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MF-203	 - 


(Revised July 1, 1954) OWNER'S CONSENT TO LIEN
L,,	 a



S 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 Utab_...._	 -, County of _Emery	 , described as 


follows:1/ 


A sublease on the Vanadium King No. 5 dp.ted February 10, l951., unrecorded. 


The Vanadium King No. 5 unpatented. mining claim is recorded in Book J-7, Page 21i.3 


in the Recorder's office of Ehnery County, Utah 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called -the "Government", and 


Uranium Industries, Incorporated 


124 South 1.th Street 


Grand. Junction, Colorado 
hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 	 -. 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take posession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentag royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is" hereby granted to the Government a lien upon the land above referred to and upon any prodüdtlon 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 	 -	 . S 	 . 	 - 


1_/ Either (a) insert the legal description , of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other docurnenti dated _____________________, and 
recorded in book __________ page -________ official records of.aid county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


a! Insert the name of the Operator as it will appear in the exploration project contract. 


3j Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of .the undersigned. 


4. Changes and added provisions In paragraph 2 the words "the period fixed 


in the ccntract or any amendment thereof has" are substituted for "ten years have". 


	


ated this 1/	 day of __________________, l95. 


C
t	 [seail 


[seall 


Iseall 


..	 .	 .	 .. 


Iflterior—Dup1oating Seotion, Washington, D. C. 	 67039 


j
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(Revised July 1, 1954) OWNER'S CONSENT TO LIEN


95S 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest :in certain-


property in the State of	 _,County of _l'y	 __ described as 


follows:l/ 


A sub1ese ontbJ4iU King Lo5 dated February 10, 195# uiircOrde& 


The Verniiuzz King No. 5 unp.tented rninin dM5 i recorded iz Book J'7, Pe 23 


in the Reecrder' office of iery 'County, Utah 


which is the subject of a proposed exploration project contract, hereinafter called tie "contract", 


between the United States of America, hereinafter called the "Government", and 


V	 Uaurn Inthutrie, Tnorte	 ' 


	


2b Scnith 114th Street	 S 


Grant unction. Co1oro	 S -	 . 	 . 


hereinaftercalled the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled td a percentage 
royalty'ôn produôtion and to other rights and equities which do or maypo'nflict with orbe adverse 
to the rights of the undersigned 


NOW THEREFORE the undersigned in consideration of said contract and as an inducement 
to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 
remove and dispose of facilities, buildings, fixtures, equipment,. or ther items aS provided in 


the contract or any amendment thereof shall prevail, over and be prior and superio to any con-


flicting or adverse rights of. the undersigned, and the Government is, authorized to eater upon the 


land for such purposes.	
S


S 	 , 	 . 	


, 


2. To secure the payment to the Government of the percentage royalty on production/'. 


provided for under the terms of paid. exploration project contract or any amendment thereof there.,' 
is hereby granted to the Government a lien upon the land above referred to and upon any productioz 
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of\ 


the contract, whichever occurs first.


-	
I 1/ Either (a) insert the legal description 'of the land, or' (b) strike out the words !'as follows" 


and insert "in a lease [or contract, deed, or other documenti dated	 -, and 
recorded in book	 '	 page ________ official records of said county." If b) is used, 


the book and page of record'ation cannot be dispensed with 	 If tho'space provided is insuf-






ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contrast. 


3j Mining or production from the land- is not required, and in the absence of production there is 
no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreemènt shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.


p')' 
4. Changes and added provisions	 ;	 .. 


c	 7	 ) 


Dated this ________ day of __________________, 


/? 1..t_&11	 [Seall 


[sealj 


[Sealj 


I,! 


/


..:	 -.	 .. 


//	 . 
/	 :	 :	 .	 ...	 .	 .	 . 


/ 


/ 


Interior—Dup1iating Section, Washington, D. C. 	 67039







MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of	 D?h	 -	 ___, County of	 , described as 


follows:1/


	


V	 5 i4 bzu ic, 19 


Vcii jg	 ?c3 .23 


tbe	 *	 3tc 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


V	 1i3ien, 


ub th re 


,	 ocLk'	 .. 
hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbe adverse 


to the rights of the undersigned: ................	 ,... 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and rightto dismantle, sever 1 take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and, the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the,terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either(a)' insert the legal description of the land, or (b) strike out the wordsHas 
and insert "in a lease [or contract, deed, or other document] dated ________________ 
recorded in book _________ page - official records of said county." If:(b) 


the book and page of recordation cannot be dispensed with. If the space provided 


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contrct. 


3j Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government.


(OVER)	 .


follows" 


-, and 


is used, 


s insuf-







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with ihe lien, claim, or rights of the Government under the provisions ' of said contract. 


This agreemeit shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the underigned.	 , 


4.: Changes and added provisions3
	 ''1"^_% 


Cj	 ')	 IQ 


Dated this 1/	 day of '	 , l95. 


J7	 O	 [seail 


[Seal] 


___________________________________________ [Seal] 


H 


Interior—DupUoating Sootion, Washington, D. C.	 67039







MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS,.the undersigned, as owner, co—owner, lessor, or seller has an'interest in certain 


property in the State of JII___, County of _______________, described as 


follows:1,'


. 


LLt	 3	 S 	 SS 


which is the subject of a proposed exploration project contract, hereinafter called t1ie "contract", 


between the United States of America, hereinafter called the "Government", and 


2/


tS'


Ccb 
hereina'fter called the "Operator" and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbe adverse 


to,the r.ghts of the undersigned: 
/	 '1 


/	
NOW THEREFORE the undersigned in consideration of said contract and as n inducement 



to ..th Gbvernment to enter into same, undertakes and agrees as follows: 


/ The Government's equity in and right to dismantle, sever, take possesiori5 of, and 


r,em6ve': and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


th coniract or any amendment thereof shall prevail over and be prior and superior to any con-


f/ictilig or adverse rights of the undersigned and the Government is authorized to enter upon the 


and,for'such purposes 


r(	 , 
,/	 1i	 2. To secure the.payment to the Government of the percentage royaltyonproduotin3/ 



,p"rovi1ed for under the terms of said exploration project contract or any amendment thereof th'ere 


jis hereby granted to the Government a lien upon the land above referred to and upon ary production 
minerals therefrom until said royalty is fully paid or ten years have elapsed from the date\of 


the contract, whichever occurs ' first.	 S 	 ' 	 1 
Si 


('55/	
5	 ' 	 'S 


1/	 ther (a) insert the legaldescriptionof the land, or (b) strike out the words"as fol1os" 
//and.. insert "in a lease [or contract, deed, or other documentj dated _____________________, 


// recorded in book 	 '	 page -________ official records of said county." If (b) is 


the book and page of recordation cannot be dispensed with. If the space provided is ins.f 


fiicient, use an Annex, and refer to the Annex in the space.	 ', 
I	 '	


I Insert the name'of the Operator as it will appear in the exploration project contrct. 
J/i'/ Mining or production from the land is not required, and in the absence of production' there' 
/ ;' noobligation to repay the Government. 


' f	
(OVER) 


I	 ,







3.! The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with he lien, claim, or rights of the Government under the provisions, of said contract. 


This agreem4t shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.	 " 


4. Changes and added provisions 	 .fll 


.	 ..	 c,	 C; 


Daed this /7	 day of	 , l95. 


_______________________________________ 
ISeall 


[Seal] 


[Seal] 


Interior—Dup1ioating Section, Washington, D. C.	 67039







MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


1.,


.. 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interst in certain 


property In the State of	 _, County of	 described as 


follows: 1/ 


	


A c. c	 Q2


o	 aI 


c c& c2 ci 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government". and 


V
.	 .. 


	


r,' ..	 ,.1 ...-. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights • and equities which do or may conflict with orbe adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and 'agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or. other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty onproduction/ 


provided for under the terms of said exploration project contract or any amendment hereof there 


is hereby granted to the Government a lien upon the land above referred to and upon ahy production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed fron the date of 
the contract, whichever occurs first. 	 ' '	 '	 ' . ' 


1/ Either (a) insert the legal description of the land, or (b) strike out the words"as follows" 
and insert "in a lease [or contract, deed, or other documentJ dated ______________________, and 
recorded in book ' page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed *ith. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contr4ct. 


3j Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government.


(OVER)







I	 +


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreemeiit shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the underigned. 


4. Changes and added provisions Z 


tho	 '	 '. 


Dated this ii day of _________________ 


/12c -_,11.1	
[seall 


[SealJ	 H 


[Seal]	 N 


\ 


Interior—Duplitoating Seotion, Washington, D. C.	 \\\	 67039 


\\ \\\ 


\\'







MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co—owner, lessor,


LI 


'	 :' 


or seller has an interst in certain 


property in the State of	 County of ____________, described a 


follows:1/


:r	 c	 ,. 


(	 ) 


____________________ 


which iS the subject of a proposed exploration project contract, hereinafter called t1ie "contract 
between the United States of America, hereinafter called the "Government", and 


g,'


L.::i 


hereinafter called the "Operator"; and	 , 


WHEREAS, under the provisions of said contract the Government is Entitled t a percentage 


royalty on production and to other rights and equities which do or may coiflict with orbe adverse 


to the rights of the undersigned: 	 . 


NOW THEREFORE, the undersigned, in consideration of said contract\and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in-


the contract or any amendment thereof shall prevail over and be prior and 'superioi to any Qon-


flicting or adverse rights of the undersigned, and the Government is aüthórized to enter upon the 
land for such purposes. 	 . 


2. To secure the, payment to the Government of the percentage ràjalty on production/ 


provided for under the terms of said exploration project contract or any nerdment thereof there 


is her.eby.granted totheGovOrnment'a lienupon , thö land above referred to a . \pbn'aiy prbdubtion 
of minerals therefrom until said royalty is fully paid or ten years have elape from the date of 


the contract, whichever occurs first. 	 "	 .	 .-''	
., \	 . 


1/ Either (a) insert the legal description of the land, or(b) strike out he ods "as follows" 
and insert "in a lease [or contract, deed, or other document] dated \ , and 


recorded in book __________ page _________ official records of said county." If b) is used, 


the book and page of recordation cannot be. dispensed with. If the space\providéd is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration projec\coitrat. 


3j Mining or production from the land is not required, and in the absence of 1rouction there is 
no obligation to repay the Government.'


(OVER)	 -	 '.







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreemext shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions_ V	 2 b$	 ao	 CtO 


•	 th ccc	 •:fl	 to	 3V&. 


Dated this 1/	 day of _________________, l95^L. 


[Seall 


[SealJ 


[sea]] 


Interior—Duplicating Section, Washington, P. C.	 67039
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THIS AGREEMENT, made and entered into this 7 9 ' day of 
June, 1954, by and between LAWRENCE MIGLXACCIO and MARI 0. 


MIGLIACCIO, his wife, FRANK DAVIS and SALLY DAVIS, his wife, DEAN 
F. BRAYTON, JOHN W. LOVE, ANDREW R., HZflLEY, THOMAS C. CYTHBERT 


and H. A. BELLOWS, First Parties, arid URANIUM INDUSTRIES, INC., a 


Nevada Corporation, Second Party, WITNESSETH* That 


WHEREAS, Lawrence Migliaccio and Marie 0. Migliccio, his 


wife, and Frank Davis and Sally Davis, his wife, entered into a 


Lease dated November 14, 1953. whereby they leased certaIn Mining 


Claims to M1ttry Construction Company, a partnership, Roy Wright, 


Karl H. Peterson and Orvel Gathers, which Lease provIded, among 


other things, that the written consent of the Lessors should be 


obtained for any assignment of said Leas* by Lessees; and 


WHEREAS, a partial assignment of said Lease has been made 


by. them to the other First Parties herein; and 


WHEREAS, the Lessees of said Lease contemplate the aasign 


ment of said Lease to Second Party; NOW, TEREF0RE, for and in 


consideration of the mutual agreements herein contaIned, it is 


hereby agreed as followsi 


Second Party agrees to grant and does hereby grant First 


Parties an Option to purchase 130,000 shares of stock in the 


Second Party at a price of ten cents per share or at the Initial 


offering price to the public of said stock, whichever Is lover. 


Said Options shall run to the various First Parties In the foil 


ing aizounts* 


Lawrence Migliaccio and Marie 
0. Migliacco, his wife ........ 65,625 


Frank Davis and Sally Davis, 
his wife .................... 39,375 


Dean!. Brayton •,,,.............13,200 
John V. Lowe . . . . . . . . . . . . . . . . . . . 12,4.35. 
Andrew IL Hurley ................ 3,555 
Thomas C. Cuthbert .............. 8,310 
H• A. Bellows .............•.•••' 7,500 


Total	 150,000 shareS 


Said Option may be exercised in whole or In pait and at 


more than one time by any of the above named First Parties, dur
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to 
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$ period of six ionths and 01 


of written notici that the ii 


and the price at vtch said ii 


notice shall be sent to £tepl 


Building	 1t La. City, ttt*1 


Said Option sy be a 


all of the aforementioned ?L 


This Option is given 


isauidard oiztstsnding stock 


hIlton (5,000,000) shires. 
the number of shares in 


)fillion shr•s,/this Option 


regardless of whether or not 


vhol• or in pert; which addil 


after any such Sncr•ass. 


First Parties her•by 


sy be assigned to S•eond P& 


Second Party take. said Leas 


tions thereof. 


1$ W!TRESI VH!FO?, 


hcin4s an seals this J9_ ds 


I. day after receipt by 7irst Psrti•s 


iitial public offering has bn ade 


litial public offering was sads. baid 


lens, Brayton & Love, 1001 lk.r Bsnk 


I.	 • 


isign.d in whole or in part $y any or 


at Partifs. 


on the assuaption that the otal 


of .eond Party shall not e*eesd Five 


In the event it dosa zceed Five 


shall be increased propOitic)nstsly 


said. Option has besu .z.rci$.d in 


ktonal Option shall be for alik• pu'i 


sgr•s and consent that •sidLese 


rty, it being understood, ho$v.r, t.ha 


subject to all of the teral and con I 


hO parties hereto have set h.ir 


r of June, 1954. 


/-
Mii'1i:.L. 


ran	 vts	 o 


Dsn . rsyton "Z7
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Ia;:" 6hb.rt 


By
Attorney n ac	 (1/ 
First Parties


URAPIUII 


By L
3 VTCJ2fl	 / I 
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Second Party
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STATE OF AH
	


) 
$	 SS 


COUNTY OF SALT LAKE
	


) 


-


On this 'p fdayor June, 1954, personally appeared before 


U 


-Jo 
1 


(I)-' 
ui 
Zz 


10 


I-


me LEwrence Migliaccio and ?larie 0. rligliaccio, his wife, Frank 


Davis and Sally Davis, his wife, Dean P. Brayton, John W. Lowe, 


Andrew 1(. Hurley, Thomas C. Cuthbert signers of the foregoing Inst 


ment who duly acknowledged to me that they executed the same. 


On the !f'day of June, 1954, personally appeard before 


me Dean F. Brayton, who, eing by me duly sworn did say that he is 


the attorney In fact of H. A. Eellows and that said Instrument was 


signed in behalf of said First Party by authority, and said Dean 


F. Brayton ecknoviedged to me that he as such attorney In fact 


executed the same.


Notary Public 


Residing at Salt Lake City ) Utah 


My ciUmi3SIOfl expires 


STATE OP COLORADO	 ) 
..	 In	 I	 I	 53 


COUNTY OF &&4I.4%A ' ) 


On this jIay of	 1954, personally appeared before 


me // /	 dnd	 - , rho b ci ng by me 


duly sworn did sa that they are he President and Secretary of 


Uranium Industries, Inc. and that said Instrument V&S signed in 


behalf of said corporation by auhority of a hesolutlon of its 

f/ I 


Board f Directors, and	 anJ!, 


to me that 9d corporation	 cu1



ed the
II	 ,' ,	 j	 I' 


Notary Public 


My comniissi°fl expires 


'7J
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HI £Et4flT, rnade nd eter into thu W	 y

of lioveaber, 1953, by nd between LAWECE tIIGLIJCCIO ad ARIE 


0, MZGLXACCIO, hi it•, and FMNK tAVIS and EâLLY )AVI, his 


wife, 1'ir3t Prties, ho infte clle Lescr, rd K. . Mr-ThY 


CTCI©	 prtt,.erhip, OY L. iI0flT, CktL . 


PN and OVL1 GAThERS, eoont Pa'tie, bceinafter called 


Le s *e, VITWE3I3ETh, 


That the-Lcior, far en in eosidex'ation ott?e royal 


tte3, covenntn an	 reeiaent hereinafter r*5lerVed rn by the 


teesee to be paid, kept tn ertorzed, ha 	 ieisei and 


let and by tho3e presents does Erant, 1eise aM. 1t wto Le3e 
tho follovi dl3crlbed Lode !inin Claiza locattd on ht is 


conly known ao T€iple ountain ritrict, Fery Countr, State 


of tYt, to-its 


Ce4zencthg at steel pipe t by obert B.rron of 
etrpolita ngineers, Inc. of &lt L€'ko City, 


at a 1t thich is located south 6 de.36' £a4, 82.2 
feet frorn Ti. S. Hinoral -'-maent 2/6, 1octid ii un.' 
surie.ysd Tovnship 24 otith, cmge 11 tt of the Slt 
Lake 8C	 eridin, Eiery Cowty, Ut:h, near the 
porte]. of that is known	 Vanadiuri King i5 Nine and rirnril 
thence Weat 300 teet thence North 1500 feet; thnai East 
1200 f.etj thence out) 1SCO fect; thence Jet 900 feet 
to plee ,f beginning. 


beginning tt point which is loctd Ocuth 55 eg. 
21' East 608.4 feet and. North 453 feet from U. . 
1iner1 4oznment p246, an running thenee est 12 feet; 
thence flrth 140 feetj thence East 152 feet; thece 
£iouth 140 feet to beginning. 


Cozmenoing at a st.el pipe t by obart iraron 
of 1etropolitan nginecr, Inc. of 1t Lk Cit, Utah, 
cit a otnt. *Bich is 1octed Smith 40 deg.12'	 1160.2

feet .fro t7. 3. -Unr1 omiert p246 loe r t in unsurvey 
Tonaktp 24 iouth, Rixtt 11	 t, of the 1t Lake tse

an eridian, in Iaery County, Uth, nd runnin!Htheric. 
South 85 dig. st 3000 feet; thence 8outb 15 • .&. t 
63e. feetj thezes North 5 deg. est 3000 feet; thtnoe 
North 15 deg. vest 638.7 feet to ploce of beginnirzg,. 


/böZe 
This	 8hi1I cover &1l bins, chu q trc}cs,



trbaiay, etc., noi sitted thereOn or no or to*mer1y 
in ththg the tboe scribed arta, Together 4tb 


BUch rights of 'y for pui'poses of rin1n operat1Ois f 
said properties aid the use of such surface righti on 
contiguou9 and/or dacent elaine of parties as ciy be 
I3Oflb17 neo•ssary for the 4nirg opertions o' et$ 
property.. 


Toçether wIth ny nd aU ateria1, 
ores td lodos within or upon said property, andU 
dips, ispurc and an1e thereof or connected thor1th; 
nd U r1ght, privt1oes, franohito8, tenexaent3, here-


I.-







ditaznenti ond appurtenances the'eunto incident or 
belonging, or necessry or suitable for use and 
enJoyment in the course of mining operations within or up 
the same or any part thereof. 


hi 


o -'3 z zz 
'Jo 
40 U 


Z 
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TO EIVE AND TO HOLt the same (subject to the pther 


provisions hereinafter contained) for a term of five (5) years 


from this date and as long thereafter as uraniwia, vanadiim 01 


other minerals are produced therefrom. 


And in consideration of such demise said Lessie does 


hereby covenant with the said Lessor as follows, to-wits 
1. That the Lessee has examined the leed piope.rty 


and expressly accepts the same In the condition in vhlch It now I 


and aroes to take posse3sion of said premises and all property 


and iriprovernents thereon and thereafter to be responsibl thereto j 


and at all tines to cause said premises and the Improvements 


thereon to be kept and rnaIntained In good condition and tate of 


repair. To operate said premises wholly as an IndependePt 
coiiitj'actor,


2. To cotmence work on said preiises within thirty (3C 


days after taking possession thereof and thereafter to caie said 
premises to be worked steadily and continuously only duriig the 


term of this lease in a good and rnlnerlike ianier necessary to goo 


and economical mining, conducting not less than one eomplete minin 
operation thereon, and. also conducting continuous exploration work 


on the northern urea and wIt9O days, if the exploration work sho 
tinIng operations on the northern area to be economically profit-


able, then to conduct an addItIonal complete mining operaion and 


then continue to conduct two separate and coplete inining operati 


tbereon; and to develop said property so as to extract threfrom 


the greatest aiziount of ore possible with due regard to th safe 


development and preservation of said. premises; to cause th. leased 


premises to be worked In the manner aforesaId, Including xploratic 


work, with at least one knindred fifty (iso) man shifts ot eight ( 


hours each, each calendar month during the entire tern of this 


lease; provided, however, th&t such work recuirenent ne4 not be 


fully coaplied with In case of accident, break-down or equipment, 


fire, floods, strikes or Acts of God or nature if due dI.Igence is


'4
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exercised in affecting the repair ofany damage done the$by and 


work is resumed promptly after such repair. 


3. To occupy and hold all cross or parallel lodes,
	 I-


spurs, angles or mineral deposits of arty kind which may be dis. 


covered by Lessee, or any person under him., as the prope'ty of 


Lessor,*d to work the sanie as a part of the demised prmiae.a. 


. 4. In all respects to comply with the laws of the 


United States and of the State of Utah, and with the lawral 


ordinans, rules, regulations, order and directions of the duly 


constituted Federal, State, or local authorities with reepect to 


said property, the use and equipment thereof, and the e4loyment 


of persons thereon and to save Lessor harmless from any 1olat1on
I-


thereof,


5. To cause the workings onsaid premises to be, and t 


continue to be, well and sufficiently timbered &t all proper 


points in a minerliks manner and to cause all old timbering to b 


repire4 whenever it may be neàessary, so as to insure ti. peraa 


nency of said workings; to remove no timbering and to brak no gr 


which would injure the permanency of the workings. 


6. That at all times all shafts, tunnels, lev]s and 


other workings will be kept thoroughly drained and clear of loose 


rook, dirt, and rubbish, and that the main openings thertof Will 
not be obstructed; that all waste not used as stopefill will be 


deposited on the dump at the surfacep and that at all times the 


surface of said premises will be kept in good clean condition and 


free from rubbish of all kinds. 


7/ To dø and perfora theannual assessraent work requir 


by Federal Mining Laws upon said claims during the term hereof an 


to file proof thereof not later thanMay 1st of each year, or at 


least sixty days prior to the date required by such lawsj provide 


that Lessee may patent said claims in the name of' Lessor and afte 


the final entry for patent has been made and the land so pat.nted 


paid for by Lessee this provision shall no longer apply. 


zz 
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8. To indemnify and, save the Lessor harmless from all 


claims, suits, or Judgments, whether grounciless or othezdse, fo 


,3-I
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personal injurtee to or death of any of the •p1oye•s, or invitesi 


of th. I..sae•, un1eas caused by the neglig.nce or V113tU1 act of 


the Lessor. And aid Lessee covenants and agreee to ks.p posted 


in at least . three conspiouou3 placeS on said property, one of 


which shall be the mine office, anotice in the follovng forms 


NOTICE .	 . .	 . 


Notice Is hereby given to all persons perforning labor 
or furnishing skill, material, machinery or other supplies 
of any kind to or in this property that the undersigned, ,	 (naaes of Lss3or) • 
the o'wne.r of said property and aine upon which thIs notice 
is posted, will. not be responsible for any labor performed 
on or any skill, at.rial, machinery, fixtures or supplies 
of any kind irnished to eaid.property or mine, nor shall 
the interest of said owner be sub3eot to any lien for the 
same; aid all. persons are hereby notified that the said 
mine and property kive been leased to (nes of Lessee). 


-	
Lessor. 


9. To allow the Lessor and their igents to ve at all 


reasonable tiiesaccess toill parts ofsaid premises for the 


purpose of inspecting, surveying or sampling the same and the 


ehipaents made therefrom and access to the books and ecords of 


the Lessee for the purpose of eaining the sane with reference tc 


the royalties to be paid and the other iratters considered hereimd 


.	 10. All salable ores xined from said propety shall be 


shipped separate and apart from any other ores arid so]d to the 


processor. or agency granting the most favorable terms and highest 


ptioe obtainable; and only under U. 8. Government liccnsing permit 


for the disposal of fissionable ores. Ores shall not be mixed in 


such manner as to rethice the values for determining rcyalty pay-


sients; but sMil be mixed and shipped in such manner ¶3 to give a 


fair vuation of all ores mined. Any ores mined tha are not th 


salable sbrll be stockpiled separately and remain tbeproperty 


of the Lessor; provided that if such stockpiled non-s&lable ores 


thereafter become commercial, they may then be mixed And. shipped 


by Le3see in accordance with the terms hereof. 


11. All ores shall be shipped by Lessee in the joint 


names of the Lessor and Lesseeand payment for ores shall be made 


by the processor or other agency purchasing same to the Lessor and


V. I
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Less.. respectively as their interests are herein set forth, a 


true copy hereof to be furnished such purchaser; which .s hereby 


requestedand authorized to furnish a settlement sheet of each sue 


purchase to •ach of the parties hereto. Royalty on allores o 


mined and shipped to be paid Lessor is 20% on amounts received 


from such processor or purchaser for uranium and vanadiufl contents 


plus other minerals therein that are paid for; which 20 royalty 


applies to all special payments, bonuses and other beneits and 


premiums paid by any such purchaser or the U. S. Govermuent. All 


p.!*.nts due Lessor hereunder shall be made by such purchaser of 


said ores to the law firm of Stephens, Brayton & Lowf, or their 


suodssiOr firm, Walker Bank Building, Salt Lake City, Ujtah, 'or th 


account of Lessor, and the heirs, successors and assign of Lessor 


said law firm to make distribution of same In accordanc with the 


then ownership of said property. 


12. The Lessor shall pay all taxes against the real 


property covered by this Lease and the Lessee shall pay all net 


proceeds and. occupation taxes based on extraction of ore and any 


taxes that may be levied or assessed against buIldings, Iniprovemens, 


machinery and personal property thereon, and any other taxes or 


charges that may be payable or arise in connection with the Lessee 


operations, including Workmen's Compensation premiums, Social 


Security, and unemployment contribution, it being the intent of 


the parties that the Lessor shall be liable for no expnses, 


charges, taxes or other levies except as stated hereinabove with 


respect to real property taxes. 


13. To furnish promptly to the Lessor on demand etch 


reports and Information as may be necessary and proper for the 


Lessor to have in order to make any Federal or State rports which 


it may be required to render, and also to furnish to the Lessor 


from time to time copies of any and all 'naps and geoloical data 


and reports which the Lessee may make, or cause to be rtiade, of any 


part of said leased premises. 


14. In case the Lessee shall develop ore Inproperties 


adjacent to the leased premises and work or mine the s&e through 


—5-
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the. workings of the Lessor during the term of this Leae, or any 


part thereof, the Lessee agrees to pay to the Lessor 	 of the 


purchase price of the ore so cilned and extracted for t$e privilege 


of moving such ore and waste in connection therewith t}irough or 


across any part of the leased premises. 


15. Not to sublease any pu't of said propery nor aseigr 


this lease nor to operate in any rianner in co11aboratio with, or 


mix any ores with those of, any other operators of miniig property / 


In the area In which said property is located, tthout tie written 


consent of Lessor. 


16. The Lessee reserves and is hereby granted the right 


to teriInate this Lease at any tthe upon giving not 1se than 


thirty (30) days notice of intention so to do, provided all 


obligations of Lessee to Lessor are met up to such dat of tsrmini 


tion, and shall have no further liability hereon there*fter. Lea 


likewise reserves and Is hereby granted the right to rimove Less 	 p..-


personal property and equipment from the dem4sed premises within 


20 days after such dte of terminationj provided that all permsn 


bukidings and perianent improvements such as timbering chutes, 


bins and wcoden stopes placed thereon by Lessee shall remain as 


a part of said premises. 


