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Y UNIT@STATES DEPARTMENT OF THE I@ERIOR  Emagorovs
: ' DEFENSE ‘MINERALS EXPLORATION ADMINISTRATION .

‘Not to be filled in by a,pplicwnt

APPLICATION FOR AID IN ANp—— = 5 = i
s lpedet No. SME L 36.3.3

"'l,

EXPLORATION PROJECT, PURSUANT.TO; i.:: jaBahet No. 52t
DMEA' ORDER 1, UNDER THE DEFENSE  bsced | 0 ived 1~10-65

PRODUCTION ACT OF 1950, AS AMENDED: & ¢ JCBstimated Cost 4 20 2s 1 S-S O

Participation (Government %) ...

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: ___._ &p&g--mm&ﬁmﬂiﬁﬁg"-Lﬁ,--@ﬂlﬂfﬂﬂﬂ-_ﬁ.QfﬁQﬁQﬁi@&l-------__________________-___________--_-T :

(b) If other. than an individual, add to your name above Whether a corporation, partnership, etc., and the name of the State~
in which incorporated or otherwise organized.

‘(¢) If a corporation, add to above statement, titles, names and addresses of officers. utatement &t ﬁached.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. Geneml.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this' application and all accompanying papers in quadruplicate (four copies), with'your name and address on’ each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number."
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. -

3, Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land whmh is
.. not.to be included in the exploration project contract .. €8 _&GLakenont gitec Z@Q; paresraph 3

(b) State any mine name by which the property is known. Statenant &”t&(z?&@ﬁ.

' (¢) State your interest in the land, whether owner, lessee, purchaser under co itr ct, or otherw ) .
Lessee of 10 clodms - Soc Statorent atteched and LOesd auéacme@ a8 Txaibit,

(d) If you are not the owner, submit with this application a copy of the lease, contract or other document under which

you control the property. Lieaseo attachc& 8 xhil 5,‘30

(e) If you own the land, describe any liens or encumbrances on it —__; o

e

(f) If the land consists of unpatented clalms add to the description, abovg, ,the,book and,p umbers for each recorded
location notice. L6 Statement stiached, }@aﬁ@gﬁﬁp‘l‘a S(a) and SUEY , _

4. Physical description.—(a) Descnbe in detail any mining or exploration operations which have been or now are being
conducted .upon the land, 1nc1ud1ng existing mine ‘workings and production facilities. State your interest, if any,.in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if- any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts w1th respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. .
) LT
(e) State the availability of manpower, materials, supplies, equlpment, Water, and power.» 16—66561-1
Lo I Tk I I | .

See paregraph 4 of Gtatement attachicd, () to (e) inclusive.
Kvhibolk





See paracraph 5_of Statement sttached, (a) to (e) inclusive
5. The exploration project.—(a) the mineral or minerals for which you wis explore _._Qr_a,ainm ____________________

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore—bearing beds, etc. .

(c) The work ‘will start within ___9__0_ ..... days and be completed w1th1n 21. ..... months from the date of an exploration
project contract. '

(d) State the. operatmg experience and background of the applicant with relation to the ability to carry out such explo-
‘ ratm %:ggi‘? °f('§h e ‘?g&“"é‘ﬁ‘ﬁm ”ﬁ%‘éﬁ‘&ﬁ%‘&* ReYTEE"In) inclusive,

. costs urnis deta1 1mate of the costs of the proposed work (you will have to use a separate sheet),
unde_r the following headings. Add the totals under all headings to give the estimated total cost of the project:

(¢) Independent. contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as-per foot of drilling, per. foot of drlftmg, per hour of bulldozer operations, per cublc yard
of material moved, etc. ).

(b) Labor, supermswn, consultants—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. '

(¢) Operating matemals and supplws —Furmsh an 1tem1zed hst mcludlng 1tems of equlpment costlng less than $50 each
and power, water and fuel. : -

(d) Operating-equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e¢) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repalrs
of existing buildings, installations, fixtures, and movable operating equlpment -now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations. -—Furmsh a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

' (h) Contingencies—Give an estimate of any necessary allowances for contingencies not 1ncluded in the costs stated above.

NoteE.—No items of general overhead, corporate _management, interest, taxes (other than payroll and sales taxes); or any

other indirect costs, or work performed or costs mcurred before the date of the contract should be mcluded in the
estimate of costs. : . .

7, (a) Are you prepared to furnish your share of the cost of the proposed prOJect in accordance with the regulations on

Govérnment participation (Sec. 7, DMEA No. 1)? Tgas .- So¢ Statonent aﬁ;t&c“cd 3 Tevarols **a%::»h Te
~ (b) How do you propose to furnish your share of the costs? .

. Money D Use of equlpment owned by you- - . Other

Explam in detail on acompanymg paper.

CERTIFICATION

The under51gned whether as an individual, corporate oﬂicer, partner, or otherwxse ‘both in }us own behalf and acting for
the applicant, certifies that the information set forth in- this form and accompanying papers is correct and complete, to the best
of hlS knowledge and behef ’

D'a'ted ' Decembor .20 1054

G TG .

------------------ licant)

7 / T PresLdent

Title 18, U. S. Code (Cnmes), Section 1001 makes it a cnmmal offense to make a wnilfully false staiemenl or representation to any depart-
ment or agency of the United States as to any matter wnhm its jurisdiction.

* ' 0.'s. GOVERNMENT PRINTING orpick ~ 16-—66551-1

¢ 2





MINING LEASE

THIS AGREEMENT, made and entered into in duplicate
as of November 2, 1954, between LYLE F, CAMPBELL and JULIAN
E, SIMPSON, of Grand Junction, Colorado, hereinafter called Lessors,
and APEX URANIUM, INC., 718 Majestic Building, Denver, Colorado,
hereinafter called Lessee, WITNESSETH:

That the Lessors, in consideration of the sum of Three
Thousand Dollars ($3000.00), receipt of which is hereby acknowledged,
and of the royalties hereinafter reserved and the covenants and agree-
ments hereinafter expressed and by the Lessee to be kept and performed,
hereby grant, demise and lease to Lessee the following described lode
mining claims in Elk Ridge (Unorganized) Mining District, County of
San Juan, State of Utah, the Location Certificates thereof being duly of
record in the office of said County as follows:

NAME OF CLAIM RECORDED RE-RECORDED
BOOK PAGE BOOK PAGE

Pilot 11 109 29 195 414
Pilot 12 109 29 195 414
Pilot 13 109 30 195 415
Pilot 14 109 30 195 415
Pilot 15 109 31 195 416
Sheen 1 111 351
Sheen 2 111 352
Sheen 3 111 352
Sheen 4 111 353
Sheen 5 111 353
Sheen 6 111 354
Sheen 7 111 354
Sheen 8 111 355
Sheen 9 111 355
Sheen 10 111 356

TO HAVE AND TO HOLD Unto Lessee for a term of five
(5) years from the date hereof, and thereafter so long as merchantable
ores are mined and sold from any of said mining claims, unless sooner
forfeited through the violations of any covenant herein required to be
performed by Lessee, with a right to surrender this lease as herein-
after set forth.

In consideration of such lease, LESSEE COVENANTS AND
AGREES With Lessors as follows, to wit:

1. To enter upon said mining claims and to do and per-
form exploration and development work by expending a minimum of
Three Thousand Dollars ($3000. 00) each six (6) months and, if commer-
cial ores are discovered, to mine and ship ores of a minimum value of
Three Thousand Dollars ($3000. 00) each six (6) months period; it being
understood and agreed that if LLessee is unable to mine ores of Three
Thousand Dollars ($3000. 00) in value during each six (6) months, but
shall mine some ores, it shall expend in exploration and development to






make up the difference between the value of such ores and said
minimum of Three Thousand Dollars ($3000.00). The first six (6)
months period shall commence on November 1, 1954,

2. To cause to be paid to Lessors a royalty of fifteen
per cent (15%) of the proceeds of ores mined and sold from any of
said claims, including fifteen per cent (15%) of any bonus payment
paid by the Atomic Energy Commission, less, HOWEVER, develop-
ment and haulage allowances. All such ores shall be shipped in the
joint names of Lessors and Lessee and payment of such royalties
shall be made as follows: 10.5% to Lyle F. Campbell, Box 1698,
Grand Junction, Colorado, and 4.5% to Julian E. Simpson, Box 127,
Grand Junction, Colorado.

3. To keep full and accurate records of all operations
carried on hereunder, including drilling records, maps and assays,
open to inspection of Lessors, or their agent, at all reasonable times,
and to permit Lessors, or their agent, full and free access to said
claims for the purpose of inspection and otherwise. To furnish
Lessors with true copies of all drilling records, maps, assays, and
other relevant information with respect to Lessee's mining operations,

To make Lessors, or their agent, a written report,
within thirty (30) days after the end of each six (6) months period,
showing gross value of ores shipped and cost of development work
performed during such period.

4. To carry on all mining operations in strict con-
formity with all laws and regulations pertaining to such operations,
to carry Workman's Compensation Insurance, and to pay all State and
Federal taxes and exactions under operations hereunder, including
any production taxes, and to save and keep harmless Lessors from
any and all liability of every kind and character arising out of Lessee's
mining operations hereunder.

5. To post notices at or near workings upon said
mining claims, reciting in substance that all mining operations are
being carried on and conducted by Lessee, and that Lessors will not
be liable for any claims or acts of any kind or character arising out
of Lessee's work hereunder,

6. So long as this lease may be in effect, to do and
perform within the time prescribed by law the annual labor required
for the retention of possessory rights upon said mining claims, and
to make and file affidavits so stating, beginning with the period ending
June 30, 1955; all of such work and expenditure to be completed on or
before June 1 of each year.

MUTUAL COVENANTS

IT IS MUTUALLY AGREED That Lessee shall have the
right to surrender this lease at any time upon giving Lessors at least
thirty (30) days written notice of such intention to surrender, sent by






ATTEST:

registered mail to Lyle F. Campbell, Box 1698, Grand Junction,
Colorado; and upon such surrender or cancellation as hereinafter pro-
vided, Lessee shall have the right, within a reasonable time, to remove
all of its machinery, equipment and personal property from said lands,
and, upon surrender or cancellation Lessee shall leave all excavations
made by it in such condition that the removal of waste materials should
not be required in order to continue mining at such point or points.

IT IS FURTHER AGREED That Lessee shall have the
right to assign or sublet this lease, or any part or portion of said
mining claims, without first obtaining consent of Lessors thereto; pro-
vided however, that such assignment or sublease shall not be valid
until fifteen (15) days after Lessee has delivered a fully executed, true
copy of such assignment or sublease to Lessors.

IT IS FURTHER AGREED That in the event Lessee wishes
to obtain a Defense Minerals Exploration Administration loan from the
U. S. Government, that the Lessors will execute the necessary Owners'
Consent to Lien.

IT IS FINALLY AGREED That upon violation by Lessee
of any of the covenants in the foregoing lease, the term of this lease
shall, at the option of Lessors, expire, and the same and said mining
claims shall become forfeited to Lessors, and Lessors, or their agent,
may thereupon enter upon said premises and dispossess all persons
occupying the same, or, at the option of Lessors, Lessee and all
persons found in occupation thereof, may be proceeded against as guilty
of unlawful detainer, PROVIDED HOWEVER, that if said lease is for-
feited upon the election of Lessors by reason of the failure of Lessee
to perform the covenants thereof, Lessors shall give Lessee at least
twenty (20) days notice in writing, by registered mail sent to Lessee
at 718 Majestic Building, Denver, Colorado; notifying it of such failure
to perform and setting out in said notice the substantial facts as to any
such default or breach, and, upon failure or refusal by Lessee to cure
and correct such defaults within twenty (20) days from the receipt of
such notice, Lessee shall surrender and deliver up the possession of all

of said premises and its rights under this lease shall thereupon cease
and determine.

