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Tos Ernest William EIlis, DMEA Member

UNITED STATES T
DEPARTMENT OF THE INTERIOR 1+ "~ 2=

BUREAU OF MINES
WASHINGTON 25, D. C.

November L, 1953
Memorandum
Uranium Commodity Committee, Room L6440

Froms H. D. Keiser, Bureau of Mines Member
Uranium Cormodity Committee

Subject: Report of Examination, DMEA Docket 3164, Midland Uranium,
. Inc., Blue Chief Mesa Claims, Grand County, Utah

I have reviewed the squ ect report and discussed it with
Joseph 0. Hosted, representative of theAtomic Energy Cormmission.

I concur with the Field Tea.m in denial of the application
involved under the subject docket.

The report has been forwarded to the Chief, Minerals Division,
Bureau of Mines, in accord with the routing slip attached thereto.

e

H. D. Keiser





. UNITED STATES
' DEPARTMENT OF THE INTERIOR *
BUREAU OF MINES |
WASHINGTON 25, D.C. |

Hovembe> i, 1953

Negorandun -

ey frnest ¥illiam Ellis, iNip Hember
Uranium Comnodity Comaittes, Room L6hO

- Proms . 0. seiser, Dwscau of Hines ilember

Jranium Commadily (omalttee

Gubject: . Report of Lxamlvation, DHEA Docket 316k, Mdlmd Branium,
Ince, ;;lua Chief liesa Llai.ms, Grand County, Utah 4
1 have raviergac the subject remrt and discussed it il ..h

Joseph D nosted, representative of theﬁtomic tnergy Commissior.

I concur with the Field Team in denial of the apnlication
involved under the aub:}cct docket. .

The rep;rt has heen forwarded to the Crief, Minerals Division,

- Ruresu of lincs, in accord with the routing slin attached thereto.

Signed

H. D. Keiser

HDKéiser. set

Copy tot Rare and Precious Metals Branch
" Minerals Division
H. D. Keiser
Files





STANDARD FORM NO. 64 . . jlﬁ/

Oﬁice Memom%dam e UNITED STATES GOVERNMENT

TO : Es Wme Ellis, IMEA Member, Uranium Commodity DATE: November 3, 1953
Comittee

FROM : Arthur P, Butler, Jr., USGS Member, Uranium
Commodity Committee

SUBJECT: Final Field Team Report, IMEA Docket 3164 (Uranium), Midland Uranium
Inc., applicant, Salt Lake City, Utah; Holiday, Crescent, and other
claim groups, Blue Chief Mesa, Sec. 25, Te 23 S., Rs 24 E., and Secs.
30-31, T. 23 Si¢y Re 25 Ei, Thompsons district, Grand County, Utah

&

The Fileld Team report concerning results of examination of
the property identified above has been reviewed. The application was
discussed by the Field Teem with personnel of the Grand Junction
Operations Office, Atomic Energy Commission. The application was
denied by the Field Team in Region IV.

Propoéal

The applicant proposed to explore ore«bearing sandstone of
the Morrison formation by 18,000 feet of drilling according to a poorly
defined plan at a total cost of $24,800,

Comment

Examination by the Field Team showed that the most promising
showings of uwranium minerals are confined to favorable zones of small
extent, not more than 10,000 square feet in area in rmemnants of the
local principal ore=bearing sandstone stratum of the Morrison formation.
Uranium minerals are concentrated mostly near fossil logs in amounts
ranging from e few hundred pounds to a few tons, No ore has been shipped
from the property. A small amount of wagon drilling by the applicant
has not revealed any promising mineralized ground.

Recommendation

In view of the probable small size of any deposits that may
be present and the unfavorable results of the applicant!s own drilling,
the exsminers concluded the chances were small of finding appreciable
amounts of ore by further exploration and recommended denial of the
application. I concur.

CC: E, Wm, Ellis (2) WM%
. s p)
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\ UNITED STATES = To3o
- DEPARTMENT OF THE INTERIOR -~ = = 9 |
| ' DEFENSE MINERALS EXPLORATION ADMINISTRATION - S “e_.'ﬁ
| | ~ WASHINGTON 25,D.C. = R ¢
2% Wew Custoshouse . | . Oetober 19, 1953.
Benver 2, Celorado Lo | |
To: Mmsnmior, nefm umrm m;lorauon mmstion
 Atteation: 200
From:  Field Tewn, Region IV
| Sebjest: Beport of Exemisation - INEA Decket 316h (Vrastus), Midlaad
: ' Vl‘ﬂi&, m-; m m‘f *{“ cm; ‘l‘“ mt’) %ﬁa
\ ' Enclosed are four copies of the Report of Exsmination om
‘\ , m subject docket, a copy of the letter of demiﬂ. te th applicant,

mdtweoytuar!‘omsb

| . Emsclesures

Reviewed b
: DMEA OPERATING COMMITTEE

| Le=2E-53

(date) D
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UNlTED STATES '
DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINIST RATION

Wf&.l‘_l WeGTgss%smhwse .
Lenver 2 Colorado
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A. H, Koschmann
: o ' : S Sypervising Seologist
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UNITED STATES DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
P. 0. Box 360
GRAND JUNCTION, COLORADO

Octobef 9, 1953

Memorandum

Tos A. H. Koschmann, DMEA Field Team,
Region Iv - -

From: R. P. Fischer, Acting Supervisor,

Colorado Plateau District

Subjects DMEA 316k, Midland Uranium, Inc., Blue Chief Mesa group,
Grand«County,kUtah" : ‘

A Transmitted herewith are eleven copies of a geologic report
on the Blue Chief Mesa group: .of claims, Grand County, Utah. Midland
Uranium, Inc., lessee, applied for government assistance to do 18,000
feet of drilling, at an.estimated cost of $2L,800, to explore for
uranium ore. : R . ' S

The attached report.was. prepared by C.M. Mobley and is
based on a joint.field examination. on September 23 and 24 with Carl
Belser, USBM, and. I. R.. Johnston, representing the gpplicant. AEC
personnel could not be present at the examination, but the applica-

tion was discussed with the Grand Junction office, which is in
general dongg;rence_gipg;thefgggglggigggﬁggqiregpmmqndation.

On the basis of the field examination and the small produc-
tion record of the general area, it is concluded that the chances of
finding significant deposits-of uranium are negligible, and it is
recommended tbatfthe-app;ication be-denied. I concur. :

R. P. Fischer
Acting District Supervisor

Enclosures 11
RPF/mlr

Reviewed by
DMEA OPERATING COMMITTEE

/0~ 26-55

(date)






UNITED STATES S e
DEPARTMENT OF THE INTERIOR
'DOUGLAS McKAY, SECRETARY

=y
¢
2
5

. DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION IV

DMEA 3164, Blue Chief Mesa Claims

Midland Uranium, Inc.

Graad County, Ufah

Uranium
Carl Belser, Mining Engineer
Bureau of Mines

Coy M. Mobley, Geologist
Geological Survey

October 1, 1953
Revieweq py

DMEA OPERATING COMMITTER

/0 - 26-53

- (date)






DMEA 316k

BLUE CHIEF MESA CLAIMS
MIDIAND URANIUM, INC.
GRAND COUNTY, UTAH

Summary, Conclusions, and Recommendations

By Carl Belser
Mining Engineer
Bureau of Mines

Coy M. Mobley
Geologist
Geological Survey

Reviewed by
DMEA OPERATING COMMITTRE

l0-R6-53

(date)






DMEA 316k
BLUE CHIEF MESA CLAIMS
MIDLAND URANIUM, INC.
GRAND COUNTY, UTAH
SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS

By Carl Belser and Coy M. Mobley

Midland Uranium, Inc., Thomas A. Short, president, 2662 Imperial
Avenue, Salt Lake City, Utaﬁ, has.. applied for a Defense Minerals Explora-
tion Administration loan of $2u4,802.34 to explore the Blue Chief Mesa
claims by 18,000 feet of wagon drilling, 400 feet of core ariliing, and
100 feet of drifting. | |

A field investigation was made on September 23-24, 1953, by an
examining team from the Geologicel Survey and the Bureau of Mines. Ivan
R; Johnston, vice-president of Midland Uranium, Inc., accompanied the
examining team and the findings of the examining team were discussed with
him,

The exposed rocks on the Blue Chief Mesa claims are essentially
flat-dipping (about T° to the northeast) and consist chiefly of shales,
mudstones, and sandstones of the lower three "rims" of the Salt Wash
member of the Morrison (Upper Jurassic) formation. The mesa drops off
abruptly on all sides, over cliffs of Entrads sandstone to the canyons
below. On top of the mesa the surface is cut by several ravines which
-cut through the Morrison formation into the underlying Summerville.
Locally the uranium ore generally occurs in the sandstones of all three
"rims" of the Salt Wash member.

