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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 September 24, 1956 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject:	 Docket DMEA 3613 (Uranium) Contract Idm'.E860, 
Chatu Uranium Mining company, Inc. (Copper 
Nos. 2 and 2B claims) Grand County, Utah - FINAL 
PAYMENT 


Enclosed are two copies of a memorandum to T. A. 
Christensen, dated September 19, 1956., relative to fin3l pay-
ment under the terms of the. subject. contract.


W. M. Trave 


Enclosures







UNITED STATES	 Budget Bureau No. 42-R1036,5 


rARTMENT OF THE INTERIOR 
DEFENSE M IN ERALS EXPLORATION ADMINISTRATION 


OPERATOR 5S MONTHLY REPORT AND VOUCHER JAN 301956 


Month of scber31955------, 1955	 Docket No. DMEA -----343 	 Contract No. ds,e&o. 
Operator's Name	 ---------------------------	 Minera1s..J1rxii	 -----------------


Address --oz--737---Moab--Utah.r----------------------------------------------------------------------------------------- - 
Contract Amount,	 Government Participation:7..5.%	 4mount, $------14,63.Q,QQ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 APproved Totals 	 Approved Totals .	 Total	 Reported	 Monthly Tote) Previously Reported	 . To Date F,	 . -_______________________________________________ ________________________________ __________________ 


(1) Independenti


	


	 I Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting--------------------------1,3QO0----180.00------15ô0-00 ----Drifting---------------------------------------,000 00------ ,000.-oo----- --------- -------


(2) Labor and Supervision: 	 . 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track----------------------------------------------------


(4) Operating Equipment:	 . 
Rental---------------------------------
Purchase 
Depreciation 


(5) InitialRehabilitationandRepaira.--
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:	 * 


Repairs to Equipment-------------
Sampling and Analysis-----------45,0çi.. ---25.00 ---70.00 -------
Payroll Taxes 
Liability Insurance 


bong--o1es ----------------------162.00------


(8) Contingencies (specify): 


TOTALS-------------------------------. 	 --32O5-OO-i7 2OO--- c%2Z	 Ob-- -4Ja2 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-
Date ]456------------*payee	 ment in the amount of: 


Per--------	 Title 
When a vIs signed or receipted in the na4e of a company or corporation, the name of the person writing 


the compan r corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes Ii a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


27( 
Signatu'


(Authorize Certifying Officer) 


Date 4?/YZ 
(See other side)







(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher in operating a Defense Minerals 


Exploration Administration roject under Contract 	 in accordance with the terms of the contract. 


Signaiure 4h s 4/44..	 Title	 Date 


Arrxov BY DMEA EXEC TIVE OFFICER OR A9fNALTE	 - 


Signature


	


	 Title IL	 Date JAb9J95S 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Repo'rt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the codtract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supei'vision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equij 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion Qf equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 . 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses inctirred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Qperator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Forni MF-104 subfriitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will . submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent1' 
and by showing the number of feet or other units immediately 
after, the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







OPERATOR'S UNIT COST AND PROGRESS REPORT 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R 1151.2 I 


ECEXv


JANOiS5 


Month ofjecnr----- 1954 	 Docket No. DMEA ---313-
Operator's Name 


Address	 ------


Contract	 ----------
1 gra.1	 .......... 


CQ8TS-Tms	 UNITS ''	 i 
UNItS TO	 UNIT CoSTS	


AUTEORIZID BY CONTRACT 


MONTH	 MONTE	 CoSTs TO DATH	 DAYS	 TO DAYS II	 i 


--


ixi-----------------


182•OO 182.O	 --------


50---------


0---------1.00------------
40O--- 7.OG--------


JIOZ----------------
5•O	 ------- 5.00----------- -14---------- 1I0---------


-td-8t ----------------


---


-


9----------


44.----------


------00 3'O0)------------


8Z---------


15.0)------------7----------
50----------30.00-------------


--


--
-- 
--


0----------1.00 
--


--


95----------5.O--------------


.4L547.0O.J ---------------L.7S2aOOJ	 I 


0PERATION.	 I 


Drifting-------------------------------L. 
Crosscutting---------------------- -- Ft. 
Raising................................ 


_______________ 
_______- .sayi- ac 


Drilling: Core....................... 
?t. -------
!t. 


------------ 1t. 
--


Roads and TraiIa._ 


TOTAL DISTRIBUTED Cosm..


Operating Equipment Purchased.............................................................................. 
Initial Rehabilitation and Repairs--------------------------------------------
New Buildings, Improvements, etc 


TOTALCOSTS ------------------------	 547Q-------------------4.7-52.O -------------------------------------------------
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Dat	 3*Xi%L3,956 OperatotLlfliUiflflO.Iflc, 


Title----------.?r,s314t. 


NOTE.—TItle 18, U. S. Code (Crimes). section 1001. makes It a cThnInaI offense to make aflft11y 
thee statement or representation to any deriment or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS: 







.


	


.


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are. blank lines, howvç, for those unusual phases which may. need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three itens are: "Operating Equip-
ment Purchased"., "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost /or any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form V1F-104A for each month hoüld equa.l 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number o. items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days Of labor charged to such 
phases, or oi some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
severaJ phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







c)e$. 
C/i ; (*	 ? 


;	 I


Date: 
Payee's 
Reference: 


.a	 S 
U. S. DEPARTMENT uF THE INTERIuR 


BUREAU uF MINES 
REGIuN III


FINAL DISTRIBUIlop+ 


JAN2 6 1956 
hADE. 


Jflic 
Administrative Audit Difference Statement 


' .


Upon . examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed jJ4/7 0-i 
Difference	 ________________ 


Amount Approved _________________ 


The reason for the difference was due to: 


J2r 
I


Any reclaim for deductions made above must be supported by the 
oRIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. L 
)4-l--52 D







.	 . 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D.C.
llCEwm 


224 New Customhouse 
Denver 2, Colorado	 Jaftuary 19, 1936 


Meznoraidum 


To:	 T. A. Christensen 


From:	 ExecutFy. Officer, DMEAI Field Team, Region 111 


Subject: DMEA Docket 313 (Ur*ui) Contract Idm .Z$60, Chatu 
UranIum Minin$ Coi*pany, Zac., Copper N.e.. 2 and ZB 
claims, Oraid County, Utah Operator's Monthly Pro-
gress Report, for the. period December, 1953 


Enclosed are the original and four copies each of Forms 
MF-104 ss4 M14O4A, Narrative Report 1 a*d Eagii' .er 1s Report tow 
the above period. 


It is deemed that the Operator baa co*aplied with the intent 
of the contract, and the work for whlck payment is recemmended is 
acceptabl. to the Goverament. No doctzmentatlon is raquir.d'for work 
performed under costracts prepared on Form MF"ZØOA, therefore, we 
recommend that payment be made few 13 percent of the amount reported 
by the Operator en,Forzn UF4G4, contingent on your verification of 
arithmetical accuracy within the report. 	 ' 


Th. laSt 44 f*iet of the cross-cut approved by 'the Field Team' 
Was driven due north rather than north 3*° west as shown on * map 
accampeny*ng the Field Team approval dt.d January, 193k. This 
deviation was necessary 1* order to .zplev. a "scour" in the Channel 
bank. which exploration was the primary purpose of the cresscut 


Widitold an amount of $ZGO K pending action on the Operator's request 
for approval of Stale II 'work, or if Stag. II work is not approved, 
continue to hold the amozt In abeyance pending resolution of 
matters relative to closing the account. '







fl . 
Reconciliation with amount reported on Form MF.104 
Tm._U	 -	 ..	 r--w--t-. 7t-.	 u1t-I	 r.. -L 


Amount reported on Form MF-104 $1. 547.00 
Government participation at 75 percent 1,160 25 
Amount withheld 200 00 


Recommended payment to Operator $	 960 25 


Remarks
Date ofReport	 - 4snuary 3. 1956 
Date Received in Field .Offiçe	 4snuary 7,- 1956 
Date Received in Region Oitic	 -January 18, i956 


W M TRAVER 


W M Traver 


£nclo$ur*s 


JDC:jy 
cc: MF-104 File £860	 -	 .	 . - 


Sec Op Comm (2) 
Shaw (2)	 -	 '.	 .•. 	 V.	 '


-. 


Townsend w/copy engr's report 
Chron..	 ,	 ..	 . ,,











.•'	 .


JAN3ü'1958 
Deceb.r 31st 1955. 


NAkkA1flV RPOT of Chatu Uraniva JIga Inc. 


Docket $0. D.K..*. N.. 3613	 Contract No. Ida £ 86o 


*r John Shaw. 
U.$Jur.su of ftuis. 
asav.r 2 CoiorcLo.


f 
Dear Mr


During the month 4 December, we a1terS1 our cours. and 
dx'Uted on a northerly course fox' the re	 ng44tt f stag. No 1 
1. encountered a 2 foot streak of ore aLong the bottàa of our drift 
f or about 32 feet and then it feathered out th, last tQr 14 t..t. 
We did not find this streak on the westa44e of our dri and we 
wee in oontz*c with the Moe kopi at>4rbi\s. 


At the end of. the 44'..t drit e did incounter 
carbonization that had rather dIk. coiat but very little of the 
carbon.	 ' //// 


\ 
W6 did the 1c*g holU as	 our clan and with the 


excepticn of the Yerticil hole I in 't. .ctras* west end of 
oux' drift we were v.q lucesasful. thia particular hole we drilled 
it 3 times nd only got approiaat1 12 fe.t up and incount.r.d 
water. e were afraid \t ontinu. the cLay became saturated and 
began sluffing eff. W apleted} feet of long boles on Stage No.1. 


We would JiAe tóicatinu. on west as per our original 
sontract foi Stage No Z, as we just started picking up carbonisation 
that counted and feel tht U were wider the indgate we would find 
so e good ner*izat1$. 


/ 
Tou can t the assays report from the map. 


tesp.ctfu11y . ubnitt.d, 


CHATU IILA)iIUM 14ININ( CO INC.







2% IO .................


• l4rm MF-104 (Rev.) 
(April 1952) UNITED STATES	 Budget Bureau No. 42-R1036.5 


D ARTMENT OF THE INTERIOR 	 - 
DEFENSE M INERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 YJ-------------, 1955	 Docket No. DMEA 36]3 
Operator's Name - ChIItUtith1ng.CI*,-----------------------


Address	 35%J)-------- -
Contract Amount, s19,48J.0U..	 Government Participation: ,9ç% 


Contract No.	 41Jj -------
Minerals	 .......... 


Aniount, $	 - 61o.00 . - - 
FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depteciation 


(5) Initial Rehabilitation and R.epaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS............................... 


Per	 -- Title 
When 'h'Ts signed or receipted In theme of a company or corporation, the name of the person writing 


the compiWfS or corporate name, as well as lb ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 
fabe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) 


.129 )...1,flO.UO. 


5.ao_ 


L4b,O0.


20.00.......


sLL:?4T 
Signature -
	 (Authorized Certifying Officer)  


Date	 Vou. No.	 L1:4 
(See other side) 


J7,yi9..th2--$-_O. 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 .	 that this account is correct and proper for' pay-


Date 1355----- *Payee MtLUIflt $LnLDg1I.	 ment in the amount of:







(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify. that to the best of my knowledge and belief the oontractorsubmitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract 	 in accordance with the terms of the contract. 


Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNA
?.5. 


Signature


	


	 Title £XeCUti	 icer.	 Date E.C..j3J955 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.---This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling .or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A11 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do hot 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and s,upplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equi-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Qperator to reimburse him for deprecia-
tion of eqUipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under . item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the' 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive• Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-20O should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or-certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) . of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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- Form MF-104A 
\	 (April 1952)


Budget Bureau No. 42-R 1151.2 I S	
UNITED STATES 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR1S UNIT COST AND PROGRESS REPORT 


Contract No.	 ma -860 
Minerals 


Month of	 1..95	 Docket No. DMEA 
Operator's Name	 UZ'Hni Mining Co Inc. 


Address .. x--515 I(oab Utah.


AuTUoRIzID BY CONTRACT 
II COSTS Pals I UNITS THis ii OPERATION	


I UNIT	
MONTH I MONTH	 Cowrs ro DATE UNITS ro U Coms


DATE	 TO DATE 


100' 
6' 


111111111151111 


Drif tin	 ft 1,290.3	 4	 3 000 QO 


Crosscutting-----------------------------------f-----


IIIeac *Chei-Cal 
Drilling: Core-----------------


thJ)rtf -ttrg---
_____AMS1abbin,g 


ILros---itt1 ---
tLQfliiQ3&a-------fl 
------ -Ass y.ac 


Roads and TraiIs...... 


'Un tat StiCOStS 
_______ 


30.00 100 ! 30.00 
NO.00 


0O---- 1.00--- 
40-----
-


500 
._4_ tae 
4_' 30,00 


7 1,00 


5.90--------


Q.00 
----


------


L0 95 5.00


TOTAL DISTRIBUTED Cosi'&..
1,475,C)	 3,205.00 TOTAL COSTS 


AuTHoRIZED sy 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc


IIIA45.I. iiii 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the,,best of their knowledge and belief. 


D U. 30ei55	 Chatu Uraniunt i4ining Co Inc 


Per	 ---	 Titlo--------estdnt. 


—* NOTE.—Thle 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to makes wmfufly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


i. 


MAP 


(For Gov.'nment use only)







.	 S 


INSTRUCTIbNS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan 
phases of operation on which permanent information is desireti have been Outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be hecessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purdhased", "Initial Rehabilitation and Reairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one . 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF–l04A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Tota 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported actie for he month. Such istributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention td any unusual circu±stances causing excessive or 
disproportionate unit costs.
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7rF	 •	 • 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 2.5 D C 


224 New Cn*k.i.	 . 
De*ver Z Ciora4.	 L, zs 


teae7aaz* 


•	 To:	 T. A4 Ckti.t.** 


Fraz: Acting x*c*tL. Oliker 1 PMEA tiei Tse, .gioz UI 


Subject. DMZA Deck.t 3413, (radt) C.at*'act kb* .Z$4Ø, Ciat. 
Ura*jL* Csp*y, bxc., e'en Mie	 Gxa c.w*ty, • .	 Utah - Oprnretere Mønthly Pr*ges. Rspt, i.e tii. perii* 
Nov ber, i9ss	 • 


Znchs;d are th* original aa4 iar cpzes esek of )ar*Is 
M}l*4 *a M74$4A, Waryzte *e4rt, aM £njtieez ts 14r.rt i.r 
tIe above srio.	 •	 • 


•


	


	 •	 it i 4te.4 tiet th* Operatoz. kac ciipUe4witb tie latent 
ot the contract, and Ike work for wild payoent Ia raeo.i,,d,d is 


•	 ac*ptabi* to tie Gevtrn . ent. No 4etnentaU.* is qi*ir.d io.r w.zk 
•	 rnrf.na.4 uMer contract. prepe rnd oa 7on* PiDA, tIetfore, we 


r.co*e*d that eyent be *a4* for 75 per*zt L tie az.itat aperte4 
by ti. Operator ec Jrer M1-1, €entingeat ca y.er vr1ficMiea of 
ari1heticai zcc.raeT within tie report. 


D*te of *epevt . - •----.- No'reb*r 30, 1S 
Date Zectiveli In PLS4 Office. - - Decebsr, IflS 


in	 Office.. - tcsn*be r 12 .1ft5 


2M' 
;	 Z. N. Z sknaa* •	


• £nciasres	 •	 •	 . • •	 • •	 •	 • 
•	 JDC:jy	 •	 •• • 


cc: MFw.lO4 Tile E860	 •	 •	 • •	 •	 • 
•	 Sec. Op. Comm. (2)! .	 .	 • 


•	 •Shaw(2)	 :	 •	 •	 :	 • • • 
•	 Cliron.	 .	 .











1.	 S	 . 


IAfWATIV1 iEPc OF CkIA?U thAMXUM MIJIZNG CO INC, 
November 3.)th 1955. 


Doeket No. D.LLA. No. 363.,3
	


Contract 10.1 N-860 


MrJomk$haw, 
U.$.aureau of lUnes. 
üenver 2 o1or*do. 


Dear hr Shaw:


Lnaring the ionth .f Noveaber 1955 w ec*itinued to drift 
back on a due test course, as per our contct on $tage No.1. we bad to 
a ontinu. to tibcr tr aproxiaaate1y 22 test bef. we got out of the 
1arg fissure. The ceilJtn being gray shale kept a1abtng ofnd is 
aroid J feet hijh, We incoixitered a a3J. streak of buboritsation about 
3 feit after we went Lru tue fieia, a1 'an aas&y No. 5. h1 asay 
showsci • JIø U.3	 .O3 V205 and the 1L.e cofltent dropped to 7.65. 
Lhi$	 t 1rt carbonjzatjçti tr* t h-t counted since we aUrtsd at 
the pvr1 bot 1)	 itt. 


czU.nuedto driftn finiBkled our 1(X) fcet of drift 
on tae )io 1.	 st	 tii south a per our contract.About 5 fet beIore 4inishidur dr'$Cting we strte. to find hot 
spots	 tie top'(rt of the\dift, t.y were only saali carbon — 
I zation btt ierl jn niber an) soø. Oounteu on th B1hle counter 
b4twka .8) nd 1.5. . tIni.J. the drift or the Last 5 feet und t;d 
• sy.rai re spots in\be osi14 This carben was not in the limestone 
but in a g sen	 r*p1b-' sudstone. At this point we started our
crestout 4t> have cn b:k6 feet when this estixiato end.d. 


We hav hide siow progress this acnth due to tht £at that '..' E. 
hve ha4 o t ber t 4tmre issuer ar&ct have taken out about two or 
thre. ti1$.e to sizeAt ft that we should hve When we l.tt the fissuer 
we ti stj$..	 till th point but afteL e piuses thru 
this seem tfts=*nkopi droped to about 6 or 7 feet bd'ow our' drift 
howevet we were etlU in the whit. su sand which lays between the 
Aoenkopi and the Ii*ntcns. ' Randy Cb*r and Kr enry Johnson of the 
U.3.G.3 were at the ains mad went over it traz one end to th other 
and told us that they thought that th. contact would be betwui the 
white sandstone sad the limestone. The 1laonten• at this point is about 
5 ett thick nii then there is a layer of Mudstcne and tht is where we 
have incoirntsred the carbonization, that counts. The white sandstone is 
still setuat.d with water and we are going dn with our crosscut to 
stili be on tht heenkopt.


Respectfully, 


Chatu Urnt* Mining Ce Inc. 


I37IcZ	
.pre.
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Farm Mt;O4 (Rev.)	 -	 UNITED STATES	 Budget Bureau No. 42-R1036,5 
(April l!i2)


1-ARTMENTOF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR 'S MONTHLY REPORT AND VOUCHER NOV 1 8 195 
Month of---1 955	 Docket No. DMEA 44t3	 Contract No. 
Operator's Name	 Minerals Uax*i* 


Address ---- - 15HqabJ1tab------------------------------------------.- 	 ---------------------------------------------
Contract Amount, $19,4O!O0	 Government Participation: 75%	 Amount, $----- - 14,6350..QO_.. 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor-------------------------------
Supervision------------------------
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives 
Pipe---------------------------------
Track-------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase---------------------------
Depreciation----------------------


(5) Initial Rehabilitation and R.epairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs t Equipment 
Sampling and Analysis 
Payroll Taxes---------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------------------


00.00


iiiii 41,73O.00 _______________________ 
• I certify that the above bill is correct and just nd that payment therefor has not 


:	
t-------*P 	 I4lflifllJ	 IC 


Per	 Title -----
Whelk aher Is signed or receipted In th4amc of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_paclty In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


..—*- NOTE.—Title 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 
fai'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursunt to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


s/4tQ7 S ,--,-------


Signature --------------------------------
(Authorized Certifying Officer) 


Date' C' You. No. ' '9--





(See other side)







(Fo, Govsvnmsnt vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration roject under Contract	 in accordance with the terms of the contract. 


Signature 4'
	


Title	 Date 


APPROVAL BY.'M EA.-E CUTIVE OFFICIh OR 


Signature
	 Title Ex	 eOicej	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material andsupplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used.in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Réportéd", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R1151.2 
(Ap.'i11952)	 S UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT NOV 1 


Month of	 -- 19&	 Do ket No. DMEA 4613	 Contract No.------86 
Operator's Name CM	 U1fliUiWifl1s*g - -50.IflC--------------------------MineralsJi-


Address 


OPERATION UNIT CosTs 
TO DATE 


II COSTS TuIs	 UNITS This	 UNITS TO UNIT II MONTE I Mors	 COSTS TO DATE	 DATE


AUTHORIZED sy CONTRACT 


Costs 


Drifting-------------------------------!0!L.J,710.0----- -ft 	 -----


Crosscutting 
Raising


----------------------------------------------------------------
cal- saa each-------------20.----------------------- O.O0----------4 


Drilling	
iziizizz ziziiiizzi	 ii iii 


blot 


çutttng____________________________________________________________________________________ 


1.oniJto1s


tG 
Roads and Trails.._------------------------------------------------------------------------------------------------------


TOTAL DISTRIBUTED COSTS	 II	 '730.100 IL ,73,00 


0,O0-
--100------30.00 


50 30.(%) 


100 
5.00----------


2nd tags, 
3).00 


7 15.00 


200-------


50------- 3O.00 


40--------


500 1.00
-----------.5-------5,_co


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS..	 U.QU 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jiest of their knowledge and belief. 


October 31st 1955	 Chatu Uraniva )Unin Co. Ii 
Date---------------------Operator 


Per ---- -41P1...rI1/ Title 


-b NOTE.—Tltla 18. U.S. Code (Crimes), section 1001, makes It a criminal offense to makes wfllfafly 
Ikise statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


T.----------------------------------------------------------------


--	
(For Gov.,nment use only) 	 I 







S	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of Operation on which pernanent'inforination is . desirèd hav been outlined in the 
iorm. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are n9t to be distributed by tle Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildihgs, Ithprove-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
'month or period short of the entire contract period. 


Form MF-104A has been designed'to tie'in with Form MF--104 for both monthly and 
,, cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported actiye for • the month. Suck distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed, to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentron to any unusual circurntancs causing excessive or 
disproportionate unit costs.
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S	 . 
UNITED STATES rJ51	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATiON -i 
WASHINGTON 25 D C	 I ul 


224 Nsw Csose 
bcnm Z C.i.rsi.	 )v.br 14. WN 


T. A


DM*A. fleM I*si, IL.gl.* 01 


sO$	 D1A D.ck*t 3413. (r*ni*) C.ztr*et LI*iUL	 t* 
D**t*	 ip.*y. *c., C.,ptr 14ø*. Z 
IItv*a MU.	 r.M C*uty, Lab . Opst*t.vs *tW 
P$$	 .7t, S.* tM ptxie4 


airi tb. .vlgL*aX a*d (a*r .pks cb .1 t.nis 
MS'4S4 sd ME.*4A, )rratfr. 1L**Vt, s*4 Z.p.d i.v 
tb. abs psrt.4 


W,*k ma b..* cps *s uitb1amd by tb* va*tzsct N. 
4oc*ai.***tio t. r.q*iirød for e.zk p.d..J s*4sr tr*cta x,ait 
.a r.r )jI4OA thmr..r*, w. a.*s*4 t yt bs *4e for 
75 p47C**t .f tb. *0*t r.p.ivt*d by tb. saat.r 18vir M51O4 c.s. 
tiza.*t a* y.r i.thm*t.* c aritbmt&€s1 accu**Wtthi* *i rsyozt. 


W * Lsit • - - - • - - -	 Oct*ber 31. 
ILte**v.4 M Jlilid	 • - 


- . - 


W. M. r&r*r 


SDC'jy 
cc M9404 i1e £8O 


Sec Op C,mm (24L 
Shaw (;) 
Chren











N' 
. I:	 S	


NJarr 


IWRAfZV k1F(*T 0' CHATU . URAKXWt HXN]NG CO INC. 
Ostb.r 31st. 1955. 


13ockst 1*.	 lo. 361	 Contract N.. 1dm 46O. 


ur Jok Shaw, 
U.8.aar.au of )itnss. 
.ay.r 2 Oorado. 


esz' Xr SMws


( October the let 1955 we started drifting due west as per 
ouz	 from a point or pin established in the ceiling of or old 
drift. We dnifte 4 beck due west for 32 feet and fO*id slight mineralize. 
tian in th. top left hand porticm of our drift. We obk a eample of this 
toraatian and found it. to r 0.034. This w e,á15a7 .1. We drilled beck 
anoth%r 6 foot round aud the fornatton lowered to abt$ or 9 inch.. from 
th. top of our drift • We took a sample of this and tha issa ran 0.042. 
This was assay No.2. The Zoraaticn or r.ibèr vory dark limestone kept 
dropping lower towards the base ofij' drif nd in Ut. next fet it bad 
dropped to about 3 feet with whit.. and staØ betweem the black limestone 
and the Ioankopi. We took a saaie at thi point and the assay ran 0.152. 
we then dnilli baek another 6 fodt and 1nCoa1t.r.d a large fissure, with 
5 creeks going vertical to our drift. s black formetica continued to 
drop lower and the fissure bed uo tsxisl diff.rcac except that whim 
we toot a sample No.4. tb. count d dr.'ppd to 0.027. W• felt that the 
minereasatiom had beep affsted br this fissure and when we got beck thru 
thig se4e. we auld $11 our couzit back up. We siso Lee) that this is the 
las sizable fisure tItat we will isaeuntur as we b]iev. that we are about 
back wider the Wiadgats. there we uhould have. undisturbed forunticns. 


r yetir further bttoraation ,juet befor. we hit the fissure 
we incowetsr.d a nice spring of water in the whit. adstone which ssemed 
to be a Hnd dune. Thi* white mmmd was found jt after the soenkopi had 
rolled up o about 6 fedt in our drift and them rolled back and then this 
a and with the spring was between the moenkopi and the black limestone where 
we sncountoØi the *ifleralisatica This spring wiU make about 100 Gala. of 
water er da3 bt i11 not rise above a dea that w ht&va installed over 6" 
but we oem dip th. water out and it refills very fast, o I think vs will. 
have ample water to drill with frost her. on out. 


We have placed 3 sets of timbering at the point of the fiesur. 
nd have em• wall wader eontr.]..


Respect NA 


CI4&U ttAmnJ1( MINING CO. INC.


Preddant.
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OF I, 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


224 New Customhouse
	 OCT 13 '955 


Denver 2, Colorado	 October .10, 1955 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject:	 Docket DMEA 3613, Contract Idm-EQ(Uranium), 
Chatu Mining Company, Inc., Copper No. Z. and 
Copper No. ZB claims, Orand County, Utah - Pro-
gress report for September, 1955. 


Attached. are two copies of the Inspecting Engineerts 
September, 1955 report for the subject exploration, contract. No 
work was done during the period.


W. M.. Traver 


By,eTa4&L 
J. W. Townsend 


Enclosures.
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UNITED STATES	
OCT 7 155 


DEPARTMENT OF THE 1Npjg55 
BUREAU OF MINES	 PTTRVAU OF tES 


	


Building 20	 Denver, CoiorQdo 


De.nver-F-edera1 Center 
Denver 2, Colorado 
October 7, 1955 


REGION III 


Memorandum


To:	 Executive Officer, DMA Field Team, Region III 


Through: John F. Shaw 
Supervising Mining Engineer 


From:	 Carl Belser 


Subject: DME 3613, Contract Idm-E860 (Uranium), 
Chatu Mining Company, Inc., Copper No. 2 
and Copper No. 2B claims, Grand County, Utah - 
Progress report for September 1955 


The underground workings were visited on October 3, 1955. 
A bump had been shot out and the drift cleaned. A plug was set in 
the back at a distance of 1i-.5 feet from the new breast. All machinery 
was operating. 


No work, under contract, was done or claimed for September. 
A sample, 27 inches long, was cut from the right wall at the breast. 


Carl Belser 
Mining Engineer 


CB:ph 


cc 6 
Idm-E860 
Chron







O •	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


FEB .12 957 
Nr.. J. S. C'ley, President 
Chatu Uranium rnining Coany, Inc. 
General Deliry 
)oab,•tJtah


Ie: Docket No. Thtk..361 (uranium) 
Contract No. Idin86Q. 


• Seven Mtle prcçerty 
Grand Cotlnty'. Utah 


Dear r. cbrley: 


Refrence is made to your explorat&on caitra.ct with the 
Government. 


We a1.ncere3y regret that the woxk performed did not result 
in a cerk,ificatic*i of discoveiy ' development 'under the provisions 
of the contract,. In the absence of such certification, t1 Govern. 
int retains no claim or lien against the property subject to the 
contrQct or any future production therefrart. 1€, therefore, are 
closing cm' books andr000Tde on this project. Your attention, 
hoer, is celled to the provisions of the cxitract 'which reiu ire 
ithe pei*t to keep ath preserve certain reccu'cls fr the period 
indicated.


interest in the DA xplomti n pro'am and particiø. 
pation theretn ax'e fully appreciated, 


Sincerely. yom' 


o 0. 


Adnttniatrator 


Plurphy/gla 


cc tot Admr.'e Peadtng File 


	


•	 Code700 


	


•	 Mr.?urphy 
2fl?A 1.eld Team, Region III (2) 
Contract Adm.& Audit







I 
c1	 tZ, 


cj	 ci$&s	 :tL


, 


ear


nt1a* t* r	 tr * 
hø 


	


ip1iite ai	 t' t 
t t4Ln ar 


sie 't av4'ii it ø 
a	 t11	 4th	 a, * 


. . '4*


	


1A	 1xd;, 
.	 it;* 


Ø 4ioi*
$*1 


	


r it*d U,	 th trøt e4&tt'sm 
eth cttr,	 *'d 


"iwn all r 4j.	 atoct 
th ir "ff A


#


George C. Seifrid 


Frank ID. Lub 
- su.1PmLalLs UU .1:	 t- -r-LNJ*I* 


A


Thor if. Kii1sgaar


OC to*	 w.'* 
Certing catttt 


otract	 I%K1it 14,'i$tOfl







j#	 OF 


((C1!J)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


a	 S 


$M	 1,	 S 	


'







. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


a, C.tnO *U 3O:96 


*0 J• 3• Ccriq', P..Ld.m 
Cst* U*siLiui 1S*laj Cc, Zas.


is Dcsbst NI 3W 
C*t_st ic. X.4N0 
Ct ras*as $isia Ca., 1.,. 
ca;;=;


, Wi 


sp *. C*3a 


icwacas *a isSs ta .t ]St* te frca Uda	 td 
?ebary 1?, i94 as pirtaur o1ss r*iAU 4. t	 tdss 
a % fast awssc *s' St I at tM et. T1* O,*,aiciwt's Op 


ilru*I fop tã* asmas*. ai eisd by Iattar fras tbui A P$a3d 


£.fla sasas.a4srti t3s fact. at t	 it is ãuPd tMt 
t orasasit as *ft* sui4 41*	 as U it hid bess th*s 
at thi dlsstias .t*1stid by 41*	 park	 at Jarms 
',I95.	 fami, 41* à Ss seec$sb*c to thi Gui&*e.suI. 


V55 tfl7 7I 


__ ce,. Cs. (6) 


Hsal.r


oIxI	 .	 _







.	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS.EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.











01	 OF	 S	 .	 REFEFqO 


	


"e ,	 .	 . 


. UNITEDSTATES 
.	 DEPARTMENT OF THE INTERIOR 	


0 	 ; 


. t ¼v:n .IO 	 . :	 .	 . '	 ;	 .	 irh 20 


	


',	 . GEOLOGICAL SURVEY	 . . .	 S 411q


	


4 ?ø	 [ JRVE 


	


t3L J;$	 Q1rct	 Vt 


	


. -	 .	
Date Rec'd 


AijL 
*vrLz	 26 1956 


	


4L	 ic* 4ei	 IR. 
.	 ,	 . 0 	 ih	 REAU Op MINES 


	


.. . .	 j.	 -'flVer, Colorado 


	


* L	 :/2v/rr 
XAH	 J 4U* t1&aI 


.	
L14*	 ,	 .. 


*kt 
*LL &:r4ni*	 *s*fl , Iac	 'sfl. 


	


Z	 tA44	 *U1 


	


t*ii4d	 <j 
*c 4	 4. 3. JoU%*fl 1A 


	


Lt	 pt *L9.e	 Qk' 


t te dswi.*z	 te$ 1 $Iti& 
JQ1M4	 tZ	 *. *OUh	 *	 flo 


i4r	 )t1&$	 kL* tt	 t 


	


t t* rQ*$C%*t L4 L$te ii	 3J44 4 


Joh*saori t.stts 


iç	 r*t1v	 ik iOWtU3 *t. ti 
tk	 tt s* i4. ttr*ir, ttt Lt	 be 
t*uis t ae n)z'tb t	 c 


fl	 W4,e	 t	 iup t4i	 t	 ig J4 
oij 6*4	 s 4s 4ettr ii*t Jniot t4 *L * 


Wi	 th	 o1 
*9pt u4 j. q 9e	 tj tuntr* 


xi	 U	 *iL 
1t	 JT	 L1ut	 i4 t,a 


*e	 4*Akop *	 antdo*s L Ai$ ix;.et	 . * tTi 
*'Q*'4	 *a tp	 rU *4'	 oit whI.J 'ii 


ø Uw	 *ztL ste 4t tAe 
riAØ	 ___	 U* ____	 *u4Lt 


1oritt	 ar .ne r1Axz' t the *x*4 &$ ,*LL	 ik*, Lie 
t*i4 &4 w*	 sotbw, 4 t4	 Qt 


	


4.* aLe4, ) s C*4 *It4	 Y	 4C 
U	 UI XLL Ztb'	 iet	 *	 44c JWz* 


Lz X j øt







'I


2 


* Corie &1so efsr$ to a szk ot or. oui in ttie crusst 
There is a *rrov	 about * to above the floor of the cksw*1 wtiirn
baa a gazias coistast) as iMicaisd re etricsiJy of about u porce4' 
*U308s


*esko$ Oae1	 s eacoterec& iir ti* face of 
crosscut co'aing in tr t. left with a bearth about N	 D3e operat 


ilid rt noot*s U The spesaaee of U4s bsk iatieatms 
that it is t s oi* vhieh it wee int.n4ed to tsLirnt wtmn 


oz'oescut wee started., aM that it as svg srou to the zrtast. U 
this i* ts case, the saai4 hasn.l which wee the basis for the ro.ct, 
is e(*hi*Ø re than a "pot boLe cooa.ctth& wLh a ch*w1 which proba4 
*dste4 at o tt noirthseat of U* reaent cUff fae * *i*L, it 
it stetM, baa bean ccL*te1 reaovsd. b ercatca	 re is a very sUbt 
poesibtttt that the ohew*i beak fUW4 sr the eM of the crosscut is the 
z*orth bax* of a wseterl)' tr.ntin e*4**i seour of 1*ieh the beak at the 
start of the crosscut is the souU beak (fig. I). Joox aM 1ers c*sid 
that thi$ is ver unliksy	 * Ccerleys aLso asintsl.n that their amer.
kept coatact with the left beak with the drill. steel, but of course we hev? 
so evidence tar this. ia*atsvar' tao c*M, the ainexiitisati*i fouM to uat* 
t*s bees Utble. 


*vali*tion of oloatc *vidmace in the ev *1. ite riLreo 
d.*tIIiI*d. st* aM coseid.r%bla experianee because foxwetici contactS wh'i 
are the r.slt of cheLLng are obscure m sot xe*itir disceri*i1e, even 
to a ooLst who is tuiutar with the sian. 


Xt is the optaica of tao writers that tao intart at the 
has bess fu1tLL1*i .e the supposed cbasei has imen Lore eutticion;j 
to sbov whether or sot siptficsst aLneraLisation is present. Xt the 
ture is a chel, it has oov been crosscut frca bask to ussk. U i is 
pot 1zo1.*, the work coeetitutss a crass sectios of the ease. Za either csae 


is so weak tbat A*rt.bor ezLortion does sot appear * 
9justitie4.


Xt is believed that so useful	 would be srved b
a crosscut in the directios iedivated in fire 1. 


. believe he operator øa cosftmcd b7 the effort of Jobao* t 
explain to bin hey to toliov the cbaa*L bask eM bad so thtact t 
frcse contract sp.citl,cstiaas. 


it is, therefore, resn4ed th*t the proa.ot be	 t4e is
ctLstsit, aM that contract I4a & be te*iiiiat(L without e4ttctA 
of disaoveri or Jvslnt.


U. a. iMraauot *sos 


U. 4. aoloLcal.
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- k. W. LIPPERT	 •	 /' 


-1	 VICE-PRESIDENT 


BOB CORLEY 
SEC R ETARY TRE AS UR ER


CRATU UfAM MG CL C. 
MOAB, UTAH	 P 0. BOX 515 


February 10, 1956	 DMEA 
Data ) 


rEB i, 
Mr. W. M. Traver, Executive Officer 
Dt'EA Field Team, Region III	 BURLA 


Departnnt of the Interior	 nver. t.. 


221i New Customhouse Building 
Denver 2, Colorado


Re: DMEA 3613 (Uranium), Contract Id.rn-E860, 
Chatu Uranium Mining Company, Inc. 
(Seven Mile Property) Grand County, Utah 


Dear Mr. Traver: 


I was in Denver a week ago today and wanted very much to 


chat with you regarding the above mentioned s l :bject, especially Phase 2 of 


our Contract with the Department of Interior. 


I know that you have a 'eat number of various types of 
projects that are under your supervision, and it is possible that full 
analysis has not been completed on Phase 1. Mr. J. S. Corley, President 
of Chatu Uranium, has been working diligently and under many handicaps for 
more than a year and a half to develop the mine on the above mentioned 
subject. Few people that I know of have been as conscientious as he and 
his son, and have gone through the hardships to keep things going, and of 
course there is no income since Phase 1 of our Operations has been completed. 


Under Phase 1 we rade certain operations under the direction 
of your people, and have endeavoured to carry ther out very explicity 
during these operations. T owever, we never did get. un'ier the windgate, 
which is part of the operation under Phase 2. We know .hat trie body of . ore 


was found back under the windgat.e on the mine	 .st t xr 1 ef't, and feel 


that thc coni L1r: 	 nhi.r.	 -	 an :per	 .	 c sir 


and therefore, it is our hope that .	 investiat i	 wor in1r 


Phase 1 will soon be brought to conclusion and that we wi' he ;cr..itzd 


to go on as Phase 2, in order that we may show that orr reas:nin is 
justified in finding the body of ore back of t.e windate. As yo;. knw, 
we are approximately 100' front the 1'ace of th wiio unuer I amc 1. 


As I stated in the beginning, I woud rather have discussed 
this matter with you personally, but due to flying 'onditions, had to leave 


Denver sooner than I had expectud, and hope that. i writin to you will be 
taken in the proper light.


ost sincerely yours, 


CH.ATU URAN ITJM . IN ING CC., INC. 


J. A'	 - ,4 	 -
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Date Rec'd 


UNITED STATES DEPARTNT OF TEE INTERIOR 	 E C 22 1955 
GEOLOGICAL SURVEY 


P. 0 • BOX 360	 UREAU OF i\ThES 
GE.AJW JUNCTION, COLORADO 	 D2nver, Co1oroio 


December lii., 1955 


)morandum. 


To:	 Executive Officer, DMEA Field Team, Region III 


Through: E • N. Harebnan	 ' " 
From:	 J. William Easier 


M. H. Saisbury 


Subject: DMEA 3613 (Uranium), contract Idm-E 860, Chatu Mining Company, 
Seven-mile area, Grand County, Utah. Amendment to contract. 


The Chatu Mining. Company . have applied to the Executive Officer, 


DMEA Field Team, Region III, for an amendment to do stage I crosscutting, 


as veil as to alter the direction of drifting.and.crosscutting under stage II 


as shown in the contract. On Thursday, December. 1, 1955, Mr. H. S. Johnson 


and Mr. R. T. Chew of the Geological Survey, visited and mapped the Chatu 


mine and. observed the work of the DA to that date. About 100 feet of 


stage I drifting had been completed in . accordance with the work description 


in the contract. About .13 feet vest of the DMEA starting .point the drift ex-


posed a sharply scoured bank on the surface of the Itenkopi formation. This 


is interpreted as the suthwest bank of the channel on which .the work was 


begun. Our best information at this time indicates the channel trends N. 30 


to h O 0 W. No mineralization of any significance was encountered in the re-


maining. 87 feet of the stage I drift. Al]. mineralization found in the 


Chatu workings to date is in the low part of the channel scour near the 


beginning point of the DMEA. drift. (See attached figure.)
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.	 ..	 . 


(rn4EA 3613)
	


2. 


It is our opinion that the remaining 50 feet of stage I cross-


cut can be used to beet advantage to follow along the N. 30° to 4o° W.., 


of the channel from a point of beginning about 5 feet west of the start-


ing point of the stage I drift. If this is done and the stage I crosscut 


(actually it will be a drift along the channel) should indicate that the 


channel does trend in the projected northwesterly direction, we recommend. 


that an amendment to the contract be made so as to allow the stage II foot-


age to be used to continue exploring the channel in a northwesterly direc-


tion rather than to drift blindly west from the end of the stage I drift. 


It would also be advisable to divert 100 feet of the allowed 1100 feet of 


stage II drift for use in crosscutting. The 100 feet, plus the 50 feet of 


crosscut originally allowed for stage II, would make a total of 150 feet of 


stage.II crosscut which could probably best be utilized in 50-foot crosscuts 


at 100-foot intervals along the 300 feet of stage II drift. These cross-, 


cuts are highly desirable to fix the channel bank and establish one's 


position within the channel. No increase in cost of the project would 


result from the proposed change in direction of the stage II drift and 


diversion of 100 feet of stage II drift to stage II crosscut. 


The operators were in this office on December 2, 1955, and. a 


conference was held regarding the use of the remaining 50 feet of stage I 


crosscut and the proposed amendment to allow use of stage II footage n 


following the northwesterly-trending channel. They. expressed agreement with 


our proposals , and decided to forward an immediate request for a contract 


amendment in line with our proposals for use of stage II footage.	 .







. 


(rn€A 3613) 


J.. S. Corley' s letter of November 5, 1955, to W. M. Prayer, is his request 


for this amendment. (Undoubtedly this letter was written on December 5, 


rather than November 5.) 


In view of the foregoing we recoend. that the 50 feet of stage I 


crosscut be used in following the projected N. 30 to 140° W., trend of the 


channel from a beginning point a few feet west of the starting point of 


stage I drift. We also recozriend. an amendment to the contract so.that 


stage II footage can be used to follow the northwesterly-trending channel 


in line with the proposals discussed above. 


Verbal approval of the stage I drifting was given by the Region III 


Field Team December 5, 1955, and. the company was so advised. 


f4ea.-
t7• William Hasler, 
U.. S. Geological Survey 


29Z444 Al 
M. H. Salsbury, 
U.. S. Bureau of Mines 


JWH/inlr 


Enclosures
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Coritraco. Idm.-E__________ 


Docket No. JA	 -


DEPARTNT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO' ChiEf, Finance Section, Budget and Finance Br'tnch, Bureau of Miner 


Please make the following entry on the records of the 
Defense. Minerals Exploration Administration under the Strategic arid 
Critical Minerals Exploration Program. 


• Date of Contract	 ion	 State	 Commodity 


4u*t	 UI 
Name and Address	 ••	 ••• 


•	 of Operator:	 : 


tL IbU 0O Pa Et*. 


	


r. , .	 Presid.nt 
•	 •


Jth.


Reserve	 Obljgation 


Prior Amount	 1O,tJ3 


Increase •	 •	 • 


Deciease	 ___________	 U,Oi6OO 


Revised Amount 


•	 • Remarks:	 •


. Ad* CbisZ 
-•	 (Name) 


•	
•	 Ofl$flti!O: •zI 


•	 $tAt2ettc Xvt4r	 • 


Date Delivered to Bureau of Mines, Washingtcn 	 (Title) 
•	 •	 •	 •	 •	 •	 •
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]cket No. 


Commodity UrMum 


DPARTMENT OF ThE INTERIOR 


D'EI(SE MINERALS PLORAT ION AI4INISThATION 


STRATEGIC .AND CRIIC&L MLNERALS PLORATION PROGRA14 


TO: Chief 9 Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Jdministration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract No 0 Idm-E 860 


Date of Contract	 Augtst 23, i955 


Name and Address of Operator: 


Chtii Urani* MtnSg cozipany, lao. 
% Kr. J. 5. corler, 
General Di4va, 
Koab, Uth• 
Amount of Government 


participation _____ $ ,6iO.oO 
•	


Percent of Government 
participation 75 


Region:	 UI State: Utah 


Date Delivered to Bureau of Mines, Washington0


/ 
.4, (I..	 aber8	 •• 
Oitef, Contract dtntetrat ion and. 
Audit Dtvtsio* 


(Title)


4$8







Grnment's copy 


RECErVED 


SEP 12 1955 


(Revil1954)	 Docket No. DMEA :33 


Commodity	 urn 


Contract No. Idm–E	 -----------


UNITED STATES OF AME1CA
DEPARTMENT OF THE INTERIOfV. 


DEFENSE MINERALS EXPLORATI ON ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT1
(Short Form) 


It is agreed this day of --------------------------------------------------, 195..., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


----OhtP--U3 -------------------homa----


whose mailing address is	 l"Jr,	 CcrLey4 President	 - 
------------------------------------------------------


hereinafter called the "Operator," as follows: 	 - 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and .a..ixiap, 


----2..--------------------------------------
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this 'contráct (here-
inafter called "the land") is in the State of :----------------------------------, County of 
and is described in Annex J,3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4	 ------------------------------------- of 5 .Je	 riglts 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6	 ------ , - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: ---------rmerCc----
.e21.95 14----------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: ----------t.O n--Qf-pyers 


	


:Pfls	
contract 


______	 id---their----assignee-------------------------------------------------------
- 'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 


2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of partners, etc.). 
O State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


6 Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 	 . V 6 Insert "deed," "lease," "contract," "location notice," "pa4ent," etc. 	 V 	


-. 1. If not recorded,. so indicaje by -in$rting "Un." 	 .:. ....	
ie—roeis-i







.	 .
	


S 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for The preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of--------------------------------------------------------------------- ------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on pr before --------------:L,1955,--------shall commence 
the work, and on or before P3Q9°- ----- ( unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance df the 'wc'rk.—(a) Operator's repoisibility.--The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 -	 - 


(b) Government may inspect.—The Operator shall consult with and informthe Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the cOntract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set foçt in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of 19O-----------------------The Government will contribute percent of the fixed unit costs as 
wOrk is performed, in a total sum not in excess of i4L61o.QO------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 


• tQtal cost . of the work. The Government will make its coitribtition on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that - 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The. Government may make payments directly to independent contractors 
and suppliers for the. account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's 'records—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years. after any obligation., to pay royalties to the Government has terminated. The Government may 
inspect and auditsaid records and accounts at anytime, either by itself or by a. certified .public:account-





ant. The Comptroller General of the United States or hisjepresentative, until the expirat4on f said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and recOrds and accounts relating thereto 
and the Government's payments thereof remain subject to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reperting period; (2) Operator's 
Unit Cost and Progress Report showing the various, types of work performed during the reporting
pejQ4 aid the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachment,s as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until, the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'rocluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amounts e'cceecT eight dollars ($8.00) per ton, but not in excess of five (5) percent of such amounts.







. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
tO any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to prod'uce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production 9perations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of . all obligation to pay on account of units 'of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 ' 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis 
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 ' 


ARTICLE 11. Changesand added proviiois.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 
q PL TJRANIUNMININGCOMPANY,INC. 


(Operator)	


By
Administrato± 7iDTns 	 als 


Exploration Administration 
By---------------


I


	


	 , certify that I am the
4ttfl-.----------------------------secretary of the corporation named as Operator herein; 


that	 C/&..i'e'--------------------------------------------who signed this contract on behalf of the 
Operator, was then	 of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
thescope of its corporate powers. 	 - 


	


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1







Claim	 Book No.	 Page No. 


Copper No. 2	 9K	 339 


Copper No. 2B	 9K	 31.1.1 


The above claims are in Sec. 11, T. 25 S., R. 20 
igure 2 - 
r No. 2 and 
d hereto and


.. .	 S 


EXPLORATION PROJECT CONTRACT 
CHATU. URANIUM MINING	 S INC.	 ° EP 1. 2 1955 


DOCKET NO, DNEA-36l3 


!It1tTTC'%r -r 


The land referred to in Article 2 of the contract 
form consists of two (2) unpatented lode mining claims which 
are recorded in the office of the County Recorder, Grand 
County, Utah, as follows: 
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SEP127955 
EXPLORATION PROJECT CONTRACT 


CHATU URANIUM MINING COMPANY, INC. 
DOCKET NO. DNEA-3613 


EXHIBIT "A"


Description of the Work 


The object of this project is to explore for 
uranium ore ::. deposits on two horizons of the Moss Back 
member of the Chinle formation. The lowest horizon is 
along the Chinle-Moenkopi contact, and the other ranges 
from 5 to 25 feet above the contact. 


The work shall be performed in two successive 
stages. The Operator shall perform all the work under 
Stage I and shall perform so much of the work under Stage 
II as is approved in advance in writing by the Government, 
based upon the results of the completed work under Stage 
I. The work to be done under each stage is indicated 
(in part) on the attached claim map, "Figure 2" and is 
described as follows:


Stage I 


1. From the face of the present short adit on Copper 
No.. 2 claim, drift 100 feet in a due west direction on the 
approximate horizon of the contact between the Moss Back 
member of the Chinle formation and the underlying Moenkopi 
formation. From this drift, not in excess of 50 feet of 
raise and crosscut work shall be performed to explore 
favorable indications of mineralization encountered. 


2. From the drift, crosscuts, or raises, under item 
1. of this stage, not in excess of ten (10) sample long-
holes shall be percussion drilled to depths of approximately 
20 feet each. Six (6) of the holes shall be drilled verti-
cally upward and four. (14) slightly upward from horizontal. 
The vertical holes shall be drilled at intervals of approxi-
mately 25 feet. The horizontal holes shall be drilled to 
explore the sides of the drift, ends of crosscuts, or 
raises, and shall not be closer than 50 feet to any other 
such near-horizontal hole.
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SEP 12 
Stage II 


1. Extend the main west drift an additional koo feet. 
From this section of the drift, not in excess of 50 feet of 
raise and, crosscut work shall be performed to explore favor-
able indications of mineralization encountered.. 


2. To facilitate removing the mucking machine before 
blasting, seven (7) turnouts, each with a minimum depth of 
5 feet, shall be cut into either the north or south side of 
this section of main dr:fft at intervals of 50 feet. 


3. From the drift, crosscuts, or raises, not in excess 
of twenty-five (25) sample long-holes shall be percussion 
drilled to depths of approximately 20 feet' each. Sixteen 
(16) of the holes shall be drilled upward and nine (9) 
slightly upward from horizontal. 


The vertical holes shall be drilled at intervals 
of approximately 25 feet. The horizontal holes shall be 
drilled to explore the sides of the drift, the ends of the 
drift, and crosscuts, or raises and shall be not closer 
than 50 feet to any other such near-horizontal hole. 


General Provisions 


1. A supervisor shall be employed full time while work 
is in progress under this contract, and a part-time consult-
ing engineer shall be employed who shall devote a minimum 
of three (3) days to Stage I and seven (7) days work to 
Stage II of thIs project. 


2. All work shall be timbered as necessary. 


3. All drifts and crosscuts shall be a minimum of 
5 feet by 7 feet in cross section in the clear, and raises 
shall be a minimum of 3 feet by feet in the clear. 


) I. . All sample holes shall be tested for radioactivity 
by probing with company-owned equipment. Maps showing the 
location of the long-holes and any assay results of samples 
or radioactive values taken in the drift, crosscuts, or 
raises, shall be submitted promptly to the Government. 


2
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5. Each long-hole sample shall represent 5 feet or 
less of material penetrated, and each sample shall be 
tested radiometrically. Those samples showing higher than 
normal radioactivity shall be chemically analyzed. One-
half of each sample shall be properly identified and stored 
for Government use. Not in excess of forty (40) chemical 
analyses shall be made f or the U08 and V205 .content of 
samples taken during Stage I, an ninety-five (95) analyses 
in Stage II. 


6. The location of the drift, crosscuts, raises, 
turnouts, and long-holes, the method of taking and storing 
samples, and the method of probing the long-holes, shall 
be subject to Government approval. 


Fixed Unit Costs


Stage I 


100 feet of drifting @ $30/ft. 


50 feet of crosscutting and 
raising ® $30/ft. 


200 feet of sample drill hole 
@ $1.00/ft. 


40 chemical analyses for U308 
and V205 @ $5/sample 


Estirnated.Total Cost Stage I


$3,000.00


1,500.00


200.00 


2(W


$ 4,900.00 


Stage II 


400 feet of drifting © $30/ft. 


Slabbing 7 turnouts © $l5/ea. 


50 feet of crosscutting and 
raising © $30/ft. 


00 feet of sample d 'rill hole 
© $1.00/ft.


12,000.00 


105.00 


1,500.00 


500.00 


3
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95 chemical analyses for U 308 and VO5 


	


@ $5/sample	 $ 475.00 


Estimated Total Cost Stage II 	 $14,580.00 


Estimated Total Cost of Project 	 $19,480.00 


Government Participation @ 75%	 $14,610.00
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Revised March 24, 1955
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CONSENT TO LIEN 


To the United States of America:


__EQL__ QL!iQflTt! §Qn1v-


EXPLORATION PROJECT CONTRACT 


Operator _Chatu Ur?niuiu Mines, Inc. 
Docket No. DMEA—	 S 


Contract No. Idm-.E860 
Contract Date4. 1b2 , 19% 


Referring to that certain land in the County of
	


h'and
	


State of 


Utah	 , described as follows:1/ 


Two unpatented mining claimst Ccper No. 2 and qpjer No. 2B, the 1oóatioai 


notices of which are recorde&in..Booc 9K at pages. 339 and 3141, respectively, 


at the Grand courty Recorder's office. 


which is the subject of a proposed exploration project contract hereinafter called the "contract " 


with the United States of America hereinafter called the "Government " in consideration of the 


contraàt and as an inducement to the Government to enter into it, the undersigned hereby- .-


1 Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled severed from the land and removed, as may be pro-


vided. in the contract; and the Government's interest and equity in such property shall be'prior. 


and superior to any adverse right or c'laini of the undersigned 


2 Grants to the Government a lien upon all of the undersigned's right, title and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract / and 


represents and undertakes that there are no claims liens or encumbrances upon the undersigned's 


right, title or interest in the land prior to that hereby granted to the Government other than 


the fo.1owing / 


• S 	 ________	 •.	 None ______	 ••	
.'S•. 


3 Undertakes and agrees neither to commit any act nor assert arty claim in conflict 


with the provisions of this Consent to Lien and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee mortgagee encumbrancer, or lessee of any 


of the undersigned's right title or interest in the land, and 


)/ Either (a) insert the legal description of the land or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed or other document] dated _____ ________________....._, 


and recorded in book ,__ page --_________ official records of said county " If (b) is 


used, the book and page of recordation cannot be dispensed with If the space provided i.e insuf-


ficient, use an Annex, and refer to the Annex in the space 


/ Mining or production from the land is not required and in the absence of production there is no 


•	 obligation to repay the Government. • 	 S 	 • 	 S 	 ••	 5 	


5 


/•Write "none" if that is the case. Do notleave lines blank. 	 • 	


5







Intsrto;—Dup1toatin	 uctton,


.:.	 ••


4. Consents to all amendments and assignments of. the . contract without notice thereof, 
and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision:	 - 


Dated this	 22nd: day of	 _, l95. 


____	 __ __[seaij 


BY:


	


	
-	


[seall
Hij Attorney—in—fact


[Seall 


I ______________________	 _________________ certify that I am the ____________ 
(Secretary, etc.) of' the cQrporation named herein; that ______________ 


____________________ who signed this greoment was then --__________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of' its governing body, and was within the scope of its corporate 


powers.	 J.	 .';c;	 '.	 :.. ci.:cc 


o:r , 	 : :z,;	 ,:	 :	 .	 ;	 : c	 .:i 


	


o :M.	 f.'r:;:.ccç	 C:.::	 .d[co pote :seaiJ	 . CL	 C	 .. r;	 •. 







' MF-203 


(Revised July 1, 1954)


.	
L'' E: f 1 


ttn	 Mrnerals dmnit 
HECP1 


OWNER'S CONSENT TO LIEN 


buyer under a"reement to urchapest in certain WHEREAS, the undersigned, a1ownr, co-owner, .isor, or seller s an in 


property in the State of -	 Utah___ •..___., County of	 described as 


follows:1/	 pp	 , 


greement to	 gcJaiis datI	 194 ^i 
in Book	 at Page_, records of Grand County, Utah 


agreernent	 einingciaizs &a&August 4 194 
and recorded In Book 9' at Page'4 records of GandCouty, Utah 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the 'United States of America, hereinafter called the "Government", and 


Chatu Uranium liffin 1n g_Co., Inc. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbea:dverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an izducement 


to the Government to enter intosame,Yundertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession oz?, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of' minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first.	 ' 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease Lor contract, deed, or other documentJ dated	 - _	 , and 


recorded in book ____ page )$' official records of said county." If (b) is used, 
the book and page' o recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 	 .	 ..	 .	 .	 . 


..4. Changes and added provisions_ 	 * 


Dated this	 day of ___________________, 95. 


/1'	 TLJ 4.	 ai] 


[SeaI 


[Seai] 


	


.	 ',4CJC(	 )	 - 


c	 --	 . 


.::..	 -:	 -	 .	 U:...,	 '. 


S 
Iterior—Dup1ioating Section, Washington, D. C.


S
67039







I 


Note: 


Mr. Rubin's memorandum of June 17, requested 
Consent to Lien from H.T. Kalvar in addition to 
Ferrill H. Rogers and L.L. Lyon. Kalvar merely 
has a 2% interest and has agreed to sign a Consent 
if Mr. Lyon recommends same (Lyon has signed so 
presumably will recommend that Kalvar sign). How-
ever, Kalvar has left town for a couple of weeks 
so signature will be forwarded by separate instru 
ment later.


gene H. Hemry 0
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MF203	 .	 JUL 2 9 
Revised March 24, 1955	 PLORATION PROJECT CONTRACT 


Operator____________ _____________ 


Docket No.. DMEA-__________________ 


Contract No. Idm-E_-


Contract Date_________________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 Grand	 .	 , State of 


Utah	 , described as follows:1/ 


Coppr 1\Tn. 2 nd Copper No 2B 


Agreement to purchase mining claims dated June 2, 1954, and recorded 
in Book 9J at Page 154, records of Grand county, Utah . 	 . 
Addenda to agreement topurchase mining claims dated August 4, 1954, 
and recorded in Book 9K at Page 341, records of Grand oounty, Utah. 


339 
which is the subject of a proposed exploration project contract, hereinafter called the "contrat," 


with the United States of, America, hereinafter called the "Government;'.' in consideration of the 


contract and , as an inducement to the Government to'enter into it, the undersigned hereby--


1. Undertakes and agrees that property inwhich' the Government may acquire an interest 


or equity undei the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract;' and the Government's interest and equity 'in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2., Grants to the Government a lien upon all of the undersigned's right,- title, and 


interest in the land and upon any production 'of minerals therefrom to secure the payment to 'thó 


Government of a percentage royalty on production as may be provided for by the contract;a/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/	 .	 .	 ,	 '	 '	 .	 .	 . .	 . 


:and agrees neither to commit any act nor assert any claim in conflict 
with the provisions of this Consent to Lien; and to give advance notice' of the Government's rights 


under this Consent tq Lien to.anysubsequent transferee, moTrtgagee, encumbrancer, or'1'ssee; of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and' insert "in a lease '[or contract, deed,, or other 'document] dated 	 4-6-.4	 -, 
and reóorded in book 9...j... page F4. official records of said county." If (b') is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 
\..,/ Wrt "fl9fl9" j' ht is .thp çasp. 'Pp npt lev lines bln1.







4. Consents to all amendments and ass-ignments of the contract without notice thereof, 


and agrees that . this Consent to Lien shall extend and apply thereto. 


5. Added provision:	 In Paragraphs add the words "the period 


fixeiLin the Contractor any Amendment therof as" are substit!-ed 


for "ten. years for" 


Dated this _________ day of
	


AUG 2 3 1955	 • 195_. 


[Seal] 
H.T. Kalvar 


____________[Seal 


L.Ofl Z	 [seaiI.c4a.€. ^4) 


I, __________________________________________________ certify that I am the ________ 


(Secretary, etc.) of the corporation named herein; that ______________ 


____________________ who igned this agreement was then __________________________________ (President 


or jce–President etc ) of said corporation that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 . 
- 


[Corporate Seal]


/-


I 
Interior—Dupitoating Seotion, Washington, D. C.	 81088
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MF-203 
Revised March 24, 1955 


To the United States of America:


I 
DMEA 


Date Rec'd4
EXPLORATION PROJECT CONTRACT 


!\UG 22 1955	
Operator______________________ 
Docket No. DMEA—___________________ 


BUREAU OF MINES	
Contract No. Idm—E_______________ 


Denver, Colorado	 Contract Date	 - 


CONSENT TO LIEN	 .	 RECV 


SEP 12 1955 


Referring to that certain land in the County of 	 , State of 


Ut2h , described as fo1lows:/ .............. 


Copper No. 2 and Copper No. 2B 


Agreement to purchase mining claims dated June 2, 1954, and recorded 
in Book 9J at Page 154, records or tranI Vounty, Utafi. 
Addendatoagreementtopurchaseminingclaims_datedAugust:;.4,1954. 
andy recorUei in ooi	 .aLJrage J4U., recorcl[S of tiranduountr, Ut&a 


339 
which is the subject of a proposed exploration project contract, hereinafter callèdthe "contract,11' 


with the United States of America, hereinafter called the "Government;" in consideration of the 
contract and as an'inducement to the Government to enter into it, the undersigiiidieby--' 


1. Undertakes and agrees that property in which the Government may:acq.uiren interest 
or equity under the contract may be dismantled, evered from the land, and té6.ved ;ay bejro-
vided in the contract; and the Government's inter .t and equity in such proerty shall berior 
and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of'.\the undersigned's ri'ght;''title, and 
interest in the land and upon any production of minerals therefrom 'o secure the payment to the 
Government of a percentage royalty on production as may be provided for by the contract;2/ and 
represents and undertakes that there are no claims, liens, or encumrances upon the undersigned's 
right, title, or interest in the land prior to that hereby granted. to ' the Government other than 
the fo11owing;J 


3. Undertakes and agrees neither to commit any act nor assert any claim in cdñflict 
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 
under this Consent tpLien to any subsequenttransferee, mortgagee; ercumbrancer, oriessee of any 
of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land; or(b) strikeout the words "as follows" 
and insert "in a lease [or contract, deed, or other document] 'dated	 4648 
and recorded in book 9-J_ page 154 _- official records of said county." If (b) is 
used, the book and page of recordation cannot be dispensed with. If the space provided isinsuf-
ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


/ Write "nQn" if that is the case. Do not leave lines blanl,







4. Consents tp-all amendmentsand assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 	 - 


5. Added provision: Tn Ppr.grpph 2 add thQ wordz "the prid 
fixed in the Contract or any Amendment thereof as" are subs titute'd 


for "ten years for" 


Dated this _________ day of __________________________, l95_. 


'/'w..a7'	 [Seal] 


[Seal] 


Attorney in Fact for H. T. Icalvar	
ISeaiI 


I, ________________________________________________ certify that I am the ____________ 
(Secretary, etc.) of the corporation named herein; that ______________ 


......•.	 who signed this agreement was then	 ,. ..	 (President 
or ',ie-President, etc.) or said cororation; tiit Said gxeernent ' as duly signed for andi beialf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


power.;	 .::	 .:.	 ::.	 :	 .: 


[Corporate Seal]


. 
Interior—Duplicating Seotion, Washington, D. C.	 81088







F ThEE 
tnJQ inaraI Mministratn


ECIVED 
MF-203	


AY 
(Revised July 1, 1954) 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of ___JJTA}f_______________ , County of _R4ND, described as 


follows:l/	 (,P1PP 2	 q' (,--f,'P P28 


Agreement to purchase mining c]AimB dated June 2, 195b and recorded 
in Book 97	 , cord.s: of Gr	 Cihy, uh 
Addehdá to	 to purchase mining âlaims dated. August b, 19gb 
iand recordediñ Book	 -at. Page	 records or urand uounty, Utah 


which is the subject of a proposed exploration project contract, hereinafter called the"contract", 


between the United States of America, hereinafter called the "Government", and 


2/	 CHATU U[ MINING Co. • INC. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbe adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees a follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes.	 S 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid, or ten years have elapsed from the date of 


the contract, whichever occurs first.	 S 5
	


, 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease 	 contrac't, deed, or other documentj dated 1-- I	 ,- and 
recorded in book 9-Ji page _________ official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2j Insert the name of the 'Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. 'The undersigned shall commit no act nor assert any claim that may contr ,avene or con–' 
flict with the lien, claim, or rights of 'the Government under the provisions of said contract: 
This agreement shall ' be binding upon the heirs,. executors, administrators, successors, and assigns 
of the undersigned.	 ' 


4. Chaiges and added provisions 	 ' 


________________________	 *	 L tx 


Dated this	 /	 f __________________, l9	 . 


[seal] 


7	 [Seal] 


A07 / d_64"	 - [Seal] 
A single pe son


Wife 


.4?	 - Wife 


-


,c:cn	 .-.i' C .	 j: '	 n.	 2 
:	 '•y , ' c 	 . ,	 •'	 C'::	 '	 c''P	 7: 


Interior—Duplicating Section, Washington, D. C.	 .	 67039







Datedthis---------------------------------------------ds 


MP-201
(Revised February 1958) 


•	 UNITED STATES 


•	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


ilj 
SUBORDINATION AGREEMENT 


KNow ALL MEN BY THESE PRESENTS: 


WHEREAs, the undersigned is the holder of a mortgage, claim, lien, or encumbrance iden-
tified and described as follows*: 


Agreement t6urchase Mining Claims dated June 2, 1954, with 
----------------1-9-54-.------------


upon that certain parcel of ground described in a proposed Exploration Project Contract 


between -------------- IThANXUM  


and the United States of America; 


Now, THEREFORE, the undersigned, in consideration of said contract and as an induce-
ment to the Government to enter into same, does by these presents subordinate all of his 
right, title, and interest in said mortgage, claim, lien, or encumbrance to the right, title, 
and interest of the United States of America under the provisions of said Exploration Project 
Contract, and any amendments thereof, and agrees that the lien and claim of the United 
States of America under the provisions of said Exploration Project Contract, and any amend-
ments thereof, shall be prior to the undersigned's rights under the provisions of said mortgage, 
claim, lien, or encumbrance; and 


The undersigned agrees to commit no act nor assert any right, title, or interest under 
said mortgage, claim, lien, or encumbrance that might contravene or conflict with the prior 
lien and claim of the United States of America under the provisions of said Exploration 
Project Contract, and any amendments thereof. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns 
of the undersigned. 


I,------------------------------------------------------------------------,certifythatlamthe __________________________________________ 


(Secretary, etc.) of the corporation named herein; that 


who signed this agreement was then------------------------------------------------(President or Vice-President, 
etc.) of said corporation; that said agreement was duly signed for and in behalf of said corpo-
ration by authority of its governing body, and was within the scope of its corporate powers. 


[CORPORATE
SEAL] 


lncludo date of the Instrument, and if recorded, book, page, and county of record. 	 10-68181-1 U. S. GOVERNMENT PRINTING OFFICE







-	 MF-201 
(1evised February 1953)	


UNITED STATES	 W 
4_'


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


SUBORDINATION AGREEMENT 


KNOW ALL MEN B THESE PRESENTS: 


WHEREAS, the undersigned is the holder of a mortgage, claim, lien, or encumbrance iden-
tified and described as follows*: 


Agreement to Purchase Mining Claims dated June 2, 1954, with 


upon that certain parcel of ground described in a proposed Exploration Project Contract 


between --------------------------Ch8tU - Lraflium -Mm-lrigCo--,Inc 


and the United States of America; 


Now, THEREFORE, the undersigned, in consideration of said contract and as an induce-
ment to the Government to enter into same, does by these presents subordinate all of his 
right, title, and interest in said mortgage, claim, lien, or encumbrance to the right, title, 
and interest of the United States of America under the provisions of said Exploration Project 
Contract, and any amendments thereof, and agrees that the lien and claim of the United 
States of America under the provisions of said Exploration Project Contract, and any amend-
ments thereof, shall be prior to the undersigned's rights under the provisions of said mortgage, 
claim, lien, or encumbrance; and 


The undersigned agrees to commit no act nor assert any right, title, or interest under 
said mortgage, claim, lien, or encumbrance that might contravene or conflict with the prior 
lien and claim of the United States of America under the provisions of said Exploration 
Project Contract, and any amendments thereof. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns 
of the undersigned. 


Dated this --------------13--------


[sEAL] 


I- — ------------------------[ SEAL] 
We 


r!LL---LiOn---- fld	 certify tha?ie SC - - fld -Pres--, 
respectively	 .	 . 
(xiaocxbc of the corporation named herein; that we	 ones----


Z1x signed this agreementhen	 c, and Pres. (President or Vice-President,
etc.) of said corporation; that said agreement was duly signed for and in behalf of said corpo-
ration by authority of its governing body, and was within the	 e	 s corporate powers. 


[CORPATE
SEAL] 


'Inc'ude date of the Instrument, and if recorded, book, page, and county of record. 	 16-68181-1 a. 8. GOVERNMENT PRINTING OFPICR
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MF-200A	 I 
(Revised June 1954)


Doet copy 


BECV 


SEP 129 


Docket No. DMEA 


Commodity —


Contract No. Idm—E	 Q 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATIbN 


• EXPLORATION PROJECT CONTRACT'
(Short Form) 


It is agreed this -----------&UJ.5............day of --------------------------------------------------, 195W., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


ct tnt 1tø?	 ti	 4n ifth 


whosem- -
Oe*	 *tX	 Utth


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and tS


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of................................., County of ................... 
and is described in Annex J•8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 	 IiI1	 ....................................of5 .1.i 	 ....... 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of ---------------------------------- , - recorded in Book-----------------, page--------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subjeët 
only to the following claims, liens, or encumbrances	 i PN1$* dtd 


(c) The Subordination Agreement, of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows Catrtt* to 1tin of 


& ottt puithumr* and	 *.r **nt* t 
_____ 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 lnsert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 .	 . 


	


'Insert "the entire interest," "the mineral 'rights," "an undivided one-third," etc.'	 . . 
.' Insert "deed," "lease," "contract," "location' notice," "p atcnl," etc. .. .	 .	 .	 ''.''	 .	 . . If not recorded, sO iiiUçte by inserting "tin,"............'..- " 	 "	 -'--	 .. ........
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a' certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, withotit'expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTIjE3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of------------' ----------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A."...	 r before QJ9554. ----------- shall commence 
the work, and 'on or before	 -------------- (unless the 'OperatOr's obligation to complete 
the work is terminated—see Article 8) shall complete the work 


ARTICLE 4.' Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and 'safety and for liability .insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.	 - 


(b) Government mci,y inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forn xhibit "A" in connection with the estimated total cost of 'the project in the sum 
of $ The Government will contribute '$ percent of the fixed unit costs as 
work is performed, in a total sum not' in excess of-------------------: Provided, That until the 
Operator has rendered to the Government his' final report;' and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made,the Government may with-
hold from the last voucher or vouchers such sum. as it sees fit not in excess Of' 10 percent of the estimated 
total cost of the work. The. Government will make ,its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses 'over fixed unit costs or any 'excess over théèstimätëd total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay, such excesses for his own account without con-
tribution by the Government. The Government may make payments directly'to independent contractors 
and suppliers for 'the account of the Operator. rather than. to the Operator. 


