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0	 UNITED STATES	 0 •	
DEPR1MENT OF THE INTERIOR 


tfense Minerals Exploration Administration 


OFFICIAL DOCKET FILE 	 Idm-E No.2	 INEA NO3/LL 


A olication 
[nied 
Withdrawn 


The records contained in t 


Folder No,1: 


Left Side


Contract 
Terminated - Not Certified	 Cancelled 
Terminated - Certified 	 Royalty Agr ement 


s file are marked (x) and arranged in this.order: 


Right Side	 - 


Royalty Audits 
Certification of Discovery 
Closing Letter 
Cost Audits 
Termination Notice or Agreomeri 
Recision Notice.	 J 
Assignment of Contract 
Contract Amendments 
Contract with all exhibits and 


annexes 
Owner' a Consent to Lien and 


Subordination Agreement 
Application and attachments 


Additional Folders:


Project summary (final) 
Work Comoleted analysis (final) 
All other material filed in 


chronological order including the 
following reports if checked: 


D Field Team Semi-Annual Report for 
Certified Project 


Final Field Team Report (Tab) 
Operator's Final Report (Tab) 
Interim Field Team Reports 
Operator's monthly reports and all 


attachments 
gOn-site Exam Report (Tab) 


'Settlement Sheets 
Drill Logs 


Left Side
	


Right Side 


Folders No.g	 : Reports	 Field Team Semi-Annual Report for 


J Analysis of Semi-Annual 	 Certified Project 
Inspection Reports 	 Field Team Interim Reports 


fl Project Summary (Interim) by 1}IEA 	 Operator's Monthly Reports with 
gi ne era	 rmittal,	 ve and maps. 


Folders No.	 _: Maps (Use pocket folder or envelope) 


Folders No.	 : Settlement Sheets 


Folders No.	 : Drill Logs 


Folders No.	 : Royalty material
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S. W. Wieman, •Olathe., Colorado 
Miss Elizabeth Wieman, Olathe, Colorado 
Harold .E. Roper, Grand Junction, Colorado
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FICIAL FILE COP 


FEB 2 7 19. 


Mi:. 3. W. Wieman 
Olathe, Colorado


Be: flMZA. 35l4 Uranum) 
Climax Uranium Company 
1Sal and Bonanza Claims, et al. 
csa County, Colorado, and 


Grand Count7, Utah 
Contract ldm.E823 


Dear Mr. Wioman:	
0 


Enclosed &s a copy of a self.explanatOry letter of today to the 
Operator under the subject contract. 


This correspondence telates to the undated Consent to Lien which 
was signed by you under he DA program. 


Sincerely yOurs, 


(signed) FRANK E. J0F1SON 


Acting flirectOr 


Enclosure 


FNMurphy/gla	 . 
224_61 
cc to:	 Director's Reading File 


Region in: (2).	 0 


Code .500 
D'ocket	 . 
Chron 


Identical letters to: 
Miss Elizabeth Wieman, Olathe, Colorado 
Earold E. Roper, •Grand Junction, Colorado 	 0	


0
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(10-58)


FEB 2 7 1961 


Mr. Ray W. Lewis 
Gateway, Colorado


• Re: L)MEA3514 (Uranium) 
CIim*x Uranium Company 
LaSal and Bonanza. Claims, et al. 
Mesa County, Colorado, and 
Grand County, Utah 
Contract Idm"E823 


Dear Mr. Lewis: 


Enclosed is. a copy of a selfexplanatory letter of today to the 
Operator under the subjeCt contract. 


This correspondence rèl*te to the Consent to Lien, dated June 3, 
1955, whiCh was sgued for you by 3. W. Lewis, your Attorney in 
Fact, under the DMEA program.


Sincerely yours, 


	


(signed)	 AK E. JOHNSON
/ 


ACtng Director 


Enclosure 


FMMurphy/gla	 S 


2-24-51 
cc to:	 Director's Reading File 


Region III (2) 
Code 500 
Docket 
Chron
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FEB 2 7 191 


Mr. 3. W. Lewis 
Grand junction, Colorado 


Re DMEk'3514 (Uraniuu) 
Clmax UranLum Company 
LaSal and Bonanza Claims, et al. 
Mesa County, Colorado, and 
Grand county, Utah 
Contract ZdmE823 


Dear Mr. Levis: 


Enclosed is * copy of a self-explanatory letter o today to the 
Operator under the subject contract. 


This correspondence relates to the three consents to Lien (two 
undated, and one dated June 3, 1955), which were signed by you, 
under the. EMEA program.


SinCerely yoursj.. 


(signed) FRANKE. JOHNSON 


.A:tifl DiVeCtor 


Enclosure 


FNMurphy/gla 
2-24-61 
cc to:	 Director's Reading File. 


Region III (2) 
Docket	 S 


Chron 
Code 500


'.3683 
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•	 (WF IC OF MINERALS KXPLORATZON
CONTRACT ADMINISTRATION AND AUDIT DIVISION 


RE?ORX OF RO?ALTY REVIEW 


I have evivsd the files of the Off ice of Muierals Exploration, 
Washington, D. C., pertaining to Contract o. Id823, Docket No. 
)MA..35 14 (Ursa isa), dated 'Ju*e .24, 1955, with 


C1ia&x tiraniu* Company
P. 0. Boz 1901


Grand Junction, Colorado 


fr the purpose of dtermLntng the amount of royalty due the U. S. 
Government on alss of minerals from ' propàrty referred to as La Sal 
and on*nza Claims, at aL, located tn Mesa County, Colorado, and 
Grand County, Utah, during the period June 24, 1955, ttrougb Sep.. 
teaber 26, 1960,	 .	 . •. 


A certification of discovery or development was issued on December 
7, 1956, and, In accordance with Article 8 of the contract, royalty 
is payable on all minerals mined or produced froia the land described 
La Article 2.of the cntract for a period of 10 years from the date 
of the contract or uflt .i1 thi total net amount contributed by the 
Government without interest is fully repei1, whichever oócurs first. 
An Audit R.port and CertificatE dated December 5, 1956, iTutcated 
accepted costs under the exploration contract siounting to 
$57,458.09 vth the Gov*rnment's contribution, on a 75 percent 
bests, being $43,093.7.	 • • 


•	 The st*tus of the proct,. the aeopó of review, and the reasons 
therafor are stated on page 2. 


• This review e.tebtiah.d,tb. total value of uranium ore produced dur 
tog the period, plus the AEC initial production bonus, to be 


	


•	 $841,795.97. Royalty due tbe.Governamnt atrates apecifted in the 
contract is $42,089.80. The roysity paid and the balance due, based 
on the vslu* of the ore, are as. follows: 


	


• Total Royalty Due	 •	 $42,089.80 
'total Royalty Paid	 •	 42089.O 


	


•	 .	 •	 Balance of Royalty Due	 $..0.. •	 • 


As explained on peg 2, the valuS of production is subject to ad.. 


	


•	 justnent to value ef milled products sold with a consequent increase 


	


•	 in ths aaunt of. royalty due flat to exceed the amount of the Govern.. 
\ aent's advance of $43,093.57. 


•


	


	 .	 •	 C. 8. Lsher, 011$ Auditor 


October 7, 1960











0
*xbtbit "A" 


1daI823	 Climax Uranium Couany HA3514 


Suieay	 Production, Value Thereof 
Based onACPrLce Sch*duls for Uranium 0re 


and Rolty Due *ne 


Production 


Ore	 Sbort	 Tons 25,160.34 
•	 U;0	 Pounds 151,834.26 


LU$ZC.$8 of 4*/SDT 5l,18$.41 
V20,	 Pounds 519,572.15 


Value _ ATC Schedule 


U3O	 8aas 0 $3.50/pound $531,620.01 
tzcsss M/SDT	 $.75/pound 38,391.36 


Svs1opsnt allowance	 $JO/pound U505 75,917.23 
•	 V0	 4.31/pound I61O67.37 


Total	 Schedule value $806,795.9? 
AEC Production Bonus 35,_000.00 
Total ,alue $:i:,793,97 


Royalty Due	 5% $ 42,089.80 
tóyslty Paid	 5%	 ••	 .• 42,089.80
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MME Form 22	 0.	 • 


SE.P April 59 DEPARTMENT OF ThE IN'IERIOR 	 RECEIVEE 


Office of Minerals Exploration 	 - 
D!	 _--


CHECK SHEET OF EXA.MINING ENGINEER. 


Operator's Name	 Climax Uranium Co.	 - 


Address	 _P.OBOX1901 


I	 Grand Junction, Colorado 


Exploration Contract No.1dm E823	 Do	 35114. 


Check One 
Yes	 No 


1. (a) Does the Qperator stockpile ore subject to royalty repayment? 	 x 


(b) If so, is segregation and identification procedure adequate? 


2. (a) Does Operator commingle production subject to DMEA or OME 	 X 
royalties with exempt production? 


(b) If so, do you consider the allocation of the commingled 
production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that may have potential value 	 X 
within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


14.. Do you consider the assay controls in effect are adequate? 	 X 


5. Do you consider that the manner of disposing of production	 x 
gives the Government its fair royalty returns? 


6. Do your periodic examinations of operations indicate the 	 x 
Operator is properly reporting his production of ores subject 
to DMEA or OME royalties? 


7. Does the Operator buy from or sell to other Operators? 	 X 


8. Comment on any item 2 (b) to 6 if answer is No.


9-26-60 
Date


Hugh M.Connors 
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Docket copy 


UPLGIATZOII IILOaCT	 UC? 
I$1	 A1T 


ocmi o, aiAUU 


It is .jzud this	 ,. day of 
between she sttsd luLt.. of Ms&'taii, aittog thrijh the Dsp*rsst of 
the 1sterta*, Isfene. $aa1s *apl.utias AdoL*istz*tii*, and Ctiai* 
Urastun c	 that *1.r*tton Project PntrdIet . 14123 (Desket 


'	 Mtd ?i** *4, 1933, is desnOd, ,tf.stLv. is .1 
Dsesor1, 1933, is follanse 


	


•	 1. (a) Wrks4stbe*ttractssflbanI*dnd4tVi*$tbC 
period bissis$ Desb.r *, 1933, and ending set later than *ptl I, 
1136. 


	


•	 (b) o costa iscurrod by the Oporseer dsatsg the ported ef 
anapasatoo shall be llevebl. for crnntrtbetio* by the 1Vss.nt. aM 
the 'vors..et shell net costribste to any costs of rshabtlttaUan or 
rapalt Yhich, is its optatin, i.osld sot hews amasrvsd if Shore bed bean 
so. *apanatae of the work. 


(c) The Operator at its own cost and siens., without ce*' 
trtbation by the Govsret, &vrLu$ tho period of snipansios abeU 
preserv, and protect the prc3est werk and any preporty in which the 


•	 Greet baa an. interest. 


2 The tine fLssd is Artiels 3 of the etra.t fOr .snpletton 
if the wnrk is eattded fron Pskuary 1, 1936, to *iy 1, 1,36. 


	


•	 3. On page one of *whIbVLt "At " the descrtpttos of the serk under 
the bssdis "$tas I," is ankd by deleting the f.1IovL* nerds in 
the t$t sentence; 


"$.t sore thee 13,100 lest of pinbtt il1in, end sot 
sor. than 2,100 last ,1 eat less than U eLse core drt1l 
Lug shall he. doss under this itae I. 


mod bsttttte the bRewing sntsz 


"*t sore than 12,115 lest of plughit drilling, and sot 
aers tka* 1,773 test .1 ear. drilltsg shell be doss under 
this $t.g. I, aM all coce drilling shall be IX sin, at 
larger." 


7







e	 . 


4; .On *gs aes — d t of ZLbit Hi N the dSestiptton of the 
sork, uadr the hoedieg "*tas 11," is is.u4s4 b 4elott*g th. first 
eset5s* vhteb rsst$ U follows; 


"Stags 21 edtusi$tI Of DOt DOtS thea 20 hole. aggrs 
geting sot to osoad 9,000 t*t of plugbi$ drilling, an 
ot sore tkazt 2,000 test of sot less tb *1 cisc core 


drilling." 


and by sub.tttuueg therefor the follovi*g. 


"Stag. U coasists of sot sore thea 2S boles 
geting sot to e*sesd 1$, 144 Lest of plvg'bit drilling ead 
sot sore than 1,685 Lest of core ifrilliag, i all core 
drilUag shall be * dcc or larger" 


S. The settastad aests of the prejeat as est forth in *átbtt 
"A," are ansadad as fallowas 


a. On ege *breo, aMer the hiding "Stags 1," the follow 
ing words sad figures L* Cetogory (1) $spesdj q.tr.çt are deleted: 


"13,100 feat of plug bit drill' 
tagS $1.64/ft.	 *21,484.00 


"2,800 feat of core drilling 
$403/ft.	 11,204.00" 


and the fotlmvtag .srds are added; 


"12,975 feat of plagibit drill' 
tagS $1.47/ft.	 $19,073.25 


"1,775 feet of core drtflLng$ 
$3.88/ft.	 6187.00" 


•	 Zn *dditi**, the i.t.t u*t shown for Category (1) as 
page 3 is changed fr. $34,730.00 is $27,922.25. 


b. Os page four, the aøuat shiV. Suir 8stLast.d Total st 
of stag. I is changed fran $40,9O.I0 to $34,182.25, 


c • c peg. fl y., ar the beading "Stag. II," the loUovis*g 
words and figures in CategOry (1) ep$et etru are dsletedt 


2







.1


MI0 
"9,ON fans .1 plui b driUtni 	 1' 


• $1.64/It	 $14,160.09 


"2,000 list of ant. 4rLULiS 
$4.03/It.	 8,060.00" 


and tbi foUsvLn ord and ftg*ts. az's addedi 


"IS, 1.46 list of pubLt drUlL* 
• *I.4/ft.	 *22. 567.34 


"1,6$, fast .f airs drLI1ia 
$4.19/ft.	 7,060.1$" 


In addfttoa. the t.*t auat abana I.r Cat..ry (]) on pat. 
five La c.bsnsid Iran $2,t1S.00 to $)0,*,ø. 


d.	 pat. sin, the unt shown for *stiattnd Total OQat 
of $ta$o II is áaii.d Iran $21,305.00 to *33,202.60. 


a. ( pag. seven, tk $sry is ndid to rend as follows' 


Zatt*stid Tot4Osse of kqs I (ronide4.so) $34,182.00 


*stLast.4 Total .t of $sags U (roitwd.d to) 


tttastid Total Ooat of Pv.j.st (mended to) 


Gov*rat PerticipattenO 7* (rounded to) 


* * * **.* 


•	 This w*a*t AsU ass ho constrs.d to incrua* the totsi 
cOst at tho prejast, tho aw.gst. total ain*t iikteb tho Gowaset 
nay be raqntrad to contribet., or the u*t of y itai d.cLinatsd as 


•	 11 II2U$ UUCF. this. parties have Oxeented this 
t as of the dm and resn first above written. 


T* U*L1D StAflI CF AKU1C 


I	 b1oris. LaL.Us* it. Vice Pre S exit & Gen Mgr 


3
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JUL 21955 


(Revis3& 1954)	 Docket No. DMEA31-4-------------


Commodity tJrn 4tji --------------------


Contract No. Idm.çE83 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS EXPLORATION ADM IN ISTRAT ION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this -----------------2t1h------------------day of --------------June ----------------------, 195k, between the 
United States of America, acting through the Department • of th Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 L111X flrrtUtft onpa, a. 


_____________________________________________________ 


whose mailing addiess is P 0	 )Z 1-901 
Gr*nd Jurzcon., C1orndo 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200) ,.the attached Exhibit "A," Annex I, and i*P.----- -


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE.2. Operator's property rights.—(a) The land which is the spj ,ect of this contract (here-
inafter called "the land") is in the Statlof CO-Or*4O fiflht Ut$hCoun76M*sa 	 Ox'and 
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4	 ----------------------------------- of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of* 6 .mii-------------------------------7recorded in Book--------- ----, page 	 e-


official records of said County; and 
(2) • The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 


only to the following clajms, 1iens, or encumbrances-----------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the. Consent to. Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
I Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subjeët to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
6 Insert "deed,' "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."


16-70617-1
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of the land (lessor, seller, optionor, etc.), are attached, as follows:	 to L1*3--Ot 
--1*dsn*ra,_______________________________________________________________________________________________________________________________________________ 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro feet .—T he project is a search for indicated or undeveloped deposits 
of ------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before ------- -Augu.e- 1955-------- -shall commence 
the work, and on or before - (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibiiity.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contrctcts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to . be 
reasonable. 


• (c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the GoernmRit.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $9i35 
The Government sh1l contb 1 percent of the allowable costs as they are incurred in a total sum 
not in excess of ---------------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the. Governmentmay withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in. excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estini1ated costs.—(.a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 	
0 


•	 Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 
periods of employment, rates of pay, and total) are maximums. 


Subcate gory (b)—Teehnical services.—All elements of this subcategory (number of technicians, 
periods of employment, rates of pay, and total) are maximums. 


Subcategory (c)—Labor. 
CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 


explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 
CATEGORY (4)—OPERATING EQUIPMENT. 


Subeategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 


Subcate gory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre.. 


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subc ate gory (a) —Initial rehabilitation and repairs Of existing buildings, fixtures, and installa-
tiorts (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategor'y (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MI5cELLANEOU5.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the, 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) 'Operator's records.—T'he Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirernens.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certiflcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if 'the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, , or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown' as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing.	 ' 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.QO) per ton of production in the form in which sold, held, or used, plus opç-half (1/2) 
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percent for each additional full fifty cents ( $0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased p'roperty.—(a) Title and ownership.—A11 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which. the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest. 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to' the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government 'further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Chbtgesänc&acIde1 provisions.-
----------------------------------------------------------------------------------------------------------------------------------------------------------------------


-- --------


-------------------------------------------------------------------------------------------------------------------------------------------------------------------------
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Executed in sextuplicate the day and year first above written. 


THEUNITED STATES OF AMERICA 


By
Adainistrator, Defense 141n rals 


Expi.orstion Ad*thistration 
CLXMAZ UBM&tUJI CLMPANY	 1 


By


Thomas E Congdon	 , certify that 
---------------------Assistant------------------secretary of the corporation named as Operator herein; 


that -------------------------Fr.ankCiaa1baugh------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------2resident-----------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


£10 
Assistant Secr ary 


[CORPORATE 
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RECjzvED 
JUL ?.1qr5 


EX?LORA'rlos PBOJEC'r CONTMCT 
CLXIIAZ URAXXUII COJIPAIIT 


ocwr wo. DNM351* 


The laM referred to in Az'tiels 2 of the contract 
fer* consists of 51 unpatented ainin elailu or fractions, 
*11 held by the Oparator under leases, The elatas are 10-
sattd in Cent'el leaver *s.a, $stions 2, 25 aM 26, 'r. si 
N., L 20 W, flew JS.z1øo ?z'tn*ipsl Ms. aM Meridian, Mesa 
County, Colorsdoj and in $ssttons , , 8, aM 9, T. 25 3., 
1. 26 L, Bait Lake Mae end )Isrtdian, Grend County, UtCh 
The o3aiae are shoim on the sttaehed eap '4Pigure 2, Map 8how 
ing Geology AM Preposed DrtUing On Cliaax Uran.ta Co. 
Clatas, Central leaver N*sa, Grand County, Utah sod M.sa 
County, Colorado.0 


Thu. sleias are recorded in the official roords 
of Grand County, teh and Mess County, Colorado, as follows: 


Cy No. 1	 9K	 177	 Ut*h	 S. W. Wisisan, 
Eilubóth Wieman, 
harold I) Roper 


"No.2	 '4.	 .0	 II 


'4 No . 3 .	 .	 '4	 178	 * 
• 41	 '4	 '4	 .0 


$4	 I...,.	 .fl	 ft	 N	 $4 


'4 N.,	 "	 fl	 . '4• 
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4'	 '4 


'4 No.	 '4 


'4 No.9	
'4	 '4	 '4	 ft 


3oranza No, 3	 583.	 252	 J, W. Lewis 
No. 2	 25*	 Celoredo


'4 


No k	 '4	 2	 '4	 4$. 


H	 •.	 '4	 so.	 '4	
41..	 41 


'4	 No.6	 '4	 257	 '4 


'4	 No.7	 '4	 258	 '4	 '4 


O	 No.8';,	 '4	 259	 '4	 '4







. . 


•	 CLAXKS.	 '.	 . •	 -'i B0O tra. ?AGI • _____ .. ownR .. 


Bonanza No, 9 8I 260 C1orsdo J, V. LeWis 
•	 ft	 No.10	 ••• *961 . .	 •0 


'	 $0.11'	 .• ,...,262. ."•	 . 
No.' .30 '	 •' . 281 "..	 .	 .,. ft 


,	 No. 103	 • 582 . 524 ,	 ,	 ft 
•	


.	
I,	 No4'	 .	 . .$ 525.	 ''" 3*' 


a .. ,	 No.	 105, ' 	 .	 , 592 4211 ".	 . 


'J.W.L.FraetionNo.'2. 592 '425 Colorado J. W..Lewis 
ft	


PI	 No.3 .	 ''"426 .3*, 
3*;	 •fl	 Nok 427 '•• '"''ft 


La 8s1('La 8*111) No. 1. 9J 55	 ;. Utah 'Rsy Lewis and/ox' 
Jake W. Lewis H	 .	 '.	 No.2 ''' '516 ' 


''It	 .	 ,	 .	 $*.3' 516 " 
516 I' 


LaSsi No, 6	 . J	 . .'.'	 0 '	 .	 U 
•	 '	 No, . T	 '	 . , 537 " 


No	 8. ft	 'S	
'.537


.
3* ,	 1* 


*	
No.2i.	 "' 


'


9.N' 520
•' .3* 


.	 ' No. 22 "	 ' 521	 '
'	 1*	 ,. .	 It	 ' 


•	
.	 No.	 23	 ''	 .	 ' 522 .	 'I 


"	 .	 2 '	 '	 .	
. "	 .


'523' :	 "',	 '' .	 . 


"	
No, .2	


. .t	 .	
.' ,	 ft .	 ft. 


•	 ,	 .	 ."	 No.	 26.	 .	 '	 .	 . 'I	 •	 , 525	 '	 •. .	 .	 "•	 .	 .
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• No..	 27	 '	 '	 .	 .	 . . 526 . :'	 "	 '	 '
' 
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3,	 .' .3,,, 


"'	 No.	 30	 ".	 . 529 .	 "	 . '	 '.	
. .1 
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'• 


"	
No,	 32	 • '	


.. "
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• 


No,	 3.	 .	 .	 . ..	 ,, ". 532 '
1.,	 • . 


:	 No,	 311	 '	 '	 . 13	 •	 . 378 .	 "	
It. .	 .	 • 


.	
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"4	 ,	
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UPLO1NAXON ?ROJE'1 CONTRACT 
CLXMAX URANIUN COIIPAXY	 JUL 2 
D0CLT NO, $ZA.3514 


EXJ(XBZ? "A" -rn 
Description at the Worjç 


II -	 -_ ________- _x	 - 


The purpose of the work is to explore for urantu*-
bearing or by drilling holes tro* the surt*ee with * rotary 
drill :Ir1,h the Salt Wash *s*ber of the Upper Jurassic 
Norr,t son format ton 


AU holes shall be drilled with a plug bit to the 
top of the Salt Wash mmber of the Morrison t.rmat3n, snd 
shall be core-drilled through the *p.r ens-third of the Salt 
Wash *ambet, en average *tistsns of 100 tt of core drilling. 


The drilling is divided into two stages. The 0p 
orator shall bgin Stage X drilling first, and sh*U complete 
the work tker'eundsr, The OperStor shall perform so such of 
Stage 11 work as is approved in writing in advance by the 
Government either .oncurr.ntly with or after completion of 
Stage I, as indicated by the G.verrus*nt. 


STAO! 
Stage I consists of drtlXing 28 holes at locations 


marked with a cross	 on the attached sap entitled "Figure 
2, Map Showing $.ology arid Proposed Drilling on Climax Uranium 
Co Claims, Central Beaver Mesa, Grand County, Utah and I4•ss 
County, Colorado," except 'that no holes shall-be drilled on 
the Cy $o 7 claim although tour bole locations ar. shown thereon. 
*11 holes shall be drilld on a minimum of 200-f oot oSntørs, 
and no hole shsU be drilled closer than 200 feet to any 
previously drilled hole. Not more than 13,100 feet of plug-
bit drilling, and not more than 2,500 feet at not less than $X 
size core drilling shall be done under this St*g I. 


Stage IX consists of not more than 20 holes aggre 
gating not to exceed 9,000 feet of plug-bit drilling, arid not







	


S	 . 


aor'e tb.sn 2,000 test of not less than Z si.zs core drilling. 
Theae holes shall be spaced not closer than 100 test froa any 
hole drilled under Stage I or any other previously drilled 
holes which ha,. penetrated ore or are geologicafly favorable 


Thø depths, the **thods cf all saapling and of all 
seaple deter*ir&atiOn*, and the *ithod of recovering drill core 
and sludg* are. subject to the approval ef the Øoverruisnt 


Sludge samples shall be taken, labeled, and stored, 
when holes are cored, for each corresponding coring interval; 
and all cores shall be labeled and stored, After examination 
by th Governaent all but the mineralized portions of the 
stored sludge and core may b discarded if euthorizad by the 
Government. Tha mineralized core portion shell b* split. and; 
oneha1t seimpled, representing not more than one Soot of core, 
*nd an*lyzd chemically for U08,	 and CaCO3 The other 
half of the core, and onehalf of tE. sludge for sny mth*rsl 
ized section, hali be furnished to th Government. Not more 
than 85 s&mples shall be analyzed for Stag. I and not mcre 
then 6o supl.s for Stage II 


Al], drill holes shall be probed radiometrically and 
a certified copy of each log fuz'ishH the Ooverent. 


A supervising g.ologistenginer, approved by the 
Government, shall be employed on * Aill-tia. basis to direct 
the entire project and to do the required surveying, mapping, 
and preparation of all the reports reluired under this contract. 


Acae** roads d drill sites shall b bulldozed as 
necessary.


MTIKATZD CQST 0P J HZ PR0JCT 
(In adlB.timn o maxiiAs a 1htn Ar-
tide 6, an asterisk indioat*s maximum,) 


Category (1) Independ.rit 4çontract	 / 
56 hours traotor-dozer op.ra 


tion, with * model D-7 Gate-
pillar or uivaleat sized 
unit, including eperator and 
all seats of bulldozing what-
so ever 0 $12.00/hr. 	 $ 67200 


	


rr	 ..	 I	 ..._-..-	 -







• . 


13,Y0 feet of plug 11t dri1l 
IngS $164/ft. 421,1184.00 


2,800 t*t of core drilling 
• $403/ft. 11,284.00 


•	 500 feet of casing loal I .. . 
$i.50/ft. 750.00 


115LGUZ1$ Of standby ti*e for • 
drill and crew whil. hole	 .. 
probing S $12.0()/hr, 54,00. $34,730400' 


•	 . 
Categoz9 (2)	 Sviee


.
L. 


Suboetegory	 ) Supervision 1, *nd (b) 
!41C*1	 'ViO.* 


I Field Gøologiit,. full tiae,• . .• 
•	 3 sos. S $500.00/so. $ 1,500.00 . . 


2 A*iistant	 to Geologist,	 . ••	
0 


tufltise, 3 sos. S 40o.00/*o. fl409Q $ 3,900.00 


(c)	 bor	 none (but see footnote 3/) 
Category (3)	 Qtin	 Matrisisndjpp1ies 


•	 .	 Supplies and tusI for two. • 
pickup trucics used br	 •..	 . . 
Oeolost and two &$$i.5 : . 
tents, 3 sos. • $ioo/*o	 . $.	 3Q() .	 . 


30 core b	 I $350	 )	 ... •0 . 


Engineering suppi iii, 3 sos. . . 
S $50.00/so. 1O,00 $	 555.00 


Category (4)	 QperatingQzipaent


(a)	 tai	 none (bu' ass footnote /


3 







•	 . 


(b)	 !L!!!! 
8ubsstory (.)	 p'.o1ation 


2 has• tralisri, each 
•	 vsit.dO $2,400.00, 


Deprecistien ret. 
$40/mo. •*Qh	 3 *oa.	 $ 240.00 


2 pickup trucks, e*eh 
$ ,800 .00, 


•	 Depreciation rate e*ch 
$30/mo	 3 moe. i80. 00 


I Geiger counter and probe, 
value4	 $eoo .00, Dprecis 
tion ret	 $10/mo.	 3 mos. 30.00 


I $tU'VCyiA$ iflstl'Umeflt With 
x'ods and t*ps, valiid 
*600.00, Depreciation rate 


3 *os.	 () $	 1t65,00 


Cat*ory (5)	 initial Rehabilitation and 1iatrs sna 
C*t.goz r	 1w	 tu jsta 


ittions	 ••• 
None 


Categor7 (7)	 cl1aneous 
Moounting 3 sos. I $lO0"/mo	 $ 300.00 
85* sa*ple sns1s.sI 45*/sample 
Frobing	 8 boles with Babble 


oounter equipment I 415*/hole 420.00 


Payroll tues	 5% at $39OO.00	 1$O $ 1,340.00 
Istisated 'Dotal Cost at Stage I $40,990.00 


Category (1)	 ir4	 ndetJontrp	 / 


4







V


•	 . 


'40 hour's tt*ctor-dozer operation 
with a aodel fl. 7 C*ter'pi3.lar or 
equivalent size unit, including 
operator and *11 costs of bull-
dozing wbatsoeverS $12.00/hr.	 $ 1480,00 


9,000 f•*t of plug bit drilling 
• $3.,614/ft. i14,760,00 


2,000 feet of core drilling S 
$14.03/ft 8,o6o.00 


350 feet of casing loss S $1.50/ft 525.00 


30 hours of standby time for 
drill and crew while hole Drob-
ingS $12/hr	 6o,O0 $24,185.00 


Category (2)	 Perscne1	 ervieøs 
Subeategory (a)	 uperision and (b) 


'l'thnical Serctc 


I Field Geologist full tiae 
2 *0*. 1 $500/Mo.	 $ 1., 000.00 


2 Assistants to Geologist, 
fufl tla. S $1400/*o, each, 


•	 2 6oQ.9p	 $ 2,60000 


(c)	 bor	 none (but see footnote I) 


Category (3)	 parating Mat erials arid Supplie* 


Supplies and fuel for two 
picicup trucks used by 
Geologist anti two assis 
tanta	 2 *os, S $i0O/*o.	 $ 200.00 


20 core boxes S $3.50 each 70.00 


Engineering supplies S $50,/*o. 
2 *o*. 100.00	 $ 370,00*


5 







.	 . 


Categovy (k) 


(a)	 ReMaI	 none (bt *0* footnote /) 


(b)	 none 


•	 '• Subostegory (0) . 	 ,.r*ciatin ..	 . . 
2 bou.tr.il.*rs, yalu.d . 


• .42 *00, D*pr.eiatiozt	 . . . 
rate $0/so	 2	 .4 


'2 piu	 trueki esèh vslu*d ..... 
*1,800, Dpraeiation rats . . 
•si 430/so.	 2 sos. 120.00 


3. Geiger eowiter and probe 
a1tted e $800,' 


tiórz . rate '$10/so. ' 	 2'aios.:	 .. 20.00 
I surv•ping instrusent with. . 


rods and tapes,	 *1uedS . 
•	 •0 	


• ' 	 46OO, D.preeiatin	 te .	 . . 
$5/so	 2 sos.	 . 10.00: $	 310.00 


Cat.gory (5)	 Initial.	 ,h*b11it*tion and Repairs 4. 
Category NF	 , 3u14nj	 iiéur.a	 annsgj 


None	 .	 . 


Category (7)	 scefl&e	 0 	 . . . 	 . . 	 ., 


• 	 Aoeoianting '	 2 sos.	 4100*/so. 4' 20000 0• 


.


60*S$5 I.'5 j7$e$ S $ /s**ple	


:.
300 00 .	 . . , 


• . 	 . 	
•' 	


PZI
Qb±U$ 20 io1es with labble	 . 	 . . . . . 


eotnter equipsent S $l5 /ho1e 30.00 •• 


•?eyro1l. tUes - 50 of '$2,600.00	
10,Qc .4 	


930.00 


Estisated	 ot*1 Cést of Stsg*	 I • 	 . $28,39 .00 


• 	 : , 	 . 	 . . 	 6















	


ore:eLt	 iJE; Oiiy 
;:vi3e	 xh 2	 )55	 EX.LORATIOH PRCJ.iCT CONTRACT 


Operator 
Dockci; No DIPi 
Contract No Idm-E 
Contract Date 


CONSENT TOIDN


	


JUL 2 51955	 RECEIVED 
Tc the United ht1ates of. Merica 	 - 


JUI\13*95 
iferring to that certain land in the County of	 ara.	 , State o 


Utah	 described as follows: 1/ 


which is the siibj set of a proposed exploration project contract, hereinafter a1led the 
!contrct, rbh the United States of America, hereinaTher callec3. the Government" i 
co:.siderat:Lon of the contract and as an 5.nducement to the Govermrent to eter into it, 
th ors igried hereby- - 


3. Uuce:ctekes and agrees that property in which the Gove:nment may acciuire an 
a .r q 1	 LC. uz con i :t '18J OC 01. rrr 1 d e	 i 'd f on t I i 1 and ari i 


nioved as nia.y he provided in the contract; end ihe Gvernment' s interest and equity i:a 
ach property shall ha prior end superior to any adverse right or claim of the u.ersied; 


?	 vsnts o 'cc Govc rtme i e. I icr'	 o 'J	 if L	 u_ro€i	 ht ci. 
and !M:erest in the land and. upon any production of iinera1s therefrom to secure the pay-
iuit to the Government of a percentage royalty on proc1:uction as may be provided for byth 
cotrct;2/ end rapresents and undertakes that there are no clathis, liens, or •enc;nibrancos 
xron tie undereined 's right, title or interest in the land prlor to that hereby grantec3. 
to tha gove mant other than the folloTing:3/ 


3 Uk erteke wad agrees neithet' to cowniit any act nor assert any clain in 
•:oif1ict e:Lth the provisions of this Consent to Lien; and to give advance notice of the 
Govrmrantt a rights under this Conae:nt to Lien to any cubes çuent transferee., mortgagee, 
en::uibrancer, or lessee of any of the undersined s right, title, or interest In the 1an.; 


'T 7	 a%5	 o I ') TTiii	 i1 
fo.doTs end ikert	 a lease or contract, deed, or other document dated 


, 32d €orda u Loc	 pe	 i '..i.a	 c. cord cj 
(b) is used the book and page of recordat ion cannot be dispensed with If the s:;?ace 
s' vid-d	 irii f r e, u'e an 1u	 n'i rcf	 ro ne Annei	 "cae 
7	 rig	 p oth c icn o Lhe 3 cnO	 ard n ft c. cbs e o roctuct' 


there is no oh:Liati to repay the Government. 
/ 11rite 'none' if that :ls the case DO not 1Ca'JE 1Ii h:Lank.







L Consents to all mendnents end assi	 nnt	 of the contract without notice 
thereof	 eM a&ees that this Consent to Lien	 hal1 extend. and apply thereto 


5. Ad1ed provision:


Dated. this	 3rd	 day of	 Jime	 1955.. 


(Seal) 


Le.wis.	 (Seal) 


____ ___	 (Sea:L) 


___	 that I m tho. 


(3ecretaj, etc.) of the corporation nEIed herein; that 


-	 sho siied this agrient vas then	 (Prcsid.ent
or Vice President, etc.) of i.d corpc:ation; t1Ia said areeient as duly sied or cnd 
in behalf of said corporation by authority of i;: grvex'.rtng body. -and 	 thi the scope
of its cororat powers.


.	 . 







• crer1ev.; s Ue 
vieci March 2, 1955	 LX1LOiiON PROJECT COTRACT 


C)pratr 
Docket No. DMEA-
Contract io. IônE 
Contract i)ate 


CONSE1T TO LIEN 


To the Unitei States of Pmeriea:	
JUL 2 5 Jg5 


Referring to that certain iazid in the County of	 , State of 


, a.escrn	 as fo:io: 1/ 


which -is the subject of a proposed expibration project contract, hereinafter ca]1.d the 
u with the Unitec. States of Amerlca hereinafter called the "Governimnt U in 


cons ideretion of the c:ontraot end as n inducement to the Government to enter into it, 
the unders1ned herby- .--


i• Undertakes and agrees that property in which th Governme:cit iay acquire az 
:i.nterest or eqaity aider the contr?ct may be dismantled, severed from the land, and re-
mocred as may be provided in the contracts and the Government s interest and equity in 
such property shall be prior and superior to any adverèe right or claim of the un.ders:Lgcied 


2 Grants to the Government a lien, upon all of the undersigneci s right, title, 
ar interest in the laud and upon any productIon of rn:Lne:a1s therefrom to secure the ay--
ment. to the Government of a percentage royalty on production as may be provided for by the 
contract2/ and represents and undertakes that there are no c1airis, liens, or encurhrancee 
upon the imdersigneds right, title, or interest, in the land prior to that hereby granted. 
to the íovernment other than the foI10-r!ng3/ 


conflict with the provisions of this Consent to Lien; and to give advance notice of the 
Governnent 3 a rights under this Consent to Lien to any subsequent transferee, mortgagee, 
encubrancer, or lessee of any of the undersigneds right, title, or interest in the land; 
and 


1/ ither () insert the ire al des cr ption 9hfli of (rTut	 r'a 
follows" and. insert 'in a lease, or contract, deed, or other document dated 


, and. record.ed in book 	 pace	 official records of said county." If 
()Tts ied, the book end. page of recordation cannot be dispensed with If the space 
prov:ided is insufficient, use an Annex, ad refer to the Annex in the space 
2/ Mthin or production from the lend is not recjuired; and in the 'absence of roduction 
the: is no ob1igatior to repay the Government0 
3/ Write non& if ths is the case0 Do not leave lines blank,







Consents to all anienctnents snd aiu o the co :c.ct vithout noticc 
thereof and. airees •that this Consent to Li shall	 j••I ap:p ths'eto 


5	 /.ddec:L provision:


None 


Dated this 33?	 day of	 June	 l95 


' Seal) 
$	 Le'd. 


(4 W. Lewis, His Attoz'ney ii 1'act 
(Sec1) 


certify that lthe 


(Seer ba:y, 'etc) of the corporation aiod herein; tbt 


	


she Si€rLed this	 ent as t]
	


(:esident 
or Vice iiesident, te ) of said oxporation; ths.t 	 r'iy sig;aod fo: Q. 
:.n b al of id cctjoration by suthority of its :over1Tii; hc,	 ts u:thin the eoe
of .ts coror1e y)owers0


.	 .
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MF-203
	


£Q-2!11Qflt JQ_QflAL. 


Revised March 24, 1955
	


EXPLORATION PROJECT CONTRACT 


Operator_____________ _______ 


Docket No. DMEA-__________________ 


Contract No. Idm-Ei_.. 


Cont ract Date i	 _______________ 


CONSENT TO LIEN


Y' 


To the United States of America:
	 4y 


Referring to that certain land in the County of
	


State of 


described as follows:1/ 


_*t 


_______ __________ ___ ______	 _____	
- 


which is the subject of a proposedexploration project contract,hereinafter calledthe "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to . the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqtiire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/	 .	 . 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words"as follows" 


and insert "in a lease [or contract, deed, or other document] dated _________ ____________, 


and recorded in book _______ page _____-_________ official. records of said county." If (b) is 


usad, th book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" i	 ha is t	 case, Po nt leave lis blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: 


Dated this _________ day of __________________________, 195_. 


___________________________________________ [seal] 


________________________________________________ [Seal] 


[Seal] 


I, ____________________________________________________ certify that I am the ____________ 
______________________ (Secretary, etc.) of the corporation named herein; that ______________-
___________________ who signed this agreement was then ________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 .•	 .	 .. . S 


[Corporate Seaij 


.	 S Interio:—Duplicating Section, Wasbinton, P. C. 	 77662
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MF-203	 __yjjt 
Revised March 24, .1955 	 EXPLORATION PROJECT CONTRACT 


Operator___________________ _____ 


Docket No. DMEA—__________________ 


Contract No. Idm—E 


Contract Date	 ______. 
- 


CONSENT TO LIEN 


To the United States of America:	
.	 .: U 3i yq 


Referring to that certain land in the County of ___________________________, State of 


U'ih	 , described as fo1lows:/ 


C	 , 1 t.o 9 i1uaiye 


which is the subject of a proposed exploration project contract, hereinafter called the "contractS,." 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Governrnent to enter into it, the undersigned hereby--


L. Undertakes and 'agrees'that property in which the Government may acqtiire an interest 


or equity under the contract piay,be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and •the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


lüterest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/	 S 	 . 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflic1 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


Either •(a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease[or contract,. deed, or other document] dated ____________________________ 


and recorded inbook ______ page . official recordsof said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficlent, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Writ? "none" i' tIa i te case. Do not leave lines b].ank.







4. Consents to all amendments and- assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5 -Added provision:-	 NO1; 


Dated this _________ day of _________________________, l95_.	 - 


-/%ñ (&-	 [Seal] 


___________________[Seal] 


-	 [Seal] 


I, __________________________________________________ certify that I am the ____________ 
-	 -	 (Secretary, etc.) of the corporation named herein; that - -


____________________ who signed this agreement was then --_________________________ (President 
or V-ice—President, etc.)- of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 
powers.	 .•	 . --	 ,	 -.	 -,	 ,..	 --.-	 .	 - 


[Corporate Seal] 


p.-


- let ioy—Dup1cattn Seotton Waiton. p. C.
	 S	 77662
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MF-203 


Revised March 24, 1955
__FQ_2!Qr.nnt'	 Q_Qn1Y__. 
EXPLORATION PROJECT CONTRACT 


Operator --__________ 


Docket No. DMEA—___________________ 


Contract No. Idm—E_ 


Contract Date___ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of __________________________, State of 


Colorado	 , described as follows:A/ 	 - 


UnDatoited &4thig OIIss 


I to U inc1uøiir; 30, 10 to 103, i1iir 


J. . L. Wt'atio NQ. 2, 3, 4 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land,and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/	 - 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


undör this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract,.deed, or other document] dated _______________________ 
and recordedin book _______ page ______________ official records of saidcounty." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" iV that i the case. Do not leave lines blank.







4. Consents to al amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: ___________________________________________________________ 


Dated this _________ day of _________________________, 195 


_____________________ [Seal] 


[Seal] 


[Seal] 


I, __________________________________________________ certify that I am the ____________ 
______________________ (Secretary, etc.)of the corporation named herein; that ______________-
____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, et9.) pf said corporat.on;;, that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate SealI 


Iteriorp1icating Seotton, Waton. P. C. 	 77682
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APPLICATION FOR A 


DEFENSE MINERALS EXPLORATION LOAN 


* * * * 


REQUESTED BY 


THE CLIMAX URANIUM COMPANY 


GRAND JUNCTION, COLORADO 


SEPTEMBER, 1954







1T'31 1
WASHINGTON. 25, D.C.	 . 


•	 .	 .	 .	
\\	 '. 


	


•	
• 22 New Custonthouse	 ••	


\	 .	 . . 


Deziver 2, Co1oado	 October 1, l951i 


	


•	 . Mr. M. .L. Kay, Vice. President & General Manager 	 :. 
Climax Uranium Company 


•	 P.,O,Box867	 ,, ".	 ••	 . .	 .. 


	


•	 Grand Junct ion,. Colorado	 .	 . . 


Re: Appiiation for DKA assistance 


• ..	 .	 "	
Mesa County, Colorado az4 Grand 
County, Utah 


•	 Dear Mr. iy: •	 .	 .	 . 


We hereby acknowledge receipt of your application for 
Government assistance to explore the. Bonanza, J.W.L., ax4 La .al 


•	 group of c]d.ms for urax4um . '	 •• •• :	 .	 ••	 . 


As the amount of this application is not within the' 
authority dei.egate(1 to this office, it has been transmitted to 
the Wasbinton D4EA office. Yoay expect to hear directly from 
them concerning the processing 'of your ap,1ication. 


•	 ••	 •	 ••	 •. 


Vcry 'trulj yours, • ;, 


•	 •	 '	 •	 W.H.King	 '	 / 
• ' •	 •	 • •	 •	 • E:ecutive Office'7-DMA 


•	 '.. •	 •	 •	 F!e1d Team, Regin IV •	 • 


•	 RDB:jp	 •	 •	 •	 , •	 •• . 
'cc Docket(Ciimax. Uranium Co.)	 • •	 •	 ' .	 . . 


•	 •	 Sec. •to Oper. Commg/ •' 	 • .	 • . 
Chron	 '	 •	 •	 '•	 • •	 •	 ••	 '







(RvjA1952)	 UNITED hTES DEPARTMENT OF THE INTEOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Form Approved. 
Budget Bureau No. 42—R1085.2. 


APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO 
F'&ACA (DID i IIkID TU 'flkIC 


Not to be filled in by applicant 


Docket No. --------------
Metal or Mineral 


IVlL.1 %.#ISI.#LJS I, J1 U.#I..IS I I II. I.L1 	 Date Received -------------------
PRODUCTION ACT OF 1950, AS • AMENDED.	 Estimated Cost-------- f2O52Z 


Participation (Government 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which yoiwill wish oc jqt 	 your 


mailing address:	 I)1IUM----------------------------------------------------------


•--------------------------------------Q--6-?---------------------------------------------------.---------------------'-. 
•--------------------------------. c 1Qao


tL1ENo 
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorp6rated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 	 : 
(d) If a partnership, add to the above statement the names and addressesof all partners. 	 ' 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before' completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name 'and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the 'form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable 'instructions; or, if not 'applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish' to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract-------------------------------------------------------------------------------------------------------


(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a éopy of the lease, contract, or other document under which 
you control the property. 	 •.	 ' 


(e) If you own the land, describe any liens 'or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 ' 


4. Physical dcscription.—(a) Describe in detail ary mining or exploration operations which have been or now are being 
conducted upon the land,including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, , supply and residence 
points


(e) State the availability of manpower, materials, supplies, equipment, water, and power	 i-6655i







	


5. The exploration project.— , State the mineral or minerals for which yo	 sh to explore ---------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such, features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.---If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of. drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultaflts. 	 .	 - 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 - 


(d) Operating equipment.—Furnish an itemized list of any opertingeØuip'fnent Obe"rentd, purchased, or which is owned 
anki will be fuInished 'by th' Operator, with the estimated rental, -purchas& price, or suggested use-allowance based on present 
value, as the case may be. 	 0 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation Or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, instàllations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingertcies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose tc furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 ---- 29-----------------------------, 1O5'


CLIMAX URANIUM COJY 


By	


(A icant) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOV (RNMENT PRINTING OFFIC(	 16-66551-1
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1. (a) The Climax Uranium Company	 II1II 
P. 0. Box 867 
Grand Junction, Colorado 
Phone 3456


4 '954 
(b) Corporation, incorporated in the State of Delaware. 


(c) President: 
John H. White, Jr1 
Climax Uranium Company 
P. 0. Box 867 
Grand Junction, Colorado 


Vice President: 
Arthur H. Bunker 
Climax Uranium Company 
500 Fifth Avenue 
New York 36, New York 


Assistant Secretary: 
Thomas E. Congdon 
Climax Uranium Company 
P. 0. Box 867 
Grand Junction, Colorado 


Assistant Treasurer: 
Albert R. Eikenbary 
Climax Uranium Company 
P. 0. Box 867 
Grand Junction, Colorado


Vice President & General Manager: 
Marvin L. Kay 
Climax Uranium Company 
P. 0. Box 867 - 
Grand Junction, Colorado 


Secretary: 
Lester A. Cowan 
Climax Uranium Company 
500 Fifth Avenue 
New York 36, New York 


Treasurer: 
Wallace Macgregor 
Climax Uranium Company 
500 Fifth Avenue 
New York 36, New York 


Assistant Treasurer: 
George P. Fillius 
Climax Uranium Company 
500 Fifth Avenue 
New York 36, New York 


Board of Directors: 
John,H. White, Jr.


Address above 
Marvin L. Kay 


Address above 
Arthur H. Bunker


Address above 
Weston G. Thomas 


500 Fifth Avenue. 
New York 36, New York 


Blair Burwell 
801 - 4th Avenue 
Grand Junction, Colorado 


(d) Not applicable 


3, (a) All exploration contemplated for this program will be expended
on land within the confines of the following claims: 


Bonanza 1 - 11, 30, 103 - 105 
J. W. L. Fraction 2, 3, 4 
*LaSall_4, 6-8, 2l-27, 29-38 


oil & gas leases.)


1 - 5 
inclusive are spelled LaSalle; 6 - 38 inclusive 
are spelled La Sal. Entire group is designated 
La Sal.
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Reference is made to Exhibit A, general claim map, and to 
Exhibit B regional positioning of the claim groups. 


Attached to. this application as Exhibit C are copies of location 
notices, bearing legal description, of all claims, which are of 
record in the offices of the County Recorder, Mesa County, Colorado, 
and Grand County, Utah. 


Only the claims considered in the application will benefit from 
the intended exploration. 


(b) The claim groups are designated as 11Bonanz,a', La Sal 1 , htCyt and 
J• W. L. Fraction1' groups. 


(c) The Climax Uranium Company has lease-option agreements for all 
claims: with J. W. Lewis, Grand Junction, Colorado, for the 
Bonanza and J. W. L. Fraction groups'; with Ray W. Lewis, Gateway, 
Colorado, for the La Sal group; with S. W. Wieman, Olathe, ? 
Colorado, for the Cy group. 


(d) Copies of all lease-option agreements pertaining are attached as 
Exhibit D. 


(e) There are no liens or encumbrances on any of the claims. 


(f) The land consists entirely of unpatented mining claims, and the 
book and page recordings are shown on the copies of certificates 
furnished in 3(a) above. (See Exhibit C) 


4. (a) No mining operations have been conducted on any of the claims. 


The U. S. G. S. and Climax have done considerable wide spaced drilling 
to develop information on the general favorability of the area. The 
results of this drilling has been the discovery of wide spread 
mineralization and commercial high grade ores. AdditiOnal drilling 
is required however to determine the most favorable location and 
plans for development and mthing 


(b) There has been no production from the claims and an estimate of 
the ore reserves has not been attempted and could not be made 
with any degree of accuracy in view of the limited information 
available from the wide spaced drill holes. 


(c) This company is applying for a Defense Minerals Exloration loan 
Jeate difcov	 and to enable a comprehensive drilling 


program which will intend to explore claims considered to be 
very favorable for the occurrence of bedded deposits of uranium-
vanadium minerals in the Salt Wash member of the Morrison formation. 
The program will utilize all available information, especially 
that obtained by the U. S.G. S. drilling on the claims. 


GENERAL FAVORABILITY OF THE AREA 


The claims considered for drilling exploration were very favor-
ably located for the several reasons which are fundamental to a 
successful search for uranium ore deposits. The reasons for the 
positioning of the claims are discussed at length here, because 
they pertain vitally to the necessity for drilling exploration. 


Experience in the industry has thus far proved that the best 
drilling chances for ore discovery are behind rim outcrops of 
ore between two known deposits. Most of the reserves developed 
by drilling on the Colorado Plateau were found by application 
of these methods,. From results thus obtained, geologists have 
formulated theories of trends and channels in the sandstones 
of the Salt Wash. Locally many of these theories have had 
direct application, for by plotting known deposits, directions 
for future search are established. Success in finding ore 
trends and channels in local areas has caused geologists to 
extend and project theories for ore occurrence to greater 
distances and over larger areas. R. P. Fischer and W. L. Stokes 
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designate a definite regional 
east to Polar Mesa on the west 
in the Gateway, Colorado, mini 
examination of the map shows t 
ation lie directly across this 
bounded by the dashed lines. 
known ore deposits on the east 
fact that ore is known or both 
credence to the theory that or 
trend through Beaver Mesa in t 
member of the Morrison,


trend from Mesa Creek on the 
by mapping the known deposits 


rig district (Exhibit B). An 
hat the claims proposed for explor-
regional trend of ore deposits, 


Too, the claims generally lie between 
and west sides of Beaver Mesa, The 
sides of the mesa lends considerable 


'e should continue along the regional 
he buried sandstones of the Salt Wash 


SPECIFIC REASON FOR E)LORATION 


Considerable drilling has been done on this portion of Beaver Mesa 
during the last two years, Drilling by the U. 5, G. S. on 500 and 
1,000 foot centers has indicated wide spread mineralization. Drill-
ing by Climax in the summer of 1954 has further substantiated that 
this is a favorable area. However, to date insufficient holes have 
been drilled to prove the immediate location of a commercially 
minable orebody. The Company proposes to initiate a program of 
drilling designed to furnish the additional information which is 
required to justify the expenditures incidental to a mining operation. 


(d) The claims are all accessible from the John Brown Canyon road, 
improved and graveled by the Uranium Access Roads Program. From 
a junction with this main road, dirt roads constructed by the 
U, S. Grazing Service to reservoir sites provided access to the 
claims. • The distance from the claims to the company processing 
plant in Grand Junction, Colorado, is from 65 to 75 miles, All 
necessary materials to supply the operation can be obtained in 
Grand Junction. This company has two camps on Beaver Mesa which 
will accommodate 12 men, Maximum travel distance from camps to 
claims is 15 miles. 


(e) The labor supply is ample for all purposes, All materials, 
supplies and equipment can be obtained immediately, There is 
ample water on Beaver Mesa to support any drilling operation. 
Haulage of water would be from 2 to 12 miles. The nearest power 
outlet is at Gateway, Colorado. 


(a) Uranium-vanadium minerals. (Carnotite group and others). 


(b) U. S. G. S. and Climax drilling has indicated a favorable area 
around Hole BV-2. The initial phase of the drilling program 
will consist of drilling in this area on a spacing of 200 to 
300 feet, together with wide-spaced drilling southward to Hole 
BV-116 and offsetting of Hole M-142. The second phase will 
consist of wide-spaced drilling in areas of supposed favorability, 
together with offset drilling. (Exhibit E) 


jct: 
First Phase: - (Holes designated by 	 ) 


BV-2 Area	 12 holes 
BV-2 to BV-l16	 4 " 
M-142 Area	 4 " 
Total	 20 holes Average 600' deep 


Second Phase: (Holes designated by 3 ) 
(0bvious1y the exact positioning of holes in the second phase 
will be influenced by the results of the first phase)'. 
'Tentatively the distribution of holes in the second phase will 
be somewhat as shown on Exhibit E. Results of U. S. G, S. and 
private drillingin this and nearby areas during the period 
between the date of this application and the date of commence-
ment of this program will of course increase the general 
knowledge of the zones of favorability. This increase in 
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knowledge will aid in determining necessary amendments to the 
original plans. For purposes. of estimation of the general 
scope of the project, then, the tentative distribution of.holes 
in the second phase is: 


Local Drilling 
Area between BV-B2 and BV-116: 


B holes, 600'	 4,B00 ft. 


Wide-Spaced Drilling - 
North and east from M-142 


12 holes, 600' - 7,200' 
BV-78 south to BV-.73 


5 holes, 600 ?	 - 3,000' 
BV-73 southeast to BV-?71 


7 holes, 600'	 - 4,200' 
BV-7B east to BV-122 


5 holes, 550 t - 2,750' 
BV-.97 northeast to BV-133 


• 2 holes, 500. '	 - 1,000' 
BV-l33 northeast to BV-76 


• .	 3 holes, 500'	 - 1,500' 
North and west of BV-107 


2 holes, 500'	 - 1,000' 
Northeast of BV-80 


3 holes, 600'	 -


Total wide-spaced drilling 


Offset. Drilling - 
BV-73, 3 holes, 600' - 
BV-71, 3 holes, 600' - 
BV-122, 3. holes, 500' - 
Allowance for offsets 
on new ore holes


22,450 ft. 


l,B00' 
1,B00'. 
1,500' 


2,650' 


Total offset drilling 	 .	 7,750 ft. 


Total Footage - Second Phase 	 .	 35,000 ft. 


At the end of the first phase all available information will be 
utilized to delimit zones of favorability. Exhibit E obviously 
indicates a virtual blanket of holes over the entire area. In 
actual practice, the holes assigned to unfavorable areas will be 
re-assigned to favorable areas for offsetting and close-spaced 
drilling. 


(c) Start within 60 days, to be completed within 7 months unless 
prevented by weather conditions', strikes, acts of God, or causes 
beyond the control of Climax. 


(d) The Climax Uranium Company was incorporated and began operations 
on May 10, 1950. The processing plant was constructed and 
milling operations. began in March, 1951,. continuing to the present. 
Since the incorporation date, the company has conducted exploration 
and mining operations sufficient to feed the plant in Grand 
Junction. Reference is made to the experience gained in the 
industry as one of the large companies engaged in procuring, 
mining and milling uranium ores. The experience gained in 
administering exploration programs. will guarantee the adequate 
administration and supervision of the proposed program. 


The persons who will supervise the administration of the drilling 
are J. E. Weston, Superintendent of Mines for Climax and formerly 
in that position with U. S. Vanadium Company, 1936 - l94B, whose 
experience in diamond drill exploration dates back to 1917, and 
Anthony M. Mastrovich, a mining engineer with 22 years mining 
experience, 7 years of which have been in the Colorado Plateau 
uranium fields with U. S. Vanadium Company, Union Mines, and 
Climax Uranium Company. Direct control of drilling will be by 
Robert H. Sayre, Jr., a mining engineer with 16 years mining 
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Cos	 . 4_tp_g_ 


2C _______ 


Average per foot 3.60 
Allowance for reaming & standby ______ 


Total	 4.00 


mum 6 days per mo. © 8 hrs. per day 
= 48 hrs. per no. for 7 months. 


dozer to be hired © l2 per hour 
t = 48 hrs. per mo. for 7 no. @ l2/hr. 


Total Contract Price 


pervision 


gement Supervisor (part time) 
0.00 per month - 7 months	 2,100 


ogist (full time) 
0.00 per month - 7 months	 3,500 


-eyor (part time) 
0.00 per month - 7 months	 1,400 


neer Helper (part time) 
0.0O per month - 7 months	 1,400 


Total Labor, Supervision 


Material and Supplies 


ering, drafting supplies• 
).00 per month - 7 months	 7C 


.ne, oil, repairs 
kups for supervisory and 
thnical employees, l00.00 


month - 7 months	 70C 


core boxes (2'x5') © 3.00 each 	 3,00C 


Buildo 
Mm 


D8


192,O32 


(b)	 Lab, 


iMana 
30 


1 Geol 
5C 


1 Surv 
2C 


lEngi


8,400 


(c)	 Operating 


Engin€ 
lC 


GasoU 
Pic 
tec 
per 


1,000


experience, 4 years of which have been in the uranium industry 
on the Colorado Plateau. Field supervision of the project will 
be assigned to a geologist with at least one yearts experience 
in this type of work. Surveying, sampling, and other technical 
services will be perfonned by appropriate company employees. 


6 (a) Independent Contracts 
Drilling


Total Cost of 
No. Holes Fpp Drillp& 


First Phase 20 12,000 48,000 
Second Phase 60 5QQQ. l4QQQ 


80 47,000 


Total Contract Drilling Cost 188,000 


Exhibit F, a bid from a lodal drilling 
contractor, was used to estimate average 
drilling cost of 4 per foot, based on an 
average hole depth of 600 feet. It is 
assumed that an average hole will be plugged 
to 500 feet, then óored to bottom. On a 
600 foot hole: 


Plug 0 - 400 ft. -	 1180 
Plug 400 - 500 ft. - 	 350 
Core 500 - 600 ft. -	 625 







. 


Expenses, board and room 
1 Geologist (full time), 1 surveyor 
(part time), 1 helper (part time) 
Due to the distance from residence 
points, it is customary to furnish 
board and room at the drilling site 
l5O.00 per month - 7 months 


Total Operating Material and Supplies 


(d) Operating Equipment 


2 pickups, furnished by the Company, 
valued at l80O each, to depreciate 
at the rate of 30.00 per month per 
vehicle 


2 pickups, 7 months © 3O.0O per 
month per vehicle 
Depreciation loss 


1 Geiger counter & probe, value 
OO, to depreciate at the rate 


of 4lO.00 per month. 
7 months @ lO.00 per. month 
Depreciation loss


1,050 


4,20 


; 420 


70 


1 Surveying instrument, value 6OO 
to depreciate at the rate of 5.00 
per month. 


7 months © 5.00 per month 
Depreciation loss	 35 


Total Operating Equipment Costs 	 525 


(e) Rehabilitation and Repairs 


None are needed. 


(f) New Buildings, Improvements, Installations 


None are needed. 


(g) Miscellaneous 


Analytical work 
(to be done in the company laboratory) 


7 months @ 450.00 per month	 350 


Accounting work 
(to be done in the company offices) 


7 months © 20O per month	 1,400 


Payroll taxes, workmen's compensation 
and employees t liability insurance 
included in 6(a) and (b) above	 --


Total Miscellaneous Costs 	 1,750 


Total Estimated Costs of Project 	 207,527 


Total Estimated Cost per Foot 	 4.41 


(h) No financial allowance contingency is required. 	 However the 
company does request contingency permission to relocate or 
exclude holes proposed, depending on the U.	 S. dri1iig 
inprogress. It is not possible to determine where the G. S. 
may drill during the process of this application, so to avoid 
wasting drilling in previously drilled areas this contingency 
allowance is requested.
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7. (a) Applicant is prepared to furnish its..share of the above 
estimated cost of the project: 


Applicant's Share 
25% of.2O7,527	 5l,88l.75 


(b) Applicant is prepared and,, if requested, will deposit its 
share (.5l,al.75) of the cost of the project in any bank 
designated by the Defense Minerals Exploration Administration. 
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CLIMAX URANIUM COMPANY 
Grand Junction, Colorado 


EXHIBIT C 


Following are copies of location notices for all claims to be included 
jn the drilling project. The descriptions, page and book recording are 
certified to be accurate copies of the description appearing on the notices 
filed with the County Clerk and Recorder, Mesa County, Coloradoand with the 
County Recorder, Grand County, Utah. 


Bonanza #1 


Beginning at Corner No. 1, the southwest corner, which coincides 
with the northwest closing corner of S 35, T 51 N, R 20 W, NMPM, on the 
Colorado-Utah boundary, thence 750' northerly along the state line to 
the West Center Side stake, thence 75Qt northerly along the state line 
to corner 2, the northwest corner, thence 600' easterly to corner 3, 
the northeast corner, thence 750' southerly to the East Center Side stake, 
thence 750t southerly to corner 4, the southeast corner, thence 600' 
westerly to corner 1, the place of beginning. Corner 1 coincides with the 
northeast corner of the La Sal #1 and the southeast corner of the La Sal 
#22, both LaSal claims being in Grand County, Utah. 


Located: Date: February 5, 1953 
Filed : Date: April 4, 1953 


Book: 581 
Page; 252 


Bonanza #2 


Beginning at Corner No. 1, the southwest corner, which coincides 
with the northwest corner of Bonanza #1, thence 600 ? northerly along 
the Colorado-Utah state line to corner 2, the northwest corner, thence 
750' easterly to the north Center Side stake, thence 750' easterly to 
corner 3, the northeast corner, thence 600' southerly to corner 4, the 
southeast corner, thence 750' westerly to the South Center Side stake, 
thence 7QT we:sterly to corner 1, the place of beginning. Corner 1 
bears due north at a distance of 1500 feet from the northwest closing 
corner of 5 35, T 51 N, R 20 W, NNPM, on the Colorado-Utah state line. 


Located: Date: February 5, 1953 
Filed : Date: April 4, 1953 


Book; 581 
Page; 253 


Bonanza #3 


Beginning at Corner No. 1, the southwest corner, which coincides 
with the northeast corner of Bonanza #4 and with the southeast corner of 
Bonanza #5, thence 600 ft. due north to corner 2 which coincides with 
the northeast corner of Bonanza #5 and with the southeast corner of 
Bonanza #7, thence 1500' due east to corner 3, the northeast corner, 
thence 600' due south to corner 4, the southeast corner, thence 1500 ft. 
due west to corner 1, the place of beginning. 


Located: Date: February 5, 1953 
Filed : Date: April 4, 1953 


Book: 581 
Page; 254
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________ Page 2 


Bonanza #4 


Beginning at Corner No. 1, the southwest corner, which coincides 
with the northwest corner of Bonanza 2, thence 600 ? northerly along the 
Utah-Colorado state line to corner 2, the northwest corner, thence 
1500' easterly to corner 3, the northeast corner, thence 600' southerly 
to corner 4, the southeast corner, which coincides with the northeast 
corner of Bonanza 2, thence 1500' westerly to corner 1, the place of 
beginning. Corner I bears due north at a distance of 2100' from the 
northwest closing corner of S 35, T51N, R2OW, NMPM, on the .ColoradoJtah 
state line. 


Located: Date: February 5, 1953 
Filed : Date: April 4, 1953 


Book: 5l 
Page: 255 


Bonanza #5 


Beginning at Corner No. 1, the southwest corner, which coincides 
with the northwest corner of Bonanza #5, thence 600' northerly along 
the Colorado-Utah state line to corner 2, the northwest corner, thence 
1500' easterly to corner 3, the northeast corner, thence 600? southerly 
to corner 4, the southeast corner, which coincides with the northeast 
corner of Bonanza #4, thence 1500' westerly to corner 1, the place of 
beginning. Corner 1 bears due north at a distance of 2700' from the 
northwest closing corner of S 35, T5IN, R2OW, NMPM, on the Colorado-Utah 
state line. 


Located: Date: February 5, 1953 
Filed : Date: April 4, 1953 


Book: 5l 
Page: 256 


Bonanza #6 


B(ginning at Corner No. 1, the southwest corner, which coincides 
with the northeast corner .of Bonanza #5 and with the southeast corner 
of Bonanza #7, and with the northwest corner of Bonanza #3, thence 600 
feet due north to corner 2, which coincides with the northeast corner 
of Bonanza #7, and with the southeast corner of Bonanza #11, thence 1500! 
due east to corner 3, the northeast corner, thence 600' due south to 
corner 4, the southeast corner which coinäides with the northeast corner 
of Bonanza #3 thence 1500' due west to corner 1, the place of beginning. 


Located: Date: February 5, 1953 
Filed : Date: April 4, 1953 


Book: 5l 
Page: 257







S	 . 
EXHIBIT C - Page 3 


Bonanzaj 


Beginning at Corner No. 1, the southwest corner, which coincides 
with the northwest corner of Bonanza #5 and which bears due north at 
a distance o 3300' from the northwest closing corner of S 35, T51N 
R2OW, NMPM, thence .600 1 due north along the Colorado-Utah state line 
to corner 2, the northwest corner, thence 1500' due east to corner 3, 
the northeast corner, thence 600' due south to corner 4, the southeast 
corner, which coincides with the .northeast corner of Bonanza #5, 
thence 1500' due west to corner 1, the place of beginning. 


Located: Date: February 5, 1953 
Filed : Date: April 4, 1953 


Book: 581 
Page: 258 


Bonanza #8 


Beginning at Corner No. 1, the southwest corner, which coincides 
with the northeast corner of Bonanza #7 and with the southeast corner 
of Bonanza #11 and with the northwest corner of Bonanza #6, thence 600' 
due north to corner 2 which coincides with the northeast corner of 
Bonanza #11, and with the southeast corner of Bonanza #10, thence 1500' 
due east to corner 3, the northeast corner, thence 600' due south to 
Corner 4, the southeast corner, which coincides with the northeast 
corner of Bonanza #6, thence 1500' due west to corner 1, the place of 
beginning.	 .. 


Located: Date: February 5, 1953 
Filed : Date: April 4, 1953 


Book: 581 
Page: 259 


Bonanza #9 


Beginning at Corner No. 1, the southwest corner, which coincides 
with the northeast corner of Bonanza #U and with the southeast corner 
of Bonanza #10 and with the northwest corner of Bonanza #8, thence 600' 
due north to corner 2 which coincides with the northeast corner of 
Bonanza #10, and with the southeast corner of Bonanza #13, thence 1500' 
due east to corner 3, the northeast corner, thence 600' due south to 
corner 4, the southeast corner which coincides with the northeast 
corner of Bonanza #a, thence 1500' due west to'corner 1, the place of 
beginning. 


Located: Date: February 5, 1953 
Filed : Date: April 4, 1953 


Book: 581 
Page: 260
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Bonanza #10 


Beginning at Corner No. 1, the southwest corner, which càincides 
with the northwest corner of Bonanza #11, and which bears due north at a 
distance of 4500' from the northwest closing corner of 535, T51N, R2OW, 
NMPM. on the. Colorado-Utah state line, thence 600' due north to corner 2, 
the northwest corner, thence 1500' due east to corner 3, the northeast 
corner, thence 600' due south to corner 4, the southeast corner, which 
coincides with the northeast corner of Bonanza •#1l, thence 1500' due west 
to corner 1, the place of beginning. 


Located: Date: February 5, 1953 
Filed : Date: April 4, 1953 


Book: 581 
Page: 261 


Bonanza #11 


Beginning at Corner No. 1, the southwest corner, which coincides 
with the northwest corner of Bonanza #7, and which bears due north at a 
distance of 3900' from the northwest closing corner of 5 35, T51N, R2OW, 
NMPM on the Colorado-Utah state line, thence 600 1 due north along' 
the state line to corner 2, the northwest corner, thence 1500' due east 
to corner 3, the northeast corner, thence 600' due south to corner 4 
the southeast corner, which coincides with the northeast corner of 
Bonanza #7, thence 1500 1 due west to corner 1, the place of beginning. 


Located: Date: February 5, 1953 
Filed : Date: April 4, 1953 


Book: 581 
Page: 262 


Bonanza #30 


Beginning at Corner No. 1, the southwest corner, which coincides 
with the northeast corner of Bonanza #8 and with the southeast corner of 
Bonanza #9, thence 600' due north to corner 2, the northwest corner, 
which coincides with the northeast corner of Bonanza #9 and with the 
southeast corner of Bonanza #12, thence 1500' due east to corner 3, the 
northeast corner, thence 600 1 due south.to corner 4, the southeast corner, 
thence 1500' due west to corner 1, the place of beginning. 


Located: Date: February 5, 1953 
Filed : Date: April 4, 1953 


Book: 581 
Page: 281
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Bonanza #103 


Beginning at Corner No. 1, the southwest corner, corner #1 being 
300' south of the northeast corner of Bonanza #30, thence 600' due north 
to corner #2 the northwest corner, corner #2 being 300' south of the 
northeast corner of Bonanza #29, thence 1500' due east .to corner #3 the 
northeast corner, which coincides with the southeast corner of Bonanza #102, 
thence 600 1 due south to corner #4 the southeast corner, thence 1500' 
due west to corner #1, the place of beginning. 


Lcxated: Date: March 5, 1953 
Filed : Date: May 1, 1953 


Book: 582 
Page: 524 


Bonanza #Q 


Beginning at Corner No. 1, the southwest corner, which coincides 
with the northeast corner of Bonanza. #6, and with the southeast corner 
of Bonanza #8, thence 600' due north to corner #2 the northwest corner, 
which coincides with the northeast corner of Bonanza #8, with the south 
east corner of Bonanza #9, and with the southwest corner of Bonanza 
#30, thence 1500' due east to corner #3 the northeast corner, which 
coincides with the southeast corner of Bonanza #30, thence 600' due 
south to corner #4, thence 1500' due west to corner #1, the place of 
beginning. 


Located: Date: March 5, 1953 
Filed : Date: May 1, 1953 


Book: 582 
Page: 525 


Bonanza #105 


Beginning at Corner No. 1, which is common to the northeast corner 
of the Bonanza #6 claim, and to the southeast corner of the Bonanza #8 
claim and to the southwest corner of the Bonanza #104 claim, thence 
1500 1 east to Corner #2 which is common to the southeast corner of the 
Bonanza #104 claim, thence 600' south to corner #3, thence 1500' west 
to corner #4 which is common to the southeast corner of the Bonanza #6 
claim and the northeast corner of the Bonanza No. 3 claim, thence north 
600' to corner No. 1, the place of beginning. The Bonanza No. 105 claim 
is further described as probably lying in S 25,,T51N, R2OW, NMPM. 


Located:	 Date: November .3, 1953 
Filed : Date: November 14, 1953 


Book: 592 
Page: 424
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J. W. L. Fraction No. 2 


Beginning at Corner No. 1 which is common to the northeast corner of 
the Bonanza No. 1 claim thence east 600 feet to corner No. 2, thence south 
1500 feet to corner No. 3, thence. west 600 feet to corner No. 4, which is 
common with the southe3st corner of the Bonanza No. 1 claim thence 1500 feet 
north to corner No. 1, the place of beginning. The J. W. L. Fraction No. 2 
is further described as probably lying in Section 26, T51N., R2OW., ,NMPM. 


Located: Date: September 16, 1953 
Filed : Date: November 14, 1954 


Book; 592 
Page: 425 


J. W. L. Fraction No. 3 


Beginning at Corner No. 1, which is common with corner No. 2 of the 
J. W. L. Fraction No. 2, thence 440 feet east to corner No. 2, thence 
900 feet south to corner No. 3, thence 440 feet west to corner No. 4, 
thence 900 feet north along the east sideline of the J. W. L. Fraction 
No. 2 to corner No. 1, the place of beginning. The J. W. L. Fraction 
No. 3 claim is further described as probably lying in Section 26, T51N., 
R2OW., NMPM. 


Located: Date: October 15, 1953 
Filed : Date: November 14, 1953 


Book: 592	 1 


Page: 426 


J. W. L. Fraction No. 4 


Beginning at Corner No. 1 which bears approximately 350 feet, 5l5°W 
from the northeast corner of the Bonanza No. 2 claim, thence northwesterly 
600 feet to corner No. 2 thence northeasterly 1500 feet to corner No. 3, 
thence 600 feet southeasterly to corner No. 4, thence 1500 feet southwesterly 
along the northwesterly sidelines of the Lost Dutchman Nos. 8 and 9 claims 
to corner No. 1, the place of beginning. The i. W. L. Fraction No. 4 is 
further described as probably lying in Section 25, T51N., R2OW, NNPM. 


Located: Date: October 15, 1953 
Filed : Date: November 14, 1953 


Book: 592 
Page: 427	 .
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La Salle No, 1 


Beginning at Corner No. 1 running south 1500 ft. to cor. No. 2, 
thence west 600 ft. to corner No. 3, thence North 1500 ft. to cor. No. 4, 
thence East 600 ft. to cor. No. 1 place of beginning. Corner No. 1 
being common with the northwest corner of Sec. 35, T 51 N, R2OW, NfPM. 


Located: Date: October 20, 1950 
Filed : Date: October 21, 1950 


Book: 9-J 
Page: 515 


LaSalle No, 2 


Beginning at Corner No. 1 running thence South 1500 ft. to cor. 
No. 2., thence West 600 ft. to cor. No. 3, thence North 1500 ft. to cor. 
No. 4, thence East 600 ft. to cor. No. 1, place of beginning. Cor. No. 1 
being common with cor, No. 4 of LaSalle No. 1. 


Located: Date: July 20, 1950 
Filed : Date: October 21, 1950 


Book: 9-J 
Page: 516 


LaSalle No 


Beginning at Corner No. 1, running South 1500 ft. to cor. No. 2, 
thence West 600 ft. to cor. No. 3, thence North 1500 ft. to cor. No. 4, 
thence East 600 ft. to cor, No. 1, place of beginning. Corner No. 1 
being South 600 ft. from cor. No. 4 of LaSalle No. 2. 


Located: Date: October 20, 1950 
Filed : Date: October 21, 1950 


Book: 9-J 
Page: 516 


La Salle No. 4 


Beginning at Corner No. 1, running thence South 1500 ft. to cor. 
No. 2, thence West 600 ft. to cor. No. 3, thence North 1500 ft. to cor. 
No. 4, thence East 600 ft. to cor. No. 1, place of beginning. Corner No. 1 
being south 600 ft. from cor, No. 4 of LaSalle No. 3. 


Located: Date: October 20, 1950 
Filed : Date: October 21, 1950 


Book: 9-J 
Page: 516 


La Sal No. 6 


Beginning at Corner No. 1 thence South 1500 ft. to cor. No. 2, 
thence West 600 ft. to cor. No. 3, thence North 1500 ft. to cor, No. 4, 
thence East 600 ft. to cor. No. 1, place of beginning. Corner No. 1 
being common with the Northeast corner of La Sal No. 1. 


Located: Date: September 15, 1950 
Filed : Date: November 1, 1950 


Book: 9.-J 
Page: 537
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La Sal Np.!_i 


Beginning at cor. No. 1 thence North 1500 ft. to cor. No. 2, thence 
West 600 ft. to cor. No. 3, thence South 1500 ft. to cor. No, 4, thence 
East 600 ft. to cor. No. 1 place of beginning. Corner No. 1 being common 
with cor. No. 3 of La Sal No. 6. 


Located: Date: September 15, 1950 
Filed : Date: November 18, 1950 


Book: 9-J 
Page: 537 


La Sal No. 8 


Beginning at Cor. No. 1 thence South 1500 ft. to cor. No. 2 thence 
West 600 ft. to cor, No. 3, thence North 1500 ft. to cor. No. 4, thence 
East 600 ft. to cor. No. 1 place of beginning. Corner. No. 1 being 600 
ft. South from cor. No. 3 of La Sal No,7. 


Located: Date: Setember 15, 1950 
Filed : Date: November 18, 1950 


Book: 9-J 
Page; 537 


La Sal #21 


Beginning at corner 1, the northeast corner, which coincides with 
the southeast corner of the La Sal #6, thence 600 feet southerly to corner 
2, the southeast corner, thence 1500 feet westerly to corner 3, the south-
west corner, thence 600 feet northerly to corner 4, the northwest corner, 
thence 1500 feet easterly to corner 1, the place of beginning. From the 
discovery monument, 1480 feet of the claim lies westerly and 20 feet lies 
easterly with 300 feet on the north side and 300 feet on the south side. 
From corner 1, the northwest corner of Section 35, Township 51 N., R 20W., 
NMPM, marked a closing corner on the Utah-Colorado state line, bears NO°W. 
at a distance of 3000 feet, 


Located: Date: February 5, 1953 
Filed : Date: March 4, 1953 


Book: 9-N 
Page: 520 


La Sal #22 


Beginning at corner 1, the southeast corner, which coincides with 
the northeast corner of the La Sal #1, thence 600 feet westerly to corner 2, 
the southwest corner, which coincides with the northwest corner of the La Sal 
#1, thence 1500 feet northerly to corner 3, the northwest corner, thence 
600 feet easterly to corner 4, the northeast corner, thence 1500 feet 
southerly to corner 1, the place of beginning. From the discovery monument, 
1480 feet of the claim lies northerly and 20 feet lies southerly, with 300 
feet on the east side and 300 feet on the west side. Corner 1 coincides 
with the northwest corner, marked closing corner, of Section 35, T51N., 
R2OW., NMPM, on the Utah-.Colorado State line. 


Located: Date: February 5, 1953 
Filed : Date: March 4, 1953 


Book: 9-N 
Page: 521
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La Sal #?1 


Beginning at corner 1, the southeast corner, which cOincides with the 
northwest corner of La Sal #1, with the northeast corner of La Sal #2, and 
with the southwest corner of La Sal #23, thence 600 feet westerly to corner 
2, the southwest corner, which coincides with the northwest corner of La 
Sal #2, thence 1500 feet northerly to corner 3, the northwest corner, thence 
600 feet easterly to corner 4, the northeast corner which coincides with 
the northwest corner of La Sal #22, thence 600 feet southerly to corner 1, 
the place of beginning. From the discovery monument, 1480 feet of the claim 
lies northerly and 20 feet southerly with 300 feet on the east side and 
300 feet on the west side. From corner 1, the northwest corner of Section 35, 
T.5lN., R2OW., marked Closing Corner on the Utah-Colorado State line bears 
N90° E. at a distance of 600 feet. 


Located:	 Date: • February 5, 1953 
Filed : Date: March 4, 1953 


Book: 9-N 
Page: 522 


La Sal #24 


Beginning at corner 1, the southeast corner, thence 600 feet westerly 
to corner 2, the southwest corner, thence 1500 feet northerly to corner 
3, the northwest corner, thence 600 feet easterly to corner 4, the northeast 
corner, thence 1500 feet southerly to corner 1, the place of beginning. 
From the discovery monument 1480 feet of the claim lies northerly, 20 feet 
southerly, with 300 feet on the east side and 300 feet on the west side. 
From corner 1, the southwest corner of La Sal #23 bears N0°E at a distance 
of 600 feet. 


Located: Date: February 5, 1953 
Filed : Date: March 4, 1953 


Book: 9N 
Page: 523 


La Sal #25 


Beginning at corner 1, the southeast corner, thence 600' westerly 
to corner 2, the southwest corner, thence 1500' northerly to .corner 3, 
the northwest corner, thence 600' easterly to corner 4, the northeast 
corner, thence 1500' southerly to corner 1, the place of beginning. 
From the discovery monument, the claim lies 1480' northerly, 20' southerly, 
with 300' on the East side and 300' on the West side. From corner 1, the 
southwest corner of the La Sal #24 bears N0°E at a distance of 600'. 


Located: Date: February 5, 1953 
Filed : Date: March 4, 1953 


Book: 9N 
Page: 524
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La Sal #26 


Beginning at corner 1, the southeast corner, thence 600 ? westerly to 
corner 2, the Southwest corner, thence 1500 ! northerly to corner 3, the 
northwest corner, thence 600' easterly to corner 4,the northeast corner, 
thence 1500' southerly to corner. 1, the place of beginning. From the 
discovery monument, the claim lies 1480' northerly, 20' southerly, with 
300' on the east side and 300 ? on the west side. From corner 1, the 
southwest corner of the La Sal #25 bears N0°E at a distance of 600', 


Located: Date: February 5, 1953 
Filed : Date: March 4, 1953 


Book: 9N 
Page: 525 


La Sal #27 


Beginning at Corner 1, the southeast corner, thence 1500 ? westerly 
to Corner 2, the southwest corner, thence 600' northerly to corner 3, the 
northwest corner, thence l500 t easterly to corner 4, the northeast corner, 
thence 600' southerly to the corner 1, the place of beginning. From the 
discovery monument, the claim lies 1480' westerly, 20? easterly, with 300' 
on the north side and 300' on the south side - From corner 1, the northwest 
corner of La Sal #26 bears NO° E at a distance of 300'. 


Located: Date: February 5, 1953 
Filed : Date: March 4, 1953 


Book: 9N 
Page: 526 


La Sal #29 


Beginning at corner 1, the southeast corner, which coincides with 
the northeast corner of La Sal #22, thence 1500' westerly to corner 2, the 
southwest corner, thence. 60Q' northerly to corner 3, the northwest corner, 
thence 1500' easterly to corner 4, the northeast corner, thence 600' 
southerly to corner 1, the place of beginning. From the discovery monument, 
1480' of the claim lies westerly, 20' easterly, with 300' on the north 
side and 300' on the south side. From corner 1, the northwest corner of 
Section 35, T51N, R 20W, NMPM, marked closing corner on the Utah-Colorado 
state line, bears S0°E at a distance of 1500'. 


Located: Date: February 5, 1953 
Filed : Date: March 4, 1953 


Book: QN 
Page:	 28
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La Sal #3 


Beginning at Corner 1, the southeast corner, which coincides with 
the northeast corner of La Sal #29, thence 1500' westerly to corner 2, 
the southwest corner, which coincides with the northwest corner of La Sal 
#29, thence 600' northerly to corner 3, the northwest corner, thence 15001 
easterly to corner 4, the northeast corner, thence 600' southerly to 
corner 1, the place of beginning. From the discovery monument, the claim 
lies 1480' westerly, 20' easterly, with 300' on the north side and 300' on 
the south .side. From corner 1, the northwest corner of section 35, T51N, 
R2OW, NMPN, marked closing corner on the Utah-Colorado state line, bears 
S0°E at a distance of 2100 feet. 


Located: Date: February 5, 1953 
Filed : Date: March 4, 1953 


Book: 9N 
Page: 529 


La Sal #3 


Beginning at corner 1, the southeast corner, which coincides with the 
northeast corner of the La Sal #30, thence 1500' westerly to corner 2, 
the southwest corner, which coincides with the northwest corner of the 
La Sal #30, thence 600' northerly to corner 3, the northwest corner 
thence 1500' easterly to corner 4, the northeast corner, thence 6001 
southerly to corner 4, the place of beginning. From the discovery monument, 
the claim lies 1480' westerly, 20' easterly, with 300' on the north side 
and 300' on the south side. Froin.corner 1, the northwest corner of Sec. 35, 
T51N, R2OW, NMPN, marked closing corner on the Utah-Colorado state line, 
bears S0°E at a distance of 2700 feet. 


Located: Date: February 5, 1953 
Filed : Date: March 4, 1953 


Book: 9N 
Page: 530 


La Sal 


Beginning at corner 1, the southeast corner, which coincides with 
the northeast corner of La Sal #31, thence 1500' westerly to corner 2, 
the southwest corner, which coincides with the northwest corner of La Sal 
#31, thence 600' northerly to corner 3, the northwest corner, thence 1500' 
easterly to corner 4, the northeast corner, thence 600' southerly to corner 
1, the place of beginning. From the discovery monument the claim lies 
1480' westerly, 20' easterly, with 300' on the north side and 300' on the 
south side. From corner 1, the northwest corner of Sec. 35, T51N, R2OW, 
NMPM, marked closing corner on the UtahColorado State line, bears S0°E 
at a distance of 3300 feet. 


Located: Date: February 5, 1953 
Filed : Date: March 4, 1953 


Book: 9N 
Page: 531
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La Sal 


Beginning at corner 1, the southeast corner, which coincides with 
the northeast corner of La Sal #32, thence 1500 1 westerly to corner 2, 
the southwest corner, which coincides with the northwest corner of 
La Sal #32, thence 600' northerly to corner 3, the northwest corner, 
thence 1500' easterly to corner 4, the northeast corner, thence 600' 
southerly to corner 1, the place of beginning. From the discovery 
monument, the claim lies 1480' westerly, 20' easterly, with 300' on the 
North side and 300' on the South side from corner 1, the northwest corner 
of Sec. 35, T51N, R2OW, NNPM, marked closing corner on the Utah—Colorado 
state line, bears S0°E at a distance of 3900 feet. 


Located: Date: February 5, 1953 
Filed : Date: March 4, 1953 


Book: 9N 
Page: 532 


La Sal #34 


Beginning at corner No. 1 which is common with the northeast corner 
of La Sal #27 claim thence 1500' west to corner #2 which is common with 
the northwest corner of La Sal No. 27 claim, thence north 600' to corner 
#3, thence 1500' east to. corner #4, thence 600' south to corner #1, the 
place of beginning. From the discovery monument, 20 ft. of the claim lies 
east" and 1480' lies west with 300' on the north side and 300' on the 
south side. La Sal #34 claim is further described as lying in the westerly 
part of Beaver Mesa probably in Sec. 8, T25S., R26E., SLM. 


Located:	 Date: October 16, 1953 
Filed : Date: November 16, 1953 


Book: 10 
Page: 378 


La Sal #35 


Beginning at corner No. 1 which is common with the northeast corner 
of La Sal #26 claim thence 1500' west to corner #2, thence 600' north to 
corner #3, thence 1500' east to .corner #4 which 'is common with the north-
west corner of La Sal #25 claim, thence 600' south to corner #1, the place 
of beginning. From the discovery monument, .150' of the claim lies east 
and 1350' lies west with 300' on the north side .and 300' on the south side. 
La Sal #35 claim is further described as lying in the westerly part of 
Beaver Mesa probably in Sec. 8, T25S., R26E., SLM. 


Located: Date: October 16, 1953 
Filed:	 Date: November: 16, 1953 


Book; 13 
Page: 379
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La Sal #3 


Beginning at corner #1 which is common with the northeast corner of 
the La Sal #25 claim, thence 1500' west to corner #2, thence north 600' 
to corner #3, thence east 1500' to corner #4 which is common with the 
northwest corner of the La Sal .# 24 claim, thence 600' south to corner #1 
the place of beginning. From the discovery monument, .250' of the claim 
lies east and 1250' lies west ,ith 300 feet on the nortth side and 300' 
on the south side. La Sal #36 claim is further described as lying in.the 
westerly part of Beaver Mesa probably in Sec. 9, T25S., R26E., SLM. 


Located:	 Date: 0ctober 16, 1953 
Filed:	 Date: November: 16, 1953 


Book: 13 
Page: 380 


La Sal #3? 


Beginning at Corner #1 which is common with the northeast corner of 
La Sal #24 claim, thence 1500' west to corner #2, thence 600' north 
to corner #3 thence l500 east to corner #4 which is common to the north-
west corner of the La Sal #23 claim, thence south 600' to corner #1, the 
place of beginning. From the discovery monument, 600' of the claim lies 
east and 900' west with 300' on the north side and 300' on the south side. 
La Sal #37 claim is further described as lying in the westerly part of 
Beaver Mesa probably in Sections 4 and 9, T25S., R26E., SLM. 


Located: Date: October 16, 1953 
Filed : Date: November 16, 1953 


Book: 13 
Page: 381 


La Sal #3 


Beginning at corner #1 which is common with the southwest corner of the 
La Sal #29 claim, thence west 600' to corner #2, thence 1500' north to 
corner #3, thence 600' east to corner #4, thence south 1500' .to corner #1, 
the place of beginning. From the discovery monument, 100' of the claim 
lies south and 1400' lies north with 300' on the east side and 300' on the 
west side. La Sal #38 claim is further described as lying in the westerly 
part of Beaver Mesa probably in Sec. 4, T255., R26E, SLM. 


Located: Date: October 16, 1953 
Filed : Date: November 16, 1953 


Book: 13 
Page: 382
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cyj


Beginning at Corner #1 thence 1500' north 30° east to corner #2, 
thence 600' south 60 0 east to corner #3; thence 1500' south 300 west to 
corner #4, .thence 600' north 60° west to corner #1 place of beginning. 
Corner #2 being common to corner #1 of the Beaver Lode Claim. 


Located: Date: August 1, 1951
Filed : Date: August 6, 1951


Book: 9-K
Page: 177 


Cy#2


Beginning at Corner #1 thence 1500' north 30° east to corner #2, 
thence 600' south 60° east to corner #3; thence 1500' south 30° west 
to corner #4, thence 600' north 60° west to corner #1 place of beginning, 
Corner #1 being common to corner #2 of the CY #1 lode claim. 


Located: 
Filed 


Date: August 1, 1951 
Date: August 6, 1951 
Book: 9-K 
Page: 177


Cy #3


Beginning at corner #1 thence 1500' north 3Q0 east to corner #2, thence 


600' south 600 east to corner #3, thence 1500' south 300 west to corner #4, 
thence 600' north 60° west to corner #1 place .of beginning. Corner #1 
being common to corner #4 of Cy #2 Lode Claim. 


Located: Date: August 1,1951 
Filed : Date: August 6, 1951 


Book 9-K 
Page: l7 


Beginning at Corner #1 thence 1500' north 30° east to corner #2, 
thence 600' south 60° east to corner #3, thence 1500' south 30° west to 
corner #4, thence 600' north 600 west to corner #1 place of beginning. 
Corner #1 being common to corner #2 of the Cy #2, lode claim. 


Located: Date: August 2, 1951
Filed : Date: August 6, 1951 


Book: 9-K 
Page: 178 
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q3r5


Beginning at Corner #1 thence 1500' north 30° east to corner #2, thence 
600 1 south 60 east to corner #3, thence 1500' south 300 west to corner #4; 
thence 600' north 600 west to corner #1 place of beginning. Corner #1 
being common to corner #2 of the Cy #3 lode claim. 


Located: 
Filed : 


Date: August 2, 1951 
Date: August 6, 1951 
Book: 9-K 
Page: 178 


Beginning at corner #1 thence 1500' north 300 east to corner #2, thence 
600' south 60° east to corner #3, thence 1500' south 300 west to corner 
#4; thence 600' north 60° west to corner #1 place of beginning. Corner #1 
being common to corner #2 of the Cy #4 lode claim. 


Located: Date: August 2, 1951
Filed : Date: August 6, 1951


Book: 9-K
Page: 178 


Beginning at corner #1 thence 1500' north 30° east to corner #2, 
thence 600' south 60° east to corner #3; thence 1500' south 30° west to 
corner #4; .thence 600' north 60 0 west to corner #1 place of beginning. 
Corner #1 being common to corner #2 of the Cy #5 lode claim. 


Located: 
Filed : 


Date: August 2, 1951 
Date: August 6, 1951 
Book: 9-K 
Page; 179


Cy #8


Beginning at corner #1 thence 1500' north 300 east to corner #2, 
thence 600 1 south 60° east to corner #3; thence 1500' south 30° west 
to corner #4; thence 600' north 60° west to corner #1 place of beginning. 
Corner #1 being common to corner #2 of the Cy # 6 lode claim. 


Located: Date: August 1, 1951
Filed : Date: August 6, 1951


Book: 9-K
Page: 179 
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Cy #9


Beginning at corner #1 thence 150O north 300 east to corner #2, 
thence 600 ? south 600 east to corner #3, thence 1500 ? south 3Q0 west to 
corner #4, thence 600 1 north 600 west to corner #1 place of beginning. 
Corner #1 being common to corner #2 of the Cy #7 lode claim. 


Located: Date: August 1, 1951 
Filed : Date: August 6, 1951 


Book: 9-K 
Page; 179
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MINING LEASE AND OPTION 


THIS AGREENT OF LEASE, Made and entered into in duplicate as of 


February 19, 1953, between J,W.LE1IS, of the County of Mesa, State of 


Colorado, first party, hereinafter called Lessor, and CLIMAX URANIUM 


COMPANY, a Delaware corporation, of Grand Junction, Colorado, second party, 


hereinafter called Lessee, WITNESSETH: 


That lessor, in consideration of the royalties hereinafter reserved 


and the covenants and agreements hereinafter expressed and by lessee to 


be k)Td performed, hereby grants, demises and leases to lessee the 


following-described lode mining claims, situate on what is known as South 


Beaver Mesa, in the County of Mesa, State of Colorado, to-wit: 


The Bonanza No. 1 to the Bonanza No. 115, inclusive, said mining 


claims being located in the following-described areas: 


Sections 29, 30, 31 and 32 in Township 15 South, 
Range 104 West 


An unsurveyed portion of Township 51 North, 
Range 20 West 


And an unsurveyed portion of Township 50 North, 
Range 20 West 


IT IS UNDERSTOOD AND AGREED Between the parties hereto that the 


number of mining claims within this lease upon surveys being made thereof, 


may exceed or not equal a total of 115. 


TO HAVE AND TO HOLD Unto lessee for the term of ten years from the 


date hereof unless sooner forfeited through the violation of any covenant 


herein required to be performed by lessee, with the right to surrender 


this lease or abandon some of the claims herein described as hereinafter 


set forth. 


IN CONSIDERATION OF SUCH LEASE, Lessee covenants and agrees with 


lessor as follows, to-wit: 


1. To enter upon said mining claims and to do and perform the discovery 


work at the points of discovery of each of said claims, within the time 


required by law, and otherwise complete the location thereof, and thereafter
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to make and file in the name of lessor location certificates for each of 


said mining claims and record the same; that upon completion thereof a 


description of said claims, with the book and pages of their location record, 


signed by the parties hereto' and marked Exhibit A, shall be attached hereto 


and'becomea part hereof to the same effect as though it had been attached 


upon the execution of this lease and option. 


2. To do and perform the annual assessment work required by law for 


the assessment period ending June 30, 1954, and each year thereafter so 


long as this lease may be in effect, and to file affidavits so showing in 


time and manner as required by law. 


3. To cause to be paid to lessor a royalty of ten per cent of the 


proceeds of ores mined and sold from any of said claims, including a royalty 


of ten per cent upon any bonus payments paid by the Atomic Energy Commission, 


less, however, development and haulage allowances;' it being understood and 


agreed that such ores so produced may be milled and processed at the plant 


of lessee in Grand Junction, Colorado, which shall furnish lessor with 


complete records of all such ore shipments with royalty payments to lessor 


in accordance with the lessee's usual accounting practices, all royalty 


payments to be applied upon the purchase price of said claims as hereinafter 


set forth. 


4. Lessee shall pay all state and federal taxes and exactions under 


operations hereunder, including any production taxes, and shall save and 


keep harmless lessor from any and all liability of every kind and character 


arising out of its mining operations hereunder. 


MUTUAL COVENANTS 


IT IS MUTUALLY AGREED That if the exploration and development of said 


mining claims by lessee does not, in its sole opinion, result in the dis-


closure of commercial or marketable uranium-vanadium ores which may be 


mined and processed by lessee at a profit, it shall have the right to abandon 


any of the above-described mining claims and the further right to abandon 


the entire lease; PROVIDED It shall give written notice to lessor at Grand 
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Junction, Colorado, of its intention to surrender one or more of the mining 


claims described herein, or this lease in its entirety, and FURTHER PROVIDED 


That the assessment work has been fully performed during the year in which 


lessee shall exercise its right of surrender or abandonment, and upon such 


surrender or abandonment of the entire lease, lessee shall have 30 days 


from and after the date of such notice to remove from said claims any and 


all equipment and personal property belonging to it. 


IT IS FINALLY AGREED That upon violation by lessee of any of the 


covenants in the foregoing ' lease, the term of this lease shall, at the 


option of lessor, expire, and the same and said mining claims 'shall beôome 


forfeited to lessor, and lessor, or his agent, may thereupon enter upon 


said mining claims and dispossess all persons occupying the same, or, at 


the option of lessor, lessee, and all persons found in occupation thereof, 


may be proceeded against as guilty of unlawful detainer; PROVIDED, HOWEVER, 


That if said lease is forfeited upon the election of lessor by reason of 


the failure of lessee to perform the covenants thereof by it assumed, 


lessor shall give lessee at least 20 days notice, in writing, by registered 


mail, sent to lessee at Grand Junction, Colorado, notifying lessee of such 


failure to perform, setting out in said notice the substantial facts as 


to any such default or breach, and, upon failure or refusal by lessee to 


cure and correct such default within 20 days from the receipt of such notice, 


lessee shall surrender and deliver up the possession of all said mining 


claims and its rights under this lease shall thereupon cease and determine. 


OPTION PROVISIONS 


In consideration of the acceptance of the foregoing lease and the 


expenditures to be made thereunder and the well and faithful keeping of the 


covenants thereof, lessee shall have the right to purchase the, said mining 


claims for the total sum of ll5,O00, or such greater or lesser sum, 


dependent upon the number of claims as found upon the survey and location 


thereof, such total option price to be determined by adding to said sum of 
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4ll5,OOO or subtracting therefrom claims at the price of 4l,OOO each; all 


royalties paid under the above lease to be applied upon said puràhase price; 


this option to purchase to be exercised during the period of said lease. 


Upon its exercise and tender of payment, lessor shall make and deliver, 


at his costs and charges, a good and sufficient deed or deeds conveying such 


mining claims to lessee, clear of any encumbrances made or suffered by 


him. The forfeiture, surrender, abandonment or termination of said lease 


shall render this option void. 


Lessor agrees that in the event lessee makes application foran 


exploratory loan from any government agency to explore for uranium or other 


metals upon the mining claims described in Exhibit A, or some of them, he 


will subordinate his royalty rights to the proceeds from ores discovered 


by such exploration work performed with funds from such loan to the extent 


of permitting a payment of 5% royalty of such royalty for the purpose of 


repaying said loan; it being specifically understood and agreed that the 


provisions of this paragraph shall apply only to ores discovered as a 


result of work done by the use of such funds, and, in no event, shall extend 


beyond the duration of this lease. 


IT IS FURTHER UNDERSTOOD AND AGREED That any such royalty payment to 


the United States, as heretofore set forth, shall in no event reduce 


the royalty payments heretofore specified to be paid lessor, and that upon 


such application for such loan, lessor will promptly execute his consent 


to such loan and the terms thereof as and when presented to him. 


Each of the terms and conditions herein shall inure to and be binding 


upon the heirs and personal representatives of lessor and the successors 


and assigns of lessee, 


WITNESS The names of the parties.


/ J. W. Lewis 
Lessor 


CLIMAX URANIUM COMPANY Lessee 


y /s/	 M. L. Kay 
Thereunto duly authorized 


4 -
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MINING LEASE AND OPTION 


THIS AGREEMENT OF LEASE, Made and entered into in duplicate as of 


November 27, 1953, between J. W. Lewis, of the County of Mesa, State of 


Colorado, first party, hereinafter called Lessor, and CLIMAX URANIUM 


COMPANY, a Delaware corporation, of Grand Junction, Colorado, second 
I-


party, hereinafter called Lessee, WITNESSETH: 


That lessor, in consideration of the royalties hereinafter reserved 


and the covenants and agreements hereinafter expressed and by lessee to be 


kept and performed, hereby grants, demises and leases to lessee the following-


described lode mining claims, situate on what is known as Beaver Mesa, 


in the County of Mesa, State of Colorado, to-wit: 


The J. W. L. Fraction No. 2 


The J. W. L. Fraction No. 3 


The J. N. L, Friction No. 4 


Sections 25 and 26 in Township 51 North, Range 20 
West, New Mexico Principal Meridian 


IT IS UNDERSTOOD AND AGREED Between the parties hereto that the 


number of mining claims within this lease upon surveys being made thereof, 


may exceed or not equal a total of 3. 


TO HAVE AND TO HOLD Unto lessee for the term of ten years from the 


date hereof unless sooner forfeited through the violation of any covenant 


herein required)o be performed by lessee, with the right to surrender this 


lease or abandon some of the claims herein described as hereinafter set 


forth. 


IN CONSIDERATION OF SUCH LEASE, Lessee covenants and agrees with 


lessor as follows, to-wit: 


1. To enter upon said mining claims and to do and perform the 


discovery work at the points of discovery of each of said claims, within 


the time required by law, and otherwise complete the location thereof, and 


thereafter to make and file in the name of lessor location certificates 


for each of said mining claims and record the same; that upon completion 
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thereof a description of said claims, with the book and pages of their 


location record, signed by the parties hereto and marked Exhibit A, shall 


be attached hereto and become a part hereo,f to the same effect as though 


it had been attached upon the execution of this lease and option. 


2. To do and perform the annual assessment work requfred by law 


for the assessment period ending June 30, 1954, and each year thereafter so 


long as this lease may be in effect, and to file affidavits so showing in 


time and manner as required by law. 


3. To cause to be paid to, lessor a royalty of ten per cent of the 


proceeds of ores mined and sold from any of said claims, includinga 


royalty of ten per cent upon any bonus payments paid by the Atomic Energy 


Commission, less, however, development and haulage allowances; it being 


understood and agreed that such ores so produced may be milled and pro-


cessed at the plant of lessee in Grand Junction, Colorado, which shall 


furnish lessor with dcrnplete records of all such ore shipments with royalty 


payments to lessor in accordance with the lessee's usual accounting prac-


tices, all royalty payments to be applied upon the purchase price of said 


claims as hereinafter set forth.. 


4. Lessee shall pay all state and federal taxes and exactions under 


operations hereunder, including any production taxes, and shall save and 


keep harmless lessor from any and all liability of every kind and character 


arising out of its 'mining operations hereunder. 


MUTUAL COVENANTS 


IT IS MUTUALLY AGREED That if the exploration and development of 


said mining claims by lessee does not, in its sole opinion, result in the 


disclosure of commercial or marketable uranium-vanadium ores which may be 


mined and processed by lessee at a profit, it shall have the right to 


abandon any of the above-described mining claims and the further right to 


abandon the entire lease; PROVIDED It shall give written notice to lessor 


at Grand Junction, Colorado, of its intention to surrender one or more of 
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the mining claims described herein, or this lease in its entirety, and 


FURTHER PROVIDED That the assessment work has been fully performed during 


the year in which lessee shall exercise its right of surrender or abandon-


ment, and upon such surrender or abandonment of the entire lease, lessee 


shall have 30 days from and after the date of such notice to remove from 


said claims any and all equipment and personal property belonging to it. 


IT IS FINALLY AGREED That upon violation by lessee of any of the 


covenants in the foregoing lease, the term of this lease shall, at the 


option of lessor, expire, and the same and said mining claims shall become 


forfeited to lessor, and lessor, or his agent, may thereupon enter upon 


said mining claims and dispossess all persons occupying the same, or, at 


the option of lessor, lessee, and all persons found in occupation thereof, 


may be proceeded against as guilty of unlawful detainer; PROVIDED, HOWEVER, 


That if said lease is forfeited upon the election. of lessor by reason of 


the failure of lessee to perform the covenants thereof by it assumed, 


lessor shall give lessee at least 20 days notice, in writing, by registered 


mail, sent to lessee at Grand Junction, Colorado, notifying lessee of such 


failure to perform, setting out in said notice the substantial facts as 


to any such default or breach, and, upon failure or refusal by lessee to 


cure and correct such default within 20 days from the receipt of such 


notice, lessee shall surrender and deliver up the possession of all of 


said mining claims and its rights under this lease shall thereupon cease 


and determine.


OPTION PROVISIONS 


In coneideration of the acceptance of the foregoing lease and the 


expenditures to be made thereunder and the well and faithful keeping of 


the covenants thereof, lessee shall have the rightto purchase the said 


mining claims for the total sum of 3,0OO or such greater or lesser sum, 


dependent upon the number of claims as found upon the survey and location 


thereof, such total option price to be determined by adding to said sum 


of 3,0OO or subtracting therefrom claims at the price of l,000 each; 
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all royalties paid under the above lease to be applied upon said. purchase 


price; this option to purchase to be exercised during the period of said 


lease. Upon its exercise and tender of payment, lessor shall make and 


deliver, at his costs and charges, a good and sufficient deed or deeds 


conveying such mining claims to lessee, clear of any encumbrances made 


or suffered by him. The forfeiture, surrender, abandonment or termination 


of said lease shall render this option void. 


Lessor agrees that in the event lessee makes application for an 


exploratory loan from any government agency to explore for uranium or other 


metals upon the mining claims described in Exhibit A, or some of them, he 


will subordinate his royalty rights to the proceeds from ores discovered 


by such exploration work performed with funds from such loan to the extent 


of permitting a payment of 5% royalty of such royalty for the purpose of 


repaying said loan; it being specifically understood and agreed that the 


provisions of this paragraph sh1 apply only to ores discovered as a 


result of work done by the use of such funds, and, in no event, shall extend 


beyond the duration of this lease. 


IT IS FURTHER UNDERSTOOD AND AGREED That any such royalty payment to 


the United States, .s ' heretofore set forth, shall in no event reduce the 


royalty payments heretofore specified to be paid lessor, and that upon 


such application for such loan, lessor will promptly execute his consent 


to such loan and the terms thereof as and when presented to him. 


Each of the terms and conditions herein shall inure to and be binding 


upon the heirs and personal representatives of lessor and the successors 


and assigns of lessee. 


WITNESS The names of the parties.


5/ J. W. Lewis 
Lessor 


CLIMAX URANIUM COMPANY Lessee 


By /s! M. L. Kay 
Thereunto.,. duly authorized 


-'4-
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MINING LEASE AND OPTION 


THIS AGREEIENT OF LEASE, Made and entered into in duplicate as of 


February 20, 1953, between RAY LEWIS, of the County of Mesa, State of 


Colorado, first party, hereinafter called Lessor, and CLIMAX URANIUM C0MPA1'JY, 


a Delaware corporation, of Grand Junction, Colorado, second party, herein-


after called Lessee, WITNESSETH: 


That lessor, in consideration of the royalties hereinafter expressed 


and by lessee to be kept and performed, hereby grants, demises and lets to 


lessee the following-described lode mining claims, situate on what is known 


as Beaver Mesa, in the County of Grand, State of Utah, to-wit: 


The La Salle No. 1 to No. 5, inclusive, and 


The LaSal No. 6 to No. 33, inclusive, 


said mining claims being located in the following-described area: 


Sections 4, €, 9, 17 and l, Township 25 
South, Range 26 East, S.L.M. 


TO HAVE AND TO HOLD Unto lessee for the term of 10 years from the 


date hereof, unless sooner forfeited through the violation of any covenant 


herein required to be performed by lessee, with the right to surrender this 


lease or abandon some of the claims herein described, as hereinafter set 


forth. 


IN CONSIDERATION OF SUCH LEASE, Lessee covenants and agrees with lessor 


as follows: 


1. To complete the locations of the La Sal Nos. 21 to 33, inclusive, 


and to record the notices of locations thereto, to be recorded in the name 


of lessor; 


2. To do and perform the annual assessment work required by law for 


the assessment period ending June 30, 1953, upon the La Sal No. 1 to No. 


20, inclusive, and to do and perform such work each year thereafter upon 


all of said mining claims so long as this lease may be in effect, and to 


file affidavits so showing, in time and manner as required by law; 


3. To make a complete survey of all of said mining claims and to 


correct or reestablish boundaries thereof wherever required; 
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4. To cause to be paid to lessor a royalty of 10 per cent of the 


proceeds of ores mined and sold from any of said claims, including a royalty 


of 10 per cent upon any bonus payments paid by the Atomic Energy Commission, 


less, however, development and haulage allowances; it being understood and 


agreed that such ores so produced may be milled and processed at the plant 


of lessee in Grand Junction, Colorado, which shall furnish lessor with 


complete records of all such ore shipments with royalty payments to lessor 


in accordance with the lessee's usual accounting practices, all royalty 


payments to be applied upon the purchase price of said claims as hereinafter 


set forth; royalty payments and records to be paid and furnished to J. W. 


Lewis, Grand Junction, Colorado, until lessee is otherwise directed in 


writing by lessor. 


5. Lessee shall pay all state and federal taxes and exactions under 


operations hereunder, including any production taxes, and shall save and 


keep harmless lessor from any and ailliability of every kind and character 


arising out of its mining operations hereunder. 


MUTUAL COVENANTS 


IT IS MUTUALLY AGREED That if the exploration and development of said 


mining claims by lessee does not, in its sole opinion, result in the 


disclosure of commercial or marketable uranium-vanadium ores which may be 


mined and processed by lessee at a profit, it shall have the right to abandon 


any of the above-described mining claims and the further right to abandon 


the entire lease; PROVIDED It shall give written notice to lessor, care of 


J. W. Lewis, at Grand Junction, Colorado, of its intention to surrender 


one or more of the mining claims described herein, or this lease in its 


entirety, and FURTHER PROVIDED That the assessment work has been fully 


performed during the year in which lessee shall exercise its right of 


surrender or abandonment, and upon such surrender or abandonment of the 


entire lease, lessee shall have 30 days from and after the date of such 


notice to remove from said claims any and all equipment and personal property 


belonging to it.
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IT IS FINALLY AGREED That upon violation by lessee of any of the 


covenants in the foregoing lease, the term of this lease shall, at the 


option of lessor, expire, and the same and said mining claims shall become 


forfeited to lessor, and lessor, or his agent, may thereupon enter upon 


said mining claims and dispossess all persons occupying the same, or, at 


the option of lessor, lessee, and all persons found in occupation thereof, 


may be proceeded against as guilty of unlawful detainer; PROVIDED, HOWEVER, 


That if said lease is forfeited upon the election of lessor by reason of 


the failure of lessee to perform the covenants thereof by it assumed, 


lessor shall give lessee at least 20 days notice, in writing, by registered 


mail, sent to lessee at Grand Junction, Colorado, notifying lessee of such 


failure to perform, setting out in said notice the substantial facts as 


to any such default or breach, and, upon failure or refusal by lessee to 


cure and correct such default within 20 days from the receipt of such 


notice, lessee shall surrender and deliver up the possession of all of 


said mining claims and its rights under this lease shall thereupon cease 


and determine.


OPTION PROVISIONS 


In consideration of the acceptance of the foregoing lease and the 


expenditures to be made thereunder and the well and faithful keeping of 


the covenants thereof, lessee shall have the right to purchase the said 


mining claims for the total sum of 33,OOO; aU royalties paid under the 


above lease to be applied upon said purchase price; this option to purchase 


to be exercised during the period of said lease. Upon its exercise and 


tender of payment, lessor shall make and deliver, at his costs and charges, 


a good and sufficient deed or deeds conveying such mining claims to lessee, 


clear of any encumbrances made or suffered by him. The forfeiture, 


surrender, abandonment or termination of said lease shall render this 


option void. 


Lessor agrees that in the event lessee makes application for an 


exploratory loan from any government agency to explore for uranium or other 


metals upon the mining daims described on page one of this lease and 


option, he will subordinate his royalty rights to the proceeds from ores 
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discovered by such exp1oration work performed with funds from such loan 


to the extent of permitting a payment of 5 royalty of such royalty 


for the purpose of repaying said loan; it being specifically understood 


and agreed that the provisions of this paragraph shall apply only to ores 


discovered as a result' of work done by the use of such funds, and, in no 


event, shall extend beyond the duration of thi lease. 


IT IS FURTHER UNDERSTOOD AND AGREED That any such royalty payment 


to the United States, as heretofore set forth, shall in no event reduce 


the royalty payments heretofore specified to be paid lessor, and that 


upon such application for such loan, lessor will promptly execute his 


consent to such loan and the terms thereof as and when presented to him. 


Each of the terms and conditions herein shall inure to and be binding 


upon the heirs and personal representatives of lessor and the successors 


and assigns of lessee. 


WITNESS The names of the parties.


RAY LEWIS	 Lessor 


By /s!	 J. W. Lewis 
His Attorney-in-Fact 


CLIMAX URANIUM COMPANY Les see 


By JsJ	 M.L.Kyi 
Thereunto duly authorized
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MINING LEASE AND OPTION 


THIS AGREENT OF LEASE, Made and entered into in duplicate as of 


November 27, 1953, between J. W. LEWIS, of the County of Mesa, State of 


Colorado, first party, hereinafter called Lessor, and CLIHAX URANIUM 


COMPANY, a Delaware corporation, of Grand Junction, Colorado, second 


party, hereinafter called Lessee, WITNESSETH: 


That lessor, in consideration of the royalties hereinafter reserved 


and the covenants and agreements hereinafter expressed and by lessee to be 


kept and performed, hereby grants, demises and leases to lessee the following-


described lode mining claims, situate on what is known as Beaver Mesa, 


in the County of Grand, State of Utah, to-wit: 


The La Sal No. 34 to the La Sal No. 38 inclusive, 


The Plateau No. 18 to the Plateau No. 20, inclusive, 


said mining claims being located in the following-'described areas: 


Sections 4, 8, 9, and 17 in Township 25 South, 
Range 26 East, Salt Lake Meridian 


IT IS UNDERSTOOD AND AGREED Between the parties hereto that the 


number of mining claims within this lease upon surveys being made thereof, 


may exceed or not equal a total of 8. 


TO HAVE AND TO HOLD Unto lessee for the term of ten years from the 


date hereof unless sooner forfeited through the violation of any covenant 


herein required to be performed by lessee, with the right to surrender 


this lease or abandon some of the claims herein described as hereinafter 


set forth. 


IN CONSIDERATION OF SUCH LEASE, Lessee covenants and agrees with 


lessor as follows, to-wit: 


1, To enter upon said mining claims and to do and perform the 


discovery work at the points of discovery of each of said claims, 


within the time required by law, and otherwise complete the location 


thereof, and thereafter to make and file in the name of lessor location 
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certificates for each of said mining claims and record the same; that 


upon completion thereof a description of said claims, with the book and 


pages of their location record, signed by the parties hereto and marked 


Exhibit A, shall be attached hereto and become a part hereof to the same 


effect as though it had been attached upon the execution of this lease 


and option. 


2, To do and perform the annual assessment work required by law 


for the assessment period ending June 30, 1954, and each year thereafter 


so long as this lease may be in effect, and to file affidavits so showing 


in time and manner as required by law. 


3. To cause to be paid to lessor a royalty of ten per cent of the 


proceeds of ores mined and sold from any of said claims, including a 


royalty of ten per cent upon any bonus payments paid by the Atomic Energy 


Commission, less, however, development and haulage allowances; it being 


understood and agreed that such ores so produced may be milled and processed 


at the plant of lessee in Grand Junction, Colorado, which shall furnish 


lessor with complete records of all such ore shipments with royalty payments 


to lessor in accordance with the lessee's usual accounting practices, all 


royalty payments to be applied upon the purchase price of said claims as 


hereinafter set forth. 


4. Lessee shall pay all state and federal taxes and exactions under 


operations hereunder, including any production taxes, and shall save and 


keep harmless lessor form any and all liability of every kind and character 


arising out of its mining operations hereunder. 


MUTUAL COVENANTS 


IT IS MUTUALLY AGREED That if the exploration and development of 


said mining claims by lessee does not, in its sole opinion, result in the 


disclosure of commercial or marketable uranium-vanadium ores which may be 


mined and processed by lessee at a profit, it shall have the right to 


abandon any of the above-described mining claims and the further right to 


abandon the entire lease; PROVIDED It shall give written notice to lessor 
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at Grand Junction, Colorado, of its intention to surrender one or more of 


the ndn.ing claims described herein, or this lease in its entirety, and 


FURTHER PROVIDED That the assessment work has been fully performed during 


the year in which lessee shall exercise its right of surrender or abandonment, 


and upon such surrender or abandonment of the entire lease, lessee shall 


have 30 days from and after the date of such notice to remove from said 


claims any and all equipment and personal property beloning to it. 


IT IS FINALLY AGREED That upon violation by lessee of any of the 


covenants in the foregoing lease, the term of this lease shall, at the 


option of lessor, expire, and the same and said mining claims shall become 


forfeited to lessor, and lessor, or his agent, may thereupon enter upon said 


mining claims and dispossess all persons occupying the same, or, at the 


option of lessor, lessee, and all persons found in occupation thereof, 


may be proceeded against as guilty of unlawful detainer; PROVIDED, HCEVER, 


That if said lease is forfeited upon the election of lessor by reason of 


the failure of lessee to perforinthe covenants thereof by it assumed, lessor 


shall give lessee at least 20 days notice, in writing, by registered mail, 


sent to lessee at Grand Junction, Colorado, notifying lessee of such 


failure to perform, setting out in said notice the substantial facts as to 


any such default or breach, and, upon failure or refusal by lessee to cure 


and correct such default within 20 days from the receipt of such notice, 


lessee shall surrender and deliver up the possession of all of said mining 


claims and its rights under this lease shall thereupon cease and determine. 


OPTION PROVISIONS 


In consideration of the acceptance of the foregoing lease and the 


expenditures to be made thereunder and the well and faithful keeping of 


the covenants thereof, lessee shall have the right to purchase the said 


mining claims for the total sum of ,O0O, or such greater or lesser sum, 


dependent upon the number of claims as found upon the survey and location 


thereof, such total option price to be determined by adding to said sum of 
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OOO or subtracting therefrom claims at the price of 1,OOO each; all 


royalties paid under the above lease to be applied upon said purchase. 


price; this option to purchase to be exercised during the period of said 


lease. Upon its exercise and tender of payment, lessor shall make and 


deliver, at his costs and charges, a good and sufficient deed or deeds 


conveying such mining claims to lessee, clear of any encumbrances made 


or suffered by him. The forfeiture, surrender, abandonment or termination 


of said lease shall render this option void. 


Lessor agrees that in the event lessee makes application for an 


exploratory loan from any government agency to explore for uranium or 


other metals upon the mining claims described in Exhibit A, or some of 


them, he will subordinate his royalty rights to the proceeds from ores 


discovered by such exploration work performed with funds from such loan 


to the extent of permitting a payment of 5 royalty of such royalty for 


the purpose of repaying said loan; it being specifically understood and 


agreed that the provisions of this paragraph shall apply only to ores 


discovered as a result of work done by the use of such funds,. and, in no 


event, shall extend beyond the duration of this lease. 


IT IS FURTHER UNDERSTOOD AND AGREED That any such royalty payment to 


the United States, as heretofore set forth, shall in no event reduce the 


royalty payments heretofore specified to be paid lessor, and .that upon 


such application for such loan, lessor will promptly execute his consent 


to such loan and the terms thereof as and when presented to him. 


Each of the terms and conditions herein shall inure to and be binding 


upon the heirs and personal representatives of lessor and the successors 


and assigns of lessee. 


ITNESS The names of the parties..


5/	 J. W. Lewis 
Lessor 


CLIMAX URANIUM COMPANY	 Lessee 


By /5/ N. L. Kay 
Thereunto duly authorized 
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MINING LEASE AND OPTION 


THIS AGREEMENT OF LEASE, Made and entered into in duplicate as of 


May 27, 1953, by and between S. W. WIEMA.N, of Olathe, Colorado, first 


party, hereinafter called Lessor, and CLIMAX URANIUM COMPANY, a Delaware 


corporation, of Grand Junction, Colorado, second party, hereinafter called 


Lessee, WITNESSETH: 


That lessor, in consideration of the royalties hereinafter expressed 


and covenants by lessee to be kept and performed, hereby grants, demises 


and lets to lessee the following-described lode mining claims, situate on 


what is known as Beaver Mesa, County of Grand, State of Utah, towit: 


the Cy No. 1 to the Cy No. 9, inclusive, the location notices thereof being 


duly of record in the office of the county recorder of said county and state, 


reference to which being hereby made for a more particular description 


thereof; said mining claims are located in the following described area; 


in the area near the common corner of Sections 4, 5, and 9 of Township 


25 South, Range 26 East, S. L. N. 


TO HAVE AND TO HOLD Unto lessee for the term of 10 years from the date 


hereof, unless sooner forfeited through the violation of any covenant 


herein required to be performed by lessee, with the right to surrender this 


lease as hereinafter set forth. 


IN CONSIDERATION Of such lease, lessee covenants and agrees with 


lessor as follows: 


1. To do and perform the annual assessment work required by law for 


the assessment period ending June 30, 1953, upon the above-described mining 


claims, and for each year thereafter so long as this lease may be in effect 


and to file affidavits so showing, in time and manner as required by law. 


2 To cause to be paid to lessor a royalty of 10% of the proceeds 


of ores mined and sold from any of said claims, including a royalty of 10% 


upon any bonus payments paid by the Atomic Energy Commission, less, however, 


development and haulage allowances; it being understood and agreed that 


such ores so produced may be milled and processed at the plant of lessee 


in Grand Junction, Colorado, which shall furnish lessor with complete 


records of all such ore shipments, with royalty payments to lessor in 
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accordance with the lesseets accounting practices; all royalty payments 


to be applied upon the purchase price of said claims as hereinafter set 


forth, and lessor shall have the right to inspect drill records and 


analyses of ores at the office of lessee, at all reasonable times. 


Lessee shall pay all state and federal taxes and exactions on 


operations hereunder, including any production taxes, and shall save and 


keep harmless lessor from any and all liability of every kind and 


character arising out of its mining operations hereunder. 


MUTUAL COVENANTS 


IT IS MUTUALLY AGREED That if the exploration and development of 


said mining claims by lessee does not, in its sole opinion, result in the 


disclosure of commercial or marketable uranium-vanadium ores which may be 


mined and processed by lessee at a profit, it shall have the right to 


abandon and surrender this lease, provided it shall give written notice to 


lessor at Olathe, Colorado, of its intention to surrender this lease on 


or before April 1 during such; year, in order that lessor may have time ifl 


which to perform the assessment work upon said claims, and, upon such 


surrender, lessee shall have 30 days from and after the date of such notice 


to remove from said claims any and all equipment and personal property
I 


belonging to it. 


IT IS FINALLY AGREED That, upon violation by lessee of any of the 


covenants in the foregoing lease, the term of this lease shall, at the 


option of lessor, expire, and the same and said mining claims shall become 


forfeited to lessor, and lessor may thereupon enter upon said mining 


claims and dispossess all persons occupying the same; PROVIDED, H01iIEVER, 


That if said lease is forfeited upon the election of lessor by reason of 


the failure of lessee to perform the covenants thereof by it assumed, 


lessor shall give lessee at least 20 days' notice, in writing, by registered 


mail, 'sent to lessee at Grand Junction, Colorado, notifying lessee of such 


failure to perform, setting out in said notice the substantial facts as to 
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any such default or breach and, upon failure or refusal by lessee to cure 


and correct such default within 20 days from the receipt of such notice, 


lessee. shall surrender and deliver up the possession of all of said mining 


claims and its rights under this lease shall thereupon cease and determine. 


OPTION PROVISIONS 


In consideration of the acceptance of the foregoing lease and the 


expenditures to be made thereunder and the well and faithful keeping of 


the covenants thereof, lessee shall have the right to purchase the said 


mining claims for the total sum of 9,0O0; all royalties paid under the 


above lease to be applied on said purchase price, and this option to 


purchase to be exercised during the period of said lease. Upon its exercise 


and tender of payment, lessor shall make and deliver, at his costs and 


charges, a good and sufficient deed conveying such mining claims to lessee, 


clear of any encumbrances made or suffered by him. The forfeiture, 


surrender or termination of said lease shall render this option void. 


Lessor agrees that, in the event lessee makes application for an 


exploratory loan from any government agency, to explore for uranium or 


other metals upon the mining claims described herein, he will subordinate 


his royalty rights to the proceeds from ores discovered by such exploration 


work performed with funds from such loan, to the extent of permitting a 


payment of 5 royalty for the purpose of repaying said loan;it_being 


specifically understood and agreed that the provisions of this paragraph 


shall apply only to ores discovered as the result of work done by the use 


of such funds, and in no event shall extend beyond the duration of this 


leases 


IT IS FURTHER UN]).ERSTOOD AND AGREED That any such royalty payment 


to the United States as heretofore set forth, shall in no event reduce 


the royalty payments heretofore specified to be paid lessor and that, 


upon such application for such loan, lessor will promptly execute his 


consent to such loan and the terms thereof as and when presented to him.
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Each of the terms and conditions herein shall inure to and be binding 


upon the heirs and personal representatives of lessor end the successors 


and assigns of lessee. 


ITNESS The names of the parties.


51	 S. W. Wieman 
Lessor 


CLIMAX URANIUM COMPANY 


By	 Is]	 M. L. Kay 
Thereunto duly authorized 


Lessee 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 DOCKET COPY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Project Swninaiy Report 


By: F. L. Knouse	 March 26, 1957 


Docket No. riME&-35]J4 (Uranium) 
Contract No. Idm-E823 


Operator - Climax Uranium Compariy,(a Delaware corporation) 
P. 0. Box 1901 
Grand Junction, Colorado 


Property Consists of 51 contiguous mining claims as follows: 
Cy 1Jos. 1 through 9; Bonanza Nos. 1 through 11, 30, 
103, iol, and 105; J.W.L.Fraction Nos. 2, 3, and i; 
LaSal (LaSafle) Nos. 1, 2, 3, and 11.; and LaSal Nos. 
, 7, 8, 21 through 27, and 29 through 38, all in 


secs. 21I., 25, and 26, T. 51 N., R. 20 W., N.N.P.B. & N,,, 7 
Mesa County,. Colorado; and in s ecs. II., 5, 8, and 9, 
T. 25 S., R. 26 E., S.L.N.& B., Grand County, Utah. 


Property rights 


The Operator' s rights to the property are set forth 
in the following:Nining Lease and Option entered into 
February 19, 1953, with J. W. Lewis; Mining Lease and 
Option entered into Novenfoer 27, 1953, kwith J. W. Lewis; 
Mining Lease and Option entered into Feruai'y 20, 1953, 
with Ray Lewis; Mining Lease and Option entered into 
Noverther 27, 1953, with J. W. Lewis; Mining Lease and 
Option entered into May 27, 1953, with S. W. Wieman. 
Consent to Lien, da.ted June 3, 1955, signed by J. W. 
Lewis; Consent to Lien, dated June 3, 1955, signed by 
Ray W. Lewis; Consent to Lien, undated, signed by 
J. W. Lewis; Consent to Lien, undated, signed by 
S. W. Wieman, Elizabeth Wienian, and Harold E. Roper; 
and a Consenb to Lien, undated, signed by J. W. Lewis, 
are attached to the contract. 


Contract, Form NF-200, dated June 2I, 1955. 


Project woic was started August 3, 1955, and was corn-
pleted May 31, 1956. 


Work authorized - 


Consists of a 2-stage program to explore the underlying 
upper one-third of the Salt Wash member, Morrison foxmation, 
for uranium-bearing ore, by means of drilling Li.8 holes from







the surface to a depth of 500-600 feet, or a total of 
•	 26,900 feet (22,100 feet of non-core and 1.8OO feet of 


•	 core drilling.) 


Stage I - consisted of 28 holes spaced not less than 
200 feet apart in predetermined favorable 
areas, aggregating 13,100 feet of non-core 
arid 2800 feet of core drilling. 


Stage II- consisted of 20 holes, spaced not closer than 
100 feet from any previously drilled holes, 
aggregating 9000 feet of non-core and 2000 
feet of core drilling. 


Mendznents - 


No. 1 - dated February 29, 1956, aflowed suspension 
bf the work from December 8, 1955, until 
April 1, 1956. Also, the contract provided 


•


	


	 that the drilling could he done by either an 
independent contractor or by the Operator on an 
actual cost inaxiimnn unit cost basis. Stage I 


• actual costs were less than was estimated; 
also, estimated quantity 'of core drilling 
required was reduced. This amendment provided 


the redistribution of core and non-core drilling 
and increased the nuner of holes to be drilled 
at no increase in the cOtract total. 


No..2 dated March 15, 195 6, increased the date that 
contract work would be suspended until May 1, 
1956, and completion date until June 1, 1956. 


•	 No. 3 -• dated October 12, 1956, corrected original 
intent of the contract; provided payment of 


•	 drilling cost on an over-all average cost per 
foot basis instead of an interim basis. 


(See Estimated and Completed Cost of Project Work on next page) 
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Estimated and Completed Cost of Project Work 


Work Allowed	 Estimated Cost	 Work Completed 
Unit	 Cost, 


(1) Independent contract 


BuUdoz)ng	 96 bra. @ $12/hr. $1,152. 00 96 $1,152.00 
22,'l0O ft • non-core . drilling 


$l.6J/ft. 36,214.00 25710 38,Oli1.I0 / ,800 ft. core drilling 
•@ $I .03/ft. l9,3IJ..00 31.60 13,917.97 


850 ft. drill casing loss. 
@ $1.50/ft.	 " 1,275.00 


75 hrs. stand-by drill time' 
@ $12/hr. 900.00 t.l I92.00 


(2) Personal Services 6,500.00 2,223.85 


(3) Operating niaterials and 
supplies 925.00 393.65 


4) Operating Equipnent - 
Depreciation	 775.00	 511.66' 


(7) Miscellaneous 


11.5 sample analyses 	 $5 each 725.00	 33' 165.00 
Probing )38 holes	 $15. .each 720.00	 - - 
Accounting .	 $100/mo.	 , 500.00	 . 500.00 
Payroll taxes and insurance 325.00 60.56 


Estimated cost of project $69,385.00 
Government participation at 75% $52,038.00 $Ii3,093.57 


Average Cost Per Foot	 , 


Non-core drilling $i.6)4 $l.I796 
Core drilling L.03 I.023 
Incidental cost 0.I23* 0.11i3*


*Inclucles all cost except sample analyses and bulldozing. 
53 holes 'were drilled to an average depth of 550 feet. 
Cored section averaged 62.3 feet. 
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Final Reports - Operator's, dated January 29, 1956, received 
in Washington August 6,. 1956. 


Field Team's, dated February 1957, received 
in Washington February 20, 1957. 


3. Audit Certificate, dated December 5, 1956. 


Total cost as billed by Contractor 	 $58,686.96 
Less: Proceeds from disposition of property	 0.00 


Net Claimed Costs 	 5,686;9 


Exceptions: (see audit report for details) 
Prior to this audit	 $ 0.00 
During this audit	 1,228.87	 1,228.87 


Total Accepted Cost	 -.	 i57,155.O9 
Government Participation at 75 	 $1i3,093.57 


t. Certification, dated December 7, 1956 


Ore Reserves (Field'Team report - calculation) 


Percent 
Tons	 U308	 V205 


	


6,00b	 o.5l	 1.90 


	


*7,000	 0.140	 1.50 


4Discovered by Operator by drilling subsequent to 
D1"EA exploration. 


5. Coimnents -


Contract work was efficiently performed and supervised 
by the Operator and no unusual difficulties were encountered 
in corr1etion of the approved exploration drilling. The 
Operator submitted satisfactory monthly reports as wefl as a 
coxrrehensive final report. 


The project was established to explore the potential 
ore-bearing upper sandstone layer of the STalt Wash member 
of the Jurassic Morrison formation. The claims are within 
an area which has been extensively explored by wide-spaced 
drilling (500 to 1,000-foot centerby the USGS) and closer-
spaced drilling (by the Operator) which established the 
presence of favorable mineralization at depths of about 600 
feet. In addition, there are numerous active mines in the 
area, the Luxnsden No. 2, Rajah, Pack Rat, Rae Marie, Cedth: 
Point, and others • There are seven known ore bodies in the 
general area having total reserves estLmated at 330,000 tons 
in deposits ranging from 5,000 to 100,000 tons. AU of the 
significant ore deposits are in the upper sandstone rim of 
the Salt Wash member. 


The work completed consisted of 53 wide-re dl. non-core 
and core drill holes (cored through the potential ore-bearing 
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horizon) drilled to an average depth of 550 feet • The 
exploration drilling resulted in the discovery of an ore 
body of about 6,000 tons occurring at a depth of 570 feet ( 
which is about 600 feet long, 50 feet wide, and averages 
about 2.5 feet thick. The average grade of the ore is 
indicated to be o.5L percent UO8 and 1.90 percent V20c .	 ? 
The est1nted gross value of. tFIe ore body is $LO0,00Q.O0. 


a 
Subsequent drifling by the Operator discovered/7,000-' 


ton:ore body indicated to contain o.L.o percentU	 and 
1.50 percent V2O on the Bonanza No. 3 claim included in the 
contract. The Field Team reports the Operator and the owner' 
of the Lost Dutchman c1aiis have entered into an agreement 
to drive an adit to the ore bodies and mine them. 


Additional exploration is warranted and should be done 
by the Operator, particularly in Area I where conditions 
appear to be most favorable for ore deposits. It is not 
recommended that DIAjarticipate in further exploration of 
these claims.


F. L. Knouse







Audited	 ORY ANIIS SHET	 DEA PPO	 7 Actual Cost 


Certified	 Analysis as of ____________	 Agreed Unit Costs 
mci. Voucher for ____________ 


Nrne	 Climax Uranium Company	 :	 Docket No.	 3Th 


State	 Utah	 Commodity	 Uranium	 Idm-E No.	 823 


- ___________ 


OPERATION
AUTHORIZED COMPL1TFD


- I€T COST Units. Cost Units Cost 


Drifting & Crosscutting 


Rising 


Shafts	 0 


Winzes 


Drilling	 o--- $ 
(Specify)


4-I' 


2	 /


1ØL72


__


iui,4'°7 ii—,X 


1-i 7'-


Surface Excavation 


Underground Excavation 	 S 


Roads and Trails 


Operating Equipment Purchased 


Surface.Rehabilitation &Repairs 


Underground Rehabilitation 


New Building, Improvements, etc. 


Other (Specify) /^fa'


Totals


0


-


_____________ ____________ 


___________ 


/f


/-


S 


//52v //S2.?b 


'4/, 7	 ___


__________ 


__________ 


__________ 


__________ 


72c __________ 


______________ ______
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


WASHINGTON 25, D. C. 


FEB 2 7 1961 


Mr. Harold E. Roper 
Grand Junction, Colorado 


Re: DMEA-3514 (Uranium) 
Climax Uranium Company 
LaSal and Bon4nza Claims, et al. 
Mesa County, Colorado, and 
Grand County, Utah 
Contract Idm-E823 


Dear Mr. Roper: 


Enclosed is a copy of a self-explanatory letter of today to the 
Operator under the subject contract. 


This correspondence relates to the undated Consent to Lien which 
was signed by you Under the DMEA program. 


Sincerely yours, 


Acting Director 


Enclosure
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UNITED STATES	 o. M r 
DEPARTMENT OF THE INTERIOft RECEIVEL FEB 13 W61 


	


OFFICE OF MINERALS EXPLORATION 	
- 


	


Building 20 - Federal Center	
I—


	


Denver 25, Colorado	 4)	 i-'v'i 
id 
L€ ___ 


	


February 10, 19 1	 ______ ________ 


1 
Memorandum 


Ib:	 George C. Seifridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 Bugh M. Connors, Acting Field Officer, ONE, Region III 


Subject: Docket DNEA-3511i (Uranium) 
Contract Idm-E823 
Climax Uranium Company 
(LaSal and Bonanza Claims, et al.) 
Mesa County, Colorado and Grand County, Utah 


According to our records, the payment of $237.57 royalty for ore 
shipped from the subject property in January completely repays this 
account.


M. Connors
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORAILON... 	 ___________ 
&iilding 20 - Fd.era1 ente mc FiLE COPY 


Denver 25, Colorado	 0. M. E 
RECE'JE	 2 i96 


November 30 1960 L&7 g00. 


Memorandum


George C. Seifridge, Chief 
Division of Field Operations, O 
Washington 25, D. 'C. 


From:	 Thigh M. Connors, Acting Field Officer, OME, Region III 


Subject: Docket DMEA-35114. (Uranium) 
Contract 1dm E823 
Climax Uranium Company 
(La Sal and Bonanza claims, et al.) 
Mesa County, Colorado and Grand. County, Utah 


This responds to your memorandum of November l ii, 1960 on the subject 
contract. 


(Xirrelations have been excellent, to date, with the staff of the 
subject company and. they haè been most helpful in supplying 
information and extra settlement sheets to us. 


If I comply with the last paragraph of your memorandum of November iii, 
1960 at this time, we will lose some good friends. They owe us only 
$797 .20 out of a total of $ii.3, 093.57 which the Government expended. 
andwhich we are certain to get back without pressure from us. 


Your sanction is requested to delay complying with your order of 
November iii. ,. 1960 until June 1, 1961, before which time I believe 
the account will be paid. .in full.


L 


M. Connors 


g/ /7 'A4
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To:	 Acting Field Officer, Region 1U 


PrOm:	 Chief • Division of Field Operations
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W7TT -PI
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MME Form 7 
(10-58)


NOV 14- 1bU 


• Subct: DA45l4 (Uranium). 
Climax Uranium Company 
La Sal and Bonanza claims, it at. 
4esa County, Colorado, and Grand County, Utah. 
Contrtct Idm823 


.gn1ar monthly royalty payments applicable to the sub jact contract 
were received through July 1960, but no payments have been received 
for *1)7 subsequent month. This indicates the possibility that op-
erations from the subordinated land have been suspended or discozt... 


• tinued. 


It weuld appear that now is an appropriate time to request the 
Operator to adjust the royalty account to the basi8 of value of the 
refined products .ld. This would undoubtedly warrant the payment 
of additional royalty in excesof $1,003.77, the unpaid balance of 
the Government's contribution, 


The last paragraph of the Contract Administration and Audit Divi-
sion memorandum dated October 10, 1960, suggested that your trans-
.ittzl of the Operator's copy of the Report of Royalty eviev dated 
October 7, 1960, direct attention to this matter. lowever, your 
transmittal letter dated October 18, 1960, failed to do this. 


Please request the Operator to either submit a statement of the 
value of the refined products sold, together with the payment of 
any additional royalty indicated to be due, or, in lieu thereof, 
a remittance in the amount of $1,003.17 in complete repayment of 


• the Government's contribution. 


CEFisher/ama	 • 
November 14, 1960 


Copy to: Docket 
Director's Reading File 
CA & A Division 
Review Committee


George C. Seifridge


•	 I3683 
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DEPARTMENT OF THE INTERIOR cDOcI2O1 
OFFICE OF MINERALS	


-/-4 
Memorandum	 F i4H 
To	 Acting Field Officer, Region UI	 1	 -I	 -J---------I 
Fro*.	 E. D. Talbert, Acting Chief	 (Signed) E D 1rtf	 -I-- -JContract Administration and Audit Division 


Sub )sct: t?4EA-3514 (Uranium) 
Climax Uranium Company 
La Sal and Bonanza Claims, et al. 
Mesa County, Colorado, and Grand County, Utah 
Contract lda-E823 


Attached are the original and two copies of a Report of Royalty Re. 
view on the above cited project. If you concur in the facts stated 
in the report distribution should be made as folls. 


(a) Original of the report to the Fiscal Section, 
Division of Administrative Services, Office of 
the Secretary, Department of the Interior, 
Washingtoü 25 ., D. C.; 


(b) One copy to the Operator; and 
(c) On. copy for your file. 


As evidence of your concurrence, a copy of your letter transmitting 
the Operator's copy should be furnished to this Division. If for 
any reason you do not concur, the original and both copies of the 
report should be returned to this Division with your comments. 


Your tranamitta]. letter to the Operator should th.rect attention to 
the second paragraph on page 2 of the report and shoujd suggest that 
Climax Uranium may prefer to pay $1,003.77, thus repaying the Gov.. 
ernmant's advance in full, as the requested computation would pro. 
bably indicate that amount of additional royalty is now due. 


Attachments
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RECEIVED OCT 18 1960 
ATEINT1ALS	 cor 
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•	 S 
CLIMAX URANIUM COMPANY 


P. 0. BOX 1901


GRAND JUNCTION, COLORADO 


October JL1 -, 1960 


Mr. .11. M. Coers, Field Officer. 	 CQ 


Office of Mineral Exploration 
Bi4lding. 2Q 
Denver Federal Center 
Denver, Colorado 


Dear Mr. Canners: 


Climax Uranium Company is the owner of several groups of 
airns on which DMEA assistance has been received, and on 


which discoveries have been certiied, and on which repay-
ment is presently being made from ore production. 


We have recently. been asked to lease oil and gas rights on 
o	 these claims, whose discoveries pre-date the.enactment Of 


P L.585 .	 . 


Our problem is this: •can we lease oil and gas rights on 
•	 these claims while the DA lien Is in force, and do we 


need the concurrence of DA in any such lease. The contract 
with DA refers to minerals in a restricted sense, i., 
metallic minerals, and, we would like to know if the reimburs-
ing royalty on miner.al production would also be applied to oil 
or gas production. 


We would appreciate a ruling. frpin you or. the Washington office 
of 0. M. E. as soon aossible, since in matters of this kind, 


•	 time is. of the é ssence.


Very truly yours,. 


CLIMAX UR.AN	 GQNPAtJY 


PhDotag-- 
Supervisor Engineering & Geology 


PD:gd
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UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF M1NRALS EXPLORATIO 


Building 20 - Fdera1 Cente1 
Denver 25, Colorado


'OFFICIAL FILE COPY
O.M. E. 


CEIVED OCT lb 1960 
5TiN1..	 i 


October 17, 1960 


AIR MAIL 


Memorandum 


Ib:	 George C. Seifridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 Hugh M. Connors, Acting Field Officer, ONE, Region III 


Subject: Oil and Gas Leases on ground subordinated to DMEA 


Enclosed are the original and one copy of a letter from Philip 
Donnerstag of the Climax Uranium Company and two copies of our 
reply.. 


There is a . big oil and gas play developing throughout the Colorado 
Plateau area and I expect we will have several requests similar to 
Mr. Donnerstag ! • 


A copy of your reply to Mr. Donnerstag for our records will be 
appreciated.


T:R HJF M. Connors 
Attachments
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Sub sect i4M-35l4 (Ursa inn) 
Clinax Urani	 psay 
La Sa] sad Bonenas Clams, at al. 
Mess County, Colorado, and Grand County, Utah 
Contract 1dn4823 


Attached are the original and two copies of a Report of Royalty Re. 
view on the above cited project. If you concur Lu the facts stated 
in the report distribution should be de as follows: 


(a) Original of th. report to the Piseal Section, 
Division of Adninistrative Servicas, Office of 
the Secretary, Dspsrtnent of the Interior, 
Vashinton 25, 1). C., 


(b) One copy to the Operator, and 
(c) One copy for your file. 


As evidence of your concurrence, a copy of your letter transattting 
the øperater's copy should be furnished to this Division. If for 
any reason you do not concur, the original and both copies of the 
report sbouZd be returned to this Division with your connents. 


Your transeittal letter to the Operator should direct attention to 
the second paragraph on page 2 of the report and sho4d suggest that 
Clinax Uranuiis nay prefer to pay $1,003.77, thus repaying the Gov. 
erunant's advance Lu full, as the requested coaputation would pro.. 
bably indicate that anount of additional rcyalty is now due. 


Attaebnants 


CEF is her/ama 
October 10, 1960 


Copy to Docket 
Director's Reading File 
CA & A Division 
Mr. Rothrock


'.3683











CLIMAX URANIUM COMPANY 
P. 0. BOX 1901


GRAND JUNCTION 1 COLORADO 


May 12, 1960


Z3 


Executive Officer 
OME Field Team Region 111 
Office of Minerals Exploration 
Building 20 - Denver Federal Center 
Denver 25, Colorado 


Dear Sir: 


We are sending you herewith our check No. 3586 
for $1,907.39 in payment of royalties under various 
DMEA Contracts. Among those contracts is a payment 
on I4EA Docket No. 35114. , Contract 1dm - E - 823 - 
Bonanza #3. 


Our records indicate that the balance due on 
the Bonanza #3 has reached a small amount and that 
complete repayment should be accomplished in the 
near future. We would appreciate your advice as to 
the axact balance due as indicated by your records. 


Very truly yours, 


CLIMAX URANIT.4 COMPANY 


('/	 (. 


A. R. Eikenbary	 / 


ARE: wb 


Ends.


OME 
DEPATMEN1 CE THE iNTERIOR 


MAY	 19:3' 


REGIarL Th 
PE
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UNITED STATES 


DEPARTMENT OF THE IN ERROR M E 
OFFICE OF MINERALS EXPLOR TLQE1VED AR 20 1959 


INTAL 
22 11. New Customhouse	 u Denver 2, Colorado 


0	 II	 --
March 17, 1959


t 
Memorandum 


LD	 Chairman, Operating Conunittee, ONE 


From:	 Executive Officer, ONE Field ]am, Region III 


Subject: Docket No. DMEA 5111. (Uranium), Contract No. Idm-E823 
Climax Uranium Company (La Sal and Bonanza claims, et al.) 
Mesa County, Colorado, and. Grand County, Utah 


Enclosed is a copy of a letter from the subject Operator 
dated March 11, 1959, together with a copy of our reply. 


