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GOVERNMENT PY 


C	 ICATION BY TIlE UNIThD &TATLS (F AER tCA.

OF J DISCOVR OR DEVELOPMENT UNDER 



AN EPLU.ATION PROJECT CUN)RA(T 


To:	 . Donald T. Adams, Partner 
Red Canyon i1neS 


•	 •	 Monticello, Utah	 '•.' '•	 0 


Pursuant. to ti. provisions of Exploration ?roject Contract 
No, Id E614 dat'd Nqyember 16, l93 (Dockei No, D A..3O93), hereinafter 
óalled the Contract", betweeti you and the United Statee of America, • '	 here jñaf ter called the "Government'; to establish and fix the Government' s 


• ••• '. '	 percentage royalty on production and its 'lien thereon and on the land 
described in the Contract, the Government considers 'and' therefore certi' 


• .
	 '	 Lies that discovery 'or .development from which production may be made has 


resulted from the exploration work. 


The nature of said discovery or developnent' is. described broadly 
'or indicated as follows: .	 .	 ' •	 '	 . 


• ••'	 .	 On the land described in Article 2 of the '• Contract a

drift driven in Shinarump conglomerate filling a cha,nxel'' 
in. the "Moenkopi formation encountered a large fairly high-' ' 
grade uranium ore deposit, The principal ore mineral, 
pitchblende, is associated dth' calcite. arid copper sulfides.' 


SEP 1 5 1954 
Dated:	 ,-	 -'	 ___''	 . '	 ' 


THE bNITiD STATES OF AFtICA 
Ehing:am 9"8-514	 ' '	 '	 ' ,	 .,,.	 ' " 
cc to: Operator (origins].) 


Contract Adm. & Audit 
Iv(2)	 ' 


Rare & Misc. Metals Div. ACTING	 strator, 1Jñse 


Docket.	 •	 '	 •	 • :' '.'•	 Minerals Exploration 0 	 •, 
Mr. Irving Guinbel, Actg. fir., Administration 


Materials Div., EPS 
Adli]r.. Reading 'File '	 ..	


0,	


•0, 


Operator (6 cc for partners) 


Code 700 


I
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ADNT OF CONTRACT: No. idmE64i 


GontractDoóket No. DI 3093, dated November 16, 1953, between 


the United States of America and Red Canyon Nines, a partnership consisting 


of Donald T. Adams, Leon Adams, Preston Redd, J. Wiley Redd, Robert Redd 


Iyman Redd, and John Redd, as amended by Amendment No. 1, dated March 26, 


1954, is hereby further amended as follows; 


1. The figure and word "800 feet" wherever etated or referred 
to in said Amendment No. 1 or EXHIBIT "A" attached to Exp1ora'-
tion Project Contract Form MF-200(A) is changed to read "925 
feet".	 - 


2. Referring to said EXHIBIT "A", caption "tated Cost 
o! the Project", delete , all , rnátter thereundçr and in lieu 
thereof. substitute the following: 


Drifting 925 feet at 30.00 per foot, including 
supervision,, sampling, sample analysis, and any 
and all expense incurred in the completion of 
the work.,...,................................ 427,750.00 


Government participation at 90%........... 24,975 .00 


3. Referring to "Article 4. Costs of'the project" of 
Exploration Project Contract Form NF-200(A) (Febrtary 
1952) delete the figures "21,600.00" and in lieu thereof 
substitute the figures "24,975.00"; delete the figures 
"24,000 .00" and in lieu 'thereof substitute the figures 
"27,750.00".	 ,. 


Executed and made effective this 15th day of April, 1954. 


RE1) CANYON MINES	 UNITEI) STATES OF AMERIC. 


By	 By___ ______ 
Donald T. Adams
	 W. H. King 


Attorney in fact
	 Executive Of 


Field Team, Region IV
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ANENDMENT OF CONTRACT: No. Idm-E6Ii.1
	


No. 1 


Contract Docket No. DMEA 3093, dated November 16, 193, between the 


United States of America and Red Canyon Nines, a partnership consisting of 


Donald T. Adams, Leon Adams, Preston Red.d, J. Wiley Redd, Lyman Redd, and 


John Redd, is hereby amended as follows, effective March 11, l9L.:, 


Referring to EXHIBIT "A" attached to Exploration Project Contract 
Form MF-200(AjlFebruary l92), caption "Description of the Work", 
the work description under said caption is modif:Led as follows:: 


WHEREAS, the ground conditions encountered in performing the 
described work prohibit extending the drift northward to its 
objective of diamond drill hole No. BL-l3 as originally planned, 
it is now therefore agreed that the course of the exploration 
drift will be changed as follows:: 


Referringto Figure 1 attached hereto and made a part of this 
amendment, the exploration drift presently driven will be 
abandoned from a point approximately 266 feet from its point 
of beginning to )i.03 feet, the face at the tfl'rte the heading 
became untenable, and a new drift will be driven from a point 
approximately 266 feet in from the start. 'of the exploration 
drift to connect with or in the proximity of dri:Ll hole BL-l2, 
thence the drift will be 'turned to head in the direction of 
Diamond drill hole BL-l3. The aggregate total drifting including 
the portion abandoned shall not exceed 800 feet, 


This amendment shall not be construed to increase the estimated 


total cost of the project, the amount of the Government's contribution, 


or any item of al:Lowable cost which is expressly designated. "allowable 


maximumU,


Dated MAR26 1954 


RED CANYON NINES
	


UNITED STATES OF MRI 


Donald T. Adams
	


W. H. KinIExecutive Officer 
Attorney in fact


Acting Executive Officer, 
DIA Field Team, Region IV
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DOCKET NoEAi.Q93______________________________________ 


Uraniwa COMMODITY -----------------------------------------


Idin-E64.1 


'


MF-200(A) 
(February 1952)


UNITED STATES . OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 C!IRS inr$ drnin 
ECJTIa1 


•	 . .. . ...	 EXPLORATION PROJECT CONTRACT1	 7 95 
(Shod Form)	 .	 . 


IT IS AGREED this	 16th	 day of	 NQVeWb?	 1953, between the United States of America, acting 
through the Department of the Inteiior Defense Minerals Exploration Administiation, hereinaftei called the "Government," 
and. 2 ------


ita11, Utah,. Preston .Redd,. J. Wiley Rethl,.. Bobert ReAid., i.ni 1yman. Redd., 
B1anding Utah,. John Radd, Paradox,. C1orado. 


hereinafter called the "Operator," as follows: and as set forth .i.h Annex I attached hereto and made a 
part hereof. 


ARTICLE 1. Authority fo'r coiztract.—This agreement is entered into underthe authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2; Operator's property rights.—With respect to that certain land situated in the State of .JJh	 --
----------------------, County of _Ju	 ----------------------------------------------, described as follows:	 TWQpflt. 


lode miung c1a.m,. Red Canyox No. 2 Cla. recsdQd in BQQk J-2, page 107, ad th 
lue Liardla xecoidikge559..,	 QLtjoi. 


the Operator. represents and undertakes: 	 .	 .	 . 


(a) That the Operator is the owner, in possession and entitled to possession,, and that the property is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: -------' 


--------------------------------------------------------Noxie--------------------------------------------------------------------------------------------


.	 The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances . to 
the purposes of theexploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof.	 .	 . 


ARTICLE 3. Exploration project.—The Operator, within iYQi days from the date of this contract shall commence 
workcaprojectofexplorationfor'Ur2i.------------------------------------------------------------------------------------------------------------


in or upon the described land; and shall bring the project to completion within a period of ----- from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost; of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials,, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 


. may consult with and advise the Operator on all phases of the work. 
ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 


to be performed (per foot of drifting, per foot of drilling, per cubic yard' of material to be moved, etc.)areset forth in Exhibit 
"A," attached hereto.'. The' Government will pay 	 Lj9Q).----------------percent of these agreed; estmatëd costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of	 which-isy(9percent-
the agreed, estimated total cost of the project in which the Government will paiticipate Provided Th it until the Qperatot's 
final report and final accounting have been rendered to the Government and any final chëk or aüditihgicuiréd ti the Govern-
ment has bee made, and a final sétfiement of the contract has been made, the Government--may -withhold- frOm -the 'last--voucher 
or vouchers sdc sums as t sees fit-riot in excess of ten (10) percent of the maximum total which the Governu-ient might have 
been calledupon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the OperatorS rather than-to the Operator. --- - 	 - - ' -.	 - - - 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Oper-ator. shall - provide 'the -Govr-ninent -vith monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forns provided by- the Goyernpient. 
These progress reports shall be certified by the Operator, and shall constitute bOth tlfe'OpératOr's in'vZdcê of 'iinits of work per-
formed on the project during the period covered by the report and his voucher for.repayment by the -overnment,-un1êss the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface: and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports om samples 
taken. concurrently with the advance in mineralized ground. 	 .	 - 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.	 .	 .	 , 
2 State name, address, and nature of organization if any. 	 - 


L


	


	
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's Lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of nineral or minerals. 	 -	 tO-68329-1
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(b) Final report.—Upon com1 of the exploration work or termination of contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Govimment may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 .	 : 


(d) Accounts and audits.—The Operatorsha1l keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operatth.-L (a) Ifyat any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. . In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentageroya1ty which the Operator or his successor in interest shall 
pay to the Government upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, .concentates, or metal, until the total 
amotnt contributeU by the Government, without interest, is fully repaid or sáid 10 years have elapsed,. whichever occurs first, 
as follows: See Annex I, ubstituted fQr that part of (a) pxeced:1n the o1ori. ' 


(1) One and one-half (11/2 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1/2) percent of ansuch net amóunts, plus On?ehalf e;'s) percnt of such net amounts for each 


- additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3i/ ) percent.) 
(b ) . As here used, "net smelter returns," "net concentratorreturns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross incpme from mining Operations for percentage depletion purposes in income-tax 
determination. 	 . 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon aTiy production-of minerals therefrom, intil the royalty claim is extinguished by lapse of time or 
is fully paid.	 .	 .	 .	 . 


.	 (d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations.	 '	 . 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights • thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the . Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Te'rnination and completion.—The Goveriiment may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations .pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any rort while discovery and , in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed'in sextuplicate the day and year first above written. 
Red Canyon Mines	 /	 -' .	 THE UNITED STATES OF AMERICA 


_	
1__.ii i 	 ' By 


By-. ___----__- _-_I	 Field Teani, Regi IV 


.J.	 ,certifythatlamthe	 secretary 
of the corporation named as Operator herein; that 	 , whO signed 
this contract on behalf of the Operator, was then 	 of said corporation; 
that said. contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


rc0RP0RATE 


-----------------L 	 snt 


U. 5. GOVERNMENT PRINTING OFFICE 	 16-06329-i







DNEA-3093



EXHIBIT "A"



Description of the 'rk 


Drive an expratory drift approximately 800 feet in 
length starting at the channel exposure near the south end line 
of Red Canyon No • 2 Claim and extending northward to terminate 
at diamond drill hole BL-l3, as shown on Figure 2 which s at-
tached and made a part of Exhibit "A". 	 - 


Estimated Cost of the Project 


Drifting 800 feet at 30.O0 per foot, including 
supervision, sampling, sample analyses, and any 
and all other expense incurred in the completion 
of the work. .. . ... • ..•• .. . •. .. . ••. . • • • . 5 5•5 • 24,000.00 


Government participation 90%.. 	 2l,600.00







0 
ANNEX.L 


The following provisions are in lieu of all of paragraph (a) 
of Article 6 which precedes .the àolon: 


If the Government considers that a discovery or development 
from which production may be made has resulted from the exploration 
work, the Government, at any time not later than six months after 
a sufficient, complete, final report and final account referred 
to in the contract has been rendered, may so certify in writing 
to the Operator. Such certification shall describe broadly or 
indicate the nature of the discovery or development. The Operator, 
or his successor in interest, shall pay to the Government a 
royalty on all minerals mined. or produced from the land described 
in Article 2, as fôflows: (1) Regardless of any certification of 
discovery or development, from the date of the contract until the 
lapse of the time within which the Government may make such certi 
fication of discovery or development, or until the total net 
amount contributed by the Government, without interest, is f\iily 
repaid, whichever occurs first, unless the Government waives its 
right to a royalty; or (2) if the Government makes a certification 
of discovery or development, for a period of ten years from the 
date of the contract, or until the total net amount contributed 
by the Government, without Interest, is fully repaid, whichever 
occurs first. Said royalty shall be a percentage of the net 
smelter returns, the net concentrator-returns, or other net 
amounts realized from the sale or other disposition of any such 
production (including any bonuses), in whatever form disposed of, 
including ore, concentrates, or metal, as follows:


1,.5106







I	 I Mg 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


1EII 


thsfrt 


1\II 
WASHINGTON 25, D. C. 


2211. New CustxIbouse	 November 11. , 1953. 
Denver 2, Colorado 


Memorandum 


To:	 Administrator, Defense Minerals Exploration Administration 
Attention: 200 


From:	 Field Team, Region IV 


Subject: Report of Exazi11ntion DME1 Docket 3093 (Uranium), Red 
Canyon Mines, San Jian County, Utah. 


Exploration assistance in the amount of $211,000.00 has been 
approved and the contract will be prepared by this office. 


Four copies of the report will be forwarded you when the 
contract is executed. 


Two copies of Form 3b are attached.


W. H. King 


c7. 
A. H. ICoscbinwn
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4Revised April 1952)	 UNITELATES DEPARTMENT OF THE INTOR 	 42—R1035.2. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral -----------------------------------------
Date Received ------(.--
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—k) .Stat here our full legal name,, in the form in which you will wish to contract, and your 


1 g addres	 -°'	 Th***4 • Msirmis, Mtozs *t Z	 Lk*U.Uo 


U$1b:; R*d 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or 'otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in 'Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with 'your name and address on each 
sheet of the application and on' all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 	 ' 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land' or interest in land which i 
no;to be included in the exploration pxoject contiact $	 OG' * 1I	 fliij t32*1*. OCa1*4 tn. u pzob4*bjr b *he * 4 GJ9 ot t uiriy4 to*iM,, ? 37 i, t 3	 ot bhd eit t* 3se a4 r*d1es (	 e*e1 locitton, øs &bX ebow* oi th. 1øo*Uo no*1oøti *e 11w att*a4 uppj*n*,g ahit4 


(b) State any mine name by nhich the pioperty is known	 OAHtIt	 iW4 
whether owner, lessee puichaser under contract or otherwise lfl 


(d) If you are not the owner, submit with this application a copyof the lease, contract, or other document under which 
you control the property. b*	 . 


(e) If you own the land, describé iny liens or encumbrances on it 


(f) If th,Ja d onsists of un t ted claims, add to the description above, the book and page numbers for each recorded' 
o?tH	 '	 th* 


4. Physical description.—(a) 'Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations Also describe accessibility of mine workings for examination purposese 	 ai	 rsz. 4(* 


(b) State past and current production and ore reserves, if any, giving quantities and grades 	 p4() (c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 
reasons for wishing to .explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it.) any geologic or engineering	 or tler	 olo i , 	 n	 m	 havq iidicting on each ' 
whether , you require its return to your" '	 ' V '	 .:	 .	 ,)J3	 '	 . 


accessibility of the project Access roads distances to shipping supply and residence 


(e) State the availability of man ower, materials, supplies, equipment, water, and power. 	 16-68551-i uJ * 	 ,p	 '	 ' 


1







	


5. The exploration project.—	 tate the mineral or minerals for which you 	 to explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workin, and the location of ' the , proposed exploration work as related to such features as contacts, 
veins, ore bearing beds, etc 	 UPs	 ?. 5(b) nd ccIbi* $p htb 1b4 


(c) The work will start within --------days and be completed within ---------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of theapplicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 	 "	 p•	 es,, 


6. Estimate of. costs.—Furnish a detailed estimate of the costs of the 'proposed work (you will have to use a 'sépare '.ieet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con'tracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after thisT item. - To the extent that the work is -to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the ' performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, 'per foot 'of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 	 '	 ' 


(b) Labor, supervision, consultants.—Include an itemized schedule" of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering Sand geological consultants. 


(ë') Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 	 - 


-(d)' Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, , or which is owned 
and will be furnished by the.Operator,. with. the ,estimated rental, purchase price, or suggested ue-a1lowanôe based on present 
value, as the case may be.	 .,	 .	 -	 -.	 . . 


'e) Rehabilitation and repairs.—Furnish a detailed list showing th cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, 'fixtures, and movable operating equipment, now 'owned by the Operator and which 'will be 
devoted to the exploration project. 	 '	 '	 ' 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations , tQ be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellañeous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 	 ' 


(h) Contingencies —Give an estimate of any necessary allowances for contingencies not included in the costs stated above 
N0TE.—No items of gneral overhead, corporate management, interest, taxes' (other than payroll and sales taxes), or any 


other indirect cost or , ork erformed or costs incurred before the date of the contract,' should be inCluded in the 
estimate of costs 


	


'7. (ti) Are you prepared to furnish your share 'ó the cost of the proposed	 on 
Government participation (Sec. 7, DMEA. No. 1)? 	 ,.,.. '.'. ,	 ' 


(b) How do you propose tc'- furnish your share of the costs? ' 	 .	 -	 '. 


	


Money ,	 Use.of equipment owned by you 	 Other 


'Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the appliCant, crtifies'that the information set forth in this form and accompanying -papers is . correct and complete, to the best 
of his knowledge and belief. -' 	 -- ,	 '	 ' .	 ' 


Dated	 O	


(tL2 


Title 18, U. S. Code (Crimes), Section 1001', makes it a criminal offense to make a willfully false statement or representation'to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-06551-1
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1-L'D CANYON LiINj 
•


c/o Donald T. Adams, Attorney at Laxi 


tJLI'8 Q WQJD	 LUNG OCON 10e	 1Nt WL LAP	 NLA 


%	 0Ieniiei. % aadiometrjo 
Role 1o. 8ample No.	 Depth	 Interval	 Copper U3 03 U08 


27251 32.1'33.1'	 1.0' _____ 
27252 35.336.3	 1.0 1r 
27236


____ ___ 
32.0a33..0	 i.o	 _____ Nil BL.3 


8L..6 
8L-7 


9 
BL4.0 


L-11 


L-12 
BLI'13 
31.13 


BL43 
BL13 


L- 1A 
TL-134 
aL 13B 


EL-14 
1.



BL.. 13A 
&. 15A 
BL-15 
BL.. 15B 


8L.138 


BL..13 


2EL.. 15B 


BI.15 


31.5B 


EL- 16 
17 


L- 17 
BL.. 18 
BL- 18 
3L-l9 
BL. 19 
BL-20 
BL- 20 
3L.-20 


L-21 
l3Lø.21


Core Lost 
27255 43.0-44.0 1.0 _____ Tv 
27254 30.0.31.0 . 1.0 _____ Tv. 
27280 35.937.0 1.1 Pr 
27279 71.6-72.6 1..o


______ 
p.O20.Q'3 


-
0.04 


27253 38.039.0 1.0 Tv 
27281 99.6.400.6 1.0


_____ 
_____ Nil 


25038 50.5-151.5 1.0 _____ Tv 
25039 188.5.489.5 1.0 _____ Tv 
25040 190.5.491.5 1.0 0.01 
25041 19o..94915 0.6


_____ 
0.00 0.44 0.40 


25042 191.5-1920 0.5 0.00 1.03 1.13 
25043 192.0-192.5 0.3 0.00 0.55 0.53 
2,5044 192.5-193.5 1.0 _____ OO.03 
27295 177.0-177.5 0.5 0.47 
27296 166.7-167.7 1.0 0.02 - Nil 


27272 • 204.2-205 .0 0.3 1.09 Pr 


27271 205.0205.7 0.7 Nil 


25047 214.0-215.0 .0 O.O0_ 0,01 
Hole Abandoned 
25048 238,6-239.0 0.4 0..03 0.11 0.12 
25049 l38.0-13866 o..6 0,00 Tx' 


28780 230.0-231.0 10 Nil 


287O 233.2-234.2. 1.0 Nil - Tv 
20782 234.2-234.7 0.5 Nil Ti' 
28783 234. 7235.2 0.5 0.13 Ti' 
28784 235. 2235.7 0.5 Tv - 0.04 


28785 235..7-236..2 0.5 Nil 0.02 


28786 236.2-236.7 00.5 ____ 0.10 0,10 


28787 236. /-237.2 0.5 Nil 0402 


28778 187.6-138.4 0.8 Tv 0.00 Tv 


28779 217.5-218.5 1.0 0.31 - Ti' 


25050 214.0-215.0 1.0 Tv 0.00 NIl 


27299 215o0-220.0 5.0 0.78 TX' 


27297 245.0-246.0 1.0 0.26 m 


27298 247.5-248.5 1.0 0.05 •	 N 1 


28776 215.0-213.5 0.5 0.01 0.07 o.o6 


28777 215.5-216.0 0.5 0.33 0.08 0.o8 


27300	 • 221 . 9- 222. 9 1.0 0.26 _ Pr 
27273 1401-15.1 1.0 1.61 0.02 
27274 16.9-17.9 1.0 0.02 - Pr
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R]D CUYON iaNE3c/o Donald T.. adams, ttdrney at Law, lionticello, Utah 
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The claims were examined on July 23, 19S3, in company with R. R. 


McLellan, U. S. Bureau of Mines, and Preston Redd, who represented 


the applicants. Personnel of the 'AEC were not present at the field 


examination, but this report has been reviewed in the Grand Junction 


office of AEC, and the conclusions arid recommendations a:re acceptable. 


The field examiners are agreed that the proposed wo:rk is planned 


in an area favorable for the discovery of uranium ore, and. they 


recommend that the proposed plan be approved. Actually, a larger pro-


gram of exploration is considered desirable from a geologic standpoint, 


as outlined in this report. This work can be done either with drill-


ing or drifting, which ever is considered more practicable from an 


engineering standpoint. The AEC personnel believe that the extent of 


the ore cannot be determined successfully with drilling, due to the 


physical difficulties expected in drilling. 


GEOLOGY 


The Blue Lizard and Red Canyon No, 2 claims are on the west flank 


of the Monument upwarp, a broad uplifted area that extend.s from Monument 


Valley in northeastern Arizona to Elk Ridge in southeastern Utah. This 


uplift has affected sedimentary rocks of late Paleozoic and Mesozoic ages. 


The Moenkopi formation (Lower Triassic), the Shinarump conglomerate 


(Upper (?) Triassic), and the lower unit of the Chinle formation (Upper 


Triassic) are exposed at the claims, Much of the Shinarump and Chinle 


surface has been covered by talus and landslide debris tens of feet thick. 


The Moenkopi formation is slightly less than 300 feet thick in the 


area; it consists of a lower and upper unit of interbedded siltstone and 


èhale and a middle unit of finé-grained brown sandstone. The Moenkopi beds 


are bleached from a few inches to 3 feet beneath the Shinarump conglomerate.


.







The Shinarunip conglomerate is composed of conglomeratic sandstone 


and lenticular beds of siltstone and fine-grained sandstone. The 


lowérpart of the Shinarump conglomerate fills a channe:L that has been 


cut into Moenkopi siltstone. This channel trends approximateLy N. 


35° E, (Fig. 2), and is believed to be a continuation of the channel 


at the Markie claim on the south side of Red Canyon. D:iamond drilling 


by .AEC has indicated that the channel is more than LjOO feet wide and 


18 feet deep. 


The lower unit of the Chinle formation consists of light gray 


clay and lenticular beds of fine-to-medium-grained sandstone. The 


Chinle formation is poorly exposed at 'the claims. 


ORE DEPOSITS 


In the White Canyon district, the uranium-bearing deposits are 


in Shinarump beds that fill channels cut into the Moenko:pi formation. 


Most of the deposits are in the central, deeper parts of the channel 


where they form tabular masses that lie essentially parallel with the 


bedding. The deposits range in size from a few tons to many thousand 


tons of ore; deposits of average size contain a few hundred to a few 


thousand tons. The ore bodies consist of uranium and copper minerals 


that impregnate the rock and replace fossil wood. Pitoliblende is 


the dominant uranium mineral and is associated with copper sulfides 


and pyrite.


.
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9JECT &II4MAR! REPORL 


By: A. G. Keating	 October 19, 1,954 


1. Docket No. LWA--3093 (Uranium) 
Contract No. Idm.-E64l 


Operator - Red Canyon Mines, a partnership consisting of 
Donald T. Adams and Leon Adams, Monticello, Utah.; 
Preston Redd, J. Wiley Redd, Robert Redd, aixi 
Lyman Redd, Blanding, Utah; John Redd, Paradox, Cob. 


Property and rights - Two unpatented lode mining claims, Red 
Canyon No. 2 and Blue Lizard claims, San Juan County, 
Utah. Owned by Operator. 


2. Contract: Dated November 16, 1953 
(MF-200A) Agreed estimated costs. 


Work authorized - 


Drifting 800 ft. C $30.00 per ft including all expenses 
incurred in completion of works 


Total cost of project	 $24,000.00. 
Government s participation at 90% 	 421, £00.00 


Amendments 


Amendment No. 1, dated March 26, 1954, allows present 
drift to be abandoned from a point approximately 
266 ft. from point of beginning to 403 ft. dtie to 
caving ground. Allows new drift to continue frOm 
approximately 266 ft from start \of exploration. 
Total aggregate drifting not to exceed 800 ft..-
no increase in estimated cost of project 


Amendment No. 2, dated April 15, 1954. 
(a) In Exhibit UAI or Amendment No. 1, change 


figure and word 800 . ft. to read 925 ft. 


(b) Exhibit 1'A" delete. estimated cost of project 
and substitute. 


Drifting 925 Ft • © $30.00 per ft.	 $27,750.00 
Gornme's participation at 90% 	 $24,975.00







r2. Contract continued:


	
2


	
0 


Work completed - 


	


925 ft. drifting © $30.00 per ft. 	 $27,750.00 


	


Goverrinnt' 8 parbióipation at 90%	 $24, 975.00 


Proj ect completed May 1954 


3. Audit Certificate: Dated June 25, 1954 


Total cost aà billed by Operator	 $27,755.00 
Exceptions (no equipment sett1ennt required) 	 5.00 


Total accepted cost 	 $27,750.00 


Government t s participation at 90%	 $24,975.00 


Final payment processed July 6, 1954. 


4. Certification of Discovery: Dated September 15, 1954 
'? 


In the Moenkopi\ formation fáirlay high grade uranium 
ore deposit was encountered. Principal mineral pitch 
blende with copper su.lfides. 


Mineral areas disclosed estimated to contain - 


(a) Indicated ore 4,209 tons at a value per ton of C).4 percent 



	


U30 and 1.0 percent Cu.	 S 


(b) Inferred ore-.	 ... a... 
4,200 tons at a value per ton of 0.20 % U30g - C),50 Cu 


170	 It	 Vt	 Vt	 II Ii 0.30 " It	
- 0.10 Cu 


17,000 '!	 I! )' "	 0.05 " "	 - C).25 Cu 


Royalties paid 5/12/54 - $ 56.10. 
7/13/ 54 -	 930.29 
9/1/54	 440.42 


Accumulated	 $5,126.8







41	 4 


AU work completed in satisfactory manner as to worknansh:Lp and 
efficiency.	 L F 


Geological premises based on channel cutting into menkopi and 
shinarump formations considered favorable in the : district. 


In the moenkopi formation fairly higi grade: aranium o'e was en-
countered. Principally pitchblende and copper Sklfides. 


The discovery appears to be of sufficient size and continuity to 
place it among the best in the White Canyon district and promises to be cone 
the most significant in the area.


thv 
A. G. Keating 


AG .Keating/bih 
11/9/54 
Copies to Docket (original) 


Adnr. Reading File 
Mr. Ellis 
Mr. Keating 
Mr. Johnson
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Docket	 700 


UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Project Summary Report 


By: Michael Ching	 September 214, 19514 


1. Docket No. DNEA-3093 (Uranium) 
Contract No. Idm-'E614]. 


Operator Red Canyon Nines, a parthershi consisting 
of Donald T. Adams and Leon Adams, MonticeUo, 
Utah; Preston Redd, J. Wiley Redd, Robert Redd, 
and Lyman Redd, Blending, Utah; John Reddi, 
Paradox, Colorado 


Property and rights Two unpatented lode mining c].&ixus, 
Red Canyon No. 2 and Blue Lizard claims, San 
Juan County, Utah. Owned by 0perator 


2. Oontract dated November 16, 1953 (Short Form) 


Work authorized (as amended) 


925 feet of drifting @ $30.00 per foot	 $27,750.00 
Government participation at 90 percent $21,975.00 


Amendments 


•	 Amendment No. 1, dated March 26, l951, permits the 

drift to be abandoned from the 266 foot mark to. the face 
at the 1403 foot mark because of caving, and bypassing 
the cave from the 2o6 foot work by offsetting the drift. 


Amendment No. , dated April 15, 191, increases 
the total. drifting from 800 feet to 925 feet. 


Work completed - 


925 feet drifting @ $30.00 per foot	 $27,750.00 
S	 Government participation at 90 percent	 $214,975.00 


The work was started in Jamiary, 19514, and- com-
pleted in Nay. 


3. Auditor' a Report of Review - Dated June 25, 19514 


Total cost as billed by Operator $27,755.00 
Exceptions	 •	 •	 -5.00 - 
Total èccepted cost	 7,7.00 
Govemiaent participation •	


at 90 percent







o	 o 


14. Certification of Discovery Dated September l, l9S1j 


. Comments


The Operator prosecuted the work energetically and 
efficiently and cooperated fully with Government field 
examiners. His monthly progress md final reportS were 
satisfactory. 


The work was designed to explore an ancient channel 
cut in the Noenkopi formation and filled with Shinarump-
conglomerate. Starting at the rim exposure of the - 
channel the drift was, to follow the right flank of the 
channel toward a mineralized area indicated by earlier 
Atomic Energy Commission diamond drilling. 


• Caving ocáurred in the drift when it approached 
the thinning edge of the channel on the east. The 
drift was then offset to the west, nearer the central 
portion of the channel, and was then driven to its 
thjective. 


The work exposed mineralized areas which are esti" 
mated. to contain from 14,000,	 ,O0O tons of ore analyz-
ing from 0.140% to O.O% U308 and 1.0% copper. An. addi.' 
tionai. 14000 to ,O00 tons of ore of -a somewhat lower 
grade probably will be. found in this general vicinity. 


The ore bodies are located on or near the basal 
contact of the conglomerate and range from 2 to 6 feet 
in thickness. The ore minerals, predominantly pitch-
blende and chalcopyrite, are disseminated throughout 
the rock or locally concentrated as replacements of 
fossil wood. 


While much of the channel remains to be explored, 
the results obtained under the subject contract con-
stituted one of the' most s1nificant discoveries in 
the White Canyon district and a certification of dis" 
covery or development was well warranted. 


Michael ching
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UNITED STATES 


V DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


/	
WASHINGTON 25 D C 


/ 22k.	 ev Cstohouse	 .'	 S 


Denver 2, Colora&	
0.	