27. On the terminatIofl of this Lease, whether by expira 


tion, forfeiture or otherwise, the Lessee agrees to d11ver to tb 


Lessor said demised premises and property, and all equipment and 


property received by the Lessee from the Lessor, in good oonditio 


and state of repair and that all shafts, tunnels, lev.1 and othe 


workings shell be thoroughly clear of waste (except that used for 


stope fill) and rubbish and ready for iediate work1ng 4thout 


demand or further notice, on the last day of the term ox this 


Lease or any time previous thereto upon deriand for forfIture. 


16. Upon the violation of any covenant or obligation 


herein provided by the Losses to be kept and performmed, the term 


of this Lease shall expire and become forfeited after thirty (30) 


days written notice thereof shall have been mi1ed to te Lesae 


at K. S. Mittry Construction Company, 46 LInden Stre•t Fort Col 3,
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Colorrido, if, within said 3Oday period the default or defaults 


complained of sh.11 not have been fully remedied and the covenans 


hereof not have been fully coip1i.d withj and all fuxth€r rights 


of the Lessee hereunder shall then cease and terminte. This 


requirement as to notice arul time. before forfeiture ahall includ , 


but not by wy of limitition, paragraph i2 of this Lase. 


On the ter:ainz.tion of this Lease, either by forfeiture 


or otherwise, the Lessor, its agents, or attorneys niar immediate 


thereupon enter upon said premises and dispossess all persona 


Qccupyin the saae, using sucki force therefor as may	 necessa 


Eind with or without process of law, or at the Option f the Less r, 


said Lessee and all persons found in occupation may b? proceeded 


agatnt as guilty of unlawful detainer. Failure by' the Lessor t 


exercise for any length of tinie any right of forfeiture given in 


this instruzient, for any cause, shall inno event operate as a we ver 


of 5uoh rigtt of forfeiture, nor shall a waiver of any obligatio 


or covenant or of £fl7 default of the Lessee operate aé a waiver c 


the Lesaor t right to require the subsequent perforivaxce of such 


coveflant or obligation, or its right arising from any sub seQuent 


default.


19. This Lease and all Its terms, condition and. stipu. V 


lations shell extent to and be binding upon the heirs, personal 


representatives, successors and assigns of said Lessor and said 


Lessee.


Ill ITNE3S 1EE1OF, the parties hereto have hreunto set 


their hands the day and yor first above written. 


wrence itiiaccio 


(Mario 0. Mig1ia6c 


(Frank Davis)



essors.


p 
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K. 8, MITTRY CONSTRUCTION OMPANY 


- 
I	 wrig'	 H 


(AIPJ2-


	


(	 (Carl B. PeterSon 


(Orvel Gathers) 


Lessees.


I 
STITE 07 UTAH


) 
Iss. 


COUNTY OF SALT LAKE ) 


On the 1tday of November, A. D., 1953, persona1ly 


appsarfd btfore me Iawnc. ig.Ucco.u4 }1&ie 0. )4i11accio, 


his wife, and 'rank Davis and Sally Davis, his wife, te signers 


of the foregoing instrument as Lessor therein, and du1r acknowle ged 


o..m,,that they executed the same. 
'.	 4•••.


Notary b1jc/ 


	


expires:	 Residing at Salt Lake City, Utah. • •	 •	 .•.; 


	


• STATE OF UTAH ) 	 . 


	


I	 ss•.	 H 
COUNTY OF GRAND ) 


On the /f-dday of November, A. 1)., 1953, personally 


appeared before me IC. S. Mittz' on behalf of K. S. Mittry Cons trt 


ction Company, Roy L. Wright, Carl H. Peterson and Orvèl Gathers, 


• )he, sign.ra of the foregoing instrument as Lessee therin, nd 


117 acknowledged to me that they executed the same, 


/& 
Notary Pub lic, 


	


• . t14y commission expires: 	 Residing at Moab, Utah
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ThI$	 and entered Into t4* th 
U* T at ?,brwry,,	 b y nd be.. tw*.n	 . MTRY CON3L'RUcTXC1N 


COMMW, a uthsr'øht1; 1 . ROY , WBIOIft:, C4L H ?ER3ON *fld 


MVE	 parie :t be irt part, heretnatt.' *11e4 


LQr$'t , nd LTh $iON, partj c.t t*	 unI &it, ez'e 


'i.L:t.r &. atd Iou', iTTht	 .	 I •



w1*R:A, th 11$lO41$ are tb* Lesseea or a ez'tan 


(4irLL be4$e twwn s Vanat	 tr 4c •	 )1Ln , wk$ t 


ft	 *!i4a!y	 Lra f the . terrM .



ot a ,ert tn wrLtten trdn etas oatuI Nov•abr L4 


t(r*4j izto between Lawreru Mii to, Iiarie O Mit*cto, 


Frank	 nd	 *. .Lsors,	 .	 Mittry



Con4tn4ctQr . crnt, a pert *rs1, Roy L Iribt, cart ff. 


:?4oj	 orei	 tie'e u issee;	 . . .	 . . 


)MD WiERA	 Ii*	 t*on, d•iire to 


Leaac 3 rtion of said Vdiu	 Ntne ; •	 . 


	


. . PNP WHflA, the Le83ora hreit	 obtatne the• 


flfl ot Lawrence M1&4o,	 te ). $tg cto, ?rnr	 !t3

ad a1y tv+ t a bJ.ae at a ortion o said rnnin . Ia i 


POii, U	 ared se to4LIow 


Le*aor, or ndtn onaLx*ttcn at the 


oaIttea,	 enants rO *&?a	 t4 icreinafter rera4 


Ly	 Le tc ie paid, it .a'd erfone4, 


and t.t n4 br tht	 nts do grant, d.aisa a4 1*t



wto Lesne th" roiIot dsscribed p*rtton oZ Vs*dLm Kinj 


a 1d	 nii L1ai Aàcatd cn 9t i ouon1r hncwn 


T,ipIe 'Ptøntsth DiatDict,'.zry. Coi.mty state at Utah 1 .to..wtt
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Co!r)enLn; at a ta.X $pe ;et tj oert £randon at 
Metropoltt&rL	 Ira, o1 Salt Lake Cttr, 
Utb, at a oint wt4c t octe4 $oth	 East, 
ô72 teet tro* U. . MinerX Monutent No. 
1acated in un$Qrirey.d Towk1i ¶'wnt .tour (24j outh, 
Ean. Ele ian (U ) s st ot t1!e 3t2 t L3cs EUa and 
t4er4Lan, .aerr cointy, 11ta, near th porta3 of 
w)*t i k(flOWX * VaAadium *Un No 5 Mine , and 
r'urtnixig theitce Weat 300 t*etj thence North 7,O teet; 
theno East /O3 .et ; thence ot1 I Q teet thence 
West QO t'eet to piace of be,irrntng; together with 
ucn rihtA of $a;y! L' pz'p*s*3 of athl.nj op.r*tiona 
at a$d prQ?.rtte* , and the ee of a wb eusce 
?ijht$ oc conttguou and/cr edjacent istzns at th 
L4e4A3or 3$ may be røasonat4y ntce$*a*w7 tar' thi 
mining oex'ation o1 said ,wo,ez'ty. 


TO RAVE AND TO EOD the eme tro thta date and a 


1on thereafter ao irantwz, nadiu or th.r iinera are 


rd4ced thezetror4 


nci	 conater*ticn of	 demtse, a*td	 does 


QJ$fl	 with thi at4 Lesoa a follows, tawtts 


1. That the Leosee haa eantnod th 1eaed roartr 
s.nd expzes1 4)r *cae)t$ the $*flr ,fl tie øflcLti43n in wbth it now 


i, and gr'ees io tee oieiofl ot said çrettaea an all ,.roerty 


4rn ti*proetnenta thereon sni thereatter to be responeible thz'etor' 


md at afl. tLrs to c*.zse ut4 remise anL the iznroteimnt* 


thirton ta b et and *int3inec n good ortdition and state 
ot rair lo operate said ;res.t3eJ whoIy s an tndeendet 
ontractor'


To onti*nce wor1 ic on said rtes forthwith, and 
thereafter to ,aie said preitses to t. workød ateadtI, a c'on 
tinøs on'y drinj the t*rm ot this Iea5e, tr a coc and tner 


Aie manner neceary to good ad ecr4odca1 iitrdn, conductin 


not 3e than one oiup3.ete rtin34g oeriittrn thereon and to 


deeo 3aid ; oert,c o as to etr*ct thex'ero the gresteot 







. 
'	 4	 .	 .	 .	 .	 .	 .	 .,	 .. 


.	 ..	 . I	 :	 ,	 . 


3ount ot Ot" ostbis, with dte rsard to tte sate dsv*opent 
arid ?z'e,r/atton of' said preit,s to auae the 1.a*ed r'trniaøs 


.	 .	 . . 
to oe worked £n th* manner' *Vresa14, wtth at lout ev y..ttv 


mr $ gtt$ ot etht our'e **ch, e*ch ca1idr uionth duri the 
entire tern ot this Xess. rosided, owe'er, th&t such work 
zqutr'e*nt need not be tuZ1 om4ied th i.n cue ot actdent, 
bre*kiwdown Dr euipt*nt L*re, floods,	 or acte oS God 


or tiatuze, tt dge d13ee U e*ereied	 ette&.ttn; the rsair 
of ai d*r*ge don thr*i end work i reiumed ron*pt1r *tter 


it.h z'ep*ir. 
). To occupy and rtId au rs or axeie1 1.od., 


spurs, ir1e QZ' RIXn.I'*I depostte øt &tr iUnd which z* 1e dL 


covered b) Lessee, or arz er*on ur4er' fm, *ts the Ø'oert of 


Le8$0'3, and wor1 the sue as * part ot the dndsed premts.. 
L4, .In all respetti to soini,4 y 4th the Xsws of th 


United Statee and ot the tat* of tta, 4nd with te Lawtul 


oinance, rAes, guLatio8, order and tr,ctione ot the 


s1AY con$t;Lt.itet1 Vedere.1,State, or' 1oa3 attorLttes with eet 
to U3.d rOpørtt, the ust arid eutpnent thexiof, am the e1oy. 
mant o persons thereon, and to sns L.sore harølems tx'om anr 


'tolation thereof. 
To csse the wo$cins on said remtses to be, *ri 


to continue to be, well and sufticiently tlabered at aLl proper 
points in a ittier-like nz*v and to aues aLl old tinbsrin to 


be repaired wene ier it ii 1* n.eesar r, so as to maui's tte 


	


eri,*nen	 f said worktns to remove no ttm*z'ing and to break 
no rnd which would tnjuz'i tte pe*nencj ot tr* workings. 


. That at all ttaea all sh*tt5, tunnels, le'el sn 


other wot'k1ns will be kept thoohiy drathed and clear of loose 


3*s,
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IQij dtrt, and ubLtsh arid trat th maxe erLn ttr'eot stU 


rot be oostructet; that *U w*ate not 8ed U soe tiI1 wL £ b 


deposited or the dn at the rtaee an tz'at at *11. times the 


18ur't*e oV said reiae wlfl e k.t in good .*n er*dttton 


&nd Z're* 'z'on z'bth o aU 


I . To do and ?ertorm th* &UWI3 assuaaent work re-


£pAired by )edøral Mtnin I*wa upon atd 1ai* durtn& the terrt 


herøot sx*c to tile z'oot thereot not latez' tt*n let ot each 


ysr, or t :L.*at sixty are prtQr to the d*te reqttred br wth 


laws,


& 0 !Xo tndenmir anti sa ie the Louor$	 fr'o 


*32 cl*ims 1 *Lt*, or jiL4gmer%$, whethir rowd1es* or otrerw1se, 


for prona1 1nJart.a to or .i*ath et any ot t?* emoy*es or 


Invitees o thc I*5*ø• i 'fls	 the reItenee oz' wtUtul 


act *t the ts$Ore • fl4 **L2 tesae cø isarts srul sze. to 


4.*v 
po*d :Ln at :Le**t thr. conaptcuoua aces oi' said pro.rtt, 


one t wl4ch s1*11 e the itn ottice, & rottoe n t* toflowing 


rc 2


NOTXE 


4otice is hereby given to aU pereora .rtoratna labor 
or t i*htn aiU, *tsrta1, zathinery or tnev su1ies 
of any kind to or' in this pvex'tj th*t the wtde rsined, 


(names et iassor) 
the owner' of said prop. tr an4 tLne upon wbi this not ioe 
is ,osted 1 will not be responatt4e roe' sn labor ertormeii 
on ox' any st1i *terta1, mschinry, ftxture or' sup4t*s 
of any Ln4 turnishsd t esiti propertr cr mine, nor shall 
tbe interest of said awr*r be eubect to any lien Vor the 


and all persons are hereby not ttted th*t the said 
mine and pro*rt3r have been leU4 tG (name of L..se.) 


-t.___ - r-


JLN1UL	 dI	 w-


•	 jUU 


r	 LJLU	 g-Ju-igi,----	 iJ	 j- ti - -r-
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s .	 .	 ,	 .	 .	 '.	 . 


.	 t1iov the Le3oziI and ttetr ents *nd th 


ciwir*z1u of s&td csi to flave at *31 reasonable times acceu 


to *11 i1 &rts at U&d premises or the ptu'pose of tne.ctin 
$ure)4in$ ozs s*mpUn th ism and the akipients m*de thersroa, 


$Lnd a4ces to the books arid reord at the L*s1e* tox ths purpose 


	


r ar*tntn the *a wtt x'stsrence to he	 rtt.$ to be st4 


az4 the other tnittters conaider.d hez'sund*r. 


10 AU sa1st1e oz'es rdne trot *id property $hX 


be s1ipp.d aear*te and sp&rt fz'os any ct.r oee and sd to 


the proo*$scz' or *ncr Jtnting th aoøt tvubi terre and



	


hi*st pr&e ottainb3ej nd on1 undez' U. 	 Qov.rnnnt 


1icen*in prvrd.t tcr the dtstaI ot fieaionab)e oris. Ores 


sha3.Z tot be flItXSd • t such tanMz' 46 to r4t4ce t1e auei ror •	 • 


d.tertn1i roa1t symeats; bttt shall b rttud and sMped 


LA sucP zianner as to iv* t*tr a1uatton at ,U ores atned. 


Any 


or1.s mined ttiat are not trtøn sabLe ahall be atockied 
1*k*ratei end rain the property ot the £mi1oza , pz'o i4d 


t*t it *tki etookptled nons*a1 oree trrecattz' become 


cO!iz*rc&*, ther *y then ue idted and shted by Lessee tr 


accordance with the tens her'eot. 
ii. AU Ores aha11 be $h44*d bj I4*&*e8 in tb5 Joint 


riaes of the owners of said cl*im, the 1assor and Lease,, and 


ament for ore eaU be made 1>r the proceor or other agency 


uMsinj tte same 'to the omners of said 1aiz*, the Lessax 


and th L.ss*e respectively, as thir intetuts are set forth 


nerein and as set forth in te original lease tro* the owners 


of said claim to the Lessors herein, and a tri& ,opy at each at 


sai4 leases to be furnished such ?rchaaer WhLt ,urchaser is
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b#r* r*qu**td znc uthozzed to tatn i iettIemnt 5heet 


ot ee 14ch pacha. to each ot the	 tiea I.r*to s to the



owners of **tc Uatm. Roys.tr cn s1 ores so ait.d s.nd sPd ed 


to be *td 1aaore herewdaz' toz' raniun and i*nadiim eont*nt, 


t*41 ott*r zr&lner'als threin ttut ar's ,L *1t tore iha;u be 


& roya:Lty of' O' on øre gradtru rs.n1 o 0.10 to 
A roisitr of k on oe t4in Ar$Att ot Q.Q to 0.49 
A royalty ot	 to all ore ?adin uz'sniw* of' ),5) 
snd over4 


st4 i*3t:r ap1tee to sU pia1aZ aicAts, boflse end ill 


beMfits or prenUums att t,' ar rcn*ser and the UIiite tstea 


overnz*ntj k4roltded, tkOWe'*X'1 thet sc) roa1ty ar*nts *haU 


not c1ude tzias a1Ioi*røs on snr ozes eb1ped Wbth assay 
lieu than . ot ) in uz'antua oxide It ts i.ererstood that 


the z'oya1tr a/it*nt aooe 4sribe4 tftuc1e the ys]tr de t 


the ownsrs t said c2*t*, and tt*z'etov. the processor or z'haser 


ab&t dedAct rom the r'oya3ty caa te L€asoz's h.r',un4ar the 2 


roya'ty dtø the ownes ot the L*Jm, *nd make payment to the 


owners In the manner specitted in the lease between the owners 


and the Lessors hereinj th	 easor or juro)*3er s)*U *y the 
balance ot th x'oja1tr bov Iecritsd to K. 	 lUttX7 Conitrcttofl 


at Vort oXlina, Co3rado. 
12, The Lsssors shall pe all tazes aairist tte real 


property oornred by this lsa•, and the Leu*e shall tsy all net 
roceed an otation taxes baseo on etr*tction or ore arz4 a.ij 


taxes that ay be Leted or aaseassd aaiz buildtna, iprorn* 
aenta, machinery ar4 personal	 pert tnereon, and any other 
taxes or char'es that may be saDIc or srie in onnectton with 


the Lessee t oarations, inl4tn Work.*n' $ (omp*nsat ion remwts 


L







. 	 . 	 . 	 . 
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4	 ...	 .	 S 	 • 


oeLs1 ecurit1b *fld uneoyi*rt contrtbttton it bott tre 


in*nt ot the rtes Th*t the Zmdsora *?tall be fl*bXe for tc 


expnse, h*z'e, taxes or obar le4es except a st*ted 


Liex'einabove with zet to reX 4rop.rt t*JeL 


i31 Ta tr'nisk proct1y to the Lesore, o Omand, 


ch zorts and tntozttn Lu n* be n.csu*r and prosr tor 
th Leuoi's to have tn order t *k. *nr ?.dez'*I or $tate re,oz'ta 
ithicli the;?	 e r*q4red to .ndet', and *lso to tris to 


the tas*or* tro t1. to tj	 opis øt ariy and &fl. m&s arid 


pological dat& and reor'ta whJc the L.ase	 y n*ko, or ae

to be ds, of sn part at aatd Lessed prexnte*e 


:Lk. i::i caa. Ue 1Au ehaU de reip ore in prOM?Ue8 


adjacent to the leased preatses and wor5 or iinø th. sa.ie throtn 


the *rktn ot tit x.ee,ors vu,tn ti. tera ot ti asse or an.y 


4.*r't tt.r.or, the Løs.. rees to par to the aeaor	 ot th* 


4'ci$C prAtc* ot th* ore so rntned and eztz'eet,d tor tbe rt42ee 


ot mo 4n auth ore and waate ira consction thsrwtth throuri or 


1Iro8 $ny p*rt ot th Iea5*d pr'emtsee. 


it;. iot to auL1*ss any part ot said pr'opertj or 
a3tn thte lease nor' to operate in any ttaflner in collaboration 
with, or &tx any ores wtt) those of, aitj other operators ot ainin 
propertr in the area in wh1 said propert is lotted, without 
the written consent ot IassOrs, 


I . Thø Lessee r'eseries and s herebt &ranted the riht 


to terntnate this lease at sn ti'e t&on tvin not less than 


thirty (30) days nottee ot intention so to do, rovtded all 


otiigati*ns ot Lassae to Lesecra are .t p to such date of 


trminatton, and shall have no trther iiabtit4r hereon thez'e 
after. Lessee likewise reser'es and i herebr rented the rtht
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to t,ao s Le*s*. ' a raoa1 r'aez';j an	 t4paspnt tr'o The 
dernLed premisO wtt gn twtnt (20) 4a after' iuc date of • 


t.ruLthatton, 4o4ded that all ,rman.nt bUdtns and z'a*nent 
. tmprov*mefltG Lt 3$ ttmez'in, . chutes, bins *nU wooden atoO . 


ce thereon	 Lese s)* r*st.n L3 p*I't of' said pr'smt3eà . 


	


. . S ,	 . I(:* • ° • th • tàva1t'flati1on of th	 Lsae wbeth*z' b 


piratton, fxtettLwe *r othz'wtse, theL*sso*agr..s o •	 •	 .. 


4:eW* 4 to the issors said detiaed pr'*rnises ni PzoP*r't1, arU 


I eq4x*ut d roertj Dectred bj the teuee tr the 


esaors, In ood odttion *rid t*ts øt rspair *nd that II 
. artts,	 flre ,	 PéI$ and ether wcr'ktn8 aI*1) 'e thor't.



cie*x or wu.te (ocept th*t u*àd ior etope. flU) and rtbbish 
. . . . :
	 •	 *flt ready tor jdi*te . wodUn w1thot démind or' trther noti*,• 


on th* last d ot the tirm ot thlø iea or atr time pr*vLou* 
:	 •	 ;tiereta uoi de:21d tor orr.t1;uz,'e.	 , . ; . . .	 .	 .	 , : 


	


.	 ..* Vpori t	 vtoiftQn t. &*:	 or obItttor. 


•	 herein pro v$ø8 by tie Lessee to be iept and perord, the ten 


01 this 3ease shai.t expire and b*c	 ortetted after thtrt r (jO) 


days written notL.e therot shA11 *v.. been *iled to Th Lessee 


at ox 27i, Oreen tv,r, Utah, it, Withtn $&Ld .thtz'ty d&y p*rto • 


the 4eta1t or deta1ta onp1atni4 of shall not. havø been t4l' 


reedl*d an tie o'enonts ner'ot not	 be.* L'4ly coaplied 


and aU Curther rihts 0L th :I**$** hereunder ehall then 
ea3e end terir*te, 'This rsqutireri*nt a3 • to ncttce • an4 ti of



•tortaittr sb'fl tn1ude iut iot by way tt Uzttation, parsgriph 
of this lease.	 •	 • • •	 • 


• •	 •	 • On the te 4ntion at tnt* lease, Lt.Mr by torftre 
•	 r àthexis*, t Lessors, thietr a.nts, oz' attørwya, 


	


•	 tdtat. ly ereon enter upon sail preztses and dsossess 


	


________-	 •	 •	 •







,..	 .	 .. 


u er'ns ocyr&, the a*mø, ust 	 h toro tsreXor 


may e neery en with without procea ot law, or at the 


o1.ton of tbc L.es5oD, &td Z*ee a afl. ersrns tound 


Q4p*tion ft$ be proceeded *trst a 4ity at w1*wt4 


d*tainer. 1aittx'. bv tha L.ssoz'a to exre tz' zn.j 1,nth 
of ttti* artr rbk ot rort.itre 4i en in tht iatr'wxetfl, tor' 
$L eu$e, 3h&U n no erent oerte as a watier ot cb ztt 
)r torteiture 4 or hzII * wat ser ot sx	 $ttion oz covenant 


or ot an; r det*ult or the Lessee operate u & iver *t the 
i.ae*sors' ri bt to r.quft'e the auøsequnt p*z1orice 	 8wh 


owerant or o11aton, o' t1w,z' rit *rtin rr'o an 


Thia Xeaa* aAd aU ita terma, c*ndition and 
sti;u1ations bhsll ext,n< to and ue indtn upon the heira, 
persona, re,re*ent*ti 105 k	 essoz a and asaijna ot said Lessora 
and said Lessee. 


IN TJES WBOI, the pattes hereth 1ae erentG 


set their hands the da.y and sear rtz*t abote written. 


)C, . MVTR CONStJWCTXON COMPANY, 
a £rtf)


it rr*rn*-


V
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DE PARTMENTOF	 INTER I OR 


	


4lOrch3%8	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


224 J4ew cataibouse 
/ Ienver a,. CoLori4o	 ApztL fl, 19 


	


(1	 _ 


/ Tot.	 ecretarr to the 0perttzig Ctttee 


field	 egton XIX 


$ub4ect	 ioeket	 (Uani*),, Uziwn Thd.ustrtes, Inc.,.

(Vw*4it* 1fl clsi), *rr C*ty, Utah 


aze the or 1*1 arKi three coplee the 
NpOX'L	 SiUiXI to the stbject application. 3e coicr th the 
ic eatiøns ot the field ecair'rs for exloraUon n the 
trotae


O. Fshrua ?? i955 e freL to aets o	 nezs 
FohL	 3, to th€ alicart who kiss 1 ntoz4 


u tt	 ,	 iititejnin	 $LmtuXe Of O 
,^be g*r 


).Lao en1 seuk ae the fo1lavtn; 


Uzer zroi . . iittr date4 ózj 2L, 1955, 
satiz that	 nts have bteu i4 iii t1l .s uf 
)eca*ber 3, 19k. 


. Copr ot iur letter to the app1icat ]atsd br. 1, 1955

a copy of his zepLy dated 5bX't*3 2, 1955. 


3. aie4 copy a aublease to Mvia thaon, dated 
• Febzt*ry 10, 19514. 


A photostat of a aied crpy ° t a a,tniàg lease 
ed Noversb 114, 1953 frcsn te pz'opert ovz*re 


• to the K. S. )Ltttry Construetjo Cian'. 


5. J pbotostat t a signed cy of en. zeent dated 
• June 29, l9Z beti.een Cavrence a 1rie )tLgliaccio ct *1 
s Ursnia It4ustries, Inc , a Nevada corporation. 
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UNITED STATES PARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY	 % 


COLORADO PLATEAU DISTRICT 
P. 0. BOX 360 


GRAND JUNCTION, COLORADO


November 12, 195L 


Memorandum 


To:	 A. H. Koschmann, Supervising Geologist, DMEield Team, 
Region. IV 


From:	 Arnold L. Brokaw, District Supervisor 


Subject: DMEA 3503, Uranium Industries, Inc., Vanadium icing claims 
Nos. 1, 3, 5, and 7, San Rafael Mining District, nery 
County, Utah 


Transmitted herewith are eleven copies of a revised geologic 
report by Raymond C. Robeck, covering the above-referenced DMA applica-
tion.	 S 


As a result of field examination, Robeck concludes that favor 
able action is warranted on the application because the property is 


.	 located in the Temple Mountain ore belt and geologic conditionS are 
favorable for uranium ore deposits. 


Although some drilling has been done on the property by private 
industry, no drill-hole logs, assays or other data are available. Inquiry 
on our part indicates that no Government drilling has been done on the 
property. The proposed locations of stage I drill holes are shown on 
revised maps which accompany the report. 


We are enclosing nine extra copies of revised figure 2 accompany-
ing Robeck 1 s report. Figures 1 and 3 may be obtained from the original 
report which was transmitted to you earlier. The scale on figure 3 should 
be corrected to "one inch equals 20 feetu, rather than the 200 shown0 


For Arnold L. Brokaw 


WPW/mlr 


Enclosures
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UNITED STATES DEPARTMENT OF THE INTERIOR 



DOUGLAS McKAY, SECRETARY 


DEFENSE LIINERALS EXPLORATION ADMINISTRATION 

REPORT OF EXAMINATION BY FIELD TEAM 



REGION IV 


DMEA
	


Uranium Industries, Inc., Vanadium	 claims Nos 0 1, 


	


and 7, San Rafael Mining district, E,	 County . Utah 


Uranium 


Geologic Report 


by 


Raymond C. fl.obeck

U. S. Geological Survey 


November 10, 195L.







DA 3503 


.
INTRODUCTION AND SUIVIMARY 


Uranium Industries, Inc., through its president, K. S. Mittry, 


Fort Collins, Colorado, made application on August 18, l9S1, to the 


Defense Minerals Exploration Administration for financial aid in an 


exploration project for uranium. The four mining claims involved were 


examined in the field on October 7, l9L by Roy L. Wright as company 


representative, LL M. Gilkey, U. S. Bureau of Mines representative, and 


R. C. Robeck, U. S. Geological Survey representative. 


It is recommended that the loan be approved and a DMEA contract be 


prepared to provide for the exploration work. 


The claims (figs. 1 and 2) are the Vanadium King Ns. 1, 3, 5, and 


7 located on the northeast flank of Temple Mountain, in unsurveyed 


W	 T. 2L; S., R. 11 1., S.L.M. in Emery County, Utah, Li7 miles by road 


southwest of Green River, Utah (fig. 1). The claims are easily accessible 


from Green River, Utah, over U. S. Highway 6-So, Utah Highway 21i., and 


mineral access roads to Temple Mountain. Flash floods may occasionally 


make the area inaccessible for a few hours at a time. 