The letter from Mr. Eikenbary is in conjunction with matter 
discussed in your letter to this office dated June 9, 1958. 


The Ope's royalty computations indicate that less 
royalty would be due the Government based on concentrate value instead 
of being based on the value of crude ore. 


Ib date 53.3% of Government contribution has been repaid and. 
it appears very probable that the entire amount of Government contribution 
will be repaid before expiration Of the repayment period. Therefore, since, 
the Operator has not requested refund of the stated overpayment, we see no 
need for actIon by this office at this time. We recommend that we continue 
to accept royalty payments based on the value of crude ore. 


Should your review of the matter indicate the necessity for 
some action by the Government, please advise. 


Enclosure	 J. W. ¶ttwnsend
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)fr.. J. V. 'od 
1teniats Ac*$ng E ttwe Officer 


D)I 1i.Id Te*, ?t.gLc XXX 
22.4 Nw Custts 
Dsnr.r .2, Coio*'ado 


• 0


	 Bbs Dodcet No.	 (Uraniu* 
Climax rsnit* Ccany •	 S and osnsa claime, et •	 .	 Mees Coirnty, Colorado, aM 


GraM Cotty, Utah 
Contract Jo, ida-i23 


Dear 1fr. TCnsand	 . .. 


•	 The etter dated May 9, lg5, f	 X5i Ur*nim Cotpany 
inCluded vith yout manoraMua dated 14ay 27, 1958,. etct.a that Cc 
pany is agreeabl. to ia*tation of yalty peyeble t* the Csex'aaent 
id!' provi4ons of rticla 8(c) *f the e oz'ation ctreet on the. 
basis outlined in Mr. arsIsn's letter dated &pril 22, l98. The 
Canpeny did not request any modificat4cn of the provisions at that article but did ask for our a 1stin of the probl*e of identifying 
the woduetioti fro* the land der PJ* o*itraet and ascertaining 
tbedatecnvhieb.theproduetjowsa aeid 


flthongb the PWA. produetion loses its T:hYeieal idtity 
hen cosimingled with other production in the suing and stockpiling 


process, it still should be a rCl*ti'v.ly 	 *tttei to deteriaine 
quantities sold on which royalty is due together with the approximate 
date .f sale for the purpe. of eceting the amozt of royalty. 


The qnanttty of D)fA produetion may be ooc ted through a 
statistical approach, that is, the aersge cver.all sill roover 
percentage during the period may be applied to the quantities of 
D1EL mill feed during the ease period. The anomt of 1)A production 
sold during the period may be determined troi the Ccnpen7'a inwentory 
records ona ftrat.ln flrstout. basis. 


Under Article 8(4) of the ecntrsct the Goverzmant, at its 
option, may require the eon*stetion and payaent of royalty on the 
walue of production not disposed of within six moths rcn the date 
the ore was extracted from the grc*mid. For the time being at least 
we need net enforce this provision of the ccmtret with respect to 
royalty on vanadit* bocens. of *arlost condItions..


8623 
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	 The *thy rc'lt7 pettlets kse6 cn IZC Schedule ., 
Revisd, houid be *eepted as pr'eliansry payiits of royalty. When 
eett1ente ere nad, between AEC ad C1*sx pertening to operatis 
for the' prior ectrct yer the Coapen7 should tender pen*at of en 
sddLtionC1 royalty due m production d sales duriug the period. 
ThiE ehOUId be eccceipsni.d by a stete*t ehow2ng how the eactint of 
royalty hen been ecj*ztsd. Such etet*it will be eub3,et to ch 
eucLtt by the Oovexnt sa asy be dee.d n.eessexy. 


It i our opinion, In which the 4nistrator eoours, thet 
* satisfactory method fo the ecputetion aod pettent of roelty by 


can be orkcd mtt betsen that Ccipany end the ?teld Tea, 
1egicn U1 aXcg the lines suggested *bove ni thtt no ao3ification 
of the roialty_proisions of the coatractt in ncesar1. 


SSnccre2y uurs, 


George C Selfridge 


Chirian, Cperating 


APffiFD: 
Frank D Lamb 


	


,.-.---.-u -r-	 i-. 	 5 	
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5 	


5 	


5 	
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•	 Thor H. Klilsgaard	
S 	


S 


	


I 1c'-	 -i f--i-.--vi_f:	
- •	


u	 S Member, Geological 8trny 


CEFisher/ama 
June 6, 1958 


Copy to. Docket' 
Admr. Reading File 


S 	 S • Operating Committee 	 •.. 	
: 	 S 


S 	 S 	 Mr. Chambers	 S 	 S 	


S 	


S
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UNiTED STATES
DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATIOI 


2214. New Customhouse 
Denver 2, Colorado 


I.y 27, 1958 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 DMEA Field Team, Region III 


Subject: Docket No. DMEA 351 14. (IJranium) Contract No. Idm-E823, Climax 
Uranium Company (La Sal and Bonanza claims, et al.) Mesa 
County, Colorado and Grand County, Utah - Collection of 
royalties 


Enclosed is one copy of the following: 


1. Memorandum, dated }rch 17, 1958, from M. H. Salsbury to 
W. H. King, Executive Officer, DNEA Field Team, Region III. 


2. Letter, dated I.rch 18, 1958, from Donald T. Finch, 
Auditor, DMEA, to J. L. Chambers, Director Contract Admin-
istration and Audit Division. 


3. Letter, dated ?.rch 214, 1958, from J. L. Chambers to 
Donald T. Finch. 


Letter, dated April 8, 1958, from Donald T. Finch to 
J. L. Chambers. 


5. Letter, dated April 17, 1958, from J. L. Chambers to 
Donald T. Finch. 


6. Memorandum, dated April 21, 1958, from Donald T. Finch to 
E. N. Harshman, Acting Executive Officer, DMEA Field Team, 
Region III. 


7. Letter, dated April 22, 1958, from E. N. Harshman to A. R. 
Eikenbary, Assistant Treasurer, Climax Uranium Company. 


8. Letter, dated I.y 9, 1958, from A. R. Eikenbary to E. N. 
Harshman. 


9. Letter, dated I.y 19, 1958, from Donald T. Finch to J. L. 
Chambers.


4///







S	 . 


You will obserre in reviewing this correspondence that a pro-
blem exists involving the method of paying royalties. The question of 
the Operator being both the producer and processor of the uranium 
production arose in the preliminaries of making a royalty review. Mr. 
Finch's letter of March 18, brought this question to the attention of 
Mr. Chambers of your office for counsel. Mr. Chambers' reply of 
March	 referred to Article 8 (c) of the contract and stated that the 
royalty should be computed on the basis of prices received. for the 
ref inedjroduct. 


Mr. Finch, in attempting to understand the various factors 
involved, conferred with the AEC in Grand Junction (and on April 3, met 
with the Operator. Mr. M. H. Salsbury, DMEA examining engineer, was 
present.


The results of the discussions were forwarded to Mr. Chambers 
by letter, dated April 8. His reply of April 17, suggested a method of 
paying royalties which he hoped would be agreeable to the Operator. We 
presented the suggestion for consideration by the Operator on April 22. 
The Opra's reply of May 9, although rece4 tive to the suggestion, 
raised several questions which must be resolved before a practical 
solution can be arrived at. 


Specifically the Operator is at a loss as to how one would 
determine the date of sale and the quantity of U 3% and V205 sold that 
originated from land under DMEA contract. DNEA. ore. and other ore is co-
mingled immediately following crushing and sampling. Part is stockpiled 
and the remainder is fed to the milling processes,which results in the 
loss of physical identification. This is additionally complicated by the 
lack of a present market for V25, which undoubtedly will result in 


7 sizeable stockpiling of vanadithii production. The Operator also wonders 
how the mill recovery can be determined. Only to the latter do we know 
of a solution; the other points raised, so far as we can determine, have 
no solution. The complexity of the situation regarding payments to the 
Operator by the AEC is clearly presented in a letter, dated April 8, from 
Mr. Finch to Mr. Chambers. 


The problem thus resolves itself into the following: 


1. The Operator cannot embrace the royalty payment plan sug-
gested by Mr. Chambers by virtue of the questions raised 
in his letter of May 9. 


2. The Operator offers no alternative plan because the 
questions raised by the Operator would be inherent factors 
to any plan.







. 


3. Neither the examining engineer, the Auditor, or the Field 
Team can conceive of a workable plan based on the concen-
trate value of DMEA production. 


In view of these conditions, we sincerely believe that some 
modification should be allowed to the provisions of Article 8 (c) of the 
contract.


We are in agreement that Mr. Chambers is correct in interpreting 
the royalty provisions of the contract. We, likewise, believe that his 
plan of paying royalties has merit. But, it seems that the crude ore 
approach to royalty payments is the best nswer to the problem, as has 
been the basis of payments to date. 


Of the amount of $3, 093 . 57, Government participation, a total 
of $8, 117 .06 has been repaid. We cannot anticipate the rate in which this 
loan will be paid nor can we determine if it will be repaid in full, but 
at present, the Operator is paying approximately $750.00 per month in 
royalties.


We would appreciate your giving this matter your serious con-
sideration, and perhaps you will find that the problem merits the attention 
of the Administrator. Please advise us of the decision concerning the 
method in which royalties are to be paid under this contract. 


J 
Alternate Acting Executive Officer 


E. N. Harshman 
Member 


Enclosures







22 Nf	 tnIiou 
envr , CO1OZO 


M 19, 1958 


r. J. L.	 rector 
Contract AdainiEtration and Auö.lt Division 


fene Minerals p1orstion Adainiatratim 
Waahig toi 25 D. C.


s: C1.tax Ursni cozany 
Cotract No. Idm23 
Voeket No. DE 351 


*r Mr. Cheere a 


icloeed. is a oto co of a letter frau CUx Ureaitmt 
Cosny, dated May 9, 1958, vbioh is in reply to a letter frau the 
Actin€c cutiw'e Officer addressed to the Cany, dated April 22, 
1958, cow of which I furnished your office. This reply is trens 


tted. in order to coip1ete your files. Your particular attention 
1. ttrected to the 1at two paragrapha. 


ndi further clarification of the atter by the Field 
Team or the receipt of inatrctic froi your office, I do not con-
ter1atc further w4.itin attention to thia tter at the present 
tiae. 


)	 very truly yours,


/ 


bona1 T. Pinch, kzditor c. 
tJi'F:bh 
cc: Harshman 


Subject 
Chrori.
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CLIMAX URANIUM COMPANY 
p. o. lox IoI 


et usciios coowo 
May 9, l95 


Mr. K. N. Karshman 
Defense Minerals Exploration Administration 
2214 New Customhouse 
Denver 2, Colorado 


Dear Mr • Karshinfin:


DM 
or


MAY12 1958 
REN ill


OENVE, CQLORADO 


Your letter of April 22, 1958, concerning the basis of computing royalties on 
production from land under IZ4EA Contract is acknowledged. The letter presents 
a solution to one phase of the problem that will be encomitered in computing 
the royalty in accordance with Article 8 (c) of the contract. Namely, the unit 
price received for the sale of the product produced under our coütract with the 
Atomic Energy Commission. We have no objections to the suggestion outlined in 
your letter as it is an accepted fact that ultimately the unit sales price must 
become final. Your willingness to a retroactive determination of the , royalty 
removes the problems encountered by the complexity of our contract with the 
Atomic Energy Commission. 


The time delay before the final settlement is made between the Atomic Energy 
Commission and ClimAx Uranium Company may be substantial. The unit price deter-
inirmtion is subject to audit by the Atomic Energy Commission and review by the 
General Accounting Office. Accordingly, the unit price cannot be presumed to be 
final until both the audit and review have been completed. 


There still remains one other area of difficulty which was explained to Mr. 
Saisbury and. Mr. Finch at the time of their visit. This problem is one of deter. 
mining the date of sale and quantity of U308 and V2O sold, that orig1ated from 
land. under DMEA contract. At that time we advised that our milling operations 
obtained it's ore supply from many sources, including both company mines and in-
dependent operators. That the ore was co-mingled immediately following crushing 
and. sampling, both in stockpiles and. as it is fed to the milling process; result-
ing in the loss of pbysical identification. This becomes further complicated due 
to the recovery factor for both U . O8 and V205 and the present adverse market for 
V2O, which has resulted in sizeable stockpiling of vanadium production. In all 
probability, you will find this problem existing among all concerns operating 
milling 'contracts with the Atomic Energy Commission. 


We are interested. in your solution to 
duction from land under 1EA contract 
so1d We feel that this determination 
ofTyour own auditors as well as Climax


the above problems of identifying the pro-
and ascertaining the date on which it was 
should be agreed upon both in the interest 
Uranium Company. 


Very Truly yours, 


CLIMAX URANIUM CONPA1'Y 


A0 R0 ikenbery 
ic







.	 . 


224 New Custouae 
Denver 2, Colorado


April 22, 1958 


Mr • A. R. Elkenbary, Ass 't • Treasurer 
Climax Uranium Company 
P. 0. QZ 1901 
Grand Junction, Colorado


Re: Docket T1A 31 1# (Uranium) Contract IdaB23 
Climax Uranium Company (La al and &nanza 
Claims, et .1.)	 sa County, Colorado and 
Grand County, Utah. 


Dear Kr. k.nbary: 


You will recall that on April 3, 1958, you conforred with Kr. $als-
bury, Minic	 gims.r, U8(, and Mr. Pinch, Auditor, a*, concerning the basis 
for coting royalties on production from land included under the above-
captioned contract • The questions posed at this mseting were referred to our 
Washington Office, and we have received a reply. 


The suggestion is made that monthly pnts of rora1ty be baa.d on 
AZC Schedule , Revised, in the sams manner as reported in the past. Such 
paytnts would be accepted on a preliminary basis, subject to s4justmsnt after 
final sett1ent is made between Climax end AX subsequent to June 30th of 
each year. At that tims the avernge unit price per pound of U30 and 2Q5 re-
ceived by Climax during the year would be applied to the quantities of produc-
tion subject to T1A royalty. Appropriate adjuatmsnt would then be made in 
the aaunt of royalty pe'msnta, subject to audit by iwr*. mt. procedure is 
believed to agree With Article 8(c) of the ósntrsct sad .ld not prove un-
reaaoiably bar4ama to your organiestion. 


We al4 appreciate your early advice an to whether or act this m• 
geetion is satisfactozy. In the event your orgamisation Is act agreeable to 
such an arrsnat, plans. subt an altrmstive proposal for A considor*i.. 
tion.


Very trol yrw$, 


OrgnaI signed by 
E. N. HARSHMAN 


$. I. rs 
Acting 1sivs Officer, 


Viel* T. 1gics UI 
MIN:bh 
cc: Royalty Fuse' 


Seat., Op. Co. (2)\ 
II4EA/Gr.Jct.-Att'n: Selabuzy 
fiasler 
Finch (2) 
Chron. 


/
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224 New Customhouse 


tuvr 2, Colorado 


April 21, 1958 


To:	 E. N. Rarsrm'n, Acting xecutive Officer, U4EA Field Team, 
Region 111 


From:	 Lbnald T. Finch, Auditor 


t3ubject: Docket No • U4EA- 351 14 (Uranium), Contract No. 1dm- 323 
C11ix Uranium Cpany 


Reference ts de to our various conferences concerain the basis 
of royalty computations on the production which is sold in processed forni 
by the above-named company. Attached is a copy of a letter trop Mr. J. L. 
Cheabers, Director, Contract Administration end Audit Division, in reply to 


letter dated April 8, 1958 (copy of which has already been turniabed you.) 


You will note that Mr. Chambers' letter suggests that royalty be 
paid by the comtmy on a tentative basis, using the AEC' s Schedule 5 Revised, 
but subject to adjustint subsequent to the close of each fiscal year. At 
that tine AC will have deteruthied the average price paid to C1i.x for the 
finished pro&xction. Your particular attintion is directed to the last pare-
rsph of Mr. Chambers' letter which provides that if the Yield Team or the 


Operator are not in agreent to such an arrangennt an alternative plan 
will be submitted to Washington for approval. 


It will be appreciated if you will advise if the plan outlined 
by Mr • Chambers 1. satisfactory both to the Yield Teem end to the Operator. 
It iø weretanding that the last AEC price determination available t pres-
ent is for the fiscal year ending June 30, 1957, end the production upofl 
which royalties have been paid to date by C1LmSX on the above contract are on 
production subsequent to Jime 30, 1957. 


Further action in connection with a royalty ait or royalty x's-
view is being deferred at this ti pending clarification of this aitter. 


nc.	 T.Wnh,	 toT 


J0 L Cbo3 
°


.	 \







•	 UNITED STATES' 
bEPARTMENT OF THE INTERIOR	 S 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25. D.C. 


Mr. Donald T. Finch 
D)A Auditor 
224 New Custoahouse 
Denver 2, Colorado


APH T '8 


Re, Idm-E823, D)A-.3514 
C lineax Urwiium Company 


Dear Mr. Finch: 


It is evident fTo* your letter dated April 8, 1958, that it is impracticable, if not impossible, to determine on a	 thly basis the amount of gross prooseds from producti sold from the 
lend referred to in Article 2 of the contract. This is due to the 
nature of the contract between Cl&mx and the Atamie Ener Co... 
mission which provides for a final settlement of accounts at the 
end of each contract year. 


I believe that the monthly payments of royalty based on 
Schedule 5, Revised, should be accepted as "preliminary" subject 
to adjustment after final settlement is made between Cli,m i end AEC after June 30 of each year. At that time average unit prices 
per pound of U308 and V2O received by C1&max during the year 
should be readily available. Such average prices should then be applied to quantities of production subject to DJE.t royalty end appropriate adjustment made in the amount of the royalty payments, 
subj.ct to audit by D!EA. This procedure would be In substantial 
compliance with Article 8(c) of the contract and should not prove 
reaeouab1y burdensome to either the operator or the Government. 


If either the Field Teem or the operator are not agree-. 
able to such an arrangement, they should work out en alternative 
plan and miteat it to the Washington office for approval. 


Sincerely yours, 


Jy L. Chambers, Director 
Contract Administration 
and Audit Divisicii 


.4







224 kew Cuatcou13e 
lflver 2, ColorR 


April 8, 1958 


Mr • J. L. Cmber, Di rector 
Contract Ad1 njstratjon and Audit Diviaton 


ferisc )4iraio 2p1oratjon Ainjcttjon injton 25, D. C.


Re: C1i	 Uisj Coaziy 
A,cket No. DA...3514 (Uranium) 
COUtit Mo. Ida.. £823 


ais of Royalty Coautatj Iar Mr. Chabez..: 


P1ea refOz, to your letter March 2, 1958. ubsequs to the re. ceipt of your lett.r I arz'an fOr a oonfoy	 with repre.sntativ.. of the ARC Qrjon. Offi, and a aeparet eorifey	 with re S5sutatjy of the Urani Co*r, A discussion of these tvo oc 	 follow.: Confereace
yes 


Mr. Wesok, Chief, Contract ?ine	 anch Mr. Combo, Attorney 


Mr. Finch,	 Auditor 


The ARC relwesentatjv.. were very cooperative in their attespt to explaj the extren, oomplez foctorg irwolynd in the miflj, contrat between the ARC arid Cljmi Uranjt Ccany. Tharjn thiø conj ye they pertt to ke a cursory anJnetjc of the contract, which consist. of 38 peea, lea1 size, plus eikat a udt. comtajnj teobzij prv1j	 for the evol.. ution of acoejerat4on fbra1 to be used in dsto t'iiug prices to be paid by ARC to CU	 for U38 aoacentxt.e. 


In z'eply to request for a co of this contract they sdvtse that they w.uld require a special r'4 i from the Director of AZ becaus, such c
ontracts were eonf14atia to the Cciasy. xt se. thet each nd1U1 opera. 


tor has a 4iffezit trsot, and there is so unttOrndt, in the iflj caa tract. is.us4 by the ARC. 


lindted *' IRtjo of the ccntrat the die ig to the eoa1rence, *t $ssr. the tb11owi sitiatton pre,au 


.


!4tb AW







Tentative es tare based cm a oip1ex forxii which is reccate4 schqarer end is subject to rencgotiation at the end of each fiscal sar. The Latest available definite prices paid by AEC are applicable to the period prior to Jwte 30, 1957 • Nate: Production subject to LILEA rc'alty un4er the subject contract is subseuent to that date, and Mr. Wostbrook stated AEC does not lmov at this ti the price which wili be paid for the 1957 . l958 produc.. tion from the C1imz Uranimi all. 


The AEC xepresentatjves advised that the price ±'orzazla involved such factors as scheduled ore prices as listed in the AEC Schedule 5 Revised,	 r. tizatlon of plant, base Indices for salaries, labor, chezdcals, reaente, f*l, electricity, nitro gas and water. It is tuiderstood that in deveLopin the price tor*m1a, the AEC In effect shares a portion of the flfln coats or savings. 
I was categoricajjy advised by the AEC representatives that the price paid for concentrates produced from II4EA ore could not be aegregstad the AEC. During this conference the AEC representatives also advised that: 


(a) Mill recovery varied from month to month depending on the ts1urgy of treated ores zt was averaged on a uarter1y basis. 
(b) There has been no nrket for a considerable period for V205 (V'w4i.) 
(c) AEC paid the	 its production bonus on the basis of Schedule 5 Re vised. The pant of the production bonus is a separate transaction tron the purchase of concentrates. 


(d) The AEC representatives were of the opinion that there was no possible way of computing the specific price applicable to flMEA production if ad fling 
was on a blended or comaing1ed baais. They were of the opinion that axr 
concentrate price used would have to be based on eiirlcs1 aoriaes agreed on between the Cospezy and IXgA. They ere also of the opinion that the gez*ra). practice of concentrators was to cagle ors because of the coats of handling and the italur' involved. It appears the cingling of ursni ores and results of allling operations are peculiar to the industry largely because of the ose marhet outlet - n].y AEC. 


At the tarnation of the conference the AEC representatives assured us that the AEC office vc*zld assist us in v possible within the limits of their autbority.


with representative of CUz Urani 
Mr.	 - , Asaisteat Treasurer


6Ua, Chief Mamtsnt 
_ U8 


Mr. Pineh, pA Anditor 


*riug this later conference Mr. Ethenbary outlined seh of the sans copleIt, listed by the APJC representt1v0







Mr. Eikenbary stated srr such attempted cterwjnatjon ou1d, in his opinion, have to be ccited on an amatal 


At the close of this conference i advised Mr. Eikenbsry I as refer . riri the metter to the Washjngt office for further instructk,n. 
Conclusions:


(1) At the present tizie there does not appear to be any price baaiø for aales of concentrate to A upon vhich an auditor cc*zld rely in deteraI iuj the royalty due. 


(2) If it is considered the provisions of Article 8(c) to the £xplor-. 
ation Contract cannot or 3hould not be modified to accept the valuation of the 
D4EA production uer Contract Xdm323 on the basis of the A ore price Sched-ule 5 Revie4, it is reco	 the Field Team be advised to reluset CLtm Uraniwu Coapsny to 3Ut a proposed method of coapatation of price of cen 
trates sold to A for use in coxtiag royalties vbich the I)(EA can approve. 


(3) ?aruer attempts at auditing the royalty accrnt wider this con-tract are being deferred peiiding clriflcstjo of the metter. 


hate: This metter ime discussed at length with Mr. 8].sbury, 
1mg *ginser, tho aows with the information matted. 


This letter has been rdinsted with Mr. ffsren, Acting ecutj,e 
Officer of the EA Field Tham who has ampreseed the opinion that am attempt to cite rqslttes on the basis of concentrat, price ild be ll nigh La. possible sad unduly rdena on both the c,mpsny sad also the Ooernt. 


Very truly yours, 


DTF:bh 
cc: Saisbury 


Sbjct -' 


-	 .------	 ;----- -
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UNITED STATES 
DE PARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION WA SHINGTON 25, D. C. 


)ThR '2'1 Mr. Doajd T. Finb 
!)I1A Auditor 
224 Rev Custcji, 


•	 Denver 2, Colorado


its; C11ma Ureni Cpeny 
Docket Ro. Di..35j (Uenjt) 
Cmtrriet Uo. Idm..F 823 


Dear Ifr. F1h; 


Article 8(c) of the bjact traet provides that the Gawert'e royalty ahall be a perc*t 0 of the g2vee pi'od1, tr the producti sold, In the foi sold, at the point of deity... cry, with allowances for certain dedoeti fr groes prcce.d made by the *iyer. fr. Sel&*ir5r's asoran	 dated )terch 1?, 1958, received with your letter dated March 18, 1958, tatea thet sales are made to A • E • C • at a negotjgt cctra(,t wice vbieh t&e into sccot hul1ng cot, the deve10 	 allob,ence, and, we.... umab1y, any poch1etionbon 


As Clinax Uranium Copsny both nines and nills the ore end sella It to A. E. C. &8 a rfied product, the royalty payable to D.A should be 11iputed on the bais of prices recei	 for the refined product and not on the basis of the sehedule used in set.. tianenta nade idth ialning c pies who do not ill their ore. 


Sincerely yours, 


(SLrw4 1, 1. C'rnbers 


Jay L. Cherabars, Director 
Ctract Adfnietrstj 
end Audit Djyjj







2211 New Customhouse 
Denver 2, Colorado 


March i8, 1958


/	 ii 1L' 
t) 


Mr. .1. L. Chambers, Director 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Cliix Uranium Company 
Decket DIEA 35111 (Uranium) 
Contract No. Idm-23 


Dear Mr • Chambers: 


I have recently started a royalty review of the subject 
This operator produces and also processes Its own ore • At 


of this royalty review I conferred with the Executive 
o the UE.A Field Team concerning the status of this contract. 


The Clixaax Uran1m Company has filed xnthly suimnarized 
liquidation settlenEnt sheets showinp, the standard rates established 
by the A • E .C., and royalty to the GovernuEnt has been computed on this 
basis • ).ir1ng the conference the question was raised concerning Raul-
age Allowance which was not shown. 


cloaed is a copy of a nenxrandum from M. H. 3alsbury, 
U.S.B.M. representative at Grand Junction. This i	 raises several 
points on which your advice Is requested. 


(1) Should U4EA require the Climnx Uranium Company 
account for its sales of U308 to A.E.C. on the 
basis of refined product? 


(2) If your ruling concerning No. (1) Is "yes," what 
is the status In such coiuputa on of: - 


(a) Production Bonus Va1 which has been re-
ported and royalty paid thereon? 


(b) Develoimant Allowance which is being re-
ported and upon Which rcralty has been paid 
to date?







o 
I b©th Q1 th3t t	 b oib1 2? v^ 


iito %1i c thit	 tt bio	 t1oL 
CU	 c. A©tor 1U b 


o1 th


Vr t1y ycui 


DTF:bh 


CC: W0 H0 
Subject 
Chro0
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UNITED STATES	 OMEA 
DEPARTMENT OF THE I NTERIO PAE OF ThE LNT 


BUREAU OF MINES	 MAR 1 8 1958 
P. 0. Box 360	 REGION LU 


Grand Junction, Colorado 	 DENVER. COLORADC 


a


March,17, 1958 


Meznorandum 


To:	 W. H. King, Executive Officer, DA Field Team, Region III 


From:	 M. H. Saisbury 


Subject: Docket DMEA 351 14. (Uranium), Contract Idm-E 823, 
C Umax Uranium Company, Bonanza et al. claims, Mesa County, Colora&. 
and. Grand County, Utah. Haulage allowance on ores mined and 
milled by the operator. 


In answer to your telephone inquiry of March 114., 1958, the matter 
of payment of a haulage allowance on ores shipped from the subject property 
was checked with Mr. Elkenbary of the Climax Uranium Company and also with 
Mr. K. E. Btson, Director of the Finance Division, Atomic Energy Commission. 


The Climax Uranium Company does not receive a payment from the 
Atomic Energy Conunission for haulage allowance as such. Painent is made for 
refined U308 sold to the A.E.C. at a certain price per pound. This contract 
price is negotiated and is based on a formula taking into account a number 
of cost factors of which the cost of hauiinjthe ore from mine to mill is 
one. The same thing applies to the d.evelonent allowance. 


The same procedure applies in all cases where the operator both 
mines and mills the ore. 


When the milling company buys ore from independent producers, it 
can, by agreement, buy ore F .0. B. the mine, in which case the producer gets 
no haulage allowance.


Mining 


MBS/bh
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PR17iS 
)4 ', Dc*keid . 1!Lueh 
fl)A Luditor 
22.6 New Cutoovae 
Denver Z, Coloreda


OFFICIAL FILR COPY 


ITTTI


•	 I'rirddL*p 
C1*sz Uranium Ccnpy	 7 C 


Deer Mr. Fnb: 


It is evidt trc* your letter dated £pril 8, 1958, thet 
it is Lçricticabie, If not ipossible to ct,mne ou a 
basis the swunt of gross procàede fr*i producth,n sold from the 
lend referr,atonArtiele2ofthecoj3treet.. his sdue tothe 
nature of the -eztraet between Cflnex and the AtciØc Energ3r C 
iaissi. whictt provides for a find sett1enittt of aeounts t the 
end -of -each contrsct year. 


I blieve that the ax*th1ypaymeots ot oyalty eseti cn 
$eh.dule Revised should be accepted ac eIury' sub5ct 
to sdIus t after fneI aettlenent is nade beteenC1x end 
EC after 1**ie 30 of each year. At that tine ev'rege unit prices 
per pound of 1 Q end Y205 raseived by C1az during the ear 
should breadily available. Such evr*ge i0OJ ihøuld then be 
app) itd to ayentities of produetico eub.et to 1))ft rcralty end 
appropriate adJu5t4aent aede In the sot*2t of the rorelty peyaents, 
subject to audit by t*LA. This preedur. uld be in subetentiel 
cplianee with Atic1e 8(e) of the ectrsct end should not prove 
uureneenably dense to either- the operate!- ci- the Govert, 


-	 • - - If either the ield	 or the - operator -are not sgree 
able to such an errengenent, tb. sIu1d wo* out en alternative 


• plen end autit It to the *sbiAgtQ . oiTice fo eppiva1. - 


Sincerely yours, 


-	 -	 : -	 -	 - -	 (Signed) i. I.. Charnbe! - 	 - - -	 - 


Jey L.: Cheibers, Direàtoi-
Coutract AdniLtstrst4z - 
and dit Di1Viec(	 - - - iN	 -	 -.	


••	 •• -


	 H 


CEFisher/ama-	 = 
April 14, 1958	 -- - 


N	 .	 //	 --


7	 Copy -to: •Docket-•-	 -	 - -•. 
/ -	 Admr. Reading File 


/	 Mr Chambers
G623 - 







CE	 ____ 
224 New Custoithouse 


2 Clrai V	 0 0 0 


April 8, 1958 


Mr J. L. Chambers, mrector 	 -,------' 
Contract Administration aM Audit Division	 ____________________ 


1. tfense Minerals Exploration Administration 
Washingtofl 25, 0. C. ;


Be Climax Uranium Company 
Doøket No. D4EA'351 11 (Uranium) 
Contract No. Idm-E823 
Basis of Royalty Computations 


1ar Mr. Chambers: 	 0 


Please refer to your letter March 24, 1958 Subsequent to the re-
ceipt of your lettCr I arranged for a conference with representatives of the 
AEC Øpérations Office, and & separate conference with representatives of the 
Climax Uranium Company. A discussion of these two conferences follows 


Conference April 3, 1958, with AEC Representatives 
Representing AEC 


•	 Mr. WestbroOk, Chief, Contract ?inince Branch; 
Mr. Combo, Attorney	


0	 •.	 • 


Representing U4EA	 •	 • • 
• Mr. Saisbury, U34	 •. •	 S.	 • 


Mr. Pinch, tHEA Auditor 


The AEC reresentatives were very cooperative in their. attempt to •


	


	 explain the extremely complex factors involved in the milling cOntract between 
the AEC .aüd Climax Uran urn Company. Puring this confereüce they permitted me •


	


	 to nmke a cursory examination of the contract, which 0 consiit of 38 pages, 
legal size, plus eight amendments containing technical provisions for the evol-
uton of acceleration formulae to be used in determining prices to be paid by 
AEC to Climax for U308 concentrates 


In reply to my request for a copy of this contract they advised that 
they would require & special ruling from the Director of AEC because such 
cOntracts were confidential to the Company. It sieme that, each milling opera-
tor has a different contract, and there is no uniformity in the nu1ling con-
tracts issued by the AEC. 


om my limited examination of the contract and the discussions dur-
ing the conference, it appears the following situation prevails







1, 
Tentative prices are based on a complex formula which is recomputed 


each quarter and is subject to renegotiation at the end of each fiscal year. 
The latest available definite prices paid by AEC are applicable to the period 
prior to J,ne 30, 1957. Note Production subject to I)(EA royalty under the 
subject contract is subsequent to that date, and Mr. We$tbrook stated AEC does 
not know at this tinm the price which will be paid for the 1957-1958 prodttc. 
tion from the Climax Uranium mill 


The AEC represerrtat,ves advised that the price foria1a involved such 
factors as scheduled ore prices as listed in the AEC Schedule 5 Revised, ear-
tization 'of plant, base indices for .àalaries, 'labOr, chemicals, 'reagents, fuel, 
electricity, nitro gas and. water. 'It is understood that in developing the price 
formula, the AE in effect shares a portion of the mil1ng costS or saving8. 


I was categoricaLly advised by the AEC representatives that the price 
paid for concentrates produced from D4EA ore could not be segregated by the AEC. 
During this conteretce the AEC representatives also advised that: 


(a) Mill recovery varied from ,ntb to month depending o p the nta1urgy of 
tre&ted ores but was averaged on a cpiarterly basis. 	 ' ' 


(b) There has been no market for a couiderable period for V2O (vanadium.) 


(c) AEC . psi. the "Climax" Its production bonus on the basis of Schedule 5 Re 
vised. The payment of the production bonus is a separate trsnStctiofl from 
the purchase of concentrates. 


(d) L'be AEC representatives were of the opinion that there was no possible way 
of.computing the, specit'c price'applicable to 	 production if milling 
W*S on a blended or cO1Ein1ed basis. They, were of' the opinion that any 


' concentrate 'price used would have to be based on empirical .cômpromi sea 
agreed on between the Company and Th4EA. They wre álo ot, the. opinion 
th3t the general practice of, concentrators was to coniiingle ores because 
of the coøts of handling and the metelurgy involved. It appears the 
eoimni'ngling of uranium ores and results of "milling Operations are peculár' 
to the industry largely because of the one market outlet namely APC 


At the termination of the conference the AEC representatives assured 
us that the AEC office would assist us in any way possible within the limits of 
tbe].r authority. 


Conference April 3 1958, with representatives of Climax Uranium Company 
Representing Company 


Mr. Elkenbary, Assistaflt Treasurer,	 ' ',	 '	 ' . ' '	 '
Mr. English, Chief Accountant 


Rejresentin Th4EA 
Mr. Salsbw7, USM 
Mr. Finch, U4EA Auditor 


During this l*ter conference Mr. Eikenbary outlined much of the seine 
complexities listed by the AEC representatives. 


'2	 "	 '	 ..'







	


K	 3 
He advised that all milling ore was a blend of ores from between 


	


•	 fift3r to sixty pi'oduca othex than CIiIQSX "SM siso included ores purchased 


	


•	 from A!C and stockpile inventoriCs. Mill feeds ' from ti to :ti also in-
cluded with these ores the cleanup from settling ponds. 


Mr. i1enbary stated he did not tee]. at liberty to release a copy of 
the Company's milling contract at this time because of the confidential nature 
arid the competitive conditions existing in the industry. He suggested that if 


	


•	 XMEA riuired a. copy of such contract, it would be appreciated if a torme.l • 
written requeet from the Administrator was tendered the Company. 	 ' 


Both of' the Company representatives stated they were of the opinion 
that an attempt 'to determine AEC price of eoncentates derived from 1I1EP pro-
•ject ore was so 'complex and burdensome as to be impractcftble., 	 ' ,	 ' 


Mr. Eikenbary tsted any such attempted determination would, in his 
opinion, have to be computed' on an anus]. basis. 	 '	 ' 


At. the close of this conference I advised Mr. Ekenbary I was refer- ' 


	


• '	 , ring the ,tter to the Washington office for further instructions .• 	 ' 


Conclusions. 
• ' '	 (1) 'At the present time'the're does not'appear to be any price basis


for sales of concentrate to AEC upon which an auditor 'could rely in deterihin- ' 
ing the royalty due. 


	


• '	 •	 (2) If it is considered the provisions of ArtIcle 8(c) to the Explor-


	


•	 atiofl Contract cannot or should not be rx,dified to accept the valuation of the' 
DIEA production under Contract Idm . $823 on the basis Of the AEC ore price Sched-
ule 5 Revised, • it is recommended the Field Teem be advised to recLuest Climax 
Uranium Company to submit a proposed method of computation of price of concen-
triTós sold to A? for use in computing royalties which the Th4E& can approve. 


	


•	 ,• • . ' ' (3) turer attempts at auditing the royalty account undet this con-


	


•	 tract are.boing deferred pending clarification of the matter. 


	


•	 ' ' '. • •' Note: 1I4I . tter was discus8ed at length With Mr. Saisbury,' xamin-


	


•	 •	 ' ing gineer, who concurs with the information submitted. •.' 	 •	 • • ' 


This letter has been coordinated with Mr. Itarabman, Acting Executive 
Officer of the DA Field Team, who has expressed the opinion that n attempt 


• to compute royalties on the basis of cOncentrate pric 'would be well nigh im-





possible and unduly burdensome on both the company and also the Government. 


Very truly yours, 


&Q 
Irna1d T. Pinch, Auditor 


•	 •	 •	 •	 ,•.	 •	 '3.	 .•	 •
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4EA Form 7 
(126)


D. FSnch	 MAR 241 


224 New tstceouee 
Den**r 2, Colorado


Eu Ux 
Doe1et No. 1 4514 (enti*) 
Cátct No. 2-E8z3 


Dear)tr.!inøh: 


Ar.ie1e 8(c) of te subject ecetrect provides t!ut the 
Gocrt's roy1ty *hell be a percetsge of the gross roceede 
fmi the production sold, In the form sold, at the point of d1iv. 
ery, with allowances for certain deducti*is fr gvee proceeds 
mda by the beyer., Ifr. Salslr r s * orend ceted I4erch 1?, 1958, 
received with yotr letter dated }lareh 18, 1938, wt*tes that sales 
are mede to . F4 C • at a negotiated e*%treet price wbieb taee 
into ecooat hauling costs, the dev.1oeit ellovence, end, pre.. 


• ueb1y,	 p()ducticn bcue 


Ls C1kex Urenit* Cny both nines end *flle the ore 
iuuI sells it to A. F. C • as a refIned product, the oalt sy*b1e 
to 1)W sboud be conpoted c the basis of prices received for the 
refined product nd not cn the baste of the *eh.dule need in set. 


• t1eents ide with nini.zg	 lee o do ot iil their ore. 


Sincerely yvure, 


(Signed) J L Chambers 


7LChbera, Director 


•	 Ccetract	 n.istretj 


and fudit Division 


CEFisher/ania 
March 24, 1958 


Copy. to: Dockett 
Adinr. Reading File 
Mr. Chambers


L
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DMIA 
R1cEIc	 i9 1951 


• 221.i. New CustotuhouseDA E 
Denver 2, Colorado 


December 17, 3.957	 '	 I 


1	 J 
Mr Frank 000lbaugh, President _____ ________ ______ 
Cliniax UXSXliUm ØC*Op*ny	 '	 ' .:' ',	 '.," 
P 0 Box 3.901


____
- ______ 


Grand Junction, Colorado


Re: ' Docket	 I4EA 35114 (Uraniu*) Contract	 0 


XdniB23, Climax Uranium Cany (La	 . 
0 	


.'


' 	 Sal and 3onana Claims, et al) MeBa 
County, Colorado and Qrand County, Utah 	 0 


Dear Mr. Coalbaught 
•	


We have ree1ved your cox*any '$ cbàck fox' $2,002.91 with'	 0	 : 


• 0 '


	 ' 	 ' 	 copies of Settlement sheets issued rn the below listed dates which'	 0 
0	 0 	


0	


0	


, 
cover production subject 'to ThdZlt royalty:. 	 •'	


0	
0	


0 


•' , 


Royalty Royalty	 AC Bonus	 Bou*	 Bonus 
Date	 )ue _Paid	 Payment	 Rolty' This	 ya1t Pd. 


7/10/57	 $io8,48 $io8.148	 $1,3614. 76	 $ 68,24 
0••	 00.	 8/8/57 •...	 •,' 587.11 0 ,	 8t ii	 7,723.73	 386.3.9	 ,	 •.	 0	 0 	 00 , 


9/9/57	 73 214 73,24	 1,0141.01	 52.05 
10/4/57 '	 3.71.98 0•••	 •• 73.95	 ' '2,292.36.	 'Uie62.' .. 


O	 0	 fl/5/5'( O	 '53.4.02
. 


514.02	 0•	 0 6,830.81.	 34),54	 0'	 0 
iJ6/57	 j48.o8 


$2,002.91
5k8.o8	 7,011.13	 350 56	 ______ 


$2,002.91 $1,313.20 


Please note that $1,313.20 in additional royalties az's 
0	 indtcate	 to be due. If the' listed .boimees have not been received, • 	 0 O	


• o,	 '• jlease advise us of the status z'egax'4tng your eligibflity to receive	 ••	
'.	 : . 


such . payments.'	 • •	 .	 0	 0	 •o	 '	 ,	
•'	 0	 •'	 '0 


rou	 very truly, 


St1 


w	 -L 


W. H. King 
Becutive Offioer, 
Field Team, Region UI 


M1fl4:eh'.	 ,'	 0	 '	 •	 •	 0	
0	 0	 ,,0	 •	 ,O	 0 


cc'	 Royalty File E823 0 •	 0	 _,Sec0.	 Op.	 Comm.	 (2) '.	 0	 0,..	 0,0	 0	 00	 0,	 •• • 
DMEA/G Jct


• 


Marshall	 0	 •, 0	 • •,	 0	 •.	 •	 •	 •	 '	 •o	 0	 '0 0000 0" 
Chron


•	 •







.


UNITED STATES 
DEPARTMENT OF THE INTEl 


DEFENSE MINERALS EXPLORATION ADMINISTF 


I DMEA 
20 1957 


- 


____ 


DATE iTALS	 cODl 


___ 
:' i'i	 -ius 


?/zG Lo 
1	 ii _____ ___


WASHINGTON 25, D.C. 


221i. NW Custcmhouse 
Denver 2, o1oredo 


February 13, 1957 


Memorandum 


To:	 Cbairmsn, Operating Committee, NEA 


From:	 DMEA Field Team, Region III 


Subject: Docket No. DMEA 351k (Uranium), Contract No. Idm-E823, 
Qlimax Uranium Conany (Cy, Bonanza, JJ4 and i Sal 
claims), Mesa County, Colorado, and. Grand County, Utah 
FINAL RE. 


Enclosed. are the original and. three copies of a joint 
final engineering and. geo1ogic . report, dated February 1957, by 
H F1 Albee; Geologist, Geological Survey, and K F Róbértson, 
Mining Engineer, Bureau o' Mines, and. transmittal. thereof, dated 
February i4 1957,. from J. William Hasler, Geologist, Geological 
Survey, pertaining to work ccmipleted under the subject Contract. 


The original and. one copy of the Operator's final report 
were forwarded by memorandum of August 2, 1956; 


The exploration work completed consisted of fifty-three 
(53) rotary drill holes aggregating 3,1 1.76 feet of core drilling 
and. 25,6911 feet cf non-core drilling; Sixteen feet (16 ft.) of 
the core drilling was paid for at the non,core drilling rate. 
Therefore, actual accepted footages were 3, li6O feet of core dril. 
Ling and 25,710 feet of non-core drilling; at a total accepted 
cost of $57,1156.09, toward which the Government contributed 75%, 
or an amount of $Zi3,09%57. 


Final pajment to the Operator was processed by this 
office January 21, 1957, in confornnce with the Report of Review 
of reported project costa by the Contract kiministration and. Audit 
Division, IA, dated December 5,, l956


21ØQd by 1


r1 
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The exploration work resulted in the discovery or develop.' 
ment of a significant quantity of uranium ore, on which a Certification, 
as provided for in the Contract, was issued December 7, 1956 


DME& Field Team, Region 111 


I., 
I, 


) 


,_,1 /


	 zv 


El N ilarshman 


Enclosures
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UNITED STATES	


TO: 


	


DMEIXDEPARTMENT OF' THE INTERIOR
	


R E C i ' E ID 


o1 THE lNR0LOGICAL SURVEY	
FEB 5 1957 


FEB	 c57"l)ijP. 0. Box 360	 U. S 


Gr 'Junction, Colorado	 •GEOL0G!CALSuRvE 


DN\IR. çO


	


	


DENVER, COLORADQ


February !I., 1957 


Memorandum


j OFF1Cuu. FILE COPy 
To:	 Executive Officer, DNEA Field Team, Region I	 D 1W E A 
•	


RECj 


	


Through: E. N. Hars	 ____ 
J. F. Shaw ___ INITIALS 


From:	 J. William Easier	
1 


Subject: DNEA docket 35i (Uranium), contract Idm-E 8 , 	 LZZc 
-	 Climax Uranium Cowpany (Beaver Mesa), Mesa C 	 .	 I 


and Grand County, Utah. 	 •	 ____________ I 


	


Enclosed are 12 copies of joit final engine	 eoogi
report on the above-referenced docket, prepared by H. .AIbe• of the 
Geological Survey and H. F. Robertson of the Bureau of.,MLnes. 


Twelve copies each of figures 1 and 2 are attached to the re-
ports.


7j. William Hasler, 
- Geologist 


JWH/mlr	 -• 


Enclosures


Reviewed by
DA OPERATIjNQ COMMITTEE
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H. F. Albee,. 
Geological Survey


H. F. Robertson, 
Bureau of Mines 
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UNITED STATES	 ©flCAL FL CO' 


DEPARTMENT 0F TEE INTERIOR 
FRED A. SEATON, SECRETARY 	 aVB 20 1957 


DEFENSE MINERALS ELORATION ADMINISTRAT 


JOINT FINAL REPORT BY EXAMINING TEAM _____ 
REGION III 


DMEA 35l 


CONTRACT Idm'E 823 


CLIMAX URANIUM COMPANY 


Beaver Isa 


sa County, Cob, and Grand. County, Utah 


Uranium 


Joint Final Engineering and. Geologic Report 


By 


Fbruary 1957
Reviewed by 


DflEA OPERATUG COITTE 
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DA3514 
Contract Idm-E 823 


Climax Uranium Company 
Beaver ?sa 


?bsa County, Cob, and. Grand County, 


INTRODUCTION


Summary and Recommendations 


The Climax Uranium Company, P. 0. Box 1901, Grand Junction, Cob., 


applied to the Defense MLnerals Exploration Administration for assist-


ance to explore part of their property on Beaver sa, Colorado and 


Utah. A drilling program was designed. to explore the potential ore - 


bearing upper sandstone layer of the Salt Wash member of the Morrison 


formation. A field examination was made on December 7, 19514., by a DMEA 


examining team in company with Robert H. Sayre, Jr., geologist for the 


operator. Separate engineering and.. geologic reports recommending a drill - 


ing program were submitted by the examiners. 


On June 214. , 1955, a contract was signed, authorizing a two-stage 


program consisting of 22,100 feet of non-core drilling and .4,800 feet of 


core driliing in 48 holes at an estithated áost of $69,385.00. Government 


participation at 75 percent . was $52,038.00. 


Exploration under the contract started on August 3, 1955 and continued. 


until December 8, 1955. Stage I and part of stage II were completed during 


this period. The project was in authorized recess from December 8, 1955 to 


May 1, 1956 because of severe winter weather. The operator resumed d.rilling 


on May 1, 1956 and stage II of the project was completed on May 31, 1956. 
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During the active periods, a total of 25,6914. feet of non-core drilling 


and 3,14.76 feet of core drilling was completed at an overall cost of 


$57,14.58.o9. 


DMA drilling in Area I resulted in the discovery of an ore bod.y 


containing an estimated 6,000 tons of ore averaging 0.51i. percent u08 


and 1.90 percent V205 and a certification of .discovez'y or development, 


dated December 7, 1956 was issued to the operator. 


Additional exploration is warranted, and should be done by the 


operator, particularly in Area I where conditions appear to be most 


favorable for ore deposits. It is not recoended, however, that the 


Government participate in further exploration of these claims. 


LOCATION AIW ACCESSIBILITY 


The uranium claims controlled by the operator are located on the 


Colorado-Utah state line in secs 14., 5, 8, and 9, T 25 S , R 26 E , 


Salt Lake Base and Meridian, Grand County, Utah, and sec s 214., 25, and. 


26, T. 51 N., R. 20 W., New Mexico Principal Meridian, Mesa County, 


Colorado (fig. 1). 


The Beaver Mesa area is at an altitude ofabout 7,500 feet and is 


typical Colorado Plateau mesa land, with terraced benches forming a 


• high table land cut by deep, steep-walled canyons. Terrain away from 


the canyon rims is easily accessible. The summer and. fall seasons at 


this altitude are ideal. Precipitation is moderate to heavy, with 
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violent thunderstorms in summer and occasional heavy snowfall in winter. 


Year-around. operations und.ergound. are feasible, but surface work in 


late wiziter and early spring is usually inadvisable. 


Beaver sa is 12 miles west of Gateway, Colorado, by way of an 


access road in John Brown Canyon which climbs 3,000 feet above the 


Dolores River. This road is usually kept passable throughout the year 


*	 but may be dangerous when covered by snow. Gateway is 61 miles south-


vest of Grand. Junction, Colorado, the nearest major source of supplies, 


over Colorado State Highway 111.1, an all weather road, hard surfaced for 


214.. miles out of Grand Junction. Uranium ore mined by the subject operator 


would be shipped to the Climax processing plant in Grand. Junction. 


Water for domestic purposes is obtainable from a number of springs. 


Drilling water is impounded in retaining ponds and, in one case, pumped 


out of a drill hole Which penetrated .a water .-bearing stratum. Power 


needs. for mining purposes and. camps must be generated by gasoline or 


die sel-driven equipment.


PROPERTY 


Climax Uranium does not own any of the claims concerned, but has 


lease -option agreements with the owners of four different groups (fig. 2). 


Fifty-one claims were included for subordination under the terms of the 


DMEA contract and are summarized, as follows: 
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Claim Name 


CY Nós. 1 to 9 


Bonanza Nos. 1 to 
11, 30, 103 to 105 


La Sal (or La Salle) 
Nos. 1 to 1i, 6 to 8, 
2]. to 27, 29 to 38 


J.W.L. Fraction 
Nos. 2 to


DMEA 351k 


Location 


Grand County, Utah, 
T. 25 S., R. 26E., 
Salt Lake Meridian 


Grand County, Utah 
T. 25 5., R. 26 E., 
Salt Lake Meridian 


Mesa County, Cob. 
T. 51S., R. 20W., 
New Mexico Principal 
Meridian 


Mesa County, Cob. 
T. 51 S., R. 20 W., 
New Mexico Principal 
Meridian


Owner 


S. W. Weiman, 
Olathe, Cob. 


J. W. Lewis, 
Grand Junction, 


Colorado 


Ray W. Lewis 
Gateway, Cob. 


J. W. Lewis 
Grand. Junction, 


Colorado 


These unpatented claims are contiguous and are part of larger groups 


controlled by Climax Uranium Company but not included in the exploration 


project. 


There are many entries in the records of Grand County, Utah and Mesa 


County, Colorado, consisting of location certificates, amended locations, 


notices of labor and improvements, and lease agreements, pertaining to 


claims listed in the contract. There is also considerable confusion be-


cause of the two spellings, La Sal and La Salle, which appear to have been 


used. interchangeably, and because of a duplication of claim numbers, with' 


the same group name. There are La Sal claims with numbers corresponding to 


those listed in Annex I of the contract in both Utah and Colorado. This is 


also true of the Bonanza claims. The La Sal claims in Utah and the Bonanza 


claims in Colorado are the ones which are concerned in contract Idm-E 823. 
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The assumption is made that property rights are valid on the basis that 


the operator has checked the records thoroughly and has verified the 


filing of necessary amended locations, certificates and other documents, 


when required by the changing laws pertaining to locations. There was 


no evidence of adverse locations on the ground, or known to Lee Eicher, 


the Geological Survey project chief on Beaver sa. 


HISTORY AND PRODUCTION 


Mining operations on Beaver Ivsa have been carried on since before 


World War I. All work before 1914.2 was for the production of the vanadium 


contained in the deposits. Activity since World War II has developed 


with the demand for uranium and several large d±scoveries were made. Deep 


drilling by the Geological Survey during 1952-514. , indicated favorable areas 


r behind the rim workings, arid, drilling techniques were developed which 


assisted private companies in proving ore reserves large enough to justify 


shaft sinking. One of the best known and highly productive mines in the 


area, the Lumsd.en No. 2, operated by lessees of the Union Carbide Nuc].ear 


Company, is directly east of the subject property and separated from it by 


the Lost Dutchman claims. There are a number of active mines in the im-


mediate area, including the Rajah (DM 3611.9, Idm-E 812), the Pack Rat, 


Rae rie, Cedar Point, and several other small mines. There are seven 


known ore bodies in the general area having total reserves estimated at 


more than 330,000 tons in deposits ranging from .5, 000 to 100,000 tons. 
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There has been no production from the operator' s Cy, Bonanza, J .W.L. 


Fractions, or La Sal claim groups included in the DMEA. project. Total 


production from the mines. in the area, through June 1956, totals about 


6,OOo tons of ore that contained 0.11.1 percent U308 and. 1.70 percent V205. 


GEOLOGY 


The Beaver sa area includes parts of Ivsa County, Colorado, and 


Grand County, Utah, that lie between the La Sal mountains and the north-


west trending Uncompahgre uplift. The canyon of the Dolores River has 


been cut in Paleozoic and Isozoic rocks that lie between these two 


mountains, and Beaver sa is a high escarpment on the southwest rim of 


the canyon. The top of the mesa presents a rolling surface that rises 


to the 'southwest and merges with the La Sal mountains, To the northeast 


the mesa ends abruptly and the topography drops off in a series of verti-


cal cliffs, steep slopes, and benches into the canyon of the Dolores 


River. The mesa is bounded on the northwest by Beaver Creek Canyon and. 


on the southeast by John Brown Canyon and lies on the southwest limb of 


the Dolores syncline. The syncline trends northwest and plunges south-


east at a low angle. The sozoic beds underlying the mesa dip about 2° 


to the northeast. 


The rocks in the immediate vicinity of Beaver sa, are comprised 


of the Jurassic Morrison formation, and the Cretaceous Burro Canyon and 


Dakota formations. The Morrison formation is made up of tvo.members; the 
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lower Salt Wash sandstone member and. the upper Brushy Basin shale member. 


me Salt Wash member ranges from 280 to 340 feet and. the Brushy5 Basin 


member ranges from 340 to 360 feet in thickness. The Burro Canyon forma-


tion caps most of the area, however, in small arêc mnant f the DakQte. 


sandstone 'are present. The aggrete thickness of the Burro Canyon and 


Dakota i. as much as 210 feet, 


The Salt Wash sandstone is composed dominantl3r of sandstone inter-


bedded with shale and mudstone. The sandstone coimnonly occurs as strata 


traceable as ledges or rims along the outcrop,• but within each' stratum 


individual beds are lenticular and discontinuous. The lenses are 'separ-


ated in places by mudstone and contain mudstone seams and lenses. Most 


of the sandstone is medium- to medium-fine grained. The sandstone is 


coimnonly cross-bedded and. consists largely of subangular to subrounded. 


quartz grains. 


The Brushy Basin shale member • of the Morrison formation consists 


predominantly of varicolored bentonitic shale and mudstone, with inter-


calated beds and lenses of, sandstone and conglomeratic sandstone. The 


shale and mud.stone ranges in color from white to pastel tints of red. 


and. green. The Brushy Basin forms smooth slopes covered with blocks 


'and boulders weathered from the more resistant layers of the member and. 


from the overlying formations.
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The Burro Canyon formation and. the Dakota sandstone are composed 


predominantly of sandstone and conglomeratic sandstone interbedd.ed with 


thin lenses of gray and green shale. The Burro Canyon and Dakota 


characteristically crop out as cliffs or a series of thick resistant 


ledges.


ORE DEPOSITS 


All of the siguificant uranium-bearing deposits found. in the 


Beaver sa area are in the uppermost sandstone rim of the Salt Wash 


member of the Morrison formation. This rim is commonly referred to as 


the "ore-bearing sandstone" and, ranges from 15 to 80 feet in thickness. 


The "ore-bearing sandstone" is commonly lenticu.].ar and irregularly bedded. 


The sandstone lenses contain thin discontinuous mudstone lenses, thin 


zones of mud.stone-pebble cong1omrate, and abundant franents and masses 


of carbonaceous material, 


The sandstones are light red., light gray, or light brown and are 


medium-fine- to med.ium-grained.. I±i the vicinity of uranium deposits the 


sandstones are light brawn or light gray and. contain spots of disseminated. 


pyrite. 


The mud.stone in contact with the ore-bearing sandstones is generally 


red.. However, in the vicinity of uranium deposits the mud.stone in contact 


with the ore-bearing sandstones is gray-green. Although the reason for 


the difference in color is not fully understood., the gray-green mud.stone 


in contact with the sandstones is a useful target for exploration because 


it generally extends some distance beyond the limits of the uranium deposits. 


8







DMEA 35l 


The "Uravan mineral belt" is an elonte belt in which the uranium 


deposits are' larger and of higher 'grade than in other areas of south-


western Colorado. This "mineral belt", described by Fischer 'and Hilpert 


(1952), extends	 across Beaver Mesa, and all of the siificant 


uranium deposits presently known on the mesa are within its boundaries. 


The uranium deposits are tabular or lens-shaped masses that are 


generally parallel to the bedding in the sandstone, but in detail may 


cross-cut bedding. The 'uranium deposits usually consist of. several ore 


bodies connected by thin seams , of mineralized material. The ore bcies 


are the thicker parts of the "blanket-like" deposits. No persistent t trends 


are apparent in the deposits, however several of them exhibit a roughly 


northeast elon.tion. Also, mineralized fossil logs within the deposits 


usually have a northeast orientation. 


The siiificant uranium-bearing deposits in the Beaver Mesa area are 


the unoxidized (or only partially oxidized) uranium-vanadium type commonly 


called "black ores". The principal ore 'minerals in these deposits are 


the uranium-bearing minerals uraninite and coffinite and the vanadium-


bearing minerals montrosite, lumsdenité, and doloresite.' 


The ore' body of about 6,000 tons, discovered by drilling under this 


project, is long, narrow and oriented northwesterly. It is about 600 


feet long, 50 feet wide, and averages about 2.5 feet thick. The average 


grade of the ore is indicated to be O.51i. percent U 308 and 1.90 percent 


v2oS.,
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THE PROJECT 


The purpose of the project was to explore the upper or ore-bearing 


sandstone unit of the Salt Wash member of the Jurassic Morrison forina-


tion in a region where sizeable ore deposits had been found. From the 


data available, the ore horizon was considered favorable for the occur-


rence of siificant uranium-bearing deposits, and the project was 


recommended for approval. 


Original program and modifications 


The original program submitted to DMEA was a two-stage drilling 


project providing for 7,000 feet of drilling in 80 holes at an esti-


mated cost of $207,527 . 00. The examining team and the operator'.s 


representative agreed on a revision of the proposed program and a two-


stage drilling project consisting of 51 ,900 feet of drilling in 96 


holes at an estimated overall cost of $164,274.00 was reconnended. for 


approval. The recommended program was furbher modified and a contract 


signed on June 24, 1955 . The contract specified a two -stage drilling 


program consisting of 28 holes in the first stage and 20 holes in the 


second stage at an estimated total cost of $69,385.00, The contract was 


amended three times during the period that the project was active.. The 


amendments are summarized below.. 	 . 
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Amendment No. 1 


The purpose of this amendment was to redistribute the non-core 


drilling and core drilling footages over the two stages authorized 


by the contract without exceeding the estimated total cost of the 


project. 


This amendment also authorized suspension of work under the con-


tract during the period between December 8, 1955 and April 1, 1956, 


and extended the time for completion of the work from February 1, 


1956 to y 1, 1956.


Amendment No. 2 


The date established by Amendment No. 1 for the end of suspension 


of operations was extended from April 1, 1956, to y 1, 1956, ad the 


time for completion of the work was extended to June 1, 1956. 


•	 Amendment No. 3 


The purpose of this amendment was to correct the intent of Amend-


ment No. 1 as originally prepared, to permit payment of drilling costs 


on an over-all average cost per foot basis instead of on an interim 


basis.
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Description of work completed. 


Exploration under contact IdmE 823 started on August 3, 1955, and. 


was carried on continuously until December 8, 1955 At that time, in-


clement weather forced the operator to request a recess in the program 


until spring of 1956. Stage I and part of stage II had been completed 


when authorization was granted to suspend operations for the remainder 


of the winter. The work suspension ended on May 1, 1956, and the remain-


ing authorized. drilling was completed on May 31, 1956. 


Stage I consisted of a total of 28 drill holes testing the three 


subdivisions of the property0 A brief discussion of each area follows: 


•	 Area I. --Thirteen holes were drilled and. substantiated the general 


favorability of the area. Eleven of the thirteen holes were classified 


as favorable. Seven of the holes drilled penetrated mineralization for 


ore.


Area II. Seven holes were drilled without penetrating any ore or 


mineralizedmaterial0 The 1 ore-bearing sandstone was found to be rela-


tively thin as compared to the sandstone underlying Area I. The ore 


producing potentialities of Area II appear slight, and. due to the depth 


of the ore horizon, the presently known ore holes are of little conse-


quence.	 • 
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Area III. --Eight stage I holes were drilled, which indicated that 


the area was favorable for uranium ore deposits. Six of the eight holes 


penetrated mineralization or ore. 


Stage II consisted of offset drilling based on the favorableiss 


of stage I holes, in most cases offsetting mineralized holes on one 


hundred foot centers. A total of 25 holes were approved for this por-


tion of the DME& project. No second. stage hOles were drilled in Area II. 


The work done in areas I and III is as follows: 


Area I.' Stage II in area I consisted of eighteen holes in 


favorable areas as indicated by sand thickness and 


mineralization found in previously drilled holes. 


All of the holes completed in the second stage were 


favorable with nine of the holes cutting mineraliza-


tion or ore. 


Area III. The second stage in this area consisted of seven 


approved holes. The operator drilled 9 holes but 


two were unauthorized. All of the approved holes 


were semi-favorable to unfavorable. Ore grade 


material was penetrated in one hole but the ore was 


in an upper horizon with no correlations with the 


other horizons. Three holes were mineralized. 


Project drilling resu.1.ted. in .the discovery of an ore body of about 


6,000 tons in area I. The deposit occurs at an average depth of 570 


. 
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feet, mostly in the southwest corner of the Bonanza No. 7 claim. An 


ore body about 21 feet thick and averaging 0.51;. percent U308 and. 1.90 


percent V205 is indicated. The estimated gross value of the ore body 


is $1;.OQ,000.00. 


The holes drilled in area III proved the area to be favorable for 


uranium.-vanad.ium deposition but the ore and/or mineralized occurrences 


were distributed too erratically for reserve calculations. 


The 6,000 ton ore body discovered in area I will probably not be 


mined in the near future due to the depth of shaft which would be re-


quired to reach the ore horizon. A minimum of 20,000 tons of indicated. 


ore is considered necessary to Justify sinking a 600-foot shaft on 


Beaver ?sa. 


The total number of holes in each of •the three areas is shown be]ow: 


Stage I


Area I	 ........... 13 holes 
Area II	 ...........7 holes
Area III ............. 8 holes 


Total ............	 holes 


Stage iI 


Area I	 ........... l8holes
Area II ............None 
Area III ............ 7 holes 


Total .............25 holes







Total acceptable cost 


Item 
Trick supplies 
Core boxes 
Engineering supplies


Accepted Cost 
$211.70
175.00


.6.95 


$393 . 65. (both stages) 


I 


DMEA 3511.1. 


Summary of Accepted Proj eèt Cost 


(1)	 Independent Contracts 
(a) Drilling 


Stage I Stage II Total 
Units Amounts Units Amounts Units Amount 


Non-core 
drilling 12975 ft. $19066.25 12735 ft. $18975 . 15 25710 ft. $380l.s.1.li.b 
Core drill-
ing	 1775 ft. 6885.00 1685 ft. .7032.97 31i.60 ft. 13917.97 


Standy 
time	 21	 hr. 255:00 19-3/li. hr.___237.00 11.]. hr. .492.OQ 


Total accepted cost 26206.25 26211.5.12 $52151.37 


Average cost per foot: 
Non-core drilling $1.11.695 $1.1i900 
Core drilling $3.8789 i.1739 


(b) Bulldozing 


Roads & drill 
sites	 56 hr. $672.00 14.0 hr. 11.80.00 96 hr. 1152.00


(2) Supervision and technical services 


	


Stage I	 Stage II	 Total 
Supervision	 $800.00	 $1,000.00	 $i,800.00 
Technical services	 217.90	 205.95	 1123.85 


Total accepted cost 	 $1017.90	 $1,205.95	 $2,223.85 


(3) 0peratingteria1s and supplies 
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(4) Operating Eq.uipment 


Depreciation 


•	 Item 
• 2 house: trailers 


2 pickup trucks 
1 Geiger counter 
1' Surveying instrument 


Total accepted depreciation 


(5) Miscellaneous 


Item 
Sampling & analyses 
Payroll taxes 
Liability insurance 
'Accounting 


Total accepted. miscellaneous 


Total accepted;eost of project


Stage I Stage II'
'•


.'	 •,	 otal. 
•	 $160.00 $160.00 $320.00 


67 . 00 .82.00.	 '. '	 .	 1119.00 
•	 20.00	 , '	 20.00 , ,	 ..	 4o.00' 


1.17 '	 •'	 1.11.9 	 . .	 ": "	 2.66 


$2148.17 $263.49	 '	 ' $511.66 


95 . 00	 , 70.00''	 ''' .165.00 23.11.1 '	 27.73	 ' ,	 51.14 
11.25 5.17	 .' '..	 '	 9.14.2 


200.00	 •. 300.00	 '. ".. '.'50Q.00 


$322.66 $1402.90 '	 :, :	 $725.56


28,466.98	 ' 28,991.11	 57,458.09 
Government participation at 75 percent	 $43,093 57 


SU!ARY OF FACTUAL DATA 


Work under.the contract was accomplished between Augut 3,' 1955, and 


May 31, .1956. Total exploration acàompli shed was 53 rotary drilled holes 


agegating 29,170 feet, of which 25,694 'feet were non-core drl1ed'and 


3,1476 feet were core drilled. The total cost of drilling only, 'including 


standby time, was $52,451.37 calculated at the average cost per foot. allowed 


by amendments 1 and 3 The overall cost of' the project was $57,458 09 The 


Government's share of the cost of' the project was 75 percent ' of' the àverall 


amount, or $143, 093 . 57.	 '	 '•• ' 
16 







.... 


AEX 


Table 1., --Holes drilled under contract Idm-E .823 


Stage I 


Hole 
No. Area


Footage 
Non- 
core Core


. 
S 


Total	 .
Hole 
No. Area


Footage 
Non-	 . 
core	 Core	 . Total 


D-1 I 503 117 620 D-17 ii 465 50 515 
D-2 I 550 45 595 D-18 II 331 75 ... 405 
D3 I .	 535 80 615 D-19 II 325 80 : .	 405 
D-4 I 545 70 615 D-20 III 11.45 100 '	 4 
D-5 '	 ' 540 8o 620 D-21 III 360 70 11.30 
D-6 I 570	 ' 70 640 D-22 III 360	 ' '	 . 11.10 
D-7 I' 551 89 640 D-23 .111 375 60	 ' 435 
D-8	 ' .' I 565 80 645 D-21i III 380 40.' '420 
D-lO I 530 70 '	 600	 , D-25 III 325 60	 ' . 385 
D-ll'. I 501 89 590 D-26 I 535 60.. ,


,
595 


D-13 II 480 :40 520 D-27 III 350 .40	 . .390 
D-111. II 49.5 20 515 D-28 III 360, 4o'. "	 400 
D-15 II 470 .40 510 D-29 I 550 50'	 ' .	 600 
D-16 II 411.5 50 495 D-50 i 535 60	 ' '.	 595 


Total Stage, I (28 holes)	 , . 12975 1775 14750 


Stage, II ',	 . ,	 . 
I	 . 550


'
100: '	 650.. D35 1 535' '80 '	 ".615 


D-31 .	 '	 "565 70 '	 '	 635	 ' D-36 1 535 :70.605 
D-32 I	 ' 565 80 645	 ' D-37 I 555 '	 70'	 . 625 
D-33 ',	 I 51.5 80 625 D-38 I .	 550 70 ,' '	 620 
D-34 I' 540 70 610' D-39 I 520 100 620 


D-l1.1 .111 385 425 D148 I 565 70" '	 635 
D-42 III' 365 45 4io D-49 III 375 .40' , 415 
D-J43 . III 500 50 '	 550 D-52 In ' 430 25	 ' '	 ' 
D-44 '	 iU 459 66' 525 D-53 I 515 8o ' '595 
D-45 III 455 40 495	 . 'D-54 I 510 85. 595 
D-46 I. 525 100 '	 625 D-55 I 525'' 60 .	 585 
D-47 . i 535 80 '	 615	 ' D-56 I 540 80	 ' 20 


D-57 I 57'S 2' ,	 '625 


Total Stage II	 (25 holes) 12719 *1701 14420 


Total for Project (53 holes)	 ' ' 25694 3476 ' 29170 


Note: The total core footage for Stage 'II includes .16 feet of coring which 
was paid at the noncore rate per foot. '	 ,
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DMEA 35l1i 


There has been no production from the property to date and., 


consequently, no repayment of the Government's participating share 


of exploration costs has been made. 


The equipment was purchased for use on the project. Exploration 


drilling was on an independent contract basis thereby leaving no 


salvage or disposal problems. 


DISCUSSION OF CONCLUSIONS 


Contract work was efficiently performed and supervised by the 


operator and no unusual difficulties were encountered in completion 


of the approved exploration drilling. 


The DMEA drilling program discovered a fair-sized ore body of 


about 6,000 tons. A deposit of this size is too small to justify a• 


shaft but can be recovered by drifting from the Lost Dutchman claims 


east of the operator's property. Subsequent drilling by Climax de-


linéated an ore body of about 7,000 tons, in the southeast corner of 


the Bonanza No. 3 claim which is also subject to DA royalty (fig. 2). 


Climax Uranium Company and the owners of the Lost Dutchman claims have 


agreed to share the cost of drifting from the rim of Lumsden Canyon 


to this ore body, thence to the one discovered by DMEA drilling (fig. 2). 


Work on the drift conenced during November 1956. 


Certification of a discovery dated. December 7, 1956, was issued 


as a result of the exploration work and all minerals mined or produced 
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DMEA 351k 


from June 21i., 1955, to June 2i., 1965, are subject to the Government's 


percentage royalty until the amount contributed by th Government is 


repaid.
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UNITED STATES
DEPARTMENT OF THE . INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Surna1ne copy	
700 


Mr. Frarc Coolbaugh, Preai3.nt 	 DEC 1 0 195 C1ix Uranium Company 
P. 0. Bczc 1901 
Grand unAtion, Oolorado 


Re: Docket flo. D&"3]J4 (Uranium) 
Contract No. Idm4823 
LaSal and onant.a Claims, at al. 
Mss County, Colorado, and 


.GrandCoun,Uth 


Dear Mr. Coolbaugh: 


Inc1osed is a "CertiZication by the United States of America 
of a Discovery or Deve1ojment Unclr an Exploration Project Contract." 
This certification covers all the land described in Article 2 of the 
subject contract. 


Iy the terme of the Exploration Project Contmct, as amended, 
and of the certification, all iitineraja mined or produced from June 214, 
195, to June 214, 1965, ar. subject to the Governixit's percentage 
royalty aB set forth in the contract until the amowft contributed by 
the Government is repaid. 


Payirxts should be mads to Mr. r. t1.. Travr, Executive Officer, 
]Z Field Team, Pegion III, 2214 New Customhouse Building, Denver 2, 
Colorado. Checks should be payable to the Defense Minerals Exploration 
Adrru.nistration. The purehaser should be advised to deduct the royalties 
frau the aricmnt due on each shipment and forward the ched directly to 
the Executive 0ffier. Any bonus payments or allowances received by you 
Zrai the sale of ore are considered to be a part of the purchase price 
to hich the Government's royalty applies. Royalty paynents to the 
Government should be accompanied by suitable evidence, such as copies 
of settlement sheets, shdng quantity and grade of the products sold, 
the name of the pm'chaser, and the price and charges, certified to be 
correct by the purchaser. 


!ou are requested to notii Mr. Tralver ci' any c1*nss in owner-
ship or production rights that might have any effect on the Government's 
right to its percentage rayalt. Also, if production ceases at any time 
for an extended period, pleas, noti Mr. Traver at six-month intorvale 4 that rio production has been mode, hen. that i6 the case.	 • 


FIKnoue/gla ll.-28-.%	 Sincerely yours, cc to Contract Adm. & 
cc to: J. W. Lewis	 Rare & Misc • Metals Division	 .Ait Division 


Ray W. Lewis	 F. E. Johnson	 - \D1A FieldTeai, RegionlU (2 
S • W. IJienian	 Mr • Knouse	 . 0 M?zttendorft' Jtdnir. 's Reading File 
Elizabebh Wieman	 'Operating Coxmni.ttee 
Harold E • Roper 	 A4imin3strator 	 Frank D. Lanib, flm. 3608 


T. H.;Kiigaard, Rrn. S22l ne].osure











Sux'nwrie copy 


"	 700 
•	 UN I TED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 '(/3 


DEC i)1 
I. Ray W. Le,is 
r*tey, Colorado


?e: Docket ITo. rF&-3lh (th,anima) 
Contract No. Idx-E823 
Clihfl*X lJraniunt Cpany 
L&Sal and bonanza C1aim, et al. 


sa Counts, Colorado, and 
t,JTtah 


)ear . Lewis: 


or ycr infor,natioi, & o.rU2'ication of discovery or 
development has been issued to the Cerator a a result of the ex 
ploration program under the above"ieferencd contract. 


The property as set forth in the contract covers the 
property referred to in the Consent to Lien, dated June 3, l%S,
thicb Was øtd for rau by J. 11. I'wis, your Attorney in !aet. 


W are enclosing tbe roflowing for your records: 


1. A copy of a Csrtification b7 the United tatea 
of Airrica of a Discovery or Dee1opflflt Under 
an iqloration Project Contract.t* 


2. A ccp of 'the trami.ttal letter to Tr. arik 
Coolbaugh, President, Climax Uraniimx Coar, 
P. 0. Bcxx 1901, Orand Junction, Colorado. 


incereiy yours, 
FlKnouse/ela 
U-28-S6	 . 0 jtteDiOt/ 
cc to. Adiir. 's Peading File	 I	 / 


Operatiiig Conittee 
Docket	 Adirdatr&tcr 
Frank D. Lamb, Rni. 3606 
T. H. Kiilsaard, fin. 522L 
Contract Adm. & Audit Diias ion 
DIBA Field Team, Region III (2) 
Rai e & Nis c • Ietals Divis Lori 
F. E. Johnson 
hi • Knouse
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UNITED STATES	
OCT2 16 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


2211. New Customhouse 
Denver 2, Colorado	 October 2i, 1956 


Menrandum 


To:	 Chairmen, Operating Committee, DMEA 


cecutive Officer, DMEA Field Team, Region III 


Subject: Docket No. DMEA-35111 (Uranium), Contract No. Idm-E823 
Climex Uranium Company (La Sal and Bonanza Claims, et al) 


sa County, Colorado, and Grand County, Utah 


Enclosed are the Government's, Division and Docket copies 
of Jmendment No. 3 to Contract Idm-E823, which was forwarded by your 
letter of October 15, 1956, for signature by the Operator. 


Copies of the amendment have been distributed to the Opera-
tor, Finance Office, Region III, and to others concerned. 


Enc.	 W M. Traver











S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMiNISTRATION 


WASHINGTON 25, D. C.


700 


October 10, i%6 


Memorandum V 


To:	 The File 


From:	 F. L. Knouse, Mining Engineer' 
Rare and Miscellaneous Metals Division 


Subject: Docket No. DiF-35lJ4 (Uranium) 
Contract No. Idm-E823 
Climax Uranium Company 
La Sal andBonanza Claims, et al. 
Mesa County, C olorado, and Grand County, Utah 


JUSTIFICATION FOR	 DNEMT NO. 3 


The justification for this amendment is set forth in the 


memorandum addressed to the Associate Solicitor, Division of Mineral 


Resources, dated September 25, 1956. 


F. L. nouse







r


Surname copy 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


4i 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


, 


os	 keaociate So1Saitr, 
Division of J41v*rul Re*zrces 


Pro*z	 ?. L. En., eting dhf 
Rue aDt !iee.U*neou* listaIz Dbtsim 


Subjects £sndment . 3 
Docket No. i ..352l (Uraniu$ 
Contrect 'io. TEB23 
CI1 ifrmnixm C*par 
X* Sal and BcrL C1d, et *1. 
Msea Cø*zty, Co2*ado, nM (kax Comt, ttb 


*en Merfrnt No. I to the subject contract e praT*r.d, 
the intent	 to allow aiitic**l driULng (at bale loceticns r 
qmeted by t (er*tor d pi'ne4 by the 1ia24 Tesa) by utilizing 
the funds saved es a reclt of the lmr actual *rage unit coø$ 
afloved in the ccntr*ct foa th epletad drifl 


It was aLso he irzttt of ibarzt o, I that te reduced 
unit cost per foot of drilling afluwed under $tegee I and XI *s to 
be the aier.ge scat per foot far each drilling cliie*Lticaticn, i.e., 
plug bit Ed cs drilling for e.ckt stage. Alao that the average 
init cc*ta per foot u34 liksida'e ap]7 to the colsted drilling. 


Tefore please draft Mieznt No. 3 to the subject 
contract ithich eban the efcti date of	 flo, I to the 
date of the contract. *leo the unit ecat per foot of drilling wder 
Categcn'y (1) Indapøxx%.nt Contracts fcar both $t*s I and II shall not 


esd the aveae unit coat pex root of all the plug bit drilling 
and the ara cost per foot of all the core drilling, as ie aet 
forth in each 8ta of istei* No. 1. 


This axnd	 shell not be constrd to increase Uie total 
coat of the *ojeet, the *egat total araount which the Gcvnt 


y be required to contribute, or the asouut of ax item designated 
*8 'NXSaml$$m" 


This .*ndnnt ehou1d be pparM i'or the si*atux'o of the 
ldmin2atrator. 


FlKnouse/gla	 /s! F. L. Knouse 
9-.2-6 
cc to	 )ocket	 ?. L. Knot 


Code 700 
Mr. Knouse
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION £1lli7çr' 2 ' 
WASHINGTON 25, D. C. 


224 New Customhous.e 
Denver2, Colorado	 August 22, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject:	 Gamma-ray log interpretations. 


Enclosed are four copies each of gamma-ra.y log interpre-
tations for the following D:MEA contrats. 


7' ocket tMEA 35l4act Id.mE823, Climax Uranium 
Company, Mesa County, Colorado and Grand County, Utah 
Docket .DMEA 3632, Contract Id.m-E.797, Colamer Corp.., 
McKinley County, New Mexico 
Docket DMEA 3.660, Contract Id,m-E8.50, Mid-Continent 
Uranium Corp., Grand County, Utah 
Docket DMEA 38.96, Contract IdmE9l0, Hecla Mining Co., 
San Juan County, Utah (Private holes - Apex Uranium Mines., 
Inc.) 
Docket DMEA 3928, Contract Id.m-E926, Pacific Uranium 
Mines Co., Emery County, Utah 
Docket DMEA 396.6, Contract Idm-E.927, Parad.or Mining 
Co., Inc., McKinley County, New Mexico 
Docket DMEA 3989, Contract Idm-E933, Food. Machinery 
and. Chemical Corp., McKinley County, New Mexico 
Docket DMEA 4017, Contract Idm-E940, Colamer Corp., 
McKinley County, New Mexico 
Docket DMEA 4070, Contract Idm-E939, San Jacinto Petro-
leum Corp., McKinley County, New Mexico 
Private holes, Bárkley Mining Co. (Troy Wade Lease) 
Club Mesa, Colorado


W. M. Traver 


Enclo S ixr e s







GAMMA-RAY LOG INTERPRETATION


Climax Uranium 
Beaver Mesa, Utah 
DME DOCKET NO0 3514


bQ10
'Ge. 


Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
Frzn*	 To


Anomaly Detected 
From*	 To


Anomaly 
Thickness


Counts 
per minute


CPM Corrected for 
Casing	 G-N Thbe


Grade 


eU3O8
'	 195 


,,, 
.L'j0 


D=53 59OO None 2845='2852 Barren 


D=54 589.0 None 213.9.=.5144 Plug Bit depth rnly	 Ba: ren 


D=55 59000 None Caved at 5 5 Plug Bit depth= 


D.
620.0 540.0 307 3c'620o0 563.4	 565.6 22 620 0 013 


NX 588.0	 589.0 1.0 280 LO.005 
5890	 589.8 0,8 380 0.O10 


D-57 625.0 None 65=625.0 Barren 


.


* Frca'a top to bottom depths 







rrom T.op t,u uuom .LwptJLL


•	 Climax Uranium 
Beaver Mesa, Utah GAMMA-RAY LOG INTERPRETATION	 DNE 1)OCKET NO0 3514 


Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
Fram*	 To


Anomaly Detected 
From*	 To


Anomaly 
Thickness


Counts 
per minute


CPM Corrected for 
Casing	 G-M Tube


Grade 
e308 $t0Ijq 


Drn53 59OO None 28452852 Barren 


D=54 589O None 2l39=5144 Plug Bit depth nly	 Bar en 


D=55 59OO None Caved at 52 Plug Bit depth= 


62OO 54O O 3O7362oO 5634	 5656 22 620 OOl3 
NX 588O	 589O 100 280 Z..00005 


589O	 5898 O8 380 OO1O 


D-57 625O None .65=625O Barren 


.







GAIM.A-RAY LOG INTERPRETATION


Climax Uranium 
Beaver Mesa, Utah 
DME DOCKET NO0 3514 


Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
Frcn*	 To


Anomaly Detected 
From	 To


Anomaly 
Thickness


Counts 
per minute


CPM Corrected for 
Casing	 0-N Tube


Grade 


%eUO j 
-,


/9,5 
rks	 6 


______ _______ _____ ______
i-s	 411A, 
'-010	 V1 


D='53 59OQ None 2845=-2852 Barren
tQQP 


D=54 589O None 2139=5i44 Plug Bit depth n1y	 Bai 'en 


D=55 59OO None caved at 52 Plug Bit depth= 


62OO 54OO 3O7362oO 5634	 5656 22 620 0 013 
NX 588O	 589O 10 280 ZD0005 


589O = 5898 O8 380 OO1O 


D=57 625O None 65=625O Barren


* Fran' top to bottom epttis 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


224 New Customhouse 
Denver 2, Colorado	 August 14. 1956 


.7.


Mr. A. R. Eikenbary, Asaiata.ntTreasurer 
Cliflaz Ur*nluzrt Conai.ny, Inc. 
P. 0. Box 1901 
Grand Junction, Colorado


Pe: Docket DMZA 3514 (Uranium) 
Contract IthWE823 : 


•	 ..	 C, Bonaisa, 3. W. L. and L& Sal claims 
•. Mess County, Colorado and Grand County,, 


Utah 
Dear Mr. Likenbery:. 


We are returning all copi*a of your reclaim voucher, dated 
July 30, 1956, withthe *ttabcd Admlfli!trative Audit Difference State. 


• znents for August, October, November, and December, 1955. 
•	 In order to properly submit your reclaim, you must include 
• supplemental Forms MF104 and MJ-104A. All disaflowances must 
be reflected in the "Totals Previously R.porte d" column of Form 
MF-1O4and all ftems reclaimed are to be entered in the "Monthly 


• Total" colunm of Form MJ'-104 and "Costs This Month" àolurnn of 
Form MF.lO4A. The. other colnmas are also to be filled out in the 
usual manner, bringing the, total coats . and units to date. 


Several disallowances were made in processing the Msy $56 
voucher. If you wish to make reclaim for any of the May disaflowunces, 
please include those costs tusubinitting your revised 'reclaim in order 


• that this may beth. final accounting veport for the contract. 


Euclos*d for your use l.a counection with the above are six 
• copies each of Forms M74f}4 and MF404A. The original and four 
properly executed copies are required by this office. . 
JDC:jy .	 .'	 ..	 .	 .	 .	 .' 
cc: MF-104 File E823	 Very truly yours, 


Sec Op Comm (2) - 
Shaw (2)	 .	 .	 . .	 VV• lYle I I 


Townsend	 Chron	 •	 .	 W. 14. Traver 
Executive Officer, I)MEA 


Ei,closures	 Field Team, Region UI
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
a 


WASHINGTON 25, D.C.	 956 


2211. New Customhouse 
Denver 2, Colorado	 August 2, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DNEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA. 35111. (Uranium), Contract Idm.-E823, Climax 
Uranium Company, Mesa County, Colorado, and Grand County, 
Utah. 


Enclosed are the original and one copy of the Operator's 


final report pertaining to work completed under the subject contract. 


•	
r 


W. M. Tr.ver	 \ 


Enclosures	 •
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DNEA FINAL NARRATIVE REPORT 


Introduction 


Stage I consisted of 28 holes as follows: 


Area I - 13 holes offsetting U.S.G.S. diamond drill holes BV-82, 
BV-106, BV-107 and BV-109 located on claims LaSal 31, 
LaSal 32, Bonanza 4, Bonanza 5 and Bonanza 7. 


Area II- 7 holes offsetting U.S.G.S. diamond drill holes BV-78 and 
BV-l03 and Climax diamond drill hole M-l42 located on 
LaSal 25. 


Area IIt-8 holes offsetting U.S.G.S. diamond drill holes BV-57, 
BV-133, BV-134, and BV-76 located on claims Bonanza 1, 
Bonanza 2, and JIW.L. Franction No. 2. 


Stage II consisted of offset drilling based on favorability of Stage I 
holes, in most cases offsetting mineralized holes on one hundred 
foot centers. A total of 27 holes were drilled in Stage II. 


Drilling 


Stage I 


Area I 


The initial phase of drilling in Area I substantiated the 
general favorability of the area. Eleven of the thirteen holes 
drilled were classified as favorable. Seven of the holes drilled 
cut mineralization or ore. They are as follows; 


Laboratory Assay Probe 
Hole No.	 Interval	 Thickness	 U308 V205	 3O8 


D-1	 558.0-589.5	 l.ST	 .13	 .78 


600.5-604.0 .02 


D-5 572,5-579.5 7•Qt .70 l7O 


D-6 600.0-601,0 l.0 .05 
607.5-608,5 l.Or .10 


D-7 608.0-610.0 2.OT 
610.0-612.0 2,01 02 


D-8 615.0-616.0 l.0T .81 ,34 


D-30 604.1-604.5 0,41 .47 1,88 
618.9-619.7 0,8' .08 1.16







Laboratory Asy Probe 


	


U308 V205	 eU308 


.40	 .24 


.15 1.35 


.10 


.15 0.74 


.51 1O5 
1.08 1.45


.03 


.02 


.04 


.14 .86 


.22 2.99 


.07 .65


.	 . 


Stage I Area I (Cont'd) 


A study of the holes revealed that the thickness of ore-
bearing sandstone seems to have a definite relationship to the 
ore deposition. The 70 foot isopach delineates an east-southeast 
trending sand lens and illustrates the influence of subsurface 
geology on favorability. 


gII 


Area I 


Stage II in Area I consisted of eighteen holes in areas 
of favorability based on sand thickness and offsets to previously 
drilled mineralized holes. All the holes drilled in the second 
stage are considered favorable. Nine of the holes cut minerali-
zation or ore. They are as follows: 


Interval 


599 .7-6007 
600.7-601.7 


620.0-621.0 


576.7-577.7 


584.5-585,0 
585.0-586.0 


560.5-561.0 


580 p7-5 84 .3 


571.5-572.0 


558.6-559.3 


552.2-555.5 
556.9-558.0


Thickness 


l.OT 


1.01 


1 • 01 


1.0' 


0 • 5, 
1.01 


0.5' 


0.5' 


0.7 


3,3 t 


11111 


Hole No.


Di_3l 


D-3 2 


D-34 


D-37 


D-39 


D-46 


D-50 


D-53 


D-55


Ore Reserve Calculation for Area I. 


An orebody trending approximately N 60°W is indicated by six 


consecutive ore holes in the southwest corner of claim Bonanza 7, 







Laboratory Assay 
U308 '205 


.70 1.70 


.15 .74 


1.31 


.50 2.02


	


.40	 1.54 


	


.22	 2.99 


.


	


S 


- 


Stage 11, Area I (Cont'd) 


Ore reserve calculations as follows:


HoleNo. Interval Thickness 


D-5 572.5-579.5 7.01 


D-34 576.7-577.7 1.0' 


D-37 4.5-56.0 1.5' 


BV-l06 565.0-566.5 1.5' 


BV-1l2 53.7-584.3 0.6' 


D-55 552,2-555.5 3q31


Average thickness 2.4 feet 


Weighted average grade 	 0.54% U308 
1.90% V205 


Total indicated reserves 	 6,020 tons 


Specific gravity - 14 cubic feet/ton 


Summary of Area I 


A total of 31 holes were drilled in Area I representing 
19,115 feet of drilling of which 16,760 feet were solid plug 
bit drilling and 2,355 feet were core drilling. 


Stage I 


Area II 


The DYJEA drilling in Area II produced no ore or mineralization. 
The orebearing sandstone is relatively thin as compared to Area I 
and the DIYJEA holes are considered unfavorable to semi-favorable, 
except for the three offset holes to the north and east of M-142. 
The ore producing potentialities of Area ii now appear slight, and 
due to the depth of the ore horizon, the presently known ore holes 
are of no consequence. 







.	 S 
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g I, Area II (Contld) 


A total of seven holes were drilled in Area II representing 
3,365 feet of drilling of which 3,010 feet were solid plug 
bit drilling and 355 feet were core drilling. 


There was no Stage II drilling in Area II. 


Stage I 


Area III 


The first phase of DNEA drilling proved, the area to be very 
favorable. Six of the eight holes are considered favorable and 
cut mineralization or ore. They are as follows. 


Laboratory Assay 	 Probe 
Hole No. Interval Thickness .U308 V205 e08 


D-20 506.-507. l,0 .46 .21 
507.-508,5 0,71 .15 l6 
508.5-509,5 1.01 •43 35 


D-2l 401.5-40149 0.4' .17 1.14 


D-23 412.0-412.5 .06 


D-24 397,0-398.0 1.01 .53 4.71 
398.0-399.0 1.0? .97 1.16 
399.0-400.0 1.0'. .36 2.47 


D-25 361.5-362.0 0,51 .05 


D-.28 363.0-368,6 . .05 
368.6-368,9 Q,3T . .30


Stage II 


Area III 


Nine holes were drilled in second phase of Area III off-
setting D-20 and D-24. Only one hole, D-5l, is considered 
favorable .. All others are semi-favorable to unfavorable. Ore 
grade material was ercountered in Hole D-44, but the ore is 
in an upper horizon. Three holes cut mineralization. They 
are as follows: 







. . 
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Stage II, Area III (Cont'd)
Laboratory Assay Probe 


Hole No. Interval Thickness U308	 V205 eU308 


D-44 457.0-458.5 1.5' .267	 1.29 


D-45 477.6-583.0 0.4' .02 


D-5l 508.0-509.0 l.0t Trace 


Sunimarv of Area III 


A total of 17 holes were drilled in Area III representing 
7,790 feet of drilling of which 6,954 feet were solid plug 
bit drilling and 836 feet were core drilling. 


Mineralization is too spotty to pennit ore reserve 
calculations. 


Resume of DA Holes as Follows 


Probe 
Hole No.	 Fav. Depth Plug Core Interval eU308 Interval V205 CACO3 


D-1 Fav. 620.0 503.0 117,0 588.0-589.5 0.25 588.0-589,0 .13 .97 
589.0-589.5 .13 .42 4.28 


D-2 Seini-Fav. 595.0 550,0 45,0 Barren 


D-3 Fav. 615.0 535.0 80.0 Barren 


D-4 Semi-Fav. 615.0 545.0 70,0 600.5-604.0 0,02 


D-5 Fav. 620.0 540.0 80.0 572.5-579.5 0.84 572,5-573.5 1.02 3461 0.89 
573.5-574.0 .45 1.37 
574.0-575.0 .08 .22 
575.0-576.0 .97 .89 
576.0-577.0 1,08 3.03 
577,0-578.0 .71 .52 8,43 
578.0-579.0 .47 .55 
579.0-579,5 .66 4.84 3.72 


D-6 Fav. 640.0 570,0 70.0 600.0-601.0 0.05 
607.5-608.5 0.10 


D-7 Fav, 640.0 551.0 89.0 608,9-610,0 0.14 
6l0.O-612.0 0.02







.	 . 
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Resume of DMEA Holes (Cont'd)


Probe 
Hole No. Fav. Depth Plug Core Interval eU308 Interval U308 V205 CáCO3 


D-8 Fav. 645.0 565,0 80,0 614.5-616.0 .74 615.0-616.0 .81 .34 11.40 


D-lO Fav. 600.0 530.0 70.0• Barren 


D-ll Fav. 590.0 50l.0 89.0 Barren 


D-13 Semi-Fav. 520.0 480,0 40.0 Barren 


D-14 Unfav. 515.0 495,0 20.0 Barren 


D-15 Fav, 510.0 470,0 40.0 Barren 


D-16 Fav. 495.0 445.0 50,0 Barren 


D-17 Unfav. 515.0 465.0 50,0 Barren 


D-18 Semi-Fav. 405.0 330.0 75.0 Barren 


D-19 Fav. 405.0 325.0. 80,0 Barren 


D-20 Fair. 545.0 445.0 100.0 507,0-5095 .43 5068-507.8 .46 .21 13.79 
507.8-508.5 .15 .16 3.77 
508.5-5095 .43 .35 17.81 


D-21 Fav. 430,0 360.0 70.0 401.5-401.9 .20 401 .5-401 .,9 .17 1.]4 4.01 


D-22 Unfav. 410.0 360.0 50.0 Barren 


D-23 Fav. 435.0 375.0 60.0 412.0-412.5 .06 


D-24 Fav. - 420.0 380.0 40,0 397.0-400.0 •t .60 397,0-398.0 .53 4.71 .70 
398.0-399.0 .97 1.16 4.74 
399.0-400.0 .6 2.47 8.32 


D-25 Fav. 385.0 325.0 60.0 361.5-362.0 .05 - 


D-26 Fair. 595.0 535.0 60.0 Barren 


D-27 Unfav. 390.0 350,0 40.0 Barren 


D-28 Fav. 400.0 360.0 40,0 363.0-368.6 .05 
3 '6.6-368.9 .30 


D-29 Fav. 600,0 550.0 500 Barren







eU308 Interval 


.74 604.1-604.5 


.12 


.23 618.9-619.7 


•40 599.7-600.7 
600.7-601.7 


.10 


Barren 


.30 576.7-577.7 


Barren 


Barren


584.5-585.0 
585.0-586.0 


Barren


,O3 


Barren 


Barren 


Barren 


Barren 


.30 457,0-458.5 


.02 


.02 


Barren 


Barren 


Barren 


.04 


Trace


U3Q8rV2Q5 C.CO3 


.47 1.88 1.02 


.08 1.16 5.10 


,40 .24 6.03 
.15 1.35 7.60


.15 0.74 2.67 


.51 1,05 
1.08 1.45 


.267 1.29	 2.15 


.
	 I 
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Resume of DMEA Holes (ContTd)


Probe
Hole No, Fav. Depth Plug Core Interval 


D-30 Fav. 650,0 550.0 100,0 604.0-604.8 
606.4-607,0 
618.6-619.4 


D-31 Fav. 635.0 565,0 70,0 599.5-601.5 


D-32 Fair. 645,0 565.0 80.0 620,0-621,0 


D-33 Fav. 625. 0 545. 0 80.0 


D-34 Fav. 610.0 540,0 70.0 576.7-577.7 


D-35 Fav. 615.0 535.0 80.0 


D-36 Fav. 605. 0 535.0 70.0 


D-37 Fav, 625,0 555,0 70.0 


D-38 Fav. 620,0 550.0 70.0 


D-39 Fav. 620.0 520,0 100.0 560.5-561.0 


D-40 Serni-Fav. 575,0 535.0 40.0 


D-'41 Semi-Fav. 425.0 385,0 40.0 


D-42 Semi-Fair. 410,0 365.0 45.0 


D-43 Seini-Fav. 550.0 500,0 . 50.0 


D-44 Semi-Fav. 525.0 459.0 66.0 457.0-458.5 


/	 D-45 Fav, 49.5,0 455.0 40.0 477.6-483.0 


D-46 Fav. 625.0 525,0 100.0 580.7-584.3 


D-47 Fav. 615.0 535.0 80.0 


D-48 Fav. 635.0 565,0 70.0 


D-49 Unlay, 415.0 375,0 40,0 


fl-SO Fav. 595.0 535.0 60,0 571.5-572.0 


D-51 Fav, 525.0 495.0 30.0 508,0-509.0







eU308 Interval	 U308 V205 CaCO3 


Barren 


.10 558.6-559,3 .14 .86 


Barren 


.20 552.2-553.0 .23 4.55 
553.0-554.0 .23 2.29 


.10 554.0-555. 0 .31 1.85 
555.0-555.5 .02 4.17 
556,9-558.0 .07 .65


Hole No 1 Fav. Depth Plug Core	 Interval 


D-52 Unfav. 455.0 430.0 25.0 


D-53 Fav. 595.0 515.0 0.0	 558,6-559.3 


D.-54 Fav. 595.0 510,0 85.0 


D-55 Fair. 585,0 525.0 60.0	 552.2-555.5


556.9-558.0


. 


Resine of DNEA Holes (Conttd)


- 


Probe 


	


D-56	 Fav. 620.0	 540.0 80O 564.0-565.0 Trace 
587,0-589.0 Trace 


	


D-57	 Fav.	 625.0	 575.0 50.0	 Barren 


Summary of DitEA Drilling 


A total of 55 holes were d ruled on Beaver Mesa in the fl1EA project. 


Plug	 Core	 Total Footae 


26,724 feet	 3,546 feet	 30,270 feet 


Ore Holes	 Mineralized Hole	 Barren 


9	 14	 32 


Favorable	 Semi-Favorable	 Unfavorable 


40	 9	 6 


CLIMPJC URANIUM CONPANY 


L. J. Brewer 
Manager of Mines 


RN:RJW:LJB : sr 
6/29/56 







03 
0 


01$	 Bonanza 7 
0


D55	 035 
8vso'	 0 
.	 D3 


034	 0 


05 
•	 o4 


039 037 
0	 . 


038 
- - p-	 5I It


DI


t14&


BonO'?ZO S 


8V109 
S 


	


057	 %31 0 


	


-Hi-	 D47 


	


035	 •	 03$	 0 
S 


030	 D48 


	


•	 0
svI $4 


0 


Bona " iia 4


CRAWN


--


By", 
09	 0 
0


LaSal 32 


010 
0 


M$48 1 4' 
054	 0 
0


BVSO7 
.


DV. 
0 


Da9	 5VØL 
0


La 5a1 3/ 


&V108	 01 0 0 


CLIMAX URANIUM COMPANY
GRAND JUNCTION, COLORADO 


BEAVER MESA 


DFIEA PROJECT 
1


DRILL HOLE LEGEND 
0 blank 


mineralized 
sore 
P probed 


closed 


not bottomed 
c not surveyed 


BVI4I
0


BVSO 
0 







:•	 .	 .


B72


avsZZ
0• 


CD M PAN'? 


OLORADO 


5a 


E 6-8-56 


E /"=2Q0..
0 DArE4-8-56 


II4







OLL HOLE LEGEND
o blank 


0 mineralized 
018 cp	 0 ore 


P probed 


closed 
not bottomed 


<> not surveyed


8V97 
0 


J98 5V57 
0	 • 


8gJ00 
0


0


.	 S


027 
0 


D22 
0 


8V134 
0 


av81 
0


Bo,?anza 2 


8V/18


023 
0 


041 
o	 8VI8O 


052 D24	 049 
040	 0 0 


BVtI7 


	


0	 042 
0 


	


BOnaf2Q I	 JWL. Frc,c# ion 2	 D5 


Q43 


	


D44	 BV133 


	


•	 0 


020 
•	 •DI 


D5


JW.L. Fpochon 3 


By 75 
0 


Cbmcii Up-iniuw, Cvnponj 


Grand Jurchon, Colorado 


Beaver tlesa


DPIEA Projec&
Area ]fl 


5cale /2OO' 


Date 6-85 







• 


CLIMAX URANIUM COJ1PANY 


	


Grand Junction, Colorado 	 Dcite Rec'd 
BEAVER MESA DMEA. DRILLING PROGRAM :	 , ,, 'iuQ 1 1936 


FINAL CQST REPORT
BUREAU Op MlNE 


July 30,	 Denver Coloradq 


ALLOWABLE COSTS	 MAXIMUM ALLOWABLE 
INCURRED	 COSTS PER CONTRACT 


Units	 Axn•unt	 Units	 Amsunt 


Stage I 


DRULLIG 
Plug	 12,975'	 $19,066.25	 12,975'	 $19,073.25 
Csre	 1,775'	 6,885.0O*	 1,775'	 6,887.oO 
Casing Loss	 500'	 750.00 
Standby Time	 23 firs.	 282.00	 Ii.5 firs.	 54O00 


Total


	


	 S 	 26, 233 25	 $27; 250.25


Stage II 


DRILLING
Plug 12,719'	 $18,95L31 15,111.6' $22,567.51i. 
Csre 1,701'	 7,Q31.96 i,68' 7,06015 
Casing Lss 350' 525.00 
Standby Time 17-i firs.	 210.00 30 firs. 360.00 


Tstal $26,193.27 $30,512.69 


Tital Drilling $52,1i.26.52 $57,762.911. 


BULL]DOZING 1,152.Q0 S 1,152.00 


LABOR & SUPERVISION 
Supervision 2,053.86 2,500.00 
Technical Services 11.36.81 #,OOO.00 


MATERIALS & SUPPLIES 
Engineering Supplies 53383 * 75000 
Core Bsxes 175.00 * l7500 


DRECIATION 566.65 77500 


MISCLAOUS 
Sampling &Analysis l65.O0 725.00 
Payrsll Taxes 57.96) 325.00 
Liability Insurance 10.66) 
lisle Prebing 720.00 72000 
Accsunting 500.Qo 500.00


58,798.29	 $69,3811..91i. 


* Includes Reclaim Items 


The above is a true and accurate statement of allswable costs incurred 
under DMEA contract No. IBM - E823.


ssistanthsureF 
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I Th* r**dering by your c*mp**y at *n acc*pt*bI* final











__LI	 NIUM COMPANY 
'iCTION, COLORADO 


U. S. Bureau of Mines 
ROOM 237, Building O 
Denver Federal Center 
Denver 2, Colorado 	 - 


Attention:. John P.Sh&v 


Dear Mr.Shaw: 


Our auditors are making an examination or our financial statements and for this purpos. wish to obtain direct confiratjon of your account with us, 
Our records, show that you owed us for .exvices renderód under contract 
IDM-"E-823, docket number DMFA ..3514 as of May 31, 1956, the sum of $5,026.61 as detailed below: 


_____	 Amount	 75% Ther.ot 
April, 1956	 Withheld	 $ 500OO May, 1956	 $6,035.57	 526.68 


$5o26.6a 


Please confirm the correctness of this balanco or report any differences to our auditors by completing and signing this form and r.tuxmng it directly 
to Touche, Niven, Bailety & Smart, do Mr. Raleigh Barker, La Court Motor Lodge, Grand Junction, Colorado, in the enclosed stamped e1faddresgd 
envelope. 


Our auditor8 will advise us of any disorepancy reported- *nd the matter will have our prompt attention. 


Tour prompt attention to this request will be appreciated0 


Very truly yours, 


ClIMAX URANIUM COMPANT 


A. R. £ikenbar7 
ARE:b 


Eno1.•	 -











22+ New Customhouse 
Denver 2, Colorado June 15, 1956 


C!
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


RECVD 


JUN 18 1956 


Memorandum 


To:.	 Chairman, Operating Committee, DMEA 


From:	 . Exeutive Officer, DMEA. Field Team, Region III 


Subject: Docket DMEA 35JA (Uranium), Contract Idm-E823, Climax 
Uranium Company, Mesa County, Colorado, and Grand County, 
Utah. 


Enclosed are four copies of project work approval issued 


by the D1'4EA Field Team, Region III. 


Also enclosed are four sets of data relative to the work 


approval.


W. M. Traver 


Enclosures 


U











1(	


.	
M 1	 ..	 .	 .	 .	 .	


c\T J,	 '	 e	 .	 .	 ..	 .	 ..	 . 
_.__\	 •	 .	 . . :•• UNITEDSTATES	 •	 . 


( I	
DEPARTMENT OF THE INTER	 j	 956 GEOLOGICAL SURVEY 


	


4 
1, 3	 H M I 1956	 U S 


	


?. . z 4 J' -I-	 GEOLOCtCIL SURVEY 
Ji,i*i;	 DENVER COLOADOE A . . :	 •	 •	 :	 . . ,	 .	 .	 . J1L4	 ;i5:	 DaRec'd1 


4utv* ftice4 4*t4 t*	 1ur UZ	 JUN 12 196 


	


wa J4* ,. *1	 BUREAU OF MINES 
. 1. iuiUi* D*r Coloradq 


tr*;	 4. t. 
J4 wAU* I*i*r 


$Jet:	 4u*t 3L4 (Ur.tt*) 3 	 U*1 Z*i* 
CUisx Uxeim	 *sa tmiy	 ww M 
Cø*xt tk*A. 4IfldtZ*	 ermt*	 Ust t


zx g1i 


me *tr ** xøqur*ted *v t thx $'tsøt * Lee


	


u* trtUe *ter s'.sij Xi, *	 k 


st Lki# 4	 x* h4 j	 * 
t 1tr*t *ts	 D	 r'o	 k4Le wu14 t4e i) te 


nths; t b O6 a Go*L	 it. (*ae ttue 


bese three kz4e* w,t4ii aem r'x *uri*sd 
*z4 aimørt iLL an* 2 Th* z*'*e t4ee zeu* thre 


nLes ppuse4 by the Dpezt ui *be 
&o.La1L vera apprveL at t 	 ti u bv* beat i3.Luu. ct these 
heø Di3 j$	 LLU1LU*e1 u*	 u4 1k s 


aa	 tuvnb2* IL 4.1L g rø zesevvr,s vere 
tare vepe. Th t*a **w aL4n vLL vta turs*t 
aui reviQu.1 4rtA*i e 44es t th urpøse if	 i 
px'asint 4Z Z*VVe* Vb1c*i a th* 4ept 	 ).X) taet d zt J*Ut 
si*t nktn Xt is beUe	 s*e 4ust4fLeu &* a A 


amzu*ut	 t*	 LsLs <t revi ua 
d4W	 t,1 Ck*1x*	 st4x 
i4 )56, there sr* aur.ctet V*1s *4	 *v i1biø
t thrøa &$.e.


Sti U 


A1rse	 ztUat ir t 
___	 Pr'ic. tts *L**	 tta	 *4ant	 Lj.s U	 WLr1L1	 1I—.4	 *J-t	 MJJ4L	 ILJd	 1	 I	 *r.rC)Z 
4L	 L4i. 


4riLi-
tfl4	 ib	 34 


L.Les


/







0 


35J	 , 6/5/56 


Ln-cr* Core 


AiaU*bI* Iy L,	 $7k
tóota ! ) A*wit 


i4t5 
LL* D53 aM	 5k 


4rULed in	 (.st)	 io	 .i4o cx 
Iii 1L *M	 ttI	 &.J


_____ 
W'	 'J$


_______ 
)!1**UL	 * 


BsJ.snce to jpp1	 to 
th*L 3 hss	 02	 6,083 .Q4 85 .89 


Xt is zecwti4ed that tbxse holes t iocattas sh	 on 
tLe ure 3. be *ppid.	 It is suisted that the opez'ator be a4vise 	 that 
it CQX'ing ioQtaae is in excess it that av&tia.ble it viU, as s4*pn 


J. sts*s, k** to be pt4d	 as son cr* d.riUing


9 fJ. Wi1'Itn fls1j, 
U, S. 4otca Survey 


M. E. .1abuz7, 
U4 S Zurea o* *es
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CUMAX URANIUM COMPANY 


p 0.	 5901	 E) ? 


(PAND JUP4CTtON, COLC*DO 


May 1956	 MAY 9 I5 


EA OF MN3 
Dt!Jwr. Ccrd 


W. L Travex' 
•	 cUvo Offic 


12t	 F11	 Region III 
U,	 Dpar1e!1t of th	 Inte'io' 
224	 ei Cu,toinhoi 
Dozv	 2 ? Ct1orado 


Ra	 Dokt LIL 3516 
Contract Idut-823 


bayer 


We are writing to report on two holes 
riUe	 1ay 1	 1956, and to recoend location for 


the three rmainir	 Pha8e 2 ho1e. 


Hole D53, located on t	 acccmanying map, 
bottoaid at 595 feet.	 Ore bsaring sandstoe was 
casii as favorable sat thin minera1ivation was 
it at 559 feet.	 Hole D54 bottod at 59	 feet and 


wa	 favorable, b.tt barren. 


The px'oporsd sits	 for the three holes 
renaiiing in the contract are indicated on the 
attached niap	 northwest of 1)8, •OUtIN$$t of D5, 
an	 iortbweat of }	 106. 


Your prpt condderatiofl will be 
apprceiated, ames the	 ltas nust be cc1eted by 


31 9 1956.


Ycry tA	 ours, • 


)tbI* sr O


f
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April 3, l96 


Memorandum 


To:	 Catherine Curtin, Statistics and Control Division, DMEP 


From:	 Hazel Berry, Operating Committee, DNEA 


Subject: Amendments to Contracts 


Attached are the foUaring docket copies of amendments to 
contracts iduich have been reviewed and approved by the Commodity Divisions 
and the Contract Administration and Audit Division. These amendments did 
not require clearance by Legal. 


ThayIo Cafiyj i-	 im-*	 i'iô-.a 


V&lxriax Uranium Company, DMEA-3S]J., Idin-'E823, Amendment No. 2. 


A. C. Nelson, V. Nelson, and Don H. Clair, DNEA-3S.51, Idin-.E779, 
Amendment No. l•. 


Apoflo Mines, Inc., DNEA3782, Idm-E871, Amendment No. 1. 


Hecla Mining Company, D'E4-3896, Idm-.E910, Amendment No. 1. 


J. R. Beam and John Phillips, DI'EA-.3921, Idm-'E882, 
Amendment No. 1. 


Western Mining and Ecploration Company, DNEA-393S, Idm-E901i, 
Amendment No. 1. 


Attachments - 7
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UNITED STATES 
DEPARTMENT OF THE INTERIOR - 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 2 
2214. New Custornhouée 
Denver 2, Colorado 	 March 26, 1956 


Memorandum 


To:	 Chairman, Operating Comm:Lttee, DNE!1. 


From:	 Executive Officer, L4E Field Team, Region III 


Subject: Docket DME 35114. (Uranium), Contract Idm-E823, Climax 
Uranium Company, LaSal and. Bonanza Claims et al., Mesa 
County, Colorado, and Grand County, Utah. 


Enclosed are the following instruments: 


1. Government, Division, and Docket copies of l4mend-
ment No. 1, which was revised and forwarded by your 
letter of March 1, 1956, for signature by the Operator. 


2. Original and. two copies of kneñdznént No. 2 to 
Contract Idm-E823, which was executed under authority dele-
gated. to this office to extend the periOd for suspension of 
operations and the period for complOtionof the projecb 
work one month additional above that provided in I4niendment 
No. .1.


3. Four copies of the Operator's Ietter of March lii., 
1956, requesting additional one month extension of the sus-
pension period and of the completion period. 


ii. Four copies of project work approval issued by 
the DI4E4'L Field Team, Region III, for the drilling of two 
holes offsetting hole BV-107. Data In support of the work 
approval was forwarded to the Washington 0 fice as data in 
support to Amendment No. 1. 	


r 


Enclosures	
W. M. Traver







	


• •:. IJNI:TED STATES	 •	 • 
DEPARTMENT OF THEINTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 I 


	


WASHINGTON 25, D. C.1	 I'	 .1 
2 isv Csste*house 
enver 2, ColorMo	 C*TIF! MIL	 *ck 16, 196 


• •' Kr L J. *rever, Jaag.r of Lnes	 •	 • 
C1i.X VZU.L'a Ceiasy	 • •	 ••	 •	 •	 • 
?. 0. lex I%1	 • 
GraM ietien, C.1.ra4.	 • • I 


•	 •	 •	 •	 Re: eckst	 31 (Vraniaa) 
•	 otra4!t Na-.823 


Dear . )rever:	 • 


e1ose1 are the Oevest )iii*ia, oeket, 7issaes • 
1ff ice, aM Yield ?ua espies t A siiset $o. 1 t C.otract No-Z623, 
which was rttiraed to this ffiee *n*eat. 7 )OUT letter of ,ibreh 


	


•	 • • • 1½, 195k, vMrein joe reç*estM a ens aseth extensi. of the recess 
period sad * ee atk extensiae of the ried for e*aletien of tie 


'ark is sMitten to that. 


•	 as keaMnt Jo. I 'as prepared is WUktxgton ant 
has been sied bjr the M.*istrstor,	 , f the Goversasat, it is
sot poulhI. for ts to ke the cewry cbaugs en th. AasMent. 


we have p spared A'an at Jo. 2 to ask. tie eas atb ox. 
teasioss you r.ststed, of which 'a are .aclosim$ tie original ant 


• •.	 ••	 • five oepies.	 •	 •••	 •	 •• 


Whoa Aasaset. Joe 1. aM 2 bow. been r.tamè to this • 
- off is. preperly executed, a*t after Meut Jo.' 2 has been sig*et 


•	 by ti JXseativ. ftieer,	 *, Field tesa, J*gioa 111, for the 
•	 the	 sopies s! both aasats will ferwar4et 


• to you, together with ti 1overi*asat t$	 ior two drill h.1. 
•	 • off settieg ieie -1O7 as reç .sted is yser 'etter of Jeveabor 18, • 


•	
•	 1955.	 •'	 •	 •	 •	 •	 • 


All	 are tobe signed by an offi-


	


• •	 •	 cisi of CIIasT rsaivs C.aátbo'iz.& to do so, its, title inserted : 


	


• •	 • . sad the corporate seal afl list.	 • •	 • • •	 • • 


•	 •	 • •	 •	 tiy yours,	 •	 • •.	 •• .• 
•	 JWT:prl	 • •'	 •	 fl•	 • 	


• 	 • 


cc. Chairasxi, Oper Co ()	 W M TRAVER 


	


•	 . • • •	 •	 • Shaw (2)	 •	 •'	 '	 •	 • w. i. Trs.yer	 •	 •:	 •	 • •• 
• • •	 Hasler	 • • •	 • •	 •	 ••	 Xxeeuti. Officer,	 • ' • • 


Zaclosiares •	 • •	 •• • • •	 •	 Field Teas, Region 11!	 • • 
•	 •	 Townsen&	 •	 •	 ••	 • •	 •	 •	 •	 •	 •	 •	 •	 •	 • 


Cores file 
•	 • Chron.	 • •


(A
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CLIMAX URANIUM COMPANY 
P. 0. OX 


RAP JU1CTiOu, COLOMDO 


March 14, 1956


DME 
Dote Recfd " 


MR 15 195O 


BUREAU C)F MITE 
Enver Co1ora 


Mr. W. M, Traver 
Executive 0i'ficex• 
Defense Minerals Ecp1orat. ion Administration 
Field Team, Reg.on III 
224 New Custom House 
Denver 2, Colorado 


Re: Docket LA 3514 
(Uranium) 
Contract Id-.E823 


Dear Mr Travez•g 


Regarding Amendment No. 1, Docket DA 3514, Paragraph 1.(a) , t ork under the contract shall be suspended 
during the period beginning December 8, 1955, and ending 
no later than April 1, l956. Paragraph 2., 'the time fixed 
in Article 3 of the contract for completion of the work, 
is extended from February 1, 1956, to May 1, 1956. 1 We 
desire to amend these two paragraphs so that the work will 
start May 1, 1956; and be terminated June 1, 1956. 


We contacted 5aJ'y at the Grand Juzxtion 
D.M.E.A. office and he concurred in starting the wrk one 
month later, 


The elevation of Beaver Mesa is approximately 
7,500 feet and there is a considerable amount of srw 
present on the mesa and will be until the middle of April. 
We believe that by deferring this work for a short period, 
a more efficient job may be accomplished. 


Thanking you lor any consideration that may be 
shown by this amendment, I am 


Very truly yours, 


CLIMAX UR.AN IUM COMPANY 


L • Brewer 
Menager of Mines 


cc: N. H. Salebury 


SncL ,.
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0	 oketcopy 


M*aIsat. I 


•	 uftostaTZ* neacT coutMeT x*U*3	 0 


dst.d.M,ltSS	 •. 
citiT ao. *SA4fl4 


uzns	 •: 
•fl•	 0'O	 •• 


S 	 V*A	 PA1T	 • 	


0 


It ta apaid	 *t	 - .1 	 fl 1P 


	


•	 thet the Csntrs.t t amnüd ii. 1!.W$r	 0• 


1. (a) Wark $st th Os*ttt. *aIl be aiai4ed daii the 
• partod bstantu bscaiisr $, 1PSI and 4t* cat L$an thin àptl I 


1956. 
• :	 by the (4t*tDr &rt*$ the ptiad at 


saap4netai s11. be rnllan.bJe lie csatr&bv*tas b the liie*issnt aid 
the lut abdi eat .oàrtbista is a caste •l reh*MLttsitn er 


•	 repair htsk, La tt* upthtee.	 eat bays ..ewred it . there bad 
• 1)015 50 *I$pin*LIe .1 the airk,	


0 


(a) The ai*asr at tea cv. cast and aipoas., vtthoet .as 


•	 tribettoa by the	 divts* the parted at aiap**st.s shall 
preserv, aid protast the pe.jast Wk and ep p*cp*rty is which the 


,irai*t has an tatsxast. • S 


2. • The tias liid is lxtisLs 3 .1 tb. *trsst far aseplostas 
at the wrk ta astaid*d ftes Peuaxyt, 1936, . $y I, 1936. 


3. C p :- at $abtbLl "A. 0 tb dasertpUan .1 the i.erk 
sid* the b.4La "$tss I. ' La	 d*1etta the fet1cvta 
i.*r4* j* the ftrst *ait0*	 •	 • • 


t15	 icasatsesaf drtfltis 21 boles. • ." 


• and ssbtttsti* the feltoviag r4s* 	 •	 • 
• 	


0 0	


•	
fl$	 I cossists at 4itl1ta 21 bel . • ."	 • 


	


• 	 ad b dslatL the • last	 •t the anus ps*.pb. *Leh resdat 
• S •	


• 	 "lbt rs thin 12,100 test ci plisg.btt d$llLni. 


0 •	 • S 


• 0


	


• nd cat aer.thai *,N0 . 1estatait.tosaøai 00 0 0	


0 	


0 


	


•	 0	 • • U ate. ears dr1Iits *41 be n. nader ttts	
•	


0	 • 


S	 S	 •	 $tS$S I•	 •	 •	 •	 S 	 •	 •	 S •'o	 •	 •







.	 H 


sa sb.tLtuttn$ tbe 1.II.wta$ u*to*cez 


"*Iot nor. tbss 3Z,A40 East •f plu$'bLt dri*ita, 
n4 not aa• iben 1,7*1 fast of non drttit*$ 


• b41 be d.*. snOt this 1t*s I, and 4* con. 
4niU**$ thafl be U sine or 


4. pqs oaeand two of Z*hLb "A.' ;bdss.rtptiasOf the 
work, undst th hMin "*ta. U," is anosdd. by OZstt*j the first 
aantsocs *t.h tçs.ds as 


•	 "$ss$. Z cosiats .1 not wore ' than 2* boIse qre 
•	 g*ttn$ not bi.wo.sd ,*00 ' fast of ptug'hit dttflt**, 


•	 and not wore	 2,000 tt *t not teas than U sin. 
•	 cone rau,	 • 


and by .sbsttttin$ tb foflowing s*nte 


"Stags II ..s4sts of not wore than 26 boles sure-
gating not so uoas1 14,N0 feet of plug-bit drilling 
sad not more than Z.$6 Snot .1 sen. diriUtn$, and .11 
sore drilling shall ha' 11 eLse on *.tg.r." 


5. The esttated. cots f th.: proiest as ast,fertb in *bibLt 
"A," attached to the soetnset, ¼ ,*r* .aidiid as falLv*i 


a. On peg. three, uaü,r th. heeding '*t* ZI the 
Lag words and figures in estegery (1) dip$* 	 are 
d.lted*.	 ••	 •• 0 


•	 "*3,100 fast oE plug bit .kiU-	 S 


•	 • '	 15$ fl.64/ft. •	 •	 fll,4$4.O0	 • 


• •	 • •	 H. • "2,500 Snot of eons dnilUsg .	 • 
•	 •	 :	 •. • I $4Q$/ft	 •	 U,2$4•0O" 


end the t.1t.wi*$ wards ar. addd: 


•	 • "l2,44O last of plug-bit drill-, 	 • 
ingi *.4øift.	 • " 15,535.00: 


"1. ItS ft .1 eon. drilling • 	 •	 • •
• $4.03/ft. 


•	 '. Zn 'addition, the total IwouM shown for. Category (I) an 
3 L changed Eros $14,730.00 to $31,409.05. 


2
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C.


Docket Copy 


February 20, 1956 


Memorandum 


T.o:	 The Administrator 


From:	 F • L. Knouse, Mining Engineer 
Rare and Miscellaneous Metals Division 


Subject: Docket No. DMEA-35]J4 (Uranium) 
Contract No. Idrri-E823 
Climax Uranium Company 
La Sal and Bonanza Claims, et al. 
Mesa County, Colorado, and 
Grand County, Utah 
Changes recommended in Amendment No. 1 
by Mr. Traver's memorandum February lii., 1956 


ge I drilling (28 holes)': 


12,975 feet plug-bit drilling @ $l.1i.7/ft. 
1,775 feet core drilling @ $3.88/ft.


$19,073.25 
6,887.00 


The total amount shown for Category (i) on page 3 is changed 
from $3L.,730.00 to $27,922.25. 


On page Li., the amount shown for Estimated Total Cost of 
Stage I is changed' from $L0,99O.O0 to $31.,l82.25. 


ge II drilling (25 holes): 


iS,lli.6 feet of plug drilling @ l.Li9/ft. 
1,685 feet of cøre drilling © $ti..19/ft.


$22,567 .51. 
7,060.15 


The tobal amount shown for Category (1) on page 5 is changed 
from $2Li.,l85.O0 to $30,992.69. 


On page 6, the amount shown for Estimated Total Cost of 
Stage II is changed from $28,395.00 to $35,202.69. 


On ge 7, the Summary is amended to read as follows: 


Esmated Total Cost of Stage I (rounded to) $31.,182.O0 
Estimated Total Cost of Stage II (rounded to) $35,203.00 
Estimated Total Cost of Project (rounded to) 	 $69,385.00 
Government Participation © 75% (rounded to)	 $52,038.00 


F. L. Knouse
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Associate Solicitor, Dtiisirn of Ittnsrd Reatu. 


Zrist W*. Ellis1 Ctdaf 
kars sa *soe az*ea )t4tals DirLdon 


ubectt Dochet Mo.	 (Dr.ni*)
C*tziiat $0. X4e 
Cltasx ri Cc**y 
La Sal *z Iisus* Clds, at *1. 
lieu Cowt, Coro *s*1 
Grand Cmt Utah 


•


	


	
?1**a radt*tt A SOI. Mo. I 4ts the chenijes as are


iDdlastmd on the oc'igthal ss cC Aan*,M, N*, I. Aao ineinde 


in the aaeiiciemnt a proridon for the stf*ott data as Ueasd 


ith hr. lzsb'its sad rot.rrsd to io the samorandait dated 


7.brur sit, l96, bj the *utft. Officer, Rmgi XXX. 


Ernest Vim. Ellis 


est Wa. Ellis 


Attscbmsut.* 


FLEriou.e/gls/ism 2i3)6 


cc tot Docket 


It'. KnousI







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHiNGTON 25, D. C. 


221# New Customhouse 
Denver 2, Colorado	 February 111., 1956 


Memorandum 


To:	 Chairman, Operating Committee, DNEA, 


From:	 Executive Officer, DJ4Et4. Field Team, Region III 


Subject: Docket DMA 353A (Uranium), Contract Idm-E823, Climax 
Uranium Company, La Sal and Bonanza Claims et al., 
Mesa County, Colorado, and Grand County, Utah 


Enclosed are the original and seven copies of Amendment No. 1 
to Contract Id.m-E823,. which was forwarded by your letter of February 9, 
1956 , for signature by the Operator. The amendment is returned unexê-
cuted for the following reasons: 


1. Except for the suspension of operations, it appears 
that the Amendment would be effective as of the 
date it was executed. The effective date of the 
Amendment should be December 1, 1955, because approved 
Stage II noncore drifling performed during the first 
few days of December exceeds the noncore drillIng 
footage allowed in the contract for that Stage. 


2. On February 13, 1956 , we received form -lO I. , Opera-
tor's Monthly Report and Voucher, covering work per-
formed during the first eight days of December, 1955. 
The Operator reports having drilled hole • No . 5Q, which 
is the twenty-eighth hole to be drIlled under Stage I 
and which completes the drilling approved for that 
Stage. 


Therefore, it will be necessary to revise the Amendment to 
provide for the drilling of twenty-eight holes under Stage I Instead 
of twenty-seven holes, and change tage II to allow drilling tnty-
five instead of twenty-six holes. 


Because of the variation in the month by month average 
drilling costs, due to the variable depths of • the holes, there follows 
an analysis of the drilling performed to date, which is broken down







. 


-2-


to show the drilling costs under each stage for types of drilling, 
and. to show the total footages, total cost of drilling, and. average 
unit cost for drilling to date under each of the two stages: 


Independent Contract Drilling Interval
and Corresponding Rate per Foot 


	


Plug Drilling
	 Core Drilling 


	


0- 200'	 200' +	 300'_IIOO' 11.00' -600' 600' + 


Stage I	 $ 1.10	 $ 1.75	 $ 3.00	 $ 1I. .00	 $ 5.00 


28 Holes	 5600'	 7375'	 li.1Q'	 fl7Qt	 195' 


Cost	 $6,160.00 $12 , 906.25 	 $1,230.00 $11.,680.00 $975.00 


Total Plug Drilling Footage - 12,975' 
Total Plug Drilling Cost - $19,066.25 
Average Cost per Foot - 	 $ 1.11.695 


Total Core Drilling Footage-	 1,775' 
Total Core Drilling Cost -	 $ 6,885.00 
Average Cost per Foot -	 $ 3.8788 


Stage II


911.6'	 325' 


$3,7811..00 $1,625.00 


20 Holes	 14.000'	 60514.' 


Cost	 $11.,11.00.00 $lO,5911..50 


Total Plug Drilling Footage - 
Total Plug Drilling Cost - 
Average Cost per Foot -


75' 


$225.00 


10,0511.' 
$111. , 9911.. 50 
$ 1,11.9111. 


Total sore Drilling Footage - 1,311.6 
Total Core Drilling Cost	 $ 5,6311..00 
Average Cost per Foot - 	 $ 14.1857 


We recommend, that the Amendment be revised to show actual 
footages and costs for Stage I as outlined above, and that the 'work' 
and. funds under 'Stage II be adjusted accordingly. ' You will note that 
the average cost per foot' of core drifling is somewhat jiigher for 
Stage II than for Stage I, which shOuld be considered in adjusting 
the footages and funds for Stage II. 


Enclosures	 W. M. Traver
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The Zs34 xeinin*re recc*i4ed that	 two of 
holee be approved for drilling at ffrat, and apy$aZ of røed*4ng 
Itolee ud 1* ecxitinge upoz results otidi*1/n drilling kaie fj	 / 


s. .	 hUb 
feet of p1ig filing of the 13,100 feet a1Zloid, and Z,7$ feet 
Of c.r	 of the 2,8Q0 feet aUowe4, thex' ri*inm to be 
dri.4,nnd.r S	 X, on* t0*b r 660 feet of pZug drilling *4 
l,o& re.t oX	 drilling. i)aeuiø z6 infontion ** *ii1tte4 
conoerning the	 ity of driUing,	 plug and core drilling, 
for the rez*ining h , the	 he%e,Øsving in lower *ii]4ng oot,
an retning footage, avebeen 4el.t4 frcm Stage X *4 added to 
Stage U in A*ndment • L.	 / 


iS of	 latior* tc 
•	 ;	 ntNo.l 


Alloyed in eantraGt '-r*.- it:1Lti.,	 -i-. 


I	 h& C gory CL) rspendent Contreote) 


13,100 teat p2uibi dr3X,&x1g	 1.6 /ft. $2l,8h.00 
2,800 feet ccl'e dr ing 	 $i.O3/ft, U,8h.O() 


•	 ________________________ r*yn-*-, 
stage t - 27 ho4e (Categcry (I ImIepen4ent Contrast.) 


l2,14I0 fe of plugbit drill @ 
3$ et of 000e drilling \@ *14.03/ft. 6,u.h6 


The total amouit shown for Category (Ax on .*ge 3 i.e changed 
trc*31 $314,730,00 to 7,to,oS. 


On page 1, tie mount ahoim for Etii*te4 ta1 Cot of 
Stage I is chanced fr $14O,90.00 to *3669,0S. 


AUod in ontraet: *•-r U.-r 1	 0 


Stage U (C) boles Catgory (1) Independent Contr ta) 


90) teat of plg. bit drilling *l,6i/ft. $314 7C.00 
2,.t*fce4ling	 14.O3/tt. 8.00 


	


ncIent No. 1:	 •	 \ i._	 .. -.	 -	 k	 *LWULk 
8tage	 (26 io3es Category (1) IrXependent Con,r*cte) 


3J990 feet of plugbit drilling a $l,k9/ft. $2,3.l0 
i,3? feet of core drilling 	 14 .03/ft. 7,S06.0 


•	
2
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	
D0C,OPY 


DEFENSE MiNERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


February 7, 196 


Nemorandum 


To:	 The Administrator 


From:	 F. L. Knouse, Mining Engineer 
Rare and Miscellaneous Metals Division 


Subject: Docket No. DNEA-35l1 (Uranium)
Contract No. Idm-E823 
Climax Uranium Company 
La Sal and Bonanza Claims, et al. 
Mesa County, Colorado, and 
Grand County, Utah 


JUSTIFICATION FOR PROPOSED A JNEIYI' NO. 1 


The contract allows 28 holes for Stage I, consisting of 
13,100 feet of plug bit drilling @ l.6Li/ft., and 2800 feet of core 
drilling $1.03/ft. The Operator drilled 29 holes for Stage I, of 
which 2 holes were disallowed because of failure to drill at approved 
locations. Stage I approved drilling consists of l2,WO feet of 
plug drilling and 1,715 feet of core drilling. (See information 
below extracted from 'l0t for August, 1955.) 


For Stage II, the contract allows 20 holes, consisting of 
9,000 feet of plug drilling @ l.6I/ft., and 2,000 feet of core 
drilling $L,..O3fft. Sixteen of the 20 holes have been completed 
and the sites for the remaining ) holes have been approved by the 
Field Team. 


The Field Team reports the Operator's drilling cost to be 
l.L.9/ft. for plug drilling and 4L,..O3/ft. for core drilling; also, 


that the Operator requests that the saving from the lower cost be 
applied to drifl 5 additional offset holes to Hole Bl07 to delineate 
the uranium mineralization in this area. The Operator cites as justifi.-
cation for the drilling, in hisletter of November 18, 1955, "mineraliza.-
tion cut in this hole was assayed by the Geological Survey with these 
results:	 . 


"Depth: 570.5 - 571.7 0.18% U308 2.58% V2O"


700







. 


The field examiners recommended that only two of these 
holes be approved for drilling at first, and approval of remaining 
holes would be contingent upon results obtained in drilling the 
first two holes. 


Since, in Stage I, there has been drilled only l2,10 
feet of plug drilling of the 13,100 feet aflowed, and l,71S feet 
of core drilling of the 2,800 feet allowed, there remains to be 
drilled, under Stage I, 660 feet of plug drilling and l,08 feet 
of core drilling. Because no information was submitted concerning 
the quantity of drilling, i.e., plug and core drilling for the re-
maining hole, the saving in lower drilling cost and remaining 
footage have been deleted frou Stage I and added to Stage II in 
Amendment No. 1.


Basis of calculations 
for Amendment No. 1 


Allowed in contract: 


Stage I (28 holes - Category (1) Independent Contracts) 


13,100 feet plug-bit drilling @ t1.6)4/ft. 32l,Lj.8Lt.00 


2,800 feet core drilling	 @	 03/ft. U,28I.00 


Allowed in Amendment No • 1: 


Stage I - 27 holes (Category (1) Independent Contracts) 


12,140 feet of plug-bit drilling @ $l.)9/ft.18,3.60 
l,7l feet of core drilling	 @ L. 03/ft. 6,9ll.i.6 


The total amount shown for Category (1) on page 3 is changed 
from 3L,730.00 to $27,)409.OS. 


On page , the amount shown for Estimated Total Cost of 
Stage I is changed from $t0,990.00 to 33,669.0. 


Allowed in contract: 


Stage II (20 holes Category (1) Independent Contracts) 


9,000 feet of plug-bit drilling 	 1.6I/ft.1L.,760.00 
2,000 feet of core drilling	 © Ii. 03/ft . 8,060.00 


Allowed in Amendment No. 1: 


Stage II (26 holes Category (1) Independent Contracts) 


lL,990 feet of plug-bit drilling @ 
1,937 feet of core drilling	 @14 


2







I	 fl 


The total amount shown for Category (1) on page 5 is changed 
fran $21!, 185.00 to $3l,32.2l.. 


'-at 
On page 6, the amount shown for Estimated Total Cost of 


Stage II is changed from $28,395.00 to $35,716.21. 


On page 7, the Summary is amended to read as follows: 


Estimated Total Cost of.Stagel (rounded to) $33,669.00 
Estimated Total Cost of Stage II (rounded to) $35;7l6.00 


Estimated Total Cost of 
Projet (rounded to) 


Government participation © 75% 
(rounded to) 


Information in NF-lOIi. for August, 1955: 


Surruiiary Stage I holes drilled 


Plug	 C ore	 Total 


Total drilled	 l3,50 ft.	 1,870 ft. 
*Less hole #9	 520 ft.	 70 ft. 590.0 ft. 
*Less holes #12	 L.9O ft.	 85 ft. 575.0 ft. 
Total aproved	 12,W.i0 ft.	 1,715 ft. 


Stage I cost	 $18,535.60	 $6,9ll.L5


$69,385.00 


$52 , 038.00 


Remarks 


Disallowed
U 


Cost based on 
new rate of 
$l.)49/ft. for 
plug-bit drill-
ing, t.03/ft. 
for core 
drilling 


4*Ioles Nos, 9 and 12 were disallowed - see Rarshrnan's memorandum to the 
Operating Committee, December 6, 1955. 


It is believed to be in the interest of the Government to permit 
expenditure of unused funds to do additional drilling so as to further 
delineate and sample the target area,., 


-" F. L.Knouse
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 7 
WASHINGTON 25, D. C. 


Denver Federal Center 	 D M E A 
Denver, Colorado	 Date Rec'd.	 January 17, 1956 


-V


JAN 181956 


BUREAU OF MINES	 - 
Denver, Colorado 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Gamzna-ray log interpretations 


Enclosed are four copies of gmme--ray log interpretations 
on the following DMEA exploration projects: 


DMEA Docket 


Climax Uranium Company, Beaver Mesa 


•	
3660 Mid-Continent Uranium Company 


3767 - Uranium Prospectors Co., Ltd., Jack Rabbit claims 


..-..- Uranium Prospectors Co., Ltd •, Private holes 


W.M.Tr.ex' 


Enclosures







Climax Uranium Company 
GAMMA-RAY LOG INTERPRETATION Beaver Mesa 


DI'4EA Docket No. 3514 


r 
L


llole'No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
Frc*n*	 To.


Anomaly Detected 
From.	 To.


Anomaly 
Thickness


Counts 
per minute


CPM Corrected for 
Casing	 G-M Thbe


Grade 
%8U308 Remarks 


b-49 415.0 375.0 1,4 - 414.6 Barren 
BI 


455,0 430.0 1.5 - 454..O 300.9 - 303.3 2.4 260 325 0.OlO 
BX 304.8 - 305.9 1.1 260 325 O.OlO 


525,0 495,0 3,0 - 522.0 4.555 - 456.3 08 200 250 0o0lO 
BX 4601 - 4608 0.7 360 450 0.014 


46O8 - 46L5 0.7 200 250 0.OlO 
507.5 - 508.0 0.5 1100 0.045


From top to bottom depths 







Climax Uranium Company 
GAMMA-RAY LOG INTERPRETATION Beaver Mesa 


DMEA Docket No. 3514 


Hole No.
Depth 
Drilid


Depth 
Cse4


Depth Logged 
From*	 To.


Anomaly Detected 
Froni* ..	 To.


Anomaly 
Thickness


Count8 
per minute


CPM Corrected for 
Casing	 G-M Thbe


Grade 
%e1J308 Remarks 


D-.49 415.0 375.0 1.4 - 414.6.. Barren 
BI 


-51 455.0 430.0 1.5 - 454.0. 300.9 - 303.3 2.4 260 325 O.OlO 
BX 304.8 - 305.9 1.1 260 325 (0,010 


-52 525,0 495.0 3.0 - 522.0 4.555 - 4563 08 200 250 (0,010 
BX 4601- 4608 O7 360 450 0,014 


46O8 - 461,5 0,7 200 250	
° (.0,010 


507.5 - 508.0 0.5 1100 0.045


.


* Fran top to bottom depths 







-	
Cl	 Uranium Company 


1	 GA4NA-RAY LOG INTERPRETATION 	 No. 3514 


i4oie No.
Depth 
Drilled


Depth 
Cased.


Depth Logged 
From*	 To


Anomaly Detected 
From* - --• 	 To


Anomaly 
Thickness


Count8 
per minute


CPM Corrected for 
Casing	 G-M Tube


Grade 
%eU3OB Remarks 


415.0 375.0 1.4 - Barren 
BI 


-51 455.0 430.0 1.5 - 454.0... 3009 - 3033 2.4 260 325 O.O10 
304.8 - 305.9 1.1 260 325 0.O10 


525.0 495.0 3.0 - 522.0 4555	 453 08 200 250 (0.010 
BX 4601.	 4608 07 360 450 0O14 


4608- 46L5. 07 200 250 'o.o10 
507.5 - 508.0 0.5 1100 0.045


From top to bottom tlepttis 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


(9 


224 New Customhouse 
Denver 2, Colorado	 December 27, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DMEA Field Teem, Region III 


Subject: Docket DA 35l (Uranium) Contract Idin.E823 
Climax Uranium Company, Mesa County, Colorado and 
Grand County, Utah 


In conjunction with the matter discussed in our teletype to 
you of December 14, 1955, we are enclosing origins.l and three copies 
each of the Operator ts letters of December 12 and December 19, 1955. 
The Operator requests authorization of the suspension of operations from 
December 8, 1955 to on or before April 1, 1956, arid an extension of the 
period for completion of the project work from February 1, 1956 to May 1, 
1956.


We recommend that the suspension of operations and the extension 
of the completion period be incorporated in the amendment now pending in 
your office to change the footages and funds involved with the diamond 
drilling under the contract.


J. W. Townsend 
Ends.







O. 
CLIMAX URANIUM COMPANY 


P. o. Box 1901 


GRAND JUNCTION, COLORADO 	 ;1 
December 12, 1955


,	 j' 


U. S. epartment of Interior 
Defense Minerals Exploration Administration 
Executive Officer Region 3 
224. Custom House Building 
Denver 2, Colorado


Subject: DMA-3514. 


Attn: Mr. W. M. Traver 
Executive Officer 


Dear Mr. Traver: 


Today we received verbal confirmation from 
Mr. .WiJiin Hasler for two holes around hole DV 107. 


Because of inclement weather conditions 
which increase the cost of operati,on during the 
coning months, we would prefer to drill these two 
additional holes during spring. 


This, therefore, is a request to extend 
the term of our contract three months, advancing 
the date for completion of the p±oject from 
February 1, 1956, to May 1, 1956. 


Very truly yours, 


CLIMAX URNIUM COMPANY 


Manager of Mines 


LJB:RJW: sr







LI'
Os' 


CLIMAX URANIUM CQMPA1*Y' 
P.O.BOXI9OI 


GRAND JUNCTION, COLORADO 


December 19, 1955 


Mr. E. N. Harshman 
Acting Executive Officer 
D1A° Field Team, Region III 
U. 5. Department of the Interior 
224 New Customhouse 
Denver 2, Colorado


Re: Docket DMEA 3514 
Contract Idm-E823 


Dear Mr. Harshrnan: 


Replying to your letter of December 15, 
1955:


Work under Contract Idm-E823 was 
suspended December 8, 1955, and we expect to 
resume operations about April 1, 1956. 


Very truly yours, 


CLIMAX URANIUM CONP?LNY 


L. J. Brewer 
Manager of Mines 


LJB:RJW: sr


OEC zi


oi11SUç C0\0t00
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DEC147955 


DN235 BUR NINES	 12-14-55	 83O 


CHAIRMAN, OPERATING COMNITEE, DNEA 


RE DOCKET DNEA 3514, CONTRACT 1DM E823, CLIMAX URANIUM COMPANY. 
EECAUSE OF WEATHER CONDITIONS, OPERATOR ADVISES THEY ARE J'ORCEDJ TO SUS-
FEND OPERATIONS UNTIL SPRING	 THEREFORE PLEASE DEFER PROPOSED AMEND-
NENT TO ADJUST DRILLING FOOTAGES UNTIL WE ADVISE YOU OF THE DATES 
INVOLVED WITH THE SUSPESKX SUSPENSION OF WQRK AND EXTENSION OF CON 
PLETION PERIOD.


E N HARSXNAN, ACTING EXECUTIVE OFFICER
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LEC I iJ	 12 t45	 ',55 


3UR.EAU OF MINES 
MAIL ROOM


WASHINGTON, D.C. 


I







DN 235 BUR MINES
	


1212-55	 E1S 
CHAIRMAN, OPERATING COMMITTEE, DNEA 


REURTT 12-9-55, DOCKET DNEA 35I L , CONTRACT IDN-E823, CLIMAX URANIUM 
COMPANY • ETMATED NUMBER OF QLES, FOOTAGE, AND ' COST OF DRILLING UNDER 
BOTH STAGES ARE AS,FOLLOWS-- HOLES 53, PLUG DRILLING 27,38 1k FEET AT 
$1.19 PER FOOT, OR $LQ74,17-	 CORE DRILLING 35/// 3651 FEET AT
$Q3 PE R FOOT, OR $1 L ,71.5. DRILLING OF. 28 HOLES UNDER STAGE I 
AND. 20 HOLES UNDER'STAGE 	 II XNVOLVES AN ESTIMATED 2L&,669 FEET OF
PLUG DRILLING AND 3126 FEET OF CORE DRILLING INSTEAD OF THAT SET UP IN 
THE CONTRACT. THE. REAKDOWN OF FOOTAGES AND FUNDS INOLVEDXX 'INVOLVED 
BETWEEN ST.AGS I AND II NOT AVAILABLE. IN ANY EVENT IT APPEARS AN 
AMENDMENT WILL BE NECESSARY TO ADJUST. FOOTAGES BETWEEN PLUG •AND CORE 
DRILLING BEFORE TIlE CAN PROCESS THE OPERATOR'S 10 1 REPORT FOR NOVEMBER 
1955.	 .	 '	 .	 .	 ' 
r	


E N HARSHMAN	 .	 '	 . . '	 .	 '
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Surr aine copy	 o 


UNITED. STATES	 ,y/ ,1 
DEPARTMENT OF THE INTERIOR 


• •	 DEFENSE MINERALS EXPLORATION ADMINISTRATION' 


WASHINGTON 25 D C







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


AIR. MIUL


F	 4'LJ


OEC-81955 


221i. New Custonhouse 
Denver 2, Colorado
	


December 6, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 35l (Uranium), Contract Idm-E823 Climax 
Uranium Company, Mesa County, Colorado, and Grand County, 
Utah. 


In conjunction with our telephone conversation of this 
morning and prior communication, we are enclosing the originals of 
two letters from L. J. Brewer, Ianager of Mines, Climax Uranium 
Company, both dated November 18, 1955, with attached map showing 
drilling performed to date and that proposed for the near future. 


Twenty-nine holes have been drilled under Stage I of the 
Contract and except for holes 13 to 19, inclusive, the Stage I holes 
are checked in red. Holes 13 to 19, inclusive, are off the map and 
were drilled on the ISal No. 25 claim as shown on the map attached 
to the Contract. The holes were ailbarren. Therefore no offsetting 
under Stage II is involved with them. Two of the 29 holes drilled 
under Stage I, Nos. 9 and 12, have been, disallowed as they were 
drilled outside of the area indicated on the map attached to the 
Contract. This leaves one more hole to be drilled under Stage I of 
the Contract. 


The 16 holes drilled to date under Stage II of the Contract 
are shown as checked in green. Four additional holes which we have 
approved for drilling under Stage II to complete the total of 20 holes 
authorized in the Contract are shown with an "X e' symbol' circled in 
blue.


The 5 additIonal holes requested by the Operator for drill-
ing under Stage II, contingent on reallocation of drilling footages 
and funds, are shown In the upper left-hand portion of the map as 
offset to hole BV-107. 