ARTICLE 6. Reports, accounts, audits.—..(a) O7ierator's records.—Thé Operator shall keep suit-





able records and accounts of the 'units 'of work'perf.ormed and of 'any prOductiOn 'in which' the GOvern-





merit may 'have an interest; an:d shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to prOduction for at least three
years after any obligation to pay royalties to the Government has' terminated. ' The Government may
inspect and audit said records and accounts at anytime, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access tO and the'right to exa.niine any pertinent books, documents, papers, 
and records of the Operator. All of the Opeiator's' vouchers and recbids:and :accounts relating thereto
and the Government's payments thereof remain subj ect tO adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports 'in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.- .---If in the opinion of the Government any :of :the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If th Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold,'in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the 1. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) UnsoW p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the .ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (öre, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amoun exceed eight dollars ($8.00) 
per ton, bqt not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and, one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 . 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals EKploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay. on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 


\mailed notices are deemed to have been delivered five days after the date of mailing. .. 	 .	 . 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident cmmis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with' a corporation for its 
general benefit.	 '	 .	 ' 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


By


ciiTU flN1UM 1NiNO COMPAN,INC. 
(Operator)


THE UNITED STATES OF AMERICA 


B rtu1tratot eerse MineN1e 
on Adm1n 


I,	 , certify that jI 


4-"q ----------------secretary of the corporation named as Operator'' 
that	 who signed this contract on behalf of the 
Operator, was then	 of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 	 --


[CORPORATE]
SEAL 


U. S. GOVERNMENT PRINTING OFEICE 	 10-70618-I











e object of this projsst is to explore for 
ursniva ore deposits_on two horisots ot the Moss 1aek 
i**.r of the Chinle tition. The lowost horizon is 
slou the	 eontact, and the oth*r rezg*s 


to 15 feet above the contact, 


The work sh*1l be performed In two suc*sssiVe 
et*gø$. The perstoz' shall perform all the work under' 


t and sa11 perform so *zoa of the work under tsgs 
U as is approved in advance in writi* br the Sovernumni,, 
based upon th results of the oospletd work under stage 
I. The york to be dose under esc stags is indicated 
(in part) cit the attached ol*i* mep, Pigurl 2 and Is 
described as follows


$t$ff1e 


Z Yrou the face of the present short edit on Copper 
No, & Olthi*, drift 100 test in a due i.ut direction en thO 
spproxIte horizon of the eont$et bStw.n the loss aack 
membr of the Chinis tortion snd the * erling *mnkopt 
tormetion, P* thu drift, not in excess of 50 test of 
rats. and crosseut work s)*U be performed to explore 
tavorsble indications at a raUsation encountered 


2 irQm th* drift, orosseuts, or retes, under item 
I of this stage, not in ozoess of ten (l0 sample leng 
holes shill bO percus3On drilled to depths of approzimetely 
*0 feet ach. Six (6J of the holes shall be drilled vez'ti 
cally upward and tour (Is) slightly upward from horizontal. 
The vertical holes shall be drilled at intervals of spproxi 
met.ly 25 £.t. The horisontsl holes shall be drilled to 
explore the tides of th drift, ends of cr'ossout$, or 
riis*s, and shall not b slasar than 50 test to any other 
such nosrhorizontsl hole *







.


EEVED 
SEP 121955 


1. lxtend t	 in west drift an a4&ttionsi kOO fset. 
Yro. this section of the drift, not in ezeass at 50 teat of 
raise and crosscut wo* sheU be psr'tonssd to exp3,r fa1vor 
able indiostions of siaertliution encountered 
• 2 To facilitate ziving the mucking chtno before 


bisstinj, ssn (7) turnts, each with a ainiim.a dpth of 
5 teat, *t*fl be cut into either th. north or south side of 
this section o amin dxtt at intervals of Q teat. 


3. 1rc the drift, crossauts, or raises, flat in izeess 
of tsentyfive (25) sils lcog4o1es ska1l be peroussian 
drilled to depths ot spproxisatelr #0 teat each Six 
(i6) of the holes siaU b drilled ucard *z nine (9 
slghtl upwe troa horizontal 


'The vsrtial holes shall be drilled at intervals 
of spproziteiy 25 teat. The horisontal ho3.*s shall be 
drilled to explore the sides at the drift, the ends of the 
drift, and oreassuts, or raises snd s1*U b not closer 
than 50 test to any othex' such nesrhorisant*l hole 


I	 supervisor sii&U be .!Ploed .A41 time zile work 
is in pzoress m4*r this oontract, and a pertti consult' 
ing sngin.r shall be e3oysd who shell devote a minimum 
at ttu,e j) days to $tss Z arid seven (7) days wox4c to 
lt.&$* II Of this pzo$*t. 


2. AU work shall be ti.*Derod as. aossssz'y 


3, All drifts and orosout shall be a mthi*um of 
5 teat by 7 test in cross section in the clear sii4 raises 
shall be a athau* of 5 fet by feet in the clear. 


•	 AU sals holes shell be tested tsr radioactivity
br probing with coip*nr*d e*uipaent ips sho*ini the 
location of the longholss *tad .z sassy results of samples 
or radioactive vslues tfn in. the drift, crosseuts, or 
raises, shall be submitted pra%ly to the Oovsmment 


*







.	 . 


. Zich flgho15 sample ihsfl represent ts*t or 
less ot aiterisi penetrated, SM sach ssil• shah be 
tested rditz'tcsiui. Those ssles showtng higher than 
normal rsdioactM1t) shall be ch.micaUi analysed. One 
halt of each *ale shall be pzoperl3r identitied and stored 
for aov.rtnt use, Not in excess of torty (ko) shesical 
analyses shall be ide fez the U0 and V Ocritent of 
s*l•s tsUn during Stage t, sn ninety.	 (95) analyses 
in Stags 


6. 'Tt* location of the drift, crosseuts, raises, 
turnouts, and long 4toles, the *thod of taking end atorin* 
a*lss, and the nethod of probirg the long-holes, ehafl 
be subject to Qovere*nent approval. 


Pixed ktt Costs 7 


100 feet of drifting * $30/ft.	 $3,000.00 


50 test of crossautting and 
raisIng t $30/tt	 3500.0C 


200 feet of sample drill hole 
•*100itt.	 200.00 


0 chemical analyses for 
and V205 *5Iul.	 4P 


Zstii*ted otsl Cost Staé, I 


!400 feet of dUting S *30/ft. 	 12,000,00 


Slabbin 1 turnoutsS $15/es . 	 105,00 


5 feet of crosscutting sad 
raising * $30/ft	 I p500.00 


500 test of ssle 4rtU hole 
*$lO0/tt.	 500.00


* 4,9O0.O0
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MF-203 


Revised March 24, 1955
RECEIVED _____ 


EXPLORATION PROJECT 'CONTRACT 


SEP 12 1955 operator -___________ 
Docket No. DMEA-__________________ 


Contract No. Idm-E__________________ 


Contract Date	 --


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 Grwtd	 , State of 


Utah
	


described as follows:1/ 


Coppór No 2 and Copper No. 213	
'• 


Agrepmining caims dated JUne 2,1954, and recorded 
e	 wiu	 , 


Addenda to agreement to purchase mining claims dated August 4, 1954. 
wo 'w	 &	 7J W&U'	 Ll,I&	 JVM& 


339. 
which is the subject of a proposed exploration project contract, hereinafter callpd"thè"cpntract," 


with the United States of America hereinafter called the "Government " in conidiration of the 


contract and as an inducement to the Government to enter into it the undersigned 1 by	 ',, 


1 Undertakes and agrees that property in which the Government may acquii an interest 


or equity under the contract may be dismantled severed from the land and reiove 'à as may b(pro-


vided in the contract and the Government's interest and equity in such property shall be?prior 


and superior to any adverse right or claim of the undersigned 


2. Grants to the Government a lien upon all of the 'undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;a/ and" 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following, : / 


3. Undertakes and agrees neither, to commit any act nor assert any claim in conflict 


/ with the provisions of this ' Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal ' description of the land, or (b) strike out 'the words "asP follows"


'and insert "in a lease,[o'r contract, deed, or' other"documentl' dated	 4648	 .' 
and recorded' in book ____ page '154 '. , official records of said county" , If:"(b) is 
used, the book and page of recordation cannot'be dispensed with. If the space provided"ls insuf-


ficIent, use an Annex, and refer to the Annex in 'the space. 


2/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" ir that is the case. Do not leave lines blank.
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rr ii	 RECEV1EflI 
MF-203	 Lr i	


'1 955 
(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN	 'L' 


£nycv 3 or	 iet 
WHEREAS, the undersigned, aowner, co-owner, lessor, or seller has an interest in certain 


property in the State of ___________ 	 ___________	 , County of	 described as 


follows:1/	 pp	 ;aJ	 Pf 2 
/ t)	 14	 'r'	 --4: 


	


c -':'"	 ---:	 L.i. 
_______	 t 


'	 ••t	 .	 ' 
it,	 ,.,-	 '..,	 '.	 4, 1 ,,	 ,	 -	 J	 1 


- 


which is the subject o.f.a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/	 _________ 


hereinafter called the" .Operato.r".; and.. 


WHEREAS, under the provisions of said . contract the Goveinment is entitled to a percentage 


royalty on production and to other rights and equities which do or may Oonflict with orbe adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Governnient to enter into same, undertakes and agrees as follows: 
fr 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contrac.t or any amendment thereof. shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage.. royaLty on production/ 


provided for under the terms of said..: exploration project contract or any amendment :thereof there 


is hereby granted to the Governin.t a lien upon the land above referred: to and upon anyproduction 


of minerals ' threfrom intt1 said..roylty is fully paId or ten years have elapsed from the date of 


the contract, whichever occurs first.	 .	 ,. 


1/ Either (a) insert the legal descriptin of the land, or (b) strike out the word "as follows" 


'and insert "in a lease [or contract, deed, or other documenti dated 41 -' -	 , and 


recorded in book	 page	 _____ official records of 'said county." If (b) is used,. 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, arid refer to theAnnex in the space. 	 . 


2J Insert the name of the Operator as it will appear in the exploration project con.t,act. 


3/ Mining or production from the land is not required, and in the absence of prpduction there is 


no obligation to repay the Government.


(OVER)
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	 EXPLORATION PROJECT CONTRACT 


RECEIVED Operator____________________________ 
•	 .	 Docket No. DMEA-___________________ 


SEP 1 2 10 55Contract No. Idm-E________________ 
Contract Date	 -	 --


• .	 •	 CONSENT TO LIEN 


To the United States of . America: 


Referring to that certain land in the County of ___________________________ State of 


Oopr	
'	 ji 


which is the sub5èctof apropoe'd exp1dration' project côntract, he.eiiafter'called the •"cor tract,." 


with the United States of America hereinafter called the "Government " in consideration of the 


contract and as an inducement to the overnment , to enter into it the undersigned hereby--


1 Undertakes and agiZees that property in which the Government may acq\ire an interest 


or equity under the contract may be dismantled severed from the land and removed as may be pro-


vided in the contract and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned 


2 Grants to the Government a lien upon all of the undersigned's right title and 


interest in the land and upon any production of minerals theefj9m to secure the paymeih to the 


Government of a percentage royalty on production as may be provided for by the contract / and 


represents andindertakes that there are no claims liens or encumbrances upor the undersigned's 


right title or interest in the land prior to that hereby granted to the Goveinment other than 


the following / 


3	 Undertakes and agrees neither to commit any act nor assert any claim in conflict 
thi Consent to Lien; and to give, advance notice of the Governthent ,'s. rights 


under this Consent to Lien to any subsequent transferee mortgagee encumbrancer or lessee of any 


of the undersigned's right title or interest in the land and 


1/ Either (a) insit the legal description of the land, or '(b) strik out the' word '!as' follbws" 


and insert "in a lease [or contract deed or other document] dated 	 4-L...4R 


and recorded in book 9=K page	 14	 official records of said county " If (b) is 


used the book and page of recordation cannot be dispensed with If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the sacO. • '	 ,.	 .•. 


/ Mining or production from the land is not •requirec1, and in the absence of production there is no 


obligaton . 'o repay the Government.	 . 


/ Write "flQflQ" if that is tj case. Do not lealines blank.	 .
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ECEWED 


MF-203
	


SEP 
(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of
	


UTAH	 County of
	


described as 


follows :1/	 2 99f C ,,7'rt. - 45' 


Agreement to purchase mining claims dated June 2, l914 and recorded 
IFBok	 jt Page	 5id of randThUtTah 
Addehdá' to agreeiñent to purchase mining claims dated August 14, 19S14 
and record in Boo	 ãtTPage Tj , ëords of Grand Couty, Utah. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/	 _CHATU URNNIUM MINING CO., INC. -___________________________________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in àonsideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees a follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is he'eby ( gxantedtoth Qovermerta lien upoprthe land abçv reer'edto an, upon: aiy p:rpduction.. 
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first.	 :	 ; :.	 .	 :. - 


l/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease Lor contract, deed, or other document] dated -	 , and 


recorded in book 9-7 page _. /J__" . official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3j Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)
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. 
(Reviaed February 1953


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 .* 


2 Qj	 J6'Jt	 1WI 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


SUBORDINATION AGREEMENT . 	 1 


KNOW ALL MEN B THESE PRESENTS: 


WHEREAS, the undersigned is the holder of a mortgage, claim, lien, or encumbrance iden-
tified and described as follows*: . 


A24ida to ? .rnt	 iat b, 1954. 
upon that certain parcel of ground described in a proposed Exploration Project Contract 


between 


and the United States of America; 


Now, THEREFORE, the undersigned, in consideration of said contract and as an induce-
ment to the Government to enter into same, does by these presents subordinate air of his 
right, title, and interest in said mortgage, claim, lien, or encumbrance to the right, title, 
and interest of the United States of America under the provisions of said Exploration Project 
Contract, and any amendments thereof, and agrees that the lien and claim of the United 
States of Atherica under the provisions of said Exploration Project Contract, and any amend-
ments thereof, shall be prior to the undersigned's rights under the provisions of said mortgage, 
claim, lien, or encumbrance; and 


The undersigned agrees to commit no act nor assert any right, title, or interest under 
said mortgage, claim, lien, or encumbrance that might contravene or conflict with the prior 
lien and claim of the United States of America under the provisions of said Exploration 
Project Contract, and any amendments thereof. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns 
of the undersigned. 


Datedthis----------------------------------------------day of ----------,195i 


:	


--------------------


I,------------------------------------------------------------------------,certify that I am the 


(Secretary, etc.) of the corporation named herein; that 


who signed this agreement was then ------------------------------------------------(President or Vice-President, 
etc.) of said corporation; that said agreement was duly signed for and in behalf of said corpo-
ration by authority of its goverijng body, and was within the scope of its corporate powers. 


[CORPORATE
SEALJ 


lnclude date of the instrument, and if recorded, book, page, and county of record. 	 16-68181-1 u. s. GOVERNMENT PRINTING OFFICE







• MF-201	
0 


(Revised February 1953)	
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE M INERALS EXPLORATION ADM INISTRATI 


SUBORDINATION AGREEMENT 


KNOW ALL MEN B THESE PRESENTS: YL I 95 
WHEREAS, the undersigned is the holder of a mortgage, claim, lien, or encumbrance iden-


tified and described as follows*: 


Addenda to Agreement dated August 4, 1954 


upon that certain parcel of ground described in a proposed Exploration Project Contract 


between --------ChaturaniwiingCo.,Inc, --------------------------------------------------------------


and the United States of America; 


NOW, THEREFORE, the undersigned, in consideration of said contract and as an induce-
ment to the Government to enter into same, does by these presents subordinate all of his 
right, title, and interest in said mortgage, claim, lien, or encumbrance to the right, title, 
and interest of the United States of America under the provisions of said Exploration Project 
Contract, and any amendments thereof, and agrees that the lien and claim of the United 
States of America under the provisions of said Exploration Project Contract, and any amend-
ments thereof, shall be prior to the undersigned's rights under the provisions of said mortgage, 
claim, lien, or encumbrance; and 


The undersigned agrees to commit no act nor assert any right, title, or interest under 
said mortgage, claim, lien, or encumbrance that might contravene or conflict with the prior 
lien and claim of the United States of America under the provisions of said Exploration 
Project Contract, and any amendments thereof. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns 
of the undersigned. 


Dated this-----------13---------------------------------day of ------Apr--------------, 1955. 	 /	 )-' 


We* 	 -----LYQflF reare 
respectively 
Ocxixxwtx of the corporation named herein; that wearoneswha 


who signed this agreernenthen eCp_i'e$.----------(President or Vice-President, 
etc.) of said corporation; that said agreement was duly signed for and i behalf of said'corpo-
ration by authority of its governing body, and was ithin the sc 	 s corporate powers. 


7,	
.	


P*es.
Sec.: 


[CORPORATE
SEAL] 


'Include date of the instrument, and if recorded, book, page, and county of record. 	 ie—eii-i u. s. GOVERNMENT PRINTING OEICE
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FIGURE 2- CLAiM MAP SHOWING PROPOSED EXPLORATION, COPPER NO.2 AND 
COPPER NO.2B dLA1MS, CHATU URANIUM MINiNG COMPANY, INC., 


GRANDCOUNTY,UTAH. (L!y1A 3613)
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Mr. Ellis says to leave these lOtters attached 
to this memo s These ware sent to the region to 
mail but they did not have the addresses for 
them.















flr. Gordon l3abbeI
FEB 12 957 


p,ryT-i'i


DMEA 
L)EPARTMFNT OF THE JNTER1O 


FEB15 957 
R G1ON 111


DENVER, CQLOjDQ 


2-8-57 
cc to: Adrir.'s Reading File 


Code 700 
Nr.Murphy 


DA Field Tear, Region III (2)


EMEA Form 7
	


. 
(l2-6)


OFFICIAL FILF COPY 


Re: Docket o. D!A-36l3 (Uranium) 
Contract o.Idi-E86O	 S 


Chatu Uranium fining Coany, Inc. 
sovnfileproperty 
Cand County, Utah 


Dear tir • Babbel: 


Enclosed is a copy of a self-explanatory letter of today 
to the Operator under the above-cited contract. 


This correspondence relates to the 'Oier'a ConserEt to 
Lien and the Subordination greerrient, toth signed by you on fay 6, 
l95.


Sincerely yours, 


(e4) 


Administrator 


Inclosure 


1urpIr/gla


8623 







f(or	
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


FEB 129E7 
Mr. Gordon Babbel


Re: Docket No. DMEA-36l3 (Uranium) 
Contract No .idm-E860 
Chatu Uranium Mining Company, Inc. 
Seven Mile property 
Grand County, Utah 


Dear Mr. Babbel: 


Enclosed is a copy of a self-explanatory letter of today 
to the Operator under the above-cited contract. 


This correspondence relates to the Owner's Consent to 
Lien and the Subordination Agreement, both signed by you on May 6, 
l95.


Sincerely yours, 


Administrator 


Enclosure







S 
(r	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


FEB 12 1957 


• 
iirq


•	 z u.$13	 &r') 


	


i rr	 ,, 
iii i* 


sr r. 'i'4ti


' z	 e	 t; rt	 i 


4	 Ut I 
a ccr	 day or	 tar c 


,t ; .	 øh et4 tc- n, * 


	


tt rt*ie	 az	 * r	 t 


	


et -r	 tA!*.	 sz	 *re 
r ' in	 • 'ii ttt 


is	 i's & + 
P


A	 pL4*'







'p
UNITED STATES


DEPARTMENT OF THE INTERIOR 
• • • -	 •	 DUN	 MINLKAL XFLUKAIIUN RDMINI5IFM fUN. 


WASHINGTON 25, D. C. 


-	 FEB121957 
to cT'ion 4abbei.


oc et o.	 ' U.$13 ciitut) 
rot"iict %W,•


- n Co'r	 Tnc. 
oen 
rand owxtv. 


.*J-	 4$J	 -Ul	 I. 1NTiU 


dear 'r. &bo1:
ft	 Th$tOZ'2 1C'' 0 th1J 


	


- - -	 to tie
Tht	 ordoc, reite ;o	 -re?'	 JCt to 


?i ar1 the borwaf1'	 or'i,, oti	 ty	 r j 6, 


19.	 S 


	


•	 nCr&)7 


thtratz 


•	 •	 nc1ocre	 S 


4Uri/1a 
2-.8-7	 S 	 • 


cc-to: Ada'.'s flcadng File 
•	 Code700	 •• 


•	 DM'A Field Te&, IgLon III (2)







P10


WASHINGTON 25, D. C. 	 S. 


FEB 121957 
çr4	 *bb4


s Loc1 t	 Y't3 j 


.
- 


orn ;L1e 
and rowtt7. ltah 


	


- ---------	 criLNjg::i1L 1jT*t*1Yr 


•	 .	 -	 CA 'lr. ;abbe1t	 . 


•	 .	 * CO	 0?' i	 0' 


to t e	 rdøi' t1	 twocited	 tra. 


•	 :- -	 • ¶hi	 UO.1cC 43t4 'to tfl	 to 
ori a'	 rrecisnt, th !ed by ou ir i 6, 


CSD	 1U?' 


•	 .	 •-


r/L 


2-8-57	 . 
cc to:	 's cadzig r1e 
•	 . 'CodelOQ	 •	 .	 '	 • 


D	 Field TeEI,	 on ill (2)







.	 S 


1; 1QZ7 I	 I.JJI 


-	 .r:M!) 


cC1 
• _-wl 


•	 ;-4 •


/7 :t? t)f 
.rrt 4 r rer t*	 jt#g 


4t 
r	 4i-c	 '	 7	 uE:	 ,	 41 h:	 'a 


Tho 


ia - 
t••


•M r.	 '	 '	 ri7.. 
de7OO 


;:	 to1;1.	 er	 rrr (2) •







.
	


.. 


FEb 12 19S7 


	


et b "	 ( rsni) 
o 'mrt i. 


r at	 n ' awi, ftc. 
4V Th 


: j 4	 i?*'I 
IU*E t	 _r	 JhL 


zr


:.ciocx1 z a apr f * 


	


ece robte 4i0	 erv ca*r to 
;	 -	 ,,-


32" '-4.. 


o$ tkU!.V adivg ]a 
70C) 


.A !1Oi:	 1i '	 nr (2)







EAForm7	 . 
(12..6)


FEB 12 1951 


Kr. :Sa!nxei fl. irnan


S	 700 


OFFICIAL FILE COPY 


P!TTT 


r_ _


Re: Docket flo. DiA-36i3 (Uraniimi): 
Contract Lo. ickn.!'E860 	 ) 
Chatu Uranium Linirg Cany, Inc. 
Seen nile property 
GndCounty, Utah 


Dear Kr • Zin1errnan:: 


Enclosed is a copy of a se]I..explanatory letter of today 
to the Cerator under the aoue-cited octitract. 


This correporidenoe relates to the (ner's Consent to 
L.en and the Subordinatwn Lgeeimut, both signed by you on flay 6, 


incere1y yours, 


diinitator 


EnclosuDa 


FMMurphy/gla 
2-8 .- 7 
cc to: Adrnr.'s Reading File 


Code 700 
Mr. Murphy 


DIEA Field Tean, Region III (2)


•	 DMEA 
3EPARTMFNT OF 


THE INTERIOR 


FEB15 1957 
R CION Iii 


D-NVR	 -O/


B623 







fl 
•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C.


700 


FEB 12 1957 


Mr. Samuel R. Zirmnernian


Re: Docket No. DA-36l3 (Uranium) 
Contract No. Idm-E860 
Chatu Uranium Mining Company, Inc. 
Seven Mile property 
Grand County, Utah 


Dear Mr • Zimmerman: 


Enclosed is a copy of a selfexplanatory letter of today 
to the Operator under the above-cited contract. 


This correspondence relates to the Owner's Consent to 
Lien and the Subordination Agreement, both signed by you on Nay 6, 
l9.


Sincerely yours, 


Administrator 


Enclosure
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Enclosure 
FNMurphy/gla 
2-8-.S7 
cc to: Admr.'s Reading File 


Code 700 
Mr. Murphy 


DMEA Field Team, Region III (2) DMEA 
L)EPARTMNT OF THE INTERIOR 


FEB15 1957 
REGION III


DENVER COLOp,0


Et4EAFoh7 
(l2-.6)


700 


OFFICIAL FILE COPY 


I!rTTu1Id11I 


i1r/L 
1F//JA 


IFIi,-


FEB 12 i957 


r. L. L. Lyon 
l3 Braniff Building 


Oklahoma City, Okla.


Ie: Docket ITo. DA ..36l3 (Uraniuu)/	 ^' j25 
Contract 1o. Idm-E860 
Chatu Uranium ining Coiany,. Inc. 
seven file propez'ty 
Grand County Uthb 


Dear r. Lyon: 


Enclosed is a copy of a seLr.eplanatory letter of tod 
to the Operator under the above-cited contract. 


This correqondence relates to the undated Owner's Consent 
to Lion sied by you as Attorney in D'act for II. T. Kalvar. 


3incez'eiy yours, 


c 


Administratc 


8623 
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FEB 12 1957 


seven Mile UThniii Compa 
l3 Braniff Building 


Oklahoma City, Okia.


, I 


700 
L!4EA Fprs. 7 
(l2-6r


OFFICIAL FILE COPY 


Re': Doc1et 1o.	 ,-3613 (Uranimti) 
/ 


Coitrait Po. Idr.EO6O 
Chatu Uranium Mining Coipamy, Inc.. ) 
Seven rLile property	 , iCouy., Utah 


GentlertEn:


tneioed is .a copy' of a elfs'exp1anrtOry letter of today 
to the Operator imder the above-cited contract. 


This eorresprzdence: relates to the ubor&tnation Agreement 
and the Owner's Consent to Iaen, both dated Lpril 13, 195$, siied 
by Ferz'il]. H. flogers, President, and 1 • . Lyon, Eecretary; also to 
the Consent to Lien, dated Atst 23, L95$, sied by irriU H. Rogers, 
Ccrinne Rogers, L. L. Lyon, and Hazel lyon. 


Bincerely yours., 


a a 


AdiiniStrator 
Enclosure 
FMNurphy/gla 
2-8-7 
cc to: Adrnr.'s Reading File 


Code 700 
Mr. Murphy 


D1A Field Team, Region III (2)


Mr-Ny OF THE INTER10 


FEB15 1957 
CON iL.


823 
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Lr. IIichoias Thrp1 
Moab 
Utah
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OFFICIAL FILE COPY 


1 


Pe: Docket o. DtA-36I3 (tTraniwn) 
Contract Io. Tdn-E86O 
Chatn Uraithifli Minting Coztany, The.. 
.&even Mile property 
Grand County, Utah 


Dear T^. iurpby: 


enclosed is a copy of a se exantory letter o toddy 
to the Operat under t1 above-cited contract. 


This correspondence relatea to the Orner's Consent to 
Lien and the Subordination Agreement, 1'oth sigaed by you on Iay 6, 
19%.


Sincerely yours 


Mmini.trator 


- Enclo5nre 


FMMurphy/gla 
2-8-S7 
cc to: Admr. t s Reading File 


Code 700 
Mr. 1iphy 


DIA Field Team, Region III (2)


DMEA 
aPAFTMFNT OF THE JNTERIdR 


FEB15 1957
CON L


B623 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


224 New Customhouse 
Denver 2, Colorado 


May 3, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DJ/LEA 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DMEA-36l3 (Uranium) Contract No. Idm-E860 
Chatu Uranium Mining Company, Inc. (Seven Mile Property) 
Grand County, Utah 


Enclosed are the Washington Office copies of correspondence 
to the company and persons listed below, which you enclosed with your 
letter of February 12, 1957: 


Mr. L. D. Lyon 
Seven. Mile Uranium Company 
Mr. Nicholas Murphy 


Also enclosed are all copies of correspondence to Gordon 
Babbel and Samuel R. Zimmerman. This office has made every attempt 
to secure addresses for these two persons to no avail. We are, there-
fore, returning all copies for disposition as you see fit. 


E. N. Harabman 







Odd'
Denver, Co orado 


•	 •	 -• 


Q=Qxx
DMEA, Bureau of Nines 


J. W	 Ha8ler, USGS
Xy 2, 1957 


Re Docket r(EA...36l*, Chatu Uranium, Contract Idm*E860 	 Please teletype u3aiIlng 


addresses of Gor&rn Babbel and Sam Ziurnn, who signed Owner's Consent to 


Liens
Ov1gtri 


E.. N.	 -H?4fl4 


E	 N	 Earshxnan 
Acting Exeøutive Officer 


CO1wIr4wrION 
1fl4:jy . .•	 . 


cc	 Chin Op	 Comm (2) L-
Harshmin 
Konselinan


// 
/


•..'	 Q/	 • 
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t!IEAForm7	 S 
(12-6)


OFFICIAL FILF Ct)PY


FEB 12 951 


r. .J. 5 C'ley, PesIdont 
'Chatu Uranium Iining Co!upany, Inc. 
General Delivery 
:oab, Utah


Re: Docket !o.. DtA..36i3 (Tlraninm) 
Contract No.. Idim86O 
Seven MflE: pi'operty 
çnd Conty,. Utah	 2.." 


Dear Iii'. Corley:


F" 
Teference is xide to your elorat1on contract 'L'Th the 


Goverirent. 


ie sincerely regr'at that the iork performed did not result 
in a certification of discovery or developint unier the provisions 
of the contract. In the absence of such certification, the Govern-
merit retains no claim or lien against the property Subject to the. 
contract or azw future pruiuction therefrom. t!e, therefore,. are 
closLng our bods and records on this project.. cnir attention, 
hoever, is called to the provisions of the crtz'act. uhich require 
the operator to keep and preserve certain records for the period 
indicated.


Your interest in the DItA eploration pro'am 	 partici 
pation therein are fully appreciated. 


Sincerely yours, 


.o	
( 


Admthistrator 


FYIurphy/gla 
2-7-57 
cc to: Admr.'s Reading File 


Code 700 
Mr. Murphy 


DNEA Field Team, Region III (2) 
Contract Administration & Audit Division


8623 
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OFFICIAL FILE COPY 


FEB 12 1957 


• !rTTI -'P I JtT1t


ir


r&.	 . Prayer 
zeci2tive Officer 


DI	 io1a Tam flo on ft 
221	 Cuotthouse iii 
Denver 2, Colorado


' 


4ocot : . :1 .3613 (Tradu) 
Contvzt Lo. r-86O 
Chatu 11rniux	 tL omar, 
rI	 !ile proptrty 


d rnta	 - 


Jcar r. raver': 


ncloced for r fs are tvo copiet of a icttcr to tho 
mtcr eloinC tho uject cartract. 


since co Icte addreccea for the nincrs the pzoperty 
Coisents to Lion ar1 the ibord1na' 	 zoe-


rrts are	 avio' le ii our docitet,	 are attactj ftve 
d or.ral 1ettor, tb dio coiea, to the 


foflmi2g:


:r.. L. . iron 
oren 7ile Uraiiiri Co.j 
Tr. Saziiel fl • Ziincran 
'.	 lB urj 
. Cozton rabbe1 


ou are roojioted to imert the corz'eet .a&.os 	 t
orti1 zr all copies of each letter, forard the ogna1 to the 
owner, a'd rottru all cocs, oxcep Uioce ixicated Lor the P1e14 
¶cari, to tt.i ofi.ce or	 trLbuton. 


incere1y yO1tE, 


George C. Seifridge 


nclourer	 Chariin	 atnc 


Murphy/gla 
2-8-7 


Frank D. Lint	 cc to:	 's Reading File 
ter, nIreau .f	 .	 Operating Committee 


Code 700 
Thor U. Kiilsgaa	 .	 Mr. Murphy 


Contract Adm.& udit Division


8623 
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Ernest William EUis D	 Member 
Uranium Commodity Committee 
John E 0 Crawl ord, BUrU, o/ne s Member 
Uraniun Commodity Cqn6V
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By: F. M. Nurphy


	 Project !ulnmary Report	


Date: February 5, 19I/2 


1. Docket No.: DMEA-36l3 (Uranium) 
Contract No. Idm-E860 
Operator:	 Chatu Uranium Mining Company 


0/0 Mr. J. S. Corley, President 
General Delivery, Moab, Utah 


Operator's Property Rights: 


Lease on Copper No. 2 and Copper No. 28 claims situated in 
sec. 11, T. 25 S., R. 20 E., S.L.B.M., Grand County, Utah 


2. Contract: Dated August 23, 1955 


Work Authorized: (Fixed Unit Costs) 


Stage I	 Stage II Total Total. 
Units	 Units Units Cost 


Drifting © $30/ft.	 100'	 )400 500' $15,000.00 
Crosscutting @ $30/ft.	 50!	 50' loot 3,000.00 
Slabbing turnouts @ $15/each 	 -	 7 7 105.00 . 
Sample drill holes @. $1/ft.	 200'	 500' 700 700.00 
Chemical analyses for. U308-
V205	 $5/sample	 LtO	 95 135 675.00 


Total Estimated Cost of Project .............. $l9,Li80.00 
Government Participation @ 75% . ........... ... $lLi,6l0.00 


Work Completed:	 (Stage I - only)
Units Cost 


Drifting @ $30/ft.	 1Oo' $3,öoO.00 
Crosscutting © $30/ft. 	 50' 1,500.00 
Sample holes © $ iJft .	 182' 182.00 
Chemical analyses @ $5/sample	 1 70.00 


Total Cost of Project .............$t,752.00


3. Audit Report of Review: Dated June 25, 1956 


Total as billed by Contractor ....... $I.,752.00 
Exceptions . . . . . . . . . . . . . .......... . . .	 None 


TotalAcceptedCost..............$L1,752.0O 
Government Participation © 75% ... $3,56L0O 


On April 30, 1956, the Field Team advised the Operator that Stage II 
work would not be authorized and that its letter constituted notice 
by the Government that the contract was terminated. 







.
	


. 
S. Excerpts from Final Field Team Report: Received January 31, 1957: 


The object of the project was to explore the NossBack member 
of the Chinle formation along the Chinle-Moenkopi contact by means 
of drifting and crosscutting, and to explore another possible ore 
horizon S to 25 feet above the contact by longhole drilling and 
raising. 


Work was started October 1, 1955. 100 feet of drifting and 
6 feet of crosscutting were completed in November, another !i.6 feet 
of crosscutting on a new bearing (N. 300 E.) and 182 feet of long-
hole drilling were completed in December. The 16 foot crosscut was 
driven off the course, however, the Field Team agreed that it 
served the purpose of the contract and approved Government partici-
pation in its cost. Except for driving the crosscut off course the 
work was performed in a satisfactory manner. 


Work under the contract ,demonstrated that the basal chinle 
deposit in the claim area lie4n a pothole scour formed by ti-ia 
walls of the white Shinarump-like sandstone • The crosscut extends 
from bank to bank of the pothole, the channel continues north-
westerly. The sporadic weakly radioactive carbon found in the channel 
suggests that a commerical ore body does not, occur in the vicinity. 


On April 30, 1956, the Field Team denied the Operator's 
request for Stage II work and advised that the contract work was 
considered complete after completion of Stage I work. 


No ore was found by the ]i'1EA work, therefore, certification 
of the project is not recommended. 


J:, -	 F. N. Murphy, M ing Engineer ,.	
-2,i '	 Rare and Miscellaneous Metals Division 


II


.2.
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UNITED STATES 
DEPARTMENT OF THE INTEF 


DEFENSE MINERALS EXPLORATION ADMINISTR 


WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Committee, D}'IEA 


From:	 DNEA Field Team, Region III 


Subject: Docket No. DMEA 3613 (Uranium), Contract No. Idni-E860, 
Chatu Uranium Mining Company, Inc. (Copper No. 2 and 
No. 2B claims), Grand County, Utah - FINAL REPORT 


Enclosed are the original and. three copies of a final 
engineering and geologic report, dated January 1957, by F. M. 
Byers, Jr., Geologist, Geological Survey, and Carl Belser, Mining 
Engineer, Bureau of Mines; and transmittal thereof from J. William 
Hasler, dated January 17, 1957. 


The original and one copy of the Operator's final report 
were forwarded to Washington by memorandum of September 19, 1956. 


The results of Stage I work indicated that Government 
participation in the cost of further work under the Contract was 
not warranted; therefore, by a letter to the Operator of April 30, 
1956, the Field Team, Region III, denied the Operator's request 
for work under Stage II and advised that the Contract work was to 
be considered complete upon completion of the work authorized under 
Stage I.


The exploration work completed under Stage I consisted 
of 100 feet of drifting, 50 feet of crosscutting, 182 feet of long 
hole drilling, and analyses of fourteen (111.) samples, at a total 
accepted cost of $11,752.00, toward which the Government contributed 
7t5%, or an amount. of $3,561#.00. 


Final payment to the Operator was processed by this 
office September 19, 1956, in conformance with the Report of Review 
of reported project costs by the Contract Administration and Audit 
Division, DMEA, dated. June 26, 1956.


a.4liG
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The exploratidn work did. not result in the discovery or 
development of a significant quantity of uranium ore; therefore, 
no certification is reconminded.


DMEA Field Team, Region III 


E. N Harshman 


Enclosures


2







/ w	 M I N ERA tNEi.S(1 FER TO: 


DMEA	 UNITED STATES 


DEf'ARTMENT OF 
1Epg1MMENT OF THE INTERIOR 


3	 JAN 2 1Q57eEOLOGICAL SURVEY 


G'ON IF 
V[\ P. 0. Box 360


DEV.	 Colorado


January 17, 1957 
Ivmorandum 


To:	 Executive Officer, DNEA Field Team, Region III 


Through: E. N. Harshman 
J. F. Shaw	 ciAL-


From:	 J. William Hasler	 U 


Subject: Transmittal , of final engineering-geologic report. 
DMEA 3613 (Uranium) (contract Idm-E 860), 
Chatu Uranium Miniig Company, Inc.,(Copper No. 2 and 
Copper No. 2B claims), Grand County, Utah 


Enclosed are 12 copies of a joint final engineering and 
geologic report by F. M. Byers, Jr., U. S. Geological Survey, and 
Carl Belser, U. S. Bureau of MLnes. 	 - 


For J. William Hasler, 
Qeologist 


JWH/mlr 


Enclosures
OFFICIAL FILE COPY 


RECEIVED JAN 31 1957 
DATE INITIALS fU 


Reviewed by
Dk OPERATIIG COMMITThE 


JAN 21 1957 


U. S.
GEOLOGICAL SURVEY 


DENVER, COLORADO







URI.. STS. 
S 	 DEPAR' OF 


FRED A. SEW!O, SECREAEY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
FINAL REPORT 


ON	 OFFICIAL FILE COPY 


RECE WED JAN 31 1957 
bAPNTIALSE 


riiiiriiiiv' 


DMEA3613 


Contract Idm-E 86b 


C NO. 2 AND COPPER 


CRATIT URANIUM MINING 	 N. 


Grand. County, Utah 


Uranium


Final Engineering and. Geologic Report 


By	 Reviewed by 
DMEAOPERA?ING COMMIT 


-	 (4ate)4 


F. M. Byers, Jr., Geologist.	 Carl Belser, Mining Engineer 
Geological Survey	 Bureau of ines 


Janua, l95'
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DMEA 3613
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CHATU URANIUM MINING COMPANY, INC0 
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OMEA 


IVDJj 31 1957 
- 1NITIALS	 DE 


____-


Cl __ 


Lvery, Lkb, Uta , _ in 


December, l9511, submitted an application for Defense Minal5-1 plrati1 _____ 
I 


Administration assistance on the Copper No. 2 and Copper No. 2B claims on Seven 


Mile Mountain, Grand. County, Utah. The application, DMEA 3613, eueted aid in 


completing 1,000 feet of drifting at an estimated total cost of '$28,460.00. This 


proposed drifting was to explore the basal sandstones of the Chinle formation for 


uranium mineralization. 


A joint examination by a team from the Geological Survey and. the Bureau 


of Mines was made on January 6, l955. The claims are On the east slope of Seven 


Mile	 )untáin in Section II, T. 25 S., R. 20 E., SOLOM., Grand. County, Utah.


-	 The Seven Mile uraniumproducing area extends for about four miles along 


the vest sIde of the Moab fault. Rocks of the Permian Cutler formation on the south-


west"or upthrown side of the fault are brought into contact with rocks of the 


Brushy Basin member of the Jurassic Morrison formation on the northeast, or down-


thrown side. The bbab fault has a zaximum displacement of about 1,800 feet and. trends 


N. 115° W. The axis of the Moab anticlinelies a Short distance to the northeast 


of the Moab fault and has a similar trend, 


On the claims the top of the Peridan Cutler fOrmation is exposed on the 


hi].lside on the east end of the claims. The lover Triassic MDenkopi formation 


overlies the Cutler with an angular erosional unconformity. A white Shinarump-


like' sandstone rests with erosional disconformity on the Moenkopi. The overlying 


upper Triassic Chinle formation was deposited on the. erosional surface of both 


the Moenkopi' and the Shinarumplike ands, The Chinle formation is about 300 


I,


• DMEA 3613 
Contract I.mE 860 


Chatu Uraniw,, Mining Company, Inc 
Copper No. 2 and. Copper No. .2B Clai 


Grand. Cointy, Utah 


flTRQDUTI0N AID SUNMA.RY 


•Cbatu Uranium Mining Company, Inc., General DE 







feet thick0 The lower	 feet consists of thin, irre	 bedded een to red. silt 


stone, sandstone, and limestone pebble conglomerate. The upper part of the Chinlé 


formation consists of pale red shale and. sandstone0 The overlying Wingate is 


over 200 feet thick and. consists of massive yellowish 'ay, fine ...grained sandstone. 


The beds of all units have a regional strike of N. l0='15 W. and a dip of 8 C S. W. 


Mineralized conglomeratic sandstone lenses occur in the lowermost part. of 


the Chinle formation near the Chinle4benkopi contact. 


The subject claims were located in l948 Production has beefl 5.38 tons' 


of ore containing .36 percent U308 . About 20 tons of ole have been gock-.piled, 


from whieh assays of samples range from .2lto .36 percent 


A two .stage project was recoended of which Stage I consisted, of 100 


feet of drifting and 50 feet of crosscutting and. Stage I of 400 feet of 4rifting 


and 50 feet of crosscutting at a total estimated áost of $19,480.00. The contract 


was terminated after the completion of Sttage I at a cost of $4,752.00 with Government 


participation 75 percent or $3,564.00, No ore was found by this work, and. it is 


therefore recomeend.ed that no discovery be certified. 


LOCATION AND ACCESSThILITL' 


The Copper No. 2 and Copper No. 2B claims lie side by side on the east... 


facing cliff and top of Seven Mile Mountain in Secton11, P. 25 S., R. 20 E., 


S. L.M.., Grand County, Utah (fig. 1)0 


A fair but steep 3/4 . mile access road. connects the property with U.. S. 


Highway 160, from whence it is 8 miles south to the town of Moab and 30 miles 


north to the Denver and Rio Grande Western Railroad at Thompson, Utah. Labor, supplies, 


and. light equipment can be obtained at ab. Ore epots are maintained at Noab and 


Thompson. Native timber and.	 1mber can be purchased locally0 Power lines 


of the Utah Power and Light Compay' pass within onehalf mile of the. property. 


- The altitude at the mine edit i..about 5,000 feet. Annual rainfall is 


light and. work can be carried on throughout the year, Water can be obtained from a 


spring three miles distant,







• OWNERSKIP AND EXTENT 


The property consists of two unpatented 600$oot by, l , 500$oot claims. 


The claims are recorded at the grand County Court Kouse. in MDab, Utah as. follows: 


DATE	 AMENDED 
CLAIM	 BOOK PAGE	 RECOEDED	 LOCATOR	 BOOK	 PAGE 


Copper No. 2	 9J	 154	 3/11/1948	 G0 Babbel et al.	 14	 14 
Copper No, 2B	 9K	 341	 3/11/1948	 G. Babbel et al 


The claims were leased by the locators to the Seven Mile Uranium Company 


from whom an agreement to purchase the property was granted to the Chatu Uranium 


Company on August 4 1954.


HISTORT AND PRODUCTICN 


Prospecting for uranium became of interest following the introduction 


of the Government buying schedules in 1948. The two c1aim 'were located in 1948 


by Gordon Babbel, J. M. Abernathy and. Nicholas Murphy. Mining began in the Seven 


Mile area in 1951. The largest mine in the area has been the Thornburg mine 


on the Shinarump claim group about fo miles north of the Copper group. Two 


short edits, about. 200 feet apart D had been driven on the Copper No. 2 claim' 


leased. by the Chatu Mining Company prior to the DMEA c6ntract. 


Production from the more southerly edit has been averaging 5.38 tons, 


0.36 percent U3O8, and about 20 tons of ore have been stockpiled at the more 


northerly edit. Channel samples from this stockpile are reported to assay from 


0.21 to 0.36 percent U308 0 Two other claime D the Copper No. 1 and the KLondike 


in the iediate vicinity have produced 136.98 tous averaging 0023 percent . t308 


and 170. 45 tons averaging 0.143 percent U308 respectively.
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	 I 
GEOLOGY 


The Seven Mile Uraniiproducing area extends for about tour miles along 


the west side of the Moab fault tb the south end of the area about eight miles 


north of Moab, Utah0 In the Seven Mile area, rocks of the .Perinian Cutler formation 


on the west or upthrown side of the Moab fault are brought into contact with rocks 


of the Brushy Basin member of the Juz'assic Morrison formatiq on the east or 


downthrown side.0 According to .nch (1951i.) the fault has a maximum displacement 


of about 1800 feet and trends about N0 45@W0 The axis of the.• . Mob anticline 


lies a short distance east of the Nbab fault and has a sirni1a; trend0 


The foll9wing description of the stratigraphy is taken largely :from 


Finch (1954). Less than 100 feet of the upper Cutler fortion is exposed in the 


area0 The Lower Triassic Moenkopi formation overlies the Cutler with an angular 


erosional unconformity in some places and also pinches out to the north near the 


Shinarump No0 1 mine0 The overlying Upper Triasic beds were deposited on an 


erosional surface formed on the Moenko$ and., in some places, on the Cutler. 


A discontinuous sandstone that overlies the Moenkopi With erosional 


disconformity may be an unstudied sand. in the lower Chinle formation or pre.Chinle, 


for typical greenish gray lime pebble conglomerate of the basal Chinle scours Into 


this sandstone0 The sandstone is friable, white D coare grained to conglomem tic, 


and very lenticular. The overlying Chinle siltatone, lime pebble conglomerate, 


and finegrained. sandstone truncate many of these Shinarumpc=like sandstones0 


Although the sandstones are discontinuous and probably form channels, the trend 


of these channels is not known. 


The Chinle formation is 297 feet thick at the inarump No.. 1 mine 


(Finch, 1954) and can be divided into an upper and. a. lower part. The lower part 


consists of thin and irregu1arbedded. light green to pale red. siltstone, sandstone, 


and. limestone pebble conglomerate. The upper part consists of pale red shale and. 


sandstone0	 1+







The Priassic ngate sandstone consists of rnaesive, yel1owish'ay, 


fineained sandstone that weathers pale red. It is over 200 feet thick in the 


Seven Mile area and forms a sheer cliff under 'which the inle forms a, steep 


slope covered with large talus blocks. 


The beds of all the units have a regional strike of about N. l0l5 


E0 and. a dip of about 8 © IW influenced by the .west flank.. of the Moab anticline. 


ORE DEPOSITS 


Three types of ore are described from the Seven Mile 'area by Droullard. 


and Jones (1952 ) 0 The first consists of gay, safldy, mudetone lenses apparently 


deposited in pre .Chinle channels. Lime content "is usually below 6 percent and. 


uranium minerals are seldom visible0 Droullard and Jones consider this the 


most persistent type of ore This was the ore of 'the Shinaruuxp No 0 1 mine which 


has produced the most tonnage in the .area, but this type of ore is now apparently 


mined out0


The second type of ore occurs in ay to brown lime . mud conglomerate 


lenses which ade laterally and vertically into sandstones and mudstones. Lime 


content is usually near 60 percents, but uranium content is much higherDrou1lard 


and Jones report assays ranging from 1.0 percent to 91 percent. Ore minerals are 


pitchblende and its alteration products. 


The third. type of ore consists of interbedded limestone D znud.stone and 


sandstone layers with a large amount of carbonaceous 'trash. The lime content 


'ranges from 30 to 60 percent. Droullard and. Jones coneider this type of deposit 


a good guide to ore of the first type. The deposits on the Copper 2 and 


are of this type or are intermediate between this type and. second type of ore.







Work under tDA contract was done at the 	 northerly of t drifts 


on the Copper No. 2 claim0 The floor of the nonD part of the northerly drift 


(see fig. 2) is at or very near the )&)enkopi contact0. A 20foot bank of thite 


Shinartplike sandstone is exposed in rim outcrop about 30 feet northst of 


the portal (fig. 2)0 This sandstone was penetrated in most of the Stage. I DMEA, 


drift and in the face of the DMA crosscut as driven (fig. 2)0 The Chinle formation 


as exposed in the drift consists of sandstone in grayish green irregular lenticular 


beds as much as three feet thick.. The sandstone is congloineratic sandstone, with 


some limestone pebbles up to 3/ inch in diameter0 T'asb occurs in tiny streaks 


and twigs are coalified. or repJLaced. by calcite. adioactivity occurs chiefly along 


the north wall (fig0 2) throu a zone about 25 feet long and. 12 inches thick in 


a coarse conglomeratic sandstone associated with abundant mangenese stain, limonite 


and very sparse pyrite associated with the carbonaceous matter. This radioactivity 


indicates material of a marginal nature, probably containing about 0010 percent 


U308,


Work wider the DM contract has demonstrated that these basal Cb.inle 


deposits apparently lie in a pothole scour formed by the walls of the white 


Shinarump1ike sandstone (fig. 2). This is not the only interpretation, it is 


also possible that the DME4 stage I crosscut exteths frofn bank to bank and. that the 


channel continues northwesterly0 At any rate the sporadic weakly radioactive 


carbon found. in the Chinle suggests that a commercial ore body does not occur in 


the vicinity.







H:'	 .	 . 
ORE RESERVES 


There are no Imown ore resex,res on the property0 Part of a small 


pocket from hich 20 tons of ore were mined, before the DA project began still 


remains, but, as far as is known, the deposit is small and probably could not be 


worked at a profit0


ThE PRJECT 


eologic Justification 


The project was recoended on the basis of the channel scour arid, the 


presence of mineralized sandstoze lenses at the base of the Chinle0 It was 


thought that an ore body, the cize of Thornburg° s or larger, might be found by the 


DM work0 Subsequent work in the Seven Zle District, however, has indicated 


that the chances of discovering such an ore body are less likely than was first 


thought0


Original Program and. difications 


The applicant requested aid in completing a single stage program con 


sisting of 1,000 feet of drifting at a total estimated cost of $28,1l.6000 


The project recc.ended was a twostae program consisting of 100 feet 


of drifting and 50 feet of crosscutting in Stage I and iiOO feet of drifting and 50 


feet of crosscutting n Stage 110	 tract also included some longhole 


drilling and. the cost of assays0 The total estimated cost was $l9,48OOO 


The contract was sigued. on August 23, 1955 and work started on October 


1, l955 The Stage I drifting was finished in November and six feet of cross 


cutting aa done to the south from the end of the new west drift0 The remainder 


of the crosscutting was changed by the Field Team to a course of N0 3O E0 to 


start near where the contract began. The crosscut was d.riven off course for 50 


feet after which 182 feet of long4iole drilling was done 0 Stage I was completed 


in December (fig0 2)







The operatrd not receive permission to s1 	 on Stage II e1oatioi 


and. the contract was terminated on April 30, I956 


Desription of Work Conleted. 


be following Sjage I work was completed 


100 feet of drifting 
50 feet of crosscutting 


182 feet of long4iole drilling 
14 chemical assays 


No ore wa found by the above work and the Government declined to eon 


tinue with the Stage II portion of the contract because of the failure to find. 


ore ade material during the Stage I york. 


UNMAR. 0F FACTUAL DATA 


The contract called for a maximum of 500 feet of drifting, 100 feet of 


crosscutting, 700 feet of long hole drilling, slabbing 7 turnouts, and 135 chemical 


assays at the following stipulated costs: 


STAGE I 


100 feet of drifting at $30/ft. 	 $3,0O000 
50 feet of crosscutting at $30/ft.	 1,500.00 


200 feet of long4iole drilling at $1/et.	 200.00 
.40 chemical assays at $5.00 each	 200.00 


TOTAL ESTDAATED COST OF STAGE I	 -.	 $4,900.00 


STAGE II 


koo feet of drifting at $30/ft. 
Slabbing 7 turnoute at $15 each 
50 feet of crosscutting at $30/ft. 
500 feet of longhole drilling at $1/ft. 
95 chemical assays at $5 each 
TOTAL ESTIMATED COST OF STAGE II 


ESTIMATED COST OF PROTECT 


COlT	 NT PARTICIPATION at 75 Percent


l2,.00O 00 
105.00 


1, 00. 00 
500000 
475600 


- $lk,58O.00 


$19, 48o 000 


$i4,Gio.00







CONTRACT COSTS 


Because of the unfaorab1e results of the. Stage I work the contract 


was texinated. Contract costs follow: 


100 feet of drifting at $30/ft. 	 $ 3,000.00 
50 feet of dr±fting at $30/ft..	 1,500.00 


182 feet of long4iole drilling at $1/ft.	 182000 
11i. chemical assays at. $5 each	 70.00 


TOTAL COST OF STAGE I (Total Project)	 . $ 11.,752.0O 


GOVERNMENT PARTICIPATION 75 percent	 3,561400 


Equipment consisted of a Gardner ..Denver 105 c,f.m. compressor, 


Caterpillar D bulldozer, Sullivan L-ll7 drill, GD jackleg, Agricat loading 


tractor, Garbo muck bugr, trucks, hoses, hand. tools, counter. and probe, etc., 


with a total estimated value of $27,923.00. 


DISCUSSION OF CONCLUSIONS 


the opinion of the examining team the recent underground work at the 


Thornburg (DMEA 3060), ICLondike (DMEA 3732), . and Chatu (DME 3732) has been 


discouraging with respect to a discovery of any siiificant ore bodies in the 


vicinity of the rim workings along the base of the Chinle formation in this area. 


Most of the weakly mineralized basal Chinle sandstone penetrated by the DMEA 


crosscut on the Chatu property is seemingly a pothole filling of limited extent. 


There were no marked delays in the prformance of contract work although 


part of the cro8scutting was off course. No ore was discovered by the exploratory 


work. It is reccniended that no discovery should be certified and that no further 


work be doze on the property.
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UNITED STATES 
• DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado
	 September 19, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEPL 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DMEA 3613 (Uranium), Contract No. Idin-E86O, 
Chatu Uranium Mining Co., Inc., Grand County, Utah - 
FINAL REPORT 


Enclosed are the original and one copy of the Operator's 
final report, which was received In this office September 19, 1956. 


The Operator's report lacks a map depicting the work per-
formed. However, such a map will b included in the engineering and. 
geologic report by Government personnel. Therefore, under the cir-
cumstances, we consider the Operator's report as adequate. 


Final payment to the Operator will be processed today. 


•	 •	 W. M. Traver 


Enclosures







E. W. LIPPERT 
VICE-PRESIDENT 


BOB CORLEY 
SECRETARY-TREASURER


-	 S. CORLEY 
PRESIDENT . 


CHATU URANIUM MINING CO. INC. 
MH


(7j 


RECEIVED	 Chatu Uranium Mining Co.Inc. 
8712 N.May Ave.	 DMEA 


SEP 1 4 1956	 Oklahoma City. k&FNT OF THE INTERIOR 
Div. of Mineral Technology 


BUREAUOFMINES	 September 6,1956	 SEP19 1956 
Denver Experiment Station 	 REGION III Denver, Colorado 


Mr.John F.Shaw	 DENVER, COLORADO 
U..iureau of Mines 
Room l37,building #20 
Denver Federal Center. 	 Re: Docket No. D.M.E.A. 3613 
Denver,2 Colorado	 Contract No. I dm E-860 


Dear Sir;


This report shall be considered the final report 
pertaining to the mining operations being known as "Seven 
Mile Mine" operated by Uhatu Mining CO. 


GENERAL: 
1. Under the provisions and in accordance with same contained 


in U.M..E.A. contract, Chatu Mining Co. proceeded from a point 
located in the existing drift which was established by your 
personel, a distance of lOOT_Sn in a due West heading. At 
this point, a cross-cut was started in a due South direction 
and ran for a distance of six feet at which time the company 
was instructed to retire from our present p.osition and return 
to a point approximately six foot west of the starting point 
and run a cross-cut to the ripht of the main drift which would 
be in a Northerly direction. In this manner we drove the 
remaining forty four foot of drift that was left from the total 
fifty feet of cross-cutting allocated the company by contract. 


After all drifting was c:ornttéd the company then drilled 
long-holes of which the cuttings were chemically asseyed. 


iith the completion of one hundred feet of drifting, fifty 
feet of cross-cutting,and long-hole drilling, Stage One of the C0r'r 
was completed as per contract. 


GEOLOGY: 


The initial entry into the strata was made drifting in 
direct contact with the iioenkopi being used as the floor for 
the drift. 


The Shinarump formation in which the company was mining, 
was of a very high carbonacious character through-out the in-
tire mine. The carbonacious material was contained in not only 
in the lime comglomerate,bu-t vias also contained in deversified 
sand stone strata.. 


The radioactivity contained by this carbonacious matter 
was noted with interest due to the fact that there was a very 
noticable differental between the radiometric assey and the 
chemical assey uhich established the fact that the Uranium Oxide 
: Tas in r. state of un-ecuilibrium therefore, through-out the 


.tire driftinrj- of stage one, the comi any made arrangements 
(conIt)
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CHATU URANIft 1NING CO. INC. 
MOAB, UTAH	 P. 0. BOX 515 


.-.-"J. s. CORLEY 
PRESIDENT 


E. W. LJPPERT 
VICE-PRESIDENT 


BOB CORLEY 
SECRETARY-TREASURER


(Page 2.) 


To take a full faco sample cut between the floor nd the 
roof and also from side to side wiich was sent in for chemical 
analysis. This was done on the average of every two six foot 
rounds that were pulled. 


The iioenkopi formacion ias on an approximate 9 degree pitch 
ngle of depressionbeginning at the portal. It should also 


be stated that there was definite rollin; fect to the 
Moenkopi as it pitched down and between these rolls there 
appeared to be the possibility of a small channelization or 
scour effect. It was due to this type of condition that the 
company under the authorization of the UOSOGOSO team that 
periodically checked the operations,ecided to follow what 
appeared to be a small channel by means of the remaining 
fourty four feet of cross-cut which would conclude all of the 
required drifting under Stage One of the D.M.EOAO contract0 


Upon doing so, it was then ftund that instead of a channel, 
there was a small pocket of ore estimated at approximately 
15 0 to 200 tons of ore asseying 069L%. This ore ran 32ft. from 
the beginning of the cross-cut along the east wall and played 
out0 This ore could not be moved as the over-lying rock was 
being used for roof support. Due to the general condition of 
rock betig in fractured condition roof bolts would not have 
been satisfactory and timberin' would. have obstructed the main 
drift. 


There were specks of high radioactive count matter enter-
bedded in what appeared to be the beginning of a large strata 
of clay in the head-wall at the very end of the main drift. 
By the use of a counter, the count was 1% arid up to approx0 
l.5% This area was then explored by long-hole drilling by the 
horizontal fan method which when orobed, proved to be dead holes, 
Three attemps were made to drill vertical holes in the ceiling 
but were abandoned due to water sepage from stand water at a 
higher elevation than the roof of the drift causing the clay to 
begin caving off. 


It is this writers opinion that the footage on stage one 
was of little importance insofar as being able to clearly and 
definitely	 any sizable channeling that 
could be contained with-in the limits of the two claims. So far 
as the geology of the mine, it seemed to have began a change 
structurally towards the back of the drift; however,due to the 
footag,e for stage one, the drift was stopped at that point. 


This concludes the final report per contract E-6O.



















-61ITED STATES 
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
' 


WASHINGTON 25, D. C. 


2214. New Customhouse 
Denver 2, Colorado 	 April 30, 1956 


Menrand.um 


To:	 Chairman, Operating Committee, 1I'IEPL 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket D	 3613 (Uranium), Contract Idm-E860, Chatu 
Uranium Mining Company, Inc., Grand County, Utah 


Enclosed is the following material relative to operations 
under the subject contract: 


1.. Four copies of a letter, dated April 30, 1956, from 
this office to J. S. Corley, President, Chatu Uranium Mining 
Company, Inc., wherein he is advised that the work of driving 
a crosscut approved by the Field Team letter of January 6, 
1955, is acceptable to the Government. 


2. Four copies of a letter, dated April 30, 1956, from 
this office to J, S. Corley, President, Chatu Uranium Mining 
Company, Inc., which constitutes notice of the termination 
of Contract Idrn-E860 upOn completion of the work approved for 
performance under Stage I of the Contract. 


3. Four sets of data relative to the matters under 
items 1 and 2 above. 


The exploration work completed did not result in a dis-
covery or development of a significant quantity of uranium ore. 
Therefore, certification of such will not be recommended. 


Enclosures	 S


	 We M. Tra4ier	 \
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*, 4riar uUio efers to a stresk of ore touz*i in the 
Theze is a narrow seam about a foot above the tioor of the channei wi4c1 


a UrIM4Ua COfltSflt.t *0 iUdLCat.i 	 of *Out	 percent 


A *enkopt chni baflk	 encoit*red 2t t Sce of the 
cz'gascut	 in from the ,.ft 4th )e5r about I 55 'L	 operator
spparent1y 4.t t reca*ise it: The seiinoe of this bank inãiostes 
strom4 thet U is the es o* %øtich U ms intez*2mt to £oUaw ezi the 
crosscut *s .tsrtM a that it has swung srot to	 rtheast Zf
this I.e the enes, the asmmsct 11i fln., which ms the basis for the pro1ject 
is noth.tn more then a "pot ho3a coe**cttn wi a chuu which pbabiy 
ezLsted at oi ti northeast of the present cUff tac* The cb'tei, it 
it existed 8 baa been co2.etsi.y rem red b' erosion There is a very .tLt 
poesibtitty that the chssmJ. bank f 	 ar the	 of the crosscut is the
north bank of a westerly tzendin chezaml scour of which the bank at the 
start of the crosscut is the south bank (ti I) • Johnson mi B70r5 Consider 
that this is yen 1ikaly	 CozIays *Lso eaintsin that their atser's 
kept contact with the ett bank with the drtU $tetL but of course we have 
no evit4enc. for this. aatever the case, the *Lnsra]isatton fawt to data 
baa been ns.igtWa. 


aamtion of o1,o4tc evi4eace in t.he $even *.1,e area requires 
detaLlad st*Ly aM co4sidex*bla esrLence because forttcn contacts wbicIi 
az* the reeu3.t of c	 Jtn are obscure s not readily diacari4bie, even
to a oLogLst iio is familiar with. the area. 


It is the opinion of the writers that the intent of the cctrsct 
baa been fulftUed, I s. the su1pposett channeL 1*s been eLoret sufficientLy 
to show whether or ziot stlficsnt aineraLisatton is reasst. It the struc. 
ture is a ohnsel, it ho. now been crosscut tros bank to bank. U U is * 
pot hole, tim work constitutes a cross section uf the a. Xn either case, 
sbirsLtzaticn is so iissk that farthez' exploration does t appear to te 
austitled.


It 1* b.litve4 that no wieJ purpose woul4 be served by iv.tu 
a crosscut in the 4txectiozz Lostat in fIre I 


sjjy ti operstor wes confulod by the effort of Johnson t 
explain to him bow to foJJ.ow the channel bank as4 had r intent to depart 
from contract speciftostions. 


it is, therefore, recoamended tZiat the project be considered as 
cospletmi and that contract Idm4 860 be tereinated without certiticsttun 
of d.tscoveri ox deweeant.	 ,, /1' 


0. 8. bureau of *s 


.0 _ (< . WtALsm 
ir	 V. S. Osolo 4ca1 Surva
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$08 COL	 _	 __ 
-	 SECRETARY.TNASURER	


MOAe, UTAH •	 -	 •	 ••••


February io, 1956
DMEA' 


Dote p 


EB i 'fr. W. M. Prayer, Executive Officer E$A Field Team, Region iii 	
BUREAU Department of the Interior 	


flver. 224 New Customhouse Building 
Denver 2, Colorado


Re: 1€A 3613 ( Uranium), Contract Idln-E860, 
Chatu Uranium Mining Conany, Inc. 
(Seven Mile Property) Grand County, Utah 


Dear ?vtc. Traver: 


I was in Denver a week ago today and Wanted very much to chat with you re
garding the above mentioned S1bject, especially Phase 2 of 


our Contract with the Department of Interior. 


I know that you have a great number of various types of projects that are under your superv
ision, and it is Possible that full analysis has not been co


mpleted on Phase 1. Mr. J. S. Corley, President of Chatu Uranium, has been working diligently and under many handicaps for more than a year and a half to develop the mine on the above mentioned subject. Few People that I know of have been as
	


as he and his son, and have gone through the hardship9 to keep things going, and of course there Is no income since Phase 1 of our 
Operations has been cCnp1eted. 


tinder Phase 1 we made certain operations under the direction of your people, and have endeavoured to carry them out very explicity during these operations, However, we never did get under the windgate which is part of the operation und.er Phase 2. We know that the body of ore was found back under the windgate on the mine just to our left, and feel 
that the COfldjti35 rrounding our c1a and operation are juite similar, and therefore it is our hope that your investigajo 9 of the work under Phase 1 will Soon be brought to a conclusion and that we will be permitted 
to go on as Phase 2, in order that we may show that our 


reasoning is jU8t1fj in finding the body of ore back of the 
windgat, As you know, we are aPPro


ximately 100' from the face of the windgete under Phase 1. 


As I stated in the beginning, I would rather have discussed this matter with you personally but due to flying conditions, had to leave Denver Sooner than I had expected, and hope that rijy writing to YOU will be taken in the proper light.


Most Sincerely yours, 


CHATU URANITJM MINING CO., INC. 


EWL: CC 


cc: Mr. J. S. Corley, President 
tu tJrzni11n, Mri4ri rr (r	 T.,-.







JaeuLr7 21st 1956. 


Hr W,$,frav.r,
	 TiT 


zeutivs 4ftcer, Region 3. 
uwsr i'srs1 C*ttr.	 Co


	
t $0. 


Jevsr 2 Coioiws.' 


ieer *r Tr*.r:


ñS WOL4 sppz'.ctte it v.r	 sZ if u could jet 
this aamps*y proceed on 3t.*g. Mo 2 of r c$gind ctract dated 
Auv*t 2.3z' 19.	 \\ \,	 / / /1 


wuul 1k• to e tanue4 back *der the 4n4gt. 
with thu stag., an it posi. drUt sbout 15 to 20 dgreea south 
of due west, so h&t we u4 o.ng direetly towerds the windats. /,/ 


U we	 proc.$/O this eour'e for iAJ test ecd 
then cross cut 1*4 to tt,i4ht or left at *n favorb1. spot 
in the, drift, we feel c.rtiufl/tt we d11 thsowiter ii this distenos 
tA3 hudj 1oe thst we* tàukth tor, or rsth.r the .i* *#at. 


'Thk ,ou tor' y. ur	 sidsrattc* in this *&tter 


.sotfu3j •ubitted, 


cru uzwi x*a• co. ic. 


•	 ____________
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


• 224 lr Cutiae 
DenWib 2, cca('s4	 April 30, 1956 


ç1TID 14L 


Kr J. S. Ccr].ey, re.i4snt 
Chatu exsnita Mining Cc*, Iz. 


Mcab, utah


	


R•z Docket	 3633 (Vraaiu*) 
Ccatract e. 1tk4860 
Chats Ur*d Mipii C*., fl. 
(Ssea El. Prr)	


S 


Grand eountl, Vtth 
Dear Kr. Cer1.: 


Refaezm. is made to your lettr dated Jamiary 21, 1956, whar9.. 
in 7I reqst the Governt ts appra1 for 400 feat of th'tfting sad 
50 teat of crosscutting fci performance ar Ste.. XX of the ecetract. 


Work approe4 by the *temse Easrals lxp3asticn t*istrs.. 
tice at in its jndg t sh &stiait. prcmis. of ii.1d1i materisi at 
aee.ptsbl* grad. and in quantities tt*t will sigUics*t3y iirav• the 
aia.rel supply positice for the Isticeal tsze Progrea. 


H Arewoftheresofthew*tPerod&tS&$OtI*r 
data presently avai1akl. to this sncy indioste that the probsbility of 
disclosing *ib1. rssrves of *ntma ore as a result of the additiasLel 
work praposed, is not considered sutfisiently presisiag to 3i*t$ty Gros.. 
erzaent partisipatica in the .osts thereof. Therefore, jcer reqeat far 


spprm*1 at the prqos.d work 1 der Stas XX of thi oce. 
•	 • tract is dsne4.	 •	 • •	 • • 


Insaveh es all presently .prcved work adsr the contract has 
been c1eted end tI Gov.rxaeat's apreee1 at additional work will not 
be forthc1g, this acastitutes naties by the Gaverma.nt of terainatica 
of the contract upon c,3attca it the work spprond der Stage I. 


The a*c*mt of $2LX).O0 withheld from redzrssme*t to you in pro.. 
ceasing Form )'-104, 'Cerst&s *thi2y Report and icher,' far the
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woui: J. 7. 81aw ff"	 Denver CoJora 


	


E. N. Uarsn	 E4%' 
J WLLLL Iaa1ex 
14. Z. Sisby 


$ub3ect:	 tocMi iL3 (Uzut) coniract Zdme t, 
Urann 4tnin gmpn, Zuc, Grant Counts, UtM 


1eappraisai. of sta* X operatioa after resizvey, 


lie subject pxoperty was visitei on february 20, l95 bj 
M. . Sai.sbuzy, F. M. Bjers axid U. S Jo2uison. A Bzunton ax4 tape 
rnirve was *sde (fi, L) AU three participsted tat took eaUn 
of tiLe tiispte courses Io cifference in results fr* those r'eport,.d 
D Jornson *AcL Brers was fow4. We do nt have a oj of the imp to 


. Corley refers in 4s letter of 1ruar.y I ) l9% but the 
trie course of t:e croseut .n dispute cannot possibly be considered 
north, is etatent to the coxtrary Jo2meon atates that he toiit 
the operator 1.o keep the channel benic showing at the start of the rosa 
out on t left ele, ax4, tuztier, that it bt be necessary to veer 
a few derees to the north in order to keep ott of the *enkopt fozi. 
tion ard 'purple tiite unit of the enkopl which fora t* bsn. Mr. 
Corle substantiates in 4s J.ettex' that mson toJ4 Aiza o turn 'a few 
derees to the north * however,, in attept.tflg to "keep onz of the 
kop *i4 purple wiLite, be az4ed up by urntnç total of O degree;. 


be difficulty appears to have been in tbG operator's iere 
8411inS of wnat the channel bank cons Lsts of ai* the effort ie to 
keep on top of the **nlcopi. He *ent$ons in his letter that he turned 
the crosscut so as to keep ot of the roU. of the .nkopi which was 
lifting on the left hand side of the croSicut". 2ie operator evidently 
confused tue benk end the floor of the cI*nnal (or othøls). The benkopi 
foztiou tor the floor of the channel as wall as tile benka. The 
retonal dip nere	 & to the southwst, ansi the coonent of dip 
am applied to the crosscut *kes tl* floor contact of the *enkopt and 


ciannj, t.2J. biter on the left de. ie chan**I bank which Johnson 
wanted thee o follow is in the aU of the orLg1z*l SA 4rift just ieet 
of tile ?oint where tue crosscut st*rts but it is very hard to see A 
channel bank was cut in the crosscut near the end, but nowhere else







-- 	 I 
2 


ltr. Corley 4so refers to a stzeak of ore fouM in the crosscut. 
There is a irrow sea* about a foot above the floor of the chenei which 
has a urauiu content, as izicated rdic*trically, of about O.O percent 
eU3O.


A I*enkopt channel bank m encountere4 near the face of the 
crosscut cing izi f'ros the left vith a bearing about N 5L The operator 
appszentlr diL not recognize it. The apearsnce of this bank incUcates 
atrongI4r that it i* the sa* one which it was inteMed to follow when the 
crosscut *s started, aM that it has swung srow*L to the northeast. It 
this is the case, the asa*sd channel, which s the basis for the project, 
is nothing *re than a "pot hole" connecting with a channel which probably 
edited at one ttss northeast of the present cliff fzce. The channel, if 
It existed, has been capl.etely re*v.d by erosion. There is a very sIiit 
possibility that the chszu*l bank found near the eM of the crosscut is the 
north bank of a westerly treMiug channel scour of which the bank at the 
start Qt the crosscut is the south bank (fig. I). Johnson and Bjers consider 
that this is very imlikely.	 Corleys also intaLn that their etners 
kept contact with the left bank with the drill steel, but of course have 
no evjdece for this. What..vez' the case, the aineralisatton found to date 
has been nsgligtble. 


Zalttøn of eologtc evidence in the Seven *le area requires 
detailed stty and considerable experience because formation contacts which 
are this result of channeling, are obscure and not zsadily discernible, even 
to a gnoiog.s; wiio is z*uiar vitn tne area. 


it is the opin on of the writers that the intent of the contract 
has been fulfilled, 1 .e.: the supposed channel has osen explored sufficiently 
to show whether or not significant ainere3izstion is present It the sti'uc 
ture is a channel, it has now been crosscut trc* bank to bank. it it is a 
pot hole, the work constitutes a cross section of the asma Zn either case, 
*ineralisation is so weak that further exploration does not appear to be 
justified.


it is believed, that o useful purpose 'would be served by driiring 
a crosscut in the direction indicated in figure 1 


4e believe the operator wee ccntused by the effort of Johnson to 
explsin to hi* how to foLlow the channel bank and had no Intent to depart 
trca contract specifications. 


it Is, therefore, reconLect that the project be considered as 
conpleted, and that contract Idm4 860 be ter*tnated without certification 
of discovery or develoaent


M1E1 bury, 
U. 3. 3urea# of 


,yJ.Wi 
)WS/w4ir' 	 \Q U. S. Geologteal Survey
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CHATU UfA$M MINIMI CO., 
SECRETARY•TREASURER 	 MOAB, UTAH	 P. o. Box 515 


February 10, 1956	 DMEA 
Date R 


FEB 
Mr. W. M. Traver, Executive Officer 
Dt'A Field Team, Region III 	 BUREA	 ' 


Departnnt of the Interior	 T1ver.


221f New Customhouse Building 
Denver 2, Colorado


Re: •€A 3613 (Uranium), Contract Idm-E860, 
Chatu Uranium Mining Company, Inc. 
(Seven Mile Property) Grand County, Utah 


Dear Mr. Traver: 


I was in Denver a week ago today and wanted very much to 
chat with you regarding the above mentioned sbject, especially Phase 2 of 
our Contract with the Department of Interior. 