According to the statements in their application and of impressions 


gained of the personnel an the claims, it appears that the applicant is 


competent to carry out his exploration proposal. 


Uranium Industries, Inc., are leasing from L. Migliaccio,Marie 0. 


Migliaccio, and Frank and Sally Davis, who by court order during l95L 


were declared the owners of the claims. 


fl
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.


The applicant has a camp for employees, consisting of three house 


trailers and small, temporary buildings left by previous operators. 


Indications are that there is or will be enough mechanical equipment on 


the property to carry out the proposed work. 


The present and past workings (figs. 2 and 3) consist of the Rex 


mines Nos0 1 and 2, and other small prospect pits on Vanadium King 


claims Nos. 1 and 3, and four small adits on Vanadium King claims Nos, S 
and 7 (here labeled East Temple adits Nos, l-L). The two Rex mines 


have been worked about 600 feet back from the outcrop. The maximum 


depth ofrkings in the East Temple adits is 80 feet in No. 2. The 


mines are all open and the applicant is engaged in some exploratory 


drifting beyond the old workings. 


GEOLOGY AND 0R RERVES 


The claims are situated on the east flank of Temple Mountain which 


consists of three main units: North Temple Mountain and South Temple 


Mountain with a 1200-foot wide collapsed area between. The strategraphic 


section is as follows: 


Age	 Formation	 Thickness 


Jurassic (?)	 Kayenta SS	 50 feet 


U. Triassic	 Wingate SS	 li.O0 feet 


Chinle (with Mos, Back	 300 feet

sandstone at base) 


Shinarump conglomerate	 15 feet 


Early and	 Moenkopi	 700 feet

Midd1e(?) 
Triassic
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The Moss Back sandstone contains the ore horizons. It consists 


ol' in!er2ingering lenses of fine- to coarse-grained sandstone, con-


glomerate, and nudstone. In the vicinity of the Vanadium icing claims, 


the Moss Back can be divided into three lithologic units, The basal 


unit, about L4.o feet thick, consists of sandstone and conglomerate with 


mudstone lenses which may be present at any position within the unite 


The ore is found in sandstone lenses in two horizons in this unit, ap-


proximately in the middle and near the top. The continuity o± the ore 


bodies depends to a large extent on the lateral extent of the particular 


sand lens that contains the ore. The middle unit may be absent or up to 


10 feet thick and cmsists of greenish-gray mudstone intrfingering with 


sandstone of the basal unit, The top unit consists of 30 to 5 feet of 


ciiff=forming sandstone and conglomerate with a few inudstone splits. 


S


	


	
The ore minerals are nainly uraninite with some carnotite-type 


oxides on mathered surfaces or in much-jointed rock. The ore bodies 


consist of black uraninite in small lenses with only a minor halo of 


mineralization around the I ugh-grade center. 'i'ho high-grade niatorial 


would constitute approximately a fifth to a t enth of the total volume 


o± an averagesized, 5 by 7 foot, adit. The ore lenses are very spotty, 


discontinuous, and irregular in position. The uraninite ore may contain 


up to 60 percent 1J308 , but in most cases would average around 5 percent 


U 3 O8..S1ight mineralization, associated with asphalt, may average around 


Cl0 percent U308 around the uraninite lenses, Similar trpe ores are 


slightly more regular and richer on the Consolidated Uranium, Inc., 


workings adjacent, on the south, to the VanadiumKing claims Nos,1 and 3. 


S
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The claims involved in this report are in what the writer calls the 


Temple Mountain uranium ore belt. Immediately northeast or southwest of 


this belt there is practically no radioactivity, whereas within the ore 


belt the ore bodies are lenticular and small, but a proposal such as the 


applicant makes offers at least an even chance of finding enough ore 


bodies to make such a proposal economically feasible. 


To the writer's knowledge, there does not appear to be any relation-


ship between the origin of the uranium and the collapsed area of Temple 


Mountain. 


The Rex and other mines' on these claims known as the North workings, 


have produced about 8,3L1.0 tons of ore averaging 0.20 percent U308 and 


0.60 percent V20.


PROPED XPL0RATI0N 


The applicant states that there is plenty of manpower and materials 


available at current rates. The applicant proposed the following: 


Road building ------------------900.00 
Drilling, 22,100 ft. t $l.003 per ft. ------22,160.00 
Mit, 2S0 ft. t $L0.0O per ft.----------10,000.00 


Toial --------------------$33,060.00 


With the approval of all concerned, the following is proposed: 


Road building ------------------as proposed 


Drilling: 


Vanadium King Nos. and 7 
30 holes, on not less than 50-foot 


centers along the proposed road; 
(fig. 2), average depth 200 fe& 	 6,000 ft. 


.
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C
Vanadium King No. 1 


1st phase - 15 holes at approximately 
200-foot centers; average depth 200 
feet (fig. 2) ------------- 3,000 ft. 


2nd ohase - 25 holes around favorable 
holes o' phase one, but not closer 
than 50 feet at average depth of 
200 feet -------------- 5,000 ft. 


10 holes, on 50-foot centers at 
average depth of 200 feet in the 
northwest corner of the claim (fig. 2) 	 2,000 ft. 


Vanadium King No. 3 


1st phase - 25 holes on approximately 
200-foot centers at an average depth 
of 125 feet (fig. 2) --------- - 3,125 ft. 


2nd phase - 50 holes around favorable 
holes of phase one, but not closer 


•	 than 50 feet -------------6,250 ft. 


Total footage --------- 25,375 ft. 


The holes are to be drilled in areas not previously drilled or 


where records are not available on past drilling. Any holes from past 


drilling which are still open down through the ore horizons have been 


probed by the applicant. Records of blocked holes are not available to 


the applicant. The claims have not been drilled by the Government. 


The location of drill holes as shown in figure 2 are only tentative 


because of unfavorable topography. The actual locations, dependent upon 


practicable locations of drill-site roads, should be as close to those 


o the map as topographic conditions will permit. 


.







It is recommended that D1EA approval be required prior to drilling 


all phase 2 holes, All holes should be logged by the operator with his 


Babbel counteruippped with in-hole probe. Instead of I months, it is 
recommended that the work be done in 6 months 


CONCLUSIONS AND RCOMINDATIONS 


Present workings show that the applicant's Vanadium King claims 


Nos. 1, 3, 5, and 7 are in the favorable Temple Mountain ore belt. From 


a geological point of view the modified proposal appears to offer a good 


chance of finding enough ore to justify the amount of the loan. 


It is recommended that a DMEA contract be prepared to provide for 


the exploration project as outlined above. 


This application has been brought to the attention of the U. S. Atomic 


iergy Commission, and the Commission has been asked for its help and 


advice in evaluating the property. 


.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


S4


-.	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 . 


WASHINGTON. 25,D. C. 21 New Cu Lothoixse	 .	 September .21j l9ti 
Denver 2, Colorath)


/ 


P. 0. Box t21	 .	 .	 . 
Gani Juiicion, CJlofado


Be: pp1ication..foi' 	 ssistance (Uraniuii) 

Uraatum Industries Irtc.


1,3,5, and 7 
San Rarael Mining District 
nez County, Utah 


Dear M. Nittry:	 . . 


•	 This viii acknow1ede receipt of material requirec1 to complete 
you.: appliation dated Auuat 16, i91i, w4ci was requested in our. let 
oi August 20, l95 i.	 . 


You viii e notttied p.ior to the date o' the field exaaintion 
so your representative may be pr€.sent at that tiin.. 


!ous very tuly, 


w. r. Ki	 ' ,, / 
xective 0f4r, DM& 


Field Team, 11éion 1Y 


RDB:rnn 


cc: Docket	 •	 . 
Administrator D1€AV 
S.R.Wilson	 .	 . 
A.H..Koschmann •	 • 
A. Brokaw	 .	 . 
Chron.	 •
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•	 &PWK1TI rcejiçr çuw4')u.T 
UMNIUM ZUDU$4rMzI$1 1iC*?O$A1ED 


cuir so m.35o3. 


1x4 r.t.rr.d to In &rtlsle 2	 the Contrs 
ter* oasists ot ta*r () áspeto*td lode *t*4*s 
whish are r*sorded th the otftes of tb* COUILt7 eeo*er, 
ile7 Cou*tp, Vt*h as foilawot 


__	 Boor No.	 ?sgs )o. 


2t 
• Vsnsdtia Kt $o 3	 S 	 • •	 242 


King %o.	 •	 23 
• Van431IKtrtg1o.7	 '•	 J7	 256 


• Th.e olatas sz in Masur r4 T, 2 1., L U £., 
$,L.LML. sad are sbo oa the asp satItZad flM* 2. Nap 



	


of Vanadts King 1, 3b 5 aM 7 C11.ai*s, ate,,	 .' wh**h Is

sttss beret. *M *540 a pert hes'ot. 


•	 The 1&nd is held by th* Operator *er an assign

aSat dated Iune 18, 195*, of $ loses 4*toG lievasber 1*, 1953, 
sad m4er sreasint dated Juas 29 l9!4. 















Pt	 UNICO$'$ i1i.mr	 i


Moeu roM e 65 bors * $U.Ow. 780.00 


DrtU	 and b3sstn tar 
*00*I Z'Q*d	 dais t •60,00/d*y ]20,00 


6,000 test ot driUlng I
6,000.00 


3 
3,000 t*t	 t 4riU1rg I


3,O0O00 


3,125 test ot rU1tng 0 $1,00,:t $ 3,125.00 


TO thiics1 inslys.. tor 
30$ è V* $5.00 each 
Esthuted total Costs Stage X $3,315.00 
Geiirsnt ?srtt,ipstion	 15% 4]O,O31,2 


1,000 test ot' drflUngO 
*00/tt * * 7,000.00 


6,250 ft ot ottset driUtug • $1.00f ft. 6250,00
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ixn.oii*'rxo* MJE1 COHTh 
uMsza IJEDUSThXLS, XNCO1PCM1'*P 


zocxzt tm,	 A35O3







U1WR*?X*N ?OJZC? COI11*AC 
UMI4XUM Z$WflRZU, X$COOMTD 


ooczrr 1O. NZAdw35O3 


EXI1I1 'A4 


ma obisot of this project Is the dts.over of 
ursnls ore in the Moss sok *ber of the Chinle tomatlon 
by *an$ of wsgoxdriiling, 


flwo*shsUbsperexd4n.tvostages, The 
Operator shall perfore Stse I and sh011 p.rtom lush wo$t 
under $tage XX as is approved in *dvsee. by•th5 GoverMnt, 


•	 On Vsnsdtu LIng cl*i*s 1to* 5 and 4t, an scoeu 
sd shall, be bulldosd, and along thIs road approzlaatlep 30 


hales, aggregating not to ezmeed 6,000 test, shall be drilled 


	


•	 at.. intervals of not less than ) test, Th. approxiute loss 
tions of the 21054 and the drill :	 *Iflg elsi** 


5 aM ar. indisstad an the *ttschSd *ap flçars #., 
On. Vs adius XSD$	 1, sppr0zts*tsl • bolss regating not to exceed 3 :000 ZUt, sh*Zl. be drilled at 


	


•	 Intervals of sppz'ozSsstely 00 feet. The locations of the 
as are epproxiastely indiostod on th attached sap, 0Ptgrs 


On Y*nedua Xin .4*1* o 3, spproiia*t.Zy 25 
hales, sggregatng not to exceed ,i*s fes, shill be drilled at intSrvsls at approxiastely 200 test. . The locations of . 
these holes sire sppr*isat*ly 1z41c*tH on the attached ass, •	 .	 #igure2.	 •	 ••	 •	 • 


On V*nadi* sing dais No 1, not am than 25 oft 
set holes, aggregating not to ercead 5,000 tnt, **U be 
drilled around holes drilled under' $tag. I that indicate a 
favorable sinersitiad ares. Th holes shell not be dr'illed 
cleser thsn 50 test to shy other hoZ*..	 •. •	 •: • •







in Us vrthve$t eornsx o* V*Mdu* Xn alsla 14o. 
I , iot	 thaN LO o2øø. s$rsg*tLrg zt t exsid 2, 


**n b r11Z4 *t )o.tioøs sroz.auste1 £it*st.4 
on t.hs sttsth* *5,11	 2	 h ho30 shail not b 
eLo$P then O ts*t to v other hole, 


On V*ns43 K1n oIEa )o. 3, iot IIZ'. than )O QtT 
set holes, *g*gattt not tø szee*d 6,*O test, shell b 
drifleci *ruM boles drilled w1*r *tsge I thit tMissted I 
fsorsb1* alnersUsed arse, Th*a* hole* shIll not be spIced 
*loser than O test to any other hole. 


___I. AU holes shill be 1oged by the Oper*tor with thi 
Copenyownsd 1sbbe cowztsr equtpsd with ie*le probe. 


2, 11Chl.shflbistas4vhth.csnnOtbIoletód 
wttt4n the aaz*i* footage tot a Etige. The 4ovsra.nt wilt 
not contribute to th seat of *sy hole whieb ss not T*eeh 
tM *$St )Ori $00, $)P Wbt*h eanx*t be prbs4 wtth the Csn 
.ime sbbs1. equipment. 


3, A super,iesr*ngi*wer .r *.oZostst shsfl sup.rise 
sU drtflin, 


*. Upon aaaleton at $tse 2, the Op.rstGr will subdt 
ttV (5) sepise of the following dIts to the Cio'v*rument, U 
*Uh ditI hIS not been previo*sly eubidtted. 


(e) Drill logs and essay x'ssuts 01? boles drtF 
led, and a isap sbowtng th* lessUen ot the bol•s 


b) ocsttoA of holes proposed to be 4rlUad 
iander $tsije U in *Zstton to holes drilled wider 
Stags Z aM a Its ting slWwi*g the estL*5ted depths 
t th* prepoesd boles. 
. Certifted 4rill logs, aM ,ertttied cheatsel saslys*s 


shell be auitts4 with the Operator's *nthly prsgress reperts, 
6. The lo..tio and asthad of drilling, the depths of 


holes, the projiNt sprvtsGr IthS IO**t1OR of the assess 
road, and the astho4 Of taking as4 stOring 4*'iXI bole suttinØ, 
ers siibjset to Gov.rsiment approvel.







PXXE W	 -11LL 


STAGZX 
•	 _______________________ 


Aeoss road	 65 buUdor 
hours	 p2.00/hr, 780,00 


Drilling aM blasting tar 
asoess i'osd	 2 dsys $ 
$60.00/day 120.00 


6,000 t.et of drflliv*g 
$1.00/ft. 6,000.00 


ot drfl1n
30000O 


qs 
3425 f•st o drifling 


41.0O,'tt. 3,12300 


70 chs*1es	 snsys*s i'or 
& V20 *	 00 •smh 


Estlaatsd rotal Cost, Stage 1 413,375,00 
Govørnmsn	 ?articJpation	 75% 410,031.25 


JiIJi 


7,000 t.*t at driflt*g I i.cott. 4 r,000.00 


6.250 t..t of offset drt1Ufli 
* $1.00/ft. 6,250,00
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/ .!	 Government's Copy -	 I' 


(Revii1954)	 Docket No. DMEA ..3.O3 


Commodity Uaiwn 


Contract No. Jdm—E 


UNITED STATES. OF AMERICA 
• DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form)	 . 


It is agreed this --------------------------------------------day of ---------------------------------. ----------------, 195..,. between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 Uran.iva.ixdustriss..Iac.Qp.ro.rated 


whose mailing address is 12k South kth Street 
------------------------------------u2cQ.cc^cP-----------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property ights.--(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of ..Jftah-------------------------------, County of iiery-------------------------
and is described in Annex I. 


( b ) The Operator represents and undertakes that: 
(1) The Operator is the 4 -------------Laasae------------------------of the minex th.rights........ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of ------ See..Airnexl-----------, - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims,- liens, or encumbrances 


\	 ___________________________________________________________ 


\ (c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 

(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 



\he land (lessor, seller, optionor, etc.), are attached, as follows: QonaentiiLien.....oL.:the 


icient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. \sert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of , etc.). 
te on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


any areas from which the production is not to be subject to the Government's percentage royalty, 
\t "owner," "lessee," "contract purchaser," "locator," etc. 


t "the entire interest," "the mineral rights," "an undivided one-third," etc. 
\t "dee4" "lease," "contract," 'location notice," "patep," etc 


recorded, so indçt by ine jug "i.ii•"	 .	 . -...	 • 1O7Pe1S-*..







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of .....Jin3.um----------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before Nhl,1956------- (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's.respoitibility—The work shall 'be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shafi consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all' reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of 'drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of ------------------ The Government will contibute 1. percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $?Q.?97..t5Q--------------: Provided, That until the 
Operator has rendered to the Government his 'final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total -cost of the work. The Government will make itscontribution on the basis of the monthly vouchers 
referred to, iii Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, udits.(a)Opeator's records.— .The Operator shall 'keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years •after final payment by the Government, and those with respect. to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time,. either by 'itself or by a certified publicaccount-
ant.' 'The Comptroller General of the United States Or his' representative, 'until the expiration' Of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records 'and accounts relating theretb 
and the GOvernment's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Vouche' 
showing a detailed statement of units of work performed during the reporting period;' (2) Operator' 
Unit Cost and Progress Report- showing the various types of work performed during the reportin 
period and the fixed unit costs incurred for- each type of work; and (3) a Narrative Report of the wor 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 
. (d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production.. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certijlcatio'n.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shalt be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royctlty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0 .50) by which such amounts ecceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







(For instance : the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent ; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 I 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the prod4ction is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


By
Administrator, DefenSe 
Minerals Exploration 


By----------------------------------------------------------------------------------Administration 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
--------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then-------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


• r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-7O68-1







EXPLORATION PROJECT CONTRACT

URANIUM INDUSTRIES, INCORPORATED



DOCKET NO. DMEA-3503 


ANNEX I 


The land referred to in Article 2 of the Contract 
form consists of four (4) unpatented lode mining claims 
which are recorded in the office of the County Recorder, 
Emery County, Utah, as follows: 


Claim
	


Book No.	 Page No. 


Vanadium King No. 1 J-7 24l 
Vanadium King No. 3 J-7 242 
Vanadium King No. 5 J-7 243 
Vanadium King No. 7 J-7 256


These claims are in unsurveyed T. 24S., R. 11 E., 
S.L.B.&M., andare shown on the map entitled "Figure 2. Map 
of Vanadium King 1, 3, 5, and 7 Claims, etc., .. . •" which is 
attached hereto and made a part hereof. 


The land is held by the Operator under an assign-
ment dated June 18, 1954, of a lease dated November 14, 1953, 
and under an agreement dated June 29, 1954. 







EXPLORATION PROJECT CONTRACT

URANIUM INDUSTRIES, INCORPORATED



DOCKET NO. DMEA-3503 


EXHIBIT "A"



Description of the Work 


The object of this project is the discovery of 
uranium ore in the Moss Back member of the Chinle formation 
by means of wagon-drilling.. 


The work shall be performed in two stages. The 
Operator shall perform Stage I and shall perform such work 
under Stage II as is approved in advance by the Government. 


STAGE I 


On Vanadium King claims Nos. 5 and 7, an access 
road shalLe bulldozed, and along this road approximatley 30 
holes, aggieating not to exceed 6,000 feet, shall be drilled 
at 1ntervalf not less than 50 feet. The approximate loca-
tions of thkad and the drill holes on Vanadium King claims 
Nos. 5 and 7±è indicated on the attached map, "Figure 2." 


On Vanadium King claim No. 1, approximately 15 holes, 
aggregating not to exceed 3,000 feet, shall be drilled at 
intervals of approximately 200 feet. The locations of the 
holes are approximately indicated on the attached map, "Figure ,	 I,


On Vanadium King claim No. 3, approximately 25 
holes, aggregating not to exceed 3,125 feet, shall be drilled 
at intervals of approximately 200 feet. The locations of 
these holes are approximately indicated on the attached map, 
"Figure 2."


STAGE II 


On Vanadium King claim No. 1, not more than 25 off-
set holes, aggregating not to exceed 5,000 feet, shall be 
drilled around holes drilled under Stage I that indicate a 
favorable mineralized area. The holes shall not be drilled 
closer than 50 feet to any other hole.







In the northwest corner of Vanadium King claim No. 
1, not more than 10 holes, aggregating not to exceed 2,000 
feet, shall be drilled at locations approximately indicated 
on the attached map, "Figure 2." These holes shall not be 
closer than 50 feet to any other hole. 


On Vanadium King claim No. 3, not more than 50 off -
set holes, aggregating not to exceed 6,250 feet, shall be 
drilled around holes drilled under Stage I tha.t indicated a 
favorable mineralized area. These holes shall not be spaced 
closer than 50 feet to any other hole. 


GENERAL 


1. All holes shall be logged by the Operator with the 
Company-owned Babbel counter equipped with in-hole probe. 


2. No hole shall be started which cannot be completed 
within the maximum footage for a Stage. The Government will 
not contribute to the cost of any hole which does not reach 
the target horizon, or which cannot be probed with the Company-
owned Babbel equipment. 


3. A supervisor-engineer or geologist shall supervise 
all drilling. 


4. Upon completion of Stage I, the Operator will submit 
five (5) copies of the following data to the Government, if 
such data has not been previously submitted. 


(a) Drill logs and assay results of holes dril-
led, and a map showing the location of the holes. 


(b) Location of holes proposed to be drilled 
under Stage II in relation to holes drilled under 
Stage I, and a listing showing the estimated depths 
of the proposed holes. 


5. Certified drill logs, and certified. chemical analyses, 
shall be submitted with the Operator's.monthly progress reports. 


6. The location and method of drilling, the depths of 
holes, the project supervisor, the location of the access 
road, and the method of taking and storing drillhole cuttings, 
are subject to Government approval. 


2







FIXED UNIT COSTS 


STAGE I 


Vanadium King Nos. 5 and 7 claims 


Access road 65 bulldozer 
hours @ $12.00/hr. 


Drilling and blasting for 
access road - 2 days @ 
$60.00/day 


6,000 feet of drilling 
$1.00/ft. 


Vanadium King No. 1 claim 


3,000 feet of drilling ® 
$1 .00/ft. 


Vanadium King No. 3 claim 


3,125 feet of drilling c 
$1.00/ft.


$ 780.00 


120.00 


6,000.00 


3,000.00 


3,125.00 


70 chemical.analyses for 
V308 & V205 @ $5.00 each
	


350.00 


Estimated Total Cost, Stage I
	


$13,375.00 


Government Participation @ 75
	


$10,031.25 


STAGE II 


Vanadium King No. 1 claim 


7,000 feet of drilling @ 
$1.00/ft. 


Vanadium King No. 3 claim 


6,250 feet of offset drilling 
$1.00/ft.


$ 7,000.00 


6,250.00 
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85 chemical analyses for 
V308 and V205 @ $5.00 each 


Estimated Total Cost, Stage II 


Government Participation 75% 
SUMMARY 


Estimated Total Cost Stage I 


Estimated Total Cost Stage II 


Estimated Total Cost of ProJeót 


Government Participation @ 75%


$13,675.00 


$10,256.25 


$ 1 3, .375 . 00 
$13, 675oo 


$27,050.00 


$20,287.50 


/ The unit costs include all costs of the work whatsoever 
necessary for the performance of the project work. 


Li
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MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 , County of Ehnery	 , described 


in a lease dated the JAth day of November, 1953 and recorded in Book I of 


Misc. page 125-132 official record of said. county


which is the subject of a proposed exploration project contract, hereinafter called thel"contract", 


between the United States of America, hereinafter called the "Government", and 


Uranium Industries Incorporated 


l2 South )-i.th Street	 - 


Grand. Junction ) Colorado 
hereinafter called the "Operator";, and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


c the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Govei'nment to enter into same,, undertakes and agrees as follows: 


1. The Government's equity in and ' right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof- shall prevai1,': over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure' the pament'to' the.Governmentof the'percentage royalty.on pr1uction3/ 
provided ' for under the terms of said •exploratio.n project .cntract or '.anyamendment theröof'there 
is heréb granted to the 'Governmert a l 'ien upon the land abo'te.i'eferred to and upon any'.roducti'on 


of minerals therefrom until said royalty is fully paid or ten years . have elapsed from the date of 
the contract, whichever occurs first. 	 '	 '. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated _____________________, and 
recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of productior there is 
no obligation to repay the Government.


(OVER)	 -	


\ 







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement hall be binding upon the heirs, executors, administrators, successors, and assigns 


of' the undersigned. 


	


•	 4. Changes and added provisions_The mining lease dated Nov. 114., 1953 granted - 


to K. S. Mittry Construction Co. and assigned to :JJraniun Industries, Inc., June 29, 19514. 
will not be trminated for any reason during the time that.sáid explor?.tion contract 
or anv extension or amendment thereof is in force and effect. In, paragraph 2, the words 
"the period fixed in the contract or any amendment thereof' are, substituted for 
"ten years haye". 


• H __ ____ 
Date4 this	 /	 day o	 /	 , ].95_. 


1Z ia.lI 


[sealj 


____	 [seall 


___________________________________(Seal) 


•	 '(Seal)' 


___________________________________(Seal) 


___________________________________(heal) 


•	 (deal) 


	


• '	 ,	 ______________	 •	 •	 •	 •' (Seal) 
r •	 •	 •	 '	 •	 '•	 •	 '	 ',	 ,•	 '-'	 '•', 


	


Interior—Duplicating Section, Washington, D. C. 	 67039 


S	 •	 .
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• (Revised June 1954)	 Docket No. DMEA 3503 


Commodity .]!8n -W!.................... 


Contract No. Idm–E------------------------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


• EXPLORATION PROJECT CONTRACT1 
(Short Form) 


Itis agreed this --------------------------------------------day of --------------------------------------------------, 195..., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 Uranium In4utries,. Incoprorated



an--Oklahoma--Co-rporatton_______________________________________________________ 


whose mailing address is 12k outh. 4th $tI'eet 
ç 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of -Utah-------------------------------, County of ..ner3J-------------------------
and is described in Annex J•8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 	 Isee	 of the mineral rights. 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 3e--Arnx--1-----------, - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
oniy to the followingclaims, liens, or encumbrances


_________________________________________________________________ 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 

and (if the Operator doesnot hold the legal title) the Consent to Lien of any holder of the legal title 

of the land (lessor, seller, optionor, etc.), are attached, as follows: Coentato4eof.tbe



aeeBor&--and-4h-gnal--41esae.aassignor -------------------------------------------


- 'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to It in the blank. 2 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc.: 	 • 


'Insert "the entire Interest," "the mineral rights," "an undivided one-third," etc, 
Insert "deed" "1eae," "cQntract," "location notice?" 'patep'," etc 
If not recorjed, so indicate by insertig"un;" • .	 .. •. . •••







(d) The Operator shall preserve and maintain his right, title, and interest in the landand his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of---- -U4WU-----------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before ariis1956:-- - ----- (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work .shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion withi'the time fixed.. •	 - 


(b) Government may inct.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 	 - 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $ 27-jOSO.00 The Government will contribute 75 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $20428j*5D-----------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of thernonthl y vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only; subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may .be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, udits.—(aY Opèrator's recrds.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay. royalties to the Government has terminated. The Government may. 

inspect and audit said records and accounts at any time, either by .itself or byla certified public account-






ant. The Comptroller General of the United States' or his representative,' until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent 'bOoks, documents, papers,

and records of the Operator. All of the Operator's vouchers and records and: accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in thre,e sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work. performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 
. (d) Report of sales.—The Operator shall provide the Government with suitable accounting and 


documentary evidence covering all production to which the Government's percentage royalty relates, suëh 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the totai net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for cornputation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the fOrm in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half, (½) 
percent for each additional full fifty cents ($0 .50) by which such ors exceed eight dollars ($8.00) 
per tofl, bit not in excess of five (5) percent of such amounts. 	 10-70818-1







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as rpr0ed for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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-'	 Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 
URM;iUMDwuaTRIE$flQEPOE• 


(Operator)


By----------- __________________________________________________________________ 
dminietz'ator, DeL'ene 


MineraiB Exploration 
By	 .•An4nistraton 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70018-1







EXPLORATION 1RO3EC1 CONTRACT

URANIUM INDUSTRIES, INCORPORATE)



DOCIET NO. DMEA-3503 


.ANNEXI







UPL0RA'ION flOJ!CT CONTRACT 
URANIUM INDU8RIS, ZNCOR?ORATEI) " 


DOCKET NO. DMEA-35O3 


EXHIBIT A* 


Description of the Work 


The Object' of this project is the'discoveryof 
uranium ore In the. Moss Back member of the Chinlo formation 
by means of wagon..driliing. 