0 	 Aigust 6, 1956 


erand.wn	 •0	 0, 


To:	 i. w. ai 


*xeciti. Officer,	 ZA Yie	 Teaa, 'egion 111 


$ubject:	 Ieport tr periot Tazuaary 1., 1q55 through June 30, 1956,	 .' 
Docket IA	 )93 *raid**), Contract I ,4&, Ret	 anyot 


.	 $izs (1te	 Csron Jo. 2 smd. $lue Lft*H C1a1*s), 1h	 J*n 
:	 Co,Utah	 0	


0	
0 


0	


•.	
'0	


0 


' 	
c1ose4 is a eopr of letter, Iated. Ai*t	 , 1956 fro*. 


V. S. Kartin, Acting Chair*sn, Dp.rsti*g Co*ittee relative to 
• "be sbove sjcct, whic	 is self ezpisriator7. 


0 	


0 Tour attention is &trectiL to our aeaoreitdtas of	 rary 
/0


0 


2, l956	 k, 1956, iue 1, 1956 an4l luly' 2, 1956,	
0	


.00 


•• eiOue$t 7	 u)1	 this' *i4 other 1elinq*snt seiiazmual reports 	 t	 0 


0.	


•


your earliest p0	 j e•	


0	 . 	


' 	


0 


W M TiAv:r 


W. N. Tr&'ver 


cc. Seaiannual Report Yll.	 General 


I.	 ii 


* 	 * 


*1	


47O3 


Sec	 09r. Co	 (2) 


Chfr 0r Coat 


arsba11 


Chron
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 f 


JUN22 1955 


• J• • CsU, Oe*rt1 4*i*ger 
trike Li'aniu* Ccpcstio 


6: ozth Fi4 Stz'e*t	 H 
Lt take Ctt7, Utah


Rts ocket Wo. DJAO9i (U'*ni) 
Lontrtct o. Zdm.Zi1 
ted ($nQn izi 


)ear 1r, (alit 


Ae(ipt La C1CflOWL*d* ot OUL 1ettx of Jw lb, 
raquesthag a	 tbS g.ologtcs]. repart aLi* in crn*tion 4th 
tI captioneJ explw*tioii project. 


	


uch recrt*, n*4 b Gcva*nt. x10	 ge2,giets, 
era tor ofticia1 u* cuiLy. Acc L,3, Z regret that are un" 
able to uxi4sIi yo Ltb * oopy of t røport in qua 


0 Mittendort ( 


Auidntatrstcr 


MChingzam 
62].-
cc to: Adr. Reading ?iie 


Docket 
Code700 
Mr. Cbing 


1D4EA Field Team, Region 111X2)
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uranium corporah.nCEIV 
146 SOUTH MAIN STREET	 •	 SAILT LAKE CITY, UTAH 


JUN 2 0 11¼ 


June 16, 1955 


Mr. C. 0. Mittendorf, Administrator 
Defense Minerals Exploration Administration 
Interior Building 
Washington 25, D. C. 


Dear Sir:


Sometime in 1954 Red Canyon Mines Company received 
a DMFAA loan for which a geologic report was prepared. Since 
this time the Blue Lizzard Mine, for which the loan was granted, 
was signed over to Lucky Strike Uranium Corporation under a pur-
chase agreement, and I am writing now to find out if there is 
any way that Lucky Strike Uranium Corporation can obtain a copy 
of the geology report which was prepared for the DiIEA app1ica-
tion for aid. 


I would greatly appreciate some response from you on 
this matter.


Very truly yours, 


LUCKY STRIKE URANIUM CORPORATION 


By	
( 


6iz-7J. , Call 
General Manager 


JEC/rs







UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Colorado Plateau District 
P.O.Box360 


Grand Jnction CQ1O1Q


June 6,1955 


Mr. J. L.Call 
146 South Main • Suite 101	 /-
$alt Lake City, Utah 


Dear Mr Call: 


This letter is in response to your requsat dated Juné3,. 
1955, for a copy of the geologic report in connection wti the DMEA 
application for aid br the Rca Canyon Mines Company. 


According to DMEA retilations, all technical reports re 
láted to DMEA applications are nOt on open file, are not available 
for public inspection, and are for internal Governnt use only. 
Under the reguiation* I em not at liberty, therefore, to rmake avail-
able to you the geologic report you request. 


However, it is entirely your privilege to address your 
request for the geologic report to Mr. C 0 Mittendorf, Administrator, 
Defense Mtherals Explpration Mminiatration, Interior Building, .shing-
toñ25,D.C. 


Please do nOt hesitate to contact us further should you 
reqm.re other inforntion concerning the Defense MLneral, xploration 
Administration.


Sincerely yours, 


For Arnold L Brokaw 


WP(J/mlr 


cc C. 0. lttttend.orf // 


with Call's letter







0 
J. E. CALL AND COMPANY 


111.6 South Main - Suite 101 - Salt Lake 


June 3, 1955 


0 P y) 


Mr. Broka 
c/o U. S. Geological Sertice 
Grand Junction, Colorado 


Dear Mr. Broka: 


Sometime in 19511. Red Canyon Mines Company received a 
DMEA loan. As. you may have read by recent newspaper articles, such 
as the one I am enclosing in this letter, the Blue Lizzard. Mines, 
for which the loan was granted, has been purchased by Lucky Stri]e 
Uranium Company. 


I am interested in obtaining a copy of the geology re-
port which was made relative to the DMEA loan and I was told by the 
Denver office that you would probably be able to supply this for. me. 


Mr. Preston Redd, one of the partners of Red Canyon 
Mines Company, is now President of Lucky Strike Uranium Company and 
I am making this request with his approval. I would certainly ap-
preciate your cooperation in this matter..


Very truly yours, 


LUCKY STRIKE URANIUM COMPANY 


/5/ J. E. Call, 
Manager 


JEC/rs
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DEPARTMENTOFTHEINTERIOR ,aMo 
4i h 3 t	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


APR .1 5 1955 
r. 1'. N. 'rrvir 


Rz*tutivs r:t.*r 
DA 1i014 T***,	 ZO$ U 
22k 141w Cuatoahoue auidin 
Denver 2, Cocrsdo


I(s Uoek.t No,	 A'3Ofl (UrJum •	 ed Canyon $t 
an Juan c*Wztr, Utth 


Contrsct o. Xd*.164] 
4)esr Mr. z'*vtrt 


Tha z'sspoids to vair	 rsnthza dat*L $5r12 32 o 
the peretn Ccamite rscc:n&tn that a rseasa of the 
Go.r*snt 's Uen uIar the sub Jee t contract be I s*i*ed to the 
Operator, t h*vin repaid tbe tUU awt of tSE Goexaent' a 
• oontributin under s*td contract, 


we have not deesed it neces*az' to iarze tOr%* r. 
Leases in thus sses, Th A iz4ststoiøs letter dated March 
N to the *çerstor sc)cnowedgas receipt t repsaent of uii 
aisount of the Gov.ssnt's sonuibution, md shciAd satist7 
the Operator, snse the Oovrrent 'a flen was ct rcord.d. 
Zn this r.$fld, the Ai*istrator's l•tter was wz1tten ,jat 
3 dais after Belier's	 esndi t iou Jt the )p*n tar re 
nests * turth.r instrument of reluse sboui4 be gXa to 
urnish his w th one.


incere1 yours4, 


George C. SefrTcfg 


Curen, *ratLng Co*ttteJ'1 •	
• AP.PBOVEDt	 •	 ••	 •, 


	


•	 BCRubin'Igb J/1L/5 
ege	 • 


0 01•	 C0p7 to: '4EA Docket •	 _________________	 801 , Doc1øt	 •• 'Ji*De, *t'seu or OJUflS$	
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a. nzz 
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• 	 • • 	
• 	 0 	
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• 	 0 	
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UNITEDSTATES	


• 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2211. New Customhouse
	 WASHINGTON 25, D. C. 


Denver 2, COlorado 	 March 51, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, D1â Field Team, Region III 


Subject: Docket DNEI 5095 (Uranium), Contract Idm-E611.1, Red. Canyon 
Mines, San Juan County, Utah 


Enclosed for your information are the original and three 
copies of a memorandum from Carl Belser, Mining Engineer J U.S. Bureau 
of Mines, which is self-explanatory. 


Inasmuch as the operator has reimbursed the Government in 
full for the amount of Government participation in the costs of the 
eloration work we recoend. that a release be issued to the operator. 


W. M. Traver 
Enclosures
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UNITED STATES	 r 
DEPARTMENT OF THE INTERIOR	 / 


BUREAU OF MINES 


Region III	 Building 20, Room 137 
Denver Federal Center 
Denver 2, Colorado 
March 25, 1955 


Memoranduxn" 


To:	 Executive Officer, DMEA Field Team, Region III 


Through: John F. Shaw 


From:	 Carl Belser 


Subject: DMEA 3093, Contract Idm-E6 1a (Uranium) Red Canyon Mines 
(Red Canyon No. 2--Blue Lizard claims) San Juan County, 
Utah 


Donald T. Ad.ans stated on March 21, 1955, that no sale of their 
Red Canyonproperty has been made to date. They have been producing about 
the same amount each month and have about 10,000 tons of 0.25 percexit U303 
ore blocked out which contains a little copper and very litt"le vanadium. 


Utah Continental Uranium Corporation is drilling the property 
but have not yet made their down payment of $500,000.00. 


Mr. Adams would like to obtain a release from the DMA of the 
lien made on the property in favor of the Government at the time of the 
DMEA Contract.


Cri Beler 
Mining Engineer 


cc 7 
E61i.1 
DMEA Chron. 


CB/pah


Mill? 9 R 1955 


BUREAU OF MINES 
Denver, Colorado
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 ) 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


221. New Customhouse 	 WASHINGTON 25, D. C.	 .. 


Denver 2,Cô1orado S 	 March 29, 1955 


Ueorandum 


To.:	 W. V. Traver 


From:.	 Donald 2. Finch, Auditor 


Subject:. DM ?A Royalties Paid by Red Canyon Mines, Monticello, Utah 
• ..	 Docket No. MA 3093 (Uranium) Contract id-E6!1 


Pursuant to your request, I have reviewed the copies of 'seltlement 8heets 
for sales of uranium •ores. during the period April 19, to December 16, :L95I, by the 
Red Canyon Mining Company to Colorado Plateau Uranium Ore Project, at 'Vhite Canyon, 


• Utah, by American Smelting and Refining Company as agent. for United States Atomic 
Energy Commission. 	 .	 .	


S 	 . 	 . 	 • . 	 . 


•	 I have also confimaed the receipts of ICA royalty payments *nd lump 
H final payment, as retleted on the records of the Finance Officer, D M E. A. 


Region UI.	 'S 


DMtA Exp1oration Contract I-E6i1 authorized a total exploration cost of 
$27,750.00 with 0overient. parttcipatioñ at . 90% of 214, 975.00. 


•	 As shown by Report of . Reviów dated June 2,. 19514, the accepted cost of 
this coñt'act was *27,750.00 with Government participation o!.$224,975.O0. 


•	 A Certification of Discovery was issued for this Contract by the D.LEA. 
• on September 15, 1951s. .	 ••	 •	 ••	 . ••• 
• .	


.• This xedew has confirmed th. tollowing. data:	 . . 


•	 Total Goverrxaent Frtcipation .	 .	 -	 - . . •. $214,97,O0 


• . Rcya1ty. Payments by the Operator for the 	 . S • •	
Period April 19, to December 16, .19514	 - 49,367.5l	 ••	 S 


	


• • Lump Sum Payment by the Operator trans-	 •	 •••	 •.	 •	 S • 


mitted February & 1955	 .. . 5 	


5, 5


. 


a	 ]$,607 .149 • 


Repayment in FuU of Government Partici- 	 •• •.	 •• •	 •• H 


pation in the Contract (tDtal as above) -	 -	 975. 00 


____ ____ 4 
Donald T. Ftnch, Auditor


//







I	 \ .	 I €(())	 UNITED STATES 


! 


O\ ,/:*	 DEPARTMENT OF THE INTERIOR 


itlQ;Ch-; %S


	 • •	 DEFENSE M ! RALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


MAR22 195
	 I 


Mr. Donald 'r. Ada, Iarther 
RcL C*nyon nines 
Monticello, Ut&i


•z Doeket Jo. D&4O93 Ornit*) . .	 .	 ...	 .	 .	 :• .	 •	 • Contraet No. id.641	 . . 
Red C*nycn Minee 
Red Ca2n No. 21ue Ltrd C1a1Ja 
San Juan Count7, tJtsJt 


Dear' Mi'.


Under the contract cited sbot* the Gow.nnt sllDtted a 
total of $27,750.00 for .zploratioa of uraait* and agreed t share 
90 percent of the coat as approved and accepted by this idinis. 
tration, The Contract A4itlstrattci and Audit Division ct this 
Ad-4!istratiocn 5* its ftrml audit report of Itine 25, 1954, deter.. 
aSned the total allov*bIe east of the project to ba $27,75000, 
and the Goverzent'a share at 90 percent participation to be 
$24,9 .00. 


I the exploration work resulted Sn a diseosry, the 
Cospany was to pay to the onri*sat a royalty at a rate attr*I.s 
lated 5* the contrast foi' a period of 10 year or until the eaount 
advanced by the Co'vereet was liquidated, whichever occurred 
first. Ton started to pay rcynity is Nay 1954 and Imve cOTia Lat.. 
ently paid royal' until February 1955, at 1deh tia you 
liquidated th mount advanced by the Goverrzet. 


! wish to congratulate you for a suecessAl erpioration 
and to thank you for the pay*et of your account under the eon.. 
tract. It has beea * pleasure to participate With you in this 
very fine underiathig.


Sincerely yours, 


JLChambers/wb 3.-l7-55.
C 0 M1ttefldo 


Copy to: Docket' 
Admr. Reading File	 Adsinistrator 
Region III Field Team (2) 
Administrator 
Mr. Johnson 
Mr. Kiilsgáard	 : 
Mr. Crawford 
Mr. Ellis 
Mr. Chambers


w
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION
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D	 •	
CEICATE OF DEPOSIT FOR CHECKING ACCOU• 	 DEPOSIT NO. _J\\ 


t eposi ed1 esrve sank of KansitLt. flj9J	 tbi23uiOOó8 
(Name and location of depositary) JeflV", CQJQ.	 (Date sent)


$	 o7• the sum shown opposite for credit, subject to check, 	 / _____-____________________ 
in the disbursing account of— 	 -___________________ 


	


"	 -,	 SYMBOL NO. 
4 C. i. vaus,	 Donrver, 1oio.


______ - 
.b	 (Name and address of officer to be cred'tedj 	 - 


Onaccountof—	 •• 


itiXIihOl	 - 
u	 (Depositor will insert below his name, title, Department or Agency concern 	 /	 SPACE BELOWr BE USED BY DEPOSITARY ONLY °	 and his address)	 I certify that fth 'b e amount has been received for credit m the 


E1.fese iinerais xp1o'ation	 act f_%8Te 


Adiuinitration	 t)-e ' .-L , ., 
221k aew Custoinhouue 


2, Cob. 
Z E


	


	 (Date of credit in Treasurer's account) 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY
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07" UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


221. New Customhouse
	 WASHINGTON 25, D. C. 


Denver 2, Colorado	 February 8, l95 


Meniorandun/ 


To:	 Chairman, Operating Committee 
Defense Minerals Exploration Administration 


From:	 Executive Officer, IMEA Field Team, Region III 


Subject: Docket DMRA 3093 (Uranium), Contract Idm-E6 1i.l, Red Canyon 
Mines, San Juan County, Utah 


We have today received and forwarded to the Finance Officer, 
Region III, a check from the subject operator in the amount of 
$l5,607, k9, which constitutes the operator's paiment in full of the 
balance due the Government under the terms of the subject contract. 


Enclosed are four copies of the operator's letter by which 
the check was forwarded to this office and four copies of our memorandum 
to T. A. Christensen forwarding the check for disposition. 


The operator requests that a release be isied on the Goyern-
ment's lien against the property. Therefore, the matter is forwarded 
for appropriate action as indicated,


\)Jj 
W. M. Traver 


Enclosures







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 LI # 
WASHINGTON 25 D C


L Tew Custoithouse 
)ervee 2, Colo&o	 Febru.ary 6, 1955 


Te 13l1v 


T A Chr1stenen 


Fron	 Executive Off ier, 41A ie)4 Te, egion III 


3ubject Docket 4A 3092 (Umnium), Contract 	 ?e. anyon inea, 
ian Juan County, Utah 


&iclosed for your., disposition is check in the sniount of 
l5,ôOf. Li9 niade payable to U. S. Defense Minerals xploi'ation. Aainis 


tration, and a COPY of a letter. of transmittai. d.ated Februa'y 5, .955, 
fiom d Can,,rofl Mints. 


The check rendered. constitutes tne operator's pajynierit in full 
for the 'oalance due the Govemznent under the royalty repayiuent; rovi-' 
sons of the subject contreec as the amount of Govermnen part iipat ion 
in the cost of the work perfoxed.	 .	 , 


W. M.Traver 


nlosures 
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SENATE CHAMBER 
STATE OF UTAH 


SALT LAKE CITY 
Feb. , 19S5/ 


Red Canyon Mines, 
Care of Donald T. Adams, 
Monticello, Utah. 


U. S. Department of the Interior, 
D. E. N. A. Field Team I, 
W. H. King,	 ecutive Officer, 
22L New Customs House, 
Denver 2, Colorado.


He: Royalty Payment DMEA 


Dear Mr. King 


Pursuant to the caption contract we became 
indebted to the PEMA in the total sum of	 Li,97OO, we 
have previously paid you on this amount the sum of 
$9367.l leaving a balance due you in the sum of $l,6O7.L9. 


I am herewith enclosing out check in the sum of 
l,6O7.Lt.9 in full ayment of the caption contract, Will 


you forward us a formal release of the lien on the property 
involved.


Thanking yu for your past cooperations and 
attention in this matter, 


Very truly yours, 


Rpd Canyon Mines 
By ilonald T. Adam2


áì
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- (r4Jr	 UNITED STATES NjA7	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25 D C 
. .	


22 Iii Customhouse	 . .	 :	 •	 .	 .	 :	 : • '	 • 
Denver , ColorMo	 eer 29, i.95 


Mr. Donald T. Mams 
Attorney t Law	 •	 . .	 .	 .	 :•, 
MontceUo, Utab •	 . . . , 


. . . .	 . Re: : joyity pante,	 Docket 3093 
(Uz*ntui) Contract 1da"E1, Red. Canyon 


.	 .	 . . .	 :	 Mifl*3, S*&i Juan County, Utah 
Dear Mr. Ad.ais:	 . ..	 ..	 . 


• .	 We hereby .acknov1eg recei$ of your check No . 74E !or	 • 
$1,033 30 in psjnsnt of royalty on ore shipsants under E*4EA Contract 
Idm'E1, and four copies of the applicable settliment sheets (Liiuiôa-
tion No. b772). Attention is cafled to the fact that this settlement 
sheet contained a correcting payment of $0. 511 for Lot No. 3 l9911 which 
'viii result in additona1 royalty being d* in the amouflt of $0.03. 


Our records indicate that you have paid a total cit $l,ôtI3.Z19 
for royalty on A .E .C. production Bonus payments to date; thii amount 
being applicable to Liquidation Numbers 5259, 5572, 5573, and 5771i. 
Payment for the U0 content only on Li'a,. No 59113 was $111,063 03, on 
Liq. No. 1I1O, $1, 05 .17, on Liq,. No. 6111, $1,501.01, on 14 qo No 6336, 
$19, 277.2 ; on Liq. No. 65iI., $l87.o on Liq,. No. 65Is11, $3,001s.89; on 
Liq. No. (,515, $6,,115.95, and. on Liq No b772, $111,522.82 The A.E C 
Production Bonus Is equal to these U0 pay*nts U the U0 content 
of these shipments and prior shipments does not exceed the 1ntia1 
10,000 pounds of uranium on which the A . .C. Production Bowis is co11ect' 
able, rcra1ty is due the U • S. Government at 5 percent. This total 
amount is $71,877.21 and royalty due viii be $3,593 . 6. 


Please nsks your check in the amount of $3,593 .89 payable to the 
Defense Wlnersls Exploration Administration and send it to the Executive 
Officer, II4EA Field Team, Region IV, Room 2214 Nev Customhouse, Denver 2, 
Colorado.


Tours very truLy, 
W0 li. K 


R013:Id 


caw to: Royalty rile EoI,1 	 W. H. King 
W. M. Trtr	 /	 Executive Officer 


pr, Ccmet (2) /	 Field Team, tegion IV 
. A. Christ.nsea 


R. V Besakotter 
Chcon 


\\
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p. UNITED STATES 


I
OF THE INTERIOR 


r	


DEFE'1SE MINERALS EXPLORATION ADMINISTRATION 


SEP 9 1854	 WASHINGTON 25, D.C. 


8	 ourr.	 .,	
" 6 


Mr.' Donald T. Adarn., Partner	
, ,	 1 . 	 4 


	


- -	 D-	 w,,-,w. ff4ir. 


	


-	 .LU. 'JLLy PJLL ii..LLL	 '.	 ,	 '	 '	 , 


o . ' Monticello,, Utah ' 	 Re Docket No. D1A-3093 (Uranium)' 
Contract No. Idm-E6tl 
Red Canyon No. 2 and Blue Lizard 


Dear Mr.' Adams: , .	 San Juan County, Utah	 _________ 


	


Enclosed 35 a "Certification by the United States	 America 
of a Discovery or Development under an Exploration Project . Contract." 
This certification covers all the land described in Article 2 of the 
above-described contract.' •.	 . 


By the tenns of the Exploration Project Contract, as amended, 
and of the certification, all uranium and other valuable minerals pro-
duced from the claims descrjbed in Article 2 of the contract, from 
November 16, 19S3, the date of the contract, are subject to. the Govern-
ment's percentage royalty as set forth in the contract until the sum of 
2l,97 00 is paid, or until Nbvember 16, 1963, whichever occurs first 


Payments should be made to Mr.' W. H. King, Executive Officer, 


	


''	 DNEA Field Team, Region IV, 22t1. New Customhouse Building., Denver 2, ' 
Colorado. . Checks should be payable to 'the' Defense Ninerals Exploration 
Administration	 The purchaser should be advised to deduct the royalties 
from the amount due on each shipment and forward the check, direc:tly to 


	


(I)	 the Executive Officer	 Any bonus payments or all owances rece3ved by 


	


o	 .	 you from the sale of ore are' considered to be a part of the purchase pri'ce 
. j' i ' to which the Go mm' s royalty applies.' .Royalty payments to the 


0 Government should be accompanied by suitable evidence, such as copies 
of settlement sheets, showing quantity and grade of the products sold, 
the name of the purchaser, and the price and charges, certified to be 
correct by, the purchaser.. 	 '.	 ' , ':.	 "	 ..	 .	 "	 .	 . 


You are requested to notify Mr King of any changes in owner-
ship or production rights that might have any effect on the Government's 
right to its percentage royalty 	 Also, if production ceases at any 


o time for an extended period, please notify Mr King at six-month mtervals 
that no production has been made, when that is the case 


	


.	 :	 '.	 .	 Sincerely yours,..	 '	 . .	 " 


	


1J\	 4-)-r40)	 '	 '	 .	 .	 ' 


	


I Q)	 -	 .	 .	 .	 ,,', 


0	 :	 ,	 ,	 ' Frank E. Jàhnsi 	 '	 :,	 .	 '	 . .	 ' 


ACTING Administrator 


	


'	 '.	 .	 .	 '.	 '	 .. 
Enclosure	 '	 '.	 .	 ,,	 "'	 .	 . .	 '


ca
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WASHINGTON 25, D. C.	 .	
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.	 The contract was datec3 1oe*ber 16, l93, M, as aned, 
ccY1ra s .ploratian project estineted to cost 27,7O.00, w.tth Govern-nsnt participation to tze extent vf 90 percent, or 2I975.00. oz'k under the piboject wa started in January I95I and cop1.t.d in Niy l%j. Lu euditiw'a reperi of review shows total expsnditnes &rLng the .ite 
of the cofltract wsrs 4fl,7O.CQ, with Go.rnnt partica11ion aaotmting 
to $2L,97.O0. 


The coutract, as azucndød, prcvid4 tor drifting 925 t..t along 
an scient ciamie1 cu4 in the Koenkopi fcxrnation eM fi11e iiith 


$	 $binaz c loernr*te. 'fl* work co1ete1 was in *ceoz'c1sne with con-. 


I
tract provisions. 


The vazt exposed	 mUsed areas which are estimated t con-
tdn. fros IL,000 to 5,000 tons of ore analysing fro* 0.kO% tø 0.0% U38 
*n4 .$ copper. Lu *dditio*al ,00Q to ,00O toii of ore of a sos*whet 
lover grad. prab]y wiU be foend in this geier'sl vicinity. 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


September 7, l9S1 


Memorai dun 


To:	 Ernest Wifliain Ellis, DMEA Member Uranium Commodity 
Connnittee, Room 146!0 


From:	 John E. Crawford, Bureau of Mines Member Uranium 
Commodity Committee 


Subject: DI"IEA Docket 3093 (Uranium) Contract Idm-E61j1, Red Canyon 
Mines, Red Canyon No. 2 and Blue Lizard Clains, San Juan 
County, Utah 


I have reviewed the subject report and have dicussed it with 
Joseph 0. Hosted, representative of the Atomic Energy CoinrriissiLon. 


I concur with the field team' s recommendation that a Certificate 
of Discovery be issued the operator, inasmuch as exploration has resulted 
in the discovery of a significant amount of uranium ore which is being 
actively mninedby the operator. 


The report has been forwarded to the Chief, Minerals Division, 
Bureau of Nines, in accord with the routing slip attached thereto. 


• Crawford
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
2211. New Customhouse 
Denver2, Colorado	 August 18, 1951,. 


Memorandum 


To:	 Secretary to the Operating Committee, DNE, 


From:	 DMEA. Field Team, Region IV 


Subject: Docket DNEA 3093 (Uranium), Contract ithn-E6 1i.l, Red Canyon Mines, 
Red Canyon NO. 2 and Blue Lizard Claims, San Juan County, Utah 


Enclosed are the following final reports pertaining to work 
completed. under the subject contract: 


1. Original and one copy of the operator's final report. 


2. Original and three copies of the final geologic report 
by the U.S. Geological Survey. 


3. Original and three copies of the final engineering report 
- by the U.S. Bureau of Mines. 


14.. Original and three copies of Form "B", Certification by.the 
United States of j7merica of a. Discovery or Development under an Exploration 
Project Contract, which has been prepared as a suggested basis for the 
issuance of a Certification of Discovery or Development. 


All work authorized by the contract was completed in satisfactory 
manner and final payment to the operator under the terms of the contract 
was processed by this office July 6, l951i., in conformance with the Report 
of Review by the Contract Administration and Audit Division dated June 25, 
19511...


The exploration work completed consisted of -925 feet of, thifting 
at a total accepted cost of $27,750.00, in which the Government participated 
to the extent of 90% or an amount of $214.,975.00. 


The exploration work resulted in the discovery or development of 
uranium ore on which a certification is recoimnended in conformance with the 
enclosed Form "B' 1 which is as recommended by the examining engineer and 
geologist in their final reports.


W.H.King


_____ 
1#t'A. H. Koschniann	 --


Ends.
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(date)
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UNITED STATES DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
P.O. Box 360 


GRAND JUNCTION, COLORADO


August 11, 19514. 


Memorandum 


To:	 A. H. Koscbmann, DMEA Field Team, Region IV 


	


From:	 W. P. Williams 


Subject: DMEA 3093, Red Canyon mines, Blue Lizard, and Red Canyon 
No. 2 claims, San Juan County, Utah; final geologic report 


Transmitted herewith are eleven copies of a geologic report 


prepared by A. F. Trites, Jr., covering the above-referenced coleted 


DMEA project. 


Trite a is of the opinion that the results of this DMEA 


project constitute one of the most siguificant discoveries in the White 


Canyon district. 


Trites calculates that the following tonnages and grades of 


ore have been discovered in the project: 


Indicated ore: 


	


11.200 tons	 0.11.0% U303	 1.0% Ôu 


Inferred ore: 


	


11.200 tons	 O.?0% U 0	 0.50% Cu 


	


1.70 tons	 0.30 3	 0.10 " 


	


17000 tons	 0.05	 0.25 


It is recoended that a certificate of discovery be issued 


the Operator covering the subject Dt€A project. 


WFI/m1r


Reviewed by Enclosures	


D	 O?ETIIG COMMITTEE 


(date)
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UNITED STATES DEPARTIVIENT OF THE INTERIOR



DOUGLAS McKAY, SECRETARY 


DEFENSJ MINERALS EXPLORATION ADMINISTRATION

REPORT OF (AMINATION.BY FIELD.TEAM



REGION IV 


DIVJEA 3093, Red Canyon mines, Blue Lizard, and Red Canyon No. 2 claims 
San Juan County, Utah 


Uranium 


Final Geologic Report 


by 


Albert F. Trites, Jr.

U. 5. Geological Survey 


August 2, l9SL.


Reviewed by

DMEA OPERATING COMMITTEE 


(date)







.	 S 
DIVIFA 3093 


INTRODUCTION 


The Red Canyon Mines, a partnership of Preston Redd, Robert Redd, 


and Lyman Redd, Blanding, Utah; John Redd, Paradox, Colorado; and 


Donald T. Adams arid Leon Adams, Monticello, Utah, applied to the U. S. 


Government for a loan of 42L,OOO to be used for the exploration for 


uranium at the Blue Lizard and Red Canyon No. 2 claims in Red Canyon, 


white Canyon district, San Juanr ty, Utah, The proposed work was 


approved by the Defense Minerals 	 ration Administration and a con-


tract was issued on November 16, 19S3. The work covered by the contract 


consisted of 800 feet of exploratory drifting in the Shinarmp channel 


from a point on the exposed ore rim to an intersection with U.S &tomic 


nergy Commission diamond-drill hole no. BL-l3. Diamond-drill hole 


BL-13 had 1.6 feet of ore that contained from O.liii. to 1.03 percent 


U308 . The total cost of the drift was to be 2Li 3 O00, of which Government 


participation was 2l,60O.00 under the original contract. Work was begun 


on January t, l9. 


An amendment to the original contract was requested by the company 


in March l95L to permit changing the course of the drift to circumvent 


an area in which more than 100 feet of the drift had a back which would 


not stand without considerable timbering. The amendment was approved by 


the DMEA Field Team, Region IV on March 26; l95)..







i
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A second amendment vvas requested on April 12, 1951k, to increase 


the total footage from 600 to 925 feet to test the ore zone that was 


contemplated in the original contract, The change in the course of 


the drift made it apparent that the 800 feet originally granted would 


not reach the favorable ground0 This amendment was authorized by the 


Executive Officer, DMEA Field Team, Region IV on April l5, l95).. The 


total cost of the work was thereby increased from $2t,Oo0 to $27,750, 


of which the Government participation was 90 percent, or $2L1.,9750 The 


work was completed on the contract on May 30, l951 


The property was examined by the Geological Survey at various times 


during June l951, and maps are being prepared to show the geology that 


is exposed in the drift0


LOCATION 


The Blue Lizard and Red Canyon No. 2 claims are believed to be 


in sec. 19 of the unsurveyed township, T. 37 S., R. 15 E0, Salt Lake 


Base and Meridian0 The properties are about 70 miles from Blanding, 


Utah, and are reached by traveling west of Blanding on Utah. Highway 95 


and the graded road down Red Canyon0 The claims are about 92 miles 


from Monticello, Utah, the nearest point for receiving uranium ore 


(fig. l)







0
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PRODUCTION 


Ore-grade material was encountered about 30 feet from the starting 


point of the offset drift, where approximately 3 tons of ore was shipped 


that contained o.Io percent U3O8 , A high-grade uranium deposit was en-


countered at about 660 feet from the portal of the drift (fig0 2) 


Approximately 14.0 tons a day are now being shipped from the deposit0 The 


average grade of the ore is believed to be 0.14.0 percent U308. 


