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APPLICATION FOR AID IN AN o34 43558 Hhrd i
EXPLORATION PROJECT, PURSUANT TO | Docket No. " Denver, clorado, 3 y7

Metal or Mineral "ZALALZ 22 LAt _..

- DMEA ORDER 1, UNDER THE DEFENSE Date Received o2 —<2 %= 5.5

PRODUCTION ‘ACT.OF 1950, AS AMENDED | Estimated Cost yB=2 7, £.2.Z-2L.

Participation (Government 773 N

uuﬂ“ b . 0

- INSTRUCTIONS

1. Name of applwa;nt—(a) State here your full legal name, in the form in which you will wish to contract, and ‘your
THE SURPLUS URANIUM CO.q INC, ‘& WRIGHT, CLARK & SENKEL g INCe,

P. 0. BOX 267 \%\r\NJL 2.0\

GRA“AM; TEXAS. _:

' mailing address:

" (b) If other than an individual, add to your name above whether a corporation partnershlp, etc., and the name of the State
. in which incorporated or otherwise organized. REFER TO ATTACHED SHEET #
(¢) If a corporation, add to above statement, titles, names and addresses of officers. REFER TO ATTA CHED S“EET #1

(d) If a partnership, add to the above statement the names and addresses of all partners. L

2. General.—Read DMEA Order 1, “Govvernment‘ Aid in Defense Exploratlon Projects,” before completing this application.
| Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
| sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by numiber.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploratlon
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including -all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in le.nd which is

not to be included in the exploration project contract ... REFER_TO ATTACHED SHEET #2

(b) State any mine name by which the property is known. REFER TO ATTACHED SHEET #3
(¢c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise
REFER._TO. ATTACHED SHEET #3

(d) If you are not the owner, submit with this apphcatlon a copy of the lease, contract, or other document under which
you control the property. OWNER

(e) If you own the land, describe any liens or encumbrances on it REFER TO ATTACHED SHEET #3 .

)

(f) If the land consists of unpatented claims, add to the descnptlon above, the book and page numbers for each recorded
location notice. REFER TO ATTACHED SHEET #3 . S T . |

[a

4. Physical description.—(a) Descnbe in detail any mining or exploration operations whxch have been or now are bemg
conducted upon the land, including existing mine workings and production facilities. State your interest, if\any, in such ’

| operations. Also describe accessibility of mine workmgs for examination purposes. REFER TO ATTACHED SHEETY #4

(b) State past ahd current production, and ore reserves, if any, giving quantltles and grades. "oy u L "

- (¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
| of it) any geologic or engineering report, assay maps, or other technologic information you may have, 1nd1cat1ng on each
whether you require its return to you. REFER TO ATTACHED SHEET # Y i

(d) State the facts with respect to the accessxbﬂxty of the pl‘OJeCt Access roads, distances to shipping, supply a.nd reSIdence
. points. REFER TO ATTACHED SHEET #4 ER : , :
(e) State the availability of manpower, materials, supplies, equipment, water, and power. ) 16—80551-1
REFER TO ATTACHED SHEET #4 S






5 Th.e lorati t—{(a) State the mineral or jpinerals for- Whlch ou wish to lore
: exp e zonﬁw ec 1'6 )ATTA%HED SHEET #g y &P

(d) Descnbe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) )
of any present mine working the Jocation of the oge ploratlon work as related to such features as contacts,
veins, ore-bearing beds, etc. %ﬁp&a %& T'?ACHED %gx e

(¢) The work will ’ﬁtart within ......._..__. s an ge completed within ____________ months from the date of an exploratio
project contract. EFER TO ATTACHMED SN ET '

(d) State the operatmg experience and background of the applicant with relation to_the abilit 87 to carry out such ex
ration project, and also that of the person or persons who will supervise the operations. REFER TO ATTACHED SHEET

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: '

(@) Independent contracts.— (Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in

f units of work (such as pe f drillin, foot,.of drifting, per hour of bulldozer operations, per cubic yard
f,?;‘:tzml moved, to.). ok PTG R YA CHED SoREE T 7 &P P ' P v

(b). Labor, supefrmswn, consultants—Include an itemized schedule of numbers classes and rates of w salaries or fees
for necessary labor, supervision and engineering and geologlcal consultants. EFER TO ATTACHED S Eé" 33 :

(¢c) Operating materials and supplies. -~ Furnish an’ itemized list, mcludmg items of equipment costing less than $50 each,
and power, water and fuel. REFER TO ATTACHED SHEET #9 .

(d) Operating equipment.~Furnish an itemized list of any operating equlpment to be rented, purchased or which is owned

1 furnished by the Operator, with the estimated ren
:;1(:1 e\:na; aee furn fn - bey t! FER L ity EHED aled e ?{ 0purchase price, or suggested use-allowance based on present

(e) Rehabilitation and repairs.—Furnish a detailed list showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating m'ent, now owned by the Operator and which will be
devoted to the exploration project. REFER 7O ATTACHED SHEET ﬁ) v

(f) New buildings, improvements, installations.—Furnish a detailed list-showing the cost of any necessary bulldm S, md L
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. -

(g) ‘Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equxpment (not ;

“including initial rehabilitation or repairs of the Operator s equipment), analytical work, gaccounting,  workmen’s compensation °
and employers’ liability insurance, and payroll taxes. a % }‘MOH D SHEET (1"? P
(h) C‘mt’ﬁmﬁs T&‘X?f&(ﬂﬁ&ﬂ*‘&q&?‘%}ﬂcesmw allowances for contingencies not included in the costs stated above
Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any ,
other indirect costs, or work performed or costs mcurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on °

Government participation (Sec. 7, DMEA No. 1)? REFER TO ATTACHED SHEET %

(b) How do you propose to furnish your share of the costs? REFER TO ATTACHED S“EET #12

: E Money [:I Use of equipment owned by ym_i D Ot_her

Explain in detail on acompanying paper.

CERTIFICATION o )

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and actmg- for
the applicant, certifies that the information set forth in this form and accompanymg papers is correct and complete, to the best
of hls knowledge ‘and belief.

Dated' 195

THE SURPLUS URANILM CO. ;- lNC. ‘ ’

By

Title 18, U. S. Code (Crimes), Secﬂon 1001, makes it a criminal offense to muke a wullfully falsz statement or representuhon to any depart- |*
ment or agency of the Umted States as to any matter within its jurisdiction. : .

U. 8. GOVERNMENT PRINTING OFFICC  16—68551-1





v .
'
. .

1.

(d) Joint venture of the above corporations.
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NAME OF APPLICANT e L
(a) The Surplus Uranium Co., Inc, (ALL CORRESPONDENCE SHOULD BE ADDRESSED ‘2
Box 568 | TO P, O. BOX 267, GRAHAM, TEXAS.) ;

Monticello, Utah

The Surplus Uranium Co., Inc, was organized and incorporated under
the laws of the state of Utah.

Ray C. Clark, President, Box 267, Graham, Texas
Wesley Senkel, Vice-President, Box 267, Graham, Texas
T. A. Wright, Sec. & Treas., Box 267, Graham, Texas

Wright, Clark & Senkel, Inc.
Box 267, Graham, Texas .

Wright, Clark & Senkel, Inc. was organized and incorporated under
the laws of the state of Texas, '

T. A. Wright,Pregsident & Treasurer
Wesley Senkel, Vice-President ’
Spencer Flint, Secretary

Ray C. Clark,.Vice-President

THE SURPLUS URANIUM CO., INC. & WRIGHT, CLARK & SENKEL, INC.,
P. 0. BOX 267, :

GRAHAM, TEXAS,






3.

(a)

-2-

Seventeen claims and three fractions, unpatented, which
make the Dixie and Glenwood Grours, located in Sections
19, 24, 25, & 30, T 37 8, R24 & 25 E, San Juan County,
Utah Surveyed by San Jaun Surveying Service, Monticello,
Utah, July 1954 by Frank S, Sherer, Registered Land Sur-
veyor #1361,

CLAIM & NWMBER . PAGE BOCK
Dixie t? 411 253
Dixie #3 417 "
Dixie #4 : , 418 "
Dixie #5 418 "
Dixie #6 412 "
Dixie #7 412 )
Dixie #8 | 419 "
Dixie #9 419 "
Dixie #10 420 "
‘Dixie ill - . 420 "
Dixie #2 » 421 "
Dixie 13 (fracstion 413 "
Dixie #14 (fraction - 413 "
Dixie #15 (fraction 414 "
Glenwood A 414 "
Glenwood #2 415 "
Glenwood #3 : 415 "
Glenwood #4 416 "
Glenwood #5 416 "
Glenwood #6 ' ’ : 417 n

Total of 17 claims and 3 fractions subetantiated by maps
1n geological rerort,

THE SURPLUS unannuu co., INC.' & WRIGHT; CLARK & SENKEL, |uc.,
P. 0. BOX 267,

GRAHAM, TEXAS.,
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. 3, (v) Dixie Mine #1 - I.oca.ted on Dixie Claim #2, length of
tunnel 30!,
Dixie Mine # - Located on Dixie Claim #2, length of -
tunnel 28',
Dixie Mine #3 - Located on "Dixie Claim #3, length of
tunnel 15',

(e) Ownership as followss

The Surflus Uranium Co,, Inc, 50%
wright, Clark & Senkel, Inc, 50%
No encumbrances

: (a)
(e) No leins or encumbrances,

(£) ;\ll](. <)31aims with book and page numbers listed under 4imstruetion
3(a

; . / '

P ' THE SURPLUS URANIUM co., INCoy & WRIGHT, CLARK & SENKEL, INC.
' P. 0. BOX 267,

GRAHAM, TEXAS.






j' | (b)

(o)

(a)

(e)

,Geologic features of the property covered by geological

-4

- Physical description is included in geological report
which is attached to this aprlication, All mining and other
operations are described in geologist rerort and were con-
ducted by the rresent owner, Accessibility of mine workings
disoussed in question #4(d), : ,

Past production - 13,960 1bs, net ore
See ore settlement sheet attached, - -
Ore reserve unknown, grade and quantitiee unknown,

<

report, Reasons for wishing to exrlore is baséd on the
geologist recammendation, out own observations and money
spent to date, We feel that question. is adequately answered
in "Foreword" of geologist's report, : ,
FOTE: Please accert geological report as part of this ap-
rlication, and not to be returned, Maps and sketches are a
part of geologic report, .

These properties lay 35 miles south fram shipping, suprnly, .

and resident point, Monticello, Utah, Access rodds con-
sist of 5 miles paved highway |State Highway 47), thence
east and south 30 miles (good graveled road maintained by
county) in Montezuma Canyon, thence mortheast 1 mile graded
road to mines in the base of Monument Canyon,

Man power is available and adequate, Material and supplies -
and equipment available in Monticello, Utah, our roint of
‘headquarters and residence, We have access to water from

flowing well located 14 miles from center of operationms,

Water can-be used for culinary or commercial uses and at no
cost., All power used in this area is from mobile power
units, ' ‘ ’

THE SURPLUS URANIUM CO., INC. & WRIGHT, CLARK & SENKEL, INC.,
P. 0. BOX 267, '

GRAHAM, TEXAS.

-






5, THE EXPLORATION PROJECT

~ (A) Uranium bearing ores,

(b) Propoeed work

&

(1) Exteneion of access roads to drill gites as recommended
in geological report, Pages 2 and 3, :

(2) .prilling, probing and/or coring holes of euffioient i

depth and .sracing to cover requirements of geological |

 recammendations, (See drill site plat in attachéd
geologic report )

(o) Work will start in 30 days and will be oampleted in 24
months or less, - .

L

P

o

| . .

| - .
i ' : I
l:-'l' : B .
I _ THE SURPLUS URANIUM CO.y INC. & WRIGHT, CLARK & SENKEL, INC.,
3 P. 0. BOX 267, 1 :

GRAHAM, TEXAS.






)

“ . .
.
_r -6-

i

it Tae

5. (d4) Operating experience and background

(1)

RAY C, CLARK - President of the Surplus Uranium Cof,
Inc, will be directly responsidle for all exploration
work of this projesct, He has had-36 years oil and
mining experience, Mr, Clark's extensive experience
has consisted -of the drilling, producing and secondary-
recovery work of oil and gas wells, Hé has, in the
past, been engaged in drilling contracting of deep oil -
wells for major oil companies in nerth, central, and -
west Texas, and in the production of oil and gas wells
owned by Wright, Clark & Senkel, Inc,, of which: he is

Vice-President, During the past 26 years he has acted .

in a supervisory capacity in the oil and mining indus-'
tries, These many years of varied experience in these

two industries have given him the knowledge and abnity_

to cope with the situation at hand, He is noted for
his ingenuity, tenacity and acoamplishments,. For the
past several months he has directed preparations for

and exrloration of the work done this.far on this pro-

'posed projest, - .

R, L, SHINGLER, JR, hgg‘had varied oil field exper- . ~
ience and was working as a‘driller and drilling crew ..
foreman on an 8000 ft, ocapacity drilling rig for the
firm of Wright, Clark and Senkel, Inc, until he was
transferfed to the mining division to act as superin-
tendent of mines in Utah., Mr, Shingler, after finish-
ing school, ‘served 3 years as a conmissioned officer

" and pilot in the U, S. Air Force, -After seraration in

1945 he commenced-his work for W, C, & S,, Inc, After.
3 years of working in the different phases of drilling
work, he was chosen .to act as driller on a rigiof . -

‘$250,000,00 evaluation and worked in this capacity
~ until transfetred to the mining division in 1954, He

i8 noted for his ‘resourcefulness and ability with -~ =
things mechanical, and good labor relations with men
under his surervision, His past drilling and mining
expprienceAqualifiea~him‘in supervising the road build-
ing, drilling, probing and coring of this proposed
project, : - R . ’

THE SURPLUS URANIUM CO., ING, &,wnlsur,‘cudﬁx & SENKEL,:ING;, :
P. 0.. BOX 267, g ’ ' | "
GRAHAM, TEXAS, "
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.' 6. BSTIMATE 0F“ COE!.

(a) Independent Contracts

(1)

(2)

Bulldozier work for access roads. Contract.

Size and Types D-7 Caterpillar with 12! angle
blade. Located ab Monticello, Utah, 35 miles
from job. Contractor: G. R. Lewis, Aztec, N.M.
Contractor to furnish dozier and operator and all
fuel, supplies, repairs and replacements of his
equipment for a flat rate of §12.00 per hour.

_ Bstimated houws: 200 - $ 2,400,00

Bulldoaier transportation to and from job. - ‘
Gontract haul ., ’ 300,00
$ 2,700,00

Drilling, probing and/or coring. Contract.

Size and Type: Mayhew 1000 Drilling Rig for :
plug drilling and: coring. Located at Monticello,
Utah, Contractors Stewart Uranium Drilling CO. s Inec.
Contractor to furnish as equipment:

1 - Mayhew 1000 Drilling Rig

1 - Truck mounted Air Compressor

1 - 750 gal. Water Tank

}- P:I.ck:up Service Truck

Contractor will furnish operator and helper, all

bits, drilling mud, and other necessary items for

flat rate of $2.00 per foot for plug drilling.

Estimated footages 5600 — §11, 200,00

Flat rate of $4.00 per foot for coring. .
Bstimated footages 1000 , 4,000.00

El.at rate of $7.50 per hour for stand-by time

~ while holes are being probed.

Estinated hours: 16 ~ 120,00

Flat rate of $10.00 per hour for reconditioning
holes, reaming and pulling cores.

