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National Uranli\d orporation
Docket No., DMEA-3T700 (Uranlunu
Del Monte Group ,
Garfield County, Utah

3-23-55

If as and when this Company sends in
additional appliéationé, note the OFFERING
CIRCULAR included in this file., Possibly .
the application should be combined under
one although the Del Monte'aﬁpears to be

okay since it is quite removed from the

2ot

Ernest Wm. Ellis, Chief
Rare and Miscellaneous
Metals Division

rest,of the holdings.

EW:anm
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UNITED STATES
'DEPARTMENT OF THE INTERIOR

BUREAU OF MINES = . REtwmmn.
4 5D
WASHINGTON 25, D. C. RPN L
Memorandum
To: Ernest William Ellis, DMEA Member

Uranium Commodity Committee, Room L5

From: John E. Crawford, Bureau of Mines Member
Uranium Commodity Committee

Subject: Report of Exam:.na.tlon, DMEA Docket 3700, National Uranium
Corporation, Del Monte Group, Garfield County, Utah

I have reviewed the Field Team report of examma.tlon,
,Na,tlonal Uranium Corporation, DMEA Docket 3700; and I have discussed
it with Joseph O. Hosted, Washington representative of the Atomic
Energy Commission. :

We concur with the reconnnendatlon of the Field Teanm that
the application be denled.

The report is being forwarded to the Chief, Division of
Minerals, in accordance with the routing slip a.ttached thereto.

2 John E. Crawford
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UNITED STATES

DEPARTMENT OF THE INTERIOR RECEWs
BUREAU OF MINES Fe e
ERR IR B (€ Hha
WASHINGTON 25, D. C. ‘ s
suly 29, 1955
Mesorandum
To: Ernest William Ellis, DMEX Member

Uranium Commodity Commities, Room &h45

From: John E. Crawford, Bureau of Nines Nember
Uranium Commodity Committes '

Subject: Report of Examination, DMEA Docket 3700, Hational Uranium
Gorporation, Del Monte Group, Garfield County, Utah

I have reviewsd the Pisld Tean report of sxamination,
National Uranium Corporation, DMEA Docket 3700; and I have discussed
it with Joseph 0. Hosted, Washington representative of the Atomic
Energy Commission. -

We concur with the recommendation of the Field Team that
the application be denied.

The report is being forwarded to the Chief, Division of
Minerals, in accordance with the routing slip attached thereto.

John B. Crauford






" Natiomal Uranium Cm&ﬁm o
. Ropm 1707 ~ 29 Broadway
' Bew York 6, Hew Tork

: Dur !!r. I.mhnr:

' Fi\hrphy:ém - 7=27-55 -
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UNlﬁED STATES L
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ;

WASH]NGTON 25 D.C.

. o . JUL291955
a{r. mrtin ther, President .

 Res Docket ¥o nm—37oe (Wmiux)
““- Del Homte Group
Garfiold Caunth Utah

Your applic:tien fer 2id in an mlmtim project cnd other

date available to us in wuhington ooneems.ng your above-mamed property |

htm been revimd
Projeets :pproveé. by the Defense mmals Explaration R&Iin'

.. istration must, in its Judgment, show definite promise of yielding
~ ‘mt:rials of acceptable grade in qumtities that will significantly
. improve the nﬁmal ‘sapply position for the National Defense Program.

Gareful: study of x1) onr information, although noting a
small amount of mineralization on your property, indicates to us that
the probability of disclesing minable are reserves by your propossd

program is not sufficiently promising to justify Govermnment participa~

tion. Weregret to advise you, under these cireunstances, that your

o apphcation for explurstim assis‘hanee is denled,

Ve wish to thmk you for yem- interes‘b in tb:e Dafenae

. tﬁncrals Program and for bringing your property to our attention.

simeroly yours,

o po p. Mlttendoﬁ (“;f/z/si/ R
o . o / v

. Administrator

‘cc to: Admr. Reading File )
. Operating Commlttee o
. Code 700 o
. Mr. Murphy ‘ R
Messrse Jo E. Crawford, Rm. 361;1_’-.
, T, H, Kiilsgaard,Rme5222
' J, 0, Hosted,Rm.3210,GSA

;:'DITEA Field Team, Reglon III(?)

L L AT T  Surname 100
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- UNITED STATES _
- DEPARTMENT OF THE INTERIOR
N DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP
DATE 7‘27‘55
REFERRED TO: Operating Come, R LLES

o, Jir Viitbendors Iﬁﬁiﬁﬁ-‘.’ﬁ%‘z’féﬁ’.ﬁ
0

o Mails & Files, Rme hA20 .
& o ooooooooeeoeoeeencemmmmmmmmemeezemssssssssoess
FOR
____________ Action [ Recommendation
____________ Approval reeeeoeeeee- Record
____________ Comment 1) R —
____________ Conference o Referring
____________ Consideration e S ——
X Filing - Reply for signa-
____________ Instructions ture of ccocemeeeemm
. Investigation - Rewriting
____________ Initials oo Signature
____________ Mailing - Suggestions
____________ Previous correspondence ...X ___Your information
REMARKS: <occmememmsmmememmsmmemsssemenem o s s m s

==& Initials of sender.

GPO 16—63816~1






. . (Docket Copy) 700

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

July 27, 1955

SUMMARY‘OF PROPOSED PROJECT

Object: Denial of application for an exploration project.
o Docket No.:  DMEA-3700
Commoditys Uranium

Applicant: National Uranium Corporation
29 Broadway, Room 1707
New York 6, New York

Property: Owner, Del Monte Group of claims
Del Monte Nos. 1 through 6, in un-
surveyed T. 35 S., R. 11 E., S.L.B.
| & M., Garfield County, Utah.

Date of
Application: February 10, 1955

Date of
Field Referral: March 9, 1955

Field Team
Report
Received: May 31, 1955

Amount of
Application: $33,317.68

Work Proposed

and Costs:

Trails to access roads $2,500.00
17,100 feet wagon drilling 10,471.98
Labor, supervision, and

consultants 12,960,00
Operating material and supplies 1,000,00
New buildings 300,00
Miscellaneous 1,490.00
Contingencies 2,795.70

300 Analyses, U308, V205, Ca Co3 1,800,00

Total estimated cost of project $33,317.68
Government participation @ 75% $2L,988.26






Commodity Committee Members' Comments:

U. S, Geological Survey

N, E. Nelson, June 7, 1955

U. S. Bureau of Mines

Mr., Nelson's memorandum pointed out that the data
available and that submitted by the Field Team
did not appear to agree. He mentions particularly
that some reports indicateylarge ore-bodies in the
area while the Field Team report states the average
ore body would only contain a few tons of ore.
Therefore Mr. Nelson recommended that the Field
Team review the application again.

Field Team Report of Examination:

J. E., Crawford, June 10, 1955 .

Requeéts an evaluation by the Field Team of their
previous report.

About 50 small lenses of uranium ore, having a
maximum length of 5.feet and thickness of 20 inches,
are distributed at random along 1,800 feet of rim
outcrop. Three adits, each about 50 feet long,
driven into the rim at right angles to the line of
outcrop revealed no change in the size of the

. lenses or their frequency of occurrence in that
direction. ‘No sedimentary trends or other control
of mineralization could be detected., Mullens (U.S.
G.S. examiner) concludes that the largest ore body
that might be found on this property will contain
about one ton of ore having an average grade of 0,20
percent U308, and that there are no known favorable
trends on which to base an exploration program,"

The Field Team concur in the recommendation of the
Field examiners that the application be denied.

A letter, dated June 10, irom the Operating Committee
to the Field Team requested a review and comments
with regard to the apparent discrepancies between

the field examiners report and reports of previous
examiners of the property.

The Field Team, July 13, forwarded their comments
on the questions. brought out in Mr, Nelson's memo-
randum, '

-2 -






Mr. Nelson's memorandum, dated July 22, in re-
sponse to the Field Team's review states in part.

"The questioning resulted from what appéared to
be a case of responsible reporters, reporting on
‘different parts of a property.®%&—

# The six-page report by G. C. Ridland, dated June 2.,
1949, on the %Canadian Radium and Uranium Corporation
Claims,® is not directly related to the application,
I stand corrected.%@_

"I concur with the Field Team recommendation that the
application be denied,"

Rare and Miscellaneous Metals Division

F. Ms Murphy, July 27, 1955

In the vicinity of the property, erosion has removed
the overlying Brushy Basin Member of the Morrison
formation. The Salt Wash member which raiges from
250 to LS5O feet in thickness has also been eroded,
Approximately 150 feet of the Salt Wash remains in
the area of the proposed project.

Because most of minable uranium deposits have been
found in only the upper sandstone strata of the
Salt Wash member, which appears to have been eroded,
and because of the size of possible deposits.in the
lower horizon of the Salt Wash would not constitute
minable ore bodies, this Division concurs with the
Field Team in their recommendation that the subject
Application be denied.,

o] W QU

Ernest Wm, Ellis, Chief .
Rare and Miscellaneous
Metals Division






. UNITED STATES
DEPARTMENT OF THE INTERIOR RECEIED

GEOLOGICAL SURVEY : ‘
WASHINGTON 25, D.C. JUL 2 5 1955

July 22, 1955

Re: DMEA 3700
National Uranium Corp.
Del Monte Group
Garfield Co.; Utah
$33,317.68 - Uranium

Memorandum
To: E. W. Ellis, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of memoranda of field examiners concerning my
questions in a memorandum dated June T, 1955.

The questioning resulted from what appeared to be a case
of responsible reporters, reporting on different parts of a
property. Differences of opinion and interpretation are to be
expected, but material differences in the description and evaluation
of physical facts are not expected.

The six page report by G. C. Ridland dated June 24, 1949,
on the "Canadian Radium and Uranium Corporation Claims," is not
directly related to the application. I stand corrected, The Wicks!
report is only slightly related and, as I noted, the estimate is
too enthusiastic, Jjudging by record of production as reported by
the examiners.

I concur with the Field Team recommendation that the
application be denied.

':,k: . E. Nelson

liidors
. ‘ . "IN REPLY REFERIG:

7 4. ALy oo R






_‘ UNITED STATES,
DEPARTMENT OF THE INTERIOR
. GEOLOGICAL SURVEY

U : .
aay 22, 1955 - 05 1555
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. RECTIVED

\f; “ J? ﬂ h C':(:‘
22l New Customhouse ' wL 131585
Denver 2, Colorado , July 13, 1955

Memorandum

To: Chairman of the Operating Committée

From: Field Team, Region III

Subject: ~Docket DMEA-3700 (Ufanium), Natioﬁal Uranium Corporation,

Del Monte Group, Garfield County, Utah

In reply to your letter of June 10, 1955, enclosed
are four copies of memorands concerning "discrepancies" in the
report by G. C. Ridland, representing the appllcant and the
report of our field examiners.

From the evidence presented, we concur with the
recommendation of the field examiners that the application be

denied.
|
|
E. N. Harshman '

Enclosures DMEA Field Team, Region III

. Reviewed by v
. DMEA OPERATING COMMITTEE

T2 S5

(date)
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UNITED STATES
| DEPARTMENT OF THE lNTERIOR
© GEOLOGICAL SURVEY
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. CUNITED STATES -~~~ = = DMEA .

) R A : - “Date Rec'd; .

- DEPARTMENT OF THE INTERIOR -~ . ..
'GEOLOGICAL SURVEY - JL 12 1955

* BUREAU OF MINES'
' msnver Colqmdo

| | July T 1955
gor j E R mum m mm. Teun, mxén;;m".’f &gr @

Pm‘: J‘ \Jin&” Mr "' . ‘ K - - q,gllzf“f:' "i (r;;
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R tlut ex.i.lt between vu'ious aaolog,ic rcpcru comerﬂ.na tha .uh.)oet

P“'W

. X m;.eim the brucbm ..ovaring tm m,ject. docket rm
' &mn R, Wilscn on July 5, in which was included mmmnﬁm to -
.~ 3&~. kmtm&u.my, maofm:unﬁmr R

xwm«wr. anrmamca,m»W&
: lkw Mullens on the {nitial examination, to review the problems comcern- -
ing these discrepancies. His comsents agreed wholly with those made by N
Mr. Gilkey, which X felt covered the review very thoroughly. I fesl -
“that the examining teem wxs thorough in its exsmisation and that thcir
appreisal of the subject property was good. mcmmmm

 mwods that the application be denfed, based upon the fact that the ore

on the property occurs in small, discobntinuous lenses of sanistons,
~ snd that the likelihood of any signifiosat discovery of ore is mot good.
1 feel that sny further mm“m:tmuwm‘b«nﬁm«.w
wi.t.h My, Albee’ . m:tr. G&M‘Q ecm:huim o
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UNlTED STATES TR 'P?f!;fd‘\ |
DEPARTMENT OF THE INTERIOR = . |
_GEOLOGICAL. SURVE:Y , ‘ . JU[_ 1/ 955 :

 BUREAU oF MINES
- Penver, Colorgda™

Cowy T, 15

P YRR X Hiuim Hasler o o FECTIVED
 From: 'xam Fo Albee o Lo SO 13 w e

Subject: DMZA 3700 (urantus) Reticoed Urantug c:orpunnon, :
: ~ Del. &bm;e mup, wm.m t‘:omty, Utah )

- ’Ihe ml )tonte sroup ef claims vas cxamimd oy 1‘. £ wllsns S
- and wnelf of the Geological Survey, andMillard Gilkey, engineer,
.~ U. B. Bureau of Mines. We were in complete sgreement as regards to
thesueotmwu oburvadonthnmlmmmorm

Hosmungmdonedmsmemuon. mnemliu&
and ore-grede material were differentisted from barren sandstove wn e
the basis of scintillation counter readings. At no place on lhe property

L was there any abnormal count detected in the sandstone sway from the .
lenses containing ore, either vertically or horizontally. The host
rock has abundant disseminsted limonite stains and o eome wag fom:d
in this typa of tand.stom by tba caunur. -

o Nnv smll Rnnes of ore wexe seen a,t tm outx.mp, 'out tney '

. are not in thickened parts of any c¢ne continuous uiperslized zoue, ..

. Fach lens of ore is not connected with ancther lens of ore; they appear
e be clear]s «xzamte, mu, iudiﬁdm lenses. '

S Tne eoma.ny 8 repremtntiw, at the tme or cxamtmtim, R
) vstzom us the location they considered to have the largest amount of

_ ore showing. This lens wvas descrided in the emamining team's report
‘and was described sas being 5 feet long by 20 inches thick. It was

* ‘upon the basis of these observations dy the emlning t-uu that the
: nppnca.uon for m mutance m dexued. o
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From: J. muiam iasler , &Cm )

Subjeéfs: DMES 370G (Ummm) ue.mml Uraniwa chpomuiomL
o De}. Monte gruup, VAGnrriemvyounty, uun_

- This memrandm is in reply to your requnsi: to rwuv daia
' u-pertment to this Appllcmion with respect to certain discrepencies
that exist betmn various wologie rcporm ccncc:m;lna 'che sub.ject.
‘ propert.y,. :

1 veceived the. oromure y.overin‘r the subJect d.ockct rrm
Stepben R. Wilson on July 5, iu which was included themoumm tcr
Mr. wilson from M. vi Giliiey, Bureau of Mines engineer.

o I Lad asked Hmm ¥. ilbee of tnin otﬁca, who B.c.calplni#d o
Mr. Mullens on the initisl examinaiion, to reviev the pro‘blm concern-
' ing these dimcreponcies. Kis commerts agreed wholly wiil those made by
. Mr. Gilkey, which I Pelt covered the revisw vevy thoruughly. I feel
- that the examining team was thorough in ite examinetion and that theilr
“appreisal of the subject property was good. The examining leam recom-
mends tbat the application be denied, based upon the fact that the ore_‘
ou the property occurs in smell, discoptinuous lenses of sandstone, -
and that the likelihood of any significant dlacovery of cre is ot good.
.1 feel that sny further reviewv at this time is unwarranted s.na concwr
, vu-.b M. Albee’ s and Mr. G:llke;'s ::om:lus.tam. ' ,

Saclosed i the brochure, as well as m. “, x. Gilkey asd .
B It Arae nemorandm &8 you requuud o

o | o S5 e vasdek,
R © 7 Geologist
/e CE

Inclosurs
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% ' DMER
" UNITED. STATES . DaeRecd,
DEPARTMENT OF THE INTERIOR . . . .
) GEOLOGICAL SURVEY - JUL12 1955

BUREAU OF MINES .

Denvsr, Colorada. .~
Sy 7, 0955

To: . J. vuuaamr - | RO
o : RECENED
~m:~,;aamr A:Lm o
| | ‘B‘ e

Subject: DMEA 3700 (nra.xﬁ.m) ln.uoml Umn.tm mrpora.ti
P mmwup, meMCounty,Utah :

mmmumuparmmemmwms.mm
mmlf of the Gealogical Survey, sndMillard Gilkey, engineer,

- U. 8. Burean of Mines. %mucmuammtunmto

the aiuotonbodiuammontm D&lmnumporcmu

‘ Mo sampling was doms during the examipation. Minerslised
" and ore-grede materisl were differentisted from barren sandstone on -

- ‘the basis of scintillation counter readings. At no place on the propefcy

vas there any abnormal cothecmmthemmawmm
 lenses containing ore, either vertically or horizomtally. The host = =
- rock has sbundant disseminated limonite ttain: and 0o comt s rouad

- -11: thia tyye of unﬁntom by tha counter. . 4

o ib.nymllloms or ore were oecn nt m outo:mp, .but thcy ‘
mtmmwm-ntmmmmmm R
chlmnotoniamtcomctdvuhmthuleuotm, th-yupmr
to be cmrl,y umte, amall, individml J.cma.. o

' macmnysmpreumum, a.tthntm of mimx.on, o
mwdmthelmtimwcmammhauwmaﬁmtot
~ore shoving. This leus was descrided in the emmmining tean's report
o randmducribedubeingsmmbyzoimma. It was
u.‘@onthabnisotm&muoubymmmmtm
payplimtion formﬂﬂmummdmm. '





- _UNITED STATES - . :
DEPARTMENT OF THE INTERIOR - ~ RECEIVED

' DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. = - - JUN

224 New Customhouse - : I
Denver 2, Colorado . - . Jdume 15, 1955
Memorandum

‘Ib: 8. R. ¥ilson (w/bmchure)
H . P. Wimmms . ,

Fran:' ’ Field F%a.m, Region pendl

' Subject. _ Dockét mm;37oo (vra.nium) 3 H“ational Uraniwa Corporation,

Del Monte group, Gaxﬁeld County, Utah

Irclosed is & copy of a letter from the Chairmen of
the Operating Committece and a memorandum reviev of emminin&,
tean repor't by H. E. Nelson, uses,. . .

| W41l you kindly review the data pértinent to this =
application again and forward a memorandum report to this office.

When the englneer examiner has finished with the

attached copy of the applicaticn, will you please forwerd it

to W. P. Williams vho wﬂl please return samc {o this cffice,

W. M. TRAVER,
W. o. Traver

E. N. Harshman —/

Enclosares . E.N. arsamen
HMC:pw
cc: - Subject

Chron - C

Sec.0p.Comm. (2)

Harshman

5 0 1955






UN[TED STATES v
DEPARTMENT OF THE lNTERlOR

 DEFENSE MINERALS EXPLORATION ADMINISTRATION _—
'WASHINGTON 25, D. c RECEIVED -

- JUM 201955

224 N_év Custonhouse o | L S
Dg‘mre: 2, Coloredo o A June 15, 1955
Memorandum <

To:  S.R. ¥ilson (w/bmchum)
U Ul Pl willlam o
From:  Field Team, Re.gion 11
Subject: Docket DMEA-3700 (Umnium), Rational Uranium Ca::pcz 2tion,
' -Del ‘ionte group, Gerﬁem Cotmty,, Utah :

Emloaed is & copy of 8 letter fmm the Chadvman of
the Operating Committee and & memorandum mview of emdniﬂg
team report by N. E. Nelson, USGS. -

W you kﬁ.nﬂly reviev the ﬁnta pertinent to this C
appucation again and forwvard 2 memorandum report to this office. N

' When the engineer examiner has finiched vith the .

attached copy of the application, will you please forward it
to W. P. Williams who will please return same to this office.

 W. M. TRAVER,

o w;_M.T'zavef ‘

, . , | ‘ _ ‘ E‘.VN.“:Har:shmam'
Enclosures = - EIN, Sarenman

HMC W

: ccv:, Subject :
Chron ‘
-Sec.Op.Comm. (2)
Harshman :
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

June 10, 1955

Memorandum Eﬁﬂ:EEVIﬂD-
To: Ernest William Ellis, DMEA Member

Uranium Commodity Committee, Room 4k4L5 JUN 1 3 1955
From: - John E. Crawford, Bureau of Mines Member

Uranium Commodity Committee ‘ s e

[ RS-

Sub ject: Report of Examination - Docket 3700 (Uranium), National
Uranium Corp., (Del Monte group of claims), Garfield
.County, Utah

: I have reviewed the Field Team report of examination,
National Uranium Corp., DMEA Docket 3700, and I have discussed it

with Joseph O. Hosted, Washington representative of the Atomic En-
ergy Commission. .

Based on information contained in the Field Team's report
.of examination, we would agree upon denial of the application., It
is understood from DMEA Washington offices, however, that a more
favorable examination of the property was made by Government geolo-
gists at an earlier date, and we shall withhold making decision
until such time as the Field Team can supply us with an evaluation
of the previous report. '

The report of examination will be retained in this office.

A%&C’W&

o Crawford
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'UNITED STATES
- DEPARTMENT OF THE INTERIOR
| BUREAU OF MINES |
" WASHINGTON 25,D.C.

