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[T Audited - "’"’k ANALYSIS SHEET - DMEA PROJE‘_ " [7 Actual Cost .

[::7 - Certified  Analysis as of 8-23-55 [x/ Agreed Unit Costs
‘ Incl, Voucher for Qct,=Nov. .195L
- Name United States Uranium Co. - Docket No, _DMEA-3L05
State Utah _ Commodity  Uranium Idm-E No,  Idm=ET717
AUTHORIZED | COMPLETED

OPERATION Uhits Tost Units . | Cost . . .| NET COST

Drifting & Crosscutting

.vRaising 3

Shafts | | . B P |

Winzes

Drilling Diamond—corcvav‘ o 60001 $17,57h.00] 2017 | .$é,,v.631.',o9 | $6,631.00
(Specify) N S T ' . '

~Surface Excavation |

Underground' Fbccaxfation "

Roads and Tra_.ils

Operating Equipment Purchased

Surface _Rehabilitatidn & Repairs

Underground Rehabilitation

New Building, Improvements, etc,

Other (Specify)

Totals $17,574.00 - $6,631.09 | 3}36,631._09

M. ,Chivng

- Prepared by .

71626





~ UNITED STATES o
" DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION .- "
WASHINGTON 25, D. C. P

. mwwmmmr o

la Docket No. mwsms (Uraniun)
Contract No. IdmeET17 o

Op.:mtm - United Etates Uraaim Goupamr, 2 W Wﬁﬁm
o 71) Beventeenth Street
Denver 2, Lolersde -

Propqrty - Frying Pan &Mﬂ, coneisting of threa nnpatenm
- minicg olaims, thFryiquﬁu.l,?;MB,
. located in SQQQ 5, N 8.5 Ry mu’ b;L.H.,
. Sen Jusn County, Utah. Applicant hes am op¥dem =
to purchase agreemsnt with owners. Owner's Consent o
to Iien dated September 17, 1955; mﬁodhxﬁq’i« S
- Marie and Willism G. Hall. .

2 Conmt dsted October ), 19516 (sm ch't )
wark Authoriseds. |

iﬁxpim mtwwmmummtu »cltﬂuhmhw o

of the Norrison fornstion by core and nonwcors drilling,

The wark shell be divided into 3 stages, with second and
third stage werk dependent upon the results of ihe work

proceding esch, and swbjeat to the prior mttanapproval
ott!nt}onmm, chmumnrm

~ Stage I - 1,&9:&.(61:01“) cors and

- nomwcre drilling @ $3.35/f%. . o 3‘540%09:
sugen-z,hoom(amm)cmw~ N
B , nm-cwre dx‘i.lling " gﬂbﬂ/ﬂ"’y _ : 6;&33009 _
- Stage TLI-L,000 ft. (6 holes) cors amd
| . non=sore drilling € 32..72/3. o b,896,00
Satinmted Lotad coat of m:ut . L STk
Gmxm purt:teﬁ.pstim 2 ?5 pmnt #13,1801.50 v

Amnmm mq
ﬁwg Conpleted ~

wwkmammwmmmm Sixfholu, two o
claim, vere drilled for & total fostage of 2,017,
ayszmmpmmmmxmrmm Average

s “t”t L work |
::t, L,k tersinited ’m‘m zs:“ c&?@ﬁ’






UNITED STATES
DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMlNlSTRATION

dp:}.lung%gg"%w o 'sfé,d:b.lcb e

217 £, core and NoN=GoTe .‘ ‘

drilling # $2,77/0%, . 601,09
A 3; Auditor's Report of Rwiev. da:be;i‘Jammr ﬁs, 19555 g 9
' , "_ Totel cost as billod by contrazm : '86,631.09" |
ﬁmepmona o , o " nons |
Total acospbed cost o $6,631.09

Government participation O 75 percen‘%- | %:97362 «
h. Certifica.tion of Diacovery " Nom. Lo e
+5e Coments - ‘ o o

. The dr:.llj,ng was carried ou‘L ei‘ficienﬂy* uaing one ta ‘
three rigs, Technidal supervision by the Oporatcs wes -
somewhat inadequate in conngction with determinmtion at
collar elsvitions and the correct depth of eoring, USGS
S gimonnel supphed mch o the raquimd technical direcw

.,ix widsly spaced holes were dmllcd thmugh tha patential
cre~bearing sandstons of the Salt Wash, None of the holes
encountered mineralisation in the Salt Wash although wesk -
‘mineralization was eneountered in the Zrushy Basin momber

~ 4n three holes, None of the core was sufficiently radm-
activa to mant cl'mwdcal m]:yns. o

, The first two holes were sored thrmghaut far geologic
- infarmations; The remaining four holes were drilled with
a plug bit to a point somewhat above the orewbsaring
 sandstone md cored the remaining distance, 217 fest -
. wers transferred from Stage II to Stage 1 'bo pmt
-’ drimngtotha desired hwizm. . L .

. ”hq project wwk hn .mbnma the fact thnt a powibh
souttwesterly ore trend from the productive Yallow Bird -
iine does not extend to the subject property, Becsusge
ibe wark wider Stage I failed to expose any significant
nineralizstion or favorable ground, the second and third

~ stages were not spprowed by the Covemmem and we pro-- S

3«:1’. was lerminated, - .

Hchinngxd;w&ug}ss Fil Micmi m R CL
ce tot e le owt  Code. 700 - Mre Ching -
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. UNITED STATES . - RECEIVED
'DEPARTMENT OF THE INTERIOR ‘

DEFENSE MINERALS EXPLORATION ADMINISTRATION - AU 612 1958

. WASHINGTON 25,D.C. - : SR

Deaver,Colorsdo . Auguet 8, 1955

To:  Secretary of the Operating Gommittee, BMEA

rmm Field Tesn, Baa, Begion IIT g
Subject: Bocket BMEA 3405 (Urenium), Contract Idm-E717, Buited States
S Bmm}‘m.\, Frying Pan Claiss, San Juan County, Gtah

" Enclosed are the following final reports for work completed
under Contract Idm-R71T: , s AR compl

1. Qrigiml and three eopies of the final geologic report
" by the Geologieal Survey. o .

2. Origival end three coples of the final engineering
. report by the Bureeu of Mines. = S

~ The Operstor's finel report is attached to and mede part of
- the progress report for the peried of Octeber-Fovember 195k. ¥he require-
) ment for an additionmal and separate report has been waived. : :

‘ The centract stipulated a three-stage driliing program, suthor-
- izing an estimated 6,000 feet of plug-bit and dismond core drilling te

be completed in a maximum of 20 holes. Omly Stage I work was completed.
Six holes wers drilled for a total of 2,017 feet; 217 feet of this total
approved for transfer from Stage IX. Total socepted cost of the project
was $6,631.09, as reported in the Report of Review by the Comtract Ad-
ministration and Audit Division, relessed to this office on Jermuary 2k,
1955. '¥inal paymint to the operstor wes processed by this office on
Jenuary 28, 195S. SRR . -

. M&iﬂe&ﬁo‘n‘ of discovery or development cannot bHe mede.

o o lk)@g\w ‘

" DMEA CFERATING COMMITLEE - M) i}

ERATING COM T - A e
Y /9-ss T S

(date)

Enclosures .

_ ield Team fingl /e





. o j . DMEA
: o W . Date Rec'ds

RUREAU OF MINES
© Penver, Coloroas

Building 20

{91055 Demver Pederal Center
AUﬁlz‘g’, Dettver 2, Colorsdo
' August k, 1935
Menmorandum , , :
Toi Buscutive Officer, DMEA Fleld Tean, Reglon III
Prom: Jobn ¥, Bhavw

Subject: Final Euginesring Aaport, Contraet No. 16n-KT1T,
Bocket Ne. DMEA 3505, Unived States Ursaius Com-
peay, Ben Juanr County, @tah

Enclosed are the original and ten copies of &

Piral Ragineering veport by M. H. Salsbury, Nining hctu«r,
covering the work performed under eontvact Idm-X717.

, Contract No, I&m-ET17 provided for a drilling -
progrem in three stages. Total estimats cost of tha project
vas $17,987.52. The amoust of Govermment participation at
75 pereent was $13,190.64. ,

- The results of drilling under Stage I were nega-
tive and the operator requested termination of the somtract.
The DMEA repressntatives concurred and the contrsct was
terninated by mutual agreemsnt. No further exploraiion on
this property is recommended and a lertificate of Discovery -
or Development is not warranted,

“Jobm ¥. Shaw

mta / lmxvtcinc Mining Nugineer
v

cat 10 w/ovig. «
: X Earshnan

Tdn-BTLT e , SR
ch:m. ) - AN

Reviewed by
DMEA CPERATING COMMITIEE

F~/ 955"

(date)






FIRAL ERGINEERING KEPORT

M. B, Salsbury, Mining Engineer
Auguet 3, 1955
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DMEA 3403

FRYING PAN KOS. 1, € and 3
UNITED STAYES URANIOM COMPANY
BAN JUAN COWMTY, UTAR

g

CONTENTE
Joint enginewring snd geologle report

Introduction and SURRAYY coococvencscocnoonccstsssossssensee
h“ti@l, histoxry, ownership, production sevescececsscsccsce
k‘&ti’tm of the émiﬁ‘ $4000003000000 0000000000000 R0 Y
%ﬂ mhm mr mtr“t .'.‘.‘...‘....'........‘.".‘
Exponiditures cocovcrccecssscscsevssescascssscnesvecocenvonas
mum“wmtim R R e R Ty R e
Equipmen

t CUP BN CH000P 0NN OROOVIPPNOGRRICORVPECEQROITTOISEROTETERS

. mlmzm .,.}_lQ.I".l..v..'....l‘...".'."'.........‘..Qﬁ"_

O\ QO=I B B°py bt

1. locattion Mep, Prying Pan Claiss Nos. 1, 2 and 3, United
Stetes Uranium Company, San Jusn County, Wbah .cccoceccvess

2. Claim and Drilling Mep, United Ststes Svanium Company, ‘
. Frying Pan Claime, Sen Josn Coumty, UteR cccececaccncsecane





Comtraet Tam-ET17
PRYING PN WO, 1, 2amd 3

SAN JUAN COGTY, VRAK

‘y
X. X, Salskury

United States Uredimm Company, TRl Bevemteonthk Btreet, Denver 2,
cw,wr«mmmmmmmm
stion for uranium of thetr Frying Pan elsims sulooking Ls Sal Creek,
Ben Juan County, Utah. A plug snd core-drilling progrem wes proposed
st & cost of $20,050.00, in vhich Govermwent participstion st 75 pex-
cent would have been $15,037.%0.

An exsmination was made on Augest 3, 195k by & DMEA tess made wp
of W, D. Carter of the Geslogical Swrvey, and M. K. Salebury of the

They wave scoompaniod by Francis X.Cordett, manager for the appit-
osnt, and Williem G, Hall, ore of the ewsers of the elalime.

A wodified drilling jrogram iz throe stages sccaptable to the
mzwmw;mumrummgmmmmam
esttuated cost of $17,387.52 - Govermeeat pwrticipetion TS peresat, or
$13,190.6%, vas recommended,

4 contrast on the recoamended basis was signed October &, 1995.
Work was stertad om Qetsber 17, 1954 and ressssed on Novesher 23, 195k,






® @

alter completion of Stage I. Beosuse drilling results vere completely
. Dejmtive, the Operator reguested terminatiom of the contrast. The
mem&mmummmam
recommending the terwinstion, and the project was closed after veceiyt
of a satisfactory final report from the Operator, and motifieation

by the Costraet Admintistration mad Audit Diviston on Jaowery 23, 1955,
that final payment was valid snd proper.

LOCATION, EISTORY, FRODTGTION, OWVNERGXIP

The Frying Pan claims Nos. 1, 2 and 3 are located in Section %,
Q.&QS.,!.%!..&MM&M&W, in San Juan Commty,
Vtak, Just vest of the Coloredo«Utah state line (fig. I eod 2).

The area 1s typical tadlelesd of the Colovedo Platesn st s altd-
tudle of 6,000-6,500 feet with stesp-valled canyoms disecting sparsely
wooded mesas vith flat or terraced tops. Access to the property fs
my,minmtmthr. hmisgetm;uMmumm
at mcderate cost.

he climate is arid, with eool to VArs Samers, and soderate wine
ters with extremes of oold at Infrequent intervals. Precipitation asy
be beavy vith suSlen storms at any sesson, and and surface operstions
axe wmally suspsaded in late winter and spring. Yhe elsims, on Vray
Mesw, are 5.3 miles By Utad Btate Highway 46 and o 4irt accees road
from the Gunleginel Survey ssap on Ia Sal Creek. Noad, Vtah, tha
Bearest supply center, fia b8 miles merthwest over Wtah State Kighway
36, » graveled road, sed Rard-surfaced Stste Eighwey 150, Ls Sal
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UNITED STATES URANIUM COMPANY, SAN JUAN COUNTY,
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No. |
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SCALE IN FEET

DRILLING DATA
|

NOLE LOCATION ©

HOLE| COLLAR |DEPTH
NO. | ELEVATION | IN
FEET FEET
| 6855 314
2 6960 390
3 6895 334
a 6885 302
5 6882 332
6 6940 355

FIGURE 2~ CLAIM AND DRILLING MAP,UNITED STATES URANIUM COMP

’_—’_J

ANY, FRYING PAN CLAIMS

SAN JUAN COUNTY,UTAH. DMEA 3405, CONTRACT NO. Idm-E 717






Creek is 203 miles from Grasd Junction, Colovedo. The mintwwm heul-
ing dtstence i from Noed which is served by sehedulod metor-freight
sed bus lines. The nearest wranium ore treatmsat plant sad receiving
station is at Nontioello, Uteh, 35 miles from the yroperty.
| Water for minlog and demestic purposes is cbtaimsbls om La el
Oresk within 3 miles of the drilling sites. Pover needs are met by
the individual operstor with gasoline or dissel ariven egipment .
Experisnced mine labor is in demsnd in the sres and lador rates
for semi-skilled lador rum ss high s $2.00 per hour. Exploration
drtlling is usnally dome by eeutractors who normally furnish esmp
fasilitias for their drilliag evevs.
s ares has been dmown to contets vunadium deposits for wore
then 25 years. Activity baged om the wanimm contant of the ores has
daon savried on since World War II and hes inereased greatly simos
1959. The Jeelegioal Survey has haé an explevation dr{llisg project
in the ares wince 1952. | ‘
Thewe kas Been substantial predection of urantus ek vasediom {2
the svea. The Atomic Beergy Comsissien lists, with earlier preductisn
sstimated, four mines within 2 miles of the Prying Pen olalms with
a ooudined tatal of 19,709 tous with sm averaga scutemt of 0.85 pex- ‘
m,«:x&,&&ammmzw perount, u?’é&,wm%&,.
The Frying Pan claims Nos. 1, 2 snd 3 were lousted by Willtes 8.
Hall snd Pay V. Maris. Discovery motices posted on the claims were
dated Muly 18, 1953, and loestices were resorded on page 85 mnt 86,
Book 31, in the Sem Juma Ceunty courthouse, Menticallo, Wiah on July
27, 19%3. loeation procedures aypeared to have desn valid, An optiom





wmmgim.ms.c.mwnmm,mm,mbym
lwutnmmaua,m.@,mme@mmﬂumm
shipments at the rate of 20 peroest of the met retwrns, There vas mp
tive limit on oompletion of the contrect exnept that = lagee in oper-

sticus of cne year comstituted forfeiture. A peymant of $300.00 tn

essh to apply on the purehese priee, snd exploration &rilling totele
ing 2,000 feet vithin 6 months were required by the eontratt. The pur~
thmwmmﬁal.ﬁmimwwimmﬁ
was Presidest of the corporation. |

A later loostion was made hy Jolm I. Bchumacher of Grend Junetion,
Colorsdo, for Birstegic Minerals Exploration Company, which overlapped
the morth end of the Prying Pan claims. Hotwmecher scinovliedged the
priority of the Frying Pan leeations, 413 not claim the ares in oon-
flist, snd 80 stated to the PMEA exemining engineer.

The cre-beering horizous of the Le Sl Cresk distriet sre the
wgper sendstone "riwe” of the Salt Wash mesber of the Morrison for-
miion vhish are present ¢n the Fryiag Pen claime Mt &0 not outerop,
baing overlain by the Brushy Basin mewbery s depth to the ore Mowi-
sen incresses from nerth to south os the eurface rises, esd the drilie
ing distance through the productive scne was estimated to renge from
250 to k50 feot. |

Ore atperals in the ares are uranivm snd vemsdine minerals replac-

ing earbonececus materisl in sendstons.: They oecur in definite sust-west






trends two of whick sre yarallel t6 and on either side of Ly Sul Cresk,
MWMemmaniMWhmhzmm
uive to the sest where substuntial are deposits have Been found. This
trand had Been traced towards the Frying Pen claims by Geclogical Sur-
vey drilling, snd sone boles had pemetrated s¥ve. At the ¥ime the
DMEA exsmivative was made, drilling by the Burvey wes deing sarried
on with sncoureaging results, and was expected to be contimued toward
the Trying Psn claims, although at that time the nearest exploreation
vas about @ mils swmy. Carter, who vas alsc Geologieal Survey pro-
Joct chief, stated that eventuslly one or two holes might he drilled
oa thé Frying Pun claims during the course of the Burvey projest, dut
there was no dafindite plan for it.
It appeared that there weas a rrnonthh possibility that deposite
sinilar to those of the Yellowbird mine might de pressut om the Frying
Tan slsins and that o Govermment-assisted drtlling preject was Jwstified,

During the £284 examination & plug and core drilling program was
agreed cn by the applicemt's menager, F. X, Corbett, ané the DMEA exsm-
ining team, whieh was essentially the same as the original propesal.
It called for am estimeted 6,000 feet of plug-bit and vore drilling im
amm«mumnmnmww, Aukdortisation of work
uader Stages II axd III was to be dspendent on the reswits of drilling
mmmmmcwuam; The recommended foutages vere insor-

Caly the wark wnder Stage I, wideh was vide-spaced &rilling to

5






A

m mm&nl informution ss vell ag toactuuy cut oYw, was COm=
pleted. The estimated footage for mleticn of the 6 hdes on 600 feot
cenbers, two on the cemterline of each clan, vas 10 feet, of which
800 fest was plugebit drilling and 1,000 fect was core drilling.
'hohohi wredruhdcnmhafthnthruamu recommended
(rig. 2). The Operator let a eontraet to Sprague and Henwood wiho were
woving off & Geological Survey project, and 1,122 feet of oore dril-
Ling snd 895 feet of plug drilling were done for & total of 2,017
feet, the emount olaimed. The Operator furnished one copy eack of
the driller’s loge and alse geologieal logs vith the final veport.
These were mnca by Gwlogial Survey hah ;rebina mults and core
loggiu earrisd on n'hﬁar Carter's wpwhion. Following is a tabue~

nzm of the mnu\m

, © Completed
Plug ;ﬂum Core drilling G‘n recovery depth of Mole
Hele ¥o. fest Teet percent fest
1 - ? 3& 8#.3 ' 31&
2 - 390 82.1 ' 390
3 ige -, pLL Y 93.% 334
s e/ 132 95.1 302
é 2% .- 9.2 322

p
o B 1"11& 85 e A
The koles were bhottomed in a red mudstome witich underlies the

potential ore-~bearing sendstones in the upper half of the Salt Wash
formetion. Botteming depths were verified by the Geological Burvey
representative of the examining tesm, One inspection &uring the pro-
Mtvuudcbyumotmmrnmmtvcumrm 1955,
When holes nos. I and 2 were being &rilled.

Significant mineralization was sacountered iz thrse holes: at

6






169 Toet in hols no. 3, st 172.7 feet in ole no. &, snd a8 29,0 feet
i hole no, 6, Other geologisel commideratons sask as sandstone thiek-

nesses were not favorable snd further work was net Justified in the

- mwmm,mmwmvmw,msm )

Geological Survey representative. |
In u Intter Swted Jenuary 1T, 1955, the Bmscutfve Offiser of the

MMMWIH, notifisd the Operstor thet no work weder
| Stages IX or IXI wouid de approved, snd all swtherised work was con-

sidaved 10 be esplated. In conformmnce with fnstractiocns from the

Weahisgton offise, nc formml termination of the contruct vas necessary.

mw&mmm, contyact I8n-ET17 wes 2,007

Mmmgummmnnyrmtuummwﬁm,

mamtoummwmw .

ALL vork wes dozs in secomlamce with somtract temes, md d1d wot
excond oomtrect maximoms. The $3.35 per 00t sllowed in the shorte
forms unit-ocet ccntract covered all chenges, imeinding érill site

Praparation, mscess ronds, and supervision, es well ss setual érill-

ing costs. A provisicn of Bxhidit A wadey Description of the Work,
peraitted tranefer of fuotage from Stages IX or III to Stage I 82
necessary %0 insure completion of boles in Stage I. The driliing

WmmxmumﬂMW‘hMﬂm‘
~ mente by AT foet.  The Operstor veguested trepafer of this footege |

foes Stage I, ammmmwmmmmm,
mmmmmammmn.






- . 3
3

Government participation at 75 percent in the claimed cost of
$6,631.09, vae $4,973.32, the amount approved for payment. A Beport
of Raview, 1o lisu of & finad audit of the Operstor's sccounts and
Tecords, vas made by the Comtract Adeinistration and Andit sa.vum,
the Defense Minerals Expioritim Abmin{stration om Jxmayy 2%, 1955, .
an? paymsnt ung certiffed therein as ui._id and proper. |

FIPICIENCY OF OPERATICNS

The drﬁlling contraetor, Sprague and Henwood, provided competent
pevsonnel usl the &rilliing opsration was carrted on effiviewtly. XNo
unusual dLffisully was sxperienced, ﬂw 90 feet of AX casing was
Joat in hole No, 2, The usual prosedure vas to drill to the depth |
vhere coring vas to be started with NI Hawtlorne bids, set easing,
and complete the hole with AX dlemond gore bits. Water ves used
 Superviston of the project vas ussatiefactory eo far as the Opere

ator's performence was concsyned, Whan en inspection of the project
muﬂomMr 3, 1954, mmﬁstmhﬂntbnnmdebyth
Operetoy to Setermine when hole-bottoming depth van reached, elthough
one hole had nearly reached s criticel depth. Willism G. Hall, ome:
of the claim Mrs, had been lustructed to have the &rillers start
on the designated looations dut had 1o instructions on the depth of
hnles other than those in the contract which wares anly ﬁtmm¢
Mr, Hall 41d zet heve g&mmim;mztmmwmmm |
sove or to detarmine when a bole had resched Bottoming depth. W. D.






Carter, the Gealogicel Survey representativs stationed at the nearby
Sirection of the entive JIoject vas based on his axamisation of the

core, evalimtion of 4drilling results, sud julgewsttte.,

EQUIPKRWT
Bquipment used on the project eonsisted of drilling vige switadle
for wet drilling with either plug or gore bits wp to KX size, utilf-

mmnmequw manufactured by the contrector moumted on half-
Back trueks., One to Me rigs were smploysd.  Eguipment ves sdequate,

As » result of drilling on the Frying Pan elaims, it is concluded
that mineralization in significest smeunts is not present fn the proe
jected contimmtion of the Yellow Bind eve tread. Thls has besn estab-
1ished with reasonable certainty by the project. Vrilling dors lImter

by the Geological Swrvey in an atiempt to extend faversble mineysifzation

such as they had fomnd west of the Yellow Bird minme, vevified thet

the mineralizstion did ot extend westward. In this aowtm, 1t
can ba suid wmmammummmm'mumy, ir
the Geologioal Survey project east of the elaime hed been ecapleted
Prst. It would seem that in such cases, spproval of otherwise favor-.
sble, DMEA exploratice §rojects night e delayed o7 a reasonable per-
103 in order teo em an evaluation of germane Geclogieal Swrvey or
Atcmie Baergy wm driiling projects, if thess ave malder vay,

9






.
i -
-
PR .

or, aven if they are cnly in the planning stege in scws eages., This
night be mivisadble sven though 5o definite sassurances can be obtained
from eithey Agemoy sbout their driliing plems.

RECOMMENDATIONS

It is recommendsd that the explovation project under RMERA 3405,
Contract I&m-E7iT be commidered ss teyainated. No ccoursnce of ore

was found em vhieh to base Bertifiostion of Biseovery or Davelopsent.

No further exploration with Soversment sssistanee is recoumended,





‘ o N ‘ 3 . | - IN;REPLY'REFEﬁTb:
.  UNITED STATES |
DEPARTMENT OF THE' INTERIOR

i GEOLOGICAL SURVEY

- é?’ | |
Onfmsc wwnts Expiorzﬂcm mmtsfuﬂm o /'955 o
.  Denver Federat W‘m‘ - ‘
Besver 2, ﬁo!m

o sanvary 17, 1955
“fos m#um Towm, ﬂogfoa (]
 Fromt €. N. Harshmon o | L
© Subject: BMEA Docket 3405 (uraniue), Sontract m—em. United States
‘ Uranium Company, Frymg M ciﬂm m. i, 2, and 3, Sen Jmn
- Bounty, Wab

Enctosed sre 10 wpiﬁs of a final geologic roport by N. t. &rﬂr,
¥. S. Mlogica% Saruy, m ﬂm above sud ject projwl-.

S&x vudoiy M holes dritied unar the comrnc-r tti M& to
ﬁscw nnMw ore or gromw fwor&!. for the occurrence of armim ore.

Carter sumsar izes the goo!ogtc data obtained during oxplcraﬂon
and reccmmends that the coniract be terminated at the oni of S?agu .
Physicel exptorstion undor S'ﬂgc 1 is cewptﬂ'o.

| concur with Carter's recommendation that the coniract be
?ominnm and { medo » similor rwom:amm in my momoraadum of

mms, 1954, wbjac-tuabm o
E. N. Harshmen o
Mcr, Field ‘!m

“Enclosures (10)

Ré%riew,ed by »
DMEA OPERATING COMMITTEE






UNITED STATES DEPARTMENT OF THE IN’I‘ERIOR
GEOLOGICAL SURVEY
COLORADO PLATEAU DISTRICT
, P. 0. BOX 360
GRAND JUNCTION, COLORADO
December 31, 1954

Memorandum
To: E. N, Harshman, DMEA Field Team, Region IV
From: W. P, Williams, Colorado Plateau District

Subject: DMEA 3405, contract Idm E-T17, United States Uranium Compeny,
Frying Pan claims Nos. 1, 2, and 3, San Juan County, Utsah.

Transmitted herewith are 10 copies of a final gpolégic report
and accompanying maps and drill hole logs by W. D. Carter, covering the
above-referenced contract.

Carter recommends that drilling on the Frying Pan claims should
be terminated, as six widely epaqed holes on the claims failed to penétrate
either mineralized ground or ground favorable for ore deposits. I.cqncur
with Carter's recommendation. |

Drilling on the Frying Pan claims commenced October 22, 195k,
and ended on November 23, 1954. Sii holes ﬁotaling 2,017 feet were com-
pleted at a total cost of $6,756.95. DMEA essistence totalled $5,067.7TL. -
ane of the six holes encountered ore.orﬁfavorable,ground.

7 AL bl
S;} W. P. Williams;.
Geologist.

Enclosures
TEM/mlr

Reviewred by
DMEA OPERATING CONRIXTTER
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UNITED STATES DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION
REPORT OF EXAMINATION BY FIELD TEAM
REGION IV

DMEA 3&05! contract Idm E-T17, Uhited States Uranium Company
" Frying Pan claims Nos. 1, 2, 3, San Juan County, Utah

Uranium
Final Geologic Report

by

W. D. Carter
U. S. Geological Survey

December 31, 195h

Reviewsd by
DMEA OPERATIEG COMNITTRZ

_Jelig-55

(date)






DMEA 3405

' SUMMARY

Drilling on the Frying Pan claims from October 22 through .
November 23, 1954, resulted in the completion of six widely spaced
‘holes_tesﬁing~the ore-bearing sandétone‘of the Salt Wash member of
the Jurassic Morrison formation. These holes totsled 2,017 feet at
a total cost of $6'I,'.756.95. Of this, the Government's share is
$5,067.71. None of the six holes contained mineralized material in
the ore-bearing sandstone of the Salt Wash and due to the unfavorable
nature of the stratum it was decided that the contract be terminated

at the end of the initial phase.
REPORT ON EXPLORATION

Drilling on the Frying Pan group of claims commenced on
October 22, 1954, and ended on November 23, 1954, when the Sonkeac
was terminated'aftér completion of six widely spaced (600-foot centers)
holes totaling 2,017 feet of drilling. Three diamond-drill rigs, owned and
operated by the Sprague and Henwood Drilling‘Company of Scranton, Pa.,
were employed in the'operation. The drilling program wes supervised by
Mr. F. X. Corbett of the U. S. Uranium Company, Denver, Colorado, and
core sampling was doné by Mr. W. G. Hall of Péradox, Colorado. The core,
totaling 1,122 feet and averaging 187 feet per hole, was stored in wooden
core boxes ioaned to the project by the U. S. Geological Survey and
later transferred to cardboard core boxes supplied by the U. S. Uranium

Company in condensed form.





GEOLOGY

Of the six completed holes, the first two were cored from the .
surface for geologic information and to determine the depth of the-
principal ore-bearing sendstone of the Salt Wash member of the Jurassic
Morrison formation. The remaining holes were drilled with a solid bit
to depthe far enough above the ore-bearing sandstone to obtain ccmplete
geologic information in the cored intervals of the lower portion of the
holes. None of the holes penetrated mineralized material in the ore-
bearing sandstone which varies in thickness from 0 to 51 feet. The lack
of green mudsnone and carbonaeeous material within the sandstone indicate@
that holes FP nos. l; 2, h, 6fbe classed as semifavorable., Holes FP 3
and 5 contained little or no sandstone and were classed as unfavorable.
Holes FP 3 and 6 contained weakly mineralized material in the Brushy
Basin member at depths of £§2 and égg ;Eet respectively. Such deposits

occur frequently in the LaSal Creek area, but are not considered“minable,

especially at such depths. From these results it was determined by the.

U. S. Geological Survey and the U. S. Uranium Company that further ex-
ploration was not necessary and that the contract should be terminated

at the end of phase I.

EXPENDITURES

Total approved for contract Idm E-T17 . . . . . $13,180.50
Total cost of project (2,017 feet at $3.35) . . 6,756.95
Government's share of cost (75 petcent) « s o 5,067.7T1

Government's shere unexpended « + o+ « o o o « o 4,817.67





3
EFFICIENCY OF OPERATION

In general, the efficiency and gempetency of the supervisor,
Mr. F. X. Corbett, was quite adequate. It might be well to point out,
howevef, that Mr. Corbett determined no collar elevations except by
"eyeball" estimate‘in spite of the.fact that elevations of several
locations adjacent to the Frying Pan claims had been determined by the
U. S. Geological Survey and were available to him. It was necessary,
therefore, to take more core per hole than was stipulated in the contract.
Coring dgpths for two héies had to be determined by the USGS representa-
tive in the absence of the supervisor, when one rig was moved to a new

site and a third rig added to the project.
EQUIPMENT PURCHASED FOR PROJECT

The only known equipment specifically purchased for the project
were 50 cardboard core boxes for BX core. These were purchased from the

Dixon Paper Company of Lawrence, Kensas, for approximately $50.00.
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U. 5. GEOLOGICAL SURVEY GECLOGIC AND ASSAY L@GS COLORADO PLATEAU PROJECT T
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. U.S. GEOLOGICAL SURVEY

GEOLOGIC AND ASSAY LOGS

COLORADC PLATEAU PROJECY ° -
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GEOLOGIC AND ASSAY I.OGS

COLORADO PLATEAU PROJECT
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* Assays marked "e" are from lab gamma-ray readings
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“MF-200 ) : _—
(Pebruary 1962) , COMMODITY %lmi@ -
. ' Idm-ET717
UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
_ EXPLORATION PROJECT CONTRACT!
E o " (Short Form) o o
1T IS AGREED this hth day of _.....October : - , 195’f‘;-,.betwéef1 the,"Unjitled States of Ameii’ca, actmg

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “_governmeﬁﬁ,’ T

and® . Ubited States Ureniun Company -~ £ Sswads Corporetion, 71) Seventesnth Street,
................ m_z’-fm,e reoremenenenes TS S

hereinafter called the “Opérato;',” as follows:

. ARTICLE 1. Authority for contract—This agreement is entered into undér the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Oxrder 1 entitled “Government Aid in Defense Explorat;on Projects.” . :

. - r’ -
-- ‘ARTICLE 2. Operator’s property rights.—vgiﬁh respect to that certain land situated in the State of ‘_‘fm'

C ol ,. County of ] " Van described as follows:_r“___m m
‘Claimg recordsd in the Tounty Clerk and Pecorder‘s Cffice st Mouticello, Utehs

‘ oBegka M Bami 8.
Frying Pan %o, 3 a 8

the Operator represents and undertakes: *
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(b) That the Operator isﬁwm possession and entitled to possession, and the Owner’s Consent to Lien is attached.
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of

acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project.—The Operator, wi‘chin'eo (MI) days from the date of this contract shall commence
" work on a project of exploration for® _____ Lreniom ' -

in or upon the described land; and shall bring the project to completion within a period of six (6) nonths from the
date of this contract. The work to be performed is more fully.described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. ’

ARTICLE 4. Costs of the project.—The agreed, estimated costs of perforxriihg the work, expressed in terms of units of work

to be performed (per foot of drifting, per foot of drilling, per ﬁ;bic yf%gf material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto. The Government will pay nm"l: percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $Bw’” , Which is 7 percent of $ 1?057“m

the agreed, estimated total cost of the project in which the Government will part}ai;géé-; -25:1:6;1-1.&;32, That until —1—;}_1-(;“(3.1;;1:2-\{6}%

final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-'

ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher

or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have -

been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent -contractors,-if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. :

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. : -

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

8 Nanie of mineral or minerals. - .- .o 16—66320-1





(b) Final report—Upon completion of the ‘exploration work or termination of the contlact the Operator shali prov1de thg
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in “the opinion of the Government, any of the Operator’s reports are msuﬁ‘iment
or incomplete, the Government may procure "the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Ope'rato'r—-(a) If, at’ any time, the Government considers that a discovery or a development fron
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 mont gl ter
the Operator Ras.rendered the required final report and final account may so certify in writing to the Operator. ertifica-
tion shall describe breadly or indicate the nature of the discovery or development In the event of such certificatigny any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, includ hg any mined or

~produced before the certificatton, shall be subject to a percentage royalty which the Operator. or his essor in.interest shall
-pay to the. Government, upon the smelter returns, the net concentrator returns, or other.net aaGunts realized from the sale
or other disposition 6f any such prodiretion, in whatever form disposed of, including ore, copeentrates, or metal, until the total -
amgulxllt contributed by the Government, withqut interest, is. fully repaid, or said 10 yez ave elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%) percent of any streh_net amounts not jw&kcess of eight dollars ($8.00) per ton.

