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| UNITED STATES
'DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON ) ‘
e ' ~ WASHINGTON 25, D.C.

5. 22h New Customhouse o ‘» o .
Denver 2, Colorado o L Mey 3, 1955

Secyetary to the Operating Committes, DMEA
From: Eield Team, Hegion III
‘Subject: Report of Exsmimation, Docket DMEA~3684 (Uranium),

Baldvin Rills group, Blue Chip Urenium %z:poration,
San Juan County, Utah

'Encloud are the original and three copies of trw report
mrtaining to the above npplicats.on.

We concur in the recommendation of the tiel.d examiners

that the applicttwn be denied.
\D A\\ (‘W\

knclosures T Wl M. 'rmvor






o Date Reg'ds -~

| | | R o mR2WE
® B P . BUREAU OF MINES
I e ‘ S o S Penver, Coloradg

RN






: - o ‘» - A"‘. .
mem

. mwmmunmm

Carl Baleew mw o
g h‘n:ctm -
Wts._m





RAR CHIF FRANIVM CORFORATION
, EAW JWAM oomt, TRAN






A7 Bendall T, Show FIE and Garl Deloer
- mmmmm,wr.mmw,‘{f |
’rm&,nummm m.,mm,mm&dm
| mﬁMlM@MﬁMM&ﬂulmm B
mwuwm,m.mumummnmw

- 'vhrmmmamm

ammmnmmumu.am.uamm }
Sasn fran the Suslogionl Burvay ead \he Brees of Misse. mm, |
mining sngisoer, sl h 0. Troett scsosparied Vb tomm ead represseted
he epplivent. - L
‘the Bulivin Eills group 15 e the veat sids of Nowbowmn
'emum.smm.r.;“.,x.ua.,mtmmmu,
Weatisells Mining MeArict, e Joan Gourty, Wsk, N

mwm»:mmwnmﬁm«mmw
mmwmm:muuummm n
mmmMmﬂmm.mmemmw'
mmtm:mmmm.mmmmm»ma
wm,mwmmWMM$Mnotth

»mm mwm«.mumamunmv'

| SQ% Vask mmber of the Mrviess Tormebien. Siudstene ferms showt





50 peresut of the mt'mw i the Murteswns Gomyen sres, In -

- mMMmmum.mmmmm

uwm»mnmnm-tmmtm Toore

mmsammmnmm |

| 'mm.mmmummwumm :
o %0 be espIlly Mgh In grote. g seour matered 88
 renten Airegghent She Bult Wik santstenc. The Bt Woak mesber eu
,’mmmmwuuﬁmmmmm
mnmmmmmmwm

(Mt 3390). Bo ore shigasnts have best Made from 1o prepurty,

| Mthnmaﬁnmmmmmm |
mmummwm«~mum

'l‘-.cwmammdmwmm :
ﬁmummmmmmcxmw L

thn aplecirten. mmmmwwm«mﬁ,











mmm,mx

M‘oooﬁqodhbcoo%otQéootbioo000000000600..000.000006

| i,
‘ Qoooqooooooqtoaooqoouo.c.-d-ootooc00000000090

lnauﬂtn;, Sopography, aBh €11MBMac.ccrreiccesorasesscesssose
ltlh!f ﬂ MQOOCQQOCOOO‘OOGOOO'QOOOIQQGOOOQOQQOOO

it M‘QQOCOOOO.,OQ.O...o.'n.oﬁqoot.ibovooano'

m@.ﬂ “ wuooiio..oocloocootolchoooopQOQOOOOQQo
m WO FOBOEVON v eovnisudoctbosrenorsrssenetnstnsosossen
Frovemd MOQUOOQ'Q.QQOOOQQQQOOQQQOQOOOQOQOO90000...00900

m wd W»o-.go-oooonnocioouuuoinubcoo
Mising and xidiing equigaont snd orher faeilitfes.........

m W T I
m m “ mMDQDCOOQOOiCOQOOQGwoQOooQop.onooooi

Ratinatold eont of yobary drilling.ccecrocsocssovasesronnss
Swmumry sests of mm;tiocowcoooudoaooog-oooccooo'n.o¢otoa
Genslusions

Q...0".W.#U"‘.“O"QQCOOO"COQOO'OODOOQ'QQ'O"O"'

maoo‘tdoiooégdQocoQQvéotcot0006.010990-9000too

m; VUKo cvocnvosaptoncossssersosnserestrssnessanes

OGO VRR R R AR\ b e g





L : Bue Mr Miu- Gmoutiu, m 6 mtm. mmu, Penver,
| mw., = Devenber 1, 1954, mduitted = mmm for Befense .

Maerals Bpleresion mmmm sasiotencs ca the Mldvia Hlls

| mgumnnmm Tenh, mwma.mm,
_rw oid tn sempleting 34,310 Toat of ariditng “- oattinated

sond of m,m.;m Tids propone
 esh uenber of mmuthuhvmameﬁ

MquMMt

tmmwm:mmwummm:ﬂ :

mammﬁh‘mﬂws.mﬂa wmwm. N
'uathwmgmnn,Wame

be &Ol&“- o

mm,mm,m&&mzwm

}“Mmmwummzm

. w. P. Wiliems, geelegish, ﬁolo:m Pisvens mwu, !uh;&o&l

m, Qrand WQ m: “m m‘l & qu'

mm. ummmlummmmm
.!thtm '





| .
v

mmmmmmuwmm

- wmwmmm.

| mm,mmm :
mmmmmgammm

‘.-.samumu,r.xa..mut.. nmmuwﬁ.mm |
‘m.mum-:mn. o

MMWQ-;WMMMWWW

- mgmmaummﬁmﬁﬁ»ﬂ o

:‘..n.

W,m.wmm,umuuwmj

wumm,cm-tmummmmmﬁ
memum Mnm,nd.m.m.

_nuummnmmv.;.mm |
| m.mummmumnw'

um mmmummummm

B ,um mMnmm mmmm’
VWM&M“MMW& wtuumm L
mmnmmmmmmmm

mumum mmmmnm

Wmuub.

' mmumummuam“m

‘Mmhmammm,mmumxm.
'mmuwwmmmmmp






Green River

Thompson

COLORADO

-\

M

DRPOS

Monticello

(859}
3
Ridqwoy .
\ Iocerwlle MOURAY
) TELLURIE \
\ .
. LVERTON
A 0L ORES }-
| “CreEx : P

Pholores
[}
GORTEZ), e

M ONTJSEZUMA Jouranco
40 gee / b3
| ! -

SCALE IN MILES

AT

FIGURE 1 = LOCATION MAP, m HILLS GROUP, BLUE. CHIP mm GWTIG SAN JUAN CGURTY,

UTAH.

DMEA 35687






35

o 500 1000

#4

__ SCALE IN FEET

g
I’
0250’

0200 . .
0225

o275’

O 250'

O 250'

#e6

#7

fo) 250’ l

o 225’
o225

#g

Oz2s'
0250’

0250’

#9

o278

27s'
o~

#F10 . N

oz?s'\.

)y

0250
\ozzs \

300 \
3,2

/—

SEGC. 10

LEGEND

e

O PROPOSED DRILL HOLE.

—\
\
#)2

O350’
\
i1

O3zs'
0O300'
O27s'

#13

0250’
[oX¥{3

#14

O 300

0300’
n275'

e
#|5

-
Ozzs'
O27s'

0300’

#)g Osas
0 350’

I~

Osaso’
#|7 o1so’

=

»bszs‘

2250 gz0p S N
——— —le? - - 3 -

GrouP

Fael

“Ra

Road

Canyon

#1g \ o300’ : R
, N 0250 .
3000 ‘\ 0225'

< 0378 \.2_°c3"

Salt
'"S‘aﬂ

# 0250
9\ 0300

\5

zzs 200"
Lo

. - .

A
f |
- :

FIGURE 2 ~CL AIM MAP, SHOWING PROPOSED EXPLORATION, BALDWIN HILLS GROUP,
BLUE CHIP URANIUM CORPORATION, SAN JUAN COUNTY UTAH. DMEA 3687






| Waton 4 Pooveries
?mutm mmmmmm x.nmmm |
_ mummumm:zmm
mmmmmmwmwm«mmm&m
Mntmmiumhlm. mmmmm

mumzmm«aumz,xm,mw
‘ummmmmtmmmc.xm. »

«Wmmmm.nmwmmuMm

"m-m

Amm dismdﬂm %nty awwmmm
mxwm&mmm.jaww.m.mum
mu,mumunmmmnumﬂmmam

_mmm;u.’sm

mmm.mmmmwm:.mmm

im,mmuawmmwmmwmuhm

MW. m' u t‘.m .
' m. Date

K _M’«S' Joo B. Yeung
N e dos B. Yowg
N 2§/ Joo R Foung
n =
7 483 Joo X. Youpg






m§

?

????ztf??????????‘f_"»*
 EEsEPEEEPRERNPREN |

i

| mmmmuammauwaauma ST
‘_ ,mmm”mx.m;,wmr.mﬁ. mhmmf
7.'_ | ‘msmuummmwmmgmmmsm om
me,xm,mummmwumnumm._"
. Gerperetim. mmummmmmuuamnmmm.
mmwfmnm,iﬁs, v&«isumdmlm.

mwm .
mmmmmm«mmmwuw ,
| jwamumﬁn&mmm&nmumamm'- L
mammmxm MdMMﬂtamm&ﬂ~
lev grade. wamammm-mxmuzam,
"_mmwmtm hmmhudmmthm.ﬁ’

Mmmhmm.mrmmumm






_ m»uummwunmqmuwm
' 'm&;MuWMothRmmm o

| . PROPOSTS BEPLOMTION |
mmumsmpmu.mmmsmmaw
erisen Cornetion by 34,350 Cout (84 Mules) of modary trtilag,
e msz erorall seot was artinetet &8 499,177.50,

- ™ epplieation, ammm inelwded mumm,%m S

thumamuun, o ‘

-dwms at s e 92 468.00
MMMMWW U XX R .
Yotal W mmu | . m,,l“,gg , !

' anu

fm@mﬁ’” xm | S |
tm1wmmun = ©1,000,00






(M) SR '.uw;oo
W m-l‘au-«mm Lo

M&ln&udlmu ' #*1.,}16.00,‘ "

Sraroge et por fost of &Fi1) e e s

wmws sant of n.;o * tm 0 m«n mum is 1w."_

?

mmwm R ;;
(loptioamtis estimete) - 7

14,300 feet of retory Erilling @t $2.00/f. - 499,090.40 |

mtmam.nymt - n,mw SR
. camuesns o

mumv&wnimmﬁufmmmm@wum Lo

g_nmewummmmammauuiumu. ™

mall swsent of Salt mmnmmmmmtnm cxpomres
_[oraruimmmtmuuamuﬂu M.mmmum 1 :
_tqmmmmmm. ' : N

IV £s resommaded thet ke applicstion he denied.

/e






e lN REPLY REFER TO

-U‘N'lTED STATES R ‘f:gem REef 'd
DEPARTMENT OF THE INTERIOR ‘
GEOLOGICAL SURVEY APR 23 1955 -

Mem Minerals Explorstion Administration
~ Denver Yederal Center . © BUREAU OF MINES
Denver, Coloredo - Denver,. Coloradg
| hpril 27, 1955 D ~
Mewcreorm MAY3 1985,
e Field Teas, Reglon XL

Prom: ‘s. ¥. Harehman

“Subject: . DNEA Docket 5687 {usmnmu), Blue Ghip &mm Corp.,
. Beldvin Hill claime, 8an Juan County, Uteh

' .'mc&Mmmeopimqrumldgmmtwn.m
Chzv, m, g. 8. Wﬂlm emrimhiuamimtimotm

, : Althm Wx‘ of mwm&m &onuitt haw been .
.. _dincméinthﬂmtememm, most of them have contoined . .
only s fev tens of maxgisal ov sub-marginel grede ore. Omly one
mineralised outcrop (6 to § inches thick) is kncwn on the subject
proparty, end it 1is probsble that the proposed exploration program - .
would not lead o the discovery of signifioant ssounte of ore~grade .
makerial. Chew, therefore, recommends that the spplication for
ammmimmmmmmmamlmmmummy

I concvr vith thu mmmum.
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MINERAL DErOSITS

. DMEA
*RECEIVED

UNITED STATES DEPARTMENT OF THE INTERIOR APR 26 1955
GEOLOGICAL SURVEY
P. 0. BOX 360 J s,
GRAND JUNCTION;. COLORADO ~ BEOLOGICAL SURVEY,
l DENVER, COLORADO

April 20, 1955 - -

: @‘Qw:&ja L
— TRANSMITTED ../
To: E. N. Harshman i\l\l\‘( 3 1955
From: W. P. Willians

Bubject: DMEA 3687, Blue Chip Uranium Corporation, Baldwin Hills
claims, Montezume Cenyon area, San Juan County, Utah

Treansmitted herewith are 1l copies of a geologlc report
by R. T. Chew covering a field examination of the above referenced
property.

Chew points out in his report that the Montezume Canyon
area is noted for the smsll size of the uranium occurrénces. In
eddition the lithology of the Salt Wash sandstonesin Montezums Canyon
is such that they do not appear favorable for the occurrence of
large uranium deposits. Chew accordingly recommends that the appli-
cation for DMEA assistance be denied. I concur with his recommenda- ‘
tion. : |

This application was discussed with geologlsts of the
Atomic Energy Commission, Grand Junctions Operations Office, for the
purposes of evaluating the subject property.,

‘We are’ retuming herewith the brochure covering this
application.

W, -P. Williams
Geologlst

Enclosures
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UNITED STATES DEPARTMENT OF THE INTERIOR

DOUGLAS McKAY, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION
REPORT OF EXAMINATION BY FIELD TEAM -
REGION III

DMEA 3687, Blue Chip Uranium Corporation, Baldwin Hills claims,
Montezuma Canyon areea, San Juan County, Utah-

'

Uranium

Geologic Report

by

R. T. Chew III
U. S. Geological Survey

April 19, 1955





DMEA 3687
INTRODUCTION AND SUMMARY

Blue Chip Uranium Corporation, Room 6, Equitable Building,
Denver, Cole., haé requested DMEA aid in an exploration program
on the Baldwin Hills group of claims, Nos. 1 to 27, (1-27) located
in sections 3 and 10, T. 35 S., R. 2k E., San Juan County, Utsh,
about 12 miles south of Monticello, Utah (fig. 1). The proposed
project consisted of about 1&,310 feet of rotary drilling along
with the necessary bulldozer work and other expenses. The project
would cost $29,177.50 of which the Government's share would be
$21,881.12.

