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O'ENGII'EEBfl 


C4 'Main Street - Room l 
Grand Junctions Colorado 


July 


Hr. Erneet Wmo EUiso Chief 
Rare & Miscellaneous 'Metals Division 
Defense 'Minerals Exploration Administration 
U. S • Department of Interior 
Washington 2 0 D. C.


Re: Docket WoJJEA 3722,.

633 and36bS) 


Pilot-I64. Acme -Sheen Groups 
San Juan County * Utah 


Dear Mr. Ellis: 


In reply to your letter of June 9 3, 195, pertaining to the above 
Docket Thiners, we are forwarding the revised Pilot and Lace Groups D'MEA 
application. This revised application will keep the Pilot and Lace Claims 
in their respective group. 


On the revised Acme and Sheen Group application * we would like 
an extension on the time for its completion. Some exploratory drilling 
was done on these claims during the last part of June, 1955. We have not 
been able to obtain the ccleted radio.metric logs on these holes, 


We will appreciate a time extension' on the Acme and Sheen 
application, so that we may more fully comply with your request for 
additional information as set forth in your letter of January 27, 190 
That information has been obtained by doing more ground work in 'the form 
of assessment work.


Respectfully yours1



ONENGINEERING 


By Lewis D. Anderson 
••LJ!Li 'D, Anderson 


IDA/ep 


ces William Dowd2e  
1804 South Pei 
Denver Colorado, 
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P 
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UNITED STATES	


\ 


DEPARTMENT OF THE- INTERIOR 
'Ch 3 it	 DEFENSE MINERALS EXPLORATION- ADMINISTRATION 


.	 . . . .	 .	 . . .	 WASHINGTON 25 D. - C.' . 	 •	 .	 . 


: 
• ,	 , ! Traver	 .	 AR 2 9 1955 •	 .	 . S 	


L 


Executive Officer	 'S 	


Docket file D1TEA-3 
ThIEA Field Team, Region III 	 '	 Apex Uranium 
224 New Customhouse Building 
Denver 2, Colorado


Re: Docket No. DMEA-.3633 (Uranium); 
Apex Uranium, Inc. 
Sheen and Pilot Groups 
San Juan County, Utah 


ied
Dear Mr • Traver: 


r_1 04 


•	 Reference is made to your, memorandum of March 21, in 'which 
cm	 you recommend that the captioned docket be closed since you assume 


• that we have received no reply to our letter of January 27, :l%S• 


For your information, we received a letter, dated March 79 
from Mr. Louis P. Gaggini of Oeoi-Engineering which partly replied to 
our January letter. The letter also stated that a map was being pm- 
pared showing the approximate locations of drill holes and giving the 
Justification therefor. )4r.Gaggini stated in the letter that he 


•	 planned to be in Washington some time after March 12. We are also 
withholding action on the other two Apex Uranium applications 
(pockets No4EL1tjarx1 r*tEL-3722J You il! note that the 
three applications intermingle parts of the same gronpe of claim. 


On March 22 ,t Mr. Gaggint'.telephoned fromMontrose, Colorado. 
We told him of the difficulty we were having with the three Apex 
Uranium applications, to which he replied that possibly now an three 
would be combined into one application. He asked us to withhold action 


•	 until we beard further In the matter. He furthermore stated that be 
expected to arrive in Washington right after April 1st. 


The chief purpose of Mr. Gaggini's call on March 22 was to 
ascertain the delay in processing the W. A. Greer application (Docket 
No. DMEA-355). We told him that the field reports had been received 
and were being studied. However, now that a project is contemplated, 
we find we do not have the proper Owner t a Consent to Lien and Sub-
ordination Agreement mentioned in our field referral letter of 


'g	 November 19, 1954. We are writing for these documents. .Oo
Sincerely yours, 


APPROVED:
16006.CSelfridge, 


	


3. Hedges	 Chairman, Operating Committe4 
Member, Bureau of Mines	 Copies in foilowin dockets: 	 A 


//	 z,	


/
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UNITED STATES•



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


ilneras drn1nraka 


JAN 28 955 


January 27, 1955 


Memorandum 


To:	 Ernest William Ellis, DNEA Member 
• Uranium Commodity Committee, Room 1411l45 


From:	 John E. Crawford, Bureau of Mines Member 
Uranium Commodity Committee, 


Subject: DEA Docket 361$, Apex Uranium, Inc., 718 Majestic Building, 
Denver, Colorado 


I have reviewed the application included in the subject docket and have discussed it with Joseph 00 Hosted, representative of the Atomic Energy Commission. 	 - 


We agree with the Executive Officer, DMEA Field Team, Region III, that the attached application be returned to the Apex 
Uranium Company for lack of evidence that exploration assistance is warranted.


4,± Crawford 
:Attachment 


Copy to:	 Branch of Rare and Precious Metals 
Division of Minerals 
J. C.). Hosted (2) 
J. E. Crawford 
Files







fn UNITED STATES

DEPARTMENT OF THE INTERIOR 


.3	 BUREAU, OF MINES 


WASHINGTON 25 D C


J1anuar 273 19 


To*	 Ernst W&Ilia* Ellis, DuEL a*ber 
Drsttji* Cit Gitt.., Røc* 4i16 


E. Orawford, Bur,.0 of Miae l4bex' 
tTr*nj'j C	 dftyr Couitt.e, 


8Dbjoct.: Z*EL Docket 365, Ipex Vraai**n, Inc., 718 Majestic Building, 
Der, C1or* 


I bse revie4 t application incled in the subject 
docket and have diaciased it it Jose* 0, ostsd, representative of the Atceic Inergy Cciiii. 


we	 with the &ecutim 8fficer 1 t)X$A Field To 
Region III, that the attached application be retud to t• £p.z 3ni (cparzr for lack at "idea" that exploration ass st4ne* is Varranted,


Jo* L Crawford 
Attac1&ent 


copy to:	 DrstaJ oil Ram and Preeto,j Metals Division at	 rais • Js 0-o Bt	 (2) 
1. 1. Cfd 
Piles
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UNITED STATES



DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


WASHINGTON 25. D. C.


IN REPLY REFER TO: 


IL;I,Q	 1,


'f 


/V	 4Z 


Memrandum


January 26, 1955 


Re: DMA-3645 
Apex Uranium, Inc. 
(Lace & Acme Claim 


Groups) 
San Juan Co., Utah 
$205,776.50 
Uranium 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of application 


The applicant has proposed, a two-stage project of rim 
stripping and drilling to explore for uranium deposits in the 
Shinarunip formation. 


Stage I will include: 


i.) 4100 feet of rim stripping along Shinarunp-
Moenkopi contact. 


2.) 300 holes (ranging in depth from 50-150 feet). 


Stage II will include: 


1.) 300 holes (average depth of 100 feet). 


The application states there are no mine workings on the 
property and no exploratory work has been.d.one. It is reasonable to 
assume no aggressive prospecting has been undertaken on the Lace and 
Acme claims. 


The proposed program is planned as prospecting which may 
evolve, if successful, into a. major exploration program. The possi-
bility that the applicant's claims may be in a significant mineral 
belt in the Shinarump formation is not sufficient justification for 
the extensive program presently planned by the consulting partner-
ship, Geo-Engineering. 


This application is similar in its presentation to the 
previous application, DIvEA-3633, which was submitted by Apex Uranium, 
Inc. and prepared by Geo-Engineering on the Pilot and Sheen claim 
groups. The claim groups in both applications are in the same 
immediate area.
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Apex Uraciii, .Th 
718 jestie Building 
Dnvex Colorado.


Jantiary :2I.,. 19 
Subject:	 364$ 
Re: Exploration Assistance 


ic.	 feiie Grups 


oil 


Gentle= fl


The receipt of your application dated 	 28. 19514 


•	 for exploration assistance under the Defense Production Act of 1950, 


•	 as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DETA 361$ 


and referred. to the Rare and Ildscellanwwq Metals Division,. 



•	 Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


hQ3







UNITED STATES

DEPARTMENT OF THE INTERIOR, 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado 	 January 20, 1955 


Memorandum 


To:	 Secretary,to the Operating Committee, DMEA 


From:	 Executive Officer, DI'EA Field Team, Region III 


Subject: Application for DMEA assistance, (Uranium), Apex Uranium, Inc., 
Lace and Acme groups of claims, E]J Ridge Mining District, 
San Juan County, Utah 


Enclosed are the four copies of the subject application for 
Government assistance in the full amount of $205,776-50. 


The fact that no target areas exist on the property (uranium ;-
mineralization not having been established) places this application 
in the category of prospecting. 


We recommend the e	 plia onja returned to the 
applicant and Apex Uranium Inc. be required to do the necessary 
preliminary prospecting to establish target areas after which an 
exploration program can be logically formulated and application 
resubmitted. 