(2) One and one-half (1%%) percent of any such ne moun plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amountge=Ceed eight dollars ($8.00) per ton, but not in excess of five (5).
percent of such net amounts.

(For instance: The percentage royalty on a net-dmount of five dottaxs ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00 Ser ton, three and one-halt™~g%) percent. )

. (b).. As here used, “net- smelter returns,’#fiet concentrator returns,” and-“other e amounts realized. from the:sale or other
disposition,” mean ‘gross revenue from _seales, or if not sold, the market value of the matexjal after it is.mined in the form in
which and the place where it is held n the case of integrated operations in which the materiaiNg not disposed of as such, these
terms mean what is or would b€ the gross income. from mining operations .for percentage depletieq .purposes in income-tax
determination. . . . . L
(¢) To secure the€ payment of its percentage royalty, the Government shall have and is hereby granted a“heq upon the land
desfcrlllbed in Axtt€le 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse_of time or
is fully paid?
d) This article is not to be construed as imposing any obhgatlon on the Operator or the Operator’ s successor in 1nte est
0 engage in any mining or production operations. See I3 &rti adove,

ARTICLE 7. Assignment, transfer, or loss of Opérator’s 'mte'rest.—Wlthout the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operatm shall not
‘make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
“without ‘making suitable provision for the preservatlon of the Govelnment’s rlght to a percentage royalty on productlon and
hen for the payment thereof movided ailurety—t B : the : d ;

—QOperater-of-at-intevest—n-or-6p 3 eP+Oe—0 O—reay ror—-the-date o 1scontractsa not to rte
Should the Operator make or permit anv transfer or conveyance in v1olat10n of this provision,

| the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other riet amounts realized from thé sale or other disposition of such production are not available as a means of meas-

| _uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute -
. as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Adn'umstratlon or by hxs
\
|

\

successor shall be final and binding upon the Operator.

ARTICLE 8 Te'rmmatwn and completion.—The Government may, at any tlme, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
_ability of makmg any worth while discovery and in the opinion of the Government further operations are not justified. -

ARTICLE 9. Changes and added provisions .. et part of the second m!:m o rticle 7?7
At the word "Provided® fe deleted.. .. .

M W , certxfy that I am the ~° - ' secretary
of 'che corporation nanied as Operator herein; that /b};o«s/. C' W o , who signed

~

this contract on:behalf of the Operator, was then® * ; of said corporation;
" that said contract was duly signed for and m behalf of said corporation by authonty of its governmg body, and is within the

scope of 1ts corporate powers

W ? %/v(ﬂ—% {CORPORATE | -
e _ 7’”“7 -l smaL ]
U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1
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ANNEX 1

The following provisions are in lieu of Article
6 3 ,

- Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
8o certify 1n writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. E

b. Royalty on production.--The Operator, as prin-
cipal, if the Operator 1s tThe producer, or as surety, if the
Operator 1s not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
ficatlon, or until the total net amount contributed by the
Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest 1s fully repaid, whichever
occurs first.

‘ ¢. Basis for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by -
the buyer to a carrier (not the Operator), shall be allowed

as deductions in arriving at the "gross proceeds" -as that term
i1s used herein. Any costs of treatment processes, sampling

or assaying, or transportation, performed or paid by the






Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting, .
refining, or equivalent) applied to the raw ore or other
production after 1t is extracted from the ground, to put 1t
into a commercially marketable form; excluding fabricating

or manufacturing. : -

d. Unsold production.--If any production (ore,

~concentrates, metal, or equivalent), after the lapse of six

months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated

‘manufacturing or fabricating operations (for instance, 1if
-1t 1is stockpiled), the Government, at its option, as long as

it so remains, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes

its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which .

- and at the time when it is so used. "Value" as here used

means what is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater.

e. Percentages of royalty.--The percentages of
the Governmment's royalty shall be as follows: ' -

One and one-half (13) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- fifty cents (§O.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess.
of five (5) percent of such amounts. A

(For instance: the royalty on an amount
of five dollars ($5.00) per ton, would be one
. and one-half (1%) percent; on an amount of ten.:
"dollars ($10.00) per ton,  three and one-half"
- (3%) percent.) : , o






: f. Lien for payment.--To secure the payment of
its percentage royalty, there is hereby granted to the.
Government a llen upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or is fully paid. .

g. Notice to purchasers.--The Operator shall
give notice of the GovernmentTs claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with coples of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the :
Adminlstrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator, :

- h. No obligation to produce.--Nothing in this
contract is to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to

.engage 1n any mining or production operations.

S 1. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land. R o :

“869Y





MF-203
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has'an interest in certain
property in the State of . : Gteh , County of _828 JUGH ,” described as

follows:1/ Shwee lode mining clodus recovded im the County Clerk qmd Recoxder's office

ot lonticcllo, UYlalie

Clagn Book Page
Prying Pan Hos 1 33 ‘ 8s
Fryins Pan Toe 2 31 | 85

Prying Pop To. 3 33 - &
which is the subject of a proposed exploration project contract, hereinafter called the "contract",
‘between the Unlted States or Amerlca, hereinafter called the "Government", and

2/ Unived mates Uz *a:xﬁm @@:@aw (o z”evaﬂ& cﬁm@ra»i@a}
Ta) » l?l,h Betweet |
Denver 2, Coloxadsd

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned

NOW THEREFORE, the undersigned in con81derat10n of sald contract and as an inducement
to the Government to enter into same, undertakes and &grees as follows.

1. The Government's equity' in and right to dismantle, sever, take possession of, and

remove and dispose of facilitles, buildings, fixtures, equipment, or other items as provided im®

the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred. to .and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of

~ the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"

and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page -_ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)
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‘a point 10 feet sbove ths upper potentisl cre-beering

o . . | -

ET

The werk will be divided into three stages as follove: .
| Stage I vill consist of drilling six holes on & miniwm of
€00-foot centers at locations shown o Figure 2 which is sttached and

- made a part of Exhibit "A", The cbjective of this work is the explors-

tion of the twoe upper ore horimons in the Salt Wash msaber of the
Morrison formation. Both core drilling and non-cere drilling will be
used in sccordsnce vith the following table of estimsted drill footsges:

1 % . 350
2 2% . %0
3 175 o100 R75
L 200 o 100 S %00 ¢
5 2% 100 | 350
¢ | —dZ3 e - -

Total | 0 . 1000 1800

Holes pumbered 1 sand 2 shown in Figure 2 will be the first
two holes drilled and will be completely core drilled fyom top o
the bottom of the holes. The remmining holes will be core drilled from
send to the bottom
of the hole, a distanee of sppreximately 100 feet. :

-~ The depth of the ore horison is oaly an estimete and it is
possible that the 1800 feet of drilling sllewed in Stage I might not be
sufficient to complete 2ll six helss to the desired depth., Beeause it ia
sdvisables to oomplets all Stage I holes to the dottem of the two upper
ore horisons in the Salt Wash, proviiion is heredy made to tranafer the
necessary sdditional footage and funds involved frem either Stage II or
Stege IIT 4rilling, contingent én pricr written approval from the DMER
Tield Team, Reglon IV, or request from the operator, '

Stage II 1s dependent on the results obtaimed in S I and
may be atarted only with the prior written apprevel of the Fleld
Team, Region IV. Ths work under this stege will coasist of drilling a
maximm ef & holes or an estimated 2({00 feet of arilling st locations
spproved by the DMEA Field Team, Regiom IV, o o

Stage III 1s dependent en the results obtained in previcus
stages and mey be sterted only with the prior written approvel of the DMEA
Field Teem, Region IV, The work under this stege will consist of drilling

Estimated Depth Non-  Estimated Depth Core Total Depth of
Ixddliog in Feet . licle in Fees =





: -nﬁmotéhohawnnﬂumzmnmotmmuatmum
spproved by the Region IV DME) Tield Tean te further sxplore eny aigni-
Ml&uﬂlﬁutﬁumm ia érilling under Stage I or Stege 1I,

'ﬂn arilling snd Mnu spooiﬂutuu tm' all stages are

ss follows:
1.

2,

3.
ke
5.

6.

7.

8.

mpnmwhwﬁnm“atunnmmw
twmormhuriminthhltwahmotm.
Horrimfmtm _ ‘

mmmumm-mmummmﬁmmd'
sludge sswples shall be performed in aceordance witk
accsptable prectioces pertaining thereto which are subject
7} amcnl of the D-tm l!imﬂs Expleration Adminie-

~tration,

Core berrel oquimt. and mma. pmuou shall be
such as houhhanﬁmormmmy

'anmmunntmmuuuwmwm

lmdfwhurmbymmm

chuu sludge samples shell be ms.m to comnpond
t0 each coring interval,

A1l drill core end sludge s&u be checked for the presence
of uranium by rediometric ingtrument, Each ssction showing

- significant mineralisation will be chemically snalymed

l‘or v,dvzo,, and CeCOq, ulmwmﬁor'a ene-half
nu-oramfartboumh '

amormmnauummuwunuww
the final engineering report.

In Stages II and 1II zmmzmnnumu:mm
unless sufficient unexpended footage remsins to sseure
complstion of the hols %o its objuuvo within tht total
allovadbls roanp _





1/ prilltng 6 holes, estinated mt_l'rm. « £3.35 per foot
 total Stage 1 |
mt Wpcmn, st-. I, st m
Stase Il
m .f::ig of 8,”’”' estinated ma foet ot
Total Stage 1T |
OGovernment hrtioipuu, Stage II, tt 73’

Staxe III

pV4 mmu.-m-nem.,.mummmtn

sa.'rz por foot
Total W 111
Goverment m«zpuun, Stuo III, at 755

Tml Muu I, II, and III -

~ 26,0%0.00

$6,030.00
84,522.50

| 6,648.00
o 84,986,00

£4,896,00

24,896.00
¢3,672.00

$17,574.00

Wﬁ. mup-m. ugu I, II, and III at 7% - 013,1&0.50

3/ Includes & minimm of 15 chenioal analyses for U3%g, V205, snd CaCO3.
2/ Includes & ainimm of 20 chemienl asalyses for U308, Y205, end CaCO3.

nonnmmwxnummpw.mmwmm
Chhtwnimntformhhlhuhamnhmmdbynum—‘

fisd 1drill log of the hols or holes MIM.
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_ : UN[TED STATES | ,

' DEPARTMENT OF THE lNTERlOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C. .

G Z 5 1955

Vear Hr, Taer
mmum»mmwwm

- vith the Coverment.,

‘ wmnmmmmmwmmn
humﬂﬂutxmut#m«gwmmmm
of the cootwest. In the shemes of such
mm:»mu«mmmwmnmau ~
cantyert o ay future produastion therefrod. therefore, 1%
closing our bosks and yeoords on thie project. sttation, how.
e, 1s on)led to the prewvisions of the ocsntrmet which mequime e
WMMMMWMMMMIM :

: Ymim&hﬂn&ﬂwﬁnﬁmmmm
mzmmmmmm

Sineerely youre, .
|5 @ Mitended

Copsess Bay V. ¥aris

: 8/2’4/55
- ¢c¢ to: Admr.'s Raading File
, Docket. '
Messrs. JECrawford, Rme 36141
THKiilagaard, Rm. 522}
JOHosted, Bme 3210, GSA
Contract Adm. & Audn.t Divisiou '
Code 700 ° o
DMEA Field Team, Region IIT- (2)
Mro Johnson : N






m.’u; Mo Traver

. UNITED STATES |
DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS EXPLORATION ADMINlSTRATlON =
WASHINGTON 25, D.C.

| fiee® 085

Poscutiw Office

_mmmww

MMWMM
mz,cm

Rer - m z%. muxms (!!nnim)
Contyset Jo. ToneBTAT
Tnited States Urentum GGM
m M Claine -

M Mre me

o mamymmmmmmu.mmmmf
wmmmmmmm

Simmmmmumutmrw
who signed the Omerts Consent 40 Lien mw not swilsbls in our
dockowt , ammmmmmmwmxmw
ymmwm;)mm N :

Sw m;

‘ George C. Se!frsdgﬂ
mm MM cmm

 APIROVRE . o MChing/gh _

AvROVEMF - Bhg .
.. P, F. Yopes ' @c to: Admr.'s Reading File
 Fewbur, Baress of Wioes — Opz;a:inz Committes

‘ o . Docke .
‘Thor H. Kiilsgaard . l{essm. JECrawford, Fme 36)41
= : " . THRiilsgaatd, Rm. 5224 -
g TR | JOHos ted, Rm, 3210, GSA
| ~ Code 700 "






: '@hmmmu :
' ‘Dcnver 2, Culorado -

T M A.Chrinumon | |
| From  Exeeutive Ofﬂenr, TvEA rm.e m, chmu o

Subjects | noom Xo. nm:a-suos (unmn), Contract m—z'm,
- United States Uraniva Co., (Prying Paa claina), .
SmJtmnCoum.y,Utah -rmx.ym

Ranrcnee ia m t.o ou:- mndm or Dcm 2:3, 1954

' vhereby we transmitted the final Form MF-104, Operator's Monthly g ERREE

Progress Report and Voucher for the period of October and Kovember, _'
Alﬂ,mmmmmmvxwmmmthmm L

wade on the following basis which 1s in confarmence with the Neport

. J-mu.ry 2L 1955

rejmburssment to the Cperator pending relesse to this office of Lo
the Raport of Mcw by t.he Cantmt Muiniatutiam and And.‘lt mvisj.m.

We Dow mmm that fiml pa.ymt £o the Opera.mr be:
of Review by the Cmtract Mmimtmtion wl Andit Division dated

mu for Pinal Pqunt o

,‘I?cul accepted cost as W Repoﬂt of Baviav 0 $6,631.09
. - Government participation al 79% S s k973032 0
, _'l'atal prior payments - L h,TT3.32

W M TRn‘*JEQ |

m:yw

| cé: "Subject

Chron
See.Op.Coma. (2)
. Shaw -

. Townsend -






- Demver 2, Colorado

 UNITED STATES .- o
'DEPARTMENT OF THE INTERIOR Lo 5
DEFENSE MINERALS EXPLORATION ADMINISTRATION ' :

WASHINGTON 25Dp.C. . L
. Denver 2, Oolorm L B o January 17, 1955

¢

o ey .
a0 BT

Mr. Francis X. Corbett
United States Urenium Co..
18 Perguson Building

711 Seventeenth Street

Imxat DMEA }hos (Uraaim)
@ontmct Idn-F?l'?
Daar Mr. COrbett.

. Reéference iﬁ m to ym:r },etter of' menbsr 1, 19514

' mrein you advised that you wished to terminate Contract

' 14m-E717 upon completion of the drilling in Stage I. Your

letter of December 1 was forwurded to the Washington office, - .

IMBA. for ad.viee in the mtte.r on uhic:h we htvc Mn advised
follom o

Since Exhibit A" of the contract natu,' ‘atage II
~ is dependent on the results obtained in Stege I and may -
.. be started only with the prior writien approval of the -
~ DMEA Field Team, Region IV, no formal termination of
the contract will be necessury, provided you advise
-the O;erator that Stageu 1T and IIT will not ‘ne o
approved." : , L

In contamnce with the above quoted mterial, and as
a matter of record, you are hereby advised that work under Steges.
IX and 111 of Cnmtraot IGm-BTi7 will not be approved Ly the DMBA
Field Team, tharefore it is to be considered tmt all e.ut..onzed
_work haa been completad. v

JWT: ip L - TRAVER
_cc Subject ' '
Chron

. Chairman, Op Cmnm. (h)/
Shaw Chairman's -

Willlams) ltr 1/13/55
'rgwn

V. 1!. Traver
Executive Officer, DMEA
‘Field Team, Region IIX





| JAN 13 1955
Mg tie He King
Suuguhive

Piedd Yows, Pegicn I¥
h X ! ’ 173
Ty 2, Cdlemnie

Strowel yriguy

~George C, Selfridge
| Chatmsn, (paretiny Powdtise

 AYPRONLUS | -
‘ Je H. Hedges 3n
Nk S S WE " 08 800 Adwry'v Fasdlng File
Ceruting thee

thor H. Kiilsgaard : Docked






' UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MlNERALS_ EXPLORATION ADMINISTRATION

WASHINGTON 25,D.C. :' ‘ ‘ wm L'ngf;
224 ew Customhouse'~ C - o
‘Denver 2, Colorado : o B Bece}gbe!-“ 30, 1954
Meworandum o R
To: . . Chairman, eperatmg emittee, DMRA

From: Executive omeer, BMEA Field Tea, Region b A
Bubject: Docket M 5505 (Uraoium), Ceatract Idu-E’{l?, United
-+ - States Uranium empany, Frying Fen clams, Ban Juan .
. c@mﬁy,

" Enclosed 1s the follewing mterial relative to. terninatien
of the subject contract upen conple’cien of work appreved m- Stage I

1. Or:lg:«.ml and three copies 01‘ 8 letter from the epera.tor

‘dated December 1, 1954 requesting chernnent appmval fer the terminatien

of the contmc.t.

2., Origiml and three copies of & nemorandun dated December
3, 1951& frem A. K. Kosehmann, U.8, Geolagical Burvey, csnem'ring in the
' ternination of the eontraet.

3. POriginal and three copies of a nemranduu &ated Deceﬂer
27, 1954 from M. H. Saylsdury, Mining Engineer, U.S, Bureau of Mines,
also recommending that the Gavemunt agree to the ternina‘cion of t.he
contract.

- b4, Pour eopiel of & letter dated ﬁeouber 30, 195& indicating
- HMeld Team approval for the transfer of foetage and funds frem Stage II -

drilling in order to complete Btage I work te the stipulated objectives. - -

Algo enclosged are four sels of date relevant to the tramter or the funds
and footage. :

The nateria.l under items J. to. 5 is rorvaraed for your review
and prepamtion of a ternination azromnt or aéviee t@ us in the

A

H. !!. Kins

" matter.

" Bncls.
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mmmmm
m!‘ w s
Twaswber 27, 3.953

Lo1 Mf, M hmm hmh, nmu mmm auion H
o From: u.l.m o S
, | cm (mm mm)mmem, Wr's

} 5 < msmmwmm

, m «mmmomtmmwmmd
‘ ml, ,mmamcmracmmun#
J Btegs I. Inssumsh 33 e results of drilling weye negative, therw is
| 09 Justiricstion for presesding to Stages II or IIX, and {4 is recom-
/ -mmﬁmmmmmwmwuw
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- UNITED STATES =
DEPARTMENT OF THE INTERIOR
‘ GEOLOGICAL. SURVEY

Fo— a . v
You m nm Tom, m v
Froms. AW m ‘

um mwmm,mtmmmm
ummm Bon Juan Connty, Stk :

hmt m:m»mmm

3. Swlagitat Survwy, Srew "
m M L2 M!tm e Do a-
ploted and ‘n m ‘:mm. mw
umm stage.

. xmmwmgmmmwmuu

" rogmted m;mum i tmg .

forninpbed by avinel owcenet
mrm”mmnms. Kinge
"t sppawrs umm mumwsm
Wi Branius Sompasi.

- A‘ 5 . ‘:» - ‘ B - "'r 'A.'. . . . . ' '
. . R e ’ * <IN REPLY REFER TO:
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| UNlTED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION -
' WASHINGTON 25, D.C.

Denver 2, Colorado ©..7 7 December 30, 195%

My, Prencis X. Corbett
United Stutes Uranium Company
18 Perguson Buflding =
711 Beventeenth Street _ v

E Re: Docket DMEA 3405 (Urentus)
‘ o eontmct Ihat'm |
Dear Mr. Corbett: '

D wmismmmhtmormaeﬂwl,l%ﬁ
manmmnmmmm,mnmmm for the
tmfarofal?futormniwmmntemz._

Conpistent v,‘cth the Mﬂm of m«t M?l? §
relative to Stage I drilling, this confirms approval from the -
DMRA Pield Team, Reglon IV, %o trensfer to Stage I 217 feet of T

| arilling st $2.77 per foot from footage and funds approved in . -
the contract for Stage II work, in order to complete the T
drilling under Stage I te the stipulated objectives. , |

v/; F &N@

V. no m '
Executive mi«r, m
‘ ?ield Poon, Mon IV
JWT: Jp :
cc Subject
. Amendmient -
Chron
Hershman
Traver
Brokaw
Chairmen, Op.’ Comm. (h)
Townsend





UNITED STATES Dl
DEPARTMENT OF THE INTERIOR =~ “&@
: ' BUREAU OF MINES o ‘ e em

S R TR R SN

mnmm'mm*- o
Peuver Foleral Center
Donver 2, Colorado

gor  Chiet, Misarel Besowrces Srassk, Kinisg Divisien, Reglon IV
From: M. K Salebwry | o

Subject: DMEA 3M05, Centrest Iea-E717 (Vraniwn) Usited Ststes Vremtws

Sbisets ﬁmﬁvm Pun claims) San Juan County, Usah - Operater's

regeest Yor tramsfer of drilling footage from Stage 1X to

T of Desesber 3, W»Mﬁuvtnfaﬁu r tmtmﬂw
11 to Stage I ss provided for i Kxhidit "A" of the comtrest. The 1,80
futwwmwwgammﬁfwiwxmvnmmu.w
und proved te e iaswfficient t0 reseh the required depth to pemetirate

the portential are-besring horizes. It is rescamendsd that transfer of
driliing feviage Trom Stage 1I to Stage I be apgroved, .

£

| - &u.t.mw
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o UNITED STATES L R
| DEPARTMENT OF ‘THE INTERIOR
o GEOLOGICAL SURVEY Tt o
m Rinornis Wmm mmn
w t. m

Tor wrmgmmmw
From: A Mo Susshumcn '

Mm NWMMM,WM;%,hmm

o Dogoter |, Miwnmmm
mmammimﬁ. mw ol . ’
Colorad, | e inforned by him el Stage | #1131 me ~

: gmmmnmmMMKMM m&m
wplorntton sier Hat stege.

S lmimmmmwmmwtmnm:mm e
' ahmmmmmt«mmmmznwmmm

| entiate of 1009 foet,

- 4%&”&“%5,%&‘,““&%%%%!{
King, The United States Uraniue Conpany requesied the Tramsfer of 17 fent
wfdrlmzmmnwtmthMﬁmmmShiw.

/ova. e W ot :
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UNITED STATES.
DEPARTMENT OF THE lNTERIOR
. BUREAU OF. MlNES '

mmwm,mm
mmcmw

o m,mmmmmm,mw
Frew: K. K, Salabwey
Subjovti; DA 3 , Comtraes Tn-ETAT. (Uraniwe) Waited States Ursatue

Compony mmmm)mmm mnwm
mttwmﬂmm ’

ﬁmwmmtmwmmn
» Serxinadion of the contrast after cempletion of

Ssage X, m»mmummmﬁe,mu :

»o Justifisstion for gresveding Yo Stages II or IIX, sad 1% is yesom-

mmwmammwmmmw'
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o Ere

ec 8 ,
T
NEA Chren,

NS /poh






UNITED STATES
'DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY .

Suljonts wmmm Wﬂﬂﬂ, mmm

hmi sm:wnmmm

'mmmmn 01w, V. 5. Seeieglos! Swrvey

Colorate. § W Inforned by hde M thet tmnummm'
-t we mar tor ure had hoen Giawvered

&«ﬂitMW‘mmah mmmmu
Torednetod by awiunt consont 98 riepe uww«.mu 1988,

fram Froncis N, Corbert o W. K. Khge |
) ¥+ sppears in the Seat Interext of 1o owrnmat to ternlswie

: Miﬁ%w

: ‘ S T ‘ ~IN REPLY REFER TO:






18 Ferguson Building
711 Seventeenth St,
Denver 2, Colerado

December 1,

1¢ 954

Mr., W. H., King, Executive Officer
LA Fleld Teanm, Region IV
U. &, pureau of lines

u@w \.auubom}}ause

venvey - 2

Colorruo
Jeer Ure nings

Re: Docket LYk € 3407 Ursrnium
Contract 1dm 717

Flesse be advised tist we wish %o terminete
the exploration of the Frying rFen froup under tie¢ ahecve
designeted centract with the corpletion of the érili-

ing in Stege I,

This decision has been reached with the
agroemcn? anl consunt of tie representatives of Ll
U, &, Geological Lurvey,

The driliing of the holes in =t:i-e I has
feiled to revesl any significent minerelizeTion or
other fevor:, le indicauions on which ©o prec.estc itne

ontinued exnlcration ol the ¢liims.

sipcerely,

U.aTin caales LoA7 UL JO FANY
7/;%4, ,%P( 7‘Z§%?T~“”m

Frencis X, Coruetlt
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¥r. Froncis X. Corvett
. United States Uraniom ¢
" 18 Perguson Building
Ti1 Seventoenth stm
Danver 2, M

Desr M. we~

UNITED STATES ey )
DEPARTMENT OF. THE- INTERIOR s
DEFENSEhMNERALSEXPLORATKNﬁADM]NBTRAHON Dy ,*4~'
WASHlNGTON 25, D. C

L oaeLy

- Decesber 20, 1954

mt DRA 3405 (mmm)
Cantrect Iam-RTA7

Mmiﬁmummmorml, 195&»

'vmmmmmnmm Peglon IV approval for the
'mewavrmwmmummummx. '

' Consistent vxthmwiﬁmermmmn
© . relative to #tage I drilling, this occnfirms spyroval from the
TNEA P11d Team, Hegion IV, to trensfer to Stags I 217 feet of
arilling at $2.77 per foot from footnge snd funds approved in

“the conirast for Stuge

IT work, in order to complete the

mwmzwmmmmmgm&m

CJIWTsdp.

‘¢c Subject
Anenduent
Chren .
Harshmean

~ Traver
- Brokaw
Chairman, Op.

: wansend

‘Comat. (l")\ -

 Very truly ;ymr:,

W.H KING |

w.u;:tm A
- Executive Officer, IMEA
. Meld M, Mnn v
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| __UNITED STATES
' DEPARTMENT OF THE INTERIOR
- BUREAU OF MINES |

ot Chiar, Mimarel Sesowrces Sraush, Riiag Divisios, Negioc IV

From: N K. Salsbury

; BA 3805, Cemtreet Tdm-BTL7 (M\u}mﬂdlmnsm‘u '
mm“, m Pea claine) San Jusn County, Usah « Operstor’s
| m«;mmwnmmmmswuw

of Desssder 1, 195, tvenefer of §17 feet of drilling footage from Stage
Iﬁ“mt”mtwhmii*&'dtbmh ™he 1,80

peovel ¥ e Lnenffistent 30 ressh the requived dapth to pemairaie
m LN “mmmmm¢ I8 ia cescumendsd that tramsfer of

w7 '

M/ pan

fginally 1a the cemirast Zor Stage X was s estimate oaly
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18 Ferguson fuiloing
711l Seventecnth €,
Denver 2, Colorado

Decembier 1
1954

vr. W H.o ing, Executive Officer
DikA Fileld Team, Reglion IV
U. S, Burcau of ilines

New Customhouse

Denver -~ 2

Colorauo

wg@ar LT, ILngs
e unkret A - Ll rarian

EE TP S, o Ky,
vontract o Cdno - YA

in rosponse ©o
Loemowriting Lo clerisy the resvect wode U cur letter
of Loveamler isth,

The exact footage .. w. wrs ¢l that c1loaved
- NP AL | .. o
in otege I wirici it _be necesco.; Lo inve ¢ Llov-ted
frem ctage Z1 to complete the firet si Loler iz 217

feet,
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Po1 m«, M m M m mmm, m :.V
From: u.mm

Bubjenti; DUEA 3405, Centrest mxv {m) Waited ;m Oranive
: Conguny (Prying Pon sising) San Jeam Sousty, WSah - Operntor's
mmmumm -

Piow ummmmwwmﬂ'

Devesher 1, m«mwmm

Stegw %, Muwmwmmmn,mu ,
e Justifiestion Yor & Stagen XX or XIX, sod 1% is recem-

mmm«mmwwmnw
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18 Ferguson Building
711 Ceventeenth S%t.
Denver 2, Colcreaco

/

lir, W, H. King, Executive 0fficer
DMEA Field Team, Region IV
U, S, Bureau of Mines

New Customhouse

Denver - 2

Colorado

Dear Mr. King:
Re: Docket DIEA O 3405 Uranium
Contract Idm - 717

Flease be gdvised t!at we wish to terminate
the exploration of i« Frving VYan Grour under the sbove
desirnated crutrecet -1t the corpletinn of the dvrill-
ing in Stage 1.

is decisdion hue ween rocehed wilh the
agreement gnd cons.ni ae representatives o uoe
U, &, Gecloglcel curvey.

e
)
ct

LI A

The driliing of the holes in Etare I has
failed to reveal any significent mineralization or
other favoraile indicaticns ou wWilch ©o prodicate vie

\

continued expioration of the ol -,

LI
?
1, H h.
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R UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EQKMGW% dwuse = VASHINGTON 25,D.C. | ,
| me,oomm i_ o  Decamber 30, 195k

(P 0 e

ES bt L

ISR R

s e L.
] do Uy

'gi!‘rwinxﬁ Corbatt
tod States Ursaiva Company
18 | Builnnc
'WQ,M : o

‘ m: mmmﬂ {wmu}
g - Camtract Idme Taw-5717
mw. m-tt:_

- mrumiawwmmmutmx,wsh
vherein you veguest IMEA Field Teanm, RNeglon IV appreval for the
th&ﬂ?Mwmmmmnme

Consistent with the w&ﬂm of Contract Ih-?f"lt'i
m.mwmmxmmm this confirme approval from the
DNEA Field Teum, Region IV, to tranafer to Stage I 217 feet of
mnkgwwmmwmtmxw&m
the coptract for Btage I1 work, in order to complete the .
mummm xwmmmm objectives,

JWT: dp -
- ee Sub,ject o
Amendment,
Chron

- Traver .

Brokaw -/
- Chairman, op. (h)/ '

Townsend o





UNITED STATES
DEPARTMENT OF THE INTERIOR
| BUREAU OF MINES

\ - Muilding 20, Room 137
Peaver 2, Colaredo
Decaniaxr 27, 1954

ot Chief, Missral Sesowees Brench, Rining Divisien, Region IV
Prows M. N Salsdery o |

a b DA 3N c«mm«mémﬁ)mﬁnmﬁm,
Pahgnel mm:»um)mmem, Uhak - Operater's

e operater, under vhe subjest seatveat, requasted by lstter
Decesber 3, 3954, tremaler of £17 feos of drilling fostage from Stage
to Stage I on provided for ia Exhiait A" of e contrast. The 1,8%

: ‘wwammmawxmgmmum
- muumumaummwwmwm

) povential are-bearing Merisen. % 1a resemmeniesd thet tressfer of
rilling fostage Trom SMags 1X to Stage I e spgroved,

433

i%

Ef

%, K. %
Mnisg

itk

J






' UNITED STATES
DEPARTMENT. OF THE INTERIOR

A sose Min GEOLOGICA"L%'%JRVEYF s |
m t M m -

.~ IN REPLY REFER TO:

Tec NS Fiekd Tem, Meghen 1t
Frem A N, Woscheaen

b jouts wmmm,mxmm a-mm
| T Srmte Conpaty, Son Jus Counby, ek

O Secater 1, 1&,0%&**&:“”'
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_ UNITED STATES .
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
"~ WASHINGTON 25, D. C. |

wurewcﬁstmuse _ T
- Denver 2, Colorsdo 7 Jenuery 4, 1955

Merorapdum - | N

To: . Secretary to the Operating Committes, DNEA

From:  Executive Officer, BEA Field Team, Begion ol
Subject: IMEA Docket 3405 (Uranium), Contract Ida-E717, United

Btates Uranium Company (FPrying Pan Claims), 8an Juan
County, Utah o o '

| - - Enclosed are two copies of the Gperator’'s Monthiy

. Progress Report, Form MP-10h4 and 10WA, Operator's Marrative
Report, Inspecting Engineer‘'s Marrative Report, and other
supporting data pertaining to work under the subject contract
- for the period Dctober-Bovember 195k, '

Bacle.






U. S, DEPARTHENT OF THE INTERIOR &Fmﬁﬁwfwnw
- = s e [;wd-iise o bilp [Hiﬁ?i@?
o BURLAU OF }INES erely e
REGION IV Woggy o
IRy
Administrative Aucit Difference Statement W"“”%”37955

P . . Nl R
Date: e Odn A0k
Payee!s

Reference: .ot & Live

§ Lrso T U 2, D s ey e

A C D Lennly (e ARy
B NSty on

i}’l»’f}‘&» &I{iu’ﬂ I S

R TS Py
LETRID Uy 200w

T T
Ll RS0

Upon examination of the above Payee's reference a difference was
found which made it necessary to suspend your account accordingly:

- BRI
Amount Claimed pial)

Difference %

)
o

Amount Approved % Co¥ilgecal

The reason for the difference was due to:

J
MIECRA T

Ty QRPN AR g e L e e e R O s PN
[ORRGRT WS \od.{:.w.v EJ PO W N RV B U R SRR S A
s N .
, N Vo T

Any reclaim for deductions made above must be supported by the
ORIGINAL of this form,

Very sincerely yoﬁrs,

. ‘ N.E.Stokes

Audit Section
R-IV-B & F Form No, L

L-15-52 D





224 New eustchhmse» :
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. . UNITED STATES -
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS,-EXPLORATION ADMlNlSTRAT[ON -

- WASHINGTON 25,D.C. . -

Denver 2, Colorado = ..  December 22, 1954

Memorandum
To: T. A, Christenéeh

From: Executive Officer, DMRA Pield Team, Region IV

© Subject: DMEA Docket 3405 (Uranium), Contract Iam-E717, United States -

Uranium Company (Prying Pan claims), San Juan County, Utah.
Operator's Monthly Progress Report for the period October-
November 1954. - o ;

Enclosed are the original and four copies of Form MF-104 and

‘ MF-104A; Narrative Report, and Engineer's Report for the above period.

Work has been completed as authorized by the contract. Ro
documentation is required for work performed under contracts prepared on
Form MF-200A, therefore we recommend that payment be made for 75 per cent
of the amount reported by the Operator on Form MF-10%, contingent on your

verification of arithmeticgl accuracy within the report.