All of the provisions herein contained shall inure to and
be binding upon the heirs and personal representatives of Lessors and
Lessee and their lawful assigns.

WITNESS Their names;

BT mnn
Lyle F. Campbell

ian E. Simpson

(Lessors)
v APEX URANIUM, INC.

R BY Wﬂ E’O‘"/lzifﬁ-
: President

Thereunto duly authorized.

By WJW

Secretary -3






- ‘.?." - e// ‘ufname copy
UNITED STATES -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25 D C.

NOV 1 0 1955

Gmnﬁ Jnnetim, Col@rada

!lat Dockets Nas. m—3633
and DMEA-36LS (Dranium)
. Acme-Sheen Oroups
San Juan County, Utah

Poar Mr. mggfum

Refarence 5.5 m wmt Vr. Ellis‘ lctm of July 29,
1955, to you regarding a Tevised applieatim cowering the Aeme-Sheen
Croups af claims,

Immehuthmmﬂubaunwdmodandnmmmt

. received the revised application, we assume that you no lenger desire
to proceed with the application. Aecordingly, we are eonsidering the

subject dﬂe&o‘k as zzmod, effective as of the date of this letter.

" In the event you wish to submit & new applieation covering

the sublect claims, ms&ﬂuﬁmamdmmwm
o applimtim.

- swh Jours,

o 0, Mistendors / (f‘ \
‘ . ¥

. Administrator

MChing/gla -

11955 C "

cc to: Admr.'s Reading File’

Docket No. DMEA=3633

: ...~ Docket No. DMEA=-36L5S

- Messrs. JECrawford, Rm, 3641

: - THKiilsgeard, Rm. 522l
JCHosted, Rm. 3210, GSA
Code 700
: Mr. Chlng .
- IMEA Field Team, Regu.on 111 ()





o UNITED STATES -
DEPARTMENT OF THE INTERIOR

' DEFENSE MINERALS EXPLORATION ADMINISTRAT!ON
. : WASHINGTON 25, D C.

er 2, 3955
 for W ELMs
n-om "Grm L. Ault
~ Bet m_j?sz, ¥ational Explmtim cg. (Mngim)

'm- 3633, Apex Uranium, Ine.
SJ Apex Uranins, Ince -
‘ EIE&-B?Z% Apex Uranium, Inc.

Bnringymmmatmm, Hr. Imis Cazginioa’
Geo-Engineering telephoned from New York City, especially with
respect to Docket PMEA-37SY, ¥ational Explevation Cempsay. Ower .

- Mr, Mittendorf's signature, we had advised them that the docket
' weuld be closed within 30 dxys from the date of our lstier, August 3,
1955, He said the time was up today, and because he was in New York -
they could not, of course, get the information in by the deadline. I
-4old him that as long as we had sssurancs that information would be
submitted, the closing ﬁaﬁ was flaxible and that the docket mm
be held open, . '

- Hazuﬁdmimymthathtwwfmm mmmm
- weeks, and during that $ime ho expeets wm ;ato&ahington,
, mdmlddmimwtalkwﬁhym. :

. With reepect wmﬁntm.&puaeckeu mwabm,
he zaid ho bad suimitied & new applicatiop te Apex Uranium fer
gprcm and s[mtmt and hn thcngrb it shml& be cuing along

| mtn.mmmammz,negmmmmm
the field exammination {be &id not give the date), xd he thau@:t the
mportmmbaeminzmbarmmm

Orace Ault





L UNITED STATES o
.DEPARTMENT OF THE INTERIOR  Surname co;a;ies

DEFENSE MINERALS EXPLORATION ADMINISTRA_T[ON
‘ WASHINGTON 25, D. C.

| . JUL » o ons o %

iTre m ?Q W .

Apex ﬁranium, Incorpmhd

efo Geo-Engineering

304 Main Street

Grand Junetion, Golorado ,

" Re: Docket Nos. IMEA-3633 and
- IMEA-3645 (Uranivm)

Aeme-Sheen Cronpa
San_Juan County, Utsh

'nmr xsr. Caggini:

' - This will :chaotlsdgs rtnoipt of m-.Iewis D+ Anderson's
lotter, dated July 54 1955, wherein it is noted that you are pre-
sently revising the abowe-named spplisations which formerly included
the Acme-Sheen Groups as well ss the Pilot-lace Groups. Now that
just the latter Groups are covered under Docket IMEA-3722 only, the
Acme-<Sheen Croups will be included in one or both of the two dockets
reférred to above. Before sulmitting the revised aspplicatiom, please
‘make gure it is complete in every detail, including Form MP-103. =
Furthermore, 1f & completely new applicstion is submitied, it will
be easier to process. The old docket pnumbers may then be discoatirued
and a new dockel number aadgned. This would save mach confusion.

. ¥r. Anderson requests additional time after the ﬂ'zirty-day
deadline of July 9, us was established by our letter of June 9, 1955,
Accordingly, we will hold the subject dockete open for a reasonable
time. It will be appreciated, however, if you will keep us informed
as to the time we may expect the revised application, as we do not
like to kecp the applicatiam in our activt ﬁlo uﬂnfinitely.

Sinmrely ycnn,

Brnest ¥m, El1is, Chief
Rare and Miscellansous
. Metals Division -

EVEllis/gla 7-27-55
' "ec to: Admr.'s Reading File _ »
' Docket DMEA-3633\/ ) ’ ' f
Docket DMEA-36L5 S L - \\
- Messrse¢ JECrawford, Rm. 36L1 ) Lo . ' Qi '
rd, Rme. 522, . . ‘ ‘' . - : N\ R W
gggﬁ%ggf‘am: 3210f S DMEA FT, Region ITT (2) : &“
ogde . L . :





L I )

(EO=ENGINEERI NG
304 Main Street = Room 15
Grand Junction, Colorado

Mr. Ernest Wme Ellis, Chief

Rare & Miscellaneous Metals Division
Defense Minerals Exploration Administration
Ue Se Department of Interior ‘
Washington 25, D. Coe

Re: /Docket Noe. DMEA 3722,
(3633and 3645 |
Pilot-lace, Acme-Sheen Groups

San Juan County, Utah
Dear Mr. Ellis:

In reply to your letter of June 9, 1955, pertaining to the above
Docket Mumbers, we are forwarding the revised Pilot and Lace Groups DMEA
application. This revised application will keep the Pilot and Lace Claims
in their respective group.

On the revised Acme and Sheen Group application, we would like
an extension on the time for its completion. Some exploratory drilling
was done on these claims during the last part of June, 1955. We have not
been able to obtain the completed radio-metric logs on these holes.

We will appreciate a time extension on the Acme and Sheen
application, so that we may more fully comply with your request for
additional information as set forth in your letter of January 27, 1955.
That information has been obtained by doing more ground work in the form
of assessment work.

Respectfully yours,

GEO-ENGINEERING

By lewis D. Anderson
Iewls D. Anderson

IDA /ep

cc: William Dowdle
180); South Pearl
Denver, Colorado





UNITED STATES - .
DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION

- WASHINGTON 25,D.C. = °

e e o . Surname - ' m

v iouwls Fo Gaggded  JUN-9 1955

Xk efm firest
randd Juncidon, Lolarade - -

ot voshet Wee UEA=I6YS (Urantum
Sheen aod P51 ﬂgm '

Juar pe Lagpinds », -

-  dude refere 1o our letier dated Jarwer; 27, in which we ree
questad addivional infarmstien perdaining to the onptioned applicstien.

. Teur lether of Yareh 7 replied in part, ut lseked Lbe mape we requeste

o m,ummummumunmam-m

. om will ressll that ,ou teluphosed the weiter from fontross,
Colarado, on iaroh 72, veparding & mwber of applications prepared by

| yeur firw, Arieg ks sonversation it wes Leought to our attestdom

the difficelty ve were having wiih the prooussiig of ithe swbjeet
spolisatoan dae (o Lse lask of muffiedient informetion aise, o0 were

C o Anfureed the sase difficult. wee ewmoustored in prosessing the wo

~ other Apex Ursndum spplications (iouket Howe 1:7A=38LS5 and D3Ae3723/s
- Tow wtabed you would be in havidugton, Je L., in April and we could
ﬁmst@om.mﬁﬁpﬁm , - ' .

. Tbe wewiing wee held in w offios em Axeil 15, snd & very
Antepeeting diecossion wae had on the ‘hres sppliostisns snd cthey
penling sasee, sx well as tho subjeot of C(olewsds Fissesn ap:ivity
in generel, At At tiee jem steted jon would £ile twe new applica=
tdons covering Lhe four proupe of claiow with the cluime of ¢seh A
roup retaloed dn ite respective prowp sud not separated with part
in one appliseticon aud pert In swoiler spplication, s in the case at
- nressat, Dnoluded with the new sppliestions, it wen widerstond, woald
. be the proper aps and other lnfarvetion requested $a our letiey of
Jan axy 27, . S ' : - :
. ioammch sr we have not reeeived the new applications mund
CWpporting dots, we arsww 1hat yom no leager desirs (o prosend with
‘ihe spplications. We wish to oo-oporute with ou 1n the watter of
allowia, ample time, but if the nesded data has net been reseived

| I





within thirty daye from the date of tide latter, we i1l then consider
the doclnu clcnd, : : B

>inecerely Fourm,

 brnest ¥m, Lllis, Chdef
~ Rare and Hiscellansous
 Hetals Division

Copy tor w. Lawrence M, ‘elesb, President
: pex Uranium, Incorporated

m Majestic Bullding

Demver, Colarsde

© . EWEllissam

6=8=55
ce tos Admr, Reading File
: Docket ~ DMEA=3633
" - -3645
. L Im-3722
Hnara. Jo E, Crawford, Rm, 3641
o - 7, H, Ki1lsgaard,Rm,5224
“dy O, Hoatod,nu.m.o,ast
o © Code 700
DMM Field T«.m, Region III,(z)
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UNITED STATES - Docket DMEA=-3633
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

April 29, 1955
Memorandum
Tos Files
From:. Ernest Wm. Ellis

Subject: Apex Uranium, Inc. applications (Uranium
docketed as follows: -
Date application received '
January 10, 1955 - DMEA~3633, Sheenc and Pilot Groups
January 2, 1955 =  DMEA-36L5, lace and Acme Groups
March 11, 1955 -  DMEA-3722, Pilot, lace, and Acme groups -

First of all, see our letter of January 27 in Docket No. .
DMEA-3633, and the Applicant's reply dated March 7, 1955. Note also
" that Mr. Louis P.Caggini of Geo-Engineering (Applicant's representative)
stated that maps were being prepared, etc, etc. He also stated he would
be in Washington "some time after March 12."

On March 22, Mr.Gaggini phoned from Montrose, Colorado. He

called re status of W. A. Greer, Docket No. DMEA-3555. I told him the

~ Field Team report had just been received and application was being
processed accordingly. I told him we were having trouble with the three
.subject Apex Uranium, Inc. applications. I explained that we were await-
ing the information requested in our letter of January 27. Mr. Gaggini
replied that probably they would combine the three applications. He
stated he would be in Washington "right after the 1lst of April" and
would discuss the subject applications together with the other applica-
tions ("Urado", etc.) filed by Geo-Engineering at that time. He asked
us to withhold action until his arrival. -

Mr. Gaggini arrived in our office on April 15. We had a long
discussion with him on uranium exploration on the Colorado Plateau
(present Ellis, Murphy, and Ching). We told him the Greer and Western
0il Fields(DMEA-361l;) contracts were being drawn up. We also discussed
the Urado applications (DMEA-3719 and DMEA-3721) (3) and told him these
were being referred to the Field Team. , .