RDB:pw
	


W. M. Traver







(Revised& 1952)	 UN1TSTATES DEPARTMENT OF THE 1RIOR Budget o 42—R1035.2.



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO 

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 19501 AS AMENDED


Not to be filled in by applicant 


Docket No.' 
Metal or Mineral	 -------
Date Received 
Estimated Cost #--.A 
Participation (Government .%) - -------------------


S. 


INSTRUCTIONS.''	 . 
PT 


'1. Naf applicant.— (a). State heie' your full legal name, in the form in which' you will wish to contract,' and your 
mailing address	 Uxanim, Inc. (Colorado corpozation)L 


718 Ma3.etio- Bin 
Dnver, Cclado 


Off 3eea' names and ad4z'essea at-taohed 
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 	 ..	 .	 •.'-	 . 
(c) If a corporati6n, addto above statement, titles, names and addresses of officers.'' 	 .. 
(d) If a partnership, add to the above statement the, names and addresses of all partners. 	 S 	 - 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate '(foir copies), with your , name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to' the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may , be benefited by the éxplqration,, and, excluding any land or interest in land which is 
not to be included in the exploration project contract LBe.eLLlO4mining aifl1,See...att.aChed 


lna%terial.L 
Copy ot .aase attached .as- exhibit. 


(b) State any mine name by which the property is known Claim gr6ups only — acme 8 Lace groups 
(c) State your interest in the land, whether owner, lesse, purchaser under contract, or otherwise 


-------------------------------------------------------- Leaee- --------- -------5--
(d) If you are not the owner, submit with this application a copy Of the lease, contract, or other document under which 


you control the property. See Exhibit 2, copy of 3e.ajso. 
(e) If you own the land, describe any liens or encumbrances on it - None known. 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice See attached material, p. 4, par.3. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other' technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16-66551-1 


Par. 4(a) to (e) See attached material pp. 5-6.







5. T	 ro1(atL 


(b) Describe fully We proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. . . 	 '.	 . . . 


6 Estimate of costs —Furnish a detailed estimate of the costs of the proposed wot%o w11e SA I 


under the following headings.. Add the totals under all headings to give the estimated total cost of the project: 
(a) Independent con-tracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 


after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological , consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equip'mnent.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No 1)? 


(b) How do. you propose to furnish your share of -the costs?  


Money Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, ort otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 , 19&


Thlp.


; ---- ---------------- 
---------------------------------------------------------------------------- 


(Appli tnt)


------------- ------------- 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66551-i
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Geo-nineeMn, 304: ain Ftreét, Grnd Junction, Colorado 


pp11cat1oi for IT-' .7 i proj set or tic Lee and cc DOup2 heprsd 
for 'pex Uranium, mc., 718 ajestic	 Invo, Colorado 


I • Lf 11 LoI A .. 
.20 :'riilin 
3. tiictos of jOUt	 o be ?c1a o 


independent Contractors 
4. Oth.r Costs 


uiari, of (.ot3 and Calculation of 'a l t osts 


Xfli OI23 


'xli1b1t ho.. 1. ,xccuted orn -1O3 
xiibit o. 2.	 opi of Lea$e (be tors to a)pUcnt) 


.:thibit	 . Ovrncr's .xocuted Consent to Lien, orxa iI203 


0 .	 0	 3-. 


iL L'E 
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604 £	 E.tret 
rad iunct.on, Cob. 


DeceitLer 2, 154 


I)i j 	 Pt )J Cl	 Lc: 


	


C	 J3JPS 


?re,ared for 


AP X U Ith, LC. 
71 ajztic ui1din 
enver, 'o1')rLdo 


ILTR0DUCTI'i.. 


This tp1icaton, prepared by !J'eou 	 ineern. is for t e rpos 
of otainiiv a	 L.P project loan on. two croups of c1at!is, totalin; 
15 clai s ii. te 1k t'ide area of an J\xan Count:, Utah, for the 
ap1ic ant , pex um nIu, Inc. 


thii for	 -l0 has oee executed cid s attachcc as	 IbIt 1. 
.uiern (n letter.n;) of tno parr 	 i ti reort refer 
to and corresDond vi' th the ara'ras of	 l03. 


appUction is  for a LLA ,rojcct contrict of te s ort forr 
or unit cost type.	 he oro 4ject proposed Is 205,776.50 for 
exploration of 15 claLis 1 rin: in t . 0 rous in t 	 1k UdCe 
(ur].orar1Ized)1nin	 is1ret in	 Juan ouny,	 total 
of 60,030 feet of drI1I1n, IncluI- 12,000 feet of core drllhin', 
is roposed at a unit cost of 3.2267 per foot.	 dtion.11, 
3,200 itheal feet of rthstrippin Is w OP. osed on hc -aco Clain. 
and 900 feet of ristrpin is r'oosed or. te c.aê roup at a 
unit cost of \l.2] oer lineal foot; and irovIs_n .s made ror 
customassaIn at h 6.00 per saiple, ties latter te.s 
included In the t'otal cost of the project ut not Lno1.aed 
calcule, tion of the unit, cost of tie drilln . 2 	 of	 e total 
est.4. ate5. credItureor 51,444.12 W`11'10. 	 xi firnised by the 
applicant,, pex rsniu, Inc.	 r'e I)eose	 nera1s xbor7tIofl 
dianistrat±on Is requested to boa te rest, or 154,332.30. 


-1-.
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; •: :. •: Geo'En.neethg,. 5O4;air tit, td j Ct1Ofl, CO1O1dO.	 ..	 : 


fp1icEt1ofl LOX' 13'A roject on the Lace arid ce Groups 'ered 
for pe (irtii1uLi, .Lnc., 71 \.ajest.c	 11t,Ln, ever, CIorao 


The c1a1n. roups referred to lie Within. Wk.-iat arears at tis tie 
to be a rnrner1 telt tn tie thinaruirip fOrmation.	 ttensive ex'1orstion

f.Si fi1rite'rred e1t hbLs produced srne ver- lare A1ine$ to the north-
east, and to tie s cuthwest. 


The project is suUitted as i'ivolvin' two ta es. Ste I rov1o.e3 
for rnstrippin. of the ' . ,oenkopi Shinarum* contact followed by 
dri.11in alon the trend of all c anels exosc therebr. there ri . 
strippiri is not available, tae I holes will Le in wicc spaced rId 
pattern. The proeet iyr'ovies for OO Stare I rles.	 veraedeth 
of the holes i estIzated at 100 feet • s tLe pro ra advances aid 
iore Information becrde5 avai Able the hoics w 4. 11 "L. e located wIth 
approval of the D A iela team where the eo10 appears cost 
faoraole. 


3tae II o the :.ropoec1 project provIdes for the JrI11in . o an 
additional 30,Q0O feet , 300 holes, avra3edeoth lOOfeet, to. be 
located with t'ie approval of the D A leld. Te in areas where the 
Stare I oeraticns oroduce evideaoe o InertUzatioi or favorable 
geo1oy. 


iri11into date ILl the area .ndi cat es that iaaisturc, nd.. cia will 
precluce 'aon dril1n. otar thll1i: 	 air or water is 
conte.plated.	 ooxatc1 40 of the ho1s I  be cored, averan 
O feet of corLi per hole. Thus aox:aate1 23 of tc etiro 


footae will e cored. 


Personnel of eo nIneor_n( will act,' as ens1t_	 e1o',ists .nd

will suervie tie eection of t:c 2ojcct. 


* As here used,	 tern Shinarur p forr2atlon t' I no luc es all of te

cap rock foriin sanast es that lie at the Lase of t1  1hiti1e 
foiatici or bet	 the Chinlo arid oenwpi ftrat on. 	 c ut 
wiic-. have by soLe bee.'i oalled ' QssLack', "hin1e	 id	 otiss_on 
crndst3ne" are 1l .ncludeQ }ro In tie terr 1 hInarup fciaUio&10 


.............. 


'.....
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Geo-nCineori, 304 am street, Cad Jinct!on, Colorado 


pplication for	 rojoet on e L300 wd ce rous kroaroa 
for px J rniu, in . 710 ajestic i.Idiw, ,	 Colorado 


-0-0-0 - 


Para,x'hl. i ' ie of applicant,. oto, 


(a) I. 
713 Liajtic uilinZ,. onver, Colorado 


(b) policant ic Colorado corpo cation, dd1 çualificd to o 
buzines in Colorado and inproccsQof qiiaii,fj1n to dobuincs in 
the State oi Utah. 