. An emount of $200.00 is to be withheld pending release of the
Report of Review by the Contract Administration and Audit Division. This
office will waive the requirement of a final report from.the Operator.
Work is to be terminated at the end of Stage I. Purther exploration is .
not warranted. ' - = o ‘ o

 Bemarks:

"~ ' ‘Date of Report - - , © December 3, 1954
~ Date Received'in FPield Office = ° . December 13, 1954
Date Received in Region Office  December 21, 1954
Bnclosure
'KDB:dm R
cc:Sec. to Oper. Comm. (2)
- Subject S '
- WMTraver
+ JWTownsend

Chron






. ~ UNITED STATES |
'DEPARTMENT‘ OF THE INTERIOR
BUREAU.OF MINES =~ .

"~ Bailding 20, Room 137
Denver Federal Center
Denver 2, Colorado

- December 20, 1954

Tor  Exscutive Offieer, DNEA Pleld Tesm, Regicn IV
From: - Chief, Nineral &Méi Branch, Mining Division, Region IV R

Subject: DMEA 3405, Contrast ldw-E717 (Uraniua), United States
. Uranium Company (Frying Pen claims), Ssn Juar County,
Utah—~Progress report. for Ostober-Noverber 1954 :

o ' Enclosed sre the original and four copies of the above progress
report, the imitial and only cne-~forms MP-1Q4 and MP-1Q4A, with narrative,.
aketoh map, geological hole logs, one ¢opy driller?’s strata record, and -

the original and six eopies of & memorandum by M. E. Salsbury covering -

his inspeetion of the surfase core drilling snd checking the reporting

‘forms. The contract is unit cost on shert fora Mr-200k and documentation

is not required. ' : T ) S

: . Salsbury made & f1eld inspection of the project om November 3,
1954, during its operation and eonferred with W. D. Carterof the Geological
Survey subsequent to its eompletion. As & result he ooafirms the 2,017
fest of drilling elaimed by the opsrator on his reporting forms and o
stated in his narrative. Work was performed in acoordanse with the terms
of the contraet and entries and extensions on the reporting forms are
in order with corrections moted. - The inspecting engineers adequately
describes the reporting period operations and explains the method of -
determining payment due. Aseording to him, the work was not too well

, " Payment is racommended and certified on the MP-104 forms of
$4,973:32, or 75 persent of ‘the total $6,631.09 approved. :

o The project 1s completed and the report for the period
" eovered is sceeptable also as & fimal report by the operator. ¥o
“mineralisation worthy of analysis was encountered in any of the six
holes 4rilled so the enginsering report to be prepared will not .

reccmmend Certificstion of Dissovery or Development. .

o ‘It is probably in order to withhold a small smount from this

_ yousher until a Report of Review of the eontract is made by the Regional
Contraet Administration end Awdit Division. o -

S | Woaver
Bnslosures S W M. Traver
ecs iS5 R

‘ EB717

DMRA Chron.





» ~ UNITED STATES
'DEPARTMENT OF THE INTERIOR
- BUREAU OF MINES

Building 20, Room 137
- Denver Federal Center
. Danver 2, Colorado
: Desewber 16, 1954
To:  Chlef, Mineral Resourees Wranch, Mining Division, Reglon IV
Froms M. H. Salsbury | I |

Subject: DMEL 3405, Comtract Tdw-E717 (Uraaius), United States
- Uranium Company (Frying Pan elaims), Ssa Jusa County,
Utah-—FProgress report for October-November 1954

| Progress under the subject eontract was inspested in the
fisld on November 3, 1954. Work on the project had besn started on
October 17, 1954, and termimated before the Decembsr inspestion

period. Inspection in December, therefore, was limited to & cenfm. '

with W. D. Carter, Geologisal Survey project chief for the Ia Sal ares,

who has followed operations on the project olosely.

The operator® . claim psyment for 2,017 feet ot plug~ sod
core drilling in 6 holes at a unit-eost price of $3.35 for 1,300 feet

 and $2.77 for 217 fest, or & total of $6,631.00. -

 The work wms contrested to Sprague 's'nd lmood m'm'.

alresdy in the area, having just completed & projest for the Gelogical

mo

At the time of the November 3 inspection, two drill rigs were

. working on boles Nos. 1 and 2. HNole Mo. 1 wes down 31} feet, which
 was nesr the required depth, snd bhole ¥o. 2 wvan 140 feol deep.

Francis X. Corbett, superintendent for the operators hed suthorised
start of the work by telsphons, with local swpervision to be done
by their Is Sal creek represemtative, William ¥all. Hall, however,
wes not techniocally competent to determine, from exsmination of the
oore, whether the hole objectives had been resshed. The depth to the
potential ore horison was only an estimate, and it was essential that
depth of drill holes should be ocontrolled in ascordance vith dsta
obtained by examination of the core. Hall was sdvised by the DMEA
inspestor to stop hole No. 1 until sush a determination vas nade.
Fortunately, W. D. Carter vaz aveileble and logged the core mext
moraing, probing it with the Survey Barmaky rig as well., It was
doternined that hole No. 1 had resehed the objeetive.
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ineluding forns W-10, snd WP-10ik, & nerrative, & mep shoving hele -
 losations sed deyibs, sad drill logs. One cepy eseh of the
- drillers! loge weve furmished in additien. All are satisfastory. .

" Jonthly snd ssewmmlative totals en ke WP-104 and W~104h ferws mgv

incorresily entered Dessuse of an erver in eenguiing 217 feet of

drilling at $2.77 per foot. Oerrested Setal is $6C5.09 instend of um.oe.‘,j .

| xem sost of eospleted projest is $6,631.09 instemd of $6,631.00.
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SEREEE mwuu.mm,«vsmmanumnms
‘elaimed for Doteber end November 1934, $6,631.09, is reveumended,
mibjest t0 ssseptanse of the final vepert snd formal spproval of
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ABormAT-104 (Rov) o UNITED STATES BudgerBufend Nol 42-R1036.5
S DEPARTMENT OF THE INTERTOR =+ =% aiiisiat

s M
elltey (b

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER. .. " ¢ [CC3
: . . i
Month of 160 ﬂ?"waf‘i@ 195.%._  Docket No. DMEA 3805 Contract No. 48 B=17
Operator’s Name Suitod Stetes Urondua Com ony (leweded Minerals ... Urendea
Address ... 731 = 17th Strect, Denver 2, Colorcda. .. e
Contract_Amount, $. 37,574,00 _____ Government Participation: 79..9, Amount, $. 13,180.50
. Y] ! *
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Previousl Totals To Dat A
onth 15 Previo
Tot,aly ° Reported v owels To Date }Mon‘zglr;)'v’le‘gml Pé{')l}:)rlgs‘;;dll’gg):)}:]tsed App}ig: %Xa;l;otals
!' '17’1‘{“9 P i% s -
355111172 6&31.\&50 _________ S 6 S?‘l.& ________________________________
Bulldozing__.._._.._................ O OO SO FSUUR | USSR RSSO UN SOOI
CrossCubbing ... oo i
B 5T T | ) O U

Supervision_.........

Technical Services.....c.cc......
(3) Operating Mat'ls. and Supplies:
Timber.

(4) Operating Equipment:
Rental ...
Purchase ...

Depreciation.........occocooo.._.

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous: .
Repairs to Equipment.______.._.
Sampling and Analysis___...__..

Payroll Taxes ..ccooo....._.
Liability Insurance__...___.._.._.

L6307

I certify that t/ e above bill is

been rolcgzlﬁ
f

Date

Per __/A

the company or corpord! he signs, must appear. For example: “John
Doe Company, per Joha Smith, Secretary,” or ** Treasurer,” as the case may be.

——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
Jﬁ:l.«e staitcrnent or representalion to any department or agency of the United States as to any matter within its
urisdiction. :

4y
*When M{oucher is signiéd or receipted in the name of a compan{ or corporation, tho name of the person writing
name, as well as the capacity in whic

(Instructions on reverse)

Pursuant to authority vested in me, I certify

that this account is correct and

ment in the

o
N -
Signatu@:&é@g{
. (Authorized

Date //1- ; f-,'.&gj‘%fou. No.p/i’!%}ﬁ:‘f‘?%% |

amount of:

proper for pay-

47725

(See other side)





9

(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration pro%?ct under Gontract No, XAw2'ET7)7. in accordancé with the terms of the contract.

Signature\ﬁ/.\.%--.{&lmw--ﬂ:\‘lﬂ?gﬁ

Titl%.ﬂ!.\t{m_

ArProvaL BY DMEA EXEE\I‘IVE FFICER OR ALTERNATE:

Tive _Executive Officer ...

q Rwgimees . DatsDecomboes 19 )14

DEC 2 2 1954

Signature _._.._. W e

%ONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is

required to make a monthly report to the Government -

through the Regional Executive
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whdich shows costs for the various types of operation;
an

fficer. This report con-

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. )

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form I\/ﬁ?‘—ZOO as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). ) .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘““Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion’ ,of equipment owned will be reported under * Deprecia-
tion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form M¥F-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of Rzyrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the Vpurchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The
Nf)era.tor will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. “Totals Previously Reportéd”, and
“Totals to Date’ columns should also be filled in.

GPO 872893





S " . ) B
S UNITED STATES

. . DEPARTMENT OF THE |N11£'R|0R

DEFENSE MINERALS EXPLORATION ADMlNlSTRATION

Cobey HOVey

OPERATOR'S UNIT COST AND PROGRESS REPORT-

Budget Bureau No. 42-R1151.1
Approval explres 6-30-53

= amr

edcal OF THE HTERICR
buiciise (inerals Administration
RECEIVED

Shil= 7 1955

de

Month of ___ﬁ-_-%?f%w % ...... . Docket No. DME L3eee L Contract Np.... A4} “BYATY
Operator’s Name . wdbod B f:?f?@'-ff??ﬂiwl_g{@:@“w Cliovoda) Minerals '
Address 723 * W Rroed, bonver dy Solercde :
' SR : ? . ) AUTHORIZED BY CONTRACT
OPERATION Usir || Cosms TEB | UNis THIS | Gogeyo Dare | UNmeTo | UNIE Ooss
‘ Units Unit Costs

Drifting PR | S
Crosscutting
Raising ——- -
Shafts. oo ——- -
Winzes. o ommeemememeemcnlcmen | . ‘_ : ' , :
Drilling: Core e 10 [ COR0s | LBLE ﬁﬁm ) e 1643 T

| Olen 2o <& fhe SCASSE | 819 TR0 15 2450 Geld

) Auger . ﬂ (601 @Q% - o
£312 1) )1 V- SNSRI AR | I, RIS | EUSTRIRNRURSE BRI BEPEES
Trénr-hing B _
Test Pits
Roads and Trails._. . : .

665103 C6RLN T

ToraL DistriBureEd CosTs.... || : e T TS CoNTRACT
Operating Equipment Purchased |l oo
Initial Rehabilitation and Repairs
New Buildings, Improvements, etc.

T T | T~ - N T N
Torar CosTs Coas e 0L Y -

The undersigned company, and theofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.
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——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a crk 1 offense to make a wilifully
falge atat: ¢t or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)
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INSTRUCTIONS

Preparation of Form MF~104A—O0perator’s Unit Cost and Progress ’Report.-—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three itéms the costs of
. which are not to be distributed by the Operator. These three items are: “Operating Equip-

ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve- -

ments, etc.” The reason for not distributing these items on a:monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. :

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”. ‘

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. : T '

GPO 83.38475
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UNITED SUATES GRATIOY COFPALY

Getober, ﬁOVCMer‘MAwiﬁﬁl farrallive Report
' prlnyaﬁiaﬁ arilling

Prying Pan Group
53& Juan €0unty, Utah

- The viork under the DilA hxploration Contreet =717
wes started on October 17, 1954, with the preparation of the
site by bulldozing accecs rosds end hole locations,

Spregue & Henwood, Ine, were retained wider cone

tract to do the drilling and noved a rig tq the site of Hele
wl on October 21st. _

Diamond drilling sterted on Getober 22nd, On holeé
1 and 52, which were core drilled for their entire longth,
NX blts were used Tfor §0' and 587 respectively, followed by
AX tocls., In other haléﬁ an ﬁx Hawthorne bit was vsed
to drill the holes to the depth at which core driliing vas
started. From one to three "half track® mounted drills vore

used at different steges of the work, and the drilling was
completed without aadue}q@lay on ovember 23rd, wken @G hole
of Gtage I was bottomed,

- kiperalizatlon of a VQTJ law order was ananrtcred
in threc of thevholes. fiow 3 at 169*' No. 4 at l?Q‘?' and.
in Ho, 6 at 250%, but it vas not considered significant
enough o warrant continued drilling, '

wWith the agfeem@nt and consent of the V.l oGaBs rep-

resentative, the work was terminated with the end of Stage I,

Operator's final
report accepted by FT
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(Continved)

UNITOD LEATeE T}w«’ IUH COngally
o
HOLE oGS iéﬁ%uﬁg gt
 Hole 41 Gtarted 10/22/54 Pinished 31/4/54 L1, (895
inte ml. ‘ Mﬁm GOI"@ 5.65 I Realad
O= OF (VX) Coarse .04 & fed & Green Sh, 65
B4- 96 Green and Drown Mudstcnes DI
95=10% Fine Crained s.s. Coendy Shele A% 34,@' 6.2
105-120 Hod and Drown Shale | g
120~125  Fed and Green Chale )
125-135 fed ey Tine grained 5.8, aé 22,90 9L
139~145 woooom " ¥ " )
_i¢5~155 fied nudstone, sandy shale J
155-164 Lparse Qpﬁ.' | 3 18,59 €4.9
164-174  Coarsoc S.0. §
174-184  Coarse .8, , )
164~194 Coarse L.5,, Hed mudstone g 19.51 : .$7.§
194-204  Red, Green Shale ) |
204215 ﬁedAmuéstane % 275"
219-234  ed shale, “hite s.c. )
234-244  Red mudstone %’ -
244254 fed mudstone | ‘ g 4300
254-204  Red nudstone, white s,s, %
2(4=274  Unite s.s,, lied nudstone )
274284 ted, Pink shale | g '





(Continued)

| | liole &

Interval
- 284-294
294-304
304~314

Eole .,

0= 58
58= 68
68-180

- 180260
260-290
290~325

| ’ 325-282
3 382-290

. - - .
'V S
. . . .
- .

BHITLD SUATLS Ffusztm SORVARY

Ed

”rying Pan Grouy
.3 £ W LJ -~ 71p

1 (Continved)

Pormation
proun s.s. (.ower Jms.)
Hrown s,.s. Hed mudstons
ited mudstone, shale

-~ Bottom we

A S M & s

"*-

2 Ctarted 10/29/94 Finished 11/12/54

Handstone, shale
Creen shale some lied mudstones
i 1 o 0 1 £
Creen & ted qhale, some SanGoione
Coarse Cong. sandstons
ied shale
arse br,4olvh.s.s.

“hite,Crey s.s. Fed shale

—r Baﬁtam .

_Gore .
Lecovered el
49,4 96,8
Lore
“achgzg 3101 5.8
29 50
g 90
112 93
73 Gl
2393 '74
2943 &3
3zZ4 (]
< 160
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UNITUD 8Ta1il w MIV*“WP%H

hem
Prying Pan Grou
(a—ﬁi.«gﬁ - E - ?17

HOLE LOGS
Continued)

Hole 3 Utarted 11/5/54 [Fintshed 11/12/5%4 L. (895

m X wcs::g:grggla%m 93.«»
U=-190  ied,Groen shale, sandstone rib i Hawthorne
| 194,3-195,1 | S
weakiy radionctive

190-200 Fine grained s.s. mud secans 95 95
200-~230 Coarse Irown s,s, seems, fed Shale 28 93
230-274 - Green and Red Shale 40 | 90
274-304  Led sh,, Conrse to Fine 5.s. 0 160
304-334  ied nmudstone 27 9C

we  Dottom e

Kole 54 Sterted 11/9/5¢ Pinished 11/10/54 w1, £365

Lore

Interval Formation o | ucovarea1295~“£imw 05,1
0-176  iled & Creen fhale, sandstone ribs X liawthorne '
| BAt -

17C-215 ded end Creen shale : 42,5 Q4.4
215-242  Coarse to fine grained saandstone 23 &5.0
242-262  i@d & Green S, Fine grelned s.s, 20 B I¢¢
262-292  Brown io white sandsione | 30 100

(172'-172,8' car-

bonsceous materisl)

292-302 ited Shale ic e

we  HottOM e
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UHITED STATHS DRALIUE COMPANY

Fzying Pan Grﬁu§
\ | | (BUER - L -~ 717,

Hole ;5 Ctarted 11/15/54 rinisﬁﬁ&'lllea/s4 L1, €882

0250

250-253
253263
263-273
- 273-263
283-291
291292
290-302

302-312
312322

_ > Cors v
Fgrgﬁt 3_01! ' v ﬁecgggred bt i 02.2

- Hed & Green Shale, sgndstone ribs X Hewthorne

Bit -

teay sandstene S , | 1§ 50
Red shale, Gray s.8, | 10.0 100
S 6.0 100
red éhaley $;s. and,ﬁfoﬁn.s;é. | TG 99
#ed and Croen sandy shale o LBy 70

Red shale o 1.0 100

dled shale $', Lrown and white
sandstone 10.,$ 100

Gray sendstone o 10.0 100
Gray sandstone ¢ Hed mudstons - B8.5 By

we  BOttOm e
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UNITED STALST UiALIUNM CONPANY
Frying Pan Greug;
(DEEA - & = 717
HOl Jogs
Continued)
Hole 46  Started 11/16/54 Finished 11/23/54 L1, 6940
| | | | Core ,
- Intervel Formation © - Hegoverededs ¢ i1
G-285  Hed & Green shale, sendstone ribs i ant!{mme
| | £it -
265295 wed & Green shale 1t sandstone & &0
295-305  Wed and Green shale | 9.8 98
305-315 Red shele 2* Brown sendstone , 10 150
315-325  Brown sandstone o 9 90
325«335  Brown scndstone . 10 100
335345 Brown sondstone - 8 &0
345-355  Trown sandstone mud Seems Q o

e Doatbom e

| tiZnor radioactivity at appreximately 250!






N E Corenver

A S Bem
Oooth322'S £1 6852 | | oepm3al 16655
® £ i con
: . Deorth -302° £4 6885~
Ocpth-355C £ G920 | Depth -334’2 £/ 6895
i 2
Deplh-390'6 £/ 6960
bl
O O O 75

erfo I74 72515 aAMA//aM 6‘0
OENVER, COLO ~

L. | : FRYING AN Groue
L | . - LA SAL CREEK

.. , SAnSuaAn CoonTy, U7ar

- OCALE /12300 - Nov /%4 |
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UNITED STATES v
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

'WASHINGTON 25, D. C.

22l New Customhouse . S S -
Denver 2, Colorado o . November 1, 195k

Hemomndwn - 7
'ro: Chazm:x, Operating ﬂomittee s DMEA
From:  Executive Of‘ricer, DMEA Pield Team, Region IV

Subject: -Docket DMEA 3405 (Ura.nlum), Contract Tam-ETL7, U. S, -
' Uranium Company, Frying Plan CJ.ams, 8an Juan County,
. Utah

Reference is made to your letter of October 28, 1954
~with attached comments from the Acting Assistant Solicitor
pertaining to a review of the subject contract which was

: prepared in this office.

‘In con,junction theremth we are enclosing for your
records three copies of the Option for Purchase of Mining
- Claims, on the bottom of which is the assignment of the -
optionee’ s 1nterest to United States Uranium Company .

We believe the enclosures will satisfactorily
answer the Assistant Solicitor’ 's queation in the ma.tter.

’Mf

W

 BEnclosures






Cr ION FPOR PURCH SSEOF MUNING CLATMS

TEDS 80N 5 ade ihie 9 thday of May, £8954, by and between
oA MRS - .
WILLIAR G, AT, e A5V 32, 2890205, of Puradox, Colorado, herecinafter

called First Paccioae and CEORGE (, VANCE, of Denver, Colorado, hereimaftg
called Second Jras Yy, WITNESSETH:

WHEREAS, First Parties are the owner of certain mining claims
situated in the I aSal Mining Disirict in Section 3, Township 29 South, Range 26

East, in the County of San Juan, State of Utah, move particularly described ag

follows:

Frying Pan No. 1, as more particularly described in
Book 3/ ., Page S , of the records in the office
of the County Clerk angd Recorder of San Juan County, Utah.

Frying Pan No. 2, ag more particularly described in

Book 3/ . Page g 5 » of the records in the office

of the County Clerk and Recorder of Sap Juan County, Utah.
Frying Pan No. 3, as more particularly described in

Bock 3/ , Page ol 42 » of the records in the office
of the County Clerk ang Recorder of San Juan County, Utah.

WHEREAS, First Parties are desirous of granting unto Second Party
an option to purchase said claims, and Second Party is desirous of obtaining
an option thereon and on the terms and conditions hereinafter get forth;

THEREFORE, for and in consideration of the sum of One Dollar and

‘other good and valuable considerations paid to Firgt Parties by Second Party,

R

e receipl andg o, S e o acknowledged by First Parties,

First Parties hereby grant unto Second Party, hig heirs, persong] representativeg

and assigns the right ang option to purchase from First Parties all the right,
title and interest of First Parties in and to the above described mining claimg

on the terms and conditions hereinafter get forth:

L. Second Party is hereby granted an opt'ibn for a period of sixty
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such geological explorations as he may desire, including the right to perform
exploratory drilﬂm{g or such other exploratory work as second Party may deem
necessgary or advisable, and to mak.@ sm;h title examinéticm concerning said
claims as he deems necessary or advisable. Second Pafty may extend said
option for an additional period of six months by giving First Parties ten day
written notice of his intention so to do - said written notice to be given within
said sixty day period, and by agreeing in writing to have 2000 feet of exploratory
drilling performed on said claims within said six months' period. The location
of said drill holes to be within the sole discretion of Second Party. First
Parties, or their representatives, shall have the right at all times to have
access to all drilling and exploratory information obtained by Second Party.
The purchase price of said claims shall be $12, 000. 00, which shall be payable
as follows: $300.00 at the time the option is exercised by Second Party, and
the balance by applying on said purchase price 20% of the net mill returns in
each month in which production occurs on said claims until the full $12, 000. 00
has been paid. ’Said purchase price contemplates a 100% ownership of the
claims by First Partiés, free and clear o.f all liens or encumbrances or
outstanding interest. If it should be determine‘d that Fir;t Parties own a lease
interest less than 100% in all of the above claims, or if it should be determined
that there are outstanding liens or encumbrances, then the purchase pfice shall
‘be reduced proportionately. In the event Second Party fails to exercise hig .
option to purchase said claims, then and in that event all drilling information,
drilling locations and other data obtained by Second Party shall be turned over
to First.Parties, and this instrument shall thereupon be terminated, and each
of the parties hereto shall be released and discharged of any obligations hereunder.
In the event Second Party should decide to develop by lease any portion ‘
of the above described claims, then the First Parties shall have the first right

of refusal of said lease; it being understood that Second Party reserves the righf

to have more than one lessee on said premises.

- 2- | | ‘
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In the event Second Party exercises the optiqn to purchase saidv mining
claims, First Parties agree to execute a Quit Claim Deed or such other instrument
as Second Party may require (provided First Parties are not required to warrant
title.) conveying all right, title or interest which they might have in and to

said mining claims to Second Party.

It is further agreed that such deed shall thereupon be deposited with

Colorado National Bank
the Contray Benicand-Trust-Gompeny of Denver, Colorado, as escrow holder,

to be delivered by said bank to Second Party upon the full payment of the
$12, 000. 00 provided for herein.

The parties agree to execute such escrow instruments as the bank may
require to carry out the terms and conditions of this agreement.

Second Party agrees to commence mining operations on one or more
of said claims within six months after the option to purchase said claims is
exercised, and to continue such mining operations as long thereafter as ore
shall be found in commercial quantities on said claims.

| ‘In the event Second Party should, for a period of one year, fail to

conduct mining operations on said claims, or on one or more of said claims,
Second Party agrees to execute a release of all right, title or interest ﬁrhich
Second Party might have in and to such claims, and the above designated escrow |
holder shall be instructed to return the said deed to First Parties. Upon the ‘
execution of such tl'efease, Seéond Party shall be released of any further
obligation under the terms of this agreement. All personal property, including
mining machinery and supplies may be removed by said Second Party within a
reasonable time after the execution of such release. Second Party is given the
right to assign this option to any person or persons, corporation or partnership
and that upon such assignment all liability of Second Party hereunder shall cease,
providing that the assignee assumes all such obligations.

The provisions hereof shall be deemed covenants running with the
land and binding upon the heirs, successors and assigns of the parties hereto.

Z[’AZ’//;C : k ,/{/./LL//

.IJ //','(.:'\.






o "ag their free act and deed.

UTAH
STATE OF DOZDIRII® )
( ss.

SAN JUAK

COUNTY OF MOKIEROSHK )

1954, before me personally appeared

2

On this 17 day of
V MARIS
WILLIAM G. HALL and RAY & MXIRUIE, two of the signers of the above

instrument, known to me to be the persons whose names are subscribed to the

within instrument and who duly acknowledged to me that they executed the same

1954.

[

Given under my hand and seal this 17  day of June

: “(..-p"'-" = . My cominission expires: April 7, 1958
‘ o -(‘ "‘;
TES A -
IR T ' 4
Notary Public
STATE OF COLORADO ) v
( Ss.

CITY & COUNTY OF DENVER )

% =
On thisgz day of j’ ! !
George C. Vance, the signer ofthe above instrument, known to me to be the
Wil Iy

I. 'I’
«

, 1954, before me personally appeared

person whose name is subscribed to the within instrument and wihe duly acknowled;

ed to me that he executed the same as his free act and deed.
Zo < Te' o

L
Given under my hand and seal this _J 77 day st -#é i"‘;u
T . he &~ a
S {0s 5.
e

Mv Comrnissio Expires: =7 é/é,/ £ 2)' / f';. ;

/8,3
'b‘ . Notzry }

won 7-2(-5¢ 0Ty /3 3ne (R
Ny |

1 ARTLLA £ WARREN, Sar |
‘,--f.;---- | "””L J - "P‘J!J ~
- ssstolilipyr  AND  ACCEPTANCE
FOR VALUE RECEIVED, George C. Vance, assignor, hereby assigns all his

. —-‘\n... .. !
. ,ag‘.«thﬂg be made and performed.

right, title and interest in and to the within Optionm for Purchase of Uinming
Claims unto United States Uranium Company, a corporatiom, organized and existimg
In comsidera-

uader the laws of Nevada, assignee, its successors amd assigns.
iqo of this assignment, the said assignee hereby assumes and agrees to make
said Option

3
} bhe paymenis and perform all the covenants angdagreements i
id G Cg/Vance therein

\S UM}
. .----Pgr(’gubphnso and Mining Claims contained by the

-,

“ £ e

;’c):’.("' s " U WHNRSS our hands and seals

20100 0 v v Ride 23rd day of June, 1954.

"; 2 SN .‘: S -

Ot "_‘,t.i-‘%t‘g UNITED ST,
‘;' r \’ A “ \~_- ? ' By
Secretdry /

)£¢
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OPTION FOR PURCHASE OF MINING CLAIMS

THIS OPTION, made this 27th day of May, 1954, by and betw}een
WILLIAM G. HALL and RAY&. %, of Paradox, Colorado, hereinafter
called First Parties, and GEORGE C. VANCE, of Denver, Colorado_, hereinaftpr
called Second Party, WITNESSETH:

WHEREAS, First Parties are the ownér of. certain mining claims
situated in the LaSal Mirﬁng District in Section 5, Township 29 South, Range 26
East, in the County of San Juan, State of Utah, more p;rticularly described as

i

follows: ‘ . ‘

Frying Pan No. 1, as more particularly described in
Book 3/ , Page g S, of the records in the office
of the County Clerk and Recorder of San Juan County, Utah.

Frying Pan No. 2, as more particularly described in

Book 3/ . Page g 5, of the records in the office
of the County Clerk and Recorder of San Juan County, Utah.

Frying Pan No. 3, as more particularly described in
Book Z( , Page Z‘; , of the records in the office
of the County Clerk and Recorder of San Juan County, Utah.

WHEREAS, First Parties are desirous of granting unto Second Party
an option to purchase said claims, and Second Party is desirous of obtaining
an option thereon and on the terms and conditions hereinafter set forth;

THEREFORE, for and in consideration of the sum of One Dollar and
other good and valuable considerations paid to First Pirties by S?cond Party,
the receipt and sufficiency of which is hereby acknowledged by First Parties;
First Parties hereby grant unto Second Party, his heirs, personal r.epx:cnntativcl |
and assigns the right and option to purchase from PFirst Parties all the rl“it, o
title and interest of First Parties in and to the above described mining elaimsg
on the terms and conditions hereinafter set forth:

i 1

1. Second Party is hereby granted an option for a period of sixty day.

to acquire the above described claims on the terms and conditions herein set lﬂm'th5

During said sixty day period, Second Party, his heirs, personal representatives '

and assigns shall have the right to enter upon said claims and to do and perform

>

\






8uch geological explorations as he may desire, including the right to perform
exploratory drilling or such other exploratory work as second Party may deem
necessary or advisable, and to rnak.e sueh title examinetions concerning said
claims as he deems necessary or advisable. Second Paf'ty may extend said
option for an additional period of six months by giving First Parties ten day
written notice of hlS intention 80 to do - said written notice to be glven within
said sixty day period, and by agreeing in writing to have 2000 feet of exploratory
drilling performed on said claims within said six months' period. The location
of said drill holes to be within the sole discretion of Second Party. First
Parties, or their representatives, shall have the right at all times. to have
access to all drilling and exploratory information obtained by Second Party

.
The purchase price of said claims shall be $12, 000. 00, which shall be payable
as follows: $300.00 at the time the option is exercised by Second Party, and
the balance by applying on said purchase price 20% of the net mill returns in
each month in which production occurs on said claims until the full $12, 000. 00
has been paid. ?Said purchase price contemplates a 1009 ownership of the
claims by First Parties, free and clear ch all liens or encumbrances or
outstanding interest. If it should be determined that First Parties own a lease
interest less than 100% in all of the above claims, or if it should be determined

that there are outstanding liens or encurabrances, then. the purchase price shall

.be reduced proportionately. In the event Second Party fails to exercise hig

option to purchase said claims, then and in that event all drilling information,

o

of the above described claims, then the First Parties shall have the first right
of refusal of said lease; it being understood that Second Party reserves the right
to have more than one lessee on said premises.

- 2-






In the event Second Party exercises the option to purchase said mining
claims, First Parties agree to execute a Quit Claim Deed or such other instrume:r
as Second Party may require (provided First Parties are not required to warrant
title.) conveying all riéht, title or interest which they might have in and to
said rﬁining claims to Second Party.

It is further agreed that such deed shall thereupon be deposited with

Colorado National Bank
the wmm&w-evmyof Denver, Colorado, as escrow helder,
to be delivered by said bank to Second Party upon the full payment of the
$12, 000. 00 provided for herein.

The parties agree to execute such escrow instruments as the bank may
require to carry out the terms and conditions of this agreement.

Second Party agrees to commence mining operations on one or more
of said claims within six months after the option to purchase said claims is
exercised, and to continue such mining operations as long thereafter as ore

shall be found in commercial quantities on said claims.

conduct mining operations on said claims, or on one or more of said claims,
Second Party agrees to execute a release of all right, title or interest u)hich
‘Second Party might have in and to such claims, and the above designated escrow
i Aholder shall be instructed to return the said deed to First Parties. Upon the
execution of such r;eléase, Second Party shall be released of any further
obligation under the terms of this agreement. All personal property, including
mining machinery and supphes may be removed by said Second Party within a

reasonable time after the execution of such release. Second Party is given the

\
|
In the event Second Party should, for a period of one year, fail to
right to assign this option to any person or persons, corporation or partnership

and that upon such assignment all liability of Second Party hereunder shall cease,
providing that the assignee assumes all such obligations.
The provisions hereof shall be deemed covenants running with the

land and binding upon the heirs, successors and assigns of the parties hereto.

Z/’//// A //r// C/ !

j"/' i e

SECOND PARTY






UTAH
STATE OF DOEDRSN® )

SAN JUAN ( ss.
COUNTY OF MONXIROSH )

On this 7 day of Innal , 1954, before me personally appeared
V MARIS
WILLIAM G. HALL and RAY & KXRE, two of the signers of the above
instrument, known to me to be the persons whose names are subscribed to the - |

1954.

1

J ane

within instrument and who duly acknowledged to me that they executed the same
17 dayof J

48 their free act and deed
G'ver under mv hand and seal this

April 7, 1958

\ I
My comimission expires
e ey BPY LS

Notary Public

STATE OF COLORADO )
( SS.