The sandstones vary from a few feet to 30 or more feet in thick-

ness and in the vicinity of uranium mineralization are light brown in color






and heavily stained with limonite in contact with varying thicknesses

of gray-green mudstone, The sandstones in barren or unfavorable ground
are commonly white or héve a pronounced reddish cast, and the contacting
mudstones are red to red-brown. Fossil plant material is relatively
abundant in both the barren and uraniuﬁ mineralized‘sandstones and is
not expected to be a reliable guide to ore deposits.

Ore shipments have not been made from the property and total
known production amounts to only about 300 pounds vhich was produced iﬁ
mining out‘a small "tree." Production from the entire mesa has been
small, |

The applicent drilled 14 wagon-drill holes in two of the more
promising éreas and the best showing was 18 inches thick and contained
only 0,08 percent U30g. Several miles of barren sandstone "rims" are
exposed along the sides of the ravines, Ore deposits appear to be
small, and, in general, low-grade. The applicants? proposed project
was vague and the maps submitted were inaccurate.

The examining team does not believe that the property has
enough merit to justify Government participation in an explorstion project

and recommends denial of the application.





UNITED STATES DEPARTMENT OF THE INTERIGR
DOUGLAS McKAY, SECRETARY

| DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPCRT OF EXAMINATION BY FIELD TEAM
REGION IV S

DMEA 316, Midland Uranium, Inc., Blue Chief Mesa group of claims,

Thompsons district,

Grand County, Utah

Uranium
Geologic report

C. M. Mobley, Geologist
U. S. Geological Survey

October 9, 1953

- Reviewed by
DMEA OPERATING COMMITTEE

20 -24-53

(date)






DMEA 316l
MIDLAND URANIUM, INC., BLUE CHIEF MESA GROUP OF CLAIMS
THOMPSONS DISTRICT, GRAND COUNTY, UTAH

INTRODUCTION AND SUMMARY

Midland Uranium, Inc., of Salt Lake City, Utah, has a lease
and option on the Blue Chief Mesa group of claims, Thompsons district,
Grand County, Utah (fig. 1). They have applied (Docket 316L) to the
Defense Minerals Exploration Administration for a loan to explore;for‘
uranium. |

The claims were examined on September 23 and 2, 1953, in com-
pany with Carl Belser, engineer, U. S. Bureau of Mines, and I.R. Johnston,
Vice-President of Midland Uranium, Inc. Mr. L. E. Busey; one of the
"lessors, of the Blue Chief Mesa group of claims, accompanied the party
on September 2L, 1953. |

Midlgnd Uranium, Inc. proposed to do 18,000 feet of wagon drill—la
ing and 40O feet of diamond drilling, 100 feet of drifting, and a small |
ambunt of bulldozer work to prepare drill sites and to repair the roads.
No definite plan of drilling was proposed by the applicant. Page 5,
item 5(b) of the applicatioﬂ states, "We propose to explore by drilling
all likely ore-bearing formations found on the Blue Chief Mesa group of
claims". Total cost was estimated to be $2L4,800.

As a result of the field.examlnatlon, it is recommended that
the uovernment not enter into a contract with the applicant to do the

proposed exploratlon. This was agreed upon by Carl Belser, and was
;;;ébtable to I R. Johnston.

Only isolated remnants of the ore-bearing sandstone are present
on the Blue Chief Mesa group of claims. Of the three small favorable
areas, t wo have been wagon drilled without finding any minable ore. The

ore bodies to be expected in this area are probabiy less than 5 tons each.

1
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GEOLOGY

The exposed rocks on the Blue Chief Mesa group of claims
consist of the Salt Wash member of the Jurassic Morrison formation.
Tﬁe Salt Wash member here is about 125 feeﬁ thick, and consists of
three or more massive light-brown to light-gray sandstone beds or
lenses, which range from a few feet to more than 4O feet in thick-
neéé and are more ihan QOO feet wide. These lenses are separated by
red;br§wn qudstong beds up to 50 feet thick. The gray-green mudstone
pre;ent under’éome of the‘saﬁdstone lenses ranges from a few inches
to hore than 3 feét in tﬁiékness. The exposed rocks strike about
N°V60°'w,,‘and dip 5° to0'7° NE;» Numerous joints in the area strike
about N. 55° to 650 w. andldié almost vertically.

In thi§’area, éll.ofAthé known deposits of minéble grades
are iﬁ the next to<1oﬁest sandstone bed of the Salt Wash member,
but no deposits of minable thickness have yet been found on the
applicant's claims. This bed;is called the "ore-bearing sandstone".

| The ore=bearing sgpdstone is present only as remnants,
erosion having remqved it from most of the area. There is no recorded

prodpction in AEC files from the Blue Chief Mesa group of claims.






According to the criteria developed by the U. S. Geological

Survey _/, only small particles of the remnants of the ore-bearing

_/ Weir, D. B., Geologic guides to prospecting for carno-
tite deposits on the Colorado Plateau: U. S. Geol. Survey Bull.
988-B, 1952. |

sandstone on Slue Chief Mesa can be classed as favorable for uranium
deposits. On the basis of outcrop examination, favorable sandstone
lies on the souﬁheastgrn part of the Holiday No. 6 claim and the
céﬁfral parts of the Crescent and Holiday No. 1 claims. The remain-
ing séndstone is classéd as unfavorable.

| The favorable sandstone consists of a lens of light-brown
sandstone, 10 to LO feet thiqk and a bout 306 feet wide, underlain in
places by gray-green mudstone more than 3 feet thick. Abundant carbon-
aceous material and‘limonite stain are present in the sandstone: The
unfavorable sandstone conéists of beds of light-gray sandstone, 2 to

10 feet thick, underlain by red-brown mudstone.






'ORE DEPOSITS

Two deposits were noted on the Crescent claim (fig. 2).
One deposit consists of a fossil log, trending NW, about 12 inches
in diameter. The center 6 inches is silicifiédo Abundant calcite,
limonite stain, and carbonaceous material are present. The log has
been mined for about 10 feet:andixbout 100 péunds of ore has been
stockpiled nearby.‘ The grade of the ore is estimated to average
a_bou‘tl 0.50 percent U30g and 3.0 percent V,0c, The other deposit is
on the surféce in gray-green mudstdne. No ore has been mined from
this debosit. The ore was sampled by Midland Uranium, Inc., and
assayed 0.116 percent U306 and 0.2l.pérqeﬁt VZOB" A fossil log
similar ‘to that on the Crescent claims was observed on the Holiday
No. 6 claim. 4 '

Wagon drilling has been done on the favorable ground on
the Crescent and Holiday No. l‘claims, Some mineralized material
was found, but it was too loﬁ in grade or too thin to be considered
economic. o o

Three small surface showings of org’were examined on ground

.not controlled by the applicant, but near the Blue Chief Mesa claims.

All these deposits contain abundant calcite, limonite stain, carbon-
aceous material, and silicified fossil logs. Probably no‘ore has
been shipped from these deposits. The grade of the ore is estimated .

to average about 0.20 percent U308 and 2.0 percent vzos.