GEOLOGY AND ORE DEPOSITS 


The Blue Lizard and Red Canyon No0 2 claims are on a channel that 


has been cut into the Moenkopi beds and filled with Shinarump rocks0 The 


channel was originally believed to trend N. 3S° E., but the Moenkopi 


contact as exposed in the underground workings and the orientation of 


logs suggests that the trend is N. 2O-2° 'E. The channel i.s believed 


to be more than 11.00 feet wide and 18 feet deep0 


The $hinarunip conglomerate consists of massive-bedded medium- to 


coarse-grained sandstone, gray to black siltstone, and local quartz .-


pebble and clay-pebble conglomeratic sandstone0 Carbonized wood is 


abundant in the outer 14.00 feet of the mine workings, and jarosite is 


locally, present with carbonaceous material in the deeper parts of the 


mine 0 Calcite is abundant in the lower Shinarump sandstone beds, and 


appears to be associated with copper sulfides and pitchblende.
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RESULTS OF EXPLORATORY WORK 


The exploration completed at the Blue Lizard and Red Canyon No. 2 


claims has discovered a large high-grade ore deposit. Drifting is con-


tinuing along the main tunnel line past drill hole no. BL-l3, which is 


probably about 2 feet east of the tunnel. Crosscuts are being driven 


toward the center of the channel as shown in figure 2. Mud,stone was en-


countered on the west side of the ore body and has been cut by the main 


tunnel and two of the crosscuts. The point of intersection of this mud-


stone with the main tunnel has not been measured, and the intersection 


used was located approximately 1y projecting the contact of the mudstone 


and sandstone from the two cros scuts. 


The triangular block of ore between the main tunnel and the mudstone 


is bounded on the northwest by the niudstone, on the southwest by a rather 


sharp line of diminishing radioactivity, and on the southeast by an 


arbitrary line connecting a point 1 feet east of the main tunnel and the 


point of intersection of the mudstone and the main tunnel. The block 


thus defined has a maximum projection of 15 feet and is considered to be 


indicated ore. The triangle has a base of 220 feet measured along the 


mudstone, a height of 90 feet measured along the southwest edge, and, 


therefore, an area of 9,900 square feet. The ore body is 6 feet thick and 


ha.s a grde of 0.140 percent U 308 and '1.0 percent copper baed on production 


figures. On a basis of lL. cubic feet per ton of rock, this ore body con 


tains 14200 tons,







0	 . 


It is believed that the ore body may lie parallel to the contact of 


the mudstone and sandstone. This deposit may be rectangular, and would 


include the triangular block of indicated ore. Removing the previous 


triangle, would leave a similar triangle 6 feet thick, containing L1.200 


tons of inferred ore having an average grade of at least 0.20 percent 


U308 and 0.50 percent copper. 


A smaller deposit near the &ift intersection is inferred to be 


20-feet long, 20-feet wide, and 6-feet thick. This deposit contains 


about 170 tons of inferred ore having a grade of 0.30 percent U 308. and 


0l0 percent copper. No indicated reserves are in this smaller deposit0 


A large tonnage of lower grade ore is believed to be contained in 


the area extending from 30 feet southwest of the drift intersection to 


the large high-grade depcsit. This lower grade ore has a minimum length 


of 00 feet, a width of 100 feet, and a thickness of 6 feet. About 


17,000 tons of inferred orewith a grade of approximately 0.0 percent 


U308 and 0.25 percent copper are believed to be contained in this deposit. 


The grade of this deposit ias estimated from a radiometric examination of 


the walls of the tunnel.


RECOVIMENDATIONS 


It is recommended that a certificate of disco rery be issued to the 


operator of the Blue Lizard and Red Canyon N. 2 claims. The uranium 


deposit seems to be of sufficient size and continuity to place it among 


the best in the VJhite Canyon district, and promises to become one of the 


most significant discoveries in the area.
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Figure 1.	
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R*tci Z	 aaELdng 20, boa 
s*.r F.4.raJ cit.r 
.ner 34, CorMa 


*wuiWs orrLa, D*A 114 tan, 1teg1 V 


Cht, ***1 **$G*7	 *.*tag Dtytto, *sg1ew 3V 


DSA 3093, aotrsct Zd*6U (Vra*ti*), i*. c. 	 M1*s 
( pad Caaon N.. 2 *r aa.t. ti*sr eI&ta),	 Jz*t ounty, 


T's*stitte4 bors4tb *irs th. orjgi*.3 *A4 s*v copia of 
1$HU R. 4ian'. ftn*l engineerini r.ort *cb4i*i, c.rtUi.atløn 
of DisI.zi r D*s1oasnt tho abovø oontrsct, 


Drift4*g en an on tr en tho fld Gøn No, 2 aisi*, ons 
as tboa* ettad tr ArU4. 2 of t* ontr.t raasa34 In tbqi sat.b1ia 
at oS rea.rva* of ursn1tu* are esti*iitd by J4mU** as botwan 4,IXX) 
.t 5,000 iiozt tons itk n *v.rs(. gad* of 0,3 to 0.4 poraet V 
md 1,0 to 2,0 paroent eopper par ten. Proditistian fren tho 4.posUis 


U a retIt of the proeot rk is rui3 ii 


	


•	 Thr.. maple. of fo	 with gg.rnc ducripti ot 
diso.vsx ar trans*itt.d for ou	 rove sa stsbdsstin to the 
M*intstr*tor ia * suggestion (ox his ,ertUtoation of the project. 


A4lVt 
W. f. Trsar 
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DMEA OPERATING COMMITTEE
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sv.rq. of O.O7 paresat V,Oai IW)4*h vu belay the atn*aa grads of 


Ci. persist U308 osoaptable k the sill at *stis*Uo,	 s.*$Ir4sistZ7, 


this oparstas' resoLved *o pqsant for this aiitoria3.. O*',g'ad. aat.srtsl 


vs amasusterad imu dzi,ing the .fti.t drift O fast int, the west 


vsU within the: obeys dsairibsd minalissd asne. A sasU spur drift 


15 fast is 1.stk was driven into the dspostt at 2,fiprs j , frau wbteh 


35 i $ frsotia toni of or. siuIt.tdig 0.O persist 	 sad 2.1$ 


prn.at Cs vu obtainad. The oz'slr.d. satorid is in Paa Oat: 


26 t.t thiá sod appoars to be trsudiag to the au*thaast. Oroad• 


saterLa entisiad abast 20 tst sJong the left i.s11 of the drift sad 


bout 10 test slang the right wall. further d*valopaent iod e1crstiou 


will be aodsstad to this ares at a tutor. date. 


•	 OrspM. sat.risl again vu aneaustarad is a small sos. 


at 2, figiar.) sad in * sian shoot 3 fast think thircughest the lest 


120 test of the drift staYtiej*t.3, figure 3. W the eloss of )q, 


1954, sppr.aiIst4P3J 360 tiss of ore .entai*isj so sousatad *Y.*'ag. of 


•	 0.51 persist I0g sad 340 lersist Cs hod bess .hippd tree the depo4t.' 


3oies .ztrsss1 Mghu.pad* ore was escustsr.4 *pon driving shoot 20 


fast int the loft. wall of the ads drift, This era is chersoterias 


a vsrj high ostist of .haileortte. 


To ks a fair setiaste of or. reasnia for this t4p'ps St 


deposit vtthcut the aid of drill ho3u is presti.a31y ieadblo. 


hegrad. usterid 1217 terminates &inipt3 sod is trrui.sr in 


entist thrcughsst the deposit., essseu*t1, asl a raugh t preb.b 


eaansrvattvs .et*s*t, .*i be sads for the dLssi.rism d.a.rtbed in 


is this report. 1iUag (fig. 2) lodiontes en erereija grade St 0.606
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parseat U3	 1.48 p.rent Cu 1* a sins averaging 3.2 tpet Sn 


thle*nsss end sxt.ndin1 fro* tb. $C7ro.t aerk to tb. breast at 


925 fast, a drift 1.ngttt : u test. Oz*gra4. uterisl probably 


viU .zt.ed fron the breast to and bsèrend drill beles 3L43 and t43b, 


vhioh are be1i.ed to be about 40 fit end 90 fast orth.p4*t of the 


sontract tersinatien point, or. p obabXy will extamd troa 0 to 20 


fast into the e*st v.31 *d possibly 3O to 100 *it into the vest 


vaUot the drift. à shown c figure 3, block C,th. reserve for 


this deposi. is esti.sat.d to be ootaind in an area spprc'4**tely 


220 f..t by 100 fast with en aersg. thickness of feet. 411oving 


a tonnage tsotor of 15 cubic fast per ton, the indicated toiinage is 


*ppxoxinat.1y 4,400 tests, 1* weighted average of drift esaple 


•suys end bole sal. aa*qs indtO*tOI an average gnu. o 0.51 percent 


U30 and 3.10 Cu. Hioske A and B repzsssnt limited d.osita of n.ltive]y 


few tons. Th. first deposit encountered under the oontr*cl, Es represented 


by block A, which covers an ares 30 f..t by 30 feet with a ie3cu.ea of 


2,5 fast. k4paents end sapl. r.szlts indicate approximately 160 tons 


of ore having an liverago gred. of 0.4.0 percent U0g aa Z.G u. 	 o*k 


* is not expected to eantath sire than 0 tone of ore averaging 0.20 


percent U308 and 1.0 percent Cu. 


h.n aonalAtering the large eanse of the cenns1 now ocoea#bl* 


for exploration as a zesvz3t it the contract drifting, it i* nt ur.asou 


able to .stSaate that an *dditi'!ii 4,000 to 5,000 tons of orO, ooutsin" 


tag 0.3 to 0.4 percent U3u aM 1.0 to 2.0 upper will be dsv43opid in 


the vicinity of the deposits d.scs'ibed aheva.















0' 
CERTIFICATION 3Y THE U!I ]>TA1i!ES OF AMER [CPa 


OFA DISCOVERY OR DEVEOPMEN 
A EXPLORATION PROJECT CONTRACT 


FORM B 


To 1/ Red Canyon Minee, & partn.,ahjp conaiøting \ 01' Dona3d T. $ams, and Leon Adan, nticøUo, uzi; 'z"aatoriRed, 1. Wiley Redd, RóbaRe6d, and Lyin Redd Blending . Utah, Jobn Redd, Paradox, Co)omdo	 _____________ 


Pursuanto the provisions o' Explorc.tion Project Cpntract No 


I'dm $641	 , dated	 Julr l2,194	 , (Docket No DME 3093	 ), 


hereinafter called the "contract" between you and the United States of 


America,. hereinafter called the "Government";. to establish' 'and, fix <the 


Government's percentage royalty O'fl production and its lien thereon and On 


the land described in the contract, the overnment 'ons ide rs and therefore 


/certifies that discovery or development from which prod.uc.t.on may be made,. 


has resulted from the exploration work 


Th <nature of said 4iscorery or development , is described broadly 


or indicated as follows 


Aaa result of 1dLfting along an oz'e trend on the Bed Canyon No. 2 claim1, 
one of those cited in Article 2 of the con act , subatantiaCl z'eaerveS 
of high'grade uranium ore rere encountered, Mining o± the ervea 
in progess	 .	 . .	 ,,	 .,	 . 


-	 I	 -I 
Dated____________________________


'TIlE JNLTED' STATES OE' 4RIA 


By	 . __''	 .	 . L" ' 
Administrator', Dfee'.Mrierals 
Exploration Admini.tipn 


1/ Insert full name of operator a it appears' in the Explorat.or Project 
- Contract.


V
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DONALD T. ADAMS 
ATTORNEVAT LAW 


MONTICELLO, UTAH 


June 10, l9St1. 


Mr. W. H. King, Executive Officer 
Department of Interior 
Defense Minerals Exploration Administration 
Field Team, Region IV 
222 New Customs House 
Denver 2, Colorado 


Re: Docket DIVEA 3093 
Uranium Contract 1DM E-6)4l 


Dear Mr. King: 


Pursuant to a request from Mr. McClellan of the 
Bureau of Mines, I have prepared a final report in the 
caption matter which I am herewith enclosing. 


Very truly yours 


REiD CANYON NINES


8 


tbei 


DTA:ds 


Ermc1
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FINAL REPORT



RED CANYON NINES 


Re: Exploration Project Contract No. 1DM E-6)4l 
Docket No, DMEA 3093 


Pursuant 'to contract dated 16th day of November, 1953, ' in the 
cpation matter, work was actually commenced on the )4th day of January, 
195)4, based upon the original contract, on a footage basis, consisting 
of 800 feet of drifting for a total price of $2)4,000.00, The work was 
continuous on this project from the date of beginning and was completed 
on the 30th day of May, 195)4. In the first part of March, 195)4, after 
the tunnel had been driven approximately 392 feet, trouble developed 
in the tunnel, causing a cave-in. Because of the roof formation at 
the top of the tunnel, we requested the Defense Minerals Exploration 
Administration for an amendment to the original contract, changing 
the course of the exploration drift, this amendment was approved by 
the D1EA Field Team, Region IV on the 26th day of March, 195)4. After 
this first amendment, we proceeded with the contract and the drifting 
until during the month of April, 195)4. It appeared to us at that 
time, that because of the change of the course of the tunnel and the 
limitation of the 800 feet of drifting to be done by the contract, 
the final completion of the contract would not properly test the 
ore horizon as was contemplated in the original contract. On the 
12th day of April, 195)4, we requested from the Defense Minerals 
Exploration Administration, an amendment to the contract increasing 
the footage from 800 feet 'to a total footage of 925 feet and in-
creasing' the total amount to be expended on the project from 
$2)4,O0O.o to $27,750.00. The amendment to this contract was auth-. 
orized by the Executive Officer, DNEA, Field Team, Region IV on the' 
15th day of April, l95)4 Pursuant to the amendment of the contract, 
we then proceeded with the drift and continued, the same to the 
30th day of May, 195)4, when the total footage of 925 feet was reached 
and the contract completed. 


The purpose of this contract was to explore a channel of ore 
that had previously been indicated by drilling of the Atomic Energy 
Commission on the Red Canyon No. 2 Claim located in Red Canyon, 
San Juan County, State of Utah. 


From the beginning of the work on this project in our drifting 
operations, it appeared that the drifting was in a mineralized area 
and at a point approximately 280 feet from the porLa1 of the drift, 
some radioactivity appeared, At that point, approximately 35 tons 
of ore was shipped to the American Smelting & Refining Co. at 
Monticello, Utah, which assayed .)4o U308 content. The mineralization 
in this area, seemed to have been a small pocket although there may 
be some commercial ore at this point. At a point approximately 
805 feet from the portal of the tunnel, the mineralization in the
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FINAL REPORT (cont.) 


formation continued to increase in intensity and the ox from this 
point to the end of the tunnel or at a point 925 feet from the base, 
aU the ore was shipped together with ore that was mined from cross 
cutting the drift. The total amount of ore shipped during the month 
of Nay, l95L, consists of approximately Loo tons with an approximate 
U308 content of .Jo. 


From the work that has been done in this mineralized area, of the 
tunnel, it is difficult to estimate the approximate tonnage or grade 
of ore that might be encountered in the area. Any estimate at this 
point would be more or less of a guess. At one cross.-.cut near the 
end of the tunnel on the left hand side, there appears to be a face 
of ore in excess of eight foot high and should contain in excess 
of •t.O U30 content, It appears that the body is thtckening on the 
left. A guess that this area will produce at least 5,000 tons of 
ore of the grade above referred to may be conservative in view of 
the amount of ore that has already been shipped.. 


I am attaching the map of the coinpleted tunnel showing the 
course of the tunnel and where mineralization has been founds 


Respectfully submitted 


RED CANYON NINES 


By	 _
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
41Q.3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 July 15, 1954 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 DI€J Field Team, Region IV 


Subject: D?€A Docket No. 3093 (Uranium), Contract No. 
Idzn-E641, Red Canyon Mines (Red Canyon No • 2 
- Blue Lizard claims), San Juan County, Utah 


Enclosed are two copies of a memorandum to Mr. 
T. A. Christensen dated July 6, 1954, relative to final 
payment under the terms of the subject contract. 


Final payment to the Operator in the amount of 
$100.00 has now been made, in conformance with the Report 
of Review by the Contract Administration and Audit Div-
ision dated June 25, 1954.


4:' 
21 


/"A. H. Koschmann 
DMEA Field Team 


Enclosures	 Region IV
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UNITED STATES 


. , . ,.c .i\J:.° • . .	 . DEPARTMENT OF THE . INTERIOR:	 . • . 
' 1Q1d, 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHiNGTON 25 D C 


221, *ew Cust*Ise 	 Juy 6, l954. 
Denver 2 ) Colox*do 


. A Christensen 


From:	 Zzeeuti'r. Qfficer, I*IZ& Field Teem, Region ZY 


Sb.)ect: Docket No. MIk3O93, (Uzsnu*), Contzrsct lo. i6&i., 
ke Caron Kinu (*ed canyc Jo. 2 B*e Lizaz'd i*ima), 
00* 4*n Ccwt., qtah. 


Reference is imade to omu' aorsnd* of June U, 1 wl*reby 
trsne*itt.d tina3 form	 Oerat&s *onth Pxgress Report 


*x4 Voucher for U* nth of Isr l95' *a inatructed 'ou to withld 
the e*3wrt of 4lCK.00 fr* pement to the Oper*tor pendi release 
of the ftzi*)- Report of Lviev by the Contract A4ministration sr4 Audit 


We v ecCII*134 tb&t flisJ ps1yment to the OperatoLr be de 
in conforeance vith the Report of Reviv by the Contract Actm.Lnietration 
and Audit Div sio, dat4 June 25, Z95L. 


ot*I cast reported by Opez'stor	 27,Th5.0O 
Error in adiUtice (aiz*&s 	 ____ ____ 


Ad3uste4 tote1 cost	 427, O 00 
Govrant participation at 90%	 2I4,475.Oo 
Total prior p.ments	 214.75.00 


31mce du. the Operator 	 L(X).QQ 


W. L Zin	 a° 
JWT: c1wm 


cc ghtract 
Zecretary to the Operating Coinnu.ttee (2) 
WMTraver 


nsend	
7,/74	 )Z72 S z
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 T 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


224 New Customhouse 
Denver 2, Colorado	 May 3, 1954 


Memorandum 


To:	 C.O. Mittendorf, Administrator, D€A 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Docket DMEA 3093 (Uranium),Coiitract Idrn-E641, Red 
Canyon Mines, San Juan County, Utah 


Enclosed are the original and two copies of Amendment 
No. 2 to Contract Idm-E641 which we have prepared and executed, 
under authority delegated to this office, to authorize 125 feet 
of additional drifting and additional Government participation 
in the amount of 3,375. 00 .. Also enclosed are three sets of 
data relevant to the amendment. 


Copies of this amendment have been given to the 
operator, the Fiscal Officer, Region IV, and a copy has been 
retained for our files.


ic 
W. H. King 


Enclosures


Miy 2 1954
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


•	 GEOLOGICAL SURVEY 
•	 Geologic aivis ion 


•	 Penver FeOrsi Center 
•	 •..	 • • Denver, Colordo


1N REPLY REFER TO: 


a 


•'.' 


;	 • .	 •	 •	 . :	
Apri I 23, 19.54



Mmora*4wn 


To:	 Mr. A. H. Koschmanri 


; .	 Frc:	 • Alfred F. rites, Jr. •	 •	 .	 .	 •	 • 


SuJ.ct: Docket lie. MEA 3093 (uranium), Contract icIm-€641, 
Reed Caeyon Mines (Red Canyen No. 2 - Btue LIz.r4 
cIahs), San Juan Caunty, Utah. Request for .ddtIoial 


•	 •	 drifting feotage and corresp.Nding funds.	 • : 


Tb. Red Canyon Mines has requeated the efensa tlnerafa 
Exploration dnilnistration that an extension be granted on their 
contract for en increase of 125 feet of drifting. This extension 
wilt increase 1h total footage from 800 feet originally authorized 
to 25 feet, and tli. total evernmet parttclpaf ion froe $21,600.00 
to $24,975.00, which is 90 percent of $27,750.00.. 


This additional footage Ma been requested because the 
800-foot Elr 1 ft caved in. After 403 feet has been dr ivei +oward the 
drill hole that sea designated as the terminal objective of the 
drift, a cave-Ia resulted in the loss of 137 feet of Iho drift. 
The contract was amended to permit abandonment of the dr 1*1 from 
a point approximately 266 feet from the portal to 430 fulP and the 
starting of a new drift at apprexlnately 266 feet from I ho portal. 
This drift, as sutherize by the amesdment, was driven loward Drill 
Hole 14.. 81-12, and then turned to continue toward Drill l4ole No. 81*13, 
thereby by-passing the area of bad ground. After completen of the 
800 feetof authorized drifting, between $15 end 185 feet remain 
before Drill }k1e N.. 81-13 wIll be re;ched. FDffincial asIstance 
train the DNEA is being requested far drifting 125 feet of this 
distance, end the company Itself will finance the r.malnthg 50 to 
6Ofeet. •	 ••	 • 


• • •


	


	 The oosf signIficant ore-grade material discovered during 
this exploratory drifting was encountered In th. offset drift, about 
30 feet from the original dirft and in the vicinity of ii 15-foot 
spur dr Ivan at company expense In the west wet I of the offset dr I ft.
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O 
•	 UNITED STATES. 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


2214. New Custczahouse	 June i6, 19514w. 
Denver 2, Co'orado 


Kemorandm 


To.	 Secretary to the Operating Coittee 


Fror:	 Ezecutive Officer, I)WM Field1 Team, Region ZY 


$ubject. DM1A Docket 3093 (Uranium), Coitract Idmi.E6l4.], Red Canyon 
Mire (Red Canyon lo. 2 3lue Lizard CIaias, Baa Juan 
County, UtaLi. 


Enclosed are two copies of the Operator's MontLy Progress 
.	 Report, ?ora 1Fl01 and )?401iA, Operator's Karrative Report, 


apectig Zzigiiieer z 3arrative eport, and other suporti ng data per-
taining to work under the subect contract or the *onth of )Ia.y 19514. 


]nclosures	 V 


.







Form M'-1O4 (Rev.)	 .	 UNITED STATES	 EiudgetBurau No. 42-R1036.4 
(April 1952) -.	 . .	 Appceval expires 6-30-53. 


DETMENT OF THE INTERIOR 
-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 . - 


OPERATORS MONTHLY REPORT AND VOUCHER. . 


Month of --------------------------195krn 	 Docket No. DMEA 3Q23	 -.	 Contract No. WE6l41 -
Operator's Name	 ------------------------------------------------- 	 Minerals-------Uranium 


Address -----c/ODo.Adams-----Montjce.o 1 1Jtah	 --. 
Contract Amount, $77O------.	 Government Participation: 	 Amount s.?k,97.00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form 
Drilling 
Bulldozing--------------------------
Crosscutting------------------------
Drifting----------------------------. - 


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services---------------


• (3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe 
Track--------------------------------


• (4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


•	 Repairs to Equipment 
Sampling and Analysis: 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


Monthly

Total 


cii.iiii


Totals Previously

Reported 


ii	 I6 .iOO iii


Approved Totals	 Approved Totals• 
Previously Reported	 To Date 


L2)4,.Q6LOOH


£. 


Totals To Date	 Approved 
Monthly Total 


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date)'	 *payee --RED 


'I 


---- j"-"'i'itle	 4 
W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the. ca_pacity in which he signs, must appear. For example: "Joip 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.—* NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.	 .	 S 


(Instructions on reverse) 	 .	 - 


*Totals erroneously carried forward.


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signtu;
(Authorized C	 gOfficer) 


Date







I 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


ExploratioflAdministration project der Contract No. r22...EkLL in accordance with the terms of the contract. 


Sig ' ------------------------------- Ti 	 t-?-5	 zré4 Date ZM( 
APPROVAL BY DMEA ExEcuTIvE OFFICER OR ALTERNATE: 


Signature -----------------------------------------Title - -ecutive Officer Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-. 
sists of three parts as follows: 


(a) Form 'MF-1O4—Opet'o"r's Monthly Report and 
Voucher.—This form details exjenditures and conèti-
tutes a 'voucher for reimbursing the Operator for the 
Government's share of costs;	 - 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties' encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations-penetrated-and-location and- assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and' four copies all of which must be sent tci the 
Executive Officer of the Region not later than the 15th of ' 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order tey appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A).• Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include ,labor, supervision and technical - 
services incurred for the 'exploratory operations. Do not 
include labor, supervisi9n and technical services used for 


'work performed under items (5) and. (6). 


Under Item (3) include the costs of material and supplies 
used in 'the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will b reporteçi under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment 'owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, theref ore; should'not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services,' 
materials, etc., used 'in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 


, (2) and (3). 
Item (7) covers miscellaneous types'of expenditure such as 


---payroll- taxes.iiabilit-y ' insurance,, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of- payroll taxes, liability insurance and 
workmen's , compensation which are paid by the operator 
should be 'reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
- other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or 'transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should. 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form- MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







Fi rm1 MF-104A 
(Aril 1q52)


-


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.1 
Approval expIres 6-30-53. 


r
r	


1b 


1 


Month of	 195iL	 Docket No. DMEA I3LQ 


Operator's Name 
Address cLQ..PQ!I-Adaina--Nontiqç,Jtah


Contract No. 
Minerals


AUTHOHIZID øY CONTRACT 
UNITS TO UNIT Corre 


DAm	 TO DATE OPERATION 


Drifting--------------------------------4'
 Crosscutting......-----------------------


Raising-----------------------------------
ShaftS-------------------------------------
Winzes--------------------------------------
Drilling: Core--------------------------------


Churn 
Auger------------------------------


Stripping---------------------------------------
Trenching--------------------------------------
Test Pits---------------------------------------
Reads and Trails__----------------------


TOTAL DISTRIBUTED COSTS......


COSTS Tms UNITS TuIs	 CosTs TO DATS
Units 


123
	


7So,00---27,.75S. 2? 


?17O.OP....


Unit Coets 


TOTAL COSTS 
AUTHORIZED BY 


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc.. 


ToTAl, COSTS---------------------
	 2L
	


lA7Q.00................................................. 


behalf, hereby certify that the information contained in this report is correct and 
The undersigned company, and the"official executing this certification on its 


REMARKS: 


complete.to the Jest of their knowledge and belief. 


Date ...--L--- Operator	 !UII'1ES 


PerJ9	 Titlo 


) NOTE.—TItIe 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wflhftilly 
false statement or representation to any department or agcncy of the United States as to any matter within 


its jurisdiction.	
(Instructions on reverse) 


(For Govetnment use only)







S	 t. 
INSTRUCTIONS 


Preparation of Form MP-104A-----'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. I'here are blank lines, however, for those unusual phases which ma.y need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475







H
U. S. DARTilT OF THE INTERIOR 	 S 


BURAU O' iINE5	 S



REGIONIV 


Administratjv Auc'tt Difference Statement	 21



Date: Jimik i;i 
S 	 Payeet 


Reference:	 gro flOpGr 
IOI1fl1d • IdauS	 Nr,_j9I4
Re Cnyoi *s 
*t4oio,, ita	 S 


Upon examination of the above Payee 1 s reference a difference was 
found ich made it necessary to suspend your account accordingly: 


90 Amount Claimed 


Difference	 100.00 


Amount Approved	 ______ S 


The reason for the difference was due to: 


0100 bctn wthd rn	 ti t 2m ojxrtor Cncthi rüiirn3e o 
by ho eontr t •d xt.ratti arid JUdtt 'Diflton, 


Any reciajr for deductions made above must be suported by the 
ORIGINAL of this form.


Very sincerely yours, 


N.E. 1tokes 
Audit Section 


R-IV-B & F Form No, L 
D







•
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25 D C 


2214. New Customhouse 	 Jufle U, 1954. 
Denver 2, Coloredo 


To:	 T. A. Cistenen 


Executive Officer, .A Zield 1'ea,, Region IV 


Sub,ject: Th4EA Docket 3093 (Uranium), Contract Idm-E64]., Red Canyon 
Mines (Bed Canyon No. 2 Blue Lizard ClajEls), an Juan 
County, Utah. Operator's Monthly Progress Report for the •	 rnthofMa1954. 


•


	


	 Enclosed are the original ath four àopies of form KP-104 
and )1710iA, Narrative Report, and. Engineer's Report for the above 
eriod.


Work has been coapleted as authorized by the contmct. 
No docuaentation is reaiired for work performed under contracts pre-
pared on Form MF'2OO&, therefore we reccimiend that payment be made 
for 90 per cent of the amount reported by the Operator on Form )4F-1O, 
contingeirt on your verification at aritetica1 accuracy within the 
report. 


•


	


	
An aount of $100.00 is to be vithheld flom pqnent to the 


Operator pexding release of the final Report of Review by the Con-
tract Aixiiatratjon eM Aitdit Division•. 


Remarks: 


Date of Report	 June 1, 1954. 
Date Received in Pjel4 Office	 June 3, 195k. 
Date Received in Region Office	 •.	 June 10, 1954. 


W. N. Kin 
Enclosures 


RDB:cwm 
cc Contract, l(ecretary to the Oper Conun (2), WKiraver; Chron ; 


JWTownsend.	 ••	 •











	


iiFT	 S	 S 
UN ITED STATES 


	


J!)i	 DEPARTMENT OF THE INTERIOR 


	


'r	 BUREAU OF MINES 
.	 'Qch38	 • 	 . 	 . 	


0 	 • 	 ,. 	 . 	 . 	 : 	 • 


	


egLon IV	 B*$M 2J Ro* L3tt 
2*1Ur 4]	 Center 


..	 .	 .	 .	 , . . . . 
• i•	 . .	 .	 . . : • 	


Dens	 Cooz*4*

Jwz* a 


N*aor*Mui. 


To	 C4.t, hU3*z*1. Ee**urc*$ reO, 1ti Dtvistx, 1toz IV 


Uo* Ru$HU E 


8ubJect aE 3)3 eoltt1I4% zcL*36z (VrI*), Ie c*nroa ius (e 
Ciwj* 1u 2 1uI Z4s* 42*11II), 1*o J*a	 Ut.ki 
PoV**e resort (01' 


* un4zVouxL Er*1* tor tfl* sub3eat go*tr*41, * n$9eCt* 
0* Jis k, 1r9. Th 4Xft 1111* *tY*d 123 t**t t	 tb* tOt1L 


*nt ot to)t*tI *Mt^zor$44 b the emW*ct A totii3 t ) •.t t 
4Utt* riMU flM *4*OZt*Ød a*( *i M4tttou& 125 1'ueb s suthor 
ised b7 M*odnt $0. 