I know that you have a great number of various types of 
projects that are under your supervision, and it is possible that full 
analysis has not been completed on Phase 1. Mr. J. S. Corley, President 
of Chatu Uranium, has been working diligently and under many handicaps for 
more than a year and a half to develop the mine on the above mentioned 
subject. Few people that I know of have been as conscientious as he and. 
his son, and have gone through the hardships to keep things going, and. of 
course there is no income since Phase 1 of our Operations has been canpleted. 


Under Phase 1 we made certain operations under the direction 
of your people, and have endeavoured to carry them out very explicity 
during these operations. However, we never did get under the wind.gate, 
which is part of the operation under Phase 2. We know that the body of ore 
was found back under the windgate on the mine just to our left, and feel 
that the conditions xrunding our claim and operation are quite similar, 
and therefore, it is our hope that your investigations of the work under 
Phase 1 will soon be brought to a conclusion and that we will be permitted 
to go on as Phase 2, in order that we may show that our reasoning is 
justified in finding the body of ore back of the windgate. As you know, 
we are approximately 100' from the face of the windgate under Phase 1. 


As I stated in the beginning, I would rather have discussed 
this matter with you personally, but due to flying conditions, had to leave 
Denver sooner than I had expected, and. hope that my writing to you will be 
taken in the proper light.


Most sincerely yours, 


CHATU URANIUM MINflIG CO., fliC. 


BWL:cc	 grickw. Lippe , Vice-President 


cc: Mr. J. S. Corley, Preaident 
Chatu Uraniun. Hintng Co., Inc. 


- ... ---..-,.- - ..-. -.,. ...--. --.,-, .... ..-....-...........-.,--.-.-- - .- ,-..--,.--. ..-. ---..- -... -, --.....,,.. .-- ,. .- -..- ,.-. .-----







January 21st 1956. DMEA
Dote Rdq 


JAN 25 16 


ktLJ (U	 d1.: 


Kr W,M,Trav.r, 
xecativ• 4ticsr, Region 3.	 s D.K.LA. Contract Ko 3613 


bsnv.r dsrd Cinter. 	 Contract , Ida I 86). 
).nY.z 2 Colorad. 


£esr Kr fraver:	
\2 


Wi wotJ4 *ppreciatfi it jou could l.t 
this CO**fl7 proceed on Stag. No/ot our / original contract dated 
August 23rd 1955.


\\ //7 
4*S wou1c lik, to CÔOtitS on back td.r the 4ndgata 


with this stag., anU it poseitL. driZt about 15 to 20 grees south 
of du. west, so bat w.)vobld be1ng di$otly towards the windgsts. 


..t . 
then cross cut 50 t.4t to the r4$ or Left at any favorabl, spot 
in the drift, we t..].rUan tht/w. 411 incounter in this distance 
the body of orSMt 1sar i944 for, or rather the *ain channel. 


/7 Thanking you for yur cnsidrstion in this *atter 
xi 


\ 
\	 ii	 .ttu11y submitted,


CHAU Ut'ANIIK MIIIIG O. INC.
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


WASH I NGTON 25 D C	 ) 


22t Jew Cuatolbo*ae 
, Colorado	 April 17, 1956 


J • WU1i* Easier 


!xee*tivs Officer, EA Piei* Tea*, Jeio* UT 


SubJ.et Jeeket IP 361) (raab*J, Cti*et td*. 36O, at* 
Jrsoi haul	 IDe (.ven Lie property), 
*raM Ceaty, tsh 


*tterezce is aiLs t* your *eaeraD4lai et April 11, 1956, 
wherein 70* reçtest ss.tiens ant eosats rejarting a driUinj 
pr: *t the **b4Ci prol*rty. 


It &ppetra that the type of drilling prarai prejoant 
is re in the nature of proap.mtiag than expioratlea, tat there 
fore w.ui4 t q*tLify for *ssistsnee uter the 	 progisa, wbich 
ims tiso iMitated by Thor Iiila*z'd. 


It woult be necessary that the Operator provide the basic 
infornatlea to j*stify $D a program as exploration. 


W TRAVER 


1. 1. ?r*ver 
J' pri 


ec h&iraa, Oper Ccu. (2)


•	 • 
?ow*sant 
corr.s.fiie	 • 
Chron.
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.
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CORLEY 


RESDE 


E V. LrPERT 


C. 


RCB CORLEY 
SECkFLR(


C!IATF URANIUM 
-	 UTAH


MiNi NI; co.4 iic. 
P 0. BOX 515 


April th 1956 


Mr W 1' Travcr, 
Exective 0fficer,	 Re D.M.EA No 3613 Fie1'	 Riori IIO	 Contract No E 2, [1-: . C'	 ohf1!se 
Deiver 2 Crlorado0 


Dear Mr ravr;


A few days ago, 'r son and myself had the privilege 
of having a conference 4th Mr Hasler and his associate8 at their 
office in Grand Jwtion Colorado We discussed the 2nd Stage of our 
DGME,A€, loan, After some discussion it as decided that we should 
request for a recess on our D,M,E,L loan for a period not to exceed 
6 montha,


During this waiting period we wanted to go into the 
matter of the advisability of perhaps core drilling behind our drift 
instead of drifting blindly back. 


As you know, we d! some core drilling on the tm 
back up claims directly behind the two leased claims, that we had 
drifted on,and form the logs obtaiâed on the four holes drilled 
on the back up claims, we thought that possibly the channel could 
run between the edge of the back up claims, and the end of our West 
th'ift as thea is and distance of approximately 700 to 00 feet 
that we have no knowledge on, 


If this could be accomplished by drilling some four or 
five holes on the two leased claims, behind our drift, for some 
where in the neighbohood of Five or Six thousand dollars, and we 
could use part of the second stage for this purpose , as we have 
about Fourteen Thousand do.1axi left on the second stage, th if we did not hit good ore, thi both the Government and ourselvee 
would save the balance of the 9,O0000 and there would be no need 
o f exploring back in the rnountian by drifting, We have a road eready 
built up to within about one half mile of the drill sites and all 
drilhi4g could be accomplished in about seven or eight days. 


Please advise me at once if this sounds reasonable 
to you, Thank you.


Respectfully, 


CHATU URANIUM MINING CO. INC. 


By,Ji L—J	 -,Pros,







UNITED STATES	 ' I L E CO 1 


DE PARTMENT OF THE INTERIOR 


WASHINGTON 25DC 


*. V. L 1!rrvir 
&L.CUtLW Offiøsr 


ii 
2 !w C-*tc*b---so tdt4bg 
Dsn 2 


Deir 1!r. ra* 


T14* ia*o *ckLm4 .w	 dst.d JS11r1*Z9 8,' 
c.ring e	 .t *t, or$4*1 M a*n cepia of * 


pxioeed Axasi* . 1 4* the	 tiicm.d_ottiaet, s]ae, t 3o5.nt 
ecr*a deted Fitt	 fr* i. V. a*i1.r	 aid 


N. fi. Sa1aby, 


In d*w of the reint dSwt* at the a3.e	 '' 
prsr, i* vUI thho Itirthr setton peatng e*1r*. ft 
rr oftee,


$ino*rel7 7U2$ 


George C. Self ridge 


APPItQVZD*
FrtNurph3//1zm 2-.l6--6 


cc to: Docket	 ' 
feI Robert W. Geehcm	 700 -	 -	 rt--


N	 *!n	 1Tr I rphy 
N N
	 Admr. 's Reading File 


Operating Committee 	 ' 
• Thor H. Kii1sard	 Nes3r8. JECrawford,	 ' . Li :' 


THKiils gaard, Rin. S2 2li 
JOFIosted, Thi. 32l0,. GSA











CHATU UkANIftMININIi CL 1NE. 
SECRETARYTREASURFI 	 MOAB UTAH	 P 0 BOX 515 


	


Feburary 11th 1956.	 DMEA 
Dote Recd1 


fEB 161956 


Mr W.M. Traver.	 ;	 - 
Executive Officer, D.M.E.A. 
Field Team Region III	 Re; Docket No0 D.M.E.A. 3613 (Uranium) 
224 New Custom House, 	 Contract No 1dm E.-860. 
Denver 2 Colorado. 


Dear Mr Traver: 


We are in receipt of your letter of Feburary 8th 1956 
and wish to state that in regards to the fourth p'ragraph of your letter 
stating that the drift was driven approximately N.3C) degrees East, that 
this statement is definately incorrect. We drove the crosscut under the 


direction of N! Henry Johnson, and Mr Randy Chew, both of the U0S.G.S, 
as they were up there several times as this section of' crosscut was -being 
done. Had we have driven the crosscut on the exact bearing of N.30 degrees 
West, we would have driven into a full face of Moenkopi, which can be seen 
from the due westerly drift. Our letter of approval id not come thru until 
at leaet 30 days after we had completed the crosscut of 44 feet, which as 
you KflOW , e the balance that we were supposed to drive, cii this new 
heading, as we had driven 6 feet at the end of the west drift before we 
were told to start on the new crosscut. 


We were also told by Mr Johnson and Mr Chew to vera north 
on this new crosscut, a few degrees so that we would stay out of the roll 
o f Moenkopi which was lifting on the left hand side of the crosscut. This 
was indicated by the fact that all lifter holes on the left hand side of 
this crosscut, were drilled into Moenkppi, while on the right hand side 
we did not hit same. Mr Johnson and Mr Chew were the men who wanted to 


hangs the crosscut from the back of the tunnel to where we we to try 
an! follow the scour or channel, and we did what we all thought was the 
proper thing to do, follow the indicated trónd. 


We did follow the ore streak on the right hand side of the 
crosscut for approxiitely 36 feet where it ran out, and it was only on 
the right hand side • What looked to be a scour or channel, when we etsrted 


seamed to be a pocket of ore, as indicated by our map contained in the 
camber narritive report. If you will place a compass on this map you 


will see that we are only off about 30 degrees, from the direction we 
er. supposed to follow, but you can see from an Inspection that we had 


to veer a little north or we would not have followed the supposed scour 
or c'-nel.


We fe4 that we have done as we were directed to do and would cart 
iaxly apzecist. it if we could get started on Stage No 2 at once. 


Respectfully, 


CKATU URANIUM MINING CO INC.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION p'--, . 	 - j 4 WASHINGTON 25, D.C. 


221I- New Customhouse 
Denver 2, Colorado 	 February 8, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DME. 


From:	 Executive Officer, D	 Field Team, Region III 


Subject: Docket DI€& 3613 (uráñium), Contract Idm-E860, Chatu 
Uranium.Mining Company, Inc., Seven-Mile Property, 
Grand County, Utah 


Enclosed are the original and sèvèn copies of imendment 
No. 1 to Contract Idm-E860, which was prepared in Washintón and 
forwarded by your letter of February 2, 1956, for signature by the 
the Operator. 


The Amendñient is being returned to you because it does 
not apply for the following reasons: 


1. The Operator has requested the Government's 
approval to proceed with Stage II drifting as a 
Westerly extension of 'the Stage'. I drift a origi-
nally descrIbed In the contract, instead, of as 
indicated, on the Inap attached: to thê 'Field' Team' s 
letter of January 6, 1956, whIch apparently waC 
the basis for your preparatloli of Amendment No.1. 


2. Unless the matter of the crosscut is resolved t& 
the satisfactiOn of this office, Field Team approval 
for Stage II work may nOt be forthcoming, and it Is 
unknown at this time whether the Stage II drift will 
be as an extension of the crosscut or an extension 
of the West drift. 


A1Co enclosed are four copies o'f"a ' j'oint'memorátidum report, 
dated February' 3, '1956, from J. WillIam Häslèr, GeOlogist, U S 
Geological Survey, and. M. H. Salsbury, Mining Engineer, U. S. Bureau 
of Mines.


In conjunction with 'item 2, we are enclosing two copies of 
a letter, dated February 8, 1956, from thu office to Mr. J. S. 
Corley, President, Chatu Uranium Mining Company, c. 


Enclosures	 W. N. Traver
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V 	 FEB 71956 
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V 	 BUREAU OF MINES 3. Will4an Uasler	 V 	
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V 	 nver, CokrQdo 
14. H. Salsbury	 V V
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Through: •	 ___ 


Subject: 1A 3613 (Urantian) contract X*.Z 860, V Chatu Uranium	 V 


V V 


*ning Company, Seven *Lle ares, Grand County, Utah 	 V 


V 	 Stage I drift and croaacut of the Chatu Uranium l4tning 
V V V 


Company have Vb examined and mapped by H. S. Johnson and , K. Byers. 
They conclude that the mineralization on the Chatu is probably confined 
to a pothole-like scour rather than a continuous chanr'el. 	 orturtely,
Chatu Uranium *Lnirig Coany drove the stage I cross cut on an approximate 
bearing of N. 30 E., instead of on the 1. 30 W. bearing we gave them; 
coflaeciueutly, we can still not be certain that they are in. a pothole in 
steal of a continuous c,hannel. Therefore, we recomaend the following; 


(I) Our recoiaz4ation to )en'ver should be for denial of 
ry fox* of stage II, this on the ow4s that stage I work has not 


re6ultefi in diócovery of a sigeificant ore daposit and has auggesteti 
that a.tneraliz&tion is confined to a pothole rather than a continuous 
cianne1.	 V 	 V 


(2) ibwever, Chatu Uranium Ktning Cc*pan.y ebouLt be infor 
that DK is prepared to 4eny stage fl, but will vitbhoi4 its decision 


V 


until Chatu baa had. ti to drive, at their own expense, a 50*foot drift 
at the point and on the N. 30 W. bearing we originally ve them for the 
stage I croSs-cut • It they do this work, and. results indicate the channel 
is continuou, it is z'ecom*ez4ed that the NM should then allow stage IX 
work to follow the channel. If the aoisny drift indicates a pothole as 
we suspect now, it is reconded that all stage II work be denied. If 
the cpsny refuses to drive this drift at their own expenses it is 
rcoa*ended that all stags U work be dented. 


For 3. William Haler, 
U. S. Geological Survey 


For K. U. Saisbury 
U. S. Bureau of Ktnes
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


FEB '-2 19 


:. L N. r*v.r 
b.cuttw. OtIis.r 


v C*itoas 
*#r 2, *1*'Ado


ass Dochet 1*	 A'.3613 (brsf** 
Gonraot Ns. Z	 O 
Chew RrsM.* NIaiisg C o*7 Is.. 


Door *, is 


rotor to the toUawi*g sts s	 torwsydsd to 


	


t.s off too frc R.gton XU	 tire to ___ ii the 14$oatton s 
dir.*ti* of o1srst4on srk **er the b3óst sotr.ett 


1. 7is24 Tws to Chs, Opritt* C tts., 5'*nd*Is 
tod J*w,ssy U, %. 


?. 71.14 1 to .1 • t. tsrs7, PtS4tc*t of csptt nod cc.ps 
1.tt.r dated J.*i*r6, 1956, s.I'ir$ vuxk*1 *profl). 


obs*ge j )1000tlan sod dtroctt* of	 4cot ro*s 
cut.


	


to4	 k, 1955 fri J. V. Mar a 
N. N. bdsb*ry, odir.s.sd to yarvir OUtce, rocoroorthzj 


to he serpliarod aad .3*. a.1o.tsej s sa *atLt3md 
W gur* 1. Nsej	 ksr1U of the Chetu *0., *1*1 
Procse.d tqe I si* bI U	 s.d	 Chstu 
Wr.*t	 aiaq,	 Gousty, VtmZt,* 


Zmttor1 itM	 5, 1$S fro* . . CsrI.r to 
pr.st*1 a	 Is the L000tt*i ' zt&a of 
pItery wsrk. 


A roWw of the ibure rezo sal. lmttmr. i.ndL**ts. that the 
ASV ',poso1 1* 3stU1ad. sd elso that so h'0!mt to the sonect to 
-4.


V. sr .1c*Ln the or*gti*I aM sween oopiss (two ulr* c*pte* 
for the ?*m]4 ?) & proroo* Azsse*t N.. 1 to the subjsc4 c**W&*t. 


sill oote that asp Pi.re P 1* 1ockia. Will you k$.ally heirs oø.a 
a* sod .tt*. thie a to the rt1


I
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


700 


January 31, 1956 


Nemor anduxn" 


To:	 T.he Administrator 


From:	 F. N. Murphy, Mining Engineer 
Rare and Miscellaneous Metals Division 


Subject:. Docket No. DNEA-3613 (Uranium) 
Contract No. Idm-E .860 
Chatu Uranium Mining Company, Inc. 
Seven Mile Property 
Grand County, Utah 


JUSTIFICATION F ANNT NO. 1 


Under Stage I of the contract, 100 feet of drift was to be 
driven in a westerly direction and from this drift O feet of cross-
cutting or raising on significant showings of uranium mineralization 
was authorized. 


Stage II, if approved, authorized the continuation of the 
drift an additional L1.Oo feet and also authorized 50 feet of additional 
raises or crosscuts. Long-hole drilling was provided in each stage. 


The object of the project was to explore for uranium ore 
deposits on two horizons of the Moss Back member of the Chinle 
formation. The drifts and crosscuts were to be driven on the Chinle-
Noenkopi contact. 


The Operator completed 100 feet of the drift (see Figure 1 in 
docket file) and the long-hole drilling authorized. 


However, no significant uranium ore deposits were discovered. 


About 13 feet west of the DNEA starting point the drift exposed 
a sharply scoured bank on the surface of the Noenkopi formation. This is 
interpreted as the southwest bank of the channel on which the work was 
begun. The best information at this time indicates the channel trends 
N. 30 to	 W., therefore, the remaining 87 feet of the drift as driven 
was west of the best appearing channel. 


Instead of using the 50 feet of crosscuts or raises in the 
location shown on map Figure 2 of the contract, the Field Team has 
authorized the Operator to use this footage to follow the above 
mentioned channel in a northwest direction, starting from a point 
near the beginning of the west drift under Stage I.







S 


The proposed amendment No. 1 will allow the northwest trending 
channel to be explored in part under Stage I and further explored under 
Stage II if so approved.


F. N. Murphy 


.2.
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WUX0N PR1C1 CORAC 
C*&TU URAEUM )UNX* coThN


Docst Q. 1*&*36i3 
Contract Xd$ 860 


It is agreed this sr-	 Y 


between the United States of Aaerica aetir tbrougz tbø Ipaztent Of 


the Xnt.ricr, tfenae Min.rale Explcration Akinistration, md Chat# 


Uraniv* $ining Ccepany, that Contract Zd*Z 660 (Docket No1 i4EA.36l3), 


4*ted AUgust 23, 19 is asnds4 et.ctie December	 as follows: 


Ref.rrngtoArt&c1.lotjcontractrrn,thir Un., 


add the following $4 *ap. flguri I." 


Under ZibLt A" Ds*crptton of thø Work, second parsgrapt 


after the wcrds Figure 2 add "and ap Figure 1." 


Undsx Stag. I, Iten 1., delete the lait sontenca and 


enbstittte the tollciitngz 'trt DME& .tsrtinE point ap$, croesi 


cut D feet in a riorUi 304j) degree seat dir.ction, (50. igur. I). 


Under Stage IX, delete all of Item 1., and aubattthte the 


following: "EXtend the northwest Stage I croecnt an additional 


300 f.lt, rom this crosecttt not in excse øif 19) feet of b?itt 


and raise wo1Qe to explore favo able indications 


of mineralization encount.red. (-c 	 " 2r'-" i) - 


Under Fixed Unit Coste, Stage XI, delete item 1, ZJ0 feet o.t 


zifting 0 $30/ft, $l2,OU,00 and substitute "300 t.*t of croes 


cutting $30/ft .,. $9000j. also del*t item	 ) feet of cross 


tt,tng and *ieSMg $30/ft, $10 and ubstitut "l feet of







•	 0 


dritting *nd raie&ng $30/ft, I)O, 


Thie aaennt xheU not be constxued to inor.aee tbo .etiaset.4 
totel cOst oi te poj.ct nor the iggregate total eout which the 


Oor.nt vta r b r4rd to contbute, 


£zecutsd in sextuplicat. the de an esr iret *bov wxttten. 


TH UIIUD ST*TZ& Ji)jC& 


plorstton Ain1etratioi 


.2.
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UNITED STATES L.-' 	 JN 16 1956 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMiNISTRATION 


WASHINGTON 25, D. C. 


221. New Customhouse 
Denver 2, Colorado
	


January 11, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DI1EA Field Team, Region III 


Subject: Docket DMZA 3613 (Uranium) Contract Idm-E860, Chatu 
Uraniuxn:Mining Company, Inc., Grand Cçunty, Utah 


Enclosed are four copies of project work: approval issued 
by the DMEA Field Team, Region III. 


Also enclosed are four sets of data relative to the mat-
ter.


W. N. Traver 
Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH I NGTON 25, D. C.	 JA N 1 6 
•	 224iwGvstlmboase	 • 	 . 	 S 	 . 	


6 


D*iirer 2, Ce1araa	 January 6, 3956 


x. 1. 3. CG!1y, President 
Chetu 'sniia Rising Ce,sny, lee, 
P.O.1cx515	 .5 	 .


Res D.sketD*A363 (Ur.ntua) 
Cestract lde.U60 


Dear Mr. Corlej, 


This	 titut.e eo.flruatian cit .rbs3. appøvn3. the Govern-
nt on Deeesbsr 5, 1955 for yeu to crosscut nst to oxesod tttty feet, 


*1 a1 afl the Mp antitIM "fig. 1.	 3Meviag Werki. sit the Chatu 
RiM aM Pr.posed 3t.gs I & *tag. II d1fts aM Croseeuto, CI*t ranin 


Gi.M Cety, Ut.,' vhisii is atts.hM hereto cM a n pert at 
• 	


• 	 S 


Methiag in this k a.vaI .0 be e sstras to insresse the 
..tiit.d total oest at the prejsct, the nat the Gveret vtU be re-
uirs to *aai1*ts uMer the taras of the sotraet, Mr the tiZM unit 


•	 co.tatanjitesef1k.	 S 


• 	


5	


5	


Very trtii' 
- P134 Te, Degian Ill 


JWT:bh	 / 


	


-i	 C ' 


• 	 S 	
•- • 	 I. I. 11arshe	 . 


cc-Chair. Op. Comm. (4) 
Finance Office, Regi.n III	 S 	


. 


Amendment File, Regi.n III	 S 	 S 


Harshman	 S 


}Iiele,	 • 	 S 


Shaw°(2)	 S 	 • 


Townsend	 • 	 S 


Corres. File E)	 S. 


Chx'on.
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Date Rec'd 


DEC 22 1955 


3UREAU OF MINES 
Denver ColoradQ 


December'l1i, l9 


To:	 Executive Officer, DMEA Field Team, Region III 


Through: E. N. Harshman 
J. William Hasler 
M. H. Salabury 


Subject: DMEA 3613 (Uranium), contract Idm-E 860, Chatu Mining Company, 
Seven-mile area, Grand County, Utah. Amendment to contract. 


The Chatu Mtning.Company.have'applied to the Executive Officer, 


DMEA Field Team, Regiøn. III, for an amndment to do stage I crosscutting, 


as well as to alter the direction of drifting .andcrosscutting under stage II 


as shown 'in the contract. On Thursday, December 1, 1955, Mr. H. S • Johnson 


and Mr. R. T. Chew of the Geological Survey, visited and mapped the Chatu 


mine and observed the work of the DA to that date , About 100 feet. of 


stage I drifting had. been completed in . accordance with the work description 


in the contract. About .13 feet west of the D1€A starting point the drift ex 


posed a sharply scoured bank on the surface of the Moenkopi formation. This 


is interpreted as the southwest bank of the channel on which the work was 


begun. Our best information at this time indicates the 'chaflnel trends N.30 


to 1 O°W. No mineralization of any significance was encountered in the re-


maining. 87 feet of the stage I drift. All mineralization found. in the 


Chatu workings to date is in the low part of the channel scour near the 


beginning point of the DMEA drift. (See attached figure.) 


UNITED STATES DEPARTNT OF THE INTERIOR 
GEOLOGICAL SURVEY 


P. 0. BOX 360 
ORAND JUNCTION, COLORADO 


)inöranduin
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(DMEA 3613)
	


2. 


It is our opinion that the remaining 50 feet of stage I cross-


cut can be used to best advantage to follow along the N. 300 to 14o° w., 


of the channel from a point of beginning about 5 feet west of the start-


ing point of the stage I drift. If this is done and. the stage I crosscut 


(actually it will be a drift along the channel) should indicate that the 


channel does trend in the projected northwesterly direction, we recommend 


that an amendment tQ the contract be made so as to allow the stage II foot-


age to be used to continue exploring the channel in a northwesterly direc-


tion rather than to drift blindly west from the end of the stage I drift. 


It would also be advisable to divert 100 feet. of the allowed 1400 feet of 


stage II drift for use in crosscutting. The 100 feet, plus the 50 feet of 


crosscut originally allowed for stage II, would. make a total of 150 feet of 


stage II crosscut which could probably best be utilized in 50-foot croascuts 


at 100-foot intervals along the 300 feet of stage II drift. These cross-. 


cuts are highly desirable to fix the channel bank and establish onets 


position within the channel. No increase in cost of the project would 


result from the proposed change in direction of the stage II drift and 


diversion of 100 feet of stage II drift to stage II crosscut. 


The operators were in this office on December 2, 1955, and a 


conference was held. regerding the use of the remaining 50 feet of stage I 


crosscut and the proposed amendment to allow use of stage II footage in 


following the northwesterly-trending channel. They. expressed agreement with 


our proposals and. decided to forward an immediate request for a contract 


amendment. in line with our proposals for use of stage II footage. fr.







S	 I 
(DJ€A 3613) 


J.. S. Corley' s letter of November 5, 1955, to W. M. Prayer, is his request 


for this amendment. (UMoubtedly this letter was written on December 5, 


rather than November 5.) 


In view of the foregoing we recommend that the 50 feet of stage I 


crosscut be used. in following the projected. N. 30 to 1O0 W., trend of the 


channel from a beginning point a few feet west of the 8tarting point of 


stage I drift. We also recommend. an amendment to the contract so that 


stage II footage can be used to follow the northwesterly-trending channel 


in line with the proposals discussed above. 


Verbal approval of the stage I drifting was given by the Region III 


Field ¶Lam December 5, 1955, and the company was 80 advised. 


1h2	 t4--
William Hasler, 


U.. S. Geological Survey 


2ft44% 
M. H. . Salabury, 
U. S. Bureau. of Mines 


JWH/inlr 


&iclosures
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ioveiber 5th 1953.	 : 


Mr W.Ltrsver, *cutiv. Offics. 
U.L3.A.Fieid Thea, K.goø 3. 
224 hew Cwetoes. uildthg. 
Lisuwer QolorsQo. 


Mr Tra.rz


*. Deeket Mo. ).L3.A. No. 3413. 
Csntr*ct $e. Xcii. Z.1O. 
Uraritwe $svo Mile Prepeily.. 
Ornd Counts 
chatu Ur'aniuL )4itdxig Ge. Zae. (Loast) 


0* Tht*rsday Deco*ber the let 1953, $	 c, aa ir 
ttenz Jobnaoc, both or to U.3.1.3 5 in tZ'fld Jtmt	 toloz'ado, vldted
o*r aths and okeek.d aea thoro*gh17. 


XIicy askeu son ni	 west ths with 
tir 1u3er, at tne.r office in trand Jt*tion the	 for a 
re*rini *king a ehtng. in or 0.$b*4ntr%at. N> 


l met in tbd 4UAtiOL the fltt ay *iici sifter dis. 
cussir trio mattat, we sz recONtin thMt ohg. in directic* of the 
,' foot crosssit, ø ithici we hqve 44 fit. left. P. wQuld lkk. to start 
the keLLasa. of our crosscat at a point , just b0ud the starting point 
of the let	 oroes out ott sug3e of between 1.3) u.grsss to
h 4j degrees, west bes$*g, *t .coar r channel èioh has indisatioss 
of bsin ore arisg.' 


If tbin is the ciiis nd we ehothi open up a fco of ore 
&t t:is pOint, we E3d uk. to	 steg. two to further this investigation 
allowing 300 test for 4$tt, a4 L50 test for creessut, so that we o.*1d 
aifinst.ly so bush the tres4l.f the k of the soour or channel. 


/ 1	 f t/14* scour 'r ChaniMi shouLd feather out before 105 
reach t4 46 t..t ot 4ritt or ez'eseOt, thin we would lik, to coutinue 
to dri4 bsCk frc* t and of 3tae Ic 3 drift and .ip1ore wuiir the 
indgntI,\bieb ws /,Utnk is about 5J or O test further back. If this 


is $1%tiItaØSZ,/05U1Ct like to us. 3U0 feet of drtt anct 150 f..t of 
crosscut sàtI*t-we could explore an likely pLaces slønd the drift. 
this i4llrtot invoie any inerease in the contract. 


4.so for jour lnturoaticn we hv. aqjd.r.d two eon 
kno*i & chatu Io.1. and. Chats 10. 2.dixst]y behind lopper No.2 and 
Copper $0.2 B. i(. have driUo 4 boles cit the S claiss to a depth of 
botwein 64J Lest and 657 feet. e to,4 that the I4ossback ot 
the Chinies to range in thickness from 220 test to 2t10 test, which ii 
d.t.i*at*Iy thicker than it is 	 the outcropping in front of 0w 
*th.. Also there is a lanes of sand appre4aately 7 to 30 t.t thick 
13 ust prier to ponetrating the Moeska







. 


Pres.


kij. two. Letter to M . 	 dated )iov.*bsr 5th 1955. 


Just e seo aa sca, who is n engineer cn work up the necissary 
aaps and logs, on th. tour holes, is'e w41U bø tciwsz'de4 to you end the 
U .8.C.3. for your filSa	 data, ?ro* aU	 oriatjca us have athsz.d on hss four holes, wva belme that we have drilled into g cheansi. Which lies apro4atel1y N. 30 grec sat b.*i* which is very siail to the 
cA,rUlelj4atj(* of th 3i indian Mining district. 	 ilso found atfl.2aUsation 
in thzee of th. four holes. 


We wuI't ppreciato it it jou could se youx ay clear to have your 
arnt*by crew to lo tess holes soon so that we y\ 4beck their logs with our loge	 i; tt tnes is	 d t1stenc . 


iiop1n this tnUs you up on rourf.t sidn	 on the road to 
rcovezy, i - I tod out yesterday WiiI. you uy pIee that j u were intheho3itg.	 /,	 \	 S


ubdtted, 


Cha \reni	 ng Co. tc. 
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DMEA 
Date Rec 


DEC 22 1955 
UNITED STATES DEPARTNT OF TEE .I1qTERIO 	


UREAU OF MINES GEOLOGICAL 5JIW	


Denver, Colorado P. 0. BOX 360 
ORAIW JUNCTION, COLORADO 	


December lli, 1955 


)mo'andum 


To:	 Executive Officer, DMEA Field Team, Region III 


Through: E. N. Harshman 
F?om:	 J. William Easier 


M. H. Saisbury 


Subject: DMEA 3613 (Uranium), contract Idm-E 860, Chatu Mining Company, 
Seven-mile area, Grand County, Utah. Amendment to contract. 


The Chatu Mining. Company have: applied to the Executive Officer, 


DMEA Field, Team, Region III, for an amendment to do stage I crosscutting, 


as well as to alter the direàtion of drifting and. crosscutting under stage II 


as shown in the contract. On Thursday, December. 1, 1955, Mr. H. S. Johnson 


and Mr. R • T. Chew of the Geological Survey, visited and mapped the Chatu 


mine and observed the work of the DM&A to that dates About 100 feet of 


stage I drifting had. been completed in, accordance with the work description 


in the contract. About .13 feet west of the D'EA starting point the drift ex-


posed a sharply scoured bank on the surface of the kenkopi formation. This 


is interpreted as the southwest bank of the channel on which the work was 


begun. Our best information at this time indicates the channel trends N. 30 


to 110° W. No mineralization of any siificance was encountered in the re-


niaining.87 feet of the stage I drift. Al]. mineralization found in the 


Chatu workings to date is in the low part of the channel scour near the 


beginning point of the DMEA drift. (See attached figure.)
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(DMEUt 3613)
	


2. 


It is our opinion that the remaining 50 feet of stage I cross-


cut can be used. to best advantage to follow along the N. 300 to 1L0° W.., 


of the channel from a point of beginning about 5 feet west of the start-


ing point of the stage I drift. If this is done and. the stage I crosscut 


(actually it will be a drift along the channel) should indicate that the 


channel does trend in the projected northwesterly direction, we recommend 


that an amendment to the contract be made so as to allow the stage II foot-


age to be used to continue exploring the channel in a northwesterly direc-


tion rather than to drift blindly west from the end of the stage I drift. 


It would also be advisable to divert 100 feet of the allowed i .00 feet of 


stage II drift for use in crosscutting. The 100 feet, plus the 50 feet. of 


crosscut originally allowed for stage II, would make a total of 150 feet of 


stage II crosscut which could probably best be utilized in 50-foot croascuts 


at 100-foot intervals along the 300 feet of stage II drift. These cross-. 


cuts are highly desirable to fix the channel bank and establish one' s 


position within the channel. No increase incost of the project would 


result from the proposed change in direction of the stage II drift and 


diversion of 100 feet of stage II drift to stage II crosscut. 


The operators were in this office on December 2, 1955, and a 


conference was held regarding the use of the remaining 50 feet of stage I 


crosscut and the proposed amendment to allow use of stage II footage in 


following the northwesterly-trending channel. They. expressed agreement with 


our proposals and. decided to forward an immediate request for a contract 


amendment in line with our proposals for use of stage. II footage. Mr.







•
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(DMEA 3613)
3 


3.. S. Corley' a letter of November 5, 1955, to W. M. Prayer, is his request 
for this .aznendñtent. (Undoubtedly this letter was written on December 5, 


rather than November 5.) 


In view of the foregoing we recoend. that the 50 feet of stage I 


crosscut be used in following the projected N. 30 to 1i0° W., trend of the 


channel from a beginning point a few feet west of the starting point of 


stage I drift. We also recommend an amendment to the contract so that 


stge. II footage can be used. to , follow the northwesterly-trending channel. 


in line with the proposals discussed above. 


Verbal approval of the stage I drifting was given by the Region III 


Field Team December 5, 1955, and. the company was so advised. 


41h2	 /-7 ' William Easier, 
U.. S. Geological Survey 


28Z444 1 
M. H.Salabury, 
U.. S. Bureau of Mines 


JWE/mlr 


iclosures







U S DEPARTMET OF TH EERIOR


	


	 •S EXPLORATION ADNINI STRATI ONDEFENSE t4IN 
GEOLOGICAL SURVE DOCKET 3613	 DECEMBER 1955 


RIM 


SECTION 11 
T 25S, R2O E 


S.LM.	 \	 SPAD IN BACK 
\	 1 FOOT LAYER OF 
\ \	 MINERALIZATION 


\\ 
\\


/ 
STRONG FRACTURE ZONE	 " 


/


T MBERED NAIL IN BACK 3INcHSEAM 
WEAKLY	 - 
MINERALIZED 


L	
SHARP ScOUR	 DMEA STARTING POINT 


(channel Dank)	 (SPAD IN BACK) 
STAGE I DRI FT _________________ 


1 
30	 0	 90 FEET 


FIGURE 1. MAP SHOWING WORKINGS OF THE CHATU MINE, AND PROPOSED STAGE r AND 
STAGE ThDRIFTS AND : CROSS C&JTS,FCHATJ URANIUM COMPANY, GRAND COUNTY, UTAHO







.	 I







'I 


1•
A	 . 


4uvsaber th 395. 


r 1.tYø? i*tt. ttiar. 
KScn 3.	 *s *e No.	 bo. %13. 


24 *w Cust*u	 4cntot . Zc	 . 
$aQn 4i.t$	 X$7.


rd ourt4' U. 
1.4r i•	 Jroi	 *. Xc. 


*t Thursiiiy	 tt let 9$	 it 
4oh4s*, both t , 1.	 ii4 enc Jwit44 Lr*dD, V3&t# 


or n. zid cce* s	 touh. 


zti61øW,	 1xi*t utUs. I.fl iflil4 Junti tt	 t0 
i otar	 \) 


. 4 3 i&vt i	 r.* JwttiQr	 t . - .L	 ..	 trt	 4s 
cisth te	 w ze *ztn	 a	 in 4cU4.n f 


Luot	 *Iiat, of 12LL	 1$Yv 44	 Ltt.	 1tt t	 az't 
the t1.ne* t *.r cro.ieit at	 ,jia oyoi	 st.x'Un	 Lnt 
or t.e	 i 
I 4s	 wea' b.aeiig 4 acaiI	 cZunn1. wLi.tcfl ha	 4cLions 


bai oZs 1*rtho, 


ii' Oi4s &s tit ciI	 wc oJ	 an	 a	 o2 
a' %j ;o.LAt 1 we w4ii	 ;c	 sLt *o te A&tdm ti# iwsatJt3un 
U4n 3IX) Zøe* t*1 44tt, .w t50 f..t icc roui&t, .o t*i.. i. cou1t 


th*	 t	 0? chnne1. 


U t4i *cox' ' cha.l sho& ZIAULe? t bs1or. we 
4 teet et ifl ør	 t&ir. we uIJ iike to cGt4JuJ 


to w.tt seIi	 * tt	 O I ritt	 &lcz'e	 cr 
wtoz we t,tsü As aibt 5 . or ) Z i'wthr LMck. U thts 


t* LitiStS17 10 W*M.k'; .Uk t &** 3Jk) twl$t O U2'1t	 1 
OzSIC%& s nut W cu&4A *xpLca'. eij U*e $sc.e lc t dzitt. 
ii*iI WU,Li&.t VOL	 tt C'O*Ie Li Ui C4trCt. 


ter ow' j r*&&tt* so	 *c4r.4 t C 
s btu $v.L *a hti io.	 iret)i bøttnd 6op$z o.2 4 


opP )ac. . *	 4 $*leI o tho *	 dptt* ot 
uetwe* b4 ..t su 57 .t. a otd t.ht *	 *or of 
tb* tht3.* to ep in Ui*tess	 2Z A4t to 3J(L) £'i.t, th3*b is 


t i.e c*i t* GtrOP^	 rQt *t O 
ai.. 4 tit	 l.s r sU. *	 I	 O t*itt tha 
4u*ta riur W p*tibi the oe.kopL.







	
1,	


. 


4	 t'o. utter	 :	 5th 155. 


Jut &s'	 * " i,	 ian .tigtn.er czt. *r	 the neces.ui 
*4$	 th. tour biss, aa wL he f*r4ed t4 J* aii4 tne 
U	 for r eur filee u atii. from 41 nr&tt 
on th4s fuiir }xs, bUme t*t we hav* drUL thto vh&na*t 
iss p4 4tO*t*tt21J IS.	 sst bs*t*i *tc t	 s1*Usr to ths 


chtaa4izattcc of tn* ; X*isu øintn Uzt4ut. s L* toM *er*3z*t&n 
thy** Qf tI* ur 1wtes. 


K. wc*ild pjroCi4t1* tt it au	 *ew.	 to	 IOU!' 
antb iew to 1cj these holes soon so tt ii 4he* their ioe with 


our Is sn e U tw 0 $ dttfenes== 


tki5 finUs oz tt o	 ur tst *ø	 on th road t 
tM 4 out 7ester&tzt 4 rca 7QZ iJt	 the.t Q 


in th ItmL


1y u*ittod, 


ISinng o. Inc.







fC. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22i New Custonthouse 
Denver 2, Colorado 	 September 22, 1955 


Memorandum 


To:	 Chairman of the Operating Committee, D4EA. 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket DMEA 3613 (Uranium), Contract Idm-E860, Chatu 
Uranium Mining Co., Inc. (Copper No. 2 and No. 2-B 
Claims), Grand County, Utah 


The Consent to Lien forms from H. T. Kalvar, signed by 
L. L. Lyon, attached to the Government's, Division, and Docket 
copies of the subject contract, submitted by mèmorand.um.of September 7, 1955, were incorrect with respect to reference to dates of recording. 


We have now received and enclose corrected forms. 
ituthese forms for the ones you presently have in the contract 


and destroy the ones removed.


W. M. Traver 
Enclosures
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Revised March 24, 1955 " 	 EXPLORATION. PROJECT CONTRACT' 


Operator __ 


Docket No. DMEA-	 " 


Contract No. 


•	 '	 24	 Contract Date ' 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain' land in the County of __________________________, State of 


__________________________ described as follows:1/	 ' 


	


c	 t 


41	 a	 *t 


• 


'which is, the subject of a proposed exploration project contract', hereinafter called the "contract,'!', 
with the United States of America hereinafter called the "Government " in consideration of the 


contract and as an inducement to the Government to enter into it the undersigned hereby--


1 Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled severed from the land and removed as may be pro-


vided. in the "contract; and the Government's 'interest and equity in such property shall be' prior, 


and superior to any adverse right o? claith of the undersig/ned 


2 Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of niinerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract / and 


represents and undertakes that there are no claims liens or encumbrances upon the undersigned's 


right, title or interest in the land prior to that hereby granted to the Government other than 


the folowing 3/ 


3 Undertakes and agrees neither to commit any act nor assert aty claim in conflict 
with the provisions of this Consent to Lien and to give advance notice of the Government's rights 
under this Consent to Lien to any subsequont transferee mortgagee encumbranoer or lessee of any 


of the undersigned's right title or interest in the land and 


/ Either (a) insert the legal description of the land or (b) strike out the words "as follows" 


and insert "in a lease [or contract deed or other document] dated ______-


and recorded in book page _________-- official records of said county " If (b) is 


used, the book and page of recordation cannot be dispensed with If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space 


g/ Mining or production from the land is not required and in the absence of production there is no 


obligation to repay the Government 


/ Write "none" if that is the case 	 Do not leave lines blank
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/ MF2O3	 _____	 $ Use Qnly 


/ Revised March 24, 1955	 EXPLORATION PROJEC1 CONTRACT 


	


/	 Operator _Lflx 


	


/	 '	 Docket No. DMEA-__________________ 


	


•	 '	 '	 '	 Contract No. Idin-E_ 


Contract Date_	 j 


CONSENT TO LIEN 


To the United States of Aerica: 


Referring to that certain land' in the County of	 '	 , State of. 


, described: as foliows:!/ 	 44 


	


tjA	 0	 ' 


L5o& 
9 / CL	 3	 g I 


inAi °ri'f-' 
which is the subject of a propedexploration pro j ectVcntract hereinafter called the "contract," 


with the United States of America hereinafter called the "Government," in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby-


1 Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled severed from the land and removed, as may be pro-


vided. in the "contract; and the Government's interest and equity: in such property shall' be ' prior: 


and Superior to any adverse right or claim of the undersigned 


2 Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the oontraot,2/ and 
represents and undertakes that there are no claims liens or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fo.lowing / 


3 Undertakes and agrees neither to commit any act nor assert aIy claim in conflict 


with the provisions of this Consent to Lien and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee encumbrancer, or lessee of any 


of the undersigned's right title or interest in the land, and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated _________________ 
and recorded in book _____- page -- official records of said county " If (b) is 


used, the boOk azd page of recordation cannot be dispensed with If the space provided .s insuf-


ficient, use an Annex, and refer to the Annex in the space 


/ Mining or production from the land is not required and in the absence of production there is no 
obligation to repay the Government 


J Write "none" if that is the case Do not leave lines blank
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DE PARTMENT OF THE INTER! OR 
t1O3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 


CERTIFIED MAIL 


2211 New Customhouse 
Denver 2, Colorado


SEP121955 


September .7, 1955 


Memorandum 


To:	 Chairman of the Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DME1. 3613 (Uranium), Contract Idxn-E860, 
Chatu Uranium Mining Company, Inc. (Copper Nos. 2 and 2B 
Claims), Grand County, Utah. 


Enclosed are the Government' s, Division, and Docket copies 
of Contract Idm-E860, properly executed by the Contractor. The contract 
was transmitted to this office by your letter of August 211., 1955. 


Consent to Lien forms of H. T. Kalver, signed by L. L. Lyon, 
his Attorney in Fact, have been attached to all copies of the contract 
and we have in our files a photostatic copy of Mr f Lyon' s Power of Attorney. 


Copies of the contract have.been furnished this Operator, 
the Region III Finance Officer, distributed to the field offices concerned, 
and a copy retained in our files.


W. M. Traver 
Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINiSTRATION 0 


WASHINGTON 25, D.C. 


2211. New Customhouse	 "S 
Denver, Colorado	 August 25, 1955; 


Memorandum V 


To:	 Chairnn of the Operating Committee, DNEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: DMEA 3613 (Uranium), Chatu Uranium Mining Co., Inc., 
(Seven Mile Property), Grand County, Utah 


Attached are two copies of a letter and Owner's Consent 
to Lien forms from Hemry and Hemry, attorneys representing the appli-
cant on the subject docket. 


The letter transmits to me six copies of Consent to Lien 
forms for attachment to a proposed exploration contract being prepared 
by you, with which Mr. Murphy is familiar. 


This office does not have a copy of Mr. Lyon's power of 
attorney.


Please advise if the forms are acceptable for attachment 
to the proposed contract 'when it is received. We do not have it 
as of today.


W. M. Prayer 
Enclosures


/


/
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MF-203	 -___QL-Q!QD11Qflt! JLL.Qn1v - 
Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator_______________________________ 


Docket No. DMEA-__________________ 


Contract No. Idm-E_________________ 


Contract Date_ 


CONSENT TO LIEN 


To the United States of America: 	 NJG 2.. 91955 


Referring to that certain land in the County of 	 Grand.	 , State of 


Utah	 , described as follows:]./ 	 - 


Copper No • 2 and. Copper No • 2B 


eenient to purchase mining claims dated June 2, l95I., and. recorded 
in Book 9J at Page 15L1., records Of Grand County, Utah. 
Addenda to agreement to purchase mining claims dated August Ii., 1951i.. 
and recorded In Book 9K at Page )I1.i, records or Grand. County, Utah 


339 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqtire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production' of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;a/ and 


represents and undertakes that there are no claims, liens or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that here ) granted to the Government other than 


the fo1lowing:/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advancenotice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


.jJ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ____________________________ 
and recorded in book 9J_ page l51i official records of said county." If (b) is 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" if that is the cas. po not leave lines blank.
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MF-203	 __.1Qr._Q!QnQnt! .J^Qni 	 - 
Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator______________________________ 
Docket No. DMEA-___________________ 


Contract No. Idm-E__________________ 


Contract Date__________________________ 


CONSENT TO LIEN 


To the United States of America: 	
2 9 55 


Referring to that certain land in the County of ___________________________, State of 


Utah	 , described as follows: 


_Copper No. 2 and CoPe. ' No. 2B	 . S 


to p.ucha$e *".n* 


z4& to a Oen tä.


"9


4 u..: 2, 2.95s, and 
County, Utah. 


c].ai* dated August , 29. 
ot	 . county, Utah 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqiire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;g/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fol1owing;/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


)_/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract deed or other document] dated ____________________________ 
and recorded in book 9J_, page ______________ official reoordsof said county." If (b) is 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


/ Write "none"if that is the case. Do not leave lines blanic.
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jEROUC (.IICMR'I 


aCNE H. HENRy


HEMRY AND HEMR'V' 


ATTORNEYS AND COUNSELORS AT LAW


355 FIRST NATIONAL BUILDING 


OKLAHOMA Crrv 2.OKLA. 


August 19, 1955


DM' 
AUG 2 91955	 Date Rec'd 


AUG 22 1955 


BUREAU OF MINE3 


Denver, ColoiodO' 


Mr. W.M. Traver, Executive Officer' 
DMFAL Field Team, Region 3 
224 New (stoa House Building 
Denver 2, Colorade


Re: Docket No. DXEA-3613 (Uraniun. 
7 Mile Property, Grand County, 
Utah) 


Dear Mr. Traver: 


In talking long distance a few days ago with Mr. Murphy 
th the Rare & Miscellaneous Mineral Division, he advised that 
a Contract had been drawn on the above matter and that it was 
merely for the Operating Coittse to make final approval; 
that if there were no additional requirements raised by the 
Operating Committee it was likely the papers and Contract could 
go forward to your office late this week. Mr. Murphy did re-
quest that the Consent to Lien of H.T. Kalvar's should be mailed 
direct to your office to expedite matters rather than mailing 
same te Washington as I had planned on doing. Enclosed herewith 
is said Consent to Lien and since Mr. Kalvar's name has, on all 
legal' instruments that I have observed whiCh pertained to the 
8.ven Mile Uranium Company, been signed by L.L. Lyon, His Attorney 
in Fact, I assume that his signing in this instance is agreeable. 
(Lalvar only has a 24% jaterest) 


If there should be any further requirements please feel free 
to telephone the writer collect as we are most anxious to consu-
mate said loan at the earliest possible moment. Mr. J.S. Corley, 
President of Chatu Uranium Company, Inc., P.O. Box ' 515, Mbab, 
Utah, is the one who will, of course, sign the Contract for Chatu. 
I assume you will contast him direct as to whether you want him to 
come personally to Denver or merely handle the signing by mail. 
Also, whether the sigature of the Secretary and the corporation 
seal is necessary under your procedure. 


Thanking you for your courtesy in this matter, I am, 


Very truly yours 


HXTTii
	


B 


Cte H. Heary 
GII:và 
las:
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.


MiS 1519b 


Memorandum 


To:t	 The Administrator, DMEA.. 
Attention: Mr. E. W. Ellis 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Chatu Uranium Mining Company, Inc. 
Docket No. DMEA-3613 


As requested in Mr. Murphy's memorandum of August 


2, we have prepared the attached contract in satisfactory 


legal form for execution, subject to attachment of Consent 


to Lien from H. T. Kolvarprior to execution.


or 
Derense Minerals 


Attachment
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UNITED STATES


DEPARTMENT oF THE INTERIOR. 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


AUG 1 5 1951 


r4einorandurn 


ro:e	 he Administrator, DIA	
Z. W. Ellis 


Acting Assistant Solicitor, t)etenae Minerals 


ubJect •t Chatu lJranivxn Mining Company, Inc. 
ock*t No. D)A-36l3 


As. requested in Mr. Murphy s memorandum of August 


2, we have prepared the attached contract in satisfactory 


legal form for execution, subject to attachment of Consent 


to Lien from H. '2. Koivar prior t execution. 


.T. T; 'nf,ip4 


3. L. Rofflund 
Acting Assistant Solicitor 
T*tense -Minerals 


Attachment
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UNITED STATES


DEPARTMENT. OF THE INTERIOR
OFFICE OF THE SOLICITOR. 


WASHINGTON 25, D. C.


AUG 51955 


àoM


Th• Adetntatrstor, ThEA 
Attttiu Kr. £. W Ellis 


Mtiz3$ *satatt $oUeitor Dstense Mt,iiils 


Sub,jecti. *tu Ur'aniuis *ning Csry, 
Dost o.	 Al3 
As requested in **, *n$ afllor*134Ua j! u*t 


2, i 1*,. prepired t)* sttsel*d contz'sst in uttitactory 


legal toz tor execution, subject to attac)nt of Co4sent 
to Lten trc. B • T, EOlvar priQr to sx**i*ti4 


J Z.. Hofti*t 
Aetin Assistint $ol.tcttor 
Detiiirns	 srtie 


Attao3nt 


ECFtubin/ed 


Copy to 3 DJA Docket 
olioitor's Docket 


E. W. Ellis 
J. XI. .HolTlund 
H. C. Rubin 
chron.







Surnaiie 


DEPARTMENT OF THE: 
1%rh3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


August 2, 1955 
4e*crandw 


•	 oz	 tinr s!i$taflt $oi&cite, tEA 


ired H	 Vin1 En.neer' 
•	 ae and $sceU*iis	 )iv1.on 


Eubectt Docket ó, X 1 A.3613 (Ur*ium)	 •,' 
Chtu Vzantum kining Co, Znc. 


lie Pzopez't 
Grad Coirntr bt*Ji 


;1'at e1c to yr rwandrnr, Yted ur* 17, in tio fie, 
On tb€ sar	 1e r0 cee H, ery, Mtcrney, hatu .iniu Co., IAC,, 
isitid Ue oPiic oZ this 4vieion. de itss advised in reEard to yir 
artnda cri the Jga1 *pts of the subject spp1icatios (see 


z'Wlthtri to £±le," dated ux 17, in re*rd to tiis vit 
•	 cn J1y 2,	 eceYe t &c1itton*1 data reqOtd. If' 


& !r4 tiat *11 t'b ieg*1 requizesnents 4th regart tQ tl* propezty 
are in u'dez', hill 70U ktnUi prepare a iort-Zor* contract *curdirig 
tothàatt*cbeddraft, 	 • 


1rd , nux'p17 


FNurphy' am 
•


	


	 8.2-55	 • 
cc to: Docket 


Code 700 
. urphy
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(Revi1954)	 Docket No. DMEA - 


Commodity------ iIranium -----------------


Contract No. Idm–E-----------------. 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT'
(Short Form) 


It is agreed this --------------------------------------------day of --------------------------------------------------, .195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


u47raniw -l ii : .	 -------------------------------------------- - 


whose mailing address is	 ., 4,	 P'ej4nt 
Generel De1iery* oat 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


FiureaLL2. .______________________________________________________________________________________________________________________________ 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of -------- -ijnj.--------------------------, County of 
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 -------------------------------------------of .--mi--,j -----------------------


in the land, in possession and entitled to possession for air of the purposes of this contract, under 
and by virtue of a 6 --.eeeAbz..j. --------------, -- recorded in Book -----------------, page--------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-----------------------NOII -------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land. (lessor, seller, optionor, etc.), are attached, as follows 	 _____ Sdfl$tófltr ........................................................................................ 


1f sufficient space is not provided in any blank, use an extra sheet of paper anti refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 . 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from, which the production is not to be subject to the Government's percentage royalty, 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed" "lease," "contract," "location notice," "patent," etc. 	 .	 . 


'If not recorded, so indicate by inserting "un,"	 -	 .	 .	 -	 18-70618-1
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all, existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification 'of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor' surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production' referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of -------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE' 4. Performance 'of the' work.—(á) Operatoi" responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health .and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, 'to 
bring it to completion within the time fixed 


(b) Government may inspe,ct.—The Operator hall consult with and, inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 	 , '	 ' 


ARTICLE 5. Contribution by the Governmevt.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon,, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $i.9pi%8Q.PQ------------------------The Government will contribute percent of the fixed unit costs as 
work is performed, in a total sum not in excess of-----------: Provided, That until the 
Operator has rendered to the Government his final repOrt, an'd any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as 'it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The. Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government' are provisional only, subject to audit; until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated' total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for 'his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator .rather than to the Operator.. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and' of' any'prbdüctiOn 'in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself qr by. a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to' and the right to examine 'any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and the Government's payments thereof remain subj eët to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government .with five copies 
of monthly progress reports in three sections asfollows : (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work perforrnd. during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the vari'o'us.types of work. performed during the reporting 
period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above'will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of.the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost Of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross prOceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.-1f any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such amounts ecceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 18-70018-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.---The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to prod'uce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If. 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added proviion.s.-


16-70818-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


By______________________________________________________________________________ 


By __________________________________________________________________________________ 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1











Draft 
V*Jzphysa*


P4XO flQJECT co*cT 
CItLUI tOtANXU* NXJU CC1PA1X, ThC. 


•	 criytion 


	


• .	 The object of this project is to $lors for uranium oro 


	


•	 deposits on two horizons of the Moss. Back e*ber of the Cbini. forma. 


	


•	 tiort. The loiiest horisen is along the Cbtnl..Moenkopt contact and 


	


•	 the other ranges from 5 to 25 feet abov* the contact, 


•	 The work shall be perfor,*d in two suecessive stag... The 


	


•	 Operator shall perf am all the work under Bt*ge I and shall perform so 


	


• 	 .ch of Stage II as is approved in adv*ioe in writir by the. Gov.rent. 


baaed upon the results of the couleted work under Stage I. The work 


to be doris in each stage is indicated (in part) en the attached plan 


sap ntitled "Pigurs 2" and dea'ibód as tcUows: 


3. Fromtbefaosof thpaantsh aditósCopsrKc.2 


ciLia, drift ]DO feat in a e wst direction on the approximate 


•	 horizon of the contact btw.en the Moss . Back member of the Chinl 


formaticn and the underlying Moenkop forsiatton. From this drift rot 


in excess of ) feat of raise or creasont work shall bi performed to 


explore favorable indications of mineralization encoant.z'sd, 


2. From the drift, crosscut., or.raieSs, not in .xcess of 


ten (io) àa*p1 1ongholss shall be pereiasson drilled , 4.pth. of 


	


• j 
•.	 approxiaa: 	 ti7 Z),f..t each. liz(6) e the holes shall be drilled 


vertically upward and four (1k) a344h4jPward from horizontal. The 


vertical holes shall be drilled at ntsrnls at ajpzoztaaisiy 2S feat.







. 


The hozisontal holes shall be drilld to explore the si*s of the 


drift, enda of orosseuts, or raises and shall not be closer thin 


. feet to any other such near'horisontal :3•• 


1, Stage U shall consist of ext.rng the main west drift 


an adLiiional 10O feet. From this section of the drift not in .xcesa 


of 50 feet of raise or crosscut work ahaU b* pert armed to explors 


favorable indications of niaralisation encountered. 


2. l'acilitat removing the mucking machine be fore blasting, 


seven (7) turnouts each with * minimum depth of S feet ehall be cut into 


either the north of aouth aide of the main drift. 


3. From the drifts croascuts, or raises, not in excess of 


twenty$iv'e (25) sample log4io].es shall be percussion drilled to 


. depths of approximate] 20 feet each. 8ien (16) of the holes shall 


be drilled Tertically upward and nine (9) Blightl,y upward from horizontal. 


The vertical holes shall be. drilled at intervals of .aprod" 


mnately 25 feet.	 'horizontal boles	 drilled to. explore. the.' 


side* of' the drift the .nda of thedrift 


shall not be closer than Q feet to army other such n.*r-horizovital bole. 


_________	 . 
1. A supervisor shall be employ.d full time while work is in 


progress ind.r this contraet, and a pirt *Lme Qonsulting Engineer sbali 


be emplc7ed who shall deots a aini*im of three (3) days to Stage I and 


seven (7) days work to Stage II of this project. 


2. All drifts and crosseuts shall be a minimum 5' X 7' in 


cross sections and th. raises 31 X 6', 


2







.'	 . 


•	
3, AU sample holes shafl be tested for radioactivity by 


probing with eoany.owned .quipu*nt. Naps sh*ll be subsiitted at 


opportune times showing th. location of the long-holes and any assay 


results ol' samples or radioactive values taken in the drift, crosscuts,• 


or raises,


b,	 h long-hole sample shall represent 5 feet or Less of 


material penetrated. Each sample ehali be tested radinstricslly. 


These sailee showing higher than normal radioactivity shall be 


chemically analyzed. 0neduh1.1t of each seep].. shall be properly identi' 


•	 •	 fied and stored fc*' Government use. Not in excess of ftty (l0) cheaial 
an4 •	 analyses shall be made for the 11308 / Y)5 content of samples taken during 


Stage I, and ninety-five (95) analyses in Stage IX. 


5. The location of the drift, orossonts, raises, turnoute, 


and long'.holes, the method of taking and storing samples, and the method 


of probing the long-holes shall be subject to Government approval. 


&eed Unit Coøt 


Sge I 


100 f..t of drifting 1e west $30.00/ft. 	 $3,000.00 


50 feet of crosscutting, or raising 
$30 .00/ft.	 1,500.00 


10 uap]a dri]i. holes each 20 feet deep 
@ $1.00/ft.	 200.00 


10 Chemical analyses for 1J308 and 5 
0 $5.00 per saatp	 200.00 


otsX Agreed Cost Stage I 	 $L1,900.0O 


75 percent Government partisipatioa	 $3,675.00 


'.3..







.	 . 


10O fs.t of drifting dne weøt 0 $30.0O/ft/	 $120OO.00 


Slabbing 7 turnouts, for mucking kebine 
© $1.00/each 


53 f..t of crosscutting or z'*iaing 30.00/ft. 1,0O.0Q 


2 s*i*p]m drU hols each 20 feet deep 
$1.00/ft.	 o0.00 


9 Ci*nics1 snales far U308 aM V 
$.0O per sapls	 __________ 


Total Agreed Cost Stage II 	 $1I4,80.00 


7 percent Gowrn*.nt participation	 $2,'93.0O 


Total Agreed Coats Stage I 	 $b,900.00 


Total Agreed Costs Stage IT 	 $1h580, 


Total Agreed ?z'oject Cost 	 $l9,I80,O0 


7 perceni participation	 $l1,6l0.O0
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HEMRY AND HEMRY
	 ECE 


ATTORNEYS AND COUNSELORS AT LAW


355 FIRST NATIONAL BUILDING 


OKLAHOMA CITY 2,OKLA. 


JEROME E.HEMRY 


GENE N. HEMRY
	


July26, 1955 


Mr0 Ernest Win. Ellis, Chief 
Rare & Miscellaneous Metals Division 
Department of Interior 
Washington 25, D0C.


Re: Docket No. DMEA 
(Uranium, Chatu 
pany, Inc.) 


Dear Mr. Ellis:


- 3613 
Uranium Coim.-


Forwarded herewith are various enclosures as listed on 
the bottom of this letter0 


I have endeavored to meet the problems raised i Mr. 
Rubin's memorandum to the Administrator, DNEA, dated June 
17, 1955. I trust that my dictating a "Supplemental Agree 
ment" between Chatu Uranium Mining Company, Inc. and the 
Seven Mile Uranium Company identifying Copper No. 2 and 
Copper No. 2B as being the two mining claims intended as the 
subject of the Agreement dated August 24, 1954, is sufficient0 


In talking briefly to Mr. Corley the other day by long 
distance to Moab, Utah, it appears that in the event Seven 
Mile Uranium Company should happen to default or fail to make 
their August installment under the terms of their Purchase 
Contract, that he would thereupon be able to obtain identical 
lease to the one he now has by dealing direct with the owners 
with whom he is, of course, well acquainted. 


Obviously, he would want to be able to continue 
mining said Copper No. 2 and Copper No. 2B for more than a 
year á he has the right to do so if the Seven Mile Uranium 
Company should make default in any installment payment; and 
for that reason he has made careful inquiry.into the matter to 
assure he would get the benefit of any efforts he would be ex 
pending.







.
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Mr. Ernest Win. Ellis	 -2-	 July 2., 1955 


In Mr. Rubin's memorandum of June 17, he expressed 
wonderment as to how L..L. Lyon, H.T,,, Jçalyar and Ferrill H. 
Rogers entered the picture althg	 1&i1io particular require-
ment in connection therewith. It is my impression, without 
having made specific inquiry into the matter, that Mr. Kalvar, 
who, from one of the instruments enclosed, has a very minor 
interest of only 2, received same from Mark Holloway for 
some service he hi rendered Mr. Holloway and also perhaps Mr. 
Page,. Mr. Page, of course, acquired his interest from Mr. J.S. 
Corley, who preferred to devote all his efforts to theChatu 
Uranium' Company. Mr. Rogers interest, I belre, was acquired 
from Mr. Ingle and I believe Mr. Lyon had been interested in the 
Seven Mile Uranium Company from its early inception. In any 
event, Mr. Lyon is a prominent contractor and builder in Oklahoma 
City.


Although it has no legal bearing on this matter, I feel 
the enclosed letter of June 17, from Mrs. Lyon to Mr. Corley is 
of interest to show the cordial relations between the Seven Mile 
Uranium Company and the Chatu Uranium Mining Company. Mr. Lyon, 
Hr. Page, and everyone else I talked to in getting the 'enölosed 
papers together were extremely anxious to be of any help 
possible to Mr. Corley and. the Chatu Uranium Mining Company. 


Again nyI express my personal appreciation for the courtesy 
and cooperation extended the writer by yourself and by Mr. 
Murphy when I was recently in Washington. If any requirements 
are necessary please write my office direct with an extra copy 
which I can then furnish to Mr. Corley. 


Trusting that the enclosed papers are sufficient to estab-
lish the chain of title under which Chatu Uranium Company feels 
they have a valid lease under which to mine Copper No. 2 and 
Copper No. .2B, and that the pending loan can be approved , in the 
near future, I am,


Very truly yourS, 


HENRY & I-rEMRY
14, 1 


Gene H. Hemry 
GHH:ve 
Enc: 1. Original and 4 copies of Owners Consent to Lien, 


filed on May 11, 1955, with Department of Interior, but 
with signatures of wives, Thelma L. Murphy..and Margaret 
R. Zimmerman, now affixed.







. 


Mr. Ernest Wm. Ellis 	 -3-	 July 2, 1955 


2. PhOtostatic copy of Supplemental Agreement between 
Chatü Uranium Company and Seven Mile Uranturn Company identi-
fying Copper No. 2 and Copper No. 2B as the mjnes subject to 
prior Agreement dated August 24, 1954. 


3. Photostatic copy of Assignment of 23 claims including 
Copper No. 2 and Copper No. 2B to Seven Mile Uranium Company 
by Holloway, Frazier, Lyon, Kalvar and Rogers as ated December, 
9, 1954. 


4 and 5. Identical to Enclosure No. 3, except pertaining 
to several other mines and furnished merely as background in-
formation. 


6. Photostatic copy of Power of Attorney to Seven Mile 
Uranium Company signed by Holloway, Lyon, Frazier, Page and 
Rogers and Kalvar. 


7. Photostatic copy of blank form of Mining Lease filed 
August 11, 1954, with recorded, Grand County, Utah. 


8. Photostatic copy of Mining Lease dated December 8, 
1954, between Holloway, Frazier, Lyon, Page, Kalvar and Rogers 
with Chatu Uranium Company concerning Copper No. 2 and Copper 
No. 2B.


9. Personal letter from L.L. Lyon Construction Company to 
J.50 Corley, President, Chatu Uranium Mining Company. 


10. Consent to Lien signed by Mr. and Mrs. Ferrill H. Rogers 
and L.Le Lyon.







	


_e j7• 4oz	 wzLio,z £?onz/icrntj 


Phone 3-0451 . . -. 1713 First Notional Bldg. 
OKLAHOMA CITY, OKLAHOMA


	


JUL 2 9 1955' 


L. L. LYON, President
	 June 17, 19 


Mr. J. S. Corley, President 
Chatu Uranin Mining Co., Inc., 
Moab, Utah. 


Dear Mr. Corley; 


I am enclosing the photostatic copy of the Assignments between the former 
owmers and the Seven Mile Uranium Corp., which you asked for in yuur letter 
that I regeived this morning. I am also enclosing a photostatic copy of 
Power of Attorney, which they asked us for with reference to our application 
for the D.M.E.A. Loan. 


We are like YOU folks we have been working on this application for some time 
and every day or so they ask for Cornething else, really believe we have furnished 
them with every thing we have now. 


Give our best regards to your family and tell your wife to call me when she is in 
the City. Am anxious to get this in. the mail today as we close on Saturday. 


Respectfully, 


L. . Lyon Con, truction Co. 


4__	 ;f-/ 


	


Ha7 3Otters6"Lyon, Secretary 	 li-End.
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UNITED STATES 


(	 DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


JUN 171955 


Memorandum1 


To:	 The Administrator, DMEA 
Attention: Mr. E. W. Ellis 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. D1€A-36l3 (Uranium), Chatu Uranium 
Company, Inc.	 - 


This supplements our memorandum of June 1 on the 
subject of the applicant's interest in land. You have 
referred to us a letter dated June 9 from the applicant, 
with various documents attached thereto as evidencing such 
interest.


The applicant originally submitted a "Mining 
Lease" dated August 2k, 195k, signed by Seven Mile Urani-
urn Company as lessor. The applicant now submits a copy 
of a lease dated September 8, 195k, from a number of 
individuals, and represents that it supersedes the original 
one submitted. As the later lease is dated around the time 
when the application was submitted (received in this Depart-
ment December 20, 195k), we are at a loss as to why the 
original lease was submitted. 


The applicant's letter of June 9 states that all 
party purchasers under the June 2, 195k, agreement (includ-. 
ing Mr. Clarence Page, assignee of J. S. Corley) assigned 
their interests n the purchase contract to Seven Mile 
Uranium Corporation. We do not have copies Qf said assign-
ments. If the assignment is dated prior to December 8, 
195k, itwould seem that the Seven Mile Uranium Corporation 
should be the lessor. In this regard, Seven Mile Uranium 
Company was the lessor in a lease dated August 2, 195k, 
which does not identify any propefty and upon which we com-
mented in our memorandum of June 1. 


The latest lease submitted is subject to the 
Purchase agreement of June 2, 195k, and addenda thereto, 
which authorize limited leasing on the basis of a "lease







S	 . 


model" attached to the purchase agreement. Such model was 
not attached to our copy of the purchase agreement. As 
the lease is subject to the purchase agreement, it may, as 
pointed out in our prior memorandum, be cut off by loss of 
lessor's interest. 


The lease dated December 8, 195k , is signed by 
Mark Hollaway and wife, Fred M. Frazier and wife, L. L.. 
Lyon,. Clarence E. Page, H. T. Kalvar, and Ferrill H. Rogers. 
Assuming that these individuals are proper parties. as 
individuals to lease the property, a proposition which we 
have questioned above, we are at a loss as to how L. L. 
Lyon, H. T. Kalvar, and Ferrill H. Rogers entered the. 
picture as individuals, although. it is noted that Rogers 
and Lyon are officers of Seven Mile Uranium. 


Notwithstanding the foregoing, and assuming that 
the applicant has a proper interest in the land for the 
purpose of the project, we would be lacking Consents to 
Lien from the wives of Samuel Zimmerman and Nicholas Murphy 
who were parties to the original purchase contract of 
June 2, 195 4 , and addenda thereto, and we would be lacking 
Consents to Lien from H. T. Kalvar, Ferrill H. Rogers, and	 i 
L. L. Lyon. 


We require clarification of the above. 


bin 
P6r J. L. Hofflund 
Acting Assistant Solicitor 
Defense Mirerals







S 
UNITED STATES


DEPARTMENT OF THE INTERIOR' 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


JUN 1 7 1955 


)mor*n4uin	 .	 .	 .	 . 


Tot	 The Ad*inistrstor,	 . 
.AttentOni Jir'. Z. V. Zi.lis 


PrC*3	 *ottfli Asatetint $Olieitor, Detn*	 $35 
$u1jeot; Deoket No. U. -3613 (Ur*nLua), Chatu rsntut 


Oisny, Znc. 


This *upplzts our s*ori. of June 1 on. the 
subject of the applicimt' s thtsvst in land. You have 
referred to us * Lette dated June 9 tsom the sppltasnt, 
with various daiiu*ents etteehed *reto as evidencing such 
interst.


'The appltoant orttn*1ly subrnitt.4 a "Mintng 
Zeree&' dated August 4, 1934, signed by $even Mile Ursni-
urn Cep*n7 as lessor. The appitoent now st%bsits a copy 
of a lease dated 3t.*b.r 8, l9 J4, froa a nuThb*r of 
individuals, *nd represents that it supersedes the original 
one subiLtted. As the later lees. is dated around the tirn 
when the sppli*tion was subiidtted (ree.iv.4 in this part-
ment Dso.rnb•r 20, 1954), we are at a loss as to why the 
original leue was submitted 


.me spptiosnt '8 letter *f : 9 statis that all 
party purohrnrs under the .une , 19 4 , *reea.nt (inolud 
ing I4". Ciareno. Page, assignee •t J.. S. Cori.y) aSsigned 
their interests n the puh. sontreot to $evn Mile 
ttraniurn Corpor*t O. We 40 not t&*e copies of said assign 
merits. It the asaignnt is dated prioi to Dec*.r 8, 
1954, it weuld see* that the Seven *1. Uranium Oorper*ticn 
sheuld be the lessor • In this regard, ieven Nil. Ursntum 
Coap*ny was the lessor in a lease dated August 2*, 1954, 
which does not identity any property and upon which w som-
insnted in our memorandum of 4'une 1. 


:me latest le*ae submitted ii subject to the 
Purchase agreement of JUne 2, 1954, and addenda th.r.ts, 
which sutheriss luau.,t.d leasing on the baats or a "lease







P •
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modeX' attached to the purchOe agreement. $uch modei was 
not attached tO our copy of the purohss* agreement. A* 
the 3ieee is subject to the purChase *gree**nt, it mS.y, as 
pointed out in *ur' prior memorsndus, be cut oft by loss of 
31.ssorts interest. 


The 1ease dated eeember 8, 193k , is signed by 
rk Hollaway and wits, Fred M. Trs$iex' and wife, L. L. 


Lyon, Cltrene J. Page, H. '. Kalvar', and Yerrill 1*. Rogers. 
Assuidng that tkess individuals are proper parties as 
individuals to lease the property, a proposition which We 
have questioned above, w are at a loss as to how L. L, 
Lyon, H. ?. *aivar, and Farrill H Rogers entered the 
picture as individuals, although it is noted that ogers 
and Lyon az'e officers of Seven Mile 1h'aniwn 


$otwttistanding the 'oregoing, and assti*ing th&t: 
the applicant has a proper interest in the land for the 
purpose of the project, we would be laclUng Consents to 
Lien fro* the wives of Samuel Ziamermart and Wicholas Wrphy 
who were parties to the original purchase contract of 
une 2, 193k , and addenda thereto, and we would be aekixtg 


Cons•nts to Lien z'om H. . Zaivar, FerriU H. Rogers, and 
Z.L,Zyon. 


We require clsriticaton of the above. 