+ Estimated hourss 32 _ - 320,00

;o

THE SURPLUS URANIUM CO.y INC. & WRIGHT, CLARK & SENKEL, INC.,
Pe 0. BOX 267’ ' '
GRAHAM, TEXAS,
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. ~ 6, (v) Labor, surervision and consultants _
(1) Superintendent and his transyortation at
flat rates of $4,00 rer hour, N
E‘timated hours: 320 cocecscsccccecenecee

(2) Geologist and his transyortation and ex-
penses at a flat rate of $125,00 per day, 4
Estimated dayst 30 eecccccccccccecacaa - 3,750,00

(3) Engineer and his transrortation and ex-
' . penses at a flat rate of $125 00 per day, °
Estimated dayss 10 =-m---immoom-meonoo- -  1,250,00

(4) Operator for drilllng and shooting equip- ‘ _ ;
ment at $.10 per hour, o g

Estimated hourgsy 96 oeecce-e- cececcemeroa 201,60
(5) Helper at $1.85Aﬁer‘hour. - ' 177 60 E
. EStimated hourBt 96 ------------ ----;..-- - - N
i
@ ;
|
l
: |
.' R - THE SURPLUS URANIUM COpy INCo & WRIGHT, GLARK & SENKEL, INC., {ﬁ
P. 0. BOX 267, v ;

| : _ - GRAHAM, TEXAS.
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6. (¢) Operating materials and suprlies
Surrlies to build access roads to drill sites,

(1) 10 Cases dynamite @ $10.42 Ter case  --a-- $ 104,20

(2) 100 Drill bite @ $ .21 each ccccmcccmcaea 21,00
(3) 100 Electric dynamite céps @ $ .24 each == 24,00
(4) 5 gal. Jackhammer oil @ $2,00 per gal, == 10,00
(5) 24 qts. S.A.E, zow Motor oil @ $ .40 per ' ‘
quart  eesecee----- '------‘ ----------- Tty 'igg‘:'%%

THE SURPLUS URANIUM CO,., INC, & WRIGHT, CLARK & SENKEL, INC.,
P. 0. BOX 267, :
SRAHAM, TEXAS.
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‘ 6. (d) Operating equirment (Furnished by operator on contrac):t
_ ' S , . basis ”

(1) 1 - 125 C,F.M, Leroi Air Compressor

(2) 1 - 45 1b, Cleveland Jackhammer

-

(3) 1 - 30 shot Maximum Electric Detonater

- This equirment located at Bluff, Utah, .45 miles
s ’ fr(ln (JOb. ' e i .

L . ' " Operator to. furnish air comyressor, jack- !
/ : - - hammer, detonater and all accessories in-- . ' o
" cluding fuel, rerairs and rerlacements to
his equiyment for a flat rate of $5,90 per
hour, L s
"Estimated hoursg 96 eeccccccccccc-cccacea $ 566,40

<

Transportation to job, Contréct haul, === 633'03

: (4) 1 - 1954 willys, 1-ton, 4 wheel drive pigk-
? s up truck, to be used "in moving air comyressor
. , .accessories and surrlies.and for transpor- ~ A

‘ - . tation of crews to and from job and general ’ . ;
i - use at $2,00 per hour 8 hours a day, N L
| Estimated dayB3:40 e-ccececcaccacccccaccaa 640,00

P ‘ (5) 1 - 18' House Trailer in good repair and well
& equiprred to be used as office on the pro-
, ject by the surervisor and consul tants, to
be furnished by orerator for a flat rate of -
$1.00 per day, :
Estimated dayst 40 e-ccccccaccccacaa- ccma 40,00

—

Trailer located at Bluff, Utah, Transpor-

E‘ - : " tation one way to job, 45 miles, wcmccccaa 25,00

$ 1,306,40 - |

P NOTEs v ) ‘ : o
P _ ~Above equimment is owned and will be fur- ~
b veo nished by operator, ' , |
i S S Use-allowance based on above flat rate, . i
f _ Costs as shown above to be raid prorortion- , - !
ately , government 75%, orerator 25%, B BT

|

i . _ v ' THE SURPLUS URANIUM CO., INC, & WRIGHT, GLARK & SENKEL, INC.,

| ‘ ‘ P 0. BOX 267, ' = . o :
i ‘ . GRAHAM, TEXAS. : : . o |
l ' B ‘ '

l

i

|
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i ' 6. (e) Rehabilitation and rerairs
None
‘ (£) New buildings, improvemente, installations
None
(g) Miscellaneous
Cost of repairs ‘to ‘and maintenance of orerating
equitment, None--allowances for above have been
made by operapbr in his flat rate charges,
(1) Analytical work
Cost of analytlca.l work,
All owances were made in geologist and engineer :

cost,

(2) Accounting

Estimated c08t aecceccccceaw cmccomcesea-=== $§ 100,00
- (8) Workmen's Camrensation Insurance : 14,90
, .
: . o (4) BEmployer's Liability Insurance 2,09
| FoleCoAe  7.58
t (5) Payroll Taxes éunﬂ UeCo 10,24 : 17.82
(h) Contingencies - :
Estimated co8t e--c-cccc-cecccccncccanacaaa-- - 500,00
' 634.81
1 . THE SURPLUS URANIUM CO., INC.e & wmsm; CLARK & SENKEL, mc._.,

P. 0. BOX 267,
GRAHAM, TEXAS.






7. (a)

(v).

GG
) =
. ) {
i
i
1
i
|
[
!
i

«]l2a

Operator is yrerared to furnish his share of cost,

We rropose to furnish our share of the costs in cash, to be

raid as required in IMEA order #1,

1

THE SURPLUS URANIUM CO., INC. & WRIGHT; CLARK & SENKEL, INC.,
GRAHAM, TEXAS.






Unit A

Unit B,

Unit D,

Unit B,

Unit F.

Unit G.

Unit H.

Unit C.

SRYGRY QF INSTRUCTION #6

" Bulldozier Work | v '
Estimated cost 1ncluding tra.nsportation

2.

1,

1.

1.

1.

1.

1.

1.

»20‘

.3.

4.
5
1.

.13.

Drilling & Coring
Estimated cost

)

Labor, Supervision, & Congultant

Estimated Cost

Operating Materials & &lpplies
Estimated Cost

' Operating Kquipment (F‘u.rnished by operator

on contract basis)
Bstimated Cost

Rehabilitation & Repairs
New Buildings, 'Improvement & Installations

T~

Miscellansous e -

Analytical Work

Accounting i
Estimated Cost .

Workmen Compensation Insuranee

. hnpl oyers Liability Insurance

Pay Roll Taxes.

Contingencies

Egtimated Cost

TOTAL COST OF PROPOSED PROJECT

THE SURPLUS URANIUM CO., INC, & thsur, "CLARK & SENKEL, INCo
Pe O BOX 267’ '
GRAHAM, TEXAS,

UNIT COST

$ 2,700.,00

15, 640,00
6,659,20

168.80

None

100,00
14.90
2.09
17.82

500.00
$ 27,109.21
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o e e ' VANADIUM CORPORATION OF AMERICA  ~ . =777 i, ) v
SHEET NO. __l_LICENSE NO. ﬂ__‘ . . o e

SETTLEMENT SHEET
: MINE OWNER

SHIPPED BY

- ADDRESS NAME OF MINE OR LEASE___M_&._I
LEASED TO LEASED FROM
ADDRESS ADDRESS TYPE OF ORE
Lot Gross % Net © % % Lbs. Per Lb. Value % Lbs. Per Lb Value Devel. " Value . Accts. Bala Lbs.
No. - Wt. H,0 | Weight |[CaCo,|V,0,| V,O, V,0, V,0, [U;Os| U,O, U,O, U,0, Allow. " Total Rec. alance | caco,
L2725 1AII0 1.2 13960 62 1.50 209 I 6479 200 13.96 .50 WP 698 85.3 .
ILims Peralty 6.98 tons © 1.06 ﬁ
Hmling 7.065 tons x 100 siles = 706.50 ton miles O .06¢ ﬂ -
' : £3 jwu”

OKAY T0 SETTLE PER J. W. B. -

' CHECK NO. axn $
CHECK NO. $ Bex 207
CHECK NO. $ Qraban, Toms
CHECK NO. $ - - .
CHECK NO. 8 083 Bay Co Rk Numtiodile, Neh —
CHECK NO _ $ - ~ - :
° S I hereby certify that the ore described above and sold is from the_____ DIXIR Mo -

Mine, and that I have authority from its owner to remove and
sell the same, that said ore is not encumbered by any liens or attachments and receipt of payment in full is hefeby ackriowledged. .

i

Vendor

By

. . N

@«
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FOREWORD

The purpose of this report is to outiine briefly the _
goologlie conditions existing in the Dixie and Glenwood Group

of clains end to evaluate tnese conditions with ranpect to

further exploration for uranium-beardngﬂouwﬁs

The Selt Wesh sandstone member of cho lorrison formetion,
which 1s the ehief uranium produsing formetion in the Colorado
Plateau is present in at least 85%, and probably 100%, of the

.territory held by Tae Surplua Urtnium Company.

As of this dste; it is a?parant that thousands of dollars
have been gilested in the initlal procurement of thesé claims,
preliminary surveys, purchase of meshanized and mining equipe

. mont, end the construction of roads and trails.-

Inasmuceh a3 the Dixie and Glenwood Claims lie within the
bounds of the Colorado Plateau, it should be mentioned that
this physiogrephie province is toda{ and has long deen
prineipal source of uranium produstion. It is hore thae
graatsat domestic reserves are contained and the most prolifio

iscoveries have been made in rcoent years of intense explors-
tien, In realizing that exploration has been heavily sconcen~
trated here, it dlso appearg that, until another erea is found

having ¢ompsépable possibvilities, the Coloredo Flateau will

continue to hold the greatest opporbunitias for future dig-
coveries of uranium reserves. ' Mumerous foruzations have becn
found to beer uranium in more than aversge quantities and no

" one dares to predict where ond under what eonditlons uranium
een or oannot ogcur.

THE SURPLUS URANIUM co., INC, & wmeur, CLARK & SENKEL, INC,
- P. 0BOX 267, GRAHAM, TEXAS,

—
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DIXIE AND GLENWOOD CLAINS

The Dixle and Glenwood Claims are located near the junc-
tion of Monument and Montezuma Canyons in Sections 19 and 30,
T37S-R25E, and Sectlons 2 and 25, T37S-R24E, San Jusn County,
Utah, This area is approximately twenty-five miles south-
southeast from the town of Monticello, Utah, Within this
group of twenty claimg are the Dixie #2 through #15 and the
Glenwood i#1 through #6. -

Aecess to the olaims is afforded by State highwey #,7
and a good gravel road, More than one mile of bulldozed tralls -
have been constructed within the claims, An ore-buying sta-
tion and a qualified uranium mill are located at Montieello,
Utsh, S ' L

_Thls staked area presents a surface consisting of rele-
tively horizontal (several degrees dip to the south) beds of.
Salt Yash sgndstone and’ shale of the Lower Morrison formation
of Upper Jurassic Age. ~ An undetermined smount of uaternary.
£111 forms the vaelley floor in the ‘central part’ of the area,
To the east and west of this locale there exists & massive
saction of Salt Wash which 13 presented as several distinet -
vertical cliffs and shaly slopes. A ten-foot exposure of buffe
colored sandstone was observed at the base of the valley wall,
It is belleved this 1s-one of the beds of lower Salt Wash, and,
due to insuffieclent outorops, cannot be identified gs the top
of the Bluff sandstone which underlies the Salt Wash in this
vicinity, , ' . ' : ‘ ;

From e uranium-vaenadium standpoint, the Selt Wash member
of Lower lorrison is the predominent geologle section in the -
area. - Thls sandstone apm ars in a series of thick, resistant
ledges and broad benshes. Although red and gray shale s and

‘mudstones are interbedded with the sandstone, the latter is

prevalent throughout this member and ranges in color from a
nearly white to gray, light buff and rusty red. The sandstone
1s chiefly fine to mediwm-fine grained, crossbedded and which
appears as fluviatile origin, This strata also varies in
thickness, in that, lensing or pinchouts oceur, and, on occa-
sions, other beds occupying the same stratigraphic position

may wedge in. This is particularly evident in the vieinity
of the Dixle Mines #1 and #2. - : 3

An estimate of exposed Salt Wash ranges from 400 to 450 -
feet thick Wispeas a total thiclmess may approach 600 feet.
Although no definite contact is discernible, it appears the.
Salt Wash merges into the Westwater Canyon sandstone of mid-
Morrison near the rim of the mesa in the extreme eastern part
of the claims., Above this caprock of Westwater Canyon (?) is
the Brushy Basin shale member of Upper Horrison, Ho outcrops
of. this latter member exist in the Dixie and Gle nwood Cleims,

. THE SURPLUS URANIUM co,,"luc. & WRIGHT, CLARK & SENKEL, INC.,
P. 0. BOX R67, :
GRAHAM, TEXAS,
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however, several exposures can be observed {rom one to several
miles to the north, east and south of the claims' locale.

Within the confines of the claims, there is a minimum of
three distinct sandstone beds; t¥o of these form benches

. above and to the east of the Dixie Mines #1 and #2, and also
west of the Dixie Mine #3. -~ . :

It is wo to note that occurrences of uranium (Ugog)
ve

" and vanadium (Vs g) have been discovered in the three ab
h

mentionad mines; the tunnels having penetrated the cliff-face
approximately thirty feet, The mineralization ranges from one
to two feet in thickness in the Dixie Mines #1 end #2, and is
chiefly vanadium with remnants of radioastive and carbonaceous

logs and fossil plant meterial., As the mineralized bed approached '

a pinch-out status, approximately twenty 30-foot holes were

" drilled, in a crescent shaped pattern, on the bench above mines

# and #2. A redioactive probe analysis of these holes showed
no major evidence of uranium ore, Although this confiims a
pinchout, there, nevertheless, exists favorable possibilities .
of ore being at either a greater depth, through a lower Salt
Wash bench, and/or further to the east. This condition also
prevails below and westward of Dixie Mine #3., It is en es-
tablished fact that vanadium and uranium occur in the same
gones. In this respect, approximately fifteen vanadium oute
erops of minor magnitude have been discovered within the limits
of the Dixie and Glenwood Claims. These are located in the
west and centrel part of Dixie #11 and #12, eastern portion.

of Dixie #6, northern part of Glenwood #3, end in the southern
sector of Glenwood #2. '

A oloser study of the generalized cross section and the
plat showing the Salt Wash benches will aid in understanding
the feasibility of urenium ore being present in sectors further.
removed from the cliff-face, or tunnel entrance. This 1s also
true with respect to mineralized bodies being encountered at
varying levels and at differamt localities within the bounds
of the claims, Producing mines are léoated several miles to
the east and north of this group of cleims. An exposure of
high grede uranium ore is alsc slituated approximately one-half
mile west of the Dixie Claim #10; edditional exploration and
development are necessary to establish more firmly the quantity
of ore. A

One generally accepted theory of Salt Wash depositlon
suggests that the rivers entered the area from the west and
southwest and, in all probability, were comparatively straight.
It is therefore recommended that a minimum of four holes be
drilled to depths of at least 350 feet, or through the Salt
Wash, at intervals of 40O to 600 feet, commencing at the south
center of Glenwood il thence west-northwestward, It 1s also
redommended thnat a minimum of five holes be drilled to 250-300

THE SURPLUS URANIUM CO., INC. & WRIGHT, CLARK & séNKEL, INC,
P. 0. BOXx 267, : '
GRAHAM, TEXAS.