However, Gaggini was informed that the three subject Apex
Uranium cases were still awaiting the map (or maps). He stated he
would re-file two applications covering the four groups of claims shown
in the three applications and would submit maps and other data, to be

) DMEA=3719 and DMEA-3721 were referred to Region III April 22 and 25,

respectively. A third Urado application, DMEA-3706, was referred to
Region ITI on March 18, 1955





.

substituted for the three subject applications. As of this date
(&pril 29) nothing further has been received.

-Recomnendation: Wait for a week or so and then if nothing
further is heard from Geo-Engineering, write the usual warning letter.

2.0 1w

Ernest Wme Ellis, Chief
Rare and Miscellaneous
Metals Division
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APEX URANIUM, INC.

718 MAJESTIC BUILDING
DENVER, COLORADO

April 9, 1955

United States Department of the Interior
Defense Minerals Exploration Adminstration
Washington 25, D. C.

Attention: Mr. Ernest Wm. Ellis, Cheif

Rare and Miscellaneous
Metals Division

Re:

.

Docket No. DMEA-3633 (Uranium)
Apex Uranium, Inc.

Sheen and Pilgt Groups

San Jaun County, Utah

Dear Mr. Ellis:

Louis Gaggini of Geo-Engineering informs me that he had a telephone conversation
with you about a week ago in which you mentioned that it would be desirable for the
Defense Minerals Exploration Adminstration to place all of the Apex DMEA projects on
Elk Ridge into one project. This is to inform you that the officers and directors
of Apex Uranium Corporation have no objection to this procedure.

I understand that Louie is leaving for the east sometime this week and he will
probably be getting in touch with you in Washington soon.

Let us know if there is anything else we can do to expidate our DMEA application.

Very truly yours,

APEX URANIUM CORPORATION

oy Ll

Billfiowdle, President
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APEX URANIUM, INC.

718 MAJESTIC BUILDING
DENVER, COLORADO

April 9, 1955

United States Department of the Interior
Defense Minerals Exploration Adminstretion

wﬂShithOn 25. De Co

Attentions Mr, Ernest Wm. Ellis, Cheif
"~ Rere and Miscellanooug
. Metale Division

Res Docket No. DMEA~3633 (Uranium)
Apex Uranium, Inc,
Sheen and Pilet Groups
San Jaun County, Utah

Dear Mr. Elliss

Louls Gagginl of Geo-Engineering informs me that he had a telephone conversation
with you about 2 week ago in which ysu mentioned that it would be desirable for the
Defense Minerals fixpleratien Adminstratien to place all of the Apex DMEA projects on
Elk Ridge inte one project. This is te inferm you that the efficers and directors
of Apex Uranium Cerpiération have no objection to this procedure. ‘

I understand that Loule 1s leaving for the east somstime this week and he will
probably be getting in touch with yeu in Washington soon. :

Let us know if there is anything else we can do to expidate ocur DMEA application.

Very truly youfi.
APEX URAHIUWN






GEO-ENGINEERING'
304 Main Street
Grand Junction, Colorado

April 9, 1955

 Mr. William Dowdle ‘ e N
Apex Uranium, Inc ; L49<¢?%&::x/ L
718 Majestic Building

Denver, Colorado

Dear Bill:

I am dictating this letter on Friday, April 1, 1955. I intend to be in
New York City April 7th, and I will be calling Washington when I arrive there ol b
and will probably be proceeding to Washington within two or three days follow1ng .
my arrival at New York. I w111 do all I'can for Apex at that time,

Please keep working in an attempt to ‘give us_a break on our stocke Thank
you_ for all past favors. -

Sincerely yours,

GEO-ENGIMEERING

e ;2%2

Louis P. Gaggini

LPG:1m





WM. L. BRANCH
ATTORNEY AND COUNSELOR AT Law
MAJESTIC BUILDING
DeNVER,COLORADO

April 11, 1955

Mr. Larry Schwab . s
Larry Schwab Agency ">¢/ﬁf;;;,ﬁﬁébﬁ;?
901 Sherman : 4&7@/“"f“ &
Denver, Colorado

Dear Larry:

I enclose herewith letter from Lou
Gaggini which was received today, and which en-
closures duplicate copies of letters for Apex
to write to Mr. Ellis in regard to DMEA appli-
cation. I am not keeping copies.

- You should sign, as President of Apex,
the letters directed to Mr. Ellis and mail the
original direct to Washington.

Yours very trhly,
t//
Wm, Ls Branch
WLB:g _ '

Encl.
cc: Wm. R. Dowdle





Messrse JeE.Crawford, Rm. 3641

Admr.'s Reading File
Operating Committee

EWEllis/gla
Code 700 -

ce:

. UNITED STATES = . :
DEPARTMENT OF THE INTERIOR -
' DEFENSE MINERALS EXPLORATION ADMINISTRATION
;o ~ WASHINGTON 25, D.GC.

Mr, We ¥eo Traver R L MAR29‘|955
Exscutive Offiosr o
IMEL Field Team, Region IiI

224 New Customhouse Buﬂding
’_mmnr 2, cam

Res’ ,raoew. o mu—séss (Mm)
Apex’ tzmzm, Inee
San Juen County, Utah

ww.mms
mmnm& toy:mmmnﬂmatmmhn, mm

. you recarmend that the captionsd doclst be eloced sinoce you assume )
| mtmmwmimmmiyumhtma:amm1955. |

‘ - For your m«-untiw.. we received a Tutm, dated March 7,
rrcmﬁr. Iouis P. Oegglini of Geo-Enginesring which partly replisd to

~our Jamery lstter. The letter slso stated that s mep was being pre-
pared showing the approximats loecations ormnmmgzmgm-
Justification thevefor. Mr. Caggini stated in the letter thet he

- plarmed to be in Wasbington soms time after Mareh 12. Ve sre alsd
withhalding action on the other two Uranium applications
{Dockets Now. IMEA=36LS and DMEA-3T722). You wAll note that the |
thres applications intermingle parts o:t the same groups of chﬁ.m. >

. ~ On Mareh 22, Mr. Caggint telephoned from Momtross, Colorado.
Ye told him of the diffisuliy we wers having with the three Apex -~

" Uranium applications, to shich he replied that poesidly now all three
would be combined into ome application. He asked us to withhold action -
wntil we heard further in the matter. He furthermove mwmm
cxmcm m arrive in%-'aehingzm right nfm.&pu'ﬂ ist. _

. 'meehiospurpmof“?r. Guggixﬁ'sadlmﬁmhzamto
- sgeertain the delay in procesting the W. A. Qresr spplication (Dockd.
No. IMDAL3555). Ve told him that the £1eld reports had been received
and were being studied. However, now that & projest is cmbem.‘wm, :
we £ind we do not have the proper Ownerta Consent to Iien and Sub-
: ardimt:mn Agresment mentioned in ow fisld referral lstier of -
Noverber 19, 195h. Ve are witing for these documents.

ginmﬂ;r yours,

Bm. 522

J.0.Hosted, Rm. 3210,C8A

TeHeKiilsgaard,

APROTEDS Georgs C, Selfridgn

Fo . Hedges | »Chnirmn, Operaﬁng cmmit

- ‘Hember, Bureau of Hinn {245) Copies in followin g f{fets. o Q}
e ie 3 Q
/ / % & Q/Lw/ /g;(@ o %%:33722' ' DMEA-BSSS @

Tamnar . Beolorieal Survey .
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

224 New Customhouse?”

Denver 2, Colorado March 21, 1955
Memorandum

To: Chairman of. the Operating Committee

From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA-3633 (Uranium), (Sheen and Pilot groups), San
Juan County, Utah

Reference is made to Mr. Ellis' letter of January 27, 1955
to the applicant on the captloned loan application, wherein he requested
additional information.

It is assumed you have not received the requested data and

almost two months have elapsed since the request was made. We therefore
recommend that the docket be ¢ closed and the applicant notified to

a \/O\\(\f \qu

W. M. Traver





. UNITED STATES =
' DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATIC_)N_
WASHINGTON 25, D. C.

224 Ney Customhouse | S |
' -Dgnver 2, C'o.lc_:pado R " March 24, 1955

. Memorandum

‘ To o che.s.man or the Opemting comittee '
Prom: Executive Ofricer, DMEA Pield Tean, Region III

Subject: Docket DMEA-3633 (Umiun), (Sneen and Pilot groupu ), den
e .Juan cOunty, Utal_;,

Reference is made to nr Ellis" letter of. January 21, 1955 _
to the applicant on the captiomd loan applicaticn, vherein he requested
addit;onal 1nfc»mation. : o

: It ig auumed you ha.ve not received the requented data and .
- almoat two months have elapsed since the request wes made., We there!‘ore

recomgend that the docket be cloted and the appl;icant notiﬂed to
that effect. -

‘ W. M TRAVERO
; W, M. 'Tra'ver -
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GEO~-ENGINEERING
30l Main Street
Grand Junction, Colorado

, CEPATVCIETT OF TR fvemiou
March 7, 1955 Ustarn Dirsrals Admintstration
HESENED

MAR I 1 9955

United States Department of the Interior*”
Defense Minerals Exploration Administration
Washington 25, D. C,

Attention: Mr. Ernest Wm. Ellis, Chief
Rare and Miscellaneous
- Metals Division

Re: Docket No. DMEA-35433 (Uranium)
- Apex Uranium, Inc.
Sheen and Pilot Groups
San Juan County, Utah

Dear Mr, Ellis:

Your letter of Jamuary 27, 1955, has been in our office for some time await-
ing my return from the field so that I could dictate a reply. We_felt that it
was evident from the text of cur report that we were dealing w1th Uranium. deposits
in the Tr1a551c Chlnlq:_grmatlon.

We ask for rotary Arilling, rather than wabon | drilling, upon the suggestion
of some of the govewnment geologists who had been watching exploration projects
in the Elk Mountain Area of Utah. Some other clients of Geo-Engineering will
soon be attempting some wagon drilling in the area, and you may be assured that
if Apex Uranium Corporation can effect their exploration by this cheaper method
they will not hesitate to use it. : :

I do not understand what you mean by local geologic structure which might
indicate the possibility of Shinarump filled channels. Our inference, as to the
favorability of the area, is based on the type of data which some geologists,
including myself, used to predict the Uravan Mineral Belt through Calamity and
Outlaw Mesas long before it was made a reality by the large deposits discovered.
Subsequently, the same type of thinking was used in the projecting of this belt
through the Bull Canyon Area, in Colorado, with the resulting discovery of very
large mines..

' Structure, as such has very little to do with the control of these_q§p051ts.
to the control but unfortunately, after 12 years experience in uranium, I have not
been ab e to determine what they are.

The U.S5.G.S. has just recently published photogeologic maps covering various
parts, of the Elk Mountain Area. These will permit us to show geology and the
location of radloactlve anomal;es for a portion of the project described.





United States Department of the Interior

Page 2

We will also submit maps showing the approximate location of drill holes.

These maps are now being prepared in our office and Mr. Harold A. Culp will
trﬁhéﬁiﬁ'bhemlﬁoﬂyon;331395nfas;ﬁhéygﬂré‘ré@@yv ‘He will, also, give his reasons

- for the orientation of drill hole pattern and explain the discrepancy between

the concent to lien form and the maps.