U







0 
-2-


The field examiners have recoimnended. that only two of the 
5 holes be . approved for drilling at first. Those holes are shown as 
ci±'cled in yellow color. Approval of the renaming holes would be 
contingent upon the results obtained in drilling the first two. 


It is inpossible at this time for us to include an accurate 
breakdown of the footages and funds in the adzjustment of each of 
Stages I and. II. However, we are enclosing the original of a letter 
from L. 3. Brewer, Manager of Mines, Climax Uranium Company, dated 
Deceniber2, 1955, wherein he gives an estimate of the total footages 
of plug and core drilling involved and indicates the average unit cost 
of performing the work. We are unable to verify the unit costs he 
states, as our records include the costs of drilling only about half 
of the holes, but the costs reported, to date indicate that his over-all 
unit costs are essentially correct. 


If it is at all possible, we suggest that an amendment some-
what in the. nature as follows be prepared: 


"Savings effected in drilling under both Stages I and 
II, by reason of accomplishing the work at a lower unit 
cost than established in the Contract, may be used in 
drilling additional holes under Stage II of the Contract 
at locations approved in advance by the Government," 


We realize since under both Stages I and II the number of 
drill holes, the footage of ping drilling, and. footage of core drilling 
are all allowable maximums, therefore some form of amendment will be 
necessary to autho'ize the necessary increase in the number of Stage II 
drill holes, the increase of plug drilling under both Stages I and II,, 
and. the reduction of core drilling under both stages. 


When you have reviewed the matter, we will appreciate tele-
type advice as to how we should proceed;


E. N. Harshman 
Enclosures







S	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


December 6, 19% 


Memorandum 


To:	 The Files 


From:	 George C. Sc1fridge 
Special Assistant 


Subject: Proposed Amendment 
Docket No. DNEA-3S]J4 (Uranium) 
Climax Uranium Company 
LaSal and Bonanza Claims, et al. 
Grand County, Utah, and Mesa County, Colorado 
Contract No. Idni-E823 


Mr. Harshman telephoned today to discuss the possible amending 
of the subject contract to allow changes in drilled footage arid the number 
of holes. He first explained that the Operator had made certain savings 
under the contract by doing more plug-bit type of drilling and less core 
drilling and by plug-bit drilling more cheaply than called for by the con-
tract. He mentioned that the Operator was plug-bit drilling for $l.O a 
foot and core bit drilling for approximately $ti..00 a foot or the amount 
set up in the contract. Mr. Harshman wished to know if it would be pos-
sible to amend the contract for at least five additional holes and a dif-
ferent ratio of plug-bit to core drilling. Because of the savings 
previously mentioned this could be done without increasing the over-all 
cost of the contract. 


The subject contract, which consists of two stages, makes niad.ma 
of the plug-bit and core footages and the number of holes under each stage. 
This was discussed with Mr. Harshman. Under Stage I, 27 of the provided 28 
holes have been drilled and approval of the last L. of the 20 holes under 
Stage II was recently given. Provided for drilling should be completed this 
week. No information concerning total plug-bit or core footage under Stage I 
is immediately available. Mr. Harshman asked if it would be possible to 
allow the Operator to drill as much footage of both types as money remains 
in the contract. He stated that they now know of two holes that should be 
drilk?d and that they woull probably want to drill at least S holes more 
than called for in the contract. The writer asked Mr. Harshrnan if he could 
air mail a sketch showing the holes that had been drilled, the location of 
the 2 holes which they wish to drill, and the possible location of the 3 
other holes that they might drill in support of justification of an amend-
ment. He explained that he would do this and the writer told him that as 
soon as the materialwas received Washington would see what it could do







S 


about an amendment and would teletype what could or couldn't be done, and 
if an amendment was justified it could be sent later for execution. 


George C. Selfrid '
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•	 UN1TEETAES 


DEPARTMENT OP'THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATfON 


WASHINGTON 25, D.C.
oc 8 7955 


22I. New Custonthouse 
Denver 2, Colorado	 December 6, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket DA 35l(Uranium), Contract Idm-E823, Climax 
Uranium ConIpan3f, Mesa County, Colorado, and Grand County, 
Utah 


Enclosed are four copies of confirmation of verbal work 
approval by this office for the drilling of four additional holes 
under Stage II of the Contract. 


Also enclosed are four sets of data relative to the 
matter.


E. N. Harshman 
Enclosures







•	 9,: 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


WASH INGTON 25 D C	 S 
22 Ie* Custooso 
Dnver 2, ColorMo	 D.c.r 6, 1955 


*.	 jr, ever, I*sger of *Lne* 
cii	 in* Ccany 
P. 0. )cx11 
rsM J netio*, e&ersdo


Jo: Jock*t & 351.5 (raiii} 
centrant It$23 


14A1r 
*as connty, colerado, sM 


eM coo*ty, th 
Dear . swer.:	 • 


i referonce to cr 1ett of Jotear 15, 1935., this 
on.titut*s eonfirtion .f verbal qirwvat by the Overiwoe*t of 
.veaber 23, 1$5, fer ou to 4rU1 fear sMitienal. holes uMer 


$tage U of Contract Xd*um23, so fellesst 


On. hele offsetting bole D-*; 
Two holes offsetting hole $-3i 
On. hole offsetting hole ).57. 


Thi 3.czatise.. of the holes are .• on the ' entitled,. 
TM8hetch *p of the knniiss Joe. 1., k, 5 aM. 7. o a1 Jo. *2, aM 
a.w1 Fraction Jo. P aM 3 C1at owing istng &U *1e aM. 
Location of ?reosei Stage I aM Stage U *ole*, 
Ccay, *sa County, ColerIdo,* *ieh is attached hereto ted aide 
•a ,rt of this rk *pval..	 • 


The drilling shall be p rfeirj& j eontersanc. vith all 
• •	 COdtiOn* pc2t*is1*$ tho*tQ*s $tt1*tM in the Cont!a0t •. 


lotbiag in this rk approval shell be eenstrned. to tz. 
crease the s$tiwte& total cost of the project,, the aunt of the 


reranent 's conty1bntjo, or any ite* of s3lewoble cost ithich is 
: pri	 *Xpre$*i)r desiatM "allosable 1Ina. 


cc: Chairmati, Oper. Cow. (ii.) 
Finance Office, Region III	 t?*l 1OUT$ 


Easier	 Mn.me 
$haw (2)	 Corree. file	 1. 1. Jar&n 


Acting beetttive Officet' 
Chron.	 IL Pielt Teas, Region XXX 


1eZmsure	 •	 •	 •







UNITED STATES DEPARTMENT OF THE INTERIOR
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'	 •'	 DOCKET 3514	 !PYEMBER 23. 155 


0 EXPLANAT 110N 


o N BONANZA	 4Q	 7 0 • DRILL HOLES.	 HOLE NUMBERS' WITH PREFIX	 BV 
•	 0


X-
I	 .-c


- o 
)	 X


DRILLED BY U. S. 	 GEOLOGICAL SURVEY.	 HOLE' -. 


0-37 NUMBERS WI T)	 P REFI X 0 WERE DRI LLE 0 bY 
BV-107 D.M.E.A.	 ( O N,HOLENUMBERS MENTIONED 


•0 IN TEXT	 ARE	 SHOWN) 


0 
0	 BONANZA NO, 5 , 0	 BARREN' 


0 0
'	 MINERALI ZED	 ,	 ' - 


_______ 0 tfl!5 000 -- 


'
•	 X 


•0_31
RE8EARING • 


•


0	 X
- 


:0	 , 0	 ;'LOATiON OF P RQPpSE,D STAGE I 	 DRILL HOLE 


BONANZA	 0 '	 X	 LOCATION OF PROPO( p ST	 *IL	 OL.E 
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FROM APPLIcANTS MAP 
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- 


'500	 0	 1000 FEET 
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0
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IBONANZA 
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PACTI0N NO	 2 


0	 0
d W L SKETCH MAP OF THE BONANZA ItOS	 1,14 5 AND 7	 LA SAL. 


'


1	 FPACTiQIi NO	 22, AND I H L FRACTION NO	 2 AND 3 CUIMS 


J	 NO	 3 SHOWING EXISTING DRILL HOLE AND LOCATION OF 


PROPOSED STAGE I AND STAGE IIHOLES, CLIMAX 


___ -	 jU,NIUM	 oMPAsi	 $EsA cqusj; c000
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UNITED STATES DEP4RTMEW 0F THE flTERI0R 	
5 1955 GE0LOGIAL SURVEY 


P. 0.LBOX 360	
- GRAND JUNCTION, COLORADO 	
GEOLOGICAL SURVEY 


DENVE1COLORAD 
Novemter o, 1955 


Memorandum 


To:	 Executive Officer, DMEA FLeld Team, Region III


otc1j1, from:	 J. William Hasler 	 '' 1955 
M. H. Saisbury


Through: E N. Harhán 
3. F. Shaw 


Subject: DMA 35l, Climax Uranium Company, contract No. Ic1m-E 823, 
Beaver Mesa ares, Mesa County, Colorado 


The Climax Uranium Company has applied for an amendment to com-
plete stage II drilling under the above-mentioned contract, as well as to 
propose additional stage II holes, utilizing surplus funds. 


The company has proposed one offset hole from D-2 1i. diamond-drill 
hole on the JWL Fraction No. 2 claim. D-2 1i penetrated ore -bearing material 
averaging 0.6 U3O8 and 2.7percent V205 between 397 and 14.00.5 feet. They 
also propose two sta.ge II holes offseti•ng D-3l on the Bonanza No. 14. ólaim. 
See sketch attached. Hole D-31 penetrated. material assaying 0.1 4.0 percent 
U308 between 599.3 and 600.7 feet in hole. 


Another stage II drill hole is proposed to offset hole D-37 on 
the Bonanza No. 7 claim, also in an easterly direction. Hole D-37 penetrated 
material assaying 0.88 percent U08 and 1 . 32 percent V20ç between 58 1.i. . 5 and 
586 feet.. The holes will be not tess than 100 feet away from any prevôusly 
drilled hole, in a northeast and southeast direction, in order totest the 
east or southeast trend of mineralized ground. 


In view of the fact there will be surplus funds because of s&vings 
in unit. costs, they have proposed offsetting BV-107 with five holes, two 
holes to be drilled northwest and southwest of BV-l07 and three holes to 
test east'and southeast extension of mineralized ground. 


The company is under the impression that two holes, D-9 and D-12, 
have been disallowed and, consequently, are requesting permission to drill two 
substitute stage I holes9 According to Our records, the Climax Uranium Com-
pany has drilled holes Nos. 1 to 29, inclusive, with only hole No. 12 having 
been disallowed for payment. The company claims hole No. 9 was disallowed. 
This may be the case however, we have no record of this action in the Grand 
Junàtion office, The contract specifies a tOtal of 20 stage II holes and 
they have completed 16 out of the 20, leaving four holes yet to be drilled to 
complete stage II drilling.







.	


L 


We have carefully reviewed the applicant's request and have 
discussed the problems with them. It is reconmiended that the following 
stage II holes be drilled: 


1 hole offsetting D-2l. 
2 holes offsetting D-3l 
1 hole offsetting D-.37 


The recoinmend.ations were discussed with the Field Team, Region III repre-
sentatives and received verbal . approval on November 23, l95 via telephone. 
The Operator was notified on the same date. We will 'ecoinmend only two 
offset holes from BV-l07 - one hole about north 70° west from BV-107' and 
the other hole south 700 east of BV-107. It is believed that these holes 
will intersect any. east-west trend of mineralization or. any trend that y 
be going southeasterly. 


It will be necessary to amend the contract to include these addi-
tional offset holes under stage II drilling, changing the specified number 
of stage II holes from 20 to 22. . According to our records, the two holes 
requested as substitute holes need not be considered. 


4_ 
3. William Hasler, 
U0 S. GeologicalSurvey 


o Ho Salebury 
U. S. Bureau of Mines 


JWH/mlr 


Enc],.osures







UNITED STATES DEP*RT$ENT OF THE INTERIOR DEFENSEMINERALS EXPLORATION ADMINISTRATION 
GEOLOGICAL SURVEY: 


p


DOCKET 351.*	 N9VEMBER 23.	
j955: 


EXPLANATION 
•


:. 0 N	 - • BONANZA NO.	 7 .• PRILL HOLES.	 HOLE NUMBERS -WITH PREFIX By 
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X •


0 
)	 S	
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-	 CLIMAX UR4NIU1 COMPA 
GRAND JUNCTION COLORADO 	 COPY 


1ioveber 15, 19 
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DEC 


G C SELFRIPGE 


REURTT 11-28-55,-DMEA 351,CONTACT IDM-E823, CLIMAX URANIUM COMPANY, 


\	 WILL CA4.YOV.fl. 0 CLOCK,YQUR TINE DECEWER 6 REGARDGING AMENDEMTXX 


AMENDMENT TO C9TRACT. WE WILL: SUGGEST BLA N KET AUTHORITY TO OPERATOR, 


SUBJECT TO FIELD TEAt&. APPRVXX APPROVAL, TO EXPEND ENTIRE AMOUNT OF FUNDS 
APPORTIONED UNDER BOTH STACESOF CONTRACT IN TEXX THE DRILLING OF 


ADDITIONAL HOLES.


E N HARSHMAN, ACT. EXECUTIVE OFFICER, 
FUXX FIELD TEAM, REGION III
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CLIMAX URANIUM COMPANY 
P. 0. BOX 1901 


GRAND JUNCTION, COLORADO 


December 2, 1955


1çi;' 


U. S. Department of Interior 
Defense Minerals Exploration Administration 
Executive Officer Region 3 
224 Custom House Building 	 RECZV 
Denver 2, Colorado


DEC as 8 1955 
Sub je ct: DivJEA3 514 


Attention: Mr. W. N. Traver 
Executive Officer 


Dear Mr. Traver: 


We are writing to confirm the information in our 
telephone conversation with Mr. Walker this morning. We 
understand this information is desired in support of our 
application for an amendment to permit reallocation of 
funds and to permit drilling of six additional holes. 


At the completion of the number of holes allowed 
within the present contract, we estimate that a total of 
24,669 feet of plug drilling and 3,126 feet of core 
drilling will have been done. This estimate is based 
on actual results from holes D-1 to D-46 (excluding 
disallowed holes D-9 and D-12) and n estimate of footage 
requ.irements for holes D-47 to D-50. Costs for plug 
drilling have averaged $l.4 per foot compared with the 
contract allowance of $1.64. Costs for core drilling 
have averaged $4.00 per foot compared with the contract 
allowance of $4.03. 


The following footages are estimated for the 
propos ed five drill hole s around BV 107: 


- .-,.----
Plug Drilling --$12,715 feet 


Core Drilling --	 525 feet 


Very truly yours, 


CLIMAX URANIUM COMPANY 


Manager of Mines 


LJB:RJW: sr



















NOV2 51955 


DN 235 EUR 1IiE	 11-23-55
	


4-33 


CHAIRNAN, OPERATING CO1ITTEE, D:EA 


RE DOCKET DNEA' 3514, CONTRACT IDN—E23 CLI /liAX URAIU	 COD, 
TAGE c; X II DRILLING 	 -	 • 


CONTRZ	 CONTRACT STIPLLATI tOT NORE THAN 20 HOLES AGGREGATING NOT 
TO £cCEED 9,000 FEET OF PLLG—EIT DRILLING AND NOT NODE THAN 2,Q00 FEET 
OF CORE DRILLING0 ISUFFICI\JT HOLES PROVIDED TO ADEC)iJATEL' E T PLORE THE 
AREAO DO YOU DEEIi IT TJITHIN THE AUTHORITY DELEGATED THIS OFFICE TO ANEID £ 
HAiiEND THE CONTRACT. TO PROVIDEADDITIONAL DRILL HOLES AND ADJUIT 
FOOTAGES LETiJEEN CORE AND PLUG DRILLING IF TOTAL ESTINATED COST OF 
STAGE II NOT EXCEEDEDO PRONPT TLEETYPE ADVICE NEEDEDQ 


!J N TRAVER DY J H TOHLEND
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V
Climax Uranium Comparty 
Beaver Mesa 


GAMMA-RAY LOG INTERPflETATION DA Docket No. 3514 


Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
Fran*	 To


Anomaly Detected 
From	 Tc


Anomaly 
Thickness


Counts 
per minute


CPM Corrected for 
Casing	 0-N Thbe


Grade 
%eU308 Remarks 


Lt-33 625..0 545.0 2.0	 624.0 Barren 
B! 


D-34 600.4 N1?, 0.0'- 6OG.0 Bren 


605.0 .535.L 3.0	 605.0 Barren.
- B! 


D-36 605.0 None 2.2.	 534. Barren


* From top to bottom clepttls 







V
Climax Uran.um Company 


-


	


	 .	 Beaver Meãa 
GAMMA-RAY LOG INTERPRETATI0W EA Docket No. 3514 


Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
Frc*n*	 To


AnOmaly Detected 
From*	 To..


Anomaly 
Thickness


Counts 
per minute


CPM Corr'ected for 
Casing	 G-14 Tube


Grade 
%e308 Remarks 


D-37 625.0 None 3.2..- 493.7 Barren ,.	 ... ..--.-


620.0 550' 2.5 - 6zo.0 5097	 5105 08 320 400 0.011 
BI. 510 5 - 512 3 I 8 240 270 '0 005 


53. - 5358 l4	 . 280 350 '00l0 
.547 - 5&56 0.9 1300 0033 
5661-. 5666 05.. 360	 . 0.012 
5680 - 568.7 07 280 00IO 
5Ii-. 58I.9 0.8 420 2 
.553 - 587.5 2.2 240 40.005 
59O2 - 5.91.10 08 220 0OO5 
5920	 5931.. 11	 .. 900 0.020 
393i - 5939 O8.. 209 4LC5 
593.9 - 594.6 07 800 0.033 
60i8. - 602;6... 08 220 
603.9 ..L 6054 1.5 200 0005 
6092.	 609 06 200 c0.005 
610.7 - 613L 24 340 0.01O 
614.5 - 6L5.5 19 740 0.023 
615.5 - 620.0 4.5 30 0.010 


D39 620.0 520.0 2.8 - 618.0 6579-	 6591. I2 840 S
0.024 


660.5 - 661.8.. 1,3.. 20 i0.005 


D41. 425.0 385.0 0.2 - 396.0 127.5..	 129,8. 2.3 240 300 . Z0,010 
BX 378,7 - 379,7 1..0 340 425 -0.010 


382.9 - 385. 1 . 2.2 200 250 Z0O05 
385.8 - 386.6 0.8 1700 0.050 
38.3 - 388.8. 0.5 200 .	 o.o10 


'ç. )


* Frr1 top to oottom aep&ns 
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Climax Uranium Compa1y 
Beaver Mesa 


GAMMA-RAY LOG INTERPRETATION DMEA Docket No. 3514 


Hole No.
Depth 
Drilled


Depth 
Ctsed


Depth Logged 
Frcn*	 To


Anomaly Detected 
From*	 To.


Anomaly 
Thickness


Counts 
per minute


CPN Corrected for 
Casing	 G-14 Tube


Grade 


%eU3OB Remarks 


625.0 545.0 . 2.0 - 624.0 . Barren 
BI 


D-34 6Q0. None 0.0- 600.0 Barren 


D-35 605.0 .535.( 3.0 - 605.0 Barren: . . 
B • 


D-36 605.0 None Barren
SN 


2.2. -	 534.8............


.


* From top to bottom depths 







I . .	 Climaç Uranium Company 
Beaver eéa 


GAMMA-RAY LOG INT PRETATIOI 1EA Docket No. 3514 


Hole No.
Depth 
Drilled


Depth 
Cised


Depth Logged 
Frczn*	 To


Anomaly Detected 
From*	 To..


Anomaly 
Thickness


Counts 
per minute


CPN Corrected for 
Casing	 G-M Thbe


Grade 
%eU3O8 Remarks 


fl-37 625.0 None.. 3.2.- 493..? Barren . .. 


620.0 550' 2.5 - 620.0. '509 .7	 5105 0 320 400 0.011 
5105 - 5123 I 240 270 . 0.005 
53.44 - 535 14. 2O 350 001O 
5647 - 5&56. b9 1300 0033 
566.L - 566.6 0.5... 360 0.012 
56.0 - 56.7 0.7 20 0.01O 
5I1.-. 5I.L9 08 420 


- 57.5 2.2 240 40.005 
590.2 - 5.91..0 O. 220 O.005 
5920.. 593L... 11	 . 900 . 0.020 
393i - 5939 0.	 . 209 0.(5 
5939	 594.6 0.7 0.033 
60i.	 602;6... 08 220 
603 .9 .- 605 4 1. 5	 . 200 0005 
6o9;2.	 6098 0:6 200 0O05 
610.7	 613L 2.4 340 o:oio. 
614.5	 615.5 L9 740 . o;o23 
615.5 - 620.0 4.5. 3/ . O.OlO 


D39 620.0 520.0 2.	 - 61.O 6579	 659:1. 12 %0 .	 . 0.024 
RI 660.5 - 661.... 1.3.. 200: i..0.005 


D41. 425.0 35.0 0.2 - 396.0 127.5..- 12.9. 2.3 240 300 L0.OlO 
BX 373.7 -. 379.7 1..0	 . 340 425 -0.010 


32..9 - 3.5.1. 2.2 200 250 Z0005 
- 36.6 0. 1700 


3.3 - 0.5 200 .	 o.oi


* rrn T,op -:.o uoiL,om .epT[L 







Climax Uranium Compaiy 
Beaver 1(ésa 


GAMMA-RAY LOG INTERPRETATION DMEA Docket No. 3514 


Hole No.
Depth 
Drilled


Depth 
Cased


Depth logged 
FrcBn*	 To


Anomaly Detected 
From	 To


Anomaly 
Thickness


Counts 
per minute


CPN Corrected for 
Casing	 G-M Thbe


Grade 
%8U308 Remarks 


1)33 625.0 545.( 2.0	 624.O: Brren 
BI


-
___.; 


D-34 600.4 None 0.0-. 600.0 Barren - 


I)-35 605.0 535.L 30 - 605.0. Barren 


D-36 605.0 None 2.2	 534.8.. Barren	 -


- .


* From top to bottom aeptns 







C1ima Uranium Company 
Beaver Me8a 


I
	


GANMA-RAY LOG INTERPRETATIdPI4EA Docket No. 3514 


Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
Frczu*	 To


Anomaly Detected 
Froin*	 To.


Anomaly 
Thickness


Counts 
per minute


CPM Corrected for 
Casing	 G-M Thbe


Grade 


%eU308 Remarks 


D .-37 625.0 tone.. 3.2.	 493.7 Barren	 -. - - - 


D-38 620.0 550' 2.5 - 62(1.0 5O97	 '5105 08 320 400 0.011 
31. 5105	 5i23 L8 240 270 0.005 


5344. - 5358' 14. '280 350 0.0l0 
'564.7 - 5&5.6 0.9 1300 '0033


' 566.L	 5666 o5 .. 360 0.012 
568.0 - 568.7- 0.7 280 0.01O 
58I1-. 58I.9 08 420 
585.3, - 5875 22 240 40.005 
5902 - 5.91'.O 0.8 220 ..0OO5 
592.0	 593.1.. .1.1	 .. 900 0.020 
3931. - 5939 O8.	 . 209 005 ; 
593.9 - 594.6 0.7	 ' 800 0.033 
60i8.	 6026... 08 220 0005 
603.9	 05 4 1. 5- 200 0.0O5 
6092 - 6098' 06 200 c0,005 
610.7 - 613I. 2.4 340 ' 4.0.010 
6]4..5. - 6L5..5 1.0 740 0.023 


-	 - 615.5 - 620.0 4.5 30 0.010 


D-39 620.0. 520.0 2.8 - 618.0 6-579- - 659;1 I2- 840' . , 
'


0.024 


-.	 '	
- 660.5 - 661.8.. 1.3.. 20 i-0.005 


D-41. 425.0 385.0 0.2 - 396.0 127.5.,	 129.8 2.3 240 300 0.010 
BX 378.7 -' 3.79,7 l..O 340 425 -0.010 


382.9 - 38,5. 1 . 2.2 200 250 L0.005 
385.8 - 386.6 0.8 1700 - 0.050 
388.3 - 388.8. 0.5 200 '	 0.O1O


* From top to DOttOlfl cieprris 











-	 .
	


. 


CLIMAX URANIUM COMPANY 
P. o. BOX 1901


GRAND JUNCTION, COLORADO 


November. 18, 1955. :	 cpoC


1c 


, 
Mr. W. M. Traver, Executive Officer. 
United States Department of Interior 
Defense Minerals Exploration Administration 
Executive Officer Region 3 
224 Custom House Building 
Denver 2, Colorado 


Dear Mr. Traver: 


This is being written to propose an amendment to our 
current D.M.E.A. Contract (No. IDME 823, Docket No. 3514), to 
permit the drilling of five additional Stage II holes, thereby 
increasing the number of Stage II holes from 20 to 25. 


Our reason for making this proposal is that Stage I 
drilling was unusually successful in percentage of ore holes. 
As a result the nurriber of Stage II holes has been inadequate to 
te the ground around Stage I ore holes and earlier Geological 
Survey ore holes. The area which we feel should be tested is 
the ground around hole BV 107. Mineralization cut in this 
hole was assayed by the Geological Survey with these results: 


Depth: 570.5 - 571.7	 0.18% U3O8 2.58% V205 


We are proposing five holes as offsets to BV 107 
(map enclosed). The cost of this additional drilling uld 
be on the same basis as the present drilling, in accordance with 
Exhibit A of the Contract. If permission to reallocate funds 
is granted, as requested in our other corrununication today, funds 
are sufficient to permit drilling five additional Stage II 
holes, in addition to the drilling proposed in today's dther 
letter.


Very truly yours, 


CLIMAX URANIUM CONPANY 


L. J. Brewer 
Manager of Mines 


End. 


LJB:RJW: ar


£ECEW 


DEC '8.1B55
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CLIMAX URANIUM COMPANY 
P. 0. Box 1901 


GRAND JUNCTION, COLORADO 


November 1, 1955 


Mr. W. M. Traver, Executive Officer 
United States Department of Interior 
Defense Mineral s Exploration Administ ration 
Executive Officer Region 3 
224 Custom House Building 
Denver 2, Colorado


Ecv 


DEC	 1955 


3MEA?
pate Recd. 


O' ?T 


Dac'. 


Dear Mr. Traver: 


We are writing to you with respect to several matters 
connected with our D.M.E.A. Contract No. 1DM E 23, Docket No. 3511+. 


Summary of Stage II Drilling: 


The six holes most recently approved ftr Stage II 
drilling, Nos. D-40 to D-45 inclusive, have been completed 
as offsets to holes D-20 and D-24. None of the six holes 
cut ore, with the exception of hole No. D-44, which 
encountered .30% U3O equivalent, as indicated by counter 
testing of cuttings from a zone about 50 feet above the 
principal ore-bearing sandstone. This mineralization is 
regarded as of littie commercial significance and the 
remaining five holes are fundamentally barren. 


Proposed Stage II Holes: 


In view of the re suit s from D-40 to D-45 inclusive, 
we now wish to propose that only One hole be drilled near 
hole D4 in order to test a possible eastward extension 
of the ore in D-24. In addition to this hole, which is 
in drilling Area III, two holes are proposed to the east 
of ore hole D-3l and one hole east of ore hole D-37 
(attached map). Both D-3l and D-37 are in Area I. Our 
reason for placing all four proposed holes to the east 
of present ore holes, is that the drilling to date 
suests that the ore ds lie in an east-west direction. 


Reallocation of Funds: 


After drilling was commenced it was felt advisable, 
in the interests of efficiency and economy, to core less 
than the 100 feet per hole which was proposed in the 
original contract. This change was approved by the
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examining engineers. As a result, we now have an overage in both 
fooge and total cost in the plug drilling phase of the contract, 
although the cost per foot has beeriIss than estimated. At the 
same time, we have had a considerable underage in both footage and 
total cost of core drilling, and at the same time, the cost per 
foot has been less than the estimate. 


In addition, we have exceeded the estimated costs for two 
other items -- core boxes and ground preparation. Core box 
expense has been high due to the fact that it has been necessary 
to hold in storage all of the core obtained from the project for 
inspecti by the Geological Svey. To date, none of the core 
boxes thus tied up have been released. The Survey has aide( 
considerably in this problem by loaning us used core boxes from 
their supply. Ground preparation costs have been higher than 
anticipated due to the rugged character of some of the ground 
which was proven to be ore-bearing in Stage I drilling. 


For these reasons, we hereby request that we be granted per-
mission to reallocate the funds among the various items in Exhibit 
A of the Contract, with the limitation that the total cost.of the 
project does not exceed 69,385.00 , and that the total number of 
holes approved in the contract is not exceeded. 


Two Disallowed Holes: 


Since the Government will not participate with us on the 
costs of holes D-9 and D-l2, both of which were located incorrectly 
in Stage I drilling, ieuwish ' tourequest permission to drill two 
sub.stitutetage I holes. These holes are located on the attached 
map. They are located to test a possible eastward extension of 
the mineralized ground around drill Area I. 


Very truly yours, 


CLIMAX URANIUM COMPANY 


L. J. Brewer 
Manager of Mines 


End. 


LJB:RJW:sr







UNITED ScS
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.
0 


2214. New Customhouse - 	 , 
Denver 2, Colorado	 November 17,955 


Memorandum 


To:	 Chairman, Operating Committee, D 


From:	 Executive Officer, DMEA. Field Team, Region III 


Subject: Docket DMEA 35lUranium), Contract Idm-E82), Climax 
Uranium.. Company', Mesa County, Colorado, and Grand 
County, Utah 


Enclosed for your records are four copies of DIA Field 
Team, Region III, confirmation of verbal approval for the drilling 
of six holes under Stage II of the contract 


Also enclosed are four sets of data relative to the 
matter.


W. M. Traver 


By________ 


Enclosures	 7 J. W. Townsend







UN! TED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 


Z7ms 
22 Joy .otouae 
DEr.r a,	 rMo	 $oveer 1, 1955 


1i. etr,	 ager of th.s 
C.ix Ux'siva eeaiy 
P. 0. lox 1901 
GraM J*oet1oa, colorMe


	


K: 1eckei	 3513 (rsnti*),
contx'amt 
Ursniai cau**y, (busrite, 	 ) s1, C, aM J.LL. C1*), r 
1aa Co*tj, $olora4o, a	 ' 
Grant .iznty, Vt*h 


Jetr *. Irewor: 


!n reftr.nce to jeor letter of October 27, 1955, this 
ceostitutes eothrtion of verbel. approvaL of Oetoar 1, 1955, 
by the evirn*zt for yoit to trill tbree cfDset holes s&jecent to 
etch of bsz 20 ant *u.* 	 er $ta&. U of Cettaet 1.$8t3. 


locations of the holes ire ahvn by the sy1 IX? 


the	 titlet, H$.tCh Jop $&eiWis oeatioc of lrpoeet ItoG. U 
IrtUing et the lananas K. 1 aM J.LL. Fraction Jo. 2 CIsiss, 
Cx rasiew C*sy, lust Comty, ClorMa," ithiek is attachet 
hereto ant 4s a part of this iroet appromt. 


in this IOrt tP0I5l Ibeil be eonotrnet to tn 
crease the seitM total seat of the project, the at of the 
$oeraxt1s eeatribtiea, nor the sjrest unit cet of as itea of 
sork..


Yery truly yours, 


V. L Traver 
____ 


/ 3. J:Tweent 


	


•	 yi // . f -	 7 
*. .	 railmiLla 


•	 luKA Fialt Yete, Re8ion ZU 


as	 . Osius. () ) /ses1*e







'DZI	 DEFENSE M$NERALS EXPORATtON ADMtNISTRATIO1 


DOCKET 351	 NOVEMBER 1955 


ovIt ______________________ 


24. 


I


tj97 DRILL HOLES 


• I
•s	 GEOLOGICAL SURVEY 


i,. . 0D 20 D.LE.A. 


X LOCATION OF PROPOSED DRILL. 	 STAGE U 


obVI0
•	 .Note CLAIM 8OIJNDARt ES AND HOLE LOCATIONS FROM APPLICANTSMAP. 


SKETCH MAP	 SHOWLMG : LOCATION OF PROOSED STAGE U. DI-LLING ON.THE BONANZA NO.	 I	 D J.W.L	 FRACTION 
•


NO.	 2 CLAIMS,	 CLIMAX URANIUM .CO$ PANY	 MESA COUNTY,	 COLORADO
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UNITED STATES DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY


MINERAL DEPOSITS 
DMEA 


RECEIV:D 
7 


NOV £ 1955 


P. 0. BOX 350	 U. S. 
GRAND JUNCTION, COLORADO.	 GEOLOGICAL SURVEY 


DENVER, COLORADO 


November 2, 1955 


Memórax4um	 VV 


'II'A 
To:	 E. N. Harsbman, DMEA Field Team, Region III 


From	 J William Hasler and M H Saisbury	 / 


Subject: DMEA 351 1i. (Uraniuzn) contract Idm-E 823, CLimax Uranium Co., 
Mesa County, Colorado and Grand County, Utah 


The Climax Uranium Company has applied for approval to drill 


six additional stage II holes to test favorable results of previous drill-


ing on the JWL Fraction No. 2.and the Bonanza No.. t.claiins. 


The company proposes to offset diamond drill No. D-20 with 


three holes on the Bonanza No. 1 claim and offset hole D-2 14. with three 


holes on the JWL Fraction No. 2 claim. The proposed holes have been dis-


cussed with the applicant and a field examination was made by H. F. Albee. 


Hole D-20 penetrated 2.7 feet of 0.38 percent U308 and hole D-21i 


penetrated 3 feet of 062 percent U308 . The purpose of this drilling is 


to further test for ore discovered in holes D-20 and D-2 1i.. It is recom-


mended that the six stage II drill holes offsetting D-20 and D-2 14. , be 


drilled.


Three holes around D-20 will average 507 feet in depth and will 


be in excess of 100 feet from any previously drilled hole. The holes off-. 


setting D-2 1s will average 398 feet and will not be drilled closer than 100 


feet from any previously drilled hole, as prescribed in the contract.







.	 . 
DMEA 35]J	 2 


The results of prior drilling n this area are encouraging 


and it is recommended that the six holes applied for be drilled under 


stage II.


Verbal approval was given by the Field Team, Region III, on 


October 1, 1955, and. the Operator was notified on the same date. 


Enclosed are the required number of maps showing the loca-


tion of the proposed stage II holes on .the Bonanza No. 1 and the JWL 


Fraction No. 2 claims.


je 
9. William Hasler, Geologist,	 USGS 


"1 
M. H. Ba]. 
Engineer,	 USBM 


JWH/inlr 


Enclosures 


0
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Unitod States Dpartrnent of Interior 
Dense £2inerals Eqloratio n IdQiinistr jtion 
:.cutive Officer Region 3 
224 Custom House Building 
Denver 2, Colorado 


Subject:	 1A-35l4 
Eloration Assistance, Bonanza, 
La Sal, Cy ar' J. J. L, Fraction 


Attention: Mr • W. M, Trav, 


4
r	 EXeCutive Officer 


J)ear Mr. Traver: 


Enclosed herewith are six (6) copies of 
our Proposal for Part of Stage II Drilling on the 
subject contract. 


Your early consideration of tne proposed 
program would be appreciated. 


Very truly yours, 


CLIMAX ULAiIUi Cui•iPANY 


H	 I' ager of Mines
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VIN REPLY REFER TO 


UNITED STATES V DEPARTMENT OF THE INTERIOR 
/////


De*vez, Colorado 195$ 


Octobor 25,1953 


)aorsMu 


To: Thairian, OerstIag c1.ttee, DmA 


?r'om: ExecutiVe Officr, DNL 71*34 Teass, Regto III 


Sub jact: Gva .rs)r log int.rpr'etstions 


closea are feuz' coi*s of 	 araçy log inttrpr.tatiozis 
on tZe f,31owig DmA explorstloo pro3octs: 


ThEA Docket 


32fl	 Contia.*te3 Uraai	 Co. c1ix Uran1* cC*n7 
3555	 Four Corners E	 leratioi Co. 
3582	 Walter Duncan )(thtng Cøsn7 


Westoxn Ot] Fields • Binder	 oup 
%28	 Simpson Mining Coany 
366o	 $ic-Contin.nt Urs*ium 0


Copy to: Shaw (2) 
Has].er 


* Harebman 
Townsend 
Chron. 


ENflarehman:arh







CIithai Uránjiim Company 


GAMMA-RAY LOG INTERPRETATION BeaverMè:ä 


Depth	 Depth	 Depth Logged Anomaly Detected Anomaly 	 Counts	 CPM Corrected for	 Grade 
Hole No. Drilled Cased	 Frcn*	 To	 From*	 To	 Thickness per minute Casing	 G-M Tube	 %eU308	 Remarki 


620.0 one Barren 


595.0 gone Barren 


D-3 615.0 gone. 1.2-410.Q Barren 


D-4 Plugged S 


D-5 620.0 gone 0 O-200.a Barren 


I)-6 640.0 Ione 0.0-39,0 Barren 


D-7 640.0 one 


-


1.3-400.0 


-


Barren 


-


w 


'1	 SI 
* From top to bottom depths







Climax Uranim Company 
GAMMA-RAY LOG INTERPRETATION	 No. 3514 


Depth	 Depth	 Deth logged Anomaly Detected Anomaly	 Counts	 CPN Cor'ected for	 Grade 
Hole No. Drilled Ctsed	 From*	 To	 From*	 To	 Thickness per minute Casing 	 0-N Thbe	 %eU308	 Remarks 


B-i 620.0 None 0.0-2544) Barren 


0-2 595.0 None 0.0-342.6 Barren1 


0-3 615.0 None 12-41041 Barren 


0-4 Plugged 


0-5 620,0 None 0,0-200.0 Barren 


0-6 640.0 None 0.0-39.0 Barren 


D-7 640.0 None 1.3-400.0 Barren 


645.0 None 13-275.2 Barren -


j: 
* Fran top to bOttOlfl.depths


S 


.. 







CIiiiia	 Urarii1mi Company 
GAMMA-RAY LOG INTERPRETATION DNEAD 	 kt No. 3514 


Depth	 Depth	 Depth Logged Anomaly Detected Anomaly 	 Counts	 CPM Corrected for	 Grade 
Hole No. Drilled Cased	 Frca*	 To	 From*	 To	 Thickness per minute Casing	 G-N Tube	 eU308	 Remarks 


Do-i 620.0 None ...0.O-254.0 Barren 


D-2 595.0 None 0.0342.6. Barren1 


D-3 615.0 None l.2-410.Q Barren 


D-4 Plugged 


D-5 620,0 None 0.O-200.a Barren 


D-6 640.0 None 0O-3a9.O Barren 


Do-? 640,0 None 1.3-400.0 Barren 


D-8 645.0 None 1.3-275.2 Barren -


.











DEPARTMENT OF THE INTEF OR 
4Op	 3 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


I*e Mb?4l_p1*sttc* M*btt*t*tttI 
dsz'*	 nt.r


tck! 6, 19 


E*.*tti' Offtcsr, JE flsld	 Regtot XU 


E. fl.Esrs 


Sjest* Gem*ara7 leg interprtst&ofl data 


ne1ae4 az	 ,iit enpiss each et'	 *4'i	 log 
prt*tian t	 t	 oUcsdng	 'stsi 


r*& 2771 - W*1tez (3z'mlMh 
"	 327	 C*i4ntd tlrsni'c* Cmp	 8i XMtin *r's 


fled Bill ...	 . $	 ZJb	 . U, .5. Ursni 


•	 .	 :.., ... 
It	 _	 &.	 . 


'	 $02	 Wsttw Duar	 Mixthg Co. 


- Western Oil	 I*34s Pir grip 


1et	 copies ot e*	 log mt pi*tattQn ZhØU2 be tai**.d 
t tl* Chsi*i o tb Op.rs%tng Oøtta tc 	 intixtton, 


/5/


1e? ?t34 


slec*re (ID) 


0	 . •	 .•	 ...	 ..	 H.•. 
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/	
Climax Uranium 


GA?4NA-RAY LOG INTERPRETATION DDkt No. 
3514 


Deoth	 Depth	 Depth I ogged Anomaly Detected Anomaly	 Counts	 CPM Corrected for	 Grade 
Hole No. Drilled Cased	 Frczn*	 To	 From*	 To	 Thickness per minute Casing	 G-N Tube	 eU3O8	 Remarks 


D-20 520 0 445'E 2 1-519 5 502.4-504 0 1 6 300 D 010 
507 4-50	 6 1.2 ]3OO 0.430 
509 1-500.0 0 9 500 0 017 
512 0-513 7 1.7 00 0 01


.


* Frmt top to bottom depths 







Climax Uranium 


GAMMA-RAY LOG INTERPRETATION
Beaver Mesa 
DMFaA Docket No. 3514 


Depth Depth Depth Logged Anomaly Detected Anomaly Counts' CPM Corrected for Grade ' 
Hole No. Drilled Cased FrQn*	 To From*	 To Thickness per minute Casing G-N Tube eU3O8 Remarks 


D-20 520 0 445'B 2 1-519 5 502.4-504 0 1 6 300 Q 010 
507 4-50	 6 1.2 ]30O 0.430 
509 1-500 0 0 9 500 0 017 
512 0-513 7 1 '7 0O 0 O1


.


'1	 "1 :":'I	 H' 


* Frcgn top to bottom' depths







Climax Uranium 


GANMA-RAY LOG INTERPRETATION Beaver Mesa 
DNEA Docket No. 3514 


Depth Depth Depth Logged Ahomaly Detected Anomaly Counts CPM Corected for Grade 
Hole No. Drilled Cased Fram*	 To From	 To Thickness per minute Casing G-M Thbe %eU3O8 Remaxkg. 


D-20 520.0 445'B 2 1-519 5 502.4-504 0 1 6 300 O 010 


507 4-50	 6 1 2 ]300 0.430 
509 1-500 0 0 9 500 0 017 
512.0-513 7 1,7 00 0 C1


.


•	 ri	 F	 •.I•	
H 


* From top to bottom depths •
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 J :5 
WASHINGTON 25, D. C. 


22 14. New Customhouse 
Denver 2, Colorado
	 September 28, 1955 


Memorandum 


To:	 Chairman of the Operating Committee, DNEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 5i1i. (Uranium), Contract Idm-E823, Climax 
Uranium Company (Bonanza, La Sal, Cy, and J.W.L. claims), 
Mesa County, Colorado, and Grand County, Utah. 


Enclosed are four copies for your consideration and record-
ing of Region III, Field Team's action and covering data relative to a 
request of the Operator of the subject contract for Stage II operation. 


Related data are the following: 


• l Request from the Operator for Stage II drilling. 


2. A joint memorandum from field personnel of the 
Geological Survey and the Bureau of Mines, with 
initialed concurrence by their respective super-
visors, recommending approval of the request. 


3. Region III, Field Team's letter to Operator 
authorizing the Stage II drilling.


W. .M. Traver 
Enclosures
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UNITED STATES 
DEPARTMqT OF TEE INTERIOR 


Geological Survey 
Cclorado Plateau District 


P. 0. Box 360 
Grand Junction, Colorado


September 22, ).955 Memorandum 


To:	
W. M. Traver, Executive Officer, Region III DMEA Field ¶La]u 


From:	 Glen Walker USBM	 Through John F. 81mw Don llaynes USGS 


Subject: DMEA 353)4. Contract Idm-E 823, Clim.x Uranium Co., (kand. County, 
Utah and. Mesa County, Colorado -: Rec ommep atjons On Location of Stage II holes 


The operator has requested 10 Stage II holes, the locations of which are indicated on figure 1. Five of the holes are proposed, at 100 foot intervals around a Stage I hole known as D-5whjch ac cording to chemical analysis had 7 feet of 0.69% U303 ore. Four others are 
requested to offset, at 100 foot intervals, another Stage I hole, D . 8  which has a foot of 0 .8i% o. The tenth hole is requested about aid-way between D-1, a Stage I ioIe, and. BV-106, a USGS hole, BV-106 has 1.5 feet of 0.50% U308 and. D-1 has 1.5 feet of 0. 13% U308 material. 


The number and arrangement Qf holes appears logical and. con-sistent with results thus far . obtained from Stage I. Yt sliouj.d be 
pointed out that the other two areas coveredjn Stage I may require 
some Stage II drilling also. 


Tie opeiator states in the text of his request that 9 hoXes 
are wanted, however his map shows locations for 10. This point 


was brought to his attention by phone and he stated he would alter the text to correspond with the map. 


It is recoIended that the operator' s request for 10 Stage II holes be approved,


on 1Iayi
Geologist


/ &o't'"1 AlJl" 


Glen Walker 
E1gineer
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C.	 JUL25 95 
2211. New Customhouse 
Denver 2, Colorado	 . .... July 21, 1955 


Memorandum 


To:	 Chairman, Operating Committee, tZ1EA 


From:	 Executive Officer, tE4EA Field Team, Region III 


Subject: Docket DMEA-35l11 (Uranium), Contract Idm-E823, Climax Uranium 
Company, (Bonanza, La Sal, Cy and JWL claims), Mesa County, 
Colorado and Grand County, Utah 


Enclosed are the ttverentt 5", "Division" and "Docket" copies 
of contract Idm-E823 which has been signed by the Operator. The contract 
was received. In this office on June 214., 1955. 


Copies of the contract have been given to the Operator, the 
Finance Officer, Region III and a copy retained for our files. 


W. M. Trave 


Enclosures
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 p/ED 
h	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


22 1ew ctouse	 WASHINGTON 25 D C	 JUL 2 5 1955 


Denver 2, Colorado	 July 21, 1955 


Mr Marvin L Kay 
CLLu*x Uranium Company, Inc. 
Post Office Box 1901 
Grand Junction, Colorado


Re' Docket &.3514 (Uranium) 
Contract Idm-E823, Climax 
Uraniuii Conpany, Mesa County, 
Colorado and Grand. County, 
Utah 


Dear Mr. Kay:. 	 S 


Enclosed herewith is the "Operator's copy" of Exploratiou 
Project Contract 11 I&n-.E823, Dàckét i)Ek-351Zi.	 : 


Also ehclosed are six copies of forr 4Fl04, Opeator 
Monthly Report and Voucher" and six copies of forui: 4P ..1OA, "Operator's 
Unit Cost and Progress Report 9 . At the completion of the first calendar 
LOflth of operation and montbly thereafter yoti are required. t submit 
five copies of the fame to Mr John F. Shav, U. S. Buree, of Mines, 
Room 137, Btildixig 20, Denver Federal Center, Denver 2, Colorado. The 
sixth form is for your records. 


Please note that the monthly report requires a narrative report 
which should be accompanied by naps or sketches The narrative report 
must be signed by the operator The onth1y report will not be processed 
for payment unless accoaapanied by a narrative report Additional copies 
of forms MF1OZe arid M7 .104A will be forvarded to you as required. 


For your information and in reply to many questions that have 
been asked, after forms MFl01e and 4Y'104L are received an engineer will 
check progress and. approve your accounts, after which ii. will be sent to 
the Regional Office, Region III, U. S. Bureau of Mines, 224 ilew Custom. 
nouse, Denver 2, Colorado, for auditing and. vouchering If the report is 
i order a check will be issued by the reasuxy Department for the Govern 
ments portion of the costs If you have any difficulty in completing 
these forms and the reports, please call on Mr. Shaw or this office for 
assistance Two engineers have been stationed at Grand Junction in the 
U. S. Geological Survey building and are available for consultation with 
regard zo operating and reporting procedure. It is suggested you contact 
Mr K. H. Saisbury at telephone number 3000, Extension 287
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Xn thø matter of your cla.zi for rei.aburserneni of drillirg coats, 
reimbursement to you under the terms of the contract will be on the basis 
of a hole or holes ccnpleted to the objecUve, therefore your monthly report 
should incLud.. only such holes that are . compietd. 


Und*r the provisions of the contract the unit coat establisbed 
for each item of work under Catsiory (i) for all stages are a lovable 
maximum unit coats which cannot be exceeded. The actual cost of each 
Item of work under ategoz (i) must be documented. in aontortuance with 
the instructions In the next to the last 'paragraph on the reverse side 
of form	 The utsl cut up to the allowable maximun unit cost 
established, *nd as suppOrted by the doou*eitatton, will be the basis for 
reimbursement to you under the terms of the contract. 


When 8tage Z has been coripleted u .hoi4d request approval fron 
this office 01' the work you propose to pór'tor* uM*r the nexI stage. tour 
request for Uie work approval uit be in aextuplicate,. oowplete with a 
showing the location of' the holes riUed under Btage I, the proposed 
location of holes to be .driUod under' Utage ii and the results of the work 
perforned wider $tage Z, including sassy returns 'arid any other pertinent 
data which will be of v*lue to the O&vernaent in evaluating the work 
performed und*r Utage X tou should anticipate a suspension of operations 
between stages of work to enable the Goverent geologist and engineer to 
evaluate the results of the work performed and isake their recommendations 
to thIs office relative to the additional work you propose. 


To elimInte as micb delay as posslblø, if that is of serious 
consideration, you should expedite forwarding of the results of the work' 
completed end your request fOr the Government' a approval of the additional 
work you propose. 	 .	 :'	 ' 


Yield representatives of the Government are not authorized to 
approve any changes in the work program or contract provisions. Such 
approval can only be given by the Waihingt'àn Office, 4M or the £KA 
Field Teem, sgion IU which Is co.nprl.sed of N. N. arehmsn, U. 8 
Geological 8urrey member and U. M. Traver, U. . ireau of Mines mSmbSr. 


No oral etatsu'.in of any person shall modify or otherwise affect 
the terms or n&LtIons of this contract. 


It is a regulation hat reimbursement tar the cost Qf the work' 
accoplished prior to the dat. of the contract will not be allowed.. Xt 
is also a requirement that you notify this office in vtttlng the date Work 
actually cossencea under the contract, vith a eoy of your letter to Mr. 
Shaw.	 ' 
WMT: sr 
cc Subject


Chron 
Amendment file 
Chairman Op. Comm. (2) 
Harshmar& 
Shaw (2) 
Hasler 


Inciosuros 


Townsend


Very truly yours, 


U. K. Travar 
Nxcutive Officer, DMV 
Yield	 Region UI
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	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


o	 Jr. . X. 'svr 
xecUttY* Djcer 


DM l'ield .0*, .gi•n UI 
22Li liv Ct*tozho*. M1disg 


C)	 Ieur 2, Colorado


	


1: rocket Mo. 1KA-5i4	 ztci) 
Cli*sz *nta Coaaisy 
Xmkl and boz*nsa cl*t*s, et *1. 
)tesa Cowity, Col.rM, sad 
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o o	 Veer	 Trs?er: 


nclsed, with attubniant., are the rttnsl and ttv, copies 
f $ o,ntra$t dectgn.d to explors the ewbjsct property. signed by the 


- E-	
Mat*tatr,tor for the Governaant. 	 .: 


It the terse sad o,Mittose of this contract cut with oi* 
appz'onl and the Operator's, insert in Article) o the contrast the 
dat. when the work is to be started. then hs,e the origins) and *3.1 
copies signed by the c.*sy otfietal anthortied to sign this dos*nt 
and cake the i**al dtstrib*tton thereafter. 


' If say part of this proposed eoatrsat doøs not aset sit)L your 
spprTsl or the perator's, and cannot be ecunded within yr dele*t..d 
s*ithority, the original and *31 copies arc to be retwrnsd 4tb the prr'. 
posed cbss$ f,r Ennideratiec. 


c


	


	 Tc* will note that the progra* set forth iii the contract for 
stags II Is s*bstsnttall less than was originally rperssended 17 the 
teld 't.**, beat is in line with hr. Lsrshsn's May L re*onsndsttoas 


to the li*ld eec. 


The aint* bole spacing for $ta II drilling, *ezcr$bed 1* 
onr t*3.typ. of Aprtl 8, he. bcSn red.wced beesase f the ft.ld exactuers' 


\O 0	 cost conseri*ttis description sa to the siz. of the probable (tsrg.t) orS 
bodies.


Stnsrely yom's, 


George C Sefrcfge 
Chatr*in, Operating Co*mitt.I) 


.closurss 


j. B. Hedge8	 I	 '•	 L Iii1s'ath 
- J	 .i-t---i-	 -	 JttL t 1.. 1$ff1	 f	 thIJ-	 _W JI	 L	 * 


hesber,. Ge1ogt*s) 5rsy







MF-200
(Revised June 1954) Docket No. DMEA 3i1i. 


Commodity 


Contract No. Idm–E 


FLKnoue/g2*
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UNITED STATES OF AMERICA 
.DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATI ON ADM I NISTRATION


EXPLORATION PROJECT CONTRACT' 


It is agreed this --------------------------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and'2 


---


whose mailing address is 
----------------- -Jttii,--Co]orado 


hereinafter called the• Operator,' as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended; It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the Statef 	 _____------------------, County of 
and is described in Annex J•3	 an 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 	 of 


in the land, in possession and entitled £possession for all of the purposes of this contract, under 
and by virtue of a 6 , -- recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
'Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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I. 
of the land (lessor, seller, optionor, etc.), are attached, as follows---------------------------------------------------------------


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTIC ,E 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ---------------- The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A."	 4 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate. its contributions, shall not be affected thereby. Regard -
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Goyernment.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of	 3O.Oo 
The Government shall contribute 7! percent of the allowable costs as they are incurred in a total sum 
not in excess of	 ----------------------------------------------------------- Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcate gory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—A1l elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcate gory (b)—Initial rehabilitation and. repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any .other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MI5CELLANE0US.-----Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property . (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous w.ork performed or costs incurred before the date of this contract; and 
• (4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreementfor the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records. of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report '(in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at ts option ., as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half '(1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00), per ton of production in the form in which sold, held, or used plus one-half (½) .	 Q-7OB17-i
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to prociuce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A1l costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
aëcount; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator . shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the. work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either Jy return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its. opiuion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract tO the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the defaultmust be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If' 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 	 ' 


ARTICLE 13. Changes and added provisions.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By 
&drn1strator, Dfnae Hinerfils 


ci.. mANflu
	 E31oratica Aniitratim 


(Operator) 


By ______________________________________________________________________________________ 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFIcE	 16-70617-1
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CLIMAX URANIUM COMPANY 


P. 0. BOX 1901 


GRAND JUNCTION, COLORADO 


June 8, 1955
gCEIVP 


'1955 


Nr. C. 0. Mittendorf" 
Administrator 
'13. S. Department 'of Interior 
Defense' Minerals Exploration Administration 
Washington 2'5, D. C. 


Re: Docket No. DNEA-35111. (Uranium) 
La Sal and Bonanza claims, 'et al 
Mesa County, Colorado, and 
'Grand County, Utah. 


Dear Mr. Mittendorf: 


'With regard to' your telegram reqixesting 
clarification 'of the ownership and. spelling 'of th'e La Sal 
.(LaSálle) 'claims, we 'are submitting the following 
documents: 


Consent to Lien. - Ray W. Lewis. cosrering 
LaSal (or 'LaSalle) Nos. 1 to 4 6 to 8,, 
21 to '27, .29 to 33, inclusive. 


Consent to Lien - J. W. Lewis covering 
La Sal NOs. 311. to 38,. incluSive. 


Agreement - Ray 1. Lewis Or Ray Lewis, dated. 
:Febru'ary 20, 1953 O'oig La Salle Nos. 
.1 o' '5, inclusive and,1 No. 6 to 3,3, inclusive. 


Agreement - J. W. Lewis,, dated Noveer 27, 1953, 
covering LaSal No. 31i. to No. 38, in'clusiye. 


Power of' Attorney '- Ray W. Lewis. to . W. Lewis 
dated July 30, 1951,, covering LaSáll'e No. 
1 to No. '5, inclusive, LáSa1 No,. 6 to No. 
33, inclusive. 


'The áboye documents are submitted in'. six (6) copies each,.


o







p	 ..  


Mr. C. 0. Mittend'orf 
June 8, 1955 
Page .2


'The mining deed frOm Ray Lewis to Take W. Lewis, 
dated October 29, 1953 covering the La Sal No. 1 to No. 
37, inclusive, is. incorrect both in the spelling of the 
claim nemes. and the number covered. As Ray Lewis is. not 
ayailable at the present time to execute a corrected mining 
deed., we are submitting in its place the .Agmement between 
Ray Lewis and Climax Uranium Company and the Power of 
Attorney held, by hi brother, J. W. Lewis. 


If there arC any additional dOcuments needed, 
please advise.


Yours very truly,. 


CLflvLAX URANIUM CQMANY 


Marvin .L. Kay 
Vice President & Gen.. Mgr. 


MLK:vrn 


Enc.







otthe Gateway 


first part, and


Ray Lewie 


County of	 mesa 


Jake WaLeqj8


Recorded at	 o'cl.ck. i' 
Reception No	 -.	 ,.-..	


-	 •	 .Recorder 


Tii INDENT,1


	


	 ..dnty ninth	 day of	 Octolr	 , in the


and nine hundred fifty three ,between 


and State of oIorado, pa	 the 


of the	
t	 County of	 mesa	 and State of Colorado, parts' of the se1fpai9t; 


	


WITNESSETH, That the said part Y	 of tl first part, for and in consideration of the sum of Ten	
1ll*,I* and other good and valuable cou.ideratjo to	 in hand paid by the aaid part y of the second part, the receipt wher'of is her'h acknowledged, ha Ye	 granted,, bargained, sold, remised, released and rever quit claimed, and by these presents to	 grant, bargar, sell, remise, release and forever quit elam, unto the said part	 of the second part,	 'ers and assigns, the following described property, situate, lying and being in 	 Gateway 


Mining District, in the County of 	 Grand	 , and State of	 to-wit: 
Utah 


The La Sal No.1 to La Ba]. no.57 both i1ujy. 


(Subject to existing lease to Climax Uranium Copan4y) 


TOGETHER with all the dips, spurs, and angles, and all the metals, ores, gold and silver-bearing 
quartz, rock and earth therein, and all the rights, privileges and franchises thereto incident, appendaut 
and appurtenant, or therewith usually had and enjoyed; and all and singular the tenements, heredita-
ments and appurtenances thereto belonging or in anywise appertaining, and the rents, issues and profits 
thereof; and all the estate, right, title, interest, claim and demand whatsoever, as well in law as in 
equity, of the said part 	 of the first part, of, in or to the said premises, and every part and parcel 
thereof, with the appurtenances. 


TO HAVE AND TO HOLD, all and singular, the siid premises, together with the appnrtnanees 
and privileges thereto incident, unto the said part 	 of the second part	 heirs an assigns forever. 


	


IN WITNESS WHEREOF, The said part	 of the first part ha	 hereunto set hand	 and seal	 the day and year first above written. 


Signed, sealed and delivered in the presence of


SEAIJ1 


[SEAL] 


STATE OF COLORADO, 


County of c?--.--


The fgoing Intrunt was sckpwledged before me this 
A.D.19 v 3 ,by 


My commission expires (.19. J / -. / 7'"	 Witt3esmjtnd and official seal. 


Notary Public. 


No. 37	 MU(XN DUD.--Tha R1dSo?d.Roblu3ofl r-. C., M.fm. Rob1n.onz Legsi **	 151445 Stout IL, Di.w, Cob. 


- d y of	 7P-c—=m.
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AGREEMENT 


THIS AGREEMENT, Made and entered into in duplicate as of 
Iiovether 28, 1953	 , between J. W. LEWIS, first party, hereinafter 


called Lessor, and CLIMAX URANIUM COMPANY, a corporation duly 
organized under the laws of the State of Delaware, second party, 
hereinafter called Lessee, WITNESSETH: 


IT IS MUIUALLY AGREED: 


1. That on or about Noveaber 27, 1953, lessor leased and 
let unto lessee the following-'described mining claims; The LaSal No0 


34 to the LaSal No. 38 inclusive, and the Plateau No 0 18 to the 
Plateau No. 20, inclusive, located in Sections 4, 8, 9 and 17 in Town-
ship 25 South Range 26 East, Salt Lake Meridian, Grand County, Utah. 


2. 'ihat the terms and conditions of said lease are con-
tained and set forth in detail in said lease agreement of Novber 
27	 as executed by and between the parties hereto, to which 
instrument all persons are referred who may be interested in the title 
to said mining claims. 


WITNFSS Their names.


ciiii/- - 


J. 1. Lewis


Lessor 
Entry _______ 
Fi1ed,._1 9fr'31(!. 


Record	 k/_PaceJj /$-1 
FeeJ ° ___ 


Grand C:.: 4 i E2rcic 


Abs. Brok


CLIMAX URANIUM COMPANY 


By
Theredto duluthori zed 


Lessee


A
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THIS AGREEMENT, Made and entered into in duplicate as of 
October 14 , 1953, between RAY W. LEWIS, also known as RAY LEWIS 
first party, hereinafter called Lessor, and CLIMAX URANIUM COMPANi, 
a corporation duly organized under the laws of the State of Delaware, 
second party, hereinafter called Lessee, WITNESSETH: 


IT IS MUTUALLY AGREED: 


1. That on or about February 20, 1953, lessor leased and let unto lessee the following_decrj	 mining claims situate on 
what is known as Beaver Mesa, County of Grand, State of Utah: The 
La Salle No. 1 to 5, inclusive; The LaSalk No. 6 to No. 33 inclusive, 
in Sections 4, 8, 9, 17 and 18, Township 25 South, Range 2 East, S.L.M.


2	 That the terms and conditions of said lease are con-
tained and set forth in detail in said lease agreement of February 
20, 1953 as executed by and between the parties hereto, to which in-
strument all persons are referred who may be interested in the title 
to said mining claims. 


WITNESS Their names,


RAY W. LEWIS, also known as 
RAY LEWIS 


By


Hi 'Attorrieyin...Fac 


Lessor 


CLIMAX URANIUM COMPANY 


By


	


	


authorized Thereunto


Lessee 


Entry NO&Lh.9Z.... File 	 ecord...ad4' . ?i7ff at..4.72l...i* 


page.L*..Q..,	 '2%%-'.. .222.4^.. Rocorder Grand Cc., tah 


Feetiv ...............................-..................................-...............................................
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POWER OF ATTOR 


KNOW ALL MEN BY ThESE PRESENTS, That I, RAY. LEWIS, of the 
County of 9aen in the State of Utah, reposing special trust and 
confidence'1WJ. W. LEWIS, of the County of Mesa in the State of 
Colorado, have made, constituted and appointed, and by these presents 
do make, constitute and appoint the said J. W. Lewis my true and law-
l ao.y for	 n i ay a,	 .	 ...f 


us*ridbenef1t, to*eIltoYsaC1iprtce, t•rasaMconditiona as to 
my said attorney may be de.ed advisable, or to lease for such period 
and'upon such royalty payments and other terms and conditions as to 
my said attorney may be deemed advisable all my interest, being the 
entire interest, in and to the following described mining claims in 
Gateway Mining District, Meea County, Col-oredo, to-wit: 


The La Salle No. 1 to the La Salle No.5k, in-
clusive, and the	 .	 9. 


La Sal z .6 to LaBa1 no 54j'('	 /#frL	 Zrt'° - 
Sampson No. 1 to the Sampson No. 4, inclusVre, 


the location certificates being duly of record in the office of the 
county recorder of said county, reference to which being hereby made 
for a more particular description thereof; it being my intention that 
my said attorney may sell or lease my said interest in any one or more 
.faid mining claims as aforesaid, as in his discretion he may . deter-
mine, and to that end to execute and deliver in my hamö and'Tor me any 
and all documents necessary to effectively carry out the powers here-
in conferred. 


5	


VIThESSy name th1	 'c7. day	 , f951
A 1;J, ')<j4 


STATE OF CCYLOADO, ) 


COUNT! OF F	
, 


I,	 ,4f	 d-e--L--( a notary public in and for 
said con	 n the stte aforesaid, do hereby certify that Ray42? 
Lewis,	 is personally known to me to be the person whose name is 
subecri d	 the within power of attorney, appeared before me this 
day in person, and acknowledged that he signed and delivered the said 
instrument of writing as his free and voluntary act and deed for the 
uses and purposes therein set forth. 


Given under my hand and notarial seal this	 day of 


- My cOUiS8ion expires My	 -	 " 5 4
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CLIMAX URANIUM COMPANY 
P. 0. BOX 1901 


GRAND JUNCTION, COLORADO 
May 27, 1955.


.1


"-' ";: -' 


/ 
Mr. C. .0. Mittendorf 
Administrator 
U. S. Department of Interior 
Defense Minerals Exploration Administration 
WashingtQn 25, D. C. 


Re: Docket No.. DMEA-35111- (Uranium) 
La Sal and. Bonan'z claims, 'et al. 
Mesa County 5 Colorado, and. 
Grand County, 'Utah 


Dear Mr. Mitt'endorf: 


Thek you for your letter of May .20, 1955. 
Enclosed are six copies for' each 'of the three 
separate ownerships, "Fox MP-203 Consent of Lien", 
as requested by yQur 'office. I am sure that this 
includes all the n'e:ces.sary information, that you 
required..


Also. 'enclosed are six copies of Mining 
Deed transferring the La Sal claims from. Ray Lewis. 
to Jake 'W. Lewis. 'Our original lease was with 'Mr. 
Bay Lewi's.


Yours very truly, 


CLThIAX, UBANIUM COMPANY 


Marvin L. Kay 
Vice President & Gen. Mgr. 


MLK:vrn 


Eric.







Surname 0	 ,. V'


	


	 UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


Hr. '4a yin L.	 MAY 2 0 1955 
Vice Iresid.nt and General Nans.ger' 
Cliaax Jraniu* Coaiy 
P. 0. 3ox 1901 
Grand Junction, COjT*


Re Docket No. D1Z (Uzaniu,) 
La a1 and Bonanza c1aims et *1. 
)Ssss County, Colerado, and 
Qnc1 oint Utah 


Dear Nr. lays


i..s in respons. to your' letter of May 9, which concerns the plan suggested by Mr. )4or*an , bbley regaz'din the D)M program 
which we discussed in Grand Junction, and also a proposed modified 
ccntract based on the application of your Coany for tiov.rnaent aid to explore the subject property. 


)irst, I wish to thank you for your stand ot the plan 
suggested by !4r. bblsy and also far the copy of your letter to him 
on this subject.. 	 ..	 . .... 


Vith regards to the reduction aide in your Company' s ppi' 
cation by this office, I have, as you requested, personally reviewed 
the application and will ence*vor to explain the reasoning that led to the redustio. 


Tour attention is ealled to the fact that work to be 
prosecuted fcr the development or blocking out of we is not eligible 
for Government assistance under the D?IL regniatLons. It was our 
opinion that your pr'opoasd program included some work of that nature. However, as a result of this review and *dditional information from 
the field, we are willing to include some additional closer-spaced 
dril1.ng in specific areas. We assume from your letter of April 26, 
that you would b willing to accept such a sontract with * reduced 
program.


In connection with this proposed contract we are enclosing 
21 copies of "Form ?V.203 Consent to L.n" to be completed and 
executed by the property owners of each group of claims to be in 
eluded in the contr*ct We will require six executed copies f or 
each of the three separate ovnersbips,
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MF-500
UNITED	 .ES 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE Nal9,19SS--
REFERRED TO: 


FOR:
Action Recommendation 


X----------- Approval
Record 


Comment of-------------------. 


Conference Referring 


Consideration to 


Filing Reply for signa-


Instructions ture of--------------


-Investigation Rewriting 


-Initials Signature 


-Mailing Suggestions 


- Previous correspondence	 ------------Your information 


REMARKS:
Please review attached draft - if 


rn---farfinp1 
---------------------------------------------------------------------


Check (X) before the items needing attention. 


Ernest Wm0 


-	 Initials of sender. 
GPO	 16-63815-1


aL


) 
I 41i: 
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UNITED S. ES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISrRATION 


REFERENCE SLI 
IL 1955 


DATE 
REFERRED TO: 


FOR:
Action	 Recommendation 
Approval	 Record 
Comment	 of------------------
Conference	 Referring 
Consideration	 - 
Filing	 Reply for signa-
Instructions	 ture of 
Investigation	 Rewriting 
Initials	 Signature 
Mailing	 Suggestions 
Previous correspondence ------------Your information 


REMARKS: 


Check (X) before the items needing attention. 


ROEEflT E ADAMS 
GPO 16-63815-j	 Initials of 8ender.







Gen. Mgr. 


CLIMAX URANIUM COMPANY 	
TII 


P. o. BOX 1901 
GRAND JUNCTION, COLORADO 


May 9, 1955


gj 


Mr. C. 0. Mittendorf, Directory 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Dear Mr. Mittendorf: 


Enclosed is a copy of a letter I sent to 
Mr. Norman E. Ebbley regarding his letter to you 
of April 27, 1955. 


I would appreciate very much if you would 
review the merits of our case that we have presented 
as it has been drastically reduced in Washington. 


I am sure the program will not be success-. 
ful if we are not allowed to drill the number of 
holes requested. 


I enjoyed meeting you at the U. 0. P. A. 
meeting and if there is anything I can do to help 
in this situation, I will be glad to do so. 


Yours very truly, 


CLIMAX URANIUM COMPANY 


NLK: is 


End.
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• CLIMAX URANIUM COMPANY	 •. 	 S 


GRAND JUNCTION COLOR•
	 ö	 COPY 


May 9, 1955


WIWj I 


Mr. Norman E. Ebbley1 
Gez*ra]. Manager 
MidContinent Uranium Corporation 
Uranium Center Building, SuIte 2O12O2 


•	 Grand Junction, Colorado 


Dear Mr. Ebbley: 


I reoeved.copiea of your letters to Mr. 
Mittendorf regarding matters pertaining to the Defense 
Minerals Exploration Administration program. 


•	 It ie xtot our Company's policy to carry our 
problem. out into public.• We believe that more can be 
accomplished by sitting down and talking over our prob-
lame withtbe officials concerned. Therefore, I am 
sorry, but I cannot authorize you to use our Cipsny's 
name with your present problem. with the Defense Mi!ra18 
Exploration Administration. 


We certainly intend, to take up our own D • M. E. 
A. program with the proper officials in Washington to see 
if some of our problems can't be ironed out. 


tours very tru3y, 


•	 CLIMAX URANIUM CC1PANY 


• 	


S 	 ••	 •	 MarvinL.Kay 
• 	 S 	 •	 Vice President &. Gen.Mgr. 


NLK : je 


bc:C. O Mittendorf S


A
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_ CLIMAX URANIUM.0 PANY	 0 


GRAND JUNCTION CCL	 c	 *	 -


10 Id' 


April 26, 19


BUREAU. OF MINE 


/	 werC Corcid 
United 8tstss Departoent of Interi,z 
efsns. i4insrsls Eiqlorstien Adainistration 
xosuttv* Officer R.gie 3 


22 Gustc* licuos luilding 
a.v.z' 2, Colorado


Subjects Eik.3514. 
!aploziition As$i.tsnce, bosansa, 


•	 £a3$1,C7,kJ..L..rraCtiofl 


Attentions Mr. $. 14. rayer, ixeeutive Officer 


Dear Mr. Travezi 


. have been s4is.d by Mr..iU. iiUioss, D. 14. . A., Gr*nd 
Junction, that the D. h. Z. A. Ms t.ntativcl, sppro'v.4 r application 
for a loan for drilling on B.svar M*ss with the tou.wing chaagsss 


_______ That Phase 1 e.*.isto of 2 holes instead of 
the originally planc.d 3Zholss. The 4 holes 
that it is proposed to drop iron Phase I are 
thoieothsC7Na7cl&ii 


ax g* .s That PM$. 2 consist of only 12 holes instead of 6 
•	 as originally plaMed. That in Phase 2 na hole 


nay b* closer to another than 200 feet. 


Csan1to 13z That nuder paragraph 6 (b) the d*tios of Manage-
0	 *nt Supervisor, Surveyor d ngt sex' *lP11': 


(all part tins) be ssans.d by the Geologist arid 
•	 his sistamts. 


We wish to point cut cur reaction t. the changoss 


(ha3z Th4ho]esentheCy#7Clsisw.r.spott.dia 
onf.reas.	 . fl4 with nsab*rs of the 
i. 14. 1. A. Held Teen. £t was th. consensus 


of opinion of the abcrs of the	 sad onr 
engineering staff that the.. 4 bole. wsuId be 
in a favorable ores sad wire well orthy of 
in*lusio* in Phase I. *• are willing to in3t.st. 
the progrns id.thent thn, bt we sincerely believe 
these 4 holes should	 be included in Phase I.















I 
84DDEa ___ Jones 


300- $3.00 '	 $2.95 43:25 $4.OQ 


$1200.0 $1180.00 $1300.00 $i6OO.00 
--- i ___ r 4(X)	 600' 4.5O $3.75 '	 $3.75 $5.00


____________ ____	 ___ 


I750
$7875.cxt


$6562.50 $6562.50 8750.00 


.6007oo
____	 - 


$6.00
-	 - -	 -. 


$5.45 $4.50 $6.0 


650' 43900.0 $3542.50 $2925.00 $3900.00 


0-.2OD
$1.55 $1.40 $2.25 $2.00 


5,600' 48680.0 $7840.00 $12,600.0 $11,200.0( 


200	 400 $1.65 $1.60 $2.75 $2.25 


5,200' 48580.0 48320.00 14,300,O( 411,700 


400	 600' $1.85 2.00 $3.25 $2.50 


2,300' $4255. $4600.00 $7475. $5750.00 


Bx Casing 42.00 $2.30 $2.00 $1.50 Delay 
Total for 15,900


$ 600o( 
$35,090.o(


$ 600.00 
432,645.00


4 600.(X 
$45,762.51


4 600.00 
$43,500.00 


Coat/foot 0 $2.2]j $2.05 $2.8 $2.74
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BID AND SCHEDULE OF UNIT PRICES FOR EXPLORATORY DRILLING 
ON NORTH BEAVER MESA 


D.M.E.ACLOAN
Operator: Climax Uranium Company 


CORE DRILLING (Core required)


Size of' core: BXorLazger 


ITEM


1.	 From 300 to 1.00 feet	 Estimated amount: 400 feet per ft. 


2	 From 4.00 to 600 feet	 Estimated amount: 1,750 feet ______	 per ft. 


3 , 	 From 600 to 700 feet	 Estimated amount: : 650 feet _____	 per ft0 


Total Estimated Coring: 2,800 feet 


SOLID BIT DRILLING (No Core Required) 


Holes of sufficient diameter to accoinodate BX casing0 


14.	 From surface to 200 feet 	 Estimated amount: 5,600 feet $OT per ft. 


5.	 From 200 to 14.00 feet	 Estimated amount: 5,200 feet $ per ft. 


6.	 From 14.00 t	 600 feet	 Estimated amount: 2	 feet $1O3. per ft. 


Total estimated solid bit 
drilling: 13,100 feet


CASING 


then easing supplied and. installed by the Contractor is left in holes 
in accordance with Section 3 Cd) of the Specifications, the Contractor 
shall be paid. for said. easing including couplings at the following 
rates0 
No Amount estimated. 


7, BX casing (or larger) and. couplings. 	 iL per ft. 


DELAYS 


8 when delays are caused by Climax for reasons not otherwise provided 
for in the specifications the Contractor sa1l be paid therefore at 
the rate of $	 per hour per drill.. 


Estimated delay time: 50 hours. 


The undersigned agrees to perf'orai the rork described in the accompanying 
peeifications at the unit prices quoted above, provided. be or the company he 


represents is awarded the contract..


Company, Corporation; Partnership or Individual 


B


	


	 ___ 
Sign cvre of idder 


OVEP 







.	 . 


STTUSOP IDDERO The bidder operates as follows (indicate which) 


l A corporation existing under the laws of the State of________________ 


2 A partnership consisting of 


3 n individue1 contractor in the State of 


STATEENT COI10ENIIG	 S EQUIPT 


	


10 Types	 ode1s of each drill to be used: 


	


'>	 ) COL	 H 


2 Types of bits (Dionäi Drag, C1aix , iatc0): 
(CQfl 


tL D	 OO1'CD C	 OCL	 U '' 


C 3 DL'Y 3 ?1G 3C L' U r3LC . U '1$ 


30 Types of core barrels:
CL[CO CC
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BID P11D SCHEDULE OF UNIT PRICES FOR EXPLORATORY DRIlLING
ON NORTH BEAVER MESA 


D0 M. E0 A0 LOAN 
Operator: Climax Uranium Company 


CORE DRILLING (Core required)


Size of core: BX or Larger 


IT 


l From 300 to 00 feet Estimated amount: 1.00 feet	 $0Jpo	 per ft0 


2 From O0 to 600 feet Etimated amount: 1,750 feet	 $j,QQ_ per ft0 


30 From 600 to 700 feet Estimated amount:	 650 feet.	 $ 6,00	 per ft0 


Total . Estjmated Coring: 	 2,800 feet 


SOLID BIT DRILLING (No Core Required) 


Holes of sufficient diameter to accommodate BX casing0 


I. From surface to 200 feet Estimated amount: 5,600 feet $2.00	 per ft0 


5 . From 200 to iO0 feet	 Estimated amount: 5,200 feet $,5_ per ft0 


6 From 1400 to 600 feet	 Estimated amount:	 feet	 per ft. 


Total estimated solid bit 
drilling:	 13,100 feet 


CASING 


When casing supplied and installed by the Contractor is left in holes 
in accordance with Section 3 (a) of the Specifications, the Contractor 
shall be paid for said casing including couplings at the following 
rates 0 


No Amount estimated0 


7 BX casing (or larger) and couplings0	 per ft. 


8 When delays are caused by Climax for reasons not otherwise provided 
for in the specifications the Contractor shall be paid therefore at 
the rate of $12.00	 per hour per drill0 


Estimated delay time: 50 hours. 


The undersigned agrees to perform the work described in the accompanying 
specifications at the unit prices quoted above, provided he or the company he 
represents is awarded the conract.


Jones Core 
Company, Corporation, Partnership or Individual 


Signature of Bi der 


Date A	 2O1	 ____ 


OVER
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ST IS OP IDDEPO The bidder operates as fo11os (indicate which) 


10 A corporation existing Mer the 1as of the State of 


2 A partnership consisting 


----


30 An individual contractor in the State of 


STATEENT COCER1IN	 S EQUIPT 


16 Types & node1s of each drill to be used 
Joy 22 ND 


2 Types of bits (Disnond , Drag Clarn etc a) 
Non-coring; Roller type rock bits. Coring; Diamond core bits 


3 Types of core barrels 
Double tube swivel], type.







BID 1ND SCHEDULE OF UNIT PRICES FOR EXPLORATORY DRILLING
ON NORTH BEAVER MESA 


M E0 A0 LOAN 
Operator: Climax Uranium Company 


CORE DRILLING (Core required.)


Size of core: BX or Larger - 


ITEM 


1. Prom 300 to 400 feet Estimated amount: 400 feet	 ________ per ft0 


2 From 400 to 600 feet Estimated amount: 1,750 feet	 ______ per ft0 


3 ., From 600 to 700 feet Estimated amount: 	 650 feet	 _________ per ft 


Total E'stiinated Coring:	 2,800 feet 


SOLID BIT DRILLING (No Core Required) 


Holes of sufficient diameter to accomitodate BX casing0 


4. From surface to 200 feet Estimated amount: 5,600 feet _______ per ft0 


5 From 200 to 400 feet 	 Estimated. amount: 5,200 feet	 ____ per ft0 


6 From 400 to 600 feet	 Estimated amount: 	 feet	 per ft 


Total estimated solid. bit 
drilling:	 13,100 feet 


CASING 


1/then casing supplied and installed by the Contractor is left. in holes 
in accordance with Section 3 Cd) of the Specifications, the Contractor 
shall be paid. for said casing including couplings at the following 
rates 0 


No Amount estimated0 


7u BX casing (or 1rgex') and. couplings0 	 ______ per ft0 


DELAYS 


8 When delays are caused by Climax for reasons not other'rise provided 
for in the specifications the Contractor shall be paid therefore at 
the rate of'	 per hour per drill0 


Estimated delay tine: 50 hours0 


The undersigned agrees to perform the work described in the accompanying 
specif'icatiouB at the unit prices quoted above, provided he or the coany he 
represents is awarded the contrect 


cc ' 4 C? 6e ,4/ y 


C peny, Corporation, Parnership or Individual 


Signature of B dder 


\ 


0


OVER







I 
ST US OF BIDDo The bidei operatee a fo11ows (indicate rrhich) 


10 A corporation existthg wiler the iars of the State of________	 _______ 


2 A partnership consiti.ig of _ 


30 M iMiviva1 contractor in tne -ee oi 


TAEIT COItCERiING BDR S EQUIPT 


10 Types & ode1s of each cri11 to be sed 
4V',,	 _77c, 


2 Types of bits (D1on Dr	 C1sy etc ): 
- 


7c/ 
3 Types of core barre1s 


/2 '? /9	 a
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BID PD SCHEDULE OF UNIT PRICES FOR ]DPLORATORY DRilLING
ON NORTH BEAVER MESA 


D0 M0 E A0 LOAN 
Operator: Climax Uranium Company. 


CORE DRILLING (Core required.)


Size of core: BXorLarger 


ITEM 


/	 10 From 300 to 400 feet Estimated amount: 400 feet	 ___	 per ft0 


2,, From 4(X) to 600 feet Estimated amount: 1,750 feet
	


$ 3.75	 per ft0 


3 From 600 to 700 feet Estimated amount:	 650 feet	 ________ per ft0 


Total Estimated Coring:	 2,800 feet 


SOLID BIT DRILLING (No Core Required) - 


Holes of sufficient diameter to aceowcdate BX casing0 


4,	 From surface to 200 feet 	 Estimated amount: 5,600 feet $1.40	 per ft0 


5 ,	 From 200 to 400 feet	 Estimated amount: 5,200 feet $1.60	 per ft0 


6	 From 400 to 600 feet	 Estimated amount: ,300 feet $2.00	 per ft 


Total estimated solid bit 
drilling: 13,100 feet


CASING 


When casing supplied, and installed by the Contractor is left in holes 
in accordance with SectIon 3 (a) of the Specifications, the Contractor 
shafl be paid for said casing including couplings at the following 
rates0 
No Amount estimated 0 


7 EX casing (or la;rger) and couplings0	 per ft0 


DELaYS 


8 When delays are caused by Climax for reasons not otherrise provided 
for in the specifications the Cctractor shall be p.id therefore at 
the rate of $12.00_____ per hour per drill0 


Estimated. delay time: 50 hour80 


The undersied agrees to perforrn the work described in the accompanying 
specifications at the unit prices quoted above, provided he or the company e 
represents is awarded the contract


MINERALS ENGINEERING CONPANY____ _______ 
Company, Corporation, Partnership or Individual 


a Cob do corporation 


OVER
A 
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STPTUS OP BIDDERO The biie operates as fol1ows (indicate whith) 


1 A copoation existing under the laws of the State of_Colorado 


2 A prtnersbip consisting of


. 


30 An . individual contractor in the State of____ 


10 Tnpes & cdels of each drill to be useth 
2 - Joy Manufacturing Company Joy 22 HI) 
3 - Chicago Pneumatic	 CP-8 


2 Types of bits (Dienoa Thag C1ay etc0): 
Diamond core bits 
Tn cone Rock bits 
Drag bits 


30 Types of core barrels 
Double tube - Series ttQtt 


(.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES 


WASHINGTON 25, D. C.


May 19, 19% 


Memorandum " 


To: Ernest William Ellis, DNEA Member 
Uranium Commodity Committee 


From: Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Supplemental Report of Examination, Docket DMEA ..35]J, 
Climax Uranium Compaxr, Bonanza, LaSal, Cy, and J .W.L. 
Fraction groups, Mesa County, Colorado and Grand County, 
Utah 


I have reviewed the Field Team supplemental report of ex 
ainination, Climax Uranium Compar, DNEA Docket 3S].14. Mr. Joseph 0. 
Hosted, Washington representative of the Atomic Energy Commission also 
studied the report, and we have discussed it together. 


We suggest the Operating Committee consider approving a 
contract for the stage Idrilling program of 32 holes as presented 
in the report. We do not believe, however, that r drilling under 
stage II should be allowed until the results of stage I drilling have 
been evaluated by the Field Team and the Washi' on office. The 
contract can be ammended at a later date to provide for some addi. tional drilling should results of the first phase of exploration work 
prove enccsaraging. 


The supplemental report of examination is being forwarded 
to the Chief, Division of Minerals, in accordance with the routing 
slip attached thereto


John E, Crawford







.
	


IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY
	 8 . 


WASHINGTON 25D. C. 	
Lbi7iE1i 


Memorandum'


May 13, 1955 


Re: DNEA-35111. 
Climax Uranium Co. 
Beaver Mesa Area 
Mesa Co., Cob., and. 
Grand. County, Utah 
$133, 658 - Uranium 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:


	


	 R. D. Trace, U. S. Geological Survey 


Subject: Review of supplemental Field. Team report 


I concur in part with the subject report. 


1) Drilling costs look reasonable. 	 / 2) A geologist and. 2 assistants is reaso5lable. 
3) I concur with Mr. Harshman that the ' holes on the Cy 


No. 7 have ttless exploratory potential' t than the rest of 
Stage 1. Perhaps these 3 holes could. be transferred. to 
Stage 2. 


I. am still not convinced. that Stage 2 should. consist o6l# 
holes on 100-foot spacing. The actual number of holes &sn't critical, 
as the project in Stage 2 could. be  cut off whenever the Government 
elects. I d.o not, however, favor more than say 20 holes in Stage 2. 


Regarding the 100-foot spacing, my objection is based. upon 
the data in the geol6giit' original report On page 3 of that report, 
Eicher says) "The average size of the ore deposits is 25 b5O0 
feet •	 smaller d.epoiits averaging 200 to 300 tons 6f ore grade 
material are found. •	 the smaller d.eposits could. not be mined. 


to 65Q feet.'t Inniy opinion, this d.idn' t 
call Thr exploratory holes on 100-foot spacii	 On the other hand., 
compare this with Mr. Salsbury' a statements on page 1 of the supple-
mental rport. I find it difficult to make suggestions because of 
this seeming difference between the field examiners about the size of


J/2 


If Eicher'sigures are right, 100-foot spaced holes are 
development. However, his size of deposit may be large and., therefore, 
by way of compromise, I suggest you recommend up to 20 holes in Stage 2 
at a minimum spacing of lOO.feet. Possibly these 20 or so holes could.







. 


be used. to 'tdevelop" the most promising one of the 3 areas drifled. in 
Stage 1. I these 'esu1ts are encouraging, and the Field Team feels 
it warranted, additional footage could be amended in to the contract. 


- 0. 


Ai' H. D. Trace
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


2211. New Customhouse 
Denver 2, Colorado	 May 6, 1955 


Meinorandum 


To:	 Chairman of the Operating Committee, DMEA 


From:	 Field Team, Region III 


Subject: Supplemental Report of Examination, Docket DMEA-35111. (Uranium) 
Climax Uranium Company, Bonanza, LaSal, Cy, and J .W . L. Fraction 
groups, Mesa County, Colorado and Grand County, Utah 


In reply to your teletype of April 8, 1955, enclosed are 
the original and three copies of a supplemental report on the subject 
docket.- _ 


Also enclosed are two copies of drilling bids from three con-
tractors which were submitted by the applicant and two copies of the 
applicant's letter to the Executive Officer dated April 26, 1955. 


We concur in the recommendations of the field examiners. 


W. M. Traver 


Enclosures	 E. N. Harshman 


L-a-A











Region III
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. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES


Building 20, Room 137 
Denver Federal Center 
Denver 2, Colorado 


.


ay 3, 1955 
/ Memorandum 


To:	 John F. Shaw 


From:	 M. H. Salsbury 


Subject.: DA 3511i (Uranium) Climax Uranium Company, (Bonanza, 
La Sal, Cy'..and J.W.L. Fraction), Mesa County,. Colorado, 
and Grand County, Utah;. Revision of cost estimate in 
line with new bids submitted for drilling. 


The applicant under the subject application has submitted 
four bids rom drilling contractors on the basis of 13,100 feet of 
non-core and 2,800 feet of core drilling in Phase I. Of the four - 
bids quoted, that of the Minerals Engineering Company was the lowest 
with an average, for core and non-core drilling, of $2.05 per foot. 
This is a favorable bid compared to the average of $2.55 per foot 
paid by the Geological Survey for the last work done on Beaver 
MeTá by them. It is to be noted that the Minerals Engineering 
CompanThid quoted in the original application was $3.60 per foot 
plus an additional $0. l.O per foot for reaming and stañã. by time. 


The applicants, in their letter to the Executive Officer, 
DA Field, Team, Region III, indicate that they will accept the 
suggestion of the Washington office that management supervision, 
and surveying as separate items of cost be eliminated from the 
estimate, and that the geologist and one full time assistant take 
over these duties. However, because it is propsed to carry on 
the projeót with at least four drill rigs, or the equivalent (four


/c 


/ ,7	 ;:' 


rigs i sniit aaiiy or 2 rigs 2 stiiIts daily), 1 geologist and .,.2	 \	 / 
assistants Is considered the minimum to assire adequate supervision.


\/ \/ 	 / The estimated time of 3 months for Phase I and 6 months 
for Phase II is used in the following estimate, revised on the 
foregoing basis, using the new Minerals Engineering Company bid, 
and the original footages proposed. 


.
BeVie1 


inA 0ff?JT1
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•
REVISED COST ESTIMA.TE 


Phase I (estimated time for completion, 3 months) 


(1)	 Ind.ependent Contracté 
Bulldozing (as before) 	 $	 768.00 
Plug drilling 32 boles a


/ j maximum of 114,100 feet 
(81.5 percent) at 


, $l.614. per foot 	 23,l2lf.O0 e' 
/


,	 Core drilling average 100 
hole	 holes,p feet per	 in 32 


3200 feet (18.5 percent)	 ./6' // 2. e /,,
at $14.03 pr foot	 12,896.00 


•	 Total contracts $36,788.00 


(2)	 Labor and Supervision 
- Labor 


• Supervision and. Technical Services 
1 Field Geolog.st, full time 


3 months at $500.00 per month	 1,500.00 
2 field assistants full time at 
$1400.00 per month each 
3 months at $800.00 per month 	 2,1400.00 


Total Supervision and Technical 
Services 3,900.00 


(3)	 Operating Materials and. Supplies 
as in original estimate	 1,305.00 


Total Operating Materials and. 
Supplies 1,305.00 


(14. )	 Operating Equipment 
Rental	 none 
Purchase	 none 
Depreciation 
As in original estimate 	 1165.00 


Total Operating Equipment 146.00 


()(6)	 No initial rehabilitation or 
•0	 repairs, or new buildings and 


equipment
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S	 Miscellaneous 
Accounting 3 months 


as in original estimate	 $ 300.00 
Sampling and analysis: 
as in original estimate 500.00 


Probing with Babbel counter 
as in original estimate 481.00 


Stand by time for probing 
as per drilling contractor's 


bid 600.00 
Compensation inurance, etc.. 
at 5 percent of $3900 .00 195.00 


Total Miscellaneous $ 2,075.00 


Total • Cost of Phase I $41i., 533.00 


Calculated overall costs per foot, less sample analysis 


Non-core drilling $29,569.02 = $2.10 per foot 


$14,463.98 
Core drilling	 $4.52 per foot 


Average core and non-core


= $2.55 per foot 
17,300 


•	 Phase II 
(estimated time for completion 6 months) 


(On same cost per foot basis as Phase I except charge for core boxes) 


Plug drilling in 614. holes for a 
maximum of 28,200 feet at $2.10 per foot $59,220.00 


Core drilling an average of 100 feet 
in 611. holes, or a total of 6400 feet at 
$4.51 per foot 28,864.00


Sample. analyses of 200 samples for 
U308, VO5 and lime at $5.00 each	 1,000.00 


Estimated Cost of Phase II	 $9084.00 


Summary of Costs 


Phase I 14,100 feet non-core drilling at $2.10 per foot $29,610.00 
•	 3,200 feet core drilling	 at $4.52 per foot 14,464.00 


Sample analyses	 -- 500,00 


Total Phase I	 $44,574.00 
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.	 I 
Phase II 28,200 feet non-core drilling at $2.93 per foot $59,220.00 


6,1.00 feet core drilling	 at $1.5l per foot	 28,861I..00 
Sample analyses	 i,000.00 


Total Phase II	 $89,081i.00 


Total for Project	 $133,658.0O 


Government participation at 75 percent	 $loo,211.3.5o 


If the total drilling footage, as finally approved, is less 
than was used in the foregoing revised estimate, the time for completion, 
and hence the supervision and costs other than drilling, will be 
proportionally less. The costs per foot arrived at in the revised 
estimate can still be used. 


The drilling program as recommended in the engineering and 
geological, reports was set up on geological considerations, and, 
from an engineering standpoint, there is no reason to change it. The 
cost of drilling recommended would appear to be justified by the 
probable size of ore bodies as estimated from known ore occurrences 
in the area. The hole spacing of 100 feet in Phase II was used to 
insure that an ore body with a minimum dimension of 100 feet would 
not be missed. quoting from the engineering report "... mineralized 
areaswithin ... trends may be as much as 300 by 500 feet, with 
individual lenses averaging 25by 50 feet. There are ore bodies in 
the Lumdenne as much as 150 by 200 feet ...". Thus all 
significant ore bodies are not necessarily as large, as 150 by 200 
feet. On the assumption that the minimum dimension of a minable 
ore body at a depth of 500 - 600 feet would have to be about 100 
feet, this spacing was used for Phase II. It is granted that a 
spacing of 100 feet to explore ore bodies of the maximum size of the 
"Lumsden type" Is rather close and perhaps in the nature of develop-
nnt, but this is not e case for smalleones. 


Inasmuch as the drilling in Phase II Is dependent on the 
results of Phase I drilling and. requires approval by the Field Team, 
the maximum dril1ng footage and minimum hole spacing recQmmendd 
in this phase could be reduced if it appears that this much drilling 
Is not necessary or advisable. 


It is recotnmended. by the Bureau of Mines representative that 
the original program be approved on, the revised cost basis • It appears 
that the applicant will accept a smaller program in order to get the 
project started.


M. H. Salsbury 


•	


Mining Engineer 


cc: 10 w/orig 
DMEA 35114 
Chron 


MIIS/nth	 -14-
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IN REPLY REFER TO 


UNITED STATES
Qte Rec'' 


iWL	 DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 M4y 4 . . ch 3	 •	 .	 Defense )U,nera]e Ex 1Qzation Adaiintstz'atiøu 	 .	 .	 . • 
fleiiver Yederal Center	 BUREAU OF MINES enver, Colorado	 Denver Colorado 


My , 1955 
T	 Rr 


$e*orsi4a'	 tUL	 14/ Jd 
TO:	 Fe34 eoj*, Region U! 


Prc*.	 L N . Er*b*sn 


8i*j*st I1EA 353A (Jz'aniui), CZZ lJrsnt* Co. , Benaa, LaSaL, 
Cr *xtc 3. L Frat1n gr'e*ps, Mesa Couity C*3orado, 
ad Oan County, IJtaIi 


c1sed are the original aM two eoptes if a *e*orsMui 
b7 W. P. waJ4ama, U S. Geo1o1caL riey containing certain oo* 
*ent* rslaflm t the prcposea esntraat with C1a Uraniu* Copaiiy, 
OMEA Docke' 351Ii. 


.	 Br1,eflr, nir cosmients are as follows; 


1) The four proposed holes on the Cr Ns 7 clal* *ay Iia'we 
a good cha*ee of peiietratjn 'atheraiized or possibly ore.rac1e 
*ateria]..." However, they appear to hat. lee. expleratoiy potential 
thea otier propose first staee h]e siass prier dril3$nl both to the 
east end vest of the four propGaed holes ha. net penetrated aineralized 


Thu is in contrast t all Other first stage hales proposed 
b Et)mr iich are boated in areas %ere prior iriUing has ent 
eftherin.rs34zed rouz4 or aregra e terial, 


2) i cnu with ril1ia3ns' opinion that t lt*it state IX 
drUjng t 2OO .foot centers is, in effect, only en1argin $tae X 
ep1eratin and I believe that lOO4ost offset holes are ust4fid 
by the size of the potential targets, The proposed redicti of 
etas IX drilling frai the 6 boles proposed in the exeanation report 
to 12 hs],es *. ropessd by Wssbiston appeezø sowhat drastic I 
iresId suest a redetten to abowt 20 second ,tae heleø S1øuld. first 
stage exploration indioate the zieed fr additional second stage dri1]. 
ing, such driUixag cen be provided for by aiiendment to the contract. 


3) Although the applicant has indicated that perhaps four 
dtills will be used to ooaplete the progr.a, serwision to include 
one part4i*e aanager .sitpervtsor, one tu3.t4iie geologist, tve tuUti*e 
eolegte **i5t*iits, and one parttias arveyoi' with helper, appears 


somei.bat exeeisiye At least one geologic asøiatsnt ceuU be eUninate4 
•	 irithoat atversely affecting the quality of the supervision. 


'TT	 ' 
•	 -	 •	 ••	 . 
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	 L N. Esrshaan
Meabel, Field ?ean
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April 20, 1955 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


Memorandum 


To:	 E. N. Harshman 


From:	 W. P. Williams 


Subject: DMEA 351 11., Climax Uranium Co., Bonanza, La Sal, Cy, and J.W.L. 
Fraction groups, Mesa County, Cob., and Grand County, Utah 


A memorandum dated April 11, 1955, from the Field Team, Region 
III req.uests comments about a teletype message from the Chairman, 
Operating Committee, to the Executive Officer,, Region III. The message 
contained proposed revisons in the exploration program recommended by 
the examining team. 


After reviewing the subject application with Mr. Robert Sayre 
and Mr. Joe Weston, Climax Uranium Company, and L. J. Eicher, author of 
the report of field examination, we have decided that the following 
comments are appropriate and in order: 


(1) The four holes on the Cy No. 7 claim were proposed with 
regard to previous favorable Govetnment drilling in the vicinity. We 
believe, the four proposed holes have a good chance of penetrating 
mineralized, possibly ore-grade, material. We do not wish to change 
our recommendation that, on geologic grounds, the four holes be drilled 
on the Cy No. 7 claim. 


(2) Stage I drilling was proposed by the examining team to 
be on 200-to300-foot enters. tage II was recommended to be on 100-
foot centers. To limit stage II drilling 'to 200-foot centers is in 
effect only enlarging stage I. Eicher is of the opinion that, from 
his knowledge of the size and habit of the ore bodies in the vicinity, 
a stage II consisting of only 12 holes on 200-foot centers will have 
small chance of findingore.


--	 viired b 
JEA 0PERATI1!G COMMXT 
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(3) The applicant indicated to this office. that to speed 
the work they planned to use as many as five drills with an additional 
plug-bit drill. Experience of the Government on USGS and AEC drilling 
contracts on the Colorado Plateau using a similar number of drill rigs 
shows that the personnel required would consist of a geologist and 
sampler-helper full time, and surveyor and helper part-time. It appears, 
therefore, that the applicant's request for a manager-supervisor part-
time, a geologist full time, and a surveyor and helper part time, is 
not too excessive. 


AU the above points have beert discussed with the applicant. 
The applicant expressed opinions that concur with the above conmients. 
However, the above comments were formulated privately and independently 
of the applicant. 


In the interest of commencing exploration work, however, the 
applicant stated that they would accept an exploration program under a 
contract containing provisions like those proposed in Mr. Selfridge' s 
telety-pe. The applicant promised to send to the Executive Offic.er a 
letter of concurrence with the revised program accompanied by competitive 
bids from at least three drilling contractors. 


W. P. Williams
Geologist 


WPW/pc 


cc: Harshman(3)
Traver 


[IJ
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CRAIR1'1AN, OPERATING CONNITTEE, DNEA 


REURTT 4-8-55, DOCKET DNEA 3514, CLINAX URANIUM COMPANY. MATTER OF 
YOUR TELTYPE REFERRED TO EXA1INING TEAM FOR THEIR COMMENTS. WILL 


• ADVISE FURTHER WHEN INFORMATION RECEIVED. 	 S 


WNTRA\JER	 S..
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.
April , 195 


Memorandum 


To:	 Ernest William Ellis, DMA Member 
Uranium Commodity Conmittee 


From:	 Bureau of Mires Member 
Uranium Commodity Committee 


Subject: Report of Examination, Docket DMEA-3SJi. (Uranium), 
Climax Uranium Company (Bonanza, LaSal, Cy, and 
J.LL. Fraction groups) Mesa County, Colorado, 
and Grand County, Utah 


I have reviewed the Field Team report of examination and 
have discussed it with Joseph 0. Hosted, representative of the Atomic 
Enerr Commission. 


We concur with the Field Team that a Phase I drilling pro-. 
grain be allowed as described in the , report of examination. It is 
sugge sted, however, that Phase II drilling be confined to no more 
than 12 offset holes.


E 


Copy to: Division of Minerals 
Braridh of Rare & Precious Metals 
J. 0. Hosted (2) 
J. E. Crawford (2)







S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY


IN REPLY REFER TO: 


-	 --	 I, 


Lj 1L


.5_S 


WASHINGTON 25. D.C.	
is 


March 31, 1955 


Memoranthun"


Re: D)dEA-3511 
Climax Uranium Co. 
Beaver Mesa area 
Mesa Co., Cob, and. 


Grand. Co., Utah
$i6li., 27I Uranium 


To:	 E. W. Ellis, Defense Minerals Exploration Ac3mlnistration 


From:	 B. D. Trace, U.. S. Geological Survey 


Subject: Review of Field Team report 


I concur with the Field Team regarding the reconmtend.ed. Stage 
1 drilling. From a geologic viewpoint, the proposed Stage 2 drilling 
is justified also, contingent, of course, upon the resu.lts of Stage 1. 
You may want to consider, however, whether the recommended. Stage 2 is 
closer to development than to exploration. 


The known ore deposits on Beaver Mesa occur in the main ore-. 
bearing (tpp) sandstone lense of the Salt Wash member, and range in 
size from 0 to 21,000 tons • Because of the depti to the orezone 
(about 600 feet), only the larger or so-called ttLumsden" type of 
deposit is a legitimate target for exploration. According to the 
geologist' s part of the Field Team report, the Luinaden type averages 	 . S 


250 by 500 feet in plan, about 2.5	 thick, and. contains from 
13,000 to 21,000 tons. 


Stage 1 drilling consists of 32 holes in three areas, spaced 
approximately 2QQ feet from previous holes. Survey and. Climax drill-
ing has shown that thesffi three areas contain ore grade rock. In addi-
tion, these areas are directly west and. along thêtrend of several 
deposits that have produced. most of the ore from Beaver Mesa. 


Stage 2 drilling is justified, if you consider it as explora-
tion, and of course, contingent upon the results of Stage 1. (See 
page 10 of Engineering part of Field Team report.) 


After Stage 1 is completed, or at least nearly so, I can 
think of four possible alternative procedures. 


(1) The Stage 2 program outlined. in the Field. Team report. 


(2) No further drilling, no matter what results obtained. in 
Stage 1.







O	 . 


•


	


	 (3) Continue drilling at not less than 200-foot spacing, in 
favorable ground. outward, from encouraging Stage 1 holes. 


•	 (li.)' If Stage 1 drilling suggests minable ore bodies, then 
drill some holes in the souh and. favorable pa't of 
Area III (say near BV 207, 6, and. 122) and also in the 
north and favorable part of Area III (say near BV i66). 


GeolpgicaUy any of these possible Stage 2 drilling programs 
•	 could be justified., if Stage 1 results are encouraging. Alternative 1., 


at least, might be justified geologically, no matter what Stage 1 
showed. 


•


R.D.ace 


P.S. Nr. Harshman, in his memo of February lt., 195S, suggested that 
the five proposed holes, in and near Cy No. 7, be deleted from 


: Stage I. I agree that at least the four westerpost holes 
•


	


	 need nq be drilled, but I recommend that the easternmost hole, 
on the La Sal 31, be drilled. If the one hole drilled in Stage 
Icontains ore, further drIlling to the west might be done in 
Stagell.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


C?,)	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


.1 
224 New Custoinhouse' 
Denver 2, Colorado
	


March 17, 1955 


Memorandum 


To:	 Secreta'y to the Operating Committee 


From:	 Field Team, Region III 


Subject: Report of Examination, Docket DMEA-3511i- (Uranium), Climax 
Uranium Company (Bonanza, LaSal, Cy, and J.W.L. Fraction 
groups), Mesa County, Colorado and Grand County, Utah 


Enclosed are the original and three copies of the report 
pertaining to the above application. 


We recommend the acceptance of the modified drilling 
program in the amount of $161i.,271i. .00. 


Nine copies each of Figures 1 and 2 are attached for 
possible use in the contract.


W. M. Traver 


E. N. Harshnian 
DMEA Field Team, Region III
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 4 


BUREAU OF' MINES	 Buildtng 20, Eoom 137 
Denver Federal Center 
Denver 2, ColozYadb 


•	 :	 MarCh 7, 1955 


Memorandum	 4	 TTD 
To	 Executive Oficer,	 F&1& Teem, Region lIT	 955 


prom:	 John F. Shaw 


Subject: DMEA. 351l (Uranium) Climax Uranium Company, (Bonanza, La Sal, 
Cy, and. J.W.L. Fraction groups) Mesa County, Colorado and 
Grand County, Utah 


Enclosed are the original and. 10 copies of a "Summary, 
Conclusions and Meommendations" by M. H. Salabury, Bureau of Mines 
Engineer and B. J. Etcher, Geologist, and the original and 10 
copies of Saisbury ts Engineering Report on Docket No. DMEA 3511t.. 


The examining team Concludes that the area covered by the 
arplicant ' s group of cleams is favorably louted, geologically for 
the discovery of signffcant Uranium ore depoSits. 


The exploratIon work originally proposed by the applicant 
consisted of diamond drIlling 80 holes totalling i7,0OO feet. This 
proposal was amended to 96 )o1es anti 51,900 feet of drilling. The 
estimated cost of this work is estimated at $16I.,27Ji..O0. The amount 
of Government'parttcipat±on, at 75 percent, is $123,205.50. 


It is recommended that an eploratiøn project contract be 
-prepared in the amount of $i6L7.00. 


We are also enclosing the brochure and. a copy of a letter 
dated. December 15, 19514., from rvin L. Kay, Vice President and. 
General nager, Cltaax Uranium Company, to the DMEA. 


•	 JOHN F. SHAW 


John F Shav 
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UNITED STATES 
DEPARTMENT. OF	 INTEBIOR


DOCGiA.S MoW,. sEcBET&iy 


DEFENSE MINERALS LORATION ADMIISTRATION 


EñT : aFExMTIaBY Fl TEAM 
REGION IV


gkt	 JL 


DMEAI 3511i., Bonanza, La Sal, Cy and J.W.L. Fraction Groups


Climax Uranium Company 


Mesa County Colorado and Grand County, Utah 


December 26, 19514. 


Uranium


eviyed b 
DMEA Q?RATIG CGt:: 


W	 M. K. Saisbury, Mining Engineer 
Bureau of Mines 


Lee J. Eicher eo1ogist
Geological Survey
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BNA1SZA, LA SAL, CYMID J.W.L. FMCTION GROUPS
CLIMAX UBAfl,M COMPANY 


r€s cOuTY.,.CcLoBADOANDGRA.NDcôUNTY, UTAH LJ 2 1 


Summary, Conclusions, and. Reconnendations 


By M. H. Saisbury 
Mining Engineer 
Bureau of Mines 


Lee J, Eicher 
Geologist 
Geological Survey


Reviewed by


DMEA OPERATING COMMITTEE 


(date)
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DMEA 35114. 


BQNAI'TZA., LA SAL, CY AND J.W .L • FRACTION GROUPS
CLIMAX URANIUM COMPANY


MESA COUNTY, COLORADO AND GRAND COUNTY, UTAh 


.SUNMARY., CONCLUSIONS AND RECOMMENDkTIONS 


By M. H. Salsbury and. LeeJ. Either


--L..


L 


h/ 


A field. investigation of part of the mining claims on Beaver 


Mesa in Colorado and. Utah controlled. by the Climax Uranium Company 


was made by a Defense Minerals Exploration Administration examining 


team on December 9, 19511., accompanied, by Robert H. Sayre, Jr., a 


mining engineer representing the applicant. 


Application had. been made for DMEA assistance to explore by plug 


and. core drilling methods, part of a large block of claims held. under 


lease-option. The proposed work would require holes up to 650 feet 


deep tO reach the potential ore-bearing upper Salt Wash member of the 


Morrison formation. The. applicant originally estimated. the cost at 


$207,527.00, but later filed. a revised. estimate increasing the amount 


to $227,917.00 to cover a program agreed. on in the field.. 


Claim locations and. property rights of the claim owne appear to 


be satisfactory. 


The rocks exposed in the Beaver Mesa area are Mesozoic sediments 


consisting from oldest to youngest, of the upper Jurassic Morrison 


formation, the lower Cretaceous Burro Canyon formation and. the lower 


and upper Cretaceous Dakota sandstone which caps the high points. 


All of the significant uranium-bearing deposits found in the 


area are in the upper sandstone lens of the Salt Wash member of the 


Morrison formation. The lens is commonly called the ore bearing 


•







S	 I 
sandstone and ranges from 15 to 80 feet in thickness. Uranium deposits 


are usually localized, in or near carbonaceous "trash pockets" in the 


lentièular and Irregularly bedded upper sandstcne horizon. 


There are two types of ore bodies in the area: (1) large 


"Lumsdeu type deposits which may contain ron 13 000 to 21, 000 tons 


each, and. (2) small deposits which may contain 200 to 300 tons each. 


At the depth of the favorable uneosed Salt Wash ore horizon on the 


app]icant*s property, 600 to 650 feet, only the Lumsden type deposit 


could be mined profitably.. 


There appears to be a good possibility of finding this type of 


ore deposit by drilling the upper one-third of the Salt Wash member 


to elore known trends of mineralization already developed on a 


neighboring property to the east, and also Indicated on the claims 


0	 included in the application by wide-spaced drilling previously done by 


the applicant and the Geological Survey, with encouraging results. 


At a field conference a revised program was agreed on, calling 


for 96 holes and 51,900 feet of plug and core drilling In two phases. 


The applicantts estimated cost or the revised program was based on 


a contract price for drilling which Is out of line with recent con-


tracts let on the Colorado Plateau, and the examining engineers 


estimate Is based on the contract rate for similar work done for the 


Geological Survey on Beaver Mesa, and on a recent DMEA. contract. 


A contract for 51,90 feet of plug and core drilling at an 


estimated cost of $l6ll. ,27ll .00-..Goverument participation 75 percent, 


or $123,205.50,is recommended for approval. 


S
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Engineering Report 


By M. H. Saisbury 
Mining Engineer 
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Revjewe by 
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DMEA 3511i.


BONANZA., LA. SAL, CYAND J.W.L. FRACTION GROUP 
•	 •. CL MAX URANIUM COANY.. 
MESA. COUNTY, ccLoRkcO AND GRA.ND COUNTY, UTK 


REPORT 


ByM. K. Salsbury 


INTRODUCTION 


The Climax Jranium Company:, P.O... Box. 1901., Grand., Junct1on, Cob., 


has made application for Defene Minerals Exploration Adininistraion 


assisted exploration of property on Beaver Mesa, Colorado and. Utah, 


at a revised estimated cost of $227,917.00--Govetrnent partiqipation 


7 percent, or $170,937.75. The proposed .exploration ycrk originally 


consisted. of plug and. .core drIlling 8o höles and. 1i7,000 fet' to 


explore mIneralized. areas which have been defiü±tely located during 


previous wide-spaced drilling by both the applicant and the Geological 


Survey. The original proposal was amended In a letter dated 


December 15, 19511., to 96 holes and 51,900 feet of drilling to con-


foi to the footages agreed upon in the field by Sayre, the applicant's 


geologist 3and DME& representatives. 	 . 


A field investigation was made on December 7, 19511., by a Region IV 


DMEA, examining team' in company with Robert H. Sayre, Jr., representing 


the applicant. W. P. Williams of the Geological Survey was also present. 


AC(LEDEMENTS 


Data on the property, Including previous exploratory drilling 


have been furnished. by the applicant. The results of Geological Survey 


.
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exploration on Beaver Mesa were available to the examining team, the 


Survey member Of which is the Beaver Mesa project chief. The Atomic 


Energy Connnion was consulted by V. P. Williams through regular 


channels, but nothing in addition to Information already available 


from Survey work was obtained. The Commission has not done field 


work of any consequence in this area directly. 


LOCATION, TOPOGRAPRY AND PHYSICAL FEALURES 


The uranium claims controlled by the applicant on Beaver Mesa 


are less than one mile north of the Geological Survey camp. The 


Colorado-Utah state line passes through the property. They are in 


sees. Ii, 8, 9, 17 and 18,, T. 25.S. R. 26,E., Grand County, Utah and 


sees. ii. , 8, 9, 17 and'l8, T. 51fi., R 20W., Mesa County, Colorado 


.	 (fig. 1).	 ,-	 - 


The region, at an altitude of 7,500 feet is typical Colorado 


Plateau Mesa land, with terraced benches forming a high table land 


intersected by deep, steep-walled canyons. Terrain away from the 


canyon rims is easily accessible. 


The summer and fall seasons at this altitude are ideal. . Precipi-. 


tation is moderate to heavy, with violent thunderstorms in summer 


and occasional heavy snowfall in winter. In a wet year, snow 


acumulates in the scrub growth to a considerable depth. Year-


around operations underground are feasible, but surface work In late 


winter and early spring is inadvisable as a rule, although in some 


recent years, it has been carried on successfully. 


Beaver Mesa is 12 miles west of Gateway, Cob •, over an Un-


improved access road in John Brown canyon, which climbs 3,00e feet
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from the Dolores river. Part of this road. is passable with difficulty 


in wet weather and. at times during the winter travel is advisable 


only in the early morning or at night when roads are frozen. Gateway 


is 61 miles southwest of Grand Junction, Cob., the nearest major 


source of supplies, over Colorado State Highway 1141, an all weather 


road, hard. surfaced for 21 miles out of Grand Junction. The nearest 


uranium ore buying stations and treatment plants are at Uravan and 


Naturita, Cob., Ii.9 miles and. 61 miles respectively, southeast of 


Beaver Mesa over the access road. and. Colorado State Highway 1141. 


Water for domestic purposes is obtainable from a number .of 


springs. Drilling water is impounded in retaining ponds and, in 


one case, pumped out of a drill hole which penetrated a water-bearing 


stratum. Power needs for mining purposes must be met by the operator, 


• in the form of gasoline or diesel driven equipment. 


LABOR AND LIVING CONDITIONS 


There are no permanent housing facIlIties within comnrnting 


distance of Beaver Mesa and. operating personnel is housed. in trailers 


or cabins convenient to mine workings. Equipment for surface drill-


ing operations usually includes trailers for employees. The applicant 


plans to carry on the proposedwork with drill crews and. supervisory 


personnel already in their employ. 


HISTORY, PROD1CTION, AND OWNERSHIP 


Mining operations on Beaver Mesa have been carried on since 


before World War I. All work before 1914.2 was for the production of 


the vanadium containeã. in the deposits. 


S
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S. W. Weiman, 
Olathe, Cob. / 
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	 There has been substantial production from mines in the immediate 


viciity of the applicant s claims.. These include the Pack Rat, 


Lunisden, and. LaSal groups, the Rae Marie, Cedar Point and several 


other small mines. Total recorded production from these mines through. 


September 19511., accordIng to Atomic Energy Commission figures, was 


35,000 tons of ore averaging 0.38 percent U3C8 and. 1.50 percent V05. 


Most of this came from the Pack Rat, Lurasden and LaSal groups, which 


are. currently producing. The Pack Rat and LaSal properties are 


southeast of the applicautts claims and do not adjoin the ground to 


be drilled. The Lumsden group is directly east of the drilling area 


and. separated from it by the Lost Dutchman claims, which are now 


coming into production on ore bodies indicated by drilling to be of 


unusually high-grade. (fIg. 2 with the geologic report) 


.


	


	
Climax Uranium Company does not own any of the claims under con-


sideration, but has lease-option agreements with the owne of three 


different grips, (fig. 2 with the geologic report). 	 yne 


claims are listed In the application as follows: 	 - 


ClAIM NAN 


Cy Nos. 1 to 9. 


Bonanza Nos. 1 to U, 
30, 103 to 105 


LaSal (or La Salle) 
Nos. ito , 6 to 8, 
21 to 27, 29-38 1


LOCkTION 


Grand Couflty, Utah 
T. 25 S., R. 26 B., 
Salt Lake meridian 


Grand County, Utah 
T. 25 S., R. 26 B., 
Salt Lake meridian 


Mesa County, Cob. 
T. 513., R. 20W., 
Iew Mexico principal 


i'eridian


ci'
/ 


I'


I


J. W. Lewis, 
Graud Junction, 


çoip. 


Bay W. Lewis, 
Gateway., Cob. 


These claims are contiguous, unpatented locations and are part of 


.


	
larger groups controlled by the applicant, but not included in the 


exploration proposal.
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•The claims have been located at various times since 1952. 


'The application refers to "Exhibit C", containing copies of Location 


certificates bearing legal descript.ons, recording data, and copies 


of leásé agreements. This material was not in the copy of the 


brochure fur shed the Denver field office • A random check of records 


in both Mesa County, Colorado and Grand County, Utah was made by the 


Bureau of Mines examiiaer. Nothing was found in the records or on 


'the'próperty which would affect the validity of the claims adversely, 


except conflicts with the Lost Dutchman claims adjoining on the east, 


which are prior locations. iowever, the applicant does not claim 


the 'area in conflict, nor include it in the project. 


There are many entries in the records of Grand County, Utah 


and Mesa County, Colorado, consisting of locatIon certificates, 


amended locations, notices of labor and improvements, and. lease 


'agreements, pertaining to claims listed in the application. There 


is also considerable confusion because of the two spellings LaSal 


and La Salle, which appear to have been used interchangeably and 


because of a duplication of claim ' numbers with the same group name. 


There are LaSal claims with numbers corresponding to those listed in 


the application in both Utah and Colorado. This is also true of the 


Bonanza claims. The LaSal claims in Utah and the Bonanza claims in 


Colorado are the ones which are concerned in this application. A'-


comprehensive check of the records would require much more time than 


the examining engineer was able to devote to it, and even if it was 


done, there is no assurance that it would establish validity of 


property rights. He is of the opin•on that property rights are valid 


.
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on the basis that Climax Uranium Company has checked. the records 


thoroughly, and according to Sayre, has verified the filing of 


necessary ended location certificates and cther documents, when 


required by the changing laws pertaining to locations, as well as on 


the fact that there is no evidence of adverse locations on the ground, 


or known to Lee Eicher, the Geological Suiey project chief on Beaver 


Mesa.


Sayre also stated that the necessary steps have been taken to 


validate claims which were in partial conflict with oil and gas leases, 


and. that there were no oil and gas leases on the ground covered in the 


application. 


A record of a mining deed. on the Cy claims Nos. 1 to 9, dated 


'	 July 211, 19511., wns found in the Grand County, Utah courthouse at 


Monticello, recorded October 6, 19511, in Book 1111, Page 289. By this 


deed,S W. and Elizabeth Weiman transferred one-half lnte±est in the 


Cy claims to Rarold. E. Roper of Grand Junction, Colorado, subject to 


the lease previously given Climax Uranium Company. Possibly an 


owner's consent to lien from Roper as well as from the Weimans may 


be required. The lease agreement from Weiman to Climax Uranium 


Company is dated February 2, 19511., and recorded in Grand County, Utah 


in Book 219, Page 389, and Book 19, Page 1l85. This agreement should. 


be checked to see If it Is signed by Elizabeth Weiman, inasmuch as 


she appears to be part owner. 


DESCRIPTION OF THE DEPOSITS 


The uranium depossof eBeavrI sa'ea are found in the 


.







7 
• upper part of the Salt Wash.member of the Jurassic Morrison formation, 


which is overlain Iere by 14.00 to 500 feet of sediments. The ore 


occurs in rolls and. lenseê in favorable sandstone units, particularly 


in the thicker portions. It is associated. with carbonaceous material 


found. in the sandstone. There are definIte east-west trends on 


•


	


	 Beaver Mesa, and mineralized areas within these trends may be as much 


as 300 by 500 feet with individual lenses averaging 25 by 50 feet. 


There are ore bodies in the Lumaden mine as much as 150 by 200 feet, 


the thickness of' mineable ore averaging 2 feet . The applicant's 


claims lie within a westward projection of the Lumsden-Lost Dutchman 


trend and may easily contain similar ore bodies. 


I4INEABLE ORE RESERVES. 


•


	


	 The results of exp1or.t1on to • d	 do not permit the calculation


of ore reserves. There are no outcrops on the ground and no sples 


were taken.


PRESENT SIUS 


Exploration and Developmet 


No mining operations have been conducted on the claims which do 


not have ore outcrops. The claims are within the area which has been 


extensively explored by the Geological Survey, and have been covered 


by vid.espaced drilling on 500 to 1,000 foot centers with the dis-


covery of favorable mineralization and some ore In a number of holes 


(fig. 2 with the geologic report). Geological Survey drilling in the 


area has been completed. The applIcant has don some additional 


drilling which has substantiated the presence of favorable mineralization. 


.	 .
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Properties currently producing on Beaver.Mesa are being worked 


from adit tunnels driven on favorable sandstone outcrops below the 


canyon rims. Because of the interior location of the Climax Uranium 


Company property, development for mining will require . 600-foot shaft 


or adit tunnels up to 2,500 feet in length. Consequently, the presence 


of substantial ore bodies must be shown to justify the investment 


required to prepare them for mining. 


Mining and Milling and Other Facilities 


There are no buildings and equipment on the préperty but the 


appliant is prepared to move in all necessary equipment and facilities. 


PROJECT PROPOSALS, WITH COSTS 


The applicant has px'oposeda.plug and. oedrilling program in 


• two phases, set up to explOre in the first phase three areas around 


holes in which ore had been found, by both widespaced and offset drill-


ing; then, in the second phase, to attempt to extetit any ore dis-


covered into adjoining favorable ground by videspaced drilling. 


This program, calling for 80 holes and 11.7,COO feet of drilling at an 


estimated cost of $27,527.00 was later modi fled to conform with a 


program agreed on in conference, and the applicant's cost estimate 


was raised to $227,917.00. As originally proposed, there did not 


seem to be any necessity for staging the work, as both widespaced. 


and offset drilling were to be done in the first phase. Some drill-


ing in the second phase properly belonged In the first phase, in the 


opinion of the examining team. In addition, it was later found that 


the map locations of previously drilled holes used. by the applicant 


were incorrect, consequently proposed locations were not in proper 


relation to them. 
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9 The appljcaflt5 representative agreed to a revised program 


in two stages based on corrected hole locations and designed in 


Phase I to explore for extension of ore found by previous drilling 


and in Phase II, to offset favorable Phase II holes as follows 


(refer to fig.2 with the geologic report for Phase I holes): 


Phase I (holes on minimum centers of 200 feet with no hole 
closer than 200 feet to any existing hole) 


Areal	 - 


13 holes. 650 feet. deep (average) or 8,11.50 feet 
11. holes 350 feet deep (average) or l,1OO feet 


Total Area 1.	 0 	 .9,850 feet 


Area 2 


7 holes 550 feet deep (average) or 3,850 feet 
Total Area 2	 .. . 3,850 feet 


Area 3 


8 holes 11.50 feet deep (average) or 3,600 feet 
Total area 3 .3,600 feet 


Total Phase I 17,300 feet 


Phase II (holes on minimum centers of 100 feet) 


61s. holes offsetting favorable holes in Stage I 


Average depth 511.0 feet 
Total Phase II 311,600 feet 


Total Phases I and II, 96 holes and 51,900 feet


Phase II exploration would be undertaken on the basis of results 


in Phase I aud would require prior written authorization of the 


Regional Defene Minerals Exploration Administration Field Team. 


However, Phase II drilling 'night be started in any area in which 


Phase I drilling was completed, if results were favorable without 
waiting for completion of Phase I drilling in all areas, if approved 


in writing in advance by the Regional DMA. Field Team. 







Whileaminimum distance of 100 feet between offset holes Is 


rather high, it is not economical to use closer spacing, because of 


the cost of drilling the deep holes. Because of the depth to the 


ore horizon, it is believed that 100-foot spacing should serve to 
...-.-


deteine whether any ore bodies can be mined profitably. If enough 


holes on this spacing encounter mineable grade ore, ' sufficient ore 


reserves might_reasonably be estimated to justify the development 


required for mining.. 


The following cost estimate is based on the applicant's figures 


with some revision of supervisOry requirements, elimination 0 living 


expenses for field personnel, lower cost for preparing drill sites, 


and drilling costs more in line with current contract prices. Even 


though the appliant plans to do the drilling themselves, a cost 


exceeding current contract prices should not be approved in the 


opinion of the examining team. The applicant did not base the 


estimate on its own experience, using actual cost from operations 


elsewhere, but on an average bid of $3.60 per foot, plus $.1i.0 per 


foot for reamingand standby time, quoted by a private drill con-


tractor. This cost appears to be out of line with current contract 


prices. On a competitive basis, the contract price for the last 


work done on Beaver Mesa for the Geological Survey by Sprague and 


Renwood was approximately $2.50 per foot for a 'combination of plug 


and core drilling in holes with depth and other requirements similar 


to those in the present proposal. ' Reaming and standby time were 


included in the price quoted. For a project where tot less than 


12,000 feet would be contracted for, the average cost per foot for


10







..	
11 


S


	


	
actual drilling, including reaming and standby time other than for 


probing, should not exceed $2.75. The prices used in the following 


cost estimate are based on Geological Survey contract costs and on 


the figures quoted in another exploration contract in Montrose County, 


Cob., D€ 3397, Contract Idm-E722. 


At the drilling rate estimated by the applicant, 7,000 feet per 


month, four drill rigs, one shift per day, or two drill rigs, two 


shifts per day, would be required. Total estimated completion time 


for the revised project is nine months. Because of the intended high 


rate of progrese, a geologist and two assistants would be advisable 


to insure adequate control • In addition, a surveyor and helper 


employed for one week per month would be required. The estimate for 


management supervision has not been changed. 


.


	


	
Several other cost items in the applicant's estimate, such as 


$3,000.00 for 1,000 core boxes and $200.00 per month for accounting 


have been revised downward. Cost of preparing drill sites has also 


been estimated at a lower figure, because the terrain is comparatively 


flat, and the road network is already built. The estimated cost for 


engineering supplies and map reproduction has been increased. 


Provision has been included for housing supervisory and technical 


personnel, but not operating crews, as quarters for thern are normally 


furnished as part of the contract price for drilling. 


Allowance is made for probing boles, using the applicant's


equipmeit. If arrangements can be made to have holes probed by the 


Geological. Survey, standby time for this work at the same estimated 


	


._	 __.... . 
cost is allowed. 


4
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Because, as proposed by the applicants, the drilling would be 


done at a rapid rate, services of technical personnel would be utilized 


fully, and a very efficient operation should result. 


.


COST ESTIMATE 


Phásel' 


Estimated time for completion - *3 months 


(1) Independent contracts 


to prepare 32 drilling 
sites, estimated time 614)ours at...—
$12.00 per hour	 $ .768.00 


Plug drilling 32 holes, a 
maximum of 1Ii,lOO feet at 
$2.30 per foot	 32,1,.30.CO 
Core drilling through Salt Wash 
formation, average 100 feet per 
hole for 32 holes, 3,200 feet at 


per foot	 12,800.00 


Total contracts 


* It is assumed that drill sites 
will be prepared and surveyed 
in before the start of drilling


$ i.5,998.00 


(2) Labor and supervision 


Labor	 None 


Supervision 
1 management Supervisor part time 
three months at $300.00 per month . _______ 


Total Superviion 
Technical Services 


1 field geologist, full time, 
•	 3 months at $500.00 per month	 1,500.00 


2 field assistants 
Full time at $Ii 0O.00 per month 


• 3 months at $800.00 per month	 2,.O0.0O
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S
i surveyor 1. week per month 
at salary rate of $500.00 per 
month--3months 	 $ 375.00 
1 helper 1 week per month	 -, 
at $1.75 per hour, 110 hours 
per week, 
Time and. one-half over 
ko hours - 3 months 273.00 


Total technical services	 - 11,5118.00 


Total supervision and technical services 5,11148.00 


(3) Operating materials and supplies 
Gasoline, oil, repairs on two 
pickups for supervisory and. 
technical employees for three 
months at $100.00 per month 300.00 
Core boxes, for 1 month's drill-
lug, 1,200 feet core estimated, 
30 boxes at. $3.50 each 105.00 
Engineering supplies and re-
production of maps; 3 months 
at $50.00 per month 150.00 
Casing loss, 500 feet 


S estimated. at $1 .50 750.00 


Total.opèrating materials 
and supplies	 . 1,305.00 


( ii. ) Operating equipment 
Rental None 
Purchase . None 
Depreciation 


Two house trailers depreciated. 
•	 at $110.00 per month each; 


three months at $80.00 per month 2110.00 
Two pickups valued at $1,800.00 
each depreciated. at $3Q.00 per month 
each--3 mouths at $60.00	 er month 180.00 
1 Geiger counter and. probe, value 
$800.00, depreciated at the rate 
of $10.00 per month--3 mouths 30'.00 
1 surveying instrument, value 
$600.00, depreciated at $5.00 
per mouth--3 months	 . - 15.00 


Total operatIng equipment 1465.00 


(5) . (6) No initial rehabilitation or 
.	 repairs, or new buildings and. 


equipment







. 
(7) Miscellaneous 


Accouating 
3 months at $100.00 per month	 $ 300.00 


Sampling and. analyses 
100 samples analyed. for 
U08; V205; CaCO3 at $5.00 each 


Prosing with Babbel equipment
500.00 


at $15.00 per. hole--32 holes 1480.00 
Compensation insura.nce, payroll 
taxes, etc., on salaries, 
5 percent of $5,18.00 272.140 


Total miscellaneous 


Total Cost Phase I
514,768 


Estimated overall cost per foot 17,300 
Estimated cost per foot, less 514,268.11.0 
sample analyses 17,300 


$	 1,552.140 


$ 51i.,768.li.0 


3.17 


3.114. 


Phase II 


Estimated. time for completion - 6 months 


(i) Independent contracts 
Bulldozing to prepare 611. drill 
sites estimated time- -128 hours 
at $12.00 per hour	 $ 1,536.00 


Plug drilling 614. holes, a 
maximum of 28,200 feet at 
$2.30 per foot 611.,86o.00 


Core drilling a maximum of 
6,1400 feet in614. holes through 
the Salt Wash formation at 
$}1..0O per foot 25,600.00 


Total contracts 


(2) Labor and. supervision 
Labor Ncne 
Supervision 


1 management supervisor part 
time, 6 months at $300.00 
per month. 1,800.00 


Total supervision 


Technical services 
. 1 field. geologist, full time 


6 months at $500 .00 per month • 3,000.00 
2 field assistants, full time 
at $Ii.00.00 per month each--
6 months at $800.00 per month 14,800.00


$ 91,996.00 


i,800.00 
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(3) Operating materials and supplies 
Gasoline, oil and repairs on 
two pickups for supervisory and 
technical employees- -6 months 
at $100.00 per mouth'-


Engineering supplies and re-
production of maps, 6 months 
at $50.00 per month 


Casing loss estimated at 
1,000 feet at $1.50 per foot 


Total operating materials and 
supplies 


(Ii. ) Operating equipment 
Rental 
Purchase 
Depreciation 


2 house trailers depreciated 
at $1.O.00 per month each--
6 months at $80.00 per month 
2 Pickups valued at $1,800.00 
each, depreciated at $30.00 
per month each; 6 months at 
$60.00 per month 


I Geiger counter and probe, 
valued at $800.00, depreciated 
at the rate of $10.00 per month--
6 months 
1 surveying instrument valued at 
$600.00, depreciated at $5.00 
per month, 6 months 


Total operating equipment


.	 . 


1 surveyor 1 week per month, 
at salary rate of $500.00 per 
month, 6 months at, $125.00 per 
month	 $	 750.00 
1 helper 1 week per month at 
$1.75 per hour, 0 hours per 
week, time and oneha1f over 
11.0 hours, 6 month	 51i6.00 


Total technical services 
Total supervision and technical services


15 


9,096.00 
10,896.00 


600.00 


300 . CO 


1,500.00


2,11.00.00 


None 
None 


Lxe 


360.00 


6o.00


930.00 


.
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(7) Miscellaneous 
Accounting 6 montsb at 
$100.00 per month 


200 samples analyzed for 
V05 and time at 


$o each 


Probing with Babbel equipment 
at $15.00 pert hole, 61i. holes 
(alternate costT for standby 
time for Geological Survey 
probing estimated as same) 


Compensation, insurance, payroll 
taxes, etc., on salaries, 5 per-
cent of $10,896.00 


Total miscellaneous


•16 


$	 600.00 


1, OQO .00 


960.00 


51i.8o


3,1OLI..80 


$ 109,326.80 


3.16 


3.13 


$2.61 per foot 
.


Total cost Phase II 


Estimated overall cost per foot 109,326.80 or 
3i,60Q 


Estimated cost per foot, less 108 326.80 or 
sample analyses 	 3,600 


Estimated cost of drilling only - 
Phase I and II	 135,690	 or 


51,900 


StM'!ARY COST OF PROJECT 
(Plug and Core Dr111ng ...Cost Segregated) 


PEASE 
Phase I .. Phase II 


Plug Drilling	 CQe . Drilling Plug Drilling Core Drilling 
(1 14.,lOO feet) (3200 feet) (28,200 feet) 	 (6, li.00- feet) 


(1) Independent contracts $33, 055.92	 $l2 ,914.2.08 $66,l11.81.	 $25,881i..l6 
(2) Labor, supervision and 


technical services 1,007.88 8,88O.2	 2,015.76 
(3) Operating materials 


and supplies 978.00	 327.00 1,956.00	 Wi.00 (li.) Operating equipment 378.98	 86.02 757.95	 172.05 
(7) Miscellaneous 


(less sampling) 857.71	 l911..69 l,715.li.l	 389.39 
Total $39,710.73	 $ili. , 557. 67 $79 li-2l. 1 4 	 $28,905.36 


•
Total per phase $511.,268.1iO $108,326.80 
Cost of sample analysis 	 500.00 1,000.00 


$51i. , 768. li.o $109,326.80 
Estimated total cost of project	 $161.,o95.2o
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Phase 
Plug Drilling


I 
CQre Drilling Plug


Phase II 
Drilling Core Drilling 


Calculated overall 
cost per foot of 
drilling (less 
sample analyses) 	 $2.82 $14.55 $2.82 $14.52 


Cost figures for contract use. 


Phase I 


i14. ,ioo feet plug drilling at $2.82 per foot $39,762.00 
3,200 feet core drilling at $li..55 per foot 114,560.00 


100 chemical analyses at $.5.O0 each 500.00 


Total Phase I $514,822.00 


Phase II - 


28,200 feet plug 	 .rilling at $2.82 per foot $79,5214..oO 
6,14.00 feet core drilling at $l3. .52 per foot 28,928.00 


200 chemical analyses at $.00 each 1,000.00 


Total Phase II $109,1452.00 


• Total estimated cost of project $l614,2714.oO 


Government participation at 75 percent $123,205.50


PROPOSED FINANCING 


Climax Uranium Company, a subsidiary of Climax Molybdenum 


Company, is prepared to furnish its share of the cost of the proposed 


exploration in cash, services., and equipment. 


CONCLUSIONS 


Geologically there appears to be an excellent possibility of 


finding significant uranium ore in lenses 25 by 50 feet averaging 


two feet in thickness, similar to those at the Lumsd.en mine. One of 


the small lenses might contain as much as 250 tons ofore with a 


content, at the average of öre shipped to date from Beaver esa, 


-0.38 percent U3O8 and 1.50 percent V2O5 , or 1,900 pounds of'U3O3 
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and. 7,500 pounds of V205 . The value of this tonnage, including 


development allowance, but not initial production bonus, would be 


$ii,600.00. 


The cost of development to mine ore under the conditions exist-


ing on the applicant's Beaver'Mesa claims is estimated assuming 


that a shaft would be preferable to a long drift from a portal on the 


outcrop west of the property. ) The following figures 'are based in part 


on cost data furnished by the Atomic Energy Commission, assuming 


production. at an economical rate from ore bo&ies totalling l0,000 tons: 


Applicant's share of estimatèd cost 
of exploration	 $112,000.00 


Camp construction	 6,000.00 
chinery	 10,000.00 


Hoist head frame and ore bin 	 114.,000.00 
600-foot shaft at $175.00 per 
foot (or 2, 1i00-foo adit level)	 1Q5,000.00 


	


Total initial outlay	 177,000.00. 


,Maximum initial production bonus, less 
DMA royalty	 33,250.00 


(assumed for one group . of claims only) 
Balance to be paid out of other ore returns$1l#3,750.00 


Estimated average return per ton of ore	 $1.Ii..l0
(without initial production bonus) 
pMEA. Royalty 
Owner's royalty estimated	 3.30 
Mining charge	 22.00	 27.0 


Return after Royalties and mining charges, 
per ton	 $16.60 


Estimated production to return the operators their initial 
outlay (Productionbonus of $35,000.00 assumed), tl 3,750 or 8,66o tons. 


I676o 
Government's estimated expenditure	 $123,132.75
Royalty on $35,000 initial production ' 


	


bonus	 1,750.00 


Balance to be deducted from other ore 
returns	 $121,382.75 


Estimated productin to return the Government's expenditure for 


the proposed exploration,121375 = 55,l7li. tons.







. 
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Enough .prod.uct.on to return the operators their initial cost is a 


reasonable possibility. Production to return the, Government's 


expenditure would be over three times the -total production of Beaver 


Mesa to date, and the possibility of mining this much ore from the 


claims includedin the exploration project is remote. -I 
There Is no question about the ability of the supervisory and. 


technical personnel in he applicant's organization, ad they are 


competent to carry out the proposed work satisfactorily. 


REC0IMENDATI0NS 


It is recomaend.ed. that a áhort-form contract at a unit cost 


price for drilling exploration in two phases at a cost of $l6 11. ,271l.00-


Government participatIon 75 percent, or $123,205.50, be approved.. 


-It is also recommended that the following provisions be made a' 


part of the contract: 


Description of the Work	 - 


(refer to figure 2 wIth the go1ogic report) 


Phase. I. A maximum of 32 holes and 17,300 feet of drilling 
in 3 areas divided as follows: 


Area 1 - 13 holes at 650 feet 
l. holes at 350 feet 


Total Area 1 


Area 2 - 7 holes at 550 feet 


Area 3 -.. 8 holes at 11.50 feet 


Total Phase I


8,li.o feet 
1,11.00 feet


9,850 feet 


3,8 50 feet 


3,600 feet 


17,300 feet 


Holes are to be drilled at 'locations designated on figure 2 


with the g	 eapart of the contract), ona 


minimum of 200-foot centers and no hole is to be closer than 200 
-------	 --,	 '	 .-	 .	 ........ 


feet to any previously drilled. hole. Holes are to be plug drilled 


to the top of the Salt Waph, member of the Morrison formation,
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and. core-drilled through the upper one-third. of the Salt Wash, an 


approximate distance of 100 feet. 


	


Phase II. Amaxitnum of 61 holes and 	 feet of drilling 


as offset hOles In three directions on 100-foot centers around holes 


of Phase I, or other previously drilled holes, which have cut ore 	 ( 


or are geologically favorable. No. hole in Phase II is to be closer 


than 100 feet to any previously drilled hole. Phase. II shall not be 


undertaken without prior written approval of the Regional DMEA Field 


Team. Work under Phase II inariyarea in which Phase I work has been 


completed can be started with such written approval, before completion 


of all. Phase I work. 


Table of estimated drilling .Istances 


•


Phase I


	


Estimated Plug	 Core	 Total Drilling 
total depth drilling Drilling Plug Core 	 All 


	


No. holes feet	 feet	 feet	 feet feet	 feet 


Area 1	 13	 650	 550	 100	 7,150 1,300 


	


Ii.	 350	 250	 100	 1,000	 1.00	 i,ioo 


Area 2	 7	 550	 14.50	 100	 3,150	 700	 3,850 


Area 3	 8	 50	 350	 100	 2,800	 800	 3,600 


Totals	 32	 lli.,I00 3,200	 17,300 


Phase II
(average)	 (average) 


	


61i.	 5I.o	 100	 28,200	 00	 3,600 


Total drilling Phases I and II 	 1i.2300 9,600	 51,900 


The drilling footage is an estimate, and while based on accurate 


Information from previous drilling, actual drilling depths may vary 


and. provision should be made to authorize transfer of drilling footage 


from Stage II to Stage I, if necessary.
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Because there is available from previous exploration ample data 


on the formations above the Salt Wash, it is not essential to take 


cutting samples through these formations. Sludge samples should be 


taken in core drilling, corresponding to the coring interval. These 


samples need. be retained only if the core recovery for the same interval 


is unsatisfactory. 


All core should be labeled and stored, pending examination by a 


DMEA representative. After such examination, all but mineralized 


portions can be discarded, if permission is given. 


Mineralized portions of the core should be split and one-half 


sampled in intervals representing not more than one foot of core, 


to be analyzed for U308, V205 and CaCO3 . The other half shou11 be 


saved for the Government. Ana1ysi of a maximum of 100 samples in 


Phase I and 20O samples in Phase II should be provided for. 


A provision should be Included in the contract requiring the 


operators to provide competent techtical personnel capable of 


determining where coring shall start and how deep to drill the holes. 
r 


Uncompleted holes should not be paid for, no should hole depth 


in excess of requirements be paid for, except that a reasonable 


variation of 10 percent of the cored length of each hole should be 


permitted. 


/rnh 


.
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Memorandum	 IRANSivi 
To:	 Pield Team, Region III 


Iron'	 E. N. Rarshuan 


Subject DIEL Docket 353J (uranium), Climax Uz's.nium Co., Bonanza, 
LaSs]., Cy, and J.W L. l tractio* group of claims, Beaver 
Mesa Distrtct, Mesa County, COL1OZY*do, and grand County, Utah. 


Enc.osed are 1.0 copies of a geologic report by L. J. Eicher, 
U. S. Geological Survey, coveriug the abøve subject property. 


Etcher presents convincing evidence to justify his con 
elusion that exploration on the subject property j warranted and 


•	 may lead to the discovery of significant deposits of uranium. vanadium ore. 


The origins]. program was somewhat modified by Etcher in 
a manner acceptable to the applicant The moUfied program consists of 51,900 feet of drilling in three favorable areas Drilling is to be done in 2 stages. Both the number and the location et Stage II holes are to depend on the results of Stage X drilling and to have DEL appThyal before they are drilled. 


Stage I drilling, consisting of 31 holes with a total of 
17,300 feet, might be redi&ced by the 1. holes proosed on the Cy No 7 claim an& a tifth hole jusii east of the Cy No. 7 east side line, 
vitbout adversely afteeting the robabiliti of finding ore. 


line extra copies of the illustrations accoanying the 
Eicbez, report are enclosed also. 


The Survey copy of the brochure is returned herewith. 


257 
B. N. Rar's}man 
Member, Field Tea1 O? 


n
Enclosures (29) 


ENRarshman arh
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RECEiVED 


UNITED STATES DEPARTNT OF T' I1'xERIOR' 
GEOLOGICAL SURVEY 


COLORADO PLATEAU DISTRICT 
P. 0. BOX 360 


.GRA}D JUNCTION, COLORADO


EB 14 1955


U. S. 
EOLOGICAt SURVE' 
DENVER, COLORADO! . 


February 9, 1955 


Memorandum 


To:	 E. N. Harshman, DMEA Field' Team, Region III	 1 ' 


From:	 W. P. Williams 


Subject: DMEA 35111. , Climax Uranium Company, Bonanza, LaSal, Cy, and. 
J.W.L. Fraction groups of claims, Beaver Mesa District, 
Mesa County, Colorado and Grand County, Utah 


Transmitted herewith are• 11 copies of a geologic report by 
L. J. Eicher, covering a field examination of the above-referenced 
property.' 


'L4


	


	 Because geologic conditions on the property are favorable for 
the occurrence of uranium ore deposits, Government drilling on the 
property shows the presence of mineralized material, and. Government 
drilling shows that a favorable trend. exists on the property, Eicher 
recommends that a DMEA contract be approved. to pro'ide for exploration 
drilling on the property. 


Eicher proposes a drilling program in two stages for a total 
of 51,900 feet of core drilling. I concur, with Eicherts recommendations. 


We are enclosing 9 extra copies of the maps accompanying 
Eicher's report. We are also returning to you herewith the brochure 
covering this application. 


In response to my inquiry,. Louis Garbrecht, Staff Geologist, 
Geologic Branôh, cploration Division, U. S. Atomjc Energy Connuission, 
Grand Junction Operations Office, writes, "The AEC has done neither 
drilling nor conducting geologic investigations in the district generally 
no in the area of these claims (See above subject.) in particular . . 
so it is probable that the USGS has enough information on these claims 
for a tentative evaluation of the area under consideration". 


W. P. Williams 
WPW/mlr	 Geologist 
Enclosures


? 
'' G
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UNITED STATES DEPARTMI&T OF TRE INTERIOR 


DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
REPORT OF EXAMINATION BY FIELD TEAM 


REGION III 


DMEA 35li. , Climax Uranium Company, Bonanza, LaSal, Cy, and JWL Fraction 
group of claims, Beaver Mesa distrit, Mesa County, Cob., and. Grand 


County, Utah 


Uranium 


Geologic Report 


by 


.


