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, It is agreed¢ this__ 2ith day of
1955, batwean the United States of Americas, ae t
the Department of the Inurior mrmn lﬂn‘nn lora-
tion Amm.tntim, and Utah m)-uu ompany that
Contreot Idm-BB41 (Dosket No. nma&na dated July 18
1955, shall be and 1a hereby rescinded as of the date of
the aontract, before any setions have heen taken or costs
incurred thereunder, without any obligation whatever cne
party to the other, the sams as if said oontrasct had never
been entered into. ‘

' Executed in uxtuplica.u the day and year first
tbmn written.

© THE WNITED STATES OF AMERICA

S

HEENE






&,

. ‘ Docket Cop‘

o2 | ' | Docket No. DMEA ‘*3@09
‘Commodity t’“ai’m ____________________
Contract No. Idm-E 841 .

UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

It is agreed this JUL_1 8 1655 day of ... | , 195 between the

Umted States of America, acting through the Department of, & &t ior lgefeni? x%m‘fmls E loration

inis I;afég heremaiter called the “Government,” and z ¥ 2t *STEETE ’n ..................... ”‘y*

kil

hereinafter called the “Operato_r, as follows.

ARTICLE 1. This contract is entered 1nfo under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A, ” Annex I, and ﬂﬂiﬁa

The Operator shall not transfer or assign this contract or any right thereunder without the ertten
consent of the Government. :

ARTICLE 2. Operator’s property rights.—( & The land which is the subject of thiscontract (here-
inafter called “the land”) is in the State of . Yt&& . County of _ w20 Jusn ,
-and is described in Annex 1.2

(b) The Operator represents and und rtakes that:

(1) The Operator is the¢ ... +weRew ... of ¢ 3.?.‘!.-9’“““3 ?&‘iﬁ__l}ﬁﬂ ______
in the land, in possession and Tltltleg to possessmnwfor all of the purposes of this contract unde1
and by virtue of a® . R , 7.—.recorded in Book ... » PAge o ,

official records of said County; and

(2)th'£};‘e Operator’s right, title, or interest (whet] a&n\g'%L ései ri ég%&rl%bi&s%&ect _

. ogy tz%‘ﬂ!ﬁ oil%oyg‘g claims, liens, or encumbrances: |

(c¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
. Insert% n;xme, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, ete

? State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partlcularly
excludlng any areas from which the production is not to be subject to the Government s percentage royalty.

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.

s Insert “the entire mterest ” “the mineral rights,” “an undivided one-third,” etc.

¢ Insert “deed,” “lease,” “contraet ” “location notlce,” “patent,” ete.

TIf not recorded so indicate by mser’cmg “un.”
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_ . M
of the land (lessor, seller, optionor, etc.), are attached, as follows:Gﬁn!m@_-fgﬁ.-Qi!ﬂ.-?lﬁ-.l‘li@i’JJ
44 Corment to Lien and Subordinstion Azreement of H. Evan Roberis.

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract,
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
.providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

g(()bc)l%i? against the land or any production therefrom except for any production referred to in Article
1. .

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of B M The work to be performed
is described in Exhibit “A.”_ The (g)'eratgr on 0§JQ fore . August, .3.1;' 1955 shall commence
the work, and on or before December 3i, 195 (unless the Operator’s obligation to prosecute

the work is terminated—see Article 10) shall either have completed the work or shall have incurred
a}élcilwgble Aco’sts (see Article 6) in a sum not less than the estimated total allowable cost set forth in
xhibit “A.’ ' : :

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. Co

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent tll)lat the Government deems the unit prices for the work under the independent contract to be
reasonable. : ‘

(¢) Government may inspect.—The Operator shall consult with and inform the Government on all
- phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the G TR The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sun;gf ‘gg A ‘@Q e : S
The Government sgggl ggmiwe . percent of the allowable costs as they are incurred in a total sum
not in excess of $...0 * e eme e : Provided, That until the Operator has

rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
. 16—70617-1






voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater.. The Government will
make its contribution on the basis of the monthly vouchers reforred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due.and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.

CATEGORY (2)—PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services —All elements of this subcategory (number of technicians,
- periods of employment, rates of pay, and total) are maximums.

™ Subcategory (c)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

" CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duphcated under any other category. The estimated
total of this category is a maximum.

Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) . —The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estﬁnated
total of this subcategory is a maximum,
16—70617-1





CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such-as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7)-—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.
(b) Nonallowable costs—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ; '

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(c) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, ete.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
the3lr ai'e' availaltoleffor use within the limit of the original es&imated toti.l cost. This provilsion does not
apply to receipts from ction. whi uhjgct to the Government’s percentage royalty under the
provisions of Article 9p£9‘$x H% Mﬂfﬁj lilg i :

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.)

16—70617-1





(¢) Final report.—Upon completion of the work or.termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. : : S

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incompléte, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. v

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basts for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
. as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. -

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. : :

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value’) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8. 00)
“per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment. —The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. ®

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien- upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
~ records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Adm1n1strat10n or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(3) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account ; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.~—Until the final disposal of any property in which the. Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(c) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the. Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approvmg the sales price for any
such item, ‘may itself purchase the item at the best price whlch the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the followmg
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable.time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract. :

(c) The giving of any notice by the G.overnment under the provisions of this Articlé 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the O_perator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to bemefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 13.. Changes and added provisioné.—-

R _To the extent trat sssis are set forth in Exhibie "&%
___________ [} !__;:ES___Q@____,.__.&ft;;__mﬁ;@@ﬁmz.._m._:m__.:&mu_.@f___xm__m_*:_mzz__.mnt_u__s:m;_____.

___________ ¥ould otherwise de slloweble under Aptiele 5 of the contrsed.
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Executed in sextuplicate the day and year first above written. : ' ,

THE UNITED STATES OF AMERICA

nmm Unany CONPANRY.

R T
éﬁﬁ'ﬁ,@,LM ___________

1, S S , certify that I the
................................................................................ secretary of the corporation named as Operator herein;
that e who signed this contract on behalf of the
Operator, was then ... . of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within -
the scope of its corporate powers.

[ CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE ~ 16—70617-1





. EXPLORATION PROJECT CONTRACT.
. UTAH_PREMIER URANIUM CONPANY

nocxxfzs NO.

wuasaas
s

Thc land rcrtrrud to in Article 2 of this cnntract

-“%Efaenniaﬁi of 34 unpatented lode mining claime located in Secs,

29, 30, 31, and 32, 7. 30 8., R, 25 E,, 8. L, B, & H,, San
Juan County, Utah., The claims are shown on a map "Figure 2.

- Qeologle Map Showing Utah Premier Claims .
hereto and made & part hereof, and are r&cordod
- Juan c«unty~n¢¢ovd1ng Ortiaa as follows:

‘”"ciaiu

v HigH Pnim;
: No. 1 -
B L . NO. 2
R " Frestion’
‘cruakcd Wash S
B . Fractxon o
?&ramaunt No. 1
o - %G' 3
o Q.
Cw Mok
A >vwv » gg" g .
oo Ney ) rructian
~ Silver Pot o
B ;”‘ No., 2
SR No. 3
ET B v Ne, B
B | 3 AR 11 NO 5 :

Gld Grow No. 3

' ﬁ . No, g Fruction
. o KG. C
 ,'”'Y,” 30’ 10. LU

Brighan Tea No. 6

No. 8 Fractien'

v +s" Sttached

in th& San’

Anernded Locltion
Book Page
21 488
E-L s U ;h88
241 ‘ aaa
241 487
83 3.
243 3
243 : 4
243 4
243 | 5
243 L5
283 .9
241 - 483
241 - 48B3
201 o 4Bh
28y 484

241 48y
241 - 500
as3 1
243 -
28%. - 2
241 493
241 - 4G4

@ usk





clsia = T Opriginal Logsation  Amended Lqeation
T : - Book ~ Page Book Fi;u,
| Brxzhnm Tpa nb, 19 Fraation AT | 493 241 4gs -
Fair Hope =~ A .3 - 23 241 481
" Fraction | BN Y § - 491  2b1 - 482
. * Mo, 1 Fraction - 97 454 241 . M8y
Loat Canyon No, 1 29 279 241 480
No. 2 29 279 244 - 480
" No, 3 Praction 47 - ko4 241 485
* " No. 4 Praction 7 - hok 241 486

The Qperator is in possession under sn Agromaant'

dated June 13, 1955, detwesn G, O, Patterson et al., H. Evan

Roberts, and the Operator, and the Operator represents and
undertskes that there are no outstanding interests in the
land other than those held b, 8. O. Patterson et al., and
H. Evan Roberts, as disclosed {0 the Governament,





EXPLORATION PROJECT CONTRACT
UTAH PREMIER URANIUM COMPANY
DOCKET NO, DMEA-3648

CEXHIBIT *A‘
Deacrintlon or the Work -

The objest of this project iu to explore the basal
member of the Chinle fomation for deposits of uranium ore by
means of drilling. The depths of the holes are expected to
range from 50 feet in Stage I, near the minerslized outurop,
to 400 feet farther baek from the rim,

‘ The work shall be performed in three (3) auccea31v¢
staggs. The Operator shall perform a£ll the work under Stage

I, and so much of each of the foliowing stages as is approved
in advanee in writing by the Government, dbased upon the r*lulta
obtained 1n,th¢ pruviﬁunly completed ntage or ttag«u, -

“TIGE 1

| Stage I consiste of hullaoaing access rcads, level-

ing eight {(B) drill sites, and drilling eight (B) holes. The

ares in which these holes shall be dr&llcd is indicated on the

attached Figure 2, and sovers part of the Crooked Hash, {rooked
wash Fract&an, High Point, snd High Point No. 1 claims,

The holes under Stege 1 shell be drilled to follow
faverable mineralization op structural trends indisated dy
surfsce exposures and by other holes drilled during this stage,;
1. e,, the thickening of the basal mendber of the Cninle forma-
tion to the southweat of Stage I drilling area, etc. Ho hole
shall de drilled closer than 50 feet to nor mnore d*atnnh than
250 feet from sny other drill hole,

Not in exceas of aixxeenlfxb) shemical analya&s ‘
shall be mede to determine the U30g and Véﬂs content Gf‘samplea
Draﬁurod from Stasc I drilling.

' STAGE I

, Stagp’XI eontittn of bulldazins acoese roads anﬁ -
| 1¢vcling not to excesd thirteen {(13) drill sites. The approximate





locations of the drill sites are ghown on attached Figure 2.
However, the exset locaticn and direction of the drill-hols
lines may be ditered, with Government appmul, haud upon
results obtained fron Stagu I drilling.

A Not in excess of thirtuun (13) holc: shall b& dril»
‘:11& on two lines spaced about 3,000 feet apart, The holes

;égpg e&ch line shall be drilltd et 1nttrvalt of appruximately
. cgt . , .

Not in excess of tncn»ynwlx (26) chemigal @nalyuea ‘

© shail be made to determine the U303 and Vglg content of ﬂampleﬂ
proﬁursa fram Stagc XI drilling, .

STAQE III
Staxc III consists of buli&azing access rogds snd

' ff'leve1¢“g aot to exceed nine (9) drill sites at locations

“approved by the Government in the vieiunity of favorable a&nd/
: or mineralized holes drilled during the previous stages., No |
- hole drilled in this Stuga III ahall ba closer thnn 50 feet

B tn any other hole,

. . Not in excesa of nine (9) holes shell be urilleds .
= and nog in cxcean of eightnen (1 ) shemical sanalyses shall be
. made to determine the §0§ angd Vng contant of samples prww .

,~¢urtd, during this Stege III. - ,

GEHERAL PROVISIONS -

1. wNo hole drilled under this contract shall be closer
than 100 feei to the outer boundaries of thc land deacribed

SR * ) Annex 1.

o .z.f A suporvinins goclagiut or niaing cnsinc&r and one
.- helper shall be employed full time wﬁ&lt work is in progreus i
jundtr this contraet. . '

3. The locsation of drﬂl& hnlcn nnd access roads, the .
method of drilling, and the method of taking and utwring

 5_;amp10s are tubaoat to Guvernnent appravul.

f 4, a1l drill ‘holes &hell be lagacd and reeorda o{ auch
logging, together with oertified asgay‘rgaults of &

2





shall be auhmitteﬁ to tn» Govornnnnt with the Opcrttor‘u
monthly pvosresn ruport. ,

5, . Minersiized portiann ar the sore shall be split,
The Opurator shell use one-half of the core for assay pur-
poses, and the other half shall be atored for Government

. use with the rest of the core in boxes properly labaled as

to drill-kole number. Markers indicating the hele depth

. represented shall be placed in the sectionas of gore, If
‘feasible, the length of core used for an individusl sample

should not exceed 12 inchea., If no core is regovered in an

inferved mineralized section of a drill hole, then the sut-

tings or sludge procured shall be annly:ed fer its U308 and

vacs content,

o 6., A1l hnita»ahtlz be core drilled from a point approx-
imately 45 feet above the inferred elevation of the contact
of the Chinle formation snd the underlying Moenkopi formation,
and shall bottom BX sore size or larger, at least 5 feet be-
low the contact, The Government will not c«ntr&buﬁe to the
¢ost of any unfinished hole, - ,
- ESTIMATED COSTS OF THE PROJECT 1 “/

STAGE I (B-haleu)

v ﬁcTUAL coars
Category (1) Indqpcndwnt cantnact!

(1) Ascess roads and leveling arill
sites; D-6 dulldoger or eguiva-

1ont 2/, 5 deys & $xaQ{day 3 | 500.00
(2) 1,100 feat of non-gore drilling o
$1g50fft.; o 1,650.00
(3g 500 feet of core dr:lllina € -

}f'& 37 Ses mse N





?xm UNIT_coSTS 3/

(&} Inaid.ntal allnwanoc torvtach ;
. feot of drilling canplctnd . e

1,600 feet € $0.50/t, ‘% 800,00

(5) 16 chtaicul analyses for “303

- and v§a5,@ $5/¢ach asmpla o ‘} j;_ ‘-Bo,uol  3

STRGE II (13 hGlQ&)
R | | AC‘WAL cos'xs
";;Catagﬁry (1) Indgggndnnt Contrnets -

(1) Acctsn rosds and 1¢vl11ns drill
. sites; D-6 bulldoger or oqu&va« ‘

880,00

lent 2/, 10 deye @ $200/day § 1,000.00

- (2} 4,550 feet ot noﬁ-care drilliﬂs e
@ 31,50/t6. ' 6,825.00

(32 650 rgc:: of ewa drining a

S ..&zzmg
um u:m cosTs 3/ .
(h) Inciﬂenﬁnl allawancn rcr aaeh , L
" foot of drilling gompleted ., , . =~
5,200 feet @ $0.50/ft, e $.2,600.00
' (5) 26 _chemgoal analyses for 11303 e
. and Vg@ﬁ . 35/uch sample © .130.00

§TAOE 11T x0) hoha)‘ S

- - ACTUAL cosys

' 'caeogory (1) Indypoﬁdtnt Contracts |

(1) Access roads and 1¢v011ns drill -
.sites; D=6 dulldozer or equiva-
“lent 2 /, B dayu @ tloo/any R % uoc 00

R

$10,100.00

 2,730,00





'(ﬁ) 2;750 foat or'nnnucorn artllw

o ing € §1.50/re. o ,; g,mm |
. *(31 asu r«e of core ¢rmm¢ q& o
. FIXED UNIT COBTS y
(8) zncidnntux allowance for eseh

3,200 tm 8 $0. sﬁfrt . $1,600.00
(5) 18 chemical nnnlrcoz rar=ﬂ3og o

and Vgﬁg, @ §5/esch aample. e 30,00

'unKXQY

a Ent&mtcﬁ 'rom Cost atagu T
K:tinttad w@tui Ce st stng¢ 1I
Estiuataﬁ wutnl ¢asg Btage 112

!&tiﬂ&t&d ?b tal’ Coat at tht ?xo:wut
Gavarnnnnt ?articipttion.@’?ﬁﬁ

: S..sgg 9,00

a0

$12,830.00
§2§,#00,00
- $19,050.00

'i;/vfﬂtﬂﬁﬁrfiﬁ T2y chvough (7] of Actusl Conts under arﬁiqil 2y

o of the contreet form dc not apply to& this contract,
2/ Includes 81l sccess road and 1avcling 4riil site costs.

nd whatsoever,

3/ The Government will contribute to the fixed unit cosis er*’

analyses and "incidental allnwaua' a8 *h.y‘neorue, in.

1ieu of actusl ecomts. Tha "Incidental Allowance” cuv:rt

all ecmts of the project vhatsoever thet are not inciuded -

© An the estimates for dbulldosing, drilling, and the fixed =
7 unit eost for analyses, and includes such ltems as super- '

‘ viuion, lnhazu anginacring. autwria&;, tnp#liti; &te. o





MF-201 . For Government's Use Only
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
: Operator, :

Docket No. DMEA-
Contract No. Idm-E
Contract Date

SUBORDINATION AGREEMENT
To the United States of America:

Referring to that certain land in the County of , State

of gy . , described as follows:1l/

San obtonted cohedde

which is the subject of a proposéd oxploration project contract, hereinafter called the "contract,”
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Subordinates whatever right, claim, lien or encumbrance the undersigned may have in
or against the land to whatever interests, equities, and rights the Government may acquire under
the contract (a) with respect to purchased property in or upon-the land to the cost of which it
has contributed, including the right to dismantle, sever, and remove it from the land; and (b) with
respect to a percentage royalty on production from the land and a lien to secure the payment there-
of; and )

2. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
Withbthe prqvisions of this Subordination Agreement; and (b) to .give advance notice .,of this Sub-
ordination -Agreement to ‘any transferee .of the right, claim, - lien, or encumbrance hereby subordi-
nated;.-and. - . S ' ‘

3. Consents to all amendments and assignments of the contract without notice thereof,
and agrees that this Subordination Agreement -shall exiend and apply thereto.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other»document] dated _ ,
and recorded in book - page - . . -official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is in-
sufficient, use an Annex, and refer to -thé Annex in the space.

(OVER)





Dated this Z£7 day of _, P , 195

[sea1] -
[sea1]
[Seal]

I, ' , certify that I am the
, (Secretary, etc.) of the corporation named herein; that
who signed this. agreement was then
(President or Vice-President, etc.) of said corporation; that said agreement was duly signed for
and in behalf of said corporation by authority of its governing body, and was within the scope of
its corporate powers. ‘

[Corporate Seal]

ior—-Duplicating Section, Washington, D. C. 77662






UTAH PREMIER URANIUM COMPANY

DCCRET NO. DMEA=3648
ANRX. 1

The land referred to in this Subordination Agreement consists of 34
unpatented lode mining claims in Secs. 29, 30, 31 and 32, T. 30 5., R. 2B &,

S. L. By & Moy San Juan Countyy Utah, as follows:

High Point Brigham Tea No. 6
" " No. 1 » % = g Fraction
» L] " 2 * fn »n 9 o
# *  Fraction " e w10 "
Creoked Hash
R * Fraction . . Fair Hope

i’aramount No. 1

“ * Fraction
# * No. ; Fraction

«» o 2 .
" " 3 Lost Canyon No. 1
» “ 4 o k] " 2
w " 8§ ° * * 3 Fraction
" 1] 6 L] L] R 4 »
" ~* 1 Fraction

Silver Pot

" ¥ No. ¥

L] LU | 3

" Li} ] 4 .

" " * 5 (TOt‘l 34 claims)

0ld Crow No. 3
« n =» 7 Eraction

A »
L N
" Lid

g =
9 L.
9

.

* 2

&

1





—am . . ’ .
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MF-203 _ ' : ' For Government's Use Only
Revised March 24, 1955 ' . EXPLORATION PROJECT "CONTRACT
- ' o Operator

. : _ Docket No. DMEA-
e : - o ) - " Contract No. Idm-E
’ : ‘ Contract Date

- CONSENT TO LIEN

To the United States of Amefica:

oW W
Referring to that certain land 1n the County of , State of

b

, dgscribed as follows~l/ '

TR .»..m\,.v"-,» R e e M,Arx sty
;&& J&e‘ RS HTIES i *’:}:wyf} {.,ﬁh 3 ,})«J L,a’ W \ww- hww?

fo" m £

- . ) »
which is the subject of-a proposed exploration project contract, hereinafter called the vcow;ract;va
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement:to-the Government to' enter into it, the undersigned hereby——

1. Undertakes and agrees that property in which the Government may.acquire an interest
or equity under the contract may be dismantled, severed from the iand ‘and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
‘and superior to any adverse rlght or claim of the undersigned

2. Grants to the Government a lien upon all ‘of the undersignedis right, title, and
interest in the land and upon any production of ‘minerals-therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
représents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following: §/ : » - ‘

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ' ’
and recorded in book : page . : official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficlent use an Annex, and refer to the ‘Annex in the space. .

2/ Mining or productlon from the land is not required, and in the absence of productlon there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.
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, uupatentéﬁ iad& wini g claiﬁt in Secs. 19;,3Q“'33'and 36, Ts 29 S»,

”‘l. ¢a n.. b. Lo D. % idey San Juan Caunty, utah, as ollowsx

- ., BT LY -
5 . : : oo

tg%Aam&nt R B - ‘  . .‘*‘“righal Tes o, 6
RENENEY A S o owoy *ractloﬂ :
"rs" U f;w.- ' L L e W ow g a .-

R bzooked asn o - _valr iope :
‘ L . M Traction - - e ® o Lrsetion .
. ' ‘ ' " ToNoe 1 Fractlon
,Haxa)auwt EETS S : L | ' ‘

oo @ Co . Mast vaﬂyou N T

v.vl . E] T o AL "o ,
e W w e 3 craction
B R " 4

RIS

. L R ?:3
N P - S
RLA ﬁ 1 qractiaa
wilVé& at
" o ‘\;;@’
.n R T 3

LTI T S

2

Yy

Cw L W "? . S .
: o {Tatal 34 cladiis)
O Sld Crow e 3 0 S :
Cowo e BT Lyaction
) .@c- & “ 8 B
" LI .; ' o
%

R A .“:1.' T





(Revised July 1, .54) ' ‘
OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor; or seller
has an.igterest in certain prdperty in the State of Utah, Gounty of
San Juan, described as "EAST PARAMOUNT" or "UTAH-PREMIER".group;
more particularly described in Exhibit "A" attached hereto and by
thiS'referéncé'maae a part hereof whichlis the subject of a pro-
posed exploration prbject éontfact,.hereinafter called the "con-
tract", between the United’States of America; hereinafter called
the "Government", and UTAH PREMIER URANIUM COMPANY, hereinafter
called the "Operator"; and

WHEREAS, ﬁnder the provisions of said contract the Government
is entitled to a percentage royalty on production and to other
rights and equitlies which do or may conflict with or be adverse
to the rights of the undersigned;

NOW THEREFORE, the undersigned, in consideration of said
contract and as an inducement to the Government to enter into same,
undertékes and agfees as fcllowsﬁ |

1. The Governmént'S-equity in and right to dismantle, sever,
take possession of; and remove and dispose of facilities, Eﬁildihgs,
fixtures; equipment, or 6ther items as provided in the contract or
any.amendment thereof shall prevail over and be prior and super-
ior to'any conflicting or adverse rights of the undersigned, and
the Government is authorized to enter upon the land for such pur-
poses.,

2. To secure the payment to the deernment of the perceﬂtagé
royalty on. production provided for under the terms of said explor-
ation project contract or any amendment thereof there is hereby

granted to the Government a lien upon the land above referred to





and upon any production of minerals therefrom until said royalty

is fully paid or ten years have elapsed from the date of the con-

tract whichever occurs first.

1/. Either (a) insert the legal description of the land or (b) strike
out the words "as follows" and insert "in a lease (or contract, deed

or other document) dated _ » and recorded in

book f _ bage - offlcial records of said County."”

If (b) is used the book and page of recordation cannot be dispensed
with. If the pace prcvided is insufficient use an Annex, and
refer to the Annex in the space.

2/. Insert the name of the Operator as it will appear in the explor-
ation project contract.

3/e Mining or production from the land is not required and in the

absence of production there is no obllgation to repay the Government.

5. The undersigned shall commit no act nor asset any claim
that may contravene or conflict with the lien, claim, or rights
of the Government under the provisionsfe of said contract. The agree=
ment shall be binding upon the heirs,'executors, administrators,
successors, and assigns of the undsrsigned,

4., Changes and added provisions Nene‘

— %@ (Seal)

(Seal)
(Seal)

ﬁateéFthis: Z.Zfz%’iéﬁ of J
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MF-203 N
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN
. . “H‘ :“ J/’« 20 .
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has anlnt rgét in., cer+a1n
. . ) ) . l\, . ¥ ‘>l’;
property in the State of Ytah , County of _ggn Juan \descrlbé‘ aéz
: ‘ *:,f\* g ;'

pieax 1/ a8 "East Paramount® or "FromiepY group, more pax*tibuiaﬂxs-“;
deseribed 4n Dihibit "A" attached hereto end w&s oal
voforonce made & part hercof .

SR —‘;.w

NI

which is the subject of a proposed exploration prbject contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Governmeat", and

2/ Utah Premlor Uranium Gompany

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall'§}evail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production§/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby grantzd to the Government a lien upon the land above referred to and upon any production
of mlnerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be disﬁensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. '

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions ilone

Dated this Zf dy %’ig;:; 195&_
[Seal]

Seal]

STATE OF UTAH )
) SS.
COUNTY OF SALT LARE)

On the 2nd day of April, 1955 before me the undersigned, a Notary Public
in and for sazid County and State, personally appeared RICHARD Y. BENNION, who
swears that on February 19th, 1955, he. personally saw G. O. PATTERSON, JOHN B,
MARSHALL and JOHN L. BALIOU affix their signatures to this instrument (owner's
consent to lien) and that he knows them to be the same three persons whose
51gnatures gppear on the instrument,

WITNE\S my hand_and official seagl

Notary Public in and for sald ”ounty and State
My Commission Expires; . .

ol e

Interior—Duplicating Section, Washington, D. C. ) ' 64443

-
.
. . .
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MF-203
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN
WHEREAS, the under31gned as owner, co-owner, lessor, or seller has anlnterest i{ ce;taln
\ S0 \c
property in the State of _ Utah , County of San Juan% descrlbed ée'&
: "h K o /\ AT

?v

poxronx:1/ as "East Paramount" or "Premier" group, more parg;cul%rly; :

X2
% s .
[USPEN & o5 s

described in Exhibit "A" attached hereto and by ™ th G ST

reference made a part hereof "@ﬁ;;;ng&~

which is the subject of a proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

&/

Utah Premier Uranium Company

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall ﬁrévail'over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment tb the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any-amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully pald or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,
the book and ﬁage of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

*3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the 1lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. :

4. Changes and added provisions None

Dated this ZQ day of February , 1055

[sea1]

STATE OF UTAH

COUNTY OF SAIT LAKE)

On the .2nd day of April, 1955 before me the undersigned, a Notary Public
in and for said County and State, personally appeared RICHARD Y, BENNION, who
swears that on Februesry 19th, 1955, he personally sew G. O. PATTERSON, JOHN B.
MARSHALL and JOHN L. BALLOU affix their signatures to this instrument (owner's
consent to-lien) and that he knows them to‘'be the same three persons whose
signatures sppear on the instrument,

Ackno¢l edged:

official seal

’hotary Publlc in and ﬁor saldgﬁbunny and State

My Commission Expires: , .

12/ /58

Interior—Duplicating Section, Washington, D. C. . 67039





MF-203
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest. ié cenﬁﬁln
- N \. i ‘;n sasna, / L
. , N .‘ "cv“ . R ';
property in the State of fitah , County of _ﬂm_lm,,\ escribeg»\ »a‘
: RSN I
it K "3 ‘91--
Sekiewg:l/ as "East Parmnount" or "Premier" group, more partﬁu%riy SCNEST
described in Exhibit "A" attached hereto and by this e S
‘& . “aapeat ‘(‘,‘\\“-ﬁ“
-~ - peference made a part hereof, e qwaq\:\o

'm IR

which is the subJect of a proposed exploration project contract, hereinafter called the "contract"
between the United States of America, hereinafter called the "Government", and

2/ Uteh Premier Uranium Company

hereinafter célled the "Operator"; and

WHEREAS, under the érovisions of said contract the Government is entitled to a percentage-
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned: ’

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment or other items as provided in
the contract or any amendment thereof shalllprevall over and’ be prior and superior to any con—
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on productiond/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully pald or ten years have elapsed from the date of
the contract, whichever ococurs flrst R

1/ Either (a)'insert the legal description of the iand, or (b) strike out the words "as follows"
and insert "in a lease f[or contract, deed, or other document] dated , and
recorded in book page __ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





flict with the 1lien, clainm,

~

3. The undersigned shall commit no act nor assert any claim that may contravene or con-

or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the undersigned.