I plan to be in Washington some time after March 12. The last time I was
there, several years ago, I had the pleasure of talking to you on the telephone.,
I hope that on my next trip I might be able to talk to you personally.,

Sincerely yours,

GEO~ENGINEERING

byc;é%%ko /ﬁi/ﬁilkﬁﬁAA/Jd

Louis P. Gaggini? v

LPG/ep

Copy to: Mr, L. M, Schwab, President
' - Apex_Uranium, Inc,
718 Majestic Building
Denver, Colorado

Mr.'William L. Branch
518 Majestic.Building
Denver, Colorado





, UNITED STATES \
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
| - WASHINGTON 25, B.C. "~

| %ﬁ'w stﬁnv S aN2Tiess
Crand Junstion o '
Oolorldo -

- Res Docket ¥o.- M-BGBB (brmiuﬂ)
v~ Apex Uraniam, Inc. -
Sheen and Pilot Growps
San Juan Couxg,x, Utsh

-'a«r sm:

SR . The abm-dnw tpplieation for Fodwal sid in an ‘ex-
- 'plo:muan project m been revieved,

o , It is evidaxt that the land demibod lies on the south-
western edge of the Morrison-Indian Creek type of depcsits and the

. northeastern edge of the imown deposits in the White Canyon-thinarump

 formation area, However, your application does not contain encugh
 factual data on loeal possibilities of uranium mineralization to

 warrant the extensive exploration program cutlined. Therefore, we

. E roquest that ymx supply the following additiml information:

' 3... Results of drilling in ‘the ares on which you base yogr -
conclusion that: noiltnre md clay vi}.l preelude uagan*drilling page 2
‘o.f application, . ‘

o © 20 Plapa showing:

- ;) Lml geolog ie ltmemre which might
indicate the pmibﬂ.lity ot‘ Shi.mmmp tmaﬁ
chtnnolt . ,

: B Loutimt of any. radimtiﬂty ancmliea
.oau ithe smm mterop areas,

S 33 ﬂppmmu 1uemon of tha d:-sn holes
. propoudintht application.

: : 3. Supputing dats giving the reason for the drill-hole
pmtiam to be uped m tlze approxlmte d-pth of thu individual holess

‘ : ‘Wc note in the "Owner's Gonsent to Lien" attached to the
application that the Sheen Group of claims are placed in Sections 28,
29, 32, and 33, T.335., R,2E,, while the claim map indicates the
. . growp is in Sections 25 and 36, The first descripiion places the

: motlﬂdwm mupskmw mww'amm o






‘

‘When an mm is received b;y this office romcnng the
:bm dats we mn mtimc tc precess yeur application,

Sinomnly yours,

5

| n i

Ernest Hn,. Ell.u, Chie!

Rars and Miscellsneous

Metals Divisionm

© Cepy tot !&',,'L, M, Schwab, President

Apex Uranium, Ine,
- T18 Majestie Building
Denver, Colorade
EWEllis:am
1-26=55 -
ce tot Admr, Readir;g File
: Docket - ' '
‘Messrse Jo Es Crawford, Rme 36)41

Te H. Kiilsgaard, Rm, 5221&
Je O, Hosted, Rme 3210,GSA

‘ Cods T00
DMEA Field Team, Region 111(2)
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UNITED STATES Lumue@ (inerals &dministratn@n
DEPARTMENT OF THE INTERIOR RECEIVED
BUREAU OF MINES rom 9 1 1055

WASHINGTON 25, D. C.

January 20, 1955

Manorandm/

To: Ernest William Ellis, DMEA Member
Uranium Commodity Committee, Room LLLS

From: o John E. Crawford, Bureau of Mines Member
Uranium Commodity Committee

Subject: DMEA Application, Docket No. 3633, Apex Uranium, Inc.,
' 718 Majestic Bldg., Denver, Colorado

I have reviewed the subject application and have' discussed

-1t with JoSeph 0. Hosted, representative of the Atomic Energy Commis-
sion, : :

We agree that the application be returned to Apex Uranium,

Inc. There is no justification for an exploration-development pro-

gram on the property held by ‘the Apex company. The application glives
no indications of uranium mineralization on property held by the

company, and apparently little or no prospecting has been done on the '
gropzergy by the b;pplicant. dThtlexa facl11; that operating wranium mines are ? Q/&ﬁ
oca on nearby claims an t the geology of the ares is ally ' '
favorable is not sufficient c ' - 4 ro S ote

A copy of the application is attached,

i John E, Crguford
Attachment '

Copy to: Branch of Rare and Prec

Division of Minerals
J. O, Hosted -

J' E- Cratd'ord
Files

ious Metals
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BUREAU OF MINES ' GRS
WASHINGTON 25, D. C.

<7

y?f .

January 20, 1955

Memorandum

To: Ernest William Ellis, DMEA Member
° Urenium Commodity Committee, Room LLLS

Froms John E, Crauford, Burean of Mines Member
Uranimm Commodity Committee

Subject: DMEA Application, Docket No. 3633, ‘Apex Uramium, Inc.,
' 718 Majestic Bldg., Denver, Colorade

I h*é‘ve reviewed the subject mpplication snd have discussed

. L 'Pmmﬁs
P F : h ﬁ (,’3” nﬂ e

UNITED STATES IR G e

LJ»‘M-M@“

"D 9 .
’\\/awugljgéa

it with Joteph O, Hosted, representative of the Atomic Energy Commis-

sion,

We agree that the application be returned to dpex Uranim,
-Inc, There is no justification for an exploration-development pro-
gram on the property held by the Apex company. The application gives
no indications of uranium mineralization on property held by the '

coupany, ﬁapparen’sh' 1icile or no prospecting has been done on the

operty the applicant, The fact that e at uranium mines are
gcated on nearhy claime and that the geolow ‘e
faworable is not sufficient cause for granting exploration assistance.

A copy of the applicabion is attached,

John E, Crawford
Attackment

Division of Miner
: Ve WV, Bbsm
. 4. B. Crawford
Files

Copy tot  Branch of Rare ali’reciots Metals

gy of the area is generally
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- UNITED STATES T

. . SRNUSORT B S | WY | P}

DEPARTMENT OF THE INTERIOR | i sidsiatog
BUREAU OF MINES A - NECElLE

WASHINGTON 25, D. C. | N

o)

January 20, 1935

Memorandun

Tos Ernest Williwm E1lis, DMEA Member
Uranium Commodity Comedtten, Room LULS

From: John E, Crawford, Bureau of Hines Nember
‘ Uranium Commodity Comrdittee

Subject: DHBA Applicatiom, Docket No, 3633, Apex Uramium, Inc.,
" 718 Majestic Bldg., Denver, Colorade

I have reviewed the subject muslication and have discussed
&

i§ with Joreph G, Hosted, reprecentative of the Atomic Fnergy Commis-
sion, .

We agree thet the application ve returned te Apex Uranium,
Inc, There is mo Justification for an exploration~development mo~ .
gram on the property held the Apex company. The application gives
no indications of wranium ralization on property held by tae
<or s and apparently little or no Prospecting has been done on the
perty by the applicant, The fzet thet operating wanium mines are
ated on nesrby claims and that the geology of the ares is generally
favorable is not sufficient cause Zor granting exploration assistance.

4 copy of the application is at:tached,

- John L. Crawford
- Attachoent '

Copy to1t Branch of Rare and Precious Matals
Division of Minerals ot
d. 0, Hosted
J. B. Crawford
Piles
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. ' —— IN REPLY REFER TO:

N, >xlU L ﬁ? HLL. )
UNITED STATES bt %'ggg% ittt
DEPARTMENT OF THE INTERIOR . w0
GEOLOGICAL SURVEY JANT 8 1955

WASHINGTON 25, D. C.

January 17, 1955

Re: DMEA-3633
Apex Uranium, Inc.
(Pilot & Sheen Claim

Groups)
. San Juan Co., Uteh
v/ : $202,615.50
Memorandum . Uranium
To: E. W. Ellis, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey

Subject: Review of application

The epplicant has proposed a two-stage project of stripping
and drilling to explore for uranium in the Shinarump formation.

Stage I will include:

1.) 3500 feet of rim-stripping along Shinarump-
Moenkopi contact. '

2.) 300_holes to average depth of 100_feet.
Stage II will include:
1.) 300 holes to average depth of 100 feet.

The operator states there are no mine worklngs on the
Pilot and Sheen clalms and no exploration work has been done.

The proposed work is planned as prospecting which may
eventually become an exploratlon project., The applicant's sugges-
tion that his claims "appear to be in a uranium belt in the
Shinarump formation similar to the belt which has been defined for
the Morrison formation®™ is not sufficient justification for the
extensive program planned for these properties.

I recommend this present application be denled. If at
some future time the operator's prospectlng and prellmlnary explora-
tion efforts indicate the presence of uranium mineralization in the
Shinarump on his property, then further consideration of possible
DMEA assistance will be justified.

- E. L., Newcomb





. . . : B . ‘ . IN REPLY REFERTO: . -

UNITED STATES . f;m” | c
~ DEPARTMENT OF THE INTERIOR ﬂf;;rﬂérls aan
GEOLOGICAL SURVEY ' _ D
WASHINGTON 25, p.c. . 4 wé;ﬂﬂﬂ 8 1@55
Mry 17, 1955

hs THEA-3633 a
Apax Ursnium, Inc.

Croups) . |
B --mmc«a,,'m»
R T mmmmmmmmm o
Promi :.x.m. v 8. Wmm |
mautz mwmm

meummmjut&w;
mmamwmm-mmmmnmrm '

awxmmwm L
1,) 3mmwmmmmmm
- mnxoyi contect,
’ 2«} mmwmmamm
, mnvmmm:
) 3 mwwm of 100 feet,

'mWw:mmmmmmmm
MMMMMmmmmmm, '

S mwmuwuwmm
 wventwally Decome an exploration praject, mmmtam

tion that his claise “sppear to be in & wanium belt in the o
' mmmmwmmxmmmmm
- the Norrison foymation” is not mufficient Jestification for the
_ .mmﬂwnmmrmmwm« :

‘ xmmm-mwmmum lfgt , ‘
jmmmmmm'smmmmmb
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" Brench reading, 4212 o
Docket file B ko Novoud

. Jv B. Crawford, 3641 Int. ElNewcomb:hlm G-1/17/55
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Geo-Engineering o Januaty 12, 1958

304 Main Street S Subject: DHUEA - 3633
Grand Junction, Colorado Re: Apex Uranium, Inc,.

Sheen:and Filot Groups

S
Vi

~ The receipt of your application dated Dwm 20, 19tr
for exploration assistance under the Defense Production Act of 1950,
as amended, is hereby acknowledged
. Your application has been assigned Docket Number DJEA~3633
and referred to the Rare and Miscellaneous Dlvision. B
Kindly identify all future correspondence relating to your
application by this docket number.

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

00932
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January 12, 1955

Memorandum
To: Executive Officer, DMEA Field Team, Region yy
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from Region v,

DMEA 3633 Apex Uranium, Inc,

Robert E. Adanms,
Chief, Operation's Control
and Statistics Division

INT.-DUP. SEC., WASH., D. C, C o . 72149
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UNITED STATES R
DEPARTMENT OF THE INTERIOR W g
DEFENSE MINERALS EXPLORATION ADMINISTRATION i o '
| WASHINGTON 25, D. C. / T 05
224 New Customhouse
Denver 2, Colorado January 6, 195§
Memorandum
To: Secretary to the Operating Committee

Defense Minerals Exploration Administration
From: Executive Officer, DMEA Field Team, Region IV

Subject: (Uranium), Application of Apex Uranium, Inc., Sheen and
Pilot groups, San Juan County, Utah

Enclosed are three copies of the subject application in

the amount of $202,615.50. One copy of the application is being

(A

retainéd in the Region IV office.