The property was inspected on April 5, 1955, by R. T. Chew iII
and Carl Belser representing the U. S. Geological Survéy and the
U. 8. Bureau of Mines respectively. L. O. Troutt and James Corey
fepresented the applicantt

Literally hundreds of uranium-vanadium occurrences are known
in the Montezuma Canyon ares where the subject claims are located.
Most of the occurrences contain a few tons of marginal or sub-ore
grade material. Only one mineralized outcrop is known -on the subject
property and most of the proposed exploration program would consist
of deep holes several hundred feet behind the outcrop of the ore
horizon. ggcause of ¥nfavorable lithologic conditions, discove:y
of & significant economic ore body does not appear probable and it

is recommended that the application be denied.






GEOLOGY AND ORE DEPOSITS

According to thé Uniqn Mines Development Company's Comb Ridge
report, the Salt Wash is about 350 feet hick in the Upper Mpntezumaf
Ghﬁyon‘area wherg‘thévsubject claims are located. I£ consists of a
series of sandstone lenses separated by reddish-brown siltstones.

The sandstone lenses range from 30 to 564féet thick and are more
persistent in the,Mbnﬁezuma Canyon area than is typical on the quo-
rado Platéau[aé”a whole. Sandstone forms about 50 percent of the |
Salt Wash megber'in most of the Mbnteiuma Canyon area. In places
where mineable ore deposits occur, the sandstone lenses thicken and
may coalesce to form from 70O to 100 percent of the Salt Wash.

Hundreds of uranium-vana&ium occurrences are known in the Monte-
zums, Canyon area but none appear to contain large tonhages of ﬁranium
ore or to be of exceptionally high gré,de° They occur throughout the
Salt Wash member but appear to bg concentrated in the upper one-third
of the unir, a condition typical of the Colorado Plateau in gpnergl.
It has been postulated that the persistert sandstone beds of the
Montezuma Canyon area with their relatively regular lithology have
not been favorable for the deposgition of large ur;nium deposits but
rather have allowed the formation of many small ones.

The best uranium deposits known in Montezuma Canyonfarea are
about five miles south of the Baldwin Hills claimg° They all occur
in the same sandstone lens which is about 125 feet thick and 4,000
to 5,000 feet long. According to Carlson (1954), the Cottonwood mine
has produced 2,589 tons averaging 0.13 percent U308’ the Rock, 1,907
tons averaging 0.1l7 percent U308, the Strawberry, 294 tons and the.
Rainbow 198 tons with the grade not reported. Vanadium content ranged

from 1.75 to 2;23.percento






The ore horizon crops out on dnly three claims in thg.northeast
corner of the area covered by the groyp. The only known mineralized
outcrop is on the Baldwin Hills No. 3 and is reported to be about 20
feet long and 6 to 8 inches thick. This outcrop was known and worked
maeny years ago as the Verdure claim according to the Union Mines
Development Company's Comb Ridge report. It was never developed
except for the discovery pit and no ore is known to have been shipped
from it. The applicants have done virtually no further development
work on this outcrop. The ore horizon is ekposed for 700 to 800
feet on the Baldwin Hills Nos. 4 and S'but has not been explored.

All tﬁe other claims in the. group are behind the rim. A few small
undeveloped ore occurrences are showh along the rim east of thé
Baldwin Hilis group by the Union Mines répo;'t° None of the mineralized
outcrops or rim exposures were visited because of heavy snow cover at
ﬁhe time of the field inspeqtion°

The thickness of the Salt Wash sand lenses as exposed on the
fim of Montezuma Canyon.on and east of the subject property is not
known because it can not be seen from the property or the floor of
Montezuma Canyon. The general trend of sandstone lenses where they
have been stgdied in the Montezuma Canyon area is abou; east-west.
This 1s well shown on the Wildcat and Oogalla claims (DMEA 3500)
about one-half milte to the north. Cursory examination of the rim
east of the Baldwin Hills claims showed no evidence of lensing or.

anomalous thickening of the upper Salt Wash sands.





PROPOSED EXPLORATION

Tﬁe applicant proposed a project consisting of 14,310 feet of
drilling, probably rotary, covering all the claims in the Baldwin
Hills group. The 5S4 holes proposed would average about 250 feet
deep and be spacéd 200 to 300 feet apart forming a single north-
south trending line through the eastern tier of claims (fig. 2).

No holes were proposed on the western tier of claims. The proposed
project included the necessary bulldozer work and other expenses.
Estimated cost was $29,177.50 of which the Govermment's share would

be $21,8681.12.

CONCLUSIONS AND RECOMMENDATIONS

Mineralized outcrops aloné the rim east of the Baldwin Hills
group and also on them as described by the Union Mines Development
Company report and the applicant do not appear to indicate more fav-
orable possibilities for these claims than for most of the:others
in the Montezuma Canyon area. The exploration program suggested by'
the appliéant, that of drilling a single line of holes spaced about
250 feet would not adequately test the ground under the claims. The
largest known single ore body in the Montezuma Canyon area, the
Cottonwood mine is about 200 feet across and is definitely extra
large for this area.  Drilling wogld have to be done on much closer
spacing than that proposed, probably about 100 feet, to adequately
test the ground under the subject claims. Cost of such a drilling
progran could not be expected to be repaid from any ore bodies that
migh? be found. Therefore‘it is recommended that this application

be denied.
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%< UNITED STATES DEPARTMENT OF THE INTERIOR ~ Eme_. =~

(Revxsedgéigi? 1959
I K DEFENSE MlNERALS EXPLORATION ADMINISTRATION é ‘4
,/’a/‘vn'f" ~ & = \g .

rvtqnpo—v“ S Ana ennrs peeeeae A,

ool el vuesyfled Not to be filled in by applican
APPLICATION FOR AID IN AN:: Lisals Lt Lo
EXPLORATION PROJECT, PURSUANT TGHETE ﬁ‘;:‘;fii‘;’m;:f} &

DMEA ORDER 1, UNDER THE DEFENSE L 7 1203 Do Received s/ 7 =55 .
PRODUCTION ACT 91: 1950, AS AMENDED Estimated Cost FE2.2 F. 4_7_2_-_59 ______

Participation (Government %) -.oceocaiooooo.

INSTRUCTIONS

1. Nome of appligro)cins NP aRE ! CEH JBPR A it fow Bolokstorioropebon, i your
mailing address: ——--—pryeomy -6+ Equi teble-Bal’ }&J:ng----—ﬁemal--z-,---colcruﬂ
Joseph P Omithy I rewy LeOv-Troutts < eemtaryﬂmasumn ......

"Jb*iit}?i"‘ﬁ':"'sﬁw“'"a‘r """"" Vive=Treas Willten R Loeffler, Assit. Seoly,.
(b) If other than- an 1nd1v1dual add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated] or otherwise organized.
(¢) Ifa corporatién, add to above statement, titles, names and addresses of officers. ~

(d) If a partnershlp, add to the above statement the names and addresses of all partners.
/

2. Generp l —Read' DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completmg this application.
Submit t}ué pph,éatan and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of thq/ application and on all accompanying papers. Where sufficient space is not provided on the form for all required
mformatxo state it ¢gn an accompanying paper, with a reference in each case to the instruction to which it refers by number,
Comply w1t{1 all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Admmlstrahon, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

7
3. Applwant’s po*éfpe'rty rights.—(a) State the legal description of the land upon which you wish to explore, including all

land which you possessior control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract ....< See--Luocad-Resenintieon g ‘____L_w-__(-a_)._.9_%}%3;8&@:'i

' Beldwin-Hi1ls-Lode

(b) Stgfe any mine name by which the property is known, {688‘3‘
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise
I'
(d) /If you are not the {ymanyenbpi m&aqpphcatlon a copy of the lease, contract, or other document under which ‘
‘you control the property. None

(e) If you own the land, descrlbe any liens or encumbrances on it .

(f) If the lan@wkts@&gn%@%clﬁag a@&o&]@égscription above, the book and page numbers for each recorded

location notice.

4. Physical description.—(a) Deseribe in detail any mining or exploration operations which have been or now are being

conducted upon the land, including existing mine workings and production facilifiye S@th@ql@e#t,mtm@gh

operations. Also describe accessibility of mine workings for exammatlon purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) .Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. . Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologlc information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the pro;ect Access roads, distances to shipping, supply and resldence
points.

' (e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—08551-1






Uranium
v e

_ 5. The exploration project.—(a) State the mineral or minerals for which you wish to explore

(b) Describe fuily the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workingg and the locatﬁn of, the proposed exploration ‘work as related to such features as contacts,

veins, ore-bearing beds, ete. kggers report sattached,

(¢) The work will start within ____ ¥ __ days and be completed within _---.].'g--- months from the date of an exploration
project contract.

(d) State the operating experience and background of the appllcant with relation ty rry uch
ration project, and also that of the person or persons who will: -supervise the operations. tg gclhtgu‘fQ g tdi ‘& Oh.d )

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a segrate S ef‘, 6
under the following headings. Add the totals under all headings to give the estimated total cost of the project: C

" (a) Independent contracts.—(Note.—If the applicant does not intend to-let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expréssed in
terms of units of work (su as pg ogot of frllhsg, (p r)foot of drlftmg, per hour of bulldozer operatlons, per cublc yard
of material moved, etec.).

b) Labor, supermswn, consultants —Include an itemized schedule of numbers, clagges.an wages salarles or fees
for n(ec)essary labor, supemsmn and engineering and geological consultants. egé‘ séchc uai % atgb

(¢) Operating mate'rw hea {urn h (m jtemlzed list, including items of-equipment-costing less than $5O each,
and power, water and fuel. Q. c .

(d) Operating eqmpment —Furmsh an itemized list of any operatmg equxpment to be rented, purchased or whxch is owned
and will be furnished by the gﬁerat T, w1tatl'be estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. . conbr;ct.or .

(¢) Rehabilitation and repairs—Furnish a detalled list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, ﬁxtuﬁwd movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. ¢ - ‘

(f) New buildings, improvements, installations—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s eqmpment), analytical work, accounting, workmen’s compensatlon
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contlngencles not included in the costs stated above.

NoTE.—No items of general overhead, corporate. management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before‘the date of the contract, should be included in the
estimate of costs. : . e

7. (a) Are you prepared to furnish your share ofg_the cost of the proposed project in acc_oi'dance with the regulations on
Government par'acxpatlon (Sec. 7, DMEA No. 1)? L.

(b) How do you propose to furnish your share of the costs?

El Money ] D Use of equipmenf oWned by you ‘ .‘ » Otvlie;jr
Explain in detail on acompanying paper. ' ‘

CERTIFlCATION

The undersigned, whether as an ‘individual, corporate officer, partner, or othermse, both in his own behalf and actmg for
the applicant, certifies that the mformatlon set forth in thls form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated _Deceuber 1, ' R

BLUE CEIP ee;a_n;mu_,ooampmow |

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depun-
ment or agency of the United States as to any matter wnhm its jurisdiction.

" U. 5. GOVERNNENT PRINTING OFFICE  16—86551-1






LuGAL DRSCRLPTION

Pars-raph 3, (a)

Begin 3T cornar, Zaection 10, thence ¥ to NE comer,

Sectlion 3, thance ¥ alonyg the N boundary line of :

Section 3 a ilstance of 300 ft., thence South st ripht

en~les to said ¥ boundinz line 600ft., thence R at

right aasles 1500 ft., thence S at right angles 7200 f%., ,
thence W at right ansles 1500 ft., thence S at riuht

engles 200 ft., thence % 3000 ft. to point of

besianing, :

San Juen County, State of Uteh






JOHN H. LGOHERS
Mining Ingineer & Geologlat
8121 West Boulevard
Inglewcod li, Celifornis

October 12, 1954

#r. Jossph 7, Smith, “res.,
Blue Chip Urmilum Corp.,
1029 Churchill R4.,

Fort wWorth, Texas

Pear Mr, Smith:

This letter is & report, confirming my statements made
to you, following my exsmination of the Lady Fllen, Queen Msrths,
and Baldwin Bills groups of ¢lalms, totalling sixty-nine ¢laims,
nesy Montieello, Sen Jusn County, Uteh, on October 8, 195L, snd
sfter having speni the previcus two dayas on thess properties and
the genersal aresx. :

The La«dy Ellen group of 27 claims 1s in Sec. 28, TS,
R2}E, the Queen Merthe group of 15 olsims is in Sec. 27, T3ILS,
R2LE, sad the Baldwin Hills group of 27 cleims is in Seo. 3 snd 10,
1358, R2L¥, 3alt Leke Meridien. |

In meking this exsmination, full use was msde of the geo~
logicsl maps of the United States Ceologle Survey snd of enlerged
("blown up") sestions of these and similer meps by the Atomio
Energy Commission. Three photographs, taken on these properties
snd attached herato, although not as clear as expected, serve to
show the geologic formations snd their trend through these proper-
tiea and the area.

Without gzoing into @& lot of geologie detsll, it should

be sufficient to point out that the uranium ores so for discovered
and mined in this zeneral and large area are in the "Salt ¥ash® beds
of the Morrison formetion. /s will be noted in the attached photo-
graphs, this formation is expossd slong the sides (rims) of Montesums
Cenyon and on the surface of most of the immediate area end through-
out most of these clalms, It is quite possible that uranium ore may
2130 be found in underlying formations here as elsewhere.

The presense of uranfum snd &lso vengdium ores in this
Salt Viash formation in the lmmadlate sres has baen proved by the
discovery snd mining of several small deposits of these ores slong
the sides of Montesuma canyon and elso side ernyons on these prope
erties or close thereto. Although these particular deposits have .
80 far not bheen proven to be extensive or to extend more than ‘
thirty or forty feet into the sides of the einyon, larger deposits
have bean developed some nmiles to the south snd the cores therefronm
are being trucked to the mill and stockpilses at Nontloello about
five miles frow these properties. ‘





It 1s not posaible to state definitely whether more
sxtensive and large deposits of uranium snd venadium ores sre
~ present In the favorable rovmations extending through these
claima, but the discovery of thess ores in the small deposits
found along the rims of the Montesume Canyon end side eenyons
shows the presence of these ores in this immediate ares and
appears to warrant explorstion efforts in a search far other
and large orebodies. As you well know, this is the genersal prac-
tiee followsd throughout the urenium-besaring sreas, somstimes
with marked suceess and sometimes with only e blank. '

Sueb exploration work is carried on by preliminary
airborne radicactivity surveying in the seareh for favorable
indieations, by drilling test holes in favorable sress, by
extending tunnels in ore deposits found slong the rims of the
canyons, &#nd by driliing test holes on the flat messs back from
suel: rim discoveries.

in an exploratory search for wore extensive orebodies
in theae properties, it is suggested that an airborne survey be
made first along the rims of the csnyons and asross the surface
of the clalns, psrtieulsarly in the areas along and acroas faults
snd fault bloeks, and thet test holes be drilled in the areas of
favorabls indications and aleo baek of the rims in the aress
where discoveries have been made on the rims, The drill holes
should be logged (probed) »nd photographis rescords should de
kept of all aueh logging {or probing).