¥
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feet, commencing on ths bench near the southeast corner of
Dixie Claim i, thence north-northwest to Dixie Claim #7, . -
For further evaluation of these properties, it is suggedted
several holes be drilled to depths of 500 to 550 feet on the

;ppormoet bench in the eastern part of Dixie Claims #8 through
12. . B

.’ feet, or through the Salt Wash, at intervals of 400 to 600
\

S In conclusion, it is suggeated that a constant cheeck of

. the drill outtings with a gelger counter be condusted, followed
by a thovough radloactive probe anelysis, Should mineraligza- .
tion in economic quantities be discovered, it is further recom-
mended that a carefully plenned core-drilling program ensue
to evaluate and establish the areal extent of ore-bodies.

Respectfully submitted,

. B 7 vy

| ~Richard H, Benish -
Geologist

‘A 3 Datez_ﬂd{ Z.f S FSE

THE SURPLUS URANIUM CO.y INC. & WRIGHT, CLARK & SENKEL, INC.,
_P. 0., BOX 267, : R .

GRAHAM, TEXAS. j'y :
. ' oo
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Richard H, Benish, Consulting Geologist-Geophysicist
Age 39, married, one deughter, age 9;
1985 South Fillmore Street, Denver 10, Colorado

Education: Bachelor of Philosophy degree in Geology
4 - from University of Wisconsin - 1940
Buployment: March, 1940 through September, 1942

- Petty Geophysical Engineering’ Company
San Antonlo, Texas : ' L
Duties: Geologlist, seismologlst, surveyor, eto,
Type of work: 01l exploration in Texas,
" Louisiana, Mississippl, West
Virginia and Pennsylvania

February, 1946 to October, 1951
Rogers-Rey, Inc., Houston, Texas
Type of work: Supervisor of field seismlc
"~ . partles doing oil exploration '
in Texas, Horth Dakota, Alberta . !
aidfaskatchewan

. - October, 1951 to.July 1, 1954 o
' o Rogers Geophysical Company, Houston, Texas 3
. ' , Duties: Geologlstegeophysicilst _ :
- ' Type of work: Supervisor and manager of
: . "Rooky Mountaln Division;
seiamic parties doing oil
exploration and investigations
~ of uraniwn exploration; Colo=-
- rado, Utah, Wyoming, Montena

Past four and one-half years in Roocky Mountain |
Area and Canada; coordinating geology W th !
geophysics; contact work with oll company o
officials; arranging of both selamlc and. S
drilling contracts, and, more recently,. - T
geologic investigations of uranium, !

PSR S

' Miiitary Service: Navael Officer (Lieut.) in charge of communicationa
: and navigation aboard a U, S, vessel in the !
Pacific Ocean Areas.

Activities: Americaen Assoclation of Petroleum Geologists -
' : Rocky Mountain Association of Geologists , :
Soclety of Exploration Geophysiocists . \

Denver Geophysical Soclety : i

— ) THE SURPLUS URANIUM CO., INC. & WRIGHT, CLARK & SENKEL, INC.,
: : P. 0. BOX 267,
GRAHAM, TEXAS,
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 UNITED STATES - | “ |
' DEPARTMENT OF THE INTERIOR . S

) DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON
' WASHlNGTON 25 D C )

"he &urplus ﬁram.um Company, I J.U N 9 1955

and Wright, Clark and ulﬂk@l, Im.

Pe O, Box 267
~ Qraham, Texas
' Fes ﬁoéket No, D m~3697 (Uranium)
' - Dixie and Glenwood claim groups
San. Juan Gm. Utah
_Gentlemmi‘

- Your application for aid in an uplwntim projett nnd other
informtion available to us in Washington concerning your above-named
praperty have been rcﬁmd. ,

~ Projects. zpproved by the Defense !ﬁnerala m;plcration »
Administration mist, in its judgment, show definite promise of yielding
materials of acceptable grade in quantities that will signifiesantly
improve the mi‘neral supply position for the N’atiom‘l Defense Progru. ’

Careful study of all ocur. Momatim, slthough a minor mt
of uranium mineraiization wae noted on the subjeet property, indicates
to us that the probability of disclosing minable ore reserves by your -
proposed program is not sufficiently promising to justify Government.
participation, Ve regret to advise you, under thess circmtmcu,
that your applicwbn.on tor e:q:lomﬁon assiatme is denied,

‘ " We wish to thank you for your interest in the Defense Minera‘,\s
Progrm and for bringing your proparty to our a‘ttontion. = ~

Simeraly yanrs, B o
‘C 0 Mlttendorr ( /&Uﬁ/

rS

Adnﬁnistrutor o :

FWhlrphy.am ,

5-23=55 .

- cc tos Admr, Read:.ng File

' : Operatlng Comnu'btee

-+ Docket ¢~

Messrse Ja Ee ,Crawford, Rm, 36L1
T, ‘He Kiilsgaard,Rm.522}
Je O, Hosted,Rm.BQlO GSA -
Code 700 ‘

. Mro Murphy V—“a‘ : L -
DMEA Fz_eld Team, Reglon III(2) E N T L ﬁ '
“ . . < 1. e . ‘
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

May 26, 1955

Summary of Proposed Project

Object: Denial of application for an exploration project.
Docket No.:  DMEA=3697
Commodity: Uranium

Applicant: The Surplus Uranium Co., Inc. and
Wright, Clark and Senkel, Inc,.
P, Ol Box 267
Graham, Texas

Property: Dixie and Glenwood Groups
Owners - 17 unpatented claims and 3 fractions in
Sees. 2 and 25 To 37S., R. 24E., and Secse 19 and
0., Te 37S.5 Re 25E+, SeLeBellls, San Juan County, Utah

Date of ‘ '
Application: Undated. (received February 2, 1955)

Referred to ’
Field Team: March 11, 1955

Received Field o
Team report: May 16, 1955

Amount of '

Application: $27,109.21

Work |

Proposed: 16 rotary drilled holes sggregating 6,600 feet.

Estimated Cost of Work Proposed:
1) Independent Contracts.

Roads and drillsites; bulldozing $2, 700,00
Plug bit drilling 5,600 ft.

@ $200 o ‘ 11,200.00
Core drilling 1,000 ft. @ $4.00 14,000,00
Stand-by time, 16 hrs. @ $7.50/hr. 120,00
Pulling cores, reaming, etc. 320,00

$18,310,00






. |

.2} Labor and Supervision $6,659.20
3) Operating materials and supplies 168.80
L} Operating equipment rental 1,306,.L40
' Miscellaneous : 134.81
6) Contingencies 500,00
Total Estimated Cost $27,109,21

Field Team's report of examination and recommendation:

"The Salt Wash of Montezuma Canyon has been thoroughly
explored in recent years and explaration activity in the
area is intense at present. No discoveries of important
size have recently been made; the best mines of the area
have all been known and operated during and since World
War II, The best deposits in the Montezuma Canyon area all
occur in sandstone lenses 80 to 100 feet thick, though all
thick lenses do not contain large deposits. The largest

- group of mines in the area, in middle Montezuma Canyon a-
bout 20 miles north of the subject claims has produced
about 4,600 tons of ore. The Bradford Canyon group of
mines about 5 miles northwest of the subject claims has pro-
duced slightly over 1,000 tons of ore, Nearly all of the
uranium deposits in the Montezuma Canyon area have contained
only a few tons of low grade or sub-ore grade material con-
centrated a2long diastems within the Salt Wash lenses and
also concentrated by wood and trashy material,"

“"The top of the mineralized sand lens at the D=1 and
D-2 'mines' forms a bench several hundred feet behind the
aditse This bench forms a good site for a jackhammer
drilling project which could adequately test the possible
occurrence of one or more ore bodies which, though small, -
might be mineable because of the shallow depth and economy,
with which they could be explored. A small program of this -
type would adequately test the uranium potential of the
propertye”cecccees

Field Team's Conclusions and Recommendations:

"The mineralized outcrops on the Dixie~Glenwood group
appear to be similar to most of the mineralized outcrops
in the Montezuma Canyon area and therefore probably do not
represent an economic ore body., Also, the sandstone lens
which is only about 15 feet thick and is underlain by 20 feet
of red siltstone appears too thin to be considered favorable
far the occurrence of a major ore body, Thus it appears that
little ar no possibility exists that there is a significant
ore body on the property and it is recommended that the eppli-
cation be denied," ‘ '

Commodity Committee Members' Comments: ; '
Ues Ss Geological Survey = R, D, Trace, May 20, 1955

Concurs in denisl.

-2,..
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U, Se Bureau of Mines - J, E, Crawford - May 27, 1955

After discussing with Joseph O, Hosted, Washington
AEC representative, concurs in Field Team's recome
mendation that application be denied, :

Rare and Miscellaneous Metals Division = F. M, Murphy
May 23, 1955

A careful study of the Field Team's"™Report of Exami-
nation” indicates that the deep wide-spaced drill
holes proposed by the Applicant would not result in
the discovery of significant deposits of uranium ore,
Therefore, this Division concurs with the Field Team's
recommendation that the subject appllcatlon be denied.

e A

Ernest Wm, Ellis






UNITED STATES .

DEPARTMENT OF THE INTERIOR

BUREAU OF MINES iaupe o
WASHINGTON 25, D. C.

May 27, 1955

Memorandum‘/

Ernest William Ellis, DMEA Meanbér
Toz Uranium Commodity Committee, Room LLLS

From: John E, Crawford, Bureau of Mines Member
Uranium Commodity Committee -

Subject: Report of Examination, DMEA Docket 3697, Surplus Uranium
: Co., Inc. (Glenwood and Dixie groups), San Juan County,
Utah

I have reviewed the Field Team report of examination,
Surplus Uranium Co., Inc., DMEA Docket 3697 s and I have discussed

it with Joseph O, Hosted, Washington representative of the Atomic
Energy Commission,

We concur with the recommendation of the Field Team that
the applica¥ion be denied, \

The report has been forwarded to the Chief, Division of
Minerals, In accord with the routing slip attached thereto,

%A_ T &
John E, Crawford

el e W
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D C.-

May 27, 1955

Tost neat Willfam Ellis, IMEA ‘ '
Frammm .éc%pomy Comhtise, Hoom LiAS
Froms John B, Crawford, Burea: of Mines Member
: Uranton Commodity Committee '

Subjects Report of Exsmination, DMEA Docket 3697, Surplus Uranivm
g:ﬂ,: In¢. (Glemwood and Dixie groups), San Jusn County,

1 have reviewed the Field Tesm report of examinatios
Surplus g:mmocoé, Inc., DMEA Docket 3697; and I m'&$§a
e seph Al ested, Washington representative of the Atouwie

Ve conecur wi‘thtim ! tion nf 43 v ‘
the applicstion be denied, & o orastion of the Field Tess that

Th"r‘Perthubecni‘mm - the O _
Minerals, In accord with the routing .,nt? ‘;3" mﬁ?& mii:ion g

John B, Crawford
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UNITED STATES

DEPARTMENT OF THE INTERIOR "% i
BUREAU OF MINES TN

WASHINGTON 25, D.C.
- ¥May 27, 195%
Tos Ernest William Kllis, DMEA Member
-§mmm &omcmy Commitise, Room LULS

From: Jdohn B, Crawford, Bureau of Mines Member
Uranium Commodity Committce

Subject: Report of Examination, DMEA ocket 3697, Surplus Uranium
gg.; Inc. (Glemwood and Dixle groups), San Jean County,

1 have reviewed the Field Tess report of examination,
Surplus Uranium Ce., Inc,, DMEL Docket 3697; and I have discussed

it with Joseph 0, Hosted, Washingten repre tive o p At :
Energy Conmtis . , hingt. presentative of the Atomic

We concur with the recommendation of the F s the
the application be denied, ation of the Field Tenf that

The report has been fomarde& to .thc Chief, Divisi ‘ !
Minerals, In accord with the routing slip attaehe&'tﬁou:: on ot

John E. Crawford
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. ' i - IN RE.‘PLY\’REFER TO:
UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY B
WASHINGTON 25, D.C.

May 20, 1955

Re: DMEA-3697
Surplus Uran. Co.,
Inc.
Glenwood & Dixie
Groups
Montezuma Canyon area
o San Juan County, Utah
Memorandum ' $27,109.21 - Uranium

To: E. W. Ellis, Defense Minerals Exploration Administration
From: R. D. Trace, U S. Geological Survey
Subjecﬁ: Review of Field Team report

I concur with the Field Team in recommending that the subject
application be denied.

The denisl is based on 1) the unfavorable character of the
Salt Wash lithology and 2) the poor record of the area.

J K. [/

FeR. R. D, Trace
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UNITED STATES 1
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION S
WASHINGTON 25, D.C.

224 New Customhouse

Denver 2, Colorado May 12, 1955
MemorandumY’

To: Chairman of the Operating Committee, DMEA

From: - DMEA Field Team, Region III

Subject: Report of Examination, DMEA Docket 3697 (Uranium), Surplus

Uranium Co., Inc. (Glenwood and Dixie groups), San Juan County, |
Utah _ _ . . A

Enclosed are the original and three copies of the report ‘
pertaining to the above application.

We concur in the recommendation of the field examiners that
the application be denied.

NN -

W. M. Traver

B | EH b

} E. N. Harshman

Enclosures

Reviewed by

‘ | B ' DMEA OPERATING CCMMITIEE
I ——
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. ' UNITED STATES T
‘l’ . ‘ DEPARTMENT OF THE INTERIOR ik
DOUGLAS McKAY, SECRETARY )
oyt @?’F
- -DEFENSE MINERALS EXPLORATION ADMINISTRATION G Y 1500

REPORT OF EXAMINATION BY FIELD TEAM
REGION III

Randall T. Chew III, Geologist
Geological Survey

Revicwed by
; ELATING (UIIITIER
Carl Belser, Mining Engineer DMEA OPE.ATING (
"' - . Bureau of Mines ‘ 5-20-55

April 27, 1955 '" (date)






l\ -
| .
-

GLENWOOD AND DIXIE GROUPS e
SURPLUS URANIUM COMPANY, INC. S e
\ SAN JUAN COUNTY, UTAH

Summary, Conclusicns, and Recommendations

. By Rendell T, Ghew III
Geologist
Geological Survey
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Bureau of Mines o o
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DMEA 3697

GLENWOOD AND DIXIE GROUPS
SURPLUS URANIUM COMPANY, INC. | T

SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS™

By Randall T. Chew III and Carl Belser

Surplus Uranium Company, Inc., Ray C. Clark, president, Box 267,
Graham, Texas, has applied for Defense Minerﬂ.s Exploration Administration
aid in a project estimated to cost $27,109.21, to explore the Glenwood
and Dixie groups by 6,600 feet of rotary drilling.

A field investigation was made on April 5, 1955, by an examining
team from the Geological Survey and the Bureau of Mines. Ray C. Clark,
president of the Surplus Uranium Company, Inc., accompanied the team
and represented the applicent.

The Glenwood and Dixie groups are in Montezuma Canyon in secs.

24 and 25, T. 37 S., Re 24 E., Salt Lake meridian, and secs. 19 and 30,
Te 37 Sey, Re 25 E., Salt Lake meridian, San Juan County, Utah.'