L. J. Eicher 
U. S. Geological Survey 


February 11, 1955 v1Ted y 
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DMEA 3511;. 


flTR0DUCTJE0N AND SUI'MARY 


The Climax Uranium Company, P. 0. Box 1901, Grand Junction, Cob., 


has applied (DA Docket No. 3511;. ) to the Defense Minerals cploration 


Administration for aid to conduct exploration for uranium ore on the 


following claims: Bonanza Nos. 11l, 30, 103-105, J.W.L. Fraction 


Nos. 2, 3, and 1;., the LaSal Nos. i-1;, 6-8, 21-27, 29-38, and. the Cy 


Nob. 1-9 . The Bonanza and J W. L. Fraction groups are in secs, 25, 26, 


35, and 36, T. 51 N., R. 20 W., New Mexico Principal Meridian, Mesa 


County, Cob. The La Sal and Cy groups are in sees. ii, 5, 8, and 9, 


T. 25 S., R. 26 E., Salt Lake Meridian, Grand County, Utah (figs. 1 


and . 2).. The applicant proposes to do 51,900 feet of drilling at an 


estimated cost of $227,9l7 


The property was examined. December 7, 19514, by M. H. Salsburyj 


U. S. Bureau of Mines, W. P. Williams and L. 3. Eicher, U S. Geological 


Survey, and R • H. Sayre, Jr., representative for the applicant. 


The applicant' s claims are located on the central part of Beaver 


Mesa in the western'part of the Gateway mining district (fig. 1). The 


claims are accessible. by about 16 miles of improved road that connects 


with Colorado Highway 111.1 half a mile south of Gateway, Cob0 


The drilling operations will be supervised by representatives of 


Climax Uranium Company. They appear capable to perform the supervisory 


duties. 


.
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GEOLOGY AND ORE DEPOSITS 


The rocks exposed in the Beaver Mesa area are Mesozoic sed4entS 


that consist, from oldest to youngest, of the Upper Jurassic Morrison 


formation (600-690 feet thick), the Lower Cretaceous Burro Canyofl 


formation (210 feet thick), and the Lower and Upper Cretaceous Lakotá 


sandstone (absent to 100 feet thick). The Morrison formation is 


divided. into the Salt Wash member (280_310 feet thick), composed 


dominantly of interetratified. units of sandstone and mudatone, and the 


overlying Brushy Basin member (3140_360 feet thick) composed primarily 


of variegated red. and gray shales and clays and. occasional interbedded 


conglomeratic sandstone lenses.. Overlying the Morrison formation is 


'the Burro Canyon formation, a congloineratic sandstone that contains 


lenses of gray and green shales. The Dakota sandstone, which overlies 


the Burro Canyon formation, is a resistant congiomeratic sandstone 


containing thin lenses of gray shale. These formations dip at low 


angles (50 maximum) in a northeasterly direction. 


All of the siificant uranium-bearing deposits found in thè 


Beaver Mesa area are in the uppermost sandstone lens of the Salt Wash 


member of the Morrison formation. This lens is commonly referred to 


as the "ore-beariig sandstone" and ranges in thickness from 15 to 80 


feet.. The ore-bearing sandstone is conmionly lenticular and. irregularly 


bedded. The sandstone lenses contain thin, discontinuous mudetone 


lenses, thin zones of mudstone-pebble conglomerate, and abundant 


franents and masses of carbonaceous material. Uranium-bearing
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deposits are. coonly localized in or nearthese "trash pockets'. In 


the vicinity of the deposits the mud.stone in contact with the sandstone 


is a gray-green color. 


The significant uranium-bearing deposits in the Beaver Mesa area 


are the unoxidized (or only partially oxidized) uranium-vanadium type, 


commonly called "black ores". The principal ore minerals in these 


deposits are the uranium-bearing minerals uraninite and coffinite and. 


the vanadium-bearing minerals montroseite, lumsd.enite, and doloresite. 


Individual ore bodies are of different size0 In the vicinity of 


the Lumaden group of mines (fig. 2) a favorable area ) roughly 2,000 to 


2QQ feet wide and 3,000 to 1 ,00.0 feet long ) contains at least 3 ore 


deposits ranging in width from 200 to 300 feet and in length from 14.00 


to 700 feet. The average size of the .ore deposits is 250 by 500 feet. 


These deposits contain from 13,000 to 21,000 tons each of material 


averaging about 0.4.0 percent U 303 and 1.5 percent V205f The deposits 


are roughly tabular add háve: an average thickness of about 205 feet 


and a maximum thickness of about 15 feet. The deposits are convnonly 


connected by thin seams of high-grade material. However, smaller 


deposits averaging 200 to 300 tons of ore grade material are found in 


the Beaver Mesa area. The smaller deposits could not be mined profit-


ably at a depth of 500 to 650 feet. With this problem in mind, the 


U. S. Geological Survey drill hole logs have been-carefully re-va1uated. 


The favorable areas outlined on the map (fig. 2) include only ground 


favorable for the occurrence of the Lumeden type ore deposits.
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There has been no production from the subject claims. However, 


total production in the Beaver Mesa area through September 19511., was 


35, 000 tons of ore, averaging 0.11 percent 1.1308 and 1.5 percent V20.


PROPOSED EXPLORATION 


The applicant originally, proposed to do 14.7,000 feet of diamond 


core drilling at a total estimated cost of $207,527. The drilling 


was planned in two stages. The first stage (12,000 feet) was to be 


drilled on a 200 to 300 foot spacing around ore holes previously 


drilled by the U. S. Geological Survey and Climax Uranium Company. 


The second stage (35,000 feet) was to be widespaced drilling in 


•	 favorable areas plus offset (close' .spaced) drilling where favorable 


results were obtained with the first stage drilling. 


During the field examination, the applicant and. the Government' 


representatives were advised of the final results 0 the U. S. 


Geological Survey drilling and. the private drilling. With the above 


information, a revised drilling program was agreed to by both the 


Government and Climax Uranium Company representatives. This revised 


program is presented below. 


The ground to be explored has. been divided into three areas 


(fig. 2). Each area will be treated as a separate unit and the pro-


posed drilling in each area will be done in two stages. Stage one 


drill holes will be located 200 feet or more from existing geologically 


favorable drill holes. The proposed stage one holea are shown (fig. 2). 


.
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After the completion of stage one holes in any one area, the results 


will be evaluated and used to determine the location of the stage two 


drill holes in that area. St,age tc dril]. holes shall be 100 feet or 


more from existing drill holes • The following tabulation (table 1) 


shows the number of holóè to be drilled in each area and the required 


footage. 


Table 1.-- Specifications for proposed drilling by 
• Climax Uranium Company 


Number	 Average Total 
Area I	 Stage of holes.	 epth footage 


13	 650 8,450 


•	 1 14	 35d 13400 


2 31i.	 579 19,700 


Area II	 1 7	 550 3,850 


2 ].14	 55Q 7,700 


Area III	 1 8	 450 3,600 


•	 2 16	 14.50. 1,200 


Totals 96	 •	 514.1 51,900 


CONCLUSIOIS AND RECOMMENDATIONS


• Field examinations of the 	 ha' s property shOw that geologic 


conditions are favorable for the occurrence of siificant uranium 


bearing deposits. Also, drilling by the U. S. Geological Survey and. the 


Climax Uranium Company has shown the presence f uranium-bearing material 
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on the property (fig. 2). Although the drilling program proposed by 


Climax Uranium Company was reasonable, a revised drilling program based 


on recent geologic information was proposed. and. fQund acceptable by 


both Government and. company representatives. It is recommended that 


the revised drilling program be approved.


I
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O 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
4lQpch3 %8	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
22II New Customhouse 
Denver 2, Colorado 	 December 17, 195k 


Memorandum 


To:	 Chairman, Operating Committee, DI4EA 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Docket No. DMEA 35l1 (Uranium), Climax Uranium Company,
Mesa County, Colorado and Grand County, Utah 


Enclosed are three copies of' the amended application sub-
mitted to this office by the applicant. One copy of' the amended 
application has.been retained by this office. 


W. H. King s	 i,J 
Enclosures







S	 . 
CLIMAX URANIUM COMPANY 


P.O. BOX i/Ol 


GRAND JUNCTION, COLORADO 
December 15, 1954 


United States Department of Interior 
Defense Minerals Exploration Administration 
224 Custom House 
Denver, Colorado


1 
4n1rLg 


Date Rec'j 


DEC 1) 1954 B 
BUREAU OF MIN 
Denver Colorado. 


Attention: Mr. W. H. King, Executive Officer, Region IV 


Re: Docket No. DI€L ..'35l4 (Uranium) 
LaSal and Bonanza claims, et al 
Mesa County, Colorado and 
Grand County, Utah 


Gentlemen:


Reference is made to our application for a Df M. E. A. loan for 
drilling on Beaver Mesa, dated September 29, 1954. On December 7, 1954, 
the D. M. E. A. field team, consisting of M. H. Salisbury, W. P. Williams, 
and Lee Either, met with our representative, Robert H. Sayre, Jr., on 
Beaver Mesa and completed the field inspection. The inspecting team and 
Mr. Sayre reached agreement on the details of the proposed program. 


On December 13th Mr. Eicher completed a I" = 1000 foot map 
showing the subject claims and the proposed holes in Stage 1. We have 
inspected a copy of this map, and we believe that it properly represents 
the proposed program. Accordingly we are not submitting a drill map, and 
we request that you refer to the aforementioned map, copies of which no 
doubt are available to you. 


Reference is made to our original application which covers the 
general geography and geology of the area and contains appropriate general 
maps. Certain parts of our application require amendment at this time. 
In detail, these amendments are as follows: 


1. (a) The Post Office Box number for Climax Uranium Company has been
changed to:	 90l. It was: P. 0, .qx ,,S67,. 
Grand Junction, Colorado. ',,, -' 


(c) Since making our original application, our President has changed 
from John H. 'White, Jr., to: F cC2olbauh, Climax Uranium 
Company, P. 0. Box 1901,,,,,-


Box 867, to 
P. 0. Box 1901 Lor the following men: 


Marvin L. Kay 
Thomas E. Congdon 
Albert R. Eikenbary 


On the Board of Directors, Frank Coolbaugh replaces John H. White, Jr.







S	 . 


Defense Minerals Kxploration Administration 


December 15, 1954 


Page 2 


3. (C) Since our original application, we have learned that on July 24, 
J,954, S. W. Wieman and Elizabeth Wienian assigned a one-half 
interest in the Cy claims to Haro]4 D. Roper.-


5. (b) The original information contained under 5(b) is void and the 
following will take its place: 


Drilling by- Climax and the U.S.,G. S. has indicated three 
favorable areas: 


1. The area around U. 8. G. S. Hole BV 82. 
2. The area around Climax Hole H 142.. 
3. The area around U. 5. .G. S. Holes BV 57 and BV 180 A. 


The portion of Beaver Mesa to be elored under the D. M. E. A. 
loan has been divided into three parts, (Area I, Area II, and 
Area III), as shown on the U. S. G. S. l .= 1000 foot map. 
Each ofthese areas will be drilled n two stages, the first 
stage to consist of drilling at a spacing of not less than 
200 feet from the nearest previously drilled hole, the second 
stage to consist of additional drilling at a spacing of not 
less than 100 fóet from the nearest previously drilled hole. 
All the Stage One holes are shown on the U. S. G. S. map above 
mentioned. The positioning of these holes is mutually satisfac-
tory to Climax and to the D. H. E. A. inspecting team. In any 
one area (Area I, Area II, or Area III) Stage To may be. 
started assoonas, but.not before,.Stage One is completed 
in that area. This means that if Stage One drilling has been 
completed in Area I, Stage Two drilling may commence in Area I, 
even though all Stage One drilling may not have been completed 
in Areas II and III.


STAGE ONE 


Area I 13 holes @ 650 ft. 8,450 ft. 
4 holes @ 350 ft. 1,400 ft. 


Area II 7 holes @ 550 ft. 3,850 ft. 
Area III 8 holes © 450 ft. 3,600 ft. 


Total 32 holes 17,300 ft. 
-	


. STAGE TWO 


holes 34,600 ft. 


TOTAL 96 holes 51,900 ft.







S 
Defense Minerals Exploration Administration 


December 15, 1954 


Page 3 


5. (b) Cont'd. 


Upon the completion of Stage One drilling in any one area, 
all available information will be utilized to dalimit zones 
of favorability prior to commencement of Stage 2 drilling. 


6. (a) Amended to read as follows: 


Independent Contracts 
Drilling.


	


Total	 Cost of 
No. Holds Footage. Drilling 


Stage 2 
Stage 1
	


32	 17,300	 69,200 


	


34,6OO	 138,400 
96	 51,900 


Total Contract Drilling Cost 


Exhibit F, a bid from a local drilling 
• contractor, was used to estimate average 


drilling cost. Although we recognize the 
fact that the avergç hole depth will be 
541 feet (51,900 + 96), we have selected 


•	 for estimating purposes a typical hole, 
collared on top of the mesa.. -On.such a 
hole, assumed to be 600 feet ii depth, we 
would usually plug to 500 feet, then core 
the reniaining 100 feet:. 


Plug	 0 - 400 ft.	 1,180 
Plug 400 - 500 ft.	 350 
Core 500 - 600 ft. 	 625 


Total	 2,155 


Average per foot	 3.60 
llowance for reaming	 .40 


and standby ______ 
4.00 


Bulldozing 
Minimum 6 days per mo. © 8 ku's. per day 


= 48 his, per mo. for 7 months. 
D dozer to be hired © l2 per hour 
Cost 48 hi's. per mo. for 7 mo.@i l2/hr. 


Total Contract Price


4207,600: 


$ 4,032 


2ll, 632'
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Defense Minerals Exploration Administration 


December 15, 1954 


Page4	 L-


6. (b) No amendment necessary. 


6. (c) Amended to read: 


200' core boxes (i t x 51) @ $6.00 each - $1,200 
(instead of l,000..core.boxes ( 2 1 x5 t ) @ 


$6.00 each - $3,000) 


Total Operating Material and Supplies 	 $3,020
(instead of $4, a20) 


(d) No amendment necessary. 


(e) No amendment necessary. 


(f) No amendment necessary 


(g) Amended to read: 


MiscellaneOu8 


Probing Holes - 96 holes @ $15/hole $1,440 
Analytical work 
(to be done in the company laboratory) 


300 assays @ $5 each	 1,500 


Accounting work 
(to be done in the company offices) 


7 months © $200 per month 	 1,400 


Payroll taxes, workinen t s compensation 
and enioyees t liability insurance 
included in 6(a) and (b) above 	 - 


Total Miscellaneous Costs 	 $4,340 


TOTAL ESTIMATED COSTS OF PROJECT '	 $227, 917 


TOTAL ESTIMATED COST PER FOOT 	 4.39 


(h) No amendment necessary.
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7. (a) Amended to read as follows: 


Applicant is prepared to furnish its share of the above 
estimated cost of the project: 


Applicant's Share 
25% of..$227,917 = 56,979,25 


(b) Amended to read as follows: 


Applicant is prepared and, if requested, will deposit 
its share (56,979.25) of the cost of the project in 
any bank designated by the Defense Minerals Kxploration 
Adininist,ration. 


Our contacts with your field team have been most pleasant. Should 
you desire any additional information from us, we shall be happy to 
endeavor to 4ve it to you.


Yours very truly, 


CLIMAX URANIUM CONP 


Vice Preside & Gen. Mgr. 


MLK: js
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


c 
L	 neras


- 


I
22LI New Customhouse 
Denver 2, Colorado	 November 3, l95-I-


Memorandum 


To:	 C. 0. Mittendorf, Administrator 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket No. DMEA-35l1i- (Uranium) Climax Uranium Company, 
L.Sal and Bonanza claims, et al, Mesa County, Colorado 
and Grand County, Utah 


Reference is made to the enclosed photo copy of a letter 
from the Chairman, Operating Committee, which states as follows: 


• .piease discuss this application with the appropriate field men of 
'the Atomic Energy Commission and state their opinion in your Field 
Team reporttt. 


The Field Team in this region requires the examining team 
to discuss,DMEA appLjcations involving uranium with the Atomic Energy 
Commission field men. All factual evidence made available by the A.E.C. 
is considered anddiscussed with the A.E.C. field men. We require 
the DMEA field men to draw their own conclusions and state their own 
recommendations in the reports. 


If the opinion cf the A.E.C. is required to be included, in 
the examination report, the A.E.C. is in effect a member of the Field 
Team. The A.E. C. field men are not cOncerned with DA policy ard 
their recommendation based on A.E.C. policy would nQt necessarily be 
the same as if.based on DNEA policy. As a matter of fact, our experi-
ence in the past shows a wide variance with the policies of DMEA. 


We do not believe that an A.E.C. written opinion has any 
place in a DMEA report. If the Washington Office requires an A.E.C. 
opinion, it should be subrnitted by the A.E.C. in a separate report. 


We will continue to require the examiners to contact the 
A.E. C. representatives regarding ' applications involving uraniuni and 
obtain all available information. 'A statement to this effect will 
appearin the reports. 


A direct statement of the A.E.C. opinion of the project will 
not be included in the field report. Please advise us if our inter-
pretation of the proper procedure in this case is correct. 


&tiài1A,' 
Enclosure	 W. H. King'
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIONL 	 , 


WASH I NGTON 25 D C 


October 25, 1954 • 


Mr W II King 
Executive Officer 
DMEA Field Team, Region IV 
224 New Customhouse Building 
Denver 2, Colorado


Re Docket No DMEA-3514 (Uranium) 
Climax Uranium Company 
LaSal and. Bonanza claims, et al 
Mesa County, Colorado and 
Grand County, Utah 


Dear Mr King 


The captioned application is referred to Region IV for a field. 
examination and. Field Team recommendation A copy of the application 
and supporting data wasretained by your office. 


Enclosed are copies of memoranda from John E Crawford, dated 
October 11, and Thor H Xiilsgaard, dated October 14, 1954 , Bureau of 
Mines and. Geological Survey Uranium Commodity Committee members, re-
spectively


As requested. in previous field referrals and. suggested. in the 


accompanying Commodity Committee memoranda, please discuss this appli-
cation with appropriate field men of the Atomic Energy Commission and 
state their opinion in your Field Team report 


Sincerely yours 


/s/ George C Selfridge 
Chairman, Operating Counnittee 


Enclosures 4 


APPROVED 


/s! J H Hedges 
Member, Bureau of Mines 


/s/ Thor H Kiilsgaard. 
Member, Geological Survey







Surname	 700 


WASHINGTON 25 D C 


OCT25 54 


Mr. Marvin L. Kay 
Vice President & Can. JIgr. 
Cliiu traniu* Cosny 
P. 0. Box 86? 
Grand Junction, Colorado


Re: Docket No.	 31Z (Urani) 
LaSa1 and Bonanza clai*s, at *1 
I4ssa County, Colorado and 
¶r*nd Cow4y, tah 


Dear Mr. Kay: 


The application for assistance in exploring your property 
in Mesa County, (olorado,and (lrand Coflty, Utah, under the abov. 
captioned docket nuer, has been reviewed by the Rare and Miscellaneous 
Metals Division of the Defense Minerals Ezploration Adainistration, It 
has been referred far * field eziatiou to the Eeutiia Officer of 


•	 Region IV at the following addrss3 


Mr. W H. King	 S 


Eiecutive Officer, Region 2? 
114R& Field ?ea* 
221& New Custoahaase Building 
Denver 2, Colorado 


?be Regional Office will contact you at the earliest opportun 
ity in regard to your projeet.


incer.ly yonre, 


0 Mittndorf ( / 


Adainistrator 
EWE11is:am 
l0'205Ii 
cc to: Adznr, Reading File	 •.	 •. 


Dot 
Code 700 


DNEA Field Team, Region IV (2)







..OF .
	 4:.	 H
	 Surname	 700 


UNITED STATES
DEPARTMENT QE THE INTERIOR 
• DEFENSE MINERALS E : PLORATION ADMINISTRATION 


•	 WASHINGTON 25, D.C. 


r. W. U. 4u 
xrcutive icmr	 2 5 54 


4)IM *1.14 tas*, hegton IV 
2214 How (4Latsuita8 ML1ZtUflIJ 
inver 2, *4Drada	 ••• 


e* )oânt $o,	 '$114 (U?lis4u$) 
(.lirax t g'snjz* o*ni 
L&a1 and os*is* c3*1*s at 11 
Assa *ty, CoiCrado and 
Grad C*L %at*h •	 -.•	 -• 


Dear Mr. 4ngt 


s c ptio*U. *pplieettca in rsterr*d to	 1, t' * fin]d 
eiz*tin and te1d sea* rcmm.d*ttOn. A e of 't.h applieaticn 
snd euçpm'ting data vu rtmined b yOur Offla. 


Lj*lcsd are c,pies of nare free Joint . Crsvt4, dated 
Oetbsr U, azid Th.a' H. bi.1a*sr4 dated Ucteber 114, 19t, 1*zxo*n of 
41Lt*a aM t1.ologtoal uney Uranizza osdtt7 (ctte. nSs*, ra' 
specti*1y, 


As requested in pr.vi*a tie24 ret*'rsa and suggested in tie 
*cccuIp*I*Yt*g GwadLt7 Cuzsuitt **a*nda, ple.e& dtsenu Uda appUrni 
cation with sppro'tate field eon of t Atøe1c 	 g Cosussics and
state th*LY epLntQn in y Yield es* rsprt. 


i*orel7 razrs, 


George C. Se1frkfg 


thairrazi, 4.p.r*ttng 
EYEfli!: a* 


•	 •	 •	 •	 1O'2-14 


cc to: Adr. Reading File 
H	 •	 •	 •	 • •	 • •	 Operating Conmdttee	 • •	 :; -• 


•	 3. R. Hedge!	 •	 • • Docket 


}essrs. J. E. Crawford, Rm. 3614 


	


t vi1so'aard	
A. P. it1er,JrRm, S22l 


•	 •	 •	 Thor .	 ••	 • •	 •	 •	 • J C ii • te	 Rii4	 0 GSA 


ie',	 icá	 Co 700	 '
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N REPLY REFER TO: 


UNITED STATES	 L 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


October 11., 19511. 


c


Memorandum 


To:	 E. W. Ellis, Chief, Rare and Miscellaneous Metals Division, 
Defense Minerals Exploration Administration 


From:	 Thor H. Kiilsgaard., U. S. Geological Survey 


Subject: Review of DMEA application, Docket 35111. (Uranium), sub-
mitted by Climax Uranium Company, Grand. Junction, Colorado 


The Climax Uranium Company has submitted a DMEA applica .


-tion, which proposes an extensive diamond drilling program on Beaver 
Mesa in Mesa County Colorado, and Grand County, Utah. A total of 51 
claims is to . be involved in the proposed project, the claims held 
under lease and option agreements. A two-phase drilling program is 
proposed, total drilling footage to aggregate 11.7,000 feet at a cost 
of $207, 527, or $L1..11.1 per foot drilled. 


Further processing of the application should include con-
sideration of those claims that are in conflict with oil and gas 
leases. This information will have to be obtained from the appli-
cant. There is a possibility that such leases will present no 
problem as the matter may have been settled by the recently enacted 
Multiple Use of Lands (Permanent Employment for Lawyers) Law. 


A clause in each of the lease agreements obligates the 
lessor to subordinate the claims to the repayment of a royalty to 
the Government, should Government exploration assistance be obtained; 
however, it would be to the best interests of the Government to 
obtain Consent to Lien Agreements from the lessors if a contract is 
to be recommended. 


The estimated drilling costs of $1I. Iil per foot does not 
appear to be excessive; however, some of the items that make up the 
estimate of costs appear to be out of order. There appears to be 
too much supervision charged against the proposed work. It would 
seem that one man could supervise the project or at least one full 
time and one part time supervisor. Also, there is no reason why 
board and room expenses should be allowed for supervisory personnel, 
particularly when such procedure is not followed, in most other con-
tracts. If analytical work is allowed at $50.00 per month, there 
should be some agreement as to the number of samples that will be 
analyzed. The cost per analysis will probably be needed for a unit 
cost contract.







The Geological Survey has drilled part of Beaver Mesa and 
has accumulated considerable geologic information on that area. 
This information will presumably be available to the field party 
examining the applicant t s property. Some uranium has been found by 
Survey drilling, as shown on the applicant t s map, and it is largely 
further exploration of these mineralized areas that the applicant 
proposes. Where found, the ore zone has been quite thin and at 
depths of about 500 feet. One 'of the problems of the proposed work 
wlfl be to determine whether uranium and vanadium mineralization 
at these depths. will constitute ore. The location of the proposed 
holes seems logical, althoiigh any drilling sites should have the 
approval of a Survey geologist familiar with Beaver Mesa. 


The proposed work appears to be well-founded and to be 
located in a favorable area that warrants further exploration. The 
application should be referred to the Field Team for their recom-
mendations • If a contract is recommended 'the field report should 
refer to any AEC information on the property that might be pertinent. 


Thor H. Kiilsgaard


LI
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Q
UNiTED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF' MINES 


WASHINGTON 25, D. C.


October 11, 1951j. 


Memoranduirj' 


To:	 Ernest William Ellj5, DNEA Member 
Uranium Commodity Committee, Room 11.6)40 


From:	 John E. Crawford, Bureau of Mines Member 
Uranium Commodity Committee 


Subject: DMEA Doc1t No. 3l)4 (Uranium) Climax Uranium Company, 
P. 0. Box 867, Grand Junction, Colorado 


I have reviewed the application included in the subject 
docket. Mr. Joseph 0. Hosted, representative of the Atomic Energy 
Commission, has also reviewed the application. 


It is our recommendation that the application be re-
ferred to the Field Team for investigation and report, and. that the 
Field Team be requested to discuss the application with Ernest R. 
Gordon, Atomic Energy Commission, Grand Junction, Colorado. 


John E. Crawford 


Attachment







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


October 5, 19Si 


Memorandum 


To:.	 Executive Officer, DMEA Field Team, Region 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region iv. 
DMEA 3]1 Clizriax UraniuCo. 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washington. D. C. 	 66643







o	 0 


0tàbor 
C1imat h'zmun Co. 	 Subj ect 
P O.. Bo 36?	 Re	 t,ioxi Astane 


Grand Jriton	 Bozanza, La Sttl Cy, 
].orado	 &J, W,L.'F'aotion 


Gont1en:


Stxr 29., i9 
The receipt of your application dated 


for expláration assistance underthe Defense Production Act of .1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 
Rare. and ?iseUaneous 'Uetai Division 


and referred, to the 


Kindly refer to	 in any future correspondence 


relating to your application.


Sincerely yours, 


Interior—Duplicating Section, Washington, D. C. 	 .	 44994







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado


4 


October 1, 19511. 


Memorandum 


To:	 Secretary to the Operating Committee, DA 


From:	 Executive Officer, DMA Field Team, Region BY 


Subject: Application of Climax Uranium Company (Uranium) 
Mesa County, Colorado and Grand County, Utah 


Enclosed	 the original and one copy of an 
application for exploration assistance in the amount of 


$207,527 .00 submitted by Climax Uranium Company. One copy 
of_this application has been e , A.P. Butler, Jr., 
TEPCO, Building 21, Denver Federal Center, DeiërCöIo±'ádo. 


It is noticed that claim names listed in this 
application are the same as the names of claims subordinated 
under DMEA Contract Idm-E I1.08'(Gateway Mining Company) and 
Idin-E41.5 (Boomerang Mining Company). Lessor, J.W. Lewis, 
of 'claims listed in Contract Idln-E 1l-08, is also lessor of 
claims listed in Climax Uranium Company application. While 
claim names are the same and are all located in the same 
general area, they are evidently not the same claims as 
indicated by a difference in recording records (page and 
book numbers). 


Enclosures
	 W. H. King 


V
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		00000309

		00000310

		00000311

		00000312

		00000313

		00000314

		00000315

		00000316

		00000317

		00000318

		00000319

		00000320

		00000321

		00000322

		00000323

		00000324

		00000325

		00000326

		00000327

		00000328

		00000329

		00000330

		00000331

		00000332

		00000333

		00000334

		00000335

		00000336

		00000337

		00000338

		00000339

		00000340

		00000341

		00000342

		00000343

		00000344

		00000345

		00000346

		00000347

		00000348

		00000349

		00000350

		00000351

		00000352

		00000353

		00000354

		00000355

		00000356

		00000357

		00000358

		00000359

		00000360

		00000361

		00000362

		00000363

		00000364

		00000365

		00000366

		00000367

		00000368

		00000369

		00000370

		00000371

		00000372

		00000373

		00000374

		00000375

		00000376

		00000377

		00000378

		00000379

		00000380

		00000381

		00000382

		00000383

		00000384

		00000385

		00000386

		00000387

		00000388

		00000389

		00000390

		00000391

		00000392

		00000393

		00000394

		00000395

		00000396

		00000397

		00000398

		00000399

		00000400

		00000401

		00000402

		00000403

		00000404

		00000405

		00000406

		00000407

		00000408

		00000409

		00000410

		00000411

		00000412

		00000413

		00000414

		00000415

		00000416

		00000417

		00000418

		00000419

		00000420

		00000421

		00000422

		00000423

		00000424

		00000425

		00000426

		00000427

		00000428

		00000429

		00000430

		00000431

		00000432

		00000433

		00000434

		00000435

		00000436

		00000437

		00000438

		00000439

		00000440

		00000441

		00000442

		00000443

		00000444

		00000445

		00000446

		00000447

		00000448

		00000449

		00000450

		00000451

		00000452

		00000453

		00000454

		00000455

		00000456

		00000457

		00000458

		00000459

		00000460

		00000461

		00000462

		00000463

		00000464

		00000465

		00000466

		00000467

		00000468

		00000469

		00000470

		00000471

		142017_001

		142017_002

		142017_003

		142017_004

		142017_005

		142017_006

		142017_007






MEA Form 18	 DEYENS MINERALS EXPLORATION .SNISTATION 
Feb.. 58


ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT 


Prepare in duplicate. File original in Official Docket. Send copy 


To:	 Statistics Branch (Code 2.10) 	 Repo;t Prjod. 


From: Division of	 . 
DMEA No.	 Operator.	 Contract No. 


.	 l 


OP ESTIMATES 
Tons Analysis 


DA
4/ 


Operator to date 


Total


' 7 production to	 te	 .
- 


e in ground 


TW1TMIWP 
Type SIze Feet Cost 
Shafts 


Winzes . 


Drifts and 
Crosscuts__________________ __________________ ___________________ 
Raises 


Drilling Type 


Rehabilitation Description	 .	 .


FACILITIES 
Mine Plant 


Mill 


Roads 


REMARKS	 . 4/ 


,/	
7O7(7 


Prepared by	 Date


3*O 
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• IA Form 18	 flE'S'E MINERALS EXPLORATION AD 	 STRATION 
Feb. 58


ANALYSIS OF SEMIANNIJAL REPORT OF CERTIFIED PROJECT 


Prepare in duplicate. File-original in Official Docket. Send. copy 


To:	 Statistics Branch (Code 2.10)	 ..	 Report Period 
7/1/58-


From: Division of Rare andMiscel1aneous Metals 	 .12/31/58 
DMEA.No.	 Operator	 Contract No. 
351k :'	 Climax Uranium Company	 .	 Idm-E823 


(P1 1SPTMATS 
Tons Analysis _____________________ 


DA	 .
.	 .. 51i	 %4 


Operator to date 70/0 ___. .	 ,	 _ 
Total


/5,'•'.


: 2) 3,'	 '?t	 '2$ 
Production to date	


. ,.,__ • 


Ore in ground ., 


TNV1!R'PMNP 
Type 'Size Feet 'Cost 
Shafts • . 


Winzes , 


Drifts and 
Crosscuts


'•	 / 7x' ' 74 _____________ 
Raises 


Drilling	 • Type . •' 


Rehabilitation Description	 '	 '	 'f


FACILITIES


Prepared. by' 	 _ •Date


3*391 
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uIID STATES 
DEPARTMENT OF ThE INRIOR 


Office of Minerals Exploration 
Building 20 - Federal Center 


Denver 2 Colorado 


Memorandum 


To:	 Chairman, Operating Coimnittee, OME 


From: '	 Executive Officer, ONE Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
December 1, 1959 


DMEA Docket 3514, 'j.-Vanadium) 
Contract Idm-E 823, Climax Uranium Company 
(La Sal, Bonanza, Cy, and. JWL Fractions 2, 3 & it.) 
Mesa County, Colorado end. C-rand. County, Utah 


Enclosed are the original and three copies of the subject 
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and 
Special Notice in Minutes of Operating Committee Meeting No. 692. 


J. W Townsend. 


Enclosures 
• BMC:ltm 


cc: Semiannual Report File Idin-E 823 
Chron. OFFICIAL FILE COPY. 


O.M.E. 
RECEIVED DEC 14 1959 


ATE	 iN1T1AL, 


•fl, -/ %i qJ 
____ fr? 
-/' ___


____ 
__ 


____
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MME Form 22 
April 59	 DEPARTMENT OF THE IN'IERIOR 


Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER 


Operator' s Nameclimax Uranium Company 


Address 711.9 Main Street 


Grand Junction, olordo 


Exploration Contract No. 1dm- E823	 Docket Nb.DMEA 35111 


Check One 
Yes	 No 


1. (a) Does the Operator stockpile ore subject to royalty repayment? 	 X 


(b) If so, is segregation and identification procedure adequate? 


2, (a) Does Operator commingle production subject to DMEA or ONE	 x
• royalties with exempt production? 


(b) If so, do you consider the allocation of the commingled 
production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 	 x 
ore, tailing, middlings, etc) that mayhave potential value 


• within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


11.	 Do you consider the assay controls in effect are adequate? 


5. Do you consider that the manner of disposing of production 
gives the Government its fair royalty returns? 


6. Do your periodic examinations of operations indicate the 
Operator is properly reporting his production of ores subject 
to DMEA or ONE royalties? 


7. Does the Operator buy from or sell to other Operators? 


8. Comment on any item 2 (b) to 6 if answer is No. 


December 1, 1959
	 A 


tate
	


MinigEIineer 
H. N. Connors







O 


r::±. :cr±T 


Lc. 


o3nIc1	 OLt,
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Semiannual Report of Certified Projects 


Reporting Period December 1, 1959 


Docket and Contract Number DMEA. 35111., Contract Idm-F823 


Operator Climax Uranium Co 


Commodity Uranium Vanadium 


Mine Name La Sal, Bonanza, Cy and JWL Fractions 2, 3 & 


County and. State Mesa County, Colorado & Grand. County, Utah 


Date of Contract	 June 211., 1955 


Date of Certification December 7, 1956 


Expiration Date of Royalty Payments 	 June .21., 1965 


Date of Examination for this Report	 December 1, 1959 


Total amount of Contract 	 $69,385.00 


Total Expenditures under Contract $57, 11.58.09 


Amount of Government Part icipat ion at75 % $11.), 093.57 


Royalty Payments this Period - 


Previous Royalty Payments	 - 


Total Royalty Payments to Date $31i.,501.27 


% Loan Repayment Completed 80% 


Amount of Royalty Due	 None 


Royalty Remarks
The Operator does not stockpile any ore.


Page 1 of2







.	 . 


c_I 


C	 3Lor:


.c	 :±r	 .1.:r 


- 


c	 :r:r:.	 L	 T:c:c	 c-


c	 3LI:IC 


c 


r - 


r	 r 


rc JJT	 1i'	 Ci'f 0C	 :cToc() or







N 


•


u3o8 Analysis 


Original Estimate of DMEA	 6,000	 - o.s 1.% 	 i'gt% 
Reserve (Field Team Final Report) 


Mines	 Survey [J Joint 
Revised Estimate of DMEA	 ______________ _______________ 
Reserves (Field Team) 


Mines [J Survey	 Joint 


Increase of Reserves by work performed 
subsequent to DMEA project work 	 19,000	 O.14O% 


Production DMEA ore (This period)	 _____________ _______________ 
(Previous)	 _____________ _______________ 
(To Date)	 20,871-i..ogg	 0.31%	 i.OLi% 


Operatort s ore (This period)	 _____________ _______________ 
found subsequent (Previous) 	 ____________ ______________ 
t.o DMEA work	 (To Date)	 _____________ _______________ 


Percent Revised Reserves Mined 	 81.% 


(For Uranium Ores Only) 
Initial Production Bonus: 


Status of Operator: Ineligible D Applied for .L-1 Rec'ing pmt	 Paid. up 
Pounds U303 produced this period eligible for Bonus	 _____________ 
Amount of Bonus paid to Operator this period 	 _____________ 
Total pounds U308 produced to date eligible for Bonus	 _____________ 
Total amount of Bonus paid to Operator to date	 $_____________ 
Bonus Royalty Paid $______________ 
Bonus Royalty Due	 $______________ 


Investment Data 


Shafts	 Winzes	 Drifts & Crosscuts 
Size	 Feet	 Cost	 Size	 Feet	 Cost	 Size	 Feet	 Cost 


Iaises	 Drilling	 Rehabilitation 
rpe& 


Size	 I'eet	 Cost	 Size	 Feet	 Cost	 Description	 Cost 


Rotary	 3500	 B,75O


Facilities 


Mine Plant	 Mill	 Roads 
])escription	 Cost	 Description	 Cost	 Description	 Cost 


Remarks 


Reported production checks with A., E. C. records.


(Engineer)


	


-	 .ki. lyi.
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:IThIALFlLECT. 


'uS	 O.M.E. 
UNITED STATE RECEVE E AR 23 1959 


DEPARTMENT OF TIrE .	 CODE 
Office of Minerals E4p1&i	 -i-----


2213. New Custo nhc 1X r	 (1t'	 p 
Denver 2, Cbloraf—	 / / b 
March 19, 1959 \ç	 4---


Memorandum 


To:	 Chairman, Operating Committee, 0 __. 	 ._-.-----


From:	 Executive Officer, OME Field Team, egion III 


Subject: Semiannual Report of Certified Project for the period 
July 1, 1958 through December. 31, 1958 


DMEA Docket 35 11i. , (Uranium-vanadium) 
Contract Idm-E 823 
La Sal, Bonanza, Cy, . and JWL Fraction claims 	 :	 .	 ••. 


Mesa County, Colorado and. Grand County, Utah 


Enclosed are the original and three copies of the subject 
report prepared in conformance with instructions contained in memo-. 
randum of January 6, .1956 from this office, Memorandum 29, and. 
Special Notice in Minutes of Operating. Committee Meeting No. 92.
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Semiannual Rport of Certified. Projects 


Reporting Period July 1, 1958 - December 31, 1958 


Docket and Contract Number DMEA. 35111, Contract Idin-E823 


Operator Climax Uranium Company 


Commodity Uranium-vanadium 


• Mine Name La Sal, 1Bonanza, Cy., and. 'JWL Fraction claims 


• County and State Mesa County, Colorado and Grand County, Utah 


Date of Contract	 June 211., 1955 


Date of Certification December 7, 1956	 .	 . S 


Expiration Date of Royalty Payments June 211., 1965 


Date of Examination for this .Report Fbruary 17, 1959 


Total Amount of Contract $ 69,385.00 . 	 . 


Total Ependitures under Contract $ 57,1158.09 


Amount of Government Participátion,at 75 % $ 113, 093 . 57.	 • 


• Royalty Payments this Period $ 19,578.38	 5 


PrevIous Royalty Payxients 	 • $ 8,9711..00 


Total Royalty Payments to Date' $ 19,552. 38.	
5 	


5 ••	
0 


• • % Loan Repayment Completed. 14.5 37%	
5 


Amount of Royalty Due None 


Royalty Remarks
The Operator has not stockpiled any productioito OME royalty.







.







Tons	 Analysis V205 
Original Estimate of DA 


Reserves (Field Team Final Re ort) 	 6000	 - _O.5 
Mines	 Survey	 . Joint	 X ':


i.9o% 


Revised Estimate of DMEA, 
Reserves	 (Field Team	 .	 :	 ... 


Mines .D Survey	 .	 Joint	 .. 
Increase of Reserves by work performed. • 


•	 subsequent to DMEA project work 	 7,010	 Q.1.O% 1.50% 


Production'DMEA	 '3 (This period).	 ._6;820.8A9 0.98% 
(Previous)	 .	 "..	 ..	 . c,iic	 o.i% i.o6 


(conc)	
To Date)	 .	 1'1•y7.2.	 O.3l 
This period) •	 Operator s tore


)


L02% 
______________	 ___________________ 


(Previo )	 ____________ ________________ 
(To Date)	 _____________	 _________________ 


Percent: Revised Reserves Mnèd	 1	 •. 


(For Uranium Ores Only) •	
Initial Production .Bônüs	 . 


Status Operator:	 Ineligible	 Not Applied.. D Applied	 Rec' ing .pmt	 Pd up 
Pounds U308 produced' this period eligible for Bonus 	 None. 
Amount of Bonus paid to Operator this periodS 	 $	 None 
Total pounds . U308 produced to date eligible for Bonus 	 10,000 
Total amount of Bonus paid to Operator. to date 	 $	 35,000 
Bonus RoyaltyPaid	 $i,7o.00. 


•	 Bonus. Royalty Due	 $


Investment Data 


•	 .	 Shafts .	 .	 •.	 Winzes	 Drifts&Crosseuts . 
• Size	 -	 Feet.	 .	 Cost	 .	 Size	 Feet	 • Cost	 Size	 Feet Cost 


7x9	 71#5 $16,000 00 


Raises	 ,	 .	 Rehabilitation	 Type	 Drilling. 
Size	 Fe.et	 Coat	 .	 Description	 • Cost	 &Size	 Feet • Cost 


Facilities	
0 	 - 


•	 MinePlant	 .	 Mill	 .	 . •	 Roads . 
Description	 . Cost	 Description	 Cost	 . Description Cost 


Remarks 


•	 •	 . Reported production checks with AEC records. 


______• Signed	 (Engineer) 
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A Form 13	 SE !VNERALS E)LORATION AD aISTRATION 	 K 
Feb. 58	 '


• ANALYSIS OF SEMIANNIJAL REPORT OF CERTIFIED PROJECT 


Prepare in duplicate. File original in Official Docket. Send copy 


To:	 Statistics Branch (Code 210) .	
S 	 Report Period 


1/1/58 thru 
From: Division of Rare and Miscellaneous Metals 	 6/30158 
DMEA No.	 Operator	 Contract No. 


35Vl	 Climax Uranium Cnmppny 	 .-.' _idmE823 


(iP1 sPTM'PS 


Tons Analysis _______________________


•_____________ 
_____________ 


Operator to date 70


______________ 


o.4ay	 ,i,	 % c/ o( 


total
.	 /


?,Du,r,4 Production to date -	 , 


e in ground


INVESTMENT__________________ __________________ _______________ 
Type	 'Size	 Feet	 'Cost 
Shafts	 . 


Winzes 
______ ________ 	


5/ ______ 
Drifts and	 '	 /	 'øS/-Lii	 d', 
Crosscuts	 7x	 14-c	 ___________ 
Raises • 


• Drilling	 • Type	 .	 S • 


Rehabilitation	 Description	 S 


FACILITIES	 S 	 • 	 S 


Prepared by'	 Dat______ 


•	 .	 • 







S ..	 . 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


bICE of MThERALS E)LORATI0N ,
u	 M. E, 
.. 


22i- New Customhouse 
Denver 2, Colorado	 /


C November	 ,	 9	 / 


"/'i
5 / 


"7'?
Memorandum 


To:	 Chairman, Operating Committee, ONE 


From:	 Executive Officer, ONE Field Toam, Region III 


Subject: Semiannual Report of Certified Project for the Period 
January- 1, 1958 through June 30, 1958 


DMEA Docket 35114. , (Uranium-vanadium), Contract Idm-E823, 
Climax Uranium Company, (La Sal, Bonanza, Cy, and JWL 
Fraction claims), Mesa County, Colorado and Grand County, 
Utah 


Enclosed are the original and three copies of the subject 
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and Special 
Notice in Minutes of Operating Committee Meeting No. 692. 


Enclosures
	 / J. W. Townsend 
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S	 . 
SmiaxmualRepor of Certified Irojects 


Reporting Period January 1, 1958 - June O, 1958 


Docket and Contract Number DMEA. 351 L1. , Contract Idm-E823 


Operator Climax Uranium Company 


Coiimiodiy	 Uranium - vanadium 


Mine Name	 La Sal, Bonanza, Cy, and. JWL Fraction claims 


County and State Mesa County, Colorado and Grand County, Utah. 


•	 Date of Contract June	 1955, 


Date of Certification December 7, 1956 


Expiration Date of Royalty Payments June 2LI., 1965 


Date of Examination for this Report Aust 12, 1958 


Total Amount of Contract $ 69,385.00 


•	 Total Expenditures under Contract $ 57,)-i-58.09	 ,. 


Amount of C3ovérnment Participation, at 75	 % $ 113,Q93.57 


Royalty Payments this Period ' $8,28 11. .29	 •	 ••	 •. 


Previous Royalty Payments	 $2,002.91 •	 • 


Total Royalty Payments to te $10,287.20 


% Loan Repayment Completed	 2.87%	 • •. • 


Amount of Royalty Due	 , •	 • :	 • 


Royalty Remarks	 , ••	 ••	 •	 •











Tons	 •U308	 Analysis V205 
Original Estimate of DMEA	 . 


Reaerves (Field Team Final. Re ort) 	 6,000,	 - 
Mines	 Survey	 Joint X


. 0.514.% 1.90% 


Revised. Estimate of: D 
Reserves (Field Team	 . 
Mines D Survey	 Joint	 . 


Increase of Reserves by work performed. 
subsequent to D€A project work 	 7.010 Q.14.Q 1.50% 


Production DMEA	 (This period)	 ..	 3,295.151 0 . 31% . 1.03% 
•	 .	 (Previous)	 •.	 1.820.072 0.32%	 •. 1.11% 


o 31% i o6% 
Operator's	


iic	 Thispeiod) 
(Previous)	 .	 .	 . ________________ 
(To Date)'	 _____________ __________________ 


Percent Revised Reserves Mne 	 - 


(For Uranium Ores Only) 
Initial Production Bonus: 	 . 


Status Operator:	 Ineligible .	 Not Applied.'	 Applied Rec' ing pmt Pd. u 
Pounds U3O8 produced this period eligible for Bonus 10,000 
Amount of Bonus paid to Operator this period.	 ' . $3.000 
Total pounds U3O8 prod.ucedto date eligible for Bonus _io.000 
Total amount of Bonus paid . to Operator to date $.35ppp 


_


Bonus Royalty Paid	 $jppp	 .	 . 
None	 .	 •	 .	 . Bonus Royalty Due	 $


Investment Data 


Shafts	 .	 .	 'Winzes	 . Drifts & Croascuts 
ize •'	 Feet	 Cost	 Size	 .	 Feet	 Cost Size	 . . Feet Cost 


7*9	 .	 714.5 $i6,000 


• Raises	 '	 .	 •	 Rehabilitation :	 '	 . Type	 Dri1lin , 
Size	 '	 Feet	 '	 Cost	 Description	 Cost. '&'Size	 •	 Feet' Cost 


•	
•	 Facilities	 . 


Mine Plant	 •,	 •	 •	 ' , Mill	 ..	 ' '	 Roads 
Description.	 . '	 Cost	 Description	 .	 Cost.. Description '	 Cost,


Remarks 


• ..	 .	 (Engineer) 
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Tons Analysis _________________________ 
DA , ,	 '	 ' _______________ 7 ,J 


Operator to date	 ,	 , ay 
4/	 /	 7 , 


Total


Y'e-fr/#tr 
"	 '	 ' 


Production to date
' 


Ore in ground '	 '	 '	 ' 


) 


S 


7 


/DMEA Form i8	 ENSE MINERALS EXPLORATION ADMI*I'RATION 
'' Feb.. 58	 ' ' 


ANALYSIS OF SEMIANNUAL REPORT 'OF CERTIFIED PROJECT, 


'Prepare in duplicate. File original in Official Docket Send copy 


To:	 Statistics Branch (Code 210) 	 '	 '	 ReportPeriod 


From: Division of" Rare and ' Miscellaneous. Metals	 7/1/57-12/31/5 
DA No. . Operator '	 Contract No. 


351k	 Climax Uranium Company 	 '	 , 82' 


flP1 STTMM'1S


TN1TTM1WP 


Type Size, Feet Cost 
Shafts , '	 ' 


Winzes : ' 


Drifts and 
Cros scu'ts	 .. ,


p-,' 4w/ft ___________________ 
Raises / 


Drilling Type ', '' 


Rehabilitation Description	 '


FACILITIES 


REMARKS


Prepared by ' ____________	 Date_3/31/58 


3139e 
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UNITED STATES 
DEPARTMENT OF .TI INTERIOR 


Defense Minerals. Exploration Administration . .. .. 
22 New Customhouse	 '- U 


•	 .•	 .	 .	
.	 Denver 2, Colorado


l 1958 
March 19, 1958 


• Mernorandu	 ..	 __j / jQ. 


TQ:	 Chairman, Operating Corpxnittçe, DMEA 


:From:	 xecutive Officer, DMEA Field Team, Region III	 _____ 


Sub jéct: Serniannual Report of Certified Project for the 
July 1, 1957 December 31, 1957 


DMA Docket 35JA 
Contract Idm-E 823 
Climax Uranium Company (La Sal, Bonanza, Cy and JWL 
Fraction claims) Mesa County, Colorado and Grand County, Utah 


Enclosed are the original and. three copies of thesubjt 
report prepared in conformance with intructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and 
Special . Notice in Minutes of Operating Committee Meeting No. 692. 


Executive Off4er, DV 


FieLd Team, 1'eion II 


Enclosures 


MHN:dp 


cc: semiannual Report File E 823 
• .	 DMEA/GJ 


Hasler 
Chron.
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•'	 ., 
Semiannual Report of Certified Projects 


Reporting Period July 1, 1957 through December 31, 1957 


Docket and. Contract Number Th'IEk 35111, Contract Idm-E823 


Operator c1inx Uranium: QOflI[)5flj 


Coxmod1ty Urnium-Vanadium 


Mine Name La Sal, Bonanza, Cy and' JWL Fraction claims 


County and State Mesa County, Colorado and Grand County, Utah 


Date of Contract June 211, 1955 


Date of Certification December 7, 1956 
• Expiration Date of Royalty Payments June 211, 1965	 S 


Date of Examination for this Report Pbruaxy 28, 1958 


Total Amount of Contract $69,385.00	 •. 
Total Expenditures under Contract	 $57, l58,()9. 


Amount of Government Participation at_ 75 	 $143,093.57 


Royalty Payments this Period $2,002.91	 . 


Previous Royalty 'Payments' 	 None	 .	 S 


• Total Royalty Payments to Date $2,002.91	 . 


% Loan Repayment Completed	 11.65	 .. 


Amount of Royalty Due $1,313.20 (When bonus paynnts are received by Operator) 


• Royalty Remarks Certification for initial production bonus haé been n.de under 
No. C-100l. Sbints to date exceed 10,000 lbs. U3C and the 
Operator plans to apply for bonus paynEnt in March, 1958.
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Tons • U308 Analysis V205 
Original Estimate of DMEA	 rcent 
• Reserves (Field Team, Final Re ort ) 	 6,000	 0.54	 1.90 


	


• Mines [J Survey	 Joint 
Revised Estimate of DEA	 '	 '. 


•	 Reserves (FIeld Team 	 _____________ __________________ 
Mines J Survey	 'Joint	 ' 


Increase of Reserves by work perfbrme.d 	 '	 ,	 /7 
•	 subsequent to DI€A project wo'k	 7,010	 0.40	 1.50 


	


cono	 w Production DA 'ore '3 (This period)	 1750.193	 0,32	 1.11 
•	 (Previous)	 69.879	 0.28.	 1.27 


	


,"'(conc) 
To . Date)	 "182o	 1.11 


	


Operator tore ) This period)	 ______________ __________________ 
•	 ., ' ' (Previous) 	 ______________	 ___________________ 


	


(To.Date)	 ..' 	 ____________ ________________ 


Percent 'Revised Reserves'Mlned ________ 	 '	 •	 '• 


'(For Uranium. Ores Only). 
Initial Product Ion Bonus:	 '	 ' 


Status Operator: Ineligible 0 Not Applied	 Applied T Rec'ing.pmt	 Pd u 
•	 Pounds tJ3O8 produced this period eligible for Bonus 	 ___________________ 


Amount of Bonus paid to Operator this period	 ________________ 
Total pounds' U308 produced to date eligible for Bonus ___________________ 
Total amount of Bonus paid to Operator to date	 ' 
Bonus 'Royalty Paid	 $	 '	 "	 ' 
Bonus Royalty Due 	 $	 '	 •,	 '	 ' ' 


Investment Data 


	


Shafts ,	 '••	 Winzes	 '	 Drifts&Crosscuts 
Size	 Feet	 Cost	 Size	 Feet	 Cost	 Size	 Feet	 Cost 


7ftx9ft 745 


	


Raise's, '	 ',	 ' Rehabilitation 	 '	 Type •Drilling' 
Size	 • Feet' ,	 Cost	 Description	 Cost •	 &Size	 Feet'	 Cost 


•	 ,	 ,	
,	 Fácilit'iés	 ,	 ' 


	


Mine,Plant	 ', • , '	 Mill	 ,	 Roads 
• Description	 '	 Cost •	 Description	 Cost	 Description ' Cost 


Remarks 


Ecc1udes an Auguat, 1957 Shint of 77.49 tons of ore listed by LE.C. bxb ot 
by this office • A roa].ty audit review is now in preparation. 


/ See rora1ty renarks on page 1' of this report 'and also letter from Operator dated 
12/19/57,,	 ,.	 ,.	 , 


S


	


	 (Engineer) 
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DEFEE MINERALS EXPLORATION A1}1INISTRATON' 


Rare & Misc. Nétals 	 Division
	


Date
9-25-51	 - 


SemiAnnual Report -. CertifIed Project
	 Date 1-1 to 6-30-Si 


4EA No. 3lJt	 erathr Climax Uran. Co. 	 Contract No. Idm-E 823 


Ore Reserves 


Ore Estimates	 Tons	 Analysis 


Original (]IEA) 
Increase (Operator) ' '. 	 L' /.SV% 14	 - 


'Total	 '	 .	 -' 


Decrease (Production)	 -	 Vo A/e 
Net Available 


• .	 i•4stment	 '	 '	 . . 


Shafts	 . Winzes	 , -Dr4s buts 


Size	 (' Feet	 Cost Size	 Feet	 Cost Size	 'Feet '	 Cost 


Raises Drilling	 ' '	 Rehabilitation 


•	 '	 ''	 ' Ijpe& ''	 '	 ' 
Size	 Feet	 Cost ,	 ,	 Size	 'Feet	 'Cost Description	 Cost 


Facilities 


Mine Plant '	 .	 Mill S 	 Roads, 


Description	 'Cost '	 Description	 Cost' '	 Descripon	 Co 


Remarks	 '	 '	 '


,le/ ,4,,	 4vç ti3	 er dow' 4y,7 
/ 1	 e4 n 'i ée" 4t4 d 6' 4-fe9 


fe 9 4 s	 4W7
(Et S 







0







/
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?)C 1957 


k?i3	 C- 'a 2I 
UT1ITED STATES 


	


DEPARTMENT OF THE INTERIOR 	 -
Defense Minerals Exploration AdministratiQfl__L 


221i. New Customhouse	 ______{ ____ 
penver 2, Colorado 


September 25, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, D!A Field Team, Region III 


Subject: Semiannual Report of Certified Project for the petiod. 
January 1, 1957 through June 30, 1957 
DMEA Docket 351 11. (Uranium) 
Contract IcIm-E 823, Clixnac Uranium Company (La Sal & Bonanza 
Claims), Mesa County, :Co10ra40 and. Grand Couity, Utah. 


Enclosed are the original and three ôopies of the subjct 
report prepared iti conformance with instructions contained in memo-
rand.um of January 6, 1956 from this office, Memorandum 29, and 
Special Notice in Minutes of Operating Committee Meeting No. 692 


Alternate Acting Executive Officer 
DMEA Field Team, Region III 


Enclosures	 •	 • 
NI/vj 


cc: Semiannual Report File E 823 
DMEA/DFC (2) 


	


DMEA/G.Jct.	 • 
• Harsbman	 •	 • 
Hasler 
Chron.
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DMEA, GION III


Statement in Lieu of Semiannual Report 


Reporting Period January 1, 1957 through June 30, 1957 
Docket and Contract Number DMF4A 353A, Idm-E823 
Operator Climax Uranium Company 


The project has been inactive during the reporting period 	 E 
Pertinent data relative to the, subject contract has remained 
unchanged since the last report	 LJ 
Remarks: The drift driven from' property adjoining the subordtnated 
claims in order to mine the deposits discovered by DMEA drifling was 
completed in July 1957. There was no production subject to royalty 
during the reporting period. According to the operator, ore subject V 
to LVIEA royalty is now being produced.


Date 9/10/5 7







.







	


& !j	 Division	 Date __________________ 


Feb. 2, l%7 
SemiAnnual Report - Certified Project	 Date July 1 tO DECC. 3l 19S6 


!1EA No. cij1	 peratør rl1 m Urn,. c	 Contract No Idm-E 23-


Ore Reserves 


Ore Estimates	 Tons	 Analysis 


Original (]1EA)	 .	
. 


Increase (Operator) 	 7" °	 €^o1	 % 
Total. 


Decrease (Production)	 - --..-. ____________________________________________ 


et Available 


	


•	
.	 Investment. 


	


Shafts	 Winzes
	


Drifts & Crosscuts 


Size	 Feet	 Cost	 .	 Size	 Feet	 Cost
	


Size	 Feet • Cost 


	


Raises	 Drillig
	


Rehabilitation 


Type&.. 
Size	 Feet	 Cost	 Size . Feet	 Cost


	
Description	 Cost . 


Facilities 


Mine Plant	 .	 • 	 Mill 


	


Description	 Cost	 • 	 Description	 Cost 


5 ,.	 .	 .	 .	 .	
.	 Remarks 


	


pe'1 Co /'Y	 jL$ t_w/_	
.5..


Roads. 


De scrjption
	


Cos.t 


0033M











UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administration 
Washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: February 25, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
July 1, 1956 through December 31, 1956 
DMEA Docket 35l1 (Uranium 4-Vanadium) 
Contract 1dm -E 823,. Climax Uranium Coipany (Cy, Bonanza, 


J.W.L., and La Sal Claims), Mesa County, Co1oad.o and. 
Grand County, Utah	 - 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office and Memo-
randum 29.


for W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
MIIM/vj 
cc: Semiannual Report File E 823 


J.F. Sbaw(2) 
E,. N. Harshaiau 
J. W.Hasler 
Chron.
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S	 . 
Semiannual Report of Certified Projects	


DME 
PART'"	 OF THE tNT 


Reporting Period	 July 1, 1956 through December 31, 1956	
EB 19 1957tA 


Docket and Contract Number DMEA 35111. , Contract Idxn-E823 	 REGION UI	 I 
-NVER COLORPDO 


Operator	 C1in Uranium Company 


Commodity Uranium-vanadium 


Mine Name Cy, Bonanza, J. W. L., and La Sal claims 


County and State Mesa County, Colorado, and. Grand County, Utah 	 - 


Date of Contract 6-211-55 


Date of Certification 12-7-56 


Expiration Date of Royalty Payments 	 6265 


Date of Examination for this Report February 7, 1957 


Total Amount of Contract	 $69,385.00 


Total Expenditures under Contract $57,ii-58.09 


Amount of Government Participation at 75 % $11.3,093. 57 


OCIIAL HL	 CO 


C1IIVD FEB 2@ i971 


__ 
____________


_____I___ 
_______________________ I_________________


Royalty Payments. this Period	 None 


Previous .tôyalty Payments	 None 


Total Royalty Payments to Date 	 None 


% Loan Repayment Completed	 None 


Amount of Royalty Due	 None 


Royalty Remarks 
Adrift is being driven from property adjoining the subordinated, claims in 


order to mine the deposits discovered by DMA. and. Company drilling. Production 
subject to royalty should commence during the Jan. 1 - June 30, 1957 period. 


Page 1 of 2 
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Original Estimate of DMEA 
Reserves (Field Teem Final Report)____ 


Mines F1 Survey ri Joint I I 
Revised Estimate of DMEA 
Reserves (Field Team) ____ 	 ____ 


Mines L I Survey I	 I Joint I	 I 
Increase of Reserves by work performed


subsequent to DMEA project work 


Production DMEA ore (This period) 
(Previous) 
(To date) 


Operator's ore (This period) 
found subsequent (Previous) 
t DMEA work	 (To date) 


Percent Revised Reserves mined


Tons	 Analysis per-
U308	 V2p5oent 


6,000	 0.511 - 1.90 


No revision	 --


>- 7_nOn
	


0.110	 1.50 


NoEe 
i'one 


None 
None 
None 


•	 (For Uranium Ores Only) 
Initial Production Bonus:	 ____	 ____	 ____	 ____ 


Status of Operator: Ineligible	 IApplied.for I I Rec'ing pmt	 I BI up ___ 
Pounds U3O3 produced this period eligible for Bonus	 --
Amount of Bonus paid to Operator this period 	 $	 --
Total pounds U308 produced to date eligible for Bonus ___________ 
Total amount of Bonus paid to Operator to date	 $	 --
Bonus Royalty Paid $_____________ 
Bonus Royalty Due $ 	 --


Investment Data./ 


Sh:afts 
Size	 Feet	 Cost 


Raises 


Size	 Feet	 Cost 


Mine Plant 
Description	 Cost


Winzes
Size	 Feet.	 Cost 


Drilling 
Type & 
SIze	 Feet	 Cost 


Facilities 


Mill
Description. • 	 Cost


Drifts & Crosscuts
Size	 Feet	 Cost 


Rehabilitation


Description	 Cost 


Roads 
Description	 Cost 


Remarks 


J The operator has not made application for initial production bonus 
s.s of the date of this report. 


/ No workings o:r equipment on subordinated ground. 	 /	 Ic 
Signe


	


	 j'(1& /y,(Engineer) 
• . Robertson 
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3MAX URANIUM COMNY 
GRAND JUNCTION, COLORADO 	 j4",9.., 3$ /i 


ORE SETTLEMENT 


Liquideion Nymber	 Dat.	 .... 
Bought *4	 A. . C. Lt.ne No..,, 


Address .	 ' ai	 - (... 


Type of Ore	 J,.	 ,	 Dat. Received	 -.	 - - 
Mining Claim	 £	 4ç -' : i?' '.	 Mining District 


-	 4--	 - 
SETT LEMENT ASSA'S	 COp,TENTS POtjNDS 


lot	 W.t W.iqt	 Dr' W.qk4	 - 
No	 Poiith	 uO	 VO	 C.001	 UO	 V2O	 C.CO 


	


•	 4..	 -..t-.	 S 


.5 	 - 	
• 5, 


	


•	 .	 t ---.	 •	 S.	 f
'I 


	


I	 - 


• 1 	 - 


4	 • 


101*1 


P.r Lb.	 Per Ton	 Shoii Tons	 1ot Vp 


- .	 -	 Lbs. @	 $	 .	 $	 .	 $ 


• - - Lbs.	 )	 .50	 . 


.75	
OME 


-	 DPARTNT OF TH 1NTRIOR 


IIiTi	 .25	 . J!\N111961 
REGtCN III 


DENVD. COLORADO $ - 	 . -. . 


U3O 


Development Allowance 
Premium in excess of 4 per ton 


Total Lbs. U:tOx 
Less..	 . Tons	 4 


PREMIUM LBS. 
Pr.mium ; excess of lO p.r ton 


Le.&	 .-------Tons @ tO 
Total Lbs. U305 


PREMIUM LBS. 


Total U30. P.ym.n+ 


Haulage Mowance


V503


±2_ %2_.Lbs.@	 .31	 •:-.	 -	 ;..,,. 


L.u: hce.s Lime Charge	 Tons	 pit ton 


TOTAL_GROSS PRICE	
'	


(1	 $ 
- 


Dductions:	 __	
$ 


L 7f-	 . 
_____ 


' '4L5 r J7 


-	 ____________________________________________
$	 c' 


.











0 


L____ 


I CLIMAX URANiUM COMPANY	 + 
GRAND JUNCTION, COLORADO 


/	
ORE SETTLEMENT 


J 7 '$	 Dat. ____________________ 
Cc.ns. No__	 _____ 


aa	 __________________________ 	 Dat. R.c.iv.d J4"	 __/ /± 
Typs °	 ' 4c42&3/#" MinIng DkMct	 /' - '/	 - 
Msnng C%t ____ , ,,	 _____	 _____________ 


SETTLEMENT ASSAYS	 COP4TEP4TS POUNDS 


	


tH 0	 Dry Weih$ -__________ __________	 - _______	 ______ _________ 
-,	 _____ UsO.	 V,05	 CaCOs	 UgO, JVeOn	 CaCOs 


— ii (7 uJL '27 
gj 9',	 -	 ___ /2' .i_____ 


	


5I1 _________________ --	 _____ 
'J'	 - I,_______,': ,'	 ;/;	 -___ 


i.FO ' d' _____ _____ __ _____ j7 


	


j:f1'w_ 2	 ____ _____ ___ _____ ________ 
-	 ______ ______ " 71 ___ J f1 -- 9_. 


	


A21It d2	 . 
Psi Lb.	 Psi Ton	 • Short Tons	 T.t.I Valu 


%	 Y2	 Lbs.	 $ 4'D•	 8 /7. *'i	 $ i;.6-;.' 


Mlswanc.	 42	 Lbs.	 .50	 ,.	 •	 / ,. 
in	 s,f par to.	 ' / 


YsEal Lbs. 1.0. 


	


L. _4J4'7 £( _Tons -4*	 ?fJT 
PRII.41k,1 us.	 'J_ 


I'lsrnIurn I. 	 of IO par, ten 
__________Tons I0* 
TatsI Lbs. U.O. 


PREMIUM LIS. 


T.t& U.O, Paymsat 


thai1. Ailowasos________ 


1• 2/	 - 


ISSN Urns h.r.	 __________ Tons @ $------ par ton 


TOTALGROSSPRKE


.75
	


'Z5	 .2,r '•'	 2 • $7 


$ 


JI ,ftJ $_


	 : " 


$ C7J7.0 


Dsdvc$Ions:
$


j'/ 


'/ 


_2i 
'33gg


OME
DEPARTMENT OF fl4E IHTER1 


DEC13 1960 


REGION III 


OEJ4VR. 


I am $. IamhI amos' or .sated bps.sa$slk. ii $. Lauhi 	 . at II. . àsidbsd is ilk k± Il..e ..d h.os h.I ii.' 
so csi. Ursalum C.iny. 


IsiS. cu.. Urmuiss (suipsoy. .ø.sIIos is atil. 4$, .5 	 .5 ils s's. .1 my 4I. liii. nod lalsisiS is sad So said s's. 


asauut as .1... sos ls$sl ross Prim," is hi i.Ilt,t.. hr sims 4. 5. am so issnont .1 51. s's d.i,scis. d.s.,I1.d luwain. 


falls 5. suulalS his .N.sys pr*r 4. u	 .5 psyissaS 
7.. U. S. A5..uic EPSV5	 "'	 kisi 


col,----	 -	 -----







!*. ••'.	 ;:







Lqvid.ti.n P 


A4èN - 
Typ. of Or. - 
Mkiøq cwm 


-
CMAX URANIUM COMNY 


GRAND JUNCTiON. COLORADO 


ORE SETTLEMENT 


t


• -	 -	
LhS.• 


.Ps1uR::.l4psrtssl 
T..ILk.U.O. 


msMIuML 
Pr'im I s


	


	 ii 11 per . 
T.uusISS. 


Tot.I Lbs. UO. 
PRBS$IUMLIS. 	 ____ 


U 


Y.01


I. II s -	 71 / j,.•


	


r Lb.	 T..	 _iinmnYfft1 


$ %?	 $,1j/	 $jq $ 


	


Jo	


'1 
/'aJ A'$ .'/	 47 


	


a	 . 


	


.3I	 ,5;J7	 /


4 
I—.	 YSN• $-..-______.-_ p. 


TOTAL GROSS PRICE
	


$ i(CS' J 


$
4l.2J


S 


S 


NST P*OOS 


I sSf*V $$ I	 $. kwfv	 ,. .kibsd LspssuMaftvs .1 I. Lawful Ow..,. .1 ii. O. duudh.d I.. k S.III..nt Sh.m4 ..d he.. h.I s 


so dmliv.v ii,. $.I.. fO CIMU Urmiu. Cawupawy. 


I h.vby ,v.wfs, 5. CL... Utselu. C.mpa.y, .ff.d4.. - of ii. dm4. ml  iSL41, milk. u. ii *y iliI, *1. s.d Ia4.i. I. m.d I. said .sa .	 I 


I will .cc.pt th. ..,s.m.t show. sb.'.	 'Tm4sl $,us ,4,H .	 ss51lems 4., 'u.s due 5. .. ma as.sust .4 lb. si. deliveries dsuilbsd 


$vy.r essays oY.rn If S.I4.r Isle 5. sobinit his seamy. pr..c 5. .ammptssc. of psyuiaw. 
All rat.. p.ld ho..d .m U. S. Atm.c Euery Commisslo. PwbNshod Sch.diles. 


SENTINEL PSINTINS CO
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'LIMAX URANIUM COIANY 
euo CTiOI4, coo&o 


ORE SETTLEMENT 


Lqwd.t.osi 4imb.r .t' 1- / / i -	 D.ts	 - Ti %' 
Bought of -	 —	 ''	 4f	 -	 r	 A E. C 9c..is.J'4o.	 - 
Addr. -	 .	 -	 4	


r 1 


Typ. of Or.	 ________________	 Dot. R.c.h.d	 4-' - 
Mrnrng Chkn /	 -	 -	 '	 -'	 hlrnmg D.sfrsct	 Z -.'--	 ___________ 


L.t	 W.$ W.qht	
H	


Dry W..ghs	 SI1TUMENT ASSAYS	 CONTENTS POUNOS 
___	 uo.	 v,o5 Th.co	 u1o,	 v.0. 1 - -.----------	 ----	 -------..------.----. 	 --.-4----


.---.----	 -H----i ____ __	 H 


	


-. .------- ---.--.. - 	 ____--	 ------____ 


	


--1	 ---+----t	 ---t--.-
__	 H--}	 -----


	


--	 ---t ---________ __________ _________ ______ ____ 


	


TOTAL	 -	 -	 / -	
ç I-'._ ______;.•_-.,-- ---- ----


p.r_	 _Psr Ton V.h. 


-____ Lbs.@ .j•A_	
$


. Dsvslopm.nt ANow.nc.	 '_ Lb., .50	 . . .	 .	 .	 . 
'


. J 
Prs,&um in .zc.ss of 4* p.c ton 


Tot.1 Lbs. U.O
Tons @ 4	 --_________ 


PEM$UM LBS. . .75	 . . S 
Pr=;-.jm ;. .*c. 	 of 10* pir to. 


_Toes	 O	 ___________ 
Tot.I Lbs. U.O.	 -________ 


PREMIUM LIS.	 - -. .21	 . . S 


Tot.1 U.O. P.ym..t I '• 


H.ui.g. MIow.nc.	 .. .	 .	 ..	 ___________________


..	 .. V.05 - 


_____.Jz.__%	 - .31	 4/.44 .j;tE 
II,, $_I 


L: ho... Urn. Ch.rg.	 . To.s	 L....... psr to. 


TOTALGROSSPRICE .	 $ R# 


_


$_. ..	 __ 
7 


J f_ I -	 29,r' fly 77 ____ 


. ___ 


= /,


'•: 


- _-_-- :_L 


-	 ;EN


__ 


•1L 
*rn.	 i	 - -	 -	 -	 - - ---	 : -1 - I* :	 UP


"	 _________ 
ir-w1	 p


_____ 


• 
S à p	 I	 . 1	 i	 d	 I.	 ONi	 J*.	 .


_


• 
. 


-	 thL& c . .	 ;	 .	 .	 ..	 . .._'•_ •r ________ 


4


.	 .; 


__


_


___:- 0*;	 *.	 .	 - ________ ____
__


_


- - 


______________	 -	 -


•'l 
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I 
CLIMAX URANIUM COMPANY 


GRAND JUNCTION, COLORADO 


ORE SETTLEMENT


I LnNv.r' Ii 4 
$ssqhtof	 -v I, 4 /' - I 
£ddr...	 'i	 L' 
?yp..lOr.	 '_t


fr 


Li4-
- 


fl y. 


NIIaq C1uL	 - A	 çiL/ DI. 


Let	 Wet Wet$	 __ D,y W.qkt L CQII?UIT$ POS 
Psads V.0.	 CO. u.o. -	 V.0. 


1
£1 ______ ______ 


______ — ,	 ' -	 '7 
-L'77 P4ç7I1	 , — ;' & I!?' :•9	 ____ 'A - ________ 
IYIL 2J //J ji'p( 
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5/fl Jç) f. J ', 2// .W2s1 7J1 t 3 1 2Z,2#	 $f ?jj/7
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CLIMAX URANIUM COMPANY 
6D JO COWO 


OlE SETTLEMENT 


AL
	


N.. 


i fi	 k*4 L4	 - 
r	 M a a 4 _____ 


_______ 


III,zv4I _______ ___


S - _O,t'ö 
4i#L14/ - 


_d4ftp. 


_	


. 
4'7•	 . 


IIv
.


1* 


a	 D


-	 I.	 .,, 
I________ 


ff UI /M


$ f^6? .,Z 


$ /4 ,".•-9• 


_____	
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CLIMAX UIANIUM	 PANY 


GRAND JUNCTION, COLORADO 


ORE SETTLEMENT 


UsI4st.s	 /7 9 
RsNqbtol	 __i4/_.	 ,._1g0: 


J / -	 ___ 
Typ. .4 Or.__C' 	 _____________________ 


t	 j 


!


-s..


w. W.IqhI 
head. __


Dry WIØI 
heads


a' COI1Ufl POSS 


UaO. Y,O,i C.0O3 UaO. CaCO. 


4l :4/ 4	 #' 'tJ . -(-z,1 _4J4t _w /°?. 
-I 3J ,J . '-.t _p'


_ 
;L77


___
7J7


______ 


ILL6'Z 5YJ:5 AP12' ' 2,').	 q' I,
_____ 


:L ;1' i.ff_ ____
7744-' 749


_______ 


. I? 471'// '.A'
___


: p'
_____ 
_____I 


!	 t ''' ?:_ •y'f
___


4/j 
,I 7Fa 5975 2. ,7


___


j7 p( 6,' 7/
_____ 


Xrt J7O j Jy 5 ' A '. 13
___


7j gf /	 j 


'37 94"/ L #a?7/a .#7
___ -


'	 ,9 d/i " 
_,I/ _/


_
9j:;'/ Lg


__
p6 dIWI*'


- 


&c _	 g_ jjg , I /I'. J/ d 


j73 
1II/


_


J/77'


iL
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2_4L 


_,2'I'/ gD 
,.	 1 
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I.
___ 
___ 
___


//I, 
. 


/JdJ


1/rc 


7';// 
L L"Y ':;':; :LL .f4X J'2


__
;:/6';2 7	 'tc


____ 


___ _____ 


JL Y•'f '' yZ __ ____ 


. -- 1 


- . ____-- _________________ 


. -- ______- ________ 


__,,_- __________ __________ -____ __________ ___________ ________ 


..: __ -- — ') ' U	 <> ' : 


---- ____________ ___________ ;__


-- _______ ______


__________ _____ ____________ _________ 


______ ___ - _____ 


- 


-	 ,-	 - . — -	 - - _________ __________________ -	 - -	 --
Icu • t,s* $ C 
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Lqd.hon) 


Ms 
Typ.of Or... 


L.t	 W.tW&qht	 o P40.	 H,


I.	 . 
CLIMAX URANIUM COMPANY 


GRAND JUNCTION, COLORADO


ORE SETTLEMENT 


__________	 Date	 --	 ___________ 


____________	
A. Uce*e N	 ________ 


_____________________—	 D.t. Received	 _i -	 ___________ 
Mining District .	 ____	 ___________ 


V 	


.: -	 - 	 . 	 .: 	 . 


SETTLEMENT ASSAYS	 CONTENTS POUNDS 
DrWóêh$	 L---------'----------------- ----- 	 V 	


- 	 ______ 


U308 	 V105	 CaCO;3	 Vz05	 CCO. 


I .1	 _____________________ ........................------t-.-. 


'— L ii_ 
TOTAL	 t3t	 L ,)I 


P.r Lb. 


d 2/7	 =	
T 
47 Lbs.	 $ 


opnnt	 if/r ;f — Lbs. @	 .5°


- -.	 -	 -4-------- --	 ---	 -.--	 -	 -V 


-	 --. 


Per Ton	 Short Tons	 TotalV.h. 


$ ;. -	 .. .; 4./	 $ /4 i+9 47 


,o7 /C 
e *mium in OIICIM ot 4 p.r ton 
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U. S. DEPARTNT OF fl IMERIOR 
Office of Minerals Exploration 


2211, New Customhouse 
Denver 2, Colorado 


October 7, 1959 


Iemorandum 


To:	 Chairman, Operating Committee, O 
From:	 Executive Officer, O Field Team, Region III 
Subject: Royalty Payments, Docket DA p. 35k (Uranium), Contract No. 


Idm-E823, Climax Uraniumd ' La Sal, Bonanza claims, et al.) 
Mesa County, Colorado, and Grand County, Utah 


Period: September 1959 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
dur:ing the above month:


Royalty Royalty	 Bonus	 Bonus 
Date	 Liq. No.	 Dry Tons	 Due.	 Paid	 Roy. Due	 Roy. Pd. 


9/3/59	 --	 806.630	 $1,366.83 . $1,366.83	 --	 --


-v 
Totals:	 806.630	 $1,366.83 $1,366.83	 --	 --


Past De Royalties Collected: 


Total Dry Tons (Ore or Cons.) Shipped to Date: 17,779 .11s.3 


/'J. W. Townsend 
cc;	 Royalty File E 823 w/settlement sheets
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U. S. DEPARTNT OF. TJ INRIOR 
Office of Minerals Exploration 


Ne Customhouse 
D.nve 2, cpa,orado


•AFt	 I 
O.M.E. 


RECEIVED SEP	 _\ 
-. ti 


SEP 2 1959 


corandum	 .. 


Tc:	 Chairman, Cperatina Committee,. OIv 


From:	 Executive Officer, O Field Teani, Region III 
Subject: Royalty P.yments, Docket	 1raniuin) Contract Idin-E823, 


Clin.x Uraiiurn Co. (La Sal, Bonanza claims, et el.) Mesa County, 
Colorado and Grand County, Utah 


Perici: August 1959	 . 


Enclosed ar setlement sheets for which. royalty payments 
were received for ore or concentrates shipped from the subject property 
dur:Lng the above mor.th: 	 .. 


Royalty Royalty	 Eanus .	 Bonus 
Dt;te	 Liq. No.	 Dry Tons	 Due	 Paid.	 Foy. Due	 Roy. Pd. 


8/5/59	 771.671	 $111.20.35 *111.20.35	 No Bonus Due 


Totals:	 771.671 $lli.20.35 . $11120.35 


Past Due Royalties Cciiected	 ...	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date: 16,972.513 


JWT:jy	 .	 J. W. Townsend 
CC:	 Royalty File E 823 i/settlement sheets 


Chron.
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U. S. DEPARTNT OF THE INTERIOR 
Qfice of Minerals Exploration 


: 21i. Ne Customhouse 
Denver 2, Colorado 


,AUG131959


WOFFICIAL FILE COPY 
0. M. E. 


RECEIVED AUG 17 1959 
DATE INTALS 


Th 


Tü:	 Chairmar, Operating Committee, OIv 
From:	 Executive Officer 0 Field Team, Region 'II 
Subject: Royalty .yments, Docket' DA 3511i (Uranium) Contract Idm-E823 


Climax Uranium Company ( L Sal, Bonanza claIms, et al.) Mesa 
County, Colorado and Grand. County, Utah 


Perioi: July 1959 


Enclosed are settlement shçets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty	 Lonus	 Bonus 
Date	 Liq. No.	 Dry Tcr	 ' £te ,	 ' Paid '	 Roy. Due	 Roy. Pd. 


7/9/59	 June Ore 73.l81	 $1330.20. '$1330.20 


Totals:
	 73 . .i8i	 $1330.20 $1330.20 


Past De Royalties. Collected: None 


Total Dry Tons (Ore o' 'Cons.) Shipped to Date: 16,200.811.2 


• %yalty File E 823	 \T/settlement sheets 
Chron.	 '
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O.M.E. 


U. S. DEPARTNT OF TI IMERI RRECEVED PLUG i'_1959 
Oficeof	


DTE 


	


D.nver 2, Colorado	 11	 j 


• MJG 3 1959 


S 	


orandum	
S 


To:	 Chairman, Operating Committe,' Ov 
From:	 Executive Officer, O Field Team, Region III 
Subr.b Royalty P.yments, DOCkEt ENEA 3314 (ut) Contract N*.Z823 


Cliwix Uranium Contpa ( La Sal, Rmenza c1ein p, et al.) ?a 
Count7,. Coi.orado az4 Grand .COUflLt7., Utah 


Perio1:	 1959	 •• H 


Erclosed are settlement shets for which royalty payments S 


were received for ore or concentrates shipped rom the subject property 
during the abOve month:


RQyd.lty •oyalty	 Eanus	 Bonus 
flate	 Liq. No.	 Dry Tons	 Ee	 Paid	 Roy. Due	 Roy. Pd. 


7/s /59	 ne ore 73Li8i	 $1330.20 $1330.20 


.73L 18x	 $33o.20 $1330 .20 o c-ls.	 • 


Past Due Royalties Collected: 


Total Dry Tons (Ore or Cons.)Shipped. 10 Dat?: l6,2oo.8Z2 


j . w. TOWNSENr 
5J, W.. bvne* 


c 1 oyalty File E 823	 w/settlement s1ieets
Chron.
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U. S. DEPARTMENT OF THE IWLERIOR
Office of Minerals Exploration 


:2i- Ne\T Customhouse 
Denver 2, Colorado 


July 10, 1959


)
WOFFICIAL FILE. COPY 


O.M.E. 


RECEIVED JUL 20 1959 


DATE I1NITIALS 


Mer.oranthun 


To:	 Chairman, Operating Committee, OIvE	 I,	 1,. 


From:	 Executive Officer, OME Field Team Region III 
Subject: Royalty .yments, Docket DA 351k (Uranium) Contract Idm-E823, 


Climax Uranium Company (La Sal, Bonanza claims, et al.) Mesa 
County, Colorado and Grand County, Utah 


Period: June 1959 


Enclosed are settlement sheets for which royalty panents 
were received for ore or concentrates shipped froni the subject property 
during the above month:


Royalty Royalty	 Bonus	 Bonus 
Date	 Liq. No. Dry Tons	 Due	 Paid	 Roy. Due	 Roy. Pd. 


6/4/59	 --	 814.637 $1,372. 37 $1,372.37 No Bonus Due 


Totals:	 814.637 $1 ,372. 37 $1,372.37 


Past Due Royalties Collected:
	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date: 15,466.661 


jy 
cc:	 Royalty File E 823 w/settlement sheets 


Chron.
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OFFICIAL FILE CpPy 
OM.F 


RECEIVEE	 8 1959 
U	 S	 DPARflNT OF	 INRIOR	 ThArEI\,I 
Office of	 inera1s	 xp1oratio	 -----	 --


22	 New Ctohoiè	 --. 
Denver 2, Colorado 	 6/f 
June 5, 1959	 ______ _____ ____ 


Memorandum 


To: Chairman, Operating Committee, OME 
From: Executive Officer, OME Field. Team, Region III 
Subject: Royalty	 .yments, Docket DMEA 35111 (Uranium) Contract Idm-E823, 


Climax Uranium Co. (La Sal, Bonanza claims, et al.) Mesa County, 
Colorado and. Grand County, Utah 


Period: .y 1959 


Enclosed are settlement sheets for which royalty payments 
were received. for ore or concentrates shipped from the subject property 
dur:ing the above month:


Royalty	 Royalty	 Bonus	 Bonus 
Date Liq. No.	 Dry Tons	 Due	 Paid	 Roy. Due	 Roy. Pd. 


5/6/59 --	 1093.266	 $1610.08	 $1610.08	 No Bonus Due


Totals:	 1093.266 $1610.08 $1610.08 


Past Due Royalties Collected:	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date: i ii, 652. 02 


	


iY	 /J. W. Townsend 


	


cc:	 Royalty File E 823 w/settlement sheets 
Chron.
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U. S. DEPARTNT OF TI INTERIOR 
Office of Minerals Exploration 


22i New Customhouse 
Denver 2, Colorado 


May 5, 1959


OFFICIAL FILE COPY


O.M.E. 


RECEIVED MAY 7 1959
1NTtALS 


t	 I 
'I 


To:	 Chaian, Operating Coiittee, O 


From:	 Executive Officer, Oiv Field Team s, Region.III	 _L_-
Subject: Royalty yments, Docket DA 351 14. (Uranium) Contract Idm-E823, 


Climax Uranium Co. (La Sal, Bc1aims, et al.) Mesa 
County, Colorado and Grand County, Utah 


Period:	 April 1959 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty	 Eonus	 Bonus 
fl.te	 Liq. No.	 Dry Tons	 Due	 Paid	 Roy. Due	 Roy. Pd. 


11./7/59	 --	 811.1.167	 $1,016.52 $1,016.52 No Bonus Due 


jy 
cc:


Totals:	 8a.l67	 $1,016.52 $1,016.52 


Past Due Royalties Collected:	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date: 13,558.758 


%sen 


Royalty File E 823 
Chron.


w/settlement sheets
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I 
U. S. DEPARTMENT OF THE INTERIOR 
Office of Minerals Exploration 


New Customhouse 
Denver 2, Colorado 


April 3, 1959 


Memorandum 


To:	 Chairman, Operating Committee, ONE 
From:	 Executive Officer, OME Field Team, Region III 
Subject: Royalty Payments, Docket DMEA. 35111. (Uranium) Contract Idrn-E823, 


Climax Uranium Co. (La Sal, Bonanza claims, et al.) Mesa Co., 
Colorado & Grand Co., Utah 


Period: March 1959 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty	 Bonus	 Bonus 


Date	 Liq. No. Dry Tons	 Due	 Paid	 Roy. Due	 Roy. Pd. 


3/6/59	 --	 1,025.166 $1,514.l. 69 $l ,514.l.69 No Bonus Due 


OFFICIAL FL COPY 


REYT	 b 159 
it


C 


t-	 7-°; 


Totals:	 1,025.166 $1, 5111.69 $1, 5141.69 


Past Due Royalties Collected:	 bone 


Total Dry Tons (Ore or Cons.) Shipped to Date: 12,717.591 


jy 
cc: Royalty File E 823 w/settlement sheets 


Chron.
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U. S. DEPARTMENT OF TIlE INTERIOR 
Office of Minerals Exploration 


221. New Customhouse 
Denver 2, Colorado 


rch11, 1959 


Memorandum 


To:	 Chairman, Operating Committee, OME 
From:	 Executive Officer, OME Field Teams Region 
Subject: Royalty Payments, Docket DMEA. 35li. (Urani 


Climax Uranium Co. (La Sal, Bonanza claini 
Colorado & Grand County, Utah


OFFICIAL FILE COpy 


RECEIVEr 
MIR 13 1959 rr 


iajact Idm-E 23 
tal[) Mesa 


Period: February 1959 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty Bonus 	 Bonus 


	


Date	 Liq. No. Dry Tons	 Due	 Paid	 Roy. Due	 Roy. Pd. 


	


2/6/59	 --	 1109.167 $1,877.35 $1,877.85 No Bonus Due 


Totals:	 1109.167 $1 , 877 .85 $1,877.85 


Past Due Royalties Collected:	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date: 11,692 .li25 


cc: Royalty File E 823 v/settlement sheets 
Chron.
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U, S. DEPARTMENT OF TIlE INTERIOR 
Office of Minerals Exploration 


221i New Customhouse 
Denver 2, Colorado 


February 10, 1959 


Memorandum 


To:	 Chairman, Operating Committee, ONE 
From:	 Executive Officer, ONE Field Team, Region III---... 
Subject: Royalty Payments, Docket DMEA 35l4 (Uranium) Contract Ithn-E823, 


Climax Uranium Company (La Sal, Bonanza claims, et al.) Mesa 
County, Colorado & Grand County, Utah 


Period:	 January 1959 
Enclosed are settlement sheets for which royalty payments 


were received.for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty Bonus 	 Bonus 


Date	 Liq. No. Dry Tons	 Due	 Paid	 Roy. Due	 Rot. Pd. 


1/6/59	 --	 931.2114. $l,679.l14 $l,679.l 14	 No Bonus Due 


Totals:	 931. 2l4	 $1, 679 .l1i. $1,679,111. 


Past Due Royalties Collected:	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date: 10,583.2.58 


/6u&-. 
J. W. Townsend 


jy 
cc: Royalty File E 823 w/settlement sheets 


Chron.







x	 --	 --







I 


AL 


I iii' :i:iwsi 
TV.


Is * 


__ • 


- 


I	 I	 t I14Id *4pflNfltIfl .4*. L	 C	 .4 lb 0., à*i4 Is *h $.l1tu.ut I 
. lb s	 tha	 4sirnpsny. 


I b	 si Uu	 smpssy. i4tIrS	 4 lb 4s .4	 .4 lb , *y ,Ii. sill. ..d Wll Is	 .d -_ 


1lsI	 *i.b	 ..illI. uI.	 i	 . ..	 susat .1 lb	 IJLih &.j*J Il% 


- ss	 W $Js k&$s	 his ..ys p.4.r +. ssasta.ss if 
- b..4	 U. 1 M.1s £s.ry C.m.slusI. Puh*d $ssps.. 


ms	 c..


hlh.tAs











Ot .1 - 


Typ. .1 Or._('itt


OFFICIAL FILE COPV2


	


.	 O.M,E. 


CLIMAX URANIUM COMPAI CEIVEC FEB16 1959 
GRAND JUNCTION, COLORADO	 DATU VtiLs_ oor 


ORE SETTLEMENT	 ____ ______ 


	


#2	 _(L'; ' 
_______	 ___ - - _______________	 4 ____ AIJ ____ 


MInIM Diabict___ -	 ________ --


144 


-	 '


WM W.4qkt 
P.a44 •


yy W.iqbt 
p..,'.


A$$AY$ hI'	 • ), 


UlpO. V*Oa CCOs U.O. Va03 CCO3 


2' _27" $1 ""4' _/:.</ ___ a 


Id WI') j- J7 f$+ '• 3/ 1. / IX .	 .	 c
_____ 


f4fi k37fa '4 /l-(:707 134, I/.#a_: fThr&; /?:.;:'


_____ 


1211 J.7; 12 L,? YJ ';	 '
_____ 


7I'_ j7 J—I) #7 j.- / '1 /775 ? _____ 
2.?/ *:o J'7J/ -	 : ____ -.	 9


_____ 


f' 5417W J. 'I !rf ''; 0 4.V i ____ I' p9 I 
_q thd) -F• / 9) 77 1 5J ' /	 . ____


, 
I	 ,	 • .	 ' 


A5 I57? . 1- I	 - J _2q 
øi I41LAA/q i1a[2 _i.'_,


_____ 


127_9 11 3a/ _.J 1:.J/ ___ ::
- 


hJI:,?L1 ,d b1qJ) ';,t) A/V ____ !: /# _____ 
fI;;// / i)7-' )_ Ii.c_J ;/7;


_______ 


_1 J27 2 7 : 77cZ'_ iJ '/.71' ___ 9i •.' 
il4' I,I 1 .q ' l7 '-'I ,'2/ /j;;j,4/ pcp_;


_____ 


6& ,'':' 7/ ___ 
___ w. y


- — 


4'L.; AJ;2/L/i iI 2.	 2 - A.Jf ____ //:
____ 


:ii j/
_______ ______ 


gji J7L2I)_J/ _____ /77 


1(.?,7 /JJ 1 / /i7f' /1 'Wj/' _____ 


____ __
—


CU-7A ®C 











t


.


U. S. DEPARThENT OF THE INTERI 	 M. E. 
Office of Minerals Exploration. CVED JAN 12 1959 .2211. New Customhouse	 __________ 


Denver 2, Colorado	 TE iNVLAtLS1_COL 


I J AN - 1959	 .. 


Memorandum 


To:	 Chairman, Operating Committee, OME 
From:	 Executive Officer, 01€ Field Team, Regior III 	 _____ 
Subject: Royalty Payments, Docket DMEA-35l14. (Uran 	 o	 823 


Climax Uranium Co. (La Sal, Bonanza clai , 	 a • esa County,
Colorado & Grand County, Utah 


Period.:	 December 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty Bonus 	 Bonus 
Date	 Liq. No. Dry Tons	 Due	 Paid	 Roy. Due	 Roy. Pd. 


12/3/58	 --	 875.627 $1,269.88 $1,269.88	 No Bonus Due 


Totals:	 875.627 $1,269.88 $1,269.88 


Past Due Royalties Collected:	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date: 10,583.258 


W. Townsend 


jy 
cc: Royalty File B 823 w/settlement sheets 


Chron.
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OFFICIAL FILE COPY


RECEIVED 
DEC 9 1958 


T	 I(NLTIALS	 CO 


•	 . 


U. S. DEPAR4ENT OF TIlE IN1IERIOR
Office of Minerals Exploration 


221. New Customhouse 
Denver 2, Colorado 


DEC 4- 1958 


Memorandum 


To:	 Chairman, Operating ComuLittee, 01€ 
From:	 Executive Officer, 01€ Field Team, Region III 
Subject: Royalty Payments, Docket DMEA-35114 (Uranium) 


Climax Uranium Co. (La Sal, Bonanza claims, et al.) 
Mesa County, Colorado & Grand County, Utah 


Period:	 November 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty	 Bonus	 Bonus 


Date	 Liq. No. Dry Tons	 Due	 Paid	 Roy. Due	 Roy. Pd. 


11/10/58	 ---	 1,li.66.232	 $2,125.18 $2,125.18
	


No	 Bonus Due 


Totals:	 l,Li.66.232 $2,125.18 $2,125.18 


Past Due Royalties Collected:'	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date: 9,707.631 


J. W. T 
HMC/ad 
cc: Royalty File E 823 w/settlement sheets 


Chron.
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. 
U. S. DEPARTMENT OF TIlE INTERIOR
Office of Minerals Exploration 


2214 New Customhouse 
-	 Denver 2, Colorado 


November 6, 1958


C	 o. 
Memorandum	 Ii'	 - 


To:	 Chairman, Operating Committee, ONE 	 - 


From:	 Executive Officer, ONE Field Team, Region III-
Subject: Royalty Payments, Docket DMEA 35l (Uranium). Contract Idxn-E823, 


Climax Uranium Company (La Sal, Bonanza claims, et al.) Mesa 
County, Colorado and Grand County, Utah 


Period:	 October 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or. concentrates shipped from the subject property 
during the above month:


Royalty Royalty	 Bonus	 Bonus. 


Date	 Liq.. No. Dry Tons	 Due	 Paid.	 Roy. Due	 Roy. Pd. 


10/3/58	 --	 1187.711.3 $1 ,972.27 $1,972.27 No Bonus Due 


Totals:	 .1187.71.1.3 $1,972.27 $1,972.27 


Past Due Royalties Collected:	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date: 	 8,211.1.399 


/j. W. Townsend 


cc: Royalty File E 823 v/settlement sheets 
Chron.
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C.. rCIAL FILE COP
O.M. 


U. S. DEPARTMENT OF THE INTERIOR	
ECEVED	 q


Office of Minerals Exploration 
2211. New Custonthouse 
Denver 2, Colorado 	 2-	 : 
October 7, 1958 


Memorandum	 ___ 


To:	 Chairman, Operating Committee, OME 
From:	 Executive Officer, OME Field Team, Region 
Subject: Royalty Payments, Docket DMEA 35l (Uranin) Contract Id.m-E823, 


Climax Uranium Company (La Sal, Bonanza claims, et al.) Mesa 
County, Colorado & Grand County, Utah 


Period:	 September 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty Bonus 	 Bonus 
Date . Liq. No. Dry Tons	 Due	 Paid	 Roy. Due	 Roy. Pd. 


9/8/58	 --	 111.011..l78 $2, 305 .06 $2,305. 06 No Bonus Due 


Totals:	 114.011..l78	 $2, 305 .06 $2,305.06 


Past Due Royalties Collected:	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date: 	 7,053.656 


Acting Executive Officer 
HMC:jy 
cc: Royalty File E 823 w/settlement sheets 


Chron.
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U. S. DEPARThENT OF ThE INThRIOR--- 	 ']bB 
Defense Minerals Exploration Ad inistratio jj 


22NewCustoinhouse 


September 5, 1958 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region flI-----
Subject: Royalty Payments, Docket DMEA 351Li- (Uranium) Contract 


Idm-E823, Climax Uranium Co. (La Sal, Bonanza claims, 
et al.) Mesa County, Colorado & Grand County, Utah 


Period: August 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty Bonus	 Bonus 
Date	 Liq. No. Dry Tons
	


Due	 Paid.	 Roy. Due	 Roy. Pd. 


7/31/58	 --	 955.855
	


$1,592 .79 $1, 592.79 No Bonus Due 


Totals:	 955.855	 $1,592.79 $1,592.79 


Past Due Royalties Collected:	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date: 5, E)49 .178 


ternate Acting Executive Officer 
NHM:jy 
cc: Royalty File E 823 w/settlement sheets 


Monthly Royalty Payment File 
Chron. 
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S	 /	 O 
U. S., DEPARTMENT OF ThE INTERIOR 


Defense Minerals Exploration Administra 
2214. New Customhouse 
Denver 2, Colorado 


August 6, 1958


j1
:a ir 


Memorandum 


To:	 Chairman, Operating Committee, DI€A 
From:	 Executive Officer, DMEA Field Team, Region III 
Subject: Royalty Payments, Docket DMEA-35114 (Uranium) Contract 


Idm-E823, Climax Uranium Company (La Sal, Bonanza claims, 
et al.) Mesa County, Colorado & Grand County, Utah 


Period: July 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty Bonus	 Bonus 
Date	 Liq. No. Dry Tons	 Due	 Paid.	 Roy. Due	 Roy. Pd. 


7/10/58	 --	 771i..363 $1,313.20 $1,313. 20 No Bonus Due 


Totals:	 7714. 363 $1, 313 .20 $1,313.20 


Past Due Royalties Collected: 


Total Dry Tons (Ore or Cons.) Shipped to I)ate: 14.693 .623 


IIM:jy	 Alternate Acting Executive Officer 


cc: Royalty File E 823 w/settlement sheets 
Monthly Royalty Payment File 
Chron.
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U. S. DEPARTMENT OF THE INTERIOR 
Defense Minerals Exploration Ad.ministr 


2211. New Customhouse 
Denver 2, Colorado 


August 6, i58


V
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Memorandum 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
Subject: Royalty Payments,	 (Urwium) Contract 


izn..823,. •cu	 Uranium CUy (La 1., Bonanza c1ai., 
et al.) Mesa Countr, Colorw] & GrenI County, Ut&I 


Period:	 58. 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty Bonus	 Bonus 
Date	 Liq. No. Dry Tons	 Due	 Paid.	 Roy. Due	 Roy. Pd. 


7/10/58	 77h363 $1,313.20 $1,313.20 No Bonue I. 


Totals:	 77L363 $1,313.20 $1,313.20 
Past Du.e Royalties Collected: 


Total Dry Tons (Ore or Cons.) Shipped to Date: 14693.23 
Original fgnx 


.L W. TOWNSEND 
J. W. Ibwneeni 
A1ternte Acting Executive Officer 


cc: Royalty File E 823 v/settlement sheets 
Monthly Royalty Payment File 


Chron.
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To: 
From: 
Subject:


U. S. DEPARTMENT OF THE INTERI 
Defense Minerals Exploration Admins 


221. New Customhouse 
Denver 2, Colorado 


Chairman, Operating Committee, DMEA 
Executive Officer, DMEA Field Team, Region 
Royalty Payments, Docket No. 1EA 35111. (U 
No. ltdin-E823, Climax Uranium Company (La S 
et a]..) Mesa County, Colorado & Grand County, Utah 


/


July 7, 1958 


Memorandum 


Period: June 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty Bonus	 Bonus 


	


Date	 Liq. No. Dry Tons	 Due	 Paid
	


Roy. Due	 Roy. Pd. 


	


6/6/58
	


587.13.5	 $856 ,914. $856,911.	 No Bonus Due 


Totals:	 587.135	 $856 ,914. $856,914. 


Past Due Royalties Collected: None 


Total Dry Tons (Ore or Cons.) Shipped to Date: 3,919.260 


%ateActin ecutive Officer 
MHM :dp 


cc: Royalty File E 823 w/settlement sheets 
Monthly Royalty Payment File 
Chron.
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J, 
U. S. DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Adlninistrrion 
2211. New Customhouse 
Denver 2, Colorado	 '7 


Juie=5,. l958z ' 7b o 


Memorandum	 - 


To;	 Chaian, Operating Coittee, DMEA 
From	 Executive Officer, DMEA Field Team, Region jIII 
Subject:	 Royalty Payments, 	 Docket No. DMEA 3511i. (Ui	 )-ontrae 


Idm-E823, Climax Uranium Company, (La Sal, Bonanza claims, 
et a]..) Mesa County, Colorado and Grand County, Utah 


Period:	 May 1958


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty	 Bonus	 Bonus 
Date	 Liq. No. Dry Tons	 Due	 Paid.	 Roy. Due	 Roy. Pd. 


5/8/58	 579.171	 $1111.9.87 $uh1.9.87	 No bonus due 


Totals:	 579.171	 $1111.9 .87 $1111.9 .87 


Past Due Royalties Collected: 	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date: 3,332.125 


' ctiZecutivöffjcer ternate 
Chron - - 


cc: Royalty File E 823 w/settlement sheets 
• Monthly Royalty Payment File 
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O?DT /
U. S. DEPARNT OF fl INRIOR 


Minerals Exploration Administration 
2211. New Customhouse 
Denver 2, Colorado


May 7, 1958 


Q __J-Chairinan, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
Subject: Royalty Payments, Docket No. I*(EA 35])i. (Uranium) Contract 


Idm-E823, Climax Uranium Company, (La Sal, Bonanza claims, 
et a]..) Mesa County Colorado and Grand County, Utah 


Period: April, 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty	 Bonus	 Bonus 
Date	 Liq. No. Dry Tons 	 Due	 paid.	 Roy. Due	 Roy. Pd. 


14/10/58	 259.210	 $383.38 $383.38	 No bonus due 


Totals:	 259.2140	 $383.38 $383.38 
Past Due Royalties Collected: $175O.00 Royalty on AEC Production 
Bonus for entire lO,000# contained U308 previously produced. 


Total Dry Tons (Ore or Cons.) Shipped to Date: 2752.9514 


! 


Acting Executive Officer 
cc: I4EA/G.Jct. 


Chron 
cc: Royalty File E823 w/settlement sheets 


Monthly Royalty Payment File 
hmh







.	 S 


;i	 (: -:' ::T	 . 
':	 ) C	 -iJ x.iLT3 


15.1	 ..:;:C ::::L	 -:TC 51	 (JLc 


L


•	 - 


- t	 Y. 
-_lt\	 f	 -,.., 


jfc,	 .--U	 OOCiO	 'ri	 J.. ai; 


:L.	
:o 







.31	 i,t % -.	 I4 


I4INt uN. L. srp	 Tim. $_ ._......_.	 10. 


TOTAL *OS$ PtICI


I 


I 
I 


-	
PwL,	 PT	 _________ 


	


. i Z1! % -' _J#4'J9' L.	 • 
Dimsnt Aisw.ø.	 /#'4('V' LM. 


10 USUN 


hièd LM. U.O.	 }+44' /V 
(	 t4 J,(T.i 
P$A &	 #174'. 


10 .u. .1 I p 10. 
Iar ________ 


**s4 L	 _____


$ ,,_ dlt4#Pf 
• J. ,JtJt, 


,4, 69A'


c7 


— umjluw 
*	 I	 $$ *.:1 F*I 


ii uam. •
	


cc3	 •











iL-


.	 o 
CLIMAX URANIUM COMPANY 


GRAND JUNCTION, COLORADO 


ORE SETTLEMENT 


__________ Ds._4I Id 


	


___________ Dais *.c.4v.d	 - J/4' 4f 


	


MIaIM DSt.I	 2'dsj _( firii(1 _1P.j/ 


"=:' =i••• IF _ _


- 


P77T
- 


I - - 


- -, 


Ii ____________________ 
iIi ____________________


.i,SA C











	


_____	 @	 U. S. DEPARTIv NT OF TIlE INTERIOR 


r--	 ense Minerals Exploration Administration 
2211. New Customhouse 


j lI1'/'L.LL.L	 Denver 2, Colorado


April 8, 1958 


	


Tbir	 Operating Committee, DIYEA 


	


From:	 Executive Officer, DMEA Field Team, Region III 
Subject: Royalty Payments, Docket No. DMEA 351 11. (Uranium) Contract 


Idm-E823, Climax Uranium Company, (La Sal, Bonanza claims, et al.) 
Mesa County, Colorado, and Grand County, Utah 


Period: March 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty	 Bonus	 Bonus 


	


Date	 Liq. No. Dry Tons	 Due
	


Paid.	 Roy. Due	 Roy. Pd.. 


	


3/7/58	 11.21.600	 $699.63 $699.63	 No bonus due 


Totals:	 11.21.600	 $699.63 $699.63 


Past Due Royalties Collected: None 


Total Dry Tons (Ore or Cons.) Shipped to Date: .211.93.7111. 


Acting Executive Officer 
Chron 


cc: Royalty File E823 w/settlement sheets 
Monthly Royalty Payment File 
hmh
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U. S. DEPARTMENT OF THE INTERIOR 


/. ".' 
0	 Defense Minerals Exploration Ainistration 


/	 221i. New Customhouse 
/ •:;	 Denver 2, Colorado 


!


	


	
March 5,, 1958 


Memorardüm 


/ ' To:; ' , Chairman, Operating Committee, DMEA 
/	 From:	 .xcutive Officer, DMEA Field Team,. Region III 


Subject.: Royalty Payients, Docket No. DJ€A 35111. (Uranium) Contract 
/ ,	 ' ,. Id-E823, Climax Uranium Coany, ( LaSal Boza claims, 


/	 .'	 :et al.) Mesa County, Colorado, and Grand County, Utah 


/ , .' ' 
Period:. ., February 1958 


/


	


	 '. .'	 'Enclosed are settlement sheets for which royalty payinets' 
'ver recç.ived for ore or concentrates shipped from the subject property 
during the' above month:


Royalty	 Royalty	 Bonus	 Bonus 
Date' Lot No, .	 Tons	 Due - , _Paid	 py ._Du	 Roy. Pd. 


2/8/58	
,,,	


673.6112	 $1019.39 $1019.39	 No bonus due


g; 


ECEVE i1O Th8.7 
lD1 
3joC, 


____I___ 


	


673. 611.2	 $1019.39	 $1019.39 


Past Due Rpyalties Collected	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date' 211.93.7111. 


r2y 
Executive Ocer 


hmb 
cc: Ryalty File E 823w/settlement sheets 


'Month.y Royalty Payment 'File 
'I,,'. Chroñ	 ,	 ,
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O 
U, S. DEPARTMENT OF ThE INTERIOR 


Defense Minerals Exploration Administration 
2211. New Customhouse 
Denver 2, Colorado


February 10, 1958 


Memorand.um 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
Subject: Royalty Payments, Docket No. DMEA 351 11. (Uranium) Contract 


Idm-E823, Climax Uranium Company, (La Sal & Bonanza et. al. 
claims) Mesa County, Colorado 


Period: January, 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month: 


Date L2.i	 P:!y Tons 


1/8/58	 563.387 
1/15/58	 71.296


	


Royalty	 Royalty 


	


Due -	 _Paid. 


$1,009.2Ii. $l,009.211. 
102.611.	 102.64


Bonus	 Bonus 
yDue	 Roy. Pd. 


$14.36.8l
None 


Totals: 6311.. 683 $1,111.88 $1,111.88 


Past Due,Royalties Collected None


Total ]ry Tons (Ore or Cons.) Shipped. 	 to Date	 1820.072 


	


• 
•	 Executive Ofper 


Chron 
cc:	 4EA/G.Jct. - w/copy settleient sheet 
cc: Royalty File E 823 w/sett1ment sheets 


Monthly Royalty Payment. File 
•bnth 







- tJ	 L2: (c 


• -:-.	 _	 • 


L)







DMEA
bPARTMENT OF Th INTtR!OR 


JAN13 1958 


REGION 1!!
I)ENVER. COLORADO 


$


dIMAX URANIUM CMNY 
6RAND JUNCTION, COLORADO 


ORE SETTLEMENT 


Uqd.t4.. N 4%I 4'-,	 Dat.	 Ly4f' 17c 


$$ .f	 C1f?t'	 ##4f Vl	 Éç. u. i1. 
Aôdr.ss	 !# 1 1/fk ,, -	 j 1F 


Typ. 04 0	 "v1	 D.t. R.c.,v.d	 i' 


"--	 jt4'P	 I	 .	 -	 n;tfr;cf -- J"	 " 
-j 


rn' 'zti 


_-A


__________ - J752. 47 LIS.• 
hptnsnt A$.waics 	 7f2 47 Lbs. 


ssecsss .4 4 p.r tes 
Ts.l Lbs. U,O. 


,4Z3_4? Tsms 4	 _1 
PBMU,4 LIS	 I 4/if_ 


i == .4 i p.r si 
(p• _T..siO - 
T.4s1 Lbs. U.O.


-I 
T.es4 U*O. Psy*.M


P.rLb.	 P.r 1.0	 ShirtToo.	 T.+.lVaho 


$ jO $	 jy $ ,,'j /45. 65" 
J'Jà 5Cj3f 


- .,.	 ,	 .J9	 / ,4P34C // 


$ 'C,,j#" "7 


viiI
1 i-7	 - /j_" )	 .31	 7. '7 j-J' 37 


$ 


I hstes Urn. ars	 bess $—.-- p.r iso 


TOTAL Ø*O$$ *
	


I 


$j!d1t 


S -	 $ a. 1k.	 • adb.kd iqJu_Ji_.14	 £_Q 4u.u1kd I. $h IJIIISSSNt $hai aid h., hg.1 rl 


'- v.	 TDYJ.E_I_isa,vr •COOE 


$ ia.w iuo.0 a. as.. uus.	 .is .f	 s, Isub aud	 Is ..d s. said .,.. 


I I	 1k. =A 4ai. áai. !.sd S... PIai" Is hi 	 is.. uk a.	 jumt .I 11. .,. d.JIs.da. 4..d 


T' 1OhX 


*i asss	 i* W $siw 1.1k$. s..II hh a.. p.Is 1. a.spa.am. *1 p.sys. 


	


1J ,.a.s - bw.i.d .s U. $. Ac Iswy Csmrnh.in ruknasd S.dik.. 	 S.lI.e •r 


$(NTINIL PSINTINO C







.	 I







CLIMAX URANiUM COMPANY 
GRAND JUNCr;ON COLORADO 


ORE SETTLEMENT 


4/	 '--v 
Uqiddaton Nab.r /'4L ";	 -dW-ø.Z-. _'- a'-	 _____


1ouqbtof'1,... 
Addr.0 /44:-	 - 
Typ.oIOr. 


aIa C1am	 ---	 .___________


A r. C. Lic.ns, k. ._. -	 .... ..........................________ 
__________ 


Dot. R.c.lv,d	 _-, 


Mining Di.trlct	 '-_.	 -..g_/Z-1 


141 
a.


W.t Wslqht 
Peuadz o Dry W.Lqht 


Pornds


$E17LLMENT ASSAYS


-	 ;;


CONTV!T$ POWD$ 


____•_•U,o.	
-	 c.co. 


J.[A 9 :t:::	 '	 , -' :77 .--	 :' 
77 .	 -;;- '-__r;: ± -	 '--:': 


"r -2'- _	
_ ''----' :.	 _41) ç' 


,. ... 
:


___1


i_ 
i- ..-,_-•: 


'-_,--- 
__41; L•:--' _L:_ - _•: _ * 


_- -. -__i	 ___—


______ 
:','-_ 


?-' __ - ._:t ___ ---- -	 - 
- -------------------------- 


.--- - 	 -	 ----- 
J.- - . .


______ 
___a,, 


:-_: '	 _- ._,_I_ _'--_
_ _-.- 


q-;..
-_•_ . -_ . J _7.fi9 


:'_- _
"---------- -. 


i,_' z1-T•:d1' 4.':: _4__ 9i:yj, 
_5Z -.-----, ---- -j_'.-' 


_	 gç. .::' ' '•.. . 
I F:__ ---------. 21tL - -_-/ 3!


______ 
q5s-ta 


zi• __1k:. J- _'-". a_,_J ,Lr 5:';
_


,1•d 9P5 
_ _'-' . -, -_' - .-''"


_
' 


____
-


_________
- 


____ -	 -
_.


_-"___-_- - 
------	 ----------------


i-	 --t---' _
___________ _______- - _-- F------


-- 
---


________ 


____ —	 _J/ ..' --__ ______
_


-
______ 
_______ 


___ i/71)2 .JJ3 J2	 _ 7f 


____-


- 


---'-


-	 1fr4Ø) 
_..'_19I 
_______	 - E 


____ _______- ___ - - I - __ 
____ 


-T


_______- ___ ________ 


_


.L DV1L __--._ _ j ._ /1' "' 
-.-----—------.--------.-- 


-


Cu. 714 







r
IMAX URANIUM COANY 


GRAND JUNCTION COLORADO 


ORE SETTLEMENT 


Dat.	 '-v	 /, /7 J 
Ssi,.M of	 7-I	 A. C. Uc.ns. N --_____________________ 
Mdr..s	 ,9w4/ -	 4 '	 .	 --	 - 
Tip. of O. _________________________________	 Dot. R.c.iv.d '" /( 7	 L' 
MhiM ç1.M	 PL. j'	 Mining Disti4ct	 r' 
I -7g	 wj- .P".Z 


- P.rLb. P.rT.s ShortToøs To+.l Yak.. 


Lbs. $	 -' $	 ///Y.'7'.JO ;$	 /d.?f7.,'/ 
rnsm A.au	 7& J 
Isswsof4psr$..


Lbs. .so .	 -' 7/ . /f$• ,, 
7,	 J7'. L. ,...	 ZJd 


P*1W IJL	 -_ 11 .75 a 7/ Js . is t	 ii I	 p. $


• . . 
T.d U0, £usjr vit 


tbitp*s.s.
$	 . 


_________	
"'	 '' Ii'. 


_____T. p. Is. ________ 


________ $ 


. 


r.
a, *,------ ____ 


__
r— DENV


$ 
NET P5OUW$


•" 
I s.a4lfy *.$ I s $h, I.u4	 .,	 .uImrh.4 R.pru.M.$h. .f s4. 5cEIA,E.E 	 .,.,.	 .. 


Ursalus C.mpsay.	 I	 D l E V 
$ h..s, ks.sr Is Clum.. Ur..s. C.mp.s, .4ka$I. 	 .4 $. d.. .4	 $31, a,ad ,.+,ru$ Ha •ad 
I w* ssØ II. ..s.t 	 shssa. .S,..S "1.1.1	 .s Ms." s faa ,.$4.ns..,$, f.r suis s 3, 	 ccovR$ sf las ore d.flv.ra.s d. 


Sa.y.t ..sys g.v.ce if S.Ikr 4.lh 3, .vbaa '$ his ..s.ys pr.r 3, accc•oá.at. 
AM r.+.s p.id h.s.d . U. S. A$.saic Eaar,y Coaia,aaiisi.a, PwbIh,dcb,ds	 SØIIØF o' Aqt 


$tWTctL PtNTIN$ CO	 -..	 £?.. II	 -	 —	 — 











U. S. DEPARTMENT OF THE INTERIOR 
Defense Minerals Exploration Administration 


221i. New Customhouse 
Denver 2, Colorado


January. 6, 1958 


Memoralidüm	 V 
To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
Subject: Royalty Payments, Docket ]]€A35111. (Uranium) Contract Idm.-E823 


Climax Uranium Company (La Sal, & Bonanza Claims, et al) Mesa 
County, Colorado and Grand County, Utah 


Period: December, 1957 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty Bonus	 Bonus 
Date	 Lot No. y Tons Due _Paid. Due	 Roy. Pd. 


7-10-57 69.879 $l08.11.8 $l08.11.8 No bonus due 
8-8-57 290.14.02 587.11 587.11 " 
9-9-57 66.069 73.21i. 73.21t. 
lO_14._57 127.020 171.98 171.98 
11-5-57 277.889 5l11..02 5111..02 
12-6-57 3511..l30 511.8.08 511.808


JA	 8 198


Totals:	 1185.389 $2002.91 $2002.91 


Past Due Royalties Collected 	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date 1185.389


7 
Executive &f'er 


Chron 
cc: Royalty File E823 w/sett1ment sheets 


Monthly Royalty Payment File 
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F4(Re.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 ------------------- , 195 	 Docket No. DMEA	 54	 Contract No. 
Operator's Name	 c(J}_4	 Minerals UL'itsiU* 


Address i* I OZ 9O1 ' r3t4 Jinztton1 Co1.ot.do 
Contract Amount, s9$5.*	 Government Participation: ?J...%	 Amount, 


FOR OPERATORS USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting............................. 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe 
Track


rMl


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance---------------


Accountini 
------------------- LIII:II6 


(8) Contingencies (specify):


jjijjjjijijijjjjjjjjjjj iiiiii; 	 ---ii 


,-- :'t' -----------------------
92: 


79--------------------------------------------------------------------------------


565.64- ---------


145.O----------i6S.t) 
7P96-----------57.96 
o.66-----------10.66 


12O.O-------------------------------------------------------------------------------
49.%-----------5UO.JO 


IGG,93-------5229.44 


iiiiiiiiiiiii 


i5IIIIIIIIIIIIIIIII 11I 	 i.i Iil5i 39i.3i I]I'i 
I certify that the above' bill is correct and just nd that payment therefor has not 


1714 yee 	 Ult$I14	 AL 


Title	 r 
'Wheit a voucher is signed or receipted in the njme of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ,,da_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


'NOTE.—Titie 18, U. S. Code (Crimes), sectIon 100!, makes It a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


,1 (Instfuctions on rr se) 


7' 7 ' - Cee.c,?/ ,


-*76 ---J	 6/h 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


Ssgnatui'
j (Authorized Certifying Officer) 


Date/L/	 Vou. No. 
,(See other side) 


/L5) /1?-/c-







n 


(Fos Government use only) 


CERTIFIcATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature---------------------------------------------------- 	 Title-------------------------------------Date ------------------------------


APPROVAL Y D EA 1XE UTIVE OFFICER OR ALTERNAT	 9 
Signature	 itle	 eCutV2ffJ?f-----Date 


MONTHLY REPORT OF OPERATOR - 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive 'Officer. This report con-
sists of three parts as follo*s: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistkal report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thjrd party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eq.iipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







1L43......... 


---------1.Q0


--


-
TOTAL	 COSTS 


AUTHORIZCD By 
CONTRACT 


Drilling Core 


Shaft----------------------------------------------------


941.,&S2. - 
Churn 


Winzes.._ ---------------------------------------------


Raisin.._.._.------------------------------------' 


Auger.. 
Stripping__---------------- 
Trenching


--------------------------------------------------------


Test Pis_ 


---------------------------------------------------------------
Roads and Trail&_----------------------------------------------------------------------------


49QQ------------


TOTAL DISTRIBUTED COsliIJ66-.70'	 ---------


'04A 
'(ADrl1162)


UNITED STATES
DEPARTMENT OF' THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S . UNIT. COST AND PROGRESS REP


1151.2 


Month of :iii1------195..	 Docket' No. DMEA 3$14. 
Operator's Name -	 'X LA4U}4	 4/tN1 -	 - 


Address	 1901.	 400ro


Contr&&1'3 
Minerals JJ.rnju*. 


AuTRomzzDnv CONTRACT 
UnTs TO UNn COSTS _________________________ 


DATI	 To Di.rs
'Units.	 Unit Costs 


OPERATION	 Uiev	 cosTs9is UimsTiss ,'	 DA 


Drifting	 -'' --------
Crosscutting..._ 


Operating Equipment Purchase&.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, e1 


TOTAL COSTS	 .4:b6 -------------------------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information confained in this report is correct and 
complete to the J)est of their knowledge and belief. 


Date	 !t9$perator 


Per -	 --- ---Title 


—* NOTE.—Tlfle 18. U. S. Code (Crbnee). section 1001, makes lie criminal offense to make a wlflfUfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKB: LL 
—....... 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A--'--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by tle Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on sQme other equitable basis. , "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by he Operator if such information is found in the contract. This information is 
usuallyâ"prt of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Qperatr to call attention to any unusual circumstances causing excessive or 
disportionate unit costs.
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j
(o 


RECEIVED 


CCI 1. 3 195$ 


0$ sr.e.a Iachro1Oj 
f4;FAU OF MINES, 


•:r
1orado 


w,


$1 ste I over-run on core drillinS footage 
DtaaiIWCi4 os stAge TI over.rdn on sore drilling contracted 


raN pt? foot (0ct 1955) 
DiaslZ*td. as st*ge XI over-rufl, on core drilling contracted 


per foot (av 1955) 
Di$aflO$ad as i&e II ovet-run on toncore dri1lii 


contracted re per foot 	 y, 1955) 


1188:
Over-run of cnrected coat p.r foot onoon.core drilling


8.(X 


ii.4O 


18.20 


16O.93 


7&oo IiJ.11914 ption of cost of core bous 
ntsel1.i4 prtton of cost of engineering snpii 


*sil1oi*d portion of accounting cost	 4 


LUke indsr the cantract	 $590	 / 


iecl*i*	 ______


4666.	 ' 


j. au an cats. Itatenent .1 diUllv.d . uaS4 itoz*e 


..•	 b.	 .a*d*.











4V aWc 
V	


-	 . 


p	
©JMAX JA!CM ©AWAY


XI 22 S 


RECEVED 


Thnver 2, Colorwlo 


Dtar Mr. Shawi 


In accordance vith the tenna of Contract ID--823, we are 
eulc ing the final coat rt art, incli4ing a reclaim vouche2', 
on the Beaver )aa drUling project. 


The fiiial coat report is ba*ed on only tbo Cost which were 
aUowsble znir the terea of t contract inc11din8 the 
iteas that e are clR1ffi fl on the encloael yc*icber. 


Th eiicloseL voucher is for items tlt have been d.ia&JOiie4 
for exceediiig nKnithly rates, but did not e,ceed the overall 
inazimun contract*d amounts. 


S
If yôu have uy fiirthez' e8ti0fls reg'd1 tbeae z'eporta, $eae 
feel free to eo2ttact ua.


) 
Very trUly 7U5,


AII 


RK.nglh 


1:eb 


Exicl


2











p


\ 
JA 


W4


Au4



















•0


. . 


-	 (3 


I - 7 
4 (	 1,i)	 [	 &\(	 \3i1)	 ii


S
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An*ly*is oI $tal. U dtrilU*. sba*quent to D*censber Z, 
1955, the .e.cttv. diit. .1 Az*e*dment No. I 


Core D*111ig - .IUL
No*.Care tootus 


Accepted Accepted
w—	 *r- 


Accepted
1-j 	 i 


Accepted 
Mo*tb	 Drilled	 T.o*je	 Cost 


JJ	 IL	 1	 1	 1	 I	 ILJML--J-L	 I'	 jw	 r	 i	 I	 1,UIV	 I IVi1'1.
to.tq. 


11	 I	 I	 -
(ost u 


Dic, L955	 4	 4961 0* 1905 $2s13.1S 
May, *956	 3	 355	 i45.00 —	 ii.	 —lirn	 tLI	 1-1	 III


2645 ji-n 1 4013 75 -1*--	 n	 - 


9	 ftO	 $2430.00 45170 $127.30 


ACC*p$Sd Leoteges 
costs	 574	 23*1 11 . 4510 u	 r	 u	 - 6*09.30 


Ezc*ss lostsVs a*d 
co*ts (*s. aa1y,is	 16	 $	 4219 0 $ i*.2O 
bcivw) 


Dls&ftows*ce, cars JJJIJ r	 111	 IrtI	 c -L	 .J-	 11	 r rr i	 -41 
Itage U core footage reported 


Prior to Dec. 1, Ie—....'111 
$vbs.quenttoD*c. 1, 


tot*l $tsge U core fit*ge report. 	 •E1 1701 
T.te1$tage U core fo.tae*U.w*b1e, Am 	 1. .1615 
Ezcsss $ta. U core footag. 


Calculated cast 	 4y, 1,56 driU**g) 16 ft * 1 
$4 12 s#_ per	 $6603 


Afl.wsble cost &t i&te established In Am. 
No I for no*cors drl]ltng. 16 feat at 


• $1.49-per foot*	 23.14 :-:	 :- -	 *	 -' •• 
Excess s*st to be


•,.. 
42.19 


4es Work Approvsl of Jues 13, 1954 


Dis*llows*c., *ou.'cor* drmiz —'s	 fJ__JJ*Ufl*1I	 1—	 1	 *—rlr	 41	 11 1J 


Amount 
r.p.rt.d


 s*ba*qu.nt t Dec. I. 


4570 feet *t a total cost	 ..... $6121 SO 


Msxts*u**s alIowebZs cost on a unit cost b*als 


as established by An. No. liar drtU4n sub" 


seque**toDsc 1 19S5, 4510 fsstat$1.49 


per 4$0. 30 


Amount to be Ii







SIi / 
J N/ 


4.	 5.	 '4	 5.'	 '•	 5	 2	 •' 


St ) 


• 	 • 	
5.	


5.	 • 	


55


•.-5.-.	 •.4•	 5-..	 55•. 5,, 


•
•.• .• 


• 	 - 	
----,-,-,--,,	 ,,.....5s-.L. S	 , 	


. S	 S 


• 	 S	 • 	 S r :.	 .•	 .. . 	 S 


4	 1 


-	 ,	 ,
•..S 


S	 • 	 - .,	 - 	 - --.5-, -.	 -..----- -	 - -,	 5-.	


- ,,. .. :-







• 


Dis*U.W1c*. **tv1si** :r .. 1	 ii	 i.	 ji	 rrnit	 tsr	 '-	 .	 .	 . 


1) 1*rsmb*r, 1SB vach*r	 flu. ta 
oysratM. axasso cast	 r sup.virisan wu 
*Uawd .* tk. No,.*b.r, 1931 v**Iz*r. Tb. 
o*c*as a$t is to b. d1*aU.wad h.rewttk ** 


Ameu*t ,sp.rtd by Op.rt.z, 17/30 *L$*tb 
st total Cast 0f * 	 1$40.e0 


Mad*tu*t *Uaw*b* ,st, 271$ m**th *t 
$300. 00	 r as*tbw. s	 • ••	 450. $0 


mxcsss to ba	 9$Q• 


2) May. I93 va*cbr. 
Ais 1 *t rapartsd lwy	 e,*tor, $1 3$ *iuøth 


t*t*X **t *t	 17$. 30 
Msxlm*m sfl*w*be cast, $1 3$ .*th st 
$100 00 ptr a*.*t)i	 ''.	 133, * 


LC*** to be 43.17 


total .mo**t	 portsd tar $4s. fl— * o "	 311.01 


M**isi* &11m!wlLbl* cast	 -	 310. 10 
Zxeass cost to be dtsmZ1awod . ' . 	 • 1. O. 


Mooat rsp.rto* by tha Op.rt.r. $130 *D*tb 
&t total cøst •i'	 _._* 


Mazt*'*xn *fl.w*bl. cst, 1/30 	 **th *t $10000 
par ___________


4 44 *z*os* t* ba diss,13o,.4 * .	 - —.	 • ., , , 


T.t&1*mo*tte ba4lss1ow.d..----•.-'- $243.23 


U-t	 !UI$L	 L% '- 4	 l U 


Axnotmt thbe R*instated 


Reinstat. the zmoiuit o $500 00 wbicb was witbb*14 Ironi 
the December, 1955 youch.r 


-	 ..	 -	 .-















S S


6 


* 4 


- 


0


'4 


•	 ,	 • -•- •	 -,•	 • •	 ''	 •	 •	 •	 • 


:


• • •	 ••


•	 •	 '. 


•	 .••


••	 •	 •• 


•,•	 J-•	 .'	 •.•	 ••'	 •































S	 S











FOrmMF1O4(Re.) l	 UNITED STATES Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


AUG	 6 1q56 OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of' , 196	 Docket No DMEA Contract 
Operator's Name Minerals 


Address * V•	 X I91, C	 flctY4,	 ' 
Contract Amount, s9i34)	 Government Participation:'i% Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY V 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total 


(1) Independenti 	 V Contracts: 
Short Form j 


Drilling-------------------------------S53J.1
V 46034.08 SØ3 


Crosscutting-------------------


Drifting 


(2) Labor and Supervision: V 


V Bulldozing---------------------------------


Supervision---------------------------


-


34.76 436.3k Technical Services---------------------
(3) Operating Mat'ls. and Supplies: 


Pipe----------------------------- V 


Track 
teUe -: 


(4) Operating Equipment: V 	


V V 


Rental 


Labor-------------------------------------------------------------------------------


Explosives ----------------------------------------------


Purchase
40.99... 


Timber---------------------------------------------------------------------------------------------


56 -65 
(5) Initial RehabilitationandRepairs..


V------------------------------------------------------


Depreciation----------------------------


(7)	 Miscellaneous: 
(6) New Bldgs., Improvements, etc..................................................... 


V 


5I9,66------- - -----


---------
165.00 


Payroll Taxes----------------------------4.90 57.......................... 
Sampling and Analysis------------------------
Repairs to Equipment-------------------------------------


1.Q2


135.)G------------


10.66 Liability Insurance---------------------
ite2rbin&---------------------


7333---------46.7
(8) Contingencies (specify): 


__________________________	 -t-t sii.i5:iii ___________________________________________ 
V	 certify that the above bill is correct and just nd that payment therefor has not 
been received. 	 V 	 - 


DateJU	 '3j1956 *Payee 


Per -	 --------------------------	 Title	 ttanteaauter 
'Whe,, a voucher Is signed or receipted In the of a company or corporation, the name of the person writing 


the company or corporate name, as well as the aJiac1ty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—+ NOTE.—TliIe 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter wiThin Its 
Jurisdiction.


(Instructions on reverse) 


^?a,:


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


Pursuant to authority vested irs me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$ 


Signature..... 
(Authorize	 r Ifying Officer) 


Da%ZJ/
(See other side) 







(For Government vie only) 


CERTIFIcA'rIoN BY GOVERNMENT REPRESENTATIVE: 


I certify thatto the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under 	 o.,l:Ii in accordance with the terms of the contract. 


Signature
	 Title 7/A6	 --	 --------------- Date .//Y71fr----------------


APPROV4k<Y 
D EA Ex CUVE OFFICER 


Signature----------Title Executive--Officer------Date -------- 19 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should iot be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new. 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of' Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Frm MF-104A
	


Budget Bureau No. 42-R 1151.2 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of J7- ----------- 1956 	 Docket No. DMEA 351.4 
Operator's Name 


Address	 9ri Ju1	 )LOX&S


Contract	 ________ 
Minerals JCt'oL -----------------S 


OPERATION U COSTS Tms 


Drifting


S 


Raising 
Shafts 


Crosscutting_--------------------------


Winzer 
Drilling: Core---------------------------


fti-------
i 


Churn---------------------


Trenching


Auger-------------------------
Stripping---------------------------------


Test Pits---------------------------------


tandt	 ---------------- 36.00 
Roads and Trail&..	 --------------


twe.-----


---------TOTAL DISTRIBUTED Cosrs


AUTHORIZED BY CONTRACT 
UNITS TO UNIT COSTS I____________________ UNITS	 CoSTS TO DATE	 DATE	 TO DATE	


ni I	 unit cte 
MONTE 


3 13?4J3 34% 399 i4) 4Q3 


)I0O------- 6 I.(X)-----------96 I2.Ot 


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT -,


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-----------------------------


______________________________________ 	


694ø5A 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


r&tes 'cz tsgc . & 1 ccuibined. 


June 27, 1956	 (limx Urni	 ijan 
Date-----------Operator--------------------------------------------------------------------


Per	 Titlo 


—k NOTE.—Tltta iS, U. S. Code (Crimea). sectIon 1001, makes ha criminal offense to make a wfflfzfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form iS 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevz, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehahilit'ation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the' Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


. 
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__OF	 TIi	 : e1! PIUS 


Category (2) Labor arid Supervision 


3. I'i.ld	 eo1ogtst for 8/30 of riorith 178.50 
2 Assistants to (..3ogtst for 2/30 of aoith ______ 


Total Category (2)	 • 21.26 


Category (3) t1atez'als & Supp1iea 


8upplies & Yuel for Ficicup Trucks 
used by mo1ogiat * ttssi3tants 29.29 


ngincsrin	 upp1ie	 used by eo1og.st & 
As5j3tsfltl 45.0 


Total Category (3) 74.32 


Categoz7 (4) Depreciation 


I tøus,	 rsi3.er toi 22/30 of sonth at	 40/*o.	 , 29.33 


I iickup for 13/3k) month of 30/no. 13.00 


I kickup for 2/so orzth at. 3O/ao. 2.00 
1 Geiger Counter & ?x'obe for 13/30 mo'itli at 410/no. 4.33 


3. 8i.ying instr**nt for 2/30 *onth at *5/no. 


Total atqor	 (4) 48.99 


Category (7) Misoellaneout 


Accounting 8/30 aontb at	 1O(/*o. 73.33 
6 5anple analysis t 45/sarnpl• (This snelysis w4e 30.00 


p.rfor.ed by our own laboratory and biU.d at 
the rate as established in xhibit A of the contract) 


5 Holes probd at 315/hole 
Payroll 1Isxs5 2.3	 of	 23.3.2 4.90 
Liability Insurance at .47Ø of 233.26 _____ 


Total Category (7) 184.25 


The Sorsgoirig is a certified true tranacx'ipt ef Co*t* incurred under 
Contract No. II	 L 823.


A. h. ikethsry 
Assiant	 reas	 er







V















Ii7R/L L HOLE L 


- 


c2o - 


530


54i)


Hole No. 
Project	 --____ 
Locality __4'eLi	 --
Claim _L _ t / 3j_ 


North_________ East ___________-


Collar Elevation -	 -


Total Depth 


Date started	 J' Completed_/' 
Logged by	 - 


Ore	 Fav. _ 
Mm. --__________ Semifav. 
Barren	 Unlay.	 __-_ 
OBSS____ Thick _.''._____ co., .-


Core Recovery iD/P	 - 
Depth Woter Encountered 


Other Dr/il Inform ct/on 


fl,	 Pftr 4—';; 


..5	 Ls1I4j	 r/nr	 kk 


5(,o
	


Formo3ion	 Topa 


SO7	 -	 - 


510 


5c


Abbreviations 
OBSS- Ore bearIng	 cc Yw1 8	 - yillow,	 black 


C G -	 Conglomerate Pp	 - purple 


SS Scndstone L, 0 -light,	 dark 


MS - Mudstone VF, EVsry fine )	 fine 


ST -	 SiltstOne U	 - Medium 


Cs -	 Cloystone C	 - Coose 


L.S - Limestone itbd - interbedded 


Gil -	 Chert lnt	 -	 Intirstitiol 


Wh -	 White mot - mottled 


5r. -	 Brown lim	 - limonite 


R -	 Red alt	 -altered 


Gy -	 Gray N,S)A-flOfle)SPOrSC)ObUfld 


Gn -	 Green Cbn - Coibon







•DR/LL HOLE
Hole No. __________ 


Project	 DC1A 
Locality 
Claim	 L	 2... 


North	 East _____________ 


Collar Elevation _______________________ 


Total Depth	 59^ C 
52i.t	


Date startedL3/5L Completed_5/4/5 
Logged by	 1eAJ 


Ore ____________ Fov. ______________ 


Mm. _____________ Semifav. _____________ 
;30.	 Barren ________ Unfov. __________ 


OBSS_322- A27	 Thick 
Core Recovery	 TPZ 


Depth Water Encountered _________________ 


Other DriW /nforrnct/on 
so


Forme3io	 Tops 
oo 


' 0 


70 


rV 


F-,


A bbrevietions 
OBSS — Ore bearing	 ss Yw,Bk—yellow,	 black 
C G -	 Conglomerate Pp	 - purple 
SS Sandstone L, D — light, dark 
MS - Mudston VF, EVery fine 1 fins 
ST -	 Siltstone M	 - Medium 
CS -	 Claystone C	 - Coasse 
LS - Limestone itbd - interbedded 


-	 Chert mt	 -	 Interstitial 
Wh -	 White mot - mottled 
Br. -	 Brown lim	 - limonite 
R -	 Red alt	 - altered 
Gy	 - Gray N,S1A-nono1sparno,&j 
Gn	 - Green Cbn - Carbon







5.


1 


530


•OR/LL HOLE LJ
Hole No.	 2-S 


_________________________ Project	 Dfl 
___________________________ Locality 	 fle 


Claim	 32. 


____________ North___________ East _____________ 
Collar Elevation _______________________ A Mpf
Total Depth	 515.O' 


Dote started 5/JkiaC,t,mPleted 5/zs,Ich - 
_______________ Logged by 


Ore	 ''	 Fov.	 V 
______________ Mm. _____________ Semifov. ____________ 


Barren	 Unfov. ______________ 
OBSS _ jt) 584 Thick ________ 


-	 Core Recovery	 997o 
1. 3si	 Depth Water ENcountered ________________ 


Other Drill Information 
go 


0


	


Forma3ion	 Tops 
_____	 lcd 


.4 ssoj' 


Abbrevistis 
OBSS- Ore bsaring	 cc YwSk-yellow, black 


:	 C G - Conglomerate Pp	 - purple 
-	 SS Sandstone L, 0 -light, dork 


MS - Mudstone VFE•V•ry fine, tine 
ST -	 Siltstone M	 - Medium 


-	 CS -	 Claystone C	 - Coosse 
LS - Limestone itbd - interbedded 
CM -	 Chert In?	 - lntlr$tihit 
Wh W*41e met - mottled 
Br. Brown urn	 - kmoelte 
R - Red pit	 -altered 


:	 Gy -	 Gray N,s:A-nonesparsebu. 
:	 On -	 Green Cbn - Carbon







•OR/LL HOLE L 


________________________________ 	
Hole No. __________


_________________________________ Project 


	


PI4	 - At 
-	 -	 1	 Locality 


Claim	 7 


_______________________________________________ North 	
East 


__________________________________________________ 
Collar Elevotion 


____________________________________________ 
Total Depth 


-	 - I
	 kJiiLYi	 N	 t	 a 


, A''-"	 Dote started	 Completed 9S/5 


-	 S 	 - 	


Logged by 


-	 Ore	 Fov.	 " 


__________________________________________________ 
Mm	 Semifov 


__.	 -' ___________________________________________ 
Borren	 Unfov. 


______ -	 4r9A1I?-14--4	 . 
-	 1	 1	 OBSS 53'— 13	 Thick __L_... - 


___________________________________ 	 Core Recovery 	 94 


______________________________________________________ Depth Water Encountered 


-	 ___________________________________ 	
Other Or//I Information 


Formojion	 Tops 
-


4 sscy 


•	 : : __________________________________________________ 	
Abbrevietions 


S	 __	 OBSS- Or. bearing	 ci	 Yw,Bk-yillOw, blacc 


-


-	 C 6 - Conglomerate	 Pp - purple 
SS	 Sandstone	 L, D -light, dark 


•


. 


!	 A i4	 MS	 - Mudstoni	 VF, EVsry fine, fins T ST	 -	 Silistofli	 M	 - Medium 
S 


•	 •: : 	


. 	
- Claystone	 C	 - Coons 


•• f	 1	 1.5	 - Limestone	 itbd - interbedded 
S


—	
. 	 CH	 -	 Chert	 tnt	 - Interstitial 


Wh	 -	 White	 met - mottled S 
- -	 .	 S 	 Br.	 -	 Brown	 tim	 - limonits 


S


_____________________________________________ 	
R	 - Red	 ott -eltered 


-	 L.S.SJ	 S	 - 


____________________________________________________	
Gy	 - Gray	 N S A-none sparse abund 


n	 -	 Green	 Cbn - Carbon 
: u.4•i-4,kn







________________________________________ North 	 East 


: c	 AL	
Collar Elevation 


-	 - __________________________________ Total Depth	 2.5O 


if	 -	 -	
S 	 Date started	 Completed .5J33/51 


-	 Logged by	 e,J 


Ore	 Fov. 


____________________________________________________ Mm. _____________ Semifov. 


e0- 
_______ - ____________________________________________________ Barren	 V	 Unfov. 


• :	 :	 e. /ti4-Hed	 OBSS 54-0 -	 Thick 
• -	 - __________________________________________ 	 603-,-O 


______ - _______________________________________	 Core Recovery l!5:7 
____________________________________________________ Depth Woter Esicountered 


- L.	 -	 Other Or/il Informot/on 


SZO	 1	 t	 Formation	 Tops 
I________________ _______ 


' -4- I-	 __________ ___ _____ 


Abbrevlstlons 
OBSS- Ore bearing	 cc Ywik-yellow	 bless 
C G -	 Congiomerote Pp	 - purple 
5$ Sandstone L, D -ligk, dark 
MS - Mudstone VF,EVery fine, fins 
ST -	 Siltstone N	 - Medium 
Cs -	 Cloystone C	 - Coons 
L.S - Limestone itbd - interbiddsd 


C,H -	 Chert lnt	 - Interstitial 
Wh -	 White mot - mottled 
Br. - Brown urn	 - limonite 
R - Red olt	 -altered 


Gy -	 Gray NSA-nonespa,semund 
Gn -	 Green Cbn - Carbon







MN8
CLIMAX tRANJ)M C(}IPANY 


ñf	 ______ DRILLING SUNMA!Y 
WEENDING_2)J Q 4_ 1 _ -	 H , 


I 


- oflar ?i,ging -	 . Coring rcta) 
..


gnifcai;t	 ,3 Sample
Rad:,	 (1bmica1 
Th(	 Thflø	 I V'fk


-	 Probe Relt8.	 Hole 
Tota.	 P1ct 


Fnote	 eUO*	 Deoth	 ted


Data 
Corn' 


DI1€d I	 . -. .
.2.9Lc)aiD1 Cc_	 Io.5 L"".	 I	 ____________	 ____ 


b -5	 L5/54	
HP-— -
	 O_ _..5150 so -s-t4- F' i5i 5Li-5S3.O -	 ____ , z3 4,5^1 552 z^$i5.5 LD	 - 


___	 ___ _____________ 
iSz	 O'C4O /QQ	 -	 -	 _____ 


_____ ____ ___ - _I _____ ___	 ____I_ ..	 ... .	 .- .................................-


_______ ______ ____	 ________	 ______ ________________ is4-	 -c	 /-7' _____ .0 2..	 / 7 IL 


____ ___ _____	
_____	


t	 - ' '	 -	 -sS Tre	
1 


II _____________ _________________	 I	 _______ 
I .	 'V4	 7-a&.	 6Z I 


• P-57 _____	 5±c'	 __5CL4-oo_..F.. .. 	 .___ ____ 


	


__ __ __ __	 ___ __	 _________-__ ____ 


-= _ IiF1TfIiIE__ 'TIE'_ 


____ _________ _____ __I___	 __ 


•__	 LT1_iii	 ____ _ _____ ____ __ 


_________________ ____ _	 -- _____ _ _____ 


e 83	 P-d C4'	 Jejc d.	 I	


1 - 


_2ip.n for NLjleek -	 - - -	 ____________________ 
___	 ___ 


----------.--	 - --


-i 


—__i____ __ __--







I







i iLiii 


MN-8
CLIMAX UANIU14 C(}IPANY 


WfK j	 DRILLING SU)4ARY 
WEI!K ENDINGJ1_5 J .4	 ______	 WCA':flN	 /'1e*	 L)A-	 ____ ________	 R&v-+ Aôk' 


-	 r


	


___	 Sample _______	 Pb	 1tE	 Hole 
o j..ar friug.rg Coring	 Tota)	 T	 or-	 Rad.	 Cherni.cal	 Total	 F'ict-. 


Ho Noj Claim Ccmp	 !cv. L'teral Tnt.ivaL i)epth Fota	 jbilt No _Footage Recovery	 I VO Footage eU3O	 Depth	 ted 


D-33	 J3J	 I 57-55	 !	 f 5^f"-95	 ____ 


.	
___ 53S —	 _________________ ____ ________ ___ ________	 ___ 


_______	 __ .LLI	 .1 
D	 IITL	 15L7:	 -	 _______	 - a	 __ 


	


'ii _	 _	 _ _ __ _.I ITT 


_ _ _ _ 


__I__ ___	 __ _____ 
........ 


____	 *----..-...-


±iJ
__-- __ ___ 


I	 j...________	 I


Data 
Con 
I]. ec 


Progre


frtxt	 f Three	 _______________I_.. 	 _____ ark -----...-.-.-.---.	 .-.-.----...- -.--.------	 .











Fft9A1 DsTRrnu11OPi 


APR 1 7 1956. 
MADE 


4WU 


øicd wdur Io*


Payeets 
Reference	 *4a**r 15 


12	 -	


•! 


U. S. DEPARTMENT UF THE INTERIuR 
BUREAU uP MINES 


REGIuN III	 " 
í1p1 


	


Administrative Audit Difference Statement	 D 


Date	 *Yt * *9 


Upon examination of the above Payee t s Reference a difference was 
foundwhich made it necessary to suspend your account accordingly: 


Amount Claimed 


Difference 


Amount Approved 1¼ 


The reason for 'the difference was due to: 


* 3$*


	


4**$ ' C:t *.i$	 *i 
-' " -" 


E1	 kd Nt	 rit* * 4 


actc4 ci*	 • 4	 * su w1*h 
C*. i	 .: 


* tIPfldTt***	 **'4 r	 5$ mrt. 
4t*L	 *	 r	 sv.


[i 


EL1 


Any reclaim for deductions made above must be supported by the 
oRIGINAL of this form.


Very sinrerely yours, 


N. E. Stokes 
Audit Section 


R-III-B& F Form No. L 


L-l-S2 D















. 


(


1J 
-:


r	 1
1 


-	 -	 ( •-'-•r







.


.2. 