L
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PROPOSED EXPLORATION

The applicaht has prqposed exploration by both wagon and
| "diamond drilling. No:definite plan of drilling was submitted.
Page 5, item 5(b) of appliéation states, "We propose to explore by
drilling all likely ore-bearing formations found on the Blue Chief
Mesa group of claims",

Numerous errors were noted on both maps submitted by the
applicant. None of the cléim corners found in the field were marked,
so it was.almost impossible'to locate the deposits and favorable

ground on. the maps.
CONCLUSIONS AND RECOMMENDATIONS

The uranium depo§its on the Blue Chief Mesa group of claims
are in the next to the 1oﬁeét sgpdsﬂone bed of the Salt Wash member
~ of the Jurassic Morrisohvformatidd. This bed is called the ore-
| bearing sandStone; On &he Holida& No. 6 and Crescent claims the
mineralized;méterial is‘associated with pértly silicified fossil
ldgs. Approximately 100 pounds of ore have been minédffrom this
féssil log. This material is estimgted to average 0.50 percent U308"
and 3.0 percent V0g . A Sﬁrface showihg bn'the Crescent claim is

in gray-green mudstone. No reserves are present in any of the work-

ings. The ore bodies to be expected in this area are probably less

than 5 tons each.






) ® ®

. Only isolated remnants of the ore-bearing sandstone are present in
the area. Of the three small favorable areas, two have been wagon-drilled
without finding any minable ore.

Therefore, it is recommended that the Government not enter into a

contract with the applicant to do the proposed exploration.
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DMEA 3164

BLUE CHIEF MESA CLAIMS
MIDLAND URANIUM, INC.
GRAND COUNTY, UTAH

Engineering Report

By Carl Belser
Mining Engineer
Bureau of Mines
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DMEA 3164
BLUE CHIEF MESA CLAINS
@ MIDLAND URANIUM, INC.
‘GRAND COUNTY, UTAH
ENGINEERING REPORT

By Carl Belser |

INTRODUCTION
- Midland Uranium, Inc., W. J. Kinick, Jr., chairman of the

board, 1961 Texas Street, Salt Leke City, Utah; Thomas A. Short, president,
2662 Imperial Avenue, Salt Lake City, Utah; and Ivan R. Johnston, vice-
president, Moab, Utsh; submitted an application to the Defense Minerals
Exploration Administration for aid in an exploration préject on the Blue
Chief Mesa claims located in Grand County, Utah. The application, DMEA
3164, requested aid in completing 18,000 lineal feet of wagon drilling,
40O lineal feet of core drilling, and 100 feet of drifting at an estimated

cost of $24,802.34, of which the Government's participation (90 percent

|
|
\
. i
for uranium) would be $22,322.11. This proposed exploration was to
test the ore horizons in the Morrison formation. A definite drilling
program was not submitted with the application.
A joint field investigation was made of the Blue Chief Mesa

claims by a Geological Survey-Bureau of Mines examining team on

September 23-24, 1953,

ACKNOWLEDGMENTS
Ivan R. Johnston, vice-pfesident of Midland Uranium, Inc.,
was present during.the examingtion and L. E. Busey, who located the
claims, was present dﬁring the last day of the examination and gave

valuable aid in clarifying an inaccurate claim map.






R. P. Fischer, Acting District Supervisor, Geological Survey,
Grand Junction, Colo., assigned éoy M. Mbbley, geologist, to make the

éxaminétion as the Geological Survey member of the examining team.

LOCATION, TOPOGRAPHY, AND PHYSICAL FEATURES

The Blue Chief Mesa claims are in sec. 25, T. 23 8., R. 24 E.,
Salt Leke principal meridian, and secs. 30 and 31, T. 23 S., R. 25 E.,
Salt Lake principal meridian, Grand County, Utah (fig. 1).

The claims cover most of the middle portion of Blue Chief
Mesa. The mesa drops off abruptly on all sides, over cliffs of Entrada
sandstohe, to the canyons below. The top of the mesa slopes about T7°
to the northeast and is cut by sevéral steep-sided ravines., The altitude
at the claims averages about 6,000 feet. Annual rainfall is low and the
climate is semi-arid. Winters are soméwhat rugged, but mining operations
can be carried on the year around with short interruptions during the
more severe storms. Water suitable for mining‘purposes can be hauled 2
miles from a point near the canyon road. Water for domestic purposes
can be obtained from Moab or Grand Junction.

Wative timber, in the immediate vicinity of the mine, is small

but could be used for mine timbers. Native timber and lumber can be

‘purchased at Moab. A poor secondary roaed, 14 miles in length, connects

with State Highway 128, 30 miles northeast of Moab and 12 miles south
of Cisco, Ufah, on U. S. Highway 50.

The nearest supply point and railhead is Cisco. An ore purchase
depot is located at Thompsons, Utah, 45 miles from Blue Chief Mesaa' Labor

is obtainable from Moab and from Grand Junction, Colo., 82 miles away.
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At the present time there are no accommodations for miners near the

property.

HISTORY AND PRODUCTION
On the southmost tip of Blue Chief Mesa and sbout 1 mile
from the applicants' claims is the Blue Chief copper mine which was
operated intermittently ovér a long period of time and is said to

have produced over $5,000.00 in high-grade copper-silver ore. One-

- half mile southwest of the claims, the Shoeman tunnel in sec. 36 is

reported to have produced several thousand dollars worth of uranium
from a "tree" during World War I. A little high-grade radium-bearing
ore was packed off the mesa during the early 1900'5. In sec, 25, where
most of the Blue Chief Mesa claims are situated, the Sand Flat claim
was located in 1939 and relocated in 1940, The Blue Chief Mesa claims
were located by L. E. Busey and 0. B. Douglas in December 1952. In
the spring of 1953, an access road was completed to the top of the
mesa from the canyon below. As far as can be ascertained no shipments
of uranium ore have been made from any of the three sections in which

the Blue Chief Mesa claims are located.

OWNERSHIP AND EXTENT
The property consists of 26 unpatented mining claims comprising

approximately 500 acres. These claims, shown on figure 2, are situated

in an unorganized mining- district and are recorded in the records of the

County Recorder of Grand County, Utah, as follows:





‘l. L

Claim Book  Page Claim Book Page

Crescent 9-N 171 Holiday No. 5 9-N 179
Crescent No. 1 9-N 172 Holiday No. 6 9-N -

Crescent No. 2 9-N 173 Holiday No. 7 9-N 180

Crescent No. 3 9-N 193 Holiday No. 10 3-F 181

Crescent No. L 9-N 194 Holiday No. 11 9-N 182

: Crescent No. 5 9-N 195 Holiday No. 12 9-N 198

Crescent No. 6 9-N 196 Holiday No. 13 9-N 199

Crescent No. 7 9-N 197 Holiday No. 1k 9-N 200

Holiday 9-N 17k Holiday No. 15 9-N 201

Holiday No. 1 9-N 175 Holiday No. 16 9-N 202

| Holiday No. 2 9-N 176 Holiday No. 17 9-N 203
| Holiday No. 3 o-N 177 Blue Dot - -
Holidey No. k4 9-N 178 Blue Dot No. 1 - -

'The eight Crescent claims are owned by O. B. Douglas and L. E.
Buse&; the'sixteen Holiday claims by L. E. Busey, and the two Blue Dot
claims were taken up later by Midland Uranium, Inc.

A léase and oétion on 69 mining claims were granted to Midland
Uranium, Inc., in August 1953, by John A. Johnson, Dora McCarty, M. E.
Busey,AL.-A. Busey, L. E. Busey, L. I. Bfanon, Hazel Branon, 0. G.
Roberts, Wilma éoberts, M. W. DeMoss, Mrs. M. W. DeMoss, Ted Dowell,
Mrg. Ted Dowell, O. B. Douglas; 0llie Fluke, and Heath Fluke. Among
the 69 claims were the Crescent and Holiday groups. The agreemenf
called for a $2,000.00 down payment and ten additional payments totaling
$87,250.00 to'be paid by July 1, 195k,
| Forty-five of the 69 claims are in the applicants' Squaw Park,
Séven Mile Mesa, or Cisco groups and do not apply to this application.

The Blue Chief Mesa claims need to be resurveyed, as conflicts
were noted‘with the Red Bird No. 1, Red Bird No. 2, Big Tree, and possibly
. the Sun Down claims. The applicants state that there are no liens or

encumbrances on the property.