The exposed rocks on the property consist mostly of the Salt
Wash member of the Morrison formation of the Upper Jurassic with
some of the ﬁverlying Westwater Canyon member outcropping on the
extreme east end of the claim group. |

Sandstone forms about 50 percent of the Salt Wash member in the
Montezuma Canybn area. In areas where minable ore deposits occur,
the sandstone lenses thicken and 'mag coalesce to form from 7& to
90 percent of the Salt Wash. There are hundreds of vanadium occurrences

known in the Montezuma Canyon area, but none appear to contain large
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toﬁnages of uranium ore or to be exceptionally high in grade. They
occur scattered at randem throughout the Salt Wash sandstone. The
Salt Wash member on the Glenwood-Dixie claims appears to be about
averagelfor the area. About 7 tons of low grade uranium ore have
been shipped froﬁ the 4 gggrt adits on the claims.

Because sandstone leﬁses are thin, and because the history of
the entire Montezuma Canyon area has been adverse to the discovery

of substantial ore bodies, the examining team recommended that the

application be denied.
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DMEA 3697
GLENWOOD AND DIXIE GROUPS

SURPLUS URANIUM COMPANY, INC.
SAN JUAN COUNTY, UTAH -

ENGINEERING REPORT

By
Carl Belser
| INTRODUGTION

Surplus Uranium Company , Inc., Box 267, Graham, Texns, on.
February 15, 1955, submitted ar application for Defense Minerals
Exploration Administratlon assistance on the Glenwood and Bixie o
groups,of claims in San-Juan County, Utah. The application, DMEA
3697, requested aid in completing 6, 600 feet of ratary drilling at’an
estimated cost of $27,109.21. This- proposed exploration was te \
test the Salt wash.rrrber ;f the Mbrrison formation for uranium
mineralization.

A joint field inspection was made by a Geological Survey and
Bureau of Mines examining team on April 5, 1955. The examining team,
as a result of their investigations, recommended that the.application
be denied.

ACKNOWLEDGMENTS
Ray C. Clark, president of Surplus Uranium Company, Inc.,
accompaniid the examining team and represented the applicant.
We P. Williams, geclogist, Colorado Plateau District, -Geological

Survey, Grand Junction, Colorado, assigned Randall T. Chew III,






geologist, to make the examination as the Geological Survey member
of the team.

The Atomic Energy Commission was consulted regarding the area ’
before the examination was made.

LOCATION, TOPOGRAPHY, AND CLIMATE

The Glenwood and Dixle groups consist of seventeen 600~ by
1500-feot unpatented claims and 3 unpatented fractions in secs.

2/, and 26, T. 37 S., R. 24 E., Salt Lake meridian and secs. 19 and
30, T 37 S., Re 25 E., Salt Lake ‘meridian, San Juan County, Utah
(figs. 1 and 2).

The elaims are near the confluence of Monument and Montezuma
canyons at estimated altitudes of from 4,700 feet to 5,100 feet.

Monticello, Utah, is 35 miles nqrthwesterly from the claims. and
is reached over a winding road which is graded for t.hé first 20 miles,
greveled for the next 10, and paved for the last 5 miles. Moab and
Thempson, ﬁtah,- are, respectively, 58 and 94 miles north of Monticello
over U, S. Highway 160.

Laber, supplies, and light equipment can be obtained in Monticello
and Moab. The nearest railroad is the Denver and Rio Grande Western
at Thompson. Native timber and dimension lumber can be purchased at
Moab and Menticello. Water for drilling purposes can be haunled from
a nearby well, and water for domestic purposes can be trucked from
Monticello.‘ Ore buying depots are at Monticello and Moab. )

Rainfall is light and the country is classed as semi-arid. Mining
can be carried on threughout the year, but traffic: on dirt and access
roads Becones disrupted with heavy rains and spring thaws.
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HISTORY AND PRODUCTION

Prospecting for venadium became active in Mentezuma Canyon after
the road was built during World Wer II and again following the
introduction of the Government buying schedules in 1948. The Glenwood
and Dixie claims were bought from Ray Vogeley by Wright, Clark, and
Senkel, Inc., (Surplus Uranium Cempany, Inc.) in 1954, and some access
roads, a small amount of long-hele drilling, and four short adits,
aggregating 100 feet in length, have been gompleted by the present
owners. In driving these adits, 13,960 dry pounds of ore containing
0.100 percent U3°8 and 1.50 percent V205, were saved and shipped. The
ore contained 6.2 percent CaC0,. The best uranium mineralization is
in the three small adits on the Dixie No. 2 claim. Just to the east
of these adits a ﬁunber of holes have been drilled into the uranium-
mineralized sandstone lens, but only one hole penetrated uranium

mineralization.

OWNERSHIP AND EXTENT

The property consists of 20 unpatented claims in a solid block
in secs. 24 end 25, T. 37 S., Re 24 E., Salt Lake meridian and
secs. 19 and 30, T. 37 S., R. 25 E., Salt Lake meridian, San Juan
County, Utah (fig. 2).

The claims were purchased from Ray Vogeley by the present owners
in 1954, surveyed by the San Jusn Surveying Service in July 1954, and
recorded in the office of the County Recorder of San Juan County,

Utah, as follows:





" Date Date
~Glaim _  Book Page Recorded Discovered ator
Dixie No. 2 253 411  12/11/54 11/15/54 Wright, Clark, snd Senkel, Inc.
Dixie No. 3 253 417  12/11/54 11/15/54 Vright, Clerk, and Senkel, Inc.
Dixie Ne. 4 253 418 12/11/5, 11/15/54 Wright, Clark, and Senkel, Ine.
Dixie Ne. 5 253 418  12/11/5, 11/15/5, VWright, Clark, end Senkel, Inc.
Dixie No. &6 253 412  12/11/54 11/15/5/ Wright, Clark, and Senkel, Inc.
Dixle No. 7 253 412  12/11/54 11/15/54 ‘Vright, Clark, and Senkel, Inc.
Dixie No. 8 253 419 12/11/54 11/15/54 ‘Wright, Clark, and Senkel, Inc.
Dixie No. 9 253 419  12/11/5, 11/15/54 Vright, Clark, and Senkel, Inc.
Dixie No. 10 253 420  12/11/54 11/15/5, Wright, Clark, and Senkel, Inc.
Dixie No. 11 253 420  12/11/54 11/15/5, Vright, Clark, end Senkel, Inec.
Dixie No. 12 253 421  12/11/54 11/15/5, Wright, Clark, and Senkel, Inc.
Dixie No. 13
Fr. 253 413 12/11/54 11/15/54 Wright, Clark, and Senkel, Inc.
Dixie No. 14 ‘
Fr. 253 413 12/11/54 11/15/54 Wright, Clark, and Senkel, Inc.
Dixie No. 15 :
Fro 253 4U  12/11/54 11/15/5, Wright, Clark, end Senkel, Inc.
Glenwood No. 1 253 414 12/11/54 11/15/5, Wright, Clerk, and Senkel, Inc.
Glenwood No. 2 253 415  12/11/5, 11/15/54 Wright, Clark, and Senkel, Inc.
Glenwood No. 3 253 415  12/11/54, 11/15/5, Wright, Clark, and Senkel, Inc.
Glenwood No. 4 253 416  12/11/54 11/15/54 Wright, Clark, and Senkel, Inc.
Glenwood No. 5 253 416  12/11/54 11/15/54 ~Wright, Clark, and Senkel, Inc.
Glefivood No. & 253 417  12/11/5, 11/15/5, Vright, Clark, and Senkel, Inc.

Ownership of the claims is stated by the applicant to be:

Surplus Uranium Company, Inc.
Wright, Clark, and Senkel, Inc.

- 50 percent.
- 50 percent.

DESCRIPTION OF DEPOSITS

The exposed rocks on the Glenwood and Dixie claim groups are

mostly of the Salt Wash member of the Morrison formation of Jurassiec

age with some rocks of the overlying Westwater Canyon member on the

extreme eastern portion of thg claim block.

The known uranium mineralization occurs neer the bottom of a flat-

dipping sandstone lens from 20 to 30 feet thick. The best exposure is
~ in the adits on the Dixie No. 2 claim where the vanadium-uranium
mineralization ranges from zero to 16 inches in thickness and is underlain

by a green madstone. Cover over the adits is light and the area to the






east has been drilled from surface. Only one hole is reportéd to have

penetrated uranium mineralization.

MINABLE ORE RESERVES

There are no known minable ore reserves on the property.

PRESENT STATUS

Exploration and developmeﬁt censists of four short adits
aggregating about 100 feet in length and & mumber of short wagon-drill
holes. ‘

an t_and Other itie
Thefe is no mining or milling-equipmﬁnt on the property.

Facilities consist of three access roads.

PROPOSED EXPLORATION
The applicant proposed to explore the Salt Wash member with
6,600 feet (16 holes) of rotary drilling.

The total overall cost was estimated at $27,109.21.

ESTIMATED COST OF PROJECT
The application, as submitted, included the following estimated
coéts:
timat t tary Drillin
Independent contracts

Bulldozing roads snd drill sites -~ 200
hours at $12.00/hr. and $300.00

transportation $ 2,700.00
Plug-bit drilling - 5,600 feet at $2.00/ft. 11,200,00
Core drilling = 1,000 feet at $4.00/ft. 4,000,00
Stand-by time - 16 hours at $7.50/hr. 120.00
Reconditioning holes, pulling cores, reaming. -

32 hours at $10.00/hr. 320,00

Total independent contracts $18,340.00






" Labor and supervision
" Lebor ‘
Operator for drilling and shooting equipment -
96 hours at $2.10/hr. $ 201.60
Operator?s helper - 96 hours at $1.85/hr. 177.60
Supervision
Superintendent - 320 hours at $4.00/hr. 1,280,00
Geologist - 30 days at $125.00/day 3,750.00
Engineer - 10 days at $125.00/day ),250,00
Total labor and supervision $6,659.20
Operating materials and supplies
Dynamite - 10 cases at $10.42/case 104.20
Drill bits - 100 at $0.21/each 21.00
Electric detonators - 100 at $0.2,/each 24,00
Jackhammer oil - 5 gallons at $2.00/gal. 10,00
Motor oil - 24 quarts at $0.40/quart 9.60
Totel operating materials and supplies 168,80
at uipment
Rental |

1l - 125-c. f£f. m. Leroi air compressor, 1l - 45-pound

Cleveland jackhammer, and 1 - 30-shot electric

detonator, fuel, replacements to equipment, etc. -

96 hours at $5.90/hr., plus $35.00 trensportation  601.40
1 - 1954 Willys l-ton truck - 4O days at $16.00/day 640.00
1 - 18-foot house trailer - 40 days at $1.00/day,

plus $25.00 transportation 65,00

Total operating equipment 1,306.40

Initiel rehabilitation and repairs

None

None

Analytical work (shown under engineering
and geological. supervision

Accounting - {@stimated) 100,00
Liability and ‘compensetion insurance and
payroll taxes 34.8),
Total miscellaneous 134.81
Contingencies (estimated) ‘ ' 500,00
Totel estimated cost for 6,600 feet of rotary drilling $27,109,21

Average cost per foot of drilling $ 4411






Many of the epplicant?s costs are too high and total costs

could be reduced by about $6,000.00, Moreover, it is doubtfull if

the entire Salt Wash formation would need to be drilled in each hole.

SUMMARY COST QF PRGJECT
(Applicantts estimate)

6,600 feet of rotary drilling at $4.11 per foot - $27,126.00
Governnent participation, 75 percent - 20,344.50

CONCBUSIONS
The grade of the 7 tons of ore shipped from the adits (0.11
percent U308) is low, the sandstone lens in which it occurred is thin,
and good chanmels are not discernible. The history of mining in
Montezuma Canyon is not conducive for the expectation of substantial

deposits of uranium ore.

RECOMMENDATIONS

It is recommsnded that the spplication be denied.

/em
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From:  E. N, Harshwam

_ Subject: "DMEA Docket 3697 (Urmm) ’ m smm Urmtu cmm:

‘ Di.xi.e and Glenwoed clah grmmn, San Juan Cmmty, Utah
Encwed herevith are 10 cmies of a geolmc remt by

R. £y clwr, 111, caver:tng . f.tem examinstion of the mbject prere:ty. R

Located in the ﬂ#inzty of uantezm Canysm, the clam

-' are in sn ares of meny small, scattered deposits of marginal to sube
. warginsl grade ere. Chew concludes that the litholegic ecné:ltum
 on the property appesr te be unfavorsble fer the occurrence of &

significant emount of uranium ore and, theretore, reemend: that

~the an&ieatim be ﬁeaiea.

- ¥ coenecwr. .

E. N. Barshman -

Enclosures (10)
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DMEA
‘l’ : : {l'p RECEIVED
UNITED STAGES DEPARTMENT OF THE INTERIOR MAY 4 1955
GEOLOGICAL SURVEY -
P, 0. BOX 360 . us.
Grend Junction, Colorado “ﬁ'&?&%&ﬁ,&%‘éﬂ

April 25, 1955

Memorandum
To: E. N, Harshman
From: W. P. Williams

Subject: - DMEA 3697, The Surplus Uranium Company, Dixie and Glenwood
claim groups, San Juan County, Utah

Trensmitted hereWith are eleven copies of a geologic report
by R. T. Chew III covering a field examination of -the above referenced
property.

The property is located in the vicinity of Montezuma, Canyon.
The Montezuma Canyon region is noted for small scattered uranium
deposits of marginel or low grade. Lithologic conditions on the
property appear unfavorable for the occurrence of significant uranium
ore body. Chew recommends that the application for DMEA assistance.
be denied. I concur with Chew's recommendation.

Mr. Louis Garbrecht in the Atomic Energy Commission, Grand
Junction Operations Office wag asked for advice in evaluating the
property.

We are returning to you herewith the brochure covering this

application.
WS ML ,wrna

W. P. Williams
Geologist
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DMEA 3697

INTRODUCTION AND SUMMARY"

The Surplus Uranium Co., P. 0. Box 267, Graham, Texas, requested
DMEA aid in an exploration program on the Dixie-Glenwood group (Dixie
Nos. 2-15, Glenwood Nos. 1-6) located in secs. 19 éhd 30, T. 37 S.,
R. 25 E., and secs.. 24 and 25, T..37 S., R. 24 E., San Juan County,
31 miles southeast of Mfonticell'o,'Utah° The property is in Monu-
ment Capyonabout -one mile above the junction with Mbntézuma Canyon.
(figs. 1 and 2). The proposed project consisted of about 16 diamond-
arill holes totaling about 6,600 feet and the necessary pulldozer
work and other expenses. The project would cost $27,109.21 of
which the Government's share would be $20,331.90.

The property was inspected on Apri&é?, 1955, by R. T. Chew III
and Carl Beiser representing the U. S. Geological Survey and the |
U. S. Bureau of Mines regpectively and Ray Clerk representing the
epplicants. | |

Literally hundreds of uranium-venadium occurrences are known
in the Montezuma Canyon area where these claims are located. Most
of these occurrences céntain & few tons of marginal‘or sub-ore
grade uranium and low-grade vanadium ore. Several small uranium
‘shows exist on the Dixiewﬁlenwood group. Abbut T tons of ore
blended from three adits have been shipped that_cgntained °:£9
percent qug, 1.50 bgggent Véos, and 6.2 percent lime. However,
lithologiércondit§pps appear unfavorable for the occurrence of an
economic ore body and it is recommended that the application be

dqpieda
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GEOLOGY AND .ORE DEPOSITS

- The Dixie-Glenwood claims are very near or at the -top of the
Salt Wash member of the Morrison formestion. In the Mbntézuma Canyon
ares the Salt Wash is over 300 feet thick and thickeps to the north
and east to over 400 feet thick in Cross Canyon. It consists of a
se:ieéAof sandstone lenses separated by reddish-brown siltétones.
The sahdstone lenses are gray-white to buff. They average about
30 feet thick but range in thickness from & knife edge to over 100
feet thick and are more persistent in therMbntgzuma Canyon area |
than elsewhere on the Colorado Plateau.: \

In lower Monument Canyon the Salt Wash,isvoveriain by at least
250 feet of thé Westwater Canyonwmember of tpe Morrison. This sand
is essentially similar to the Sal§ Wash but Ean'be differentiated
by its more yellow color on the weathered outcrop.