(c) Officers of te corporation (and also t'	 rectors) aro: 
•	 Lawrence .. ohwab,. Precitient 


01 h tian troot, L)iver, Colorado 


•	 ovc31e 
•	 2190 uth J.inco1n $troet, Denver, 


iomer . o&i'yer, .i ic-Prosidont 
2379 oret troot, i)envor, Co1oado 


s rbovc 8tate(1, eo- ninoerin 7i11 re n actve 
char3c of tne proct for a 1ic ant. it is bnere- 
fore reeuetcd that corrcspondece rer	 tts 
appl 	 be acdreso to: 


( 0-.	 L ki 
04 am	 vcot 


Crthd Junction, Oolorado 


(a) '_`ot applicable. 


Pararaph 2e iot alicable.
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f	 ow", n C , 30'! u ii St-root, rnC June t io, Colorado 


Lpplicatlon for Ai 13' , A' P rojoct on the Lace d ce Croups Preared 
for pex rariuu, nc., 710 ajesic Lui1dIn, eer, Colorado 


- 0-0 -0-


Pararaph3. .:pplicant's .propor.t:j rihti, etc. 


(D) Leal 11 eser..ptori. 


Lode min.n c1ai in 1k iide (unornizod) inth, 
District inaii uat' )our.ty,. Lltah, ref e'od to as t  
Lace and' Jcmo c'roups, as fo11ow: 


Lace ;is to p24, inclusive (10 c1ais}. (iee lee tion 
rnc, '1atc' . 1), Location cortiticate recorded 	 oit 1O,

pp.40-44, and re-recorded took 15, pp. 440-445. 


hcie 24 to j 28, inclusive (5 c1aiia). (Sec location 
iapj Y1ate II): Location cortificate recorded "ooh-93., 


Pp. 373-375. . 


Location oi oth rous hwn on otcicd Index ap 
(iiurc 1). 


pp1icarit holds lease on 15 additional cialus In iiodi.ato 
rea', decrbed in. an dated Leceibor 20, 10ö4, 'for 


project  sii1&r hereto, ipp1ieant also holds opt:lon.to lease 20 
claims escr1bcd in aei1cation ior 	 pojc L cinc popared to 
to bc sub:aittec.  


(b)	 o oI pro crt. 


2ropert lit- ' s no naio oth ti	 c.nd is 
}'c'rcin	 i s bh o, tce ai	 c couns. 


(e) /pn1ic:iti interest in -ro'ortr. 


• ' •App1icat:t hold . 1tse• Ui)Ofl: the aLQVe c s c r i b e d. 15 cla1is 
±ro L lo . ( pel1 uid Julian . iipson, both Ci rand junction, 
Co1oxdo. Leasc (cofly) attao'hed.hereto at xhihit . 


(d) ' 'Lease - ep . attaccd, xhibit 2. 


'Gonsont to Lien, iori 	 -203, executed bj o\'inors-lessors, 
Is. attached hereto as 2XiiIbit 3.  


(e) Liens - ione.


A.
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reo- nr 1necrtn:, 304 ci n treet, C-rarid June tI on, , Colorado 


pplication for LA  Pro 3ect onì t1e  Lac' e and 'c'ue Groups }re"arec1 
for	 ex Uran:.u:i, Inc., 713 ajestic u11d1n:, Le",aver , Gob 


we 


(:11 Land consists of unpatertted cles. Location certificates 
recorded, an Juan Count r, Iith, in the 'names, of the above-ientioned 
lessors as above stted under Item (a). rhoto copies will be 
furnished by t)plioant on request. 


Pararaph_4. hsical escript1or r'f i?roptrt-. 


(a) )peretlDns, ctc. 


There are nomine wor1cis aad there Las been no exploratory 
work on tae property. 


(b) roduction, -eserves. 


There are no rnown eo.its on the property. 


(c)eloic .Ceatures arid Justification for xpboratioa. 


Tclaii's are located in what ap p ears to cc a uranium 
mineral belt in tf 0 Shiraarunip forriation similar to the belt w:ich 
há&bèen defined for the Lorrison formation..; reas to the northeast 
and to the southwest of the woperty, have, uer extensive ,explorations 
produced some ve 4y 1re iines. (See index ap, r1iGure 1). Lr1llin 
prora1s in iite Canyon and on 1)er lat }ave been radualiy provin 
the belt northward towerd 1k UdCe. Rstrpin- 012 neitorin 
claims, -jowred by Lance E:n;ineerin, (rand Juct1o, Cloradô)has 
15oec1 several mineralized sancIstie 1ense iich bse not to date 


on exploreL. If the inferred mineral belt exists, id a y 1i cant 's 
consu1tin eolo ists hve expressed the opinion that it does, the 
prospects icr t'iis property are very :ood.	 eltiv1y sbalow 
drlInC d il	 eth3 justify ysternat1c exploration. 


'eobojy 8tratirahy: ihe two rous of clais are 
ibeated on the onwient Jpwarp, a broad flattened nticline. With 
a north-south akis. Slk ide is . the northern nose and eastern . 
fla-ik of the nticline. 


The resistant Shinaruip formation of late Triassic ae 
is-the-only economically important orèubearin foriation under lyinC 
the two groups. Ore has been found inthe errnian Cuticr rormation 
which also underlies the clams. xploration of tis Thraation is 
not iicluded In this project becauce of the robibtive drllinC 
deptns. (Note; As i'ere used. th term '1uriaruip 2ori.eton" includes 
all of the cat rock form.n: sandstones that lie at the base of te 
Ohinle foriation or beweei the hinle and oenkopi fornatioa* 
he units which hsve b some been called ' ossback", "Chinlo V t. and 


"Gomm midstne8 are all i'icludd ho'e ir the term "hinaruYp 
formationt1.) 


....................................................







S	 . 
ZO. al n 3treb,	 and Junction, Colorado 


pplicatioi for ) A Project on the Laee 	 c 4e re ups	 cpared 
for pex Uraniurn, Inc., 7l ajestio BUi1d1fl k , iener, o1oado



oo-0 


2h(, Lace c1ds lie on a .road flat iea fro which 
erosion has tripd all of th.e	 forLiations leavn: a 
clean 3hinarup cap rock uon which dr.l sItes	 b.e prepared, with 
mini	 effort and expense. n the	 rou te aDIlls wIll ztd 
on 'a northeasterly dip-p in''Leach foed by te rosistait S.aInarip 
formation nd site trepiration will be relatively inexpensive* 


(d) ccesaliby 


The clais l.e about 20 airline iles west of ontice1lo, 
utah, and aout 55 LIIO soLthwest of oab. iula	 c! e istaico to the 


Plant at ,onticello is' about 35 miles - 10 rilles on an excellent 
Paved highway and 25 'iles over better tian avee rIne roads. 
oao and iontIce.lo have adequate tine su--Mly houses'*' 


(e) .vailab1ity of ano"er, etc. 


ar'Qwr, skillod in perfor'iin t'.,,. e tjpe of r-l1iw, and 
exioati:on plaind is readily available In the	 pe:ahle 
.scucc oi iateriai and supr1ies are also available. 	 quient 
till e firusheci by 7,rivate contractors. 


eo- n'theerIn , a ro1esonl e iier1 firm, WLll 
su1y survyin . instruments and transportation for technioal 


rsonne1. 


Paxrph 5.	 e cx1oration procct. 


(a).he inova1 felt iic1 tis project 	 11 explore Is raniu. 


(b)	 roposed ork, oto. 


Tie 'v1oratIon f1a	 eooii_cnca. o	 efense x'loration 
drninistDatlori ancI to	 xJiiu, Inc., Is as fo110 s: 


Sta e 1: 
pproxLte1y ,2O0 linel fee of r_n-stripo.n v bulLto7er 


should, be done on the Lace . cla: In the approxiaie 'looation sown• 
on late I;a .c1 aroxiate1y OO linec I feet on the ,ice dc I 
in tb,e a'roxLate 1ocat.on sovn on hate Li. 
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eo-	 'IncrIri, Z04	 n Lreet,	 Juict.on, o1orado 


pp1ication ror . A £-roject or ti Lace nc1 ce 	 ois	 ega'ed 
for Jp	 trcniu.i, ic., 71	 ajestc	 ciwor, Co1o'a6o 


fm o	 U -0-


aioetic SUTVC;S to be ik in aroa '07r---Ore it is	 foach10 
to eose the contact  


rii1in of 300 proposed iiolos, tit cites tb c s1octea 
ubittcd to ic'	 1i1C tec i 3D	 rrov1 as Cta iri rin-


	


rlpin is oi3ttLnea. )e-tn of t(-", nol s is cct. iatc t'	 nc Tro 
0 feet to 150 feet 'n the avcrac eth o	 300 h1e I 


cst1ated to bo 100 fat, the a ro at £ot 	 us	 oQ,000 foot. 


tate II: 


ri11in Oi 00 ac&t±ona1 t 	 'ho lc	 llo\7. 	 to usual patteri. 
of fifty foot stcin in a aroun the vrcas iere the dL& e I 
strIiprr cr th1] In : a rcvol o	 voclo cloj. .ioctt1cnc of A.


such ta'e I iol s to be	 dc	 ta tc	 rov1 of t	 L A ucla. 
team as iata fro	 p-eiIminar vsor Is accu latec, 5n&1 evivated. 
sti iac Jc, ;)ths Of t .e tac II hol	 t o ca	 rs for 


dpi1lin, i.e., 100 foot pcil hole, rn the crooc) 30	 o1cs vi11 
thus iio1vc 'i dreato of 30,000 Ict. 