. | DESCRIPTION OF DEPOSITS
A strong east-west fault cuts through the mesa a short distanée
to the south of the claims. The north side of the fault has been raised.
The formations dip about 7° to the northeast. South of the fault the
Brushy Basin or Upper member of the Morrison formation is exposed and all
four rims of the Salt Wash member are present. North of the fault, in
the vicinity of the Blue Chief Mesa claims, the highest exposure is the
third rim of the Salt Wash formation. This exposure occurs on the
Crescent, Holiday, and Holiday No. 1, 2, 3, 4, 6, 12, 13, and 17 claims
(fig. 2). The Salt Wash formation is cut by a number of north-easterly
striking ravines which expose the Summerville and, in places, the Entrada
formation.
. North of the fault small surface deposits showing uranium
mineralization-have been prospected presumably in the second riﬁ on
the Sand Flat clain and-in the School Section near the north line of
sec. 26 (fig. 2). Surface deposits in the third rim occur on the
Crescent and on the Sun Down (not shown on map) claims, Some wagon
drilling has been done in the vicinity of each of these‘surface deposits
but the uranium mineralization appears to be small and no ore has been
shipped. The third rim on the Holiday No. 1 claim contains sandstones
and mudstones of the type generally associated with uranium mineralizstion.
A small mineralized "tree" has been mined from the third rim
of the Salt Wash member where it was exposed by a ravine on the west side
of the Crescent claim. The ore, about 300 pounds countering from 0.%0 |
to 2.0 percent, has been'piled-near the portal of a 10-foot-long adit

1

vhich was driven on the "tree." Directly across the ravine from this

"tree" is a small partly mineralized tree. All other "trees" noticed

o





were silicified but did not contain uranium ore. The largest of these
is at the discovery on the Big Tree claim and, as exposed, is 4 feet

in diameter and 4O feet long (fig. 2).

MINEABLE ORE RESERVES
There afe no measurable ore reserves, The small "tree" on
the Crescent claim appears to be completely mined out and tﬁe drilling
on the Crescent surface deposit and on the Holiday No. 1 claim did
not disclose uranium ore of a shipping grade, the best showing being
only 18 inches of 0.08 percenf U30g.
No estimate can be made of inferred ore, which may exist,

probably in small lenses, on any of the 26 claims.

PRESENT STATUS

Explorétion and Development

The property has been explored only by 700 feet of wagon
drilling on the Cresceént and Holiday No. 1 claims and a 1O-foot-long
adit on the Crescent claim, No discovery shafts or adits hsve been

made and the property has not been adequately surveyed or mapped.

Mining and Milling Equipment and Other Facilities

There is no miﬁing or milling equipment on the property. The

nearest mill site is at Dewey and the nearest ore depot at Thompsons.

PROPOSED EXPLORATION
The applicant proposed to explore the claims by 18,000 feet
of wagon drilling, 400 feet of core drilling, and 100 feet of drifting

at the following stated costs:





1
' Estimate of Costs
(a) 18,000 lineal feet wagon drilling at $0.75 $13,500,00
400 lineal feet core drilling at $3.00 . 1,200.00
14 days D-6 bulldozer at $80.00 . 1,120.00
100 lineal feet drifting at $17.00 1,700,00

(b) 18 days supervision - operating vice-
president at $25.00, plus $6.00 living

expense . . 558.00
75 days supervising engineer at $25.00,

plus $6.00 living expense : 2,325.00
5 days consulting geologist at $50.00,

plus $8.,00 living expense . 320.00
50 assays at $4.00 200.00

(c) Fuel for Jeep vehicle - estimate, 3,000
miles travel, consumption 10 miles per

gallon - 300 gallons at $0.32 96.00

0il chenges, grease, etc. . 10.00

(d) Detectron Geiger counter and probes 325,00

. Brunton compass ' 28.34

Transit, Philadelphia rod, chain
stakes, and miscellaneous surveying

equipment - 1 month rental at $50.00 50.00

L-wheel drive Willys Jeep - 850.00

(f) Trailer having quarters for Midland personnel 500.00
(g) Employer's Lisbility Insurance , 300.00 ?
Health-Accident Insurance Policies 120.00 2

Ivan R. Johnston and John E. Gonyer
. accounting costs - 8 months at $50.00

per month ' 400.00
(h) Estimate contingency allowance 1,200.00

$2k, 802,34

On the Blue Chief Mesa claims the only feasible drilling sites
appear to be in the areas where the third rim has not been eroded and also
in the lower rims on the Crescent No, 4, Holiday No. 16, and Blue Dot

claims. Accurate mapping would be necessary before an intelligent drilling






program could be proposed and, because little is known of the area,
any preliminary project contemplated should include less vagon drilling
and no drifting. |

The applicants’ estimates of costs are not realistic nor do
they indicate where they proposed to do the exploratory drilling, It
is the examining engineer's opinion that if drilling were Justified,
the claims could be adequately tested for about half the amount requested

in the loan application.

CONCLUSIONS

The Blue Chief Mesa claims are in an unproven ares where
production has been very limited and known ore lenses small, The Salt
Wash member of the Morrison formation is exposed for several miles by
the ravines traversing the property. With the exception of the one
small tree, mentioned under "Description of Deposits," no uranium
mineralization of shipping grade has been found to dafe. All available
infofﬁation indicates that any ore lenses found would be small and, in
general, low grade. Unless drill holes were placed on close centers,
ore lenses would probably be missed entirely. The examining team does
not believe the property has enough potential merit to justify Government

participation in an exploration project.

RECOMMENDATIONS /
It is recommended that the application be denied.
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UNITED STATES _
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

224 New Customhouse September 11, 1953.
Denver 2, Colorado '

Memoxrandum

To: Administrator, Defense Minerals Exploration Administration
Attention: 200. ‘

From: Executive Officer, DMEA Field Team, Region IV
Subject: Docketing for Exploration Assistance’ ‘

Enclosed hérewith in duplicate is DMA Form 3a and MF-103
and supporting data pertaining to the following application for
Government assistance in exploration work:

Midland Uranium, Inc.

504 Felt Building.
Salt Lake City, Utah

- N

Enclosures





© Form Approved

(Revigdlkxl)?i? 1952) A . UN[TED STATES DEPARTMENT OF THE INTE OR . Budget Bureau No. 42—R1035 2.
DEFENSE MINERALS EXPLORATION ADMINISTRATION  « =

)
.
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Not to-be filled in by applicant

" APPLICATION FOR AID IN AN —
EXPLORATION PROJECT, PURSUANT TO Docket No. -Mﬁ@-f--ﬁl@-—‘?é ------------------

Metal or Mineral ......_.___ ., ... ...

DMEA ORDER 1, UNDER THE DEFENSE Date Received . G /i 57

PRODUCTION ACT OF 1950, AS AMENDED || Estimated Cost oo

INSTRUCTIONS -

1. Name of applwant—(a) State here your full legal name, in the form in which you will w1sh to contract and your
malhng address: . JIDLAND. URAL Iﬁm,-_Inc‘ ___________ : ; . :
ok Felt Bulldingy ... (wcze S
................................. -5o1t-Lake-City,-U h o

(b) If other than an individual, add to youl name above whether a corporatlon, partnershlp, ete., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses-of officers.

(d) If a partnership, add to the above statemént the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application. .
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number:
Comply with all applicable instructions; or, if not applicable, so state.. File the application with Defense Minerals Exploration
Admlmstratlon, Department of the Interior, Washmgton 25, D. C., or with the nearest field executlve officer thereof. 1

3. Applw(mts property mghts—(a) State the legal description of the land upon which you wish to explore, mcludmg all
land which you possess or control that may be benefited by the exploration, and excluding any land or mterest in land which is

not to be included in the exploration project contract ._..._... (see--attached. apers )

(b) State any mine name by which the property is known. - _ .
(c¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise : V

(5ee_ottached papers)

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it . . (Sea gttaehed__pap_eit_s_)_ ________________ :

( f) If the land consists of unpatented clalms, add to the description above, the book and page numbers for each recorded
location notice. - . . % )

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are bemg‘
conducted upon the land, including existing mine workings and production facilities. Staté your interest, if any, in such’
operations. Also describe accessibility of mine workings for examination purposes. .