The Dixie-Glenwood.group is located in what appears to be the
top Salt Wash lens. The lens is ébout 15 feet thick, several thousand
feet long and does ﬁot form an obviqﬁs channél on the claims. The
sandstone is medium-grained, is composed of about 95 percent quartz
and 5 percent orahge chert and contains abundant limonite specks.
The upper 5 feet is pcorly bedded and crossbedded sand. The lower
10 feet contains'gbtndant interbedded siltstone seams and galls and
a few conglomerate lénses less than 5 feet long and 1 foot thick.
The sandstone lens is underlain by red thin-bedded siltstone about
20 feet thick. The top 1 foot of the siltstone is altered to a

green color.





~ The D-1 and D-2 "mines" and the original discovery adit on
the Dixie No. g claim are all in the same mineraiized zone, and
are only about 30 feet apart. Each adit is 10 to 20 feet long.
The m;neralized zone is about 75 feet long and ranges in thickness
from a knife edge to about 10 inches. It is apparently localized
along and beléw a diastem. Black vanadium minerals impregnate
the sandstone immediately under the diastem and same yellow uranium
minerals occur along fracture surfa,ceéo The mineralized zone is
thickest for about four feet under a siltstone pebble conglomerate;

and it is sub-ore grade throughout most of its length as tested

in the field with & scintillometer. In the D-2 adit, the mineralized

zoné fgdes and disappears about 4 f£&t in from the portal. A
mineralized tree more than 8 feet long occurs in the sandstone
above the miﬁeralized horizon, and some vanadium minerals impreg-
nate the sandstone adgacent to the tree. At the portal of the
D-1 "mine" the mineralized zone is 1 to 2 feet thick but of sub-
ore gra,c_ie° The drift; which was driven below the mineralized zone,
shows no radioactivity.

Coalified and charcoal wood and bone are common in the sand

below the mineralized zone but are rarely mineralized.
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~ The D-3 "mine" an adit about 10 feet long contains a l-foot-thick
zone abnu; T5 feet lonnghiéh contains black and gray vansdium minérgls
at the same horizon as the D-1 and D-2. This zone is not sufficiently
radicactive to indicate the presence of uranium ore. It is underlain
by 5 feet of limonite-impregnated sandstone which is in turn underlain
by 1 to 2 feet of limonite-impregnated siltstome. Below the limonite-
impregnated zone the siltstone is red though about 1 foot is altered
to green immediately under the limenitic zone. Away from the min-
eralized ares the Salt wash~sand is red.

Other similar but smaller vanadium occurrences are reported to
occur on thg Dixie-Glenwood group. A few of these were visited but.
none appear to be significant.

About 7 tons of ore containingloolo percent U308’ 1.50 percent
V205 and 6.2 percent lime have been shipped from this property. The
shipment represented a blending of material from:all three "mines".
About 5 tons of ore are stockpiited at the D-2. ILess than 10 more
tons are in sightLin the D-l and D-2 together and no uranium ore is
in sight at the D-3. The ore zome appears to pinch out within a few
feet of the surface in all the adits. The applicant has drilled &
line of about 10 jackhammer holes 20 feet deep about 50 feet behind
fhe workings. The holés are deep enough to test the mineralized
zone exposed in the adits, but none of the holes showed Mineraliza-

tion except one on the north end of the line which showed 14 inches

of ore grade radioactivity.





Uranium ore cccurs in meny zones in the Salt Wash in the
Montezuma Canyon area but most of the ore is concentrated in the
upper third of the unit. This concentration in the upper third
is also typical for many Salt Wash deposits elsewhere on the Colo-
rado Plateau. Less than a‘huhdred feet of the uppér Salt Wash is
exposed at the Dixie-Glenwood claims. Farther south down Montezums
Canyon erosion ﬁas cut less and less into the Morrison until in
most places the lowest unit exposed is the-Brushy Bagin member.

The Salt Wash of Montezuma Canyon has been thorogghly explored
in recent years and exploration activity in the area.is intgnse at
the present. No discoveries of important size have recently beeg
made; the best mines of_thg area hhfe all been known and operatedA
during and since World Waf'II.‘ The best deposits in the Montezuma
Canyon aresa &1l occur in sandstone lenses 80 to 100 feet thick,
though all thick lenses do not contain large deposits. ‘The largest
group of mines in theiarea, in middle Montezuma Canyon about 20
miles north of the subject cleims has produced about 4,600 tons of
ore. The Bradford Canyon group of mines about 5 miles northwest
of the subject claims has produced slightly over 1,000 tons of'ore°
Nearly all of the uranium deposits in the Mbntezuma Canyon area
bave have contained only a few tons of low grade or sub-ore.gréde
material concentrated aloné diastems within the Salt Wash'lenses

and also concentrated by wood and trashy material.





The top of the mineralized sand lens at the D-1 and D-2 "mines"
forms a bench for several hundred feet behind the aditso. This bench
forms a good site for & jackhammer drilling project which could
adequately test the possible occurrence of one or more ore bodies .
which, though small, might be minable because of the shallow depth
and economy, with which they could be explored. A small program of -

this type would adequately test the uranium potential of the property.
PROPOSED EXPLORATION -

The applicant proposed a drilling progmmnconsféﬁﬂﬂgof about
16 diamond-drill holes in three irregular lines with the holes about
hQO~f€ep apart ooverihg all the claims listed in the Application for
Aid. The préject would consist of about 6,600 feet of drilling along
with the necessary bulldozer work and other expenses., The project |
would cost $27,109.21 of which the Governments share would be
$2O,a3l°90..180me of the access roads are already built but more
Sulldozer work and blasting would berﬁecessary to reach some of the

proposed sites on the Westwater Canyon sandstone.
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CONCLUSIONS® AND RECCMMENDATIONS

The mineralized outcrops on the Dixie=-Glenwood group appear
to be similar to most of the mineralized outcrops in the Montezuma
Canyon area and therefore probably do not represent an economic ore
body. Aléo, the sandstone lens which is only about 15 feet thick
aﬁd is:underlaiﬁ by 20 feep of red siltstone appears too thin to
be considered fayorable for the occurrence of a major ore body.
Thus if appears that little or no possibility exists that there is
a significant ore body oﬁ'the:property and it is recommended that

the application be denied.
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'UNITED STATES
DEPARTMENT OF THE lNTERlOR
 DEFENSE MINERALS EXPLORATION ADMINISTRATION -

WASHINGTON 25, D.C. B

MAR 11 1955

The w\u'plu'Ig Uranium Co., Ing., ami
Wright, Clark and Scnkel, Ins.
P% Qe BO! 267

B:ahu, Texas .
| Iia: Docket No. m—;ew (ﬂraninn)
© * . Dixie and Glenwood claim gronps
San_Juan Gounty, Utah
' Gentlemen:

The appﬁcation for aasistanco in explaring your pwoperty
in San Juan County, Utah, under the captioned docket nusber, has
besn reviewed by the Rare and Miscellaneous Metals Division of the
Defsnse Minerals Exploration Administration. It has been referrsd
for a field examination to the Exccutive foim of Region XII at
“the fononing address:

Mr. W H. ‘rraver

Executive Officer -

DMEL Field Team, Region III
224 New Customhouse Building
Dﬁnm 2’ CO].&"(’.Q '

- %he Regz.oml OIﬁee will aontact you in regard to your
project if additiml intomtion is required.

2 Sincerely yours, -

C. O. Mittendork < M %
idrlnistrawr
FMMurphy:am m
3-10-55 |
cc to: Admr, Readmg File
' Docket .
Code T00
Mr. Murphy

DMEA Field Team, Reglon III(2)
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: . UNITED STATES , o ' D —
DEPARTMENT OF THE [NTERIOR MaAn
DEFENSE MINERALS EXPLORATION ADMINISTRATION - - ‘

‘ WASHINGTON 25, D.C.

AR 1 1_ 1955

: Mto LW wae Alﬁvw
oxecutive fficer .
DYEA Field Teanm, ﬂo&ax il
. 22k New Customhouse Buﬁﬁing _ | 4
‘Mmz,colwm : S o
Re: Iucket Yoo TA«3697 (Uraniuw)
. The Surplus Ursnism Co., Ine., '
and Vright, Clark and Seakel, Inc.,
‘ 33&.:5.3 and Glemwood claim groups
tn Jw County, Utsh

uaar Hr. iravers

‘The captimed apphcstion 58 rsfmod to sxegiou III Field Team
Nfor s field examination und reeommdatien. A copy of the application
was retained by your oft:.ce. . 4 ‘ 3 -

, . mlosed are capiu of mmama from Joim . Crawford, dated -
Marchh 1, and Be D Trace, datﬁd Zﬁmh 1, 3.955, newbers of thc iranium
icmocht.y Gomeittes, v

Wa nots that the astinated costsof a few of the propused work
itene are qnite, V;i;,h, eapem.a]ly those for acceaa rmdu o driil sites
and supervision. »

: :‘ﬁlincerely JOUTS,

o Ww. S. N&whn ‘
- ACTING L .airm, Oeeratmg; Comith/ -
inclostres = o - FlMMurphy:am ' '
S i o 3=9~55 ,
AFPRUVEDs o " cc to: Admr, Reading File
- L Operatlng Commlttee

Jo H. Hedgeﬁ Docket -

iambqr, Buretu oF ﬂlneaﬁ;]!;) Messrs, J. E, Crawford, Rm. 36hl
T, He Kiilsgaard, Rm, 522l

Thor H. Kiilsgaard - .  J. 0, Hosted, Rma3210,GSA '
— - ;/) Code 700 , ‘
 Hember, Geolopieal iurvey (ﬁw » Mr, Murphy

)





UNITED STATES

R N
DEPARTMENT OF THE INTERIOR setarse [ ol £eiigtyotion

GEOLOGICAL SURVEY BER

WASHINGTON 25, D.C. MAR( u @955
March 7, 1955”7

Re: DMEA-3697
The Surplus Uran.
Co., Inc. .
Dixie & Glenwood Group
Montezuma Canyon area
San Juan Co., Utah

Memorandum ¥ $27,109.21 - Uranium
To: E. W. Ellis, Defense Minerals Exploration Administration
From: R. D, Trace, U. S. Geological Survey

Subject: Review of application

According to USGS Map MF 16, the Montezuma Canyon area
contains many and generally small uranium deposits in the Salt Wash
member of the Morrison formation.

Three short adits have been driven on the applicant's
claims; seven tons of low grade ore was produced from one adit.
Apparently the "ore" in all 3 adits was uneconomic; also, development
type drilling in front of the adits' faces was not encouraging.

The known mineralization justifies an examination of the
area. Unless, however, the Field Team indicates that, say rim out-
crops.and other data suggest a fairly substantial block of "favorable”
ground -- I doubt that little if any exploration would be worthwhile.
The targets may be too tiny.

Incidentally, Photogeologic Map Verdure 15 covers the area.

A;«b 7:£4*A.

R. D. Trace
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

March 1, 1955

e inopale MR

n
ARSEVED
Memorandun”’ e 9780
INTVRYAN i‘; Jb*
Tos Ernest William Ellis, DMEA Member

Uranium Commodity Committee

From: Bureau of Mines Member
Uranium Commodity Committee

Subject: DMEA Docket 3697, Surplus Uranium Co., Inc.,
and Wright, Clark and Senkel, Inc.

I have reviewed the application of Surplus Uranium Company,
Inc., and Wright, Clark and Senkel, Inc., a joint venture, DMEA Doc-
ket 3697. The application was discussed with Joseph O. Hosted,
Washington representative of the Atomic Energy Commission.

We recommend that the application be referred to the Field
Team for examination and report, and suggest that the Field Team
consult with Ernest Gordon, Atomic Energy Commission, Grand Junction,
Colorado, about the geologic favorability of ‘the area included in the
applicant's claims.

dJd ohn E. Crawford
Atfachment

Copy to: Branch of Rare and Precious Metals
Division of Minerals
J. 0. Hosted (2)
Jo E. Crawford (2)






The Surping Uranium Cos, Inc. &
 Wright, Clark & Senkel, Inc.
Graham, Texas

Gentlemens

Febrnany 2&, 1955

Subject: ; A 3697

Re: Exploration Agsistance
Dixie and Glenwood Groups

;£é49e72447/245%affau;? e

The receipt of your application dated (ngt-dated)

for exploration assistance under the Defense Production Act of 1950,

as amended, is hereby acknowledged

Your application has been assigned Docket Number DMEA 3697

and referred to the Rare and Miscellancous Eetals Ivision.

Kindly 1dentify all future correspondence relating to your

application by this docket number.

Sincerely yours,

Robert E, Adams, Chief
Operations Control and
Statistics Diyision

60932





. Pebruary 2l 1955
Memq;andum
To: Executive Officer, DMEA Field Team, Region-.'lxij """
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of:Dockei Number

There is listed'below the assigned docket humbér_to:j

an application recently received from RegionAIII‘

DMEA .. 3697 The Surplus Uranium Co., Inc. &zﬁrigﬁt,
‘ Clark & Senkel, Inc.

Robert E. Adams,
Chief, Operation's Control
and Statistics Division

INT.-DUP. SEC., WASH., D. C. 72149
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UNITED STATES RS
DEPARTMENT OF THE INTERIOR =~ .. /-
DEFENSE MINERALS EXPLORATION ADMINISTRATION o

WASHINGTON 25, D.C.

22l New CustomhouseV
Denver 2, Colorado February 21, 1955

Memorandum
To: Secretary to the Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: Application for DMEA assistance (Urenium), The Surplus
Uranium Co., Dixie and Glenwood Claim groups, (Dixie
mine), San Juan County, Utah

Enclosed are three copies of the subject application
for Government assistance to explore the applicant's property
for ursnium at an estimated cost of $27,109.21. One copy
of the application has been retairiéd in this office.

\DN\V\M\AM;\

W. M. Traver





| UNITED STATES = oo
. DEPARTMENT OF THE INTERIOR =~ iew @i I

DEFENSE MINERALS EXPLORATION ADMINISTRATION
- WASHINGTON 25;D.C. "~

- 224 New 'Cnstom‘tlousé Kt Lo L e
Denver 2, Colorado o February 21, 1955

Meuorandwn e o - |
Tos o Secretary o the Operating CQmmittee, DMEA
From: - Execuuve Ofﬁcer, DMEA Field xeam, Regicm III
SubJeéfp: Application for DMEA aseistance (Urs.nium), The Surplus '

Uraniun Co., Dixie and Glenwood Claim groups, (Dixie |
) mine) » San Juan County, Uﬁab '

Enclosed are three COpies of the subjeet appl:.cation
for Goverzment assistance to wxplore the applicant's property
_for uranium at an estimated cost of $27,109.21.. One copy
of the application ha.a been retained :m this of'fn.ce. A

'ﬁ. M. :-Tra.v,er






-& ' DME A
lNTERlOR | BB s

R @70 STATES DEPARTMENT OF

DEFENSE MINERALSLEXPLORATldﬁ ,’ADM NiSTf&ATléN S -
e R W FEB 13 55

_mv,};‘f: RSP AR ST 5 Ty N S

J el & ‘;L nw < Not to be ﬁ{é% agp,lggqm,o _

~ APPLICATION FOR AID IN AN B R
r. .EXPLORATION PROJECT, PURSUANT TO.. Docket No. V4

Metal or Mineral ..