The work shall be performed In two stages The 
Operator shall perform Stage I and shall perform such work 
under Stage II as is approved in advance by the Governnt. 


SThOEZ:	 ,. ,, ' .,	 , 


On Vanadium King claims IJos. 5 and 7, an acèees 
road shall be bulldozed, and 'along 'this road. approzimatley 30:. 
holes, aggregating not to exceed 6,000 . feet, 'shall be drilled 
at intervals of not. lees than 50 feet. The approximate loca-
tions of the road and' the drill holes on Vanadium King claims 


• , Nos. 5 and7 are indicated on the attachedmap, 1igure 2. 
• •	 ' On VanadIum King clatm No. 1., approximately 15 holes, 



aggregating not to exceed 3,000 feet ',. shall be drilled at 
intervals .f approximately 200 f*et. The' locatIons of te 
hoies are approximately indIcated, on the 'attached sap, apigure 


'On Vanadium King claim No. 3,' approximately 25 
holes, aggregating not to exceed 3,125 tet, shall be 'drilled 
at intervals of approximately 200 feet.' The locations of : 
hese hoiq 'are approxiaateIy indicated on the attached map, 
Pigur. 2.


STAGE II 


On Vanadium King' claim No. 1, not io.re than 25 off-
set holes, aggregating not to exceed 5,000 feet, shall be	 ' drilled around holes drilled'under Stagei that indicate a' 
favorable suineral'ized area. 'The holes shall 'not be drilled 
closer than 50 'feet to any Other hole. , '







In thø northwest corner of Vanadluit King claim No. 
1, not lGre than 10 holes, aggregating not to exceed 2,000 
feet, shall be drilled at locatlona approx1*ate1y Indicated 
on the attached map, PIgure 2." These holes shall not be 
c]o8er than 50 feet to any other hole. 


On Vanadium King claim No. 3, not re than 50 off 
set holes, aggregating not to exceed 6,250 feet, shall be 
drilled around holea drilled under Stage I that Indicated a 
favorable mineralized area. These holO. shall not be spaced 
closer than 50 feet to any other hole. 


GEflRAL 
1. All holes shall be logged by the Operator with the 


Companyowned abbel counter equipped with in .. hole probe,' 
2. No hole shall be started whieh cannot be coapleted 


within the maxImum footage for a Stage. The Government will 
not contribute to the cost of any hole which does not reach 
the target horizon, or which cannot be probed with the Company 
owned Babbel equipment. 


3. A supervisorengineer or geologist shall supervise 
all drilling. 


• I. Upon completion of Stage Z, the Operator will submit 
five (5) copIes at the following data to the Ooernment, if 
such data has not been previously submitted. 


(a) Drill logs and assay results of holee dril 
led, and a map showing the location of the holes. 


•	 (b) Location ;f hOles proposed. to be drilled 
under Stage Ii , In relation to holes drilled under 
Stage Z and a listing showing the estimated depths 
of the proposed holes. 


5. CertifIed drill logs, and certified chemical analyses, 
shalL be Submitted with the Operator's monthly progress reports. 


6. The location and method of drilling, the depths of 
holes, the project supervisor, the location Of the access 
road,and.the.rnethod of taking and storing drillhole cuttings, 
are subject to Government approval. 


2







FIXED UNIT COSTS



ST GE I 


Va*dua	 ingNos. 5 gnd 7 elai. 


Acc*ss road	 65 bulldozer 
hours	 $l.00/hr. $	 780,00 


Drilling and blaating for 
access road -. 2 dayil 
$60.00/day 120.00 


6,000 feet of drilling I 
$1.00/ft. 6,000.00 


Vanadium KIng No. 1 claim	 . 0 


3,000 feet of' drilling $	 . ..	 .• 
$i 00/ft 3,000 00 


Vanadium 1Cin	 No. 3 claim 


3,125 feet of drilling 
$1.00/ft. 3,125.00 


70 chemical analyses for 
V308 & vo5	 $5.00 each 350.00 


Estimated Total Cost, Stage I $13,375.00 
Government ParticipationS 75% $10,031e25 


STAGE II 


Vanadium Xing No	 1 claim 


7,000 feet of drilling S	 . .	 S 


$1.00/ft. $ 7,000.00 


Vanadium Xi	 No. 3 claim 


6,250 feet of offset drilling 
• $1.00/ft. 6,250.00
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MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interet in certain 


property in the State of	 -	 -, County of	 ______, described


- 


which is the subject of a proposed exploration project contract, hereinafter 1 called the "contract", 


between the United States of America, hereinafter called the "Government",and 


-'----	 - 


hereinafter called the "Operator" and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage" 


royalty on production and to other rights and equities which do or may conflict with orbe'advers" 


to the rights of the undersigned: 	 ', '	


,., 


NOW THEREFORE, the undersigned, in consideration of said contract and as an.ndiIcement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government'sequity In axId right to dismantle, sever, take possession of and 


remove and dispose of facilities, .buildings fixtures, equipment, or other items as provide&in 


the contraàt or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment 'to the Government 'of the percentage royalty on prdduàtibn/ 


provided for under the terms of said exploration project contract or any amendmönt thereof'theré, 


is hrebj granted to'the Government a lien upon the land above referred to and upon nyiodudion 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date'of 


the contract, whicheverocOurs first. 


1/ Either (a)' insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a Please [or' contract, deed, or other' document] dated 


• recorded in book _________ page ________ official records of said county." If (b) is 


the book and page of' recordation cannot be dispensed' with. If the space provided Is insuf-\ 


ficient, use an Annex, and refer to the Annex in the space. 	 ". 


2j Insert the name of the Operator as,it will appear in the exploration project contract. ' 


3j Mining or production frOm the land is not required, and in the absence of production. t1ere is' 
no obligation to repay the Government. 	 '	 •	 '	 ' 


	


(OVER)	 V 	 •







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions	 ti •, 1	 tc	 S 


Ea i tttV Cnc	 Cod'	 J 
uiL i be rthit	 nj econ	 t1e t4 t*t	 e?ct$.00 ctt' 


o fl	 2 


Dated this _________ day of ___________________, l95. 


!1Seal1 


....: :.


(3) 


SS*_S_


S	 __(øo) 


I . —., — -,. 


..
	 .,,	 .. 


Interior—Duplioating Seotion, Waehtngton, D. C. 	 67039 


p 
0:	 To	 4	 I
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Finance Office Copy 


MF-200A	 0	
0• 


(Revised June 1954)	 Docket No. DMEA 3503 


Commodity U*U1 -


Contract No. Idm—E-----------------------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this --------------------------------------------day of --------------------------------------------------, 195...., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administiation, hereinafter called the "Government," and 2 U *niue. Industries,. Iflcoprørat.d 


an--k1.hoss--Corporat1on-------------------------------------------------------


i;m—i	 zizizizzzzz........ j: 
Ox*nd J lon Co4o 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of thi contract (here 
inafter called "the land") is in the State of Utah..............................., County of Emary-------------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 	 0 


(1) The Operator is the	 of	 are]. x'tghts. 
in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6	 , - recorded in Book -----------------, page--------------------
official records of said County; and 


0	


0 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


-----------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows Cns*nts	 14en oL' the 


- 1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
'Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


0 0	


0 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.. 0 o Insert "deed" "lease," "contract," "location notice 1" "patent," etc 
'If not recorcied, 80 2ndcate by insertiig "u"







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of -----U'sr4-------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before M1LI.,....16L--------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of. the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the 'work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $ 27JL050.00	 The Government will contribute 75 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of ---------------- : Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10. percent of the estimated 
total cost of the work. The Government will make its contribution on the basis.of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisiOnal only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may .be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his Own account without con-
tribution by the Government. The Government may make payments directly to independent contractOrs 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to. production for at least three 

years after. any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. ' The Comptroller General of the United States 'Or his representative,' until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinentbooks, documents, papers, 

and records of the Operator. All of the Operator's vouchers .and records 'and . accounts relating thereto

and the Government's payments thereof remainsubj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1,) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work. performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period and the fixed unit costs incurred for each type of wOrk; and (3) a.Narrative Report of the Work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—.Upon completion of the work or termination of the Government's qbligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the makingor completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatmentprocesses," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki piroduction.If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the . Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess Of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may b 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contraët, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By 
Ad*inistrtor, Dot•na 
Kinerala *p1oret1on 


By	 •Ad*thiatxittjon 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -----------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OPFICE 	 16-70618-I







EXPLORATXON PROJECT CONTRAC! 
URANIUPI INDUSTRXES, XNCOR?ORATZD 


•	 Docicrl, NO.. V*A35G3







EXPWIATION PROJECT CONTRACT

URANIWI .INDUSTRU3, INcORPOR TED 



DOCKET NO. DNA-3503 


EXEXBIT 


Description of the Work 


The obJect of this project ie the diseoverby of 
uranium ore in t1e Moss Back member of the Chinle formation 
by means of wagon-drilling. 


me work shall be performed in two stages. The 
Operator shall perform Stage I and shall perform such work 
under Stage II as is approved in advance by the Ooverr.nt. 


TAGE I 


On Vanadium King claims Nos. 5 and 7, an access 
road shall be bulldozed, and along this road approximatley 30 
holes, aggregating not to exceed b,000 feet, shall be drilled 
at intervals of not less than 50 feet. The approximae loca 
tions of the road and the drill holes on Vanadium King claims 
$03. 5 and 7 are indicated on the attached map,, Figur. 2. 


On Vanadium King claim No. 1, approximately 15 holes, 
aggregating not to exced 3,000 t•t, shall be drl.11d at 
intervals of approximately 200 feet. The loàations of the 
holes are approximately indicated on the attached map ., Figure 


On Vanadium King claim No. 3, approximately 25 
holes, aggregating not to exceed 3,125 t*t, shall be drilled 
at intervals of approximately 200 feet. The locations of 
these holes are approximately indicated on the attached map, upigure 2.'


STAG! II 
On Vanadium King claim No. 1, not more than 25 off-


set holes, aggregating not to exceed 5,000 feet, shall be drilled around holes drilled under Stage I that indicate a 
faorabl. mineralized area. The holes shall not be drilled 
closer than 50 teet to any other hole.







In the northwest corner of Vanaditat Wg claim No. 
1, not or. than 10 h1es, aggregati.n not to exceed 2,000 
t..t, shall be drlllsd at locations approximately lndicat*d 
on the sttsched tap, "Figure 2.' These ho1s shall not bø 
c1oBrn than 50 teet to any other hol•. 


On Vanadius King dais lb. , not re than 50 ott-
set holes aggregating not to exceed ,250 teat, shafl be 
drilled around holes drilled under Stage I that indicated a 
favorable ai.n.ralized area. Tbes boles ha1l not be spaced 
closer than 50 feet to any other hole, 


QENIRAL 
1 • All ho1e shall be logged by the Operator with the 


Coiepsnyowned Eabbel counter utpped with in-hole probe. 


2. No hole shall be started which cannot be cosplet• within the maximum foots for * 8ta. The Qovern*ent will 
not contribute to the co't of any hole which does not reach 
the target horizon, or which cannot be probed with the Coapany-
owned Bsbbel equipment. 


3. A supervi*orengin.r or geologist shall supervise su drilling. 
1. Upon completion of Stage I, the Operator will submit 


five (5) copi*s of the following data to the Ooernaent, if 
such data has not been previously submitted. 


a) Drill loge and assay results of holes dri1. led, and a map showing the loc*tion of the holes. 
(b) Location of holes proposed to be drilled 


under Stage II in relation to holes drilled under 
Stage I, and a listing showing the estimated depths 
of the proposed holes. 
5. Certified drill loge, and certified chemical analyses, 


shall be submitted with the Operator's monthly pregress reports. 
6. The location and method of drilling, the depths of 


holes, the project supervi*or, the location of the access 
road, and the method of taking and storing drill hol. cuttings, 
are subject to Governmnt approval. 


2







STAGE •I 


V&nLdi\aL Xing '$os. .5and:7c1a1ms: 


AcQees road - 65 bU1dozer 
hours 5 $12.00/hr. $	 780.00 


Drilling and blasting for 
*00*58 road	 2 days S 
$60.00/day 120.00 


6,000 feet of drilling I 
$l,00/tt, 6,000.00 


Vanadium ring No, I claim 


3,000 feet of drilling S 
$1.00/ft. 3,000.00 


Vanadium ICing No. 3 claim 


3,125 feet of drilling S 
41.00/ft. 3,125.00 


70 chemical analyses for 
& v205 , $5.00 each 35GQ 


Estimated Total Cost, Stage I $13,375.00 


Government ParticipationS 75 $10,031.25 
STAGE II 


Vanadium ICing No, I claim L. 


7,000 teet of drilling S 
$1.00/ft. $ 7,000.00 


Yanadiusi ICinXo. 3 claim 
6,250 feet of offset drilling 
• $1.00/ft. 6,250.00 
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MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of ____________________-_____, County of ____________ described 


/ 


fr Th dMi th 114th dj.ot Ncireijiber, 1953nd recorded In odk J of 


Misc. pe 125.132 Qc11 record of said. county 


which is the subject of a proposed exploration project contract, hereinafter called the "cont±act", 


between the United States of America, hereinafter called the "Government", aid 


TTn$am Tniit't'(c	 -	 0 \ 


Colorado 
hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, theundersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right0 t disantle, sever, take possesion of, and 
remove and dispose of facilitie, buildings,' fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on product1on/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from , the date of 
the contract, whichever occurs first. 	 . 


1/ Either (a) insert the legal description 'of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other documentj dated -, and 


recorded in book _________ page ________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed wi,th. If the space provided is insuf-. 


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contraOt. 


/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


;flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agrèemen shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4 Changes and added provisions ___	 r	 ". 


a


'" 
'''	 ':.	 ,''"•. _t	 , /	


7 day of _________________, l95


[SealJ 


Q4 [seall 


_	
I	


( 


•	
.,••J' ' ' ' 


is !	 '	 I,	
,'J,	


S 


;


L 4'	 ' L
I!	 S 


• 	 ••	 -•'•	 ,,
'S


•• 


S . "S 


Interior—Dup1oatiug Section, Waehington, D. C. 	 •	 '	 S 	 • 	 • 	


. 'S	
S 67039 


.	 • 
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Field Team Copy 


MF-200A 
(Revised June 1954)	 Docket No. DMEA 


Commodity Urent 


Contract No. Id.m—E-----------------------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT' 

(Short Form) 


It is agreed this ---------------------------------------------day of -------------------------------------------------, 195, between the 
United States of America, aëting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 Urant Znduitri.a Zflraz*ted 


whosem--
*1Q4O 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............. 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 	 - 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of JtiJj. ------------------------------, County of ..ry-----------
and is described in Annex 1.8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the4 -	 of the i4ere1 rghta 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 8	 , - recorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: ------------------------------------------------------------------------------


------------------------------------------------------------------------------------------
(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 


and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows 	 ta..	 .ot the 


- 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or 'enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc	 '	 '	 ' -. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 ' ' '

° Insert "deed," 'lease," "contract," 'location notice," "patent," etc 
If notrecorded, so indicate' by	 ing "um"'-- '	 •'	 •,	 •• ...................................







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or develOpment within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).	 , 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of-----1r*nt:!L--------------------------------------------------------------------------------------------------------The work to be performed 
is • described in Exhibit "A." The Qerator o, or before --------------------------------------------------shall commence 
the work, and on or before $14h--- (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and fOr liability insurance covering 
employment ; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. • 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections:. 


ARTICLE 5. Contribution by the Governrnent.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $ IT..j050i0O.... The Government will contute 75 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of----------------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contributipn on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the GOvernment is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6 Reports, accounts, audits.--(a) Operator's records.—The Operator shall : keep suit-
able records and accounts of the units of work performed -and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access. to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and, records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


• (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly' progress reports in three sections as follows: (1) Operator's Morthly Report and Voucher 
showing a detailed statement of unjts of work. performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report shOwing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period 'including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayme'n,t by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, r as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or. 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shalt be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percefltages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amQnt exceed eight dollars ($8.00) 
per ton, b.it not in excess of five (5) percent of such amounts.







(For instance : the royalty on an amount of five dollars ($5.00) per ton would be one and One-
half (1½) percent ; on an amount of ten dollars($1O.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 . 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales Or Other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may,, give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICAS 
VRM1flI $U$TES. MCCRPQRAE 


(Ojerator)


By_____________________________________________________________________________ 
£*1nistr1tGz Stón$ 
Mnrals **pIorstion 


By	 £itntatratLon 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
--------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------ of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE• 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 18-70818-1











EZ?LOIWL'dtON flOET CONTRACI'

UMNIOM ZNDU$TRIIS, ZNC0tOMT2D 


DOCIZT NO. I*BA.'3503



ZxlaE'r A* lV	 -. 


escription of the Work 


The obiect of this proleot is the discovery of 
uranium ore in the Moss Back member of the Chinle formation 
bl means of wagon-drilling. 


The work shall be performed in twO stages. The 
Operator s*ll perform Stage I and shafl perform such work 
under Stage U ** is approved in advance byr the Qovarnmant. 


GEJI 
On Vanadium King claims Moe. 5 and 7, an access 


road shall be bulldozed, and along this road approxiaatl.y 30 
holes, aggregating not to exceed b,000 feet, shall be drilled 
at intervals of not less than 50 feet. The approximate loaa 
tions of the road and the drill holes on Vanadiwi King claims 
Nos • 5 and 7 are indiasted on the attached map "Figure 2,0 


On Yanadiurn King claim. No. 1, approximately 15 iolès, 
aggregating not to exceed 3 000 feet, shall be drilled at 
intervals of approximately OO feet. The locations of the 
bo.s are approximately indicated on the attached map, 0Pig%tre 
2,


On Vanadium King claim No. 3 approximately 25 holes, aggregating not to exeed 3,225 feet, shall be drilled 
at intervals of approximately 200 feet. The loestions of 
these holes are approximately indicated on the attached map. 
Figure 2.


STAGE II 


On Vanadium Xing claim No • 1, not more than 2 off. 
set boles, aggregating rot to exceed 5,000 f.*t, shall be 
drilled around holes drilled under Stage 1 that indicate a 
favoreble ain,rs].ized area. The holes shall not be drilled 
closer than 50 tt to any other hole.







Zn the nor'thwest corner of Vanadiunt KXrzg c1aa No. 
1, not aore th*n 10 hol•s, sggregsting not to sze*ed 2,000 
te*t, shall b drilled at iocattons appz'oxi*atell iadc*t*d 
on the attaeh.*d map, 'FXgure 2,' These holei IMII not be 
closer than 50 tees to any other hol*. 


On Vaiadium King claim No. , not more than 50 Ott'. 
set holes, a&zregIt1ng not to exceed b,250 tet, *b.*U be 
drilled arouna holes th'iIIed under Stage X that ndtcsted * 
tavorsble miner*liaed area. These boles shall nt be spaced 
closer than 50 test to any other bole. 


GEURAX 
1. AI holes shall be logged by the Operator with the 


CO4Y*ny'OWfl*d Eabbel ceunter equipped with inhole probe. 
2. No hole shall be started which cannot be czompletd 


within the maximum footage for a Stake.. The GOvernment viii 
not contribute to the cost of any hole which does not reach 
the target horizon, or which cannOt be probed with the Company'. oined labbel ec1i4paet. 


3. A supervisor-engineer ox' goiogist shall supervise all drilling. S 	 S 	 S 


*. Upon coa$etiori of Stage Z, the Operator will submit 
fiye (5) copies of the following data to the Goverr.nt, U 
such data has not been previously submitted. 


(a) Drill logs and assay results of ho]es dr'il. 
led, and a map showing the locition of the holes. 


sb) Location of holes proposed to be drilled under Stage XX in relation to holes drilled under 
Stage I, and a listing showing the estimated d*pths 
of the proposed holes. 
5. Certified drill logs, and certified chemical analyses, 


shall be submitted with the Operator' a monthly pTogresa reports. 
6, The ioation and method of' drilling, the depths of' ho Lea, the project supryisor, the location of the access 


road, and the method of taking and storing drill hole cuttings, 
ar. subject to Government approval. 


2







ZXED uç 


__Z 
Access road	 6 buUdoser 


hours S $).2.00/hr. $	 780.00 


Drilling and blasting for 
access road - 2 days 
$6O.00/da 120.00 


6,000 tt ot drilLing S 
$1.00/ft. 6,000.00 


Vanadium KingI!o. 	 claim 
3,000 feet	 t drilling S 


$1.00/ft. 3000,00 


!4 
3,125 test of drilLing S 


$1.00/ft. 3,125.00 
70 ebMical analyses for 


V303 & V05, $5.00 •aoi ______ 
stiaated !Z!otal Cost, Stage I $13,375.00 


Ooern*.nt ParticipationS 75% $10,031.25 
TAG*JA 


!nadium ring No, I cl*i* 
1,000 feet of drilling S 


$i.00/:t. $ 7,000.00 


VafladttmKit1 No.	 claim 


6,250 feet of offset drilling 
S $1.00/ft. 6,2o,00


3 











S	 S 
MF-203 


(Revised July 1, 1954) 	 OWNER'S CONSENT TO LIEN 


WHEREAS,.the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 -, County of ______________, described as 


foUows:i/


t'_' S" 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United Stat'es of America, hereinafter called the "Government", and 


:.	 .	 .• 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to! a percentage 
royalty on production and to ' othér rights and equities which db or may conflict with orbe adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Governmen€'s"equity i andrigIt,to .ismantle, sever, take possession of, and 


remove and dispose of facilities,, buildings, fixtui'es, equipment, or other items as ! provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse right& of the undersigned, and the Government is authorized to enter upon the 


land ior8uch purposes.	
.	 ..... I 


2	 To secure the payment/to the Government of the percentage royalty on roduction/



providd fi under the térths' of sáidéxploratioxi . project :oontadt or any amendmezit thereof there 


Is hrebr iante •t6 the' Gdsernñent a l'ién upoá the 	 àny'prôduction.

of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 	 :	 .	 .	 '	 . 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other documentj dated 	 . -, and 
recorded in book __________ page - - official records of said county." If (b) Is used, 


the book and page of recordation cannot be dispensed with. If. the space providd is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contrat. 


/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government. 	 .


(OVER)







ea].J 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-. 


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisionsThe tin1iig 1ee d.tedflc i, 1953 


to IC. S. tittry Construction Co. and assigned to 1Uranium Industries, Inc., June 29, 195k 
wiU not be terznincted for any *'eason during the time 11hQt said exploration contract 
or any extezsion or eiieiinent thereof is in ford, and effect. In arzr pb 2h the words 
"the period fixed in the contract or arzy eaen&ient tbe:eo " are subsU.tuted. for 
"tez years Iave". -.


I, 
Dated this	 "'a day o __________________,


Interior—Duplibating Seotion, Washington, D. C. 67039 


L r


	 .	 .







Docket Copy 


(Revised June 1954)	 Docket No. DMEA -3........ 


Commodity	 ------------


Contract No. Idm–E------------------------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1

(Short Form) 


Itis agreed this ............................................day of .................................................., 195..., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


or* *menp 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of .Si*t ..............................., County of J*SZI........ 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is	 of5	 ....... 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a e	 A**. I	 ,	 recorded in Book	 , page 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances................................................................................ 


----------------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows 	 *fl$*t$I tQ 


................ 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty, 	 -. 


Insert "owner," "lessee," "contract purchaser," "locator;" etc. 
'Insert "the-entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," location notice," "patent," etc 


not recorded, so Indicate by inserting "un"	 10-70618-1







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


4TICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ----- $0----------------------------------------------The work to be performed 
is described in Exhibit "A." The Oeratoo?.,, or before --------------------------------------------------shall commence 
the work, and on or before ------------------ (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The•work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment ; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is setJrth.4n chibit "A" in connection with the estimatedptal cost of the project in the sum 
of The Government wil cotute percent of the fixed unit costs as 
work is performed, in a total sum not in excess of----------------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather • than to the Operator.: 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or bya certified public account-






ant. The Comptroller General of the United States Or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit bythe Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in thiee sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work: perf6irned during the reporting 

period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) • Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6.) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows : ( 1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the 'Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any 'production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes 'its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater.	 ' 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0.50) by which such amounts cceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.	 16-70618-I







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid. 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as. above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
direcjly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be. 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, arid in the opinion, of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be cOnstrued to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator) 


By..................................................................................


By


P?d So 


1---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
secretary of the corporation named as Operator herein; 


that•----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


CORPORATE 


L SEAL 
U. 8. GOVERNMENT PRINTING OFFICE	 16-70618-i


S 
U 
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N 
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1-187	 16-60283-1 GPO







EX1UI?ZOi P*11CT CO*Th4C 
URANXWI ZNWRRIIS, ThCO*PORA 


ZOCUT NO, IiIA.35O3











in the northwest corner oS V&MdiU* .thg olai* 
1., not aore than 10 holes, aggregating not to exceed 2,O) 
feet, shsfl be drilled at locations sppr'oziaeteIy ndtastd 
on the attached asp, Fip&re 2 These heles .b*tZ net be 
closer than 50 feet to any •ther hole.	 .	 . 


On Vsnadt King cilia No 3, not aore than .50 0ft. 
set holes, aggregating. not to . exceid 6,#O feet, shall be drilled eround holes drilled mder St*g. I that indicated a fsorsbl• ninersitaid area, These holes shaU not be spaced closer th*n 50 feet to any ether bole. 


I All holes shall be logged by h* Opiretor With thi 
CCp*fl7d0WflSd asbbel eowtcr equipped with inhole probe. 


2 )Io ho, shall be $tsrted which.	 b*_el,t.d. within the aaxna foots for a Stage.	 wII 
not contribute to thi colt or sr hole which does not reach 
th target horizon, or whteh cannot be probed with the Csny 
on4 labbel equipment, 


3 * supervisor*ngin*er or geologist shalL supervise 
*13 drilling,	 .	 .	 .	 S 


4. Upon completion of stage I., thi Operator_will sutt 
tire (5) copie, of the to3]ewtng dats to the Oovezint, U 
such data has not ben previously submitted. 


(a) Drill ]ogs and sassy results of holes drfl. 
led, sna a sap showing the location of the les. 


(b) Loc$ttO*% of hOICS	 . . 
under Stag, II in relation to holes trilled iuir 
St.0 I, and a listing showing the estiastsd depths of the proposed holes, 
5. Certified drill logs, and o.rtifted chemical analyses, shall be submitted with the Operator's nonthly progress reports. 
6. The location and aiethod of drilling, the depths of holes, the project supervisor, the loation of th. access 


road, and the aethod of taking and storing drill hole cuttings, ar. subject to Govsrnesnt sprovsl.. 


	


2	 .5 	


5







im 
.!-.--U-J .1	 tV. $JL !1 


flA0 1. 


i 


Accssl road	 5 bufldoser 
hours *	 2.00/hr $	 780.00 


Drt3lin. and b1asttn	 for 
*cssssz'o*4-24sys* 
$60.O0/ds 120.00 


6,000 t*.t of drilling * 
$1,00/tt, 6,000.00 


!ana4iu* inN 


3,000 tut ot drfl:1ng $ 
41 00/ft * 3, øQ() .00 


3,125 tact of drUiirgS $1.00/ft. 3,12*.00 
70 chi.tca1 snalises for 


V30$ b V20j $ $,O0 cach ,L00 


stiattsd tots3 Cost, 3tg. X *13,375,00 


Govsrnmc*t Participation * 410,031,25 


r 0 	 JJ 


7,000 t..t ot drilling * 
$1.00/ft. 4 7,000.00 


3 


6,250 t**t of off sat drilling 
1 $1.00/ft.


3 











MF-203 


(Revised July 1, 1954) 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of ________________________________, County of	 -, described 


2	 ri -IC	 i. 1b 


fl_C) 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


t) 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled tO a percentage 


royalty on production and to other rights and equities which do or may conflict with orbe adverse 


to the rights of the underigned: 


NOW THEREFORE, the, undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity iind'xijht"to di'smantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any -production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated 	 ,	 , and 
recorded in book _________ page - 	 official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 	 . 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreemnt shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.