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c) Describe the geologic features of the property, including mlneral1zat10n, type of deposit (vein, bedded, ete. ), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send’with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologi¢ information you may have, indicating on each
whether you require its return to you. i

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shlpplﬂ'é‘, supply and residence
‘points. o

[

16—66551-1

"(e) State the availability of manpower, materials, supplies, equipment, water, and power.
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(b) Describe fully the proposed work including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the locatlon of the proposed exploration woxk as related to.such features as contacts,
veins, ore-bearing beds, etc. . . . . .

(¢) The work will start within A0 days and be completed within ___ 3.2 .. months from the date of an exploration
project contract. L

(d) State the operating experlence and background of the apphcant with relation to the ability to carry out such explo-
.ration project, and also that.of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to.contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drlftmg, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salarles or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish, an itemized list, mcludmg items of equipment costmg less than $50 each
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
-and will be furnished by the Operator, with the estimated rental, purchase prlce, or suggested use-allowance based on present
value, as the case mapbe

(e) Rehabilitation and repairs. —Fuuush a detalled list showing the cost of any necessary initial rehabxhtatlon or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which w111 be
devoted to the exploratién project. e

(f) New buildings, improvements, installations.—Furnish a detailed list showmg the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and mamtenance of operating equipment (not
mcludmg initial rehabilitation or repairs of the Operator’s equipment), analytlcal work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) ‘Contingencies. —Give an estimate of any necessary allowances for contmgencles not included in the costs stated above.

NoTeE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the .

estimate of costs. .
7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulatxons on
Government participation (Sec. 7, DMEA No. 1)?
(b) How do you propose tc furnish your share of the costs?

Money Use of equipment owned by you . Other

_ Explain in detail on acompanying paper.

CERTIFICATION

" The undersigned, whether as an individual, corporate officer, partner, or otherw1éé, both.in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best,
of his knowledge and belief.

Presid@nt

Title 18, U. S. Code (Crlmes), Section 1001 ‘makes it a criminal offense to make a willfully false statement or representation to any depcm-
ment or agency of the United States as to any matter within its |ur|sdlcﬂon :

4
U. S. GOVERNMENT PRINTING OFFICE  16—66551-1
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MIDLAND URAXIUM, INC., C . “septs 9, 1953,

504 Felt mxmuﬁ{‘h
»

Salt Lake City

APPLICATION !"E)R AID I8 AN EXPLORATION

PROJECT PURSUANT TO DMEA ORDER 1,

URDEi; THE DEPENSE PRODUCTION ACT OF 1950,
AS AMENDED

1. (e) Inecrporated in the Btatavuf Utah,
(b) Chairman of the Boards
‘&4. Jt mﬁkétarﬁ

961 Texas 3treet
15t D city, Ubah,

President and Board Member:
< Thomas A. Shert,
2662 1 rial Avtnnu,
Salt Cl.ty '3 Utah.

" Vice-President and Board.Members

Ivan R. Johnston,
P.0.Box 427, Moab, Utah.

Jecretary-Ireasurer and Board Members

" he Gg Ml‘n

- 55% ‘jest M:h North
Salt Lake City, Vt&h.

-~ Board Member:
John K, Go r
LS) Last 4500 South,
Murray, tah.

3. (a) (see 9&:@5&5& agrnemenz) ) -

(b) The property is not known by any nine name.,

(¢) Our corporation is purchasing the ¢laims on Blue chicr
Mesa under the terms of the attached laase purchast
ngreement, | '

(&) (:aasa Purch-s¢ Agreement attached) -
{e) There are no liens or encusbrances of ary of the land,

(£) ‘The book and page mumber for each recorded loecation
notice {s shown on the attached lesse purchase agree .
xent. (Clatms not applying on the lean request are
noted, *Do not arplyd. In addition, the following claims
located on Blue Chief Mesa sre owned by Midland Uranium,

inc., and are to be included in this applications

Blue Dot
Blue Dot #1






MIDLAND UBANIUM, K.,
50k Pelt Building
Salt Lake c,u;y, tan,

LN

(a) Exploration 1s now being cmitud cnxt by wagon aril:u.ng

on Crasmnt and Holiday #1 eln!Lms. The aperation 4s
being conducted by Midland %Imnmm, Inc, To date
approximately 700 lineal feet of formaticn has been

drilled and proded to an avm;n depth of €5 feet.
ALY dpill ne:m were carried through the gray samtonn.

The ground selscted for this arilling is thought to be |
ravwabla on the bass.s of geologic eunditiam nnd the
preaen« of earbuni.:od plzmt remaing, '

| Camtitc burmz sandstons was encountered in one drill

hole at a depth of 50 feet below the surface elevation,

The deposit ﬁsitm to be nppfaximately 18 inches in
thickness and probing showed the ore to be of low grade,
geigering 0.08f, Other drill holes shoved traces of ‘o_‘un‘

- of varying thickness, but less than 18 inches. The

depths the ore ‘b«i*:ms sandstone was encountered varied |
from 43 to P fect below the surface elevation, The other

" heles upon being probed shom the cre to be of low grado,
belew 0.1%. No a83ays. were made on thou holes, due to

the low grade of the ore, as shown by geiger emmms

~ therefore the vanadium eontent is not known.

A surface ahwing bn the C‘ﬁqéont ¢laim \mt sampled and
assayed at 0,116% EBOg and 0;215 Vaﬂg. The sssay report
4s att'r'clud. It 413 intended to further explore this sure

tae‘ shwing N
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MIDLAND URANIUM, m.;
50k Felt Building,
Salt leke City, Utah,

(b)

A body of earnotite ore geigering O.MOS to 0.605,

located 300 fest ust of "Blue Dot¥ mining ciam, has :
only 12 to 18 inches of over-burden. HNo ¢xploration has

~ been carried out due to temporary imcuuéibility, It

is intended to axplore thw claix in the near future,
The trend of expcaea ore indieai,es peasibnity of cre
‘baaring charnel runnme; mta our property. The outerop
ore 18 now bamx ussam to detenmim the mct U3ﬂgand

‘Mining wes carried out on Blut t'hitr Mesa during the

First World Wam. High gudc ore rrom wterc»ppings vas

'packtd off by burre as no roads were in existence. This
o production mz-ing th:ls period is not known,

8hortly befors our ,ymhssc of 1;he' Hue Chief elaima some

mining had been dome on outcropping of the Creseent group,

~ The product&on 43 not known but believed to be > small,

Showings 84111 remain in the outeropping ss they were only '
partially mined. The ore and small trees ucpond geiger A

-ﬂt over 2*0‘ Usﬂso

_Appromimawly one qm*m nile from the ¢laims under ptir-

chase by our corporation s mineralized tree was removed
from a mine known as ihe Shoemsn Tunnel, The value of
this tree was several thousand dollars.

~ Exploraticn 1s being carried out on claims 'emjmning oup

property by tlu EMP Hining Company, Grand é‘lmction, Cc:lo.,

ard some ore b«rmg sandstons has been rmm in varying

depths, The informstion given by their dr:lll:lng crew is

~ that ore bearing sandstone in soms holes is 10 feet in
- thickness. We have no interest in the dr"iﬁlnng»laat de-

scribed and have not been able to collaborate the stete=
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MIDIAHD GRA IUM, .LNCO’
504 Felt Building
Salt Lake City, Utah,

()

( .
(c) 1.

2.

3

1.

ments of the drilling crew,

Copper and silver have been mined from time to
time on the feult sone on the south end of Biue
Chief Nesa. "fh:ks fault 1s approximately ONGw-
half mile south of the lﬁdland claims. The

production is not known.

A copy of the preliminary goologieai report is
furnished for the Utsh State Security Commission,
and, in addition, maps and sketches of the Blus
Chief Mesa ares are attached. |

The property being prlorad is m the Morrison
- formation and t.ha deposita are boddod sod-mentary.

| It should be noted that explorstory drilling on
other property sbout 100 feet from the boundary
‘of the Crescent group has shown water above the
0!'0 bearing sandstone. The water has & 20 raot‘
head at a depth of 60 feet, ‘

Qur reason for wishing to explore the Blue Chief .
- Mesa claims 43 to determine if commercial bodies

of ore exist on this prope‘r,tyg

Hoads are ﬂufficient for use by all types of -
vehicl.ea with the excenption of one-half milo

- that requires ‘vehieles of four wheel drive at

the present time. Approximately four days of
bulldozer work will make access road adequnta o
for all types of trati"ic.
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NIDLAND URANTUM, INCG.
504 Felt Building,
&ait Leke City, Utah.

