o &
) oLl

o e ¥

22} Tew Customhouse January 5, 1954.
Denver 2, €olorado v

HMemorandum
To: . Secretary to the Operating Committee 7
From: Executive .Officer,‘ DMEA Pield Team, Region IV

Subject: DMEA Docket No. 2689 (Uranium), Contract Ho. Idm-E500,
‘ Frank L. Morgan and Erma R. Morgan, Emery County, Utah.

Enclosed are two copies of the Operator's Monthly Progress
' Report, Form MF-104 and MF-104A, Operator's Narrative Report, In-
specting Engineer's Narrative Report, and other supporting data per-
taining to work under the subject contract for the month of April
1953.

. Also enclosed are two copies of a memorandum to Mr. T A.
Christensen, dated December 16, 1953, relative to final payment ‘
under the terms of the subject contract.

Final payment to the -Opera‘i:oi' in the amount of $2,106.00

has nov been made in conformance with the Report of Review by the
Contract Administration and Audit Division dated October 21, 1953.

w. H.

Enclosures






”

; UNlTED STATES. = -
- A‘N‘N‘Q
‘DEPARTMENT OF THE - INTERIOR e @
DEFENSE MINERALS EXPLORATION ADMINISTRAT[ON n \;‘;,.\,v_g*é a: "
B N I
N _ . . WASHINGTON 25, D. c o  _< R
20l Neir Customhouse -~ . _ﬁecemhé;‘l6; 1953.

Denver 2, Colorado

Femora.ndmn

To: - T. A. Chnstensen

Froﬁx: N "Exeeutive Officer, 'DMEA Field Team, Region IV

- Su;z:,ject; DMEA Docket Ha. 2689 (Branium) , Contract No. - Idm-E500,
Fraok L. Morgan and Erma R. Morgan, Emery County , Utah.

* Operator's Monthly Progress Report for the month of :
April 1953 - FINAL PAYMENT

' Enclosed are the original end four copies. of Form MP-104
and ME‘-lOlsA » Operator's Narrative Report and Inspecting Engineer's
Narrative Report for the above period. This report constitutes the
Operator's final claim for reimbursement under the terms of.the con-
tract and is the only report submitted inasmuch as the work was com-
pleted within that period ‘ 4

The Operator has eomplied with the terms of the contract

- and final payment is recommended as follows, which is in conformance
with the final Report of Review by the Contract Administration and
Audit Division dated October 21 » 1953, which was released to this

office December 15, 1953.

. Basis for Final Pgln_pnf

Total accepted cost ‘ $2,340.00
Govermment participation at 90% ' 2,106.00
Total prior psyments. Hone

Balance- due the - Operator - $2,106.00

Enclosures
MNT:cvm

ce: Céntract
»éecreta.ry to the Oper. Comm. (2)
SRWilson , - .
Chron. - . ' LT ..
JWTownsend - o =





" UNITED STATES ‘)
'DEPARTMENT OF THE lNTERlOR | | ,
- . BUREAU OF MINES  ~ L e

1600 EAST FIRST SOUTH STREEY -~ | - -
*'SALT LAKE CITY 1, UTAH . " -

,} Juw‘lﬁ.‘ 1953,, S

T ¥ H. mng, Chisf, mnsag mnm, mmm Iv

- From . Calet, mmhnmxnmt nmen, m;mmm, o

mw

| Subjests DMA-2659, Contrast TdwE500, Prask L. s Era R, m

. Chute Canyeon m, l:nn:f Coumty, ’ﬂhh. W«l104 forms tor
S Am.l 1953. L A ‘ '

Attached are copiu of w-ms forns. yortniaiw ta wcrk
undsr the subject sentract during April 1953, The

- sontract invelved only & small ancunt of work, thus the totel gone
- trast was sonpleted during April. The present MF-104 forus are

: ﬂuﬁrﬁtmdﬁaalmtob-mhnittodwmc oporaw.‘.,i, :

: ‘i‘hcmkm inspected ty H. K. Timrbtrw 4, 1953. The
mwutymummmmmm:mmwmmh
"~ The total footage of stripping doss not squal the total estinated -
1y the exsnining geolegists and later written into the sontract.

The differsnce in the footage totals resulted from avcesptanes iy

- the Survey of the awmer's mep showing the arsa of proposed strip-
- ping. The Survey mapped the ares sfisr completion of the oontrast

work, snd found the area originally proposed for stripping to b
" #waller tham illustrated on the ownsr's sketoh, The avea proposed
for stripping hes been strippsd, but the oozt per unis is greater
than shown in the ecmtracs, tmmmu@mammma
sinumwﬁdurlihtuhim.

m:n:mmmm:oiwerwm
--Ml}unumwamin. The mineralissd sren was sempled ly
B, K, Thurber after projeot ecapletion, mmmem

,thcwnwmmmnm

mxumrmmmmmmmmnmw

: W 8, 1953. Irregularitiss in preparatier nsosssitated returning

- the forns 10 the sperater. mmi'mnnnww
- thim efnu&moi, 1953. : '





S Itumthatm opu%tmuniahxrudmtm
DRy ﬂwm in the pregress rsport, mbjest to r-m;;t e£ prow ‘
ttncl mmmm dxmmmdnul wdit. - Dy
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S. R, Wilson My 129 1953
@\“‘”\ &\i\‘,‘e i
N W
. (,«‘ w‘\.c\s‘,‘f"“" ‘x%;%
E. K. mrmr, Jr. \ ‘J’.’, W g\?@&\ N JVQ
\9,‘-" PG
é

< @ o .
DMEA-2689, Contract Idm-E500, Frank L. and Brma R, Torgan property,
Enery County, Utah, MF-104 forms and monthly progress report

The subject property was inspected Mey 4, 1953, The work under
the contract was completed by April 28, 1953, and the operators
were removing the equipment from the project area on the date of the
inspection, The MF-104 forms attached are the last and only forms
to be sutmitted on this work.

The work accomplished under the contract consisted of rim atrip-
ping an area on the Little Erma group of claims where the Shinarump
ore horizon is exposed ky a zids canyon tributary to Chute Canyon,
The rim stripping wes accomplished with some difficulty, due to the
large bouldsrs encountered in the talus cover, Twice during the :
operstion the tulldozer was driven off the rim cut, occasioning delsys
returning the machine to the working plsce, :

The attached map, made Yy the Geological Survey, indicates the
ares stripped, It will be noted that the total length of stripping
does not egual the total length estimated Yy the original examining
team snd called for in the contract, This difference arose from the
original acceptance ly the Geological Survey of the owners! sketch
map, which shows the proposed stripping erea. This map shows the
area considerably larger then the Geological Survey's recent plane
table map. 411 the area intended by the original examining geologists
to be stripped has been stripped and the money expended in en efficient
and eincere manner, The cost per foot was higher than originally esti-
mated, tut is not beliaved to be excessive for this typs of bulldozer
work,

The expenditure of §468 for road improvement was used in areas
along the miles of access rosd from Temple Mountain to the subject
property. .