CITY & COUNTY OF DENVER )
& -
On thiséz day of 4 . , , 1954, before me personally appeared
George C. Vance, the signer ofthe above instrument, known to me to be the

person whose name is subscribed to the within instrument a.nd'hq duly acknowled,
N 1: s D

ed to me that he executed the same as his free act and deed. . )
. &> - a . .;:./:’7;'30‘:; ’

Given under my hand and seal this / , day 3t PRSI /)‘” t-, |

~ ‘/Y/‘\’/v/‘ . ‘< (j‘ / ?91'5 -1 G’; N ‘

My C »mm_i_s_;\io:: Expir:s
ommal /o 2 S 2~
mm T-2l-54 n§52 "m/33" (Fe
f‘ NRTLLA £ WARREN, San Lol SOKT 6230 |
3__ S "_---_ . _‘ /- iR ‘ i
issrolfienr a0 Accrprance
FOR VALUE RECEIVED, George C. Vance, assignor, hereby assigms all his
title 2nd interest in and to the within Option for Purchase of Lining
Claim unto United States Uranium Company, a corporationm, organized and existimg
In comsidera-
the said assignee heredby assumes amd agrees to make
said Cption

ance therein

rizht, ti
under the laws of Nevada, assignee, its successors and assigms.

~~~\‘4\ n of this assignment,
hl;o payments and perform all the covenants
phase and Wining Claims contained by the

.-jr Ul md

“‘\.\0. -" W
EAR ,l.g‘aqdﬂﬂ) be made and performed.
et 'ﬁ‘NRSS our hands and seals

20 RIBVIR Y ; tds 23rd day of Jume, 1954.

/ « .\ e
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- UNITED STATES ”
DEPARTMENT OF THE INTERIOR '
© DEFENSE MINERALS EXPLORATION ADMINISTRATION B |
WASHINGTON 25, D.C. . COPY

22l New Customhouse . October 5, 1954
Denver 2, Colorado - :

Mbmoranaum ‘
To: B Secretary to the Qperatlng Commlttee, DMEA
Frqﬁ? “"“Executlve Offlcer, DMEA Field Team, Region IV. _
' Subjéct: Docket DMEA 3405 (Uranlum), Contract Idm-E';gg7 Unlted States.
R Uranium Company, San Juan County, Utah, <\§  4

: Enclosed are four coples of the report of examlnatlon and two
coples of Form B on the subaect Docket,

\ Lo ~ A contract has been prepared ‘and is in force.

/s/ W. H, KING
W, H. Klng

Enclosures

Reviewed by
DIMEA | OPERATING COMMITTEE

/043-S 4

I~ (d&tﬁ& -






» UNITED STATES

- DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLQRATION ADMINISTRATION - A
WASHINGTON 25; D. C.

22l New Customhouse S s , September 15, 1954
Denver 2, Colorado = ' ' . . T _

- &7 Memorandum
To: = Administrator , De fense Minera.ls EXploration A&inistratn.on
 From: - DMEA F;eld Team, Reglon IV
‘Subject: ‘Report of Examination, Docket DMEA 3405 (Uranium), :
‘ : United States Uranium Company, Frying Pan Claims,
.,an Juan County, Utsah.
: The applicauon for Govermment assistance in exploration
. work estimated to cost $17,574.00, has been approved by us and a -
contract is being prepared. .
Governmen“ par;:.icipa.tion will be 795 percent; or $13 ,’180.50. .

Four copies of the Report of Examina’blon and Fom 3b will

be fcrwarded when the con»ract is processed ,

John ¥. Shaw .
For ‘.v H King

‘Reviewed by |
DMEA . OPERATING COMMITIEE

20-L3-59

(date}






Mining Division - T . september 15, 1954 '
Region IV - ' ' ' ’ o

Memorandum .

‘To: ’Field Team, Region IV
Fromﬁ"iv Chief Mining Division, Region Iv

>Subject; Report of Examination, DMEA Docket 3405, (Uranium) .

United States Uranium Company , Frying Pan Claims,
San Juan County, Utah. :

Enclosed are eleven’ copies of the engineering report of
examination on the subject docket .

. The applicant requested $20 050 to explore the three
claims by plug and core drilling.. The examining -engineer concludes
that -exploration is warranted and he recommends that the drilling
be done in three stages at an estimated total cost of $17, 574.00,
Government. participation $13,180 50.

We concur in this recommendation.

John F. Shaw
For W. H. King .

Enclosures
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UNITED STATES DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
P. 0. Box 360
GRAND JUNCTION, COLO.

August 13, 1954

Memorandum
To: A. H. Koschmann, Field Team, Region IV
From: Wo P. Williams

Subject: DMEA 3405, United Stetes Uranium Company, Frying Pan claims

Nos. 1, 2, and 3, San Juan County, Utah (Uranium)

Transmitted herewith are eleven copies of a geoclogic report
by W. D. Carter, covering the above-referenced DMEA gpplication.

In Carter's oﬁinion, the Frying Pan claims may be located in
a mineralized belt. Carter recommends that a DMEA contract be prepared,
allowing for 20 core-q?ill holes for a total footage of 6,000 feet of
drilling at a total project cost of sbout $18,000.

We are also sending herewith nine extra copies of thé maps

accompanying Carter's report.

W. P, Williams
Geologist

WPW/mlr
Enclosures






UNITED STATES DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY

"DEFFNSE MINERALS EXPLORATION ADMINISTRATION
REP'RT OF EXAMINATION BY FIEID TEAM -
REGION IV ‘

DMEA 3h051?§nited States Uranium Company, Frying Pan claims
Nos. l, 2, and 3, San Juan County, Utah

Uranium

‘Geologic Repoi’ti
by

W. D. Carter
U. S. Geological Survey

August 13, 1954






" DMEA 3405
INTRODUCTION AND SUMMARY

The Frying Pan claims, Nos. 1, 2, 3, were visited on August 3,195k,
by a DMEA Field Team composed of M. H, Salsbury and C. D. Mann of the
U. S. Bureau of Mines, and W. D. Qgrter of the U. S. Geological Survey,
in the company of F. X. Corbett, U. S. Uranium Company, and W. G. Hall,
claiﬁ owner from Paradox, Colorado. |

Access is gained to the Frying Pen Nos. 1, 2, 3 claims by approxi-
mately 10 miles of improved acceés roads and Uteh Highway 46 east of
LaSal, Utah. The claims are located in the Paradox Mining District in
section 5, T. 29 S., R. 26 E., Salt lLake Principal Meridian, San Juan
County, Utah (fig. 1). The claims are sccessible at all times, but
probably with some difficulty dufing'Wet weather or spring thaws.

Francis X. Corbett; of the U. S. Uranium.Company (the quliéant),
has a long history in the uranium business, having been formerly with
the Vanadium Corporation of Amgrica,andﬁtheévnion Mines Developmehﬁ
Company. He appears to bé competent and able to Carry'oup ﬁhe explora=
tion progrém as recomménded. .

The Frying Pan giaims‘Nos, 1, 2, 3 are unpatented claims originally
stéked by William G. Hall, Parodox, Colorado, on July 18, 1953. These
claims are recorded in the office of the County Recorder,~Moﬁticello,
San Juan County, Utah, in Book 31, pages 85 and 86. They are held by

the applicant under option to purchase.





The Frying Pan claims are located on the north bench of Wray Mesa.
The surface of the bench slopes gently to the north toward La Sal Creek
éanyon. Except for occasional bouldér piles and one_deep draw along the
eastern boundary of the claims, road building preparatory to exploration
drilling should not be difficult. There are no surface facilities,
underground workings, or mineral discoveries of any kind on the p:operty
at the present timef | |

Approval of DMEA appligﬁtion No. 3405 is recommended with the follow-
ing revisions in the proposéd exploration drilling program: (1) Three
phases of exploration drilling are suggested instead of two as proposed
by the applicant. Both the second and third phase will depend on the

results found in the previous phases. This is discussed in detéil under

"Proposed Exploration”. (2) It is also suggested that the project could.-.

easily be completed in three months instead. of six months as proposed by .
the applicant. Other minor changes are included in the Engineering .

Report by M. H. Salsbury, U. S. Bureau of Mines.
GEOLOGY AND ORE RESERVES

The rocks exposed on the Frying Pan claims are those ¢f the Brushy
Basin member of the Jurassic Morrison formation. They are composed of
variegated red and green mudstones and shales with thin lenses of sand-
stone and congiomerate° The beds strike approximately N. 80° W., and

dip 2 to 4t degrees to the northeast.





No mineralized material hds been discovered on the claims. . The
nearesﬁ ﬁranium ore production comes from the>Hesperus Mine (1 mile
north) and the Vanadium Queen mine (1-1/2 miles northwest). To the
northeast are the Emeféency prospecf (1 mile)‘and‘the Yellow Bird group

of mines (2 miles). All of these deposits are in the uppermost sand-

stone ﬁnits of the Salt Wash menmber of the Jurassic Morrison formation.

Exploratory drilling to date by the U. S. Geological Survey
indicates that mineral deposits in the La Sgi Creek area lie in narrow
(1,000-2,000 feet wide) belts which‘trend élightly north of east. At
the present it is not known ﬁow numérbus or how far apart the belts
are. Recent drilling results, however,_indicate the possiblility
that mineralized material will be found southwest of the Yelloﬁ Bird
group of mings; and it is entirely possible that this belt could extend
through the Frying Pan claims.

It i# estimated that drilling depths penetrating the "ore-bearing
éandstone“ of the Salt Wash member will vary from 250 feet on the north

end of the claims to 450 feet on the south end.
PROPOSED EXPLORATION

The proposed project, as stated by the applicant, "will ecomprise
the exploration of these claims by a combination of non-core and core
drilling. The objective is the finding of ore in the Salt Wash member
of the Morrison formation. Drilling will be done from the surface and

the average depth of holes will be 300 feet.





"It is planned to drill 20 holes within the area of the claims.
This will aggregate approximately 6,000 lineal feet of drilling which
will be done in two stages as follows: The first stage will be the
drilling of 12 holes, four on each claim,spaced at 300-foot intervals
along the center of the long axis of the claim. The second stage
will be the detailed drilling at closer‘intervals of any mineralized
areas found in the first'stage dfillinga The second stage to be
dependent on the results of the drilling in the first stage and with
the approval and agreement of the Government engineers." |

A price of $2.55 per foot based on an average of estimates made
by three drilling companies (B. H.Mott and Sons,Sprague and Henwood
Drilling Co., aﬁd the Minerals Engineering Co.) is given by the appli-
cant. The price appears to be in line with current prices of core and
non-core drilling in the La Sal Creek area.

It was suggested and mutually agreed upén by the examining DMEA
Field Team and the applicant that the drilling program be changed
from two to three phases of drilling. The first phase is to be
wide-spaced drilling for geologic information and to determine favor-
able ground. The second, on a moderate-cpa:ed pattern, ﬁill test
favorable ground and the third will partially offset any discoveries

of the first or second phases.





p)

. Phase I shall consist of six holes on a minimum at 600-foot
centers, averaging 300 feet in depth. Two holes will be located on
each claim as shown on figure 2 accompanying this report. It is
suggested that thé holes be drilled in order as numbered on figure 2
and that holes Nos. 1 and 2 be cored the last 150 feet for lithologic
information. All other holes are to be cofed from a point apprbximately
10 feet above the uppermost‘potential ore~bearing sandstone to the
bottom of the holes, a distance of approximately 100 feet.

Phase II shall consist of 8 holes on a minimum of 250-foot centers
around two of the holes in phase I to explore further any mineralized
material or favorable geological conditions encountered in phase I, if,
in the opinion of the DMEA Field Team, such exploration is Jjustified.

Phase III drilling shall consist of 6 holes on & minimum of 100-
foot centers to explore further any significant mineralization en-
countered in phases I and IT if, in the opinion of the DMEA Field

Team, such exploration is Jjustified.

Summary of exploration

Phase No. of holes Average depth Total footage Total cost

I 6 300 1,800 $ 4,590
II 8 300 2,400 - 6,120
III 6 300 1,800 4,590
Total 20 300 6,000 $ 15,300

It is estinmxed, however, that total costs will more nearly approach
$18,000 when supervision ($400 per month), surveying ($450), bulldozer
work, etc., are included.





It.appears that the neceésary manpover, materials, supplies and
equipment are readily available in or near the area to complete the
proposed program. Drilling water is available in ILa Sal Creek, ap- -
proximately one mile to the west. | |

It is expééted that the Frying Pan exploration project, if approved,
would commence within 15 to 30 days after the date of the contract and

be completed within three months.
CONCLUSIONS AND RECOMMENDATIONS

Geological Survey exploratioh drilling and geologic studies show
that there is a‘fair chance that the Frying Pan claims Nos. 1, 2, and
3 are iocated in a mineralized belt. Drilling depths‘to the top sands .
of the Salt Wash member of the Morrison formation at the claim sites
woﬁld not be excessive. It is, therefore, recommended that thg subject
application receive favorable consideration and that a DMEA contract

be grepared containing the provisions as outlined above.
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Uranium
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UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR / /5//
DEFENSE MINERALS EXPLORATION ADMINISTRATION - %ﬂﬁd’ﬁ/}p

EXPLORATION PROJECT CONTRACT

(Shoirt Form) -

IT IS AGREED this L day of October ey '1'9%?&3,'be£Ween the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government,_”

and ? United States Uranium Company - A Nevada Corporation, 711 Seventeenth Street,
_Denver 2, Colorado, : ' S .

hereinafter called the “Operator,” as follows:

: ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act ‘_o:f
-1950, as amended, pursuant to DMEA ‘Order 1 en-titled,“GovernmgpgwAid. in Defense Exploration Projects.” R L
"~ ARTICLE 2. Operator’s property rights—With ;espe&t' to 'ii’iat?cé'i“tain landv'.situat,e@,i;i the State of Utah .
, County of an AJm' : . _, deseribed as follows: * Lode Mining
Cleims recorded in tfﬁe County Clerk and Recorder's Office at Monticello, Utah:

_______ Claims Frying Pan No, 1 - -Books 31 =~ . -Pages 85
' Frying PanNo, 2. = .~ "3} - .. 85
: Frying Pen No, 3 = -~ ) S ... 86

the Operator represents and undertakes:* .

(b) That the Operator 1im in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. ) :

ARTICLE 3. Exploration project.—The Operator, withirﬁ?o (Sixty ) days from the date of. this contract shall commence
work on a project of exploration for? ____Uranium

in or upon the described land; and shall bring the project to completion within a period of ..S.;E__(_é)_-mgtell_s____‘ _____ from the
date of this contract. The work te be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. - The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-

. men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay seventy=-five (75 percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $13,1&Q.5Q_-_, which is ____.__ 75 percent of $ 17;5.?.4!9.9,

the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of. units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These prog”'re\’sfs reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed ‘on “the, project’ during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the whe of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. i '

o
-
1If-sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. -
? State name, address, and nature.of organization if any. :
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to whieh the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. .
¢ Strike out the provision not applicable.
5 Name ?f mineral or minerals. . 16—66320-1
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(b) Final report—Upon completion of the éxploration work or termination of the contract the Operator shall provide ¥he
Government with an adequate geological and engineering report, in quintuplicate (fivé copies), including an estimate of ore
reserves resulting from the exploration work. )

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are 1nsuﬂic1ent
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may w1thhold approval and payment of any vouchers depending upon insufficient or
incomplete reports

(d) Accounts and audits.—The Operator shall kee suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. .The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve‘said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to -accompany his final report.

ARTICLE 6. Repayment by Ope'rator.—(a,) If at any tlme, the Government considers that a discovery or a development from
which Praduction may be made has resulted from the exploration work, the Government, at any time not later than 6 mont,
the Operatorhas rendered the required final report and final account may so certify in writing to the Operator. certifica-
tion shall describehgoadly or indicate the nature of the discovery or development In the event of such certificatjor; any minerals
mined or produced from-the land described in Article 2 within 10 years from the date of this contract, in ing any mined or
produced:before.the certifitatign,.shall be subject’to. a percentage royalty. which the Operator. or. his_sucCessor-in:interest. shall
-pay to.the Gaverhment, upon threget smelter. returns,,the net concentrator returns, or other net anfounts realized from the sale
ot otheér. disposition of any. such-prov txon, in whatever form disposed of; including - ore, ¢ ntrates, ‘or metal, until the total
amgulrllt contributed by the Government, Wwithout mterest is fully repaid, or said 10 yearS have elapsed, whichever .occurs first,
as follows: . : -

(1) One and one-half (1%) percent of any such net amounts not jr8xcess of elght dolla_rs ($8.00) per ton.
" (2) One and one-half (1%) percent of any such st_amounis¢Pplus one-half (%) percent of such net amounts for each

additional full fifty cents ($0.50) by which such net amountyexgeed eight dollars ($8.00) per ton,but not-in excess of five (5)

. percent of such net amounts.
(For instance: The percentage royalty on a ngt-afount of five doHags ($5.00) per ton,. would be one and one-half (1’/2)
percent; on a net amount of ten dollars ($10.00)Per ton, three and one-half(3¥% ) perecent.)

(b).. As here used, “net smelter returns,’’ et concentrator-returns,” and “othér hef amounts realized from, the:sale or.other
dlspos1tlon, ’ mean gross’ Tevenue from sal€s, .or: if nét sold, the market value of ‘the materjal after it is mined in the form in
which and the place where it is held n the case of integrated operations in which the materiaiig not disposed of as such, these
terms mean what is or. would the gross income from mining operations for percentage deple ex_purposes in ‘income-tax
determination.

(¢c) To secure the ayment of 1ts percentage royalty, the Government shall have and is hereby granted a ten_upon the land
des.fcrllbed in Artiet€ 2 and upon any productlon of minerals therefrom until the royalty claim is extlngulshed by’ lap of time or
s ulypa «

“This artlcle is not to be construed as imposing any obhgatlon on the Operator or the Operator’s successor in interest
ghgage in any mining or production operations. See Annex I substituted for Article 6 above,

ARTICLE 7. Asszgnment transfer, or loss of Operator’s interest—Without the wntten consent of the. Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operatm shall ‘not
make any voluntary nor permit any involuntary transfer or. conveyance of the Operator’s rights,in the land described in Article 2,
“without making suitable provision for the preservation- of the Government’s r1ght to a percentage royalty on productlon and
hen for the payment thereof o : 2 v ¢ :

-, - O ne C 8 - v o oa—o0O v, y s POt re—aatve—o .""‘-':‘.": ROT-E€ORETHHTE

. Should the Operator make or permit any transfer or conveyance in violation of this provision,

the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have

been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator

returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-

uring the amount of' the’ Operator’s liability, the amount thereof shall be estimated as well as may be, and in-the event of dispute

‘as to such estimates, the determination thereof by the Administrator of Defense Minerals Exp]oratlon Admlmstratlon or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completw'n —The Government may, at any time, by written rotice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the plOb-
ability of makmg' any worth ‘while discovery.and. in the opinion of the- Government further operations are not justified.

_ ARTICLE 9. Changes ard added provisions __That pert. of. the second sentance--of..&rticle.-? ...............
S - beginning with. the m::d-.'!Pxnvided'!__ia deletad. _— : S —

- THE UNITED STATES OF AMERICZ%b ’

By WX(%

Executive Off!lce
DMEA Field '.l‘eam
Region Iv.

. L M 7 W S ., certify that I am the ’ "7 secretary
of the corporation named as“Operator herein; that L M e . \/W o , who signed
“this contract on behalf of the Operator, was then = f/WL/\:f' ' o T of said corporation;
“~that said contract was duly signed for and in behalf of said cor p01atlon by authorlty of 1ts govermng body, and is within the

scope of 1ts corporate powers -
| o & Feartings,_[ommm
” gUTgTTT T e

Y

U. S. GOVERNMENT PRINTING OFFICE 16—66328-1
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ANNEX _1I ghT 111954

The following provisions are in lieu of Article

Repayment by Operator;--a. Certification.--If the

Government conslders that a discovery or development from

which productlon may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
80 certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. - :

b. Royalty on production.--The Operator, as prin-
cipal, if the Operator Is the producer, or as surety, if the
Operator 1s not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-

. fication, or until the total net amount contributed by the

Govermment without interest 1is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever
occurs first.

- ¢. Basis for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment. proc-
esses performed by the buyer, sampling and assaylng to deter-
mine the value of the production sold, and freight pald by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
i1s used herein. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or-pald by the






Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that .term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting, .
refining, or equivalent) applied to the raw ore or other
production after 1t is extracted from the ground, to put it
into a commercially marketable form; exoluding fabricating

or manufacturing. : ,

d. Unsold production.--If any production (ore,

. concentrates, metal, or equivalent), after the lapse of six

months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated

"manufacturing or fabricating operations (for instance, 1if
-1t is stockpiled), the Government, at its option, as long as

it so remains, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator 1ln Integrated manufactur-
ing or fabricating operations before the Government makes

its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which .

- and at the time when it is so used. "Value" as here used

means what 1s or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever 1is greater

e. Percentages of royalty.--The percentages of
the Governmment's royalty shall be as follows:

One and one—half (13) percent of amounts
("gross proceeds' or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- fifty cents go 50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess
of five (5) percent of such amounts, '

(For instance: the royalty on-an amount
of five dollars ($5.00) per ton, would be one
and one-half (1 ) percent; on an amount of ten.
dollars ($10. 00) per ton, -three and one-half

(3%) percent.) .





f. Lien for p@yment --To secure the payment of
its percentage royalty, there is hereby granted to the.
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or 1is fully paid.

g. Notice to purchasers.-~The .Operator shall
gilve notice of the GovermnmentTs claim for royalty to any
purchaser of the production, and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the

Administrator, Defense Minerals Exploration Administration,

or his successor, and his estimate thereof shall be final

‘and binding upon the Operator

. h, No obligation to produce -—Nothing in this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator S succes8sor in interest to
engage in any mining or productilon operations.

i. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land.

~8694
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(Revised July 1, 1954) ‘ OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
' ¢

N

property in the State of Utah , County of _San Juan __, described as

follows:1/ Three lode mining claims recorded in the County Clerk and Recorder's office
at Monticello, Utah.

Claim Book Page
Prying Pan No. 1 31 85
Frying Pan No. 2 31 : 85
Frying Pan No. 3 31 | ' 86

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Goverament", and

2/___ United States Ura._niuxn Company (& Nevada corporation) |
- - |
|

Tll - 17th Street

Denver 2, Colorado : |
hereinafter called the "Operator"; and |

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided-for under the terms-of said exploration project contract or any amendment thereof there
is-hereby- granted to the Government -a- lden- upon-the land ‘above referred-to-and upon’ ‘any production
of minerals 1herefrom>unt11 said royalty is fully-paid .or--ten years have -elapsed -from the date of
the contract whichever occurs first.

P N —_ .- . - —~ — e e ~

1l/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a _lease [or-contraot, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/-Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3,.‘ -The undersigned shall commit no act nor assert-.any claim that may contravene or con—
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.. .

4. Changes and added provisions__ The option for purchase of mining claims

dated May 27, 1954, granted to George C. Va.nce will not be termlnated for a.ny
reason during the tlme th . .
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The werk will be divided into three stages as follows:

Stage I will consist of drilling six holes on a minimum of
600-foot centers at locations shown ofi Figure 2 vhieh is attached end
made 3 part of Exhibit *A", The objective of this work is the explora-
tion of the twe upper ore horim in the Salt Wash member of the
Morrison formation, Both core drilling and nen-core drilling will be -
used 1n sesordance w:lth the following table of utintod drill footages:

Estimated Doyth Ion-» ‘Betimated Depth Cm Total Depth of

1 | 350 . 350
2 | 250 .. 280
3 175 100 275
t 200 100 300
5 250 100 350
S —100 s
Totel 800 . 1000 1800

Holes numbdered 1 and 2 ghoun ia Figure 2 will be the first
two holes drilled end will be completsly ocre drilled from the top to
the bottom of the heles, The remsining holes will be core drilled from
a point 10 feet abeve the upper potential ore-bearing sand to the botto-
of tha ‘hole, s distanee of spproximately 100 feet,

" . The depth of the ore horimninonlyanuﬁahandith
pessible that the 1800 feet of drilling allewed in Stege I might not be
sufficient to complete all six holes to the desired depth, Becauge it is
sdvisabls to complete all Stage I holes to the bottom of the twe upper
ore horisons in the Salt Wash, proviiicn is hereby made to transfer the
necessary sdditionsl foetage and funds involved from either Stege II or
. Stage III drilling, comtingent én prior writien approval from’ the mn

Field Tean, Region IV, ea request frox the aporawr, :

’ : 8u¢o II 18 dependent on thc results obtained in Stm I and
may be #tarted enly with the prior written approval of the DMEA Field
Team, Begion IV, The work under this stege will consist of drilling
naximm of & holes or an estimated 2,00 fest of drilling at locatim
appmw& by the DMEA Tield Teanm, l!ogion Iv,

- Stage III is dependent on the results obuinod in puviouu
utagu and may bes started only with the prior written approval of the DMEA .
- Field Team, Region IV, The work under this stege will oonsist of drilling





a uxim of 6 holss or an estimated 1800 fest of drilling at locauonu
approved by the Region IV DMEA Field Tesm to further explors any signi-
ficent minerslisation encountered in drilling under stl.go I or Stage II. '

The drining and aupling apocincatlom ror sll stages are
as follows: L

1, Holes sre to be corod s ninim of AX sise through tho
tvo upper ore horisons in the Salt Wagh member of tho
Morrison formatien, ,

2, The 4rilling and the obtaining and storage of core and - ‘
sludge samples shall be performsd in acoordance with . o
scceptable practices pertaining thersto which are subject ;
to sppreval of the Dcfcxm uimls Exyloution Adminip- : ‘
tration, - .

3, Core barrel equipment and drilling pmum shall be .
such a8 to enable a uxim of core recovery,

 4s All core shall be split and one~half r-u&md and propcrly
stored for later use by the Government,

5, Separate sludge samples shall be obtained to oomopond
to each coring interval, =

6. All 4rill core and aludgc uill be checked fer the presence
of uranivm by rediomstric instrument, Each section showing
significant mineralisation will be chemically analysed
for Us0g, V205, and CaCOg, using the operator's ome-half
of t.ho aludgc m- cere. for tho sample, . :

7. A copy of all ssssy roaulu and drill logs will aew
the finsl onginnring roport.

8. In Steges I and III the last hole will not be drilled
unless sufficient unexpended footage remains to assure

- completion of the hols to itl objestive within the total
allowable footngc





1/ Drilling 6 holes, estinated 1500 feet at $3.35 par foot 16,000
| Total Stege I . R | #¢,0%0,00
ommm. mmmuon, Stage I, n m N0
Stage Il
vmnuamnmoramn.mmmmnz , |
22,77 par foor | | %6,648.00
 TotalStage1r £6,648.00
‘Gw_um::t Partioipation, Stage II, at 798 4,986.00
;/mmqannmorehohc,uuummunn o
2,72 per foot | ‘ o ¥4,89¢,00
Total Stepe I11 SN | 24,896.00
 Government mua:p-mn, Stage IIT, st 758 - "3.673.00 :
Total Stages T, 11, aad m- - *17,574.00

Gmmt muczpcuon, “tages I, II, and III, at m - ‘13,180 50

v mnmnumanmnmmu,o,,m,.mmo;.-
& Im.mlmotwcmm mnmnfor U308, V205, and Cel03,

- m”mtwumwmmmmmm
cmmummmmhwmmmuwb“m*
mmwumm«mwm. : :
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Doclet [o. BX2A 3405
Controet o, Tra=I3717
United Stovoo Urcadvm
Cexpawsy

‘ Docket Moo 34h9
Comtract o, T&=27ThS
Unlted Stoteo Urcwadvs

Cocpangy

Docket 0. 3397
Corbract [lo. A=F72R

Ry Ryem

Podlwst oo, B4 3293
Comtract o, T=-13720

.1 Astee Mindng

Pt of otal Coot Covernzent
Comtrost @f Verk

Address

Amount of Original Nemes and Addressges of
Contributien Repayment Applicatien

Corporate Officers

10/b/sk & 6,631,09 § %,973,.32 FHone

12/13/5k $12,750.80 3 8,813,12 Hone

10/7/5k 916,50k .68 $12,378.50  Foms

10/6/5%

T11-17th 8t. Pres.-Geo. C. Vance
Denver 2, P. 0. Box 2410, Penver 2,Colo.
Colorado Vice Pres.-Charles W.Hotchkiss
2 East 56th 8t.
New York, N. Y.
Sec.-Anthony P. Zarlengo
2612 Stewart St. ’
Denver, Colorado

711-17th 8t. Pres.-geo., C. Vance

Denver 2, P.0.Box 2&10,Denver,2,Colo.
Colorado Vice Pres.-Charles W.Hotchkiss
2 Bast 56th St.
Nev York, N.Y.
8ec.-Anthony F. Zarlengo
2612 Stevart St.
Denver, Colorado
210 Court
Building,
Bvaneville
Indiana

Contract reccinded by Coverm—ant égreement without Performing any work.
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224 New Custom House CENVER, COLORABD
Penver 2, Colorado
Dear Sipg

Informstion in this office indicates that the following received
‘DelsBsAe doans during 1954,

United States Uranium Company
Bay Ryan :
Aztec Mining Company
It will be appreciated if you would supply this office with
following information in regard to each of the above named,
1, The amount of the loan,
2, Date of the loan,

3. Amount and date of repqyments, if any,

Also, please furnish the nsmes and addresses of the corporate
officers ol the United States Urenium Company and of the Astec Mining

Company.

I was told to ocontact yonr office by the U,S,G.S, office located

Lo Present address and address on original loan appliecation,
|
|
| in Grend Junstion,

Vory truly years,

%IIWM

Rmu Ag«t
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‘urname copy L
; UNITED STATES : ' '
DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRAT[ON '
' WASH]NGTON 25 D.C.

. AUB2 9 1955

lh-. G&m Co Vanes, President
Unived Simtes Ureniuvm Compeny
T Sovwtemth Stresh

Doy 2, Colorwie

" Pes. m Yo, m—;&os tmm)
| comm Yo, xaa-sm

| Ml‘&'cm!
| = mnmummmm
uath the Govermmat .

vie sineerely regrel thnt tbt'ucdk performed 85d noi rosmxt
4n 8 certification of discovery or develepmert umier the provisiors
of the cortyest. In e sbesncs of suth oertifiestion, thw Govern-
ot retains no claim or lien against the property subjest to the
contrest or ay future produstisn theredyom. YHe, therefore, are

elosing our books snd yeserds on this predeet. Your attention, how
swr, iz oslled to e previsime of the comtrset which require the

cperstar Lo x-op md preserve cortain recards for the peried !ndanatui;.

’ Your inmcwnut in the DMEA uuaanmutzon pranmum.und pnwtaui
pntian therein are fhlxy nppr-uiuia&

sznauwwa; yours, R
: - 0.0 Mitwmlm_@‘/\y\»
optenr Ry Vo Marie "
- 1as G HaXX
MChing/gla - ',_
8/2L/55 © - -
c¢ to:  Admr.'s Readmg Flle
Docke’b/_ :

' Messrs. JECrawford, Rme 361:1
: THKiilsgaard, Rme 522l -,
JOHosted, Rm. 3210, GSA .
_Contract Adm. & Audit D:Lv1s1on
. .. Code 700. -~
DMEIA Field Team, Region III (2)

A . - . ' . ‘






o . 2 ‘urname copy
- UNITED STATES |
DEPARTMENT OF THE INTERIOR

" DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. . '

 AUG2 91955

© Mre He Mo Tﬂw

Brocutive Officer o
mmmmmm S
m&ﬁm

Ree nmt zzo. DEA-3H05 (uma.m)
nlted States Greniom cow
Frying m cm ‘

.M qu fm: :

S mﬁfwymﬁmwmmoa@mofubtwmm
'Opmmmmsncemm |

. smmwmmmmorw;»m
m:&mwmmcmtwmmmmmmm
m,w.«m«mmmmmummw
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Geo?p'e C. Setfrsdge
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SV ogzmdlmm
. Thor H. Kiilsga a‘td N ‘)Messrg. JECrawford, Rm. 36?2.2)4 _
Beabar, Geologleal sureey 3%’;;12%‘;‘6‘;3: 1;;1:{0’ sA
’ S : S ' Code 700

Mre. Ching -
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. . (Docket Copy) 700
' UNITED STATES ‘
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘%
WASHINGTON 25, D. C.

PROJECT SUMMARY REPORT

By: Michael Ching August 23, 1955

1. Docket No., DMEA-3L405 (Uranium)
Contract No. Idm=ET17

Operator - United States Uranium Company, a Nevada Corporation
711 Seventeenth Street
Denver 2, Colorado

Property - Frying Pan Claims, consisting of three unpatented
mining claims, the Frying Pan Nos. 1, 2, and 3,
located in Sece 5, Te 29S., Re 26E., S.L.M.,
San Juan County, Utah. Applicant has an option
to purchase agreement with owners, Ouwner's Consent
to Lien dated September 17, 1954, executed by Ray V.
Maris and William G, Hall,

2. Contract dated October l, 1954 (Short Form)

Work Authorized:

Explore the two upper ore horizons in the Salt Wash member
of the Morrison formation by core and non-core drilling.
The work shall be divided into 3 stages, with.second and
third stage work dependent upon the results of the work
preceding each, and subject to the prior written approval
of the Government, Estimated costs are as follows:

Stage I = 1,800 ft. (6 holes) core and

non~core drilling @ $3.35/ft. $6,030,00
Stage II- 2,400 ft. (8 holes) core and
non-care drilling @ $2.77/ft. 6,648.00

Stage III-1,800 ft. (6 holes) core and

non-core drilling @ $2,72/ft. 1y ,896,00
Estimated total cost of project $17,574.00