Thi*n tb* eri rich ore *s ecg,ux.re4	 3) 
:t*It tTo* the st*rtth point *t tb* ott.t rUtI, Stro*	 octt'vit 
v** noted twoubout t*e 1st U3 1eet t ontv*ct drUtthi. T* cøxs 
cornae s* ex$oz'st1r7 croaic*t *t	 1*et fro* tlii stsrt 
potAt t t	 t**% drUt. ou the	 iti £tte the cr,sse*t tiM 
p,oetat.d *boi# 3) te*t thto the w*st wsU si4 .xte* nab ore es 


Ln the *Lc pL *t the )aa ro tire&. The sver*e thieluae*i o 
the port* o ibe 4*pcsit thus rer *pos.d i sigt $A e*aes* oI' 3 
est Mi ,stistM * tøns or oni probb1y	 )4 to .6 erceit 


	


38	 *bipBd durixm th per1d. T*ie stt*ched rpreu flp 
the ok cop3mt.d y the 	 s*4 the se*p3n cq*t*d by the *we** 
ot bUMS. Seie teuts aM elitpiient reo$e are not	 coete This

data iU bS inciM in the tft*1 .ineerin$ tsport to b resre* atiorty 


Fro* si1 iflttcaht*ofl$ the pro&r.a Ass bern btwJd a •sefut aM 
be z'eco*n4.d or c,rtiticatton The o.rstLon wAr 411. f.1*4t 


ut Ires4on 1,44 i*s arrie4 on iz *ist ezaztic and ettici*it iin*r 
g,SI 14I C(1$**4*i1$ the tset that the	 feet t 4rlfttzi vas cjets4 
in tes than	 ntm vithotit the s4 of ssctis*ie4 csdmra. 


y*t is tua4*t of 3, 32iJ), oi 9J ptrceM ot the 6)J .) 


csi	 3mss any *eunt 4.eiied a4r1bZe peMtg r.ce1p1 o the iss) r*ports 


Xt is niot. that an a'itb*.trtc r t 	 srrcr f *5.'}

in tt* Tot&ls Previouiiy Report.4 and TtiIta to Date cm on











...	 .



ARRJTlVE REPORT 


RED CANYON NEE. 


Commencing on the .'irat day of r1ay, l9SL,. ie procceded. to 
drive the tunnel beyond the distance stated in our April Report 
and dur'ing the month, the tunnel was coinp1etd-to the Lull 92 feet 
as provided by the contract and extezsions thereof, Although the 
tunnel is riow approximately 60 feet from the 1)rill HDJe No. 13 as was . origina1 design .te as the terminus of the ccnti'act. 


During this month ore was encountered ølightly at the 802 • point footage mark and cont.nuo4 to iricreas e during the: month. 
Dw ng the month of Apr11,	 1400 tons of ore 


his been shipped, he first 200 tons for which we haire receIved 
assays should average appro nately .!0 uranium content and it 
is expected that we h vo developed enough ore to start a mining opera tion upon wluch tie are cont,inujr t the pros erit uie. 


This Is our 1at and final report on this en bract un].es there are qustlons Irnt nay be necessary to finally ornplete the same,


•	 .	 Respetful]y	 i.tt5d 


WD CANyoi xmis 


By _
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M4(Rev.)	 UNITED STATES	 •Budgit B!areau No. 42-R1036.4 


	


DRTMENT OF THE INTERIOR
	 Approval expIres 6-30-53. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of !aY--------i95A4 	 Docket No. DMEA 3P93	 Contract No. IDJiEt614].--------






Operator's Name RED-----------------------------------Minerals .ij14------------------


Address ------------------------------------------------------------
Contract Amount, s1',7,Q,O	 Government Participation: ..90..% 	 Amount $..21397,OO .......... 


FOR OPERATOR'S USE 


Totals Previously	 Totals To Date 
Reported


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly,



Total 


(1) Independenti tContracts: 
Short Form 


Drilling-----------------------------------
Bulldozing--------------------------------
Crosscutting-----------------------------
Drifting---------- -------------------


(2) Labor and Supervision: 
Labor................................................... 
Supervision............................................ 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber--------------------------------------------------
Explosives 
Pipe----------------------------------------------------
Track--------------------------------------------------


(4) Operating Equipment: 
Rental---------------------------------
Purchase-----------------------------
Depreciation........................ 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis........... 
Payroll Taxes....................... 
Liability Insurance................ 


(8) Contingencies (specify): 


TOTALS------------------------.: 
I certify that the above bill is correct and just 


:	 I2.A1 *Payee 


----------Title


18,72.CO----06S.CO.... 


,Q6.00--3P.QQ 
nd that payment therefor has not	 Pursuant



that thisac 
\J 1'!1LES	 ment in the 


Approved

Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


*


to authority vested in me, .1 certify 
ount is correct and proper for pay-
amount of: 


Partner 
'When a voucher is 5igned or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "Jo 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4" NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes Its criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States aà to any matter within Ito 
jurisdiction.


(Instructions on reverse) 


* Totals erroneously. computed 	 .'


Signature 


Date.J-/ '4..4L Vou. NqPJk?"7 
(See other side) 







_.___ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project u der Contract No. ---------. in accordance with the termsof the contract. 


Sign	 Title	 -	 Date 


APPROVAL BYDMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature ____________________Title .... EXeCUtiV___Off ieer _Date ___WAY__ 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Oper9tor's Monthly Report and 
Voucher.—This form details exjenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches ./ 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other ,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report, work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and tecirnical 
services incurred for the xploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported, under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certificatiOn may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R 1151.1 
(4pril	 Approval expires 6-30-53. 


• w	 w UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR 1S UNIT. COST AND PROGRESS REPORT 


Month of	 P	 19&IL	 Docket No. DMEA 99--Contract 
Operator's Name------ DAJ!IJ$-----------------------------------------------Mineralts 


Address	 q,Jjah--------.
AUTHORIZED BY CONTRACT 


UNITS TO	 UNIT CosTs 
OPERATION	 UNIT	 COSTS Pals I UNITS THIS	 CosTs TO DATE	 DATE I TO DATE M0Nra -. 1 MONTH. II 


Drifting--------------------------------itL. 

Crosscutting_--------------------------






Raising_----------------------------------






Shafth-----------------------------------------






Winzes----------------------------------------






Drilling: Core--------------------------------






Churn-----------------------------






Auger-------------------------------






Stripping---------------------------------------






Trenching-------------------------------






Test Pits........................................

Road8 and Trail&..._------------------------


TOTAL DISTRIBUTED COSTL... ----------------- I-----------.----II-----------------------


5I,.3QAOO


Unite	 Unit Costs 


)_:p_,qo. 


AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased--------------------------------------
Initial Rehabilitation and Repairs---------------------------------------
New Buildings, Improvements, etc----------------------------------------


TOTAL COSTS---------------------------- 31QAQP_117----------------------------------------------------------------------------


REMARKS: 


-. NOTE.—TItIe 18. U.S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,lest of their knowledge and belief: 


Date	 Operator 


PeroLQ -Q,--!iii	 itlo----- !atnr 


(For Government use only)







: : •
	 .	 . 


INSTRUCTIONS 


Preparation of Form MP-1O4A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 


* form. There are blank lines, howev,er, for those unusual phases which my need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. .- Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 


- phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided. for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


22e $*v Cstoehce	 Ma 20 195L

Denver 2, CojoradD 


Meaor 


To:	 ? A. Christensen 


Froat	 Exeeutiire Officer, LKIA Pield Teaz*, Region IV 


.Subject DZk Dodet 3093 (Uranius), Contract Id*.E6Ii1 Red Canyon 
Mines (fled Canyon $0. 2 Ibie l4zsrd c]ai*$), San Juan 
County, Utah. Operator's Nonthi progress Report ox tha 
period April L9i 


Enclosed are the original, and four copies of Form )l?.LOe 
aM Xarrstie Report, arid Eigineer's Report zr the above 
period..


Work baa been cmp1etd. as authorized by U* contact. $0 
docus*ntation is redred tor wrk performed under contracti; prepared 
on Form. )(F200&, therefore we recom*eM that peent be da ror 90 
per cent of tbe 9a0w3t reported by the Operator on Form con 
tingent on your verification of aritbmeticaL accur*cr VithJ.XL ha 
port	 0 


Resark*: 


Date of Report	 May 1, 1951e. 
Date Recejve4 in Yje1 Office	 Kay 10, L95. 
Date Received in Region QtCice	 May 19, .L95e. 


Enclosures 
1GB: cwm 


c:	 ntraet 
ecretary to the Opez'. Co. (2)



	


Wi1raver	 . 
Chron.
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RED CANYOI. 3, 2 CLAI S, SAN JUAN COUNTY, UTAH 


EXPLANATION: 


Channel itfl-	 Uranium deposit beliB'ved 
Uranium deposit believed	 to have a 1ninimum grade of 
to have minimum grade of	 O.07..O.11% U308 
).3O U308 •	 Contours are on the ground surl5ace 
Heavy line indicates 
completed drift	 ..-	 - 
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau..N.o.'42.,1O36.4 
(April 19(c2)	 Approval expires' 6-3O55. 


-	 DETMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 .' 


OPERATOR'S MONTHLY REPORT AND VOUCHER . x9 


Month of	 195JL.. Docket No. DMEA .Q9 	 Contract No.	 --- 6)41 
Operator's Name	 PXP..L	 ---------------------------------Minerals	 .................. 


Address co Donald ------Adams ---Monticello,Utah ----------


Contract Amount, sZ) ,QQQQO 	 Government Participation: .2Q%	 Amount, s?,QQQO 
FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Prey lously Reported	 To Date 


FOR GOVERNMENT USE ONLY 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor................................ 
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, eto 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis:.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify):


TOTALS.. --------------------------------$-,.9-.9-Q-.--- 1176Q.OcL	 5QQ	 99fL41146Q..QO------


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 that this acoount is correct and proper for pay-
Date 4iL1.J-2)4 *Payee RED -cNNn - --ment in the amount of: 


Pero4-7 - Partner 


	


W hen a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 	 "	 - 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "Jo 
Doe Company, per John Smith, Secretary," or "Treasrer," as the case may be.	 Signature............................................... 


'Authorize" Certil 'In Officer —.---* NOTE.—Titie 18, U. S. Code (Crimes), sectIon 1001, makes ii a criminal offense to make a wIllfully	 J 
false statement or representation to any department or agency of the United States as to any matter within	


Date''2f/F'' -	 (,/ ,,, 
(Instructions on reverse) 	 ( ee other side) -	 --







(For Government use only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratioh Adntinistration project u der Contract No. ------ 	 in accordance with the terms of the contract. 


Sig '	 Title	 Date 


APPROVAL Bt DMEA EXECU'IVE OFFICER OR ALTERNATE:


Title	 Date 


MQNTHL' REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This report conr 
sists of three parts as follows: 


(a) Form MF-1O4—Operit6'r's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a 'voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) inelude labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reportd under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipm'ent owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and-repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchasO order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only' the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus' supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item i1)- of Form 
MF-104 by deleting as stated above the word "Independeflt" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A	
Budget Bureau No. 42-R 1151.1. 


(April lQ2)	 -.	 Approval ezplrps 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 --------195krn	 Docket No. DMEA J..Q2 
Operator's Name 


Address c/oDonald------ lS — Montice flo, Utah 
I	 II	 I	 II	 I


Contract No. 
Minerals	 ---------------


AUTHORIZED ar CONTRACT 


OPERATION	 UNIT MONTU MONTH COSTS TO DITE VN1TSTO UNIT COSTS _______ 


Uni 


.,229! qc ?L 1P l.? PQ 


Raising 
Shaft 
Winzes 


Crosscutting.._--------------------------


-


Drilling: Core-----------------------------


Trenching


Churn---------------------------
Auger----------------------------


Roads and Trails...........----------------------


Stripping------------------------------------


TestPits-------------------------------------
-. 


TOTAL DISTRIBUTED COSTS_... ±,229° 18,72.00


Unit CostS 


ToTAL COSTS 
AUTHORIZED BY 


Operating Equipment Purchased... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, otc 


TOTAL COSTS 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .lest of their knowledge and belief. 


Date ---1.----L Operator	 P---cIQLJS.................... 


'ritlo i1'-------------------------


REMARKS: 


NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statemefli or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







..


INSTRUCTIONS 


Preparation of Form MF-1O4A---Operator's Unit Cost anid Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other dministrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howesr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 


•	 which are not to be distributed by the Operator. These three items are: "Operating Equip-
• ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-


ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis: "Operating Equipnent", "InitialRehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of. the project 
if determined necessary. The last two columns headed "Authorized y Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 •	 ,
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.	 . 
UNITED STATES	 S 



DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION



	


• 	 0 	 WASHINGTON 25, D.C. 


22i. New Customhouse	 April i6, i95l. 
•	 Denver 2, Colorado 


Memoran.um 


To:	 T. A.. Christensen 


From:	 ExecUtive Officer, 4EP Field Team, Region IV 
•	 Subject: DMZA Docket 3093 (Uraniun), Contract idn..E6li.l Red Canyon 


•


	


	 Mines, (Red Canyon No. 2 Blue Lizard Claims) San Juan 
County, Utah. Operator's. Monthly Progress Report for the 
period March l951. 


Enclosed are the original and four copies of Erm )4F.101i. 
acid MF.lOIA, Narrative Report, and Engineer' a Report for the above 



	


•	 period.


Work baa been complete4 as authorized by the contract. No 
documentation is required for work performed under contracts prepared 
on Form 47-2OQA, therefore we recommend that panaent be made for 90 
per cent of the amount reported by the Operator on Form	 contiri

gent on your ver1f1caton of arithmetical accuracy within the report. 


Remarks:	 . 


•	 Date of Report	 April 3, l951. 


	


•	 •	 Date Received, in Field Office	 April 5, l95i.. 
Date Received in Region Office 	 •	 April 15, 19511.. 


John F. Shaw	 •0 


• 	


0 	


••	 For W. L King	 • 	 S 	 • 


Enclosures	 • 


RDB: own	 0 	 ••	 S 


cc: qtract 
•


	


	 ecretary to the Oper. omni. (2)	
0 	 • 


WMTraver 
•	 Chron.	 •	 •











S	 . 
UNITED STATES 


wJJ	 DEPARTMENT OF THE INTERIOR 


	


. \;	 ..	 .	 . ; .	 . ,	 BUREAU.OF MINES	 .	 : •	 : 4'ch 3
zi	 kt2ai $O	 s 


ZM*iirs PiMrsL Csust*r 
S	 • •	 • '	 .	 ..	


:•	 •,	 •	 . 	 h, COLOI.*1 . ..	 . ' . . ' 
Q*l$I	 *prU 3, 25 


TOt	 4*t, *mvrs2 bso4c	 *I4*; 1flda, asto* IV 


Prcst	 aU 2. *LsUiu 


— ai 3o3,	 *Kt IIt UnimIm) .I cm	 sa 
(*sd c**Q* 10. * * &t	 elaism$,, 
V$ —J3'cm1'.a ripc'tt fox .r.$a L9 


dr1tUs pro4.ñ	 *up.*td i ApriL 1, 1, 
0* tbst 4t. th* otfa.s 4atft *uthoxtsM by Msmiut 1. I 
bse M**c44 r s totsi cit *$ fuit	 rt*$ Ibve L95, ths oCf 
•0* *Tttt iNP $4T* Zt1 t.st .orthws.t tm*vds 4xU bsl. L42 


turø4 * * br nC 1 O I. %awurE. tb. r*tt 
*b.cttve, 4rm bo]a ps '13 r ** a4Ltte1 9 f.. ør * total 


$S feet at the do.. of thai podM. 1* *it1oa, U 
feet at .mo. .	 is t eat. dritt hsfor. thi 1s o*v4,

teett ii Nw 1*.e at U? t..t Of 441t M deosNw4 1* the 
FOV.05 reporta for hbn*ry 1. r total e*v* toy both 
d#ift. sumo'satg to 33 feet ee a1a1ad the po.to is his relert 
to Nss* *95L see. S0Stitzs *** e	 * the sttaih* ihetob , 


eet.it*1 e easoi*tend sbat ) feat tro. 
the stsrti1 potat of tM offset ttrUt a	 leeds er ar'vtaat.t

35 toae ware s1do4 free tide sose he sii4* ii eqeetet to 
*vei. 0.40 psweeet U. a. pxsdo*s sbipss*ts aa. tree the 


at the esia dd?t 414 o.t oo*tat* ttdsst s**ai to 
be o..$isi bj the sill. A1red..tal* O tims of lids 


***bbe tree the loft fl iltartiN at a polat feet free 
the p,rtal o. azt.sik. to a poist 1D feet tro. the $Ttsl. P.r 
leeds eeetatsei .01 porsoat 11 eel the Nss$si 4,*#t ks4a 
ceetslsed .01 percest 1. 


$*i*sl sesU rateeetti. 	 mze att,rsd In the 
first 100 feet of the offset 4ittt, sad spot. of rs*1eeetiva *ater1al 
*i'i* wro esC arid tree abest ate toot to the breest at N* feet. 


a. 800 feet of asxUwrt*s4 rUtis1 is sopostod to be 
eeepl.t.d b April 1?, 1954. The apeastar hes i***mtod that ha 
vill reqeest additloseL toota* to reach the teic1t of drill 
bela 1143 it4ch prior to the asve.is i to be t3w aoi'th W*sio.l 
of the 8004Qot drUt. 11.s. a tatrl est.esii *i, Of 
eetoxiot is eeeeestsred $s the reeatsi L1 fast of sstborisid 
tuoteq., the arit*r is of the opialne uwt t loas 100 toot of 


dit*OØs1 fostoe shou*4 be apxvoL bst*aie the co,)aet is toriieato4.
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NARRATIVE REPORT 


RED CANYON NINES 


Commencing on the first day of March, we proceeded to drive 
the tunnel beyond the 392 foot mark as reported in the February 
Narrative Report. The tunnel was drifted eleven feet beyond this 
392 foot mark and then other shots were put in of approximately 
ten more feet, part of which was not cleaned, out and then the 
tunnel caved as was reported to you in my letter of March 8, 19SLi.. 


Pursuant to our request for a change of the original contract 
and your approval of the tunnel, we backed up in the tunnel to a 
point 266 feet in from the portal and commenced. to drill to the 
left at an approximate forty degree angle. T-his drift was run 
for 127 feet and then at that--point, a turn was made to the right 
at an approximate fifty-two degree angle and drifting was made 
for 9S feet by the last of March. The total drifting for the 
calendar month of March consisted 233 unit feet. 


After the drifting was made to the angle, the contact moenkopi 
base dropped as we proceeded on the angle drift and continued to make 
a gradual drop to the point 127 feet off the main tunnel where the 
moenkopi base appeared to level off. At that point, we agaln changed 
the course of the tunnel approximately fifty-two degrees to the 
right and the moenkopi base appears to be about level at that point. 


Radioactive substance appeared along the drifting during this 
month in small pockets with some commercial ore encountered, however, 
as we neared the end of the month and the drifting and. the iron 
pyrites appeared to be appearing in a more intensive and compact 
form and the sand rock appeared to be a little finer in textures 


RED C ANYON NINES 


By_
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RD CANYON flO. 2 CLAThS, SAN JUAN COUNTY, UTAH 


EXPLANATION:
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Uranium deposit believed 
to have a minimum grade of



	


0.3% u3o8	 •.. :-
Heavy line indicates 
completed drift
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Scale
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uranium aeposi-t. believed 
to have a minimum grade of 
0.07-0.11% u3o8 -	 •-. 
Contours are on the ground surface
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Q?ch 3 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 
224 New Customhouse 
Denver 2, Colorado March 26, 1954


Memorandum 


To:	 C. 0. ivlittendorf, Administrator, D1'1EA 


From:	 Executive Officer, DA Field Team, Region IV 


Subject: Docket DEA 3093 (Uranium), Contract Idni-E641, 
Red Canyon Mines, San Juan County, Utah 


Enclosed are the original and two copies of Amendment 
No. 1 to Contract Idm-E641 which has been executed to authorize 
driving around a caved portion of. the tunnel driven under the 
contract and continue toward the original objective. Also en-
closed are three sets of data relevant to the amendment. 


Copies of this amendment have, been given to the 
operator, the Fiscal Officer, Region IV, and a copy has been 
retained for our files.


F. Shaw, for 
W. H. King 


Enclosures


RECE1V 


4Pi 


Fi'ENS 
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ScALE OF FEET 


57
TO C4 WNG


/ EXPLANATION 


DR/PT COMPLETED 


PROPOSED 
OFP5ET OR/FT 


OBL-13 DRILL HOLE 


Fig. 1, Proposed offset irift, Red Canyon ines, San Juan County,. Utah 
DMEA 3093, Contract id	 6L1







I •'•


co
	 DONALD T. 


Attorney at £aw 
ontico1].o ,itah 


., 	 :	 iarch8, 19	 • 	 • 	 ..	 .-. 


ir. • I c:Ln, Lxôcutirc fficcr 
efcn I ].flri1S zpioration hdriniaration 
fie1d Tai', iegtor ..V 
221 ;cw ustos flouse	 .	 S 	 ' 	


: 


Deiv	 2,	 oi2rado	 . ;	 .	 .	 :.	 • 


re. :'3cL0t L1P 3093 
' : • , 	 • 	 . 	 .. Contrct Ii	 61ü	 '	 . .	 :	 .



tear Sii:


Lo hereby rrakO this req.ost. or chançe o the core of 


tno tnnoI ai c2cscrcc t	 ort.t.on rojoct Cotr&ct in the caption 


rrattr md £r n: oxflsioU f init ootaç	 t	 rourit f 2O. 
fect.	 . .	 .. ..	 -	 .	 : 


-	 (ir propoi	 t i3 rcqic t, i	 o	 eIc W) 1i tiic tun131 


as drivfl to a pQLt2	 ct nfro tixo ntraie of • the tun10 
•thf 1et xiich ouii be .t florthwct ic2c . and drive at in proziate 


P an1e off the nain tunnel to a point hich is shown on the ap 
attached to said Contract as Fiure 2, and drive fron thio said point 
of ^6G feet i... the tunnel' to that cert4n core oIe *rked . as Li2 
on said rrao or to a pont betecz the ti o points hero conniercial 
ore, rray b encountered or it oppeare f'on the actual. evl4prrent 
o± drilling bdd tunnel, thct the 1ottorn q$ tuc channel hia boon 
reached and then at said point change the course of the cJ:ionnel 
back to the right appr itrtey ). and procc tQ ihs objet kiole, 
which hole is aric on the said	 a c the core hole	 i3 


"s s'iorn o oir -'ontiü4 rcnort on the vori done on this 
contract for the rconth p2 Janiaij nd obrary, 	 a. tOtal,

foota,c bad co iraoc of 392 feet ad between the irst c' of 
arch, 19, a ' the thLrd dat, of erci, l9W. , an ditJfl ootao 


p2 21 feet	 aacc, rurin the last approxirtc :hufl cod eot of 
tbs tuinel the hiflerup !oration iz ich the rmei.	 bcir drvon, 
oc;in to tiin consideraol; 1t a roint of 3b7 loot n 2or the cn 
trknce, a test	 nade aud t shinerup $ornat.on apea:rcd to be 
only otween Live and cix foot thick, six foot on the left hand side 
of the tunnel and five feet on the right hand sido, aad b driving 
the tunnøl throgh the £orr!ation thero.s no x'oolc cei1ng at a1l 
to support a ceilng for the tinne1. .ess ore rade b drl.Lir, 
into t1C ceiling d it opoeired thJ. the ceJ.in consisttc of a 


clay and chirnlec forva1 on x io zic'n cposcd to air, ould cruiblo 
nd fail into the tunnel.	 .	 :	 •' • .







'•l	
. 


ir. '.	 . Fage.2	 •	 ..	 .	 .	 ,. 
.	 .	 arch .8, i9SL	 .	 .	 .	 . 


	


.	 .	 •Ori t 9ue third day of iarcxi wiien shooting a røund at t point .	
J4O3 Leet in the tunnel, th workers went aci into .tii mine and Thund 


	


.	 .	 that tne face of the bach c$ • the tunnel had caved, after it ' was func1 • 


	


.	 that:.the back nad caved, they.went back to a point 387 feet inside 
S • •	 •	 the tunnel and by testing, found that the rock on ti top of tie tunn1 


was oiü3 beween two and six inhs thick, a1s tIat . the totaL width ., oi the. shinerup sandstone %as between iive and six teet. • They then 
iioired back to a point 37 teet and drilled azotAer dght foot hole in 
the ceiling, at that point found no sandstone covering (ali of the 
workins along the course of this tunnel, the bottom ppears to be 
wel]. in the red miocopie fórtation). The workers then r,orcd back to •	 a point in the tunnel 33' feet from the portal and ate	 test of 


	


•	 the formation, started a side tunnel at an angle approximately 1t° 
•


	


	 to the 'west o$ t	 rin tunnel, ar drove the siie tunnel in arpr&imateJ.y 

in 18 feet. hile tney were shooting in the side tunnel, the clay 
• ceiling agaii appeárcd and a cave-in after, shooting the last round 
resulted ihich caused a cave-in on the idé tunnel and also contin'ed 
to all .f tie nain tunnel froi this point 33 'feet back fror' tii en-. 
trance thmuh to, the 1.O3' feet at the end of the tunnel.' At this 
point, a test oi tn ceiling was naie and it appeared tnat there was 
no solid rock aLovi the tunnel in whicri to support .a root for the 
cei1in.	 .	 ,	 . . 


The orers again xnoved hcc to a point 26ô feet in the tunnel 
an tested 'he roof with a six foot drill rind by drilling into the 


'roof, no slay was czicountered at that point, it appearin that there 
was aoli' rock at least six feet above the roof of the cei1in. 


•	 '; .	 In driying the tunnel irom a point 266 feet from.the entrance 


	


•	 back to the point 1403 feet, it appeared tt tue rock for.ation was ' 


	


•	 thinninb. Dy corre1at.ng the forration as found in the actual con-
struction of tie tunnel with the information, contained in th? core 
drill ho1, ich were submitted with our application for the loan, 
It would appear that. tie tunnel is on the right, side of a channel' 
which runs oefinitel' btwéen core hole b.l2 and Ei.-13 as . shown 


•	 .	 on theap.' The shinerp formation at each of these holes as : by the 
•


	


	 indicated áore driilin information indicated th t , 'the. 'rock. at each,' 
of these paints was appi'oxiately 140 feet thick aild' was considerably 


•	 • lower than the course than 'whore the tunnel was actuaily being	 •. 
• ,,	 driiren.	 •	 •.	 •	 •	 •	 • 


•	
. The last 100' feet or more that 'as driven on the nd of this • 


	


• • '	
' channel indicated tiiat the left hand side of the channel cs eon- 	 • • 


•	
' siderably lower, along this portion, of the ' tunnel chck. were 'made , , ' 


• ' b Qeiger' counter and a defixiite gamma ray count as indicated 'all 


• ' ' the way along. The count appeared to be. iuch strng&r on the left 


hand side of tne tunnel than on the rignt.







	 - . '	 I 
Ia. %. LI. .ing	 1 


..L-'age3 
arCLA 8, l91 


•	 As stated in ,our ontiily report of ebrury. l9L, a 
•	 shipment of approximately 28 tons of ore was vdc frorr the tunnel 


•	 hich àssa;red only 0.07 u. 0 . nd was not acceptable a sip.ng 
ore. After that titre, aprximately' O tons of ore had been shipped,. 
although at this tinie no reports rave been received from. the uraniuzr 
va1ws of that ore. £t i believed that the vnlue aiOtld exceed •. 


•	 0.10	 content and that the ore Of additional value will be 
• found on the left iand side of the tunnel. 


t is . our .belieC tiia by ehaigini ti'e course of. ti'e tuwiei 
• to the points abovc stated that .ce 'tiii enter into aid test the ain 


•	 ore bearitg cuannei and that the extension f foota 	 s requested 
w.11 cokte	 €xlorction as roosd in the orinal a lLc.tion. 


Restectfuily subniltted. 


•	 • : xL	 LN 


By /s/ Lna.0 T daws 
•	 .	 •	 S	 ••	 •	 1'	 • 


cc	 Trvers, Jr.
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	 RE DOCET NO, DNEA 3, CONTRACT IDI-E641 3 URANIUI1 .1ED CANYON 
NIES 9 SAN JUAN COUNTY UTAH UNSTABLE CODITIONS ENCOUNTERED IN 
DRIFTING NECESSITATED BY-PASSING CAVED PORTION OF EPLOAYX 
EPLORATION DtFT	 OPERTORNON REQUESTS ALLOCATION OF ADDITIONAL 
FUNDS TO ENABLE REACHING. ORIGINAL OEJECTIVE THE EYTENT OF 'JHICi 
IS UITXIiJ TM E AUTHORITY DELEGATED REGION IV FOR PROCESSING 
SHOULD ADDITIONAL GOVERN1ENT PARTICIPATION BE ON 90 PERCENT OR 75 
PERCENT EASIS	 PLEA3ETELETYPEADVICE.


JOHN F SHA'J FOR J H KING


N







.
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iir	 UNITED STATES 
J9,J	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 p 
•0	


WASHINGTON 25, D. C. 


22I I'ew Custo:thouse 
Denver 2, Co:k,rado	 arch 2, 1%h 


LIerorandun 


To:	 ccretary to the Operat1 Co:ittee 


cocutive fflcor, 2A Field Teai, cgon IV 


SubjectF DiA rocket 3093 .(Ur.anivaa), Contract Idn-1161i.1, 
Red Cyon iines (Red Canyon o. 2 - lIlue Lizard 
Clams), San Juan County, ZTtah. 


Cnlosed are two copies of tho perator's c'nth 
rogres epDr, For:i iFlOI. and -lOtA, )perator's a'ra-


tive iTeort, srecLtir ninoer	 arrat vc eport, a1 
ot1c sv'orLn r dtt prti	 to ork dcr t'ic SL1OjECt 
cotrct for th Elonth of February 


JohnF.Shaw 
For W. }i. icing 


rclourcs 


na


1
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Form MF-1)4 (Roy.) 	 •	 UNITED STATES 


	


(Aprsv1Os2)	 Approval 


	


s•.	 DETMENTOF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 l
( 1954 OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ------------------, 195	 Docket No. DMEA .... 9 	 Contract No.44Z 
Operator's Name	 CYOa I1ItES	 v1tnera1s Urni 


AddressJ04c1th----------------------------------------------. 
Contract Amount, $i?9° ------• 	 Government Participation: ..9 --% 	 Amount,	 6OO.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly.	 Totals Previously 


Total	 Reported
Totals To Date	 Approved 


Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independent1 Contracts: 
Short Form 


Drilling--------------------------------
Bulldozing-----------------------------
Crosscutting----------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor----------------------------------------------------
Supervision----------------------------------------------
Technical Services-------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------
Explosives-----------------------------.. 
Pipe-----------------------------------------------------
Track--------------------------------------------------


(4) Operating Equipment: 
Rental----------------------------------
Purchase-----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 


- (7) Miscellaneous: 
Repairs to Equipment------------
Sampling and AnalysisJ-----------
Payroll Taxes-----------------------. __________ 
Liability Insurance-----------------


(8) Contingencies (specify):


I certify that the above bill is correct and just nd that payment therefor has not 


:i ' payee -------


Per JL	 TitIe 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may he. 