The rim stripping exposed two scour channels in the project
ares which ¢oniain some uranium mineralization indicated ly Geiger
counter. It is suggested that these areas be systematically sampled
ty thie office to assess the results of the project. This would re-
quire epproximately two days in the project ares,

With due consideration of the map discrepancies cutlined in
foregoing paragraphs, it is recommended that the operators, Frank L.
and Exrma R, Morgan, be reimtursed in the amount of §2,106, which is

90 percent of $2,340, the total allowable expenditures iufider the contract,

H. K. Thurber, Jr,





Sprinzville,itahe

April 25th.1983.
Mr. 3tephen R. Wileon, Ghief e LD L
Hinerals Davelopmant Branch o™ T e Vo

¥ining Division, Regien IV . S
Bureay Of Mines, 1600 K 1st & .
Salt Lake Gity 1, Utah,

NARRATIVZ RUFORT .,
DMEA Heo mo -

Denpy Mpr, Wileens

' Tmuorkoovemwmm.Whubmmhmd:ﬂn
ready for inepection. '

This stripping operation turned cut to be very rugged as we
had to kesp the air cempressor and pewder man working constantly ahead
of the dull doser Dlasting large boulders in order for the dull dozer te
bhandle them, ad some placss wvhere the face was in place and there weo e
materisl sluffad off o uce for a voad bed we had to sorap for material
in order to cross the gap, the bull doser slipped off of the stripping
area twice on acosunt of the dase of the grade sliding,fortunitely he was
facing the canyon floor and went down head Tirst, -

The area is stripped down %o the purple shale that the field . (
teen desigmted av the contact ares,there is heavy mineralization in the
conglomerate, showing copper,eobalt and iron pyrite stains,the material that \
shows radio activity is in the yellow clay nbove the purple chale and the
carbommcooun material that was sxpoesed, thers is a vory active seam of black
material consentrated in the conglowerate on the lorth side of the cnnyon on
the Little irma lig.2 that shows signe of a flow from either a trough or it

has boen forced from belowe ‘ ' : ‘

The area stripped on the Sast end of the Little srma lioed showed
very heavy minerslisation and & heavy comsentration of trees and carbonaceous
material with s cownt in seversl places,the Shimommp Gonglomernte was quite \
thick at this point, with a thick sandstens that looked 200d in the lenze where |
. 4he Oonzlomerate nplit and the molat earth md’a very otivking edor with lots

of ocolorization, '

" This conyon looks very promieing and ssaples can be taken that will |
run above 4% Uranium but the seams are ssall, ocore drilling chould develop & \
mmjor depoeit that has deposited thess fiesures, & * Soinmtillator b paristers
between 10 nnd 15 on the 1 scale anyplaoce alonz the bottom of the oanyon, and
will register 10 %o 13 on the 25 scale at places strinped alonz the faca.

Prusting that the above narrative report is in order, I remnin. \
| Yours ‘ory Truly, \R

L s L s \
- Coagua’ /( 7&%’1@/@: L
- - .

. A
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Amount, $_2

ITEMS OF COSTS

FOR OPERATOR’S

USE

S

w100

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Montbly Total

Approved Totals
Previously Reéported

Approved Totals
' To Date

(1) Independent
Short Form

Drilling_ ...
Bulldozing oo Y.
Crosscutting. ...
Drifting oo

Supervision..

Technical Se

(3) Operating Mat’
- Timber. ..

Contracfs :

Tvices.
Is. and Supplies:

Depreciation

-.{5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:
Repairs to E

quipment__......_..

" Sampling and Analysis___.......

Payroll Taxes

= T

Liability Insurance........._.:_..

- T certify that the above bill is correct é.nd just and

- been received.
Date m&x.-  _

Per

__1955Payee

~

B
T RE

.................

*When a voucher is signed or receipted in the name of a compan;

the company or cofporate name, as well as the L

Doe Company. per John

Smith, Secretary,” or *

city In whiei

he signs, must appear.

easurer,”” as the case may be.

or cnrporation the name of the person W] ritlng

For example:

e——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
]l‘ﬂlwe statement or represenu:ﬂon to any department or agency of the United States as to any matter within its
urisdiction.

(Instructlons on reverse)

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

ment in the

amount of:

- Date /Z /X ﬂ Vo

1/ The Mitire Werk Constitutes the unit of work

(Authorized Cei ying Officer)

L. 5244 /

(See other side)





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is opérating a Defense Minerals

Exploration Adminigtration _proj
Signature ___~ __/

P} .

/ MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration projegt is |
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—O0perator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; .

() Form MPF-104A—Owperator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to- be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Opérator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “‘Short Form” if the contract
is a sub-contract under- Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. -

Under Item (2) include labor, supervision and technical .
gervices incurred for the exploratory operations. Do nott
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). : L

- Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on ,°f equipment owned will be reported under ‘ Deprecia-
ion”’.

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under. items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

- purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Formi MF-104 i8 required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. : L -

e

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit-his claim under ritem (1):.of ‘Form.

F-104 by deleting as stated above the word " Independent’” .
and by showing the number of feet or other units immediately
after the appropriate deseriptive word, such as, drilling, bull-

dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly

Total” amount due. ‘Totals Previously Reported’’, and
“Totals to Date’”’ columps should also be filled in.

GPO 83-.38476
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Budget Bureau No. 42—R1151
Approval exmxm 6-30-53. .

UNIT(ED STATES R R
DEPARTMENT OF THE INTERIOR! ' \"-

DEFENSE MINERALS | XPLORATION ADMINISTRATION "~ \W‘““: w5
R
OPERATOR'S UNIT COST AND PROGRESS REPORT o
Month of Aprdl 1953 Docket No. DMEA 2609 \ Contract NoIdneBS00
Operator’s Name- Mme ﬁerma.!dm.m Morgam \ Minerals Yeantum
Address Ps_Oo_Box 227, Spriagvi IIG‘MM N ——
\. AUTHORIZED BY CONTRACT.
OPERATION | owr || Oggs Tmw | Uns Tms com',rp Dare | UNmTo | Unim Costs -
’ ' ‘ 5 : \\ 4 Units Unit Costs

|

Drifting. . ool e - - - ‘ - - —-%-\LY-—1!{— ..... I

Crosscutting---._---f- ........... I 00 | R SRR P DA ‘-)_,.\._l%_-_._- -

Raising SRS | ISR ) FOSPSRSUE R I S5 S

Shafts - e el VLI S S -

Winzes I — S S . __'i-_}x\.--i._

Drilling: Core. J | NS (N | N . ‘\ !

Churn - |- S S I \

Auger S—— P TN B S — R i
Stripping .. Pt (3,872,007 1800 || 1,872,00 m ’\\ ............. ---1,872,00
Trénching S | I R | I _ '-.‘ 3 N :
Test PitS.oeeoeooemcom e | !/ ....... S y SR ' 3‘ o
Roads and Trails UBB.00T . L68.00 ‘ i \‘1 i L£8,00---

i TRk Gat
ToraL DisTrIBUTED COSTS.._._||-ocoooooo ol b CONTRACT

A\
Operating Equipment Purchased._______f|_... _ ' . {

Initial Rehabilitation and Repairs
New Buildings, Improvements, etc

Torarn CosTts

The undersigned company, and theTofficial executing this certification on its ;Y
behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge a:% .

1
o -
Date ‘,E!_i_l__g5¢--1955.- Operator - i/ MW - \\
. . Y ‘\
© Per : TitlcQumers. & Operaters - y
. i \
E ;
' ee=3» NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully ' t :
false stat t or rep. tation to any department or agency of the United States as to any matter within \
" 1ts jurisdiction. :
. (Instructions on reverse) t

(For Government use only)

1/ !ho entire work constitutes the unit of work.

e o e i e S Y

NPV

=





INSTRUCTIONS

Preparation of Form M. F—104A—-0perator s Unit Cost and Progress Report. —Appllcable

places on Form 104A should be filled in by the Operator. The purpose of this form is+
twofold as follows: (1) to furnish the supervising engineers and other administrators with .

statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of

which are not to be distributed by the Operator. These three items are: “Operating Equip-

ment Purchased”, “Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless

" clear to the Operator, since such distribution might well overstate the cost for any one

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF—104 This lS a,lso true of the “Total

Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosécutting; raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’, “‘Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475
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~ UNITED STATES L e h%ﬁm i
DEPARTMENT OF THE INTERIOR . <liep
DEFENSE MINERALS EXPLORATION ADMINISTRATION Ll 2 g 1053

WASHINGTON 25, D. C.

22l New Customhouse } . - ‘fD'ecember‘ 16, .195'3.
 Denver 2, Colorado ’ '

Memorandum . v
To:. =~ Sé.creté.rytho the Operating éonmlittee-
From:  DMEA Field Team, Region IV

' Subject: DMEA Docket No. 2689 (Uranium), Contract No. Idm-E500,
: , Frank L. Ecurgan amnd Ema R, Morgan, Emery County » Utah.