Enclosures





UNITED STATES

~~~~~~

DEPARTMENT OF THE lNTERIOR ' W@gm
'DEFENSE MINERALS EXPLORATION ADMINISTRATION oo Tred, 7@
L WASH]NGTON 25, D..C. '7’ e e g ;w:(“,.
22l New Customhouse’ SR . .ﬁ 29

Denver 2, Colorado N R ( Jafmary 6, 1955

Memorandum -

‘TPo:  Secretary to the Operating Committee
E Defense Minerals Exploration Administration

From: - ‘Executive Officer, DMEA Field Team, Region IV

Subject: (Uranium), Application of Apex Uranium, Inc., Sheen and -
. Pilot. groups ’ San Juan County, Utah :

~ Enclosed are three copies of the subject a.pplication in
- the amount of $aoa 615. 50.. One copy of the application is being

._.retained in the Region IV office.

"Enclosures

- iﬁi(‘.‘:l&"
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(Revied Apri 1052 UNIT‘TA,TES DEPARTMENT OF THE lfg'RIOR Budget Bavews No. 42-R1035.2.
' - DEFENSE MINERALS EXPLORATION ADMINISTRATION

«! . Not to be filled in by applicant.

| .
" APPLICATION FOR AD IN AN 1— pheen
EXPLORATION PROJECT, PURSUANT-TO' & It [t No ALl B633.

s fr“ ikt Miatal or Mineral \AJCAMMINNS

DMEA' ORDER ‘1, UNDER THE DEFENSE " | Date Receivid =2 LD 55

PRODUCTION  ACT OF 1950, AS AMENDED” ", | _Estimated @s‘{{a_g_gt-us.w

I‘Of
4T Jﬁa (U vy OParticipation (Government %) ... S

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you W111 wish to contract, and your

mailing address: ... Apex Uranium, TInc.. (a_Colorado corporation) . . . .

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State-
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers. Statement attached .

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. Geneml.——Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.’
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which. you possess or control that may be benefited by the exploration, and excludlnghané land or interest in land which is
not, to be’included in the exploration project contract : See Stat ement atta paragraph 3y P S

(b) State any mine name by which the property is known. 'Stat ement attached.

(¢) State your interest in the land, whether owner, lessee, purchase er cogtract, or otherwis ‘ :
Lessee of 15 claims - see Statement. e h oy i k05 8 ST B S criea B EXHIbIL .

(d) If you are not the owner, submit with this application a copy of the lea.se contract, or other document under which
you control the property. Lease attached as Exhibi

(e) If you own the land, describe any liens or encumbrances on it None

(f) If the land consists of unpatented claims, add to the description, abovg, ,theybook and umbers for each recorded.
location notice. Se€€ Statement attached, parag aphs o(a) and 3tEY" cach reco;

4. Physical description,.—(a) Descube in detail any mining or exploration operations which have been or now are being
conducted upon the land, mcludlng existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geolc;gic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. .

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points, Lo

(e) State the availability of manpower, matenals, supplies, equipment, Water, and power. ' 16—66551-1 v

See paragraph 4 of Statement attached, (a) to (e) inclusive.

EY L\«.(ul" 1
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See paragraph 5 of Statement attached, (a) to (e) inclusive
5. The explomtion project.— (a) e the mineral or minerals for which you wi “explore Uranium

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploratlon work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within -_9._0.__»-._- days and be completed within _33;-’ ______ months from the date of an exploration
project contract. i

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
PR PRI e DY SR PR P AR LRetTEE eV n) incdusive.

6. sts urnis detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the followmg headings. 'Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
. terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cub1c yard

~of materlal moved, ete.).

(b) Labor, supervision, consultants—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants .

(¢) Operating materials and supplies—Furnish an itemized list, mcludmg itéms of equlpment costmg less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present

- value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. *

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

- other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the

estimate of costs. :

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? Yes - See Statement attached paragraph 7.

(b) How do you propose to furnish your share of the costs?

Money D Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated December .20 .

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

u. s. éOVERNHEHT PRINTING OFFICK 16—66551-1.

* . [§ .
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Figure l. Index Map
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Claim Map - Pilot Group

Plate II. Claim Map - Sheen Group
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GEO-ENGINEERING
. 304 Main Street
Grand .Junction, Colo.

December 20, 1954
APPLICATION FOR DMEA PROJECT ON THE SHEEN
AND PILOT GROUPS
Prepared for
APEX URANIUM, INC.

718 Majestic Building
"Denver, Colorado:

INTRODUCTION.'

This application, prepared by Geo-Engineering 1s for the purpose
of obtaining a DMEA project loan on two groups of claims, totaling
15 claims in the Elk Ridge area of San Juan County, Utah, for the
applicant, Apex Uranium, Inc.

DMEA form MF=-103 has been executed and is attached as Exhibit 1.
Numbering (and lettering) of the paragraphs of this report refer
to and correspond with the paragraphs of Form MF-103.

ABSTRACT .

This application is for a DMEA project contract of the short form
or unit cost type. The project proposed 1s @202 615,50 for
exploration of 15 claims lying in two groups_ In %he Elk_Rldge
(unorganized) Mining District in San Juan County, Utah. A total

of 60,000 feet of drilling, including 12,000 feet of core drilling,
is proposed at a unit cost of $3.2267 per foot. Additionally,
1,000 lineal feet of rim-stripping is proposed on the Pilot claims
at a unit cost of $1.20 per lineal foot, and 2,500 feet of rim-
stripping 1s proposed on the Sheen group at a unit cost of 24¢ per
lineal foot; and provision 1s made for custom assaying at $6.00 per
sample, these latter items being included in the total cost of the
project but not included in calculation of the unlt cost of .the
drilling. 25% of the total estimated expenditure or $50,653.88
will be furnished by the applicant, Apex Uranium, Inc. The Defense
Minerals fExploration Administration is requested to loan the rest,
or $151 961.62,

"'1- )
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Geo—Engineering, 504 Main”Street, Grand Junction, Colorado _
Application for DMEA Project on the Sheen and Pilot Groups Prepared
for Apex Uranium, Inc., 718 Majestic Building, Denver, Colorado

-0-0 - 0-0 -

The claim groups referred to lie within what appears at this time )
to be a mineral belt in the Shinarump formation. Extenslve exploration
in such inferred belt has produced some very large mines to the north-
éast and to the southweste

The project 1is submitted as involving two Stages. Stage I provides
for rim-stripping of the Moenkopi Shinarump* contact followed by .
drilling-along the trend of all channels exposed thereby. Where rim-
stripping is not available, Stage I holes will be in wide spaced grid
pattern. The project provides for 300 Stage I holes. Average depth
of the holes is estimated at 100 feet. As the program advances and -
more information becomes available the holes will be located with
approval of the DMEA field team where the geology appears most
favorable.

Stage II of the proposed project provides for the drilling of an
additional 30,000 feet, 300 holes, average depth 100 feet, to be
located with the approval of the DMEA Field Team in areas where the
Stage I operations produce evidence of mineralization or favorable

geologye.
Drilling to date in the area indicates that moisture and clay will

preclude wagon drilllng. "Rotary drilling with air or water 1is

contemplated. &pproximately 40% of the holes will be cored, averaging
50 feet of coring per hole. Thus approximately 20% of the entire
footage will be cored. :

Personnel of Geo-Engineering will act as consulting geologists and °
will supervise the execution of the project.

stAs here used, the term "Shinarump formation" includes all of the
cap rock forming sandstones that lie at the base of the Chinle
formation or between the Chinle and Moenkopl formations. The units
which have by some been called "Mossback", "Chinle D" and "Commission
Sandstone" are all included here.in the term YShinarump formation".

2=,





. ‘Geo-Engineering, 304 Main Street, Grand Junction, Colorado

Application for DMEA Project on -the Sheen and Pilot Groups Prepared
for Apex Uranium, Inc., 718 Majestic Building, Denver, Colorado

-0 -0-0-0 =

Paragraph.l. Name of applicant, etc.

(a) APEX URANIUM, INC.
718 Majestic Bullding, Denver, Colorado

(b) Appiicant is a Colorado corporation, duly qualified to do
business in Colorado and in process of qualifying to do business in
the State of Utah.

(c) Officers of the corporation (and also the directors) are:

Lawrence M. Schwab, President
901 Sherman Street, Denver, Colorado

Wm. R. Dowdle -
2490 South Lincoln Street, Denver, Coloredo

Homer F. Woehrmyer, Vice-President
2379 Forest Street, Denver, Colorado

‘NOTE:

As above stated, Geo=-Engineering will be in active
charge of the project for applicant. It is there-
fore requested that correspondence regarding this
application be addressed to:

. GEO-ENGINEERING

304 Main Street
Grand Junction, Colorado

(d) DNot applicable.

Paragraph 2. Not applicable.

"3" .





Geo-Engineering, 304 Main Street, Grand Junction, Colorado

Application for DMEA Project on the Sheen and Pilot Groups Prepared
for Apex Uranium, Inc., 718 Majestic Building, Denver, Colorado

-0-0=-0<0 =

Paragraph 3. Applicant’s property rights, etc.

(a) Legal Description.

Lode mining claims in Elk Ridge (unorganized) Mining
District in San Juan County, Utah, referred to as the
Pilot and Sheen Groups, as follows:

Pilot #11 to 15, inclusive (5 claims) in Sections 22,
23, 26 and 27, T+ 33 S., R 19 E. (See location map,
Plate I). Location certificates recorded Book 109,
ppe. 29-31,.and re-recorded Book 195, pp. 414-416.

Sheen #1 to 10, inclusive (ten claims) in Sections 28,
29, 32 .and 33, T, 33 S., R 20 E. (See location map,
Plate II) Location certificates recorded Book 111,
ppe. 351-356. :

Locatioh of both groups shown on attached Index lap
(Figure 1).

, Applicant holds lease on 15 additional claims and option
to lease on 20 claims in immediate area, described in applications
for DMEA projects similar to the instand application which are
presently being prepared end will be submitted shortly.

(b) Nome of property.

Property has no name other then the clalm names and 1s
~herein referred to as the Pilot and Sheen Groups.

e -

(¢c) Applicant's interest in property.
Applicant”holds a lease upon the above described 15 claims
~ from Lyle F. Campbell and Julian E. Simpson, both of Grand Junction,
~ Colorado. ..Lease (copy) attached hereto as Exhibit 2.
(d) Lease - copy attached, Exhibit 2.

' Consent to Lien, Form MF-203, executed by owners-lessors,
is attached hereto as Exhibit 3. . :

(e) Liens - None.

"'4"'.





Geo-Engineering, 304 Main Street, Grand Junction, Colorado

Application for DMEA Project on the Sheen and Pilot Groups Prepared
for Apex Uranium, Inc., 718 Majestic Building, Denver, Colorado

-0-0-0-0 =
(f) Land consists of unpatented claims. TLocation certificates
recorded, San Juan County, Utah, in the names of the above-mentioned

lessors as above stated under item (a). Photo coples will be
furnished by applicant on request,

Paragraph 4. Physlcal Description of Property.

(a) Operations, etc.

There are no mine workings and there has been no exploratory
work on the property. . :

(b) Production, Reserves.
- There are no known deposits on the property.
(c) Geologic Features and Justification for Exploration.

The clalms are located in what appears to be a uranium
mineral belt 1in the Shinarump formation similar to the belt which
has been defined for the Morrison formation. Areas to the northeast
and to the southwest of the property have, under extensive exploration,
produced some very large mines. (See Index Map, Figure 1). Drilling
programs in White Canyon and on Deer Flat have been gradually proving
the belt northward toward Elk Ridge. Rim-stripping on neighboring
claims (owned by Lance Fngineering, Grand Junction, Colorado) has
exposed several mineralized sandstone lenses which have not to date
been explored, 1If the inferred mineral belt exists, and applicant's
consulting geologists have ex ressed the opinion that it does, the
prospects for this property are very good. Relatively shallow
drilling depths Justify systematic exploration.

Geology Stratigraphy: The two groups of claims are
located on the Monument Upwarp, a broad flattened anticline with
a north-south axis. Elk Ridge is the northern nose and eastern
flank of the anticline.

The Resistant Shinarump formation of late Triassic age
is the only economically important ore-bearing formation underlying