Revs1ysie of Stge I DwU1ig • --i—.r.	 i	 rt -r 


Hale - Plui 
d


Cots 
*t	 J-ru


Total 
-1jr--


Cisimed 
--ThiIlLd*


Ares rlLu Remarks 
L,	 L_ vr	 -i_-, 


D4 501 117 620 Aug. '55 1 


D.Z 530 45 595 Aug'53 I 


D'3 533 $0 6I5 Aug'53 1 


D-4 545 70 415 Aug.'55 I 


fl-5 540 10 620 Aig'55 I 


D4 570 10 640 Aug '55 1 


fl7 551 *9 640 Aug. $55 I 


Di 565 $0 645 Aug '55 I
Dial1owsd 


D-9 520 70 590 Aug '35 1 Not si acceptable locatton 


D UPIO 530 10 600 Aug '53 1 


D.0 501 $ 590 Mg '35 1
Disallowed 


D-1Z 490 $5 375 Aug '35 1 Not at sccpt&b1* location 


D43 410 40 520 Aug. 35 I 


D-14 495 20 3L5 Sept 'ft U 


D.1 470 40 510 Sept '5$ U 


D16 445 50 4 Sept '33 U 


D47 443 50 515 Sept.'55 U 


fl-li 330 •7B 405 Sept '55 II 


n.19 azs so 405 Sept '5 II











. 


Role Care Totti C1amed -	 -- rea	 Ptmarka .-	 --	 -,-,-


D-20 443 100 545 Sept. '55 IU 


1)41 3 '70 430 Sept '35 III 


D-2Z 30 50 410 Sept. 5S UI 


D43 S75 60 435 Sept, 'IS UI 


DZ4 380 40 420 5*pt.'SS UI 


Dm25 325 60 385 b*pt.'55 III 


DZ6 535 60 595 S.pt.'3S I 


D4? 350 40 390 Sept '55 UI 


048 360 40 400 Sept.'55 IU 


D49 550 - 50 - 600 S*pt. S5 


12,440 1,115 14,155 APPROV$D 'roTAls 


Resit&lisis of Stage r''-.'	 -*1 $*I	 ri-
U Dr1Uj 
1W	 -1.. 


Ho1 i *11
Pi Core Total __i,_q1 C1snts4 ____	 Renarks r.rlri*	 r	 1Y-W 


D40 550 100 650 Oct.'55 I 


fl.31 563 70 635 Oct.'35 I 


D.3Z 365 80 645 Oct. &5 I 


P.33 545 80 625 Oct.S5 I 


D.34 540 10 610 OCt. '15 1 


fl35 533 80 615 Oct.'51 I 


D-36 335 10605 Oct.'35 I	 '. 


D47 355 10 623 Oct 33 1











.
.4. 


r


'rt1	 C	 __	 1mar1s 


fl.38 550	 10	 620	 Nuv.55	 I 


D49 520	 100	 620	 Nev 1 5S	 I 


D-40 535	 40	 515	 Nv.S5	 III	 Not Claimed 


D .41 385	 40	 425	 Nov.'55	 fli 


D .42 365	 45	 410	 Not.'S	 III 


43 500	 50	 550	 N.v.'SS	 XLI 


D'44 45	 6&	 525	 Nr.55	 ZU 


D.'45 451	 40	 495	 Nov 5S	 UI 


D46 • 525	 100	 625	 Nov. 55	 I _	 .• 


$.149	 1.131	 .2$0	 APPIVED TTAL$ 


£ta	 I Core Dri1U*zg jJPrJ*-1t.. JLJEM-J1-_.P	 .	 .	 .	 -	 ..•, 


Joot*ge drill*d a*d spprøv*d (Core) I. 71Ut 
Amount ot .perator's claim approvedsAusust 1955 $3. 344 90 
Aaurni*t o oparatore claim approv.d"$spt 1955 ________ 


$6.4?4. 90 Total Stag. 1 Core DrU1tzg appiov.4 
Mnoiuit .pedød from Augizet report re$at&ted 


herewith 110.10 
Stan. I Cot, Dvilll*g Costs approved	 (Revised) $4. 645 00 
)dsxlzr*um allowable (1 711 ft at 3. $$/ft) $6. 641 96 


Amou*ts approved ar. within the &Uowtble limit. 


Stage I Nn"Core	 r*ng 


Jootige drilled sad approved ($eCu.) 12.440 ft 


. Aou* of àp*rstor's claim app .ved ' Agust 195$ $.. $42. 50	 .



















































_1uiI ,*s'JAaIItJB, 3;95 


. MM	 r1Uthi	 Ci*sd	 n.$ w Drm*r's	 )ii** 1cr	 ' 's X*t1i b'	 .'a 
(, ,fix $tN	 1* *et	 2eg & L*!LoI ** ft. X*1tXLC h	 i tt. s*1aØ* *ij 1* *..t 
eu,4tI4ILt tJ -LI-ILr	 1 1	 - I-4--L---.---	 -	 Li	 -i*U	 J	 JT*taWIUIrt * 1	 _ L!r	 S 


T 
1,


x	 n:	 eo	 6	 8o	 mt 
I	 U	 %	 10	 63	 565	 '70


55 
56 


^9h UI	 U	 315	 kO	 %:i	 37	 G	 *t 31
6* ,. 


,a
:z	 I	 53	 &,	 ,9	 60	 "	 60 
Zn	 U	 1I3	 a	 t 1D&_ $ 


b ::	 U	 20 
.00...,$ e1*i	 Ds.	 O	 * 


*vi4umi _tI,	 bpth b	 Xvsb*ttua ct r*1*g	 *tc1mae	 . r$.tst4C b7 
by cor	 41e	 t	 b	 a4*t 


1*	 %	 1* t*	 pth i*	 % *tJ3Oe	 (t'	 * It.J 
tJL	 1	 t 1	 11 J	 IJJ ..LUi1 t*	 *Jr3fl	 1IUl	 -	 - Thf1	 VNn* PIU	 1U1rW I	 T1*L	 W*-JL 


1.?	 t 1a	 GO 
net	 g*	 — 


5	 fl.5
—	 33.5 
O.,	 t	 ig	 5Zs5


1 


flLO 0.03 
—	 os	 o.aks	 rr4 


-
De	 thorfta	 z	 L2f6/	 ftatø tr	 Z	 1*	 to &. *	 1*. 


1*	 ttex iC 2/6/	 a. c(føit tø E. 


.
D0 **tb*t*. S	 I	 at	 9T w. *	 X o10	 k 


fl1.4 aM _____	 ti*t is cO?iij 
ø1sa	 La	 vtstght.



































44325.00 42C19.06 


i?42. ------


Monthly "	 Totals Previously 
Total	 Reported


Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported 


1372. 


4Q9Y22 


16.6't ----------------------


I. 


iiiii.33iii V1.66-----------------------


- -g.-el••s.- - -'i 	 - - - 


335.00 
53.06------------------------
v.64 


46.6?


Approved Totals 
To Date 


33.OJ 
49 •	 41L 


.91


4O0


- 


Form MF-104 (Rev.)	 W	 CJNITEb STATES	 Budget Bureau No. 42-R1036.5 (April 1952)


	


•	 DEPARTMENT OF THE INTERIOR 


	


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER APR 19 '5 


Month of	 , 1955,	 Docket No DMEA	 ''	 Contract No 
Operator's Name	 Minerals 


	


Address	 JO1QZ' 


Contract Amount, $ 6938500	 Government Participation 75 %	 Amount, $ 


FOR OPERATOR'S USE	 ..	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling-------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives--------------------------
Pipe.................................. 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to' Equipment 
Sampling and Analysis---------
Payroll Taxes 


tse---------------


ccwit1n 


(8) Contingencies (specify): 


TOTALS-------------------------------


• I certify that the above bill is correct and just nd that payment therefor has not 
been receZ,t5/56	 cxi	 iia. 
Date -------------------Payee 


Per	 Title 
'When a voucher Is signed or receipted In the rime of a company or corporation, the name of the person writing 


the company or corporate name, as wcfl as tb/capac1ty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*.. NOTE.—Tltle 18, U. S. Code (Crimes). section 1001. makes it a criminal offense to make a willfully 
fal .e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


7.' 
(Authorl d Certifying Officer) 


Date
(See other side) 







(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administrati project under Contract No['1M	 in accordance with the terms of the contract. 


----------------Title	 Date	 31(. -	 -. - 
APPROVL BY DMEA EzcuTIvE OFFICER OR ALTERNATE: 


;ignatureiuc^:
	


Title -	 Date AP-R.1956----


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to. the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Oper4tor's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress ma4e, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the .project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure sUch as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Budget Bureau No. 42-R 1151.2 Form MF-104A.
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of	 1955	 Docket No. DMEA 3514 
Operator's Name	 xazi ________________________ 


Address 


OPERATION	 UNIT	 Coors TRIO	
MONTH	 Co	 DATE	 UNITs To


Contract No. 
Minerals


AUTHORIZED BY CONTRACT 
UNIT Coors ______ 


TO DATE	
'Units
	 Unit Costs 


Drifting.............................. 
Crosscutting 
Raising 
ShaftS 
Winzes 
Drilling: Core----------------------


Churn 
Auger 


Stripping............................ 
Trenching........................... 
Test Pits............................ 
Roads and Trails. ------------


ndby--


29L: 312L .it_362L.. 244O
i227.33---------
34Q675---------2329 


................. 


....................


----3.95.-- --4O--
---i.48--- 221--


96-
7$--- 12.O-------------


TOTAL CosTs 
AUTHORIZED BY TOTAL DISTRIBUTED COSTS------II---5-.5i ---------------


Operating Equipment Purchased.............................. 
Initial Rehabilitation and Repairs............................. 
New Buildings, Improvements, etc............................ 


TOTAl Cosm	 46U.J5	 $2ø2ii79 69,3L5.00 


TTIII1_II1II1IIIzIIzIIIzzIIzIIIZIIIzI 


—b. NOTE.—Tltla 18. U. S. Code (Cilmes), sectIon 1001, makes Its criminal offense to makes wIlIfhfly 
false statement or representation to any depariment or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the est of their knowledge and belief. 


Date	 Operator 


Per	 Title


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQ, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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NAKtA11v::;	 - DC1tbft 1 


The drilling ot rour Phasa II bo1. and one £ase I hols coiapleted 
thi driliirtg of aU. 1	 approved hol.s on Beaver friesa on L)ea.ber 7, 1955. 
Notict 0± approval	 two a4ditional holes was received December L2, 1955, 
by tich tints it was .1t tbat owing to inclement w.atber *xtd bad ioad, 
th'i1Ung should be stsperiIed inti1 improved operating corztitions might 


dur'in& 8pring, 1956. Accordng.1y, a request was torwarded for 
extension o the termination date of t* contract to May 1, 1956. 


Area I 


Two boles, D .47 and D4S, offset to the east of hole Dm31, were d rUled 
with negative results. One bole, 1)-SO, was drilled as a substitut. for 
one of the holes previously disallowed (D-9 and D-12, hase 1) at a location 
approximately 200 .f*.t southwest of U.$.0.3 hole bV..lO7. It showed weak 
mineralization. All boles drilled in area during December are favor4ble 
and ore-bearir sandstone thicknesses are in excess of 51 feet. 


4qa III 


Two ebase II holes ccmp1eted in this area taiIe4 to cut mineralization. 
One hole, 1)49 ! was drilled east of ore hole D-24 ar4 the other, )-52, 
was located west of the same hole. The preparation of a drill site for 
hole D-52 proved difficult. Hole D-52, between D-24 and b-40, cut only 
17.5 Zest of ore-bearing •*ndstne and ii unfavorable by all. c riteria. 


A total of 2,715 feet were drilled fron December 1 to 8, 1955. An 
additional 20 f.t core drilled in bole D-z14 during November and erroneously 
omitted last month 1 are included in footage. for December, making a total 
of 2,735 Lest. During December, 2,440 feet of hol. were plug bit drilled 
and 275 feet were cored, rt rICLUtLng the 20 feet 0± core in hole U-44. 


5uamar of Holes in A*eaI
?robe 


Hole Wo	 1& Qor 1ota u.ptb	 çtae	 ickpeee avorability	 iJ'0 


D-47	 535	 80	 615	 547.0-603.0	 60.0 ft.	 ray.	 Negative 


D-4	 565	 70	 635	 565.0-632.0	 67.0 ft.	 lay.	 Negative 


D-. 50	 535	 60	 595	 585.0-586.2	 51.2	 bay.	 571.5	 0.04 


	


572.0	 0.03



















- ,. •R/LL HOLE LOP
Hole No. 


Project	 14 
Locality	 /1eid 
Claim 'r;aJ,'p 4 


Nortft	 _____________ 


Collar Elevation ________________________ 


Totol Depth	 /J' 


Date startédtØf_ Completed_ 
Logged by __L!/'V3. 


Ore -	 Fav. ______________ 
Mm. -	 Semifav. _____________ 
Barren	 Unfov. ______________ 
OBSSAT43	 Oj.1_ Thick	 C 


	


Core Recovery	 7d 
Depth Water Encountered _________________ 


Other Or/il Information 


a-


A bbreviot ions 
OBSS- Ore bsartrig is	 Yw,Bk-yillow, black 
C G -	 Conglomerate Pp	 - purple 
S S Sandstons L	 D - light , dark 
MS - Mudstone VF, E-V.ry tine, tine 
ST -	 Siltitone M	 - Medium 
C S -	 Claystone C	 - Coons 
L.S - Limestone itbd - intsrbedd.d 
CH -	 Chert mt	 -	 Interstitial 
Wh -	 White mot - mottled 
Br, -	 Brown urn	 - limnjte 
R -	 Red alt	 -altered 
Gy	 - Gray N,S,A-none,sporseabund 
Gn	 - Green Cbn - Carbon







630


S 


-:	 i-€71	 S I	 V 


'	 _____	


•	 .1	 .	 •	 - 


5.3 


600 


I0


Nortft	 East ______________ 
Collar Elevation _______________________ 


Total Depth _________________________ 


Date started //Ji' Completed//,/'3O/5 
Logged by 


Ore	 Fov. ______________ 


Mm. _____________ Semifav. _____________ 


Barren	 --'	 Unfav. ______________ 


OBSSd57L Thick •7 


Core Recovery LOI) % 
Depth Water Encountered _________________ 


Other Dr/il /nforrnct/cn 


Formation	 Tops 


'	 fL.,• 
rr.1s-	 eii-4W 


62O
	


Assay 


A bbreviotions 
OBSS- Ore bearing	 $$ Yw,Bk - yellow,	 block 
C G -	 Conglomerate Pp	 - purple 
SS Sandstone L, D -light, dark 
MS - Mudstone VF, EVery fine, fine 
ST -	 Siltstone PA	 - Medium 
C S -	 Cloyston* C	 - Cooese 
L.S - Limestone itbd - interbedded 


- Chirt Int	 - Interstitial 
Wh -	 White mot - mottled 
Br. -	 Brown urn	 - limonite 
R -	 Red alt	 -altered 
Gy	 - Gray N,SA-none,sporsecjnd 
Gn 3reen Cbn - Carbon







4/C


•R/L L /IOL 1f L 06' 


3 ?O


Hole No. _________ 
Project y,i,A 
Locality	 '"c'/- Ms 
Claim rk1L,. FYQ'cifHJW aL 


North____________East ______________ 


Collar Elevation 


Total Depth 4/s' 


Dote started	 Completed J4/</&. —
Logged by	 /' /	 / 


Ore	 Fav. " 
Mm. _____________ Semifav. _____________ 
Barren	 Unfov. ______________ 


OBSS3 754CG 	 Thick 7J-
Core Recovery 95% 


Depth Woter Encountered _________________ 
Other Dr//I Inforrnct/on 


Forma3ion	 Tops 


4/__ 7;;., ,4' 


Asscy 


7f 


a, _____	 a 


-
Abbreviotions 


OBSS — Ore bearing	 cc Yw,Bk - yellow 1	 black 
C G -	 Conglomerate Pp	 - purple 
SS Sandstone L, D —light, dark 
MS - Mudetone VF, (-Very fine, fine 
ST -	 Siltstone U	 - Medium 
CS -	 Cloystone C	 - Coosss 
L.S - Limistone itbd - interbedded 


- Chart mt	 -	 Interstitial 
Wh -	 White mOt - mottled 
Br. -	 Brown tim	 - limoniti 
R -	 Red alt	 - altered 


Gy	 - Gray N,S,A-none,spar,e,abund 
Gn	 - Green (bn - Carbon







J4


H__	 •R/LL HOLE LO
Hole No. ___________ 


___________________________________ Project D["1A 
Locality	 /1&, 
Claim /g$c?/ 


____________________________________________ North____________East ______________ 
__________________________________________________ Collar Elevation _______________________ 


Total Depth 


Date started /7'2 ComletediA/A/f 
Logged by	 /SPO. 


Ore __________ Fov. '-____________________________________________________ Mm. _____________ Semifav. _____________ 


5	 (wy/&- ri- F	 r t/iy 6c-I/s	 Barren ________ Unfav. __________ 


-A - OBSSJ'(-	 Thick f/-
Core Recovery 


Depth Water Encountered _________________ 
Other Dr//I In format/on 


550 


560
Formation	 Tops 


_ pf :pL4	 Th-ijvi 


5 7O
	


Assoy 


Abbreviotions 
OBSS- Ore bearing	 is Yw,Bk - yellow,	 black 


C,G -	 Conglomerate Pp	 - purple 


SS Sandstone L, 0 — light, dark 


MS - Mudstone VF, E-Very fine 1 	 fine 


ST -	 Siltstone PA	 - Medium 


CS -	 Cloystone C	 - Coosse 


L.S - Limestone itbd - interbedded 


- Chert tnt	 -	 Interstitial 


Wh -	 White mot - mottled 
Br. -	 Brown tim	 - limon.te 


R -	 Red alt	 -altered 


Gy	 - Gray N1S1A-none,sporse,obund 


Gn	 - Green Cbn - Carbon







	


Hole No.	 - 
Project	 ti:A 
Locality if A 1 i/ l	 i a. 
Claim	 i/ 4L. /ra'c J	 d 


North____________ East ______________ 
Collor Elevation	 _________________________ 
Total Depth	 4ff 


Dote started I i/ Completed_/ L/7T.. 
Logged	 by	 /'ii? A2 


Ore	 Fov.	 ___________ 
Mi _____________ Semifov. _____________ 
Barren h___ Unfav. 
OBSS43' 447	 Thick / 


Core Recovery 
Depth Water Encountered ________________ 


Other ,7riW /nforrnct/on 


Formoion	 Tops 
_____ QiiAA 
c-4T'


A 


Abbreviotions 
OBSS- Ore bearing	 cc Yw,Bk - yellow,	 block 
C 6 -	 Conglomerate Pp	 - purple 
S S Sandstone L, D —light	 dark 
MS - Mudstone VF, EVery fine, fine 
ST -	 Siltstone M	 - Medium 
Cs -	 Cloystone C	 - Coaese 
L.S - Limestone itbd - interbedded 
CH -	 Chert mt	 -	 Interstitial 
Wh -	 White mot - mottled 
Br. -	 Brown lim	 - limonits 
R -	 Red cit	 -altered 
Gy	 - Gray N,S,A-none,sporseabund 
On	 - Green Cbn - Carbon


•R/LL HOLE LOG 


44 


1cO







M'I'8 4712/55:ld	 CLJMAY. 1itANIUM CX)MPANY 


WLY	 ___ DRILLING SUMMARY 


	


LOCT1ONy	 _	 zt-fA	 ______ ____ 


	


_____	 ____	 3ple	 -	 obe Result3	 Koie 


	


Rad	 Cherni;aJ.	 Total	 Plcit 


	


De pth Fotag	 a'ity I Ti 	 i'cag r e__ uve 	 3r	 iiC'b V20c	 utage ejjO8 Depth	 ted -rtc	 7-4O7	 44'	 i!	 A 1/',	 ,	 io	 --


c	 '- /9— /2i 


I I	 C3llar PIuggng 
rol. No. Cljornp.	 ev.! 1nterv&interval 
D-d4 -/ h/


1.


- ______ __	 ____ -L_-	 -	 __________ ____________ 
_______ ___ _____ _____	 ___ __ __ 


__ __	 __	 ----_- -- •+-	 ----J __ __-__-------	 .-------—	 ___4. —--p—	
----------.- -	 ____ 


___ I ______________F __FIlL : ____1_ ___ _ __ _____ 4 ---L _ __ ...._ 


F 1±	 _ _ 
-----.—	 __ 
_	 Ii -I_	 5EH'	 I_III. 


-1_-t-_t_±	 _I_ 1•_-
____	 S
	 —j--


_Eian _rc	 J. 
Remarks
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U. S. DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


REGION	 2 P1966 
Administrative Audit Difference Statftment 


Date	 I4W+f 
Payee's 


.	 '.	 S 
..	 e erence. __________________ 


______________________________ 


Pi'IE /9- jjL 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to supend your account accordingly: 


Amount Claimed $	 -. 
A) 


•	 . 


Difference	 $_ 


•	 Amount Approved 


The rea.son : fOr the difference was due to: 


i:	 '•2	 cLd .	 . 


( 


•	 ç.,	 C. 
• . ••t 	 •-•' 


j	 L.4	 •••••' • ) 


.:. ::	 ..:.	 •,	 . 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form..


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-IV-B & F Form No. 
4 - l5-52 D
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UNITED STATES 


DEFENSE fvUNERALS EXPLORATION ADMIN1STRATN 	 JANtP4 


	


WASHINGTON 25, D. C.	 s	 .2 '195 


224 New Customhouse 
Denver 2, Colorado 


Meuorandum 


	


•	 T; A. Christen.s.n S 	 - 	


•: 


'rom	 Zxecstiire Officer, DMZA Jield Team, Reioa III 


Subject: DM&A Docket 3514 (UraM%sm) Coatract Zdm ' E823, Climax 
Uranium Company, Bs*ver Mess, Mess County, Colorado 
a.nd Grand County. Utai .


 Operator's Monthly Proees Zs 
pOrt. for the period Norneber, l55 


Enclosed are the origissi and four copies sacb of Forms


	


: M.F1	 MT40&A. Narrative Report, sad E*gin.er'e Report for 
the shove period. 


It is deemed that the O4tator baa complied with the latent 
of the co5ract, andths work for which payment is recommended is 
acciptableto the OOvàrument. Payrnei4 is racommeaded for 15 per 
cast of the axno*t as reported an form MF'l04, contingent on your 


•	 v.rLfication at the cerrictasis of applicable rates nd arithmetical 
•	 1. accuracy of computations. e*cept for the following deductions. $54 re•: 


instatements.	 : 


Dsaflnwances: 
•	 a) CoreDrilling: Dis*U*w*n*móuntolQ.Z7*stha*310w,.: 


able ma*Jmum Wa. tzceeded by this, amount during NOv- - 
•	 I 	 • ember on * unit cost heals	 . • 	 S • 


- 


b) udor4ng: Dinailow the ainoflt of $82.50 as the totai:


	


S . •	 contract *11awnce (Or bull4o*isg was XCOO4*d: prior 
•	 •	 : j this reporting pOLed • 	


-	
.' : • •	 ••	 • 


• 	


S 	


Reinstate an amount of $170.10 là accordance with the $5rnlysis of -asia 
•	 - U1W -_	 L	 S 	 • 	 S 	 • 	 S 


drilling costs given below 


Withhold n amount of $500 00 pending resumption of project work 
U work is nt resumed this amount shall remain in abeyance 
pending resolution .f matters relative to closing the *count











4.



























p598.25 34Z3.00 
82 .50 U52.00	 - 


102.00 
.45.6 --------ii283i.Q61iiii


41%9.25 
"1Z34.50 


1742.00 
471 


6B3.33 


0.73 
6)5.00 
.4qo


- - -
365.o ------


5.00"" 


2.53 
1ZLO0 
10 .00.


i.oa 
34.1w 
6.20------


49.00------
oo.x------


.	 ..	 . 
1brmMk? 1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 pr


	


	


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 '' 2 71956 
Month of	 -------------- 195.iL	 Docket No. DMEA	 Contract N9, 
Operator's Name	 Uranium C)a	 Minera1s 


Add	 . 0. oz 1901, Grand Junction, o1cra4o	 . 


Contract Amt, $	 3B5.	 Government Participation 	 %	 Amount, $52,01 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals Total	 Reported	 Monthly Total Previously Reported
Approved Totals


To Date 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives 
Pipe 
Track--------------------------------


ateri1eSupp1ie 


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation-----------------------


(5) Initial Rehabilitation and Eepair&.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insirance 
Ioiero-ing 
Accounting 


(8) Contingencies (specify):


L25.2
	


38?.48...... 4Z7 


,isI:I.IIIiiiiiiiiiiiiiiiiiii	 .42I1	 —.a""l47i277-.31"" 
I certify that the above bill is correct and just nd that payment therefor has not 


been received.. 
Date	 *payee	 anium -Ccan,y 


Per	 Title 
Wheii a voucher Is signed or receipted In the ome of & company or corporation, the name of the person writing 


the company or corporate name, as well as tb9'ca_paclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within Its 
jurIsdiction.


(Instructions on reverse) 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature'
uthorize Certifying Officer) 


Date i4'	 --
(See other side) 







(For Government use 6nIy) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge arid belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratioi Administration projft under Contract No/Li------- - in accordance with the terms of the contract. 


Signatur44d/C -----------------------------------Title?24''L5------------------- Date L24ç/X 
APPROVAL y D EA Exncu i E OFFICER OR ALTERNATES - 


Signature --------------------Title	 ferDate JA&OJ956 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings: In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and teckinical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia .


-tion". 
Item (5) comprises costs of labor, supervision, technical 


services, materials, etc., which are used in the initial rehabili-
tation nd repair of exiting buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3): 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
deterrriines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







Brm MF-lOdA
(AprU 1962)


Budget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARThIENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 J,4fij o r


'1956 OPERATOR'S UNIT COST AND PROGRESS. REPORT 


Month of	 1951	 Docket No. DMEA	 14	 Contract d. 
Operator's Name	 ---	 Minerals -ai ------------


Address 


OPERATION CoersTais UFms Coma TO DATS UNITs 0 UNIT COSTS
AUTROVZIDBY CONTRACT 


___________________ 


'3nits Unit Costs 


Drifting 
Crosscutting 
Raising 


Winzes	
-----------------Drilling: Core IL 1,979OO--491. 4gQ- --- .i,o	 -----------


53.25
-1O,952.5 -----224-------


Auger
-- 


Shafts............................................... 


3..	 -------


Stripping


Churn---------------------IL 


Trenching


25	 ------


Test Pits 
Roads and Trails_ 82.O-- 1,234,50 


------
11.93-------------9fi 12.	 -----------


------------------------ 3L4 456QO ------38 iLiXi--------------75 12, 


flO.67 4Jj93•.•54
TOTAL	 COSTS 


AUTnORIzKD BY 


Operating Equipment Purchased


7 ---- ---
---


TOTAL DISTRIBUTED COST& 	 -----


Initial Rehabilitation and Repairs


-------------------


New Buildings, Improvements, etc 


TOTAL COSTS -----------------------------8.,b?1.4I--------------------------------------------------------------------
The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 0peratorMa* 


Per	 Title 


- NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a wlflThfly 
false statement or representation to any department or ngcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse)


REMARKS:...................................................... 


(For Govenment use only) 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator 's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UkPtktX	 I4 4 flEi 


ML3 ft 15 JAN 2 ? j9 


Movimbør A.tx &'1g zi1ling 2,304 test ê 3,382.00 
Ad1justitsrit *1	 )riUin	 on £)"39 fe 4?.5Q 


2,294 ê 


3uspeMed Octobsz' costs on iec1sii 
ioZ.*	 os. )"38, Dm39 &	 4,l L14áS	 e.t 


Xets. 3,759 teat $ 5,538.25 


c°e ItL 
1ov.ber Core ariUitj 491	 ..t $ 1,979.00 


3tsndby.Tiss *	 .99.00 
•	 I!$*3ta4db!TiOftHO1s4O .1)10*Y*.; 


3/4 hours I	 gi.00 


Gand ot.m3. 


The tootsi. and co*t of 11o3,s	 is not being applied Xoz' iince this 
hole was not drilled in *O4oZsfl5s wit the tea. ot the OQUL rut. 


•	 ••	 .	 •	 S 	 • • 	 . • 	 / • 
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\ 


• 	


. 5 '
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S	 -	 . 
TR*$CRI?T qF' CO3TS LPOE]) ON 	 OI	 M	 104 


Category (z) Labor 4 Supervision 


1 Field Geologist for 27/30 of month $ 540.00 


2 Assistant to Geologist fox' 2/30 of month 65.65 


Total Category! 2 $ 605.5 


Category (3) Materials & Supplies 


Supplies & Fnel for Piokup trucks 
u,d by Geologists & Aesietants 15,52 


rigineering *upphiss used by Geologist & Assistants 9.72. 


Total Category 3 $ 25,23 


Category (4) Depreciation 


2 Uouae Trailers for 1 month at $40/month each $ 0.00 


1 Pickup for 27/30 month at $30/montk 27.00 


1 Pickup for 2/30 month at $30 month 2.00 


3. Geger Counter fox' 27/30 month at $10/month 9.00 


3. 8irvsying. Instrument kr 2/30' month at $5/month	 '• _____ 


'rotal Category 4 $ 118,33 


Category (7) Miscellaneous 


Accounting 1 month $ 100.00 


1 Ssmple analysis at $5/sap1e (This analysis was 5.00 
pertorasd by our own 3.*boratory and. i11•d: 
at the x'ate u established, in	 xiiibt. A of "the	 ' 
contrast) 


0 I4oles Probed at $15/bole 120,00 


Payroll Taxes at 2.3% of $605.65 3.93 


Liability Insurance at .41$ of $605.65 2.53 


Total Category 7 $ 241.46 


The foregoing is a certiied true transcr'ipt of costs incnrx'ed under 
A Contract No. IL( J 823.


A. R.	 ikenbary 
Assistant Treasure 


ARRKZ:sr
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7	 1ECEIVE1 
ARRAIVE RJ'QaT	 JAN 2 1956 


Three holes WWS o*pleted i Area I dur.ng Ncisbex. 1he hoL.# w.re drilled 
to offset ore kio1.e$ rubered D4, BY 106, and D'.37, *t did not encounter ore. 
m. ore ear.ng sandstone iø favorabl, in all three holes. 


//	
Three holes otZs$tizpg ore hole 1)40 and three holes offsetting D..24 were 


/	 dril)ed. Although or. ho3e encountered ore grad. aaterial in the plug bit 
cJrilled interval, the Qre e too high to permit iti inclusion for ore reserve 
ea1cuations. AU the regaining holes drilled during November were essentially 


//	 barren.	 / 


1o].e D-40 was drilled ae an offset to D-2 and is located at a distance 
considerably in ecees ct the authorized distance of 100 feet. Th. location of 
i)i40 was saleoted becauSe of the difficulty of preparing a dite at the authcrized 
distance. However, t is understood that hole D40 will probably be disallowed, 
soit is planned to 4ril.t an additional hole as close to the required distance 
as th. precipitous terra3.n will permit. 


A total of 4,270 feet were drilled in Areas I and III during November. 
Plug bit dri'ling accounted for 3,759 feet and core drilling for 511 feet. 
T1 figr. a do not include hole D-40.


	


0.LB.8.	 Probe 
Hole No. fltg Qore Total Depth 	 Thickness Favorability Footage eU3Q. 


D-3	 530	 70	 620	 550-618	 6$.0 ft.	 Favorable	 Barren 


D39	 520 100	 62)	 55062O	 ?0.0 ft.	 Favorable 560.5-561.0 0.03 


D-.46	 525 100	 625	 568-616	 48.0 ft.	 avorab1e 580.7-584.3 0,02 


Suamarl of Roles in Area Ill 
0.B.S. 8.	 Probe 


Hole N9 ,	 j core Total Dp	 ?ootae	 Znes	 avorablit -	 •U30i 


D..40	 533	 40	 575	 536.4-565.0 28.6 ft. 	 3emi.	 Barren 


385	 40	 425	 383,0-425.0 40.0 ft.	 Semi.	 Barren 


Du' 42	 365	 45	 410	 372.0-400.6 2846 ft.	 Semi.	 Barren 


500	 50	 550	 501.2-549.0 482 St.	 $em.t	 Barrett 


\ D.u-44	 459	 66	 525	 457.0507.0 50.0	 Semi.	 457,0-458,5 0,30 


Z"45	 455	 40	 495	 455.2487.0 31.8	 Favorable 477.6-483.0 0,02 


	


•	 *•	 •.
'ii
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R/LL HOLE_LOé


Hole No. L138 
Project Dt-r4E4	 iii 
Locality	 ''o'der- /1eig 
CloimI1a)7Za 7 


North	 _EaJ	 •1 


Collar Elevation ________________________ 


Total Depth	 6 _£2_O 


Dote storte''i Completed /3/3/-Ji-
Logged by .	 ' " _L?a 


- 


s3o—


'a"—


'1',—


Ore	 Fav. ______ ______ 
Mm	 Semifav ' 
BorreniE	 Unfav. ____________ 
OBSSb_ ' '8 	 Thick ________ 


Core Recovery 	 9_71'. 
Depth Water Encountered _________________ 


Of her Drill Information 


Formojion	 lops 


rr,, 


A bbreviotions 
OBSS- Ore bearIng cc	 '(w,8k - yellow, block 
C G -	 Conglomerate Pp	 - purple 
SS Sandstone L, 0 — light, dark 
MS - Muditon. VF, EVery fine,f ins 
ST -	 Siltstone M	 - Medium 
CS -	 Cloystone c	 - Coocs. 
L.S - Limestone itbd - interbedded 
Cfl -	 Chart mt	 -	 Interstitial 
Wh -	 White mot - mottled 
Br. -	 Brown lim	 - limonits 
R -	 Red alt	 -altered 
Gy	 - Gray N1S,Anone,sparseabund 
Gn	 - Green Cbn - Cabon







(oOO_ 


6/C—. _____


--


C G -	 Conglomerate Pp	 - purple 
SS Sandstone L, D — light, dark 
MS - Mudetone VF, E-Very fine, fine 
ST -	 Siltstone U	 - Medium 
CS -	 Claystone C	 - Coosse 
L.S - Limestone itbd - interbedded 


- Chert mt	 -	 Interstitial 
Wh -	 White mot - mottled 
Br.	 - Brown urn	 - limonite 
R	 - Red alt	 - altered 
Gy	 - Gray N,S,A-none,sporse,abtjnd 
Gn	 - Green Cbn - Carbon


085$- Ore bearIng cc 	 Yw,Bk - yellow, block 


9R/L L h'c7L.. E L O' Zr)?'
Hole No. 


Project 


Locality	 /Ysa 
Claim 4'd/iiiivoe 7	 - 


North	 East _____________ 
Collar Elevation _______________________ 


Total Depth 6ZO / 


Date started LtjY'4Z1 Completed 
Log9ed by	 /L2L 


Ore	 Fov. 
M m. ____________ Semifov. ___________ 
Barren	 Unfav. _____________ 
OBSS jh1 	 Thick ________


Core Recovery ? 7% 
Depth Water Encountered _________________ 


Other Or/il Information 


j-70 
Formation	 Tops 


_____ natri4 
2i 14'	 - 


A bbrevietions 


58







R/LL HOLE_LO
Ho I e No ______ 


_________________ Project	 '/'4 
_________________- Locolsty$-'icr /1$c/ 


Claim	 r Q .1 


North___________ East _____________ 


Collar Elevation ________________________ 


Total Depth -4T 7_f ' 


Dote started	 Completed 


Logged by /?_D.	 / 


Ore	 Fav. _____ _________ 
Mm. _____________ Semifav. ____________ 
Barren -	 Unfov. ______________ 


OBSS J (3 Thick 
Core Recovery	 9LP 


Depth Water Encountered _________________ 


Other Drill Information 


5,o
Formoion	 Tops 


5-1(	 ijk. 


(70	 - 


57


Assoy 


A bbrevietions 
OBSS — Ore bearIng	 is Yw1 Bk - yellow,	 black 


C 6 -	 Conglomerate Pp	 - purple 


S S Sandstone L, D	 —light	 dark 


MS - Mudstone VF, EVory fine s	 fine 


ST -	 Siltstone M	 - Medium 


CS -	 Cloystone C	 - Coosse 


L.S - Limestone itbd	 - interbedded 


CH - Chert tnt	 -	 Interstitial. 


Wh -	 White mot - mottled 
Br. -	 Brown tim	 - limonite 


R	 - Rid alt	 - altered 


Gy	 - Gray NS,A-none,sparse%obund 


Gn	 - Green Cbn - Carbon







R/LL.HOLE_LOE
Hole No. 


Project ,iDa 
Locality ,	 fr•- /vc 
Claim	 & Pci c pi /4. 


North East _____________ 


Collar Elevation _______________________ 


Total Depth 


Date started ic/ Completed/" 
Logged by --./ Po 


Ore	 Fov. _______________ 
Mm.	 Semifav. _' 
Barren	 Unfav. ___________ 
OBSS3J'S 4/f Thick Z7' 


Core Recovery 
Depth Water Encountered _____________ 


Other Dr/il /nforrnct/on 
3 ?O


4jO
Formotion	 Tops 


:Tnf 


E1[t 


42C) 


426


A bbreviotions 
OBSS- Ore bearing	 Cs Yw,Bk - yellow,	 block 
C 6 -	 Congiosnerote Pp	 purple 
S S Sondsone L	 0 - Ii	 dr 
MS - Mudetone VF,	 Vory	 q ico,	 Qio 
ST -	 SiUtone 
C S -	 Coystone C	 - Cootoo 
L.S - Lirneetone itb	 - in2ovboo 
GH Chert mt	 -	 lMQr8tjtjcjl 
Wh -	 White 
Sr.	 - crown li	 -	 io 
R	 - Rd - 


Gy	 - Gro 


Gn	 - Green Cb	 Corbon







1/0


R/LL MOLE 


3?a


LOG• 	 ___ 


Hole No.	 R. 
Project 


1 Locality'A/et /1'SQ' 
Claim 


North___________ East _____________ 


Collar Elevation _______________________ 


Total Depth 


Dote started /7,/i Completed/!/'"JZf 
Logged by /P t	 _________________ 


Ore	 Fav. _______________ 


cenIII 
Semifov. ____________ 
Unfov. _____ _______ 


OBSS37Z' 3?	 Thick 
Core Recovery ?o 7 


Depth Water Encountered 
Other Or/il /nforrnct/on 


Formation	 Tops 


Tms-' 


370 


dOO
	 4 sscy 


A bbrevieflons 
OSS	 Ore brin - yllo:,	 leet 
C G -	 CongIomero P	 - 
S S Sndtoi L, 0 —light	 dvt 
MS - MUdS9OM VF,	 -Vnj g ino, 2ire 
ST -	 Siltoro - 


C S -	 CIyMorie C	 - coo 


L.S - Lim9etone - intorboo 
Cu -	 Chert lnt	 -	 loratitiel 
Wh -	 White ot - 
er. -	 ron li	 -	 liui2o 


- elt	 - 


Gy -	 GrQy ,-nOnapobund 


Gn -	 Groan Cbr -







f/c 


S20 


53O


Assay 


A bbreviotions 
OBSS — Ore bearing	 cc YwBk - yellow,	 block 
C G - Conglomerate Pp	 - purple 
S S Sandstone L, 0 —light	 dark 
MS - Mudstons VF, E-Very fine s	 tine 
ST	 - Siltstone M	 - Medium 
CS	 - Cloystone C	 - Coosse 
L.S	 - Limestone itbd - interbedded 
Cli	 - Chert lnt	 -	 Interstitial 
Wh	 - White mot - mottled 
Br.	 - Brown urn	 - limonite 
R	 - Red alt	 - altered 


Gy	 - Gray N,SA-nonesparseobund 


Ga	 - Green Cbn - Carbon


5i0


W/LL h'OL LO 
Hole No. 1' 43 


Project D1/i,f 14 
Locality	 ye ,_,kf5 p 


Claim	 frT71i2 I 


North	 East ______________ 


Collar Elevotion ________________________ 


Total Depth	 f'O ' 


Date started i//at CompletedJ,///4r 
Logged by	 I' 


Ore _____________ Fov. ________ ______ 
Mm. _____________ Semifav. __________ 
Barren __________ Unfov. ______________ 
OBSS4 0/i• f47 	 Thick 


Core Recovery 
Depth Water Encountered	 _______ 


Other On/I Informotion 
Frm	


l!L,cL 







•R/LL I-/OLE LO(1
Hole No. 


Project U/'1.15A. 
Locality	 't9 Vi-
Claim	 'L,f2çrI12O7 


17


Norttt_ _East ______________ 
Collar Elevation ______________________ 
Total Depth	 5aZ 


Date started Ji,/. Completed...Z'''ç 


Logged by 


Ore !'	 Fav. _____________ 
Mm.	 Semifav. 
Borren	 Unlay. ______________ 
OBSS A'i47 Th7 Thick _________ 


Core Recovery _LO 7'2i 
Depth Water Encountered ________________ 


Other Dr/il /nforrnct,On 


ii: 


- ____ 


F'oto	 Top1 
K_______ 


J jJ_	 ___ 


5C 0 


ri


A bbreviotions 
OBSS- Ore bearIng is	 Yw,Bk - yellow, block 
C G - Conglomerate Pp	 - purple 
SS Sandstone L, D — light,	 dark 
MS - Mudstone VF, E-Very fine, 	 fine 
ST	 - Siltstone N	 - Medium 
Cs	 - Cloystone C	 - Coaise 
L.S	 - Limestone itbd - interbedded 
CH - Chert lnt	 -	 Interstitial 
Wh	 - White mot - mottled 
Br.	 - Brown urn	 - limonit. 
R	 - Red alt	 -altered 
Gy	 - Gray N,S,A-none,sparse,abund 
Gn	 - Green Cbn - Carbon







S?R/LL HOLE LeO 
2 ___________________________________________ 	 Ho le No. 


- Project D. 17	 4. 
=	 Locality !i1 'dt 147's 8cr 
I _______________. _____________ Claim 'ih7L7/Idf 


=	 I _______________________________________________ Nortft 	 East ______________ 
Collar Elevation ________________________ 


=	 = __________________________________________________ Total Depth ____________________________ 


	


-	 ,	 et0	 _/ 3 Cornletedq/ 


____	
______ Sernifav. j	 n/c 4	 [7-c	 Barren . ______ Unfav. ___________ 


____ 1r	
OBS 4ff 3 1J7' Thick yL 


=	 = ____________________________________________________ 	 Core Recovery Z? % 


	


-	 -	 -	 f-	 Chn .5Ldi4 -	 p . ,	 cc.	 Depth Water Encountered ________________ 
=	 Other Dr/il Information 


	


17O—	 From	 To	 Remarks 


:	 ci	 fl it4	 a 45 _____ ___________ 
_____ = __________________________________ ____	 c-


=	 c/Wi Pg	 ___ ___ ____________ 48c-	 -__________________________ ___ 	 _____________ -	 Formotion	 Tops 


	


-	 - _________________________________________________ .JfrIl5tA ____ -	 __________ 


=	 - 
—	 Assoy 


$ gmple - Field Est	 Lab ______ R( / 6y VarlIVle	 -	 ram .....1n	 i uo ____ 1LQ ____ 
_____ -	 /. T- 7	 W	 ____	 ____ 


= ____________________________________ ____	 ____ 


A bbreviations 
OBSS — Ore bearIng	 ss YwBk - yellow,	 block 
c G -	 Conglomerate Pp	 - purple 
SS Sandstone L, D —light,	 dork 
MS - Mudstone VF, EVery fine s	 fine 
ST -	 Siltstone M	 - Medium 


CS -	 claystone C	 - coosse 


L.S - Limestone itbd - interbedded 


CH -	 Chert mt	 -	 Interstitial 


Wh -	 White mot - mottled 
Br. -	 Brown lim	 - limoriite 
R -	 Red alt	 - altered 


Gy -	 Gray NS,A-none,sporseabund 


Gn	 - Green Cbn - Carbon







S	 . 


6ZN,r







c?f 


5Z3 


53S 


s4S 
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c7J


R/LL HOLE LO
Hole No. 


Project DI7'A. 
Locality	 L//'- /'7$O' 


Claim	 7 


North____________	 ______________ 
Collar Elevation ________________________ 
Total Depth	 #Zci 


Date started /7'/ Completed//,//,'(ff 
Logged by	 /'/_ 


Ore	 Fav. _______________ 


Mm. '	 Semifov. ____________ 
Barren	 Unfav. ______________ 
OBSSS'	 Thick 1t 


Core Recovery 9 71(6 


Depth Water Encountered ________________ 
Other Drill /nforrnct/on 


Formojion	 Tops 


ASSc7y 


605
Abbreviations 


OBSS — Ore bearing	 es Vw,Bk - yellow,	 block 
C G -	 Conglomerate Pp	 - purple 
S S Sandstone L, D - light	 dork 
MS - Mudstone VF, E-Vsry fine, fine 
ST -	 Siltstone M	 - Medium 
C S -	 Cloy stone C	 - Coasse 
L.S - Limestone itbd - interbedded 
CII -	 Chert In?	 -	 Interstitial 
Wh -	 White mot - mottled 
Br. -	 Brown lim	 - limonite 
R -	 Red alt	 - oltered 


Gy -	 Gray N,SA-none1sporse1obund 


Gn -	 Green Cbn - carbon
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, 
/	 UNITED STATES 


J5	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATiON ADMINiSTRATION 


WASHINGTON 25 D C	 EIVED 


DEc 191955 
224 New Customhouse 
Denver 2, Coirado	 Denber 15, 19 


-* 


Memorandum 


To	 Secretary to the Operating Comnittee, DMEA 


From


	


	 Actini Erecutive Officer, DMEA Field Team, 
Region UI 


Subject DMEA Docket 3S14 (Uranium) Contract ldm..E823, 
Climai Jrani**i Copaay, $eaver Me*a, Mesa Conty 
Colorado and GiaDA Con*ty, tttah 


Enclos*d are two copies of the Operator's Monthly ?ro 
gress Report, Form MF .1O4 and MFlO4A Operator's Narrative 
Report Inspecting Engrneer's Narrative Report, and other support 
• lug data pertaining to work under the ubject contract for the month 
October, 1955


cPi7;7	 / 
1 


E. N Harshmaa 


Eadosuru 


N


L\











1/


-	 rLwIul'J IV	 . 


Administrative Audit Difference Etatement	 DEc 1 9 1955 


flate:__cr i5 1955 
C11IX	 Payee' s 


1901	 Reference: Oct. 1955. 
Grand &riction,, colorado 


Gentlemen;-


Upon examination of the above Payee t s reference a difference was 
found thich made it necessary to suspend your account accordingly: 


Amount Claimed	 1.,738.78 


Difference	 3,?82.35 


Amount Approved	 l0,S6.63 


The. reason for the difference was due to: 


Disallowed: 


Al]. costs for drilling 2005 feet in Høles D-38, D.39, D.'0 and D4i1, a 'these holes were not coirloted during the period.	 2,98 .75 &cess coste of core drilling in the eight approved holes	 191.i0 
Probing for two drill ho].es Elained 9 holes whereas only 
seven were included in probing data for xnor]thly report	 30.00 The contract amount allowed for. bulldozing ias been 
exceeded by	 -.	 72.00 


3,282.15 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N.E.tokes 
Audit E'ection 


R-IV--B & F Form No,L 
L -l5-S2 D
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402.00 800.00 
4.16 2J?.90 


499.67 


U6.3 24$.]?


$3.06 


365.i 


104 (Rev.)	 S UNITED STATES 


F' / DEPARTMENT OF THE INTERIOR 


/ .	 '	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


/	 OPERATOR'S MONTHLY REPORT AND VOUCHER 
1/	 023 
( Month of	 , 195?	 Docket No. DMEA	 Contract No 


Operator's Name	 Minerals 
Address • c. 4Q	 JUTtLOf, Lø1c'* 


Contract Amount, s..,385..O0------- Government Participation: '?	 Amount, 


Budget Bureau No. 42-R 1036.5 
FEcE WED


DEC 19 1955 


FOR OPERATOR'S USE
	


FOR GOVERNMENT usE ONLY 


Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Reported	 Monthly Total Previously Reported 	 To Date 


ITEMS OF COSTS	
Monthly 


Total


3972.?5 
057J0......


(1) Independent1 Contracts: 
Short Form j 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting------------------------------


(2) Labor and Supervision: 
Labor-------------------------------
Supervision------------------------
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives-------------------------
Pipe----------------------------------
Track-------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis......... 
Payroll Taxes---------------------
Liability Insurance 


oXs £robing 
nfl-


(8) Contingencies (specify): 


TOTALS------------------------------


1-.0 
34 


30).0O 


95.00----- -
23.41 
4.5------


420.00------


2 -;0)----


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursit to au	 isd in	 te'r1i't 
been rece	 ________ u	 t	 C	 that this account is correct and proper for pay-
Date	 - Lf	 *payee	 '	 ment in the am 7W 	 :-; 


Title	 $	 cq4_2_ 
W hen a voucher is signed or receipted In th0ame of a company or corporation, the name of the person writing 


the company or corporate name, as well as t}ie capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary,"Ior "Treasurer," as the case may be. 	 Signature 
_________-	 ( u horized Certifying Officer) 
-	 NOTE.—TitIe 18, U. S. Code (Crimes). sectIon 1001, makes IS a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter wilhin Its	 ,, / c-.. rr" 
Jurisdiction.	 Date '..---	 Vou. No. 


	


(Instructions on reverse) 	 .	 (See other side) 


1p.9__ 


________	 i44Ii5i9213!iiii1 2. 







I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administr,ion project under	 in accordance with the terms of the contract. 


Signature	 Tit1ei'-7''--------------------- Date 	 LtT5 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE 


Signature


	


	 Title I	 Date D--1------1955 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104------Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, resuits accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), hOwever, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by slowing the number of feet or other units immediately 
after the appropriate descriptive word, such as, dril1in, bull-
dozing, crosscutting, drifting, 'etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filied in. 


GPO 872893







F-O4A 


Month of Octobe	 1955	 Docket No. DMEA 14 
Operator's Name-- -- -ClimaxUranium --onany------- -


Address L °! P)9iL


Budget Bureau No. 42-R 1151.2 


ECEIV


bEC1915à 


Contract No. 
Minerals 


UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


OPERATION UNIT	 CoaTs Pnia 
j U


is	
COSTS TO DATE


AUTHORIZED BY C0NTEAcr 
UNI1s To Ur Coars _______ 


DATE	 TO DATE
Units
	


Unit Costs 


269QQQ 9,955.P'----?49P-----4QQ'---ft.-----
9á31.2


620------
-------


--
..A95 2,39B.15------ L.B


1111111 291111 1111	 11 i1111


19.845-----


111111111111i


--------


1112.1311111 1 -------961 
hi8..L 12QQQ 75..PP------3? 12,00--------------7 :1Q-------


'5	 Jrri fl')


Drifting 
Crosscutting 
Raising_ 
Shafts 
Winzes 
Drilling: Core----------------------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and TraiI&...... 


dbyiirn


4.LQ3 
164 


12.00 


AUTHORIZED BY TOTAL DISTRIBUTED Cowrs------------------?----------------------


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs---------------------------------------------------------------------------
New Buildings, Improvements, etc--------------------------


TOTAL COSTS----------------------------J373B..7a-------------------444592.18 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and. REMARKS.


	


complete to the Jest of their knowledge and belief. 	 . 


Date-----11/15/------erator--------Climax Uran-iumCor1any 


Per	 Title	 Ta5U --


-k NOTE.—Tltle 18. U. S. Code (Crimes), aectlon 1001, makes It a criminal offense to make a wfllfUfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







. . 


$NSTRUCTIONS 


Preparation of Form MF-104A—OperatOr's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed bythe Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such dietribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For 'instance, supervisory and engineering costs may have 
to be disttituted over several phases,, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitabl basis' "Operating Equipnent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 


4
	 disproportionate unit costs.


GPO 872894
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ItRA1	 kZPO	 9CI*19i 


Durini the *crith of October th'tUing was perZor*ed only ii 
Area I ithre eijht holes were .ol.ted.	 Three holes out ore, two 


s.rs atn.xs1is.4, sn thrsi are barbren.	 The cre b*s.rthg 
sendat©ni .s flkcorable in the	 x'r*n holes.	 AU holes were drilled 
*s )ft$*ts to drill. ?iol.i D5 &z4 D'* on &n*nS* Mo. 4, 5 *xxLl elsi**. 


A totsi of 5,010 feet were drUIgd in October, o wniob 4,30 t.et 
were p1g bit driUtni ad 620 feet weri ore drifling. 


i 


hole $e. thz	 Go	 biZ 


530	 100 30	 56443	 6.o Favorable -' 


D31 563	 70 635	 365634	 69.0 Favorable 


D-32 36	 $0 645	 565..649 • 5	 67.5 avorable 


545	 00 625	 345470	 73.0 Faorab1e 


40	 70 610	 5400607.5	 67.5 Zarabl. 


535	 0 540-614	 74.0 avonb1e 


70 335605	 70.0 I&worble 


D37 553	 70 625	 555-624	 69.0 Favorable' 


1prt	 rWed p Lt Ar	 I 
Hole No. 7o.tag. h1ekness	 Laboratory essay .IJ3Q 
_______ ______ ________	 U0g 


•1pu-1.. i	 111.1 NU1	 --11- - 


D-30 604.1 -	 04.3 0.4	 0.47	 ' 
619.7 0.4	 O.0	 1.16 


599.7	 600.7 1.0	 0.40	 )	 0.24 
600.7	 601.7 1.0	 "0.14 i	 1.35 


DluP32 0.10 


Ds34 576.7	 577.7 0.12 "	 0.74 0.30 


55.0 0.5	 0.51"	 1.05 
583.0	 386.0 ____ V	 ____ 


Avt . 	 1.5 ft.	 0.$9	 1.32 


*1t*4jotrjc analysis



















?	 I	 . 
!/	 Th4R1P


RECEIVED 
Categoz	 (2) Leb.	 & 3upez'i.oX'


EC j 9 1955 I 1ie1d	 eo3ogtst toz' 2Y/3. *t *onth 4Q2.00 


1 L..istant to	 eo1qgtt for 5/31. or aonth 6S4 


ot*1 C$tøgcz7 2 46?.16 


Oat.gory (3) Matr1 ie3.s &	 upUes 


upp1ios & its1 Xor' k'iakup iruks used by 
(eo1ogiat and Assistant $	 6.65 


1ngLnesring SuppLi.s ue4 by t.oiogist and 
Asiztant ____ 


Total Oat. $ 82.05 


Cst*gozy (4) .ispisti* 


2 kiuse	 ri1ezs for I nozth at	 4O.00/ so eatth * 8Q.O 


1 'ickup for	 /6 mot1i at 430/r*onth 2.00	
(1 


1 Pickup for 3./10 orith at	 3Q/t.onth 


I Geiger Gmter for 5/6 'ontn at 41)/ziort 8.33 


1	 urteyiij Instrum.ut at 1/1k)	 ntb at 4/nøtk ____ 


Total Qateoy 4 IU6M 
Oat.$019 7) Ai8aIlsneoUs 


Accounttag 3. aon%h lOu.QO 


7	 szp3.. analysis at	 5/*arnpJ.s 35.00 
(These anlys.s were perfor*ed b	 our own 
1aborat,or	 sr,4 bLUed at te istø as ea%a)Lish.4 
in xhi4t A of the Contat) 


9 Holøe probed at 4l5/iioie 135 .OQ 


ay'ro2J	 azes at 2.34 of 4467.34 10.74 


Liabt1it	 Ins*nCe at 4t% of $467.16 ._95 


Total Cst.gor	 7 28.69 


1e £oregoip	 is a (ertifis4 Trus 'Zraxi.erip% uL costs incurr*ct w4r AMA 
Co,tx*ct Ncr. 3.. D.	 L3.


A. I.	 iJtsnbaz 
A*st.	 rea surer 


ARE/sr











j	 - 
10	 / /	 / 


_________	 /	 'I	 I. 


•;•9 cjk	
42 


N I	 /' L S. 32	 Jc.	 ____	
BONANZA NO.7\ / 


/	 o,o	
\ 


	


\\\\	 \\\ 


°	 -	 -	
-	


\ 1 0	 VO?	 /	 --	
0	 \\ 


:: T


-	 - -	 6	 - 


-. LSO • Ore hole.	 I	 BONANZA NO.4 


	


o	 -	 M,neral,zed hole.	 -.	 -• 


	


O	 0.. o arren hole.	 -	
81	 .. CLIMAX URANIUM COMP * Proposed Sf age hole.	


GRAND JUNCTIO COLOD( 
!sopachs show thickness of ore sandstone.	


-•' -	
I	 BEAVER MESA 


Q 1	
Ara No	 D M EA PROc 


	


-	 Scale i" ; aoo?







4/12/55 id 


:	 WLY	 flRILI.	 SflARY 


I WE !NDI	 -- - • 1 	 1•	 ..	 i 


I___,_)	 ;	 Prbeuit.	 .'%: 
I	 CoI1zr Fl	 Ccing	 lota1	 Favor	 ad 


f 
Chcuica1	 r 


C&1fl1 Cow. 1ev.	 " '	 Fot&ge ability	 otg	 'jvrry U3	 O5Fotg	 apt	 t... : 


fP-3L j3- S ___ ____	 j4	 ___ 
-- --J---	 -	 . -. —____.	 -	 I-	 ..... - 


Q-3J_ &'4 __ _. - /_	 ..-,.	 .. j. --32. 15-J- --- --___-- hG_ &c. tw	 ... i..	 . L. . .	 .. . . ;	 .	 -. . —___	 ---------..--	
. i___ - - ----- ------------ ----	 -------.--.------------------------------------... 	 P--.".	 •	


---.--..--.-.-.-.------t---- . 


	


\ :i-: :141:tl-:+:± _ 	 ii ...	 _1._	 "_i±tiii:: \ ------ ----------	 - -	 -.----	 -.-----. 
__ _ __----FH------


-4 -	 - - - _ _ _	 _
I _ ____ _	 _	 t -	 -----1---.----"--


______ 
•	 ______ 	 ______ 	 -. 1


• 	 4• ___ ____	 --__ _	 - L.5res Reinarkr











V W--8 1L/i2/55:ld	 LikX	 LJJ 


c !NDIPG Z5 Oei4J	 /' 


Collar Plugging Cc ring 
• Mc. CIa1 Comp. lev.	 Interva. Xntrr,1 
)-3 8-4 - ____ 5YQ 1O^. 
1t &2. ____Q_ _7'f


Y?7O	 'fl4; - - a L, L	 i ..& J	 Jj_	
I


.. 


	


Total	 i.	 S	 -	 T . 


	


ett6r	 cot	 btit.y	 -	 -"-	 i	 - 


- _


•t 


:::ii 
1	 1	 1 


----r----r----	 :- -. 


-	 - _____ ____	 I 


_i__ - 
_____	 I


-+------+----- .----- -	 -	 --


__ _	 _	 LI	 --


----


--


Progres3 - 


21	 f tr Mt 


__4?4r2LSJ 4 44rk , J cç.otJ







Iole	 Vats Plczt-	 cir-


	
M8 4/12/55:ld	


)RANII4 cc4P&NY 


! 4ir-


	


/	 j	 ______ 
ColJar Plugging Co ring Total	 Favor	 Red	 Chemical	 Total eNc, 1aia Com	 lev1nteraj Interval D&pth Footage ability No	 Footage Recovery 3O8	 V2o5 Footage	 Depth 


- 
Jk_ ZL	 __	 __ W..'v	 --


__4	 -"..--1


	


___	 _	 -i-----r-----
-_-	 -	 I	 . ---- -	 -:: Z - i ,-	 -	 - -	 F : -.-


- _	 __	 -..- .... ---	
:	 --	 ...-- .."...	 ... 


--.1 -	 . -_-


	


. .	 - - - - I 


	


*.,	 --	 . 


__ _____ _ __	
- Tii	 _ 


-	 - 
I - ______ ___ -	


_ 


	


I	 I	
I-	 _____	 ____	 ___ 


___ I	 _____	 ___	
$ 


	


I -	 ___ 
--	 - -±t LOe8 


eniarka







I	 - -. .	 -	 -	 -
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U. S. DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


REGION IV 


Administrabive Audit Differenôe Statement 	 .. .. 


Date:	 11 


Payee 's 
S	 Reference: 


• Grn2 Jrnotion•, Có1or2o	 _______________________--


Upon examination of the above Payee's Reference a difference was 
•	 found. which mad,e it necessary to supend your account accordingly: 


• 	 S 	 Amdunt Claimed $ _ 17M7 


Difference	 ________________ 


Amount Approved. $ _]A,i3.1 


The reason for the difference was d.ue to: 


17 hoir oZ bi11oing	 207.SO 


17	 of .bU&)1nC @. 012.00 
por	 (mtr'ct prie)	 2oh.Q 


Any reclaim f or deductions ma.d.e above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E.. Stokes 
Audit Section 


R-IV-B & F Form No. 
4 -.l5-52 D
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:.	
Budget Bureau No. 42-R 1151.2


(April 1g52)


UNITED STATES 
rAAMI fl TW irrri( EI I IVII I	 I	 55III	 I SI 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 l* \
4. 


OPERATOR'S UNIT COST AND PROGRESS REPORT
\> 


Month of	 bI1' 195	 Docket No DMEA	 Contract No	 D	 - 


Operator's Name	 --------------------------	 Minerals 
Address -	 OZ 901a &1M JUACt1Q1p COIQZ*dD 	 -	 - 


OPERATION


AUTHORIZED BY CONTRACT 
UNITS TO i UNIT CosTs ___________________ Come Puia Unrs Turn II	 TO DATE	


DATE 
I 


TO DATE	 mit I	 unit costs 
MONTE	 Mowrn 


8e5 1670------- 400 
ft. 941?.5( 6?O 3?67.5Ø 3450


3I9-----
1.47 22100 1.4 


55.0( 2X 2* Z.0O-----------75-Thrø- ---


I
--


TOTAL	 Costs 
Aritimnizan BY


Drifting------------------------------
Crosscutting_ 
Raising-------------------------------
Shafts--------------------------------
Winzee-------------------------------
Drilling: Core----------------------


Churn 
Auger--------------------


Stripping............................ 
Trenching---------------------------
Test Pits----------------------------
Roads and Trails..... 


---------------


TOTAL DISTRIBUTED COSTS------------''	 CONTRACT 


Operating Equipment Purchased.._--------------------------------------------------------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc--------------------------------------------------------------------------


ciIIiuIIIIZZZZZ1ZZIIIIII ii4 7.11. iiiiz:i 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .!est of their knowledge and belief. 


1O/13/55	 Uzrix UnU Gcu 
Date----------------Operator-------------------------------------


Per	 Title 


-p. NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to makes willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
it. jurisdiction.


(Instructions on reverse)


REMARKS:............ 


(For Government use only) 







•	 I	 - 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







(1) Independenti Contracts: 
Short Form 


'	 Drilling------------------------------
27II5O 


Drifting------------------- '---------------


Crosscutting-------------------------------


(2) Labor and Supervision: 


Bulldozing--------------------------------


Labor--------------------------------------


153.9 
(3) Operating Mat'ls. and Supplies: 


Supervision------------------------------
Technical Services----------------------


Timber---------------------------------------
Explosives-----------------------------------
Pipe-------------------------------------------
Track----------
flstra15 &	 *pp1io 4,95 


(4) Operating Equipment: 
Rental---------------------------------
Purchase-------------------------------


-1213--Depreciation------------------------
() Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment------------ --	 - 
Sampling and Analysis------------


¶•_ - Payroll Taxes-----------------------


Accöunti IOOO 
------------------


----------------
(8) Contingencies (specify): 


TOTALS-------------------------------------------
,157.O?


- 445.00 


4.00 


414.72 


1z.0o 


1.94----


2787.50 


80.0 
ZL?.90 


248.1? 


95.00 
iiiiiiiiii: 


42D,0 


Form M1'-1O4 (Rev.)	 V	 UNITED" STATES	 .	 Budget' Bureau Nd42-R1O36,5 
(April 1952)


DEPARTMENT OF ThE INTERIOR	 . 
DEFENSE MINERALS. EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 Eptbr	 , 19	 Docket No DMEA 314	 Contract No I 
Operator's Name	 fli------------------------------------Minerals 	 !iUfl 


	


Address . 0,	 l9l, GAU Juption,. colorado 
Contract Amount, s69,3L$5O0- - - ---- - Government Participation: .15%	 Amount, si38•00----------


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Tot&.s Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


• I certify that the above bill is correct and just nd that ayment therefor has not 


C1**sx Uran1w Coiipar


r	 - 
Per ----Title 


Wheii a voucher is signed or receipted in the me of a company or corporation, the name of the person writing 
the company or corporate name, as well as th ca_pacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," "Treasurer," as the case may be. 


—*. NOTE.—TItle 18, U. S. Code (Crimes), section 5001, makes II a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)	 - 
7' r777c . (Q /


Pursuant to authority-vested in me, I certify 
that this account is correct and proper for pay-
mentin the amount of: 


Signature
(Authorized Certifying Officer) 


Date //^ .4 0U. No.JiWAtJZ:9 
¼	


(See other side) 







•	


,/1 


(For Government vs. only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Cotract No.4fL --------in accordance with the terms of the contract. 


Signature >t("iI--------------------------------- Title24 	 Date 
- 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
êists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that:is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893
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I


rfiY 


c*teaorz (2) Labor' & 3.risoz' 


I ie]4 *o1ogist for taU month MO0.QO 


2 Asist.ar&t* t. U.olejia4 £r ?/O _____ 
ct a aonth


Total G*t.ory 2 


Catsgor	 (3) $at*ris3.s $s*i $upli.* 


3sppUes	 s	 trucks 
uaed by Geologist & assistants b 34.9 


ngizw.rin sipUu usd br Gec4oiat 
ii&4 &Ui.tl*t$ _____ 


Total Catgør'y3 t $4.95 


Gatmzj (4) a.pr'.ct*tie* 


Trajjpxi for I month at $4Q/* eso j	 .0O 


Ptek	 trv	 icr ,	 øsit	 at 43O/* 


I Pt±ckip trQ*k ZQF 7/30 of a a*t at	 lao 7.00 


I	 er	 ouittsr aud prbø fos 1. 1cnt1L at *10/mo 0.O0 


1. surveying tatrwt for 1/30 of a sst at 0/so IIL4Z 


Tota)	 at*gQr 4 


Category t7. 1&tsosUanscus 


I senth at $100/mo $100.00 


$ ssple szia3ys.s at $5/sample (Th.s. aaal.ys.s 40.00 
e psrfor*M by oir o	 Laboratory sad 


biued at thc rat. ** sstabtished in xh&btt 
A of	 catraet) 


15 holea probed at 41.5/hole 225.00 
?*yroU Thxss at 2 P.$ st 553.90 
Liability Xnsurane* at .41* o	 5.90 _______ 


Total at.gory? •30.06
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Ore	
- Fo v. 
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Core Recovery 
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	 WLL


11i	 No. 
Project __ML__..._____ 
Looity	 ik_ 
Cloim 


North	 zt ______________ 
Collar Elevation ______________________ - 


Total Depth	 __________ 


Dote started 4&L. Coko. 
Logged by 


Ore ____________ Fav. 


Miii _____________ Semlfov.	 _______ 


orren	 Unov.	 ________ 


OBSS	 Thick _Q. 
Core Recovery 


Depth Water £ncotrner 


Other Or//I /nPm'flo 


VoG2@	 T©o 


11 Yc—lI@w, 
@@wrote Pp 


cJotae L0	 d@wt


Q&o 


3T 


C C 


L.3 orocJo 


113 i2o 


11111 lir 
ec ©


oo1I 







ILL HOLE_LOG. 
__________________	 Hole No. b—/6 


Project	 OhEA 


Locality	 8a'er fr1e4 


	


_______________ Claim	 L4 54 j 25	 ____ 


North	 East 


Collar Elevation 


Total Depth _9.s:o 


Dote started 1/29 Completed
	 S. 


Logged by -	 /A/ 


Ore ____________ Fav. ______________ 


Mm. _____________ Semifov. 


Barren	 '	 Unlay. 


OBSS_44^ 114 	 Thick 


Core Recovery 


Depth Water Encountered 


Other Dr/il Information 


440	 Formation	 Tops 


	


0.0	 O4k1,14. 


4,5.
	 __________	 vJ 


Abbreviations 
OSS$- Ore bearIng	 cc Yw1 Bk-yellow	 black 


C G - Conglomerate Pp	 - purple 
SS Sandstone L, 0 -light, dark 


MS - Mudsioni VF, EVery fine, fine 


ST	 - Siltstone M	 - Medium 


CS - Cloystonl C	 - Coasse 


L.S - Limestone itbd - interbedded 


- Chert mt	 -	 Interstitial 


Wh -	 White mot - mottled 


Br. -	 Brown urn	 - limonite 


R -	 ned, alt	 -altered 


Gy -	 Gray N,SA-none,sporsl1obund 


Gn -	 Green Cbn - Carbon


ri 
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ho	 ©. 


rojQcS 
Locoiiy 


m .--- j C	 - 


,


'	 '\ 
North.______	 _______ 


,oii7 IVfflio1 -_________________ 
1otl ti.vh 


Dce Stcirttzdô1__. CompIifL.. 


Logged by 


Ore	 _______ Fcv. _______________ 
Mm.	 _______ Sernifov. " 
Barren ________ Unla y . _____________ 
OBSS	 Thick 


Ccrtovery 


Depth Wci?r Encounte7e _____________ 


Other j7rill /nfor,r,ct/o,i 


rma3ion	 T©o 
rAft_	 --_________ 
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Hole No. 
Project 


Locality 
Cloim	 4..t 54/ z 


NortIt_	 East 
Collar Elevation	 ..	 -. 
Total Depth 


Dote storted.L 


Logged by .- -. 


Ore	 Fav. 
Mm.	 Semifav. ____________ 
Barren _'	 Unfov.	 L' 
OBSS_9	 Thick _LO 


C©r Recovery	 i2 
Depth Water Encountered _-


Other r/ll Thformit/on 


©rI0©9i©i	 T© 
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R/LL HOLE LOG 
______________	 1


Hole No. 
Project _bI1EA 
Locality	 4Jpl 
Claim	 / 


NortPt	 East ______________ 
Collar Elevation _______________________ 
Total Depth	 '4c5 


Dote started 9/ 	 Complete&4/4L...... 
Logged by 


Ore	 V	 Fov.	 V 
Mm. _____________ Semifav. _________-
crren	 tinfav. _______________ 


4?4 495 3F 
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•2R/LL HOLE LO•
Hole No. 


P roject ______________________ 
Locality	 J1I 
C la i m	 &L24 Z 


	


-	 - ___________________________________________ North 	 East _____________ 
- = ____________________________________________ CoHar Elevotion ____________________ 


Total Depth ____________________________ 


Date stortedi. Completed45 __________________________________________________ Logged by 


______________________________________ Ore __________ Fov. ____________ 


	


-	
- ____________________________________________________ Mm. _____________ Semifov. _____________ ________________________________________ 


rren	 V	 Unfav. < 


	


-	 ______________________________________ 
- ________________________________________ OSS4 	 Thick L
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_______________________________________ 	 Other Or,W /nfort/on 
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•1	 - ______________________________ 	 ______________ 
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Hole No. 
Project 
Locality	 __________ 
Claim 


North___________ East _____________ 


C&kv IO?Io	 ________________________ 


Oo th _____________________________ 


Dote storte	 .5L. Coleted4.. 
Logged by 


Ore ____________ Fav. ______________ 
Mir. _____________ Sernifov. _____________ 


(ftfov. ______________ 
Thct	 ___ 
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Ooth Woev Ecore _______________-


Other Dr//I /nformt/on 
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Hole No.	 D-4 
Project 
Locality 
Claim 


Norttt	 East ______ - 
Collar Elevation 


Total Depth	 4 4 Q 	 ___________ 


Dote tarted2&. 
Logged by 


Ore ___/'	 Fav. __-' 


Miii. _____________ Smifav. __________ 


-	 Unfav. _____________ 
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Ore ____________ Fcn. 	 V 
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U. S. DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


PEGION IV 


Administrative Audit Difference Statement


NQir
- 


Date: 
Payee's 
Reference: jot 1 


''


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to supend your account accordingly: 


Amount Claimed	 $ 


Difference	 $ 


Amount Approved	 $L,9 


The reason 'for the difference was due to: 


cot	 ?	 ci z 


cc1c	 c)t 


((]; 3C).CO 


':t	 7 4LCJ	 tD1 CJ3	 COOi	 1O 


Q	 )Xt
'	 ' 


h i 	 r".	 -'	 '	 .
'


,	 -*:5


Any reclaim for deductions mad.e above must be supported by. the 
ORIGINAL of this form,	 '	 ' 


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-IV-B & F Form No. 4 
4-15-52 D	 , 
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Totals To Date 


__w,_oo.... 
50.0O----


6geoo 


3k.72 


.120.03


Approved
Monthly Tota 


55 • 
10.67 


1.94 
-- 195.O 


1 y-------


Form MF-104 (Rev.)	 -	 -	 UNITED STATES (April 1952)


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R1036.5 


I i25 


Month of AU.t------------------, 1955	 Docket No. DMEA 353,4 
Operator's Name 


Address ---- -?.©.z191 
Contract Amount, $ 69,5.'	 Government Participation 7.5 % 


FOR OPERATOR'S USE


5S;	 .S) 


Contract No. &L&JL. .... 
Minerals	 iarj.----------------


Amount, s5?33. - - 


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported 


(1) Independenti
Contracts: 


Short Form 


Drilling---------------------------------- 44i5.ç ) 


Bulldozing-----------------------------------35QC )--------
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision--------------------------------
Technical Services--------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives----------------------------------------------
Pipe------------------------------------------------------
Track 


---------------4i4. --
(4) Operating Equipment: 


Rental-------------------------- ---------
Purchase--------------------------------
Depreciation-------------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment--------------
Sampling and Analysis------------55.0-
Payroll Taxes------------------------10.6-
Liability Insurance------------------


b1e	 b1g-----------------
7coünttig	 - IX.0	 — 


(8) Contingencies (specify):


1IIII6.I	 """ 
I certify that the above bill is correct and just nd that payment 


been received. 
Date	 t.,4,49?Payee -----


PeL':/ 	 Title 
Wheii a voucher is signed or receipted In the4me or a company or corporation, tho nam 


the company or corporate name, as well as t caj)acity in which he signs, must appear. 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.-.-*' NOTE.—TItle 18, U. S. Code (Crimes). section 1001, makes it a criminal ofTen 
fab'e statement or representation to any department or agency of the United States as to 
jurisdiction.


(Instructions on reverse)


Approved Totals
To Date 


i__iiiiI	 .iiiiiiiiiiiiuiiiiiiiii 
therefor has not Pursuant to authority vested in me, I cetify 


that this account is correct and proper for pay-
ment in the amount of: 


sof the person writing 
For example: "John 


to make a willfully 
any matter wIthin its


Signature	
(Author d Certifying Officer) 


Date	 Vou. 
(See other side)







4,	 0	 • 


(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the bent of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administratin project under C tract No. 41!3------ - in accordance with the term8 of the contract. 


Signature , t4 4C4-----Title1r57 -------------------- Date 
001	 -	 V 


APPROVAL Y DMEA EXEC IVE OFFICER OR ALTERNATE: (, 


Signature


	


	 Title XC1tJ\1--0?fkef	 Date 9------51955 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supevision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses inci.trred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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I(X)--------95--------420 


1361.33:


liQ3 


12.00 


TOTAL COSTS 
AuTnonizED BY 
CONTRACT 


Budget Bureau No. 42-R 1151.2 


n1OvL-c, j q. 


ot1ñ M?-1O4A
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND. PROGRESS REPORT 


Month of	 -	 Docket No. DMEA 3524 
Operator's Name 


Address	 Juictton, COlD.


Contract to. 
Minerals 


OPERATION	 . UNIT CoSTS Tais 


Drifting----------------------------------------


LT. Drillin	 Core
ft. IX 


Crosscutting----------------------------------
Raising----------------------------------------


Churn 


Shafts------------------------------------------
Winzes----------------------------------------


Auger---------------------------------
Stripping.-----------------------------------------
Trenching----------------------------------------
Test Pits---------------------------------------- .	 --
Roads and Trail&_-----------------------------


TOTAL DISTRIBUTED COSTS------ lI633 


Operating Equipment Purchased.... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


-----------------------------------------------
ToTAl. COSTS-----------------------------


UNITS Tais II 
Moim II COSTS TO DArE


AUTBORIZED BY CONTEACT 
UNTrS TO UNIT CoSTS __________ 


DATE	 TO DATE	
'Units
	


Tinht Cth 


.----------------------------------------------c;993"o0"  


The undersigned company, and the'official executing this certification on its 	 Unit and total coat 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. re.rte e'eo are for stao I 


--* 
Date	 tit 34j 1955 Operator	 -, l-L '1\	 /t 1I'Y 


Per	 ------- Title 


—* NOTE.—Tltle 18. U. S. Code (Crimes). section 1001. makes Its criminal offens, to make a wififUfly 
false statement or representation to any department or agcncy of the United States as to any matter withhn 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







e	 .. 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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EpR?	 AUGU8T. 195, 


ritro4itati 


Stats I consists of driiling 28 h.les *t 1I€&tiQn$ 3as*ed with & 
cross ".' on the sap sttaehed to th. contrast, except that no holes shall 
be drilled an the C	 *o. 7 slats.	 A cop3r at the	 p is attasbad.	 Stags 
Idrillingistob.donein3sr.ss$ 


Ares I - Li beles offsetting 0. 8. 0. 3. dianond driU holes 
BY42, BY..106 and U10?, located en claims LaSal 3, 
La5a13. 32, Bananas 4, Bonanca 5 and flonansa 7. 


Axes II- 7 holes offsetting U. S. 0. 8. diasond drill holes 
BVW 78 and	 V-l03 and Climax diamond drill hole M'142, 
located an claim LaSal 2. 


Ares IIX4 boles stTaetting U. 8. 0. 8. diamond drill boles 
2V47, J3'VEI.133, BV-134 and	 V76 located ofl slain. 
Botsnsa I, Bonansa 2 sad J. W. L. Fraction No. 2. 


Twelve	 ol.s were oampleted in Ares I during the month of Auga$t, 
representing 7,345 teat of dxilliag 0 of which 6,400 test was non'coring, 
plg-bit dri1limg and 945 feet ws	 care drilling. 


lesums of 1!iales as followas 
Pe 


Depth Plug	 ____	 Depth	 _____	 •Dapth	 ____ C&C01 


D-1	 Favorable	 620.0 503,0	 U7.Q	 588.0489.5	 0. 5	 58*.0589 .0	 0.13 0.97 
58.0-589.5	 0.13 0.42	 4.2* 


D-2	 Semi-Isv.	 595.0 550.0	 45.0	 Barr. 
D-3	 avorabls	 615.0 535.0	 80.0	 , Barren 
1)4	 S.miFav.	 615.0 45.0	 70.0	 600,5-604.0	 0.02	 / 1)-S	 Favorable	 620.0 540.0	 130.0	 572.579.5	 0.84	 55-573.5	 1.02 3.61	 0.89 


573.5-574.0	 0.45 1.37 
574.0-575.0	 0.08 0.22 
575.0-576.0	 097 " 0.89 
576.0-577.0	 L08 3.03 
577.0-578.0	 0.71 0.52	 8.43 
578.0-579.0	 0.47 0.55 
57.05?9.5	 0.66 4.84	 3.72 


D .6	 Favorable	 640.0 570.0	 70.0	 6OQ.0-601.0	 0.05 
607 ..6o*.5	 0.10 


)-7	 Eavezable	 640.0 551.0	 89.0	 608.0-610.0	 0.14 
610- 612.0	 0.02 


D4	 Favorable	 645.0 565.0	 80.0	 614.5-616.0	 0.74	 615.0 .616.0	 0.81w 0.34	 11.40 
D-&	 Favorable	 590.0 20.0	 70.0	 Barren 
D-IC)	 Favorable	 600.0 530.0	 barren 
D41 Favorable	 590.0 501.0	 89.0	 barren 
Di.12	 575.0 490.0	 85.9	 Barren
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"V	 .	 Page 2 • 


Ths :kniti1. pha. f driUin Area I has øubstantiated the general 


	


. . .. . . . t&orability of the ars&. ren .t• th twelve hó]es. dr3.iled • wsre claüiied	 , 
S : ' 


as f&vorable, Dtond drill hole D-1, offsetti U. 3. (. . drill I1(3.s 
BT42 and BTe1O6, showed 1.5' of 0.25b eU3O on the geiger probe. Nole 
D-5, offsetting tJ, . U.	 irill bole IV-1O6 to the I-S, showed 7.0' 
of O.4& etJO on the geiger probe. 


A study of the bel,. revesled that ts thicçn.sa of 0B8. (ore.'bearing 
sandstone) eees to hem a definite relationship to the ore deposition. On 
th attached &ap entitLed "igur. 3 Isopach of the OB$8 of Area 1*, the 70 
foet isepach delineates an east trending ian4 lens and illustrates the 
if2usnce of eubsurfeos g.olog on favorability. 


$isloeationof Drl) hole -l2 


flis*ond drill hole, D-12, was boated in the field using distances 
*nd bearings which were calculated iro a 200 s1' scale sap upon which the 
proposed ])1EA drilling prográ had bøsn pittsd,' :An Srror in the plotting 
of the U. S. G. 8. dianond drill hole BV.U1, which was used as the field 
reference point to locate 1)-12, led to the stsbocatonk of drill hole D...lZ, 
The location of hole A) .12, as drilled, is 4tbin the liutit of th, area 
designated as f€worabl. bi the U. . . 5. 


zil 


)ne bela was coniplated in Area II during th month of Agt repre.. 
senting 520 feet of drilling, of wiih 480 feet of no ..soz'ing plag bit 
drilling and 40 £t was ors arilling. Xh. høle was ceneiderea seini 
favorable. 


tary of Drilling For the Mont 


A total of 13 holes were completed en the ll	 drLU.i.ng project
during the abnth of August representiag 7,865 feet ol aLilling of which 
6,880 feet was non-ooring plug bit drilling -and 985 f€t of core drilling. 


Ore	 hirjeralized	 Others	 Total 


4	 7	 13 
Fey.	 Semi-fey,	 Unfav. 
10	 3	 0	 13 


ol1ecti ,i of SSspe 


The xp1ration project stateI3 "The depths, the zethoda of all 
sap1tng and of &Ii sample deterinetions: end the a•thod of recovering 
trill core arid sludge are sbjsct to thi approval of the Uevcrnntent &. 


Sludge asapiss shall be taken, labeled, and stored, when holes &rs 
cored, , or each corresponding coring interval, and *11 cores shall be 


• labeled and tored.	 •
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ThtANS(PT 0? COSTS RPORTSD ON PO1M$F ].( 


Category (2) Labor & Supervisor 


1 Fielct Geologist 
for full month $1400.00 


I Assistant tO Oeologist 
for period 7/25/ thru 7/31 6400 


total Category 2 464.00 


Category (,) Materials & Sipp1ies 


Supplies and fuel for 1 pickup used by 
Geologist for full month end I piokup 
uSed by geologists assistailt for 6/3Oths 
of month 64.68 


200 BI erdboard core boxeS	 $1 25 
aoh purchased from Minerals Zngieering 


Company (1) zo.00 


ngins.ziug Supplies 100.C4 


Total Catsgorr 3 $414.72 


Note (1) cost of core boxes i	 in excess of •stis&ted cost on	 xhibit 
A Of contract. 


Catagoiy (4) D.pr.ctatioA 


2 house TrLl.r$	 or I month at 
40/mo each O.00 


1 piekup truck for 1 *onth at 
)0/iue •&oh 30.00 


1 Q.igsr ooiter & probe tar 1 
month at $10. 0/mo 10.00 


Total Catagory 4 $120.00 


Catagory (7) Misc,llanøouS 


AceountiIg 1 *onth at $100/mo. 100.00 


11 ssiipi. sna1sia	 5 0O/sple 5,OO



















Hole No.	 / 
Project 
Locality 
Claim	 /-5J 3/ 


erog


North_	 East ______________ 


Collar Elevation ________________________ 


Total Depth _______________________ 


Dote startedi3/55 Completed9/5/5_ 
Logged by 


Ore -'	 Fav. V 


Mm. ______________ Semifov. _____________ 
Barren	 Unfov. ______________ 


OBSS S1'.&O-(ô'3.c	 Thick	 7p' 
Core Recovery	 94 


Depth Water Encountered 	 - 
Other Dr/il /nformct/on 


'SW 


30


S5V


Formajion	 Tops 
oac) 


_______	 Jvh ZAJ 


57.0 


sia


Assoy 


A bbreviet ions 
OBSS- Ore bearing	 ci YwBk - yellow,	 block 
C G -	 Conglomerate Pp	 - purple 
SS Sandstone L, 0 —light,	 dark 
MS - Mudstone VF, EVery fine, fine 
ST -	 Siltstone N	 - Medium 
C S -	 Cloystone C	 - Coasse 
L.S - Limestone itbd - interbedded 
Ct4 -	 Chert mt	 -	 Interstitial 
Wh -	 White mot - mottled 
Br. -	 Brown urn	 - limonite 
R -	 Rid alt	 -altered 
Gy -	 Gray N,SA-nonesporse,obund 


Gn	 - Green Cbn - carbon


•DR/LL HOLE LC' 







*R/LL HOLE LO
c2) 


Hole No.	 D-1 
Project	 ttiF, 
Locality	 B	 Cr 


Claim	 j3) 


eoo 


410


North____________ East 


Collar Elevation 


Total Depth	 (ilO.O 


Dote started	 Completed 2/s/—c 
Logged by 


6 JO


Ore	 Fav. / 
Mm. _____________ Semifav. _____________ 


Barren Unfov. ______________ 


OBSS ______________ Thick __________ 


Core Recovery 


Depth Water Encountered 


Other Dr/il Information 


Formation	 Tops 


4 sscy 


'I


A bb reviot ions 
OBSS- Ore bearIng	 is Ywb Bk - yellow,	 block 


C 6 -	 Conglomerate Pp	 - purple 
S S Sandstone L, 0 - light	 dark 
MS - Mudstone VF, E-Very fine, fine 


ST -	 Siltstori M	 - Medium 


CS -	 Cloysto C	 - Coaia 
itbd - iroedded 


lri9	 -	 lMoqai9jl 


-	 Jio -	 lo 
- - 


Gy







óDR/L L HOL E L 00
Hole No.	 (Q)_ 


Project	 D'1E4 


Locality	 $1Ate( 


Claim	 LSA2J 31 
550 


North____________East ______________ 


Collar Elevation 
Total Depth	 515o 
Dote started /4.Is5 CompletedAJ1/S 
Logged by	 l) 


Ore	 Fov. _______________ 


Mm. _____________ Semifav. ' 
Barren	 Unfav. ______________ 11.1', 
OBSS_5 2^-5ffS. o Thick 2a,S 


Core Recovery	 tZ	 ;l9?55 
Depth Water Encountered 


Other Or//I /nforrnct/on 


S 70


Forma1ion	 Tops 


Assoy 


A bb reviat ions 
OBSS- Ore bearing	 is Yw,Bk - ylliow,	 block 
C G -	 Conglomerate Pp	 - purple 
S S Sandstone L, D —light	 dark 


MS - Mudstons VF, EVery fine, fine 


ST -	 Siltstone M	 - Medium 


Cs -	 Cloystone C	 - Coasse 


L.S - Limestone itbd - interbedded 


-	 Chert mt	 -	 Interstitial 


Wh -	 White mot - mottled 
Br. -	 Brown lim	 limonits 
R -	 Red alt	 - oltired 
Gy -	 Gray N,S,A-none,sparse,obund 


Gn -	 Green Cbn - Cabon







2R/LL HOLE LO
I 


Hole No.	 D-3 (.tc) 
Project 


Local i ty	 tc.i— bc&. 
C l a i m	 3anVt*. 7 


Nortft_	 __East _____________ 


Collar Elevation ________________________ 


Total Depth	 (i5O 
Date started iIJs^' Completed.iL'O/5S 
Logged by 


Ore -	 Fov.	 " 
M m. _____________ Semifav. ___________ 


Barren	 /	 Unfov. ______________ 


OBSS 533.O-'1.7 Thick _________ 


Core Recovery 


Depth Water Encountered _________________ 


Other Drill information 


Forma3ion	 Tops 


.5190	 Assay 


5?S 


55 


Si° 


(I0 


"5


Abbreviotions 
OBSS- Ore bearing	 cc 
C G	 -	 Conglomerate 


S S	 Sandstone 


MS	 - Mudstone 


ST	 -	 Siltstone 


C S	 -	 Cloystone 


L.S	 - Limestone 
CtI	 -	 Chert 


Wh	 -	 White 


Br.	 -	 Brown 
R	 -	 Red 


Gy	 -	 Gray 


Gn	 -	 Green


Yw1 Bk-yellow,	 black 
Pp	 - purple 


L, 0 — light	 dark 


VF, EVery fine, fine 


M	 - Medium 


C	 - Coons 
itbd - interbedded 
mt	 -	 Interstitial 
mot - mottled 
urn	 - limonite 


alt	 - altered 


NS,A-none1sporse.obund 
Cbn - Carbon 


____________________________________________________ 


_____________________________________________________________ 


:	 frr	 O'tie4 
M513T	 (&p 


__________________________________________________________ 
:	 B4IfQI.. 


____________________________________________________________ 


- 


_____________________________________________________________ 


_____________________________________________________________







•OR/LL HOLE LGS
Hole No. _-'4 £7J_ 


Project 


Locality 


Claim	 Oi1I1?A -$ 


______ North____________East ______________ 


_______ Collar Elevation ________________________ 


______ Total Depth	 " 0 


Dote started	 Completed 
4)/i) 


_______ Logged by 


"e	 Ore	 Fav. ______________ 
______ Mm.	 V	 Semifav. ' 


Barren	 Unfov. ______________ 
554 ,2. -S 7 


OBSS	 Thick	 4 / 


_______	 Core Recov?ry 


Depth Water Encountered _________________ 


Other Dr/il /nforrnct/on 


ormi©n 
----


________ 


©33$' ©o	 ocOcg	 oo 
C Cog0000 


oco , 
9ü'y	 o,	 co 


OU©O .:.	 C7bOdEO 


Goo5c3 
JCo 


R a3	 coc'oc 


- C







Hole No. —c'-- 5 (-) 
Project	 DrE1 
Locality 
Claim	 Son a,	 7


I 


North	 East _____________ 


Collar Elevation _________________________ 


Total Depth	 2O C 


Dote started i/ic compIeted//(i'/, 
Logged by 


Ore _/	 Fov.	 / 
Mit,.	 Semifov. _____________ 


Barren	 Unfav. ______________ 


OBSS 5k bu21 Thick 7L7'
Core Recovery	 Q3 


Depth Water Encountered _________________ 


Other Dr/il In format/on 


Formation	 Tops 


Jvi .^ 1.4) 


Asscy 


A bbreviotions 
OBSS- Ore bearing	 $5 Yw,Bk- yellow,	 black 
C 6 -	 Conglomerate Pp	 - purple 
S S Sandstone L, D - light	 dark 
MS - Mudstone VF,E-Very fine,	 fine 
ST -	 Siltstone M	 - Medium 
C S -	 Cloy stone C	 - Coose 
L.S - Limestone itbd - interbedded 


-	 Chert In?	 -	 Interstitial 
Wh -	 White mot - mottled 
Br. -	 Brown lim	 - limonite 
R -	 Red alt	 - altered 
Gy -	 Gray NSA-nonespar5ebabufld 
Gn	 - Green Cbn - Carbon


•7R/LL HOLE Lc* 


540 


570 


570 


61"







Si7R/LL HOLE Lc3
Hole No. 


Project 
Locality 
Claim	 br2y1.&.. 5 


North	 East _____________ 


Collar Elevation ________________________ 


Total Depth 


Dote storted 2'/i)	 Completecj1/LZj.5.,..... 
Logged by	 iJ 


Ore	 Fov. 
Mm. .7	 Semifov. ___________ 
Barren -	 Unfov. ______________ 


'S 


Core Recovery 


Depth Water Encountered -_--
Other Dr/il /nforrnct/on 


10/0


_c)
	 Forma3ion	 Tops 


_______	 1;% 5W 


1 


L3o


A bbreviof ions 
08$ S — Ore bioring $$	 Yw,Bk - yellow, block 
C 6 -	 COnglomerate Pp	 - purple 
S S Sandstone L, D - light,	 dark 
MS - Mudston VF, E-Very fine,	 fine 
ST -	 Siltstone N	 - Medium 
CS -	 Cloystone C	 - Coons 
L.S - Limestone itbd - interbedded 
CH - Chert mt	 Intirstitiol 
Wh -	 White mat - mottled 
Br. -	 Brown lim	 - limonite 
R	 - Red alt	 -altered 
Gy	 - Gray N,S,Anone,sparseabufld 
Gn	 - Green Cbn - Carbon







5r) 


- -
	 • z9R/L L HOL. E L


Hole No. 
Project	 L1FA...	 _______ 
Locality _______________	 ______ 
Claim	 "L	 5


I Nortft 
Collar Elevation 


Total Depth 


Dote Star?ed...Ji 	 Completec4L4. 
Logged by .	 R 'J. 


Ore -___ Fov. I 
Mm. ______/	 Semifav. 
Barren	 Unfov. 
OBSS_.2-,,	 ThIck .L.__ 


Core Recovery _2t 
Depth Water Encountered 


Other Dr/il In format/on 


Formajion	 lops 
—Q__	 k .. 4	 ____ 


Iijii 


55., 


hea


3)
Abbreviations 


OBSS- Ore bearing	 Cs Yw,Bk - yellow,	 block 
C G -	 Conglomerate Pp	 - purple 
SS Sandstone L, 0 -light, dark 
MS - Mudston. VF, EVery fine,	 fine 
ST -	 Siltstone M	 - Medium 
C S -	 Claystone C	 - Coon. 
L.S - Limestone itbd - interbedded 
CH -	 Chert mt	 -	 Interstitial 
Wh -	 White mot - mottled 
Br.	 - Brown urn	 - Iimnit. 
R	 - Rid alt	 - altered 
Gy	 - Gray


N,S,A-none sparse obund 
Gn	 - Green Cbn - Carbon







/30 


S7R/LL HOLE LOO 


Sjo 


,00 


(jIO


Hole No. 


Project	 Dii fJi 
Locality	 r 


Claim	 4 


North____________ East ______________ 


Collar Elevation 


Total Depth	 /o45. 0 


Date started %	 Completed__/!9iS5 


Logged by	 RN' 


Ore	 Fov.	 -' 
Mm. _____________ Semifav. _____________ 
Barren	 Unfov. ______________ 


OBSS b22.(.3X.5	 Thick IS 


Core Recovery 


Depth Water Encountered	 - 


Other Dr/il Information 


Formolion	 Tops 


570 


Asscy 


e,4g


A bbreviot ions 
OBSS — Ore biaring	 is Yw,Bk - yellow,	 block 


C G -	 Conglomerate Pp	 - purple 


S S Sandstone L, D - light ,	 dark 


MS - Mudstons VF, E-Very fine 1	 fine 


ST -	 Siltstone P.4	 -	 Medium 


CS -	 Cloystone C	 - Coarse 


L.S - Limestone itbd - interbedded 


CII -	 Chert lnt	 -	 Interstitial 


Wh -	 White mot - mottled 
Br. -	 Brown lim	 - limonite 


R -	 Rid alt	 - altered 


Gy -	 Gray N,S,A-none,sparse,abund 


Gn -	 Green Cbn - Carbon







I 530 


-5io


•7R/LL HOLE L*
Hole No. iD-? (si 


Project ________________________ 
Locality 
Claim	 La/ f 3 


Nortft	 East _____________ 


Collar Elevation ________________________ 


Total Depth	 C 


Date started ft½L_ Completet/.3J±. 
Logged by 


Ore	 Fav. ___1J 


Mm.	 Semifav) -___________ 


Barren -	 - Unfav. _______________ 
5L a 552	 a 


OBSS . c-s?4	 Thick
Core Recovery 


Depth Water Encountered ________________ 
Other Dr/il /nforrnct/on 


	


Formation	 Tops 


L?	 _T,, .	 : 


Assay 


A bbrevietions 
OBSS- Ore bearing Cs	 Vw,Bk - yellow, black 


G -	 Conglomerate Pp	 - purple 
SS Sandstone L, D — light, dark 
MS - Mudeton. VF,E-Very tine,	 fine 
ST -	 Siltstone N	 - Medium 
C S -	 Cloystone C	 - Coasse 
L.S - Limestone itbd - interbedded 
CH -	 Chert Int	 -	 Interstitial 
Wh -	 White mot - mottled 
Br. -	 Brown lim	 - limonit. 
R -	 Red alt	 -altered 
Gy	 - Gray N,S,A-none,sporseobund 
Gn	 - Green Cbn - Carbon







Hole No.	 0-Jo (A,)__ 
Project 
Locality 
Claim 


North___________ East _____________ 


Collar Elevation ________________________ 


Total Depth	 C'cD. p 


Dote started 4'9 Completed4(21-/__ 
Logged by	 Ril 


Ore	 Fov. 
Mm. _____________ Semifav. ____________ 
Borren	 i'	 Unfav. ______________ 


OBSS_53o - zç 	 Thick _______ 
Core Recovery	 f% 


Depth Water Encountered _________________ 
Other Drill /nforrnct/on 


530


	
S2 


51-a


5k' 


£70
Formation	 Tops 


!ro.o 


Assay 


Abbreviations 
OBSS- Ore bearing	 cc Yw,Bk - yellow,	 block 
C G -	 Conglomer.se Pp	 - purple 
SS Sandstone L, D — light, dark 
MS - Mudstons VF, EVery fine, fine 
ST -	 Siltetone M	 - Medium 
CS -	 Cloystone C	 - Cooese 
L.S - Limestone itbd - interbedded 
CH - Chert mt	 -	 Interstitial 
Wh -	 White mot - mottled 
Br. -	 Brown lim	 - limonite 
R -	 Red olt	 -altered 


6 y	 - Gray N,S,A -none, sporse,obund 
Gn	 - Green Cbn - Carbon


5O 


"cc


7c 0 	 __________________________________________	
0	 0 0__ 


Q9R/L L HOL E L O) 







0.	 Q







5.30-


-


Formojion	 Tops 


________	 y,1	 - 


Assay 


tDR/LL HOLE LO


	


Hole No.	 '-/J(4) 


	


:	 :	 Project 


	


-:	 ./' :	 PL b+ — AJ	 Locality -	 etr /r 


I	 Claim	 L32 


________________________	 S 


- 


: 	 North	 East ___________ 


	


—	 - M	 A r-
- ______________________________________________________ Collar Elevation _________________________ 


Total Depth ________________________ 


-


	


	 Dote started -3 Completed2S/5 
__________________________________________________ Logged by 


O r e ________	 _______ 
4PRr	 F/frlF	 Mm. __________ Semifav. ________ 


— ________________________________________ Barren / 	 Unfov. ___________ 
- _____________________________________ OBSS .c - c	 Thick 4 fJ 


Core Recovery 	 1Z7 
=	 Depth Water Encountered _________________ 
-	 Other Drill /nforrnct/on 


5o 


SW 


59C


f+L1i Abbreviations 
OBSS- Ore bearing	 cc	 Yw,Bk - yellow,	 block 
C G	 -	 Conglomerate	 Pp	 - purple 
s s	 Sandstone	 L, D - light , dark 
MS	 —	 Mudstons	 VF, E-Very fine, fin. 
ST	 -	 Siltstone	 M	 -	 Medium 
CS	 -	 Claystone	 C	 - Coosse 
L.S	 —	 Limestone	 itbd - interbedded 
CH	 -	 Chert	 lnt	 - Interstitial 
Wh	 -	 White	 mot - mottled 
Br.	 -	 Brown	 urn	 - limonite 
R	 -	 Rid	 alt	 - oltired 
Gy	 -	 Gray	 N,S,A-none,sparse,abund 
Gn	 -	 Green	 Cbn - Carbon 


/ 
_____________________________________________________________ 


__________________________________________________________ 


-
- Irf_fr4 _


_____________________________________________________________ 
-


n. 
_______________________________________________________________ 


- 


-







2R/L L HOL E L cI
Hole No. JJ-,2 (r.,j_ 


Project	 D/1EIW) 
Locality	 J9_4 
Claim	 15 —..33 


1-f0 


North____________East ______________ 


Collar Elevation ________________________ 


Total Depth	 S75o 


Dote started 4d24 Completed 
Logged by	 RAJ 


Ore	 Fov. _______________ 
Mm. ____________ Semifav. " 


Ba rr en __________ Unfav. ______________ 
OBSS _____________ Thick _________ 


Core Recovery —2i) 
Depth Water Ertcountered _________________ 


Other Dr//I In formation 


5/0


530
Forma3ion	 Tops 


0,0 


Assoy 


A bbreviotions 
OBSS- Ore bearIng	 cc Vw,Bk - yellow,	 block 


C 6 -	 Conglomerate Pp	 - purple 


SS Sandstone L, D —light ,	 dark 


MS - Mudstone VF,EVery fine,	 fine 


ST -	 Siltstone U	 - Medium 


CS -	 Ctoystone C	 - Coosse 


L.S - Limestone itbd - interbedded 


Ct4 -	 Chert mt	 -	 Interstitial 


Wh -	 White mot - mottled 
Br. -	 Brown urn	 - limonite 
R -	 Red alt	 - altered 


Gy	 - Gray N,SA-nonespar$eobund 


Gn	 - Green Cbn - Carbon


54. 


550 


57s







Hole No.	 D -	 3) 
Project	 btIEA	 -


I 
L.ocallty	 ft/r 


Claim	 Li34/ 2^ 


North____________East 
Collar Elevation 


Total Depth	 52,.O 


Dote started f/iS Completed_A/17/S^ 
Logged by 


Ore Fav.	 ________ 


Mm. _____________ Semifav.	 / 
Barren Unfov. 
OBSS 475O5	 Thick ._22- ____ 


Core Recovery	 9t 
Depth Water Encountered 


Other Drill /nformction 


Formoion	 Tops 


1I?O


Asscy 


A bbreviations 
OBSS — Ore bearing	 is Yw 1 Bk - yellow,	 block 


C G - Conglomerate Pp	 - purple 


S S Sandstone L, 0 - light	 dark 


MS - Mudstone VF, EVery fine,	 tine 


ST	 - Siltstone M	 - Medium 


CS -	 Cloystone C	 - Coosse 


L.S - Limestone itbd	 - interbedded 


CH - Chert lnt	 -	 Interstitial 


Wh -	 White mot - mottled 
Br. -	 Brown urn	 - lirnonite 


R	 - Red alt	 - altered 


Gy	 - Gray NSA-none,sporseabund 


Gn	 - Green Cbn - Carbon


4 ,c 


Si


z7R/L L HOL E L 0
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E-823 


For royalty paytnent of $237.57 dated FebruarY 10, 1961, see 


tranSttittal letter file. 


AcCO	 our reeorS, tb aeU or $237.57	 for o 


from tb subject petY in Jua	
i&1y reaY t $ 


aOtlXlt.


14 ConnorS







E-823 


For royalty peyment of $237.57, dated February 10, 1961, see 


transmittal letter file.'







. I
OME 


RECEIVED FEB 13	 1961 


Bui1cUa	 20	 C-a1 Centr
DA1 


ni r 2, Co1orc ______ 


bruary 10, L961 ______ ________ ______ 


iroritdum


George C	 Selfrtdg, Chief 
Division of	 Le1d Operations, (V 
Wa&.iinton 25, D C 


Fz'o* M Connors, Acting Field Officer, (fE, 1gion III 


Subject Doc1c	 DELk. 35i	 (Uranum) 
Contract Idm-E3 
Clitnax Urenlum Company 
(La.1 and Bonan	 C1a.ms, et al ) 
4esa County, Colorado and Grand County ., Utah 


According to our records, the payment of	 237 . 57 royaLty for ore 
shied frorn th^ subject proery in Thnue.ry completely repays this 
account.


zgh M Connors


4







E-823 


For royalty payment of $212.75, dated January 11, 1961, see 


transmittal letter file.


I 







E-823 


For royalty payment of $336.88, dated December 15, 1960, see 


transmittal letter file.


S 















.	 I 


E-.823 


For royalty payment of $216.57, dated November 14, 1960, see 


transmittal letter file.







0


140V 14 1960 


To	 MtLng Field Off teat, Regina 111 


Fro*.	 Chief, Division of 11*14 Operations 


Sub ject' t4A414 (Ura*insi) 
Citsu Ursid*o Coass' 
L .*I and Bonsnaa elaisa, at *1. 
stsi County, Colorado, aid Grand Cowtt;, Utah 
Coitr*ct lda.g823 


Regular monthly royalty payweuts sppltcable to the sub jeet contract 
race tved through Jialy 1960 ., but so. payments have bean received 


fox aay s*bseqesnt *ontb. This indicates the possibility that op.. 
eration. tEns the subordinated land have been suspended or di.eoe.. 
tinued. 


It would a;paar that now is an apropriate time to request the 
Operator to adjust the royalty account to the iass of value of the 
refined products sold. TbLs woild undoubtedly warrant th. payment 
at additional royalty in excese of $1,003.77, tie uaatd balance of 
the Government's contribution. 


The last paragraph of the Contract *4rni*Lstrattort and adit Divt.. 
sloe meeerandua dated October 10, t960, suggested that your trans. 
sittal of the Operator's copy f the *cport of Royalty k.viiw dated 
October 7 1960, direct attention to this setter. )owvór, your 
trens ittal letter dated October 18, 1960, aled to do this. 


Please raqse*t the Operator to either submit a statement of tb. 
value of the refined ptoducts sold, together with the payment of 
any adttiana1 royalty Indicated to bi due, or, in lLeu thereof, 
a resittanee 1 the amount of $1,003.77 in coø4lete repayment *f 
the Cavern*snt's cotribution.


George C Seifridge 
CEF is bar/ama 
November 14, 1960 


Copy to Docket 
Director's Reading File 
CA & A Division 
Review Committee















. 
Page 2 


23	 Climax Uranium Comp	 r*i)M4514 


STATUI ('1' 'PROJECT,, SCOP 0? REVW 
!iO R!ASONS T}IEREFC 


Royalty has been rec*ivt f roe this Operator on the basis of the 
valus of production in Accordance with the, AEC scheduls of prices 
for newly mined ore, Hwever, the Operator mills the ore ad sells 
the ref med products. Under Article. 8(c) of the contract, ths roy-
alty La payable on the baa La of the groas proceeds of the form mold, 
therefore, the royalty heretofore paid, based on value of the ore 
production, is subjset to adjustment when the value of the. refined 
products sold ha been detezathid. 


With a letter dated March ii, 1939, A. R. tkenb*ry, the Operator's 
Assistant Treasurer, submitted a statiment indicating that the 
royalty paid through Deceber 31,1938, on the ore produced bssLa 
was in ess of the royalty du* on ssles to that date. Uowevar4: 
only approximately 40 perteflt of the production bad been saId, it 
is recommended that ths Operator be requsa ted to bring thi a cowputa 
tton tod*ts and make cay required ad)iètcasnt in the soount Of roy.. 
city payments. 


My revt*w included the tabulation and recomputation of the Washing.. 
ton office copies of the monthly statements submitt*d by the Opera. 
tor in support of royalty. payments made to the OME Region IU office, 
Dnv, Colorado. Ttts tabutattem is filed with my audit rkpapers 
and is summarised on the attached £ihibit "A". The last payment of 
royalty included in. this review amounted to $1l977 end related to 
production during July 1960. 


• This review was made in lieu of an on..site aUdit of the Operator's 
accounts and recordi for the following reason: 


The administrative cost to the Government of an on.. 
sits royalty audit at this time would be eessiv. 


•	 in ràlation to the aunt. of possible add itional 
•	 royalty which might be disclosEd other than that 


deter*imed by reeosiputatton of th. royalty on the 
basis of valme of production sold In the. fora sold.







S	 S
Exhibit 'W' 


1dmE823	 Climax Uraniuui Coan1 1)MA.3514 


$uary øf Production 1, Value Therso 
ased on AEC Price Schedule for Uranium Ore 


,rnd Royalty Due and Paid 


Produotton 


Or*	 Snort Dry Tons	 ..	 .	 :. 25,160.34 
UOg	 .. Pounds	 .	 .	 .	 S 151,834.26 


_	 •	 in.xcesi of 4%/SOT 51,188.41. . 
v2o5 519,572.15 


y1u... 4	 Sdu1s 


U30	 3aae	 $3.50/pound $3l,420.01 
Excises 4%/SOT Q $.75/pound 	 .	 .	 .	 ; 38,391.36 


T*vslopment allowance 	 $.30/pound UO ,917.23 
V ?O3.	 $.31/pound	 ..	 ...	 .	 S.. 161,067.37 
Total	 Schedule value $806,795.97 
AEC Production Bonus 351000.O_o 
Tot*l value $i41,795.97 


Royalty Due	 - 5% $ 42,089.80 
Royalty Paid	 5% 42,089.80
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MME Form 22 
April 59	 DEPARTMENT OF ThE INRIOR 


Office of Minerals Exploration 


ChECK SHEET OF • EXAMINING ENGINEER 


Operator t s Name Clinax Uranium Co. 


Address P. 0. Box 1901 


Grand. Jtuiction, Colorado 


Exploration Contract No . 1dm E823


w
EXTRA COPY 


0, M. E 
RECEIVED	 . 3OU 


t No.


Check One 
Yes	 No 


1. (a) Does the Operator stockpile ore subject to royalty repayment? 	 x 


(b) If so, is segregation and identification procedure adequate? 


2. (a) Does Operator commingle production subject to DMEA or OME 	 X 
royalties with exempt production?	 . 


(b) If so, do you consider the allocation of the commingled 
production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that may have potential value 	 X 
within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government t s interest? 


14.	 Do you consider the assay controls in effect are adequate? 	 X 


5..	 Do you consider that the manner of disposing of production	 x 
gives the Government its fair royalty returns? 	 .	 --


6. Do your periodic examinations of operations indicate the 	 x 
Operator is properly reporting his production of ores subject 
to DMEA or OME royalties? 


7. Does the Operator buy from or sell to other Operators? 	 X 


8. Comment on any item 2 (b) to 6 if answer is No.


QrIg2na slgnsd e 


9..26-60 
Date
	


Mining Engineer 
Thigh )4. Connors











.	 .











E-823 


For royalty payment of $119.77, dated August 15, 1960, see 


transmittal letter file.


. 







E-823 


For royalty payment of $516.99, dated July 15, 1960, see 


transmittal letter file.


S 







[I
	


. 


E-823 


For royalty payment of $538.08, dated June 15, 1960, see 


transmittal letter file.







.	 .


E-823 


For royalty Dayment of $1,009.69, dated May 16, 1960, see 


transmittal letter file.







I 
UNITED :STATE$ - 


DEPARTMENT OF THE INTERI 
OFFICE OF MINERALS EXPLORATION 


. .,	 ..	 . BulUing 20	 &rai Center 
• .	 •	 .	 .	 .	 Denver 25,.. Coioraio 


14* 16, 1.960







ØMA) URANIUM COMPAN 
P. 0. BOX 1901


GRAND JUNCTION, COLORADO 


May 12, 1960
:: 


Executive Officer 
ONE Field Team Region 111 
Office of Minerals Explorat±Olt 
Building 20 - Denver Federal Center 
Denver 25, Colorado 


Dear Sir: 


We are sending you herewith our check No. 3586 
for $1, 07.35 in payment of royalt±eS under variouS 


IVA Contracts. iong those contracts is a paytaiit 
on DMEA Docket No. 35l 4 , Contract Id - E - 823 - 
Bonanza #3. 


Our records in;icate that the balance due on 
the Bonanza #3 has reached. a small nount and that 
complete repaymen:t shOulO- he ccorplshed in the 
near future. W wO'wLa appreciate your advice a to 
the axact halance duo as indicatei bj your records. 


Very tmly yours, 


CLIMAX UBANUM COtPAN


'Ii 


A. R. EikenoarY	 / 


ARE : w•b 


EncLs.


OME 
DEPARrMEN CF THE INTERIOR / 


REG1O LL


	


iNYERa	 EAflt







.	 .' 


E-823 


For royalty payment of $833.20, dated April 14, 1960, see 


transmittal letter file.







.


	


[I 


E-823 


For royalty payment of $856.09, dated March 14, 1960, see 


transmittal letter file.







.


E-823 


For Certificate of Deposit No. 80, dated February 12, 1960, 


giving royalty payment of $652.08, see E-597.







. 


E.-823 


For Certificate of Deposit No. 70, dated January 14, 1960, 


giving royalty payment of $434.50, see E-597.







E-823 


For Certificate of Deposit No. 61, dated December 15, 1959, 


giving royalty payment of $1,314.93, see E-597.







MME Form 22	 9 
April 59	 DEPARTMENT OF THE INTHRIOR 


Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER 


Operator's Name 


Address 7I9 4j	 Street 


•GrM riet1on, 2orsdo 


Exploration Contract No. I 	 $I	 Docket No. EIP. 512# 


Check One 
Yes	 No 


* 1. (a) Does the Operator stockpile ore subject to royalty repayment? 


(b) If so, is segregation and identification procedure adequate? 


2. (a) Does Operator commingle production subject to DMEA or OME 
royalties with exempt production? 


(b) If so, do you consider the allocation of the commingled 
production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that may have potential value 
within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


l.	 Do you consider the assay controls in effect are adequate? 


5. Do you consider that the manner of disposing of production 
gives the Government its fair royalty returns? 


6. Do your periodic examinations of operations indicate the 
Operator is properly reporting his production of ores subject 
to DMEA or OME royalties? 


7. Does the Operator buy from or sell to other Operators? 


8. Comment on any item 2 (b) to 6 if answer is No.


z 


x


* 


Original signed by 


cember ], $59 
bate
	


Mining Engineer 
H. M oxnoz







C
	


S 


E-823 


For Certificate of Dep0sit No. S2, dated November 16, 19S9, 


giving royalty payment of $1,69S.99, see E-S97.







E-823 


For Certificate of Deposit No. 12, dated October 114 , 19S9 


giving royalty payment of $l,3S1 .07, see E-S97.


S







E-823 


For Certificate of Deposit No. 30, dated September 1)4, 19S9, 


giving royalty payment of $1,366.83, see E-S97.







S	 . 


E.-823 


For Certificate of Deposit No. 18, dated August 12, 199, 


giving royalty payment of $1,1L20.3S, see E-S97.







.


	


El 


E-823 


For Certificate of Deposit No. , dated July l, 19S9, 


giving royalty payment of $1,330.20, see E-97.







.


	


. 


E-823 


For Certificate of Deposit No. 19, dated June 12, 199, 


giving royalty payment of $1,372.37, see E.-2O.







S	 . 


E-823 


For Certificate of Deposit No. 1147, dated Nay 13, 19S9, giving 


royalty payment of $1,610.08, see E-S77.







.


	


. 


E-823 


For Certificate of Deposit No. 13S, dated April 1)4 199, 


giving royalty payment of $1,Ol6.2, see E-3k5.
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.1	 EXTRA copy 
I	 O.!. 
j RECEIVE, MI	 ; ) 1959 DAt: j 


__ fT .1/[ 
L4 


*,
2,	 orsdo 


1kre 17, 2$9 


tzsazi, 4Pe*fl*g Cittse, eu


L*etie $fltcu', 11 F .14 **4 gio* 


bJestz 1et J.-. !	 351 (*ltea*L*a), 	 . L-
cux **Intz* Cmeøy (1. kI a4 Zciwia e1isi, •t si. }


	


*.a tmty, e3ar.o, s* $rsi 	 Vtmb 


eiose Is $ Qps e letter fro. tlMr seb4.3.et C.ret*r 
d*tet rcb l, l95, tøpr vtth sopy of o*r epl.y 


. ar tri s'.. tibo	 s 1*	 :.-t1* tth tt.r aiA sour lettr t tbis offtee dM* iini 9, 15L 


* .srste's raitr - I:icQe iM1es, -i*t lou 
i-Lty u- b du. t. *wexeeeot aie n ouotrs.t. ve&. t*stI 
fb.L*' ent'itotereM ore. 


dmt. 4:of eret	 be. bo.	 im& 
It saaors very robOls 1t tbs e*ttz Mt . frYSrNE*t oSeU1befle 
wIU be rep.t4 bst*r exptretI	 t repsaiet	 i1*e, aies*
Uo ereto2' bee oi jeMte z*fuei of t wt*t4 onopeet, .ss *e 
need t*r u4tea by t$a e*tIee Li *ts t. V. xe	 tbet e u***aN
te sst rplt piia.ste besel se ltM veb* of ersü eve. 


IL yoer rvi of tbe i1.tez' t*die*te	 seessity fr 
s* ecti by tbe *veime*t, p3aei* a&vtse.


S!gn, 


-	 NSN 
I. V.	 o 


I4C/ff 
cc: Chmn. Op. Comm. (2)' 


Harshman	 -	 - 
Hasler 
Robertson 
Royalty file E82 
Finch	 - 
Chron.	 -
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t . stó of csa*tr&t. 


1ry tr*ly tr*, 


DrIgIna s1ne 


W. TOWNSEND 


J1. bum 
m4c/f I 


cc Cbmu Op Comm (2 )	
UI 


Rarshman 
Hasler 
Robertson 
Royalty file, E-823 
Finch
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!IMAX URANIUM COMPAN!
0 M £ 


GAN JUN11©N D COLOAO	 T	 i! 


March 11, 1959	 MAR 1 3 1959 


- 


riTRA COPY 
ci).	 ,	 . 


.	 20 1959 


M1?a1	 p1ration 
22 ew	 tthoue 
1enrer ,	 1 


ar Mr. 'Joiec1: 


ri th	 of 198 there ere	 ri 
cdth tb amet of roya1tie by	 ani Ccany, Fe: 


IIA	 (Umi), Contract No. Im E 823. Th	 tio 
the baoi for coniputtn royalties, i e. oncetrate bacis a	 pEi t 


a crie ore	 1e w±tb your reen&tions we aw etethei 
th	 aty of coi utrate prwtion orIgirLatig frin land iluid	 er


abovo cntrat • Cur computation of the roy31ty based on the 10 of 
eitrate thigh	 ether 31, 1958, thows that t that te 


ra3e on tho cru.e ore basiG e eedt ryalti the e 
neentrate bai The coclitio t created by or large it 	 ?


cp.1@ ce which ieprenth ap oxe1y iz etLr mic 


Att.	 a	 ition	 ot ca iAtiQ 1?o 


1bt 31, 1957 ai1 eener 31 195G f ycu shcu1i a


	


ar c itatino vo will b 1ad t ree1ve 	 r auitr0 


or vsr 


£ L0







•	 S 


C& t'&dØ


•	 I!	 L; VLr$.	 %JL 
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E-823 


For Certificate of Deposit No. 121, dated March 12, 199, 


giving royalty payment of $l,Li1.69, see E-6L9.







.


	


. 


E-823 


For Certificate of Deposit No. 107, dated February 13, 19S9, 


giving royalty payment of $ l,877.8S, see E-6L.9.







.	 . 


E-823 


For Certificate of Deposit No. 9S, dated January13, 19S9, 


giving royalty payment of $1, 679 . Th, see E-.6Li9.







.	 S 


E-823 


For Certificate of Deposit No. 86, dated December 12, 1958, 


giving royalty payment of $1,269.88, see E.-370.







CERTIFICATE OF DEPOSIT''	 Identification of Accountable Officer Affected 
Standard	 rn 219	 (1) Office Deposit Symbol:	 (2) For Consolidated Abstract of Treasury Regional 


(Date sent)	 iiNT	


9Ø3j	 Office at (city and stat:) 	 co1rad.o 


Deposited with Federal fleserv Bank ot gaaa Cit io.Bever,Cblo. 	 2 12.1& 
(Name and location of depositary) 


(4) Classification of Deposit 


Account Symbol I	 Amount	 Account Symbol I	 Amount


(6) Department or Agency and address whose 
accounts are credited, IF OTHER THAN de-
positing agency. 


$
	


$ 


ThxWoi	 2i2.l& 


(5) _________


1123.O1O 
Defense ihnerls rp1oratiou Addnisti 
22b : Custom House: 
.Dever 2, Coiodø 


Depositor's title, Department or Agency and address. If deposit 
is made for another accounting entity, identify in (6).


(7) SPACE BELOW TO BE USED BYDEPOSITARY ONLY. I certify 
that the above amount has been received for credit ih the,caunt of 
the Treasurer of the United States on the date hown, si.)5yect to ad-
ustment for un ollectible items included the el . 	 /7 


in Treasurers account 


Depositary will date, sign and forward to depositor for his retained copy.







S 
,. / 
w 


-
C


J. 
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E-823 


For Certificate of Deposit No. 60, dated October 14, 1958, 


giving royalty payment of $1,972.27, see E..638.







E-823 


For Certificate of Deposit No. Zig, dated September 12, 1958. 


giving royalty payment of $2,305.06, see E-1145.


a 







.


	 I 


E-823 


For Certificate of Deposit No. 26, dated August 12, 1958, 


giving royalty payment of $1,592.79, see E-597.















.


	


. 


E-823 


For Certificate of Deposit No. 7, dated July l, 1958, 


giving royalty payment of $1,313.20, see E-4O.







E-823 


For Certificate of'Deposit No. i+i, dated. June 12, 1958, 


ivin royalty payment of $856.94, see E-440.


.
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JUN 9 1958 


J1temst. kcthig Eacuti,, *fl*cor 
t)I fls e.*, Rg IU 
224 .v Cutse 
D*ir 2, Có1do


ez Do.k*t o. D5U (Jr1*) 
Cttaiz Ursid. Ccun 
Ls. S*X itm4 o*si eZ*1v, t d 
?*e Cemoty', Co3er*d*, i*d 


Grod Comty, t*h 
Ccutreet to. ZdZ 


Deet' r. 'r*Mt*eodz 


	


be 2ett.r detid	 9, 195, A tUa tTrsxb* Ccpy 
no1ded with	 an* dated )4ay' 27, 398, stats th*t Cem. 


p*y Is sgr.esb3* to	 oX ?v703t7 p*yeb Le to tht Cevierant 
peuviets*s of krttel. (e) of tb. *pior,tti ecutz'cet m the 


beeis outlbod fz fr. ter,*'s letter d*t*d April_22, 1950. p11* 
Cpft7 did ass re*ut ea irt$ *t tb. prew1e1cs of that 
errt4cle bet did *.b for r eo3*ti of the probloes of it'tii*g 
the pidit1ii tr the ld under 1F ceetroet d aseertainiDg 


'Ateb th preti tieei vu sold.: 
•	 Although the T'WJ	 uctiemi	 its veicul identity 
vb ec $alcd wit) other p oduetien i t* ziliIn nI r'toekp11tn 
prosoøs, it still shc*ld be * *tiiely Ia1e isetter to det*ioIas 
qwntiti.s sold ce taieb rclt is duo t*thip idth the &p,c4uet* 


of sole for the *irose at 0 rvtlst the uot% sf opity'. 


The quantity f! 1I cuetiMo oy be eem*ited tbb e• 
etivttal spI orcb, tbtt Is, the avereg oYer4fl *iU r.ery 
reroentego durb* th period so, be ep1I*d to The que*titter of 
I' a431 feed d*rthg the asa. p.riad1 The ceot of D1A productice 
sold durtn the period y' be d*tei 4d r the Ccepen7's inventory 
reemrds en & firat.4n tIrst.t besie, 


tTn3er Article $(d) of th *ntsct the (oernt, it its 
optico, *oy r.cpttre the ccetatisi sod pew*t at rr,yelt r et t** 
wilup of produetivo sot dsossd of vUHa aiz ihe f,en the date 
the ore es *xtreeted frcn the	 lor the ties heXer ,t 3aet
we ntedL sot enforce this vistco of the c*triet with reoot to 
rore3ty on nnodias beecuse of asket	 ••


//
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22 V tous*
*ver 2, CIozo 


May 19, 1958 


It'. J. L. Cabsrs, Director 
Contract Aainistr.tion end Audit Divieiou 


Thnse Minerals cplorstion Mrfn1etratjon 
1e)iington 25, D. C.


C1iy Urszth oper 
COntThct tO. 
Docket No. D4A 354 


ar Mr. Chambers! 


mlosed is a photo cony of Letter from CLtxax L!ranit Coany, d&ted May 9, 1958, which Ia in reply to a letter from the 
Acting Executive Officer addressed to the Copnny, dated April 22, 
1958, co of vhieh I fUrnished yaw' oftIco This reply is trsn nttted in order to oo'1ete your files. Your particular attention is directed to the last two psrerapbz. 


Persdin t'arthsr c.tarjfiastjon of the ttr by the Field Team or the receipt of instruction from your office, I do not eon 
te'*jlat. further end1tin $tteution to thie tter at the present ti-.


Very truly yours, 


m1F:hh 


cc: Ha,rshntari "
:;ubject 
Thron,
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M4y 12 1958 
RE(IQN III 


DENVER 


S 
CLIMAX URANHJM COMPANY 


p. 0. 0X 1,01 
ORAND JUNCflON, COLORADO 


May 9, 1958 


Mr. E. N. Harahn"n 
Defense Minerals Exploration Administration 
2214 New Customhouse 
Denver 2, Colorado 


Dear Mr. Harshinan: 


Your letter of April 22, 1958, concerning the basis of computing royalties on 
production from land under tIVIEA Contract is acknowledged.. The letter presents 
a solutjon to one phase of the problem that will be encountered in computing 
the royalty in accordance with Article 8 (c) of the contract. Namely, the unit 
price received for the sale of the product produced under our contract with the 
Atomic Enerr Conmiission. We_hive no objections to the suggestion outlined in 
your letter as it Is an accepted fact that ultimately the unit sales price must 
become final. Your wiliiàgnéss to a retroactive determination of the , royalty 'reixes the problems encountered by the complexity of our contract with the 
Atomic Ener r Commission. 


The tine delay before the final settlement is made between the Atomic Enerr Commission and Climax Uranium Company may be substantial. The unit price deter-
mination is subject to audit by the Atomic Enerr Commission and review by the 
General Accounting Office. Accordingly, the unit price cannot be presumed to be 
final until both the audit and review have been completed.. 


There still remains one other area of difficulty which was explained to Mr. 
Salabury and Mr. Finch at the time of their visit. This problem is one of deter.. mining the date of sale and quantity of U308 and V2O sold, that originated from 
land, under D1€A contract. At that time we advised that our milling operations 
obtained it's ore supply from many sources, including both company mines and in-
deperi.dent operators. That the ore was co-mingled immediately fbllowing crushing 
and sampling, both in stockpiles and. as it is fed to the milling process; result-
ing in the loss of physical identification. This becomes further complicated due 
to the recovery factor for both UO8 and V 20C and the present adverse market for V20 5 which has resulted in size8ble stockpiling of vanadium production. In all 
pro'6ability, you will find this problem existing among all concerns operating 
milling contracts with the Atomic Energy Commission. 


We are interested in your solution to the above problems of identifying the pro-
duction from land. under I4EA contract - and ascertaining the date on which it was 
sold. We feel that this determination should be agi'eed upon both in the interest 
of your own auditors as well as Climax Uranium Company. 


Very Truly yours, 


CLIMAX URANIUM COMPANY 


ARE : lc
	 A. R. Eikenbaxy	 7
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224 New Custouae 
!nver 2, Colorado 


April 22, 1958 


Mr. A. R. ikanb..ry, Mat. Treasurer 
Climax Uranium Csny 
P. 0. Box 1901 
Grand Junction, Colorado


1: 1ckst EA 3514 (Uranium) Contract IIi.23 C1thx Uranium Ccsz (La $sl	 _____ Clatne, et si.) Kass Counti,, Colorado aed Grand County, utah. 
Zsr Kr. inb&ry: 


You wiU rocall that on April 3, 1958, you confirred with Kr. isis bury, Mining gine.r, USD4, and Mr. Pinch, Auditor, DA, cono.rning the basis for computing royalties on production from land included under the above. 
captioned contract. The questlon posed at this neting were referred to our Washington Office, and we have received a reply. 


The suggestion is nade that nnthly paynents of royalty be based on 
AW Schedule 5, Revisd, in the sane w'er ci reported in the past • &ieh psynenta would be accepted on a preliatnary r ba.is, subj.ct to a&juatsant after final settIexrnt is nede between C1ix and AEC subsequent to June 30th of each year. At that tii the average unit price per pound of U3C and V205 re.. ceived by Clii during the year would be applied to the quantities of pa'o*Iuc. 
tin subject to IIIEA royalty. Appropriate adjustment would then be v de in the aunt of royalty py nta, subject to autit by UUA. This pz'oàedurs is believed to agree with Article 8(c) of the oontrct and should not prvs un.-rea.or*bly rdouso to your orgsaisstj. 


We ld appreciats your early advics as to whether or not this m. gestiom is satisfactory. In the event your orgaaiastjo is net agresabli to such an arrangement, plea.. sut .1 alternative prpcsal for ThEA eonsidara tion.


Very truly yours, 
OrignaI signed by 


E. N. HARSH1'1AN 


L N. Nersa 
Acting sautis Ot1osr, 
au PLcld Tsa, Paoa III 


MHM:bh 
cc: Royalty File' ' &i 


Sect., Op. Coins. (2) 
LMEA/Gr.Jct._Att'n: Salebury 
Hasler 
Finch (2) 
Chron.







.
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April 21, 1958 


To:	 E. IV. Uarshn, Acting ecutive Officer, DCEA Field Team, 
Region III 


Probi:	 Thmald T Finch, Auditor 


Bubject:	 cket o. DIEA-3514 (Uranium), Contract No. Ida-23 
C1iz Uranium Ccpsny 


Reference is de to our various conferences eoncer'ing the basis 
of rcyalty coztations on the production which is sold in processed fora 
by the above-nemad ccmpany-. Attached is a copy of a ltter trcta Mr. J. L. 
Chambers, Director, Contract Administration and Audit Division, in reply to 


r letter dated April 8, 1958 (copy of which has already been furnished you.) 


-	 You will note that Mr. Chambers' letter sugge8ts that royalty be 
paid by the company on a tentative basis, using the AEC 'a Schedule 5 ReVised, 
but subject to adju3txnt subsequent to the close of each fiscal year. At 
that tiim AEC will have determined the average price paid to Clinx for the 
finished production. Your particular attention is directed to the last para-
graph of Mr. Chambers' letter which provides that if the Field Team or the 
Operator are not in areeint to such an arrangement, an alternative plan 
will be submitted to Washington for approval. 


It will be appreciated if you will advise me if the plan outlined 
by Mr. Chambers is satisfactory both to the Field Team and to the Operator. 
It is understanding that the last AEC price determination available £ prea-
ant is for the fiscal year ending J 30, 1957, and the production upon 
which rcsltiea have been paid to date by C1aa,r on the above contract are on 
production mabeuent to JUne 30, 1957. 


Further actiom in coetiom with a royalty si4it or royalty r 
view i. being deferred at this ti pending clarification of this tter. 


i 4-


9 


L'	 -







• UNITED STATES 
DEPARTMENT OF' THE INTERIOR 
DEFENSE MINERA$ EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


lb. Dia1d T. Finch 
D)EA Auditor
	 Lè 


224 New Customhouse 
Denver 2, Colorado


Re: Idm-823, DIfA...3514 
Cl&UeRX Uranium Company 


Dear Mr. Finch: 


It is evident from your letter dated April 8, 1958, that it is liaprecticable, if not lnpoaaible, to determine on a	 thly l*aie the amount of gross proceed. from productj sold from the 
land referred to in Article 2 of the contract • This is due to the nature of the contract between Climax and the Atamic Ener Co.... 
misaio which provide. for a final aettlament of açcount at the end of each contract year, 


I believe that the monthly payments of royalty based on Schedule 5, Revised, should be accepted as "prelimi.nery n subject to adjustment after f1&l aettlament is made between Climax end 
AEC after Jme 30 of each year. At that time average unit price. per pound of U308 and V2O received by Climax during the year 
should be readily available. Such average price, should then be 
applied to quantities of producticn subject to D1EA royalty and 
appropriate adjustment made in the amount of the royalty payment,, subject to audit by DWA. This procedure would be in substantial compliance with Article 8(c) of the contr.ot and should not prove 
%rea.onably birdensce to either the operator or the Government. 


If either the Field Team or the operator are not agree.. 
able to such an arrangament, they should work out an alternative 
plan and aubait it to the Washington office for approval. 


Sincerely yours, 


hamber., Director 
Contract Administration 
and Audit Division







.
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4 Ief Cutojithot3e 
Tnver 2, Colorado


April 8, 1958 


Mr. J. L. Cbanbero, Director 
Contract Anistrstjon and Audit Division 
Ifenee t4izisrels cplorat.ton Ani ctrtion 
btasbingtoa 25, D. C.


Re: Climax Uranium Compary 
Ibcket lb. flEA-351 (Uranium) 
Contract Mo. Ida . £823 
Basis of Royalty Ccitationa 


ar r • chambers: 


Please refer to your letter March 2kê, 1958. Subsequent to the re. 
ceipt of your letter I arranged fbi' a conference vith representatives of the A Operations Office, arid a separate conference with representatives of the Climax Uranium Company. A discussion of these two conferences follows: 


Conference April 3. l958, with AEC Representetjv 


iii'. Westbrook, Chief, Contract Finance Branch 
Mr. Combo, Attorney 


!Presentirg	 A 
Mr. Selabux, USD1 
Mr. Finch, flA Auditor 


The A representativs were ver cooperative in their attempt to explain the extreu*by complex factors involved in the milling contract between 
the AEC arid Climax Uranium Ccny. E*aring this conference tbey permitted ma 
to make a cursory examination of the contract, which consists of 38 pees, 
lea1 size, plus eight adnte containing technical provisions for the evol-ution of acceleration for .uulae to be used in determining prices to be paid by AEC to Climax for U308 concentrates. 


In reply to request for a co of this contract they advised that they i1d require a special ruling from the Director of AEC because such contract, were confidential to the C,szy. It seema that each mill ing opera. tor has a ditfrret contract, and there is ac unifbrmity in the ' ilUng con-tracts issued by the AEC. 


From .' limited e natjon of the contract and the diacus6ions dur-i the conference, it appears the foUowin ittin prevails:







tentative Price3e bed on a eoj1ez fozla vh Is 
each quarter and i subject to reucotiation at the end of each fiscal er. 
The latest available definite prices paid by ABC are ap]icsb1a to th. period 
prior to J 30, 1957 • Note: Production subject to IIIBA rcs]ty m4er the 
subject contract 1. subsequent to that dat, and Mr. Wsstbrook stated ABC does 
not know at this ti the price which vili be paid for the 1957-19 produc-
tion from the C1irz Ureaitt rdli. 


The ABC representatives advised that the price ibruils involved such 
f$ctore as scheduled ore prices an listed in the ABC Schedule 5 Revised, r-
tization of plant, base indices for salaries, labor, cheatcala, reagents, f1, 
electricity, nitro aa and water. It 1. mdarstood that in developing the price 
for.ala, the ABC in effbct shares a portion of the milling costs or savings. 


I was categorically advised by the ABC representative, that the price 
paid for concentrate, produced from EA ore donid not be segregated by the ABC. 
ftiring this conference the ABC representatives also advised that: 
(a) Mill recovery varied from th to nth depending on the metalurgy of 


treated or,. at was averaged on a quarterly basis. 
(b) There he. been no rhet for a considerable period fOr Y205 (Vaii44a..) 
(e) ABC paid the "C1ttx" it. production bonus on the basis of Schedule 5 Re-


vised. The pnt of the production bonus is a separate transaction fros 
the purchea. of concentrates. 


(d) The ABC representatives were of the opinion that there was no possible way 
of ccuting the specific price applicable to IMEA production if milling 
was on a blended or ciog1ed .is. They were of the opinion that s 
concentrate price used would have to be based on .i4rica1 crsea 
agreed on between the C 	 and	 They were 3.so of the opinion 
that the general practic. of concentrators was to cugle ores because 
of the costs of ) nd1ing sad the eatalurgy involved. It appears the 
cng1ing of urenius ores and results of milling opersti are peculiar 
to the industry largely because of the one nerhet outlet n1y ABC. 


At the termiflation of the confbrence the ABC representative, assured 
us that the ABC office would assist us in azr way possible within the Unite of 
their authority. 


onfei3	 with representatives of CUea, Uranius 


Mr. henmzy, Assistant Treasurer 
Mr. gUsh, Chief Aecmtent 


Mr. Pinch, A(A Anditor 


Awing this later oonftrence Mr. knbsry outlined auch of the s 
c! v!ttes listed by the ABC. representatives.







LU o	 b1	 © © iy	 t	 C1i12	 a10	 1th1	 @ o1	 OQ D 11	 &oin th to tim 10	 . L	 Qth the oo tiiz' cinnj fr ottU 


ksnbar,j ctate	 cot o1 it liberty to release a ccr of. 
t) C°3 lli cotrnct at this ti because of the confidential nature 


the ccetitive conditions ezistin ii the industry. e eug ested that if A reqzfred a co of auth contract, it uld be eppreciated if a furumi 
rittcjn requt ft the Anthgstrator was tendered the Compaay. 


lbth of the Cuaszj representatives stated they were of the opinion that an attet to deternime AC price of concentrates derived from ThEA pro.. ject ore as o ccle and burdensome as to be iuracticsb1e. 


Mr. ikenb.zy stated any such attempted deteridnation uld, in his opinion., have to be ccated on en	 wl b&aie. 
At the close of this confurence I edvised Mr. .kenbery I was refr ring the matter to the Washington office fbi' further instructions, 


COnclUsiOns 


(i) At the present tine there doss not appear to be 	 price beats for sales of concentrate to A upon which en auditor cc*zld reLy in deernin.-ing the royalty the. 


(2) If it is Considered the provisions of Article 8(c) to the plor. ation Contract cannot or should not be modified to accept the valuation of the 
ThIFA production under Contract Idm"23 on the basis of the A ore price Sched. ule 5 Revised, t is reooinded the Field Teen be advised to reqUset C11max 
Uranium Cou,any to aubait a proposed method of ccmpatstion of price of cen.. 
trts sold to AW,' for use in computing royalties which the Th(EA can spuove. 


(3) Further attempts at auditing the rslty acccmt Usder this COfli tract are being defurred pending clarification of the matter. 
Note: This matter was discussed at length with Mr. Sslabury, Nzaain.. trig agiseer, who coacwe vita the information subttad. 


This letter has been coordinated with Mr. rsn, Acting cutive Officer of the A Wield Teen, whe has expressed the opinion that an sttet to ecate royalties an the basis of concentrate price weuld be waU 'sigh in. possible and unduly burdensome on both the coseny I also the OavenaeAt. 


Very truly yours, 


TF:bh 
cc: S1sbury 


Hir2hx 
Sbjct -' 
Cro0	 3
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION


WASHINGTON 25. D. C. 


H/\t. 2L1 


Mr. Dold T. Finch 
DA Auditor 
224 New Cut1ee 
Denver 2, Colorado


Re: Clia 1reu1x Ccpeny 
Docket No. DWA.35ih (Urenii) 
Cctrnct NO. I.E823 


Dear Hr. Finch: 


Article 8(o) of the subject contract pi'aTidee that the 
Govemnent'$ royalty shall be a perctage of the gross proceeds 
fra the production sold, in the fo!n sold, at the point of deliw. 
ery, with all vcea for etain deduct1e fra gee proceeds 
rvde by the biyer. Hr. Sa1s1ry' maordtsa dated March 17, 1958, 
received vith your letter dated Ilareb 18, 1958, etetee that eales 
are made to A • E • C • at a negotiated c**itraet price vbieb takes 
into SCOCUnt hauling costs, the ieve1opmit allovance, and, pre.-
sumably, any production bcnua. 


Pa Cl.insx Uranium Conpany both iinea and nills the ore 


and aells it to A. E. C • as a refined product, the royalty payable 
to D€A should be conited on the basis of prices received for the 
refined product and not on the basie of the schedule used In set.-
tianents made with nining coipanieS who do not nil their ore. 


Sincerely yours, 


(S nNfl J. t, Cbars 


Jay L. Chenbera, Director 
Contract £dministration 
ad Audit Division
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224 New Custoinhouae
	 /V\7 


nver 2, Co].orado 


March i8, 1958 


Mr. J. L. Chambers, Director 
Contract Administration and Audit Division 
tfense Minerals Exploration Administration 
Washington 25, D. C.


Re: Climax Uranium Company 
Dcket D4EA 3514 (Uranium) 
Contract No. Ida.23 


tear Mr • Chambers: 


I have recently started a royalty review of the subject 
company. This operator produces and also processes its own ore • At 
the beginning of this royalty review I conferred with the Executive 
Officer of the U4EA ?ield Team concerning the status of this contract. 


The Climax Uranium Company has filed nth1y smivsrized 
liquidation settlement sheets shoving tha standard rates established 
by the A • E • C., and royalty to the Government has been computed on this 
basis., Th.irin the conference the question was raised concerning Haul-
age Allowance which was not shown. 


Enclosed is a copy of a merendum from M. H. Salsbury, 
U.S. B .M. representative at Grand Junction. This 	 raises several 
points on which your advice is requested. 


(i) Should ZZ4EA require the Climax Uranium Company 
account for its sales of U3( to A.E.C. on the 
basis of refi1d product? 


(2) If your ruling concerning. No. (1) is "yes," what 
is the status in such coiaputatt on of: - 


(a) Production Bonus Value which has been ze-
ported and royalty paid thereon? 


(b) Ive].ont Alloncs vbieh i being re-
ported and upon which royalty baa been paid 
to date?







.
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. Lng d I both feel that it would be sirable if i 
1d have a deflnit ruling on thia ittr before uaking additional 


iivu upon Cltiz Ureninn Cowpe. Action viii be deferzed pending 
yr couneel in the *tter.


Very truly youre, 


L	 L	 - 
C 


Donald T. P'inch, Audior 
1o. 


tYI'F:bh 


Cc: 1. H. King'
Sub ject 
Chron.
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UNITED STATES	 OMEA 


DEPARTMENT OF THE I NTERIO AQF ThE 1NTe 


BUREAU OF MINES	 MAR 1 8 1958 
P. 0. Box 360	 REGION LII 


Grand Junction, Colorado 	 DENVER. COLORADC 


March,17, 1958 


Memorandum 


To:	 W. H. King, Executive Officer, D€A Field Team, Region III 


From:	 M. H. Saisbury 


Subject: Docket DA 35l1i (Uranium), Contract Idm-E 823, 
C Umax Uranium Company, Bonanza et al. claims, Mesa County, Colorado 
and Grand. County, Utah. Haulage allowance on ores mined and 
milled by the operator. 


In answer to your telephone inquiry of March lj ., 1958, the matter 
of payment of a haulage allowance on ores shipped from the ubject property 
was checked. with Mr. Eikenbary of the Climax Uranium Companyand. also with 
Mr. K. E. Bitaon, Director of the Finance Division, Atomic Energy Ccmnuission. 


The Climax Uranium Company does not receive a payment from the 
Atomic Energy Commission for haulage allowance as such. Payment is made for 
refined U308 sold to the A.E.C. at a certain price per pound. This contract 
price is negotiated and is based on a formula taking into account a number 
of cost factors of which the cost of hauling the ore from mine to mill is 
one. The same thing applies to the d.eveloilnent allowance. 


The same procedure applies in all cases where the operator both 
mines and. mills the ore. 


When the milling company buys ore from independent producers, it 
can, by agreement, buy ore F.O.B. the mine, in which case the producer gets 
no haulage allowance. 


MHS/bh 


4	 1	 / 1	 ,	 -
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UNITED STATES 


DEPARTMENT OF THFTERIOR 
BUREAU OFMI 


REFERENCE SLIP 


Route to:	 Name	 Room 


1. Mr. J. L. Chambers, Director 
2. Contract Administration and. Aud.it Division, DMEA 
3. __________________________________________________ 
4.
5. 
For:


-----Action	 - 
-----Approval 
-----Comment 
-----Conference 
------Consideration 


- -----------Filing 
-----Initials 
-----Instructions 
-----Investigation 
-----Mailing 
-----Note and return 
----- Previous correspondence 
----- Recommendation 


Remarks:


Record 
of 
Referring - 
to-----------------------------------
Reply for signature 
of-----------------------------------
Rewriting 
See or call me 
Signature 
Suggestions 
Sirrname 


XX Your-information 


Attached. is carbon copy of a letter dated 
Ma 27, 1958, to the Chairman, Operating Committee, 
1]4EA, from the tVIEA Field Team, Region III, regarding 


Collection of Royalties - Climax Uranium-Company 
Docket No. tIEA 35111. -- Contract No. Idm-E823. 


___________________________________	 - 
From (Name)	 -	 - 


Donald T. Finch, Auditor	 Date May 28, 1958 
Division—Office--Address


Ext:	 Room: 
U.S. GOVERNMENT PRINTING OFFICE: 1957O416832
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2*wCustcae 
Lnv.r 2, OoLo*do 


y 7, 1958 ___


- 


CLzi, Qçeratin	 øe2tt.., aA	 - 


1A fl*14	 *, 1tcm XX 


øubjecti Docket	 o. O	 33) (Ur4i) ce.tact No. u4ae3, C1 
Ut'* Ci	 (IA Ai].	 icc*a* cl*1taie, e 	 al,) 
Cowtv, cot.ox$4o e1u4 Gaad Ooi*ty, JJktL	 oUecttc* of 
roysiti 


kclo.d is	 e coiy at th. fo1,iUt 


1.	 aMa,	 td	 ich 17, 1958, tz	 K. B.	 1a**rr to 
W. H.	 søutive Ofti*er,	 A Pield P.a, 1tsion XXX. 


2	 (atterb d&te& ih 8, ).958, trva	 *4 T. Jiich, 
Au4itar	 Vt, to J. L. Cbimbsr., mreator tcMrct A4mi 
i.t.tL* aM Audit Zvtsi. 


3.	 Letter, dati4 1xh	 , 1958, trm	 . t	 'ner	 to 
Doewi;24 T	 nch. 


14 • 	 tatter,	 tad April 8, 1958, f1** Doniii4 T. ?tix.h to 
J4 L	 IaI*4 


5.	 tett*r, dste AiI	 7, 195a, frcu* J. t. C1*abes to 


6,	 or*um datea April *1, 198,	 Da1d?. Fiziab to 
2. $	 rii2n, Mting **.outive 	 'ficer,	 P1e34 
I- XU. 