DMEA ORDER 1, UNDER THE DEFENSE Date Received o2 =22 44~ 55‘

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost 527 1072 /

Participation (Government %) -.... L S——

‘|NSTRUC'E|ONS d0TT T oo
1. Name -of applwant—( é) State here your full legal name, in the form in which you will wish to contract, and your
SURPLUS UR%\:M CO.4 INC, & WRIGHT, CLARK & SENKEL 4 |NG.. :
P. Qs._BOX 267, NN Y2 P R o

LIRS L RAY R ||' r 2 B P Y

f malhng address:

R

( ) .
? (b) If other than an individual, add to your name above whether 3 corporatlo partnershlp, ete., and the name of the State
!in which incorporated or otherwise organized. REFER TO ATTACHED SHEET #1

’ (¢) If a corporation, add to above statement, tltles, names and addresses]of officers. ESEFER TO ATTACHED SHEET #1

d) If a partnership, add to the above statement the names and addresses of all partners ) ,

I S D ’
’ 2. Gene'ra,l —Read DMEA Order 1, “Government Aid in Defense Exploratlon Projects,” before completmg this appllcatlon
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
. sheet of the application and on{all accompanying papers. - Where,sufficient space is not provided on the form for all reqmred
) information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers, by number.
f Comply with all applicable instructions; or, if not applicable, so state. File the application with Defehse Minerals Exploratlon

i Administration, Department of the Inter1or, Washington 25, D. C., or with the nearest field executive officer’ thereof

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be Dbenefited by the exploration, and excluding any land or interest m land which is

| not to be included in the exploratlon project contract 'REFER TO—lATTACHED SHEET #2: s
‘ | PP 2N I T O R .

(b) State any mine name by which the property is known. REFER TO ATTACHED. SHEET #3
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise
‘ REFER.TO.ATTAGHED SHEET #3

. (d) If you are not the owner, submit w1th this application a copy of the lease, contract, or other document under which
R ! you control the property. OWNER

REFER TO ATTACHED sHEET‘#B

AR f : (e) If you own the land, describe any liens or - encumbrances on 1t

s K ( (f) If the land consists of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded
p 1loca.'clon notice. REFER TO ATTACHED SHEET #3

4. Physical desci*zp‘twn—(a) i Describe in. deta11 any mining or exploratmn operatlons which havé: begn or now' are‘Hemg
' conducted upon the land, including existing mine workings and production facilities. State your ipferest, if any, in such
- operations. Also describe accessibility of mine worklngs for examination purposes. REFER TO ATTACHED 'SHEET #4

(b) State past anid curdent production] and ore reserves, if any, giving quantitiesand grades. “ﬁ T e

(¢) Describe the geclogic features of the propert,y, including mineralization, type of depos1t (veln, bedded etc.), and your
( reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarll‘y 4s a part

¢ of it) any geologic or engineering report, assay maps, or other technologic information you miay have, indicating on each
whether you require 1tsrretur]ntoyou _REFER TO A'FTAGHED SHEET #4 Y ST T T - wa

RHRECI

(d) State the facts with respect to the acces51b111ty of the progect Access roads, dlstances to shlpvlln%ng, supply and resxdence
pomts. REFER TO ATTACHED SHEET #4 - : L T
(e) State the availability of manpower; materials, supplies,. equlpment water, and power. 16—68551-1
REFER TO ATTACHED SHEET #4

A\. B





5 The explordtion project—(a) State tl.ineral or minerals for which you wish to ex‘
REFER TO ATTACHED SHEET #5 _

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)l»i;
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. REFER TO ATTACHED SHEET #5

(¢) The work will start within ____________ days and be completed w1th1n ............ months from the date of an exploratio
project contract. REFER TO ATTACHED SHEET #5

(d) State the operating experience and background of the applicant with relatmn to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. REFER TO ATTACHED SHEET

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 1
under the following headings. Add the totals under all headings to give the estimated total cost of the project: - !
(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of. drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). REFER TO ATTACHED SHEET :
(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees |,
for necessary lanor, supervision and engmeermg and geologxcﬁl coxqsulta t{s ’ REFER TO ATTACHED SHEET
" (c) Operating ‘materials and supplies—Furnish an’ itemized list, inc udmg 1tems of equlpment costing less than $50 each, |
-and power, water and fuel. REFER TO ATTACHED SHEET #9 - ‘
(d) Operating equipment.—Furnish an itemized list of any operating equ1p1nent to be rented purchased, or which is owned| ..
.and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. REFER TO ATTACHED SHEET
(e) Rehabilitation and repairs. —Fuxl'mshI a.detailed list 8 owmq the cost of any necessary initial rehabilitation or repairs
of sexisting, buildings, mstallatlons, fixtures, and’ ovable operatmg e uipmeént, now owned by the Operator and which will be
devoted to the expioratlon pro,]ect REFER TO ATTACHED SHEET #11 ;
(f) New buildings, improvements, installations—Furnish a detailed list showing the cost of any necessary buildings, fixed
lmprovements, or installations to be purchased, installed or constructed for the benefit of the exploration project. SHEET
(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not |;
'mcludmg initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensatlon
and employers’ liability insurance, and payroll taxes. REFER TO ATTACHED SHEET . .
(h) Contzg% Cles. -—onxer %n estimate of anZ#;telcessary allowances for contingencies not included in the costs stated above
NoTe.—No 1te genera over%easd'I corpdfate management, interest, taxes (other than payroll and sales taxes), or any
other 1nd1rect costs, or work performed or costs mcurred before the date of the contract, should be included in the ; ;
- estimate of costs. 5
< 1. (a) Are you prepared to furnish your share of t.he cost of the proposed project in accordance with the regulations on ]
Government participation (Sec. 7, DMEA No. 1)? |REFER TO-ATTACHED SHEET #12 1
(b) How do you propose to furnish your share of the costs? REFER TO ATTACHED SHEET #12

E] Money l:' Use of equlpment owned by you D Other

Explain in detail on acompanymg paper Toor ahe

CERTlF‘CATION Vel RS T T A

" The undersigned whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting fo f
the applicant, certifies that the information s¢t. forth in this form and accompanying papers is correct and complete, to the bes
of hlS knowledge ‘and belief.

T4 10 .. =TT, (x HERME P
THE spRPLus ummum co., INC.

Dated T i N ' L1950 . : .

BY

PRI o - o1

LN
N SE ) Ae PRESIDENT.
Title 18 U S. Cod.e (Crimes), gechon 1001 maﬁes it a criminal offense to make a mllful y fc?;e statement or representation to any depart-

ment or agency of the United States as to any matter within its jurisdiction. ST THUOTT O T L wEe

Tt - U. §. GOVERNMENT PRINTING OPFICE le—;ee“l-,l

Tosbot DDhOSTT. 0T TN
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‘1, NAME OF APPLICANT
» (a) The Surplus Uranium Co., Inc, (ALL CORRESPONDENCE SHOULD BE ADDRESSED
' : Box 568 TO P, O. BOX 267, GRAHAM, TEXAS.) -

Monticello, Utah

The Surplus Uranium Co., Inc.: was organized and incorporated under
the laws of the state of Utah.,

Ray C. Clark, President, Box 267, Graham, Texas
Wesley Senkel, Vice-President, Box 267, Graham, Texas
T. A. Wright, Sec. & Treas., Box 267, Graham, Texas

Wright, Clark & Senkel, Inc.
Box 267, Graham, Texas

Wright, Clark & Senkel, Inc., was organized and incorporated under
the laws of the state of Texas. '

T. A. Wright,President & Treasurer
Wesley Senkel, Vice-President
Spencer Flint, Secretary

Ray C. Clark, Vice~President

'(d)‘ Joint venture of the above corporations.

. :

| _ .~ THE SURPLUS URANIUM CO., INC. & WRIGHT, CLARK &ASENKEL, INC.,
‘ » P. O. BOX 267’ )

GRAHAM, TEXAS.
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Seventeen claims and three fractions, unpatented, which
make the Dixie and Glenwood Grours, located in Seoctions
19, 24, 25, & 30, T 37 S, R 24 & 25 E, San Juan County,
Utah, Surveyed by San Jaun Surveying Service, Monticello,
Utah, July 1954 by Frank S, Sherer, Registered Land Sur-
veyor #1361, o

CLAIM & NWMBER . PAGE BOCK
Dixie £2 - 411 253
Dixie #3 417 "
Dixie #4 218 n
Dixie #5 418 "
Dixie #6 412 .
Dixie #7 412 "
Dixie #8 o , 419 "
Dixie #9 419 "
Dixie #10 420 "
.Dixie ﬁll - - 420 n
Dixie #2 | 421 "
Dixie #13 (fraction 413 "
Dixie #14 (fraction - 413 "
- Dixie #15 (fraction 414 "
Glenwood #1 414 "
Glenwood #2 3 ' 415 "
Glenwood #3 : 415 "
Glenwood #4 : 416 . "
Glenwood #5 416 "
Glenwood #6 : ' 41" "

Total of 17 claims and 3 fractions subeténtiatéd by maps
in geological rerort, . , '

THE SURPLUS URANIUM CO., INC. & WRIGHT, CLARK & SENKEL,leC.,_
Pe 0. BOX 267, - = = ' :
GRAHAM, TEXAS.






s . '

-3

3, (b) Dixie Mine #1 - Looa.ted on Dixie Claim #2, length of

(e)

(a)

(£)

tunnel 30°',

Dixie Mine # - Loocated on Dixie Claim #2, length of -
tunnel 28!,

Dixie Mine # - Located on "Dixie Claim #3, length of
tunnel 15',

Ownership aé followss
The Surrlus Uranium Co,, Inc, 50%

wright, Clark & Senkel, Inc, 509
No encumbrances

Fo leins or encumbrances,

#1% c):laims with 'book and page numbers listed under dingtruetion
3(a

/
THE SURPLUS URANIUM co., INCoy & WRIGHT, CLARK & SENKEL, INC.
P. 0. BOX 267,
GRAHAM, TEXAS.
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_ Physical description is included in geological report

which is attached to this aprlication., All mining and other
operations are described in geologist rerort and were con-
ducted by the present owner, Accessibility of mine workings
disoussed in question #4(d), ; ' .

Past rroduction - 13,960 1bs, net ore :
See ore settlement sheet attached, - s
Ore reserve unknown, grade and quantities unknown,

. S ¢
_Geologlo features of the property covered by geological
report, Reasons for wishing to exrlore is baséd on the,
geologist recammendation, ouy own cbservations and money
spent to date, We feel that question is adequately answered
in "Foreword" of geologist's report, : _
NOTE:s Please accept geoclogical report as part of this ap-
rlication, and not to be returned, Maps and sketches are a
vart of geologic report, : '

These properties lay 35 miles south from shipping, surrly,.

and resident point, Monticello, Utah, Access rodds com-
8ist of 5 miles paved highway (State Highway 47), .thence
east and south 30 miles (good graveled road maintained by
county) in Monteszuma Canyon, thence mortheast 1 mile graded
road to mines in the base of Monument Canyon,

Man power is available and adequate, Material and suprlies -
and equipment available in Monticello, Utah, our roint of
‘headquarters and residence, . We have access to water from
 flowing well located 14 miles from center of operationms,
Water can-be used for culinary or ccmmercial uses and at no
cost, All power used in this area is fram mobile power
units, ' ’

THE SURPLUS URANIUM CO., INC. & WRIGHT, CLARK & SENKEL, INC.,
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i z 5, THE EXPLORATION PROJECT ;
'i N (a) Uranium bearing ores,
" - () Proposed work | o .
i : . . /
,' (1) Extension of access roads to drill sites as recammended
¥ : in geoldgical report, Pages 2 and 3,- - ,
:‘[ } : . .- :
| ‘ (2) .Drilling, probing'ahd/or coring holes of sufficient ;
'. . depth and spacing to cover requirements of geological 1
i - " recommendations, (See drill site plat in attachéd |
i geologic report,) ‘ : :
| | ) R |
H _ (6) Work will start in 30 days and: will be campleted in 24
i : months or less, - : el ' : -
i ¥ | -
| : . i
g; N ;
i . |
. ‘ !
. @ |
.
¥ ;
1 f
, "THE SURPLUS URANIUM CO., INC. & WRIGHT, CLARK & SENKEL, INCey :
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g | 5. (d) Operating experience and background

RAY C, CLARK - President of the Surplus Uranium Co};
Inc, will be directly responsible for all exploration
work of this project, He has had-36 years oil and
mining experience, Mr, Clark's extensive experience
has consisted -of the drilling, producing and secondary-
recovery work of oil and gas wells, He has, in the
past, been engaged in drilling contracting of deep oil
wells for major oil-companies in ngrth, central, and -
west Texas, and in the production of oil and gas wells
owned by Wright, Clark & Senkel, Inc,, of whichi he is

Vice-President, During the past 26 years he has acted .

in a supervisory capacity in the oil and mining indus--
tries, These many years of varied experience in these. .
twvo industries have given him the knowledge and ability
to cope with the situation at hand, He is noted for
his ingenuity, tenacity and acoamplishments, For the

past several months he hgs directed preparations for

and exrloration of the work done this.far on this pro-

'posed project,:

.,

~ N

R, L, SHINGLER,'JR;‘hag‘had varied ofl field exper- .
ience and was working as a‘driller and drilling crew -
foreman on an 8000 ft, capacity drilling rig for the ‘
fimm of Wright, Clark and Senkel, Inc, until he was R
transferied to the mining division to act as superin-
tendent of mines in Utah, Mr, Shingler, after finish-
ing school, ‘served 3 years as a commissioned officer

" and pilot in the U, S. Air Force, .After seyparation in -

1945 ‘he commenced his work for W, C, & S,, Inc, After.
3 years of working in the different phases of drilling
work, he was chosen to act as driller on a rigiof .

/$250.000,00 evaluation and worked in this capacity

until transfetred to the mining division in 1954, He

" is noted for his resourcefulness and ability with

things mechanical, and good labor relations with men - '
under‘h{a surervision, His past drilling and mining
experience qualifies him in supervising the road buila-
ing, drilling, probing and coring of this proposed
project, : - - _ . 7

THE BURPLUS URANIUM CO., INC. & WRIGHT, CLARK & BENKEL,CiNc;, :
P. 0.. BOX 267’ . - T
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, 1':: 6 ESTIMATE OF COST
(a) Independent Contracts

(1) Bulldozier work for access roads. Contract.
- Size and Types D-7 Caterpillar with 12! angle
blade. Located ad Monticello, Utah, 35 miles
' from job. Contractor: G. R. Lewlis, Aztec, N.M.
. Contractor to furnish dozier and operator and all
fuel, supplies, repairs and replacements of his
equipment for a flat rate of §12.00 per hour.