.—* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a Willfully 
fah'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


724' Signature/-
(Authorized	 tifying Officer)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratioff Administration project un er Contract No. ------'L in accordance with the terms of tile contract. 


----------------------Tit 	 e4	 Date 


APPROVAL BY DMEA EXEC TIE OFFICER OR ALTERNATE: 


Signature	 Title	 Date MAR4cj4q4 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) 'of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operçuo'r's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februry 1952), 
however, this form is readily adaptable for use in reporting 
activities under other ,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contraôt under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under cox-
tract Form MF-200 as though it were performed under an 
independent contract. 


'Undef Item (2) influde labor, supervision and teëhnical 
services incurred for the xploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performedunder items (5) and (6). 


Undei Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment .will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary forthe project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) cOvers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The foui copies, of Form MF-104 are not to be 
thus supported.	 . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of 'any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Contract No.	 f^It 


Minerals 1! ---------------
Month of	 195krn	 Docket No. DMEA Q23 
Operator's Name	 3) 


Address flonticoUo Ut	 - 


H	 U	 I"' 
-	 OPERATION	 ui	 CosTs Tuis.	


MONTH	 CosTs i'o DATa	 TSTO	
AUTHOEIZZD BY. CONTRACT 


Unita	 Unit Costs 


Forn N4F-104A 
-(AprI1l0G) 


r	 -	 UNITED STATES 
*	 DEPARTMENT OF THE INTERIOR 


DEFENSE.MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


42-R11SL1 Budget Bureau No. 
Approval expires 6-3 


tflcr 


IECEIt!EO 


42954 


Q,i6o,.cio	 7O----Drifting---------------------------------
Crosscutting_ 
Raising----------------------------------------
Shafts-----------------------------------------
Winzes........................................ 
Drilling: Core------------------------------


Churn----------------------------
Auger............................. 


Stripping 
Trenching------------------------------------
Test Pits------------------------------------
Roads and TrailsL


TOTAL COSTS 


TOTAL DISTRIBUTED COST&......
	 OC
	 ?PIIc!QQI	 AUTHORIZED BY 


Operating Equipment Purchase 
Initial Rehabilitation and Repe 
New Buildings, Improvements, 


TOTAL COSTS---------------


behalf, hereby certify that the information contained in this report is correct and 
The undersigned company, and the'official executing this certification on its REMARKS:. 


complete.to the jest of their knowledge and belief. 


Date---------'	 Operator	 ---CAI1YONI1INES 


Pe---Title 


—b NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wI1H11y 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	


(Instructions on reverse) 


(For Govenment use only)







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A--'Operator's Unit Cost and Progress RepOrt.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. '-There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are notto be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or. on some other equitable basis. "Operating Equiptñent","Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES1

DEPARTMENT OF THE INTERIOR 


41Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 fl


ig 


•	 22I New uatcthouse	 •• •	 H	 March 16, 195L 
Denver 2, Côlora4o 


Metorandu, 


To:	 T. A. Christensen 


•	 From:	 Eiecutive Officer, i)EA TjeI4 Team, Region IV 


Subject: I*IE Docket 3093 (Uranium), Contract Idm-E6kI Red Canyon 
Mines (Red Canyon No. 2" Blue Lizard claims),. San Juan 
County, Utah. Operator's Monthly Progress Report for the •	 period February l95Ii, 


Enclosed are the or1inal and. four iopies of Form )lO 
and MPlQ1 A,. Narrative Report, and Engineer's Report for , the above 


•	 period.	 :	 / 


Work has been completed as authorized by the contract 
No documentatiOn is reqpired for work performed.. tinder contracts pre •	 pared on Form MF"2O(, therefore we reconmend that pajient be made 
for 90 per cent of the amount reported by the Operator on Form 4P1011, 
contingent on your verification of .arit1netical accuraq within the 
report.


R€nnarks: 


Date of Report 	 March , i95i. 
°0	


Iate Received in FIeld Office	 March 8, 19511. 
Date Received in Region Office	 March 15, 19511. 


Enclosures	
1/" 


RDB:cwm.. 


cc. /ntract 
•	 Secretary to the Oper. Comm. (2)	 • . 


•	 WI'ffraver	 •. 	 S 	


• 


Chrofl.	 ••



















0	 I. 


NARRATIVE REPORT 


RED CANYON NINES 


The work for February, 19L, was carried on in a similar manner 
as that reported for the month of January, 195).i.. The dr:Lfting work 
proceeded beginning on the first day of February, l9I, and continued 
throughout the month, after the drift reached 286 feet, the gamma 
ray count on the left hand side of the tunnel indicated that shippable 
ore might have been encountered at this point, a side drift was made 
and approximately 28 tons of ore was taken and shipped to the 
American Smelting and Refining Company at Monticello, Utah,, The 
asaay report showed however, that the uranium content of the ore was 
0 .07% and because of the low grade that ore was rejected. 


Proceeding farther in the drift, a small strain of ore appeared 
again on the left side of the tunnel, this ore appeared to have a 
higher gamma ray count than that previously encountered and shipped 
and as such part of this ore was separated and approximately L1.o tons shipped to the American Smelting and Refining Company at Monticello, 
Utah, it is believed that this ore will run in uranium above 0.10%, 
the amount of uranium acceptable at the mill. No returns have been 
received from this ore, 


From all appearances in driving the tunnel,, the present location 
of th drift appears to be on the right flank of a channel, clay 
seams appeared. to be coming in and the rock appears to be thinning, 
The surface indication at the bottom of the drift indicates that 
the earth is sloping generally to the west or the left hand side 
of the channel, mineral indications appeared to be stronger on 
the left hand side of the drift than on the right side. The cross. 
cut that was made to encounter the ore at the point 286 feet in 
the drift indicates that the thickness of the chimera forjnatjo 
is greater to the left than to the right. 


T
he total footage made in the tunnel for the month of February 


being. 202 feet, making a total footage from the commencement of the 
operation in. January, l951j. through the last day of February, 195L, in the total sum of 392 feet.


RED CANYON MINES


(
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RED CANYON NO • 2 C LA r S, SAN JUAN COUNTY, UTAH 


EX LANATION: 


Channel ' L-


Uranium deposit believed 
to have a minimum grade of 
O.3C U308 
Heavy line indicates 
completed drft	 -••- -----


Uranium deposit believed 
to have a minimum grade of 
O.O7-O,fl U308 
Contours are on th& ground surrace 


100	 200	 qo I	 ... .	 .	 ----------- f 


Scale







0 
S	 UNITED STATES


SS _ S SS 


DEPARTMENT OF THE INTERIOR'-	 I 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
S 	 S 


S 	
WASHINGTON 25, D.C. 


221 New Custonthouse	
S 	


March 3, ].95i. 
Denver 2, Colorado 


Memorandum S 	


S 	
5 	


S 


To:	 ecretary to the Operating Canmittee 


From:	 Executive Officer, DMEA Field ream, Region IV 


Subject: D4EkS Docket 3093 (Uranium), Contract Idm.'E641, Red Canyon 
•	 Mines (Red Canyon No. 2 Blue Lizard Claims), San Juan 


County, Utah.	 S 	 S 	 S 	


S 


Enclosed are two copies of the Operator's MonthLy Progress 
Report, Form }lO1. and t4F-1011A, Operator' a Narrative Report, In.. 
•specting Engineer a Narrative Report, and other supporting data per-
taming to work under the subject contract for the month of January 
19511.	 5 	


S 


5 	


W. U. King'\	 S 


Enclosures	 S 	


S 	 ••







Form MF1Ott (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.4 


(April l2)	 Approval expires 6-30-53. 
.r	 ARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 C' IT' ITX 


OPERATOR'S MONTHLY REPORT AND VOUèHERL, 


Month of	 ----------------- , 195	 Docket No. DMEA	 CoitractNo.1_____________ 
Operator's Name	 ------------------------------------------------- 	 MiI31I	 ------------------


	


Address i__Ut 	 ---------------------------------------------------------------------------------------
Contract Amount, st,.QQQ.QO--------- -Government Participation: 9Q%	 Amount,$?,QQ.O 


Approved

Monthly Total 


FOR OPERATOR'S USE 


Monthly	 Totals Previously.	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


ITEMS OF COSTS


(1). Independent1 
Contracts: 


Short Form j 
Drilling--------------------------------
Bulldozing------------------------------
Crosscutting----------------------------
Drifting------------------------------ 5tOQtO( 


(2) Labor and Supervision: 
Labor----------------------------------------------------------------------
Supervision-------------------------------------------------------------------
Technical Services-----------------------------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------------------------------
Explosives---------------------------------------------------------------------
Pipe-----------------------------------------------------------------------------
Track--------------------------------------------------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and AnalysisJ 
Payroll Taxes----------------------
Liability Insurance---------------


(8) Contingencies (specify):


$57QQ.QO 


5,7.OQ,.QO


I certify that th above bill is correct and just nd that Payment therefor has not	 Pursuant to authority vested in ne, I certify 
been received.	 )1,	 .	 that this acoount is correct and proper for pay-
Date	 .i9l'Payee------ ment in the amount of: 


Per'L'T1L.J'-Title --------------------------------------- -


'Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the cipacity in which he signs, must appear. For example: "Joh 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 t9Y' 
—.4' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Signature,2""
,xithorizertifying Officer) 


Date// ' v 2i/ 
(See other side)







.
	


-,. 
a 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploration Administration project under Contract No.	 E.4!/--- in accordance with the terms of the contract. 


Titl	 4L Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 L	 mie .	 YQffJcL Date



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. •This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operto'?s Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a 'voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


Cc) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2' 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the'exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


UndeI Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision; technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or. by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form .MF-200 should have 
an "on-site" audit, that , a Governnient auditor should 
make an audit of the pi,'s books aeprds of account, 
the Operator need not support his monthly' voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION	 ucrr .11 CosTs Tnis I UNITS THIS fi Cosm To DATE	 UNITS TO 
M0Nra I MONTH II	 DATE


AUTHORIZED BY CONTRACT 


Unit Costs 


UNIT CO3TS 
TO DATE •	 Units 


Form lktF-1OIA	 -	
Budget Bureau No. 42-R 1151.1 


(April1952)	 Approval expires 6-30-53. 


• UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPÔR1I ''


c 
Month of	 -1	 195k	 Docket No DMEA 023	 Con4ct &o 
Operator's Name --	 C .	 L	 Mmr1s 


Address ---------------------------------------------------------------------------------------------


Drifting------------------------------- t&:.. _______ 
Crossoutting_---------------------------
Raising-------------------------------------
Shafts---------------------------------------
Winzes--------------------------------------
Drilling: Core-----------------------------


Churn--------------------------
Auger----------------------------


Stripping-----------------------------------
Trenching-----------------------------------
Test Pits------------------------------------
Rpads and Trails. --------------------


TOTAL DISTRIBUTED COSTS


TOTAL COSTS 


C.00
	


AUTHORIZED BY 


Operating Equipment Purchased.-----------------------------
Initial Rehabilitation and Repairs----------------------------
New Buildings, Improvements, etc---------------------------


TOTAL COSTS	 _________________________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


31, 


Date	 0 erator 


Per Titlo	 .........................


REMARKS:------------------------------


-k NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a wlflfhfly 
Ikise statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 	 - 


(For Government use only)







0.


INSTRUCTIONS 


Preparation of Form MP-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which' may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unuual circumstances causing excessive or 
disproportionate unit costs.
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___	 UNITED STATES	
r 


- 
___	 DEPARTMENT OF THE INTERIOR 


•	
41orc3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


-	 p 
WASHINGTON 25 D C 


2211 Nev Customhouse	 February J 5, 195L&. 
Denver 2, Colorado 


Memorendui 


To.	 P A. Christensen 


Executie Officer, (E Peld Tewa, Region IV. 


Subject' *4EA Docket 3093 (Uranium), Contract No Idm..E61e1, Red 
Canyon )4ineB (Bed Canyon No. 2 Blue Lizard Claims), 
San Juan County, Utah. Operator's Monthly Progress Report 
for the period January 19511. 


Enclosed are the originaJ. and four copies of Form .1O11 
and 4FL0IA, Narrative Report, and Engineer' a Report for the above 
period.


Work has been ccnp1eted as authorized by the coz]tract. 
No documentation is required for work performed under contracts pre.' 
pared on Form MF 200k, therefore we recend that pajuient be made 
for 90 per cent of the azx*ant reported by the Operator on. Form MF.lOI1, 
contingent on your verification of arithmetical accuracy within the 
report.


Remarks 


Date or Report	 January 3.L, 19511. 
Date Reøeiyed in Field Office	 February L, 195L. 
Date Received in Region Office	 . February L5, 


W. U. Kiiig 


Enclosures 


RDB cwni 


cc: .


	


	 ntract	 .	 ..-	 .	 .	 .	 '.	 - 
ecretary to the Oper Conun (2) 


WMPraver 
Chron
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United States iDepartrnent of Thterior 
Defense Minera1s Eiqloration Admi.istration 


Month of Janu,: 19LL 
Docket. No.3093 
Ccntract No. Eu.61j.1 
Minerals Urnju 
Operator 's Name • RED CANYON IW'ES 


TIV ! 


On the L.th day of Januar'y, 195li, work was commenced at the portal 
of the proposed exploration tunnel as shoun on the attached map. 
The size of the portt2 being seven feet by six feet, The operation 
consisted of a jacltharnrner operator who took care of the drilling 
and shooting in the tunnel and the mucking of the waste was done by 
hand, Loading the car into a diesel shuttle car tthich was hauled 
into a dump in the front of the channel. The work was continuou 
from the 14th day of January to the. 31st day of January and the 
length of tunnel complete4 to the .31st day of Jantiary cons ieted of 
190 feet of drifting. 


After 30 feet of drifting was made, certain types of minera1 
has appeared in the sides of the dr!t. The mineral consisting of 
iron pyrites and considerable amount of carbon and. variou3 types of 
copper ore. These minerals have been prevalent more or .ies through.. 
out the drift after the first 30 feet. Nearing the end of the 190 feet 
of the drift, some back ground of radioactivity appeared inside the 
drift, howver, it could. not be detected on the ores or muck after 
it a8 taken outside of the tunnel.


RED CANYON MINES By'72j







RED CANYON NO. 2 CLAIMS, SAN JUAN COUNTY, UTAH 


Scale







STANDARD FORM NO.64 


- Office Memoran urn • UNITED STATES GOVERNMENT 


TO	 : E. Wm. Ellis, tMEA Member, Uranium Commodity 	 DATE: January 21, l95)-. 
Committee 


PROM	 Arthur P. Butler, Jr., USGS Member, Uranium 
Commodity Committee 


SUBJECT: Field Team Report, i]YIEA Docket 3093 (Uranium), Red Canyon Mines, 
partnership, Preston Redd et al, applicants, Red Canyon No. 2 and 
Blue Lizard cla:ljns, Sec. 19 (?), T. 37 S., R. 15 E., unsurveyed, 
San Juan County, Utah 


The Field Team report crincerning recommendations for exploration 
of the property identified in the subjet above has been reviewed. 
A contract was approved in Region IV and is in force. 


Proposed Exploration and Comment 


The Field Team proposed 800 feet of drifting in a single a&it 
at an estimated total cost of $2 11. , 000, to explore .a* ore-bearing 
rock along the trend of a channel filled with beds of Shinarip con-
glomerate. The Field Team believed that cross cutting or drilling 
to test more of the width of the channel would be worthwhile in 
addition to the drifting, but the applicants had unreported objec-
tions to the cross cutting, arid drilling is not feasible in much of 
the area that should be tested. 


The Atomic Energy Commission had done some drilling. This 
exploration found about 3,000 tons of indicated and inferred, ore 
of commercial grade iear the north side of the channel, and miner-
alized rock of near marginal grade nearer the center of the channel. 
Both the ore and mineralized rock are more than 800 feet from the 
nearest outcrop. 


The examining geologist believes that the known deposits and 
geologic relations in the area of the channel are favorable for 
finding one or more significant deposits. Althongh more expJ.ora-
tion would be necessary to find -a4 most of the significant deposits 
the proposed drifting would be adeq,uate to explore the east flank 
and is in ground that is believed to be favorable for uranium deposits. 


Recommendations 


For the reasons summarized above and set forth in more detail 
in the report and supporting memoranda, I concur with the action 
of the Field Team in granting assistance,for exploration. 


Copies to: E. Wm. Ellis (2)
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UNITED STATES

DEPARTMENT OF THE INTERIOR



BUREAU OF' MINES 
WASHNGT0N 25, D. C.


Janua:ry 12, l9SLL 


Memorandum 


To:	 Ernest William Ellis, DNEA Member 
Uranium Commodity Committee, Room li6)40 


From:	 H. D. Keiser, Bureau of Mines Member

Uranium', Commodity 'Committee 


Subject: Report of Examination, DNEA Docket 3093, Red. Canyon 
Nines, San Juan County, Utah. 


I have reviewed the subj ect report and discussed it with 
Joseph 0. Hosted, representative of the Atomic Energy Commission. 


concur with the Field Team in its execut:Lcn of a con-
tract covering exploration aid at a total cost of $2L,Ooo, Govern-
ment participation 2l,600. 


The report has been forwarded to the Chief, Minerals 
Division, Bureau of Mines, in accord with the routing slip attached 
thereto.	 ,


H. D. Keiser
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


CIv9 


2211. New Customhouse
	 December 21, 1953.


	 (3 


Denver 2, Colorado 


Memorandum 


To:	 Administrator, Defense Minerals Exploration Administration 
Attention: 200. 


From:	 Field Team, Regio,xI'L. 


Subject: Report of Examination DMEA Doôket 3093 (Uranium), Red 
Canyon Mines, San Juan County, Utah. 


Enclosed are four copies of the Report of Examination on 
the subject docket. The contract has been signed and is in effect. 


W. H. King 


A. 11. Koschmann 
Enclosures	 -
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
Denver Fedr I Center 
Denver 2,. Colorado


Noventher 2, I9 


To	 OMEA Field Team, Region IV 


From.	 A H Koschmann 


Subject: OMEA Docket 3093, Red Canyon *ines, Sar .[uan county. Utah 


Eac$osd are 11 copies of the geologic reporT by A F 
Trite, Jr., of the U S. eoIogical Survey covering the above 
dOcket Several questions raised b the Fiøld Team have been 
clarified ana the explori ion prograi proposed in the reporf remains 
unchanged.


it hs beer recomcnended that the loan. b approved.: 


.


f 
/" A. H. Koschrnann 


Supervising Geoto9ist 
co1orado-wyoi ng 


Enclosures (II) 


.
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U. .5. DEPARTttENT OF THE INTERIOR



GEOLOGIC.AL SURVEY 
.	 P. 0. BOX 360	 ECFJ1ED 


GRAND JUNCTION, COLORADO	 3 0 1953 


October i, :L93 


Memorandum 


To:	 A, H. Koschmann, DMEA Field Team, Region IV 


From:	 R.. P. Fischer, Acting Supervisor, Colorado Plateau District 


Subject: DMEA 3093, Red Canyon Mines, San Juan County, Utah 


Transmitted herewith are eleven copies of a geologic: report 
on the Blue Lizard and Red Canyon No. 2 claims, Red Canyon Mines, 
San Juan County, Utah. The company applied for assistance to explore 
for uranium deposits. The proposed work consists of 800 feet of. drift-
ing at an estimated total cost of $2Li3OOO. 


The attached report was prepared by .. F. Thites, Jr., and 
is based on a joint field examination on July 23, l93, in company 
with R. R, McLellan, USBM, and Preston Redd, representing the applicants. 


On the basis of the distribution and habits of known clepos its 
in the area, the ground underlain by a channel filled with Shinarump 
beds on the applicants' claims is considered favorabl? for ore deposits 
and exploration. From the standpoint , of geology, Trites concludes that 
the entire channel should be tested, To do so, however, would require 
a larger amount of drifting than the applicants have proposed, or it 
would require exploratory drilling, which may not be practicable from 
an engineering standpoint because of the physical conditions in the 
area0 Even if the applicants will not agree to increase . the arncunt 
of the drifting, and if the engineer does not consider it practicable 
to use' exploratory drilling to test the entire channel, the limited 
amount of work proposed is considered worthwhile, and it is recommended 
that the application be approved and a contract prepared0 


I concur with the conclusions and recommendation. 


.R. P. Fischer 
Acting District Supervisor 
Colorado Plateau District
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.	 UNITED STATES 


DEPARTMENT OF TflE INTERIOR 

DOUGLAS McKAY, SECRETARY 


DEFENSE MERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 

REGION IV 


DMEA 3093, Red. Canyon Mines 



Red Canyon No. 2 and Blue Lizard Claims



San Juan County, Utah



Uranium 


Russell R. McLellan, Mining Engineer 

Bureau of Mines 


Albert F. Trites, Jr., Geologist 

Geological Survey 


September 16, 1953 


.
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.	 DMEA 3093 


RED CANYON MINES 
RED CANYON NO. 2 MID BLUE LIZARD CLAINS 



SAN JUAN COUNTY, UTAH 


Summary, Conclusions, and. Recommendations 


..


By Russell R. McLellan 
Mining Engineer 
Bureau of Mines 


Albert F. Trites, Jr. 
Geologist 
Geological Survey 


.
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DMEA 3093 


RED CANYON MThES 
RED CAEYON NO. 2 AND BLUE LIZARD ClAIMS



SAN JUAN COUNTY, UTAH 


SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS 


By Russell R. McLellan and Albert F. Trites, Jr. 


Red Canyon Mines, a partnership of Preston Redd, J. Wiley 


Redd, Robert Red.d, and Lyman Redd, all of Blanding, Utah; John Red.d. 


of Paradox, Cob4,; and Donald T. Adams and Leon Adams of Monticello, 


Utah, has applied to the Defense Minerals Exploration Administration 


for assistance to explore for uranium on the Red Canyon No. 2 and Blue 


Lizard claims, White Canyon Mining District, San Juan County, Utah. 


The applicants proposed to explore an ore-bearing channel by 


•	 driving 800 feet of drift from a rim exposure to a diamond drill hole 


that encountered ore. The objective of the drift is to explore the 


apparently favorable east flank of the channel that could not be pros-


pected successfully from the surface by wagon or diamond drilling. The 


cost is estimated to be $2 1l.,OOO.00-Government participation 90 percent, 


or $21,600.00. 


The results of limited diamond drilling conducted by the 


Atomic Enerr Commission indicate that the channel contains mineable 


ore. One uranium deposit encountered by diamond drilling is on the 


east flank of the channel, and nearly all of the ground on the east 


flank between the deposit and the rim has not been explored. Because 


of the unfavorable terrain in the area, exploratory drifting is believed 


to be the most practical method of exploring this portion of the channel. 


.







0 
The applicants t proposed exploration is believed to be 


practical and not excessively costly. it is recommended that 800 


feet of drifting be approved at a cost of $211-,000.O0--Government 


participation $21,600.00. The company should make every effort to 


enlarge upon this program by crosscutting at various intervals from 


the drift toward the central portion of the channel at their own 


expense. 


.


.
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UNITED STATES DEPARTMENT OF THE INTERIOR 

DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM



REGION IV 


DMEA 3093 (Uranium) 


RED CANYON MINES, BLUE LIZARD AND RED CANYON NO. 2 CLAIMS, 



SAN JUAN COUNTY, UTAH 


Geologic report 


Albert F. Trites, Jr. 
U. S. Geolog$cal Survey 


September l93
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DMEA 3093 (Uranium) 


RED CANYON MINES, BLUE LIZARD AND RED CANYON NO0 2 CLAIMS5 

SAN JUAN COUNTY, UTAH 


INTRODUCTION AND S!Th1MARY 


The Red Canyon Mines, a partnership of Preston Redd, Robert Redd, 


and Lyman Redd, Blanding, Utah; John Redd, Paradox, •Colo and Donald 


T. Adams and Leon Adams, Monticello, Utah,have applied (DMEA 3(93) 


to the Defense Minerals Exploration Administration for financial 


assistance to explore for uranium in the Ytlhite Canyon districts San 


Juan County, Utah (fig. 1). They own the Blue Lizard and Red Canyon 


No. 2 claims, probably in sec. 19, T. 37 S., R. 15 E0, unsurveyed, 


Salt Lake Base and Meridian. These claims are on the north side of 


Red Canyon (fig. 1), The properties are about 75 miles by road west 


of Blanding, Utah, by Utah Highway 95 to a point near the Natural 


Bridges National Monument, the road southward to Nokai Dome to the 


head of Red Canyon, the road along the south rim of Red Canyon to a 


point in the canyon floor beneath the claims, and a good mine road 


to the claims, 


The applicants proposed to drive 800 feet of exploratory drift 


i-n the channel from a point on the exposed ore rim to an intersection 


with U. S. Atomic Energy Commission diamond-drill hole BL='13, which 


cut 1.6 feet of ore that contained from O,14I to 1,03 percent U308 


(table 1). The estimated cost of the drift is $21,OOO of which 


Government participation would be $21,600, The applicants have con 


structed access roads to the site of the proposed work and agree to 


•fl 
furnish all necessary labor, tools, and material for the project0 


1
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The claims were examined on July 23, l9S3, in company with R. R. 


McLellan, U, S. Bureau of Mines, and Preston Redd, who represented 


the applicants. Personnel of the AEC were not present at the field 


examination, but this report has been reviewed in the Grand Junction 


office of AEC, and the conclusions and recommendations are acceptable. 


The field examiners are agreed that the proposed work is planned 


in an area favorable for the discovery of uranium ore, and they 


recommend that the proposed plan be approved. Actually, a larger pro-


gram of exploration is considered desirable from a geologic standpoint, 


as outlined in this report. This work can be done either with drill-


ing or drifting, which ever is considered more practicable from an 


engineering standpoint. The AEC personnel believe that the extent of 


the ore cannot be determined successfully with drilling, due to the 


physical difficulties expected in drilling. 


GEOLOGY 


The Blue Lizard and Red Canyon No, 2 claims are on the west flank 


of the Monument upwarp, a broad uplifted area that extends from Monument 


Valley in northeastern Arizona to Elk Ridge in southeastern Utah. This 


uplift has affected sedimentary rocks of late Paleozoic and Mesozoic ages. 


The Moenkopi formation (Lower Triassic), the Shinarunrp conglomerate 


(Upper (?) Triassic), and the lower unit of the Chinle formation (Upper 


Triassic) are exposed at the claims, Much of the Shinarump and Chinle 


surface has been covered by talus and landslide debris tens cf feet thick. 


The Moenkopi formation is slightly less than 300 feet thick in the 


area; it consists of a lower and. upper unit of interbeddd siltstone and 


shale and a middle unit of fine-grained brown sandstone. The Moenkopi beds 


are bleached from a few inches to 3 feet beneath the Shinarump conglomerate. 


.
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The Shinarump conglomerate is composed of conglomeratic sandstone 


and lenticular beds of siltstone and fine-grained sandstone, The 


lower part of the Shinarump conglomerate fills a channel that has been 


cut into Moenkopi siltstone. This channel trends approximately l. 


35° E, (Fig. 2), and is believed to be a continuation of the channel 


at the Markie claim on the south side of Red Canyon. Diamond drilling 


by .AEC has indicated that the channel is more than 1400 feet wide and 


18 feet deep. 


The lower unit of the Chinle formation consists of light gray 


clay and lenticular beds of fine-to-medium-grained sandstone. The 


Chinle formation is poorly exposed at the claims. 


ORE DEPOSITS 


In the White Canyon district, the uranium-bearing deposits are 


in Shinarump beds that fill channels cut into the Moenkopi formation. 


Most of the deposits are in the central, deeper parts of the channel 


where they form tabular masses that lie essentially parallel with the 


bedding. The deposits range in size from a few tons to many thousand 


tons of ore; deposits of average size contain a few hundred to a few 


thousand tons, The ore bodies consist of uranium and copper minerals 


that impregnate the rock and replace fossil wood. Pitchblende is 


the dominant uranium mineral and is associated with copper sulfides 


and pyrite.


.


3







. 


In the area of the applicants' claims, a channel crops out at 


the surface, and it has been tested behind the outcrop by AEC drilling9 


A small deposit has been mined at the outcrop and at least one, and 


possibly two deposits, have been found by drilling0 The uranium ore 


at the outcrop is in fossil logs that have been replaced by uranium 


minerals and iron oxides. This deposit is believed to be small. The 


deposit indicated by AEC exploration was penetrated by drill hole 


BL-l3 (fig. 2) and is believed to be cut by hole BL-l3B. Considerable 


core was lost at the bottom of the Shinarurnp conglomerate in hole 


BL-13B, but the upper part of the mineralized sandstone was present 


in the last piece of core recovered. 


The ore-bearing sandstone in the hole BL-l3 was 1.6 feet thick 


and contained a weighted average grade of 0.66 percent U308 (Table 1). 


Assuming that the deposit has an average thickness of 3 feet and that 


it extends O feet north and west of drill hole BL-l3B, midway (20 feet) 


between drill holes BL-l3 and BL-13A, and an equal distance (20 feet) 


south of hole BL-13, there is an inferred orebearing areabout 120 


feet wide and 130 feet long. On the basis of lii. pubic feet of rock 


per ton, this deposit would contain about 3;3QO tons of ore. 


