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DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


Not to be filled in by applicant 
APPLICATION FOR AID IN AN  


	


EXPLORATION PROJECT, PURSUANLTO -	 3Dêolet No .'1i'l f..' O...a 3 (p 3 3 
DMEA ORDER 1, UNDER THE DEFENSE	 'ICr' 


PRODUCTION ACT OF 1950, AS AMENbEb 	 stimated Cost t 
Participation (Government %) ----- --- ----- 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address:


	-------------------------------------------------------------------------------- ^ ------- 


On 


•	 ' (b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 	 itStlClit fttched. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government . Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on 'each. 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.' 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not. to be included in the exploration project contract 


(b) State any mine name by which the property is known $tateiient attoe. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise --------------- 


Leesee of 1	 cc tatoent ttacerL	 a t oce atci 	 b1t. 
(d) Ifyou are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you 'control the property. Lease	 tch	 o	 31bit. 
(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims add to the description. abov,e ., thebook aj'dpaze %flumbers for each recorded
q. location notice. ee tatvrnt Bttao1e, paP	 ( L	 LiI --------- 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted .upon the land, including' existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(-b) State past and current production, and ore reserves, if -any, giving quantities and grades. 
(ci) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(-d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and-residence 
points.	 • 	 • 	 •	 ' -	 • 	 • 	 - 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 


ee pariz'aph 4 of Statement- attao, (a) to (e)







ee parrapb 5 of Statement attached, (a) to (o) inc1uste 
5. The exploration project.—(a) 0the mineral or minerals for which you wisexplore 	 r11= --------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and CTOSS sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 .	 - .	 -	 - 
• (c) The work will start within ..!P-----days and be completed within -------months from the date of an exploration 


project contract. 
(d) State the operating qxperience and background of the applicant with relation to the ability to carry out such explo- 


ratio	 toertthnTh) inclusive 
6.ft


e
 oTists.— urnis a detai e etimate or t e costs of the proposed work (you will have to use a separate sheet), 


under the following headings. Add the totals under all headings to give the estimated total cost of the project: 
(a) Independent, cOntracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 


after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as - per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


•	 (b) Labor; supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating nia1erials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.'''''	 5	 -	 .................. -


• (d) Operating- equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, -now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings,* fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) , or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 . .	 -. . 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Govrnment participation (Sec 7, DMEA No 1)? 'As	 oo	 atcit *utac:ed	 rL17aph 7, 


(b) How do you propose to furnish your share of the costs? .................. 	 - 


.....,..	 . . .	 Money	 Use of equipment owned by- you- 	 -- F-1.  Other


Explain in detail on acompanying paper.


. CERTIFICATION....  


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 December 20	 1195-4


By 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE







MINING LEASE 


THIS AGREEMENT., made and entered into in duplicate 
as of November 2, 1954, between LYLE F. CAMPBELL and JULIAN 
E. SIMPSON, of Grand Junction, Colorado, hereinafter called Lessors, 
and APEX URANIUM, INC., 718 Majestic Building, Denver, Colorado, 
hereinafter called Lessee, WITNESSETH: 


That the Lessors, in consideration of the sum of Three 
Thousand Dollars ($3000. 00), receipt of which is hereby acknowledged, 
and of the royalties hereinafter reserved and the covenants and agree-
ments hereinafter expressed and by the Lessee to be kept and performed, 
hereby grant, demise and lease to Lessee the following described lode 
mining claims in Elk Ridge (Unorganized) Mining District, County of 
San Juan, State of Utah, the Location Certificates thereof being duly of 
record in the office of said County as follows: 


NAME OF CLAIM RECORDED RE-RECORDED 
BOOK PAGE BOOK PAGE 


Pilot 11 109 29 195 414 
Pilot 12 109 29 195 414 
Pilot 13 109 30 195 415 
Pilot 14 109 30 195 415 
Pilot 15 109 31 195 416 


Sheen 1 111 351 
Sheen 2 111 352 
Sheen 3 111 352 
Sheen 4 111 353 
Sheen 5 111 353 
Sheen 6 111 354 
Sheen 7 111 354 
Sheen 8 111 355 
Sheen 9 111 355 
Sheen 10 111 356


TO HAVE AND TO HOLD Unto Lessee for a term of five 
(5) years from the date hereof, and thereafter so long as merchantable 
ores are mined and sold from any of said mining claims, unless sooner 
forfeited through the violations of any covenant herein required to be 
performed by Lessee, with a right to surrender this lease as herein-
after set forth.


In consideration of such lease, LESSEE COVENANTS AND 
AGREES With Lessors as follows, to wit: 


1. To enter upon said mining claims and to do and per -
form exploration and development work by expending a minimum of 
Three Thousand Dollars ($3000. 00) each six (6) months and, if commer-
cial ores are discovered, to mine and ship ores of a minimum value of 
Three Thousand Dollars ($3000. 00) each six (6) months period; it being 
understood and agreed that if Lessee is unable to mine ores of Three 
Thousand Dollars ($3000. 00) in value during each six (6) months, but 
shall mine some ores, it shall expend in exploration and development to 







make up the difference between the value of such ores and said 
minimum of Three Thousand Dollars ($3000. 00). The first six (6) 
months period shall commence on November 1, 1954. 


2. To cause to be paid to Lessors a royalty of fifteen 
per cent (15%) of the proceeds of ores mined and sold from any of 
said claims, including fifteen per cent (1516) of any bonus payment 
paid by the Atomic Energy Commission, less, HOWEVER, develop-
ment and haulage allowances. All such ores shall be shipped in the 
joint names of Lessors and Lessee and payment of such royalties 
shall be made as follows: 10.5% to Lyle F. Campbell, Box 1698, 
Grand Junction, Colorado, and 4. 516 to Julian E. Simpson, Box 127, 
Grand Junction, Colorado. 


3. To keep full and accurate records of all operations 
carried on hereunder, including drilling records, maps and assays, 
open to inspection of Lessors, or their agent, at all reasonable times, 
and to permit Lessors, or their agent, full and free access to said 
claims for the purpose of inspection and otherwise. To furnish 
Lessors with true copies of all drilling records, maps, assays, and 
other relevant information with respect to Lessee's mining operations. 


To make Lessors, or their agent, a written report, 
within thirty (30) days after the end of each six (6) months period, 
showing gross value of ores shipped and cost of development work 
performed during such period. 


4. To carry on all mining operations in strict con-
formity with all laws and regulations pertaining to such operations, 
to carry Workman's Compensation Insurance, and to pay all State and 
Federal taxes and exactions under operations hereunder, including 
any production taxes, and to save and keep harmless Lessors from 
any and all liability of every kind and character arising out of Lessee's 
mining operations hereunder. 


5. To post notices at or near workings upon said 
mining claims, reciting in substance that all mining operations are 
being carried on and conducted by Lessee, and that Lessors will not 
be liable for any claims or acts of any kind or character arising out 
of Lessee's work hereunder. 


6. So long as this lease may be in effect, to do and 
perform within the time prescribed by law the annual labor required 
for the retention of possessory rights upon said mining claims, and 
to make and file affidavits so stating, beginning with the period ending 
June 30, 1955; all of such work and expenditure to be completed on or 
before June 1 of each year. 


MUTUAL COVENANTS 


IT IS MUTUALLY AGREED That Lessee shall have the 
right to surrender this lease at any time upon giving Lessors at least 
thirty (30) days written notice of such intention to surrender, sent by 


-2- a-







registered mail to Lyle F. Campbell, Box 1698, Grand Junction, 
Colorado; and upon such surrender or cancellation as hereinafter pro-
vided, Lessee shall have the right, within a reasonable time, to remove 
all of its machinery, equipment and personal property from said lands, 
and, upon surrender or cancellation Lessee shall leave all excavations 
made by it in such condition that the removal of waste materials should 
not be required in order to continue mining at such point or points. 


IT IS FURTHER AGREED That Lessee shall have the 
right to assign or sublet this lease, or any part or portion of said 
mining claims, without first obtaining consent of Lessors thereto; pro-
vided however, that such assignment or sublease shall not be valid 
until fifteen (15) days after Lessee has delivered a fully executed, true 
copy of such assignment or sublease to Lessors, 


IT IS FURTHER AGREED That in the event Lessee wishes 
to obtain a Defense Minerals Exploration Administration loan from the 
U. S. Government, that the Lessors will execute the necessary Owners' 
Consent to Lien. 


IT IS FINALLY AGREED That upon violation by Lessee 
of any of the covenants in the foregoing lease, the term of this lease 
shall, at the option of Lessors, expire, and the same and said mining 
claims shall become forfeited to Lessors, and Lessors, or their agent, 
may thereupon enter upon said premises and dispossess all persons 
occupying the same, or, at the option of Lessors, Lessee and all 
persons found in occupation thereof, may be proceeded against as guilty 
of unlawful detainer, PROVIDED HOWEVER, that if said lease is for-
feited upon the election of Lessors by reason of the failure of Lessee 
to perform the covenants thereof, Lessors shall give Lessee at least 
twenty (20) days notice in writing, by registered mail sent to Lessee 
at 718 Majestic Building, Denver, Colorado; notifying it of such failure 
to perform and setting out in said notice the substantial facts as to any 
such default or breach, and, upon failure or refusal by Lessee to cure 
and correct such defaults within twenty (20) days from the receipt of 
such notice, Lessee shall surrender and deliver up the possession of all 
of said premises and its rights under this lease shall thereupon cease 
and determine.


All of the provisions herein contained shall inure to and 
be binding upon the heirs and personal representatives of Lessors and 
Lessee and their lawful assigns. 


WITNESS Their names; 


Lyle F. Campbell 


•	
ian E. Simpson 


(Lessors) 


APEX URANIUM, INC. 


BY7 J 
PT sjSent 


ATTEST:	 Thereunto duly authorized. 


By_______ 
Secretary
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


NOV 10 1955 
Mr. Louis P. 0&9911ni 
Apex tfrsuiva4 In.otpor*t.4 
c/o OBo4ugineering 
304 Main Strt 
3r*th Jnnctti, Celorade


: Dockets, Nos. EIIEL-.3633 
and L"3$ (tlranii*) 


San	
Acan 1oaps 


JU&flt, Utah 


&aiMr. C*ggini: 


,fereice is vsds to bi*st 1. Ellis' letter of July 29, 
1%, to 7Ott regirding a reviaed application covering the Acu..&heen 
Oroupe of Cl&f21$. 