Reference is made to our memorandum of October 30, 1953
to the Chairmasn of the Operating. Committee vwhereby we transmitted
" -the original and three coples each of the final engineering report
- by the Bureau of Mines and the final geological report by the Geological
" Survey, and wherein ve advised that the Operator's final report,.
-attached to his final MF-104 report for the month of April. 1953, would
be forwarded upon processing of the )!F-loh report by the Fiscal Office,
- Region 1IV.

We have todey processed the ‘Operator's final Form !4?-1014 s
Operator's Monthly Progress Report and Voucher for the month of April
11953 for final peyment to him in conformance with the- final Report of
Review by the Contract Administration and Audit Division, dated Octo- .
ber 21, 1953, which was released to this office December 15 s 1953.
The Operator's report for the month of April is the only monthly re-
port submitted inasmuch as the work was completed within that period.
Washington Office copies of the April report will be forwarded to you
upon processzng by the Fiscal Office, Region Iv.

The exploration work consisted of 1800 feet of rim stripping
and preparation of roads and trails at a total accepted cost of $2,340,
in which the Govermment participated to the extent of 90% or in the
amount of $2,106. The exploration work did not result in a signifi- _
cant discovery of Uranium ore; therefore, no Certification of Discovery .
or Development is recommended. ‘

ET iviihmas

/0'/ A. H. Koschmann
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N Q UNITED STATES
@EPARTMENT OF THE INTERIOR

&

F-l&t (Rev.)
pril 1052)

Fory Budget Bureau No. 42-R1036.3.

Approval expires 6-30-53.

Copy
Month of ____. A Pﬁ'l‘

Operator’s Name .
Address
Contract Amount, §__T#L¥70YE

1953

Frank Loraine and Emaa |

Dogcket No. DMEA
{ Morgen

DEFENSE MINERALS EXPLORATION ADMINISTRATION T

OPERATOR'S MONTHLY REPORT AND VOUGHER™", * |

]

R et
iasualcd

~Tim-E500

Cortract™Np. <.
Miherals”._Uronium

»

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS.
Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

Independent

Short Form
Drilling_.......
Bulldozing
Crosscutting_._..._..__...____..._.
Drifting. .o .

Qa

~

Contracts:

2

Supervision_........... s
Technical Services..___....._____.
Operating Mat’ls. and Supplies:
Timber. . .

3)

)

Depreciation. ...
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, ete..

®)
(6)
Q)

Miscellaneous:
Repairs to Equipment______.____
Sampling and Analysis____...__.
Payroll Taxes.-...............__.

Liability Insurance__...__._.____.

®

2 m.nﬁ

: 2
) thet pay th r
o 3k

not

Per

Title

(vners & Operators

*Wheu a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. ' For example: ‘‘John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

e——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue Statement or representation to any department or ageacy of the United States as to any matter within its

Jurisdiction.

1/ The Entire Wor

nstructi on
constitu

e?‘% unit of work

Pursuant to authority vested in me, I certify

that this acoount is correct and proper for pay-

ment in the

Signature ..

amount of:

" (Authorized Certifying Officer)

Vou

. No. e
(See other side





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploratiod Administration project under Contract No. _I_M_SOO;__ in accordance with the terms of thé contract.

Signature H.K, Thurber, Jr., SRW

ApprrovaL BY DMEA ExeEcuTivE OFFICER OR ALTERNATE:

Signature ...

Title -...._.. . Date . S

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; .

" (b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&eh shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form. .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. . .

Under Item (1) delete words “‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). c

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be feportéd under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-

jment will be reported under ‘‘Purchase”. The amount of

expenditures due the Operator to reimburse him for deprecia-
tion ’of equipment owned will be reported under ¢ Deprecia-
tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priaté signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00.° In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. ’

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

“quired to be supportéd by documentation of any kind. The

Operator will submit - his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due, ‘Tofals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83.38476
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h'iﬁ;slz‘))m t ' deet Bureau No. 42-R1151.1
\Apr pproval expires 6—30-53
. UNITED STATES . LT G T oyt 1)
. DEPARTMENT OF THE INTERIOR Bemnwa‘ Loltios .25”L4unhmavuuh|ﬂ
Copy DEFENSE MINERALS EXPLORATION ADMINISTRATION Al .
o Y2 ocv-
OPERATOR'S UNIT COST AND PROGRESS REPORT *~ © & =
Month of . ApF3Y . 195 3 Docket No. DMEA _.... 2689 Contract No. ... JdmeB500. ___

Operator’s Name

Fraank leraine Mergan and

Mmera,ls _Dxan.ﬁm ................

Address ____Pa0,_Hox w;-ﬁm:.__mm-m .
AUTHORIZED BY CONTRACT
OPERATION Unie || CommsTms | UM Tms || cogrgno Dare | UpTSIC | UpmClosrs
Units Unit Costs

Drifting e - I I ) (Y |
Crosscutting SRR FR R | IS (R -
Raising -- -
Shafts SRS | BOUSN RN SRR | N [ [
Winzes N R | KUY (NSO -
Drilling: Core. memmmoaan . _

Churn SN I | ST

Auger e y .........................
St.ripping . n.‘ 1) » m@ 1.”2.&___ m _ 1.872(0_9_
Trenching.....ccceeeceeeee . ) y
Test Pits Y - 4
Roads and Trails-_. .-_éba“oﬁ. ........... 468‘00 4@@;99_

- o
°T X TaL CosTs
ToraL DISTRIBUTED CosTts.._.. . ) DN | K 03§22§&‘° BY
Operating Equipment Purchased. .|| .| leeee
Initial Rehabilitation and Repairs R - -
New Buildings, Improvements, ete -
Torarn CosTs m&p ..2_1:360‘.- .00
The undersigned company, and the official executing this certification on its
REMARKS:

behalf, hereby certify that the information contamed in this report is correct and

complete to the best of their knowledge

Date,agw"1 25’ 3953 Operator

Per

and belief. ™

/s/ Frank loraine Msrgan
/8/ Ersa Ruff Morgan

Title

Ouners & Operators

Contract complated

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a- willfally

false sta t or
its jurisdiction.

P

tation to any department or agcncy of the United States as to any matter within

(Instructions on reverse),

(For Government use only)

1/ The entire work constitutes the unit of werk.





INSTRUCTIONS

Preparation of Form M F—104A74bperator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish:the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary -frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be.distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attentlon to any unusual circumstances causing excessive or
disproportionate unit costs.

N

GPO 83-38475





,‘. v ) - . . . ) .< : IN REPLY REFER T\)
" UNITED STATES - - S
'DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY .
. WASHINGTON 25, D. C.

E. Wm. Ellis, DNZA Member o S April 15, 1953
" Uranium Commodity Committee
Arthar P. Butler, Jr.,. Usas Mbcr, Urmium Comdity Com:ittee

Final report, DJKA Docket 2689 (Ursnium), Chute Canyon Mines,

ey Gosety, B8 % Tk L G ﬁ%

‘ I havc ravie\ud the mport by tho Fiold Tean pcrtaizﬂng
the w-oparty 1dcnt:1£1.d in the subjsct abov . The Field Tm recammds'
: 3,200 feet of rim—»atrippin; to sxplore the Shina.r\mp oonglomtret- for

additional radicactive sones near the Chute Canyon claims, and necessary
ropair of access road. 4 | |
- I conour with the recom.e:dations of the Fisld Toati that
Gwerrmnh-assistancm fo;r mq:loratinn, as sct forth in the Field Tea.

: report, be granted for the Govermment's proportionatc sharc of the total

~ cost of $2,31.2.0Q.

Arthu_r P. Butler, Jr.