_ Bstimated hours: 200 —=-"$ 2,400.00
Bulldoaier transportation to and from Job. | o
Contra.ct haul. f 300,00
o . , , n .$ 2,700,00 . .

(2) Drilling, probing and/or coring. Contract.
Size and Type: Mayhew 1000 Drilling Rig for
plug drilling and coring. Located at Monticello,
Utah. Contractors Stewart Uranium Drilling CO. , Inc.
Contractor to furnish as equipment-
1 - Mayhew 1000 Drilling Rig
l - Truck mounted Air Compressor
1 - 750 gal. Water Tank
- Pickup Service Truc.k

| ‘ . Contractor will furnish operator and helper, all

‘? . bits, drilling mud, and other necessary items for

(I : . flat rate of $2.00 per foot for plug drilling.

i BEstimated footages 5600 — §11, 200,00

e . " Flat rate of $4.00 per foot for coring. .
1 Estimated footages 1000 _ 4,000,00

, F.'I.a.t rate of $7.50 per hour for stand-by time
while holes are being probed.

(I . Estinated hours: 16 — . 120,00

i - Flat rate of $10.00 per hour for reconditioning

& ; holes, reaming and pulling cores.

N s © Bstimated hours: 32 : 220.00‘-

§ ,

- _”' THE SURPLUS URANIUM. CO., INC. & IRIGI-&, CLARK & BENKEL, INC.,
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z' ) 6. (b) TLabor, supervision and consultants

- (1) Superintendent and his transrortation at
: o T flat rates of $4,00 per hour, _ -
. . Eltima.ted hours: 320 weccecccc-e- cme=eaa . $1,280,00

(2) ‘Geologist and his tra.nsportatibn and ex- |
: - penses at a flat rate of $125,00 per day., . .
. ' Estimated dayss 30 SesssessesInsessses - 35750,00

~ (3) Engineer and his transportation and ex- o
¢ penses at a flat rate of $125,00 per day, * :
Estimated dayss 10 =---mesemecmsecao-e-e 1,250,00

. (4) operator for drilling and shooting equip-
" ment at .10 per hour,

" Estimated hoursz 96 -----------'.-,.--,._,-- : 201,60 -
(5) He]ﬁ);rta.t 31.85 pe;6hour. R 17766 1
Estimated hourss eececcmccceccccaioee 1
% -
\

. N ~ THE SURPLUS URAN 1 UM co,, INC. & WRIGHT, CLARK & SENKEL, INC.,
- . - P. 0, BOX 267, - : - ‘ Ny
' . : o GRAHAM, TEXAS. . , , ‘
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6. (¢) Operating,maferials and suprlies

~7

Surrlies to build access roads}tb,drill sites,

(1) 10 Cases dynamite @ $10.42 rer case =-e=- $ 104,20

(2) 100 Drill bits @ $ .21 each =--=eceem-an- 21,00
(3) 100 Electric dynamite cars @ $ .24 each -- 24,00
(4) 5.gal, Jackhammer oil @ # .00 per gal, ==. 10.00.

(5) 24 qts. S.A.E, 20W. Motor oil @ § . 40 per

QUATE ©  mmemmmeeeeecesmmmmememmmeaeememmee | __ 9,60
| . & T188.80

~ THE SURPLUS URANIUM CO., INC. & WRIGHT, CLARK & SENKEL, INC.,
P. 0. BOX 267, _ .
BRAHAMokTEXAS.

| comem—— -






B ® - . =10
‘ 6, (d) Operating equirment (Purnished by operator on oontrac;t
_ o S . _ . , . basis

(1) 1 - 125 C,F.M, Leroi Air Compressor

(2)- 1 - 45 1b, Cleveland Jackhammer

-

(3) 1 - 30 shot Maximtm Electric Detonater

- This equirment located at Bluff, Utah, .45 miles
< ; frcmrjob. - o R

. Operator to furnish alr comrressor, jack-
/. S . hammer, detonater and all accessories in-.
" eluding fuel, rerairs and rerlacements to
his equimment for a flat rate of $5,90 per

B o . [ hour, - | )
= "Estimated hourss 96 =eec-e--- mmcmccocecee § 566,40
TranépbrtatiOn to_Job, Contfﬁct haul , ——- ‘ ~ 35,0

~

(4) 1 - 1954 Willys, 1-ton, 4 wheel drive pick-
: up truck, to be used 'in moving air compressor
-agoeaebriea and suyrlies_and for transypor- ~
- . tation of crews to and from job and general
. - use at $2,00 per hour 8 hours a day, N
Estimated 3ay831.:40 m-ccccccceccaccccncccan 640,00

(56) -1 = 18' House Trailer in good repair and well
equirred to be used as office on the pro-
ject by the surervisor and consul tants, to
be furnished by orerator for a flat rate of -
$1.00 yer da-Y. .

Estimated days: 40 cccememcaccccocccassna R 40,00
L L Trailer located at Bluff, Utah, Transpor- - :
P - tation one way to job, 45 miles, wcecca-. - 25,00

' » $ 15366016

Lo NOTEs ' : :

L o ' ~Above equiyment is owned and will be fur-

P b nished by operator, ' '

i . . Use-allowance based on above flat rate,

? : Costs as shown above to be raid prorortion-
ately , government 75%, orerator 25%,

THE SURPLUS URANIUM CO., INC. & WRIGHT, GLARK & SENKEL, INC.,

‘ . " Pe. 0. BOX 267,
. GRAHAM, TEXAS.
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6. (e) Rehabilitation and rerairs
None ’

(£f) New buildings, hmprovements, installationa

- None
\(_g) Miscellaneous
Cost of repairs'to*and maintenance of orerating
‘equirment, None--allowances for above have been
made by operabr in his flat rate charges, ‘
(1) Analytical work | |

Cost of analytical work
All owances were made in geologist and engineer

v cost,

(2) Acoounting ' : '
Estimated cost wecececcea-- memceecceccac--a $ 100,00

- ($) Workmen's Conrensation Insurance 14.90

(4) Employer's Liability Insurance 2,09

. FeleCeoAe : 7.58 »
(8) 'Payroll Taxes Eunu UeCo 10,24 17.82
(h) Contingencies | )
Estimated co8t wccccacaccccnccccccccacaa.. cona 500,00
- 33 .a

THE SURPLUS URANIUM CO., INC. & WRIGHT, CLARK & SENKEL, INC,,
P. 0. BOXx 267,
'GRAHAM, TEXAS,
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5 . 7, (a) Operator is yreyrared to furnish hjs share of g_ost.

I ‘ . _

! (v) Wwe rropose to furnish our share of the costs in cash, to be

! paid as required in DMEA order #1,

. . : l
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. Unit A

Unit B,

Unit D,

Unit E.
Unit F.

Unit G.

Unit H.

Unit C,

Mg QE' INSTRUGTION &
" Bulldozier Work .

1.

2,
1.

?10\'

1.

1.

1.

1.

.20'

3.
4.
5¢

1.

«13-

Bstima.t.ed cost 1ncluding transportation

Drilling & Coring
Estimated cost

)

Labor, Supervision, & Consultant

'Estimated Cost

Operating Materials & Supplies
Estigated Cost

Operating Bquipment (Furnished by operator

on contract basis)
Bstimated Cost

Rehabilitation & Repairs
New Buildings, 'Improvement & Installations

S~

Miscellansous

~Analytical Work

Accounting .
Estimated Cost .

Workmen compeilsation Insurance

. E‘inployers Liability Insurance

Pay Roll Taxes.

Contingencies
Eptimated Cost

TOTAL COST OF PROPOSED ‘PROJECT

THE SURPLUS URANIUM CO., INC. & wmsur, ‘CLARK & SENKEL, INCe,
P. 0. BOX 267,

GRAHAM, TEXAS.

UNIT COST

$ 2,700.00

15,640.,00
6,659.20

1& .80
1,306.40
None

None

100.00
14,90
2,09
17.82

500.00
$ 27,109.21
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Form No. VW51 —C1 VANADIUM CORPORATION OF AMERlCA

SHEET NO. __L__ucstE NO P-1892 . SETTI.EMEN'I’ SHEET
SHIPPED BY : 0 rigr oLAFK & SO P MINE OWNER _sShiky
: ADDRESS__%— __NAME OF MINE OR LEASE______M_&_L
LEASED TO. : LEASED -FROM , . ‘
ADDRESS I ADDRESS , TYPE OF ORE h [+ § 4
: . .
Lot Gross % Net - % % Lbs. Per Lb. Value |° % Lbs. Per Lb |  Value Devel. " Value . Accts. Balance Lbs. 1
No. - Wt H,0 | Weight |CaCo,|V,0,| V,O, v,0, | v,0, | U,0s| U,0, U,0, |7 U,0, Allow. | "~Total | Rec. | 22" | CaCo, - i
B . . |
AZT25 1A130 1.2 13960 6.2 1.50 209 31 64.79 100 13.96 150 WP 698 853 ,
fim Femaliy 699 tem O108 k= * |
v : e 1%7.7°
OKAY T0 SETTIE PER J. W, B, - -
{
CHESWPNO. axn m $MWW.W
CHECK NO.
CHECK NO. $ m
CHECK NO. b3 — »
CHECK NO. $ 083 My Co Clawk Mmtiedile, ek
CHECK NO. 3 i ' :
S - I hereby certify that the ore described aboxe and sold is from theM . Mine, and that I have authority from its owner to remove and
sell the same, that said ore is not encumbered by any liens or attachments and receipt of payment in full is hereby acknowledged. . .
\
Vendor
By
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.~ DIXIE AWD GLENWOOD CLAIMS
"~ . . San Juen County, Uteh
for
‘The Surplus Urenium Company
' Grehan, Texas
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of clains and to evaluate tnese conditions with respoot to

FOREWORD

The purpose of this report is to outline briefly the
goologie conditions exigting in the Dixie and Glenwood Group

further exploration for ureniume-bearing owis

The Selt Wash sandstone member of the lorrison formetion,
which 1s the ehief uranium produsing formetion in the Colorado
Plateau is present in at least 85%, end probably 100%, of the
territory held by The Surplus Uranium Compeny.

As of this dste, it is g ggarant that thousands of dollars
have been flogted in the initlal procurenent of thesé claims,
proliminsry surveys, purchase of meschaniged and mining equipe

 ment, end the constructlon of roads and trails,

Ingsmueh as the Dixie and Glenwood Claims lie within the .
bounds of the Colorado Plateau, it should be mentioned that . ‘
this physiographie province is todsy, and has long dbeen

prinecipal source of uranium production., It is here tha&

great@st demestic reserves are contained and the most prolifio
iscoveries have been made in rcoent years of intense explores

tien, In realizing that exploration has been heavily concene

trated here, it also appears that, until another area 1s found

having comparable possibilities, the Colorado Flateeu will

continue to hold the greatest opporcunities for future disg-
coveries of uranium reserves. ' Mumerous {owrzations have becn
found to bear uranium in more than aversge quantities eand no

 one deres to predict where ond under what conditions uranium
gan or cannot ogcur, ~

THE SURPLUS URANIUM co., INC, & wnleut, CLARK & SENKEL, INC,
P 0BOX 267, GRAHAM, TEXAS.
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DIXIE AND GLENWOOD CLAIMS

The Dixie and Glenwood Clalms are located near the junc- -

tion of Monument and Montezuma Canyons in Sections 19 and 30,

T378-R25E, and Sections 2l and 25, T37S-R2LE, Sen Jusn County,
Utah. This area is approximately twenty-five miles aouth-
southeast from the towun of Monticello, Utah, Within this
group of twenty claims are the Dixie #2 through #1S and the
Glenwood #1 through #6. - - :

Access o tho claims 1s afforded by State highway #7

and e good gravel road., More than one mile of bulldozed trails -

have been constructed within the claims, An ore-buying sta-
tion and a qualified uranium mill are located at Honticello,
. Thls staked area presents a surface consisting of rele-~
tively horizontal (several degrees_digoto'ﬁhe south) beds of.
Salt Vash sandstone and’' shale of the Lower Morrison formation
of Upper Jurassic Age. ' An undetermined amount of Juaternary
£111 forms the velley floor in the ‘central part .of the area,
To the east and west of this locale there exists a massive
section of Salt Wash which is presented asm several distinet -
vertical c¢liffs and shaly slopes. A ten-foot exposure of buff-
colored gsandstone was observed at the base of the valley wall,
It 1s believed this 13-one of the beds of lower Salt VWash, and,
due to insufficient outerops, cannot be identified gs the top
og :gi Bluff sendstone which underlies the Salt Wash in this
vie ty. ‘ o - A ' , '

Prom e uranium-venadium standpoint, the Salt Wash member
of Lower lorrison is the predominsnt geologle section in the -
area.  This sandstone apm ars in a series of thick, resistant
ledges and broad benches. Although red and gray shale s and

‘mudstones are interbedded with the sandstone, the latter is

prevalent throughout this member and ranges in color from a
nearly white to gray, light buff and rusty red., The sandstone
1s chiefly fine to medium~-fine grained, crossbedded and whieh
sppears as fluviatile origin, This strata also varies in
thickness, in that, lenaing or pinchouts occur, and, on occa-
sions, other beds occupying the same stratigraphic position
may wedge in. This is particularly evident in the vieinity
of the Dixle Mines #1 and #2, = g

An estimate of exposed Salt Wash ranges from 200 to 4450 -
feet thick wlspeas a total thiclmess may approach 00 feet,
Although no definite contact is discernible, it appears the.
Salt Wash merges into the Westwater Canyon sandstone of mid-
Morrison near the rim of the meaa in the extrene eastern part
of the claims., Above this caproeck of Westwater Canyon (%) is
the Brushy Basin shale member of Upper HMorrison, Ho outerops
of. this latter member exist in the Dixie end G nwood Cleaims,

- THE SURPLUS URANIUM GO,y INC. & WRIGHT, CLARK & SENKEL, INC.,
P. 0. BOX R67, :
GRAHAM, TEXAS.
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however, several exposures can be observed from one to several
. miles to the north, east ‘and south of the clalms'! locale. ‘

Within the confines of the claims, there is a minimum of
three distinct sandstone beds; t¥o of these form benches
. above and to the east of the Dixie Mines #1 and #2, and also
wost of the Dixie Mine #3. -~ . '

- It is wo to note that occurrences of uranium (U303)
and vanadium (Vs g) have been discovered in the three»abgvo
mentioned mines; the tunnels having penetrated the cliff-face
approximately thirty feet, The minerslization ranges from one
to two feoct in thiclkness in the Dixie Mines #1 end #2, and 1s
chiefly vanedium with remnants of radioactive and ocarbaonaceous
logs and fossil plant meterial. As the mineralized bed approached
a pinch-out status, approximately twenty 30-foot holes were
drilled, fn & crescent shasped pattern, on the bench above mines
#1 and #2. A‘radiocactive probe analysis of these holes showed
no major evidence of uranium ore, Although this confimms a
pinchout, there, nevertheless, exists favorsable possibilities .
of ore being at either a pgreater depth, through a lower Selt
Wash bench, and/or further to the east, This condition also
prevails below and westward of Dixie Mine #3. It is en es-
tablished fact that venadium and uranium occur in the same
zones. In this respect, approximately fifteen vanadium ocut=
erops of minor magnitude have been discovered within the limits
of the Dixle and Glenwood Claims. These are located In the

- west and central part of Dixie #11 and #12, eastern portion.