I*aswaeh as three months have now elapsed and vs have nt 
receii'ed tM revised appCLition, vs amy that you no longer dsire 
to proceed with the sppleation. Accordingly, vs are ecosidering the 
enbjet do*sts as c1c , effective sE of the date of this letter* 


TA the esnt you with to ,*bt * new application covering 
the subjeot claiss, vs sbau assign * now dodc.t raaber to such 
application,


Sincerely yours, 


. O 


Mminietrator. 


MChing/gla 
11-9 45  
cc to: Admr. . s Reading File 


Docket No. DMEA..3633 
Docket No. U€A'36I5 


Messrs. JECrawford, Thu. 3641 
THKiilsgaard, Thu. 22I 
JOHosted, Rm. 3210, GSA 
Code 700 
Mr. Ching  


L1EA Field Team, Region 111 (2)











UNITED STATES 
DEPARTMENT OF THE INTERIOR Surnams CO1GS 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D. C. 


j r 
Lotte P. Gaggini 


£pex TJxaniiim, Inc orpat.4 
do Oeøsngiering	 • 
3014 ?!an Street 
0ra114 Junction, Colorado


Re: Docket Nos, DMr3633 and 
xA-36hS (ifrani> 


Ae$bei Group 
Juan Count Utah - 


	


•	 Dear NZ•; Caggini: 


?his will acknowledge receipt of Mr.Lewis D. Anderson's 
letter, dated July s 1955, iarein it is noted that you are pre40
sant1 revising the abovenased applications which f0rasr3y included 
the Aos*&haen Groups as well as the PilotLace Groupa. Now that 
just the latter (oipe are covered under . Docket Z&-3722 only, the 
Aci8heen OrcxLpa will be included in one or both of the two dockets 
eecrsd to above. Before submitting the xviad ,pplic&ticn, please 


Mke sure it is complete in .ve detail, including Pors 19-103. 
'nrthermora, if a conimta1y new application is submitted, it will 


be easier to process. The old docket nuers =w then be discontinued 
and a new docket number assigned. This would save iich conf%zaic*a. 


r. Anderson requests dditicna1 tinm 	 the Thirty-day 
deadline of July 9. as was established by our letter of June 9, 1955. 
Accordingly, we will boU the subject dockete open for a reasonable 
tiwe. It will be appreciated, however, if you will keep us intorid 
as to the ti we say expect the revised application, as we do not 
like to keep the applicatici in our active tlie indefinitely. 


Sincerely yours, 


	


•	 e 


Ernest Witi. Ellis, Chief 
Bare and Miscellaneous 


•	 •	 •	 • •	 • Netale Division	 • 


• Ea1is/g1a 7-27 .55 	 •	 •	 • 
•	 • cc to: Adntr.'s Reading File	 •	 •	 •	 • • 


	


•	 •	
Docket DNA-3633\/	 • 


•	 Docket DI A.-3645 •	 •	 ••	 • • 


	


•	 • Messrs. JECrawford,lira, 36L1.	 : •	 • • 


JOHosted,Rm. 32i0! GSA	 (2) 
rode 700	 •	 •







CEO-ENGINEERING 
30I Main Street  Room, 15 
Grand Junction, Colorado 


July 5, 1955 


Mr • Ernest Win. Eflis, Chief 
Rare & Miscellaneous Metals Division 
Defense Minerals Exploration Administration 
U. S. Department of Interior. 
Washington 25, D. C.


Re: Docket No. DNEA 3722, 
k333tnd 3645 
Pilot-Lace, Acme-Sheen Groups 
Sari Juan County, Utah 


Dear Mr. Ellis: 


In reply to your letter of June 9, 1955, pertaining to the above 
Docket Numbers, we are forwarding the revised Pilot and Lace Groups DMEA 
application. This revised application will keep the Pilot and Lace Claims 
in their respective group. 


On the revised Acme and Sheen Group application, we would like 
an extension on the time for its completion. Some exploratory drilling 
was done on these claims during the last part of June, 1955. We have not 
been able to obtain the completed radio-metric logs on these holes. 


We will appreciate a time extension on the Acme and Sheen 
application, so that we may more fully comply with your request for 
additional information as set forth in your letter of January 27, 1955. 
That information has been obtained by doing more ground work in the form 
of assessment work.


Respectfully yours, 


GEO-ENGIERING 


By Lewis D. Anderson 
Lewis D • Anderson 


IDA/ep 


cc: Wifliam Dowd]e 
180I South Pearl 
Denver, Colorado 


C
0


p 
y







surname 


UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D.C. 


aat . s4a	 JUN - 9 1955 
px brardirn Zepwst 


c/c teo. 	 esrijig 
4jfl	 : 


ij


*


	


	 . 414ø36 (tir*ju*
hs* as s*m Oj 


4 * Ztt* t* 
qesat* 'k1UQe1 tsstar*M* pww*Lry to tl* usptiaisød 3ic*tte, ew i.tt.r of 'rch 7 rpU.* in *rt, *t lookod. the 1100e 


4. veap wou4 be #bomt the siWrIr*t.	 at tbe in'ed
4 Qtb* i*t*nt 4stm. 
2 idli ree.0 tbet vto t.*1th.d tho ,m* tør trw konwoe., .]rsdo, * lrok 22,rr11 * iew at ap e*tiw pre!*red b 


fi*. urtvtg tit o*nve*aettn lt, WON bro*g*it to sai .ttenii 
vw Uticu1t *	 Ming wits tbe p oe*& at tM *bJeet 


* to tbe	 C *fftet 1ator*ttq *e, * 
tw	 thtrLc*gt, ime *cs&atdid in pvoeesin the wo Ape* rMiu* appZic*tLa.ie (u.et 4... 'A-&iS 


let *ati * *34 bs in	 ).	 in A,ri1 4 wo


a 111010111,10Y CMOs oft Avell. z* a" 


ths* the romi cases at U*t tisis. 
•


djcm i*p bd e th }rt* appUo.tien* s other 
PS*J1k ImPs., i *U as the aiabJsa of c o1mso PLstt s flt 
in 4*s*1. At Mt t$*	 a	 tUe tao *w apUca 
tiotts Coverinjp the t	 of c1&tsw wits the cbiisie of oae)i 
rdl retdaed in its reepectji* rsp md not sper*t.d with pert 


in uiae ppUmtt "pert in a *Jutr " "U"# s* in the cii. at 
ZmX*sd vth the wi sppttastt**., it *øs *xretoor1, wc*1*t 


be t)* 'per pe and other it *ti reqit.it iA ow letter of 
J *r V.


M*c 1*vw I*	 t 1.iiisd the *w appIt.sti* 5*1 
*upprti11L 4nte we ** that 	 no 1er d.mtxe te pvoi with 
the appUa*tisa, Vt wi* to co'ep*att. dth ift the 'tte of 
SUOIdA *le tb*, but U 14W *ad dets Zse s been 	 tw4
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


700.; 


Docket TJffEA-.3633 


WASHINGTON 25, D.C. 


April 29, l%S 


Memorandum 


To:	 Files 


From:.	 Ernest Win. Ellis 


Subject: Apex Uranium, Inc. applications (Uranium) 
docketed as follows: 
Date application received 
January 10, 1955	 -	 D}IEA-3633, Sheenc and Pilot Groups 
January 21, 1955	 BMEA-3645, Lace and Acme Groups 
March 14 1 1955	 -	 DNEA-3722, Pilot, Lace, and Acme groups 


First of all, see our letter of January 27 in Docket No. 
DNEA-3633, and the Applicant's reply dated March 7, 1955. Note also 
that Mr. Louis P.Gaggini of Ceo-Engineering (Applicant's representative) 
stated that maps were being prepared, etc, etc. He also stated he would 
be in Washington "some time after March 12." 


On March 22, Mr.Gaggini phoned from Montrose ., Colorado. He 
called re status of W. A. Greer, Docket No. DA-3555. I told him the 
Field Team report had just been received and application was being 
processed accordingly. I told him we were having trouble with the three 
subject Apex Uranium, Inc. applications. I explained that we were await-
ing the information requested in our letter of January 27. Mr. Gaggini 
replied that probably they would combine the three applications. He 
stated he would be in Washington "right after the 1st of April" and 
would discuss the subject applications together with the other applica-


tions ("Urado", etc.) filed by Geo-Engineering at that time. He asked 
us to withhold action until his arrival. 


Mr. Gaggini arrived in our office on April l. We had a long 
discussion with him on uranium exploration on the Colorado Plateau 
(present Ellis, Murphy, and Ching). We told him the Greer and Western 
Oil Fiélds(DNEA-3614) contracts were being drawn up. We also discussed 
the Urado applications (iJNEJ-3719 and DNEA-3721) (*) and told him these 
were being referred to the Field Team. 


However, Gaggini' was informed that the three subject Apex 
Uranium cases were still awaiting the map (or maps). He stated he 
would re-file two applications covering the four groups of claims shown 
in the three applications and would submit maps and other data, to be 


) DM-3719 and DNEA-3721 were referred to Region III April 22 and 25, 
respectively. A third Urè2Io application, D11EA-3706, was referred to 
Region III on March 18, 1955







substituted for the three subject applications. As of this date 
(April 29) nothing further has been received. 


Recommendation: Wait for a week or so and then if nothing 
further is heard from Ceo-Engineering, write the usual warning letter. 


Ernest Wm. Ellis, Chief 
Rare and Miscellaneous 
Metals Division







..	 . 


APEX URANIUM, INC. 
718 MAJESTIC BUILDING 


DENVER, C0L0Rtro


April 9, 1955 


United States Department of the Interior 
Defense Minerals Exploration Adminstration 
Washington 25, D. C. 


Attention: Mr. Ernest Wm. Ellis, Cheif 
Rare and Miscellaneous 
Metals Division


Re: Docket No. DMEA-3633 (Uranium) 
Apex Uranium, Inc. 
Sheen and Pil&t Groups 
San Jaun County, Utah 


Dear Mr. Ellis: 


Louis Gaggini of Geo-Engineering informs me that he had a telephone conversation 
with you about a week ago in which you mentioned . that it would be desirable for the 
Defense Minerals Exploration Adminstration to place all of the Apex DMEA projects on 
Elk Ridge into one project. This is to inform you that the officers and directors 
of Apex Uranium Corporation have no objection to this procedure. 


I understand that Louie is leaving for the east sometime this week and he will 
probably be getting in touch with you in Washington soon. 


Let us know if there is anything else we can do to expidate our DMEA application. 