~ Copy to: E. Wm. Ellis (2)





" S | ‘ | .‘f/a/s—aa;&

~ UNITED STATES
DEPARTMENT OF THE INTERIOR
‘ BUREAU OF MINES .
WASHINGTON 25, D.c. April 9, 1953

o CEPRRTAENT OF THE INTERIOR

Tos Ernest Willism B11i5, DMEA Member Befonss “é‘é‘gﬁvfgm‘mm
Ursniun Commodity Cth, Roon 4640 10 1653
| “APR10 19
Froms H. D. Kelser, Bureau of Mines m,
Uraniun Commodity Comittee
Subject: Pinal report, m nmm 2689, Chute cmn Mives
. =" c ' Y » ' .

1 have reviewed the subject finsl report bty the Field
Tean, Region IV, and have discussed it with Joseph O. Hosted,
representative of the Atcmic Eoergy Commission.

It iﬂ recommendad that the report be approved.

The report has besh forwarded to the Chief, Minersls
Division, in sccord with the routing slip utmma thereto.

jSilgeatome
H. D. Keiser

HDKeiser: db

Copy to: Rare and Precious Metals Branch





i R /7/x3
" UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

22}‘ New Customhouse WASHINGTON 25, D. C.

Denver 2, Colorado Harch 26, 1953

Memorandum ' : M S
Seles L e Al

Tos C. 0, Mittendorf, ’cting Administrator

Defense ‘inerals Exploration Adminlstration
From:. Field Tean, DMEA, Regiwm v

Eubject: Finsl Report, DMEA Docket 2689 (Urmim), Chute Canyon
Mines, Fmery County, Utsh

Enclosed are four copies of the finel report on Docbt

2689, A contract has been prepared ad is in effect.

M’VM

ﬁ%w

Enclosures
Jrs1id
cer Docketb

Chron
Koachnmn

Rovilevraed 'E~

DMEA 0P 40700 Cp”?*"““

_4-3-53

{calia)






- UNITED STATES o
DEPARTMENT OF THE INTERIOR
L BUREAU OF MlNES o -
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o Ter mm,hmﬁ
o rrem “ Cutet, mmﬂm@, Mnry

,4m.;«m Pisal Bepert, mmasss(m cutc y
WM, | ) o mmm

: . Bmclesed are 11 uamm

: mma-etm - W MMM

| mmmuum“mmmmmm
.wumuwmuwmxmum mmmﬁw
Mmmmmomm.ummum ;
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. UNITED STATES E
DEPARTMENT OF THE INTERIOR
: - BUREAU OF MlNES

,. 1600 EAST FIRST SOUTH STREET
.. SALT LAKE CITY 1, UTAH )

Jamuv 9, 1952

Tes w. z, xm, m.r, lnniu mms.m, nogm w : o
From cxm:, iﬂmrsh Bévolmt Bnmh, mx mmm, o

* Subjects - DMEA-2649, Chute Camyon mm, - County, m.h.
4 "-‘~_!mmﬁmamw,l‘9§3 .

. mhn&mm.xigm}mdleupiuefamm
mimﬂngmpmmminmwzmm”wmmym ‘
m&mafm-d;h. '

- The Survey's mkgit report, tmudﬂodhscum :
'#ombor a0, 1952, ingludes figures 1, 2 aed 3, Rleven copies
of figure 4, snclossd, are to become part of the Survey's repers,. _
,ﬁmommuatum#mﬁwarmumuwtm
. &.

) nuuumﬂmmoapmmmwmmpo
: g-]:m’mnunurmcm. mmwg:’m

Amwotmmuumm






_ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

 WASHINGTON 25, D. C.
200 dNow Custonhouse
Denver 2, Colorsdo

Novembar 25, 1952

Heworandum

Tag DMEA Field Toam, Region 1V

From: A. H. Koschmann

Sub ject:. 8;6': Docket 2689, Little Erma No. 2, Chute Canyon, Emery Couaty,
Enclesed are 11 copios of The geolegica!l report by John Powers

and Alfen Tayior, of the U, s. Geological Survey, covering the shove

docket. |t hes besn recowmesdad thet the losn be approved.

A. H. Koschmaan
Suparvising Geologist

Colorado-dyeming

Enclosures (1)
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'Memorendum enginsering report





ndum dated December 17, 1952, to S. B, Wilsen from the
Exwcutive Officer, Field Tean, Region IV, a
lnesring report on the subject docket,

The clalms are in en unsurveyed area about '&mm ty road aouth-
vest of Temple Mountain in Enmery County, Utsh. Projeotion of section
lines pluces the site of the proposed work in Sec, 2%y Ty 2584, Re 10E,,
SeL4B,M, The locations are valid from the stendpoint of withdrewels, as
there are no withdmn aress in this township,

Eleven copies of the c¢lain map showing the proposed work with
reference to the side lines sccempany this report,

The minutes of the Operating Committes, No, 139, have been considered,

‘ BISTGRY AND ERESENT STATUS

To date, the anly exploration en the property hes been done- an the
Little E£rme No. 2 claim, This work consists of 18 feet of drifting in
Adit 4, 6 .f;e‘q:h' of drifting in Adit B, snd 75 feet of open outting end
rim atripping (fig. 3 of the Survey's yeport), There are no messured

od for a memorendum

Ore Teserves,

that ssveral sauples teken fram ore axpos
W this vork have assayed fram 0,37 percent Uz0y to ss high as 5,09
percent U30g, | ﬁ‘ho exmnining Survey geologists state that 230 tons of
ore avereging 1.5 fest thick and conteining 0,119 peroent Uz0g may be

inferred from this explorstory work, Although the average grade of the

inferred tonnage is low, 1t seems probable that in stripping en addi-





tional 3,200 mt of the same imrizw, ore oi‘ wmareﬁd grads end
in commercigl quantity will be found.
| DESCRIFPTIGN OF THE mémrm WeRK

A1l of the ;mo,po.scd. work will be subcontracted and is to be done
ty ueans of sp RD-8 balldozer. The project may be started within 30
duys of the date of the contract sud will require 15 deye for campletion.

Preliminary to the ectusl stripping vill be three days of work.en.
the road fyom Temple Mountain, The condition of this 74 miles of rond
is such that, in any case, thp bulldoger u_m‘b-‘- fwalked® from Temple
Mountain to the preperty. Following the rosd work will be 12 deys of
rim stripping, during which time 1t 1s expacted that 3,200 fest of rim
cen be exposed, The stripping is %o be écmj on four claims, the Little
Erma Nos, 1, 2, and 3, snd the Brown Dog No, 4 (£1g. 4 of the Survay's
report). | | | .

ESTINMED C(BT GF PROPGSED WORK ‘

15 deys af RD-8 bulldaz&r work at $14.85 per hour, w-e- $1,782

or $118.86 per day, (This is the standard

figure in this srea foy an RD-8 bulldozer, and

includes all dra.fage charges) S
aupomqm- £or 158878 8t $20 POT ARy wewemmmmicrenme 300
1 laborer for 15 days at §13.33 por dey =s=e—eswsmaceon
Powder, caps end fuse e






Because of- ‘the. short duration of the "prozwﬁr ﬁrmporﬁtim of
supplies, charga for m}.acolhneous tools, stcy, are not ineluded in
the estination of costs, Tho appncm (suporvhor) will provide thon‘
itens at his own expense,

RECOMMENDATIONS: \

The fest thet pramteing exposures of ureniun ore have been enoountered
in the small swount of exploratory work done to date, and the pwobabnity
of finding & commercisl deposit or deposits in stripping an aﬁditional
3,200 feet in the same hori;on, indicate that the pwoaoct. is justified,

It is, thuerefore, recommended that the Defense Minerals Explorstion
Adninistration enter 1n’t«o a contract with the applicant to do the yrepeud
vork at a totel cont of §2,342,
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Chinle formation

(Interbedded red, brown, buff sandstone and shale.
Gradational contact ot base)
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Shinarump conglomerate
(buff, massive, current bedded coarse sandstone,
white lenses of conglomerate and green mudstone,
carbonaceous and asphaltic material abundant,
unconformity at base.)
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Moenkopi formation
{Interbedded red sandstone and red and green
mudstone and shale)
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Underground workings

SAMPLE LIST
SAMPLE [ CUT [ U0,
NO. 4
(D) |2-0'[0.005
(@) |2-2'|o.0s6
(3) |3-0' |0.007
(@) |2-0 |o.101
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1-9' |0.003
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NOTES

1) DATA TRACED FROM USGS DMEA DRAWING.
2) CONTOUR INTERVAL 20 FT., DATUM ASSUMED.
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Chinle formation
(Interbedded red, brown, butf sandstone and shale.
Gradational contact at base).
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Shinarump conglomerate
(buff, massive, current bedded coarse sandstone,
white lenses of conglomerate and green mudstone,
carbonaceous and asphaltic material abundant,
unconformity at base.)