(5/H.nry c. Rubin 
?or. J. L, Hofflund 
Acting Assistant Solicitor 


e*'ense Minerals







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C,.


•U	 171B55 


Tot	 1. Atrst	
1. . *ilii• 


A4tix A.astst&:t asas:Lt42'a itns *nez'als 


$tjeeti D.kst Wo	 (Ursuaz), Chatu Ur*tth* 
Tho. 


This a p3msmte ur	 nd' of Une .1 . th 
•bJset o the appissnts interest i 34. You heve 
rt*rre to ul a 3etter 4st4 iw* f* the *pplts*rtt, 
with artte 4o.we**ts *tth.hed *ereto as *vidsi1ng such 
inter: it. 


•	 The sp$it ortinaUy s:t a 
X*as." da$.d Msaj*at 2*, 19*, si*d by *sv.n mi.. Irsni-
*z* Cci as lnssr. The piioast now suts a o.p 


a These dated *ept5isr I, 195k, tr a nui*sr et 
indit*1s, aM reprse*ts tl*t it srsa4es the original 
an. sub*itted. As t latet i.eu. is dated az'owd th$ tte 
when the sp1iaatt*n w sub*ttt.4 (reoei.4 in this epsa't 
merit saaiuiber 1*, 195*), we are at a loss as to wby the 
original lease	 aubitted. 


The spttsemt' $ istt.r of 3un. 9 ststs that aU 
psrt purohaaem under the l'a 2, 195k, sgreaint (inalud 
in L. Cisren.. P*j., assignee at 1. 1. Cosi. r ) assip'*4 
thetr intets $n the purehase soztrsat to $*v Eli 
Ursnii Cerpratt. 1* do not biy sepia. o said asaign 
Mats. U the usinat is datod pwjor t* )sea.b*r I, 
19Sk it weld seem ti% the $eien 1. Vxsntt*s C,rparsttcn 
ebouid bO the lessor. Xn this retard, $ew,n Mile fra*t* 


wee the Zesior in a loss, datd August 2*, 195*, 
sittth does net tdsntUy sz prapsty aM on wbieh we oem 
msntd in our meraMsi of Yune 1. 


The .lstsst lease sibs.tt*d is sub jest to the 
Purohase agjrset *t June*, 195*, end addenda thereto, 
ithieh authorise limited leasing a. th. beats at a "Zease







odsV' att&ehed to the purohase agreement. Such aode] was 
net attached to our copy ot the purchase agre*nt. Al 
the ices. is subject to the purchase agreement, it *57, 5* 
pointed out irt our prior ae*orandia, be cut oft b loss of 
i.ssor'e interest. 


The Icase dated December 8, 195k , is signed by 
Nnk H0115w57 end wife, Pred M. Pregier and wtte 1,. 
1yon, Clarence ). Page, H. L'. 1ilvar, end Y.rri1] H, Rogers. 
.ssumin$ that these tndiv.tdusls are proper parties as 


iais to ss the property, a proposition which we 
isve qne*t&oned above, we are at a 30*5 as to how L L, 
X4rO, H ?. Xaivar, end Pernill H. Rogers entered the 
picture as individuals, although it is noted that BOØrS 
and Iron are officers of Seven *13* Uranium. 


Notwithstanding the foregoing, and assuming that 
the pp1teant hes a proper interest in the lsnd for the 
purpos. of th. project, w would b* Iseking Consents to 
Lien tro* the wt'.s of Samuel Ziirusn end Nicholas )euphy 
who were parties to the a Lgina3 purchase contract of 
June *, l95, and s4dends thersto, and we would be lacking 
Ccns.nts to Lien from H. ?. Zalvar, Fernill U, Rgez's, and 
L. L. Xcn. 


We require olartfi.cation of the above. 


('J Henry C. Rubin 
For J4 L. Hofflund oting Assi*t*nt Solicitor 
Defense *1n*i*Zs 


HCRubin/emd 


Copy to DMEA Dock9t 
Solicitor' s Docket 
E W El].s (3) 
J L Hoflurid 
H C Rubin 
chron
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UNITED STATES
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WASHINGTON 25, D. C.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


June 17, 195.5 


Memorandum 


To:	 File 


From:	 F. M. Murphy, Mining Ingineer 
Bare and Miscellaneous Metals Division 


Subject: Docket No. DMA-36l3 (Uranium) 
Chatu Uranium Mining Co., [nc. 
Seven Mile Property 
Grand County, Utah 


On June 17, 1955, Mr. Gene H. HeMry visited this office in 
regard to the above-docket application. Mr. Hery, presented identi-
fication showing his power of attorney to act for the Chatu Uranium 
Mining Company. 


Mr. HeMry was handed the following documents: 


1) 5 copies of the Owner's Consent to Lien 
which lacked signatures of two wives. 


2) One co:py each of memoranda dated June 1, 
and. June 17, 1955, of DMEA Solicitor1s 
review of subject application. 


Mr. HeMry signified that the above Owner's Consent to Lien 
copies will be returned properly executed. Also, he would forward 
the other instruments requested by the Legal Division in the above 
memoranda.


F. M. Murphy 


Received:	
- 


G1 H. HMRY, Attorey, Chatu Mining Company, Inc. 


/ 3 ^_F	 Nc-t







.	 S 


Jns 1?, .1953 


Sibst: BOCk*t lo. D*k*%13 (UranVa) 
cht 1ka1* *Lnizij Co, Ine 
$ven Mile Propsrt7	 . .	 . 
•r.g Oornty, vta	 .	 . 


0* June 1?, 1955, Mr. Gene L Lry vtstt*t this oftie. 'Ia 
regard to the sbovsto*et sppUc*tto*. r. pT.$UtOd tdsnti 
ftssttoa sh.e'tng his power of sttor*17 to ne$ for the Obetu a*i 
Mtntg Geapaey.	 . 


$7 warn )*M.d the 


I) S copies of the Owuar's Cone.nt to Li 
wbieh ls*d stjnsturss of two wires. 


2) One sop; esah of as*orsM atsL June 1, 
•	 .	 and Jes. 17, 1953, of DUL 1oltettore 


rsTio* of IIJeCt p1t*atto&.	 .	 . . 


Mr .. 1e	 stgntft tbet the sboy* Owner ..s oneest to Lisa. 
copies will be r•tnd properlj .xe4Ut*a. Also, be wolt forwart 
the other tnetru*ants r.tautat the Legal Dfttsioa in the aboir. 
aaoranda.	 .•	 . 


.•..	 .	 7.Lrph..	 . 


(3 / -wç'
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


h3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


**O1!&th*I


*ettng AutataAt $oicttor, D$M 


Jroa:	 be L 1urphy, Xttng Zntn..r 
ana Ktssllanso*m Kta1a Division 


Snb4ect: Dck.t No. DNZ4u361 (Th*zttt*) 
Chat Vrania Mtniut Ce., Ins. 
$.v.* $tls Proparty 
Grand Conty Utah 


Please refer to your nsaorand.a dated June 1, vith rsart to 
the snbjsct application, I biltev* vs now bac *31 the doCusnts r. 
quired for the purposes of a contract. 


If the 1ga1 requirea.nts iire foUnd coIet., wL317ou 'ktnEflT 
prapare a short.for* cOntraGt for the captioned project. 


Yred L kurpb.y







UNITED STATES	
Surname copy 


DEPARTMENT OF THE INTERIOR 
3	 DEFtNSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25 D C 


JUN 1 3 1955 
. . XJ..rt, dcvxrint 


Cb*tu	 iit	 u, 
't3Q 
.	 '* 32 


$*Z.bc** rtr ,


e* Xoet i. 1tLA361 (t1rw4i) 
mvn Ue 


, 34pperts 


Tha i. to *ek	 ro P letter1 dtod Jtms (, V, 
t a e.doeketad ar'1ic*t *, 


ou Ltd k * o*r 3aat 3*tt.i, dated u* 3, 
M'eseed to !r. ( 	 i*i.cb atla U* 4oa!nenta .s retx* 
atcure tt* .)eet	 tcitto n be S*tcr proo....d,


1e rtde tba rnox'r*ti n U 5.t *eia 
rU	 t1 cttr to prees the anbjet erØ.iton, 


tte tt)	
oil. I	 a 


rnt	 U, ct.t 
pifla* 


. *ure	 'ett1s Ji1rtr i 


tot	 .J, •


*urpiy/g1a 
6-13..55 
co tot	 4eading File 


Dockst/ 
Mesere. J. £ • Craw1od, I. 361i1 


T, 11. Kiilsgaerd, Thu. 22 
T. 0. flc*tad, Bin 3210, A 
Code 700 
1*.Mrphy. 


Th'!Ek Field Tesm Region III (2) wI 2 cc 
1ncng letter







OFFICES IN
OKLAHOMA CITY


AND BOONE. IOWA 


!_I 
2800 NORTH SANTA FE Z TELEPHONE JAcKSoN 8..634I 	 P. 0, SOX 328 


OKLAHOMA CITY 5. OKLA.
	 BECEIVED 


June 6, 1955
	


JW' 10 '1q55 


Department of Interior 
Division of Rare & Miscellaneous Metals 
Washington 25, D. C. 


Subject: Docket No. DMEA-3613(Uranium) 
Seven Mile Property 
Grand County, Utah 


Attn:	 Earnest Wm. Ellis, Chief 


Dear Mr. Ellis: 


I spent Memorial Day week-end at Moa'b, Utah, and 
reviewed the operations of the Chatu Uranium Mining Co., 
Inc. with Mr. J. S. Corley, President. Mr. Corley gave 
me a copy of your letter dated May 6th, which referred 
to information, data, and. signatures which your depart-
inent had requested. in connection with this project. 


Incidentally, one of the signatures which was - 
needed could not be returned until about the 6th of May 
because the man and his wife were on a world tour. Mr. 
Corley informed me that he had. sent in all the inf or-
mation requested in your letter of March 28th, and. no. 
doubt the two letters had. passed en route. 


Mr. Ellis, I am an Officer of the Chatu Uranium 
Mining Co., being its Vice-President. Mr. Corley is at 
a stand-still until this loan is approved, the equipment, 
has been placed in good repair, the weather was in ideal,. 
and can expect to continue so in that area during the 
coming season of the year, and we are most anxious to 
continue with this mining operation as quickly as possible, 
and approval is received from your office. It is my 
understanding that all necessary papers have been trans-
mitted and the approval from the Division office at Denver 
has been secured. While we realize that it does take time 
to go into these matters by your department, we most earnestly 
trust that the approval can be secured in as short a time 
as possible, and. that you will feel free to call on Mr. 
Corley for any information that is required so that we may 
proceed with full diligence.háning you most kindly, we 
are


Yours sincerely, 
CHATU	 MINflG C , INC. 


EWL: cc	 BY
E. W. Lluoert -Tic - resid.efit
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5 /s. CORLEY	 I	 -	 (-1 
PRESIDENT	 -	 '	 -	 • • 


JACK PAYNE ,,	 /	 Chatil Uraillilifi Ithotog Co., too. 
SECRETARY - 7ASURER	 /	 MOAB, UTAH 


1	 / 


1


June the 9th 1955. 


United States Department of the Interior, 
Defence Minerals Exploration Adm, 
Washington 25 D.C. 


Attn: Ernest Win. Ealis,	 JUN 1 51955 
Chief of Rare and Miscellaneous Metals Division, 


Dear Sir.:


We are in receipt of your letter of June 3rd 1955 and are inclos-
ing photostatic copies of the original purchase agreement, and the addenda 


-'	 agreement dated August 4th 1954. 


We were advised by your office in Denver Colorado,that if we had 
a good and sufficient lease on these two claims, we were eligiable for a 
D.M.E.A. loan, We feel that we have a good and sufficient lease for this 
property, have men and equiptment waiting to undertake operations, and we 
would like to get started at the earliest possible date. 


We are also inclosing a photostatic copy of our new lease dated 	 / 
December the 8th 1954, which supersedes the original lease submitted. You 
will note that our new lease provides a higher payment to Chatu Uranium 
Mining Co. Inc. 


Regarding paragraph No. 5 of you letter dated June the 3rd 1955, 
if it is necessary for Mr. Fraizer, Mr Holloway, and my self to sign a 


/ 1	 Subordinate lien agreement, please send the forms and they will be signed 
and returned at once. 


You will please note on the original purchase agreement, that I 
bought one forth interest in this group of claims, but at a later date 
assigned my interest to Mr Clarence E Page, as show on the Addendum dated 
August the 4th1954. I was given a verbal agreement at that time to mine 
on the two claims supported by the attached lease. 	


'3 


At a later date these claims were surveyed by The Metropolitan 
Engineering Co, and the lines were clearly defined and we at tb,at time 
knew the exact location of cir two claims specified in out lease dated 
December the 8th 1954. 


Please refer to the original purchase agreement dated June the 
2nd l954,between the parties of the first part,Gordon Babble,Nicolas 
Murphy, Thelma Murphy, Samual and Margaret Ziimnerinan, and the parties of 
the Setond part, J.S.Corley, Mark Holloway and Fred Frazier. Subsequent 
to the execution of the contract, all rights of J.S.Corley were assigned 
to Mr Clarence Page. After this then all parties_of-the second part assig- I 
ned all rights, titles, and interest tthe Seven Mile Uranium Corporation, 
The owners Consent to Lien and Subordination, 'were signed by the proper 
officers of The Seven Mile Uranium Corporation, and we submitted these 
forms to you in our letter of May the 9th 1955. In view of this fact, we







J. S. CORLEY	 0 
PRESIDENT 


JACK PAYNE	 Chatu Uralliuoi Hiuiiug Co., Iiiu. 
SECRETARY - TREASURER	 MOAB. UTAH 


June the 9th 1955. 


Page 2. 


we do not see the necessity for sunitting the Owners Contract of Lien 
and Subordination, signed by Mr Fraizer, Mr Holloway, and Mr Page.However 
if this is wrong we will gladly do what is necessary.You can also see that 
their interest is represented by Seven Mile Uranium Corporation. 


We appreciate your past co-operation and sincerely solicit your 
accelleration of the application.


Respectfully submitted, 


CHATU URANIUM MINING CO. INC. 


'	
President.
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ACDENDA TO AGREEMENT TO PURCHASE MINIP4t3 Ci$M 
LI 


W4EREAS, the perWi* hef.tofoi. n the second day of Jwe ?34 
ne and enNmd Into on agreen p t, pvrcho* mInk cJaThgt Moab, Utah wherein 


NICHOLAS IJIPHY and 
THELMA MURPHY, his wife, $M4JEL. *. ZIMMftJj 


and MARGARET I ZIMMERMAN, 1i1 wIfs GORDON BARBEL were designated 


FIRST PARTY and In whiah FRED M FRAZIER, J, S. CORLE y and MARK 


HAISIIOWAY were designated SECOND PARTY. 


4D WHEREAS the porfles now wish to a 'hjrth.r espmj. 


of ih.i, It*fl0 at the seW thes, new therefore, 115 oreed a. 1OIIOWi 


WITNESSETH 


For and In consIdSr$* sf 0w sum of On	 no,400. Del Ia ($1O
r•c.Ipt of w$tkh i h.vSb) acI4s4,d by each of the prflei from the osh 
and In fuflh.r	 Idsrat of th. inuiwel	 of the p.Hes, It Is qr.ed
esf.IIo


I. .f.n, W_bp sflon 1Mstreflon Loon. It Is agreed that 
the SECOND PARTY vy	 ftc$ fey and secure If pc.sIblg Defeess 
MtnwIs E*ploraflon Ade,tnhp at1., Losø In an orneuntar amawiN 'the total 


of wck shuII,o ced $)O,OOO.00 For the pu,p 	 f 
wói tan the mbb' c1sI whId we —vIpPafw w.rn as 1ascrI 


to purchas, m1nh øi(ip*. Th. sold right to ibfct the m1nh prep.fl.s 
to the Dofinis Minerals Eq&onat$ Madi 	 Loon shell beaubj.ct to the
FeHwb rndI


(s) The sold hon end th. lion encuw$iç Ih. mining 
cl.lm, her.Iswrter tuned to es thjerp , the purpoe at btuvlty, shall set 
h. • .an the Prepirty ether 	 to the ixtont and For the purpas. of øowri* 
0w	 to the Doles,, Misends Lplesgnen MminI.sr .1 sold 


LAW QP1Cc$ 


REYNOLES ANE DIXON 
21 MAIN BTAEET 


MOAS. UTAH	
-MOAØ 2001


2v1







0	 Th
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*2. 


of the lo and the *1d 'eprnant shill be anly from he ocsed from 


pioduotlon from the p?epSø)'.


(b) Neither theproperty nor the production.tb.refrom shall 


be ancumb.rad and the pr!ad of rnpsyw* of th. loan hemby cantenlet.d 


)*li not be	 pwiod maNr nay sxtnd bayøcid th. ch	 Juwth. bed, l6,


without the wrtWe ot of ø'a P1W PARTY. 


(c) The PUtS? PARTY shaH sat be r.slr.d *o b.com , 


.bltt.	 the	 of sy fss ui4* the M )*fens 


Minem	 knt10 AdmIMsk.tloai Loan end In oddlHon thirsto H ahall M 


be msp,lro 	 s any pomhsoiy p 	 y	 y	 to ams personal


UobtlI*y er oblleNan fir the said vepoynansj provided, howevr, thst In the 


nt th hndk h*flMloa fey tho slid Dfems. Minarak hpki*$on,e.iIst,t 


Loon siH jIr. rsW' FIRST PARTY to	 to the p1oh of the sold 


Hen at .umbmnc. upon lbs pis sfly. then tha FIRST PARTY ress to 


soront in ith. Inns vonPèseO the ilving of s,ch sansost by the FIRST 


PARTY btsnstru.d or. shall aIb)o.t the FIRST PARTY to any persssal liability for 


the	 msnt of !h. sold


(d) fwtir.sd1hatanyDef.,U,b.	 - 


bptoraHo S,InItrethi, Lean 'whiek Shall pIa. a vefid U.n or snmbronoa 
upon the pmr*y shall sat be dsfont.d, sar the socurlty fOr such loan be lot. 


h, the .v.nt th the 1n*0. if the SECOND PART under the ter of the bov 


mentlosad aree.msnt to pussh idnlr cm ,whlch reeomt 1* h.rp'a 


,efd to th.*i1ir lb. puspoae of brevIty, shall be can.1lod, .rflftsd, 
or	 lb. avant that tho SECOND PARTY shell meisli, 


t clot., forfeit or .Itmrwlii torn beck. to the FIRST PARTY the Merest of duo	 :4
SECONOPARTY w the sold p.iorty, It Is 'aed that th. said Hun or 


	


awsifa øie urçsld bsl, if an y Dsflnsa Msaral, E*phre$on AdmWstvstl ta 	 J LAW OFF1C5 
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0) In the evon e CON PITY hH desire to make 


pn whkh te wsk	 than thase t 


foth	 i*s model, than SECOP4D ATV ieyà e	 de th conisnt of


the IRS1 PAR1V be first hod and obton0 
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oz gF rIng to th. FIRST PARP( © it © 	 o	 rl th. use or operQttn 


of the s.curfly of the IlR$T PARTY. 
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COUNTY OGND ) 


s ky pernsHy apper.d for me SAMUEL L ZIMMERMAN, 


wh beij fhduy	 deposed and said thc he th dy app1td nd lawful 


	


•	 tmey4ci fe MA!OARET R. ZIMMERMAN, his wI 	 who acknowIeded 


to me that he ezetutod the above contract fo r and o bhOI f sad MMGARET . 
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MflIING	 LEASE
U 


'i'i113AUiEi3ThWT 


th	 OF D cerrhr	 BY AND	 ____ 


:,° 0	 e ru]. F0 gEaErNArER CALLED THE 


LZ$O$ D AND


	


- ._._	 0 


HEfl.EINAFTER CALLED THE0LSSEEo(S)o 


W I T N E S S E- T H: THE LESSOR DO LEASE TO LESSEES 
UPON THE TERMS AND CflITIONS hEREINAFTER SET FORTHD 
MI)JrNG PFtOPEFTY SITUATE IN THE SEVEN HILE h1 INING DzsrRIcT 


URAND COUNTY, UTAH, AND JESCRIBED AS FOLLOWS, TOWZTo° 


2 


7 t'V A"o	 bc17kyM.i	 I 


/:7J*	 1c 


pp	
/ I FP f/ 


D-Lr	 I 


4 N	 L1r ,	 fr	 C0 L)7 A. 


To HAVE ND HOLD SAID PREMISES FOR MINING PURPC6J7S ONLY 


FROM THE	 1Q TO AND ENDING ON 2L' ___ 


5, AND SO LONG THERE'ATE'R AS. LESSEE 


SHALL E ACTIVELY AND DILIGENTLY MINING ORE IN COJt:NECIAL 
QUANTITIES, SUCH LEASE TO CONTINUE SO LONG 45 LESSEE SHALL 


NOT EELN UQL4TXOL OF ANY 01. THE COVENANTS OR CONDX2ZONS 


HERE'IN OR AS JtEREINAFTER-ROVIDEDJ PROVIDED, HOWEYE11 THAT 
IN NO EV)JT SHALL THIS LEASE RUN FOR A PERIOD OF MORE THAN 
ONE YEAR AFTER THE FORFEITURE, CNCELL4TZON OR TERMINATION 
OF LESSORS RIGJITS, ALL AS REFERRED TO HEREINA'TER IN ARTICLE 


N0	 4'D 


AND LESSEE, IN CONSIDERATION OF SID LEASING, AGRE2SO° 


(1) .fo ENTER AND WORK SAID PREMISES IN MINE FASHION 
ZN A MANNER NECESSARY TO GOOD MINING SO AS TO TAKE OUT TIlE 
GREATEST AMOUNT OF ORE POSSIBLE, WITH DUE REGAJD TO DEVELOP. 
MENT AND PRESERVATION OF SAID MINING PREfISES0 No RIGHTS 
ARE' CONVEYED TO WORK ORE BODIES BEYOND THE OUTSIDE' OUNDARtES 
OF THE LE4SEI PREMISES0 


(a) To WORK SAID- PREMISE'S STEADILY AND CONTINOUSLY 
AND ZN SO DOING TO PERFORM NOT LESS THAN THIRTY (30) e 
HOUR MINERS SHIFTS OF LABOR P.R MONTH EACH AND EVERY MONTh, 
UNLESS PREVENTED BY ACTS OF GOD OVER kICH THE LE6SFJY HAS 
NO CONTROL0 


(c') To REPAIR ALL OLD TIM-BERING WhENEVER NECESSARY 
AND TO SUFFICIENTLY TIMBER SAID MXNZNC PREMISES AND TO CQN 
DUCT ALL OPERATIONS IN A SAFE ANI) PRUDENT MA1NEO ALL OPttA 
TIONS SHALL COMPLY FULLY WITH THE LAWS AND RFJCULATZONS OP 4 2RE 


STATE OF UTAH AND THE FEDERAL GOVERNflNT RELATING TO NZN!IJ - 
SAFETY AND IN EVERY OTHER RESPECT, AND IT IS AGREED THA. I11OULi 
AN DISPUTE ARISE BETWEEN THE LESSOR A1D LESSEE' nrARbZN 11 
CONDUCT OF OPERATIONS IN A SAFE AND PRUDENT MANNJi4R, LL1CP -D,r 


PUTE SHALL BE REFERRED TO TIlE UTAH STA:PE !!ZNE INSPECOR P4O 
DCISZON, SUCH DECISION TO BE FINAL AND BINDING UPON BOTH 


-	 -	 -	 -	 -


(4







•	 S	 I 


(4) To	 ow THE LESSOR OR THEIR GXNT FRON TINE 


TIME DO ENTER UPON AND DESCEND INTO ALL P4JITS OF SI LLLD 


pREMISES FOR THE PURPOSE OF IN$PECDION. 	 1S OR T.Kg 


SA?IPLE$ THREFROZ1 D 4ND TO RENDER TO SAID PARTIES P	 SIT 


ANCE ZN NAKINC SUCH INSPECTION 0 SURrEYS OR ElAN! WATX 


•	 (5) To OCCUPY ArD HOLD AS THE PROPERTY OF THE LO 


ALL CROSS AND PARALLEL LODES D iPUS	 OLLS AND HZJAL :. 


DEPOSITS OF EVERY KIND WHICH 1-lAY BE UNC ERED D DZC&OE 


OR DISCOVERED WITHIN SAID LEASED GROUND EY THE SAID LS 
OR ANY PERSON OR pERSONS UNDER OR IN PRIVITY WITH HIN D WITH 


PRIVILEGE TO SAID LESSEE TO WORK AND NINE HE 8'ME 45 
AND PARCEL O SAID PREMISES DURING THE TERIf HEREOFo 


(6) To KEEP AT ALL DINES THE DRIFTS SHAFT 	 UEL5 


4tD OTHER WORKINGS THOROUGHLY DRAINED AND CLEAR OF LO 


ROCK AND RUBISH 0 UNLESS PREVENTED Y ExTJ4oRDxp:ARY 


CASUAL 9' Y0


(7) To STO" NO WASTE UNDERGROUND EXCEPT WITH THE CON 


SENT AND UNDEJ THE DIRECTION OF' THE LESSOR0 


(8) THE LESSEE SHALL HOLD HARMLESS AND IMDENNZF HE 


LESSOR AND HEREBY DOES ASSUME ALL RESPOWSZBILITY ZN CARE O 


ACCIDENT OR INJURY TO !JESSEE D LESSEES AGENTS ENPLOYLD °R 


ZXTES ZN OR ABOUT SAID PROPERTY 


(9) To PAY ALL TAXES ASSESSED AGAINST SAID DEISED 


PRE1ISE FOR ORES MINED AND SHIPPED UNDER THIS LE4SE 
I1PWW'S PLACEfiTHERE0N BY LSEE 


(10) To TAKE OUT CAJiY AND KArNTAIN FULL 
CoJrPtNsATIoN INSURANCE AND OCcuPATIONAL DIsEAsE CONPENS4 
TION IN RANCE AT THEIR EZPENSE COVERING LESSEE AND THEIR 
EPLOYEES WHICH INSURANCE IS EVIDENCED Y POLICY No0A 


IN THE EVENT THE LESSEE SHALL ?ORTHWIE FAIL TO FURNISH 
EXDENCE OF SUCH COVERAGE THEN THE LESSOR NAY SECURE SUCH 
IYUANCE COVERAGE AND CHARGE THE LESSEES ACCOUNT AND THE 
COST THEREOF SHALL BE PY4BIJE FROM AND BE A LIEN UPON THE 
LSES /rLL RETURNSO LESSEE SHALL FURNISH SUCH ZNFONATZØ1 


45 XAY E4 EQUZRED TO ARRANGE FOR AND KEEP SUCH IiTSU.RANCE 
ZN FORCE AND EFFECT AND TO DETERMINE THEIR PROPORTZONAE 
SHA.E OF MEMXUKS UNDER ANY .LANKET POLICIES AND ZN THE EVENT 


OF	 FAILURE TO DO SO S . LESSOR HAY ;iiAxE A POEASON4LE 


cIWE FOJ SUCH INSURANCE0 (THE	 UoyqpNsADZON 


IN5UANCE	 OCCUPATIONAL DISEASE COIf pENSATION INSURANCE 


SHALL B CARRIED ZN AN AtIOUNT EQUAL TO THE MAXIMUM LIABILITY 
UNDER THE APPROPRIATE UTAH LAW0 A COPY OR CERTFICATE or' 
SUCH pOLICY OR PThICIES SHALL EFUflNISED TO LESSOR AND 
SUC! POLICY OR POLICIES SHALL CONTAIN A ROEIXON EIRZNG 


RE ZfJStYRANCE COMPANY TO GIVE TWEMTY'(20) DAYS WRX1N 
YOIC i'O THE LESSOR I.N THE 'ENT OF CANCELLAZON O IN 


(ii) To p ost NOTICES IN A2 LEAST FIVE (6) COtYOUS 


PLACES ON I1E NIN ING PROPERTY SHOWING THAT TR 	 I 


%J OPERAT.cb B'Y THE' LSSEE AND TJL4' ALL ctbXoTh 
LOOK TO THE SAID LESSEE FOR PAYMEW OF AN'L ACCOTJS INCURRED AER OPERATIONS 


COMMENCE BY THE LESSEE AND TO HOLD HARMLESS THE LESSOR FROM- Is1Y AND ALL CLAIMS, 
DEMANDS OR LIABILT2IES







- S	 /	 '	 I, 


AMSING OR GROWING OUT OF THE EXPLO TZON D DE'ELOPMF? AIID 
OPERATION OF SAID PROPERTIES BY TH LESEE0 


(12) To ADEQUATELY EQUZP SAID PREMISES WXTHI% 
SONABLE TIME WITH NECESSARY MACHINERY AND E IPME) 	 O. 
EmCTIYELY DEVELOP AND OPERATE SAID PREYIISES SO AS 


	


UD TEE GREATEST 4OUNT OF ORE POSSThLE WITH DUE 	 D O
TH11 PRESERVATION OF THE SANE 43 A WORKABLE NINE8 
NORE, LESSEE AGREES TO KEEP UPON THE PRENISES AT ALL Z$ 
NOT LESS THAN ONE ENGINE DRIVEN AIR COMPRESSOR 


(13) To PAY TO THE LESSOR 8 AS ROYALTIES, 


FOR ORE THAT ASSAYS 10 HUNDRETHS OF ONE PERCENT b 
20 RUNDRETHS OF ONE PERCENT, BOTH INCLUSIVE 8 i2-% 


FOR ORE THAT ASSAYS ZN KICESS OF 20 HUN'• DEH OF 
ONE PERCENT TO AND INCLUDING 35 HUNDRETHS OF ONE PEC7 
15%;


FOR ORE THAT ASSAYS IN EXCESS OF 35 HUNDRETHS OF bI 
PELCENT, 175; 


OF THE RETURNS RECEIVED FROM THE SALE OF ORES EXTPACTE O. 
WHICH MAY BE FOUND IN OR UPON THE ABOVE MENTIONED PEIZSE 
ALL OF SAID ROYALTIES TO BE RESERVED BY THE MILLS PURRAZ 
SUCH ORE, AND THE LESSEE HERESY CONSENTS TO THE	 N4 
1MG D?W1D UPON SAID MILL OR MILLS FOR SUCH ROYALTIE 	 A
U8REfl, THE TERN 'RETURNS RECEIVED FROM THE SALE OF 
ORES" SHALL flE DEFINED TO MEAN THE AMOUNTS RECEZVEi	 THE 
LES	 FROM AUTHORIZED AGENTS OF THE UNITED STATES A2oYzc 


UOJ'tJtISSION VDER THE SCHEDULE IN EFFEC-T AT	 OF 
PAYX	 INCLUDING BASIC PAYMENT AND PAYMENTS OF BOFt OL
GR4D : OF ANY SPECIAL PRODUCTION BONUS,° HOWEVER, ANY ALLOW 
ANCE FOR SHIPPING IS EXCLUDED AND SHALL BE PATh TO 
LES	 AND ANY ALLOWANCE FOR DEVELOPMENT SHALL flE P .Ab TO 
THE IESSO AND UD AS HEREINAFTER PROVIDED O tN T!E	 NT 
THAT THERE I NO OFP'XCIAL UNITED STATES ATOMIC Ew 	 CbH 
IÔ!ON SbHD/LE OF PAYMENTS ZN EFFECT, THEN THE 0	 MALL
BE OLD AT THE HIREST PRICE OBTAINABLE O IN ADDITION 'O 
THE ROYALTIES ABOVE SPECIFIED, LESSEE SHALL PAY TO LEbR 
IN E NA Ufl OF A ROYALTY AN AMOUNT EQUAL TO TJZY	 C
(30%) o ALL SPECIAL BONUS MONIES PATh BY AN GONY2AL 
AENY ZN CONNECTXO!J WITH THE DISCOVERY, DEVEtIOPkEFT it EX 
PLORATION djr THE MINING PROPERTIES, WHERE 8UC1 
PAY	 1$ NOT REFLECTED IN THE PRICE BEIAG PAID FOR 
WHICY I MZNEb AND bLD 


(14) To	 ND APART FROM WAE MZth 
ALL LOW RA2 ORES W!ICH ARE NOT SHIPPEDD 
1Y1 TERX "LOWRAD" RALL MEAN ORES wm ME 
6/100 c o


(15) To ASSIGN	 svi'r Tif IS LEASE on W? 
EST T t1EREfl, OR THE PP.ENZSES AFFECTED THE, OR AY 
PORTION TJLnEOF; WITHOUT THE 	 ITr CoiSEN OF THE L3SoR 
NOR ALLow ANY PERSON NOT IN PRIITY WITH THE PARzIES	 O 
TO TAXE OR HOLD SAID PREMISES OR ANY FART THERtOF, UN.bA AY 
PRE2E!E WQRYERe 


(16) TO DELIVER TO SAID LESSOR QUTE AND PEACEABLE 
POSSESSION OF SAID PREMISES IN GOOD CONDTTION uPON THE 
TERMINATION OR CANCELLATION OF THIS LEASE, IT BEINGMJTUALLY







•	
. 


t. 


- 


4R'E TJAT. .4J,L TIIBFJ h1	 E ZN O1 ZMJPROYZNZYS OF €i 
PE(4NT ATtRE AT CE TO THE PREMZSS OIL	 Ps AND O*. 
UPOi THE P.WEHIWS AND 4CC7LATED DEVELOPNENT ?UDS 1ALk 
ECOHE TiE PRoPERTY OF THE LESSoR PROIDED 


THE LESSEE N4 REMOVE ALL TRACKA	 PZ,PESD L?D LI 


TIPOt THE PREHXSES Y THE LESSEE S AS WELL 45 'IS HACHINJ 
AND QUIPNENT FRON THE SAID PREHISES FOR A PERIOD OP 
DAYS AFTER ANY STICH TERHINATION OR CANCELL4TIO IN 
EVENT THE LESSEE SHALL IVOT E INDEBTED TO THE LZSSOR 


(17) THE LESSEE IS AN INDEPENDENT CONTRACTOR D 
LESSEE, SUBJECT TO THE SPECIFIC LIMINTATIONS .ZPXIN SMALL 
HAVE EXCLUSZTE DO4YZNION AND CONTROL OVER TRE OPER4IOM P 


LEASED PREJYISES AS WELL AS DiRECTIONS AND COEOL O iL 
OF LESSEE L?'5 EJfPLOTEES0 


(18) IS ALSO RESERVED TO XE$SOR HE XOET O 
WAY R OUGH ANY MAIN WORKITS ZN SAID PROPERTY O. OY AND 
ACRS SAID PREMISES FOR INGRESS AND EGRESS FOR ThAPO 


TION PTIRPO	 AND THE INSTALLATION OF POWER LI, AIR 
AND OTHER FACILITIES0 


(19) IT IS ACKNOWLEDGED THAT PART OF T%I'E CON8ILTflW 
FOR THIS LEASE IS THE FACT THAT LESSEE HAS APRESENTED 
IT WILL AGGRESSIVELY DEVELOP, EXPLORE AND MINE THE CLAIN 
HEREIN LEASED, AND THAT ALL NINE SHIFTS WILL CONTAIN Wb ö 
MORE EMPLOYEES OF LESSEEO 


(20) I LESSEE S'S PRINCIPAL MINING OPERATION SMALL 
CONFZNE.' TO ONE CLAIM, LESSEE SHA 4&L NEVERTHELDES8 DO ALL 
RZ1JIRE.D ASSESSMENT WORK ON THE INACTIVE CLAIN AND SUCH 
ASSESSMENT WORK MUST BE DONE ON OR BEFORE MAY I b 
YEAR, AND LESSEE SHALL MAKE AND DELIVER TO LESSO AR AF2 
DAVIT STATING THE VALUE OF THE ASSESSMENT WOJC DONE AND 
SHALL GENERALLY STATE THE NATURE OF THE ASSESS/fE WORE 
PERFORJIED0


(21) LESSOR RESERVES THE RIGHT TO HAT ALL OF ITS 
CLAIES RESURYEYED AND THE CORNER POSTS COkCTED0 %D 


RESURVEY AND ADJUSTMENT SHALL MATERIALLY CHANGE THE LOC 
TION OF THE CLAIMS COVERED BY THIS LEASE, THEN TIZE	 'Z 
HERETO SHALL CORRESPONDINGLY ADJUST THE DESd PTXOJ7 OF M 
CLAIMS LEASED0 


(2k'). LESSEE CERTIFIES THAT IT IS FAXZLLt WZTI TR7 
AGarNT ô PURCHASE MINING ULAIMS .D.ATE.b Jtm 2 1934 


ETWEEN NICHOLAS MURPHY AND o1'HEfl AS FTh1' PAMIES AND 
M FRAZER AND OTHERS AS SECOND PIES, AND IS PAN.Th21R 


TO SAID Ac1EExENT DATED At7G&s 4, 1934 
E1'WEW THE SAME PARTIES. LESSEE AGREIS THAT N THE 


L$OS RIGHTS TO THE LEASED MINING PROPEtT! SHALL 
INATE OR flCCXE FOE1tTEfl FOR ANY EASON, THAT LSSEE3 
RIGHTS ttNDER THIS XNIN LEASE SHALL EXTENb )1O LONGER THAN 
THE MAXIXUM PERIOD OF TIME OVIDi IN SAID Amb4 
1'FRED Tb ADOP'E AND THAT IF LESSEE S'S RIGHT DO OPERATE PND 
THIS MINING LEASE SHALL EJ	 NATED 41' A DATE 
THAT HEREIN SET FORTh? BY VIRTUE OF THE TERIXNAT2O o 


XttRE OF LESSOR'S RZH1'S IN AND TO THE CLAIMS COEEb 
THIS MINING LEASE, LESSEE SHALL MAKE NO CLAIM FOR DAMAGES OR OTHERWISE AS 
AGAINST LESSOR.
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M (10) DAY$ WIT	 W'ZC	 Ø&	 0 


?tZA1	 N%4M	 p or TH 2ALI S	 4/0.	 4IED	 . 
07.	 XZN DZO 4LJ) 


1PLAI	 ZW	 MO	 -. 
.0O2'CT	 JIJZ L41Z1 P'1ZOD	 AtD	 4 
Pë8 0CCOJPTzo	 JIsY	 T 


It C4SE OP SI	 EL.L4'ION ZT4LT 
?OFOAZ	 EI	 Y	 A LIZDj 


	


4 W1L 4 4 L & IJ2 0 FNT5	 TJf1 £M 
P4CD UPON ?HE PNJ	 Y HE &SZ 4N 4 4MD - 


VLOPZz? FND5O 


(2g.) Txz xs or TH. ESSWC OF HIS 4	 .A 
rHE 2E4 CH OF 4NY CO ZN4T 5HAQ L 3Z 4 &E4 4H OF 
At W4IVJ OF HE EAi•CH OF TRE	 OF TJXS 


0	


HL& NO OTXT	 A CON I1WiNG WIT.R ON TRZ ;4J 
7rn0


II WITlESS WHEREQF Ø THE P4TE8 HiIE HEJ NTO 
HZI HAUFDS THE D4 I lM YEAR FIRST A 0 VX Wi', ITTENO 


/4


I	 I 


By:	 einfaet 


B	 ct 


State of Utah ) 
Count y of Grand) ss0 


}3efore me, a -lot.ry Pun lic in nd for sa±d County and 3tte 
nrsora1ly appeired	 rk Holowa y nd Ghristig ol1ay, hIs wife,. 
Fr	 Frzier and L)ariene ?'razier, his '•'ife and L 0 L Lyon and C1ar p . Page, to me known o 'e the iietica] 	 rso r who 


the above nd foreoi	 1ee and thev an*1 each of them, 
•cw'ii th	 they ex-?cutd same ai theIr free and vo.untary 
at .nd • Ie'-J0 All done o this th day f )ecerihr 1954o 


'V	 expires:	 ____







$	 .	 .
	


.1 • 


State of Utah	 ) 
County of Grand ) ss 


Before ne the undersigned, a Notary Public in and for said 
County and State personally appeared Russell Holloway and L0L0 
Lyon and each of them being first duly sworn Russell Holloway Says 
tht he is the true and lawful Attorneyir"faCt of Ferrill H0 Rogers 
and that he executed the within an foregoig lease, for hiw as his 
free and voluntary act0 L0L0 Lyor says that he is the true ad 


lful attorreyinfaC t of F{ 0 T0 Kalvar and that he excuted the 
,c'ithin &nd foregoing lease for him, as his free ad voluntary act0 


U thi dare this 8th day of Decemher l954 


Ky OVi551On expires
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N I N I N G	 L E A S E 


THIS AGREEMENT made at Oklahoma City, Oklahoma, this 
,2	 day of August, 19514, by and between SEVEN MILE 


URANIUM COMPANY, a Delaware corporation, hereinafter called 
the lessor, and CHATU URANIUM MINING CO., INC., an Oklahoma 
corporat'ion, qualified to transact business in Utah, herein-
after called the lessee. 


W I T N E S S E T H: The lessor es lease to lessee, 
upon the terms and conditions hereinafter set forth, the min-
ing property situate in the Seven Mile Mining District, Grand 
County, Utah, and described as follows, to-wit: 


To have and hold said premises for mining purposes only 
from the 214th day of August, 19514 to and ending on the 10th 
day of August, 1956, and so long thereafter as lessee shall 
be actively and diligently mining ore in commercial quantities, 
such lease to continue so long as lessee shall not be in viola-
tion of any of the covenants or conditions herein, or as here-
inafter provided; provided, however, that in no event shall 
this lease run f or a period of more than one year after the 
forfeiture, cancellation or termination of lessor's rights, 
all as referred to hereinafter in Article No. 22. 


And lessee, in consideration of said leasing, agrees: 


(1) -To enter and work said premises. in mine fashion 
in a manner necessary to good mining so as to take out •the 
greatest amount of ore possible, with due regard to develop-
ment and preservation of said mining premises. No rights are 
conveyed to work ore bodies beyond the outside boundaries of 
the leased premises. 


(2) To work said premises steadily and continuously 
and in so doing to perform not less than thirty (30) 8-hour miner 
shifts of labor per month each and every month, unless prevented 
by Acts of God over whiôh the lessee has no control. 


(3) To repair all old timbering whenever necessary 
and to sufficiently timber said mining premises and to conduct 
all operations in a safe and prudent manner. All operations-
shall comply fully with the laws and regulations of the State 
of Utah and the Federal Government relating to mining safety 
and in every other respect, and it is agreed that should any 
dispute arise between the lessor and lessee regarding the con-
duct of operations in a safe and prudent manner, such dispute 
shall be referred to the Utah State Mine Inspector for decision, 
such decision to be final and binding upon both parties. 


(14) To allow the lessor or their agent from time to 
time to enter upon and descend into all parts of said leased 
premises,for the purpose of inspection, surveys or taking 
samples t3aerefrom, and to render to said parties proper assist-
ance inaking such inspection, surveys or examination. 
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(5) To occupy and hold as the property'of the lessor 
all cross and.parallel lodes, spurs, rolls, and mineral deposits 
of every kind which may be uncovered, disclosed or discovered 
within said leased ground by the said lessee or any person or 
persons under or in privity with him, with privilege to said 
lessee to work .and mine the same as part and parcel of said pr 
mises during the term hereof. 


(6) Tokeep at all tinies the drifts, shafts, tunnels 
and other workings thoroughly drained and clear of loose rock 
and rubbish, unless prevented by extraordinary mining casualty. 


(7) To stow no waste underground except with the consent 
and under the diection of the lessor. 


(8) The lessee shall hold harmless and indemnify the 
lessor and hereby does, assume all responsibility In case of 
accident or injury to lessee, lessee's agents, employees, or 
invitees, in or about said property. 


(9) To pay all taxes assessed against said demised 
premises for ores mined and shipped under this lease, or im-
provements placed thereon by lessee. 


(10) To take out, carry and maintain full Workmen's' 
Compensation Insurance and Occupational Disease Compensation 
Insurance, at their expense, covering lessee and their em-
ployees, which insurance is evidenced by Policy No. ___________ 
of	 Company. 
In the event the lessee shall forthwith fail to furnish evi-
dence of such coverage, then the lessor may secure such insur-
ance coverage and charge the lessee's account and the cost 
thereof shall be payable from and be a lien upon the lessee's 
mill returns. Lessee shall furnish such information as may be 
required to arrange for and keep such insurance In force and 
effect and to determine their proportionate share of premiums 
under any blanket policies and in the event of lessee's failure 
to do so, lessor may make a reasonable charge for such insur-
ance. The Workmen's Compensation Insurance and Occupational 
Disease Compensation Insurance shall be carried In an amount 
equal to the maximum liability under the appropriate Utah law. 
A copy or certificate of such policy or policies shall be 
furnished to lessor, and such policy or policies shall contain 
a provision requiring the Insurance company to give twenty (20) 
days' written notice to the lessor in the event of cancellation 
of any policy.	 ' 


(11) To post notices in at least five (5) conspicuous 
places on the mining property showing that the property Is 
being operated by the lessee and that all creditors must look 
to the said lessee for payment of any accounts incurred after 
operations commence by the lessee and to hold harmless the 
lessor from any and all claims, demands or liabilities arising 
or growing out of the exploration, development and operation 
of said properties by the lessee. 


(12) To adequately equip said premises within a rea-
sonable time with necessary machinery and equipment to effective-
ly develop and operate said premises so as to take out the 
greatest amount of ore possible with due regard to the pre-
servation of the same as a workable mine, and, furthermore, 
lessee agrees to keep upon the premises at all times not 
less than one engine driven air compressor. 
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( 13) To pay to the lessor, as royalties, 


for ore that assays 10 hundreths of one percent to 
20 hundreths of one percent, both inclusive, l2-%; 


for ore that assays in excess of 20 hundreths of 
one percent to and including 35 hundreths of one percent, 15%; 


for ore that assays in excess of 35 hundreths of one 
percent to and including 55 hundreths of one percent, 20%; 


for ore that assays in excess of 55 hundreths of one 
percent to and including 6 hundreths of one percent, 25%; 


.f or ore that assays in excess of 65 hundreths of 
one percent, -30%; 


of the returns received from the sale of ores extracted or 
which may be found in or upon the above mentioned premises, all 
of said royalties to be reserved by the mills purchasing 
such ore, and the lessee hereby consents to the lessor making 
demand upon said mill or mills for such royalties. As used 
herein, the term "returns received from the sale of ores" shall 
be defined to mean the amounts received by the lessee from 
authorized agents of the United States Atomic -Energy Commission 
under the schedule in effect at time of payment, including basic 
payment and payments of bonus for grade of any special production 
bonus; however, any allowance for shipping is excluded and 
shall be paid to the lessee and any allowance for development 
shall be paid to the lessor and used as hereinafter provided. 
In the event that there is no official United States Atomic Energ 
Commission schedule of payments in effect, then the ores shall 
be sold at the highest price obtainable. 	 In addition to 
the royalties above specified, lessee shall pay to lessor in 
the nature of a royalty an amount equal to thirty percent (30%) 
of all special bonus monies paid by any governmental agency 
in connection with the discovery, development or exploration 
of the mining properties, where such special bonus payment is 
not reflected in the price being paid for the ore which is 
mined and sold. 


(la) To keep separate and apart from waste material 
all low grade ores which are not shipped. As used herein the 
term "low-grade t' shall mean ores having more than 6/100 of 
one percent U308. 


(15) To not assignor sublet this lease or any inter-
est therein, or the premises affected thereby, or any portion 
thereof; without the written consent of the lessor, nor allow 
any person not in privity with the parties hereto to take or 
hold said premises or any part thereof, under any pretense what-
soever.


(16) To deliver to said lessor quiet and peaceable 
possession of said premises in good condition upon the termina-
tion or cancellation of this lease, it being mutually agreed that 
all timbers and ore bins or improvements of a permanent nature 
attached to the premises or dumps and ore upon the premises and 
accumulated development funds shall become the property of the 
lessor; provided, however, that the lessee may remove all 
trackage, pipes, and lines placed upon the premises by the 
lessee, as well as his machinery and equipment from the said 
premises for a period of ten days after any such termination 
or cancellation in the event the lessee shall not be indebted 
to the lessor.
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(17) The lessee as an independent contractor and lessee, 
subject to the.specific .Liflxttations herein, shall have exclusive 
dominion and control over the operations of the leased pre-
mises as well as directions and control of all of lessee's em-
ployees.


(18) There is also reserved to lessor the right of way 
through any main workings in said property or over and across 
said premises for ingress and egress for transportation pur-
poses and the installation of power lines, air lines and other 
facilities.


(19) It is acknowledged that part of the consideration 
for this lease is the fact that lessee has represented that 
it will aggressively develop, explore and mine the claims 
herein leased, and that all mine shifts will contain two or 
more employees of lessee. 


(20) If lessee's principal mining operation shall 
be confined to one claim, lessee shall, nevertheless, do all 
required assessment work on the inactive claim Sand such as-
sessment work must be done on or before May 1 of each year, 
and lessee shall make and'deliver to lessor an affidavit stat-
ing the value of the assessment work done and shall generally 
state the nature of the assessment work; performed. 


(21) Lessor reserves the right to have all of Its 
claims re-surveyed and the corner posts corrected. If such 
resurvey and adjustment shall materially change the location 
of the claims covered by this lease, then the parties hereto 
shall correspondingly adjust the description of the claims 
leased.


(22) Lessee certifies that it is familiar with the 
Agreement to Purchase Mining Claims dated June 2, 19514 between 
Nicholas Murphy and others as first parties and Fred M. ,Frazier 
and others as second parties, and is familiar with an Addenda 
to said Agreement dated August 14, 195 14 between the same parties. 
Lessee agrees that in the event lessor's rights to the leased 
mining properties shall terminate or become forfeited for any 
reason, that lessee's rights under this mining lease shall ex-
tend no longer than the maximum period of time provided In 
said Addenda referred to above, and that if lessee's right 
to operate under this mining lease shall be terminated at a 
date earlier than that herein set forth by virtue of the termina-
tion or forfeiture of lessor's rights in and to the claims 
covered by this mining lease, lessee shall make no claim for 
damages or otherwise as against lessor. 


(23) Upon violation of any covenant or covenants 
herein set forth, the lease herein agreed shall, at the option 
of the lessor, expire, and the lessor may thereupon, after 
ten (10) days written notice posted at the mine entrance upon 
the premises. and/or mailed to the address of the lessee herein 
designated, and provided the deficiencies complained of in 
said notice have not been corrected within said period, enter 
and dispossess all persons occupying the premises, and the lessor 
shall thereupon in case of such cancellation, retain all con-
sideration theretofore received by them as liquidated damages 
for non-performance, as well as all Improvements, dumps and ore 
placed upon the premises by the lessee and accumulated develop-
ment funds.	 .	 .


_14 - 


KEATON, WELLS, JOHNSTON & LYTLE, A TORNEYS, OKLAHOMA CITY, OKLAHOMA







ATTEST:


tary 


/	
7	 A


:Lessor:: 


CHATU URANIUM MINING CO. ,INC., an 
Oklahoma corporation, 


.
	


S 


(2 )4) Time is of the essence of this agreement, and the 
breach of any covenant shall be a breach of a condition. Any 
waiver of the breach of the terms of. this agreement shall not 
constitute a continuing waiver on the part of the lessor. 


IN WITNESS WHEREOF, the parties have hereunto set their 
hands the day.and year first above written. 


SEVEN MILE URANIUM COMPANY, a Delaware 
corporation, 


•	
By: g 	


dent 
ATTEST:


I I 


•, 


'j'f;I 


e tary


:: Lessee:: 


STATE OF	 ) 
COUNTY OP	 0__) SS 


Before me, the undersigned, a Notary Public, in:and for 
said County and State, on this - 	 dy of	 , 19514, personally appeared ________________________________ 
to me known to be the identicàJ. person who signed the name of 
the maker, SEVEN MILE URANIUM COMPANY, a Delaware corporation, 
to the within and foregoing instrument as its _______President, 
rid, acknowledged to me that he executed the same as his free 


Z .änd vol.untary act and deed, and as the free and voluntary act 
t0d0deed of said corporation,.f or the uses and purposes therein 


forth.. 
Given under my hand and seal the day and year last 


	


''	 aboje written. 


	


C -
	 /j•)	 - 


7	 / Notary Pu1ic 
ycommission expires:	 n 


My Commission Expires Feb. 20, 197 


STATE OF	 s COUNTY OF	 S 


Before me, the undersigned, a Notary Public, in and for 
said County and State, on this 	 day of &q± 
19514, personally appeared	 V 
to me known to be the identical rson who s±ied the name 
of the maker, CHATU URANIUM MINING CO., INC., an Oklahoma car - 
poration, to the within and foregoing instrument as its ______ 
President, arid acknowledged to me that he executed the same as 
his free and voluMary act and deed, and as the free and 
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voluntary act and deed of said corporation, for the uses and 
purposes therein set forth. 


Given under my hand and äeal the day and year last 
above written.


, 6ZL 
,TNotary Public	 f My commission expires: 


My Commisso Expiies Feb. 20, 1957 


I
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Till A1EEMENT made at OklahQna City, Oklahoma, this. 2tth. day of 
August, 195b, wtth reference to Wining Lease of tw (2) Claims granted br 
SEVEN MILE URANXUH COMPANY, Delaware corporation, to CHATU URANIUM MINING CO., INC., 
an OkLahoma corporation, on East aide o South Mountain of area known as 7 Ttile 
Mountain the approximate looaticn is known to all parties. 


c-( ) J,. S. Corley has agreed to identify these claims by their registered 
nmbe4r4t&nd forward same to the office of Seven Milø Uranlimi Company, 
1713 irst National Building, Oklahc!na City, Oklahoma. 


The proper identification of these claims will then be inserted into 
both of Contracts held by Chatu Urnaium Mining Co., and Seven Mile Uz'animt Company. 


IN WITNESS WHEREOF, the parties have hereunto set their hands the day and 
year first above written.


SEVEN MILE UR*NiU CO14?ANY a Delawre 
corporation, 


"Lessox''


CHATU RANIUM	 I CO., INC., an 
Odahona	 atiou, 


"Lessee" 


STATE O	 Olah°'....	
8$ COUNTZ QF Olciahoma


•	 Ire&denV	 .2/. 


r	 • 


L . 


.f't.	 ••	 • 


- 	 / 


.• • :.. : . ' .	
Before ma, f the undersigned,. a. Notary Public, in and for said County and 


$tate, on this ^1tb. day of August,	 personafly appeared Everett 0 Ingle, to me 
•(	


known to be the identical person who siied he name of the maker, SEVEN MILE UItANXUI 
; COMPANi a De1awre corpration, to the within and fbregoing instrument as its 


% ' Pras.dentj and acknowledged to me that he executed the same as his free and voluntary 
., -	 act and deed, and as the free and voluntary act and deed of said corporation, for the 


uses and purposes therein set iorth. 
Given under my hand and seal the day and year last above written. 


1957	 .	 . 


•	 STATE OF Oklahoma	 . __ _ __________• 


County o*Oldahana	 I 


4	
• 	 Before me the un3ersigned, a. notary Fublc, in and fore said County and State, 


ott this 2bth. day of August, l9SIi, pez'5onally appeared J. b. Corley, to *io known to be 
the identical person who signed the nazrte of the maker, OHATtJ URINIUM MINING CO., INC., 
an Oklahoma corporation, to the within and foregoing instrument as its President, and 


/ acknowledged to me that he executed the saem as his free and voluntary act and deed, and 
as the free and voluntary act and deed of said corporation, for the uses and purposes 


- •.-: :	 • therein set forth. 
('iven under my hand and seal the day ind year last áove written. 


My Commission Expires Feb 20, 1957	 . /2
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SUPPLENEN TAIJ AGREEMENT 


WHEREAS, under the terms of a certain Agreement dated 


August 24, 1954, between the Seven Mile Uranium Company as 


lessor and the Chatu Uranium Mining Company, Inc., as lessee, 


it was understood and agreed that Mr. J.S. Corley would at a 


future date identify two mining claims by their registered 


number names and furnish same to the Seven Mile Uranium Company 


at 1713 First National Building, Oklahoma City, Oklahoma. 


It is, therefore, agreed and stated by the Chatu Uranium 


Mining Company, Inc. through its authorized President, Mr.J.S. 


Corley, that the two mining claims referred to and which are 


the subjects of the contents of the terms of the forementioned 


"Agreement" dated August 24, 1954, are: 


Copper No. 2, and 


Copper No. 2B, 


both located in the County of Grand, State of Utah. 


Chatu Uraniurn Mining Company Inc. 
•\:.••••:ViQ


By____________________ 


• 


'":;; ______________________ 


Secrtary( .-_&' 


CONFIRMATION AND ACCEPTANCE OF MINE DESCRIPTION 


It is understood and agreed between Seven Mile Uranium Corn-


pany and Chatu Uranium Mining Company, Inc. that the Copper 2 


and Copper 2B mines of Grand County, Utah, are the two mining 


properties and claims referred to by Seven Mile Uranium Company 


and Chatu Uranium Mining Company, Inc. by the terms of a certain 


Mining Lease and Agreement dated August 24, 1954. 


Seven Mile Uranium Corn .any 


ATT99	 èrrill Rogers, Pre'jdent 


•	 tz't/ 
O3Lyon, e retary
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THZ3AGREE A1ENT ans .a'	 pth 
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; .	 TO H4PE AJID HO&D $4D PRZ'NZSES FOR KINI!J PVKPOSXB ON&i 


:	 FROJI rRE	 i9. ro siv ENDZNr ON Tii	 . .; 
1pt iy	 p Ii'. AID SO LONG THEREAFTER A 1S$EE


5tH4LL BE ACTITSLX ASD *UZQZ%2'L? MININ( ORE ZN COWfCZ4! 
QU4?ZTtES, SuCH IZ4*1 r CO$ ME SO IJONO AS LESSZ'Z (AL1 


t?	 yjr PVfl4?ZOt or at øP W	 alt COW1tPZOJ*
MZEXN B 48 !IEAtXI4PfZ1 $oXvEx,; ,i&orzvED, ffOUZZJ 41? 
liv	 SR44iiq tXtS &48Z JUN FOR 4 PERIOD Oi" HOM 1'* 


y	 o,t r4i 4F? ?HX FO1PX!t*** c11fC114ATION OR ?FJXN4TIO 
4	 07 $&SO1 J iZORWS, 4Z#L 4 RZFAREfl TO ilRAZZNAPTXF XV 4.MIcIZI'
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.	
: , .	


.. . •4b LESSEE ZN CCNEJI3Xft12ZO)1 Q y 4ID 4Z48Z1O, 4GREES	 : 


(1) T it2'Ei% 4MD WOF4X SAID J1SNZSXt IN NINE Ft SWI OI 	 -' 
XN 4 NAIVNER NEC'1854fl1 TO GOOP )LTNZ'tG 50 A.S 0 fAZE OUT THE 
GREATEST A?IOUNT OF QE P$SIBL, WITH DU fiEO4flD TO DPZLO.P 


4.& PRESEZ P4TZO1	 ZAiD HININO PiENISZS. No ZGHTS 
AftE CONVEYED TO WOJZ ORE $GDI$ flEOND THE OUTSIDE, UMD4IES 
OF THE LEASED PREHIISI. 


(2) To wOai SAID PRXNTSX8 STEADILY AND CONTINOV3LY 
AND ZN SO DOING TO ?IZ#$*N Rt'T LESS THAN ThIRTY (30) 8' 
HOUR M2I2 SHIFTS' F Z450R PER If ONTH EACH AID ETEI Y If OAT?1t . 
UILX1$P7hEYSN2!X II Acra 4F GOI OVER WHICH THE LESSEE W4& 
NO cesfftQL. 


(3) 20 kEPAIR 41.& QU VIXSRZN( WHtNETZR wxcrssar 
4N. 2O 5O7FjCZENT17 TZXhtR 34I1 JUNXaO PRZ&XSZS 411. T 001' 


•


	


	 VC AiZ dER4rION8 ZN A SAFE 41fD P2WDZIT x4wtr&. 4&z. #?4 
SlOWS 8N4LL CONPIY FULLY WITH THE Z4WS AND *UVX,ATZON* .01 TJIE 
•$?4#t	 I/tszi	 nt Fxixl Gor1vznwT *az*rZNo ro xx.tW* ___ 


SAFX?Z . RD ZiP ZYZST OTNEJI aUJ'*CT, AND IT It 4G*tD r14r sae ___ 
• ANY UI?VYL SR 181 S*WII T&E LEt3OR AND 1JS1511 13Q4*DXNG SW* ___ 


,ON,VT OF 9PXJ14TZES Xl 4 847' AND PjVtNT 1ANarza, 9VCR 
mE *M4& 3$. X7U*XD TO THE UrAH 6'TaTX Nr	 P*: ____ 


•	 D1CPIOM 5M DCZSZQN TO SE FiNAL 41J aINkZ V?GJ sort _____ 
•	 • ____ 


• ____







.	 .' 


4%..







.-


(4) To ALLOW THE LESSOR OR THEIR AGENT FROM TINE TO 
TINE TO ENTER UPON AND DESCEND INTO ALL PARTS OF SAID LEASED 
PREMISES, FOR THE PURPOSE OF INSPECTION SURiS OR TAKING 
SAMPLES THEREFROM, AND TO RENDER TO SAID PARTIES PROPER ASSZS? 


ANCE IN MAKING SUCH INSPECTION, SURVEYS OR EXAMINATION. 


(5) To OCCUPY AND HOLD AS THE PROPERTY OF THE LESSOR 
ALL CROSS AND PARALLEL LODES, SPURS, ROLLS, AND MINERAL 
DEPOSITS OF EVERY KIND WHICH MAY RE UNCOVERED, DISCLOSED 
OR DISCOVERED WITHIN SAID I4 EASED GROUND BY THE SAID LESSEE 


OR ANY PERSON OR PERSONS UNDER OR IN PRIVITY WITH HIM, WITH 
PRIVILEGE TO SID LESSEE TO WORK AND NINE THE SANE AS PART 


AND PARCEL F SAID PREMISES DURING THE TERM HEREOF. 


(6) To KEEP AT ALL TINES THE DRIFTS, SHAFTS, TVWNELS 
AND OTHER WORKINGS THOROUGHLY DRAINED AND CLEAR OF LOOSE 
ROCK AND RUBBISH, UNLESS PREVENTED BY EXTRAORDINARY MINING 


CASUALTY.


(7) To STOW NO WASTE UNDERGROUND EXCEPT WITH THE CON 
SENT AND UNDER THE DIRECTION OF THE LESSOR. 


(8) THE LESSEE SHALL HOLD HARMLESS AND INDEMNIFY THE 
LESSOR AND HEREBY DOES ASSUME ALL RESPONSIBILITY IN CASE OF 


ACCIDENT OR INJURY TO LESSEZe LESSEE t S AGENTS, EMPLOYEES, OR 


INVITEES, IN OR ABOUT SAID PROPERTY. 	 . 
. 


(9) To PAY ALZ. TAXES ASSESSED AGAINST SAID 
PREMISES FOR ORES MINED AND SHIPPED UNDER THIS LEASE, :Oi 	 . 


IMP T p 


(10) To TAKE OUT, CARRY AND MAINTAIN FULL WORK "S 
ConPENsADIoH INSURANCE AND OCCUPATIONAL DISEASE UOffPENSA 
TION INSURANCE, AT THEIR EXPENSE, COVERING LESSEE AND THEIR * 
EHPLOEES, HICH INSURANCE IS EVIDENCED BY PoLICY No. 4CJ2 
OF rA. Srri Zvs	 - Coit'p tii Y. 


IN THE EVELT THE LESSEE SHALL FORTHWITH F4IL TO FURMIZH 
EVIDENCE OF SUCH COVERAGE, THEN TH LESSOR MAY SECURE SUCH 
INSURANCE CoVERAGE AND CHARGE 'HE LESSEE t S ACCOUNT AND THE 
COST THEREOF SHALL BE PAYABLE FROM AND BE A LIEN UPON' THE 
LESSEE 1 S i1ILi.. .1ETURNS. LESSEE SHALL FURNISH SUCH ZNFO.aN4TXON 
AS NAY BE LEQUIRED TO ARRANGE FOR AND KEEP SUCH INSURANCE 
IN FORCE AND EFFECT AND TO DETERMINE THEIR PROPORTIONATE 
SHARE OF PREMIUMS UNDER ANY BLANKET POLICIES AND IN THE EVEN2' 
OF LESSEE 3 FAILURE TO DO SO, LESSOR NAY MAKE A REASONABLE 
CHARGE F OR SUCH INSURANCE. (THE WORKMEN'S CONPENSA TI ON 
INSURANCE ND OccUPATIoNAL DISEASE COMPENSATION INSURANCE 
SHALL BE CARRIED IN AN AMOUNT EQUAL TO THE MAXIMUM LIABILITY 
UNDER 'HE' APPROPI4TE UTAH LAW. A COPY OR CERTIFICATE OF 
SUCH POLICY OR POLICIES SHALL BE FURNISHED TO LESSOR, AND 
SUCH POLICY OR POLICIES SHALL CONTAIN A PROVISION REQUIRING 
THE j.WSUWCE COMPANY TO GIVE TWENTY (20) D4YS t WBITTEN 
NOTICE TO THE LESSOR IN THE EVENT OF CANCELLATION OF ANY 


POLICY).


(11) To post NOTICES IN AT LEAST FIVE (5) CONSPICUOUS 
PLACES ON THE MINING PROPERTY SHOWING THAT THE PROPERTY IS 
BEING OPERATED BY THE LESSEE AND THAT ALL CREDZORSZfTIST 
LOOK TO THE SAID LESSEE FOR PAYMENT OF ANY 4CCONTS XNCURA,' 
AFTER OPERATIONS COMMENCE BY THE LESSEE AND TO HO1b •HARMLZt1:, 
THE LESSOR FROJf ANY AND ALL CLAIMS, DEMANDS OIL LI4BILZTIES











4nxsrlrc o GI OWING U' O' TEE XPLe ORATION, DE TEL OPNENT AND 
OPERATION 0 SAID PROPERTIES DY THE LESSEE. 


(12) To ADEQUATELY EQUIP 841D PREIs8 WITHIN A RE4 
SONABLE TINE WITH NECESSARY 114 CHIlIER Y AND EQUXPIfENT TO 
EFFECTITELY DETELOP AND OPERATE SAID ?REJ?IISES SO AS TO TAKE 
OVT THE GREATEST 41(OUNT OF OR PQSSI3LE WITH DUE AEGARD TO 
THE * PRZ$ER VATIQ4& OF TH SANE 43 4 WORXABJJE NINE, AND, FUR THZR - 
If OZ1E LESSEE AGREES TO KEEP UPON THE PRENISES AT ALL TIMES 
NOT LESS THAN ONE ENGINE DRITEN AI COIfPRESSOR. 


(13) Th	 TO THE LESSOR, AS ROYALTIES, 


FOR ORE THAT ASSAYS 10 IIUNDRETHS OF ONE PERCENT TO 
20 HUNDRETHS OF ONE PERCENT, BITH INCLUSIVE, 12% 


FOR RE THAT ASSAYS IN ZICESS OF 20 HUNDRETHS OF 
OWE PERCENT TO AND INCLUDING 35 RZTRDRETHS OF ONE PERCENT, 
15'4;


FOR ORE THAT ASSAYS IN EXCESS OF 35 HUNDRETHS OF ON 
PERCENT, 17.5%; 


OF THE RETURJTS RECEZTED FROM THE SALE OF ORES KITRACTED OR 
WHICH IfA Y BE FOUND tN OR UPON THE 490 yE ?fENTZ OIlED PREMISES, 
ALL OF SAID ROYALTIES, TO DX RZSE'R TED BY THE MILLS PURCHASING 
SUCH ORE, AND THE LESSEX Hfl$ Y C ONSENTS TO THE LESSOR. N4t 
ING DENAND ZIPON SAID MILL Oi MIM,s FOR SUCH ROYALTIES • As 


S1'D HEREIN, THE TERN t'RETVRW3 RECEIVED FR 011 THE SALE OF 
ORES" SHALL BE DEFIMX,D TO NW THE AMOUNTS RECEIVED flt-
E$E FROM AUTHO*IZD AGENTS 07 THE UNITED STATES 4T0?fic SI*4Y COzc?fIssmN tJNDXR TRE SCrXRz IF Er'FzcT AT T!MX OP 


PAYMENT, INCLUD7N) L4S1C PAYMENT AND PAYMENTS OF BONUS FO 
OR4DZO 4NY SPECIAL PRODUCTION BONUS' HOWEPTa, 4NY4LzoW' 
ANCE FOR SHIPPING IS 1ICL7DZD AND SHALL SE .P4ZD TO TZ 
LZSSZ AND ANY ALLOWANCE FOR DI' rzx OPHENT SHALL BE PAID To 
THE XE$SOR AND USED 48 HXIiEIlI4FrFJ1 PRO TIDED. IN THE 2 
THAT THERE 113 NO OFFXCZ4.L tIlfITED ST4r g ATOMIC ENERG y Cojr,p'. 
1831011 SOIlED 1LE OF PAYKEJJ2't IN EFFECT, THEN THE ORES SHALL 
BE SOLD AT THE HIGHEST PRICE OBT4INAE,&E. IN 4DDITION TO 
THE ROYALTIES ABOVE $PECIFIE.D, LESSEE SHALL PAY TO LESSOR 
IN THE N4TVI OF A ROYALTY AN AMOUNT EQUAL TO THIRTY PERCEgT 
(30%) 01 LL SPECIAL BONUS MONIES PAID BY ANY GO'ZRNKZ'NT4L 
40rJvC I IN C ONNECTZOE WtT1 THE DIS C.O PERT, DR TEL OPflRNT OR £I 
PLORATION OF THE MINING PR OPERTIjcs, WHERE SUCif SPRCXL BCNVB 
PAYMENT IS NOT REFLECTED ZN 'HE PRICE BEING PAID FOR THE ORE 


IQH 11 MINED AND. SOLD.	 -. 


(.14) To	 APART FROM WASTE 1f42'ERIAL 
4LZ LOW GRADE ORES WZE ARE NOT SHIPPED. As USED HEREIN 
r* ?ZJ1I 'L1)W'GR4D*" N4L.L MEAN ORES HAVING If ORE T.tw 
6/!o Qp: owx PER CEN2' U308. 


() To ASSXGN 0* SVBLE? THIS IE48Z OR 41V7 INTER 
13? txzx, Oft 2'1 PREMIErs AFFECTED THEREBY, OR 4T 
POkTSQ* TWEREOF; WI THO VT THE WRITTEN C OZISENT OF TIlE LEs3OA 
No 4131W ANY PERSON NOT ZN PRIYZVY WITH THE PARTIES E.flE?o 
TO TAXI' OR HQl,1 SAID PREMISES OR ANY PART THE*ZOF, VD$R ANt 
PRETXN$5 j1E4TSOIPER. 


(16) ?o DX$ZP*R To SAID Z,E9so* QUIET 4*1 P*SQ*4J1,r 	 J 
PossxstTca OP SAID MXKXXS JN GOOD ONDttZjr VPoz rxa 	 r 
TXrzoi' 0* C4NeL4T-zQi 0, THIS LEASE, - tr 


-	 -	 -	 -.---	 -	
tL iii1fi







.	 .







S 


AGREED TR4T ALL T INBERS AND ORE BINS OR ZHPR 0 VENFNTS OF A 
PEPJfAJIENT NATURE AT TA CHED TO THE PREHISES OR 1) UMPS AND ô.R 
UPON 2'EE PREMISES AND ACCU?tUIATED DEVELOPMENT FUNDS SHALL 
BECOME THE PROPERTY 01' THE LESSOR) PRO TIDED, HO WE VER, TH4T 
THE LESSEE if4Y REIfOVZ ALL Th4CK4GE PIP$, SYD LINES PLACED 
UPON . THE IPRXNISES BY THE LESSER, AS WELL 4$ HIS HA CHINER 7 
AND 4QUXPJENT FR Off THE SAID PREXI.SZ$ FOR 4 PELT 01) OF TEN 
DAYS AFTER ANY SUCH TERNZNATIOZ OR CANCELLATION ZN TEE 
EPrENT THE LESSEE SHALL NOT ER INDEBTED TO THE LESSOR. 


(1?) THE LESSEE IS AN IHDZPKNDEBT CONTRAC'TOR 417D 
LESSEE, S1BJECT TO THE SPECIFIC LIHINTATIONS 
HAVE EXCLUSIVE DOMINION AND CONTROL OVER THE OPER4TZOt8 OF 
TH2 LEASED PREMISES AS WELLS AS DIRECTIONS AND CONTROL OF ALL 
OF LE$SEE tS EMPLOYEES. 


(8) THERE IS ALSO RRSERPED TO 11E$SOR THE RIGHT OF 
WAY T#R OUGH ANY MAIN WORKINGS ZN SAID PROPERTY OR OVER AND 
4CR 035 SAID PREMISES FOR INRR3S AND EGRESS FOR TR4NSPORT4 
TION PURPOSES AND THE INSTAL4ATZON OF POWER LINES, AIR LINES 
AND OTHER FACILITiES, 


(19) iT IS A CKäO WLZDOXD TRAT PART OF THE C ONSIflE34TZOI 
FOR THIS LEA SE IS THE FACT S'H47 LESSEE HAS REPRESENTED TH4? 
IT WILL AG GRESSI FELT DR VELOP, EXPLORE AND NINE THE CLAIMS 
HEREIN LEASED, AND THAT ALL NINE SZTFTS WILL CONTAIN TWO OR 
RORE EMPLOYEES OF LESDEE. 