 June 10, 1955
. 5 | oy
To; Ernest Willism Ellis, DMEA Meamber JUN 13 1855

Uranium Commedity Commitiee, Roem LikL5

From:  Join E. Crawford, Buresu ef Mines Nember  "Semum., =
: Uranium Commodity Commitiee : ’ ' T~

Subjeet: Report of Examination - Docket 3700 (Uranium), National
Urenium Corp., (Del Monte group of claims), Gerfield

County » Utah ‘

I have nﬁw.d the Field Team roport of examination,
National Urenium Corp., DNEA Docket 3700, and I have discussed it

with Joseph O. Hosted, Washington representative of the Atomie En-
orgy Cemmiseion. o ' ’

Based on information centained im the Field Team's repert
of examinatien, we would agres upon denisl of the application. It
is understood from DMEA Washington offices, however, that & more
- favorable examination of the property was mede by Government Zmolo-

gists at an earlier date, and ws shall withhold making deeision
‘until sueh time as the Field Team can supply us with an evaluation
of the previcus report. T

The report of examination will be retained in this office.

John E. Craxford
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

“Jume 10, 1955
To:  Erumest William Ellis, DMGA Mewber © JUN1319%5
Ursnium Commodity Committee, Room 4445
From: Joln K, Crawford, Buresu of Mines Member | o v
Urandom Commodity Committee e

Bubject: Repert of Examination - Docket 3700 {Urenium), Netlonal
Urenius Corp., (Dol Monte group of claims), Garfield
County, Utah '

. I have reviewed the Field Twem report of sxsmmination,
National Uremium Cerp., DNSA Docket 3700, and I have discussed it
with Joweph O. Hosted, Washington representative of the Atowic En-
ergy Conmdission.

_ Based an information cantained in the Fisld Tesa's repert
of examination, we would agree upon denial af the applicatien. It
is understood {rom DMEA Wesbington offices, hewsver, that a mere
faverable exaninstien of the property was made by Govermment geelo~
gists st mn earlier date, snd we shall withhold meking decisiem
until such time as the Field Tesm can supply us with an evalustien
of the previous report. , :

The rpport of examination will be retained in this office.

John E. Crawford






© ' UNITED STATEs ~ Swneme copy
DEPARTMENT OF THE lNTERlOR‘ ’

DEFENSE MlNERALS EXPLORATION ADMINISTRATION
_ WASHINGTON, 25, D. C. -

o _ - JUN1 01955

© Wre e Mo Traver '
txecutive Officer

- DVEA Field Tean, Region III
22 Cew Cuatmm.m Building
Qenm 2y COIW )

. Rer mm fioe IMEA=3700 (Uranium)
< " Mational Uranivm cwpmtion _
" Lel MHonte Orowp

Carfield County, Utsh

| M Tra'nrx

‘ : Bmlmodmtwocopmofamm,dawmv,
by }re No E.Nelson, covering a revisw of {he exanining team's
- veport, submitted Hay 25, 1955, with mgar& to the abm-doem«ad
‘ mpliuﬁm.

: ™ vum of 'r. Nelscn'a emxts comming tho dia-
crepqmies il:at apnarently exist between ihe reports made by

examiners of the zub;}ect property, w are withholding action o
the applicnt Onte

’ W1l you kiml.y nvﬁw the dats psrtinent to th:h appli=
cu’sioa agai and forverd :;ou\ cormenta to this cfﬁ.ﬁu ' .

‘?imnrely yom,

George C. Se!fr,dae
crmw, Oberating cmeu@

mclosma ,
L L FMMurphy/gla
) » a &GVJH ! ' ' . 6“10-55 '
‘ cc tos Admr.'s Readlng File
J. H. Hedges é@ Operating Committee
| vnmbor, Pirecu of Vines " Docket ‘ |
= ~ ' Messrs. Je E. Crawférd, Rm. 3641
. Thor H. Knlsgaa.r& I é@ _ T. Ho Kiilsgaard, Rm. 522h
enbcr, Mogs.mw _ J. 0. Hosted, Rm. 3210, GSA
' "~ Code:-700 -
: Mr. Murphy
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UNITED STATES

RECH
DEPARTMENT OF THE INTERIOR “EozvED
GEOLOGICAL SURVEY JUn s - 1055

WASHINGTON 25, D.C.

June T, 1955

Re: DMEA-3T00
National Uranium Corp.
New York, N. Y.
Del Monte Group
Garfield County, Utah

Memorandum” $33,317.68 - Uranium
To: E. W. Ellis, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Examining Team report.

Some of the data in the reports forming parts of the applica-
tion are very much at variance with those of the examining team report.
Thus G. C. Ridland, 1949 (page 3 exhibit 7), reports sampling a body of
good grade on the Del Monte No. 1, 3 feet thick (wide) and 22 feet long
and "beyond the 22-foot length, the ore is lower in grade and the
thickness pinches and swells irregularly for a distance of 200 feet."
Also page 3 exhibit 7, Richland says, ". . . a bed of sandstone 8 feet
thick is mineralized as evidenced by its light_browﬁ‘Eolor in contrast
to the usual light gray color of the barren sandstone. This body of
mineralized sandstone was traced in both directions along the strike
for several hundred feet. A cave (tunnel) at one place shows it to go
back from the escarpment 15 feet (the depth of the cave). This
material did not appear to be of commercial interest when observed in
the field, but a chip sample was taken over an 8-foot section of the
bed. The assay returned 0.20% U30g end nil for vanadium.”

In contrast the report of the examiners says page 3, Geologic
Report, "Small lenses of uranium- and vanadium-bearing minerals occur
in the Salt Wash sandstone exposed at the Del Monte group of claims.
These mineralized lenses are most common in a zone about 100 feet above
the base of the Salt Wash, but are not entirely restricted to this zone.
The lenses range from a foot long and an inch thick to five feet long
and 20 inches thick and average about I feet long and L4 inches thick.
The contained minerals are probably carnotite and vanoxite and most
lenses probably contain about 1.0 percent U308.“ No sampling is
reported. - .

Ridland, page 3 exhibit 7, ". . . Fragments of fossil trees
and vegetable matter are common and usually show some if not consider-
able, concentrations of carnotite ore in and around these organic
remains.”

IN REPLY REFER TO:

64%/}fo n
® j ® iy






Geologic Report page 3, "Most lenses occur in the mudstone
bed immediately under a cross-bedded sandstone, but other mineralized
lenses are disseminated in the sandstone. Plant material is uncommon
in the Salt Wash at the Del Monte group and no "trash pocket” accumu-
lation of uranlum minerals was observed. On the other ‘hand, .many of
the mineralized lenses contained a black material which could be a
carbonaceous substance such as asphalt.”

Page 7, Engineering Report, "The brochure includes two
reports that are not directly related to the application. These are .
the report by G. C. Ridland, "Canadian Radium and Uranium Corp. Claims",
June 24, 1949, and the report.by F. R. Wicks, dated April 15, 1952,
which describes the Canadian, South Fork, etc., groups of claims. Both .
‘of these reports concern properties 25 to 30 miles north of the proposed
project area.™

The quotations above are from the Ridland (l9h9) report of h
pages entitled Del Monte Uranium Property, Henry Mountain Mining Q
District, Garfield County, Utah. The property is the same as that o
visited by the examining team, except for one claim, Del Monte No. 7 i

which was located in January 1955. . '

The Wicks' report (1952) is more genersl and mentions the
Del Monte claims 1-6, by name in the “Basis of Valuation™ page 9,
Exhibit 9. The Estimated Total Tonnage is given as 5,000, Sale Value i
per ton, $50.00, Estimated Gross Production, $250,000. The production . |
record as.given in the examining team report does not back up the -
estimate, if a real effort has been made to achieve production status. , .

A reconciliation of the divergent data is considered neces- |
sary before the recommended denial of the application is issued. ;

L’Z7f1‘ égfféf(,£/41¢—<>~»\n

N. E. Nelson
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A UNITED STATES
) DEPARTMENT OF THE INTERIOR

" 'DEFENSE MINEBALS EXPLORATION ADMINISTRATION.
. WASHINGTON. 25, D. C. '

Y

22l New Cust;:mhousve. - o ’ ~ o
Denver 2, Colorado . = L - . - May 25, 1955

Memorandum ﬁ ‘
To: A Ch:irman of the Operating Coxmnittee , DMEA
From: ‘. DMEA Field Team, Reg:lon I N _
| Subje_cﬁt:" Report of Examina"cion, DMEA Docket 3700 (Uraniwa), National

Uranium Corp. ;. (Del Monte group of clains) , Garfield County,
Utah

Encipsed are ‘che origma,l and. three copxes oi’ the report
pema,ining to the above anplica.tion

| : We concux in the recommendation of the field examiners that -
the application be denied. . , :

W. M. Traver S

Enclosures






. R E DMIWSWWED

'DEPARTMENT OF THE lNTERlORMAY 23 1955
BUREAU OF MINES ;‘3,
1600 EAS'I: FIRST SOUTH,. STREET

SA_LT» LAKE CITY 1, UTAH

\ Qenver Co..oerQ .

" May 20, 1955 -

Nemorandum

Te: v, u, Traver, Executive o:tﬁcer, mm Field Tean, Region m

From: stéphen R, ln-on

Sub:uct-  Docket lto. IMEA-3700 (Umim) s Nationsal ﬂrmm Corp,,
' Dcl lnnte claims, Garfield COunty, Utah

Eaclosu are the original and 10 copiu of an encimrinc
rcport covering exsmination of the Del Monte claims in Garfield County,
Utah, The report was prepared dy M, M, Gilkey, Also included are the
required copies of a separate section, Summary, Conclusions ‘and Recom-
nenution-, and @ copy of the brechure,

The spplicant has nqnested . lonn of u& 317,68 for a mon-
drilling program totaling 17,100 feet of drilling, Uranium minerali-

-zation on the property is exposed aleng 1,500 feet of Salt Wash rim,

Ore-grade mineralization is found in irregularly distributed lenses

 averaging approkimately 4 feet in length and 4 imches thick, The lenses

are too small to be economically mined unless exposed at the surface,

There are »o known favorable structural features, such as channels or

major faults, in the ares, The exsmining enginesr recommends that the
requost for DMEA assistance be denied, The ore bodies mined to date are
believed to be representative of undiscovered deposits in the proposed
project area; thus additional exploration will disclose mineralization
not believed to be minable beyond the ru. I concur in the exuinhg

'engimr' 8 recmnutim,

- The axalininz geologist m discuuoc the prnpond project :

'w:lth l.berl or ‘the ARC,

Steph:n R, Insan

Enclosures

cc: J, Bruce Clemmer

S Dat R aTe-
' UNITED STATES | ¢ Recd. MAY 25 (335
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UNITED STATES . ., %l MAY 25 7955

¢ "/" R \J@Z’V"f k/%/l‘: :f
DEPARTMENT OF THE INTERIOR 7 7 DMER
.. GEOLOGICAL’ 'SURVEY | T “1@“‘;\ Date Recd,

 Defense Minerals Explorstion Malnisteation
--  Deager Pederal Coter . MAY 10955

. Denver, ca{qr@o L 4
” Bﬁ?%%%%&iﬁiﬁis )

m:: « rield m, acgicn m:
From: - n. R. m

smm, IHEA Docket 3700 (umm), Sational m« cmatm,
: : . Del llanﬁc qrm, Mm& County, Utah
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of the U. 8. Geclogleal mwy, o the w’bject mncution. . o

S Abmwamuhuucrw:mm,haumamm -
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along 1,800 feet of rim outercp. Three mm-, each shout 50 feet ong,
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no change mm:mwmkmwmhﬁemcy«&emo.
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. 1iratien could be detected. Mullens cencludes that the largest ove
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~ are po knowa favorable trends mm&wbmmtmatmm
Be, thorerm, recommends that this upplmum be aonm. .

- i cmw with thsm cmluaiens am mmmmiw

~ Snclosures (10)
‘DRMa.cLaren H q.rh






. o
’ . . . N N .
l . ‘ o | - |
Led e [ AP
. < T
. . P

.  UNITED STATES DEPARTMENT OF THE INTERIOR
| GEOLOGICAL SURVEY | 3
P. 0. BOX 360 ot
GRAND JUNCTION, COLORADO A RVt
May 3, 1935
Memorandum - L
To: E. N. Harshman, DMFA Field Team, Region III | -
- From: W. P. w1n1m | e

Subject: DMEA 3700, National Uranium Corporation, Del‘Monte group

of claims, Gayfield County, Utah

Enclosed are 1l copies of a geologic report by T. E. Mullens,
covering the.éubjept property,and the brochure.

" After field examination Mullens recommends that DMEA.aQSistance
to explore the Del ante group of claims be deniedf Ore erosits on the -

. claims 'é.vera.ge a.'bout' 4 inches fchick a,nd 4 feet long an_d: no geplogic feature

observed on ﬁhe claims indicates any place where the ore depogits would be
concentrated to make large bodies of ore. Mnllens concluded that exploring
fpr these small deposits is not economical.

I concur with Mullens' recommendation that DMEA assistange to
explore the claims be denied. - '

The Grand Junction Operétions Office of the Atomic Energy Commission
was asked for its aid in evaluating the property. Mr. W. D. Grundy, AEC

geologist, gave Mullens helpful advice on ﬁhe geography and habits of ore

/ .

5 Eden D

W. P. Williams, v
Geologlst

deposits in the Del Momte group.

Enclosures 1l

.  TEM/mlr
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REPORT OF EXAMINATION BY FIELD TEAM
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DMEA 3700 y - Na.tional Ura.nium Corporation , Del Monte group of claims
. . .Garfield C’ounty, Ut,a,h e

Uranium

CGeclogic Report
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T. E. Mullens
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DMEA 3700

INTRODUCTION

' Thg National Uranium Cofporationﬁ Del Monte Group of claims, é/o
Geo-Enéineering, 3lh Main; Grand Junction, Colo., has applied (DMEA
Docket No.i3700) to‘the'Defense Minerals Explorati&n'Administ:étion for
agssistance to exflére for uranium ore oﬁ the Del Monte group of claimé;
.These claims are in the anry Mountains mining district, Garfield County,
Utah, in unsurveyed land (fig. 1). The claims are about 110 miles by
road south of Green River, Utah, the nearest source- of major supplies.
Ore produced from the - claims could be shipped to the buyimg depot at
Thompsons, Utah, about 135 miles away, or to the White Canyon buying
depqt about 75 miles away. Any ore shipped to @he White Canyon depot
would be’subject to a férryiﬁg chdrge,at Hite, Utah; thus the shorter
haulage distance would be partly or wholly nullified.

The applicant corpeoration proposes to explore the claims with
17;100 feet, of wagon drilling at a total cost of $33,317.68 of whicpi
the DMEA is asked to lend $2k4,988.26.

The‘claims were examined April 20, 1955, by a Region III examinn‘
ing tegm copsisting of M, M, Gilkey sf the U. S. Bureau of Mines and
H. F. Albee and T. E. Millens of the U. S. Geological Survey. The
exémining team was'accompanied by H. A;‘Culp, 8 rép:éséntative of the
applicant. Mr. Culp is a member.of GeoéEﬁgineering, a consultant
‘company retained by Natioﬁél Uranium Corporation. Near the end of the

examination the team was joined by R. M. Deming and E. J. Honska, both

employees of National Uranium Corporation.






GEOLOGY AND MINERAL DEPOSITS

Upper Jurassic Morrison and Summerville fOrmations crop out at
ﬁhé Del Monte group of claims. The Summerville consists of dark |
reddish brown evenly bedded ehales, e,nd it crops out along De], Monte
Creek.‘ The Summerville was not studied by the examiuing team as it
is not of known economic importance.a | . | -

The Morrison formstion is divided into two members in the Henry
Mbuntains district the Salt Wash member, from 250 to h50 feet thick,
and the overlying Brushy Basin member, from 140 to 325 feet thick.
Only the Salt Wash member crops out at the Del Monte claim groupg

In the general vicinity of the Del Monte group the Salt,waeh

. member is about 325 feet'thick; however, at the claims only the basal :
150 -feet is preserved. This 150 feet consists mainly of iight gr&yA
irregularly bedded mediumrgrained sandstone which is rather friable.
Individual beds of sandstone are lemticular and cross-laminated with
stream type cross-leminatione;‘nevertheless the_sandetone ledges which
’oomprise many of the small-lenticular beds show no thickening that
would indicate stream channels. Beds of reddish brown mudstone as much
as 6 feet thick, greenish gray mudstone as much &s l foot thick, ard
small lenses of white chert pebble conglomerate are sparsely distributed
throughout the sandstoneo Iron stains are abundant in the sandstone.
These’ stains are possibly due to oxidation of iron sulphide contained

in the s&ndstone, but no pyrite or marcasite was observed during the

. field examination.






-

. The rocks exposed at the Del Monte group s.trike about N. 1o‘f E.

and dip about 5° NW. |
Small lenseé of uranium- and vanadium-bearing minerals occur in

the Salt Wash sandstqne exposed at the Del,Mbntg group of claims. These
mineralized lenses are most common in a zonebébout 100 feet above the
base of the Salt Wash, ﬁpt aré'ﬁot entirely restricted to this zéne. The
lenses range fr§m & foot long and an inch thick to 5 feet long and 20 |
inches thick and éverage ﬁbout 4 feet long and'h inches thick. The con-
tained mingrals are pfobably carnotite and vgnoxite and most lenses

probably contain about l,O percent U308°

Exééllent exposures‘of these small uraﬁium-bearing lenses occur

for about 1806~£Eet across the south end of Del Monte ciaims 1, 2, and

. 3 (fig. 2). Rim stripping and short adits in these claims have exposed \
about 50 of'the‘ur;nium-bea;ing lenses which did not exceed the dimensions L
mentioﬁed‘above. Thgse lenses were not concentrated in any particular
place;~;h§tead the distribution along the outerpp was apparently random.
Three of the adits in these claims entefed about.SO feet at right angles g
to the outcrop. Examination of these adits revealed no change in the

frequenéy or size of the mineralized lenses at riéht angles to the outerop.

-Factors'controlling'the localization of the uranium-bearing lensestu
ﬁere not deteruuhed,during the‘field‘exa.mination°
Most lenses occur in a mudstone bed immediately under a cross-bedded

sandstone, but other mineralized lenses are disseminated in the sandstone.






T o . @

. Plant material is uncommon j.ri the Salt Wash at the Del Monte grguj) and no
"trﬁsh pocket" accumulation of uranium minerals was obsérved.° On the other
hand, many of the mineralized lenses contained a black material which
could be a carbonéceous substance such asg asphalt.

~
Some uranium ore has been produced from the Del Monte group. The

applicant states (brochure, exhibit 10) that 101 tons of ore averaging
.0.715 percent U_.O

38
Deming stated that the 101 toms did not include all the ore produced

has been produced. During the field examination Mr.

from the group of claims as the claims were worked before any records
of production were kept. This ié'probably trﬁe, but was it not verified”‘g
by the-examining team as tsﬁal.production probébly did hot‘exeeed 300 }; B
tons. o ) ' o
| No mining was in progress'whep the examining team was at the
. property. § It is the opinion of the emamining téa.m ﬁhat any orev produced
from the property was by highly selective mining of the small lenses of

ore-bearing material. ﬂﬁ e

o

PROPOSED EXPLORATION

The applicant corporation propcses to explore the‘Del Monte group
for uranium ore by drilling a total of 17,100 feet in 119 wagon drill holes.

The cost. of this exploration program is estimated to be $33,317.68 of which

DMEA is asked to loan $24,988.26.
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5
CONCLUSIONS AND RECOMMENDATIONS

It‘is the opinion of the exﬁmining team thet'the exposures on
Del Monte 1, 2, and 3 are a representative sample of ‘the "ore bodies"
on the entire‘gfeup. Although these "ote bodies" are felatively high
grade the average size is small, and even allowing for dilution down
to 0.20 percent 3 8 the average "ore body" would contain less than
Al ton of ore. Exploration for this type of ore body is not deemed

economical to the examining team.

The problem of a more favorable place in the Del Monte group where .

the mineralizing"aolutionsﬁwould be_cohcentrated and make large ore
bodies was considered by the eﬁamning teamm As no. control for the
mineralized lenses could be determined and as no obvious sedimentary
trends (channels, thicker sandstone, etc ) could be detected on the
property) the examining team is of the opinien that exploration besed,
on "IEVorable trends" 1s not seientificelly velid.

,»v'v/
7
’

The examining team, therefore, recemmends that DMEA aseiatence to ’f

e >

emeore the Del Mbnte group be denied.
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MF-203 ' . ‘
(Revised July 1, 1953) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property .in the State of Utah : » , County of _gorfisld _, described as

follows:1l/

S0 0 ks ?"‘{’l]h\y\_ éordpd ln R()Ql ]o‘
E@?uﬂsc Tiineralo Feministration

pages 44 through 46 incla nEry *

' | FZB 2 51938

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called ihe "Government", and

2/ National-Uranium-Cozpeoration—

Suite 'I'ZRZ, 20 B;g'adm:\ll’

New-York f\7 Neaw \_ln'rlz
hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contracf the Government is entitled to a percentage |
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. :

2. To secure the péyment to the Government of the pé:centage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions
|
|

Dated this __10Q _ day of Eg?ﬁg%ﬁ ., lem .
— /ﬂWM [sea1]

[seall]

[Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or. other document] dated , and
recorded in book page .. official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
‘no obligation to repay the Government. Exhibit 2






’ . RELEVANT CONTRACT PROVISIONS . ‘

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or. development from which production may be made has resulted from the exploration
work, the Governmen¢;~eteany time not.later than six-monsne-after the Operator has rendered the
final report and final 50coun£, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. ¢ Péréetage royaltyo--The!Operator) or.his) sutceéssor::ihOinterést, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,-—-(1)
regardless of any certification of discovery or develepient, '“froum-4he-date of the contract until
the lapse of the time within which the Government may make 'such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development,"for a period of ten years
(or other period fixed by the contract) from the date of. the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the1net smelter returns thé net concentrator returns, or
other net amounts realized fromthe sale or otherdﬁsp051trenbf any such production (including any
bonuses), in whatever form dlsposed of, including ore, concentrates, or metal, as follows

PER NS O AN . {Q vl

(a) One and one-half (1%) peroent of any such net amounts not in excess of eight dollars
($8.00) per ton. ¢ T

(b) One and one-half (14) percent of any such net amounts, plus one-half (4) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would bhe one and one-half (14) percent; on a net amount of ten dollars ($10.00) per tonm,
three and one-half (3%) percent.)