Very truly yours, 


APEX URANIUM CORPORATION 


BLU owd1e, President







• 
A 	 INC. 


718 MAJESTIC BUILDING


DENVER, 'COLORADO


April 9 0 195 


United States. Pepartment of the interior 
Defense Minerals exploration Advninstrstion 
Washington 25 0 D. .C. 


Attentions Mr. £rn.st Wme ellis, he if 
Ra*' and Miscollaneouro 
Metals Division


Rot Docket No. DMEA-3633 (Uranium) 
Apex Uranium, Inc. 
Sheen and Pilot Groups 
San Jaun county, Utah 


Pear Mr. Elliss 


Louis Gaggini of Goe-Esinsertnç informs me that he had a telephone Conversation 
with you about a week ago in which you mentioned that it would be desirabl* for the 
Defense Minerals flxplorstten Adminstration to place all of the Apex DMA projects on 
Elk Ridge into one project. This 1* to inform you that the officers and directors 
of Apex Uranium Cerpàratjon have no abjection to this procedure. 


Z undrstand that Louie is leatng for the east Sometime this week Cflhe will
probably be getting in touch with you in Washington soon, 


I.et us know if there is anything else we can do to expidite our CMEA application. 


Very truly yours, 


APEX  
U11 "I, C


(?$T ION 


President







:GE0ENGIERING 
304 Main Street 


Grand Junction, Colorado


April 9 9 1955 


Mr. William Dowdie 
Apex Uranium, Inc 
718 Majestic Building 
Denver, Colorado 


Dear Bill;


/
/ 


I am dictating this letter on Friday, April 1 9 1955. I intend to be in 


New York City April 7th, and I will be calling Washington when I arrive there 
and will probably be proceeding to Washington within two or three days following 
my arrival at New York. I will do all Ican for Apex at that time. 


Please keep working in an attem
p
t to gjvsbreak on our stock. Thank 


you for all iSt fávórs.


Sincerely yours, 


GEO-ENGIMEERING 


b7	 f 
Louis P. Gaggthi 


LPG: lm







.	 . 


WM. L. BRANCH 
ATTORNEY AND COUNSELOR AT LAW


MAJESTIC BUILDING


DENVER !  Co LO RA DO 


April 11, 1955 


Mro Larry Schwab 
Larry Schwab Agency 
901 Sherman 
Denver, Colorado 


Dear Larry: 


I enclose herewith letter from Lou 
Gaggini which was.received today, and which en-
closures duplicate copies of letters for Apex 
to write to Mr. Ellis in regard to DMEA appli-
cation. I am not keeping copies. 


You should sign, as Presidept of Apex, 
the letters directed to Mr. Ellis and mail the 
original direct to Washington. 


Yours very truly, 


Wm. L*-lranch 
WLB :g 


End. 


cc: Wm. R. Dowdie







UNITED STATES 1' DEPARTMENT OF THE INTERIOR 
DEFENSE M'INERALS EXPLORATION ADMINISTRATION 


.. .	 :	 • 	 •WASHINGTON 25, D. C.' . 	 :	 • 


Mr. ?. fr*l*xt	 MAR 2 9 1955	 1 E*eiti* Ottto*r 
Th& PLaid TH*, aog*n III 
221i


 
Now Ctt.boue ?nflding 


Dan*r 2, CQ.cQrado


Rai Tiocket, o. Ifl&.4633 (Ur*niai) 
1pez tani*n, Inc. 
ShMn and Pilot Or 


-	 ..	 - w.m 


H 1A


eireiea to made to your orsMmt of Iftrah 21, in 
• you rocoiend that the captioisd dok*t be .loeed sino* you smsumo 


that us b*e ee.id no roply to our 2ottor of J0w0r7 *7, 195. 
co Cd	 !or ow infc*isatiom	 rec.Sd a ltter, dmt.d l3areai 7, 


c0 40 rd
fix" fr. Lo'45 P. Osgit Ot C*	 5neering v. bich portly replied to 


cj rI CQ	 our Jwmary lstti. The 1ttOZ' *3J0 stated that a. mm mma bOL P1's 
pars4 ahovizzg the aprox1aate Zocetio* of drill boles aiid gi1ng the 
jtitti	 Mi. Cthi stated in the Iettr that be 


'- E	 Piam*t to be in Washington au* tim after areh 12. We are also 
•	 withholding aotion on the other two Axex Uraniia applicattouw 
Ul (floeketi Noo0 tt*46I5 aa D!EL'3722). You will noft that the 


three app1ioatio* intermingle pertm of the now gra*s of clitieo 
a)


flareb 22 0 flr. Deggint telephoned ftm 4ontre, Colorado. 
We told his ot the 41culty us usre having with the three Apex 


o	 Urni apltc*ti*, to itcb be replied that pcmsib1	 *3,1 three 
u34 be coebined into one ap1ioatino Be asked us to withhold ecticn 


until ws beard further in the 2*attsr. 1e Awthsr,ors stated that be 
expected to an'ts in Uaehinoon rit after April let. 


'rhe chief,  purpcse of. Gaggirdz call on March 22 s to 
o	 ascertain the dal in proo.ssing the W. A. Omw ap3icaticn (Docket 
2.	 NO. Ui35). We told Ma t4t t* field reporte bed been received 


H	 and ure beini etxii.d. Haver, now that a roect U conteiplatsd, 
,"^ * °'	 us find do not	 oper0. have the pr	 O,a,r 'a toneent to Lien and Snb.0 


ordi'*tio AEreeeRnt rxttoxed in out fUld referral letter at: 
H	 Nove'ber 3,9, Z9. We are i#riting for these docurnts. 


Sthosrer roure1 


AP71novo l
George C Sefndg 


sedges baan, eting CcmEnit 
}4er, 1ureau Of Mines L) U • 	 . 	 . 	 . 	 Copies in followingDo1cets: 	 . 


DNEA-3633I 


	


_	 DMA-3
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


224 New CustomhouseV 
Denver 2, Colorado 	 March 21, 1955 


Memorandum. 


To:	 Chairman of . the Operating Committee 


From:	 Executive Officer, DMEA. Field Team, Region III 


Subject: Docket DMEA-3633 (Uranium), (Sheen and Pilot groups), San 
Juan County, Utah 


Reference is made to Mr. Ellis' letter of January 27, 1955 
to the applicant on the captioned loan application, wherein he requested 
additional information. 


It is assumed you have not received the requested data and 
almost two months have elapsed since the request was made. We therefore 
recommend th the docket be closed and the applicant notified to 
that effect.


W. M. Traver











March 7, 1955 JF T 
3	 I7$	 frti 


O
	


0 
GEO—ENGINEERING 
304 Main Street 


Grand Junction, Colorado 


NAR 12 95 


United States Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. Co 


Attention: Mr. Ernest Wm. Ellis, Chief 
Rare and Miscellaneous 
Metals Division 


Dear Mr. Ellis:


Re: Docket No. D11EA-3633 (Uranium) 
Apex Uranium, Inc. 
Sheen and Pilot Groups 
San Juan County, Utah 


Your letter of January 27, 1955, has been in our office for some time await-
ing my return from the field so that I could dictate a reply. We felt that it 
was evident from the text of our rert that we were dealing with Uraniurn., deposits 
in the Triassic Chinleçxmation. 


We ask for rotary drilling, rather than wagon drilling, upon the suggtion 
of some of the government geologisib.s who had been watching exploration projects 
in the Elk Mountain 44ea of Utah. Some other clients of Gee—Engineering will 
soon be attempting some wagon drilling in the area, and you may be assured that 
if Apex Uranium Corporation can effect their exploration by this cheaper method 
they will not hesitate to use it. 


I do not understand what you mean by local geologic structure which might 
indicate the possibility of Shinarump filled channels. Our inference, as to the 
favorability of the area, is based on the type of data which some geologists, 
including myself, used to predict the Uravan Mineral Belt through Calamity and 
Outlaw Mesas long before it was made a reality by the large deposits discovered. 
Subsequently, the same type of thinking was used in the projecting of this belt 
through the Bull Canyon Area, in Colorado, with the resulting discovery of very 
large mines.. 


Structure, as such, has very little to do with the control of these deposits. 
I would like to provide you with a map, showing the structures- which are important 
to the control but unfortunately .,-after 12 years experience in uranium, I have not 
been able to determine what they are. 


The U.S.G.S. has just recently published photogeolgic maps covering various 
parts,of the Elk Mountain Area. These will permit us to show geolor and the 
location of radioactive anomalies for a portion of the project described.







United states DepartmeAtof the Interior 


Page 2


the approximate location of drill holes, 
Te mps are now being preparéd in our office and Mr --'H'--------A'-Cu.arold.	 1p will 


miemto you as soon as hey are ready. He Will- 	 give his reasons 
for the orientation ofdi'1Ilh6le pattern and explain the discrepancy between 
the concent to lieii form and the maps, 


I plan to be. in Washington some time after March 12 • The last time I was 
there, several years ago, I had the pleasure of talking to you on the telephone. 
I hope that on my next tri.p I might be able to talk to you personally. 


Sincerely yours, 


GEO—ENGINEERING 


by	 /o5 
Louis  


LPG/ep 


Copy to: Mr. L. Al. Schwab, President
Apex- Ur 	 Inc. 
718 Majestic Building 
Denver, Colorado 


Mr. William L. Branch 
518 Majestic Building 
Denver, Colorado
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UNITED STATES to
DEPARTMENT OF THE INTERIOR 


-


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D.C. 


JAN 271955 
%t4 *ifl t0St 
Grand Jnetioa 
Colorado


a; flockt $o. DA-3633 (Lrsniva) 
ip*z Jrsniw, Inc. 
&hesn and Pilot Craps 
San Juan Cowi1 Utah - -*-_-__1	 4 I	 L	 _iL Dear Sirs:


ri, &boed sted application for Federal *i4 in an ex 
plO3*t4Cfl project has boft r.ied. 


It is evident that t!e land described hoc on the south-
western edge of the 1orriso*"Indian Creek tape of  dopcsits and the 
northeastern edge of the known deposits in the Unite Canyon -bnaz'w 
foraation area, -Sovwmrs your application does not contain enough 
factual data on 1osl possibilities of urvdum rinwaltzation to 
warrant the exteisire plcratlui pz'ogra* outlined. Therefore, we 
request tb&t you supp1, the foUowtn additional tnfortion: 


l• Results of driUtng in the area on which you base your 
conclusios that moist=* and clay will preclude wag=-drilling (page 2 
of application,. 