(0) 1, z,uszz '	 :pz MINING OpERATION 4LL BE 
Y.? t1i &4t4, t8SX t$ALL, NEVERTHELESS, DO ALL 


RXVIRO 43EESSJfENT WORK ON THE ZWSCTZrE CLAIM AND SVCH 
ASSESSXXNT WORK ?!UST BE DONE ON OR BEFORE P147 1 0P 14CR 
YEAR, AID LESSEE SHALL MAZE 4Th) DELIVER TO LESSOR AN AFFI-
1)42i S2'A?XWG THE VALUE OF THE ASSE5SAJEMT WORK DONS AN 
$RALL R2Z&4L £ Y STATE THE MAT UE OF THE ASSZ8SMENT WORZ 
PERFOMED. 


(21) LESSOR RESERVES 2'HE RIGHT TO HAVE ALL 07 12'S
CLAIMS RESUFVEYED AND THE CORNER POSTS CORRECTED. IF SUCH 


AND ADJUSTMENT SMALL ?L421 ZRIALLY CHANGE THE LOCA-
TI ON OF THE CL A INS CO TE&E.D IT THIS LEA SE, THEN THE PAR TIES 
HERETO SHALL CORRESPONDZNOLT ADJUST THE DEScRIPTION OF THE 
CLAIMS LEASED. 


. /	 (22) LESSEE Cz*rz1'rE8: • ta4T IT IS F4NI1,XAR WITH THE 
\f AGRKZJ$ENT TO PURCHASE NXNI1V1 CLAIMS DATED JUNE 2, 1954 


BETWEW IICHOL4S IILTJU'HY AND O?HERB AS FIRST PART.T1S AND 
F??.ED N. FiIAZZZR 411 1T*RS .0 SECOND PARTIES, AND Xl F4M7LXAR 
WI TN AN 4Diixi?A 2' 0 SAID 4oRtzjr DA TED Au US? 4, 1954 
BITWEIM 2'Hi 3aNE ?4RT11Z. 1SSES AGREES THAT 1W THE EYZJVT I


	


	
LESSOR 3 *XOH2'4 TQ VtX Lt4D NZWNG PROPERTIES 1fl4LL 


INATE M 1* O)fE FORFXITKD 7R AWl' IIEA3ON, ThAT L,ZS$IWZ 'S 
RX,Zzts vI*i THIS MINING LE4*1 SHALL EXTEND KO LOfCtJI THAN 
THE z4zPrV! EXOD OF TINS POVIP1D IN SAID 41tMD4 * 


:


	


	 tERRID VG 430 YE, AND THAT IF LEtEEX 'S R(GN? TO OPIA4!1 UNDER 
THIS MINING L*4BX SMALL IX ?ERMS4TtD AT 4 D4T 14*111* TITAN 


fr


	


	 THAT HEREIN 553' FM'Z u FIR'VE OF TEE TERMXN4TO1 0* 70*" 


1!EZ?URE OF LESSOR '5 RIGHTS 27 AND TO THE C'IAZXl C4YJRPF1) 


TEES JUNE10 LX4IR, *$4IR SHALL MAKE NO L4Z1 FOR D44CU 


OR OT1JPZWZ AS AGAINST jS$OR.







.	 . 


1,7







if; j:	 1 3 ;	 ____________ 


5) UPoN VIOLATION OF ANY COVENANT OR COVENANTS 
SET FORTH, THE LEASE HEREIN AGREED SEALL, AT THE 


OPTION OF THE LESSOR, EXPIRE, AND TITh' LESSOR MAY THERE- S UPON, AFTER (10) DAYS WRITTEN NOTICE POSTED AT THE 
JUNE ENTRANcE UPON THE PREJU3 AND/OR MAlLEn TO THE 
ADDRESS OF THE LESSEE HEREIN DESIGNATED, AND PRO VIDE'fl THE 
DEFICIENCIES C OMPLAINED OF IN SAID NOTICE HAVE NOT BEEN 
CORRECTED WITHIN SAID PERZO, ENTER AND DISPOSSESS ALL 
PERSONS CCCU.PYING TH PREMISES, AND THE LESSOR SHALL THERE 
UPON IN CASE CF SUCH CANCELLATION, RET4IN ALL CONS IDERATION 
THERETOFORE RECEIVED BY THEN AS LIqUIDAT DAH4GES FOR NON 
PERFOIWANCE AS WELL AS ALL IJYPROVEp%'HTS, DUMPS AND ORE 
PLACED UP THE PREMISES B1 THE LESF'EE AND ACCUMULATED 
DEVELOP?IEL- T FUNDS, 


(24) TINE IS OF THE ESSENCE OF THIS AGREEMENT, AND THE BREACH OF ANY C OVENANT SHALL BE 4 BREACH OF 4 CONDITIoN. ANY WAIvi OF THE BREACH OF THE TERMS OF THIS 
AGREEMENT SHALL NOT CONSTITU A CON'ZNtyING WAIPTR ON THE PART OF THE LESSOR. 


IN W1ThESs' WHEREOF, THE PAR TIES H4 VE HEREUNTO SET 
THEIR HANDS THE DA Y AND YEAR FIRST 420 VE WRITTEN.


/ 


/


I / 
E yj	


t2	 '-in--Va c t 
.LAj,L ,W 7LO'z__ 


Ctate of Utah )	 1 County f Grand 1 ss.	
/ 


liefore r.-e, a Totry PUrsllc in a'id for said County and State Personally anperei Yrk Ho1oy 	 i Chriting Holly, his wife, 
Fred '. Frnzier and :.Jarlene Frazier, hi '.' f'e and L.L. Lyon and 


. Nge, to e Knowr. to e	 identical persons •who e ftrv.! and foreon • ee an i they , an each of them, ',••-	 they excute r sare as their free and voiuntary .t -'	 11 done o' this Ph (V of' r)ecernher 1954. 


expires:


k 
-







.	 .







State of Utah	 ) 
County of Grand ) ss. 


Before me, the undersigned, a Notary Public in and for said 
County and State personally apnearedRusse1l Holloway and L.L. 
Lyon, and each of them being first duly sworn Russell Holloway says 


• th2t he is the true and lawful Attorney-in-fact of Ferrill H. Rogers 
and that he executed the within and foregoi ng lease for him, as his 
free and voluntary act. L.L. Lyor says that he Is the true and 
lawful attorney-in-fact of H.T. Kalvar and that he ex-cuted the 


• with i, and foregoing lease for him, as his free and voluntary act. 
Afl this bre this th day of December, 1954. 


L	 Is	 o i re







-I







.	
-'; 


.t	 .	 1


A-s-s-i-g-n-m-e-n-t 


ie, the UflQ(1'Sigfled, for andin consid nration of th sum of One 
dollar arid othor good and valuable considertion, the receipt. 
of which i hereb y acknowledged, do by these pcesents bargain, 
sell, transf r r, and set-over to the 31V T I lL U;.;YiUi	 A1Y,
a corporation organized under and by virtue of the laws of the 
3t.ate of Deaware d1 of ou:r right, title, and intirest, whether 
legal or equitab...e, and ho!ever it may be presently held., in and 
to the fo1.lowinc, described mining, clai:s situate in the County 
of Ornd, State of Utah, nd in the Jever. ile ining iJistrict 
thereof, hereby dive3tin ourselves of all and every element of 
ownership in such claims, whether vest'd or contingent: 


T aneof Claim	 ntry o.	 isook	 Page	 Date Kecorded 


south Fork ,2	 208260	 9i	 14.3	 7-23-51 
Jouth Fork /13	 208261	 9K	 143	 7-23-51 
[3outh Fork ,,4	 208262	 9K	 144	 7-23-51 
3outh Fork 11.5	 208263	 9K	 144	 7-23-51 
3outh Fork '6	 20c264	 9K	 144	 7-23-51 
south Fork ,7	 208265	 9K	 144	 7-23-51 
3outh Fork 8	 208266	 9K	 145	 7-23-51 
Copner ,/i	 20d646	 9K	 336	 9-28-51 
Copper 1A	 208647	 9i	 337	 9-28-51 
Coprer 1/: lB	 208648	 9K	 338	 9-28-51 
Copper 2	 208649	 9K	 339	 9-28-51 
Cooper ,/2A	 208650	 9i'	 340	 9-2-51 
Cooper 72	 208651	 9K	 341	 -28-51 
Conner .3	 208652	 9	 3/^2	 9-28-51 
Coper , , 3A	 208653	 9K	 34.3	 9-28-51 Co pper 3I3	 208654	 9K	 344	 9-28-51 Co9'er ,3C	 208655	 9K	 345	 9-28-51 Copper ,'4	 2Q656	 9K	 346	 9-28-51 Con)er 4A	 208657	 9	 347	 9-2:3-51 
Co pnr 7	 208644.	 9K	 334	 9-28-51 
Asurite 4	 208645	 9K	 335	 9-2-51 
Copner •5	 204192	 9J	 ]54	 9-28-51 
3outh Fork /i	 208790	 9K	 435	 11-1-51 


ifl witness whereof e have h'.runto et out hand and ea1 on this 
9th day of iJecmber, 1954. at ioab, Utah.


-___ 


____ 


éL---	 / ( / ,


Attorney in lact 


	


--	 -


hiS t torn	 in act 


tat.e of Utah) 
'Jrand County ) 


Iefor me, the undersigned rotary IubljC in and for 3ai1 County 
and. 3tat' p rrona11y a pnea:eJ Mark Ho11o:ay end Christine Iolloway,







- ,


Page 2-	 Assignment of hark Holloway et al re iining Claims 


his wife, and Fred	 Frazier and Darlene	 'razier, his wife, and 
L.L. Lyon, and Clarence E. Page, known to me to be the identical 
persons who executed the above and foregoing assignment and 
acknowledged that they, ai. each of them, executed same as his or 
er free and voluntary act for the uses and purposes described 


All done t. s 9th da y of ecemher, 1954. 


3tte of Utah ()) 
Grnnd County ) ss. 


Before me, the undersigned, personally arpeared Russell 
B. Holloway who, being duly sworn deposed and said that he is the 
duly appointed and lawful attorney-in-fact for Ferrill H. ogers 
and that under ar by virtue of such appointment by him as attorney-
in-fact he executed the above and foregoing ssignrri ent for Ferrill 
H,.ogers as his free and voluntary act. ;l1 done this 9th day of 
Yecb x:, 1954.	 ___ 


_______________________-
) Notary uhiic 


Iiss ion expires: L///_/ç V / L \ • 


3tate of Utah) 
cr;nd County ) ss. 


Befre me, the undersigned, Dersonally pperired L.i. 
lyon who, being duly' sworn deposed and. sai that he is the duly 
pnointed and lawful attorney-in-fact for H.T. Ialvar, and. that 


und.r and by virtue of such appointment by him as attorney-in-fact 
he execut c d the above and Ioreoing a irn rLent for 1i.T. Kaivar 
as his froe and voluntary act. 	 i.i	 th s 9th	 y f eceher, 


-.---f	 (







-	 "-
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1/i
A-s-s-i-g-n-m-e-n-t 


e, the undersicyiod, for and in corsiderti ri of the sum of One 
dol1r an ot.hr goo(1 ani v'-luahle consid:ratio, the rceipt 
of which is hereby acknowledged, do by Lhs' presents brrgRin, 
sell, transf : r, and set-ov r to the iV!	 IL11 U AIU C0JJ'Y, 
a corporation organized. under and by virtue of the laws of the 
'tate of ielawre l of our riht, title 3rtl inter:st, whether 
lai or e';uitble, nd howver it may be prsenti.y held in and 
to the followirg dscriLed mining clai:s situate in the County 
of 'irand, 3tate of Utah, and in the $evn ii]e i-'inin;. !)istrict 
thereof, hereb divesting OUISJVeS of a1 an1 c'vnry element of 
ownershin n such cloirrs, wh:th-r vested or contir'ent: 


Thme of Claim	 ntry 'o.	 L'ooR	 Fage	 iecc,rded 


Thirwrurnp ,l (except 
1t 15i'	 s	 dterrrined 
by iine 150'	 3 of an 
ire).i el with N houn-
darv thereof) 208597 


T1inarurp	 ,'lI 20599 
Shi r arump ;2 2O3600 
ihinarump	 2A 20bi 
3hinrujip	 2L 206J2 
reri	 ron 2)41r)S 


Coprer	 irr	 ;i 206)3 
Cop'	 r	 i.in 20bD4 


rr r	 .jrl	 1fl 2U605 
Cnr)oer	 iinR	 ;:2 
Con'er	 '2P 2O608 
Copeer	 iin.	 ' 3 20609 
Cn'r'	 jjrr	 ,,4 208610 
Copp:r	 :in	 t,5 20861.1 
Copp2.r	 .cin	 ' 2A 208789


9K 288 9-24-51 
9 - 290 9-2k-51 
9 291. 9-24-51 
9K 292 9-24-51 
9K 293 9-24-51 
9J 155 9-2-51 


291+ 9-24-51 
295 ;24_5l 


9. 2)6 9-24-51 
297 9-24-51 
295 9-24-51 


9K 30J 5-24-51 
9K 301 9-24-51 
9K 302 9-Y4-51 
9 434 11-1-51


I ri itnn53 iher of we have	 reunto et our h-ArIr 1 at I'!oab , U uah 
this 9th d	 J :jecrfter, 1954.


_-


- 
-T-, j----1 


4-_	
rp


fact 


\/_	 (I 
/--'-'-'-" \	 - - -z_- c	 "L	 t1t. ey-i'-


In Ct 
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-.)tate of Ubh 
Grard County ) ss. 


Before ire, a -T otary IuUlC in an ior aid Couvty an3tate, 
\ per.3nafly appeared Mark HclJ.oway and Chritind flolloway, his 


")W1C, and Fred . Frazier and Darlene Frazier, his wife, nd 
•	 crtce'. i ' ge, and L.L. Lyon on this 9th day of December, 1954, 


cit d all known to Ire to he th: identjcai p' sons who nx(cute4 
C t,h	 hvo and foregoing ass ignnh ent and they, and each of th eri;, 


that they exacuted s;rce as their fle and volutry 
Do'e this 9th da y of I)ecemh,r, J.954. 


iy comrn. ssi n expir e: / 


•itate of Utah ) 
County of Grand) ss. 


.5,	 1
T .ofore me, a Thtar Uub.lic in and for said County and 


-;tat..eperonaliy p:ared LusselJ. 	 Uolloway who, being duly 
iorid deposed, sas that he is the tt )rrey-in-.fact for 


r err1 T	
Roc sr'. an I th it, r y virtue an ur r ouch no' er 


• ;t.ty rrr, nt'cI to hint by the said i'errili l. cogrs ho executed 
"eforc';oing assir'rrent as his free a	 voluntary act. Afl done 


/ t,1d	 9th da y of 'er'rnhr , 1954. 


i y Co r' s s	 o xpi e s: //	 ____ 


3tMte of Utah 
(.;ounty of Granct) ss. 


hefore e, a 1et5ary PuLlic an and for said County and 
. 1)01' ;o riaJ. ly ap-ea red L... iVO' who, loin / duly	 'orn and 


:" 'drpodd,	 a ys tht he I.	 tho	 ttorney-i-.f5act I or I .2.	 ] var 
• rn! th.t, by vii. tue an I n.iE;• such po';or of 'ttorrey ;;ranted to 


- - him by- the mid L . 1J 1 . aivar he exccut-. the inro;oin	 signment 
as h	 frc and voluntary ict. 	 •)one this'. 9th day of 'iec.'rriar, 1954. 


/ co m ± s i	 oxp ire	 ___________ j 







A-s--s-i-g-n-m--e-n-.t 


the und ersigned, for end in cosideration of th3 sum of Ore 
dol] ar and othe good and valuable considration, the receipt 
of which ic hereby acknowledged, do by these present bargain, cell, 
transf r r, and set-ov-r to the IVT T ILE UnA T 1U !, COLAY, a 
corpor:tion organized under and by virtue of the laws of the State 
of Delaware all of our right,, tttle and interst, whether- legal or 
erjuitabie, and }-owevor it may be presently held, in and to the 
foliowinFr described mining clais situate in the County of Grand, 
State of Utah, and in the 3evn lie Lining District thereof, hreLy 
ivetin c' ourselv s of ali and •-v:r	 1erent;of o1nrhir) in such 


claims, wheth'r vested or contingent: 


ame of Claim	 ntry N0•	 Booc	 Fg	 Date Iecorded 


7 iie ,/ 1	 20g256	 9K	 142	 7-23-51 
7 J . il' , 2	 20257	 9K	 142	 7-23-51 
7 iiie	 3	 20825	 9K	 143	 7-23-51 
7 iie # 5	 209524	 91	 337	 9-23-52 
7 I.i1e ,/6	 209525	 9L	 33	 9-23-52 
7 If ile	 7	 209526	 339	 9-23-52 
? i lie	 209527	 9L	 340	 9-23-52 
7	 9	 20952	 9L	 341	 0-23-52 
7 i'ile ,/ 10	 209529	 9L	 342	 9-23-52 
7 i?e , 11	 209530	 9L	 343	 9-23-52 7 Iiie ;.j 12	 209531	 9L	 344	 9-23-52 South Fork , 9	 2279	 2	 53	 6-16-54 South pork " 10	 22790	 2	 539	 6-16-54 South Fork / 11	 2279l	 2	 539	 6-16-54 


ln wit,nes whreoi , T e hv' hreunto	 t our hnd nd seal at oah, Utah on this 9th d:	 o:L..)ec'ther, 1954.


____ 


7_/'_ ___( 
•	 2 _____	


( 
__/ :------ ,----


Uy:	 is itorn -ir-f ct: 


____ ct







3tate of Utah	 ) 
County of 'rand ) ss. 


a otary ubiic in ar for said County 2nitte 
>... persori1l.f appcnrei lark o1Jow'y and Chritine 1io1].owr, hs 
: wif, 3ndlrd . rzir and Jarier.e i rzier, his if , nd 


C1arene . La;, and L.L. Lyon on this 9t1 dy of :)ecErrber, 1954, 
each a.nd al] 1:nnwn to ni to e the identical ry suns. who cxcutert 


',thabove r' 1oret,oing assinment and the y , ar' etc' of them, 
'. ack'nowiedge'l to mc t.Lat they excuted the sao as their free (nd 


vo1Unt'ry act and deed. 


rIy C ommi3 Si fl	 p ire s:	 ________________________ 
otr .ub1ic 


Jtat of Utah 
unty. of rand ) ss. 


3 rotrv Public jr and fcr aid County and ttc 
•erEo .r1ly 'ippearerl ..uss oil b. io1io h y who, 1)e1rt (ill] y sworn 


dpnsd, ay th : ne s the ttorney-ir'-fact for ierrill 
-	 os anc t, j t, , by vi: tue ar1 unThr suc) po.'er of attorney 


•	 cr-i to hm b y the i•.ii erri11 h . oer	 he excut.ed the 
OL'Ofl a1crp	 hi Ire anc o]utni y CL	 dl don


.Yéercher , the 9th, 1954. 


: y co mr' issi n xp i re s: 


)t,ct	 (. I	 Ujji 
Count; of rrnd ) s. 


.	 me, a. Potrii ubi ic in	 for said 'ourty an	 tate 
rsonr1 L y op en rwi. I. ..L.. Lir who, bjr duly oorn an-i deocd 


e i t}	 ;ttorr	 -. n-fact f.)r .1. Thivai ani tha t, by 
' irtu	 '	 r uc r r.-r f' attorney p:inte to him by the 	 id • Ir	 LLaIVa.r	 x(cutd the fore;o	 ssi::rent as his free and 


	


'J.ür t:ry act.	 (ion o this )th o iocer':be r,	 954. 


co	 s I n o' i res:


7







-


POTR OF ATTOR! 


KOW ALL N BY THESE P3ENTS: 


1 Je, the Undersigned, do on t1is 8th day of December, 1954 


hereby appoint the SEVEN	 URANIUM CONPANY, a corporation 


organized under and by virtue of the laws of the State of 


Delaware, our true and lawful attorney in fact to operate, 


manage, lease, mortgage or sell certain hereinafter described 


mining claims situate in Grand County, Utah with the interest 


of the undersigned being acquired by virtue of a contract of 


purchase, as amended, wherein the sellers were/are Samuel R. 


Zimmerman and Margaret R. Zimmerman, his wife, and Nicholas 


urphy and Thelma Murphy, hiw wife, and Gordon I3abhel, and the 


buyers were/are Fred N. Frazier, Clarence E. Page and FJark 


Hollay, together with four other mining claims staked in the 


narne of Fred F. Frazier, undersigned, and iocted in Dead Horse 


Canyon in said County and State and serving generally to connect 


the north and south areas of claims acquired under said purchase 


contract. 


In this connection we specifically authorize the SV	 HiL UA1U1 


CO?PMtY to execute for us and in it's own name any and all instruments, 


leases, deeds and other legal documents necessary to fully effectuate 


the above purposes; further, we direct that all transactions, leases, 


or contracts made in pursuance of such purposes he made on terms and 


conditions fixed and determined by the said SVT	 1J!AlU2 


C0'PANY except that, insofar as outright sale is concerned, the 


undersigned require that the properties named be divided into t.wo 


lots or groups, this being a "north" group of approximately twcnty 


three (23) claims, and a "south" group of approxiiately twenty-nine 


(29) claims, and that sale be made and considered only for one or 


both of such groups at the best obtainable figure, but which in no 


event is less than seven hundred fifty thousand dollars (75O,OOO.00) 


for each of said groups, including therein the fee of the SVN 


MILE UiANIUM COMPANY for negotiating such sale as below set forth.







Otherwise, all other conditions and trms, including terms of 


payment, rate of interest on unpaid balance etc. are granted 


herein to SEVEN NILE UItANIUM C0PANY, to be limited only by the 


terms and conditions set out in the contract of purchase of 


certain of such claims outlined above between Zimmerman et al 


and Frazier et al, said contract and amendment thereto being 


made a part of this Power of Attorney by reference. 


As con sideratior to the SEVEN MILE URANIUM C0PANY in the event 


of the sale of either or both of the groups of claims the under-


signed agree to pay a fee of twenty percent (20) of the total 


sum ptid by the buyer(s) to said SEVEN MILE 1JiAN1Wf C0 V1PANY, but 


out of said twenty percent ( 20%) commission said Attorney in Fact 


must discharge any indebtedness to third parties acting for it to 


negotiate said sale(s); further, as consideration for the operation, 


managing, iasing, and supervising the properties the SEV1N iLE 


UI IU C0PtNY shall receIve a sum equal to five percent (54) of 


any and all royalties due the undersigned by virtue of mining done 


on the premises on and after the date of this Power of Attorney. 


Any and all proceeds, rents, royalties or things of value receIvec 
by the SPV T : :.L: UiA!lU COMPANY, save and except the fees set out 


above, sh1l be distributed to the Undersigned as follows: Ferrili 


E. Rogers, 27w; Fred . Frazier, 25; L.L. Lyon,Z	 ; Ciarenco 
E. Page,/5%; H.T. Kalvar, 2 %; and Mark Hollay, l0. 


Properties and mining claims embraced within and by this agreement 


are described as follows: 


Name of Claim	 LTo.	 Book	 :	 Jded 
Shinarump :l	 208597	 9K	 288	 Sept. 24, 1951 (xcept N 150?) 
7 ile #1	 208256	 9K	 142	 July 23, 1951 7 nile ,92	 208257	 9K	 142	 July 23, 1951 7 iile #3	 2C3258	 9K	 143	 July 23 2 1951 South Fork #2	 208260	 9K	 143	 July 23, 1951 South Fork ;3	 208261	 9K	 143	 July 23, 1951







Name of Clalma Entry	 o.	 Book Pag Date Recorded 


South Fork #4 2O262 9K 144 July 23, 1951 
South Fork	 5 208263 9K 144. July 23 1951 
Sout Fork #6 208264 9K 144 July 23, 1951 
South Fork #7 2O265 9 14.4. July 23, 1951 
3outh Fork 208266 9K 145 July 23 , 1951 
Shinarump #1 208599 9C 290 3ept0 21+, 1951 
Shinarumv	 J2 208600 9K 291 Sept€ 24 1951 
Shinarump //2A 2OGO1 9K 29 Sept. 24, 1951 
Shinarump #2B 2O&O2 9K 293 . Sept0 24. , 1951 
Copper King	 1 2O6O3 9K 294 3ept 24 1951 
Copper King #1A 208604 9 295 3pt 24, 1951 
Cop per King #113 208605 9K 296 Sept . 24, 1951 
Copper King i4 2 2O6O 9K 297 Sept. 24, 1951 
Copter King #2B 2O36O3 9K 299 Sopt 24. , 1951 
Copper King #3 2O6O9 9K 300 Sept . 24 9 1951 
Cop'er King #4 208610 9K 301 24, 1951 
Cop per icing /5 2Oó11 9K 302 3opt 24 1951 
South Fork	 i 2O79O 9K 435 ov 1,	 1951 
Coprer Kin(; #2A 2O79 9K 434. Nova l	 1951 
Coer 1 2(X646 9K 33 Sept0 2, 1951 
Copoer 1A 208647 9K 337 3ept. 2 1951 
Copper #1B 2O64 9K 33 3ept0 2, 1951 
Copper 3L2 2O3649 9( 339 Sept3 1951 
Coprer #2A 208650 9K 340 3ept. 2 1951 
Copper 2065i 9 341 ept0 2, 1951 
Coper #3 208652 9K 342 $ept 28 9 1951 
Copp ' r 3A 208653 9K 343 $ept 2, 1951 
Coprer .t/3B 208654 9K 344 $ot 2, 1951 
Cop per ,3C 208655 9 K 345 3ept0 28, 1951 
Copper #4 208656 9K 346 3ept 2 1951 
Copper #4t 208657 9K 347 •3ept. 2 1951 
Copper #7 208644 9K 334 Jeot0 28, 1951 
surite .l 208645 9K 335 ept0 28, 1951 


Green Dragon 204195 9J 155 Jept. 2, 1951 
Copper #5 204192 9J 154 uptQ 28 1951. 
7	 ile •,45 209524 9L 337 ept0 23 9 1952 
7 i11e #6 209525 9L 338 •Jept 23 9 i95 
7 Mile #7 20952b 9L 339 pt0 23 1952 
7	 i1e 8 209527 9L 340 J"pt 23, '52 
7 Vile j'9 209528 9L 341 Sept0 23, 1952 
7 ii1e 10 209529 9L 342 sept. 23, 1952 
7	 i1e t11 209530 9L 343 3pt0 23, 1952 
7	 :':ie #12 209531 9L 344 iept0 23, 1952 
3outh Fork #9 228789 2 53 June 16, 1954 
south Fork	 10 228790 2 539 June 16, 1954 
South ork #11 228791 28 539 June 16, 1954 


This Per of tttorney shall continue in force and effect for ten 
yers from	 this date, unless prior to date a revocation of this 
Power of Attorney shall be sent by registered aii, postage prepaad, 
to L.L0 Lyon at hi office ii 01uhorra City, (;k1ahora, he being the 
Jecretary-freasurer of	 V:.' iL	 U	 CQ*AL; an in any event 
this Power of Attorney shall not terminate until ten (10) days froi 
the receipt of such notice of revocation by LL. Lyon. 


Dated and executed at ?'oab, Jtah on this 8th day of ecmr, 1954 


- 
LL' {: 


ark Hol1o'ay 7 


L.L0 Lyon







kogers 
______ __ / 
WI. ialvai 


by:	 ___________________ 
Attorney i Fact for H.T3 Kalvar 


State of Utah, ) 
County of Grand) ss. 


Efore me, tbE undorsigned Notary Public in arid for said 
Cou.ty. and State, on this eth day of December, 1954 personally 


5it. Mark Holloway, L.L. Lyons, Clarence E. Page, p rod . Frazier, 
cctipg for hiself and L.L. Lyons as Attorney in Fact for H.T. 


aiv'"ad Iussell i3. Holloway, as Attorney in Fact for FerrIll 
•	 all to me known to be the identical persons who wxecuted 


th	 oVe and foregoing Power of attorney and acknowledged to me that 
tháy.ecuted the same as their free and voluntary act and deed, 


• 'tor t'h uses and purposes therein set forth. 


Given under my hand and seal the day and year last above 
written,


Ttary iUbllC 


• y conmi3sin expires:


U
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(h)3ity-f lvi thousand Dollars (465,000.00), August 1O196I 


(l)$lxtyivs thousand Dollars ( •e5,000.00),AUgUlt 1Ol62 


(fl&lxtyf ivs thousar4 Dollars (*6,OOO.00), Mi8ts lO,l96 


Provld.4* that bias a*ount• above set forth shall e a mlnim 


yearly payment, and is the •en* th*t $aond Party.bal1 mm., 


poduse, or sztrict ores from sit or any part of said thlng 


claima, eocr.d itrty shall ps an amount uço th purohse prise 


equal t tsn per cent (lC) f the returne received from the ss. 


it ores ,trcted or ditch may be found in or upon the stove m• 


tioned cl.aimsj but tn no event sba]l the said Tin per cent (10%) 


se paid during any yearly period as set forth l' the payment 


sohedule be less thaL the amount due for ry ct period. £aowiti 


over áx1 aboVe the mintu ptyents for	 ny yea:ly period shall 


not be cred Itéd	 poa the nzt sucee3 ng	 iniaust payaenta, pr*-


vided, ho's ver, that uy noes a cv o' and ab	 the min wm pay*ent 


for any period sk*U be •r.dit.d upon the total narchaee price 


and the last payment or p.y.ants on said s4heduls shall be 


• by such amount of exa. as. 


All	 f the Tn	 ar cent (10%) o	 payments are to be z's


served by hs mills pureh*etng said ore, and the 5GOD ?AIT 


hereby oisent8 to the FIRS!I' J(TI$8 asking demand upon said 


mill or iills for such psyment.e As used herein the ter'a reu 


turns recetJed from the sale of	 shall be deft ned to wean 


the ano'in ;esei'wed by the SECONT) ?ARTI1S frca the authoi*sd 


agent s of the Atomie nergy Coumission under the ch.dule in if 


feet at the tim. Of payment, incilu1ing basic ore price, any bonus 


payments, and say a9e5153 preduition bonus, but shill not include 


he*tsg* s11eaness p 14 nor development s.11c'iancss paid in the 


•u*t ther. is no etttatal United 3tateS £*i, nergy Ccrnmiss&e* :1 
or payments in •ffect, then the area hsII be •2d at 


the ttpriae •bteinb1e. 	 I 
LAW OFIC 


REYNOLDS AND DIXON pals3. 2 MAIN STREET. 


MOA8. UTAH • 
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Such t*ti pr ctwt ( 10%) ore pamert	 ei? te 


payable or the 1st day øf thi orth, or whe.	 Oe 


by the mi11pwhichee' is eoore'. 5i4 pert shall be cr thi 


full sisount o ore Ied fz'oa said cl&tms durirp the e&*endar 


*onth tediate1Y precedir the lt day of the ncnth0 


Lt is agreed thet Secorsi Psrt may at ry tt:- pay the then 


rsatr:i;g rd aiarzoe of the purchase rt3, 


(	 The &ecorid Party az'een to pay	 ri. t'e lire of tLt$ 


£roemet s11 taxes,	 s*$$rnetZ, arid char es or evrij kd n 


or' )er'eafter asased, levied, chr'ged or t.'posed uor. the said 


1ard, irii C15tflg arsi mith. riJitB, o' riy i:terest therein, 


at 1.at teri (10) days before the same bc	 1t:qusit. 


The arttse tisreto further agree Uat time ts of the essanel 


of tte Are ient as to the annual p ?rnett dw" o the 10th of 


Augusb	 ó	 tbe 10th thi	 of --	 a'	 . rdt	 or 


the 10th d o	 AuLust 1983; ttua is	 eenc also as to 


the	 of the arrual ass vi:t work o' 1hor oz or bs' 


fore the st day of May of each yr t: 	 cthll be in


•ftsct snd that full ooispliuo by te econd ?art with all, of 


th teruof ti:i	 reeient is ar srll e a cot.ou preo•d-


ent to the	 j*s r'iht tc	 covyance'	 rrder. 


th;	 the Second art fail t'	 ip1y w.th iil t the 


' then the said Firit artr ay at tb.e oplon caned 


iind for.t	 t tb.edcond Party'z r'i.çht	 der thLs Ar'eemxit 


and *11 of their tht.rsat in and to the said 1ai'ids ththg claia* 


and minin€ xite and its app enare$, •i%kU by (a) sorvio• 


upon the	 Party of a 'written decleratior 0cond of defwilt, fore H 
fetture and eanseU*tin, or' (b) by d.positi in the United 


requsted, 5 jetered s&il reeipt 
*ail, postage prepatdJ*ueh ,rttten declaration *ddr'eaad to the 


$ecor	 Paz't, either	 t the Feet Office address caused to have 


pissn filed with the ?Lflt Party, or if rio stob address be so 
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then addressed to the Second Party at Box 2, Moab, Utah and 


such writt*r declaration wIn served, or mailed ill be conclus-


ive proof in hvor of sbsequent pruchasers or enoubrers in 


good faith az for a valu*ble coneideratio of ucih dt9ult for-


feiture knd cancellation. Upon such declaration or default, tori-


f.iture &r c.e11ation by First Party accorátr r to sny of the 


methods hoe provided, all rights, estates, ar1d interests here-


by ereateI or then exiaticg i favor of Se30 r4 party, or anyone 


claim1r under it, a1l cease and heccme null rd void; and the 


right of poasezsior and all equitable arid legal interests and 


•ttes in asid 1anda, mining clai, tnd inirig rights, with 


all &ntof uoney ther.tofore paid by SoOnd karty, shall revert 


to, vest ir. and become the sole property of the First Party; 
a 


the mor p Id and any imprevements erected ssl1 be forfeited to 


an'J retr by, and become the sole prpor of the First Party, 


as ondratiori for the •xesution of this Agreeaert, and also as 


liqui3atd d . ages t or Second Party's failure to comply with th. 


terms hereof nd not as a p.nalty. 


In the tvcrtt of a default other than the payment of the 


annual payment thc on the 10th da of August of each year start. 


trig Augut 10th, 1954 and ending Luust 10th, 198, and/or the 


p.rfortc of tho arnuat as	 esmeri	 wox'kc or labor tbex. the FLrat


Ps.r'ty	 ,ive to the Second Party writteu nottee to correot 


satd dcalt. It said default has not beer corrected within 


thirty i3) days after the giv*àg of the notice aa herein pro-


vided teri tbe party givin.g the notioe shall hive the option to 


terminat, the agreement. Upon such der1aration of default, all 


rights, estates and interests hereby ereatea or then existing 


in favor of 8EC0D PARTiB or anyone claiming 'ander thea shall 


cease and become rall and void and the right of possession 5*4 


all equitable and legal interests and estate in said lands, min 


lag elaims, and mining right., with all *ms of money theretofe .; 
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additiOL&1 51df53 by ;iVi$ to the other party rutice in 
writic. ct suen chaoge. 


It is agreed that the First Party w.11 dpiit in eecr 


with the First ational an< of Loab, a copy of ts g'eezent, 


instructions, and a quit olain deed of the prcperties herein set 


forth. 5&d ir4atructioni shall cply with this reement and 


upon paysnt of the full pu.roheae price, th. said tk shall be 


eapew.r.d to deliver to the Second Party, the said deed or deeds. 


During the tern this contrt is in efect and during the 


time thereof and wiil. rtg Op*ratiGES are bsin anducted upon 


the presises, said mininij and other oprations hall be comduoted 


in *iner like manner ao as to produe. the greatest amount of 


possible co.nsurte with reasonable mining operation *nd in 


addition thereto so as to be in the best interest of the prepsrty. 


and to beat preserve the property. 


It is understood and agreed between the p*irti.s that sq 


mIneral discovery upon the piemia.e aads dur2.n the term that 


this oontrct is in effest and nder titI. of First Party and 


herein set out shall tu'e to the benefit ct and become the 


pr.perty at tb. First Party in the event the properties shall 


revert to First 1arty by viztu. ot default in this contract by 


Secend Parts. 


It is represented by the First Party that the premises sr 


free and clear of all liens and •nc'tidbz'ano•s as of the date of 


this ieeniert and in the •ient that the Elame shall be subject 


te any liens or encuabranees then the First Party agrees to astis. 


fy such liens and enQbncis or in the eveflt that th shall 


be umable to do as than they shall return to the &Ooon4 Party 
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ADDJD* TO AGRZ? 


PWC}iA8E	 AGR.MET DATED JUNE 


, 1964 


The parties agree, as a pMrt of that oertsir agreement to 


purchase a mirf da.ed Ju-ie	 d, 1954, as Moan, titah, that the 


Secor	 Parties	 during the first sixty (60) days of this 
greetet, as	 et	 1t	 tbove, enter upon the pre'ttes ard ex-


aaine tL	 saze	 J tce re8oable sainplezi of	 Qre.	 itter 


econ1	 Mr'tc	 i	 the	 en Thousand Do1ir	 nd the iifty ,t/k1 
hcuei	 vide	 on the 10th day ol	 tugut, 1ô4, 


tber	 .cod kartie	 shall have the	 1n:t	 tc' iithe, 


develop	 d	 o	 ci	 prtimtaes hei\ in agreed	 be	 Q1JI, and to 
sell the orL	 .titrefx'om, but zot tuntll	 ayne t o	 the total of 
Sixty}ive	 houaand	 )o1lare.


atec Juie , 1964 at 


:4oab, Ut&h	 First Party:
	 p 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


Siirnirn	 700 


Mr. J. S. Corisy, Preeldent 	 JUN-3 1955 
Ch*ti Uranjun Mining	 11*. 
0*eral Delivery 
Moib, Vt*h


Re: Docket Mo. DNEL..3633 (iraniu*) 
Seven Mile property 


Dear Mr. Caniip 


Xoux application for Federal aesietano in an exploration 
project is bathg given final consideration. H*iver, from a review of the documents eorIeaztr4ng yo*x' property rights, it does not appear 
that the Chat* Uraninn Xining Cc.çan3r, lao., has a sufficient interest in the land tcr the purposes of * contract.	 0 


With a letter, dated May 9, t95, you submitted * copy of a 
CMinjg Lease,0 dated August 2k, 195k, signed by Seven Mile Urazijuji Coany as lessor, aiid the Chatu Uranium Mining Compsay, Xnc., as 
lessee. However, the less, doss not identify the property leased, 
Attached to th. lease is another paper entitled *Ag$sM.snt,* 
by th* same parties and also dated August 2k, l9, which refers to an obligation by *. J, S. Ccrie r, to identify "two (2) claims granted 
by 6eren Mil.s .. . . i.e Chate Urani*a Mining Co*ny, lao. Again the Claimi ire not identified in any menn except that the 0rimst. 
location is known to both parties." Apparently, the agr.emetc are 
intended to pertain to the Copper 2 and Copper 2$ Alains, 


The flining Less." ffrt ntioned above, is expressly sub-. 
ject to & Piw,hase Agreement dated Jwz* 2, l%h, between "Nicholas 
Morphy sad others as first parties md Fred 14. Frasier and others ai 
second parties, and ..... an Addenda to said Agrseint dated August Li, 195k, between the came parties." (S.0 Paragraph 22 of Mining Lease) 


La Owner's Coesent to Lien signed by Seven Nile Uraaim 
Coany by reason of its interest as "buyex wider agreement to purchase" has been received; hrsver, we ha y, not received Any copy of ia agree-. ment under which it baa agreed to hey the lend, 


An vrxw's Consent to Lisa and * Subordination, both signed by Sasuel Zitermem, Nicholls )rpby, and Gordon Babbel, also hai, been received. gowevir, no agreeanat has been submitted f 'Trod N. Fraasr and others mentiomed in the Ptiing Agreement refe'red to above. 
•


	


	 In order to protect Ste interest in the events contract is 
entered into, the Government requires proof that the Applicant has 
sufoinnt interest in the land cosoerned for the purposes of the con.' 
tract. Therefore, Ch*tu Uranium Mining Coopany's interest in the
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May 9, 1955 


United States Dept. of Internt 
Washington D. C. 


Attention Mr. Mittendorf:
Re D M E A Loan 


Dear Sir: 


Inclosed find all copies duly signed by all parties 


interested, as per your request. 


We would appreciate your help in getting this loan 


through as soon as possible, as we are ready to continue 


the drift as soon as we receive favorable word from your 


office. 


The writer tried to locate you at the convention in 


Grand Junction, but due to the cancellation at the Park-


view Motel was unable to do so. 


Thanking you for any consideration you can give us 


in expedience of this contract, we are 


Respectfully, 


Chatu Uraiuni Mining Co. 


a r/%ç-


JV/g
/ H







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR	 2..-
WASHINGTON 25 D C


UN	 1 195. 


Memorandum 


To:	 The Administrator, DMEA 
Attention: E. W. Ellis 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEA-3613 (Uranium), Chatu Uranium 
Mining Company, Inc., Seven Mile property, 
Grand County, Utah 


Mr. Murphy's memorandum dated May 16 requested that 
a contract be drafted for the subject project.. However, from 
our review of the docket, we cannot determine whether the 
applicant has a sufficient interest in the land for the pur-
poses of a contract. 


With a letter dated May 9, 1955, the applicant 
submitted a copy of a "Mining Lease," dated August 24, 1954, 
signed by Seven Mile Uranium Company as. lessor, and the ap-. 
plicant as lessee. However, the lease does not identify the 
property leased. Attached to the lease is another paper en-
titled 'Agreement," signed by the same parties and also dated 
August 24, 1954, which refers to an obligation by the lessee 
to identify "Two (2) Claims granted by Seven Mile • . •" to 
applicant. Again, the claims are not identified in any 
manner except that the "approximate location is known to both 
parties." Apparently, the agreements are intended to pertain 
to the Copper 2 and Copper 2B claims. 


The "Mining Lease," first mentioned above, is 
expressly subject to a Purchase Agreement dated June 2, 1954, 
betweén 'Nicholas Murphy and others as first parties and 
FredM. Frazier and others as Second Parties, and . . . an 
Addenda to said Agreement dated August 14, 1954, between the 
same parties." (See para. 22 of Mining Lease) 


An Owner's Consent to Lien has been submitted by 
Seven Mile by reason of Its interest as "buyer under agree-
ment to purchase"; however, we do not find any agreement under 	 ' 
which it has agreed to buy the land.







An Owner's Consent to Lien and a Subordination, 
both signed by Samuel Zimmerman, Nicholas Murphy, and Gordon 
Babbel, also were submitted. However, no agreement has been 
submitted for "Fred M. Frazier and others" mentioned in the 
Mining Agreement referred to above. 


In this state of confusion we are unable to deter-
mine, for our purposes, the nature of the applicant's interest 
In the land. Therefore, the applicant's Interest should be 
clarified and we should be furnished with a copy of every 
instrument pertinent to such clarification which we do not 
already have. 


From our understanding of the Mining Lease, it may 
well be that the applicant may not have a sufficient interest 
In the land even after clarifying its chain of title, since 
the applicant's term can b.e cut off at any time pursuant to 
the agreements to which it Is subject. 


Accordingly, we have not drafted a contract and the 
docket Is returned herewith.


• . Rubin 
Fo J. L. Hoff lund 
Acting Assistant Solicitor, 
Defense Minerals
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UNITED STATES
DEPARTMENT OF.THE INTERIOR


OFFICE OF THE SOLICITOR 
41 	 WASHINGTON 25, D. C. 	


JUN - 1 


Memorandum 


To:	 The Adidntetrator,EtIA	
. . 


Acting Assistant Solicitor, Defense Minerals 


Subjects Docket No.	 IA3613 (Uranium), Chatu Uranium 
Mining Company, Zno., Seven Mile property, 
Grind County, Utah 


• Mr. Murphy's memorandum dated May 16 requested that 
a contract be drafted for the subject project. However, from 
our review of the docket, we osnnot determine whether the 
applicant has a sufficient interest in the land for the pur. 
poses of a contract, 


With a letter dated May 9, 1955, the applicant 
submitted a copy 01' a "Mining lease," dated August 24, 1954, 
signed by Seven Mile Uranium Company as lessor, and the ap e-piloant as lessee. However, the lease doss not identify the property leased. Attached to th. lease is another paper en titled Agreement,' signed by the same parties and also dated 
August 214, 1254 , which refers to an obligation by the lessee 
to identify Two (2) ClaIms granted by Seven !4ile . . ." to 
applicant. Again, the claims are not identified in any 
manner excspt that the "approximate location is known to both 
parties." Apparently, the agreements are intended to pertain 
tO. the Copper 2 and Copper 21 claims, 


The "Mining Z.ease," fIrst mentioned above, is 
.xpressl subject to a Purchase Agreement dated June 2, 1954, 
between Nicholas Murphy and others as first parties end 
PredM. PraEiez' and others as.1.00nd Parties, and . '. • an 
Addend* to said Agreement dated August 4, 1954, between the 
same parties." (See para. 22 of Mining lease) 


An Owner's Consent to lien has been submitted by 
Seven Mile by reason of its interest as "buyer under agre. 
ment to purohaee; however, we do not find any agreement under 
which it has agreed to buy the land.







.







S	 0. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE. SOLICITOR 


WASHINGTON 25, D. C.


.Jui, '	 g554 


Meaorandus• 


To,	 The Ad*ini,trator,1A LW. IUt$ ' 


Pro*s	 Acting Aeststant Solicitor, Defense iUnerals 


Ssbjest Doiket We. DNIA-3613 (Uranium), Chatu Uranium 
Mining Company, Inc., Seven Mill property, 
Grand County, Utah 


Mr. Murphy 's eor*ndua dated Kay 16 requested that 
a contract be drafted for the subject project. lowever, from 
our review or the doókst, w cannot determine whether the 
applicant has a satticient interest in the lend for the pure. 
poses or * óontrsct. 


With a letter dated Kay ' 9, l9,' the applicant 
submitted a copy of a Kintng L.a..," dated August 2*, 195k, 
signed by seven sii. Ursai** Company as lessor, and the ap-
plicant as lessee. Wowevsr, th. lease does not identify the 
propert1 leased. Attached to the lease is another paper en-
titled Agreement,* signed by the same parties and also dated 
August 2*, 15*, whjah refers to an obligation by the lessee 
to.ldsntify Two (2) Claims granted by seven Mile . . ." to 
spplioant. Again, the claims are not identified in any 
manner except that the "sppr'oi*ste location is known to both 
parties. Apparently,' the agreements are intended to pertain 
to the Copper 2 and Copper 2$ claims. 	 ' 


The '!$jnjig Lease," first mentioned above, is 
•xpress1 subject to a ?ura ass Agreement dated Jun. 2, 195k, 
between Nicholas Murphy end others as first parties and 
fred K, Prazier and others as Second Parties, and . , . an 
Addenda to said Agreement dated August k, 195*, between the 
same parties." '(See pars. 22 of Mining Lee..) 


An Owner's Consent to lien has been submitted by 
Seven Mile by reason of its interest as "buyer under agree-
ment to purchase"; however, we do not find any agreement under 
which it has agreed to buy the land.











I
UNITED STATES	 : 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


JUN - 11955 


The Adainistretor, MIA 
Attentions L V. Z]lts 


Pros:	 Acting Assistant Solicitor, Defanes Kiae**ls 


3ab*ots Dochet Ko. a *3633 (Vrsniu*), OMtu Ursniva 
Mining Coapsny, Inc., 3.ven Mile property, 
•rand County, Vtsh 


Mr. Kuzplry'e uaorsndtm datid $ay 16 requested that 
a sontreet be drafted for the sebjest pre$est. Mowevor, from 


r reviow of the do.b*t, we easot determine whether the 
applicant has a sufficient interest in the land for the pur-
poses of * contract. 


With a letter dated Kay 9, 1955, the applicant 
submitted a copy of a *Kining Loase, dated August 24, 1951, 
signed by Seven *ii• Urania Cespany as lessor and the ap-
plicant as lessee. layover, the lease does not identity the 
propert leased. Attached to the lease is another p pez' en. 
titled Agree*ent,* signed by the same parties and also dated 
August 2k, l54, which refers to an obligation by th* lessee 
to identity ?wo (2) Claims granted by Seven Nil• . . . to 
applicant. Again, the claims .rc not identified in any 
manner except that the wapprozisate location is known to both 
parties. Apparently, the agreements are intended to' pertain 
to the Copper 2 and 'Copper 25 claims. ' 	 ' 


The JIining L.su, first menttonsd above, is 
upr.ss1 subject to a Purchua Agreement dated June 2, 1954, 
between Nicholas Murphy end othsrs as first parties and 
rsd K. Prssier and others as Second Parties, and . . . an 


Addenda to said Agreoment dated August as, isas, betw..n :tja 
0*SS	 (I.e pars. 22 of Mining Less.) 


An Cwi.er's Consent to Lien has been submitted by 
Seven Mile by reason of its interest as buyer under *gree-


nt to purchase; however, we do not find any agreement under 
H	 which it has agreed to buy the land.







0
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UN! TED_h1S ° 
•	 DEPARTMEtifbF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


MAY-61955 
lIr. J. . Coz'jay, Prest4ent 
Chatu Uraniu*. !Lning Co., inc. •. 	 H 
General	 0 


Moab, Utah


R. Docket No. D1*J. '.36]3 (Urauiva) 
$sven 4i3.• property 


I	 I r 


Dear z'. Corleys 


With referenc. to zr letter, dated 4srcb 28, i9, will 


you pleas advjje us when ui azy expect to receiv. the data requested. 


0 	 ••	
• 	 8incereiy youi,s, 	 0	


• 'fl ( P 


1rnes	 41e, chief 
Rara and )is.tLeou* 
M.t.als Djijsjc* •,	


0 	
• 


F4urphy:ain	 0 	 0	
• 	 0 	 0 


0 	 0	


0 


cc to. Admr Reading File 
Docket	 0	


0 


Nessra. J. E. Craord, Riii. 36Li].	 0 


0 •
	 0 	


0	


• 	


• 	 0 


•	 0	
0	


T. H. Kiilsgaard,Rxu.2^1. 0 	


0	 0	 0 


• 	 0 	


0 


0	
••	 J 0. Hosted, Rm.3210,GSA 	


• 	


0 


0 	


• 	 Code 700	
• 	 0 	


0 


0	 Nr.]4iirphy	 0	 • 	
• 	 0 	 • 	


: 	 •• • 


DI€A Field Team, Region III (2)







UNITED STATES 
DEPARTMENT OF THE INTER.IOR, 


BUREAU OF MINES	 rnra 


WASHINGTON 25, D. C.


April 5,	 11955 


Memorandum V 


To:	 Ernest William Ellis, DMEA Member 
Uranium Commodity Committee 


From:	 Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Report of Examination, DMEA Docket 3613 (Uranium), 
Chatu Uranium Mining Company, Inc •, (Seven Mile 
property), Grand County, Utah 


I have reviewed the Field Team report of examination and 
have discussed it with Joseph 0. Hosted, representative of the Atomic 
Energy- Commission. 


We concur with the recomrrndations of the Field Team that 
a contract with the Chatu Uranium Mining Company be approved.. The, 
contract should be prepared as outlined in the Field Team report. 


E. Crawford 


Copy to: Division of Minerals 
Branch of Rare & Precious Metals 
J. 0. Hosted (2) 
J. E. Crawford (2)







(ii I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


S, 19% 


To:	 Lrneat ii1iem Uis	 A Mrnber 
Uranturn Oooitr Coittee 


Iron:	 m'eau of Mines Lember 
U,aniurn Comiodtty Qoimittee 


$ubject: Report of Ezaination,	 ADocket 6I3 (Uniu), 
Chatu Urarwwi intng Coany, mc,, (even Li1e 
property), rarid oimty, 1tth 


I have x'evieied the Pie)4 'eii report of ezawtn4Uôn and 
have diseuzred it with osepb 0. iosted, xpreentativo of the Aoic 
uery Coisston, 


e concur with te reäondat&ons o1 the Fieid Teat that 
a cont'act with the hatn Uraniui auiug Coapimny- be pproved. The 
contract should be prepared as oitixed n the teid Team report, 


John E. ra1rtord 


Copy toi tviion of inerai5 
1rarch of hare & Precions ota1s 
J, 0. iosted () 
J, .. Crawford (2)







DEPARTMENT OF THE IN TE OR 


WASHINGTON 25 DC 


kerx2du


rrt iilir £Uis, tA øbez' 
ØflL2 •oro$tty QLttOC 


*f tir	 embez 
UrartLur	 ottr omtttc 


3ubJect: i*port o.t zadation, •A ckt 36i3 (ziw), 
Chati UrsLui	 Inc , (ter 1e 
propurty) Gz'd owty, 1ita 


X have	 iti 'aa zepoz1 o e ' . uitoz' and 
flave t3CiL$d it pith Japh , {ost,	 of the :.oJ,c 
ner tosion. 


.e concur ith e 'ecoaiz*ndatLon ut the i*id Tsa that 
a contract '4th t hatu Ursdu* 4uing onsny * approid.. he 
contat ouid bo preparud Li	 n tt F1.d eaa rLport. 


John 


iopy to: ivi3ion o ineza1ø 
ianch of iare ?retous XctLs 


ffo3ted (2) 
j ,	 rawford (2)
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UNITED STATES


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. •	 ix'. 3. S. Gt*'ley, President 
Ch*tu Uranium Mining Co., Inc. 
General Jelivery	 MAR 2 8 


E	 Moab, Utah
Ret Docket No. €Ek3613 (Uraniu) . 


'•	 Seven i3.e property 
H


	


	 (ifand County Utah 
Doer ). Corley: 


eur letter, dated Mach 21, 19%, sddreesed to the 
Adniniotrator, has be..fl referred to this Lvisicn for roply. 


The Rs4c IZX ie1d su's report on the subject propertr 
was recatv.4 by this offic. on March 21, and has been reviewed by 
•r engi.ers and gologists. 


In crder to further process ycur application we require 
on. executed espy of	 lease, and six espies of Owner's (cr Owners') 
Consent to L.* ferns, signed by the owner (er group of .wn.rs)j *1,., 


E siwUar forns signed by *.vien.s lesio*s who way hay. sone interest in 
the subject property. . 0 	 . 


It there is en overriding• royalty agrelasut in yota lease,. 
we wiU then require six signed copies of a Subordination £reswent 
in favor of the Gv.A'naen. • 


£1055, in regard to the property rights,0 w will requir. the 
neat of the office where the cleins were reccrd.d, the date the clams 
were recorded, end the book and pegs waer of each *1*1w. 


We are enelosing two isis (six .s.b) of the Q,rnorIs.Cósentto 
Lien tome and two sets (six each) of the bordination £grewnt forais. 
If wore espies are r.q*ir.d, plea.. request then frcii this ofti.. cm the 
Esgice lIZ office.. 	 • 


We wish to a4Yise yt that in the óvant the subject proposed 
contract is finalised, the Cost a! My work performed prior to tb. date 
of the contrast is not eligibi. far payment froirn cofltract f*md*. 


When the above requested dociaaeàtj are rec.ised and found in 
order, we shall prosptly cont4a. to process the present applj.cation. 


Sincerly yowe,	 . 


rnest W*. llis, Chief 
Rare and MizeeU*n.ou 
}ta1s Diflsioe	 • . 


nclosures







OF 7.	 IN REPLY REFER TO: 


UNITED STATES	 - 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY QJth3 %


WASHINGTON 25. D.C.


March 25, 1955 


Re: D?€A-36l3 
Chatu Uranium Mining 


Conany 
(Copper #2 & 2B claims) 
Grand County, Utah 


Memorandum	 $19,230.15 Uranium 


To:	 E. W. Ellis, Defense Minerals Exploration Adiwtnistration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of proposed exploration program 


The operator proposed to drive 1,000 feet of drifting to 
explore the lower Chinle formation (Moss Back member) near the contact 
with the underlying Moenkopi formation. 


The Field Team has recommended. a two-stage program for 
approval.


Stage I
a.) 200 feet of drifting 
b.) 160 feet (8 holes) of percussion drilling 


Stage II
a. 1 00 feet of drifting 
b. 320 feet (16 holes) of percussion drilling 
c • seven slabbed turnouts for mucking machine 


Previous work on the property has consisted of 122 feet of 
drifting along the Chinle-Moenkopi contact. About 20 tons of ore with 
an stimated grads of 0.21 to 0.36% U30 have been stoàkpiled from 
production in this drift. In 195]. a production of 5.38 tons of ore 
averaging 0.36% 1.1303 was obtained.from a lease on the Copper #2 claim. 
The Copper #1, #]A and #1B, located about one mile southwest of the 
Copper #2 claim, have produced about 137 tons of ore containing 0.23% 
U303.


Uranium mineralization in the Mossback in this area is found 
associated with carbonaceous trash and conglomeratic sandstone. Exposed 
dsposits on the property are small lenticular bodias the largest of 
which is 25 feet long, 10 feet wide and 3 feet thick. Although larger 
deposits have been found elsewhere on the Platean in the lower Chinle, 
past experience in the immediate area indicates that several small,







. 


high grade deposits may be found by the proposed exploration rather 
than a single large deposit. Known ore occurrences on the nearby 
Shinruinp, Kiondike, and Copper #1 claim groups range from 200 to 
5,000 tons. The proposed. exploration can be expected to fi ' deposits 
of isimilar size. 


It should. be noted that the Kiondike property (IA-3732) 
has been visited. in conneàtion with this application and that reference 
is made to results on the Intermountain Uranium Co. project (D)EA328l). 


There is sufficient favorable geologic ' evidence on the Copper 
#2 and. #2B to juütify the limited, staged project outlined. by the Field 
Team. I reconunend this application be approved. 


E. •L. Neveomb
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:	 IN REPLY REFER TO: 


UNITED.STATES 


	


DEPARTMENT OF THE INTERIOR c 	
A 


GEOLOGICAL SURVEY 
-	 '•	 •	 •	 •	 - 
•	 WASHINGTON 25 D C


*rcb 25, a5 


•	 •	 •	 •	 ••	 •	 • 


(Cper 12 & csa.)


	


•rnt3	 Ut* 


. L ZUjs, Dreu.e Kt**1*	 4'*1ittO M1jtrt4* 


. Z.	 L S G.4lcmieel &rY. 


14*ir or prcpoø*t ej1r*t1 rcr** 


•	 e*p:or th wsi	 tniatia (Ness ac1 i*r) ii	 t2	 tt 
vttb	 4JZ1 )etk*± xti. 


8e3. Ui26 bw	 •ea4 s ts1sj pro.. to 


•	 .) 200 feet of d#rti	 •• - 
} :o	 (	 : Z?Us 4	 5J 


et*geu •	 • -•	
,)• LOO .ft c drUti	 -,	 • 


t ____ • •• 
c) ssvs slabbe4 tumc**t far *.wki mc4i 


•	 *Vi*1* WOXk ot tb	 )prt	 aV1C4it6 ut 3Z t*et 
• • •	 • Utir s,io t*	 et*t. Aba*&t *) tcs • e Ytth 


•	 - etii*t - O1 to *46% v	 ee *	 trz • 
- rcUt * th1s 4rttt	 s	 5.38	 or 


• 	 • • S


	 0.36% UJ irns obtLtnoL tx'. * *e c*	 f* 
• - The	 #	 FB x*t. *b o zfl. ct4 CC t.	 S 


S - 	


- 	 bii	 abCtit 31 • t*s cC ore øtsi2d1 O2$ 


	


-	 S..- -- - 


Uv*,t	 ixi t JI	 n tM* srs is tid 
• •	 V1i	 trssh	 c 


• 	 S -


	 ____	 l)4	 1sxist	 • 
• S	


• id$c is 25 1*t 3*g, Q test v$ds *t4 3 t$st ibick. AtØ* imrger - 5- • --	 b**r D*W ei.$	 t P.)*t*u is tt* 1i Chi1	 • •	 at *pv t t. i**te sriss 4iø&tis. tt ssv*riL .U,. 	 •:
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J. S. cIL.EY 


PREBIDET 


JACK PAYNE	 hatii Urftllm iIillillg to., Illu. 
SECRETARY TREASURER	 MOAB, UTAH 


March 2l,955.J 
1ijflp 


MAR24 1195 
Mr. C.O. Nittndorf" 
Administrator, DMEA 
Dept. of Interior 
Interior Building 
Washington, 25, D.C. 


Dear hr. Nittendorf: 


Mr. W.M. Traver, of your Denver Regional office, suggested we 
correspond with you. We are anxious to learn the status of our 
appli.c:atiofl for DMEA assistance so we can coordinate our plans. 
All equipment is available but we wish to schedule its use in 
such a manner that no time will be lost in starting our drifting 
operation once we receive word from your office. 


iecent developments in the Seven Nile area, near the two claims 
covered in our application, have been very favorable and have stimulated 
our desire to undertake operations at the earliest possible date. 
Weather conditions and the current availability of labor are also 
important considerations. 


We will sincerely appreciate an indication from your office as to 
what may be expected and we will be in a position to move immediately 
on the date you suggest. Your representatives in Denver have been 
most cordial and cooperative, and are to be congratuJa ted on the 
effecient manner in which they handle their business. 


Sincerely, 


Corl	 r







•	
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


221.I. New Customhouse 
Denver 2, Colorado	 March 17, 1955 


Memorandum 


To:	 Secretary to the Operating Committee, DNEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Report dfExarnination, DIV]EA Docket 3613 (Uranium), Chatu 
Uranium Mining Company, Inc., (Seven Mile propertr), 
Grand County, Utah 


Enclosed are the original and three copies of the report 
pertaining to the above application. 


The examining team recommends a modified two stage 
program, agreed to by the applicant, comprising 635 feet of 
drifting and Li.8Qfeet of percussion drilling at a total cost 
bf both stages are completed of $19, 230.15, Goverxmient partici-
pation 75 % or $l1I,1I.22.6l. 


We concur with the recommendations that a contract 
be prepared as outlined in the engineering report. 


Enclosures	 W. M. Traver 


E. N. Harshman 
DMEA Field Team, Region III 


Reviewed by 
DMEA OPERATIjG COMI







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 


221e Iev Cutoznhouse 
Deer 2, Colorado	 March t(, 1955 


r 3. 3.. Corley, President 
Cu Janium Mining Co , Inc 
hoab, Utah


Application DMA-3 613 (Uranium) 
Chatu Uranium Nining CompaPy, Inc 
rand County, Utat' 


Dear 1r Cole 


eference is made to your inquiry ot arcb 10, 1955 
concer21ifl he pro sent status of the captioned loan plicton 


Angineering and; geological reports governing this ap1i-
cation iave been processed in this office and forwarded to the 
Washington DMA Operating Comuittee for consideration T}e cn&ineer-
in eport was delayed to some extent by the necessity of obtaining 
some additional data from you 


The information requested in your letter has to come 
frøm the DA in Washington It is suggested you .ddress an inquiry 
to ? 1. C 0 Mittndorf, Administrator, DMEA, Department of the 
Inteioc, Interior Building, Washington 25, D C 


Tery truly yours, 


W. M TRAVER 
M Traver 


Executive Officer, DMJA 
0 	


T	 .	 Field am, egion III 


cc	 ubjec 
Cfron 
Administrator, DMEA	


0 	 . 	


0 


Harshman 


Shaw 


•0







0 
	


(f1	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


24 ew Custchoise 
Dewer 2, Colorado	 arch Ii, l95 


r. J $. Cox'ley, Presi4ent 
Chatu Uraniut Mining Co, Inc. 
Moab, Utai


j	 fpplication DAu3l3 (tjraniunl) 
Chatu Unium flning Coxnijerty, Inc 


rand County, Utah 


Dear 4'. Corley 


ererence is made to your inquiry of arc1 10, 1955 
concerntj the present status of the captioneti 1on pplic3tton 


£nineering nd geological reports goverrdnj this apli 
cation have been processed in this office and forzarded to tb 
WaBhington )MEA Operating Ccittee for consideration The engineer 


•	 ing report rae delayed to some extent b the iecessity of obtaitthg 
soue additional dAta frcm you 


The information requested in sour letter as to come 
from tre Dt1 in WaslAtngton I is sugeated you ad3.ress an intuiry 
to r. C. 0 Mittend.or'f, mintstratOr, DMA, Department of the 
Interior, Interior ut1ding, Washington 25, D1 C 


Very truly yours, 


W M IRA VER 
1 


Executive Officer DUA 
Fe14 Team, egion III 


	


c	 uUje 


Administrator, DMEA 
Harshinan 
Shaw







(' /	 UNITED STATES 
\.J DEPARTMENT OF THE INTERIOR	 rJL J &. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 R1CUJL 


KNOXVILLE 2, TENN.


rcb 10, 195 


*. D, Z. itan 


Prank, North Carolina


Res DKEA-3S92 (iiica) 
Pit*an Mining Co Burnt Mine 
Avery County, It. C. 


Dear *. k'ft.axis 


•


	


	 Tour letter øt 12C}1 1, inquiring about the statuS	 •.
Of yOia' *pplic*tion, hee been received. 


Our fteld exuiners z'e'.yisited the Burnt Nina,. and 
completmd the exaxmnatiozi en Pobruary 2, the earliest date that 


• the weather conditions permitted in adequate examination. I was along on the first inspection, when you drove us	 to themine in your jeep; the delay in co1eting th examination was not due to inability to reach the mine, bt to the need to await melting ot the snow so that the surfao. showings and workings 
could be examined. 


On March 7, fr. C. 0 Mittendort, Adzna.nistrator,wrote 
you, notitying you that the application for assistance was denied, 
If you have not received this letter, please let me know and I 
will send you a copy.


Ver truly yours, 


Eobert A. Zaur.nc. 
•	 • •	


•.	 EXECUTIVE OFFICER 


•	 bri EA REG ION V •	 •• • 
iy21ckz 
hirley	 - - 


L


Cpr. Co*'.2 - 
Files







ate flec d 


DEPARTMENT OF THE INTERIOR M 1C 5 
BUREAU OF MINES	


UREU	 •
lv&o 


4lding 20, Room 13? 
Region III	 Denver Federal Center •	


Denver 2, Colorado 
l'roli 1.0, 19 


14morandum 


To;	 Executive OUioer, DMEA Field Team, Region III 


Fro*s	 John J. Shaw,• Fz'ojeot aiperviaor 


&ibjeot: DM1A613, (iJrenium) Chatu Uraz um Mining Company, mo. 
(Copper No. 2 end Copper No. 2B claims), Qrand County, Utah. 


c1osed are the origins]. md ten copies of a "Suaisry, 
Conclusions, and Recommendations" prepared by RandsU T. Claw III, 
geologist, and Cazl Belser, mining engineer, and the original and 
ten copies of en engineering report by Carl Belier covering docicet 
DM&3613.	 • 


The applicant, Chatu Uranium Mining Company, Inc., requested 
.	 aid in performing 1,000 feet of drifting at an estimated cost of 


$28,460.00. The amount of Government participation at 75 percent would 
be $21,345.00. Ap a result of a field ixnainatien on January 6, 1955, 
the examining team end the applicant agreed on a revised project which 
would consist of 600 t..t of drifting, seven elabbed turnouts, end 
twenty-four expliration holes drilled *0 test deep at 25 w-foot intervals. 


It is recozn.nded that the Gøvernment enter into an eplor&tion 
contract with the applicat, covering the revised program at an estimated 
cost of $19,230.15. The amount ef Government participation at 75 per-
cent would .bi$14,422.61.	 • 


•	 •	 ••	 •	
•
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COPPER NO. 2 AND COPPER NO. 2B CLAIMS 
CHATU URANflJIM NINING CONPANY, INC. 


GRAND COUNTY, UTAH 


Th(ARY, CONCLUSIONS, AND RECONDMION3 


Randefl T. Chew, III and Carl Beleer 


Chatu Uranium Mining Company, Inc., J. S. Corley, President, 


General Delivery, Noab, Utah, has applied for a Defense Minerals 


Exploration Administration loan of $2,46O.00, to explore the lower 


Chinle formation for uranium mineralization by 1,000 feet of drifting. 


A field investigation was made on January 6, 1955, by an examining 


team from the Geological Survey and the &weau of Mines.	 J. S. Corley


and R.L. Corley accompanied the team and approved the modifications 


suggested. 


The Copper No • 2 and the Copper No • 2B claimà are on the east 


slope of Seven Mile Mountain in sec. 11, T. 25 S., R. 20 E., Salt Lake 


meridian, Grand County, Utah. 


The Seven Nile uranium producing area extends for about four . miles 


along the west side of the Noab fault with the south end of the area 


about 8 miles north of Moab, Utah. In the Seven Mile area, rocks of the 


Permian Cutler formation on the west, or upthrowri aide of the fault, are 


brought into contact with rocks of the Brushy Basin member of the Jurassic 


Morrison formation on the east, or dowrithrown side. According to Finch 


(1954), the fault has a maximum displacement of about 1800 feet and 


trends N. 450 W. The axis of the Moab anticline lies a short distance 


east of the Moab fau1t and has a similar trend. 


.







S 
The following description of the stratigimphy is taken in large 


part from Finch (1954). Less than 100 feet of the upper Cutler 


formation is ecposed in the area. The lower Triassic Moenkopi 


formation oirerliea the Cutler with an angular erosions]. unconformity 


in some places and pinches out to the north near the Shinarwnp No. 1 


mine. The overlying upper Triassic beds were deposited on an erosional 


surface formed on the Moenkopi and, in some places, on the Cutler. 


The Shinarump conglomerate is discontinuous in the Seven Mile area 


and Is absent in most places. The discontinuous sandstone that has been 


mapped as Shinarump in the area may be Moss Back sandstone or an 


unstudied sand in the lower Chinle formation. The sandstones are 


friable, white, coarse-grained to conglomeratic and very lenticuiar. 


•	 Overlying Chinle siltstones and fine-'grained sandstones truncate many 


of these lenses and the Shinaruinp- .like sandstones are probably best 


considered to be basal Chin]..e sands in this area. 


The Chinle formation is 29? feet thick at the Shinarunip No • 1 


mine (Finch, 1954) and can be divided into an upper and a lower member. 


The lower member consists of thin irregular-bedded light green to pale 


red silt stone and sandstone and limestone pebble conglomerate. The 


upper member consists of pale red shale and sandstone. 


The Triassic Wingate sandstone consists of massive yellowish-grey 


fine-grained sandstone that weathers pale red. It is over 200 feet 


thick in the Seven Mile area and forms a sheer cliff under which the 


Chinle forms a steep talus-covered slope. 


The beds of all units have a regional strike of about N. 1015 0 E. 


and a dip of about 80 N.W., which is influenced by the west flank of the 


Moab anticline.
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. The uranium mineralization occurs in the Moss Back member of the 


Cliinle formation.	 It is generally associated with carbonaceous trash


and coarse conglomeratic sandstone near the base of the Chinle formation 


and just above the underlying Moenko± formation. 


A small amount of uranium ore has been produced from the Copper 


No. 2 claim. About 100 tons of uranium ore have been produced from 


claims a short distance to the southwest and a substantial production of 


uranium ore has been made from the Thornbu.rg mine, 2iniles to the north-


west.


The applicant's proposal called for 1,000 feet of drifting at a 


total cost of $28,460.00. The examining team recommends a modified 


program consisting of 635 feet of drifting and 480 feet of exploratory 


percussion drifl holes, to be done in two stages. Stage I consists of 


S	 200 feet of drifting and 160 feet of percussion drill holes at an 
estimated cost of $6,236.00. Stage II, dependent upon the results 


of Stage I, consists of drifting an additional 400 feet, slabbing 


seven turnouts, and drilling 320 feet of percussion drill holes at an 


estimated cost of $12,994.15. The total estimated cost for both 


Stage I and Stage II is $19,230.15, Government participation is 75 


percent or $14,422.61. 


. 
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DIvEA 3613 


COPPER NO. 2 AND COPPER NO. 2B CLAIMS 
CHATU URANIUM NINING COMPANY, INC. 


GRAND COUNTY, UTAH 


ENGINEERING REPORT 


By Carl Belser 


INTRODUCTION 


Chatu Uranium Mining Company, Inc., General Delivery, Moab, Utah, 


in December 1954, submitted an application for Defense Minerals 


Exploration Administration assistance on the Copper No. 2 and Copper 


No. 2B claims on Seven Mile Mountain, Grand County, Utah. The 


application, DMEA 3613, requested aid in completing 1,000 feet of 


drifting at an estimated total cost of 42,46O.00, Government partici-


pation 75 percent, or 2l,345.00. This proposed exploration was to 


explore the Moss Back member of the Chinle formation for uranium 


mineralization. 


A joint survey was made by a Geological Survey and Bureau of Mines 


examining team on January 6, 1955. The examining team, as a result of 


their investigations, recommended Government assistance in a modification 


of the applicant's proposal in which the 1,000 feet of drifting was 


cut to 600 feet and to which seven slabbed turnouts, and twenty-four 


20-foot exploration holes, drilled at 25-foot intervals into the back 


of the drift, were added.


ACKNOWLEDGNTS 


J. S. and R. L. Corley accompanied the examining team and represented 


the applicant.
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Arnold L. Brokaw, District Supervisor, Geological Survey, Grand 


Junction, Colorado, assigned Eandell T. Chew III, geologist, to make the 


examination as the. Geological Survey member of the team. Chew was 


accompanied by G.W. Weir, F.G. Poole, and T.E. 14a].lins, geologists, 


of the Geological Survey. 


The Atomic Energy Commission was consulted regarding the area 


before the examination was made. 