the two groups. Ore has been found in the Permian Cutler formation
which also underlies the claims. ZExploration of this formation is
not included in this project because of the prohibitive drilling
depths. (Note: As here used the term "Shinarump formation" includes
all of the cap rock forming sandstones that lie at the base_of the
Chinle formation or between the Chinle and Moeknopi formations.
The units which have by some been called "Mossback", "Chinle D" and
"Commission Sandstone" are all included here in the term "Shinarump
formation".) .





Geo-Engineering, 304 Maln Street, Grand Junction, Colorado

Application for DMEA Project on the Sheen and Pilot Groups Prepared
for Apex Uranium, Inc., 718 Majestic Building, Denver, Colorado
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The Pilot claims lie on a broad flat mesa from which
erosion has stripped all of the post-Shinarump formations leaving a
clean Shinarump cap rock upon which drill sites may be prepared with
minimum effort and expense. On the Sheen group the drills will stend
on a broad bench formed by the resistant Shinarump formation and site
preparation will be relatively inexpensive. The east end lines of
the claims, however, lie along the toe of a ridge formed by red
mudstone and sandy siltstones of the Chinle formation, capped by the
hard, rocky, resistant red sandstones of the Jurassic Wingate
formation.

(d) Accessability

The claims 1lie about 20 airline miles west of Monticello,
Utah, and about 55 miles southwest of Moasb. Haulage distance to the
A.E.C. plent at Monticello is about 35 miles - 10 miles on an excellent
paved highway and 25 miles over better than average mine roads.
Moab and Monticello have adequate mine supply houses.

(e) Availability of Manpower, etc.

Manpower, skilled in performing the type of drilling and
exploration planned, is readlly avallable in the area. Dependable
gources of material and supplies are also available. Equipment
will be furnished by private contractors. :

Geo;Engineéring, a professional engineering firm, will
supply surveying instruments and transportation for technical
personnel.

Paragraph 5. The expldratioh projecte.

(a) The mineral for which this project will explore is Urenium.
(b) Proposed work, etce

" The Exploration Plan recommended to the Defense Exploration
Administration and to Apex Uranium, Inc., is as follows:

Stage It

Approximately 1,000 lineal feet of rim-stripping by bulldozer
should be done on the Pilot claims in the approximate location shown
on Plate I; and approximately 2,500 lineal feet on the Sheen claims
in the approximate location shown on Plate II,

~Bes





Geo&Engineering,;504'MAin Street, Grand Junction, Colorado

Application for DMEA Project on the Sheen and Pilot Groups Prepared
for Apex Uranium, Inc., 718 Majestic Building, Denver, Colorado
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Radiometric surveys to be made in areas where it is not feasible
to expose the contact rim by stripping.

: Drilling of 300 proposed holes at sites to be selected and
submitted to the DMEA field team for epproval as data from rim-
stripping is obtained. Depth of the holes is estimated to range from
50 feet to 150 feet and the average depth of such 300 holes is
estimated to be 100 feet, the aggregate footage thus being 30,000 feet.

Stage II:

Drilling of 300 additional test holes following the usual pattern
of fifty foot spacing in and around the areas where the Stage I
stripping and drilling has revealed favorable geology. Locations of
such Stage II holes to be made with the approval of the DMEA field
team as data from the preliminary work is accumulated and evaluated.
Estimated depths of the Stage II holes is the same as for Stage I
drilling, i.e., 100 feet per hole, and the proposed 300 holes will
thus involve an aggregate of 30,000 feet.

Geologic Control of Drilling.

Applicant's consulting geologists will maintain close geologic
control over the drilling and will locate and relocate proposed drill
sites, with prior DMEA approval, in the light of continually developing
information.

Logging and Samplinge.

A sampler who will also act as a field assistant for surveying
will be employed to do the logging and sampling. An accurate log
will be maintained by the driller. Barren core will be arranged on
the ground or otherwise preserved and properly identified so that the
geologist or sampler can carefully check the driller's log. Core
from each run will be carefully dropped out of the core barrel into
a wooden trough and will be carefully examined by the sampler or
other competent individual, using a field gamma ray detecting device,
If any trace of mineralization is found, the complete core "run"
will be arranged in a core box provided with a hinged 1id and will
be properly preserved until the geologist can properly sample the
same. Core losses will be prorated proportionately regardless of
lithologye. BEach sample will be carefully described by the geologist
in a bound field book, as it is placed in the sample sack. All
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samples will be sent to commercilal assayers for percentage determination
of Uz0g, Vo0g, and CaClOz. In addition, all holes will be checked by
probe %y t%e sampler, géologist or other competent individual

(c) Duration of Project.

The work will start within 90 days from the date of an . ‘
exploration contract. It is estimated that it will require 18 months.
to complete this project with one drill. The employment of more than
one drill would result in inadequate geological control, wasted
footage and an increase in exploration costs per ton of ore discovered.

(d) Ability, Operating Experience, etc.

Applicant's president, Mr. Schwab, is President and general
manager of International Fire Insurance Company; UNr. Dowdle is
President and general manager of the Dowdle Sheet Metal Company; and
Mr., Woehrmyer is President and general manager of the Woehrmyer
Printing Company. Such officers and directors have demonstrated
successful business management of their respective companies, and are
experienced executives.

Geo=Engineering, a firm of professional engineers and
geologists, with offices conveniently located at Norwood, Colorado,
and at Grand Junction will act as consultants to Apex for this project.
A brief description of the experience background of the three general
paertners of Geo-Engineering is given below. :

Lowis P. Gaggini, who is Chief Geologist for Geo-Engineering,
began working in uranium in 1941, as geologist for the Union Mines
Development Corporation, a contractor for the United States Army
Manhattan Engineering Project. Subsequent experience in carnotite
exploration included almost two years with the Exploration Branch
of the Atomic Energy Commission in Grand Junction and six months with
the United States Vanadium Company. Mr. Gaggini was for two years
Mining Superintendent of the Dulaney Mining Company, where he was
in charge of all mining and exploration. This company is at present
mining large tonnages from ore bodies which were discovered during
that period. From August 1952 to February 1953, Mr. Gaggini was .
manager of the Colorado Uranium Division of the J. R. Simplot Company.
During this period Mr. Gagginl successfully prepared applications
for and administered for several months two large DMEA projects.
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Harold A, Culp is a geologist and geophysicist and a co-
partner in Geo-Engineering with Mr. Gaggini and Mr. Lewis D. Anderson.
Since graduating with a degree in economic geology from Oregon State
College in 1941, Mr. Culp has, in addition to uranium, worked with
gold, oil, copper, cobalt and tungsten; this includes 6 years!'
experience in metal mining and 5 years of geophysical prospecting
in oi1l and mining. In addition to mine management for others, he
has operated a mine in which he shared a 1/3 investment interest.
His work has included the preparation of Defense Mineral Exploration
Administration projects and, after approval of loan applications by
that agency, supervision of the project. During 1953-54, Mr. Culp
was project geologist and then acting superintendent of the Bull
Canyon mines of the-J. R. Simplot Company.

Lewis D, Anderson, mining engineer, is a graduate from
the Colorado School of Mines (registered mining engineer #1844 in
Colorado)e. From December 1946 through 1948, Mr. Anderson worked
as engineer and shift boss for the Resurrection Mining Company at
Leadville, Colorado. From January 1949 through April 1950, he
worked as mining engineer in the General Chemilical Division of Allied
Chemical and Dye. e was mine foreman of the Rico-Argentine Mining
Company, Rico, Colorado, from June 1950 to OGctober 1951, Mr.
Anderson then accepted employment as Division Englneer for the Dulaney
Mining Company in the Gateway, Dove Creek, Monticello, and Gyp Valley
Area. From June 1952 to 1954, Mr. Anderson's duties as mining :
engineer covered both the mining and milling of uranium-vanadium
ores and included jurisdiction over the United States Vanadium
Company's uranium operations in the Edgemont, South Dakota area.

Paragraph 6. Estimate of Costs.

Applicant requests that this exploration project contract be
.placed upon a unit cost basis. Costs of the project are calculated
in terms of the cost per foot of drilling, except for the costs of
sample analysis and of rim-stripping, reflected by separate units
of coste. : .

- G-,





DETAIL OF COSTS OF PROJECT

(a} Independent Contracts.

Drilling will be done by qualified private contrac?ors.
The prices quoted by competent firms acbive in the uranium field
are used as the unit cost in estimating the drilling at $2.05
per foot. ©Such cost is estimated upon the basis of an average
drilling depth of 100 feet, assuming maximum depth of 150 feet.
The prices quoted for hole depths O' to 200' are $2.00 per
foot for drilling (rotary rig with air or water as may be required)
and $2.25 for coring.. It is estimated that 40% of.the holes will
be cored and that there will be 50 feet of coring in each hole
cored. The project provides for 302 igggg ltholes anddﬁoghStiée IT

being a total of 600 holes o eet average depth,

28%886 feet% meking a drilling éost of $123,000.00. See Schedules

1, 2 and 3.

Road buillding and drill site preparation is estimated

- at sixty days of bulldozer work spread over the period of the
drilling. Rental, with an operator, is quoted at $100 per daye.
Because many hole locations will be made after evaluating results
of previous drilling, it will be necessary to transport the equip-
ment to the project several times. A minimum of six such trips

at $100 per round trip 1s believed necessary. See Schedule 3.

(b) Labor, Supervision and Consultants.

Geo-Engineering will supervise, direct and act as
consulting geologists for $1,000 per month and expenses. A
draftsman and a stawgrapher will be provided on an hourly basis to
prepare necessary project reports. A field assistant will be
employed by Geo-Engineering or Apex Uranium, Inc. to help with
surveying and act as sampler. Such costs and expenses are estimated
at $32,792.,40 for the project. See Schedule 4, Item 6(b).
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(¢) Operating Materials, Supplies, etc.

Expenses for office supplies, map and drill log
reproductions for monthly reports and correspondence with DMEA,
etc., are éstimated at $150.00 per month or $2,700.00 for the
project. Expenses for survey stakes, timber crayons, water bags,
sample containers, etc., are estimated at $100.00 for the
project. See Schedule 4, Item 6(c). ' :

(da) Operating Equipment.

All operating equipment will be provided by independent
contractors or by Geo-Engineering.

(e} Rehabilitation and Repairs.
None needed.
(f) New Buildings, Improvements and Installations.

Rental of one trailer house for field office and quarter-
ing supervisory personnel at $50.00 per month for 18 months is :
included in the estimated cost of the project. Schedule 4, Item 6(f).

(g) Miscellaneous.

Expense of Apex Uranium, Inc. for accounting and record
keeping for project, etc. is estimated at $100,00 per month.
Additional expenses for payroll taxes, estimated at 10% of items
in (b) supra - wages of draftsman, steno, field assistant, are
included at $57.18 per month. Schedule 4, Item 6(g).

(n) Contingencies.

Drilling cont ractors vary the dlling charge with depth
of the hole. Estimate for drilling cost is based upon an average
depth of 100 feet. However, it is probable that few, if any, holes
will be less than 50 to 75 feet while many may exceed 100 or even
150 feet. In such event, the drilling cost will exceed $2.05 per
foot. Estimates for road, trall and site construction may be
inadequate in that they are based merely upon hourly rates for
tractor and bulldozer work, whereas some rock drilling and blasting
may be required., 15% is added for such contingencies.  Labor,
supervision and consultant payments are based on monthly or hourly
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charges. Any event which might prolong the project will increase
such costs. 10% 1s added to cover such contingencies. Operating
materiasls and supplies have been estimated at a minimum. Unforseen