2 * Naps.shoving: 


a) Local geolog c structure which knight 
indicate the possibility of Shinarp filled 
ch*msIi,


b) Losstio* of' any radioactivity zinoialiee 
on the binsru otcrp areas. 


0) Approxlnat. location of the h'iU hol€s 
proposed in the application. 


3. Supporting data giving the resso* for the drilIhole 
pattern to be need and the aprodaste depth of the indivdual holes. 


We note in the "Owar' 8 (ousent to Li" attached to the 
application that the thoom Oronp of claim* are placed in $ections 28, 
29, 32, md 33, T033., R.., wbile the elsie mv ipdioxtes the 
group is in Seetions 25 and $. The first deacrptton places the 
Pilot and Ehe.n poapa h sties apart, the latter 7 silas.,
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(i)	
UNITED STATES 


DEPARTMENT OF THE INTERIOR
 fneras d!Mnstraü 


ch3 ts	 BUREAU OF MINES r 


WASHINGTON 25, D. C.


January 20, 195 


Neniorandm/ 


To:	 Ernest William Ellis, D}IEA Member 
Uranium Commodity Committee, Room ljl5 


From:	 John E. Crawford, Bureau of Nines Member 
Uranium Commodity Committee 


Subject: DNEL Application, Docket No. 3633, Apex Uranium, Inc., 
718 Majestic Bldg., Denver, Colorado 


I have reviewed the subject application and have :discussed it with Joseph 0. Hosted, representative of the Atomic Ehergy Conunis-. SiOfl.


We agree that the application be returned to Apex Uranium, Inc. There is ng jus tificatjo for an expIoratio44eve1oait pro . gram on the property held by the Apex cmpaz. The application gives 
no indications of uranium mineralization on property held by the ëoanpany, and apparently little or no prospecting has been d	 on theproperty by the applicant. The fact that operating uranium mines are 
located on nearby claims and that the geology of the area is g 
favorable is not sufficient cause for granting exploration 	


enerally
assistae. 


A copy of the application is attached. 


wow-Do	 0 


Attachment 


Copy to:	 Branch of Rare and Precious Metals Division of Minerals 
J. 0, Hosted 
J. E. Crawford 
File a







UNiTED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


I	 U° 


" o
Id	 , 


Januay 20, 195 


TO 	 rnest William 111is, D?IFA Member 
Ui'anita Comniodity Comitttee, Room U4$ 


From.-	 John E. Crawford, Bureau of Mines Mber 
Uranj * oio4it7 Coiimit so 


Subject: DWA Application, Docket lk. 3633, Apex Urani, Inc., 
M. Majestic Bldg., Denver, Colorado 


I have revimd the subject *pplieatiorx sad have	 a e discse& ft with Joeph 0. Hosted, representative of the Atomic Energy Cots. sion.


We agree that the application be returned to Apex t1rania, Inc. The 14 is no Justification for an e plorationdeyelo at pro gram on the property held by the Apex cornpany. The application gives no indications of uranium mineralization on property held by the cozupar r, and apparently little or no pro$pecting has been dons on the property by the applicant. The fact that operating uranji mines are located on nearby claims and that the geology of the area is generally favorable is not sufficjnt came for granting exploration assistance. 
A copy of the application is attached. 


John L Crawford 
Attacbiiient 


Copy tot	 Branch of Rare and Precious Metals Division of Minerals 
J. 0. 11"ted 
i. L Crawford







or
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 in E ION V 


WASHINGTON 25, D. C.
	 1 


Jan"ry 20o 19$ 


)orand* 


To:	 ernest WilUn Illiss, DM Xe*bez' 
Mrvilm Covmdity CLtteo, Roi 1 


rrme.	 John Es, Crawford, Bureau of Mines )bez 
Uranji* Goodjjr Co*attte. 


Subject: DIi £pp1ieatio4 1)ocke% 1b. 3633, Apex Vrsaium, liz., 
718 Najestic B1tg., Derrvex', Colorado 


I havø revie*d the subject *p1iøatton and hie discussed 
it with Joseph 0. kted, x',preentative of the Ator4c rxarar CsLz sion,


We agree that t3w appttcation be returred to Apex *=Jugl Inc, There is no juzttttcation for an e loration'.d.ye1o*ent Wbiftgri n the Propwty held bj the Apex oornp. The application gixea no ix!j04ti3j2s of uranium miaraljzatj<m =Property h.4 by ti'e *0. perr, a apparent2y little or no prospectg has been dz* cn the Foperty by the a1tcant, The fact that operatu '*n	 irs are on eaxby clatss and that the geology of tbS area is generally ravamble is not sufficient ca	 mtL'i e lortttin assistance. 
A copy of the AP',PlicatiOn is attached,. 


JbnI • Crawford 
Lu Tr TT 


copy to:	 Branch of Eaze and Prftiova MetalsDiv-LaUn of XjmraU 
J. 0. osted. 
J. L Crawford







ØVrJ:ô& 
j OF7	 -	 IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 JN £ 
WASHINGTON 25. D.C.


January 17, 1955 


Re: DMEA-3633 
Apex Uranium, Inc. 
(Pilot & Sheen Claim 
Groups) 


San Juan Co., Utah 
/	 $202,615.0 


Memorandum "	 Uranium 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of application 


The applicant has proposed a two-stage project of stripping 
and drilling to explore for uranium in the Shinaruxrp formation. 


Stage I will include: 


1.) 3500 feet of rim-stripping along Shinarump-
Moenkopi contact. 


2.) 300 holes to average depth of 100 feet. 


Stage II will include: 


i.) 300 holes :to average depth of 100 feet. 


The operator states there are no mine workings on the 
Pilot and Sheen claims and no explorati,on work has been done. 


The proposed work is pland as prospecting which may 
eventually become an exploration project-. -roject The applicant's sugges-
tion that his claims "'appear to be in a uranium belt in the 
Shinarunip formation similar to the belt which has been defined for 
the Morrison formation"' is not sufficient justification for the 
extensive program planned for these properties. 


I recommend this present application be denied. If at 
some future time the operator's prospecting and preliminary explora-
tion efforts indicate the presence of uranium mineralization in the 
Shinarump on his property, then further consideration of possible 
DIiEA assistance will be justified.


E - 0%^ - k&. 	 - 
E. L. Newcomb
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Ow-Engineering	 January 32,t 1,95 
304 Main Street 	 Subject: DL 3633 
Grwid Junction, Colorado	 Re: Apex Uran1in, Inc.. 


enand Pilot Groups 


The receipt of your application dated DàCOSXI 20; 19t3' 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


-	 Your application' has been assigned Docket Number DML...3633 


and referred to the Rare and Miscellaneous Division. 


Kindly identify all future corrspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


60 0312







Jauu'y 320 19$ 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region IV,. 


DMEA •- 3633 Apex Uranium, mc,. 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


INT.-DUP. SEC., WASH., P. C. 	 72149
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0 I, 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


r 


224 New Customhouse 
Denver 2 1 Colorado	 January 6, 195 


Memorandum 


To:	 Secretary to the Operating Committee 
Defense Minerals Exploration Administration 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: (Uranium), Application of Apex Uranium, Inc., Sheen and 
Pilot groups, San Juan County, Utah 


Enclosed are three copies of the subject application in 


the amount of $202,615.50. One copy of the application is being 


retained in the Region IV office.


W. H. Kin 


Enclosures
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((1	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


22l New Customhouse 
Denver 2, Colorado	 3atiary 6, 1955 


Memorandum


secretary to the Operating Committee 
Defense Minerals Exploration Administration 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject (Uranium), Application of Apex Uranium, Inc .P Sheen and 
Pilot groups, San Juan County, Utah 


Enclosed are three copies of the subject application in 


the amount of $202, ,615.,5o. One copy of the application is being 


retained in the Region IV office.


_qA 


'Kit 


Enclosures  


MC :ld 


sub 
chron
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Not to be filled in by applicant. 
APPLICATION FOR AID IN AN  


EXPLORATION PROJECT, PURSUANTO	 t&ket No. ----------- 


DMEA ORDER 1, UNDER THE DEFENSE 	 ::r' 
PRODUCTION ACT OF 1950, AS AMENI 	 Estimated 4 ------------ -S	 JJ J	 Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: -----


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the Stat 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. Statement attached. 
(d) If a partnership, add to the above statement the names and addresses of all partners.	 - 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the, application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, o state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field. executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which. you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not, to beinc1uded .in;the exploration project contract	 ---- attached1 paragraph--3,p3. 


•	 -. - (b) State any mine name by which the property is known. Statement attached.'
(c) State your interest in the land, whether owner, lessee, purchaser under contract or otherwise 


Lessee of 15 claims - see Statement attached. and. i4ase attached as ExiiThi:t. 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. Lease attached as Exhibit.	 - 


(e) If you own the land, describe any liens or encumbrances on it None., 


(f) If the land consists of unpatented claims adto the descrition 1,abov, thebook	 numbers for each recorded 
location notice. See Statement at tacheu, paragi aps s..' (a, an  


4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including' existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the ' geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.  


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 


See paragraph 4 of Statement attached, (a) to (e) inclusive. 


LiLtt i







See paragraph 5 of Statement attached, (a) o (e) inclusive 


5. The exploration project.— (a) 
0 


e the mineral or minerals for which you wi 	 explore 1&11AIn 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within -- ------ days and be completed within -------- months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo- 
tkeaoyertôo9. h) inclusive.t 	 1 0 


6. stinl oTosts.— urnis a detai e estimate 0rt e costs of the proposed work (you will have to use a separate sheet),F8HVty
under the following headings. Add the , totals under all headings to give the estimated total cost of the project: 


(a) Independent con'tracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the perfoñnance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.).	 -	 - 


(b) Labor, supervision, consultants.—Include an itemized schedule of' numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants.. 


(c) Operating materials and supplies.—Furnish an itemized list, 5 including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government 'participation (Sec. 7, DMEA No. 1)? Yes - See Statement attached paragraph 7. 


(b) How do you propose to furnish your share of the costs? 


Fx-1 Money	 Use of equipment owned by you 	 Other


Explain in detail on acompanying paper.


CERTIFICATION	
5 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated -------------------------------------------------, 1954 


•	 •
(Applic t) 


eiaent 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


-	
U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1.
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Figure 1. Index Map 
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GEO-ENGII'EERING 
304 Main Street 
Grand Junction, Cob. 