Government participation @ 75 percent $13,180.50

Amendments - None.
Work Completed -

Work was confined to the first stage. S5ix holes, two on
each claim, were drilled for a total footage of 2,017.
895 feet were plug drilled and 1,122 feet cored. Average

core recovery was 86.9%. Project work was begun on October
17,f1g§h, and terminated on November 23, 195L. Costs were
as follows:





1, 800 ft. core and non-core
drllllng @ $3.35/ft. ’ $6,030,00

217 ft. core and non-core

drilling @ $2.77/ft. | 601..0
| $6,631.09

Auditor's Report of Review, dated January 2L, 1955

Total cost as billed by contractor ~ $6,631.09
Exceptions | ' | none

Total accepted cost : $6,631.09
Government participation @ 75 percent $L,973.32

Certification of Discovery - None.

Cormments -

The drilling was carried out efficiently, using one to
three rigs. Technical supervision by the Operator was
somewhat inadequate in connection with determination of
collar elevations and the correct depth of coring, USGS
personnel supplied much of the required technical direc-
tion. 4

Six widely spaced holes were drilled through the potential
ore-bearing sandstone of the Salt Wash, None of the holes
encountered mineralization in the Salt Wash although weak

mineralization was encountered in the Brushy Basin member

in three holes, None of the core was sufficiently radio-

active to warrant chemical analyses.

The first two holes were cored throughout for geologic
information., The remaining four holes were drilled with
a plug bit to a point somewhat above the ore-bearing
sandstone and cored the remaining distance. 217 feet
were transferred from Stage II to Stage I to-permit
drilling to the desired horizon.

The project work has established the fact that a possible
southwesterly ore trend from the productive Yellow Bird
mine does not extend to the subject property. Because
the work under Stage I failed to expose any significant
mineralization or favorable ground, the second and third
stages were not approved by the Government and the pro=-
ject was terminated.

Michael Chi





UNITED STATES RECEIVED
DEPARTMENT OF THE INTERIOR e

DEFENSE MINERALS EXPLORATION ADMINISTRATION AUG ﬂ* 2 y955
WASHINGTON 25, D.C.

224 New Customhouse \ o T e e
‘Denver,Colorado _ , K August 8, 1955

3
Memorandum"

To: Secretary of the Operating Committee, DMEA
 From:  Field Team, DMEA, Region III

Subject: Docket DMEA 3405 (Urenium), Contract Iam-E717, United States
Uranium Co., Frying Pan Claims, San Juan County, Utah

Enclosed are the following final reports for work completed
under Contract Idm-E71T7: : .

1. Origiﬂé.l and three copies of the final geologic report
by the Geological Survey. = . -

2. Origin&]. and three copies of the final engineering
report by the Bureau of Mines.

The Operator's ﬁnél report is attached to and made part of
the progress report for the period of October-November 1954. .The require-
- ment for an additional and separate report has been waived.

The contract stipulated a three-stage drilling program, author-
izing an estimated 6,000 feet of plug-bit and diamond core drilling to
be completed in & maximm of 20 holes. Only Stage I work was completed.
Six holes were drilled for a total of 2,017 feet; 217 feet of this total
approved for transfer from Stage II. Total accepted cost of the project
‘was $6,631.09, as reported in the Report of Review by the Contract Ad-
ministration and Audit Division, released to this office on January 2L,

1955. Final payment to the operator was processed by this office on
January 28, 1955. '

- Certification ‘o;g discovery or development cennot be made. \/

) W \(\wwen

W. M. Traver

Revieweqd by
DMEA OPERATING COMMITTEE

J-/9-55

(date) _ ‘ C% 7 L e
. E. N. Harsﬁ ""‘ ? ::;"“‘2““:

Enclosures ' DMEA Field Team, Region III






| UNITED STATES Date Rec'd.
DEPARTMENT OF THE lNTERlOR AUG 4 1955

BUREAU OF MINES
BUREAU OF MINES
Building 20  Denver Colorado

gﬁ%jﬁjggﬂ% Denver Federal Center

Denver 2, Colorado
AUG 121955 August b, 1955

Region IIIV// e £
Memorandum
To: Executive Officer, DMEA Field Team, Region III
From: John Fo Shaw . . | a

Subject: FinalvEngineering Report, Contract No. Idm-ET717,
' Docket No. DMEA 3405, United States Uranium Com-
pany,  San Juan County, Utah

Enclosed afe the original and ten copies of a
Final Engineering report by M. H. Salsbury, Mining Engineer,
covering the work performed under contract Idm-ET717.

Contract No. Idm-E71l7 provided for a drilling =
program in three stages. Total estimate cost of the project
was $17,587.52. The amount of Government participation at
75 percent was $13,190.6L.

The results of drilling under Stage I were nega=--
tive and the operator requested termination of the contract.
The DMEA representatives concurred and the contract was
terminated by mutual agreement. No further exploratlon on
this property is recommended and a Certificate of Discovery
or Development is not warranted.

John F. Shaw
Supervising Mining Engineer
JFS: jw.

ce: 10 w/orig.
ENHarshman
Iam-ET17
Chron,

) Reviewed by
DMEA OPERATING COMMITTEE

J-/9_s5s

(date)






UNITED STATES
DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION

" REPORT OF EXAMINATION BY FIELD TEAM
REGION III

FINAL ENGINEERING REPORT

DMEA 3405, Exploration Project Contract Idm=-E717
Frying Pan Nos. 1, 2 and 3
United States Uranium Company
San Juan County, Utah

Uranium

M. H. Salsbury, Mining Engineer

August 3, 1955
Revicwed by
DMEA QPERATING COMMIRTESR

J-/9-S5"

(date)
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DMEA 3405
Contract Idm-ET1l7

FRYING PAN NOS. 1, 2 and 3

UNITED STATES URANIUM COMPANY
SAN JUAN COUNTY, UTAH

FINAL ENGINEERING REPORT

By
M. H. Salsbury

INTRODUCTION AND SUMMARY )

United States Urénium-Coﬁﬁany, 711 ngénfeenth Streét, bényer 2,
Colorado, applied for Defense Miperﬁls Expid}atiom aSsistahbé in explor=-
ation for uranium df theip‘?ryiﬂg Pan claimé onlhokiﬁg La Sal breek,
San Juan County, Utah. A plug and core-drilling prograﬁ was proposed
at a‘cost of $20,650.00, in which Government participation at 75 per=-
cent would have been $15,037.50.

An examination wés made_on August 3, 1954 by a DMEA team made up
of W. D+ Carter of the Geological Survey, and M, H. Salsbury of the
Bureauhof Mines.

They were acoompanied by Francis X.Corbett, manager for the appli-
cant, and william G. Hall, one of the owners of the claims.

A modified drilling program in three stages acceptable to the
applicant was agreed on in the field, and a drilling project at an
estimated cost of $l7,587.52 - Government participation 75 percent, or
$13,190.64, was recommended.
| A contract on the recommended basis was signed October 4, 1955,

Work was started on October 17, 1954 and recessed on November 23, 195k,





after completion of Stage I. Because drilling results were completely
negative, the Operator reqﬁested termination of the contract. The
Geological Survey and Bureau of Mines répresentatives concurred.in

recommending the termination, and the projeét was closed after receipt

-of a satisfactory final report from the Operator, and notification

by the Contract Administration and Audit Division on January 25, 1955,

that final payment was vaiid and proper.
LOCATION, HISTORY, PRODUCTION, OWNERSHIP

The Frying Pan claims Nos. 1, 2 and 3 are located in Section 5,
Te 29 S., R, 26 E. of the Salt Lake Meridian, in Sen Juan County,
ﬁtah, just west of the Colorado-Utah state line (fige 1 and 2).

The area is typical tableland of the Colorado Plateau atlan alti-
tude 6f'6,000-6,500 feet with steep-walled canyons disecting sparsely
wooded mesas with flat or terraced tops. Access to the property is

easy, except in wet weather., Drilling sites and roads were prepared

" at moderate cost.

The climate is arid, with cool to warm summers, and méderate win-
ters. with extremes of cold at infrequent intervals. Precipitation may
be heavy with sudden storms at any season, and surface operations
are usually suspended in late winter and spring. The claims, on Wray
Mesa, are §.3 miles by Utah State Highway 46 and a dirt access road
from the Geological Survey camp on La Sal Creek. Moab, Utah, the
nearest supply center, is 48 miles horthWeét over Utah State Highway

46, a graveled road, and hard-surfaced State Highway 160, La Sal
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Creek is 205 miles from Grand Junction, Colorado., The minimum haul-
ing distance is from Moab which is served by scheduied motor-freight
and bus lines., The nearest uranium ore treatment plant and receiving
station is at Monticello, Utah, 55 miles from the property.

Water for mining and domestic purposes is obtainable on La Sal
Cregk within 3 miles of the drilling sites. Power needs are met by
the individual operator with gasoline or diesel driven equipment.

Experienced mine labor is in demand in the area aﬁd labor rates
for semi-skilled labor run as high as $2.00 per hour. Exploration
arilling is usually done by contractoré who normally furnish camp
facilities for their drilling crews.

The area has been known to contain vanadium deposits for more
than 25 years. Activity based on the uranium content of the ores has
been carried on since World War II and has increased greatly since
1949, The Geological Survey has'ﬁad an exploration drilling project
. in the érea since 1852. |

There has been substantial production of uranium and vanadium in
the afea. The Atomic Energy Commission lists, with earlier production
estimated, four'mines within 2 miles of the Frying Pan claims with
a combined total of 19,789 tons with an averége content of 0.26 per=-
cent, or 102,681 pounds U30g and 1.92 percent, or 760,326 pounds U205.

The Frying Pan cleims Nos. 1, 2 and 3 were located by William G.
Hall and Ray V. Maris. Digcovery notices posted on the claims were
dated July 18, 1953, and locations were recorded.on_page 85 and 86,
Book 3i,’in the San Juan County cpurthouse, Monticello, Utah on July

27, 1953. Location procedures appeared to have been valide An 6ption






to purchase was given George C. Vance of Denver, Colorado,~on May 27,
1954 at a total price of $12,000.00, payaﬁle out of royalties on ore
shipments at the rate of 20 percent of the net returns. There was no
time 1imit on completion of the contract except that a lapse in oper-
ations of one year constituted forfeiture. A payment of $300.00 in
cash to apply on the purchase price, and exploration driliing total-
ing 2,000 feet within 6 months were required by the contract. The pur-
chase agreement was assigned to the U, S. Uranium Company by Vance who
was President of the corporation.

A later location was made by John I. Schumacher of Grand Junction,
Colorado, for Strategic Minerals Explorétion Company, which ovérlapped
the ndrth end of the _nying Pan claims. Schumacher acknowledged the
priority of the Frying Pan locations, did not claim the area in con-

flict, and so stated to the DMEA examining engineer,
DESCRIPTION OF THE DEPOSITS

The ore-bearing horizons of the La Sal Creek district are the
upper'sandstone "rims" of the Salt Wash member of the Morrison for-
mgtion which are'presént on the Frying Pan claims but do not outcrop,
being overlain by the Brﬁshy Basin member. The depth to the ore hori-
zon increases from north to sbuth as the surface rises, and the drill-A
ing distance through the productive zone waé estimated to.rénge from

250 to 450 feet.

Ore minerals in the area are uranium and vanadium minerals replac-

ing carbonaceous material in sandstone. They occur in definite east-west





trends two of which afe parallel to and on either side of La Sal Creeks

The Frying Pan claims are on a trend explored in the ieliowbird
mine fo the east where substantial ore deposits have been found. This
trend had been traced towards the Frying Pan claims by Geological Sur-
vey drilling, and some holes had penetrated ore. At the time the
DMEA examination was made, drilling by the Survey was being carried
on with encouraging results, and was expected to be continued toward
the Frying Pan ;laims, although at that time the nearest exploration
was about é mile away. Carter, who was: also Geological Survey pro-
jectlchief, stated that eventually one or two holes might be drilled
on thé Frying Pan claims during the course of the Survey project, but
there was no definite plan for it.

It sppeared that there was a reasonable possibility that deposits
similar to those of the Yellowbird mine might be present on the Frying

Pan claims and that a Government-assisted drilling project was jdstified.

WORK COMPLETED UNDER CONTRACT

During the f¥ld examination a plug and core drilling program was
agreed on by the applicant's manager, F. X. Corbett, énd the DMEA exam-
ining team, which was essentially the same as the’origiﬁal préposal.

It called for an estimated 6,000 feet of plqubit and core drilling in
é maximum of 20 holes divided in three stages. Authorization of work
under Stages II and III was to be dependent on the results of drilling
in the precediﬁg stage or stagess The recommended footages were incor=
porated in the contract.

Only the work under Stage I, which was wide-spaced drilling to






gein geological information as well as to actually cut ore, was com-
pleted, The estimated fooéage for completion of the 6 hdes on 600 foot
centers, two on the centerline of each claim, was 1800 feet, of which
800 feet was plug-bit drilling and 1,000 feet was core drilling.

Two holes were drilled on each of the three claims as recommended
(fig.le). The Operator let a contract to Sprague and Henwood who were
ﬁoving off é Geological Survey project, and 1,122 feet of core dril-
ling and 895 feet of plug drilling were done for a total of 2,017
feet, the amount claimed. The Operator furnished one copy each of
the driller'®s logs and also geological logs with the final report.
These were verified by Geological Survey hole probing results and core
logging carried on under Carter?'s supervision. Following is a tabu-

lation of the drilling:

A Completed
Plug drilling Core drilling Ore recovery depth of hole
Hole No. feet ‘ feet percent. . feet
1 - 31k 84,3 31k
2 ——— T 390 82.1 390
3 190 ik - 93 .k 33k
L 170 , 132 95.1 302
5 250 T2 92.2 322
6 285 10 9l.1 355

Total 895 1,122 86.9 (ave) 2,017

, The holes were bottomed in g red mudstone which'undérlies the
potenﬁial ore-bearing sandstones in the upper half of the Salt Wash
formation. Bottoming depths were verified by the Geological Survey
representative of the examining team, Oné inspection during the pro-
Ject was made by a Bureau of Mines representative on November 3, 1955,
When holes nos. 1 and 2 were being drilled.

Significant mineralization was encountered in three holes: at

T T






169 feet in hole no. 3,.at 172.7 feet in hole no. 4, and at 250.0 feet
in hole no. 6. Other geological consideratons such as sandstone thicke
nesses were not favorable and further work was not justified in the
opinion of the Operator, concurred in by the DMEA inspector, and the
Geological Survey representative.

In a letter dated Januéry 17, 1955, the Executive Officer of the
DMEA Field Team, Region III, notified the Operator that no work under
Stages II or III wogld bé'approved, and all authorized work waé con-
sidered to be compléeted. In conformance with instructions from the

Washington office, no,formél termination .of the contract was necessary.
EXPENDITURES

Work accomplished under DMEA 3405, contract Idm-ET17 was 2,017
feet of plug and core drilling at $3.35 per foot or & total of $6631.09,
the amount claimed and approved for payment.

All work was done in accordance with contracf terms, and did not
exceed contract maximums. The $3.35 per foot allowed intthe short-
forms unit-cost contract covered all changes, including drill sit%
Preparation, access roéds, and supervision, as well as actual drill-
ing. costs. A provision of Exhibit A under Description of the Work,
permitted transfer of footage from Stages II or III to Stage I if
necessary.to insure completion of holes in'Stage'i; The driliing
footages for Stage I were estimates and proved to.be éhort of require-
ments by 217 feet. .The Operator requested transfer of this footage
from Stage I, and this was approved by the Field Team, Region III,

on the recoﬁmendation of the DMEA inspectors,





Government participation at 75 percent in the claimed cost of
$6,631.09, was $4,973.32, the amount approved for payment. A Report
of Review, in lieu of a final audit of the Operator's accounts and
records, was made by the Contract Administration and Audit Di&ision,
the Defense Minerals Exploration Administration on January éh, 1955,

and ?ayment was certified therein as valid and propér.
EFFICIENCY OF OPERATIONS

The drilling contractor, Sprague and Henwood, pro#ided competent
persohnel and the drilling operatipn was carried on efficiently. No
unusual difficulty was experienced, although 90 feet of AX casing was
lost in hole No. 2. The usual procedufe was to drill to the depth
where coring was to be started with NX Hawthorne bids, set casing,
and complete the hole with AX diamond core bitﬁ; Water was used
throughout.

Supervision of the project was unsatisfactory so far as the Oper- d/
ator's perforﬁance was concerned. - When.an inspection of the project
was made on November 3, 1954, no provision had yet been made by the
Operator to determine when hole-bottoming depth was reached, although
one hole had nearly reached a critical depth. William G. Hall, one:
of the claim owners, had been instructed to have the drillers étart
on the designated locations but had no instructions on the depth of
holes other than those in the contract which were only estimates.

Mr. Hall did not have the technical qualifications to log the dull

core or to determine when a hole had reached bottoming depth. W. D.






- Carter, the Geological Survey representative stationed at the nearby
La Sal‘camp,‘furnished the necessary technical services. Actually,
direction of the entire project was based oh his examination of the

core, evaluation of drilling results, and judgements.
EQUIPMENT

Equipment used on the project consisted of drilling rigs suitabie
for wet drilling with either plug or core bits up to NX size, utili-
zing drilling equipment manufactured by the contractor mounted on half-

Hack trucks. One to three rigs were employed. Equipment was adequate.
GONCLUSIONS

Aé a result of drilling on the Frying Pan claims, it is concluded
that mineralization in significant aﬁounts is not present-in the pro-
Jjected continuation of the Yellow Bird ore trend. This has been estab~
lished with reasonable certainty by the project. Dfilling done later
by the Geological Survey in an attempt to extend févorable mineralization
such as they had found west of the Yellow Bird mine, verified that

. : T
the mineralization did not extend westward. In this connection, it
can be said that the DMEA projectigighﬁ_gg&\éézshgfSfcziii?sary, if
the Geological Surveylpr63ect east of the claims haé been completéd‘
first. It would seem that in such cases, approval of otherwise favor-
able, DMEA exploration ﬁrojects might be deleyed for a reasonable per-

iod in order to obtain an evaluation of germane Geological Survey or

Atomic Energy Commission drilling projects, if these are under way,





/
or, even if they are only in the planning stage in some cases. This
might be advisable even though no definite assurances can be obtéined
from either Agency about their drilling plans. —

RECOMMENDATIONS

It is recommended that the exploration project under DMEA 3405,
Contract IAm-ET17 be considered as terminated. No occurance of ore
was found on which to base Certification of Discovery or Development.

V]

No- further exploration with Government assistance is recommended.

10
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.UNITED STATES

"~ . Date Rec'g,
DEPARTMENT OF THE INTERIOR GZ 2 ig55 *
GEOLOGICAL SURVEY JAN 10 1955
Defense Minerals Exploration Administratjon
Denver Federal Center BURRAU OF MINES
Denver 2, Colorado eaver, Golorado

January 17, 1955

Memorandum
To: DMEA Field Team, Region |11
From: E., N. Harshman

‘ Subject: DMEA Docket 3405 (uranium), Contract ldm-E717, United States
Uranium Company, Frying Pan Claims Nos. 1, 2, and 3, San Juan
County, Utah S

Enclosed are 10 copies of a final geologic report by W. D. Carter,
U. S. Geological Survey, on the above subject project.

Six widely spaced holes drilled under the contract failed fo
discover uranium ore or ground favorable for the occurrence of uranium ore.

Carter summarizes the geologic data obtained during exploration
and recommends that the contract be terminated at the end of Stage |I.
Physical exploration under Stage | is complete.

| concur with Carter'!s recommendation that the contract be
terminated and | made a similar recommendation in my memorandum of

December 3, 1954, subject as above.

E. N. Harshman
Member, Field Team

Enclosures (10)

Reviewed b?
DMEA OPERATING COMMITTEE

I~/ -5

(date)

W






‘ . . . MINERAL DEPOSITS
_ ‘ D M

EA
RECEIVED
JAN 13 1955
UNITED STATES DEPARTMENT OF THE INTERIOR U. S.
GEOLOGICAL SURVEY ' GEOLOGICAL SURVEY,
CQLORADO PLATEAU DISTRICT DENVER, COLORADO

: P. 0. BOX 360
GRAND JUNCTION, COLORADO
December 31, 1954

Memorandum
To: E. N. Harshman, DMEA Field Team, Region IV
From: W. P, Williams, Colorado Plateau District

Subject: DMEA 3405, contract Idm E-T17, United States Uranium Company,
JFrying Pan claims _Nos. 1, 2, and 3, San Juan County, Utah.

Transmitted herewith are 10 copies of a final geologic report
and accompanying maps and drill hole logs by W. D, Carter, covering the
above~referenced contract. |

Carter recommends that drilling on the Frying Pan claims should
be terminated, as six widely apaged holes on the claims failed to penetrate
either mineralized ground or'ground favorabie for ore deéposits. I conecur
with Carter's recommendation. _

Drilling on the Frying Pan claims commenced October 22, 195k,
and ended on Nbvembér.23, 1954, S;xlholes totaling 2,017 feet were com-
pleted at a total cost of $6,756.95. DMEA assistance totalled $5,067.71. -

None of the six holes encountered ore or favorable ground.

7 Ll
gv W. P. Williams,
Geologist.

Enclosures

TEM/mlr

Rewlowod by
DIEEA OXERATING COMMTTRNER

- I~ 7-55

(date)
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UNITED STATES DEPARTMENT OF THE INTERIOR

DOUGLAS McKAY, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION
REPORT OF EXAMINATION BY FIELD TEAM
REGION IV '

DMEA 3405, contract Idm E-T17, United States Uranium Comyany
~ Frying Pan claims Nos. 1, 2, 3, San Juan County, Uteh

Uranium
Final Geologic Report

by

W. D. Carter
U. S. Geological Survey

December 3L, 195k

Reviewed by
DMEA OPERATING COMMITTER

I=/9-5s
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} DMEA 3405

‘ SUMMARY

Drilling on the Frying Pan claims from October 22 through .
November 23, 1954, resulted in the completion of six widely spaced
holes. tesﬁing» the ore-bearing sandstone of the Salt Wash member of‘
the Jurassic Morrison formation. These holes totaled 2,017 fegt at
a total cost of $61;756.95. Of this, the Government's share is
$5,067:71. None of the six holes contained mineralized material in
the ore-bearing sandstone of the Salt Wash and due to the unfavorable
nature of the stratum it was decided that the contract be terminated

at the end of the initial phase.
REPORT ON EXPLORATION

Drilling on the Frying Pan group of claims commenced on
October 22, ‘1951&, and ended on November 23, 1954, when the %
was terminated aftér completion of six widely spaced (600-foot centers)
holes totéiing 2,017 feet of drilling. Three diamond-drill rigs, owned and
operated by the Sprague and Henwood Drilling Company of Scranton, Pa.,
were employed in the operation. The drilling program was supervised by
Mr. F. X, Corbett of the U. S. Uraniuﬁ Company, Denver, Colorado, and
core sampling was done by Mr. W. G. Hall of Fé.radox, Colorado. The core,
totaling 1,122 feet and averaging 187 feet per hole, was stored in wooden
core boxes loaned to the project by the U. S. Geological Survey and

later tran;sferred to cardboard core boxes supplied by the U. S, Uranium

Company in condensed form.
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GEOLOGY

Of the six completed holes, the first two were cored from the .
surface for geologic information and to determine the depth of the
principal ore-bearing sandstone of thé Salt Wash member.of the Jurassic
Morrison formation. The remaining holes were drilled with a solidAbit
to depths far enough above the ore-bearing sandstone to obtain complete
geologic information in the cored intervels of the lower portion of the
holes. None of the holes penetrated mineralized material in the ore-
bearing sandstone which varies in thickness from O to 51 feet. The lack
of green mudsfone and carbonaceous maferial within the sandstone indicated
that holes FP nos. 1, 2, &4, 6fbe classed as semifavorable. Holes FP 3
and 5 contained little or no sandstone and were classed as unfavorable.
ﬁ@;es FP 3 éndv6 conﬁéinéd weakly mineralized material in the Brushy
Basin member at depths of 190 and 280 feet respectively. Such deposits

occur frequently in the LaSal Creek area, but are not considergd*minable,

especially at such depths. From these results it was determined by the

U. S. Geological Survey and the U. S. Uranium Company that further ex-
ploration waes not necessary and that the contract should be terminated

at the end of phase I.

EXPENDITURES

Total approved for contract Idm E-T17 . . . . . $13,180.50
Total cost of project (2,017 feet at $3.35) . . 6,756.95
Government's share of cost (75 pércent) o e o s 5,067.TL

Government's share unexpended « « o o o o o o o 4,8L7.67
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EFFICIENCY OF OPERATION

In general, the efficiency and qompetency of the supervisor,
Mr. F. X. Corbett, was quite adequate. It might be well to point out,
however, that Mr. Corbett determined no collar elevations except by
"eyeball" estimate.in spite of the fact that elevations of several
locations adjacent to the Frying Pan claims had been determined by the
U. S. Geological Survey and were available to him. It was necessary,
therefore, to take more core per hole than was stipulated in the contract.
Coring dgpths for two héies had to be determined by the USGS representa-
tive in the absence of the supervisor, when one rig was moved to a new

site and a third rig added to the project.
EQUIPMENT PURCHASED FOR PROJECT

The only known equipment specifically purchased for the project
were 50 cardboard core bpxes for BX core. These were purchased from the

Dixon Paper Company of Lawrence, Kansas, for approximately $50.00.
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. U. S. GEOLOGICAL SURVEY

GEOLOGIC AND ASSAY LOGS

COLORADO PLATEAU PROJECY
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UNITED STATES e
DEPARTMENT OF THE. INTER['CR ‘ S
. DEFENSE MINERALS EXPLORATION ADMINISTRAEHON '

SRR o WASHINGTON 25, D.C: e g L;v;
224 New ~custenhouze' o T : s @
Denver 2, Colorado - = : R January 1?, 1955

Mr. Francis X. Corbett’ / e
United States Uranium Co. -
18 Perguson Building .

711l Seventeenth Street

Denver 2, Colorado -

| Re. Decket DMEA 3k05 (Uraniun)
{ Contract I&n«—E TLT
) M HI'. corbett'

Reru-encs is made to your letter of December 1 R 195h
wherein you advised that you wished to terminate Contract o
. 14m-B717 upon completion of the drilling in Stage I. Your
letter of December 1 was forwarded {o the Washington office,
DMEA, for advice in the m.tter on which we have been adviged &
- a8 follen. :

Since Exhibit A"A"-or the contract states,. "Stage ‘II
-is dependent on the results obtained in Stage Y and may
be started only with the prior written approval of the
DMEA Field Team, Region IV,' no formal termination of

the contract will be necessary, provided you advise

the Operator that Sta.ges II and IH will net be

approved " - .

In conformance with the ebove guoted materiel, and as
a metter of record, you are hereby advised that work under Stages
1Y and III of Contract Idm-B717 will not be approved by the BMEA
Field Team, therefore it is to be eonsidered that ell autborized
work has been conplcted.

1

Very trbly yours, -

JWT: jp S R

cc Subject - ‘ 0 WL M. _TR_AVER,
Chron ‘ ‘ .
Chairman, Op. Comm. (1+) / W. M. Praver
Harshman) w/copy - Executive Officer, DMEA
Shaw ) Chairman's : ’ield Eea‘, R.gi@n IIx »
Williams) 1tr ]_/13/55
Townsen





. 224 Wew Cuptomhovws Building

| UNITED STATES o
EPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. '

: © JAN 13 1955
Mr. We He Xing ‘ '

Brecutive Officer :

IMEA Flsld Teamm, chitm 51 2

mz.mm

Bet Docket ao. DEA=3H05 (Umm.m)
Contesct No, Jdm-E717
United States Uraniom Company
Frying ?an Claims

Dux}!r. Mngs S -

m»».umuymmmuumm, 195k,
sriﬂx snclosures, regirding termination of the subjeet comtract.

. Sines Em-.um. "A* of the contract states, "Sttg& Il'ia
mmmntmmarnmhmmmsmzmmuamm;
¥ith the prior written approval of the IMEA Fisld Team, Region IV,™
- no formal terminetion of the contyeet will be recemsary, provided
you advise the Opwlwmssm nmmmmmw

Upon veoelpt of all the ﬂ,mlxlpmonmpmmtu
ol.ming lstter to the Operstor from the Addnistrator will he pre-
MﬁﬁemgmtmmmmﬂmmpmmMpmM
mbeingalmd,

Simmly yours,
Georee C. Selfrldge
mmn, Operating cmthﬁ@
APPROWED: ) MChmg/gla | ‘
| H ages 1m055 ’
- J. H. ) cc to: Admr.'s Redding File
Henber, Suresu Ofim @?9 Operating Committee
'thor H. Kiilsgaard , M 3°°1E{etc/ f. 4. Rm 36’41
' essrse. Je Eo Crawford, .
Feaber, ﬁ'e'"olcgicai"émy (ﬁs © .7, H. Kiilsgaard, Rm. 5224
' J. O, Hosted, Rme 3210, CSA
Code 700
Mre Ching
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UNITED STATES ey

DEPARTMENT OF THE INTERIOR!™ "~ - &
el (b

DEFENSE MINERALS EXPLORATION ADMINISTRATION HE 9
LGCiL v
WASHINGTON 25, D. C.

TR IR A Fa | Al
wris= L ol

22l New Customhouse

Denver 2, Colorado December 30, 1954
Memorandum

To: Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 3405 (Uranium), Contract Idm-ET17, United
States Uranium Company, Frying Pan Claims, San Juan
County, Utah

Enclosed is the following material relative to termination
of the subject contract upon completion of work approved for Stage I:

1. Original and three copies of a letter from the operator
dated December 1, 1954 requesting Government approval for the termination
of the contract.

2. Original and three copies of a memorandum dated December
3, 1954 from A. H. Koschmann, U.S. Geological Survey, concurring in the
termination of the contract.

3. Original and three copies of a memorandum dated December
27, 1954 from M. H. Saulsbury, Mining Engineer, U.S. Bureau of Mines,
also recommending that the Government agree to the termination of the
contract.

k. PFour copies of a letter dated December 30, 1954 indicating
Field Team approval for the transfer of footage and funds from Stage II
drilling in order to complete Stage I work to the stipulated objectives.
Also enclosed are four sets of data relevant to the transfer of the funds
and footage.

The material under items 1 to 3 is forwarded for your review
and preparation of a termination agreement or advice to us in the ‘

matter.,
e

W. H. King
Encls.






. . . “ o . L ,“."?,T;’CCF o Tue HTERICR
B c * . w2 Wlnarels Awinisiretion
PECEIVED
| Shei~ 1 1855
18 Ferguson Building
711 Seventeenth St.
Denver 2, Colorado

December 1,

1954

Mr. W. H. King, Executive Officer”

DMEA Field Team, Region IV
U, S. Bureau of Mines
New Customhouse
Denver - 2
Colorado

Dear Mr. King:
' Re: Docket DMEA O 3405 Uranium
Contract Idm - 717

Please be adv1sed that we wish to terminate
the exploration of the Frying Pan GToup under the above
de51gnated contract with the completion of the drill-
ing in Stage I.

This decision has been reached with the
agreement and consent of the representatives of the
U. S. Geological Survey.

The drilling of the holes in Stage I has
failed to reveal any significant mineralization or

other favorable indications on which to predicate the
continued exploration of the claims.

Sincerely,

UNITED STATES URANIUM COMPANY
BYM%W

Francis X. Corbett





‘ . . IN-REPLY REFER TO:
. Iguﬂy L{?’u’i :

t sion
UNITED STATES * Qe Recq,

l .
GEOLOGICAL SURVEY gﬁﬁ;mm@@gﬁﬁmm&m

Defense Minerals Exploration Adminisf§g$ﬁﬂhfcg‘NHNEn REGCE
Denver Federal Center ~€nver, Colorqdeiﬂ;-d « Lt
Denver 2, Colorado a v

December 3, 1954

Memorandum
To: DMEA Field Team, Region IV
From: A. H. Koschmann

Subject: DMEA Docket 3405 (uranium), Contract ldm-E717, United States
Uranium Company, San Juan County, Utah

On December |, 1954, | discussed by phone the above sub ject
contract with W. P. Williams, U. S. Geological Survey, Grand Junction,
Colorado. | was informed by him tha+t Stage | drilling had been com-
pleted and that no ore or ground favorable for ore had been discovered
by exploration under that stage.

Mr. Williams expressed the obinion that the contract should be
terminated by mutual consent as requested in a letter of December |, 1954,
from Francis X. Corbett to W. H. King.

I+t appears in Tthe best interest of the Government to terminate
the contract as requesied by the United States Uranium Company.

/*v A. H. Koschmann
Supervising Geologist
Colorado-Wyoming

bos b usebuld

DEPARTMENT OF THE INTERIOR [:EC P T O T e
v
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UNITED STATES - "T-T:ﬁ R wﬂ el [""C 2 ; 19
DEPARTMENT OF THE INTERIOR ““\;\@w@ ’ BUHEAU 54
BUREAU OF MINES U ‘;‘;:U Denven Co Mfl‘vg
Wb e °I‘Qdo
Region IV : Building 20, Room 137

Denver Federal Center
"'Denver 2, Colorado
December 27, 1954

Memorandum ’ ) W

To: Chief, Mineral Resources Branch, Mining Division, Region IV

-

From: M. H. Salsbury

Sub,ject. H DME‘.A 31+O5 , Contract IAm-ET17 (Ura.nium) United States Uranium
‘Company (Frying Pan claims) San Juan County, Utah - Operator's
request for termination of the contract

The operator of the subject contract requested by letter of
December 1, 1954, termination of the contract after completion of
Stage I. Inasmuch as the results of drilling were negative, there is
no justification for proceeding to Stages II or III, and it is recom-
mended that termination of the contract by .mutual agreement be approved.

\mr

M. H. Sa.lsbury
Mining Engineer

cc 8

E717
DMEA Chron.

MHS /pah’
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" UNITED STATES ~ ©w== bodil [l |, - "% 8
DEPARTMENT OF THE INTERIOR ", “C2;
BUREAU OF MINES RGN 5@3@@@4’400» @54;
| oV o
J;CQ;A@%gb

Building 20, Room 137 ‘S
Denver Federal Center ‘
Denver 2, Colorado
December 27, 195k

Memorandum ' : \VNYV<:—’

To: Chief, Mineral Resources Branch, Mining Division, Region Iv
From: M. H. Salsbury ‘ ‘ '

Subject: DMEA 3405, Contract Idm-E717 (Urenium) United States Uranium
Company (Frying Pen ¢laims) San Juan County, Utah - Operator's
request for trensfer of drilling footage from Stage II to
Stage I S ..

™

The operator, under the subject contract, requested by letter
of December 1, 195k, transfer of 217 feet of drilling footage from Stage
II to Stage I as provided for in Exhibit "A" of the contract. The 1,800
feet provided originally in the contract for Stage I was an estimate only

" and proved to be insufficient to reach the required depth to penetrate

the potential ore-bearing horizon. It is recommended that transfer of
drilling footage from Stege II to Stage I be approved.

M. H. Salsbury
Mining Engineer

cc 8 - . ' .
BTL7
DMEA Chron.

MHS /pah
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UNITED STATES \=
DEPARTMENT OF THE INTERIOR LEC 4. 1954

GEOLOGICAL SURVEY BUREA
Defense Minerals Exploration Administration pe,~ Uhcg’NﬂNES