Rm

Moenkopi formation
(Interbedded red sandstone and red and green
mudstone and shale).

- ——
~

Contact,

dashed where gpproximate located,
short dashes, where gradational.
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Centerline symbol shows DMEA work.
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Underground workings.

SAMPLE LIST

SAMPLE | CUT | U,0,
NO. %o

2. 0'[0.005
2.2'0.056
3.0 {0.007

®0C

2.0 |o.101
2.0' [0.017
1.5 [0.003
0.9' |0.004
1.9' |0.003
1.2" |0.005

2.0 [0.003
2.0' |0.005

CROWE@IEOE®

NOTES

1) DATA TRACED FROM USGS DMEA DRAWING.
2)CONTOUR INTERVAL 20 FT., DATUM ASSUMED.
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Chinle formation
(Intertedded red, brown, buff sondstone and
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Upper
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(buff, massive, current bedded, caarse sandstone,)
white lenses of conglomercte ond green mud-
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TRIASSIC
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SAMPLE LIST

SAMPLE | CUT | U;0,
NO. %

2.0'|0.005
2.2'10.056

3,0' |0.007
2.0' |0.101
2.0' |0.017

PEEPPAOEOE®EO

LEGEND 1.5 |0.003
Re 0.004 ~
1
Chinle formation 1.9° |0.003
(Interbedded red, brown, buft sandstone and shale. !
Gradational contact ot base). 1.2 ]0.005
Rs 2.0 |0.003
¢ [ ]
Shinarump conglomerate o 2.0 10.005
(buf.f, massive, current bedded coarse sandstone, Rm ' '/ ///
white lenses of conglomerate and green mudstone, —1
carbonaceous and asphaltic material abundant, —
unconformity at base.) - 9> LOCATION
/ MONUMENT
ﬁm ..
NOTES

Moenkopi formation

(Interbedded red sandstone and red and green
mudstone and shale).

1) DATA TRACED FROM USGS DMEA DRAWING.
2) CONTOUR INTERVAL 20 FT., DATUM ASSUMED.
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Contact,

dashed where gpproximate located,
short dashes, where gradational.

S “ Rim stripping,

Centerline symbol shows CMEA work.
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U. S. DEPARTMENT OF THE INTERIOR
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Fig. 2 DMEA Docket No. 2689
Geologic Plan and Sample Map
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CHUTE CANYON, EMERY COUNTY, UTAH
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o DEFINE MINERALS wmaum“ AIMIRTSIRATI gm :
- mmc'r mmm'rmmx AND_AUDI. DIVISIN

 REPORT OF REVIE: R

have reviewed the Monthlj Reports of'
i?ramc I.. Hiors ‘x und m’ma i, Morf
P.0. Box 227

' Springville, Utah

~ @ertam.mfj o m:plout ion Projeci; Contract Idm-n.jgg, DMEA Docket 2:389,

covaring & project for exployation of Uraniwn, located in tie Chute

. C=nyon area, Emery County, Utah, and referred to &s 'i:he Limie é,mu Nae
& Clsim, for the month ot Aprxl, 1953. ' ‘ :

My review included an eanimz*:lon of *l:he Wnnthly Reports
(Form MF-104) und supporting documents attauched thereto, comparison of .
conts claimed with the contrect and pertinent schedules, consultation
. with the Executive Officer of the Field Tean in charge of the projecty,
tmd a dchemimntion <of ‘the reasaonanleness and pmpriet,, of the ws‘ca. _

. ‘This review wae ade in lieu of a fingl auwlit u:i‘ the «)pemwr""
' accmnvs and records for ¢ ne following reasons:

o - The cuatract ;pwvide:s for payment by the s;uw-nmnt on the .
. bams of agced estfb"xatnd cosis of units of work actuslly peri‘umerl.

. The mview &iucloae& the follnwiné_, facta in regard o the ammmt.
_ gaid or to be paid the contractors .

Potal cost as billed by Contrac.tor BR300
Exceptions: , : '
- By [MEA Finance Qfﬂcer None o
By Audid A None : hcme
- Total Accepted Cost . . ‘ Ew.w

' . The contract ¢ells for & 9 percent particmatmn of explor» g
,a.tlon expenaea by the United 3tates Government. Thexefore, payment Lo

' 'the contractoy vy the Governgent in the ,maunt of Two Thoussnd One .

~ sxwrea 81ix and m/:m Dollars

: RL ] ,.LOb .ul)w-
\

is cansidered valid anﬁ ;proper.

&.ted: Octdbér 23.; ‘1953 | : | _ o _ . ._t S

Donald ©. #¥inch, Auditor






Form MF-104 (Rev.)
(April 1952) 'I

v G

Month of-.
Operator’s

ARTMENT OF THE INTERIOR

UNITED

STATES

DEFENSE MINERALS EXPLORATION ADMINlSTRATlON

195}.._.

Docket No. DMEA 26§9mw s ‘_;t

N*meFrank Lorttntud Erngknftlbrm

Address _p, .o, - Box- w227
Contract Amount $.i.2 %l;ﬂ.ﬁﬂ ? 891.%

overnment articipation: 9“&’%

~
g FoE
P 1 I ¢
T e vy
PRSI ‘s

£ J,-ﬂld O?lm 9

on

3

trhot Mol f”
fieee - Mmerals ---urmm ---------------

"‘d g---_-___-_‘_ .

Amount $-.2 106. m

Budget Bureaw No. 42-R1036.3.
pp}oval cxpues "6-30-°53.

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date  *

Total
(1) Independent Contracts:
Short Form
Drilling oo
Bulldozing. ... ... --1587240
Crosseutting... .|
Drifting e

Supefvision---,‘_‘. .................
Technical Services......._. S
(3) Operating Mat'ls. and Supplies:

(4) Operating Equipment:
Rental .o
Purchase

Depreciation...._......_.______ -
(5)" Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..

(7) Miscellaneous:

Repairs to Equipment__________.
Sampling and Analysis....._.._.

Payroll Taxes ...

" Liability Insurance_.....__._..._.

T OTALS. e m 00--

I certify ‘that the above bill is correct and ju

been received.

Date April--ES,-"i%ipayee

Per

Title

*When a voucher is signed or receipted in the name of a compan:

the company or corporate name, as well as the
Doe (‘ompsny, per John Smith, Secretary,” or

e——3 NOTE.—Title 18, U. S..Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statecment or represenlaﬁon to any department or agency of the United States as to any matter within its

Jurisdiction.

capacity in whmi
“Treasurer,”

or corporation, the name of the person w:ri ting

he signs, must appear.

as the case may be.

(Instrnctlons on reverse)

BY; The Entire Werk Censtitutes the unit of work

For-example: “Jo

ment in the

Slgnaturg o

amount of:

/ Pursuant to authority vested in me, I certify
¥{[ that this acoount is correct and proper for pay-

o0
s;o?/ﬂé S

Authorized Cerm)lng Omcer)

_____ A 2 b

See other sxde)





' -
§

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

o>

R

I certify that to the best of my knowledge and belief the coh'tr'st(étéi' suf)mitting this voucher is 6péré.ting a Defénse Minerals

Explomtign éﬁdminis_tration jec
Signature .2~ __-:K

er Coggract No. _..