The core from drill holes BL=1A, BLlB, and BL20 contains 


sandstone having 0.07 to 0.11 percent U 308 and indicates a low-


grade deposit of uranium 300 feet northwest of the deposit at drill 


hole BL-l3. Drill holes BLl3A, BL-18 and BL-2l contained more than 


O.0 percent copper, but no uranium. These holes may indicate a 


halo of low-grade copper mineralization around uranium deposits







•	 . Table, Results of AC drilling on Red Canyon Nc. 1 
and Blue Lizard claims 


Hole Sample. Depth Interval Copper U'08 Ràdiometric 
No. No. (feet) (feet) (%) .	 (%) U3o8 


_____ _____ __________ _______ _____ ____ (%) 
BL-1 27251 32.1-33.1 1.0 --- -- Tr 
BL-2 27252 35.3-36.3 100 -- Tr 
BL-3 27256 32.0-33.0 1,0	 . --- -- Nil 
BL4i. Core Lost 
BL-5 27255 143.0-1414,0 1.0 --- -- Ti' 
BL-6 272514 30.0-31.0 l,.O --- -- Tr 
BL-7 27280 35.9-37.0 1.1 --- --
BL-8 2.7279 71.6-72.6 1.0 0,02 0.03 0,014 
BL-9 2.7253 38.0-39.0 1.0 --- -- T' 
BL-10 27281 99.6-100,6 1.0 --- -- Nil 
BL1l 25038 150.5-151.5 l..0 --- -- .	 Tr 
BL-12 25039 188.5-189.5 1.0 - -- T' 
BL-l2 250140 190.5-191.5 i,o --- -- 0.01 
BL-13 250141 190.9-191.5 0,6 0,00 o.)41. 0.li0 
BL-13 250142 191.5-192.0 0.5 0.00 1.03. 1.13 
BL-13 250143 192.0-192.5 0.5 0.00 0.55 0,53 
BL-l3 2501414 192.5-193.5 1,0 --- -- 0.03 
BL-13A 2729S 177.0-177.5 0.5 0.147 --
BL-13A. 27296 166.7-167.7 1.0 0,02. -- Nil 
BL13B 27272 2014.2-205.0 0,8 1.09 - Tr W BL-13B 27271 205,0-205.7 0.7 Nil - Nil 
BL-114. 250147 2114.0-215.0 1.0 0.00 -- 0,01 
BL-l5 Abandoned 
BL-15A 250148 238.6-239.0 0.14 0,03 0.11 0.12 
BL-15A 250149 138.0-138.6 0,6 0,00 -- Ti' 
BL-l5B 28780 230.0-231,0 1.0 Nil -- 0.01 
BL-l5B 28781 233 2-23142 1..0 Nil --
BL-ISB 2782 2314.2-2314.7 0.5 Nil - T 
BL-ISB 28783 2314,7-235,2 0,5 0.13 T 
BL-15B 287814 2I352:-235.7 0.5 Ti' -- 0,014 
BL-lSB 287e5 235,7-236.2 0,5 Nil -- 0.02 
BL-lSB 28786 236.2-236.7 0, --- 0.10 0,10 
BL-JSB 28787 236.7-237.2 0.5 Nil -- 0,02 
BL-l6 Washout 
BL-l7 28778 187,6-188,14 0.8 . Tr 0.00 Tr 
BL-.'17 28779 217.5-218,5 1,0 0,31 -- Tr 
BL-l8 25050 2114,0-215,0 1.0 Tr 0.00 Nil 
BL-18 27299 215.0-220.0 5.0 0.78 --
BL-l9 27297 2)45,0-2146,0 1,0 0,26 - Tr 
BL-19 27298 2147.5-2)48,5 1,0 0.05 -- Nil 
BL-20 28776 215.0-215.5 0.5 0,01 0.07 0.06 
BL-20 28777 215.5-21600 0.5 0,13 0,08 0.08 
BL-20 27300 221.9-222,9 1.0 0,26 -- Ti' 
BL-2l 27273 114.1-15.1 1.0 1,61 -- 0,02 
BL-2l 2727)4 16.9-17,9 1,0 0,02 -	 -- Ti' 


.
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	 The geologic relations permit the presence of one or more un-discovered deposits in the area of the channel outlined on figure 2. 


Ore bodies of a couple thousand tons or more of average grade ore 


might be considered worth looking for. A 2,000-ton deposit having, 


an average thickness of 3 feet wou.d occupy an area of about 10,000 


square feet or, roughly, 100 feet across. Around such an ore body, 


the presence of a halo of low-grade uranium, or other geologic guides, 


such as dissiminated sulfides, the accumulation of carbonaceous 


material, and thin siltstone lenses in the sandstone, may be useful 


as guides to ore and thus increase the size of the exploration target 


during the primary phase of prospecting. Exploration . .planned to 


sample points about 200 feet apart would probb1y find most, or all, 


of the significant deposits in the channel shown on figure 2, al-


though additional ample points would be required to indicate the 


size and grade of any deposit found. The area appears attractive 


for exploration. 


Under ordinary circumstances diamond drilling would appear to 


be the most effective means of testing such sample points. In this 


area, however, drifting rather than drilling may be more practicable 


because of local physical conditions. The diamond drilling done by 


AEC on these claims was the most difficult and costly experienced in 


the White Canyon area on account of the large loss of water and the 


caving of holes in the thick talus cover. It should be an engineering 


responsibility to determine the most feasible means of obtaining samples 


at the target points indicated by geologic relations. 
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PROPOSED EXPLORATION 


.


The applicants have proposed to drive 800 feet of drift from a 


portal in a deep re-entrant in the ore rim to intersect diamond-


drill hole BL-13, as shown in figure 2. A limited amount of cross-


cutting has also been proposed by the applicants, and it is under-


stood that this cross-cutting is intended to explore the ground 


between the drift and the center of the channel. The app:Licants 


are of the opinion that this proposed work will explore thoroughly 


the east flank of the channel and will afford limited exploration 


in the deeper part of the channel. 


Although there is no known geologic reason why the east flank 


of the channel should be more favorable than other parts o:rthe 


channel, the proposed drifting is believed to be adequate to ex-


plore the east flank and should be in ground favorable for uranium 


deposits. Relations permit the presence of two or more màderàte-


size ore bodies of a couple thousand tons each, or perhaps even one 


larger deposit of several thousand tons. 


ONCLUSI0NS AND RECOENDATIONS 


Geologic relations in the area of the channel shown on figure 2 


are believed favorable for finding one or more significant depo sits 


of uranium. The entire area of the channel on these claims should 


be tested. A. sample interval of points about 200 feet apart should 


find most, or all, of the significant deposits, although additional 


sample points would be required to indicate the tonnage and grade of 


and deposit found. Either drilling or drifting can be employed to 


test these sample points.


7
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	 The conclusion that the entire area of the channel on these 


claims iould be tested presents a special engineering problem and 


a possible conflict with the desires of the applicants, who have 


indicated that they do not want to increase the total cost of the 


project. With the physical conditions found at most places on the 


Colorado Plateau, the entire area of these claims could be adequately 


tested with drilling and at a cost not exceeding the cost of the 


work proposed by the applicants. In this area, however, drilling is 


difficult, as shown by AEC experience. If, for engineering reasons, 


drilling is not considered practicable, another attempt should be 


made to urge the applicants to agree to increase the size of their 


project to include enough drifting to test the entire area of the 


channel. In the event that the applicants will not agree to increase 


• the project, it is believed that the limited amoint of exploration 


applied for is nevertheless justified by itself, and it is recom 


mended that the proposed project be approved and a contract prepared. 


.
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•	 DMEA 3093 


RED CANYON MLYJES S	 RED CANYON NO. 2 AND BLUE LIZARD CIAfl' 
SAN JUAN COUNTY, UTAH 


ENGINIERING REPORT 


By 


Russell R. McLellan 


]MRODUCTION 


Red Canyon Mines, a partnership of Preston Redd, J. Wiley 


Redd, Robert Redd, and Iyman Redd, all of Blanding, Utah; John Red.d 


of Paradox, Cob.; and Donald T. Adams and Leon Adams of Monticello, 


Utah, has applied to the Defense Minerals Exploration Adm:Lnistration 


for assistance to explore for uranium on the Red Canyon No. 2 and Blue 


Lizard claims, White Canyon Mining District, San Juan County, Utah. 


5	 The applicants proposed driving 800 feet of exp:Loratory drift 


at a cost of approximately $2 14,000.00--Government participation 90 


percent, or $21,600.00. The objective of the work would be to explore 


the east flank of an ore-bearing channel that could not be successfully 


prospected from the surface by diamond or wagon drilling. 


An inspection of the claims was made on July 23, 1953, by 


Russell R. McLellan, Bureau of Mines, and Albert F. Trites, Geological 


Survey, accompanied by Preston Redd of Red Canyon Mines. It was 


concluded that the area is geologically favorable for the discovery of 


ore and that the exploration program proposed by the applicants is 


satisfactory.
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LOCATION, TOPOGRAPHY, MJD PHYSICAL FEATURES 


The Red Canyon No. 2 and Blue Lizard are adjoining claims 


about 75 miles by road west of Blanding, Utah, in sec. .19, T. 37 S., 


R. 15 E. (unsurveyed), Salt Lake base and meridian, San Juan County, 


Utah (fig. 1). Utah Highway 95 is followed for 17 miles from Blanding 


to the Natura1 Bridges National Monument junction, thence southward 


on the road to Nokai Dome to the head of Red Canyon. The south rim 


of the canyon is followed to the junction of the mine access road 


leading to the claims on the north rim of the canyon. 


The area is isolated, rugged, and arid. Benches, sheer 


cliffs, and deep canyons are typical of the region. Vegetation is 


sparse and water is almost non-existent except for occasional springs. 


The gullies and canyon floors are subject to flash floods during infre-


quent rainstorms. The winter months are sufficiently mild to permit 


year-around operation. 


All supplies and equipment must be hauled from Blanding or 


Monticello, Utah. A camp will have to be established on cr near the 


property for the duration of the project. Water for the camp and for 


mining purposes will be hauled to the property. The company has men 


available and can readily obtain all equ±jment necessary. Electric 


power is not available in the area; consequently, all powr units wifl 


be gasoline- or diesel-driven. All road construction has been completed 


by the company. The nearest milling facilities are at Monticello, Utah, 


approximately 100 miles from the claims. 


r
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HISTORY AND PRODUCTION 


The claims were located and are owned by the aplicants. 


On the date of the inspection, the company had mined approximately 


35 tons of ore from a small drift in the rim exposure. A. small 


reserve tonnage of ore is blocked out ahead of the workings by closely 


spaced wagon drifl holes. The ore shipped to date contained an average 


of .0,21 percent U308 and 2.0 percent copper. 


OERSHIP 


The claims are owned. by the Red Canyon Mines pa:rtnership 


and are recorded in the office of the County Recorder, San Juan County, 


Utah. Red. Canyon No. 2 claim is recorded in Book R-2, page 107, and 


the Blue Lizard claim is recorded in Book R, page 559. 


DESCRIPTION OF TIlE DEPOSITS 


The Red Canyon No. 2 and Blue Lizard claims cover a portion 


of a buried channel that was cut into the Moenkopi siltstone and later 


filled by the Shinarump conglomerate. A cross section of the channel 


is well exposed in Red Canyon. Ore is being mined from a small deposit 


in the rim at the base of the exposed channel. The deposit appears to 


consist of a 2-foot zone of low-grade material containing logs that have 


been replaced by uranium minerals. By mixing the log material with the 


low-grade ore, an average shipping product of 0.21 percent U3O8 and 2.0 


percent copper has been maintained. A second deposit of unknown extent 


was located during a diamond drilling program conducted by the Atomic 


Enerr Commission. One hole, No. BL-13, cut 1.6 feet of ore averaging 


o.66 percent u308 (fig. 2, with the geologic report). A secnd hole,
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BL-13A, is believed to have penetrated the deposit but miDst of the 


core from the ore horizon was not recorded. Several other holes 


indicate low-grade deposits near the center and on the west flank of 


the channel. 


The extremely limited information provided by the mining 


operation and by the diamond drilling indicates that the depoists 


are concentrated at the base of the Shinarump conglomerate and 


apparently occur on both flanks as well as in the central or deeper 


portion of the channel. Carbon, chalcopyrite, and pyrite are readily 


recognized in the ore. The uranium probably occurs as pitchblénde. 


MINEABLE ORE RESERVES 


Mineable reserves in the vicinity of the present workings at 


the im probably do not exceed 30 tons of ore averaging 0.21 percent 


U303. With information obtained from the drilling program conducted 


by the Atomic Energy Commission, it is possible to establish an 


indicated and inferred reserve of approximately 3,300 tons of ore which 


probably will average about 0.30 percent U308. The indicated ore reserve 


appears to extend into the east flank of the channel Some 800 to 900 feet 


north of the rim exposure (fig. 2, with the geologic report). A consid-


erable tonnage of marginal ore is indicated by additional drilling on 


the west flank of the channel. 


PRESENT STATUS 


Exploration and Development 


Development to date consists of several open cuts along the 


rim exposure of the channel and one drift about 15 feet in length.
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Exploration to date consists of the limited amount of diamond 


drilling conducted by the Atomic Energy Commission. The rough topography 


and great depth of talus discourages additional wagon o:r diamond drilling. 


Where topographic conditions permitted, the Atomic Enerr Commission 


drifled ii- holes on the Blue Lizard claim and 12 holes on the Red Canyon 


No. 2 claim. Seven of the 12 holes on the Red Canyon No. 2 claim are 


in the central portion of the claim where ore was encountered. The 


remaining 5 holes apparently were located to roughly explore the 


deepest or central portion of the channel (fig. 2, with the geologic 


report). The flanks of the channel are practically unexp.Lored. 


Mining and Milling Equipment and. Other Facilities 


Very little mining equipment was on the ólaims on the date of 


the examination. A small portable compressor and a jackleg drill were 


in use on the Blue Lizard claim. No equipment was noted au the, Red. 


Canyon No. 2 claim. No milling or other facilities are on the property 


and any ore produced would have to be trucked to Monticello, Utah, for 


processing.


PROJECT PROPOSALS, WITH COSTS 


The applicants proposed drifting 800 fee .t along the east flank 


of the channel from the rim to diamond drill hole BL-l3 (fig. 2, with 


the geologic report). Copper mineralization was noted along the rim 


here drifting will . commence, and hole BL-13 contained 1,6 feet of ore 


averaging 0.66 percent U3O8. No exploration of any type has been done 


to test the channel between the rim and hole BL-13. Ore generally is 


encountered in the deepest portion of a channel; however, the fact
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remains that in this case high-grade ore has been encountered in what 


appears to be the east flank of the channel, and strong :Lndications of 


ore have been encountered in the west flank. Since diamond drilling is 


not feasible due to talus and rough topography, the logical way to 


explore the channel is by drifting and crosscutting. 


Following are the estimated costs for 500 feet of drifting 


that will require 8 months to complete: 


Cost Estimate 


Independent Contracts: 


Drifting - Contractor will furnish all labor, 
equipment, materials, and supplies required 
to drive 800 feet of drift with dimensions 
of 6 feet by 7 feet at a cost of $25.00 per 
foot	 $20,000.00 


Labor and Supervision: 


One mine superintendent, part time, 
8 months, at $175.00 per month
	


$1, 


One helper, part time, 8 months, 
at $120.00 per month 


One engineer-geologist, 20 days, 
at $60.00 per day
	


1,200.00


3,560.00 


Operating Materials and Supplies: 


To be furnished by drift contractor 


Operating Equipment: 


To be furnished by drift contractor 


Initial Rehabilitation and. Repairs: 


None 


New Buildings, Improvements, etc. 


None
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Miscellaneous: 


Sampling and ana1yses $178.00 


Accounting, 8 months, at 
$20.00 per month l6o.00 


Workman's Compensation and 
Social Security 102.00


$	 1;1;.o.00 
Total cost of project $214., 000.00 


Preston Red.d informed the examining team that a contractor 


can be obtained who will perform the work for $2.5.00 per foot.	 The 


writer considers this amount to be extremely nominal considering the 


isolated. area and the length of the drift, The drift will be 6 feet 


in width to accommodate a shuttle car. 	 Redd also informjd, the team 


that the company plans to explore westward from the drift by driving 


one or more eras scuts toward the center of the channel in the more 


favorable areas. 


The drifting can be accomplished in 8 months; however, an 


additional 2 months should. be allowed to compensate for possible start-


ing delays or a total of 10 months elapsed time for completion of the 


work.


Summary of Costs 


•	 Independent contracts $20,000.00 
Labor and supervision 3,560.00 
Misceflaneous 1;1o.00 


Total cost of project $21;-,000.00 
Unit cost per foot for 


800 feet of drift $30.00 
Government participation at 


90 percent $21,600.00
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CONCLUSIONS 


It is concluded that the portion of the ore-bearing channel 


covered by the Red Canyon No. 2 and. Blue Lizard claims contains 


sufficient unexplored ground in a favorable area to just:Lfy 800 feet 


of drifting. Since diamond drilling of the channel has proved to be 


extremely costly and largely impractical due to the taJ.us cover, It 


is believed that underground drifting will prove to be a more satis-


factory medium of exploration. The limited amount of previous diamond 


drilling indicates that sizeable bodies of comparatively high-grade 


ore probably exist in the channel. The highest grade ore encountered 


by the drilling appears to be in the east flank of the channel where 


the drifting is proposed.


RECOMMENDATIONS 


It is recommended that Red Canyon Mines drive an exploratory 


drift approximately 800 feet in length starting at the channel exposure 


near the south end line of Red Canyon No. 2 claim and extending north-


ward to terminate at diamond drill hole BL-l3 (fig. 2, w:ith the geologic 


report).


it is further recommended that the drifting be authorized on 


a short-form contract specifying a unit cost per foot of $30.00 and a 


total cost of $21i-,000.00--Government participation 90 percent, or $21,600.00.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 
224 New Customhouse 
Denver 2, Colorado


flucra IfL11inisfrfjj 


JOV2fl953 


November 23, 1953 


REGISTERED 


Memorandum 


To:	 C. 0. Nittendorf, Administrator, DMEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket No • DNEA 3093 (Uranium), Contract Idm—E641,

Red Canyon Mines, San Juan County, Utah 


Enclosed are the original and two copies of Contract 
Idm-.E641. Copies of this contract have been given to the operator, 
the Fiscal Officer, Region IV, and a copy has been retained for 
our files.


W. H. King 
Enclosures


RECEIVEID 


GEj'p 
DzpENE0UNSEL
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C 0 MITTENDO.RF 


PLEASE ASSIGN A IJUNBER TO CONTRACT COVERING DOCKET DMEA 3093, ED 
/ CANYON NINES, A PARTNERSHIP CO NSISTIiG OF 'DONALD T. ADAMS, LEON ADL1S, 


/ MONTICELLO, UTAH, PRESTON REDO, J. WILEY REDO, ROBERT REDO, AND 
/7	


LYMAN REDD, BLANDING, UTAH , JOHN REDO, PARADOX, COLORADO. COMMODITY 
URANIUM. CONTRACT DATED NOVEMBER 16,1953. PROPERTY LOCATED IN AXXX 
SAN J.UAi. COUNTY,' UTAH, TOTAL AMOUJT 9F CONTRACT $24,000, iGOVERNNENT 


'PARTICI pATION $21,00..	 - 


JOHN F SHAW FOR WHK INC 	 a
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((. S..	 .. 
UNITED STATES



DEPARTMENT OF THE INTERIOF 
OFFICE OF MINERALS EXPLORATION 


22i New Customhouse 
Denver 2, Colomd.o 
October 10, 1958


-	 .-


Memorandum 


To:	 Chairman, Operating Committee, OME 


From:	 Acting Executive Officer, OME Field Team, Region :EII 


Subject: Semiannual Report of Certified Project for the Period 
January 1 through June 30, 1958 
Docket No. DMEA 3093 (Uranium) Contract Idm-E611.1 
Blue Lizzard Mines, Inc., Successor to Red Canyon 'Mines 
and Luc1r Strike Uranium Company 
(Blue Lizzard and Red. Canyon NOe 2 claim) 
San Juan County, Utah 


Enclosed, are the original and three copies of a Statement 
in Lieu of Semiannual Report prepared in conformance with instructions 
contained in memorandum of January 6, 1956 from this office, Memo-
randurn 29, and Special Notice in Minutes of Operating Conmiittee Meet-
ing No. 692.


E. N. Harshrnan 
Enc.


tv. 
Cfrt ct4v, wktt/ 


tJ1	 7' 1'







DMEA, REGION III



Statement in Lieu of Semiannual Report 


Reporting Period	 January 1 through June 30, 1958 
Docket and. Contract Number DMEA.-3093, Contract Idm-E6i.l 
Operator	 Blue Lizzard Mines, Inc. Successor to Red. Canyon Mines 


and Lucky Stke Uranium Company 


The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained 
unchanged since the last report 


Remarks:


The mine is presently operating under a lease agreement. 
Ore shipménts are being made 
The Government's portion of the flEA project costs has 
been paid in full. 


.


Signed	 Q4'-T	 Date 9/211./J8
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U. S. DEPARTMENT OF THE INTERIOR 
Defense Minerals Exploration Administration. 


224 New Customhouse 
Denver 2 Colorado	 Date: April 10, 1956 


Memorandum 
To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEAField Team, Region III 
Subject:	 Royalty payments, DMEA Docket 3093 (Uranium), Contract 


Ithn-E61-i.l, Red Canyon Mines, Utah 


Period:	 March, 1956 


During the above month the following royalty payments were 
received for ore or concentrates shipped from the subject property: 


Lot No	 Dry Tons	 Royalty Due	 Royalty Pd: 


(NONE) 


GOVERNMENT PARTICIPPTI0N PAID IN FULL 


Totals: 


Past Due Royalties Collected 


Total Dry Tons (Ore or Cons.) Shipped to Date 


Expiration Date. of Royalty Repayment 	 Paid in full 


$21i.,975.00. 
$21i.,975 .00 


100.00% 


W. M. Traver 


Amount of Government Participation 
Total Royalty Payments to Date 
Percent of Loan Repayment 


vi 
cc Royalty File E 61.i.i w/Settlement Sheets 


Monthly Royalty Payment File 
-T-A. - -Ghst.eR8e-*-


J. F. Shaw (2) 
.Chron.







E-6L1 


For Certificate of Deposit No. 57, dated Deàember 30, 195Ji, 


giving royalty repayment of $1,033.30, see E-4.
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	 LQIDO PLATEAU URANIUMEOJECT 


merican Smelting and Refining Company, Ore 	 asing Agent For

United States Atomic Energy Commission 


Receiving Station	 1t*b	 ___________________ 


Liquidation No ________________________Lot No	


Grand Junction Coic alo	 i', iL.



Bought of_'-ad_
Shippers Lot No ________________________ 


Address	


A.E.C. License No.________________



Type of Ore_Contract No._Date RèceivedV 


Mining Claim • 	 Mining District_Wbit*_ _. Pile• No. 


Lot	 • 
No.


. Wet Weight 
_•Pounds_______H o 2____


. 
' 


Diy Weight 
Pounds


. SETTLEMENT ASSAYS 
•• .	 CONTENTS POUNDS 


. __


_•u3o8 .v2o5 ___CaCO 3 t:__U 3 0 8 2°5


___________________________ 


j_CaCO3 


1 U4GO 25 G.Zt $.$	 *.M *4i 9i44 970.32 
1? UO6 l2Kfl 042 33-	 G.EL 279 4ZB4 19I$ 
18 1*450 U7S64	 G1 J2 2iJ4' 47.OD 4O*J 719 124*9G 3.2 fl*41s	 G 3,4	 G, 3Z0448 4060.11 359j 
ao uic iowi o. c.e 
ai 326360 3.04 U3*L	 043 4342	 0.23 14647 3ZO.V Z5.49 
34 I1ø3O 3.58 Z24$4	 O22 2.4	 042 274.8* 29S.6S 399.32 
96 343*340 29 UG$	 O.tP 34	 O.4b *4.3 4O33.9 519Ø 


105 U25O 3.00 1273*	 044 2.3	 G.i4 110.2 302.31 *3,11 
1** 3JO US18 0.30 34)	 0.36 3%1.34 42.O$ 


304 ZMO 3.4 1*3*4 0.13 34	 O.3 3031.30 44)8.49 
O4 1$244 3. 1***	 0.1$ 3.	 .5t 472149 90.9Q 


107 1*97* 3.30 1$5	 0J 2J	 0,54 24142 3S$4.!fl 63i.$ 
10 Z32OO 3.11 Z2?*	 O.0 .3	 0.90 2)$.0 7(2.V 114941 
Z0 UU3C z.a US3	 *23 5.	 ,O9 2fl.E 725S.O 1412.1 
UI 1*OO 3J$ 1*4168	 0.21 44	 0.14 2$.37 Wfl.*9 47.7E 
131 Uh$) 3.11 134523	 043 4.3	 0,49 3$1.e0 fl0.16 
13*	 337 £1	 OJU 33041 3931.t5 634.$3 
133 14fl0 3S9 141%$ *4 J 34.6 $%.* 93G.30 
134	 . 4. M	 * 


*02730	 3,43 243Ifl76	 0V3)E1 04$ 48.27 )242.99 U6Q42 


I*m ___ _____ 
.1e* : 3bifl4 *t	 .	 .. 3X1*14	 L98	 Z4L$00 
Ditj*t sUA... 3.419141 * JO ___ ______ 


GUh. V.300 PThV* 13$*)1	 *41.300 $1,3O6,gO 
1i*i*g 4osjc* 50 MIes	 $ r wct t* sUe U8G.NOO


'I certify that I am the lawful owner or authorized Reprsentative of the Lawful Owner, of the Ore described in this Settlement Sheet and have' 
• legal right to deliver, the same to the Commission. 


I certify thatI hold the A. E. .C. Source Material License numberedabove.	 . 
I hereby transfer to the Commission, effective as of the date of delivery ofthe ore, all my. right, title and interest In and to said ore. 
I will accept the amount as shown above as "Total Gross Price" in full settlement, except for final quarterly adjustment for average V205-
U3 O ratio, for sums due to me on account of the ore deliveries described herein. 	 .	 . 


_________________-	 Seller or Agent 


Buyers assays govern if Seller fails to submit his assays prior to acceptance of payment. 
All rates paid are based on U. S. Atomic Energy Commission- Published Schedules. 
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LO' DO PLATEAU URANIUM	 E	 OJECT 
	


erican Smelting and Refining Company, Ore P 	 sing gent For	
2



United States Atomic Energy Commission 


Receiving Station	 It*	 tit	 Grand Junction, Colorado_ ICr i.	 19M._ 


Liquidation No.	 Lot No._Y*I'iU* 13.4	 Shippers Lol: No.________________________ 


Bought of	 A E C Li ense No P1.112 
Address	 , '	 ________________ 


Type of Ore	 Contract No._Date Received_Wer__t1Lr14I

Mining Claim'_ Mining District_ _.Pile No._1' 


Lot	 Wet Weight '	 Dry Weight	 .'. SETTLEMENT ASSAYS	 CONTENTS POUNDS 


No..	 Pounds	 20	 Pounds	 .	 '	 -__________________________ U 3 08'	 V205 Ca'CO 3	 U308	 V2,05	 Ca CO3 


zoThzI	 ' '	 .	 '	 . 


1*	 - *,.	 ''	 .	 '	 ,.	 ________ 


''GV:	 N 'N1i	 ' 
Lot 1*.	 Vouchsr e. 11434	 .c4 


aø!L Ldv* ** p*r i grn;	 ________ 


W2 p c :	 .	 '	 ' 
1*14	 i, 


c.ck.4 D*	 V•. e. U-UO 
bSb G. i44*3 


I certify that I am the lawful, owner' or authorized 'Representative of the' Lawful Owner,' of the Ore described In this Settlement- Sheet and have 
legal 'right to deliver the same to the Commission. 	 , 


I certify that 1 hold the A. E. C. Source Material Licensenumbered above. 	 - 


I hereby transfer to the Commission, effective as of the 'date of' delivery of the ore,.all my right, title and interest In and to said ore. 
I will accept the amount 'as' shown above as "Total Gross Price" in full settlement, except for final quarterly:adjustment for average V 205—


U3 08 ratio, for ums due to me on account of the ore deliveries described herein.


________________-	 ' ' Seller or Agent 


Buyers assays govern If Seller fails to submit his assays prior to acceptance of payment. 
-All rates paid are based on U. S. Atomic Energy Commission Published Schedules


VI







E-641 


For Certificate of Deposit No. 53A, dated December 20, 1951+, 


giving royalty repayment of $61+Li'.21, see E.-36.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


224 New Customhouse 
Denver 2, Colorado	 December 17, 1954 


Memorandum 


To:	 T. A, Christensen 


Prom:	 xecutiire Officer, DNEA Pie)4 Teem, Region IV 


Subjects Royalty Red Canyon 4ine5 
Docket No. 3O9, Contract No. £641, Utah 


Enclosed are settlement sheets covering ore shipped under 
Liquidation 14u*ters 6514, 6544, and 6545, by Red Canyon Mince to 
Colorado Plateau Uraniu* Ore Project.	 : 


A1ç enc1oed is check No. 742 from Red Canyon Mines In the 
amount of p644, 21 in payment of royalty on these sbipments as follows: 


Liquidation No. 6514	 14.39 
Liquidation No. 6544.	 195.19 
Liquidation No. 6545	 I3 


Total	 644.2l 


1I. IL JUne V 
Enclosures 


'c tI * 1 ta 
pr,	 . (2) 4fsr., itL*)it seets 


4.aor w/cr •	 t1est $5t2 
vt1







COLODO PLATEAU URANIUPREFOJECT 
A:rc':n :.pcny, 0i4)jrcnas;r.	 Aget I or 


ri.:ud	 o' Alori:c Energy Commission 


Eriocving ]	 _t3. -	 _.	 Gc.md Jinrtion,	 Ccl 


LiouidcjLcn No ___ 1I.	 4	 ors Lot No.__ 


Boug 1 t of_.__ Ojs AIC Lcri	 iojj - 


Addrers jCIQfli%]_	 t	 ,	 Lta-	 - --	 _____ 
Type o! 0r_.. _.	 Nc._.	 1U_____DcJe 1COVk', 


Mining Cloim_ Jiinirg DistricL	 W3J-s	 'afl	 _Pie No.___	 3-____--- - 


eigtit D ry \ Eflgrt SETTLEMENT ASSAYS	 I	 CONTENTS POUNDS 
___—__L _.._ 


No. Pounds H 2 0
u3 0 
_.	 ------------


cE3 U3 08 \12 0 5 Ca CO 3 Oil 
- -----____ -- --	 -•-•--------


3,6('	 15210 r ,1	 1.4	 -	 77.77	 25o;.3 


TLc_	 ro	 !LOt	 L'-
UO35,. -	 7.0; at 
•icve].o;P.eut aiIoar.e ,@,	 t 


:i-rcuni in. es ;	 f 4.? per toct 
-	 civa1; 3-/ ' at 


-)O PAT?4ET 


Hau1ae -a11owaic '3 ti.1s	 per -et ton ni 1i 


f i.


24,,5C)	 7,6350	 S]?70, 


.3L	 7,(.-3.t,' 


"3	 79G3t)
	


17 


3?"	 $230



7,l2OO


276 it.) 


CL 


-i 


.Lcs ]. uni or 2(' 


Pay 1O o' 12,S/L	 51'	 ,297 


rCrL	 O5S P:C 


PC .Ue Li OilS 


Cas!: Athath	 25OG0O 


'0CLF


K 


h.:kd DPR 


Approved 1CJ


o	 70.i


$237 7] 


$3707] 
ia-i 1i/ii/4 


Vo. ''o ]]/134 


No ]3997 


I certify that 1 cm the lawful owner or authorized Rc-presentative of the Lawful Owner, of the Ore described in this Settlement Sheet and hove 
legal right to deliver the some to the Commission. 


I certify that I hold the A. E. C. Source Material Licence numbered above. 


I hereby transfer to the Commission, effective as of the date of delivery of the ore, ciii my iight, hue arid interest in and to said ore. 


11 accept the amount as shown above as ' .Toa Cross Price" in full settlement, except for final quarterly adjustment for overage VO 5-


	


O ratio, for sums due to me on account of the ore dehvorias desci ihed herein. 	 -	 ..	 .- .. - .. -. Vanyo!	 - , 


	


;;	 4--L-7___-- -	 eler or Agent 


Buyers assays govern if Seller fails to submit his assoys pror to acceptance of payment. 
All rates paid are based on U. S. Atomic Energy Comrnkssion Pubiislicd schedules. 