Cooloic ontrol of r11in. 
Applicant's ccncu1tin Geo1or•;:.stc V!1-11:ia1ntan close co1cCic 


conrol over ti dri].iinj nd will locate iid -elocatc	 o:oose. drill 
sites,	 ior	 airova1, IF i t 'le Ut c. c	 nuly devolo 
iiii. or.at!on. 
Loinp; nd 


saplcr who vii1 als,o act s	 I laid aeEistant "'or 
ull be cPDloyad to do the lo	 SEL Lli . n acciato 10 
will be aaIntained by the drl1lcr * barren eoo will o a r an 	 0n 
t.rc raound or oheiso proorvecl on Droperl identifioC o that w	 the 


	


eo1oist or sa:.p1r cm caroful1 chc: the diiller's io 	 Core 
froi each run will he carefully dropped out of the core barrel into 
a wooden trou(;2 nd will be carefull,r exined by the sap1cr or 
other coripetent indul, cin a LOld )d	 .0	 dOcct	 ccvce. 
I any t"ae of iainor VII/ atIon is found, the ccileto core *$run 
will im., c arranged in a core box nrovided with a hind lid and will 
be ropfl7 cescrvod until tLceo1O )Jst c:i )2operly sadlG t!e 
sie. Core losses v;ill be prorated Droport ionately rccardless of 
litnoloy. ac± ca10 will oc carefull cocriaed by he 3c010 ist 
in abound field book, Ps it is placed in the saiaplc sack. /li 


-







ZOL. c1itreot, (ran. Junc3tior, 0o1oCo 


-Application br J3	 rojcct on the Lace and ce roups	 eaxL 
for pex Uranium, Inc , 712	 jost1c uildlr, cnvor, '..,olorao 


amp1o. will be acnt to',cm,iP.orclal 
of


	


	
a3 sy r3 for p3rcefltae detcination 


TJ3 )3 , i2O5,. ai CcCO3. in addition, all olcs will bo chocked by 
probe by sa.i.p1cr, eolo it or ctor c 	 etcit	 51v1cal. 


(c) ur at- :ion of rojt. 	 V 


V 	


wlllV start within 90	 fro tho 1te of an 
exploration contract. It is cat atc tht it will roquio 13 J011t1s 
to cUL1p1(Ae tz :)roJCct Vl ith one drill.	 c	 ont ri io e than 
one drill julc result In ideuate co10 Ic1 coritol, iiasted 
footc and an increase in ox,1crtion costs or ton of ore dicoverod. 


(d) t1it, VOt1n	 xporienco., etc. 


V	
/1rit?s	 , VV .


	 i	
V? !	 and	 onora1 


anar of £nternationai ire In$uancc orx; V.r. ov:d10 i 
ires1cerit


 
Find cnora1 1a )c of tno cradle hcot ctLl flCtfl r• oehr	 r 13 £	 c.ent nci enor&1 &nc e	 t'c ocrcr 


2rintin	 nrii. i)uc ofioor3 and dicctorz iavo de!:on3trated 
succes sful bus'ioia	 fl,(fl€).t of t'.eir ro$Oct 9 ye c'nis,	 are 
experienced excutivoc.	 V 


V 	
(Vconnoer1n#, a f1I of ooft3oioiai cix rcr crid 


V )eOlO iste,	 . L:. ofict coivenicnt1 located t. 	 rwod, oioado, 
Vfld at rand Junotion will act f-, s cons1tcato to 'AP--x for tis orojet*

brief scrion of t	 rcricnco	 rot of	 c rc )encl 


V	 of eo- V2n necrin is iven elovi. 


Louis Le a ,ini, xo	 Gxiiei cob Lot $o	 ca- nnceri'i, 
d c V )an xorL1n t in ueiiu in 1341, as co1o1s 	 or	 o ni1on Linos 


uo y e1op icnt Corporation,	 contractor for	 e nited tatoc Vriy 


anat t m n LroorJn	 oJecL. uscque,t1 Lc)CDie'cC if-, caeuotLte 
explo 'ation inc1ucea al ot tocr's it tc xplo at ion _ranob 
of the toiic Vncr 1 Co	 sIon !i Grand tuction 'ru Sh'C ont	 with 
the Uniedtatc	 anacTi.uiL Co	 ny0 .x • 'a	 ii was or two pars 
ItLinin2 sucrinendcnt of txo ulai	 in	 iec e 'as 
In cicrCc of il ini	 on cx1o:t.Lon.	 I ec	 is t oeent 
iiinin 1 r c tonmi cc rou 0­ 0 1,06UPS	 ie wore ciscovcrca 
that priod,	 rou iust 1952 to ec-,I j raj	 .r. v mi 
manarjer oi. the oloaco ran1u';l"l-vision	 O •	 Lr1ot Lopany. 
Jurin, ti.is prmod r. Ca i'1 '00 +(,wcessfullyorod coy, lications 
for and ainisterxk icr sevornl ontx t .o li	 oeci.







S	 S 
Ceo-n1rtoorin;, 3O1 b.ai	 trect, "rand Junction, Color&do 


	


1ict1on for	 Projoct on the Lcc and Acme row I'reparod 
for Jpex aniu	 nc • , 71	 ajcst1c :	 c:Lver, Co1oado 


Harold	 Cui i a :coioi	 an3 eoo1c1t	 a 
pQrtner in 	 fljnecrL :1O vt	 r. a:in1	 1. )c;	 frfüOXOfl• 


1nc	 ()coao::1 ic	 o10 y	 o )OL1 state 
ollo'c in li4l, r. ul ii s, i'i 	 t 1 o	 urnni,	 'cd with 
ol , oIl, eyc4, cobalt ic UL1 steti; t`1 	 cli os C ;ars' 


oxper.once in etl	 ai ' re 1r o	 p;ie I	 zljf Al 


in oil 4­4nd iIiiin, iu aCcUtion to iie	 )O ct f of otiors, lo 
3vs opoatod a	 ie Ira wich	 arod a	 3 vsticnt l'tesL. 
fis werk has inc1w'cd te rprrtIon of )of'v' ineral 	 1orat.ton 
d.Inistraior wojccts cicJ, cfter	 proval o loa )T)liCL1tflfl by 


that a'cnc, suprvilon of he ).oJcct.	 r1n 1953.-b'i, r. Culp 
was	 ojoot ç eclo4t at3 1 eu actin i er tciThnt of tae ul1 
Canyon rines of t.c ). . iplot Coimpa. 


Lewis • nc2orscn, riinir enineer, s a r ra(uatc £ro 
the Co1ofao 1ool O.	 'i' s (o istereu itLiin e i ) ior 1844 in 
t1olorado).	 ro	 cor ltC	 rotrh	 . icrcvi orc 
c '-nnoer iric. siift boss fr. t !O esrrect ion inin,	 iy at 


Leadville, Colorado.	 Jauory l49 thre:	 prl lO3O, 1c 
worked as rninin orinoer in tc oneral	 ivision o. iliod 
c3.iou4ica]. enc.	 a. .	 as LIne forean of L c leo- r it Inc 3 vim 
Goany,.±ico,. Colorado, from June 1950 to )etobcr 1951.	 r. 
&C rson i cii cc	 L e lo icnt c.	 lvio LO1 ninecr for t	 bun. e laey 
inin, Copny in te ato:a, ove roc, ontloello,	 yp alley 


ares. irc June 152 to ]254,	 fnernon's .utlos a	 inii. 
en'ieor 'overod bii t.e 1ntn	 iT Aill 'a o uuv'iexiui 
ores and initic	 isdiction ocr t	 LnIteC.	 at	 nadiu 
oaiy's urantuiJ operaton3 in	 :i 'OiO1t, OUth ttota area. 


Parara:h C.	 .siiato of U,Ostae 


nlicant ruesto that V,, ,. 'Is oxolorationrojc ctract be 
plaeca upon c, Ulliv cost	 Costs	 ic ::jcct rc cr.icilatcd In terids of t: cost r foot of	 1l1n, exect or tho ets of 
'a pl' a:alyJs dfl o.k. rnIn, roLocGC by separate unit 
of
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)ficLc	 or	 ict :	 acc'	 e 
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()	 !n1 )'.Tc( t,	 nrrcts. 
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04	 S;rcet, ra:ic1 .Juncton, o1odo 


p1iction1or	 Project	 t:o Lace and hC.O rauz	 oro 
icr pex. Uraniu,' nc., '713 ajc3tic	 1u,in, 5Dier, o1ora10 


(c) 0'peratiw, aterials, wm1ic, etc. 