December 20, 1954 


APPLICATION FOR DMEA PROJECT ON THE SHEEN 
AND PILOT GROUPS 


Prepared for 


APEX URANIUM, INC. 
718 Majestic Building 
Denver, Colorado 


INTRODUCT ION. 


This application, prepared by Geoigineering is for the purpose 
of obtaining aDMEA project loan on two groups of claims, totaling 
15 claims In the Elk Ridge area of San Juan County, Utah, for the 
applicant, Apex Uranium, Inc. 


D1EEA form MF-.103 has been executed and is attached as Exhibit 1. 
Numbering (and lettering) of the paragraphs of this report refer 
to and correspond with the paragraphs of Form MF-103. 


ABSTRACT. 


This application is for a DMEA project contract of the short form 
or unit cost typeo 
exploration of 15 claims 1ying .. inp groupsin theE1k Ridge 
Ciñi	 tfôt 
of 60,000 feet of drilling, including12,000 feet of core drilling, 
is proposed at a unit cost of $3,2267 per foot. Additionally, 
1,000 lineal feet of rim-stripping is proposed on the Pilot claims 
at a unit cost of 1.20 per lineal foot, and 2,500 feet of rim-
stripping is proposed on the Sheen group at a unit cost of 24^ per 
lineal foot; and provision is made for custom assaying at $6.00 per 
sample, these latter items being included in the total cost of the 
project but not included in calculation of the unit cost of the 
drilling. 25 of the total estimated expenditure or $50,653.88 
will be furnished by the applicant, Apex Uranium, Inc. The Defense 
Minerals 2xplorat1on Administration is requested to loan the rest, 
or $151,961.62.


-1-.
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for Apex Uranium, Inc., 718 Majestic Building, Denver, Colorado 


-0-0-0-0-


The claim gps referred to lie within what appears at this time 
to be a mineral belt in the Shinarnprinatfon. Extensive exploration 
in such infrr	 étThs othôdimerylage mines to thi-


The project is submitted as involving two Stages. Stage 1 provides 
for rim-stripping of the Moenkopi Shinarump* contact followed by 
drilling along the trend of all channels exposed thereby. Where rim-
stripping is not available, Stage I holes will be in wide spaced grid 
pattern. The project provides for 300 Stage I holes. Average depth 
of the holes is estimated at 100 feet. As the program advances and. 
more information becomes available the holes will be located with 
approval of the DMEA field team where the geology appears most 
favorable. 


Stage II of the proposed project provides for the drilling of an 
additional 30,000 feet, 300 holes, average depth 100 feet, to be 
located with the approval of the DMEA Field Team in areas where the 
Stage I operations produce evidence of mineralization or favorable 
geology. 


Drilling to date In the area indicates that moisture and clay . will 
pcIdfid±illing Rotary drilling witbTiir or water is 


pproximately 
re


40% of the holes will be cored, averaging 
50 feet of coring per hole. Thus approximately 20% of the entire 
footage will be cored. 


Personnel of Geo-Engineering will act as consulting geologists and 
will supervise the execution of the project. 


*As here used, the term "Sbinarump formation" includes all of the 
cap rock forming sandstones that lie at the base of the Chinle 
formation or between the Chinle and Moenkopi formations. The units 
which have by some been called "Mossback", "Chinle D" and "Commission 
Sandstone" are all included here.in the term"Shinaruxnp formation". 
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:GeoEngineering, 304 Main Street, Grand Junction, Colorado 


Application for DMEA Project on the Sheen and Pilot Groups Prepared 
for Apex Uranium, Inc., 718 Majestic Building', Denver, Colorado 
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Paragraph 1. Name of applicant, etc. 


(a) APEX URANIUM, INC. 
718 Majestic Building, Denver, Colorado 


(b) Applicant is a Colorado corporation, duly qualified to do 
business in Colorado and in process of qualifying to do business in 
the State of Utah. 


(c) Officers of the corporation (and also the directors) are:. 


(Lawrence lvi. Schwab, President 
901.Sherman Street, Denver, Colorado 


Wm. H. Dowdie 
2490 South Lincoln Street, Denver, Colorado 


Homer F. Woehrmyer, Vice-President 
2379 Forest Street, Denver, Colorado 


/
NOTE: 


/ As abOve stated, Geo-Engineering will be in active 
charge of the project for applicant. It is there- j 
fore requested that correspondence regarding this j 
application be addressed to:.


 
GEO-ENGINEERING 	 I 
304 Main Street  
Grand Junction, Colorado  


(d) Not applicable. 


Paragraph 2. Not applicable.
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Application for DMEA Project on the Sheen and Pilot Groups Prepared 
for Apex Uranium, Inc., 718 Majestic Building, Denver, Colorado 
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Paragraph 3. Applicant's property rights, etc. 


(a) Legal Description. 


Lode mining claims in Elk Ridge (unorganized) Mining 
District in San Juan County, Utah, referred to as the 
Pilot and Sheen Groups, as follows: 


Pilot #11 to 15, inclusive (5 claims) in Sections 22, 
23, 26 - -and 27, T. 33 S., R 19 E. (See location map, 
Plate I). Location certificates recorded Book 109, 
pp, . 29-!. 31,-and re-recorded Book 195, pp. 414-416. 


Sheen #1 to 10, inclusive (ten claims) in Sections 28, 
29, 32 and 33, T. 33 S., R 20 E. (See location map, 
Plate II) Location certificates recorded Book lii, 
pp. 351-356. 


Location of both groups shown on attached Index Map 
(Figure 1)0 


Applicant holds lease on 15 additional claims and option 
to lease on 20 claims in immediate area, described in applications 
for DMEA projects similar to the instand application which are 
presently being prepared and will be submitted shortly. 


(b) Name of property. 


Property has no name other than the ôlaim names and is 
herein referred to as the Pilot and Sheen Groups. 


(c) Applicant's interest in property. 


Applicant holds a lease upon the above described 15 claims 
from Lyle F. Campbell and Julian E. Simpson, both of Grand Junction, 
Colorado.	 Lease (copy) . attached hereto as Exhibit 2. 


(d) Lease	 copy attached, Exhibit 2. 


Consent to Lien, Form MF-203, executed by owners-lessors, 
is attached hereto as Exhibit 3. 


(e) Liens - None.
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(f) Land consists of unpatented claims. Location certificates 
recorded, San Juan County, Utah, in the names of the above-mentioned 
lessors as above stated under item (a). Photo copies will be 
furnished by applicant on request. 


Paragraph 4. Physical Description of Property. 


(a) Operations, etc. 


There are no mine workings and there has been no exploratory 
work on the property. 


(b) Production, Reserves. 


There are no known deposits on the property. 


(c) Geologic Features and Justification for Exploration* 


mineral be]tlnth e Shinarump formation similar to the be which 
has . been defiiféd f or thiM.ôrisoii fo±rn.tibñ. Areas to the nort1.èst 
and to the southwest of the property have,-under extensive exploration, 
produced some very large mines. (See Index Map, Figure 1). Drilling 
programs in White Canyon and on Deer Flat have been gradually proving 
the belt northward toward Elk Ridge. Rim-str ippLng  


Lanceclaims (owned by _Fzigineering.,, Urand	 ittQn, I C olçra4p ) has 
exposed several mihei-'alized sandstone lenses which have not to date 
bee èloxd If the inferred mineral be 	 exists, and applicant's 
ailTealogists have expressed the opinion that it does, the 
prospects for this property are very good. Relatively shallow 
drilling depths justify systematic exploration. 


Geology Stratigraphy: The two groups of claims are 
located on the Monument Upwarp, .a broad flattened anticline with 
a north-south axis. Elk Ridge is the northern nose and eastern 
flank of the anticline. 


The Resistant .Shinarump formation of late Triassic age 
is the only economically Important ore-bearing formation underlying 
the two groups. Ore has been found in the Permian Cutler formation 
which also underlies the claims. Exploration of this formation is 
not included in this project because of the prohibitive drilling 
depths. (Note: As here used the term .'Shinarump formation" includes 
all of the cap rock forming sandstones that lie at the base-of the 
Chinle formation or between the Chinle and Moeknopi formations. 
The units which have by some been called "Mossback", "Chinle 	 and 
"Commission Sandstone" are all included here in the term JShnrmp 
formation".)
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The Pilot claims lie on a broad flat mesa from which 
erosion has stripped all of the post-Shinarump formations leaving a 
clean Shinarump cap rock upon which drill sites may be prepared with 
minimum effort and expense. On the Sheen group the drills will stand 
on a broad bench formed by the resistant Shinarump formation and site 
preparation will be relatively inexpensive. The east end lines of 
the claims, however, lie along the toe of a ridge formed by red 
mudatone and sandy siltstones of the Chinle formation, capped by the 
hard, rocky, resistant red sandstones of the Jurassic Wingate 
formation.


(d) Accessability 


The claims lie about 20 airline miles west of Monticello, 
Utah, and 'about 55 miles southwest of Moab. Haulage distance to the 
A.E.C. plant at Monticello is about 35 miles - 10 miles on an excellent 
paved highway and 25 miles over better than average mine roads. 
Moab and Monticello have adequate mine supply houses. 


(e) Availability of Manpower, etc.


the type of drilling and 
in the area. Dependable 
available. Equipment 


engineering firm, will 
tation for technical 


Manpower, skilled in performing 
exploration planned, is readily available 
sources of' material and supplies are also 
will be furnished by private contractors. 


Geo-Engineering, a professional 
supply surveying instruments and transpor 
personnel. 


Paragraph 5. The exploration project. 


(a) The mineral for which this project will explore is Urauiuzn. 


(b) Proposed work, etc. 


The Exploration Plan recommended'to the Defense Ekploration 
Administration and to Apex Uranium, Inc., is as follows:' 


Stage I: 


Approximately 1 1 000 lineal feet of rim-stripping by bulldozer 
should be done on the Pilot claims in the approximate location shown 
on Plate I; and approximately 2,500 lineal feet on the Sheen claims 
in the approximate location shown on Plate II. 


-6...
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Radiometric surveys to be made in areas where it is not feasible 
to expose the contact rim by stripping. 


Drilling of 300 proposed holes at sites to be selected and 
submitted to the DMEA field team for approval as data from rim-
stripping is obtained. Depth of the holes is estimated to range from 
50 feet to 150 feet and the average depth of such 300 holes is 
estimated to be 100 feet, the aggregate footage thus being 30,000 feet. 