(b)

()

(¢) 1.

2,

3.

The mmm access raad to the baso of the mesa .ts

'unsurfactd road, suitsble for m lane tcnfﬁ.c. ~

'.t'hou:p:sbn, Utah, 1s the eldscat shipping diatanco,‘ |
h5 uiles z‘rom muu Chief Meaa.

The cloaast msmmeo point ia Dmy, utah; 1 milu.

The c:.losas‘b supply mint 1¢ Clsco, Utah, 26 milas'.
The other are ns follows: Noab, 4 miles; Thompson,
45 miles, Grand Junction, Colerads, 82 miles.

'kanpmx 4s availuble in sufficient qmﬁts.t&ea at
Moab and Orand Junction. | |
Suppliu, ‘material and uquSLxmmt of mnnry qmtity‘

are available at Moab, ut.n, and Gnnd Jtmctiern,
Colorado. '

Woter 1s availabli Vin‘ sufficient Quantity on fsi‘m

“‘chuf Mesa, E&plw:ntarir”driumg on other property

sbovt 100 feet from the boundary of the Midland
_pmpetti indicates a good AUPPLY of water st a
depth of 60 fest with a 20 foot haad. -

% (@ Uranium oxd.

| (bYwe j:ropose to explere by drilling all likely ore

besring formations found on the BIue Chief Mesa
gmup of clsimsg, Drilling will be carried to a

o surficiant daphh (nppmxi :a’cely 85 rut.) to






© MIDLAWD URANIUM, INC.,

'Sok re:m Buildi

(e)

(4)

) Tlan.

penetrate the lewer ore bearing sandstone fta‘i'mtion .
known to exist in this mea, Where significant ore

- showings are found, exploratory arifting may de

carried cut.

It 1s intended that the exploratory program will be

carried out using geologic guidanee and in sccord
ance with the numerical rating metiwd as described

in Geologiocal Survey mlmt:l:n‘ 988-B - |
The work will start within 10 days and b completed
within 10 mcnths fror the dato of exrloration pro=
ject contract, |

Mr, Ivan R, Johnston, Vice=Fresident of Operations
of HMidland Uraniuwm, Inc., will bs in complete charge
of the explorastory program, He 1s exceptionally well |
qualified to direet thisz cperation, Mr, Johnston is
at present Manager of Mining 'm Production for the
Big Seven CQmpany, m addition to Leing part owner.
The following 13 a ehronolagienl record of Mr, Jc;m
donte axpnrumu

Aug. 1953 to Present. In chorge of driving of ineline

shaft to body of ore at 112 feet in depth, Alor #12
C!laim, I’enw Cat Mesa. Over one $illion dollars of

| oarmtitn ore hna been bloekoa out on this clam.

ggrgh 253 to Prescg « In charge of mining operation,
Parko #23 Claim, Yellow Cat Masa. To date, 827,000.
m earmtiu ors hes been removed from tm.s mim.

March ;gggg to lgﬁ;;ah _Qﬁ In ghrrge of a\ixung opera=
tion at 8liek Rack ares, Production exceed‘q 200
tons mr, month o: vmnot&m ore, assaymg aﬁ’ awra{eﬁ
of 0.30% Uz0g,
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MIDLAND URANIUM, ING,,
504 Pelt Building
Salt Lake Ciiy, u%-u;.,

N

¥l

_ ~'tc Mareh 1 53. I’rcspeet nining o
at COttanwmd, Shay Hountains.. The Mmtion
is hinarup ard appmxir ately 50 tons of commers
o ::i.al ore was shipped. Prospect mining was
also ¢asrr3,na out :ln the Merrisen tarmticn
o at Brwn's Iioln, nesr the La Sal Hountaium |
kwroximtely 50 tons of orn was ahi::pnd from
R this xwospact mnine,

 Mr, Johnsto:i has been mining since 1937 and
is familiar with the geology of the Colorado
Plateaw. Prior to 1951 he was engaged in min-
:Ing in thn Slick Rock area, by Gypmm anley
and | mn Hile Ow,ym. |

¥r, John E. Gouyer, Buard Member, is a graduate
eivil éngineer, who has had extensive experience |
in bot‘h’.-iug’on md diﬁmnd drilling. ¥e is also -
& quzlified surveyor and has an excellent knw-' |
ledge of mining and geology, It is intended

mt Mr, Gonyer will supervise the drilling

croews employed,’

fe {a) : It is proposed that independent contractors de
Wtilized for the e:tpz.o:bstory program. The estimet-
¢d costs are as followss | -

Wagun drilling | 1%0.75 per foot
Diamond core dri 13, ing, 3.00 per foot
‘ulldozing, Deb 10.00 per hour
Drif‘bmg - 17,00 per foot

A body of ore gtizarimg c;hex to O. ﬁoﬂ, iwcutod
- 300 feet east of "Ilue Dot" mining claim, has onl:r
la%«18% of awrmﬂan.

-7
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- pstimate of Costs:

(a) 18,040 1ineal i’“t Wagon drilling 0 0,

_ oo w " Core drilling & 3.
14 days~wDmd Dozer - 380. X :
100 3imal feet ﬁrifting i $17.00

75
00

(b) 18 4ays SUpervisiones erating Vice-Fresie
ges..oo pl‘ugpté."lo living expense

s gant i@ 9 $
a s.wperv s Lnginesr
za' lusn\gé 00 living expense
& da ] sans ting awlogiat
50.00, plus 38.00 iving expense
50 AJaays .
¥ 4,00

(c) Fuel for J«p vahielmstmate,

3000 niles travel, consumption
10 riles per aanon:--»:ﬁ 70 Gale & .32

041 chenges, greace, utc.

(4) mucw@n Geiger counter and probes
. on compass
iransi?¢, Fhiludelphia lod, chain
stakes and mise, mrvmng .quipmtmtm-
1 wonth rental & $50,00
% wheel Drive /illys Jeep

(£) Traller having currters rar -
Midland personnel "

(g) Employers Liability Inaurmcc

| Health-wAceident Imunncu Policies
Ivan E. Jolmston & John & ngyor
Accounting Costse=8§ months ¢ 350,
per month ,

(b) Esti-ate contingency a_‘llwama, |
" ' ' . Totgl

(a) Yoo, ,

| §13 ,500.00

1,200,00
1)120.00
,70@.

558,00

2,325.00
320,00

200,00

96,00
20,00
325.00

28434

50,00
850,00

500,00

300,00 *?
120,00 ?

" %00,00

- 1.200,00

24,802.84

(b) We will furnish our shere of the cost with money, use

of equipment ovned by us and supervision labor. Our come
pagy 18 prepared to furnish cash for any 'Mrm'renec be-

tween tm percent of thc total loan, our ghare or the

éost ang ’cha amount an.owa& b:r the chernment ror use of

our equipment mrrushing of t& e 20 ﬁays operating

auporviﬂon. A

‘-l‘






SMITH'S LABORATORY
CHEMIST AND ASSAYER

MOAB, UTAH
Midland Uranium Company
c/o Bud Johnston
August 25, 1953
% %
Sample Description U308 v2po
Shale 0.116 0.21

TOTAL CHARGES $4.00

J. Earl Smith
Chemist
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LEASE AND OPTION

1 v THIS AGREEMENT made and entered .’mtm this - day of August,
} | 1953, between L, E. Busey (unmarried), 0, G. Roberts and wife,
‘ Lester Brannon and mlro,-.o,uie B, Douglas (all or Hotchkiss, Colorado)y
Lérry A. Busey (nmakriod)g ﬁary E. .Busey,‘ Dbra.mcarty (a;u. of
Grand Junction, Colorado,) and John A. Johnson of Somerset; Colorado,
Merl De M'ss and wife, Ted Dowell and. w:lfe (all of Hetchkiss, Colo-
rado), Heath Fluke and Ol1e Fluke of Moab, Btah, all constituting
' the party of the first part, and Midland Uranium, Inc., a Utah cor=
| . poration in process of farmation-ﬁsit Salt Lake City, Utah, second party.
WITIESSETH: | _ |
In consideration of the two thousarm dollers paid to first
| party by second party, at the time of the signing or this agreement,
and of the terms and conditions herein stated to be kept and performd :
by the parties respectively, it 1is hereby xagreed: |
. _ |
- mst party hereby sélls to soéond }party the option to purchase
o upon the terms and conditions hereinafter set forth the following | |
. namod wnpatented mining claims situated in an unorganized mining
district in Grand County, Utah, with recording numbers where available
in the office of the County Rac.order of Grand County, ¥tah, as shown
opposite each elaim: | | |

Neme of Claim B !mgl_;_ E Page |

- lgénna #10 o 39% |
: a : ‘ - :
Flag #1 5L 313.