•	 .	 .	 isea for o, j: 	 11es, t1a	 1(; Jri11 br.  


	


re ,pro(ut1'is ftr f rt'1 reorts ar corr	 nc	 it 
etc., are csttittated at . 150.00 per onth, or 2,700.00 for t.e '. 


-	 project.	 xpenses for siirve stakes, iuPj 	 crayons, water bair,. 
sapbe containers, etc	 are OSt 3t3tOd at lO.0) for t e 


	


•	 project..'	 eo	 6(o)...	 -	 S	 .5	


5 


(d) perat_n , qucnt. 


	


• 	 5	


5.	


11 o1;ratin3 eciuimient will ue roy cd r iridocfcnt 
c e ntractors or b	 eo-n3ineerin..	


S	
S 


S	


• 	


( e)	 ehabiiit3.t1on nd .ea!rs.	 S	


. 	 S 


Ionenc1ed.	 S 	


.S 	


5 


(f') 
S Jv uilths, L prve: ents and insta11t Lions. . 


:tflta1 of ne tralor 'house Lor ±3. ofite ic'. qu8rtr- 
1n' supervisor, ::rsonnel at 50 .00 per ionth for 13 on 


S	 included in. t.:o stnated cost of the roj;ct. Sc4 c1e.  


•	 • ()	 ice11aroons.	
•	


• - . 


xcr	 f pc;c
	
Inc. fo accuntI1:: cv.(. record 


kpin br projLct, ctc. Is sti tec at 100.00 ci or.t 
..d3.itioa1 exen&e3 for pajro11 tax, estate nt 10 of ijs 
in (b) suMla.- wa • e 3 of (Iraftsman, steno, fielC. acsistt, r  


-	 -	 -	 •
 


included at -..57.13. por :.ônth	 .e&.1e 4, Ite'. 6(s).	 - 


(h) Conti; ')e1cie5.  


-	 :.n c , 4 'ract-ors zar;: the 0 r 111 -ir , v clthr:e 1 tz! 6,,o . )ih	 -	 - 
of the 1o1c. ...st:matcfo cIr2.,llini; cost i based upon an	 rvi 
depth of 100 feet.	 owever, .t 1	 robble 7-t.t few, if any, th].s 
will. bc -less	 0 to 76 feet while :iany 'a: r	 ceod 100 or	 ri 
130 feet.	 ri sc event, te cri11ih cost wIll exceed 	 .O5 per 


•


	


	 foot. :Tg tjatos for:ród .,trI1 ai0. sIte cntructioniay be . 	 • . S

inaucquaLe In tat he are based ercly on ourl:7 rates for 
tractor a 'bull -oz or v'rk, w:ecis sc	 oc' Uri11i	 c	 1astin 


• ia te reqred. . 15) •c audec. for'.3nch cntn.once. iaor,	 - 
su1)crvI1on	 consultant pap1ts ae 'eased on monthly or hourlj 	 -• 


-.	 ••	 5	 5 5	 - •	 S . -	 -	 . -	 -fl-..	 S	 -	 •







	


.	 . 


Ceo-n1neori,	 . ai Ltoot, &,anc Jtl0i, Gc'loro 


.ppl1oaton Thr	 A Pro lcct on tie Lace aiC c c 'ou	 eircd 
for pox iJaiiu..i, fnc., 7L ajetic	 cver, colorado 


00.00... 


char , ^os • Lny oiet vfrieb iniht rcro1on tho projoct will increase 
suc h costs. 10.	 i adcd to cover sc	 iti	 c1o. )perat 


erIals	 slics claire	 cti te at a AM iui.	 n nrseca 
1estrncton or cosu tio:i could es11y incrouse those costs 
20;:.	 iscel1aneou costs, sra, 1:1 0	 crouscd i0- , ' to .cover 
oiiltteo. its, u±ersoeable extra cip rcqu!!e ets, taxes, ctc. 
chedulè 4, 1-t- 0,:a 3(h). 


nalyt	 ork. 


e eo of analytical work is not iricludd in or covered 09 
to dr..11L costs  supro., or ii tc e03t rc fot of 
i separate unit cost r f C. 	 ocr	 1e is L.cudcd i ic	 ojcc'u. 
It is osth.ated that 100 aiplos ia bo acac(. ?e ce:traot 


•	 price of In	 cid':it asajors is •:C.00 boin': 


•	 3.5O 
1.50 


ic$O 	 1.00 


6.00 


It is estiatcd tt t'o rocc will eo c tvorc f 2 assays 
per hole or analysis : of 100	 r1 at	 each. 


Ltrippii . 


iu-rii,	 ll te cno qalIfi	 , vate cntractors. 
he prices iotod in tbe area b copetent Z r3 s for oorator cl 


re.itl of eavy oquo cit tire 130.')O oor C, a.. it s 0 S t lutec. 
that aroxi t elr 3., 200 foot of rstriph in ththe Lac e roup 
will eqo 2	 s, aiC 00 foot o.'i ,-!:10c	 roup will reuire 
C clays * 	 flC dcr ich waj is allovrocl 2or nlovin on and, off t.c 
r000rt7. Uosts	 d urlt costs er litwal	 are esti atod at 
1 das plus tvio ovin: Gays, or o	 s at 130.00 per day-. 


r.de a roxiac locations of rLstripin, are shown on Plates I 
and. 11 *	 ••	 • 


	


• 	 •







•eo-nineeria, •04 L1 . i Street, rad JuflctYon, Colorado 


r11c Lioi. fot'	 A rojcct on he Lace a'iC c' c	 rcpar 
for Lpex iranium, me., 713 ajestic-Na 1ith ,	 lver, Cola ado 


Cos ts (ro	 c"ed1e ) 


1. Costsor drfl1 ill, , iic1d 31 all costs of 
project cxeept ana1t1c1 v and r1.. 


	


strppinsi:own separat1'y. -----. 	 193,613.50 


Calculated u14 cost' s (.0,000 feet 
uri11ii'i at $.2267 per foot 


II.	 nd1rt.Lc1 ork,	 contract wilt cost 
1200 saL p1s at 0.00 cahc	 7,200,00 


Ill. Cost of 4W-sLrpfi1J: 
Lace Croup	 feet at 1.21  
Ace aroup - )00 2 et at 1.21 - 	 1j1'.00 4,31.00 


i3J CT	 20&,716.50 


L1uount to be	 ; ipox .raniun, inc. (25)	 , 51,444.12 


Araount of cfenso 1rora1s ;x1oratton 
Ldl 1tan Lpan	 tested	 154,2. 3 


(;ote: Letail of s!ateci costs 
shown on Sci.eau1es 1, 2, 3 and 4, 
and ww1arI s own on ckedu1e 5.) 
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.	 S 
eoninee±in,. 3. ain3troet, rand 'unctLon,. Colorado 


p,lioation for	 LA roject oi tL Le nt 1 c c rotps Ircarod

for pex a1ui, ic., 7L aj03t2" c Luild1n, eivor, cloado 


	


7. pb.c.uit'c	 re of Co. 


In accordaico it:i e iofono .nerals :x1otLon 	 i1stat1on 
lat Ions,	 pli can L, pox r.i 1u, tnc.,I Se	 a L to a	 io 25 


of the cost of ts p'ojeot in t 3ae follow:'! 	 m:ner, to-wit: 


The cc raLr1 will perfor	 Ll of tAo rec	 orLandpa for 
all of the ]a ior, aaterials cnd up li 	 IL'eTrie4:ont of the 
conr by t i-,e 	 A will C u'ut to te u ry of 09ts	 ortely 
hereinabove, le	 25;, I • e., the &ount to be loaned b; the (ovcrnt 
will be 73 of the above shown u1t costs for each of t  unIts of 
work ,orford.


	


•	 flespctfullr su:itted. s a 7at of 
°Application ior id In an	 loratIon 
rojcct" upon or	 -lO3, attached 


hereto and 2ade a art hereof. 


ppl1catLon prcr d, LWOVCd 
an recoiended b: • 


eo - nincerIn(a arthorhip) 
Louis i • JaTL ml 
llrold • . Gulp 
owis D. inLerson	 • 	 ••	 • 


0000^
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GoQineerin, 04 Lain Stroot, Grand Junction, Colodo. 


Application for )i.iL ?xoject on the Lace and ciie groups 2repaxed 
for Apex Uranium, Inc., 713 ajestic Thui1din,	 nver, Colorado 


Schedule 1.