7. latter, dated April 22, 1958, tz* &. L	 raI**n to A. B, 
Ejn'*t, Asetst*ut ¶L'sUrer, CIii 	 teni'a 


8.	 latt4X, dttd *7 9, i98, fru A. R.	 ken1*ry to E. N. 


9. latter, 1*te& *7 19, 1958, fz	 I*i	 . lincb to . 
Cbez*.
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UNITED STATES
DEPARTMENT OF THE INTERIOF 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


')	 221I New Customhouse 
e7',?	


j/	 Denver 2, Colorado 


May 19, 1958	 1)


1ódLg 


Mr. J. L. Chambers, Director 
Contract Administration and Audit Division 
Defense Minea1s Exploration Administration 
Washington 25, D. C.


Re: Climax Uranium Company 
Contract No. Idm-E823 
Docket No. 11'4EA 351i. 


Dear Mr. Chambers: 


Enclosed is a photo copy of a letter from Climax Uranium 
Company, dated May 9, 1958, which is in reply to a letter from the 
Acting Executive Officer addressed to the Company, dated April 22, 
1958, copy of which I furnished your office. This reply is trans-
mitted in order to complete your files. -.Your particular attention 
is directed to the last two paragraphs. 


Pending further clarification of the matter by the Field 
Team or the receipt of instruction from your office, I do not con-
template further auditing attention to this matter at the present 
time.


Very truly yours, 


Donald T. Finch, Auditor 
Eric.
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CLIMAX URANIUM COMPANY, 
P.O. OX 1,01 


ØRAND JUNCTION, COLORADO ' 	 DMEA 
May 9, 1958	 DEPrNT o r 


MI\Y12 1958 
Mr. E. N. HarshmRn	 RIQN IN 
Defense Minerals Exploration Adrnini stration	 °ER. CQLC)ar 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. Harsbinan: 


Your letter of April 22, 1958, concerning the basis of computing royalties on 
production from land under LtvIEA Contract is acknowledged. The letter presents 
a solution to one phase of the problem that will be encountered in computing 
the royalty in accordance with Article 8 (c) of the contract. Namely, the unit 
price received for the sale of the product produced under our contract with the 
Atomic Enerr Commission. We have no objections to the suggestion outlined in 
your letter as it is an accepted fact that ultimately the unit sales price must 
become final. Your willingness to a retroactive determination of the, royalty 
removes the problems encountered by the complexity of our contract with the 
Atomic Ener Commission. 


The time delay before the final settlement is made between the Atomic Enerr 
Commission and C1inix Uranium Company may be substantial. The unit price deter-
mination is subject to audit by the Atomic Enerr Commission and review by the 
General Accounting Office. Accordingly, the unit price cannot be presumed to be 
final until both the audit and review have been completed. 


There still remains one other area of difficulty which was explained to Mr. 
Saisbury and Mr. Finch at the time of their visit. This problem is one of deter-
mining the date of sale and quantity of U308 and V20ç sold, that originated from 
land under DMEA contract. At that time we advised that our milling operations 
obtained it's ore supply from many sources, including both company mines and in-
dependent operators. That the ore was co-mingled immediately following crushing 
and sampling, both in stockpiles and as it is fed to the milling process; result-
ing in the loss of physical identification. This becomes further complicated due 
to the recovery factor for both 1JO8 and V2O and the present adverse market for 
V2Oç which has resulted in sizeable stockpiling of vanadium production. In all 
pro6ability, you will find this problem existing among all concerns operating 
milling contracts with the Atomic Ener&y Commission. 


We are interested in your solution to the above problems of identifying the pro-. 
duction from land under 11EA contract and ascertaining the date on which it was 
sold. We feel that this d.eterinination should be agreed upon both in the interest 
of your own auditors as w'1l as Climax Uranium Company. 


Very Truly yours, 


CLIMAX URANIUM COMPANY 


ARE: ic
	 A. B. Eikenbary	 /:7







E-823 


For Certificate of Deposit No. 133, dated May 13, 1958, 


giving royalty payment of $l,1L19.87, see


I
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. 


E-823 


For Certificate of Deposit No. 126, datd April 29, 1958, 


giving royalty payment of $1,750.00, see E-522.







6-95 (Revised) 
(April 1PS)	 UNITED STATES 


tDEPARTMENT OF T	 TERIOR 
BUREAU OF MI 


"I


REFERENCE SLIP 


Route to:	 Name	 Room 


1. Mr .T L Chambers, Director 
2. Contract Administration and Audit Division, ThIEA 
3.
4.
5. 
For:


------Action Record 
------Approval of	 ----------------------------------
------Comment Referring 
------Conference to	 ----------------------------------
--- ---Consideration Reply for signature 
------Filing of	 ---------------------------------
------Initials Rewriting 
- - - ---Instructions See or call me 
------Investigation Signature 
------Mailing Suggestions 
------Note and return Surname 
------Previous correspondence Your information 
------Recommendation


Remarks:


Attached is a carbon copy of a letter to the 
operator, Climax Uranium Company, from Acting Executive 
Officer, DMEA Field Team, Region III, concerning the 
basis for computing royalties under 


Contract No. Idm-E823. 
Docket No. 1IVIEA 35l11 


From (Name) 
Donald T. Finch, Auditor Date Apr4l 22, 1958 


Division—Office--Address
Ext:	 Room: 


U. S. GOVERNMENT PRINTING OFFICE 16-71728-1 
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UNITED STATES 
DEPARTMENT OF T	 TERIOR


BUREAU OFMI S 


REFERENCE SLIP 


Route to:	 Name	 S 	 Room 


1. Mr. J. L. Chambers, Director 
2. Contract Administration and Audit Division, ]4EA 
3.
4.
5. 
For:


------Action 
------Approval 
------Conment 
------Conference 
------Consideration 
------Filing 
------Initials 
------Instructions 
------Investigation 
------Mailing 
------Note and return 
------Previous correspondence 
------Recommendation 


Remarks:


Record 
of 
Ref ering 
to 
Reply for sigiiature 
of 
Rewriting 
See or call me 
Signature 
Suggestions 
Surname 
Your information 


Attached is copy of a letter dated April 21, 
1958, to E. N. Harshmsn, Acting Executive Officer, 
li4EA Field Team, Region III, regarding basis of roy-
alty computations for


Climax Uranium Compazr 
Contract Idin-E623 
Docket No. DMEA 35111. 


\	 (N	 fl __7 ,.S, 


From (Name)
Finch, Auditor Date Ap] 21, 1958 


Division—Office—Address
Ext:	 Room: 


U. S. GOVERNMENT PRINTING OFFICE	 16-71726-1















E-823 


For Certificate of Deposit No. 118, dated April lL1,l958, 


giving royalty payment of $383.38, see E_L.
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UNITED STATES	 ' 


DEPARTMENT OF THE 1NTERIO ' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION:. 


2211 New Customhouse 
Denver 2, Colorado


I 
April 8, 1958 


Mr. J. t. Chembers, DirectorV	 L 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 	 JL 
Washington 25, D. C.


Re: Climax Uranium Company 
Docket No. ]}IEA-35111 (uranium) 
Contract No. Idm-E823 
Basis of Royalty Computations 


Dear Mr. Chambers: 


Please refer to your letter March 211, 1958. Subsequent to the re-
ceipt of your letter I arranged for a conference with representatives of the 
.AEC Operations Office, and a separate conference with representatives of the 
Climax Uranium Company. A discussion of these two conferences follows: 


Conference April 3, 1958, with AEC Representatives 
Representing AEC 


Mr. Westbrook, Chief, Contract Finance Branch 
Mr. Combo, Attorney 


Representing 1EA 
Mr. Salsbury, USD4 
Mr. Finch, 1]tEA Auditor 


The AEC representatives were very cooperative in their attempt to 
explain the extremely complex factors involved in the milling contract between 
the AEC and Climax Uranium Company. During this conference they permitted me 
to make a cursory examination of the contract, which consists of 38 pages, 
legal size, plus eight amendments containing technical provisions for the evol-
ution of acceleration formulae to be used in determining prices to be paid by 
AEC to Climax for U308 concentrates. 


In reply to nr request for a copy of this contract they advised that 
they would require a special ruling from the Director of AEC because such 
contracts were confidential to the Company. It seems that each milling opera-
tor has a different contract, and. there is no uniformity in the milling con-
tracts issued by the AEC. 


1om n limited examination of the contract and the discussions dur-
ing the conference, it appears the following situation prevails:







4


S	 S 
Tentative prices are based on a complex formula which is recomputed 


each quarter and. is subject to renegotiation at the end of each fiscal year. 
The latest available definite prices paid by AEC are applicable to the period 
prior to June 30, 1957. Note: Production subject to IMEA royalty under the 
subject contract is subsequent to that date, and Mr. Westbrook stated AEC does 
not know at this tima the price which will be paid for the 1957-1958 produc-
tion from the Climax Uranium mill. 


The AEC representatives advised that the price formula involved such 
factors as scheduled ore prices as listed in the AEC Schedule 5 Revised, amor-
tization of plant, base indices for salaries, labor, chemicals, reagents, fuel, 
electricity, nitro gas and water. It is understood that in developing the price 
formula, the AEC in effect shares a portion of the milling costs or savings. 


I was categorically advised by the AEC representatives that the price 
paid for concentrates produced from ]I4EA ore could not be segregated by the AEC. 
During this conference the AEC representatives also advised that: 


(a) Mill recovery varied from month to month depending on the metalurgy of 
treated ores but was averaged on a quarterly basis. 


(b) There has been no nrket for a considerable period for V205 (Vanadium.) 


(c) AEC paid the "Climax" its production bonus on the basis of Schedule 5 Re-. 
vised. The payment of the production bonus is a separate transaction from 
the purchase of concentrates. 


(d) The AEC representatives were of the opinion that there was no possible way 
of computing the specific price applicable to ]4EA production if milling 
was on a blended or commingled basis. They were of the opinion that any 
concentrate price used would have to be based on empirical compromises 
agreed on between the Company and DMEA. They were also of the opinion 
that the. general practice of concentrator was to commingle ores because 
of the costs of handling and the metalurgy involved. t appears the 
commingling of uranium ores and results of milling operations are peculiar 
to the industry largely because of the one market outlet - namely AEC. 


At the termination of the conference the AEC representatives assured 
us that the AEC office would assist us in any way possible within the limits of 
their authority. 


Conference April 3, 1955, with representatives of Climax Uranium C 


Mr. Eikenbary, Assistant Treasurer 
Mr. English, Chief Accountant 


Representing tMEA 
Mr. Salsbury, US4 
Mr. Finch, UVIEA Auditor 


During this later conference Mr. Eikenbary outlined much of the same 
complexities listed by the AEC representatives. 


2







.	 S 
He advised that all milling ore was a blend of ores from between 


fifty to sixty producers other than Climax and also included ores purchased 
from AEC and. stockpile inventories. Mill feeds from time to time also in-
eluded with these ores the cleanup from settling ponds. 


Mr. Eikenbary stated he did not feel at liberty to release a copy of 
the Company' s milling contract at this time because of the confidential nature 
and the competitive conditions existing in the industry. He suggested that if 
]I'IEA required a copy of such contract, it would be appreciated if a formal 
written request from the Administrator was tendered the Company. 


Both of the Company representatives stated they were of the opinion 
that an attempt to determine AEC price of concentrates derived from LI4EA pro-
ject ore was so complex and burdensome as to be impracticable. 


Mr. Elkenbary stated any such attempted determination would, in his 
opinion, have to be computed on an annual basis. 


At the close of this conference I advised Mr. Eikenbary I was refer-
ring the matter to the Washington office for further instructions. 


Conclusions: -


(1) At the present time there does not appear to be any price basis 
for sales of concentrate to AEC upon which an auditor could rely in determin-
ing the royalty due. 


(2) If it is considered the provisions of Article 8(c) to the Explor-
ation Contract cannot or should. not be modified to accept the valuation of the 
LMEA production under Contract Idm-E823 on the basis of the AEC ore price Sched-
ule 5 Revised, it is recommended the Field Team be advised to request Climax 
Uranium Company to submit a proposed method of computation of price of concen-
trates sold to AEC for use in computing royalties which the LZ4EA can approve. 


(3) Further attempts at auditing the royalty account under this con-
tract are being deferred. pending clarification of the matter. 


Note: This matter was discussed. at length with Mr. Salsbury, Examin-
ing Engineer, who concurs with the information submitted. 


This letter has been coordinated with Mr. Harshmen, Acting Executive 
Officer of the DMEA Field Team, who has expressed the opinion that an attempt 
to compute royalties on the basis of concentrate price would. be well nigh im-
possible and unduly burdensome on both the company and also the Government. 


Very truly yours, 


(t(cA 
Donald T. Finch, Auditor 


3
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MAR 241958 
14*'. Deb*ld 
11Jf Iudtte 
224 Vow Ctat*mbs*eo 
D,r2,Co3*


1.* C1soz 1Jyeo*a	 p* 
D.ek,t No	 35i6 (Uren1) 
Ctzeet 1*. 


De*'	 ?fnehz 
•


	


	 ArUel. A(s) of the ib3.et ccntr.et prvUos thet 13* 
Goeivat's r(7t1ty ebefl be * peroi^ege of the gross proeeedo 
trc*t the pioduct*sr sed, 1 tbe fur* sold, *t the poInt *f do1ih 
ery, with .flsvsrcos r eerteiu deduc!Ucs fr*a gzvt*s proceeds 
iMe ti the t**r fr. Se1stry's *or'es4 'etsd 14ereh Z? 1ff58, 
received 4th yr letter dstmd 1'reIi 1$, 19A, etetes t'nt soles 
a'c *edo toJ, F. C. *t s.aot4*t.d mtrset price vicb te*e 
1*to eocx**tt hosaling .osts the t ec3a%*s2t al1e'ønoe, snd, •	 sly, so podueticsi bc*e 


ie CUX%fc* Uxeabm Ccipiuz both a gnes end .ill. the cs 
dce1l1i%toA.C,ee*refthdXodet,tb'o7olt7r.ysbl. 


to 11 should be ce**t* c* the besis of prices reøoiyed fbr the 
2'etX4ed product ad not co the buis of the cd*dule used n set.. 


• 	


• 	 tzents ii*edc 4th zdniut (cL4Iaiee who do not aili thdr ore. 	 • 


(Signe4) 1 1. Chfirflbers 


s7 L. Crrg, ireetc* 
Cctitrst	 n1strsti 


• 	 • 	 idit 


CEFsher/aaa • 	 P. S. It might be well for you to 
March 24, 1958	 • 	 take a look at their special 


• aeent. If anhg - 
•	 Copy to: • Docket • •


	 usual you might want to setid 
Admr. Reedng File	 • 	


• • uè one. J. L • C. 
•	 Mr. Cb*mbere 


• 	 • 	
•







S	 S 
UNITED STATES	 S 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


22) 1 New Customhouse	 T 
Denver 2, Colorado	


i 
h18 iQcR	 I	 IT LLarc	 , 


V 
Mr. J. L. Chambers, Director 
Contract Adiflinistration and Audit Division 
Defense Minerals Exploration Admir4stration 
Washington 25, D. C.


Re: Climax Uranium Company 
Docket L4EA 35l (Uranium) 
Contract No. Idm-E823' 


Dear Mr • Chambers: 


I have recently started a royalty review of the subject 
company. This operator produces and also processes its own ore. At 
the beginning of this royalty review I conferred with the Executive 
Officer of the ]]4EA Field Team concerning the status of this contract. 


The Climax Uranium Company has filed monthly summarized 
liquidation settlement sheets showing the standard rates established 
by the A.E.C., and royalty to the Government has been computed on this 
basis. During the conference. the question was raised concerning Haul-
age Allowance which was not shown. 


Enclosed is a copy of a memorandum from M. H. Saisbury, 
U.S.B.M. representative at Grand. Junction. This memo raises several 
points on which your advice is requested. 


(i) Should EMEA require the Climax Uranium Company 
account for its sales of U308 to A.E.C. on the 
basis of refined product? 


(2) If your ruling concerning No. (1) is "yes," what 
is the status in such computation of:-


(a) Production Bonus Value which has been re-
ported and royalty paid thereon? 


(b) Development Allowance which is being re-
ported arid upon which royalty has been paid. 
to date?	 S
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S 
Mr. King and I both fee], that it would be desirable if we 


could have a definite ruling on this matter before making additional 
demands upon Climax Uranium Company. Action will be deferred pending 
your counsel in the matter.


Very truly yours, 


nfl 


Donald T. Finch, A'uditor 
Enc.


2
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UNITED STATES	 DMEA 
DEPARTMENT OF THE INTERIO PARTMENT OF ThE INT'.'C. 


BUREAU OF MINES	 MAR 1 8 1958 
P. 0. Box 360	 REGION ifi 


Grand Junction, Colorado	 DENVER. COLORAD 


March,17, 1958 


Memorandum 


To:	 W. H. King, Executive Officer, DA Field Team, Region III 


From:	 H. Saisbury 


Subject: Docket DMEA 351!. (Uranium), Contract Idm-E 823, 
Climax Uranium Company, Bonanza et al. claims, Mesa County, Colorado 
and Grand County, Utah. Haulage allowance on ores mined and 
milled by the operator. 


In answer to your telephone inquiry of March lt i. , 1958, the matter 
of payment of a haulage allowance on ores shipped from the subject property 
was checked with Mr. Eikenbary of . the Climax Uranium Company and also with 
Mr. K. E. Thfson, Director of the Finance Division, Atomic Energy Connission. 


The Climax Uranium Company does pot receive a payment from the 
Atomic Energy Commission for haulage allowance as such. Payment is made for 
refined U308 sold to the A.E.C. at a certain price per pound. This contract 
price is negotiated and is based on . a formula taking into account a number 
of cost factors of which the cost of hauling the ore from mine to mill i 
one. The same thing applies to the developnent allowance. 


The same procedure applies in all cases where the operator both 
mines and mills the ore. 


When the milling company buys ore from independent producers, it 
can, by agreement, buy ore F.O.B. the mine, in which case the producer gets 
no haulage allowance.


Mining En 


MHS/bh


-
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E-823 


For Certificate Of Deposit No. 104A, dated March 12, 1958, 


giving royalty payment of $699.63, see E_L140.







S	 . 


E-823 


For Certificate of Deposit No. 92, dated February 12, 1958, 


giving royalty payment of $1,019.39, see E-597.







I	 . 
E-823 


For Certificate of Deposit No. 82, dated January 20, 1958, 


giving royalty payment of $l02.64, see E-360.
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E-823 


For Certificate of Deposit No. 78, dated January 1Ll, 1958, 


giving royalty payment of $l,OO9.2 Li, see E-J4iO.







I	 S. 


E-823 


For Certificate of Deposit No. 69, dated December 12, 1957, 


giving royalty payment of $2,002.91, see E_L40.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
2211. New Customhouse 
Denver 2, Colorado	 December 7, 1956 


Mr. J. L. Chambers, Chief 
Contract Administration and Audit DiviBion 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Audit Report, Climax Uranium Company 
Contract idm-E823, Docket ft4EA-3511i.. 


Dear Mr. Chambers: 


Pursuant to your letter dated December 3, 1956, there are enclosed 
revised copies of Certificate and Audit Report for the subject project. 


To put it mildly, I am greatly humiliated and chagrined that it 
was necessary to revise this report. My only alibi is that I was too full 
of "flu" virus at the time of the audit and while writing the report. 


You will note the revised report reflects a disallowance for the 
entire hole probing costs. It is.believed the comments in the audit report 
in this respect are self-explanatory.


Sincerely yours, 


-'-4 
Ends.	 Donald T. Finch, Auditor
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 SEP 241956 


I. 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22L1. New Customhouse 
Denver 2, Colorado	 September 20, 1956 


Mr. J.L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Climax Uranium Company 
Contract 1DM E-823 Docket DMEA 35li-
(Uranium) 


Dear Mr. Chambers: 


Reference is made to our discussion during your Denver 
visit concerning the possible amendment of certain exploration 
contracts in cases where mutual mistake is evident. 


The subject contract which is on MF200, revised June l95i-, 
appears to fall in the foregoing class. 


At the time of your visit, you will recall I had barely 
started a pre-audit analysis of this contract. I have now completed 
this pre-audit work with the exception of the operator's pending 
reclaim for certain disallowances by the Finance Officer. This 
analysis discloses that both the operator and the Field Team Region III 
have considered the drilling costs in Category I as maximum unit costs 
which may be averaged. The Field Team makes reference to letter from 1' 
the operating committee dated November 17, 1955 (copy attached) as 
authorizing such averaging. As I read the contract, as it now stands 
and in the light of your instructions, I am unable to concur that 
drilling costs may be averaged. I sin, therefore, attaching a sun]mary 
of drilling disallowances which total $2,51.0.2l that I believe will 
have to be made if the contract is not amended. 


These drilling disallowances include an exception for allow-
ance by the Field Team for Core Drilling Stage II in excess of allow-
able	 mumjpt.ge at the rate for Plug Bit Drilling. See attáched 


Field Team's letter to operator dated June 13, 1956 . It seems 
to me such allowance would have to be based on a contract amendment. 


This contract also sets a maximum allowable charge for sampling. 
The operator has claimed the maximum rate without cost support.







/
	


.
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See attached copy of letter October h1i., 1955 which states work 
was done in their own laboratory. Is this sufficient evidence of cost 
under the contract as now written? 


Another question arises in connection with depreciation. The 
contract as now written provides for 3 months depreciation for State I 
and two months for Stage II. Stage I was for all practical purposes 
completed at end of two months. One Stage I hole was drilled later to 
replace a hole that was disallowed for improper location. 


A sunary of the items of depreciation in question are as follows: 


1 Geiger Counter


Stage I 


3 months 
at 1i.O.00/mo.ea. 
Max.Aint. $214.O.00 


3 months 
at $10.00 
Max..Mit.$30.00


Stage II 


2 months 
at J-l.O.00/mo.ea. 
Max .Amt . $160.00 


2 months 
at $10.00 
Max..Amt . $20.00 


Contract Authorization 


2 House Trailers 


Claimed 


2 House Trailers 


1 Geiger Counter 


Proposed Disallowances 


2 House Trailers 
1 Geiger Counter


2 months	 2 full mos. plus 2 
$160.00	 fractions of month 


$210.66 
2 months	 73 days 
$20.00	 $21.33 


(Charges in excess of allowable maximum) 


$50.66


/ 
The contract as written makes no provision for Liability 


Insurance (Workmen's Compensation). It therefore appears that this item 
totalling $10.67 will also have to be disallowed. 


It will be appreciated if you will review the foregoing proposed 
disallowances and. advise me: 


1. If the contract is not amended, have I properly 
interpreted the contract in accordance with our 
discussion at Denver? 


2. Will this contract be amended on the grounds of 
mutual mistake?







.	 S 


-.3-. 


1 Shall defer making the on site audit. until I hear from you. 


Sincerely yours, 


Q4 
Donald T. Finch 


This letter has been coordinated with the Executive Officer DMEA Field 
Team Region III. 


Enclosures







S 
CLIMAX URA1IIUM CCMPANY 


E 823. 
Sununary of Drilling Disallowances 


Independent Contracts 


Period 6/211.155 to 12/1/55 
Plug Bit Drilling Stage I 
Contract authorized l.64 per foot. 
Operator claimed and was paid on following basis: 


514.00 ft. ( 1.10 per ft.	 $5,911.O.00 
7011.0 ft. ( 1 . 75 per ft.	 12,320.00 


1211.140 ft. @ Average cost 1.11.6781456 per ft.	 $18,260.00 
As contract now stands, disPflowance would be 
7014.0 ft. @ ($1. 75 - $l.614. .. .iiØ) 	 $7714. 


Plug Bit Drilling Stage II 


Contract authorized $l.614. per foot. 
Operator claimed and. was paid on following basis: 


3200 ft. c 1.10 per ft.	 .	 $3,520.00  
14.91.1.9 ft. © 1 . 75 per ft.	 8,660.75 
8lli.9 ft. © average cost 1.11.914.7539	 $l2,l80.75 


As contract now stands, disallowance would be 
11.9)4.9 ft. © ($1.75 -- $l.614.. . .uç)	 $511.11.. 39 


Core Drilling Stage I 
Contract authorized $14.03 per ft. 
Operator claimed arid was paid on following basis: 


4.l0 ft. © 3.00 per ft.	 . $1,230.00 
1110 ft. © 14.00 per ft. . 14,141.0.00 
195 ft. © 5.00 per ft. 975.00 


1715 ft. © average cost 3.8711.6355 $6, 6145.00 


As contract npw stands, disallowance would be 
195 ft. © ( $5 .00 - $14.03 ... .97$) $189.15 


Core Drilling Stage II 
Contract authorized $14.03 per ft. 
Operator claimed and was paid on the following basis:


50 ft. © 3.00	 .	 $150.00  
786 ft. © 14.00	 $3,l1414.00 
275 ft. © 5.00	 . 1,375.00


Less finance disallowance on average basis 
adjstaed by operator	 -- 191.67 


1111 ft. @ average cost 14.0029972	 $14,477.33 


As contract now stands, disallowance would be 
275 ft. © ($5.00 --$14.o3....97c6)	 266.75	 . 


	


Less finance disallowance previously adjstd. --l91.67	 $ 75.08 $1,583.02 







.1	 S 
CLIMAX URANIUM COMPANY 


E823 
Sunmiary of Drilling Allowances 


(page 2) 


Period December 1, 19.55. to May 31, 1956 
Plug Bit Drilling Stage I 
Amendment No. '1 effectiveDecember 1, 1955, authorizes $l. 14.7 per foot 
Operator claimed and. was paid on the following basis: 


200 ft. © 1.10 per ft.	 $220.00. 
335 ft.' © 1.75 per ft.	 .	 86.25 
535 ft. © average cost 1 . 5070093 .	 $806.25
As contract now stands, disallowance would be 
335 ft. © ($1.75 - $1. 11.7......28$)	 $93.80 


Plug Bit Drilling Stage II 
Amendment No. 1 effective December 1, 1955 authorizes $1. 11.9 per foot 
Operator claimed and was paid. on the following basis:' 


1800 ft. © 1.10 per ft. 	 $1,980.00 
2770 ft. © 1.75 per ft.	 11.,811.7.50 
157O ft.© average cost i.1i.93982l4	 $6,827.50. 
As contract now stands, disallowance would be 
2770 ft. © ($1.75 - $1. 149.......26$)	 ' $720.20 
Note: Finance Officer's disallowance not 


adjusted by operator was as follows: 
11. 570 ft. © total	 $6,827.50 
11.570 ft. © 1.11.9 	 6,809.30 


Finance Officer's disallowance	 $ 18.20 
Balance of Audit disallowance 	 . 702.00 
Total as above	 $ 720.20 


Core Drilling.Stage I 
Amendment No. 1 effective December 1, 1955, authorized $3.88 per foot 
Operator claimed and was paid on the following basis: 
60 ft. © $li. .OQ	 $211.O.00 


Less -2 ft. © 11..00 disallowed in error by 
58 ft. finance on the basis that it 


was in excess of maximum allowed 
for footage.	 8.00 


$232.00 
As contract now stands disallowance would be 
6o ft. © ($11..oO - $3.88....12$)	 7.20 
Less adjust. reinstatement of 2 ft. . 
© $11..00 disallowed in error by 	 8.00	 ,	 - . 80 
Financed	 '	 '







S
CLIMAX UBANIUM CCMPANY 


E 823 
Summary of Drilling Disallowances 


(page 3) 


Core Drilling Stag II 


Pmendment No. 1 effective December 1, 1955, authorizes $Li..l9 per foot 
Operator claimed and-was paid. on the following basis: 


25 ft. @ 3.00	 $75.00 
14.70. ft.	 14. .00	 1,880.00 


_95 ft. © 5.00	 14.75.00 
590 ft. ©-average $ 11. .1l8614.	 2,430.0O
As contract now stands, disallowance would be 
79 ft. @ ($ 5 .00 - $14.19.....81$)	 63.99 
16 ft. @ $5.00 in excess of allowable 
maximum footage	 80.00	 $l14.3.99 


Note:	 Finance Officer made the following disallowance 
for excess footage which has not been adjusted 
by operator. 


16 ft. @ $1.i. . l2676 (May average cost) 66.03 
-	 - Less i6 ft. © $l.149 (authorized 


Plug Bit Drilling rate per foot. 
-.	 See letter to operator from Field 


Team 6/13/56, believed to be in 
excess of Field Team authority)	 23.814.
Net disallowance by Finance 
Officer .	 .	 .	 14.2.19 
Balance of Audit Disallowance 	 101.80 
Total as above	 -	 $114.3.99	 ________ 


Total tentative disallowances Drilling only.


957.19 


$2, 51i.o. 21
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CLfl4fiJX URANIUM CQ'1PANY 


E823 
Summary of Drilling DisallowanCeS 


(page li.)


S


SEP 24 95 


Reconciliation with Drilling Costs Shown on MF-l0 May, 95 


nd by Time 


Stage I 21.25 hrs. © $12.00	 $255.00 


Stage II 19.75 hrs. @ $12.00	 $237.00	 $LI.92.00 


Plug Bit Drili 
Stage I 


/•(' 6T2l#/to 2/l/55 l21 0 ft. @ average Cost $l. 1.678 $18,260.00 


,,'7 12/1/55 to 5/31/56	 35 ft @ average cost 
$l.507	 8o6 


Total Stage I	 12,975 ft. @ average cost $l. 1 69116	 $19,066.25 


Stage II 
i.	 6J21i./55 to 12/1/55 8l#9 ft. © average cost 


$l.!911.75 $12,180.75 


/.'/	 12/1/55 to 5/31/56	
4.STO ft. © average cost $i.1i.9398 .6,827.50_ 


Total Stage II	 l27l9t.. © average cost $l.
1198 	 $19,008.25 


Core Drilling 
Stage I 
6T21 /55 to 12/1/55 1715 ft. © average cost $3.8711.6	 $6,615.00 


12/1/55 to 5/31/56 * 8 ft. © average cost $.oO 	 232.00 


Total Stage I	 *.l773 ft. © average cost $3 .8787	
$6,877.00 


*Subject to reinstatement of 2 feet © $k.00 erroneously disallowed. 


Stage II 


	


[21 /55 to 12/1/55 1111 f. © average cost $L,003
	 $','77.33 


i7 l2/l/55 to 5/31/56	 90 ft. © average cost $1.1186	 30.OQ' 


Total Stage II	 *1701 ft. © average cost $1..0607
	 $6,907.33 


*Subject to disallowance of i6 feet © $ 5.00 


Total Drilling Costs May 31, 1956 per Operators' 4F lO 	
350.83
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_______________ 
UNITEDSTATES 


PARTMENT OF THE INTERIOR \ \	 -€FENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


*. V. Z'l. Tr&V.I	 NV .	
r


Executive Officer 
E& Field Team, Region III 	 .	 - 
221i New Customhouse Building 	 ., -. 
Denver 2, Colorado	 . , '•• 


Re: Docket No. DN-3O (Uranium) 
Contract No. Idm"sE868 
Vaughey and Vaughey 
Ouray Ventures Property 
Ey County1 Utah 


Dear Mr. fraver: 


This is to acknowledge your memorandum, dated November 9, 
and the attached letter, dated November 3, l95, from the Operator, 
concerning the paymant of drilling costs under the subject contract. 


We have had a number of actual cost contracts where the unit 
cost varied from month to month. For example, in Docket No. 
Contract No. Idm-E36O, U. S. Smelting, Refining, a1 Mining Company, 
the same problem existed. 


In a letter dated 1ay 21i., 19% to Mr. King, Executive 
Officer, Region IV, concerning Contract No. Idin-E360, this office 
stated in part


'We should point out that the costs submitted by 
the Operator which are in excess of the contract' B 
allowable maxima are not being disallowed since this	 " 
may only be done at completion of each class of work. 


1 Rather, such excess sums will be considered as 
1/ potential credits in epen8e, so that in the event 


of future underruns on unit costs, such units may be 
paid at the allowed mariiivint rate, utilizing the 
potential suspense credits, of course, only to the 
extent that they are available.' 


The above procedure should be followed in respect to all 
actual cost contracts wherein majriieia unit costs are provided. How-
ever, it nnist be kept in mind that in contracts having more than or 


j;	 .:. (4	 .


-







1. esttt.d cost escb cises ct wnk in sack 
et.gs i bs an aUow&ble x1iwa 


Sincerely yirs, 


,4ee	 C. 
Chairman, OparatLug C	 t 


I1eer, Bw,ean of Itzs 


7c. 5kL1f 
ther, Geological Sn'vey


.
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URANIUM COMPANY 
P. 0. 0X IOI 


ND JUNCTION, COLORADO 


etober 14, 1955
:. 


,. 


U. S. Bureau nf	 nes 
Room ij7, thuii.ding 20 
£)enver Federal Center 
L)enver 2, Cobra do 


Attn: Mr. JOnfl F. Shaw 


Gtntlemen:


"• 21 


e are eturig to you rierewitn tne arrative e:ort 
for tne month of ugus t 1955, on DL'A Cont ract o 1. D M. -E 823, 
si'ied by Dr. hobert J. ;:right, Cdef of' Exploration ar inginerring 
Division, in accordance with your request of October 6, 1955. 


In regard to the invoice for analytical work performed, 
we wjsh to advise that this work was done in our own laboratory 
and consequently there is no invoice to substantiate this charge 
on our report to you. These analyses were reported on Form 11F 104 
on the basis of 5 00 per sample, which price is estab1ishe 
in Exhibit A of Docket No. 	 3514, Contract No. I D M 823. 
Certified true copies of the assay reports on the eleven samples 
reported on our August Voucher are enclosed herewith, 


On our August Report we snowed total costs incurred 
regardless of their allowability. For tnis reason our reported 
cost of engineering suk plies was in excess of the 50.00 per 
month allowed under the contract. This was also the case on the 
cost per foot for core drilling and 1'or the total cost and cost 
per hour for aozer work performed0 


If it would be preferable, we will report only 
allowable costs; however, until we are advised to do so, 
we will continue to report total costs incurred. 


Very truly you's, 


CLL4AX URNIW COMPANY 


R. K. Eriglish 
Cost Accountant 


RKE/sr
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(Name, title, and disbursing or othe 	 tification symbol ofaccountable officer)	 (	 ent) 


F*ds's] Rier Bank o Kmnsaa C ity , &. 
depositedwith -----------------------------


(Name and location of.depositary) 


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 


(Depositor will insert below his name; title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and his address)	 I certify that the above amount has been received for credit in the 


- account of the Treasurer of the United States on the date shown, )JS l4ifltVlI3à	 Adniiti*tio subject to adjust at for uncollectible items included therein 


22i N*w 0*1*- Iot*	 • 
- -	 .	 - ; .	 -.	 (Authorized signature) 


L (Date of credit in Treasurer's account) 


b*4 
DEPOSIT NO. 


-H
AMOUNT 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 16-59686b-i GPo







SP.3 


•0
C.. 


• 
IFi


a,


'4:,


c'-1







jizjjj1;9ia:., 
44•81


r-i '2w& 


Ir1 1,:69 


1!orj,	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEP TMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of Fina -3. , 195	 'Docket No. DMEA	 ]4	 Contract No.	 82 


Operator's Name	 ---------------------- .-,--------------Minerals !!Y4U 
Address	 ---unctton, Colorado -----


Contract Amount, s.69,3B$.00------,	 Government Participation: 75%	 ' Amount, $	 pO3.00 


FOR OPERATOR'S USE	 II	 '	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals Total ,	 Reported	 '	 Monthly Total Previously Re ported	 To Date 


52,.290.44----52,651.3


--' 
--9---\--------------------


1L 4i \(\\\ 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------ 16c.,.93 
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operatipg Mat'ls. and Supplies: 
Timber 
Explosives-
Pipe................................. 
Track--------------------------------
-------ppiei 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bidgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis--------
Payroll Taxes 
Liability Insurance............... 
iiePzing .............. 


Accoimting................ 


(8) Contingencies (specify):


jjjjjjjjjjjiijjjjjIiiiIjjjjIjjjjjijiijjji iiiiiiiiiizzii_-_..___i._-iiiiiiiiiiiiiiiiiiiiiii 


12.Q.,.Q4
	


E-!-' i'iiiiiiiiiiiiiiiiiiiiiiiiIiiiiiii 


165.Pd 345.00 -----------
57,96 


1.O..6 ------------]Q.66 


----------
720.00 


453JM 500.0046.66 


TOTALS-------------------------------------363 - -- -5$9J	 5896 J7	 ---	 i6 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received. 	 '	 that this account is correct and proper for pay-
Date October 17,1954ree CLIUX URANIW4 COUFAN!	 ment in the amount of 


• Per e'-ci—Title Aosi8ttnt'rea8urer -


Wheii a voucher is signed or receipted in the 	 c of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. 'For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature................................................... 


(Authorized Certifying Officer) —* NOTE.—Titie 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wlshin its 
jurisdiction.	 Date --------------------Vou. No. 


/ (Ins ru ions on reverse) 	 '	 (See other side) 


ô&z r7/ /7	 i'	 /q — y -o - 







(For Government us. only)
	


'i.. 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ----------------- in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVA 'BY DMEA EXEC IVE OFFICER OR ALTERNATE 


Signature IJ2 ----Title IECUtLV&QffICec ------DateJN944957 


MONTHLY REPORT QF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location ard assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februaty 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the-contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under"Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
p.yroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
ap "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







42-R 1151.2 


•	
.	 UNITED STATES. 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATiON ADMINESTRATIC 


OPERATOR'S UNIT COST AND PROGRESS 


S'.'


19947------------------	 3.,460-----4.Q:3 
. -.-------3017.5	 a569A - ---


IIIIIIIIIII III 
49200-- - ----------


.3,i460-----4.O ........ 


S,L 21 ----1'48......... 


96 12.00 


75------120O 


Month o' .1in1....... 195.. 	 Docket No. DMEA 3514 
Operator's Name.-------------JNIJ--ONFANT 


	


Address-------------99LJ!!an 	 do 


II_	 -	 -	 I 
OPKRATION	 -	 UNIv	 18 UNITS Tnis	 Coavs TO DAYS	


UNITS TO


Contract No.. 
Minerals.	 Xfl4L .............. 


.&UTHOSIZZD ny CoNTRACT 


'IJnita I	 Unit Costs 


Drifting-----------
Crosscutting_--------- -----------------
Raising_... 
Shaft8 
Winzes---------- ......................... 
Drilling: Core...._----------------------


Churn...---------------------fl 
Auger.... 


Stripping... 
Trenching 
TestPits------------------------------------
Roads and TraiI&.... 


tandbyi1m ___________________


TOTAL DISTEIBUTKD 
COal_ F 46.7cLH..................


55 


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvemente, etc 


TOTAl_Coal's	 i27.63	 )d,686.96 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information con t.ained in this report is correct and 
complete to the je8t of their knowledge and belief. 


Date._P8?.,254perator-----P.AAX 


Per	


7-----Titlo 


—k. NOTE.—Tftle 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to makes lUfafly 
false statement or representation to any department or agcncy of the United States as to any matter withIn 
Its jurisdiction.	 .


(Instructions on reverse) 


(For Government use only)


AUTIIORIZSD BY 


REM 
oia..ctare	 ye rates 
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INSTRUCTIONS 


Preparation of Form MF-104A -----Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevf, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Dperator, since sucli distribution might well overstate the cost for any one 


*	 month or pei'iod short ofthe entire ontract period. 
Form MF-104A has been designed totie in with Form MF--104 for both monthly and 


cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. Forinstance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the 'arious phases, on man days Qf labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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' 
O •. ct s	 tc4U o	 g\3 


'
Lt'dt, Go6o


$ $..o0 


l9l.4o 


.21 


18.20 


- -Dts*t11R*d a *teg. I ovsr"n on core drilling fetag. 
DissllOe4 M ata$. U aer.rvn c 'core drilling cositraed 


rl$t	 ft. (t. iSS) 
DiU1ltd as tag U oaz 'ruu on core drilling contracttd 


rat *r foot (* 1955) 
Dts*l]s*d as itage It over-r'.m on io'core drilling 


contracted rat. per foot ()y, 1935) 


erta of co*t*act*% cost per aot ons-core drilling 


'• . 
DisallO,ed p*tiAn f cost of 
ni..11ved portion .f cast of sni.rtn& si*ppliii


$l.93 


Disal1od po*tion of S3CCOUIttiZL$ cott
	 46.66 


Allov*ble udsr th. çntract •	 54O,0O 
All.ow.


Zaclaia	 146.66 


This is a true and acictirata atateimnt of disallowed.afl1 u*id 
which reclath ia hereby b.it made.







CUMAX URANIUM COMPANY 
;O CO 


AN JUNcY1O1D 


October 17, 1956


S
DMEA 


OCT 22 956 
RGON1 


DE'ER co 


REcEvEp,	 '. . 


oc11S1956 
U. S. I.reW1 Of	 Div. of M,neaI Tecnno0Y 
D	 -	 BUREAUOFMINES 
£OOIfl -) l	 Denver Experlfl1eflt Station 
Denver Federal Center	 Oenr, Co%orado 


Denver 2, Colorado 


Dear Nr. Shaw: 


In accordance with the terms of Contract IDN-E-823, we are 
enclosing the final cost rort, including a reclaim voucher, 
on the Beaver sa drilling project. 


The final cost report is based on only those cost which were 
allowable wider the terms of the contract, including the 
items that we are reclaiming on the enclosed vacber. 


The enclosed voucher is for items tlat have been disallowed 
for exceeding monthly rates, but did not exceed the overall 
maximum contracted. amounts. 


If you have any further questions regar&Ln these reports, please 
feel free to contact us.


Very truly yours,. 


CLIMAX T.ANIUM C(4PANT 


E. K. EII&1 b 


:eb 


ncl.







Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved	 ,Approved Totals 
Monthly Total Previously Reported


Approved Totals
To Date 


--


4.76 


.71	 t 
+.	 ----


zs.s& 
42.Q5-------------


11.66------------


i.00-------. 
57.94......................... 


------------46.6? srio.OQ ------------------------


4.9 ----


---73.33----


'orm F-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 REcEIVED 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 — 61956 
Month of --------------------------, 19 	 Docket No. DMEA	 Contracto.t8 _________ 
Operator's Name	 Minerals -------------.- ------


Address	 . ..	 . I.Q,	 '4z iiic'10 i 
Contract Amount, sá9,35.Q)	 Government Participation 75 %	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------ J


 Bulldozing 
Crosscutting-----------------------
Drifting 


(2) Labor ancj Supervision: 
Labor 
Supervision-------------------------
Technical Services 


.(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance--------


4o1Le rbing.................. 
&ccanttng .................... 


(8) Contingencies (specify):


U52,00----------U52.O0 


• .	 -- 3 
I certify that the above bill is correct and just nd that payment therefor h' s not	 Pursuant to authority vested in me, I certify been received, 	 that this account is correct and proper for pay-


DatJW 27,1956 *payee	 Uz'azLun GOIn'	 ment in the amount of 


Per''-- --Title	 $ 
Wheii a voucher Is signed or receipted In tV name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes Is a criminal offense to make a willfully 
fals'e statement or representatIon to any department or agency of the United States as to any matter wIthin its 
jurisdiction.


(Instructions on reverse)


Signature
,"	 (Authorlz	 ertllylng Officer) 


Date?/3/,/ 
other 







._


(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature
	 Title-- Date 


APPROVAL Y D A EXE UT(E OFFICER OR 


Signature
	 Title-


--tiveUltice	
Date JUL271956........ 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings: In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project; 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, iability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R 1151.2 FOrm MF-1O4A
(April 1962) 


•


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


6 
Month of	 --------------195	 Docket No. DMEA -----------------Contract Not. ..-
0 to' Nam	 M a! pera	 I_	 mer s - -	 - 


OPERATION
AUTU0RIZKD BY CONTRACT 


UNITS TO UNIT COSTS ____________________ II COSTS Tais UNITS Turn II	 TO DATZ	 DATS	 TO DATS UNIT	 Mowra	 Mo&m 


Drifting.............................. 
Crosscutting.... 
Raising. 
Shafts--------------------------------
Winze! 
Drilling: Core----------------------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 


TOTAL DISTRIBUTED C


564--------
W-- --6t--


384.5	 ------


-492irO------
96 12.X) 94


TOTAL COSTS 
AUTHORtZLD BY 
CONTRACT 


it.--------


520.82 
DSTS 


Operating Equipment Purchased.... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------


-----------------------------------------------
TOTAL COSTS.............................................. 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


June 2? 956	 tti 
Date------------------------------Operator -------------------------------------------------------------------------------------------


Pr	 Title	 --------


-. NOTE.—TItte 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to makes 1flfWIy 
false statement or representation to any department or ag ncy of the United States as to any matter within 
Its jurisdiction.	 •


(Instructioni on reverse) 


(For Government use only)







S	 :,	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form.. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are. : "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances caUsing excessive or 
disproportionate unit costs.
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1) $.,es*b*r, 1,55 .cMr	 Thai to *a 
Oi*rs$$bt. s*ss** test .r rnp*ris1.* *a 


e* thi N1ws*bsr, I$S vecker, The 
szcsss c**t is ti be dts*Uewsd #zt with is 
oflowss 


M*Oe*t ravt*d by Opsr*t.r. *7130 *.*tb 
lit totil	 sst	 $540O 


M*zi**uni efl.w*ble cest, *7/30 *ost it 
$300. SO per 


Z*$ 


2) Mel, *4 v*cbr 
kAImsui*t rp.rtd by Opsrst.r. $130 *m*tk 


t t*t*1 SiSt 
Mixiwz sUeb1* cest, $130 *.*th at 
$NO. 00 p*r


*e be	 I..	 iii*•** 45 j17 


'1.t4 **.s*t nrt*4 to lt*$s U--	 3*1.01 
•	 )4*z1*** iIl*riwibl* C)lt.*4	 •* 310.00 •.	 •: 


1xc.ss csst to be 1.01 


**1!**C* Acce*it% •	 1fl	 -	 - 


Mig ewit rep.rt4 by tb. Operator. $/30 
at 'total ce*t	 13.33 


Ms*irn*m iiIl*wsbl* Costa $/30 esIk at $10000 


pet 1*O*t	 - i	 4' 


rts*e to be 41sfl.we4.	 -	 .•• 


tiit $***it to be dlsa11.w*d ..uua.,.u... 


i	 nrfl-'n_*.m JJ	 J-I*L4U14	 LJØ4im 1*,.


$Z4), *3 


ii	 iriini 


A?unt tab. Reinstated 


Rei.nstati the aniount of $500.00 which wa withheld from 
th D.c.ntbq r. 1955 voucher4 


-"4-















•	 :	 ••	 ••	 • •. 


1. C1&td sjth !tZ	 lmpth	 of	 I*ti	 of . 
i*. test	 a	 j.sb	 , 


-.	 L	


4j]	 1*i & Opsrtoi* 	 eo	 to*ss
• . _____	 . •	 ci	 ..•	 •	 .• - I-VIU	 L	 UJJ	 •	 •	 .


.• 


• •	 . 	 . 


flfl	 80	 595	 313	 515	 80 0400.M1*vor*bl. 


SZ*	 85	 510	 15	 51	 85	 $,59 • 


5	 0	 $5	 £0	 aa..sss.s o.ao
7$voiebZm 0.23 •	 .•	 •	 55355Q	 •


043 


5.9558.0 
D6	 30	 eo	 a	 so	 $0	 IS • Sligktly 


fr*ce 
•	 .	 • . 


375	 30	 6	 37	 50	 515	 50	 60,17 Zrsble 


*13 bolu sr. Sts	 U al 1m.*ted is *.s i. 
oi D53, D5	 * ?tid4	 sur'* 1.tt.r of 3/5/56	 ffestm- to	 1UT 


i* D55 stbri*sd	 flpU	 sui'a ].tt*r of 6/33/56	 oftest 
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)i3C14T c4 C$T&4	 ThL. 1


REcv 


AUG	 u 19S8 


C*t.gor7 (2)	 abor and 3up.z4sion 


1 ct.14 UsoLogist Lox' 8/30 o* *onth 


2 Assitant	 to 0eo1oist for 2/30 of month 34.76 


Total Cat.ory (2) • *3.26 


Category (3) ilat.r'Xal, &	 uppLt.a 


Supplies & uol for ickp tx'Ucz 
ussd by èeo1ogiat è Asai*t*te 29.29 


ineerin	 Supplies used by	 o1oLst & 


Total Cat*or'3r (3) 74.32 


Category (4) a.pr'ecation 


1. Ifous,	 siLer for 22/30 at *orth *t *40/iw. 29.33 
I iickup for 13/30 month at 30/mo. 13.00 
1 tickup for 2/30 month at 430/mo, 2.00 


I Geiger Coutsr & Probe	 or 13/30 uotb at $L0/ao. 4.33 


1 siWve7ing Instrwt fr 2/30 month at $/so. 


ots1	 at.gory (4) e	 4$99 


0ateory (7) Miso.X)a.nsoi*e 


Accouzting 8/30 month at blOO/mo, •	 ?3.33 


6 smpl. analysis	 4S/saap1e (This anslyais was 30.00 
perforiaedL b	 our oa laboratory end bi.Us4 at 
the rate as estabish.d in zhibit A of the contract) 


5 boles probed at 415/bole 
Payroll taxes 2.$ Of	 21.3.26 4.90 
Liability Insursnce at	 of 213. 26 _____ 


Total catsory (7) 184.25 


•	 Tb. foregoing ii a:certiti,d true transcript of costs
/ 


incurred. under L*1'A 
Contzact.No. I1(.	 $23.


A. £1. 4ik•nbsr7	 / •	 .•	 •	 Assistant tr.asx'r











Form MF-144 (Rev.)	 UN1TD STATES	 Budget Bureau No. 42-R1036.5 


DEPTMENT OF THE INTERIOR
a' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER APR 


Month of	 -- nbeZ	 , J95	 Docket No. DMEA	 Contract No.	 23 
Operator's Name	 Minerals '1iUn1 


Address	 ')'--9Olndjunctionoloraão 
Contract Amount,$W5•00	 Government Participation: _73..%	 Amount, s5.?,Q38,QQ.. 


Monthly
Total


FOR OPERATOR'S USE	 -	 .-, FOR GOVERNMENT USE ONLY 


Totals Previously	 Tot&.s To Date	 Approved	 Approved Totals 	 Approved Totals 
Reported	 Monthly Total Previously Reported 	 / To Date 


46044.08 
1372.00 


1898.00 
Q92------T 


514.47 


517.66 


135.00 
3.O6 
9.64 


_64500....... 
426! 67 


52&4-.19---	 _______ 


therefor has not Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


sQ4Zi 
Signature


(Author1:erttfyIng Officer) 


Date((2/i' v2.:5!3 
(See other side) 


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing-----------------------•-- - 
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives--------------------------
Pipe----------------------------------


iiiIiiiiiiiia 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 


iabilitv Insurance 
hole Probing 
Accoun-tLng 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is con 


*Payee.. 


Per


4825.00 42019.08 
220.00----1152.00 


156.00 l7i2.00 
348.71 


4•n______ 


483J3 


135.00 
4.98 48.08 


34,33-----


.91-----
30.00 615.00 


400-00 26.67-----


460.1 - ?366&-
ect and just	 nd that payment 


1imax -Uran&um - -onpaii 


r7Title
• W hen a voucher is signed or receipted In t a ame of a company or corporation, the name of the person writing 


the company or corporate name, as well as capacity in which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary,' or "Treasurer," as the case may be. 


-*' NOTE.—Tltle 18, U. S. Code (Crimes). section 1001, makes ii a criminal offense to make a willfully 
fais'e statement or representatIon to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 







O .	 .	 ________ 


(For Government vs. only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration ject under Contract No.t1 A13- in accordance with the terms of the contract. 


SignatureIj!kY)Wt	 6 ------------------------------- Title 	 LI	 Date 
d4-tt44 4TF 


APPRO 'L BY DMEA E UTIVE OFJICER OR ALTERNATE:	 4 


Signature ---------------------------------------------Title ---a cutive fficer-- Date 


MONTHLY, REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form. MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supei vision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation nd repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability, insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on;site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MP-104A
(Apr11 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR


Budget Bureau No. 42-R 1151.2 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 , ' 


Month of	 195	 Docket No. DMEA	 Contract No 


	


Operator's Name	 -	 Minerals 


	


Address	 •	 Tiox 1902, irand Junction, Qolorado


AUTHORIZID BY CONTRACT 


	


OPERATION	 ui	 COSTS THIS	
MONTH	 Cowrs TO D&7z	 UNITS TO UNIT COSTS __________________ 


	


flht8	 Uflit Costs 


Drifting 
Crosscutting 
Raising-------------------------------------
Shaft


----------------------ft--------205.U0------295-------2327.33---------3121---------3.95------4OT3-------4.3 
g Churn	 2640 34060.75	 23021	 1.4& 22100 3.64 


Auger-----------------------------------------------------------------------------------------------------------------------------------------------------------------
Stripping------------------------------------------------------------------------------------------------------------------------------------
Trenching


2Z0. -- --20------2372.00-------136- -- - --33.83--- - --------6 1.tO 
tazby rJ ---------------------


45 	 ----- --38--- - --12"00--- - -------75 12T 
TOTAL COSTS 


	


415.15	 4oua,71	 AurnonIzaD ST TOTAL DISTRIBUTED CosTs----------------------------------------------- ---(nM,RAr,p 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


-	 1	 6.!I5II 11111111111111	 IiIIIIIIIIIIIIIIIIIIIIIIIIIIiIIIIIIIiI69Z,3-• 0--
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to thjest of their knowledge and belief. 


Date	 Operator	 4' 
Per	 Title 


—k NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevf, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.' The reason for not distributing thee items on a. monthly basis is doubtless 
clear to th Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form TvIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequeztly to distribute certain 
costs over a number of items. For iistance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days' of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.
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U4	 — 


:ir: Jt... FINAL DISTRIBUTION 


APR	 1956 
MADE


.4.	 •4k. 
Date:	 449 
Payee' s 
Reference: 


..	 S 
U. S. DEPARTMENT uF THE INTERIuR 


BUREAU uF MINES 
REGIuN III 


Administrative Audit Difference Statement


APp1 9
J) 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed L_______________ 


Difference	 5c. 


Amount Approved ________________ 


The reason for the difference was due to: 


I	 £*t* 14Z1*cLc.* 
4 b*L 


-	 vt**on* oz 44s 
zø b* 


i$* :'i.* cO*t •	 t 
.cedø	 ci. 


c$:. t*$	 V4 cGt. - ra	 vzd 


*	 4X.00 *44 .fr* øb* e 
4t$d $$OO.OG	 t pieot 


Any reclaim for deductions made above must be supported by the 
oRIGINAL of this form.


Very sinrerely yours, 


N. E. Stokes 
Audit Section 


R-III-B& F Form No. L 


L.-lS-S2 D







•


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 / 


224 New Customhouse 
Denver Z. Colorado	 April 9, 1956 


Memorandum 


To:	 T A Christensen 


From: Executive Officer, DMZA Field Team, kegon UI 


Subject: DMEA Docket 3514 (Uranium) Contract Idw'E823, Climax 
Uraithim Company. Grand County. Utah and Mesa Conaty, 
Colorado Operator 1 s Monthly Progress eport for the 


period December, 1955 


Enclosed are the original and four copies of Form MF-l04 


and Form MY . 104A, Narrative Report, and Engineer's Report for the 
above period 


Work has been accomplished as authorized in the contract 
and Amendments, and payment is recenun*adtd for 75 percent of the 
amàu*t as rsportSd on Form MF-104, contingent on your verification 
of the correctnesS of applicable rates and arithmetical accuracy of 
computations. except or deducticos listed in the following pages 


Note	 Amendment Ne 1 (effective date December 1, 1955) changes 
allowable footages for Stage I and Stage II drilling and corrects 
allowable costs for core drilling and non-cort drilling under 
both stages to the average costS for the work ptvieuly per-
formed In effect, the rates established by this amendment 
apply to the total contract work, and a review of previous 104 
Reports is in order







S S .2. 


R*ana1y*ia of Sta;e I Drilling -	 --	 u	 rr	 -r	 - * 


Hole Plug Coxe	 ota1 
L	 .:	 •j-L:, Claimed -t	 tfj*- . Ares Remarks ---


D4 503 117 6Z0 Aug 'SS I 


D4 550 43 595 Aug '35 I 


D'3 535 •ø 615 Aug 55 I 


D'4 545 70 615 Aug '55 1 


D5 540 80 620 Aug '55 1 


D4 570 70 640 Aug '55 1 


fl . 7 551 89 640 Aug '35 1 


D-8 565 80 645 Aug4 *55 I
Di.aUowed 


D . 9 520 70 590 Aug '55 1 Not at acceptable location 


D.40 530 70 600 Aug 155 1 


D41 501 89 590 Aug '33 1
Dløallowed 


D-12 490 85 573 Aug '55 1 Not *t *ccpt&bI* location 


D43 480 40 520 Aug '55 I 


D14 45 20 515 Sept '55 II 


D45 470 40 310 Sept '55 11 


D.16 445 50 495 Sept. 5S U 


D47 465 50 515 Sept '55 II 


D48 330 15 405 Sept '55 U 


D'49 325 80 405 Eept '55 II







•
.3-I . 


. Cr* ____ z.d rea Rernarke 


1)40 445 00 545 Sept. 55 III 


D41 340 70 430 Sept '55 Ui 


D-22 340 50 410 Sept.'55 111 


D43 375 60 435 Sept	 55 III 


1)44 3*0 40 4Z0 Sept.'55 UI 


1)45 325 60 3*5 Sept '53 UI 


Du26 535 60 595 Sept. 155 I 


D.Z? 350 40 390 Sept '55 UI 


D48 360 40 400 Sept.'55 III 


D49 550 50 600 Sept.'55 I 


12,440 1,713 14.155 APPROVED TOThL$ 


anai	 of 


HQ1e ________ • g Core ________ Totil ________ Claimed	 Area 
U,__r,


Rmsrks
0 


1)30 550 100 630 Oct. 1 55 I 


D31 565 70 635 Oct '55 I 


DU.32 565 80 645 Oct 55 I 


D.33 545 80 425 Oct 35 I 


1)44 540 70 614 ()ct • 35 1 


D45 533 80 615 Oct. ,53 I 


D-36 535 70 605 Oct.'55 I 


1)47 535 70 6Z3 Oct.55 I







vi


•	 :. 


•


___	 Co	 Total	 Clairried	 Area	 _______ 


Do38	 550	 70	 620	 Nov '55	 1 


D49 520	 100	 620	 Nov '55	 1 


De40	 535	 40	 575	 Nv '55	 III	 Not ciajmt4 


Du41	 385	 40	 423	 Nov. 55	 Ill 


D4Z 365	 45	 410	 No	 55	 IU 


D-43	 500	 50	 550	 ?43v 55	 UI 


D'44 459	 66	 525	 Nov 55	 ZU 


D'45 455	 40	 495	 Nov. (55	 lii 


fl-4	 525	 100	 625	 Nov.'55	 I 
L	 T 


8,149	 1,131	 9,2*0	 APPROVED TOTALS 


StasI Core DrU1in$ 


Footage drilled and approved (Core) 1, 71flt. 
Amount of operator1s c1an* approv.d'Augt 1955 $3,344.90 
Amount of op*ritoi' 1 s claim apprev.dSspt. 1955 $3, 130.00 
Total $t*ge I Core Drilling approved 
Amount suspended from August x.port reinitated 


herewith 110.10 
j645 0O Stag. I core DrlUln$ (vets approved (Revised) 


Maxirraunt allowabIs (1.717 ft at 3.1$/ft ) $6. 641.96 


Amounts approved are within the &lloW*ble limits 


I NoCor* Diflin* 


Foota$e drilled and approved (NonCore) 12,440 ft 
• .Amu*t.Ql op*rator 1i claim approv*d-AUIUft 1955 $1, $42. SO 


•
AxnoUItt of oper&tGrt$ claim *pprovedePt. 19 50 


Total Stage I Uon.Core Drilliag approved $18, 260.00











































• 


ILMSQkIPT	 0J	 u2tfl	 LM Ml 1Q4 


Category (2) 1.abor & Suarvision 


I Field Geologist for 8/30 of	 ontb •156.O0 


2 Aaistantø to	 eo1ogiet for 2/30 of iooth j0.50 


Tote). Catsgory2. *216.50	 : 


Category (3) 4ateria1s & iupp1ies 


•	 Supplies & i1 ior	 ickup	 ruoks. : 
used by Osologist and Assistants 4 42.81 


ngiering Spp1iee ued b	 o1ogist	 • 
and Assiz%taflts ______ 


Tot1 (ategoz7 3 l01.?6 


Category (4) Depreciation 


2iee Trailers for 8/30 ot iontbat 44/mo.'.ach 21.33 
1 Pickup for 8/30 sonth at	 30/ao. 8.00 
1 P&ckp for 2/30	 ontb at ê3O/à. 2.00 
I Geiger0ounter & Probe for 9/30 month at	 10/mo. 2./i? 
I Surveying Inatru.nt for 2/30 utonth at	 5/mo, _____ 


Total Category 4 4 34.33 


Category (7)	 4i*ce1laneoue 


Accounting 8/30 *tonth at	 100/*o. 24,67 
•	 2 Itol*e Pnbed at *15/bole 30.00 


•	 PayroU Taxes at 2,3% of $216.50 4.98 
Liability Insuranc, at .41$ of 	 216.50 .91 


Total Category 7 62.56 


Tb. f	 ego ing ii. a certified tru 	 transcript of costa incurred wider 
£*4M Contract Ho. 1Ut4	 $23.


A.	 .	 ikenbsz'y 
Aasitant	 reaeurer 


AB13 ;LK* s ar







p	 S	 . 


'1V.	 fk 


Tke drilling of four ase ii boles snd one 'has. I hole completed 
the driuing.ot aLl.	 approved holes on ieavex Kesa on )eoebr 7, 1953. 
Ilotia. of aprova1 of two additional boles was received a.c.*ber 12, 19)5, 
by ich tas it .wa.s felt that owing to inclestent weather .ad bad roads, 
drilling should b. . suspended until in*pro.d . operating ooxctitions aight . 
prevail during Spring, 1956.. . Accordi•nly, a retest was forwarded for 
extension of the termination date of ta contract to Mar 1, 1956. 


Two ho1, -47 and )-4g, offset to the nt of hole D31, wets drilled 
with negattre resuts. (ns. bole, D5O, was drilled 'as a: substitati for 
one of the hol.* ?rcouAy disallowed (9 and )-l2, Phass 1) at a location 
appr0xistelyr 20t) feet southwest of U.3Q.3. hole Y .lO7. it showed weak 
ainerali%atlon. All holes drilled in ai'e dwing £)ecsber are favorDbl. 
and or.'b.aring sandstone tbtckn.ea.a are in exoess of 5). tet. 


haee. L holO conpietso in tni area f&iL* 'to	 ' iiineraiiution, 
Onehols, D-49 was drilled eOt f	 ki1e ,-24ajx.the other, ).52, 
was 1ooatet went of the saas hole. Ihe preparation of a drill sits for 
hole D . 52 proved di ioult. io1e -52, between )-24 and )-.4), cut only 
17.3 feet of orebearirzg sand stone an is untavrable by all criteria. 


k total of 2,715 feet were drilled fro* .&),ceaber 1 to S, 1955. An 
additi<al '20 rt core drilled in hole L)-44 thu'ing Nosmber and' erroneously 
ostitted last nontb, are no1ud.d in tcôta&n , for )eceb.r, stakings t*a1 
of 2,735 feet. During December, 2,440 feet of hole were plug bit drille$ 
and 275 feet were cored, not including the 20 feet o ocx's in bale I)"44. 


of o1esiflAr.a I
Probe 


Hole Np.	 Qpre 1ota1 Leçt 	 ootaie	 icknes.	 obl4iq !22it 


I47	 sy	 eo	 613	 5A17.O.603.O	 60.0 ft.	 ay.	 Negative 


565	 7i	 635	 563 .0-632.0	 47.0 ft.	 tav.	 Negative 


535	 60	 5r93	 55.0-386.2	 l.2	 )ay.	 571.5	 0.04 


	


572.0	 0.03 


-











* ]'orF-1O4 (Rev.)	 •	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
,	 (April 1l52)


DEP MENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 (It 


•	 OPERATOR'S MONTHLY REPORT AND VOUCHER 'v 2 71956 


Month of N ! $2'	 , uw5.	 Docket No. DMEA ---------Contract NQj 
1DM B823 


0	 at 's Name	 Min1s'	 -----.-.. per or	 --	
1901, Grand Junction, Co1'ado Address ------------------	 ------------------


200C 
Contract Amount, $ 69,385.Oi 	 Government Participation	 %	 Amount, $ 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
• Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported
Approved Totals 


To Date 


(1) IndependentitContracts: 
Short Form j


t59$25 34251.00 41%9.25 
82.50 U5X) 1234.50 Bulldozing 


(2) Labor and Supervision: 


Crosscutting---------------------------------


Labor
1742o00 


65.6
1202.00-----------
283.06------------348.7]. Technical Services-------------------


(3) Operating Mat'ls. and Supplies: 


Supervision--------------------------


Timber 
Explosives 
Pipe 
Track 
J!ateria1a&Juppli


540.00------
------


Drifting--------------------------------------


4j2o71 


(4) Operating Equipment:


L25.23------


Ii	 I8.I33ZIi


.387A48------------


iiiiii365 I.I00IIIII iiiiI i83I.33iiiIi IIiIIZIIIiiIiiii 


(7)	 Miscellaneous: 


Rental-----------------------------------------


5	 ---- --13000----- - -------. 00 -------


(5) InitialRehabilitationandRepaira._________ 
(6) New Bldgs., Improvements, etc----------


AjZ08-------PayroilTaxes----------------------------
Sampling and Analysis----------------


iIuiI$3i 0I 
--


iiiiiiiiiiiiiiiii 
8----------


Repairs to Equipment-------------


------------------------lk.O0 ---------------300 4 
(8) Contingencies (specify):


------


IIIz 111111 iII iw-•i
• I certify that the abo;e bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received,	 that this account is correct and proper for pay-
Date ------ -3.2A5/5i *Payee	 Uraniuni -camp ---------------------ment in the amount of: 


Per Title	 -	 -------------------------------------


Signatu:I
(Author1g CerWying Officer) 


Date//3/ 4?25--1!'
(See other side) 


Wheii a voucher is signed or receipted in theAme of a company or corporation, the name of the person writing 
the company or corporate name, as wcll as tD€ capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—TItie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United Stales as to any matter within Its 
Jurisdiction.


(Instructions on reverse) 


°







..-


(Fo, Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No 	 ---------in accordance with the terms of the contract. 


	


Signature—Title	 ___ 
-	 vv	 t_)	 - 
BY DMEA EXECUTI, Q OFFICER OR 


t	 r ii	 .•.	 JAN 9 1956 
Signature - -


MONTHLY REPORT OF OPERATOR 


APPROY


1'itIe	 Date 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and 'Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and ssays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
ehould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reptrting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form • MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation hand repair of exiting buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3)'. 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insura4nce, repairs to euipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the' 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Execihive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
deterthines that a conttact under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Raising 
ShaftS 
Winzes.................................... 


IL 
ft.. 


Auger 


Drilling: Core--------------------------


Stripping


Churn-----------------------


Trenching 
Test Pits 
Roads and Tralls.. 	 -------------


----------------------


.4O3 
---1.64 


12.00 
12.00 


5,538.25 3759.. -3,44O.j5--- 


491.	 10,952.51-----226--- - --3.88--- - ---
--221O-


I


-2G5S9:----- 


1O3 U.93--------------96 7	
-----43/4 45.0Q------1Z.0--------------


• Forin MP-104A 
• (AprI' 1952)


•	


Budget Bureau No. 42-R 1151.2 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


Ja4N0j OPERATOR'S UNIT COST AND PROGRESS REPORT 	 '' 1956 


Month of	 1'	 195	 Docket No. DMEA ..314 
Operator's Name C1imx	 4wii QThP3flY	 Mmerals IJrnju 


	


Address	 & Q £10 19(1k, Grind. Junti^n,.. ckra


UNITS To I UNIT CosTs COSTS Tais I Urs THIS 


	


OPERATION	 J UNIT II MONTH	 Morrm	 Coars T DATE I DATE	 TO DATE 


Drifting 
Crosscutting


AUTHORIZED BY CoNTsAcr 


'Units	 I	 Unit Costs 


TOTAL COSTS 


TOTAL DISTRIBUTED COSTS------ II--- - 990.671--------------- IL4,,19356- 	 AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc............................................................................ 


TOTAL CosTs-----------------------------8,71.42--------------------47,2fl41-------------------------------------------------
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 


	


complete to the Jest of their knowledge an'belief.	 1 
Date..... .12L15155--------- Operator C1bAX - 


Per	 Title	 --------


-0' NOTE.—Tttle 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a wflhfhfly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







.	 .	 . 


INSTRUCTIONS 


Preparation of Form MF'-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and otheradministrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.". The reason for not distributing these items on a 'monthly basis is doubtless 
clear to the, Operator, since such ditribution might well overstate the c.ost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, .it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and erigineering.costs may have 
to be distributed over several phases, such as, drifting, crosscut.ting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the v 7arious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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IAL DI$TRJBUflON 


•	 MAD	 195 


.U. S. DEPARTMENT OF THE INTERIOR 
By: ' . 'AU OF MINES 


	


REGION IV . 	 ANE 2' 1956 


Administrative Audit Difference Statement 


Date ____________________ 
Payee's 


•	 Reference: 
_________________________ 


LJt __________________________________ 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to supend your account accordingly: 


Amount Claime.d $________________ 


Difference	 $	 p:3 


	


Amount Approved $	
V 


The reason for the difference was due to: 


c;cco	 \ 
tV",[S	


V 


4V	 tL• cCc 
CL1' z24	 b).	 V 


V	 'V'	 V'•',V 
L	 JV	 V)	 i4C•3	 L) 


L	 L 0	 4 c


V1L	 .)J;	 cci 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this, form. V 	 -


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-IV-B & F Form 'No 4 
4 -15-52 D







•


UNITED STATES 
DEPARTMENT OF THE INTERIOR J4,1 


3	 ..	 ..	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 .'	 /%955 


WASHINGTON 25, D. C.	 . 


224 New Custombose	 . ..	 . . 
Denvey 2. ColOrado	 . .	 January 9, $56 


Memoraudtrn	 . .	 .	 .	 .. 


To:	 T. A. . Christensen	 . 


From: E*eàut*ve OffiCer, DMEA Field Team, gj ifi 


Szbject: DMEA Docket 3514 (Uranium) Contract ldrnuE$23, Climax 
1 Ureatum Company. fleaver Mesa. Mesa County. Colorado 


and Gr*ad County, UtaI Operator's Monthly Progress Re. 
port, for the period November, 1955 


Laclosed are the original and four copies each of Forms 
MF-104 and MF4D4A, NarrativeRepert. and Engineer's Report for 
the above period.	 . . 


It is deemed that the Op rater has complied with the intent 
of the contract, *ad the w.ork for which payment is recommended is 
acceptable to the Government. Payment is recommended for 75 per 
cent of the amount as reported en Form MF404, contingent on your 
verification of the correctneSs of applicable rates and arithmetical 
accuracy of competatbons, except for the following deductions and re-
jitetatements.	 . .	 .	 . .	 . 


Disaliowances .	 ..	 .	 .... .	 ..	 •. 
a) Core Drilling: Disallow an amount of 0.27 as the sll.w-


*ble ?Ia*imuUk was exceedid. by this amount duri*g Nov-
ember o a unit cost basis 	 .	 .	 .. 


b) BulJ4os&a: DIsallow the amount of $8Z 50 ej s. tetal 
ctract allowance, for bulldozIng was exceed psior 
to this reporting period	 . ..	 '.	 . 


Reinstate an amount of $170.10 in accordance with the iysis f 
drilling Costs given below	 ..' .,	 .	 . 


Withb$d an amOunt of $500.00 pending resumption of project work. 
If work is not resumed this amount shall remain in abeyance 
pending resolution of matters relative to closing tbe accont







.4-



















a	


/	 • 


T1A$$QPT OF	 1uP0aUDub ivi 


Qateiory (4 Labor' & Supervision 


1	 ie1d Qeolo4st for' 27/30 of *onth $ 540.00 


2 Assistant to Osologist for 2/30 of month 65.65 


Total Gat.gory 2 $ 405.45 


Category (3) Matrials & 3upp1ies 


$uppliea & 1el for kickup	 r'ucks 
used by (eoLogsts & Assistants L5.52 


Engineering upp1tss	 s.d by (eo1.gist & Ai.istaats 194L 


Total Category 3 


Category (4) Depreciation 


2 Rouse trailers for I *onth at $4G/wiontt each 0.O0 


1 ?ickup for 27/30 month at 43%omtb 27.00 


I Pickup for 2/30 month at	 3O month 2.00 


1 Geiger Counter for 27/0 *onth at 10/*anth 9,00 


1 $iirv.ying Instrument for 2/30 month at $5/month .3) 


Total. 'ateory 4 $ U*.33 


Category (7) )iecell*nsous 


Aocemting 1 sonth $ 100.00 


I aapla snalysis at $5/ssxIe (This analysis was 5.00 
perforaid by our own laboratory	 billed 
at th. rat. u set&blish.d hi Xxhibit A Of tt 


oontr*ct) 


$ Iolea Prsb.d at $35/bole 120.00 
•	 Payroll. Tazi	 at 2.3% of $605.65.: 13.93 


Liability Insuranc, at .41* of $6o.65 253 


Total Category 7 $ 241.46 


T1	 foregoing is a certified tru• transcript of costs ineiu'r.d under 
A Contrat No. 1$t). $23.


A. fL	 .iOnbsz'y	 / 
Assistant 'ir.ssuer







.	 . 


IAF4tVZ PQk	 JAN r 2(1953 


•


	


	
hres hoti were cop1et.d in Area, i 4uzbjgg oex. ::'Th.ho1,s were drilled 


to of1*t.oz'a ho1e nu ersd'D'$, IV 106, and D...37, bet, did not encounter 'ore. 
The ore bearing an * ston* is taorabls in all threø boles. 


•	 Ar.1I.	 •, ••	 •' 


Three holes otZsettitg ore hale D2O nd three belsa offsetting 24 war. 
• dx't1led Aithuth ore bole siun re re Wd. at.riaL in the plug , bit 


drilled. £nt.rnl, 'the ore is too ti to por3nit. its inclueton. for ore reserve 
esloul*tions. .1i tue. rsuintn. belea driUed. during iev.ber were ssaentiaUy 


•	 barren.	 •	 . •	 •	 .:	 •	 ' 


Hole	 was drilled as an othet to DZ and is located at a distance 
congU.r*bly Lu .xces of' the autbo.xiud tanc..of 100 f*et. The location of 
D I 40 was selected because of the difficulty of preparing a dit. at the .iuthorissd 


• distance. }owever, it is understood that hole 1)40 will probsbl be disallowed,
so it is planned to drill an a4ditional bole. as close • to th* required distanci 
as the. pz'o3.pitous tcz?ain 411 . *Tits •	 .	 •• '• 


•


	


	 . ' A total of 4,210 f.et'wer,,,driU.d.in Areas IM4 111 during }Iov.mber. . 
• ' 1UI bit 4rU1Ln 000WEd fOr 3,759 feet Afl core drilling for 511 feet. 


The figrss do nt iiud hole -40. 


uaaar o Ucl,e.Area .l 
•	 D i' •	 . •	 •-	 .	 .	 •	 •	 .	 Probe 


Mole No. plug Coie ot4D.pt4j	 kne* 


D30	 550	 70	 6Z	 550"ólS	 6*.o ft.	 Favorable	 Barren 


D-39	 520 10t	 6	 70.0 ft.	 avor.ble 560.5561.0 0.03 


D-'46	 525 14i	 625	 561-61b	 4.t ft.	 avor&bi.e 58O.7 . 58.3 0.02 


_r/,& 111 
o.a.. 8.	 iobe 


Wp ,	 ?o41 Dek	 oota	 Tjica5 F*YO it	 9otit •0R 
535 , 40 • .	 575 .	 ' 36.4w 565.O. 28.6 ft..' S*ei.	 '	 , Barren 


385	 40	 425	 3$5.0..425.0 40.0 ft.	 Barren 


0. 42 .' '. 365	 45 . , . 130 .	 372.0.400.6 , .28.6 tt. 	 Sei,	 • Barren 


D.43	 500 50	 550	 501.2549.0 48.2 ft.	 semi	 Barren 


D '44	 .	 4 :	 525	 ,' 457.0-507.0.. .50.0 .' 	 ' ,Seoi. . ,	 457.0-458.5	 0.30 


455	 40	 495	 455.2.487.0 31.8	 1avorbls 477.6'48:3.0 0.02











(1) Independent Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber_ 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------
&aris1t$wplie 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


Proking______________ 
.cQQunt4.ng 


(8) Contingencies (specify): 


TOTALS-------------------------------


.2441.25 I 27287.50 
1057.30 


"402.O0--------O0T.0O 
65.16---------L7.9O 


499.67 


zia.7& iiQ53.4Q_______________	 592.1 (o4(5 - 


U6.83---------?48.17 


35.00 95.00 
10.74 23.41 
1.95 4.25 


135.90---------420.00 
100.00 200.00


FormMly)	 UNITED STATES 
DEITMENT OF THE INTERIOR 


*	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS MONTHLY REPORT AND VOUCHER.


Budget Bureau No. 42-R1036,5 


CEIV 


DEC 19 1955 


C	 -c],4	 IDM-.E823 
Month of	 195	 Docket No. DMEA ---------------Contract 


Climax Tlraniuzn Company 	 M' tiperator S r't5Jfl( -------- 
190	 tOvjo1crRdo	 inera S --------------------------


Address----------------------------------------...__________ 
Contract Amount,	 9'5s0O------.	 Government Participation: ---- % 	 Amount,	 ,O38.O0 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Monthly Total Previously Reported 	 To Date 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursiito 


* yee	
orect ano2eor8,P;Y 


Per	 Title 
W hen a voucher is signed or receipted In the narrAof a company or corporation, the name of the person writing. 


the company or corporate name, as well as the caclty In which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "'Freasurer," as the case may be. 	 Signature -------------------------------------
-.----+' NOTE.-TItIe 18, U. S. Code (Crimes). sectIon 1001. makes It a criminal offense to make a willfully	 -	 (Authorized Certifying Officer) 


fahe statement or representation to any department or agency of the United States as to any matter within its	 /2 -/ CLc" 
jurisdiction.	 .	 Date ----." ---You. No.... 


(Instructions on reverse) 	 .	 (See other side) 


-i


39728.75 
I405J0 


"I202.0 
283.06 


82.52 


365.00 


130.00 
4.I5 
6. 


555.00 
300.00 







(Fo, Government vi. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratiqn AdI!jiinistr,pn project under Contract No.	 in accordance with the terms of the contract. 


Signature tIh2Jh-------------------------------- Title2i5- ----------------- Date iL.,/3 


APPROVALVBY DMEA EXECUTIVE OFFICEII OR ALTERNATEj}	 - 


Signature


	


	 --------------- Title	 Date -------------195S 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration protect is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and ,assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they ppear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. to not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
unde?items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payrqll taxes, liaility insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Exectitive Officer. This certification may be stated thus, 
"Certified True .Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "pn-site" audit,that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus ,supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Form MF-104A 
(April 1962)	


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


B.&tget Bureau No. 42-R 1151.2 


DEC 1 9 1955 


Month of	 195	 Docket No. DMEA. .35i4 
Operator's Name Cli*sZ Urattu G$fl7 


Address	 SJOX--19	 tO1O1o1iO 


OPERATION	 Un Coma i'o DATS UNITS TO 


Crosscutting----------------------. 
Drifting_____________________________________ 


Raising 
Shaft$ 
Winzes


269)eO 620 9,95.5.00' 490 


Auger 


Drilling Core	 ft 
-----


Stripping


Churn---------------------ft


Trenching 


Roads and Trail&.	 zz:zJ IIi IIIIIII. IIIIIII uiiIIII IIIII314 
tnndb1 tiai	 hrm. 12.0C 10 375.00 31t 


TOTAL DISTRIBUTED CosTs


ConttNo;iL?..23 
Minerals	 ................. 


Uni, COSTS
AUTR0RI2ID 


_______
BY CONTRACT 


'(Jnits


_____________ 
Unit Costs 


TO DATa


4.03 
axoo- --


96---100 
1.2.00 75 i2.0 


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT


Operating Equipment Purchased 
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc 


TOTAL COSTA	 1?ii.i	 449.13 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date-----uL5L5----------Operator 


Per	 Title 4$t- -


-). NOTE.—TWe 18, U. S. Code ( es). sectIon 1001, makes It a criminal offense to make a wUiNfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govenment use only)


REMARKS: 







S	 S	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual. phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the, applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, 'such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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U. S. DARThLNT OF THE INTERIOR 
tt	 C	


0 


U1t_AU U. iii'Z 


REGION IV 


Administrative Audit Difference statement	 DEC 1 9 i55 
Pate: 


..,	 Payees 
Reference: _______________ 


// 


-i


Upon examination of the above Payee's reference a difference was 


found thich made it necessary to suspend your account accordingly: 


Amount Claimed	 ________________ 


Difference __________________ 


I	 / Amount Approved	 f)_________________ 7


The reason for the difference was due to:


l>)
+ 


c 
. 4	 ? 


4 ITJ 
..


,.	 ..,-	 .-	 .	 \ 


....


Any reclaim for deductions made above must be supported by the 


ORIGINAL of this form.


Very sincerely yours, 


N.E.tOkC5 
Audit section 


R-IV--B & F Form No. )4 


1-i-2 D 



















•	 •c ••	 .•	 • •	 •••	 •. 


PO1T • 0CTQC	 3I955 


During the	 onth of 0ctober 4r11ing w*s psrfor.d onl.yr j 
Ar,a I kiere eight holes ware coi4eted. 	 Three u3.se ct ore, two 
holes ire aiinrali*ed, and tkw.• ore barrsa.	 The ore be&ing 
s*ndstoe i	 fsorabl. in tk* *rran 1*1.s.	 A3,. holes were drilled ti ottssta to dri'l hole. D-5 and D4 oa &ian& Hq. 4, 5 sr	 "I clsi*•. 


tøt*).	 f 5,010 teat wart drilled in October, of wlgcb 4,390 t..t 
ware plug bit driUin ad 620 f*t ware	 rs drLlling. 


_7 ps 4•4	 irx 


$o i H.	 Z!lu	 q9.	 2&1	 Vtt	 ot*t.	 t4cnes	 biUt 


30 550	 100 650	 56.0 Fa'yorbl. 


65	 70 635	 565634	 69.0 rorab1s 
D .32 565	 0 645	 565649.5	 67.5 hLvorable 


D33 545	 90 625	 54567Q	 75.0 Favorable 
Dii34 540	 70 610	 540-607.5	 67.5 Favorable 


35	 80 540"ó14	 74.0 xvorab1e 


35	 70 69	 53$605	 70,0 Hwor.hl. 


D31 535	 70 625	 553.624	 69.0 Favorable 


Iol. No.	 ootsge Thickness	 X.atortory Ptuty •U3Q ________ ______ L-..-w-, _________	 $Ui0	 V2O ______ 


D-. 30 601+.i	 604.5 0.4	 0.4?	 1.88 
618.9 • 619.7 0.4	 0.0$	 1.16 


0-31 599.?	 60o.7 3.0	 0.40	 0.24 
6U0.7	 601.7 1.0	 'O.14


0.10 


5%.? - 577.7 0.12	 0.74 0.30 


D'37 $4.5 - 535.0 0.5	 051	 1.05 
585.0 - 586.0 3.0$ 


Av.	 1.5 ft.	 0.9	 1.3 


.Qi0tth., nslysis











,	


I	 f 
ThAUSCRIfl	 p$	 CN	 )1Ut *7 Q4 REc.7vID 


.	 .	 :	 •.	 ,	 :	 :••	 •	 :	 ,	 :'.	 .	 ,	 ..•	 .
•0 c1	 .	 .	


. 
C*tegor7 (2j Labor 4t 3upervisor 1955 


1 )ia),4 GeoLoØst	 n' 25/33, of $402.00 


I Lssistsnt to Qeolojist for 5/33. of nont _______ 


Total Cstegry 2 


Category (3) Kat	 alu & 


$uppli.s & ?utL for Pickup	 rucks jaed b" 
O.olegist &x4 Assistant 4 36.65 


xiginsering 3spp1iu Used by Co1ogit and 
Aøsit*flt ____ 


total Category 3 $	 2.ø5 


Category (4) Z)eprecstion 


2 House Tr.ilers tsr 3.	 zith &t 440.00/ *0 each •	 .00 


3. pickup tor 5/6	 nt1 at	 3O/nuntb 25.00 


3. Ptckup for 1/10 *onth 4 ê30/sor*tb 3.00 


1 Geigør Counter fox' 5/6 *ontti at &0frontb 8.33 


I Surveying tnatruasnt at I/XQ	 ontti 4 $5/month ____ 


Total Category 4 


Cst.o*'y (7) MisciUaneo*e 


Ascounttng 3. *ontt 10().0O 


7 3aapl. anatyets at êS/eaispl, 35.00 
(Thse analyses ware pctoz*ed by our own 
laboratory and	 iUed at ti, rate as e$t*bliehed 
in xt4btt A ef thu Contract) 


9 }oI** probed at *15/hole 135 .OG 


syro1l Tszøs at 2.3% of 467.14 10.74 


Liability Xnsarsnae at 418% at 467.16 _______ 


rots]. Category 7 1282.69 


Tb. ioreoifl	 i* a (.rtttisd	 .	 auseript	 i costs incurred tutdr kUA 
Contvsct No. 3.. D. M4 82L3.


A. k.	 ik.nbary 
ksst.	 reaursr 


ARE/sr







UNITED STAT.ES
DEPRTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R1365 


'':s 


Month of	 , 195i	 Docket No. DMEA 3514	 Contract No. JEI.4?3 
Operator's Name -------Climax-UI'8.fli-------------------------------Minerals ------ -Uranium 


Address -----P. 	 JunCtions Colorado 
Contract .&mount, 	 ------ -	 Government Participation:	 $øsOO 


Approved
Monthly Total 


FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly	 Totals Previously	 Totals To Date 


Total	 i	 Reported


FOR GOVERNMENT USE ONLY 


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling-------------------------------- .28Q2.5(-485.00 
-----
--277.50 


207,5(-850,00 1057.50 
Crosscutting 
Drifting 


(2) Labor and Supervision: 


Bulldozing----------------------------------


Labor
400,0(
153.9c 4,QQ 2I7,9O 


Supervision--------------------------------
Technical Services-----------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives


iiIiiiIiIii.72iii 111111111	 .991.167111 11111111111 


(4) Operating Equipment: 


Pipe-------------------------------------------------


Rental 
Purchase


i28.1' 248.1? 


40Q,00----
-


--
---


-----


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment-------------
Sampling and Analysis-----------4,0( 5'00 95.00 
Payroll Taxes------------------------


--


--
23.41 


Depreciation------------------------


2.3]


1Q.QQ-----


10.67-----


--


4.25 
-


Liability Insurance----------------
robin&


(5) InitialRehabilitationandR.epaira.______ 


?25.0
-----


420 .00 
-0C ]0Q,00


-----


200 .00 
---------------


---------------------
(8) Contingencies (specify):


,94-----195,90----
-


---
---


- 2&JAL92^ 
I certify that the above bill is correct ana just na that payment theretor has not 	 Pursuant to authority vested in me, I certify been recetv9d. ,	 that this account is correct and proper for pay-


Date J0/13 55	 payee Climax - Uranium Company 	 - - ment in the amount of: 


Per -------Title 
Whe,, a voucher is signed or receipted in name or a company or corporation, the name of the person writing 


the company or corporate name, as well sjthe ca_parity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretar" or "Treasurer," as the case may be. 


—4. NOTE.—Tltle 18, U. S. Code (Crimes). section 1001. makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wIthin Its 
jurIsdiction.


(Instructions on reverse) 
--,) 


*-	 tt4


Signature
(Au orlzed Certifying Officer) 


Date	 ,CLcr0. No.S 
(See other side) 







(For Govsrnmset uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration projectpder Contract NoEL23-------in accordance with the terms of the contract. 


Signature'-t--- I.ZT--------------------------- Title'M41,-i7La--------------- Date 


APPROVAL B	 M A	 TIVE OFFICER	 ALTERNATE:'.? 


Signature


	


	 Title 1C--	 Date OCT 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration prçject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher, for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original ançl four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the cpntract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insur?ance , repairs td equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incirred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priaté signature. If the Executive Officer of the Region 
deter1mines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of th& Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus pupported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be flUed in.
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Frm MF-104A 
(April 1852) r	 j I,. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


c -


L\ 


Month of	 !.. 1955	 Docket No. DMEA }5	 Contract No.	 DE423 


	


Operator's Name	 -----------------------	 Minerals 


	


Address	 ---Colorado-------


Au?HoRn BY CONTRACT


	


OPERATION	 UNIT	 COSTS Pats	
MONTH	 CosTs TO DAm	 UTO UNIT CC TS ____________________ 


UnIt8	 Unit Costs 


Drifting-----------------------------------
Crosscutting._ 


---------------------ft.--------333--00------------ 6800-------- 603 ri rng
tt' 9417.50 6570 19767.50 13450 1.47 22100 1.66 Churn 


Auger 


Raising..	 -----------------------------------------------------------------------------
Shaft8-----------------------------------------------------------------------------------


1870------


Stripping


7Z65	 ------ 3.T8	 ------


7.5O
Trenching-------------------------------------------------------------------------------------------------------


8 $I2Q0 Test ------------------------------------


ircy
lwa---------
irs. Z55.00


17------------------
21


1057.50------------
255.00 211


I2;44-----------
12.00


96--------
75


TOTAL CosTs 208.4O	 AUTRORIZLD BY 
TOTAL DISTRIBUTED Cosm----------------•1	 CONTRACT 


Operating Equipment PurchasecL. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


-	 ITIT1IIIIIIIIIiII :j:,?;zo' iiizzzizz 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
compIte to the jest of their knowledge and belief. 


10/13/55	 Qlimax Uranium Coany 
Date-----------------Operator----------------------------





Per--------------Titlo	
resur-er 


—k NOTE.—Tltle 18, U. S. Code (Crimes). section 1001. makes Its criminal offense to make a wffifufly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS: 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to theOperator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over anumber of items. For instance, supervisory and engineeringcosts may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable' basis. "Operating Equiptient", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.
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U. S. DEPARTMENT OF THE INTERIOR 


REGION IV 


Administrative Audit Djfi'erence Statement 


Date:	 - Nov. 10, 1955" 


Climax UranilDa Company	 Payee' S 


P.O. Box 1901	 Reference: Septembor 1955 


Grand Junction, Colorado	 ___________________________ 


Gentlemen:


Upon examination of the above Payee's Reference a difference was 
found. which made it necessary t. supend your account accordingly: 


Amount Claimed. $ _J,L7.Q7


	


Difference	 $, 


Amount Approved . $114,153.57 


The reason for the difference was due to: 


Claimed:


	


11 hours of bulldozing	 207.50 


mowed:. 
17 'hours of bulido zing @' (12 .00 


per hour (Contract price)	 2014.00 
3.0 


Any reclaim for deductions mad.e above must be supported, by the 
ORIGINAL of this form.	 .	 . 


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-IV-B & F Form No. 4	 - ,	 . .	 , 
4 -15-52 D
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25 D C	
/ 


224 New Cust.mhoZe	 j 
D*ayer Z, Colorado	 October 31, 1955 


Memora*4urii 


To'	 T A Christensen 


From	 1xecative Officer, DMEA &eld Team, Region III 


Subj.ct DMA Docket 3514, (Uranium), Contract Ldm-i$Z3, 
Climax Uranium Company .av.r Mesa, Mo*troae 
County, Colorado Operator's Monthly Progress Re-
port for the ptrie September, 1955 


Lnclssed at. the original and four copies of rorm MY404 
and Toxin MT4O4A, Narrative Report. and Engineer's Iteport for the 
abo. period 


Work has been accomplished as authorized 1* the contract 
and payment is recommended hr 75 percent of the amount as reported 
en Form MY .14)4 contIngent on your verUication of the correctness of 
applicable rates a*d arithmetical accuracy of computations 


Rtm*rks


Date of Report -	 October 13, 1955 
Date Received tu Yield Office- - - - - October 1?, 1955 
Date Received in Region Office. - -	 October 31. 1955 


W M Traver 


By	 4-7144L/LJ c-_ 
.IW4Townsend 


Enclosures 
JDC jy 
cc MF-104 File E823 


Sec Op Comm (2) --
Shaw (2) 
Chron











S	 S 


q* OJS	 MtQ4 


cat.qry ()	 sbor 4 3upixvisr 


. Zi3.d Qologiat for	 *11 azonth *400.00 


2 Asist.nt* to GIO1o$i$t for 7/O _____ 
of s


Tots]. C*t,gor r 2 $553.90 


C*trqOty (3) Katerisis and S*ppltes 


Supp].ies and Ai.]. XGr ptcktp trtcks 
s.d by O.olo4at * assistants * 34.95 


jn.sr	 suppliss	 ssd by 3eoIogst 
and sasist*nts _____ 


totaL Cst.gox7 3 , $4.95 


C*tqozy (4) Dspr.ai*in 


2 Eoua. TraU.rs for 1. aonth at $.40/*D .ach dO.00 


I Piekup trtck for I aonth at	 30/*o 


3.	 iecup tr* for 7/3() of a	 nt1 at	 3O/*o 7.00 


3.	 ger aoatsr and pros. for 3. month sb	 1O/*o 3.0.00 


3. Surv.yinj iztt fo	 7/30 of a *onti at t5/aio i].7 
ots3. Category 4 


Category (7)	 iscoUsneou 


coountiag 3. aonth at $100/so $00.0() 


• ssap3.. analyses at	 5/ssrapI. (These	 aLyses 40.00 
were p.rlora.4 b	 r on 3.aboratoz	 and 
biUec at th. rat as i*sWisat tn *bibit 
A of C*trut) 


15 Io3.es Probed at $35/bo3s 223.00 
Psz'oU l'axss at 2.3$ of 55.90 12.74 
Liability Jnsur*nce at .41* of	 3.9O - 2i3m 


ta]. Category 7 $0.06











I


A!,a X. 


Two holes wex'	 drilled in Area I durinj the ionth of 
5.pt*ber otfeettthg U3Q dis*on4 driU hole 1V407.	 h. ore-
bearing	 andatone is 1avorabe in sash 1ols and 'was found to 
be over 10 feet in tot*1 thiOness, bit both holes were found 
to b* barrn b	 0.ier probe. 


A totsL of 1195 feet was drillid o which 10*5 test was 
p'ug bit dn&Uir sad 110 feet was e.r. drihtn. 


Six holes were drilled in Area II during the	 ontb of 
$epteab.r coapietirig the Ihass I drilling in this ares. 


A	 1rXL 


r°' )	 ___ !	 !&tit •U30$ 


48Q.*	 40.0	 520.0	 4$3..40	 22.0'	 e*i-fav. Barren 


495.0	 20.0	 515.0	 4955Q5	 10.0'	 Unfsv. Barren 


I15	 WO,0 40.0	 53O.0	 47Q4)3	 33.0'	 E&v. 


D.16	 445.0	 50.0	 495.0	 4454*i	 39.0'	 ay. Barren 


D m 17	 465.0	 5O.)	 51.0	 4$450$	 2,0'	 Untav. Barren 


346-373	 27.0' 
D-t$	 330.0	 75.0	 405,0	 3&)'391	 ),.0'	 S*tfav. Barren 


D-19	 325 .0	 0. 0	 405.0	 342-393	 51.0'	 fav. Barren 


*	 Hole )i.]3 drilled 1a,t *onth, 


The 1)&E	 drilling in Area II proiuced no ore or ainsr&Ltatiofl.	 The 
arebesring sartdsto*s is r•l*t4v117 thin as eo&r*d te Area I and the IME4 bøles 
ax's eoxsid,red unfMor*bIe to ssiii-favorsb1s, except for the tk*'.e offset holes 
of ?-l42 to the North and 1iist.	 the or. producing potentialities of Area II 
aow appear slight, ard 4ue to the diptb of the ore horiso*, the presentlj 
known ox'. boles are of no coneequSnel. 


S	


.S















FormyF 104 (}.)	 UNITED' STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 fit 1 #,. 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 f' 


Month of	 gA8t------------------, 1955	 Docket No. DMEA 3514	 Contract No. 
Operator's Name ---- -CiinLaXfliUlILCQlXtp.afly-------------------------------------- Minerals _Uranium.. 


Address ------- -O.Box 1901-----------------------------------------------------------------------------------
Contract Amount, s..69..,3a5..eOQ	 Government Participation: ..7L%	 Amount, $52,P3$i,PQ. 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


Monthly	 Totals Previously 
Total	 Reported 


14485.Q .................... 
850.0--------------------


IêOO.0 )--------------------
64.0)---------------------


-414.-7------------


120.0)--------------------


55.0 )--------------------
10.6/--------------------
1.9--


195.0)--------------------
100.0 )--------------------


..].6696.3 3-------


Totals To Date	 Approved 
Monthly Total 


.2J44e.5.00 
.5Q..O0 


kQQ.OQ 


424,12 


1ZQSQQ 


55.00....... 
.:L047....... 
L.94....... 


195.co....... 
1OcLQQ.......


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe 
Track--------------------------------


-Mati-.--&-Supplies-,-
(4) Operating Equipment: 


Rental-------------------------------
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 
1o1s-.Prbing--------------


..Acaaunting................. 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is correct and just sand that payment therefor has not 
been received. 
Datpt,4.i - 5*Payee . 


Per	 Title	 ------


Wheii a voucher is signed or receipted in tV/name of a company or corporation, the name of the person writing 
the company or corporate name, as well as pie capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary,' or "Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
fai&'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I htify 
that this account is correct and proper for pay-
ment in the amount of: 


s/49.27 
Signature ................................... 


(Authorized Certifying Officer) 


Date	 - Vou. No.M	 - 
(See other side)







(Fo, Govsrnmset vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operatiüg a Defense Minerals 


Exploration Administration project under Contract No. 4i3-------- in accordance with the terms of'the éontract. 


Signature	 JL97L	 Tit1e2I444. ------------------- Date 
(I	 -'-	 6' 


APPROVAL Y DMEA EXECUJflVE OFFICER OR ALTERNATE: 


Signature -	 -----------------Title 	 Date QiJ!5
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete Sword 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item, (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the Operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categofies. 


The original of Form MF-104 when submitted for reim-
bursable expenses incirred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such 'documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. .If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government,auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certifiecf documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Unit t1ita 


4Q3............ 
1,4............ 


.......... 


AurnonizaD BY 
CONTRACT 


-'	
Budget Bureau No. 42-R115.1 


(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of AUSt i95 	 Docket No. DMEA 514 
Operator's Name ç3x	 company 


Address O,OX


Contract.No. 
Minerals lDfl 


OPERATION Us MONTh 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes


4.13.5.00 
ftChurn--------------------- --------


Auger.................................. 


Drilling: Core------------------------ ft...------


Stripping.......................................... 
Trenching......................................... 
Test Pits.......................................... 
Roads and Trail&...._----------------h'8, -------- 5Q,OO


TOTAL DISTRIBUTED COSTS------II6I.33 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... 


TOTAL CosTs---------------------------- 16A9.643


AiJTRORIZID BY CONTRACT 
UNIm TaIs ii	 I UNITS To I UNIT CosTs _______ 


MONTR	 CosTs TO DATE	 DATE	 TO DATE ii 'Units 


95----- ---4335 jLOQ -------95----------420-------2f30O 


	


Q35Q.00	 i5O-------310O----


IIIIIiIIIIIIiIZIIII IIIIIi.ZIII I1;IIII ZIZIZII 


]36133------


	


16696.33	 Q99QQQ 


	


The undersigned company, and the'official executing this certification on its 	 d t ti behalf, hereby certify that the information contained in this report is correct and 	 MA8. 
complete to the Jestof their knowledge and belief. 	 aUthQriZd..t..aaflt1!t..Z&3 


retdhezaQna1far....stage_I 


Date .Sept i4--19-55- Operator------	 4--O 


Per	 Titlo 


- NOTE.—TItIe 18, U. S. Code ( es), section 1001, makes ha criminal offense to make a wUlfUfly 
false statement or representation to any department or agncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


	


(For Goveinment use only) 	 - 







INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information pn mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Qperator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vaiious phases, on man day of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.. 
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U. S • DEPARTMENT OF THE INTERIOR. 
BUREAU OF MINES	 P!OV 2 1 1955 


REGION IV 


Administrative Audit Difference Statement ''"' 


Date: 
Payee's 
Reference	 t/ 


S 


T2


Upon exanilnation of the above Payee's Reference a difference was 
found which made it necessary to supend your account accordingly: 


Amount Claimed $J'ij 


Difference	 $_ 


Amount Approved 


The reason for the difference was due to . : •	 • 


i 1 


/	 1 


7 1	
\ 


S If
i ). iè sL


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form. .	


5 


•


Very sincerely yours, 


N. E. Stokes 
Audit Section 


•	 R-IV-B & F Form No. 4
(: 


4 -15-5 2 D •























.	 e 


kW4	 i9j, 


3tste I coi4sts Of (t)'tUiS$ 28	 11rO *t	 .C*tiO** tdUlted WUb 
era..	 on Ui. asp attached to tAo contract, ezeept that uo holes shell 
ho	 an the Gy o. 7 eia	 A cop of the asp is at%snheU.	 £tsje 
I driUi*j is to a. den. ia.3 *russ 


£ra	 13 holes ,tts.tttn	 .	 .	 . 3. disaoo4 drtU boIse 
r442 $T4.O6 sad 5Ve107, leostod en elsias £e3m1 31, 


Lsat 32,	 onsnsa 4, l3cnsnu 5 end 8onansl?. 


Area 11.. 7 boles ett..ttis U. 5. 0. 8. dte*M drill boles 
.7$ end BVi.G and CUasz dia*ond drill hoLe b"142, 


Iesatd on elsia La3el 25, 


Area UL.* boles ettsstttn U.	 . 0. S. dismsnd drill holes 
bV47,	 V . 1133,	 V.434 and V.76 loastod on a1a4as 
Boz*.uss 1, )isnsnsa 2 sod 4.	 . L. Friction 4o. 2. 


hs5e were co*1oted th Arei I dtr1n the *oth of Aust, 
repre.entis ?,45 Scot of drillin, of whlob 6,1.00 t.•t was noncorin 
p3aij.bit dilling ant 945 test wss care 4ri1lts. 


-ssu** øf k4ole is followsi 
ç 


1.	 .Mptfl	 thai	 orO	 Deth..	 •'Sg	 i*ptb	 Qg 
-	 L,	 -----	 u-	 -r--1	 I	 j -i-1'	 t_IU--u-----	 I*. 


Favorable	 60.0	 503.0	 117.0	 8.O,5*9.3	 O.25	 5e8.0u 9.0	 0.13 0.97 
589.0. 59.	 0.13 0.42 


.Z	 s*i-F*v.	 595.0	 50.0	 45.0	 Barren 
a..)	 Ja*srabl*	 634.0	 5.O	 80.0	 1srren 


..4	 5.iev.	 545,0	 '70.0	 O.á0*..0	 0,02 
)4	 Favorable	 620.0	 40.O	 80.0	 5724'.$79.	 0.841	 5'72.5'u 573.5	 1.02 3.l 


573.5 . 5%.Q	 0.45 1.3? 
5?4.O515.0	 0.0 0.22 
573.057.0	 3.9? v.89 
576.05fl.O	 1.08 3.3 
577.0 . 578.0	 0.71 0.52 
57S.Q.. 579.Q	 0.4? 0. 
5790Z9.5	 .66 4. 


D.6	 svørab]..	 10.0	 570.0	 70.0	 600.0.401.0	 0.0, 
-600.$	 0.10 


D7-	 Y*vørsb,*	 640.0--	 1.0	 89.	 .0410.0	 0.14	 ..-
6lo.	 612.0	 0.02 


it	 Favorable	 645,0	 565.0	 80.0	 614.416.0	 Q.74	 634,o. 6j6.Q.. 0.81 Ø,J,/ 
D. 9	 Favorable	 590.0	 520.0	 70.0	 lIarren 
iI340	 &v,rsbls	 600.0	 5O.Q	 7.0	 arnx 
D"U. fsvsrab3a	 590.0	 501.0	 89.0	 karron 
042	 fl5.0	 490.0	 85.0	 Barren I















AS . IPT	 tQiT	 *OT	 Q4	 OMM? 1%. 


Catagory (2) Labor & .upevi.or 


1 ?i1d	 eo1oist 
for full month 4AOO.QO 


1 Aaistant to Oelogiat 
for period 7/t5/ thru 7/31 6410q 


Total Catagory 2 


Catsgry (3) Materials & (Mppltes 


SippUe	 arxi fuel for 1 pickup used bl 
SO.iit for full month arid 1 pickup •	


used by geO1ects aesietant for 6/jhs 0 


of month 


O0 BZ oardt,oard core boxes i $1.25 
sack ptrchased frc	 d'ra1a	 nine.ring 
Copariy (1) 20.0O 


nginswing &ippUes 1OO.Ce 


Total Catagry3 $414 72 


Note (1) cost of sore boxes 1. in excess of estiasted cost on 'xhibit 
A Of contsct. 


Catagoiy (4) Deprsctatien 


2 ho*se IrsU.rs for 1 *cnth at 
4O/*. .so 


1 pickup truck for 1 month at 
30/mo each 30.00 


1	 .tg.r comter & probe for 1 
month at $1O,QO/mo 10.00 


Tots]. Catagory 1 ]2&OO 


Category (7) J4tsc.11an.oua 


Accounting I month at 1O0/mo. 100,00 


U aactpls analysis	 $5.0Q/s*r,1i 55.00















rContracn. & Audit Div. 


ckTlFICA 1rIU Y I& UN.LT4) STAThb Oh	 tICL 
A DICQVt ( DVELOP4T UkDJ. 


AN XPL RATION £R(JiCT COTWCT 


Tot Climax Uranium Conpany 
P.O.Boxl9Ol 
Grand Junction, Colorado 


Puxsuant to the provisions of Exploration Project Contract 
1o.	 dated Jtme 2b, l55, (Docket No. DMEA-3]J4), herein'.
after called the .dontract," between the Climax Uranium Coqany, a 
Delaware corporation, and the United States of America,. hereinafter 
called the "Qovevt"; to øatabligh end. fi.* the Government' e 
percentage . roj*lty on production and its lien therefor and on the 
lani described in the ecntract, the Government considers and there. 
fore certifies that discovery or developnnt from which production 


\	


may be made has resulted from the exploration work. 
S


	


	 The nathre of said discovery or development is described
broadly or indicated as follows; 


Gore driJibing in Areas I and UI of the property described 
in the contract ixitsvsse ted u.ramiu* Mnerali*.d bodiss of ore grads 
in sedimentary rocks of the Upper Jurassic l4orrison formation, 


D*t.d*.DEC_7 1956


U)IThD $TAT kt 


By:
Ad*tnistrãtor, Defense Nineralø 


7Lnouee/gla/ism 11-2846 	 Exploration £dniriistration 
cc tot	 Cerator (original) 


Contract Adm. & Audit Div. 
DiA ie3d Team, Reg. UI (2) 
FiEiance Office 
Dockt 
Rare & ?Iisc. etale Div. 
Admr.' a Reading File 
Operating Committee 
)rank ). Lamb, sin. 3608 
Z. U. I(iilsgaaru, Rn. 5221 
. c. Johnson 
r. Knauee 


&igners of Coisents to Lient J.. Lewis; har . Lewisi b.W. iemanj 
lizabetn Weuan; 4 Karold .. Jioper
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 g 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25 D C 


?'. rv* 'oii ziit 
CkIr ad 
• Ø•	 : 


t*n wt	 r oioaao


lo.	 4-1I (tx'anu)
r44)tract 'k). X-123 


	


ta1 an	 C]*tis Ot do 


	


-* LLL-*	 1 
r. X11*t, 


nolceed a a 'Ce tt.t1c*i4c b ttz 1 !rZ&tI t&ee o A1lortea o a I scsvei cn' )ine1p*nt ind' sit + p1'a i	 i'oject 
51d certiitoe'ør eow all	 jbj III Dt03I 2 o tt*
sect OO Ct4 


the terne the 3otto rojeet r tret, ae au o Us orti l t tb all	 rea rwsd or pr<xItic.d tr* tt*s a, i	 are subje.t to Us !oernt'e .po?1ta 
rcys1t7 eat roa't1 5 n tia contreot un fl the atotu cr*tvib*rta4 
the Gorinit b ni4..	 H 


sntr oui 1* rnacis to r. •	 rar, *cntt ticer, 
U A Piald an'	 ir	 2$ ev r t*ouee B4d1g, .mur 2, 
Coado, Chtdcp tu*zd be p*yabI. to	 •e !ma pl*iLni 
4n!ztmt. The ircbier e*td. be dvise4 to dhwt tho roalt1ms 
fr the zrttnt a eact aId*int *td 1szt1 t e e!*d diroc4X to 
the seutte	 ii anui	 *nta or Ummu,ee ees4 b 
fro the sa oror. are c 4frrVdtO be a part oX' Upire}wó pria 
to bid the	 rtut'e ralt	 ip1iip	 ci'a1ty y'*i* to t)s 
Cent Th4 * accerdad 'y snit,1e ovidsisa, ctith sa 


\'> of settl.ient rthoatE, eh<d	 tt' aM fi'ø* X'*Øt* odictt 
the	 oX' t^'ti pureba*ar, sii be ire nM cbars, eerti*I to be 


et b the iwobs•,	 : 


Y are rt* tet to notiir r, Thvvsr oX' r oht n or'. 
\ip o pr tth r4zt# that a*tbt ham ny cfi'.ct ov the 'oiertt's 


tt to Xtr	 es'itasjo ronit. b3o i 	 1tt	 oSaaee at 
n ortend	 plue tLr	 Tr t C Wiit nte2'veia 


\t no phir	 Iat b*er* xsde,	 that F the careo 


\	 icexi	 o to* ron1raot dm. 
:	 AuiUt 


r. lmao	 o ittenort	 tEA ieldrea, reU'nm ( 
Thi.t oading. File 1h L'lsman	 corat	 CoDItittee . Rcer	 JdrtAtstrator	 Fr* .	 . 3606 


0	
- 
K±1SC5*DdI r m. S221s
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D. C. 


DEC 10 956 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


•	


3	 •	 • DEFENSE MINERALS EXPLORATIONAbMINISTRATION • 


WASHINGTON 25 D C 
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Govment' S CO7 


EXPLORATION PROJECT CONTRACI' 
CLIMAX URANIUM .CONPANY 


DOCKET NO. DNEA-3514 


Amendment No • 3


[!I!1ti1fJ4 


It is agreàd this 12th	 day of October	 1956, 
between the United States of America, acting through the Department 
of the Interior, Defense Minerals Exploration Administration, and 
Climax Uranium Coinañy, that Exploration Project Contract No. tdm23 
(Docket No. DMEA-3514), dated June 24, 1955, as amended, is further 
amended as follows: 


Amendment No. 1, dated February 29, 1956, is amended in the 
following respects: 


(a) The effective date of Amendment No. 1 is changed 
from December 1, 1955, to June 24, 1955. 


(b) In paragraph 5(a) of Amendment No. 1, the phrase 
"(average cost per foot)" is added after the figures 
"$1.47/ft." and "$3.88/ft.," respectively. 


(c) In paragraph 5(c)of Amendment No. 1, the phrase 
"(average cost per foot)" is added after the figures 
"$1.49/ft." and "$4.l9/t.," respectively. 


This amendment shall not be construed to increase the total 
cost of the project, the aggregate total amount which the Goverument 
may be required to contribute, or the amount of any item designated as 
"maximum."


IN WITHESS WHEREOF, these parties have executed this agre-
ment as of.the.day and year first above written. 


THE UNITED STATES OF AMERICA 


Administrator, Defense 
Exploration Administration 


CLIMAX URANIUM COMPANY 


By 


Title Vice Presid. nt &.Gen. Mgr.
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MINERAL DEPOSFIS 


1'
 1w OF 7


	


	 TO


DEPARTMENTOFTHEINTERIOR	 JUN 


GEOLOGICAL SURVEY	
u 


Qrcli3 •


	 .	 ..	


P. O. BuX 3O	 .	 GEOLOCCAL SURVEY
DEN\R COLORADO 


E A 
June , 1956	 Date Rec d1 


rar4un


ExecixUye Qtiieet DEk Field a* Zeion 	 JUN 12 15& 


	


P'• Sbaw	 BUREAU OF MINES 
aver Colorado 


N. L Salsoury	 BEE1VJ) J WUiem Rtei'	 - 


Sub3ect	 yilçj 3514 (Urent),	 t33	
JUN 1 8 1956 


Climez Ur*nia Coz*psny, *sa County, Colorado a*xL GraM 
Cointy, Utah. Zeomndation* on Cerator's zequest for 
star XX holes d.ated *.y 6, 19t> 


e opei*tgr has requested approval of three offset boles 
to be dztlled, under sta It. One bole would be 100 feet nortnest of 
first sta€e bole D8, an ore bole, one hole *3d be 140 feet south-. 
vest of first ste bole D4, an ore bole. one hole would be 100 feet 
nQrtbwes1 of BY 106, a Qeological Survey ore hole (see figure 1 attached). 


flieee three boles would clete 'work authorized, by the con 
truct and amendments L*. 1 and , The three boles replace three of 5 
boles proposed1 y the operat.ar on Lvembex 18, i955, of sthich only two 
boles were approved at that time end have been drilled.. Of these two 
holes, Dd.53 is reported. as mineralized and favorable, and D-54 is re 
ported. as barren and favorable No additional ore reserves were there 
tore developed. The three new locations will provide turer offsetting 
around previouøly drilled ore holes for the purpose f trying to extend 
present ore reserves which, at the depth of OO..6oO feet, do not justify 
shat sinking. Xt is believed, that they are justified on a Z& project. 


According to Aaendment No 1, and the analysis of previous 
drilling furnished the Chairman of the Operating Cos*ittee, on bruary 
14, 19%, there are sufficient funds and tootas available to finish 
the three hole*


Stage Zr 


Authorized mezitntwis	 Drilled prior to	 Balance 
Unit	 *r 1, 1956	 Available 


Item	 Unit price Units Amount	 tts Amount Units Amount -	 1T'U	 U.	 •	 ' i1ilfl	 J't	 J	 ,,1 Non'core 
dzifling foot $1 4 a.,i46 22,567 54 10,054 14,994.50 5,012 7,5(3 04 


Core driU. 
ing	 foot 4.19 1,685 7,060.15 	 1,346 5,634.00	 339 1,426 15 


No. hoie*	 25







r


I 
ZE 351I 	 '•	 .	 ..	 .	 .	 6/5/6 


1oncore	 Core 


	


footage Awunt	 toota	 Mount 
Available )r 1, 1956'. 	 $7334k	 $ 
lolea D-53 and D.5Z 
• drilled in )r (eat..)	 1,000 . 1,490.QO	 15k	 ________ 
Balance toapply to 


final 3 bole*	 ,	 14,O92	 6,083.0e	 185	 780.89 


It is zec<nded that three boles at locations shown on 
figure 1 be approved. It is suggested that the operator be advised that 
if coring footage ii in excess of that available, it viU, as aasndiint 
No. 1. stands, have' to be paid for sa noncore drilling. 


,/7. Wflhiaa Easier, 
t7 U. S. OeologLcel eurvey 


A/J 
K. B. Saisbury, 
U. S. Bureau of *nes 


2
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UNITED STATES DEPARTMENT OF ThE INTERIOR DEFENSE MINERALS EXPLORATION ADMI.NISTRA!ION 


GEQLOICAL SUIVEY 


p


.	 .00CK.ET.51*	 MAY	 11	 1956. 


EPLAN 110$ 


• o .. o N 
OWAPZA	 wo.	 7 


r'06o	 .	 .
- 4' DRILL MOLES.	 so.E •NUMBER,S WITLPREFIX 	 BY 


. 
.0	 .. DRILLED	 L S.	 GEOLOGICAL SURVEY. Np.LE 


o S	
I NUMBERS WITH PREFIX 0 WERE DRILLED BY 


S I xo°5	 I
ON £ A	 (ONLY MOLE NUMBERS MENTIONED 


0
IN TEXT ARE SHOWN) 


0 .	
/ - 0	 BARREN	 .	 1: 


•	 BOIANZA	 $0.	 . . .	 .	 .	 . .-	 - 


0 0 •	 II
. 


MINERALIZED 


________ ______ 0 __________ X 0	 0	 11 
D-8	 .. 19115000 ____ 1' 


RE8EARING: 


0 / 'CATION OF PO?OSED STAGE I DRILL HOLE 


/1 X	 LOCATION OF PROPOSED STAGE U DRILL HOLE (APIIENDED) 
B('NANZA/J1%40	 L4 


1/ Note	 COORDINATE LINES,	 LAIK BOUNOARIES AND HOLE LOCATIONS 
•	 FM APPLI CAllS . N AP. 


o •- / 0 
/o . 


500	 0	 1000 FEET 


. BONAN7"NO. 2 .	 . . 


• .	 -I	 0 
.0 ___ _ ___


BONANZA
/ w	 t., 


A SAL NO.	 1
0 


7	
0 •- FRACTION NO.	 2	 -	 .	 ••	 •	 4 
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EXPLORATION PROJECT CONTRACT 
CLIMAX URANIUM COMPANY 
DOCKET NO' DMEA 3511i. 
CONTRACT NO. IDM-E823	 ) 


AMENDMENT NO • 2 


It is agreed. this 15th day of March, 1956, between the • United 


States of Merica, acting through the Department of the Interior, Defense 
Minerals Exploration Administration, hereinafter called the "Government," 
and Climax Uranium Company, hereinafter called the "Operator," parties 
to that certain Exploration Project Contract No. Idm-8?, Docket No. 
DMEA 35111., dated June 211., 1955, hereinafter called. the "Contract," that: 


1. The date established by Amendment No. 1 for the 
end. of suspension of operations is extended from 
April 1, 1956, to May 1, 1956.. 


2. The time fixed by Amendment No. 1 for completion 
of the work ±s extended from May 1, 1956, to 
June 1, 1956. 


This amendment shall not be construed to increase the estimated 
total cost of the project, the aggregate total aunt which the Govern-
ment may be required to contribute, nor any item of allowable cost which 
is expressly designated "maximum." 


Executed in sextuplet the day and year first above written. 


UNITED STATES OF ANERIC' 


CLIMAX URANIUM COMPANY 


By


rjir	 Vice. Pr id,ent & Gen. Mgr. 


(Seal)


W. M. Tra.ver 
Executive Officer, DMEA 
Field Team, Region III
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March 14, .1956 


/	


i(r. W. M. Trayer 


	


/	 xecutiv. Officer 


	


/	 Defe. Hinsr4e kxploration Administration 


	


/	 He1d 1eam, uegien Ill 
24 


/	
wsr 2, Colorado	 V 
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I' ket I*ÜP& 3514. 
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. (j) 
Contrast ld*.423


DMEA 
Date Reed.. 


V 


MAR 15 1956 


BUREAU OF MINES


Derwer, Colorado 


It
	 Dear Mr. 1svert 


V	 Regarding Amendment No. 1, £ook.t )MM 3514, 
Paragraph :L(a),'wrk under the contract shell be suspended 
during the period beginning December 8, 1955, and ending 


V 	


later than April 1, 1956. "Paragraph 2.,"tbe time fixed
in rtic1. 3 of the contract for COp1etiOn of the work, 
is xtended from February 1, 1956, to MVy. 1, 1956." e	 V 


desire to amend. these two paragraphs so that the work will 
start May 1, 1956, arid be terminated June 1, 1956. 


V


	


	
tacted $r. 8&lsbury at the Grand Junctjon 


office and be concurred in starting the rk one 
V	


m.nth later.	 V 


The elevation of sav•r 4ess is approximately 
?,500 feet and tI2era is a considerable anount of SXDW 
present on the mesa and will be until the middle of April. 


e believe that by deferring this work for a short period, 


a more effii.nt job *y be accomplished. 


shown by V


	 nk	 utor	 cons4eration that may be 


Very truly yours, V 


C.U1iU U1IUM c1tY 


V	 V	 Manager of i.es 


cc: N. 1. aelabury	
.	 V 


V V	 nc1	 .	 V 


V LJBrvmisr	 V	 V V	 V	 V 


JV	
:.	


V	 :	 V











.	 Governll's copy 


EXPLORATION PROJECT COIifRACT
CLIMAX URANIUM COMPANY


DOCKET NO. DNEA-3514 


AMENDMENT NO. 1 


	


It is agreed this 29th day of 	 Feba	 , 1956, 
between the United States of America, acting through the Department of 
the tnterior, Defense Minerals Exploration Administration, and Climax 
Uranium Company that Exploration Project Contract No. '1dm- ,Z(Docket 
No. DNEA-35l4), dated June 24, 1955, is amended, effective iI' 
December 1, 1955, as follows: 


1. (a) Work under the Contract shall be suspended during the 
period beginning December 8, 1955, and ending not later than April 1, 


1956.


(b) No costs incurred by the Operator during the period of 
suspension shall be allowable for contribution by the Government, and 
the Government shall not contribute to any costs of rehabilitation or 
repair which, in its opinion, would not have occurred if there had been 
no suspension of the work. 


(c) The Operator at its own cost and expense, without con-
tribution by the Government, during the period of suspension shall 


preserve and protect the project work and any property in which the 
Government has an interest. 


2. The time fixed in Article 3 of the Contract for completion 
of the work is extended from February 1, 1956, to May 1, 1956. 


3. On page one of Exhibit "A," the description of the work under 
the heading "Stage I," is amended by deleting the following words in 
the last sentence: 


"Not more than 13,100 feet of plug-bit drilling, and not 


	


more than 2,800 feet of not less than 	 size core drill-





ing shall be done under this Stage I.". 


and substituting the following sentence: 


"Not more than 12,975 feet of plug-bit drilling, and not 
more than 1,775 feet of core drilling shall be done under 
this Stage .1, and all core drilling shall be BX size or 


larger."


'







.	 . 


4. On pages one and two of Exhibit "A," the description of the 
work, under the heading "Stage II," is amended by deleting the first 
sentence which reads as follows: - 


"Stage II consists of not more than 20 holes aggre-
gating not to.exceed 9,000 feet of plug-bit drilling, and 
not more than 2,000 feet of not less than BX size core 
drilling." 


and by substituting therefor the following: 


"Stage II consists of not more than 25 holes aggre-
gating not to exceed 15,146 feet of plug-bit drilling and 
not more than 1,685 feet of core drilling, and all core 
drilling shall be	 size or larger." 


5. The estimated costs of the project as set forth in Exhibit 
"A," are amended as follows: 


a. On page three, under the heading "Stage I.," the follow-
ing words and figures in Category (1) Independent Contracts are deleted: 


"13,100 feetof plug bit drill-
ing @ $1.64/ft.	 $21,484.00 


"2,800 feet of core drilling @ 
$4.03/ft.	 11,284.00" 


and the followth.g words are added: 


"12,975 feet of plug-bit drill-
ing 0 $1.47/ft.	 $19,073.25 


"1,775 feet of core drilling 0 
$3.88/ft.	 6,887.00" 


In addition, the total amout shown for Category (1) on 
page 3 is changed from $34,730.00 to $27,922.25. 


b. On, page four, the amount shown for Estimated Total Cost 
of Stage I is changed from $40,990.00 to $34,182.25. 


c. On page five, under the heading "Stage II," the following 
words and figures in Category (1) Independent Contracts are deleted: 


2







.	 -	 . 


"9,000 feet of plug bit drilling 
@ $1.64/ft.	 $14,760.00 


"2,000 feet of core drilling @ 
$4.03/ft.	 8,060.00" 


and the following words and figures are added: 


"15,146 feet of plug-bit drilling 
@ $1.49/ft.	 $22,567.54 


"1,685 feet of core drilling @ 
$4.19/ft.	 7,060.15" 


In addition, the total amount shown for Category (1) on page 
five is changed from $24,185.00 to $30,992.69. 


d. On page six, the aunt shown for Estimated Total Cost 
of Stage II is changed from $28,395.00 to $35,202.69. 


e. On page seven, the Suninary is amended to read as follows: 


Estimated Total Cost of Stage I (rounded to) $34,182.00 


Estimated Total Cost of Stage II' (rounded to) 35,203.00 


Estimated Total Cost of Project (rounded to)	 $69,385.00 


Goverent Participation @ 757. (rounded to)	 $52,038.00 


*	 *. *	 *	 *_• * 


This amendment shall not be construed to increase the total 
cost of the project, the aggregate total unt which the Goveroment 
may be required to contribute, or the.amount of any item designated as 


IN WIT!SS WRE0, these parties have executed this agree-
ment as of.theday and year first above written. 


THE UNITED STATES OF AMERICA 


CLIMAX URANIUM COMPANY 


______ By_______ 
By	 /	 (	 Administrator, Defense Minerals 


3	 -	 Exploration Administration 
Title Vice Presid:ent & Gen. Mg'


3
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UNITED STATES DEPARMT OF . THE ThTIOR
GEOLOGCAL SURVEY 


P. 0./BOX 360 
GRAND JUNCTION, COLORADO


DEC 5 1955 


U. S.
GEOLOGICAL SURVE1 


DENVER, COLORADQ 


Nbvember 28, 1955 


Memorandum 


To:	 Executive Officer, DMEA FLeld Team, Region III 


From:	 J. William Hasler 
M. H. Saisbury


Through: E • N. Harshman 
J.F.Shaw 


Subject: D}.A 35l, Climax Uranium Company, contract No. 
Beaver Mesa area, Mesa County, Colorado


IA49 k' 
Idin-E 823, 


The Climax Uranium Company has applied for an amendment to com-
plete stage II drilling under the above -mentioned contract, as well as to 
propose additional stage II holes, utilizing surplus funds, 


The company has proposed one offset hole from D-2 1s. diamond-drill 
hole on the JWL Fraction No. 2 claim. D-2 1i. penetrated ore-bearing material 
averaging 0.6 1.1308 and 2.7.percent V205 between 397 and 40O.5 feet. They 
also propose two stage II holes offsetEing D-3l on the Bonanza No. 14. ôlaim. 
See sketch attached. Hole D-31 penetrated, material assaying 0.14.0 percent 
U308 between 599.3 and 600.7 feet in hole. 


Another stage II drill hole is proposed to offset h1e D-37 on 
the Bonanza No. 7 claim, also in an easterly direction. Hole D-37 penetrated 
material assaying 0.88 percent UO8 and 1 . 32 percent V20ç between 581i..5 and 
586 feet.. The holes will be not tess than 100 feet away from any previously 
drilled hole, in a northeast and southeast direction, in order to test the 
east or southeast trend of mineralized ground. 


In view of the fact there will be surplus funds because of saings 
in unit costs, they have proposed offsetting BV-107 with five holes, two 
holes to be drilled northwest and southwest of BV-l07 and three holes to 
test east and southeast extension of mineralized ground. 


The company is under the impression that two holes, D-9 and D-12, 
have been disallowed and, consequently, are requesting permission to drIll two 
substitute stage I holes. According to our records, the Climax Uranium Com-
pany has drilled holes Nos. 1 to 29, inclusive, with only hole No. 12 having 
been disallowed for payment. The company claims hole No. 9 was disallowed. 
This may be the case however, we have no record of this action in the Grand 
Junction office. The contract specifies a tOtal of 20 stage II holes and 
they have completed 1 out of the 20, leaving four holes yet to be drilled to 
complete stage II drilling.







We have carefully reviewed, the applicant's request and. have 
discussed the problems with them. It is recozwnend.ed that the following 
stage II holes be drilled: 


1 hole offsetting D-2 
2 holes offsetting D.31 
1 hole offsetting D-37 


The recommendations were discussed with the Field Team, Region III repre-
sentatives and received verbal approval on November 23, 1955 via telephone. 
The Operator was notified on the same date. We . will 'ecoend only two 
offset holes from BV-l07 - one hole about north 700 west from BV- .l07' and 
the other hole south 70° east of BV-l07. It is believed that these holes 
will intersect any east-west trend .of mineralization or any. trend that may 
be going southeasterly. 


It will be necessary to amend the äontract to include these ad.di - 
tional offset holes under stage II drilling, changing the specified number 
of stage II . holes from 20. to 2?. According to our, records, the two holes 
requested as substitute holes .need not be considered. 


q1aL_ j(e_-
O , William Hasler, 


U0 S. Geological Survey 


M. H. Salsbury 
U. S. Bureau of Mines 


JWH/mlr 


Enc]osures
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MINERAL DEPOSITS 
DMEA 


w	 W	 RECEIVED 


UNITED STATES DEPARTMENT OF THE flTERIOR	 1955
GEOLOGICAL SURVEY 


P.O.B0X360	 U.S. 
GRAND JUNCTION, COLORADO	 GEOLOGICAL SURVE 


DENVER, COLOFADQ 


November 2, 1955 


Memorandum 


To:	 E. N. Harshman, DMEA Field Team, Region III 


From:	 J.. William Hasler and M. H. Saisbury 


Subject:	 DMEA 3511I. (Uranium.) contract Idzn-E 823, Climax Uranium 
f /7 ( 7 (' 


Mesa County, Colorado and Grand County, Utah 


The Climax Uranium Company has applied for approval to drill 


six additional stage II holes to test favorable results of previous drill-


ing on the JWL Fraction No0 2 and. the Bonanza 'No.. l. claims. 


The company proposes to offset diamond drill No. D-20 with 


three holes on the Bonanza No. I claim and offset hole D-2 14 with three 


holes on the JWL Fraction No. 2 claim. The proposed. holes have been dis-. 


cussed with the applicant and a field examination was made by' H. F. Albee. 


Hole D-20 penetrated 2.7 feet of 0.38 percent U308 and hole D-.2L1. 


penetrated 3 feet of 0.62 percent U308 . The purpose of this drilling is 


to' further test for ore discovered in holes D-20 and D-2 1h It is recom-


mended that the six stage II drill holes offsetting D-20 and D-24, be 


drilled.


Three holes around D-20 will average 507 feet in depth and will 


be in excess of 100 feet from any previously drilled hole. The holes off-


setting D-21i will average 398 feet and will not be drilled closer than 100 


feet from any previously drilled hole, as prescribed in the contract.







DMEA 35l1i


	
.	


2 


The results of prior drilling In this area are encouraging 


and it is recommended that the six holes applied for be drilled under 


stage II.


Verbal approval was given by the Field Team, Region III, on 


October 1, 1955, and. the Operator was notified on the same date. 


Enclosed are the required number of maps showing the loca-


tion of the proposed stage II holes on the Bonanza No. 1 and the JWL 


Fraction No. 2 claims.


,ffi. William Hasler, 
"Geologist,	 USGS 


"1 
M. H. Sal 
Engineer,	 USBM 


JWH/mlr 
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October 27D 1955
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UREAu Qj 


Cc,L_4? 


Uxitd States Departritent of Interior 
Defenee iinerals Expl3ratjon iurü t,r tion 
Fxecutive Officer Rtgion 3 
224 Custom Fiouse Bui.Lding 
Denver 2, Colorado 


Subject:	 135l4 
Eloration Assistance ; Bonanza; 
La Sal t Cy	 J	 . L kraction 


-	 7	 ) • ;	 i Atention: hr. i. M. iravar, 
1xecutive Officer 


Dear Mr. Traver: 


Enclosed herewith are six (6) copies of 
our Proposal for Part of Stage II Drilling on the 
subject contract0 


Your early consideration of the proposed 
progrem would be appreciated, 


Very truly yours, 


CLThLX UtAI CuLPiNY 


- nager of Iines 
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S UNITED STATES 
DEPARTMqT OF' TEE INTERIOR 


Geological Survey 
Colorado Plateau District


P. 0. Box 360 
Grand Junction, Colorado


September 22, 155 Memorandum 


To:	 W. .M. Traver, Executive Officer, Region III DMA Field. 
From:	 Glen Walker USBM	 Through John F. 81mw Don Haynes USGS 


Subject: DMEA 3514 Contra.ct Idni-E 823, C1ImRx Uranium Co., Grand County, 
Utah and Mesa County, Colorado Recomuiergatj0 on Location of Stage II holes 


The operator has requested 10 Stage 11 holes, the locations 
of which are indicated on .fi pure 1. Five of the holes are proposed at 
100 foot intervals arouxd. a Stage I hole known as D-5 :WhiOh according to chemical analysis had 7 feet of 0.69% U308 ore. Four others are requested to offset, at 100 foot intervals, another Stage I bole, D-8 
which has a foot of 0.81% iJO8 . The tenth bole is requested about id 
way between 1)-i, a Stage I hole, and. BV-106, a USGS hole, BV-106 has 1.5 feet of 0.50% U308 and. D-1 has 1.5 feet of 0. 13% U308 material. 


The number and arrangement of holes appears logical and con-
sistent with results thus far obtained from Stage I. Yt should be 
pointed out that the other two areas coveredjn Stage I may require 
some Stage II drilling also. 


operator states in the text of his request that 9 . holes are wanted, however his map shows locations for 10. This point was 
brought to his attexLtlon by phone and he stated he would alter the text to Correspond with the map. 


It is recolmnended that the operator' s request for 10 Stage II holes be approved.


-1 
Don Hay 
Geologist


/ 
,pfl - 


Glen Walker 
EngLneer
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Coz51tr	 No, Idm-E3 


Dockct No. 34. 


DEPARTMENT OFTH E INTERIOR	 onated co*traOt 


DEFENSE MINERALS. EXPLORATION ADMINISTRATION 


TO: Chiff, Finance Section, Budget and Finance Br'inch, Bureau of Mines 


Please make the following entry on the records of the 
Defense I4ineral xploratior Administration under the Strategic and 
Critical Minerals Exploration Progr'am. 


DàtèoCotraPi .	 State	 Cómmodity 


June 21, 39S5	 UZ	 Ut&'4korado	 Uruiva 


Name.ánd Address 
of Operator.:	 CUmax Urntur Co.. 


. 0. oz 19O 
GranI JuctLon, COIOrO 


Reserve	 Obliga.on 


Prior Amount	 C	 52,O3.00 


Increase	 0	 0 


Decrease	 _________	 19L3 


Revised Amount	 0 


Remarks:


-	 ALLEN S DAKA 


Op**ions Control ar 
•taUtics fltvi.Ion 


Date Delivered to Bureau of Mines, Washingtrn


989







Docket No 0 D	 * 


Commodity	 tlraniva 


DRTMENT OF ThE fliT ERIOR 


DEFENSE MINERALS EXPLORAT ION ATh4INISThATION 


S'JREGIC SAND CRIICAL MINERALS PLORATION PROGRA}1 


TO: Chief 0 Finance Secti on 0 Budget and Finance Branch 9 Bureau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program 9 the following contract 9 .or amendment to contract0 


Contract No 0 IdmE 


Date of Contract o	 tue 2L&, 


Name and Addrs? of Operator: 


•	 Climax Ur8nju Ce., 
a De1awaz corporation 
P.O,zl9Ol 
Grand Junction,Oolozado 


amount of Government 
prticipation ____. $ 2,O38.00 


•	 Percent of Goérnment 
participation	 7% 


Region: 211 . State:	 Utah


J 
0hicf, Contract Adninietration and 
'\idit Divijion 


612tle)


5i458 


]te Delivered to Bureau. of Mines 9 Washington0







Govment 's copy 
REcVED 


JUL 25 1955 


(Revised June 1954) 	 S 	


Docket No,.MEA351!................ 


Commodity -Uani-um ---------------------


Contract No. Idm–E 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM I N ISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is, agreed this ------------------2th-----------------day of --------------June -, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 C1iñaxUraniuniCompany.,:a.......... 
..De1awareeorporati1ri .......................................................................................................................... 


whose mailing address is P L. Box 1901 
----------------------------------arandJuncttQncoJLorado 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and map...... 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the s jSct of this contract (here-
inafter called "the land") is in the Statf Co rad and Uta,hCountx]o'f Meaa and rand----, 
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 	 1es.aee----------------------------------of theinineraLrights .......... 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of 6 1.eases-----------------------------, 7.recorded in Book ---------------, page 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-------- flQfl 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. I Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
° Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.'), are attached, as follows: Con.sent&±oLien..o.f 
--1-a-ndwnes-. 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of . discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ------ -Uraxlium.------------'i--------. -.------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before -------- shall commence 
the work, and on or before Februxy.J.1956--- --- -( unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have 'completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less thaii the estimated total allowable cost set forth in 
Exhibit "A."	 .	 .	 . 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any 'such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract,includhig the iight to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof,. the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 	 . 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $69,3.85..00 
The Government shall contribute 75 percent of the allowable costs as they are incurred in a total sum 
not in excess of 52Q38O.O--------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal 'as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may. 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)-INDEPENDENT CONTRACTS.-WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)-PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)-OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4) -OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.----The estimated total of this subcategory . is a maximum. 
Subcategory (c)—Depreciation.—Al1 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)-INITIAL REHABILITATION AND REPAIR5.—Estimates under this category include all 


requirements and related. costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcate gory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategor'y (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIscELLANE0U5.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, ownin'g, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed. during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of .a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
meñt, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it. is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8,00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
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percent for each additional full fifty cents ($0 . 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any productiOn of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount Of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interet the Operator shall preserve and protect same for the best . interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination. of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such, property was purchased under this contract to. the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed'by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free' of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government . under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 '	 . 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 	 5,11'I'I	 .. -' .	 ' 


ARTICLE 13. ChaDesancl àcldécl provisions.—


IS, 


-	
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By -


S	 S 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By


4*t ! sza tn 


(Operator) 


I----------------------------------------Thoaas.K.Congdan----------------------------------------------------, certify that I am the 
-----------------------aaitant---------------------------secretary of the corporation named as Operator herein; 


that ----------------------Fr.ank.Co.Q1baugh---------------------------------------------who signed this contract on behalf of the 
Operator, was then -----------------Pr.ezident-----------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


-------------.-----
Assistant Secretary 


[CORPORATE 
I SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-70617-1







Cy No. 1


"	 No. 2 
"	 No. 3 
"	 No. k 
"	 No. 5 
"	 No. 6 
"	 No. 7 
"	 No. 8 
"	 No. 9 


Bonanza No. 1 
No. 2 


" No.3 
No.14 
No.	 5 
No. 6 
No. 7 
No.8


.4,	 S.	 .


J1llL25g55 


EXPLORATION PROJECT CONTRACT
CLIMAX URANIUM COMPANY 
DOCKET NO. DMEA-3514 


ANNEX 


The land referred to in Article 2 of the contract 
form consists of 51 unpatented mining claims or fractions, 
all held by the Operator under leases. The claims are lo-
cated in Central Beaver Mesa, Sections 2L1, 25, and 26, -T. 51 
N., R. 20 W., New Mexico Principal Base and Meridian, Mesa 
County, Colorado; and in Sections k, 5, 8, and 9, T. 25 S., 
R. 26 E., Salt Lake Base and Meridian, Grand County, Utah. 
The claims are shown on the attached map "Figure 2, Map Show-
ing Geology And Proposed Drilling On Climax Uranium Co. 
Claims, Central Beaver Mesa, Grand County, Utah and Mesa 
County, Colorado." 


These claims are recorded in the official records 
of Grand County, Utah and Mesa CoUnty, Colorado, as. follows: 


CLAIMS	 BOOK PAGE	 STATE	 OWNER 


9-K	 177	 Utah 


It	 II	 ft 


178 


I,	 ft	 I, 


It	 It	 It 


179 
It	 IS	 II 


II	 II	 ft 


581	 252 
253 
25L 


.255 
256 
257 
258 
259


S. W. Wieman, 
Elizabeth Wieman, 
Harold D. Roper 


II 


ft 


ft 


ft 


ft 


ft 


ft 


II 


Colorado J. W. Lewis 
It	 II 


ft	 .	 I, 


II	 SI 


ft	 I, 


II	 It 


II	 II 


ft	 ft 
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CLAIMS BOOK PAGE STATE OWNER 


Bonanza No. 9 •581 260 Cirado J. W. Lewis 
No. io Il 261 0 


No. 11 u
262 


No. 30 281 'I 


No. 103 582 524 1 


No. 104 525 ft 


No. 105 592 424 .	 'I 


J.W.L. Fraction No.	 2. 592 425 Colorado J. W. Lewis 
No	 3 426 
No:	 14. 427 


La Sal (La Salle) No. 1	 9-J 515 Utah Ray Lewis and/or 
Jake W. Lewis 


No. 2 516 
No. 3	 " 516 . 


8 No. 14 516 It It 


LaSal No. 6 9-J 537 . II 


No. 7 II 53 U ft 


No. 8 537 II II 


No. 21 9-N 520 
No. 22 521 . II 


No. 23 II 522 
No. 24 1 523 II It 


No. 25 ) . 524 it ft 


No. 26 . 1 525 II ft 


No	 27 526 II 
II


If 
ft No	 29 528 


No	 30 /	 529 II II 
" No. 31 530 II 


No. 32 531 ft II 


No. 33 532 Ii II 
No. 34 13 378 II II 
No. 35 II 39 II It 


II No. 36 II 380 II 
II No. 37 381 ii II 


No. 38 382 It II
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JUL25955 
EXPLORATION PROJECT CONTRACT


CLIMAX URANIUM COMPANY
DOCKET NO. DMEA-3514 


EXHIBIT "A" 


Description of the Work 


The purpose of the work is to explore for uranium-
bearing ore by drilling holes from the surface with a rotary 
drill 'int:o:J the Salt Wash member Of the Upper Jurassic 
Morrison formation. 


All holes shall be drilled with a plug bit to the 
top of the Salt Wash member of the Morrison formation, and 
shall be core-drilled through the upper one-third of the Salt 
Wash member, an average distance of 100 feet of core drilling. 


The drilling is divided into two stages. The Op-
erator shall begin Stage I drilling first, and shall complete 
the work thereunder. The Operator shall perform so much of 
Stage II work as is approved in writing in advance by the 
Government, either concurrently-with orBfter completion of 
Stage I, as indicated by the Government. 


STAGE I 


Stage I consists of drilling 28 holes at locations 
marked with a cross "/" on the attached map entitled "Figure 
2. Map Showing Geology and Proposed Drilling on Climax Uranium 
Co. Claims, Central Beaver Mesa, Grand County, Utah and Mesa 
County, Colorado," except that no holes shall be drilled on 
the Cy No. 7 claim although four hole locations are shown thereon. 
All holes shall be. drilled on a minimum of 200-foot centers, 
and no hole shall be drilled closer than 200 feet to any 
previously drilled hole. Not more than 13,100 feet of plug-
bit drilling, and not more than 2,800 feet of not less than BX 
size core drilling shall be done under this Stage I. 


STAGE II 


Stage II consists of not more than 20 holes aggre-
gating not to exceed 9,000 feet of plug-bit drilling, and not







. 


more than 2,000 . feet of not less than BX size core drilling. 
These holes shall be spaced not closer than 100 feet from any 
hole drilled under Stage I or any other previously drilled 
holes which have penetrated ore or are geologically favorable. 


GENERAL 


The depths, the methods of all sampling and of all 
sample determinations, and the method of recovering drill core 
and sludge are subject to the approval of the Government. 


Sludge samples shall be taken, labeled, and stored, 
when holes are cored, for each correspnding coring interval; 
and all cores shall be labeled and stored. After examination 
by the Government all but the mineralized portions of •the 
stored sludge and core may be discarded if authorized by the 
Government. The mineralized core portionshal1 be split and 
one-half sampled, representing not more than one foot of core, 
and analyzed chemically for U08, V.05 ,and CaCO3 . The other 
half of the core, and one-hal!' of the sludge for any mineral-
ized section, shall be furnished to the Government. Not more 
than 85 samples shall be analyzed for Stage I and not more 
than 60 samples for Stage II. 


All drill holes shall be probed rad,iometrically and 
a certified copy of each log furnished the Government. 


A supervising geologist-engineer, approved by the 
Government, shall be employed on a full-time basis to direct 
the entire project and to do the required surveying, mapping, 
and preparation of all the reports required under this contract. 


Access roads and drill sites shall be bulldozed as 
necessary.


ESTIMATED COST OF THE PROJECT 
(In addition to maximums set forth in Ar-
ticle 6, an asterisk indicates maximum.) 


STAGE I 


Category (1) Independent Contracts ./ 
56 hours tractor-dozer opera-
tion, with a modelD-7 Cate-
pillar or equivalent sized 
unit, including operator and 
all costs of bulldozing what-
so ever © $12.00/hr.	 $	 672.00 


/ See page7.	 2
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13;100 feet of plug bit drill-
ing @ $1.64/ft.	 $21,484.00 


2,800 feet of core drilling 
© $4.o3/ft.	 11,284.00 


500 feet of casing loss @ 
$1.50/ft.	 750.00 


45 hours of stand-by time for 
drill and crew while hole 
probing @ $12.00/hr.	 540.00 $34,730.00 


Category (2) Personal Services 


Subcate'gory (a) Supervision, and (b) 
Technical Services 


1 Field Geologist, full time, 
3 mos. @ $ 500 . 00/mo .	 $ 1,500.00 


2 Assistants to Geologist, 
fuiltirne, 3 mos. @400.00/mo. ea2,400.O0 	 $ 3,900.00 


Cc) Labor - none (but see footnote /) 


Category (3) Operating Materials and Supplies 


Supplies and fuel for two 
pickup trucks used by 
Geologist and two assis-
tants, 3 mos. @ $100/mo.	 $	 300.00 


30 core boxes @ $3.50 each 	 105.00 


Engineering supplies, 3 mos. 
@ $50.00/mo.	 150.00	 $	 555.00 


Category (4) Operating Equipment 


(a) Rental - none (but see footnote /) 
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(b) Purchases - none 


Subcategory (c) Depreciation 


2 house trailers, each 
valued © $2,400.00, 
Depreciation rate 
$40/mo. each - 3 nios. 