Sincerely youra,

s/ John H., kggers






SCHEDUIE L

Physicsl Description

(8) Accessible by means of AEC gravel road through

Montezuma Canyon. :
Exploration operetions to date consist of geologilc

survey of John H. Eggers attached and referred to under
Paragraph (¢) below, plus preliminary survey by spplicant and
minimum experimental blasting to revesl ore in place and to
lay out plans for exploration operations and the establishment
of mining camp end operation. ‘

(b) No past or current production, ore reserves unknown, |
to be determined by exploration,

(¢) Geologic features per John H, Eggers geologlc aurvey.‘
copy attached.

Reason for exploration: As operating mining corpor-
ation, following geologic report demonstrating probability of
extensive uranium deposits, and following operastional survey
which revealed feasibility of economic mining operations, it 1s
intended to develop the property for profit in sccordance with
the general purpose of the corporation.

(d) Accessidility of project:
(1)-A.E.C. gravel road adjacent to property and it
will require only minimum construction of mupplement-
ary feed roads to site of operation. ‘

(2)-The property is 8 miles hauling distance from
mill at Monticello, Utah.

(e) Availabllity of manpower, materials, etc.

(1)-¥anpower is available at Monticello, and super-
visor now lives in traller on site.

(2)-Materials, supplies and equipment have been
arranged for, contracts to be executed on approval
this spplication.

(3)-Diesel power 1s availsble end will dbe used.

(LL)-Water for senitary purposes, the only contemplated
use, is avallable in stream through property.






SCHEDULE 5 (4)
Operating Experience snd Background of #pplicant

and Cthers

Joseph P. Smith, ®resident of the corporation,
will personally supervise the work of the engineers
and miners st 8ll times. Mr. Smith i3 an experienced
01l operator and generel contrsctor with twenty years
sctive particlpation in the development of business
end industrisl properties in sn executive capscity.

References:

Port Worth Exploration Company
Burk Burnett Building
Fort Worth, Texes

Scott Daly, Esq.
Burk Burnett Building
Port Worth, Texas

Joseph P, Swmith, Jr., Vice-President of the cor-
poration and Assistant Generasl Manager, is an engineer
presently employed by the United States Department of
the Army in supervising end inspeocting construoction works
for the Alr Force. He will join the company in Jenuary,
1955 to take mctive part in the explorestion and mining
operations, and reside at the site.

James Corey, Mining Engineer, with ysars of varied
eéxperience in mining in the ares, will be employed by the
applicant to carry out the exploration snd mining operation,
Nr. Corey resides at present on the property in his traller.
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‘ | 8¢ 4MILE 6.

Tatimate of Coats

' (a) - independont {ontraecta:

(v)

(o)

(4)

(o)

(r)

(g)

(h)

independent contractors sre ave lable, end enplicant will
engege same. The costs will be;

Jrilling, probing and lozging, £1,50 ver foot
Lstimated 530 feet por claim
27 clalms x $795.00 per claim « - - - = - « = - - -421,L65,00
Eerth moving, bulldozer, 112,50 per hour
8 hours per claim
27 cleims x $100.00 per claim - - e .. e e .- 2.700,00
Lebor, supsrvision, consultants;:

&nginaﬂr'a‘fce‘fof supervision: e ee- .- - 1,000,00
Labor furnlished by contractor at rates under Par, (e)

Operating materials and susnliess

Incidentels - e e .- e e e e - 5000
Operating equipment:

ruranished by contractor

Rehahllitaticn end repelrs

None.

gew buildings, improvements, invtsllatlions:

HOMe . |

Those req.ired for pe¢rmsncent ope"atiana to be bullt by
lesesee aftar exoloration.

Miscellgnenusz

Analyticel work estimated ut (5& holys x 3 asseys/hiole x 55/ 810,00
- agsny) :

fceounting coats attributadle to exploration « - - - - - - 590,00

Contingenciesn;

s T - e oo .- 2,652.50

TCULm = = = = = = = = = = $29,177.50






ASSIGNMENT OF MINING LEASE

JOSEPH P. SMITH, hereinaftér called Assigndr, lessee in one
cortain lease dated November 1, lQSh,'wherein J. B, Young is lessor,
covering 81xty-nine (69) Mining Claims recorded in Book 91, pages
166 to 186, inclusive, and pages 4,9 to };62, ihclusive, of the records
of the County Recorder of San Juan County, State'bf Utah, which lease
was filed in the Office of said County Recorder on November 8, 195l
at 9:25 o'clock A.M., for and in consideration of the sum of Ten
Dollars ($10,00) eand other valuasble considerations, the receipt
whereof is héreby acknowledged, does hereby assign, transfer and
séll unto BLUE CHIP UﬁAHIUM CORPORATION, a Colorado corporation,
hereinafter called Assignes, and to its successors and assigns, all
right, title and interest as said lessee in’and to the property de-
seribed in said lease. | _

All provisions of seid lease.shall Inure to the sole benefit of
Assignee, provided however, that in the event that Assignee shall de=-
clde not to extend sald lease period as therein provided, or to re-
lease the same in whole or in part, Assignec shall, at least sixty
days prior to the next rental due date of the lease, notify Assignor
of 1ts intention so to do, and, upon demand by the Assignor, if made
within thirty days of receipt of sald notice, shall reassign to
Assignor the lease or portion thereof which Assignee shall fail to
extend or shall relaase; and provided further that, upon failure of
the Assignee to adhere to the covenants of the sald lease so thet for=-
feiture impends, in whole or in part, assignor may, at his option,
wlthout notice to Assignee, enter upon sald leasehold or any part
thereof and comply wlth the terms of the lease or of any extension
thereof, whereupon Assignee shall pay to Assignor all reasonable and
necessary expenses incurred by reason of such entry and compliance
within 30 days after written demend therefore, ctherwise Assignee to
reassign to Assignor the lease or the affected portion thereof.,

Given under my hand and sesl this 22nd day of November, 195k.
- 8/ Joseph P. Smith

STATE OF COLORADO )ag
CITY & COUNTY OF DENVER )~ °

" On the 22nd day of November, A.D. 195l persoaslly eppesred bee
fore me Joseph P. Smith, the signor of the above instrument, who duly
acknowledged to me that he executed the same,

. My commission expires:

s/ §illien Pehr
Notery Publie






MINING LEASE

YTHIS INDENTURE made and entered into as of the first day

of November, 1954, by and between |
- J. E, YOUNG,
hereinafter sometimes referred to as LESSORS, First Party, and

JOSEPH P, SMITH,
hereinafter sometimes referred to as LESSEE or as OPERAT(R,
Second Party,

WITNESSETH:

That for and in consideration of the sum of Ten Dollars
($10) lawful money of the United Statés of America in hend
pald to the Lessors, receipt of which is hereby acknowledged,
and of the covenants hereinaftef éet forth to be kept by each
of the pérties hereto, it 1s mutually understood snd agreed
by and between the parties as follows:

EI§§2£YJ. E, YOUNG represents that he 1s the owner of
sixty—nihe (69) unpatented'Iode mining cleims located in
Sections 27 and 23,AT 34 s, R 24 E, and Sections 3 and 10,

T 35 S, R 2& E, Monticello Mining District, San Juean County,
Utsh, free end clear of any liens or encumbrances created by
him; subject, however, to the paramount title of the United
States okamerica. Locatlion notices of said claims were re-
corded in the Office of the County Recorder of San Jusn Coun-
ty, Utah, on May 10 or 11, 195}, in the respeotive books and
pages set forth below:

QUETN MARTHA LODE MINING CLAIMS BOOK PAGE
1 91 179
2 91 180
R 91 180

91 181
2 91 181
91 182
7 91 - 182
8 91 183
9 91 18
10 91 18
11 91 181,
12 91 185
1 91 185
1 91 186
15 91 186






' LADY ELLEN LODE MINING CLAIMS

LODE MINING CLAIMS BOOK

BOOK

G G T o B o o o o o

PAGE

166
166

179

PAGE
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Reference 1is made to'the>abOVe records for a more
particular description of each claim, |
The property of the United States on which these claims
are located 1s aubject to a Unitad StateS‘Oii and Gas Lease,
and the: property is therefore subjeect to the terms of Public
Law 585_o£ the 83rd COﬁgress which became effective August 13,
1954, ' The Lessors are now reposting the above described claims
as required by sald Publie Law 585, and the,recording data
concerhing sald amended notices of location will be furnished
to the Oﬁerator by the Lessors as soon ﬁs réceiveg by them,
| Each of the above described claimé has been identifled by
reference to known survey points, so that théy canbe identified
on the ground, The Operator has been taken over the ground and
shown the claims and the identifying markers; and accepts the
claims as above described,
| SECOND: Lessors do hereby lease'and let unto the Lessee,
and Lessee does hereby lease from Lessors, said mining clains
together with all water rights, dips, spurs, and angles, and
all and singular the rights, privileges, and appurtenances
belonging or in any way appertaining to said claims, for a
period of five (5) years commencing on November 1, 195, and
continuing until October 30, 1959; subject, however, to the
right Of<Lessors; es hereinafter provided, to cancel and ter-
minate this lease for default on the part of Lessee,
| Lessee 18 hereby given the exclusive option to extend the
term of this Lease for additional guccessive five=year terms
on the’same bagis‘és stated herein, provideQ that at the time
of exercising suoh option the Lesseé is not'in default here=-
under and is then opergting on the demlsed premises. The
Lessee éhall notify the Lessbrs in writing of his election so
to extend the term of this Lease. or any extension thereof, at
least six (6) months pfior to the eipiration‘of the then ters

mination of the Lease,





| THIRD: 'Oporator majy take posscosion of the demised prem-
1ses immediately upon tnc exccution.of this Lease and there=
upon shall proceod with.oporations hereunder. |

FOURTH' Operator shall pay as rental to the Lessors a
royalty of tcn per cent (10%) of thc gross mill pay and bonusec
(except haulage and development allowcncca), The royalty shall
bo paid to the Lessors within tonlflo) days after receipt of
cuch'procccds,by the Operator, Such payments ghall be made
in any event not less than once each nonth, on or before the
25th dsy of the month, for all shipments mcdc during the pre-
oceding calendar month¢ At the rcquost of Lessors Operator‘wili
arrange that royalties'shall belpaid direct #o Lessors by ﬁhc
lpurchascr of the minerals, | |

All pqyments due hereunder shall be made to J, E, YOUNG,
Pipc Line Contractor, 931 Rosecrans Avenuc, Los Angcles 59,
California. Such pqyment ahall relieve Operator from any
furthcr liability therefowr.

Operctor shall kcep full, true and accurate records cone
oerning all ores and concentrates mined, milled, treated,
shipped or otherwise di sposed of, and of the place or places
to Which such ores or concentrates are shipped, and ‘the returns
thererrom, and shall make such records available for 1nspection _
amd copying by the Lessors or thcir agent at all reasonablc timcs.

The Operator shall also furnish, or ecause to be furnished
to J. E,. YOUNG for the Lessors a ouplicate copy of all mill;
amcltcr, ore buycr or mint returns. |

| The Opcrator shall pay to J E. Young, for Lessors, as
advance royalties the following sums:

a) At the time of the cxocution of this 1case thc sum

of Sixty-nine Hundred Dollars ($6,900 00), being $100 |

per claim on 69 claimc.





b) At the time of discovefy of commercial ore on any

one of-the three groups above described, the Operator
will pay to Lessor Four Hundred Dollars ($,00.00) per
clalm as advance royalty for eéch(of the claims within
that group.

¢) Within forty-five days after dliscovery of commercial
ore on one group, the Operstor shall begin the exploration
for commercisl ore on a second group. If commercial ore
is discovered thereon, the Operator shell pay to Lessor
$L00.00 per claim as advaance royalty for each eleim in .
that group,

d) Within forty-five days after dlscovery of commercial
ore on the second group, the Operator shall begin explor-
atory work on the third group, and when commerecial ore is
discovered on the third group, the Operator shall pay

to Lessor $.00,00 per cleim as advance royalty for

each claim within that group,

Both said $100 and sald $400 per claim is advance royalty
on the ten per cent (10%) royelty retained as above provided.
These sums shall be répaid to Operator out of one=half (1/2)
of the current royalties due hereunder from production on the
property. This amount may be deducted by the Operator from
each payment, or the partles may instruct the purchaser of
the product to deduct such one=half (1/2) from the amount of

the royalties due the Lessors,

FIFTH: Operator hereby agrees:

a, To pay any and all'taxes levied on the leased
premises from and after the date hereof, aﬁd'during the term
hereof. Such tasxes shall be paid before theyﬂbecome delin-
quent. If not so pald by Operatof, such taxes may be paid
by Lessors, and thereafter, ir Operator fells to repay Les~
sors the amount of such taxes so paid by Lessors, Lessors. shall
have the right and option, thirty (30) days after demand for re-

payment thereof, to terminate'this Leases,

~5-





b, To do all work on the property in a miner~like and
efficient manner so as to produce the greatest amount and best
grade of ore, and to comply with all laws, rules, end regulations,
whether Federal, State, or local, applicable to the work on the de=-
mised premises,

6, To pay all debts of every character for labor, services,
supplies, eand matefials furnished for and used upon or in oonﬁection
with developments and operations under this Lesse; to suffer no
liens against the demised premises, or alloﬁ any claims to remain
unpaid which might becgme liens agaipst the broperty, or against
the Lessors. To that end Operator shall post notices on sald
property, and record the same in the proper offioe,Ato protect said
property and the Lessors against mechenic's Liens, and to see
that such notices are so posted during the life of this Lease,

| de To sav; harmless the Lessors against any and all
demands, el#ims; liens, or suits erising from injury to persons
or damage to property, by accident of otherwise; and to carry
the hocessary Workmen's Compensation, and publie liability;
insuranoé for such purposes, the poiicy evidencing such 1n§ur-
ance to be put in force prior to commencement of work upon the
demised premises by Operatorb'

e. In gl 1l ways to carry on operations on the demised
premises continuously and in good falth, unless e#cused as.here-
inafter provided, by causes beyond the reasonable control of
Operators

f. To do all the annual labor required by the laws of
the United States of Americs, and the State of Utah,'to maintain
title to said claims during the life of this Lease; and to re-
cord the necessary affidavit thereof on or before the first day
of May of each year, end furnish Lessors certified copies théreof.

g. To afford Lessors frée access at all reasonable times |

to saild property and the workings thereof.

b
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h, To keep proper working plans, maps, and drawlings
showing the development work a5 the same progresses, all of
which shall be open et all reasonable times to inspection by
Lessors or their agent,

3. To maintain possession of the property et all times
and to see thet trespessers ere ejected'thereffom, so thsat upon
the termination of this Lease, for any reason, the Operator can

deliver undisputed possession, as well as cleer title, to Lessors;_

SIXTH: On or before Jenuary 30, 1955, weather permitting,
Operator shell commence to drill test holes on the demised
premises to determine whether the Various mining clelms con-
tein urenium, Operator shall, before December 31, 1955,
drill, probe, and log & minimum amount equal to six hundred
(600) feet for each claim covered hereby, of such test holes,.
Operator shall make and furnish Lessors a copy of each report
on such drilling, and of all assays made, -

On or before January 1, 1956, and in any event not later
than sixty (60) days after finding commsrcial ore on any claim,
Operator shall begin actual mining on the demised nremises, and
shall thereafter work the aforesaid mining claims continuously,

unless excused as provided in Paragraph Ninth hereof.,

SEVENTH: All tools, machinery, and equipment placed up-
on the demised premises by Operator shall remain the prbperty
of Operator whether or not affixed to the realty; end upon
termination of this Lease for whatever.cause, Operstor shall
have ninety (90) days thereafter in which to remove all such
tools, mechinery, and equipment, provided he is not then in
defsult hereunder, |

Ail bulldings erected by 0perator upon the demlsed prem-
ises, and any timbering used therein, shall be and become &
part of the demlsed premisea; and shall 56 left thereon upon

the termination of this Lease for whatever cause.