. c. Definitions.—-As here used, "net smelter returns”", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, ‘the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would-be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Pagment.——To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relleve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator s successor in interest to engage in any mining or production
operations. ,

Interior—Duplicating Section, Washington, D. C. 47318






MF-203 \ . . ‘
(Revised July 1, 1.) OWNER'S CONSENT TO LIEN - ‘ :

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property.in the State of . Ugah ., County of _Gasfleld , described as

follows:1l/
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(Tierals &dmmustmtx@n
REGEWEQ

P : ) ] I Ta Yy

T oo & 999

Ly

which is the subject of a proposed exploratlon project contract, hereinafter called the "contract"
between the United States: of America, herelnafter called the "Government"; and : :

2/

hereinafter called the "Operator”; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of sald contract and as an 1nducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to diemantle,'sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and .be prior and superior to any con-
fllctlng or adverse rights of the undersigned and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to ‘the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs. first : :

'3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the 1ien claim, or rights of the Government under the provisions of said contract.
This agreement shall be bindlng upon the heirs, executors, administrators, successors, and assigns
of the undersigned o C

- 4. Changes and added provisions

%A’/L&l éﬂ*‘*{ /M - [sea1]

[Seal]

[sea1]
1/ Either (a) insert the legal description of ‘the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book _ page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.:

2/ Insert the name of the Opérator as it williappear.in the -exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. TExhibit 2- . :





A

/

. ‘ RELEVANT CONTRACT PROVISIONS . .

Repayment by Operator.——a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development. '

b. Percentage roﬁélgy.——The Obeféfbr;’or his Successor.-in interest, shall pay to the

Government a royalty on all minerals mined or produced_from the land described in Article 2,--(1)

‘regardless of any certification of discovery or development, from the daté of the contract until

the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other ﬁeriod fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, -whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized fromthe sale or otherdisposition of any such production (including any
bonuses), in whatever form disposed of,-including ore; ;concentrates, or metal, as follows:

(a) One and one-half (1}) percent of ‘any such net amounts not in excess of eight dollars

($8.00) per ton. ' ’ ) )

(b) One and one~half (1%) percent. of any such net amounts, plus one-half (4) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amountw.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
wonld he one and omne-half (14) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3}) percent.)

c.,Definitiogg.Q—As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, ‘the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid. :

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comﬁly shall not relieve the Operator of liability to pay

any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production

ity

operations.’ .

Interior—Duplicating, Section, Washington;'D. C. ' ‘ 47318






UNITED STATES IR ~
DEPARTMENT OF THE INTERIOR <=, 0 7
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ © "+

| WASHINGTON 25, D. C. EE e
22l New Customhouse”
Denver 2, Colorado May 25, 1955
Memorandum
To: Chairmen of the Operating Committee, DMEA
© From: DMEA Field Team, Region III ﬂ

Subject: Repor£ of Ekamination, DMEA Docket 3700 (Urenium), National
Uranium Corp., (Del Monte group of claims), Garfield County,
Utah .- .

Enclosed are the original and three copies of the report
pertaining to the above application.

We concur in the recommendation of the field examiners that
the application be denied.

) \x\\i\( l Ahae~

W. M. Traver

E. N. Harshman

Enclosures

Reviewed by :
DMEA OPERATIRG COMMITTEE

. l- 3-SS_

(date)
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UNITED STATES Bate Rec'd.
DEPARTMENT OF THE INTERIOR ' '
" BUREAU OF MINES . MAY 23 1955

1600 .EAST FIRST SOUTH' STREET

SALT LAKE CITY 3, UTAW BUREAU Or Mut.b

‘ | ey 20, 1955 | e e
: R Memorandum - |

| “Tos ‘W, ¥, Traver, Rxecutive Officer, DMEA Field Team, Region III
- !‘#a: | .Stephen Re Wilson o

Subject: Docket No, IMEA-3700 (Uraniun), National Uranium Corp,,
: - Pel Monte ciam, Garfield County, Utah '

: Enclosed are the original and 10 copies of an engineering
report cevering examinetion of the Del Monte claims in Garfield County,
Utak, The report was prepared by M, M, Gilkey, Also included are the
required copies of a separate section, s.unnry, conclusions and Recom-

: lendations, and a copy of the brochure, A

The applicant has roquested a loa.n of 333 317.68 for a wagon-
drilliag program totaling 17,100 feet of drilling, Uranium minerali-
‘ zation on the property is oxpoaed aleng 1,800 feet of Salt Wash rim,
Ore-grade mineralization is foumd in 1rregular1y distributed lenses
_averaging approximately 4 feet in length and 4 inches thick, The lenses
are too small to be economically mined unless exposed at the surface,
There are no known favorable structural features, such as channels or
. major tuuts, in the area, The examining eagineer recommends that the
‘request for DMEA assistance be denied, The ore bodies mined to date are
believed to be representative of undiscovered deposits in the proposed
project area; thus sdditional exploration will disclose mineralization
. mot believed to be minsble beyond the rin. I concur in the exnining
engineor's recommendations, ' '

. The exsmining geologist has mscussed the proposea project
with members ol the AEC,

Stephen R, Wilson
Enclosures

cc: Jo Bruce Cleamer

4 _ ‘ ' Reviewed by
@ - - | . DMEA OFERATING COMMITTER
4 - S" S S

(dgte )
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TRANSMITTED

SUMMARY

National Uranium Corp,, in an application dated.February 10, 1955,
has requested Government aid in an exploratory project on the Del Monte
gfoup of uranium claims in the Henry Mountains area, Garfield County,
Utah,

Geologiéal Survey and Bureau of Mines personnel examined the
property April 20, 1955,

The applicant has proposed a wagon-drilling program totaling 17,100
feet .of drilling, at a total estimated cost of $33,317@68, with Govern~—
ment participation at 75 percent, or $24,988,26,

The property'was-discovered about 19104 Forty-five or 50 small
lenses, mined along rim exposures of the Salt Wash member of the Morrison
formation, have yielded, to date, an estimated 300 tons of carnotite- |
type ore, During 5 months of 1954, shipments totaling 101,285 tons
 averaged 0,715 percent U30g, 1466 percent V305, and 7,2 percent CaClOj,

The lenses average about 4 feet long by 4 inches thick, are
irregularly distributed, and therefore are not economically minable
unless exposed at the surface, No evidence of depositional trend was
observed in the three 50-foot adits driven into the rim, There are no
known favorable structural features such as channels or major faults
in the project area,

Nature of the terrain, type of rock to be drilled, and hole depth

(averaging about 85 feet) are favorable for wagon drilling, The esti-






mated overall cést, however; at $1,84 a foot (exclusivé of assaying
cost) is considered to be excessive,

It is recommended that the applicant?®s request for DMEA assistance
be denied on the basis of the assumption that the 45 to 50 deposits
- already mined along the.fim are representative of the deposits in the
proposed project area, relative to.grade,.size and distribution,

INTRODUCTION

National Uranium Corp;,vc/b\Geo~Engineering, 314 Main Street,

Grand Jﬁﬁction, Colorado, has submitted an application, dated February
10, 1955, for Government aid in an expiorgtory project on the Del
Monte group of uranium ciaims in Garfield‘County, Ufah, The company
has proposed a wagon—driliing project estimated to cost.$33,317§68,

The property was examined April 20, 1955, by T? Eq Mullins and
H,‘F,,Albee of the Geological Survey and M§ Mf Gilkey of the Bureau of
Minesa He A, Culp, R, M, Deming and Eo J4 Honska represented the company,

LOGATION* TOPOGRAPHY AND CLIMATE |

The Del Monte group of claims is situated in the Henry Mountains
mining district (unorganized), in eastern Garfield County, Utah (fig?!ll,
.The area lies in unsurveyed T4 35 So, Re 11 Ee, S§L,B, and Me, and is
11 airline miles west of Hite, Utah, Hite is on the Colorado River,

which is the eastern boundary of Garfield County,,






The nearest town, by road, is the small settlement of Hanksville,
Utah, population 80, abbut 57 miles to: the north, at the junction of
Utah Highways Nos, 95 and 24, The property is reached by driving
south from Hanksv;l.llei, .on Highway No‘:,‘ 95, a distance of 27 miles,A
thence 23 miles south on the Trachyte road to the abandoned Star'Ranch,
thencé‘7 miles southeast to.the.mine.workings‘ From Hanksville to
thé Trachyte turnoff, the road is fairly'good during periods of dry
weathery Certain sectioné-of the 30 mides of road.from the Trachyte
turnoff to:. the Del Monte pfﬁpgrty, however, are got suitable for travel
by passenger cary

Water'is.availaple at the'Star‘Ranch, Limited supplies may be
obtained at Green River, Utah, which has a population of 470, and is
situated 112 miles north of the property on the Denver and Rio: Grande
Railroad and U, S, Highway 50~6, The distance from the Del Monte
claims to Salt Lake City, Utah, is 292‘miles9 A uranium ore receiving
statiQn is located at Thompsons, Utah, 146 miles to the northeast, by
way of Green River?

Altitude at the mine workings is approximately 5,000 feet;' Mto
Ellsworth, an igneous stock 3 miles to the southeast, rises to an
~altitude of‘8;150'feet,‘ In the area of the proposed project, the

surface, which slopes gently toward a desert valley to the northwest,

is cut by a 150-foot-deep box canyon of the intermittent Del Monte Creek,,





Vegetation in the area is sparse and consists mainly of small
cedar trees, greasewood and sage brush,

The climate is characterized by hot, dry summers and fairly mild
winters, The road leading into the proposed project area is impass-
able for short periods in the winter and spring and after "flash
floods" during the summer months,

OWNERSHIP AND EXTENT

The property involved in the proposed project consists of seven
unpatented lode mining claims, the Del Monte Nos, 1 through T

The claims Del Monte Nose 1 through 6 were obtained by the
applicant by purchase agreement from the Canadian Radium and Uranium
Corp, Exhibit 3 in the brochure is a photostat of the quitclaim
mining déed, Exhibit 5; "Chain of Title of Del Monte Group," lists
recording and amendment dates.of claims Nbs, 1 through 63 and the
recording date, January 17, 1955, of the Del Monte No, 7 claim,
Presumably, the Del Monte No, 7 was located by the applicant, The
claiﬁs‘are on record in the County Recorder®s Office at Panguitch, Utah,

A lien on the Del Monte claims Nos, 1 through 6 is held by the
Canadian Radium and Uranium Corpp

'HISTORY, PRODUCTION AND ORE RESERVES

It is reported that production from the small, outcrop workings.

along Salt Wash rim exposures on the Del Monte claims dates back about

45 years, The extent of the workings indicates that total production






has been smali, Eihibit 10 présents.production'data for the period
May 19, 1954, to October 21, 1954% During this time, 1014285 tons
shipped averaged 0*715 percent Uéps, 1,66 percent V905 and 742 percent
CaCOS,_'Thi%.apparently; is a substantial part of the total production
to date,,

At present the mine is inactive?t There are no buildings nor
mine structures on the prOperty?

Known resefves.are estimated to be only 5 or 10 tomns of ore
assaying 1 percent Uépsy |

DESCRIPTION OF.THE DEPOSITS.

Formations exposed in the Del Monte‘area, thg Morrison and the
Summerville, are of Jurassic age,, ThevSummerville formation, con~-
sisting of reddish—brbwn shales, underlies the Salt Wash member of the
Morrison and is exposed in a box canyon of Del Monte Creek! In the
immediate vicinity of‘the mine, erosion has removed the overlying
Brushy Basin member of the Morrison, and part'of the Salt Wash,
~ About 150 feet of the Salt Wash is present in the mine area,,

The ore-béaring Sait Wash consists madnly of light grey, medium-
grained sandstone, Other rock types present include a few beds of
reddiéh—brown mudstone and gréenish—grey mudstone, and occasional small
1enses.of,conglomerate, The sfrike of the Salt Wash member is about

No 10° E, and the dip about 5° to the northwest,





Some 45 or 50 small lenses of uranium ores have been nined along

approximately 1,800 feet of Salt Wash rim exposed across the south end

of the Del Monte claims Nbsé}l,'z; 3 and 4, The lenses, which occur
principally in a zone about 100 feet above the base of the Salt. Wash,
range from a foot long and 1 inch thick to 5 feet long and 20 inches
thick, The estimated average size of the lenses is 4 feet long and
4 inches thick, Average grade of the ore, which is of the carnotite
type, is about 1 percent UzOge A black material, probably asphaltite,
is commonly associated with the uranium mineralization?! The lenses
occur in both mudstone and sandstone beds, but principally in the
mudstone, and are irregularly distributed along the exposed rim, No:
evidence ofvdepositional trend was observed inhthe‘three 50~-foot adits
driven into: the rimg

The brochure includes. two reports that are not directly related
to,the-applicationé These are the report by G, C Ridland, "Canadian
Radium and Uranium Corpé Claims,"” June 24, 1949, and the report by

Fa R, Wicks, dated April 15, 1952, which describes the Canadian, South

Fork, etc,, groups. of claims, Both of these reports concern properties

25 to 30 miles north of the proposed project area,

PROPOSED EXPLORATION AND COSTS.

The applicant has proposed a total of 17,100 feet of wagon drilling
to be done in two: stages, Locations of 133 holes proposed for Stage 1

are shown on figure 2, (The applicatiOn.specified 136 holes for Stage 1,






three of which are not shown on the applicant®s map,) The major portion
of Stage 1 holes are located fairly close to the small outcrop workings
along the north rim of a box canyon of Del Monte Creek, Estimated depths
of these holes range from 30 to 150 feet, and the average of the esti-
maﬁed depths is 85 feet, Locations of 65 holes to be drilled in Stage 2
depend on geologic information obtained in the first stage drilling,

Time to complete the work is estimated at 6 months from the date of
a project contract, |

Nature of the terrain; type of rock to:be penetrated, and hole
depth are favorable for wagon drilling, The direct cost of drilling
at $O’6132 a foot (brochure, schedule 3).is.reasonable§ The overall cost,
at $1,84 a foot, exclusive of ‘assaying cost, is considered to be high,
however, This is a result, principally, of excessive charges listed in
item 6(b) in schedule 4 (Labor, Supervision and Consultants),

| Total cost of the proposed project is estimated at $33,317,68,
Government participation is 75 percent of this amount, or $24,988,26@
CONCLUSIONS AND RECOMMENDATIONS

peposits,of such small size and wide spacing, although averaging
about 1 pefCent U303, could not have been mined economically had they
not been exposed at the surfaceq | |

It is recommended that the applicant®s request for DMEA assistance
be denied on the basis of the assumptibn that the deposits already mined
along the rim, 45 to 50 in number, are representative of the déposits

in the proposed project area,
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GEOLOGICAL SURVEY 5
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} ‘ R _Denver Pederel Center R
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uemoranam » ) o
CTe:s B‘ie.ld meam, Regicn m:
From: L B N. Harshnan »

- Bu”b,jectt DMEA Docket 3700 (tiranium), atianal Uranitm CQrporation R
o Bel Monte group, Ga.rtield County, Utah =

Enclosed are 10 copies or a geologic report by 7. B. mzllens A'
of the u. 8. Gaological survey, en the uubdect a.ppl:lca.tion. ; .

SR : About 50 smll lenses ot v.u'nnim ore, having a muxm -
o length of 5 feot and thicknese of 20 inches, are distributed at ramdom
_ : along 1,800 feet of rim outcrop. Three adits, , esch about 50 feet long,
- | driven into the rim at right angles to the line of outcrop revealed .
S no change in the aize of the lenses or their frequency of occurrence -
in that direction. 'No sedimentary trends or other contrel of mineral-
S 1ization could be detected. Mullens concludes that the largest ore
| : : ‘body that might be found on this property will contain sbout one ton -
‘ : of ore having an average grade of 0.20 percent 6568 and that there
ere no known favorable trends on which to base an exploration pregraa.
Ee R t.hererore » reccmendn that thia application be denied. i , .

. I concur with theae conclulions and recmmations

,(919;4/%@2«&
"E. N. Harshman ' o
Mgr s Pield Team

Encloswres (10)
o ‘ ~DRMé,cLaren:arh |

. o . L . Lo : : Reviewea b:,/:'
‘_' LT T ... . .- . DMEA OPERATING COMMITTEE

.: fﬁ.;' 5?5—151555;'

(datel ;






‘ _ . MINTRAL o0y s
) : A : A SRR
A -

UNITED STATES DEPARTMENT OF THE INTERIOR  i1ii i1
| GEOLOGICAL SURVEY
P. 0. BOX 360

"GRAND JUNCTION, COLORADO - e O s”m \HQVEM
i - o ‘#"'""' X LIOI)L‘DQ
May 3, 1935
Memorendum’
To: E. N. Harshman,.DMEA Field Team, Region III
From: W. P. Williams

SubJecf: DMEA 3700, National Uranium Corporation, Del Monte group

of claims, Ga;field County, Utah

Enclosed are 1l copies'of a geologic report by T. E. Mullens,
covering the'oubjeot property,and the brochure. F

Aften fleld examination Mnllens recommends that DMEAva§Sistance'
to explore the Del MOnte group of ¢laims be denied Ore deposits on the -
 claims" average about 4 inches thick and 4 feet long and no geologic feature.
observed on the claims indlcateg any place where the ore depogits would bo
ooncentratod.to make large bodles of ore. ﬂm1lens concluded thatnexploring
for ﬁhese small deposits is nob economlcal.
| I concur with Mullens' recommenoationpthat DMEA assistanoe to
explore the clalms be denied. N

The Grand Junction Operations Office of tho Atomic Energy'Commission '
waSiasked for its aid in evaluating the propefty, Mr. W. D. Grundy, AEC

geologist, gave Mullens helpful advice on the geography and habits of ore

St den D,

. W. P. Williams,
Geologi§t

deposits in the Del Monte group.

' Enclosures 11

TEM/mlr | | . Reviewed by 4
4 DMEA OPERAIING COMMITTEE

. b-3-5

(date)
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Uranium

Geclogic Report
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DMEA 3700

. INTRODUCTION

Thg National Uranium Cofporation, Del Monte Group of claims, c¢/o
Geo-Enéineering, 31k Main; Grand Junction, Colo., has applied (DMEA
Docket. No. 3700) to the Defense Minerals Exploration Administration for
agsistance to explore for uranium ore on the Del Monte group of claims
These claims are in the anry Mountains mining district, Garfield Countyy
Uteh, in unsurveyed land (fig. 1). The claims are about 110 miles by
road south of Green River, Utah, the nearest source: of major supplies°
Ore produced from the- claims could be shipped to the buying depot at
Thompsons, Utah, about 135 miles away, or to the White Canyon buying
depqt about 75 miles away. Any ore shipped to the White Canyon depot
would be subject to a ferrylng charge. at Hibg,‘Utah; thus the shorter
haulage distance would be partly or wholly gﬁllified;

The applicant corporation proposes to explore the claims with
17,100 feet of wagon drilling at a total cost of $33,317.68 of vhich
the DMEA is asked to lend $24,988.26.

The claims were examined April 20, 1955, by a Region III examin-
ing tegm consisting of M. M. Gilkey of the U. S. Bureau of Mines and
H. F. Albee and T. E. Mullens of the U, S. Geclogical Surv.ey° The
examining team was accompanied by H. A;.Culp, a rép:esentative of the
applicant. Mr. Culp is a member.of Geo—Eﬁgineering,~a consultant
company rgtained by National Uraniuﬁ Corporation. Near the end of the
examination thg team was jbined by R. M.vDeming and E. J. Honska, both

employees of National Uranium Corporation.





GEOLQGY AND MINERAL DEPOSITS

fUpper Jurassic Morrison and Summerville formations crop out at
the Del Monte group of claims., The Summerville consists of dark
reddish brown eveply'bedded shaleé, and it crops out along Del Monte
Creek. The Summerville was not studied by the’examihing teem as 1%
is not of known economic importance.

The Morrison formation is divided inﬁo two members in the Henry
Mountains disﬁfict: the Salt Wash member, from»éSO to 450 feet thick,
aﬁd the overlying Brushy Basin member, fromvlho to 325 feet‘thick°
Only thg Salt Wash member crops out at the Del Monte claim group.

In the general vicinity of the Del Monte group the Salt Wash
membér is about 325 feet thick; hdwéver, at the claims only the basal
150 feet is preserved. This 150 feet consists mainly of light gray
irregularly bédded medium-grained sandstone which is rather friable.
Individual beds of sandstone are lenticular and croés=laminated with
stream type cross-laminations; nevertheless the sandstone ledges which
comprise mahy of the small lenticular beds show no thickening that
would indicate stream channels. Beds of reddish brown mudstone as much

as 6 feet thick, greenish gray muQStqne as much as 1 foot thick, ard

-small lenses of whife chert pebble congldmerate are sparsely distributed

throughout the sandstone. Iron stains are abundant in the sandstone.
These §tains are possibly due to oxidation of iron sulphide contained
in the sandstone, but no pyrite or marcaesite was observed during the

field examinstion.





‘ -3 [
‘The rockg exposed at the Del Monte group strike about N, lOf E,
and dip about 5° NW. | | |
Small lenseé of uranium- and vanadium-bearing minerals occur in
the Salt Wash sandstone exposed at the Del Monte group of claims. These
mineralized lenses are most common in a zoné about ;OO feet above the
base of the Salt Wash, ﬁpt aré.ﬁot entirely restricted to this zone. The

lenses range from & foot long and an inch thick to 5 feet long and 20

inches thick and average about 4 feet long and 4 inches thick. The con-

~tained minerals are probably carnotite and vanoxite and most lenses

probably contain about l?O percent U308°

Excéllent_exposﬁres of these small urapiumubearing lenses occur
for about l806-feet across the south end of‘Del Monte cléims 1, 2, and
3 (fig. 2); Rim stripping and short adits in thesé claims have exposedx
about 50 of theiuranium;bea:ing‘lenSes which did not exceed thé dimensions

mentioned above. These lenses were not concentrated in any particular

. place, instead the distribution along the outerop was apparently fandomo

Three of thé adits in these claims entered about 50 feeﬁ at right_angles
to the outcrop. Examination of thege.adits revealed no change iﬁ the
frequency or size of the miheralized lenses at_right angles to the outei'qp°
.4Factors’gontrolling the localizationléf‘the uranium-beﬁring lenses
were notfdetermﬁﬁgd,during4the field'exé.minétion°
Most lenses occur in a mudsﬁone.bed immediately under a éross-bedded

sandstone, but other minerslized lensesvare disseminated in the sandstone.