- Denver Federal Center . &% Co orado

Denver 2, Colorado

December 3, 1954

Memorandum
To: DMEA Field Team, Region IV
From : A. H. Koschmann

Sub ject: DMEA Docket 3405 (uranium), Contract ldm-E717, United States
Uranium Company, San Juan County, Utah

On December |, 1954, | discussed by phone the above sub ject
contract with W, P, Wiliiams, U, S. Geological Survey, Grand Junction,
Colorado. | was informed by him t+hat Stage | drilling had been com-
pleted and that no ore or ground favorable for ore had been discovered
by exploration under that stage.

Mr. Wiilliams stated +hat the drilling required tfo complete the
6 holes authorized under Stage | of the contract was 217 feet more than the
estimate of 1800 feet.

In a letter of December |, 1954, from Francis X. Corbett to W. H.
King, the United States Uranium Company reguested the transfer of 217 feet
of drilling from St+age Il fo Stage | in order to complete the 6 holes.
Approval of their request is recommended.

E:}i%?'/424554;4¢£;=4a¢¢/’
/P A. H. Koschmann

Supervising Geologist
Colorado-#yoming
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18 Ferguson Building
711 Seventeenth St.

Denver 2, Colorado

December 1

1954

Mr. W, H. King, Executive Officer
DMEA Field Team, Region IV
U, S. Bureau of Mines

New Customhouse

Denver - 2

Colorado

Dear Mr. Kingaz '
Re: Docket DMEA - 3405 Uranium
Contract Idm - 717
In response to your letter of November 30th,
I am writing to clarify the request made in our letter
of November 15th.
The exact footage in excess of that allowed

will
in Stage I which it,be necessary to have allocated

from Stage II to complete the first six holes is 217

feet.

Very truly yours,

UNITED STATES URANIUM COMPANY

89 i s 0022

Francis X. Corbett






N UNITED STATES.
'DEPARTMENT OF THE INTERIOR

_ DEFENSE MINERALS EXPLORATlON ADMlNlSTRATlON N R RS Cabatet
WASHlNGTON 25, D. C

‘22 New eultmhouse

bewver 2, Golerads Decesber 2, 195h

‘Mr. Frencis X. Corbett -
~ United States Uranfum cospany. )
18 Pergusen Building = -
711 Seventeenth Street S
Benver 2, ealerado - ’
" Ret Docket M 5&05 (!Iranml)
‘ Contract Idn-E?l? :

. Deer: ¥r. CQrbett°

-~ © . -Reference. 1s made to your Jetter of Decenber 1, 1951*
) nhcrein you requent DMEA Pield Team, Regien IV appreval fer the
: tra.nafer of 217 feet of drilling frem Stage II to Stage I.

: ' Consistent vith the previsions of Contract Idn-t?l?
relative to $tage I drilliing, this cenfirms appreval frem the
BMEA Field Yeam, Region IV, te transfer to Stage I 217 feet of
drilling at $2.77 per feet frem footage and funds approved in
the centract for Stage II work, in order to complete the

drilling under Btage I te the stipulated objectives.

Very ‘myy"“r"
W. H. KING |

~WI H. Kiw
Executive Officer, BMEA
: - Field Team, Region IV
cc Subject.
Amendment
~ Chron .
Harshman
Traver-
'Brokaw
" Chairman, Op. Oomm. (h)
Townsend .
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UNITED STATES G e
DEPARTMENT OF THE INTERIOR ‘ uw el
DEFENSE MINERALS EXPLORATION ADMINISTRATION I o epe,
WASHINGTON 25, D. C. TN
224 New Customhouse ‘ '
Denver 2, Colorado November 1, 1954
To: Chairman, Operating Committee, DMEA

m: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 3405 (Uranium), Contract Idm-ET17, U. S.
Uranium Company, Frying Flan Claims, San Juan County,
Utah ‘

Reference is made to your letter of October 28, 1954
with attached comments from the Acting Assistant Solicitor
prertaining to a review of the subject contract which was
prepared in this office. o

In conjunction therewith we are enclosing for your
records three copies of the Option for Purchase of Mining
Claims, on the bottom of which is the assigmment of the
optionee's interest to United States Uranium Company .

We believe the enclosures will satisfactorily
answer the Assistant Solicitor's gquestion in the matter.

A 4A

- Enclosures
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OPTION FOR PURCHASE OF MINING CLAIMS

THIS OPTION, made this 27th day of May, 1954, by and between
WILLIAM G. HALL and RAY‘. %, of Paradox, Colorado, hereinafter
called First Parties, and GEORGE C. VANCE, of Denver, Colorado, hereinafter
called Second Party, WITNESSETH:

WHEREAS, First Parties are the owner of. certain mining claims
situated in the LaSal Mining District in Section 5, Township 29 South, Range 26
East, in the County of San Juan, State of Utah, more particularly described as
follows:

Frying Pan No. 1, as more particularly described in

Book 3/ , Page g S, of the records in the office

.of the County Clerk and Recorder of San Juan County, Utah.

Frying Pan No. 2, as more particularly described in

Book 3/ , Page 8 5, of the records in the office

of the County Clerk and Recorder of San Juan County, Utah.

Frying Pan No. 3, as more particularly described in

Book . 3/ , Page ol ‘2 , of the records in the office

of the County Clerk and Recorder of San Juan County, Utah.

WHEREAS, First Parties are desirous of granting unto Second Party
an option to purchase said claims, and Second Party is desirous of obtaining
an option thereon and on the terms and conditions hereinafter set forth;

THEREFORE, for and in consideration of the sum of One Dollar and
other good and valuable considerations paid to First Parties by Second Party,
the receipt and suff’: ¢.. | wv s e, Dy acknowledged by First Parties,
First Parties hereby grant'unto Second Party, his heirs, personal representatives
and assigns the right and option to purchase from First Parties all the right,
title and interest of First Parties in and to the above described mining claims
on the terms and conditions hereinafter set forth:

1. Second Party is hereby granted an option for a period of sixty days

to acquire the above described claims on the terms and conditions herein get forth

During said sixty day .period, Second Perty, his heirs, personal representatives

and assigns shall have the right to enter upon said claims and to do and perfo






such geological explorations as he may desire, including the right to perform
exploratory drilling or such other exploratory work as second Party may deem
necessary or advisable, and to mak-e suc;h title examin;tions concerning said
claims as he deems necessary or advisable. Second Pai‘ty may extend said
option for an additional period of six months by giving First Parties ten day
written notice of his. intention 80 to do - said written notice to be given within-
said sixty day period, and by agreeing in writing to have 2000 feet of exploratory
drilling performed on said claims within said six months' period. The location
of said drill holes to be within the sole discretion of Second Party. First
Parties, or their representatives, shall have the right at all times to have _
access to all drilling and exploratory information obtained by Second Party.
\

The purchase price of said claims shall be $12, 000. 00, which shall be payable
as follows: $300.00 at the time the option is exercised by Second Party, and

the balance by applying on said purchase price 20% of the net mill returns in
each month in which production occurs on said claims until the full $12, 000. 00
has been paid. 'Said purchase price contemplates a 1009 ownership of the
claims by First Parties, free and clear of all liens or encumbrances or
outstanding interest. If it should be determined that First Parties own a lease
interest less than 100% in all of the above claims, or if it should be determined |
that there are outstanding liens or encumbrances, then the purchase price shall
‘be reduced proportionately. In the event Second Party fails to exercise hisg |
option to purchase said claims, then and in that event all drilling information,
drilling locations and other data obtained by Second Party shall be turned over

to First Parties, and vthis instrument shall thereupon be terminated, and each

of the parties hereto shall be releaced and discharged of any obligations hereunder

In the event Second Party should decide to develop t?y lease any portion

of the above described claims, then the First Parties shall have the first right

of refusal of said lease; it being understood that Second Party reserves the right
to have more than one lessee on said premises.

-2-
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In the oveat Secend Pamty cxereloco €0 epdeon o pureknce oodd mftados
clodma, Frot Parties agree te exceute o Quit Cladm Decd or oueh othop latreme
ao Seecond Party may require (provided Hrot Partieo are mot reauired o mmr@
title. ) comveylng all right, title or interest which fhey might have in and te
ondd mining claimo to Socond Party.

It 1o further agreed that suech deed shall thercupon be deposited with

Colorado National Bank
the Gealrcdr-Eorondridrast @ sz of Denver, Colorado, as eserow holder,

to be delivered by gaid bank to Second Party upon the full payment of the
$13, 000. 00 provided for herein.

The partleo agree to execule such ecerow instruments oo the bank oy
require to carry out the terms and conditions of this agreement.

Second Party agrees to commence mining operations on one or more
of said claims within six months after the option to purchase said claims is
exercised, and to continue such mining operations as long thereafter as ore
shall be found in commercial quantities on said claims.

In the event Second Party should, for a period of one year, fail to
conduct mining operations on said claims, or on one or more of said claims,
Second Party agrees to execute a release of all right, title or interest \\}hich

.Second Party might have in and to such claims, and the above designated escrow
holder shall be instructed to return the said deed to First Parties. Upon th;e
execution of such x;el'ease, Seéond Party shall be released of any further
obligation under the terms of this agreement. All personal property, including
mining machinery and supplies may be removed by said Second Party within a
reasonable time after the execution of such release. Second Party is given the
right to assign this option to any person or persons, corporation or partnership
and that upon such assignment all liability of Second Party hereunder shall cease,
providing that the assignee assumes all such obligations.
The provisions hereof shall be deemed covenants running with the

land and binding upon the heirs, successors and assigns of the parties hereto.
Ly /. . ,Z/ﬂ /

s °
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UTAH
STATE OF DXERSID )
SAN JUAN ( Ss.

COUNTY OF MOXIROSH )

, 1954, before me personally appeared

On this 17 day of _
V MARIS
WILLIAM G. HALL and RAY & XXBUWIB, two of the signers of the above

instrument, known to me to be the persons whose names are subscribed to the

within instrument and who duly acknowledged to me that they executed the same

. ‘as their free act and deed.
17 dayof June 1954

G ver under mv hand and seal this

4

SR My cominission expires: April 7, 1958

A ike e P LT

)
Notary Public

STATE OF COLORADO )
( SS.

CITY & COUNTY OF DENVER )

[

B
On thisgz day of » ., ,

George C. Vance, the signer ofthe above instrument, known to me to be the

1954, before me personally appeared

person whose name is subscribed to the within instrument and whe duly acknowl

RS 2>
ed to me that he executed the same as his free act and deed. T 7 )
| L o e
Given under my hand and seal this _/ , day ot - ~. , A%5%
- R - o’ a
lgs 5=

- V. J‘ / ﬁvitﬁ "

M+ (ominissio. Expices:

23|

ommel o 2.5
- 0 ] -
woan) 7o -84 T2y /B S (R
;2}2 RRALLA £ WARREN, Sa Jubgp oDl b o R
‘-. s .- ".----- e e e ee - ..‘ J ’ ’;;: ! ) )
iSSTGHMENT AND  ACCEPTANCE
FOR VALUE RECEIVED, George C. Vance, assignor, hereby assigns all his
right, titls and interest in and to the within Option for Purchase of Linming
Claims unto United States Uranium Company, a corporation, organized and existimg
under the laws of Nevada, assignee, its successors and assigns. Im comsidera-
L Q of this assignment, the said assiznee hereby assumes and agrees to make
i ’S \‘,QN}, the payments and perform all the covenants angfagreements ig said Cption
- ‘\'..'...-“'F‘-orj./?pbphuo and iining Claime contained by the 4Aid George Cg/Vance therein
E < a.g'dq‘sh‘ﬁq be made and performed.
;’(’:-'\ N ! "_-WI'J‘NESS our hands and seals
AR V%Y v Bids 23rd day of Jume, 1954.
,/ \"..o R J
/
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‘ UNITED STATES | S
DEPARTMENT. OF THE INTERIOR. " -

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHlNGTON 25, D.C. ’

L - 0CT 281954 -
¥re. ¥e He King ’ :

Exocutive Officer

IMEA Field Teamy Heglon IV

221, New Customhoune Pnilding

. Denvwar 2, Colorado

Res Docket Tioe II'M*%@ (Urani\m}
Contract Yo, Ioa-E737
United States Urenium Company
.!r‘rying Pan claims

m ynﬁu

Tear ¥r. Kings | o
. Te are enclosing two copm 'ot a mwanu‘m dam' Octover 22,
195Ly, from the Acting Assistent Solicitor pertainin- 10 & review of the

captioned contract. Dlsase let us have ;our comments capecia&!y Tow
gm‘d.ng the ontion ag,rewmzt a:ui mﬁgmm. S ,

. Sincerely rours,

 George C, Selfrides o

mmng mmwxg cmmé@ )

‘Enclosures 2 A EWEll:.s/gla
' ' ' o 10m27-5L
: o o - cc to: " Admr. Read:.ng File
APPROVEDs Lo e R Operatlng; Comm.ttee
: : R o - Docket h‘

3. H. Hedgos o ) Messrs. J. Ee Crawford, Rm. 361
o : M 2/ - Te He Kiilsgaard, Rm.R2l -
Wewber, Turesu of Minee =~ J, O, Hosted, Rm. 3210, asA

Code 700

' Tl“.xd: H. Kiilsgaard






| " _UNITED STATES . Ry
DEPARTMENT OF THE lNTERlOR S (.
- OFFICE OF THE SOLICITOR Y
C WASH]NGTON 25, D. C

i

Memmndm

Tor e Admin.tatmtom DeEn L o
DS Attention: Mr. s W ‘B111s

rrm Acting .&uiﬁtant s:::xicitor, Derenae Minerals

‘mibaect: United States um Ccmpany, Docket No..
o DMEA-3h05 (Uruai » Contract Idm-ET1T

‘ “Article 2 of ‘the mbacet contract & Wted An -
nogion 1V, recites that the Operstor iz an "optionee”.,
There 1s no copy of the option agreement in the docket.
. M, Salsbury's undated engineering report satates that
‘an gption to purchase was. grmm to orge €. Yance
(President of the Operator-Co ) and that presumably
he assigned it to the Operator. We have approved the
- contract on this sasuption. - - - s o

s i

‘ "f»','v‘_.'fa,'“@??mﬁ i

 J. L. Hoffluma .
. Acting Assistant Soneitor -
.;"'.Daram m.mmla : .

Attachment -

HGRubin/enld -
Gopy to: 'DMEA Docket :
: Solicitor's Docket -
E. W. Eliis (2)
J. L. Hofflund
~H. C. Rubin -






UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

October 22, 1954

lbmorandum“/

To: The Administrator, DMEA

: : < Attention: Mr. E. W. Ellis
From: Acting Assistant 'S'olicitor, Defense Minerals

Sub.ject: United States Uranium Company, Docket No.
DMEA-3405 (Uranium), Contract IAm-ET1T

Article 2 of thie subjJect contract f drafted{'\{m
Region IV, recites that/the Operator is an "optionee™
There 18 no copy of the option agreement in the docket,
Mr. Salsbury's undated: engineering report states that p
an option to purchase ‘'was granted to George C. Vance - -
(President of the Operator-Company) and that presumably
he assigned it to the Operator. We have approved the
contract on this assumption.

Acting ASBist jcitor
Defense Minerals

Attachment
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UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

224 New Customhouse
Denver 2, Colorado REGISTERED October 5, 1954

Meﬁorandumwf »

To: Administrator, DMEA, Attention Code 200

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 3405 (Uranium), Contract Idm-E717, United States
Uranium Company, San Juan. County, Utah.

- Enclosed are the original and two copies of Contract Idm-E717.
Copies of the contract have been given to the operator, the Finance
Office, Region IV, and a copy has been retained for our files.

e
W. H. Ki
Enclosures .
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UNITED STATES e
DEPARTMENT OF THE INTERIOR ‘. %>,
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

224 New Customhouse
Denver 2, Colorado October 5, 1954

Memorandum"”
To: Secretaiy to the Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region IV
Subject: Docket DMEA 3405 (Uranium), Contract Idm;E717, United States
Uranium Company, San Juan County, Utah.
Enclosed are four copies of the report of examination and two
copies of Form B on the subject chket.
A contract has been prepared and is in force.

c/

Enclosures W. H. King
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‘ DM - I)ep&rtacnt of the Intcrior

%W néf% ‘ . 1xW03(01) Revolving Fund,
' e ‘Defense Production Act, Interfor (Allocated
'i‘_Qrkipg: Fund $o0 Office of the Secretary)

TQLE?!?E

HR. ¥. . KING, EXOUTTVE GiFIGE
IMEA FIZD T9AM, RSGION IV MT 4 595@
BUHZA CF MINES ‘ .

| 2 §E¥ CUSTGMEOUSS BUTLDING -

. DZUVER 2, COLGRADG .

T{EURTJK: 10-1~54. €0: F‘ﬂ&C" 1'10 xm-x?l? ASSIGNEZ} H:C&m’ FG “*’ A-3’405,

 GNITAD smmm URATITUM CORPARY. . : R o

| ‘ | ,?-;,G.’o;M- ST A S
e t_ﬁeaég{f,/ A

- - L |

e 0 !»sxm"’zrm?. Ammxsﬂaz«?m R

20-4-54

‘Copy to: Adm, R, File =
I 18 & Files
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PURSENSIPINE

N 235 BUREAU MINE

DMEA : | .
]REKKRXNEXXEEEKEXXEW‘

PLEASE ASSIGN A NUM:BER TO CONTRACT COVERING DOCKEI
STATES URANIUM COMPANY, 711 SEVENTEENTH STREET, DEL

COMMODITY URANIUM.
IN SAN JUAN COUNTY, UTAH.

IN S AH. AMOUNT OF GOVERNMENT PARZZIPARTXXXXX
PARTICIPATION $13,180450. TOTAL COST OF CONTRACT $ 735744004 -
. o ¢ S

s

" WM KING

10-1-54
CHAIRMAN, OPERATIN(G COMMITTEE” ™™

CONTRACT WILL BE DATED OCTOBER '21954.

s

[oionse Binerals Adninisr st
RECEIYED

0CT= 41954

s UNITED
VER 2, COLORADO,
PROPERTY

‘/f h
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

f\feéh New Customhouse September 15, 195k
- Denver 2, Colorado

Memoran@wnyy
To: Administrator, Defense Minerals Exploration Administration
From: DMEA Field Team, Region IV

éubjéct: ﬁepért of Eiamination, Décket DMEA 3405 (Uranium),
United States Uranium Company, Frying Pan Claims,
San Juan County, Utah.

The éppllcatlon for Govermnment assistance in exploration
work estimated to cost $17,574.00, has been approved by us and a
contract is being prepared. ,

Govermment participation will be 75 percent, or $13,180.50.

Four copies of the Report of Examination and Form 3b will
be forwarded when the contract is processed.

%ﬁ%

John F. Shaw
For W. H. King

/ A. H Koschmann






" Mining Division
- Region IV~

DEPARTMENT OF THE INTERIOR

v

Memoréndum

"TO:_ ' Fieid Team, Reéion IV =

From: = . Chief, Mining Dlvision, Region v _

Subjecti Report of Examinatlon, DMEA Docket 3&05, (Uranlum)

_— - United States Uranium Company , Frylng Pan Claims,
. San Juan County, Utsh.

Enclosed are . eleven copies of the engineerlng report of

examlnation on the subdect docket.,

~he apolicant requested $20,05O o explore uhe.three -

"clalms by plug and core drilling. The examining engineer concludes

/f

‘thet exploration is warranted end he -recommends that the driliing
be done in three stages at an estimateﬂ total cost of @17,5{& 00,

o Governmenu paruicipaulon $l§,l80 50.

'-. We concur in this recommendation.

e(h

' Enclosures -

- BUREAU OF MINES

 Septeuber 15, 1954

'UNITED STATES . . "o 7

L
L






UNlTED STATES .
DEPARTMENT OF THE lNTERlOR
' BUREAU OF MINES

mminc 20, Reom 137
. Denver Federal Center
Denver 2, Celorado
L Soptqw‘m,”l?ﬁl.
Mmormdml '

Tos . Emeutive Officer, DMEA Fiold 'roam, Rogion IV
From: ‘chiof , Mineral Resources. m'mch, Mining Diviaien, ﬂogian IV

‘Bubject: DMEA 3405 (Uranius) United States Uranium Cempsny (Frying
. Pem elm:, Nos. 1, 2, and 3) Sen Juen county, Utsh

. 'Enelaud are the erui.ml end tm aepioa of a &mu'y, R

.cmcluniom, and Recemmendations by M. H, Salsbury, Bureau of Mines, -

- and W. D. Carter, Geclegical Saz-uy, and of Sn.hbury'a mzinocring ‘
report on 'hha mb:net doekot.

Salnhury caneludn thoro is an cxeolhnt ponibility ef the -
: d:lsoevory of uranium ore en the applicents! claims in significant
~ - . ameunts, altheugh probably in amall individual lenses. He goes so
- far as to predict the possibility of the Government receiwing their
&) Dartieipation back in royslties, estimsting thet this would require
& production of 5,300 tons of ere with a value ¢f $50.00 & ton. He
~ recommends a surface, core-drilling preject, with the centract R
prepared on unit-coat, shert-form ineluding 20 AX drill holes tot&lﬁ.nc :
6,000 feet, broken down into 3 phasss, at a totel waral.. cost of S
317,571..00, Government parmipumn #13,130.50. »

* 1 eoncur with his eonolulieas and roeomndationa. |

' ‘ Lou Gcrbrocht of the Atomie morgy cozmiaaion vas contacted
,,by w. P, Williems of tho Survey end apparmtly epproves the o:pl.oration.

Tho broohuro provided with your memorsadum of June 28, 1954,
instruoting us to make a field examination and submit a repert, and .
th- oepy of cartor'a goolegio repert loanod us are onolond b.luo.

\D /! N

e N 'rravor S e
m/m.« | AR B
| - 10

N Dmszos





UNITED STATES
DEPARTMENT OF THE INTERIOR

, GEOLOGICAL SURVEY ,
lefenso Minerals Expleration Administration -
Denver Federat Center
Denver 2, Celerado

| August 16, 1954 -
Memeé'andum . |
To: om Fleid ’Ioam, Riglon w
From: A. H. Koschmann = ‘

Subjécﬁ lMEA Pecket 3405, Unlfei 5?&?09 Uranlum Company, Frytng Pan |
- clalms Nes. I, 2, end 3, San Juan Ceunty, Utah -

' Enclesed are H coples of . gn!cglc reper‘r by W. B, Carfor"“-
of the U, S. Geelogical Survey cworlng +he sbeve decket.

Mr. Carter cencludes that fhe frying Pan ctilms. may bo
tecated in @ mineralized delt and recommends that a lean be appreved
sliowing (20 cere driil heles with a fetal maximum foetage of 6,000
feet, The total estimated cost ef the prejec‘r I's abeut ta,

Atse enclesed are 9 oxtra coptas of ?ﬂo maps accompanying

. M, curfer's ropér?.

A. H. Keschmann
Supetvising Geolegist
- Colerade-Wyeming

Ebc lesures (i)

IN REPLY REFER.TO:






UNITED STATES ,
DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY
DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
< REGION IV

D ing Pan Claim o 2, and
United States Uranium Company

Juan Count Utah

Uranium

M. H. Salsbury, Mining Engineer
Bureau of Mines

'W. D. Carter, Geologist
Geological Survey

September 2, 1954
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DMEA 3405

FRYING PAN CLAIMS, NOS. 1, 2, AND 3
UNITED STATES URANIUM COMPANY
SAN JUAN COUNTY, UTAH

Summary, Conclusions, and Recommendations

By M. H. Salsbury
Mining Engineer
Bureau of Mines

W D. Carter
Geologist

Geological Survey
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| DMEA 3405

FRYING PAN CLAIMS, NOS. 1, 2, AND 3 S
UNITED STATES URANIUM COMPANY |

SAN JUAN COUNTY, UTAH ST TR

SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS Lz
w M. H. SaISbury and W, D. Carter

A field examination of the Frying Pan claims Nos. 1, 2,
and 3, San Juan County, Utah, was made on August 3, 1954, by a
Region IV DMEA team. The owner of the claims is the United States
Uranium Company, which has applied for Government assistance in
exploration for uranium by core-~-drilling from surface axhan estimated
cost of $20,050.00.

' The mine manager for the applican?s, Francis X. Corbett \//
accompanied the examining teem, and at a conference in the field,
agreed to a slightiy modified drilling program.

‘The Frying Pan claims are located on Wray Mesa on the south
side of La Sal Creek canyon, San Juan County, Utah, and they are
easily accessible.

The rocks exposed on the claims are those of the Brushy Basin
member of the Jurassic Morrison formation. They are composed of
variegated red and green mudstones and shales with thin lenses of
sandstone and conglomerate. }The beds, lying on the north limb of a
flat anticlinal fold, strike approximately N. 80° W. and dip 2 to 4
degrees northeast.

The potential ore-bearing horizons of the region are the
ﬁpper'sandstone "rims" of the Salt Wash member of the Morrison
formation, which should be found on the property at a depth of from

250 to 450 feet. The claims are well located on an east-west trend






® @ | ‘
of mineralization which has been established by operations at the
nearby Yellow Bird mine, an excellent producer, and by the Geological
Survey drilling. |

There appears to be an excellent possibility of finding
significant uranium ore by drilling the Frying Pan claims.

The property rights of the applicants appear to be valid
and management adequate. A core-drilling program in three phases,
consisting of a maximum of 20 holes and 6,000 feet of drilling is
recommended for approval at an estimated cost of $17,574.00~—

Government participation 75 percent, or $13,180.50.





UNITED STATES DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
P. 0. Box 360
GRAND JUNCTION, COLO.

August 13, 195k4

Memorandum
To: A. H. Koschmenn, Field Team, Region IV
From: W. P, Williams

‘Subject: DMEA 3405, United States Uranium Company, Frying Pan claims

Nos. 1, 2, and 3, San Juan County, Utah (Uranlum)

Trensmitted herewith are eleven copies of a geologic report
by'w. D. Carter, covering the above-referenced DMEA application.

“ In Carter's opinion, the Frying Pan claims may be located in

a mineralized belt. Carter recommends that a DMEA contract be prepared,
allowing for 20 core-drill holes for a total footage of 6,000 feet of
drilling at a total project cost of about $18,000.

We are also sehding herewith nine extra copies of the maps

accompanying Carter's report.

W. P, Williems
Geologist

WPW/mlr
Enclosures






UNITED STATES DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY

"DEFWNSE MINERALS EXPLORATTION ADMINISTRATION
REP"RT OF EXAMINATION.BY FIELD TEAM =
REGION IV -

DMEA 3405, United States Uranium Company, Frying Pan claims
Nos. 1, 2, and 3, San Juan County, Uteh

Uranium

‘Geologic Repoff.
by

~ W. D. Carter
U. S. Geological Survey

August 13, 1954
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DMEA 3405
INTRODUCTION AND SUMMARY

The Frying Pan claims, Nos. 1, 2, 3, were visited on August 3,1954,
by a DMEA Field Team composed of M. H. Salsbury and C. D. Mann of the
U. S. Bureau of Mines, and W. D. r(:‘arter of the U. S. Geological Survey,
in the company of F. X. Corbett, U. S. Uranium Company, and W. G. Hall,
claim owner from Paradox, Colorado. ‘

Access is gained to the Frying Pan Nos. 1, 2, 3 Acla',im‘s by approxi-
mately 10 miles of improved access road.s and Utah Highway 46 east of
LaSal, Utah. The claims are located in the Paradox Mining District in
section 5, T. 29 S., R. 26 E., Salt Lake Principal Meridian, San Juan
County, Utah (fig. 1). The claims are accessible at all times, but
probably with some difficulty duiing wet weather or spring thaws.

Francis X. Corbett, of the U. S. Urg._nimn Company (the applicant) s
has a long history in the uranium business, having been fomerly_,wityh |
the Vanadium Cprporatibn of’ Ame;rica ,a.nd\‘thex Union Mings Devélopmeht.
Company. He appears to bé competent and able to carry ou‘f: fhe explora- '
tion progrém as recommended.

The Frying Pan glaims‘ Nos. l,‘ 2, 3 are unpatented claims originally
sté.ked by William G. Hall, Parodox, Colorado, on July 18, 1953_., "These
claims are recorded in the office of the Coum;yv Recorder,: Moﬁticello, ‘

San Juan County, Utah, in Book 31, pages 85 and 86. They are held by

the applicant under option to purchase.
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The Frying Pan claims are located on the north bench of Wray Mesa.
The surface of the bench slopes gently to the north toward La Sal Creek
canyon. Except for occasional bouldér piles and one deep draw along the
eastern boundary of the claims, road building preparatory to exploration
drilling should not be difficult. There are no surface facilities,
underground workings, or mineral discoveries of any kind on the property
at the present timef | ‘

Approval of DMEA spplication No. 3hQS is recomended with the follow-
ing revisions in the proposed exploration drilling program: (1) Three
phases of exploration drilling are suggested instead of two as proposed
by the applicant. Both tﬁe second and third phase will depeﬁd on the
results found in the previous phases. This is discussed in detail under
"Propoéed Exploration”". (2) It is also suggested that the project could
easily be completed in three months instead-of six months as proposed by
the applicant. Other minor changes are included in the Engineering

Report by M. H. Salsbury, U. S. Bureau of Mines.
GEOLOGY AND ORE RESERVES .

The rocks exposed on the Frying Pan claims are those gf the Brushy
Basin member of the Jurassic Morrison formation. They are composéd of
variegated red and green mudstones and shales with thin lenses of sand-
stone and conglomerate. The beds.strike approximately N. 80° W., and

dip 2 to 4 degrees to the northeast.
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No mineralized material has been disgovered on the claims. The
nearesﬁ ﬁranium ore production comes from the Hesperus Mine (1 mile
north) and the Vanadium Queen mine (1-1/2 miles northwest). To the
northeast are the Eméfgency prospect (1 mile) and the Yellow Bird group
of mines (2 miles). All of these deposits are in the uppermost sand-
stone units of the Salt Wash member of the Jurassic Morrison formation.

Exploratory drilling to date by the U. S. Geological Survey
indicates that mineral deposits in the La Sal Creek area lie in narrow
(1,000-2,000 feet wide) belts which trend slightly north of east. At
the present it is not known how numer;us or how far apart the belts
are. Recent drilling results, however, indicate the possibliliiy
that mineralized material will be found southwest of the Yellow Bird
group of mines; and it is entirely possible that this belt could extend
: thfough the Frying Pan claims.

It ié estimated that drilling depths penetrating the "ore-bearing
éandstone" of the Salt Wash member will vary frdm 250 feet on the north

end of the claims to 450 feet on the south end.
PROPOSED EXPLORATION

The proposed project, as stated by the applicant, hwill comprise
the exploration of these claims by a combination of non-core and core
drilling. The objective is the finding of 6re in the Salt Washvmember
of the Morrison formation. Drilling will be done from the surface and

the average depth of holes will be 300 feet.





"It is planned to drill 20 holes within the area of the claims.
This will aggregate approximately 6,000 lineal feet of drilling which
will be done in two stages.as follows: The first stage will be the
drilling of 12 holes, four on each claim,spaced at 300-foot intervals
along the center of the long axis of the claim. The second stage
will be the aetailed drilling at closer intervale of any mineralized
areas found in ﬁhevfirst"stage drilling. The second stage to'be ‘
dependent on the results of the drilling in the first Stage‘andeith‘
the appfoval anc agreement of the Government engineers."

A price of $2.55‘per foot based on an avéragebof estimates made
by three drilllng companies (B. H.Mott and Sons,Sprague and anwood
Drilling Co., and the Minerals Engineering Co. ) is given by the appll-
ca.nt° The price appears to be in line with currtnt prices of core and
non-core drilling in the Ia Sal Creek area.°

It was suggested end mutually agreed upon by the examining DMEA
Field Team and the applicant that the drilling program be changed
from two to three phases of drilling° The first pﬁase is to be
wide-spaced drilling for geologic information and to determine favor-
able ground. The second, on a moderate-epa :ed pattern, will test
favorable ground and the third will partlally offset any discoveries

of the first or second phases.
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Phase I shall consist of six holes on & minimm at 600-foot
centers, averaging 300 feet in depth. Two holes will be located on
each clainm as shown on figure 2 accompanying this report. It is
suggested that thé holes be drilled in order as numbered on figure 2
and that holes Nos. 1 and 2 be cored the last 150 feet for lithologic
information. All other holes are to be cofed from & point approximately
10 feet above the uppermost potential ore-bearing sandstone to the
bottom of the holes, a distance of approximately 100 feet.

Phase II shall consist of 8 holes on a minlmum of 250-foot centers
around two of the holes in phase I to explore further any mineralized
material or favorable geological conditions encountered in phase I, if,
in the opinion of the DMEA Field Team, such exploration is Jjustified.

Phase III drilling shall consist of 6 holes on a minimum of 100-
foot centers to explore further any significant mineralization en-
countered in phases I and IT if, in the opinion of the DMEA Field

Team, such exploration is Justified.
Summary of exploration

Phase No. of holes Average depth Total footage Total cost

I 6 300 1,800 $ 4,590

II 8 300 2,400 - 6,120

III 6 300 1,800 4,590
Total 20 300 6,000 $ 15,300

It is estimated, however, that total costs will more nearly approach
$18,000 when supervision ($400 per month), surveying ($450), bulldozer
work, etc., are included.
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It appears that the necessary manpower, materiasls, supplies and
equipment are readily available in or near the area to complete the
proposed program. Drilling water is available in La Sal Creek, ap-
proximately one mile to the west.

It is expééted that the Frying Pan exploration project, if approved,
would commence within 15 to 30 days after the date of the contract and

be compieted within three months.
CONCLUSIONS AND RECOMMENDATIONS

Geological Survey exploration drilling and geologié studies show
that there is & fair chance that the Frying Pan claims Nos. 1, 2, and
3 are iocated in a mineralized belt. Drilling depthsvto the top sands .
of the Salt Wash member of the Morrison formation at the claim sites
woﬁld not be excessive. It is, therefore, recommended that the subject
application receive favorable consideration and that a DMEA contract

be Rrépared containing the provisions as outlined above.
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DMEA 3405
FRYING PAN CLAIMS, NOS. 1, 2, and 3

UNITED STATES URANIUM COMPANY
SAN JUAN COUNTY, UTAH

ENGINEERING REPORT

By
M. H. Salsbury

INTRODUCTION:

Uniied States Uranium Company applied for Defense Minerals
Exploration Administration assistance in exploration for uranium by
diamond drilling on their property in San Juan County, Utah. They
estimated the costhas_$20,050.00-—Government participation, 75 percent
or $15,037.50. |

An examination by a Region IV DMEA team.was made on August;B,
1954, in company with Francis X. Corbett, manager for the applicants,
and William G. Hall, one of the locators and owners of the claims.

A slightly modified drilling program in three phases,
acceptable to the applicants! manager, was outlined in the field at an

estimated cost of $17,587.52--Government perticipation 75 percent, or

$13,190.64.

ACKNOWLEDGMENTS
Data on the property was obtained by personal observation
and by consultation with Geological Survey field personnel active in
the area. The Atomic Energy Commission was contacted by W. P. Williams
of the Survey through Lou Garbrecht of the Atomic Energy Commission,

but no additional informetion was obtained.
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LOCATION, TOPOGRAPHY, AND PHYSICAL FEATURES

The applicants! Frying Pan claims Nos. 1, 2, and 3, are
located in sec. 5, T. 29 S., R. 26'E., of the Selt Lake meridian, in
San Juan County, Utah, just west of the Colorado - Utah line (fig. 1).
The claims are on Wray Mesa, 4.3 miles by Utah State Highway 46 and
a dirt access road from the Geological Survey camp on La Sal Creek.
Moab, Utah, the néarest supply center, is 48 miles northwest over Utah
State Highway 46, a graveled road, and hard-surfaced Highway 160.