Stage II: 


Drilling of 300 additional test holes following the usual pattern 
of fifty foot spacing in and around the areas where the Stage I 
stripping and drilling has revealed favorable geology. Locations of 
such Stage II holes to be made with the approval of the DIVIEA field 
team as data from the preliminary work is accumulated and evaluated. 
Estimated depths.of the Stage II holes is the same as for Stage I 
drilling, i.e., 100 feet per hole, and the proposed 300 holes will 
thus involve an aggregate of 30,000 feet. 


Geologic Control of Drilling* 


Applicant's consulting geologists will maintain close geologic 
control over the drilling and will locate and relocate proposed drill 
sites, with prior DMEA approval, in the light of continually developing 
information. 


Logging and Sampling. 


A sampler who will also act as a field assistant for surveying 
will be employed to do the logging and sampling. An accurate log 
will be maintained by the driller. Barren core will be arranged on 
the ground or otherwise preserved and properly identified so that the 
geologist or sampler can carefully check the driller's log. Core 
from each run will be carefully dropped out of the core barrel into 
a wooden trough and will be carefully examined by the sampler or 
other competent individual, using a field gamma ray detecting device. 
If any trace of mineralization is found, the complete core " run, " 
will be arranged in, a core box provided with a hinged lid and will 
be properly preserved until the . geologist can properly sample the 
same. Core losses will be prorated proportionately regardless of 
lithology. Each sample will be carefully described by the geologist 
in a bound field book, as it is placed in the sample sack. All
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samples will be sent to commercial assayers for percentage determination 
Of U30, V205 , and CaCO3 . In addition, all holes will be checked by 
probe ty the sampler, geologist or other competent individual 


(c) Duration of Project. 


The work will start within 90 days from the date of an 
exploration contract. It is estimated that It will require 18 months. 
to complete this project with one drill. The employment of more than 
one drill would result In Inadequate geological control, wasted 
footage and an increase in exploration costs per ton of ore discovered. 


(d) Ability, Operating Experience, etc. 


Applicant's president, Mr. Schwab, is President and general 
manager of International Fire Insurance Company; Mr. Dowdle is 
President and general manager of the Dowdie Sheet Metal Company; and 
Mr. Woehrmyer is President and general manager of the Woehrmyer 
Printing Company. Such officers and directors have demonstrated 
successful business management of their respective companies, and are 
experienced executives. 


Geo.Engineering, a firm of professional engineers and 
geologists, with offices conveniently located at Norwood, Colorado, 
and at Grand Junction will act as consultants to Apex for this project. 
A brief description of the experience background of the three general 
partners of Geo-Engineering is given below. 	 -. 


LouIs P. GagginI, who is Chief Geologist for Geo-Engineering, 
began working in uranium In 1941, as geologist for the Union Mines 
Development Corporation, a contractor for the United States Army 
Manhattan Engineering Project. Subsequent experience In carnotite 
exploration included almost two years with the Exploration Branch 
of the Atomic Energy Commission in Grand Junction and six months with 
the United States Vanadium Company. Mr. Gaggini was for two years 
Mining Superintendent of the Dulaney Mining Company, where he was 
In charge of all mining and exploration. This company Is at present 
mining large tonnages from ore bodies which were discovered during 
that period. From August 1952 to February 1953, Mr. Gaggini was 
manager of the Colorado Uranium Division of the J. R. Simplot Company. 
During this period Mr. Gaggini successfully prepared applications 
for and administered for several months two large DMEA projects. 


--.
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Harold A. Culp is a geologist and geophysicist and a ôo-
partner in. Geo-Engineering with Mr. Gaggini and Mr. Lewis D. Anderson. 
Since graduating with a degree in economic geology from Oregon State 
College in 1941, Mr. Culp has, in addition to uranium, worked with 
gold, oil, copper, cobalt and tungsten; this includes 6 years' 
experience in metal mining and 5 years of geophysical prospecting 
in oil and mining. In addition to mine management for others, he 
has operated a mine in which he shared a 1/3 investment interest. 
His work has included the preparation of Defense Mineral Exploration 
Administration projects and, after approval of loan applications by 
that agency, supervision of the project. During 1953-54, Mr. Culp 
was project geologist and then acting superintendent of the Bull 
Canyon mines of the J. R. Simplot Company. 


Lewis D. Anderson, mining engineer, is a graduate from 
the Colorado School of Mines (registered mining engineer #1844 in 
Colorado). From December 1946 through 1948, Mr. Anderson worked 
as engineer and shift boss for the Resurrection Mining Company at 
Leadville, Colorado. From January 1949 through April 1950 . , he 
worked as mining engineer in the General Chemical Division of Allied 
Chemical and Dye. lie was mine foreman of the Rico-Argentine Mining 
Company, Rico, Colorado, from June 1950 to October 1951. Mr. 
Anderson then accepted employment as Division Engineer for the Dulaney 
Mining Company in the Gateway, Dove Creek, Monticello, and Gyp Valley 
Area. From June 1952 to 1954, Mr. Anderson's duties as mining 
engineer .covered both the ñaii!iing and milling of uranium-vanadium 
ores and included jurisdiction over the United States Vanadium 
Company's uranium operations in the Edgernont, South Dakota area. 


Pararapi6. Estimate of Costs. 


Applicant requests that this exploration project contract be 
placed upon a unit cost basis. Costs of the project are calculated 
in terms of the cost per foot of drilling, except for the costs of 
sample analysis and of rim-stripping, reflected by separate units 
of cost.	 . 


0
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DETAIL OF COSTS OF PROJECT 


(a) Independent Contracts. 


Drilling will be done by qualified private contractors. 
The prices quoted by competent firms active in the uranium field 
are used as the unit cost in estimating the drilling at J2,05 
per foot. Such cost is estimated upon the basis of an average 
drilling depth of 100 feet, assuming maximum depth of 150 feet. 
The prices quoted for hole depths 0' to 200' are $2.00 per 
foot for drilling (rotary rig with air or water as may be required) 
and $2.25 for coring. It is estimated that 40% of the holes will 
be cored and that there will be 50 feet of coring in each hole 
cored. The project provides for 300 Stage I holes and 300 Stage II 
holes, being a total of 600 holes of 100 feet average depth, or 
60,000 feet, making a drilling cost of $123,000.00. See Schedules 
1, 2 and 3. 


Road building and drill site preparation is estimated at sixty days of bulldozer work spread over the period of the 
drilling. Rental, with an operator, is quoted at $100 per day. 
Because many hole locations will be made after evaluating results 
of previous drilling, it will be necessary to transport the equip ment to the project several times. A minimum of six such trips 
at $100 per round trip is believed necessary. See Schedule 3. 


(b) Labor, Supervision and Consultants. 


Geo-.Engineering willsupervise, direct and act as 
consulting geologists for l,000. per month and expenses. A 
draftsman and a stenographer will be provided on an hourly basis to 
prepare necessary project reports. A field assistant will be 
employed by Geo-Engineering or Apex Uranium, Inc. to help with 
surveying and act as sampler. Such costs and expenses are estimated 
at $32,792.40 for the project. See Schedule 4, Item 6(b). 
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(c) Operating Materials, Su pplies, etc. 


Expenses for office supplies, map and drill log 
reproductions for monthly reports and corresondence with DMEA, 


92,700.00 etc., are estimated at $150.00 per month or 	 for the 
project. Expenses for survey stakes, timber crayons., water bags,. 
sample containers, etc., are estimated at $100.00 for the 
project. See Schedule 4, Item 6(c). 


(d) Operating Equipment. 


All operating equipment will be proxiided by independent 
contractors or by Geo-Engineering. 


(e) Rehabilitation and Repairs. 


None needed. 


(f) New Buildings, Improvements and Installations. 


Rental of one trailer house for field office and quarter-
ing supervisory personnel at $50.00 per month for 18 months is 
included in the estimated cost of the project. Schedule 4, Item 6(f). 


(g) Miscellaneous. 


Expense of Apex Uranium, Inc. for accounting and record 
keeping for project, etc. is estimated at $100.00 per month. 
Additional expenses for payroll taxes, estimated at 10% of items 
in (b) supra - wages of draftsman, steno, field assistant, are 
Included at $57.18 per month. Schedule 4, Item 6(g). 


(h) Contingencies. 


Drilling contractors vary the ddlling charge with depth 
of thehole. Estimate for drilling cost is based upon an average 
depth of 100 feet. However, it is probable that few, if any, holes 
will be less than 50 to 75 feet while many may exceed 100 or even 
150 feet. In such event, the drilling cost will exceed $2.05 per 
foot. Estimates for road, trail and site construction may be 
inadequate in that they are based merely upon hourly rates for 
tractor and bulldozer work, whereas some rock drilling and blasting 
may be required. 15% is added for such contingencies. Labor, 
supervision and consultant payments are based on monthly or hourly 
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charges. Any event which might prolong the project will increase 
such costs. 10% is added to cover such contingencies. Operating 
materials and supplies have been estimated at a minimum. Unforseen 
destruction or consumption could easily increase these costs by 
20% . Miscellaneous costs, supra, are increased 50% to cover 
rntted1 Items, unforseeable extra help requirements, taxes, etc. 
Schedule 4 1 Item 6(h). 


Analytical Work. 


The cost of analytical work is not included In or covered by 
the drilling costs, supra, or in the cost per foot of drilling. 


separate unit cost of 6.00 per sample Is included In the project. 
It is estimated that 1200 samples may be assayed. The contract 
price of independent assayers Is $6,00 being: 


U308	 3.50 
V205	 1.50 
CaCO3	 1.00 


6.00 


It is estimated that the project will reuire an average of 2 assays 
96900 per hole or analysis of 1200 samples at 	 each. 


41! Str ipp ip. 


Rim-stripping will be done by qüalif led private contractors. 
The prices quoted in the area by competent firms for operator and 
rental of heavy equipment are $150.00 per day. It is estimated 
that approximately 2500 feet of rim-stripping in the Sheen group 
will require 3 days, whereas the 1000 feet on the Pilot group, 
because of deeper overburden, will require 7 days. One day each 
way is allowed for moving on and off the property. Costs and unit 
costs per lineal foot are estimated for the Pilot group at 7 days 
plus one moving day, or 8 days at150.00 per day, and for the 
Sheen group at 3 days plus one moving day, or 4 days at 150000 
per day. The approximate locations of rim-stripping are shown on 
Plates I and II.
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Summary of Costs (From Schedule 5) 


1. Costs of drilling, including all costs of 
project except analytical work and rim-
stripping, shown separately	 ---------*193,615.50 


Calculated unit cost: 60,000 feet 
drilling at 3.2267 per foot. 