'." . of Dixie {#6, northern part of Glenwood #3, snd in the southerh
sector of Glenwood #2.

A oloser study of the generalized cross section and the
plat showing the Salt Wash benches will aid in understanding
tho feasidbility of urenium ore being present in sestors further.
removed from the cliff-face, or tunnel entrance. Thls 1s also
true with respect to mineralized bodies being encountered at
varying levels and at differsmt localitics within the bounds
of the claims., Producing mines are léoated several miles to

L the east and north of this group of claelms., An exposure of
| high grede uranium ore is also situated approximately one-half
mile Wwest of the Dixie Claim #10; additional exploration and
development are necessary to establish more firmly the quantity
of ore. . ' ‘

One generally accepted theory of Selt Wash deposition
suggests that the rivers entered the area from the west and
southwest and, in all probability, were comparatively straight.
It is therefore recommended that a minimum of four holes be
drilled to depths of at least 350 feet, or through the Salt
Wash, at intervals of 40O to 600 feet, commencing at the south
center of Glenwood ;; thence west-northwestward, It is also
vedormended that a minimum of five holes be drilled to 250-300

‘THE SURPLUS URANIUM CO., INC. & WRIGHT, CLARK & SENKEL, INC.,
P. 0, BOX 267, : ‘
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feet, or through the Salt Wash, at intervals of 400 to 600
fect, commencing on the bench near the southeast corner of
Dixle Claim iy, thence north-northwest to Dixie Claim 7. .

For further evaluation of these properties, it 1s supgested
several holes be drilled to depths of 500 to 550 feet on the
uppermost bench in the eastern part of Dixie Claims i#8 through
#12.

In conclusion, it is suggested that a constent check of

" the drill cuttings with a geiger counter be conducted, followed

by a thovough radloactive probe aneslysis. Should mineraliza-

tion in economic quantities be discovered, it is further recom- |

mended that a carefully planned core-drilling program ensue
to evaluate and establish the areal extent of ore-bodies.

Respectfully submitted,

~

[ S . .
R & / :a ’
',? 7. 22 7 . ;é’i/‘”-; s

?iihard H, Benish
Geologist

Date:*éﬁ;h}{ﬁtflf//‘?ﬁijéf

THE SURPLUS URANIUM CO.4 INC. & WRIGHT, CLARK & SENKEL, INC.,
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DIXIE & GLENWOOD CLAIMS

THE SURPLUS URANIUM CO., & WRIGHT, CLARK & SENKEL, INC.,

GLENWOOD P. 0. BOX 267, N
| <77 =z CLIFF FACE ' GRAHAM, TEXAS. :
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Richard H., Benish, Oonsulting,Geologiat-ﬁeophysici#t

Education:

Employment:

Age 39, married, one demgghter, age 9;

1985 South Fillmore Street, Denver 10, Colorado

Baschelor of Philosophy degree in Geology
from University of Wisconsin ~ 1940

Maroh, 1940 through September, 1942
- Petty Geophysical Engineering’ Company
San Antonlo, Texas : ‘ Co
Duties: Geologlist, seismologlst, surveyor, ete.
Type of work: 01l exploration in Texas,
' " Louisiana, Mississippl, West
Virginia and Pennsylvania .

February, 1946 to October, 1951

- Military Service:

Activitien:

Rogers-Rey, Inc., Houston, Texas
Type of work: Supervisor of field seismic
~. ' . parties doing oil exploration
in Texes, Horth Dakota, Alberta

aidfagkatchowan

. Qotober, 1951 to July 1, 1954
Rogers Geophysical Company, Houston, Texas
Duties: Geologlat-geophysicist
Type of work: Supervigor and manager of
N "Rooky Mountaln Division;
soiamioc parties doing oil
exploration and investigations
~ of uranium exploration; Colo=-
- rado, Utah, Wyoming, Montena

Past four and one~half yeers in Roocky lMountain
Avea and Canada; coordinating geology W th
geophysics; contact work with oll company
officials; arranging of both selamlc and
drilling contracts, and, more recently,.
geologic investigationa of uranium,

Navel Officer (Lieut.) in charge of communications
and navigation aboard & U, S. vessel in the
Pacific Ocean Areas.

American Association of Petroleum Geoclogists -
Rocky HMountain Association of Geolozists
Soclety of Exploration Geophysicists

Denver Geophysical Soclety

TME SURPLUS URANIUM CO., INC. & WRIGHT, CLARK & BENKEL, INC.,
P. 0. BOX 267,
GRAHAM, TEXAS,
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" WASHINGTON 25, D.C.-
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¢  Deaver 2, .mam'aﬁc R L May 12, 1959

:t)» qﬁomﬁm v
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- From  IMEA Field mqn, Begian zn ,
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~ Utan | _ | |

" Enclosed are the amgmal and three c::spiea of the report
, pertaimng to the above application.

: . We concur in the recmmndation of the fi&ld exam.ners thwz,
" the a@plication be denied
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FIGURE 1 - LOCATION MAP, GLENWOOD AND DIXIE @WPS“SURPLUS URLNIUI COMPANY, INC., SAN JUAN COUNTY,
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‘ DEPARTMENT OF THE lNTERIOR
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TRANSMITTED
MAY 12 1955 =
'!!‘qt ' ym& Tean, Regton m: .

m E. u. mm |
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MINERAL DEPOSITS

DMEA
) RECEIVED
UNITED STAGES DEPARTMENT OF THE INTERIOR MAY 4 1355
GEOLOGICAL SURVEY
P. 0. BOX 360 u.s.
Grand Junction, Colorado GEOLOGICAL SURVEY

DENVER, COLORADO
April 25, 1955

Memorandum
To: E. Nf Harshman
From: W. P. Williams

A

Subject: ' DMEA 3697, The Surplus Uranium Company, Dixie and Glenwood
eclaim groups, San Juan County, Utah

Transmitted hereyith are eleven copies of a geologic report
by R. T. Chew III covgring a field examination of -the above referenced
property.

: The property is located in the vicinity of Montezuma Canyon.
The Montezuma Canyon region is noted for small scattered uranium
deposits of margival or low grade. Lithologic conditions on the ,
property appear unfavorable for the occurrence of significant uranium
ore body. Chew recommends that the application for DMEA assistance.
-be denied. I concur with Chew's recommendation.

Mr. Louis Gerbrecht in the Atomic Energy Commission; Grand
Junction Operations Office wasg asked for advice in evaluating the
property.

We are'returning to you herewith the brochure covering this

application.
UMl

W. P. Williams
Geologist

" Enclosures
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UNITED STATES DEPARTMENT OF THE INTERIOR vt 6 10

DOUGLAS McKAY, SECREFARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION
REPORT OF EXAMINATION BY FIELD TEAM
- REGION III

DMEA 3697, The Surplus Uranlum Company, Dixie and Glenwood claim groups,
' San Juan County, Utah

Uranium

Geologic Repokt
by
R. T. Chew III.

U. S. Geological Survey

April 1955
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INTRDUCTION AND SUMMARY L

The Surplus Uranium Co,,'P° 0. Bok 267, Graham, Texas, requested
DMEA aid in an exploration program on the Dixie-Glenwood group (Dixie
Nos. 2-15, Glemvood Nos. 1-6) located in secs. 19 and 30, T. 37 S.,
R. 25 E., and secs. 24 and 25, T..37 S., R. 24 E., San Juan County,
31 miles southeast of Monticellg,‘Utah, The property is in Monu-
ment Capyonabout -one mile above the junction with Montezuma Canyon
(figs. 1 énd 2). The proposed project consisted of about 16 diamond-
drill holes totaling about 6,600 feet and the necessary bulldozer
work and other expenses. The project would cost $27,109.21 of
which the Government's share would be $20,33l°909

The propertx was inspected on April 5, 1955, by R. T. Chew III
and Car; Beiser representing the U. S. Geological Survey and the |
U. S. Bureau of Mines regpectively and Ray Cl§rk representing the
applicants. | '

Literally hundreds oﬁ uranium-vanadium occurrences are known
in the Montezuma Canyon eree where these claims are located. ‘Mbst
of these occurrences contain a few tons of marginal or sub-ore
grade uranium andvlow-grade vanadium ore. Several small urenium
‘shows exist on the DixieQGlenwood group. Abbut T tons of ore
blended from three adits have been shipped that contained 0.10
percent U30g, 1.50 percent Véos, and 6.2 percent lime. However,
lithologic conditions appear unfavorable for the occurrence of an
egonomic ore body and it 1s recommended that the application be

depied.
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GEOLOGY AND .ORE DEPOSITS

The Dixie~Glenwood claims are very near or at the‘toﬁ of the
Salt Wash member of the Morrison formation. In the Montezuma Canyon
area the Salt Wash is over 300 feet thick and thickens to the north

and east to over 40O feet thick in Cross Canyon. It consists of a

series of sandstone lenses separated by reddish-browwm siltétones.

The sandstone lenses are gray-white to buff. They average about
30 feet thick but range in thickness from & knife edge to over 100
feet thick and are more persistent in the Mbntgzuma Canyon area
than elsewhere on the Colorado Plateau. |

In lower_Mbnumgnt Canyon the Salt Wash is overlain by at least
250 feet of thé Westwater Canyon member of the Morrison. This sand
is essentially similar to the Salp Wash bgt Ean'be differentiated
by its more yellow color on the weathered outcrop.

The Dixie-Glenwood.group is located in what appears to be the
top Salt Wash iens° The lens is about 15 feet thick, several thousand
feet long~and does ﬁot form an obviqus channél on the claims. The .
sandstone 1is medium-grained, is composed of about 95 percent quartz
and 5 percent oréhge chert and contains abundant limonite specks.
The upper 5 feet is poorly bedded and crdssbedded sand. The lower
10 feet'contains'gbundant interbedded siltstone seamsz and galls and
a few conglomerate lénses less than 5 feet long and 1 foot thick.
The sandstone lens is underlain by red thin-bedded siltstone about
20 feet thick. The top 1 foot of the siltstone is altéred'to a

green color:





3

The D-1 and D-2 "mines" and the'original discovery adit on
the Dixie No. ? claim are all in the same mineralized zone, and
‘are only about 30 feet apart. Each adit is 10 to 20 feet long.
The m;neralized zone is about 75 feet long and ranges in thickness
from a knife edge to about 10 inches. It is apparently localized
along and below a diastem. Black vanadium minerals impregnate
the sandstone immediately under the diastem and same yellow uranium
minerals occur along fracture surf'acés° The mineralized zone is
thickest for about four feet under a siltstone pebﬁle conglomerate;
and it is sub-ore grade throughout most of its length as tested
in the field with & scintillometer. In the D-2 adit, the mineralized
zone fades and disappears about 4 f¥et in from the portal. A
mineralized tree more than 8 feet long occurs in the sandstone
above the miﬁeralized horizon, and some vanadium minerals impreg-
| nate the sandstone adjacent to the tree. At the portal of the
D-1 "mine" the mineralized zone is 1 to 2 feet thick but of sub-
ore grade. The drift, which was drivenbelow the mineralized zone,
shows no radiocactivity. |

Coalified and charcoal wood and bone are common in the sand

below the mineralized zone but are rarely mineralized.






The D-3 "mine" an adit about 10 feet long contains a l-foot-thick
zone about TS.feet long,whiéh centains black and gray vanadium minérgls
at the same horizou as the D-1 and D-2. This zone is not sufficiently
radlioactive to indicate the presence of uranium ore. It is underlain
by 5 feet of limonite-impregnated sandstone which is in turn underlain
by 1 to 2 feet of limonite-impregnated siltstone. Below the limogite»
impregnated zone the siltstone is red though about 1 foot ig altered
to green immediately under the limonitic zone. Away from the min-
eralized area the Salt Wash sand is red. ’

Other similar but smaller vanadium occurrences are reported to
occur on the Dixie-Glenwood group. A few of these were visited but .
none appear to be significant.

About 7 tons of ore containingvoolo percent U308, 1.50 ﬁercent
V205 and 6.2 percent lime havelﬁeen shipped from this property. The
shipment represented a blending of material from all three "mines".
About 5 tons of ore are stockpidted at the D-2. Less than 10 more
tons are ig sight:in the Dfl and D-2 together and no uranium ore is
in sight at tpe D-3. The ore zome appears to pinch out within a few
feet of the surface in all the adits. The applicant has drilled a
line of about 10 jackhammer holes 20 feet deep about 50 feet bebind
fhe workings. The holés are deep enough to test the mineralized
zone exposed in the adits, but none of the holes showed mineraliza-
tion except one on the north end of the line which showed 14 inches

of ore grade radioactivity.






Uranium ore occurs in many zones in the Salt Wash in the
Montezuma Canyon area but most of the ore is concentrated in the
upper third of the unit. This concentration in the upper third
is also typical for many Salt Wash deposits elsewhere on the Colo-

rado Plateau. Less than a hundfed feet .of the upﬁér Salt Wesh is

exposed at the DixiewﬁlenWOOd claims. Farther south down Montezuma -

Canyon erosioh ﬁas cut less and less into the Morrison until in
most places the lowest unitAexposed is the-Brushy Basin member,

The Salt Wash of Montezuma Canyon has been thorogghly explored
in recent years‘énd exploration‘activity in the areé is‘intense at
the present. No discoveries of important sige have recently beeg
made; the best mines of‘thg ares hafe all been knowﬁ and operated-
during and since World Waf'Ilol The best deposits in the Montezumsa
Canyon area &1l occur in sandstone lenses 80 to 100 feet thick,
though all thick lenses do not contain large deposits. The largest
gfoup of mines in theivarea, in middle Montezums Canyon apoutlao
miles north of the subject claims has produced about 4,600 tons éf
ore. The Bradford Canyon group of minés about 5 miles northwest
of the subject cla;ms has produced slightly over 1,000 tons of'ofe°
Nearly all of the uranium deposits in the Montezuma Canyon area
bave have contained only a few tons of low grade or subsore.gréde
material concentrated along diastems within the Salt Wash-lensgs

and also concentrated by wood and trashy material.

e e e






The top of the mineralized sand lens at the D-1 and D-2 "mines" }

forms a bench for several hundred feet behind the adits. This bench {

)

forms a good site for & jackhammer drilling project which could %

adequately test the possible occurrence of one or more ore bodies .
vhich, though small, might be minable because of the shallow depth
and economy, with which they could be explored. A small program of -

this type would adequately test the uranium potential of the property.
PROPOSED EXPLORATION -

The applicant proposed a drilling program consisitidyof about
16 diemond-drill holes in three irregular lines with the holes about
hQO»feet apart covering all the claims listed in the Application for
Aid. The project would consist of about 6,600 feet of drilling along
with the necessary bulldozer work and other expenses., The project |
would cost $a7,109°21 of which the Governments share would be
$20,a3la90.'4Some of the access roa&s are already builtAbut more
5ulldozer work and blasting would berhecessary to reach some of the

proposed sites on the Westwater Canyon sandstone.






T
CONCLUSIONS' AND RECOMMENDATIONS

The mineralized outcrops on the Dixie-Glenwood group appear
to be similar to most of the mineralized outcrops in the Montezuma
Canyon ares and'ﬁherefore probably do not represent an economic ore
body. Also, the sandstone lens which is only about 15 feet thick
and is:underlaiﬁ by 20 feep of red siltstone appears too thin to
be considered fayorable for the occurrence of a major ore body.
Thus iﬁ appears that little or no possibility exists thet there is
a significant ore body on-therproperty and it is recommended that

the application be denied.

i
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