destruction or consumption could easily increase these costs by
20%. Miscellaneous costs; supra, are increased 50% to cover

omitted. items, unforseeable extra help requirements, taxes, etc. .
Schedule 4, Item 6(h). -

Analytical Work.

The cost of analytical work is not included in or covered by
the drilling costs, supra, or in the cost per foot of drilling.
A gepsrate unit cost of $6.00 per sample is included in the project.
It is estimated that 1200 samples may be assayed. The contract
price of independent assayers is $6.00 being:

Uz0g $3.50
Vo0s5 1.50
CaC03z 1.00

$6.00

It is estimated that the project will require an average of 2 assays
per hole or ansalysis of 1200 samples at $6.00 each.

Rim-Stripping.

Rim-stripping will be done by qualified private contractors.
The prices quoted in the area by competent firms for operator and
rental of heavy equipment are $150.00 per day. It is estimated
that approximately 2500 feet of rim-stripping in the Sheen group
will require 3 days, whereas the 1000 feet on the Pilot group,
because of deeper overburden, will require 7 days. One day each
way is allowed for moving on and off the property. Costs and unit
costs per lineal foot are estimated for the Pllot group at 7 days
plus one moving day, or 8 days at $150.00 per day, and for the
Sheen group at 3 days plus one moving day, or 4 days at $150.00
per day. The approximate locetions of rim-stripping are shown on
Plates I and II.
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Summary of Costs (From Schedule 5)

1. Costs of drilling, including all costs of
project except analytical work and rim- : . -
stripping, shown separately = = = « = - - = = $195,615.50

Calculated unit cost: 60,000 feet
drilling at $o.2267 per foots

II. Analyticél Work, - contract unit cost

1200 samples at $6.00 each 7,5200.00
IITI. Cost of Rim-stripping, supra
Pilot Group - 1,000 feet at $1.20 1,200.00
Sheen Group - 2,500 feet at § .24 600.00
TOTAL FOR PROJECT $202,615,50
Amount to be paid by Apex Uranium, Inc. (25%)  50,653.88

Amount of Defense Minerals Exploration o
“Administration Loan Requested $151,961.562

(Note: Detail of estimated costs
shown on Schedules 1, 2, 3 and 4
and Summary shown on Schedule 5.5
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Paragraph 7. Applicant's Share of Coste

"In accordance with the Defense Minerals Exploration Administration
Regulations, applicant, Apex Uranium, Inc., is prepared to assume 25%
of the cost of this project in the following manner, to-wit:

The company will perform all of the necessary work and pay for
gll of the labor, materlals and supplies. Reimbursement of the
company by the DMEA will be pursuant to the Summary of Costs lmmediately
hereinabove, less 25%, i.e., the anount to be loaned by the Government
will be 75% of the above shown unit costs for each of the units of
work performed.

Respectfully submitted as a part of
"Application for Aid in an Exploration
Project" upon Form MF-103, attached
hereto and made a part hereof.

APEX /

//// “President

Application prepared, approved
and recommended bys

Geo-Engineering (a partnership)
Louis P. Gagginl .
Harold A. Culp
Lewis D. Anderson

./ '
By ?Z¥Qa4v434¢4éz‘éngfg;_,/
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Schedule 1.

DRILL HOLE DEPTH

It is estimated that drilling depths will range from
50 150 feet and will average 100 feet. Stage I drilling proposes
300 holes, average depth 100 feet: v :
Stage I Drillings

300 holes - averége depth 100 feet (est'd.)--- total 30,000 feet

Stage II Drillingt
300 holes - average depth 100 feet (est'd.)=-- total 30,000 feet

TOTAL PROJECT : 60,000 feet

Schedule l.
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Schedule 2.

DRILLING SUMMARY

'Est.'Depth Est. Non Core Est. Coring

| Holes per Hole Drilling per Hole per Ho}e
Stage Iz 120 - 100! 50! | 50!
180 1004 100! 0!
Stage II: 120 100! | 501 501
180 100! 100! oy
Total ggg
: Est. Total Est. Non Est. Core
Holes Feet Drilling Core Drilling Drilling
Stage 1: 120 12,000 6,000 6,000
180 . 18,000 18,000 -0-
Stage II: 120 12,000 6,000 6,000
180 18,000 18,000 -0-
éo,ooo 48,000 | 12,000 -
Price per foot $2.05 - $2.00 . $2.25
Cost $125,000.00 $96,000400 $27,600400 .

Schedule 2,
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Schedule 3,

ESTIMATES OF AMOUNTS T¢ BE PAID TG INDEPENDENT
CONTRACTORS (excluding Rim-Stripping & Analysis).

‘ - No. of , Total . Grand
Explanation Units Units Cost/Unit [Cost/Item Total
Drilling Contractor:
Stage I Drilling (See
Schedule 2) '
300 holes @ 100 feet feet  (30,000) ,
non-core drilling feet 24,000 $ 2.00 $48,000,00
core drilling _ feet 6,000 2.25 13,500.00
Stage II Drilling (see
Schedule 2)
300 holes @ 100 feet feet  (30,000)
Non-core drilling feet 24,000 2,00 48,000.00
Core drilling\ feet 6,000 2425 13,500.00
Total Drilling 60,000 $123,000.00 $123,000.00
Bulldozer & Tractor Contractor:
Moving on & off property Rd. trip 6 $100.00 600,00
Rental with operator Day 60 100.00 6,000.00
6,600,.00
Total Estimated to be paid to B ' :
Independent Contractors feet = 60,000 $ 2.16 $129,000.90

(Note: Amounts to be paid Contractors for Rim-Stripping
and analytical work are shown separately; See Schedule 5).

Schedule 3
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Schedule 4 - QOther Costs

_ Unit
Item & MF-103 heading Cost per Cost Cost
letter Month Project 60,000ft.
6(b) Labor, Supervision & Consultants.
Geo-Engineering fees $1,000.00 $18,000.00
Expenses (other than personnel) _ 250,00 4,500.,00
Draftsman (48 hrs. per mo. @ $3.00) 144,00 2,592.00
‘Steno-typist (24 hrs. per mo, o
@ $2.20) ' 52480 -+ 950,40
Sampler - Field Assistant o 375400 . 6,750.,00
Total, Item 6(b) $1,821.80 $32,792.40 «5465
6(c) Operating Matefials, Supplies, Etc.
Office supplies, map and drill
log reproductions for monthly
reports and correspondence with :
DMEA, etc. . 150,00 2,700.00
Survey stakes, timber crayons,
water bags, sample containers,
etce. : 100.00
| ~ Total, Item 6(c) $ 2,800.00 0466
6(d) Operating Equipment .
All operating equipment will
be ‘provided by independent '
contractors or by Geo-Engineering None
6(e) Rehabilitation and Repairs. |
None needed None
6(f) New Buildings, Improvements and Installations.
Rental of one trailer house 50,00 900,00 «015

Schedule 4
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Schedule 4 - cont'd.

» Unit
' Cost per Cost Cost
Item & ME-103 heading letter Month Project 60,000 ft,
6(g) Miscellaneous.
Expense for accounting and
record keeping for project, etc. $ 100.00 $1,800.00
Payroll taxes, estimated at 10% of
items in (b) supra - wages of .
Draftsman, Steno, Field Assistant 57.18 1,029.24
Total, Item 6(g) $ 157.18 $2,820.24 .0471
6(h) Contingencies. b_ »
15% of $129,600.00  $19,440,00 (Sched. 3)
'10% of  32,792,.40 3,279.24 (Item 6(Db))
20% of 2,800.00 560,00 (Item 6(c))
50% of 2,829.24 1,414.62 (Item 6(g)) -
Total, Item 6(h) $24,693.86 $24,693.86 <4115
______ 0 =mcem—-

Recapitulation, Schedule 4

Item B Cost Project Unit Cost

6(b) $32,792.40 $0.5465

6(c) . 2,800,00 0.,0466

6(a) None

6(e) None

6(f) 900,00 0.0150

6(g} 2,829.24 0.0471

6(h) 24,693.86 0.4115
' @645015.50 $1.0667

Schedule 4 - cont'd.
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Schedule 5

Summary of Costs and
Calculation of Unit Costs

Letter No. of Unit Cost :
Heading Description of Item Units Cost Project
6(a) Drilling - Independent Contractor
See Schedule III , 60,000 feet $2.1600 $129,600,00
6(b) Labor, Supervision & Consultants : .
See Item 6(b) Schedule 4 " 0.5465 32,792.40
~6(c) Operating Materials, Supplies v
See Item 6(c) Schedule 4 " : 0.0466 2,800.00
6(d) Operating Equipment, Etc.
See Item 6(d) Schedule 4 " none
6(e) Rehabilitation and Repairs
See Item 6(e) Schedule 4 woo none
6(f) New Bulldings, etce. ' ’
See Item 6(f) Schedule 4 " 0.0150 900.00
6(g) Miscellaneous -
See Item 6(g) Schedule 4 " . 0.0471 2,829.24
6(n) Contingencies » :
See Item 6(h) Schedule 4 " _ 064115 24,693.86

Total Project and Calculated
Unit Cost Before Rim-Stripping —

and Analytical Work 60,000 feet $3.2267 $193,615.50
Analytical ' 1200 samples @ $6.00 7 ,200.00
Rim—Stripbing: Pilot group 1,000 feet @ 1.20 1,200.00
"~ Sheen group 2,500 feet @ 0.24 600,00

Total Project $202,615.50

Schedule 5
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MINING LEASE

THIS AGREEMENT, made and entered into in duplicate
as of November 2, 1954, between LYLE F. CAMPBELL and JULIAN
E. SIMPSON, of Grand Junction, Colorado, hereinafter called Lessors,
and APEX URANIUM, INC., 718 Majestic Building, Denver, Colorado,
hereinafter called Lessee, WITNESSETH:

That the Lessors, in consideration of the sum of Three
Thousand Dollars ($3000.00), receipt of which is hereby acknowledged,
and of the royalties hereinafter reserved and the covenants and agree-
ments hereinafter expressed and by the Lessee to be kept and performed,
hereby grant, demise and lease to Lessee the following described lode
mining claims in Elk Ridge (Unorganized) Mining District, County of
San Juan, State of Utah, the Location Certificates thereof being duly of
record in the office of said County as follows:

NAME OF CLAIM RECORDED RE-RECORDED
BOOK PAGE BOOK PAGE

Pilot 11 109 29 195 414
Pilot 12 109 29 195 414
Pilot 13 109 30 195 415
Pilot 14 109 30 195 415
Pilot 15 109 31 195 416
Sheen 1 111 351
Sheen 2 111 352
Sheen 3 111 352
Sheen 4 111 353
Sheen 5 111 353
Sheen 6 111 354
Sheen 7 111 354
Sheen 8 111 355
Sheen 9 111 355
Sheen 10 111 356

TO HAVE AND TO HOLD Unto Lessee for a term of five
(5) years from the date hereof, and thereafter so long as merchantable
ores are mined and sold from any of said mining claims, unless sooner
forfeited through the violations of any covenant herein required to be
performed by Lessee, with a right to surrender this lease as herein-
after set forth.

In consideration of such lease, LESSEE COVENANTS AND
AGREES With Lessors as follows, to wit:

1. To enter upon said mining claims and to do and per-
form exploration and development work by expending a minimum of
Three Thousand Dollars ($3000. 00) each six (6) months and, if commer-
cial ores are discoevered, to mine and ship ores of a minimum value of
Three Thousand Dollars ($3000. 00) each six (6) months period; it being
understood and agreed that if Lessee is unable to mine ores of Three
Thousand Dollars ($3000.00) in value during each six (6) months, but
shall mine some ores, it shall expend in exploration and development to
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make up the difference between the value of such ores and said
minimum of Three Thousand Dollars ($3000.00). The first six (6)
months period shall commence on November 1, 1954.

2. To cause to be paid to Lessors a royalty of fifteen
per cent (15%) of the proceeds of ores mined and sold from any of
said claims, including fifteen per cent (15%) of any bonus payment
paid by the Atomic Energy Commission, less, HOWEVER, develop-
ment and haulage allowances. All such ores shall be shipped in the
joint names of Lessors and Lessee and payment of such royalties
shall be made as follows: 10.5% to Lyle F. Campbell, Box 1698,
Grand Junction, Colorado, and 4.5% to Julian E. Simpson, Box 127,
Grand Junction, Colorado.

3, To keep full and accurate records of all operations
carried on hereunder, including drilling records, maps and assays,
open to inspection of Lessors, or their agent, at all reasonable times,
and to permit Lessors, or their agent, full and free access to said
claims for the purpose of inspection and otherwise. To furnish
Lessors with true copies of all drilling records, maps, assays, and
other relevant information with respect to Lessee's mining operations.

To make Lessors, or their agent, a written report,
within thirty (30) days after the end of each six (6) months period,
showing gross value of ores shipped and cost of development work
performed during such period.

4. To carry on all mining operations in strict con-
formity with all laws and regulations pertaining to such operations,
to carry Workman's Compensation Insurance, and to pay all State and
Federal taxes and exactions under operations hereunder, including
any production taxes, and to save and keep harmless Lessors from
any and all liability of every kind and character arising out of Lessee's
mining operations hereunder.

5. To post notices at or near workings upon said
mining claims, reciting in substance that all mining operations are
being carried on and conducted by Lessee, and that Lessors will not
be liable for any claims or acts of any kind or character arising out
of Lessee's work hereunder.

6. So long as this lease may be in effect, to do and
perform within the time prescribed by law the annual labor required
for the retention of possessory rights upon said mining claims, and
to make and file affidavits so stating, beginning with the period ending
June 30, 1955; all of such work and expenditure to be completed on or
before June 1 of each year.

MUTUAL COVENANTS

IT IS MUTUALLY AGREED That Lessee shall have the
right to surrender this lease at any time upon giving Lessors at least
thirty (30) days written notice of such intention to surrender, sent by
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v ATTEST: Thereunto duly authorized.

registered mail to Lyle F. Campbell, Box 1698, Grand Junction,