ILL UOL .EPTII 


It is estiated that drilling depths will rno from 
50 to 150 feet and will averac 100 feet. Stae I dri11in 
proposes 300 holc, averae depth 100 foot: 


Stage I1)ri11in;: 


30 holes	 averae dcth 100 feet (.est td.)total 30 0 000 feet



StaGe II Drilling: 


300 holes	 avero depth 100 feet (et'd.)-- total 30,000 feet 


TOTAL PROXiM	 60,000 feet 


Schedule 1







•:: 


oonineerin,	 ain treot, Urx1 Junction, UoloraC.o 


Ap1icatioi So	 J Pro


	


on t	 Lace	 ncic '.'ec freircd 
for pe Urunluii, inc., 7L Lejeotic	 .)enver, Jo1orcdo



0 0 - 0 


•;chcdu1.2,. 


r- 


	


iL,Liii	
Ly 


eth Fst. .ion Core at. Coring 
1o1es p±'Role ri1i1nper i'1e poro1e 


StaGe 1 120 100' SO' rot 


180 100' 100' Of 


Btae ii: 120 100' 50' 


100' 100' 0' 


Total


S S t	 120t a1 :s t.	 Yon	 'ore st. Core 
11 o1cs £'ect	 ri11in Dr- lllin ,ri11nr 


Stao 1: 120 12,000 C,000 6,000 


180 18,000


te II: 120 12,000 6,000 63,000 


180 1,000 -.0- 


60 2000 11-01 000 12 000 


Price or foot Y2 0 00. 2.25 


Cost 123,000.00 06,00O.00 27,000.00


$chodule. 2. 







O	 0 
eoneern, OA! iii trect, raid Junction, Colorado 


:	 P pp1iet1on br	 rocct on t'ie Lice	 J cie roupc re aroC 
I or ipex Uranium, Inc., 713 	 jCSif5 c u1l in ,	 ner, Co10-ado 


•	 -	 - Li .. 


5cciule 3. 


	


A.	 ;2 0;	 ii)	 ,i.i i'	 - 
C	 (cxc1uoin, LtripJn	 1;zis). 


	


o. of	 Thtal 
xrntt1	 units,	 Units	 ost/Jn1t	 osJ1te	 ioial 


i)ri11in)otracçr



Stae I ril1in' (tee 
Schedule ) 


300 holes	 100 feet	 feet	 (30,000) 
non-tore a.rllli%	 feet	 2.


	


,000	 2.00	 4T,000.0O 
core dri111	 feet	 ,000	 .2b	 13,500.00 


Stage II Lri11in (co 
chedii1e 2) 


300 hoics	 100 feet	 feet	 (30,000) 
Non .Core drt11in'	 feet	 24,000	 2.00	 40,000.00 
CQrO dri11in	 feet,	 6.2 000	 2.25	 15,300900 


Total Dri1lin	 60,000	 l23,00O.00 123,000.00 


Luildozer iractor Corctor: 


%OVifl on off proerty d. trip G	 100.00	 C0D.00 
ent]. with operator	 ar	 100.00 


6G00.0. 


Total stirnQted to be a  Q to 
Indeendcnt Contractors feet 	 6 .0'.9 00o	 2G	 12O,00.00 


(Tote:	 ounts tc' be '!d ontractos forRini-ippirr 
nd ai.a1t.ca1 cr	 scrcte1y.	 cc cethie 5 


chcciu1c3.







.	 S 
o-;inoerin, 304	 3treet, -,' rand- junction, Co1orco 


p1icLt ion I OL'	 'Ik £roJect on bhc Lace cti	 ce	 rous k eared 
for !pcx Uraniuii, Inc., 715 	 ajostic	 ullc1in, :ncr, Colorado 


Schedule 4	 Other Costs


Unit 
Item	 1103 iadn	 Cost per Cost iost 


]ottcr	 onth pro'! 6Q,000 ft. 


6(b) Labor,	 upc rviIon c	 'Cons ultvnti. 


Ueo-nneer.n, fees	 100O.00 1G,O0O.00 
xponsos (othr th&n porsonnel 	 250.00 4,5OO.O 


.raftsan (4G. hrs. per	 U	 3000)	 144.00 2,52.0O. 
Steno-typist (24 hr3. 	 or Y.,10. 


U'.20)	 .so c'5o.o 
ap1er	 Ielc. /ssistant	 -	 375.00 j,1750.00 


r ota1	 te	 6(b)	 1,321.80 32,72.40 .5405 


6(c) Operat	 eter	 13)	 upp1ics,	 tc. 


Office supplies,	 ap p-	 tri11 
lo	 ropToductlons for	 onthly 
reoorts a jd corresondence 	 itth	 - S 


etc.	 150.00 2,700.03 


Survey stakes, timber -crarons, 
water bass, saipic contiiner, S 


etc. :	 S S _______ 


Total, Ito	 6(c) 2,300.00 


6(d) quI:it. 


ill oprat_r	 eipfflt pill 
be provided by in1cperdent 
contractors or by Geo-n;inoern  


6(e) Iebi1itttion and	 octrs. 


one neøded	
5 	


5 . 


6(2) New iuildns, Iroveents	 insba11atons. 


rental of one trailor house 	 50.00 00.00 0013 


-	 .	 chedule 4	 . .







Ab


.
S 


304am	 trcot,	 rtnd Junction, Oolorado 


4pr1ication for i4	 'rojct on the Lace cnd	 cic (ou.ps )roparcd 
for	 px Uriiuri, Inc., 713	 ajtic )ui1din, Y)onvoi, Co1oado 


—	 0- 


chedu1e '1	 co'it'd.


Unit 
cost	 r eost :	 cost 


Item	 -1O3heacUn	 lotter	 on Procct 6Q, 000 ft. 


6(s)	 1sc11aneous. 


L4xpone for accou.nt1n, and 
record iepifl, Icr projcct, otc.	 100.00 1,000000 


Payroll taxes, cstited at 10	 of 
items in (b) supra —	 iaes of 
Draftsman,	 teno, Yi1d AsZ.1stant	 57.13 


Total, Ito	 6()	 157.18 2,323.24 .0471 


6(h) Oontinenctce 


15	 of	 l91440.00	 (3che(1. 3) ? 129,600o00 
10	 of	 32,792.40	 3,279.26	 (iti 6(b)) 
20of 2,00.00	 560.00	 (itei 6(c)) 
50,	 of 2329.24	 1,4]4.62	 It (c)) 


Total, itei 6(h)	 24,693.3O	 24,617).36 .4115 


e car) itu1ot.on,	 chedu1e 4 


Itc 00stroct unit (iost 


(b) \/32,7c32.40 0D5465 
6(c) 2,800.00 0.0466 
6(d) none 


•	 6(e) •	 none 
• .6(f) ••	 900600	 • 0.0160	 • •


6(s) •	 21829024 090471 
6(h) 24,693036 


0I5.50  


ScLoOulo 4 — contTd.







Ceo-Lnineerjn, 304 i.ath S tret, :runc1 "unction, Coloro 


ppIict1on for	 1oj.ct on the Lace and'f\e:iio rous	 ep.rcd 
for Lpex Urniui, Inc., 713 -jestic s3ui11n, invei, (J1orad 


'T chcdu1c 5.. 


lar:L Of Costs and 
Calculation of	 kiit costs 


Letter . o.	 of	 . Uri. it 
Ile Qn:	 escrtonoi item Tin its Cost 


6(a) ,rilln	 Inthpfldent contractor 
eecheUu1	 III 601000 fcot 2.1600 


6(b) Labor,	 upervThion & 'onu1tnts 
3ee item 6(b) .cbedle 4 0.54E5 


6(c) Operating :,aterials,	 7p1is 
Ito	 6(c)	 chedule 4 .	 . 060400 


6(d) 6(d) 0per.tin	 quipent, ';tc. . 
See iteLi- 6(i)	 chethiic	 4 


6(e) .oh&b'11ittion L 


Iteai 6(e) icheduic 4 .	 h 


6(f) ew	 uL14ins,	 .tc. 
SOC iteul. 6(f)	 ched'u1e 4	 . .	 . .	 0.0i0 


6 (C) iccL1anoous 
item e()	 Tciieth.1e 4'	 . 0.0471 


6(h) Continencio 
'cotteri 6(h)	 eth1€ 4 '. P.4115 


Total £roct añ Ua1cu1ited 
unit	 t	 efo vo	 flin 
and Analytic  ork. . 60,000 fo3t '3.22.67


(ost 
roiOct 


-ir"-


32,792.40 


20 800,00 


none 


none 


,U J.. 


r	 (4 
L)'sJ • — 


24GX$.86 


,;193 ,615 • 50 


tnalvtica1 - 1200 sip1ea	 60 00, 7,200.00 


	


ii-Ltrioing: Lace group	 3,200 feet	 1921
	 3,372.00. 


-.	 Acie roup
	 000 feet 1' 1 • 21


	 1,080.00 


Total 11 roj'ect
	 205 ,?76 .50 


chodu1c 5. 