FwTnNc.O4E5425M PLATEAU URAN1	 ORO.JECT •COLADO 
Amaric-an Srneitirici and Refinrig Company,	 Purchas1 g Ageri: Far 


Uriiteci States Atomic Energy Commission 


Recewing Grand Junction, Co1o:ado._Vi L2_i 
Liqui,darn Np. -	 _.. Lot N 0 ._ .a	 .___., .Shippers Lot Nc._._ 
Bought _ A.E.G. License No.42_.__ 
Add ess_________ I.L_ 4i	 J1 1U J I.	 - _____ 


Type of Ore .	 -- -. .Conncict N_2-	 _Dcte 


Mining Cian OI_._._	 }rIing Dislrict L'YL_	 ___PiIe No._______ 


n v wg	 SETTLEMENT ASSAYS	 CONTENTS POUNDS 
No ouiis Pounis	


?
V 2 0 5	 'Ca CO	 U30 L±	 _L y _ L CaO 3 - 


4	 Y430 3.49 01122	 0.29	 -	 •1	 ,')S	 2T4	 - 1:20S4. 9692 
1230!0 ].0342.	 0.18	 -	 G2	 L44	 2i .4,:	 - ?3'9,2O :L7i.52 


-	 J4 J.i	 -	
i	 T 2±L^ 


3h3420.. 3,12 3-O	 '.)0..J2	 0.97	 3iØ$	 - 2222).'0 3414.10


1LJ.	 Per Ton	 - 


.244E12- - 4.89224 at 
PcveIoprent allowance 4e'302'i at 
Prcmiun. in excess CL 4	 -; ;on 


4::'	 .O224	 it 


VOTAL U30-S ic1::; 
.auiae a.i .ow-.nce 10 n I e. .: G't 	 '' c'1; io: ii.. J


.1" 1"-'c..'
	


171.491'U	 3,O04,S9 
')	 I I


U 


2t)23l14 17.49O


$4.,O96. 72 


NL Pay Under 1Z 


TO I AL 
Lt.is LiiiePena].ty 
Ca03 in exccs:, of U 
C	 )'./	 .-/	 '7/	 . 


— t), =	 ,	 ,.	 a. 
3O Per rL.i. p.Lt's S1.(X 'as : 


TOTAL G.1(OSS PRICE 
1)eductj.cn:-. 


Csii Advance


$4, O95,72 


1C)9	 j7:.j.9OO	 _____ 


$3,9o, •)f: 


$32u0000	 çp.00 


NET P.0C1rJi	
$ 7u3 


Corn'ct CFK	 Paid fl/i. 7/.4 
-	 Cl;ecked DPR	 N. I.i,/1U2 


Chck'Ne 
S	 I certify that I am the lawful owner or authorized Representative of the Lawful Owner, of the Ore described in this Settlement Sheet and have 


legal right to deliver the same to the Commission. 


I certify that I hold the A. E. C. Source Material License numbered above. 


I hereby transfer to the Commission, effective as of the date of delivery of the ore, all ray right, title and interest in and to said ore. 


I will accept the amount as shown above as 'Total Gross Price" in full settlement, except for final quarterly adjustment for average V 2O-
U 01 ratio, for sums due to me on account of the ore deliveries described herein. 	 ,	 ,- .	 - . 


Buyers assays govern If Seller fails to submit his assays prior to acceptance of payment. 
All rates paid are based on U. S. Atomic Energy Commission Published Schedules.


Seller or Agent 







; FrNo O4 84 25M	 4OLODO PLATEAU URANIU1RE 	 O IETI 	 ,	 , 


American Smelting and Reftning Company Ore 	 rcnaslng	 gent For 
. .	 United States Atomic Energy Commission . ' ,.	 . 


'.	 .	 .	 RecetvingStation Witjiinyon,	 LJtah.'	 .	 Grand Junction, Co10radoNVeJt17, gs± 


,	 :	 Liquidion No.	 6545	 . Lot No._Various_56 • Shippers Lot No._______________________ 
,	 Bought oL._	 Red CanyorMiries,	 Inc	 ,	 .	 .	 A.E.C. License to._P772 


i , .,..	 Address	 •	 C/	 Donald T • Adams Jonttce11o, U1qh	 •	 .	 .. . 
ti Type of Ore_Copper4raniuni	 Contract No	 243C	 Date RecewerL October Del, 


Mining Claim	 R'd Cphyon42	 Mm ng District_Whi_t _r _'ynn_____i1e No __________________ 


Lot Wet Weight H Dry Wei'ht _______ SETTLEMENT ASSAYS (OTENTS POUNDS 


uo8 H	 v2o5 CaCO3(U U3O8 V205 Ca CO3
Cu--No. Pounds 2 Pounds 


8 121560	 4l2	 116546	 0622	 40	 1.98	 256 40	 - 4461 84	 2307.61 1 
15 128490	 353	 123950	 0.16	 -	 4.0	 0.45	 198,32	 - 4958.00	 557,78 
52	 .126170 36l	 121618	 ..0.19	 -	 35	 0.69	 231.07	 - .14.256.63	 -.	 839.16 i 
53 127920	 3.61	 -1233O7	 0.21	 34	 'Q,4	 258.94	 -- '4192.44	 493.23 
54 
35


128360 .	 3.75	 123545	 0,14	 3.2	 0.34	 172.96	 - 
129190	 2.96	 1253G	 0.19	 4,2	 0.44	 238.20	 -


3953.44	 42O,05 I 
5265.37	 551.61 


56 30350	 3.00	 7'.3	 O,:t	 4,2	 0,50	 140.30	 -	 - 3273.61	 389.721 7 118110	 3.66	 1JJ.0	 0.12	 2,9	 0.70	 136.62	 - 3301,65	 796,95 
28 113010	 3,19	 ?1?.2,O	 025	 -	 5,5	 1,52	 285,63	 - 6283.75	 1736,60 


1078220	 3.51	 iO401	 0.184399 -	 3.86 0.79 '	 918.44	 , -- 40146.73	 8092.71 


. 308	 ' Per Lb.	 Pei-on	 Short Tons Iota]. Value 


.i84399%	 3.68798# at '	 '	 p.18798'	 11.75721	 520.1875 $6,115.95 
eve1opment allowance 3.68798# at	 '-	 .50	 1,84399	 ________ 959.22 


TOTAL U308 PAY€NT. 	 13,60120	 520.1875	 - $7,075.17 
taulage allowance 60 miles @ 6	 per wet ton mile	 539.1100 1,617,33 


.	 .	 ' -	 TOTAL	 .. $8,692.50 - 


o Pay less than 1%	 '	 .	 . - 


TOTAL GROSS PRICE	 •-:	 .	 . -.	 .	 .. $8,692,-50. 
i)edutions:	 Cash Advance	 $4200.00	 ' --t 200 .00 


NET PROCEEDS	 -	 ' $4,492.50 
Correct	 CFK	 Paid 11/17/34 
Checked' DPR	 Vo. No 11/192 


-. Approved	 HCJ	 Check No, 14032 


I certify that I am the lawful owner or authorized Represen tative of the Lawful Owner, of the Ore described in this Settlement Sheet and have 
-	 . legal right to deliver the same to the Commission. 


I certify that I hold the A. E. C. Source Material License numbered above. 
I hereby transfer to the Cothmission, effective as of the date of delivery of the ore, all my-right, title and interest in and to said ore. 
I will accept the amount as shown above as "Total Gross Price" in full settlement, except for final qurteriy adjustment for average VaO,-U3 0, ratio, for sums due to me on account of the ore deliveries described herein.Red (anyon Min9,	 Inc. 


By	 ",	 ----
- Title	 .J.... SellerorAgent 


Buyers assays govern if Seller fails to submit his assays prior to acceptance of payment. -. 
All rates paid are'based on U. S. Atomic Energy Commission Published Schedules.







.	 . 


E_6Lll 


Por Certificate of Deposit No0 41, d.ated October 22, 1954, 


giving royalty repayment of $1,107. 20 and. $1,455.99, see 


E-.291.


0







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


22 14ev Customhouse	 October at, 195I 
Denver 2, Colorado 


Me*orsi4a 


To:.	 T. J. Christensen	 . ., 


Frv:	 Executive Officer, EISA Fi14 Tee*, Region IV 


$ubject: Rcralty	 d. Canyon Mines	 .	 . 
t)ocket No. 3093, Contract No. E61, Utah 


Enclosed are settlement sheets covering ore shipped under Uqui 
d*t ion !I.iers 6iAo az 6x1ii by Red Canyon Mines to Colorado P1*1eau 
Ursniu* Ore Pro.ct. 


Also enclosed i. Red. Canyon Mines' check, No. 69k, in the sunt 
of $1,107.20 in pent of rc ra1ty on thsa shi*ts as tollovs: 


Lt%. No. 6IIeO	 $ 997.21 
Iiq. No. 61141	 - 1O9.9 


$1,107.20


V. H. Kind 


Enclosure 


mn 


cc Royalty File E611.]. 
Sec. to the Oper. Comm.. (2)w/enc.. settlement sheets 1' 


Wilson v/enc. settlement sheets :	 . .

Chron.







mNoO48545M	 OLOR	 PLATEAU URANIUMRE PIECT 
T• ' b	


American Smelting and Refining Comiany, Ore Whasing AW For • 
-	 United States Atomic Energy Commission S 


Receiving Station ?*-	 *U I U1i	 S	 Grand ]unction, Colorado._ 2l9_!4_ 
S	 Liquidation No._	 .	 Lot No._Yrnr. Ui4O	 Shippers Lot No. _______________________ 


S	


Bought of	 MI'	 '	 A.E.C. License No._ 


Address	 i/* Do1d .	 J )tifl* Utah ______________ 


S	 Type of Ore	 .	 Contract No._ 5"	 Date Receivedt 


: •	 Mining Claim ltM tyt 02	 Mining District_WLi 	 _ S_PiteNo. •_35 


Lot Wet Weight H 0 2
Dry Weight SETTLEMENT ASSAYS	 :. . CONTENTS POUNDS 


No.
Pounds Pounds u 3 o 8 v 2 0 Ca CO 3 U3 0 8	 ' V2 O CaCO3 


UU	 UNAO	 24# U51*	 .3?:	 34	 O61	 uQ43 
S


5%•3	 7233 
u.n 	 flt$40	 3.t8	 17*2*	 .3I	 44	 G.$9	 637.35 1405.81 bU6J6 
11643	 11111	 *.*	 1?6	 .23	 34	 *.SO	 4*42 $436.4t	 1%J4 
U63	 Z25$	 2.*	 U9*	 •2	 2.e	 0.43	 3N.e 46t.e3	 ThLOO 
UN?	 1*1070	 3.23	 1?52$	 45	 2.4	 LIZ 4IS.4G 22L$ 
u'ø	 IAIWbO	 132N	 .2S	 4.6	 0.49	 331.7$ 1O4.0	 UG.22 
U7O2	 ismo	 an	 16*I$5	 J*	 4,4	 os	 sojo flS.14	 4L37 
11122	 O3*	 3.*	 1377$	 . L4	 3.0	 0.43	 2flJ9 $113.28	 $33.24 
U4	 4	 iit	 U. * J# 


Z*$O 1.$7 1*74O	 .%M3	 3..$ 0.3$	 fl72.1. 4N14.08 ?W1 .13 
S	 . 


* s.3s*	 103.70* 
i.1p* *Uz* 541JV *t .	 21UT5 I,$14S 


Puui.* p t	 p.r 
-.	 . Z$U* . st flis. 


ibm. u	 Nzrn'	 $**i.	 1034030 
:	 i.'. 1$	 * $	 i*t t'	 's'


S fl,N4.Vt 


tOW1 1$CN PUC 


s*	 j	 ds*Li stM _____ 
S	 Mt ?*Z.'DS 5$ 


Cir*t C11	 P*I1 $spt.dsr 22 $34 
* a,. */I42 


fiCJ	 clai*k .!	 U33$ 


'I certify. that I am .the lawful owner or authorized. Representative of. the Lawful Owner, of the Ore described in this, Settlement Sheet and'have .....................S legal right to deliver the same to the Commission.
I certify that I hold the A. E. C. Source Material License numbered above. 	 -	 '..	 . S 
I hereby transfer to the Commission, effective as. of the. date of delivery of the ore, all my right, title and interest-In and to said ore. 
I will accept the amount' as shown above as "Total Gross Price" in full settlement, except for final quarterly adjustment for average V2O5-
1.13 08 ratio, for sums due . to me on account of 'the ore deliveries described herein. 	 .	 -	 S 


cs* 3*s. 
117


_____ 
-	 Seller or Agent 


Buyers assays govern If Seller fails to submit his assays prior to acceptance of p ' f! .'	 . 
L	 .	 All rates paid are based on U. S. Atomic Energy Commission Published Schedules. 	 .	 S ,	 . 


N	 -







No O485425M LORAØ PLATEAU URANIUM	 E P ___CT 
..	 merlcan Smelting an	 Refining Company, Ore Purchasing Agent For 	 .	 . 


United. States Atomic Energy Commission :	 . 


Receiving Station &U* Vt*1L Grand Junction Cob	 2 
Liquidation No ________________________Lot No Shippers Lot No -______________________ 


Bought of .d **I** M& A E C License No _____________________ 


Address t 4!1 )IU tIt -______________


	


Type of Ore	 Contract. No.	 Date 


	


Mining Claim .1jd **j2	 Mining District	 Whit* G	 Pile No.____________________ 


Lot	 Wet Weight H o Dry Weight	 SETTLEMENT ASSAYS	 CONTENTS POUNDS 


No	 Pounds	 2	 Pounds	 U3 0 8	 v2 a	 Ca CO 3	 IJ	 u3 0	 V2 0	 Ca CO3 


U?3$ 1133430 2J$ Z1$92 44	 .1 L3 4$1	 10000.21 11Ø.$4 


1 v*1it ifloi*4.*t Prd* 1* •*1 •f 4 p.r t 45/tb,
fli.80 


Mi*p flcc. *5 M1* * $ p.r vet t i1.


$1,501.01 
0
	


214.43 
0 


::_.-: —I


*1,70.05 
914130:


*2,391.63 


cuir7t.s* t.n1.O%.+


	


	 - .s 


$2,2gze3 


QJ * **t.* tt 6 
'U - O.$ * ,* *r tt s	 L43


80 


$T n*ct C* ockød DP* ...
.$ $spøs * iss 


ift42 
ck 1e 13335 


certify. that I am the lawful owner or authorized Representative of the Lawful Owner, of the Ore described in.this Settlement Sheet and have 
legal right to deliver the same to the Commission. 	 .	 .	 . . . 


I certify that I hold the A. E. C. Source Material License numbered above.. 	 . 


I hereby transferto the Commission, effective as of the date of delivery of the ore, all my. right, title and Interest in and to said ore. 


I will accept the amount as shown above as "Total Grôse Pniàe" in full settlemeflt, except for final quarteriyadJustment for average V 3O-
U3 08 ratio for sums due to me on account of the ore deliveries described herein


________________________- Seller or Agent 


Buyers assays govern if Sellerfails to submit his assays prior, to acceptance of.payment. 	 .	 .	 . 
• All rates paid are based	 U. S. Atomic Enegy Commission' Published Schedules. . 	 .. . . ... 







or	 0	 •1 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 .. 
t	 1, 14. 


	


:	 .	 'V 


•	
A.	 .	 . 


	


:	 r--' t-.44.1	 .4L,. 


	


L'	 r,rci 
)cct 'a,	 Cctrat . rYJ, Uthh 


•	 •	 It	 o'e ic	 Liqvi 
33ti b 1ct Ce;o '!te t Ci-ro Plateau Uz'aLtx ore 


A]3o eiAeicIt j Be.' 	 on &in..a' aek, io. 695, $4u 


autt of $l,55.99h ayMnt at r **ty on this shtnt.	 • 


A	 k 


Eclosur 


c* Royalty File E6Iil 


	


Sec. to the Oper. Ccnm. (2) w/enc. settlement sheet;- 	 . • • 
Wilson w/enc. ettleent sheet 
Chron.	


V 	 • ••	 • 	 • •	 •.







rn No.0-4 8-54 25M
	


CADO PLATEAU URANIUM 	 ROJEC1I 
-


	


	 - erican Smelting and Refining Company, Ore P 	 sing Agent For 
United States Atomic Energy Commis on 


Receiving Station	 tice11*	 .	 Grand Junction, Colorado_Octab*i .14 


Liquidation No.	 Lot .No._Var. 11945k	 Shippers Lot No.________________________ 
41III	 I t' C' T	 M-. ?472 UUL1L U!	 -	 -	 .1.,.'_,. £.i!.iJw 


A b4	 ci. gt 


Type. of Ore_C*t$ .41l*fliV .	 Contract No._Date Received$*t2 .Y.1tV*r1I* 
Mining Claim $. tYO11	 Mining. District 4*	 _.Pile No.____________________ 


Lot	 Wet Weight H	 Dry Weight	 . SETTLEMENT ASSAYS	 CONTENTS POUNDS 
No.	 Pounds	 2	 Pounds	 U3 0 8	 Ca CO 3	 U3 0 8	 I	 Ca CO3 


ssUo 24 ieoii€ 0.15 5.1 540.53 fl51.0 10270.03 
*J*)O 346 194900 044 0.53 3. 4$7• 1032.9? 7*16.40 
189150 3.00 183483 O.fl 0.53 44 S68.0 912.46 8256,14 
08480 2.15 193024 0.23 0.7 6.0 443.% U24.89 USel.44 
116860 3.1$ 171223 0.10 0.28 2.6 11L.22 479.42 4431.80 
O010 2.89 18498 0.14 0.43 4.6 *12.98 38.4$ 8%9.43 


187190 2.19 1*1939 0.24 044 3.4 413.09 P82.58 (1*6.61 
184$0 2.62 180 4.47 1.05 4.8 841.14 1890.32 8441.44 
1*7530 3.84 18S322 0.36 G.M 4.3 649.16 104.87 77S3.85 395Q 3.22 196404 045 0.84 4.8 6ø7.42 .1149.81 9427.49


3.S 2O52$5 .2746&	 11* 4.4	 5507.19 iO.2 81019.99 


M466PJ. $.49336i *t 
Dm1*nt a11.i*ic* 5.033b# at 


tfl ;U * 4 .,p. t* 
(s.4n360 '4#} 14933ø *t 


%IAL 13$ NJit 
flhi1sig, fle*ac *5 1r* 4 .r wt tn *11* 


Torn 
L *Iat. 91	 th psy ir* U .n1y 


L,ssitsr20s3,624GS1 
* *t 3.424O8 L44$3# *t* ,$74


1002.6215
	


fl92fl.28 
2.t4$e
	


2153.90 


10344850


2N48.99 


.435 - 1644387* 


$3450. 
.50 


.75 


TOTAL OkOSS .XCE	 .	 ..	 $29119.11

D*øctt


j dat.sU attbd	 1.0G_-________________ 


1 certify that I am the lawful øwner or authorized Representative . of the Lawful Owner., of the Ore described In this Settlement Sheet and. have 
icy ' legal .right to deliver the same to the Commission. . 	 .	 .. 


• Pid Octob.r 14 1934 
I certify that I hold the A E C Source Material License numbered above 	 jfj	 (Vo. 
I hereby transfer to the Commission effective as of the date of delivery of t 	 title	 l ore 


I will accept the amount as shown above as "Total Gross Price" in full settlement, except for final quarterly adjustment for average V 205-
U3 08 ratio, for sums due to me on account of the ore deliveries described herein. . 


______________________-	 S>eller or Agent 


Buyers assays govern If Seller fails to submit his . assays prior to acceptance of iayixien. 
All rates paid are based on U. S. Atomic Energy Commission Published Schedules. 







E-614]. 


For Certificate of Deposit No. 22, dated September 1, 19S1, 


giving royalty repayment of $1,lLLO.l42, see E-i..







.• 


UNITED STATES 
• DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


2214 ev Custonthou6e 
Derwer 2, Co.Lorsdo	 Miguat JO, l95 


Nemorathui


T A CIui.atensen 


Ezecut4re Officer, UI4E Ftield Thej Regton IV 


Subject: Royaltyed C&you Mines, Dotet No. 3093, Contiact 
Ifo. i6Ii1, Utsb 


Enclosed are settieirnt ebeots covering ore stdpped 
under Liquidation Nos. 57714 and 59143 by Red CaXicn Mines, Ic. 
to tLe Colorado plateau Uraiiva Ore Pro3eCt. 


Also enclosed are the follovin8 cICk8 in )ayzaeflt 
of roaltj on tbeae shi*nts arid an A.E .0. Rcra1ty production 
bonus:	 .•	 • 


Liq No. 5771k Royalty	 411437.75 
it	 1	 9143 


Rova1ti On AE .0 • PXQd. • 3. 147O.Th







FormIIo.O485425M	


:	 öLoADO PiTEAU URANIU;MROJECT 
American Smelting and Refining Company, Ore Purchasing Agent For



United States Atomic Energy Commission 


Receiving Station	 Grand Junction, Colora:do 	 1luly 23 
Liquidation No _________________________Lot No	 _ Shippers Lot Ilo ________________________ 


Bought of	 $!	 A.E.C. License No._____________________ 


Type of Ore Contract No 20$PC Date Recei ed i 


Mining Claim Mining District_ ..PiIe No._35 


Lot Wet Weight Dry Weight SETTLEMENT ASSAYS CONTENTS POUNDS 


U3 o 8 2	 5 Ca CO3 .U3	 8 V2ID 5 Ca CO3 ( CU No. Pounds 2 Pounds 


11*3 1$4$ : LU 1$03U .13 5.8 14* 144.	 1G4)L$2	 ,$4 
1133* 353o 2.26 U44N 5.3 1.06 $$*.*	 *248.ie 1$49.4 
11*43 176670 2.$ UIS4SI $4 1.* S*.83	 10,2.32 2247.4C 
US 1$12e0 24$ 1$445 •2$ 3.1 .87 4i.1$	 6N4.N 1iO4.7I U$2 1N00 2.74 1$$G1 .17 2.1 .t 313.0	 3876,66 1827.37 
11118 217300 2.J$ 172990 43 44 48 510.81	 7L37.$4 1348.31 
11343 1143* 2.68 16*646 44 .52 44Z.0S	 055.4* 8$31 IU*1 114581) 3.$6 I6ØIU .33 4,3 .51 $5.O1.	 75843 *57.14 11374 toD *.e 1055* .30 4.4 .3* ].67	 *04.0 416. 
zzns •m .


S 


*42 .*sm 53u.*	 fl876.12 U330J1 


S WUI!I Z*i*. 
.3342M	 6.&	 13.30	 23.$4. B2$436 
DØI1t *tLss*o* 6.6*$b at .50	 3.342N * 
Pv.mtu*1e*s*t4#p. tøw 


4*2.0*1W at 
TOW. U30* PA1*t 2j4j


* 


S 


S 	 S ,567 
S 


CU	 *L,ts 21213, U**, 11*43 anty lot* with j7 VM 
• 2$.174 S 


3	 or 201 • 
4* at $.**114# * 2JVO4 *t *10O'	 .171O3 263JU ______ 


IOWI t'*OSS PtZE 
c*ak Mce iii er d.t*41 au14 


T	 ocs $ S95498 
4exir.ct VPP	 -$td J	 23,. 3934 


cks	 uj
,. 12733 


$.t z*fI*.*	 hmutic	 hu	 :ULtta	 :,	 *	 i*S	 1O••
S S	 S	 -____ 


I certify that I am the -lawfulowner or authorized Representative of the-Lawful Owner, of the.Otedescribèd In this SettlementSheet and have 
legal right to deliver the same to the Commission. 	 S	 S	 S 	 S 


Icertify thdt I hold the A. E. C: Source Material- Licehse numbered above. 	 S	 S	 S 
I hereby transfer to the Commission, effective as of the dateof delivery of the ore, all my right, title and interest In and to said ore. 
I will accept the amount as shown above as "Total Gross Price" in full settlement, except for final quarterly adjustment for average V 205-
U3 08 ratio, for sums' due to me on account of the ore deliveries described herein.


aia ______



	


S	 -	 SellerorAgent 
Buyers assays govern If Seller fails to submit his assays prior to acceptance of 	 -	 - S 
All-rates- paid are based on U. S. Atomic Energy Commission Published Schedules. 	 - S 


S	 A 







E&ADO f?TEAU URANIUMROJECT 
American Smelting and Refining Company, Ore Purchasing Agent For



United States Atomic Energy Commission
'	 4 4i. 


Receiving Station________________________________ 	 Grand Junction, Colorado____________________ 


Liquidation No.	 Lot No._	 Shippers Lot No._________________________ 


Bought of	 AE.C. License No._____________________ 


Address	 do	 —_________________________ 


Type of Ore	 iii	 Contract No __________________Date Received 


Mining Claim	 Mining District__Pile No.____________________ 


Lot Wet Weight H20 Dry Weight SETTLEMENT ASSAYS CONTENTS POUNDS 


U3 0 8 U3 08 1 No. Pounds Pounds 


177 L'7 
W) OO1O ii 7 .3 13m 


• 
i.i'I.;J


-	 4t 4t 


UL)9 1O ' 4 31 /j6 
ui t1ct 


L6 •'t	 176 * J 
au k Jj4; 1 


I32O :t


- 
4


.•


_
_______ ______


.1 


t 7ti 
*&


-4 -3 ______ _________ 


__t	 *' Ø2Zt
________


to7 :t4	 t
	 .-


::L 


r	 ZE: Z .	 . r,
o J


-________________ 
I certify that I am the lawful owner or authorized Representative of the Lawful Owner, of the Ore described in- this Settlement Sheet and htve 
legal. right to deliver the same to the Commission. - 	 -	 - 
I certify-that I hold the A. E. C. Source Material License numbered above. 	 -	 -	 - 


I hereby transfef to the Commission, -effective as of the date-of delivery of the ore, all my right, title and- interest in--and to said ore. 	 - 


- I- will accept: the amount as shown above as "Total Gross Price" - in full settlement, except for final quarterly adjustment- for average - 
U3 0 ratio, for sums due to me on accountof the ore deliveries described herein


	


-	 Seller or Agent 


Buyers assays govern if Seller fails to submit- his assays prior to acceptance of payment. - 	 -	 - 


	


\ All rates paid are:based on U. S Atomic Energy- Commission Published Schedules.	 -	 -


1 







E-61L1 


For Certificate of Deposit No. 2, dated July 13, 195L, g:Lving 


royalty repayment of $930.29, see E.-L52.


. 







UNITED STATES

DEPARTMENT OF THE. INTERIOR 


41opck3*	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
•	 WASHINGTON 25, D. C. 


rer	 oihue 
W	 CO14O	 JUJ 1, 


Menox'ai.aurn


. Cbeneu	 •• 
xtive Oieer t*41A ?iIi	 ton IV' 


Zhb4ject; fly1tyRe. Csyort Miuca, Docket ø. 3393,Contrct 
No. i:i., Uta1	 • 


cirned. ni	 tiement aieets vering re shippe. 
rer Liqt&idatLz	 5572 arid 5573 b	 Cayor Mines 10 th 
1ør4Q 1LtcmU iJ:autir O'e roject. 


•	
J3 OXIC1OCd, iS	 in th a31nt O '93).29 iii 


• pyxent. o 'ojE3y n these i311iflt8 u toUovs: 


i4atin No. 5572	 $227,??

5573 


Baance b rn Zot Mo. 
5259	 _______ 


W2 
W. II. 


•	
•'	 Enclostuea	 • • • 


es	 • 


cc: • Royalty File E6l4l 	 • •	 •	 • 
Sec. to the Oper. Conun. (2) w/enc. settlement. sheets... 


•	 Traver /enc. settlement sheet • 
Chron	 •







Wet Weight I H . (	 Dry Weight 
Pounds	 -- 2	 Pounds	 I U208


SETTLEMENT ASSAYS 


V20 5 JCaCO3J
CONTENTS POUNDS



U 308	 V 2° 5 I Ca CO3 I iU 
Lot 
No.


?DtAL U	 ANU( 
1L*m. s11a*nc* :N MIms$ W er t tø* site


90.1444	 W.94M0	 $4,012.16 
10$12f


4,6$4,21 


	


.90	 $49%


S4 73$ 49 


	


z,eol	 9L44D	 LJQ 


	


____	
$ 5$.49. 


1s* lS 1934	 t r*thiry 4sttc 
I certify	 lJ	 own**	 ftrIMIresentatwe legal right to deliver the same to the Commission. 
I certify that I hold the A. B. C. Source Material License numbered above. . 	 v*k .ei*g 5/24/54. 
I hereby transfer to the . Commission, effective as of the date of deliver y of the ore, all my right, t.ith and interest in and to said ore. 


I will accept the amount as shown above as • 'Total Gross Price" in full settlement, except for final quarterly ad justment for average Va Oa-
Ui 06 ratIo, for sunis due to me on account of the ore deliveries described herein.	 iiR3i	 His 


07 ----------------------------------
Buyers assays govern if Seller falls to submit his assays prior to acceptance of 
All rates paid are based on U. S. Atomic Energy Commission Published Schedules.	 . . 


lat 1U41 siZy # with CU Mi 


Ps 40% .1 1.01. 3.2W st 


tolwI 


z.s* .30p,radt. i.%bsio. 


r*i GtON Pk1
H 


fl 


__	 $,5S5.49 


4 115340M	 Jfflj JJ[J[J UIIAMIUM UR PR	 T 
rl	 Smelting and Refining Company. Ore 	 as!	 ent For 


	


United States Atomic Energy Co 	 on 


Receiving StatIonU**ll Grand Junction, Colorado J_.6 194_ 


Liquidation No __5 -----------------Lot No _YJ1O$-- -U141 ------Shippers Lt No_____________________ 


Bought of------------------------------------------------A.B.C. License No.__...J!77.2_________ 


Address 


Type of Ore	 --------------- Contract	 ------------ Date	 I 
Mining ClaimJ..-----------Mining District 	 ---------------- Pile No.___3 _____________ 


9.1	 t3 $0243 


8.? L*


.lJ 


N.$410 
4.O4i1 .1


UGS6	 S2O . 240 fl	 n* .	 ____i? —I 
2.14 ft;:L:: 


,46O4 * *.**3Ø st *4.jusss s3J.ncs 2I3 *t Pn.1 i* s*s (4 pi * • sOe3 st	 .1s


21O.N 


11334.$3 a04.n 


sa,m.47 
4.ZL 







rm No. 4 11534OM	
JRAEJ 1LATEA[J lffl.AMIUM R RU T 


Amen	 Smelting and Refining Company. Ore 	 asi	 ent For 


	


United States Atomic Energy Co 	 on 


Receiving Grand Junction, CoI.orado._J.l'19$.4._ 
Liquidation No.____3-------------Lot No..V*rIjI9----------------Shippers Lot No.--------------------
Bought of-------- -, -------------------A.E.C. License No.._TlZ________ 
Address------------___ 
Type of Ore..	 5. ------------Contract No..__I --------- Date Received_W..lI*&_.. 
Mining	 -------- Mining D1strict___k**44-----------___Pile No.__33 --------------


Lot 
No.