.0.715 percent U O

e @

Plant material is uncomson in the Salt Wash at the Del Monte group and no
"trésh poéket" accumulation of uranium minerals was pbséfved° On the other
hand, many of the mineralized lenses contained & black material which
could'be a carbbnaceous substance such as asﬁhalt.

Some uranium ore has been produced from the Del Monte group. The
applicant states (brochﬁre, exhibit 10) that 101 tons of ore averaging

,0g has been produced. During the field examination Mr.

Deming stated that the 10l tons did not include all the ore produced
from the group of claims as the claims weré worked before any records
of‘production were kept. This ié probably true, but was ipﬁnot verified -
by the-examining team as tﬁtal productioﬁ probébly did not exceed 300
tons. |

No mining was in progress when the examining team was at the

property. It is the opinion of the examining team that any cre produced

from the property was by highly selective mining of the small lenses of

ore-bearing material.
PROPOSED EXPLORATION

The applicant corporation proposes'to explcre the Dgl Monte group
for uranium ore by drilling a total of 17,100 feet in 119 wagon drill holes. .
The cost.bf_this exploration program is estimated to be $33,317.68 of which

DMEA is asked to loan $2l,988.26.





* .

5
CONCLUSIONS AND RECOMMENDATIONS -

It is the opinion of_the exﬁmining team that the exposures on
Del Mbnte,l, 2, and 3 are a representative sample of ‘the "ore bodies"
on the entire'group. Although these ﬁore bodies" are relatively high
grade the average size is small, and even allowing for dilution down
to O.ablpercent U'308 the'average lore body"_nould contain less than
1 ton of ore. Exploration for thiS‘type of ore body is not deemed

economical to the examining team.

The problem of & more favorable place in the Del Monte group where

the mineralizing_&olutions*would be concentrated and make large ore

boaiea was considered by the examning team. As no. control for the

‘mineralized ‘lenses could be deternuned and as no obvious sedimentary

~trends (channels, thicker sandstone,-etc ) could ‘be detected on the

property, the examining teem is of the opinion thet exploration based
on "favoreble trends" is not scientifically valid.
The examining team, therefore, recommends that DMEA assistance to

explore the Del Mbnte group be denied. o





SU)s. o_t‘:r,_i;arﬁe,_ng._os _T}as INTERIOR Y - _o_é_rep’a;sz..n RALS. ExPLomman Aommsmmou
1, .GEOLOGICAL ‘SURVEY . ! ’ e b uocxer 3700
o o - L
I S
3 . 11\
L i 32 aisly 14111‘:-::);-;_#‘
B .o' 4 '\f‘ gt
b Lo 1-
] o
T : cif:nr ! LA T )
o saur , l,_, . :
i s » cinel - _‘Zﬁ" /'J//‘ -
. - ?AD'V'_% ’ 0 O A 5§ =5 T Y
[ T e A\ VXL $UMMIT ] | eASCETI
R EREEN ' N\ALY s e Ve
L ! i - r')‘ q L. l) ] = . |
K‘F—T : i’ ) 2] ‘\ 1 2 ia
! % 7 " i
1 i : 9 “[ '(“ X ugHE 1'e il
~ Tk ‘ S L= : \ g™
F—rl 4 : 17 AH ik 2R ;;_ UrnRT
o - »
(alu RS AN NN
"~!‘:’-L'L¢3J"°'¢"'°'i?ll-ll vlalalelnielrle atnlulalalmins _n_{_n" f;“
- N LAl ae — s T
K f " T ’ T 1 AHRIBIOTN i ! 3
I w T ] A Zj Ll :
B TR | FTITIE
1 S ! a |
-,-1_1 _ . L me e =
SR N ANPETE i
! M Il - i - | it
’ = '- ] L. oREiD e
: ‘ AR ElMERY[I{ oy’ 1}
. . ; 1ol e ’H ‘r /f 1 11 \_\ 7|
I eRERE NS Vi L 4 A
tj_—h o+t = y 14‘% ,?Lﬁb
: e [ =
“ - an - Al T L1 31’ =
: s JUTE A S Panuns
R I 1 1171 : o
L.JI Ll 1T T T 4/ T
9'olsle o [ rlelad - ) Tie : - 7 1w @ 20lmimes
°r TP DEL MONTE GROyP..J " "I
Tt ™ T 1T .1? gL D .,’ , _:“
| S e P g - ] _
. » e TAT OF CLKIMS 17 ‘
] ’ 1 .
AT RIEAT T mua 4 j SAN UK
. » b B . E
. Wi niyj;f W TR € ~ T Tk
Fi. - , b L IURE SIS s ..ijf_ - _:.:m‘,]‘ ‘ _ﬁ Jﬁy—-m e : 33
SRNENINREN EOAEEE 1 u L}V‘ r 2

. o -
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NATIONAL URANIUM CORPORATION fisfonge Hitnevals Administration
(A'UTAH CORPORATION) REGEIYED
29 BROADWAY MBYQ 7 1958
NEW YORK 6, N. Y.
CABLE ADDRESS FIELD OFFICE
NATURANIUM HANKSVILLE, UTAH

Ty ADDRESTS

) JROAD STRNET May 26, 1955,

. _— (N
NEW YORK AN

Mr. C. O. Mittendorf, Administrator

The Defense Minerals Exploration Administration
Dept. of Interior

Washington 25, D.C.

Dear Mr. Mittendorfs

‘ I will be outof town for the next two
months and I would appreciate if you would call

Mr. F. B. Speaker, who is a consultant for the
National Uranium Corporation and can act in my be-
half on matters pertaining to our application for a
D.M.E.A. loan,

Very truly yours,
NATIONAL URANIUM CORPORATICN

Do Lot

Martin lasher, President
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. N ' _Surname copy :
S UNITED STATES

-~ DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION -
‘ 'WASHINGTON 25, D.C. -

‘MAR 9 - 1955~

Mr; Martin lasher, President
National Uraniwm Corporation
Room 1707-29 Broedwsy - .
New York 6, New York

Ret Docket No. DMBA=3700 (Urmim)
Del Monte Oroup
Garfisld County, Utah

~ Dear fo;haher:f

, The application for assistsnoe in exploring your property
4n Carfield County, Utah, under the captioned docket number, has
been reviewsd by the Rare and Miscellanecus Metals Divicion of the
Defense Ilinerals Exploration Administration. It has been referred

" to the Executive Officer of Region III at the following address:

Mr. We H.' Traver

Exsoutive Officer ' v

DMEA Field Team, Region III
- 22h New Custophouse Building.

Denver 2, Colorado '

. The Regional Office will contact you in regard to your
project if additional information is required. SN
- | Sincerely yours,
g
. .. 'f\ RN N
C. O.'Mittendort i AL e

| Administrator
ce: Geo-Engineering '
. 30k Main Street _
Gund‘ Junction, Colorado -

EWEllis/gla o _

3855 o -

cc to: 'Admr.'s/Reading File S . - o _ :
Docket+/ _ o ' ' '

S
/.

Code 700 ~ R - ,
DMEA Field Team, Region III (2) o . o . c .
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UNITED STATES ~ OUwmeme cory,
DEPARTMENT OF THE INTERIOR . §
DEFENSE MINERALS EXPLORATIQN AD.MI’NISTRATION

WASHINGTON 25,D.C. I g

MAR 9 - 1955

Mre Ye Ile Traver

Reecutive Officer

- DMEA Fie14 Tean, Resion TIT

22 New Gustowhouse Nﬁding
Dom 2. colarﬁo

Rer Doekat %o. nm-s'm (nmam)
Nationa) Uranium cmpmtiou
: DQI Honu Orcup ‘

Dm“’x. ?W . - - B -

" The aub;}oet applmmm s ronw %o Reion TIT Fiom
Tom fctr investipation and mmmmm. A oopy oct ﬂn applics-
tion was retained by your oﬁ‘m

- Enclosed are coples of m fron E. T. Hawmb, dated.
March 3, and John . Crawford, d;mmn 2;, 1955,%01‘% -
vmnim cumcdity Conexition, . B

nammumm,itnmmmm,m
be requested to supply sxecuted Owner's Consent %o Lien forms (revised
mx,m)inmmmwwwmmmmszﬁﬁ
the application. In this comnepiion, note the £lipht chanps in the
form per "Speeial Notice® in mnnm of the Qau‘t:!.ng Comittes dated o
Janmsn,l%s. S | . \

si.mly ym, ‘

George C, Selfr.dgﬂ
ch.m, mting ﬁomi.tm

Enclosures
- o o S EWEllls/gla RS
APPROVED: L .. 3-8-55 - ’
. S L - cc to: Admr. s Réadlng File
: Je H. Hedges. .. L, j Operatlpé Comittee
~ Yerber, Furean of Iines ;iw " Dockety/ :
* ' » ( " Messrs. Jo E. Crawford, Rm. 36,41

TDOI" H. KJﬂSga’a’ra’ : T. He Kiil sgaard s Rm. 522h

mm, mmw (/,W Jo 0. Hosted, Rme 3210, GSA |

"Code‘70f‘) | o .“.\~
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UNITED STATES o

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

‘\mwﬂr.‘ﬁ"ﬂ"hvj A~ T
Ea'b’“.. gl

NA7 .
B

PR MO
BAR 4 - Hat

Memorandnmv/

Tos Ernest William Ellis, DMEA Member
Uranium Commodity Committee

Froms Bureau of Mines Member
Uranium Commodity Committee

Subject: DMEA Docket 3700, National Uranium Company,
Room 1707-29 Broadway, New York 6, New York

I have reviewed the application included in the subject
docket and have discussed it with Joseph 0. Hosted, representative
of the Atomic Energy Commission.

We recommend that the application be referred to the .
Field Team for investigation and report, and that the Field Team
be requested to discuss the application with Ernest R. Gordon,
Grand Junction Operations Office, Atomic Energy Commission, Grand

Junction, Colorado.
9 John E. Cra%

Copy to: Branch of Rare and Precious Metals
Division of Minerals
J. 0. Hosted (2)
J. E. Crawford (2)

Attachment
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. | .y IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

March 3, 1955

Re: DMEA-3700
National Uranium Corp.
(Del Monte Claims)
Garfield Co., Utah

Memorandum””™ $33,317.68 - Uranium
To: E. W. Ellis, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey

Subject: Geologic review of the proposed exploration program

The applicant has proposed a two-stage project to explore
the lower part of the Morrison formation by wagon drilling.

Stage I -- 11,590 feet
136 holes -- average length of 85 feet.

Stage II -- 5,510 feet
65 holes -- average length of 85 feet.

The proposed holes will be collared in the Morrison formation and
the Morrison-Summerville contact w1ll be used ‘to bottom all of the
holes.

There has been intermittent mining activity on the property
from about 1914. Several short adits have been developed in ore and
it is reported that some small produotion has been obtained from open
cuts. A partial summary of productlon in l95h is given in Exhibit
10, Whlch totals 101. 3 tons averaging O. 72 percent U308

In general, the Del Monte ore dep051ts can be characterized
as small, relatively high grade carnotite ore bodies. However, the
llmlted size of the deposits has undoubtedly been a deterrent to
extensive exploration efforts in the past. Inasmuch as the ore
occurrences are near the surface the cost of exploration drilling
and subsequent mining is inexpensive,

It is unlikely that a single significant discovery will be
made by the proposed program; however, in terms of the aggregate
total tonnage which may be found by the discovery of several small
ore bodies, some€ further exploration may be warranted.






. The applicant's proposed holes in many instances are
located very close to adit faces and others do not appear to be
planned to test possible ore trends which might be 1ndlcated by the
results of previous work.

- I recommend this application be referred to the Field Team
for their recommendations. It is possible that the proposed explora-
tion area, although locally mineralized, does not represent an area
where a significant amount of ore can reasonably be expected to e
found.

£. §£
E. Newcomb
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Pebruary 28, 1955

National Uraniup Corporatiom Subject: DMEA 3700
¢/o Geo-Enginecring Re: Exploration Assistance
304 Hain Street - Del Monte Group

Grand Junction, Colorado i

Genﬂemer_x:’
' The receipt of your applicationvdated February 10, 1955
for exploration assistance under the Defensé‘Production Act of 1950,
as aﬁeﬁded; is hereby acknowledged. " |
Your application has been aséigned Docket quber DMEA 3700

and referred to the Rm?e and Miscellaneous Hetals ﬁiﬁ_rision,;

| Kindly identify all future cbrrespondénce reléting to your
application by this docket number,

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division






’ : ' February 28, 1955

Memorandum -
,Tb@ Executive Officer, DMEA Field Team, Region 111
From: Chief, Operation's Control and Statistics Diiision'

Subject: Assignment of Docket Number :_ - ;
There is listed below the assigned docket number to

an application recently received from Region 11T

DMEA . 3700 Wational Uranium Corporation.

Robert E. Adams,
Chief, Operation's Control
and Statistics Division

INT.-DYP. SEC., WASH., D. C. . 72149






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION g

WASHINGTON 25,D.C. FEB 2 B 1955

e,
by

D19
224 New Customhouse
Denver 2, Colorado - : February 21, 1955
Memorandum
To: Administrator, DMEA
From:  Executive Officer, DMFA Field Team, Reglon III

Subjéct: (Uranium) Application of National Uranium Céfporétion,
Del Monte group, Garfield County, Utah

Enclosed are three copies of the subject application in
the amount of $24,988.26. '

One copy of the application is being retained in this
office.

\\NS\\(\M\

Enclosures o W. M. Traver





. 264 Yew Custamnouse

Deuver 2, Caloradly .- " Pebroary 21, 1955

uorandun ' S '
o .. mmmator, m i |
| Frw. ‘Executive Ottieer, mm nem Tm, aegion III |
o ;S\ibjéctﬁ .’(Uranixm) Applic&tion of Ratioa&l Uranim Corporation, L
L ._Del Monte group, Garﬁeld COunty, Utah I B
, Enclased are three eopies of the eubjec*h applicatiou in
.theammntof$2h9882b.m. ‘ ,

L 0ne copy of the anphcaticm is being re‘bained in this
- office. ... L , v .

w. M TRAVL&. o

vEnclosurbsﬁ”.._' R W M. I'ra.ver '
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. ST u:.EIQrATEs DEPARTMENT OF THE lNﬁ?lOR ‘,’mégu;:;i"m _R1035.2.
o DEFENSE MINERALS EXPLORATION ADMINISTRATION

e Lty J.,' '\-,u’ vl BTEACY Not to be filled in by applicant

APPLICATION FOR AID IN AN [uicie (e dhisization

EXPLORATION PROJECT PURSUANT TQ " "| DocketNo....B. 227

Metal or Mineral WW%

DMEA ORDER 1, UNDER THE DEFENSE'Z5 & § O WBDute Recoived o2 = oS- =SS )
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost% 33 -3/,‘7&57__

Participation (Government %) --.oeooeeeo oo

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: I _National Uranium_ Corporation

Room._1707=29 quadway
New-.‘Iork;.é,..New York

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in whlch mcorporated or otherwise organized. .

(¢) If a corporation, add to above statement, tltles, names and addresses of officers. "Under 1 ( C) )

(d) If a partnershlp, add to the above statement the names and addresses of all partners. '

2. Geneml —Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completmg this. apphcatlon

» Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each

sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required

information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.

*  Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excludmg any land or mterest in land whxch 15

not to be included in the exploration project contract

See Exhibits 3, 4 and 95

(b) State any mine name by which the property is known. Del Monte
(c) State your 1nterest in the land, whether owner, lessee, purchaser under contract, or otherwise
Owner-See Exhibits..3,.4 and 5

(d) If you are not the owner, submit w1th this a Cfp ication a copy of the lease, contract, or other document under which
you: control the property EXh ibits ) )

‘.\'- (e) If you own the land descrlbe any hens or encumbrances on it

See_Exhibit

; (f) If the land consists of unpatented clalms, add to the description above, the book and page numbers for each recorded

location notlce e See Exhibit

. 4. Physzcal descmptwn—(a) Descube in detall any mining or exploratmn operations which have been or now are being
conducted upon the land, mcludmg existing mine workings and production facilities. State your mterest if any, m such
operations. Also deseribe accessibility of mine- workmgs for examination purposessee Exhibits

" (b) State past and current production, and ore reserves, if any, giving quantities and gradessee E)ffli%i% 10

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to éxplore. " Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its.return to you.

(d) State the facts with respect to the acce551b111ty of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supp}h_es,o_ equipment, water, and power. ‘ . 1._‘..,“,_; ‘

Exhibit 1





5 The explom’proyect—(a.ate the mineral or minerals for which you v.to ‘n‘e

Uranium.

(b) Describe fully the proposed work including a map or sketch of the property showmg a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, etc.

(c) The work will start w1thm __,3.0 _____ days and be completed within --.-.6. ..... months from the date of an exploration
project contract. ) '

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo- .
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to-let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). Schedule 2 &

(b) .Labor, super'v'iswn, consultants.—Include an itemized schedule of numbershclasses and rates of wages, salaries or fees

* for necessary labor, supervision and engineering and geological consultants. Schedule
(c) Operating materials and supplies. ~—Furnish an- ltemlzed hst mcludmg items of equipment costing less than $50 each,
and power, water and fuel. Schedule : he

(d) Operating equipment.—Furnish an itemized hst of any operatmg equlpment to be rented purchased or Whlch is owned
and will be furnished by the Operator, with the estimated rental, ‘purchase price, or suggested use-allowance based on present
value, as the case may be. None

(¢) Rehabilitation and repairs—Furnish a detailed list showing the ¢ost of any necessary initial rehabilitation or repairs
of existing buildings, ‘installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. None

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, ﬁxe(L
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. Schedule

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
mcludmg initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation *
‘and employers’ liability insurance, and payroll taxes. Schedule ’+

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No, items of general overhead, corporate management interest, taxes (other than payroll and sales taxes), or any :

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
-estimate of costs. . .

7. (a,) Are you prepared to furnish your share of the cost of the proposed project in accordance w1th the regulations on
_Government partlclpatlon (Sec 7, DMEA No. 1)?

(b) How do you propose to furnish your share of the costs"

l};l Money - D Use of equiprnent owned by you l:l Other

Explain in detail on acompanying paper.

CERTIFICATION

The underslgned whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanymg papers is correct and complete, to the best
of hxs knowledge and belief. - . - f

Dated --Eehm_arx__lg_______;__; ______ 158 R B
IR S . . National Uranium Corporation
e . oY ". ' : : y - - (Anglicat — ) :

Martin La.sher-President

* Title. 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depcrf-
ment or agency of the United States as to any maﬂer within its jurisdiction.

" U.§. GOVERNMENT PRINTING OPFICE  16—66551-1
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APPLICATION FOR DHEA PROJICT ON THE DEL IKONT £ GROUP
PREPARED FOR NATIONAL URANIUM CORPCRATION

INTRODUCTION

This report, written, by Geozingineering for the purpose of applying for Dii:A
Loan on the Del hionte Group of claims, is prepared for NATIONAL URANIUii CORPCRATION, _
DiizA Form IMF-103 has been signed and is attached as &Exhibit 1. Numbers and letters in
front of the headings of this report refer to parts of the IF-103.

ABSTRACT

This report, with Form iF-103 (numbers and letters in front of headings used in
this report refer to parts of Form iF-103) attached as :xhibit 1, is an application
for a Defense lilneral ©xploration Administration project contract of the short form or
unit cost type. A project is submitted for exploring uranium lands in Garfield County,
Utah. (See Figure 1), A total of 17,100 feet of wagon drilling is proposed on the
Del HMonte Group of uranium claims in the Henry hiountains area of Utah, Unit costs of
1.8443 per foot for wagon drilling are estimated for the work. Not included in this
unit cost is an estimated $1,800.00 for custom assaying that is, however, included in
the total proposed expenditure. Twenty-five per cent of the total expenditure or
- 58,329.42 will be paid by NATIONAL URANIU CORPCRATION, the applicant, The Defense
iiineral txploration Administration is asked to loan i24,986.26.

Location for 136 holes of Stage I drilling that have been previously determined
is shown on Flates 1, As the work progresses, however, it will likely become evident
that some of the proposed holes will fall in areas that are geologically unfavorable
for ore. NATIONAL URANIUii CORPCRATION would, therefore, like the privilege of deciding
whether any previously proposed holes should be drilleds It is requested that the
footage saved, where the proposed holes are omitted, be transferred with the permission
of the DM:A Field Team, to other parts of the Del lionte Group that might be more
favorable for ore.

The Del iionte Group lies 12 miles south of the Trachyte District which has been
described in U.S. A,E,C. Publication 912, see :ixhibit 12. This group of claims is the
oldest and best known group of claims in the uranium area which extends for about 40
miles along the southeastern flank of the Henry iiountainss

Skilled labor and supplies are not readily available in the immediate area and
must be obtained from Grand Junction, Colorado or Salt Lake City, Utah.

1. | Name of Applicant
(a) NATIONAL URANIULi CORPORATION, Suite 1707, 29 Broadway, New York 6, New York,
(Please address all correspondence regarding application to Geo~%£ngineering, :

304 Main Street, Grand Junction, Colorado).
(b) A Utah Corporation, incorporated on July 16, 1952,

Page 1
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APPLICATION FOR DiEA PROJFCT ON TH: DEL #ONT & GROUP
PRUPARED FOR NATIONAL URANIUX CORPORATION

(c) The officers of NATIONAL URANIUM CORPCRATION are:

President & Director
riartin Lasher
1144 East 12th Street
Brooklyn, New York

Vice-President & Director
Irving Strauss
460 Vlest 34th Street
tlew York, New York

Ireasurer & Director
liax Grossman
1430 5lst Street
Brooklyn, New York

Secretary & Director

Pearl V. Frankel (Lasher)
1144 rFast 12th Street
Brooklyn, New York.

(d) Omitted--Not a partnership.
2. ‘ GENZRAL

The following report, which is the completed DMEA application written in accordance
with the instructions given in DMEA Order No. 1, includes the completed form MF-103 and
all of the necessary substantiating papers.