4. Changes and added provisions None

Interior—buplicating Section, Washington, D, C.

.Dated this fiiﬁ day of _ February , 1955 .
ﬁﬁfa/m [Seal]

W [Seal]
/% / zéz@qm]

STATE OF UTAH ;
SS,
COUNTY OF SALT LARE)

On the 2nd day of April, 1955 before me the undersigned, a Notary Public
in end for said County and State, personslly appeared RICHARD Y. BENNION, who
swears that on February 19th, 1955, he: personally saw G. O. PATTERSON, JOHN B.
MARSHALL end JOHN L. BALLOU aifix their signatures to this instrument (owner's
consent to lien) and that he knows them to be the same three persons whose
signatures appear on the instrument.

% =

Notary Public in and for sa1dé€7uhty and State

My Commission Expires:

1248

67039

‘ .
- .
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OWNER'S CQN,SENI. TQ LIEN: -

:’;.,| r'.' . ,"5', .

S

WHEREAS, the undersxgned as owner, CO-Owner, lesser,.or seMer has an

1ntere_st m_certa;mpreperty‘ in the State of Utah Ay r(Eéunty of " San Juan o,
ed as. f?llOws 1/ PR CR
g g o "Ea.st Par,amq}lm%‘”’ “U.tah Prermer" group more: partlcula.rly
T Gt am o L sk TR A L
; de scrlbed 1n Exh1b1t 1"5A" atta.ched hereto a.nd by th;ts,referen»ce ‘inade a part iife';reof
' . . YL PR . (v vew '-‘,{.': F’l‘.‘." LT e ER

' N el
| S o (1 S .

it EENRSEL o : con Bt
w‘hlch l.s the subgec;t‘ of a proposéd’ exploratlon proJect contract shereindfter cal‘.led the
'*contract{" between the: Umted States of Amerzca hereinafter. cailed the ”@@vernment"

é 2‘( i 's..»;:'s.;-'."..; oy bl

. Utah Rremler Uramum Company

H ; "-. !")3:‘\'.' ey b

e ep
‘!TIQI.:’.)Z}'TT' M

L .A’:".-"S" "—,Af R

O L s e Lo e 3 '
R : L
a0 i X P S SRR KN B

wctivhmacde R

héremat'ter called the "Operator"r, and

{¢
i

s ") Taage 0 Peowdd ¢
~ WHEREASunder? certain prévrsmns of sard contraet 'whrch abe!set forth on the
YFoverse side hereof, the Government is entitled to a percentage royalty on roductlon
and to certain other rights and equities which do, . 9%- may; conﬂxct Wit‘h ot ‘be adverse to

the mterest of the_mdersrgned A said preperty, S R T1T

L L% N !\b;'.-’-»:"; pid a st TN .; . Ll

. e RN \r , : s (o ?v zn 3

NOW THERDFORE “the' undermgned, in conszderatlon of sald tontract and As an

indudement to the Government to enter into the same, undertakes and agrees as follows:

: R LAY
1o .. The Gomernment's ‘equity in’ and’ mght to dxsma,ntle isevery take po ssessron of,
and - remove and .disposge:of: fac111t1es, bu11d1 s, fzxtures1 .equipment, or ‘othér items as
prov1ded in the contract, or any arendrment thereof, shall prevail over and be prior

. and superior to any conflicting or adverse mghts of the undrevs‘xgned and the Government

. 1s authorlzed to enter. upon the land fdr' such purpq,ses. T T AL Vet
i C 2. To secure the. pa’yrnent to the Goveérnment of the percentage royal‘ty on pro-'
ductmn 3/ prov1ded for under.the termé of sai exploration project contract, or any

amendment thereof which: does- not' mcrease the maximum,arnount of the Government'
claxm here stated or alter the provisions: for repayment,athere is Hereby graﬁted to

the Government a lien upon the land herein described and upon any production of minerals
therefrom, until the royalty clalm 1s fully pald in the, amount of thie-Government's coniri-
butlon, not in exgess: of 44 1§ ' e norten yearfs have"elapsed L

EX) e S e ; tik

“f¥0 m the date«of the. contract B SR FAI R

‘.q . (3 r'“'.’.'

" 3. The under31gned shall commit no act nor assert any clalm that may con-
travene or conflict with the lien, claim, or, rlghts of the; Government under the pro-..
visions of  8aid, contract. s This agreement shall be bmdmg upon the Heirs; ' e‘xécutor s,
admlmstratqrs? Suceessors, and a'gsigh’s of the ‘undersigned. ek

Dated this 13th day of . <_Jun‘e_w R R T A P

bt

1/ l:.lther (a) msert the legal descr1pt10n of the land .or (b) strJ.ke out the’ words "as
follows” a,nd insert "ina lease (or contract deed or other: document) dated &
and recordedm book ¢ . page o off1c1a1 records of said county" i If (b) 1s used
the book and page of recordatioi cannot be dlspensed with, :-If the: space provxded 1s in-
suff1c1ent _use.an Annex, and réfer to the Annex in the space, ...~

2/ Insert th.e name of the Operator as it w111 appear. in the exploratlon pro_]ect contract

3/ Mining:o: production from the l.and is.not requxred and in the absence of productlon
there s no. pbligation to repay the Governments S o

4/ Insert the maximum amount of the Government's contrlbutmn

N






ey RELEVANT CONTRACT PROVISIONS
Repayﬁment by ‘Operatoz, (a) If at any time, the Government coms:tders that
a dz.scmeery or.a developm@n@ff@m M@ﬁ@h production.may be made has resulted from ~
“the exploratsion work the @9&@{?@%@% és%} a‘)ﬁ’y @em wot lated @1@.&1 gix m@fuﬁhs after
the Cperato? has rendered thé. fequire@ﬂ fnal repoxtand. fﬂmﬁl sécolnt, rhay so ceztify
----- 5 n Writing td the Opera,tor{ The ceftnfmatf(mm shall dlescmbe broadly of indicate the
N 'natu/re of the discovery or defu*eidpmem,; the évent of suck eeﬁ{clﬁ‘matﬁ@np any minerals
miined or produced ffom the fand &@séﬁﬂibed it Article 2. withiln 10 yedrs from the date
of this: contfaet, m’xcﬂudmg atly i hed 0% produced beé@ﬁde tﬁae ceietzficaiéxon, sKall be
I ~subject to a- percen@age roya,h:y which the Operator or hi§ !Su—cces«sozr il interest shall
pdy-to the Government,; Mpon the net’ Smeiteie re?t{ﬂﬁn\\, the net concené{%‘aﬁ.tor returns,
' Taor other net amounts’ é@ahzed from thé sale-or other dxspbsmmm of aﬁ}%r sucbi préduction,
in wha.tever form dlsposed 6, znclu&ggng ore, concentrates, or, meeaﬁl tmtil the total
. amount-contributed by the Governm@nt wzthout interést, is fuuy repaxd or;. sazd 30
: ,,"-{‘:-.._,years have elapsed, whzchever occurs fm,rst a8 Eollows, ' S

L ' (1) ;One and one ~half (1 B./Z) percent of a,ny .such ne& amounts not m excess of
eight dollaps Q$8 00) per tomy-. _ _ ‘

N
pY

S (2) One afdd\one nha.lﬁ {1- 1/2,) p@rcent of any such net. amounts,, pllu,s -one-half (1/2)
.::"'perg:ent such net a,mounts igr each addxtmn&l full fifty cents WO 5C) by wh&ch such net
"am@unts exceed eight donayrs @ﬁ& 00 per ton, %ut not m excess. of five (5» percent of

wy such net. a.mountso

it ~‘~"~..
..‘_ T

v

) (For mstance “The percentage rO%alty on a net amount 0{4’ five douars ($5, CO)
.per “ton, ‘would be onée and on@phalf (1-1/2) percent on £ xxet amount’ of“t@m doll.ars
' »($ﬂ3 00) per iton three and. ‘one =ha (3 1/2) percent, ), .

B

RN PR

-
L o3
,./JJ:,," ‘

.

y ‘ ((b) Aé here used "n;et smelter returns“"‘ "n¢t ‘concentrator returns"

""-’2';'_«.:.~.}and ‘"other. net*amoums reahzed from the sale or other dispdsition”, mean gross revenue

- .-_-,\'_:from sales; o 3£ not sold’ the mazrkeét. value, the market value of the material after

Tt itris .mined in the form in which and‘thg’ place where it is held, In the case of mte?‘f":’i'

e ,.;‘grated opqxa,tmns in whick the materml is not .disposed of as such, these terms mean’
- Wwhat’ isror would be gross mcbme from mmmg operatmns for percentage deplefsmn e
‘_'f’-"purpo ses m mcome tax’ de&ermmatwng :

<

? PR
‘«"!‘-‘.

: (c) f'Io seéure the- pa.yment bfri 1ts pexcentage royalty, the Goveﬁnmem
shall ha.ve and is hereby gra..nted & &1en upon the lahid. c}escnbed in Article 2'and upon’
any productzon ot mmexjals therefrom untx,l the roya,lty claim is ex&mguwhed by lapse
of time or i§: fully pa.ld g L e ey Ty

(d) “Fhis? a,rtzcle 1s nat to’ be construed as impo smg any obhgatmn
on the Operator-or the Opexa,tor 8-, successom m mtereé‘t to engage in any mmmg or
production opera,mon\s R

PRV FEDIVE P PERY
- PR i, i

[ R B R

Title to and Dié"po sition-af Propé/z:ﬁyo ) AH. fa,cz.hnes buﬂldbmgs fixtures, equip-
ment, or other items costmg more than $50, 00" each paid for or purchased with funds
contributed jointly by the. Cperator and the Government, although title may be taken in
the name of the Operator, shall belong to the Operator and the Goverpment jointly,
in proportion to their respective contnbuuons -and upon the completion of the work ox
the termination of the contract shall be disposed of promptly by the Cperator for the
joint account of the Government and the Cperator, either by return to- the veador,. by .
sale to others, or purchase by the Operator at a price at least as hxgh as could other -
wise be obtained, as may appear to be for the best interest of the Government unleSS
the Government, in writing, waives its interest in any such item. If necessary to’ a.cm
complish such disposition, the Operator shall dismantle, sever from the land, an&
remmove any such item, the cost therecf to be for the Jomt account of the parties in'
proportion to their respective interests. If the Uperator, within 90 days after the

 receipt of written notice from the Government, fails, neglects, or refuses to dispose
of such property, the Government.may itself enter -upon the land, take possession of,
and remove and dispose of any such property as above provided.






OWNER'S CONSENT TO LIEN

WHEREAS, the undé¥signed,: as owner;; corowney, lesgor, or seller has an

interest in certain property in the State of !!;ah County of Sma Iz VAN
descrl‘b’e’d as follows fi” R EEVIER |

"'

which is th‘e Subject of a proposed explozranon pro;ee‘t comragt hez:ema.fter caued the i
"contract“’,‘ ‘between the United States: ofAm@mca herema,fter caned the “@overnment”
and 2/nu 2 e P I Lo e o . .

2 ASF SR

WHEREAS, under certain provzsmns of sald contract whxch are set forth on the "

reve¥'sé side hereof, ‘the Governirent. iksenititled te,a pgreentage. royalty on, productlon
. and to certain other rights and equities which do or may comfhet mth ox be adverse to
the interest of the unders:.gned in said property, :

'
4"\!{‘(

A

.‘...-'~ ;- . Cel e
= CerTEEE niniiens o deawy ocos b

PiCNOW! THEREFORE ihe'urxdeemgned, mwenszdera«tmn of sald contract and as an_
mducement te'the’ GQovernment to enter into the. same;: ur;dqrt;a,kes a.nd a,grees a.s follows

.1, The Government's equity in and right to dismantle, sever, take possessmn “of,
and rernov‘e g aispoee :of!facitities,: buildings,. fixtures, . equ1pment or other items as
provided" ih the dontract;/ or! any: ‘amendment . theveof; s;ball prevail over and be prlor
and superior to any conflicting or adverse rights of; the gmdersxgned a.nd the Governmenyt
1s authomzed to enter upon the 1a.nd for such purposes.

- TMENL RO T lnaD ettt e s e e .

- 2"*"’1‘0 ‘sectire the- payment toithe: Government o:f the perc:entage royalty on pro-
duction 3/‘p‘rdv1ded”50r “under the termns. of:said.exploration prpject contract or a.ny
amendmént’ the'r‘eofirwhmh doies’ not iincrease the; maximum;amaount of the Government'
claivn hbkse stated ot aliérithe prowvisiansifor. repayment,, there is hereby granted to
the Goveriltnent a lién upenthe land. herein describedand upon any. productlon of rmnerals
therefrom, until the royalty claim is fully paid in the amount. of the Government‘s contrl-
butlon, not in excess o£4¢/$ ‘ , or ten years have elapsed

from thé date of the contract

T

7 . - N . .
Sroedl ;:.;;‘:

travene or conflict with the hen, cla:.m or mghts of the Government under the pro-‘ n
visions of said contract, This agreement shall be binding upon the heirs, executors,
admmlstratoré successOrs, and a351gns of the.yndersigned, ;

{100
: '._’-u:.i’ PO M ey s |

Dated thls 15th  day of fune ,19 55

Bl cmyerindiog

sl el 1oy .
AP F RTINS s Ne I

e e wmedy oo mal o e -

4
-

v et venase

1/ Either'(a)y n‘xéert the’ legal desérlptlon of the landl, or. (b) stmke ou.t the words "as _ ":'
folléWs" dna’ isert “in'a Yease (or dontract, deed, or.ather documept) dat’ed o

and ‘décorded in book page i .. .. official records of said county” If (b) is used
the book'and page of recordation cannot be dispensed thh 1f the space, prov1ded 1s in-
suff1¢1ent use an Annex, and refer:to:the.Annex in the space, TS

Z/ Insert the name of the Operator as'it will'appear inthe exploratmn pro;ect conyract

3/ Muung or production from the’ land is not requlred and in the absence of productlon
there is. no obhgatlon to repay the Government ceo RN R

4/ Insert the maxxmum a.mount of 'the Government's contrlbutlon k





A RluLEVAN"JI‘ CONTRACT ~Rovzszoms ,
Repayment by Qpera,toro (a) ’If ‘at any. (tlm@ the Government consaders that.
a discovery or a development-ffom which- pr@ductiﬁn ‘may be made has resulted ffom
the exploratmn ‘work,” the @gvegmm&% e a,amy tizne ©ot L@m than six mamhs after .
the Cpetrator has rendered the- reqmred} final repoxt and’ fma,l accoum, may 80 @;@Em‘fy 8
in writing to.the Openr’a;fmr(a The‘@;érmflcamon shall describe. bfo@dﬁy op- mdmat@ th@ T = .
natur e.of the dxscevex*y’ ‘0% developmem En the event of; Such certahca{cﬁdn, any mmﬂa g\
mined or pmdxuced from the land’ de s@mbed in Artmle 2 within E.O%}ea?s ﬁr@m the date
of this ,contra@t, mcludlng any mi ‘ned oF produCe& befo:rfe the certlﬁcatmm sham be . - .
subc)ect 'ta.a. percentage royality wmch the Opera&or oxy Jils. suc‘ce§so‘r_ in, mfcere st §h@m S
pay ta the Govhbnment;” upoh the net smelter’ r@mx’ns ‘t?.de net concemratbr returns,..
or otHet Hot BiHounts realized {fffom the sale’or other. daspoamaon of: a.ny duch procﬁuctnom\
in whateved forsim cﬂisp@secl of, ﬁhciﬂidﬁmg ore) canc@ntra@es, or maﬁai uqmml the total: 5
amount contributed by the Governm@mt withbu& mterest, 1s fully repaw, or saz.d ILO o
years have ela.psed whmhevezr o«:cuK;S “first, as fonows .. b
,.:-_»- 4,:‘-‘. W L .
(1) One and one mhalf (1 1/2) percent, off a..ny ‘such net amoums n E m erécass @f
eight dollars (I$8 00 ) pex ton, I e T

I3

Y

(2) One and one -half: ((i 1/2)"percent\o,f any such net amounts, plu& one-half (1 /2)
percent such net amounts for- each a,ddmmnal Sull’ flﬁty cents Z{$Qb 5€) by which éuch met
amounts exceed. enght dollars (38 QO) per t@n,, (bﬁzt nost m excess of five. (5) percent of
such net amounts; oL W L S

wer LT &
) .~\ i %, : : O

(For mstamee The pexcent&ge royalty on a net aqumt of fnve doMars g$5 CO)‘;~
per ton, would be orié am,d one=half (1-1/2) percent; on a, net amoun’z of ‘ten doMars ‘

© {($10,00) per ton, three and one-half (3- 1/2% percem ) - LT s e \\
M 1" ;fx"t"’ : L4 : L . .

(b) As here used, “net smelﬁser retuwms” Mnet concentrator returns“
and "other net amounts realized ffom $he' sale or. other dzsposnlon“ mean gross: yevemne
from sales; or if not sold, the m@rket valuep,\xhe‘mrket value of the matgnal afﬁer AT -
it is mined in the form in whlch and the: piaqe whereoit is held, In the. case-of intes v
grated operations in which the matemal &8 not dlsposed of as such theese terms pean
what is or would be gross income from mining operatmns fer E,.@grcénta,ge depléﬁmn e e

purposes in income tax determination, . R b

Nyt

(c) To secure the pa,yment oﬁ’ 1fcs percenmge royalty, the ’chexnmem’
shall have and is hereby granted 2 lien updh the }and described in Az;‘ncle 2 and upon '
any production of minerals therefrom, until the royalty clalm ig~ extmguzshed by )lapse
of time or is fully paid. - e

(d) This article is not to be construed as imposing mg} Obiig&tiﬁﬁ“"(.m
on the Operator or the Operator's successor in interest to engage in any mining or ‘
production operations,

Title to and Disposition of Property, All facilities, buildings, fixtures, equip-
ment, or other items costing more than $50, 00 each, paid for or purchased with funds
contributed jointly by the Cperator and the Government, although title may be taken in
the name of the Operator, shall belong to the Operator and the Government jointly,
in proportion to their respective contributions, and upon the completion of the work ox
the termination of the contract shall be disposed of promptly by the Cperator for the
joint account of the Government and the Operator, either by return to the vendor, by
sale to others, or purchase by the Operator at a price at least as high as could other -
wise be obtained, as may appear to be for the best interest of the Government, unless
the Government, in writing, waives its interest in any such item, If necessary to ac-
complish such disposition, the Operator shall dismantle, sever from the land, and
remove any such item, the cost thereof to be for the joint account of the parties in
© proportion to their respective interests., If the Operator, within 90 days after the
receipt of written notice from the Government, fails, neglects, or refuses to dispose
of such property, the Government may itself enter upon the land, take possession of,
and remove and dispose of any such property as above provided.






OWNER'S CONSENT TO LIEN

WHEREAS the underszgned as owner, co-owner, lessor, or seller has an
z.nterest in certain property in-the State . of S St , County of T )

-Be scmbe’d as fol«?zpws,. 1/ _ T

O gy, el S, T e DRI A
whrch i the subject of ?. prOPOSed expkor,atxon progect contra,ct ‘hereéinafter caMed the
between the Umted ‘States, of A.me rwa. ’heremafter caned the !'@overnment“

"'_’,". e

héfeinaft-érfcal-Le.d; .th‘e "lOp‘erator!:!.; and. DRSS R

b vna., WHEREAS, under ¢értain: provzsmns of‘satd contract whzch are: set ﬁforth on the
réverse sideshereof, the Government is entitled to a- percentage royalty on productlon
and to certain other r1ghts and:equitips which do or may conflict with or be. adverse to
the interest of the undersrgned in said property‘ R

' : ' iL;
NOW THEREE’ORE the under mgned, in consxderation of gaid. contract: and as an

1nducement to: the Goverhment to ‘enfer. mto the same undertakes and a.grees as fol.lows.
A . o 'lJ.'";, °f IR

S, eogdigg e "
I, The Government's equlty in and rxght to dismantle, Sever take possession of,
and removeiand dlspose of facilities, bulldmgs, fixtures, equlpment or: other;. items as
provxded in:the. contract ‘or any-amendment thereof, shall preva’ﬂ ‘6ver and, be prior
and superior to any confhctmg or. adverse 'Fights of the under sxgned and the Government
is authorized to enter upon the'land for such‘*jpurpo:sses° e

RN
. I l

-1

2, TO sec;ure the payment to the Government of the percent’a,ge royalty on pro-.
ductmn 3/ promded for under the term,s of sazd explora,tmn project contract, or any
. cIazm here: stated or alter the promswns for repaymemt there is Hereby granted to _
the Government a hen upon ‘the: land herem ‘désétibed a.nd npon a.ny ‘production of mmera,ls
- therefrom, until the’ roydlty claim is fully pazd 1n the amount ozf the ‘Government's contrl—
bution, not in excess of4/$ .01, ten years have elapsed =
from the date of the contract T e T R g

NI
ERF SR

2

. :“'-‘ e, e
ol

(I

i13 The ,undersigned sha.ll comrmt no act nor assert any claim that ma,y con-
travene or conflict with’fhedien,: cla1m or rights of the Government under the pro-

. visions of said contract, This: agreement ‘'shall be. bmdmg upon the heirs, executors,
édtnmlstractors, successors, and assigns of the undermgned e

Dated thls . i&ﬂ

(Seal)

1/- E1ther (a) msert the legal descnptmn of the land or (b) strike out the words “as

' follows” and insert "1n a 1ease (or contract, deed, or other documrient) dated ‘
“and recorded in book Tpage official: records of said ‘county'’. If (b) is used,
‘the book and page of Tecordation. cannot be dispensed thh If the space provxded 1s in-

A ' suff1c1ent suse an Annex, and refer to the ‘Annex. in the space. Pl

, . 2/ Insert the name of the Operator as. 1t w111 appéar in the exploratlon project contract

3/Mm1ng or- productmn from ‘the -land is not requ1red and in the absence of productlon
there 1s ho obhgatlon to repay the Government SRR FYETPU AT

TV .

4/ Insert the max:.rnum amount of the Government's contr1butlon.1:_‘.;,’;‘





weie o (1) One and one=half (1- 51/2) percent of any. -such neﬁ: amounts not in excess‘,offi"‘
»;eight dolla.&»s ($8. 00 ) per ton, T -

RELEVANT CONTRACT PROVISICNS

. Repa.ymem: by Operatoz'g (a» If;,f t any time, the Government considers that
a discovery or a devel@pmem froid whﬁcﬁ proéfuqtlen may be made has resulted from

the exploratmn wbrk, the. @9@@2?%3' s mﬂs atty @ma@ not’ ‘later fghd)n six months aftet .
the Opera,tafe has *endered the fequmed fihal vepaft and fma,l é@tdouﬁi‘s may &#d @e;‘zéli’y

in welting to the- @peratord The ¢ertification sha; %de sc:fib@ %zoadﬁy or indidatl the
nature-of the discovery oz development, In the eveht' 61 sueh. CGftifncatzony idy tninetals
mined or prodiced from the 1&7@61 deséribed. in Article 2 within 10 years zfrom the date

of thzs contract, mc?ludmg any.. mﬂ ned or produced- befare the certzﬁcafcmn» shall be
subject to a pex'cemage royalty whichi the- Qperator or his successor in interest shall
pay to the Gavernmem fupon- the net smelter retirns, .the net concentrator returns,

or other net amounts reahzed $t6 the sale or other chsposxmon of any such production,.
in“whatever form dlsposed of, mcludmg oxE," c@neevntra.tes or metal, umﬂ the total
_amount contributed by the Government witheut: mtere s\zwn‘s fully repald or said 10
years have elap§ed whichever, Qccurs first, as folloWs: A )

Q .
LIRS LK

S ff ‘. v

). One a.nd emewha,l‘f {1-1/2) percent of any‘ su’ch ng:t ‘@mounts, plus one -half-{1/2}
percent such net a,mou,nts ior gach adﬂltmmﬁab £un fifty cents 4$0 50} by whach such net

. ., amounts exceed eight dollars ($8 00 per ’ton, lput not. in excess of five (5) percent of
W -“'.:, such net' &mountso |

i-‘ t .‘:.':,I':."‘i :_',-,. .
“' -.'»';- ')

(For mstance, I‘he péz@@@nta.ge roya,lty on a ne@ amount of: fwe dollars #$5,.C0)

J'f, .

- per ton;: would be one and ‘one shalf (1-172) ‘percent; on a net dinount of ten doil@rs

L "}':.

{$ILO fCO) per icon thx’ee and one«ha,lf (3-1:/2). percem ) G v P

E;» As he@e used het. smelter z‘eturms” "net concentrator returns'',
and “other net a@‘nounts realifzed from the- ’sale or other disposition'', mean gross yrevenue
~ from sales; or if not soldn the market vaime, the mirket value of the material after

------

it'is'minged in the form.in which and the" piac,e where it is held,- In, the case of inte-

. ugraﬁed operauons in, whmh the materisl ls"not dlSpGSte of as’'such; these terms sean
.wha;t isor would- be gross income from mmmg ‘opeiations for ‘pezﬂce@tage depletwn

.purpo ses in mcome tax determmatwna ;e
R I_: :""- ~,[‘,_ R B . R .
RN (c) '1‘0 sgcure ‘the pa,yment £y ﬁts pexcentage royalty, the Govez‘nmem
sha,M have and; i's hezeeby gxfa;nted a liew apon the 1adnd descmbed in, Artzcle 2 and upon
any productlon of minerals. thfe.fefrom untll the WOyalty clalm is extmgms'hed by lapse

of time or is fully pazdo TR

e v

g(d This artlcle is not to-be fconstru.ed as’ 1mppsmg any obhgatlom
on the Opera‘tor or the Operagtor 8§ successor ih’ mterest to engage m any mmmg or
production operatlonso Baedni, e T
Wi s LRSS I G i STy

Title to and Dis'po sition éf"P‘J"EOpef{'szf‘, Al fa.,cxhties ‘buildings, fixtures, equip-
ment, or other items costing more than, $50 00 eagch, pald for or purchased with funds
contmbutedl. jointly by the Cperator and the Government al&hough titlé' may be taken in
the name of the Cperator, shall belong to the Operator and: the Govermment jointly,

- in proportion to their respective contributions, and upon the completmn of the work ox

the termination of the contract shall be disposed of promptly by the Cperator for the
joint account of the Government and the Operator, either by return to the vendor, by
sale to others, or purchase by the Operator at a price at least as high as could,other -
wise be obtained, as may appear to be for the best interest of the Government, .unless
the Government, in writing, waives its interest in any such item. If necessary to ac-
complish such disposition, the Operator shall dismantle, sever from the land, and
remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the
receipt of written notice from the Government, fails, neglects, or refuses to dispose
of such property, the Government may itself enter upon the land, take possession of,
and remove and dispose of any such property as above provided.





OWNER'& CONSENT:TC! LiEN' VT

N

WHEREAS the undersmgned as, owner,.co=owner leésor; Qr sener has an . :E'_

interest ip gertain: proper‘ty m the Sicate of... Ugh , County of
descrlbed as‘ﬁouows “ x/ ST peg

161 QULEFTL R o : . S S

ool T

which is the supjeet of a propOSed explora,tlon pro;e\et contract, he:remafter caMe‘d the
"'contract', etweem t:he Um.ted States of Amermd heremafter called the: "@0Vernment"
and 2/ EREEE g : r

TR

mah ?z«atzﬁar man;um c;,, m e

‘;;"u‘-'-'{ ,'i’!: ok TR SR AR g

PSR L. S T ]
.,4,[).,..

hereinafter ca’lled the "Operator'; and

WHEREAS, undeg certain provmxons oi' sald contract which are seii forth on the. 4
reverse side hereof, the Government is entitled to a percentage royalty on: production
and to certain other rights and equities which do- ox@ may confﬁct with or. -ber adVerse to '

the mte;rest af the- under)sxgned in s,a,xd p;:operty, B

...xll FAARS r A ‘1."