2 pickup trucks, each 
valued @ $i,800.00, 
Depreciation rate each 
$30/mo. - 3 mos.


•.$•	 240.00 


180.00. 


1 Geiger counter and probe, 
valued ® $800.00, Deprecia-
tion rate $10/mo. - 3 mos.	 30.00 


1 surveying instrument with 
rods and tapes, valued @ 
$600.00, Depreciation rate 
$00/mo. - 3 mos.	 15.00	 $	 465.00 


Category (5) Initial Rehabilitation and Repairs and 
Category (6) New Buildings, Fixtures, and Instal-


lations 


None 


Category (7) Miscellaneous 


Accounting 3 mos. ® $l00*/mo.	 $	 300.00 


85* sample analyses® $5*/sample 	 425.00 


Probing 28 holes with Babble 
counter equipment @ $l5Vhole 	 420.00 


Payroll taxes - 5% of $3,900.00	 195.00 


Estimated Total Cost of Stage I 


STAGE II 


Category (1) Independent Contracts j/


$ 1,340.00 


$40,990.00 
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40 hours tractor-dozer operation 
with a model D-7 Caterpillar or 
equivalent size unit, including 
operator and all costs of bull-
dozing whatsoever © $12.00/hr.	 $ 480 .00 


9,000 feet of plug bit drilling 
© $1.64/ft. 


2,000 feet. of core drilling @ 
$4.03/ft. 


350 feet of casing loss © $1.50/ft 


30 hours of stand-by time for 
drill and crew while hole prob-
ing © $12/hr. 


Category (2) Personal Services 


Subcategory (a) Supervision and (b) 
Technical Services


14,760.00 


8,060.00 


525.00 


- 360.00 $24,185.00 


1 Field Geologist full time 
2 mos. © $500/mo.	 $ 1,000.00 


2 Assistants to Geologist, 
full time @ $400/mo. each, 
2mos.	 1,600.00	 $ 2,600.00 


(c) Labor - none (but see footnote 1) 


Category (3) 0peratig Materials and Supplies 


Supplies and fuel for two 
pick-up trucks used by 
Geologist and two assis-
tants - 2 mos. @ $100/mo.	 $	 200.00 


20 core boxes, @ $3.50 each 


Engineering supplies @ $50/mo. 
2 mos.


70.00 


100.00	 $	 370.00*
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Category (4) Operating Eq4pment 


(a) Rental - none (but see footnote /) 


(b) Purchases - none 


Subeategory (c) Depreciation 


2 house trailers, valued 
@ $2,400, Depreciation 
rate $40/mo. each, 2 mos. $	 160.00 


2 pick-up trucks each valued 
$:].,800, Depreciation rate 
each $30/mo. - 2 mos.	 120.00 


1 Geiger counter and probe 
valued @ $800, Depreda-
tion rate $10/mo. - 2 mos. 	 20.00 


1 surveying instrument with 
rods and tapes, valued @ 
$600, Depreciation rate 
$5/mo. - 2 mos.	 10.00 $	 310.00 


Category (5) Initial Rehabilitation and Repairs and 
Category (6) New Buildings, Fixtures, and Instal-


lations 


None 


Category (7) Miscellaneous 


Accounting - 2mos. @ $100*/mo. $ 200.00 


	


60*sample analyses @ $ 5*/sample	 300.00 


Probing 20 holes with Babble 


	


counter equipment @ $15*/hole	 300.00 


Payroll taxes - 5% of $2,600.00 -130.00 


Estimated Total Cost of Stage II


$	 930.00 


$28,395.00.







SUMMARY 


Estimated Total Cost of Stage I 


Estimated Total Cost of Stage II 


Estimated Total Cost of Project


.


$1.io,99o.00 


$28,395.00 


$69,385.00 


Government Participation @ 75% 
rounded to	 $52,038.00 


/ The Operator, at his option, may perform the work for 
which costs have been estimated under Category (i), provided 
that the Government will not contribute to costs which exceed 
the unit costs estimated under Category (1) for said work; and 
in such case the estimates for labor and equipment rental are 
waived.
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For Gove:Snt s Ue O.J.y


	


v ed. itrth 21.. l33	 EXPLOR\TIOI' iOJECT OO;T2ACT 


RECEIVED	 --	 - 


	


JUL 2 5 1955 CO	 r1o. £orn 
Contract Date 


CONE1TT TO LIEN	 RECE WED 


To the United States of .erica:.	 JUN 131955 


1sferring to th& certain land in the County of	 Grand	 State of 


uti	 described as follows: 


vb.ich is the subject of a proposed exploration project contract, hereinafter called the 
u coyktract with the United States of \merica, hereinafter called the 'Governnent in 
co.isideration of the contract and as an inducement to the Gove nen: to eater into it, 
th U esi2cced hereby--


1 Undertakes and agrees that property in which the Government may acqirs an 
:Lnterest or equity under the contract maçj be dismantled, severed from the land, and re 
moved, as may he provided in the contract; end the Governmentt s interest and eqiit.y in 
such. property shall he prior and superior to any adverse right or claim of the uncIersiosci 


2. Grants to the Government a lien upon all of the undersigued' s right, title 
i L1tc..€ t ui t	 ]	 an3. upofl .rw i.aoc1ut Lon o	 1raj s tuc lLQfl	 scn 


me:r: to the Government of a percentage roaity on nroduction as ay be rovided for by the 
ccnt.rac t ;2/ and represents and undertakes that there are no clams liens, or eumhrsnces 


t 'ic uncLi s	 d 's	 4i	 Li le, or i.ri t 't i	 e 1 ar) :ie. o th rt, he. 
to the government other than the following:3/ 


None 


3, ljertekes and agrees neither to colt any act nor assert any claim in 
conflict with the provisions of this Consent to Lien; and. to give advance notice of the 
Government s rights unde3:' thIs Consent to Lien to any subsectuent transferee, mcrtagee, 
encuinibrancer. or lessee of any of the undersigneds right, title, or interest in the land; 
and	 - 


' o:L1ovs" and insert in a lease or contract, deed, or other document d&ed 
and recorded in book 	 page	 official records of said county. LI


(e) is used, the boci ena page oi recoraabon cannot cc disenseo. with. If the space 
provided is insufficient, use en Annex, and refer to the Annex in the space. 
2/ Mining or production fron the i.end is not equired and in the absence of prodnct;i on 
therale no obligation to repay the Government, 
/ Wri.te nor2e If that is the case Do not leave lines blank







L Consents to all CTaenthn&ItS aM assi nit of th contrect ithoi!t oiiee 
thereof, and agrees that th:is Consent to Lien shall 	 nd eJ. a;ply thereto 


5 Mded. provisIo __ 


]Jone. 


Dated th:s 3rd.	 dc.;)r oir	 June	 ,


(Seal) 
it. LewiS.	


3eal) 


I,	 _____ ce!.ify that I 5.ifl th: 


(Secreta^y, etc ) o	 the cOI?Oratiok naued hin; tht


sho ijd this agreement as thei 	 (Prosidett 
or Vice :Pr€ident, etc ) of said corporation; tat said agreenont ias duly SIgneQ. for nd 


i behalf of said corration by authority of its goieiin body and ea iithn th. sco 
o its qrpprvc pes	 -. 


a 







:tr.secL parch 2. 


To the thilted States of Americà


:o: ( .oreint s Ue 
EITIO: ].:OJET COTR!CT 
Oe:ator 


RECEW	 No DMEA 
Contract No idE 


JUL 2 5 1955 Cort	 ____ 


CONSENT TO LIEN	
IWCEWED, 


JUN13 1955 
Eeferring to that certain land in the County of	 craM	 , State of 


. descri'ood as follo,q;•3: 


which is the subject of a proposed exploration project contract, hereinafter called 
'contract," with the United States of America ) hereinafter cafled the "Gornment 
consideration of the contract and as an indueemei.t to the Government to eater into 
th& u.nr1ersiged hereby--


1 Undertakes and grees that property in which the Government may •acqu.re an 
interest or eciulty under the contr.act may be dismantled, severrd from the land., end re• 
moved, as may be provided. in the contract; end the Government' s interest and equity in 
such property shall be prior and superior to any adverse right or claim oI' the dersird; 


2 Gracits to tlie Government a lien upon all of the unthrsigned' a right, title, 
and interest in the land. and upon any proftuction of minerals therefrom to secure the ay-
ment to the Government of a percentage royalty on production as flay be provided for by the 
cc'xitract;2/ eM represents and. undertokes that there are no clams i!ens, or encuithrance 
upon the undersigned a right, title, or interest in the lend prior to that hereby granted 
to the goverrnnent other than the followmn3/ 


3 Undertakes end agrees neither to cornnit any act nor assert any claim in 
conflict with the provisions of this Consent to Lien and to give advance notice of the 
Government's rights under this Consent1 to Lien to any subsequent transferee, mogeee, 
encubracer, or lessee of eny of the undersigned' a right, title, or interest in the land; 
ann 


rTi:flrE?ar :	 11-'-. 
foflows" and insert "in a lease or contract, deed, or other dccument dated 


and recorded in book	 page	 orflcial records of said counr'i 
the book end ae of recordation cannot h disensed with,. If the sace 


provid1. is insufficient, use an .1maex, and refer to the Annex in the space0 
2/ Mining o production from the land is not required, end in the absence of production 
there :s no ob1iation to repay the Goveriient 
3/ Write "none" if that is the case0 Do not leave lines blank0


the 
in 


it,







Consexr;s to all	 nnents anc3 a.ssi mnt of th oatract 1.thoiit notice 
thereof, a5. ajzrees 'that this (oiisent to Lien 1a11 ±ge:1d and apply hereto 


. Pt1I.ed. irovieion


Ioné 


ti1Si	 iy o' June	 . l955 


ayVW. ewis.	
(seal) 


(se:L) 


I,	 certify that I 


(3ecretary, etc, ' of t?ie cro:atic'	 ii:c..; thct 


Sk:O sit! thb	 ree:eit 'a 
,"	 o	 a tIUJ\	 c	 f\ 


:tn 1.1	 id cortcra;ion bj acthority of its civ:ry:L icC.y, £cI rs r:th.n 'c
• ;s cote yics


.	 .







S 
• MF-203 


, Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator____________________________ 


Docket No. DMEA-__________________ 


	


JUL 2 5	 Contract No.IdmE	 - 


Contract Date"	 " --1--
CONSENT TO LIEN	 ft• 


To the United States of America: 


Referring to that certain land in the County of 	 Grand.	 , State of 


Jta	 , described as follows:1/ 


TTnpritt1 Mi iii n j1 i m 


•	 La Sal (or La Safle) Nos. 1 to 4,6. to 8 21 to 27, 29 to 3, 
•	 inclusive 


which is the subject of a proposed exploration--project contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in' which the Government may acqtUre an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of- minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/


None 


3.- Undertakes and agrees neither to commit any act nor, assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Li-en to any subsequent transferee, mortgagee, enc.imbrancer, or. lessee of any 


of the undersigned's right, title, or interest in the land; and 


t__r'	 _________________________ 


)/ Either (a) insert the legal description of' the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document]-dated 	 -	 -, 


and recorded in book ______ page official records of-said county." If (b) is 


used, the book and page of recordation cannot be dispensedwith. If the spaceprovided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "nQnQ" i 1ha i te case. P0 nt leave li pes blank.-







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision:	 None 


--	 -	 0 


Dated this _________ day of _________________________, 195_. 


___________________________________________ [Seal] 


'J.. W. Lewis	
[Seal] 


[Seal] 


I, ________________________________________________ certify that I am the ____________ 
______________________ (Secretary, etc.) of the corporation named herein; that 	 0 


____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporatioi by authority of its governing body, and was within the scope of its corporate 


powers.	 .. / .-.	
----\	 . -	 -	 . 	 -	 -	 S 


- S	 -,	 -	 S	 - - -	 -	 .- .	 0 	 0' 	 ' 


--
	


[Corporate Seal]


--'-Sr 


S	 . 
Interior—Duplicating Section, Washington. D. C. 	 77662







. . 
MF-203 ___Q.LQ!QLflQflt! 
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT 


Operator	 -____________ 


5
Docket No. DMEA-.__________________ 


JUL 2 Contract No.	 Idm ''	 •'	 -. 


Contract Date


CitrF 
CONSENT TO LIEN


'Jlr 


To the United States of America: 


Referring	 to that	 certain land in	 the County of	 Grand	 ,	 State of 


Utah , described as fo11ows:/ 


Unpatente.d_Mining_Claims: 


Cy Nos	 1 to 9, inclusive


__________________________ 


-___________________________


which is the subject of a proposed exploration project contract,hereinafter called the "contract," 


with the United States of America, 1-ereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property inwhich the Government may acqtiire an interest 


or equity under the contract may.be dismaptied, severed from the land, and removed, as may be pro-. 


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 
right, title, or interest in the land prior to that hereby granted to the Government other than 


the fol1owing;/


None 


3. Undertakes and agrees neither to commit' any act nor assert • any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee'of any 


of the undersigned's right, title, or interest in the land; and 


./ Either (a) 'insert the legal description of the land, or (b) strike out the words "as follows" 


• and insert "in a lease [or contract, deed, or other document] dated _____ 	 ________ 


and recorded in book _______ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write " n "	 i tç caQ. D not leavQ lines blank. 







• 4. Consents toail amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: 	 None 


Dated this _________ day of _________________________, 195_. 


_____________________ [Seal] 


_____________________• [Seal] •	 _______[Seal] 


arold	 oper 


I, _______________________________________________ certify that I am the ___________ 
______________________ (Secretary, etc.) of the coIporation named herein; that _______________-
____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 ..	 .	
.	 . 


7
	


[Corporate Seal] 


S
	 I 


Interior—Duplicating Section, Washington, D. C.
	 77662







. 
MF-203 


, Revised March 24, 1955


Use_Q1y.__ _____	 rnment s_ -----


ECT CONTRACT EXPLORATION PROJ	 -__________ 


Operator_____________ ___________ 


Docket No. DMEA-_ ______________ 


Contract No. 1dm ________________ JUL 2 5	
Contract Date	 ________ 


t7 CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 Mesa	 , State of 


Colorado	 , described as follows:1/ 


Unpatented Kinjng Cla.inis.:
/ 


Bonanza Nos. 1 to 11,, inclusive; 30, 103 to 105, inclusive 


J. W. L. Fraction Nos. 2, 3,4 


which is the subject of a proposed exploration project contract, hereinafter , called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqUire an interest 


or equity under the contract jny . je d, .smntled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's. 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/


None	 S 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal descriptron of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed,or other document] dated - 


and recorded inbook _______ page -- official records of said county." If. (b) 'is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production 'from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


3j Write "nçne"	 that is t10 case. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision:	 None 


Dated this _________ day of _________________________, l95_. 


[Seall 


• W. Lewis
[Seall 


[seail 


I,	 .	 certify that I am the ____________


__________________- (Secretary, etc.) of the corporation named herein; that _______________ 
____________________ who signed this agreement was then . (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 ..	 ..... 


[corporate Seal] 


.	 0 
Interior—Dup1ioatin SOOtOfl f Washiuton, 9. C.	 77662
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BID !ND SCLDULE OF UNIT PRICES FOR EXPLORATORY JXILLING 
ON NORTH BEAVER MESA 


D. M. E. A. L0A?I
Operator: Climax Uranium Coiirpa!y 


CORE DRILLING (Core required)


Size of core: BX or Larger 


ITEM


l From 300 to L OO feet Estimated amount: 1400 feet $3.25 Pe-	̀ ft - 


2. From 400 to 600 feet Estimated amount: 1,750 feet Pe-'? ft0 


30 From 600 to 700 feet Estimated amount: 650 feet 50 pe:' ft 0


	


Total Estimated Coring: 	 2,6QO feet 


SOLID BIT DRILLING (No Core Required) 


Holes of sufficient diameter to accommodate DX casing. 


L From surface to 200 feet Estimated amount: 5,600 feet $2.2 	 per ft. 


5 From 200 to 1400 feet 	 Estimated amount: 5,200 feet $75	 per ft. 


6 From	 to 600 feet	 Estimated amount: ,300 feet	 per ft. 


Total estimated solid bit 


	


drilling:	 13,100 feet 


CASING 


When casing supplied and installed by the Contractor is left in holes 
in accordance with Section 3 (d) of the Specifications, the Contractor 
shall be paid for said easing including couplings at the following 
rates. 
No Amount estimated. 


7 DX casing (or larger) and couplings. 	 per ft. 


DELAYS 


8 When delays are caused by Climax for reasons not otherwise provided 
for in the specifications the Contractor shall be paid therefore at 
the rate of $ 12.00	 per hour per 61rill0 


Estimated delay time: 50 hours., 


The undersigned agrees to perform the work described in the accompanying 
specifications at the unit prices quoted above, provided he or the company he 
represents is awarded the contract.


B.H. MOTT & SONS, INC.  
Company, Co - ation, Partnership or Individual 


Si- -ure f Bidder


Date	 Ajjjj955  


OVER 







STJTUSOF BIDDER. The bidder operates as follows: (indicate which) 


1. A corporation existing under the laws of the State 0f WEST VI1Ni 


2. A Partnership consisting of 


3. An individual contractor in the State 


OONCELWING  


1. Types & models of each drill to be used: 
Joy 22 HD ; LONGYEAR MASTER STRAIGHTLINE ; WINTER WEISS OR DAVEY. 


2. Types of bits (Diamond ., Drag, Clayx, etc.): 


M0TI SERIES	 C " DIAMOND 


• VAREL; WILLIAMS OR sIMLIAR ROCK BITS. 


HAWTHORNE OR SIMILAR DRAG OR FINGER BITS 
3. Types of core barrels: 


•	 MOTT TYPw C DOUBLE TUBE BALL BEARING.







BID MD SCHEDULE OF UNIT PRICES FOR EXPLORATORY DRILLING
ON NORTH BEAVER MESA 


D. M. E. A. LOAM
Operator: Climax Uranium Company 


CORE DRILLING (Core required.)


Size of core: BX or Larger 


ITi


1. From 300 to &OO feet Estimated amount: 400 feet $Q, per ft 


2. From 1 0	 to 600 feet Estimated amount: 1,750 feet L,00 per ft. 


3. From 600 to 700 feet Estimated amount: 650 feet $6.00 per ft.


	


Total Estimated Coring:	 2,800 feet 


SOLID BIT DRILLING (No Core Required.) 


Holes of sufficient diameter to accommodate DX casing. 


	


. From surface to 200 feet Estimated amount: 5,600 feet $QQ	 per ft. 


5. From 200 to 1 00 feet	 Estimated amount: 5,200 feet $2.21	 per 


6. From 400 to 600 feet	 Estimated amount: 2,300 feet	 per ft. 


Total. estimated solid bit 


	


drilling:	 13,100 feet 


CASING 


When casing supplied and instal-led by the Contractor is left in holes 
in accordance with Section 3 (d) of the Specifications, the Contractor 
shall be paid for said casing including couplings at the following 
rates. 
No Amount estimated. 


7. DX casing (or larger) and couplings. 	 1 o	 per ft. 


DELAYS 


8. When delays are caused by Climax for reasons not othercrise provided 
for In the specifications the Contractor shall be paid therefore at 
the rate of $__12.00	 per hour per drill. 


Estimated delay time: 50 hours. 


The undersigned agrees to perform the work described in the accompanying 
specifications at the unit prices quoted above, provided be or the company he 
represents is awarded the contract.


Company, Corporation, Partnership or Individual 


BY BIde I 
Si&aatTre of 


Date	 2J,5$ 


OVER 







STATUS OF BIDDERO The bidder operates as follows: (indicate which) 


l A corporation existing under the laws of the State of Texas 


2 A partnership consisting of____________ 


3. An individual, contractor in the State of 


STATEMENT CONCERNING BIDDER'S EQUIPMENT 


1. Types & models of each drill to be used: 
Joy 22 RD 


2 Types of bits (Diamond, Drag, Clayx, etc.).., 


Non-coring; Rol-le r type rock bits. Coring; Diamond core bits. 


30 Types of core barrels: 


Double tube swivell type







BID AND SCHEDULE OF UNIT PRICES FOP. EXPLORATORY DRIlLING
ON NORTH BEAVER MESA 


D. M. E. A. LOAN
Operator: Climax Uranium Company 


CORE DRILLING (Core required)


Size of core: BX or Larger 


ITEM


1.	 From 300 to 400 feet	 Estimated amount: 	 400 feet 


2	 From 4W to 600 feet	 Estimated amount:	 1,750 feet 


3	 From 600 to 700 feet	 Estimated amount:	 650 feet


per ft.


per ft0 


per ft. 


Total Estimated Coring:	 2,800 feet 


SOLID BIT DRILLING (No Core Required.) 


Holes of sufficient diameter to accommodate BX casing. 


1 From surface to 200 feet Estimated amount: 5,600 feet $1	 per ft. 


5 From 200 to 400 feet	 Estimated amount: 5,200 feet	 per ft 


6 From 400 to 600 feet	 Estimated amount:	 Q9 feet $/	 per ft. 


Total estimated solid bit 
drilling:	 13,100 feet 


CASING 


Trben easing supplied and installed by the Contractor is left in holes 
in accordance with Section 3 (a) of the ecifications, the Contractor 
shall be paid for said casing including couplings at the following 
rates 
No Amount estimated0 


7 BX casing (or larger) ann. couplings0 	 per ft0 


DELAYS 


8 hen delays are caused. by Climax for reasons not otherrise provided 
for in the Specifications the Contractor thail be paid therefore at 
the rate of $/ — per hour per drill. 


Estimated delay time: 50 hours 


The undersigned agrees to perform the work described in the accompanying 
specifications at the unit prices quoted above, provided he or the company he 
represents Is awarded the contract


ee	 o  


/	 d 
Company, Corporatioi, Partnership or Individual 


ByT
im2e:^.


ure of Bidder ignat 


Date ,/rs  


• • ___ 


d


OVER 







//	 p 


STATUS OF BIDDER. The bidder operates as follows (indicate which) 


l A corporation existing wider the laws of the State of  


2 A partnership consisting of  


3 An 1nd.iviva1 contractor in tne tate 0' 


TATEMENT CONCERNING BIDDER'S EQUIPMENT 


I. Types & models of each drill to be used 


e V ,¼vt''o ' J 'C 	 / *'at 


2 Types of bits (Diamond, Drag, Clayx, etc.).- 


I	 7cc'- e ,?o,,e# 


3 Types of core barrels


Ile 2. C	 5'''-ef'	 X







t 
I


TO. Climax Uranium Company 
Grand Junction, Colorado 


Qualification to Bid for Exploratory grilling On 
North Beaver Mesa. 


This bid is submitted subject to the following 
understanding: 


All drill hole locations are accessible to 
Sprague & Henwood, Inc. truck mounted drill rigs 
and water trucks, and any bulldozer work required 
for the access road or drill hole location will be 
provided by Climax Uranium Co. at no expense to 
Sprague & Ilenwood, Inc.. 


Sprague & Uenwood, Inc*







BID AND SCHEDULE OF UNIT PRICES FOR EXPLORATORY DRILLING
ON NORM BEAVER MESA,. 


D. M. E0 A. LOAN 
Operator: Climax Uranium Company 


CORE DRILLING (Core required.)


Size of core: BXor Larger 


ITEM


l From 300 to 400 feet Estimated amount: 14.00 feet 


2 From 14.00 to 600 feet Estimated amount: 1,750 feet 


30 From 600 to 700 feet Estimated. amount: 650 feet 


per ft 


________ per ft. 


per ft. 


Total Estimated Coring:	 2,800 feet 


SOLID BIT DRILLING (No Core Required) 


Holes of sufficient diameter to accommodate BX casing. 


4,	 From surface to 200 feet	 Estimated amount: 5,600 feet $1.40	 per ft. 


5	 From 200 to 1400 feet	 Estimated amount: 5,200 feet $1.60	 per ft. 


6	 From 1 00 to 600 feet	 Estimated amount: 3O0 feet $2.00	 per ft. 


Total estimated solid bit 
drilling: 13,100 feet


CASING 


When casing supplied and installed by the Contractor is left in holes 
in accordance with Section 3 (d) of the Specifications, the Contractor 
shall be paid for said casing including couplings at the following 
rates. 
No Amount estimated. 


7. BX casing (or larger) and couplings. 	 per ft. 


MAYS 


8 When delays are caused. by Climax for reasons not otherwise provided 
for in the specifications the Contractor shall be paid therefore at 
the rate of $ 12.00	 per hour per drill 


Estimated delay time: 50 hours. 


The undersigned agrees to perform the work described in the accompanying 
specifications at the unit prices quoted above, provided he or the company he 
represents is awarded the contract.


MINERALS ENGINEERING 'COMPANY 
Company, Corporation ., Partnership or Individual 


A Col ado corporation 


Sigahture of BM-e-^r'-
_^ 


Date p, 21 1955 


OVER 







STATUS OF BIDDER. The bidder operates as follows: (indicate which) 


1. A corporation existing under the laws of the. State of Colorado 


29, A partnership consisting of_________________________________________ 


3 An individual contractor in the State of 


STATEMENT CONCERNING BIDDER' S EUIPNT 


1. Types & models of each drill to be used: 
2 - Joy Manufacturing Company Joy 2211]) 
3	 C1'iicagp Pneumatic	 'CP.-8 


20 Types 6f bits (Diamonds Drag, Claix, etc.): 
Diamond Core bits 
Tri Cone rock bits 
Drag bits 


3. Types of core barrels: 
Double tube Series flCtt







I IDDEK Sprague &Henwood	 Mera18Engeein Mott  Jones 
- -. 


300 - $3.00 $2.95 $3.25 44.00 
L(YO'	 I 


400 $1200.01 $1180.00 $1300.00 N. $1600.00 


oo	 600' $4.50 $3,75 $3.75 $5.00  


1 75 0 ' $7875.04 $6562.50 $6562.50 48750.00 


.600 - 700 $6.00 $5.45 $4.50 $6.00  


65 0' $3900.0 $3542.50 $2925.00 43900.00 


$1.55
	


$1.40
	 $2.25
	 2.00 


5 3 600' $8680.CX $7840.00 $12,600.0) 11,200.0C 


200 -4001 $1.65 $1.60 $2.75 $2.25 ft 


5 2 200' $8580-00 $8320.00 14,300.00 $11,700 


400	 600' $1.85 $2.00 43.25 $2.50 


2 9300 ' $4255.0( $4600.00 $7475.00 $5750.00 


Bx Casing $2.00 $2.30 $2.00 $1.50 
Delay $ 600.0( $ 600.00 . $ 600.O( $ 600.00 
Total for 15 .,900 1 $35,090.0( 4322645.00 445,762.5 443,500-00 


Cost/foot $2.21 $2.05 $2.8	 42.74







BID AND SCHEDULE OF UNIT PRICES FOR EXPLORATORY DRILLING 
ON NORTH BEAVER MESA 


D. N0 E. A. LOAN
Operator: Climax Uranium Company 


CORE DRILLING (Core required.)


Size of core: BX or Larger 


I. From 300 to 400 feet Estimated. amount: 400 feet per ft. 


2. From 400 to 600 feet Estimated amount: 1,750 feet 3.75 per ft. 


30 From 600 to 700 feet Estimated amount: 650 feet 43545 per ft.


	


Total Estimated Coring:	 2,800 feet 


SOLID BIT DRILLING (No Core Required 


Holes of sufficient diameter to accommodate DX casino. 


. Fiomsurface to 200 feet Estimated amount: 5,600 feet $j,4Q	 per ft. 


5. From 200 to 1 00 feet	 Estimated. amount: 5,200 feet 	 per ft. 


6. From 400 to 600 feet	 Estimated amount: 2,300 feet $Qo	 per ft. 


Total estimated solid bit 


	


drilling:	 13,100 feet 


CASING 


When casing supplied and installed by the Contractor is :.eft in holes 
in accordance with Section 3 (d) of the Specifications, the Contractor 
shall be paid for said casing including couplings at the following 
rates. 
No Amount estimated. 


70 BX casing (or larger) and couplings.	 2.30 per ft. 


4


DELAYS 


8. When delays are caused. by Climax for reasons not othcrriee provided 
for in the specifications the Contractor shall be paid therefore at 
the rate of $ 12.00	 per hour per drill. 


Estimated delay time: 50 hours. 


The undersigned agrees to perform the work described in the accompanying 
specifications at the unit prices quoted. above, provided he or the company he 
represents is awarded the contract.


MINERALS _ENGINEERING COMPANY 
Company, Corporation, Partnership or Individual 


A Cob ado corporation 


By
Signature of Bi d 


Date April 21 0 1955 


OVER
:1 







Colorado 


2 - joy Manufacturing Company Joy 22111) 
3 - Chicago Pneumatic	 CP-8 


Diamond Core bits 
Tri Cone rock bits 
brag bits. 


Double tube Series "C"







P


DITIA A1J SCiiDUI2 OF uI:2 PCES FOP: EFL0 tOi DIL 
xo: BEAiER 1. ESA 


D. M E A. LWIH 
Optor: c:u	 UZIiII Coiitpauy 


CORE DRILL G: Cor rciii!.)


Si of co:'e: BX or Lz'e: 


Iro IMM


I .	 Fron, 303 to 400 feet	 Est.rnte	 out f Per ft. 


P.	 From hoo to 600 feet	 Estimated amouut b 1,750 feet pr ft. 


From 600 to 700 feet	 Estirne..ted aiowt 650 feet per ft. 


Total Estimated Coring:	 2,800 feet 


SOLID BIT.DIU.LLII'TG ' (No Core fleu) 


Holes of sufficient 


Fx'on surface to 200


diaetor to accoiricate BX	 esin. 


feet	 tiitd amount'.	 5,600 fnt $ /	 per ft 


5 .. om• 200 to	 00 feet Ect1ted amount: 5,200 feet $ /	 per 


6. From	 .00 to 600 feet Est:imt	 amount: 2300 f t per ft. 


Total t'1ated solid- bit 
dri1linj: 13,100 feet


CA$I1'G 


iien casth supplied end thsti1led by the Contre.ctor is left in holes 
I acor&rice with Setion 3 (ci) of the ccificat:tons, the Contractor 
shall be paid fo:' said casing theluding coupi1ns at the fo1loing 
rates 


• o..int eetiratd. 


By- casing (or larger) and col:nZs. 	 $,2per ft. 


When de].ays are caused by Cl: fOr rearcns not othe: y:ise provided 
for in the spec ications the C ;rac	 thall be paid therefore at 
1hc icte Of	 P	 U. 


Estimated delay time: 50 


The undersigned agrees to perfo the york described in the acconijgsnyimig 
:ecificatios at the unit prices ciucted above, provided he or the company h 
epresnts is avarded the contract.


i 


Ccsny, Corporation, Partnership or Ind.ividie.1 


Snaure of Bidder 


Date // 


0vi 







STATUS OF BIDDER. The bidder operates as follows (Indicate which) 


i A corporation existing under the 1es of the State of -Z-
2 A partnership consisting of 


3 An individual contreictor in the State of  


&TITEMENT CONCERNING BIDDER S S EQUIPNET 


l Types & models of each drill to be used 
(rp cr  


2 Types of bits (Dinr.ond, Drag, Clayx, etc.): 


3 Types of core barrels 


C £	 X	 '#	 f	 5e "''i.







Grand Junction, Colorado 
April 21, 1955 


TO. Climax Uranium Company 
Grand Junction, Colorado 


Qualification to Bid for Exploratory Drilling on 
North Beaver Mesa. 


This bid is submitted subject to the following 
understanding: 


All drill hole locations are accessible to 
Sprague & Henwood, Inc. truck mounted drill rigs 
and water trucks, and any bulldozer work required 
for the access road or drill hole location will be •	
provided by climax Utanium Co. at no expense to 
Sprague & Henwood, Inc,'- • 


Sprague & Henwood, Inc, 


R. H. Carver 
Western Manager •







BID AIM SCHEDULE OF UNIT PRICES FOR EXPLORATORY DRILLING 
ON NORTH BEAVER MESA 


D. M. E. A. LOAN
Operator: Climax Uranium Company 


CORE DRILLING (Core required.)


Size of core: BXorLa 


ITEM 


I . From 300 to 400 feet Estimated amount: 400 feet	 $JQQ_	 per ft. 


2. From 400 to 600 feet Estimated amount: 1 ,750 feet	 $QQ, per ft. 


30 From 600 to 700 feet Estimated. amount: 	 650 feet	 $6.00	 per ft0 


	


Total Estimated. Coring:	 2,800 feet 


SOLID BIT DRILLING (No Core Required.) 


Holes of sufficient diameter to accomuodate BX casing. 


4 From surface to 200 feet Estimated amount: 5,600 feet $2.00	 per ft. 


5. From 200 to 400 feet	 Estimated amount: 5,200 feet $2.$ 	 per ft. 


6. From 400 to 600 feet	 Estimated amount*.	 feet $2,Q	 per ft. 


Total estimated solid bit 


	


drilling:	 13,100 feet 


CASING 


When casing supplied and installed by the Contractor is left in holes 
in accordance with Section 3 (d) of the Specifications, the Contractor 
shall be paid for said casing including couplings at the following 
rates. 
No Amount estimated. 


7. BX casing (or larger) and couplings. 	 $iQ	 per ft. 


DELAYS 


8. When delays are caused. by Climax for reasons not otherwise provided 
for in the specifications the Contractor shall be paid therefore at 
the rate of $12.00 	 per hour per drill. 


Estimated delay time: 50 hours -


The undersigned agrees to perform the work described in the accompanying 
specifications at the unit prices quoted above, provided he or the company he 
represents is awarded the contract.


JonesjCore Drilling _ç, Inc.  
Company, Corporation, Partnership or Individual 


By
Signa ure Lof B i C- ?d-e7 


Date April







STATUS OF BIDDER. The bidder operates as follows: (indicate which) 


l A corporation existing under the laws of the State of Texas 


2 A partnership consisting of_______________________________________ 


30 An individual contractor in the State of 


ATEME1T CONCERNING BIDDER S EQtJIPT 


1 Types & models of each drill to be used: 


Joy 22 I-ID 


2 Types of bits (Disnond, Drag, Clayx, etc.)-. 


Non-coring; Roller type rock bits. Coring; Diamond core bits. 


3 Types of core barrels: 


Double tube swivell type







BID ID SCHEDULE OF UNIT PRICES FOR EXPLORATORY DRILLING 
ON NORTH BEAVER MESA 


D. M. E. A. LOAN
Operator: Climax Uranium Company 


CORE DRILLING (Core required)


Size of core: BXorLager 


ITEM 


1, From 300 to 400 feet Estimated amunt: 1400 feet 


2 From 1400 to 600 feet Estimated. amount: 1,750 feet 


30 From 600 to 700 feet Estimated. amount: 	 650 feet 


Total Estimated Coring:	 2,800 fçet


per ft 0 


$am__, 
per ft. 


$.4s5L_.. per ft. 


SOLID BIT DRILLING (No Core Required) 


Holes of sufficient diameter to accommodate BX casing. 


L From surface to 200 feet Estimated amount: 5,600 feet per ft. 


5 . From 200 to 1400 feet Estimated amount: 5,200 feet $g75 per ft. 


6. From 400 to 600 feet Estimated amount: 9O feet per ft.


Total estimated solid bit 


	


drilling:	 13,100 feet 


CASING 


When casing supplied and installed by the Contractor is left in holes 
in accordance with Section 3 (a) of the Specifications, the Contractor 
shall be paid for said casing including couplings at the following 
rates. 
No Amount estimated. 


7. BX casing (or larger) and couplings. 	 $2.00 per ft. 


DELAYS 


8. When delays are caused by Climax for reasons not otherwise provided 
for in the specifications the Contractor shall be paid therefore at 
the rate of $ 12.00	 per hour per drill. 


Estimated delay time: 50 hours. 


The undersigned agrees to perform the work described in the accompanying 
specifications at the unit prices quoted above, provided be or the company he 
represents is awarded the contract.


Company, Corporation, k'ernership or Individual 


6S i t Aulur e o I ehB ird4d ez-, k-


D 	 ,i95_ 
OVER 







L'USOFBIDD.. The bidder operates as follows: (indicate which) 


1. A corporation existing under the laws of the State fWESTVINI 


2 A partnership consisting of________________________________________ 


3. An individual contractor in the State of 


STMEMERT CONCERNING BIDDER'S EQTJIPMI\1T 


1. Types & models of each drill to be used: 
Joy 22 HO ; LONGYEAR MASTER STRAIGHILINER; WINTER WEISS OR DAVEY 


2. Types of bits (Dieond, Drag, Claix, etc.): 
MOTT SERIES C DIAMOND 
VALEL, WILLIAMS OR SIMILAR RICK BIT. 


HATHORNE. OR-SIMILAR DRAG OR FINGER BITS 


3, Types of core barrels: 
MOlT -TYPE C DOUBLE TUBE BALL BEARING 


r







-4 


I	 - 


81 DPR Jones 


30O - 43.00 42.95 83:25 I 
L.(YJ' 


400c $1200.0$ $1180.00 $1300.00 \$1600.00 


600' 4•50 43,75 43.75 45.00 


1750' $7875.0 46562.50 46562.50 8750.00 
;-


600	 700 s $6.00 
-	 ____-------


$5.45
-V.- 


44.50
-


66.00 


.650' 43900.0' 43542.50 42925.00 $3900.00 


-	 V
- 


$1.55 $1.40 $2.25 $2.00 


5 , 600 ' $8680. $70.00 $12,600.o 411,200.0( 


200 -4001 41.65 41.60 42.75 $2.25 


52200' $8580.0( $8320.00 14000.0( 411,700 


400	 60 $1.85 $2.00 $3.25 $2.50 


2,300' 44255. $4600.00 $7475. $5750.00 


z Casing 42.00 42.30 . 42.00 41.50 Delay 4 600.0( $ 600.00 4 600.00 4 600.00 Total for 15,900' $35,09o.o( $32,645.00 $45,762.5c 443,500.00 
V Cost/foot $2.21j $205 I V


12.85 $2.74'







BID AND SCHEDULE OF UNIT PRICES FOR EXPLORATORY DRILLING 
ON NORTH BEAVER MESA 


D. N. E. A. LOAN
Operator-. Climax Uranium Company 


CORE DRILLING (Core required)


Size of core: BX or Lager 


ITEM


1. From 300 to 400 feet Estimated amount: 400 feet 	 $2.95	 per ft. 


2. From 40o to 600 feet Estimated amount: 1 ,750 feet	 $3.75	 per ft. 


3. From 600 to 700 feet Estimated amount:	 650 feet	 $ 5.4$	 per ft. 


Total Estimated Coring:	 2,800 feet 


SOLID BIT DRILtING (No Core Required) 


Boles of sufficient diameter to accommodate BX casing. 


4. From surface to 200 feet Estimated amount: 5,600 feet $1.40	 per ft. 


5. From 200 to 400 feet	 Estimated amount: 5,200 feet $1.60	 per ft. 


6. From 400 to 600 feet	 Estimated amount: 	 feet $2.00	 per ft. 


Total estimated solid bit 
drilling:	 13,100 feet 


CASING 


When casing supplied and installed by the Contractor is left in holes 
in accordance with Section 3 (d) of the Specifications, the Contractor 
shall be paid for said casing including couplings at the following 
rates. 
No Amount estimated. 


7. BX casing (or larger) and couplings. 	 $i!Q per ft. 


A


DELAYS 


8. 'When delays are caused by Climax for reasons not otherrrise provided 
for in the specifications the Contractor shall be paid therefore at 
the rate of $ 12.00	 per hour per drill. 


Estimated delay time: 50 hours. 


The undersigned agrees to perZon the work described in he accompanying 
specifications at the unit prices quoted above, provided be or the company he 
represents is awarded the contract6


MINERALS EKOThEERING C011PAN 
Company, Corporation, Partnership or Individual 


a Colo do corporation 


By LJ0P2 
Signature of Bidde 


Date pL4,1955







STJTUS QP BIDDER. The bidder operates as follows: (indicate which) 


1. A corporation existing under the laws of the State of  


2. A partnership consisting of  


-	 - . 


3. An individual contractor in the State of______________________________ 


1. Types & models of each drill to be used: 


2 Joy Manufacturing COnany Joy 22 HD 


3 Chicago Pneunztic	 OP-8 


2. Types of bite (Disond, Drag Clayx, etc.): 


Dinüd core bits 
Tri cone Rock bits 
Drag bits 


30 Types of core barrels: 
Double tube Series "C"
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BID AND SCHEDULE OF UNIT PRICES FOR EXPLORATORY DRILLING 
ON NORTH BEAVER MESA 


D. 1140 E. A. LOA 
Operator-. Climax Uranium Company 


CORE DRILLING (Core required)


Size of core: BX or 


P ITEM 


I. From 300 to 400 feet Estimated ampunt: 1400 feet	 per :ft0 


2 From 1400 to 600 feet Estimated amount: 1,750 feet	 per ft. 


30 From 600 to 700 feet Estimated amount: 	 650 feet 	 per ft. 


Total Estimated Coring:	 2,800 feet 


SOLID BIT DRILLING (No Core Required) 


Holes of sufficient diameter to accommodate BX casing. 


14	 From surface to 200 feet	 Estimated amount: 5,600 feet  per ft. 


5	 From 200 to 1400 feet	 Estimated amount: 5,200 feet $1 — per ft. 


6	 From Zi.00 to 600 feet	 Estimated amount: feet  per ft. 


Total estimated solid bit 
drilling: 13,100 feet


CASING 


Ihen casing supplied and installed by the Contractor is left in holes 
in accordance with Section 3 (a) of the Specifications, the Contractor 
shall be paid for said casing including couplings at the following 
rates. 
No Amount estimated, 


7 BX casing (or larger) and couplings0 	 per ft. 


DELAYS 


Men delays are caused by Climax for reasons not otherwise provided 
for in the specifications the Contractor shall be paid therefore at 
the rate of $ per hour per drill 0 


Estimated delay time: 50 hours. 


The undersigned agrees to perform the work described in the accompanying 
specifications at the unit prices quoted above, provided he or the company he 
represents is awarded the contract.0 


atle  
Company, Corporation, Partnership or Individual 


of Bidder 


Date 


8 


OVER 







STATUS OF BIDDER. The bidder operates as fo11ors (indicate which) 


1. A corporation existing under the 1ars of the State of______  


2 A partnership consisting of  


3 An individual contractor in the State of  


STILTENTCONCERIUNG BIDDER'S EcUIPNT 


10 Types & models of each chill to be used: 
Jz-


e	 s-	 D'	 I 4t0c,& 


2 Types of bits (Diamond, Drag, Clayx, etc.): 


3 Types of core barrels:


	


 


0/Z	 ,#fl sc.







I'


Grand Junction, Colorado 
April 1211t 195 


O. Climax 'Uranium Company 
Grand Junction, Colorado 


Qualification to Bid for Exploratory Drilling on 
North Beaver 4•*a. 


This bid is submitted subject 'to the following 
understanding: 


Al] drill bole locations are accessible to 
Sprague & flenwood, Inc. truak mounted drill rigs 
and water trucks, and any bulldozer work required 
for the access road or drill bole location will be 
provided by Climax Utanium Co. at no' expense to 
Sprague & .anwood, Ira. 


Sprague '& Honwood, Inc'. 


UiV*2' 
Western Manager







BID ADD SCHEDULE OY UNIT PRICES FOR ]PLORATORY DRILLING 
ON NORTH BEAVER MESA 


D. N. E. A. LOJN
Operator: Climax Uranium Company 


CORE DRILLING (Core required)


Size of core: BX or Larger 


ITEM


1. From 300 to 400 feet Estimated amount: 400 , feet	 _4.00 	 per ft. 


2. From 1400 to . 600 feet Estimated amount: 1,750 feet 	 $3.00	 per ft. 


3. From 600 to 700 feet Estimated amount:	 650 feet	 $6.00	 per ft. 


Total Estimated Coring:	 2,800 feet 


SOLID BIT DRII.LING (No Core Required) 


Holes of sufficient diameter to accomuiodate BX casing. 


14. From surface to 200 feet Estimated amount: 5,600 feet $2.00	 per ft. 


5. From 200 to 1400 feet	 Estimated amount: 5,200 feet $ g.25	 per ft. 


6. From 400 to 600 feet	 Estimated amount:	 9 feet	 per ft. 


Total estimated solid bit 
drilling:	 13,100 feet 


CASING 


When casing supplied and installed by the Contractor is left in holes 
in accordance with Section 3 (d) of the Specifications, the Contractor 
shall be paid for said easing including couplings at the following 
rates. 
No Amount estimated. 


7. Bx casing (or larger) and couplings.	 per ft. 


DELAYS 


8. When delays are caused by Climax for reasons not otherwise provided 
for in the specifications the Contractor shall be paid therefore at 
the rate of $12.00	 per hour per drill. 


Estimated delay time: 50 hours. 


The undersigned agrees to perform the work described in the accompanying 
specifications at the unit prices quoted above, provided he or the company he 
represents is awarded the contract.


Company, Corporation, Parbnership or Individual 


By
lab 


Signature 


Date April Q5  


OVER







STflUS OF BIDDER,. The bidder operates as follows: (indicate which) 


1. A corporation existing under the laws of the State of Texas 


2 A partnership consisting of_________________________________________ 


3 An individual contractor in the State of  


ST1EMENT CONCERNING BIDDER'S EQJJIPT 


1. Types & models of each drill to be used: 


Joy 22 HD 


2. Types of bits (Diamond, Drag, Clayx, etc.): 


Non-coring; Roller type rock bits. Coring; Diamond core bits 


Types of core.barrels: 


Double tube swiveil type







BID AND SCHEDULE OF UNIT PRICES FOR EXPLORATORY DRILLING
ON NORTH BEAVER MESA 


DO M. E. A. LOAN
Operator: C1ina Uranium Company 


CORE DRILLING (Core required)


Size of core: BX or Laz'ger 


ITEM


•	 1. From 300 to 400 feet Estimated. amount: 400 feet per ft. 


2. From 400 to 600 feet Estimated amount: 1,750 feet per ft. 


3. From 600 to 700 feet Estimated. amount: 650 feet  per ft.


Total -Estimated Coring: 	 2,800 feet 


SOLID BIT DRILLING (No Core Required.) 


Holes of sufficient diameter to accommodate BX casing. 


4. From surface to 200 feet Estimated amount: 5,600 feet $;	 per ft. 


5. From 200 to 400 feet 	 Estimated. amount: 5,200 feet $ ' H	 per ft. 


6. From 400 to 600 feet	 Estimated amount:	 feet $HJ	 per ft. 


Total estimated solid bit 
drilling:	 13,100 feet 


CASING 


hen casing supplied and installed by the Contractor is left in holes 
in accordance with Section 3 (a) of the Specifications, the Contractor 
shall be. paid for said casing including couplings at the following 
rates. 
No Amount estimated. 


7. EX casing (or larger) and couplings. 	 $ 2.CD per ft. 


DFLItYS 


8. when delays are caused. by Climax for reasons not otherwise provided 
for in the specifications the Contractor shell be paid therefore at 
the rate of $	 _____ per hour per drill. 


Estimated delay time: 50 hours. 


The undersigned agrees to perform the work described in the accompanying 
specifications at the unit prices quoted above, provided be or the company e 
represents Is awarded the contract-


Co


m


pany, Corporation, Partnership or Iidividua1 


By
4gae^o:u N. Oxf alBidOaer 


Date


A 







STATUS OF BIDDER. The bidder operates as follows: '(indicate which) 


1. A corporation existing under the laws of the State of 


2. A partnership consisting of____  


3. An individual contractor in the State of 


STATEMENT CONCERNING	 EQUIPMENT 


1. Types & models of each drill to be used: 
'	 ftc:c'	 toc:o	 1o'.' 


2. Types of bits (Dianond, Drag, Clan, etc.) 
•C) 


, 0{	 C COOC	 OCL 


CoLTaL . 2	 iC CC G,CL CO CD 


3 Types of core barrels: 
'CT'	 Ct(	 .'&CC
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IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


WASHINGTON 25.D. C.


O.ti*r 14,4 1954 


To a	 1. V. *3s, tof,	 NL*ii *tst 
6! oi l 11 1440"m s km. M 


Prct	 Ther I.	 11. $. Siicst 


sta	 i*v of lISA 31asti, Sol 110 t 3114 (d), * 
tt br QUmasiui Ot	 Cs3m 


cu* vrow coolow b 	 tte a am maiellow 
dmssivs 4iiu 4r111i j'a *a smvw 


limo. In Cai*t sal QtSM Osad, U. A toUl of 51 
cisisa Ia to be 1O1O is th* ppósa& pro)oct, the c3aias 31L 
mAor 	 I ct ssrmots. A tijIimo. 4riUIa rsmjvsa 14 
proposed, total 4rilUsg fäotas to 	 fsat at a most
of )WI7, r $kI p.r at rmst. 


Jther c.Nin of th.. 114stto. ad4 isoa seas 
sLd.rstiat of tbo*	 tkt uo Is aUct vith ot aM rn 
lsse.. This isftIae vtU beve to b. tsIae*tao 


is a psai1vUAtr that sash iiaus wLU easizt a 
prob1t


 


	


as tbe aetter now bse beau a.tt1al by t reeautr 	 tal
• a1t1$a Use of LaMe (au $1s!Jsaet tar Ly.rs) w. 


A c10 is seth of the 1 .*ii*e c'ttW the 
164ow to *.rdLMte the ciaiie to the alimout of a	 to 
the a.iiwmm*t, as1L G .iasat mI1atIae	 otaeae be  


isvar, it veal4 be to the beet $atssta of the Oot to 
btsia 0,040ftt tO LUM A5*M)ts ties the 1i if * matralt is 


to be rseuM. 


oei rtLi lag ito of 0AX par fast ft" 
*spew to be oiieg 1 om of the items that	 the 


MaM. of so*"t be set at	 r* pea re to be.
too *h eeI*Io.limove 1 sd*st the rspeesd ies. It es1d 
usa thet ms - elA vvias the ,,ct ar lasat ass full 
tims aM - time	 . Lime, *heae is us 


loll bses aM sees	 sa 3* be sU far 
rtias1su2	 seth	 is t	 Is t ath.r a


•. Zt ems2t*sa PSth is M1 at $jo.cc par Ui, thea 
a34 be	 ait as to the *i, of me1.. two VILU be 


so ast par	 tU psry be sealed ar * emit
east







m. Geoimeto. &	 bee. &iUe4 put *t Besvsr se out 
bee scdmtit .14umbia elmtieiezt*	 04	 . 


i*toraetLaii
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C. 	
C 


Otobeit, ' 9S4 
C 


-t	 - 


XmorwAm 


To:	 1rnset 5Utc £IIis, mu Mbex' 
Urant'a Ccdjtt COMM*** Eoce 4640 


prms	 John X. Craitord, Thi',*u ot Mines Mber 
Uranizn Gar*oditj CCIittee 


Sub$cts MU Doc1t No. 304 (Ur*nizn) C'mez UraLi* Go*pa, 
P. 06 Box 8670 Grand Jimotton, ()o.oredo 


I have revteiped the appU-cation ixi.clwJed in the sub4e4 
docket. Mr. Joseph 0, hosted, representativi of the Atc*io Ener 
oc*tsaion, has also reiiieied the appiication. 


It is our r.o'*rnendatton that the appUcatioa be re' 
erred to the Fie3,d Tom for inve.tigattox and report, and that the im2d Tees be roueet.i to discu*, the *ppUcatton with EZT*st L Gordon, Atoido - AMW C*&isi, Orsud Junction, Colorado. 


 John E. Orawtor 
Attacheeizt.


,-	 0	 •c: 
o' ,	 , 


00	 1114 C-2;







Tot	 C. 0. mittamdartj, Adaisistrator 


From	 *.e,14ve Officer, tMXA ti.lL TOM, Mion IV 


Subjeeti Docket No. LN&31 (Ursniae) Cli.ic Urs4nivat 
•	 Label *M &nza elsias *t *1, $esa CouAty, Colorado 


sad Grand Coantr, Utah 


Rf.reaeo is se. to the euclóeed photo copy of a letter 
frm u	 00mting Cijtt.e, thith stt.s an toUtwss 


.p3asae disau this appliestica With the appropriate field sen of 
the Atcaic Inergy Cs.ios and state their . Upinion in your Yield 
Tom report * 


The 711014 Tess in this rejin requires the •esining te 
to 4.ieauie IM ap icatioi* involving ursidus wii.h the Atosic £ne 
Cuiis.toa field sen. AU fct*s*3. owiftmeo mAA sLliihle by the A.E.C, 
Is considered sad dlsmism4 with the £.LC. , field sen. We 'require 
the VKA field sea to draw their on cono3ns1a and state their OVz 


t*coessadattous in the repta. 


U to* opinion of the A.Z.C. is 	 &irsd to be included is 
the	 Lou.xaatset. report, the A4.C. is in Weat, a seer of the Yield 
Tea.. The A.b.C, fje4 ass are wt coiacsrasd with .A policy and 
their reeostioa boost on A.E.C. polls) would act necessarily be 
the som as it based on £$M .eUey. As a setter of fact,. our e4eri-
sum


 
in the past shows a vide variance Vitt the policies of I(AS 


We do t believe that an A.B.C. written opinion has sa 
place is a L& report. It the Waahiniton Ofric. requires an AUE,C. 
opinion, it ehou3A be subsitted b) the A.Z.C. in $ separate rport, 


We vill ooatiis to require the xthera to contact the 
A.LC. representatives reirdtn qp]icstioss involviag urasdua and 


• obtain all availAble c ttea. A atstent to this affect will 
appear is the reports.	 • •	 • •. • 


A direct sWessnt of the AL C. opinion of the pro3ect will 
t be in3u4ed in the field report. Pleas. advise LUI It car inter-


pretation of the prosr procedure in this case is correct. 


cc: ANlCoacheann Subject 
Anclosure • Chron	 -	 • w., X. Kivu
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


*	 October 25, 1954 


Mr vi }LKing 
Executive Officer 
DMEL Field T.am, 2egion IV 
224 New Custoiouse Building 
Denver '2, Colorado


Re: Docket No. Th4EA . 3514 (Uranium) 
Climax Uranium company 
LaSal and Bonanza claims, et al 
Mesa County, Colorado and 
Grand County Utah 


Dear Mr. King. 


The captioned 'application is referred to Region IV for a field 
examination an Yield Team re-	 ion. A copy of the application 
and supporting data was retained by your office. 


Enclosed are copies of memoranda from John E. Crawford daed 
October 11, and Thor H. iCiiisgaard, dated October i4 1954, Boreau of 
Mines and Geological Survey Uranium Ccximo' tr Committee members, re-
spectively. 


•	 As requested in p.cevicus field.. referrals and suggested in the 
accompanying Cixrodity Committee ae*oranda, please discuss tniti appliaw 
cation with appropriate field men of the Atomic Bnergy Conission and 


•	 state their opinion in your Field Team report, 


Sincerely yours 


5.j. George C. Selfridge 
•	 •	 Cháiraaxi, Operating Cozittee 


Enclosures 4 


APPROVED 


J JLliedes 


•	 Member, Bureau of Mines	 •	 • 


j Thor H. Kiilaaard	 •: 
Member, Geological survey
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(Revised Ap 1952)	 UNITED S•ES DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Form Approved. 
Budget Bureau No. 42-R1035.2. 


APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER .1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


DocketNo. ------------------------------------------------
Metal or Mineral ------------------------------------ : ------ 
Date Received ---------------------------------------------


Estimated Cost T.......................................... 
Participation (Government %) 


INSTRUCTIONS 
1 Name of applicant.—(a) State	 ill w y w n i 


	


here your full 	 legal name, in the form	 which you	 wish	 r to contract,- and you 
mailing address: ------ - ZA!LUR*ZM------------------------------------------ 


IP 0. 10-i*36 
Oz*tt	 tto, 0Q1r 


(ant tett1 $. tbp 7	 tt4bø elsøts.) 
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that.• may be benefited by the exploration, and excluding any land or interest, in. land which is 
not to be included in the exploration project contract 


(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property.	 .	 S 	 '• 	


. 	 . . 	 . 	 . 


(e) If you own the land, describe àñy liens' or encumbrances on it------------------------------------------------------ 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.  


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 	 - 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
ppints.  


(e) State the availability of manpower, materials, supplies, equipment, water, and power.	 i







5. The exploration project.-0 State the mineral or minerals for which Joish to explore ---------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc.	 .	 .	 .	 .	 .	 . 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract.	 .	 .	 . 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project 


(a) Independent contracts.— (Note.—If the applicant does not intend to . let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do' not repeat the cost of the contract-work in subsequent 
items.) State the cost of anyproposed independent contracts for the performance of all or any part of the work, expressed in 
terms ofunits of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.-.--Include an itemized. schedule of. numbers,. classes and rates of wages, salaries or fees 
for nec€ssary labor, supervision and engineering and geological consultants. 	 - 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized 'list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase' price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project.  


(I) New buildings, improvenentA, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or in 	 to be purchased, installed or constructed for the-benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes.  


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included' in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect Costs, or 'work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.  


7. '(a) Are you prepared 'to furnish your 'share of,the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. .1)?.,.,.  


(b) How do you propose te furnish your share of the costs?  


LII Money	 Use of equipment -owned by you-	 Other 


Explain in detail on acompanying paper.


CERTIFICATION' 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form, and accompanying papers is correct and complete, to the best 
of his knowledge nd belief.


------------------------, 1957


• _.c'u  


B	 ------


Phicant) 


- --	 ----- - - 


-	 ------------------------------------ L ----------------------------------------------- 
-------
	 4 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully False statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.


F^ 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66651-I
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse 
Denver 2, Colorado 


April 21, 1958 


Memorandum 


To:
	


E. N. Harshinan, Acting Executive Officer, fl4EA Field Teem, 
Region III 


From:
	


Donald T. Finch, Auditor 


Subject: Docket No. ThEA-3514 (Uranium), Contract No. Idm-E823 
Climax Uranium Company 


Reference is made to our various conferences concerning the basis 
of royalty computations on the production which is sold in processed form 
by the above-named company. Attached is a copy of a letter from Mr. J. L. 
Chambers, Director, Contract Administration and Audit Division, in reply to 
nr letter dated April 8, 1958 (copy of which has already been furnished you.) 


You will note that Mr •Chambers' letter suggests that royalty be 
paid by the company on a tentative basis, using the AEC's Schedule 5 Revised, 
but subject to adjustment subsequent to the close of each fiscal year. At 
that time AEC will have determined the average price paid to Climax for the 
finished production. Your particular attention is directed to the last para-
graph of Mr. Chambers' letter which provides that if the Field Teem or the 
Operator are not in agreement to such an arrangement, an alternative plan 
will be submitted to Washington for approval. 


It will be appreciated if you will advise me if the plan outlined 
by Mr. Chambers is satisfactory both to the Field Teem and to the Operator. 
It is my understanding that the last AEC price determination available pres-
ent is for the fiscal year ending June 30, 1957, and the production upon 
which royalties have been paid to date by Climax on the above contract are on 
production subsequent to June 30, 1957- 


Further action in connection with a royalty audit or royalty re-
view is being deferred at this time pending clarification of this matter. 


Enc.	 Donald T. Finch, Auditor 


IYTF:bh 


cc: J. L. Chambers 
Royalty File 
Subject 
Chron.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Mr. Donald T. Finch 
DA Auditor 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. Finch:


,cPR I I 


Re: Idm-E823, DNEA-3514 
Climax Uranium Company 


It is evident from your letter dated April 8, 1958, that 
it is impracticable, if not impossible, to determine on a monthly 
basis the amount of gross proceeds from production sold from the 
land referred to in Article 2 of the contract • This is due to the 
nature of the contract between Climax and the Atomic Energy Com-
mission which provides for a final settlement of accounts at the 
end of each contract year. 


I believe that the monthly payments of royalty based on 
Schedule 5, Revised, should be accepted as "preliminary" subject 
to adjustment after final settlement is made between Climax and 
AEC after June 30 of each year. At that time average unit prices 
per pound of U308 and V205 received by Cl i max during the year 
should be readily available. Such average prices should then be 
applied to quantities of production subject to DA royalty and 
appropriate adjustment made in the amount of the royalty payments, 
subject to audit by DMEA. This procedure would be in substantial 
compliance with Article 8(c) of the contract and should not prove 
unreasonably burdensome to either the operator or the Government. 


If either the Field Team or the operator are not agree-
able to such an arrangement, they should work out an alternative 
plan and submit it to the Washington office for approval. 


Sincerely yours, 


J y L. Chambers, Director 
Contract Administration 
and Audit Division







b0	 IN REPLY REFER TO 


UNITED STATES	 OMEA 
P4j?TMFN7 OF THE INTERIOR 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY	 FEB 25 10 ' 


REGION 111 


P. 0. Box 3()	 DENV, COR4O 


Grand Junction, Colorado 	 0 


Li	 February21, 1957 
1(	 i 


*morndum	 7 C7 


To:	 J. F. Shaw 


Front:	 Howard F. Albee	 j '' 
Subject: Drill core from docket DMØA 351I (uranium), contract IdmE 823, •	


Climax Uranium Company (Cy, Bonanza, et a]. group), 
Grand County, Utah 


Core from three drill boles from the above mentioned docket 
are being sent to Denver for inclusion in the core library.. 


The core comprises 8 bons .from hole No. D5, 8 boxes from 
hole D, and 3 boxes from hole D21 . Hole Nos. D5 and D8 are ore holes 
and hole No. D21 is mineralized. 


•0 	


•, 	


• 


0 	 Howard P. Albee, 
0 	


0 • Geolcgist	 0 


UPA/inir	
0 


cc: W. N. Traver (2)	
0 


E. N. Harsimen	 0
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CLIMAX URANIUM COMPANY 
P. o. BOX 1901


GRAND JUNCTION, COLORADO 


October 17, 1956


DMEA 
L)&PARTMENT 0F , tTJJF, 11&TE 


OCT 22 1956 
REGION. III


DENVER, cQLaRAb 


1 ' John F. Shaw 
U. S. Bureau of Mines 
Room 137 - Building 20 
Denver Federal Center 
Denver 2, Colorado 


Dear Mr. Shaw:


RECEIVED 


0 C 18 1956 


Div. ot fvltineal TecnnoOgy
BUREAU OF MINES


Denver Experiment Station
Denver, Colorado 


In accordance with the terms of Contract IDM-E-823, we are 
enclosing the final cost report, including a reclaim voucher, 
on the Beaver Mesa drilling project. 


The final cost report is based on only those cost which were 
allowable under the terms of the contract, including the 
items that we are reclaiming on the enclosed voucher. 


The enclosed voucher is for items that have been disallowed 
for exceeding monthly rates, but did not exceed the overall 
maximum contracted amounts. 


If you have any further que.stions regarding these reports, please 
feel free to contact us.


Very truly yours, 


CLIMAX URANIUM COMPANY 


R.. K. Englsh 


RKE :eh 


End.















PlO
bev* * eboe d*'o'w, t* thi sa pt*t of $3.73.9$, 


i1 a1Ie to of*u*	 Mrs3s * $mrsticn Aid son tt*, sit 


*s*ttv* Oflor, ISA, 
Vt*14 lru, lsien U, 


lur prui$ &tt.&U* u this matow viu be 
cstM.


Y43r t*y 7411, 


OrT't SrdW 
\	 M 
V. K. 1*v*r 
*eeutfts Otftøe, ISA 
ft.M %os, bL	 UI 


JDC jy4 
cc	 Chin	 Op	 Comm	 (2) 


Karabman 
Shaw(2) 
Tovisend 
Pin. Office, Reg	 III 
Correap E823 
Chron.







S	 . 


Climax Urniurn 
Names Mnaqer. 
• Anthony Mastrovich Wednesday 
was appointed general manager 
of Climax Uranium Co. opera-
tions, Frank Coolbaugh, presi-
dent, announced. 


Mstrovich, who joined the 
firm in 1952 as an assistant mine 
superintendent, succeeds the late 
Marvin L. Kay. 


A graduate of South Dakota 
School of Mines, Mastrovich was 
assistant, general manager of the 
firm's operations at the time of 
Kaysrecntikath 


He will coifin[e,to make hi 
headquarters in Grd Junction. 


ZD 
3.) \Vc(?o6\ \\ck^(
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UNITED STA ES 
DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


2211 New Customhouse 
Denver 2, Colorado 


Memorandum


OMEA 
D 'AFTMENt OF fliE 1NIERLbT 


DEC171956 
REGION 111. 


DZYR cQ.LQWo


December 17, 1956 


To:	 W. M. Traver, Executive Officer, IMEA Field Team, Region III 


From:	 Donald T. Finch, Auditor 


Subject: Audit Report, Climax Uranium Company 
Docket I4EA-3514 (Uranium), Contract Idin-E823 
(La Sal ,.an4 Bonanza Claims) Grand CotiJhánd 
Mesa County, Colorado 


Enclosed is your copy of Audit Report and Audit Certificate 
covering subject contract for the period June 24, 1955 through October 
17, 1956.


\. 


T • H. Brading, Auditor( 
FOR.; Donald T. Finch. 


THB:bh 


cc-East/Christensen 
Shaw 
Townsend (NP-lOu. File) 
Subject 
Chron. 


Enc.
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iirnmamIltAL& ErnOMTZ0I AZa4INI8TEATIOK 


c_


	


	
ñiJSION 


IiDZ? c*rIYLCACE 


I haYs ez*ined tie r.eoz'A and trsnsactions. of: : 


Cltsax Uranium Coimi
I5 


p.rtsix4a to IzpLorstioa Cgntrset 14 mr,*Oo Docket Jo. 1Ik35I4, icidizi 
Mm.Msents lice. I


 
ihrmb 3 cemring $ o4eet of .zptorstic for w*niva 


Iostsd in Ozeed Cc%2$ty, Utah a )se Ccenty, CoIor*do, ooasonly kuom as 
Z* $01 Sied IO0$iLi Claim tar the period	 24, 195 tbrouh October 
1956.


My ezisft*tion rss iwids in aeearnce vith gseexsUy acepted st*it 
derds q1icahIe in the eirmstssoe$. 


di	 the fbUmdog toots in r**a'd to the omouatto 
be paid the Coatrastor; 


ats1 oust as blUed by Contractor	 $58,666.96 
Lswi Proceeds fros disposition of property	 0.00 


list Cisleed Costs 
Xzce$icas (as. ait report for d*tsils) 


Prior to this audit	 $ 0,00 
During this audit 	 I,2.8J	 3.87 


Total Accept" Cost  


The contz*Ct calls for w 75 percent participation of .zplorstiozt ez 
pens.s by the United $tstis Goerx*t. Therefore, pur*snt to the Coetrsetor 
by the Ooyern.at in the awmat of Pbrt1 . thrse thousand, nisetymthrs. mad 
57/100ths Dollars


** 43,093.7 ** 


I's valid and propr.. 


This certificate is issued on the provision that the Regional Iecu-
tiva Officer, the AdoiWstmtorp , or other eca*tsat official isa accepted or 
will sept ts project.," having otherwise met the terms of the contract. 


Do.aber5, 1956
	


Doaald To Pi	
_


nch,	 tar.







V 


%M øis*er 13, 1956, & finml madit (severing opersti**e for the 
period Aw 24, i95, t$ógh Octob.r 17, 1956) wa de of the eeords d 
tz'snssstioas pertaining to p].ration Project Ccmtr*ot No. 14*'23, Axalot 
No. D .'353A, iaol4ing Msn. snts Nos. I through 3, with the 


•	 C.i	 Jraniva Càu 


covering a project of c lorstica Sr Uraai, located in Greed Count, Utah 
4 ISua Cozty, Co1ox&e, 0004y ftow as the 1* $sl sad ftaftes C3sias, 


*Wroxii*t.17 12 nile. from GM., Cclora. 


Th sscowting re.m* *pUosb.e to this ooatriiot we located in 
the oUI.e of the C*ay at the Shove aMrass. 


*ring the serae of the s4it )b. Albert N. &ihet*bary, Assistant 
'ressurer, sad . Nim.M E. NMI ish, Chief Msmtsat, were oosultqd ithen 
as.asaszi. Their ecoperstiom Srowur fsmiUtated the audit. 


U	 AL X*11ATZ	 R*G&6 


The Operator *intsins very ccrsbsasiv* operating aacouat* and 
cot reaer6s. The baste tis co'vethsg the exploretice pioject are srised 
an mon0lay cost &iiis sheets iab fora the basis for the prepsreticm of 
the saathly N710 report*. Operstisas were ocilst.d in )y, 1956, bat the 
Opes*Wr filed $ tiaaI itVioi Mt44 October 37, 1956. This final )I elOk re. 
port o meWmed re*lsla. fOr previ4mm *issUowsases a by the am Finance 
0ffte.r, *ich had bess adjusted by the Operator. 


This audit invoii is geasrel a cheek of baste ita against the 
*ont*tLy cost a*slyew and reconsiltation with the *onthly )QIOk reports. 
Costs are resez*pd on an secrr.aiL basis. 


I1 I	 AUDIT AND 7I$DZ 


The *4it warn Uttsit to 'ascertaining the seoux'sct, propriety aM 
validity of tb costs as shewa in the "TGtals TO ate" aavm of Pbrs LIOk, 
Operator's aath1y Report *4 Voeehsr, t.d October 17, 1956s, 


Prior to the ensits audit sidorable tim was spent in the I*4A 
office at Reever, Colonalo prrsudi.t a1ysis. The extent of the s4it 
S" the I findings under sash of the "Xtsas at Cost" foflowe: 


The Operator coatracted with Jo C. )(itchsli of rsnd Jmotion to 
perform the drilling anthorised by the Zcploratian ntrsct. AU charges for 
this drilling during the period Ju*e 2k,. 3955 through October 17, 1956, wars 
sUpported by invoices f"m the .iad*sadant ocatrector. bwltks the audit $11
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1*) etc 


Not appUcOlo to this otrsct. 


(a)	 I! to hot 
Not q10sb2m to tbis eontrst. 


is 


JAIl cheirss fOr	 SiA sz,*lysis duria the period Ju 2, 
1955 throaih Ostober 17, 	 .i 196 , supact.t by	 rorts vbieh iu'e ez 


	


dasI earing the aiilit	 S. charges , ist *portmI b iuoicss sJ.nse
the irk *1a peirThr.M La the 0psTor'a I$*. 3aborai4o*'. Xnhividi*3 essay 
charass v, staM at the	 al]*sb34 rats of $5 .00 saab established
by the awlorsti.a Osawact. 


During the os'site audit it *11 det.nd*s4 the Oprator iintein* 
a ec]ats east sasoiating reoord of its laboratory ojs7sttei. The Op.ra 
tar he. eet*b1$s a "$tasrd Csat' for z*tine assays t zpIuirthj a 
third dsterMi*tii 	 $.ao. ca*tz*t1ca of	 thIy out st sot  sit-s of 3sb 
orato*'y 


Zwo
utc*s Ladlimet id that actual taste xoeed 	 $tasIr Costs' 


by 3$	 These aests irs r.vi.eed vith the ,ecuUy. Officer of the 
a* ?i.* Teais, Mgic* fl!,	 the sleisit costs are eo*stMred soo.ptable 
by the boiatiee Officer t the k4itor, TU saomt ausi..ysis tbUvs 


Mow 


•	 •
'14 Ai**s 45 ,  


Ate ptable Cost of $s1tag & Analysis	 4165.00


L011r! 


Al] abarges for prrofl tases for th. period :mw a, 3955 thxigh 
Oetober 17,19,% iz'e oaeftz*14 ring the audit by rceou'atetiea. 


A tt.sl1oe of 46.82 1* *ad* in this report for payroU. tssas 
s1io*bts to salaries dissUovad. The Operator adjusted it totals to Aft* 
for prior dLu31*ues by the IPA 7iae Offiasr, bet proU tcess i*m 
not adjusted. Meq'ted piaA taxes wwrs at the **t. of 24% sad wwo dis 
tributad as fbUsi


st.. x 
$teg.IX	 H	


27 
M.sjptetat	 ____ 


(4) LiabiU4 Mm 


AU absrge for Wiwi* Cnssti Inaursace for the period 
J*a* 24, 1955 wwom4ft, October 17, 1956 sara coftrd Mring the sadit by 
ccMutstian. *ffoative rates for WOVIIIMa's Cassmstioa Insurance, iii above 
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COWANY 


contract	 o. . *;k 
•	 )OIABY OFo1CCoP8 S. 


Totals . 
M1' .I04 Ited .. .	 ., 


October 27,	 '. Diss.floiied .	 Accepted 
• 196	 .. &Ailv Totals 


In4aendqet Contracts  
* tk'i1Uàg $52, 5l. 37 $52, 1 51. 37 


aUdosin	 .	 .	 '	 5	
5 1,152.00 '.:	 '•' 1,152.00 


•
	


Crosscutting	
•'	 •	 5.


. 	 '. 	 S
• 


Drittis 


a	 and Supervision 
Labor	 .	 .• S 	 • .• 	 S 


Supervision 1, 93.8,69 $	 31$ 69 , 10800.Q0 
TeohiLteal Srviaee k36.81 12.96 k23.35 


•	 p.ratiWtorials mwA.


S S 	 •S ' 	 5' 


Pipe	 '	 S S


'


5 


Track , •, • 


0t3*I	 .	 S 	 •• ' 	


•,•. •


..• 
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• 7S•S 33 •
.5 


3i518 .	 •.	 393.65 


rutiN 5U1pnt
5
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1preciation


565.t4


53.9a
511.66 


Initial Robabilitation and repairs 


New Bui1din 8, I sroveiaeste, etc. 


• 	
5	 • 	


.•	 • miscellaneous	


S 5.	 •


••


. 
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S;,	


iepeirs f
Zçui


nt	 •	 S	 • 	


•••
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: 	 •
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SPAVIiAgand analysis	 .	


5


5	 •


5.	


5 5.	 •.	
S


	


16.00. ' 


S	 . 	 S • 	 . 	


. 	 57	
96	


..	 . '
	 6.82 .	
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	 51014  


Liability Insurance	 •	
5	


5	


5	
•'


101066	 •' 1 .24 S


5	


9. 1e2 


1o1e Pxobin	 •	


5 	


.5 	


5 	


5


5 	 . . 720.00 S	 • 	 • 


Accounting	 S	
• : 	 • 	 ' , . • 	 •


	 00 600 . ' S 	 • S
500,00.  


TO AL8


$38


636.96 42 .87 ______











L







•	


700 


UNITED STATES 
AC 
0.	


1 0 DEPARTMENT OF THE INTERIOR 	 UMEA
HARTMENT OF THE INTERIOR 


3	
DEFENSE MINERALS EXPLORATION ADMINISTRATION  


	


WASHINGTON 25, D. C. 	 DEC 1 2 1956 


REGION III 
DENVER, COLORADO 


cli-i	 COI)aflY	 1 .1 


Oz!*N1 Juyti, Cc3.Oz° 


Pc:	 ac&et io. DP31!Z (Uiu1) 
ontraot itoe i&823


ot ale 
a1	 •	 C,


ea Couity, coløraLO, av1 
 aems mah. - 


tear 'tr. CooThaU3 


1ioed is a Cti° by the United tte or 


of & I)isCt	 aT 1e1P	 Under at !1o1ati0n pro)oct COfl1'ftCt.' 


Thia 0 tftc&.i0fl coT13 all the 1&ind t1etCrb in


	


	 e 2 of the tid  


6øt cntreCt' 


131 the terrU o the fitp3..0TOtiO Project 'GfltrCt, a 


aril of tt 0 iS1cat', fl t11	 1Id Or produced froT Jur 214, 


j) ik5,June 214, 196, are subject to the GoveTWt' perceit age 


07
 


royalty set forth in the eoitraCt until the aiornt contributed by 


' 
the0o!1'nt is repaid. 


-	 - jntE ehOUId be rna to . •	 Traer, Officers 


U) Field Teat, ioiiOfl III, 2214 lieu Ctct !oO Thiildin, 1).nVSZ' 2, 


tiOC1o!sdO C1204:3souid be payable to the LefGnUG 


01	
tV°' T	 for 


be advised to deduct the rcalt$ 


zu1F
 from the VGUflt due on. each .hipflt d ic*rd te chedc directly to 


tb e M2 V
.att Offioe' • &rr bafl p riitM Cr eflmaflc00 reCSiVed 


by 


fran ti
ne .lc of are are co'Etd5' to be pert of the puehaE5 prios 


to thiCb the C1° royalty applies*
.oalt' pyiit5 to the 


00 7nt lih(Xid be aecCm?aflt I by suitable evtdez'.(*, ouch as copiZ 
of 0 ttleme!*. baets, rbwthC qiantity ai grede of the ocbute ro3d, 


	


ax the price	
char0, certified to be 


of *18 pti'c&ceT,  
etwreet by the 


Tcii arerequested to nctt!y r. Tt"aVCT of a flt 
or production rtI that piiht hs azy effect on the OM,Tflt0





to its pereenta' rciyai 	
k].EO, if p.diOfl .oeaess at aa7 th 


n oteidM periodsplease nctiZ tb. Tel' at etxmOt!tb ntervel$ 
no pr tio 1*s be ide	


that Is the cars. 


pjnoitse/gla 11286 
c to: 1. W. T1owis 


iay 1.1 4 Lewis 
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ebip 


far a 
tbat


&inre)r 
Rare & tiec • 4eta1a DIaiCfl 
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C. 0. Mi4cr1


to: Contract Adm. &00	 Audit Dtv18 
1L Fiel&TeA. Regioflhll 
Ad 'a Reading File 
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DMA Fd Team, Reg. III (2) 
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Tos C1i4az Urcniur C0afl7 
P. 0. Eox 1901 
()rand -Junction, Colorado 


pursuant to the proviion of plertiOfl Project Contract 


No. Idm.'i823 2 dated June 21L, 19, (Docket No. Di'; i3514), herein" 


sfter called the "contract," between t} Climax Uraniui Coipany, a 
Dsl&vsxe Corporation, and the UrLt+4ed tatOF., of erica, iie rcinafter 
called the "o er rt; to establish wid fix the Covernnt' 
per'ceflta?iO r'oylty an production ird 1t lien thereforan on the 
land (iebcribe(1 in the cctntrac t, the Cove rnment conidex nd there 
fore certifies that discovery or deve1op13nt fro,, 	 ich production 


may be made has resulted from th xploratio work. 


The nature at aeid discovery or developnent is described 


broadly or indicated an iol1ovs: 


Core drilling in Areas £ and ill of the property described 
in the contract intersected uranium iineraii&ed bodies of are gre 


in Be t'ntar) rocks of the Upper . Jurassic iorrisofl formation. 


Datdi_DEC 7 1956 
1LJtLJ- - 	 -


UNITED STAUS LF A1EJ1Ga. 


7LJCrtua./g1*/izm U.286  


B y	 cc^=*" d a 


 Expleration Adminietratioi 
cc toe	 OPOMtar (0riginal) 


Contrtct Aeb. & Audit Div. 
WA. Field Team, iteg. III 
Ftnazc. Office 
Dcck*t. 
Rare & }isc.. )4ctale Div's	 i9-"' çtt 


is 4AXW9 File 
Operating Coite	 "c 
Frank. ). Lsb, Fr 3608 
T. H. iilegaar, . 22I o P' 
F. L, Jokneo 
XT-0 Lcnouce 


nex of Cieeate to Lin* J.0w o wiej a' . LMU;	 ieaj
E1iabeth Wieuml & Haroid , Roper 


cat, 	 P,L-


(2
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UNITED STATES
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 DMEA 
WASHINGTON 25, D. C. . 	 L)EPARTMENT OF THE INTERIOR 


DEC 12 1956 
REGION II1


DENVER, cQtOMDO 
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DEPARTMENT. OF. THE INTER I OR 


WASHINGTON 25, D. C. t3ARTMEN.V.O • T,,jtJNTØ 


DEC 121956 •	
REGION 
ER cQLoRAbO 


). RAW W. !ida


1.* o*.t o, iJuTh 
Ctr.qt lbo IM4823 


	


'1iux	 tum	 • 
nLNamems Cki, et d. 


)m Oa*ty Colorado, ai 
Caw W-jU1UilUI1	 rlI*mM	 -, 


Leer It'. lvlat 


For ycor I	 t1i'ot, * oeetit1a.ti ot daeover or 
dSW1flt bow been isrnd to tI* 	 tor $ mxaL of the sx 
$'stici JTOg %wWAr t* ab"reuesd e, ontalm 


Theroi1r as set fCI'th in tis contiieet 	 the 
;wopmft zrsd to in the Cme to LIen, doted Jow 3. 2%, 
*lob wo ets ar ym %V , J, V. bide,	 AeTIy in Thet. 


an .rtlostng the foUovig for your r000ri 


3.. A owff 4Ca ACertifleat"lon by the Thd.t.d tat" •	 • of Amrift of *	 L*'.1soient Vb 
'r'o3aot Ceet.N 


2. £ OOW of the tiiet.aLttol i.ttm to t'. 'i's* 
•	 CoI**, Proeido*t, Cthwx flrania 


	


P. 0. Bear 2900 0	 JtL4, Cóad*. 


Plinciase/gi&	 6IrEb 7*, 


2l .28 .S6 	 • 
cc tot A.' a Beadix Pie •	 C 0. Mittendnr 


qpwitting Co.tte	 •. 
Docket	 • 
Frank 1). Le, firn, 36 
To H. lciisgaarct, p	 • 


• Ccntz'aet Ado. & Audit Division. •	 :
L*(EA Pie]4 Team* Region Ill (2) 
Raz'e & )tac.	 Diis1,on	 ••	 •, 


•	 • F. L JQhI*Ofl	 •	 • 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


1,3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
VMEA 


WASHINGTON 25, D. C.
lNTZFZjoFj Ti. 


DEC12 p956 
REGIO 10	 III 


COLORADO 


*. . W. 
Qlldlb9s . WARS"


: LOt 0..	 033I4 (tlrardm) 
Coz'sot . xt.Ee2)


.. 
z.i *VAo No 0, a Ctai', et al, 
ftm c, Colorado, 


law Itr4l iiis 


)r' yo iiditton, * t&LNIttCb *t dicou* cr 
)*a beet 1*etad to tke opergtw sp a rsoult of the atr 


plca*tiort PVQ9rM	 the Aboveovefiie	 aeita'act.•	 . . . .• 


T1* propsrt U ae Zth in the oc'aitr*ct ooierv the 
to in t 00nSK4 to tim	 t	 iád 


$iW*d Elith W%iris at1*, ('ol., d O]d £. R, 
gpgmd Jaaotics, Cirn'o, and by 3rru*U. 


	


axe .ric1oiitu tM 1XLed*g fS 	 ioOr$ 


1. A copy at,* "Cerifte*ti'*i t the Tit tobsm 
at AMM of * DSaeCezl *! esnt.**ir. 
an 4lsttcD P2364t CtL.' 


2. A co7 of the iaen. it 'll al 1.tt*' to r. Frm* 
Coc1, Pre.i*, CUiz Vrt 


Onwodtiunp 


flznotia./gla 
112e-56	 .	 .	 . 
to to: Aw. te Reading Fi]e	 0 Mitte ir 


erttix Cc*ed.tte.* 


Jrank D. Lai, Em. oe 
Pr.	 Pm. 52214 


Ccztr*ot Adm. & Audit Division 
I*& Field Nm, }bgicn III (2) 
Rare & .ac. ta]a Diviaion 
F. E. Jobrmon 
Mx'. nca.
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UN.I TED STATES
DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATIO. 	
DME'A 


WASH INGTON 25 D C 
•	 . 


	


t)L j )356	 .t2 56 
IVVGIQN It! 


CQ0 


)lae r1iaatb w1n 
CatI*1 Cua*b


'4e1 Z*tst .	 32Ii (t'r*niu*)
Ct*.o No. I.uK823 
clsaLa V*uti s.q*i 
1a1	 flu 1sd, at *1. 


sa Coi,	 aal 


	


- LI1 -	 -	 - -_*C L $ 


Wlas	 n, 


7,P itti, a cttio of dacoier5r P


W 1amtd to tZ . ( eratcr a	 it of th 
p1stion proa *r t)a o oevef*rer	 c*tr..t, 


	


pzisrt si eat f'th iu the ct	 cov.z'a t 
pr*1y ye	 to in the C4ma** .to U,	 dutad, '4d 


	


L U.	 X2aUis, c*Io, * )Q1I4 . Xt*, 
ca1orM	 b eunst. 


'e .t1oing tb* f1*vtn fcr ycsw recoztos 


	


1. A	 *	 tite.tion tr t)a Thgtad Stetea 
of A1 at a D?c%s7 CI' I*1ie!* Uair 
an p10rstioft rroet Cotr.ct.0 


I. A ei at the touttta1 1sttr to '. 7r.* 
• Caeat, Pzati* Ciir !iei1 CCI*r,


	


c* 1901	 Jat1Qri, 0. 


•	 • 
tL,,2846 
e* to* A'.'a Beading FSa 


Operating Camiittos
• Adrdjdatrst 


3608	 • 


T. H. Iftlsgasvd, Ibn. 52 
•


	


	 Ccbta'eet 14*. &	 .	 .	 •	 •


Za*1& Plaid ?ea Igion III (2) 
Rt & Mise. )Wtm3a Dtvista 
?.k. Jcon	 .	 •	 •	 .	 ..	 .	 .•..	 .. 
Mr. Xnaea.
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DEPARTMENT OF THE INTERIOR	 L)MEA 
INTERIOR 


WASHINGTON 25, D. C.	 DEC 1 .2 195 
;RGIONIli 


DENVER, COLORADO 
)', Zj4	 io1)58 
3rsi. Jtution, o1oest


Rs* bodcvt o,	 5]i (tJra4*) 
Contract ?io, !b-823	 ...


C1ii* Urth Ca,* 
T:a1	 ?sC*& C]*ir*, et *1,.


oxfltr, r.].Orado, azd 
reri cwit Utah 


	


• 	 - 	 - 	 i-it	 •r-	 -•,*i 


fleer r, Roez'z 


-.	 .	 or yOtti' 5Mt'•	 a c ificaticxt of diacoer7 aP 
d..l*t has been itied to the xe1ttc, as a reelt of the 
ploration pY'Ogr$I* un' the a reJves4 oortract, 


	


•	 The Xe2't7 aO SOt forth n the ctrset 
pczfQ%5rt7 2!OfOTTed to in the Cog ent to Lien, not dated., thicb a 


	


•	 rine4 5 • . 1ea ard 1^iisab.th jeien, both of O]Mhe1 e,oaom, 
•	 stGry*zr.s1f. 


.. are e]oig the foUoi ng t* your ZISCTdi* 


1. A CoTY of	 r the Uritsd Stetas 
•


	


	 of Ari of * Diacoez7 ' iai loT1Int ti'
an p1n'otion i'ojeet Contract," 


2. A oepy of the terattte1 tatter to z', ?rak 
• 	


. CooTha4, roeit, C1ii Ur*niurt Cuien', 


	


•	
. . OX O1 (Z1 Juitii, (O?*(ioa 


F1noiae/g]* 
11"28.-56	 . 
cc to: Adiur. 'a Ite&Ung File	 0. M ttendort	 • 


C4erating Coenittse 
Docket	 . 


• hank 0. LLnb, Thu. 3608	 . - • 


Enc1amu 


• H • K iilegaa.rd, Thu. 52214 
Contract Adm. & Audit Division	 •' 


D!EA. Field Team, Region Itt (2) 
• Rare & )tlac. ataia DiViSiOfl - - •• •	


F.E.Johnacai	 • 	 . 	 . 


	


•	 Mr. 1cnse	 .•	 • 	 .•	 -
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CLIMAX URANIUM COIPANY 


P. 0. BOX 1901 


GRAND JUNCTION, COLORADO


DMEA October 26, 1956	
DFASTMENt O 


OCT29 1956: 
REGIOr ZU


DENVER cQLQRA1O 


Mr. W. N. Traver 
Executive Officer, DA 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. Traver: 


In reply to your letter of October 25, 1956, we wish 
to advise that November 6, 1956, will be convenient 
for your audit.


Very truly yours, 


CLIMAX URANIUM COMPANY











0 


.4


1	 1 


..,	 j 	 1	 4	 J	 .-' 


4.. 


1'.4 .	 1 


44 


t	
.4 


•1	


4	


.,.	 4...


4,	 4. 


4	 4	
4._'	


F 


*	 A.	 S	 •, 4.	 .	 ,	 4	 F	
-	


- 


4	
4 


t	 I 


-	 4,	 -4	 1	 • 


4	 '3
'l	


. 	 4	 1 


,.4	 , 	
44' 


-	 -	 ..	 -.	 .. :-,.	 r -...,	 -	 -	 .•	 :-	 : .- --	 . 	 ,.	 . 	 ---:.	 -,..,, 


-.
--'	 -	


:.	 --	 -	 •-	
'-	 ••-'-' 


1, 


34 


S. 


9/'44	
' 	 .4.	


'4 


t4	 b''


-4	


rd' 


£(LL 


$_f:j; ,{	 CTtO 


.4	
ro 44











• 


r	 -L


L...1 1	 4 


I	
+ 


I	 lt
.r	 - 


-4 


.II.Ii 


t t)	 . s.i ) 


4t	 g. 


V 	 - 	 .•	 .	 .	 V, -. 	 . .. ' 	 V.	 V 


YJ	 .j	 ii	 ti 4. 


_.v	 s 4	 i 


,2 


)-L	 'IT	 M 


.4
'-'V.,,	 .	 V 	 V. 	 V



















It would be aDDreciated if we could 
nt for our files. 


truly yours, 


LX URANIUM CO}.IPAM 


.n L.fKf 
Presif6nt & Gen. Mgr.


;	
.


CLIMAX URANIUM COMPANY 
P. 0. BOX 1901 


GRAND JUNCTION, COLORADO


DMEA 
DEPARTMENT O TH 


OCT23 1956 
REGION III 


tENVER, CQLQpj 


October 22, 1956 


Mr. J. W. Townsend 
Acting Executive Officer 
DMEA Field Team, Region III 
U. S. Department of the Interior 
22i- New Customhouse 
Denver 2, Colorado 


Re: Docket No:. DMEA 351 11. (Uranium 
Contract No. Idm-E823 
Climax Uranium Company 
(LaSal and Bonanza. claims et al.) 
Mesa County, Colorado, and 
Grand County, Utah 


Dear Mr. Townsend.: 


In compliance with your letter dated 
October 18, 195.6, enclosed are signed copies of 
proposed Amendment No. 3 to Contract Idm-E823. 
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UNITED STATES
DEPARTMENT OF' THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 DMEA 


	


WASHINGTON 25, D. C. 	
DEPARTMENT Of THE INRIOF 


OCT 1 7 1956 
Mr. W. N. Traver	 1 5 1056	 REGION Ill 
Executive Officer	 DENVER, COLORADO 
D1'EA Field Team, Region III 
22L New Customhouse Building 
Denver 2, Colorado


Re: Docket No. DMEA-'35]i4 (Uranium) 
Contract No. Idxn-.E823 
Climax Uranium Company 
La Sal and Bonanza Claims, et al. 
Mesa County, Colorado, and 
Grand County, Utah 


Dear Mr. Traver: 


There are enclosed the original and five copies of 
Amendment No. 3 to the subject contract, with two extra copies, 
signed by the Administrator for the Government. 


This amendment has been prepared to correct the intent 
of Amendment No. 1 when it was originally drawn. The intent of 
Amendment No. 1 is described in the letter, dated September 25, 
1956, from Hr. J. L. Chambers to Hr. Donald T. Finch. 


If you and the Operator find this proposed amendment 
satisfactory, it is ready for the signature of the Operator. 
After the amendment has been signed, please make the usual 
distribution of the document. 


In the event that any part of this proposed amendment 
does not meet with your approval or the Operator's, and cannot 
be amended within your delegated authority, the original and 
all copies are to be returned with the proposed changes for 
consideration.


Sincerely yours, 


Enclosures	
Chairman, Operating Committe
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•	 224 New Customhouse	 ',	 .. 
Denver 2, Colorado	 August 22, 1956 


Memorandum	 ,, 


To:	 ' Chairman, Operating Committee, DMEA ', 


rom'	 Executive Officer, DMEA Field Team, Region Ill 


Subject: ' Gamma w.ray log interpretations .	 .	 .' 


Enclosed are four copies each of gamxna.ray log i.nterpre-
tations 'fort the following MEA contracts.	 :	 . •• 


Docket DMEA 3514, Contract Idm 'E823, Climax Uranium 
• Company, Mesa County, Côlorao and Grand County, Utah 
• Docket DMEA 3632, Contract IdmE 797, Colamer Corp.,.. 


McKinley County, New Mexico ' ''	 . . 
rocket DMEA 3660, Contract idm-E,850, Mid.Continent 
Uranium Corp., Grand County, 'Utah,. 	 . ' 
Docket DMEk 3896, Contract Idrn-E910,. ieclaMining Co., 
San Juan Colmty, Utab'CP'rivate holes Apex Uranium Mines, 
Inc.)	 .	 .	 ,	 . 
Docket DMEA 3928, Contrat IdmE926, Pacific Uranium 
Mines Co., Enery County, Utah 	 ' . 
Docket D1AA 3966, Contract Idm..E927, Parador Mining 
Co. ,. Inc., 'McKinley County, New Mexico 
Docket D,MA 389, Contract Idm-.E'933, Food Machinery 
and Chemical Corp., McKinley 'County, New Mexico' 
Docket DMEA 4017, Contract Idm-E94O, Colamer Corp., 
McKinley County, New 'Mexico •. .	 . 
Docket DMA 4070, Contract Idmw.E939, San Jacinto .Petro'' 
leurn Corp., McKinley County, New. Mexico 	 ' 
Private boles, Barkley 'Mining Co.' (Troy Wade Lease) ' 
Club Mesa, Colorado	 . .	 . ,,	 " .'. . 


•	 .	 .	 ' '	 W. M. Traver 
•	 ures,'"N'; ..	 . 


cc: Corresp. E823, E797, E850, E910, E926, 927, E933, E940, E939 
Subject	 '	 '	 . 	 '	 . 	 '	 '	 '	 '	 '	 •,' 


	


• ' Harshman, Shaw (2) Chron. 	 '	 '.	 '	 .	 . .







FT/s F


J4
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY


IN REPLY REFER TO: 
DMEA 


DQtR' j 
AUG. 21 195612J 


P. 0.. Box 3b0	 BUREAU OF MINES Grand Jctjo, Colorado	 Denver. CoioradQ 


August 16, 1956 


Memorandun 


To:	 E. N. Earsninan, I4EA Fiela Team, Region Ifl	 / / 7 


From:	 J. William Uasler 


Subject: Gamma-ray log interpretation: data 


Enclosed are 8 copies each of the foflówin.g gamma-ray iriterpre-
taton data for your files. Will you kindly send the required number of 
copies to Washington, so that they may have current gamn]aray data in 
their docketa.. We are retaining a copy of the logs for our files. 


DNEA .351 14. , Cliniax Uranium 


A 3632, Colamer Corporaton 


DMEA 3660, Mid-Continent Uranium 


DMEA 3896, Hecia Mining Company 


I)MEA 3928, Pacific Uranjum 


4EA 3966, Parador Mining Company 


3989, West'vaco Mineral Products, Food. Machinery & Chemical Co. 


DMA 14.017, Colamer Corporation 


IEA 14070, San Jacinto Petro. Co.


Private holes of I*ZA interest for Apex Uranium Mines Inc., and. 
for Barkley Mining Company.


SS :&d 
For J. Will am Hasler, 


Geologist' 


dm 
Enclosures 


cc: Thor Kiilse.ard, Washington 
EA file 







Climax Uiniwn	 iI 


Beaver Mesa, Utah	 R. 
GAMMA-RAY LOG INTERPRETATION 	


J)ME IX)CKET NO0 3514	 Q 9 


Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
Frn*	 To


Anomaly Detected 
From	 To


Anomaly 
Thickness


Counts 
per minute


CPM Corrected for 
Casing	 G-N Thbe


Grade 


%eU3OB 1LInák 
Cr0/


0tQQ,o 
D=53 59OO None 28452852 Barren 


D=54 589O None 2l39=5l44 Plug Bit depth )flly	 Bai 'en 


D=55 59OO None Caved at 5 i Plug Bit depth= 


62OO 540 O 3O73 .62OO 5634	 5656 22 620 O,Ol3 
NX 588O	 589O lO 280 Z..00005 


589O	 589.8 0.8 380 OO1O 


D=57 625O None 65=625.O Barren 


.


* F1	 top to Doiom aepins 
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224 New Customhouse 
Denver 2,. .Color*do. 1	 August 14 195ó 


Mr A It. Eikenbary, Ass ista*t Treasurer 
Climax Uranium Company, Ic.	 . 


• 	 i'1 o.	
•: 


•	 Grand Jnnction, Colorado . . 	 .	 ..	 . .	 ,. .
Re: Docket DMEA 35L4(Urantuin) 


Contract IdmwE$23	 .	 . 
Cy, Bonansa, .J. W. L. and La S&l claims 
Mesa County, Colorado aM Grand County, 
Utah 


Dear.Mr. Zikenbary:	 .	 .•	 •..	 •• .•.	 ., 


We ate returning all copies of your recl*im voucher, dated 
July 30, 1956, with the attached Administrative Audit Difference State-. 
ments for August October, November, and December, 1955. 


In order to properly submit your reàlaim, you must include 
supplemental For*s MF404 and MF'404A. All disailowances must 
be reflected in the "Totals Previously Reported" column of Form 
MP'1O4 )a*d all items reclaimed are to be entered in the "Monthly 
Total" column of Form MF-194 and "Costs This Month" column of, . 
Form M1404A. The other columns are also to.be filled out in the 
*&1 uane', bringing the total costs and units to date.	 •	 .	 .• 


Sever*l, disaZlówance* were made in processing the May, 1956 
voucher. if you.wi*b to make reclaim for any of the May disallowances, 
please include those costs in submitting your revised reclaim in order 
that this may be the final accounting report for the contract. 


Enclosed foryOur use in connection with the above are si 
copies each of Forms MF404 and .MF4O4A. The original and four 


•	 • • properly executed copies are required by this office. • 
JDC.• 
cc:	 '4i1e E823	 •:	 . ••. \	 trul,r yours,	 . 


Op Comm (2)	 / 


Townsend	 Chron. • /,	 W. M Tr&er 


•	 •	 Executive Officer, DMEA	 • 
Enclosures	 Field Team, Region III 


•	 .	 •*•••,•,•







Building 20 
Denver Federal Center 
Denver 2, Colorado 
July 3l1956	 --	 j 


DMEAc.. 
Date Rec'd' 


4UG 1 L62\ 


BUREAU OF MINES 
Denver, ColorQdQ 


REGION III 


Memorandum 


To: 


From: 


Subject:


Executive Officer, DMEA Field Team, R.on III 


John F. Shaw 


Climax Uranium Company, Contract Idm-E823, 
Reclaim Voucher and Final Cost Ret 


Enclosed for your action are 5 copies of a reclaim voucher 
and final cost report submitted by the Climax Uranium Compan 


/John F. Shaw' 


,7 Supervising Mining Engineer 
JTFS/mw 
Enc. 
Idm-.E823 
Chron 
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3) ctstoa 
?.tal a**OM r.p.rt*4 for $tag. U.43U 01 
Msxianim *fl*wOl* eot--' __3O. 00 
Zxc.ss ceøt disa11.wsd	 $ 1.01 


4) Cor. drilitag Total care footage r*ports4 før 
It&ge U sxe.eds tts ucimu* afl*wabl. tootsg, 
by 1 h.t ($1t A r*aønt No 1). ?ke excess 
core to.tege is to be scpt.4 *t the aaxtsntni 
&lkwabl. timt cost for n,nwcere drtlli*g as 
sU,ul*Nd ia Work Apreva1 dst.4 Jau. 13, Z$ 


Z.p.rtsd, 1 fe*t at esict4t.d ii*it 
ef $4 114p.r ft.a*.ø..i...$46,03 


Msxti** sliewabis cost, 1 t*oi 
st$l 4p Z fO ts * 	 $** 4. 23 $4 
Lxcess car* 4rifling costS di*41o1	 42.19 


5) No* wcO* drilling • The maxtaum unit cost 
h** been .*cc.4.d for Stags U 
4 riflIng p*rformed subsequent to D,*.*bsr 
1, 1N, the eli.cti date of 
N.. I The excess Cost is disaJi.w.d. as 
follows: 


A*,unt reported, 0,0 Lest at 
* tiwtal cost Of 


Msxi*tu*t afl•wab14 cost, d?O 
It *t $1 4 psr	 _ 61$0P 30 
IXces. coat dls*llowcd	 1* 20 


Total souzt dis&lewsd, mnbj.ct to verift-
catisa .1 *rfth*.ttca1 assuracy by ths Region 
III tinaisce Offl€.. sd *1*. auhj*ct to sbss. 
qu**t review of contract *ipenthtures by the 
Contract A4L*tstr*ttoit and Audit Divisie*, 
DM*A	 *243 23 


The z*ia*nt of $400 00 wtio1 was withheld froze the Dsonbsr, 
10 voucher his b*.a rst*stat*4 A like a*e*t kas bes,i withheld from 
the May, 16 oucher p.ndi*g resolutiøn of all r**ttera rslativ* to closing 
the *cconM, wbiek includes







.	 S 


_q 
c	 .	


•2 t . 


; 


c	 •	 ..	 -	 1, 


-.	 t	 A	 .	
# 


- 


-	 3	 1	 ft 


S.	
34


13, 


4	 -	
-


I	 ,__	 •• 
I 	 -..	 I 


I 	 I 	 S.	 - 


-	 c	 S.-	 )	
,pr 


- 


I	 i..-


3	 I 


3	 - 


.4	
t


1...	 .jt	 - 


-	 -	 I 


3	 4	
-3-	


4 


0	 - 


3	 - 


43 


I..	


-.. 


-;	
l 	 •_	 3	 S.	 S. 


4	 -	 S... 


4
'1	 S.	 - 


3 43	 ¶3	 F -	 -


ç	 1-	
¶44







.	 S 


I Tbs r.a4srng by y.*r .osip**y o 	 tccm$*bI. tiasl







.	 . 


/
ZZ4 M*w C*sta*k.ss.	 L 


Dt*VUZ, CoJ.rs10
	 JuIy9. 1954 


/


Mr A L EUc*b*sy 
cu ms 


'I	 p 
Orsn Jictis., C.I.a4o


Z i Deiu. DMW3M4 (Unai*ai) 
Covat ldaN.R$23 


v*a 
C. $..***a. a. W L. sad 1 Sal clatms 
Mass C.**ty. C3*tsds sad Grsad G.wdy, 


Diar Ma Eik.nb*ryi 


Rstsr.*ce i* made to yor letter of Jaly 3, 1954 irberela you 
rsat that me hr*isb ti t ftua if TsueM. 1N*v*a. *11.y and Smart 
Iadermatisa rilathe te the balance d*e os yaur Monthly Prqrus Jeports 
sad Y.*cbsr for the aostbs efApril, 1% sad Way, 1956 


Tb.. abov..u,sntioaed reports bays not as yet bean re*tved by 
fbi Def.as* MIamrals ipI.rs*Les Adm**&strattos, thassieri. the rei*.st.d 


smat&es is * available is IWI otLce. Tb. sst U tihly Repeat sad 
Yascb.r reci*red a this *Uk. mes for tba month .1 D*cemb.r. 1955. As 
anbosat of $500 00 n. mithbsld item the D*caebet, 1955 venebir. 


H	 ..	 Y.rytr4yy.era. 


WM. Tr*v.r 
Cipy ti:	 .	 ExecutIve Officer, DMiA 
T*CIir*. *vu, aU.y aM $mart	 Field Team. lipos UI 
cia Mr.. *almfgk laker 
* Cenrt Meter IOda 


Guad J*icd**. Celerad. 
JDC:3y ' 
cc .Corre'(p. E823 wlorig. of Oper. Let. andform 


Sec Op Comm {2) 
Shaw	 wjcopy Oper let and form 


Chron 
..... .............







!/	 S 
/	 CLIMAX URANIUM COMPANY 
/ . j	 P. o. BOX 1901 
/	 GRAND JUNCTION, COLORADO 


July 3, 1956
RECEIVED


JUL 5- 1956 
U. S. Bureau of Nines	 Div. of Mineral Technology 
Room 137, Building 20


	


	
BUREAU OF MINES


Denver Experiment Station 


Denver 2, Colorado	 Date Recd1 


Denver Federal Center	 Denver, Cqqe 


Attention: John F. Shaw	 JUL 6 1956 


BUREAU OF MINES 
Dear Mr.Shaw: 


Our auditors are making an examination of our financial statement' 	 8d0


this purpose wish to obtain direct confirmation of your account idth us0 


Our recos show that you owed us for services rendered under contract 
IDM-E-23, docket number DMFA-3514 as of Nay 31, 1956, the sum of 5,O26,6 
as detailed below: 


Month	 Amount	 75% Thereof 


kpril, 1956	 Withheld	 5OOOO 
May, 1956	 6,O3557	 4,526.68 


5,O266 


Please confirm the correctness of this balance or report any differences to 
our auditors by completing and signing this form and returning it directly 
to Touche, Niven, Bailey & Smart, c/c Mr. Raleigh Barker, La Court Motor 
Lodge, Grand Junction, Colorado, in the enclosed stamped self-addressed 
envelope. 


Our auditors will advise us of any discrepancy reported and the matter will 
have our prompt attention, 


Your prompt attention to this request will be appreciated, 


Very truly yours, 


CLIMAX URANIUM COMPANY 


A. R. Eikenbary 


ARE :b 


End0







- I


S	 S 


U0. S. Bureau of Nines 


Jtay 3, 1956 


Page 2 


Touche, Niven, Bailey & Smart: 


The balance of 5,O26.6 owing to the above named company at Nay 31, 1956, 
is correct except as noted below: 


Exceptions:


U.. S. BUREAU OF ffNES 


BY
Signature & Title 


Date
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i't. 
Memorandum 


To: 


From:


SS MINERAL DEPOSITS 
INJLERAFER TO: 
RECEIVED 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 JUN 6 1956 


U. S. GEOLOGICAL SURVEY 


P. 0. Box 360	 GEOLOGI.AL SURVEY 
Grand Junction, Colorado	 DENVR,COLORADMEA 


June 5, 1956	 Date Rec'd, 


Executive Officer, DMEA 1eld ¶iain, Region III 	
JUN 12 1056 


Through: John F. Shaw fl BUREAU OF MINES 
E • N. Harshmaxr y


Denver1 Colorado 


N. H. Salsbury 
J. William Hasler 


Subject: DMEA docket 35111. (Uranium), contract Idm-E 823, 
Climax Uranium Company, Mesa County, Colorado and Grand 
County, Utah. Reconunendations on Operator's request for 
stage II holes dated May 8, 1956 


The operator has requested approval of three offset holes 
to be drilled under stage II. One hole would be 100 feet northwest of 
first stage hole D-8, an ore hole; one hole would be 140 feet south-
west of first stage hole D-5, an ore hole; one hole would be 100 feet 
northwest of BV 106, a Geological Survey ore hole (see figure 1 attached). 


These three holes would complete work authorized by the con-
tract and. amendments Nos. 1 and 2. The three holes replace three of 5 
holes proposed by the operator on November 18, 1955, of which only two 
holes were approved at that time and have been drilled. Of these two 
holes, D-53 is reported as mineralized and favorable, and. D-511. is re-
ported as barren and favorable. No additional ore reserves were there-
fore developed. The three new locations will provide further offsetting 
around previously drilled ore holes for the purpose of trying to extend 
present ore reserves which, at the depth of 500-600 feet, do not justify 
shaft sinking. It is believed that they are justified on a DMEA project. 


According to Amendment No. 1, and the analysis of previous 
drilling furnished the Chairman of the Operating Committee, on Fbruary 
111., 1956, there are sufficient funds and footages available to finish 
the three holes.


Stage II 


Authorized maximums Drilled prior to Balance 
Unit May 1, 1956 Available 


Item	 Unit price Units Amount Units Amount Units	 Amount 
Non-core 
drilling foot $1.49 15,146 22 , 567 . 5 11. 10,054 14,994.50 5,092	 7,573.04 


Core drill-
ing	 foot 11.19 1,685 7,060.15 1,346 5,634.00


339	
1,426.15 


No. holes 25 20







S
	


S 


D4EA 35114.
	


6/5/56 


Available May 1, 1956 
Holes D-53 and. D-514 


drilled in May (est.) 


Balance to apply to 
final 3 holes


Non-core 
footage	 Amount 


	


5,092 	 $7,573 .0i. 


	


1,000	 1,14.90.00 


	


14.,092	 6,083.014.


Core 
footage	 Amount 


339	 $l,ii.26.l5 


1511.	 614.5.26 


185	 780.89 


It is recommended that three holes at locations shown on 
figure 1 be approved. It is suggested that the operator be advised that 
if coring footage is in excess of that available, it will, as amendment 
No. 1 stands, have to be paid for as non-core drilling. 


ar4	 RL-
,/J. William Hasler, 
t/ U. S. Geological Survey 


M. H. Salsbury, 
U. 8. Bureau of Mines 


JWfl/mlr


2
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IN REPLY REFER TO: 


)MEA


	


UNITED STATES	 ';e Reccj 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 NJI4Y i5 1956 


	


p. 0. Box 360	 BUREAu OF MINES Grand Junction, Colorado 	 D&w& 


yl4, 1956 


Mr. L. 3. Brewer 
jnae of Mines 
Climax Uranium Corpany 
Grand Junction, Cob. 


Dear Mr. Brewer: 


This letter will confirm authorization given Ly 11, 1956. 
The DMEA Field 1am, Region III, authorized me to advise you that 
the Government approves the work requested by you on *y 8, 1956, 
rerding the following work: 


Three holes were requested, one to offset D-34, one hundred 
feet to the southwest; another hole to offset BV-106 one hundred feet 
to the northwest, and another to offset D-8 one hundred feet to the 
northwest.


This verbal approval will allow you to proceed with the 
drilling. Forna1 confirmation of the verbal approval will be issued 
by the DMEA fteid 2azn, Region Ut, Denver, Colorado, upon their 
receipt of our z'ecoimindtion for approval of your request. 


Sincerely yours, 


94i A1 ,f 3. William Hasler, 
Geologist 


JWH/iulr	
/7 


cc: WJI. Prayer, DMBA







S 
CLIMAX URANIUM COMPANY 


P. 0. BOX 1901 


GRAND JUNCTION, COLORADO 


May 8, 1956


DMEA 
t® Rec 


MAY 9 t956 


BJPAQ OF MINES 
Denver. Colorado 


Mr. W. M. Traver 
Executive Officer 
DA Field Team, Region III 
U, S. Department of the Interior 
224 Mew Customhouse 
Denver 2, Colorado 


Re: Docket DMEA 3514 
Contract Idm-E823 


Dear Mr. Traver: 


We are writing to report on two holes 
drilled Nay 1, 1956, and to recommend location for 
the three remaining Phase 2 holes. 


Hole D53, located on the accompanying map, 
bottomed at 595 feet. Ore bearing sandstone was 
classed as favorable and thin mineralization was 
cut at 559 feet. Hole D54 bottomed at 595 feet and 
was favorable, but barren. 


The proposed sites for the three holes 
remaining in the contract are indicated on the 
attached map: northwest of D8, southwest of D5, 
and northwest of BV 106. 


Your prompt consideration will be 
appreciated, since the holes must be completed by 
May 31, 1956.


Very truly yours, 


CLIMAX URANIUM CONPANY 


L, J. Brewer 
Manager of Mines 


cc: M. H. Salisbury 


End, 


RJW:LJB: sr
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(.L.J2&
CLIMAX URANIU COMPANY 


P. 0. BOX 1901 


GRAND JUNCTION, COLORADO 


May 1, 1956


DMJ ate Fec°	 I 


MAy
21956 


Op 


°)OtQdQ 


U. S. Department of Interior 
Defense Minerals Exploration Administration 
Executive Officer. Region 3 
224 Custom House Building 
Denver 2, Colorado 


Attn: W. L Traver 
Executive Officer 


Dear Mr. Traver: 


This is to advise you drilling 
started on D1EL 3514 project at 8:00 a.m. 
this date.


Very truly yours, 


CL]3AX URANIUM COMPANY 


J. Brewer
Manager of Mines 


LJB: sr
	 /
	 ,./)















- 	 C 


.


EXPLORATION PROJECT CON1RACT 
CLIMAX URANIUM COM?MIY 


DOCKET NO. DMEA-35114 


AMEN4ENT NO. 1 


	


It is agreed. this	 9th day of	 February	 , 1956, 
between the United States of Jmerica, acting through the Departnt of 
the Interior, Defense Minerals Exploration Administration, and. Climax 
Uranium. Company that Exploration Proj sot Contract No.. Idm-E823', (Docket 
No DI-35ll '), dated June 2, '1955, isamended, effeetveae of'.. 
December 1, 1955, as follows: 


1 (a) Work under the Contract shall be suspended d.urirg the 
period beginning December 8, 1955, and ending not later than April 1, 
1956


(b) No costs incurred by the Operator during the period of 
suspension shall be allowable for contribution by the GevezLmment, and. 
the Government shall not contribute to any costs of rehabilitation or 
repair which, in its opinion, would not have occurred. i tbse had been 
no suspension o the work. 


(c) The Operator at its own cost and expense, without con-
tribution by the Govex'nment, during the period of suspension shall 
preserve and protect the project work.ánd. any property. in which the 
Goveriment has an interest 


2. The time fixed in Article .3. 'of the Contract for coletion 	 ' 
of the work is extended from February 1 1956, to May 1, 1956 


3 On page one of Exhibit "A' t , the descriptioi of the Work under 
• the heading "Stage I,!' is amend.ed. by deleting the following words in 
the last sentence, 


"Nor more than 13,1(X) feet of plug-bit drilling, and not 
more than 2,8OO' feet' of.no lessthan DX size core drill-
ing shall be done under this Stage I 


and. substituting the following sentence, 


"N.t more than 12,975 feet of plug-bit drilling, and. not 
more than 1 ,775 feet of core drii1in shall, be done under 
this Stage I, and all core drilling shall be" X size or 
larger


:0•	 .'	 '	 •'
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CLIMAX URANIUM COMPANY 
P.O. BOX 1901	 DMEA 


GRAND JUNCTION, COLORADO	 Date Recd, 


March 14, 1956	 MAR 15 1958 


BUREAU OF MINE. 
Denver, Co1orado 


Mr. W. M. Traver 
Executive Officer 
Defense Minerals Exploration Athministration 
Field Team, Region III 
224 New Custom House 
Denver 2, Colorado 


Re: Docket DMEA 3514 
(Uranium) 
Contract Idin-E-823 


Dear Mr. Traver: 


Regarding .Amendment No. 1, Docket DMEA 3514, 
Paragraph l.(a),tt work under the contract shall be suspended 
during the period beginning December , 1955, and ending 
no later than April 1, 1956." Paragraph 2., the time fixed 
in Article 3 of the contract for completion of the work, 
is extended from February 1, 1956, to May 1, l956. We 
desire to amend these two paragraphs so that the work wifl 
start May 1, 1956, and be terminated June 1, 1956. 


We contacted Mr. Saisbury at the Grand Junction 
D.M.E.A. office and he concurred in starting the work one 
month later. 


The elevation of Beaver Mesa is approxiately 
7,500 feet and there is a considerable amount of snow 
present on the mesa and will be until the middle of April. 
We believe that by deferring this work for a short period, 
a more efficient job may be accomplished. 


Thanking you for any consideration that may be 
shown by this amendment, I am 


Very truly yours, 


CLIMAX URANIUM CONPANY 


L • Brewer 
Manager of Mines 


cc: N. H. Salsbury 


End 5. 


LJB:vm:sr
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CLIMAX URANIUM COMPA 
P. 0. BOX 1901 


GRAND JUNCTION, COLORADO


March 22, 1 56


DMEA 
DcUe Recd. 


MIR 23 1956 


BUREAU OF MINES 


C!oraco 


REGISTERED 


Mr. W. M. Traver 
Executive Officer 
Field. Team, Region III 
Defense Minerals Exploration Administration 
22)-i- New Customhouse 
Denver 2, Colorado


Re: Docket DMEA 35l-i- .(Uranium) 
Contract Idm-E823 


Dear Mr. Traver: 


In accordance with the instructions in 
your letter dated. March 16, 1956, we have 
executed Amendment No. 1 and. Amendment No. .2 to 
our Contract Idm-E823 and. are returning all copies. 


Yours very truly, 


CLIMAX TJRAJTUM COMPANY 


Marvin L. Ka 
Vice President & Gen. Mgr. 


MLK:vm 


Enc. - Amendment No. 1 (5 copies) 
Amendment No.. 2 (6 copies)
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UNITED STATES
DaPARTMENT OF THE INTERIOR 


h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


Ni'. W. N. Traver	 MAR-i 1956 
Executive Officer 
DiA Field Team, Region III 
221 New Customhouse Building 
Denver 2, Colorado


IDate Reca 


5 1956 


BUREAU OP Ml 


brver COJQrad 


Re: Docket No. DNEA-35l1. (Uranium) 
Contract No. Idm-E823 
Climax Uranium Company 
La Sal and Bonanza Claims, et al. 
Mesa Cinty, Colorado, and 
Grand Countjah - 


Dear Mr. 'aver:. 


There are enclosed for execution the original and five 
copies of proposed Amendment No. 1 (with two extra copies) to the 
subject contract, signed by the Administrator. 


This amendment has been red.raf ted pursuant to your 
request of February lii., 1956. In this connection, since there 
was no quantity of core drilling recommended to complete the 
remaining five holes, Stage II, the amount allowed was based on the 
average quantity of core drilling for the 20 completed holes in 
Stage II.


Sincerely yours, 


Chairman, Operating Committee 


Enclosures 


APPROVED:
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/	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


Date Rec'd 
Mr. W. N. Traver	 FEB -9 
Executive Officer	 S 	 13 1956 DMEA Field Team, Region III 
221. New Customhouse Building 
Denver 2, Colorado 	 . 


0	 DJRFC roF.	 Re • Docket No. DA-3ll (Uranium)
Contract No. Idm-E823 
Climax Uranium Company 
LaSal and Bonanza Claims, et al. 
Mesa County, Colorado, and 
Grand County, Utah 


Dear Mr. Traver: 


There are enclosed the original and five copies of Amendment 
No. 1 (with two extra copies) to the subject contract, signed by the 
Administrator. 


This amendment was drafted from information contained in 
Mr. J. W. To-wnsend's memorandum of December 27, 1955, Mr. E. N. 
Harabmen's memorandum and teletype of December 6 and 12, respectively, 
and the Operator's MF-lOIi. for August, 1955. 


If the terms and conditions of this proposed amendment meet 
with your approval and the Operator's, the original and five copies 
are to be signed by the company official authorized to sign this 
document; then make the usual distribution. 


In the event that any part of this proposed amendment does 
not meet with your approval or the Operator's and cannot be amended 
within your delegated authority, the original and aU copies are to 
be returned with the proposed changes for consideration. 


Sincerely yours, 


ACTING Chairman, Operating Committee 


Enclosures 


APPROVED: )LJ w. &L 
Memb5arf Bureau of Nines --


P. S. Since we were unable to 
determine the quantity of core and 
plug drilling for the remaining 
hole in Stage I, it was added to 
Stage II. 


, Ueo!ogica.L ur







Goverient copy 


It is agreed this 6th day of _February __ 	 1956w 
that the *tract is saded as follows: 


1. (a) Wrk under the 0utract shall be suspended during the 
period begisniag )scber 8, 1953, sad ending sot 1aer than April 1, 
195.


(b) No costs incurred by the erator during the period of 
suspension shall be allowable for contribution by the Govsr'nt, aa 
the avert shall not contribute to say costs of rehabilitation o 
repair which, La its opinion, would not have occurred if there had 
bees so suspension of the work. 


(a) The Cerator at its own cost sad eense,' without con-
tributton by the G.verat, during the period of suspension shall 
preserve and protect the project work sad may property in which the 
Ovsrt has as interest. 


2. Th. tins fixed in Article 3 of the *tract for coepletion 
.1 the work is extended ira. February 1, l95, to May 1, l95. 


3. page one of Zakibit "A," the description of the work 
under the beading "Stage I," is aneaded by deleting the following 
words La the first sentence: 


"Stage I consists of drilling 28 holes . . . 


and substituting the following words: 


"Stage I cencists of drilling 27 holes 


and by deleting the leet sentence of the s paragraph whvth 


soxo than U, 110 f.et of p 
S sot . *k 2 fees .1 sot lees thes 


* sins c.r i1lLng shall be dens nder this 
Stags IØ







- - 


.	 . 


and substituting the following sentence: 


"t ners thai 12,440 feet of plug-bit drilling, 
net nere than 1,713 test of core drilling 


shall be done under this Stage I, and all core 
drilling shall be U sine or larger." 


4, pages one and two of Kzhibit "A," the description of the 
work, viler the beading "Stage II," is eaded by deleting the first 
ste which reads as follows: 


"Stage It consists of sot sore than 20 holes aggre-
gating net to exceed ,000 feet of plug-bit drilling, 


sot sore than 2,000 feet of net less than U sine 
core drilling," 


aid by substituting the following sentence: 


"Stags II consists of not sor. than 26 holes aggre-
gating not to exceed 14,990 feet of plug-bit drilling 
and sot sore than 1,936 feet of core drilling, and aU 
core drilling shall be U sine or larger." 


S. The estinated costs of the project as set forth in Exhibit 
"A," attaeked to the contract, are 	 uded as follows: 


a.	 page three, under the heading "Stage I," the follow-
Ln words and figures in Category (1) Indeendeat Contracta are 
deleted:


"13,100 feet of plug bit drill-
Lag I $1.64/ft.	 gl,.O0 


"2,500 feet of core drilling 
1*4.03/ft.	 11,284.00" 


aid the following words are added: 


"l2,0 test of plug-big drill-
ing I $1.49/ft.	 18,333.60 


"1,715 feet of core drilling 
I $4.03/ft.	 6,911.43" 


In addition, the total	 vat sn for Category (1) on 
page 3 is changed Iron $34,730.00 to $27,409.05.







. 


b. Co pngs feer, the sat shsv for stLasted Total Cost 


.1 U.s. I La chaag.d fr.s $4I%.00 to $3366.O5. 


c. Co pnge five, sadsr the b4adia$ "Uage II," the follow 


La$ rds sad tL$re5 is Catngory (1) Isd.peajlsat Coatracts are d.let.d: 


N,,1K feet of pius bit drilling 
I $1.44/ft. 


2,000 feet of core drilling I 
$4.13/ft.


$14, 760.00 


8,061.00" 


sad the following words sad figvrss are added: 


N4,p feet of ping-bit drilling 
I $i.4/ft. 


"l,37 feet of core drilling I 
$4.03/ft.


$22,335.10 


7, $06.1V' 


Is addttioo, the total uat shows for Cat.ary (1) 0* 


pnge five is ckaassd lx.. $24,115.00 to $31,506.21. 


4. Co pnge aLa, the vit shove for lsUaated 1ta1 Cost 
.1 lIngo II is changed fros $2$,3S.00 to $33,716.21. 


e. Co pnge sevs*, the 1sry is .adM to read as follows: 


Istiasted Total Cost of Stage . (rowaded to) $33, 66.0S 


Istiasted Ttsl Cost of $ta$e II (rouaded to) 


SstiastM Total Cost oI Project (rowad.d to) jJ 
QVTt ?.rticipatio*I 73 (rosaded to)	 J3J2 


* * * * * * 
This	 adssat shall eet be coastrued to iacratie the total 


cost of the project, the aggregate total unt which the av.rt 
asy be raired to coatribste, or the 	 unt of say Lt.at desigaated as 
_______ N


WIT8	 these parties have ezied this agree


ea th y en3 year first above writtow, 


.,	 NM 


4aistrato,	 se	 ttl 
11oratL.a Mataictration 


Tftle _______________
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UNITED STATES
DEPARTMENT OF. THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


enver Federal Center 
Denver, Colorado	 January 1'?, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team Region III 


Subject:	 Gamma-ray log interpretations 


•	 Enclosed are fpur copies of gammaray log interpre-
tations on the following DMEA exploration projects: 


DMEA Dockets 


3514 - Climax Uranium Company, Beaver Mesa, E823 


.3660 -. Mid-Contintent Uranitim Company, E850 


3767 - Uranium Prospectors Co., Ltd., Jack Rabbit 
•	 claims, E877 


Uranium Prospectors Co., Ltd., Private holes 


:W. M. Traver 
•	 Enclosures	 • .	 •.	 • 


Copy to: Shaw (2)	 ..	 . 
Hasler	 .	 . 
Harshman	 •	 . •	 .	 - 
Correep.	 E850, E877 • • • 
Chrnn. 


ENHar shman:arb. •	 •







Climax Uranium Company 
GAMMA-RAY LOG INTERPRETATION Beaver Mesa 


•	 DMEA Docket No. 3514 


Io1eNo.
Depth 
Drilled


Depth 
Cased


Depth Logged 
From*	 To.


Anomaly Detected 
Fron.	 To


Anomaly 
Thickness


Counts 
per minute


CPM Corrected fox' 
Casing	 G-M Thbe


Grade 
eU3O8 Remarks 


,49 415e0 375.0 14 - 414.6. Barren 
• BI 


455.0 43OO 1.5 - 454.O 3OO9	 3O33 260 325 O.O1O I	 . ..	 .	 . .	 .	 . .•
3O4..	 - 305.9 1l 260 325 o.o10 


• b-52 525O 4950 3.0 - 522O 45•5 .5	 456.3	 •• O 200 250 O.O1O 
46O1.	 46o; 0.7 360 450 OO14 
460.8- 46L5. O7 200 250 O.O1O 
507.5 - 508.0 0.5 1100	 • 0.045


From top to oottom aepns 















OF


UN ITE D STATES
DEPARTMENT OF THE INTERIOR 


• BUREAU OgMINES 


Date Re 


REGION III


DEc 27 is 


tJREAU OF MINES 
enver CoJoroio


Building 20 
Denver Federal Center 
Denver 2, Colorado 
December 23, 1955 


Memorandum 


To:	 Acting Executive Officer 


From:	 John F. Shaw 


Subject: Monthly Progress Report for October, 1955, Idm-E823,' 
Climax Uranium Co., Mesa County, Colorado and Grand 
County, Utah 


Enclosed are the original and 8 copies of the memorandum from 
Glen Walker in reply to your memoranduiy dated December 1, 1955, requesting 
a list of the holes that have been located radiornetrically. 


'John F. Shaw 
Supervising Mining Engineer 


JFS/mw 
cc: orig/8 


Idm-E823 
Chron.


23







EGI0N III


•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES


DMEA 
Dt	 ec'c 


DEC 27


Building 20 
Denver Federal Center 
Denver 2, Colorado 
December 23, 1955 


tJREAU )P \tTh 
Memorandum 


To:	 John F. Shaw, Supervising Engineer 


From:	 Glen Walker 


Subject: DIv A 35l1i, Idm-E823, Climax Uranium Co., Beaver Mesa, Mesa 
County, Colorado and Grand County, Utah - Substantiating 
evidence for disallowance in October, 1955 


According to photostatic copies of "Drill Hole Logs" submitted for 
October, 1955 with the operator's MF-l0 11's under the heading of "Assay" 
no statement whatever was made for holes D -32 and D-36. 


The following is the analysis requested by Mr. Harshman of 
radiometric logging as shown on the operator's "Drill Hole Logs" for 
October, 1955. 


Hole D-30
Sample	 Field Est.	 Lab. 


from	 to	 thickness	 U 0 V 0	 U 0 V 0 
öI o 	 6oIT8	 .0	 3	 2 5	 3 8 2 5 


606. 11. 	 607,0	 .06	 .12 
6i8.6	 619.11.	 .08	 .23 


Hole D-31 
599.5	 601.5	 2.0	 .4O 


Hole D-33
Barren 


Hole D-311. 
576.7	 577.7	 1.0	 .30 


Hole D-35
Meg. 


Hole D-3.7 
580.5	 531.0 0.5 0.06 
581.0	 581.5 0.5 0.12 
581.5	 582.0 0.5 0.09 
582.0	 582.5 0.5 0.10







t. 


'I
. 


'Hole D-37 continued 
5814.0	 5314.5 0.5	 0.20 
5814.5	 586.0 1.5	 1.00^ 
586eQ	 581.5 0.5	 0.18 
586.5	 587.0 0.5	 0.114


2 


Please note the above tabulation is a copy and tI under hole D-30 
the decimal point in the thickness figure is misplaced on the operator's log as 
shom here.


Glen Walker 
Mining Engineer 


GW/mw 


cc 8 
Idm-E823 
Chron.















COPY 
.• 4NIUM COMPANY 


NCTION, COLORADO


*s*b*r L2, .L9S5 


U. S. spart*ent of It.rior 
Detests. &tn.s*1. £1atiozt Adtistist'jo 
z.sutjye OUt.c.r U*gioa3 


224 Cuetea flcis• ii14ixig 
£.iv.r 2, Colored.


3*1Djeett AL..35i4 


&ttns &. w. it. avsr 
;x.oittiy. OtfiA 


Diai' )tr. T?svz's 


3odq we received vez!bal cotsAraatiori from 
14i'. itLitam Masl to? two ees aroi4 hole V 107, 


ot iic1stt we&tiwr oosU.tions 
wnieki imcz.sse the cost of op.r*tion during the coii*g *iostkas, we wuld prefer to dr&U the., two 
additional boles thwing spristj. 


bts, thorefore, is & r.quect to extend 
t1e term at or contrast thrse months, adVanciflg 
the date for soapl.tt,zt oi t}. project tram 
FOxIaz'7 I, 19%, to May I, 19%. 


Very tnily 7Ut 


QLla Uuiizu* cuir 


*aser of )Ii*ss 


LJisaJws w







-	 'URANIUM COMPAN	 I 
4JNCTION, COLORADO


copy 


	


flssuub.	 LS$ 


r. . N. 
sU *xacU1,. tSia 


11i44 Isemi,	 ss UI 
V. 4,	 .rtasat st *. 
aa


$$#LN t yo 3$t.r .t Ds.mà*r 5, 


•	 __ 
urnasdM	 1, L9i,	 ws 
ri*s .p.rd.M• abi$ Apri i 19%. 


V*1'7 tflL7 700, 


G1.L** Uiwi 


I,. J. .w*r 
st is


'U
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6	 OJ 


MV 
OPR	 WA 310 OK N 


WA	 310- G.NOK 


WASH DC BU MINES 310 GA PLS 


DN 235 B1JR tVIINES	 12-14-55	 8-30	 2 


CHAIRMAN, OPERATING COMMITTEE, DMEA 	 - 


RE DOCKET DMEA 3514, CONTRACT 1DM E823, CLIMAX URANIUM COMPANY. 
BECAUS.E OF WEATHER CONDITIONS, OPERATOR ADVISES THEY ARE FORCED TO SUS-
PEND OPERATIONS UNTIL SPRING. THEREFORE PLEASE DEFER PROPOSED AMEND-
MENT TO ADJUST DRILLING FOOTAGES UNTIL WE ADVISE YOU OF THE DATES 
INVOLVED WITH THE SUSPESXX SUSPENSION OF WORK AND EXTENSION OF CON-
PLETION PERIOD.	 • 


E N HARSHNAN, ACTING EXECUTIVE OFFICER 
END PLS ACK VT 8-32 
MSG RECD OK RT


4 -
A.







1 


VTMV 
OPR	 WA. 3108 OK 
WA	 310-a. MOX


WASH DC BU MINES 310 CAPLS 


DN 235 BUR NINES .	 12-12-55	 1-39 


CHAIRMAN, OPERATING COMMITTEE, DMA 


REURTT 12-9-55; DOCKETDNEA 3514, CONTRACT IDN-E823, CLIMAX URANIUM 
COMPANY. ESTIMATED NUMBER OF HOLES, FOOTAGE, AND COST OF DRILLING UNDER 
BOTH STAGES ARE AS FOLLOWS--- HOLES 53, PLUG DRILLING 27,384 FEET AT 
$1.49 PER FOOT, OR $40,874.47-- CORE DRILLING 35/// 3651 FEET AT 
$.03 PE R FOOT, OR $14,713.53. DRILLING OF 28 HOLES UNDER STAGE I 
AND.. 20 HOLES UNDER STAGE..8II INVOLVES AN ESTIMATED 24,669 FEET OF 
PLUG DRILLING AN). 3126 FEET OF CORE DRILLING INSTEAD OF THAT SET UP. IN 
THE CONTRACT. THE BREAKDOWN OF FOOTAGES AND FUNDS INOLVEDXX INVOLVED 
BtrWEEN STAGES I AND II NOT AVAILABLE. IN ANY EVENT IT APPEARS AN 
AMENDMENT WILL BE NECESSARY. TO ADJUST OOTAGES BETWEEN PLUG AND CORE 
DRILLING BEFORE WE CAN PROCESS THE OPERATOR 5 104 REPORT FOR NOVEMBER 
1955.	 ..	 I 


E N HARSHMAN	 .	 .	 /	 . . I4INPLSEND PLS ACK VT 1-44	 I 


W RECD OK JECT







STANDARD FORM No. IA 
APPROVED BY THE PRESIDENT MARCH 10. 1926 	 S 


BUREAU	 ThEA	 - 


CHG. APPROPRIATION 111X1,ltO] (0]) ReV'olvthg Fuxd,
fl.fcnse Production Act, Interior 
(AThx1atd Wo*ing nth to th. Offic 
oe the Secy.) U. a	 10-1723 


DEC - 9 1955	 - 


TELEG RAM 
OFFICIAL BUSINESS—GOVERNMENT RATES 


T E LET!? 
I- -	 — . 


V. !4. THkV1R, EXGUTIVE (*FICER 
t& 'XEID TEAM, OION TXX 


BUIVIM
ilV1%tt	 UW.#JALJJ 


RE DOCIT	 CONRLT IxM .E823, CLIMAX UMNIW- QANT, 


ACTUAL C	 CORACT CAN BE	 TO PROVIJZ SUG(SEi) O1rF HOLES. 


HOWEVER, OO$S M! NOT EXCD TOTM ESTiXILTED CT OF PROJECT. W 


EQTJX NUMR OP ROlES, EO(7W, AND ESTIM&TEI) CCST TO PREPAI AMENII4ENr. 


MA! OI!PINLZ SUBJECT TO ABOVE. 


(eorge C SefrWg 


i
c. ssrioz, 


Confirmation / 
Region III /


jz\







.


'tç-


(	 WY13040-DN WAF 22I-E3OM 46 


WASHINGTON 12-9-55 246P 


ti M TRAVER EXEC OFCR


DMEA FLD TEAM REGN II 224 NEW CUSTOMHOUSE BLDG DN 


RE DOCKET DMEA-3514 CONTRACT IDM-E823, CLIMAX URANIUM COMPANY2 


ACTUAL COST CONTRACT CANBE AMENDED TO PROVIDE SUGGESTED OFFSET HOLES. 


HOWEVER 9 COSTS MAY NOT EXCEED TOTAL ESTIMATED COST OF PROJECT. WE RE-


QUIRE NUMIER OF. HOLES, FOOTAGE 9 AND ESTIMATED COST 	 REPARE 1MENDNENT. 


DRILLING MAY CONTINUE SUBJECT TO ABOVE. 


GEORGE C SELFRIDGE CHAIRMAN OPERATING COMMITTEE .DMEA 


DMEA-3514 IDN-E823 


OHS 259P 


1 


I
/'i	 47 /67p	 ' ' 2 
/ \\	 At
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copy 
CLIMAX URANIUM COMPANY• 


GRAND JUNCTION, COLORADO


1sar 2, 195 


U, 3. Dçaztmett of Iarter 
Dss*s. Minerals	 oration *diitnistraticn 


t%tV QttI.r s.on .3 
224 0ustaa Boos $iIdin& 
D,m	 2, Celsrado


I111A.3514 


Attan.tiozs M. E. . 
s.tutivs Offios 


sr Mr. Tr*v.ri 


' are writinjto.00ntinitlw i 
tsn .sesssti	 t4 Mr. WsUrar ts seri. W. 
*M.z'.taa tat. iitoaiU.on is toured 1* smart of our 


pU.at4.n t an aaimndm.nt to pit rosU.o*t3oi of 
NM. x to p.ritt 4rjUji g of six .4diti***1. h1.e. 


At t. *o4atton of the bov of sl.s Aiwed 
Ltht* tk. present Ontast, i estiseto tt a total of 


24,Ø f.,4 of pl*g d4rili$ and	 1d of sect 
4fl1*g i411 ba?s b.s doM. .s t*aato i based 
sit *tsl ret. f Ilos Dl to 14ó (Wc3v4i*g 
tseUmd 1wo. £9 sad D.12) ana an ..tiit. at t.eto 


reqatr.*ts for oLos O'47 to P3O. Co*ta t*" p1* 
4rUUa ho s*'&ged $.4$ p.r fo •amrad wii tho 
entrset, s1lo***. of 1L.4. Costs fer e. di'tU$ag 
Mi. sy..red .00 put' foot ssapu'e4 tb the tostiset 


of $4.03. 


• Tb. f.U*.ag Lostaiss ars osMMtod for the 
proposed v. dU bolos *PM IV a.OYs 


Plog £rilU*g	 2,715 test 


C*. DriUn - 525 feet 


Yerr trsy 


uML U&ANI. 


JIsr ot*ises 


LJIzJWs*r
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Region III 


Memorandum 


To: 


From; 


Subject:


S 
UNiTED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


DMEA
Dote Rcc'd


Building 20 
NOV 33 1955	 Denver Federal Center 


Denver 2, Colorado 
BUr€AU OF MINES.	 . November 29, 1955 
Denver, ColorodQ 


Executive Officer, DMEA Field Team, Region III 


E. N. Harshman 
John F.. Shaw 


Amendment to Contract Idm-E823, Climax Uranium Company 


In a letter dated November 18, 1955 to the Executive Officer 
DMEA, the operator requested that Contract Idm-E823 be amended to permit 
re-allocation of funds among the various items in Exhibit A of the contract 
with the limitation that the total cost of the project would not exceed 
$69,385.00.


The contract stipulates that no more than 20 holes be drilled 
under Stage II of the contract. The plug bit drilling was limited to 9000 
feet and the core drilling to 2000 feet. This limitation was based on the 
premise that ' it would be necessary to core 100 feet per hole. After drilling 
was commenced, it was determined by the operator and agreed upon by the Field 
Representatives of DMEA that it would not be necessary to core 100 feet per 
hole. Consequently, the company has exceeded the amount of plug bit drilling 
and has not utilized the allowed footage of core drilling. This is advantageous 
to the Government. Insufficient second stage holes have been provided to ade-
quately explore the area. We believe it is to the Government's advantage to 
amend Contract Idm-E823 to revise the plug bit and core drilling footages, 
so that the property may be more completely explored. it is recommended that 
the operator's request be approved.


E. N. Harsbman 
Member Field Team 


,f	 uperising Mining Engineer 


E. N. Harshman 
Chron















COPY 
Ax URANIUM COMPAN 


GRAND JUNCTION, COLORADO


Wov*bsr 18, 1935 


Kr. W. K. Lraver, £xecutjve Officer 
United State Department of InteriOr 
Dsfns. Minerals xp1ontion iii*tzation 
xcntivs Officer kegion 3 


24 Ousto* Hcuae building 
Denver 2, Colorado


Dear Kr. raver; 


We z.e writin€ to yo& with respect to several asttsrs 
oonnected with or D.k..A. Càntrsct *o. 1t £ 823, Dock*t No. 35i4. 


8imarr of $t. 11 priUjs 


The six. holes most r.ent1 approved for $tag. II 
drilling, Woe. 0-40 to D-45 inoltasive, have bøw oc.p.et.d 
ssoffntstoholesD-2OsndD. 24. N*neQZtkIS aixhoiss 
out ore, with the ezssption of hole o. D4i, ithich 
ancountered .30% U3O9 equivalent, as indicated bjr counter 
testing of cuttings from a sone about 50 fast above Ut 
prinaipal ore-bearing sandstone. This mineralisation is 
regarded as of litti. comeercial eiificence and the 
remaining five boles are fur4aaient.Uy barren. 


J4!.-
In viw of the relts from D-40 to 0-45 inclusive, 


we rw wish to proposi that onLy ons hole be drLlled r*ar 
hol. 0-24 in order to teat a peisible eastward. extension 
of the ore in D-2A. In addition to this hole, èiioh is 
in drilling Area Iii, two holas are proposd to the east 
of cr0 hole D-31 and on. hole s&st of or. hole DY7 
(attacii.d asp).. hoth 1-1 and D.-37 are in Area 1 • Our 
reason for placing all four proposed hole $ to th. east 
of present or. holes, is that th. drilling to dat• 


gteats that the ore pods ii. in an .ut-w.st direction. 


oca4	 ungs 


After drilling was c.ctsna*d it was ielt edvis&1e, 
in the interest. of .ifioisnoy and economy, to core less 
than the 100 fist p.r hoLe 4tch v*s proposed in the 
original oontrsct. ThiS change was approved by the







S 
	


. w. x. rrav.r	 November L8, 1955 
Page 2


.xsaiird.ng engnsere. As a reault , we now hue an overag, in both 
footage and tot*l cost in the pluj drilUng phase o. the contract, 
although &s cost per test bu beem less than • sti*ae4. At the 
5*L** tias, we have had $ COXLM4.rabls underage in both footage and 
total ecet of acre drilUng, a$ t the same time, the cost per 
foot has been less than the estimate. 


In addition, we have excsa4ed the estiaated costs for two


	


other items	 core boxez' sad gt'iand preparation.. Core box 
expense has been high due to the (sot that it has bs.n necessary 
to hold in ;torags all of the ooz'e thtained frcs the project ter 
inseotion by the mo1ogioal urvq. o date, none of the core 
boxes thus tied up have ben released. Tit. urvsy has aided 
cusi4er&b3y in this problea by loaning us used core box.; from 
their supply. Ground preparation costs have been higher than 
anticipated brn to the rugged character f som. of the ground 
which was prvven to be ors. beax'ing in Stags I drilling. 


For these a'sasons, we hereby request that . be graated psr 
mission to reai1oats the unds saong th. various items ia Zxhibit 
A of the Contract, with the limitation that the total cest of the 
project es net exceed t69,3t5.QO, and that the total nu*b.r of 
h.las spprovid in the contract is not •xe.eded. 


WQ Disallowed IO1*s 


Sino• the Qoy.rt*ent i411 rxt participate with us on the 
costs of bole. D-9 and D-12, both of which were iseated incorreotly 
in Stag. I drilling, we wish to request p.nission to drill two 
substitute Stag* I kslss. Thea. holes ar. located on the &ttached 
map. They are 1o4t.d to test a possible eastward extension of 
the mineralized ground arcrur4 drfll Area I. 


truly yours, 


CLIMAX tLNLUM CW1PANZ















.;	 . I 
#'	 D 


•r ,	 - 


e	 r7 


*	 ,	 ft 


r


J	 ,-o, 


t	 L 


-


r


- 


4 ,-:	
-:	 •.-	 -	 --	 -	 ' '- -..:











o	
. 4• 


'


',


,	 t 
-	 s\'I.	


4%	 P.	 ,t 


c 


'	 ..-	 . 


' 


4	 ,	 .	 ,-


- r 


,	 .. -


- 


4,	
%_	 ')	 .	 'jd-


'	 tr 
¼	 %	 r1	 t	


L 


JI	 4 


1,	 4$ 


£.	
-.	 V 


4	 .I	 1 


4	 9t -	 t•,.	 .s 


4	 .4	 4 
-?


'	 I 


.44 


I 
4.-


9 p4	 .,	 ,. 
4	 3	 1


3	 1


t 
-4. 


'a	


4-. 


I 


1.	 4-







•	 UNITED STATES DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


p 


0	
0


•0 


•	 BONANZA wo. 7 
I	 •	 00 


0 


'•Bvb	


,•)	 D7 


0 
.0	 •• :0	 0 


0	 BONANZA NO. 5 
0	 .0-


•	 ••	 0	 0 •	


D-3I 


0	 0 


BONANZA 0,	 - 


-.	 0


0 


LA SAL 


NO.22


__________________	 5000	 .


DEFENSE MI!E,RS EXPLORATION ADMI$I.ST'RAT!ON 
DOCKET 351*	 NOVEMBER 23. 1955 


-	
.	 EXPLANATION 


0	
DRILL HOLES. HOLE NUMBERS WITH PREFIX BV 


DI LLED BY ti. S. 0(0 LOG I CAL SURVEY. HOLE 
NUMBERS WITH PREFIX D WERE -DRILLED-BY 
D.M.E. A. (ONLY HOLE NUMBERS MENTIONED 
:INTEXT . ARE SHOWN) 


0	 BARREN 


.0'	 MINERALIZED	 . 


_________________________________ 	 I •	
.•.	 qRE-BEARING 


:'LO .CATION OF PROPOSED. STAGE I DRILL HOLE 


X	 LOCT.ION OF PROPOSED STAGE UDRILL )IOL,E 
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UNITED STATES DEPARTMENT OF ThE ThTERIOR 
GEOLOGIL 


P. O BOX 
GRAND JUNCTION, OOLORADO


DEC 5 1g55 


U. S.
GEOLOGICAL SURVEY. 


DENVER, COLORADQ 


November 28, 1955 


Memorandum 


To:	 Executive Officer, 


From:	 J. William Hasler


DMEA FLeld Team, Region III 


M. H. Salsbury
Through: E, N. Harhinan 


J. F. Shaw	 .-L') 
Subject: DMEA 351 1i., Climax Uranium Company, contract No0 Idm-E 823, 


Beaver Mesa area, Mesa County, Colorado 


The Climax Uranium Company has applied for an amendment to com-
plete stage II drilling under the above-mentioned contract, as well as to 
propose additional stage II holes, utilizing surplus funds. 