LOCATION, TOP0GRPHY, JND CLIMATE 


The Copper No. 2 and Copper No. 2B claims lie side by side on the 


east slope and top of Seven Mile Mountain, in sec. U, T. 25 S., 


R. 20 E., Salt Lake meridian, Grand County, Utah (figs. 1 and 2).


A fair but steep 3/4-mile access road connects the property 


with U.S. Highway 160 from whence it is 13 miles south to the town of 


Moab, 25 miles north to Thompson, and 103 miles northeast to Grand 


Junction, Colorado. 


Labor, supplies, and light equipment can be obtained in Moab. 


Heavy equipment can be purchased in Grand Junction. The Denver and 


Rio Grande Western at Thompson is the nearest railroad. Ore depots 


are located at Thompson and Moab. Native tither and dimension lumber 


can be purchased locally. 


The altitude at the mine edit is about 5,000 feet. Annual rainfall 


is light and the country is classed as semi-arid • Winter snowfaila 


seldom exceed 6 inches and m4ning operations can be maintained the 


year around. Water for mining purposes could be obtained by making 


reservoirs in the valley below or may be obtained from a spring 3 miles 


distant. Water for domestic purposes can be obtained from Noab.


2 
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LOCATION OF DEPOSIT	 SCALE IN MILES 
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GRAND COUNTY, UTAH. (DMFA 3613 )
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HISTORY AND PRODUCTION 


Prospecting for uranium became of interest following the 


introduction of the Government buying schedules in 1948. 


The Copper claims, to which the applicant's claims belong, were 


located on March 11, 1948, by Gordon Babbel, JJI. Abernally, and 


Nicholas Murphy. On the Copper No. 2 claim 5.38 tons of ore contain{ng 


0.36 percent U308 and 0.04 percent V205 was mined in August 1951. This 


ore came from a lense about 20 feet above the Chinle-Moenkopi contact. 


The applicant has driven 122 feet of drift along the contact from which 


about 20 tons of ore estims.ted to contain from .21 to .36 U308 has been 


stockpiled. Some 100 tons of uranium ore has been shipped from the 


Copper No. 1, Copper No. lA arid Copper No. lB claims. These claims 


are about one mile southwest of the Copper No. 2 claim. 


Production from the Thornburg mine, about 2 miles northwest 


of the Copper No. 2 claim, has been substantial. Geologically, 


conditions at the Thornburg mine are nearly similar to those on the 


Copper No. 2 claim.


OWNERSHIP AND CTENT 


The property consists of two unpatented 600-foot by 1,500-foot 


claims. The Copper No. 2 claim is recorded in Book 9J, Page 154 of 


the records of the County Recorder of Grand County, Utah. The 


amended location is recorded in Book 14, Page 253 of the same records. 


The Copper No. 2Bclaim is not recorded in Book 9J, Page 154, but is 


shown on a claim map and probably is recorded in Book 9J. . The Copper 


No.. 2 and Copper No. 2B claims were apparently leased by the Seven Mile 


.
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ljranium Company to the Chatu Uranium Min1ng Company for two years 


with renewal privileges on August 24, 1954, but the description of 


the property ha not been filled in (schedule 2, page 1, applicant 'a 


report). Record of transfer of ownership to the Seven Mile Uranium 


Company is not at hand. 


DESCRIPTION OF DOSITS 


The exposed rocks on the two claims range from Moenkopi, through 


Chinle, to the top of the Wingate formation. The beds dip approximately 


6° to the west. The principal ore horizon is in the lower Moss Back 


member of the Chinle formation, just above its contact with the under-


lying Moenkopi formation. Ore lenses may occur 10 to 30 feet above the 


contact. The uranium mineralization occurs near carbonaceous trash 


and conglomeratic sandstone. The largest of the 2 lenses so far 


exposed by m1nThg operations appears to be about 25 feet long and 10 


feet wide, with a maximum thickness of 3 feet. Not enough work has been 


done in the area to give any idea of what would constitute a large ore 


deposit in the Seven Mile area. Lower Chinle deposits 30 miles south-


east of Moab contain as much as 100,000 tons. 


MINABLE ORE RESERVES 


There are no known minable ore reserves on the property, although 


about 20 tons of ore have been produced during recent drifting. 


PRESENT STATUS 


Exploration and Deve1oment 


Exploration and deveiopment consists of an access road, a smail 


opening about 20 feet above the Moenkopi-Chinle contact from which about
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700 cubic feet of rock have been removed and a short adit on the 


Noenkopi-.Chinle contact which has been driven a total of 122 feet 


All the development has been done on the Copper No. 2 claim. 


aJ4ig 4irnrit	 Qta 


The following equipment is on the property: 


Value 
L0orley.. eat.) 


Gardner-Denver 105-cfm compressor 2,500.00 
Caterpillar D-4 bulldozer 12,000.00 
Kobler 1500-kwh power plant 2,000.00 
Blower with Briggs and Stratton 7 l/2-p. 350.00 
gasoline engine 


&illivan L 47 drill 450.00 
Gardner-Denver jack leg 290.00 
Air and water bOse, couplings, etc. 288.00 
Jgricat tractor for mucking 2,200.00 
Garbo mucking buggy 1,500.00 
Miscellaneous small tools 550.00 
Geiger counter, probe, black light 600.00 ." 


•	 Worthington No. 95 jack hammer type drill 250.00 
Jeep piok-'up truck 1,695.00 
Ford flat-bed truck with water tank 1,000.00 
Dodge dump truck 1,500.00 
Ford pick-up truck 750.00 


Total value (applicant's) $27,923 .00


PROPOSED EXPLORATION 


The applicant proposed to further explore the claims by 1,000 


feet of drifting. The total over-all cost was estimated at $28,460.00, 


or $28.46 per foot. 


The examining team suggests that the total drifting be limited 


to 6PP feet, and that this drifting be done in 2 stages. Stage II 


drifting to. be dependent upon the result8of Stage I drifting. 


A lense of ore occurs in a surface workings about 20 feet above 


the Noenkopi-Ch.tnle contact and the examining team suggests that the 
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drifting be done in a westerly direction following the contact and 


that 2Ofoot stoper holes be drilled vertically into the back of the 


drift on 25-foot intervals. 


ESTIMATED COST OF PROJECT 


The application, as submitted, included a].]. costs for drifting 


but did not include the cost of exploratory drill holes or assays. 


Estimated Cost of Drifting 


The applicant expects to do all work on company account. The 


applicant's estimated costs follow: 


Independent contracts: 
None 


•	 Labor and supervision; 
Labor 
Miners 334 shifts at $16.00	 $5,314.00 


Supervision 
Working ' supervisor - 167 shifts 	 4,175.00 
at $25.00 
Geologist (consultant) with expenses 	 881.00 


Total labor and supervision	 $10,400.00 


Operating materials and supplies: 
Dynamite, fuse, and caps 2,910.00 
Pipe 550.00 
Air hose	 ' 450.00 
Vent duct 900.00 
Water (hauled 3 miles)	 ' 550.00 
Fuel and oil 1,550.00 
Drill steel and bita 1,500.00 
Light bulbs and wire 200.00 


Total operating materials 8,560.00 
and supplies


Operating equipment: 
(Thirnished by applicant) not charged 


Initial rehabilitation and repairs: 
None 


New buildings, improvements, etc.: 
None 







. Miscellaneous: 


Repairs 
Insurance 
Accounting 


Total miscellaneous 


Contingencies - Total 
Total estimated drifting costs 
Average cost per foot
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$ 6,500.00 


_3 .000.0 
$28,460.00 


28.46 


. 


$2,500.00 
1,600.00 
-3-4-00e-Q-Q 


The modified project is . in two stages (fig. 2). Stage I consists 


of 200 feet of drifting, eight 20-foot stoper holes and seven chemical 


assays. Stage II consists of 400 feet of drifting, slabbing seven turn-


outs, sixteen 20-foot stoper holes, and thirteen chemical assays. 


Costs for drifting wifl be identical for both stages. The slabbing is 


figured at 50 percent of drifting costs, and long-hole drilling at 


S
	


$1.00 a foot.


Drifting Co 


Independent contracts: 


None 


.


Labor and supervision: 


Labor 
2 miners - 120 days at $32 . 00/day $3,840.00 


Supervision 
1 working supervisor - 6 months at 
$600.00/mo. 3,600.00 
1 part time consulting geologist ..QQtQQ. 


Total labor and supervision $ 8,040.00 


Operating materials and supplies: 


Explosives, caps, and fuse 1,800.00 
Pipe 330.00 
Air hose 200.00 
Vent duct 600.00 
liiater (hauled) 300.00 
Fuel and oil 1,950.00 
Drill steel and bits 800.00 
Light bulbs and wire L40. 00 


Total operating materials and 6,120.00 
supplies
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Operating equipment (furnished by applicant): 


Depreciation on the following equipment: 
Gardner-Denver compressor $2,500.00 
Caterpillar D-4 bulldozer (1/2 time) 6,O0O.00 
Kohier electric plant 2,000.00 
Sullivan L-47 drill 450.00 
Gardner-Denver jack leg 290.00 
Air and water hose, couplings, etc. 288.00 
Agricat mucker 2,200.00 
Garbo mucking buggy 1,500.00 
Geiger counter, probe, black light 600.00 
Worthington No. 95 drill 250.00 
Jeep pickup truck 1,695.00 
Ford flat-bed truck with tank 1,000.00 
Dodge dump truck 1,500.00 
Ford pickup truck 750.00 
Blower with 7-1/2 hp. engine 350.00 
Miscellaneous small tools .550.0O 


Total equipment $21 .923QQ 
Depreciation for 6 months on above 


equipment 92..0 
Rentals - None 


Total operating equipment $ 2,192.30 


Initial rehabilitation and repairs:


None 


New buildings, improvements, etc.: 


None 


Miscellaneous: 


Accounting - 6 months at $60.0O/mo.	 360.00 
Compensation, and liability insurance 
and payroll taxes - 8.5 percent of 
$8,400. 00	 714.00 
uipment repair (heavy on nnicker and 
mucking buggy) $200.00 a month for 
6 months	 1.200. 00 


Total miscellaneous	 2.27h,.0O 
Total estimated drifting costs' 	 $18,626.30
Average cost per foot for 617.5 feet of 
drifting (seven turnouts--each 5 feet 
deep counted as 35 feet at 1/2 drifting 
cost or 17.5 feet) 	 30.17 


.
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SU1V1MRY COST OF PROJECT 


Stage I: 


Drifting 200 feet at $30.17/foot 	 $6,034.00
160 feet of long-hole drilling at 
$1.00/foot	 160.00 


Seven assays at $6.00/assay	 h.2.0O 
Total Stage I estimated costs	 $6,236.00 


Stage II: 


400 feet of drifting at $30.17/foot 	 12,068.00
Slabbing seven 5-foot crosscuts at 
$15.09/foot	 528.15


320 feet of long-hole drilling at 
$1.00/foot	 320.00 


13 assays at $6.00 per assay 	 78.00 
Total Stage II estimated costs 	 $12,994.15 
Total cost of project	 $19,230.15 
Government participation - 75 percent	 14,422.61 
Time for completion - 6 months 


CONCLUSIONS 


The Copper No. 2 and Copper No. 2B claims are in the center 


(north to south) of a productive area. Two small lenses of uranium 


ore have been mined from the Copper No • 2 claim and a fair geiger 


count can be obtained in several places in the underground workings. 


The examining team believes that the "showing&' on the property and 


in nearby properties justify a limited amount of exploratory work. 


The difficulty of constructing access roads to the base of the Wingate 


formation makes drifting on the Moenkopi-Chinle contact a more feasible 


method of exploration than core drilling. As ore also occurs in 


lenses in the Chinle formation a short distance above the Moenkopi-


Chinle contact, it is the belief of the examining team that this area 


should be prospected by means of 20-foot vertical stoper holes drilled 


on 25-foot centers from the back of the drift.


9 
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RECO1Y€NDJTI0NS 


It is recommended that a short-form contract be prepared for 


a two-patt project consisting of: 


Stage I 


A. Drifting due west, as shown in figure 2, a maximum 
of 100 feet along the Moenkopi-Chinle contact at 
$30.17/foot	 $3,017.00 


B. Driving two due south drifts a maximum of 50 feet 
each. The starting points for these drifts to 
be located approximately 50 feet and 100 feet 
west of the start of the due west drift. 
100 feet of drifting at $30.17/foot 	 3,017.00 


C. Drilling a maximum of eight 20-foot holes spaced 
at 25-foot intervals into the backs of the new 
drifts mentioned under A and B. 
i6o feet of long-hole drilling at $1.00/foot 	 160.00 


D. A maximwn of seven chemical assays at $6.00/each 	 h.2.00 
Total cost of Stage I 


Stage II 


Stage II requires prior approval of the DMEA field team and 


depends upon the results of Stage I drifting and drilling. 


A. Drifting westerly along the Moenkopi-Chinle 
contact an additional maximum of 400 feet at 
$30.17/foot	 12,068.00 


B. Slabbing seven turnouts on the south side of the 
drift mentioned in A to provide room to turn the 
Agricat mucker • Each turnout to be a maximum of 
5 feet in depth and spaced not less than 50 feet 
apart, preferably in zones of radioactivity. 
35 feet of slabbing at $15.09/foot 	 528.15 


C. Drilling a maximum of sixteen 20-foot holes into 
the back of the drift mentioned in A at 25-foot 
intervals. 
320 feet of long-hole drilling at $1.00/foot 	 320.00
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$ 6,236.00 


D. A maximum of 13 chemical assays at $6.00 each 	 7B.00 
Total cost of Stage II	 12,994.15 
Total cost of Stage I and Stage II 	 19,230.15 
Government participation - 75 percent	 $14422.61 
Time for completion - 6 months 
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.	 UNITED STATES DEPARTNT OF TEE INTERIOR 


GEOLOGICAL SURVEY 
COLORADO PLATEAU DISTRICT 


P. 0. BOX 360 
GRAND J1JNCTION,COLORADO


FEB 14 1955 


U. S. 
E0LOGICAL SURVE!,! 
DNVER COLORADO 


February 9, 1955 


Memorandum 


To:	 E. N. Harsbman, DMA Field Team, Region III 


From:	 W. P. Williams 


Subject: DMEA 3613, Chatu Uranium Mining Company, Inc., 
Seven Mile property, Grand County, Utah 


Transmitted herewith are 11 copies of geologic report by R. T. 
Chew, III, covering a field examination of the above-referenced, property. 


Chew concludes that because geologic ôonditions are favorable 
on the property for uranium deposition and. because smifl production of 
uranium ore has been made from the property, an exploration program with 
DMEA assistance is warranted. 
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Chew recoxnmerid.s that because drilling is impracticable, the 


exploration program consist of a drifting program in two stages, ac-
companied. byer cussion drill holes in the drift. I concur with Chew' s 


recommendations. 


This application has been brought to the attention of the 
Exploration Division, U. S. Atomic Energy (ominission, Grand Junction 
Operations Office. The AEC has been asked for its help and advice in 
evaluating the subject property. 


We are enclosing 9 extra copies of the mars accompanying 
Chew's report. We are returning to you herewith the brochure covering 
this application.


W. P. Williams 
Geologist 


WPW/mlr 


Enclosures


Rev! ed by 


.
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.	 DMEA3613 


INTRODUCTION 


Chatu Uranium Mining Company, Inc., General Delivery, Moab, utah, 


applied for DMEA assistance (Docket No. 3613) on the Copper 2 and. 


Copper 2B claims, located in T. 25 8., R. 20 E., S.L.B.M., in the Seven 


Mile area, Grand County, Utah. The claims lie about one mile west of 


Highway 160 and about ten miles north of Moab, Utah, (fig. 1). The 


road from the .highwar to the claims is passable to jeeps and. light trucks, 


but probably would. need. to be improved. before it could. be used. by ore 


trucks. 


A field examination of this property was made on January 6, 1955, 


with the following people present: R. L. Corley, J. S. Corley and 


i Allison representing the applicants; Carl Belser representing the 


U. S. Bureau of Mines; and R. T. Chew,III, F. G. Poole, CL W. Weir, 


•añd.'T. .E. Ibllens representing the U. S. Geological Survey. 


There have been 5.38 tons production from this property averaging 


0.36 percent U308, and. about 20 tons of ore are stockpiled. on the 


property at the preBent time. The applicants report channel samples 


froth this stockpile contain 0.21 to 0.36 percent U308. 	 ioactivity 


ufficient to show the presence of low-'ade ore is present in the 


workings along about 20 feet of the drift. Two other claims in the 


iediate vicinity have produced. 136 . 98 tons averaging 03,ereeu 


U308 and. 170, 5 tons averaging 0.i)3 , ,perce*t 1O8, respectively. 
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Table 1.-- Production from the largest mines in the Seven Mile 
area, Grand County, Utah. J 


Tons of ore	 U308 (%) 
Mine name	 produced	 ________ 


Copper No. 1	 136.98	 0 .231i. 


Klônd.ike and. 
ICLondike No. 1	 170.11.5	 0 .111.3 


Shinarump group 
(1, la, 2, 2b, 3)	 2,11.13.18 


/ Through September 19511.. Compiled from records of the 


U. S. Atomic Enerr Commission, Finance Division, Grand. Junction 


Operations Office.


GEOLOGY 


The Seven Mile uranium-producing area extends for about four 


miles along the west side of the Moab fault with the south end of the 


area about eight miles north of Moab, Utah. In the Seven Mile area, 


rocks of the Permian Cutler formation on the west or upthrown side of 


the Moab fault are brought into contact with rocks of the Brusy Basin 


member of the Jurassic Morrison formation on the east or downthrowri 


side. According to Finch ( 195 11. ) the fault has a maximum displacement 


of about 1800 feet and trends about N 1450 W. The axis of the Moab 


anticline lies a short distance east of the Moab fault and has a 


similar trend. 


.
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The following description of the stratigraphy is taken1 in large 


'partd from Finch (195 14. ) . Less than 100 feet of the upper Ctler forma-


tion is exposed in the axea. The Lower Triassic Moenkopi formation 


overlies the Cutler with an angular erosional unconformity in some 


places and also pinches out to the north near the Shinarump No. 1 


mine. The overlying Upper Triassic beds were deposited. on an 


erosional surface formed on the Moenkopi arid, in some places, on the 


Cutler. 


The Shinarump conglomerate is discontinuous in the Seven Mile 


area and. is absent in most places. The discontinuous sandstone that 


has been mapped as Shinarump in this area may be Moss Back sandstone 


or an unstudied sand in the lower Chinle formation. The sandstones 


are friable, white, coarse-grained. to conglomeratic, and very lenticular. 


The overlying Chin.l.e siltstone and fine-grained sandstones truncate 


many of these lenses and the Shinarump-like sandstones are probably 


best considered to be basal chinle sands in this area. Although the 


sands are discontinuous and probably form channels, the trend of 


these channels is not known although they appear to trend approximately 


due west. The average trend of the channels in the Shinarump con-


glomerate in this part of the Colorado Plateau is about N 145° W. 


The Chinle formation is 297 feet thick at the Shinarump No. 1 


mine (Finch, 19514) and can be divided into an upper and. a lower 


member. The lower member consists of thin and irregular-bedded light 


green to pale t'ed siltstone and sandstone and limestone pebble con-


Iglomerate. The upper member consists of pale red shale and sandstone.







.	 S 
I


The Triassic Wingate sandstone consists of massive, yellowish-


gray, fine-grained sandstone that weathers pale red.. It is over 


200 feet thick in the Seven Mile area and forms a sheer cliff under 


which the Chinle forms a steep slope covered with large talus blocks. 


The beds of all the units have a regional strike of about N l0-lr E 


and a dip of about 8° NW influenced by the west flank of the Moab anti - 


dine.


ORE DEPOSITS 


Mining began in the Seven Mile area in 1951. The largest mine 


in the area has been the inarump group about four miles north of the 


Copper group. Two mines near the Copper No. 2 and 2B have each produced 


5	 more than 100 tons of ore. Production and grade from these mines is 


shown on Table 1. Several other prospects in the Seven Mile area 


probably have produced small amounts of ore. 


Three types of ore are described from the Seven Mile area by 


Droullard and Jones (1952 ) . The first consists of gray, sandy, mudstone 


lenses apparently deposited in pre-Chinle channels. Lime content is 


usually below 6 percent and uranium minerals are seldom visible. 


Droullard and Jones consider this the most persistent type of ore. 


There is the ore of the Shinarump No. 1 mine which has produced the 


most tonnage in the area, but this type of ore is now apparently mined 


out. 
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The second type of ore occurs in gray to brown lime-mud conglomerate 


lenses which grade laterally and vertically into sandstones and mudatones. 


Lime content is usually near 60 percent, but uranium content is much 


higher - Droullard. and Jones report .assays ranging from 1.0 percent to 


91. percent. Ore minerals are pitchblende and. its alteration products. 


This is the ore of . the Shinarump No. • 3 mine which is about 20 feet higher 


stratigrapbi.cally than that in the Shinarump No. 1. Production has been 


much less, but exploration has blocked out what appears to be a much 


larger ore body since the report by Droullard. and Jones was written. 


The third type of ore consists of interbedded. limestone, mud.stone 


and sandstone layers with a large amount of carbonaceous trash. The 


lime content ranges from 30 to 60 percent. Droullard and Jones consider 


this type of deposit a good guide to ore of the first type. The deposits 


on the Kiondike, Copper No. 1, 1A, lB and Copper 2 and. 2B are of this, 


type or are intermediate between this type and the second type of ore. 


Other prospects in the Seven Mile area show secondary copper and 


manganese minerals along the Moab fault. There is a uranium deposit 


with reserves of a fewhundred tons of low-grade ore. in the Salt Wash 


member of the Morrison formation about four miles northwest of the 


Shinarump group. 


Two drifts have been drivi on the Coppe . No. '2 claim. These are 


about 200 feet apart along the rim and at two separate zones.. 


I
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The southermost of these two drifts forms a small room about 12 


feet by 6 to 10 feet and was dug by the previous operators. The 5.38 


tons of ore from this claim came from the drift. The drift is at 


least 20 feet above the bottom of the Chinle and is underlain by coarse 


conglomeratic sandstone with abundant red, purple, yellow and white 


alteration products. In the drift, gray-green limestone pebble-


conglomerate and coarse sandstone form very irregular beds as much as 


one foot thick with very rapid lateral variations. Abundant carbonaceous 


trash forms seams up to four inches thick. Radioactivity is associated 


with the trash and indicates the presence of at least a small amount of 


ore • A email amount of yellow secondary uranium minerals are found on 


a fracture in the drift. No other uranium minerals are visible. The 


sandstone in which the driftis located pinches out, grades laterally, 


or is cut out by the overlying thin-bedded Chinle about 100 feet to the 


north.


The northernmost drift has been driven by the applicants. The floor 


of this drift throughout its entire length is at or very near the Moenkopi 


contact which is exposed at the portal. The drift is driven in the same 


sandstone which underlies the southernmost drift. At the northernmost 


drift the sandstone is gray-green and forms irregular lenticular beds as 


much as three feet thick. The beds are fine to coarse, or conglomeratic 


sandstone, with some limestone pebbles up to 3/is. inch in diameter. Trash 


occurs in tiny streaks and twigs are coalified or replaced by calcite. 


Radioactivity occurs throughout a zone about 15 feet long and. 18 inches 


.	 thick in a coarse conglomeratic sandstone associated with abundant manga-


nese stain, limonite and very sparse pyite associated with the 'carbo-


naceous matter. This radioactivity indicates material of a marginal 


nature, probably containing about 0.10 percent U303.
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The ICLond.ike and. Copper Nos. 1, lA, and. lB claims were visited by 


Chew and Poole as part of this examination. The Copper No. 1, 1A, and. 


lB are about l.,QQQ feet southeast of the Copper No. 2 and. the JU,ond.i 


is about 1,500 feet southwest of the Copper 1, fig. 2. 


At the Copper No. 1 a sandstone bed. is exposed., forming a well-


defined lense with a small scour. The sandstone ranges from fine to 


coarse and. is conglomeratic in places. Abundant coalified logs, trash 


and limonite occur; and the radioactivity is mainly associated. with them 


and. in some irregular zones in the sand.. 


At the Kiondike claim coalified. twigs and trash form zones from 


5 to 10 feet wide in a limy gray-green fine to coarse sandstone which 


.	 contains abundant green siltstone splits. Radioactivity is associated 


with the carbonaceous zones. The sandstone lense which contains the 


deposit has a maximum thickness of about 8 feet, is about 60 feet wide, 


ath scours .about 3 feet into the underlying beds which show abundant 


red, purple, yellow and white alteration. Warren I. Finch recommended 


(DA docket 2978) about 650 feet of rim stripping on the flond.ike to 


expose the ore zone. However, the applicant dropped his application 


and the work was not done under D},A contract. The rim has now been 


stripped, apparently with negative results. 


Finch lists four ore guides useful in the Seven Mile area: I) 


presence of bleached- from red. to gray-green siltstone, 2) copper 


minerals, 3) sulfid.es, I i. ) carbonaceous material. Except for the copper 


minerals, these ore guides are all present in some degree at the Copper 


2 and 2B as well as at the Klond.ike and Copper 1, 1A, and LB.







I 
8 


.
As is the problem throughout the uranium region of the Colorado 


Plateau, reserves can not be accurately estimated on the Copper Nos. 


2 and 2B claims. Itis possible that an ore body the size of that on 


the Shinarump group occurs on theCopper Nos. 2 and. 2B and would probably• 


have about 5,000 tons in it. It is more likely that one or more ore 


bodies the size of the Kiondike and Copper Nos. 1 and lA occur on the 


property. These ore bodies would have about 200 to 500 tons in each. 


In the Shinarvmp conglomerate, uranium deposits often occur grouped. 


along the center or flanks of a channel. There has been no exploration 


in the Seven Mile area to test the possibility of grouping of deposits 


along any channels. However, the DA drilling on the Intermountain 


Uranium Company property (DMEA docket 3281) southwest of the Shinarump 


group has tested part of the possible trend. of any channels on the 


Shinarump group. Results of this drilling were mostly negative though 


two weakly mineralized holes were found. Siltatones containing pods of 


nearly pure uraninite such as appear to form the major ore body at the 


Shinarump group and probably also at the Intermountain property can 


not be adequately explored by drilling because it is unlikely that the 


ore-bearing zone can be distinguished and evaluated in core. 


REC0E1WATI0NS 


There appears to be a possibi]ity that an ore body of ininable size 


occurs on the Copper Nos. 2 and 2B and that a small amount of explora-


tion is warranted to find the ore body. The ore guides that have proven 


useful in the Seven Mile area are present in some degree on the property 


and some production has been made from properties nearby and also from 


the subject property.
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The applicant requested aid. in driving a drift due west for 1,000 


feet to explore for ore under the Wingate cliff. The proposed project 


would cost $28, l460. at $28. Is6 per foot. 


Drilling from the top of the Wingate is not practical because of 


the great depth of the boles, about 800 feet, and also because of 


difficult access to drilling sites. The Wingate cliff is about 200 feet 


behind the outcrop of the ore zone, the slope below the cliff is steep and 


talus covered and result obtainable from drilling would not warrant the 


cost. In the Seven Mile area, drifting is the only practical way of 


testing possible ore-bearing ground. Also, because of the nature of 


the major ore zone at the Shinarump group (high-grade pods in nearly 


barrencountry.rock), good ground is not easily recognized in drill core0 


A drifting program is recommended. in two stages. Stage I should 


consist of 100 feet of drift driven due west from the present north 


workings. In addition, two 50-foot crosscuts should be driven where 


the best mineralization is encountered. If no mineralization is found, 


the crosscuts should be driven where the footage can best be used to 


explore for more favorable ground. The drift and crosscuts should be 


driven along the Chinle-Moenkopi contact. and the contact should be kept 


near the floor. Jackhazmner holes should be drilled upward to test the 


ground 20 feet above • the drift every 25 feet along the drift and cross - 


cuts. These holes should be probed with a Geiger counter, thus testing 


any possible higler ore zones, such as have been found at the surface on 


the Copper Nos. 2 and 2B and. also on the Shinarump group Stage II


. 
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should consist of a maximum of 600 feet more of drifting, the program 


for which should be set up when the results of stage I are known. 


Stage II should be authorized only if higbly favorable ground is en-


countered in stage I.


Unpublished references 


Droullard, R. F. and Jones, E. E., Geology of the Seven Mile 


Canyon Uranium Deposits, Grand County, Utah., U. S. Atomic iergy 


Cormuission BMO- 815. 


Finch, W. I. Geologyof the Shinarump No. 1 Uranium Mine, Seven 


Mile Canyon area, Grand County, Utah, U. S. Geological Survey, TEI-287.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado 	 December 17, 19511. 


Memorandum 


To:	 Administrator, Defense Minerals Exploration Administration 
Attention: Code 200 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docketing for Exploration Assistance 


Enclosed herewith in duplicate is DMEA. Form 3a and. MF .-103 and 


supporting data pertaining to the foflowing applications for Government 


assistance in exploration work: 


Chatu Uranium Mining Co., Inc. 	 (Uranium) 
Moab, Utah 


Western Oil Fields, Inc. 	 (Uranium) 
1827 Grant Street 
Denver, Colorado


W.H.Kiz1T 
Enclosures







MF-103	 UNITED TATES DEPARTMENT OF THE INT IOR Form Approved. 
(Revised April 1952) 	 Budget Bureau No. 42—R1O85.2 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


• APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by appliccint 


Docket No. --------2./3 
Metal or Mineral 
Date Received ----------------------
Estimated Cost--------
Participation (Government %) -------------------


INSTRUCTIONS 


1. Name of àpplicant.—(a) State here your full legal name, in the form in which you will wish, to contract, and your 
mailing address 	 44	 iii	 XM.(Jsli (kl*hoa& (rrt4iti) 
•	 -	 ----
•-------------------------------*b1-4th-----------------------------------------------------------------------------------------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 	 3' 


(c) If a corporation, add to above statement, titles, names and addresses of officers (C tte* *. 
(d) If a partnership, add to the above statement the names and • addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 2- d	 2	 -.-. 


	


j	 yj	 jtj4j	 itt	 at 
Ut*ti. t t. *,.t tb. twe * touE 2a214n isntiare- in 


- 4 - *ra, z.*4tht tu -altt*	 *r	 . 
(b) State any mine name by wEich. the property is knowii. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 2. 


(e) If you own the land, -describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 154 in ttc	 o tio Leor u ari	 Uth. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 3. (b) State past and current production, and ore reserves, if any, giving quantities and grades. - 


(a) Describe the geologic features of the property, including mineralization, type of deposit (vein, ledded, etc.), and your 
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a- part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts withrespect to the accessibility of the, project: Access roads, distances to shipping, supply and residence 
points.	 - -	 -	 •	 • •	 •	 -----


(a) State the availability of manpower, materials, supplies, equipment, water, and power.
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5. The exploration project.—(a ' State the. mineral or mineraisfor which you w . to explore	 . 
-	 c' -G	 t4cDL-e; **r4 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 .	 . .	 .	 . 


(c) The work will start within j$	 days and be contpleted within .4	 months from the date of an exploration 
project contract. 	 .	 ,	 . .. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will ave tà use a separate sheet), 
under the following headings. .' Add. the totals under all headings to give the. estimated total cost of the 


(a) Independent contracts —(Note —If the applicant does not intend to let any of the work to contractors, rYioit'e" 
after this item To the extent that the work is to be contracted, do not repeat the cost of the contract work in subsequent 
items.) State the cost of any proposed independent contracts for the performance' of all or any pait of th work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary 55 labor, supervision and engineering and geological consultants. 	 . S 


(ó) Operating materials' and supplies.—Furnish 'an 'itemized list,-including -items of equipment costing less than $50 each, 
and power, water and fuel. 	 .	 .	 •. - S .........-.	 .	 S	 , 


(d) Operating equipment —Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and ' will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be.	 .	 .	 .	


S	 ..	 S	 S 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator 'and which will be 
devoted to the exploration project. 	 ,	 S -	 '


. 	 . . S ,	 S 


(f) New buildings, improvementá, installations.—Furnish a"detailed list showing the côstiof any necessary buildings, fixed 
improvements, or installations to , be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furrtish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or 'repairs of the Operator's equipment). , analytical work, accounting, workmen's compensation 
and employers' liability insurance, 'and payroll taxes.	 ,	 .	 S . 


(h) Contingern'ie5s.—Give an estimate of any necessary allowances for coritingencies'.nOt included in the costs stated above. 


N0TE.—No items of general overhead, 'corporate management, interest, taxes ( other' than payroll aftd sales taxes), or any 
other indirect costs, or work 'performed or costs incurred before the 'date of thcbnfract; should be included in the 
estimate of costs.	 . ..	 5 .


	 . 	


. ..	 . 	 ., ..	


..	 ' . 5	
. S 


7. (a) Are you, prepared .tp furnish your share of the cost of ,the proposed project in.ccordanc& with the. regulations on 
Government participation (Sec. 7, DMEA No. 1) ?$	 S	 . , , ' .•	 S ., 


(b) How do you propose to furnish your share of the costs? 


-. ........'. :. .E.J..	 ,.,,,.	 ...Use	 eqpment oed by you	 E	 Othe 


Explain in detail on acompanying paper


	


CERTIFICATION	 Sl...,S.....:,..:S.; 


The undersigned, whether as an individual corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of'his knowledge andiielief;','' 	


5,5 , 5 ,	 ..	 5" S. S 5,,, , , 	 , .	 , 


	


tCd.---------------------
'',	 .	 -.:,	 ..:...	 '	 '	


':-.' 


	


Ci&J	 *IA	 X3. 
By 


Title 18, U; S. Codé(Crinies),"Sectioñ IdOl, makes it a crithina! offènse'to make awiIIfully'ialse itotemèht-or representation to any depart-
ment or agency of the United States as to any matter within its jurisdktion. 


S	
S	 . 	


U. S. GOVERNMENT PRINTING OFFICE	 i6-6655i-i" ............S
	 .	 .	 - S	 S	 S







J. S. CORLEY 


PRESIDENT	 .	 . . 


JACK PAYNE	 Ohatil Uraillulil 1t1ll1llg Co., 1110. 
SECRETARY - TREASURER	 MOAB, UTAH 


L
JL 


QI3AU UR14NIUM MIIN( 00, (14W :0UH0MA C0RP0a4TI0	 LC , 
President- 3. . Corley Genexa3. Delivery .' Noab, tltah 
Vice. Pres. R L. Coziley aenernl Del&very Tt3h 
3eo/Treas, Jack D. Payne (ørai Delivery- oab, flb 
eheduie 2 


/ copy of our mining contract from seven Mile Uranium (se., Inc. 
is attached. Only one copy Xe av&&able and te would appreciate 


j the: eturn ff:	 contract f out' ftles. 


hub) 


1 ..	 Ohtu Uranium L1inin Co., Inc. t at tie present 
ne in full operation on an exploration program loccted 


on tho 3outh halt of 'even ViXte ounta1n" situated uith-
i the limits of two claims, 8 00pper 2 and Copper 2B. 
2.	 ' be mining ccnpar4y now has one, horiZontal chtt 


is driven into the face at a perpindiotular argle 
uitb t1e U7indgate formation and 1tends inuardly approximately 
seventy-"tivo feet at uhich point the shaft turns appz'ox. 
sevonty degrees to the right and extende tozi twenty feet and 
tuzins back to the left and follotis a course parallel to the 
original direction of the initial portion of the shaft. 14t 
this point the shaft made the turn to the right and the company 
iade a '1X" end began a tape shaft to the left on an incline 
of about one foot rise to fcux' foot depth which the inolin type 
shaft uXil be continued unt3. wel]. back under the iindgate uhere 
we beliere the larger depoit. ot ore will be found. 


3 .. ' Drilling type elo.r'atton on the tioolaLis now 
operatoci by the company is not possible at the present 
time due to the rugged teeajn and the inaccessability 
of the flat pozition of the top o the UingatØ. '' he 
expense of the road building program to make it possible 
for the ooz'e.-dvullng equipment to rerch the top of the 
flat formation uould be prohibitive. T here i approx. 
four hundred foot of Uindgate formathn and approx. thc 
hundred teeti of OhmIc to penetrate before cutting into 
the ore horizon.	 he ore horizon on these two claims 
se approx. twenty feet to thlzt1 five feet thick. Due 
to the expense or building zioads to the top of the formation 
to acoomodate a drilling program and in coneideration for 
the thickness of the strata to drill tbrough we feel the 


only precticU approach is to explore thru drifts. lie intend 
to utilize exteni type steel and, probe holes from the 
walls of our shaft. 


There Is an abundance of carbonacious material in the 
shaft tthioh some has been found to be highly mineralized. Due 
to the haft not being of greater det'h ' s yet and due totho
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SCHEDULE 3-(Oont.) 
fact the company has passed through one fracture and five 
fissors, we are under the opinion that shaft has not 
penetrated the true strata formation; however, UpOri start-
trig the stope type shaft and driving approx. twelve foot 
above the original floor line, the company has now encountered 
a three and one half; foot face of very fine grained conglomerate 
which has a very low count. This conglomerate faoe is tending 
to increase in thickness which shoUld indicate that it is a part 
of the same channel that is so predominate on the surface 
directly above the entrance to the shaft and along the length 
of the mountain. 


5.	 Accessibility to the mine is good as there is a road 
cut up the face of t e mountain and also along the bottom 
of the Chinle just on the top of the Moenkopi which is on the 
same level as the entrance of the mine. 


T he entire group of formations that make up the 
geology of the mountain are each very predominate. 


NOTE: T his shaft is in its entirety on Copper 2. All operations 
to. date has been confined to this claim. 


COPPER 2B0 


This appli!cation is submitted with the intention of 
requesting oOnsultion from representatives of the Atomic 
aiergy Commission on the advisability of continuing our 
present drift or starting a new drift on Claim Copper 2B. 


On claim Copper 2B, the road is completed to the 
Chinle formation arid aocessability is fine. A very good 
face showing, with an approximate count on a Babel Counter 
of 2%, is abundan. All indications are favorable for an 
extensive mining.operation on this claim. Geologists, ho 
have advised the company, state this claim ha unlimited 
potential for exhaustive exploration. 


SCHEDULE L--. 


See attached sketch. 


SCHEDULE5--	 . 
3.	 Ohatu Uranium Mining was organized by Mr. J.S. Corley 
who has had exhaustive experience in the construction business. 
He has owned and operated his own business in Okla. City, Okia. 
since 1932 and has completed. work of a value of 25,OOO,OOO. 
He has sold his Okia. City operations and devotes full time to 
uranium interests in Utah. His educational backroufld arid 
praotial experience in the use of heavy equipment, contracting, 
and operations of this nature, make him ideally suited to super-
vise this operation. Chatu has been actively engaged in sink-
inga drift fox trPst
	


ave mane rapid progress.
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SCHEDULE L 


SEE REVERSE SIDE FOR MAP OR SKETCH OF AREA 


5 b. -ProposedWork'' We would.1ike to sink a drift a total. 
of 1O0Ofeet from the face of the mountain following the 
Chinle formation to a depth beneath the downward pressure 
of the 'Windgate. Chatu's present working is. shown on 
the skteh on the reverse side of this sheet. Thornberg 
is. mining .approximately 2 l/Lt miles north of our: claims, 
L&HMinig. Co. is presently engaged in an operation about; 
1/Li. mile NOrth and West of our proposed location. A neW 


•	 mining venture is starting on claims just South of location. 
This exploratory operation on our leased property will 


be of benefit to all the aforementioned operations. 
It is our present intention to sink our drift due 


West to penetrate the mountain 1000 feet from the surface. 
As we progress it may become, advisable to change the direction 
of this 1000 foot shaft in accordance with geologic inforrnatd.on 
obtained. 


The total we are applying for, in accordance with 
the attached schedule, is 28,'460.00, or 4128.46 per foot 
which has proved reasonable in accordance. with our ex-
perience on this location. 


We are anxous to start this undertaking at the 
earliest possible date and would appreciate immediate 
handling.







d,9.flt) 
&. !. I. Corley, to an engineer vith exevienoe in 


11 types of cbnntruction nna underground mintne. ifs risjored 
in ivfl Engineering at tIe University of O1claho 	 nd k1thQ za 
MM. e received his degree from Okia. Univez.tti ind comlete1 
oourne in geo logy and qua tttr. analysta. 


r. J. 4. Uoz'iey will nerve in sUperV3.)ry C!City 
btle completing the iork outlined in this applicatiofl. .L• 
orleyr will ectuafly work the drift where his teohinicl exoertenc 
nd previous activities will cake him very valwblso 


iiJL 6-i .' stimate of oo 
a. deenderit controta--UE 


b. Labor, supervision, consultants. 
8rd 3bo1 inera-(2)	 32.00 Z>er h1ay 


3	 upervioor	 l)	 25.O0 D 
eulogiit(Joivrnit) (1)	 .00 er ay !%verge. 


e total labor costs oft' the entL'e undertaking of exlortory 
project 8hould not exceed i0,400.00/ 
o. Operattn g terial und uppUes 


I. aynariite, fuse .nd ospe--' 	 2910.00 
2.. Pe'-	 50.00 
. £ir oie	 50.00 4. Vent Juct	 900,00 
5. te( ut be hauled rrom 


artng 3 miles)	 550.00 
6.iuel nd Uti	 45o0.00 
7. .)rill steel nd bits	 l500.00 
8. Light bulbs ind wix'e	 200.00 


•	 Total 


d. (erLting quient Owned B Ip4ioant. 
I. ,ir Jonpreasor-	 2500.00 
2. Cat'iiUer Tz'actor(P-	 12000.00 
. Poth' "lant (15O <J41)	 2CC 0.00 


L• Vntilt*ting yotem	 350.00 
5 tctary Thmmer	 50.00 
6. moi Leg	 9Q.O0 
7. o8e, coupl,tngs,	 238,00 
3. i'ict Paotor for mucking 	 2200.00 
. iuo:ing 3uggy	 1500.00 


30. tso. small tools	 .300..00 
11. hovel, 1tks, etc.	 250.00 
l. Geier ounsr rbe, bkok	 600.oO


lint. 
l. Jack	 mer 


Jeep iok-up •	 169s.00
15. or iit Bed with ter !Cnk l00.00 


:	
eurn	 ___•


	 ! 
ote3	 27,923,00


a 







_ ff'L.)1-T 


e.	 Tepirs.	 Xn view øf the 1att that ull 
uiwerit 1e in goot r*pi1r it is not antioipRted ny exen 


will e incurred. 


1.	 ew ui1n", IL1px'oveementi, I t11tiofl": Noe 
W&V o1ou}e kA bE en	 oQnatruotea on the ro Derty by 
te apliowt. It i' t 12 by 11+ structure 'ith 1?oocefl floor 


rour 1.ot side iafla. T ke u er truotUrø h cvered wi.th 
a new	 tent.	 •/ 


,	 in eattmte of ret to equt*ent hUe ootrnlet 
tFs exporttOry roject 3 s 


Repair' 2OO.00 
ineuronce l6OO.0O 


h. Ott	 1tOf3 
tWte	 0OO.00 


/	 ! 
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SEP 12 1955 


MF-200A
(Revised June 1954)


•	 Docket No. DMEA 


Commodity 


Contract No. Idm-E8O 


UNITED STATES OFAMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT'
(Short Form) 


It is agreed this day of --------------------------------------------------, 195-.., between the 
United States of America, acting through the:Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


------


zzzz:
JtUI---------------------------------------------------


hereinafter called the "Operator," as follows: 	 - 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 
1ir 2 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— . ,(a) The land which is the subject of this contract (here-. 
inafter called "the land") is in the State of................................., County of 
and is described in Annex J•8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 .4U$S-------------------------------------of .*#i1 ....... 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a e-------------------, - recorded in Book-----------------, page--------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances	 t1 fr&t$ dst* 


----------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows 	 4t Qt'$ tctpcotets	 r*ic	 xiimtt øt 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 	
S Insert "owner," '5lessee," "contract purchaser," "locator," eté	 .	 S 


'Insert "the entire interest," "the mineral rights," "an undivided onethird," etc. 	 S Insert "deed," "lease," "contract," 'location notice" "patent," étc	 -	 S	 • S


	


S 


. 	 If not.recorded, so i4içte by jnsçrting "un."	 -	 ....	 -	
S
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
developthtwithout any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any 'production referred to in Article 
7(b) (1). 


ARTJQL] 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ---------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A.", ThOp too 1or before --------------1955------------ shall commence 
the work, and on or before ------------- (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials; supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc;) is hereby agreed upon, and 
is set fothinExhibit "A" in connection with the estimated total cost of the project in the sum 
of $	 '--.-	 The Government will oI4ribute 	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of -------------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its. contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers, for the account of the Operator rather. than to the Operator. 


ARTICLE 6. Reports, accóunts audits.—(ä) o's records.—The Operator shall keep suit-
able records and accOunts of the units of work peif.orthed and f'y• 'production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself, or by . a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have ãccess'to and the right tOèxamine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide, the Government with five copies 
of monthly- progress reports in three sectionsas follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report 'showing the variOus, types of work performed during the ,reporting 
period and the fixed unit costs incurred for each type of work; . añd'.(3):a ,Narrative.Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of .the. Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is'fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold' production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 . 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 0	 ', 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse Of time or is fully paid. 


(h) Notice to.. purchasers.—The Operator shall give notice of the Government's claim for royalty 
tO any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


•	 (j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
• ..:Qblgation on the Government to purchase any minerals mined or produced from the land. 


• ARTICLE 8. Termination of the Government's obiiga,tions.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the 'Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was, given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of. this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 ,	


0 


ARTICLE 11. Changes and added provisioiw.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA C
(Operor)	


Byttrt	 **r flx* * 
By


I, ----------	 certify that I 
LtC1#C.--------------------------------secretary of the corporation named as Operator herein; 


that who signed this contract on behalf of the 
Operator, was then --------------I--------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


"-r 


U. S. GØVERNMENT PRINTING OFFICE 	 10-70618-i
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MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


Qc ctt t,	 rc;oer 
WHEREAS, the undersigned, a 'owner, co-owner, lessor, or seller has an interest in certain. 


___________ described as	 - property in the State of 	 -	 , County of 


follows:1/	 a-4	 op,Q 
"P, t'r- •r kt f4 ' t	 2'•	 i" -	 '	 - 


i '	 -	 1(5d	 -	 ) /
çjr' 


-	 -	 I	 - ,/	 i'.4 


	


-4	 -' -,	 -	 -	 -	
'S	 4 


_______ 


which isthe' sibject of a proposed exploration project contract, hereinafter called the "contract",. 


between the United States of America, hereinafter called the "Government,", and 


U4 


hereinafter oalled'the"Operator"; and' 	 .	 .	 .......'	 . 


WHEREAS, under the provisions' of said contract the Government is entitled :to a percentage 


royalty on production and to other rights a,nd equities which do or may conflict with orbe adverse 
to the rights of the undersigned 


NOW THEREFORE the undersigned in consideration of said contract and as an i.nducement 


to the Government to enter into same undertakes and agrees as follows 


1	 The Government's equity in and right to dismantle sever take possession of and


remov.e and dispose of facilities, buildings,. fixtures, 'equipment, 'or other items as provided'i, 


the contract .or ay.,amendment 'th,ereof'',shall' prevail, over 'and' be prior and superior to any c,on-' 


flicting or adverse rights of the undersigned and the Government is authorized to enter upon the 


land for such' purposes.	 .	 t	 .	 .,. . '	 . 


2. To secure the payment , to the .Gov,ernment ofthe .per.centage roya1'ty on"pro'duction3/ 


provided for t.der the terms of said exploration project contrac t or ary amndmont thereof there 


is hereby granted to the Government a lien upon the land above referred to and up.)n any production 


of minerals there,fron•unti1 'said'royalty,is 'fi1ly paid or ten years •1ave elapsed from' the date of' 


.the'.contract, whichever occurs"first.	 " 


/ Either (a) insert the legal description of the land, or (b) 'strike out the words "as follows" 


and insert "in a lease,or contract, deeI, or other document] dated "/-	 - 'Vf	 , and 
recorded in book __________ page -_	 official records of said county." If (b) is used, 


.rthe book and page of recordation cannot' be dispensed with. ' If t'he'space' proiided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert :the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required,. and in the absence of production there is 


nO: obligation to repay, the Government. 	 ' 


(OVER)







a] 


[Seal] 


[Seal] 


,	 Dated this _________ day of 


f4


3. The undersigned shall, commit no act nor assert any claim that may contravene or con-
flict with , the lien,, claim, or rights of' the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions___________________________________________ 


Interior—Dup1icating Sction, ?ngtor1, D. C.


	 S.	
67039
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Revised March 24, 1955 	 . EXPLORATION PROJECT CONTRACT 


Operator_________________ __________ 


dUll	 Docket No. DMEA-__________________ 


2 9 1955


	


	 Contract No. Idm-E________________


Contract Date________________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring., to that certain land in the County of 	 c..	 , State of 


__________________________ described as follows 2/ 


Gi	 .	 .. 


tea-r' ,	 . 


	


$	 o *a go yctT AU*11t *0	 1i1t	 C 


	


coEe	 C	 $I, t*ovd o c1e2, 
which is the subject of 'a propos..d explorati nprójèct contract, hereinafter called the "contract," 


with the UnitedStates of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement tp the Government to enter into it, the undersigned hereby--


1'. Undertakes and agrees that property in which the Government may acqtiire an interest. 


or equity under the contract may be dismantled severed from the land and removed as may be pro-


vided in the contract and the Government's interest and equity in such property shall be prior 


and superior to any advrse right oi claim of the undéréigned'; 	 .. . .	 .	 . 


2 Grants to the Government a lien upon all of the undersigned's right title and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract / and 


represents and undertakes that there are no claims liens or encumbrances upon the undersigned's 


right title or interest in the land prior to that hereby granted to the Government other than 


the following:/	 . . :	 .	 ..,	 ::. 


3. Undertakes and agrees nither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice: of the Government's rights 


under this Consent to Lien to any subsequent transferee mortgagee encumbrancer or lessee of any 


of the undersigned's right,;title, or Interest in the land; and 


1/ Either (a) insert the legal, description of the land, or (b) strike out the words"as follows" 
and insert "in a lease [o .r contract, deed, or- other document] dated 	 4..M-4 
and recorded in book __. page 154 official records of said county." If (b) is 


used, the book nd page of recordatio'n cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annx in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


/ Wr .tc "A9" f that is 'ti cas. Do not lQav lines blank.







4. Consents to all amendments and assignments of' the contract without notice thereof, 


and agrees that this Consent to Lien shall öxtend and apply thereto. 


5. Addedprovision:


'I,


AUG23195 
Dated this _________ day of __________________________, 195. 


CJ	 [SealJ 


[SealJ . 


7	 frl4"	
[seall 


I, ____________________________________________________ certify tha I am the ____________ 
(Secretary,. etc.) of the coporation named hein; that ______________ 


who . signed this agreement was then ___________________________ :(p.resjdent 
or Vice–President-, etc. )of said'corporation; that said agreement was duly signed for aid in behalf 
of said corporation by authority of its governing body and was within the scope of' its corporate 


powers
•	 ••	 •	 -,	 :	 •.	 ,••	 •	 •	 •	 ,•	 •	 -•-


_______________________________________ 	 I 


	


I	 [Corporate Seall 


- Intortor—Dip1icattug Seotion,ington; D. C. 	 • 81088
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MF-203 


Revised March 24, 1955


____EQQ!Qnflt	 Q_QflIL.___... 
EXPLORATION PROJECT CONTRACT 


Operator____________________________ 


-	 Docket No. DMEA—_________________ 


SEP 1 2 9Sontract No. Idm—E________________ 
Contract Date	 --


CONSENT TO LIEN 


To the United States of America: 


eerring to that certain land in the County of
	


State of 


which is the subject of a proposed exploration project contract, hereinafter called the "contrabt,"' 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, 'the undersigned 'hereby--., 


•fl	 * 


1. Undertakes and agrees that property in which the Government may.a'cquLre an-4ntr'est 


or equity under the contract may be dismantled, severed from the land, and iempred as-maybè pro-


vided in the contract; and ' the Government's interest ' and equity in such 


and superior to any adverse right or claim of the undersigned 


2. Grants to the Government a lien upon all of the undersigned's-t;iiië, and 


interest in the'land and upon any production of minerals therefrom to secure the ajment to ' the 


Government of a, percentage royalty on production' as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the folIowing:/	 '	 , 


3 Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the ' pr'ovisions of this Consent to Lien; and to give advance notice' of the Government's rights 


under this Consent to Lien to any\ subsequent transferee mortgagee oncumbrancer or lessee of any 


of the undersigned's right, title, or interest in' the land; and 	 ' 


1/ Either (a) insert theiegl descriptnf the land, or (b) strike out the words "as follows" 


and insert "in a lease i cr contract,	 or other document] dated 	 ' 


and recorded in book _____- page --___________ official records of said. county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


fiOient., use an Annex, and refer to the Annex in the space. 


2/ Mining or production from the land is not required, and in , the absence of production there is no 


obligation to repay the Government. 


/ Writ9' "flQQ" i. th?t i th case. DQ not leave' lines blank.







£	 O	 • Ei 
4. Consents to all amendments and assignments of the coact without not9e thereof,. 


.	 . 


Dated this _________ day of _________________________, 195_. 


•	 2f,1 j%4:—	 [seaij 


4-	 [Se au 
At6rney in a for H. T. Kalvar	 . C 


[SealJ 


I,


	


	 .	 .	 certify that I am the ____________ 


(Secretary, etc.) of the corporation named herein; that ______________ 
____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, ótc.) of 'said dorpOratloh; that 'scd"agieemen...*"duIy s1ne 'dfor and in behalf 
of said corporation by authority of its governing body, and was within the scope of its corporate 


P0 We rs.	 •	 .	 .	 .	 , 


•	 [Corporate Seal] 


. 
Intertor—Pupitoating Section, Ylaabington, D. Q,


.
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MF-203	 WY1 1 11955 
(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of -	 U..!!_	 -	 , County of	 described as 


follows : /	 . 4	 oøe 28 


Agrecment to purchasemining ci4ins dated June 2, l9SI and recorded 
rtridCuiu4y, UtaI* 


Addenda to agreement to urcba3e mining claims dated August 1, 19h 
ecoid5.n BookyA' a .iage	 , rcord of (randCounty, Utah. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


IJU UMNIi3t ING CO.., UC. 


hereinafter called the "Operator"; and 


WHEREAS, under the'provisions of said co ,ntract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting Or adverse rights of the undersigned, and the . Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is heiebygrantedto the Government a lien upon the land above referred to and upon anyproduction 
of minerals therefrom until said royalty is fully 'paid or ten years have elapsed from the date of 


the contract, whichever occurs first.	 ,. ,,; '	 . ,. ' 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease or contract, deed, or other documentj dated	 .1—	 '-'f , and 


recorded in book page _/J"4' official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that nay contravene or 


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be •binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions
L. 	 '	 . t*	 c.	 d. 


*n	 *:	 .	 :	 •4d or	 rarr 


Dated this	 ay o	 , l95i 


[Seal] 


[Seal] 


'[Seal] 


I 


IInterior—Duplicating Section, •ngton, D. C.	 S	 67039







certify that I am the ----------I,--------------------------------


Dated this-------------------------- ..dayof..
77 


MF-201	 S 
(Revised February 1953)


UNITED STATES	 ; 


DEPARTMENT OF THE INTERIOR	 P.. o 


DEFENSE MINERALS EXPLORATION ADMINISTRATION .i 
SUBORDINATION AGREEMENT. 


KNOW ALL MEN B THESE PRESENTS: 


WHEREAS, the undersigned is the holder of a mortgage, claim, lien, or encumbrance iden-
tified and described as follows*: 


)	 -Z:.8t 


upon that certain parcel of ground described in a proposed Exploration Project Contract 


between ------------cIATU----UANEUM---


and the United States of America; 


Now, THEREFORE, the undersigned, in consideration of said contract and as an induce-
ment to the Government to enter into same, does by these presents subordinate all of his 
right, title, and interest in said mortgage, claim, lien, or encumbrance to the right, title, 
and interest of the United States of America under the provisions of said Exploration Project 
Contract, and any amendments thereof, and agrees that the lien and claim of the United 
States of America under the provisions of said Exploration Project Contract, and any amend-
ments thereof, shall be prior to the undersigned's rights under the provisions of said mortgage, 
claim, lien, or encumbrance; and 


The undersigned agrees to commit no act nor assert any right, title, or interest under 
said mortgage, claim, lien, or encumbrance that might contravene or conflict with the prior 
lien and claim of the United States of America under the provisions of said Exploration 
Project Contract, and any amendments thereof. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns 
of the undersigned.


(Secretary, etc.) of the corporation named herein; that 


who signed this agreement was then------------------------------------------------(President or Vice-President, 
etc.) of said corporation; that said agreement was duly signed for and in behalf of said corpo-
ration by authority of its governing body, and was within the scope of its corporate powers. 


[CORPORATE
SEAL] 


lnclude date of the instrument, and if recorded, book, page, and county of record. 	 iO-63I81-1 u. s. GOVERNMENT PRINTING OFFICE
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. 
(Revised February 1953).	


UNITED STATES	 LJJLJ.JD )S 


DEPARTMENT OF THE INTERIOR
	


I. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
\cy, 


SUBORDINATION AGREEMENT 


KNOW ALL MEN B THESE PRESENTS: 
WHEREAS, the undersigned is the holder of a mortgage, claim, lien, or encumbrance iden-. 


tified and described as follows*:


MJ43S1t1 
•dtøtd t'	 reE4ftt CØtt	 4	 4	 '. 


upon that certain parcel of ground described in a proposed Exploration Project Contract 


between 


and the United States of America; 


Now, THEREFORE, the undersigned, in consideration of said contract and as an induce-
ment to the Government to enter into same, does by these presents subordinate all of his 
right, title, and interest in said mortgage, claim, lien, or encumbrance to the right, title, 
and interest of the United States of America under the provisions of said Exploration Project 
Contract,. and any amendments thereof, and agrees that the lien and claim of the United 
States of America under the provisions of said Exploration Project Contract, and any amend-
ments thereof, shall be prior to the undersigned's rights under the provisions of said mortgage, 
claim, lien, or encumbrance; and 


The undersigned agrees to commit no act nor assert any right, title, or interest under 
said mortgage, claim, lien, or encumbrance that might contravene or conflict with the prior 
lien and claim of the United States of America under the provisions of said Exploration 
Project Contract, and any amendments thereof. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns 
of the undersigned. 


Dated this


[SEAL] 


Wa,


	


	 4i £W ø	 X(*1	 $0, $z--------------- , certify that .i am tne 


lSecrefary, efJ of the corporation named herein; tUt*5. 
p 


who signed this agreement was then-------------------------------------(President or Vice-Iresident, 
etc.) of said corporation; that said agreement jj
ration by authority of its governing body, aii w within the ,Øe 


----	 --
-	 [CORPORATE 


SEAL] 
lnclude date of the instrument, and if recorded, book, page, and county of record. 	 ..a-_-re1s1_1 u. 8. GOVERNMENT PRINTING OFFICE
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'Audited	 K ANALYSIS SHEET DI€A' PROJEC'' 


•	
,' Ctified '	 Ana]yss as of'________ 


IncI. Voucher for	 . 
Name 


State	 ':	 Commodity


a Actual Cost 


Agreed ,tJnff Costs 


Docket No.	 /j' 


Idrn-E No. __________ 


OPFRATION
AUTHORIZED	 - COMPIJTFD


- NET COST - tTñits Cost Units Cost 


Drifting & Crosscutting 


Rs±ng 


Shafts	 '	 '	 '	 ' 


1inzes	 '	 ' 


Drilling 
(Specify)	 ,	 '


/ 


'	 7 
'	 ' •	 '	 ' 


' ' 


/ '	 '	 ' '	 ' /12 - /12 /7 


3urface Excavation	 •	 •	 ' 


Jnderground Excavation	 ' 


ioads and Trails 


)perating Equipment Purchased	 • 


3urface.Rehabilitatjon &'Repairs	 • 


Jndergrotmd Rehabilitation '	 '	 '	 • 


ew Building, •Inroveinents, etc.'	 • 


)ther


'


'	 •	 ' 


•


' 


' 


'	 '	 '


' 


.' -' ___________ 


•' '	 - ____________ 


' -'____________ 


• '	 • __________ 


' ' " - _"	 - 


'	 '


' 


'-	 '- •'- -' 


- ________







0	 0 
ZI'9i 


S . 14, Murphy.	 Dates J.bruery , 3$S7 


1. Docket No.s I)3613 (Uzaniusn) 
Cortraot No. -Idz.860 
Operttcrs	 Chatu Wsnit* Mining 


o/o $r. 4. 8, Gl.y, ñesident 
General Delivery, 	 Ut*h 


Operator's Property Iigbtss 


Lease o Copper No. 2 end Copper No. 28 ciaisa situated in 
see. U, ?. 2 S., R. 20 E,S.L.B.14., Grand County, Utah 


2. Contracts Dated August 23, 1955 


Work. Authorisds (Fixed 1nit Costs) 


I


Stage I	 $tagi II	 total Total 
Units	 Unite	 Units _____________	 - r	 r 1-	 - .t Cost r 


jjftjng 	 3Q/ft.	 ,, 
Crosscutting	 $30/ft.	 EO'	 100' 3,000.00 
Blabbing turno4. 	 $15/each	 .	 7 105.00 
$a*ple drill boles © $i/ts.	 200 1 	 500'	 700 700.00 
Che*ical analyses for 


o $5/wql.	 10	 95	 135 67.O0 


TotalEatiseted Cost o.t ?eot .........,... *19,1480.00 
GovernsentParticipation*75%.o.........1,....$lls,630.0O. 


Work Conpisteds	 (Stage I	 only) 
•	 tts ____ 


Drit.ing$30/!t.	 1"•	 $3,OO 
Crosscutting e fl/tt.	 50'	 1,500.00 
Supis holes	 $Vtt.	 I1' 182.00 
Chsaicsi. enslysee	 $/ssmple 70.00 


totsi Cost of Projast .............$L,752.00 


3.	 Audit Report of Reviews	 Dated June 25, 1956 


Total as billed by Contractor ....... $14,752.00 
Zxceptions	 ________ 


Thtal. Accepted Cost •............. $4,752.00 
Ooveruaent Participation	 75% ... $3,564.00 


14.	 On April 30, 1956, t* Field Tea advised the Operator that Stage U 
work weld ne be aiatboris.d and that its letter oonstitted notice 
by the Goveraeut tat t1	 contaot wa* ter*in*tsd.







r [I


	 erpte 1rc* ?insl 71.14 resm Reports Received Jannary 31, 17t 


The cb)eet of the project was to e1ore the $ossl3sok aeM.* 
/ of the Cbinl. fcation along the Chinle'Moenkcpi contact by means 
/


	


	 of drifting and crosscutting, and to &sp3ore another possible ore 
horteon to $ feet above the contact by longbole drilLing and 
raising.	 S 


Wc'k was started October 1, 195g. 1OO feet of drifting and 
6 feet of crosscutting were ccaplet.d in Ntavmber, another h6 feet 
o! crosscutting on a MV bearing (I. )° .) end 12 feet of 1ong 
ho th'iUing were cospleted in Deceebsr. The b6 toot crosscut was 
driven off the courN, however, the Timid Team agreed that it 
aezmi the purpos. of the czrtract and approved Government pertici. 
pation in its cost. xpt for driving the crosscut off cree the 
work was performed in a Utietaot.ory maw*r. 


Work under the contra*t demonstrated that the basal chinle 
deposit in the •caim *ia liesin a pothol scow formed by the 
walls of the white 8hiz*rulike sandstone. The crosscut extand 
fràm bank to b*u of the pothole, the ob*nnei cotinnes uorth. 
imster. The sporadic weakly radioactive carbon toi*d in the channel 
suggests that a comrtca1 ore. body' dose not occur in the vicinity. 


( April O, 1956, the Field Team denied the Operator's 
req*at for 8tae Il work and advised that the contract work was 
considered complete after completion of $t*ge I work. 


No ore was found by the D4EA work, therfoz'e, certification 
of the ro3ect is not recommended, 	 S 


F. M. Murphy, Mining kngineer 
S.	 Rar and Miscellaneous Metals Division 


FI4N/izm - 2--S7 
ccto Code 700 


Adxnr. s Reading File	
5 5


	


S 


Mr. Murphy
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3613 


) Uranium
Chatu Uranium Mining Co., Inc. 


Copper No. 2 ai4 No, 28 claims 
Grand County, UtaI 


Ve,75210c. 


:Ei'flest Wiiiam Ellis, DME Member 
Uranium Commodity Coimiittee 
John E. Crawford, Bureau of Mines Member 
Uraniwj Commodity Committee .


Final Report 


1/57	 2/5/57 


/	 / 


/	
1/ 


)'T.	 \://J/


/ /1 / 
( I	 /
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EB 121957 


?jr, J. . Corley, President 
Chatu Uranium Nining Coipany, Inc. 
General Delivery 
Noah, Utah


Re: Doet No. D!L36l3 (Uranium) 
Contract No. Id486Q 
Seven Nile property	 0 


-0 


Dear !!r. Corley: 


Reference is made to your exploration contract with the 
Goverrnrx.	 0 


Le incsrelj regret that the wot perford did not result 
in certification of discovery or development under the provisions 
of the contract • In the absence of such certification, the G<ivern 
nietit retaii no claiii or lien against the property subject to the 
contract or art' future production therefrom. We, therefore, are 
closing our bocics and recorda on this project. Tour attention, 
however, is called to the provisions of the contract whichxouire 
the operator to keep and preserve certain records for the period 
indicated.


Tour interest in the DNE exploration program and partici-
pation therein are fully appreciated. 


Sincerely yours, 


)t 


Administrator 
1Jurphy/gl 


cc to: Admr..'s Peading File 


	


Code700	 0 	


0 


Mr. 
L3A Field Team, Region III (2) 0 


Contract Adin. & Audit Division


ft
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George C. Seifridge 


'VL1. 


Frank D. Lamb 
J fJ11rLr-	 *%t*4U* 
..r,	 o! 1Jer 


Thor i.


or*t, 


cc tos *drr*l$ e&Un' PUe 
ter*ting Oidttee 
Code 700 
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EXTRA COPY. 
DMEA	 •.:. 


RECEIVEj	 1 1957 
SATE NTAL	 CODE 


Lii _ 
TA-TkU---


F. M0 Byers, Jr., Geologist 
Geological Survey


Carl Belser, Mining Engineer
Bureau of Mines 


•	 UIT.	 • •	 DEPAR° OFPff 11T1ER1OR 
ED A. SEA'1'OL SECRE!ARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
FINAL REPORT 


REGION III 


DMEA 3613


Contract IdmE 86b 


('APPWR NA	 ANfl ('ADDWP	 :. 
.L	 LI •	 4I&W	 %#L LJ&	 L, 


CHATLJ URANIUM MINING CWAN 


Grand CountyUtah 


Uranium


Final Engineering and. GeolQgic Report 


By	
Reviewed by 


DMEA OPERATING COMMITTEE 


(date) 


Januar, l957
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DIvA 3613
CONTRACT 1dm E 660 


CHATU URANIUM MINING COMPANY, INC0 
COPPER NO4 2 AND COPPER NO4 2B CLAThiS 


Grand County, Utah 


CONTENTS
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DMEA 3613


	
. 


Contract Im=E 860 


Copper No. 2 and copper No. . C1ai 
atu Urani Mining Company, Inc .	 Jj 


Grand CQunty, Utah 	 t 
INTR0DUTI0N A1'D SUNMARY 


Cbatu Uranium Mining Company, Inc., General Delivery,	 in 


eeser, 195k, submitted an application for Defense Minerals Exploration 


Administration assistance on the Copper No. 2 and Copper No. 2B claims on Seven 


Mile Mountain, Grand. County, Utah, The application, DMEA 3613, .reiested aid in 


completing 1,000 feet of drifting at an estimated total cost . f$28, l160,0O. This 


proposed drifting was to explore the basal sandstones of the Chinle formation for 


uranium mineralization. 


A joint examination by a team from the Geologcal Survey and the Bureau 


of Mines was made on . January 6, 1955,. The claims are on the east slope of Seven 


Mile )buntain in Section 11, T. 25 S., R. 20 E., SOLOM., Grand County, Utak.


The Seven Mile uraniumproducing area extends for about four miles along 


the west side of the Moab fault. Rocks of the Permian Cutler formation on the south-


vest or upthrown side of the fault are brought into contact with rocks of the 


Brushy Basin member of the Jurassic Morrison formation on the northeast, or down-


thrown sIde. The Ibab fault has a zaximum displacement cf about 1,800 feet and trends 


N. 11.50 . W. The axis of the Moab anticline lies a Short distance to the northeast 


of the Moab fault and has a similar trénd 


the claims the top of the Peian Cutler formation is exposed on the 


hillside óñ the east end. of the claims. The lower Triaàsic Moenkopi formation 


overlies the Cutler with an angular erosional unconformity. A white Shinarunip-. 


like ' sandstone rests with erosional disconformity on thO Moenkopi. The overlying 


upper Triassic Chinle formation was deposited on the. erosional surface of both 


the Moenkopi and the Shinarump-like sandstone. The Chinle formation is about 300 
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feet thick0 The lower 30 feet consists of thin, irregularbedded green to red silt-


stone, sandstone, and. limestone pebble conglomerate. The upper part of the Chinle 


formation consists of pale red. shale and sandstone. The overlying Wingate is 


over 200 feet thick and consists of massive yellowish gray, finegrained sandstone0 


The beds of all units have a regional strike of N0 l0=l5' W. and a dip of 8 S. w. 


Mineralized conglomeratic sandstone lenses occur in the lowermost part. of 


the hinle formation near the ChinleI4oenkopi contact 0 


The subject claims were located in 194& Production has been 5.38 tons 


of ore containing .36 percent U308 . About 20 tons of ore have been ock-piled, 


from which assays of samples range from 021 to 036 percent u3o8. 


A tvostage project was recoended of hich Stage I consisted of 100 


feet of drifting and. 50 feet of crosscutting and. Stage. • II of 400 feet of drifting 


and. 50 feet of crosscutting at a total estimated cost of $19,480.00. The contract 


was terminated after the completion of Stage I at a cost of $4,752.00 with Government 


partiàipatlon 75 percent or $3,564.00. No ore was found by this work, and it is 


therefore recommended that no discovery be certified0 


LOCATION AND ACCESSIBILITY 


The Copper No. 2 and. Copper No. 2B claims 11e side by side on the east 


facing cliff and. top of Seven Mile Mountain in Sectioi 11, T. 25 5., R. 20 E., 


5. L. Mep Grand County, Utah (fig. 1)0 


A fair but steep 3/4emile access road. connects the property with U. S. 


Highway 160, from whence it is 8 miles south to the town of Moab and 30 miles 


north to the Denver and Rio Grand.e Western Railroad. at Thompson, Utah. Labor, supplies, 


and light equipment can be obtained at ab. Ore depots are maintained at Noab and 


Thompson. Native timber and di nio ]imber can be purchased locally. Power lines 


of the Utah Power and Light CompaOy pass within cehalf mile of the. property. 


- The altitude at the mine edit isabout SD°°° feet, Annual rainfall is 


light and work can be carried on throughout the year. Water can be obtained from a 


spring three miles distant.







S 
OWNERSEIP AND EXTENT	


• 


The property consists of two unpatented. 6OOfoot by l,5O0foot claims. 


The claims are recorded at the rand County Court Rouse. in Moab, Utah as follows: 


DATE	 AMENDED 
CLAIM -	 BOOK PAGE	 RECORDED	 LOCATOR	 BOOK	 PAGE 


Copper No0 2	 9J	 154	 3/11/1948	 '. Babbel et al.	 14	 111. 
Copper No. 2B	 9K	 341	 3/11/1948	 C. Babbel et a]. 


The claims were leased by the locators to the Seven Mile Uranium Company 


from whom an agreement to purchase the property was granted to the Chatu Uranium 


Company on August 4D 1954.


HISTOR! AND PRODUCTION 


Prospecting for uranium became of interest following the introduction 


of the Government buying schedules in 19480 The two claims were located in 1948 


by Gordon Babbel, 3. M. Abernathy and. Nicholas Morphy. Mining began in the Seven 
Mile area in 1951. The largest mine in the area has been the Thornburg mine 


on the Shinarump claim group about fo miles north of the Copper group, Two 


short edits, about 200 feet apart had been driven on the Copper No. 2 claim' 


leased by the Cb.atu Mining Company prior to the DMEA contract. 


Production from the more southerly edit has been avera.iton 


0.36 percent U308, and about 20 tons of ore have been stockpiled at the more 


northerly edit.. Channel samples from this stockpile are reported to assay from 


0.21 to 0,36 percent U308. Two other claime D the Copper No. 1 and the O.oñdike' 


in the imeediate vicinit.y have produced 136098 toss averaging 0023 percent 


and 170.45 tons averaging 0.143 percent U308D respectively. 