,	 'l>_ 
4. Changes and added provisions	 Ot a	 , , 


	


(3L )	 ( ç) 


;	 'iO	 C 


c c_i ç	 3	 -'	 r\ 


H 
Dated this	 /	 day of /	 , 195_. 


',


-


- 


I 	 ;1'- -:;	 --	 - 


-	 -t
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Interior—Duplicating Section, Washington, D. C. 	 67039
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Division Copy 


(ReviJt?i954)	 Docket No. DMEA 


Commodity i*A.4*M 


Contract No. Idm–E------------------------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


Itis agreed this --------------------------------------------day of --------------------------------------------------, 195.-..-, between the 
United States of America, acting through the Department of the Interior Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 Jr*4	 $tr1a2 I4PrPN*t 


----------------------------------------------------------------------------------------------------------------------


--------g 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject, I this contract (here-
inafter called "the land") is in the State of ..44!Ii --------------, County of --------------------------
and is described in Annex J•8 


(b) The Operator represents and undertakes that: 
(1) The Operator is	 -------------------------------------- of5 


in the land, in possession and entitled tQ possession for all of the purposes of this contract, under 
and by virtue of a ' , - recorded in Book-----------------, page--------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, àr otherwise) is subject 
only to the following claims, liens, or encumbrances: 
— 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lieji of any holder qfthe . legl tile 
of the land (lessor, seller, optionor, etc) are attached, as follows


.. 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation partnership with names of partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the .Govermnent's percentage royalty, 	 . . - Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 .	 ..	 .	 ..	 . - 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed" "lease," 'contract," "location notice," "patent," etc - 'If not recorcied, so-indicate by inserting 	 .	 ..	 0 	 0







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the, Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


4TICE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of---------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A., TheOeraoi n or before --------------------------------------------------shall commence 
the work, and on or before ----------------- (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—Thé Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is setf	 .ii	 hibit "A" in connection with the estimated4ta1 cost of the project in the sum 
of $ ' The Government percent of the fixed unit costs as 
work is performed, in a total sum not in. excess of $±?!--------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his o.wn account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

threeyear periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's

Unit Cost and Progress Report showing the various types of work, performed during the reporting 

period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government,) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.-1f in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certifieation.—If the Government considers that a 
discovery or development from which production may be made has resulted from .the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interestis fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amunjs exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70818-1







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interestjn the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


::(h) Notice to purchase'rs.—Thé Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with. copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary 'and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Oper8tor)


By
C 


U#ns 
By


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
[ SEAL 


U. 8. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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UPX.OM?ZtTh MO1C1 CON11IC1
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WI.ORATXON ?$OtZCl CQWMC

WIAtUUK wsritus, 2NCOIIPORAI!!D 


DOCKE! $0.	 A.3503 


The obiest of tide project is the disco,,r of 
ur*nim on in the Koec **k asMbsr of thS Chthls t•z'*stion 
by asans of w*$on-4rtUtn$ 


The work shell be pertozie4 in two	 The 
Operator ahsfl perfora St*ge I end sMU pertor sash wox 
under Ztsj. XX as is approied in ad,snee bi the O*vernIMnt. : 


It	 - 


On V*n*diu* Xing s3aias Kos. * end 7, an cesess 
road shall b b%slldoasd, aM along this road approxtastley 30 
ho1e, *Ursg*ting not to exesed 6O0O test, shell be drilled 
at intervals of not less than 5* feet, The approxi.aste loss. 
tions of the z'oad and the drill holes on Yansdtiai tng elsias 
$O$e 5 aM 7 are indicated on the attashed asp, 'Figure 2. 


On Vax*adiu* flng oIala No. I, sppz'oxiastely 15 holeó, 
aggregating not to exceed 3 000 ft, shell be drilled at 
intez'tals of approxiastely O0 test. The ioesttons of the 
hoes an spprsxiastely tadloated on Ut. attached asp, "Figure 


On Venadiu* King dais $0. 3, spproxi*st*l 2 
loles, *$greg*ting not to exeeed 3,125 ft, shall b drilled at intervals 01 approxtast•]y 200 tt. Th locsttns of thse holes are approxlaste],y indiected on the attached asp, Figure 2.


On 1snsdi* King data $o. 1, not xo than 25 Oft set hol, aggregating not to exceed 5,000 test, shall be 
drilled around holes drilled ander Stage I thit indicate a 
fsnnbls sinerelised ares, The holes ihsfl not be drilled 
closer than 50 test to any other hole.







In the northwest øozner ot anad1t* Ling o3s3.a No, 
• 1. not asr. thin 10 olu, aijgregstis not to ezsed 2,000



• toot,. shall be drilled at loeatioas spproziaet0li inaisated 
On the ettashod * p, Vigur. 2. The.. )lu shell rt be 


• dour than 50 toot to sx othir hole. 


On VsnsdJm lung c1s5a Ko. , not x* thin 50 ott 
sot h g.s, .aggreg*tng not to *xoisd b250tS0ta SMU be 
4rlUed around holes drilled under Stege 2 the1 indicated a 
tsvor*ble	 21Z*d ares The. boles shall not. be 
closer than 50 test t any other hole. • 	 •	 • 


I, LII holes shill be logged by the Operator with thm 
Coueny wnsd Iabbel counter e4utppsd with iholø prob. 


• • •	 •'	 2. No hole shall be startS ihi.h cannot be oolated • . •	 • within thO aeztaam footag fr a 'Stags, Tb* qOY*XIMnt Win 
not eoetribte to the soot or any hole which does not resch 


• •	 be probed with tbe Cosny. 


•	 • • 3, A super. *O*OZ3JtH? 0? $I010$L$t *h*fl saertse	 • • 
•	 *11 ;d?tilft*$ø	 •	 •	 • • 


•


	


	 *, I$pon ecapletion of stage I, the Oprstor__will suboi.t 
tie. (5) eapLea of the tollowing data to the Oovszut, tX 
sush d*t$ has not bun previously submitted, ' • 	 .	 •. ••' 


•	 •	 '•	 (a) 1)ril] logs aM essay results of. li*les da!ii.	 • •

led, end a' asp shoWing the location or the boles, 


•	 •	
• (a) Location ot holes 'propoled to be drilled • • • • 


•	 • under. Stags U in relation to holes drilled m&r 
showing th* ostliSted depths 


	


• •	 : Certified drill log, aM certified cheatsat as*lyiee, •• •

shall be submitted with the OperatOr's *Ontbty progress reports, 


• • • • 6. ?bo loostiàn and asthod ot drilling, the depths of 
•	 boles, the project *uperviso, the loostian of th* assess 


road, sr4 the 'isthod at_taking sad storing drill hole ittngs, 
are subject to Gove i— approval,. •' • ''•" • ' • • 	 • • 


.2	 ''.	 •







PIXED UNIT CO8T 
L	 J 


•	 ____ 


1tt!L&P*ft *irL4 


Mces$ros4	 65 bi43dozer • 
hO srs $12.U0Jhr. •$	 78D.00 


DrtUii	 and 'b1uttn tar • 


$60.O0fds )D.O0 
•	 •	


G,000tfttotdriUings 
•	 •	 •	 •. 6,000,00 4j14* •	 • 3 000 te.t o	 4r4 1ng	 •	 •	 • • 


•	 4110fDt •	 300O,00 


J2W 
3,i2. fs	 of 4rtUtnS	 • • • 


$1.00/ft.	 •	 •	 s	 •
• 


3,125OO	 • 


•	 ••	 10 ehittcal sn*lysu for	 .• •	 • 
V300 &	 0$ $5.00 sach 
Fstimiitd Nt*I Cost, Stag. X $13,315.00 


Gornasnt Participation g 7 $LO, 031.25 


! 


7,000 tsrt of	 rt1ling	 • :	 •	 .• 
$1.00/ft. * 7O0O,00 


!NP	 ct! 
6,*5o tssi of ottst 4riZuu 	 •• •	 •	 •	 •	 •• 


•	
$l.OQ/ft.	 .•	 •.	 • 6,2Q.00


.3 











MF-203 


(Revised July 1, 1954) 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of _________________________________, County of	 described as 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


'	 LrL	
/ 


hereinafter called the "Operator"; and 	 / 


WHEREAS, under the provisions of said contract the Government is 'entitled to a percentage 


royalty on production and to other rights and equities which do or may' conflict with or be/adverse 


to the rights of the undersigned: - 	 '	 , 


NOW THEREFORE, the,	 in consideration of said contract and as ai 1nducemext 

to the Government to enter into same, undertakes and agrees as follows: 


1 The Governent's equity in and right to dismantle sever take possession of and 
remove and dispose of facilities, buildings, , fixtures, equipment, or other items as provided in 
the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to 'the' Government. of the peràentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment t1iereof there 


is hereby granted to the Government a lien upon the land above referred tó.and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed fromthe date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other documentj dated _____________________ , and 
recorded in book - page -________ official records of said county." If (b) is used, 


the book and page of' recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contraàt. 


3j Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government.


(OVER)







• 3. The undersigned shall commit no act nor assert any claim that may contravene or con .


-flict with th,e lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions	 Y	 •1T1i Ic 


)	 :::> 0 ) 
LJ 


	


C / C	 -


	


•••',••-•••	 ••,•••',•-'-.•••.• 


•.	 • 


Dated this	 / ' day of ___________________, 195..J.. 


[SeaiJ 


•	 r 


	


-	 -i 


•	 .•	 t-•	 -•	 •	 • 


•-:•	 -	 ••;•:-	 ---•- '-V-	 - 


	


F?;	 •\ 


	


•	 ••	 -	 •-;•-•--	 -	 •	
•	 4) 


-	 -	 -	 - 


a 


•	 c.'	 -'	 Q 


Interior—Duplicating Section, Washington, D. C. 	 67039 


	


H	 -.
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Extra Copy 


(Revilt?1954)	 Docket No. DMEA 353................ 


Commodity Ur*x4.. 


Contract No. Idm–E------------------------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


EXPLORATION PROJECT CONTRACT' 

(Short Form) 


It is agreed this --------------------------------------------day of --------------------------------------------------, 195...., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 fli4ji	 pti	 isa 


*-OkZ*his--Cop..t	 --------------------------------------------


-


	


	 .1:

r*n4 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights..—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of ...*J!*h..............................., County of ......................... 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the - 	 of	 a4nsral .xjgh.t* 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 ,	 recorded in Book	 , page 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances


------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows C ijij t$. 	 j.jdIt Øj tbfi 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 .	 - 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc,	 . ° Insert "deed" "lease," "contract," "location notce," "papt," etc -	 If not recorded, s f4ç$ by	 ei	 UIp,'P ................	 - ..	 . . .	 .	 .	 .... -S---..







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).	 . 


ATICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ---- - rIIt L ----------------------------------------------------The work to be performed 
is described in Exhibit "A." The Oeratorpi or before --------------------------------------------------shall commence 
the work, and on or before N - h- ( unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insutance covering 
employment ; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may' insect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


• ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot Of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $ 27Q5O,O* The Government will contute percent of the fixed unit costs as 
work is performed, in a total sum not in excess of 2O1i5D'----------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional oniy, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at ahy time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or • his representative, until the expiration of said 

three-year periods, shall have access to and the right toexamine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government.



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies, 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed, during the reporting

period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples • taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sctles.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


. (e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 
.. (b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 


if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows : ( 1) regardless of any certification of . discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation, and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percerdages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







(For instance : the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent ; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 . 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the prOduction, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales Or other disposilion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals EKploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be ëonstruedas imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Artjcle 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator) 


By----------------------------------------------------------------------------------


By_____________________________________________________________________________ 
M*th1sttr, Dstvts* 
Ktra1, Zor*t1az 
£iinlatraUon 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and inbehaif of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 18-70618-1







EXtLORATZON PROJ*T CQER&C1. 
URANIUR INDU$TRZI$, INCO*PORA1 


DOCUT NO, DNEA35O3 


The lend rsf'*d tom	 Article 2 of the Contract 
a	 lode toni	 four consists of	 j unpstented	 *iniz* cistas 


which are recorded it the office of the County Recorder, 
ery Count7, Utah, cc fellows; 


____ look No.	 Page Ho, 


Ysnsdtua King No. I	 t7	 21i1 
1anad1i King o. 3	 2142 
Vanadisi King No. 5	 J-7 
Vanadiun King Jio. 7	 47	 25 


These clatats are in unsurveyed 'r. 24 3,, R, U 
8.Ig.L&N., snd are shown on the asp entitled 'Wguz'e 2. Map 
of VsnadtuiiKing 1, 3,5, &nd7CI*ias, eto,, . . ,* which Is 
attached bereto and *ad• * part hereof, 


The 1*nd i* held by the Operator undsx ai csst 
ment dated 1lur*e 18, 195, at * less. dated Novub.r 1*, 1953, 
and tmder en sgremsnt dated June 29, 195L.







EXPLORTZ0N PROJECT CONThACT

URANIUM 1NDUSt1tIZS, Z*ORFO1WE1) 



DOCKET NO. DIIXA-3503 


ZXHXBIT *AØ



Deecrptlonof 4!IL!Oft 


The object of this project is the di800very of 
urant ore in the Moss lack measber of the Chinle forsation 
by asitne of wegOrkdrilhing. 


The work shall be perforsad in two stages. The 
Operator shall pertor* Stag. I and shaU pertoz* such work 
under Stage XI as is approved irk advance by the Govrt*sit. 


On Vanadium King claims Nos. 5 *nd 7, an access 
road sIiaU be bulldo;.d, end along this road spproxi*stley 30 
holes, aggregating not to exceed 6,000 teet, absU be drflld 
at intervals at not less then 50 feet. The approximate losa" 
tions of the road and the drill hales on Vanadium King cl*i*s 
Moe. 5 and 7 are indicated on the attached map, Figuxe 2. 


On Vanadium King cl*i* No. 1, approximately 15 holes, 
aggregating not to exceed 3,000 feet, shall be driul*d at 
intemls of approximately 200 Zest • The b*eat tons of the 
hoies are approximately indicated on the ettached sap, 'Pigure 


On V*Mdiu* King claim No. 3, approxiatately 25 
boIse, *ggreating not to exceed 3,12 teet, abSIL be drilled 
at intervals of approximately 200 feet. The locations of 
hese boise are approximately indicated on the ettached map, 
Figure 2.


TAQE Ii 
On Vanadium King claim Ho. 1, not more th 25 oft. 


set holes, aggregating not to exceed 5,000 feet, shall be 
drilled around holes drilled under Stage I that indicate a 
tavor*bls mineralized az'e*. Th* hales shall not be drilled 
closer than 50 test to any other hole.











rw	 si-


Yi*4tu	 sn47 C14 


Access road - 65 bulldozer 
hoi*rs* $l2.OG/ir. $	 780.00 


DrUin and blasting for 
ascess road • 2 days * 
$60.00/day 


6,000 test of dril11ng 
$1.00/ft. 6,000.00 


*uKirg O. L44 
3,000 feet of drilling @ 


$1.00/ft. 300000 
Y*fl*iU* Ziy No .	 el*i* 


3,125 fast of drilling I 
$1.00/Set, 3,125.00 


70 chaic*i	 n53 ys.s for 
38 & V20 $ $5.00 uch _______ 
£sttaatad !rot*l Cost, 3tsg. I $13,375.00 
OoIrern*snt ?artictpation S 15% $l0,03L25 


kGE II 


ya4iu* KiflJiO,l,TO1 
7,000 feet of 4rillingI 


.00/tt. $ 7,000,00 
Van4iu* ing No. 3 clai* fl	 -	 *.. •	 -*-- 'rn-	 x---i.-	 - -,wi. 


6,250 fast of offset drilling 
S $1.00/ft. 6,250.00


3 











Surname copy 700 


UNI&D STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


Mr. Z. 3 • ittr, President	 Ocr 1 1. 1955,. 
Urszita tfldtri.s, Inc. 
l21 South hth SirMt 
?.O.D72l 
ciM Jetion, Colorado


Re: Docket No. LPA-35O3 (11rni*) •	 Yadi fing slsis 


Dearm.Nittr3r: 


This will aà1	 the letter dated Cotober 1&, i95, 
frct your fir, aigned by W. Rø L.. ttIt., i reepois to r 
inquiry af $epteser 7, !r. Wrigit sthis.s th*t ir*uc as the 
cimers of the subject elth k* f*il.d to cooperate ia oi,gning * 
C4*emnt to Lien xquired fw a A contract under the aboi-dodosted 


plieatcn, your tth dose nt .l justified in sis.tti a per-
tcrenmes bond in lieu thereof. 


In accaos with ?!r. Wri*tis letter stating you wish to 
witMrne thu applicetion, e ba *loe.d our docket as of this d*t. 


3iueee]y yours, 


Frank E. Johnson


( / 


Acting Adsintetretor 


urphy/g1a 
lO-.i1-% 
cc to: Adxnr.'s 1eading File. 


Docket 
Messrs. JECrawford, Rm. 3611 


ThKiilsgaard, Rn. S221i 
Josted, Rm. 3210, GSA 
Code 700 
Mr. Murphy 


DMEA Field Team, Region III (2)







.1
URANIUM INDUSTRIES, INC. 


124 SOUTU 4m ST.



GRAND JUNCTION. COLORADO



TEx. puo 3824 


P.O. Box 721


October 14., 1955 


U. S0 Department of the Interior 
Defense Minerals Exploration Ad.min. 
Washington 25, D.00 


Attention: Mr0 Ernest Wm. Ellis 
Chief, Bare and. Miscellaneous Metals Division 


Dear Mr. Ellis: 


Reference is made to your letter of September 7, 1955, in regard to 
Docket No. DMEA-3503 (Uranium), Vanadium King Claim, Emery County, 
Utah. 


Inasmuch as the owners of the Vanadium King Claims have failed. to 
cooperate in signing for the above Defense Minerals Exploration 
Adrninistrat ion Loan, although they have agreed to do so, we do not 
feel justified in submitting a performance bond in lieu of the 
Owners 1 Consent to Lien, as the approval would be as much to the 
owners benefit as ours • 


Therefore, we wish to withdraw our application for said loan. 


Very truly yours, 


tIBANIDM IND TRIES, INC. 


r:
	


ight 
RLW:lw 


cc: Stephens, Brayton & Lowe 
Walker Bank Building 
Salt Lake City, Utah







m 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTO425,D.0 


SEP -71955 


Kr. . S. tt7, Preei4.tt 
*ia nstZ1tee, Incorpar*t.4 
u $oa2th IJth Siteet 
Gre*4 Jiicc, Co2*c*


Doeket 4o. XP&35O3 cYriu*) 
u* ting c1*I 


k' Kr. Wittr7
&t9 a 


1, Kr. V. 11. Zr*r'1 reply Kr. is' C. DIII' 2.tt.r d 
ez*	 ieI oor f'urtber *t ip&*r d*ts	 3 th zeepact 


te	 e.p4x$1 t. poee% i.r	 11te*tiet. 


IOitI! of 


J*	 zee thet	 *0 I*r deeir* t proceed idt^t tbe 


applieatt4m. We vieb to c	 _-' in the eatter of Uu-
ing p]* tt, b* if the z*ikd mete hmi *o be rei*d 
33 4sye fran t dst* o th* ett.r, i1 then co id*r 
tLeek*t cleee4.


Swr1 
b 


Rare *
too 


Wiv.rp1-i/gla 
9.s6. 
cc to: Lc3iur. Reading File 


Docket







N


OF 5urnaine


/)rpAyc19 :0.	 Ii 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION AbMINISTRATION 


WASHINGTON. 25, D. C. 


N3 95 


eIAzl . . . 4'itt7	 rE$idet .	 . 
Urajaiu* Xai.etris, Iac*por*ted 
12I 5tkL 4th tre.t 
Grsrd Jiinat4on, Colcrs4o .. . 	 .. 


1*3 floct ilo. EL'3SC3 (Vraiius) 
Vanadium zing cisia* 
£áw 'nty Utah i.	 i; 


i)esr.t. attrys	 .	 .	 .	 ..	 . 


This wiU scknow1*ge receipt c a photostat ot 1¼. arm's 
latter, dated Jnne 23, 3.955, sdth'eas.d to tl* R.gior*t Othos of the 
efanss I1in.rIl.a ExplarsUon Ribdntatrstiasi aM fwerded to this 


office f.r coa	 on aM sppzopr1st.	 . 


nite periods of tins. Thersfcre, wiU y kind1 aWii this office 
the approzLnate dat. on dcb we nsy expect to receive the dinsete 
rqueet*i is	 )I of. May 9th. 


With regard to the n*ntiord	 crsze bci, if the pro. 
poii.d contract is epçroved, Ui. to'.e3. .stin*t.d cost of the pro3.ct 
vould be $fl,OO.00, with 7 percent (Boiee1i.nt participation saint-
ing to UO,26?JO, This latter tiijur. wuuld be the scmt of th* 
perfori*ac. bond we vc*ild require it y*z desir. to s*bmLt o* in UI 
of the wi*rs' CO ants to Lie. . 	 .	 . 


incereIy us, 


.	 ••	 '	 ;• 
• .. •	 n..t W, Xi1 hiof. 


•	 •	 .•	 • i'. and (tsc.Usz*ona 
•	 . .	 4Stsla iision 


• .	 •	 FI'Auphysaa	 . .	 .	 .	 . 
•	 63o-	 . •	 .	 .	 . 


cc to: Adi. Reading File .. 	 .	 . . 
•	 Do4ket	 .	 • •	 .	 • •	 .	 . 


Code700	 •	 . 
•	 •	 ?.Muph	 •	 •	 . 


fl)L Fjltj Team, Region :u 1 1(2)	 . •.	 • •	 . .	 •







I 
•	 (ttY	 .	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION . 	 - 


WASHINGTON 25,. D. C. 


221e New Customhouse 
Denver .2, Colorado . 	 .	 V	 . 	 June 23, 1955 . 


Robert. C.. Brown, Treasurer.	 :.	 . 
Uranium Industries, Inc. . 	 V	 V. 


12h1 SOUth FQUtI1 . treet .	 ..	 . 
Grand Junction, Colorado . . ..	 .	 V 


Re: Docket Et4EA 3503 (Uium),	 V 


V	 ., .. V 	
V Vanadium King claims, try County, Utah 


Dear Mr. Brown:	 .	 V. 


	


This viU acknowledge receipt of your letter dated 	
V V 


June 21, 1955 in which you stated the difficulty you are 


having in obtaiiu.ng owners' signatures on the Owner's Consent 


to Lien foxa.. V V


	 V	


V 


V We are forwaz1ug •a copy Oib your. letter to the	 V



Washington 4EA office tor their consideration and appropriate 


V	


action.	 V	


V 


Very truly yours, 


W. M. TRAVER 
V V 


V 	


W..M.Traver 
V	


V	
V	 V	 Executive. Officer,	 V	


V 


V V


	
. V	 Field Team,.. Region III V VV 


V 	 V	


1Th4C:pwV 	
V	 . 	


V	


V 


Subject	 V V
	


V 
V 	 V	


V	


V 


V	 Chron	 V	


V	


V V


	


V 	 V	


V	


V	
- V


	


V 


Sec.Op.Connn.. (2) 	
V	


V	


V







UNITED STATES

DEPARTMENT OF ThE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22 ev Custoouse * 	 0 


Denver 2, Cco	 J 23, 1955 


:B.bét C. Brown, Treasurer 
Uranii Iivatries, mo. 
121. South Fourth Street 
Grand. Tunction, Colorado


R: Doc1et 1A 3503 (Uxnium), 
Vanadium King elaima, ex County, Utah 


DeLr Mr. Drown: 


This will acknowledge receipt of your letter dated. 


June 21, i955 in wbic1i you itated. the difficulty you are 


having in obtaining own t	 the Ovnex' a ConBent. 



t Lien foze. 


We are :I'ox'warding a copy of your letter to the 


Washington A. office fr their con8id.eratión aM. appropriate 


action.	 •	 • 


Very tz'uy yours, 


W:M. TRAVER 


W. Z. 1raver 
Executjró Officer, tEA 
Field Team, Begion iim	 * 


HMC:pw 


cc: Subject 
Chron 
Sec.Op.Coxnm. (2)







L


URANIUM INDUSTRIES, INC. 
•


	


	 124 SoUTH 4ru ST. 


ORAND JUNCTION. COLORADO 


TLEPnOia 8824 


June 21, 1955


4'Oi9, Q4 


19. '2) 


Q?0 


Mr. Conners 
Bureau of Mines 
New Custom House 


Denver, Color do	 Re: Uranium Industries DMEA 


Loan - No. 3503 


Dear Mr. Conners: 


The reason th t you have not heard from us in reg rd to Temple 
Mountain drilling contract, is th:t since the governtent would 


require a $l9600 '.00 bond on tLis drilling con'r ct, we have 
preferred thoia this up until the other sin. tures cn e 
obtained. It may take us some ti .e to do this, hc.ever w will 


eventually i't it done. From wht dril iing we have done on the 


propert: we hive. obtained a p e:ent working schedule or an cver-
age of 60 to s per day an we now have so:.e 17 men working on 


tIie proerty	 flo.ever, we will advise you s soon an rhese 


other p e s can aLl ained, th nkinr you I mu. 


I


VLr... truly yours, 


Robert C. Erown, 
reetsurel 


RCB: cp







. 


URANIUM INDUSTRIES, iNC. 
124 SOUTH 4 yu Sy 


ORAND JIJNCTIUN. COLORDo 


TELRPUnN 0824 


June 21, 1955


I 


19 
e


j 


Mr. Conners. 
Bureau of Mines 
New Custom house 


Denver, Color do	 I)p: 1Jrqrr Tndustrjes DMEA 
Loan - No. 3503 


Dear Mr. Conners: 


The reason tht you have not heard from us in re rd to Temple 
Mountain drilling contract, is tht since the government would 
require a $19,600.00 bond on this drilling conrct, we have 
preferred to hold this up until the other sign..tures can he 
obtained. It may take us some tL.e to do this, however we will 
eventually et it done. From whnt dri]Hing we have done on the 
propert y we have obtained a p l esent working schedule of an aver-
age of 60 torts per day as we now have so:e 17 men working on 
the property. Ho ever, we wii 1 advise you as soon as hese 
other p pers can o't ; t,ained, thi : nkin you I tm. 


V'r. truly yours, 


o'hert C.	 rown, 
- 


UCH: cp







Surname	 (,ode700 


WASHINGTON 25 D C 


iw. L . Nittry, President	 JUN 1 C 1955 


Uraniuzi mnda,trias, The. 
1214 bouth 14th street 	 : 
Grand .hinti nn - (.	 ti


	


Re: Docket No.	 (Uraniun) 
Vanadium King c1ais 
mery County Uth -r	 —-----r - 


Dear 4r, 4fttrys 


Reference is made to our letter, dated (ay 9, i95, rs 
Lating to the captioned docket. 


Action on 'your appljcation is pending receipt of the in-


formation requceted in t1 above-aentioned letter. It you ar. no 


1oer interested in the processing of this application, plea,. 


adviae'us.


&incerely yours3 


#	 I	 't: 
s .	 ''	 - 


Ern.t W*. Ellii, Chief , 
Rar. and lIiscellaneoue 
Metals Division 


FNurphy:am' 


cc to: ,Adiir. Reading File 
'Docket 


Code 700 
Ni'. Murphy 


A. Field Team, Reg. II]j(2)







Surname copy	 700' 7473 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


Mr. K. $. )Uttry, President. 	 55 Uraiia Ththistries, The. 
Sotb tth Street 


Orand ztion, Coioz10


RI: Docket No. 112TEA .3503 (TYranit) 
Vanadiirn KirJg ciaii 


Utah 11UTr	 r: '	 -	 -,-.'	 :' 


Dear r. ittr7:. 


We are preparing a proposed contract provi&thg 'for Govern-
int participation in an .p1cration pro3ect on the Vana4i King 
claim Noa. 3, , and 7. Boweve.r, to coiuplets this proposed contract 


r5qftl th. following: 


1. That you have possession of the 1axI nxIer siib'-3aus 
to !'r. 1w1n Robinson for all the purposes of the contract. 
herefore i* require iitten evicncs that you have regained 


pcmsession, such as a quitclai* or aseigx*Itsnt to your Corporation. 