.’”‘A. Coore, ST . ‘\'\

M v,'\

r W PRI ST

NOW THEREFORE the under51gned, in coxzs&deratmn of said contract and as an .
inducement to the Government to enter into the same, undertakes and agriees: a.s‘folloWS

. Lia i ety
e 5 K K cemtl AR
.0 frs sy oTan A

1. T}me Governrhlent s equlty m a.nd nght to dlsxhan‘tle, .sgver, ta,ke posisession of
and remove and .dispose: 26 f famhhes bulldmgs, f&xtures, equlpment .or other items as
provided in the contract, or any amendment thereof, shall prevail over and b# prior
~and superior to any conflicting or adverse rights.of the under51gned and the GoVernment

is a,uthorized. to .enter upori the land for .such. PUrposes e .-'.«_;J

we

. cangist ’ - ..-,;3';,..'..7: R :’.f)ii’i - e o
2. Tolsecure the payment; to the Government of the percentage royalty on- pro- f
duction 3/ prov:i.ded for undér the é rms of .said: explorauon progect coniract; con any'-+
amendment thereof which does not mcrease the maximum’ amount of the Government's
‘claim here stated,oxy.alter the p¥ovisions for repayment, there is hereby granted to

the Government a lien upon the land herein described and upon any productipn! of minerals

~therefrom, until the royalty clalm is full}’ paid in‘the arndunt 'of the Governmeént's’ COntrl-
trom the o ln}ﬁ;ﬁmss 0f4!7$ . R e T :".'.'.j', or ten Years ha.ve elapsed . : .
from the date o£ the: ccmtrat:t N e e
R BT .

3, The.undersz‘gned shall commit no act nor assert any, claim .that;mayicon-
travene or conflict with the lien, clalm or. rights:of the 60vernment undcr the: pro-

visions of said contzadti. - This agreement shall be binding tpon the heirs, executors;

administrators, syccessors,”dhd assigns of the unders1gned

Dated this' 33tk

L

1/ Either (a) 1nsert the legal destnptmn of the land or (b) strike, out the wor'ds “as

follows' and insert "in a lea’sé (or contract,, deed, or other document) dated
and recorded in book i « page off1c1a1 xrecords of sa1d county" L If (b) is used

the book and page of recordation cannot be dispensed with. If the space. provzded is: m— " .

RS RN

sufficient, use an Annex, and refer to the Annex in-the space. L
2/Insert the name of the Operator as it will appear m the exploratmn project contract

3/ Mmmg or production from the land is:not requlred and 1n the-absence o¢f productmn
there is no obligation to-fepay the Goverament." )

_‘_}/ Insert the maximum amount of the Government's contribution.





N

) Repayment byz- Operatoro (a) If, at any tlme, the Government con51ders that
a dnscovery or a development frem Which productwﬁ may ‘be ma.de ha,s resu?lt;ed fyfom

_ip. writing to the Operatorn, 'I‘he cer;tzfatatnon eham describe. broadly or m@lmaste the .

" nature of the dzscevery o:q deveiopmen‘t In the eventof ‘such ceﬂnﬁcatzomo any mmerale
4mm,ed@m ﬁro&uced from the land descmbed i Article 2 wzthm 10 yeazs from the date

" of* th&s gontract, mcludﬁng any. mined or produced, bef—ofe the certﬂ.ﬁcatmn, shall be

A su’bgect to a percentage royalty which the. Operato®‘or his successor in- mteree‘t ehaﬂl]l‘
pay to the Gavernment upon the net smelter returns, the: et concentrat@z’ returmeo

oF. other net amounts xeahzed from the saﬁke or oﬁhéf.‘glx:sposmmn of any such prméfuetnono

amount” éontributed by the ; Government W1thout mtere st, is: fuuy repmd or eaxd 10

years ha,ve elapsed whlchever occux’s fir st as i@llows
t 2 . oy R - \.~

P :

' :.M) One a.nd onemhalf (1 11/2) percent of any? such nem amoun‘ts not in excess of L

eight donazps 1$8. OO) per ton, g Y L I , R T

L S

(Z) One ahé, cme»ha,lf &1 21/2,) percemt of a.ny smch net amounts, plus one- half (1 /2)
percent such net dmounts for each additional full Lty cefits. {$0; 5C) by whxch such met
a.m@ums eg&ceed eﬁght dolla,re ($8 00) per ten but mmt m excess of five (5) percent of
such nét amomntsﬂ o ‘ : :

'\
n\~ L

(me mstanceg The percentaﬁge royalty on a met amount of five dollars, ($5 CO)
per fcon, ‘would be ong and one -half (1-1/2) pefeents: of a netiamount of ten dona,ffs :
($104 OO) per: tofi} three and onechalf (3-1/2) peﬁ’cemé RS .

(b) A8 hezfe ugeﬂa Tnet smelﬁeﬁ ;etur{ﬁs" o “net concentrator returns" -
and "other net aounts- ﬁealﬁzed ﬁz‘o&*ﬁ the sal& ot Wher dﬁsposﬂmn", mean gross reVenue
from sales; or if not sold,’ the market’ va.ium ‘the market ‘yalue of the materidl after
" it is mined ixn the form.in Whlch and the plaCe where it is held," “In the case of inte -
"grated operations in which the mateﬂal 1s not dxsposed of as such, thege terihs mean"
' what is or wauld- be gross’ ineome from mining operatlons for percentage depletmn
purposes m mcome tax detérmination, A :

‘_.| [N -‘«‘S . vr."-':.

I

(c) Io secure. the payment éﬁf 1ts pe@‘centage r,oyauy, the Govezenment
shall have and is hereby, gxanted a lien upon the land deet‘:ribed in Article 2 and upon
any production of minerals ‘?sherefrom, untll tlbe rbya,lty claim 15 eﬁ%mguxshed by lapse
of time or is fully paid, . .- -~ P

e e

(d) Thxs article is not to Be construed as. zmposmg any obhgatxon
on the Operator or the Operator's su,ccessor m mterest to engage m any -mining or
production operatzonso RS

Title to and Disposition of Property, All facilities, buildings, fixtures, equip-
ment, or other items costing more than $50. 00 each, paid for or purchased with funds
contributed jointly by the Cperator and the Government, although title may be taken in
the name of the Operator, shall belong to the Operator and the Government jointly,
in proportion to their respective contributions, and upon the completion of the work ox
the termination of the contract shall be disposed of promptly by the Cperator for the ‘
joint account of the Government and the Operator, either by return to the vendor, by’
sale to others, or purchase by the Operator at a price at least as high as could othexr - ~
wise be obtained, as may appear to be for the best interest of the Government, unless
the Government, in writing, waives its interest in any such item, If necessary to ac-
complish such disposition, the Operator shall dismantle, sever from the land, and
remove any such item, the cost therecf to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the
receipt of written notice from the Government, fails, neglects, or refuses to dispose
of such property, the Government may itself enter upon the land, take possession of,
and remove and dispose of any such property as above provided.






OWNER'S CONSENT TO LIEN

WHEREAS, thé tndérsigned; ‘a5 owrier, co-owner; lessor, or seller has an
mterest in certamﬁproperty in the State of wﬁ‘m ) County oi
b ORI P L < L. ' o o 3

S

B .;!J..‘a

re

3\:

; : ‘ﬁmParam‘ount#g 34 _{:gr g s

o b e . . . .
RO s 5 S P S R S e i

hereinafter c'a'llfé‘d' thl"e’ ""OP'era,‘tor'.‘f;,'é;nd“""‘;’i"' S S P G
B T LTS o S L e

. WHEREAS, under certam prov;smns of said contract which are set forth on the
Teverse side hereof ‘the ‘Government i Fhtitied to'd pe—’rcentage royalty ons productlon
and to certain other rights and equities which do or may ‘€onflict with or Be adversé'to’
the xnterest of the underszgned m saxd property, _, o

IS A 2 AN TP SN TL SR L Rt S
NO‘W THEREI‘ORE ‘thed £ ‘deréxgneé, in considex’*atmn of &aid Contractand as an
inducement to the Governrment to' entet infs the saite, uhidértakes: énd agrees aé follows:

‘‘‘‘‘‘‘

.,‘ BT EENS SR

‘ 1, The Government's equity in and right to dismantle, sever, take possession of,
and remove and dlspose of fac111t1es, bu’ildmgs ﬁxtur?es, ethpment or ‘othér items as
provided ifi the ¢ontract, or any amen&ment thereoﬁf bl g Al prevail o¥er afid be priox
and superior to any conflicting ‘ot ddveise rlghts ot thE* under sigiied; and the! Government

‘ '_.1.s_l‘e}1thor}z‘ed to enter“upon the land for such purpo ses, _

. y & ‘t td the" Goverdment ‘of the percenta:ge royalty‘ on’ pro-
ductmn 3/ prov1ded for under the terms of ! said exploratlon pI‘OJeCt contract or any
amendment thereof whxch does not 1hcrease the mamrnurn amoun‘t of the Government'

the Government a Tien upon “the Tand herdin de sc‘rl‘bed and upon any ‘prodiiction of‘mmerals
therefrom, until the royalty claim is fully paid’in the arhount of the Govefament's contri-
bu.tlon, not in_ excess of4/$ L ) , or ten years have elapsed

—r T r— . Do
AR MR B o

S A L SR PRI E ST SR Bt e
.;)1-','_-"{['? ‘-('!'.!‘ by :.x«.. g P i i IR 4 '-;'";f,". % A T TR o '. R S TS N L S ORI T LR T R
Y 3, The uhdersrgned shal,l'cornmlt 1o act' nor assert any claim ‘that may con-

travene or conflict with the lien, claim, or rights of the Gove¥nrhent ‘under the'pro-
}f,}smne of sa1d contract Th1s agreement shall be blndmg upon the heirs, executors,
’ successors, and a351gns of the under slgned ‘-;j

adrmmstrator s

CONRAETEic

Dated this

ety JO T S NN
GIupn @i

shrrenY ol b

1/ E1fher (a) 1pser’t the legal de scnptlon of the la‘nd oT’ (b) strike out the- wofds’“as
._:follows” and’ 1nsert ”m a 1ease (or ‘cBntract}’ "deed,” or othér ‘document)- dated )
‘:_jand recorded g.rn book page e off1c1a1 records of said’ county”’ If (b) s used,

;the book and page of recordatlon ‘cannot be dlspenSed w1th IE the space prov:.ded 1s in-
suff1c1ent use an Annex, ‘and refer to the Annex 1n the space. ' i :

2/ Insert the name of the Operator as it w111 appear in the exploratxon prOJect contract

o 3 Mmmg OF. productmn £rom the land 1s not requlred and in the absence of producnon
there is no.obligation.to repay the Government

St

4/ Insert the maximum:amount of'the Government's. contrlbutlon T R





B RLLEVANT CQNTRACT’ 'DR.@VISIONS

- Repayment by Opera‘toro (a) H,\ af’ any t1me, the Government consxdérs that

.a. dlscovery or a development from which" producthp.zmay be made has resulted fr@m

the exploration work, the Cxo%sez‘nm 2% any tiwve not latel’ ‘Han six months after”

the: Cperatoz hias rendered: the #equired final Teport ang,: final accoum m&y fele) cezzuﬁfy

in wr}tmg to the Ope*azc‘a.‘&:cn:o “The certzfxeatlon shall” describe bzmadly or m@maﬂke the s
nature of the, dlsﬁovery or deveiopmem In thé event of su‘ch @ertxﬁ’xcatigno any minerals
mined or. pﬁ\o&uqed from the land descmbed in Article’2 wmﬁhm 10’ yeaz’s from-the dafce

of thzs(\oontract, including' any mined or produced beiore tlhe cerfzxfz,catlon, sh&lﬂ be .
sub;ect, to a percen@@ge royalty- which the Operawr dx h&s &successor in ingerest shall
pay to the Government upoh the net sme‘lterwretuﬁhs the net concentz‘ator returmgp : o
or other net amounts. realized fromm the sale or othe¥ dispomtwn of aumy such pro@uﬁctmno o
in whatever form- dlspose& of, mcludmg\@reg concentra&tes, OF meml untll the totai T
amount comnbuted by the- Governmem without mtere st,, is ful]ly repaxd or sald 10

years have elapsed whxchever 0CCuUrs fxr st as folloWso I -

. o AN RREE - .
30 I 5

(1) One a.xad oné mha.lf (1- 1/2) percenfc of emy such ne& amounts not in excess of
eight dollars Q$8 00) per tom, ¢ 3 .

it R . Y - - o L
vl i -, D AN . N o

(2) One and one »half (1 JI/Z) per&:ent of any such nat a,mounts,, plus ene»halﬁ (1 /Z)
percent such net a,mou,nts for each addmwnal full SLifty cents {$0,6C) by whz,ch such net
arnounts exceed engh‘t doMars ($8¢00) per ton, Hut not in excess of. five (5) percem of
such net amou&nf;sD R A o \_ s -;:.~*‘._),.?, :

(For insta,zniée The per@entage royalty. orﬂ a net amount of fwe dollars ¢$50 co)
per ton, would be one and one-half (1- }l/a)fpezeceht -on a et amount of tem dollars
{$10, 00) per ton, three 4nd one ohalﬁ (3»1/2} percemo) : L

(b) As hetre gsed “ﬁet smelﬁ;\ex‘ returns"g "‘net cozicentm;tor retumns“
and 'other net amounts reahzed from the sa,le or: éther disposition', méan gqus @evenue
from sales; or if not sold, the tnarket value, the market value of the t’ci‘a‘ierrél aftér o
it is mined in the form in which and thg plaCe ‘where it 1s heid; In® thé case.oF {iite - u g
grated operations in whmh the. matermi is not disposed. of. as1 such \th@.ge ferms thean
what is or would be gross incomie from mihing o&per&tiohs for percetﬁﬁ:age depieﬁon
purposes in income tax determination, e RS , .

(c) To sacure the payment of 1ts percentage roya.&ty, the- Governmen‘@
shall have and is hereby granted a lien upon ‘the land describéd in Arxticle 2 and upon
any production of minerals therefrom, uptil the royalty claim is: ex&mgulshed by lapse
of tirne or is fully paid, : :

(d) This article is not to be construed as 1mposmg any o'bhgau@n
on the Operator or the Operator's successor in interest to engage in any mxmng or |
production operations,

Title to and Disposition of Property, All facilities, buildings, fixtures, equip-
ment, or other items costing more than $50. 00 each, paid for or purchased with funds
contributed jointly by the Cperator and the Government, although title may be taken in
the name of the Operator, shall belong to the Operator and the Government jointly,
in proportion to their respective contributions, and upon the completion of the work or
the termination of the contract shall be disposed of promptly by the Operatow for the
joint account of the Government and the Operator, either by return to the vendor, by
sale to others, or purchase by the Operator at a price at least as high as could other -
wise be obtained, as may appear to be for the best interest of the Government, unless
the Government, in writing, waives its interest in any such item. If necessary to ac-
complish such disposition, the Operator shall dismantle, sever from the land, and
remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Cperator, within 90 days after the
receipt of written notice from the Government, fails, neglects, or refuses to dispose
of such property, the Government may itself enter upon the land, take possession of,
and remove and dispose of any such property as above provided.






~ UNITED STATES C/
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION SEP 2 6 1955

224 New Customhouse o
Demver 2, Colorado Septeiber 20, 1955

Memorandum '

To£ Chairmen of the Operati.ng Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III
Subject: Docket DMEA 3648 (Uranium), Contract Idm-EBLL,

Utah Premier Uranium Company, San Juan County, Utah.

Enclosed are the Government's, Division, and Docket
copies of the Rescission Agreement that have been signed by the
Operator as requested by your letter dated August 25, 1955. Other
copies have been distributed in the usual manner.

\Dmﬁr\ﬂm

W M. Traver
Enclosures





" Surname copy

/‘. S ’ At
- UNITED STATES .
DEPARTMENT OF THE lNTERlOR?

_ WASHINGTON 25, D C. 9

. g “AUG25;1955

T Mre We ¥ Traver o ' :
Baseutive Officer =

mmm,a@gmm

. mmmmmx
‘3m2,m

- Ru: Docket Ho, THFA=36)8 (t!mﬂm)
' Cemtract Ho. Idm-ESHY
" Hah Prewier Crowp

San Juan Coonty, Uteh

"j;mrx* %\‘r. Travers o

mc}meam tmwiglmmriwmm of an agreensnt
mmmﬂw capiioned eartreaet hefore axy actions have heen teken
or eorts inowrrsd thereunder. Also, encloeed are two coples of &

telepgran, received memt w, from **xu mchml!. Bennion, which :h

self-explonatory. ,

, nmmm*rmommmnm:me, ) ycmhnw
Mo, Rennlon, Pvecident of Ttah Premisy Urandom Comeny, sigm the
wmmmwmm, mmmmmmm

mm.

‘ SMI;? vorre,

George C. Se!fr.dge‘
' am, Operating amemw

Em!mu . 'FWMurphy/gla

o - 8-23-55-. : ' '
oot mxm;mam - _cc to: Admr.'s Read:mg Flle_
. mmm&&& o Operau:mg Cormittee =
Docket .
L - Messrs. JECrawford Fm. 3641 -
APOVEDE - - - , S , THK:Lllsgaard, Rm. 5220
: ' ' JOHost Rm. 210, G
/8/ Robert W Geélion _ M o Codgs7(e)g’ _ 3210, GSA
m, Tareen nf!&lm \;- i M. Hurphy
1hor H. Knlsgaa,i'd .

DEFENSE MINERALS EXPLORATION ADMINISTRATION L WM





- Surname copy ‘%‘%“ A
UNITED STATES '

DEPARTMENT OF THE IN¥ERA :

Phocs ~ or
" DEFENSE MINERALS EXPLORATION ADMI wm;g hmd te the
1 WASHINGTON 25, D. C. gﬁm of e wcyo)

W !. m mmm‘ : ) i ‘
VAR m’m AN C0, - - TED cope
16 CONT: ¥ HTAL BATK BUXIDING - -

‘ S&ﬂ TARE Cn'f AR L :

_ m Am ﬂm RE’(&!‘MI"G cam M mmn!
| m—sssa UTAN PRAUIER OMOP, SAN JOKN COUNTY, URIR. AN ACERSRT
| ECTHDING THID COMTACT STOED BY EE OV VTIL I8 PORWARIED -
natmn m I(Mi STORT mc ,

oot Nathan Weehsler, Atterney

- Utah Premier Uranium Company
1010 Vermont Avenue, N. Wo
Washington, D. Ce

| Confirmation to Utah Premier Uranim ot .

AWMurphy/gla
..22..55 : : ' : L
cc tos Admr.'s Readlng I‘:Lle S
Docket - - o S
Messrs. JECrawford, Rm. 36)41- L SO
’ THKiilsgaard, Rme 5221 - ’ ce ST
- JOHosted, -Rme 3210, GSA o
Code 700 .
.. Mr. Murphy : .
»DMEA Field Team, Reglon III (2)
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CLASS OF SERVICE

This is a full-rate
Telegram or Cable.
?am unless its de-
erred character is in-

DL=Day Letter

NL=Night Letter

dicated by a suitable
symbol above or pre-
ceding the address,

LT=Intl Letter Telegram

VLT=Int'l Victory Ltr.

The filing time shown in the date line on belegrams a.nd day letters is STAR\DG”W < or igin. Time of receipt is STAN DARD TIME at point of destination
/

L0A445 Ly358 - TR
L SLB536 LONG NL PD AR=SALT LAKE CITY UTAH 19=

C 0 MITTENDORF, ADMINISTRATOR UNITED STATES

'DEPT OF INTERIOR= DEFENSE MINERALS EXPLORATIONS\
| ADMIN]STRATION WASHDC=

UTAH PREMIER URANIUM COMPANY RESPECTFULLY REQUESTS
RELEASE FROM GOVERNMENT LOAN DOCKET NUMBER pDMEA- -3648
UTAH PREMIER GROUP SAN JUAN COUNTY UTAH PHILLIPS
- PETROLEUM COMPANY HAS OFFERED TO DRILL A MINIMUM OF

20,000 FEET ON OUR PROPERTY BY DECEMBER 31.0F THIS YEAR
WITH AN ADDITIONAL 25,000 FEET \F_FINDINGS WARRANT SUCH
NO GOVERNMENT DLSEEE§EMENT$ HAVE BEEN MADE TO OUR

COMPANY T0 DATE NEGOTIATIONS FOR THIS LARGE SCALE
EXPLORATION AND DEVELORMENT OF OUR PROPERTY ARE PENDING -

'THIS RELEASE PLEASE CONSlDER THIS WIRE AS YOUR

_AUTHORITY TO RELEASE us FROM OUR GOVERNMENT LOAN KINDLY

NOTIFY US BY RETURN WIRE OF YOUR DECISION IMMEDIATELY;
RESPECTFULLY‘

RICHARD Y BENNION PRES UTAH PREMIER URANIUN oo

AUG O 1R

- DMEA=3648 20,000 31 25, 0o, .

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE






. UNITED STATES RECET,
- DEPARTMENT OF THE INTERIOR D

~ DEFENSE MINERALS EXPLORATION ADMINISTRATION ULg 7 1955
' WASHINGTON 25, D. C.

224 New Custombouse o L . S
Dover, Colaredo © - July 25, 1955

Y}Mrandm : |
| To: T A. Christensen e -
!’m Rxecutive Ot.tit:er,- m 'mm Teonm, ‘Begién Iz
, Subject: DMRA 36%, Comtract Tde-EOK {Uranium), Utah Promier
o ‘ vranim Cmpam', Sen Juan emmty, Utah .

Attached ,:lease f:md the Finance Offiece copy of the subject
wntmt, Wﬁmmmmmomammrmmwm
Operator on July 18, 195 .

E m contmct htaa Jtﬁy 18, 1955 is in etfect.

\m

e K ’I‘mvcr

m:dja |

ces Sub,ject -
“Chron
Ch.0Op. Comn. (2) -
Harshman ) w/copy
Shaw (2) ) . of
Hasler " econtract
Townsend - :






. A UN[TED STATES
DEPARTMENT OF THE lNTER[OR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION | .REC

Q’V& ‘.1‘-

_ WASHlNGTON 25,D.C.

~ ' . ‘JUL 27
224 New Customhouse - | 1955
Denver,Coloredo T j SR July 25, 1955

Utah Prenier ﬂranim cmpany
516 Centinentsl Bawk Building
Salt Iake c‘ity, Utah .

Re: Docket DMEA 648 (lh'o.nium)
Contraet Idmw-ESk)
Sen Juan C«aunty, Utah

’ _ eentlmn.

: . !‘cm were rurnished wﬂ;h the Operator's copy of the referenced
: l!xplmtion Projeet Contract on July 18, 1955 by MA Aw,nintrator
(:0 0- ni’ttemf, Mimalh Dc C. . .

‘ - Enclosed hemvith are six copies of Fm !w-loh emator'-
mntm Report amd Vouchar" snd six copies of Form ﬂ-lOkA, "Operator's
Unit Cost and Progrese Report’. At the completion of the first calendar
- month of operation and wonthly thereafter ,;eru are required to submit five
copies of the forms to Mr. John F. Shew, U. S. Bureau of Mines, Room 137,
. Building 20, Denver Federal Center, Demrcr 2, coloraa.o. The  sixth form
is tor your records. o ' ‘

. : Flease note that the mntbly report requires a mmtive report
whieh should be accompanied by maps or sketches. Phe narrative report 4
must be signed by the operator. The monthly report will not be processed
for payment unless accompenied by a narrative report. Additional copies
of It’oru m-:wk and MF-10ka will be forwa.tded to you as required.

. For yeur information and in reply to mny questions thet have
: 'been asked, after Forms MP-10i and MF-10kA are received, en engineer will
cheek yrogress end approve your accounts, after which it will be gent to
the Regionsl Office, Regiom IIY, U. $. Bureau of Mines, 224 ¥ew Custom-
house, Denver 2, Colorado, for auditing and vouchering. If the report is
~ in order, a cheek will be issued by the Treasury Department for the Govern- -
 ment's portion of the costs. If you bave any difficulty in completing )
. these forms and the reports, please call om Mr. Shaw or this office for
assistance. Two engineers have been statietied st Grand Jynction in the
Y. 5. Geological Survey building amd are available for conmsultation with
Tegard to operating snd reporting procedure. It is suggested that you
centset ¥r. M. E. S;labury at telephene nusber 3000, Extmion 287. o





v-an

In the matter of your claim for reimbursement of Adrilling costs,
reinbursement 40 you under the terms of the contract will be on the basis
of a hole or holes campleted to the objective, therefore your mnthly report
should include only such holes thst are mum

- Under the pravisiam of the eontract the unit cost eattbliabed
for esch item of work unler Cstegory (1) for all stages are allowable
maximas upit costs which cannot be exceedsad. The actual cost of each
item of work under Category (1) must be documented in conformance with
the instructioms in the next to the last parsgraph om the revarse zide
- of Porm NF-10k. %he actusl cost up to the allowsble maximum unit cost
estabiisbed, snd as supported Dy the documentation, will De the basis for
reiabursement to you under the terms of the contract.

When ftage I bas been completed, you should reguest approval from
this office of the work you propose to perform undsr the next steage. Your
roquest for the work spprovel must ke in sextuplioste, complete with a map
showing the loecation of the hales drilled under Btage I, the proposed
Joeation of holes to be drilled under Stage II and the resuits of the work
performed under 8tage I, including assay returns and any other pertinent
data which will be of value to the Government in évaluating the work
performed under Stags 3. The same applies to Btege III after completion
‘of Stage IX. You should anticipate s suspersion of operations between
stages of work to emmble the Government geclogist end engineer to evaluate
the results of the work parformed and weke their reeomndatiamtoma
office relative to the additional work you proposs.

To eliminate as mueh delay as possible, if that 1 of serious
considaration, you should expedite forwarding of the results of the work
completed and your request rormmvamm‘aapmmotm sdditional
work you propose.

Pleld representatives of the Jovarzment are not m‘bborized to
apprave any changes in the work progran or contrect provisions. Such
approval csu only be given by the Weshington Office, IMEA or the DMEA
 Pield Teanm, Begion IXI, which is comgrdsed of E. N. Harshman, U. S.
Goologiml Survey mewber, snd ¥. M. PTraver, U. 8. Bureau of Mives member.

!o oral statement of any person M m&m or otherwise affect
tba ‘terms or conditions of this contract.

It is s re@alatm tbat reisbursement for the cost of the work.
sccomplished prior to the dste of the contract will not be allowed. It
is aleo & requirement that you notlify this office in writing the date work
actually commences under the contract, with 8 eopy of your letter to Mr.
mv ©

L ' Yery tryly yours,
"WMP:dJja . \,&) '
Harshman

ce:  Subject ,
Chron ' Amend.File ¥. X. Tre |
Chman . Op. Conm. (2)\/ Hasler !mq’oive Officer,. m
!no.}.wn*e . Shaw(2) = ¥ield Tesm, Reglon III

Townsend





~ UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

¥re 1o Mo mwr : o _JUL 18 ]955
Executive Officer '

IMCA Pield Tear, Region TIX

22l Tew Gusm&eaae Building

Lenver 2, Colorado

Nes Dockst fo. PTA=348 (Uranium)
Utah Premior Ursnium Corpany
Utah Premier Croup
San Juan County; Utah

Dear I 'I‘rawm

Inclozed for c%mtributim and ackﬁniatmtion are the
emcuted copies (Field Team and Finance Officer) of a contract
between the Covermment and Utsh Premier Uraniym Comany. Also
. enclosed are conies of & memorandum from Te He Killspaard, dated
June 3, 1955, member of the Uranium Commodity Committes.

The £ield exaniners x«eccmmaed a contract to explore
the subject propertys. Hovever, the Field Team did nobt coneur in
this recorrendation. »

A meeting was held in Vashington to dircuss the feasie
pility of grsntingr & contract to eyplors the subjeet properiy.
The resvits of this rweting are recorded in tr. Kitlegaard's memo=
rancune Thies remorandum alsé recommeénds corbining the Ctage I and
IT work propoced by the field evariners. e coneur in Mr.
'iiimgaami's recormendations,

Other 4hen the above change, the subject contract follows
the field ezaniners' recomendationg. Thervefare, to expedite the

finalizing of this application, the contract hes been executed here,

without being transmitted throuch the Pield Tean, since the repre~
esendative of the corpany vho is avthordred %o fdin the cantract is
stationed in lashington. '

Sincercly yours,

GeQFge C. Seﬁfr?dgf@

nclosures : Ghadmm, Goorating covmwesé@
T e Code 700. - -
APPTOTED: ' ?%%?hy/ gla E Mr Jurphy
. /s/ Robert W. Geeh cc to: Admr.'s Beading File
DEY'y Turean of Mincs ‘ Operating Committee
Thor H. Kiilsgaard Docket<

Q@Messrs. J. Ee Crawford, Rme 36h1

mer, Cﬁ&om "urvay e 5k %%é sgaa%, %;31052%%‘&





|+ Messrse J. E, Crawford, Rm. 3641

) & 0w

. A "VUNITE»D: STATES - Surnalne /cOpy .
" DEPARTMENT OF THE INTERIOR ZW?’