Pr-ESOD.. . =
S in accordance with the terms of tlie contract. -

- w= & %

ApprovAaL BY DMEA ExEcurivE OFFICER OR ‘ALTERNATE:

Signature ___. M% f

~ )
%ONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration pl‘dject;.' is «L third party will be reﬁdi*ted%nder ‘“‘Rental’”’. - The amount

required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: :

(@) Form MF-104—O0perator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows ¢osts for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex;t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. i s

Under Item (1) delete words ‘‘Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent”’ if the contract reported is on ;Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. :

Under Item (2) include labor, supervision and ‘technical '
services incurred for the exploratory operations. Do not*’
include labor, supervision and technical services used for
work performed under items (5) and (6). .

Under Item (3) include the costs of ,materiai and supplies
usz:,id(in the project other than that used under items (5)
and (6). L

-~

- Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on”of equipment owned will be reported under ‘‘ Deprecia-
ion”’.

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte:
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,

materials, etc., used in the installation or construction of new

buildings, fixed improvements, etc., necessary for the project.

These costs, therefore, should not be reported under items

(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and

workmen’s compensation which are paid by.the operator.
should be reported under item (7).

The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. : .

Item (8) includes any unforeseen costs not included in the

other seven categories. :

The original of Form MF¥-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegional
Executive Officer.
“‘Certified True Copy (or Transcript)”’, followed by appro-
priateé signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. ":N:-B.—
Only the original of Form MF-104 is required to be docu-
mented.
thus supported. ©~ . ... (&

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. _The
g/f)erator will submit-his claim under-item:. (1). of .

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately

"after the appropriate descriptive word, such as, driiling, bull-

dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO. 83-38476.

‘
,’. ..'-’; \ 'l(-’ A 'v.\ R

This certification may be stated thus, .

The four copies, of rEorm MF-104 are not to be

Form .

e . £95°F





oA ® o TSR
o ' UNITED STATES R L
DEPARTMENT OF THE INTERIOR Los i mmm.wdwa
DEFENSE MINERALS EXPLORATION ADMINISTRATION REGEIVED
R ac‘f’f_ ’
OPERATOR'S UNIT COST AND PROGRESS REPORT P
Month of .&Ei!'. ........... Docket No. DMEA =~ 7 ______. Contract I@F.S.?.? ___________
Operator’s Name _Fg'_gnk &n:___l.&ne__l_l;e::g_a!____ (&S%_l_m“ B&F-_?é’i‘_"! ........ "~ Minerals . anium
Address P, O, % 227: S’winzvﬂi_l_?_.___?f_ﬂh L L L
. B IR AUTHORIZED BY CoNrnAcr
OPERATION. .| vwe | OgsmsTms | Unims THS || Gogrgro Dare | UpmSTO | Upr Gosme -
‘ ‘ I : ' ' Units Unit Costs
Drifting. .. N SRS NS U N
Crosscutting B ! Y T N | R I IO— S
Raising i : T | RN - i
Shafts..ooemmeem oo ocececannae | SR FEUUUURN | R . U | S --
Winzes ‘ S | I - | SN PR . i
Drilling: COre. . o—o.oooeememee|eeemeeceacflocmccceee : | IS B
Churn - RN US| BEImI—— ) - - O U IR : .
Y TS SR ISP SO ) N A R A IS N
Stripping.—.. e 1y EEo s | x;Em00 Mmoo | 1,872400
‘Tren(;hmg R | IS U | W I (T N
Test Pits A - . AU | SO, o y P (R .
'Roads and Trails I | I "!_6_8 ?..ofj%./_- _____ w'_oo I P hﬁeoOO :

*TortarL CosTts
AUTHORIZED BY

ToraL DISTRIBUTED COSTS. oo {|-ooooommoooeee oo oo meeeee S v CONTRACT
Operating Equipment Purchased_______{}..._. R | I : _ -
Initial Rehabilitation and Repairs S - ‘

New Buildings, Improvements, etc.

Torarn CosTts

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and bglief. P

REMARKS:

Contract cempleted

Date Apﬁl 25 1953 "Operator /)W M -

7

Titlo Omoro & 0pcra.tors

Per

=3 NOTE.—Title 18, U. §. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat. t or rep tation to any department or agency of the United States as to any matter within

" Its jurisdiction.

(Instructions on reverse)

(For Government use only) .

_/ The entire work constitutes the unit of work.
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INSTRUCTIONS

Preparation of Form M F-104A—Operator’s Unit Cost and Progress Reizoft:——Awppli'cable'.

places on Form 104A should be filled in by the Operator.” The “purpdse of this forfm is."

twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project.- It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been .designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A- for each month should equal
the monthly “Total Costs” as reportegd on Form ME-=104. “This is also ‘true of the “Total
Costs To Date’’. ' .

In preparing’ Form MF-104A, it will be necessary. frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases; such as, drifting, crosscutting; raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, ‘'or on some other equitable basis. ‘“Operating Equipment”’, ‘“Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually'a part of Exhibit ““A” of the contract. A space for remarks has been provided.for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. B
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UNITED STATES -
DEPARTMENT OF THE INTERIOR ~
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. '

224 New Customhouse January 5, 1954.
Denver 2, Colorado

Memorandum
To: Secretary to the Operating Committee
From: Executive Officer, DMEA Field Teem, Region IV

Subject: DMEA Docket No. 2689 (Uranium), Contract No. Idm-E500,
Frank L. Morgan and Erma R. Morgan, Emery County, Utah.

Enclosed are two copies of the Operatox's Monthly Progress
Report, Form MF-104 and MF-10UA, Operator's Narrative Report, In-.
specting Engineer's Narrative Report, and other supporting data per-
taining to work under the subject contract for the month of April

1953.

Also enclosed are two copies of a memorandum to Mr. T. A.
Christensen, dated December 16, 1953, relative to final payment
under the terms of the subject contract.

Final psyment to the Operator in the amount of $2,106.00

has now been made in conformance with the Report of Review by the
Contract Administration and Audit Division dated October 21, 1953.

i

Enclosures
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- UNlTED STATES = . . ¢! e
DEPARTMENT OF THE lNTERlOR bty "”“fﬁ:p«w
DEFENSE MINERALS EXPLORATION ADMlNlSTRATION - _— -uﬂ_fj o
s WASHINGTON 25, D C. D _
20§ New Customhouse - - December 16, 1953.

Denver 2, Colorado

Kziemorgx_lil;m
Tos . “I’. A, Cnristenscn o o
B me ‘. ExeCutive Offlcer » DMM. Field Tean, Re&,ion v

Subject: DMEA Docket No. 2689 (Ura,nz.um), Contract Iio. I&m-Esoo ,
" - Prank L. Morgan and Erma R. Morgan, Emery County, Utsh.
" Dgerator's Monthly Progress Report for the month of
April 1953 - FINAL PAYMEN‘B :

Enclosed are the original and four copies of Form MF-104
* and MF-104A, Operator's Narrative Report and Inspecting Engineer's

' Narrative Report for the sbove perid¢d. This report constitutes the
Operator's final claim for reimbursement under the terms of the con=-
" tract and is the only report suhmitted inasmuch as the work was com=

)pleted within that period

_ The. Opera‘cor has: complied. with the tems of the contrac‘t
‘final payment is recommended ss follows, which is in conformance
with the final Repori of Review by the Contract Administration and
Audit Division dated October 21 3 1953, vhich was :releasea to this
office December 15 > 1953.

Basis fo; Final Pagmen’i: :

. Total accepted cosct o $2,340.00
Govermment participation at 90}@ L 2,106.00
Totel prior payments - S fione

Balance due the Operator o $2,100.00

Enclosures

.. . ces zgntract

. ecretary to. the Oper. Comm (2)
© SRWilson .