2. Sx (6) executed copies of the 0siere' Consents to Lien, 
ainad by both 'rank )avi* and his wife, Sally Ds'is.. 


3. SLx (6) axsent.4 cc4*s of the Owners' Consent. to Lien, 
sied b7 the o'jginal four 1esaae-assiors (Mitt Construction 


• Co., a partnerthp ?4ittry, *ight, Pet*raon, *nd. 'Gathers.) 0 


Referring to iteir 2 and. 3 above, if all these eigr'tures 
cannot be obtained, tnen in lien of the Oiinsra' Consents to Lien, s 
will accept a satisfactory pertoiasncs bond covering the full saont 
the Goiennt aight expend if all the conten1ated wnt on the px'oect 
Ia e*l.ted. We era enclosing t.o sets (12) of the Owner's Consent 
to Lien forms msntioj*d. 'S 


We will hold the above-docketed application in abeyance for 
a reazonable length of tiiie to enable you to submit the above-requested 
data.	 •	 • 


L


F[urphy/g1a '' •	 .• 


cc to: Admr.' s, !4eading File'	 • (.,. 
Docket4/	 •	 r.	 '1 Messrs • J. ,E. Crawford, Rn.. 36Ll	 ' '. 
T. H. Kiilsgaard, Rm.S221i	 .	 CzIif • J. 0. Hosted, Rn. 3210, 
Mr.. Murphy (Code 700)' 


DMEA Field Team, Region III (2) 
nclosm1ea







W	
UNITED STATES 


DEPARTMENT OF THE INTERIOR 

OFFICE OF THE SOLICITOR 


4i	 WASHINGTON 25,D.C.


b195 


Memorandum 


To:	 The Administrator, DMEA 
Attention: E. W. Ellis 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEA-3503, Uranium Industries, Inc. 


As requested in Mr. Murphy's memorandum of April 
19 we have prepared the attached contract. From our review 
of the docket it appears that: 


1. In an instrument dated November 14, 1953, Lawrence 
and Marie Migliaccio and Frank M. Davis and Sally Davis, 
leased to K. S. Mittry Construction Company (a partnership), 
Roy L, Wright, Carl H. Peterson and Orvil Gathers certain 
land described therein by metes and bounds which purportedly 
covers (but is not so described in the lease) Vanadium King 
mining claims Nos. 1, 3, 5, and 7. The lease is for a term 
of 5 years and so long thereafter as minerals are produced. 


2. In an agreement dated June 18, 1954, the above-named 
lessees assigned to the applicant the November l4 1953, lease 
subject to an "Undertaking' (Exhibit "B"), and a 'Waiver of 
Conditions" (Exhibit "C"), which, theassignment recites, are 
attached thereto. Although these exhibits are not in the 
docket, correspondence in the docket indicates that they were 
requested by and furnished to the Executive Officer. 


3. In an agreement dated February 10, 1954, the original 
four lessees subleased to Elwin Robison the "Vanadium King 
No. 5 Mine" which is described by metes and bounds in the 
agreement and apparently covers the Vanadium King Nos. 5 and 
7 mining claims. The term of the sublease is for so long as 
there is production. This sublease is still outstanding. 


SUMMARY 


1. The applicant does not have a sufficient interest in 
the Vanadium claims Nos. 5 and 7, which are subject to an







.	 I 


outstanding sublease to Elwin Robison. Robison has executed 
a Consent to Lien as to his sublease, but this does not cure 
the fact that applicant is not entitled to possession. It 
must acquire the right to possession on these claims. 


2. Frank and Sally Davis, part owners, did not join in 
the Consept to Lien. The applicant states that he cannot get 
"ahold of' the Davises to obtain their signatures to a Con-
sent-to-Lien form. Thus, the Government does not presently 
have a lien against the interest of two of the landowners. 
The applicant should be required to obtain their signatures. 
Otherwise, either substitute security for the. Consent to Lien, 
or waiver of this requirement must be considered, in either 
event, an administrative decision, 


3. Consents to Lien from the original four lessee-
assignors (Mittry partnership, Wright, Peterson, and Gathers), 
are required.


L. Hof'2Iund 
Acting Assistant Solicitor, 
Defense Minerals 


Attachment







e	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICEOF THE SOLICITOR 


WASHINGTON 25, D. C. 


Th' Ainistrstor,DmIA 


Yz	 Actn Assistant lolisitor, Defanat Rtnrs3.s 
Subject: Docket Wo.	 Au35O3, Uz'eflius 1ndustrso, Inc. 


As requested in Mr, Msiphy 'a	 ranthiui of April 
19 we ha,. prepared the sttaehed s.traot. Pros or review 
of the docket it ppsrs that: 


. In as instruasut dated evesber' ik, i953, Lawrsnsg 
and Wart. Riglisesto and Prank 31. bsvis az $afl Dsvis, 
les.ed to S. ittry Constrectios C0ass7 (a partamrahip) 
oy L. Wriiht Carl H Paterson and Orvil Gathers *srtain 


land deseribed therein by metes and bounds sbic1i purportedly 
covers (but is riot so d•ssrlbed La the Iess) Vsnsdiiui i1Dg 
airing ólaiss Woe, 3, 3, 5, and 7. The lease t for a tern 
of 5 yesirs and so lor4 thusaftu' as ainarals awe piodused. 


2. In an agrecuent dat.d June 18, 195*, the sbovensmed 
lessees sss1sd to the spltssnt th Noreiar l* 1953, lease 
subiset to an Undertcking (Ixhibit B'), ands "Waiver of 
CnIitjons0 (*zhibtt *C), whUh, the aseiaent resitss, are 
attasbed thereto. Although these .xibits are not in t 
docket, eerrespandeiise in the docket thdissts that they were 
rsqsstsd by and trnt shad tO the Inseutive Officer. 


3. In an agvoeaent d*t4 Psbruszy 10, 195*, the original 
four lessees subleased to Elwth Hobison the 'Vsnsdi*a Ung 
No. 5 Nine" whish is dscrtbed by eetee and bounds in the 
agreement and apparently covers the Vensdim King sos. 5 and 
7 aining e1*ias, The tST* of the sublease is for so long as 
thu's is pVodu*tion, This sUblease is still outstanding. 


1 • Th ap1isant does net have a suffisiant interest in the Vansdii claims sos • 5 and 7, i.h tre sub.$.t to an











IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	
,., 


WASHINGTON 25.D.C.


April 20, 1955 


Re: DZ4EA3503 
Uranium Industries, 


Inc. 
Temple Mt. District 
Emery County, Utah 


Memorandum	 $26,275 - Uranium 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 R. D. Trace, U. S. Geological Survey 


Subject: Review of Field Team report 


The Field Team recommends for approval as follows: 1) $900 
for road. bwLlding, and. 2) 25,375 feet of wagon drilling in two stages 
(70 holes in Stage 1 and 85 holes in Stage 2). The average depths of 
the holes will be l2 and 200 feet. 


I concur with the general conclusion that exploration is 
justified on the applicant' a claims • I can think, however, of a 
number of questions that the Field Team reports do not answer. 


1) The term "Temple Mt. ore belt" is used but nowhere is it 
located or defined. 


2) All the drilling is non-core. The 200-foot grid holes 
are looking for favorable ground as well as mineralization. I qp 
that, cuttings will give adequate data. 


3) What is the justification for the 10 close-spaced holes 
in the 1M corner of Van. King No. 1? 


11.) Some of the holes on the Van. King No. 1 are rather close 
to workings of the Rex Nos. 1 and 2 mines, i.e. 35, 11.5, 60, 70, and 
80 feet.


5) Millard Gilkey mentions 15 holes that were probed by the 
applicant. Where? 


It appears to me that the Government may not only explore 
but, if Stage 1 is encouraging, may also develop the property. 


(-6 Th-.-
R. D. Trace







0 F	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY



WASHINGTON 25, D.C.


asi SA.35O3 
Lt 2nit*ii, 


a. 


•	
*1N7 


1Ium


L L $rJts, OIMI	 * onit* Min&a 


L I, 1, L L OsZo4 a.: 


jsot a.v*. ot	 Th	 . •. 


• 1 .' T.	 ss* r*osmm.a s.r swvs a. iit 4 oo

,o bU i%, . 2) 2S,375 fc'*t at imi tUki 1* s stss 


Th.s oir 
bela. UX bs	 i *	 t*.	 -. 


I aascar vith tbe .i_ • *i*1iit: tbst Lrsttcn is 
1jaaUf*	 ths p1iitt'. c1miass I o* tM*	 of s 
* at - tbet t 


1) s t* 'ILe *, are beIt' ts	 1*t	 Ia it 
'	 .	 .	 .	 . 


2) £3.1. tbe 4ri1Ua is ai, The	 $$j$g 
.ekia tar tssr*b3.*	 as	 a. aarqiltsst$as I 


U*t ttI viii	 . 


3) st Is t	 tifLwtI far t3*: 10 .Clø*L . I.. 
istoa*itot,	 1o. U 


te 14ziga at the asx t. 3. - * *a., i.e 3, 4, , 10, M 


) 13.ard $U)*j a*ttii*s 1 bel*s tI*t s j, by tbe 
1_ _t 


•	 It ssrs to - tbet :tbe Oiiiztm.at	 t *i3.y iata,* 
if $tage 1 Ia	 ala. ival the pFqt., 


*DTz'ace;him • GJ/20/55 


CC: Director' a reading, i212

Iranch reading, 212 


Docket file 
J. B. Craitord, 361 Interior 


•	 J. 0. Ioted, 3210 GSA


*. Tr*c.







IN REPLY REFER TO: 


(J 


OF


• UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY'S 


WASHINGTON 25, D.C.


i


.	 H, 


Nu* *. aW*t 
•	 •.	 • 


•


	


*121*,	 m''Mi	 •*	 'd• 


1 0. s.ø, U, $. O$aZ ** 


•	 •-• v.p*t	 • 


Ø'	 fI	 fj3 ) $QQ 
t.r r	 U&ir, -' $) a,3?5 s'.t .0	 d*!t1U*t * : *t.s 
(1,.i*1tøbm.**at.*).	 *s*èt.t 
t	 ls itU	 125	 mO tet. •..• 


I **ivith *M	 eZ*.M thit	 st4 i* 
uUf1*I i ths	 I * thiak, bm* 


aev cC iastiau U*t thi p1*1* 


t	 •• *. .x* .it'1 it i.W i	 is it 
3mcst	 r dst1ai, •• 	 •	 " 


•	 '2) AXL t 4LrJW	 1* 
* 1oak*i t*' t*voi*b3* 'aa so	 so ,"it—tLso. 2 - 
tbst1 i*tU* i411 4v1 .q*te ds$s 


3) fl*t is Uis jam •iso i tar t 30 


Ii) •$so *	 U* I •	 1. 3 * X%tbS *QR* 
toidasut	 3so11sos, i.. 35,	 c, , 


•	 ) M4'I' GtU'	 ia•• 35 bs U*t imrs - b th. 


It jn to - tt*t 't	 *ii *1• 
It 1t 1, is	 3a, e2 ths 


RDT&'sce:b1m GJ/2O/55 
CC: Dirsctor 1 a reading, 112 


Iranch reading, 1e212 • 
•	 i1A (3)	 •	 •	 • •L Dsea 


Docket fi3e 
3. R. Crawford, 3613.Zater1r 
J.	 Iostet, 3210 GM •	 •







•	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
3


WASHINGTON 25 D C


*. 
*7 


$26,215 


• P*I III*	 **$ m*it* A	 tJIPU4 


L fl fr	 V. . QeQe.i	 . 


..	 .. 


tØ ips*Lii*	 ) 


$j 


•	 I' u4.	 .	 2) 537 f 


Z øur ttA Uiit	 rs,..	 'iM 
i t aliOMt's a2m$ai I	 tbii*,	 a 


, • 	 -p.	 ,	 . 


2) AL	 4ri11U*_1.	 *	 &M iifl3*. 
ad	 i'i3à	 M	 U ziWUast*si. :1 
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UNITED STATES

DEPARTMENT OF THE INTERiOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


April 21, 1955 


Memorandum	 ) Ic 


To:	 Ernest William Ellis, DMEA Member 
Uranium Commodity Committee 


From:	 Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Field Team report of examination, DNEA Docket 3503, Uranium 
Industries, Inc., Vanadium King claims, Emery County, Utah 


I have reviewed the Field Team report of examination, DME4 
Docket 3503, Uranium Industries, Inc., Vanadium King claims, Emery: 
County Utah; and I have discussed it . with Joseph 0. Hosted, Washing-
ton representative of the Atomic Energy Commission. 


We concur with the Field Teant a recommendation fbr eiq1ora. 
tion assistance to Uranium Industries, Inc., at an estimated total 
cost of $33,000 with Government partiôipation at 75 percent. 


The report is being forwarded to the Chief, Division of 
Minerals, in accordance with the routing slip attached thereto. 


4vd. &mi*we 
John E. Crawford
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UN! TED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


April 19, 195 


ertorunda.	 '. 


To:	 Acting Assistant boUcitor, £i 


Froaz	 Fred 14. )rphy, 4inng 4nLneer 
pare and MtsceUan.ous $etals ividoa 


abject: Proposed contract 
Jocket Iso.	 :ik-3J3 


Ureniwn 1ntIuetriea, 1xc. 
Vanadftt* 1in clams 


•	 :y ILounty, Utah	 .•	 ••. 


Will you kindly prepare A. short-fot'a citract with the subject 
• Applicant in accordance with the attached draft.' 


You will note that t. Owners' Conant to Lien fcr*s, attached 
have been 5igned by seven (7) of the mers, huever, it lacks the 
$ignature of Sally D*vie. The Applicant has endeavored to obtain the 
signatures of all eight (8 owners but evidently 3aUy )avis reAieea to 
sign. iU we have to sake the contract subject o * Perfcrasno. Bond? 
If ec, the proposed contract co1d be sent to the Fte]d Tea* with this 
provision before execution.


Fred VL. 4urpky 


Attacliien.ts	 , 


Fiiurphy:am 
cc to: Docket 


Code 700	 • 
Mr. Murphy
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COLORADO Be flyer 
TILEPHONE 3824


jp 
April 12, 1955 


Mr. C. 0. Mittendorf, Administrator 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.


Re: Docket #3503 


Dear Mr. Mittendorf: 


I am herewith enclosing the Owner's Consent to Lien onour 
Company's properties in Emery County, Utah, under the name of qranium 
Industries, Inc., 124 South 4th Street, Grand Junction, Colorado. 
We have secured all of the signatures of the owners and lesseeon the / 
property with the exception of one and this gentleman cannot be gotten 
ahold of to get the signature. Under Title 32A of "National Dfense, 
Appendix" under Section 8,"Operator's property rights" it stats that 
provided,"That the Administrator may waive any deficiencies inthe 
operator's interest in the land when he finds such action to be in the 
best interest of the Government." 


We have endeavored, Sir, to do our utmost to get all o the 
signatures-having 7 signatures out of the 8 owners'of the property. 
We would like to have you approve our drilling contract on this Temple 
Mountain property. We know, at this time from what limited amoiint of 
drilling we have done on the property without Government he1p-that 
this would provide excellent possibilities of a good mine by pr9ving up 
these claims. 


Kindly advise at the earliest possible time as to your findings. 


Very truly yours, 


Robert C. Brown, Treasurer 
URANIUM INDUSTRIES, INC. 


RCB:gd 
Enc. 2	 I
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UNITED STATES. 

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 . 


WASHINGTON 25, D. C.	 .. . 
i:o LTC 


2211. New Customhouse 
Denver 2, Colorado 	 April 11, 1955 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Field Team, Region III 


Subject: Docket DA-35O3 (Uranium), Uranium Industries, Inc., 

(Vanadium King claims), Emery County, Utah 


Enclosed are the original and three copies of the 
report pertaining to the subject application. We concur in the 
recommendations of the field examiners for exploration in the 
two-stage program. 


On February 7, 1955, we forwarded two sets of Owner's 
Consent to Lien, Form NF .-203, to the applicant who has informed 
us that he is having difficulty obtaining the signature of one 
of the owners. 


Also enclosed are the following: 


1. Letter from K. S. Mittry, dated January 26, 1955, 
stating that payments have been made in full as of 
December 23, 19511.. 


2. Copy of our letter to the applicant dated Febr. 1, 1955 
and a copy of his reply dated February 2, 1955. 


3. A signed copy of a sublease to Elwin Robinson, dated 
February 10, 19511.. 


14. • A photostat of a sigfled copy of a mining lease 
dated November 111., 1953 from the property owners 
to the K. S. Mittry Construction Company. 


5. A photostat of a signed copy of an agreement dated 
June 29, 19511. between Lawrence and Marie Migliaccio et al 
and Uranium Industries, Inc., a Nevada corporation. 


eviewed by 
DMLk OFERATIN COMM
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Also enclosed, are nine extra copies each of Figures 
1, 2, and. 3 which accompanied the USGS report and nine copies of 
Figure 2 which accompanied the engineering report, for possible 
use in the contract.


W. M. Traver 


I, 


Enclosures	 E. N. Harshman
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


	


1600 EAST FIRST SOUTH STREET	 T I	 C 
•SALTLAKE CITY 1, UTAH	 1 


J'y 12,	 PRii 1955 


Th:	 Z*ecutiie Officer, U1M Field Te, *sttos IV 


$t.pb.* * Vilest 


ibects *askst *. 1$&41OZ (UraaiuI, Ursuit Z*du*tri.s, lao,, 
sryCuty,Ut* 


ZncI.ed ere the original tad 10 copies of a uginesri*g 
ropert sotri*g .wa*iasti.s t the Subject property for 	 losn 
oppreisti. The report was pripared by *. *. ilkey. Ales laciMod 
art ths erii$aal sad 15 sepies Of s e*rate uctiea, $*0s1r7, Cam-
eluais$ sad Isciwaladatists, three copiss sack tf Itaut *-4$$ and 5.593, 
the brochure, sad a copy o the peologic report trsaittad to this cf 
lice by ye.. ast.h of	 *1, 1H4. 


The pplicant has plo, s prores t road coatetructisa, 
drifting sad wagom drifling ..tlast.d to cost $33,065. The 
reosad that the drifting be •Uiaat.d tad a progrea coasistieg of 
reed CI*ItrUCtIOm and uige* drilling, *stiited to cast $,*1*, be 
aiprss I cescar with this receamendation. 


mm .opp1icstit 	 dJJcuss.d iitb a .rs of the Atsaic 
*liergy Ciesic* sad advice ebteited from this ag.acy consorting 
the property,	 0 


£' itöpbe**. 1UsOn 


Zaclosursa 


.


	


	 1eiewed br 
D1EA OPERATING COMNITT 
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SUMMA.RY CONCLUSIONS AND RECOMMENDATIONS 


By R, C1 Robeck. and M M Gilkey	
:.. 


Uranium Industries, Inc.., lessee of uranium property in the 


Temple Mountain areas Emery County, Utah applied for DMEA loan 


assistance during August 19.54. The property was examined by EA 


personnel October 7, 1954. Claims held under leas.e d.nclude the. 


Vanadium King Nos• 1, 3 5 and 7, All claims, are unpatented, 


The applicant has propo.sed a program of road construction, 


drifting and wagon drilling estimated to cost $33,060a A modified 


programs eliminating the .drifting is proposed by the examining 


personnel. The cost of this. program is estimated to be $26,275, 


Rocks in the area consist of the Kayenta sandstone of Jurassic 


ages the Wingate sandstones Chinle formation and Shinaruinp conglom-' 


erate .of Upper Triasmic age s and the Moenkop. formation of Early and 


Middle Triassiç age Uranium ores are found in the Moss Back sand-


stone member of the: Chinle formations near the base of the formation, 


Ore bodies of greatest significance occur approximately 20 feet above 


the bottom of the Moss Back member, Mineralization of lesser impor-


tance is found approximately 40 feet above the base of the member, 


The principal ore mineral is uraninite occurring with asphaltic 


substances. Carnotite-type oxides are found on weathered surfaces 


and in highly jointed rocks, The ore is dark brown to. black in color, 


Reviewed br 
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The examining personnel believes the property has sufficient 


merit to Justify a loan for work in two stages as outlined in the 


modified program. The applicantts property is considered to. have 


promise for discovery of additional uranium ores because of location 


in the Temple Mountain ore belt and proximity to productive areas, 


A rec.mmendation is. made by the field examiners that a short-form 


contract be granted to. the applicant, permitting an expenditure of 


$26,275 for exploring the Vanadium King claims 


S


.	 .
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URANIU1I INDUSTRIIES, NC 
EMERY COUNTY, UTAH 


DMEA-3503 
Uranium 


S	 Engineering Report 


By M M. Gilkey 
Mining Engineer 
Bureau of Mines


7d by 
D11A O?x	 COMXT1j' .
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.


.







.	 S 
S


STJM!vIA.RY 


Uranium Industries, mc,, applied August 18, 1954, for Government 


aid in an exploratory project on uranium property in the Temple Moun-


tam areas Emery County, Utah (fig 0 1)., Geological Survey and Bureau 


of Mines personnel examined the property October7 1954. The appli-


cant has agreed to a modification of the original proposals and a ]vIEA, 


loan is recommended on that basis, 


The modified project is estimated to. cost $26,275 and consists Of 


road construction costing $900 and wagon drilling to the extent of 


25375 feet at $1 a foot 0 The applicant has the necessary equipment 


•	 for the project work, Sufficient manpower s available in the. area, 


Four unpatented lode claims, Vanadium King Nos, 1, 3, 5 and 7, 


are involved in the proposed project (fig 2) The claims are held 


by the applicant under a 5-year lease. 


• Recorded production from the claims totals 8,340 tons of ore 


averaging approximately 0,20 percent U308 and 06O perceut V205. At 


the time of the examination, two 2-man mining operations were in prog-


ress (on claims Vanadium King Nose 1 and 7), 


Ore. reserves are estimated at a few hundred tons averaging 0.20 


percent U308 and 0,60 percent V205, 


The nearly flat-lying formations in the immediate vioinity of 


-S the mine range in age from early TriasSic to: Jurassic, The ore occurs


2 


.
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in the Moss Back sandstone, which is. the lower member of the Upper 


Triassic Chinle formation s and which lies directly above the Shinarurnp, 


Southeasterly striking faults which intersect the ore horizon s are a 


structural characterisijic of the area, Uranium mineralization ,s. of 


the asphaltic type and occurs ir small high-grade lenses, about 20 


feet above the base of the Moss Back s along the faults., and in dissemi-


nated deposits, Uraninite is the principal uranium mineral. The lime 


content averages less than 1 perceut, 


The principal mine workings are on the Vanadium King No.. 1 claim 


(fig, 2), From the rim exposure these workings have been advanced to 


5	 the south, about 300 eet or approximately to the. midpoint of that 
claim, A modified room-and-pillar method of mining is used,, Ground 


conditions are good, Workings on the Vanadium King Nos, 5 and 7 claims 


are small, with a production record .1 only 87 tons of ore, 


INTRODUCTION 


Uranium Industries, Inc., submitted an application dated August 


18, 1954, for Government aid in an exploratory project on uranium 


property	 Emery County, Utah, The property was examined October 7 


1954, by Raymond C, Robeck and Henry B, Dyer of the Geological Survey 


and M. M, Gi].key of the Bureau of Mines, Roy L, Wright engineer in 


charge of the property, was present, 


The applicant has proposed a project which includes both wagon 


drilling and drifting, at an estimated total cost of $33,060. In a
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modified program agreeable to the appLicant, the wagon-drilling pro-


cedure is changed, the drifing is e]4minated, and the estimated 


project cost reduced to $26,275, 


LOCATION, TOPOGRAPHY AND CLIMATE 


The property is situated in Emery County, Utah in unsurveyed 


T,. 24. S,, R.. 11 E, SeL I B. & M, 2 and on the east side of Temple 


Mountain which is on. the eastern flank of the San Rafael Swell (fig. 


1), Nearest source of supplies is Green River s Utah, on the Denver 


and Rio Grande Railroad and U, .5, Highway 6-50, The property is easily 


reached from Green River by driving west 4 miles on U, S. 6-50, thence 


southwesterly 32 miles on Utah Highway 24, thence northwesterly approxi-


niately 10 miles. over an unimproved uranium access road, or a total 


distance of 46 'miles Occasionally the last 10 miles of road is. 


closed by "flash floods" which are fairly common in this semiarid 


section of the country. From the mine to the uranium mill at Monti-


celio Utah the distance is 156 mules 


Altitude at the mine workings is 5700 feet,, Exclusive of Temple 


Mountain2 relief in the immediate vicinity i moderate, There is no 


timber in the area, Water for mine use is available, but water for 


culinary use is hauled from the town of Green RiverA 


The n4ld. climate permits, winter 'operatiOn, 


.


a
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OWNERSHIP AND EXTENT 


The land to be benefitted by the exploration consists. of four 


unpatented lode claims, Vanadium King Nos, 1 3, 5 and 7 located 


by J, B, Davis in January 19.41, . The claims are recorded at. Castle 


Dale the county seat of Emery County, 


Recording Data. 


Claim	 Book	 Page 


Vanadium King No, 1 	 . J-7	 241 


No, 3	 J-7	 .	 .	 242 


No,	 j-7	 243 


NO. 7	 . .J-7	 256 


Owners of the property are Lawrenc.e Migliaccio, Mari-.O, 


Miglaccio, Frank Davs Sally Davis, Dean F, Brayton, John W. Lowe, 


Andrew R, Hurley, Thomas C. Cuthbert and H, A, Bellows, 


The property was leased November l4 1953, to. K, 5, Mittry Con-


struction Co., Roy L, Wright, Carl H, Peterson and Orvel Gathers, 


An assignment, dated Juxie 18, 1954, transferred the lease to Uranium 


Industries, Inc, 2 the DMEA loan applicant, whose address. is 124 South 


4th Street, Grand Junction, Colorado, The term of the lease (subject 


to provisions itemized in the agreement), s 5 years from November 14, 


1953, and as long thereafter as uranium, vanadium or other minerals 


are produced from the claims.


S
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A sublease presently effective and covering portions of Vanadium 


King claims NOS, 5 and 7, is. held by Elwin Robinson, n Exhibit "C," 


Waiver of Conditions i,n Leases executed February 9, 1954, it is stated 


in part: "Lessees have entered into a. sub-lease of Vanadium King No, 


5 adit , •" and "Lessors consent to. the execution of this sublease 


provided all the terms of the basic lease are complied with," Presumably, 


this refers to the Robinson sublease, 


HISTORY AND PRODUCTION 


Recorded. productiOn since the property was first located in 1941 


totals 8,340 tons of ores averaging approximately 0,20 percent U308 


and 0,60 percent V20.5 , Of this. totals 8253 tons came from the main 


workings on the. Vanadium King No 0, 1 claim, and 87 tons. wa mined from 


four small outcrop workings on the Vanadium King Nos 1 5 and 7 claims, 


The major portion of the ore, or 7,085 tons, was mined from the Vanadium 


King No0 1 claim by Consolidated Uranium Mines, Inc., lessee during the 


years 1951 and 1952 Later production from th.i,s claim by the K, 5, 


Mittry Construction Co,, amounted to 1,255 tons to May 1, 1954; more 


recent figres are not available but the production after May 1 is 


understOod to have been small, 


It is noted that the grade of the 87 tons of ore taken from claims 


Nos, 5 and 7 averages 049 percent U308 and 23.O percent V205 whereas 


all of the ore from ôlaim No, 1 averageS approximately 0,20 percent 


.


	 U308 and 060 percent V205,
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EQUIPMENT 


Equipment on the property is listed below: 


1 Sullivan compressors 630-cfm,, complete with air 
receiver and 4-inch and 2-inch pipe 


1 Jaeger portable compressors l25-cfm0 
1 Caterpillar D-4 light plant 
1 Caterpillar D-7 with bulldozer blade 
1 Allis-Chalniers . HD-5 front-end loader 
3 Copco Pacific jacklegs and drilling machines, with 


1,000 feet of air hose 
2 Gardner-Denver jackhammers, with steel 
2 Water tanks 500-gallon capacity 
1 Water tanks 3.00-gallon capacity 
1 Wisconsin water pump, 2-inch 
1 Scoot-creete 
6 Ore cars 2-ton cap.aóity 
1 Ei,mco. mucking machine, Model 21 
1 Joy slusher 
2 Trailer houses and 3 small frame houses 
1 Pickup truck 
Small tools and. repair parts, approximately $2,000 


The applicant states. that a truck-mounted wagon driLl with 500 


cfm compressor is available to the company. 