- DEFENSE ‘MINERALS EXPLORATION ADMINISTRATION | -
“ . WASHINGTON 25,D.C. | :
‘ - JuL1si19ss . N Y 2 '

Mr. Nathan Wechsler, Attorney R ot
Utah Premier Uranium Company = = I . : .
1010 Vermont Avenue, N. We
-Washington, De Ce

'Re:s Dockst No. DMEA-36L8 (Uraniwm) .
Uteb Premier Group ,
San_Juan County, Utah

Dear Mr. Wechslers. '

S " The Operator's oxecuted copy of & contract to explore the
captionad property is handed to you herewith, Prior {0 commencing
work, you are requested to contact Mr. W. M. Traver, Executive
Officer, DMEA Field Team, Region III, 22); Rew Customhouse Building,

. Denver 2, Colerado. Mr. Traver will instruct you in the reporting
procedures and other requirements a8 are set forth in the contract.

| | }} | ' © Sineerely yours, .

.. c ) 7,
' C.O.Mittendor? [ _J .
o . \/ -
© Administrator

=

PMurphy/gla - -
7-=8-55 . A
cc tos Adm'.'s'/f{eading_ File
Dockety/
T. He Kiilsgaard, Rm, 522 = -
Jo O, Hosted, Rm. 3210, GSA -
Code 700 :
" Mr, Murphy o
IMEA Field Team, Region IIT (2) .
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UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

JUN 291955 -
Memorandumvy )
To: The Administrator, DMEA
‘ ‘ Attention: Mr. E. W. Ellis
From: Acting Assistant Solicitor, Defense Minerals

Subject: Docket No. DMEA-3648, Utah Premier Uranium Co.
‘ (Uranium) _

Pursuant‘to Mr. Murphy's memorandum of June 21,
we have drafted the attached contract. ‘

It is noted that included among the latest docu-
ments submitted by the applicant concerning its interest
in the land is an Owner's Consent to Lien of the Apache
Uranium Corporation. There are no papers in the docket
that indicate Apache has any interest in the land and we
understand from Mr. Murphy that while Apache at an earller
date was negotiating for an interest in the land, 1t does

not have any presqubinterggt therein or the right to

e

obtain one.

The "Owner's Consent to Lien" of Patterson et
al., attached to the contract, refers to land described
in an Annex I attached to the Consent. However, no Annex
I is_attached. Therefore, prior to execution of the con-
tract, a new Consent to Lien should be required, on the
1atestw§orm, to replace the present one.™

"

e ' A
MoFe: Mo 8.2, 25 He%%%

peverees gng aibeted, For~J. \L. Hofflund
Tty £ T35~ Acting Assistant Solicitor

%

e

Defense Mineral

Attachments





 UNITED STATES
DEPARTMENT OF THE INTERIOR

" OFFICE OF THE SOLICITOR
WASHINGTON 25,D.C.’

3 JUN 291955
Memorandum

for - The Ammiimtox', DMEA .

!kenz | Aat&ns»Lnuiit;nt Bolicitor, Defenne Minerals
Bubjestt %@ﬁkﬂ% No. DMEA-3648, Utah Premier Urenium Co.
- Urantum). - a

, Pursusnt to Mr. Nurphy's memorandum of June 81,
we have drafted the attashed contrsot, | |

It is noted that inscluded smong the latest docu-
ments submitted dy the applicant concerning its interest
in the land is an Owner's Consent %o Lien of the Apache
Uranium Covporvetion. There ars no papers in the docket
that indicate Apasche has any interest in the land and we
understand from Mr. Warphy t while Apache at an @ariier
date was negotisting for an interest in the land, 1t does
ngg‘ggvt any pressnt intersst therein or the right to

A . The "Owner's Consent to Lien" of Patterson et
al., attached to the centract, refers te land described
in &n Annex I attashed te the Consent. Hewever, no Annex
I is attached. Therefore, prier te sxscution of the oon-
 tract, & new Consent to Lien should be required, on the

latest foerm, %o replace the present one. , , o

Henxy €. Rubin

Por J. L. Hofflund :
Acting Assistant Solicitor
Defenses Ninersls

Attnchucntd‘





UNITED STATES
DEPARTMENT OF THE INTERIOR |
'~ BUREAU OF MINES i
WASHINGTON 25, D. C. o

May 20, 1955

Y
Memorandum

To: Ernest William Ellis, DMEA Member
Uranium Commodity Committee, Room A4L5 .

From:  Jom E. Crawford, Bureau of Mines ﬁember
Uraniue Ccomoedity Commitiee b

Subject: Heport of Examination, DMEA Docket 3648 (Uranium), Utah
Premier Uranium Company, (Utah Premier group), Samn Juan
County, Utah

_ I have reviewed the Field Team report of examimation of
the Utah Premier group of claims, Utah Premier Uranium Company,
DHEA Docket 3648. Mr. Joseph O, Hosted, Washingten representative
of the Atomic Energy Commission,alse studied the report and we have

discussed it together.

Mr. Hosted and I mgrec with the Field Tean that there
appears to be insufficient evidence of significant targets to warrant
granting an exploratiomn contract to the Utah Premier Company.

Wo concur that the application of this organization be de-
nied without prejudice. : : '

The report has been forwarded to the Chief, Division of
Minerals, in accord with the routing slip attached theretq.

Jphn E. Crawford





’ ¢

UNITED STATES
DEPARTMENT OF THE INTERIOR - ey |
BUREAU OF MINES ‘ ST
WASHINGTON 25, D. C. R I

Hay 20, 1955

 Memorandum

To: - Ernest William Ellis, DMEA Member
Uraniuve Commodity Coumittee, Room 445

From: John K. Crawford, Burean of Mines Kember

Uranium Commodity Committaee "
Subject: Beport of Examination, DMEA Docket 3648 (Uranium), Utah
Premier Uranium Company, (Utah Premier group), Sam Juan

I have reviewed the Field Team report of examination of
the Utah Premier group of claims, Utah Premier Uranium Company,
DMEA Docket 3648, Mr. Joseph O. Hosted, Washington representative
of the Atomic Energy Commission,also studied the report and we have
discussed it together. , '

Mr. Hosted and I agree with the Field Team that there
&ppears to be Insufficient svidence of significant targets to warrant

granting an exploration contract to the Utah Premier Company.

We concur that the application of this organisation be de-
nis«l without prejudice. ‘

The report has been forwarded to the Chisf, Division of
Minerals, in secord with the routing slip attached thersto.

dohn B. Crawford





UNITED STATES

DEPARTMENT OF THE INTERIOR
o OFFICE OF THE SOLICITOR
. WASHINGTON 25, D. C.. ‘

JUN 29 1955

Tor - The Administrater, DMEA x
R : . Attentiont Mr. . ¥, Kllis

Prom: Aetm nmm; mics._tgx', Defense Minerals
Subjects Docket No. DNEA-3548, Utah Premier Urenium Co,
- (Urantum) . ' » » ~

. Pursusnt te Mr. Murphy's msmorsndum of June 21,
we have drafted the sttached contraot, I

, It is noted that included among the latest docu-
. ments submittsd by the appliocant sonoerning its interest
in the land is an Owner's Sonsent to Lien of the Apache
Uraniwm Corperation. There are no papers in the dooket _
“that indioste Apashe has any interest in the land and we ,
wnderstand from Mr. Murphy that while Apacshe at an lier
date was negotiating for sn interest in the land, does
, u:t have any pressnt interest therein or the right to
. obtain ons. - '

. : The "Owaer's Consent to Lien" of Pattersen et
‘al., sttached to the contrset,’ refers to land deseoribed
in An Anpex X attashed to the Consent. However, no Amwx

I is attached. Therefore, prior to sascutiocn of the ocon~ .

traot, & new Consent to Lien should be regquired, on the
~ 1latest form, to replsce the presant one. ,

/S/nenry €. Rubin’
Por J. L. Hofflund
Acting Assistant Solicitor
_ o Defonine Minerals |
- Attashments
HCRubin/emd : S
Copy to:/DMEA Docket
. Solicitor's Docket
E. W. Ellis .
J. L. Hofflund

“H. €. Rubin- .
chron. S
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- ’ Sunaze 700

DEFENSE MINERALS EXPLORATION ADMlNlSTRATION ’
WASHINGTON 25,D. C

_.qune 21 ’ 1955

xenoran&m‘/ » ‘
Cfor imxng mmm smemr, mm "

From: ¥, M. mrptv. Kining wzmor
- Rare and Hucdlanwm ¥etals mvui«m

L Subjest: Pro:pouod Oontrmt - :
S Dtah Premier Uranium Company
_ Docket Ho. IMEA~3648 (Uranium)
_ Utah Premier clalm groups -
San Juan Couwnty, URah

. This dooket was ufo:rred to your offics on hm honver. the
a.ypneation as subnitted, lacked ossential lega) d“wntn in regard to
the property rights. The dockst was returnecd to this Division, with

.. your memorandum, utod June 6, dauuing the papers required.

. ' "ithe Appl&mt has mow submitted thil additional &n.ta. (noe
" note in file) If you find the pepers in ordsr, will you kindly pre~

pars a lcnga-fotl mtmet/\vlth the attached d.mft. =

/‘f? 4 c’&/ﬂi/f&c“

I 3 H.v&m‘pb,r

Attachrents -

FMuphy :am
cc to: - Docket
. Code 700.
. :Mr. Murphy

. UNITED STATES =~ : é)ﬁ
DEPARTMENT OF THE INTERIOR -





SWZAN | UNITED STATES

DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

JUN -6 150

va

Memorandum
To: The Administrator, DMEA
' Attention: E, W, Ellis
From: - Acting Assistant Solicitor, Defense Minerals

Subject: Docket No. DMEA-3648 (Uranium), Utah Premier
Uranium Company, Utah Premier claim groups,
San Juan County, Utah

In connection with the request in Mr. Murphy's
- memorandum dated June 2 to prepare a contract covering the
subject project, we have reviewed the property holdings of
the applicant as disdosed in the docket.

The applicant's interest in the land referred to
in Annex I appears to us to be as follows:

1. In an agreement executed November 4, 1953, G. O.
Patterson, John L, Ballou, and John B. Marshall granted to
H. Evan Roberts the exclusive right to mine, "whether by a
direct lease from the Atomic Energy Commission or whether
by a lease from the Atomic Energy Commission to the first
parties which is assigned . . . The agreement recites
that it is subject to prior Government oil and gas leases
and the rights of Rod P. Dixon or his assignees under an
agreement dated September 14, 1953, as amended October 6,
1953. The agreement also provides that the grantors will
do anything necessary, including transfer of title to
Roberts or his assignee subject to the material conditions
of the agreement if necessary. In addition to the claims
listed in this agreement the lessors undertook to convey
any later acquired claims "within the outer perimeter of
sald mining property herein specifically referred to."

In an addendum to this agreement Rod P, Dixon
and his Assignees apparently waived their interests in_the
. agreements with Dixon referred to above, probably for some

consideration which does not appear on the face of the docu-
ment,





@y

2. In an agreement dated September 25, 1954, H. Evan
Roberts granted an option to Richard Y. Bennion, Richard L.
Warner, Don W. Mulliner, Keith C. Brown, Gordon F, Jensen,
Adam M. Duncan, and John C. Sharp to acquire an undivided
85 percent of his interest in certain of the claims listed
in the agreement. '

The option agreement required that a corporation
be organized prior to September 29, 1954, and that if so,
an agreement would be entered into with that corporation
concerning mining of the claims above mentioned.

3. In an agreement dated September 28, 1954, executed
pursuant to the agreement discussed in paragraph 2 above, the
applicant (corporation) agreed to buy Roberts 85-percent
interest in claims therein listed which are subject of the
proposed contract for the subject project. Roberts has re-
tained a 15-percent interest in the mining agreement with
Patterson.

This agreement recites that it is subject to a
prior (date unknown) agreement with Republic Uranium Company
in certain listed claims at least one of which, the Brigham
Tea No. 6, is the subject of this subject proposed contract.

The agreement also provides for payment of an over-
riding royalty to a Grant H. Bagley or some other person
designated by Roberts as Trustee, the beneficiary of the
trust not belng disclosed.(The Trust might be for the benefit
of Rod P. Dixon and assignees who waived their interests.

See paragraph 1 above. However, this is only a surmise,)

The docket contains an Owner's Consent to Lien
executed by the landowners; and a Subordination Agreement
executed by Roberts.

COMMENTS
From our review of the matter,vit seems to us that:
a. The basic Patterson et al. lease of November 4, 1953,

would seem to grant the landowners rights in an AEC lease
when acquired. Therefore, it seems to us that if such a lease





was granted, we should be furnished a c3y of 1t. If 1t was
not granted, and the landowners validated their locations
pursuant to Public Law 585, a new lease is required includ-
ing the latest recording data.

b. We do not have any recording data for the claims
located subsequent to the date of the Patterson lease (the .
outer perimeter claims).

¢c. Assuming that the question of the basic lease is ,
resolved, if Mr. Roberts retains an interest in the lease- e
hold as he has done in the present agreement with the appli- 1
cant, we would require his Consent to Lien as well as the \
Subordination Agreement which he has already executed. -

A _“Z,
d. As the Brigham Tea No. 6 claim is subject to a ﬁ‘ﬁffw-
v

prior agreement between Roberts and Republic Uranium Company, “.
the claim should either be deleted from the subject project i
or the rights thereto acquired by the applicant and evidence ~
thereof furnished to the Government. It is not now properly

the subject of an exploration contract. &
S S
e. A Subordination Agreement 1s required from the TA&»gﬂ”
beneficiaries of the trust referred to above, if théy are 0&

different from parties who have already signed a Consent to

‘Lien or Subordination Agreement.

As the questions concerning the applicant's
interest in the land are complex and as there are several
substantial matters to be clarified, we have not prepared \
a contract as requested and are returning the docket herewith T
until these matters are clarified.

/:é. 2. Rubin

For J. L. Hofflund
Acting Assistant Solicitor,
Defense Minerals

Attachment

~

e e
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. UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25,.D. C.

Jupe 22, 1955
v
Memorandum?/
To: Acting Assistant Solicitor, DMEA
From: 'F. M, Marphy, Mining Engineer

- Rare and Miscellaneous Metals Division

Subject: Proposed Contract
Utah Premier Uranium Company
Docket No, DMEA-36L8 (Uranium)
Utah Premier claim groups
San Juan County, Utah

Will you kindly prepare a long=-form contract with the subject
applicant in accordance with the attached draft,.

Please note our letter, dated May 23, for the applicant re-
questing various documents. Mr. Wechsler, has submitted 3 signed copies
of the Owner's Consent to Lien, and advised this office, during an inter-
view that he would submit the other documents as soon as possible,

—
Fred M, Murphy _
Attachment ' ‘ {

RECEIVED
N 295

GENERAL COUNSEL
DEFENSE MINERALS

5
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. . : . ‘ . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

RECEIVED
June 3, 1955
JUN = 6 1955
MEmorandumV/
To: E. W. Ellis, Defense Minerals Exploration Administration
From: T. H. Kiilsgaard, U. S. Geoiogical Survey )

Subject: Review of Field Team reports, DMEA Docket 3648 (Uranium),
Utah Premier Co., San Juan Co., Utah, and DMEA Docket 35L5,
Republic Uranium Company, San Juan Co., Utah

Field examiners have recommended a contract for the cited
property but the Fleld Team has not concurred and have instead recom-
mended denial. The Fleld Team based their denial largely on the fact
that the ad301n1ng Republic property (DMEA Docket 3545) had been
recommended for denial by field examiners; therefore, in an effort to
be consistent, the Field Team believed the Premier property also should
be denied. On the other hand, field examiners recommended the Premier
for spproval solely on the fact that this property had a small outcrop
of ore, whereas the Republic did not.

After reading all information available on both the Republic
and Premier properties the writer asked for a policy decision from
DMEA as to further processing of these applications, this request being
based on the fact that the adjoining properties were more or less in .
the center of the Big Indian uranium district and that a decision
affecting one should also affect the other. At the subsequent policy .
meeting attended by Frank Johnson, George Selfridge, and Fred Murphy
of DMEA, and the writer it was decided that because of the geographical
and geological location both properties should be judged together. The
writer recommended approval of a contract on the Premier property, but
of a project not broken into as many stages as proposed by the field
examiners. This opinion was shared by the other members present. At
the meeting it was also learned the Republic Company had asked that
action on their application be w1thheld pendlng their obtaining further
information from work now in progress. This, of course, momentarily
erased the problem and it is now hoped that proposed work on the
Premier will give results that will be of use in further evaluating
the Republic, if and when further processing of that application is
requested.





Although exploration of the Premier property has been recom-
mended, the initial _part of the project proposed by the field examiners
does not appear to be too practical. In the first place it would be
difficult to get a drilling contractor to undertske a job that might
be concluded at the conclusion of the 250 feet of drilling allowed in
Stage I. Further, it would appear that Stage II drilling is too inte-
grated with Stage I to be set aside as a separate stage. I recommend.
that 1000 feet of drilling be alloted to testing the area behind the
mineralized outcrop, this drilling from sites approved by the Government
and the Operator, and to be designated in the contract as Stage I.
Stage III and IV could be as proposed by the field except that they
would +#edx be Stages II and III in the contract.

VK ) £

T. H. Kiilsg
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25,D.C. -

May 20, 1955
Memorandum ¥
Tos Ernest William Ellis, DMEA Member
Uranium Commodity Committee, Room 4445
From: John E. Crawford, Bureau of Mines Member

Uranium Commodity Committee

Subject: Report of Examination, DMEA Docket 3648 (Uranium), Utah -

Premier Uranium Company, (Utah Premier group), San Juan
County, Utah

I have reviewed the Field Team report of examination of
the Utah Premier group of claims, Utah Premier Uranium Company,

DMEA Docket 3648, Mr. Joseph O. Hosted, Washington representative

of the Atomic Energy Commission,also studied the report and we have
discussed it together,

Mr. Hosted and I agree with the Field Team that there
appears to be insufficient evidence of significant targets to warrant
granting an exploration contract to the Utah Premier Company.

We concur that the application of this organization be de- _
nied without prejudice. .

The report has been forwarded to the Chief, Division of
Minerals, in accord with the routing slip attached thereto.

John E. Crawford
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. UNITED STATES

DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

Memorandum ' - - JUN,fEIQSS;

To: The ndu&hiatrmtor; DMEA -
Attention: E. W, Ellis
From:  Acting Assistant Solicitor, Defense Minerals

Subject: Docket No. DMEA-364E8 (Urenium), Utah Premier
- Uranium Company, Uteh Premier claim groups,
San Juan County, Utsh .

' In connection with the request in Mr. Murphy's
memorandum dated June 2 to prepare 3 contract covering the
subject project, we have reviewed the property holidings of
the applicant as disdosed in the docket. ' :

The applicant's interest in the l&hd referred to
in Annex I appears to us to be as follows: _ ,

| 1, In an agreement executed November 4, 1953, G. O.
Patterson, John L, Ballou, and John B, Marshall granted to
H. Evan Roberts the exclusive right to mine, “whether by a
direct lease from the Atomic Energy Commission or whether
by. a8 lease from the Atomic Bnergy Commission to the {irst
perties which is assigned . . ." The agreement recites
that it 1s subject to prior Government oil and gas leases
and the rights of Rod P. Dixon or his assignees under an
agreement dated Septemder 1%, 1953, as amended October 6,
1953. The sgreement alsoc provides that the grantors will
do anything necessary, including iransfer of title to
Roberts or his assignee subject to the material conditions
of the agreement Aif necessary. In addition tc the claims
listed in this agreement the lessors undertook to convey
any later acquired claims "within the outer perimeter of
said mining property herein specificeally referred to.”

In an addendum to this sgreement Rod P, Dixon
and his Assignees apparently waived their interesis in the
agreements with Dixon referred tc above, probably for some
consideration which does not appear on the face of the docu-
ment, : : S R -






7 2, 'In.an agresment dated September 25, 1954, H. Evan
Roberts granted an option to Richard Y. Bennion, Richard L.

Warner, Don W, Mulliner, Keith C, Brown, Gordon F, Jensen,

Adam M. Duncan, and John €. Sherp to acquire an undivided

-85 percent of his interest in certain of the claims listed

in the agreement, T ‘ - L

| ‘The option agreement required that a corporation
be organized prior to September 29, 1954, and that if so,

. an agreement would be entered into with that corporation

-concerning mining ot;tho‘claims‘gbovq mentioned. »

3, Ia an agreement dated September 28, 1954, executed
“pursuant to the agreement discussed in paragraph 2 sbove, the

. ‘applicant (sorporation) agreed to buy Roberts 8%5-percent

interest in claims therein listed which are subject of the

- proposed contract for the subjest projest. Roberts has re-

"f.Pnttirnon.

tained a 15—ptrcont interest in the m;ning agreement wlth

-+ .. This agreement recites that it is subject to a

. prior (date unknown) agreement with Republic Uranium Company
~in certaln listed claims at least one of which, the Brigham
" Tea No. 6, 1s the subject of this subject proposed contract.

S ' The agreement alao provides for payment of an over-

riding royslty to a Grant H. Bagley or some other person

. designated by Roberts as Trustee, the beneficiary of the
“trust not being dimclosed.(The Trust might be for the benefit

- of Rod P. Dixon and sssignees who waived their interests,

~ 8ee paragraph 1 above. However, this 1s only a surmise.)
o ' The docket contsins an Owner's Consent to Lien
. executed by the landowners; and & Subordination Agreement
. executed by Roberts. = B
| | _COMMENTS -

" From our review of the matter, it seems to us that: -
. .a. The basic Patterson et al. leass of November 4, 1953,

. would seem to grant the landowners rights in an AEC lease o
when scquired. ' Therefore, it seems to us that if such'a lease

2





was granted, we should be furnished a copy of it, If 1t was
not granted, and the landowners validated their locations
pursuant to Public Law 585, a new lease 1is roquired includ~
ing tne latest recording data. . _

b. wWe do not have any recordinz dnt& for the claius
located subsequent to the date of the Patterson lease (the
outer perimeter claimz). ,

c. -Assuming that the question of the besic lease iz
resolved, if Mr. Roberts retains an interest in the lease-

- hold as he has done in the present agreement with the appli-

. cant, we would require his Consent to Lien as well as the
| Subordination Agreement which-he has already executed,

. A8 the Brigham Tee No..s claim is subject to a

B p7prior agreement betwesen Roberts and Republie Uranium Company, -

the clieim should either be deleted from the subject project
or the rights thereto acquired by the appliocant and evidence
thereof furnished to the Qovernment. It is not now proporly
the subject of an oxploration contract.

: e, A Subordination Agreement iz required from’tne

- beneficiaries of the trust reférred to above, if they are
different from parties who have alroady signed a Consent to

Lien oy Suborﬁ&nation Agreement, .

- " AS the qucation- concerning the applicant's

1ntereat in the land are complex and as there are several
substantial mattera to be clarified, we have not prepared
& contract &3 requested and are r'turning the docket herewith
until these matttrn ar& oiaririod

=/d. C. Rubin '
/ For J. L. Hofflund
- Acting Assistant Soilcitor,
Defense Minerals

Attaohmanb

' HCRubin:gJb 6/6/55
Oopy to: \\DMEA Docket -
.  Sol. Docket 3
E. W. Ellis (2)
J. L. Hofflund
H, C. Rubin
Chron, PFile .
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o UNITEDSTATES T
'DEPARTMENT OF THE' INTERIOR'

. DEFENSE MINERALS EXPLORATlON ADMlNlSTRATlON
' WASHINGTON 25 D.C. ‘

Jl’me 2’ 1955

hemrlndm ' , : .
?-rq: o Acting Aaaimnt Sonenar, DMEA

Fromt PN, !hrphw, i.nins Enginesy | o
SR ’Raroamw.ceolhnms x-mp Diﬂ.aion S

“ ' gubjectt’ ,FrOpoaad "Ontract
. . Utah Premier Uranium Company

~ Docket No, DMEA-3618 (Urani\m}
Utah Premier. cl‘il groupl ‘

E Wnl you kindly propax-- a long-fm oontraet with the mbject
N applicant in nccordmce with the qtttchod draft.

Please note our 1Qtur, d&tcd !hy ?3, far the applicant re-

S . 'questing various documents.  Mr. Wechsler, has submitted 3 signed cOpiaa'

of the Owner's Consent to Lien, and advised this office, during en inter-
view that he wculd mbns.t the othcr damcnts as aoou as pouiblc. o

gl
o o yr,d s Nnrpxw
. Attachment

- FMMurphy: am ;,;/ )

T ccto - Docket ’

Code 700 A
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S

‘ will range Pr'om 50 fett in Stago I, near the minemlised outcrOp,
. to hoo mz farther back frmn the rin.

" The Operator shall perfom all the work under Stage b and 80 much
-oi‘ each folhlowing stuge as is approwd in advanco in writing by thev. §

DRAFT

3433523720 0_ L 00 W~

, m{t{m'phy gla

. -mmmn PROJECT CONTRACT
| UTAH PREMIER URANIUM COMPANY -
. DOCKET NO. DMEA-36L8

 EYHIBIT "A® |

: 'Deséﬁjgtion- of the Work | f(“ Y

;ﬂ ] /" o o | k{;’;‘,. .
The object of this projeot ia ‘to explore,_by.égﬁimg, S

. | o
" the basa.l membor of the Ohinle i'ormtion. The daptha of the holes R r.g»-;

70

The work shall be parformod in three (3) Succesaim stazem R

_Gmmment basca upon the resulbs ob'bained in t.he praviousl;y com=
pleted stage s stages._ 4 | |

CSTAGE I

Stago I shall consis‘b of ’oulldosing access road.s, lewling B

E eight (8) drill sites, and drilling oigh‘b (8) holes from these sites.
“ :- The ares in shich these holen will be drilled ia indicated on map |
" 'em;med F:l.guro 2, and covers part of the Grooked Wnsh, Crocked

Wash Frae'bion, Hi.gh Po:i_nt, and Hig,h imi:nt Pom No. 1 clafum.





" The holes undey Stage I shall be drilled to follw favorable .
miner&liz;tim or struc’cural tmnds indicated by sur:face expoeures and
by other holes drilled during this stage, Less) the thickening of the
baeal merber of the Ghinl? formatim to the sthwest of Sﬁago I drilling
"lma, oﬁc. No halo shall e drilled closer than SO teot or mare distant
than 250 feet to any other drill hols. .
) | Not, in excess of sixteen. (16) chemal amalyses shall be made
B to detemine the U3°8 and 'V2G5 content of samples procurad from Stage I
drilling. |
o STAGE I
Staga II shall cansiut of ’bulldoxing aecessroads and leveling
thirgeen (13) drill sites. ‘rh- upproudmta locations of the drill siteo |
.. are ahawh on.mp f‘igm'a 2; fﬁowéw}er, the'exge:t looation and direction of
‘the dnll-—hole lines may be a.lterad with Goverment approv‘al because of
' 'mromtion obtained in Stage I drilling. |
© Not in excess of thirteen (13) holes :shall be drilled on two
“ lines 8paced about 3,000 feet apart. The holea along eaoh line shall
be dr:.lled at inter\rals of apprcotimately 500 feets
~ Not_in excesse of tmnty—eix (26) chemical mlyaos shall be |
| made to. detemine the U3°8 and V205 ccmtan‘b of samples procured f‘ram
. Stage o drinmg. |
S‘I‘AGE III ‘
Stagc III shall conaiat or ‘culldozing acceaa roads md

" _ leveling nine (9) drill si'bea a‘b approwd locations in the vicinity of

ravorable ‘and/or mineralised holes drilled during the previcua stages.
No hole drilled in this Stage m shall be closor ‘than so fest to any
other holo. | |





. Stage III. =

N | Not in exceas of Nine (9) holes shall be drilled, nox
| inexcasa of aight.en (18) chemical analyses to determine the U308

Cand 'V 05 content of samplea procund sha,n ’oe performed duri.ng this

General Pravisions , '

1. .No hole drilled under thig contract shall be closer.
| thsn 100 faet to the owher bound;riesoi’ the claim groups mentioned

in Annex I. ' ‘ : , o
2. A supervising gaologiat or m,m:ing enginear and one holper

o shall be emplayeﬂ rull time while work 1= in progress under this contract.