.Chron. .
JWTownsend
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DMEA-2689, Contract Idm-E500, Frenk L. end Erma R, Morgan property,
Emery County, Uteh, MF-104 forms and monthly progress report '

The subject property was inspected May 4, 1953, The work under
the contract was completed by April 28, 1953, and the operators
vere removing the equipment from the project area on the date of the
inspection, The MP-104 forms attached are the last and only forms
to be submitted on this work,

The work accomplished under the contract consisted of rim strip-
ping sn area on the Little Brma group of claims where the Shinarump
ore horizon is exposed by a side canyon tributary to Chute Canyon,
The rim stripping was accomplished with some difficulty, due to the
large bouldsrs encountered in the talue cover, Twice during the
operation the tulldozer wes driven off the rim cut, occasioning delays
returning the machine to the working place. o

The attached maep, made Wy the Geological Survey, indicates the
area stripped, It will be noted that the total length of stripping
does not equal the total length estimated Ly the original examining
team and called for in the centract. This difference arose from the
originel acceptance ly the Geological Survey of the owners' gketch
mep, which shows the proposed stripping aree. This map shows theé
area considerably larger then the Geological Survey's recent plene
table map, All the area intended by the original exemining geologisis
to be stripped has been stripped and the money expended in an efficient
gnd sincere manner, The cost per foot was higher than originally esti-
meted, tut is not believed to be excessive for this type of lldozer
work,

 The expenditurs of $468 for road improvement was used in areas
along the miles of access road from Temple Mountain to the subject
property. ' , :

The rim stripping exposed two scour chennels in the project
area which contain some uranium mineralization indicated ty Geiger
counter. It is suggested that these areas be systematically sampled
by this office to assess the results of the project, This would re-
quire approximately two days in the project area, :

With due consideration of the mep discrepancies outlined in
foregoing paragraphs, it is recommended that the operators, Frank L.
end Exma R, Morgen, be reimbursed in the amount of $2,106, which is
90 percent of $2,340, the total alloweble expendijugbs unger the contract,

H‘n Ke Thurber, JTe ' Q






. thick at this point, with a thiok sandstone that looked good in the lenze where
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Springville,Utah,
April 25th,1963,

MrQ at‘ﬂ‘“ R- wﬂﬂn. N‘f : e oo AT
Minerals Development Branch Pt T R
Mining Divisiom, Region IV . _ . T assend e 5 S =
Bureau Of Mines, 1600 B 1s% 8 ) T Rabsess
Salt lake mt’ 1. Utah, ) : : e, T ’;v\)i

NARRATIVE REPORY
DMEA Moo 2689,

| Dear Mr, Wilaent

The work momwmkh.mhubmmhmmu i

ready for inspestion,

This stripping opm'uon turned out to be very rugged as we
had to keep the air compressor and powder man working censtantly shead
of the bull doser blasting large boulders im order for the bull doser te
handle them, &t some places vhere the fase was in place and there was ne
material sluffed off to use for a road bed we had to sorsy for material
in order te cross the gap, the bull deser slipped off of the stripping '
area twiee om account of the dass of the grade andm.forwmtay he was /‘

t‘lcing the canyon floor and went down head first,

~ The area is otripped down to the purple shale that the fileld
tm desigmted as the countact ares,there is heavy mineralization in the
conglomerate, showing espper,cobalt and iron pyrite stains,the material that
shows radis activity is in the yellow olay above the purple shale and the
carbonncecus materisl that was sxposed, there is a very active seam of black

‘material consentrated in ths conglomerate on the North side of the canyon on
‘the Little Zyma lNo,2 that shows signs of & flow from either a trough or 1%

has been forced from belows -

" The area atr!.ppd on the Sest end of the Little Srma Nood lhmnd
very heavy mineralisation and & heavy consentration ef trees and carbonsceous
uaterial with & count in severnl places,the Shinammp Conglomerate was quite

the Conglomerate tpln and the moist earth had a very as.tnkinc odor with lots
of eolortmtion. ,

This canyon looks very promieing and samples cen be taken that will
run above 4 Uranium but the seams are small, core druuu ahoulé develep &
major deposit that has deposited thess fissures, a * Scinsfllator * registers
between 10 and 13 on the 1 scale anyplace along the bottem of the canyom, and
will register 10 to 13 on the 25 scale at places stripped ulong the fau.

Trusting that the above narrative roport. is in ardcr. b ¢ mm,

Yours Very Truly,

Covas K “/wész/
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o UNITED STATES - R S
DEPARTMENT OF THE lNTERlOR o

DEFENSE MINERALS EXPLORATION ADMINlSTRATlON .
' WASHINGTON ‘25, D. c

November 18, 1953 -~
.Frank L. Mbrgan and Brma B. Mbrgan
Pe. Oo BOX 227 .
Springville, Utah -
: Re' Docket No. DMEA-2689 (Uranlum)
. Contract No. Idm-E500. ‘
: o : -~ - Chute Canyon claims
e e L ‘ Emeny County, -Utah
Dear Sir and Madam: - : :

- Thls is w1th reference to the subJect Exploratlon Contract
'between you ‘and the Government. : N

_ The flnal audlt of the contract expendltures and the flnal
‘reports of the Operator and of the Field Team have been received and

"' accepted by this Administration. The total amount of $2,3L40.00 ap-

proved under the contract was expended, 90 percent of Whlch, or

' $2,106.00, . represented the Government's share. There were no unused

materials, supplies or equlpment to be disposed of for the joint ac- -
- count of .the Operator and the Government. The exploration work was
completed in a satisfactory manner.. . S ' o

:Because ‘the results of the exploration were unfavorable, it

. is not our intention to make a certification of discovery or develop-

- ‘ment which would create a lien against the subject property. We are,
- therefore, closing our bocks and records with respect to this project.
"Your attention is called, however, to Article 5 (d) of ‘the Contract
;whlch requires the Operator to "keep and preserve said records and
“accounts for. at least 3 years after the completion of the proaect or
the termanatlon of thls contract".

Your 1nterest in the Exploration Program of the: Defense
Minerals Exploratlon Administration and your W1111ngness to partlcl-

: '.’pate therein are appreciated.

Sincerely ycﬁrs,'
, '/s/ C. 0. Mittendorf
-~FLKnouse/gla R ‘ _'Administretoru
-"ec_tos  Adm. Readlng File o '

: Operatlng Commlttee
Docket

‘:;Messrs. H. D. Keiser, Rm. 36h1

A. P, Butler, Rm. 3212, GSA
Ellis
" Knouse , '

DMEA Field Team, Reglon w (2)
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Commudity

. DEFENSE. MINERALSM..EXI_’IDRATIQN -ATMINISTRATION

. STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM

Chief, Finance Sectian, Budget and .Fina.nce‘..,anch,_.,Buréau. of Mines

Pleass enter.on the. _records. of _the Defense. Minerals Exploration

”Admm.stra&tz.onw under the Strategic.and Critical Minerals. Exploration

Program, the following ;cOntract, or. ane.n.dmen.t_to contract..

.Cngt.nac.,t No..Idm=E. _5%

. mteOf QQntJ:a.Qt_ errdmendments

Ibreh 235 1953

. Name and Address.of Operator:
Prenl: L, lorgon and. Lran Re tlorpnn,
# @. %m 227

83 gy _-»‘a, “E;"ta&

W

. Amount._.of. Government

participation__ . 3 2,165,006

Percent.of Government

~ participation . Qn 4
‘Region: X¥. = .States Utsh

. Vl (Name)
Je 3« Chn
Ohiol, Gmm{mt imin#m‘;mﬁmn and Audit
m.visim “

tbr. 24, 1&9”‘3)

. Date Delivered. to. Bureau of Mines, Mashington.