The nearest source of major mining supplies is at Grand Junction,
Colorado, a distance of 205 miles over hard-surfaced roads. Moab is
served by scheduled motor-freight lines.

The topography of the area is typical tableland of the
Colorado Plateau with steep walled canyons disecting sparsely wooded
mesas with flat or,terréced tops. Access to ﬁhe property is easy,
except in wet weather, and drilling sites and roads can be prepared
at a low cost.

The climate of the érea, at an altitude of 6,500 feet, is
arid, with warm to cool summers, and moderate wiﬁters with occasional
heavy precipitation and extremes of cold at infrequent intervals.
In some years, snow accumulates in timbered areas to a considerable
depth. Surface drilling is usually suspended in the late winter
mbnths, but underground opefaxions are feasible throughout the year.

The nearest market for urahium ores from the La Sal area
is 55 miles away at Monticello, Utah, where there is a receiving
station and ore treatment plant operated by the American Smelting

and Refining Company, or at Moab 48 miles away, where an AEC ore-
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buying station has been recently established.
| Mining timber and lumber are available from locel firms
operating in the La Sal area. There is an ample supply of domestic
fuel on the claims. All power needs must be met by the operator,
usually from gasoline- or diesel-driven equipment. Water for drilling
and domestic purposes must be hauled from La Sal Creek, a disténce of
3 miles.
Labor and Tiving Conditiong
The demand for mine labor in eastern Utah is heavy and
experienced men are scarce. Wage rates for semi-skilled labor at
remote locations are as much as $2.00 per hour. Housing for bersonnel
in the La Sal area usually consists of housetrailers. For drilling
exploration as proposed, it is planned to use a drilling contractor,

who would provide his own labor and housing.

HISTORY, PRODUCTION, AND OWNERSHIP

The mining history of the area dates from exploration and
develqpment for vanedium 25 years ago or more. Recent activity started
in 1949 and has been increasing steadily. Drilling by the Geological
Survey on behalf of the Atomic Energy Commission has been underway in
the immediate area since 1952.

There has been substantiél production of uranium and vanadium
from the area. The records of four properties on the same or a
similar structure and within 2 miles of fhe applicant s claims are

as follows:






Production through 1953

in tons U30g V205

Mine (estimated and recorded) percent percent
Gray Dawn 2,516.71 0.42 1.93
Vanadium Queen 5,658.02 0.2 2.37
Emergency . 15.17 0.2 1.95
Yellow Bird 11,600.00 0.22 1.70

The Frying Pan claims were located by William G. Hall end
Ray V. Maris. The discovery notices were dated July 18, 1953, and the
locations were recorded in Book 31, pages 85 and 86, Recorder!s office,
Mbnticello,'San Juan County, Utah, on July 22, 1954. An option to
purchase was given George C. Vance of Denver, Colorado, on May 27, 1954,
at a total price of $12,000.00. The agreement provided forvexercise.of
the option within 60 déys with payment of $300.00 towards the purchase
price and a written agreement to do 2,000 feet of exploratory drilling
on the claims within 6 months. The balance of the purchase price is
payable out of royalties on ore shipments at the rate of 20 percent
of the net returns. There is no time limit on completion of the

purchase, but lapse of operations for one year during the life of the

purchase agreement constitutes forfeiture.

Corbett states that the option has been exercised and the
initial payment of $300.00 made. Presumably, Vance has assigned the
purchase agreement to the United States Uranium Compeny, but no )
evidence of this ié given. It should be verified before a' contract is
prepared. Corbett stated that there was an overlapping later location
on part of the ground made by John I. Schumacher of Grand Junction,
Colorado, for Strategic Minerals Exploration Company, although there
was no evidence of this in the form of location notices. It was also

stated that Schumacher does not claim the area in conflict. Schumacher





verified this in a verbal statement to the examining engineer, that he
does not claim the portion of his claims which is in conflict with the
Frying Pan claims. No other facts affecting the validity of the prop-

erty rights were found.

DESCRIPTION OF THE DEPOSITS

The Brushy Basin member of the Jurassic Morrison formation
outcrops on the property. The formations on the north limb of an
anticline, strike N. 80° W. and dip 2 to 4 degrees northeast. The
ore-bearing formations in the nearby producing mines are the upper
sandstone "rims" of the Salt Wash member of the Morrison formation.
On the Frying Pan claims these horizons are an estimated 250 feet
to 450 feet below the surface which rises from‘north to south.

Mineralized areas with definite east-west trends found to
date are extensive. The two main trends in the immediate area are
on either side of, and approximately parallel to, La Sal Creek Canyon
which extends east and west. The Frying Pan claims are located in
line with the trend of mineralization in Yellow Bird mine to the east.
This has been substantiated by Geological Survey drilling.

Ore bodies of substantial size are known. The mineralized
area of the Yellow Bird mine is 200 by 400 feet with individual lenses
of’about 20 by 40 feet. The average thickness of the mineable ore
was 2 feet, but at some points was as mch as ten feet thick. Using
the average value of known production, the content of an individual
deposit at the Yellow Bird was 115 tons of ore averaging 0.22 percent
U30g and 1.70 percent V305 with an estimated value, including bonus

end vanadium payments, of $50.00 per ton, or a total of $5,650.00.





MINEABLE ORE RESERVES
There are no ore exposures on the property, and no known
ore reserves.

No samples were taken during the examination.

PRESENT STATUS
Exploration and Deyelopment

No work has been done on the claims other than brushing some
of the boundary lines and setting cormer and discovery stakes.

The Geological Survey is drilling east of the property and,
on the<trend of mineralization, the drilling activity is approaching
the Frying Pan claims, The Survey may want to drill one hole, or at
the most two, on the claims, but this is not definite, and Carter,
the Geologicel Survey participant in the exemination, stated they have
not asked for a drilling agreement with the owners.

ining and Millin ment and Other iliti

There are no buildings or equipment on the property.

PROJECT PROPOSALS WITH COSTS

The applicants proposed a diamond core-drilling program in
two phases, totaling 6,0b0 feet of drilling in 20 holes at an
estimated cost of $20,050,00—Government participation 75 percent, or
$15,037.50. Their estimate for contract drillihg was $2.55 per foot
and the overall cost was $3.34 per foot. The contract drilling price
is in line with quoted prices in the area. The estimated total cost
per foot is somewhat high, and reflects supervision costs for a
six-month period, instead of three months, which Corbett now says will

be enough under the revised plan.






Corbett agreed to a modified drilling program set up in

three phases. This was suggested to limit the total drilling

necessary- if the results of first phase drilling are not favorable.

Phase 1

Bhege III

The proposed drilling program is as follows:

Six diamond core~drill holes on a minimim of 600~foot centers
averaging 300 feet in depth, two holes on each claim, as
shown on figure 2 with the geologic report, to explore the
two upper ore horizons of the Salt Wash formation.

Total Phase I drilling, 6 holes or 1,800 feet

Four holes on a minimum of 250-foot centers around each of
two of the holes in Phase I, or a total of eight holes, to
explore further any mineralization or favorable geological
conditions encountered in Phase I, if in the opinion of the
Region IV DMEA Field Team, guided by criteria developed for
the area by the Geological Survey, such exploration is just-
ified; prior written authorization by the Field Team to be
required. ‘

Total Phase II drilling, 8 holes or 2,400 feet

Six holes on a minimum of 100-foot centers to explore further
any significant mineralization encountered in Phases I or II,
if, in the opinion of the Region IV DMEA Field Team, such
exploration is justified; prior written authorization by the
Field Team to be required.

Total Phase III drilling, 6 holes or 1,800 feet

Total for project 20 holes or 6,000 feet

‘The first hole at the north end of the claims and the first

hole at the south end of the claims are to be cored for the last 150 feet.

A1l other holes are to be f%red,from a point ten feet above the upper

potential ore-bearing sand to the bottom of the hole, a distance of

approximately 100 feet. Minimum size of hole should be AX. None of

the holes in Phase I are dependent on the results of other holes, and

these holes can be drilled in any sequence at the convenience of the

contractor.
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The depth to the ore horizon is only an estimate, and it is
possible that the 1,800 feet of drilling allowed in Phése I might not
permit drilling &1l six holes to the desired depth. It would be
advisable to have all six holes completed because this is the minimum
number which will cover the ground adequately. Some provision should
therefore be included in a contract providing for the transfer of
footage up to 300 feet from the later phases, if necessary. |

The Geological Survey will probably probe any holes drilled
as is customary in any new area where they are operating, provided

that the equipment is available at the right time.

Teble of drilling footages (estimated) Phase I

Depth Estimated Depth Estimated Total
Hole non-core cost per cored cost per depth
No. in feet foot (ayg.)  in feet foot (ayg.) in feet
1l — —— 350 $2.75 350
2 — — 250 2.57 250
3 175 $2.00 100 3.00 275
4 200 . 2.2 100 3.00 300
5 250 2.20 100 3.18 350
6 175 2,00 100 3.00 275
Totals 800 $2.08 (avg.) 1000 $2.92(avg.]L800

The estimated time for completion of the project as modified
is 13 weeks or 3 months, as the apﬁlicants intend to expedite fﬁe \
work, employing a contractor with two rigs, if the project is approved.

Following is an itemized cost estimate:

Phase I
(Estimated time for completion--4 weeks)

(1) Contracts

Independent drilling contract
1,800 feet diamond drilling

1,000 feet cored hole at $2.92 per foot $2,920.00
800 feet non-cored hole at $2.08 per foot 1,664.00






¢ @ 9

- Drilling site preparation and access roads
Contract 50 hours bulldozing
D-7 tractor or equivalent at $12.00 per hour $_ 600.00
Total contracts $5,184.00

(2) Labor and supervision

Labor none
Supervision
1 month at $400.00 per month 400,00
Total supervision 400,00

Technical services
Consulting and surveying

1 month at $150.00 per month 150,00
Total technical services 150.00

Totel labor, supervision, and
technical services 550,00

(3) Operating materials and supplies

24 core boxes for 1,000 feet of core

at $3.50 each 84.00
Gas, o0il, and repair parts for one service
truck at $50.00 per month 50,00
Total materials and supplies 134.00

(4) Operating equipment

Rental , ' none
Purchase , none
Depreciations
1 truck valued at $1,000.00, depreciated at
$16.67 per month for 1 month 16.67
Total operating equipment 16.67

(5) (6) No initial rehebilitation or repairs, or
new buildings and improvements

(7) Miscellaneous

Sampling and analyses
15 samples assayed for U30g, V205, and CaC03
at $5.00 each _ 75.00
Compensation insurance, payroll taxes,
et cetera, on supervisor's salary 5% of $400. 20.00
Total miscellaneous 145.00

. \
Accounting 50.00 ‘
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Total cost Phase I $6,029.67

Overall cost per foot $3.35

Overall cost per foot less sampling costs $3.31

Phase II1
(Estimated time for completion——5 weeks)

(1) Independent Contracts

Di 4 . ,
lgggn%eg%rgorgélﬁgfg at $2.92 per foot $2,336.00
1,600 feet non—cored hole at $2.08 per foot _3,328,00 -

Total contracts . $5,664.00

(2) Lebor and supervision

Labor none
Supervision
1-1/4 month at $400.00 per month 500,00
Technical services 150,00
Totel labor, supervision, and
technical services 650.00

(3) Operating materials and supplies

20 core boxes for 800 feet of core

at $3.50 each © 70,00
Gas, oil, and repairs for service truck
1-1// months at $50.00 per month 62,50
Total materials and supplies , 132.50

(4) Operating equipment

Depreciation
1 truck; 1-1/4 months at $16.67 per month 20,85
' Total operating equipment 20.85

(5) (6) No initial rehabilitation or repairs, or
new buildings and improvements

(7) Miscellaneous

Accounting - 62.50
Sampling and analyses
20 samples assayed for U30g, V205 and CaCo3
at $5.00 each 100,00
Compensation insurance, payroll taxes, et
cetera, on supervisor!s salary, 5% of $500. 25,00
Total miscellaneous 187.50

Total cost Phase II $6,654.85

Overall cost per foot Phase II drilling $2.77
Overall cost per foot, less sampling costs $2.73






. ' Phase III
(Estimated time for completion--3 weeks)

(1) Contracts

Independent drilling contract
1,800 feet diamond drilling

600 feet cored drilling at $2.92 per foot  $1,752.00

1,200 feet non-cored drilling at $2.08 per foot 2,496.00
Total contracts

(2) Labor and supervision

Labor none
Supervision
3// month at $400,00 per month 300,00

Technical serv1ces

Consulting and surveying
1 month at $150.00 per month 150.00
Totel labor, supervision, and
technical services '

' (3) Operating materials and supplies

15 core boxes for 600 feet of core

at $3.50 each 52.50
Gas, oil, and repair parts for truck
3/L month at $50.00 per month 37.50

‘Total materials and supplies 90.00
(4) Operating equipment

Depreciation
1 truck; 3/4 month at $16.67 per month 12.50
' Total operating equipment 12.50

(5) (6) No initial rehabilitation or repairs, or
new buildings and improvements

(7) Miscellaneous

Accounting ‘ 37.50
Sampling and analyses
10 samples assayed for U30g, V205, end Ca Cog

- at $5.00 each 50,00
Compensation insurance, payroll taxes,
. et cetera, on supervisor!s salary 5% of $300. 15.00
. Total miscellaneous » 102.50

Total cost Phase III 4,903.00
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Overall cost per foot Phase III drilling $2.72
Overall cost per foot, less sampling costs 2.70

Total estimated cost of project . $17,587.52

Estimated cost per foot of all drilling $2.93
Estimated cost of all drilling less s8mpling costs $2.89

SUMMARY COST OF PROJECT

Drilling ‘Estimated Total

Phase footage ' cost per foot cost
I 1,800 $3.35 $6,030.00
1I 2,400 2.77 6,648.00
II1 1,800 2.72 44896.00
Totals 6,000 $17,574.00

Government participation at 75 percent $13,180.50

PROPOSED FINANCING
The epplicants are raising capital by the sale of stock and
state they are prepared to furnish their share of the exploration cost

in cash.

CONCLUSIONS

Geologically, there appears to be an excellent possibility
of finding significant uranium ore in lenses containing pﬁssibly 100
tons each with a value of $50.00 per ton, which could be mined at an
estimated cost of $25.00 per ton. The cost of equipping and sinking
a shaft to the required depth of 250 feet is estimated at $40,000.00.
A production of 1,775 tons of ore would return the applicants their
cost including their share of exploration drilling.costs. To return
the Governmenti's expenditure for the proposed project would require

production of about 5,300 tons of this grade ore. There is a fair

12
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possibility of finding this amount of ore on the Frying Pan claims.

The applicant company is a stock promotion, and appears
to be adequately menaged. The mine menager, Frencis X. Corbett, has
had wide experience on the Colorado Plateau, having been employed
during the war by the Union Mines Development Corporation, and later
by the Vanadium Gorforation of America, as a geologist and mine
superintendent. He is well qualified to supervise the proposed
expioration work.

The applicanté plen to employ a reputable contract drilling

firm for the proposed work.

RECOMMENDATIONS

It is recommended that an exploration project totaling 6,000
feet of minimun size AX diemond core-drilling in 20 holes averaging
300 feét deep be epproved at an estimated cost of $17,574.00—
Government participation 75 percent of $13,180.50. A short-form
contract, with the project in three phases as outlined under project
proposals, is suggested.

The appiicants should furnish evidence of the transfer of the
purchase contract from George C. Vance, and probably an Cwner!s Consent

to Lien, is required from the original owmers.

[ici






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION .
‘ WASHINGTON /gs\g, C.

N

22l New Customhouse / SN

Denver 2, Colorado =~/ .. " / . June 28, 1954

/ -~ \\ - /‘

N
W

Mr; George C. Vance

United States Uranium Co. 5

711 Seventeenth Street
Denver 2, Coloredo

Dear Mr. Vance:.

This will acknowledge receipt of your spplication
dated June 23, 1954 on the Frying Pan claims No. 1, 2, and 3,
La Ssl Mining District, San Juan County, Utah.

You will be advised pfior to the date of the field

'exén’zimtion s0 your representative may be present at that time.

Very truly yours,

W. H. Kinj/l/‘}
Executive Officer
DMEA Field Team

Region IV

RDB:es

cc:  Docket
Administrater, DMEA
Williams |
Traver
Koschmenn

Chron.






UNITED STATES ‘
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

20k New Customhouse - June 25, 1954,

To:;

¥rom:

Suquctz

 Denver 2, Colorsdo

_ !&emrandm

Aﬁn&nistrntor » Defense Minerals Rxplontion Aduinistraticn ,
Attzntion. Code 200

kecutin Ofticer, m Fiem Teenm, Region v

»Iiocketing for Exploration mistance

Enclosed herewith in duplicate is DMEA !‘ori 3a and MF-103

and supporting data pertaining to the following applications for
QGovermment assistance in exploration work:

Robert J. Burns ~ {Uranium)
Vern L. Bagby

‘San lignel County, 60101-&0

United States Uranium Company (Uranium)

" T11 - 17th Street

Denver 2, Colorado

Ll

¥. N

Enclosures
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UNlTEI!TATES DEPARTMENT OF THE INQRIOR Form Approved,
DEFENSE MINERALS EXPLORATION ADMINISTRATION ’

MF-103
(Revised April 1952)

Not to be filled in by applicant
APPLICATION FOR AID IN AN

" Docket No. ?5/05_
EXPLORATION PROJECT, PURSUANT TO o T

. DMEA ORDER 1, UNDER THE DEFENSE Date Received

~ . 'PRODUCTION ACT OF 1950, AS AMENDED - Estimated Cost ..o 2 C) 050

INSTRUCTIONS

“« >
S 1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: o e

711 Seventeenth Street, Denver 2, Colorado,
a Nevada Corporation
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited bﬁ ji.:he exa}i}oration, and excluding any land o intef.est {n la. Whif?k is

; ; ; ; neral Locetions, Frying Pan #l, Frying ran jf<,
not to be included in the exploration project contract . t Nt :
Frying Pan #é, e Sal Iﬁining District, Section 5, Township 29 South, Karge 26 Easi

(b) State any mine name by which the property is known. Frying Pan Group
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise
Under Contract

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.

Purchaser

(e) If you own the land, describe any liens or encumbrances on it None

(f) If the land consists of unpatented claims, add to the description above, the book and fage numbers for_each recorded
location notice. Frying Pan #1, Book 31, Page 85, Frying Pan #2, Book 3L, Page 85 : Frying Pen

3, Book 31, Page 86, Recorder's Office, Monticello, San Juan County, Utah.

. f’hysical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. .

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as-a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1






- . '
i

5. The exploration bfroject.'—(a) State the mineral or minerals for which you wis! to explore
Uranium and Vanadium

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete. . :

(¢). The work will start within ____7 ____ days and be completed within __-_-__6_---- months from the date of an exploration
project contract. .

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants, L o

(c) Operating materials and supplies—Furnish an itemized list, including items of ‘equipment costing less than $50 each,
and power, water and fuel. _— . : sy ' -

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. o

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. .

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. '

(k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Nore.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the .
‘estimate of costs. ' ,

7. (a) Are-you prepared to furnish your share of the cost of.the proposed project in accordance with the regulations on
Government participation (Sec. 7,, DMEA No. 1)?.. . .. ) Yes

(b) How do you propose to.furnish:your .share of the.costs?
- - Money - - - D ‘Use of equipment owned by you- -~j~“~j0ther" :
Explain in ‘'detail on acompanying papef. R o . ‘ . .
Tttt CERTIFICATION U
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own -behalf and acting for

the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated Ju.r}fa_ 23, 1954

195

©T 1 unmmmp TSTATES-»U'RA:%IUMWM

/7

Title 18, U. S. Code (Crimes), Section 1001, makes itla criminal offense to make a willfully false sﬁtement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

. S. GOVERNMENT PRINTING OFFICE  16—665651-1






1.

UHITED STATES URAUIUM COLCANY

Denver - Colorado

Home of Applicent
{e) United States Ursnium Company
711 = 17th Street, Denver 2, Colorado,
(b) A lievada Corporation
(¢) George C. Vance, President, Treasurer
Po 0. Box 2410, Denvew, Colorado
Charles U, lotelliiss, Vice President
2 tast g6tk Strect, tew York, Now York
Anthony F. 'Zarlcn@, Leerctary

2612 Gtuart Strect, Denver, Golorado

Apnlicent's Property Rights

(e) Unpatented IMineral Locations, Frying Pan ﬁla
Prying Pan 2, Frylag Pan .3y Lavﬁal Eiming
Distriet; Section §, Township 29 South,
Range 26 Last, Jolt Leke Base ond leridian,
San Juan County, Utah.

{b) The Prying Pan Group

(¢) rurchaser under Contract

{d) Attached

{e) TFone

(£) fFrying Pan 1, Dook 31, Yege
rrying Pan 52, Dook 31; Page o5
Frying Paa .0, Qoaﬁ 31, Fage &0
~ecorder's Office, ‘onvicello,

Gan Juan County, Utah.






(a)

(®)

(e)

@)

ULITED OTATES URANIUM COUVANY

Denver, Coloradp

4., Phygieal beccription

There have been no rining operations on the
property. The work to date has been limited
to the locations of claims, |

Thﬁr@ has been no production of ore from the
prozerty.

The formetion exposed on the surface of the
claims is the Brushy Basin menmber of the
Yiorrigson Foémation. The Salt Wash member
which 1s the ore horlzon in this erea iiéﬁ

at an estimated depth of 300 feet, The past
and prcsent mindng operations and exploration
drilling »roves that the uraniumﬁvaﬁadium
nineralization is widespread ocnd that appro-
cieble quaﬂtiﬁics of ore can be developed.
liines such as tho Yellow Bird end Vanadium
Queén heve been prbductive over a long period.
The United Ltates Geologicel Durvey -~ Atonle
Energy Commission exploration drilling pro-
gram which was started last year 15 now in
progress in adjacent areas. There is a good
poscibility that an exploration drilliing
prcgram oi adequate scope will locate ore on
the Frying ?ﬁn Group of claims.

The property 1s readil&'accéssiblo by good

roads from Licab, Utah, 42 miles distant, and

Faradox, colcradag 15 miles distant.' Supplies






4(@)

’ 4 4 i I

GIHINGD SYATED URLUIUR QOL-AlNY

venver, Coloredo.

are avallable ét several points in the resion,
Grand Junetion, Hoab, lonticello and other
comaunities, the most distant being 160 miles,
There arc three treatment plants fpr ore
mineé in the area -- laturita, Colorado,
(Vanadium Corporation of America), Uravan,

Colorado, (United States Vanadiug Corp.. ond

ilonticolio, Utuh (Atomle Lnerpy Commission).

Lobor of various classificction is availabloe
in the comzunities of the region. Labor for

the exploration work applied for will be

supplisd by the drilline contractor, Unter is
_.Li O '

available in La Dal Creek oue mile frem the

property.

5.  Exploration Project

(a)
(b)

Urenium end vanadlun ores,

The work will comprise the exploration of
three clains by a combinaiion of non-core and
core drilling. %he objective is the finding
of ore in the 3&1% Uash membor of the Jorrison

Formation., orilling will be done fron the

surface and the average denth of holc will .

be 300 fact.

It 1s plenncd to drill 20 holes within the

arco of the claims. This will aggregate






()
(Contta)

(c)

(d)

UITED STATES URALTUM COMPASY

Denver, Colorado

approximately ¢,000 lineal feet of drilling
which will be done in two cteges as follows:
The firat stage will be the drilling of 12

- holes -~ 4 on esch claim spaced at 30O foot

intervals along the center line of the long
axis of the claim. The second stage will be
the detailed drilling at closer intervals of
any mineralized areas found in the First Stage
drilling, The éécand stage to be dependent 
on the results of the drilling in the first
stage cnd with the epproval and agreencnt of
the GOVernmcnt engineers. ;

The work will start within 17 to 30 deys and |
will be completed in six months from the date
of an exploration contract. |

Thé United Gtates Uranium Company, through its
personnel, is fully qualified to satisfactorily

carry out the proposed exploration nropranm.

Ir. Prancis X, Corbett, who will plan and supor~
vise the work 1s a graduate mnining engineer
with experience in mining, zeological and ex-
plorotion vork; thls experience includes work
with the Vanadium Cornoretion of America as a
ning engincer and superintendent; with the
Unlon Iiines Devclopm&nt Corporction in uranium
exploration s a party chief and geolosist and
as an éxploration engineer with the tcnnecotﬁ

Coprner Cornoration.

v ] e






UHIYED DTATES URANIUKE COUvALY

Yenver, Colorado

~ (d)  ¥r, Osear A, Pischer, a mining cnglneer snd

(Conttd,

' metallurgist, who as had many years experience
in the venadium-uranium business, as well as in
other branches of mining and milling, will act

as consultant,

Iir. Charles O. Parker, nining ecngineer, has
had a varied exzperience in nining, nmetallurgy
and assaylng. e is & greducte of the Colo-
raco dchonl of ifines, e wlll also oet as

consultent to the conpany when needed,

Ao

istimpte of Costs }
{a) The explorstion work will bo donelunégi Con=
~trocet with an experienced drilling organiza-
tion. Tenﬁativc'bids hove been gotten from
three drilling onmpanieé, which are as

follows:

B. H, Mottt . Sons, Inc.
2000t minimum, to depths of 400¢
GCombinagtion non~coring and

coring (D) . |  $2,50






Y
(Cont1d)

(b)

ULIL00 SIS URAGTUR COTTRARY

Yenver, Colovado

s _bngcdnecring Co.
2008 ninimun Vagon Drilling

o - 100 7T

100" - 2007 1,25

5000 oiniomun dotory Slamond Vrill

Plug Uit Core [it
0w 2001 \ 2.25 2450
200 e 400Y 2400 3400

Sprague I Henwood Co.

Joring to 4CGY ( C'- 2004 2439

(O00 - 400y 3435

in gverage of thece pricer indicates thot

tho drilling may be contracted for st the

rete of (259 per foot, Thiz is based on
ety

a 20C0'to HOOC' commitment, sny additlongl

footage should be done at a reduccd srieo.

CoCor ab UD.55/fo0t <15,300.00
Tulldozer oporation, U hours '

at y12.00/hovr 600, 00

Labor, Supervision, Consultunts

Cupervision of drilling six nonths

at 400.0¢/month 2,400,300
Consulting and ~urveying ' 450,00
&






{e

(e)
(@)
(e)
(r)

(g

'(h)

{a)

(v

.

USITUD SPATES URALIUN COMFANY
~ Denver, Colorado

ﬁdne

one

none

not applicablé

Auvsaying 30 assays at . 5.00

Accounting - | |

Contingencles

Ti)ti’ti

Yes,

v 150,00
150,00
1,000,600
$2C,050,60

Appliecant willﬁauppiy 1ts share in the

form of money.
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MW""“Q adminigtration |
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JANZ 71955

REPOR: OF s

p-xmmm o uploutmn Project Contrast Mo, m-an Booket Ro. DBA 3405,
 for the wonthe of October to Novewber, 1954, inclusiV¥e, covering e project for
the exploration of Ursnium on mrty, knm - M Minina cld.n, loeom
iu Sﬂn M anty, Ur-‘h Lo ‘

’ wmmm«mzmwmmmmﬂmn» o
101;) and supporting dockments stiached thersto, cemparisocn of the costs cisimed .
 with the gontrsat apd partinent sehefules, sud mluuon vith the Eiecutive = .
© Ofticosr, DMBA Field Tesm, Region III. w& s Mmination of the. reuomblamu o
. _md propriety of tm cosLs, : , , )

L m.mwumunmur.twmmwmmmnu-
Amnumdmard:formtonwmm: :

o mwtmcwtcimmmm;mmwiummr
o anmmwwmmdwmm-
A»dmuormkmmm

" The revievw disclosed the tonmd.m futu in regnra o the munt
. gaid or to be pdd m bantraetuz 3 .

mt.a. cosl, as willed by Cmtmtor. o _ ﬁ'}l.ﬁg
Fu.ceptimsx | . | | 0
Total. acceptad cost - '_ o s ,%6‘;1.532

The n:mtro.ct, oalle z‘m 'Y (5 per eeut Wticipnt:ton of nxplo*miou
exp«nmn by the United Suates Goverpment, Therefore, poayment o Lhe conirage
" tor by the Govermmeni in the emount of tour WMMMw&

'MMB&/IOO&NMM R | | - \

. . , 4‘*:9?3 32- | ' ‘ - 7
1a considersd valid sud proper, provided that the M«n Brocutive Officer,
' the Administrator; or cthar tompstent officisl morwmmcept ‘

the project as haviog othervise met the terms or mtmt.

s dumy 20155 ?___c.»?/a S





- Demver 2, Colorsdo  Jamwry 28, 1955

To:

w-v-n. .

i GF P i""‘m

» b-nmeu Mi‘m Aémh}gu“*p ‘:
; %EE!YED

o R
St gma ™

R R TV T

'Tn A, M’“m
_Emuw Otﬁm, DMEA Pield ‘!m, Rugian Il

i Subject: Docist Xo. DMEA~3405 (Uraniun), cmtmt 11,_'

United States Ursnium Co., (Prying Paa cuh-
Smmw U‘Glh -nmrm :

Mmismwmmmwmaz,lw

whereby ve transmitted the final Farm MF-104, Operator’s Momthly

.'Pmsmmavmm'mmwﬂumrmwm”_ ‘ 
195k, sod imstructed you to withhold the muat of $200.00 from =

reisbursmsent 10 the Opsretor pending relesss %0 ihis office of - -
mwawnmmmmmmm@nnmum.

wmmmmmummwu

m@mrommmmumcmtmumm&mg
wawmcmmMthMthumum '

Jamaary 26, 1955.-

Besis for rw ~

Total mcptod cost as per Raport. of Review $6,631¢09
Covernment pmmipuﬂm st 751\ o 9732
Balance due the Operator : o 3 % <00

JWT pw

ec:

- Townsend -
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= " - . R “-"-\':w :'\ ~—— e
Form ME.10¢ (Ror) UNITED STATES P Cobispyn . iiRiopes
o DEPARTMENT OF THE INTERIOR - e ety

DEFENSE MINERALS EXPLORATION ADMINISTRATION :
OPERATOR'S MONTHLY REPORT AND VO%CHER

g i

w7 1935

' . h
Month of 99_1_;_'_,:_15193’.;.:..‘_“'5__1‘_‘}9@3; 195__.4.-._ Docket No. DMEA _ 3405 Contract No. Idmn.'717
Operator’s Name United States Uranium Company (Nevada) ‘Minerals .. _Uraniua
Address ...7T11 = 17th Street, Denver 2, Colorado =~ T
Contract Amount, $..17,574.00_ Government Participation: ,'_7_5__% , Amount, $-13’180 '50
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY:
ITEMS OF COSTS Monthl Totals Previousl Totals To Dat
on! otals Previous.
‘ “Total Reported O RO PRE N nontBly Fotal | Previmenedpooinisy | ApProved Totals
(1) Foggerda Contracts: @q 0]
Short Form
Drilling..oocoooooo 6631'.6 0 ................. 6631:0Q ..........
Bulldozing........... e D B T | HNSURSSUU NN IR
Crosscutbing_..... oo e
Drifbing s
(2) Labor and Supervision: | | . | T
Labor o e
Bupervision ...
Technical Services ..ol

(3) Operating Mat'ls. and Supplies:

(4) Operating Equipment:
Rental ... ...
Purchase_...__...._.._.._ SO
Depreciation_..._......_ ...
Initial Rehabilitation and Repairs..

New Bldgs., Improvements, ete.__

%)
(6)
)

Miscellaneous:
Repairs to Equipment.__.__.._..
Sampling and Analysis__._.__....

Payroll Taxes......................
Liability Insurance_._...___..__._.

®

.............. ox..
....6631:80

I certify that the above bill is correct and just and that payment therefor has not
been received.

ClILOYL o

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

L .
Title %MM ................ sHTT3,

*When (vouchcr li;s?sgned or receipted in the name ofa companﬁ or corporation, the name of the person writing

K .
the company or cor te name, as well as the capacity in which he signs, must appear. For example: *John s é £ oo
Doe Coinpany, per $6hn Smith, Secretary,” or * Treasurer,” as the case may be. (& ‘f_/ 4{4{{4// B =

——» NOTE.—Tille 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully (Authorized Certifyfng Officer)
falve statcment or representation to any department or agency of the United States as to any matter within its

Signature /

Juriadictlon. Date 27T VY Vou. NoDMA=L Syl
(Instructions on reverse) (Seie/ othg;] side(e))'D""Z ----- *-J%Jf"





- (For Goveinment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

a

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Afiminiotra'tion prbject under Contract Nol@.’ﬂ.’.ﬁ?ﬂl. in accordance with the t:erm; of the contract.

. Signaturewll.-zg “GMAML

4 q13.29
X |

AprrovarL BY DMEA EMJTIVE OFFICER OR ALTERNATE:

Tj%MM&\:E\\\.\;\\‘n.‘(.--....:_. Datesembarc 9NN Y
Bk |

Tine LtECULIVe Officer

Signature _-w X%

i
%NTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104,—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the

Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and :

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished ds an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings.  In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Qperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al;];er}t should sign the certification in the lower left corner of
the form. -

The items of costs ‘are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ‘““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form' MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. -Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((iir)l. the project other than that used under items (5)
an . :

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

t N AR Y

third party will be reported under ‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’ ,of equipment owned will be reported under ‘ Deprecia-
ion”. :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. -

Jtem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unléss such documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
““Certified True CoPy‘ (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. =

. Form MF-104 submitted for reimbursement under fizxed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. .The
% rator will submit his ‘claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due, ‘“Totals Previously Reportéd”, and
‘“Totals to Date’’ columns should also be filled in.

GPO 872893
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Form M‘F‘:IOLA ’
. (April 1052)
*

UNITED STATES

Oct., Nov.,

" ' 'Budget Bureau No. 42-R1151
Approval expires 6~30-563.

E‘“‘r'-—'~~,..
S|

© el G GRE TR

DEPARTMENT OF THE INTERIOR - "% Linoals i
DEFENSE MINERALS EXPLORATION ADMINISTRATION '

| . Uﬁﬁ i o
OPERATOR'S UNIT COST AND PROGRESS REPORT -9 1935

RECEIvED

Month of -.%-.Ii:.i.?f‘}.---- 195, % | " Docket No. DMEA ...3405 Contract No. . Idm -ET717

Operator’s Name ___United States Uranium Company (Nevada)

Minerals Uraniun

Address 711 = 17th Street, Denver 2, Colorado

e oo B AUTHORIZED BY CONTRACT
OPERATION Unir || OIS TEs | UNMSTHS || Gogrgro Dare | UNTSTO | UNIT Costs 4
Units Unit Costs

Drifting..oeooeeeeee ' G| IR AU | USSR I .

Crosscutting S | AU [N | NN R .

Raising, . . - -

Shafts -

Winzes . Y PO | SR IS R .

Drilling: Core....Stage I | Tt, | 6030,00| 1800 | 6030,00 | 1800 335 |...1800 335
onkxx_Stage II| ¥t, 601.0Q 217 RIF00.. 217|277 | 2400 277
AUger....... Ll oo | - -

Stripping - SN RS | R

Trenching CH IR | I | R DU AU

Test Pits RN NSNSUUUUUNNN ISP (SRR NSV