L 3 The location or drill holea am access roads, the method

of drilling, and the method of wcing and ator'i.ng mpm shall be

' ;aub;ject to Gervamlneub apprmal. - ‘ ‘

“le. ALl drill holes: ghall be 1oggod and records of such

-1ogging, togather with certified asuy results of samples, shall be
. submitted to the Government with tho Operator's monthly progreas report.
‘ 5e Hineralized por'bions of the care shall be split, 'the |
;.Operator using one-hau i‘or aua:y purposes. The other half shall be |
stored fcr chverment use wi‘lth the rest of the core inboma properly

. labelsd as to dﬂll~hole mmfner. Murkers Micating ‘the depth repre-

_ sented ahall be phced in the. sections of core. If feasible, the
‘longbh of core used far an individual sa.mp]e should not oxceed

12 inchas. If no core is reeovared in an inferred’ mineraliud ‘
seotion of a drill hole, then the cuttings ‘or sludge procured shall





T
L is,
a’»"'*/

be Wed far its 1305 and 2% ’mmf. . 7» a},@u f sand g
6o All holes shall be core druled w—&ho—hst 45 feet
| above *th inferred elevation of the cantact; of the Chinla formation
 and the uworlying Hoenkopi fomt:icm, mi shall bottom BX eore size
“ or larger, at least S feet below the oontact. Furthermore,the
‘ | Gavermnenb will not miaburso the Operator for amr uncomle'bad hole.
o Est.imted Costs of the Pro:jeet

STAGE I (8 holes)

e 'Category (1) Independnnt ccntrae'bs y 7
(1) Accou roads and 1weling |
drill sites; D-6 bulldoser x o
RE— days © $100/dsy  $500.00-
(2) 1,100 feet of- non-com drill:l.ng o
- asl.SO/rt. S 1,650.00





| _ Fﬂ:cod Unit Cos .
L) ,Incidental allewance E/for

| t’eet of core-drilling @ $3./1. 31’750.00

" each foot of drilling campleted -

e . 2600 feot @ $0.50/tts - o ‘“'-89_00.00,
(5) 16 ohamical lmlysea for 0308 - . E
xxx and V OS @ $S/each sample - '80.09 A
| o $ 14,780400
s'maz II (13holes) -
'Oategor-y (1) Indeperxient Contranta v
(1) Access rocds and lewling
drill sitas; D=6 ’bulldoser o o
equivalont-/ 10 days e $100/&ay o 1;000.00
(2) h,SSO feet of ncn-core drilling | ,
S ef.50/e, SRR 6,825,000
| (3) 650 faet of oore—dmlling @ $3.50/0te  2,275400
| Fixed 1 Unit Costa }/ o
(h) Inciden‘bal allowmce tar |
. voach foot of drilling completed
" eesse 5,200 foet @ $0.,50/fte | 2,660.00
(5) 26 chem;lcnl‘vmclytu for “ |
- Usdé ard Vp0 © §5/each sarple 1 0400 o
| 12,830.00

| | | f m (s ho?l.es)
‘-Cataegory (1) Imiependent Contracta | o
(1) Accessroada and levallng
ard1l gitna 3 D<6 bulldozer or
»,e‘qnivalent /), asys @ $100/day 100,00





o  1 (')m hEO rm o: cm—drﬂ.uns U
‘ Fma um'c ems | |
i (h) Incmmul allotmce ytor ..

| ‘wh foot of d“nl“’% mm.tea
. » : C....s’mo f”t @ *ﬂ\ w/zt. | B -
(5} 18 chmic:l gm”u t‘w U 308

(e tnd V@s » 35/uch nmplc ;
o R S 07,790.00 et
_1/ .t.cma:). :Gotts (batega‘ien (?) through (7) af htiolc 6 ot

tln} cmtrwt tcru do not upply t.a thia eoatract. L

RS 3/ Immd” all acccsa rmd and lmling drill si'ae cotta

.:;Vuhatuowcr, sneh la O’peﬂw, mving bulldo:aw on; and off proport.y, ,m. :
LS g ;3/ The lovemmcnt win oontribau eqh, t:.xad unit cout; of R
ln llysaa lnd "mcidental tllmmﬂ

aa they acemu, in Men bt acttm. -

T ooatl.

y Thc "Inc:idcnul mwanco” coms:m cont; of the prodeot.

i;;vwhntsowar that ar‘;' n,et S.neludad :'m tho oatd.mtcs ror balldosing > drilling.

"Q".‘md tho tix-d tmit corc. tor malysu, md includo' | such :i.t.en as mporviaion

. mginumz, mtariﬁa atppugs' etc.
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‘Total Agreed Unit Costs of Stage T~ $1,780400
| _” | " " : * . ‘“' II ' 12,830000

" R " ow o ]:II _ 7,790.00

Total Agresd Unit Costs of the Projest  $25,100,00
 Government Participation @ 758 . $19,050,00





_ , UNITED STATES
DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINlSTRATlON -
L WASHINGTON 25, D. c
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, Kmoranmm

-'»._"rot.‘ ' -"Aeting lssia'ant Solicitor, DHEA o
o . Froms ,:'? ‘Fo M, lhrplv, H.'uxing inginnr

_ ‘Rare’ mi Hiaeolhn-ous !htaln mﬁsion o |

- .fubjectt - Propoaad Contraot

-Utsh Premier Uran.‘mn Company

" - Docket Mo, DMEA-36L8 (Urmiun)
‘Utah Premier claim groups
San Juan Cmmt.y, Utah

Will you kindly x:n'Optre . long-»tom ‘eontract with the mbject

| - applieant in nccordnneo with the ntmbcd dntt.

zz///f“

//3
.L/Q \

© Attachment

Please note our lotttr, datod May 23, fw the applioant re=
quoating various documents, Mr, Wechsler, has submitted 3 signed copies
of the Owner's Consent to Iien, and advised this office, during sn inter-
view that he would: submit tho othcr docuxents &s soon as poasible.

'-i»FMMurphy{am ER
. ce to; Uocket.

. Mr. MurphyZ~ -
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224 New Customhouse”” : < 195m
Denver 2, Colorado May 12, 1955
Memorandum
To: Chairman of the Operating Committee, DMEA
From: DMEA Field Team, Region III '

Subject: Reporé of Ekamination, DMEA Dockét_36h8 (Uranium), Utah
Premier Uranium Company, (Utah Premier group), San Juan
County, Utah : .

Enclosed are the.original and three copies of the report
pertaining to the above application.

¢ The report recommends approval of a four stage program of
Jexploration on the Utah Premier claeim group and denial of the request
{for exploration on the adjoining Paramount claims of the Republic
\Uranium Company (DMEA Docket 3545). The geologic_setting of the two
properties is similar and we do not believe that the presence of one
very limited mineraiizedrgutcrop on the Utah Premier property, or the
absence of such an outcrop on the Republic Uranium property is of great
significance. -

Although both properties lie in' an area which may contain
large uranium deposits, geologic conditions favorable to such deposits
~Were not observed in the outcrops or drill holes on either property.
\ Drilling on the Utah Premier property (5 holes), on the Republiec
Uranium property (2 holes), and immediately east of the Utah Premier
-\ property (about 12 holes) failed to expose ore on mineralized ground.

We conclude that there is insufficient evidence of significant?
targets to warrant exploration on either property and we recommend that,¥
both the Utah Premier application (DMEA Docket 3648) and the Republic !
Uranium application (DMEA Docket 3545) be denied without prejudice. s
Should the applicants do the additional prospecting necessary to
establish the presence of significant exploration targets on the

claim, revised applications can be accepted.






L3
. '
\ . .

Should the Washington DMEA staff feel that the small mineralized
outerop is significant, we recommend that Stage I and II of the proposed
program on the Utah Premier property be approved and that the Republic
Uranium Company be notified that if they can expose similar evidence of
mineralization on their property favorable consideration will be given to
exploration on their claims.

Nine extra copies of Figure 2 of the Survey report are attached.

\’\ \\\\(U\Mm

W. M. Traver

E. N. Harshman

Enclosures
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' smowst of explorstien is warrscted weer the mineralized exposure,
- If the results preve faveradle, it should be followed Wy were

|, iute o ¢ontraet with the wpplicant censisting of 10,000 feet of
dismond drillinmg in four stages to be performed ot an estimated

 aest of $25,636,.50. "The swswat of Emrmt mlcumﬁa ut
AN ‘.75 wrmt vcmld be &1’,2&7 30

. w | %ﬁlﬂ 5.“’ 
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| 3 BUREAU OF MINES
y D«snverl Colorado o
lhildiu ao, Roem 137 ,
.- Denver Federal Ceuter -
Baaver 2, Colerado

G aprilws, g8 i

e ‘.:xmsm emm-, neu ram mn, mm 1o
L rm: - John . sm, lupomuu muu ms.m -

'_mummw,the@mﬁy, ol \
" Enelesed are the originel wed 11 eeps.u of & swamary,

"'mbjeat: " Docked No. BMEA 3608, Uveki Premisr nmg, Vean rmmr‘ .

eoulunuc , and recommendations by Gordem W. Weir, geolegist,

and Oarl Belser, mining esgiaeer, and the original amd 11 copies

‘of an engimesring report by Carl Belser covering the syplication

of the Utah Premier Uranium Uo., Docket No, IBMA 3648, 'The Uteh

| -?rmcr Urasiwn €0, spplied for exploration sssistance 1w the :
. amount of §172,920,00 to explore tHe Utsh Premier growp by 30,600

feet of dismend drilling. Fiseld exemimativn was made on March 23, .
1955, by au exanining teas from the Geologicsl Swrvey snd Duredu
of Mines. A small exposuve of wrddium mibersiization eceurs on

the Orecked Wash clath., The exemisning teen Belisves that & swall

sxtensive explomation. It 1s recommetded that the Govermment euter
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SUMMARY, CONCLUSIONS, AND RECOMMENDATTONS " ¢ [ora

By Gordon W. Weir and Carl Belser
Utah Premier Uranium Company, Richard Y. Bennion, president,
516 Countinental Bank Building, Salt Lake City, Utah, hes gppligd for
Defeuse Minerals Exploration Administration eid in a $172,920.00°
vroject to explore the Utash Premier group by 32,600 féet of diemond
drilling. ‘ - . )
A field iunvestigation was made on Ma:ch»23, 1955, by an examining
team from the Geological Survey end the Bureau of Mines, John Q.
St. g&air; mining geologist, accompanied'the team and représented the
applicant. |
The Utah Premier group is on the west flank of the Lisbon Vall;y

enticline in secs. 30 and 31, T. 30 S., R. 25 E., Salt Leke meridian,

Sen Juan County, Uteh. !
The exposed rocks are Cutler formation of Permian age along the
eastern edge of the claims, overlain by about hOO feet of Triassic

e L

Chinle formation and topped by Wingate and Kayenta formations of the
Lower Jurassi;fc The esqarpmentsvface northeasterly and the formations
| &ipf{rém 6 to 8 dégréeé southwest, Thg only;gnown orezgprizou on the
claims is in the basal Chinle, The Chinle;Cutler contact is well
exposed on the Crooked Wesh claim whére a fairly coarse basal Chinle;
containiﬁg a little carbonaceous trash rests upon one to three feet

of grey mudstone which in turn rests upon the red Cutler sandstone.

On the Crooked Wash claim the mudstone is sliéhtly radiocactive

and a swall area can be explored with short holes.,





@ o
~ The applicant's proposal called fo;_32,600.£eet of dismond
drilling at a total estimated cost of $l72?920.00. The drilling was
to be done inlthree stages containing 6,600 feet, 19;500 feet, and
6,500 feet, respectively. The examining team recommends that preséﬁtﬂﬂ
drilling be limited to a foﬁ:-stage prbgram consisting of 10,000
feet of diamond drilling at e total estimated cost of $25,636.50.

Government participation at 75 percent would be $l9,22%.38.

s
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ENGINEERING REPORT o
By

Carl-Belser

~ INTRODUCTION

Utah Premier Uranium Coupany, 516 Continental Bank Building,
Salt Leke City, Utah, on January 21, 1955, submitt?d an épplication
for Défense Minerals Exp;érgt;on Administratibn'assistgnce}on the
Utah.PremierAgroup of claims in San Juan County, Uteh, The épplica-
tion, DMEA 3648, requested aid in coﬁpleﬁipg 32,600 fggt'of diemond
drilling at an estimated cost of $172,980.00. Government partici-
pation at T5 percent would be $129,735,00. This proposed exploration
was to test the basal member o% the Chinle férmation for Urenium
mineralization.

A joint field inspection was made by a Geological Survey and
Bureau of Mines examining team on March 23, 1955, The examining
team, as a result of their in&estigations, recommended Government
assistance in a very modified drilling project calling for 250 feet
of first stage drilling, 1,350 feet of second stage driliing, 5,200
feet of‘third stage drilling, and 3,200 feet of fourth stage drilling
at a total estimated cost of $25,636.50. Government participation at
T5 percent would be $19,227.38.

ACKNOWLEDGMENTS
John Q. St. Clair, mihing‘géologist, accompanied the exemining

team and represented the applicant.
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W. P. Williams, Geologist, Colqrado Plateau District, Geological
Survey, Grand Junction, Colorado, essigned Gordon W. Weir, geologist,
to meke the examination as the Geological Survey member of the team.
Welr was accompanied by C, L. Dodson and W. P. Williems, geologists,

The Atomic Energy Commission was consulted regarding the ares

before the examination was made.

LOCATION, TOPOGRAPHY, AND CLIMATE

The Utah Premier group consists of 3% unpatented claims in secs. .
30 and 31; T. 30 S., R, 25 E,, Salt Lake mefidian, Sen Juan County, Utah,

The claims are several miles down the southwest flank of the
Lisbon Velley anticline and cover almost all of one hill and portions
of two other hills. (Figs. 1 and 2).

A falr 3-milecaccess road connects with a county road which junctions
with U. S, highway 160 about 10 miles to the southwest. From the
highway junction, Monticello, Uteh is 24 miles south, Moab, Utah is
34 miles north, and Thomfson on the Denver and Rio Grande Western
railroad is T3 milesAnorth.

Lebor, supplies, and light equipment can be»obtained in Monticello
and Moab. The neerest railroad is at Thompson, Utsh, Native timber
and dimension lumber cen be purchased at Mosb and Monticello., Water
for drilling purposes can be hauled from ny Valley, and water for
domestic purposes can be hauled from Mbabwor Monticello, Ore buying
depots are at Thompson, Moab, and Monticello,

Altitudes; at the properﬁy, range from about 6,200 feet to 7,000
feet., Rainfall is light andAthe country is classed as semi-arid.

Mining can be carried on throughout ﬁhe year but traffic on the access

roads becomes disrupted with heavy rains and spring thaws,
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HISTORY AND PRODUCTION

Until the discovery of uranium in the basal Chinle formation in
1952 the area was considered to be barren of uranium mineralization.
The Atomic Energy Commission drilled three holes on the property in
Auguét and Septembér, 1953, These holés were considered as barren
and the cores have been deatrbyed. The cleims were located in 1953
and outside of the holes drilled by;A. E. C., no work has been done

on the property.

OWNERSHIP AND EXTENT
The property consists of 34 unpatented cleims in a solid block
located in seés. 30 and 31, T. 30 S., R. 25 E., Salt Lake meridian,
The claims ere recorded in the office of the County Recorder of San

Juan County, Utah as follows:

, Date Discovery

Claim Book Page Recorded .Date Locator
Brigham Tea #6 23 34 3/23/53 3/18/53 Patterson, Marshall,
. . . _and Ballou
Brighem Tea #3 Fr. 47 k492 1/15/54 12/18/53 Patterson, Marshall,
: : . ~and Ballou
Brigham Tea #9 Fr. 47 402 1/15/5k 12/18/53 Patterson, Marshall,
. . .. _and Ballou
Brigham Tea #10 Fr. 47 ko2 1/15/54 12/18/53 Patterson, Marshall,
‘ , . ; _and Ballou
Crooked Wash 19 306 5/27/53 5/16/53 Patterson, Marshall,
B . _and Ballou
Crooked Wash Fr. b7 koo 1/15/54 12/18/53 Patterson, Marshall,
. . . _and Ballou
Fair Hope - 23 23 3/23/53 3/18/53 Patterson, Marshall,
. . _and Ballou
Fair Hope Fr. k7 ko 1/15/54 12/8/53 Patterson, Marshall,
B} . " ' _and Ballou
Fair Hope #1 Fr, 97  Lsh? Patterson, Marshall,

) - ‘ _and Ballou
High Point 25 8 . '
High Point #L 19 1k5
High Point #2 19 146

High Point Fr. k7 4oo





Date Discovery .

Claim Book Page Rec¢orded .Dete Locator

Lost Canyon #1 29 279 7/8/53 T/3/53 Patterson, Marshall,
. N - _and Ballou

Lost Canyon #2 29 279 7/8/53 7/3/53 Patterson, Marshall,
; - end Ballou

Lost Canyon #3 Fr. L7 Lok 1/15/54 12/18/53 Patterson, Marshall,
. o . ‘and Ballou

Lost Canyon #4 Fr., 47 Lok 1/15/54 12/18/53 Patterson, Marshall,
) - and Ballou

01d Crow #3 23 31 3/23/53 3/21/53 Patterson, Marshall,
- and Bellou

0ld Crow #7 Fr. W7 1488 1/15/5k4 12/18/53 Patterson, Marshsll,
. and Ballou

Old Crow #8 Fr. b7 488 1/15/5k 12/18/53 Patterson, Mershall,
‘ .. ~and Ballou

0ld Crow #9 Fr. Y7 U489 1/15/5k4 12/18/53 Patterson, Marshall,
- - and Ballou

Old Crow #10 Fr. Y7 489 1/15/54 12/18/53 Patterson, Marshall,
. " _and Ballou

Paramount #1 19 1o 2/3/53 1/14/53 Patterson, Marshall,
. : _and Ballou

Paramount #2 19 1 2/3/53 1/1k/53 Patterson, Marshall,
- . ' and Ballou

Parsmount #3 19 1 2/3/53 1/19/53 Patterson, Marshall,
" _and Ballou

Paramount #4 19 12 2/3/53 1/29/53 Patterson, Marshall,
. ' ' : and Ballou

Paramount #5 19 142 2/3/53 1/29/53 Patterson, Marshall,
- and Ballou

Paramount #6 19 1h3 2/3/53 1/29/53 Patterson, Marshall,
. _and Ballou

Paramount #1 Fr. = L9 105 1/18/5k4 12/20/53 Patterson, Marshall,
L _and Ballou

Silver Pot 23 57 3/27/53 3/10/53 Lyle & Clara Francis

Silver Pot #2 23 58 3/27/53 3/10/53 Lyle & Clara Francis

Silver Pot #3 23 59 3/27/53 3/10/53 Lyle & Clara Francis

Silver Pot #4 23 59 3/27/53 3/10/53 Lyle & Clara Francis

Silver Pot #5 23 60 3/27/53 3/10/53 Lyle & Clara Francis

An agréement between G. O. Patterson, John L. Balloﬁ, and John B,

Marshall, parties of the first part and H. Evan Roberts, party of the

second part was entered into on NovemberAh, 1953 for & 5-year lease

with the right of extension on 58 unpatented uranium claims.

An agreemeut to purchgse 85 percent of the rights of H. Evan Roberts

in 3% of the claims was made on September 28, 1954 between H, Evan Roberts

and the Utah Premier Uranium Company.
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Outside of the three drill holes put down by the A, E. C, in
September, 1953, there appears to be no work done on the claims
although the lease calls for 1,650 feet of drilling, or its e@uivalent,

per month,

DESCRIPTION OF DEPOSITS

The exposed rocks on the Utah Premier claims range from the
Cutler formation of Permian age, through the 400-foot thick Chinle
formstion of Triassic age, to the Wingate and Kayenta formations of
the Lower Jurassic. The only known ore occurrence is in the basal
member of the Chinle formation.

Three holes drilled through the basal Chinle by the A, E, C. did
not show any ore. A small area in the basal Chinle on the Crooked
Wash claim shows radioactivity as does the mudstone directly beneath,
The basal Chinle is porous and contains some carbonaceous trash.

The mudstone is light grey. No production has been made from nearby

mines .

MINABLE ORE RESERVES

There are no known minable ore reserves on the property.

PRESENT STATUS

Exploration and Development
With the exception of the three A, E. C. holes, no exploration
or development work has been done on the propérty to date,

Mining and Milling Equipment and Other Facilities

There is no mining or milling equipment or other facilities on

the property.
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PROPOSED EXPLORATION

The applicant propoéed to explore the basal Chinle with 32,600
feet of diamond drilling to be drilled in three stages. Stage I
consisted of 6,600 feet (15 holes) of diamond drilling. Stage iI.
consisted of 19,500 feet (51 holeé) of diamond drilling spaced on
a 500-foot grid pattern. Stage III consisted of 6,500 feet of
diamond drilling to delineate ore found in Stage I and Stage II
drilling. A

The total overall cost was estimated at $172,920.00.

The examining team does not believe that‘the property warrants
a large‘drilling program at this time and suggests a four-stage
drilling program as follows:
Stage I

250 feet of core drilling at an estimated cost of $1,380.00
Stage II

1;350 feet of diamond drilling at an estimated cost of $k4,080.00
Stage III |

5,200 feet of diamond drilling at an estimated cost of $12,356.50
-Stage IV

3,200 feet of diesmond drilling of offset holes at en estimated
cost of $7,820.00

Total estimated cost of project $25,636.50

Government participation, '
T5 percent $19,227.38

The location of Stages I, II, and III are shown on figure 2 of

the geological report.
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"ESTIMATED COST QF PROJECT
The spplication, as submitted, included the following estimated
costs:

Estinmated Cost of Diamond Drilling

The applicant®s estimated costs follows

Independent contracts

32,600 feet of diamond drilling

at $4.00 per foot - $130,400.00
Bulldozing - clearing drill ‘
sites, roads, etc. 3,500.00
Total independent contracts $133,900.00

Labor and supervision

Labor 2 men at $300 per month : ‘
for 3 months ' $ 1,800.00

Geologist 3 months at $600.00
per month 1,800.00
Clerk 3 months at $300.00 per
month 900.00
Superintendent 3 months at o
$600.00 per month 1,800.00
Consultents 2,000.00
Total labor and supervision $ 8,300.00

Operating material and supplies

(Lumped) $ 2,000.00

Total operating material and supplies $ 2,000,00

Operating equipment

1 - 3/4 ton truck (4 wheel

} drive) $ 4,000.00
1 - jeep station wagon 3,000.00
Total operating equipment ) $ 7,000.00

Initial rehabilitation and repairs

None

New buildings, improvements, etc.

1 Butler buillding with core

storage § 2,000.,00

Total new buildings, improvements, ete. $ 2,000.00
b L]





Miscellaneous '

‘(Lumped) $ 3,000.00

Assaying 200 assays at $5.00 each 1,000.00
Total”miscéllaneous $ 4,000.00
Contingencies

Confingencies (10 percent) $ 15,720.00
Total contingencies | | $ 15,720.00
Total estimated diamond drilling costs §l722920.00
Average cost ber foot for 32,600 feet of drilling $ - 5.30

Engineef's Estimeted Cost of Modified Project

The'examining team®s modified program, which was agreed'to by
Mr. St. Clair, recémmends 10,000 feet of diamond drilling to be
drilled in four stages. .Stage I has an estiﬁated 250 feet (5 holes)
of core drill holes, Stage IIv1;350 feet (6 holes) of drilling,
Stage III 5,200 feet (13 hoies) of drilling, and Stage IV 3,200 feet
(9 holes) of offset holes. Each of the holes in Stages II, III, and
IV to be cored their bottom 40 to 60 feet. '

Estimated Cost of Drilling

Stage 1

Core Drilling

Independent contracts

250 feet of BX or larger core
drilling at $2.50 per foot $ 625.00
Bulldozing roads and drillsites '
2 days at $100.00 per day 200.00

Total independent contracts - $ 825,00





Labor and supervision

Labor .
1 sampler-helper. 1/3 month
at $360.00 per month
Supervision
1 geologist-engineer. 1/3
month at $700.00 per month

Total labor and supervision

Operating material and supplies

28 gallons gasoline at 33¢ per
gal. » -

13 wooden core boxes at $5.00
each

Survey stakes

Total operating material and supplies

Operating equipment

Depreciation .
1 Jjeep station wagon, value
$2,400.00, for 1/3 month
at $40.00 per month
Rental '
1 transit, etc. $45.00 per
month, 1/3 month

Total operating equipment

Initial rehabilitation and repairs
None

New buildings, improvements, etc.

None

Miscellaneous

Accounting. 1/3 month at
$60.00 per month

Liability and compensation
insurance and payroll taxes.
5 percent of $373.33

Maintenance of jeep, 1/3 month
at $25.00 per month

Total miscellaneous

$ 120.00
233.33 |

$ 353.33
$ 9.24
65.00
3.00

$ TT.2%
$ 13.33
15,00

$ 28.33
$ 20.00
18.67
8.33

$ L7.00

Total estimated cost of 250 feet of core drilling §lz330.90
=L LA AL L L ot oA A

Cost per foot

$  5.32
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Time for completion |

Stage II

Non-Core Drilling

Independent .contracts

1,050 feet of non-core drilling :
at $2.00 per foot - $ 2,100.00

Bulldozing roads and drillsites. : . '
TO percent of 3 days bull-

dozing at $100,00 per day - - 210.00

Total independent contracts

Labor and supervision

Labor
1 sampler-helper. TO percent
of 1/2 month at $360.00
per month $ 126.00
Supervision :
1 engineer-geologist. TO
percent of 1/2 month at

$700.00 per month - 245,00

Total labor and supervision

Operating materials and supplies

70 percent of U2 gals. gasoline

at 32¢ per gal. $ 9.k

Survey stakes., TO percent of

$3.00 2,10

Total operating materiasls and supplies

Operating equipment

Depreciation ‘
1 jeep station wagon, value
$2,400,00, 70 percent of
1/2 month at $h0.00 per
month $ 14.00
Rental :
1 transit, etec. 7O percent
of 1/2 month at $h5.00 per :
month 15.75

Total operating equipment

Initial rehébilitation and regairs

None

10

10 days

$ 2,310.00

$

371.00

11l.51

29.75





New buildings, improvements, etc,

None

Miscellaneous

 Accounting. TO percent of
 1/2 month at $60.00 per
month $ 21.00
Liability and compensation .
. lnsurance and payroll taxes,

5 percent of $392.00 19.60
Maintenance of Jeep. TO
_ percent of $12.50 8.75
Total miscellaneous 0§ k9,35
Tbtal estimated cosf of 1,050 feet of non-core ‘
. | _ drilling $ 2,T71.61
Cost per foot : §“ - 2,6L

Core Drilling

Indepéndent contracts

- 300 feet of BX or larger core

drilling at $3.00 per foot $ 900.00
- Bulldozing roads and drill N

sites., 30 percent of 3 days

at $100.00 per day . 90,00
Total independent contracts o $ 99.00

Labor and supervision

Labor
. 1 sampler-helper. 30 percent
of 1/2 month at $360 00
per month $ 54,00
Supervision ' .
1 engineer-geologist. 30
percent of 1/2 month at
$700.00 per month 105400

Total 1ab0r and supervision - ' $ 159.00

dperatigg material and supplies

30 percent of 42 gallons of

gasoline at 32¢ per gal. $ 4,03
Survey stakes. 30 percent of .
. $3.00 <90

10. wooden core boxes at $5.00 each 50,00

Totel operating material end éupplies $ 54,93





Operating equipment

Depreciation

. 1 jeep station wagon, value
$2,400.00. 30 percent of
1/2 month at $h0.00 per
month $ 6.00

~ Rental ,
1l transit, ete, 30 percent

of 1/2 month at $h5.00 per
month _ 6.75

Total operating equipment

' Initial rehabilitation and repairs

None

New buildings, improvements, etc,

None

Miscellaneous

Accounting. 30 perceat of

1/2 month at $60.00 per

month . $ 9.00
Liability and compensation .
. insurance and payroll taxes,

5 percent of $168.00 8.40
Maintenance of jeep. 30 percent :
~of $12.50 375

Total miscellaneous

Total estimated cost of 300 feet of core drilling

Cost per foot

Stage III

Non-Core Drilling

Indqpendeﬁt contracts

4,550 feet of non-core drilling

at $1.75 per foot $ 7,962.50
Bulldozing roads and drill sites. .,
. 80 percent of 10 days at

$100.00 per day 800.00

Total 1ndependent contracts

$ 12.75
§ 21;15
$ 1,237.83
§ %.16

$ 8,762.50

‘k
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Labor and supervision

Labor
1 sampler-helper, 80 percent
of 1 month at $360 00 per
month oo $ 288.00
Supervision .
1 engineer-geologist. (half
time on job) 80 percent
of 1/2 month at $7oo 00
per month . 280.00

Total labor and supervision

Ogerating-_ materials and supplies
80 percent of 84 gallons of

gasoline at 32¢ per gal. $ 21.50
Survey stakes, 80 percent ,
of $3.00 ' 2,40

Total operating materials and supplies

Qgeratiné equipment

Depreciation
1 jeep station wagon, value
$2,400,00. 80 percent of
1 month at $40.00 per month $ 32,00
Rental .
1 tramsit, ete. 80 percent |
of 1 month at $l|-5.00 per
month . 36,00

Total operating equipment

initia.l rehabilitation and repalrs

None

New buildings, improvements, etc.