EIGHTH: 2Any mining elaims or fractions thereof located
by Operator, his agents or employees, adjoining or adjacent
to the leased claims, shall be located in the name of Lessors
only, end shell become & pert of the leased propefty hereundef,
and under the same terms and conditlons.

NINTH: Operations on the demised premises under this
Jease may be suspended 1# the evenp, and to the extent, that
they are prevented by the elements,'accidents, strikes, lock-
outs, orders of governmental bodles, {nability to secure mater-
jgls or labor, the €fects of war, or other causes beyond the
control of Operator. In any guch event, Operator'shall‘carry :
on operetions as far as possible, if this cen be donoiprofitably,
end shall resume operations invfﬁll és soon as any such ocause
for delay be removed.

TENTH: Shouid Operator default in the payment of royal-
ties hereunder provided, and fail to pay the amount actually
due for ten (10) days after date of written notiee, by reg-
{stered .mail, of such defarlt, then Lessors shallihéve the
option of terminating this Lease,

Should Operator default in the performanse of any other
provision of this Lease, and fell to remedy such default with-
in sixty (60) days after date of written notice, by registered
mall, specifying such default, Lessors may at thelr opﬁibn
terminate this Lease, |

FLEVENTH: Upon termination of this Lease for any cause,
Operator shall surrender poséession of said mining property,
free and clear of any and aliliiens and encumbrances of every
kind mede or suffered by Operstor, In any such case, Operator
shall deliver to Lessors & Quitclaim Deed to clear this Lease
from the records. '

TWELFTH: J. E. YOUNG is hereby appointed the agent of"
Lessors to glve and receive a1l notlces required hereunder

end to receive all payments of rentals and royalties,

8





THIRTEENTH: Any notice, statement, or the exercise of

any option, to be given hereunder, shall be given in writing,
by rogistofod mall, return receipt requested, postaje prepsid,
to the following:
LESSOR;s : J. E. YOUNG
931 Eaat Rosecrans Avenue
Los #ngeles 59, California
OTLRATOR: Joseph P+ Smith

Burk-Burnett Bullding
Fort Worth, Texas

FOURTEENTH: It is understood that Operator has a corpbr-

ation organized for the purpose of bperating this property,
Operstor mey egsign thls lease as a whole to such corporation;
but if the operator or such corporation desire otherwlse to
assign or sublet the demised premiaes, or any intereast therein,
Operétor nust flrst obtelin the written consent of Lessors
thereto, |

PIFTEENTH: Time 1s of the essence hereof, Weiver by
Lessors of full end timely performsnce of any term, covenant
and condition herein contained shell noﬁ be deemed to constitute
a walver of full and timely psrformence of the same or any
other tern, covenant end condition upon other occaslons,

SIXTE&NTQ: Should Operator hold over &fter tlic expiration
of the term, or extended term, of this lLease, such holding ov&r
siiall be deemed a ténancy from month to month only. |

SCVENTEENTH: It 1s distinctly stipulated md agreed thst

nothing herein contained shell be so construed as to create any
partnership relation, or the relation of joint venturers,
between the parties hereto,

EICHTEENTH: Operator shell psy end discherge all costs,

‘expenses and reasonable attorney's fees which shall be incurred

or expended by Lessor in enforcing the sovenants or conditions
of this Lease against Operator, whether by the institution of
litigation, or otherwise, ' - -





~ M \
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‘ NINETEENTH: This agreemént_of Lease shall be binding
upon, and shall inure %o the benefit of, the respective |
parties‘hereto, thelir heirs, 1ega1>representatives, successors

and assigns,

IN WITNESS WHEREOF, the parties haeve hereunto set thelr

nends and seals, as of the day and year first above set forth,

J, E, Young

First Party and Lessor

Joseph P, Smith
Second Party, =
Lessee and Operator

STATE OF C.LIFORNIA ) _
) 88
COUNTY OF LOS ANGELES )

On this S5th day of November, 195, before me, Barbara W,
Cooper, a Notary Public in and for said County and State,
personally sppeared J. E. YOUNG, to me known, and known to
me to be the person whose name is subseribed to the within

instrument, and acknowledged to me that he executed the same.

WITNESS my hand and official seal,

E | TNotary Public in end for the County
' of Los Angeles, State of California.

(SEAL) , . My commission expires May 10, 1955
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- UNITED. STATES .
DEPARTMENT OF ‘THE [NTERIOR
DEFENSE MINERALS EXPLORATION ADMIN[STRATION o
WASHINGTON 25, D. C. T

MAY241955 .

. Mre Jos‘ph Pe Mﬂ&, Prumt
Blue Chip Uranium Gwpmm
Room 6, hquitable Building
Denver 2, Colorade

B Im Do«bt Yo, Dlﬁl-aéa? (Ux'
S gtligin léllt chiu :

Dur &‘. Bn:l.th:

. Your appli«tim fu' ud in an wlwution prchct md
other dats availsble to us in thinm ooming mr above- -
named propetty lum been rcviuod : .

o Projocts apwemd by the Befon!n !ﬁneralu prloraiim .
Administration must, in its judgement, show definite promise of
Yielding materials of asoeptable grade in guantities that will ~
significantly improve the n:lnwal mpply podtion for tho Hnﬁ.oml
Dlt-mo Frogrem, ~ - ,

A Careful study of all our mfcrution, althouh mtinx a
small amount of minerslisatiom on your property, indicates to us -
that the probability of disslesing minesble ore reserves by yowr -
propossd program is not swffieiestly promising to Justify Govera~
ment partilcipatien. We regret to advise you, under these circum~
stances, that your application for exploration assistance is = =
denied, - Sueh denial, however, is made without prejudice. In the .
event that specific geologie data of a favorable nature are dis- .
closed through limited drillimg or other work on ymr pu-t, we
shn.u. be pleased to aomim 8 new appliatim. : :

We wish to tm you Lor ym interest in the Dstcmc |
mnarah Program and for bringing Your prepaﬁy to owr attentiom,

 Bincerely yours, .

_ .C 0. Mlttendorf (%TA?-

Adhi.niutrlw
\\ FMurphy:am
\ 5-20~55 v AR S .
. cc to: Admr. Read:mg FJ.le S Code 700 - :
\ Operat:.ng Committee . Mr, Murphy J l\
Docket o DMEA Field Team, Reglon 111(2) .
\ Messrs. Jeo Es Crawford, Rm, 36)41 o _ ‘p‘.
. T, Hy Kiilsgaard, Rms 5224 : . ({
~ , J. O, Hosted,Rme3210,GSA - ' \
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UNITED STATES R 1
DEPARTMENT OF THE INTERIOR o |

BUREAU OF MINES
WASHINGTON 25, D. C.

May 20, 1955

Memorandum
To: Ernest William Ellis, DMEA Member

Uranium Commodity Committee, Room 4445
From: John E. Crawford, Bureau of Mines Member

Uranium Commodity Committee

3687

Subject: Field Team Report of Examination, Docket DMEA 3638 (Uranium),

Baldwin Hills group, Blue Chip Uranium Corporation, San Juan
County, Utah

I have reviewed the Field Team report of examination, Blue
Chip Uranium Corp., San Juan County, Utah, DMEA Docket 3687. Mr.
Joseph O. Hosted, Washington representative of the Atomic Energy Com~
mission, also studied the report, and we have discussed it together.

| The Field Team's recommendation of denial substantiates the

| . opinions which we expressed in our memorandum of March 1 to you re-
garding disposition of the subject application. Therefore we have
no comment other than to agree with the Field Team!s denial,

The report has been forwarded to the Chief, Division of
Minerals,_in accord with the routing slip attached thereto.

%@?M |

John E. Crawford
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UNITED STATES |

DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

Ny 39, 1955

NMemevsndun

Tos Bemest Willism Ellis, DMEA NMember
- Brenion Commedity Ommittes, Rewm AAS
7 rom: Joalm K. Cresfecd, Buress of Nines Sember
| | 387
Subjects Fisld Team Nepert of Examinatien, Dosket UEEL {Fremimm),
Baldwin Kills growp, Rwe Chip Ureminm Cocpentien, Sen Jwsn
} Cownty, Utah ‘ : ,

I ave reviewed the Fisld Temm report of examinastion, Bime
Chip Bramius Cowpe, Sem Jum Comnty, Utah, DNRA Dookst 3687. My,
demnph 0. Easted, Washingten repressstetiire of the Alemis Zuergy Cem~
uivsion, alee simdied the repart, and wo have disemssed it tegether.

The Fisld Temmfs recosmendation af dewisl sbatsntistes the
opinions whish we wopresend 1n eur memorsmisn of Barek 1 to you re-
sarding dispesition of the mbjiect spplisstisn. Theewnfore wo have
20 scemmal, othey than Lo agres with the Field Tesn's denial.

 The yepert hes heou forvarded te the Chief, Divisien of
Hinersls, in sesord with the routing alip stiashed thereto.






UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

oy 20, 1958

, ,

Tet Ervest William Kllis, UNRL Nesber
: raniue Commedity Oemmitiee, Beom A4S

From;  dedm Ko Grewfard, Buress of Mines fwsber
Ureniyn Commdity Camittes ' (27
| 3

Subjegt: Fiald Tess Sepert of Bmminutien, Desket IMEA 3698 (Uremium),
m:&pm,mmﬂmm.spm
Mt . ‘

: zmmmmrmm«mm
Chip Vraniwm Corps, Sam Jusm Commty, Uteh, BNELA Deshet 3487. Nr.
Jousph Oy Heslad, Vashington representative of tie Momis Beergy Con
m-mmmm.upmwnw.

Tao 7ield Tean's recommnistlen of denial subelindistes the
opinions whish v wopresmed in sur newovendws of Nersk 1 $0 you re-
iarding dispesition of the mbjest applisation. Therefove we have
a8 commant sther than Lo agres wivh the Fisld Tesm®s denini.

The reperts has besu ferwarded to the Chlef, Divisien of
M.amanwmmpmm »





Object:
Docket Noe:
Commodity:

Applicant:

Property:

Date of
Application:

Copy of
Application:

Referred to
Field Team:

Field Team
Report:

Amount of
Application:

DEPARTMENT OF THE INTERIOR

700

>4

. (Docket Copy)

UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

May 20, 1955

»Summary of Proposed Project

Denial of application for an exploration project.
DMEA-3687

Uranium

Blue Chip Uranium Corporation

Joseph P, Smith, President

Room 6, Equitable Building

Denver 2, Colorado

Lease dated November 1, 1954, assigned to

Blue Chip Uranium Corporation, on November 22,

1954,

However, the Corporation has not complied with
a drilling commitment, effective January 30,
1955 (first sentence, Article 6, of original
lease).

Baldwin Hills claims Nos, 1 thru 27 in Secs, 3
and 10, T. 35 S., R. 2)4 Eo, SoL.BQ&.Mo, San Juan
County, Utah :

December 1, 1954

Receiv‘ed in Washington;, February 17, 1955
March 18 , 1955

Received in thhingtoé; Ma& 6; 1955

$29,177450





Work Proposed
and Costs:

14,310 feet rotary drilling

(5L holes) @ $1.50/ft, $21,465,00
Bulldozing roads and drill sites '
27 days @ $100,00/day 2,700,00

Supervision (lumped)
Materials and supplies
Accounting (lumped)
Analgtical work - 162 assays
@ $5400/ecach
Contingencies = 10 percent

Total Estimated Cost or Project
75 percent Government participation

$2k,165,00

1,000,00
50,00
500,00

810,00
2,652,50

$21,883,13

Field Team Report: (excerpts)

"The exposed rocks on the property consist
mostly of the Brushy Basin membeér of the Morrison
formation of the Upper Jurassic, At the extreme
northeast corner of the claim group rocks of the
underlying Salt Wash formation outcrop while in
the southwest corner of the property, the exposed
rocks are the Burro Canyon formation of the Lower
Cretaccous. The only known ore horizon in the
region is in the Salt Wash member of the Morrison
formation. Sandstone forms about 50 percent of
the Salt Wash member in the Montezuma Canyon area,
In areas where mineable ore deposits occur, the
sandstone lenses thicken and may coalesce to from
70 to 90 percent of the Salt Wash,"

"Literally hundreds of uranium=-vanadium
occurrences are known in the Montezuma Canyon area
where the subject claims are locateds Most of the
occurrences contain a few tons of marginal or sub-
ore grade material, Only one mineralized outcrop
is known on the subject property and most of the
proposed explaration program would consist of deep
holes (average depth 265 feet) several hundred
feet behind the outcrop of the ore horizon, Because
of unfavarable lithologic conditions, discovery of
a significant economic ore body does not appear
probable and it is recommended that the application
be denied."

Commodity Committee Members' Comments:

U. S. Geological Survey =~ R, D. Trace, May 10, 1955

"I concur with the Field Team's recommendation

-2 =





that the subject application be denied, The
denial is based primarily upon 1) poor pro-
duction record of area, i,es ore bodies small
and lowgrade, and 2) unfavorable lithology of
the Salt Wash in the area,"

U.S, Bureau of Mines =

Comments not received May 20, 1955.

Rare and Miscellaneous Metals Division - Fo M, Murphy

The Field Team's Report indicate that only
relatively small are bodies have been found in
the Montezuma Canyon area, To adequately drill
the subject property would therefore reqire
close spacing of the holes, Because of the depth
to the potential ore horizon (approximately 265
feet), it does not appear that the ore deposits
which might be found would justify the drilling
costs.

It is therefare recommended that the subject
application should be denied without prejudice.
Reconnaissance drilling back from the rim of the
Canyon might possibly disclose mare favorable
lithologic characteristics in the Salt Wash
member than rim exposures show. In which case a
new application might be considered.