The letters and numbers used as headings for the parts of this report refer to the
letters and numbers on Form -MF+103 as this report is designed to fill in the infor-
mation that, due to space limitations, could not be placed on the iF-103 form.

In accordance with instructions given of Form MF-103, this report will be filed,
in quadruplicate, at the office of lLir. i's ils Traver, Executive Officer, DNMEA Field Team,
Region IV, 224 New Customhouse, Denver, Colorado.

3. : APPLICANT 'S PROPERTY RIGHTS
(a & B) Legal Description and Name of Property

The land on which the exploration work is to be performed consists of seven'
unpatented mining claims that shall be referred to in this report and in future
correspondence _as_the Del bonte Group. The claims are located in the Henry Hountains
area of Utah, in an unsurveyed portion of Garfield County. The triangulation network
which was used to survey and tie these claims to the General Land Office Grid is included
in this brochure as Plate ff 2.

Page 2
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There is a small overlap between Del iionte #6 claim: and Sylvia #2 claim. which
is shown on Plate #l. The area of overlap has been included in this application,
because The Del iionte #o is the senior claim. The certificate for the Sylvia {2
claim: is not included with the brochure. A certified copy has, however, been requested
from the County Clerk and Recorder of Garfield County at ‘Panguitch, Utah. As soon as
this certificate is received by Geo-fngineering, it will be reproduced in quadruplicate
and will be forwarded to the proper DiifA authorities.,

(c &d) Interest.

The claims are owned outright by NATIONAL URANIUii CORPORATION, and all outstanding:
liens that the writers are aware of are explained below.

(e) Outstanding Lien.

NATIONAL URANIUK CORPCRATION is purcha51ng the cla1ms of the Canad1an Radium and
Uranium Corporation.

(f) Record of Title

Transactions affecting the title of claims date back to April 24, 1944. A record
of the transactions of title as they are recorded in the office of the County Clerk and
Recorder of Garfield County at Panguitch, Utah are listed on Exhibit 3, 4 and 5 of this
report.

4, Physical Description of the Property.
(a) . Operations.

Mining activities on the Del lionte Claims date from about 1914. (see txhibits 6,
7, 8 and 9) There are several short adits that have followed ore bodies which were
exposed on the rims. These adits have not been mapped in detail, but their positions
are shown on Plate #1. Some ore has been produced from small open cuts whose outlines
are also shown on Plate ifl.

Some close space drilling has been done on the Del lionte No 3 claim. This
drilling was confined to areas close to the rim and small open cut mines. No records
are available as to the formations encountered or depth of these holes, but they have,
wherever possible, been located on Plates #1 and #3.

(b) - Production and Ore Reserves.
] Exhibit #10 gives a record of the past production of the Del ionte Claims as |
compiled by Robert fi. Deming from the records of the NATIONAL URANIUM CORPCRATION and
from the files of predecessors or former owners in title. Also listed on exhibit are |
the samples taken by iir. Deming, in December 1954. The location of these samples are}
shown on Plate H4l. No ore reserves can be calculated from the data available at the
present time. {

U
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APPLICATION FOR DEiZA PROJSCT ON THZ DEL MONT & GROUP
PREPARED FOR NATIONAL URANIUM CORPORATION

(¢) . Geological Features.

Structure: ‘The Del lMMonte Group is located on the east flank of the Henry Mountains.

The dip, however, of the formations on the group is to the Northwest toward the main
‘mass of the Henry ifountains due to the uplift caused by the laccolith which forms

Mte czllsworth. For more complete discussion of structural geology the reader is
referred to the following professional paper; Geologic kiap_of Henry RMountain Region, by
Cs Be Hunt, U.S.G.Se. Oil and Gas Investig. kiap O. ii. 131, 1: 125,000.

Stratiqraphy; The oldest rocks exposed on the group are the red silty thin-bedded
sandstones and shales of the Jurassaic Summerville formation, The top of this red unit
wilkl be used as the bottoming datum in the proposed drill holes. The holes which will
be collared in the Salt liash will penetrate between 70 and 150 feet of this member of
the iorrison formation, which is the ore-bearing formation on the claims.

Ore Deposits: The ore deposits on this group and elsewhere in the region are generally
smally relatively high grade ore bodies, which to date, have been predominently
carnotite and vanoxite types. Ilost of the mine working have been shallow and within

the oxidized zone. One would expect as the mining gets deeper and oxidation decreases
that the black uranium minerals will become predominant and the carnotite mineralization
would become scarce as in other localities in the ilorrison formation.

Justification of Exploration: The Del Monte Group has a long history of small sporadic
shipments. (see Exhibits 6, 7;.8, 9 and 10). It is located in an area where small
high grade carnotite ore bodies occur in abundance. The record of past production of
high grade ore and the shallow drilling depths go together to make the exploration
proposed an economically attractive risk.

Accessability: The Del HMonte Group is accessible over a graded dirt road from
Hanksville, Utah which lies 57 miles from the group. Hanksville lies 56 road miles
south of Green River, Utah and is accessible from that town over an exceptionally good
gravel road. The Bureau of Public Roads is at present, improving the dirt road that
connects the Del kionte Group with the main road from Hanksville to Hite, Utah. This
road work is being done under the AEC access road program, to reduce grades and to
gravel the road surface. This expenditure on the part of AEC speaks well for the
opinion that that agency has regarding the productive potential of the area. The nearest
buying station, at present, is Thompson, Utah, about 150 miles from the groug. This
long ore haul must have, in the past, exercised a great retarding effect“on the uranium
development in the area. Nevertheless, the ore that has been produced has been of

such high grade that the Vanadium Corporation of America has for years been trucking
ores from their claims along Trachyte Creek, 12 miles north of the Del lionte claims,

to their mill at Naturita, Colorado, a haul of approximately 260 miles.

Supplies and equipment, necessary to carry on the work, can be procured at Prlce
and iloab, Utah, (see Figure 1), which are located 120 and 110 road miles respectively
from the group. Hanksville, the closest permanent settlement, has a sghool and post
office but no mine supply houses, and although there is a motor freight and railroad

Page 4
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APPLICATION FOR DMEA PROJECT ON THE DEL MONT E GROUP
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gepot at Green River, Utah, the mining supplies available in that town are limited to
small hand tools and explosives. The Civil Aeronatic Authority maintains an airport
five miles north of Hanksville, Utah that is accessible to small and large aircraft
throughout most of the year. _

Access roads have been built over most of the Del Lonte No. 1 to No. 4 claims
where only a limited amount of bull-dozing and trail building will be necessary to
prepare drill sites. On the Del iionte's 5-6=7, a moderately difficult bull-dozer-trail
will have to be built to provide access for the proposed exploration of the property.

(e) Availibility of lanpower, Equipment and Supplies

Numerous contractors, skilled in performing the type of drilling planned, have .
their headquarters in Grand Junction, Colorado, which is 165 miles by road from.
Hanksville, Utah and 120 miles by air. These contractors are accustomed and willing
to accept work in remote areas such as the Del lonte region of the Henry Mountains.

Since wagon drilling is to be used, water for drilling will not be necessary.,
tiater for domestic use will have to be hauled from the Old Star Ranch Spring, about
7 road miles from the center of the Del lionte Group.

There are no power lines in the area, but this is not important because all the
equipment used on the project will be powered by internal combustion engines, and camp
lighting can be supplied by a small portable gasoline-powered generator.

.5- THE :XPLORATION éROJHﬂT
(a) The Mineral
The mineral for which this project will explore is uranium.
(b) ' Proposed lork

Drills for the project will be provided by private drilling companies under
contract. A sampler who will also act as a field assistant for surveying will be
employed to supervise the logging and sampling. An accurate log will be kept by the
driller and by the sampler. -

The wagon drilling contractor employed should be one with a good record of sample
recovery and should guarantee samples of all uraniferous sandstone encountered as the
hole is drilleds As soon as the drill bit encounters such uraniferous sandstones the
driller should thoroughly blow all barren cuttings out of the hole and place on the
dust collector a sampler catcher which has been thoroughly cleaned. The sampler
catcher should be emptied into a separate sample sack after each foot of hole is
drilled while within the mineralized zone. Drilling would than proceed with strict
caution until barren material is again encountered. The samples thus taken should be
carefully described by the geologist in a bound field book and properly labeled for
shipment to the assayer. All samples will be sent to commercial assayers for Uj0g,
Vo0s, and C,Co3 determinations.

Page 5
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To encourage diligence on the part of the drilling contractor in the taking of
samples it is recommended that they be paid for an extra foot of drilling for each foot
or fractional foot of samples taken which contains more than 0.10 per cent U308' and
0.10 per cent V20 « The contract should also stipulate that, if the subsequent probing
of any hole revea?s radioactivity indicating more than 0.05 per cent U30g for over >
foot in thickness, the contractor be obliged to drill an additional hole immediately
adjacent to the hole in which such detection is made to insure a proper sample. All
holes should be probed by the geologist in charge but under no circumstances should
the results of this probing be relied upon for evaluation of tonnage and grade. "The
probe should be used only as a check against the human error which might be made by
the geologist, sampler or driller and to enforce the provision of the contract which
requires proper sampling.

Geologic Control of Drilling: A geologist or engineer should be employed full time on
the project in addition to the sampler. His duties should be to survey and probe all
holes and to plot proper subsurface maps, to locate and recommend Stage II drill holes,
and to make and recommend amendments where subsurface mapping indicates that a Stage I
hole will fall in an area where the geology is definitely unfavorable for ore
deposition.

Little is known at this time as to criteria which may be helpful to finding ore in
the Henry Mountain area. They should be, in general, simidar to criteria which have
been successfully used in other areas where the Morrison formatjion has been productive.
The only available bottoming datum, however, is so far below the horizon it may be
difficult to employ isopach maps to interpret paleo-drainage as a guide to ore bodies.
Because the ore bodies in the Del Konte Group are in the lower and thickest sandstone
of the Morrison formation, the same difficulty with the use of isopach maps experienced
in the "first rim" in the other areas will be expected here. The writers would expect
that, here as elsewhere, isolith maps, lithofacies maps, and sandstone color maps will
be the best available tools.

The Drilling Plan: The drilling plan recommended to the Defense Kinerals Exploration
Administration and to the NATIONAL URANIUM CORPORATION is as followss

1. The 136 proposed wagon drilled holes shown on Plate #l-are arranged to cross-
cut the regional trend as determined by field examination of cross-bedding and the
analysis of the Union Mines information on cross-bedding in the area.

2. Stage 2 drilling should be performed only in those areas determined to be
favorable for ore deposition from the results of Stage I drilling. The proposed Stage I
drilling is sufficient to produce the negative information necessary to delineate
unfavorable areas,

(c) Time of Exploration Project Contract
The work will start within 30 days and be completed within 6 months from the date

of an exploration project contract.
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(d) Ability of Applicants

The NATIONAL URANIUM CORPCRATION is a very yound company that has retained as
consultants and managers, men with a high degree of competence and formidable experience
records. Nr. Robert M. Deming is employed as manager for the Henry lMountains oper-
ations and will be in charge of the proposed exploration project. Mr. Deming's
experience record is included as Exhibit. 11,4 Mr. Frank R. Wicks, an industrial and
mining engineer, is Chief Consulting ingineer for the NATIONAL URANIUM CORPORATION, -
He is one of the oldest members of the American Institute of Mining and Metalturgical
Engineers, having been a member since 1913. He was the Supervising Engineer for
Nevada liinerals Company for several years and was associated with Filtrol Company of
California for 15 years.

Geo-Engineering, a firm of professional engineers and geologists, with nffices at
Grand Junction, Colorado, will act as geological consultants to NATIONAL URANIUM
Corporation for this project. :

6. Estimate of Costs.

It is the desire of NATIONAL URANIUM CORPCRATION that this exploration project
contract be placed on a unit cost basis. Schedule 5 gives the exact amount bid per
unit by NATIONAL URANIUM for performing the exploration work. Custom assaying is not
included in the cost per foot for drilling because of the difficulty of making an
accurate estimation. The $6.00 per sample figure bid for custom assaying is the exact
amount charged by the A.E.C. approved assayors.

(a) Independent Contractors.
All drilling and bull-dozer work will be performed by independent contractors.

illipg:s Since the drilling will be done by private contractors active in the uranium
field, their prices for drilling are used in Schedule 2 and 3 in the unit cost columns.
No allowance was made for casing or water haulage as this project will use “dry
drilling™.

Road and Drillgites; Bulldozers are readily available within one day's haulage distance.
Because many hole locations will be selected from the results of previous drilling, it

is estimated that it will be necessary to have a bulldozer on the property five different
times at $100.00 for each round trip. It is also estimated that the bulldozer will be
needed for 20 days on the claims. (Schedule 3)

(b) Labor, Supervision, Consultants.

Mre. Robert M. Deming will be Manager, Mr. Frank Re Wicks will be Chief Consulting
Engineer and Geo-:ingineering firm will act as Consulting Geologists. A field assistant
will be hired to help with the surveying and to act as a sampler. A draftsman and
typist will be hired as needed for the DMEA monthly reports (Schedule 4)

pversvivg eabegRTs 2
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(c) Operating Materials & Supplies

$150,00 per month is estimated for map reproduction and office supplies..
$100.00 is estimated for the cost of field supplies (Schedule 4).

(d) Operating Iquipment

All operating equipment will be provided by private contractors.
(e) Rehabilitation & Repair.

None needed.

(f) _ New Buildings, Improvements & Installations

It will be necessary for the supervisory personnel to live on the Del kionte Group
as it is some distance from a town. Provisions are made for the rental of one house
trailer that will be moved onto the property (Schedule 4).

(9) liiscellaneaus

$100.00 per month is allowed to cover office and miscellaneous supervision to be
performed by the personnel of NATIONAL URANIUK CORPORATION, ’

Payroll taxes on the consulting engineer, the field assistant draftsman and typist
are estimated at 10{5. The cost of analytical work is not covered in the cost per foot.
A separate unit cost of $6.00 per sample is added in Schedule 5.

(h) Contingencies

Independent contractors vary the charge for increased drilling depths. A glance at
Schedules 2 and 3 will show that it.is possible that some of the Stage II drilling may
exceed estimations. 10 is added to cover this possible increasc.

Labor, Supervision and Consultants payments are on an hourly or monthly basis.
% is added to cover any unforeseen emergencies. '

Operating Materials and Supplies are estimated at a minimume Any unforeseen
consumption or destruction of materials or supplies might easily increase the cost of
this item by 1%,

' New Buildings, Installations, etcs 10§ is added to cover any contingency such as
insurance. ' ‘

Miscellaneous costs are estimated at 51,490.00. 45 is added to provide for any
extra help and for unforeseen taxes.

Page 8






G=z0-£NGINZERING

304 iain Street
Grand Junctionj Colorado

February 11, 1955

APPLICATION FOR DiZA PROJECT ON THE DEL iONT & GROUP
PREPARED FOR NATIONAL URANIUL CORPORATION
7

APPLICANT 'S SHARE OF COST
(a & b)

In accordance with the Defense iiinerals Exploratlon Administration regulations,
NATIONAL URANIUN CORPORATION is prepared to asume 25j; of the cost of this project in
the following manner, to wit:

NATIONAL URANIUii CORPORATION will perform all of the necessary work and pay for
all of the labor, materials and supplles. Reimbursement by the DiM:A will be in
accordance with Schedule 5 less 25

5 (1. esy the amount to be loaned by the Government
for each un1t of work performed w111 be 25¢% less than the amounts shown in Schedule 5).
Respectfully submitted,

GEOfENGINEERING .
,}Z;"UM ﬁ - 5 S A

Louis  P. Gaggini
. NG _
Lewis D. Anderson ;¢ 74
.:: 7
Dol & Cothe

Harold A. Culp

Page ¢






February 11, 1955

GEO*ENGINEERING

304 lain Street

Grand Junctioh; Cblorado

APPLICAIION FOR DHIEA PROJEUT ON THE. DEL MONTL GROUP
. PREPAR:D FCR NATIONAL URANIUM CORPORATION

_SCHEDULE I
'WAGQN DBILL HOLE DEPTHS . :
Hole ' Claim Name Est, "éste - Hole Hole Claim Name .Gsts .. FEste - Hole
No. Collar Bottoming ‘Depth ~ Nos - ) Collar Bottoming Depth
Elev . _Elev . . cd code il i cEbeve s Eleve
" 1 | Del Monte #4 |5320 5230 | .90 [ [4l . Del Monte #4 : 5330 5280 50
2 Del Monte #4 15330 |5230 | 100 42 i Del Monte #4 5330 5280 : 50
3 "-l.Del Monte #4 |5330 |5230 . |100 {.|43 . Del Monte #4 | 5330 |5280 ! 50
4 ! Del Wonte #3:[5290" | 5190 100 44 ' Del lonte-#4 | 5330 .| 5280 i 80
5 Del Monte #3 {5290 {5190 | 100 45 | Del lonte #4 | 5330 |5250 1 80
6 Del Honte #3 }5290 - {5190- 1 100" | 146 : Del honte #4 { 5330 5250 . &0 -
7 Del Monte #3 | 5300 5200 ! 100 47 ;. Del Honte #4 | 5330 5260 | 70
8 Del Konte #3 |5290 | 5180 110 48 | Del lionte #4 [ 5320 |5260 | 60
9 - | Del Monte #3 |5290 | 5190 100 49 | Del Lionte #4 | 5320 |5250 | 70
10 Del Konte #3 {5300 ! 5200 100 50. | Del Monte #4 ; 5330 - | 5250 | 80
11 Del Monte #3 |5300 | 5200 100 51 Del ionte #4 : 5310 |5250 | 60
12 Del Monte #3 |5310 | 5210 100 {182 Del Konte #4 | 5310 | 5250 | 60
13 Del ionte #2 |5250 | 5130 120 53 Del ionte #3 | 5300 | 5250 | %0
14 Del lionte #2 |5260 | 5140 120 54 Del iionte #3 ! 5310 !5240 | 70
15 Del Monte #2 {5250 | 5130 120 5% Del ijonte #3 | 5320 | 5240 | 80
16 Del lionte #3 | 5250 | 5140 110 56 Del idonte #4 | 5310 | 5240 | 70
17 Del kionte #3 |5260 ! 5140 120 57 Del Konte H#4 | 5320 | 5240 | €0
18 Del kionte #3 |5260 | 5150 110 58 Del Monte #3 | 5310 | 5230 | &0
19 Del Monte #3 |5260 | 5150 | 110 59 Del Konte #3 | 5290 | 5240 | 50
20 Del Konte #3 |5300 | 5210 90 60 Del lMonte #3 | 5290 | 5240 | S50
21 Del Monte #3 | 5300 5210 90 61 Del ilonte #3 5290 5230 60
22 Del. Mionte #3 |5300 | 5210 90 62 Del Monte #3 | 5310 | 5220 | 90
23 Del Monte #4 | 5310 5220 90 63 Del lionte #3 : 5310 5220 90
24 Del lonte #4 |5310 | 5220 90 64 Del lionte #3 | 5310 | 5210 100
25 Del Monte #4 {5310 | 5230 €0 65. Del konte #3 | 5310 | 5220 | 90
26 Del Monte #4 |5310 | 5230 80 66 Del kionte #3 ! 5310 | 5220 | 90
27 Del Monte #4 | 5310 5230 80 67 Del lionte #3 5300 5220 80
28 Del lkionte #4 | 5310 | 5230 80 68 Del Monte #3 | 5300 | 5210 | 90
29 Del Monte H#4 |5300 | 5220 80 69 Del Monte #3 | 5300 { 5210 | 90
30 Del ikonte #4 |5300 | 5220 80 70 Del Nonte #3 | 5300 | 5200 |100
31 Del ionte #4 | 5310 5240 70 71 Del kKonte #3 | 95310 5210 !100
32 Del Monte #4 | 5320 5240 &0 72 Del )Monte #3 5300 5190 110
33 Del Monte #4 |5320 | 5250 70 73 Del lionte #3 | 5300 | 5190 {110
34 Del Honte #4 | 5320 | 5260 60 74 Del Lionte #3 | 5300 | 5190 1110
35 Del Monte #4 |5320 | 5260 60 75 Del ionte #3 | 5290 | 5190 |100
36 Del Monte #4 | 5320 5250 70 76 Del lionte #3 5290 5180 1110
37 Del Monte #4 |5320 | 5240 €0 77 Del Honte #3 | 5300 | 5180 |120"
38 Del Monte #4 |5320 | 5240 €0 78 Del Monte #2 | 5280 | 5190 | 90
39 Del Monte #4 |5330 | 5280 50 79 Del Monte #3 | 5280 | 5200 | 80
{40 Del Konte #4 |5330 | 5280 50 80 Del Honte #3 | 5280 | 5200 | 80
i

Schedule 1
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GEO- ENGINEERING
304 Main Street
Grand Junction, Colorado

February 11, 195%

APPLICATION FOR DHM:A PROJECT ON THE DEL HONT : GROUP
PREPARED FOR NATIONAL URANIUK CORPORATION

_SCH.:DUL: T -
1Y/AGON DRILL HOL: DEPTHS i
Hole Claim Name Est. [Cst. Hole Hole Claim Name Est. Est. Hole |
No. B Collar Bottoming Depth Noe Collar Bottoming Depth
, Elev. Elev. . ' Eleve Elev.
bl Del Honte #2 | 5270 !5190 80 E' 121 {Del lionte #2 |5290 5150 140
82 Del Monte #2 5270 5180 90 1122 Del Lionte #1 5200 5050 150
63 Del wionte #2 | 5270 {5180 90 g 123 iDel kionte #1 {5230 5080 150
84 Del lonte #2 | 5260 |5170 90 1 124 |Del iionte #1 |5260 5110 150
85 Del HMonte #2 | 5260 |5170 90 | 125 |Del konte #2 |5270 5130 140
86 Del HMonte #2 | 5260 [5160 100 { 126 |Del ionte #6 15230 5110 120
87 Del Monte #1 | 5230 15130 100 127 |Del lonte #6 |5280 5140 140
88 Del HMonte #1 | 5230 5120 110 128 Del llonte ji6 5220 5170 1 50
&9 Del Monte #1 5220 {5120 100 129 [Del lonte #6 |5260 5190 70
30 Del Monte #1 5230 5120 110 130 Del Monte #6 5280 5210 70
91 Del lonte #1 5230 5120 110 131 Del Monte {6 5340 5260 80
92 Del lonte #1 | 5230 5110 120 0 132 Del lonte #5 5370 5280 20
93 Del Monte #1 5220 {5110 110 133 |Del Monte #5 5410 5300 1110
94 Del lMonte #1 5220 5110 110 134 Del lionte #5 5440 5320 120
g5 Del ilonte #1 5230 5100 130 135 |Del iionte #5 5370 5350 20
96 Del PFionte #1 5220 |5100 120 136 Del Lionte #5 {5420 5360 60
97 Del lionte #6 | 5270 (5230 40 Total Footage 113590
98 Del dNonte #6 | 5270 (5230 40 _
99 Del lionte /6 | 5280 |5240 40 Estimated Vlagon Drill Hole Depths
100 | Del Monte #6 | 5290 [5240 | 50 : Schedule I
A01 Del Monte #6 | 5300 [5240 60
102 Del Monte #6 | 5290 [5240 50
103 Del ilonte #6 5290 5230 60
104 Del honte #6 5270 5230 40
05 Del Lionte #5 5440 5410 30
106 Del idonte #5 | 5460 |[5410 50
107 Del MNonte #5 | 5460 |5420 40
100 Del Lionte #5 | 5450 |[5410 40
109 Del llonte i#5 5430 |5400 30 i
110 Del Konte #5 | 5430 |5400 30 |
111 Del Monte {5 5430 5400 30 ;
112 Del iionte #4 | 5290 |5240 50
113 Del lonte ii4 5290 5200 a0
114 Del kionte #4 5300 |[5220 80
115 Del Lionte #4 5310 5240 70
116 Del ilonte {4 5330 5270 60
117 Del Monte #3 5280 5170 110
118 Del lonte #3 | 5320 |[5210 110
119 Del Monte #2 | 5240 |5100 140

|

120 Del Monte #2 | 5260 {5120 140

SCIIEDULE I






GO-ENGINZERING

304 kiain Street
Crand Junction, Colorado.