None

Miscellaneous

Accounting. 80 percent of 1

month at $60.00 per month $ 48,00
Liabllity and compensation . :
- insurance and payroll taxes.

5 percent of $616.00 . - 30.80
Maintenance of jeep. 80

percent of $25,00 20,00

Total miscellaneou;ss

$ 568,00
$ 23.9
$ 68,00

$ 98.80

13
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Total estimated cost of 4,560 feet of non-core '

= drilling i 9!521.20

Cost per foot 2,09

Core Drilligg

Indepéndent contracts

650 feet of BX or larger core

drilling at $3.50 per foot $ 2,275.00
Bulldozing roads and drill sites. .

20 percent of 10 days at

$100.00 per day 200.00
Total independent contracts $ 2,475.00

Zabor and supervision

Labor
. 1 sampler-helper. 20 percent
of 1 month at $360.00 per
month . $ T2.00
Supervision .
1 engineer-geologist (half
time on job)., 20 percent
of 1/2 month at $700.00

per month . T70.00

Total labor and supervision : '$ k2,00

Qperating materials and supplies

20 percent of 84 gallons

gasoline at 32¢ per gal. . $ 5¢38
Survey stakes, 20 percent of .
$3.00 «60
10. wooden core boxes at $5.00
each . : 5@0
Total operating materials and supplies $ 55.98

Qperating equipment

Depreciation
. 1 Jjeep station wagon, value
$2,400.00. 20 percent of
1 month at $40.00 per month §$ 8.00

Rental . <
1 transit, etc. 20 percent of
1 month at $45.00 per month 9.00

Total operating equipment $ 17.00





Initial rehabilitation and repairs

None

New buildings, improvements, etcs

None

Miscellaneous

Actounting. 20 percent of 1

month at $60.00 per month $ 12,00
Liaebility and compensation .
. insurance, and payroll taxes. e

5 percent of $154.00 ‘ T.70
Maintenance of Jeep. 20 percent

of 1 mounth at $25.00 per month 5.00

Total miscellaneous

Total estimated cost of 650 feet of core drilling
M

Cost per foot

Stage IV

Non-Core Drilling

Indépendeﬁt contracts

2,750 feet of non-core drilling

at $1.75 per foot - $ 4,812,50
Bulldozing roads and drill sites, .
. 80 percent of i days at

$100,00 per day 320.00

Total independent contracts

Labor and supervision

Labor
. 1 sampler-helper. 80 percent
of 1 month at $360.00 per
month . $ 288.00
Supervision .
1 engineer-geologist (half
time on job). 80 percent
of 1/2 month at $7oo.oo

per month 280.00

Total labor and supervision

$ 2470
i’ 2,714 .68
$ ka8

$ 5,132.50

$ 568,00
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Operating materials and supplies

80 percent of 84 gallons

gasoline at 32¢ per gal,
Survey stakes. 80 percent
- of $2,00

Total operating materials and supplies

Operating equipment |

Depreciation

. 1 Jeep station wagon, value
$2,400,00, 80 percent of
1 month at $40,00 per month

Rental , 5

1 transit, etc, 80 percent

of 1 month at $45.00 per
month .

Total operating equipment

initia; rehabilitation and repairs
4 None

New buildinés, improvements, etc.

None

Miscellaneous

Accounting., 80 percent of 1
" month at $60,00 per month
Liability and compensation
. insurance and payroll taxes.
5 percent of $616.00
~ Maintenance of jeep. 80 percent
of 1 month at $25.00 per month

Total miscellaneous

$ 21,50
' 1.60
36.00
$ 48,00
30.80
20.00

Total estimated cost of 2,750 feet of non-core

drilling

Cost per foot

16
$ 23;10
$ 68.00
$ _ 98.80
$ 5,8%.k40

]

$ 2.14





Core Drilling

Independent contracts

50 feet of core drilling at

$3.50 per foot $ 1,575.00
Bulldozing roads and drill sites. .

20 percent of 4 days at

$100,00 per day 80.00

- Total 1ndependent contracts

Lebor and supervision

Labor
. 1 sampler-helper, 20 percent

of 1 month at’ $360.00 per .

month - $ T72.00
Supervision .

1 englneer-geologist (half

time on job)., 20 percent

of 1/2 month at $7n.eo

per month T0.00

Total labor and supervision

Qperating materials and supplies

20 percent of 84 gallons

gasoline at 32¢ per gal. $ 5.38
Survey stakes, 20 percent of
$2.00 R:To)

Core boxes - none
Total operating materials and supplies

Qperating equipment

Depreciation
. 1 jeep station wagon, value
$2,400,00. 20 percent of
1 month at $40.00 per month § 8.00
Rental )
1l transit, etc. 20 percent of
1 wonth at $45.00 per month 9.00

Total operating equipment

Initisl rehabilitation and repairs

None

New buildings, improvements, etc.

None

$ 1,655.00
$ 142,00
$ 5.78
$ 17.00
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Miscellaneous

Accounting., 20 percent of 1

month at $60.00 per month $ 12,00
Liability and compensation
. insurance and payroll taxes,

5 percent of $154.00 T7.70
Maintenance of jeep. 20 percent

of 1 month at $25.00 per month 5.00

Total miscellaneous

Total estimated cost of 450 feet of core drilling

Cost per foot

SUMMARY COST GF PROJECT

" . . éﬁ@e»i P

250 feet of BX (or larger) coring at $5 32 a foot
10 assays at $5,00 each ,

Total estimated cost of Stage I
| Stage II

1,050 feet of non-core drilling at $2.6% a foot
300 feet of core drilling at $4.16 a foot N
12 assays at $5.00 each
Total estimated cost of Stage II

' | Stege III
4,550 feet of non-core drilling at $2 09 a foot
650 feet of core drilling at $4.18 a foot
26 assays at $5.00 each )
Total estimated cost of Stage III

' Stage IV

2,750 feet of non-core drilling at $2 14 a foot
450 feet of core drilling at $4.10 a foot
18 assays at $5.00 each
Total estimated cost of Stage IV
Tbtal estimated cost of projeci
Government participation - 75 percent

fime required for completion

$ o470
§1!8hh 48

h. 0

$ 1,330.00 -
, 50,00

$ 1,380.00

1

$ 2,772.00
. 1,248,00
60,00

$ 4,080.00

$ 9,509.50
. 2,717.00
130,00

$12,356.50

$ 5,885.00
, 1,845,00
90,00
$ 7,820,00
$25,636.50
$19,227.38
é‘mmnths
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CONCLUSIONS

Although no uranium ore has been developed on the property the
Utah Premier group lies but three miles south of an area noted for
large uranium ore deposits. A small exposure of uranium mineraliza-
tion is locﬁted on the Crooked Wash claim. The examining team believes
that the property merits a small amount of ekploration near the
uranium mineraliied exposure, followed by mofe extensive exploration

provided that the preliminary exploration proves favorable,

RECOMMENDATIONS

It is recommended that e short-form contract be prepared for a

four-étage program cousisting of:
Stage I

Core drilling a maximum of 256 feet (5 holes) near the uranium
mineralized exposure on the Crooked Wash élaim, located as shown on
figure 2 of the geologicai report, and chemical assaying & maximum of
10 samples. The recommended éost of 250 feet of core drilling is
$5.32 a foot or $1,330.00, The recommended cost of 10 chemical assays
is $5.00 each or $50.00. The recommended total cost of Stage I is
$1,380.00. | | |
‘ Stage II

Non-core drilling a maximum of 1,050 feet (6 holes), located as
shown on figure 2 of the geological report, coré drilliﬁg a maximum
of 300 feet (the bottom 40 to 60 feet of the 6 holes mentioned above)
and chemical“assaying & maximum of 12 samples., The recommended cost‘
of 1,050 feet of non-core drilling is $2.64 a foot or $2,772.00, the
recommended cost of 300 feet of core dfilling is $h.16‘a foot or
$1,248.,00, and the recommended cost of 12 chemipai assays is $5.00

each or $60.00. The recammended total cost of Stage II is $h;080.00.
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. }Stage III

Non-core drilling a maximum of k4,550 feet (13 holes), located
as shown on figure 2 of the geological report, ;ore driliing a
maximum of 650 feet (the bottom 40 to 60 feet of the 13 holes
mentioned above), and the chemical assaying of a maximum of 26
sampies. The récommended cost for 4,550 feet of non-core drilling is
$2.09 a foot or $9,509.50, the reéommended cost for 650 feet of core
&rilling is $h.15 a foot or $2,T717.00, and the recommended cost for
26 chemical assays is $5.00 each ot $130.00, The recommended total
cost of Stage IIT 1s $12,356.50. o

R Stage IV |

Non-core drilling a maximum of 2,750 feet (9 holes), of offsetv
drilling to delineate ore found by previous driiling, core drilling
a maximum of 450 feet (the bottom 40 to 60 feet of the 9 holes
mentioﬁed above), and the chemical assaying of a maximum of 18 samples.
The recammendedpcost for 2,750 feét of non-core drilling is $2.14 a‘
foot or $5,885.00, the recommended cost for 450 feet of coreldrilling
is $h.10'a foot or $1,845.00, and the recommended cost of 18 chemicél
asséys is $5.00 each or $90.00. The recommended total cost for |
Stage IV :Lé $7,820.00. ‘

The recﬁmmended.total cost for the entire project is $25,636.50.

Govermment participation - 75 percent $19,227.38.

General recommendations for all four stages
All holes are to be cored their bottom 40 (minimum) to 60 (maximum)
feet and should be cored AX size or larger, Ali holes ;hould b; '
bottomed at the end of the first coring run showing sediments of the

Cutler formation. All cores will be boxed and marked as to hole
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number and footage and properly stored fer examination by the Govern-

~ment., All holes will be logged their entire depth with suitable

radioactivity detection instruments. All mineralized core will be
split by the operator and submitted for chemicel analysis for U303,

V205, and Caco3. A split of all core; barren, mimeralized, or ore,

. will be retained for use of the Government,

At the completion of work authorized under each stage, and
before work under the successive stage will be authorized, the operator
will furnish the Government an accurate map showing the locations,
hole numbers, and collar elevations of all holes drilled under the
prarticular stage and accompanied by lithologic logs and radioactivity
survey logs of the holes drilled, certified by the operator as being
correct, After each stage of work is completed, data submitted to
the Govermment will be evaluated by the Govermment before the next
stage of work is begun. No stage of the work will be started without
prior authorization by the DMEA Field Tean, Regidn III. Drillers

daily drilling reports will be submitted with the 10k forms.

[mh
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. GEOLOGICAL SURVEY
Defense Minerals Exploration mm:tmmm OF MINES
_Denver Pederal Center peavat Colomdg

'Denver, Colorado :

my 9, 1955
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‘ Memorandum/ o . B WAy 12 !335
To: 'Field Teau, Regicm xxz | R
From:  E. N. Harshman |

Subject: 'DMEA Docket 3648 (Uro.nim), Uteh Premi,er Uranium Ccmpany, :
Utah Premier claim group » San Jnan County, Utah :

Enclosed are 10 copies of a goologic report by G. W. weir
of the U, S. Geologicel Survey on the subject application, and 9. extr-.
copies of the ms occonpanyinc the report. :

o © - The claims J.:le in an ares known to contain large deposits
BNy S ot uranium ore. Although there is only one small outcrop of mineral-
. ized rock on the property, Weir conciudes that the property may contain
large deposits of uranium ore. He recommends that a reduced program
" acceptable to the applicent, providing for e total of 10,000 reet of
_ drt!.ling set up in L steges, be approved._ R

In an annex to this report Weir refera to an application
. by the Republic Uranium Company (DMEA Docket 3545) for assistence to
.. .explore the Paramount claims adjoining those of the Utah Premier group.
 Although the geologic setting of the two groups is the same, Weir
. recommends that the Republic Uranium Company application (Dacket 3545)-
'be denied without prejudice beca.use the Paramount claims show no evidence
~of mineralimation. ' . .

It appears that 8 recpnciliation of the tvo recomendations
nay be necessa.ry ' .

QWW
E. N. Harshman :
Member, Field Tesm
- Enclosures (28) ‘ o
. DRMacLaren*arh

R
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‘\\ITED STATES . DEPARTMENT OF THE’I‘ERIOR .
GEOLOGICAL SURVEY
P. 0. BOX 360.
GRAND JUNCTION, COLORADO

April 25, 1955

meorandumy/
To: E. N. Harshman
From: W. P. Williams

Subject: DMEA 3648, Utah Premier Uranium Campany, Utah Premier group
of claims, San Juan County, Utah

Transmitted herewith are eleven copies of a geologic report
by G. W. Weir covering the field examination of the above referenced
property.

The Utah Premier claims have a small outcrop of mineralized
rock and the claims lie in a mining area that is known to contain
large uranium ore deposits. Geologlc conditions and the proposed
exploration program are similar to other successful exploration
programs that were based on similar limited evidence of mineraliza-
tion. Weir recommends that a DMEA contract be approved to provide
for a total of about 10 thousand feet of drilling in four stages.
Stages 1 and 2 are on & very moderate scale and I concur with Weir's
recommendation.

Messrs. Y. W. Isachesen and H. M. Dahl, geologists Atomic
Energy Commission, Grand Junction Operations Office, were asked for
information and advice in evaluating the property.

We are enclosing nine extra copies of the maps accompanying
Weir's report. Also returned herewith is the brochure covering this

application.
W. P. Williams °
Geologist
Enclosures

]
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DMEA 3648

INTRODUCTION AND SUMMARY //
/

The Utah Premier Uranium Company, Salt Lake City, Utah; has
applied to the Defense Minerals Exploration Administration for a
loan to explore for uranium by drilling the basal part of the Chinle
formation undeflying the Utah Premier group of claimsf The group
of claims lies in parts of secs. 29, 30, 31{ and 32, T. 30 8., R,’25 E.,
S.L.P.M., San Juan County, Utah (fig. 1). The property was examined
on March 23, 1955, by Messrs. Carl Bddser, U. S. Bureau of Mines, and
G. W. Weir, C. L. Dodson, and W. P. Williams, U. S. Geological Survey,
accompanied by Mro John @. St. Clair, acting for the applicants. The
applicants' program and copies of logs made by geologists of the Atomic
ghergy Commission of holes previously drilled on the property were
reviewed with Messrs. ¥. W. Isachsen and H; M. Dahl, AEC geologists.

The applicants proposed a drilling program of three stages:
Stage 1) 20 holes located on a 1,000-foot grid, stage 2) 51 holes
located on a 500-foot grid; stage 3) sﬁpplementary drilling to out-
line mineralized and ore zones. Surface stripping or trenching or a
series of shallow holes behind a small mineralized outcrop on the
Crooked Wash claim was also planned. Total drilling footage required
for thetprogram was estimated by the applicants to be about 32,600

feet and total cost was estimated to be $172,920.
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‘ Because the Utah Premier group has & small outcrop of minera,lized
rock and because it lies in & mining area that is known to contain
large deposits of uranium ore, the examining team recommends that a
loan be granted for the exploration of the property. The rigks in-
volved in the proposed exploration program are 1&1‘ge, but the program
is similar to the successful exploration programs in the area,bba,sed
on similar limited evidence of mineralization. The examining team
proposes that the applicant's program be modified to consist of
four stages. The objectives of stage 1 and 2 are to determine by
relatively shallow drilling the approximete extent of uranium ore
lying behind, the mineralized outcrop on the property and to
find similar relatively shallow ore bodies in the same ge_nera,i area.,
The objectives of stages 3 and 4 are to find and to determine thé

. - approximate extent of more deeply buried presumably larger ore
bodies. Stage 1 comsists of drilling 5 holes on 100-foot centers
at specified locations behind the minera.lized 'outcrop, requiring
an estimated 250 feet. Stage 2 comsists of drilling a maximum of
6 holes on 50- to 250-foot spacing in a designated area farther
away from the mineralized outcrop requiring an estimated 1,350
feet. Stage 3 consists of drilling two lines of holes about 2,500
feet apart with holes in each line about 500 feet apart requiring
an estimated 5,200 feet. Stage 4 consists of offset drilling of -
mineralized and ore holes ‘Ffound by previous woz;k requiring an
estimated 3,200 feet. Total maximum footage for the entire project
is estimated to be 10,000 feet. Mr. Bélser, Bureau of Mines; will

| ‘ submit a separate report on the engineering and cost aspects of

the proposed program.
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GEOLOGY

The general geologic setting of the Utah Premier group of
claims is shown in figure 2. The contacts shown on the map are
only approximate in places.

Stratig;apny.--The Cutler formation of Permian age 1s the

oldesEyformation exposed’on the property. It consists mainly of
red, purplé, and brown mudstone and red, purple, and white sand -
stone and conglcmerate. The Cutler formation is overlain uncon-
formably by the Chinle formation. The contact is exposed on

the Crooked Wash claim though it is mot shown on the geologic
map (fig. 2). The Chinle-Cutler contact cen genér&lly be recog-
nized in'drill core by the first appearance of red and brown

the Chinle formation.

.The Chinle formation of Upperig?iassic age in the chie@vorew
bearing formation in the mining area. The Chinle is estimated to
be about 350:#00 feet thick. It consists of red and green mud-
stone and red and gray sandstone, siltstone, and conglomeratic
sandstone and rests unconformably on the Cutler formation. Large
uranium org_qeposits are known to occur in an ill-dﬁfined basal
member that is probably equiva%gnt to the Mpssqggck member of the
Chinle to the west. The basal member consiéts of gray and greenish-
gray sgndgtone, sandy siltstone and conglomeratic sandstone with
green mudstone. The basal member, here called the lower ghinle,
ranggg}from a knife-edge t§ more than 10 feet along the outcrop
on the company claims. The Chinle formation and especially the
loweg Chinle are believéé_to possibly“thicken-southwegterly eway

from the outcrop.
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The—Wingate_§andstone of Upper Triassic age overlies the Chiqle
fgrmation,ppssibly'with small local unconformity.. The Wingate is a
maésive crossbedded, fine-grained, orange sapdstone. It is estimated -
to‘attain a full thicknes#uof about 350 feet, but over most of the
property part of the formation has been removed and an average thick-
ness of the remaining Wingate is estimated to be about 200 feet.

The Keyenta formation of Lower Jﬁrassic(?) age confqiyably over-
lies the Wingate formation. It consists mainly of interstratified
red mudstone and sandstone. The full thickness of the Kayenta is
about 250 feet but probably only the basal 150 feet is exposed on the
property.

Quaternary fine-grained orahgg-brown alluvium covers about one-
fourth of the property, The thickness of this materisl on the
property was not determined but exposures nearby suggest th@t it
may generally exceed 15 feet.

Structure.--The Utah Premier group of claims are on the south-
west flggk of the Lisbon Valley Egﬁicline. The Lisbon Valley q?ti:
cline‘is'believed té be underlain by a thickened roll of salt in

the Paradox member of the Hermosa formation of Pennsylvenian age.

e

The anticline probably existed as a structural and topographic
high since the‘latelfaleozoic; probably\all nearly Mesozoic forma-
tions are slightly thinner near the axis of the structure. The
beds on the property strike about N. 55° W.; dips decrease frdm
about 14° S.W, neaf’the north part of the property to about

6° S;W;'on the south part of tﬁe property. No faults are known
on or near the property, bu@ the Wingate sandétone shows a well-
developed set of vertical joints that trénds northwesterly about

parallel with the strike of the beds.
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APPRAISAL OF THE URANIUM ORE POTENTIAL

One small outcrop of mineralized material on the Utah Premier
group of claims is known to the writer. This outcrop is lecated in
the north-central part of the Crooked Wash claim (fig. 2). The

mineralized material seen in place was slightly less than one foot

n
i

1l
]
%

full width of the deposit may be significantly larger, The appli-

thick and a few feet wide. Exposures were poor, however, and ‘the

cant reports two assays of this material:
No. 2196-1 Detrital material from slope 0.05% U 3085 0,97% vao5
‘below mineralized outcrop

No. 2196-2 Grab sample from mineralized 0.30% U30g, 1. 56% V205,
outerop
3.3% Ca003

These data suggest that the average mineralized material of the
oﬁﬁcrop would be of ore grade (more than 0.10% U30g or 1.00% V205),
though it is not of ore. thickness (one foot or more).

The mineralized material occurs in the lpwer Chinle in a len-
ticular medium-grained arkosic sandstone a few feet above the Chinle-
Cutler contact. The ore-bearing sandstone is about 10 fgst thick
near the mineralized outcrop and thins abruptly to about 2 to h feet
about 100 feet west and about 50 feet eastref the mineralized out-
crop. Probabiy the lens is elongate in a sgﬁtheasterly to south-
westerly direction. Mbst‘ore bodies in the mining area are rudely
elongate; parallel to the structural contours or sedimentation

trends, which in this area are practically coincident.
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' ‘ The mineralized outcrop and thickness and lithology of the
o:efbéaring bed is similer to those observed by the writer at tﬁe‘
Service Berry and Divide claims about 3 miles east of the outcrop.
‘Tﬁe Service Berry mine is estimated to have produced about Loo
tons of uranium ore; the Divide claims, about 200 tons., Thus the
writer Judges that the moét likely exploration target size in
and near the minerdlized outcrop is a uranium ore body measurable
in a fevw to several hundreds of tons. Such ore bodies, if found,
probably would be minable at the relatively shallow depths
encounteredaon the Crooked Wash and immediatelg adjacent clgims;
more important, the finding of such ore bodies would suggest the
péssibility of finding larger ore bodies in the more deeply buried
ground farther back from the outcrop.

. ‘ The appraisal of the more deeply bﬁried ground fnithy Utah
Preﬁier group is dif?icult. Five holes drilled near the rim are i

barren. Because the.ore-bearing sandstone is thicker in holes |

BW=101 and BW=103, they were judged by AEC geologists to be rela- ﬂ

tively more favorable than holes BW-102, BW-104, and R-2. Stage 3 H

of the proposed expleration is planned to test the deeply buried tﬁ

ground southerly from the relatively favorable holes BW-10l and BW-103.
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Although the Utah Premier groﬁp lies in & mining area noted for
the frequency of large uranium deposits commonly measurable in tens
ofv thousands of tens, known large ore depggi‘ts are not g}tose to the
property. The nearest known large deposits are the North American
Co. deposit and C. A.Steen's Utex Co. (ML Vida mine) deposit about
3-1/ Qc fniles northwest of the Utah Premier group. The Continental
Uranium Co. School é'ection no. 3§ deposit, also large-sized, lies -
about l&»l/ 2 7‘<1>g:!.les east of the Utah Premie:_* group. ng holes drilled
on the neighboring claims (the Republic group) immediately west were
ba::zeno An unknown nuEber of holes (pefh&pe about & dozen) drilled
on the property (Queen Est’.hef group, School Section ' 32) immediately
east of the Utah Premier group also are believed to be barren. In
the e:émining geéiégist's opinion the area between Steen's Mi Vida
mine and the Continental Uranium School sec. 36 mine is too little

explored to give cause for a ngﬁégatiw}e appraisal of(ﬁhe ground..
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Geologists of the Atomic Energy Commission have noted that the
significant orgﬁdeposits,as presently known with only a few exceptions
all lie between the elevations 6{290 and 6,700 feet. These contours
enclose a belt iiightly more than one-half mile wide. 'There are
probably several hypotheses to eiplain this apparent structural .
control} one mentioned by AEC geologists is that uranium ore may be
restricted to the former position of an oil pool bounded by water
at the 6,200-foot level and by gas at the 6 s700-foot level, The
apparent structural control is an interpretation based on all
currently availab;e drill hole;%nfbrmatibn by AEC geologists; they

note that future deep drillihg may result in & revision of the

" patternsof ore deposits. The significance of this interpretation

for the Utesh Premier group is that practically all ogzthé Utah
Premier group lies south of the belt enclosipng most known ore
depos@?s; that is,»mpst of the group lies below the 6,200~-foot
contour. Thus, current igﬁpryretat;on of drilling date, by AEC
geologists sgggests that the Utah Premier grougj;s unlikely to

contain large uranium deposits.
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Large uranium deposits 'in the area are restricted to rel%Eévely/
thicker pprti@ns of the'Chihlegﬁbrmﬁyion. No large deposits have
been found where the lower Chinle is less than 30-35 feet thick.
This- minimum favorable thickness contrasts with observed thicknesses
at the outcrop on the Utah Premier group vwhich probably averagg\léss
than 10 feet. There is suggestive evidence at several outcrops in
the mining arggathat the Chinle formation thickens away from the
Lisbon Valley qgﬁicline, and the writer hypothesizes that the lower
Chinle has this thickening. By this hypethggis the southe;n part
6f the Utah Premier group would be much more favorable for large ore
deposits than the claims near the outerop. 'Furtﬁermore, evidence of
mineralization near the rim is interpreted by the writer as suggesting

that much of the Utah Premier group may have been subjeét to the

‘influence of mineralizing solutions and that the thicker lower Chinle

may contain significent ore deposits.





® v @

To review and;summarize, the following points, which are
largely interpretative, are believed by the writer to support
the recommendation for the drilling program subsequently des-
cribed: U

1) A mineralized outcrop on the property suggests that small
depés%}s may be found in an area close to the rim.

| 2) The ore-bearing unit is believed to thicken away from the
rim and to be able to accommodate large uraniﬁm ggposits in the' |
deeper ground.

3) The mineralized outcrop suggests that much of the area may
have been exposed to the influence of mineralizing solutions and
thegzsignificant ore bodies may be fdund in the thicker more deeply
buried ore-bearing unit away from the rim.

4) The five holes drilled in relatively shallow ground do not

constitiute an adequate test of the property.

On the other hand, the following poimts, which are also largely -

interpretative, support a recommendation for denial of the proposed
exploration: .

1) There is no ggfinite evidence that the mineralize@»outcrop
is part of an ore body or definitely indiéates Zround favorable for
significant ore deposits.

2) There is no definite evidence on the property that the ore-
bearing unit Eg}ckens away from the outcrop.

3) The group of claims liesAou%sidqwa belt based on structural
contours that contains most all known large deposits.

4) The five holes drilled on the property show no mineralized
rock and give no definite evidence of the presence of ground favor-

able for significaqg.ere deposits.

/
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The examining geologist gives more weight to those arguments

- favoring the possibility of significant ore deposits existing on the

property and, therefore, recommends that a loan be granted for the
exploration of the Utah Premier group of claims.