13808
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" : v R .t . * . DOCKET JMEA 2689

MI'-200 (A)
(February 1952)

Uranium

COMMODITY -
Idm-E500 |
'UNITED STATES OF AMERICA DEPIRTHENT OF THE IITERIGR
DEPARTMENT OF THE INTERIOR  Defnse Minerals Adminisiration

' \DEEENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED
e L R - MAR3 11953 -
. EXPLORATION PROJECT CONTRAC'&'P : L
o ‘ . ' (Short Form) . - s o

-

It '_Is‘}s..(_}x;EED fhis . 231'6_: .. day 6f4 A AM&rch » i " 195.3.,_ between the Unitéd States of America, a(’:tin,_'g
through the'Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,” -
and? i on Frank L. Morgan and Erma. R. Morgan. - . N L R

- hereinafter called the “Operator,” as_‘,follov‘vsl:

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of

1950, as amended, pursuant to DMEA‘O_rder 1 entitled “Government Aid in Defense Exploration Projects.”

AETICLE 2. Ope'rdto'r’s pfféperty rights.~With respect to that certain land situated in the Stafe of P
- Utah County of Emery - , described as follows: ° Seven
e unpatented lode mining claims located 7% miles south and west of Temple

the Operator represents and undertakes: * .

(a) That the Operator is the owner, in possession and. entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: _.........._. R

None

7 9'. Sedh KX Kb

1, @ 30,42, ¢, IS

LRI ERSCES R HOSR S AL D @7 Ay AT P OXOSIES R ALY, 290N A ALY (K RBNIeRE $ -t eredr,
. The Operator shall devote the-land and all existing improvements,.facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof,

ARTICLE 8. Exploration project.—The Operator, within _.S_i)ﬂ';y._.(éﬂ_)_-- days from the date of this contract shall commence
work o a project of exploration for® _Uranium : : N

in or upon the described land; and shall bring the project to completion within a period of three months _(3) from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth-in Exhibit

“A,” attached hereto. The Government will pay ___.ninety (90) percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $.2,100.00 ___, which is ... 90 ... percent of,$g_z_3_lf'.0_-:99___,

the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing reqiired by the Govern-

ment has been made; and a-final settlement of the contract has been made, the Government may withhold from the last voucher

or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have .
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-

tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and “his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the_progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. . . :

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in tiig'bfz;nk. -

2 State name, address, and nature of organization if any. . .

3 Give legal description or enough to identify the property, particularly excluding any Jand or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.,

4 Strike out the provision not applicable.

5 Name of mineral or minerals. 16—~66320-1
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(b) Final report.—~Upon comple 'of the exploration work or termination of t| ontract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ) )

. (¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. : ’

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a): If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals -
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall

. pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
‘or other“disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest,.is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (112) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. ‘
(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each :

additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)

percent of such net amounts. ’

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%%)

percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%%) percent.) . ‘ :

. (b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other

disposition,” ‘mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in

which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these

terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. , '

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lién upon the land
(_iesfcrlilbed i'I:i Article 2 and upon-any production of minerals therefrom, until the royalty claim is-extinguished by lapse of time or
is fully paid. . . . . oo T

"~ (d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest -
to engage in any mining or production operations. ,

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
-without making.suitable provision for the preservation of the Government’s right to a percentage royalty on.production and
lien for the.payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator .
returns, -or other net amounts realized from the sale or other disposition of such production are not available as a' means of meas-
.uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. . .

ARTICLE 8. Termination and completion.—The Goverjnment may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.-

ARTICIE 9. Changes and added provisions : - — .

S Executive Offijedr, DME
By. e : Field Team, R¢fion IV
I, S ' , certify that I am the secretary
of the corporation named as Operator herein; that , who signed
‘this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.
o [CORPORATE]
=== SEAL
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The fo].lowing unpatented mlm.ng clan.ms oi‘ record in the

County Recorder's off:.ce, Enery County, Utah
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Temple Nountaln to Chute Canyon and 3200 feet of bulldogzer
_stripping. “The stripping will be confined to the ore bearing

‘EXHIBIT W

:i; Descr g on of the Wbrk

The work consists of improving 7 miles of road from . -

horizon near. the base of the Shlnarump conglomerate and the -
present workings, and must-be deep enough to expose the sand-
stone -and mudstone where the carbonaceous material is concen-
trated. This work. will be done on the Little Erma No. 1, 2,

and 3, and the Brown Dog No. 4 claims as shown on- Flgure 4 whlch
is attached and made a part of this exhlblt“ ‘ . 1

Estlmated Costs of the Wbrk

‘Improving 75 miles of road 1nclud1ng rental
of D-8 caterpillar or equivalent including -
“operator, fuel, repairs, and any other costs ‘
: g:anldent to completing the work - ‘% 468, OO _/ '

73200 feet of rim stripping with D-8 cater-
- pillar or eguivalent including operator,
fuel, repairs, and any other costs incident .

: to completlng the work - - 1,872.00 1/ |
" Total Cost of Project . | C O 2,340.00
yf_f;;,‘ Government Participation at 90% . 2,106.,00 ‘,‘

1/ The ‘entire worklcbnstitutes'the unit of work.,






R
>

.

~. US DEPARTMENT OF THE INTERIOR
9

. . . ‘ . ‘
. '
_— [ — - e e — = - = - - —_— - -

DEFENSE MINERALS

EXPLORATION ADMMASTRATION

GEOLOGICAL SU - y DOCKET NO 2689
e - - I ‘\_ er
. i ) J
O o o /
= > %
oo} LITTLE ERMA NO. |
&" b 4 S tJf)J 8 ' Cabin
o T o xr © NO. 75026
P~ O O o))
I T N~ ¥ ~ v
o .
o =z o S a O
= — J =
z = ==
1O
S o -
/ , /AP c
WY RINISRTK KK o :
LITTLE COREETHI LRI
ERMA NO. 4 LITTLE ERMA NO. 3 P . Location
NO. 79362 i T T T T e %/% © Monument
: KIS
NO. 75028 4‘%
/ ©
/ \°
/ X R 7 R 2
o 20:90% >\ llw
\ £ ,.\.\ AN z \‘\ a\; v‘O
NO. 4 XY \
LITTLE o gROWN —— \/ ‘ \
ERMA NO.5 LITTLE ERMA NO. 6 NO. 79360 \
NO. 79365 NO. 79364 \
\
. _ \
N EXPLANATION Adapted from F Morgon's map
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LEGEND

RC
Chinle formation

(Interbedded red, brown, buff sandstone and shale.
Gradational contact ot base)

Rs

Shinarump conglomerate
(buff, massive, current bedded coarse sandstone,
white lenses of conglomerate and green mudstone,
carbonaceous and asphaltic material abundant,
unconformity at base.)

Rm

Moenkopi formation
{Interbedded red sandstone and red and green
mudstone and shale)

LOCATION
MONUMENT

——
a— -~

Contact,
dashed where cpproximate located,
short dashes, where gradational

———

Open cut

AU
Dump

- ———

Underground workings

SAMPLE LIST
SAMPLE [ CUT [ U0,
NO. 4
(D) |2-0'[0.005
(@) |2-2'|o.0s6
(3) |3-0' |0.007
(@) |2-0 |o.101
(5) |2-0 |ooi7
® |[1-5 |0.003
@) Jo-9' |0.004
1-9' |0.003
(® |1-2' |0.005
2-0" (0003
@) |i1-7"|0.005

NOTES

1) DATA TRACED FROM USGS DMEA DRAWING.
2) CONTOUR INTERVAL 20 FT., DATUM ASSUMED.

SRR

0 1C0 20C 200

U.S. DEPARTMENT OF THE INTERIOR o
BUREAU OF MINES

Fig. DMEA Docket No. 2689 |
Geologic Plan and Sample Map |

LITTLE ERMA MINE NO. 2

CHUTE CANYON, EMERY COUNTY, UTAH

ENGINEER: H. K. Thurber
TRACED: JUNE,1953,BY:A.P.T.S.
| CHECKED:

JUNE | 1953






		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		12936_001