Baa //2%' ‘

Ernest Wm, Ellis
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. . ' . _ IN REPLY REFER TO: °

UNITED STATES

DEPARTMENT OF THE INTERIOR : e
GEOLOGICAL SURVEY . ”wwr@
WASHINGTON 25, D. C. : HedEig

RRER A

e UUCH%?@r\'rJ

May 10, 1955

Re: DMEA-3687
Blue Chip Uran. Corp.
Baldwin Hills Group
Montezuma Canyon Area
San Juan Co., Utah

Memorandum $29,177.50 - Uranium
To: E. W. Ellis, Defense Minerals Exploration Administration
From: R. D. Trace, U. S. Geological Survey

Subject: Review of Field Team report
I concur with the Field Team's recommendation that the sub-
Ject applicatlon be den:.ed. The denial is based primarily upon 1)

poor production record of the area, i.e. ore bod}es small and low

grade, and 2) unfavora;lzle lithology of the Salt Wash in the area.

R. D. Trace
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

MERES IR

224 New Customhouse

Denver 2, Colorado May 3, 1955
Memorandum”

To: Secretary to the Operating Committee, DMEA

From: Field Team, Region III

Subject: Report of Examination, Docket DMEA-3687 (Uranium),
Baldwin Hills group, Blue Chip Uranium Corporation,
San Juan County, Utah

Enclosed are fhe original and three copies of the report
pertaining to the above application.

We concur in the recommendation of the field examiners
that the application be denied. ‘

| \U \\\\( SM\/\&(@.

Enclosures W. M. Traver

E. N. harshméﬁ
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION III

Randall T. Chew III, Geologist
Geological Survey

Car]l Belser, Mining Engineer
Burean of Mines

-

Revieved by
DIEA OF2RAWIIC GO R wI
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DMEA 3687

BALDWIN HILLS GROUP
ELUE CHIP URANIUM CORPORATION
SAN JUAN COUNTY, UTAH

Summary, Conclusions, and Recommendations

By Randall T. Chey III
Geologist
Geological Survey

Garl Belser
Mining Engineer
Bureau of Mines






DMEA 3687
BALDWIN HILLS GROUP
BLUE CHIP URANIUM CORPORATION
SAN JUAN COUNTY, UTAH
SUMMARY, CONCLUSIONS, AND RECOMMENDATIONSY

By Randall T. Chew III and Carl Belser

Blue Chip Uranium Corporation, Joseph P. Smith, president,
Room 6, Equitable Building, Denver, Colorado, has applied for
Defense Minerals Exploration Administration aid in a project
estimated to cost $29,177.50 to explore the Baldwin Hills claims
by 14,310 feet of rotary drilling.

A field examination was made on April 55 1955, by an examining
team from the Geological Survey and the Buresu of Mines. James Corey,
mining engineer, and L. O. Troutt accompanied the team and represented
the a.pplicanf. |

The Baldwin Hills group is on the west side of Montezuma
Canyon in secs. 3 and 10, T. 35 S., R. 24 E., Salt Lake méridian,
Monticello Mining District, San Juan County, Utah.

The exposed rocks on the property consist mostly of the Brushy
Basin member of the Morrison formation of the Upper Jurassic. At
the extreme northeast corner of the claim group rocks of the under-
lying Salt Wash formation outcrop while in the southwest corner of
the property, the exposed rocks are the Burro Canyon formation of the
Lower Cretaceous. The only known ore horizon in the region is in the

Salt Wash member of the Morrison formation. Sandstw_one forms about

Reviewed by
DMEA OPERATING COMMITIEE

5-/]1-5%

(date)






50 percent of the Salt Wash member in the Montezuma Canyon area. In
areas where minabie ore deposits occur, the sandstone lenses thicken
and may coalesce to from 70 to 90 percent of the Salt Wash., There
are hundieds of vanadijum-uranium occurrences known in the Montezume.
Canyon area, but none appear to carry large tonnages of uranium ore
or to be exceptionally high in grade. They occur scattered at
random threyghout the Salt Wesh sendstone. The Salt Wesh member on
the Baldwin Hills claims appears to be about average for the area.
It is directly across the canyon from the .Wildcat-Oogalla claims
(DMEA 3500). No ore shipments have been made from the property.
Because the history of the entire Montezuma Cenyon area has
been adve;'_se to the discovery of ;ubstantial ore bodies and because
of the absence of adequate exposures of uranium mineralization,
work on these claims comes under the headingcrof prospecting rather
than exploratien. The examining team recommends that the application

be den;edo
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DMEA 3687

BALDWIN HIELS GROUP
BLUE CHIP URANTUM CORPORATION
SAN JUAN COUNTY, UTAH

Engineering Report

By (Carl Belger '
Mining Engineer

Bureau of Mines Reviewed by
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(date)
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DMEA 3687
BAIDWIN HILLS GROUP ’
BLUE CHIP URANIUM CORPORATION
SAN JUAN COUNTY, UTAH
ENGINEERING REPORT

By Carl Belser

INTRODUCTION

Blue Chip Uranium Gorporation, Room 6, Bquitable. Building, Denver,
Colorado, on December 1, 1954, submitted an. application for Defense
Minerals Exploration Administration assistance on the Baldwin Hills
group of claims in San Juan County, Utah. The application, DMEA 3687,
requested ald in completing 14,310, feet of drilling at sn estimated
cost of $29,177.50. This proposed exploration was to test the Salt
Wash member of the Morrison formation for uranium mineralizetion.

A joint field inspection was made by a’Geological Survey and
Bureau of Mines examining team on April 5, 1955. The examining team,
as a result of their investigations, recommended that the application

be denied.

ACKNOWLEDGMENTS _
James Corey,"miﬁing engineer, and L, O. Trouttﬁaccempahied'the
examining team and represented the applicant.
" We P. Williams, geologist Colorado Plateau District, Geological
Survey, Grand Junction, Coloredo, assigned Randall T. Chew III,
geologist, to make the examination as theAGeological Survey member

of the team.
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® ® -
The Atomic Energy Commission was consulted regarding the area

before the exemination was made. -

LOCATION, TOPOGRAPHY AND CLIMATE
The Baldwin Hills group consists of 27 unpatented mining claims
in secs. 3 and 10, T. 35 S., Re 24 E., Salt Leke meridian, San Juan

County, Utah (figs. 1 and 2).

The claims are on a gentle sloping bench high upon the west
side of Montezuma Ca.nyo.n' at an estimated average altitude of 6,300
feet. | |
" Monticello, Utah, the nearest town, is connected with the property
by an 1l-mile road, 6 miles of which is unsurfaced dirt road and 5
miles of which is paved. Moab and Thompson, Uteh, are, respectively,
58 and 94 miles nérth of Monticeilo over U. S. Highway 160.

Labor, supplies, and light equipment can be obtained at Monticello
and Moab. The nearest reilroad is the Denver and Rio Grande Vestern
at Thonmsoﬁ. Pinofz grows 'on the property. Na{'.ive timber and dimension
lumber can be purchased at Moab and Monticello. Water for drilling
purposos.ca.n be trucked from Verdure eand water for domestic purposes -
can be obtained in Monticello. Ore buying depots are at Monticello
and Mosb.

Rainfall is light and the country is ciassed as semi-arid. |
Mining can be carried on throughout the year, but traffic on unsurfaced

dirt roads is interrupted by heavy rainsg and spring thaws.
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HISTORY AND PRODUCTION

Prospecting for uranium ores became active following the
building of the Montezuma Canyon road during World War II and became
active again following the introduction of the Government buying
schedules for uranium ores in 1948., The Baldwin Hill group was
located in April 1954, leased on November 1, 1954, and reassigned
to the Blue Chip Uranium Corporation on November 8, 1954. No
development work has been done on the property and no producfion has
been made.

A f~foot adit was driven into & uranium-vanadium showing north-

east of the Baldwin Hills No. 3 claim by a Mr. Thompson andvthen
abandoned, and a small adit was driven into the cliff east of the

Baldwin Hills No. 9 cleim.

OWNERSHIP AND EXTENT
The Baldwin Hills group was located by Joe E. Young in April
1944, and recorded in the office of the County Recorder of San Juan

County, Utah, as follows:

Date Date
—Claim Book Page  Recorded Discovered __Locator .

Baldwin Hills #1 91 449 5/11/54  4/16/54 Joe E. Young
Baldwin Hills #2 9L 449  5/11/54  4/16/54 Joe E. Young
Baldwin Hills #3 91 450  5/11/54  4/16/54 Joe E. Young
Baldwin Hills #4 91 450  5/11/54  4/16/54 Joe E. Young
Beldwin Hills #5 91 451 5/11/54  4/16/54 Joe E. Young
Baldwin Hills #6 91 451  5/11/54  4/16/54 Joe E. Young
Baldwin Hills #7 91 452  5/11/5L  4[16/54 Joe E. Young
Baldwin Hills #8 91 452  8/11/54  4/16/54 Joe E. Young
Baldwin Hills #9 91 453  5/11/54  4/16/54 Joe E. Young
Baldwin Hills #10 91 453  5/11/54  4/16/54 Joe E. Young





. Date Date
~Llaim Book Page ~ Recorded Discovered _____ Iocator

Baldwin Hills #11 91 454  5/11/54 4/16/54  Joe E. Young
Baldwin Hills #12 91 454  5/11/54 4/16/54,  Joe E. Young
Baldwin Hills #13 91 455  5/11/54 4/16/54  Joe E. Young
Baldwin Hills #14 91 455  5/11/54 4/16/54  Joe E. Young
Baldwin Hills #15 91 456  5/11/54 4/16/5/,  Joe E. Young
Baldwin Hills #16 91 456  5/11/54 4/16/54  Joe E. Young
Baldwin Hills #17 91 457  5/11/54 L/16/54 Joe E. Young
Baldwin Hills #18 91 457  5/11/54 4L/16/54  Joe E. Young
Baldwin Hills #19 91 458  5/11/5, L/16/54  Joe E. Young
Baldwin Hills #20 91 458  5/11/54 4/16/54  Joe E. Young
Baldwin Hills #21 91 459  5/11/54 4/16/54  Joe E. Young
Baldwin Hills #22 91 459  5/11/54 L/16/54,  Joe E. Young
Baldwin Hills #23 91 460  5/11/54 4/16/54  Joe E. Young
Baldwin Hills #24 91 460  5/11/54 4/16/5,  Joe E. Young
Baldwin Hills #25 91 461 = 5/11/54 4L/16/54  Joe E. Young
Baldwin Hills #26 91 461  5/11/54 4/16/54  Joe E. Young
Baldwin Hills #27 91 462  5/11/54 4L/16/5,  Joe E. Young

The Baldwin Hills group is a portion of 69 unpatented claims which
were leased on November 1, 1954, to Joseph P. Smith. The lease was
for 5 years with the right of renewal for an additional 5 years. On
November 8, 1954, this lease was assigned to the Blue Chip Uranium
Corporation. The applicant has not complied with a drilling commitment,

effective January 30, 1955, which is a part of the lease.

DESCRIPTION OF DEPOSITS
The knoﬁn uranium mineralization of the Montezuma Canyon area
occurs at random in the flét-dipping sandstone lenses of the Salt Wash
member of the Morrison formation. Most of the deposits are small and
low grade. Only a portion of the Baldwin Hills No. 3 and No. 4 claims

contain exposures of Salt Wash. No work has been done on the property.

' MINABLE ORE RESERVES

There are no known minable ore reserves on the property.






PRESENT STATUS

There is no mining or miiling equipment on the property. -

Facilities consist of two old access roads.

PROPOSED EXPLORATION

The applicant proposed to explore the Salt Wash member of ‘the

Morrison formation by 14,310 feet (54 holes) of rotary drilling.

The total overall cost was estimated at $29,177.50.

ESTIMATED COST QF PROJECT

The application, as submitted, included the following estimated

costs:

14,310 feet of rotary drilling at
31'.05 O/fOOt .
Bulldozing roads and drill sites -
27 days at $100.00/day
Total independent contracts

Labor and supervigion

Labor
None
Supervision
Engineers fee (lumped)
Total labor and supervision

Incidentals
Total operating materials and

supplies

$21,465.00
2,700,00

1,000.00

50,00

$24,,165.00

1,000.00

50.00





. . .

@ | oeeuilitation wdreming
None

din - t
None

Migcellaneous

-

Accounting (lumped) " $500.00
Analytical work - 162 assays at A
$5.00 each 810,00
Total miscellaneous $ 1,310.00
- 10 L 2,625,00
otal estimated cost for 14,310 feet of rc 1ling W
Average cost per foot of drilling : $ 2.04

Applicant's cost of $1.50 a foot to independent contractor is low.

SUMMARY COST OF PROJECT

. ’ (Applicant's estimate)
14,310 feet of rotary drilling at $2.04/ft. - $29,192.40
Government participation, 75 percent - 21,894.30
CONCLUSIONS ™~

The history of uranium production from the Montezuma Cenyon area
is not favorable for the finding of substantial uranium deposits. The
small amount of Selt Wash sandstone together with the meager exposures
of uranium mineralization on the claims relegate any present drilling

to prospecting rather than exploration.

RECOMMENDATIONS
It is recommended that the application be denied.

‘ : [em





: O ,IN REPLY' REFER TO:

Sk ¥ . DMER

UNITED STATES - : ;;' ~ Date Rec'd,
, DEPARTMENT OF THE INTERIOR .
LQSica o APR°3 qg
Befense Kiners xﬁle t?.gnR deinistntion R , %
Domrer Pederal Center BUREAU OF MINES
benvezj, Coloyado ; B " Qenver, Colorado
Apm 27, 1955 |

‘ llammdm e . “ TP‘J\?ISQ\[‘{‘TTED |
To: uem tem, Regicm xn S o .M‘A‘l'a 1955 _
Prom:  E. K ﬁlnhmn | - : S

Subject: DMEA Docket 3687 (amm), Blue mp Uranium corp
Baldwin Hill cltiu, Ban Juan County, Utah .

‘ Encmled are 10 copies. of a geologic teport by R. T.
chw, 111, U. 8. Geclogical Survey, cev-ring his examination of the
.abaw uuh,jcct pwperty ,

Althou@ hundreds of urmm-vaxudim deponits have been
_discovered in the Nontetume Canyon ares, most of them have contained
only a few tons of marginal or sub-marginal grede ore.. Only one
mineralized cutcrép (6 to 8 .inches thick) is known on the subject
proporty, and it ‘1s probable that the proposed exploration program
would not lead to the discovery of significant amounts of ore- grade
meterial. Chew, therefore, recommends that the applicction for’
Government unistmcc to explore the Ba,ldw:ln l:lll clum be dented.

I concnz- vith this recmenaation..

42%%

E. N. Harshmen
llember, !'ield !ﬁ“

Enclosures {10)
' ENEa:Shman :arh

‘88" \., ﬁx‘; ?.'f
DRATEA OFPE. duu»u Got

5-] —si;.m; :
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UNITED STATES DEPARTMENT OF THE INTERTOR™s liwier. APR 26 1955
GEOLOGICAL SURVEY AEGEL0ED
P. 0. BOX 360 AV & aasn u.s. )
GRAND JUNCTION;, COLORADO  ~ ~~ ° ~ “““GEOLOGICAL SURVEY .