Colorado; and upon such surrender or cancellation as hereinafter pro-
vided, Lessee shall have the right, within a reasonable time, to remove
all of its machinery, equipment and personal property from said lands,
and, upon surrender or cancellation Lessee shall leave all excavations
made by it in such condition that the removal of waste materials should
not be required in order to continue mining at such point or points.

IT IS FURTHER AGREED That Lessee shall have the
right to assign or sublet this lease, or any part or portion of said
mining claims, without first obtaining consent of Lessors thereto; pro-
vided however, that such assignment or sublease shall not be valid
until fifteen (15) days after Lessee has delivered a fully executed, true
copy of such assignment or sublease to Lessors.

IT IS FURTHER AGREED That in the event Lessee wishes
to obtain a Defense Minerals Exploration Administration loan from the
U. 8. Government, that the Lessors will execute the necessary Owners'
Consent to Lien,

IT IS FINALLY AGREED That upon violation by Lessee
of any of the covenants in the foregoing lease, the term of this lease
shall, at the option of Liessors, expire, and the same and said mining
claims shall become forfeited to Lessors, and Lessors, or their agent,
may thereupon enter upon said premises and dispossess all persons
occupying the same, or, at the option of Lessors, Lessee and all
persons found in occupation thereof, may be proceeded against as guilty
of unlawful detainer, PROVIDED HOWEVER, that if said lease is for-
feited upon the election of Lessors by reason of the failure of Lessee
to perform the covenants thereof, Lessors shall give Lessee at least
twenty (20) days notice in writing, by registered mail sent to Lessee
at 718 Majestic Building, Denver, Colorado; notifying it of such failure
to perform and setting out in said notice the substantial facts as to any
such default or breach, and, upon failure or refusal by Lessee to cure
and correct such defaults within twenty (20) days from the receipt of
such notice, Lessee shall surrender and deliver up the possession of all
of said premises and its rights under this lease shall thereupon cease
and determine.

All of the provisions herein contained shall inure to and
be binding upon the heirs and personal representatives of Lessors and
Lessee and their lawful assigns.

WITNESS Their names;

sl o A

Lyle F. Campbell

ian E. Simpson
(Lessors)

S APEX URANIUM, INC.

President

By (el ) [t/

Secretary -3






MF-203 :
(Revised July 1, 1953) . OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of Utah , County of San Juan | described as

follows:1/

Tode mining claims in Elk Ridge (unorganized) mining district

identified as Pilot Nos. 11, 12, 13, 14 and 15 in Sections 22, 23, 26 and
27 Te 33 Se Re 19 E, location certificates recorded Book 109, pp. 29=31
and re-recorded Book 195, pp. 414-4163 and Sheen Nose 1 _to 10, inclusive,
in Sections 28, 29, 32 and 33, Ts 33 Ses Re 20 E, location certificates
recorded Book 111, ppe 851=356.

which is the subject of a proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

2/ ' Inc a Colorado cor ion, as lessee under

]ease dahgd Noyember 2, 1954, wherein the undersigned are lessors,

hereinafter called the "Uperator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do-or may conflict with or be adverse to the rights of the unders1gned :

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on'prdduction§/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that ma& contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. B

4. Changes and added provisions None

Dated this _jékﬁzﬁyg day of L e BER , 1954 .

7:;;;;;;i%;;:%f}fiiiizgﬁzaaf%;;;:ff://— [sea1l
,,/41’622144 <:f:4’ 45273—\ [sea1]

[Seal]

1/ Either (a) 1nsert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book __ page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-

. ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. k),(‘o. b “. Z 3
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. RELEVANT CONTRACT PROVISIONS .

Repayment by Operator.--a. Certification.—If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Governmentj7aﬁfany time not later thans/six months aftér -the Operator has rendered the
final report and final account, may so certify in writing to the Operator.  Such certification
shall describe broadly or indicate the nature of the discovery or development. C

! éﬁ"Perceﬁtage'royaltvt—éThe‘OﬁerEtor: or“hie successor in in%eregtJ;ehalf ﬁ&y to the
. Government a royalty on. all mlnerale mined or.produced from the land described in Article 2, -—(1)
regardfess of ‘any. certlflcatlon of dlscovery or‘developmenﬁ from the dateof ‘the rontract until
the lapse of ‘the time w1th1n whlch ‘the Government may make " such’ certlflcatlon of dlsoovery or
deveibpment or untll the’ total ‘net amount contrlbuted by thé Government w1thoht 1nterest

fully repald whlchever ocours first, unless the Government walves "its Ylght 19 -a royalty, or (2)
if the Government makes a certification of discovery ‘or development £ér a perlod of “ten years
(or other period fixed by the contract) from the-date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royaltyrshall be,a- percentage of the net, smelter.returns, the net concentratorhreturns, or
other net amounts reallzed from the sale or otherdlsp051t10nof any such productlon (1nclud1ng any

bonuseg), - in, whatever -form -dispesed of, 1mq1ud;mg“qneh;pomcentretee, or metal,.as follows:... = -

(a) One and one-half (1}) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (14) percent of any such net amounts, plus one-half (4) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amountec.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would bhe one and one-half (1}) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3}) percent.)

c. Definitions.-—-As here used, "net smelter' returns”, "net concentrator returans", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Gévérnment with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

gation on the Operator or the Operator s successor in interest to engage in any mining or production
operations,

Interior——Duplicating Section, Washington, D. C. 47318
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MF~203 . » ‘
(Revised July 1, 1953) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, cd-owner, lessor, or seller has an interest in certain

property in the State of _ Bteh ‘ : , County of S@N JUBH | described as
) e e et e e 3:“')"]‘:“&“ or TiE EC]TENUR
follows:1/ T , Lot Winerals Mministration

L U 1990

5&@' 1% -é am. i& in %wbmm %L%m 26 m&
, ; 2 : vg 28«31

gnd re-vescrded . 434edlcs o nolusive,
m ﬁewwm %, ’2@, &B m& &ﬁg *i‘s @% %’3. ﬁ. % z.z:&. zmat:.an @Wﬁiﬁﬁm 7
recorded Book 11}, pp. 951386,

which is the. subgeot of a proposed exploration project contract, hereinafter called the "contract",
between the Unlted States of Amerlca, herelnafter called the "Government"; and

ince ae lessen m&er

& _Colorade sorpovation,

the undereicned sre ‘1&@;@'&%&4

‘hereinafter called the "Operator"; and ' . T

) 'WHEREAS, under the provisions of said contract the Government is entitled to a'ﬁércentage
royalty on production (as set forth on’the reverse side hereof) and to other rights andtequities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possessiqd,of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
- the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production§/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date-of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con--
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, exeoutors administrators, successors, and assigns
of "the undersigned.

4. Changes and added provisions Hone

#4
Dated this ag_‘ day of Dec_em%e// , 195_{._

[Seal]

[Seal]

[Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ., and
recorded in book page i __ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploratlon project contract

3/ Mining or production from the land is not required, and in the absence of production there is

no obligation to repay the Government. E(QA "z”'l— &3
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.RELEVANT CONTRACT PROVISIONS .

Repayment by Operator.—-a. Certification.—-If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such cértification

shall describe broadly or indicate the nature of the discovery or development.

b. . Percentage royaliy.--The Operator, or his. successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
regardless oOf any -certification of discovery or ‘develépment’, from the date of the contract until
the lapse of ‘the time within which the Government may make such ceftification éf discovery or
development,' or until tHe total net amount contributed by thé Government, without inferest, is
fully repald whichever occurs first, unless the Government walves its rlght ‘to a royalty, or (2)
if the Government makes a certification of discovery or deve10pment for ‘a perlod of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns _the net concentrator returns, or
other net amounts realized fromthe sale or otherdlsp051tlonof any such productlon (including any
bonusee), in whatever form disposed of, including ore, concentrates, or metal, -as follows: :

(a) One and one~half (1}) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1}) percent of any such net amounts, plus one-half (}) percent
of such net amounts for each additional full fifty ceénts ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounto.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would he one and one-half (1}) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (34) percent.)

c. Definitions.--As here used, "net smelter returns"”, "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals .therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to_ Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.—-This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations,

Interior—-Duplicating Section, Washington, D. C. 47318
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MF-203 ‘
(Revised July 1, 1953) OWNER'S CONSENT TO LIEN ..

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of , County of

’

follows:1l/

which is the subject of a'probosed exploration project contract, hereinafter called the "contract",
. between the United States of America, hereinafter called the "Government", and

gy boew Tyaniney ey & %ﬁ@%’m@e 8 Lessts @3@&%
- Jeswe dabed Hoveshiy §, ) t@ W en ;@%wm@e ﬂm&__ |

Loreond banorals Damxmsimﬂan

BEIRIED
hereinafter called the "Uperator"; and ‘ ‘ C o edear ﬁ@ﬁf; o o
iy de )

WHEREAS, under-the provisions of said contract the Government is entitled to. a percentage
royalty on production (as. set forth on-the reverse side hereof) and to other rights and equities -
which do or may conflict with or be adverse. to the rights of the undersigned:- -

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows: '

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on producfion§/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. ‘

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

74
Dated this ==& day of ﬁecew/ , 195_F

é//? % [Seal]

[Seal]

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease,[or contract, deed, or other document} dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploraiion project contract.

3/ Mining or production from the land is not required, and in the absence of production there is

no obligation to repay the Government. .”7‘\ E{ LLt 43
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‘ELEVANT CONTRACT PROVISIONS .

Repayment by Operator.--a. Certification.--If at any time the Government considers that

A

|3

a discovery or development from which production may be made has resﬁlted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, shall»pay to the
Government a royalty on.all minerals mined or produced from the land described in Article 2,—(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapSe of the time within which the Government may make such certification of discovery or
development, or until tHe total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its }ight to a royalty; or (2)
if the Government makes a certification of discovery or developmeht;‘fér a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized fromthe sale or other disposition of any such production (including any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: ’

(a) One and one-half (14) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1}4). percent of any such net amounts, plus one-half (4) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts. ' ’

(For instance: the percentage royalty on a net amount of' five dollars ($5.00) 'per: ton,
would be one and one-half (1}) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (34) percent.)

c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other dispositiod", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination. ' -

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.~-The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due..

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-

gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations, ’

Interior—Duplicating Section, Washington, D. C. 47318
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