3c.
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GEOLOGY 


The Seven Mile TfJraniumproducing area extends for about tour miles along 


the west side of the Moab fault tb the south end of the area about eight miles 


north of Moab D Uteh0 In the Se'en Mile areas, rocks of the Permian Cutler formation 


on the west or upthrown side of the Moab fault are brought into contact with rocks 


of the Brushy Basin member of the Jurassic Morrison formation on the east or 


d.ownthrown side0 Accor.ing to Lnch (l95) the fault has a maximum. displacement 


of about 1800 feet and. trends about N0 1i5@W0 The as of the.Moab anticline 


lies a short distance east of the Moab fault and. has a similar trend.0 


The following description of the stratigraphy is taken largely from 


Finch ( 195) Less than 100 feet of the upper Cutler formation is exposed in the 


area0 The Lower Triassic Moenkopi formation overlies the Cutler with an angular 


erosional unconformity in some pJLaces and also pinches out to the north near the 


Shinarump No 0 1 mine0 The overlying Upper Triasalc beds were deposited on sri 


erosional surface formed on the Moenkoi and, in some places, on the Cutler0 


A discontinuous sandstone that overlies the Moenkopi with erosional 


disconformity may be an unstudied sand in the lower Chinle formation or preChinle, 


for typical greenish gray lime pebble conglomerate of the basal ainle scours into 


this sandstone0 The sandstone is friable,, white, coarsegrained to congloinemtic, 


and very lenticular0 The overlying Chinle siltetone, lime pebble. äonglomerate, ,1 


and finegrained sandstone truncate many of these Shinarump=1ike sandstones0 


Although the sandstones are discontinuous and . probably form channels, the trend 


of these channels is not known0 


The Chinle formation is 297 feet thick at the inarump No0 1 mine 


(Finch, 1951i.) and can be divided into an upper and a lover part0 The lower part 


consists of thin and . irregularcbedded light green to pale red siltstone, sandstone, 


and. limestone pebble conglomerate The upper part cOnsists of pale red shale arid. 


sandstone0







. 
The Triassic Wingate. sandstone consists of mansive, ye11owishay, 


finegrained sandstone that weathers pale red0 It is over 200 feet thick in the 


Seven Mile area and forms a sheer cliff under which the inle forms a steep 


slope covered with large talus blocks0 


The beds of all the units have a regional strike of about N. l0l5 


E. and a dip of about 8 @ 11W influenced by the west flankof the Moab anticline, 


ORE DEPOSITS 


Three types of ore are described from the Seven Mile area by Droullard 


and. Jones (1952)0 The first consists of .ay, sandy 9 mud.stone lenses apparently 


deposited in preChinle channels. Lime content is usually below 6 percent and. 


uranium minerals are seldom., Droullard and Jones consider this the 


most persistent type of ore. This was the ore of'the Shinaruuxp No. 1 mine which 


has produced the most tonnage in the area 9 but this type of ore is now apparently 


mined out.


The second type of ore occurs in °ay to brown limemud. conglomerate 


lenses which ade laterally and vertically into sand.stoneTe and. mudetones, Lime 


content is usually near 60 percent 9 but uranium content is much higherDrou11ard 


and. Jones report assays ranging from 1.0 percent to 9lpercent, Ore minerals are 


pitchblende and its alteration products. 


The third type of ore consists. of interbedded. limestone D mudstone and. 


sandstone layers with a large amount of carbonaceous trash. The lime content 


ranges from 30 to 60 percent, Droullard and Jones coneider this type of deposit 


a good guide to ore of the: first type. The deposits on the Copper 2 and 2B 


are of this type or are intermediate between this type and second type of ore.







.	 . 
Work under t DA contract was done at the more northerly of two drifts 


on the Copper No. 2 claim. The floor of the nonDA part of the northerly drift 


(see fig. 2) is at or very near the )benkopi contact, A 20foot bank of white 


Shinarumplike sandstone is exposed in rim outcrop about 30 feet northwest of 


the portal (fig. 2). This sandstone was penetrated in most of the Stage. I DZ4EA 


drift and in the face of the DMEA crosscut as driven (fig.2). The Chinle formation 


as exposed. in the drift consists of sandstone in °ayish green irregular lenticular 


beds as much as three feet thick,. The sandstone is conglomeratic sandstone, with 


some limestone pebbles up to 3/ inch in diameter, T'ash occurs in tiny streaks 


and twigs are coalified or replaced by calcite. adioactivity occurs chiefly along 


the north wall (fig0 2) through a zone about 25 feet long and 12 inches thick in 


a coarse conglomeratic sandstone associated with abundant mangsnese stain, limnite 


and very sparse pyrite associated with the carbonaceous matter. This radioactivity 


indicates material of a marginal nature,. probably contai±ing about 0010 percent 


U3080


Work under the DMEA contract has demonstrated that these basal Cb.inle 


deposits apparently lie in a pothole scour formed by the walls of the white 


Shinarump1ike sandstone (fig. 2)0 This is not the only interpretation, it is 


also possible that the DNEA. stage I crosscut extends frda bank to bank and that the 


channel continues northwesterly. At any rate the sporadic weakly radioactive 


carbon found in the Chinle suggests that a commercial ore body does not occur in 


the vicinityo







.	 . 
ORE RESVES 


There are ao known ore reserves on the property0 Part of a sisal]. 


pocket from which 20 tons of ore were mined before the D& project began still 


remains, but, as far as i$ known, the deposit is small and. probably could not be 


worked at a profit0


ThE PROJECT 


eologic Justification 


The project was recomend.ed on the bas±s of the channel scour and. the 


presence of mineraJLized sandstofle lenses at the base of the Chinle0 It was 


thought that an ore body, the size of Thornburg° s or larger, might be found by the 


DMEA work0 Subsequent work in the Seven MLle District, however, has indicated 


that the chances of discovering such an ore body are less likely than was first 


thought0


Original Program and difications 


The applicant requested aid. in completing a single stage program con 


sisting of 1,000 feet of drifting at a total estimate& cost of $28,11.60oO 


The project reccnded was a two =stae program consisting of 100 feet 


of drifting and 50 feet of crosscutting in Stage I and L O0 feet of drifting and 50 


feet of crosscuttin n Stage 110 Thtz'act also incinded so long4ioie 


drilling and. the cct of assays0. The total estimated cost was $l9,!8O.0o 


The contract was sied on August 23, 1955 and work started on October 
1, 1955. The Stage I drifting was finished in November and six feet of cross 


cutting was done to the south from the end of the new west drift0 The remainder 


of the crosscutting was changed by the Field 1am to a course of N. 30 E. to 


start near where the contract began. The crosscut was driven off course for 50 


feet after which 182 feet of 1onghole drilling was done. Stage I was completed 


in December (fig. 2)0
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The operator did not receive permission to start on Stage II exploration 


and. the contract was terminated on April 30, 1956 


Desription of Work Coleted 


The following Stage I work was completed 


100 feet of drifting 
50 feet of crosscutting 


182 feet of long4iole drilling 
14 chemical assays 


No ore wa found by the above work and the Government declined to con 


tinue with the Stage II portion of the contract because .of the failure to find. 


ore ade material during the Stage I 'work 


SUI4MPJ OF FACTUAL DATA 


The contract called for amaximtu of 500 feet of drifting, 100 feet of 


crosscutting, 700 feet of long hole drilling, slabbing ,7 turnouts, and 135 chemical 


assays at the following stipulated costs: 


STAGE I 


100 feet of drifting at $30/ft. 	 $3,000.00 
50 feet of crosscutting at $30/ft. 	 1,500.00 


200 feet of 1onghole drilling at $1/ft.	 200.00 
40 chemical assays at $5.00 each	 200.00 


TOTAL ESTIMATED COST OF STAGE I	 $4,900.00 


STAGE II 


400 feet of drifting at $30/ft. 	 12,000.00 
Slabbing 7 turnouts at $15 ach 	 105,00 
50 feet of crosscutting at $30/ft. 	 1,500.00 
500 feet of 1onghole drilling at $i/et.	 oo. oo 
95 chemical assays at $5 each	 475.00 
TOTAL ESTIMATED COST OF STAGE II 	 $14, 580.00 


ESTIMATED COST OF PRQTECT 	 $19, 480.00 


COVEEUNT PARTICIPATION at 75 Percent	 $14,610.00 


H	


-	 -







.	 .
CONA COSTS 


Because of the unfaiorab1e results of the, Stage I work the contract 


was terminated. Contract costs follow: 


100 feet of drifting at $30/ft.	 $ 3,000.00 
50 feet of dr±fting at $30/ft.	 1,500.00 


182 feet of long4iole drilling at $1/ft.	 182000 
lli chemical assays at. $5 each	 70.00 


TOTAL COST OF STAGE I (Total Project)	 $ 11,752,0o 


G0VRIMENP PARTICIPATION 75 percent 	 356li.0O 


Equipment consisted of a Gardner . Denver 105 c.f.m. compressor, 


Caterpillar D bulldozer, Sullivan L7 drill, G-1) jackleg, Agricat loading 


tractor, Carbo muck bug, trucks, hoses, hand. tools, counter and probe, etc., 


with a total estimated value of $27,923.00. 


DISCUSSION OF CONCLUSIONS 


In the opinion of the examining team the recent underground work at the 


Thornburg (DMEA. 3060) KLond.ike (DMEI 3732), and Chatu (DMEA 3732) has been 


discouraging with respect to a discovery of any siiificant ore bodies in the 


vicinity of the rim workings along the base of the Chinle formation in this area. 


Most of the weakly mineralized basal Cliinle sandstone penetrated by the DMEA 


crosscut on the Chatu property is seemingly a pothole filling of limited extent. 


There were no marked delays in. the prformance of contract work although 


part of the crosscutting was off course. No ore was discovered by. the exploratory 


work. It is reccmnended that no discovery should be certified and that no further 


work be done on the property,


-9
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UNITED STATES	 . 


DEPARTMENT OF THE INTERIOR: 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse	 . 


	


enver 2, Colorado	 .	 .	 September 24, 1956. 


Memorandum	 .	 . . 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region UI 


Subject	 Docket DMEA 3613 (Uraawx$ Contract Idm-E860, 
Chatu Uranium Mining Company, Inc. (Copper 
Nos. 2 and 23 claims) Grand County., Utah FINAL 
PAYMENT	 .	 . 


Enclosed are two copies of a mèmoradum to T. A. 
Christensen, dated. September 19, 1956, relative to final pay 
ment under the terms of the iubject contract.


W M TRAVER 


W. M. Traver 


Enclosures	 .	 .
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UNITED STATES 
Jo	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


•	 im. 
.aver 2, 1,ro	 $e$e*b.r 19, 19 


To:	 Cmiran, Operatiig Cittee, 1A 


Zxeciitive Off lee?, 	 * P1.14 Tesa, egien III 


b,ject: 1.k.t .	 3613 (iarsntwa), e.ti.t i. z6o, 
cbst rai4ta faini ce., Xne •, IraM Ceu*ty, Vtak 
PL W0 


eesot aze the ecrijlnal xe copj of t O.tor' 'a 
f11 rePort, iLck wee r.*iv*t in this eftiee $eter 19, 196. 


ferae. mrewer, s*ch a *a will be inelii&el In the a eeziDj aM 
g.el.ie re*rt by Gersnt pereee.1. ersfre, Mr the elr-
etaeis, we consider the Operator's report 


Piasi pqsiat to the Operator 111 be pr*cest today. 


•	 •. V. L 
•	 Zaeleønres







RECEIVED


SEP 141956 
Dlv. of MIneral TechnoIo 


BUREAU OF MINES
Denver ExperIm.n Station 


Denver, Colorado 
iv r.John F.Shaw 
U..1iureau of Nines 
Room l37,t ullding #20 
Denver Federal Center 
Denver,2 Colorado


Chatu Uranium ining Co.Inc. 
7l2 i.May Ave. 


Oklahoma City. Okia. 


September 6,1956 


Re: Docket No. D.M.E.A. 3613 
Contract io. I din E-60 


I-'	


tllfIi	 Jt MJ1b iJ., flL 
RETARY-TREASURER	 pJ,ArJuJH 


___	 c Ki 


i)car Sir;


This report shall be considered te final reort 
r'ertining to the mining operations being known s "beven 
Mile Mine" operated by Uhatu Mining CO. 


GENERAL: 
1. Under the provisions and in accordance ith same contained 


in D.M.E.A. contract, Chatu Mining Co. proceeded from a point 
located in th. existing d.rift which was 	 tablished by your 
personel, a distance of lOO'-5" in a due West heading. 
this point, a cross-cut was started. in a due South direction 
and ran for a distance of six feet at ;thich time the company 
was instructed to retire from our present position and return 
to a point approximately six foot west of the starting point 
and run a cross-cut to the ripht of the main drift which would 
be in a Northerly direction. In this manner we drove the 
remainin forty four foot of drift that was left from the total 
fifty feet of cross-cutting allocated the coliipetnir by contract. 


After all drifting was complttéd ihe company uhen dri1ld 
long-holes of which the cuttings were chemically asseyed. 


dth the completion of one hundred feet. of .riftint , iftv 
feet. of cross-cutting,and loñ -hole dri1lin,, tie One of the Co.4rr 


was completed as per contract. 


GEOLOGY: 


The initial entry into the strata was made driftin in 
direct contact with the iioenkopi being used as the floor for 
the drift. 


The Shinarump formation in which the company was mining, 
was of a very high carbonacious character through-out the in-
tire mine. The carbonacious material was contained in not only 
in the lime comglomerate,but was also contained in deversified 
sand stone strata.. 


The radioactivity contained by this carbonacious matter 
was noted with interest due to the fact that there was a very 
rioticable differental between the radiometric assey and the 


4 lssey which eStablished the fact that the Uranium Oxide 
ate of ui-eøuilibriurn; therefore, through-out the 
ting o.etage one, the. comany made arrangements 


(con't) 


Operator T s 
final report
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CEPRESWENT	 tlkflJ VLSI MINIM IL L 
SECRTAIY.TEASURER	


MOAt UtAH	 P. 0. 0X $15 


(Page 2.) 


To take	 full faco sample cut between the floor and the 
roof and also from side to side which was sent in for chemical 
analysis. This was done on the average of every two six foot 
rounds that were pulled. 


The I oenkoii formaion as on an approxiRate 9 degree itch 
nr'le of depression OC:±flflfl at the portal. It should also' 


be state that t here was cfnite ioll	 ect to the 
J ckoi is it ritc	 •O1fl and bstweeri these rolls there 
aprcr	 to be th possibility of a si.ill channelization or 
scour effect. it was due to this type of condition that t.he 


r the uthorizatiLr :f ti.e 'J .5. p .S. team that. 
. Ji j .' c- eeu. th.e oerations,decided to follow what. 


appeared to be a small channel by icans of the remaining 
1oirtv four feet of cross-cut which would conclude all of the 
required driftin' unc- Stare One of the D..E.A. contr;ct.-


Upon doin,: so, it was then found that instead of a channel, 
ere as a s:;iall nocket of ore estimated at approximately 


150 to 20G tons of ore ssevin 	 This ore ran 32ft. from 
the hcinnn of th- cross-cut alonc the east wall and p1aye• 
out. 'Ibis ore could not be moved as the over-lyin; rock was 
heinv used for roof sunport. Due to the general condition of. 
r:ck bein in fractured condition roof bolts would not have 
been satisfctory and timherin would have obstructed the main 
drift. 


Thsr. ere srecks of h.i-h radioactive count matter enter-
heid'ci in \ Jhat appoared to be the be p inninp of a lar r e strata 
of cla y in t.i" head-wall at the very end of the main drift.' 
'ir the use of a counter, the count was 1% and un to approx. 
l.5o. This area was then exploredby ion-hole drillin o by the 
horizontal fan method which when r'robed, proved to be dead holes, 
Three atteips ere niad to drill vertical holes in the ceiling-
bit wrre b:ndon	 due to waLer se ge from stand water at a 


d.i	 .-	 t	 :of f th drift causi	 t}	 c.la,r to 
e .0 cvin off. 


It is this writers opinion that the footaFe on stage one 
w:-is of little ioortance insofar as being able to clearly and 
detinit1y define the oibbility any sizable channelin, that. 
cot.tld be contained with-in the limits of the two claims, So far 
as the geology of the mine, it seemed to have began a chanFe 
structurally towards the back of the drift; however,due t,o the 
footae for stage one, the drift was stopped at that point. 


This concludes the final report per contract E-6O. 


ct umtted, 


Bob Corley
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado


r:
Li 


MAY 7 c 95 


May 3., l956 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Gamma ray log interpretations 
DMEA . 3767, Contract Idm ..E877, Uranium Prospectorts 
Company, Ltd. (Jack Rabbit group) Emery County, Utah 
DMEA-3555, Contract IdmE79l, W. A. Greer (Operating 
agreement with Four Corners Exploration Company) 
(Bachelor claims), San Miguel and. Montrose Counties, 
Colorado 
DMEA-3582, Contract Idm'E796, Walter Duncan Mining 
Co,pany '(Red Rock et al. claims) San Juan County, Utah 


MEA ... 36l3., Contract Idm-E860, Chatu Uranium Mining 
Company, Inc. (Seven Mile property) Grand. County, Utah 
DMEA- 3655, Contract Idm'.'E899, Bowles -Heflin Mining 
Company (J. V. Eaverson lease) San Miguel County, 
Colorado 
DMEA .. 3896, Contract Idm .'E910, Hecla Mining Company 
(Hot Rock et al. claims) San Juan County, Utah 


Enclosed are four copies each of gamma'ray log interpre'-' 
tations. for holes drilled on the subject properties.


\c\y\4OE\ 


Enclosures







Chatu Uráñium Company 
Moab, Utah 
DMEA Doc1et No. 3613 


GAMMA-RAr LOG INTERPRETATION 


Hole No.
Depth 
Drilled


Depth 
Cased


Depth logged 
Frczn*	 To


Anomaly Detected 
From*	 To


Anomaly 
Thicimess


Counts 
per minute


CPN Corrected for 
Casing	 G-N Thbe


Grade 
%eU3O8 Remarks 


1 648.0 None 11.6-647.0. .	 630.,? - 631.8 1.1 250 Q.010 
632.9 - 634.3 1.4.. 260 . ,D.010 
635.0 - .636.6 .	 1.6 250 .005 


2 658.0 None 11.4-651.4 .649..&	 . 6.51.4. >1.8 . >320 >0.005 


3 640.0 None 10.9-640.0 Barren .. 


4 658.0 None 43.6-620.0 . Barren


* Frau top to bottom epttis 







Chatu Uranium Company 
Moab, Utah 
DMEA Doclçet No. 3613 


GAMMA-RAY LOG INTERPRETATION 


Hole No.
Depth 
Drilled


Depth 
Cased


Depth logged 
Frczn*	 To__-


Anomaly Detected 
From*	 To


Anomaly 
Thickness


Counts 
per minute


CPM Corrected for 
Casing	 G-N Tube


Grade 
%eU3OB Remarks 


1 64.0 None 11.6-647.0. .	 630.7.- 631. 1.1 250 D.010 
632.9 - 634.3 1.4. 260 $D.Ol0 
635.0 - .636.6 .	 1.6 250 D.005 


2 658.0 None 11.4-651.4 . 649.6 .	 .651.4 >1.8 . >320 >0.005 


3 640.0 None . 10.9-640..0 Barren .	 .. . 


4 658.0 None 43.6-620.0 . Barren 


p


* Fran top to bottom aeptris 
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IN REPLY REFER TO: 


UNITED STATES	 S	 MNALrD: 


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY nrR 20 


4, '. Eox	
GEOLo 


DE\iVE COLG VEy 


DMEA 


AiL 19,	 j	
Date Rd 


IPR 26 1'J5 
•	 xxx	 •, 


LU ui 


Denver, Co1ordo 


L N.	 7 47/74 
J. 4U.L	 s1er 


L 


4i 4cat IJ (UraAiu&) cctrct X* 
stii UznLts *tutné	 Znt	 aa.i unir Uh 


•. opeçstLots attez' reauxier. 


The *L4J* ZO( $	 O* 
Z4, ii. $sur', . L	 U, 3.	 ason. 
$Ut$ Ia* ie	 1).	 ue* artitpst1ei ati 4QQk z'ea4izjs 
oi tae U*put,ed. ciiie*. No tLttreee iu zesu1t*	 Uose xortea 
y JoDn*	 Jt iyers a our4 We do note. **v a	 ø ip Q


wtu *. Coz1ey refers i tiis etter of Pbrtsrr 1 X, but tbe 
tr	 ouzie ot tt4e 4rosIcut in Uspzte ezu3ot pustb1 	 sid#ze 
norn is stateut to tb. ontraxy. Johon states	 be toi4 
the *tor to k.ep ie cI**mel baxik sbos'in at W* st3rt or the cro* 
ut on t* Left. sL4e	 t*t. it .aLbe r*c*ssar to ez


* tew drees to t2 north in order to keep out ot the beAkopi to 
tjøe irL 'purp1e vbite wiz of the ei*ot vtdci ot,n t* bank *. 
Coz1ej suustuiates Lu bis letter tkst Jcnneo to4 Au to tw 
degrees o tne north Xver iu *tte*png t 1*ep o of the 4 
kopi aL piupe w*ite he øed b	 totaL of 4es 


The diflieull4 appears to t*uve teen iii. the ertor's uze 
stz&U o2' that the u#isni baztz c*sieta of i the tr& 


poctopotthe MeDiopL 
the rosscut so as to 'keep oit of the rolL of' e 4erkoi wtth us 


titi 01) the left bsx4 side of t,he croesut". be opeWr evtdenUy 
cQAzseU the ___ wt the fLoor o*' the chazmei (or pcjtiige). The eko 
toztiox toz. tbø ttoor o1* *Iu a veiL as e bes D.ie 


flere is	 . t the soutst zU the ecut of dip 
*8 pue& to the r*sout ks the Aooz' saxtact of the. *enàwi u4 
the c1*nn j, fiA nier on ine iet side. 	 * henai1 uk i*4h 
*unte thee to fo.Uolr is in tie wail oi 	 orLizL 4)	 trift ast
of th oinb g1iee *3e rosscut st*rtm uui. t 10 ver.j iat 
chanL,L i*ak was e4 La the *su z**r t1e ei tt fl'LM*


'l95







S 
2 


*. Corley s2so refers to a streak of ore to* in t' crosscut 
There is a nsrrov aesa about a foot above the floor of the c*l which 
has a anLm contant as indicated r a.trieaU.y, of abouz O.O percent 
5u308s


A ***ko$ *iU1ih bask was e countered near the fce of the 
crosscut c'Mnj in fros the Left with a beurizi about I 55L The operator 
apperenUy did not recoias it: The appearance of this bank indicates 
s*roily that it ii the esise o which it . intended to follow when the 
crosscut sea started and that it has svi around to the northeast. It 
this is the ease, the sss4 channel, which sea the basis for the project, 
is nothing acre then a "pot ho]a" cooneeting with a ehawwl which obably 
existed at one ti northeast of the present clitf ace. The chnwl, if 
it existed, has ben ccilstsly removed by erosion, There *s a very slLtt 
possibLUty that the channel bank found i*sr the end of the crosscut is the 
north bank of a westerly tren&tiig chai*1 scour of which the bank t the 
start of the crosscut is the south bank (fig. I). Jchsaon Sed Byera consider 
that this is very unlikely. * Corleys also iseintain that their *tnars 
kept contact with the left bank 'rtth the drill .t.l, but of co'4use we have 
no evidence for his Ibstmver the case, the ai*rslizaticn found to date 
has been n*gl.igibls. 


1va].*tion of eoiogtc evidence in the Seven Jfti,e area requires 
detailed tdy and coea4erabte ari*nce bec&ime fornetton contacts which 
are the result of ebeunil t%g, are obscure and not readily discernible, .ven 
to a o]1ogtst who is iatUar with the area. 


It is the opinion of the writers that the intent of the contract 
baa been fulfilled, 1 s.: the supposed cba tni,]1 has been explored suXficisnt1 
to show whether or not aidflosnt Lnezelisatton Is present. LX the struc 
ture is a channel, it has now been crosscut from bank to bank. It it is a 
pot h31e, the work constitutes a cross section of the same. In either case, 
*Lnex'aUsation is so weak that fUrther exploration does not appear to be 
justified.


It is believed that no ustui purpose woul4 be served by driving 
a crosscut in the direction indicated in figure 1. 


believe the operator wes ccntued by the effort of Johnson to 
explain to Ma bow to follav the channel bank and had no intent to depert 
from contrast spciticstiona. 


It Li, therefore, reciMed that the pz'o4ect be considered as 
coletd, and that contract Id*Z 860 be terated without certification 
of dLico'veryoz' 4. slojaent.


U. 8. resu of *nes 


-_4 j.	 liselas r, 
U. B. Geological Burtrey
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E. W LIPPERT 
VICE PRESIDENT 


BOB COnC'EY 
SECRETARY TREASURER


CFMTU WNffiM MINING CO. IN 
MOAB, UTAH	 P 0. BOX 515


1.	 - 


February 10, 1956	 DMEA 


FEB i 
Mr. W. M. Prayer, Executive Officer 
D(€A Field Team, Region III 	 BUREJA " 
Department of the Interior	 nver, L)(' 
22i New Customhouse Building 
Denver 2, Colorado


Re: t*IEA 3613 (Uranium), Contract Idin-.E860, 
Chatu Uranium Mining Company, Inc. 
(Seven Mile Property) Grand County, Utah 


Dear Mr. Traver: 


I was in Denver a week ago today and wanted very much to 
chat with you regarding the above mentioned subject, especially Phase 2 of 
our Contract with the Department of Interior. 


I know that you have a great number of various types of 
projects that are under your supervision, and it is possible that full 
analysis has not been completed on Phase 1. Mr. J. S. Corley, Pre8ident 
of Chatu Uranium, has been working diligently and under many handicaps for 
more than a year and a half to develop the mine on the above mentioned 
subject. Few people that I know of have been as conscientious as he and 
his son, and have gone through the hardships to keep things going, and of 
course there is no income since Phase 1 of our Operations has been completed. 


Under Phase 1 we made certain operations under the direction 
of your people, and have end.eavoured to carry them out very explicity 
during these operations. However, we never did get under the windgate, 
which is part of the operation under Phase 2. We know that the body of ore 
was found back under the windgate on the mine just to our left, and feel 
that the conditions 3rrunding our claim and operation are cjulte similar, 
and therefore, it is our hope that your investigations of the work under 
Phase 1 will soon be brought to a conclusion and that we will be permitted 
to go on as Phase 2, in order that we may show that our reasoning is 
justified in finding the body of ore back of the windgate. As you know, 
we are approximately 100' from the face of the windgate under Phase 1. 


As I stated in the beginning, I would rather have discussed 
this matter with you personally, but due to flying conditions, had to leave 
Denver sooner than I had expected, and hope that rry writing to you will be 
taken in the proper light.


Most sincerely yours, 


CHATU URANIUM MINING CO., INC. 


BY________ 
EWL: cc	 rick W. Lit, VL'resjdent 
cc: Mr. J. S. Corley,	 sident 


Chatu Uranium Mini	 o., Inc.







J.*.zry 21st 1956. 


Kr W,M,?rav.r, 
xscut4xs .tticer, Regio* 3. 


Denver edsra1 Canter. 
aurer 2 Colursds. 


Jssr Kr Travers


we wO.Ld sppr 
this co*piiy proceed cu Stag. 
August Z5rd 1955.


(s D.L.j, Contract k. 36&3 
contract . Xd* $ 86). 


L 


it vera	 it jou could 1.t 
of cMar1 Lund contract dated 


$ wo$ lik* to nifl on bek *tder the idndgat. 
with this stage, an it p.sstès drift abot 15 to 20 d.grss. soiath 
ef due wist, so .bat ie wOuld beg.ng d&r*ct&y towards the wtndgate. 


U we 'can 9roc..daI tht.s soures foi' 40 Lut and 
then cross cut 5) Sct to the r4t or Lift at any f&vottbls spot 
in the drUt, we ts.1\à.rtian th iwe 411 incounter in this distance 


	


the bdy of os tt. wS	 i444 for, or rather the min chwet. 


Thsing you ior yw c sidirattc in this *atter 
w ren.n/ 


, 
\\	 / /1	 tespecUu]iy subnitted, 


CHATU ULtANIt cEWk GO. LtsG.
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$hsr (2)	 ) Opertor's lstter 
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Tointent	 )	 tfie, *S& 
Corre. tue	 flM 1lMS	 k* UI 
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CH.Ai	 fllUN iI9 INC. 
1 1AH	 P 0. E0 55 


.Str. 195dO 


JW'1!


Mr f M 


.xc6tve O1fiCF;	
R DMOEOA O No 3613 n YIT	


No E 6O -'	 C 
J)c vwer 2 Cr1orado0 


Da N:	 vcr


A few dy ago ir on &flLi myself had the privilege 
of Aaviri a corferexce th Ir Hasier and his associates at their 
office in Gad Juntion Colorado 1Je diecussed the 2nd Stage of our D	 1oen After eone diecueion it .ae decided that we should 
request for a recese on our	 loan for a period not to exceed 
6 onthe


Thiring this waiting period we wanted to go into th 
matter of the advicability of perhars core drilling behind our drift 
instead of drifting blindly backs 


As you know, we d some core drilling on the two 
back up claims directly behind the two leased claims, that we bad 
drifted on,and form the logs obtaiied on the four holes drilled 
on the back up claims, we thought that possibly the channel could 
run between the edge of the back up claims, and the end of our West 
drlft as thefr is and distance of approximately 700 to 80C) feet 
t hat we have no aow1edge o e 


If this could be accomplished by drilling aonte four or 
five holes on the two leased claim8, behind our drift, for sone 
where in the neighbohood of Five or Six thousand dollars, and we 
could use part of the second stage for this purpose , as we have 
a bout Fourteen Thousand do1ar left on the 3econd stage, thai if e did not hit good ore th both the Governmsnt and ourselve,would eave the balance of the 9,000 G OO and there would be no need 
o f p1oring back in the mountian by drirting % We have a road a'ready 
built up to itbii about one half n]ile of the drill sites nd all d ri1Ug could be aeconplished in about sevtn or eight days 


Please advise e at oice if this sounds reasonable to you Thank you.


Respcctfully, 


©FIATU LkWJflJM 11MIMG CO. INCO
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 


	


uImIN4 2* s i	 th *i'a *.Mar 7*7 31, 
M	 77 $, 1*, 


tAs	 wis	 qsrI y	 *s4 


it	 tI	 ii 1* .n.•. Tb.1s, iI*.. • 
' t a*rn4* i. .I.$* . tbM d y ft. it t. 


2*	 zt ** Mi	 IaJTLT._t'a iit*i 
Ms	 tiw	 U k id	 b. 1iia. 


W M.TRAVE 


I. L ?ar End. 


JWT:bh	 0 


oo-Ch*fr. C.	 tn. (2) w/c.o'07	 atorte letter 
___	 ft 1t ii ft II	 ft 


Shaw	 " '
TcmseM 
Ccrres, File L..860 
Cbz'on.
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Fehurary 11th 1956


	


	 M E A 
Dote Recd4 


fEB 16 1956 


BUREAU 3 
Mr WM6 Traver • 
Executive Officer, D.M.E.A. 
Field Team Region iii 	 Re; Docket No. D,M.E.A. 3613 (Uranium) 


224 New Custom House.	 Ctract No 1dm E-6O. 


Denver 2 Colorado. 


Dear Mr Traver: 


We are in receipt of your letter of Feburary 8th 1956 


and wish to state that in regards to the fourth pragraph of your letter 
stating that the drift was driven approximately N.30 degrees East, that 


this statement is definately incorrect. We drov the crosscut under the 
directiOC of NJ Henry Johnson, and Mr Randy Chews both 01 the U.S.GS, 
as they were up there several times as this section of crosscut was öeing 


done. Had we have driven the crosscut on the ez&t bearing of N,30 degrees 
West, we would have driven into a full face of Moenkopt, which can be seen 
fros the due westerly drift. Our letter of approval cfid not come thru until 


at Ieast 30 days after we had completed the crosscut of 44 feet, which as 


you know , was the balance that we were supposed to drive, on this new 
heading, as we had driven 6 feet at the end of the west 


drift before we 


were told to start on the new crosscut. 


We were also told by Mr Johnson and Mr Chew to vere north 


on this new crosscut, a few degrees so that we would stay out of the roll 


o f Moenkopi which was lifting on the left hand side of 
the craacut. This 


was indicated by the fact that all lifter holes on the left hand side of 
this crosscut, were drilled into Moenkcpi, while on the right hand side 


we did not hit same. Mr Jthnson and Mr Chew re the 
men who wanted to 


change the crosscut from the beck of the tunnel to where we wc to try 


anf follow the scour or channel, and we did what we all thought was the 


proper thing to do, follow the indicated trend. 


We did follow the ore streak on the right hand side of the 
crosscut for approximately 36 feet where it ran out, and it was only on 
the right hand side • What looked to be a scour or channel, when we started 
seed to be a pocket of ore, as indicated by our p contained in the 


cember narrttive report. If you will place a compass on this nap you 
will see that we are only off about 30 degrees, from the direction we 


mere supposed to follow, but you can see from an Inspection 
that we had 


to veer a little north or we would not have followed the supposed scour 


or chwnel.


We fedthat we have done as we were directed to do and would cert 


i$EI17 spreciste it if we could get started on 
Stage No 2 at once. 


Respectfully, 


CHATU URANIUM MINING CO INC6,
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Governn's Copy 


AMENDMENT NO. 1 
to. 


EXPLORATION PROJECT CONTRACT Idm-E860 
Dated August 23, 1955. 
DOCIT NO. DMEA-3613 


between 
THE UNI'IED STATES OF AMERICA


arid 
CHATJ URANIUM MINING COMPANY, INC. 


-	 It is agreed this 2nd 	 day of February	 , 1956, that 
the Contract is amended, effective December 5, 1955, as follows: 


1. In Article 1 of the àontract form, third line, the words 
"and map Figure 1" are added after the words "Figure 2." 


2. In Exhibit "A", in the second paragraph under the heading 
Description of the Woz'k,the words "and map Figure 1" are added after 
the words "Figure 2." 


3. In Exhibit "A", in the deècription of the work under the 
heading Stage I, the last sentence of item 1 is deleted and. the fol-
lowing sentence is• substituted: "From 	 A starting point spad. shown 
on Figure 1, crosscut 50 feet in a north: 3O_ 1 0 degree west direction." 


1i. In Exhibit "A", in the description of the work under the 
heading Stage II, a1l.o item 1 is deleted, and the following item is 
substituted: "1. Extend the northwest Stage I crosscut an additional 
300 feet (see Figure 1). From this crosscut not in excess of 150 feet 
of drift and raise worc shall be performed to explore favorable mdi-
cations of mineralization encountered." 


5. In Exhibit "A", the fixed unit costs under te heading 
Stage II, the folloving.words ' are deleted: "4OO feet of drifting 


$30/ft ., $12,000.00" and. the following words ,are substituted: "300 
feet of crosscutting $30/ft. ... $9,00 0"; also, the following. 
words are deleted: "50. feet of crosscutting and. raising $30/ft., 
$1,500" and the following words are substituted: "150 feet of drift-
ing and raising 0 $30/ft., $14,500." 


This amendment shall not be construed to increase the esti-
mated total cost of the project nor the aggregate total amount which 
the Government may be required to contribute. 


Executed in sextuplicate the day and. year first above written. 


TEE UNITED STATES OF AMERICA 


CHATU URANIUM MINING COMPANY, INC.


Administrator, Defense Minera 
Exploration Administration 


Title


By 
By
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UNITED STATES 
DEPARTMENT OF THE INTERIOR FE 14 3 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 . 


•	 22k New Customhouáe WASHINGTON 25, D. C. 


Denver 2, Colorado	 .	 February 8, 1956 


Memorandum"	 .	 •,	 . 


• 	 To:	 Chairman, Operating Committee, DMEA 


From:	 Executive. Officer., DA Field Team Region III 


Subject: Docket DI€A 3613 (Uranium), Contract Idm-E860, Chat 
Uranium Mining Company, Inc., 8evén-Mile Property, 
Grand County, Utah '	 , ' 


Enclosed are the. original and. seven copies of Amendment •	 .	 No. 1 to Contract Idm-E860, which. : was prepared in Washington and. 
• forwarded by your letter of February 2, 1956, for signature by the 
the Operator.'	 .	 . 


j	 ,urso& to ou b.a*se it ices 


not spj].y for the fei1ovin reasoas:	 . 


	


•	 I • Tb. Oeratgr has reou.st.4 the Gov.rnt s. 
ap,rwal	 ocse& with	 U 4rifttn as a 
Westerl7 extenejea of the $te I 1rift as ori&L-
usily 4.eeribeJ in t oetract', iawt.st of as 
iMic&tett on the usp atte.cbe4 to the ?iel Te.a's 
latter of Jaiu*ry 6, .1,, wbic *ppar.wtiy' 
the heats tór yotr epsrstien of *nuusnt 10.1. 


2. nl.ss the .tter of the àrosscut is resevet to 
• \ . .	 the satisft.iea of this office, ?i.I& Ttu aprova1 


• . \	 for atage U . eot ey not be forthcsst, an it is 
uukneim at this tti. *ather tM $ts.. 11 drift will 


	


\ .	 ,	 be as an ontansion pf the crosscut or as. etenzio* 


\	 ,t the west drift.. . ' . 


	


\	 '	 Also enc2.o•e are foir copies of a joint 	 rsMua report, 


	


• \•	 at	 ebrusry3, 1956, free J. Williss 10s3.er, se1ist, U. S. 
N'olei.1. Survey, aM K. 1.. Salsbeiy, )tng 'njier, U. 1. 


of Mines. 


• '	 •	 In conjunction with itee 2, we are .nclosinL two copies of 
• • • a letter, t.t February 8, 19%, fr this office t. '. L S. 


rley, President, ChatT2 UraM*s Miniu 	 ibc.	 . 
•	 •	 •	


•	 ••. 


	


• •	 ucIosures	 ••	 • •	 :.	 •	 •	 • V. II. graYer 


N







M!NERAL EPOSTS



rCVED 


FEB 6 1956


li.	 . 
P. 0. Bo 3 


GraM Junction,, colorado


'""' 3, 9% DMEA 
Date Rec'd. 


flald sea, Lon xxx	 FEB 7 1956 


PØ.	 BUREAU OF MINES 


B • S53.$bW?j	 nver1 Colorado 


Throu: • N. )Mx'shn Z 11/ e4 


SibJect; 1)IA 36L3 (Ursniva) contract 14*.E 860, Chetu LsaLw 
*tnin Coay, Seven Itue area, Greed County, Utah 


ata I drift med cross .cut o' the Chatu Urauit *ning 
Coapany have been ,aiae4 aM ped by 1. 3. Johnson aM?. M. Byers. 
They coziclde that the ainsralisatiou on the Chatu is probably confined 
to a potholatiks scour rather than a canttnw)us cthsnn.l tifortunstely, 
Catu Ursniva *ning Compexiy drove the sts I crosscut on *nappz'oxiate 
bearing of 1. 30 L, instead of on the L 30 W. bearing w ve them; 
cowsequenU.y, can still not be certain that they are in a pothole in 
stead of a continuous channel. Therefore, ie reccss*eM the folloving: 


(i) zr x'ec'endation to Denver shoul4 be for dental of 
ari fore of sta IX, this on the rour4s that stag I ham not 
resulted in discovery of a significant ore deposit aM has sugeted 
that ainez's3.isation is confined to a pothole rather than a coninuous 
ciwuu*i.


(2) ikiver, Chetu Uranium *ning Cauy shoul4 be inford 
U*t L& is prepared to denr sta'e II. but will withhoLd, its decision 
until Chatu has had ti to drive, at their own expense, a 50400t drift 
at the point and on the L 30 V. bearing ve ox'itel1 ve them for the 
stae I cross .cut If they do this work,. med results tedicete the chmzrl 
is continuoup,, it is receiLd that the AMA should then allow sta'e It 
work to folloW the clasnne].1 If the oan.y drift indicates a pothole as 
w suspect now, it is reccMed that all stage II work be denied. U 
the cany refuses to drive this drift at their aim expense, it is 
rec<iirisi4ed that all stage XX work be. denied. 


Pox' J. William Railer, 
U. 8. Geological Survey 


lox' 14 l. Salsbury 
U. S. Bureau of Mines
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FEB 6 1C 


P. Q. BOX	 ZOC U/Ey 
Ora.M Jution, Cozaio	 NVER COLOR/fl3 


1ebr*rr 3, i9%
DMEA 


Date Rec'd, 


xoctati,ve tf.tcez' DMA fleii nsa,	 im Ui	 FEB 7 


BUREAU OF MINES 
Denver, Colorado 


ThrouØ: • I. 11sz'ab.n .. / A/ 


subJect aiA 36.t3 (u *) contract xdaz 86o, Chetu Ur*ai* 
*niu€ Coiny, 5n *Ui %r'5, Grszd Co*nt, Ut&t* 


øtag I 4rtft aM crosscut of the *tu Urantims 'iisg 
Cospany have bean emti* az4 p bl E. S. Johnson aM F. K. 3y*rs. 
The COnCXUd* that the a nerUzatton on the C1s*t.0 is probsbi. oonfthd. 
to a pothotIika scour rather than a ontinue channel. Ltortus*tel 
Chatu ttrsni* *nth CoAy drove the sts&p X crosscut n an spz'oxtte 


srin of N. 30 Es, instead of on the K. 30 W. bearix& we ip'e thsa 
we can still not be certain that they are in a pothole in. 


steed at a continw)ue	 wl. .refors, e r.ccz4 the tolLowtw 


(1) u cndatL to Denver sbou)4 be for Umuta11 of 
*uj toxi* of st*i Xi, this on the po4s that stee I work has not 
resultei in &tscovery of a stiticat ore deposit aM nsa sngstad 
that ainsralisation is ccmtthect to a pothole rather than * continuou 
channel.


(2) i%owever, Catu 1'ss'sius ning Coi*paiy shotal4 be tzforeed 
t,het 4A Is pz'pared to i.teny sta U, ut will witbhoI4 its decision 
wuil Cliatu has bad tia* to drive, at their u eense, $ 5O40Qt drift 
at the point sad on the N. 3Q V besrth&j we a &tzzUr ve thea for the 
ate I crosscut It they do this work, aM results indicate the channel 
is continuou*, it is reconeeitM that the	 ehoui4 then slav st1 II 
wQrt to follow the clwnnel, If the co*ny drift indicates a pothol. as 
we suspect now, it is recad that aU. sts U work be denied.. U' 
the cceauy ratzsea to drive this drift at their o expenea, it is 


*1ed that all .sta9e U work be denied, 


Fbr .1. WtlUs* lasler, 
U. 8. Gsoloiica.L $urve 


P)r K. U. 8a3.sbury 
U. S. uz'eau at *nes
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FEB 71956 


LsIer	
BUREAU OF MINES K. M.	 *IZ7	


•ThrouØ !* N	 DiWer, ColorQdQ 


:tibJeet: *IM 3rjL3 (UxnLm) ccntrat Xi	 chst.Q UrsnLua 
Nining	 *ZL Sewr.n *Uo area, nncL Coun, Ut.ai* 


Sta I 4rU't ai cross..cut of the Cbat Ursni i4Lain 
oesny bays been etz* .z4 pe4 by L 8. Jobnson aM Y. K. Bez's. 1/ CC1* that U *LXI1L24tXOU O th* itu i* probaby coQfineL


to a pothole-Wcm scour rather tka*n a ccttnu*a 	 ortey! 
Uantua *ntng Co*Ay drove the ats X crosscut on era approx1ate 


*rin of 11. 30' Z., instee4 of on the I. 30' W. bearLn ve v, tbeai, 
equentLy, e cen stUJ. *t oe certain that tbar s 


st,sa4 of a contirzaous cnM1. *retore, w VeCoseeZ the fUvin 


U) Our recMation to )enver sou1 be (or entaL of 
$Aj fora of sta ZX this on tb. grour4s tI*t eta I	 laas not. 
resuLte Lu 4;iscorer.y of a siificerat ore 4eposLt aM baa sustad 
that athsra.Uaatton is contLd to a pothole ztl*r' th* a conttnuorn 


()	 sver, Ctu ruraiws Nininj C*ny sraoul4 be Lu1waec 
that £*A is preaz'e to 1e&j sta U, btat wiLL withho4 its d.eciatozi 
w*tfl batu baa Md t.i to drive, at t.Mir own exeus., a 0i.foot citt 
at t.b. point aM ontbe 1 30' W. bssriu ve orLinaU iie tM* for t4 
ats I crosa. cut. Zr they do this work, aM .re*u.t* tMLata tbe cbazmei 
i ontLnuoss, it is reco*M that the D*A slaoul4 then aLLow st5 U 
work to foLLov the channeL. U tb. co*ray drift iMicatas a pthaLe as 


suspect raov, it is rece*i tt*t all. sta U work be deraiei. if 
the pany refuses to drive this drift at their own exenae, it is 
ra*eMeI that aU sta II work be d*ni.4 


1r J WiLLiam Essier, 
U. S. G.oio&Lcsl. Survey 


K. il1 Saisbury 
U. S. Bureau of *nes
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


22 ev Custo.houas 
Denver 2, Calerado	 CUVflW MIL	 tebrua 8, 1956 


r. J. 8. Corley, President 
Cbatu reniva IEain ., Inc 
P. 0. DeZ 575 
Nab, Utah


Re, Docket IA y613 (r*iii) 
Cctraet Id*EB6O 


bear L Cor1e7. 


Dy letter of January 6, 1956, the EA Field Tesi,	 ion 
III, cofirae4 verbal aJ provl of Deceer 5, 1955, for 70U to drive 


CTa$5012t ii a directi.n of p)roxite1y lorth 30' West * distance 
of net to exceed 50 feet trc* * petnt neer the startin point of the 


& Ws*tex'1 r drift driven unr $tag. t of the contract. The object 
of the crosse'at was to follow a scour ch*nnel 


The narrative report and p secoanyinj your for* W.l0,. 
Operator 's *rntbly Report eM Voucher, for the aontb of bectder, 1955, 
indicated that the crosscut lad been driven in a Jertherly direction 
iut.ad of sroxite1y Jerth 50' West 


Although. the crassert was' net drilled In the &tr*c4jen stipu-
lated., it was thesgit to foll.ov the scour channel as was int.M.& 
Therefore your elala fox' reiiursnt for the Governt 'a portion of 
the costs of driving the crosee*t was hanorod 


On recent	 iug of the veti*gs, it wa found thet the 
crosscut was thivea aprozit.ly lerth 30 Zest and there appears to 
be considerable doubt as to whether it did foll.v the scour channel *.s 
YSO i-*t*Med. 


be. to the apx'Qzit*1y	 var1àtión in the direction that ' 
th. crosscut was drives, the resi*lts wire not conclusive relativ, to 
th. scour channel that it was destna& to explore. 


letore consideration can be given your request for the 
Ooeres.nt 's approval of Stale 11 drifting, the estt.r of the crosscut











UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


W 11.	 FEB '-2 1951 
it4i idc. 


S34 T	 I4 


2 o]a.


_	 a. i'$3 (V** 
Z	 O 


*Ij*t	 I. 


Des


We rsfv to t t11ssti 1ottNe eal ara	 tai*ded to 


tbts *(SJM frt* *irgte* m, ,1tiai to $ sp in t msitIs$ *,, 
dD..tiiII d $sL	 rk	 J*'	 *b3srnt	 iott 


1. P1*24 Tii t. Cta	 sr*ti Ctto., osre* 
ö4 4 oii• U 


2. F112d	 to J s, c i, ?w4t** of oaptics4 
34t*s .t.4 Jr41 iNé, ..2tfirsthl .*b*i 


	


.*bS in	 .ai4 seUc . * 4eot *rue 


	


j, Ihoc* d*4	 3lj	 W, is3ar e 
L L s1dMur7, e*S**S4 to ji' tfl ii*$ialiI *INI 


os to be	 41d a*t sko	 *	 ontLt3rn 
Wflg	 $boots iaUiis of tbe Mto 


	


Z .	 M1%	 't=to, Cs 
Rs	 i4 C$j 


, 1ot4a M*	 S5,t* 4, . 4i2 $4 r 
'*pis1*$ * cs In tbe mes* s*it 41t*eti of 


arstor	 rk. 


£ r*ilaw of	 i*ttLer dtes$ *st tbe 
pim.poonl to .tLtI g s* a1*u tMt *	 to t eostir.et is 


_1.


We ix oo4c#ti t)* oc1ii 	 Ii!* espies (two 1A 
!* t1M PtSId UL) of *	 to tb á4.et 
T* *111 xW 4t eap Vi,*o P II 3.*k 	 VIPU yso ktz1y 1*o espies 


ettmc* th asp to tbe esoet







/ 


I


. 


U iø *tw U* (ator 1ftn4 tZ* propoad s*nd*srit in 'dsr, 
iss insstt e date ot siseution, then wve an utkirise4	 nta 


of the Coepeny *gz t* oriinsi ai aX. copii,.. hee*fter, cind1i 
tr'tbut* tbe espies in t usual nner, 


Zfeniptotthia*4tdoeatwt*ietwithyow,the 
r*tor'a aoproval, Then tM oriti nal arad all copies, incldtng the two 
ra cOpies si to be retur.4 to iis office with the 'r'or*ead canpe 
coisi4srstion.


be*rel iourø, 


3eOrge C Setfrdg8 


Chairsen, Cpsrating 


Is! 1obert W. Geehan 


Thor E. 1iIsaaM 


FNMurphy/izm 1-'3H6 
cc to: Docket 


Code 700 
4r, Murphy 


Reading File 
Opàratia Committee 


Xesers, JECrawfard, Rrn. 361j1 
¶Wiiilsgaard, Rm. 22I 
JOHosted, Rm, 3210, GSA 


/ //
	 -	


.2..
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS' EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


b. Adtnitrsa' 


JUSUflCATIOI PCI **tiJNZ	 . 


• .•	 $t*g. X St U* ettraet1 300 fret of trttt i*s to be 
4t** 1* * Sst*X	 **tt.e sad fe tt*i* drift 5 Jtt of *TOOUP 
cettisi ir e1ais	 i4gx&itteaat .baw1ss of urs ain.r.3isattoa
8 tbei 


Et*. U, it $p,tQ54j sath*ised U eanttzattc at tbs 
• dUt * *dt$iL )O feat sad s3sa stitberisad ) fret St aitioM1 


or creutir, La .be3. *tiUz ass pradded i. each ais 


The c4eet at the '.j*t sea lo axpliers far rs*tee are 
spo.its o tee risoee St ta 1Ia *ek sesbar at the Cbinl 


taraatiee.. be. *ttts sad 'seegts * 'to b driee oe th CIin). 
Mø*ai ae%eat 


Thi patar eo1ated O teat of IM drift (sea Pgur. 1 in 
ea% fU.) *4 tbe I*ib*i *tfling autZiac4, 


*z, so cignitic*tt svaeis* are t*sposita u.n discovered. 


Ab*t 3 feet *at St ta CII startiag jàint ibe drift .oe.. 
* sl*17 seatrd be at the *a'fte. of tbs Mosakai forestion, This is 
i*teaipr.t.d as tbe stvt bask at the eha*.I ce ubich. the eer ees 
began. Th. beat i*tarsetton at this ties bdia*tea the eheiei treedo 
I. O to W, tatre, the resdri 7 feet of t drift an 
** seat at the beet sppearisg abwsst. 


X*atead St usiag the ) feet of creaeeets cr rai.ees in the 
• ,leeaties• sh	 e • a Tiger. 2 at the CCt*$ta the held Team has 


amthw$s.d the (sretar to ** this footag. to tol3av the sbri 
ai*tteesd Oeaest La $ sorthest db'eetisa, staeiiu A'oe a psint 
soar the begisei*g St the ass. tnt. odor Stags I.
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. 
U. S. DEPARTMENT uF THE INTERIuR 


BUREAU (iF MINES 
REGIuN III


PNM DISTR$BUTIO 
JAI126l956 


MADE 


Administrative Audit Difference Statement 


Date: 
Payee s 


4j.• ,
	 Reference	 ' 


:L	 cj


REC.EIVD 


Upon examination of the above Payee t s Reference a drr9cs 
found which made it necessary to suspend your account accordingly: 


Amount Claimed	 _______________ 


Difference
0 


Amount Approved _________________ 


The reason for the difference was due to: 


ct	 cr QQd 


Any reclaim for deductions made above must be supported by the 
URIGINAL of this form.


Very sinrerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. ) 
Li.-1S-S2 D
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


• DEFENSE MINERALS EXPLORATION. ADMINISTRATION 	 JAN Q 56 
WASHINGTON 25,D.C. 


224 New Custornbtuse 
Denver 2, Colorado	 •	 •.	 JanUary 19, 156. 


• Memorandum	 V. 


To:	 T. A. Christenson	 * 


From:	 zecutive Officer, DMEA Field Team, Region III 


Subject: DMEJi Docket 3613 (Uranium) Contract Zdm . $6L Chrntu 
•	 Uranium Mining Company. Inc., Copper No.. 2 and 2$ 


V 	 dims Grand County, Utah Operator's Monthly Pro' 
•	 gre.. Report, for the period December. 1955 


Enclosed are the original and four cOpies each of '.rms 
MF404 and MF.104A, N&rr*tive report. 54 Engineer's Peport for V 


the above piriod.	 V 	


V 


V 	


It iø deemed that the )peaator has complied with the intent 
of the contract, and the work for which payment is recommended i 	 V 


acceptabl. to the Government. No dncumentst*on is required for work 
• performed under contracts prepared on Form Mk.ZOOA. therefore, we 


recom**sz*4 that payment be made for 75 percent of the amsuat reported 
by the Operator on Form .MF 'lOd. contingent on your verification of 
arithmetical accuracy within the report. V V	


V 


V 	


The last 44 feet of the cross 'cut approved by the F*.td Team 
was driven due north rather tba* north 30° west as shown en a map 
accompanying the i.Id Team apprors.! dated January 6, l951. This 


• d.visUoa was necesssry in ord*r to enpiore a "scour" in the channel 
V beak which enpiorattea warn the primary purpose of the crosscut. 


V •


	
ithbeld an amount of $200.00 pending action on the Operator's request 


V 	 for approval of Stag. II work, or if Stage II work is not approved. 
continue to bold the amount in abeyance pending resolution of 
matters relative to closing the account







. . 


.coneit4tion with amount repoited onJorm M$404 
*_ -rD --_$	 f IL -_IJJJL	 - L	 41 imrpi.u- _c*rL..4L__ II__1-_---L—_ 


Amount *'eported on form MF I 104 $1, MI. 00 
Government participation at.15 p*rcent 1., 160.25 
Amouxt	 itbJte14 -	 200. 00 


Recommended payment to Operator $	 9O. 25 


Remarki;	 : 
Date of Report ..	 -	 4anuary 3, Z956 


.Dat'	 *ctived	 ti.1d Offics	 4snry 1, 95'. 
Date Received in RfIian Office .Januiiry 18. 1956 


W M TRAVER 


W M. Tzavsr 


Enclosures 


JZC:jy 
cc: MF.104 File	 : 


Sec Op Comm (2)	 - 
•	 $haw(2)	 : 


Townsend W/copy engr'5 report .	 : 
Chzon.	 0











Ii"orm MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No 42-R 1036.5 
(Apr1Ll01)


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER JAN 3 01956 


Month of ..J1Ubft..19$5----- - , 195$.. Docket No. DMEA ----- 43 	 . Contract No. _1dZ6 
Operator's Name	 --------------------------- 	 Minerals _JJranti*---------------


Address	 ------------------------------------------------------------
Contract Amount, $--3,iOQ	 Government Participatiou.:75% 	 4mount,$-----


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling----------------------------
Bulldozing-------------------------
Crosscutting-----------------------
Drifting----------------------------


(2) Labor and Supervision: 
Labor-------------------------------
Supervision------------------------
Technical Services............... 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives......................... 
Pipe---------------------------------
Track............................... 


(4) Operating Equipment: 
Rental 
Purchase---------------------------
Depreciation----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
• Sampling and Analysis 


Payroll Taxes 
Liability Insurance 


______________________ 


(8) Contingencies (specify):


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


132oQO------- 	
O0OiOO-----------------------------------------------


25.OG-
	


iii ii ii ii ii ii ii ii 


---1-82.00------ 	 1B2.O ................................................ 


- - ..-.-- ----------------------------- wp-g, -ww----- - w-w----------rpi #wsw 


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date-------------*Payee 


Per	 '4r—-C''---Title 
When a virilgned or receipted in the riIe of a company or corporation, the name of the person writing 


the company or corporate name, as wefl as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-. NOTE.—Title 18, U. S. Code (Crimes). sectIon 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse) 


''&,:	 Ld1


___ ______ 
Pursunt to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


TAT A iS


Signature?.2?{.......................................... 
i	 .	 /Authoriz Certifying Officer) 


Date /Jy 4I v1 ----
(See other side) 







S	 - 
(F0, Government vss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of roy knowledge and belief the contractor submitting this voucher in operating a Defense Minerals 


Exploration Ad istratio roject under Contract NO/A . in accordance with the terms of the contract. 


signaureLLL5L	 Title,	 Date (7L7/S 
APPRO4 y DMEA E ECU$E OFFICER OR AL NATEZ.) 


Signature ------Title	 Date #N1 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Repot and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and	


V 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative Is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 10 no 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equipL 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incttrrd under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy' (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 subrnitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will . submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







TOTAL DISTRIBUTED •.'j.unmII - AUTHORIZED BY 
CONTRACT 


Budget Bureau No. 42-R 1151.2 I Foni MF-104A 
o	 (April 1952)


t


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Monthij	 --------1	 Docket No. DMEA313---------
Operator's	 ---------------------------


Address 13ox-73-7--Mob-iJtah.------------------------------------------------


Contract	 -------------
Minera1 jr	 --------------


UNITS TO I UNIT Cosrs COSTS Tni I UNITS Puts II 0PRATION	 UNIT	 MONTE I MONTE II COSTS TO DATE	 DATE I TO DATE 


Drifting-----------------------------3- 00,00-------1. IC)-------30 0Q	 i.0 L---------3 ).00................ 
Crosscutting-------------------- -Fl .------1, 320,00.-.-. 1e4-------1, 5C0.00------------0------ - - 3 )00----------------


----------Fl 182.OG--- .82,OC)--------1 2I 00------2C----.00----------------............
cit-----------s.o 70----------.4------------5 --------


d-8t ,,--------------------


4C -	 -3),03- ---------------


8Z -------------
Raising..................................... 


Drilling: Core------------------------------- 
-------


3 ),0G----------------
Fl


-----


-----------------------------------
----------SC-------- -.1 00.................. 


##á	 i-c-Aaaq*- 


-----------


5 ,O	 -----------------
Roads and Trail&..._


acI -------------


AUTHORIZED BY CONTRACT 


'Units	 I	 Unit Costs 


Operating Equipment Purchased.......... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc........ 


TOTAL COSTS----------------------3	 700-752.00--------------------------------------------------------- --------
The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARK 
complete to the .Jest of their knowledge and belief. 


Ddnug 3rd j956 Oper U o.Inc. 


Per---- Z1 Title 


—p NOTE.—Tltta 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a wfllfally 
Ikise statement or representation to any deperthient or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







S	 . 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent 4nformation is desired have been outlined in the 
form. There ar blank lines, howev, forthqse unusual phases vhich . may nçed to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Oprator. These three itemsare: "Operàtihg Equip-
ment Purchased', "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost /01; any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form I'vIF-104A for each month shduld equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the variOus phases, on man days Of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any. unusual circumstances causing excessive or 
disproportionate unit costs.
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N	 J4N3oj56. 
December 31st 1955. 	 j. .: k 


NAJIkAUU LPOK? of Chatu Ursittas )Iintng Co tao. 


)ockit o. D.1t..A. Ne. 3613	 Ocntzct No. I 	 a60. 


Ir JoI*i 8hsw. 
U.8.r.au of Minis.
3emvar 2 colorado. 


During UI* month oj December, we *lterdour course and 
drifted on a northsr1r course for the r.mal*ing 44, it t stags No I 
We encoter.d a 2 toot streak of ore aLong the botto.f our drift 
for ac.out 2 feet and then it feathered out the last 12r 14 fist. 
1. did aot find this stzeak an the met .td. of our drit and w 


in cont ac with tie Moankapi 44 i ti.s. 
/1 


At the end of the 44 ço t drift we did incounter ao'. '' 
csrbonisaticn thet bad a rather hg)t count but vary little of the 
o azban.


N 
did the7/l%g ho3,s \U órur plan eno with the 


excspticn t the Vert4$i bol. \1 in the sitream west end of 
our drift we were i.ry uocessful. (i tbit particular ho]. we drilled 
it 3 times and onZy got \ pproxt*at$ 12 feet up and lncoimtarsd 
water. *s were afraid cntthu. A' the ciy bscsme saturet.d and 
began slufting off. cmp]et$4a2 feet of 1zig holes en Stage No.]. 


/ d* wouit ii. e to continue an west as per our ortins1 
conti act cr $tsge No as we just ItUt•Q picking up carbonisation 
that wunt*i and ti.] 	 t ir bCt* trnder the 4ndgate wi woUlJ find 
ooe good\4n.rsiat$. 


J / 
Ncast the assays report tram te sip. 


sspectfu1i.y Ubeitt.d, 


CIIATU AktUM H1N1N( CO INC.


\







O. 
•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Jiary 18, 19S6 


AaGsiats soa it.', Liv ejon ot Jii*1 Resouross 


t. I 1rp1q, Ninte kgizr 
*. irnd tw.U.ons Mstsls Divtai* 


8ubj..t* *at e. I to Ct XLI.Z 8O 
Dec,4 ito, ar&.6i 
Gatw Ur*4i • 


and Gant 1ti 


Will	 kir3i prepera en ensze*t to U* *sptisd 
coMrss% is aicr4ene. with the ait*emd 'aft. 


Xiia will note that Qn1 o	 p7 e1	 Figi*r. 1, i* 
*ttssb.d. W)** t prupaed aist ii f.rwsr4 to the ?ie14 
Tess will reqsst tbit ç.* t)* sep be att.cd to th 
&sst befer. *wso*tiem 


•	 L.*rpy 


AttebsusM 


FNMurpby/izxa 
1-18-56 


CC*	 Docket 
Code 700V 
Ni'. Murphy







1/18/56


ZXPLK4TXO PBGJIC' cOBACr 
Ca*TU URAZWM !IENG C$IPAIT 


Dceknt Ie 
C*ta'sit Zde4 860 


Zt is aied this 
*$1rLIJ u1 - iThn iL I1U** 


dq tt	 l96, 


betiiasn the Uflited Stetes ot *asrtea sctis thro*gh the Dspsr*t at 


the Interior, Tfinse Minerals 1rstioo £diintstratiob, and Chet 


Uranius Mining C.*psny, that Contz'*ct Xdn4 860 (DcIcst Jo.	 ii.6)3) 


dated Aug*st 23, l95 is ansnded ffsctii, D.ssebsr 5 2S5 as foUovss 


Referring to Article I of the contrast ora, third 1.iz 


sd ibe to1Iawzg R4 asp Figure 2," 


Under zhbit 'A", Ds*cription St the Work, iscond para'apb, 


after the word. "Figure 2" ndd "and asp Figure 1," 


Under Stags I, ite* I,, delet. the last s.ntere and 


substitute the fcllcetngs aras Dè& starting point sad, sr.ea. 


cut 9) teat in a north 30I4) degrie wsst d1r.sti*i." (S.. fl.gur. X). 


Under Etsgs II, delete all of Xteu I,, and substitute the 


toUodngs "*xtend the noetheest Stag. I trosecut an additional •	 Clue fiqcre/)	 ; 


300 t..t,4 Free this crosscut not irs ess	 Lb feet of è'ift 


and raise work shall be perfomed to óipi.rs fair able indications 


of *inii*li**tioii encountered." 


Under Fixud Unit Casts, Stage U delete Xtae 3.., 1C0 test of 


itting S $30/ft., $3.2,OCO.00 and mbstitUte "3X) tø•t' of eroasu. 


cutting e $30/ft .,, $90; also delete Xt. 3., ) feet of craea 


cutting and raising 0 $30/ft, $$)0 and substitute '19) feet of
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D C.	 J4Ai 
: 


Denver 2, Colors&o	 Iaiory 11, 1956 


Chair*, O.ret1ng citt.., as 


lzeeutiv. Offiser,	 P1.14 Teas, DeØ.ea III 


Thahj.et4 eocket EA 363.3 (VrsM), Cottreet IM486D, O*tu 
Cc.pe.ay Inc., Grs*L Camt', Vta)x 


Inciosat are four copies ct pro3.et work apprOval issued 
• by the	 A P1.14 Teas, Region iii. 


Also enclosed are four sets of date relativ, to th t-
• ter .	 .•


V. . Traver







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE, MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


4Ni.7956 


224 $t Out	 __ 
2, Co2?Mo	 6, 3956 


. J.S. Ceri,	 t 
C	 11 Ifla*	 X*..


.* Dct A 3Q3 •) 
*. Cis 


jWTsbh 


! hai2f. o. co. (4) 
Fioe )ffioe, Region UI 
Anda&*t Tile, Region III 


Ccrr.e. File 4EJO


- 
/7/ 1	 ' / I 


: .	
"-	 fL fLr







• Date Recd. 


JE 22 1955 
UNITED STATES DEPARTNT OF THE INTERIOR


tJRAU OF,MINES 


P. 0 • BOX 360	
ftl3Vj, QI0rado 


GRAND JUNCTION, COLORADO
December'111., 1955 


?morandum 


To:	 Executive Officer, DMEA Field Team, Region III 


Through: E. N. Harshman 2 7' 56 
From: J. William Hasler	 fr 


M. H. Saisbury 


Subject: DA 3613 (Uranium), contract Idm-E 860, Chatu Mining Company, 
Seven-mile area, Grand County, Utah. Amendment to contract. 


The Chatu Mining. Company have: applied to the Executive Officer, 


DMEA Field. Team, Region III, for an amendment to do stage I crosscutting, 


as well as to alter the direction of driftix•g.and.crosscutting under stage II 


as shown in the contract. On Thursday, December 1, 1955, Mr.. H. S. Johnson 


and Mr. R. T. Chew of the Geological Survey, visited and mapped the Chatu 


mine and. observed the work of the DMEA to that date. About 100 feet of 


stage .1 drifting had been completed in, accordance with the work description 


in the contract. About .13 feet west of the D1€A starting point the drift ' ex-


posed a sharply scoured bank on the surface of the ?enkopi foxtion. Th±s 


is interpreted as the southwest bank of the channel on which the work was' 


begun. Our best information at thi6 time indicates the channel trends N. 30 


to ho° W. No mineralization of any siificance was encountered in the re-


maining.87 feet of the stage I drift. Al]. mineralization found. in the 


Chatu workings to date is in the low part of the channel scour near the 


beginning point of tbe DMEA. drift. (See attached figure.)







.	
. 


(DMEA 3613)	 2. 


It is our opinion that the remaining 50 feet of stage I cross-


cut can be used to best advantage to follow along the N. 300 to i.O° W., 


of the channel from a point of beginning about 5 feet west of the start-


ing point of the stage I drift. If this is done and the stage I crosscut 


(actually it will be a drift along the channel) should indicate that the 


channel does trend in the projected northwesterly direction, we recommend 


that an ndnt to the contract be made so as to allow the stage II foot-


age to be used to continue exploring the channel in a northwesterly direc-


tion rather than to drift blindly west from the end. of the stage I drift. 


It would also be advisable to divert 100 feet of the allowed 1100 feet of 


stage II drift for use in crossóutting. The 100 feet, plus the 50 feet of 


crosscut originally allowed for stage II, would make a total of 150 feet of 


stage II crosscut which could probably best be utilized in 50-foot crosecuts 


at 100-foot intervals along the 300 feet of stage II drift. These cross-. 


cuts are highly desirable to fix the channel bank and establish one' s 


position within the channel. No increase in cost of the project would 


result from the proposed change in direction of the stage II drift and 


diversion of 100 feet of stage II drift to stage II crosscut. 


The operators were in this office on December 2, 1955, and a 


conference was held rerding the use of the remainIng 50 feet of stage I 


crosscut and the proposed amendment to allow use of stage II footage in 


following the northwesterly-trending channel. They expressed agreement with 


our proposals and decided to forward an immediate request for a contract 


amendment in line with our proposals for use of stage II footage. 	 .







.	
.	 . 


(DMEA 3613)
3 


J..S. Corley's letter of November 5,1955, to W. M. Prayer, is his request 


for this amendment. (Undoubtedly this letter was written on December 5, 


rather than November 5.) 


In view of the foregoing we recoimnend that the 50 feet of stage I 


crosscut be used. in following the projected N. 30 to h o 0 W., trend of the 


channel from a beginning point a few feet west of the starting point of 


stage I drift. We also recommend an amendment to the contract so that 


stage II footage can be used. to follow the northwesterly-trending channel 


in line with the proposals discussed above. 


Verbal approval of the stage I drifting was given by the Region III 


Field ¶Lam December 5, 1955, and the company was so advised. 


f6-
(ZT. William Hasler, 
U. S. Geological Survey 


28L444 I g(A-
M. H. Salabury, 
U.. S. Bureau of Mines 


JWH/mlr 


&closures.







US DEPARTMENT OF THE•ERIOR
	


DEFENSE MIN	 S EXPLORATION ADMINISTRATION 
GEOLOGICAL SURVEY	 DOCKET 3613	 DECEM8ER 1955 


IN 


\ 


SECTION 11 
1. 25iS0, R . 2O E.	 \


c\ S.L.M.	 \


\
\ \CP 


\\, 


STRONG FRACTURE ZONE	 " " 


/ \ 
\


SPAD IN BACK 
1 FOOT LAYER OF 
MINERALIZATION 


3 INCH SEAM	 IN BACK 
WEAKLY 
MINERALIZED


RTING POINT 
(channe' Dank)
	


(SPAD IN BACK) 
STAGE I DRI FT _________________ 


I 
30	 0	 90 FEET 


I	 I 


FIGURE 1. MAP SHOWING WORKINGS OF THE CHATU MINE, ANO PROPOSED STAGE I AND 
STAGE ThDRIFTS AND CROSS CUTS, CHATU URANIUM COMPANY, GRAND COUNTY,' UTAH0
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1oi.mbsr 5th 395.	 ur3 pJ	 ' 


er,	 '4y tem.. 
Tasis, K.ii3.	 * Dosk.t Mo.	 Mo. 36&. 


'.tcmimae M4Idin.	 csntret Ito. Zdt i.160. 
iLorsc*o.	 Ur.nt%a Sss )U]e 1repsrt. 


Ori Comt Utch. 
hatu Uraniw Htntng Co. Inc. (I.osa) 


N
N	 On Thursday )scmber the tet t951	 ndy	 eM Mr 


i,osz, bQth ot t e	 in rena Jst	 Colorado, vts$t. 
checked s thorevhly. 


NftKy a5keu son •ua a1	 *Jd nest then with 
/4's et tusir orn. in raod Jisticn tne na bs*j, :o * conforøtee 


**irn chaje i* our .	 ntr*ct. /j	 \ 
/	 a *et in	 d/untio the nt ' 	 .ttir dis-


,A*ssin4 LM aettar, we are rsç$tin th* cbsns in dir.ott* at the 
. toot srDssen, of i#d)i we Z	 4	 t/1mft. *e %0UL IL*. to start


the bs1Lm*. et Our crosscut at I\$it/ just becn the star1iui, point 
oi the 3st Ste, 1C 0205$ Out Od\5J*fl* of Iatweefl L3J uegz'.ss to 
14 4) i.gress, west bsaii,I& scor*i' chasnil btoJ has ladicattess 
or bu4n ste bsaris.// 	 \\ \> 


It this ia the cain end we sho-J.d open U; * fcc of ore 
a. tis poist, we woutd ike o uss st*s twe to further this i*vestigattos 
aUowiai QO f.t for 4ritt, nz 150 t..t for crosscut, so that we could 
iafis*tsl sataI3ish the 4en4 * the benk of tti. scour or channel. 


At this co*r it eh*el shou d feather out hefore we 
rdacfl the 4i list of drift er crosscut, then we wo'i1i like to centlaus t drift bok frtw tPis end of tii Mo I drift an explore *tdsr the 
nLndat, .ticn we tiLnk is about 5s e tO feet further back. If this 
is satt*t*tt*17, im wouln Uk. to u 3JO test of drift ifl 150 fist of 
creism*t po te&t we sould apists w ltkel,7 place. iønd the drift. 
sic wil1ot inv1ve my increase in the cntraet. 


4su for your In LUCIL vs hve *4r.d two c14s* 
s Obstn $v.l. and Chatu *0. 2.dtreatly b.ind upper Mo.2 and 


ojer $..2 B. s have cSr1Ue 4 bela. on thø e 4"I to a depth of 
4I ta. Ck &57 tact. . 1ind that the 4ossbaek isr of 


the Chinla. t rasp is thiCbieas fren 220 fist to 20 fast, wbteb Is 
d.ttzatt111 thiekir uw it is sa the cutcrap4ng In frcmt of our 
ate.. Ata. there is a lenee .r smd appr siat*]y? to 30 teat thiak 


ust prior to piii.trstitig the Mos.kopt.







rse. 


. 


Lqe two. Letter to 4r Trsver dated Ovsb.r th 1955. 


4$Ct U	 U	 ih j5 :	 p the flecsssar n4 logs, ca the oir soles,	 wi3i be toimvsrcsd to 1* 3W1 the U	 • ror your ties	 Qata. 7rs all .tor1sattQn we bays gathsr.d on tiie tour kxl.s, we bsU.ve that we have drilled tate a cbfvt iMeb Lies &p i *atIy ). J	 ree. est beaz	 which La v.a siaiiar to the cue1j i*tjca ot tne 4ç indian 1W*j distrtat. We slio found ansra34zatton in three of the ur Ilss. 


s wc*&l	 ete it if you coLd ISe 3rOU*4	 ciz to tv. your axmb crew to l these 1cLes aoon s t it we aq dhek their los with 
t Ur lc.s an a, U tne a	 difie c,7. 


ztfl tbi3 fxzus you u on your £et *in 	 roa. t L touzc out stei&y whti	 you by phe that u were in	 /


0øØ)tfu3.y ut*itt.d, 


fiinin %;O. Inc. 