" (In the foregoing three claims ona-'third interest is
" owned by L. E., Busey, one~third by Merl De Moss and
: om-third by Ted Dowell.)

Lo s wenls  Cuesta ta B | 9=L 246
7 Cuesta » 9eL 16
. Cuesta #% Swl, 16
" Cuesta #6 : - Qel 167
~ 8tamp #2h4 : '
tanp #22 ‘ ,
~ 9tamp #2
(The foregoing Cuesta and Stamp elalms are owned by

L EL Busey one~half interest, O. G. Roberts one-furhh
interest, and Lester Bramnon one-fourth interest)

Eluebird #7. 9=0 230-337
- (Ms claim is now owned by Heath and 0llie Fluke and
~ their interests are being transferred to L. E. Busey)






W of Clalp  ~2-  _Bodk Page
; % C@nx 386
’ This elair 1s wma by Mary E. Busey and Dora MeCarty)

”, Apache #1 9N 387
| - (This elain is owned by larry A. susey),
. Rebin 2 9«0 . 1l tod

(Thia claim :la omd by Jehn A. Johw.’-on) B
P 4 ap Mistake 9eX 155
RS @/*}‘ (@111& B. Douglas and Lo i Buny sach own & m«halr
S interest in this elum)

- Bluebird S o 9«0 230
Bluebird #1 o 9«0 231
Fluebird #2 , | . 9= - 232

uebird ¢ o - 9«0 | gﬁ
Bluebird ST 0 Cw »
mmbm #% R . ~S?M?

a0 |
B%n all of the foregoi Blmbird claims 01110 D. Douglas
owns a cns-half interest and L. Es. Bum & ono-hair 1ntoreat)

. o Mesa #5 o . ga0’ 228
L et T“Creseent 9N 171
. ‘ﬁ;{""ﬁfn ,_m«-mar;é‘ 4 ial cr? Iﬂﬁt #1 o 9*‘” E 172
Crescent # o . o . 9=N lgé
Creseent £ . X ";‘;95
reseen - R "
Crescent #6 S e 192

(The fmgﬁmx Mesa and Crumt elaims are owned by 0lldie B,
Douglas one-half interest snd L, E. Busey one-half mtarest)

The ronmg claims mﬂ by Mr. L. E, Busey slone s

o gt apnls Wistake #1 9% - 162
”?f' 4 stake #2 | RS . 18
Kolidlr #1 S o.E 172
Hollday #2 9§ 176
= -
- SR -
L net appisHc1iday 9K 180
» - 3F 181
198
199
200
201
202
2
32
329
330
332
33
33
335
390






//«

Name of Claim

rﬁimmra#a

| Byuebird #9
xEHusbird #10
gg%gebird #11

«ta—.v-l*‘z n

: Hq"‘f«ab:!.n.#:l. | _
¢ Robin #3 4 ) ) 1
VN - B
| Blueblrd #12 o

All of the foregoing claims are ownsd by L. E. Rusey. oxccpt as

1nd1cated in the foregoing description wherein it appears that ethar
parties in some instances own partions of said claims with him,
| . . 4 2 |
Ths purchase price which is to bo pald from the date or this
agreement to the escraw‘hoidar hereinafter named for the account of tha
first party 1s $87,250,00 payable as follawst
$2,000,00 down |
24000,00 on peggember 2, 1953
3 000,00 on October 12, 1953
10 000.00 on December 1, 19
19 000.00 on January 1, 195
10 000.00 on PFebruary l&yﬂ
10,000.00 on Mareh 1, 1954
30,000.00 on April :L z%
10 000,00 on May 1
10, 900.00 on Juns
10,250 00 on July 1, 1951;
| 3. | .
The pumchase price shall be reduced by the amount of payment pre-
sently made and ef all reyaltion paid up to the time the cption is exer-
- ¢lsed. ' ‘ .
h
" This option is dopandent upon compliance by the seeond party
wigh g1l of the terms and eonditions of the Lease»provisions 1neluded
in this sgreement.
, 5.“
During the time this sgreement is in effect first'party des
hereby demise, legse and 1ot to seecnd party for the purpose of earry« f
ing on mining oparations and of extracting and shipping oraa and minorals
- therefrom, all of the prope ty described in paragraph 1 hereof upon .

the following terms and conditions, tewwit: "





A
8.
| aecond parey will go :mt:o and hom pnasassﬁ.cn of the 1easad
,premisea and do and perform all work required by the lavs of the
~ United 8tates and the lm of Utah w:lth respect to anmual asseaument;
and the second party may in its sole aiseretion cxplm, develop
ard mine said pmmim with a v:tw to the meking of & pmﬁtabln
'mmm ope ationy all such werk shall be dons in good unmm
fashion, properly ssaring the ground wherever necessary,
! o . b .
o | ' All ores and minerals extracted by the seeond party from
‘ S the demised premises shall be ahibpud and sold by the scebnd party
to such nius, smelters or purehasers. as may from time to time be.
agreed ¥ix J;t'.rss' same te be m‘m on the highest cémpetitive bid
thcmtmr N | ‘ |

| e, |

A Until pa:mmb ox' the mmsm price prmrmcd for horein
second party mu ray to t:ha eserow holder for the account of the
£irst party a_royalty of ten percent (10f) of ths amount received
by seecnd party for ores produced by it, based upon net will or
smelter returns, which shall mean the groas returns (1nclnding
Mn all premium or bonus payments made by the United States
govexmnt or any of its agencies) less freight, trestment, auaying
and sampnns sharges, ‘.’\nnnd yarty will instruct the ore. wchaser
to pay to the escrow holder for the account of the ﬁrst party ten
percentum (10§) of the said net returns, each payment to be
améompanud by a ecpy of the return shéet, and will forthwith

after receipt of emium or borus pvméats pay first party " share
of same to the escTow holdar for the account of the ﬂrst party.

It is nmarstood that althongh there are sweral pecple ccnstimt-
1ng the first party, all payments may be made to the oserw holder -1
for the benefit of the first party, and that the first parties o
have thmqlvu mtiﬁed the escrow holdar of their urim in-
targata in sa1d claims ;nd hov the money shall be divided smong






themn,

Second party shall bﬁ: wlol: respensible for all :uaw-, ,
« matorial, supplies and cquimm furn:lsh»d for its ama’ciom md
vshall keep the dmisoﬂ prermises rrn and cltar of meumbrancu
and mechande's nem. B :

Second party will indemnify and saw harmless riilet party of
and from all uability, cost and expense that mey arim ont: of dame
~ age or mjury to persons or pmparty ceourring in the elporatiam of
second pearty under this agreement, at segond party shall bo mtiw |
fied of the commencement of any suit and :ha}.l ‘have the right to
defend the same, _

| B | | |
: mm& ;aarty wiil k«p pnsm m enmpiemm plwan on -sald |

premises notices to inform am. parties having interest therein of the
obligation of second mw wxaaz the two preceding pamgraphs, |
will comply with the lavs or the Ttah mms«nm posting such notices
and £1ling affidavits, | |

Pirst party by its agents may at all reasonsble times enter
| upon and into the demised premises f.‘@r the ypurpose of 1namt10n, ’
aurmying and umpliug. _

| 6 .