Roads and Trails | | ees " - -

&Y | ) o9 ToraL CosTs
Torar Distrisurep Costs.._ || 6631380 H 5631\-90\_ SomaAeED. BY

Operating Equipment Purchased_._______||.__._. ) DN | SO FO

Initial Rehabilitation and Repairs R S

New Buildings, Improvements, ete..__.|...__. -

Torarn CosTs

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

e NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

falge stat t or rep tation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

REMARKS:

---------- 217! of drilling ellocated ...
oot from-Stage--LI-to Stage - I
.......... to_paermit completion,

as. per_contract

(For Government vuse only)

4





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF—~104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract., This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual clrcumstances causing excessive or
disproportionate unit costs.

GPO 83-38475
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U. 5. DEPARTMLNT OF THE INTERIOR [
BURZAU OF LINES | My S THE iy
REGION IV s it
b : . REQHE’E[] 0

Administrative Audit Difference Statement ol
. | Mgy ? 7955
Date:  Dope 27y 20354
Payee's
Reference: {lof, = (v

Unleed [eates Ynonlln o BE5H

rpmvempity. & e
LIS By G000

Upon examination of the above Payee's reference a difference was
found which made it necessary to suspend your account accordingly:

Amount Claimed N ﬁmﬁﬁﬁéﬁﬁ

Difference %

Amount Approved & BoPT0e 53

The reason for the difference was due to:

e’

Nj .
¢OCYEMN A ISPV Y e Ay e Y pss rld 0 vl o TF b e ma 1 a }
LTG0 CARNAAS ponies mfleano oF Lpant of Lowden uy eho Cendenst
FQTrLer, powl M2y ,‘ ppaipdin o I,
LAt den ol QoS BAOLGRDm.

Any reclaim for deductions made above must be supported by the
ORIGINAL of this form.

Very sincerely yours,

N.,E.Stokes

. Audit Section
R-IV-B & F Form No, L
L-15-52 D
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| UNITED STATES |
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION-
“ | WASHINGTON 25, D.C.

224 New Customhouse | | e - ,
Denver 2, Coloredo - - o o December 22, 1954

© ot .T. A. Christensen
‘From:  Executive Officer, DMBA Field Team, Reglon IV

Subject: DMEA Docket 3405 (Uranium), Contract Idm-E717, United States
. Urenium Company (Prying Pan claims), Sen Juan County, Utah.
‘ Operator's Monthly Progress Report for the period October- .
November 1951}- ' ) .

- Enclosed are the origim and four'copiés of Form MP-104 and
MP-104A, Narrative Report, and Engineer's Report for the above period.

Work has been completed as authorized by the contract. No :
documentation is reguired for work performed under contracts prepared on
Form MF-200A, therefore ve recomsend that payment be mede for 75 per cent
of the amount reported by the Operator on Form MF-104, contingent on your
verification of arithmetical -accuracy within the report. ‘

L

An amount of $200.00 is to be withheld pending release of the
Report of Review by the Contract Administration and Audit Division. This
office will waive the requirement of a final report from the Operator.
Work is to be terminated at the end of Stage I. Further exploration is

- not warranted. o
" Remarks: - o |
Date of Report -~ - * December 3, 1954
Date Receive. in Field Office December 13, 1954 -
- Date Received in Region Office ' December 21, 1954
’ 85 H. Ki
Enclosure ' .
"RDB:dm | / :
{7 .
cc:Sec. to Oper. Comm. (2)
Subject C -
WMTraver
JWTownsend

Chron
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UNITED STATES = T

o i gy T .
- DEPARTMENT OF -THE INTERIOR T gy C@qua‘.ﬁf"‘?
- BUREAU OF MINES - S

d I/

'Building 20, Room 137
Denver Federal Center
Denver 2, Colorado
Desember 20, 1954

' Msmorandum
Tos , ‘Exncuﬁiiq Officer, DMEA Pioid Team, Region IV
From: Chief, Mineral Resourees ”m'nic-h‘, Mining Division, Regien IV

- Subject: DMEA 3405, Centract Ide-E717 (Uranium), United States
 Uranium Company (Frying Pan ¢laims), San Juan County,
_Utah—Progress report for October-November 1954

- Enclosed are the original and four copies of the above progress =
report, the initial and only cne-~forms MP-104 and MF-1G4A, with narrative,
sketch map, geological hole logs, one copy driller's strata record, and =~
the original and six copies of & memorandum by M. H. Salsbury covering -
his inspection of the surface core dérilling and checking the reporting -
‘forms. The contract is unit cost on short form MP-200A and documentation
is not required. o ’ '

Salsbury ndo a field inspestion ef the _prdj‘et on Movember 3,

1954, during its operation and eenferred with W. D. Carte~of the Geologieal

Survey subsequent to its completion. As a result he sonfirws the 2,017
feet of drilling claimed by the operator on his reporting forms and ,
stated in his narrative. Work was performed in aceordence with the terms
of the contreet and entries and extensiens on the reporting forms are
in order with sorrestiens noted. The inspecting engineers adequately
‘describes the reporting peried eperations snd explains the method of
determining payment dus. Acecerding to him, the work was net too well
supervised. - ' : ' - :

Payment is recommended and certified on the NP-104 forms of
$4,973.32, or 75 percent of the total $6,631.09 spproved. ’

The projoct is completed and the report for the period

" eovered is ‘sgeeptable also as & final report by the operator. HNo.

. mineralisation worthy of analysis was encountered in any of the six
holes drilled so the enginesring report to be prepared will not
recommend Certification of Diseovery or WOIOan ‘

S It is probably in order to withhold s small smount from this
voucher until a Report. of Review of the contract is made by the Regional
Contract Administration and Audit Division. : ; - :

| 0NN nawer,
Enclosures - = S W M -‘Tryuvor
ec: 5 | | |
EN7

DMEA Chron.





. UNITED STATES -
ADEPARTMENT OF THE ‘lNTERlOR
‘ BUREAU OF MINES . °~ |
ullding 20, Room 137 ¢ [03:
Lo Denver Federal Center =
R " Denver 2, Celorado
o , December 16, 1954

Tos Chief, Mineral Rowurus armeh, lﬂning Division, Roxion N
From M. B Salstury %‘ Lo

7 (Urmiun), ﬁnitad States
Pin olaims), Sen Juan County,
tabor-lovnbor 1954

Subject: DHEA 3405, Contrast T
.. Uranium Company (Fry:
Utah-?rogron roport for -

Progress under the lub cet itraet vas E spected in the
ﬁold on November 3, 1954, Work on the project had been started on
Oetober 17, 1954, and terminatedbsfors the Doc s j '
period. Inspection in December, tﬁqr ore, was
with W, D. Carter, Geoclogical Survej project chief: !’ r the I.l Sal area,
who has followed operations oa the } oj‘?et clenly

h‘ '
;; 2,017 fest of plug~ and

A The operators - claim paymer
core drilling in 6 holes at a t-ca t price of $3.35 for 1,800 feet
31,00, N

and t2.77 for 217 feot, or a tots

. The imrk Was oontrutoé\ to &; nguo and ion who were
alresdy in the l.ru, h&v:lng Just mlot & projoat or the Gdozical
au‘voy . ) ) .

\

At the time of the m.iLa 3 ingpection, wo’?arm rigs vere

_ working en holes Nos. 1 aud 2, INole No. Ljvas down 31 feet, which

was near the required depth, and kple. No. 2 vas 140 feet bep.

Francis X. Corbett, superintendent| for the _operators had ‘htharisod
start of the work by telephene, with leod cuporvhim to

by their la Sal creek representative, Willlem Mall. m.‘l, hmmm',

was not technically compstent to d termine, from examinat of t

core, whether the hole objectives lied been reached. The th to
potential ore horison was only sn estimate, and it was es omtid

depth of drill holes should be conm relled in agcordance ith ' data
obtained by exsmination of the Ball vas sdvised by the DMEA \
inspector to stop hele Ne. 1 until mh a deteraination nade. Y,
Yortunately, W. D. Carter was available and logged th- re next Y
morning, probing it with the Survey Bernshy rig as woll It N
determined thlt hole No. 1 hld npw tho objoct:lvc. { \ L
| \

b }
1

Y

B A

e






mmim:-’-mv. R .
.' rrwg repors tor Octabar«-!ovabor 195& I :

. . The uporw»r m no mvh&on dutm th mha for S
_ ,mw-mm vhieh would insure adequate eontrol of drillimg depths,
" ‘other tham obtaining tie services of Geological Jurvey persommel.
- Tesisions %o bottom heles were made solely on W. D, M&r"s ; "
: nmim, so far as this writer umm : o

The rom.tn tm drilling were cupl.tol.y tin unrdm
tothodrullon. medfioéweinw*slm and by N
~Barashy probing results. Trases of minerslisation feM did mot =
Sustify ehemieal amalysis of suy periion of the cere. Following isa = .
"mm-aaurmmmeam. lucnnlouﬁm Mmtho
nap with ikc aarredive rwh SR

_lialc nuarmm cmarmu. amrmw mm@fm.f

2 - oM w1390
o3 10 U W4 9% Co3m
% w18 . e . 3R

s @ . omo o ;2 32

IXCUE R . R~ R~

S m medm tn armm was to set AX ouiu at the mlotion
of plug drilling eud core AX size Muf.tﬂ'. !im%y feot ot ou:ln( m
10” 1! hiole mo 20 :

- Prilling mfom« and eore rosovery qspur to hm hun
m; thiu was verified by Oarter. Contrast specificatioms provided

© for eorihy | holes Nos. 1 and 2 frem the soller and the dalanee from

qpointldfnﬁlbavathwm&dowmmwm
" bottom of the hele, sn estimated distanse of approximately 100 feeb.
. Feles ware drilled im sscordanee with these speeifications. The cored

' distances in holes Nes. 5 Mémeluatm:lwr“tmm

" "depth to the ore borisen hed boea mton d.umuod

: A It m anticipﬁod M tho 1,800 fut ef drilling illmd
 4in Stege I might net be sufficiewt for completien, and prevision m
made in the contrast fer trmmafer of footage to complete Stage I, ir - .
T meoessery. mm%hnommn?f»tmtrﬂtdmodfun
- ttmntommz. ' |

: A bmltu of the mhet were eoﬂl«kay ntlw.vo v ud the

. cpevators proposs o terminate the oontrast with completicon of Stage -

" 1. Tormal requests from the operstor requesting termination, ead

_ speeifically stating the footage to be transferred from Mage II to
Stage I, were submitted and are now pending. Approval of these rquuth

umwwwwmummem.
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_mmmnumnmmmmmmmnm

© inelwding forms MP-1O4 and WP-AGHA, &mtw, & map -hewiumu
Yoeatisns snd depths, dnd drill e .ﬁmamm
drillers® logs wers furnished in uons. -
-_mmymmm«umaummmnaw-zmzmum

- insorvestly estered bessuse of s error im gating £17 feet of .
drdlling at §2.77 per ook, Jerrested total Ls $6 \.nwaml

| fotal eont of sompleted projest 1a $6,632,00 Lartesd of $6,631.00. |
el Allwovkvnmummvﬁktnmamm,_fﬁ:."..

"u#ummwm,uwmwwmm

- :,».-'vrar W&? of drilling Testage from Sage 15 %o m. A

SO | m-macu,mm w?&ﬁmu’muﬂwtdw |
o ,,ca.um Loy Qetober tﬂ mm 1m, u,;m«.w, in rm, o
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UNITED STATES URALNIUM COMPANY

October, November & Final Narrative Report | f
uxploration Drilling

Frying Pan Group
San Juan County, Utah

The work under the.DmEA Exploration Contract E-717
was started on October 17, 1954, with the preparation of the
site by bulldozing access roads and hole locations,

| Sprague & Henwood, Inc, were retained under con-
tract to do the drilling and moved a rig to the site of Hole
#1 on October 21st.

Diamond drilling started on October 22nd. - On holes
#l and #2, which were core drilled for their entire length,
NX bits were used for 80' and 58t respectively, followed by
AX tools. In other holes an NX Hawfhorne bit was used
to drill the holes to the depth at which core drilling was
started. From one to three "half track" mounted drills were
used at different stages of the work, and the drilling was
completed without undue delay on Novemper 23rd, when 6 hole ,
of Stege I was bottomed. o

Mineralization of a very low order Was encountered
in three of the hqles:{ No. 3 at 169'; No. 4 at 172.7' and
in No. 6 at 250','_but_it'was not considered significant

'enough to Wérrant continued drilling. )
.With the agreement and consent of theAU.S.G.S. rep-

resentative, the work was terminated with the end of Stage I.

U
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'UNITED STATES URANIUM COMPANY

-De |
_ | ‘ ' o Frying Pan Group
HOLE LOGS : o - (DMEA - E-717)
Hole #1 Started 10/22/54 Finished 11/4/54 El. 6855
: S : Core Z(LS y
Interval Formation ~ . - -Regovered % sd4
0~ 85  (NX) Coarse 5.S. & Red & Green Sh. 52! 65
85- 96 Green and Brown Mudstones g | |
95-105 Fine Grained s.s. Sandy Shale % 34.61 86.2
105~120 Red and Brown Shale | ) ’
120-125  Red and Green Shale ;
125-135 Red Sh., fine grained s,s. g 22,9 91.3
135‘_14,5 u n L] u' .oon )
145-155 Red mudstone, sandy shale g
155-164  Coarse 5.S. | .g 18, 8! 64.9
164-174 . Coarse S.S. )
174-184 Coarse S.S. ) |
o - ' ) 19.5¢ 97.5
184-194 - Coarse S.S., Red mudstone )
194~204 Red, Green Shale )
204-219 Red mudstone ) :
219-234 Red shale, Yhite s.s. %
234-244 Red mudstone )
) 43.0' 95.9
244254 Red mudstone g :
254-264 = Red nudstone, white s,s. )
264-274 White s.s., Red mudstone . g
274-284 Red, Pink shale )

(Continued)






HOLE LOGS
(Continued)

UNITED STATES URANIUM COLMPAKRY

Frying Pan Grou
(DIEA - B - 717)

Hole #1 (antinued)

Interval

284-294

294~304 Brown s.s. Red mudstone

304-314

Hole -

Interval
0~ 58
58~ 68
68-180

180-260

260~290

' 290~325

225-%2%2
382-390

Core
» Formation Recovered %
Brown s.s. (Lower Jms.) : '
4904 9868

N Nl Nii? N Nl

Red mudstone, shale

-- Bottom -~

2 Started 10/29/54 Finished 11/12/54  El. 6960

Core '
Formation = Recgvered%zml‘ R

Sandstone, shale | 29 50
Green shale some'Red mudstones -9 g0

Lt ] 1) 1t ' n A 112 93
Green & Red shale, some sandstone 73 A 91
Coarse Cong. sandstone 22.3 74
Bed shale ' 29.5 8%
?Zoarse br dowh.s.=. . 7.4 &5
White,Gray s.s. Red shale ‘ -3 100

-= Bottom --






* UNITED STATES URANIUM COMPANY

-~ Bottom --

R, .
Frying Pan Grou
_ (DMEA - E - 717§
HOLE LOGS
{ContInued)
(Hole #3 Started 11/5/54 Finished 11/12/54 E. 6895
: | ' Core
Integggl Formation Recovered!b4$ 4 93 4
0-190 Red,Green shale, sandstone rib HX Hawthorne
' o ' . Dit e
weakly radioactive ‘
190-200  Fine grained s.s. mud seams 9.5 95
200-230  Coarse Brown s.s, seams, Red Shale 28 93
230~274 Green and Red Shale 40 90
274-304  Red sh., Coarse to Fine s,.s. 30 100
304-334  Red mudstone | 27 90
-- Bottom -- |
Hole #4 Started 11/9/54 Finished 11/16/54  E1, 6885
‘ Core
Interval Formation Recovered|25s, g _ 95.1
O~17O Red & Green Shale, sandstone ribs NX Hawthorne
: 'Bit -
170-215  Red and Green shale 42.5 94.4
215-242 Coarse to Fine grained sandstone 23 85.2
242-262 Red & Green Sh., Fine grained s.s. 20 100
- 262-292 Brown to white sandstone 30 100
(172'-172.8' car- |
bonaceous material)
292-302  Red Shale | 10 100





- UNITED STATES.UBANIUM’COMRANY .

-5
Frylng Pan Groug
(DMEA - B - 717
HOLE LOGS

(ContTnued)

Hole #5 Started 11/15/54 Finished 11/22/54  El. 6882

f‘InterVQl Formation | ' Regg$2redbéﬂ % 92,2
0-256 Red & Green Shale, sandstone ribs KX Hag?%orne

250-253  Gray sandstone | o | 1.5 50
253-263 Red shale, Gray s.s. 10.0 100
263-273 " n " " | 10.0 100
273-283 Red shaley s.s. and Brown s.s, 9.9 99
283-291  Red and Green sandy shale 5.3 70
291-292  Red shale 1.0 100 -
292-302  Red shale 9', Brown and white .

sandstone 10.0 . 100
302-312 Gray'sanastone o - 10.0 100
312-322 Gray sandstone & Red mudstone - 8.5 85

— Bottom -






%OLE_Logg
Continued)

. ' ‘ .

UNITED STATES URANIUM COMPANY

(DMEA - E - 717

Frying Pan Groug

Hole j#6 Started 11/16/54  Finished 11/23/54 EL. 6940

Interval

0-285

285-295
295-305
305-315
315-325
325-335
335-345
345-35%

Formation

Red & Green shale, sandstone ribs

fRed & Green shale 1! Sahdstone
Red and Green shale

Red shale 2' Brown sandstone
Brown sandstone |

Brown sandstone

Broﬁn sandstone

Brown sandstone mud seams

-~ Bottom -

Core

Recovered633

NX Hawthorne
Bit

8

9.8
10
5
10

8

9

Minor radioactivity at approximately 250!

) ~bqtt
80

98

100

90 .
100
80
90
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Docket No,

Commodity

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ATMINISTRATION

C_AND CRITICAL MINERALS EXPLORATION PRO

708 ':Chief, Finance Section, Budget and Finance .Bre.neh. Bureau of Mines

Please enter on the records of the Defense Minerals Exploratien
Administration under the Strategic and Critical Minerals Exploration
.Program. the following contract, or amendment to contract,

Corn:reu:‘!;'}lo,,-_I‘dm«v’.tig5
Date of Contractma&e Gote by 19%

Name and Address of Operator.

Unsted étma @mm@ Couy
731 17tk Strect
%n“t 9. @@101“6@

Anmount of Government ' ' B .
participation $ g,gﬁﬁgg,g{g -

Percent of Gove rnment

‘participation 23§ %m
Region: am | State: Gah

Lotes Please relesce O 8,26?.3;3_'

' (-(Na.me)
& . f cmﬁba%
“ief, Yongract A&z:mwt'.rati@m and
a818 ”ﬁvisaen

(Title) .
1/26/58 silsg

Date Delivered to Bureau of Mines, Washingt;en.






Docket No,

VA - ;% 2
Commodity _

IO
DEPARTMENT OF THE INTERIOR

* DEFENSE MINERALS EXPLORATION ATMINISTRATION

STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Ihcploration
Program, the following contract, or amendment to contract,

Contract No, Idm-E —

ol

uvstober by 100
Name znd Address of Op’erators ‘

ntted States Franiun Coly
731 17eh Cuzeed
Berver 25 Colorado

Anount of Government .
participation $ 13,3500

Percent of Government

participation By %

Régions %5 State: Paah

Fe Fo ChlErewd
wﬁef Shntract Agminiotwaticn ol
é&mm. Bivision

Date Delivered to Bureau of Mines, Washington. ,&/(QT‘itle)






. . DOCKET NO.QEK”"“3405 :

» N AR
February 103 o ' Commoniry ... Uranium Mendd ~
. . = I
ram-E727C 2T 1 11554
UNITED STATES OF AMERICA L
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

! o (Short Form) )
IT IS AGREED this _.... !‘ff@.lll ............. da§ of Octaber 195}.‘., between the United States of America, actin_é

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Goveérnment,”

and* United States Uranium Company - A Nevada Corporation, 711 Seventeenth Street, .

Denver 2, Colorado,

hereinafter called the “Operator,” as follows: -
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.” '

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of Utah :
, County of San Juan , described as follows: =__Lode Mining .
Claims recorded in the County Clerk and Recorder's Office at Monticello, Utah:
_______ Cleims Frying Pan No, 1 Books 31 Pages 85
________________________ Frying Pan No. 2 A 85
e Frying Pan No. 3 - ) 86

the Operator represents and undertakes: “

an optionee"

(b) That the Operator iy 336436H#, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improverhents, facilities, buildings, installations, and appurtenances to-
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. : -

ARTICLE 3. Exploration project.—The Operator, within6_g__(_§_:_l-_xtl) ______ days from the date of this contract shall commence

in or upon the described land; and shall bring the project to completion within a period of __six__(_él__mg_r;_thg ________ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay seventy-five (75) percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $J_-3,1-8Q;5Q--_, which is ._..... 5. percent of $1_7;5_7_49_QQ,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlemeént of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees.fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera- -
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports;of -units of  work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government,
These progress reports. shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed- on-the project. dyring the period covered by the report and his voucher for repayment by the Government, unless the
Govetrnment requires the @sp‘, of a standard voucher form with invoice attached.” Progress reports shall include surface and/or
underground engineering-geplogical maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the, advance in mineralized ground.

—_——— - o

< ta=m

; 11¢ sufficient space is not [;raﬁriiiéd in any blank, use an extra sheet of paper and refer to it in the blank.
3?2 State name, address, and pature of organization if any. X
. ~3Give-legal description or @nbugh to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from Which' is not to be subject to the Government’s percentage royalty.
$.Strikp out the proyision not applicable. -
8 Name_of /mineral oryrhinerals. 16—66329-1
ELYGED w et
-7 b gl
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Ty g ?
7727227





(b) Final report—Upon cbmpletion of the efcplorajcion work or termination of !e contract the Operator shall provide ;he
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. , : -

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. : e

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by. a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the pera-
tor shall render a final account and statement of work performed to accompany his final report.

RO . : .
ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from

which Preduction may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator~has rendered the required final report and final account, may so certify in writing to the Operator. g certifica-
tion shall describe~hgoadly or indicate the nature of the discovery or development. In the event of such certificatid , any minerals
mined or produced fromthe land described in Article 2 within 10 years from the date of this contract, jnecfiding any mined or
produced before the certifitation, shall be subject'to a percentage royalty which the Operator or his~Successor -in interest shall
pay to the Government, upon theuet smelter returns, the net concentrator returns, or other petamounts realized from the sale
or othér disposition_ of ‘any such-produgtion, in whatever form disposed of, including orectncentrates, or metal, until the total
amgulrlxt contributed by the Government,~without ‘interest, is’ fully repaid, or said 10-yéars have elapsed, whichever occurs first,
as follows: e e ST e

. . . . .e IR S .

(1) One and one-half (1%) percent of any such net amounts.not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (112) percent of any such™hef_ametfts, plus one-half (%) percent of such net amounts for each
additional -full fifty cents ($0.50) by which such net amoufitsexceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. . .

(For instance: The percentage royalty gr-% net amount of five dolars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars 4870.00) per ton, three and one-hatf(3%) percent.) o '

: (b) -As-here used, “net smelter rebufns,” “net concentrator returns,” and “otheér™net amounts realized from the sale or other

disposition,” mean gross revenue-ffom.sales, or if not sold, the market value of the mxterial after it is mined in the form in

which and the place where i#1§ held. In the case of integrated operations in which the matertalis not disposed of as such, these

germs mean what'is g»-~Would be the gross income:fromr mining operations for percentage depletiqn purposes in income-tax
etermihation. : =~ - A :

e

(¢) To-stcure the payment of its .pei’éentage royalty, the Government shall have and is hereby granted ae upon the land
descrjbed in Article 2 4nd upon any production of minerals therefrom, until the royalty claim is extinguished by 1ap se of time-or
ig~fully paid. . H ‘ . L . : . : SN

(d) This artiélg: is not to b;e co_ns;cru.ed as imposing any'.qbligét”idn on the Operator or the Operat_o‘_r’é succesééf in interes
to engage in any mining or production operations. See Annex I substituted for Article 6 above,

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of ‘the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. "The Operator shall not
"make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Axrticle 2,
without making' ‘Suitable provision for. the preservation: of the :Government’s right :to :a: percentage. royalty on:production.and
lien for the payment thereof; Provided-that-meréfatlureby-the-Operator-to-maintainthe-Operatoris-rizhtsin-the-land—witheu

. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, ot other net amounts realized from the sale or other disposition of such production are not available as'a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the evént of dispute
as to sich estimates, ‘the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8: Termination and completion—The Government/may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any woxth jwhile discovery and in the opinion of the Government further operations.are not justified.

ARTICLE 9, Changes and added provisions --_lﬂla:h-pbr:h,of.__the__second_sent.ence__of__Ar:bicla__fZ ..................

T THE UNITED STATES OF AMERICA Q;)

\
_ 4 \
By ‘ wé{ M/
, Executive Ofﬂcer
- . DMEA Field Teanm

. / M : Region IV

By

1, M . W , . , certify that I am the S " secretary
of the corpoi‘ation named as ®perator herein; that .- (& '[/am-a?- o . , who signed

this contrdet on behalf of the Operator, was then W ' oL . ofsaid corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its gove}ming body, ‘and is within the

scope of its corporate powers. : . . ) o
I B M a4 Q//V(}% L '[CORPORATE]
ot 0 & - ‘L. SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1
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ANNEX I 0CT1 11854

The following provisions are in lieu of Article

Repayment by‘Operator;--a. Certification.--If the

Government considers that a dlscovery or development from

which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
80 certify in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery

or development. -

« 'b. Royalty on production.--The Operator, as prin-
cipal, if the Operator 1s the producer, or as surety, if the
Operator 1s not the producer, shall pay to the Govermment a

| royalty on all minerals mined or produced from the land, as

follows: (1) regardless of any certification of discovery

or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
flcation, or until the total net amount contributed by the
Govermment wilthout interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest 1s fully repaid, whichever
occurs first.

c. Basls for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular

course of business, and shown as deductions on the buyer's

settlement sheets, on account of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by

the buyer to a carrier (not the Operator), shall be allowed

as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling

or assaylng, or transportation, performed or-paid by the





" ﬂ _ﬁ_’lll'

Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting, .
refining, or equivalent) applied to the raw ore or other
production after 1t is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating
or manufacturing. - .

d. Unsold production.--If any production (ore,

_ concentrates, metal, or equivalent), after the lapse of six

months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

-1t 1is stockpiled), the Government, at its option, as long as

it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes
its election, the Govermnment's royalty on such production
shall be computed on the value thereof in the form in which

- and at the time when it is so used. "Value" as here used

means what 1s or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater,

e. Percentages of royalty.--The percentages of
the Govermment's royalty shall be as follows: '

One and one-half (13) percent of amounts
("gross proceeds" or "value") not 1in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

~ £ifty cents (50.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess.
of five (5) percent of such amounts. o

(For instance: the royalty on an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten .
dollars ($10.00) per ton, -three and one-half-
(3%) percent. : S






f. Lien for payment.--To secure the payment of
i1ts percentage royalty, There is hereby granted to the.
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or 1s fully paid.

g. Notice to purchasers.--The Operator shall
give notice of the GovernmentTs claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or his successor, and his estimate thereof shall be final
and binding upon the Operator.

- h. No obligation to produce.--Nothing in this
contract is to be construed as imposing any obligation on
the Operator or the Operator's successor 1n interest to
engage in any mining or productilon operations. '

S i. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land. ' R o

~8694
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(Revised July 1, 1954) OWNER'S CONSENT TO LIEN BUREAU OF Mllgﬁi t:f oS
Denver, Color enver, C.u.lomdo

WHEREAS, the undersigned, as owner, co—owner lessor, or seller has.an interest in certain

property in the State of __ Utah , County of San Jua'n , described as

follows:1; Three lode mining claims recorded in the County Clerk and Recorder's office

at Monticello, Utah.

€Claim Book Page
Frying Pan No. 1 31 85
Frying Pan No. 2 31 85
Frying Pen No. 3 3 ‘ 86

which is the subject:of a proposed'expioration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ United States Uranium Company (= Nevada corporation)

711 - 17th Street

Denver 2, Golora.do

hereinafter called the "Operator”; and

: , . AN
WHEREAS, under the provisions of said contract the Government is entitled to a percentage

royalty on production and to other rights and'equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE. the undersigned, in consideration of said contract and as an. inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other .items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any: con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ' ' -

2. To secure the payment to the Government of the percentage royalty on productiondy
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a' liefi upon the land above referred to and upon'any‘productioh
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. :

l/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book: ' page . official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is - insuf-
ficient, use an Annex, and refer to the Annex in the space. ’

2/ Insert the name of the Operator as it will appear in the exploration projec¢t contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)

N





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the liem, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the undersigned.

Changes and added provisions__ e option for purchase of mining claims

dated May.27, 1954, granted to George €. Vance will not be terminated for eny
reason during the time that said exploration contyract or agy extension aor
amendment thereof is in force and effect.

Dated this _ /7 _ day of _5_?#&94_&5/‘ , 19547

/X 24 v Y anie [seal]
W/ / // L7 ﬂ %// [sea1]
' [Seal]

Interior—Duplicating Section, Washington, D. C. 63498
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EXHIBIT "A" | S

escription of the Work
The work will be divided into three stages as followss

Stage I will consist of drilling six holes on a minimum of
600-foot centers at locations shown on Figure 2 which is attached and
made a part of Exhibit "&", The objective of this work is the explora-
tion of the two upper ore horizons in the Salt Wash member of the
Morrison formation, Both core drilling and non-core drilling will be
used in accordence with the following table of estimated drill footages:

Estimated Depth Non- Estimated Depth Core Total Depth of

Hole No, Core Drilling in Feet Drilling in Feet Hole in Feet

1 350 350

2 250 250

3 175 100 275

4 200 100 300

5 : 250 100 350

6 175 100 275
Totel 800 1000 1800

Holes numbered 1 and 2 shown in Figure 2 will be the first
two holes drilled and will be completely core drilled from the top to
the bottom of the holes, The remaining holes will be core drilled from
a point 10 feet above the upper potential ore-bearing send to the bottom
of the hole, a distance of approximstely 100 feet,

The depth of the ore horizon is only an estimate and it is
possible that the 1800 feet of drilling allowed in Stage I might not be
sufficient to complete all six holes to the desired depth, Because it is
advisable to complete all Stage I holes to the bottom of the two upper
ore horizons in the Salt Wash, provision is hereby made to transfer the
necessary additional footage and funds involved from either Stage II or
Stege III drilling, contingent én prior written approval from the DMEA
Field Team, Region IV, on request from the operator,

Stage II is dependent on the results obtained in Stage I and
may be started only with the prior written approval of the DMEA Field
Team, Region IV, The work under this stage will consist of drilling a
maximum of 8 holes or an estimated 2400 feet of drilling at locations
approved by the DMEA Field Team, Region IV,

Stage III 1s dependent on the results obtained in previous
stages and may be started only with the prior written aspproval of the DMEA
Field Team, Region IV, The work under this stage will consist of drilling






a maximum of 6 holes or an estimated 1800 feet of drilling et locations
approved by the Region IV DMEA Field Team to further explore any signi-
ficant mineralization encountered in drilling under Stage I or Stage II,

The drilling end sampling specifications for all stages are

as follows:

1.

3

4o

5

7o

8,

Holes are to be cored a minimum of AX size through the
two upper ore horizons in the Salt Wash member of the
Morrison formastion,

The drilling and the obtaining and storage of core and
sludge samples shall be performed in accordance with
acceptable practices pertaining thereto which are subject
to approval of the Defense Minerals Exploration Adminis-
tration,

Core barrel equipment and drilling practices shall be
such as to enable a maximum of core recovery,

A11 core shall be split and one-half retained and properly
stored for later use by the Government,

Separate sludge samples shall be obtained to correspond
to each coring interval,

All drill core and sludge will be checked for the presence
of uranium by radiometric instrument, Each section showing
significant mineralization will be chemically analyzed

for U308, V205, and CaCOj, using the operator's one-half

of the sludge or core for the sample,

A copy of all assay results and drill 1ogs will accompany
the final engineering report,

In Stages II and III the last hole will not be drilled
unless sufficient unexpended footege remains to assure
completion of the hole to its objective within the total
allowable footage.





Estimated Cogts of the Work

Stage 1

1/ Drilling 6 holes, estimated 1800 feet at $3.35 per foot

Total Stage I

Government Participation, Stage I, at 75%

Stage IT

2/ Drilling a maximum of 8 holes, estimated 2400 feet at
$2,77 per foot

Total Stage II

Government Participation, Stage II, at 75%

Stage II1

1/ Drilling a maximm of 6 holes, estimated 1800 feet at
$2472 per foot ' o

Total Stage III

Government Participation, Stage III, at 75%

Total Stages I, II, and III -~

$6,030,00
$6,030,00
$4,522.50

$6,648,00
$6,648.00
$4,,986.,00

99'4 ’896l00
$4,896.,00
£3,672,00

$17,574.00

Government Participation, Stages I, II, and III, at 75% - $13,180.50

1/ Includes a minimum of 15 chemical analyses for U;0g, V205, and CaCO3,

2/ Includes a minimum of 20 chemical analyses for U308, V205, and CaCO3,

No reimbursement will be made on partially completed holes,
Claim for reimbursement for completed holes must be supported by a certi-

fied drill log of the hole or holes involved,
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GEOLOGICAL  SURVEY : ’ DOCKEY 3508
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FIGURE 2

, - | FRYING PAN CLAIMS
. SEC.5 T1.29S., R.26E., S.L.M. |
Map by W.D.Carter SAN JUAN COUNTY, UTAH
: ‘ OWNED BY U.S. URANIUM CO.
DENVER, COLORADO
MAP SHOWS LOCATION OF SUGGESTED
EXPLORATORY DIAMOND - DRILL HOLES
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