DESCRIPTION.OF THE DEPOSITS 


Temple Mountains which includes both a north and a south peak, 


rises about 1,000 feet ab.ove the surrounding area and forms, a con-


spicuous landmark0 Separating the two. peaks is about l20O feet of 


bxoken formation referred to as the collapsed area 0 Approximate 


thickness of the formations exposed in the vicinity ares in descending 


order the Jurassic Kayenta sandstone, 50 feet; Upper Triassic Wingate 


sandstone, 400 feet; Upper Triassic Chinle which totals 300 feet and
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includes 8.5 feet of Moss Back sandstone at the base; Upper Triassic 


Shinarump 15 feet; andEarly and Middle (?) Triassic Moenkopi, 700 


feet0 Numerous faults, apparently related to :the slumping in the col-


lapsed area2 pass through the near-by Vanadium King claims in a 


southeasterly direction, 


Two of the claims, Vanadium King N 5 and Vanadium King No 7 


cover most of the east side of North Temple peak 0 On these. claims, 


the Moss Back2 the ore-bearing member of the Chinle 2 is. exposed as a 


bare2 vertica1 cliff for an estimated total distance of 1,000 feet, 


The other two: claims, Vanadium King Nos 3 and 1, cover a spur and 


low ridge extending eastward from South Temple peak0 The Moss Back 


is prominently exposed on the north side of . the ridge, on the Vanadium 


King No0 1 c1aim, It is here2 about one-half mile east of South Temple 


peak, that the • main mine workings are situated Adjacent to this. claim, 


on the south side, is the property .of Consolidated Uranium Mines 2 Inc., 


from which current production amounts to several thousand tons of 


uranium ores a month 


On the Vanadium King Nos, 1 and 3 claims, uranium mineralization 


occurs. in small2 hLgh-grade lenses about 20 feet above the base of the 


Moss Back member2 along he northeast faults intersecting the ore 


horizon, and in dissem.nated deposits in the faulted zones0 Of most 


importance are the lenses and the veinlike deposits along the faults.


8
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The ore is of the. asphaltic type and dark brown to black in co,or 


Uraninite the principal mineral has been altered to carnotite near 


the surface and where exposed in mine workings Petrified wood is 


present, but is usually nearly barrens Only minor amounts of pyrite 


are presents and the calcium carbonate content averages less than 


3. percent4 


Migration of .ore mineralization Lnto the faults appears. to be 


limited tO short distances. Average dimensions of the 10 or 3.2 fault 


deposits mined to date seem to. be about 10 feet updip, 20 to 30 feet 


in lengths and 2.or 3 feetin thickness One of the fault deposit 


stopes is approximately 100 feet long1 


On the Vanadium King Nose 5 and 7 claims, the ore occurs prim-


cip.11y in sma1l high-grade lenses about 20 feet above the base of 


the Moss Back member 1 M4.neralization of lesser importance is found 


about 40 feet above the base1 


MINE WORKINGS 


The two main mine workings on the Vanadium King No. 1 claim have 


penetrated the east-west ridge for a distance of approximately 300 


feet from the Moss Back rim exposed on the north side of the east-


west ridge (fig. 2). Drifts driven in a southerly direction are 


inclined with the ore horizon at minus 5 to 10 degreeS. The mining


method used may be described as. a modification of the room-and-pillar 


metbod	 where the material left in the pillars consists of, submarginal
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ore and waste and constitutes about oneha1f of the rock in the ore 


zone• Most of the openings are irregular as to height, width and 


inclination, The ground is. dry, breaks well, and requires little 


timber' for support, A scoot-cree.te is used for transporting broken 


ore and waste in the present two-man operation, 


Four smaLl workings on the Vanadium King 'N.s, 5 and 7 claims 


extend. 30 to 80 feet into the ore horizon exposed in that area 


(fig, 2), The adits are about 20 feet vertically above an access 


road constructed along 'the base of the Moss Back formation, In the 


present operation, the two lessees. use a scraper for moving broken 


rock from the face of the adit to' an outside chute near the portals 


ORE RESERVES 


The applicant states that ore reserves totaling a few hundred 


tons are indicated .by probing of boLes on the Vanadium King Nos, 1 


and 3 claims by the Consolidated Uranium Mines, mc,, during the years 


1951 and 1952,. Drilling records are not available, The applicant 


reports that2 of the holes drlle.d on these claims to. sufficient 


depth to penetrate the' ore horizon, 15 holes have remained open and 


were probed, and that of these. 15 holes 7 5 showed commercial ore2 


9 are mineralized, and one is barren, 


.







.
	


S
1], 


r


PROPOSED EXPLORATION AND COSTS 


As proposed by the applicant, the projects is estimated to cost 


$33,060 and consist of the following work: 


Road construction, 65 bulldozer hours at $12 per hour --- $ 900 
plus rock work costing $120 


Drifting, 250 feet at $40 per foot -- --------------10,000 


Wagon drilling, 22,100 feet at $1.003 per foot ------- 22,160. 


Total .orginal estimated cost ---'------ $33,060 


Loóations. of the proposed roads. drift and drill, holes, as originally 


proposed are indicated on the map submitted with the application. 


The planned road on Vanadium King claims Nose 5 and 7 follows the 


semicircular line of holes proposed for those claims, Eleven holes 


spaced at 20.0-f Oot intervals along the roads would intersectthe ore 


horizon at about 20.0 feet in depths The. horizontal position of the 


outcropping 'ore horizon is represented approximately by the easternmost 


of the two existing roads shown on the applicant t sniap. Estimated cost 


of the road work appears reasonable, considering the compact nature of 


the shaly material through which the major portion of the road would 


be built the large size of boulders in a. talus area on No 5 claims 


and the high angle. of 'slope of the hillside,, 


An exploratory drift proposed by the applicant would be driven 


westward in the' ore horizon to intersect the above-described line of 


drill hoLes at about the midpoints The companyS engineer_in-charge ag-
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reed that two types of exploratory works conducted simultaneously, and2 


in a sense2 for the same objective, are not warranted, The drifting2 


therefore 2 was eliminated from the project proposals,., 


The drilling originally proposed includes three holes on the 


north side line of Vanadium King No, 3 claim, These holes were planned 


with collars. below the ore horizon in the Moss Back formation 2 to be 


drilled to a depth of 300. feet for the purpose of exploring this part 


of the collapsed area, This drilling was eliminated from the proposed 


project work2 as it is considered to. be beyond the intended scope 01 


DMEA projects Furthermore 2, it is reported that the AEC is preparing 


to diamond drill the collapsed areas 


The major portion of the drilling is proposed for Vanadium King 


Nose 1 and 3 claims,, On claim No 1, the drilling 2, as originally 


proposed, consists of 45 holes averaging 20.0 feet in depth and 2 •n 


claim No 3, 75 holes. averaging 125 feet in depth. The holes are 


planned at lOO-'foot intervals,.1 


By mutual agreement the originally propos.ed program has been 


changed to the folLowing:
Cost. 


Road building on Vanadium King . Nos, 5 and 7 claims 	 $ 9.0.0

This includes 65 bulldozer hours at $12 an hour 
and rock work ' costing $120): 


Wagon drilling along proposed road on Vanadium King' 	 62O00

Nos• 5 and 7 claims, 30 holes, 200 'feet average 
depth, spaced at no.t less that 50 feet = 6,000 feet 
at $la foot
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Cost 


Wagon drilling on Vanadium King No, 1 claim: 


1st phase - 15 holes	 200 feet ayerage depth, -- $ 3000 
spaced at approximately 20.0 feet 


3,000 feet at $1 a foOt 


2nd phase	 25 holes around favorable hOles. of ------- 5000 
phase 1, 200 feet average depth, 
spaced at not less than 50 feet 


5Q00 feet at $1 a foot 


10 ho1es	 200 feet average depth, ------- 2,000 
spaced. at approximately 50 feet 
(in northwest corner of the claim): 
= 2000 feet at $1 a foot.


Wagon drilling on Vanadium King No 4 3 claim; 


1st phase - 25. holes 125 feet average depth,------- 3125 
spaced at approximately 200 feet 
= 3l25 feet at l a foot 


2nd phase - 50 holes around favorable holes of -------6,250 
phase 1, 125 feet average .depth 
spaced at not less than 50. feet 
= 625O feet at $1 a foot	 _______ 


Total cost of proposed work -----------------------$26275 


The proposed wagon drilling totals 25375 feet., The appljcant 


states that the work will not be subcontracted, 


Estimated cost of the dril1,ng, $1 a foot .s. considered reas-. 


onab1e According:1t0 a former general superintendent of the adjoining 


Consolidated Uranium Mines, Inc., property, wagon drl1ing ranging 


from 75 feet to l5 feet and averaging about 100 feet in depth, on 


Consolidated ground, cost that company .85: cents a foot• 


.
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CONCLUSIONS. AND RECOMMENDATIONS 


The proposed project is considered favorably because of the 


production record of the property involved and its proximity to the 


highly productive claims of Consolidated Uranium Mines mc, 


The AEC has been consulted with regard to this application, 


and available information obtained 


It is recommended that a DMEA short-form contract be prepared 


to provide for .Goyernment participation in the modified exploratory 


project described above under "Proposed Exploration and Costs 


C
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0 S .0	 . IN REPLY REFER TO: 


UNITED STATES	 r 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Jefans. Minrsts Exploration Adel nistrat ion 	 - 


enver f..rs1 Canter	 r 
Denver 2, Colorado.	 ,, 


itovamber 2) 1954 


*morsadum 


to:	 I*I	 d to*, Region tY 


A H. Xoachssnn. 


Subject: 14EA socket 3503, (uraniva) Utaniura industries Inc., Vanadium 
'King claims Nc. .1, 3, s, ai 7, San	 Dial ict, 
£rnøry	 .'	 . . 


Enclosed .. U	 o a geciogic report by uymond C. Robeck 
ot 1-he Ii. S.. Geological Survey	 -t the above docket. 


The Yandlue, King claims are located In the T.mple Mourvts.lrb ore 
belt where numerous small high grade uraninite ore bodies havó b.i .dis 
covered. W. Robeck concludes, 'th$t exploration Is warranted nd rsccm.rids 


• a; two phases program of drilling totalling 25,75 feet. 


The location of' Phase I hotes withIn 100 fant of the property 
lines Is justified' by the small size of the ore bodies. 


/i. A • H. Koschmann 
Supervising Geiogl.st 
Cot.ortyoming
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O	 UNITED STATES PARTNT OF THE INTERIOR 


GEOLOGICAL SURVEY 
COLORADO PLATEAU DISTRICT	 11 


P. 0. BOX 360 
GRAND JUNCTION, COLORADO


November 12, 1951 


Memorandum 


To:	 A. H. Koschmann, Supervising Geologist, DEA Field Team, 
Region. IV 


From:	 Arnold L. Brokaw, District Supervisor 


Subject: DMEA 3503, Uranium Industries, Inc., Vanadium King claims 
Nos. 1, 3, 5, and 7, San Rafael Mining District, Enery 
County, Utah 


Transmitted herewith are eleven copies of a revised geologic 
report by Raymond C, Robeck, covering the above-referenced DMA applica-
tion.


As a result of field examination, Robeck concludes that favor-
. able action is warranted on the application because the property is 


located in the Temple Mountain ore belt and geologic conditions are 
favorable for uranium ore deposits. 


Although some drilling has been done on the property by private 
industry, no drill-hole logs, assays or other data are available0 Inquiry 
on our part indicates that no Government drilling has been done on the 
property. The proposed locations of stage I drill holes are shown on 
revised maps which accompany the report. 


We are enclosing nine extra copies of revised figure 2 accompany-
ing Robeck's report. Figures 1 and 3 may be obtained from the original 
report which was transmitted to you earlier. The scale on figure 3 should 
be corrected to "one inch equals 20 feetu, rather than the 200 shown0 


For Arnold L. Brokaw 


WPW/mlr 


Enclosures


:d Y S
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UNITED STATES DEPARTJJENT OF THE INTERIOR 



DOUGLAS McKAY, ' SECRETARY 


DEFENSE MINERALS EXPLORAT ION ADMINISThAT ION

REPORT OF EXAMINATION BY FIELD TEAM



REGION IV 


S


DMEA 3503, Uranium Industries, Inc., Vanadium 
3, 5, and 7, San Rafael Mining district, E: 


Uranium 


Geologic Report 


by 


Raymond C. Robeck 

U0 S Geological Survey 


November 10, l951


S
claims Nos0 1, 


County . Utah 
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O 
DMEA. 3503 


.
INTRODUCTION AND SUMMARY 


Uranium Industries, Inc., through its president, K. S. Mittry, 


Fort Collins, Colorado, made application on August 18, 19514, to the 


Defense Minerals Exploration Administration for financial aid in an 


exploration project for uranium. The four mining claims involved were 


examined in the field on October 7, 19514 by Roy L. Wright as company 


representative, M. M. Gilkey, U. S. Bureau of Mines representative, and 


R. C. Robeck, U. S. Geological Survey representative. 


It is recommended that the loan be approved and a DMEA contract be 


prepared to provide for the exploration work. 


The claims (figs. 1 and 2) are the Vanadium King Ns. 1, 3, 5, and 


.	 7 located on the northeast flank of Temple Mountain, in unsurveyed 


T. 214 S., R. 11 E., S..L.M. in Emery County, Utah, 147 miles by rôàd 


southwest of Green River, Utah (fig. 1). The claims are easily accessible 


from Green River, Utah, over U. S. Highway 6-50, Utah Highway 214, and 


mineral access roads to Temple Mountain. Flash floods may occasionally 


make the area inaccessible for a few hours at a time, 


According to the statements in their application and of impressions 


gained of the personnel on the claims, it appears that the applicant is 


competent to carry out his exploration proposal. 


Uranium Industries, Inc., are leasing from L. Migliaccio, Marie 0. 


Migl±accio, and Frank and Sally Davis, who by court order during 19514 


were declared the owners of the claims. 


.
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The .applicant has a camp for employees, consisting of three house 


trailers and small, temporary buildings left by previous operators. 


Indications are that there is or will be enough mechanical equipment on 


the property to carry out the proposed work. 


The present and past workings (figs. 2 and 3) consist of the Rex 


mines Nos. 1 and 2, and other small prospect pits on Vanadium King 


claims Nos. 1 and 3, and four small adits on Vanadium King claims Nos. S 
and 7 (here labeled East Temple adits Nos. 1-Li.). The two Rex mines 


have been worked about 600 feet back from the outcrop. The maximum 


depth ofrkings in the East Temple adits is 80 feet in No. 2. The 


mines are all open and the applicant is engaged in some exploratory 


drifting beyond the old workings. 


GEOLOGY AND ORE RESERVES 


The claims are situated on the east flank of Tnple Mountain which 


consists of three main units: North Temple Mountain and South Temple 


Mountain dth a 1200-foot wide collapsed area between, The strategraphic 


section is as follows: 


Age	 Formation	 Thickness 


Jurassic (?)	 Kayenta SS	 50 feet 


U. Triassic	 Wingate SS	 L00 feet 


Chinle (with Mos. Back	 300 feet

sandstone at base) 


Shinarump conglomerate	 15 feet 


Early and	 Moenkopi	 700 feet 
•	 Middle (?) 


Triassic
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The Moss Back sandstone contains the ore horizons. It consists 


of interfingering lenses of fine- to coarse-grained sandstone, con-


glomerate, and madetone In the vicinity of the Vanadium King claims, 


the Moss Back can be divided into three lithologic units. The basal 


unit, about LO feet thick, consists of sandsbone and conglomerate with 


mu.dstone lenses which may be present at any position within the unit. 


The ore is found in sandstone lenses in two horizons in this unit, ap-


proximately in the middle and near the top.The continuity of the ore 


bodies depends to a large extent on the lateral extent of the particular 


sand lens that contains the ore The middle unit may be absent or up to 


10 feet thick and 'cnsists of greenish-gray mudstone interfingering with 


sandstone'of the basal unit. The top unit consists of 30 to 5ö feet of 


cliffforming sandstone and conglomerate with a few mudstone splits. 


The ore minerals are nain1y uraninite with some carnotite-type 


oxides on vmathered surfaces or in much-jointed rock0 The ore bodies 


consist of black uraninite in small lenses with only a minor halo of 


mineralization around the high-grade center. The high-grade matn'ial 


would constitute approximately a fifth to a t enth of the total volume 


of an averagesized, 5 by 7 foot, adit, The ore lenses are very spotty, 


discontinuous, and irregular in position. The uraninite ore may contain 


up to 30 percent U 308 , but in most cases would , average around 5 percent 


U3O8.1ight mineralization, associated with asphalt, may average around 


0.10 percent U308 around the uraninite lenses. Similar type ores are 


slightly more regular and richer on the Consolidated Uranium, Inc., 


workings adjacent, on the south, to the Vanadium King claims Nos. 1 and 30
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The claims involved in this report are in what the writer calls the 


Temple Mountain uranium ore belt. Immediately northeast or southwest of 


this belt there is practically no radioactivity, whereas within the ore 


belt the ore bodies are lenticular and small, but a proposal such as the 


applicant makes offers at least an even chance of finding enough ore 


bodies to make such a proposal economically feasible. 


To the writer's knowledge, there does, not appear to be an relation-


ship between the origin of the uranium and the collapsed area of Temple 


Mountain. 


The Rex and other mines on these claims known as the North workings, 


have produced about 8,31..0 tons of ore averaging 0.20 percent U308 and 


0.60 percent V20.


PROPCSED EXPLORATION 


The applicant states that there is plenty of manpower and materials 


available at current rates. The applicant proposed the following: 


Road building ------------------900.00 
Drilling, 22,100 ft. $l.003 per ft. ------22,160.00 
Adit, 250 ft. c $bO.00 per ft.----------10,000.00 


Total --------------------$33,060.00 


With the approval of all concerned, the following is proposed: 


Road building ------------------as proposed 


Drilling: 


Vanadium King Nos. 5 and 7 
30 holes, on not less than 50-foot 


centers along the proposed road; 
(fig. 2), average depth 200 fee4	 6,000 ft.
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.
Vanadium King No. 1 


1st phase - 15 holes at approximately 
200-foot centers; average depth 200 
feet (fig. 2) ------------ 3,000 ft. 


2rd ohase - 2 holes around favorable 
bales o2 phase one, but not closer 
than 50 feet at average depth of 
200 feet --------------- ,OOO ft. 


10 holes, on SO-foot centers at 
average depth of 200 feet in the 
northwest corner of the claim (fig. 2)	 2,000 ft. 


Vanadium King No. 3 


1st phase - 25 holes on approximately 
200-foot centers at an average depth 
of 125 feet (fig. 2) ----------3,125 ft. 


2nd phase - 50 holes around favorable 
holes of phase one, but not closer 
than O feet -------------6250 ft. 


Total footage ---------2S,375 ft. 


The holes are to be drilled in areas not previously drilled or 


where records are not available on past drilling. Any holes from past 


drilling which are still open down through the ore horizons have been 


probed by the applicant. Records of blocked holes are not available to 


the applicant. The claims have not been drilled by the Government. 


The location of drill holes as shown in figure 2 are only tentative 


because of unfavorable topography. The actual locations, dependent upon 


practicable locations of drill-site roads, should be as close to those 


on the map as topographic conditions will permit. 


.
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It is recommended that DA approval be required prior to drilling 


all phase 2 holes. All holes should be logged by the operator with his 


Babbel counteruippped with in-hole probe. Instead of L months, it is 


recommended that the work be done in 6 months, 


CONCLUSIONS AND RECOMMENDATIONS 


Present vorkings show that the applicant's Vanadium King claims 


Nos. 1, 3, S, and 7 are in the favorable Temple Mountain ore belt. From 


a geological point of view the modified proposal appears to offer a good 


chance of finding enough ore to justify the amount of the loan. 


It is recommended that a DIV1EA contract be prepared to provide for 


the exploration project as outlined above. 


This application has been brought to the attention of the U. S. Atomic 


iinergy Commission, and the Commission has been asked for its help and 


advice in evaluating the property. 


.
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February 2, 1955 


Mr.. W. H. Traver 
ExecutIve Officer, DMEA 
Field Téam, Region III 
224 New Customhouse 
Denver 2, Colorado


Re: DMEA Loan #3503, 
1
	 Uranium Industries, Inc. 


Dear Mr. Traver: 


In reference to your letter of February 1, 1955, this is 
to clarify the items in regard to it. 


1, Mr. K. S.. Mittry, has received for myself and others- a 
total payment in the amount of $24,000.00 paid by the Assignment, 
dated June 18, 1954. 


in reference to paragraph 2 of your letter ihere you inquire 
abu.t the difference of an Oklahoma Corporation and a Nevada Corporation 
dated June 29, 1954. 	 This is to clarify the error, whereas the 
contract showed a Nevada Corporation; our corporation was incorporated 
under the laws of Oklahoma and the Nevada corporation was a typographical 
error.


In reference to paragraph 3, wherein you request a signed 
or hoto stat of a signed copy of the assignment mad.e b the origna1 
lessees to Brayton, Lowe, Hurley, Cuthbert, and Bellows. If you 
will check the Areement dated June 29, 1954, in paragraph 3, which 
states, t Whereas, a partial assigment of said Lease has been made by 
them to the other parties, herein,"; that Lawrence Migiiaacio assigned 
a partial interest in the ondrship which is incorporated and all of 
them have then assigned this Agreement to Uranium Industries, Inc., 
as you will note, on signature. 


Also, in reference to paragraph 4, this Agreement is actually 
an assignment to Urafliim industries, Inc., and the only assignment 
made by Brayton, Lowe, Hurley, Cuthbert, and Bellows, along with 
Lriwrence Migliaacio and Maria Migliaacio, Fred Davis and Sally Dsvis, 
giving them partial interest intis AsI 	 and as an Agrent 
at the same time. 


If any additional information is required please contact us. 


Very trul yours, 


KSM:gd


	


TMit sidet
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uvsx a, o3oro	 Irsry 1L9 


t.Lr. K. . $ttz7, Pa*ddr	 ?s Dook*it Th4U 3503 
Urad*a IazetrIasj Inc. 


Ga	 ia*ttcm, colorado	 •. • 


tiser Mr. ttttrt 


cr attorn l r.q*ste4 t toLLs 


(i.) s . . Mjttz rcetvM "f MU aad 
t	 weLr to b pel4 by 't a$u*1t 4mt. 


at 15, 195. Zr psU, i' sI*It evtdm2as of pxit sa3 
U set	 e U "at. 


(2) Ii the Uzseit* I.trtse, Zw. ]d ea 
CId.&ii Cói' OrstiA 1* t epç11IKttosi, t	 fra4 Th*rtrisa, 
Inc. osUed a sr4a Corz'atinc $2 t	 &eeseist, dated J'an* 29, i95. 


(3) Pls.s taz'eisI a stnc& oo	 ptoetat 
v • sit c of t su*1.1.'nt 'w3, by the ori4Lnc] eases, to 


., aur, Catt, 1 b11.. 


(4) ?1.* frnh a stsL c*y ez' i tostat oX 
s1	 ' the ass1* of qtaa, Las, thari, Cutsrt, 


aeuavs to Ur'zi1n Ia,;tx'iea, 


•	 receive the sboe re*ot4 izfoncatioa, * 
vtll ooeU to proosia yau' iplLcstioa.	 • 


•	 •	 X*u' ?eq tiLy, 


W. M. WAVER 
•	 •
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*c.0p,C. (2) 
CoaKre







F	 0 
URANIUM INDUSTRIES, INC. 


124 SoUTH 4TH Sr.

GRAND JUNCTION, COLORADO



TELEPHONE 3824 


4, 


L.


January 26, l955' 


U. S. Department of the Interior 	 / 
Defense Minerals Exploration Administration	 / 
22L1. New Customhouse 
Denver 2, Colorado	


/ 
Attention: W. M. Traver, Executive Officer, DNEA 


Dear Mr. Traver: 


Reference is made to .your letter of January 18, 1955, re-


e we agreed to py an 


to inform you that 


of December 23 l95. 


truly yours, 


IUM INDUsrRIES,i INC. 


resident


/ N
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 
WASHINGTON 25, D.C. 


22J.l. New Customhouse 
Denver 2, Colorado	 February 1, 1955 


Memorandum 


To:	 Administrator, Defense Minerals Exploration Administration 


From:	 Field Team, Region III 


Subject: Report of Examination, DMEA Docket 3503 (Uranium), 
Uranium Industries, Inc., Vanadium King claim, Emery 
County, Utah 


The application for Government assistance in exploration 


work estimated to cost $26,275.00 has been approved by us and a 


contract is being prepared. 


Government participation will be 75 per cent, or $19,706.25. 


Four copies of the Report of Examination and. two copies 


of Fonn 3b will be forwarded with your copy of the contract. 


W. M. Traver 


BMC : pw
E. N. Hars 


DMEA Field Team, Region III
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(Revised April 1952)	 UNITETATES DEPARTMENT OF THE ItWRIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


SEP2V64 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


r Not to be filled in by applicant 


Docket No. ------------322 
Metal or Mineral 	 L-èL.L/4------- -
Date Received 
Estimated Cost 
Participation (Government %) -------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address:	 raum--Irith nLQKLahpsna---oporation 


-- -Box	 C.o.1cacIo---------.-----QIcer----! ]C-------Mittry41 
---"	 r,Jo10 


ecretar—G	 basurer—Robert------Br9wn,Mer----B1dg. Denver 
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract Y.ndi.4m-King1aiflIs--	 7Jn----area, 


----------------------------------------------------------------------------


(bj State any mine name by which the property is known. Vanadiu2flKirig 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it ----------------4PPl.2 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. Not Patented 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon th'e land,- including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See Separate Sheet 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. I1lutrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.—(a) . .. ate the mineral or minerals for which . you wi	 o explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will sta:rt within	 days and be completed within	 4..-----months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation .to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con'trcwts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consu1tnts 


(c) Operating materzala av1d supplies —Furnish an itemized list, including items of equipment costin less than $50 each, 
and power; water and ue1.	 .	 •..,	 -	 .	 .. 


(d) Oerating equzpment -i--Furnish an remized list of any operating equipment to be rented, purchased, which is owned 
and will bE furnished' by the Oieratoiwith theestihiated rental, purchase price, or suggetdüse-a1lowncibased '6nprsent 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, inst,alled or constructed for the benefit of the exploration project. 


(g) Miseella.neous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's, compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Goenment participation (Séc.. 7,DMA No. .1).? Yes 


(b) How do you propose te furnish your share of the ;côsts?. 	 •. • .	 . .	
• 0• 


Money	 .	 of equipment owned by you	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 .	 ........... 


Dated -------------------------------------------------,LLZ./195'- 	 .	 .	 . 


----
----ANUM	 -	 ________________________ .


MA ??1deflt/ 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.	 . 


U. 8. GOVERNMENT PRINTING OFFICE 	 i6-6655i-i
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4. (a) At the present time mining operations.are being carried out on Vanadium King 


claims Moe. 1 and 7 • The major workings are on Vanadium King No. 1 which has 
two (2) drifts from which uranium and vanadium ore is being mined. The mining 
operations by K. S. 1.ttry Construction Co. were started in December, l93, 
and have been carried on ever since. At the time Uranium Industries, Inc. was 
formed K. S. Mittry Construction Co. placed an assignment of their lease in 
escrow pending payment therefor by Uranium Irriustries, Inc. At the present 
time there is approximately 5O,OOO.00 worth of mining and auxiliary equipment 
on the project. The mining so far has been primarily of an exploratory nature 
in an attempt to develop the ore bodies and has been carried on on a comparatively 
small scale. Enclosed drawing shows approximate location of drifts. The mines 
are very accessable for examination purposes being only 47 miles S.W. of Green 
River, Utah, and served by improved roads. A small aincunt of mining has been 
done on Vanadium King Ibs. 5 and 7 under a sub- .lease with Ivk. E]iiri Robinson. 