II. Analytical Work, --contract unit cost 
1200 samples at *6.00 each	 7,200.00 


III. Cost of Rim-stripping, supra 
Pilot Group - 1,000 feet at 1.20	 11200.00 
Sheen Group - 2 1 500 feet at	 .24	 600.00 


TOTAL FOR PROJECT	 202,615.50 


Amount to be paid by Apex Uranium, Inc. (25%)	 50,653.88 


Amount of Defense Minerals Exploration 
Administration Loan Requested	 15l,961962 


(Note: Detail of estimated costs 
shown on Schedules 1, 2, 3 and 4 
and Summary shown on Schedule 5.
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Paragraph 7. Applicant's Share of Cost. 


In accordance with the Defense Minerals Exploration Administration 
Regulations, applicant, Apex Uranium, Inc., is prepared to assume 25% 
of the cost of this project in the following manner, to-wit: 


The company will perform all of the necessary work and pay for 
all of the labor, materials and supplies. Reimbursement of the 
company by the DMEA will be pursuant to the Summary of Costs immediately 
hereinabove, less 25%, i.e., the anount to be loaned by the Government 
will be 75% of the above shown unit costs for each of the units of 
work performed.


Respectfully submitted as a part of 
"Application for Aid in an Exploration 
Project" upon Form MF-10$, attached 
hereto and made a part hereof. 


Application prepared, approved 
and recommended by: 


Geo-Engineering (a partnership) 
Louis P. Gaggini 
Harold A. Culp 
Lewis D. Anderson 


By
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Schedule 1. 


DRILL HOLE DEPTH 


It Is estimated that drilling depths will range from 
50 150 feet and will average 100 feet. Stage I drilling proposes 
300 holes, average depth 100 feet:. 


Stage I Drilling 


300 holes - average depth 100 feet (est'd.)--- total	 30,000 feet 


Stage II Drilling:,, 


300 holes - average depth 100 feet (est'd.)--- total	 30,000 feet 


	


TOTAL PROJECT	 60,000 feet 


Schedule 1.
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Schedule 2. 


DRILLING SUMMARY 


Est. Depth	 Est. Non Core	 Est. Coring 
per Hole	 Drilling per Hole	 per Hole 


loo t	 50'	 50' 


1001,	 100'	 0' 


100'	 50'	 50' 


100'	 •100'	 of 


Holes 


Stage I::	 120 


180 


Stage II:	 120 


180 


Total	 600


Est. Total Est. Non 
Holes Feet Drilling Core Driilig 


Stage 1: 120 12,000 6,000 


180 18,000 18,000 


Stage II: 120 12,000 6,000 


180 182000 18,Q00; 


60,000 48,000 


Price per foot 2.00 


Cost $1230000.00 $96,000000


Est. Core 
Dri lling_ 


6,000 


6,000 


-0-


12,000 


j2.25 


$27,000.00 


Schedule 2. 







Grand 
Total 


No. of 
Units Units	 CostLunit 


feet	 (300000) 
feet	 24,000	 2.00 
feet	 6,000	 2.25 


2.00 
2.25 


(30,000) 
24,000 
6,000 


60,000 


feet 
feet 
feet 


Total 
Cost/Item 


48,000.00 
13,500.00 


48,000.00 
13,500.00 


$123,000.00 $123,000.00 


Explanation 


Drilling Contractor: 


Stage 1 Drilling (See 
Schedule 2) 
300 holes @ 100 feet 
non-core drilling 
core drilling 


Stage II Drilling (see 
Schedule 2) 


300 holes © 100 feet 
Non-core drilling 
Core drilling\ 


Total Drilling
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Schedule 3. 


ESTIMATES OF AMOUNTS TO BE PAID TO INDI 
CONTRACTORS (excluding Rim-Stripping & Analysis). 


Bulldozer & Tractor Contractor:


Moving on & off property 	 Rd. trip	 6 $100.00 600.00 
Rental with operator	 Day 60 100900 000.00


6,600.00 


Total Estimated to be paid to 
Independent Contractors 	 feet 60,000 $	 2.16 $129,000.09. 


(Note::	 Amounts to be paid Contractors for Ri 1 -Stripping 
 Schedule 5). and analytical work are shown separately; Se:e


Schedule 3 
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•	 Schedule 4	 Other Costs


Unit 
Item & MF-103 heading Cost per Cost Cost 


letter Month - Project 60000ft. 


6(b) Labor, Supervision & Consultants. 


Geo-Engineering fees $11000.00 $180000000 
Expenses (other than personnel) 	 . 250.00 4,500.00 
Draftsman (48 hrs. .per mo. @ $3.00) 144.00 20592.00 
Steno-typist (24 hrs * per mo. 


@ $2.20) 52.80 950.40 
Sampler - Field Assistant 375.00. 61750.00 


Total, Item 6(b) $1,821.89 $32,792.40 .5465 


6(c) Operating Materials, Supplies, Etc. 


Office supplies, map and drill 
log reproductions for monthly 
reports and correspondence with 
DMEA, etc. 150000 2,700.00


Survey stakes, timber crayons, 
water bags, sample containe-rs, 
etc..	 .	 100.00 


Total, Item 6(c)	 $ 2 0 800.00	 .0466 


6(d) Operating .Equipment. 


All operating equipment will 
be provided by independent 
contractors or by Geo-Engineering 	 None 


6(e) Rehabilitation and Repairs. 


None needed	 None 


6(f) New Buildings, Improvements and Installations. 


Rental of one trailer house 	 50.00	 900000	 .015 


Schedule 4 
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Schedule 4 - cont'd. 


Unit 
Cost per Cost Cost 


Item & ME-103 heading letter	 Month Project 602000 ft, 


6(g) Miscellaneous* 


Expense for accounting and 
record keeping for project, etc.	 $ 100.00 $1,800.00 


Payroll taxes, estimated at 10% of. 
items in (b) supra - wages 
Draftsman, Steno, Field Assistant 


of
57.18 1,029.24 


Total, Item 6(g) $ 157.18 $2,829.24 .0471 


6(h) Contingencies. 


15% of $129,600.00 $19,440.00 (Sched. 3) 
10% of	 32 1 792.40 30279.24 (Item 6.(b)) 
20% of	 20800.00 560.00 :Item 6(c)) 
50% of	 2,829.24 11414.6 (Item 6(g)) 


Total, Item 6(h) $24,693.86 $24,693.66 .4115 


0 


Recapitulation, Schedule 4 


Item Cost Project Unit Cost 


6(b) $320792.40 $0.5465 
6(c) 2,800.00 0.0466 
6(d) None 
6(e) None 
6(f) 900.00 000150 
6(g) 2,829.24 0.0471 
6(h) 242693.86 0.4115 


4 2 015.50 $1.0667


Schedule 4 - cont'd,
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Schedule 5 


Sunixnarv of Costs and 
Calculation of Unit Costs 


Letter No. of Unit Cost 
Heading Description of Item Units Cost Project 


6(a) Drilling - Independent Contractor 
See Schedule III 60,000 feet 2.1600 1290600.00 


6(b) Labor, Supervision & Consultants 
See Item 6(b) Schedule 4 0.5465 320792.40 


6(c) Operating Materials, Supplies 
See Item 6(c) Schedule 4 " 0.0466 2,800.00 


6(d) Operating Equipment, Etc. 
See Item 6(d) Schedule 4 none 


6(e) Rehabilitation and Repairs 
See Item 6(e) Schedule 4 none 


6(f) New Buildings, etc. 
See Item 6(f) Schedule 4 0.0150 900.00 


6(g) Miscellaneous 
See Item 6(g) Schedule 4 0.0471 2,829.24 


6(h) Contingencies 
See Item 6(h) Schedule 4 0.4115 24693.86 


Total Project and Calculated 
Unit Cost Before Rim-Stripping 
and Analytical Work 60,000 feet 3.2267 193,6150-50 


Analytical	 1200 samples $6,00 7,200.00 


Rim-Stripping: 	 Pilot group 1,000 feet @ 41.20 11200.00 
Sheen group 2,500 feet © 0.24 600.00 


Total Project 202,615.50


Schedule 5 







MINING LEASE 


THIS AGREEMENT., made and entered into in duplicate 
as of November 2, 1954, between LYLE F. CAMPBELL and JULIAN 
E. SIMPSON, of Grand Junction, Colorado, hereinafter called Lessors, 
and APEX URANIUM, INC., 718 Majestic Building, Denver, Colorado, 
hereinafter called Lessee, WITNESSETH: 


That the Lessors, in consideration of the sum of Three 
Thousand Dollars ($3000 . 00), receipt of which is hereby acknowledged., 
and of the royalties hereinafter reserved and the covenants and agree-
ments hereinafter expressed and by the Lessee to be kept and performed, 
hereby grant, demise and lease to Lessee the following described lode 
mining claims in Elk Ridge (Unorganized) Mining District, County of 
San Juan, State of Utah, the Location Certificates thereof being duly of 
record in the office of said County as follows: 


NAME OF CLAIM RECORDED RE-RECORDED 
BOOK PAGE BOOK PAGE 


Pilot 11 109 29 195 414 
Pilot 12 109 29 195 414 
Pilot 13 109 30 195 415 
Pilot 14 109 30 195 415 
Pilot 15 109 31 195 416 


Sheen 1 111 351 
Sheen 2 ill 352 
Sheen 3 111 352 
Sheen 4 111 353 
Sheen 5 111 353 
Sheen 6 111 354 
Sheen 7 111 354 
Sheen 8 111 355 
Sheen 9 111 355 
Sheen 10 111 356


TO HAVE AND TO HOLD Unto Lessee for a term of five 
(5) years from the date hereof, and thereafter so long as merchantable 
ores are mined and sold from any of said mining claims, unless sooner 
forfeited through the violations of any covenant herein required to be 
performed by Lessee., with a right to surrender this lease as herein-
after set forth.


In consideration of such lease, LESSEE COVENANTS AND 
AGREES With Lessors as follows, to wit: 


1. To enter upon said mining claims and to do and per - 
form exploration and development work by expending a minimum of 
Three Thousand Dollars ($ 3000 . 00) each six (6) months and, if commer-
cial ores are discovered, to mine and ship ores of a minimum value of 
T:hree Thousand Dollars ($ 3000 . 00) each six (6) months period; it being 
understood and agreed that if Lessee is unable to mine ores of Three 
Th.ousand Dollars ($ 3000 . 00) in value during each six (6) months, but 
shall mine some ores, it shall expend in exploration and development to 







--


make up the difference between the value of such ores and said 
minimum of Three Thousand Dollars ($3000. 00). The first six (6) 
months period shall commence on November 1, 1954. 