/ /1/7


2
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/	 UNITED STATES 
//	 DEPARTMENT OF THE INTERIOR 


/	


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


WASHINGTON 25 D C 


224 New Customhouse 
Denver 2, Colorado	 January 3, 1956 


Memorandtm 


To	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: DMEA Docket 3613 (Uranium) Contract Idm-.86O, 
Chatu Uranium Company, Inc., Seven Mile Area, 
Grand County, Utah 


Enclosed are two copies of the Operator's Monthly 
Progress Report, Form. MY-104 and MFwIO4A, Operator's 
Narrative Report, Inspecttng Engineerts Narrative Report, 
and other supporting data pertaining to work uner the subject 
contract for the period Noveiber, 1955. 


W. M. Traver, 


Enclosures







•	 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 


214 M.'. Cust*thizs. 
D.**r Z oIez*do	 • 10 


?. A. Ghritø.* 


tia: Actiz1 Zr.ei*tt,. Officer, 1UtA tk1 Tss*, Itu lii 


SO*tt DM4 Dk.t Mu. (VrU*i .ety* M$$N, C 
URIft1I*I	 Lit., .$ii** JI* At 4 GireM Ce*ty 


OpmiM.x'. Me*thly Pt.gve*i R.pofl, 1ev t* pexi.d 
L91 


Znci.a.4 at. $k* .r*g* 1 **4 tt c ;1ss ch .
b(t444 s Mt*4A. va*m *ipert, eM *i ta .r', **fl f*t: 


It is 4e..4 *t the Operater sa ewa$L.â wtb the i*tut 
.1 tbø eoMra*t 3 uá the vkf.r I4k p&yi*t is vsceuiu4id i 
acceptsbie to t O.vsraiiat. N.	 ts i*ir* icr weik 
perfnc.ê uMr sacttaet* p3r*pex44 .* !r M11A., theref*zs we 
rscom.a that peyiesd be Ma4 lit 7S psceat .1 the si r$p.r$.1 
by the Opez*.r n 1.r 3Ww14jr €.fl*is*a se year 	 ti**,ttiea sf
ari:IUrn*tc*1 aesracy M*i* ** 


*€**arks
*v**b*r3, $13 


1te L.a4vW 1* INSId Offlc*. a*eeisb.r, $13 
D.t. lecetired 1*	 Offltii - $.sc.v 12, $31 


Z )t *sha	 S 


JDC jy 
cc: MF404 Tile X860 


Sec Op. Conun. (2) 
Shaw(2) 
Chron











• ,ForznMF(Re.)
	


UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month ofQ!t*b -----------------, 155------ 	 Docket No. DMF.363,3-------
-Operator's Name Gh*tUUi(iflingCo..X. ___________________  


Address box$5abi3tP---------------------------------------
Contract Amount, s19,48Q0	 Government Participatiqn:75%	 - ---


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	 - 


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting -----------------------)eO,Oo---j000.......... 
Drifting------------------------------- 29().00 1,710.00------ -3()00IOO 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services-------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives----------------------------------------
Pipe------------
Track-----------


(4) Operating Equipment:	 -	 . 
Rental---------------------------------
Purchase 
Depreciation 


(5) Initia1RehabilitationandEpairs 
(6) New Bldgs., Improvements, etc-- ---- -
(7) Miscellaneous:	 - 


Repairs to Equipment-------------


	


Sampling and Analysis------------5.00 	 25.00 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


IuIIIIIIIIIIII	 I.u1II	 .00IiuI	 iLIZ	 I1;nI 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, 1 certify 


been received.	 that this account is correct and proper for pay-
DateUf3L1!5,5--------*payee	 i	 ng	 ment in the amount of: 


Contract N1	 86O 
Minerals Uruiiia. -. 


Amott, V,,610.Q0------- - 


Per	 Title	 1j4fl, 
Wheii a vti Is signed or receipted in the n of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or' Treasurer," as the case may be. 


.-*" NOTE.—Tiile 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


s-_LijO 


'0 
Signature 


-	 (Authorized Certifying Officer) 


Date	 Vou: No.€9i3
(See other side)







(For Government vse only) 


CERTIJICATION BY GOVERNMENT REPRESENTATIVE: 


I certifythatto the beat of my knowledge and belief the oontractor submitting this voucher is operatinga Defense Minerals 


Exploration	 proiect under Contract No!?C .8EL " in accordance with the terms of the cntract. 


Title	 Date LJ.L 
APPROVAL BY DMEA EXECUTIVE. OFFICER OR ALTERNA 


Signature
-:3	 AC,f(Y)3	 r 
. Title	 Date LG1 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
ahould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they apear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though' it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies, 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported' under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the' 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive, Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, dril1in, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount. due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







. Budget Bureau No. 42-R 1151.2 I Form MF-104.A 
'	 (April 1U52)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of ..i	 195	 Docket No. DMEA '43613 
Operator's Name CtMItU bNfliLI $1Ut CO InC. 


Address DX-515	 Utah.


Contract No.	 ---
Minerals J&nj1* 


OPERATION UNIT	
COSTS Tais I UNITS This II 


II MONTR I MONTE	 CosTS TO DATa
UNITS TO	 UIeT Cosm 


DATE	 TO DATE


AUTBoBIzZD BY CONTRACT 


6' Drifting----------------------------------
Crosscutting----------------------------
Raising


LonRoi!!----------
w1i Chica] 4sy sack 


Drilling: Core
aizittthg ft 


Afrk $3ahbJo
1k 3Qn cntt3x 11 


iInn&i1o1es.---11 
ti.uiicat Ass .y ac 


Roads and TraiIs. 


TOTAL DISTRIBUTED CosT&


43---------3,QQ)0 
180.0 6 180.00 


5.. 1 2S.0


3,4?5.C)	 3,205.00


____ Xst-t_ 


i.00 ----
4Q 5.QO


ttiø------------


200----


40! 1Q.OQ 


-----


i5.00 
------


7------------


50'-----------i.Q0


TOTAL COSTS 
AUTIJORIZXD BY 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned company, and the' 'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the.est of their knowledge and belief. 


Date-----------------Operator f ha-t tirani	 Inc, 


Per------ Titlo---------


NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 
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INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t. 


phases of operation on which permanent information isdesired have beenoutlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildiigs, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative cOsts. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention tc any unusual circurOstances causingexcessive or 
disproportionate unit costs.
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C 


MAIt1iiTIV E1(? OF HATU A14ZUM IWIING CU INC,
Novsbr )th 1955. 


Dooket ko. D.L.A. ii.. 613
	


contr*ct 11a4 1M60 


)tr John a Shaw. 
U.3Juruu o Mines. 
1erver 2 Co1oyid. 


Mr $baws


During the ntb .f Movsmber 1955 we onttnued to drift 
back on a due test course, ae per our contrast on tiage No.1. We ha1 to 
c otinus to tiabsr ár spro*tste1y 22 f..t befor we got out of the 
large fissurs. The seilthg being gras 3h51s kept s]4*bthg off and is 
around 2.) feet high. we incountored a aU strek ol' dabonisation about 
3 feet	 we went thru tñ. fiisuer, anct ran assay Plo. 5. This 555*7 
showed .C?8 Uj j3 ad i.03 V205 ep1 the 34*. contait dropped to 7.65. 


h1s was tue first osrbonjzatjuzi tb t h*c covnted since we sttrted at 
tfli portal 'bout 1() fset In. 


we continue to drift an finished our IOU	 of drift 
on &tage ho 1. snct stat 'be 'oascut to te south as p.r our contract. 
About 5 feet before we finished our drCting we strt. to find hot 
sputa a1on the top part of the drift, t.y were only eli c'rbon - 
I cation but several In nber anqi cone cotmte. on th lIabhLe counter 
btwen .*) snd 1.50 $. We finished the drift or th last 5 fset wici t td 
• eversi re pots in\b csi34*j( This carbon was not In the 1i*.stons 
but in a greeztT gri7 ii W*udstons. At this point we strt.d our 
crQsec1ttp$have gone backTó feet when this esttaa. end.d. 


( (	 We	 [de siow progress this acnth due to the jact that t41 £ 
o t sbr tte; iare tssu.r end have taken out about two o 


thrs ti$ to sic. A,z'itt that we *hould lv ye. When we loft the fts*uir 
w e hi stayi% on 'aoankopi tiU this point but SftCL we pea see thru 
thiS	 t;he14.akopi 1'p.ed to about 6 or? f.t betow our drift 
however we were still in the whit. 5ug4r tsand which lays between the 
Moenkopi end the 1iaestone. k(r Rsn4 Chew and 1r h enry Johnson of the 
U • S.G.3 were t the aln and went ever it frcea one end to tht other 
sn told us thatK they thougbt that the contact wou.id be betwcfjn the 
white undstone and the liwestns. The linestans at this point Is about 
5 iset thick zd then there is a lsy*r of kudstc*iø trU th.L is where we 
have Inoounter.1 the carboniaati, t,Ivt counts. The white sandsto.i is 
attli situated with ater and we are going down with our or.sucut to 
•t&ii be on th Mosokopt.


M.spectluily, 


	


Chatu Urni	 tning 0* Xc. 


	


yjp 2	 .pres.
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1w• 
/


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATiON


WASHINGTON 2.5, D.C.


i	 16,. 1.955 


to t	 eitt.., 
beeutive Otfter, NL& Yi.A *e 	 221 


*et ii 361.3 Oi*ii), 4*trsct Th486, etu 
*tiat *as, !c., Gi*at Ceut , 


iic1.osed az'e t. t.pes et the	 ior's *mthl.y Prer.e. 
a.pert, Foes. IIO eM W4O*, Qpersts"s 1Irr&ti* bpset, 
Ths.tiig ftiaosis rsti*s port, aM str sup.poe'ting data 
psrtai*ia,g t woet aAs the 	 eotraet tr th s.eth e letober, 
1955.







•


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALSEXPLORATION ADMINISTRATION 	 1T' , /	 ? 
WASHINGTON 25,D.C. 


224 *sw Customhouse 
e*vsr 2, Colorado	 $vtbe? 14, 19U 


M4raade 


To'	 T A Qir*st.*sea 


lre	 tx.cittt'r* OWe.r, DM$A PI*&4 T.at*, Zqto. UI 


S*bjtt. DMZA D*ckvt il3, (Vra*ii*.4 C.*tr*ct M .*$, (Thate 
Vreni C*paey c Copper Nos I	 3 


M&M Atea, 8ra4 C.iz*ty, ta1i . Gp.r**er's MiMkly 
Pr.&r.0 *mpsrt, for tho perIed Oeber, t1 


Znc1.se4 are the oragis1 as4 f,r cs. e*ek *C 
a*d MF4*4A. $ tive JLep.vt, *4 Zi*.r1s Le t ler 


the above p.?ioi 


.rk kas boca cssp1ot.4 as asthor*sd b tbs Wract. lie 
d.c*t*t1ø* to reqdr.d f.a wsrk p*rf.re4 ir cs*tr*cts pripared 
•* Jar*t MT4QA tbor*Iere, we r.ceiasid th*t paeat be .ide for 
74 perceat of the uouat r.rttJ by the Operator ,a Yeno M7-1*4. ceo 
dageot .a your YerifI4aLt* of arkbastia.I sccar*tT within the r's.rt 


tuwzrks
Date .1 *qiert' 	 - - - - - Oc*eb.r 31, 1,SS 
Date ee*ve4 a )lrn.Ii Of*se	 - - Notbe 7 13 
Date Loesived *.g4on Ofüc*.. - 	 .*v*nb*r, 15S 


W hi


//	
fl 


__________ 
/.W. ?ew**4 


*nciosuie*	 if 


JDC'jy 
cc: MF-104F11eZ86O 


Sec. Op. Comm. (Z) 
Shaw(2) 
Chron
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Form MF-104 (Ro)	 UNITED STATES	 Budget Bureau No. 42 ..R 1036.5 
(AprLl 1952)	 1'' 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ct1ube*' -----------------, 1955..	 Docket No. DMEA -3613	 Contract No. 
Operator's Name Ch*t%--- Minerals ]Jftfli* 


Address	 BG&-5WHO&b. Utah---------------------------------------------------------------------------
Contract Amount, 	 Government Participation: 75%	 Amount, $-------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent
Contracts: 


Short Form	 -. 
Drilling-------------------------------
Bulldozing---------------------------
Crosscutting--------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor---------------------------------------------------
Supervision---------
Technical Services------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe------------------------------------------------------
Track 


(4) Operating Equipment: 
Rental---------------------------------
Purchase------------------------------
Depreciation-------------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc..... 
(7) Miscellaneous: 


Repairs to Equipment--------------
Sampling and Analysis	 OSO 
Payroll Taxes......................... 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS	 ,1iQ.QC	 XJ.G3 
• I certify that the above bill is correct and just nd that payment 
been re%,%55	


*PAVPP	 tUVMatU


	


therefor has not	 Pursua'nt to authority vested in me, I certify 
that this account is correct and proper for pay-


	


C -	 ment in the amount of: 


Per	 Title ------
'Wheii a46r is signed or receipted in the cots company or corporation, the name of the person writing 


the compasor corporate name, as well as the capaclty in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes). secilon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


--


Signature -----------------------------------
(Authorized Certifying Officer) 


Date	 Vou. No.4/il-
(See other side)







(For Government vs. only)' 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the bent of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 under Contract No	 E2ZL... in accordance with the terms of the ' cântract. 


Ti	 Date 


APPROVAL 'JMrECUTIVE OFFIJR OR ALTERNA 


-	 - 


Title	 Date	 -i-4-1945 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expendjtures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment' and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) Of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilJ,jn, bull-
dozing, crosscutting, drifting, etc, and giving the " Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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---57--ft.


4


200------
__50-------


30.00-------- -
o.go......... 


2)0-------
1.00 ........ .40--------


it&i. 
5.00


.00........... 


7 15.00 
........... 


30.QQ........... 


00---


-------


.500 1.00


--------------- ---.95


-------


..5.00


AuTnOIUZED BY 


- 'I. 


Frm MF-1O4A 
(April 1062) I	 . 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Budget Bureau No. 42-R 1151.2 


LL.


NOV1i 


Month of	 195	 Docket No. DMEA	 61.3 
Operator's Name 0h&tU Urani-uUn1n - 


Address ------


OPERATION	 UNIT	 Cos!rsTrns	
MONTE	 COSTS T DATE	 UT0


Contract No.------z*.e6o---
Minerals------Ar*4L*a............. 


AUTHORIZED BY CONTRACT 
UNIT Cosi's 


TO DATE
Costs 


	


Drifting---------------------------------- 	 L57---
Crosscutting----------------------........ 
Raising
-----------------


eh- ---20.( )------4--------
Drilling: Core----------------------------


1u-bix*g 


*k 1Lcn boles
....... 


Roads and Trails.. 


	


TOTAL DISTRIBUTED COSTS------------	 00	 ---- -Wl73O.00


Operating Equipment Purchased............................ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc......................... 


TOTAl COSTS	 .JLU,	 A.13V10U 


The undersigned company, and the official executing thi8 certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the ..best of their knowledge and belief. 


October 31.t 3.955	 Chatu Ureniuta Minn Co. 2 c. 
Date-----------------------Operator-------------------------------------------------------------------------


Title 


- NOTE.—TItle 18. U. S. Code (Crimes), section 1001, makes lie criminal offense to make a wiltiWly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gownment use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exceion of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehahiliation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Opertor, since such distribution might well overstate the cost for any one-
month or period short of the entire contract period. 


Form MF-1O4A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the arioué phases, on man aays of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to. the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.
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S	 I 
NOy1 


IWt&ATIVZ *&P(ZT 0? C1U tnmxwt hWWIG CO INC. 
Ostg e*' 33st 195, 


)ookst $0. D.Li.A. $0. 3413	 Coatract I . . X 1460. 


MrJobshaw, 
U.8.as* of )th.s.


Mr 2 colorado. 


L)esr i(r ih*w:


t October the let 1955 we started drit$ag due west as p.r our contract, fre* a point or pin established in the cttling of onr old 
drift. We drifte d back due west for 32 test &d tc*d alight utn.ralisa. 
tion in the top 3aft bazd portion of our drift. if. tk a saspi. of this toraatjast sai found it to za 0.014. This	 ssay G.2.	 drilled back
snotbur b foot romd wd the torwaticn 1awero* t* .bit $ or 9 inches frc* 
the top j! our drift • w took a HapL of this and t1 Msq ran 0.042. 
This wa assay No.2. The formation or rather very dark 14.uston.. kspt 
Lroppinj, lower toierds the ase of ojr drift and in the next 9 t.t it had dropped to about 3 cast with ite $4d steno between th. bLack linestons 
and the )owkopi. s took a ssapo *t this pdLnt nd ths assay ran 0.152. 


theti drilia back anot 6 foot. end 1ate1t,.r.d a large fissure, with 
5 creeks doing vertical to our drift. 7h, bLack for*aticn catinued to 
drop lower twd the fissure had uo weta4al differenco except that when 
vs tooc a ssapi. No.4. th. oo*at d dropecL to 0.027. e felt that the 


bad been *Ztect.d r t1ie Z4.*sur. sn when we get back thru thu series we stuld p&1 ovr court back up. e as.. feel tast this is the 
las siibl. fissure tha$ we will inotr as we believe that we are about 
back tuier th Windgeti. there we ah*u2 hays wdisurbed toraaticct. 


!er	 rul	 o*tton ,ju.t botur* we hit the fissaire we


	


	 otd4e sprIg ô water in thu whit. sandstone which sesned 
a uti**e. tbtswhLt. asad was to*t4 Just att.r the *eisopt bad 


* on with t. spring wa between the o'nkopj and the blck liasetona whwe 
we enoovatkz'. the ains1jsstjgn. This spring wtü aak. about 1X) (3*1*. of 
W ater *r d tii4ot ri... above a du that we heYc installed oygr 6 but we can dipth*w* 't.r out and it refills very tait, o X think we will. i	 s1t water to driLL with tram here on out. 


We have piacad 3 sets of tisb.rth at the point of the S inure 
nd heve aims well der cntre].


£speotAiil, 


H.LTU (A1OWM KXNZ,& CO. INC.


Lrsstdent,







P
UNITED;STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OCT1319 
WASHINGTON 25, D.C. 


224 New Ctarmb.uss 
De*wer 2, C.1ora	 Oct*b:sr 1$, i$5$ 


To	 Secretary to the OperaUg Cinmittee, DMEA 


Fro:	 ixecutiv. Officer, flMA Eieid Team, keion UI 


Subject.	 Doc]et DMZA 3t3, Contract Im . E$6O (Tha*ium) 
Catu )4ttug Conanr, lec Copper No 2 an 
Cipper)k. 2 c1*is, Qran Couty, Utab 
grsa report for September, I?S5. 


Attached re twe copi of the Inspecting Engineer' z 
Septetr. 1955 report for the subject expiorttion contract. No 


W IA Traver 


W Towusea4 


£ec1.sures











- 
.


• UNITED STATES 
DEPARTMENT OF THE INTERIOR SEP26?955 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D. C. 


22 $., Cuatcouze 
sn'ver 2, CC1QredO	 • $s$er 22, 1955 


?anth


ch.ra o? the p.iatiig CcsJtt.e, 


Zeutie Ottle.r, s& ieit !, a.git UI 
bj4et:	 k.t St 613 ('.niia), Ctr*ct	 ttu 


sai I*n1i	 Ike. (t!€ç.r b. 2	 14 
ex*t), GraM nty, ah 


Lien fcr tr. L T *ø1ir, .i	 by 
L. L. von, sttaehe t the orenaent 's, Iis*, aM 
cqpies at the aibjoet o.z !set, subaitt. b7 *aid of epte*.r 7, re ineot	 g9et ta	 : •e. to tos at reLn. 


We bve riw reiia eM seeleal eorieted. t. Pleess 
subetitute thou tr f the ues yeu premzt3.y hey', in the aentreat 
aM 4*otrey the orae rauv.







MF-203 


Revised March 24, 1955


- _E	 Q!LflQfli.!	 Q_QflY 
EXPLORATION PROJECT CONTRACT 


Operator 


SEP 2 955 Docket No. DMEA-_______________ 


Contract No. Idm-E 


Contract Datj 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of ___________________________, State of 


___________________________ described as follows:1/ 


s*	 td 


*1.:	 baiss	 t	 ':Ø: 


O *øj 


which is the subject of a proposed exploration project contract hereinafter called the "contract " 


with the United States of America, hereinafter called the "Government;" in consideration of the 


oontraót and as an inducement to the Government to enter into it, the undersigne4 hereby--


1 Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled severed from the land and removed as may be pro-


vided. in the contract; and the Government's interest and equity in such property shall be'prio,r 


and superior to any adverse right or claim of the undersigned 


2 Grants to the Government a lien upon all of the undersigned's right, title and 


interest in the land and upon any production of thinerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract / and 


represents and undertakes that there are no claims liens or encumbrances upon the undersigned's 


right, title or interest in the land prior to that hereby granted to the Government other than 


the fo].lowing / 


3 Undertakes and agrees neither to commit any act nor assert aiy claim in conflict 


with the provisions of this Consent to Lien and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee mortgagee encumbrancer or lessee of any 


of the undersigned's right title or interest in the land and 


)/ Either (a) insert the legal description of the land or (b) strike out the words "as follows" 


and insert "in a lease [or contract deed or other document] dated 	 ______________.., 


and recorded in book page -- -- official records of said county " If (b) is 


used the book and page of recordation cannot be dispensed with If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space 


/ Mining or production from the land is not required and in the absence of production there is no 


obligation to repay the Government 


/ Write "none" if that is the case	 Do not leave lines blank







4. Consents to all amendments, and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision:	 - 


	


Datci this i22fld day of	 Augu4	 •_..._'_, 195. 


	


____	 __ __[SealJ 
H. 


BY: ,	 , 4torey—ij11t.. 


[Seall 


______________	 _______ ______ certify that tarn the ________ 


______________________ (Secretary, etc.) of the corporation named herein; that ______________ 


____________________ who signed this agreement was then ''' (President 


or Vice—President, etc.') orsaid corpration; that said agreement was duly signed fórandin behalf 


of said corporation by 'authority' of its g 'ovoi'ning' body, and was within the scope of it8 corporate 


powers


[corporate SealJ 


	


Xntertor—DupLiottin ..uotion WhiIL) ('	 I
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


Mr. T\ N. Thaver 
Execut\ve Officer 
DMA Fièd Team, Region III 
22L. New Ostomhouse Building 
Denver 2, olorado


Re: Docket No. DNEA-3613 (Uranium) 
Chatu Uranium Mining Company, Inc. 
Seven Nile property 
Grand County Utah 


Dear Mr. Traver: 


This is ii response to your memorandum, dated August 2S, 19SS, 
with enclosed sanplforms of the Owner's Consent to Lien to be signed 
for H. T. Kalvar by ]. L. Lyon, Attorney in Fact. 


Our Legal Dii)sion agrees that the forms similar to those 
submitted are acceptablef or attachment to the proposed contract when 
executed.


Sincerely yours, 


N 
Chrman, Operating Committee 


AP 


Member B	 of Mines 


. r J 
Nember, Geological Survey
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


Aigut 29, 1955 
224 New Cuatoabousó 
Denver 2, Colorado


'. 3. . Co4ey, ?resicient 
Chatu anii XlLfliflC Coar, Inc4 
Ga*1ivez7 
MoO, Jtah


(Uanita) 
Posed Contx'act Id-860 


iesr Mr. Corley: 


nclosed are the Covernt, £)ivizion, 7cket, nance Office and 
?ield ream copies of propoaed $hcrt?ora xploiation Project Contract XdmSIdC) 
ithic1 have been prepared purmant to your application. . 


I1 th. contract is sstistactoi to you, the five copies must be ined 
by an official of the corporation authar'ized to sign smh docants, attested 


the seczetay, end the corporate seal afflxód. 


eli copies of the contract have bon returned to tbia ofic props 
r3.y executed, the Operator's cc will be forrd.d to you together Vith ins. 


atr'uctjona relative to z'eportinj on work performed '*der the contract. lzreepec 
tive of the date of the contract, it is ierattve that no work be undertaken 
under the contract until you receive your cow s4 the instructions. 


before Linel distribution of copies of the contract are de, will 
attach copies of the Consent to Lien for tro It. 1', X*lvsr. These were trans.. 
$tted to this Office fron Mr. Gene K. H6nzy under dat. of August 19, 19½. 
However, we were not furnished with Mr. L. L, Lyons' Poir of Attorney to sign 
for Mr. Kalvar. Please £oxird this document, or photostatic co, at your 
earliest convenience, as it will t* necessary to delay fozirdin the Operator's 
cow of the contract to you until it is received. 


Please advise when you riturn the siined copies the s'cit* clat1e 
on or before which you viii 1* able to start cpersticns, in order tha; it can 
be inserted. zndor 4x'ticle 3 of *11 cOpies or the cotract. 


Wff:bh 
cc-Sec. Op. Counn.(2) 	 VeXltruly.70Ur0, 


Harsiunan	 .	 .	 . 
Shaw(2)	 .	 . Hasler 
Towxisend	 .	 M. 'Dravei 
Corros. E-860	 .	 Executive Officer, 
Chron.	 .	 .	 PiSId Team, Region III. 


Enclosure 
cc . "Inei. tary, 


'Okleh	 Citi.
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.UNITEDSTATES 


tj1	 DEPARTMENT OF THE INTERIOR 
0	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


August 2, 19SS 


Acting AssJ$t*nt S .icitor, ri 


Frau:.	 IreI M. ?1az'p, pining Engineez' 
Rare and is.eUai*c*a tala i*ton 


•	 $ubject; Docket io. EL .36L3 (Urxium) 
Chatu Uanin* Mining Co., mc. 


Mil 0PtY	 ' 
Grand County, Ut*	 ••• 


Please refer to w' uncraz4ua, dated. Jwi 17, in the fil.. 
n the sszie date £r. Gene IL e*r, Attcrne, Ch&tu k4iniug Co. Inc., 


visited the offiQe of this 3i'viaion He was advised in regard to yovz 
.eaa on the ]ga1 aspecte of the subjc eppI&cati*. (see 4uno.' 
rsatotile" dated Jw* 17, inregsx'd to thisdaL4) 


0 


Un Ju1y 29, e reCeived the *ddittonal dst reqiest.d. If 	 H 
you tLfld tnat *11 ihe le&sl req eants with reprd to the prQperty 
ar. in order, wifl you kindly prepare a 8bt-t* contract ocording 
to the attached draft.


N. Mtwphy 


*ttcbse*t	
0	 • 	


• 0,	 • 


FMurphy:am	 •..	 ' 
8-2-%	 * 
cc to:	 Docket	


0	 • 	
0	


0	 ••	 0 


Code700	 0	 • 


Mr. Murphy	 • 	
0	 •
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MF-200A
(Revised June 1954) Docket No. DMEA-------363-----------


Commodity----- -1Jgju ................. 


Contract No. Idm–E 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this --------------------------------------------day Of --------------------------------------------------, 195..., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


-Ghatw-anti4-Lg-Ga 1	 ---------------------------------------------------


whose mailing address is


	


	 J-.	 -Ce,1	 sl4ent,	 -
eiera1 D1v.ry ab iFPAth 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract isentered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and., 


ig. -L..sn-2. ----------------------------------------------------------------------------------------------------------------------------------
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 	 , County of 
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 


	


(1) The Operator is the ---------------------------------------- of ---a1--ri 	 ---------------------





in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 ------------- , - recorded in Book-----------------, page -.-------------------





official records of said County; and 
•	 (2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows------
ALbdLntio.-eenent.......................................................................................... 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 . 


•' Insert "deed," "lease," "contract," "location notices" F'patent, etc. 
If not recOrded, so i iciicate by ine'ting "Un." 	 •-•	 • •	 16-70618-1
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(d) The Operator shalipreserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
prbviding in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of--------------UZUIU$--------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before ------ -Ajrii,.i916----- - (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The.work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health .and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within • the time fixed. 


(b) Government may inspect.—The Operator áhall'consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $i9.lLOOQ.--------------The Government will contribute ....?$ percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $J 6Q11Q -------------: Provided, That until the 
Operator has rendered to the Government his ilnal repot, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of an production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, ihall have access to and the right to êxàrniné any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and the Government's payments thereof remain subj ectto adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing a detailed statement of units .of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period • and the fixed unit costs incurred for each trp of work; and (3) aNarrative. Report ofthe work 


16-7O618-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the. Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certiflcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report , and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a' percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;: except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine' the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross' proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are 'not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore Or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation , and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of roycz2ty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such aniounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







.	 . 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provision9.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


By_____________________________________________________________________________ 


By----------------------------------------------------------------------------------


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
---------------- secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 1O-7O618-
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Draft 
7$rpbys


EXPLAZCO PVJJF 
CMTV tIUEUM IWIINU CWAJIT, X. 


Doelcit No DIA.3613 


UH&IT "A" u_ 


The objeet of this pro3eet ±s to splQrs for uraaiaa ore, 


deposits on ts horisons of th. floss Back imber• of the Chinl forMs-


ttc.' The lowest horizon is along the Chinle.**nkopi eritaet z4 


the other ranges fr '5 t 25 feat abvv* the contact0 


The work shall be perfor ed in two stcoessim stsgss. The 


parator shall per'tor all the work unMr Stage I and shall pertcx* es 


much of stags II as is ppraved 'in athance in writing b7 the onsnt 


based upon the results of the co)ate4 work nader Stag. I. The soak 


to be done in each stags is indicated (in, part) on the attarnh.d plan' 


asp entitLed e7ig.ue 2"	 scrjbsd as' feliowes 


•	 1. 7rMit face of ths prasentshortsaitoncopp,i. k.. t 


clai*, drift 100 test in a tbio west dtrsot&on on the approxiasto. 


of the eantoet b.t*,. tbs Moss 'wok *ii. of the Chinle 


forastion and the wadsrlying Mosukopi tcraatirns. From this drift not 


in ecsss of ) feet of raise or eresscitt work aball be 'partcra.d to, 
eplcrs favorable indications of aineralisation encc)wttsr.d. 


2. Frc.i tM drift, ozoesCute, or rats.., not in zeess of.' 
tan (10) esapie 1oi'loles shall be 'percussion th'iU.d 40 depths of 
appr . . 20 feet .soho Six (6) the holsi shall be drilled 
wsrticall upward sad zr (le) aLn upward fre* hoLontml.' The 
vertcai holes shell, be drilled at ntsrv*la of appr.'i'. stal.y 25 test.







•	 .•	 S 
The horizontal ho1s shall be drilled to explore the sides of the 


drift, ends of croascute, or raises and. shall not be closer th 


) feet to any other such near"horisontal hele. 


1. 5tage II shall eoca.tst of extending the nein west drift 


an additional 1400 feet. From this section of the drift not in .ccess 


of 50 feet of raise or crosscut work shall be performed to explore 


favable indications of aii*r*lisation encountered. 


2. Facilitate reseving the mucking xnachiz* be fore blasting, 


seven (7) turnouts each with a minimum depth of 5 feet shall be cut into 


either the north of south side of the main drift, 


3. From the drift, rocuts, or raises, not, in excess of 


twontfive (25) sample longdIhole s shall be percussiOn drilled to 


depths of approxinately 20 feet esh. Sixteen (16) of the holes heU 


be drilled vertically upward and. nine (9) slightly upward from horizontal. 


The vertical boles shell be • drilled *t intervals of spproai-


mately 25 feet. The hotzontal boles shall be drilled to explore the 


• • sides at the drift, the ends of : the drift, sd crQsscuts or raises and 


shell not be closer then 9) feet to any other such nrnsir.'barison.tai bole. 


• ____________ 


•


	


	 1. A aupervaor shall be employed toil time ttile work is i* 


progress under this contract, and a part sine Conet1ting Zngin.sx shall 
•	 be onployed who alt*fl. devote a niniaa of throl (3) days to 3tags I and 


seven (7) daysworktoStselloftbisprojeet, • 


•	 •	 •	 • 2. AU drifts and erossaute shall be a njnieat 5' X 7' in 


cross sections and the raises 3$ X 61, • • 


• 2*







.•.	 H. 
3. AU sample holes shall be tested for radioactivity by 


probing with ocpany-oirned .quiaent. Maps àhall 1* subitted at 


opportune times showing the location of the long4tólee sndaz assay. 


results of samples ci' radioactie vabes taken in the drift, erosacuts, 


or raises.


1, Each long*hole sample shall représeñt 5 test or less of 


material penetrated. Each sample shall be tested radiotnetricafly. 


These samples showing higher than normal radioactivity shall be 


chemically analyzed. One"hlf of each sample shall be properly identt. 


tied and stored for 0ovenaent use. Not in excess of forty (ho) chemical 


analyses shall be made for the U308 	 content of eanpies taken during 


Stage X and ninetj'five (9) analyses in Stage II. 


5, The ioeatiu of the drifts crosecute, raises, turnouts, 


and longiholea, the method of taking and storing samples, and the method 


of probing the long-holes shall be subject to Goveraieut approval. 
•	 4tJnitC 


$tageI 
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Total Agreed Cost Stage I 
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., 
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(Reviaed June 1964) 	 Docket No. DMEA	 'ZJ. 


Commodity 


Contract No. Idm–E 


UNITED STATES OFAMERICA	 -
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


Itis agreed this --------------------------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


------------------------------------------------------------------------


whose mailing address is 	 ',2°/27/ 7#*-tt 
-------------------------------------44L...4&á  


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and .......... 


The Operator shall ncfc transfer or assign this contract or my right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The jand which is the subject of this contract (here-
inafter called "the land") is in the State of----------------------------, County of 92/--------------
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4	 ------------------------- of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of , - recorded in Book-----------------, page--------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the • Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: 


------------------------------------------------------


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production iá not to be subject to the Govermnent's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.. 	 - 


	


'Insert "deed" "lease," "contract," "location notice," "patejt," etc. 	 - 
- f not iecOrded, sO indicate by inserting "u.n." 	 . -	 -	 16-7OO8'i
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to -the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ---------------------------------------------------------------------------------------------- The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before 	 (unless the Operator's obligation to complete
the work is terminated—see Article 8) hall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike wanner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated totl cost of the project in the sum 
of ---------- The Government will contribute ZL. percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $---4' 4 ----: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may .be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government . has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing a detailed statement of units .f work performed during the reporting period; (2) Operator's
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type' of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for.reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 
• •(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in, the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the , 'Operator fails to make them, the 
Government may' procure th'e making or completion of such with suitable attachments as an expense of. 
the work to which' the Operator shall. contribute., The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment' by Operator.—(a) Certification.—If the 'Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) 'has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development.' 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator, is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
'whichever occurs first; or (2) if the Government makes a ëertification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sOld, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, an'd shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to' put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsok production.—If any production (ore, concentrates, metal, or equivalent) ,.after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor 'used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination,' or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such arnQunt exceed eight dollars ($8.00) 
per toii, hit flQt in excess of five (5) percent of such amounts.







.	 . 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposilion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) Ifin the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added pravisions.-
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•Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


By............................................................................. 


By----------------------------------------------------------------------------------


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
-	 U. 8. GOVERNMENT PRINTING OFFICE	 10-70618-1
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Stage 114 Cont'd 


9D feet of crossctttirig or rai8ing @$30.O0/ft. $1,Soo.o0 


2	 sample dr.0 ho1e	 each 20 feet deep 
Q $1.00/ft. 500.00 


2	 Chemical analyse8 for 1J 308 , V205 , Ca CO3 
© $6.00 each 150.00 


Tota]. Agreed Cost Stage II $il., 255.00 
15 percent Oovrnment parti.cipat4.on $10,691. 25 


SuRunarI 


Total Agreed Cost5 Stage I $l,760.00 


Total Agreed Coets Stage II 1h,55.00 


Total Agreed Project Cost $19,015.00 
75 percent participation $lI, 261.25







o	 S 
UNITED STAT.


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATJON ADMINISTRATION


WASH INGTON . 25, D. C. 


F
22 New 


)Denver 2,Coloraao	 H.	 March 17 1935 


To:	 Secretary to the Operatiw Committee, DMEA 


xccutive Officer, 14EA Field Team, egion III 


3ubject: Report pf 1xamination, DMEA Docket 3(513 (Uranium), ahatu 
Uranium Mining Cornpanr, Inc. (Seven Mile property), 
Gra. Cowit, Utai 


iiO3 arc t oritha1 aud three copies of the report 
pertainth to the above application. 


Ti	 Luin tet	 cimeLs a :..oiificei wo 
)rogran, arcd. to I the app1icat, comrLsin 	 et o± 
drift1xg and 48O feet o± percussion dr1liu at a total cost 


both staes ar e jlete'.i o1 19, 230 .1, Covci'xuncit jatic..-
•	 ptiOzi i5	 or 


e concur ritb the reconmendatiøns that a contract 
•	 e preared as outlined. in the. ençineering report. 


W. M. TRAVER 
Enclosures	 W. 14. Traver 


E N. Harshrflan*_-
E. N. Larshman 
1A Field. Team, Region III







DMEA 
at Recd 


UNtIED STATES	 FLD


DEPARTMENT OF THE INTERIOR 


Defe*se Mi	 ii$tt1,O* :
De*ver Fedier4 Ce*ter 
Denver. 2, Cobra.. 	 "	


0 


	


•	 '	 :	 ,	 •.	 '	 Tebruzry 15, 1955	 -.. 


Waoraa&i	 k'TD 
To:	 7ie4Te,1egio*ZU'.'	 2 


	


____	 MAR 1 5 


ubject: 1A . Deeket 3613 (arazi), chath lkeait MLui*g Co**, Inc., 
Seven JUle property, r*nd 'Cosnty, tsh. 	 ., 


Znclea.d nra 10 copies of .s geologic report by R. T. Chew., III, 
U, 5, Geological Sarv.y, covoring the *bve b3ect property. 


• Mile property is lcat.d in area 3*st vest of 
the Mb taolt *.re iderate sized nina ore bodies have boa dis 
covered aM .*iasd in a atrato'e.pbic kerizon at the base of the Chisle 
feritio*. £11-	 it is posstbe that. bodies éeatai*ing as anch as 


	


' '0


	


	


5,100 teas t ore sight be feast by the proposed ixpleration, it is	 0	


0


	


- 	
ass'. 34ka1y that they woald. - contain be en 200 aM 500 teas of ore.	 .. -


-	 From Chew's description of deposits in the area it iisst be 
coneladed. that aay ore diseaver.4 by 'the propOsed exploration will 


	


• 
•	 be )'igh in line (30 t. 60 percent). 0 At. the ent the nearest .ibI 


treating high line ores is - noar Ireats, low Mexieo, lelever, I an 	 0 • 


	


• 	 i*forasi by represe*ttives of the A. E. .0. tMt the prcposed. *ii1 -.	 - 0 


at Meab wiU treat high line ores sad. thea there will be a market - 
close by for any ore that may be discovered on. the Seven Mil...property. - 


	


0	
. Per reasons given in the report, drilling on the sabject 	


0 


0 property is not prsótical á& a twO-stage- proan f drifting aM • • 
0 - 


0	 • eroüe*ttiag La reee*ded by Chew.. - - -
	 0 '	 ,. -	 - 


	


. 0 • 0	 I eoaer With his reeeteadstion.	 - - 0
	 -	


- -. 0 - 


	


• 0 0 •	 0	 •	 A1tboah the iflastrations eeatai*ed 1* the report are prob- • 	 . - 


	


O • - -	 ably not suitable for *. in the eontelató4 contract, 9 copies are 


- esciosed aloe.' -	 0	 - -	 • •	 0	 •	 0 


- - '	 .	 -	 0	
LLiarsbILn • ..


	 0	 - 


	


0	 •	 0 • • •	 . Member, Field. Tesa •. - - 	 00 - •	 - 


	


-	
0	 -	 0	 0	 - 


	


-	 0	 Enclosures (28). '	 • ... -	
0	 -. 


0	 • ENHarabman: arli	 0 • - -	 - -	 •	 -	 -	 0







egio* UI


UNITED STATES
DEPARTMENT OF THE INTERIO1. 


BUREAU OF MINES


al3.d1t 20,b.aJ7 
tw.r ?dar4 G.atsr 


Dw.r 2, Co1o.do 
irob 10, 19


- - 
UANSMTTED 


Eautiv. Ltfto.r,	 MAR 17 1955j 
•	 Proi*s	 Jokm F. L3bmv, Pro.at ipervisor 


*bJ.ct; D)SA 3413, (UranilIa) Chatu llrsniu* Wn1	 Inc. 
(Copper Ne. 2 d Copper Ne. 2 e1sas), (k'd Coiiutt, Utah. 


•	 ]c3.oa.d are the o*tjtr#a1 aed t oopiO of a 
• ConCluajona, 4 fi000aNedation# pud	 eMSU . Chew 111, 


•	 geolagt.t, .zid Carl Meer, aiirthg iii their, d the ori.ina1 d 
tei copies of a sogine.rtsg r.p.rt t Carl Mj.r ooering docket 


3613.


The	 icant, Chatu Urantun *1ag Coy, Ize., r.qumat.a 
Iid in perfor*in 1,000 feet of drifting at astiasted ocet of 
28,a46O.00. The saount of Soi.r*amnt .psrticipati at 75 pereeuit would 


be *21,34.O0. Aa a r.imlt at s fin)4 .xa*izstia& 00 Jszsisr 6, 1955, 
the .minil,Lg teen and the ap$iaestt ..raid an a revised prajeet whiau 
would consist of 600 feet of drifting, seven dabbed 't*novts, 	 . 
twsnt . our 1orsti.a boise drilled 20 fo.t deep at 25-toot intervals. 


It is r.ci,anwvi.d that the Qov.rnasuit enter into an .1oafat4on 
contract 4th the applicant, severing the revised pregran at an astiaated 
coat of l9,230,35. The ,t of Qavernt participation at 75 per 
cant would be $14,422.61.	 • 


eloaur.s	 •	 •	 •	 • 


cc	 io•	 •	 •	 •	 •	 • •	 DME 3613	 • 	


0 


Z?EA Ohxen	 •	 •	 •	 ••











•	 S 
• D)SA 


COPflR 10. 2 A$ COPPZR 10. 2 OLAfl(8 •
c*au uzmz	 KZflN	 cxMI!, I.	 •'	 •	 •	 S 


• 	 am ,1?Z, Ifti 


S


s*ur7, Oe*il*ai.#s, s*4	 e..nd*tt.*. 


81 • S 	 • 	 S 	 S 


5, 	


5
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GoPPP $. 2 A	 I1R O. 3$ 1141*3 
CLV UMflYM WZIZ	 ccwn isc. 


IRAND OGVIIfl, ThN 


*w	 f.j	 L irri *Aj- r - 	 i--tii	 L	 -	 jr	 I - JIlL	 lU-..	 1j1JL '- J--:	 -	 r 


OOIT1E


i Lt 


agtn.rtsg B.p4rt 


It.4*tt.*.. •.. .. . . . ...... .. •• .	 • • .,.... ... .. .. ,• .	 . . .. •.. .,.. ..,.,.,,...,.,s.,,,,,.....,.,.,.,..,.. 
L*tta, t.pogrbp', $1.j4att,,..,,.,......,..,,...,,..,..,. 2 


-.3. 
3. 


•	 .aer'*ptisi .c•	 .	 .	 •.	 ..,. . ••. . . . .	 . . ••. . . . ••. . •.. *nsbli-.t.r,*.y,,.......,,,,,,,...,,,.....,...,.,....,,,..,.,., 4. Pr.t ststiaa...............,.,,,.,.,,,..,,........,...,,.,....,.. -4 • 
Z1.r*ti.* sad 4.v.1sp*.at.,....................,..,.,,... 4 -•	 -. **4n.	 sad	 -%tpMat *d .t.r t*GtUt.i.40......, S 


• .	 Prsp.a.4 
Istl**ted 004t •t P14Sst.......,..........,............;.........-.. 


osit ef
6 


$atJst.d	 drLtt-i*g,..........,..,-....,.,.,,,.....,.. -	 - 6 
Ii*..r',.a%i*s%.d ..at f adUie4 .. 


•	 %JU7	 O$t Of Pf0j1t,............................,,...,,q.., 9 
9-.	 •• 


1.0 


•	 ••	 •	 .	 -	 -	
•	 ..;	 II**z-os	 -	 -:	 -	 -	 •	 •	 . -	 .	 -•• -.	 - 


oUo'ws 


i	 ioti.	 ,	 . a	 ce.r s.. aa *1*1*., 
Vtsaua	 *isg Oospsar, los., rs*d Co**ty, 


v.t*.	 êIL %t3.....S.....I..................S..,......... 2 
- •	


• 3.	 c11.*a *a, Øas4ag pr.p0.i*4 os1r*tisa, - %ppoi b. * 	 • .	 - .	 .	 • . 
ad Oopp.r Jo. 21 4M, Oiia%* Irut* NLi4*g 


Ins., Irsad	 os*ty, bt.lt.	 SS& 3i3.............. 2 


.
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S
	


Arn3 ;,	 Pi*Wist p.rsisø', 4nØ,a M'q, SrsI 


S.tiii, O.1*rM., assipet *s*kU 1!. asv lIZ, pelogist, to u1s ts 


*5 thS GS.lOgi$1 YWIV *SSb 4 the t.u. Obey i*s 


iotad	 V lMr, ?.$. ?..., aM ?.$. IkUbs, pelagiets, 


t U* .d.i.4 ,q. 


The At.. ar	 aai s s.ea4t.4 rq*di*i tbe 


kfe *0 irn*tLi' VU aM.. 


wcex, oowiix, ai aa?i 


The Oopp.r 1.. 2 aM p* 1,. U 4si U. sMe side * *0 


seat e1s. sod tsp of lwvso ei.	 tsi*, in se. U, 1. 25 L, 


L 20 2., *3t Lake airSMso, mod Oc*t, Itek (tip. I aM 2). 


A fair bet steep )/4'*tI. assess p.M essosets the prepsw47 


.5
	


yitk U,$. ftjq 14O free ss.e it is 1 Lt.. eo*tk to *0 tsee at 


25 siI.a north to Theepsee, aM 1 Miss aørth.slt to iI 


ee, Ocisrodo. 


Labor, .uip$tss, sad Uçkt siiipseet osa be btai** in Nash. 


*7 .oipseet em be p iNkeasi in Sa** Jee.ti4o. The v.r sad 


Si. mado Wester* at 1pees Li the nsi.st rai1M. Ore dapete 


o.atM at Theep.s* aM Ibeb. Isties %ier sad dineodcs 


see be parshsss 1ss4. 


The a3iUWds at *0 *1*. Mit La abeet 5,0% fset. MiUR4 r.iaftfl 


Li light sad ike	 tr is .3..aM a. .t*.rt4. istsr	 eUs


.et4ei ..sd makes aM Mst* .piiees ho au4*tsiaM the 


ser u.d. Vat*r for M*iag irpeaas ,eeU be ebtainod ir asking 


pssor,*ta'. in ike	 beiw s* q be obtatnad free a ipriag 3 elba 


dt.tt, tee' for d.suti. rpesea see be .btsinad fro )bá,
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_____________________________ 	 I	 550 
I	 LOCATION OF DEPOSIT	 SCALE IN MU ES 


FIGURE 1 LOCATION MAP, COPPER NO. 2 AND COPPER NO. 2B CLAIMS, CHATU URANIUM MINING C(IPANI, INC., 
GRAND COUNTY, UTAB. ( DMEA 3613 )











.	 . 


tTraniu* 6.apas7 to the C'aW Drs*ius ML*i*g Gaspsq tor twO yesre 


4th ssswiL prii1es an August 24, 1954, but the d.soriptios .t 


the propOt baa sot bean tilled in (schedule 2, page 1, sppiioant's 


report). Isoerd at treader of oim.z'ship to the $mn *il. rsaiva 


Ceepesy is not at bind. 


DZ$C1ZPflC( 01' D03XT 


h •,osed rooks en the two cleiss rang. frøa ?4enk.pi, through 


Chisla, to the tap of th* Wingate fozmstien. Th. beds dip approximately 


4• to the west. Tb. prineipal or. borison is in th. lower )us 1uck 


of the Chinli t•i4ien., 3ust above its .steet vitb the under-


1iag *enk.pi teziiatian. Ore lenses sq oeeur 10 to 30 t.t abevis the 


eentso%. The ar'sniii* sineraliastion oeura near sarbo*aewu trash 


•	 sod .ongi.anrnUe aiston•. Tb isriest of the 2 l.eae. so tar 


..aed b7 aiming op.r.ttoaa appesre to be shout 25 test 2asg sad 10 


feet wide, 4th s.a&@ thiekeess of 3 toot. Jet	 work be. bees 


dan* in the ares to give any i4.a at what v.ii)4 eanstitute & large or. 


dopocit is the 5sen Ml. eras, Lever tsls d...tts 30 nd1.m senth 


seat at ltub ea*td* as anek as 1QO,())) t*s*, 


J&Z* 01* **$ZRYU 


There are so	 Iltabi. ore rsNrv.. en the property, sitbeugh 


about 20 tea. st or. have bees pDedueal daring tool i *ttti.*g,







.	 .
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700 ubie fiat of X'oek have b.siii roys4 and a shirt edit sa th. 


MzIkopi-Chinl. eontsot whiob hai been drivazi a total of 122 feet 
£11 the dav.l.paent haa been done on the Copper Ic, 2 aloi*. 


&Qhs 


The foll.viug squipaint ii ca the preport:


Value 
th 


•	 : *5000 
Caterpillar D'.4 bi1dosir	 ;• 12,000.00 
£.h1ir 1500kwh pov.r plant 2,000.00 
*1.ver 4th	 igg. and atratton '7 1/*4p. 350.00 
_i*, -	 •..	 .• 


•	 *1tL** L 4,	 drill	 S 450.00 
4aek lI	 •	 : 29O. 


Air	 d**t.r.ho,i,	 osplings,otø.	 S U$.OQ 
4grisM tractor tar'	 kisg	 • 2,200.00 


• iube	 tng buijg,y 1,500.00 
• saill tool.	 ::. 0,00 


O tg.r e.at.r, prebs, black IS.ht 0O.00 
• Worthington $0. 5 ja	 h. tip. drill ase.00 


• JWp.ptsk-ptvok' l,é95.00 
7SI'd £2&t4ed %iiI.k with w*ter tank 1,000,00 
Dodg.duaptruck 
Pord ptek .ep tr*ik	 •: •••_______ 


total	 *1u* (34s.nt'.) 7,923.O0 


?PO11) 1	 W0I 
The eppliosut pvepeeed to frtker upler. the dams 1,000 


fast it drifting. The total er.r'*U esat vao e.ti*st.d at $2$,4Q.00, 


or $1.46 per feet. 


Tb. .*a.in'iag tac* ae5t. that. the total drifting be li*itsd 
•	 . to	 DC) fast, aed that this drifting b 4oni 1* 2 it.gia. tsg. U 


drifting t be dspsndmat ups 	 the r.mtlts it 1ags t drifting. 


£ 1si if ire ciosra is *	 rSse. *erhings about *0 tit abev• 


•	
•, • the	 iihepi'Cbjol. H*t*it 	 d O SiI$jh4 t*** *t(gO$ti tMt the • :	


•







. 


drUtizag s ione in a westerly 1teetiori fóUswiug the o.at.e 	 Md	 . 


thu 20$.ot stop.r	 O- be drilled	 .rtieafl	 iRto tbs beek ci! th	
00 


drift on254ot inter,als.
0 


WZMATE O0T 0? R3)flCt . 


0


0' 	


Tb. app2ieatien, as eubsit, ..Lnthtdad all	 f	 driftin	 0 0 


bet did oi inolude tb. oeat e . iovatory dTIU heea or	 0 


O 


O


. 	 . _ 	


0 


0 	 applicant ezpeta to do aU work o *OI$fl7 *OGOflt. 	 0 


• 	 0
applicant 'a estiaat.d costs follow;. 	 0


•, 	 . 	 . 	


0 


•
••0 


.• isOp.nd.nt oonirsote .	 0 	


0 


0 


None	


0	


• 0
0 	


. 	
0. 


0 • 	 Labor and supørrision: 0 	 0 	


0 


LO.r	
0


0 	


0 	


0 	 0 	 0 


. 0
0 


0	 ).n.rs	 334 shifts at $16.00


$5,344.00	
0	 0	


0 


O
W.rking .up.z'vieor	 .16?H shifts	 . 4,1t75.00	


0 


st
$2 , 00	


0	


0


.•	


0000 


0 . 	
0	


G.elzgist ( j+
) Wttt s en*s


Lt IPW	


0• 


Total lab.r e*d atpervistui . .	


0	


$10,400.00	
0 


•


0 0 Qpers%iii a t.viaZó Md flplieø* 0	 0 
0	 *aaji., fs., Md c.p	 •. 2,911.00	 0 


• 0	 0
0 


550.00	 ••	 0 
• Airb.	


,0	
.00	 •0 450.00	 .	 0	 0 


• 0	 Ycat èiet	 .	 •0, 900.00	 0 
Watr (ba.l.d 3	 •• •0


550.00 
O i.1s*d.il	


.	 00
l,O.O0 


O 0	 iU st.i sad bits	 0 1,500.00	 0 
0 0	 0 Uiht kibs sad wtr	 0	 O•	


0 


O	 0 	 .p.rstiag ast•rials


_______	
0 


0	 0 0 Md sli.s 


0
0 0	 0 1 


• (ih.dbyap.sat)n.tehsrpd
. 


00	 .00 
•	 ••	


Aitts. rhab*litsttsa lad	 . 0	 •O	 •	 0 0 •	 0' 


Jsw kU4i*., i*re s*s*ts, etc., 
w'. $*...	 0	 00











. . 


• Op.rsti*g .IipiMt (r	 iiai. 


pz'oistL.ii oa the foUoving qip*aet: 
s.i.ss., *2,500.00 


C*tsrpi3aie D-4	 (1/2 Uas) 6,000.00 
Lobisx ]stris p1ñ a,000.00 


UiI** Lu4? drLU 450.00 
S*rdssz'.D.*.r Jaek ].j 20.00 


v*tsr boss,	 ovplings, •te. 2t$.0O 
A$ri.et	 *ksr 2,200.00 
*tr	 **4ki*g bk$U 1,500.00 
sipz aote, prOs, b'ack Iigt 600.00 


W.rtMndt.* 1,. 95 driU 2.0O 
Jeip iskp truk 1,693.00 
Ycrd f1*t*b. trnek with tk 1,000.00 
Dsdg.	 tausk 2,EX.0O 
J'ori pi.kp trwtsk 150.00 
]IIswsr with ?4/2 bp. s*gia. 330.00 
*.$Us.*a sielt tols ________ 


TatsI .qaipssst 
A.pDeit*tts* tsr 6 aentha c* sbsv 


s*1Isst 


.'ta1 opsrati*g .s1p*t $ 2392.30 


Z*.tis1 r.h*bt3ttst4os Md ?.psiz'ss 


10*. 


isv kildingi, iro&s, •ta.z 


6ao*tka et *60.0%s. $60.00 
Qossssttc*, M ltabiIity i*,ran• 
Md pa72411 t$]** ' 1.3 paruzit of '' 
$1*se	 /	 f' 


Idps*t z.psii (h.sv7 c* aick.r and 
asekiag bijg) $200.00 * *ovth for 


Tst3. sisssUa.s.0 
Total estiast.d ritti*g oost* 
kviogs ..st p.r fast far 6XT.5 t.*t of 
4riftSag (s.,	 t n&ti—.h 5 fast 
4.. co**t. *0 35 f..t *t 3ft dritting 
seat .	 ri.s fast)


3O (iS











• 
S


t is r.osmte4 tMt a sb.rt-fer* st*'*st be pspsre& f.r 
&%o.p*tt xjeet .e*ai.tiai o: 


$tag. I 
A. 1*ft$ng 4um rs4,	 is fLgur. 2, a i.#** 


of 100 feet tLesj tka )koiCbb1 G.*tut at 
;a $?i'-


ont 
1.	 rtrtj 4*	 . aoatt drttt a *id*a ct O	 et 


aa?i. Th st*itzg peiets for tbs* *itts to 
be 1a.etAL içproaatis3	 50 test	 100 te.t 
wet .1 ts	 t it tIe.	 vest d,itt. 
100 tist it *1ftia at $3O,1?/teet 


t 


C,	 riUi*g a	 .tgt ZO4iot buss apa,d 
E 245f..t i*tm*ls into th basbi o the 
drifts IN*tieet *M.r A *a4 3. 
eo r.et it aea, 4uin at $.00/fst	 ]60.00 


,	 A *i	 it sevi .bmimis4 assss at $6.00/sash 


O
$tag. U r.idr.s p*t. $PPrir4 it thi 1$L f5..ld t	 4 


4psaO *p.a the	 of tsg* X drttttag a*d *rtUi*g. 
A.	 Detttt*g w*ata'17 ilsal tbe $oelikf^"CbI*le 


.eataet	 44t41es4 st4** if 400 fist at
tZ,C'$.00 


1.	 $3 abbin s.vw tirts sa the ss*th 4tti f Uss 
drift &iLsasd 1* A t proifte rc* ta	 r* the 
4.griset **.r	 3as	 t2*ct ts e a	 t* ef 
5 f..t Sa daptb md spaced et lees	 50 feet 
-, prdwOl ii aossa it radtsa*tiipity. 
35 fist at dsbbi*j at $15Q/teet 


G. 1)riltia	 * *xJsa at aizt* 	 204eet hues i*t 
the bask at the drift	 ticeed Ia A at 2foot 
iatr'vels. 


O fist t Xeegs d flIlag at $1.00/fast	 )20.00 
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O	 UNITED STATES DEPARTNT OF THE INTERIOR 


GEOLOGICAL SURVEY 
COLORADO PLATEAU DISTRICT 


P. 0. BOX 360 
GRAND J1JNCTION,COLORADO


February 9, 1955 


Memorandum 


To:	 E. N. Harshman, DMEA Field Team, Region III 


from:	 W. P. Williams 


Subject: DMEA 3613, Ôhatu Uranium Mining Company, Inc., 
Seven Mile property, Grand County, Utah


1 RPNSM TT E 
ItR 1 7 19 


Transi.ttted herewith are 11 copies of geologic report by R. T. 
Chew, III, covering a field examination of the above-referenced property. 


Chew concludes that because geologic conditions are favorable 
on the property for uranium deposition and because sm11 production of 
uranium ore has been made from the property, an exploration program with 
DMEA assistance is warranted. 


Chew5 reconunend.s that because drilling is impracticable, the 
xp1oration program consist of a drifting program in two stages, ac-
companied byer cussion drill holes in the drift . I concur with Chew' a 
recommendations. 


This application has been brought to the attention of the 
Exploration Division, U. S. Atomic Energy doninission, Grand Junction 
Operations Office. The AEC has been asked for its help and advice in 
evaluating the subject property. 


We are enclosing 9 extra copies of the maps accompanying 
Chew's report. We are returning to you herewith the brochure covering 
this application.


W. P. Williams 
S	 Geologist 


WPW/mlr 


Enclosures 


.
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UNITED STATES DEPARTENT OF THE IITERIOR 


DOUGLAS McKAY, SECIEARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
REPORT OF EXAMINATION BY FIELD TEAM


REGION III 


DMEA 3613, Chatu Uranium Mining Company, Inc., Sevçn Mile propert 


Uranium 


Geologic Report 


by 


B. T. Chew, III
U. S. Geological Survey 


Febriary 9, 1955


.
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.	 DMEA 3613 


flITRUCTION 


Chatu Uranium Mining Company, Inc., General Delivery, Moab, Utah, 


applied for DMEA assistance (Docket No. 3613) on the Copper 2 and 


Copper 2B claims, located in T. 25 S., R. 20 E., S.L.B.M., in the Seven 


Mile area, Grand County, Utah. The claims lie about one mile west of 


Highway 160 and about ten miles north of Moab, Utah, (fig. 1). The 


road from the .highwar to the claims is passable to jeeps and. light trucks, 


but probably would. need to be improved before it could. be  used by ore 


trucks. 


A field examination of this property was made on January 6, 1955, 


with the following people present: R. L. Corley, J. S. Corley and 


Allison representing the applicants; Carl Belser representing the 


U. S. Bureau of Mines; and. R. T. Chew,III, F. G. Poole, G. W. Weir, 


and. T. . E. Mullens representing the U. S. Geological Survey. 


There have been 5.38 tons production from this property averaging 


0.36 percent U308, and about 20 tons of ore are stockpiled on the 


property at the present time. The applicants report channel samples 


from this stockpile contain 0.21 to 0.36 percent U308 Radioactivity 


aufficient to show, the presence of low-grade ore is present in the 


workings along about 20 feet of the drift. Two other claims in the 


iediate vicinity have produced 136.98 tons averaging O.3,pree 


U308 and. 170. 14.5 tons averaging 0..tk3, percent : U(O8, respectively.
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Table 1. -- Production from the largest mines in the Seven I1ile 
area, Grand County, Utah. / 


• Tons of ore U308	 (%) 
Mine name produced ________ 


Copper No. 1 136.98 0 .234 


K1.ôndiké and 
Klondike No. 1 170.145 0 .143 


Shinarump group 
(1, la, 2, 2b, 3) 2,413.18 0.3149


J Through September 1954. Compiled from records of the 


U. S. Atomic Energy Commission, Finance Divi8ion, Grand Junction 


Operations Office.


GEOLOGY 


The Seven Mile uranium-producing area extends for about four 


miles along the west side of the Moab fault with the south end of the 


area about eight miles north of Moab, Utah. In the Seven Mile area, 


rocks of the Permian Cutler formation on the west or upthrown side of 


the Moab fault are brought into contact with rocks of the Brusy Basin 


member of the Jurassic Morrison formation on the east or downthrown 


side. According to Finch (19514) the fault has a maximum displacement 


of about 1800 feet and trends about N 14° W. The axis of the Moab 


anticline lies a short distance east of the Moab fault and has a 


similar trend. 


.
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The following description of the stratigraphy is taken,) in large 


partd from Finch (19514.). Less than 100 feet of the upper Ctler forma-


tion is exposed in the area. The Lover Triassic Moenkopi formation 


overlies the Cutler with an angular erosional unconformity in some 


places and also pinches out to the north near the Shinarump No. 1 


mine. The overlying Upper Triassic beds were deposited on an 


erosional surface formed on the Moenkopi and, in some places, on the 


Cutler. 


The Shinarump conglomerate is discontinuous in the Seven Mile 


area and. is absent in most places. The discontinuous sandstone that 


has been mapped as Shinarump in this area m&y be Moss Back sandstone 


or an unstudied sand in the lower Chinle formation. The sandstones 


are friable, white, coarse-grained to congloineratic, and very lenticular. 


The overlying Chinle siltstone and fine-grained. sandstones truncate 


many . of these lenses and. the Shinarump-like sandstones are probably 


best considered to be basal Chinle sands in this area. - Although the 


hands are discontinuous and probably form channals, the trend of 


these channels is not known although they appear to trend approximately 


due west. The average trend of the channels in the Shinarump con-


glomerate in this part of the Colorado Plateau is about N li.5° W. 


The Chinle formation is 297 feet thick at the Shinarump No. 1 


mine (Finch, 19514) and. can be divided into an upper axid a lover 


member. The lower member consists of thin and irregular-bedded. light 


green to pale t'ed siltstone and. sandstone and limestone pebble con-


glomeráte. The upper member consists of pale red shale and sandstone.
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The Triassic Wingate sandstone consists of massive, yellowish-


gray, fine-grained sandstone that weathers pale red. It is over 


200 feet thick in the Seven Mile area and forms a sheer cliff under 


which the Chinle forms a steep slope covered with large' talus blocks. 


The beds of all the units have a regional strike of about N 10-15° E 


and a dip of about 80 NW influenced by the west flank of the Moab anti - 


dine.


ORE DEPOSITS 


Mining began in the Seven Mile area in 1951. The largest mine 


in the area has been the Shinarump group about four miles north of the 


Copper group. Two mines near the Copper No. 2 and. 2B have each produced 


Smore than 100 tons of ore. Production and grade from these mines is 


shown on Table 1. Several other prospects in the Seven Mile area 


probably have, produced sm-11 amounts of ore. 


Three types of ore are described from the Seven Mile area by 


Droullard. and Jones (195?,). The first consists of gray, sandy, mudstone 


lenses apparently deposited in pre-Chinle channels. Lime content is 


usually below 6 percent and uranium mtnerals 'arel seldom visible. 


Droullard and Jones consider this the most persistent type of ore. 


There is the ore of the Shinarump No. 1 mine which has produced the 


most tonnage in the area, but this type of ore is now aparéntly mined. 


out. 
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The second type of ore occurs in gray to brown lime-mud conglomerate 


lenses which grade laterally and vertically into sandstones and muds.tones. 


Lime content is usually near 60 percent, but uranium content is much 


higher - Droullard. and Jones report assays z'ngng from 1.0 percent to 


91. percent. Ore minerals, are pitchhlende and its alteration products. 


This is the ore of . the Shinarump No. 3 mine which isabout 20 feet.higher 


stratigraphically than that in the Shinarump No. 1. Pràduction has been 


much less, but exploration has blocked out what appears to be a muàh 


larger ore body since the report by Droullard and Jones was written. 


The third type of ore consists of interbedded limestone, mudstoñe 


and , sandstone layers with a large amount of carbonaceous trash. The 


lime content ranges from 30 to 60 percent. Droullard and. Jones consider 


this type of deposit a good. guide to ore of the first type. The deposits 


on the Klond.ike, Copper No. 1, 1A, lB and. Copper 2 and 2B are of this, 


type or are intermediate between this type and thç second type of ore. 


Other prospects in the Seven Mile area show secondary copper and 


manganese minerals along the Moab fault. There is a uranium deposit 


with reserves of a fewhundred tons of low-grade ore in the Salt Wash 


member of the Morrison formation about four miles northwest of the 


Shinarump group. 


Two drifts have been dive oxt the Copper . No. '2 claim. These are 


about 200 feet apart along the rim and at two separate zones.. 


.







.	 S 
6 


The southermost of these two drifts forms a small room about 12 


feet by 6 to 10 feet and was dug by the previous operators. The 5.38 


tons of ore from this claim came from the drift. The drift is at 


least 20 feet above the bottom of the Chinle and is underlain by coarse 


conglomeratic sandstone with abundant red, purple, yellow and. white 


alteration products. In the drift, gray-green limestone pebble-


conglomerate and coarse sandstone form very irregular beds as much as 


one foot thick with very rapid lateral variations. Abundant carbonaceous 


trash forms seams up to four inches thick. Radioactivity is associated 


with the trash and indicates the presence of at least a small amount of 


ore. A small amount of yellow secondary uranium minerals are found on 


a fracture in the drift • No other uranium minerals are visible • The 


sandstone in which the drift is located pinches out, grades laterally, 


or is cut out by the overlying thin-bedded Chinle about 100 feet to the 


north.


The northernmost drift has been driven by the applicants. The floor 


of this drift throughout its entire length is at or very near the Moenkopi 


contact which is exposed at the portal. The drift is driven in the same 


sandstone which underlies the southernmost drift. At the northernmost 


drift the sandstone is gray-green and forms irregular lenticular beds as 


much as three feet thick. The beds are fine to coarse, or congloineratic 


sandstone, with some limestone pebbles up to 3/li. inch in diameter. Trash 


occurs in tiny streaks and twigs are coalified or replaced. by calcite. 


Radioactivity occurs throughout a zone about 15 feet long and 18 inches 


•	 thick in a coarse conglomeratic sandstone associated with abundant manga-


nese stain, limonite and very sparse pyite associated with the 'carbo-


naceous matter. This radioactivity indicates material of a marginal 


nature, probably containing about 0.10 percent 13303•
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The KLondike and. Copper Nos. 1, LA, and LB claims were visited. by k 


Chew and. Poole as part of this examination. The Copper No. 1, IA, and. 


lB are about 14.,00Q feet southeast o the Copper No. 2 and the Klondie 


is about 1,500 feet southwest of the Copper 1, fig. 2. 


At the Copper No. 1 a sandstone bed. is exposed., forming a well-


defined. lense with a small scour. The sandstone ranges from fine to 


coarse and. is conglomeratic in places. Abundant coalified. logs, trash 


and. limonite occur; and the radioactivity is mainly associated. with them 


and. in some irregular zones in the sand.. 


At the Kiondike claim coalified twigs and trash form zones from 


5 to 10 feet wide in a liiny graygreen fine to coarse sandstone which 


•	 contains abundant gzeen siltstoné splits. Radioactivity is associated 


with the carbonaceous zones. The sandstone lense which contains the 


deposit has a maximum thickness of about 8 feet, is about 60 feet wide, 


and. scours about 3 feet into the underlying beds which show abundant 


red, purple, yellow and white alteration. Warren I. Finch recommended 


(DA docket 2978) about 650 feet of rim stripping on the Kiondike to 


expose the ore zone. However, the applicant dropped his application 


and the work was not done under DMEA contract. The rim has now been 


stripped, apparently with negative results. 


Finch lists four ore guides useful in the Seven Mile area: 1) 


presence of bleached- from red. to gray-green siltstone, 2) copper 


minerals, 3) sulfides, ii. ) carbonaceous material. Except for the copper 


minerals, these ore guides are all present in some degree at the Copper 


2 and 2B as well as at the. Kiondike and Copper 1, lA, and lB.
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S
As is the problem throughout the uranium region of the Colorado 


Plateau, reserves can not be accurately estimated on the Copper Nos. 


2 and 2B claims. It is possible that an ore body the size of that on 


the Shinarump group occurs on theCopper Nos. 2 and. 2B and would probably 


have about 5, 000 tons in it. It is more likely that one or more ore 


bodies the size of the Kiondike and. Copper Nos. I and. 1A occur on the 


pràperty. These ore bodies would have about 200 to 500 tons in each. 


In the Shinarump conglomerate, uranium deposits often occur grouped 


along the center or flanks of a channel. There has been no exploration 


in the Seven Mile area to test the possibility of grouping of deposits 


along any channels • However, the DMEA drilling on the Intermountain 


Uranium Company property (DMEA docket 3281) southwest of the Shinarunip 


S group has tested part of the possible trend. of any channels on the 


Shinarump group. Results of this drilling were mostly negative though 


two weakly mineralized holes were found. Siltatones containing pods of 


nearly pure uraninite such as appear to form the major ore body at the 


Shinarump group and probably also at the Intermountain property can 


not be adequately explored by drilling because it is unlikely that the 


ore-bearing zone can be distinguished and evaluated. in core. 


REC0€NDATI0NS 


There appears to be a possibi]ity that an ore body of minable size 


occurs on the Copper Nos. 2 and 2B and that a small amount of explora-


tion is warranted to find th ore body. The ore guides that have proven 


useful in the Seven Mile area are present in some degree on the property 


and some production has been made from properties nearby and also from 


the subject property.
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The applicant requested aid. in driving a drift due west for 1,000 


feet to explore for ore under the Wingate cliff. The proposed project 


would cost $28, l s.60. at $28.4.6 per foot. 


Drilling from the top of the Wingate is not practical because of 


the great depth of the holes, about 800 feet, and also because of 


difficult access to drilling sites. The Wingate cliff is about 200 feet 


behind the outcrop of the ore zone, the slope below the cliff is steep and 


talus covered and. results obtainable from drilling would not warrant the 


cost. In the Seven Mile area, drifting is the only practical way of 


testing possible ore-bearing ground. Also, because of the nature of 


the major ore zone at the Shinarump group (high-grade pods in nearly 


barrencountry.rock), good ground is not easily recognized in drill core.


A drifting program is recommended in two stages. Stage I should 


consist of 100 feet of drift driven due west from the present north 


workings. In addition, two 50-foot crosscuts should be driven where 


the best mineralization is encountered. If no mineralization is found, 


the crosscuts should be driven where the footage can best be used to 


explore for more favorable ground. The drift and crosscuts should be 


driven along the Chinle-Moenkopi contact. and the contact should be kept 


near the floor. Jackhammer holes should be drilled upward to test the 


ground 20 feet above the drift every 25 feet along the drift and cross-


cuts. These holes should be probed with a Geiger counter, thus testing 


any possible higler ore zones, such as have been found at the surface on 


the Copper Nos. 2 and. 2B and. also on the Shinarump group. Stage II 


.
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should consist of a maximum of 600 feet more of drifting, the program 


for which should be set up when the results of stage 1 are known. 


Stage II should be authorized only if highly favorable ground is en-


countered in stage I.


Unpublished references 


Droullard., R. F. and Jones, E. E., Geology of the Seven Mile 


Canyon Uranium Deposits, Grand County, Utah.', U. S. Atanic ergy 


Coimnission RMO- 815. 


Finch, W. I. Geology'of the Shinarump No. 1 Uranium Mine, Seven 


Mile Canyon area, Grand County, Utah, U. S. Geological Survey, TEI-287.







FIGURE a - GLM MP SHOWING PROPOSED EXPLORATION, COPPER NO.2 AND 
COPPER NO.2B &AIMS, CHMU URANIUM MINING COMPANY, INC., 


GRAND COUNTi, UTAH. (D\E1A 3613)
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