Wet Weight 
Pound8 H 0 2


Dry Weight 
Pounds


SETTLEMEN'2 ASSAYS ICONTES POUNDS 


3o8	 .V 20 5	 ICa CO 3 1 U808	 V205	 I Ca CO 8	 I 


13$	 19U}	 LU	 11716	 $3 H	
S1..' tIl$.44 P726.12	 *.$O 


1110$	 153130	 2.16	 10161	 .45 4.1 .16 00,44 060.N 1633.40 
1UI	 3761O	 2.14	 113034	 .10 44 LOt 30LM ?fl3.10 1137.44 


1131$	 24$ UN$1	 .4M401 3.0	 .14* $N.0 .Jfll4.$6 4$21.1$ 


- a.1t 
.410407% * I 1104E at	 $3.I	 H 


Duvi*Zqim.t *U	 $.J8904P at 4.0401 
t 4#	 T WsI	 S 


4sP ø 4,lONq at	 .15 _____ 


UI	 . 3$.I$ .	 O*3 S11,7Y1.3$ 
It OS aXu S	 t t.,s	 1e 33S.16( 


1(1W. S13,6fl.46 


a	 *lats 11161	 111$$ .*1r lats vit 	 ps H. 


1.oune • _.n3# . 	 . S 


__	


S S 


N	 o .2IUS,	 .XIOW	 J91 43314 138.$ 
XOY&	 fli	 .	


.	 S .


:' 


_
.5 . ' '


5 


(ith Mv e a. p.r 4StlLU *ttKb. 


41T PiOCEE1$ 


'(J
	


t r*fln.r à ati* c.pir vi* b*r	 *ti.*	 .k 1/39/54. 


JC	 1*14 
j 	


14, 1034 


Gh Jci	 LkJ
	


Y..N..1/*	 H . 


aj	 i ck? .12369	 . S


I certify that I am the lawful owner or authorized Representative of the Lawful Owner of the Ore .dwicribed in this Settlement Sheet and have 


legal right to deliver the same to the Commission.	 S	 S	 , 	 , 


I certify that I hold the A. B. C. Source Material icense numbered above. ' . 	 ' 	 ..	 S. 


5 ' 	 . 	 S	 S	 5 


I hereby transfer to the Commission, effective as of the date of delivery of the ore, all my right, title and interest in and to said ore. 


I will accept the amount as shown above as "Total Gross Price" in' full settlement, except for final quarterly adjustment for average Va Oa-


U 3 06 ratio, for sums due to me on account of, the ore deliveries described herein.


-,


ST. - - --


Buyers assays govern if Seller fails to 'submit his assays prior to acceptance of payxl&tj* 


All rates paid are based on U. S. Atomic' Energy Commission Published Schedules. 







0 


221 New Customhouse 
Denver 2,.. Colorado May :12, 19514 


Memorandum 


To:	 T. A. Christensen 
•	 From:	 Executive Officer, DMEk Field Team, Region IV 


Subject:	 Royalty-Docket No. 2135, Contract No. 381, Sunnyside 
Uranium Co •; Utah; Docket No • 1957, Contract No • 397, 
Ellihill Mining Co., Utah; Docket No. 2515, Contract No. 
E140, Moreno Uranium Corp., Utah; Docket' No. 2888, Cona 
tract No.. E595, Fred Schwartzwalder, cob.;' Docket 
3093, Contract No. .F&,,•Red Canyon Mines, Utè.h. 


Enclosed are the following settlement sheets covering 
ore shipped by the above-mentioned Operators to Colorado ?lateau 
Uranium Ore Project: 


Liquidation No. 5266, 525]., 5252, 5182, 5201, 5338, 5259. 


Also enclosed is check in the amount of $891.03 in pay-
ment of royalty on these shipments as follows: 


Liq. No. 5266ii.Sunnyside Uranium Companr - $257 .'3 
•	 5251-Euihill Mining Company	 - '.94.92	 • 


5252-Ellihili Mining Company	 '. .	 1114.147 
I	 5182-Noreno. cripple Creek 	 .	 .	 . 


(Moreno Uranium Corp.) 	 -	 . . .	 140.32 
5201-Fred Scbwartzwalder . 	 - . 23.69 
5338-Fred Schwartzwalder 	 • 203.80 
5259-Red Canyon Mines	 - 56.b0-4	 3(..4ii C.P	 L1 


/s/ John F. 5Mw 


For W. H. King 


Enclosures











	
nfl fl PT	 ( 


- UJLTUUU iLI\IEAtJ UH.AMIUM URE t'ttUJ[LI 
A$n Smelting and Refining Company, Ore Purch 	 ent For



United States Atomic Energy Commission 


eevrng Stat1on	 Grand Junction 	 ---- 19!4.. 
Liqu1dtion No.__l	 ---Lot No. ------ -1P?2	 -----------Shippers Lot No.--------------------
Bought of------ - $!*Y -	 ItJLU !(jJØ.. --------------------A E C License No _..7?__________ 
Address---------$1 	 1*, JJt 


Type of Ore	 Contract No ___2G5.! -------Date 
Mining Claim	 ---------- Mining District--- --bit&--]'ile No __.35______________ 
tt1vt 	 1tt 1ti	 -lttvt kad	 -____________________ 


Lot	 Wet Weight	 H	 0	 Dry Weight SETTLEMENT ASSAYS CONTENTS POUNDS 
No.	 Pounds	 2	 Pounds '0 U38,% U 30 8	 I I	 I 3 


1GTh2	 ?2G	 2.	 1OTh 213.01 1652.i9	 1S$1.$1. 


Pi M ____ ______ 


a.	 .
4,QS P i41.$4 


rLan i	 *f 4V	 r ten 
• 4.0i .t _____ ______ ______ 


O41Ai U3	 PA4ET 354*40 $23$.44 
1n3m	 sUm*nc. S	 tin idle


$I,44S.31 


2J.$ • 43.01 


P y 4O%.i33,#jN*t.29?O0 X.?U 35.3840 _____ 


i*
i* *C*U 4t S 


-	 : 3. 
3.$• 4) pir ubit	 4.00 bee • 2.02 35.3840 fl 


**ss l,41O.46 
isitt., 14 r4ckt o, 3093,	 et fl2*,O _______ 


tfl l,4L4.3 orz',ct	 flC ?*4 April 19, 1934 Theckd UJ V..	 . 4/149 *wcA	 1I2S
six	 *'i s,t r.ftnry	 pp'	 hat	 qk esdi! Airil 3	 4. I certify that I am the lawful owner or authorized Re presentative of the Lawful. Owner, of the Ore described In this Settlement Sheet and have legal right to deliver the same to the CommissIon. 	 0	 0 I certify that I hold the A. E. C. Source Material License numbered above. 	 00 


I hereby transfer to the Commission, effective as of the date of delivery of the ore, all my right, title and Interest In and to said ore. I will accept the amount as shown above 	 "Total Gross Price" In full settlement, except for final quarterly ad justment, for average V 205-U 3 0. ratIo, for sums due to me on accoupt of the ore deliveries described hereIn,, 	 0 • 	 0	 0 	 4.4 tmist 
Buyers assays govern if Seller fails to submit his assays prior to acce ptance of paletZe All rates paid are based on U, S. Atomic Energy Commission Published Schedules. 







•	 ,.'•'	 -•-
t DMEA Form 18


	


ØENSE MINERALS EXPLORATION ADMI 1kAT:I ON 
Feb.' 58	


ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT. 	 , 0 


Prepare in duplicate. File original in Official Docket Send copy 


To:
	 Statistics Branch (Code 210) 	 0 	 I ReportPeriod 


11/57-12/31/57 
Contract No. 


b11].	 0 


From ': Division of Rare and Miscellaneous Metals 
DA No.	 erator 


3093	 Red canyon Mines, etc. 


(R1	 PTMA'TS 
Tons	


0
Analysis 


D1vA
0	 90 a .	 ô 2	 U: 0 


erator to date
_


Total
•


I'	 8' 


Production to date
0	 I' 


Ore in ground 


INVESTNT	 )O'11 e	 Repo-fed	 0 	 ' 	 , 	


0 


Type Size 0 Feet 'Cost 
Shafts 


Winzes 


Drifts and 
Crosscuts____________________ ___________________ _________________ 
Raises	 '


0


0 


Drilling Type 0


--_________________ 
Rehabilitation Description	 0


1'ACTLTTIES	 0	 • 


• REMARKS 


-11-, e	 e	 h q 5	 ii c	 V e . ci i fr,	 , 1-I- e fr-e fOfr*' kl 


	


p'id llIidefr C /eas	 Blue Lz2q/ Pf,1ps,c 


i1dQh*/y c/PV.P/Opfrrs,7' Woi-/ç W'is q'øii	 c	 'ia 


5'ATp 'iei11s- s/o(d be. expechq' •,-


	


Prepared by i1Je	 ____Date_3/31/58 


3139e 
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. ; ( 	
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UNITED STA 'ES 
DEPARTMENT OF THE INTERIOR 


	


•	 Defense Minerals Exploration Adminisi 
22L1. New Customhouse 
Denver 2, Colorado 


March 26, 198 


•	 •:	 Memorandum 


To:	 Chairman, Operating Committee, DMEA


'.5	 , 


2@ 1958 - 
LL	 . 


iji	 ci 
J414L-I/c 
=±._ 15trj/, 


t( ________ ______


--- - ---------------------------,'---,-


From:	 Executive Qfficer, DMEA Field Team, Region III 


Subject: Sem1annal'Report of Certified Project for the period 
July 1 through ]cernber 31, 1957 


	


• :' ', ,:
	 DMEA DocketC93 (Uranium) 


-'	
Contract Idm-E61, Blue Lizzard. -Mines, Inc., Successor to 
Red Con Mines and Lc Strike Uranium Co. (Iue Liza 
and. Red. Canyon No. 2 claim) San Juan County, titah 


'	
S 	 Enclosed are tie original arid three copies of the subject 
report prepared in conformance with instructions contained in men'o-
andum of January 6, 1956 from this office, Memorandum 29, and 


Special Notice 'in Minutes of Operating Comittee Meeting No. .92. 


•	 ,:	 • 


'	
5 	


- 	 Acting Executive Officer, PvA 
• 	


S 	 Field Team Regior III 


Enclosures 
IM: jy 


cc: Semiannual Report File E 6l.]. 
Harshrnan	 S 


DMEA,SLC 
S •	 Chron.	 • 	 • 	 5







S igried P. V.	 o 


•	 •	 •	 PF/sl


S 


•	 DMEA, REGION III 


• 	


0 • 	 STATEMENT IN LIEU OF SEMIAUAL REPORT 


Beporting Period	 July 1, 1957 through I)eceinber 31, 1957 
Docket and Contract Number 	 DMEA 3093 Contract Idn-E61i1 


• Operator	 Blue Lizzard Mines Inc. Successor to Red. 
Canyon Mines aM Lucky Strike Uranium Co. 


property 
The	 SJ	 has been	 ctive during the reporting period 


Pertinent data relative to the subject contract has remained 
unchanged since the last report 


Remarks:


The mine is presently operating under a lease agreement 
•	 to Blue Lizzard Mines, Inc. Ore shipments are being made. 







• 
/	 DEFENSE NINERALS EXPLORATION At1INISiRATION 


Rare & Misc.Meta]s 	 Division	 Date	 Sept. 23., 195 


Semi-Annual Report - Certified Project	 Date	 1/1/57 thru 6/30/57 


DMEA No. 3O93	 rathr ed Canyon Nines -	 Contract No. Idm-E 6L1 


Ore Reserves 


Ore Estimates	 Tons	 Analysis 


original (t4EA)	
0	 3 / LI3 C 


Increase (Operator)	 -	 -. Oo.L H 


Total	 z..z, 1 


Decrease (Production)	 22 /2'	 2-2-- "_______________

Net Available


Investment 


Shaft,s	 Winzes	 Drifts & Crosscuts 


Size	 Feet.	 Cost	 Size	 Feet	 Cost	 Size	 Feet	 Cost 


Raises	 illipg	 Rehabilitation 


ype& 
Size	 Feet	 Cost	 Size	 Feet	 Cost	 I)escription	 Cost 


Failities 


Mine Plant	 Mill	 Roads 


Description	 Cost	 Description	 Cost	 Description	 Cost 


Remarks 


P 5 11	 k 0 M C P	 1$	 /j p q	 /' ,	 e/op	 ii 
o, New oe	 5l$) frepifp	


y 
h


'i4,IL,/ LLLA1







UNITED STATES 
DEPARTMENT OF THE INTERIOR' 


Defense Minerals. Exploration Athninist rat Ic 
2214W New Customhouse 
Denver 2, Colorado 


•	 September 18, 1957
I; 


'L	 ©


'J 
PL4Ii	 i 


iIiiiiiiii::
Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified. Project for the period 
January 1, 1957 through June 30, 1957 
DMEA Docket' 3093 (Uranium) ,.. 
Contract Id.m-E 61i.i, Red Canyon Mines (Blue Lizard and Red Canyon 
No. 2 Claün), San Juan County, Utah 


Enclosed are the orignal and three copies of the subject 
report prepared in conformance with instructions, contained In memo-
randum of January 6, 1956 from this office., Memorandum 29, and 
Special Notice in Minutes of Operating Committee Meeting No.. 692. 


Alternate Acting Executive 'Officer 
DMEA Field Team, Region III 


Enclosures	 • •	 •":: 
•	 &M/vj	 ••	 •: 


cc: Semiannual Report File E 614 i .	 ' 
DMEA/G.Jct.	 • •.•	 '•.	 •	 , 


•	 DMEA/DFC (2)	 •	 •	 '	 • ,• 
Harshman	 •'	 •• 
Hasler	 •	 •	 ••	 • 
Chron.	 •	 •	 '.	 •	 '	 ,	 •







Semiannual Rportof Certified Projects 


Reporting Period January 1, 1957 through June 30, 1957 


Docket and Contract Number DMEA. 309, Contract Idm-E614.l 


Operator Blue Lizard. Mines, Inc., successor to Red 
Canyon Mines, and. Lucky Strike Uranium Co.• 


Commodity Uranium 


Mine Name Blue Lizard and Red. Canyon No. 2 Claim 


• County. and State .' San ¼Juan County, Utah 


Date of Contract November 16, 1953 


Date of Certification September 15, 1951. 


Expirat ion Date of Royalty Payments Paid in FU	 ' 


Date of Examination for this Report August. 20, 1957 


Total Amount 'of Contract $27, 7O.00 


Total Expenditures under Contract $27,750.00 


Amount of Government Participation at_ 90	 % $2,975.O0	 '. 


Royalty Payments this Period None. 


Previous Royalty Payments $211.,975 00 


Total Royalty Payments to Date $21i,975 00 


% Loan Repayment Completed 100% 


Amount of Royalty Due None 


Royalty Remarks 	 '• •	 • 
Operator elected to pay off DMEA obligation in' cash and did so 'on 
February 8, 1955.	 • • •	 ••,	 • 


Page 1 of 2







b


m 


Original Estimate of DMEA 
Reserves (Field Team Final Report)____ 


Mines [1 Survey r'*i Joint I I 
Revised Estimate of DMEA 
Reserves (Field Team) ____	 ____ 


Mines ri Survey I 1 Joint I I 


Increase of Reserves by work performed

subsequent to DMEA project work 


Production DMEA ore (This period) 
(Previous) 
(To date) 


Operator's ore (This period) 
found subsequent (Previous) 
tn DMEA work	 (To date) 


Percent Revised Reserves mined


Analysis 


U308 
ore grade	 8,5jL	 QT% 
sub ore grade	 17,000	 0.05%	 0.2%



No r4s ion 


3,h &29..	 0.177 
l8,7liL O.23 
22,1L3a. oi6 


(For Uranium Ores Only) 
Initial Production Bonus:	 ____	 ____	 ____	 ____ 


Status of Operator: Ineligible 	 1 Applied for I I Re c 'ing pint	 I Fl up ____ 
Pounds U308 produced this period eligible for Bonus	 _________--
Amount of Bonus paid to Operator this period 	 $	 --






Total pounds U308 produced to date eligible for Bonus 10,000 --
Total amount of Bonus paid to Operator to date	 $35. 
Bonus Royalty Paid $_pjp 
Bonus Royalty Due $_None


Investment D	 in'ormatioa for this report 


Shafts 
Size	 Feet	 Cost 


Raises 


Size	 Feet	 Cost 


Mine Plant 
Description	 Cost


Winzes

Size	 Feet.	 Cost 


Drilling 
Type & 
Size	 Feet	 Cost 


Facilities 


Mill

Description	 Cost


Drifts & Crosscuts 
Size	 Feet	 Cost 


Rehabilitation



Description	 Cost 


Roads 
Descrpt ion	 Cost 


Remarks 


Operations du.ring the; period. covered were carried on under co 'ntract. by Mineralands/ 
Mining and Deve1opnnt. Company... Drilling is reported to have disclosed new ore 
deposits. which have not been blocked out..


Signed	 (Engineer) 


Page 2 of 2
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DE}ENE MINERALS EXPLORATION AI}IINISTRA2ION 


- Division	 Date .L'- di 3) /q57 


•	 Feb. 2S, 197 


Semi-Annual Report - CertifIed Project	 Date JuJty . to Deo.• 31, 1%6 


IIIEA No.	 prator	 Contrac No. Idm-.E 6141 


Ore Reserves 


Ore Estimates Tons Analysis 
S


? •.	 a	 .2 1/3 O 
Original (1EA)+ 
Increase (Qperator)


)• 
L2, 0 7Z D 


Total	 S S 


Decrease (Production)	 - /	 215
S 


Net Available
/ ?'f 1


/' 


Investnient A/- e	 ie	 o 7Le q1. 


Shafts Wjnzes Drifts & Crosscuts 


SIze	 Feet	 Cost Size	 Feet Cost Size	 Feet	 Cost


Raises



Size	 Feet	 Cost, 


• Mine Plant



Description	 Ct 


fles efr-L1f's


Drilliflg	 S Rehabilitation 


Type& 
Size	 Feet	 Cost	 : Descrip5tion 	 Cost 


•	 Facilities S 


	


Mill	 •	 Roads. 


•	 Description	 Cost:	 Descripon.	 Cost 


•	 Remarks 


Ofl. 4EC ci'e 


S 	 • 	 • • 	 S


i00338 







W	 AC1ON ON INTM 
OR Fl NAt FIELD T	 PORT 


Ditc 


Rd to

L 


L Dckt Coito1 Ni1s and 11 
_______________	 _____Djvjjon 


6 


Note ormnti inpot gdirtg 


I a 9 


31 


rd tk ppoprit	 o 


tk br Divi3i 
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I 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 

Defense Minerals Exploration Administration



Washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: February 25, 1957 


Memo rand urn 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
July 1, 1956 through December 31, 1956 
.DMEA Docket 3093 -(Uranium) 
Contract Idm-E 6ii.1,B1ue Lizard Mines, Inc., successor 


tLazjoj,inines an& Lti1r Strike Uraniwn Co. (Blue 
Lizard and. Red. Canyon No.. 2 Claims), San Juan Couity, Utah 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office and Memo-
randum 29,


for W. M. Traver 
Executive Officer, ])MEA 
Field Team, Region III 


Enclosures 
MHM/vj 
cc: Semiannual Report File E 61i.i 


J. F. Shaw (2) 
E. N. Harsbrnan 
J. W. Hasler 
Chron.


©FEB 28 iJ5i 
Th


__ 


____ii-







• 1	 0 
Semiannual Report of Certified Projects


DMEA1 
ARTMFNT OF THE TNTE 


FEB 19 1957 
LcE(Qj\J JI 


\VE, COLORflQ 
Reporting PerlodJuly 1, 1956 t. December 31, 1956 


Docket and Contract Number D1v A 3093, Contract Idm-'E641 


Operator Blue Lizard Nines, Inc., successor to Red Canyon rmines and Lucky- Strike 
Uranium Conany	


S Commodity
Uranium 


Mine Name Blue Lizard and Red Canyon No. 2 claims 
County and State


San Juan County, Utah 


Date of Contract Noveither 16, 1953 


Date of. Certification 3epteer 15, 1954 


Expirat ion Date of Royalty Payments	 Paid in full 


Date of Examination for this Report January 23, 1957 (No field inspecti.n made) 


Total Amunt of Contract 27,75O.00 


Total Expenditures under Contract 27,75O.00 
Amount of Government Participation at 90 %	 24,975 


Royalty Payments. this Period none 


Previous .t(oyalty Payments	 4,975.QQ 


Total Boyalty Payments to Date 	 4,975.00 


% Loan Repayment Completed 100 


Amount of Royalty Due 	 none 


Royalty Remarks Operator elected to pay off 	 obligation in cash and did 
so on February , 1955.
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Tons	 Analysis 
Original Estimate of DMEA 
Reserves (Field Team Final Report)____ 	 •re grade


U 0 Perh1t 
570	 3 8030	 O8 


Mines [] Survey	 x	 Joint	 sub •re grade 17,000	 O.Q	 d.25 
Revised Estimate of DMEA 
Reserves (Field Tean) ____	 ____ revision _p	 ____________ 


Mines E1 Survey I	 1 Joint I	 I 


Increase of Reserves by work performed 
subsequent to DMEA project work _______	 _____________ 


Prothiction LMEA ore (This period) *	 0.18	 0,68 ...... 163.60 
(Previous) *	 0.238 
(To date)


______ 


....m,218. 01	 0.223 
Operator's ore (This period) --_____ ___________ 


found subsequent	 (Previous) 
tn DMEA work	 (To date)


-_____	 ____________ 
______	 _____________ 


Percent Revised Reserves mined	 218 percent of ore grade reserve 


(For Uranium Ores , Only) 
Initial Production Bonus: 


Status of Operator:	 Ineligible
____	 ____ 


)Applied.for I	 I
____	 ____ 


Rec'ing pmt	 BI up	 X 
Pounds U3O3 produced this .eriod eligible for Bonus ______-
Amount of 'Bonus paid to Operator this period $______ 
Total pounds U308 produced to date eligible for Bonus 10,000 
Total amount of Bonus paid to Operator to date $_35,000.00 
Bonus Royalty Paid 
Bonus Royalty Due $_


investment Data n• inf.rination for this report 


Shafts	 Winzes Drifts & Crosscuts 
Size	 Feet	 Cost	 Size	 Feet.	 Cost Size	 Feet	 Cost 


Raises	 Drilling Rehabilitation 
Type & 


Size	 Feet:	 Cost	 Size	 Feet	 Cost Description	 Cost 


Facilities 


Mine Plant	 Mill '	 Roads 
Description	 Cost	 Description	 'Cost '	 Description	 Cost


Remarks .	 . 


* Production not segregated. Considerable development was done after 
termination of the Dk pr.ject but addition ore found was extension 
of the original ore body •n which D1J4. reserv were calculated 


I 
S igne4-	 (6(4eA4- L44-_(Engineer) 


M. H. Salsbury 
Page 2 of 2 







DE}ENE MINERALS EXPLORATION A1}1INISTRAION 


1ar &	 eta8 Division Date	 21k, i%6 


SemiAnnual Report - Certified Project June_3O,$6 


1EA No. 3Q9	 prathr Red Cafl7On 1tne Contract No. 1dm-sE	 61i1 


Ore_Reseres 


Ore Estimates Tons Analysis 


Original (t4EA) 8,?0 0.3 7 14 0a, 0,7	 copper 
Increase (Operator) c.' c1 2.. 
'Total	 '	 ' o.z/	 , 


Decrease (Production) /,55/ - 
Net Available 3 / oF 


• Investment t( ii A i-i o'iii'j 


Shafts Winzes Drifts & Crosscuts 


Size	 Feet	 Cost Size	 Feet: Cost	 ,	 Size	 'Feet Cost 


Raises Drilliflg Rehabilitation 


Type& ' 
Size	 Feet	 Cost ,	 Size	 Feet 'Cost	 '	 '	 Descri,ption Cost 


Facilities •	 ' 


Mine Plant	 ' •Mill '	 '	 Roads. 


Description	 Cost Description Cost	 Description Cost 


Remarks , 


e /+Ee •o	 oi	 se'ke5	 p()eJI5 


141O5	 cce	 icf iA/S 5P	 QV(, 


•':-•'


cj
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 S 


Defense Minerals Exploration Administration	 956 
Washington 25, D. C. 


24 New Customhouse 
Denver 2, Colorado	 Date: September 20, 1956 


• Memorandum 


To:	 Chairman, Operating Committee,- DMEA	 - 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
January 1, 1955 through June 30, 1956 


DMEA Docket 3093 (Ur.niuin) 
Contract 1dm E 6I.i ., Red. Canyon Mines (Blue Lizard and 


Red Canyon No. 2 Claims), San Juan County, Utah 


Enclosed are the original and three cpies of the sub 
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office and M:emo-
randum 29.


W. M. Traver 
Executive Officer, DMEA 
Field Te'am Region III 


Enclosures 
MUM/vj 
cc: Semiannual Report File E 61.l 


J. F. Shaw (2) 
E. N. ilarshilian.. 
J. W. Hasler 
Chron.
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Jo 
.—gem4annual Report of Certified Projects 	


-i . ,	 -. 


Reporting Period	 January 1, 1955 to June 30, 1956 


Docket and. Contract Number DMEA 3 093, Contract Idm-E61il	 SEP 2 4 1J95 


Operator Blue Lizard Mines, Inc. successor to Red Canyon Mines and Lucky Strike 
IJranim Co. 


Commodity Uranium-vanadium 


Mine Name Blue Lizard and Red Canyon No. 2 claims 


County and State San Juan County, Utah 


Date of Contract	 November 16, 1953 


Date of Certification September 15, l951i. 


Expiration Date of Royalty Parments Paid in full 


Date of Examination for this Report August 7, 1956 


Total Amount of Contract $27,750 .00 


Total Expenditures under Contract $27,750.00 


Amount of Government Participation at90 % $2 14. , 975 .00 / 


Royalty Payments this Period $15,607, 119 (iump sum in lieu o± royalty payments) 


Previous Royalty Payments $9,367.51 / 
Total Royalty Payments to Date $ 211 ,975.00 / 
% Loan Repayment Completed. 	 100 


Amount of Royalty Due none 


Royalty Remarks Operator elected to pay off DMA obligation and did so February 8, 1955 
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Tons ercent U08	 percent Cu 
Indicated ore li.200 0.11.0 1.00 
Inferred ore 11.370 0.20 050 
Total ore grade 6570 0.30 0.75 
Sub ore grade 17000 0.05 0.25 


Original ABC estimate -_______ 
20,662 0.21. SEP 2 4


I. 0	


. 


Original Estimate of Reserves 
(from Final Engr.Geol.. Report): 


Increase of Reserves by work 
performed subsequent to expiration 
or termination of contract: 	 _No additional reserves h eJ&en ninputed 


Revised Estimate of Reserves:	 11.9714.	 O26._	 0.79

as carried on ABC records of li./l/56 


Production this Period (Ore or Concentrates) 


Amount of Previous Production (since date of contract) 


Tota1	 Production to date


	


Tons	 U0 
Peret	 lbs 


11,789.11.1 0.225 531311..78 


5,765	 0.265 30533.611. 


	


17,5514.11.1	 0.238 83668.112 


% of	 Reserves Mined (DMA estimate including sub ore grade) 
60.11. 


(ABC estimate)	 714.8 


Production Remarks: 


Note: On Uranium projects check with ABC to assure that our records are in 
agreement with theirs. 


Production figures for period of report are derived from ABC records which 
do not show payments to shipper. Operator has not furnished settlement 
sheets inaampch as the Government no longer has a financial interest. 


Other Remarks: The property has been operated more or less oontinuow;ly during the 
reporting period. The original operator, Red Canyon Mines, contracted 
sale of the property to Utah Continental Uranium Corp. who operated the mine 
for a short period • The sale was not completed and a sale was made to Lucky 
Strike Uranium Corporation, later reorganized as Blue Lizard Mines, Inc. 
Payments required by the contract of sale with Red Canyon Mines were not 
met in full by royalties for ore sales and Blue Lizard Mines, Inc • has been 
refinancing by means o± a bond issue. Production to date has exceeded 
estimated of ore-.grade reserves developed by DMEA project0 Additional ore 
has been found by development subsequent to the D1€A project but no reserve 
was computed by the operator.


Signed_:%/ (Engineer) 
N. H. Salsbury
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


221. New Customhouse 
Denver 2, Colorado	 March 29, 1955 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semi -Annual Report - Docket DMEA 3093, Contract Idm-E611.l, 
Red Canyon Mines, San Juan County, Utah 


Enclosed are four copies of the Semi-Annual Report on 


Contract Idni-E61i.l. 


Enclosures
	


W. M. Traver
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UNITED STATES 
DEPARTMENT OFTI	 INTERIOR 


DEFENSE MINERAlS 	 XPIJORATI0N AI)MINISTRATION S 


SEMI-ANNUAL REPORT OF CERTIFIED PROJECT 


Period: July 1, 19514, to Decenther 31, 1951i. 


Docket No.: DMEA 3093	 Contract:	 Idm-E61il 


Operator: Red Canyon Mines 
c/o Donald T. Adanis 
Monticello, Utah 


Name of mine: Red Canyon No. 2 and Blue Lizard claims 


County: San Juan County, Utah 


Date certified:	 September15, 19514. 


Contract amount:	 $27,750.00	 Mount spent:	 $27,750.00 


Government 
participation: 	 90 percent, or $214,975.00 


Remarks: Ore occurs in a channel in the Shinarump. 	 On August 11, 
19514., a discovery was recommended for certification. 
Indicated, ore was 14,200 'tons averaging Q • 14Q percent U3O 
and 1.0 percent Cu.	 Inferred ore was as follows: 


14,200 tons	 0.20 percent U3C8 0.50 percent Cu 
170 tons.	 0.30 percent U3O3 0.L0 percent Cu 


17,000 tons	 0.05 percent U308 0.25 percent Cu 


Shipments to the Colorado Plateau Uranium Ore Project 
follow:	 5 


Liquidation Tons	 Content (pounds) Gross	 Repayment 


No. Date	 Dry weight	 Cu value	 of loan 


5259 3/1- 31/511.35.3814	 1,521.51 283.07 $i,147o.1#8	 $73.52 
5572 May 19514	 99.91414	 2,6014.87 920. 142	 --- 14,555.149	 227.77 
5573 May 195 14	 328.0141	 14,827.98 2,686.63	 --- 13,702.01	 685.10 
57711. June 19514.	 825. 1436	 114,350 .78 5,517,36	 --- 28,7514.98 1,1437.75 
591#3 July 19514	 735.14.22	 9,108.27 14,018.01	 --- 21,183.68 1,059.18 
61140 aug. 195 14	 703.703	 7,691.73 3,772.90	 --- 19,9144.17	 997.21 
61141 Sept. 19514.	 89.3146	 1,661.814	 1428.86	 --- 2, 199. 80	 109.99 
6336 Sept. 19514 1,002.628 114 ,320 .26 5,507.79	 --- 29,19.77 1,14.55.99 


65114. Oct. 19514	 7.635	 250.143	 53.1#5	 --- 287.71	 114.39 
651414 Oct. 19514	 175.11.90	 3,14114.10	 858 .5 14	 - - - 3,903. 86	 195 .19 
65 145 Oct. 195 14	 520.187	 8,092 .71 1,918. 1 1.14 8,692.50	 14314.63 
6772 Nov. 19514.	 1,214.1.638 13,680.32 14,568.17	 --- 20,666.07 1,033.30 


Total tQ.. Dec. 1/514'	 5,761#.8514 81,5214 . 80 30,533.614 --- 154,1480.52 7,7214.02 
\ 


Bonus to date 9, 14.03.21	 1470.16 
23,1466.63	 173.33.. 


/4 $187,350.36 9,367.51
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