February 11, 1955

APPLICATION FOR DiiA PROJICT ON TH: DEL HONTE GROUP
PRIPARED FOR NATIONAL URAIUM CORPORATION

SCHEDULE 2.

STAGE I DRILLING SULIMARY

Hole  Est.  Est.  [st. Est. Hole  Est.  Est. £st. st

No. Hole Drilling Drilling Drilling  No. Hole Drilling Drilling Drilling
Depth 0-50' 50~-100' 100'-150"' Depth ~ 0=50' 50-100' 100'-150'

1 90 50 40 ' -4 50 50

2 100 50 50 42 50 - 50

3 100 50 50 43 50 ¢

4 100 50 50 44 50 . 50

5 100 50 . 50 - 45 80 50 30

6 100 50 50 : - 46 80 50 30

7 100 50 50 ‘ ' 47 70 50 20

8 110 50 50 10 48 €0 50 10

9 100 50 50 49 70 50 20

10 100 50 50 50 80 50 30

11 100 50 50 51 60 50 10

12 100 50 %0 52 60 50 10

13 120 50 50 20 53 50 50

14 120 50 50 20 54 70 50 20
15 120 50 50 20 55 80 50 30

16 110 50 - 50 10 56 70 50 20

17 120 50 50 20 57 80 50 30

18 110 50 50 10 58 €0 50 30

19 110 50 50 10 59 50 50
20 90 50 40 60 50 50
21 20 50 40 61 60 50 10
22 90 50 40 62 20 50 40

23 20 50 40 63 90 50 40

24 20 50 40 64 100 50 50
25 g0 50 30 65 90 50 40

26 &0 50 30 66 g0 50 40
27 80 50 30 67 €0 50 30
28 80 50 30 68 20 ' 50 40
29 80 50 30 69 20 50 40
30 .80 50 30 70 100 50 50

31 70 50 20 71 100 50 50

32 80 50 30 - 72 110 50 50 10
33 70 50 20 73 110 50 50 10
34 60 50 10 _ 74 110 50 50 10
35 60 50 10 75 100 50 50

36 70 50 20 76 110 50 50 10
37 80 50 30 77 120 50 50 20
38 80 50 30 78 90 50 40

39 50 50 79 &0 50 30
40 50 50 80 80 50 30

SCHEDULE 2






GEO- ENGINZERING
304 iain Street
Grand Junction, Colorado.

February 11,1955

APPLICATION FOR DMEA PROJECT ON THE DEL MONTE GROUP
PREPARED FOR NATIONAL URANIUM CORPORATION

o SCHEDULL 2

STAGE.I DRILLING SULARY

, [(Continued) L]
. Hole gst. st sty fste | i Hole | Dst. Zst. | Este | [Oste
No. Hole Drilling Drilling-|Drilling i No. | Hole. Drilling; Drilling Drilling
Depth 0-50' _ 1%0-100'  [100'-1%0'}| !. Depth s 0-50' 1 50-100' | 100'-150"
€1 80 50 30 l 120 140 50 50 40 E
62 %0 © 50 40 co121 140 50 50 40
83 90 50 40 L1221 150 50 50 50
84 90 50 40 123 150 50 : 50 50
£5 90 . 50 40 124 150 50 50 50
86 100 50 50 125 140 50 50 40
Y 100 50 50 126 120 50 50 20
. 68 110 50 50 10 127 140 50 50 40
&9 100 50 50 12¢€ 50 50
90 110 50 50 10 129 70 50 20
21 110 50 50 10 130 70 50 20
92 120 50 50 20 131 80 50 30
93 110 50 50 10 132 90 50 40
94 110 50 50 10 133 110 50 50 10
95 130 50 50 30 134 120 50 50 20
% 120 50 50 20 135 20 20
97 40 40 136 60 50 10
28 40 40 Tptals 11,590 6,630 4,240 720
99 40 40 Price per foot 0,50 0,50 - -85
100 50 50 Costs $3315.00 3180.00 3612.00°
101 60 50 10
102 50 50 Total Cost, Stage I $7,107.00
103 60 50 10
104 40 40 Stage I, Drilling Summary
105 30 30 Schedule 2
106 50 50
107 40 40
108 40 40
109 30 30
110 30 30
111 30 30
112 50 50
113 90 50 40
114 80 50 30
115 70 50 20
116 60 50 10
117 110 50 50 10
- 118 110 50 50 10
| 119 140 50 50 40
Schedule 2

|






GEO ENGINEERING
304 Main Street

Grand Junction, Colorado

APPLICATION FOR DMEA PROJECT ON THE DEL MONTE GROUP OF CLAIMS

PREPARED FOR NATIONAL URANIUM CORPORATION

Schedule 3
ESTIMATE»QE%AMOUNTS TO_BE PAID INDEPENDENT CONTRACTORS
Ixplanation Unit No. of Cost per Total |Grand
Unit Unit Cost Total
Drilling Contractors _ 4 )
Stage I Drilling (Sch 2) Feet 11,590 0.6132 $7106;98FT$7106.98
Stage II Drilling
65 Holes i
Wagon Drilling 0O'-50! Feet 3200 0.50 1,600.,00
Wagon Drilling 50'-100! Feet 1984 0.75 - 1,%88.,00
Yagon Drilling 100!-150" Feet 326 0.85 . 277.00
Total Stage II Drilling 5510 0.6132 3365,00
| | ROAD AND DRILI) SITE PREPARATIONS
Moving Dozer to and From Property Round Trip 5 lOOﬁOOPﬁ 5003900
Dozer Rental Day ' 20 10000 | 2,000.00
Total Preparation Cost 12,500.00]
Total Amount to be Paid to Independent [Contractors '
17,100 0.75 12,971.98.

ESTIMATE OF AMOUNTS TO BE PAID TO INDEPENDENT CONTRACTORS

Schedu

le 3






GEO ENGINEERING
304 Main Street
Grand Junction, Colorado

APPLICATION FOR DMEA PROJECT ON THE DEL MONTE GROUP OF CLAIMS
PREPARED FOR NATATIONAL URANTIUM CORPORATION

Schedule 4

Estimated Costs Under 6(b), 6(c), 6(f), and 6{g)
DMEA -FORM MF-103

F Cost Per Cost Per Unit Cost

Month - Project Per
Heading

6(b) Labor, Supervision, and Consultants

Geo Engineering Fees 300.00 1,800.00
Geo Engineering Expenses 195.00 1,050.00
National Uranium Consultants 900.00 5,400.00
National Uranium Managment Expense 200,00 1,200.00
Field Assistant 375.00 2,250.00
Draftsman 150.00 900.00
Typist - 60.00 360,00
Total under 6(b) MF-103 (17,100) $12,960.00 .7579

b(c) Operating Materials and Supplies
Office Supplies, map and drill logs

reproduction for monthly reports . - 150.00 900.00
Survey Stakes and other field supplies 100.00
Total under 6(c) MF-103 (17,100) $15000.00 .058%
6(f) New Buildings, Installations, etec.
Rental of one trailar house 50.00 300.00 3
Total under 6(f) MF-103 (17,100) 300.00 .OL75.
b(g) Miscellaneous
Accounting Expenses, etc { 100,00 600.00
Payroll Taxes Estimated at 10% A A
of 13485.00 _ 1:148,50 890.00
Total under 6(g) MF-103 (17,100) 1,490.00

6871

Estimated costs under 6(b), 6(c), 6(f), and 6(g)
Schedule 4






GEO* ENGINE:RING
304 Hain Street
Grand Junction, Colorado.

February 11, 1955

APPLICATION FOR DMEA PROJZCT ON THE DEL MONTE GRCUP
PREPARED FOR NATIONAL URANIUM CORPCRATION

SCH.DUL: 5

SULARY OF COSTS

Units No. of Cost Total Cost Grand
Units  R¥E per Item Total

6a-Ihdependent Contractors (Sch. 3) Feet 17,100 0.7586 $12,971.98
6b-Labor, Supervision & Consul- '

tants (Sch 4) Feet 17,100 0.7579  12,960,00 "
.6c=0Operating liaterials. & Supplies _

(schedule 4) " " Feet 17,100, 0.0585% - 1,000.00
6d=Operating Equipment None o
6e-Rehabilitation & Repair None
6f-New Buildings, Installations

(Schedule 4) Feet .17,100 0.0175 300.00
6g-liiscellaneous (Schedule 4) Feet 17,100 0871 - 1,490,00
6h-Contingencies

For (a) above-10{; : 1,297.20

For (b) above-5/ , 648.00

For (c) above 15 150,00

For (f) above 105 30.00

For (g) above 45 ‘ 670.50
Calculated Unit Cost Feet 17,100 1.8443 LT B 31,547.68

Calculated Unit Cost of Project
using Unit cost Bid and before

allowing for Analytical work Feet 17,100 1.84 , §31,517.68
Analytical .Work:.. .
U40g; Analysis Sample 300 3.50 1,050.00
V205 Analysis Sample 300 1.50 450.00
C,Co3 Analysis Sample 300 1.00 300.00 1,800.00
Total Cost of Project during DiFA Participation $ 33,317.68
Less 25% to be paid by NATIONAL URANIUL CORPORATION 8,329,42
AIOUNT OF DIMEA LOAN REQUEST FD-==~==- $ 24,968.26

SUiLAARY OF COSTS
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cmmi 0 @ertificate .

COUNTY OF GARFIELD }
SS

STATE OF UTAH
duly elected, qualified and acting coun-

I L s
ty Recorder in and for Garfield County, State-of Utah, do hereby certify that the
foregoing is a true copy of QuitC]_aimMiningDeed ....... recorded (or filed)

.........

Book Miscellaneous 1h

IN Witness Whereof, I have hereunt o set my hand and affixed the seal of the

“Recorder, at the city of Panguitch, Utah, this ..27..... day of January

Garfiefd C(;linty Recorder
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RV - N h o
w . Qertificate
COUNTY OF GARFIELD
STATE OF UTAH % S‘S
I, MildredDeuel ................................ duly elected, qualified and acting coun-

ty Recorder in and for Garfield County, State of Utah, do hereby certify that the
amit Claim Deed "of Lode M ining Claims

foregoing is a true copy of ... ... recorded (or filed)
........... 2 day of May, 19.5% . and now of record in my office,
Book 2T Pages  38-39 .. .

IN Witness Whereof, I have hereunt o set my hand and affixed the seal of the

Recorder, at the city of Panguitch, Utah, this .2 . day of .EE?FH?F_X 19 55
Garfield County Recorder
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QUITCLAIM DEED OF LODE MINING CLAINMS

This indenture made this.;ﬁz;;day of May, 1954, between ONE
HUNDRED ASSOCIATES OF AMERlCA, 2 Nevada Corporation, of the first
part, and NATIONAL URANIUM CORPORATION, a Utah Corporation, of the
second partt R |

Witnesseth that the party of the first part, for and in consid-
eration of TEN DOLLARS, 1awfu1 money of the United States of America,
and other good and sufficient consideration, to the party of the
first part in hand paid by the party of the second part, at or before

the delivery of these presents, the receipt nhereof is hereby acknow-

. ledged, hereby grants, bargains, sells, remises, releases, quitclaims

and conveys unto the party of the second part, its successors and
assigns forever, the following described. mining property situated in
Garfield County, State of Utah, to wit: those certain quartz-mining
claims,.lodes, leads, ledges, or mineral deposits, being so situate

and known as:

Daisy June, Nos. One to Ten, inclusive
Congress, Nos, One to Fifty-three, inclusive
Congress Millsite

Eagles, One to Four, inclusive

Minnie Pearl, One and Two

Delmonte, Nos. One to Six, inclusive

Butler Wash and

Taylor Ridge.

Together with all the dips, spurs, angles, and variations, also

all the metals, ores, gold and silver bearing'quartz, rock and earth

"and all the pe troleum, crude 0il, naphtha, maltha, gas, asphaltum

and kindred mineral substances therein; and all the rights, privileges
and franchises enjoyed; ancd also all and singular the tenements,
hereditaments and appurtenances thereto belonging ar in anywise apper=
taining, and rents, lssues and profits thereof; and also all the

estate,.right, title, interest, property, possession, claim and demand

whatsoever, as well in law as in equity, of the party of the first

part of, in or to the said premises, and every part»and.parcel thereof,

with the appurtenances,
To heve and to hold, all and singular, the said premises, together
with the appurtenances and privileges thereto incident, unto the party

DEL MONTE DMEA APPLICATION
NATIONAL URANIUM CORPORATION
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of the second part its successors and assigns forever.
In Witness whereof, the party of the first part -has caused
theee presents to be signed on the ll___day of May, 1954.

ONE HUNDRED ASSOCIATES OF AMERICA )
a Nevada Corporation

Attest:f)%?l/ %/’QMM’Secretary By: }“W\/a\ /é/b&ﬁ"-/]’resident

e G
STATE OF /2%~ ; ‘
' SS.

én the Z éé day of !M A.D.,1954, personally appeared
‘ Fv. M
before me /M/ﬂvv(ivuﬁzv./é\*/\ ,p V.

[

who being by me duly sworn did say, each for himself that he, the
~yr=
said /L,(,MJ; r77_¢/ is President, and he, the said }d
%‘—V*-//%L 1s the Secretary of One Hundred Assoc. of America,

& Nevada Corporation’, and that the within 'and foregoing instrument was
signed in behalf of said corporation by authority of a resolution of

7 V)
its Board of Directors and said /é%fm md (/
//W each duly acknowledge to me that said corporation

execute the same and that the seal affixed is the seal of said carpor-

ation, | s v | 5C;Me @\[;ﬁjﬂ,@\

Nztary public, residing at

Uy compgnbonsHiions
Notary Public mzfthe62 N

Quali o i Kings Count . nemgn_

- TR S '
m.t;! gx‘m(;:s March 30 1355 ' %u‘gs
e ommiss nEcoroso....... M g d.w....cif '?*- Af..m
AT REQUEST OF.. .9....?1' : ’

—ecee—a.COUNTY BEGORD“
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APPLICATION FOR DMEA PROJICT ON THE DEL MONT E GROUPYw e
PREPARZD FOR NATIONAL URANIUM CORPORATION

GE0- NGINERING
304 Main Street

"F‘ebi‘uary 115 1955

Grand Junction, Colorado
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e
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BExhibit 5
R _...CHAIN OF TITLE OF DEL IONT: GROUP
: i
- ORIGINAL RECCRDING _ - 1st Ameliadment 2nd_Amendment
NAME DAT o Book i PAGE Date Book| Page Date i Bookl Page |
Del Monte fil | 24 Apr 44 ;10 44 16 Jun 49 11 | 193 22 Dec 54| 63 |73
Del lionte #2 | 24 Apr 44 ;10 44 16 Jun 49 11 | 193 22 Dec 54| 63 |74
Del Monte #3 | 24 Apr 44 |10 45 16 Jun 49 11 | 194 22 Dec 54 63 {75
Del Monte #4 | 24 Apr 44 |10 45 16 Jun 49 11 | 194 22 Dec 54| 63 | 76
Del Lionte #5 | 24 Apr 44 |10 46 16 Jun 49 11 | 194 22 Dec 54| 63 |77
Del Lionte #6 | 24 Apr 44 {10 46 16 Jun 49 11 | 195 22 Dec 54| 63 |78
Del lonte #7 | 17 Jan 55 (63 179 . o
: |
EXPLANAT ION DAT E 00K ,§ PAGE -
Notice of Intent to Hold 28 Jun 48 ’ 11 | 126
Mining Lease 2 Feb 49 11 i 168+170
Transfer of Ownership 25 Apr 49 11 | 182
Canadian Radium and Uranium Co i
to Exploration Co. |
Proof of Annual Labor ! 3 Jun 49 11 i 187
Transfer of Ownership 13 Mar 50 11 i 278
Exploration Co. to Ganadian i '
Radium.and Uraniim.Co. i
Lease and Option Agreement 16 May 50 11 302-306
Canadian Radium and Uranium §
Co to L. R. lleeks '
Proof of Annual Labor 31 lay 50 11 314
Proof of Annual Labor 13 Jun 51 13 619
(uit Claim Deed 29 Feb 52 14 289
L. R. ‘eeks to 100 Associates R
Quit Claim Deed 28 Jul 52 14 406-410
Canadiam Radium and Uranium
Co. to National Uranium Corporatior
Mortgage 28 Jul 52 10 574-577
National Uranium Corporation to
Canadian Radium and Uranium Co
Proof of Annual Labor 12 Jun 51 13 619
Proof of Annual Labor 23 Jun 52 14 373
Proof of Annual Labor 29 Jun 53 14 543
Proof of Annual Labor 28 lay 54 28 366
Quit Claim Deed 24 lay 54 27 36-39
100 Associates to National : )
T Uranium Corporation |

CHAIN OF TITLE
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G. Carman Ridland
Geological Engineer
New York, N, Y.
. Geological Report 37
: June 24, 1949

CANADIAN RADIUM AND URANIUM CORPORAT ION CARNOTITE CLAIMS
EAST HENRY MOUNTAIN ARFA, SOUTHEASTERN UT A

Location

Canadian Radium and Uranium Corporation is the owner of 67 carnotite
claims and one mill site located in the vicinity of Trachyte Creek, Eact
Henry Mountain Mining District, Garfield County, Utah. The claims lie
scattered along approximatelyll miles of & precipttous ridge of flat ly-
ing sandstone that flahks the eastern edye of Mts. Pennell and Ellen, two
of the towering peaks of the Henry Mountains in southeastern Utah.

History

The East ‘Henry Mountain area evidently was prospected and =taked
by the Standard Chemical Company during the period this company was at its
zenith: This period dates back to the early 1900's and up to 1923, during
which time carnotie ores were mindd mainly for their radium content. No
serious production was attempted in the early days, obviously because of
the remoteness of the district at that time. However, the Standard Cherical
Company did do considerable trenching, cliff gougirg, and tunneling, whiclt wa
was done mainly to. datisfy assessment work requirements.

In 1933, Horace Ekker, his father, and several brothers restaked
most of the old Standard Chemical Company claims and, in the early 40's,
sold those named Trachyte 1 to 20 to W. A, Young of denver and thosc
named June Bell and Blitz to Vanacdium Corporaticr of America. In 1944,
Young sotid the Trachyte claims to Vanadium Corporation of America and the
Ekkers sold the balance of theéir holdings, the Daisy Junes, Eacles, Minnie
Pearls, Butler Wash and Taylor Ridge, to the Canadien Radium and Uranium
Corporation. In the same year the latter staked an additional 53 carnotite
cddims and a mill site, all of which were named "Congress®,

On April 13, 1948, the holdings of the Canadian Radium and Uranium
Corporation were leased to Horace Ekker, et al, for a term of three years.
Since the €laims have been so leased, the folloving lots of ore have been
produced and sold to'the U. S. Atomic Energy Commission at Monticello,
Utah.

DEL NOMNTF DMEA &rPLICATITS
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G. Carman Ridland

Geological Engineer Page 2.
Pounds Percent Pounds Percent Percent  Gross
Dates Rec'd. Maturdl  Meoisture Dry 32 YoOg, Value
Sept., 29, 1948 21,500 4,17 20,603 i) 3.48 $ 514.43
LT, : '
Oct. 25,
MNov., 3 & 9, 1948 . 34,920 4.38 33,301 .44 4,38 945,48
Apr. 27, .
Mey 9 & 11, 1949 34,200 575 32,223 1.18 4,29 1615,91
0€,227 1bs. or 43.1 tons @ $3075.82
Average Gross Value Per Ton $ 71,35
Property

The claims, a complete list of which is given in the accompanying
table, are not patented. The Conaress claims were staked by the Corporation
to fill in certain gaps between the other groups of claims purchased, and
to cover certain carnotite showings and favorabkle ore horizon still open
for location in the arca,

Number of Recorded* in
Lode Claims Mill Sites Names of €laims Book _ Pace
2 Butler Wash src T:ylor Ridce 9 591
2 Minnie Pearl Né. 1 and 2 9 302
2 ‘Daisy June MNo. 1 and 2 9 593
2 Daisy June Mo. 3 and 4 Q 594
3 Daisy June No. 5, € and 7 9 595
1 Daisy June No. & 9 596 ;
2 Daisy June No. 9 and 19 9 597 K
24 Congress No. 1 to 24, incl. S €01 to 612, incle
26 Congress No. 25 to 30, incl. 10 1 to 13, incl,
2 Congress No. £1 &nd 52 10 41
1 Congress Miil Site 10 a2
Y — Congress No., 53 10 54 R
67 1 : .