2. To cause to be paid to Lessors a royalty of fifteen 
per cent (15%) of the proceeds of ores mined and sold from any of 
said claims, including fifteen per cent (15%) of any bonus payment 
paid by the Atomic Energy Commission, less, HOWEVER, develop-
ment and haulage allowances. All such ores shall be shipped in the 
joint names of Lessors and Lessee and payment of such royalties 
shall be made as follows: 10.5% to Lyle F. Campbell, Box 1698, 
Grand Junction, Colorado, and 4. 510 to Julian E. Simpson, Box 127, 
Grand Junction, Colorado. 


3. To keep full and accurate records of all operations 
carried on hereunder, including drilling records, maps and assays, 
open to inspection of Lessors, or their agent, at all reasonable times, 
and to permit Lessors, or their agent, full and free access to said 
claims for the purpose of inspection and otherwise. To furnish 
Lessors with true copies of all drilling records, maps, assays, and 
other relevant information with respect to Lessee's mining operations. 


To make Lessors, or their agent, a written report, 
within thirty (30) days after the end of each six (6) months period, 
showing gross value of ores shipped and cost of development work 
performed during such period. 


4. To carry on all mining operations in strict con-
formity with all laws and regulations pertaining to such operations, 
to carry Workman's Compensation Insurance, and to pay all State and 
Federal taxes and exactions under operations hereunder, including 
any production taxes, and to save and keep harmless Lessors from 
any and all liability of every kind and character arising out of Lessee's 
mining operations hereunder. 


5. To post notices at or near workings upon said 
mining claims, reciting in substance that all mining operations are 
being carried on and conducted by Lessee, and that Lessors will not 
be liable for any claims or acts of any kind or character arising out 
of Lessee's work hereunder. 


6. So long as this lease may be in effect, to do and 
perform within the time prescribed by law the annual labor required 
for the retention of possessory rights upon said mining claims, and 
to make and file affidavits so stating, beginning with the period ending 
June 30, 1955; all of such work and expenditure to be completed on or 
before June 1 of each year. 


MUTUAL COVENANTS 


IT IS MUTUALLY AGREED That Lessee shall have the 
right to surrender this lease at any time upon giving Lessors at least 
thirty (30) days written notice of such intention to surrender, sent by 


. 
10-1 
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registered mail to Lyle F. Campbell, Box 1698, Grand Junction, 
colorado; and upon such surrender or cancellation as hereinafter pro-
vided, Lessee shall have the right, within a reasonable time to remove 
all of it.s machinery, equipment and personal property from said lands, 
and, upon surrender or cancellatiä.n Lessee shall leave all excavations 
made, by it in such condition that the removal of waste materials should 
not be required in order to continue mining at such point or points. 


IT IS FURTHER AGREED That Lessee shall have the 
right to assign or sublet this lease, or any part or portion of said 
mining claims, without first obtaining consent of Lessors thereto; pro-
vided, however, that such assignment or sublease shall not be valid 
until fifteen (15) days after Lessee has delivered a fully executed, true 
copy of such assignment or sublease to Lessors. 


IT IS FURTHER AGREED That in the event Lessee wishes 
to obtain a Defense Minerals Exploration Administration loan from the 
U. S. Government, that the Lessors will execute the necessary Owners' 
Consent to Lien. 


IT IS FINALLY AGREED That upon violation by Lessee 
of any of the covenants in the foregoing lease, the term of this lease 
shall, at the opti9. of Lessors, expire, and the same and said mining 
claims shall become forfeited to Lessors, and Lessors, or their agent, 
may thereupon enter upon said premises and dispossess all persons 
occupying the same, or, at the option of Lessbrs, Lessee and all 
persons found in occupation thereof, may be proceeded against as guilty 
of unlawful detainer, PROVIDED HOWEVER, that if said lease is for-
feited upon the election of Lessors by reason of the failure of Lessee 
to perform the covenants thereof, Lessors shall give Lessee at least 
twenty (20) days notice in writing, by registered mail sent to Lessee 
at 71& Majestic Building., Denver, Colorado; notifying it of such failure 
to perform and setting out in said notice the substantial facts as to any 
such default or breach., and, upon failure or refusal by Lessee to cure 
and correct such defaults within twenty (20) days from the receipt of 
such notice, Lessee shall surrender and deliver up the possession of all 
of said premises and its rights under this lease shall thereupon cease 
and determine.


All of the provisions herein contained shall inure to and 
be binding upon the heirs and personal representatives of Lessors and 
Lessee and their lawful assigns. 


WITNESS Their names 


Lyle F. Campbell 


'.  
..'


'ATTEST:


ian E. Simpson - 
(Lessors) 


APEX URANIUM., INC. 


BY 'iñ 
Thereunto duly authorize4. 


By
Secretary	 -3-







[Seal] 


[Seal] 


[Seal] 


MF-203	 0 (Revised July 1, 1953) OWNER'S CONSENT TO LIEN 	 40 
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of
	


Utah
	


County of San Juan	 described as 


follows: l/ 


Lode mining claims in Elk Ridge (unorganized) mining-district 


identified as Pilot Nos. 11, 12, 13 0 14 and 15 in Sections 2223, 26 and 
27 T. 33 S. R. 19 E. location certifiëates recorded Book 109, pp. 29-31 
n.d....r.-recorded Book 195, pp. 414-416and Sheen Nos. 
in Sections 28, 29, 32 and 33, T. 33 S. R. 20 E. location certificates 
recorded Book j,.1l, p p * 351-35.6-a 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


ipçx Uax2i Inc., a Colorado cor p	 oas lessee under 


1easedated Nover 2, 1954, wherein the undersi,ned are lessors, 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do-or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To 'secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first.	 - 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 	 None 


Dated this 	 day of  


Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, leed, or other document] dated 	, and 


recorded in book  page  official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 	 3







6 RELEVANT CONTRACT PROVISIONS	 0- 
Repayment by_Operator.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Gcvernm 'oñt; ac any time not later than/ six months af.té the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. 	 Perce'e'"roMa1.--The Operator, or' 'his successor in inerest;  shall pdy to the


Government a royalty on, all mineral mined or produced from the land decr,i.ed in Article . 2,--(].) 


regard±ess of any certification of discovery or development 	 fr om the 'date .- of of the rontract until 


the lapse ofthe time within which the Government may make such certificatron of discoery or 
t 


development or until the total net amount contributed ty the Government withôut interest is 


fully repaid whichever occurs irst unless the Government waives its right to a royalty, 9r (2) 


if the Government makes a certification of discovery or development; for a ' period o'f ' ten 'years 


(or other period fixed by the contract) from the 'date of the contract, or until the total net 


amount contributed by the Government, -without interest, is fully repaid, whichever occurs first. 


Said royaltyshal1-be.apercentageof the net . , sm'ltex.eturns, the net concentrator., returns, or 


other net amounts realized from the sale or other disposition of any such production (including any 


bonuses)_, : - 	 whateyer .fo'xmdis'ppsed of, inc1idiffgor9,,'oonc'ertrates, or metal,.-.as follows: 


(a,) One and one-half (1 k ) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1+) percent of any such net amounts, plus one-half () percent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amount. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would he one and one-half (1+) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3*) percent.) 


c.Definitions.--As here used, "net smelter , returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Notice to_ Purchasers. --The Operator shall notify any purchaser of, the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Gvrnment with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No Obli gation to Produce . .--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.
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(Revised July 1, 1953)	 0 OWNER'S CONSENT TO LIEN 	 46 
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of -- Utlib	 -, County of .*flU* . , described as 


follows : 1/	 nrasAdministration 


,	 I 


which is thsubject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America hereinafter called the "Government" and 


a gooN• 0' 


e**Ate8 Tó OAWO	 9$4 weeLrt the ude19,*i4 aft 10,4416PS& 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth onthe reverse side hereof) and to other rights andequities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enterInto same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions 


2	 744 
Dated this	 day of	 -'27Zfr , 195_. 


[Seal] 


£'	 [Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, ieed, or other document] dated 	 ., and 


recorded in book  page  official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 
2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation. to repay the Government. 	 3







6 RELEVANT CONTRACT PROVISIONS	 0 
at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. g_i.--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


.the 'lapü of "the time within which, the Government may make such cettificatron âf discovery or 


development, or until tIie total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, uAles6 the Government waives its iight to a royalty; or '(2) 


if the Government makes a certification of discovery or development, for a' period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 
other net amounts realized fromthe sale or other dispos'ition of any such production (including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1+ ) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1+) percent of any such net amounts, plus one-half () percent 


of such net amounts for each additional full fifty' cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess-of five (5) percent of such net 


amount. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would he one and one-half (1+) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half ( 3*) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 
"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Notice to Purchasers. --The Operator shall notify any purchaser of , the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the, settlement sheets; but 
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No Obligation to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.
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MF-203 


(Revised July 1, 1953) 46	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	 County of 4fl	 described as 


follows:1/ 


UP =171717+0 


which is the. subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


4_ 
*ØJ W*	 --


dttn 
hereinafter called the "Operator"; and  pQ7 (A 


WHEREAS, under. the provisions' of said contract the Government is entitled to. a percentage 


royalty on production (as set forth on .-the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse, to the rights o .f the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions_ 


Dated this 2	 day of	 ceM7.6)—, 195T 


_ [Seal]


_- [Seal]


[Seal] 


Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, leed, or other document] dated 	 and 


recorded in book  page  official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 
2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







•ELEVANT CONTRACT PROVISIONS 	 ó 
Repayment by Operator.--a. Certificat ion.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certificatipn 


shall describe broadly or indicate the nature of the discovery or development. 


b. Perdentage j.--The Operator, or his successor in interest, shall pay to the 


Government , a royalty on-all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any-certification of discovery or development, from the date of the-con-tract-until 


the lapse of the time within which the Government may make such certification ór discovery or 
development,' *evelopment, or until t6e total net amount contributed 6y the Government, without interest, is 
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, fOr a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized fromthe sale or other disposition of any such production (including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1+) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (11) .percent of any such net amounts, plus one-half (*) percent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amount. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00)perton, 


would he one and one-half (lj-) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3*) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. - 


d. Lien for inent.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Notice toPrchas. --The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Goyernment with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling, due..  


f. No ObljgationtoProduce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.
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