MINING LEASE 


THiS AGRflEI1ENT, made and entered into in 
duplicate as of November 15, 1954, between LYLE F. CAMPBELL 
and JULIAN E. SIMPSON, of Grand Junction, Colorado, herein-
after called Lessors, and APEX URANIUM, INC., 718 Majestic 
Building, Denver, Colorado, hereinafter called Lessee, 


IT m	 ' cZ 
t'.J. .1.	 LL)i_i._i.


That the Lessors, in consideration of the sum 
of Three Thousand Dollars ( 3 000 .00), receipt of which is 
hereby acknowledged, and of the royalties hereinafter re-
served and the covenants and agreements hereinafter expressed 
and by the Lessee to be kept and performed, hereby grant, 
demise and lease to Lessee the following described lode 
mining claims in Elk Ridge (unorganized) Mining District, 
County of San Juan, State of Utah, the Location Certificates 
thereof being duly of record in the office of said County 
as follows: 


NA OF CLAIM RECORDED RE-RECORDED 
BOOK PAGE BOOK PAGE 


Lace 15 109 14.0 195 1440 
Lace 16 109 40 195 441 
Lace 17 109 41 195 1441 
Lace 18 109 14 195 1442 
Lace 19 109 L12 195 1442 
Lace 20 109 142 195 1443 
Lace 21 109 43 195 1443 
Lace 22 109 43 195 1444 
Lace 23 109 144 195 14414. 
Lace 24 109 44 195 1445


Acme 24	 93	 373 
Acme 25	 93	 374 
Acme 26	 93 374 
Acme 27	 93	 375 
Acme 28	 93	 375 


TO HAVE AND TO HOLD Unto Lessee for a term of 
five (5) years from the date hereof, and thereafter so long 
as merchantable ores are mined and sold from any of said 
mining claims, unless sooner forfeited through the violations 
of any covenant herein required to be performed by Lessee, 
with a right to surrender this lease as hereinafter set forth. 


In consideration of such lease, LESSEE COVEN-
ANTS AND AGREES With Lessors as follows, to wit: 


1. To enter upon said mining claims and to do 
and perform exploration and development work by expending a 
minimum of Three Thousand Dollars (3000.00) each six (6) 
months and., if commercial ores are discovered, to mine and ship 
ores of a minimum value of Three Thousand Dollars (3000.00) 
each six (6) months period; it being understood and agreed 
that if Lessee is unable to mine ores of Three Thousand Dollars 
( 3000 . 00) in value during each six (6) months, but shall mine 
some ores, it shall expend in exploration and. development to 
make up the difference between the value of such ores and said 
minimum of Three Thousand Dollars (3000.00). The first six 
(6) months period shall commence on November 15, 1954. 


El
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2. To cause to be paid to Lessors a royalty 
of fifteen per cent (1S%) of the proceeds of ores mined and 
sold from any of said claims, including fifteen per cent 
( i %) of any bonus payment paid by the Atomic Energy Corn-
mission, less, HO1JJEVH, development and haulage allowances. 
All such ores shall be shipped in the joint names of Lessors 
and Lessee and payment of such royalties shall be made as 
follows: 10.5% to Lyle F. Campbell, Box 1698, Grand. Junction, 
Colorado, and L% to Julian L. Simpson, Box 127, Grand 
Junction, Colorado. 


3. To keep full and accurate records of all 
operations carried on hereunder, including drilling records, 
maps and assays, open to inspection of Lessors, or their 
agent, at all reasonable times, and to permit Lessors, or 
their agent, full and free access to said claims for the 
purpose of inspection and. otherwise. To furnish Lessors 
with true copies of all drilling records, maps, assays, and. 
other relevant information with respect to Lessee's mining 
operations.


To make Lessors, or their agent, a written 
report, within thirty (30) days after the end of each six 
(6) months period, showing gross value of ores shipped and 
cost of development work performed during such period. 


4. To carry on all mining operations in strict 
conformity with all laws and regulations pertaining to such 
operations, to carry lNorkman t s Compensation Insurance, and 
to pay all State and Federal taxes and exactions under opera-
tions hereunder, including any production taxes, and to save 
and keep harmless Lessors from any and all liability of 
every kind and character arising out of Lessee's mining 
operations hereunder. 


5. To post notices at or near workings upon. 
said mining claims, reciting in substance that all mining 
operations are being carried on and conducted bi Lessee, 
and that Lessors will not be liable for any claims or acts 
of any kind or character arising out of Lessee's work here-
under.


6	 So long as this lease may be in effect, 
to do and perform within the time prescribed by law the 
annual labor required, for the retention of possessory rights 
upon said mining claims, and to make and file affidavits so 
stating, beginning with the period ending June 30, 19; 
all of such work and expenditure to be completed on or be-
fore June 1 of each year. 


MUTUAL C OVUNANTS 


IT IS MUTUALLY AGREED That Lessee shall have 
the ri;ht to surrender this lease at any time upon giving 
Lessors at least thirty (30) days written notice of such 
intention to surrender, sent by registered mail to Lyle F. 
Campbell, Box 1698, Grand Junction, Colorado; and upon such 
surrender or cancellation as hereinafter provided, Lessee 
shall have the right, within a reasonable time to remove all -
of its machinery. , equipment and personal property from said 
lands, and, upon surrender or cancellation Lessee shall leave 
all excavations made by it in such condition that the removal 
of wast materials should not be required in order to continue 
mining at such point or points. 
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IT IS FURTHER AGRE:D That Lessee shall have 
the right to assign or sublet this lease, or any part or 
portion of said mining claims, without first obtaining 
consent of Lessors thereto; provided however, that such 
assignment or sublease shall not be valid, until fifteen 
(l) days after Lessee has delivered a fully executed, 
true copy of such assignment or sublease to Lessors, 


IT IS }'JRTHER AGREED That Lessors will execute 
the Owner's Consent to Lien in order that Lessee may obtain 
a Defense Minerals Exploration Administration loan, however 
it being understood and agreed that any royalty payment to 
the United States shall, in no event, reduce the royalty 
payment heretofore specified to be paid by Lessee. 


IT IS FINALLY AGREED That upon violation by 
Lessee of any of the covenants in the foregoing lease, the 
term of this lease shall, at the option of Lessors, expire, 
and the same and said mining claims shall become forfeited 
to Lessors, and Lessors, or their agent, may thereupon enter 
upon said premises and dispossess all persons occupying the 
same, or, at the option of Lessors, Lessee and all persons 
found in occupation thereof, may be proceeded against as 
guilty of unlawful detainer, PROVIDED HOWEVER, that if said 
lease is forfeited upon the election of Lessors by reason 
of the failure of Lessee to perform the covenants thereof.. 
Lessors shall give Lessee at least twenty (20) days notice 
in writing, by registered mail sent to Lessee at 718 Majes- 
tic Building, Denver, Colorado; notifying it of such failure 
to perform and setting out in said notice the substantial 
facts as to any such default or breach, and, upon failure 
or refusal by Lessee to cure and correct such defaults with-
in twenty (20) days from the receipt of such notice, Lessee 
shall surrender and deliver up the possession of all of 
said premises and its rights under this lease shall there-
upon cease and determine. 


All of the provisions herein contained shall 
inure to and be binding upon the heirs and personal repre-
sentatives of Lessors and Lessee and their lawful assigns. 


WITNESS Their names:


^Z7/ 
yle F. Campbeitl 


lian E. Simpson 
(Lessors) 


APEX URANIUM, INC. 


BY %/' by'. L-	 &, 


President 
- ATTEST:	 Thereunto duly authorized. 


By	 /_ ._)	
C, 


L C' C" 


Secretary
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(Revi	 1952)	 UNI.TSTATES DEPARTMENT OF THE 1, #_RIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Form Approved. 
Budget Bureau No. 42—R1035.2. 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO 


LME TCRE1, UNDER THE DEFENSE.. 
ROtJCTIöN ACT OF 1950 1 AS AMENDED


Not to. be filled in by applicant 


Docket, No. 
Metal .or Mineral	 ------
Date Received -- 
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—* (a) State here your full legal name, in' the form in which you will wish to contract, and your 


mailing address MP"


	


wer	 o8o 
_004--a 	 ta4 


(b) If other than., an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized.  


(c) If a corporation, , add to above statement, titles, names and addresses of officers.  
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all aciompanying ' papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to 'which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File 'the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that' may be benefited by the' exploration, and excluding any land, or interest in land which is 
not to be included in the exploration project contract 	 of I)fi .iiiin	 iice ai.tacied 


	


o	 te te 


(b) State any mine name by which the property is known 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, 'or otherwise 


' -------------------- ----------' 
(d) If you are not the owner, submit with this application a copy of the lease contract or other document under which 


you control the property.. t2 	 'ZLt4 2, Ccp 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice	 8t3	 Zter$, p. 4, 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the . land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if' any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you.  