The company has proposed one offset hole from D-2 14 diamond-drill 
hole on the JWL Fraction No. 2 claim. D-2 1i. penetrated ore-bearing material 
averaging 0.6 U308 and 2. 7 .percent V205 between 397 and , i.00.5 feet. They 
also propose two sta ge II holes offseti•ng D-31 on the Bonanza No. 1 claim. 
See sketch attached. Hole D-3l penetrated material assaying O,.1.0 percent 
U308 between 599.3 and 600.7 feet in hole. 


Another stage II drill hole is proposed to offset hole D-37 on 
the Bonanza No. 7 claim, also In an easterly direction. Hole D-37 penetrated 
material assaying 0.88 percent UO8 and 1 . 32 percent V2Oç between 5814.5 and 
586 feet. The holes will be not tess than 100 feet away 1"rom any previously 
drilled hole, in a northeast and southeast direction, in order to test the 
east or southeast trend of mineralized ground, 


In view of the fact there will be surplus funds because of savings 
in unit . costs, they have proposed offsetting BV-107 with five holes, two 
holes to be drilled northwest and southwest of BV-l07 and three holes to 
test east and southeast extension of mineralized ground. 


The company is under the impression that two holes, D-9 and D-12, 
have been disallowed and, consequently, are requesting permission to drill two 
substitute stage I holes. According to our records, the Climax Uranium Com-
pany has drilled holes Nos. 1 to 29, inclusive, with only hole No. 12 having 
been disallowed for payment. The company claims hole No. 9 was disallowed. 
This may be the case however, we have no record of this action in the Grand 
Junction office. The contract specifies a total of 20 stage II holes and 
they have completed 16 out of the 20, leaving four holes yet to be drilled to 
complete stage II drilling.







.	
. 


-.4


2 


We have carefully reviewed, the applicant's request and. have 
discussed the problems with them. It is recoxninend.ed. that the following - 
stage II holes be drilled: 


1 hole offsetting D-214 
2 holes offsetting D-3l 
1 hole offsetting D-37 


The recommendations were discussed with the Field am, Region III repre-. 
sentatives and received verbal approval on November 23, 1953"via telephone. 
The Operator was notified on the same date. We will recommend only two 
offset holes from BV-107 - one hole about north 700 west from BV-107'and 
the other hole south 70° east of BV-107. It is believed that these holes 
will intersect any east-west trend of mineralization or any trend that may 
be going southeasterly. 


It will be necessary to amend the contract to include these addi-
tional offset holes under stage II drilling, changLng the specified number 
of stage II holes from 20 to 22. According to our records, the two holes 
requested as substitute holes need not be considered. 	 ( 


hL_ iL-
J. William Hasler, 
U. S. Geological Survey 


M. H. Salsbury 
U. S. Bureau of Mines 


JWH/rnlr 


Enclosures
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S	 . 
CLIMAX URANIUM COMPANY 


P. 0. BOX 1901 


GRAND JUNCTION, COLORADO 


November 15, 1955 


United States Department of Interior 
Defense Minerals Exploration Administration 
Executive Officer Pegion 3	 C 
224 Custom House Building 
Denver 2, Colorado 


Subject: Final Drilli±ig of Stage II Program 


Attn: Mr. W. M. Traver, 
Executive Officer 


Dear Mr. Traver: 


Drilling of six holes as offsets to holes D-20 and D-24 is 
almost complete. Although results of drilling the last few holes are 
not yet available, we anticipate obtaining the complete results very 
so on.


In order to avoid possible delay of approval for locations 
of the last four holes to be drilled under Stage II of this program, 
we are submitting the accompanying map so that it will be at hand as 
a reference whenever you receive the results from Holes D-43, D-4L1., 
and D-45. Pending these results of drilling of holes D-43, D-44, 
and D-45, we wish to indicate' our intentions of proposing that the 
four remaining holes be located as shown on the attached map. Our 
definite proposal will, of course, be determined only after final 
results are available from D-43, D-44. , and D-45, 


With reference to hole D-40, we wish to point out that 
this hole could not be drilled at the location previously approved 
owing to exbremely rugged relief of the intervening ground. Drilling 
anywhere in that particular area would be costly and impractical. 
The hole was drilled at the edge of a steep cliff as near as possible 
to hole D.-24,


Very truly yours, 


CLIMAX UHANIUM COMPJNY 


L. J. Brewer 
Manager of Mines 


LJB :RJW: sr 


End.
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STANDARD FORM No. 14 
APPROVED BY THE PRESIDENT 


MARCH 10. 1926 


TELEGRAM 
OFFICIAL BLJSINESS—GOVc RNMENT RATES 


TE_LT?E -	 - 


W. M. TR(VBR,	 Q1ftIYE O?FICER 
IIIEA FTEW TEAM, REGION XU 
2214 ?EW STONHO1 BIYXD1NG 
aNVER 2. COUR4.DO


FROM	 PA	 OF	 TNBT 


BUREAU	 S 


CHG. APPROPRIATION iaClJl*Qi(O1) Roving !iiit, 
Df0r180 Production Aot, Xnterior 
(&rLcted Woz4d.ngiind to ths 
Office Øf 4	 nhlmoomoi	 10-1723 


V 28


/


/ 


REUT DV1 23, ThA.32i GL* URA!W!4 COU'AN! 


IT IS T wrEXN LEIETED AUTiORITZ (P EXEOt1TTV.B OFflCER TO A)'! 


CONflAT AS LSCRtBD. PXEASE FQRWABD (PWATOR'S REQUEST WITH 


TOUR JTIFXC&TXON A	 POR OOZBIDERTION. 


George C 


c. 
CHAIRMAN, OPERPTING C(ZM1T 


Confirmation	
S 


Fegion IIIi
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OPR	 WA3IOU OK V 
WA 310-'U-G.	 N OK V
SRY 


GA WITH 31	 XXX 310 


DN 235 BUR MINES	 125-55	 4-10 


G C SELFRIDGE 


REURTT 11-28-55, DMEA 3514, CONTRACT IDME823, CLIMAX URANIUM COMPANY, 
WILL CALL.YOU 11 0 CLOCKYOUR TIME DECEMBER 6 REGARDGING AMENDEMTXX 
AMENDMENT TO CQTRACT. WE WILL SUGGEST BLANKET AUTHORITY TO OPERATOR, 
SUBJECT TO FIELD TEAM APPRVXX APPROVAL, TO EXPEND ENTIRE AMOUNT OF FUNDS 
APPORTIONED UNDER BOTH STAGES OF CONTRACT IN TEXX THE DRILLING OF 
ADDITIONAL HOLES.


E N HARSHMAN, ACT. EXECUTIVE OFFICER, 
FUXX FIELD TEAM, REGION III 	 •	 • •
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BU R MINES .DN 235 GA PLS 


GJS6 WITH MSG 


GJ TWX 1221 


FM US GEOLOGICAL SURVEY GRANDJUNCTIONCOLO	 DECEMBER 02/22552 
TO US BUREAU OF MINES DENVER COLO 


FOR W M TRAVER 
FROM J WILLIAM HASLER 


REPLY YOUR REQUEST FOR ESTIMATE OF COMPLETED PLUG AND CORE FOOTAGE 
RELATIVE TO COMPANYS AMENDMENT CLN COMPANY HAS COMPLETED 2L669 FEET OF 
PLUG BIT DRILLING AND 3126 FEET OF CORE DRILLING PD THE COMPANY 
HAS OVER DRILLED 2569 FEET OF PLUG BIT DRILLING AND HAS 1671k FEET OF 
CORE DRILLING FOOTAGE LEFT PD COMPANY ESTIMTES 2715 FEET.OF PLUG 
DRILLING AND 525 FEET OF CORE DRILLING TO COMPLETE AI1ENDED WORK PD 
DUE TO PRICE DIFFERENTIAL BETWEEN PLUG AND CORE DRILLING CMM THIS 
SHOULD EQUAL THE AMOUNT OF FUNDS LEFT IN THE CONTRACT 


CFN 24669 3126 2569 1674 2715525 
-	 02/24002 


END P LS ACK TNX BT	
92 


NSG RECD OK FTM 


S	 _







1-1027 
(April 1946)


PARTMENT OF THE INTERIOR 


AGENCY
Originator: 


TELETYPE	 Ext. :	 Rom9 
Appro.: 
Date:	 Dec. 2, 1955 
Time:	 3:20 p.m. 


No.: 
To:	 W. M. Prayer, Executive Officer, 2214 New CustcxthouBe Bldg., Denver,Colo 


Subj ect: D)EA 35114, Contract Idm . E 823 


Reply your req.uest for estimate of completed plug and core footage relative 


to company's emencbnt: Com:pariy has completed 214,669 feet of plug bit drilling 


and. 3126 feet of core drilling. The company has over drilled 2569 feet of plug 


bit drilling and. has 16714 feet of core drilling footage left. Coipany estimates 


271.5 feet of plug drilling and 525 feet of core drilling to complete eaencled. work. 


Due to price differential between plug aM core drilling, thts should equal the 


amount of funds left in the contract. 


Authorized: 


J. Wil1iam,Asler 


Confirming Copy V 


Sign original message and transmit to Room----------------in duplicate 


U. S. GOVERNMENT PRINTING OPPICE	 10-60915-1
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t B030 DN WAY i g I BOM 3 


WASHINGTON i1-2g-55 3IOP 


W M TRAVER EXECUTIVE OFFICER


DMEA FIELD TEAM TECION III 224 NEW 


CUSTOMHOUSE BLDG DN	 - 


REURTT NOVEMBER 23, DMEA-3514 CLIMAX COMPANY IT IS NOT WITHIN 


DELEGATED-AUTHORITY OF EXECUTIVE OFFICER TO AMEND CONTRACT AS 


DESCRIBED. PLEASE FORWARD OPERATOR'S REQUEST WITH YOUR JUSTIICATION 


AND RECOMi1NDATIoNs FOR CONSIDERATION. 	 - 


CEO. C SELFRIDGE CHAIRMAN OPERATING COMMITTEE 


23 DMEA-3514 


AWE 344p	 1'
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DN 235 BUR MINES	 1123-55	 Lj-33


CHAIRMAN, OPERATING COMMITTEE, DMEA 


RE DOCKET DNEA 351k, CONTRACT IDN-Eg23, CLINAX URANIU M CO.,


	


STAGE B XX II DRILLING	 S 


CONTRZXX CONTRACT STIPULATS NOT MORE THAN 20 HOLES AGGREGATING NOT 
TO EXCEED 9,000 FEET OF PLUG-BIT DRILLING AND N.OT '1ORE THAN 2,000 FEET 
OF CORE DRILLING. INSUFFICIENT HOLES PROVIDED TO ADEQUATELY EXPLORE THE 
AREA. DO YOU DEEM IT WITHIN THE AUTHORITY DELEGATED THIS OFFICE TO ANE 
XX AMEND THE CONTRACT TO PROVIDE ADDITIONAL DRILL HOLES AND ADJUST 
FOOTAGES BETWEEN CORE AND PLUG DRILLING 'IF TOTAL ESTIMATED COST OF 
STAGE II NOT EXCEEDED. PROMPT 'TLEETYPE ADVICE NEEDED. 


•	 W NTRAVER BY J W TOWNSEND
EDVT 4-3































I U.S. DEPaRThEIT or TM INTERIOR 


GEOLOGICAL SURVEY


a	 DEFENSE MINERALS EXPIONATIOI AOHVISYRAH' 


DOCKET 351	 ftOVf.$BER 


_____	
-- 


--a---- 


o23 


A 


cVH 


EONNZ' NO. 1	 iWL 


1-AT1ON NO. 2
	


'/ ? 


A


•i 


x	
_____-----.j 


)¼


EXPLA1ATION 
DRILL HOLES 


0	 U.s. GEOLOGICAL SURVEY 
0D20	 D.N.(.A. 


LOCATION OF PROPOSED DRILL. STAGE IL 


Note: CLAIM BOUNDARIES AND HOLE LOCATIONS FROM APPLiCANTS 


SKETCH MAP SHO$IKG LOCATION OF PROPOSED STAGE fl DRILLIMI 01 Th BONANZA NO. I .A	 J..L. FRACTION


MO. 2 CLAIMS, CLIMAX URANIUM COMPANY, MESA COUNTY, COLORADO







UNITED STATES DEPARTMENT OF ThE INTERIOR
GEOLOGICAL SURVEY 


S	


P. 0. BOX 360 
GRAND JUNCTION, COLORADO 


morandum 


To:	 E. N. Harshman, DMEA Field Team, Region III


MINERAL DEPOSITS 


D M 
R ECEVED 


OV $ 1935 


b. s.
GEOLOGICAL s;RvE 


DENVER, COLOFADO 


November 2, 1955 


From:	 J. William Hasler and M. H. Salsbury 


Subject: DMEA 35l 1i. (Uranium) contract Idin-E 823, Climax Uranium Co.,
sa County, Colorado and Grand County, Utah 


The Climax Uranium Company has applied for approval to drill 


six additional stage II holes to test favorable results of previous drill-


ing on the JWL Fraction No. 2.and the Bonanza No.. l.claims. 


The company proposes to offset diamond drill No. D-20 with 


three holes on the Bonanza No. 1 claim and offset hole D-2 !I. with three 


holes on the JWL Fraction No. 2 claim. The proposed. holes have been d.is-


cussed with the applicant and a field exainination was made by H. F. Albee. 


Hole D-20 penetrated 2.7 feet of 0.38 percent U308 and. hole D-21i 


penetrated 3 feet of 0.62 percent U308 . The purpose of this drilling is 


to further test for ore discovered in holes D-20 and D-24. It is recoin-


mended that the six stage II drill holes offsetting D-20 and D-2 11, be 


drilled.


Three holes around D-20 will average 507 feet in depth and will 


be in excess of 100 feet from any previously drilled hole. The holes off-


setting D-2 14 will average 398 feet and will not be drilled closer than 100 


feet from any previously drilled hole, as prescribed in the contract.







DMEA 35l	 2 


The results of prior drilling In this area are encouraging 


and it is recommended that the six holes applied for be drilled under 


stage II.


Verbal approval was given by the Field Team, Region 111, on 


October 1, 1955, and the Operator was notified on the same date. 


Enclosed are the required number of maps showing the loca-


tion of the proposed stage II holes on the Bonanza No. 1 and the JWL 


Fraction No. 2 claims.


41e 
9, William Hasler, Geologist,	 USGS 


"1 
M. H. Sal 
Engineer,	 USBM 


JWH/mlr 


Enclosures
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S. : 
CLIMAX URANIUM COMPANY 


P. 0. BOX 1901 


GRAND JUNCTION, COLORADO


October 27, 1955


ate 


%T 2 i 
SUREAU OF MIN
enr, Cc1r 


United States Department of Interior 
Defense Minerals Exploration Administration 
Executive Officer Region 3 
224 Custom House Building 
Denver 2, Colorado 


Subject: DPEA-35l4 
Exploration Assistance, Bonanza, 
La Sal, Cy and J. W. L., Fraction 


Attention: Mr • W. N. Traver,	 ' 


Executive Officer 


Dear Mr. Traver: 


Enclosed herewith are six (6) copies of 
our Proposal for Part of Stage II Drilling on the 
subject contract. 


Your early consideration of the proposed 
program would be appreciated. 


Very truly yours, 


CLIMAX URANIUM COMPANY 


97 


)-:7 
i,4A • rewer 
Iànager of Nines 


LJB-RJW: sr 


Ends,







S	 .. 


PROPOSAL FOR PART OF STAGE II DRILLING 


CONTRACT D.M.E. A.-35l1f 


Summary of Stage II Results to Date 


Of 10 holes approved for Stage II drilling, 7 hole 
completed, with the following results: 


Depth 


	


604.0 - 6O4.	 .74% 


	


618.6 - 619.4	 .23 


	


599.5 - 601.5	 .40% 


Hole No. 


D-30 


D-31 


D-3 2 


D-33


barren 


barren 


D-34 576.7	 - 577•7	 .30% U308(PIOb	 results) 


t-35 barren 


D-36 barren 


D-37 Plugging compleged; now being cored 


Plugging completed; will be cored next; week 


D-39 Plugging completed; will be cored next week 


The three ore holes - D-30, D-31, and D-34 appear to firm up an orebody 
around D-8, D-30, D-3l and a second orebody around BV-lO6, D-34, D-5 (Fig .1). 
Reserves around D-5 may be extended further by holes now being cored.. 


Proposed Holes 


Ten holes remain in the Stage II program. 	 It is now proposed that 
6 holes be drilled as offsets around,holes D-20 and D-24, both of which 
are Stage I holes. These two holes cut ore..as follows: 


Hole No. Depth	 U308	 V205 


D-20 506.8 - 507.8	 0.46	 0.21 
507.8 - 508.5	 0.15	 0.16 
508.5 - 509 •.5	 0.43	 0.35 


Total:	 2.7'	 0.38% U3O	 0.27% V205







S
	 S 


-2-


Proposed Holes, Cont'd, 


Hole No.	 Depth	 U30	 V205 


D-24	 397.0 39.0	 0.53	 4.71 


	


398.0 399.0	 0.97	 1.16 


	


399.0 - 400.0	 0.36	 2.47 


Total:	 3•QT	 0.62% U308	 2.76% V205 


The proposed holes are shoin on the accompanying map, Fig. 2, 


Purpose of the holes is to establish sufficient reserves around 
D-20 and D-24 to justify driving a tunnel from the outcrop of the ore-
bearing sandstone, a distance of some 1200 feet. 


LJB-RJW: sr 


October 27, 1955
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Hole No.
Depth 
Drilled


Depth 
Cased


Depth logged 
Frczn*	 To


Anomaly Detected 
From*	 To


Anomaly 
Thickness


Counts 
per minute


CPN Corrected for 
Casing	 G-N Thbe


Grade 


%eU3O8 Remarks 


-1 6200 lone .. 0,.0-254.4L Barren 


-2 595.0 lone Barren. .	 . 


.3 61.5.0 2.410..Q Barren. 


. Plugged .. - 


-5 620.0 lone O..0-2OQ.O Barren. 


-6 640.0 . lone . .. Brren 


-7 640.0


lone ..............


one


0.0-342.6..	 ........


1.3-4O0.O Barren	 . . . 


6450 One Barren. .	 . .	 . 1,3-275.2........


B 


D 


i 


D 


D 


D 


B


CIiriaic Urárii1iin Company 
Beaver Mesa GAMMA-RAY LOG INTERPRETATION DNEA Docket No. 3514 


I * Frcnu top to bottom depths 
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Climax Uranium 


GAMMA-RAY LOG INTERPRETATION DMEA Docket No. 3514 


Depth	 Depth	 Depth Logged Anomaly Detected Anomaly 	 Counts	 CPN Corrected for	 Grade 
Hole No. Drilled Cased	 Frcza*	 To	 From	 To	 Thickness per minute Casing	 G-M Thbe	 %eU3OB	 Remarks 


D-20 520 0 445'B 2 1-519 5 502.4-504 0 1.6 300 O 010 
507 4-50	 6 1.2 ]300 0 430 
509 1-500 0 0 9 500 0 017 
512 0-513 7 1,7 00 0 01


.


'1	 I •	 I 
* From top to bottom depths
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DMEA 
•	 Date Rocd. 


'I -


OCT 7 1955 


BUREAU OF MINES.
Denver, Colorado 


aailding 20 
Denver Federal Center 
Denver 2, ColoradG 
October 6, 1955 


A. R. Ilk.nbary, Assistant Treasurer 
Cliaix Urantu Coapany 
P. 0. ox 1901 
(snd J tion, Colorado 


Dear *. menbazy: 


Wa are returning for signatur, all copies of your narrative 
report for the aonth of h4ust 1955. 


Invoices or certified true copies ar• . r.quir.d to support your 
elaine for analytical work parforned. Ton will note that Category 3, 
Zstiaat.d Coat of the Projest' Stag. I, contract Ida-4823, authorizes 


.cginseriug snpplies, three aoitha, at $50.00 per noath. This has been 


.iflt.rprIted to	 that you can only °elaia $50.00 per aoath for engineering 
suppli.S. Any exeess will be aubjeet to disallowsnes. Hcsvsr, the 
naxn anount nay be ciaiasd in the f.UOUIDg sontha. 


When we have r.esived copies of th. signed nsrrativ. report 
and the invoices reusat.d above, we will aontinee to process your request 
for r.inirsea,nt.


Very truly yours, 


Jobn F. $haw 
p.rvtaing )ttning Ligin..r 


Zelosur.s 


cc WMrraver V	 3 
GWalker 
E823 
Chron 


JFS/cxn







22 Ne	 atoee 
Dsuver 2, Colorado	 Oet.ober , 195 


Tot	 John 7. Sv 


cttive Officer, A Field Tees, Region UI 


Si&blect: Docket	 A35] (tfrsnft*.), Contract Id..1e23, Cheer 
Cosps, Grwd Co*ity, Uta1, aM Ness Cowtt, Colorado. Iosath1y 
Progress )*port fcr A.gt, 1955. 


We er. returnieg .11 copies of the sbset report to onr office 
for the fohloiriag resaccsz 


(a) T)* Operator's nsrratiye report is uot sigvied. 


(b) Invoices, or eart iti.d tr copies are rsq&ired for the 
sa3tiea1. york peoI. 


(c) 1y *50.03 is sUoi1e per aceth for Lgii*ering sal$as. 


Will you please contact the operator r.gsr&thg the ibovs rrec 
tione az4 return the report, o?sz'hy siisd d docntM, to this office. 


JcV\UJW¼4\ 
V. L rsver 


JDC/vj 


cc: Correspondence K82.3 
Chron.
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CLIMAX URANIUM COMPANY 


P. 0. BOX 1901 


GRAND JUNCTION, COLORADO
September 19, 1955


-.
'bk 


rJatefi 


S'p 20 795 


OP Mjj'3 


United States Department of Interior 
Defense Minerals Exploration Administration 
Executive Officer Region 3 
22-i. custom House Building 
Denver 2, Colorado 


Subject:
Exploration Assistance, Bonanza, 
La Sal, Cy and J. W. L. Fraction 


Attention: Mr. W. M. 'Traver, 
Executive Officer 


Dear Mr. 'Traver: 


Enclosed herewith are six (6) copies of 
our Proposal for Part of Stage II Drilling , on th'e 
subject contract. 


'Your 'early consideration of the proposed 
program would be appreci'ated. 


Yours very truly, 


CLIMAX UPLA]flJM COMPANY 


rewe' 
Mahager 'of Mines 


LTh-PJW:vm 


Enc.







STANDARD FORM 14
REVISED MAY 1952 


PRESCRIBED BY GENERAL
SERVICES ADMINISTRATION


GENERAL REGULATION NO. II 


TELEGRAPHIC MESSAGE 
OFFICIAL BUSINESS—U.S. GOVERNMENT


. 


FROM 


BUREAU------------------------------------------------------------------------


CHG. APPROPRIATION


16--66711-1	 GPO 


K GJA229 PD-GRAND JUNCTION COLO 21 332R"Kl-


W M TRAVER, DEFENSE MINERAI EXPLORATION ADMN 
221i NEW CUST V1 H(JSE DVR	 1955 Sep 21 PM 3:50 


PLEASE CORRECT TEXT OUR PROPSAL STAGE TWO DRILLING ON CONTRACT 35111. STOP 


TEN NEW HOLES ARE PROPOSED SIX AROUND ORE HOLES D-.5 AND BV106 MAP 


ACCC1PI4NYING TEXT IS CORRECT 


L. J. BREWER CLIMAX URANIUM CO







DMEA 
w	 Date Recd. 


20 1955 
PROPOSAL FOR PART OF .STPIOE, II DRILLING 


QOTiTRACT D.M.'EIA. 	 35]A	 BUREAU OF MINES 
Denver, Colorado 


Sununary of Stage I Results to Date 


Assay returns are now complete for 12 core holes drilled in Area 
1. Three of these holes are classed 'as ore, although D .1 'can haid.ly 
be considered c'ouercial. 


Hole' 'No .' •Deth'	 , U308 V20'5 CaCO3 


D-1 5880 - 589.0 0.13 0.97 
'589.0 - 589.5 0.13 O1.2 


D-5 '572.5 - 573.5 1.02 3.61 0.89 
5735 -	 5711..O 0,I.5 1.37 
5711..O - 575.0 oo8 0.22 
575. 0 -' 576.0 Q9r( 0.89 
576.o - 577.0 1.08 3.03 
577 .0 '- 578.0 '	 0.71 0. 52 .811.3 


'578.0 - 579.0	 ' 0.11.7 0.55 
579 0 - 579.5 0.66 1 811 ,	 3.72 


Weighted 
Average '572.5 - 579.5 0.69 2.0i 


D-8 615.0 - 616.0 0.81 0.311. 1l.1.0


An isopach map of sandstone thickness (Fig. I; attached) shows. 'a 
close correlation between ,re and. sandstone thickfless. of 'more than 70 
feet. Mi east-trending 'lens 'of thickened sandstone is suggested by 
Geological Survey ore holes, BV-l07, BV-82 and by D.M.E.A. ore holes 
D-1 and. D-5. A second, 'smaller thickened , lens. appears probabi around 
o.re holes, BV-109 (U. S.. Geological Survey) and D-8 (D.M.E.A.). 


Proposed. .St'age II Drilling' 


Stage II calls. for 20 .core hole.s .at distances not less than 100 
feet from pre-exis.ting holes, and other Phase 2 holes. This. 
propo.se 9 holes as indicated on the attached map (Fig. 1). . 'Five holes 
are located to teat the ground around ore holes D- 5 and BV-l06 and 
'explore a possible eastward extension of the thickened sandstone lens.. 
,Fourholes are located'to. test the. ground arOund 'ore holes, D-8 and 
BV-l09 and 'explore .a possible southern extension of the thi'ckened 
sandstone lens. there. 


Preliminary estimates suggest that a l5;000 tori. ore reserve will 
be required to justify 'sinking 'a shaft tO. the ore .z.on'e The nine 
propOsed holes should permit a preliminary calculation of reserves. 







S 


-2-


Projet' Timing 


Stage. I drilling will be côrnpieted by September 211, 1955 
Stage II can be started as soon thereafter as. appr9val is. granted. 
In the interests Of project economy the lapse of time between 
Stage I and Stage II will be kept to a minimum 


LTh-RJW:vni 


September 19, 1955
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UNIT STATES 
DEPARTMENT OF THE INTIIOR	 Date Becd. 


Geological Survey	 ( Colorado Plateau District 
P. 0. Box 360 


Grand Junction, Colorado	 BUREAU	 : 
nvj Co1orad 


September ' , ' 9'5 Memorandum 


To:	 W. 'H. Traver, Executive Officer, Region III DMEA Field Team 


From:	 Glen Walker USBM	 Through John F. mw 
Don Haynes USGS 


Subject: DMEA 3514 Contract Idni-E 823, Clim Uranium Co., Grand. Coiuity, 
Utah and Mesa County, Colorado Reconmiendatiorts on Location of 
Stage II holes 


The operator has requested 10 Stage II boles, the locations 
of which are indicated on fipure 1. Five of the holes are proposed at 
100 foot intervals around a Stage I hole known as D .5 whiob accord.jng 
to chemical analysis had 7 feet of 0.69% U308 ore. Four others are requested to offset, at 100 foot intervals, another Stage I bole, D 
which has a foot of 0.Bl% UOR. The tenth hole is requested about i4. 
way between D-i, a Stage I oIe, and. BV-106, a USGS hole. BV-l06 has l .5..-feet of 0. 50% U308 ari4 D-1 has 1.5 fee-c of 0. 13% U3 03 material. 


The number and arrangement f boles appears logical and. con-
sistent with results thus far obtained from Stage I. 7t should be 
pointed out that the other two areas covered/in Stage I may req.uize 
some Stage II drilling also. 


The operator states in the text of his request that 9 holee are wanted, however his map shows locations for 10. 	 4s point was 
brought to his attexLtion by phone and he stated. be would alter the text 
to correspond with the map. 


It is re commended that the operator' $ request for 10 Stage I 
holes be approved,


,,, 
Don Hay1'es 
Geologist 


Glen Walker 
Engineer
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(coPY)
P.O. lox ii 


Jnctiofl, Oo1erao 
et er19, 1953 


United 8tates Depsrtaent of Interior 
lefease IIiners$ Iaqploratio* Mainistratiox 
lec*tiYe Off t*er legion 3 
2 Custos louse 1ut1img 
lsmrar t, Color: 


*ujeet:	 A351,	 tret idle2, 
ac]rnatioa AssistLace, lon*s, 


CysJ.W. L. rs: 


£tte*ticn: W. W. II. Trmsr, 
!OutiT* Oftie' 


sear )fr. frsveri 


Ineloset kerevith are six (6) evi'u of 
n' Proposal for Part of $eg. II Drilling Ofl the 


.*1j.et contract. 


tour esr].y comsidersi ion of the propoa.L 
progra* iuI be .sprecistid.


n 


VA1U	 T 


.1*1 z. j .. Driver 


L. J.. Drewer 
x*ger of $i*







STANDARD FORM 14
REVISED MAY 1952 


PRESCRIBED BY GENERAL
SERVICES ADMINISTRATION 


GENERAL REGULATION NO. II 


TELEGRAPHIC MESSAGE 
OFFICIAL BUSINESS-U, S. GOVERNMENT


. 


FROM 


BUREAU------------------------------------------------------------------------


CI-IG. APPROPRIATION


16--06711-1	 GPO 


K GJP229 PD-GRAND JUNCTION COLO 2]. 332Rv1M. 


W M TRIWER, DEFENSE MINERALS CPLORATION ADNN 
221. NEW CUSTOM HOUSE DVR	 1955 Sep 2]. Rv1 3:50 


PLEASE CORRECT TT OUR PROPSAL STAGE IWO DRILLING ON CONTRACT 35])i. STOP 


TEN NEW ROLES ARE PROPOSED SIX AROUND ORE HOLES D-5 AND BV1O6 IiP 


ACCQvIPJ4NYING TEXT IS CORRECT 


L. J. BREWER CLIMLC URANIUM CO


COPy







.
	


. 


Lt 


Assay returns are now cp1ete . for 12 core holes drilled in Area 
1, Three of these holes are classed as ore, although Dl can hardly 
be considered ccrcisl. 


______	 *pth U0 V2O C*C0 


• 588.0 589.0 0.13 o. 
589.0	 - 589.5 0.13 0.42 


1)-S	 572.5	 _ • 573.5 1.02 3.61. 0.89 
573.5 574.0 .0.45 1.37 
574.0	 - 575.0 0.08 0.22 
575.0 576.0 0.97 0.89 
576.O - 577.0 1.08 3.03 
577.0 578.0 0.71 052 8.4.3 
578.0 579.0 0.47 0.55 
579.0 579.5 0.66 4.84 3.72 


Weighted 
Average	 572.5 - 579.5 0.69 . 2.04 


fl-a	 615.0 - 616.0 0.81 034 11.40
An isopach p of sandstone thickness (Fig. 1, attached) shows a 


close correlation betien ore and sandstone thickness of re than 70 
feet. An eaat#i.trending lens of thiokaned sandstone is suggested by 
Geological Survr ore holes BV-10?, SV..82 and by D.LLA. ore holes 
1)-i and D-5. A second, siaLler thickened lens aweara probable around 
ore holes BV-.109 (U. 5, Geological Survey) and. fl-S (D.LLA.). 


Stage II calls for. ) core holes at distances nct less than 100 
feet £run pr&-exiating holes and other Phase 2 holes. This is to 
propose 9 holes as indicated on the attached p (Fig. 1). Five holes 
are located to test the ground around ore holes D'S and BV.106 and 
explors a possible eastward extension of the thickened sandstone less. 
Four holes are located to test the ground around ore holes 1)-B and 
BV-109 and explore a possible southern exteneten of the thickened 
sandstone lens there. 


Pre1ininaxy estS.tes suggest that a 15,000 ton ore reserve will 
be required to justify sinking a shaft to the ore zone. The nine 
proposed holes should peit a preliminary calculation of reserves. 







S 


j drilling vili be conpieted r September 2h, 1955. 
Stage IX can be started as 300U 1herfter as approval is granted. 
In the interests 'ot: project econc the lapse af ti beten 
Ste I and Stage II will be kept to a ainimtu. 


LJ&RJW:vm 


September 19, 195 
',
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STANDARD FORM 14
REVISED MAY 1952


PRESCRIBED BY GENERAL 
SERVICES ADMINISTRATION 


GENERAL REGULATION NO. II 


TELEGRAPHIC MESSAGE 
OFFICIAL BUSINESS—U. S. GOVERNMENT


16--45671i-1	 GPO 


K GJA229 PDGRAND JUNCTION COLO 2]. 33211. 


W M TRAVER, DEiSE MINERALS PLORATION AI*IIN 
2211 NEW CEJBTC!4 HOUSE DVR	 1955 Sep 23. W 3:50 


PLEASE CORRECT TT OUR PROPSAL STAL}E TWO DRILLING ON CORTR&CT 35111 STOP 


TEN NEW BOLES ARE PROPOSED SD ABOUND ORE HC(L D-5 A1D BV1O6 MAP 


ACC(PANYING	 is CORRECT: 


L. J. BREWER CLD1L !URANIUM CO







• I 
PRO	 .FVR PAI	 OF $TA II. ]G 


CONTTWT D.LLA. -3514 


Assay returns are now complete for 12 core boles drilled in Az'e& 
1.	 Three of these holes are classed as ore, although 1)-]. can hardly 
be considered coanercial, 


Hoe Nq.	 Dth V20 CaCO3 


1)4	 588,0 589.0 0.13 0.97 
589.0 -	 5895 0.13 0.42 


D .5	 572.5 -	 573.5 1.02 3.61 0.89 
573.5 -	 574.0 0.45 1.37 
574.0 -	 575.0 0.08 0.22 
575.0 -	 576.0 0.97 0.89 
576.0 -	 577.0	 . 1.08 3.03 
5'77.0 578.0 0.71 0.52 8.1+3 
578.0 -	 579.0 0.47 0.55 
579.0 -	 579.5 0.66 4.84 .3.72 


Weighted 
Average	 572.5 579.5 0.69 2.04 


D-8	 6i5.o 616.0	 . 0.81 0.34 11.40


An isopach map of sandstone thickness (Fig. I, attached) shows a 
close correlation between ore and sandstone thickness of more than 70 
feet. An east-.trending lens of thickened sandstone i suggested by 
Geological Survey ore holes BV-107, BV-S2 and by D.LE:A. ore holes 
D..1 and 1)5. A second, smaller thiekened lens appears probable around 
ore holes BV-109 (U. S. Geological Survey) and D .8 (D.M.E .A.). 


Prorosed Stage IIJ)ri11in 


Stage II calls for 20 core holes at distances not less than 100 
feet from pre-existng holes and other Phase 2 holes. This is to 
propose 9 holes as indicated on the attached map (FIg. 1). FIve holes 
are located to test the gvound around ore holes D... 5 and BV-l06 and 
explore a possible eastward extension of the thickened sandstone leas 
Four holes are located to test the grciund around ore holes 1).3 and 
BV-l09 and explore a possible southern extension of the thickened 
sandstone lens there. 


Preliminary etimates suggest that a 15,000 ton ore reserve will 
be required to justif'y sinking a shaft to the ore zone. The nine 
proposed holes should permit a preliminary calculation of reserves. 
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PrQi,91 TI:Ini 


Stage I drilling wifl be completed by September 24, 1955. 
Stage II can be started as soon thereafter as apprev is granted. 
In the interests of project econo- the lapse of t. between 
Stage I and Stage II will be kept to a minimum. 


LJB-'RJW:vm 


Septber 19, 1955
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UNITED STATES 
DEPARTM	 OF TIlE I1ERIOR 


Geological Survey 
Colorado Plateau District 


P. 0. Box 360 
Grand Junction, Colorado 


Memorandum September 22, 3.955 


To:	 w. 
M. Traver, Executive Officer, Region III DIdEJ. Field Tagi 


From:	 Glen Walker USBM	 Through John F. iaw Don Haynes USGS 


Subject: DMEA 3514 Contract Id.m-E 823, Cliiniz Uranium Co., Grand Couiy, Utah and Mesa County, Colorado 	 Reconmiendatjq on Location of Stage XI holes 


The operator has requested 10 Stage II holes, the locatjo 
of which are indicated on figure 1. Five of the holes are 


proposed, at 100 foot intervals around a Stage I hole known as D5 'Which 
SCCOnU,Ug to chemical analysis had 7 feet of 0.69% U303	 Four others are requested to offset, at 100 foot intervals, another Stage I hole, D-8 


which has a foot of 0.81% tJO. The tenth hole is requested about id. way between D-1, a Stage I. IoIe, and BV-l06, a USGS hole. BV-l06 has 
1.5 feet of 0.50% U3 08 and D-1 has 1.5 feet of 0. 13% TJ308 material. 


The number and arrangement f holes appears logical and con-
sistent with results thus far obtained from Stage I. Tt shou.d be 
pointed, out that the other two areas coveredj Stage I may requj 
some Stage II drilling also. 


The operator states in the text of his request that 
9 holes are wanted, however his map shows locations for 10. This point was brought to his attention by phone and he stated be would alter the text to correspond with the map. 


It is recoIended that the operator's request for 10 Stage I holes be approved,


,w_-
Don Hays 
Geologist 


Glen Walker	 S " 0 
1girieer	 I
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L	 30 
• Ore hoI	
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tsopochs show thickness of ore sandstone







From:	 Glen Walker USBM 
Don flaynes USGS


Through John F. aw 
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UNITED STATES 
DEPARTMENT OF THE IN'rIOR 


Geological Survey 
Colorado Plateau District 


P. 0. Box 360 
Grand Junction, Colorado


September 22, 1955 ?morandum 


To:	 W. M. Prayer, Executive Officer, Region III DMEA Field 1am 


Subject: DMEA 35li . Contract Idin-E 823, Clim.x Uranium Co.• , GranU, County, 
Utah and. sa County, Colorado	 Recoiiaend.atjons on Location of 
Stage II holes 


The operator has requested 10 Stage II holes, the 1ocation of whjc are indicated. 	 figure 1. Five of the boles are proposed at 100 foot intervals around a Stage I hole known as D . 5 whicb accordJng 
to chemical analysis had. 7 feet of 0.69% U308 ore. Four others are requested to offset, at 100 foot intervals, another Stage I hole', 
which has a foot of 0.8l%	 The tenth bole is requested .abot 
way between D-1, a Stage I oIe, and. BV-106, a USG$ io1e. BV-106 has 1.5 . feet of 0. 50% U308 arid D-1 has 1.5 feet of 0 . 13% U3o8 material. 


The number and arrangement of holes appears logical and. con 
sistent with results thus far obtained. froea Stage I. It should. be 
pointed out that the other two areas covered/in Stage I may require 
some Stage II drilling also. 


The operator states in the text of his request that 9 holes are wanted, however his map shows locations for 10. ¶is poiut was brought to his attezition by phone and he stated he would. alter the text to' correspond with the map. 


It is recomnimiended that the pe's request for 10 Stage II holes be approved,


I '1' 
Don HayI(es 
Geologist 


Glen Walker
igineer
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Qre	 hOe.-
a9 Figure I.	 MAP SHOWING LOCATION OF 


L & STAGE II DRILL HOLES,	 CLIMAX URANIUM 
0 0 Mneroized hoe. COMPANY,	 BEAVER MESA,	 GRAND COUNTY, 
o 
O 0 Barren hoo.	 -


UTAH, AND MESA COUNTY, COLORADO 
- 


* Proposed	 Sf age I hole. .•
C 200	 0	 200 FEET 


Isopoche show_thiCkness of ore sandstone __________________________________
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22 lair aetouse 
knver 2, Có3.ora&o	 September 2O 1955 


1i


J. W liul.r 


Xzeeutiie Ctticer, 3A PielA Tesia, lagion XLI 


$ubject: locket ES4&.351 . (Uraniva) Contract Xd .I:23, Climax Uiva 
lasa Courty, ColO1*&). aM M CO ty, Utah 


cIosed i a copy of the applicant 'a request fr a part 
of St.. U rilling on the aub1ject contract. 


WU]. you pleae cotitact the zrstu of Niaes repreoemtativs 
in the Grand Jianetion ottice and )rctly submit a eint aeaorandu* 
rsort at yciar rec.ri*tions aM rtrm the enclosed copy of the 
ipitenat's ra :est to this office. 


P1.see ask the alpitcent to su.be t ten extra ciu of the 
p tclMed with his re*st for * part at $ta Xi driUui 


1xc1oeuzes 


HMC :pw 


cc: Harshinan 
Shaw (2) 
Subject E823 
Chron


\1$VL\ 
V. 14. TaT.r







Isver2, Cc10	 £.pt.ab.rZC,i.955 


L N. r*a 


Pros:	 cut1	 fieer,	 A PeX Te,	 oa lIZ 


	


ibJ.cti Iick.t	 .351 (a*i), øtraet Z .iI$23, iss UraM 
C*n, Jas	 ColorMo aM SrM Cowt, øti 


IaeLoed is a copy cC the applicant's r,quest for a part of 
Stage ii &riUing on the beat coatrit for yr aM . $bav's us.. 


(k*e copy has been forrd to . Ia&sr for ue S the 
Grsz4 Junctior sCftce. 


4{_-	
L N. 


HMC:pw	 ____ 


cc: Sh&w (2)







	


.	 . 


$ptesr 22, 1955 


' 1 *sta*i*
r 2, colersAG 


J. V. u1er 


Ri*rnativ. Officer, & Field	 , Reion UI 


8ubct: 1I Docket 3513 (Ur*aia), Cotrsct	 Cl1. 
Uri	 Ns Ccnti, Coicrs6o 


c1osed is t eon' of s teler frcs the Operator 
rszestin s che in Qe tezt ot bie reiisst fer $tas U 


i t	 et etrset. ? resst i 
y	 rlia datM $$er 20, 1955. 


V. L Tiei 
I 


L.i	 I 


cc Earshan 
Shaw (2) 


	


Contract E823	 - 
o'wnsend 


Chron.







W. P. MARSHALL. PRESIDENT


SYMBOLS 


DL=Day Letter 


NL=Night Letter 


LT= Int'l Letter Telegram 


yLT=Int'l Victory Lcr. 


1 _______ 


CLAP SERVICE 


This Isafull-rate I 
Telegram or Cable- I 
?ram unless its de-
terred character is In- I 
dicated by a suitable I 
symbol above or pre- I 
ceding the address.	 I


The filing time hown in the date line on telegrams and day letters is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination 


1KF1FI5 
K GJA229 PD=GRAND JUNCTION COLO 21 32PMM 
W M TRABERr, DEFENSE MINERALS EXPLORATION ADMN 


224 NEW CUSTOM HOUSE DVR	 iu	 PM 3 5 


:PLEASE CORRECT TEXT OUR PROPSAL STAG	 WO	 ON 


CONTRACT 314 STOP TEN NEW HOLES ARE PROPOSED SIX AROUND 


ORE HOLES D	 AND BVIO6 MAP ACCOMPANYING TEXT IS CORRECT= 


L J BREWER CLIMAX URANIUM C0 


Y\	 L. 


TUE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE 







•
UN1TED	 S 


DEPARTMENT OF TINTER1OR 
BUREAU OF MINES


DMEA
Date Rec'd. 


SEP 6 1955 


BUREAU OF Mft.
Denver, Colorado 


Building 20 
Denver Federal Center 
Denver 2, Colorado 
September 2, 1955 


Region III 


Memorandum


To:	 Executive Officer, DMELA. Field Teen, Region III 


From:	 John F. Shaw 


Subject: DMEA 3511I, Contract Idm-E823, Climax Uranium Corn.. 
•pany, Mesa County, Colorado 


Enclosed are the original and nine copies of a memo 
by M. H. Saisbury requesting that Contract Idrn-E823 be amended 
so that it will not be necessary for the operator to save 
s1ude amples. 


It is recommended that the operator be requested 
to initiate this amendment to the contract. 


uperising Mining Engineer 


JFS:jw ul, 
9/w. ori. 
ENifarshinan 
JWui.Hasler 
MHSalsbury 
E823 
Gen.







1. 
.	 . 


UNiTED 
DEPARTMENT OF T'R INTERIOR


BUREAU 0: MILNt 
prwer1 CoiotdQ 


Building 20 
Denver Federal Center 
Denver 2, Colorado 
$eptember 1, 1955 


BUREAU OF MINES 


Region III 


Memorandum 


To:	 John F. Shaw, Supervising Mining Engineer 


From:	 M • H. Salsbury 


Subject: DMEA351L,. (Uranium) Contract Idm.-E823, Climax Uranium Corn-. 
pany, Bavr Mesa, )Iesa County, Colorado, and Grand Cotnty, 
Utah. Progress of drilling and request for minor change 
in contract requirement. 


Robert Wright, representing the subject Operator, and his 
field engineer were in yesterday afternoon and asked about some offset 
drilling which they had done in the wrong place because of an error in 
the location of an old hole to which they had referred. Three holes 
were in question. Glen and I talked it over with them. It appears 
that two of the holes, by good fortune, will serve as aflwable offset 
holes but the third probably cannot be approved. Wrigbt was informed 
of this.


The contract specifications on drilling call for saving 
core and sludge. This is not standard practice here and it is certainly 
not necessary to satisfy U.S. Geological Survey requirements. It 
could be waived as far asl can see and I will recommend it. However, 
can we do so without a foriial amendment to the contract? I di not 
give permission to discard the sludge pending a check withyou. 


Climax intends to haul all mineralized core to their Grand 
Junction warehouse where we can, log and condense or otherwise dispose of 
It. However, they do not intend to bring barren core to Grand Junction 
so I have asked them to take it to the U. S. GeOlogical Survey eaver 
Mesa camp until it can be picked up by us. 'There may be considerable 
delay before the DMEA geologist can log 'tb ore in some cases and this 
will tie up fiel&core boxes in large quantities. The question is will 
DNEA furnish cardboard core boxes to place this core in, so that the 
ie1d boxes can be released? If not, I guess Climax will have to buy 


more core boxes thai the thirty we have allowed them in Stage I. 	 / 


MHS: jw	 M. H. Salabury 
-	 7 Mining Engineer 


cc: 9 w/orig. 
ENHarshman 
JWm.Hasler 
MHSalsbury 
E623 
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CLIMAX URANIUM COMPANY 


P. 0. BOX 1901 


GRAND JUNCTION, COLORADO 


August 3, 1955
po 


Mr. W. M. Traver 
Executive Officer, ]ltEA 
Denver Office Field Team 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. Traver: 


We wish to inform you that drilling started 
on DIv1EA35l4 Contract Idm-E23 at 9:00 this morning. 


Yours very truly, 


CLIMAX URANIUM COMPANY 


Manager of Mines 


LJB:js


\j







/


V.	 O 


22 
De*aer 2, CQ1OZO


	 July 21, l9 


Mr Mervin L. 
CU	 Urax4m C*sz, Inc. 
Poet OSfloe - l9)l 
Grsad Jwtior, Clor.do


Re: Doearac Thm31k (U*ziia) 
Contrt I*Q3, C3iiez 
Vr*iaii cijà. County, 
QOlorado aM OraM Gaiety, 
Uteh 


Deer Mr. Z*ys 


&closs4 bersviti is tM sretor'e oo' of Z*pLoetioa 
Proect Contract . I .V23, Dockst !31l. 


Also nc10 are six ca*t 0$ foes ) ..U, "Qpsz*tor's 
Monthly Rept so4 Vucbsr .04 sx eopts of f I3.QeA, mOsrstor a 
Ue4t Cot .04 Progress Rsport. At the	 ttoA of the first oSlr4ar 
oth of o rstioz .04 thly tbertT you are re$r04 to oubett 


tire copies of the forts to Mr. Jc*n. LMP,, U. L	 of Mines, 
fl* 131. *i14iDg , Dsiaver Ie4er*3 Center, DNr 2, Color04o. The 
sixth fori 1* for yaw reords. 


Pissee note thet the ontb1y report raLres a irrativs repor 
which sa14 be ftcecEnis4 men. or 	 The narrative report
*st be stg.4 thi rstor4 ¶Ibe aty report will tt be pruc*ea1 


for po 1 *ut Lbnless sccoçsaiM a narrative rat. Addtttonsl copies 
of tor. .'lC1e $04 Ii(M will be .torssr.. to y as r*ctr04. 


Por your ii r*Uoi *04 in re$y to 	 tioos' thet hers 
bószi ashet, after foras . 1014. aM	 *A are received an sjinesr will
check progress *04 apre yair sescw4ts, after which it etU. be it to 
t1 Regional Office, sgtou W, L $ &rsw of Mtuss, 2R 	 Ouatoma
haia, Denver 2, Colors4b, for oujtbg *04 vcheri. It the report Ia 
in order a check will aS iaau04 the 	 DspevU*nt for tJ* Goveru 
*nt '.* portiGn of the ocet$. If yti beve aqr ditfLi1ty in cc*plsting 
these fores *04 the reports,	 sell on Mr. 13r or this office for 
assistance. TWO s g*x*erS Mrs. bWn etstio• at an4 Jnetion in the 
U. 5. Osologiost Surq bLA *04 are ái,b3a for ctatjon wi;h 
x*git4 to o.rettng .04 rportLng pro*rs. It Is isted you corhtct 
Mr. 14. L Relabizz)' at ts3ap** tr 3w), tensicm *7.







S	 S 
10 t± • *ttev yo&z c1,s for .rL*w.nt . or drUtr4 cots, 


o jou Wbdar the terzs of the oostr*ct iviU be on the boats 
of hole or hole otn$* to t1 ObjSStiYS j therefore y*r uthy report 
sboA iiis	 on]y auok holes tt e$ ccup1óte4. 


Uner the proviskMrJ of the coetrt the u4t cost setebMahed 
for *scb. it of rk tn4sr Cstoory (i) for . su st. ere aWs1. 
alts*s trdt cost. 4*i com*ot be 000It The setumL cost of eeth 


of work wr t*7 () at be goia*nt.4 in con(oz*s with 
• the nat3'lettoap •tn tb nit to the ia.t p.i:eph on the x*vsrs* iio 
Of t	 3Q The MEal *o$t up to tb* sUwle xi*Zix unit co*t 
cotsb.UskM, .14 *0 sujportat the	 StiiUoc, &tU be th* bests fez


urrnt to yo - the txss of the .ontret. 


p	
When Stage 1 has been c&pleti4 you okoal4 ragaset approval fre 


tha ot8ee of the work 10 PTOPQSI to psrfora u14r the ns*t et.ge Your 
reaa0t for the ** . ust be in S*tu$iceti, ooplet. with a sp 
shoving the locettis Of the holes @rUle' 
1ecstt1 of 'holes to be drtU 	 Itage U s the rsrnits of the 
pertomd. i4	 ieig	 *14 sx other pertt*ut 


w	 ____	 : vssmt in *vslustb the work 
55	 I. You .bnzl* *tsite suspaiozt of operations 


be Wi s g	 rk to suabls the ' Oow*sm t polegl.t soS 1r41aosr to 
O'V*U$tO the x*rn&lto ut	 '	 j	 ,. 
to thiS office rs3.*tiv'i to the 4itioa*l work you ropoee. 


To *)4ait*te so eh dsler as p*sible, if that l.a of z'ious 
$bOUId *ZpsdIit. fozria$ 4f the ri1ts of the work 


eoapitS *14 youz vsaest for the Qoverext 's z"cvsl or the *Mitiozasl. 
7	 O*$ 


11*14' zpresautt.tves of the Qovr	 sr* oct w.ttborts.ó to 


	


• ap'w*. s	 sng in t work progr& or .eitraat provtetsrs. Such 
n' .o& be givec the .Wslhi1ngten Off ice, 1A or the 


Pte34 't, gion ID which is cprLas* or	 ershm, U, S. 
• Oo4ogtcft1 $urvq bor oi4 V4 N. 'ravor, t14 ' L rs' of Ktnu ber. 


NO or'*l $t$t*S* of *q psreon shiiIl aott4 or otherwise affect •	 . the t*rm or	 ttia** at this contract. 


t is k	 lMiw i.h*t retøbu.r*&*nt for the cost of the work 
• '	 • a pUshed prier • to the sts Of the coutrect will t be showed, It 


• 1* alic a rJtiz'ant that .& zs4i4 this office 1* *tttng the d*te work 
**t'U*U COu***ft*S* wsr the OQa%t**mt, witho .or of 'oux letter to Mr. 


$ft*sr	 .	 .	 .
Ys7 tSt*1 jO*r, 


• • cc tbj.eet—' 
•	 ciuon	 , 


•	 nnent file	 : •	 •	 . •Ci	 Op. C., (2) 
•Hars iman	 .	 Officer, !4 •	 Shaw (2)	 •	 . 


•	 '	 .	 aLer
*nClosures 


N	 • Toimaen 
•	 '
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224 I Ctstse 
Dei yer 2, Colorado	 Ju1 *t, 195 


Mers


oti 


Zzscutive Officer, 1L Field ?, iØon lU 


thjot: Poaket IWU35l1s (Uranius), Contract rAur'#3, C11*p Ursiziui 
Ciy, (xz, 1* psi,	 aid . eii1, 14esa County, 
Colorado aid Orsid Coat7, 


Zneicmad	 U*	 sraaut	 tB$visiOr? aid 'ocket copies 
of coursct X&u13 VP4Ck s been aized t the *perator. Th contract 


stv* in this ötfiee on auee 24., 955. 


Copies of t contract kVS been gtvmi to t)s Opsr.tor, the 
Fin&'ee Officer, $$j4)5 UI aid a copy r*1iaM for our files. 


LLTri.r 


Llon 


WMT: sr 


cc Subject ' 
Chron 


arshrnan) 
Hasler ) v/copy contract 
Shaw (2)) 
Christensen







.	 . 
CLIMAX URANIUM COMPANY.. 


P. O BOX 1901 


GRAND JUNCTION, COLORADO 
July 19, 1955


DMEA
Date Recd% 


JUL 20 i5 


BUREAU OF MiE 
Denver, CoIorQdo 


Mr. W. M. Traver 
Executive Officer, DI4EA 
Field Team, Region III 
224 New Customhouse 
Denver 2, Colorado 


Re: Docket DMEA - 3514 
Contract Idm-E823 


Dear Mr. Traver: 


Enclosed are the official executed copies 
of our contract with the United States government. 


We will get with Mel Salebury here in 
Grand Junction and try to work out the other details. 


Thank you for your kind consideration. 


Yours very truly, 


CLINkX URANIUM CO1PANY 


Marvin L. 
Vice PresidentGen, Mgr. 


NLK: js 


End.
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$ Coehous* 
.,.flvsr 2, Co2GrMO	 crXfl* N4L	 J%aly 13, 1955 


Kr Karvin Z 
CUa* rentu Coipa 
Orsad. netioo, CGlors4o


Re Docket 
Contract Ie'*3 


Deer Kr ay' 


	


nclu.M *r, Qie "OIeru*eAt , U	
'1DGok4t, 


Ofl1te, and 'Pied Tees" copies of prqoa. zploz*14ou Project ontr*ct 
uB3 vhich have been peare pursiaant to your *pplic*tion 


If the eontz'ct iö satisfactory to you, the fire copies mist be 
•ignd by as official of the (oration suthorizd to sign auch docuntents, 
attested r	 4	 corpor*te seal aft ized 


WMn all copies of tbs contr.ct have been retur to this office 
pruperiy e*cute4, the Opertort a copy" wiLl be oresrted to you together 
with instruetion relative to reportio on york perfozs3 under the contract 
An	 ssr representative of the 1&re*ix of Mines fs.t1ie with contract
operation and reortig vrn ari'ap e to disees jt YIth ,oa *t that tine 


Whai you return the copies of tk. coatract, please advise the 
date on or btor* hicb work is to be started so that - ean insert it 
und*r Article 3 of the oontrect fors 


• Yórytr4y	 re, 


• L*.: aver 
1/	 IXecitive 4tficsr, 4M 


WMT er	 1ieA Tee*i, Region lfl 


Iniloszrea	
•\ 


•+	 $cic	 \	 \	 \ 
cc Subject' 


Barshwan 
Sitaw 
Ha1er 
'Toimsend 
Chron







S. 


221s ew Ctcitase 
Tkrnver 2, Colorado
	


Jur 29, l) 


oran'hii	 - 


T .	 on 1. Shaw 


cutivo 'fflcer,	 Floid Tni, Ra,,ion IT 


Sulject: Dockc	 311 (Uraniui), 'r2oosed Contract Td -23 
Clinax Urani Ca2an:j, ea and rand Counties, ita 


3nc1oc 3 i th o,era1or'u cOir of r000sed Contract 
T&a-23 on the	 doccet anu ;i co of tne Oairian's 
trani c ittai	 tter	 June 2!, l9'. 


2 it ae rvLe- ir tn iiiht f th Carman' letter 
an" rt urn it ro 1r earl	 con3ntenc. 


ncloure	 - 


WT:jp 
cc Subject


Chron 
Hàrshman 
Townsend
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UNITED STATES 
DEPARTMENT OF THE INTERIOR" 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 çj\3 co\oOA	
k 


WASHINGTON 25, D.C.	 . 


JUN 3 1955


lil(c1)k.vol,lng FM, 
•	 .	 .	 .	 Act (Int.ri*) 


(Allocated Wkiag F*M to f (ffj. 
T1AK


	


•	
the b.cr.t.ry) 


GLIi	 I}&UU$ GQi1Ii 


GRAND JU$Ci'l$, CILh	 .	 •	 . .	 . •. 


•	 .	 ZUIET Mi 27 A) D	 4ftI) (JT £)& $li. 


AAPL1C42IU h#S T(. iA	 CIAii . TJiRt*OI j	 . 


l93 L44S FI1 . 	 TM LXJ CIAl • J 


DIW	 TOJAKE W. I I&.GONY	 tAJiNo.lTO 


27, 1, lz	 FE( J. W. L1IS O Ai'LiC&1t ICUfl)S IA 


liD. 38. ¶$, W AE1 *Z C1Z*& AS TO (MN&4]P ( C(*R1GT PELLTh. (? 


L MW CL&I1 i1l TJG	 A IA	 MO 38 


CIEYICAfl' AND GL	 LI1 XN*	 )	 . 


ACCOIi$J ClARIFIcAni. 	 .. .	 .	 . 


C .0. MittefldQrf 


( 1Utteitdoz'f, U*iuistrat' 
FLKnouse:H, Rubjn:am 
6.-l-%	 .,	 . 
cc to: Admr Reading File • 


Docket 
Nessrs. J. E. .Crawford, Em, 361j1. 


T. H1 Kiilsgaard,Rm,22L 
J. 0. Hosted,Rrn.3210,GSâ 
Code 700 
Ir. Knoue 


DiA Field Team, Region 111(2) . 
Coiffirmation to N. L. Kay
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.	 S 
!(<i1	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C


jU 


,	 AY 2 0 1955 
V %e	 *i4nt szail 'Da	 it*4*	 \/ 
t Ua* r*4 tau 


'rs 4*444 oiS


*t	 *, %&'*$t1 ( . I'	 iwt *3, 
4*3'	 rn 


S


% La	 t* scsr 
tM plu	 .	 k b2*7 ?d1*L	 $I* 


4i.*.g t.	 Ji U, Md aiM S S1$ 
contract $*ipd m ts a U*d.* f j** (m £	 aiiiit at 
tm	 U'. aubjasi j*p.r, 


id	 4t	 rát'ur tais epi 
aM .e *d ' e. ó4 Md .1*. t t *	 yi tr ts La* t;i*


it ".tsa'ü .	 4tiw ::** iS ywr (i* ts 1Lui 
os*1tcs q tta tta., I b*,*	 *'m4 psra* r.ii.wud 
P s1i*sti*s stid sUt Mds.vw t. pZM $b. r,saMdn ts% i 


I U'. reis%ais,	 S 


r stitLi is s*U.d. to i tat tI'.t *'k ** b* ta t	 .3ajst ' 4øj aut .t * is * 
t.	 sa1a as .w	 * p 1at,*	 t isa


r sreasd prsras ias1*d w irurk i 
__	 M * t*ii*tt 4 ts r.fl* a*4	 a*3 t*uristtas trai
r 1!t.U, ar. vUtn a ta'.l*du aa.w .%iassi *a.r*p*sau 


1* ipiaif is arSa. * *er tris ysii 3et' Ae*i $ *M*	 sbL e. viUj '*c	 ausb a .a**t itth a 


;u ssas Lo* w4	 WsasA	 WI '* b4io,Iia5	 •0 
t es$ee	 Vis$3 Gt *4	 Md 


; t.	 rty its øt .as yasp sI oZ*t*m to us 
c1iu is h* easirasi.	 idi3 i4r six *a.asts sa$as w sasS vi 1w *rsa s*ta
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ZLIMAX URANIUM COMPANY 
GRAND JUNCTION, COLORADO	


COPY 


April 26, 3.955 


United States D.partn.nt of Interior 
Defense Minerals xp1erstien Adidnistratten 
Executive Officer egicn 3 
224 Cuat. House kilding 
Denver 2, CoiGrade


Sub jests 1i&.35l4 
Ess	 Expleratin Assistance, snansa, 


La $sl,Oy, & J. W. L, 'raction 


Attentiens Mr. W. H, Traver, Executive Officer 


Dear Mr. Traver z


bate 


/4p12 195w 


Ei41 O 


Cojor0 


We have been advised by Mr. Bill Williams, 1), H, E, A., Grand 
Jucti.on, that the 1), H. L A. has tentatively approved our application 
for a loan for drilling en Beaver Mesa with the follewing ohanjsss 


SbL. lz That Phase I consist of 28 holes instead of 
the .riginafly planned 32 boles.	 The 4 boles 
that it is proposed to drop fren Phase I are 
those on. the 07 No, 7 clam, 


e 
.2s That Phae. 2 consist of only 12 hØl•s instead of 


as originally planned,	 That in Phase 2 no bole 
aay be closer to another than 200 t..t, 


* That under paragraph 6 (b) the duties of Manage-
Supervisor, 3urv.yor, sad Engineer Helper 


(all part tin.) be assumed by the Geologist and 
his assistants. 


We wish to point eut cur roactien t. the changes; 


Chain. 3.; Th.4 hale. en the y #7 claia were spotted in 
conference	 flEX1) with aenbers of the 
1). U. E, A.	 'ie1d Team.	 it was the consensus 
of opiMon of the	 absrs of the team and our 
•ngt*eering staff that the.. 4 holes would be 
in a favorable aria and were well	 'ty of 
inclusien. in Pbs.. 1.	 We lie willing to initiate 
the pr,jr	 without the, but we sineer.ly believe 
these 4 holes should itili b.c included i* Phase 1.







IuA This chas, in stect, cuts the pr.V** ibeut 
in hskf. W• b,U.v• thst tJ4s èkujs s*üd 
*ot be at*s. Or priacipa1 øbJ.ttve as breugkt 
ot in eu ,rijt**1 sp1Lcati*n, was te eenüO 
* pr*v'.m .uttieisnt i* so.ps e 
w&stsr r zt,t there exi.bs *a4es' *. area a 
bot*7, 55 .di*., • .ie .1 a teM. aM grMe 
te bear this ktik 4s..p*nnt aM *iniW østs 
.cossiezw4 b the ers berLs.* b.t so*. QO 
feet be&w srtes's • Beth ewr ewn 
a&	 A. tesa .r. 'r,r.•4 t)*t te ,rjgL. 
aaU p,*iint4 pr.jrsz was ef s*tfisi.at seepi. 
We *4.fltee4 that ti• eeuI4 be atepp. 
at eq tt at the ..ctien it the vsrnt. 


we ese4 aM.rstaM h.r the Lsrpr 
pr.V.* eo*1d ha.r* Os $.Ye5M.*te L*tsrst*. 


$0 ebouLd Like ti fLr*y iits%s4 kat the onti*SL pr.paa be 
Our esap*ay, se weU as the geysrss.nt, hai a.*ds eens34erOte 


ts ef **ne7 t* the explstOten it this sre*, aM we sheeL4 st Uk. to 
ts3Ji sbert at the .bsstiYe atus te an inset tte$sit spDopriatiea. 


we &uas then that in all prebabL1ity we sri 1&CI with a ehoise 
it two s)t.rM4i:.s (L) re take a ftie $t**t ap*.t the rM*etton of 
the pr.gre*. This iue*1 pi'ebaby d$3 the initistien of the prers* until 
Late saer or t.0 er ev.a into winter, thus in sft.t p.eiiby 4e1aing 
it *ntil next w beoauie St w.aths' n4ittens. (* ?e aeo.pt the ohsn.s 
aM ge ahead with the shertened pror, hept that Mtttienal appr.ptt* 
tiea* sin be *.e*r.4 it the ahertenod pregPa* proves iasutAci.*t t. 
aecesiplisk the ebjeOi,vs. We *sst*, %bat, d%k .0 seceptutee, the proça* 
*.uld be approved is its shert tern in a utter at Ms OF teG weei*, and 
this	 then &fl.w us te tabs fsU adveatage of the .aar drilling
susan.


With ui psrnissi.* we aheild like to senclud. er e.iuba en 
this utter it the re4ue1Le* of the pregz"an b ting that if esr tabiag 
of a Lira stand against ts r.d*4i.n t the prepan l], delay' the start 
of tvLU.ing b savers stha, we *rs viUig ts 	 ahead with the sbo5t 
pro gran. On the stbe I*4, skotd thee be real preb*btlit that the 
•rigtns) long proaa out be s,pr.v. within a few seeks, we stand reads 
to assi*t in ezpøtLting seek ppevs1. 


çt s Bet.r451 to .e originil px'e4.taal it " 
*st.4 that t nanagsne*t eepevtsor, s*rv.ysr 
sad b4jsr' ae os]q pvt tin•. Ti. is sestonery 
ow 41 er PiI3iag s it sl$lar atar.. 
*.onE', La t4sa $erest u au4tat. eeflea, 
we	 .et. ettk. t t'*e *eaát .ap.rvtser,
$0VS7C5, and help s', pr'vids4 i.b •a* sebstttwte 
$ S*U turns aaista*4 tot tho eeløgis4.
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DM S 
CLIMAX URANIUM COMPANY 


P. 0. BOX 1901 


GRAND JUNCTION, COLORADO	


OF MINES April 26, l95 


United States Department of Interior 
Derense Minerals Exploration Administration 
Executive Officer Region 3 
224 Custom House Building 
Denver 2, Colorado


Subject: DMEA-3514 
Re:	 Exploration Assistance, Bonanza, 


La Sal, Cy, & J. W. L. Fraction 


Attention: Mr. W. N. Traver, Executive Officer 


Dear Mr. Traver: 


We have been advised by Mr. Bill Williams, D. N. E. A., Grand 
Junction, that the D. N. E 9 a. has tentatively approved our application 
for a loan for drilling on Beaver Mesa with the following changes:, 


Change 1: That Phase 1 consist of 2 holes instead of 
the originally planned 32 holes • The 4 holes 
that it is proposed to drop from Phase 1 are 
those on the Cy No. 7 claim. 


Change 2: That Phase 2 consist of only 12 holes instead of 64. 
as originally planned. That in Phase 2 no hole 
may be closer to another than 200 feet. 


Change 3: That under paragraph 6 (b) the duties of Manage-
ment Supervisor, Surveyor, and Engineer Helper 
(all part time) be assumed by the Geologist and 
his assistants. 


We wish to point out our reaction to the changes: 


Change 1: The 4 holes on the Cy #7 claim were spotted in 
conference IN THE FIELD with members of the 
D. N. E. A. Field Team. It was the consensus 
of opinion of the members of the team and our 
engineering staff that these 4. holes would be 
in a favorable area and were well worthy of 
inclusion in Phase 1. We are willing to initiate 
the program without them, but we sincerely believe 
these 4 holes should still be included in Phase 1.







COPY 


:.': 
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CLIMAX URANIUM COMPANY 
GRAND JUNCTION, COLORADO


26, 1955 


Uidtsd 8t&t. Ospartosot of Ieri*r 
Q',ftos 1s1. iLrott.0 A'a4strsti.o 
&usa.tivo Otfi*. R.gt) 
22	 M	 t1dt.g 
; ';.r 2, OliwsO


$áj..ti - 
• £ip.rotias	 ass, 


• 3o1,	 , & J. . 1. )'rsetio 


Att.ott.*s air. w. *. Trsv.r, 	 , QttLssr 


Door' Mr. Zru.rs 


We Mvo bsaa Mvlsst *z. ILU wtlliam., I). M. . A., 'sad 
JsU..s, tm t L A. L A. liss tsatMtvely approi4 .0r' $pp]L.sta* 
for s 1.s* for drtlUai .s Iisvw hoes 4t tho foUm'ia shiss* 


, 11*4 ftaa. 1 c.uist of 2* 1*1.ó *a.t.s4 of 
the oriØ.**U p]osi4 3* bolos. T1* bolos 
t1*titispq.sett.dripfrP1*oelsr'. 
tboso so 41* 07 leo ? *ta. 


T1*t ?1*s. 2 seosist of .ey 12 bolos isateM of 
os orisaU p]*naM, That is PM.. 2 we 1*1. 
aS7 be *leoer to soother t1*a O test. 


TMt	 ' por.rapb 6 () the d*tioe of Msasp. 
-	 eritr, w, sat Zaaa.r par 
(au por4 tiwe) be ss4 b7 tb. eelojtst sat 
his see4as. 


•e i4*h to pei sit sir rsosttsi to the chs.e.s 


1LL Th. 4 bolos so the 07 fl slais . ts.g is 
..f..,.	 U 1dM	 of the 
, A. £. A.7ti Ti.s it wee the oe-we 


of ipiatea of the hsrs at the 41.0 sat sir 
siuta.srtat staff that buses 4 Ml.. isoli be 
is a Sworsbl. ersi s were well wert at 
iMu..Lai La ftS*e 1.: We are '4Ui to isitiate bbs proras 1dtbs*4 Qsa, b we s soe• believe 


•	 th*u 4 Ml.. Iheilt aWl be iasI*d.d is PM.• 1.


j







(.	
.	 . 


*it.d *Iit*. Ir* 1 
_u * ift 
*g* 2


	


I1Mti.1	 sM*, i,* .ttsø, *its t. pvsr 
L* *1$. We b4L*v* t$t is .*a. .biimd4 
t , O. O	 pg eb	 *s Wt $t ii	 .$tI**1 J1L*ML i. t• ese4 


* pr,#* mitftdea Ia *ps t• 
0t Mt	 szLs *sida th. stu a 


•4, ØP b41J$ •t44 art	 j 
t. b.*r %s bt Ost;=:± *M *M* am 
_t*Md by ti r .rt.* bd* *. 


b4iv $V*K. sm	 . 
*4 ** SL.0 toa wm Mid tt *1 flj 


u, pX*,t p p* ws ..t! 
w, **dmte.d thO th.	 1.t bs skppd 


, U*. M tim .ZtL* .t tim vamat. 
?iwdøs wa *at *tia4 Pmw tim 1.rjer 
s.a*	 tim oi'ssis*t's lztsrssta. 


WI simiit Uk. t. fti ims&$ timt tim .rtgt*a pr.r b 
Our	 as w.0 am tie	 Us sieis4 *M4er*1,a 


1 asaw t* tim	 4qs1M, *M ws simA *14 4ke 
ts aimrt at tim øjttrs s t u £*sfØst.*t sppnptrtatie.. 


s. this that a 4 ppOáW4tt am 1ame ivitli s 
at twm ab.m&vss (3) T	 a flr* eti4 L*s4 tim *tMtLIa at 
t$ prejrl*. ?ta U_ps.bs3y 4q tim i*Lt$4tis ,1 tim piera. tti 
Zie	 taU p	 1*10	 ks 1* S1*'et pes1i3p *.iqt 
it *$L1 Mat 7*7 imee*.* 'ef **.b	 tim4s. (2) T, te4 tim eisase 
$ go aimed with ti *wtsesd p.antg	 tiit *4d$t** P9aPt& 
tLs** sss b. ** It tim simr4.$q pJ$M*	 t*sitfL*&s*4 to 
emIa$** tie eih m. $1 'e	 P 


be	 ei*4 1 1$. aimzt t.z'* 1* a *Stter at IM e t*. aka, aM 
tiLl ws*U bti*	 tm tmim t*U tñe at tim mr dzlUi*g 
*05*0*.


7* p.PtsIL** wa ims14 I&i to aiuIe *tr sssaiis ot 
this ttir at t*. r.$&,a .t *im psjr ii *Mi.g 4M It r takisg 
at $ tt,* atmed_.*Ms.t Ut. *.ögU.a at tie r.sxu ']' O1q tie start 
at d,I1UMj b e.v4nU **ti. w* i41t*g to go *ims4 wtt tim eiwt 
a.**. Q* tim is imsd,	 m be a ,ee2 ,x.babi3*b tat tim 
.tgLeaL lsøg pr	 ese be prsied ittal* a	 iø*a, we stai$ ve4


ts &ssist 1* pett*g eumi sIm'a. 


	


s	 to *z ri.s* j*'ipeis3 It U bS 
Mi that tim *ssg*a4 sri*?vtws, tr 
.M imlpatr a. i*ljr part tI*..	 s is s'e*biij 
0* $	 U* - at *iaUar Mt*, 


ia tim tpes4 at ti*edLate sstLs*, 
we 5U %$ M$'Lk* a*b tim Jmss*t ip.visar, 


PWaP s*d b.Z pt.flIM we s** aü*t&t*ts 
a h32I tim. sasistast ó, tb. go..ist.
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BUREAU


	


PIItoSU District	 Denver, 
PO.1oz 360 


'$M Jt*on, co1eo


Apri1D,l95 


	


.?	 4
', .. .s 


w. p. viuj. 
bject: IW 35J., CUaz Ureni Co., lamsese, 1* 1, Cy, sM J.WJ..


	


7z'seW	 *U nty, Coo, m*i	 Coty, Utsk 


A ,wrsth 4ated. April. U, 1955, fr the ti.34 ais, legion 
UI reqtmst*	 *ts shout steletyps aessse fxcs the Cheirssa, 


erstthg Cc.sittse, to the ecut*v (ficer, legion UI. The assss 
contsiid iz'opomet revi5en3 in the Lox*tien prou reciIed. by 
the' cas tGthg tess. 


After reviewing the subject spplicetioc with *'. b.rt leyr. 
), Joe Weston, C1tj'sr sni 0qsny, s L. J. .oher,. author of 


the report of fLel eviton, hew 4.cidmd tht the UovLng 
Ocssents sre apiste ' a in order; 


(1) The tbur holes the Cy lo.. 7 st*is.re proposed with 
rerd to previous oxsba Oovsrsnt 4xtfllng In tbe vicinity. 
beltev* the fOur oposó holes' hses * good obms of pstrstLug. 


	


pOe	 ozØ, sstri1 We do t wish to sw 
ow reesmsastton thst, 	 .o)cØe F0w4s, the four holes be drilled. 
on.thecyle.7clM*. •.	 .	 .. 


(2) 3t1 X d.rLUing i*s proposed. by the aining tea to 
be a 2D)'to 300-foot centers. Stne X. *1 recsnsd. to be on 100' 
toet centers. Th lisa stais fl drU3.in to 2)0.4Qot centers is in 
etft only 4sr4*j .ts I. ltc$r is of the pinion that, fz'on 
his knovl.dlfr of the miss øacl 1*bit of the ore bodies 1* the vicinity, 
* 1ts XI o(s*Lstin of only 12 boles j0fsot center, will hews 


ll chøne. of fix ini ofl....


"II







.	 2	 • 


(3) The appUsast Lr4icstst to this ofiee thet to speed 
the work the)' Lamwd to se as aa as five 4ri1 uLth 8n 
p1ubtt drill. cpsrtss of the	 on TQ$ sr4 AEC 4riUth 
Co tracts on the Co3so *tesu *sin * s&r. flber of drill r1, 
shows that the per*s*3 rsuired i1A COnsiSt of s elojIst SM 
sil.rhslp.r fuU ti, aM surveior s* helper pert"tlas. Xt qnsrs, 
therefore, that the spplicaat t a rIusst for a s*rilIupsryisor peit. 
ti, ageolost fUll tt, eM $ smv*r aa* heiper *rt ti, is 
mt too' s*.asivs. 


AU the abov points have been 4i*sae4 with the aplicent. 
The applicant .z!saae4 .pinicns that asaci' with the above o*-ts. 


.sver, the above cc*ts were fbulaWt prtY*te1 aM iMepeMexrtli 
of the applicant. 


Xn the intor..t of c(*Iaanin$ 1arsttos iit, however, the 
sjLtesnt stat that ths7 w&]4 sS.s$ an eloraticn prora* aMer a 
contract ocetaining pruvisiGna like those proi in *. 2trt4 a 
t.J.etyps. The .ppUcs*t jtsed to aeM to the Exsm*iye Offi4er a 
letter of conourrenee with the r*viSM pr.zu a aniM by eetitive 
bids fr at I.aat three drilling eantreetore. 


V. P. VilLas
Osologist 


_Pc 


oc: sri)a.sn(3)
!rsver







Ts1.*,pe	 N 


in. LEA 


April 12, .11S 


kalras*, Op*ratia Coaait$.e. DMLA.. Ws.hI*g.*. D. C. 


P*rtt 4.4.%5, Dockot DM*AId	 , Climax Vrsnlam Cops*y. 


)4stter .1 yr t*1*tps rsf•raed to LE**1*Ing Tesm fir tbmlr eeiame*ts. 


Will *dyLi. f*rtkor s*y iaflr*i*$j.* roc*iv.d. 


SWT:ftm	 W. M. Traver 
CONmMATI0N 
Copy tip: 3 ). $ 


W. . Wlui*:*. 
L. H. Msrskrns* 
3. W. Thw*søn	 0 


$ubj. 711. 1.-


L*ading 711.
I 


/ \,


\
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VTB062-DN EAT 46 1-BOM S6	 0 


I-	 -< 
WASHINGTON DC 4-8-55 453P 


W M TRAVER EXECUTIVE OFFICER 


DMEA FIELD TEAM 224 NEW CUSTOM HOUSE BLDG DN 


REFERENCE FIELD TEAM REPORT DMEA-3514 CLIMAX URANIUM COMPANY. WILL 


PROCEED WITH APPLICATION PROCESSING TO DRILL TWENTY EIGHT HOLES STAGE 


I DELETING PROPOSED FOUR HOLES CY NUMBER 7 CLAIM S AND DRILL TWELVE HOLES 


STAGE II HAVING MINIMUM SPACING 200 FEET TO EXTEND MINERALIZED ZONES. 


FOUND IN STAGE I IF APPROVED BY FIELD TEAM AND APPLICAN'E	 REQUEST 


APPLICANT TO SUBMIT DRILLING BIDS FROM, THREE CONTRACTORS. DUTIES OF 


MANAGEMENT SUPERVISOR SURVEYOR AND HELPER CAN BE PERFORMED BY GEOLOGIST 


AND, ASSISTANTS THEREFORE COSTS WILL BE DISALLOWED. ADVISE IF SATISFAC-


TORY 


GEORGE C SELTRIDGE CHAIRMAN OPERATING COMMITTEE 


DMEA-3514 7 200 


AB 458P 


/







V 
OPR	 GJ g6 	 OK	 GJ86 GAPLS 
DN 235 BUR MINES	 318-55	 1-2O 4 


PLEASE RELAY MSG TO	 - 


W P WILLIAMS 
U S GEOLOGIqAL SURVEY GRAND JUNCTION 


REPORTS ON DMEA 3514, CLIMAX URANIUM COMPANY, FORWARDED TO WASHINGTON 
OFFICE TODAY, FOR THEIR USE IN PREPARING CONTRACT. DELAY DUE TO REVISION 
OF ENGINEERING ESTIMATES AND WORKLOAD IN THIS OFFICE. NOTIFY APPLICANT 
TO CONTACT ADMINISTRATOR IN WASHINGTON REGARDING FUTURE PROGRESS. 


WMTRAVER 
END PLS ACK VT 4-22 PM 
MSG RECD OK TNX







FM US GEOLOGICAL SURVEY GRANDJUNCTION COLO MARCH 18/22112	 i 
TO US BUREAU OF NINES DENVER 'COLO 


FOR U N TRAVER 
FROM U P WILLIAMS 


CLIMAX URANIUM COMPANY HAS CONTACTED THIS OFFICE TO DETERMINE STATUS 
OF DMEA APPLICATION 351 14 CNN CLIMAX URANIUM COMPANY PD WILL YOU 
PLEASE CHECK STATUS OF,APPLICATION AND TELETYPE THIS OFFICE CNN OR 
NOTIFY APPLICANT 


• 18/22132	 •: 


END PLS ACK. TNX BD	 • .	 • 
RECD OK VT 


-	 -•--	 -	 /	 •--- --	 •	 •







/)	 j2 
1/	 ': 


MV 
OPR	 WA 310 UN SERVICE PLS OK V 


WA	 310- U- C	 OM 
GA WITH,.310	 OK GA	 PLS 
BUR iIINESDN 235	 4-12-55.	 4-32 PM 


CHAIRMAN, OPERATING COMMITTEE, DMEA 


REURTT 4--55, DOCKET DMEA 3514, CLIMAX URANIUM COMPANY. MATTER OF 
YOUR TELETYPE REFERRED TO EXAMINING TEAM FOR THEIR COMMENTS. WILL 
ADVISE FURTHER WHEN INFORMATION RECEIVED.


W N TRAVER 


4-33 PM END FTM







STANDARD FORM No. 14	 1>'r') 
APPROVED BY THE PRESIDENT 	 ii


MARCH 10; 1926 


TELEGRAM' 
OFFICIAL BUSI NESS—GOVERNMENT RATES 


! 2LZ.A.1'_! 


V. M. TRAVER,. XEbUTIVE OFFICER 
L4&& FIEIfl EEMI, GION III 
22h NEW CUST!HO1EE BUILDING


FROM Irtment of the Interior 


BUREAU
X1j1Oi()l) Revolving Fund, Defense 


CHG. APPROPRIATION PrOdUctiOn Act, Interior 
(Allocatedwórking Fund to the Office 
of the Seey.) 


10-1723	 U. 8. GOVERNMENT PRINTING OFFICE 


i2r	 -	 - 
ME A 


qteRec'd9 


[APR 13 


DENVER 2, COLORADO • BUREAU OP MN 


REER	 FIElD TEAN REPORT i5)J	 ppm	 Denver, C1fQ 


WILt PCCEED tJTh1 APPLICATION PROCESSING TO DRIlL TWEN!4IORT 


HOlES STACE I IEIETflfl PROP(EED FOUR HOIS -CT NtR 7 ClAIM, 
DRILL	 ____ 


AND/TWELVE HOTh STAC II H&VING !N1IND( SPACING 200 T TO 


EXTEND !IINERALIZED ZONES FOUND IN STAC I APPROVED Bt FIElD 


TEAM AND APPLICANi. BEQUEST APPLICAN] '10 SU1IT DRILLING BIDS 


FR(!( flIREE CONTRACTORS. D172]ES OF NAN&C24EP SUPERVISOR, SURVETOR 


AND HElPER CAN E PERFOED BT OLOGIST MU) ST&NT THEREFORE 


CC&T WILL BE DISALL(MRD. ADVISE IF SAT1SFACTORT. 


o'g C0 


OB C. SELIDE 
CHAIRMAN, OPER&'1TNG C]TEE 


CONFIPNATION	 / 
DMFJ FIELD TEAN, REGION III /
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WYBO62-DN EAT 46 IBOM 86 


WASHINGTON DC:48"55 453P	 P ;; 
W M TRAVER EXECUTIVE OFFICER. 


DMEA FIELD TEAM 224 NEW CUSTOM HOUSE BLDG DN 


REFERENCE FIELD TEAM REPORT DMEA-351 1& CLIMAX URANIUM COMPANY. WILL 


PROCEED WIT.H APPLICATION PROCESSING TO DRILL TWENTY EIGHT HOLES STAGE 


I DELETING PROPOSED FOUR HOLES, CY NUMBER 7 .CLAIM AND DRILL TWELVE HOLES 


STAGE II HAVING MINIMUM SPACING 200 FEET TO EXTEND MINERALIZED ZONES 


FOUND IN STAGE I IF APPROVED BY FIELD TEAM AND APPLICAN* REQUEST 


APPLICANT TO SUBMIT DRILLING BIDS FROM THREE CONTRACTORS. DUTIES OF 


MANAGEMENT SUPERVISOR SURVEYOR AND HELPER CAN BE PERFORMED BY GEOLOGIST 


AND ASSISTANTS THEREFORE COSTS WILL BE DISALLOWED. ADVISE IF SATISFAC-


TORY	 .. 


GEORGE C SELFRIDGE CHAIRMAN OPERATING COMMITTEE 


DMEA-3514 7 200 .	 S	 S 


AB 458?	
5 


.5	


. , 	 5: 
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224 lew CuJtouae 
Deny r 2, Co.lorado	 December 17, 1954 


/ Meraa 


ro:	 cran, Operating Ccittee, aiz& 


/ Yrem:	 z.cutive Officer, 1A Yield ?e, a,ioz IV 


&bject: Docket Jo.	 3514 (Uraniva), Cilasx V:aiva Coary,
$ssa County, Colces4o sad Qrsi4 County, Utah 
nclo..d ar. 


three copies of the amended .p1eetirn ub 
*itted to this office by the applicant. Cis copy of the ended 
aplie&tic has ben rst*ixad by this office. 


.eloaures


EMC:drn 
J cc: Subject 


Chron


/4 ,\	 I







LW U 


To;	 W. K. ?raver 
A. H. Ioscwe 
A. I.. Hroksv 


Pros;	 Zx.e*tive Officer, DKHA Pia3.4 Tu*, Region XV 


Subject: Docket ENHA 351) (Ursnjua), CLimaz Ureni Cg.psziy 


Incloa.d is s copy of s letter *t.d Noeer 12, 
fros t Cbsirn, Opersting COseittce, in rep1 to OUY *)rsndue 
deted Noveier 3, l9Pe, s46re*ed . to C • O )Uttenorf, Mitidstrs 
tor, DNA, s copy of bicb ws sttsct*4 to Docket DIA 3511. vn 
it s s*t to t titLd r.'an.sting tisI4 .xs*(t*tiom. 


lou viU note thet it is. not a.cessery to stste tI 
opinion of t Atoate ery Coemission field n in the exasta, 


report.


1/ 
cit 


C/J.P..3for
V. LKing 


Attcnt 


JFS:ld 


chron







S	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


NOV 15 1954 


e1 
OP 


OJorQdI 


- ? 79g


Minirg D 


Dote Recjb0r 


Mr. W. H. King, Executive Officer 
DMEA Field Team, Region 1ST 
22L. New Customhouse Building 
Denver 2, Colorado


Re: Our letter of Oct. 25, 19511. 
re Docket No. DNEA-35JJ.1. (Uranium) 
Climax Uranium Company 
LaSal and Bonanza claims, et al 
Mesa County, Colorado and 
Grand County, Utah 


Dear Mr. King: 


This responds to your memorandum of November 3, l95lj, addressed 
to C. 0. Nittendorf, Administrator, relative to our letter of October 25 
which referred the subject docket to Region 151 for a field examination of 
the property. 


In our letter mention was made that the application be dis-
cussed with the appropriate field men of the Atomic Enerr Commission 
because Washington had recently received a number of field reports on 
uranium applications which made no mention of contacting the EC. 


ill actions on uranium arplications are cleared with the PAEC 
in Washington, a practice that has been carried over from DNA days. 
Uranium and monazite were included on the list of commodities at the 
request of the Atomic Enerr Commission. Procedural Instruction 5, 
dated April 6, 1951, signed by James Boyd, Administrator, stipulates 
that all recommendations to be submitted to the Production Expansion 
Division for contract finalization be cleared by the Washington office 
of the Raw Materials Division of the AEC. To secure this clearance, the 
AEC representative must know that the .AEC field men were contacted. 


For all practical purposes in most cases, information relating 
to the AEC as mentionsd in the examination report by H. S. Johnson and 
Carl Belser on the Candy Kane Group, Docket No. 3!7O, would be quite 
satisfactory. 


In border-line cases Washington should have as much informa-
tion concerning a proposed project as can be conveniently assembled in







I,	


•


2 


order to make an evaluation. Excerpts from written material furnished by 
the .EC would be helpful if included in a field report in the same manner 
as references to published or consultants 1 reports are now included in 


the examination reports.


Sincerely yours, 


Chairman, Operating Comnu.ttee 


APWOVED: 


4tus 


Member,







.'	 ., 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


fr U. .1. Zi, .cutivo ficer 
SL Pild Ton., Rogion IV 
2* w østig 
Denver 2, Co1ors


Rs 


U? ii'. i1fl


r litter of Oót. 25,, i9h 
re Docket lo. A33J (Urenia) 
Cltai* Vrinin* ca 
Leazi a BoMThs& c3.da, et el 
Ikel	 Color*' 


uty,tltsh 


This TsMs to ys Moce'e(. of &vaor 3, Z9t, wesed 
to C. C. *itt.er, thitniitr*tor, relativ, to mr *tter of Oetob.e 25 
*td referz'.& the ib3eet o&st to R.gti IT fr a fi. axUtutim of 
the prep.rt. 


Zn	 .tter asi.n.* de that the application b •dt* 
cussed with the *ppwsiato field n of the Ateic Enr Cailaa&on 
because	 ingtoa id r.ent z'se.iv*d & *r of field reports on 


a*jw* a .&tians i.h no astion of eitsetiz the AIC.. 
AU actions sa *'&niit a$1icatis are cleared with the AZC 


in *iexhingt.a * pz'sctie. that has hen earned oror' .tr VI(& d*ys. 
Or*n aM anasito ipsre included on th. list of cnoditt.s at the 
reqecat of the Ateiuie Ri*ry Conisaten. Proosdaral Instruction 5, 
doted Api]. , 15l, Mjnd b J. Bcd, Adoiniotrater, stjlstis 
that aU rw=tton t be bwittad to the Prodeotlen paao1oa 


fer ec*trsct tlailt*stien be deared byr	 office 
of the Raw R*t.rials Division of the AIC. To nears this s3marascs, the 
A*C repr.isatatii at kern. that the ARC field nsa were cootactod. 


:For nil po'sctiosl pp.aes in ncst sans, iofatien' relating 
the AC nsnt1od in the .auitntion rsj*rt by *. S. Johnson axid 


Carl Psiser on the Co4 Zan rosp, Donket ae. 3hTQ, waeld be I'dt. 


In borr4mns aess 14n n	 ld h*e as ch 
tion .cnosrwi' a pr'aipOasd o3ect as c*n be coezsot1yassa1ed in







S	 • 
I 


order to *&ae an evaL*ttófl. xc.rpte fvo *itt.n *at.rial Au4sbed b 
the AIC iioiid be helptul if in411td4 in a field report in the saa manrr 
as referenc•a to pub.i*1id or oorisultaflts' reports are now included in 
the wz*ination reports.


sinoer.ty 'ours, 


George C. Setridg& 


Qhafr*an, Operating QoaitteO 


PPI%OVDz 


j. B. Bédg6


Nsber, ureau o± Mir* $ 


E. L. Newcoinb 


smbsr, .4ogioaI Survey 


•	 GcSelfridge/e sf/fw	 ••• 
•	 11/l2/SLi 


cc: Admr. Reading File 
Operating Committee 
Docket	 .• 
J, E. CrawCord, Em.. 36)l 
A. P. Butler, Jr., Em. 22Li. 


J. 0. liosted, Em. 3210, GSA 
Code700	 •.	 • 
G. C. Seifridge	 •:	 S. 


C. 0. Mitter.orf







224 New Custcmhouse 
Denver 2, Colorado	 November 5, 194 


Memorandum 


To:	 W. M. Traver 
A. Bkav 


ENZA Field Team, Region TV 


Subject:	 A Doeket 3514 (Uranium) C14x Uranium Company, Bonanza, 
LaSal, Cy, sM2 U. L. Fraction groups of claims, Beaver 
Mesa District, Mess .C*tnty, Colorado and Grand County, Utah 


We hereYith trausmit a complete °°w of the subject appli-
cation to A. Brokaw and photostatic copies of portions of the appli-
cation to W. M. Traver. Also enclosed are copies of memorandums from 
Thea' I. Kiilsgaard, U. S. Geological Survey, and John E. Crawford, 
U. $ • areau of Mines, az4 transmittal letter from the Cha,than, 13NA 
Operating Comeittee . 


Your attention is called to. the last paragraph of transeit 
tal letter referred to above, and to memorandum from the Executive 
Officer addressed to C. 0. Mittendorf (also attached) reqiesting 
clarification of ENA policy in engineering reports. AEC field repre-
sentatives are to be comt,acted in regard to this application to obtain 
any infortion they may have concerning the subject claim area but 
you are to be governed by the Executive Officer' a memorandum in the 
preparation of your report. 


Tb. claims under consideration in this report are the 
Bonanza lbs. 1-11, 30, 103-105, the J. U. L. Fraction Nos. 2, 3, 4, 
te ia8ai sos. 1-4, 6. 8, 21-27, 29-38, and the Cy Nos. 1-9. 


The applcsnt states under paragraph 6(h) that a drilling 
program b the U.S.G.S. is In progress at the present tims on the 
property. Please determine, if possible, the extent of drilling pro-
posed by U. 60.8. on the applicant' a claims and the approximate date 
of completion. Please also ascertain dhether or not the con1ict of 
acme of the claims with oil and gas lease withdrval has been resolved.







S
	


. 


It iS 2X)ticS4 that claim names listed in this application 
ar the same as the names of claims subordinated under EKL Contract 
Idm.Z14O8 (Gatev*y Mining Czps py) and 1$e5 (Boomerang Mining Come 
panr).. Lessor, J. W. Levis, of claims listed in Contract Ida. IlO8, is 
also lessor of claims listed in Climax Uranium Company application 
While claim fileS ire the s and are all located in the ails general 
area, they are evidently not the same claims' as indicated by a ditfer 
ance in recorung recoriis (page and book numbers) 


5:/ _; 


•	 iorW.li.King 


Th4EA Yield Team, Region XV 
Enclosures 


EDB:dm 
cc: DM!A Docket51l4. 	 L, 


AJ)4artin 
AffKoschmann 
Chron
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22k New Cuetaouse 
Denver 2, Color,4o


\ i/: 


l4eaoreAdun 


To:	 C. 0. Kitt.odorf, Adaiuistzrator 


Zxecutive Officer, Th4L& Yield Teaa, 


Eubbiect: Do6ket $o. 1NEA35lk (Urauiuis) Cliasx Ureniuz Ccpsny, 
Lthal and BonaniT.i*s, at ..l, eaa County, Colorado 
and Grand County, Utah 


Reter*nøe is asiIe to the enclosed photo eopyr of a letter 
tro the Chair*sn, Oper*tiu Cctttee, hith states as . foiiavs: 


•, .please d1sc*ss this appltcatio with the approprint. field n of 
the Atonic Inergy Cisston and etat* their opinion in your Yield 
Tesa report. 


The Yield Tesa in this region róuires the exeaining teen 
to discuss EA qplicstions involving uraniun with the Atoetc nergy 
Coission field u.n.. All factual. evidence de evailébie bi the A. LC. 
is considered and discussed with the A.LC. field n. We recuire 
the D*& field esn to draw their own conclusione and state their own 
reccaendstiona in the reports. 


t the opinion of the A.LC. is required to be tncluded in 
the ea4nst1on, report, the A.E.C. is in effect a	 of the Yield 
Thea. The A.E.C. field aen are not conCerned with II(*A policy and 
their recndation based on A. s.C, policy would not nee.sssrily be 
the sw as if based on ZA policy. As a aatter of fact, our ezpri-
erice in the past shows, a wide v*rtano vith the poUcies of 


We do not believe that an . A.LCS written opinion baa say 
plec in a aw report If the Washingion Office reqjire an A.LC 
c)ini0n, it should be subaitted b the A. LC. in * separate report.. 


We will contii*ie uire 'the einers to Contact the 
A.E.C. representstive . regsxdin aplie*tions. involving ux*niva ar4 
obtain all available iaZont1on A ststsant to this Cifect viii 
appear in the reports. 


A direct st*teent àf ' the A.L'C. opinion of the project will 
not be in wed in the field report.: Plesam advise us if our iter 
pretation ot the proar procedure in this case is corrOct. 


	


cc: AllKoscbrriann	 Suject' . 
Enclosure	 Chron.	 w H.







UNITED STATES
DEPARTMENT OF THE INTERIOF 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


ic*tive Officer	 T 25 
DA ie14 ?.sa., Region XY 


221i I Ct*is Iii1*1isg 
Denver 2. coi.rado


R: Dockst .. jEA,$1 
Cliaøx Jrazd** Coma 
LaSal and Iceimsa ciai*g, e; &t 
Mesa County, oicrado and 


Dear . un: 


Ths captiot*d .applicati.n ii referred t* Ragicà it fer a fie14 
.iasination znd	 !U* r ccitien. A cdpy of tbe p1ieation 
and supporting data was retd. by r'*r of tics. 


•	 n4osed are eisi. of arsMa.fro* Joba . Croitford,. dated 
October U, and Thor I. uiagu, dated October 3i, i, r.su of 
IIj.nes and Osologisal 5uri.y Uraniva Geedity Goitt neers, re 
sp.ctiTe3y. 


*e reçi.eted in previois fi.1d referrals and enggssted in t 
accoanying Cosmodity Cott.. senoran4s, ple discuss this appli-
cation ttk apçiropriat fisId *0* cC t Moiiic Energy Couion and 
stat. tb*Lr oØ.nion in yr Fisid Ti* r*prt. 


$ti.rely 7*1r'Sj 


George C SeIfrdgø 


Chairean, Operating Cotttee 


Ezlooures ) 


APOVz 
3. H. Hdge8 


$Sthir, Buroni of Minis 
Thor U. Kii1sgaard 


ilsiber, G.àligtc*i







tober 1, 295k. 


fl'


22 v custose 
Denver 2, Colorack 


wu 


To:	 Secretary to the ez'siog áitte., 


xecutie Officer,	 A P1*14	 Region IV. 


Subject: Application of C11x Uiani Cc.pazy (Ursniiis) 
Mesa Oowty, Colorado aI (kan& County, Utaib 


Enclosed is the oz'igiI2al and s copy of *n 
spplicat ion toz e1oration asslst*nce in the saouat of 
$?)7, 527.00 auitte4 by Clix Uzzi Ccs*a,v. Cm oopr 
of this aUcstion he* bees sent to Kr A.?. xt1er, Jr., 
?VO, Duildiug 21, Denver Fde*'al Center, Dsflvsrj Co1cedo. 


It is notieed that claim nas 1.i$t in this 
qpUcation are the sa as the naa Qf	 subordinated. 
UDdOT £NEA Contract Ida.. leO8 (tewe . Miniog Cci*ny) *nd Is5 (Boceran€ )41tng 0eny). laiaor, J.V. Levis, 
of cI&i listed in Coutrsct Ida..E408, is also lssr of 
cisi listed in Climax Uranii Cazy slicaticn. While 
claim nm are the sa and are all located in the a 


zLera,l are, they are evintly not the sama clsi as 
indicated by a difference in recoHir recox8s (page aM 
book n*ubers).	 . 


Encloeure"	
V 


RDB:jp 


	


cc Docket	 . 


	


Chron	 . 
APButicr w/encl 







22I4 $ev Custos1zwas 
Denver 2, CoioxMo	 Oetbs 3, 195k 


)(r. M I. Xay, Vjo Pre3idnt & Geasral )4sflar 
C1imPx Uraaia uPpsrsy 
.P.O.Box867	 0, 


•	 *M Jetion, colorado


Re: Applicatioa fgr WIA .nutatae 
(Urani), clisx Uran Cay, 
Isan cø*nt7, golorado ax.aM 
County, Utah 


We hereby sknowledg! receipt of yw alicstion for 
Ooveraaent aeaistanCe to explore the Bo*ax'ss, J.W,L., and I Sal. 
group O cia1i Thr ureniun	 •.. 


As the auzt ot this application is not vitliin the 
axthoz'ity dlogate& to this ottice, it ham en tmaitted to 
the Wsshington 11W otfieo. You y° e4*at to hear djrectly frog 
the* noer!ning tb. processing o your qplicatión.	 •• 


V!ft truly yoars, 


•	 W.LKt	 NJ 
c2	 Exeeutive fio 


P elcI	 Rogoa IV 


•	 •	 •	 •• 
cc cket(.lix Uranit Co.) 


•	 Sec. to Oper. Coi.	 • 
Chron	 •







!LIMAX URANIUM CQMPAN 
P. 0. BOX 867 


GRAND JUNCTION, COLORADO 


September 29, 1954


Mining 
Divjsj0 


Date ReC'd 


cp	
1954 


ELJEEAU OF MiLL 


Denver coJordo 


Mr. W. H. King, Executive Officer 
DMEA Field Team, Region IV 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. King: 


Enclosed is a request by Climax Uranium 
Company for a Defense Minerals Exploration loan. 


I would appreciate knowing if there is 
any other information you need to process this 
loan.


Very truly yours, 


CLIMAX URAN M MPA 


Marvin L. Kay 
Vice Preside	 Gen. Ngr. 


NLK:js 


Enclosures - 4
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S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


Minirg 


Date Rec'd. 


OCT 28 1954 
Mr. W. H. King 
Executive Officer	 Ci 2 5 WJM	 BUREAU op 


DNEA Field Team, Region IV 	 Denver. Colorado 


22b New Customhouse Bui].ding 
Denver 2, Colorado


Re: Docket No0 DNEks.35ll (Uranium) 
Climax Uranium Company 
LaSal and Bonanza claims, et al 
I'Iesa County, Colorado and 
Grand County,, Utah	 - 


Dear Mr. King: 


The captioned application is referred to Region IV for a field 
examination and Field Team recommendation. A copy of the application 
and supporting data was retained by your office. 


-	 Enclosed are copies of memoranda from John E• Crawford, dated 
October 1].., and Thor H. Kiilsgaard, dated October ]J, l9S1, Bureau of 
Nines and Geological Survey Uranium Commodity Committee members, re-
spectively. 


As requested in previous field referrals and suggested in the 
accompanying Commodity Committee memoranda, please discuss this appli-
cation with appropriate field men of the Atomic Energy Commission and 
state their opinion in your Field Team report. 


Sincerely yours, 


erating Conami 


Enclosures I 


APPROVED:


S 


Member, Ge
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IN REPLY REFER TO 


•


	


	 UNITED STATES 
DEPARTMENT. OF THE INTERIOR • 


GEOLOGICAL SURVEY 


WASHINGTON 25 D C 


• Thir $. WM 1 U. . Ga.41.as2 
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et$. at	 to as st of Sar.	 *'s asrs to to 
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eas t t* eTvIsor. A1ea tbos to as 
rues espi ahes bs aUa t es1eaw 


psrUilarl it o	 is	 toll mrtsdl to st OtINS 
Cts. UMI$i*I i to aflseat a $.GS	 Ui 


aboi34 be vms *at u to Ito 	 a' lss tiast eIU be 
* east eaa1s$o eUt peahál to	 a


:: aest,t.







-4
	


S	 S... 
p


øøologicsl zrv h rii3M rt. or Bevz,	 s 
hes aesLats( ccs1AIsab3i oIic	 thet 
bis St1ms w&A	 be ,eilail* to the ftelc jt 
si the jpUt's	 b t -- r 


*aq 4r11iie, as =.-i the qit's ,, s4 it Sm 
fi*rtb,t 42mlrstL at these ara3t* ass thet the plioant 


see faI, the av* sens bee b	 ite tth a at 
- at øat 0 test, . at Ui. obl*es of the	 i* 
viii he to 4.te4as 1dbst uresii i esM1* ieraUiti 
at these dspUrn viii oonattut. e. i. ioi*ticb at the cO.ed 
belie ssj icei, s3thig say dri3Uag iit. should bse the 


ia3 of a rvey ioiø.t ftar vith lever 1s. 


i. roo.ed k	 to be	 to be' 
J.00sta Si tavoribi. a*as tt vsrrasta fuether 	 i*ti4*. 


ttct ahou34 be rfxi,). to the i.ld 	 tsr their rsca*.
netions. U a cntr*ct is reociI the Ste4 xepsrt sIa&ld 


refer to sa4y AIC i . iestS1ø the jrsrty thet *t)it be psrt1!'-t. 


r U. Ktilsard 


Tilsaard:h1rn 
Gu1Q/lk/511. 


Copy to: Director' s rediu, 14ZL2 
B2'ancb read.r, 14212 
rnA(3) 


Docket tile 
J. E. Crawford, 3641
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/,-/;---


DEPARTMENT THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


Qctober U, 395i 


)!exnorandum	 1. 


rnest WU1t,n £Ui, 1*A Me*ber 
Urartzn Ciodit' CcnLtta., Zoø 136140 


John L Czawford, Bureau of Minea Xeiber 
Ux'ati* Cøodftr 0Ltt.. 


Sub$ctt D1A Dooit No, 3i (Jx'anit*) C4w 'Urni 
P. 0. Box 87, Gr*nd. Junction, Qolorado 


I hav* z'evi4 tk* *pplication in1ded in the 
4kt. Kr. j0g 0, IIoitsd, r.pr.sentativ. of the Ateaic Coiuion, haa aiao r*iid the application. 


It Ia or r.00.ndatton that the application be 
terzid to the Field l'wi for irwutigatf,on and report, sod th the 
Fi.14 Ta b reuestd to dieei*s the application tb rnes1t . 
Gordon, Atodc Znerr Coaniasion, Grand Junction, COlorado.


I'\	 '\ 
John E. Crawfo !\.


\


\\. 


)\	 !,







UN ITED STATES	


S	 IN REPLY REFER TO: 


DEPARTMENT OF THE NTER1OR 
GEOLOGICAL SURVEY


WASHINGTON 25. D.C.


2CL9 
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•	 700 


4k/'_. -A"4	 ji I 
'/	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
Minirg Di-i0 


r '\ 0. .	 JT 2 5 195	
cite 


OCT 
Mr. 'Isz'yjn I,. icay	 ' -'	 t954 
Yj. President 4i Den. 4gt•	 EUREAU OF: 


•	 Der, 


P. 0. ox 87 
Grand	 tion, Colorado


Re: Docket Mo. DMJ .'3S114 (Uranj*a 
La&sl and easnsa data., et *1 
Hess County, Colorado and 
Gand County. Utah 


Dear hr. Xay: 


The applicatton for' sssita. in eçploxing yOUr *'op.rty 
in Mesa County, Colorado, and Grand County, Uth, under the *bOV*i, 
captioned docket nu', 1* bean rsiewed by the Rare and 1ttec.Uaneoue 
N.tl. Division of the Dsfanse lir*rsla iiplontion £d,itntatrstion. It 
haa been referred far a field exaainatton to the £aautiis Officer of 
Region XV at the ioUothg address: 


b1W.11.King 
acuti Officer, Region IV 


£*41M Field T,** 
221 $.w custoou.. 
Denver 2, Colorado 


The Regional Office will contact j*i it the earliest opportrn 
ttj in regard to your project.


incerOiy 'yours, 


Itittendor 


*iristrator 


WEllis:am 
L0.2beSli 
cc to: Admr0 Reading File 


Code 700 
I*A Field Team, Region IV (2)'
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Mining Division


Dote Rec'd. 


OCT 7- 1954 


BUREAU OF MINES


Denver, Colotd0. 


Memorandum


October , 19 


To:	 Executive Officer, DMEA Field Team, Region IV 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region IV. 


DMEA - 3S114 Climax Uranium Co. 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washington, D. C.	 66643







Z CLIMAX URANIUM COMPANY 
-	 ØRAN JUNCTIcDN, COLORADO


,COpY. 
Lii:j 14;'iS'i3) 


-	


Date Recd; 


Deoeabsr 15, 1954	
DEC i6 1954 


BuREAU F MJNE8 
DQflver. Colo;cdo 


Unitod $tat.s Depsrt*snt of Interior 
Defense Minerals Lcp3.ration Adsinistration 
*24 Cnstcs Mouse 
Denver, Colored. 


Attentions Kr. W. K. Linj, Lzsouttve Officer, Magion I! 


Re: Docket Me.	 A-35i4 (Uraaia) 
Ls83. and Bonsasa c1sias .t *1 
Ken County,	 end 
Grind County, Utah 


Qentissens


Reference is aide to our app3.icsitica for a D. K. L. A. lean for 
driUtag ext leaver Mess, dated Deptieber 29, 1954. i kcsmb.r 7, 1956, 
the B. K. L. A. field tesi, consisting of K. M. lalishury, W. P. Wilhiais, 
and Lee Liohe, ast with cur rroue$stive, Robert K Zqrs, Jr., on 
Ko&vsr Mese and ..1.t4 the ft.].d inspection, The inspecting teas sad 
Kr. layre reached agrsait en the details f the proposed progria. 


D.s..er 13th Kr. Zicksi' 14*plsted a 1	 1000 foot sap 
showing the asb.ct oldas lad the proposed holsi in $tsge 1. We have 
inspected a copy of this asp, and we believe that it properly represents 
the prapesed proven. Accordingly we are *ot subuitting a drill asp, and 
we reqasst that you refer to the 'sforiaentionst asp, copies Of which r 
deibt are svsi3.able to you. 


Reterenc. is aids to our .rigtnsl application ètich covers the 
geasral geography sad geal.y of. the ares and contains appropriate general 
saps.. Certain parts of our eppiteation require aonsust. at this tins. 
In detail, these asandasats *1S is fellWs.s 


1. (a) Tb. P.o Oi.sslas	 rer	 Uranius O**y has bean 
ehang.dt.: P.O. Ja.1901. It was: P.O. l.x?, 
OsMd Jusetien, Colorado. 


(a) am.. asking our origin. application, our President has changed 
tree John ti. Whit., Jr., tea Frank Coelbeugh, Cliasx Uraaiva 
Coapsty, P. 0. lox 1901,. GraM Junctiøn, Colorado. 


The Post Office Rex siaber is 'changed fros P. 0. lox *67, to 
P. 0. lox 101 for the feU.wiag set: 


Marvin L. 1*7 
Theess L Ccngdon 
Aibsrt R, Likenbary
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V


.. 
/:/Ii;;4i;a Againistration 


d.	 ..	 . 
the eespIetioa it Stsg. 0*. drLUi*g n	 sea 


4 availabI. intszetioa will be utiliseit to dsU*tt soesi 
t favorability prior to OSIAIM4%t of 8tags 2 drtlUag. 


Aa.oOd to r.ad as Miows .3. 


fatal C.ntrast Drilliag Cost	 . .	 $207,600 


X)4bLt#, a bid frá.a3.oesl drilling 
oo*traetor, wsa u.ed to ist$*st av.rag. 
dz'iUi*g soot 1hog) 1 r.00gE4se the 
tact that the Ma : ho3.e 4ept 411 be 
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.wIdaUyplugto500 test, theneors 
the ràairiing 100 toots 


Plug 0 400	 $ 3.4Q 
Ping 400 500. ft. 	 5Q 


	


50O60oft.	 4Z5 
ot*3..	 .. 


Average per toot	 3.60 
A130wsbos tsr. roa.ing	 .40 


*nd standjr 


t64&ysp.r*e.$hra.per4ay 
- 4* hrs. per as. tot 7 rnaths. 


D$d000rtob.hird$$i2perhcer 
Cost: 4* hra. p.r *0. tsr ?*o.e $12/hr.. * L(__--
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D.4t*si Maers1a S)srstLaai 4i1mistrLa 


D.c*Ier 24, 1954 


P..' 


.	 () 10	 *4iitat M$0$UZ7. 


.	 () AM4 to r4g 


&0O aces boa.. (1' z	 ')	 $.0Q imah $1,200 
(tutu4 .t I,OQ s.ve bo*ss (*'z5')* 
s.ao ..ô	 s,,000) 


Tots (.r.tiM atsrt4 sa4 Ssp1t.s ,02O 
(in,t.a4 •t $4,120) 


(d) M a.en4*.*t *0c.osaty. 


(s) NI, at *SU$$$Z7. 


(f) N. aassàtsat rs..soa.r 


(g) £sd.d t, r.Mi 


Prs&	 Ilol.s - %	 .]ai	 /.1s 4,44O 


(to bs ce ta ts ømp&*:1.is*4.,,)	 -	 - 
OO ssssrs * $5 e* 1,500 


A,e.*ttnj work 
(to b. dads ta tb.	 ap.y offtzss) 


7 *oati e iao p. **tit 1,400 


Payr.0 tazs., iiorku' s o.Mps*sstio 
•	 aM	 Uabtlttj i*s*ràe. -. . 


iM1O4 ia '(a) sa4 (b) obey. - 


Total NLa..Uaa.s *eets
•IL	 11t 


TOTAX,1 £STIM&TZD CO1?$ C' ?JUT $227,917 


TOTAL £STI*ALtID 00*? }& FOOT $	 A,.,, 


(It) N. *a.ndiis*	 s.ssu.







• • 
*I*.0 iMY*to	 erd$	 A&tntst'stLs 


kMmb* 1$,	 54 


'.	 (a)	 As*.tarsMastUewsi 


A,pisa*t is ri	 ta £wrsi* its Oats .S tb. ab*vs 
•	 seat .t the pr•est s •	 • 


•	 £piie**t' s 5ars	 • 
2% at $22,? 


(b) Ms*Odt•rss4ufsUeWe*. • 


AppUssat is pmpmr.4	 d, U r.sst.d, ivAl deposit. 
its shar. ($4,.2) ,t t. øst at the piojset ta 


bsa	 dss&gutad br the Isteee *1ars3s i1erstios 
Anistr.tis. 


Osr aotacts with jier ti*IA tssia Mrs been asat p1esost. 3rna14 
desire si	 additiensi iat.rett.* fros u, we saU be hsp	 to 


eaaer te giy. it te y.


!I?$ ?W1 trsi7, 
•	 ••	 • CLU• UUiUM O*J'AE 


arvt*L.1y 
• Vise Pz'eea*4 & flsa. Mgz. 


*LZss	 •	 •.







•	 700 


A


'. d. 


S 
UN TED STATES


DEPARTMENT OF THE NTER1OR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


WASHINGTON 25, D.C. 


1r.W.H.Kiiag 
ecutive Officer	


A. 


D	 Fjd Te,	 IV 
22 New Cut Jeuo	 jlri 
BEnvr 2, Colord©


R2 Dt No flL35Th (iuis') 
x Ur3niwi Giy 


1 Rfl	 ot ftTL 
es Cunty	 od© 


Dear r€


Tho coptioned oppli io i; or€t to Rc IV	 a 
eiit.c ind Ftold Tei r	 daoo	 ooc o' th	 pto
and ppti data ws retainod by yei Off oc 


cpioo	 o	 frc 
0thbo U, and Thcr H. ilg&d dato Ctobo	 71 


	


and G 1ogio€il Lurvey Unin Ced t Cot	 o-





ooiy. 


Ao r uotod in pv	 fio	 a	 'otod n 
aceoponyig cdty Coittc@ irondo	 thio pi 
OtLC Jth po late fled raezr x? tkt 
3th	 r	 old ocs rop" 


Cjron Oerotin Ctto
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UNITED STATES 


0'	 DEPARTMENT OF THE NTERIOR 
•	 •1	


BUREAU OF MINES 


WASHINGTON 25, D. C. 


L&LL -.-


	


a'thi Cttr	 ttee 


iQ(	 h 
Gc Jttoi 


	


'	 ctto	 1W3.	 the	 jot 
otQet	 •	 RCT	 :r7 


(12	 W2tOfl	 O C: iLC'C 


el


	


to	 &*B * rt
1tc Lez'r 


1ttMIEnt







IIN REPLY REFER TO: 


UNITED STATES AJ	 DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C. 


.


! 


	


ct LEA	 tz;i


	


à4L2	 ZLf 


Mr** 
toa 14c 


	


ti 3** irny	 o	 i	 rç 
cL*a ii t	 the	 Jc	 cii 4sr 1*c *4 ottrn	 J 


ItiU	 ø 


	


oz $.'1 ei	 t 


	


OOøu	 e 
•i'im o*! tho*. .ms* tt re in 	 . 
1*u*. Th$.	 arttoi WLLI 


• Thr La a pibLtity ts b Lva*


	


M thi asfler ai	 beea	 j 
It*L. t it	 PSMaát £ t 


A stai a	 of 
Iir to * ir8at. tbe 1aji* to tA* 
t Qcvvruii, sbeuL4 G**rit	 nc€ 


	


tt 1d be to t	 et iiiersi c t 
Obtsi* Coøit to Zoi*	 tr t 
to b ThikL 


Th tii*tt d&Uix 


	


to be oessi	 '.ev, oe of Wi	 -j ssti.	 sta sppa to	 at o1 oz	 ¶&z jcar t t* *IAc 0	 øthst te ptopoeed 


	


:r tbi.t s* :' ae	 *rv1ee tM rect at	 one tiN	 t	 *Iie, tMre is zio wwzir j boa M	 be s14 f	 rv1c 


	


is iit teav i	 sthe tracts. Xf	 *mt is atham at &%LGO 


	


be ao. areo* as to tbe 1*4rtieir ot	 t	 4U 
e3a2se4. The ocOt per a *js 1U ro*b1 b 


/ 1.)	 $t c*tzet.
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9i	 1ae £am 
bM $MI14tS	 *id*r6bi eoic3 titorti d* th*1 
This iat*ticti will pab3 e 4ie th te 


t	 2it,* rcert. 5c ur1z b be
*tUt, u sbav on Q* lie*uts , szd it Li 


furt	 rtion or tbsse *1x*r'*1tset	 t th 
pro*S. Ubre tu*, the ore	 h beez c$ 


c	 feet. Gi t t	 robie 
be to det*rsir* itx' U? 


t these eths viii nsMtite ore1	 ii 
ais lj*	 1t	 sy	 Lttei	 thc 


itc
5 


c::\?> 
fl&tiQn	 f3 


u i j'	 , 


Tiilraari :h1ii 


Cojy tQ: Dieto roaL, 
Bz'ach z'eadth i23La 


(3) 
Docket file 
J. B. Ctwo	 361







C 4 O' KitteD*orf, A4aiz&streto 


)xecutive Otticer, au* ?'iel4	 Bion lY 


Subject: Docket No. 4W$511 (Ursni) Ciiaax Uraniu Camsny 
i*l and Box*u*a cai*, et al, Mesa County, Colorado 
and Granci Cuunty, Utah' 


Rezenee is as4e tu the encioeed pto co of & letter 
trcm tim Chsirasn, Opei*tis Caittee, vtct states as foUovs 


.p1" diseu*s this aplicatioa with tim sDproprist* field -n of 
the Atcsic Ezmrr Cission and state their opinion in your ?i.14 
Teserepoz't. 


The tieli	 in this region requiresthe exazining ean
to discuss I*EA sppiicstiàns izwolvia uranium with the Atomic £nerj 
Con*isston fisid zen. £31 factual eyiden. . av*i3a.bla by tim A.r.C. 
is eozsird sad discussed vith the *.Z.C. field sen. We require 
the IEA field men to draw their ou conclusions sad tet. their tVfl 
**ccsatatias in the rsportm 


U the cpix4on Of the	 is requ.tred to be inciu3ad in 
the e*instion report, the £.b C. is in effect a member f tim Fielu 
1e*m. Th jt..C. field zen are	 ao.rset with EA policy sa 
. their reention	 . A.LC picy }4 3 oesasrUy be 
the	 . a. ii based on I*4EA policy, As a metter ot facts our expert.. 
sue. in the past shows a wide vsri*nce with tim policies of U4A. . 


•	 W* do . nut believe that an A .i.C. written opinion 
•	 place in a & report. U the Wa ioton Office zeUres an A.l.C. 


opiaiou it	 . submitted by the A,LC. in a separate report. 


Wa viii c,utiaie t.o require the ei'.rs to contact the 
• A,.C. repzesenativss resrding .p3.icstious tnvolvin uranium 144 
obtain all available iutortiou, A mttseeflt to this effect will 
appear in the .reporta. 	 - 


A direct statement of the ALC. opinion of the pro3ect will 
zt be 1A01u4ie4 in the field report P)..sa. e4vie us if ou: inter-
pretation of the proper procedure in this case is	 ect. 


cc: AHKow-nn Subject	 .	 . 
4.ncio3Ure 	 Chron	 .	 H ____
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


October 25, 1954 


Mr. W. E. iCing 
Executive Officer 	 . . .	 . 
1)k Fielc. Tam, 1egio IV 
224 New Customhouse ildin	 .	 . 
Denver 2, Colorado.	 . 


	


•	 Re: Docket No. IEA-35l4 (Uranium) 
C1ima Uranium Company 
LaSaJ. i Bonanza claims I et a). 
Mesa County, Colorado and 
Grand County, Utah 


Dear Mr King 


ThIe captioned application is referred to flegion IV for a field 
examination ancA. Field Team recouiendat1ou A copy of the application 


•	 and. supportIng c1ata was retained by your office. 


ncloed are copies o memoranda from Jobn ]. Crawfuz'd, daed 
October 11, and Thor H. Kiilsgaard, dated October 14 ., ).95L ., ireau of 


•	 Mines and Geologie1 Survey Uranium Commodity Cowmittee members, re 
spectively


As requested in previouo field referrals anu uggested. in the 
accompanying Commodity Comithtee memoranda, please discuss this ap1i.. 
cation with appropriate field me of the. Atomic Ener Connnission and 
state tbeii opinion in your Field Team rep3rt 


bncere].y yours 


•	 .	 .. . . ..	 /s/ George C. SeifridGe. 
Chairman, Operating Committee Enclosu.ces 4 


A?PROVD 


J H. Hedges	 . 
Menibr, Bureau of Mines	 H	 .	 . 


/L Thor H. Kiilsgaard	 . .	 . 
Member, Geological Survey 	 .. • .	 .
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MF108	 UNITEDt IES DEPARTMENT OF THE INTØ R	
Form ApprOvQd. 


(Rovioed April l952	
Budget Bure&u No. 42-R1OZ6.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRAflON 


Not to be filled in by applicoint 


APPLICATION FOR AID N AN 
EXPLORATION PROJECT, PURSUANT TO	


Docket No. _-_-----


DMEA ORDER 1, UNDER THE DEFENSE 	
Metal or Mmeral 


PRODUCTION ACT OF 1950, AS AMENDED	 Estimated Cost 
1'articpation ( Goveri:nient 	 )	 .. 


...	 .	 ....... 


INSTRUC11ONS 


1. Name of applieant.—(a) State herejur full legal name, in the form in which you will wish to contract, and your 


mailing address: 
• ---------------------------- 	


. ---------..- -. -.-. ----------------------------


...


	


	
------. ------------.-- ...........................


ti 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated Or otherwise organized. 
(s) If a corporation, add to above statement, titles, names and addresses of officers. 


(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompaflYrng papers. Where sufficient. space is not provided on the form for all required 


information, state it on an accompanying paper, with a reference in each case to the inst ruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's 1r0perty riihs.– (a) State the legal description of the land upon which you wish to explore, including all 


land which you possess or control that may be beneñted by the exploiation, and excluding an y )and or interest in land which is 


not to be included in the exploration project contract ---------------------------------------------------- . - - . 


(b) State any mine name by which the property is known. 


(c) State your interest in the land, vhether owner, lessee, purchaser under eont'act, r	 -tvise - .....	 - -- ........-. -. 


(d) If you are not the owner, subm i t with this application a copy of the lease, rnrtract, or ofter document under which 


you control the l)ropelty. 


(c) If you own the land, describe any liens or encumbrances on it - 	 .	 ..	 ... ----------


(I) If the land consists of unpatented claims, add to the. description above, the book and page numbers for each recorded 


location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production iacili•as. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 


(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Acce roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, wate r, and power. 


.	 ..







5. The expioiation project.— , Sta e the mineral or rninei'als for which yc	 . ish	 p]ore	 ..... 


(b)
Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 


of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 


veins, ore-bearing beds, etc. 


(c) The work will start within . 	 days and be completed within .---------- months from the date of an exploration 


project contract. 
(d)


State the operating experience and background of the applicant with relation to the ability to carry out such explo-


	


ration project, and also that of the person	 persons who will supervise the operations. 


6. Estimate of 
costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 


under the following headings. Add the totals under al headings to give the estimated total coSt of the project: 


(aS) Independent c.ontra',t.-"(Note. —Tf the. applicant does not intend to let any of the work to contractors, write 'none" 
after this item. To the extent that the work is to be rortraet°d, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts cr the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, pev fs't of drifting, per hour of bulldozer ope'utioflS per cubic yard 


of material moved, etc.). 
(b) Labor, supervision, consultants._lnclude an itemz * 1 schedule of numbers, classes and rates of wages, salaries or fees 


for necessary labor, supervision and engineering and g&ologH:: consultants. 


(c) Operating mn,teri'&l8 and sUpj?lifs.--FU flush 
an itemized list, including items of equipment costing less th:'.' 5(i each, 


and power, water and fuel. 
(d) Operating equipm.ent.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 


and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-alivane based on present 


value, as the case may be. 
(e') Rehabilitation and repair.-"-l'urnish 


a detailed list showing the cost of any necessary initial rchabilitation or repairs 
of existing huildngs, installations, fixtures, and movable i;1crating equipment, now ow ned by the Operator ind which will be 


devoted to the exploration project. 
(f) New huil.d'ngs. improve men 1... i I u.l1utiom.—Furfl 


ish a detailed list showing the cost of any necessary ho ildi ngs, fixed 
improvementS, or installations to be purchased, inst3lled or constructed for the benefit of the exploration project. 


(g) Mi.4cellanecus.—FUrfl1Sh a detailed list showing the cost 0 repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work. accounting, workmen's conipensatioti 
and employerS' liability insurance, and payroll taxes. 


(Ii) Continyencies._-Give an estimate of an necessary alh,wances for contingencies not included hi the cost. itated above. 
NoTE.- No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxesI, or any 


other indirect costs, or work performed or costs incurred before the date of he contract, should be included Ifl the 


estimate of costs. 
7. (a) Are 


you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 


c;overnment participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose te furnish your share of the costs? 


	


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanylpg paper.


CERTIFICA11ON 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 


of his knowledge.nd belief. 


-----. c^<.9, .. .,I'J5


d	
(	 rinjt 


By//t/<' 


TItle 18, U. S. Code (Crimes), Section 1001, moke it a criminal offense to make a willfully false stctemcnt or representation to any depart-


ment or agency of the United States as to any matter within its jurisdiction. 


. . OVLLN1 PINTIG O'PIC&	 io--esr8s-r







a


1. (a) Tb. Cl('ui,r Ur$aj 
P. 0. .z N7 


sM J*tiis, C.1.,s 
MM 


(b) C.rp.r.tt.a, iasorp.rst.4 La tb. 3tat. •t Dtar., 


(I) ?rssid.szits
ki. Whit., Jr. 


C1iaaz rni Cmpa 
P.. 0. kz N? 


'* JtIaa, OolsrM 


Vta• Pr.tss 
Artb*r U.	 .r 
C1iz P*aii Oaay 
300 ?iltM £vs 
a.., T..t 36, $.w I.k 


A.siOsM eS74a*71 
T. L C.ü 
Cliaaz UrssL Csa. 
P. 0. 1.z N? 


Jttss, G.1ars4. 


Lujstait Trs.rsr, 
Albart &. £Lar, 
Clta&z zsM Cps17 
'. 0. 1 N? 
orand Jastiss, C.2rd


Vi.. tr..id.at è Qmsra *asasrs 
*arvta 1.. La 
Ut-z Usaii* Cpasy 
. 0. oz N? 
'aM Jw*ticmi, Colorsd 


ssrtsrs 
mstar , Cowan 


CI4r Ur*IL%I* Cuaq 
0 frUth Ayswe 


Ui. lark 36, Usw teat 


Tr.s.urs, s 
Wall... M.a*r.gor 


Ureajtaia Ca* 
500 ?iZtk Avsa a. liak 36, Maw lark 


Asijatsat Tr.aaim.rs 
Gsarjs a. FiUuisa 
Ci ta'x a'sat C.aq 
500 tUtk Avsaa. 
Im, lark 36, Mew York 


1.ar4 .1 4rsst4as1 
J.	 . iMit, Jr. 


MrvLa 1.. Lq 
M'sis sb.v. 


L	 U.	 IIT 


a.m.a G. •Tsia 
j Filth Lvaau 
s lark 36, Mew lark 


- 4th Lvss*. 
LA JmstLas C.1.r.4. 


(4) am P$i.mi. 


3. (a) LU i1are$js ..m1stM tsr this 	 will b. .xps4 
i t a the ..stLa.i aS tM tsU.d* slaiasi 


1.a - U , I) - 105 
1. a. 1. V,.mLaa 2, 3, 4 


- ________________________ 


(as.. .1 the sv sr. La ..afli.t 4th 
. 1......) 


'urn..	 si1*a .1 Lskl (Lai.i1a) •cas. I S 
tasiaslis us ipsAA.4 LakII.j 6 3$ Lasi4v 
.,a .p.Uad La I. afr. ps. La







I 
*efir,si. 1. 4. to ibit A, gosirsi. sisis sop, aM to I hiWt I rigtsssj. po*itjnj .f ts olasa pps, 
Att&th to tMis 4,plistjsi as xbibjt C ar. spi.s •f looati.*  sitiess, bsiri laga.t össsa'iti., sf all sJalaa, 'dicb ar. of resu4 is the •ffteu of the Cst &sisr4ar, Mesa Catj, 


C.laeag., SM aM On$y, Utah. 


i1 the. elaiss ooOsj4 y 4 La thi sp1ieatj. will benefit frs the t*14i4 Sl&tjsi. 


(b) Tb. slats p.m. are deslgaot,4 as "Ieoaag ', "La Ill, "Cr SM "J. 11. L. ?rs.tg .' groipg. 
(e) The C11	 U*j Cosiy has l&s.-ptj. agr. 	 far LUslst*ss with J. 1. Lwis, Grand J *stia5, Colii4., for the 


aM J. W. L. ?rsstii (r.vpa; with Isy W. Lewis, Oitiir, C.].ro, for the La Sal gropj with 3. V. isis, Olath., Ca1arst,, for the C grap. 


(4) Capt.. of all less..ptjon apomea pertajaj are attached a. zhLbit D. 


(.) There are	 u.n., or	 any st the olalas. 


(f) Tb. land oonjjs •atir.1y of wlatsnt.4 aining olaisa, and the 
hook SM pig. r..orttnup are shown es the espies if oatiftsat,. f 'aished ii 3(a) abo., ($.. Exhibit C) 


4. (a) I. suing oparstjo have been conducted en say of the slats.. 


The U. S. C. 3. and Citsix bav done ocssjdsrsbl. wide spased drtUjr4 to develop info ation on the gssirs.1 favorability of th. area. Tb. results sf this drilling 
has been the diasov.ry of wide spread and	 high grid. srs Addition.a1 drilling is r.qoir.	 to det*j. the siet fay.rsk,.e looatjo andplase far devslepsi sad aining. 


(a) There has been proèastj fr the c14a sad an. e.t$t. el the ore reserves has rwnt been. att.g and 
could not be aids with a degree of a.urio is view of the liaite iflf•riitjNI svajl.ab.. fros th. wide spaced drill holes. 


(a) This	 is applying for a Defeass Xt*eig E l'atjoi lossto dilinsat. di...y,ped ore and to •aahli a S.sprshsnj 4rtl1i pr.gzsa which will int.n4 to szpl,rs elaine oonaigsred to be vary favarable for the oseuren., .f be444 deposits .f *rani.. v*tt ainss'sl. in the Mit Wash ae of the 
korrj.en f.ritj. The prepen will atiline all avsilabl. i*IWaatj5g%, •spooisu, that btsinsd by the U. 3. 0. 8. 4il1ig en the 


IAL IAVAarLY 07 


ft. elaine i4sr,4 far thilba4 slerst1j. re very favor. ably located for the . Ieveral. aona whiok are f*dsi,n.t to a sv.cee..ful asareb for ux%ni ore dipjti. Tb. reason, for 
the pesitteni ef the slaia. Ire 4t.enses4 at length here, bocawas 


th.' pertain vitally to the nae3paiy far *illing slorstjos. 
Zç.rjspi. La the tadeatpy has the. far privsd that the beat 
drilling chases. far ore diseevory are behind na outcrops of ore betw,. tw kaiq d.p.eitg. Meat s.f the resarys developed by drilling en the Celapade Pl*ta.	 tenM by 'pplioatjo of these asthed.. men alts this .btaia.g, geologists have f.zlst4 theeLitsi of trends and sh*ele in the sandat. 
of the Salt Kash. Liully 	 el thee. theorie, have had direst a pliestt. far by platting knews deposit., dir.stlesg for fitir. s.or.b a,. ostabliok.4, soesa is finding ore 


mM •hl La heal srsa baa eas,e geelog*mts to 
SM prijeet theories far ire sesrvenes to greaterdi*t*. SM evar larger ares,. I. P. 7i..h.p and W. L. his







T
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duignst. a definite regional trend fr M. Greek on the 
east to Polar Mess on the wist, by pping the kDown deposits 
in the Gateway, Colorado, mining district (Exhibit ). An 
.i 4n&tion of the amp shows that the elsias proposed for ecplor 
ation Li. directly across this regional trend ef or. depesits, 
bounded by the dashed lins. Too, the clams generally US hetrnn 
known ore d.positr on the east and weit sides of Beaver Mess. The 
feet that ore ie kown on beth sides of the mess lends coesidershi. 
credence to the theory that ore should continue along the regional 
trend through 1es'vr eea in the buried sandstonie of the 4lt 4aah 
ember of Ui. orrison. 


p ;cjnc	 OR ?QATIN 


Cotsidarable drilLtn he. been done on this portion of esver Mess 
during the list t year.. Drilling by the U S. . S. on 500 and 
1,000 foot centers han indicated wide spread nikwr*lizstion. Drill-
big by C1iax in the JUSPST of 1954 has further substantiated that 
this in a favorable area. Eovever, to tat. insfficiqnt holes ha 


been drilled to prove the immediate location of a commercially 
cdrab1e oret4ir. The otiy pro"oee to initiate a program of 
driUin dssigned to furnish the additional infor.stion ich is 
rit1ro t' justify th	 enditure incidental to e mining operation. 


(d) The olaime are all accessib]t from the John Brown Canyon road, 
improved and graveled by the Uranii Access oads Program. From 


junctirn with this iain road, dirt roads constructed by the 
U. S. crssmni Service to reservoir sites provided access to the 
claitag . The distenee from the c1aia to the company processing 
plant in Orand Junction, Gooradc is from 65 to 75 miles. AU. 
necery materials to	 ply the peretion can bc obtained in 
Grand Jurction. This ccpsay hen t camps on 3esver Lee* nhiah 
will accoódate 12 nan. ecimum travel iist.o.e from camps to 
olaias ii 15 aile. 


(e) The labor eupply is aple for all purpose.. All materials, 
supplies and equipment osn be obtained immediately. Ther. is 
rple water on beaver Mesa to support any drilling op. ration. 
F1au1&e of water would be from 2 to 12 miles. be nearest pewer 
outlet is at Gateway, Colorado. 


5. (a) Uraniwn-vanadium isirtera2s. (Csrnotite group and others). 


(b) J. . .0. 3. and Climax drilling has indicated a favorable area 
around Hole BY-2. The initial phase of the drilling program 
will consist of drilling in this area on a spacing of 2) to 
300 test, together with wide-spaced drilling seuthward to Uole 
BY-116 and offsetting of o1. M-1412. The second phase will 
consist. of wide-spaced drilling in areas of &ppossd favorability, 
together with offset drilling. (.xhibit ) 


t'Lt	 (io1es enatedby •	 ) 
V-2 tre	 12 boles 


bV-$2 to k3V-116	 4 'I 


M-142 Area 
Total	 2{ holes v.rss 6CQ' deep 


ocond	 eg (Moles designated by	 ) 
(bviuuly the exact positioning of holes in the second haae 
will be influenced by the results of the first phase). 
T.ntativly the distribution of holee tn the second phase will 
be wnsw&t as shown on Rzhibit . esults of U. S. . 3. aM 
private drilling in this arid rrby reaa during the period 
bstiesn the date of this splicatri an the date of coence-
ent of this program will of course increase th. general 


knowledge of the aones of favorability. This increase in 
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know1sd.o ti11 aid in d.terini iecei&ry a.neits to the 
originnl	 For pw'pose of etisation of the eriera1 
scope ' the rojet, then the teititivc distribxtica f holes 
in this eeoni phase is 


Loa1 ^iULi 
toe iV32 ci 


J holes, 630 $	 4,	 ft 


iaced	 riUlij 
s	 east £ron 


12 holes, 600' 7,200' 
soutL to	 73 


5 
Q73 oeat to	 ''71 


7 i;l3,	 60)' 4,2L)O' 
czt to 3V-122 


5 holes, 550' 2,750' 
bV-. 97 northeast to LV-133 


2 boles, 500' 1,000' 
£V-.]33 ortheaet to iV76 


3 holes, 500' 1,530' 
Uortka an	 west of 2V-17 


2 ho1s, 503' 1,030' 
orthcat cei	 V-O 


3 holes, 603' _____


?otal rids-psced dril1in	 22,430 ft. 


fZset Driihri 
V-73, 3 holes, &)0' 
V-71, 3 ho1e, 600' 
V-l22 3 roles, 500' 


Allowance for offsets 
on r ore holes 


otuJ. ofiet 'xifln


1,800' 
1, eoo' 
1,500' 


65Q'


L75 ft. 


ictalFootae - 2econd hie	 35,X3 ft. 


At the end of the first	 se all vailrbl iuforuiation will be 
tti1iud to d.1iit soncs of favorability. xhibit obviously 
indicates a virtual. blanket I boles over the entire area. In 
actual practic., the boles assinsd to unfavorable srct will be 
r-aesigned to favorable areas for offettin and c1oue-paced 
ri1iin. 


(a) trt 4thin 60 days, to be ccpl.te4 within 7 onthb uris 
• rvent.d by eather c diti, etrie, ct9 of oJ er esuass 
beyond the control of Clia. 


() h. C1ivx Uraniws Ccs	 as iororcted and bcan oporatioua 
o Lay 10, 1950. The processing plant wns constructed sad 
dlUqg oparstions began in arch, 1951, continuing to the pre.nt. 


- Jince the incorporation date, th corpany has conducted exploration 
• and iijni speretions sufficient to feed the 1 nt in Grand 
Junction. sfersnc. is aade to the atrience giie1 in the 
industry as one f the large cuaaic ongaed in rouring, 
nining sad milling aranium ore. • The exjerience aincd in 


• administering s1orstion prcgraai will guaratee the adequate 
• ad,ilniptr*tion and supervision of the proposed pror. 


The persons o will supervise the adninietrdtion of the drilling 
are J. L .ston, porintendent of . ine for C1inx and foz'is.rly 
in that position with U. 3. Viasdiun Coispany, 1936 - 194$, whose 
experience in diaaond drill exploration datus back to 1917, and 
Anthaç K. Kastreviab, a sining engineer with 22 years mini 
experience, 7 ysare of which b&ve been in the o1orado Latsau 
urania fields with U. . Vanadiun Cospany, Union iines, sad 
CLtalx Uraniun Coany. Lir.ct centrol of drilling will b. by 
1obert i. &ayre, Jr., a ainiog engineer with 16 years inhig 
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experience, 4 years of which have beet 'in th uraniu* i4uatry 
on the Colorado P1at.s. Fiel4 pervision of tue project wiil 
e seignei to	 ecloist 4th t iit one 


	


ii this type of wori. wvtyth	 lir, aa. othdr teciic1 
rvice will be	 fori by aopxiits opany	 loy€a. 


6. ( a.	 ietq
4OtC1	 ODt 
te 


10


CJd 


t i	 aet !'fl1i&	 i 


thib1t ? a	 a 1ob	 11ig
cctrator, w&o 'cd L €titc :o 
driii	 ot of	 per fozt, b& oi an
avorQe hole dspti of 600 leet. It i 
assUmed that an av.raj. ols will be plue 


	


to 5)0 fct, then cored t	 ©tcz. Or a
600 foot o1e: 


- 400 ft.	 IICO 
luC O0 500 ft.	 350 


Cove 500 - 6)0 ft.	 _____ 


SI


10 


Average er foot ' 3.& 
Aionce for reii	 & jtiby ______ 


Total k	 4.00 


inirau	 6 days p€r tao. C	 ?ro. pov ry 
z 4	 br. per mo. for 7 months. 


D8 dos.r to be hired	 2 per hourS 
Cost	 43 bra. p-r	 o.	 for 7	 . 12/hr. 


Total Contract Price 


(b)	 Laborh	 ws'Ysin 


I £4aaajea.nt 3ervior (prrt tLo) 
300.00 per nth	 7 aurith 2,100 


1 G.o1oji t (full tii.) 
500.0O per montki - 7	 zith 3,500 


1. Sw'vqor (?art tim.) 
420Q.0 per month	 7	 nth 1,4)0 


1 E*tin..r helper (part tirc) 
j200.00 p.r aotb	 7 nonths 1.400 


TctaI Labor,	 pe'vitn 


(o)	 C,ratin	 M!t.ria3 


!zgirte.ring, irIftin.g sUc 
lO .00 per month - 7 witho 70 


Gasolin., oil, repairs 
?iokups for rap.rvi.ory Gfld 


technical employees,	 10.00 
•	 per ioth - 7 mQLtths 700 


i3O00 oar. box.s (2'z5')	 each 3,000


032 


192,032 







. 


zjenass, board and rooa 
1 Ueolo4st (iil tiEs), 1 surveyor 
(part tiE.), 1 helper (part tim.) 
£i t the distance fros r•iience 
poits, It i3 CUbttLX7 to 'i(; 


room t t thi1lim it 
l50.)0 r month 7 ,nths	 ______ 


tci	 rati	 itotd ad 3uçp1i 


(d)	 jtiw 


Z picbe, ArnioIied y the Gosy, 
vC1ued st 1SO eack, t depreciate 
at tho rate of 30.IO er raontb per 
ve.tc1e 


2 pickp, 7 montb	 C30.O0 per
ronth pot vehicle 
epreciatn 1c 


1 (eisr cont.r probe, va1tc 
8O0, to lepreciat. at thc retc 
f 10.O0 per ionth. 


7 sontha	 1O.0 or zonth 
i.preoiatio loss	 70 


1 uiin istrwut, va1e 600 
to d.prsciat. at the rat. of 5.C) 
p.r month. 


7 months v5.UO r coath 
£epr.cistio loss	 . 3 


Totej. Op.ratin -qttipent ost	 C	 525 


(e) phab tat.io n4. 


Non. r, needed. 


(1)	 I rov 1 £n3tU.lation 


flone Gre aede. 


(g).	 geareo 


Analytical work 
(to be don in th c ony libortory) 


7 moaths $50.00 per nionth	 350. 


1000witi work 
(to be	 La the csa offici.) 


$	 .	 1,400 


Pa,yroll taxes, worasn' $ cospenution 
and o.ploy.ss 1iabiXit insuranoe . 
nc1ded in 6(s) and (b) above	 ______ 


Total )tisoeflaneous Costs	 1,750


Total t1aatd Costs of !1oJect 
Total Lstiaat.d Cost per Foot


207,527 


4.41 
0* ) No financial aflewanc. contingency to ruired.	 However the 


coary doe3 r.qtemt coningcncy ?ersiion to relocate or 
axc1&de holes prope..d, depending on the U. 3. 0. . drillin& 
in 'ores. It is not possibl. to doternine whsrc the 0. 5. 
may drill durtn th. process of this spplication, oo to avoid 
wa8tiflE drilling in previously drilled creas thio criting.ncy 
allowance is requested.







7. (a) pplicnt is ppu	 o turri	 share c thç 'ov 
•stisat,ed east oI	 proj*ct 


àp1icnt e 


25 O	 52?


co4t it 
the rjøct a j b3nk te eKee ;ii	 p1t	 nistrtion. 


: -T;	 : :





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130

		00000131

		00000132

		00000133

		00000134

		00000135

		00000136

		00000137

		00000138

		00000139

		00000140

		00000141

		00000142

		00000143

		00000144

		00000145

		00000146

		00000147

		00000148

		00000149

		00000150

		00000151

		00000152

		00000153

		00000154

		00000155

		00000156

		00000157

		00000158

		00000159

		00000160

		00000161

		00000162

		00000163

		00000164

		00000165

		00000166

		00000167

		00000168

		00000169

		00000170

		00000171

		00000172

		00000173

		00000174

		00000175

		00000176

		00000177

		00000178

		00000179

		00000180

		00000181

		00000182

		00000183

		00000184

		00000185

		00000186

		00000187

		00000188

		00000189

		00000190

		00000191

		00000192

		00000193

		00000194

		00000195

		00000196

		00000197

		00000198

		00000199

		00000200

		00000201

		00000202

		00000203

		00000204

		00000205

		00000206

		00000207

		00000208

		00000209

		00000210

		00000211

		00000212

		00000213

		00000214

		00000215

		00000216

		00000217

		00000218

		00000219

		00000220

		00000221

		00000222

		00000223

		00000224

		00000225

		00000226

		00000227

		00000228

		00000229

		00000230

		00000231

		00000232

		00000233

		00000234

		00000235

		00000236

		00000237

		00000238

		00000239

		00000240

		00000241

		00000242

		00000243

		00000244

		00000245

		00000246

		00000247

		00000248

		00000249

		00000250

		00000251

		00000252

		00000253

		00000254

		00000255

		00000256

		00000257

		00000258

		00000259

		00000260

		00000261

		00000262

		00000263

		00000264

		00000265

		00000266

		00000267

		00000268

		00000269

		00000270

		00000271

		00000272

		00000273

		00000274

		00000275

		00000276

		00000277

		00000278

		00000279

		00000280

		00000281

		00000282

		00000283

		00000284

		00000285

		00000286

		00000287

		00000288

		00000289

		00000290

		00000291

		00000292

		00000293

		00000294

		00000295

		00000296

		00000297

		00000298

		00000299

		00000300

		00000301

		00000302

		00000303

		00000304

		00000305

		00000306

		00000307

		00000308

		00000309

		00000310

		00000311

		00000312

		00000313

		00000314

		00000315

		00000316

		00000317

		00000318

		00000319

		00000320

		00000321

		00000322

		00000323

		00000324

		00000325

		00000326

		00000327

		00000328

		00000329

		00000330

		00000331

		00000332

		00000333

		00000334

		00000335

		00000336

		00000337