* On record at the Recorder's office, Panguitch, Utah, the seat of Garfield
Countys
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G. Carnen Ridland
Geological Engineer o Page 3

Access

The claims mey be riached by passcncer suto south from Henksville by &
30-mile dirt road. Hanksville, population approximately 350, is accessible from
one of two directionss first, east from Richfield, over a 90-mile paved roac
to Tcrrey, then a 50-mile unimproved c¢irt road cast from Torreyy or, second,
southwest from Greenriver, OVer 2 ¢5-mile unimproved dirt roadec Richfield
is incorveniently situated on U, S. Route £9 and & cead-enct Spur cf the Denver
and Rio Grende Western Railroad, vhereas Crecnriver is a station on tle main
line of the gamec railroad between Denver and Salt lake City. U. S. Route
¢ - 50 and a high-tension power line pass throuct Greenrivers Harksville
is not equipped with such facilities, but does have a Goverrnent-owned
emergency air port. The dirt roads are not passavle when viet, but, as the arxca has
area has a semiaric¢ climate, and rain falls only infrequent cpring and
summer thunder storms, the roads are faitly depenrduble.

The claims are located in the physiocraphic province known as the
Colorado Flateau, a unique region of flat arees interrupted at intervals by
two otriking topopraphic features; rugced, precipitous canyoens that have
Lecn corged out of relatively flat-lyirg and soft scdinimentaries Ly st-
ream erosion, and high mountain masscs that are tle 1ceult of @ vast in-
otruction of trachytic rock into surroundince flat-lying sed nortery for-
mationse 1n the vicinity of the claims, tv.o peaks of the 1anccy Mt.

Ellen ard Mt. Penrell, clevations 11,455 and 11,320 fect, respectively,
arc clearly and beautifully visible. The elevation of the claims in app=
roximatcly 5,000 fect.

The Colorado Platcau, apart fron its icnecus mountain rénges, is
composed of a tremendous thickness of fcdinentary rocke. The ace of the
formations range from tho Faleozoic to Tertisry. They uucerly the flat-
surfaced sections of the plateau ard are mainly {lat-lyinc to cently ir-
clired. Carnotite, 8 vanadium-uranium-bearin) mireral of the mica farily,
occurs in places within definite stratigraphic horlzone of cartein plateau
formations. The Morrison sandstore formation of Upper Jurassic age is the
most productive.

Geoloay of the Property

The upheaval of Trachyte just west of the claims hroke off, and tilted
steeply uprard to the west, the Morrison formition. Four miles east the
Morrison is ot its usual flat-lying attitude, but is again broken off akruptly
alon a highly involuted rim paralleling the mountain rance to the west.. The
tjaims are located along approximstely 11 miles of this pldge (see nap acc-
ompanying report). .
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G. Carmen Ridland
Jeological Fnginecer Page ¢

Below the more resistant, gray Morrison sandstone lies the relatively
softer, red Summcrville shale. The latter formation forms a second, flat
plain at a horizon lower than the oie formed Ly the Merriscn. 7The Summerville
piain is extonsive to the norih and smith wut is continuous for only a mile
or two to the cast where it breaks off abruptly to a third level, and so on
Zown into the migndy canyon of the Colerado River. The road between Hanksville
a1.d Trachvte Creek runs along the Sumnerville plain up against the Merricon
¢liff, The Morrizon cliff owes its highly Snvoluted course to erosion canyons
that rav> been cut by torrential rains runcffs in thir casterly coursc from
the Merrison level out onto the Summerville plain end, thence, toward the
Colcrado River,

The

CI

o]
e
-
yre
o]
ot

thickness of tte Morrison in tre¢ erca carrot be measured
hecause th2 top has not been preserved, but, in the vicinity of Trachvte Croek,
there still remains 300 feet or more cf tre formation., It consicts of relatively
thick (2 to 20 fect) beds of crossieddad, coersc to fine, frizble sandstene
separated by thin beds of shale and conglomeratxc sandstone., It usually
vieathers a light cray color,

Qre Doposits

The carnotite deposits of this arca sprear to be corfived to one or two
stratioraphic herizons of the Moxrisen forriticn. The horizons viry from a
fow feot to 19 or 29 feet in thickncss. Tle ore l.erizon io not nceessarily
mincralized throuchout, On the contrary, it is mineralized for only &hort,
rergths of from 12 or 20 cands of fret of Larren sandstone. Siwilarly, in
the vertical direetion, more than one cre body nay lie at diffcrent strati-
craphic horizons, but confined to ti.e top amd bottom linits of the Sore
lerizon”.,

Caxrotite ore bodize usually fcllow bedding planes of the sandstone, and,
e Norrison is.fairly flat lyirg in tho Trachyte arca, the ore Lodies

elso tabulsr and flat. FHence, they arc usually exposed on the gandstone

S¢  After the ore horizon s rocounizod, the prospector tzaces the

izon aleng the steep cliffs until te finds 3 shoving. He may hrecak

ficilert rock to cain a footing 2t tre cxposure, then cut out a cave to

cshen up ard gain access to the orc. I7 the cave is decpered sufficiently,
it becemes & tunnel. Henceicarrotite deprsite are develeped by caves and
tunnels,

s\

TTO 0

i}
HL.(‘

Along the cleven mile section of Moxtrison, a arcat portion of which
5 covercd by the claims of the Cunaulun Radivm and Uranium Copperation,
Aves and tunrels too numerous to c¢ount wicre observed. Descriptions of a
few of the showings follow, beginning at the nortl end and vorking scuth,
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TheRButler Wash claim lies west of Daisy JunecNos. 1 and 2. The canyon
of Butler Wash is on the south side of the cd&im and a parallel wash lies on the
north side. The discovery monument is 100 feet east of the west end-centeraand
here outcrops an anticlinal ridge or ore hetizons. Two shallow pits, mostly
caved in with sand, display very little of tte showing. Ore seam of black,
high-crade ore with uranium stain is 6 inches thick and exposed for a length of
2 feet. It 1s open at both ends. A second bocy, 3 feet below the former s is
a one-foot seam that can be traced for 133 feet. From the discovery morument
to the north-east, an almost continuo@is exposi're of low-¢rade mineralized
sandstone was obscrved which was traced for 180 feet, It is 3 feet thick in

places. 1In the talus below the occurrerce, fracments of fossil trees were noted. .

The Morrison sandstone in this vicinity dips 19 east,

On the Daisy June No. 1, near the discovery monument, a group of old
cliff workings, dating back to the days of th: Standard Chemical Company,
expose a number of small showings. At one place a fossilidog, 12 feet long
and one foot in diameter, contains an aurcole of good-crade orc. The ore
does not replace the silicified wood,.

Extensive carnotite chowings are exposed on the Daisy Junes 8, 9, and
10 and Congressec 21, 22, 23, amd 24, Ore occurrence, Up to 30 feet thick,
was traced for a considerable unmeasursd distence. Many caves and pits are
scattered over thece claims and meny small Rii~grade ore bodies are exposed.
The barren sandstore cover (rock alove the or: horlzon) is quite thin over
extensive flat &rcas on these claims. hencc, this section is ideal for a
Geiger-tMueller counter servey. Experience hac shown that the instrument is
adapted to locating radioactive ore oodies through sandstone covers of from
10 to 20 feet thick, depending upon tiie size of the ore bodyss The cover
in this area is mostly lzss than 10 feet thick. :

On the southern part of Daisy June No. 5, a similarrshallow cover area

exists which is considered ideal for Gcicer-Mueller work. Other arecas favorable -

for such exploration are located on Eajle No. 3 and on parts of Minnié Pearl

Nos. 1 and 2. Of course, whereever the ore horizonsis exposed aleng the cliffs

and is accessible, the Geiger Counterlds capable of detecting hidden ore bodies.

bng C
A considerable number of the ore uccurrerces on the claims are associated

with fossil trees. This is true for the Taylor Ridge, the most southerly ong,

and through to the Daisy June No. 1, the most rortherly of the claims. The

ore may becconcentrated in the sandctone aurrouncing a tree, or it may be

below or at the sides of the tree, or it may be along ornly part of the lenght

of a tree whilc the other part is completaly void of mineralization. Miner-

alization is seldom inside the tree and only in fractures (radial cracks) in 5

the silicified logs. These deposits, if witl'in 15 or 20 feet of the surface, ;.

are capable of being ditected by the Geicer-Mucller counter. '
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Geological Engineer ' Page 6.

Conclusions

Thie deposits, seettered along 11 miles of righly irregular sandstone rim,
are too numerous to be described in detail in this reconnaissance repott. Al-
most all these showings have been exposed by the natural processes of erosion. .
Modern methods of exploration such as detailed geological mapping, diamond
drilling, and radioactive.detection, have not becen employed on any of the
cBains to detect urder-exposed ore bodies and it is reasonable to assume
that such methods would receive éXxeceptedtctésponses The best evidence
of the possibilitics of these claims is in the production record given on
page two, which is the parti-time, hand-tool efforts of Horace Fkker and
his brother, lessces. The writer believee that, at current prices for car-
notite ore, the claims eould be developed for a modern, large-scale operation,
and that they will be found to be productive for magy years to come.
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Geological Engineer
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CANADIAN RADIUM_AND URANIUM CORPORATION CARNOTITE CLAIMS
EAST HENRY MOUMI ALl AREA, SOUTHEAST ERN UTAH

§ummary ' !

The Mining claims owned by Canadian Radium and Uranium Corporation,
consistihg of 67 carnotite claims and one mill site, are located near
Trachyte Creek, on the east side of Mts., Ellen and Pennell, the two most
northerly peaks of the Henry Mountains is southeastern Utah, They are.
accessible by a 95-mile dirt road from Grecnriver, Utah.

The general geology of the area is typical of the geology and physio-
graphy of the Colorado Plateau. Two formations, the Morrison Sandstone and
the Summerville shale, both”of Upper Jurrassic age, are the only rocks ex-
posed on the claims., The Morrison cortains a horizon or two in which numerous -
bodies of carnotite ore occur. A cliff of Morrison sandstone. running north
from Trachyte Cfeek for 1l miles exposcs most of these occurrences. Flat-
lying Morrison sandstone containing the ore horizon with a very shallow cover
exists on much of the property and it is believed that ore hodies in these
areas will ba susceptible to radicactive detection with a Gleger-Mueller
counter. ’ : ' '

No scientifié or modern methods have been employed to detect or develop

ore occurrences not already exposed by erosion and it is believed that methods,? ””

such as, detailed geological mapping, diamond drilling, and Geiger-Mueller
surveying, will succeed .in detecting buried ore bodies. ".The property is
believed to have merit as a potential producer of carnotite ore and warrents
such a development: program. o L

T

Reported

"G. C. Ridland
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THE DEL MORTE UNANIUM PROPEATY

TIFNRY MOUNTAIN ;(INING DISTRICT
GARFITLD COURTY, Urhd

- Swimery

:

The Del Honbe carunotile croperty consists of 4 lode mining cleins and ie

1ocated in the denry Mounta.n Wining Dishrict, Gexfleld Oounty .- Ttehe It i@
owned by the Canadian Radiwa end Uranium Corpor -bion and ‘ensed be John He
BeElrey. Tune property is gccessible by a DB-nile dirt o roal from Grecn-
river, Utah, then a rough,; l0-mile truck or Jeep roéad, -fuiloved by a S-nile
wagon brail. iperaft may land on the desart S milep avey .

The géneral geolagz of ths properby is Sypleal ol tae geology and phys-

jograply of the Colorado Plateav. Twe formations, tie Swimcreille shale and tie
fforrigon sandetone, are the oniy exposed rodi Lypet. Phay ave neerly flad
1ying. - The NMorrison contains & horison in which moerous hodices of carnotite
cra coeus, A canyon culs shrough the property fron eas: to wesh exposing veril~
cal ciiffs of Morrison nni Summerville. Most of the ors oecurencss are evposad
or the vertical faces of pie north rim of the canyou.

The Geposits ars Yesbured by the follswlings

1. lhey contain & highed than averazc rehlo of uranls to vanadivr,

2, Trey contzin &n upusual amount of Lign-gradt ore ip televdion e tue
srhonsiveness of the maireralioct Lot :

5., They contaln a feature cinilar to that ab Culanity Desa walcn results.
in fabuloue concentractions of carnotite ore in znd around fossil
Lrest. ' o

Tre property ls helieved to heve merit &5 & wwboatial proaucer of cerns-
¥ .

tite ore and warranbe a prograd of developuent in the forn of saologicsl mep-
ping, geephysgical surveying eni diemond drilling.

Reported

J T Py . bt

(-~| Ca Rlﬂj.a}i&
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Jmas 105 1948

DEL MONTE_URANIU? PROPERLY
HENRY MOUNTATN MihkIWG DISTRICT,
CATPICLE COUNTY, Uikl

ud

‘Tne Del Monte properbys consisting of 8 ful ~sized Lodc mining cladms,
1isa epproxiately % miles northwest of ¥t. Ellswortn and 4 miles 875 W of Mk,
Fonacs, bhe two wmost southerly pesks of tae ey fountaisnd in Southezstern
Treh, 1he propezly is in the eust-centra. prrt 50 Tesieid County. It ie
owed by the Canadien Radium and Uraniwn Corporation ~I dew York City and is
lesocd bo Joln H. McLlroy of Gunnison, Colorado. Tue clalna ave listcd belows

Name of (laan 2eoi Page
Del ¥onte No. L ‘ 21 44
sael YMonte Ho. 2 LU L4
Dl Monbs No. & 1o o
Del Honbe Mo, 4 i 2
Del Monte No. & 10 '
Dal Wonte Mo, 8 1 £33

# QOn record st the fecoil..'s
office, Punguitch; Ubsl,; vhe se.l
of Cerf{ield Counby.

Accegnn

-~

An unt proved dirt réad lenves Ue S, Rignhway 0-00 at Grecoriver, Ttal: ond
heads goutnwest wcross the San Rafael desert fov OO miteo o the village of
Lanksville, population approximately 1250, theace soutu plong the eant side of
41 Henry Mexataing Tor anothsr 30 miles Lo Trasiyue Cuoot. Fnew dry, wais road
riay he travelled by the average passenger cer; whep wet, 45 1s iwpassible by eny
type of vahicle, The area, however, iz arlid and sporudic t.omder showers, coh-

L
£'ned naaelly to the Spring and Swimer seasong, SLOp traffit for only 8 day or
two nt a tie, ‘

A mucr. iess improved recad. navigable only W fruck v jeep, continues
couth Tros Trachyto Creek along the eant side of Wi, niilers, thon cuts south-
@ gt between Mb. Hillers and 4t, Holmes to the old, " andoned Stav Remoh, The
it ekbence Tron Trachyte Cresk to the Ranch s eppresi ately 10 miles, The Ranchy
an excnrllent caup site (water source), is 4% allos nowts of a: property. A 6-
wile wagon read connects the property wisn bthe teusk road at iis Staxr Samnche
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R .. m tmmk road coubimma aou.thwes’c trom the Ranch, then tmu nortbrest-

Loed e wmm&t side .of the Henry Mountains o join a dirt road rur from

;o' Torvey bo Hanksville, “A short distange gouthwest of the Star Ramch, the Sruck.
T L rowd orasdes an extensive, smooth ared. Aircraft can land on and t.ake cf.’f in
: safetgfrsmthiam'hmlmt.««g C ,

AR o B
v tr L e : .
P K . . - :
[ ' + . . 2 . .- . y 1
. .. <«
1

Lot QM %‘;inﬁe residents of Eanksﬁlle iﬁfomad the writer %hnc ptéducbion of
carnotite from the Del Monte property dates back to the days of the early’
8008 when the Standard Chemical Company wes the bLiggest operstor on ks Golo~ .
K rado Platesu, The writer gaw the yea 1914 written on the bresst of, m of
.7 the bumnels.. On July 17, 1988, Cetnelius Bkker, st al, of Henksvills,
o pedteked the ¢leims renaming them Bell and Bell to 6, in¢lisive. In- 1945
‘ ‘the Lkkers #old the property t6 the Canadian Radiwn ‘and Uraniom oorpvhtleﬁ o 5
 and on April7, 1044, the latber restaked the clains as Del Honte Nos. 1t0 6, S
dnslusive, Mo work was performed. on the property by the presont gwmer qnd on .
oo October 18, 1948, the {xroperty na leased to John H. PﬁcElroy fgr e bérimi ot
. ﬂmm% to 6 y&ﬁﬁa . ; . . :

Mo

L Tem »
v

S e
Lo .
[ R

Ii'p iﬁ .doubtful if the Standard Ghentical Gompany or thé: EZ'}rers dvar -
} Attwyt-ed to gperete the property for readons other than to catisty, asseamut
i mark vequirements, Cornelius Ekker _reports thet each yesr beth fomr owners
. wonld pack & asmall smount of lxigh«-@‘ade ore out on horsebask, ‘¥hich waa . sold
U te pa::t. - gompensate theiy assesamént work efforts, Until only recémtly hag |
ropersy been eccessible by metor vehicle, Hence, tho property has been, ..
ncm, too remeﬁe to attract any ‘siszeable exploration snd develdpnexfk pro'-

L : 'Gaer 0}

IR i‘he Del &!amm propert'y is Iocated, oh the Goloradtf Plateau, & uniqm '
.. physiographic Fegion, charac erised by expansive, flat aress interrupted at
L7 .intewvals by two gtriking topegraphic featuvres: rugged, precipitous ‘canyons .

" that have- ‘baen - gorgod out of relatively soft sedimentaries by strean evosiom,
and. mounbain magses that are the result of intrusive or volcanic uphesv
 als, ZIhe Hemry Mountain# afe an example of the latter and Lhe three Ma in
. .the vieinity of the property, Mts. ﬁ“illere, Holmes, and Ellsworth reach:eleva-
.. . tioms of 10,850, 7,980, and 8,150 feet, respectively. 'The alevation oi‘ the o
N 'Plafseau in the. v:r.e:inity of the mperty is nppraxi° ataly 4,000 fee‘b. :

“\'

e T Tt The Colorado Plateau, apart from :Lbe igneoua moantain rmpes, in. com-
G M of trénendous thickness of sedimemtary rouks, The age of the form-
LT AT v'a‘tims range from the Paleogoic te Tertiary. Thsy underly the flat-surfaced

oo, 7. sresa and are mainly: ﬁat—-h?ing to gently inclined.: Carnotite, @ 4ydrous - - -
_oxige of vanadium end uranium, occurs in places within definite stratigraphic.’
k Horisgng of certain plateau formations, The !lorrizbq, mndatono fomatton o£

por J‘txmasie age 13 the mgat pz'odu"tivg. e ¥
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" ghe.6 Del Honbe clains dover approximately 190 aores. of Herrison sand~ .