(ci) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.  


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 1e-66551-1 


Dir. 4(*) to 4*) (ee tttsotett	 zei pp. 5-Cs.







^*e_x p o r e ----------------------------------- Aj-p%'ralĝ &Ooje' (aAi	
D 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and, the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work' will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 	 .	 . 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that.of the person or persons who will supervise the operations. -' ,,	 ". 


6 Estimate of costs —Furnish a detailed estimate of the costs of the proposed woro 'c?flhae to 
use



under the following headings., 'Add the totals under all headings to give the estimated total cost of the project: 
(a) Independent con'tia.cts.—(Note.---If the applicant does not intend to let any of the work to contractors, write "none" 


after this item. To the extent that the work is to be contracted,' do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance' of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling,' per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish in itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, in8tallations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. -(a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government. participation. (.Sec. 7, DMEA No. 1)? lof


t
i, 


(b) How do you propose to furnish your share of 'the costs? 


Money -	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATIO.N 
The undersigned, whether as an individual, corporate officer, partner, or' otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief.  


Dated -----------------	 ,194..


Applica 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-68551-1







MINING LEASE 


THIS AGREEMENT, made and entered into in 
duplicate as of November 15, 1954, between LYLE F. CAMPBELL 
and JULIAN E. SIii?ON, of Grand Junction., Colorado, herein-
after called Lessors, and APEX URANIUM, INC., 718 Majestic 
Building, Denver, Colorado, hereinafter called Lessee, 


That the Lessors, in consideration of the sum 
of Three Thousand Dollars (3000.00), receipt of which is 
hereby acknowledged, and of the royalties hereinafter re-
served and the covenants and agreements hereinafter expressed 
and by the Lessee to be kept and performed, hereby grant, 
demise and lease to Lessee the following described lode 
mining claims in Elk Ridge (unorganized) Mining District, 
County of San Juan, State of Utah, the Location Certificates 
thereof being duly of record in the office of said County 
as follows: 


NAME OF CLAIM RECORDED RE-RECORDED 
BOOK PAGE BOOK -- PAGE 


Lace 15 109 40 195 440 
Lace 16 109 LO 195 1441 
Lace 17 109 14 195 1441 
Lace 18 109 14 195 
Lace 19 109 L2 195 L142 
Lace 20 109 42 195 1443 
Lace 21 109 43 195 1443 
Lace 22 109 43 195 444 
Lace 23 109 144 195 L44L 
Lace 24 109 144 195 1445


Acme 24	 93	 373 
Acme 25	 93	 374 
Acme 26	 93	 374 
Acme 27	 93	 375 
Acme 28	 93	 375 


TO HAVE AND TO HOLD Unto Lessee for a 
five (5) years from the date hereof, and thereafter 
as merchantable ores are mined and sold from any of 
mining claims, unless sooner forfeited through the 
Of any covenant herein required to be performed by 
with a right to surrender this lease as hereinafter


term of 
so long 
said 


violations 
Lessee, 
set forth. 


In consideration of such lease, LLSSEE COVEN-
ANTS AND AGREES With Lessors as follows, to wit: 


1. To enter upon said mining claims and to do 
and perform exploration and development work by expending a 
minimum of Three Thousand Dollars ( 3000 .00) each six (6) 
months and, if commercial ores are discovered, to mine and ship 
ores of a minimum value of Three Thousand Dollars (3000.00) 
each six (6) months period; it being understood and agreed 
that if Lessee is unable to mine ores of Three Thousand Dollars 
( 3O0O . 00) in value during each six (6) months, but shall mine 
some ores, it shall expend in exploration and development to 
make up the difference between the value of such ores and said 
minimum of Three Thousand Dollars (3 000,00). The first six 
(6) months period shall commence on November 15, 1954. 


-1-







2. To cause to be paid to Lessors a royalty 
of fifteen per cent ( lS%) of the proceeds of ores mined and 
sold from any of said claims, including fifteen per cent 
( 151o ) of any bonus payment paid by the Atomic Energy Com- 
mission, less, HOWEVER, development and haula ge allowances. 
All such ores shall be shipped in the joint names of Lessors 
and Lessee and payment of such royalties shall be made as 
follows: lO.	 to Lyle F. Campbell, Box 1698, Grand. Junction, 
Colorado, and Lj.	 to Julian . Simpson, Box 127, Grand 
Junction, Colorado, 


3. To keep full and accurate records of all 
operations carried on hereunder, including drilling records, 
maps and assays, open to inspection of Lessors, or their 
agent, at all reasonable times, and to permit Lessors, or 
their agent, full and free access to said claims for the 
purpose of inspection and otherwise. To furnish Lessors 
with true copies of all drillin records, maps, assays, and 
other relevant information with respect to Lessee's mining 
operations.


To make Lessors, or their agent, a written. 
report, within thirty ( 3 0 ) days after the end of each six 
(6) months period, showing gross value of ores shipped and 
cost of development work performed during,  such period. 


L. To carry on all mining oorations in strict 
conformity with all laws and regulations pertaining to such 
operations, to carry 1,or1cnan's Compensation Insurance, and 
to pay all State and Federal taxes and. exactions under opera-
tions hereunder, including any production taxes, and to save 
and keep harmless Lessors from any and all liability of 
every kind and character arising out of Lessee's mining 
operations hereunder. 


5. To post notices at or near workings upon. 
said mining claims, reciting in substance that all mining 
operations are being carried on and conducted by Lessee, 
and that Lessors will not be liable for any claims or acts 
of any kind or character arising out of Lessee's work here-
under.


6	 So long as this lease may be in effect, 
to do and perform within the time prescribed by law the 
annual labor required for the retention of possessory rights 
upon said mining claims, and to make and file affidavits so 
stating, beginning with the period ending June 30, 19; 
all of such work and expenditure to be completed on or be-
fore June 1 of each year. 


MUTUAL COVENANTS 


IT IS MUTUALLY AGREED That Lessee shall have 
the ri D;ht to surrender this lease at any time upon giving 
Lessors at least thirty (3 0 ) days written notice of such 
intention to surrender, sent by registered mail to Lyle F. 
Campbell, Box 1698, Grand Junction, Colorado; and upon such. 
surrender or cancellation as hereinafter provided, Lessee 
shall have the right, within a reasonable time to remove all -
of its machinery, equipment and personal property from said 
lands, and, upon surrender or cancellation Lessee shall leave 
all excavations made by it in such condition that the removal 
of wast materials should not be required in order to continue 
mining at such point or points.







IT IS FURTHER AGREED That Lessee shall have 
the right to assign or sublet this lease, or any part or 
portion of said mining claims, without first obtaining 
consent of Lessors thereto; provided however, that such 
assignment or sublease shall not be valid, until fifteen 
(l) days after Lessee has delivered a fully executed, 
true copy of such assignment or sublease to Lessors, 


IT IS 1URTHER AGREED That Lessors will execute 
the Owner's Consent to Lien in order that Lessee may obtain 
a Defense Minerals Exploration Administration loan, however 
it being understood and agreed that any royalty payment to 
the United States shall, in no event, reduce the royalty 
payment heretofore specified to be paid by Lessee. 


IT IS FINALLY AGREED That upon violation by 
Lessee of any of the covenants in the foregoing lease, the 
term of this lease shall, at the option of Lessors, expire, 
and the same and said mining claims shall become forfeited 
to Lessors, and Lessors, or their agent, may thereupon enter 
upon said premises and dispossess all persons occupying the 
same, or, at the option of Lessors, Lessee and all persons 
found in occupation thereof, may be proceeded against as 
guilty of unlawful detainer, PROVIDED HOWEVER, that if said 
lease is forfeited upon the election of Lessors by reason 
of the failure of Lessee to perform the covenants thereof, 
Lessors shall give Lessee at least twenty (20) days notice 
in writing, by registered. mail sent to Lessee at 718 Majes-
tic Building, Denver, Colorado; notifying it of such failure 
to perform and setting out in said notice the substantial 
facts as to any such default or breach, and, upon failure 
or refusal by Lessee to cure and correct such defaults with-
in twenty (20) days from the receipt of such notice, Lessee 
shall surrender and deliver up the possession of all of 
said premises and its rights under this lease shall there-
upon cease and determine. 


All of the provisions herein contained shall 
inure to and be binding upon the heirs and personal repre-
sentatives of Lessors and Lessee and their lawful assigns. 


WITNESS Their names: 


yle F. Campbell	 V 
Z7 


1ian E. Simpson 
(Lessors) 


- ATTEST: 


By	 L 


Secretary


APEX URANIUM, INC. 


BY %/
Pr e si dent 


Thereunto duly authorized.
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