'apan the tamimtion of this :Loase in any menner seeond party |
shall have the right of removal of all uqui pment, machinery, tools
amd suppnu placed on the demised premisu by 1t, sueh right of
‘removal to be amﬁ.sod within ninety (90) days after meh tmim
tion, tmt no t:rack or timbering shall u removed,

7 |

Ccntmmrammly with the mcation ar this agrammt tha
first party will execute amd dmait in eserow with the First State Bank
- of ﬁetahks.,u, colaradoi. a ;cmd and anftie&ent dcud naning second






e

party‘ts‘granteu, sald dq&d'to be delivered to tha’sncandlpnrty
upon full payment of the purchase price of the above claims and
complisnce otherwise with the provisions of this agresment,

~ Tine 1s of the essence of this agreement and if seeond party
fails to keep and pd?term the aonﬂ&tienﬂ herein atatsd ta be %y 1t
kept and perforned, then at the option of the first purty this
agresment may be tmrmiaated, pmavidnd,that.farst.party shall first
S6rve upon second party a thirty (30) day written not 1¢c setting
forth the default or omission eowplained ar, and 1f, sueh default
or omission is not rewedied within sakd periocd, th&n/this azruoment
© shall beecme mill and voids and in suoh wmttmm’-at party shall
rdtain as liguidated damages all monies he: atofore ymid by seeond
> pnrty, and the sscrow holdor shall return to firat ﬁnrty*thc desd

‘herein provided for, . | | | ,5 .
| EN o f - _
| 3acond‘yarty may relinquish its rights vmnor'#haa agreement
by serving urer first party a thirty (30) day-vritt&n notice of its

inxantion to do 8o and returning the demised premises to first party

rnd pmying to first yarty all acorued obligations fer royalty;
and 1in such event at the end of tha‘thier (30) day notice peried
8ll obligations of aecond Party under this agraumnn& conccrnins
‘fuﬁurc payments and the 11k< shall onase,.
10, -

rhis agresment shall Ain alz.thinga be binﬂing upon and
innrc to the dbenefit of the parties hereta ana their rnapeetivg g
suscessors md aa&iunaa ‘






| WITNESS the due exeeutdon harhbf the day snd

year rirst above written,

(smm)

ATTEST 2

(SIGNED) Richard G. Anm |
Sece

~John A, Jﬁhnlon_

Dora MeCarty
Mary 2. Busey

~ larry A, Busey

Lester T. Branem -
Hagel Eranom, wife

0y G« Roberts

Wilme Roberts

 Meile W, DeMoss
. Mra, Me le De Moss -
Ted Dowell

Mrs, Ted Dowell

Oliie P, Dowglass

01l Pluke

- Heath Fluke

FIRRT PARTY

MIDLAND URANIUM IKC

By Ivan R, Jolmaton

Viee Preos,
zsscmzm PARTY
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_September 2, 1953.

Midland Uranjum, Ine,,
Salt Leke City, Utah,

 Gentlerent

. After completing my indpection of the four groups of
Uranium elaims, now cwned by the Midland Uraniwa, Inc., lo~
cated in Grand County, Utah, I make the following repert: in
order to make as oclear and understandable a report as possible,
and to avold confusion among the four %'mup-, have found it
-neceseary to mmﬁet each group separately as to their re-

, ties for uranium, I have made no attempt to

~#eparate one elaim from the rest by name or number, butvimiwt@ |

ol sach group as a vhols, These elaims are all in the Morrissn

Formation, a sedimentary Uranium bearing sandstons, and is the
formation vhere most of the Uranium preduced in the Colerado

- Plateau is found, - : it

| ‘These fowr tgwa{a of claims have sn excellent loeation
‘geologleally, with Polar Mesa, a large cre producer since the
early nineteen hundreds, lying sbout three miles southeast of
Sevan uih h“qa : . '

~ Yellew Cat Dome, another la.ge ore producer since the
early nineteen hundreds, ly:ng about two miles west of the
Squawy Park claims, ' :
- e 1m1% with the group of claims on Seven Mile Mesa
your mpg Ry, & have tmm&r th:m vory promising as to ore po;sia
bilities} an atundanee of mineralized areas aleng with trees,
carbon and fossils wherc fermations were exposed. Small cute
croppings of commercial ore was geigered., One elaim h vingh: ,
drill hole, that geigered four feet of fair grade ore, further
drilling wlll be necessary to determinme the extent ami .3m11ty
of this ore body, The lsck of g?or roads has retarded the
development and expleration of this Mess., A romd now on Seven
Mile Mesa can be traveled by plokup or Jeep, and with a amall
amount of work eculd be traversed with any Xind of a vellele,

. The Blue Chief Hesa group of oclaims, alsc yours, has an
excellent chance of gnauung large bodies of ores This Mesa is
- highly mineralised; Copper and Siiver have been mined 4in the
pas$, in & fault some on the south end. Small wtargfpma-ot
covmmerceial ore, with minerali.ed trees. uig:ring as as two
‘pergent, are exposed on the rim faces, carbon and fessils are -
~alse present, _mg grade ore was mined and packed off this
Mesa burro, in the early days of Uranium mi +» One old
nine own as the old Shoemen Turmel, was taken dut of s
m-anim tree, worth several thousand é[oum. Drilling that =
‘has been done, on ndjaimng claims looks very promising, with one

© fair aired ore body being fowd. Like “even Mile Mesa, lack of

~roads has retarded the ‘cx%fmtion of this Mesa. It has been
| ong the last few wonths t a Jeep road was made on it, but

with the roads that are there now, and a few hours werk wvith a
bulldozer, will make it passadle fer any kind of travel. .






. The Squaw Park group of claims, also ym, .'Ly&nc on. -
the west side of the Colorado River; sre very good groamts cOn=
sidering the short distance betwhsen thwpand the Yellow Cat Mine,
a b1¢ mur., Considerable tonnage of e¢re has been shi

wt" lying Just west of them, knewn as the Scquaw Park

Draw claims. Small amounts of ore have been shipped

trom the adjoining elaimss some drilling has been done on one
claix in group, mda‘nedyorm grade ore, two hundred
and ten feet Tifty feet vide, and from six to twenty
eight inehes in ckness, has bemn I’M at a depth of forty
seven feet, 1 believe that mmr arilling and &'atian on
these claims witll prove some ! ©f them to be good

Vraniun, The road to thi,s oup of claims can be trawm
nost ears or trucks, CQn::l ﬁ these groups of claims ge 631»
-sally, :!ying in the same belt formation as Polar Mesa, and

Yellow Cat and in between them, it is my © on that the Midland
Uranium, Inc., has some of the "best poasid ntin of finding large
» .boéu.u of Uranium ore in ehia area, |

The thirty two claimg lying east of Cisee, along the Colo=
. radn River, are also in the Morrison formation. mining er
drilling has ever been done in this area,; exeept for a sull minerale
 ixed mcwmmnfmm&xam«ﬂmg 8 AgO. E’h-u?onn'cs
‘wmrminthismanrawry imitod. ¢ Morrison formation

~and the surrounding area zool:g 1ly besar a :tviking similarity to
. tlu ’Ionw Cat niﬁnc naralization is te extensive,
1411y iron. Small traces of Va divm and Uranius are esmt in
surru« formation, wit.h Copper und carbemm vegetation, It is ry
. on that drs n{ is ¢t to prove the worth ef tm.

~e airs, The mu‘b itﬁ.u at ﬁnvusz Uranium in the desper forma~
tions look very promis to me.

Ivan R. Jﬂhmton
ﬁr of Production & Mining
Seven Co, »






Compressor

Equipment thst Will be Required

A

Drill Steel

Jack Tenk L

Receiver tank

Jack hammer
Jackyleg

Pipe,1 inch & 2 inch
Hoses |
Mine track 16 1lbs
Mine cars

ﬁbist

'8crapér bucket

-~ Ioader |
Atr fans vent tubes
Picks, shovels, etc,
Welding outfit
Nise.

 $4,000,00

150,00
50,00
50,00
350,00
250,00
100.00
100,00
160.00 per ton
350.00 i
950.00 to $4,000.00
250,00 o
3,000,00
250,00
150,00
150.00
250,00





UNITED STATES DEPARTMENT OF THE INTERIOR DEFENSE MINERALS EXPLORATION. ADMINISTRATION
S DOCKET 3164

GEOLOGICAL SURVEY
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