4. (b) In the years 1951 and 1952 considerable ore s taken from Vanadium King No. 1 
by Consolidated Uranium Co. who had the lease at that time. The applicant 
does not have these production figures however. Since K. S. Iilittry Construction 
Co. took over operation continuous shipments have been made as is shown by the 
accompanying tables. It is believed a considerable reserve of ore is available, 
but in order to determine its extent and facilitate economical mining thereof 
an extensive exploratory drilling program should be initiated. 


4. Cc) The mining operation in the Temple Maintain area has to date been performed 
in the middle Traissic series, which occurs primarily in the Shinaruinp formation. 
Uraniferous asphaltite occurs as void fillings, rounded pellets, veinlike 
fillings, and as detrital grains in friable sandstone lenses of the Shinarump 
conglomerate. Carnotite, zippeite, and other secondary uranium and vanadium 
minerals coat asphaltite grains. Carnotite also occurs in "rolls" in sandstone 
that resembles the rolls described in the Morrison carnotite bodies. The 
asphaltite ore bodies are localized in sandstones that fill ancient stream 
channels. The carnotite in this district appears to have been derived from the 
asphalt. The asphalt in all these deposits may be mineraloid thucholite. 


The Shinarump formation shows a unique lithologic feature due to its 
asphaltic base that distinguishes it readily from the other types of the 
formations. It is hard, resistant conglomeratic sandstone unit in the midst 
of strata that are essentially ialey and is widely distributed with uniform 
thickness.' On Vanadium King Claim No. 1 this formation has been noted to be 
twelve feet thick. 


This area has been heavily faulted, with the majority of faults running 
primarily in a Southeast direction, which starts basicly at Temple Mountain 
and runs through the Vanadium King Claims. The faulted zones within the area 
to date have produced the largest anzunt of ore bearing Shinaruinp formation. 
This is characteristically true in zones where noted slips have intersected 
the fault lines. 


The upheaval dome of Temple Mountain itself, which is covered by two of 
the Vanadium King Claims, show three distrinct ore bearing formations of the 
Traissic series. The diameter of this dane measures through its center axis 
approximately one mile, with the dip of the ore bodies dipping inward between 
8 and 20 degrees, and silling against the Sari Rafael Swell to the North. It 
is believed that this upheaval is the original source of all ore bearing 
formations within the Temple Mountain area, since all the proved formations 
South of the dome are relative. 


4. Cd) Accessibility of Project. 
An Access road to the project was constructed under auspices of A.E.C. The 
mine is 47 miles S.W. of Green River, Utah, which has a railhead and facilities 
for dumping ore. Numerous trucking companies are available to truck the ore
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4. (d) Accessibility of Project (Continued) 


from the mine. The mine is located 156 miles from A,S. & R. mill at Monticello, 
Utah, where most of the ore mined by Mittry has been hauled by truck. The 
mine is 152 miles from Grand Junction, Colorado, where all types of materials 
and supplies for the operation are available. 


4. (e) We have experienced no particular difficulty in obtaining an adequate labor 
supply and present expansion plans call for the installation of modern camp 
facilities with which it is felt we will be able to attract top caliber mining 
personnel. Materials and supplies are available at both Green River, Utah, 
and Grand Junction, Colorado. Adequate mining equipnient for a considerable 
larger operation is on the site at the present time. Water for mining is 
available at the site. Drinking water is hauled from Green River. Power is 
supplied by a portable diesel generating plant at the site. 


5. (b) See drawing. 


5. (d) K. S. Mittry, president of Uranium Industries, Inc. has been in the heavy 
construction field 16 years and has .a wealth of experience in all types of 
tunneling and rock drilling work. Roy Wright, engineer in charge, has been 
engineer in charge of many large government construction projects and is well 
acquainted with the problems of drilling and tunneling operations.







6.	 ESTIMATE OF COSTS 


(a) Independent Contracts 
(1) Construct road on #5 and #7 claims 


with Bulldozer	 65 Hr. © 12.00	 780.00 
Drill and shoot rock on road	 120.00 


(2) Drive 250' exploratory drift @ 40.00/L.F.	 10,000.00 
Total 6 (a) 


(b) Labor, Supervision and Consultants 
1 Geologist 10 'Wks © 175.00 1,750.00 
1 Engineer 16 Wks © 150.00 2,400.00 
1 Drill Operator 14 Wks © 125.00 1,750.00 
1 Drill Operator Helper 14 Wks @ 100.00 1,400.00 


Total 6	 (b)


(c) Operating Materials and Supplies 
(1) Bits and steel	 22,100 L.F. © .20	 4,420.00 
(2) Fuel, oil and grease


	


	 lJ465.00 - 
Total 6 Cc) 


(d) Equipment Use Allowance 
(Use AGC equipment ownership exp. rates) 
Drill rig including 2 ton truck, 500 cfm 
compressor and wagon drill 4 Months © 1,250.00/Mo 


Pickup truck	 16 ks @ 30.00/VIk 


Ce) None 


(f) None 


(g) Miscellaneous 
(1) Repairs and maintenance on equipment 	 1,465.00 
(2) Analytical work	 800.00 
(3) Insurance and taxes	 -	 730.00 


Total 6 (g) 


(h) Contingencies


TOTAL ESTIMATED COST 


The above estimate of costs would result in an estimated cost of 
1.0O3 per L.F. of drilling.


. 


l0, 900.00 


7,300.00 


5,885.00 


5,000.00 
480.00 


2, 995.00 


500.00 


33 ,O 60.00 







o 


7. (b) Our share of costs in this project would be 25% of *33,060.00 or *8,265.00. 
This amount would be made up of *5,480.00 equipment use allowance and the 
balance in cash. Sufficient funds are available to take care of this.
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Recorded at request of	 Roy L. Writ	 Fee Paid 9.9O 
Date January 26 1954 	 at9(30 - A.M.tTeIiie 13. Youiecorder Entry County, 
By	 -	 -	 Deputy Book . I of Misc. - Page 125-132 


ILENING LEAS 


THIS A(EEMENT, made and entered into thi3 14th - day 


of November, 1953, by and between LAWRENCE IIIGLIACCIO and MARIE 


0. 1IGLIACCIO, his wife, and FRANK DAVIS and SAlLY DAVIS, his 


wife, First Parties, hereinafter called Lessor, and K.. S. TTRY 


CONSTRUCTION COMPANY, a partnership, ROY L. 1RI1IT, CARL H. 


?ETERSOM and ORVEL GAThERS, Secoiti Parties, hereinafter called 


Lessee, VITNESSETH: 


That the Lessor, for and in consideration of the royal-


ties, covenants and agreenents hereinafter reserved and by the 


Lessee to be paid, kept and performed, has granted, demised and 


let and by these presents does grant, demise and let unto Lessee 


the following describec1 Lode Mining Claims located on that is 


commonly known as Temple Mountain District, E'ry County, State 


of Utah, to-wit:	 . 


Coniencing at a steel pipe set by Robert Brandon of 
Metropolitan Engineers, Inc. of Salt Lake City, Utah, 
at.apointwhich is located South 66 deg. 38' East, 872.2 
feet from U. S. Mineral Monument -'246, located in un 
surveyed Téwnahip 24 South, Range U East of the Salt 
Lake Base and Meridian, Enry County, Utah, rear the 
portal of what is known as Vanadium King 45 Mine, and running 
thence West 300 feet; thence North 1500 feet; thence East 
1200 feet; thence South 1500 feet; thence West 900 feet 
to place of beginning. 


Beginning at a point which is located South 55 deg. 
21' East 608.4 feet and North 453 feet from U. S. 
Mineral Monu.nient #246, and running thence West 152 feet; 
thence North 140 feet; thence East 152 feet; thence 
South 140 feet to beginning.	 . 


Coninencing at a steel pipe set by Robert Brandon 
of Metropolitan Eriginers, Inc. Of Salt Lake City, Utah, 
at a point ithich is located South 40 deg. 12' East, 1160.2 
feet from U. S. Mineral Monumeni #246 located in unsurveyed 
Township 24 South, Range 11 East, of the Salt Lake Base 
and Meridian, in Enry County, Utah, and running thence 
South 85 deg. East 3000 feet; theite South 15 deg. East 
638.? feet; thence North 85 deg. West 3000 feet; thence 
North 15 deg. West 638.? feet to place of beginning. 


This lease all cover all bins, chutes, tracks, 
traiwiay, etc., now situated thereon or now or formerly 
used in mining the above cscribed area, Together with 
such rights of vay for purposes of mining operations of 
said properties and the use of such surface rights on 
contiguous and/or adjacent claims of parties as may be 
reasonably necessary for the mining operations of said 
property, 


Together with any and aU materials, mineral deposits, 
ores and lodes within or upon said property, and all 
dips, spurs and angles thereof or connected therewith; 
and all rights, privileges, franchises, tenements, here-







ditarnents and appurtenances thereu.nto incident or 
belonging, or necessary or suitable for use and 
enjoyment in the course of mining operations within or upon 
the same or any part thereof. 


TO HAVE AND TO HOLD the same (subject to the other 


provisions hereinafter contained) for a term of five (5) years 


from this date and as long therefter as uranium, vanadium or 


other minerals are produced t1 refróm. 	 . 


And in consideration oZ such demise said. Lessee does 


hereby covenant with the said Lessor as follows, to—wit: 


1. That the Lessee has examined the leased property 


and expressly accepts the same in the condition in 'ich it now is, 


and agrees to take possession of said premises d all property 


and improvements thereon and thereafter to be responsible therefor; 


and at all tthes to cause said premises, and 	 . improvements 


thereon to be kept and maintained in good coition and state of 


repair. To operate said premises wholly as an independent 


contractor.	 '	 ,	 . . . 


2. To coimnence work on said premises within thirty (30) 


days after taking possession thereof and thereafter to cause said 


premises to be worked steadily 'and continuously only during the 


term of this lease in a good arid minerlike manner necessary to good 


and economical mining, conducting not less than one complete mining 


operation thereon, and also conducting continuous exploration wrk 


on the northern area and within' 90 days,' if the exploration work ows 


mining operations on the northern area to be economically profit-. 


able, then to conduct an additional complete mining operation and 


then continue to conduct two separate and complete mining operations 


thereon; and to develop said property so as to extract therefrom 


the greatest amount of ore possible with due regard to the safe 


dövelopment and preservation of said premises; to cause the leased 


premises to be wrked in the manner aforesaid, including exploration 


work, with' at least one hunth'éd fifty (150) man shifts of eight (8) 


hours each, each calendar nonth during the entire term of this 


lease; provided, however, that such work requirement need not be 


fully complied with in.case of accident, break-.down ot equipment, 


fire, floods, strikes or Acts of God or nature if due diligence is







exercised in effecting the repair of any damage done thereby and 


work is resumed promptly after such repair. 


3. To occupy and hold all cross or parallel lodes, 


spurs, angles or mineral deposits of any kind which may be dis-


covered by Leèsee, or any person under him, as the property'of 


Lessor, ar.1 to wrk the same as a part of. the demised premises. 


4. In all respects to comply with the laws of the 


United States and of the State of Utah, and with the lawful 


ordinances, rules, regulations, order and directions of the duly 


constituted Federal, State, or local authorities with respect to 


said property, the use arid equipment thereof, and. the enployment 


of persons thereon and to saVe Lessor harmless from any violation 


thereof.


5. To cause the workings on said premises to be, and to 


continue to be, well and sufficiently timbered at all proper 


points in a miner-like manner and to cause all old timbering to be 


repaired whenever it may be necessary, so as to insure the perma-


nency of sajd workings;. to remove no timbering.and to break no ground 


which would injure the permanency of the workings. 


6. That at: all times all shafts, tunnels, levels and 


other workings will be kept thoroughly drained and clear of loose 


rock, dirt, and rubbish, and that the main opernings thereof will 


not be obstructed; that all waste not used asstope. fill will be 


deposited on the dump at the surface; and that at all tinle3 the 


surface of said premises will be kept in good clean condition and 


free from rubbish of all kinds. 


7. To do and perform the annual assessment work required 


by Federal Mining Laws upon said claims during the term hereof and 


to file proof thereof notlater than May 1st of each year, or at 


least sixty days prior to the date required by such laws; provided 


that Lessee may patent said claims .inthe name of Lessor and after 


the final entry for patent has. been made and the land so patented 


• paid for by Lessee this provision shall no longer, apply. 


•	 8. To indemnify. and save.the Lessor harmless .frn all 


claims, suits, or judgments, whether: groundless or otherwise, for
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personal injuries to or death of any of theemployees, or invitèes 


of the Lessee, unless caused by the negligence or vil1fui act of 


the Lessor. Arxi said Lessee covenants and agrees to keep posted 


in at least three conspicuous places on said property, one of 


which -iall be the mine office, a notice in the following form: 


NOTICE 


Notice is hereby gLven to all persons performing labor 
or furnishing skill, material, machinery or other ipplies 
of any kind to or in this property thatthe undersigned, 


(names of Lessor) 
the owner of said property and mine upon which this notice 
is posted, will not be responsible for any labor performed 
on or any skill, material, machinery, fixtures or supplies 


• of any kind furnished to said property or mine, nor shall 
the interest of said owner be aibject to any lien for the 
same; and all persons are hereby notified that the said 
mine and property have been leased to (names of Lessee). 


Lessor. 


9. To allow the Lessor and their agents to have at all 


x,easonable times access to all parts of said premises for the 


purpose of inspecting, surveying or saixplthg the same and the 


shipments made therefrom and access to.thebooks andrêcords of 


the Lessee for the purpose of examining the same with reference to 


the royalties to be paid and the other matters considered hereunder. 


10. All salable ores mined f rain said property shall be 


shipped separate and apart from any other ores and sold to the 


processor or agency granting the most favorable terms and highest 


price obtainable; and only under U. S • Government' licensing permit 


for the disposal of fissionable ores. • Ores 'shall not be mixed in 


such manner as to reduce the values for determining royalty pay-. 


ments; but shall be mixed and shipped insuch manner as to give a 


fair valuation of all ores mined. Any ores mined that are not th 


salable shall be stockpiled separately and remain the property 


of the Lessor; provided that if • such • stockpiled non-.salable ores 


thereafter become' commercial, they may then be mixed and shipped 


by Lessee in accordance with the terms hereof. 


11. All ores shall be shipped by Lessee in the joint 


names of the Lessor and Lessee andpayment for ores shall be made. 


by the processor or other agency purchasing same to the Lessor and
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Lessee respectively as their interests are herein set forth, a 


true copy hereof, to be ftirnished such purchaser; vthich is hereby 


requested arid authorized to furnish a settlement sheet of each such 


purchase to each of the parties hereto. Royalty on all ores so 


mined and shipped to be paid Lessor is 20% on amounts received 


from such processor or purchaser for uranium andvanadium contents 


plus other minerals therein that are paid for; which 20% royalty 


applies to all special payments, bonuses and other benefits and 


premiums paid by any such purchaser or the U. S. Governnnt. All 


payments due Les8or hereunder shall be made by such purchaser of 


said ores to the law fLrm of Stephens, Brayton & Liae, or their 


successor firm, Walker Bank Building, Salt Lake City, Utah, for the 


account of Lessor, and the heirs, successors and assigns of Lessor, 


said law firm to make distribution of same in accordance with the 


then ownership of said property, 


12. The Lessor shall pay all taxes against the real 


property covered by this Lease and the Lessee diall. pay all net 


proceeds and occupation taxes based on extraction of ore and any 


taxes that may be levied or assesred against buildings, improvements, 


machinery and personal property thereon, and any other taxes or 


charges that may be payable or arise in connection with the Lessee's 


operations, including Workmen's Compensation premiums, S ocial 


Security, and unemployment contribution, it being the intent of 


the parties that the Lessor shall be liable for no expenses, 


charges, taxes or other levies except as stated hereinabove with 


respect to real property taxes.. 


13. To fUrnish promptly to the Lessor on demand such 


reports and information as maybe necessary and proper for the 


Lessor to have in order to make arw Federal or State reportswhich 


it may be required to render, and also to furnish to the Lessor 


from time to time copies, of any and all maps and geologioal data 


and reports which the Lessee may make, or cause to be made, of any 


part of said leased premises. 


14, In case the Lessee shall develop ore in, properties 


adjacent to the leased premises and work or mine the same through
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the workings of, the Lessor during the term of this Lea8e, or any 


part thereof, the Lessee agrees to pay to the Lessor 5% of the 


purchase price of the ore so mined and extracted for the privi.ege 


of moving such ore and waste in nriection therewith through or 


across any part of the leased premises. 


15. Not to sublease any part of said property nor assign 


this lease nor to operate in any manner in collaboration with, or 


mix any ores with those of, any other operators of mining property 


in the area in 'which said prppërty is located, without the written 


consent of Lessor. 


16. The Lessee reserves and is hereby granted the right 


to terminate this Lease at any time upon giving not less than 


thirty (30) days notice of intention so to do, provided all 


obligations of Lessee to Lessor are met up to sich date of termina-


tion, and shall have no further liability hereon thereafter. Lessee 


likewise reserves and is hereby granted the right to remove Lessee's 


personal property and equipment from the demised premises within 


20 days after such date of termination; provided that all permanent 


buildings and permanent improvements such aà timbering, chutes, 


bins and wooden stopes placed thereon by Lessee thall remain as 


a part of said premises. 


1'?. , On the termination of this Lease, whether by ex.pira 


tion, forfeiture or otherwise, the Lessee agrees to deliver to the 


Lessor said demised emises and property, and all equipment and 


property received by the Issee fxorn the Lessor, in good condition 


and state of repair and that all shafts, tunnels, levels and other 


workings shall be thoroughly clear of waste (except that used for 


stope fill) and rubbish and ready for inmediate working, without 


demand or further notice, on the last day of the term of this 


Lease or any time previous thereto upon demand for forfeiture. 


18. Upon the violation of any covenant or obligation 


herein provided by the Lessee to be kept' and performed, the term 


of this Lease shall expire and become forfeited after thirty (30) 


days ivritten notice thereof shall have been mailed to the Lessee 


at K. S. Mittry Construction Company, 416 Linden Street, Fort Collins,
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Colorado,. if, within said 30-day period the default or defaults 


complained of shall not have been fully remedied and the covenants 


hereof not have been fully complied with; and all further rights 


of the Lessee hereunder shall then cease and terminate. This 


requirement as to notice and tine before forfeiture shall include, 


but not by way of limitation, paragraph #2 of this Lease. 


On the termination of this Lease, either by forfeiture 


or otherwise, the Lessor, its agents,or attorneys may immediately 


thereupon enter upon said premises and dispossess all p'sons 


occupying the same, using such. force therefor as may be necessary 


and with or without process of law, or at the Option of the Lessor, 


said Lessee and all persons found in occupation may be proceeded 


against as guilty of unlawful detainer. Failure by the Lessor to 


exercise for ally length of time any right of forfeiture given in 


this instrument, for any cause, shall in no event operate as a waiver 


of such right of forfeiture, nor shall a waiver of any obligation 


or cOvenant or of any default of the Lessee operate as a waiver of 


the Lessor's right to require the subseqQent performance of such 


covenant or obligation, or its right arising from any subsequent, 


default.


19. This Lease and all its terms, conditicns and stipu-


lations shall extent to and be binding upon the heirs, personal 


representatives, successors and assigns, of said Lessor and said 


Lessee.


IN WITNESS WF{EOF, the parties hereto have hereunto set 


their hands the day and year first above' written. 


Js/ ,Lawrence Migliaccio 
(Lawrence Migliaccio) 


J/ 5ari 0 Ui4Jiaccio 
(Marie 0. Migliaccioj 


•j / 1rank' Davis 
(Frank Davis) 


Dvis 
(Sally Davis) 


Lessors,







•	
:


K. S. MITTR.Y CONSTRUCTION COMPANY 


/5/ K. S. Mittry 


/3/ Roy L. Wright 
-	 (Roy L. Wright] 


Is! Carl H. Peterson 
(CarL H. Peterson] 


/3/ Orvel Gathers 
(0 ve] Gathers) 


Lessees. 


STATE OF UTAH
) 
:ss. 


COUNTY OF SALT LAKE ) 


On the 14th day of November, A. D., 1953, personally 


appeared before me Lawrence Migliaccio and Marie 0. Migliaccio, 


his wife, and Frank Davis and Sally Davis, his wife, the signers 


of the foregoing instrument as Lessor therein, and du'y acknowledged 


to me that they. executed the 'same. 


(SEAL)	 /3/ Dean F. Brayton 
Notary Public 


My coninission expires:	 Residing at Salt Lake City, Utah. 


7/11/55. 


STATE OF UTAH ) 
: as. 


COUNTY OF GRAND ) 


On the 15th day of November, A. D., 1953, p'sonaUy 


appeared before rae K. S. Mittry on behalf of K. S. Mittry Constru-. 


ction Conany, Roy L. Wright, Carl H. Peterson and Orvel Gathers, 


the signers of the foregoing instrument as Lessee therein, and 


duly acknowledged to me that they executed the same. 


/s/ William Hayes 
Notary Pub]ic, 


My commission expires: 	 Residing at Moab, Utah 


- 4-.22-56	 . 


This is a'certifiéd true
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For and in consideration of the awn of $10.00, the r,oeipt oZ which is 


hereby confessed rnd acknowledged, and for the further corniderations 


bretnafter set fozk.h nd enua*rated the undersigned, K. $. )XLTRZ COI4RtJC. 


TI( CO., a *rtnerahip, by IC. . Xittrr, a partner, and Rcr L. 1iriht, Car]. 


I. £eters*i, and Qrvel Gathers, hereby sell, aasin, set over and transfer 


unto URANIU1 D WTrULS, INC., an Ck1iha corporatton, with the main otf,to 


at 12Z south kth Jtrsst, Grand Junction, Colorado, all. o1 their right, title 


and interest in and to the tnstrtwents attached hereto, said tnatrsenta 


being: a Mining L.a.ó, marked for the rpoe. of tdentt1cstton 'Exhibit A'; 


an Undertaking, marked for the purpose of identification 'Ex.htbtt '; and a 


Waivar of ondttions, marked for the purpose of identification 'xhibtt C'; 


all such exhibits, 'JI ', ¶3", ;ncl "C' being made part hereof the sane as though	 S 


fully set forth herein, In addition tQ the foregoing consideration for' which 


this asetnment is iven. L . Mittry for himsetf and otherø, acknowledges 


receipt of six idilton shares of the oap&tal stock of Uran.twn Industries, Inc.; 


and as a further consideration, IC. . I4ittry for himself and others ii to re. 


cetve from Ur*aitwi Industries, Inc., from the salo of its stock to be ld In 


a public issue, the sut of twenty..tour thousand dollars, to be paid within the 


time limit specified below. 


In th. event the foregoing oonditios have not been ecuptied 'with witht 


six mi*tbe from date hereof, the tntereet transferred by this seat gint shall 


be reasstned to the undere5ned, and anything of benefit done to or for ts 


properties which are the subject of this assgnment shall be retained by the 


undaz'sin.d.	 S 


By the acceptance of this asst;zent, Urant'm Induatrts, Inc., agrees to 


cc*p3.y with all the tenia and conditions required of the under*itgn.d as set 


forth in the attached exhtbit. 	 S







I 
fl4 Wfl'N Wi'ROF, the untersigned affix tb.tr )unde nd. seals this 


18j day ot Jar,' 195k.


K. . uflY Co RUGTION C(WAfl,

A ?artflersbtp 


J!I - -	 - - - 
K. S. 4ttti7, A P*XttI.X 


•	 /'r	 im	 • 
Roy t. Wrtgit 


- /a1	 -	 - 
•	


CtrlH. Eieteracn 


fl	 •'	 •_fl 


Carl . Pet•rsc* 


. fl_i _r -	 I i_L1 JL1E- fl.	 r"- • 


Gatrs 


Alt1L day Ut Jw.1 195k.


UINIW 1NDUR1ES, The. 


N$L 111/	 JI•S	 •• .- --
President 


Iii cprgpM.pc4a4_i_i	
0 1	


Secretary
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RECAPflULATIQN OFAIL OREMINEDFROM VANAI1JM KING N O ,5&'7 BYK. S. M]TTRY CONS1. CQ 


Wet Weight Dry Weight COENS - POUDS 
U3__= !z9-


-
3_ - 


v2°5 C aGO3 Lot	 o, -4_ i._______ -
5..B-29O7 • 15Ô& 2.7 ).t653	 •


-


. 0.25 • . .	 1.2.1 . •	 0.71	 • : 36.63 177.30 1Ok,O 
5-B-2917 • . . 15510 3.2 1501k •	 0 .32	 • 1.92	 • .	 0.85 48,04 . . 288.27 • 127.62 


. 5-B-2937 16250 .	 3,3 157]J4 0.19 1.17 0,28 29.86 183.85 •	 244.00 
5-B-2924 5 11950 3.1 115144 0.18 0.99 0.62 20.78 U24.29 71.57 
5-A-2202 124660 1.2 1W48L1 0.2i L09 0.524 30.42 157.88 •	 78.21 . . 


27280 6.3 2556]. 0.35 1.68 89.47 429.243 
5-B-3211+ 13940 1.6 13689 . O.2 1.80 3.33 57.49 26.L0 2455.B 
5-A-2241 15700 . .	 1.0 15 •	 0,724 3.15 0.83 115.02 389.O 129.01 
5-A..22420 16710 2!,O 16376	 • : 1.36 6.97 0,76 . 222.71 1,1241.241 124.246 
5-3350 15130 3.7 14570 0,79 2.78 •	 0.7.6 115.10 405,05 UO.73 
5 b:3k27 16930 2.8 1624.56 0.53 .	 2.19 0.57 87.22 360.39 93.80 


Totals 179,120 ________ 173,604 .491198 2.30056 .771457 852.714. 3,993.87 1,339.28


	


0XiD_ (u308)	
I 


. . .	 Base Prl.ce 0.491198% equals 9.82396#/ton 	 @ $3.50 . . . . . . . . . .$34.3839 per dry short tgn 


	


. . Deve1otaent Allowance	 9.82396#/ton	 . ® 0.50 . . . . . . . . . . 4.9120 per dry short ton 
Premium in Fxcess of k#	 5.82396#/ton	 ® 0.75......... 4.368o per dry short ton	 : 


.	 .. .	 .	 Total U308 ?ayment...,..............,......,..........e......$113.6639 per dry short tori 	 . 


.	 .	 M[ADItJNOXEE (vo 5 )	 .	 .

. Base price - 2.3005 6% equals 46.0112#/ton @ 0.31/lb...... 14.2635 per dry short ton 


.	 .	
HAULAGE AlLOWANCE at $6.00 per wet ton,..,.,.,..........,,...,.,,.,,. .4.18o per dry short ton 	 • 


Tota1Mil1DoliveredPrice,cceee........,.......,.,.........$64.U3iperdryshortton 


. .	 .	 .	 CERTIFICATI : This recapitulation is h91'by certified to be a true and S	 .	 .	 .	
correct record of ál]. ore shipped from Vanadium 'King No. .5 to, United States 


,:	 '	 Vanadj	 mill at Thpson, Utah durthg' the month of April and the 
. . . .	 - - .	 .	 S •	 •	 . .	 Climax Uranium Cnpany mill at Grand Junction , Colorado during the months .	 .	 .	 .	 :	 • •	 of February, April and Nay - 1952 	 .	 . 


..	
)	 /' .•t.	 . .	 .	 .	 ,	 .	 .	 .	 . . ,	


c	 ..--. ,/ -:7	 .	 ' .	 :	 '	 -	 - .-	 _	 J_-E-'_ 


	


. .	 ..	 . .	 -	 .	 :	 •	 7	 .	 JAES H. STEWART 
.	 .	 .	 . .	 :	 ,	 :. ,	 ( :	 Cola. Registered Professional 


. .	 . ..	 .. .	 .	 ,	 . .	 .	 . . .	 .	 .	 . .	 '-------- . 	 Engineer No. 1650 


-,-----_,- -_	 -J-&-._	 '-_t_-: _ • •r_---=- _-_.;_-_----- _._-_- _-_- 	 _,. --,,-------,----'---------- - - - ___-_._-_-
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ti'Z!1 STREEI 
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Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C. 
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