. DENVER, COLORADQ .«
April 20, 1955

Memorandum ‘ -YﬁiﬁSQE;%AYTMTE])
To: E. N. Harshman ‘ ' MAY 3 19585
From: W. P. Williams

ASubject: DMEA 3687, Blue Chip Uranium Corporation, Baldwin Hills
claims, Montezumsa Canyon area, San Juan County, Utah

Transmitted herewith are 11 coples of a geologic report
by R. T. Chew covering a field examination of the above referenced
property. :

Chew points out in his report that the Montezuma Canyon
area is noted for the smell size of the uranium occurrénces. In
addition the lithology of the Salt_Wash sandstonesin Montezume ‘Canyon
is such that they do not appear favorable for the occurrence of
large uranium deposits. Chew accordingly recommends that the appli-
cation for DMEA assistance be denied. I concur with his recommenda-
tion. '

This application was discﬁsSed with geologists of the
- Atomic Energy Commission, Grand Junctions Operations Office, for the
purposes br evaluating the subject property., o ‘

" We are\retunniﬁg herewiph the brochure covering this

application.
Wl P. Williams
Geologist
Enclosures
— Rewlowed bgiwnmhﬁw 3
DOEA OPERAEILD L. TR
. 5-11-SS
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UNITED STATES DEPARTMENT OF THE INTERIOR

DOUGLAS McKAY, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION
REPORT OF EXAMINATION BY FIELD TEAM
REGION III

DMEA 3687, Blue Chip Uranium Corporation, Baldwin Hills claims,
Montezuma Canyon area, San Juan County, Utah:

Uranium

Geologic Report
by °

R. T. Chew III
U. S. Geological Survey

April 19, 1955
Reviewed by
DMEA OPERATING COMTITZANY

S-1l-ST___

(date),

,.
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DMEA 3687

INTRODUCTION AND SUMMARY g

Blue Chip Uranium Corporation, Room'6, Equitable Building,
Denver, Colo., has requested DMEA aid in an exploration program
on the Baldwin Hills group of claims, Nos. 1 to 27, (1-27) located
in sections 3 and 10, T. 35 S., R. 2k E., San Juan County, Utsh, |
gbout 12 miles south of Mbnticello,.Utah (fig. 1). The proposed
project consisted of about lh,3i0 feet of rotary drilling along
with the necessary bulldozer work and other expenses. The project
would cost $29,177.50 of which the Government's share would be
$21,881.12.

The property was inspected on Apri%:ﬁ, 1955, by R. T. Chew iII
and Carl Belser representing the U. S. Geological Survey and the
U. 8. Bureau of Mines respectively. L. O. Troutt and James Corey
fepresented the app;icantt

Literally hundreds of uranium-venadium occurrences are kppwn
in the Mbntezumq}panyon area where the subject claims are located.
Most of the occurrences contain & few tons of marginal or sub-ore
grade material. Only one mineralized outcrop is known on the subject
property and mogt of the proposed exploration program would consist
of deepmholes several hundred feet behind the outcrop of the ore
horizon. Because of ﬁnfavqrablgﬁl;thologic conditions, discovepy
of a significant economic ore body does not appear probable and it

is recommended that the application be denied.






GEOLOGY AND ORE DEPOSITS

Accordinmg to the Uniqn @}nes_Development Company's ComksgidgeA
report, the Salt Wash is about 350 feet thick in the Upper Mbntezumaﬁ
Chﬁyon'area‘where.thévsubject claims are located. It consists of a
series of sandstone lenses separ&ted ﬁy,reddiSh-brown’siltstones.

The sandstone lenses range from 30 to Bé.féet thick and are more
persistent in the Montezuma Canyon area than is typical on the Colo-
rado Plateau as a whole. Sandstone forms about 50 percent of the |
Salt Wash member'in most of the Montezuma Canyon area. In places
where mineab;e ore deposits occur, the sandstone lenses thicken and
may coalesce to form from 70 to 100 percent of the Sa.]»._t‘lwa.sh°

Hnnd;edé of uranium-vana&ium occurrences.are known in the Monte-
zuma Canyon area but none sappear to contain large tonnages of ﬁranium
ore or to be of exceptionally high gréde. They,occuf throughout the
Salt Wash member but appear to be concentrated in the uppegronefthird
of the uni?, & condition typical of the Colorado Plateau in general.
It has been postulated that.the persistent sandstone beds of the
Montezuma Canyon area with~their.relat{ygly regular lithology have
not been favorable for the deposition of large ur;nium deposits but
rather have allowed the formation of many small ones.

The best uranium deposits known in Montezuma Canyonlarea are
about fivgzgiles south of the Baldwin Hills claimg° .They all occur
in the same sandstone lens which is about 125 feet thick and 4,000
to 5,000 feet long. According to Carlson (1954), the Cottonwood mine
has produced 2,589 tons averaging 0.13 percent UéOS’ the Rpgk, 1,907
tons averaging 0.1l7 percent U308, the Strawberry, 294 tons and the.
Rainbow 198 tons with-the gréde not reported. Vanadiﬁm content ranged

from 1.75 to‘2}23_percent,






° Y

The ore horizon crops out on dnly three claims in thg northeast
corner of the area covered by the geoyp. The only known mineralized
outc€9p is on the Baldwin Hills gg: 3 and is reported to be about 20
feet lgpg_and 6 to 8 inches thick. This outcrop was known and worked

many years ago as the Verdure claim according to the Union Mines

Development Company's Comb Ridge report. It was neverf@eveloped

excggﬁ for the discovery piﬁ and no ore is known to have been shipped
from it. The applicants have done virtually no further development
work on this outcrop. The ore horizon is e%posed for 700 to 800

feet on the Baidﬁin-Hills Nbs.'h and 5 but has not been explored.

All tﬁe other claims in the. group are behind the rim. A few small

undeveloped ore occurrences are shown along the rim east of thé

Baldwin Hills group by the Union Mines répo;to None of the minerslized

outcrops or rim exposures were visited because of heavy snow cover at
ﬁhe time of the field inspection.

The thickness of the Salt Wesh  sand lenses as exposed on the
fim of Montezums Canyon_on and east of the subject property is not
known because it can not be seen from the property or the floor of
Montezums Canyon. The general trend of sandstone lenses where they
have been studied in the Montezuma Canyon area is about east-west.
This is well shown on the Wildcat and Oogalla claims (DMEA 3500)
about one-half miite to the north. Cursory examination of the rim
east of the Baldwin Hills claims showed no evidence of lensing or.

anomalous thickening of the upper Salt Wash sands.
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PROPOSED EXPLORATION

Tﬁe applicant proposed a project consisting of 14,310 feet of
drilling, proqu}y rotary, covering all the claims in the Baldwin
Hills group. The 54 holes proposed would average about 250 feet
deep and be spacéd 200 to 306 feet apart forming a single north-
south trending line through the eastern tigf of claims (fig. 2).

No holes were proposed on the western tier of claims. The proposed
project included the necessary bulldozer work and other expenses.
Estimated cost was $29,177,50 of which the Goférnment‘s share would

ve $21,881.12.

CONCLUSIONS AND RECOMMENDATIONS

Mineralized outcrops aloné the rim east of the Baldwin Hills
group and also on them as described by the Union Mines Development
Company report and the applicant do not appear tq indicate moreufav-
orable possibilities for these claims than for most of theﬁqgggrs
in the Montezuma Canyon area. The exploration program suggested by‘
the applicant, that of drilling a single line of holes spaced about
250 feet would not adequately test the ground under the claims. The
largest known siﬁg%g ore body in the Mbntézumamganyon area, the
Cottonwood mine is about 200 feet across and is definitely extra
larée for this area. Drilling wopld have to be done on much closer
spacing than that proposed, probablzgabog} 100 feet, to adequately
test the ground under the subject claims. Cost of such a drilling
program could not be expecﬁed to be repaid from any ore bodies thaﬁ
might be found. Therefore it is recommended that this application

be denied.
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| UNITED STATES =~ B %/ Q
DEPARTMENT OF THE INTERIOR | "

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

MAR 8 - 1955

Mr. Joseph P, Smith, President
Blue Chip Uranium Corporatioch
Room 6, Equitable Building
Denver 2, Colorsdo

Res Docket Mo, DMEA=3587 (Uranium)
Baldwin Hills claims
San Juan County, Utah

Dear M., Slithl

. Thc application for assistancc in explaring your preperty
in San Juan County, Utah, under the captioned docket number, has
been reviewed by the Rare and Misecellansous Metals Division of the
Defense Minerals Exploration Administration. It has been referred
to the Executive Officer of Region III at the following address:

¥r, ¥, ﬁ. Traver
Executive Of{icer

- DMEA 7ield Team, Region III
22k New Customhouse Building
Dsnvcr 2, Colorado

The Regional Otfiee will: eont.act yoa in rogard to your
projest if additiom}. information is reqaired.

Sincerely your s,

13, O. Mittendort / /M Ul

ldminia’brator
FMMurphy:am
3=7~55
cc to: Admr. Reading File
' Docket

Code 700

Mr, Murphy
DMEA Field Team, Region III(2)





Code 700

FMurphytan

Adnr, 'Beadéng File
feegzting Comittes
A
i
'

3-7=55
ce tos

|

SBme 3641

, . UNITED STATES oL
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D. C.

WAR 8 - 1955

Bot  ucket No. DMbA=3687 (Uramtwe)
Flue Chip Ureniun Corporation
Zalavia itile claine |

Mr, Murphy
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' UNITED STATES ,
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

WASHINGTON 25, D. C.

March 1, 1955

L:L;,.;ss (Ginerals AN
RECEIVED

/ [ I

Memor andum' | ‘u\mﬂp . (Dw

Tos Ernest William Ellis, DMEA Member
. Uranium Commodity Committee, Room LLLS

From: Bureau of Mines Member ‘
Uranium Commodity Committee

Subject: DMEA Docket 3687, Blue Chip Uranium Corp.,
Baldwin Hills Lode, San Juan County, Utah

I have reviewed the application included in the subject
docket and have discussed it with Joseph 0. Hosted, representative
of the Atomic Energy Commission.

We suggest that the attached application of the Blue
Chip Uranium Corporation be denied. The company has not presented
sufficient evidence of uranium mineralization, geologic favorability,
or personal initiative to warrant our recommending its approval.

2 Jd o Craw:t‘ord :

ohn

Attachment

Copy to: Branch of Rare and Precious Metals
Division of Minerals
~J. 0. Hosted (2)
J. E. Crawford (2)
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IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
' GEOLOGICAL SURVEY ;
WASHINGTON 25, D. C. Lk Dl

February 23, 1955

Re: DMEA-3687
Blue Chip Uran. Corp.
Baldwin Hills claims
Montezuma Canyon
San Juan Co., Utah

Memorandum” $29,177.50 - Uranium
To: E. W. Ellis, Defense Minerals Exploration Administration
From: R. D. Trace, U. S. Geological Survey i

Subject: Review of application

The area proposed for drilling does not include exposures
of the Salt Wash. The surface formations are the Brushy Basin member
and younge:rT formations. According to Photogeologic map Verdure 6,
some mining has been done where the Salt Wash crops out in Montezuma
Canyon, about 2000 or so feet east of the claims.

Any project on the Baldwin Hills claims can be justified
only on a geologic basis. None is given in the application and I
doubt whether the operator can give such a Jjustification.

- Nevertheless, I recommend that you ask the operator for
some information on the mine or mines near his claims. This data
may not be available to him, in which case you may have to ask the
Field Team to obtain it.

oo Trar-

R. D. Trace
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February 17, 1955

Blue Chip Uranium Corporation Subject: "pMEs 3887

Room 6, Equitable Building Re: Exploration Assistance

Denver 2, Colorado Baldwin Hilis Lode
. Gentlemen:

The receipt of your appligation dated ﬁecemberf;, 195)
for exploration assisﬁance under the Defense Production Act of 1950,
as ameﬁded. is he:eby acknowledged. |
Your appiiéation has been aséigned Docket Number DHEA 3687
and referred to the Ram and Miscellanecous Hetals Division. _
| Kindly identify all future correspondence relating to your
applicatién by.this docket number.

Sincerely yours,

N

Rovert E. Adams, Chief
Operations Control and
Statistics Division

60932





g Pebruary 17, 1955
Memorandum
To: _Executive Officer, DMEA Field Team, Region -
From: Chief, Operation's Conirol and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from Region 117

DMEA 3687 Blue Chip Uranium Corporation

Robert E. Adams,
Chief, Operation's Control
and Statistics Division

INT.-DUP. SEC., WASH., D. C. : 72149
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(Reviffgg‘wz) UNlTE’TATES DEPARTMENT OF THE INQ-UOR B B OTed, o 42-R1036.2.
' - DEFENSE MINERALS EXPLORATION ADMINISTRATION Dmen

, ST : MEe

FEB 7 1955

Not to be filled in by applicant

I;ocket No. 3 éy 7

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT.TOF i gy Docket No. 24 . -

. DMEA ORDER 1, UNDER THE DEFENSE:: ) Date Received B 7. 2T
PRODUCTION ACT OF 1950, AS AMEI;Iﬁ?:EBﬂ Bstimated Cost B2 Gy /.7 Fv B0

1LENLE
* 87 655 , Participation (Government %) ... oceeoeoo_.

4‘\_1__
=

: INSTRUCTIONS

1. Name of apply nt—(&}lgtate ere your full legal . nan}:im the fon%onlthh you will wxsh to intract and your

ue ranium Corporation,. oredo corncrat
mailing address: Hoom 6 = Equitcble Buil&ing < enver 2, Colorsdo _
Joseph T, Tmith, "res.. . LD, Troutt, Seeretery-Tressurer
Joseph . Smiltily, JP., Vice=Ted. #illlem R, Lcef{ler, Aas't, Secly,

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each.case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon ﬁvhich you'wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in'land which is

not to be included in the exploration project contract AT APIVRV e S VAP TN ST Y JPUON e

2 L) Aot ca ey <3
@ LOREL -SSP Oy eyt aattached

(b) State any mine name by which the property is known, Daldwin Hills Lode o
(c) State your interest in the land, whether owner, lessee, pu’rchaser under contract, or otherwise Lessee

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
‘you control the property. Lesse ntta ched.