The risks involved in the proposed exploration on “the Utah
Premier group of cla,ims_ is large but the proposed program is similar
to successful exploration programs in the area based on similar.
limited evidence of blﬁinerali_gationo It is a puzzlingm peculiarity
of the area that though la.g‘;g_e ore bodies are relatively common, none
have been developeg; fron; e:@osureg at’ the outerop. Small mineralized
oufcrops do occur in the same general area that large ore bodies are
found, but it is almost certain that none of these mineralized out-
crops are conneéted continuously with the large ore bodies found &..
few Eundred to more thq.g a thousend feet back gi;thei rim. It is on -
this general relationship that the writer believed £Mt 1;he mineral-
ized outcrop on the Crookéd Wash claim does not indicate the presence
of a large ore body near that outcrop, but that the miner:alized out-
crop does suggest that much of the Utah Prjemier group may have been
exposed to tﬁ.e influence of mj:nera,lizing solutions and t_hat large
ore ‘podies may be found in the more deeply buried probably thicker

ore-bearing unit away from the rim.
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PROPOSED EXPLORATION

The applicant’s proposal is described briefly on page 1. The
examining team believes the program should be reﬁised first to
determine trends and widths of mineralized rock and ground favorable
for ore deposits and second to determine the linear extent of ore
deposits. Mr. John Q. St. Clair, acting for the aepplicant concurs
. in this opinion and agrees to the alternate program described below.

| The.pfopoééd exploration consists of diamond drilling in four
stages. The obﬁectives of stages l.an@ 2 are to find and partly
‘deline@te uranium ore bodies in an area near the outcrop of ﬁinerala
ized rock on the C;ooked Wash claim. The objectives of stages 3 and
b are to find”and pgrtly delineate uranium ore bodies in more deeply
buried grouﬁd; N

Stage 1 comsists of drilling 5 holes cn about 100-foot centers
at specified locations behind the minersl ized outcrop on the Crocked
Wash claim. The recompended locations of stage 1 holes are shown
on figure 2. Hole depths are estimated to range from:-about 35-t@ 60
feet and to avérage about 50 feet. Total estimated réqpired footage
for stage 1 driliing is ?50 feet.

Stage 2 drilling consists of drilling a maximum of 6 holes on
50-250 foot spacing from other holes in a designated area near the
mineralized outcrop on the Crooked Wasﬁ claimﬁ The recommended area
for sﬁage 2 driiling is showm on figure 2. Hble‘depths are estimated
to range'from about 50 fEet to 350 feet and to average about 225 feet.

Total estimated required footage for stage 2 drilling is 1,350 ﬁéeto
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Stage 3 drilling somsists of drilling two lines of holes about
2;000 feet apart with holes in each line spaced about 500 feet apart.
(The 500=-foot spacing is the.estimated average width of larger ore‘
deposits in the mining area; generallj they are much longer than wide.)
It is estimated that 13 holes will be required. The recommended
locations of stage 3 holes are shown on figure 2. Hole depths are
estimated to range from sbout 100 feet to 600 feet and to average
about 400 feet. Total estimsted required footage framstage 3 drilling
is 5,200 feet. | |

Stage 4 drilling consists of offset drilling of mineralized and
ofe holes found by pgevious work. Footage allotted to stage b is
3,200 feet probably permitting about 8 offset'holes;

| Total estimated footage-for the entire program is estimated to
be 10,000 feet. Total feootage cored for the entire program is esti-
mated to be abeut 1,500-2,000 feet. | |

The following generél considerations apply to the entire explora-
tion program:

| A1l holes will be cored their bottom 4O (minimum) to 60 (maximum)
feet. Allvhéles will be bottomed at the end of the first coring run
showing sediments of the Cutler formation. All cores will be boxed
and mérked as to hole number and footage and properly stored for ex-
amination by the Government. All holes will be logged their entire
depth by suitable radiéactivity detection insﬁruments. All mineralized
core will be split by the Operator and submitted for chemical analysis
for U308, v20§, and CaCO3. A split of all core--barren, mineralized

orgiore--will be retained for the use of the Govermment.
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. _ At the completion of work authorized under each stage and before
work under the successive stage will be authorized the Operator will

. furnish the Government é,n accurate map showing the locations, hole

numbers, and collar élevations of all holes drilled under the par-
ticular stage accompanied by lithologic logs and radioactivity sur-
vey# logs of the holes drilled, certified by the Operator as beiné
correct. After each stage of work is coﬁpleted, data submitted by
the applicant will be evaluated by the Government before the ngx't
stage of wqu is begun. No stage of the work will be started with-

out prior authorization by the DMEA Field Team, Region III.
SUMMARY AND RECOMMENDATIONS

The éxamining geologist recommends that a lqa.n be granted for
. exploration of the Utah Premjer group of claims. Although no
uranium ore is presently known on the property, the group lies in
» an area noted for large ura,nium deposits, contains a small mineral-
ized outcreop, and may potentially contain large uranium ore deposits.
The examining geolog.st 5. recommends that a DMEA contract be approved
to provide for an exploration programhas outlined above. The above
exploration progran\\has beeni:reviewed and verbally approved by Mr.

John Q. St. Clair actlng for the applicants.
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~ ANREX

~_The Republic Uranium Company has applied (DMEAF 3545) for a loan
to explore the Paramount claims which aé.goimpgmthe west the Utah
kPi'.emii;'er:f group., The geelogic setting of the Paramount claims is
similar to that of the Uteh Premier group. However, the Utah Premier
group has. some evidence of mineralization; the Paramount claims have
none. Therefore it is recommgded »that the application &&r a loan to
exploxf :the Paramount cla.i;xgs be denied without predjgdice because of

the lack éf‘positive evidence of mineralization.
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' UNITED sTAT,E's‘_'"

DEPARTMENT OF THE INTERIOR _
DEFENSE MINERALS EXPLORATION ADMINISTRATION

"~ WASHINGTON 25, D.C. -

o o o MAYE'3 1955

" My, Nathan Wechsler, Attorney =~ .=
Utah Premier Uranium Company - : '
1010 Vermont Avenue, N, W,

Wlﬁhi.ng‘bon, :Dn’ c. '

v . q

" Ret Docket No. DMEA-3648 {(Gtanium)
~ Utah Premier Group

San Juan County, Utak

Dear Hr. ‘iechslers

Final consideration i® being given to the subject appli-

- cation, However, we lack the following doguments, required by the
goevgrmnent to protect its interest in the event a contract is final-
zed: ' ' s S o B |

1. A .copy of the Atomic Energy Comissioa's leasge,

2e S:ix sxscuted eopies of a G_onéont to Lien signod by the

3. Six e‘:agcut;ed copies' of a“Subordimtion Agreement cover-
ing any overriding royalties due the sublessor, ‘ : '

~ We are enclosing one set each (six eopies) of the Ownerts
Consent to Lien and Subordinatiom Agreement forms, Also, a smmple
copy of the forms and the Annex I, which should be attached to each
sexecuted ¢opy of these forms, R '

) ‘To assist us in ‘processing the subject application ﬁn‘you»
- kindly submit the above-requested documents as soon as possible,

Sincerely yours,

Sfrnest Wm, ‘E1118] driet
Rare and Miscellaneous
~ Metals Division .

Enclosures - .FIVMurphyz am
’ S o 5=20=55" S
cc to: Admr. Reading File
. " Docket - - C
Messrse Jo E. Crawford, Rms 3641
- - To H, Kiilsgaard,Rm,522
_.J. O, Hosted,Rm.3210,GSA

| Code 700 -~~~ - S
DMEA Field Office,Rege III(2) - = -Mr, Murphy






: UNITED STATES
DEPARTMENT OF THE lNTERlOR
. DEFENSE MlNERALS EXPLORATION: ADMINISTRATION
. ' WASHKNGTON 25, D.C.’

_-2224 New Customhouse - S : , .
- Denver 2, Colorado Ce e April 1, 4195'5’ o

Memorandum

To: . Je F. ‘Shaw
. We P W:Llllams

,“From Executive Off:.cer, DMEA Fleld Team, Reglon IIT

Subject: Docket DMEA 35)45 (Uram.um), Republlc Uranium Company,
- : Inc. (Paramoun't claim) o
. and o
Docke‘b DMEA 36h8 (Uranium), - Utah Prem:v.er Uranium .
: Conpmyjmemler group,
. San Juan County, Utah

' Attached is a copy of a letter from the Chairman of ‘the
Operating ‘Committee dated March 29, 1955 with reference to both
of the subject dockets Whlch 1s self—explanatony. .

Docket DMEA 35L5 was referred to the Geological Survey
November 9, 195L. A memorandum by We P. Williams dated January 1li,
. 1955, with covering transmittal by E. Ne.Harshman of Jamuary 26, -~
1955 was forwarded to Washington by the Region III F:Leld Team
January 27, 1955 and copies dlstrlbuted.

Docket DMEA-36L8 wasreferfed to the i‘leld February 2)4
and weekly reports -indicate a joint f:Leld examination was made '
March 23, 1955. ' . :

: ‘ You may flnd it pertlnent %o make " s ome reference to B
both applicationsin your reports on. the last mentioned docket

in view of the subject memo and the copy of the Acting Chairman :
of the Operating Com:Lt'bee's transm::bted letter of the docket under
date of February 21, 1955 : . :

v /s/w. M.'Tre\fei' o
. Encloeure o R
"WMT/JP
ce Subject (DMEA BSMS)‘
Subject (DMEA 36L8).
Chron : _

Harshman w/encl ' O
‘Chairman, Op. Corme =~ - .. . ="~ ¢O0pPYy





o UNITED STATES. |  Surname copy
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
- WASHINGTON 25_ D.C. ‘

Mo Ve Yo ’im : MAR 29 1955 /
. Executive Officer R o
AR Fleld Tesm, Repion m . AR
- 22 Yew Dustorhouse mw:xg : ,
,mm 2, Colerado

Ter el Yow TA3ELS (*mw
: - Pamublie lranium Cmamw, I
mm claime

R &gdmcm,m

Dear Hr. Tyever:

- Inm:rmﬁmnfmthéi, mmzirgthov&pum .
you Wgzm a,nrmtim = to ttw preeent riatie of the
,w‘ e -

o mmu&ﬂh&dimaﬂimpmdﬁmﬂaﬁﬂdfmmpm
on the Dteh Prepisr Uranium Companyts applicetion, Dockst o, {MiA=
3643, This application wes referred {0 the Pisld Tesn on February 21.,
¥mwﬂlmmha‘bmm«@: e field referral letter sugpests
- that e Lisld exeminexy ive furtler conelderstion to the Paremourt
claimm of the mm:wﬁm;mam the twe growps of claime axe
- adjoining. xmmmomMMcmmmm
saahinetm mmm&w. :

*‘;mmy yours,
. finorge €, Selfride
B gcmm, %mting cmﬁm

APPIOVIDE . EWEllis/gls

o . 3=25-55
. T. H. Hedges S c¢ to: Admr. Reading File
- PO L rat Commit
'Mﬁr; ’g‘m& of ?Mﬁ . : » o gg.;k:tinnﬁﬂk-B
' ' ' B ) ' . Docket IMEA~ 614‘
¥ L Messrs. . Jo Eo Crawford, Rm. 361
'5/ \ / . ‘j Lo " i T. H, Kiilsgaard, Rm. 522}
Reebat, Geologioal Surwy J. 0. Hosted, Rna 3210, GBA-
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WASHINGTON 25, D.C. : o ,kV
FEB 21 1955

' Utah mer 'Bram\m Comazv

- cfo ¥Mr. Nathan Wechsler

1010 Vermont Avenue, No Ve

| Washington, De Co

| y ‘ 2o

*"*

noclmt You WEA-SéhB (Hranim)
Utah Premier Grouwp
San Juan County, Utah

-,senm!uen

: me appheat__on for a,ssistance in exploring your property,
under the above-captioned docket nwsber, has been reviewed by the

" Rare and Miscellanecus Metals Division of the Defense Minerals Ex~

ploration Administration. It has been referred for a field examina-.

' tion to the I:.xecutive Officer of Region III at the following addmss:

Mr, Weo M. Traver
Executive Ofticar, Region IXX
IMEA - Field Team
22 New Customhouse Building
Demr 25 ﬂolwado '

: The Regz.oml Office will contact you at the earl:.est .
: opportxmlty in rega.vd to your projeet. :

- .::im:ere}y yours,

Frank E Joh
nson ‘27 !—5

: Ac‘m\x@ .Adninistrater
EWEllls'/gla.
216455 - e .
~ cc tor Admr. jeadn.ng Flle B
— Docket o
Code 700
DMEA Field Team, Reglon III (2)

- ~ UNITED STATES  Surname copy |
'DEPARTMENT OF THE INTERIOR . %%
‘. : DEFENSE MINERALS EXPLORATION ADMINISTRATION 0 A T . -






M. trave | FEB21 1955

 BnelosuresS . EWEllis/gla

Tiember, lureau of Tinss

e ot ) T. H.Kiilsgaard, Rm, 522,
©. Mamber, v.ﬁwlogic#l Survey/ 32) - Ju0, Hosted, Rm. 3210 GSA - - é\

 DEPARTMENT OF THE INTERIOR . %?‘E’ ‘ "
~ DEFENSE MINERALS EXPLORATION ADMINISTRATION - - / / P

WASHINGTON 25,D.C.

Executive Officer - |
I¥TA Field Team, Region IIT

- Denver 2, Colerade foeoL

Re: Docket No. IMPA~3GL8 (Uranivm)
" Utsh Premier Uranium Company
San Jusn County, Utsh

The sibject application ia referred to Regicn ITT Fisld

Tomn fam a field examinetion and recommendation. A eopy of the
‘gpplicationim forvarded to your office on Jammary 25. ‘

' Enclosed are coples of memozende from Jobm i criutaﬁ,_, '

dated Jamary 27, end L. L. Howeomb, dated 3%31, 1955, erbers

of the Uranium Cammodity Comvittes. - However, were

- wrliten prior 10 yeeeipt of additional information (Addendum I) on

expored mineralisation. A copy of this report is emslosed for your
ﬁ.lo.t The Commodity Committee have reveived their coples of said
reports , o | ,

Since the Paramount claimm of the Republic Ursmiws Couy

 Inc., (Docket o, IMEA=3SES = ureniom) adjoln ‘the Uteh Pragter Group,

probably the £ield examivers sho 14 pive some attention 0 the fact
in order to pick vp sy additional information which might be .hclpf- :

) . ful in mehing & decision o0 both propossd projects.

_ smccra}y ymz#'a;,

K ’ WS‘-AMa}*tfﬂf_‘b : .b.'-izﬁ.j .
~ - MCTNG  Chatyman, Operating Commitige .

2=16-55

ATROWD: - ‘cc to: Admrs's Reading Fileg'

' J. H. Hedges .. Operating Committs
ﬁ.@? - Docket mm-séhajé
. -Docket IMEA-35L5

Thor g, Eiilsganpg Messrse Je E. Crawford, Rme 3641~

Code 700





IN REPLY REFER TO:

ity ‘ . . 2/#“‘3&

UNITED STATES £ e 38 TR IOVERIC)

DEPARTMENT OF THE INTERIOR uense Mlinorels Admintelratio
GEOLOGICAL SURVEY AECEIVED
WASHINGTON 25, D. C. FEB <1 1955

-January 31, 1955

Re: DMEA-3648
Utah Premier Uranium
Company
(Utah Premier Claim
Group)
San Juan Co., Utah
Memorandum $172,920 - Uranium

To: E. W. Ellis, Defense Minerals Exploration Administration
From: ~ E. L; Newcomb, U, S. Geological Survey
Subject: Review of application

The gpplicant has proposed a three-stage program of drill-
ing to explore the bottom of the Chinle formation and through the
contact with the underlying Cutler formation.

Stage I -~ 1,000 foot grid pattern
20 holes -- (150-600 feet) =~ 7,350 feet

Stage II -~ 500 foot grid pattern
51 holes -~ (150-600 feet) =-- 19,500 feet

Stage III -- 50 foot offset hoies
unspecified number of holes -- 6,525 feet
Three-stage total ~- 33,375 feet

There have been five holes drilled on the gpplicant's
claims. Four of the holes were drilled by the A.E.C. and the fifth
hole by the lessor. However, in describing the results of the pre-
vious drilling the operator's consultant, Mr., St. Clair limits his
discussion to three holes, BW-101, 102 and 103.. No mention is made
of results obtained in holes BW-10L4 or R-2.

Holes BW-101, 102 and 103 apparently did not cut any
mineralization and there appears to be some doubt as to whether any
favorable beds were encountered by this drilling. Mr. St. Clair has
stated that the A.E.C. geologist in the Big Indian Wash area has
regarded the drill results on the Utah Premier claims as unfavorable
when compared to criteria of favorable holes in the productive areas
farther north in the Lisbon Valley-Big Indian Wash district: Radio-
metric logging did not indicate the presence of mineralization in





the BW holes, It is Mr. St. Clair's contention that favorable gray
coloratlon and the presence of a T foot sandstone-conglomerate :

" horizon in two holes may be s1gnif1cant evidence which Justifies

further exploratlon.

Although we are familiar with the unfavorsable results from

‘three of five holes on the property, it is possible that other A.E.C.

holes have been drilled in the area near the Utah Premier claims, A
review of the drilling results in the immediate area may indicate
that some further drilling is warranted.

I recommend this application be referred to the Field Team
for their review and recommendations. : '

Eof”md\_.

E. L. Newcomb
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UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

January 27, 1955
=77 GF Tk IITERIOR

EEEM éﬂinam&s Admintstration
‘ ’ REGEIVED
a ' JEN7 8 1955
To: Ernest William Ellis, DMEA Member :

Uranium Commodity Committee, Room LLLS

From: John E. Crawford, Bureau of Mines Member
Uranium Commodity Committee

Subject: DMEA Docket 36L8, 'Utah Premier Uranium Company, 516 Con-
tinental Bank Building, Salt Lake City, Utah . »

I have reviewed the application included in the subject
docket and have discussed it with Joseph 0. Hosted, representative
of the Atomic Energy Commission. : N N 61 1
> VR Qt@\ &5

We recommend that the attached application be returned to
the Utah Premier Uranium Co. for more definite proof of uranium
mineralization, Specifically, that mineralization briefly mentioned

~on page 7 of the supplementary data attached to the application, and
also mentioned so enthusiastically in the attached stock offering
circular, should be expounded., The Segurities Exchange Commission

could by. law, I presume, require substantiation of such a statement .
as made in the offering circular. -

ey & Crufold

Copy to: Branch of Rare and Precious Metals
Division of Minerals
J. 0, Hosted (2)
J. E, Crawford
Files

Attachment





Utzh Preuier Uranium Company
¢/o Mr. Nathan Wechsler
1010 Vermont Avenue, NV,
Washington, D. C.

Gentlemans

Janusry 25, 1955

Subject: ILEA 3648

Re: Exploration Assistance
Utah Premier Group

The receipt of your application dated Jannary 21,'1955

for exploration assistance,under the Defense Production Act of 1950,

as amehded, is hereby acknowledged.

Your application has been aséigned Docket Number mEA 3648

and referred to the gune ang Miscellancous Metals Divisioms

Kindly identify all future correspondence relating to your

application by this docket number.

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

60932





Utah Premier Uranium Company
C/o Mr. Nathan Wechsler
1010 Vermont Avenue, NW.

Washington, D. C. .
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(Revina Ao 1952) ‘ UNITEI’I‘ATES DEPARTMENT OF THE IN“&IOR B A pproved, o 42-Ri085.2.

.~ . . . DEFENSE MINERALS EXPLORATION ADMINISTRATION
o & 4 TouD . L )

Not to be filled in by applicant -

APPLICATION FOR AID IN AN o X7 _
! : Docket No. ...zl -
'EXPLORATION PROJECT, PURSUANT TO Docket No. .34, e,

DMEA ORDER 1, UNDER THE DEFENSE Date Rocolved Z— ,24 55
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost:,$ ...... S T2 L

Participation (Government ) R —

INSTRUCTIONS

1. Name of applwa,nt——(a,) State here your full legal name, in the form in which you will wish to contract and your
mailing address: ... Utah Premier Uranium Company.

' 516_Continental Bank Building

Salt: La,ke__g_ity*-.utﬁh

(b) If other than an individual, add to your name above whether a corporation, partnership, ete., and the name of the State
in which incorporated or otherwise organized. See Report

(¢) If a corporation, add to above statement, titles, names and addresses of officers. See Report

(d) If a partnershlp, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this apphcatxon
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excludmg any land or interest in land which is ¢

not to be mcluded in the exploration project contract 4

See.. Reoport ' ‘ N :\Q'

(b) State any mine name by which the property is known. See Report
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherw1se
See-Repors
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. See Report

(¢) If you own the land, describe any liens or encumbrances on it l ' SQQ_.BQ'Ooﬂ?

(f) If the land ‘consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. See Report

4. Physical description.—(a) Describe in. detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. :

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore Illustrate with maps or skétches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the. accessxblhty of the project: Access roads, distances to shipping, supply and residence
points.

. (e) State the avallablhty of manpower, materials, supplles, equipment, water, and power. 16—e8551-1
For (4) sbove = See Report





b. The exploration project.— (a‘ate the mineral or minerals for which you v‘ to explore
i Urznium-venadiun ,
‘(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts.
veins, ore-bearing beds, ete. See R

ort

(¢) The work will start within -__f% ..... days and be completed within ___.. S months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See Report:

) 6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

' (@) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supemision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies.—Furnish an itemized list, mcludmg 1tem§ of equipment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repazrs.—Furmsh a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be -
devoted to the exploration project.’

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9)- Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
mcluding initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. )

(h) Contingencies.—Give an estimate of any necessary allowances for contmgencxes not included in the costs stated above.

" NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
. estimate of costs.
¥ 7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulatlons on
{ Government partlclpatlon (Sec. 7, DMEA No. 1)? Yes
(» How do you propose to furnish your share of the costs?

Money l:] Use of equipment owned by you l Other

Explain in detail on acompanying paper.

CERTIFICATION

.The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanymg papers is correct and complete, to the best
of his knowledge and belief.

Dated .. ‘ 1% v 10547 A
L / | MW %ﬂﬂﬁéﬁéﬂwmi ”’% “7

’ WW1M/M?

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wilifully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.
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' POWER _OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, Thet Utah Premier Uranium Company,
of Salt Lake City, a Utah Mining Corporation, does hereby make, constitute
and appoint, NATHAN WECHSLER, his agents and attorneys our true and lawful
attorney to appear for us and represent us before the United States
Department of Interior, Defense Minerals Exploration Administration, in
connection with any matters involving application for aid in an exploration
project in which we are a party, giving our said attorney full power to do
everything whatsoever requisite and necessary to be done in these matters,
and to execute all agreements in these matters, as fully.as the undersigned
might do if done in their own capacity, with full power of substitution and
revocaiion, at any time subsequent to the date hereof and prior to the
revocation hereof.

It is requested that all communlcatlons addressed to the undersxgned,

AT 1T

regarding any matter 1n whlch the sa1d attorney 1s hereby author1zed to act,

T A ST R =T

be addressed to- 5(3

[ =uiaiUPRO P4 -
Mr. Nathan Wechsler ﬁﬁL S
1010 Vermont Avenue, N.W.
Washington, D. C. Qka@

All powers of attorney for this purpose heretofore filed or executed
by us are hereby revoked.
IN WITNESS WHEREOF, we have hereunto set our hand and seal this

/ﬂj day of M , 1954,

UTAH PREMIER URANIUM COMPANY

STATE OF UTAH By S
) $S. 28
COUNTY OF ?IZP‘/&&
President
On the day of )sz%%am42-, A.D., 1954, personally appeared

who, being by me duly

of Utah Premier Uranium

Company, and that 8313 % m£232224Z? ed in beba //Corporat1on§ g

by authority oﬁﬂeeczbyaéams, and sa1 acknowledged to

me that said Corporation executed the same,

/ﬂ?f

Witness my hand and notarial seal this

My Commission Expires:

<£§ZLo~u4rJ?C£ 752
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Utah Premier Uranium Co.,

516 Continental Bank Bldg.,
Salt Lake City, Utah
Ger lT0eny o TE vEm;
Befense [Jinerals Bedmintsti otipn
BECE

ADDENDUM I
FEB 1 41955

REPORT ACCOMPANYING APPLICATION TO DMEA

The property of this company was visited on February 1,
1955, for the purpose of examining the reported mineralized zone
on the Crooked Wash claim. Because of adverse weather conditions,
and the presence of detrital cover, the examina:tion was limited to
a Chinle oiitérop positioned stratigraphically in the lower one-half
of this formation.

A grab sample taken from the location indicated by the red

circle on the attached map gave the following chemical assay results:

Lab. No. %U308 %V205 %CaCo03 1
2196-2 0. 30 1. 56 3.3

The outcrop from which this sample was recovered appeared
to be in place.
A second sample (No. 2196-1), obtained from detrital material

on the slope below the outcrop, assvayed chemically as follows:

Lab. No. %U30g %V205
2196-1 0.05 0.97

| S






The uranium mineral observed in this weathered sample
occurred as a surface coating on the bedding planes . Both samples.
carried abundant carbonaceous material. Sample No. 2196-2 is
ore grade and well within the lime penalty limit.

As suggested in my report accompanying the application
to DMEA, this area should be openedkup by surface stripping and

by shallow drill holes to the south of the outcrop.

John Q. St. Clair
Mining Geologist
Grand Junction, Colorado
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.Utah Premier Uranium Co.,
-1- 516 Continental Bank Bldg.,
Salt Lake City, Utah

REPORT ACCOMPANYING APPLICATION TO DMEA

.1, NAME OF APPLICANT

(a) The applicant is ‘the Utah Premier Uranium Company, :516
Continental Bank Building, Salt Lake City, Utah.
(b) The Utéh Premier Uranium Company "is a corporation organized
in and doing business under the laws of "the State of Utah,
(¢c) The following are the titles, names and addresses of officerss
(1) President:
Richard Y. Bennion -
1580 Downington Avenue
Salt Lake City, Utah -
(2) Vice-President and Director:
Richard L. Warner
1856 Princeton Avenue
Salt Lake City, Utah
(3) ’Secreﬁary and Director:
o Keith C. Brown
2662 Verona Circle
Salt Lake City, Utah

(L) Treasure and Directors

- Donald W, Mulliner
1904 ‘Princeton Avenue
Salt Lake City, Utah

(5) Directors:
‘Gordon F, Jensen -

11 ®A® Street
'~ - Salt Lake City, Utah





. o | e o .Ut‘ah Premier Uranium Co.,
T -2 - : . 516 Continental Bank Bldg.,
‘ ' '+ - Salt Lake.City, Utah

(6) Director-"
“John.C. Sharp
5065 Holladay Blvde -
- Salt Lake Clty, Utah(
(7 General Counsel-
'.. Adam ‘M. Duncan

-.1323 Bryan Avemue =
. Salt Lake City, Utah

II. PROPERTY RIGHTS

The mlning clams hpld by the applicant are located in Sections

‘29, 30, 31 and 32, Townshlp 30 South Range 25 East of the Salt Lake

Meridlan, San Juan County, Utah 'The area is kn_own as the B:Lg Indlan
: Mn.m.ng Distrlct.

. The nameS‘off'the_cléi.fns and the recording data are as follows:

" Name of Claim = .- ' E o , Book - Page
Brigham Tea # 6 - . 23 .. 3 v
., - Brignam Tea # 6 Fraction. = - - L7 - g2 ¥
\’} ~ Brigham Tea # 9 Fraction o S Y W92 ¥
' Brigham Tea # 10 Fraction: . = = _ R Y Lg3 v .
., Crooked Wash - . S ' 19 306 V
Crooked Wash Fraction. RV h90 v
Fair Hope B X 23 V
' j Fair Hope Fraction - - S V& o1 v
- Fair Hope # 1 Fraction - : 97 =+ - L5k v
High Point . s 8 v
Vt High Point #.1 . -~ .. R . 19 1S v
High Point # 2~ . . -~ - 4 19 . 146 v
. I-Iigh P01nt Fractlon R . W7 . 9o Vv
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® LT e .Ufah Prémier Uranium Co.,
a3 e 516 Continental Bank Bldg.,
o ‘ . Salt Lake Clty, Utah

" II. PROPERTY RIGHTS (cont‘ a)

Name of Claim _'"H- .. Book ' Page

. Lost Canyon # 1 - S . - .29 I 279 ~
Lost Canyon # 2. Ul - .29 : 279 <
Lost Canyon # 3 Fraction ' - ' L7 R ) (i
Lost Canyon # h Fraction . - I Y : Lol
old Crow # 3 e L 23 31

/ 01d Crow # 7 Fraction = - W7 L 1,88

- 01d Crow # 8 Fractlon e ' Y A b88
old Crow # 10 Fractlon S N 4 h89
Paramount # 1 19 . wo
Paramount # & 19 B
Paramount # 3+ - - - _ U U 1 v
Paramount # L =~ . - . = 19 - 12 v
Paramount # 5~~~ - - . B © 2 | -
Paramount # 6 R Co R : 13
Paramount # 1 Fraction -~ = = o _ L9 . 105 ¢

Q,Silver.Pot e I 23 B . g7 v

' gilver.Pot #2 - . . ' - 23 o .58 ¢
Silver Pot # 3 . - . o .23 B9
Silver Pot # 4 - o Do . - 23 I 1° g
Silver Pot #5 .= - RS 23 60 ¥

The positions of the claims are shown in Plate ly of this appli-

 cation. Further détaiIS-9f>thé applicant's interest in the above lands
~ and any liens énd‘encﬁmbrances thereon may berobtained by referencé
' to the photostatlc c0py of the agreement between the applicant and

H, Evan Roberts, dated: the 28th day of September 1954 (Exhibit "A"O,

together with Exhlbit "B“ whlch forms part thereof,

The property»represents a portlon of the Paramounf GroupAof

‘claims, but‘fdffpufpoées of ‘this report it shall be designated .as the Utah

Premier Group;A
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Utah Premier Uranium Co.,
. ~4- 516 Continental Bank Bldg.,
Salt Lake City, Utah

III. PHYSICAL DESCRIPTION
A. History

At the time of submitting this application, no exploration
or development work is being carried out on the above described claims.