(e) If you own the land, describe any hens or encumbrances on it None

(f) If the land consists of unpatented clalms, add to th é description above, the book and page numbers for ea.ch recorded
location notice. ~ Hook 91, peges L. 9 to W62

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, ‘including existing mine workings and production facilities. State your mter?st, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. Y€€ dchedule sttached, '

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. '

(d) State the facts with respect to the accessibility of the project: Access roads, dlstances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, eqmpment water, and power. ,,;.;5.,-,






v | 4)_
5. The exploration project.—(a'ate the mineral or minerals for which you v‘o explore Uvaniu‘}\ a8

(b) Descnbe fully the proposed work including a map or sketch of the property showing a plan (and cross sections if needed)

" of any present mine workmgg and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. €€ John l. kggers report attached, -

(¢) The work will start w1th1n _______ Q - days and be completed within ----;.'g_-_- months from the date of an exploration
projéct contract. '

(d) State the operating experience and background of the applicant thh relation to the §b1hty carry ‘p t such explo-
ration project, and also that of the person or persons who will supervise the operatlons. Qhﬁdulﬁ tds

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: « ee Sch o

(a) Independent contracts.— (Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (sursh as per foot of dr1ll ng, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.). ec Schedule (8 : S

(b) Labor, supe'rmsw'n, consultants.—Include an itemized schedule of numbers, clagses and rates ogw eg, salaries or fees
for necessary labor, supervision and engineering and geological consultants. See Schedu 16 ?%sj

(¢) Operating materials and supplies—Furnjsh an itemized list, including items of- eqmpment costing less than $50 each,
and power, water and fuel. See Scﬁodule (c) e

(d) Operating equipment.—Furnish an 1termzed list of any operating equxpment to be rented purchased or whlch is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. ~ Furnished by the contractor,

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, ﬁxtukes, and movable operating equlpment now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, msta,llatwm; —Furnish a detailed list showing the cost 'of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accountmg, workmens compensation
and employers’ liability insurance, and payroll taxes.

(k) . Contingencies.—Give an estimate of any necessary allowances for eont1ngenc1es not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes ‘(other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. . : .

7. (@) Are you prepared to furmsh your share of the cost of the proposed prOJect in accordance with the regulations on

Government participation (Sec. 7, DMEA No. 1)? Yes )

(b) How do you propose to furnish your share of the costs"

_ Money I:I Use of eqmpment owned by you » D Other

Explain in detail on acompanying paper.

| | 'CERTIFICATION _
The.underslgned whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for

the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of h]S knowledge and behef

Dated .~ December 1. - ,195_}4; ‘

BLUR CEIP- ur;,mnm CORPOR ATION

ph/ P Smi ""?rut&snt"""—

Title 18, U. S. Code (Ciimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. 5. GOVERNMENT PRINTING OFFICE  16~—66851-1

|
| a '
|
|
|

attched,

6.






LEZLAL DESCRIPTION

Paracraph 3.’(#)

Begin SE corner, Rection 10, thence N to NE corner,
Section -3, thence W along the N boundary line of

Section 3 a distence of 300 ft., thence South at right
angles to sald ¥ bounding line 600ft., thence E at

right angles 1500 ft., thence S at right angles 7200 ft.,
thence W at richt anrles 1500 ft., thence S at right
angles l200 ft., thence ¥ 3000 ft. to point of
beginning. :

Sen Juen County, State of Uteh





JOHN H, LuJERS
Mining Engineer & Geologist
8121 West Boulevard
Inglewocod |, California

October 12, 195l

Wr, Joseph P, 3mith, "res.,
Blue Chip Uraium Corp.,
1029 Churchill R4.,

Fort Worth, Texss

Dear Mr. Smith:

This letter is a report, confirming my statements made
to you, following my exemination of the lady Ellen, Queen Marths,
and Bsldwin Hills groups of claims, totalling sixty-nine elainms,
nesr Monticello, San Juen County, Utah, on October 8, 198l, and
after having spent the previocus two days on these properties and
the general ares. : : ‘

| The Lady Ellen group of 27 claims is in Sec. 28, T3ls,
R24E, the Queen Xartha group of 15 clsims is in Sec. 27, T34S,
R24E, end the Bseldwin Hills group of 27 claims is in Ses. 3 sand 10,
7358, R24F, 3slt Lake Meridian.

In meking this examination, full use was made of the geo-
logicel meps of the United States Geologie Survey and of enlarged
("plown up") sestions of thesse and similar meps by the Atomie
Energy Commission. Three photographs, taken on these properties
and sttached hereto, aslthough not sas clear as expected, serve to
show the geologle formations and their trend through these proper-~
ties and the saresa.

Without zoing into a lot of geologio detail, it should

be sufficlent to point out that the uranium ores so far discovered
and mined 1n this general and large ares are in the "Salt Wazsh" beds
of the Morrison formation. #s will be noted in the attached photo-
graphs, this formetion is exposed along the sides (rims) of Montegums
Canyon and on the surface of most of the immediate areaz and through-
out most of these clsims. It is quite possible thst uranium ore mey
also be found in underlying formations here as elsewhere.

, The presence cof uranium and slso vanadium ores in this !
i Salt Viash formation in the immedlate arsa hasz been proved by the |
~discovery and mining of seversl small deposits of these ores slong |
‘the sides of Montesume canyon and &lso side cenyons on these prope |
erties or close thereto. Although these particular deposits have .
80 far not been proven to be extensive or to extend more than
thirtg or forty feet into the sides of the eanyon, larger deposits
have been developed some miles to the south and the ores therefrom
are being trucked to the mill and stockpiles at Nonticello about
five miles from these properties. ' ,






- It 13 not posaible to state definitely whether more
axtensive and large deposits of uranium and vansdium ores are
present in the favorable formmtions extending threugh these
claims, but the discovery of these ores in the small deposits
found slong the rims of the Montezuma Cenyon snd side canvyons
shows the presence of these ores in this immediate ares snd
appears to warrant exploration efforts in a search for other
and large orebodies. As you well know, this is the genersl prac-
tice followed throughout the uranium«besaring areas, sometimes
with marked success snd sometimes with only e blank,

Such exploration work is carried on by preliminiry

- airborne radiosctivity surveying in the search for favorable

indioations, by drilling teat holes in fevorable areas, by
extending tunnels in ore deposits found along the rims of the
canyons, and by drilling test holes on the flat mesas back from
such rim dlscoveries. o : :

in en exploratory search for more extensive orebodles
in these properties, it i3 suggested that an sirborne survey be
made first along the rims of the canyons snd aeross the surface
of the claims, psrticularly in the aresas along and across faults
and fault bloocks, and that teat holes be drilled in the areas of
favorable indicatlions and also back of the rims in the areas
where discoverles have been made on the rims, The drill holes
should be logged (probed) snd photographie reeords should be
kept of ell such logging (or probing).

Sincersly yours,

s/ John H. Eggers





o .

ASSIGNMENT OF MINING an

JOSEPH P, SMiTH, hereinafter called Assignor, lesses in cne -
certain lesse deted November 1, 1954, wherein J. £. Young is lessor,
covering Sixty-nins (69) Mining Clains recorded in Book 91, pages
166 to 186, inclusive, end pages LL9 to 462, ihelusive, of the records
of the County Recorder of Sah Juen County, State of Utah, which lesse

was filed ia the Office of sald County Recorder on November 8, 1954
at $:25 o'cloek A.., for and in considerstion of the aum of Ten {
Dollers ($10.00) and other valusble considerations, the receipt {
whereof is hereby socknowledzed, dces hereby assign, transfer and
sell unto LUk CHLI? URANIUM CGRPORATION, a Colorado corporation,
bereinafter called Assiimee, snd to its successors and assigns, 81l
right; title and interest as said lassee in and to the property de-~
scribsd ln arid lease,
| ﬁll.proviaions of seid lease shall inure to the sols benefit of
Assignec, pro#idod howsver, thet in the event thet Assignee shell de-
oide not to extend said lemse period as thersin nrovided, or to r¥~
lesse the aasme in whole or in pert, Assignee Ah@ll,'at least sixty
days prior to the next rentsl due date of the lease, notify Assignor
of its intention so to do, snd, upon demand by the Assignor, if meade
within thirty deys of receipt of seld notioce, shell reassign to
Asslgnor the lense or portion tnereof which Assimee shall fall to
extend or shrll release; pnd provided furthor’that, upon fzilure of
the Assignee to adhere to the covensntis of the szsld lease so thet for-
feiturs impends, in whole or in part, assignor mey, et his option,
without notiece to Assignes, enter upon said lessehold or any parﬁ ' |
thereof and eomply witi the terms cf the lesss or of any extan:ipn
thereof, whereupon Assignee shall pay to Assisnor all ressonable and
necessery expanses incurred by reason of such entry and complieance
within 30 deya after written demand therefore, otherwise Aasign§¢ to
‘ reassign to Aszsignor the ioasa or the affected pcrtionAtheraar.
Oiven under my hend and seal this 22nd day of Noveaber, 1954 .

s/ Joseph P, §mith -

STAii OF GULOR:LO )ea
CITY & COGUNTY CF JiaVeR )0
On the 22nd &y of November, A.D. 1554 serscially eppexred bew

fore me Josaph 2, Smith, the signor of the gbove instrument, who duly
acknowledzed to me that he executed the same..

My commisaion expires: s/ William Pehr

Notery rublic






' MIRING LEASE

THIS INULNTURE made and entered into 88 of the first dsy
of November, 195&. by end between

J. £, YOUNG,
hereinsfter sometimes referrei to as LESS0RS, ?1rat Party. and

JOSL."H P, SMITH, '
hereinafter sometimes referred to ss LESSEF or es OPFRATQR,
Segond Party, |

WITNXBSETH:

That for and in consideration of the sum of Ten Dollars
($10) lawful money of the United States of Amerier in hmd
paid to the Lessors, receipt of which is hereby acknowledgea,
and of the eovenanta hereinafter set forth to be kept by esch
of the parties hersto, it is mueually understood nnd agreed
by and between the psrties es follows:

FIRST: J. &, YOUNG represents that he is the owner of
sixty-nine (69) unnetented lod-»nining clstms located in
Sectlons 27 ana 28, T 34 3, R 2|, E, and Sestions 3 ana 10,

T 35 8, R 24 B, Monticello uiﬁing Distriet, San Jusn County,
Utah, free and clear of any liens or encusmbrances created by
him; subject, howsver, to the paramount title of the United
States of Ameriss. Locstion notiooe of said eluims were re-
corded in the Offf{ce of the County Reecorder of Ssn Jusn Coun-
ty, Utah, on sy 10 or 11, 195}, in the respective books snd
pages set forth below:

QUE'N MARTH’ LODE MINING CLAIuS  BOOK  PAGE

1 91 1&9

2 91 180

ﬁ 91 180
91 181

2 91 181

91 182

g , 91 . 182
_ 91 183
9 91 18
10 21 18

11 91 18

12 91 185
1 91 18
91 18

91 186

1
15






LADY BLLEN LOUY MINING CLAINS BOOR PAGE

1 91 166
2 91 166
'3 g1 167
4, 91 167
5 91 16
6 91 168
7 91 169
8 91 169
g 91 170
10 Gl 170
11 o 91 171
12 33 | 171
1 91 172
91 172
1 91 173
1 91 17
17 91 17
18 91 17
19 31 175
20 91 17
21 91 17
22 - 91 17
2 91 177
2 91 177
25 91 - i78
91 178
27 91 179
SAIOWIN HILLS LODE MI&ING CLAIMS BOOK = PAGE
1 91 A
-2 9 W9
b 91 1,50
@ 4 8
6 aoia
] 91 ﬁsa
9 91 L53
10 91 L5
11 . 91 hﬁi
12 91 N
3 21 h5E
' 91 ksg.
15 91 5
16 91 456
17 o8 457
18 91 1,57
19 91 14658
20 91 4,58
21 91 LE9
22 §1 189
23 \ 3% - 460
2 91 kgg
2 91 6
27 91 Lé2





Referance is made to the above records for s more
particuler deseription of each olaim.

ihe property of the United Stetes on which these cleims
are loouted is nﬁbjcet to o United States 011 and Gas Lease,
and the proparﬁy 13 therefore subject to the terma of Publie
Lew 585 of the 83rd Congress which became effective rugust 13,
1954, The Lessors are now reposting the sbove described clginms
‘a8 required by sald Pubiic Law 585, aﬁd the recording dats
abncorning said amended notices of location will be furnished
to the Operator by the Lcsso#s as aocon aa.raoeived by them,

' Tach of the ebove desoribed oleims has been identifled by
reference to known survey points, 8o thet they cinbe identified
on the grouni, The Cperator Las been taken over the ground and
shown the cleims and tha_idontif&iﬁg warkers, snd sccepts the
claimg as atove deacribed, o - '

§§gggg: Lessors 40 hereby lease and let unto the Lessee,
and Lesaee does hereby lease from Lessors, said mining claims
tocether with all water rights, dip:, spurs, and angles, end .

8211 and singuler the rights, privileges, sand appurtenences
belonging or in any wey apperta&nlng to seld cleims, for a
period of five (5) years commencing on Hovember 1, 195, snd
continuing until'ectobor 30, 1959 suquat.«hﬁnéver, to'ths
right of lLessors, as hneveinaiter provided, to caneel snd ter-
minate this leass for default on the nart of Lessee,

Lna;oe is hereby given the exclusive option to extend the
term of this Lesse for &daitional nucdoaiive five-yesr terms
on the sams basis as stated hereln, provided that a2t ths time
of exercising such option the lLesses is not in default here-
under and is then operating on the demised premises. The |
Lessee shall notify the Lessors in writing of his election so
to extend the term of this Tease or any extension thereof, st
least six (6) months prior to the expirstion of the then ter=
minstion of the Lesse. | |






THIRD: Operetor may take possession of the demised prem-
ises immediately upon the execution 6r‘thit Lease and there«
upon shell proceed with operations hereunder.

FOURTH: Qpenator shall pay ss rental to the Lessors a
ro&alty of ten per cent (10%) of the gross mill pay and bonuses
(except haulage and development allowances). The royelty shall
be paid to the Lessors within ten (10) daysrafter receipt of
such proceeds by the Cperator, Such payments shall be made
in any event not less than once each month, on or before the
25th dsy of the month, for alllihipmanta nede during the pre-
ceding aalondér'manth. At the request of Lessors Operator will
arrenge that royalties shsll be psid direct to Lessors by the
purehaaér of the minersls,

All psyments due hcreunéor-ahgll be made to J., ©. YOUNG,
Pipe Line contréator. 931 Rosecrans Avenue, Los Angeles 59,
Celifornis, Such. payment shall relieve Operator from any
further lisbllity thomrol.. ' |

Cperstor shall koay full, truoian& aceurate records con-
cerning ell ores and conecntﬁatca mined, willed, treated,
shipped or,otherwis@ disposed of, and of the nlace or nlaces
to which such ores or concentrates are shipoed, end the returns

therefrom, and shall make such records available for inspection

md copying by the Lessors or their sgent et all reasonable times,.

Tae Operator shell algo furnish, o csuse to be furnished
to J. i, YOUNG for the Lessors & duplicete copy of all mill,
smelter, ore buyer or mint returns. -

The Operstor shsll pay to J. E. Young, for Lessors, es
sdvence royslties the following sums: | '

a) At the time of the axceutzén of this lease the aum

of Sixty-nine Hundred Dollers ($6,900,00), being $100

per cleim on 69 claims,.





b) At the time of discovery of commercisl ore on sny
one of the three groups above deseribed, the Operator
jill'pay to Leasor Four Huﬁdrpd_bollars (8400,00) per
claim as asdvance royslty fqr'oaéh‘of the claims within
Chat group.