The Atomic Energy Commission drilled three holes on the
property in August and September 1953. (Refer to Plate 4 for positions
of these holes. )

According to the records available, no mining‘operations
have been condhcted on these claims in the past.

B. Geologic Setting

The stratigraphic section in the claim area includes
sedimentary rock formations of Permian, Triassic, Jurassic and
Quaternary ages. (See Plate 4). These same formations are exposed
along the west wall of Big Indian Wash which forms a prominent topo-
graphic feature in the area.

The Cutler formation of Permian age, represented in the
upper part by mudstones, siltstones, thin white marls and lenses of
coarse-grained arkosic sandstones (which carry deposits of uranium-
vanadium ore) is the oldest sedimentary series in the immediate
area,

The Chinle formation of Triassic age, overlying unconfofmably
the Cutler formation, is the ore-bearing unit, and is composed largely

of varigated mudstones, siltstones, conglomerates and fine-~ to- medium-





. s : .Jtah Prémier Uranium Co.,
o =5= 516 Continental Bank Bldg.,
o] Salt Lake City, Utah :

. grained cross-bedded senostones; Mudstones are nrominent in the
upper part”of therfornation andfmay be>assooiated with cross-bedded
Asandstones and thin beds -of conglomerate. At‘the base of the Chinle,
- formation in the Big Indian wesh area occurs a re51stant sandstone and
conglomerate horizon'which represents the ore-bearing unit. The
conglomerate may containfpebbles of 1imestone, sandstone and siltstone,
while the sandstoneiis comnosed largely of.Quartz,'mica and calcareous
mud pellets. - This ore'Zone,.where studied in the producing mines to
‘the northwestwend‘to tne soﬁtheastlof Utah Premier, occurs in the lower
'forty feet of the Chinle formation. The thlckness of the Chinle, as |
determlned by the Atomic Energy Commission to the egst of the Utah
Premler property, will vary from 350 to hOO feet, .

The Wingate formatlon of Jarassic age, with an average thick-
" ness of 350 feet, overlies the Chlnle, and is composed of massive - |
aeolian sandstone whlch-weathers to prbminent‘vertical cliffs throughout
the district. |

TheAKayenta formationfof.Jurassicvage is represented‘byAa small
'“6ﬁtcropfin Section 31 where it overlies the Wingate formaticn, The
complete section of theiKajentevhas a thickness of about.256 feet°

Unconsolidated alluvium dep051ts of Quaternary age cover the
older rocks along the valley floors. . -

The - stratlgraphlc sequence is shown in Plate 3,

Ce Structure | |
The formations described in the precedlng section, with the ex-

'ception of the alluvlum depos;ts,.occur as‘continuous outcrops to the
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Utah Premier Uranium Co.,
-6- 516 Continental Bank Bldg.
Salt Lake City, Utah
northwest and southeast along the west side of Big Indian Wash which
is positioned on the southwest flank of the Lisbon Valley anticline, a
major regional structural feature,

Within the limits of the Utah Premier group of claims, the
Triassic and Jurassic formations dip to the southwest at angles from
4 to 8 degrees. The underlying Permian beds dip in- the same general
direction, but at angles of 14 degrees or morve.

It may be pointed out that the structural and stratigraphic
conditions of the formations in the vicinity of the Utah Premier property
are essentially the same as those present in the mines located less than
three mines to the northwest.

D. Mineralization

Radiometric reconnaisance work carfied out by the Atomic
Energy Commission indicates that a mineralized zone of approximately
100 feet in length is present along the talus covered outcrop of the
Chinle formation in Crooked Wash and Paramount # 1 claims. The character
and thickness of this mineralized.zone cannot be determined until the
talus and detrital material are removed by stripping or trenching. It
is considered that the mineralization occurs in a host rock of lenticular
sandstone. This section of the pioperty, therefore, deserves first |
attention in any future exploration program.

In August and September 1953, the Atomic Energy Commission
drilled three holes (Nos. BW 101, BN 102, BW 103) on the
property, and their locations are shown on Plate 4. Since the cores

recovered in this drilling have been destroyed, interpretations of the
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Utah Premier Uranium. Co.,

-7 516 Continental Bank Bldg.,

Salt Lake City, Utah

results must be made from the drill logs prepared by the Commission,
As will be observed by referring to the location map, the three
holes were widely spaced along the strike of the formation, and,
therefore, it is not possible to make close correlations between
holes. It may be further noted that these holes do not permit any
interpretations down dip, or generally toward the southwest.

It is the opinion of the Atomic Energy Commission's
geologist in the Big Indian Wash district that these holes, at
least individually, are unfavorable when compared to their present
conception of favorable holes drilled in the producing areas to
the north. The gamma log of each hole shows no mineralization.

All of the holes, however, spoweqwfavora@}ngggxwgg%pigziggvqf the

Chinle sediments, and two holes ( BW 101 and BW 102) intersected a

7-foot sandstone-conglomerate horizon in the basal part of the

formation,

E. Accessibilit
The property may be reached by U. S. Highway 160, southeast

from Moab, Utah, for a distance of 24.5 miles, then eastward by a





‘ o l._ ‘, -8 ‘}tah Premier Uranium Co.y
B _ 516 Continental Bank Bldg.,
‘Salt Lake City, Utah

.d- county gravel road for 5 1 miles, and finally by an unimproved dirt
’rroad for h 1 miles. Entry to the property is also afforded by followa
king U. S Highway 160 for 22 miles southeast of Moab 7 7 miles east
;by Utah State Highway h6 and 12.3 miles south by w1nd1ng dirt roadQ‘
.iUnimproved roads to the area are usually passable throughout the year,
..except after heavy rains and during spring thaws." S
| Although Moab and Monticello, Utah, are ‘within convenient
"‘driv1ng distances of the claims, re51dence quarters are difficult to
obtain. Trailer camps, such as those maintained by government agencies

and others in: the area, provide better accommodations for employees.

F. Topography and Climate

. The topographic features of the district have been controlled
' -largely by»structu-re. _ The Wingate formation, for example, forms

| t’essentially a dip Slee to the west and southwest in the v1c1nity of the

hlproperty and elsewhere in the area. -In the northeastern section of

the claim group and Where streams have eroded the formations to

: the level of the valley floor, the topography is flat lying. The
escarpments fac1ng eastward are capped by the Wingate iormationo

The climate is’ arid and temperatures above 100 degrees F
:in the.summer and below free21ng in the winter may be expected° Snows
- to depths of two feet may occasionali. fall in the area, but usually'

average six 1nches.;'





. ‘ . "U't}ah Premier Uranium Co.,
9 = 516 Continental Bank Bldg.,
Salt Lake City, Utah

IV, THE EXPLORATION PROJECT

A, Objective
The objective of the exploration program is the discovery of

uranium-vanadium ore.

B; Proposed Work = Drilling‘

| Refefence to Plate 1 and overlay (front cover) wili show the areal
extent of the Utah Premief group of ciaims aﬁd the number of holes re-=
qgired to prospect fhe area on lOOO»féot and 500=foop grid coordinates.,
The positions of the grids in relation to ihe geology is purely arbitrary
at this sﬁage, but‘serves as a convenient basis for estimating the»maxia
mum nﬁmber of holes and the”qrilling footdges involves, No consider-
a;i;n>has been given to topogréghy or other factors which may influence
the actual locations of the holes as the ﬁork pfogfeSSes. As a further
aid in estimating the toté} dfilling footages, the'claim area has been
divided into three areas (See Pléte 1) based on the estimated average
depth of hole fequired to reach the Triassic-Permian contact. This
diviéion takes ihto account‘ih a rough way the thickness and dipgof the
féfméfions to be penetrafed and the approximate elevations of thé holes,

The drilling prdgféﬁ;éan be developed on a three phasevbasis,

the work iniéach succeéding rhase being dependent on the results

~ achieved in the preceding phase,





. T .U"t'ah Premier Uranium Co.,
’ - 10-= 516 Contin~ntal Bank Bldg.,
Salt Lake City, Utah

Phase 1 - Holes in this phase would be located on a 1000-foot

grid system, anc the total number of holes and the estimated footage

are as follows:

Phase 1 = 1000=foot Grid System

Number Average Total -

Area of Holes Depth Footage
1 5 . 150f£t. 150 ft.
2 . B | 8 - 300 : : 2hQO
30 1. 6w | L4200
iTOfals ::-.‘ 20 .n'Aﬁ‘ S . - 7350 feot

In tbis phase;ﬁas well'as in:Phase 2, it nill be remembered
that five holes have been previously drllled in Area 1 and if the _
finformation obtained in this work is acceptable and final the above
footage of 7350 feet will be reduced by, say, 750 feet 1eav1ng a
balance of 6600 feet to be drilled in Areas 2 and 3. For purposes of
this report, this latter footage figure will be used. o _
_Data obtained in Phase 1 drilling will help to establish within
close limits the depthstwberefcoring~of tbe Chinle should be commenced

in later holes, and w1ll a331st in obtaining a better understandlng of

" 'the subsurface geologic conditions, especially those related to thickness,b

characterlstics and mineralization of the formation. This work may

indicate broad ore-channel trends.
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I the Chinle formation underlying the claim area. compares with
ithat found 1n the produc1ng mines to the north it may be expected that

'iSO to 60 feet of coring w1ll be necessary in each hole° this interval is
'found 1n the lower part of the Chinle and uoper 5 to 10 feet of the Cutler.-'

: Cores should not be smaller than BX sizeo | » |

o Radlometric drill-hole logging would be carried out 1n all stages |

of the program, and facilities would be made available for core analysis

"-and study during the course of the operations. . |

| Phase 2 - The OVerlay of Plate 1 shows the p0531ble number

l‘ of holes required to explore the property on a SOOefoot grid spacing.

| Assuming for estimation purposes that such a program were con51dered

“necessary,.the footages and’holes ‘to be drllled-may be calculated as

 followss'

”,pggse 2l=fsoo;r§ot.Grid;gystem"
o S ,gh‘Number“"." ' ,Ayerage,hv Total
- Area . - of.Holes © . _Depth Footage
1 16 106 2400 ft.
2. 13 300 3900
3 g.f‘lT;H-‘_3' 22 600 - | 13200

—

 Totals . 51 " 19500 feet
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- Summary of Phases 1 and 2

Earecapitultlon of the drilling data for the first two phases

. is as followss: .

e - - Number
Phase . of Holes Footage
T 6600 ft.
2 s 19500
Totals . 66 26100 feet

" If no famorable‘indioations ofAmineralization, or actual ore,.
were diSCoﬁered in:this:amoont;of drilling,'Phase'B would automatically
fall awaj. Howevem; if reesoms existed for drilling additional holes
on, say, a 250=foot grld 1n favorable areas, Phase 3 would become B
;oeffective, A |
Phase 3 - Drilling in thls phase would be for the purpose of
| outlinlng mlnerallzed and ore zones; the holes, in some cases, may
be spaced at imterVals of.so feet or less. While it is hard to anti-
- cipate the emoun£>of driiiing to be done at this stage in the program,
it isbassumed that 25'peroemtvmore drilling mayrbe‘necessary to outline

likely areas, and on this-basis an additional 6525 feet would be required, |

' Summary of Phases 1, 2 and 3
' Accordlng to the above estimates; a total of approximately

f_ 32 600 feet of drllling would be necessary to complete the maximum
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p'os_is'ib]..ev footage under ‘the jpropos.ed program,

G Proposed Work ‘- Surface Strlpplng

As mentloned previously9 the mlneralized.outcrop on nhe
lérooked Wash and Paramount #-l clalms should be carefully'lnvesti=
’.y"'gated by elther surface strlpplng or trenchlng, or both, A series
of shallow prospect holes mmedlately back of the outcrop might be
. required to test thls mlneralized sectlon, A detalled radiometric
. survey, correlated w1th chemlcally assayed samples, would be essential,

Costs for thls work have been 1nc1uded in the estimates whlch are

e glven in the following section of this report.
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V. ESTIMATION OF COSTS

. o Costs for the program have been.orOJected on a threeemontns
’:ﬁperiod for purposes of estimatlon, and ‘the total drilling footage figure

of 32,600 feet_has beenrused:asla basis for the calculations. The
"__oosis of‘strlpoing‘and outlining the mineralized zone in the east cen-

tral claimiarea will be included in-the overall estimates.,

Phases 1, 2 and 3

(1) Independent Contracts '

(a) 32 600 ‘féet of drllllng @ $4.00 per
foot (1nc1udes ‘waiting time, casings

left in hole, delays, etc.) | $ 130,400

(b) Clearing dr111 sites, bull-dozing, _o
_ trenching, etc. - 3,500
-(c)"Assaylng (200 samples @ $5,00 ea.) 1,000
Sub-total - § 13L, 900

- (2) Labor, SuperVieion”end Consultants

(a} ‘Common Labor; 2 men at $300 per

. month ($6OO x 3) " $ 1,800
(b) Geologlst ($6OO per month x 3) ””l,BOd
(e) - Office~=_1,Record1ng Clerk

($300 per month x 3) . 900
(d) _Snperintendent ($600 per month x 3) ” ’ 1,800

: (e) Consultants - Mining Engineering & :
Geology o 2,000

Sub-total $ 8,300
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o - Salt Lake City, Utah

V. ESTIMATION’OF CosTS (cont!d)

(3) Operatlng Equlpment

(a) Truck (L wheel drlve, 3/5 ton) ) $ h,OOO
- (b) - Jeep Station Wagen A 3,000
Sub-total § 7,000

| (") Buildings - 1 Biutler Building with core
S storage fa0111t1es, equipment, ’
etes - , - $ 2,000

(5) 'Operatlng Materlal & Supplles 1 ' $ 2,000

(6) Miscellaneous o : $ 3,000

. Summary of Estimated Costs

(1) Independent Contracts o $ 134,900

-'(2) Labor, Supervision & Consultants . 8,300
(3) Operating Equipment . ~ 7,000
(hg Buildings : ~ 2,000
(5) Operating Materlals and Supplies : 2,000
(6) Miscellaneous ‘ 3,000

$ 157,200
(?) Add 10 4 Continguencies ' ' 15,720

Total Estimated Cost of Project § 172,920





. R LR Qﬁah Premier Uranium Co.,
=16 - 516 ‘Continental Bank Bldg.,
: ” Salt Lake City, Utah

VI. OPERATING EXPERIENCE AND BACKGROUND OF APPLICANT

Thé applicént_as a'Company has had no previous experiénce
in“eXplofétionidrilling. The backgrounds of the Officers and Direc-
»tors of the Company are. as follows°

Richard'Y.-Bennion3 Director and Pre51dent; is co=owner
and general manager of Bennion's Boyd Park Jewelers, 166 South

- Main Street, -Salt Lake Clty.--

~ Richard L. warner, D1rector and Vice-President; is gen=-
eral sales manager for Bennett Motor Company, Salt Lake City.

_ Keith C. Brown, Dlrector and Secretary, owns and operates
. Brown Distributing Cempany,: deallng in wholesale furniture and
_ 1loor coverlngs. ‘ :

"~ Donald W, Mulliner, Dlrectof and Treasurer, is a practicing
Certified Public Accountant with offices in the Continental Bank Bldgo,
Salt Lake City.

: Gordon F, Jensén, Director, is a physics graduate and is
,-afflllated w1th Jensen Constructlon Company of Salt Lake City.

John G} Sharp, Dlrectorg is engaged 1n the insurance bu51ness_
and is sole owner of the Sharp Insurance Agency, Utah Oil Building, -
- Salt Lake City, Utah, -

o Adam M. Duncan, General Counsel for the Company, is a
-practicing attorney with offices at 223 Phillips Petroleum Building.

 The applicants have authorized Mr. John Q. St. Clair, Mining
Geologist, Grand Junciidn,,Colorado to prepare this application to

the DMEA.





’ Qt’ah Premier Uranium Co.,
- 17 = 516 Continental Bank Bldg.,
~ Salt Lake City, Utah

His background and operating experience are as follows:

Education: University of Minnesota
University of Oklahoma
B. S. Geology, 1934 (Phi Beta Kappa)

1924 - 1934 Experience as diamond drill runner and diamond
setter and superintendent of drilling operations,

1934 - 1935 Superintendent of Diamond Drilling, East African
Goldfields; Lt., Lupa Goldiield Tanganyika,
East Africa ' '
1936 - 1939 . Consultant on Exploration and Diamond Drilling
for New Consolidated Gold Fields, Ltd., Nigel
Gold Mining Company, Ltd.; South Roodepoort
Main Reef Areas, Lid., and other companies on
the Rand, South Africa.

8

1939 - 1945 (Except for one and one<half years in the armed

forces) Director of Research, New Consolidated
Gold Fields = Boart Froducts Diamond Research
 Laboratory, Johannesburg; als: Superintendent of
Diamond Drilling Operations, New Consolidated
Gold Fields, Ltd.
1945 - 1948 Manager, Boart Products, South Africa, Ltd., and
Director; South African Diamond Crowns, Ltd.,
Johannesburg.

0

1948 - 1951 Licenced Diamond Dealer, Johannesburg; also

Directory, St. Clair Exploratior. Company (Pty) Ltd.

]

1951 - 1954 Consulting Mining Geologist
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. IPT.LON AGREE.ENT

! FOX AND IN CUUSIDERATION of the sum of Ten Dollars

L($10.00) ancd other good and valuable consideration, receipt of

! which is hereby acknowledgea, the undersigned H. VA" . ORERTS
!does hereby grant to - CHAYL Y. BE IoN, TICHA:L I,. YARSER, TOn
|

;;w. LLLaned, txi IH C. SIQNWE, GOSON w. JuiSEY, ALA . . LA CAYN,
rand JOHL C. SHARP, hereinafter referrec to as "optionees", a.
ortion to aequire an unaivided wo- 0. the interest of . Evan

t <oberts in and to the roliowing unpatentecd minings claims located

.in tne 3i. Indian inine L.strict, San Juan County, TU.an, wnich

interest was acquired by " overts bursuant to an a;:.cenent between -

'
!
l st
i

'

'

+Aim ant G. 0, Pa terson, et al., aatec Hlovemver 4, Cod, witn
|

‘waicn tota parties are fa iflia». The clalims vnich ave tuae g biect

41

c0T this JOpilon are as rollows:
rigsn Point

. Hich Point 41

; nign Point #2

" Hish Polnt s1raction

C.o0vreC RN
Srookca jasn srastion

Faramouns -+1
Fararouat ¢
Paramecunt 43
Fa-amo.nt . 4
Fararount -,
Paramoont z¢
Paramount «1 .lacuior

Silvor ot
ST ive o Fot .
ollivoer Fet
. Silver Fot
Silve» Feou o

i Srow 8

Yio Ulpon ot TSR 151

bae 0N e Al o

Ja PEE  Ch] TR L

Ju YUoLY Laction
N
Qi s Lo
A ool

S S U RN






t
'

Fair Hope

Fair Hope PFraction
Fair Hope #l Fraction
Lost Canyon #1

Lost Canyon #2

Lost Canyon #3 Fraction
Lost Canyon #4 Fraction

This option is granted upon the following terms and
conditions:

(a) On or before Tuesday, September 28, 1954, Optionees
shall pay or cause to be paid to Roberts the sum of Twenty Five
Thousand Dollars ($25,000.00) cash.

(b) Optionees shall forthwith organize a Utah mining
corporation, which said corporation shall be capitalized for
$170,000.00, divided into 17,000,000 shares of stock of a par
value of 1l¢ per share. Thereafter and prior to Sepuember:%ZIA
1954, the said corporation shall enter into an agreement with
Roberts, in Salt Lake City, Utah, copy of which is hereto attached
and markea Exhibit "A".

(c) In the event of the failure of Optionees or

Assigns to perform any of the foregoing terms or conditions

i

|
i
f
i

!
Hi
1

|£
HI
I
i
I
|

it

~ TN P N
[ day of s 19b4. . U7

by them to be respecuively performed, tnis option shall become
null ana void and shall be of no rurther force or effect.

LN WLTHESS Wik :EOF, the parties hereto have
exegggec this Opyion Agreement in the State of Uvah thnis
N

H .7;\"“"( LWOBLLTS

RICREAGZH . BEXTON
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EXHIBIT ‘“*A"’

'GEOPROFESSIONAL SERVICES, INC.
Suite 203 - Brockbank Building
141 East Second South Street - Salt Lake City, Utah

October 13, 1954

Utah Premier Uranium Company
516 Continental Bank Bldg.,
Salt Lake City, Utah

Gentlemen:

Enclosed is our report, with maps and cross-sections, on your group
of claims known as the Utah Premier Group, which are located in the
~ Big Indian District, San Juan County, Utah.

Your properties are situated within a mineralized belt in which
occur several of the largest uranium ore deposits on the Colorado Plateau.
They are essentially unexplored but possess a very high speculative
value. It is our opinion that properties located within the Big Indian
mineral belt are potentially the most valuable in Utah.

It is a pleasure to recommend that these properties be completely
explored. A properly supervised and carefully planned drilling program
offers very good chances of success.

If at the time you begin your exploration program we can be of fur-
ther service to you, feel free to call upon us.

\

Very truly yours,
GEOPROFESSIONAL SERVICES, INC.

“A. ]. EARDLEY





Exhibit *“A” - Continued

Report on the Utah Premier Group
San Juan County, Utah

INTRODUCTION

The Utah Premier Group consists of about 34
claims and fractions located in the Big Indian
District, San Juan County, Utah. They are situ-
ated about 3%2 miles southeast of the famous Mi
Vida ore body, which is owned and operated by
Charles A. Steen and the Utex Mining Co., and
about 4 miles northwest of the Continental Uran-
ium Company ore body, commonly known as the
Jones Ore Body. In addition to these major ore
discoveries are the Cal. Uranium, Atlas, Hud-
son, Williams, Gooseberry and several other small-
er ore bodies. Refer to the accompariying geologic
map for specific locations.

The Utah Premier claims lie in the central
part of the southwest limb of the Big Indian anti-
cline and immediately west of the Lisbon Valley.
They are located within a mineralized belt which
includes several large and relatively rich uranium

ore bodies.
GEOLOGY

The general geologic setting of the area under
consideration is shown on the accompanying geo-
logic map. The Chinle “D” member of the Chinle
Formation underlies more than 90 per cent of
the Utah Premier claims. This unit is considered
to be most favorable as a host rock for uranium
mineralization as indicated by the occurrence of

* the large ore bodies to the northwest and south-

east of the Utah Premier properties. Overlying the
Chinle unit is a sequence of red beds and aeolian
sandstones referred to as the Wingate, Kayenta
and Navajo formations. Rocks of Permian Age
occur immediately below the Chinle formation.

The occurrence of uranium ore is generally
restricted to the sandy and silty units in the basal
part of the Chinle formation. The uranium min-
eralization is concentrated within paleochannels,
which developed during the time of deposition of
the formation. Surface outcrops of the Chinle “D”
member in the east-central part of the Utah Pre-
mier Group contain several zones of uranium min-
eralization. The radiometric highs discovered in
this area are centered in and around this mineral-
ization. The location of the individual mineralized
zones within the channels and the specific pat-
terns of the channels cannot at present be pre-
dicted; however, experience has shown that the
ore bodies tend to occur in clusters or groups and
in linear or arcuate belts or “trends.”

The depth to the ore horizon within the boun-
daries of the Utah Premier Group will range from
50 feet to slightly more than 700 feet. The average
depth to the ore “horizon” will be approximately
350 feet. Access roads, for use in drilling opera-
tions, can be constructed to essentially all parts of
the property with a minimum of effort and ex-
pense.

10
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Exhibit “A’ - Continued

CONCLUSIONS

(1) The Utah Premier Group lies within a mineralized belt or trend
in which are located some of the largest uranium ore bodies in North
America. .

(2) They are located in an area where the structural and strati-
graphic conditions are essentially identical to those present within the
Big Indian District.

(3) The favorable ore-bearing sedimentary unit (Chinle D) under-
lies more than 90 per cent of the Utah Premier properties.

(4) Uranium mineralization, of considerable intensity, occurs at the
outcrop on a part of the east central claims.

(5) The average depth to the ore “horizon” is approximately 350
feet, thus development costs can be held to a minimum.

(6) Experience in the Big Indian District has shown that the geologic
environment in that area is conducive to the development of unusually
large and high grade ore bodies as well as smaller ore bodies as indicated
in the first paragraph of this report. -

The combination of the above described conditions gives these prop-
erties a very high speculative value, consequently they warrant a very
complete exploration program.

Submitted by:
GEOPROFESSIONAL SERVICES, INC.

A. J. EARDLEY
F. W. CHRISTIANSEN
NorMAN C. WILLIAMS

11





Exhibit “A” - Continved .

SCHEMATIC DRAWING SHOWING RELATIONSHIP OF
THE CLAmMs oF UTaH PreMiER TO KNowN ORE DEPOSITS

-~ ORE BEARING
UNIT

G/oosberry Ore Body

‘

NO SCALE INTENDED

GEOPROFESSIONAL
SERVICES, INC.
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'EXHIBIT -

UTAH PREMIER URANIUM COMPANY
Financial Statement - September 30, 1954

STATEMENT OF ASSETS

_ ‘Shares Amount
Cash on deposit .....ooooooeoeeee e $10,000.00
Interest in Mining Claims (Note 1): : :
" Cash Paid oo e $25,000.00
Contract Payable 35,000.00 $60,000.00
Capital Stock Issued: ,
To Purchase Option ..o 500,000
To Purchase Royalties ... 400,000
Prepaid for Services: M
To Underwriter .......c.c.......... e nenean e e 100,000
TOTAL ASSETS -eeeiieeeceeccemeeacmc e me e cceeemeana e menencanaean $70,000.00
STATEMENT OF LIABILITIES
Current:
Contract Payable (Note 1) e $35,000.00
Fixed oo e None
TOTAL LIABILITIES ..oooueoouiueeememereececteececcecmcecccacacnesenenes $35,000.00
STATEMENT OF CAPITAL SHARES
Common Capxtal Stock (Par. value, $0.01 per share)
Authorized ..o 17,000,000
Issued:
For Cash ($0.02%2 Per Share) ..o 1,400,000 $35,000.00
For Underwriting Services ......oooiiiiiaieeecececcces 100,000
For Option (See “Properties”™) ..ooeoeeemeraeeece e 500,000
To Purchase Royalties ..o 400,000
ToTAL IsSUED AND OUTSTANDING ...coucuucmrmrmmiccereeccacanens 2,400,000  $35,000.00
URISSUE oo e ce e ceaennae 14,600,000
Reserved Under Option
To Underwriter ..ot e s e . 200,000
To H. Evan Roberts ..o, © 600,000
ToTAL UNDER OPTION ..ot 800,000
Reserved to Complete Payment on Properties (See Note 1).... 600,000
TOTAL RESERVED ...oomoomoiiiemiec e 1,400,000
BALANCE UNCOMMITTED -..ooieieeieeeeenic e eeecesanenaees 13,200,000
ToTAL LIABILITIES AND CAPITAL oo $70,000.00
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EXHIBIT “B” - Continved

UTAH PREMIER URANIU<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>