¢) Within forty-five days after dlacovery of commersiel
ore on one group, the Oporstab shall degin the exploration
for ecommersial ore on a eodond.group.' If commercial ore
48 discovered thereon, the Gperctor shell pay to Lessor
$400.00 per olsim es gdvango'royalty for esch ¢laim in
that group. _

a) W1thin‘r9rty;r&§o days #rth dlscovery of commercial
ore on the second group, the Operator shall begin explor-
atéry work on the third group, and when commercisl ore is
-discovered on the third group, the Operator shall pay

to Lessor 5400.00 per cleim ce advana§ royalty for

.engh claim within that group.

. Both i#id $100 end sald $400 per eleim is edvence royslty
on the ten per cent (10%)‘roynlty retsined as above ﬁrovidod.
These aﬁma shell be repaid to Operstor ocut of one-half {1/2)
of the currint'rcyaltio; due hereunder from production on the
" property. This smount may be deducted bx-tharﬂpﬁrator from
each psyment, or the parties may instruct the purchaser of
the product to deduct such one-half (1/2) from the suount of
the royslties due the Lessors. |

" FIFTH: Operator hereby sgrees:

8. To pay sny and all taxes levied on the leased
premises from snd after the dste hereof, and during the term
hereof. Sush taxes shall be paid befors they become delin-

- quent. If not so paid by‘Opor&tor.‘hucb taxes mey be peld

by Lessors, snd thcrcnttér,'if Operator fails to4repay les-

sors the amount of sndhliqxos 30 peid by Lessors, Lessors shall

have the right snd option, thirty (30) deys after demand for re-
payment thereof, to t&rﬁinuco this Lesmse,

«S-





b. To do sll work on the pronerty in e miner-like snd
efficlent mammer so es to produce the grestest amount and best
grade of ore, snd to coaply with all laws, rules, and regulations,
whether Federsl, Stete, or loeal, spplicable to the work on the de-
nised premises.

c. To pay all debts of every character for labor, services,
supplies, and materials furnlahed for and used upon or in conneetion
with developments and operations unqgr this Leszse; to suffer no
1iens ageinat the demised premlises, or allow eny claims to remalin
unpaid whioh might become liens against the property, or agsinst
the Lessors. To that end Operator shall post notices on ssid
property, and reocord the sams in the proper office, to protoct‘ssid
property snd the Losaora‘ngstnat mechanie's Liens, snd to see
that such notices are so posted during the 1ife of this TLesse,

d., To save harmless the Lessors against aby and sll
demsnds, claims, liens, or auiti arising from injury to persons
or danage to proverty, by aceident or otherwise; and to earry
the necassary Workmen's Compensation, and pudblio liebility,
insurance for such purposes, the policy evidencing such insur-
ence to be put in ferce prior to cdmmzncomﬁnt of work upon the
demised premises by Operator,’

¢, In.dll.iaya to carry on‘cparationt on the demised
premises continuously and in goéd falth, unless excused sa here-
inafter provided, by causes beyond the ressonable control of
QOperstor.

£, To do nll the annusl labor required by the laws of
the United States of Americs, and the Stuﬁo of Utah, to maintain
title to said olaima during the 1ife of this Lesse; and to re-
cord the necesssry affidavit thereof on or befors the first day
of Mey of esch year, snd furnish Lonioru certified coples thereof,.

g» To efford Lessors free sccess at #11 reasonable times

to sald property snd the workings thereof,





h. 7To koop‘proper working plans, uapa,‘nnd drawings
ahawing the development work ss the same progresses, all of
which shell be open at all ressonsble times to inspection by
Lessors or their sgent.

$. To msintein possession of the property at ell times
and to see thut trespessers sre ojected therefrom, so thet upon
the termination of this Lease, for any reénon, the Operstor osn

deliver undisputed possession, as well ass clesr title, to Lessors,

SIXTH: On or before Jeanuary 30,.1955; weather permitting,
Operstor shall commence to drill teat holes on the demised
premises to determine whether the verious mining clsias con-
tnln‘uranium. Operator shell, before December 31, 1955,
drill, probt. and log & minimum smount equal to six hunared
(600) fest for esch claim covered hereby, of such teat holes.
Oporator shall meke sand furnish Lessors = copy of each report
on such drilling, and of all assays nade.

On or before Jenuary 1, 1956, and in eny event not later
than sixty (00) days after finding commeroisl ore on any cleim,
Operator shall Degin actusl mining on the demised premises, and
shall thereafter work the aforesaid mining olaims eontinuoualy.

unless excused as provided in Paragraph Rinth horcofw.

SEVENTH: All tools, machinery, and equipment placed up-
on the demised premises by Uperator shsll remsin thélpgoperty
' ovapérator whether or not affixed to the realty; end upon
termination of this Lease for whatever-cause, Operstor shall
have ninety (90) days thereafter in which to remove all such
tools, maehinory. end cqulpmunf, provided he 1s not then in
doraulﬁ hereunder.

All buildings erected by Operator upcn the demised prem-
ises, snd any timbering used therein, shrll be end become &
part of the demised premises, and shall be left thereon upon

the terminstion of this Lesse for whatever cause,





BIGHTH: fny mining oleims or fractions thereof located
by Operstor, his sgenta or employees, adjoihing or adjacent
to the leased claims, shall be located in the name of Leasors
only, end shall beoome & pert of the leased property hereunder,
sand under the ssme terms end conditions,

NINTH: Cperstions on the demised premises under this
fouse may be suspended in the event, and to the extent, thet
they are prevented by the elements, sccidents, strikes, look-
outs, orders of governmental bodles, 1nab111ty'to‘aecure mater-
1als or labor, the €fects of uér_, or other causes beyond the
contpol of Operetor. In any such event, Operetor shall oarry
on operstions as faor as possible, if this osn be done profitsbly,
and shall re&ump operations in full as soon as any such osuse
for delay be removed,

TENTH: Should Operator default in the payment of royal-
ties hereunder provided, snd fall to psy the amount actuelly
due for ten (10) days sfter date of written notice, by reg-
istered meil, of such defeult, then Leisors shsll have the
option of termineting this Leese. |

Should ﬁporaﬁar defrult in the performsnce of eny other
provision of this Lease, and feil to remedy such default with-
in sixty (60) deys after dscte of written notice, by reglstered
meil, specifying such default, Lessors may &t their option
terminete this Lecase,

SLEVENiH: Upon termination of this Leesse for any ckuse,
Operator shall surrender possession of said mining property,
frec snd clear of any and &1l liens and encumbrances of every
kind mede or suffersd by Operstor. In any such case, Uperator
shell deliver to Lessors s Juitclaim Deed to clear this Lease
from the records.

TEELFTH: J. G. YOUNG is hereby appointed the agent of
Lossors to give and receive all notlces required hereunder

and to receive rll payments of rentals and roytltiua.‘

B






THIRTEENTH: Any notice, statement, or the exerclse of
any option, to be given hereunder, shsll be given In writing,'
by registered mail, return receipt requested, pontage preneid,
to the following:

LESSORs Jo. Bo YOUS
931 East Rosecrans fvenue
Los sngeles 59, California
OPERATOK: Joseph . Smith
Burk~-Burnett Bullding
Fort Worth, Texas

FOURTEENTH: It is understood that Operator hes 2 corpore
ation Qrganinud for the purpose of opersting this property,
Gpargtor mey assign this lesse us & whole to such sorporstion;
but if the operstor or sush corporation dﬁalra otherwlse to
apsign or auﬁl;t the demised premlises, or sny*&ntofast therein,
Operetor must Tirst obtsin the written consent of Lessors
“thereto.

FIFTEFNTH: Time 1s of the esgsence hereof. Wsiver by
Lessors of full snd timely performence of sny term, covenant
and condition herein contained shsell not be deemed to constitute
a waliver of full and't&mtly portavmaneo>of the same or any
other term, covensnt and conditidn upon other oectaions.

i: Should Operator hold over after the axpirution'

of the term, or extended term, of this Leese, suech holding over
s all be desmed u tenancy from month to moath only.

SLVENTEENTH: It is distinetly stipulstsd md egreed that
nothing herein conteined shell de so‘construad &3 to create eny
pertnership reletion, or the relstion of Joint venturers,
between thi parties hcrite.

LIGHTEENTH: Operator shell psy end discherge sll costs,
expenses snd rersonsble attorney's foes which shsll be inourred
or expended by Lesasor in enforeing the sovenants or ccndltions
of this Lease against Operator, whether by the institution of
1itigation, or otherwise, |





NidGTEENTH: This agreement of Lease shall be binding
upon, and shall inure to the benefit of, the respective
parties hereto, their heirs, lexsl representatives, successors

and sssigns,

IN WITNLSS WHEREOF, the parties have hereunto set thelr
hands snd secals, as of the doy s#nd yesar first above sel forth,

J. E. Young

Firat Party and Lessor

Joseph ©. Smlin
Second Party,
Lesses and Operstor

STANE 0 G- LIFCANIA )
‘ T
COUNTY OF LOS ANGELES )

On this Sth day of Hovember, 1954, hefore me, Barbara W.
Cooper, & Notary Publiec in snd for said County and 3tate,
personally sppeared J. E. YOUNG, to me known, and known to
me to be the person whose name is subscribed to the within
instrument, snd sckmowledged to me that he executed the ssme,

AITNESS my hend and offfclal seel.

Fotary Sublic In snd for the County
of Los Angeles, State of California,

(SEAL) My commiasion expires May 10, 1955

-lOa





SCHEDULE |t

Physicel Description

(a) Accessible by means of AEC gravel road through
Montezuma Canyon.

Exploration operations to date consist of geologic
survey of John H. Eggers attached and referred to under
Paragraph (c¢) below, plus preliminary survey by spplicant and
minimum experimental blasting to revesl ore In place and to
lay out plans for exploration operations and the esteblishment
of wmining camp and operation.

(b) Ho past or current production, ore reserves unknown,
to be determined by exploration.

(c) Geologlc festures per John H. Eggers geologic survey,
copy attached.

Reason for exploration: As operating mining corpor-
stion, following geologic report demonstrating probabllity of
extensive uranium deposits, and following operstional survey
which revealed feasibility of economic mining operations, it is
intended to develop the pronerty for profit in rccordance with
the general purpose of the corporation.

(d) Accessiblility of project:
{1)-4.2.C. gravel road adjacent to property and it
will require only minimum construction of supplement-
ary feed roads to site of operation, '

(2)-The property is 8 miles hauling distance from
mill at Monticello, Utsh,

(e) Availability of manpower, materials, etc.

(1)-Kanpower is aveilable at Monticello, and suner-
visor now lives in trailer on site.

(2)-Materials, supplies and equipment have been
arranged for, contracts to be executed on approvsl
this application. ‘

(3)-Diesel power is availgble and will be used,

(4)-Water for sanitary purposes, the only contemplated
use, 1s available in stream through property,






'SCHEDULE 5 (d)

Cperating Experience snd Baokground of ‘fpplicant -
- and Others

Joseph P. Smith, President of the corporation,
will personally supervise the work of the engineers
and miners at 3ll timea. Nr., Smith is an experienced
oll operstor and general contractor with twenty yoars
active participation in the development of business
end industrial properties in an executive capecity.

References:

Fort Worth Exploration Compeny
Burk Burnett Building
Fort Worth, Texas

Scott Daly, Esqg.
Burk Burnett Building
Fort Worth, Texss

Joseph ®, Smith, Jr., Vice-President of the cor-
poretion end Assistant General Manager, is an engineer
presently employed by the United States Department of
the Army in supervising end inspecting construction works
for the Air Force. He will join the compsny in Jenuary,
1955 to take active nart in the exploration snd mining
‘operations, and reside at the site. :

James Corey, Mining Engineer, with years of varied
experience in mining in the srea, will be employed by the
epplicant to carry out the exploration end mining operation.
Mr. Corey resides at present on the property in his trailer.






'I . .'

SC UL 6,

T'stimate of Costs

(a) - Independeat Contracts:

(b)

(e)

(a)

(o)

(f)

(g)

(h)

independent contractors sre vea.lable, end aspliceant will
en;aze sams, The costs will be:

vrilling, probing and loyging, %1.50 per foot _
“istimated 530 feet per cleim , | '
27 claims x $795.,00 por claim = = = = =« = '« o - - ~%21,165,00
werti uoviyg, bulldozer, 112,50 per hour
8 hours por clain ,
a7 elaims X 4100400 per cladm o =« - = - - - - - o o 2,700,00
Lebor, suyervision, consultantss |

kaginesrts feo .or supervision - e m = e - - - - - 1,000,000
Lebor furaisaced by contrictor at »ates inder Par, (&)

Cperating matoriuals and susylica:
Incidenials e e e e e - - - - - = - .- 50»00‘
Operati‘ng equipment:
Iuralsied by contractor
lehabilicatlison end ropeirs
Hone.
wew bulldings, inmprovements, installatidna:
NONG o | ‘
IThese required for permenent operetions to be built by
lessee after explorstlonm_ '
Miscellaneous: o

Anaiy?ical work estimated at (B4 holes x 3 asseys/hole x 5/ 810,00
assay o ‘

ficcounting costs attributeble to exploration = - - « - -'-;.‘AEOO.OO

Contingehcies:

10% e R T - e B ""' - 2’652.50 '

FCTAL= = = = = o = = = = = $29,177.50
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hoto Hoe 1 = This
sbove the camp, (in
the road), looking
claims that extent
extending acroas
photo shows the

it

taken on one of the Lady Ellen cleims,
center foreground to left of the bend in

s the Lady Ellen and Queen Marthsa

foreground to Montezuma Guleh
to sbout the center line thereof).
Dakots sandstone (above the dashed
formation under the Dakota formati
exposed at the surface of prectically
} right beyond the right side

the
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L8 was teken on one of the Lady Ellen eleims,

£

| .
» the center foreground to left of the bend in
»oking easterly escross the Lady Ellen and Queen Marths
t ero the foreground to Montezuma Guleh (shown

&
éxtending across the photo sbout the center line thereof), The

noto shows the overlying Dakots sandstone (sbove the dashed line).
t also show i under the Dakota formastion.
ihe Morrlson the surface of practiceally
11 o these ]

beyond the right side of the
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hoto Ho, 3 - This view wes taken on one of the Queen
claeims looking south down NMontezums Canyo t

that this photo did not turn out better b
clearly show the small remmants of '
wtion on top of certain of th hi
jormation extending eeross the

a8 the underlying (slick roeck) sand
tom of the canyon.

N t is regretted
eceuse it would
kot andstone fore
the Yorrison
des, as well
S ]

86t the bHote










hoto Noe 3 - This view was taken on one of b ueen Martha
0o

31 €
claims looking south down Montezums Canyon, It is regretted
that this photo 414 not turn out better pecoauge it would
clearly show the small remmants of the Dakots sendstone for-
ition on top of certein of th nills, and also the Morrison
v - ~ sxtendin n r 4 ANy ) ~t) ! A . ¢ vel)
“ -,
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