1o stone and Summerville shale. . Th formabiong strike N 80 E and dip 59 ¥, They .

appesr ta have hoen, tilted np on the flank of ¥t, Elleworth: & ¢anyon, forfed

by vaters dradning weaterly from the slopes:of Mts, Bolmes and Ellsworth, duts
thriqugh what is left of the Horrison foynation and exposes the red Stumerville
NP velow. This cstyon &Xposal precipitous Morrdson sandsione cliffs on beth

51308, ed on thess faces carnotite ‘deposité’axe exfosed, Wilh the exoaption

Caeaemro ‘Bunmerviile formatipn, The najortty; at least 34 gifferent showlngs, are ' .
et U ekpese@ on The north side of the panyon’ which dloects $he properby in two,n
Approwimebely 12 ‘shigwings were noted on the soubh @de of the capyon. K few,. -
otcurrohces wiich hive beed opened up with trenches and pits, wers nobed ‘o’ the
£iat” mmc-ef;,smenﬁ,m. faioreh from bhe:canyon« The -deposaits, therefore, iare ", .
 neat.the surface and sope of the, at least, are gufficiently neexr to be A
 dptected with & Geiger-Mueller counter. Becauge ,of the poae’ibi.liti!is ‘beliered
R £t oxist 4n this flat area Torth of the canyon, the fiw clains Del Mapte 1 50 . -
R 4, incluslve; -were staked so that thedr long directiony. rai north and south, “
e thus covering the Morrison 1500 feet back ,fm.‘thd .canyon. .On the south 81de
e of the oanyon, the Morrison is cut off by & second canyon, hence, the claims °
e Dol Monte, 5 and 6 were laid out lengthwise to cover the ghowings along the ..
... soutb caryon wells ' T e e T e T s e e
i I L RIGE ' B o . R ;:».. , E ¢ - S, P ';4,
T L " .Darpotife deposits are ususlly exposed and’ svelopad on” almost vertical
s ' sandstosie ¢1iffs. The miner firat necesesrily gasins a.footing on a ledgs
St belew the showing, then cuts oub a Cave to freshen up and gain access to the
LT OTRe 1f he comtinues this excavationy his cave becomes & tunnel. Caves too
PR nunexou# to count were observed along both walls of the canyon and ab least }R

; of tha bottom of the oanyony the surfage of the claims is Horrison sandstons.
o 7 MHe earnotive aaposits’ appear to be conflned %o & EO-Fooh tnick saatton;
SR of the Moxvisen sandbone, - This horison ¥aries from 50 to 100 feet above the -

el
. g
PO fayl

Lo ' funnels wore poted. extending frod & Yo .80 feed in from the cl4ff. Hunerous; -
o t renthos wers algo noted upon the plened above the sanyohs - . . EP AT T

. One of the best showings is Tocated on the north side of..the. canyon *in
the vicinity of the discovery monument of Bel Monte No. 1, Th ‘bedy .has ‘an
average width of B feet and a length of 28 fest. A chefine), sample tajien, ecrose
$he E-foot thickness of this p@-foot Length asasyed 1,885 Uglq and 1.50% V05
.($118.60 por ton), Beyond the 9p.foot length, the ore is lower in grede and the
thicimess pinches and sWells irregularly for e distence of gome 200 feebs

S . Praversing the north well of the canyoh eastward from the §6. L discovs
* sry momiment, mumerous small and large carnotite ore bodies oan be observed.
Fraguentd-of foasil trees and” vegetable matter are conmen ‘snhd yeually ehow

- pomey iE nob sonsiderable, concentrsiions of cernobite ore in-ahd; apeumd these

P qrganic";remainﬁ., - The threes are of the pupky oy rotted veriety whiehy in sther
o e sethions of the Coldrade Plateau, tend ‘to faver-a higher ratio of “ureniup $0
REOTR . vansdl ,W“'ﬁﬁn‘%ﬁt of the ore.: - R A Tl w

LY oot R
£ u

7 on the 01360 ab & polut below ths disoovery mommerts of Dl Mente §o. -3,
& bed of sapdstone & fest ‘thick’is'mineraliced && ‘ovidenced by its light-brown
- golor in contrast to the usual light-gray color of the barren sandstone. This

L e T
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body of minerallized sandstone was traced in ltoth directions along ths strike for
several hundred feet. A cave (tunnel) at ome place shows it to go back from the
escarpment for 15 feet (the depth of the cazve)j. This material did not appear to
be of commercial interest when obser ed in the field, but a chip sample was
taken over an 8-foot section of the bed. The assdy returned 0,208 UzOgand nil

" for venadium, This ore is worth $10.00 per ton in the crude stste at Monticel~
lo, Uteh, and because it appesrs to occur in large gquentitles, it may be of com~

mercial value at current uranium prices,

It is hardly necessary to describe the numercus other carnobtite occur-
rences in L{his general report. On the whole, they sre smaller and more scakt-~
tered than the deposits of the better lmomn carnotite regions. On the ether
hand, the ratio of high-grade to low grade ore appears to bs much higher than in
the average deposit. Another important feature is that the uranium to vanadium
ratio appears to be abnormally higher than at other deposits, For example, in
addition to the assays mentioned, a sample taken 125 feet R 35 E of the discove
ery monument, Del Monte No. 3, from a freshly ezposed; vnderground, grayishe
black ore streak, which the writer gussed would run approxiumctely 2% VoQsand

0.3% Ug0q, instead returned 1.21% Vo0sand 0:42% Ugly (£29.80 per ton); that is,
it ran lower in vanadium and higher in uranium than ezpected. Another ssample
taken at the llo, & discovery monument of a thin sean of weathered, reddish an
black sandstcone (no diagnostic uranium colors), ard which, at the time, appeared
to be possibly only a valueless hematitic sandstone, retuwrned the surprising

' result of 5.61% for Uz0y and 4.64% for Vo0, (#241.97 por ten). ‘

The deposits on the south rim of the canyon appear tc be less numerous
and smaller than those on the north rin., This observation lesds to the hypoth~ [
esis that moro numergus and larger deposite will be found under the {lat area .
north of the sanyon rin,. “

Ore Regerves

No accurate measurement or detailed sempling was made of the ore expo-
sures, nevertheless rough measurenents were made of & number of the ore erpo-
sures believed to assay 1.5% V05 and 0.3% Uz0g ($#24.80 per ton) or betfer, and
ore in pite is estimated to be in excess of 5,000 tong, Tkiz figure ddee not
toke inte consideration the large exposure of low-grade material that sssayed
0.2% Ug03 and nil for venadium (£10 per ton) which would add an additional

17,000 tons,
Conclusion

The property is believed to posse;s congiderable promise as a carnotite
produceyr, and warrant s the expense of a progran of detailed geological mapping,
geophysical (Geiger-lueller) surveying and diamond drilling, Special mention
should be mede of the fact that the uranjum content of the ores is unusually
higher then in most other carnotite deposits. Anciher feature is that the fos-

-5il logs are of the punky wvariety similar to those on Calimity Mesa. At the
letter locality, carnotite replaces fossil trees in extremely rich concentra-
tions. One small ®tree formation® may net a miner thoucands of dollars. The
Del Monte property 1s one of the few carnotite properties pessessing the charac~
tériptica faverable for such fabulous ore cccurrences,
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Y o Loa is the end of the pevement &nd the nearest business center;

Haiksville is the nearest estshlished zettlement a:d swply point, ‘
~ The route between Loa end Hanksville leads tarough the Capital Reef National

¥onument, and‘while the road is government hichway, it has not been surfsced

or gradad cxcept in a few spols. I understand that thic is to Le made »
Class I hishway in the near future.

IS
&

Henksville is n -Wayne County, while %hic rroperties are ail in Garfiell County,

adjoiniig ' to the south. ~ The nerrect entablished raaches ore known as
the Trachyté. and the Star ranches, but for the wcet vart the regicn is open and

uninhayited for may miles arounds 4

The wrenium ore deposits heve bien exvloited hers an’ there in widely seperated
sress, amd at noints whera relatively evasy accezs =culd be had by odo or trusk,
cbut i corperison to ths size of the ninersl erea, tre exploratory work

is meapcer indeed. '

The uranium ore is essentiall~ 2l) carnotite. Some fugite, or z carbon
absorptlion of uranium oxide is neted snd occassicnally othir secondary sinersls
aire ovserved,  Tuere is no evidence of the so-cslled primory wranium minerals,
so far s I was able to see, bubt in tnls case tre carnctite may be considered to
be primary dsposition, in the scnse *' -4 the uranium oxide was deposited es
e carnotite ard has not Leen subjected to fus*ier chenge or eli:ration since
deposition, excert to a very limited deprze. [t is immertent to bear this in
nind in future exploration wiii in ile study oi “he matallur, ical problems involved,

The carnotite ore is found in 2 relatively flat zone, in a:d along the base of a
Sandstone structure known as the Morricon sandstons. Threse consclidates sand
beds cover e very great arsa, overlying shales, clays and both sedimentsry and flow
A rocks of vsrious tyves., Tre sand beds lie quitc flator st gentle slopes in the
s lower rcachee of the area, but become stosp-cloning and partiaily antirred
’ where intrusives comprising the core of the Venry Mountasins Zange have ceused
upthrust displacement with little faulting or fractiring,
\
|

Apparently the iforrison serdstone covered, ¢s en normrsl sedimentary or slluvial
deposit, an extensive area of ancient forest and swamplend, and &s *he =ond
deposited, it gradually submerged trces)and ema)ler plant grewth and underbrush.
Subsequently the perculation of het waters Leariry the urenium minerals and salts
and coning from unknown sources below tihe sandstone, tworked alons in the
submerged zone of organic growth, in such manner as to petrify or silicify the .
carooniferous material and deposit the uranium minerals,

‘The curnotite is found then s a replacement ¢f poriions of the carbon, in trees
up to 50 or & feet lonz, two .o three feet in diegmeter, end in sll menner of
twigs, oranches, berk and leaves and the like,

This same perculation effect aprarantly had sufficient pressure brek of it to
cause e€lignt ruptures in the adjiacent lower layers of the sangstone, and where this
occurred, the carnotite derosited in se ms and fractures in the sandstone,
scmetimes two to four fset above the base md occagsionally in nsrrow vertical
streaks farther away from the main section,

, Theec various conditions ere observable in numerouvs places where erosion heas
'y . produced sharp, vertizal bluffs or escarpments in aud along the sides of dry
‘ Canyons . In some places the sendstone has eroded dovn to tie originel under-
lying sediments, leaving benchnes several hundred feet wide at cr necar tne
elevetion of the originel swamp floor., Here we fini fallen treas, netrified,
: disjointed into log-wood sections, end imrregnsted witi. wranium mirersliz:tion:
0 R in every sap streak, root aad twiz, The surrounding cord and clay will likewisa
L - be found tc be minerelized to » lerser degree. 'suclly the tree sections sre -
covered end protected by blow send nnd looss Jdetrital, but a ceries of black spots

Exhibit 8

C | | _






»
. iN . 3 >3 ’ . s
Vs :
» B .

! or a rrojecting root will-disclose the location,

~ This situation may be seen repveatedly in nurero's coanyons and on the detrital

“

benchés,hextendingAfrom claim to claim within the properties and beyond, but the

exploration hes been limited to places sufficiently accessible to permit
use cf dozers znd trucks, ‘ ‘

Production.has been limited to these snots, and to such as cold be done by

hand work. and without'timber, for the nost - rart.  Mining usually extends butaa

few feet into the structure from the fuce of 1he bluff, and wien the overlying

sandstene becomes too heavy to stand without timber, then the place is abandoned -
and another spot is opened.  Such work hac bHeen done by lescees, ami mostly by

men who have had no experience in actxal‘hining WOrK,

The lorrison sandstone structure is eof treviendous thickness, and it is not known

whether other uranium ore derosits axist at hHighker elevations within the body of the.

sandstone. This is possible but nci likely,

The richness of the ore, or the de;rve of mireralization various greatly;
‘sampling on 2 small scale is impessible with any reasoneble expectancy of

oiide show about what may be achieved br hand gorting; special selection
would produce specimens well above L elrost any place, Neither of these

necessarily rejected as waste at present,

It seems quite certain to me that the minerzlization will and does extend far

I see no rezl necessity for diamond-drili e Loration or for undertaking
and block out or prove extensive ore denosition; tliere is enouph in sight to

The best. program would be to set up to procosd with a norrmal mining operation,

about 507 of the ore in the initial worx end znother T0F on retrest,

obtaining an average result, Shipment records ranging from 17 to 2,57 uranium

would indicate the  content of the far ruater prorortion of lower srade that is

back from the cxnosed focez, and stould inderlie the candstone for hundreds of feet,

justify an active Program of mining s:d there is 1little liklihood of being able

to find any one section or area where the mineralization is richer than any other.
on a

usual method of room and piilar mining, Tollowing the ore beds, TIf this is done

it will serve ho produce ore end st the sore time, rrusnect the deeper areas away

from exposed faces, Under this method, v ry little timber will Le necded excent

“er portal sets, and the room Pining con veretrate ss far as desired, extracting”

In 511 of this ore, there is a certain nrorortion of vanadium mireral, either along

with the uraniuvm or associated with it in some “8y.  This vanadium is en important

source of additiocnel value, buf. it elto hes o considcraule bearing on the

netallurgy of brocessing the low ;rade ores, “his rhase should bhe investigpated

ac it mzy lead to the development of a r-lativel. sirple milling process for an ore
v h of g

that mirht be otherwise quiteé difficult to handle economically.,

Taken zs a whole, and based on M7 prelirirary study, T now fesl that tne Henry

mountain area hero described contains one of “he few sreat, urenium devorits of the
world, If and whon equipment and production fncilities are provided for a larpe

nurber ofreletively small operations, the orprepete production can be rade to
reach almost any desired proportions, , .. :

Yours very truly,

/s/ Frenk R, ‘Wicks
Consultirg Zngineer,
Registered Enginecr #2370, ¢
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| REPORT OF EXMINATION

L. R. WEEKS! URANIUM ORS PRUPHJTILS
IN THE FENKY MOUNTAIN albh
IN GARFIFLD COUWTY, UTLH

Lpril 15, 1952

Report Prepured
for
100 issociates, Inc.,
Mr, Hartin Lasher,
Executive Vice-President,

+

Report Prepared

Y
Frenk R. Wicks
Consulting Mining & Industrizl Engineer
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R4PORT OF EXAKINLTIQE;

‘L. R. WEEKS' URANIUYM ORE. PROPERTIES
IN _TFE HENRY MOUNTAIN iREL,

IN GARFIELD COUNTY, UTAH.

Date of this report: April 15, 1¢s52,
Dates of Exenminstion: - November, 1949, snd 5 subsequent tours.

Report Prepsred for: 100 Associstes, Inc.

- ur. Hartin Lesher,

Executive Vice-Frasident,

<5 Broud Strect, Room 840,

New York City, N, Y.
Report Requestéd [SigH Mr. L. R. Vieeks,

?. 0. Box 604,

Selt Leke Gity, Utah,

Group
\

Names of Pro,ertips: 1. Canszdien
. . South Fork Group
3. Slate Creek Group
4. Crover Group
5. Rocky lountain Group
Area: ‘ Approximete totazl of 2400 acres,
Principal Ores; Uranium and venadium oxides, wostly &s

carnotite .rnid roscolite,

- Locution: . These properties are in the north central

portion of Garfield County, Uteh, being &
pert of the Colorado Platezu Heglon in the
southesstern section of the Stete of Utah,

The claims are mostly zrra nged in ¢ single
line, side by sive, along the easterly
slopes erd escarpments of tlie Henry Yountein
Range, between the north county 1line ong -
Trachyte Creek, &« dlstunce of seven or eight

miles. Other clei

18 &re in the Hensen Creek

érez, 10 to 15 niles ferther south,

For exact locstions cngd descrigtions, it is
well to refer to loceation notices on record
at the oflice of the County Recorder, «t

Penguitch, Uta h.

-
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- Legal Locations:® = The holdings are mostly in unsurveyed areas,
T or were loceted prior to laznd surveys.
Thus, the claimed lends are not ties to, or
described by lend subdivisions, but are almost
wholly within the limits of Tovmships E1-8-38
and 36 South, Reinges 11 ancd 12 Fuet,

Nearest Tovns: Bernksville, layne County, Uteh, is the nezrest
perimenent settlement, populstion sabout 100;
&6 to 40 miles from th: properties under
discussion. FHenkisville hes & srall store &nd
& postorfice, but no telephone or telegreph,
but coes Live & lancing field.

Torrey, V.yne County, Uteh, is the newrest
telephione station, 40 niles vesterly from
Henksville,

Loa, 10 wiles west of Torrey, hes stores, motor
courts, etc.

Shipping Points: = @reen River, Utah, 10V miles northewst of
Henkhsville. Denver & Rio Grend lestarn
Reilroed wmainline, However, wost ore shirments
are by trucks, vie Green River to ¥onticello,
Uteh, end to Grand Junction, Coloreado,
Sore shipments heve been mede vie Iite ¢nd the
Coloreda River Ferry to Blancing, Uteh.

Roads: There ¢re no surficed roeds in thre erea, The roed
from CGreen River to Feni.sville, ¢nd thence to
Trechyte Creek, pe: sing elongsicde the lurger
group of claims, is being improved; und &
substenticl rozd-builiing progrer, ig reported to
be plenned by joint U.¢. end Uteh Stute program
for the summer seuson of 185%. Lt present the
nearest paved roed eands ot Torrey, an’ t'e nearest
useful for ore hzu.ing is et Green River,.

Elevetions: Green River - 4100 feet
Hanisville, - ‘ 4000 feet
Properties’ - Wostly 3500-5000 feet

Mining District: Henry Mountwuins

Water: A Lt Slete Crezk and ot Trachyte Creeik; both zre

sufficient ror camrp needs wnd mining operactions,
Water for niliiag ores could be Geveloped
it wanted,

Power: No electric power in vicinity. £11 surfuce
operations use gasoline or 4iesel ehgine
equipment. Small semi-.ortauble diesel-electric
power plunts ale well adepted to nseds of this
type of underground mining «nd shoul:. be used.

——
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. Climatic Conditions:

Timber:

Operwtions on the Congress clains and the
Daisy June c.isims can be conducted &ll year. ..
No proauction should be atismpted on the

Del konte or the Rocky Mountain Groups

during ths wintoer months. This is bacause of
the high elevations on the sccess roads to

- these clailms.

The chief obstzcle to production at any time is.
wet Or muddy rocds. The nsin roads are worse
than those on the properties in this resgect, .
but the improvement program scheduled for this
year will remedy much of this trouble.

None on tle properties. Dimension timber end
round mining timber can be purchased et Green
River eiud back-hasuled by ore trucks. Timber

needed for mining is limited to en occasional
post in most cases.

Governmént Reserveations: The existing lode-cieim locetions ¢re not

Titless

subject toany prior governmentzl restrictions.

S0 fer «s is »nown, there are no for:st
reserve arcas, State lands, Indien iends or.
other reservstions. Since the originali
iucctions were made there have been gome
portions o1 the Culorado Plateau aresa :
.withdrewn frow location &né occupation by = -
Prosidential Decree, but these w;th svels do.

' no &ppesr to nave arfected wureas which I
believe should be &dded to the present
holdings, &s later mentioned herein,

All of the properties listes on page 1 are -
groups oif unpatented lode claims, loceted ..
under the U. S. Minerel Lews, on public land,
in conformity with the usual procedure.

Title ig mainteined by performance of & QtIDUIataaz

winirum arzount of mining work ecch yeur, either
on sauch cleim or each group of cleims. ,

The reguired amount of such eénnual wors, snd for
locetion work, has been done on &1l c¢claims to
protect titles up to this time; sore additionsal

work is needed on certain of the southzrn groups

betwveen now &nd June 30th, 1952; this should be

very cerefully checked, as the les sees contracted
to do ell of tlie cssessment work. but heve neglech

ed to tcie Care of it properly.
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Present Operwtions
Coemp Byuipment:

Mining Eouipment:

Lebor Supply:

For the inforreation of persons vw!o ere not
femilier witl pining lave, it might be well
t0 expleln thet & lode claim 1u usuully

600 feet by 1E00 feet, or wiout <0 &cres in
erea. Iuv can ne cny size or dlirension lecs
tren thece [lligures, Th? lew reguires initiel
locetion work armounting to $10C.00 an-
subsequent enusl vork of 100,00 to rmeintuin

The claims listed &s the Canauien Group,
(comprising tle eight sub-groups) shown on the
tobiletion otiechsd hareto, érs ell orvned by

the Ceénscilen hediuw & Trenium Corpuretion, and
zre under & purchooe Laire-option contract to

Le Iie Weeks. Uncer tris lesse L. D. Teeks hes
exclusive right to occupy end operite the
properties wid he will eventuel.y ecoulre mining
title upon compietion of y&yments by vroduction
royalties or othervice. -

In conforumity with tihe Canadien-.ccke cgrecment,
“legks then entired into e production contr'ct,
or &n Odefutinb agrneLent centrict with 8. Y.
Cutlrie & itssociutes to mine ores,

Current productxon 1: b, Guthris wnder this
erivengevent. The claiss listed or the tabule-
tion &s the Veeks! Croup, compricing four sub-
groupr, ere &aii Claluwy wiereun L. . ¥eeks owns
tke “inlng rights, either by locetion «r by
purciiese, These cleirs werre subscguently lecsed
to tle si.le . V. Gutiarde % jfsscciites on en
opercting lewse widch proevises for troscuction
¢nad royacty ruyments oy Cuthrie, but no
trenster of title.

Thus, vesks wili eventually wccguire clear
title to &1l of the 184 nining clielms listed,
Refsr to the originel lecses ool contraects for
Lpeciric asteils.

See wytiched tepuiation, 7Ten-year groauction,
1950-1959, estincted &t 45,800 tons.

Only ssell tonnuges ol ore ere tchbuslly develop-
ed &nd proven ¢t eny tlue, ¢ extensive develop-
ment .rior to niliag is not fuanilcl..

Tonnage estlntes tieve to pe Liven upon the
seologicel indicetions wnd corresponuiiig ectual
QU0zuCcLion Al ectlive crnag,

10 to, L sen eriloyed.
i
Cebins & voerding focilities for L0 ren,

w0 trucks, one .owdgr, two wir corgrascors,
cne miccerlinecus mine equipyment for 20 men.

Usuelly enple,

ontition.: Goud.

Generel Oyerating

—4— Exhibit 9






v 0 o ' o @
* f

GENZFEL DESCRIPTION OF THE PROPERTIES

The Henry Mountszin Range of rountazins extend in & .gener:l north-

south direction through the centrel portions of Ysyne and Gerfield

Counties. This range is bordered on voth sides by wide and relatively“

flat plsins. On the eesterly slopes of the runge there are abrupt
escarprents or steep cliffs, bordering the main plains, on top of which
are flut wesas, locally known zo teble-lands. These extend buck to

the slopes of the mzin range, often severzl miles Jdistont.

Deep, narrow cunyons, with necr-verticel walls cut througit these
taple-lands at irregular interveals. These cenyuns eara usuaily dry, but

carry fiash floods during short raeiny ceesons,

The terrzin is highly colored wnd woetly flat-bedded sediszentery rocks,

with f'ew trees and - very little underbrush.

The country hes no renches or pernarent residences south of Henksville,.

and is essentialiy undeVeloped end unoccupied, eacept ror the ursnium

mining projects.

GEOLOGICAL:
The useful ores are bedaded deposits of carnotite ang releted urcniun-
vanédium oxides and miner:zls. These deposits oceur in ena neer the
base of the Morrisonlstructure, which is & fine-greained, ioosely

consolidated sendstone, usually iight yellow or buli color, end which

'covers'hundreds of squere miles in the sres to depths of 40 to =00

feet or more.

The Korrison‘sandstone in}thé Henry Mountein areu wes deposited s é
fine-grained sénd on toy oif heavy mua leke-beds. Along the shorelines
énd tributery canyons, bcrdering the lzkes, there were forests of size-
ble trees with much'he&vy brush grdwth. ;

' ‘ . -5- ' Exhibit 9
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These forasts, so smothereda or sxnmerged in se&nd, st bsequently

pecame thin beds of young cual

"The minera‘lia&tion is meinly confined to this carboniferous

zone at y end ddjacent to the base of the sandstone, renging from &

few 1ncnes to severhl faet in thickness. Petrlfied trees &nd

tengled masses of bruSh cnd tree growths are found &t 1ntarvals

snd are often richly minereiized. The wmein deposits, howaver,

- are repl&cemehts of the compre:s:ed orgenic or vegetuble growth,

The origin- of tbe mlneraliginv solutions mey be ratler éle"rly
treced to ancient hot springs, which appeered along contéct points
where intrusive porphyritic rocks cut through end upturned the
sciidstones . These intrusives furm the core or buck-bone of the
wountein range. There sare nunerous evidences of very extensive
QE»OSltb, extending buck from the escarprents toward this assumea
zone of origin. Exploration hes &@ yetl been. lnsufxlclenu to do more
then werely indicete the conditions, &s the area is so huge end |

availlable faCilitleS sre 2o inedequate.

“&TIhITES OF TOKNAGE:

The estlmates tabulcted &nd ett;crad Lereto &re based upon the date
accu:ulated during severel exploxetary trips into the region,
together with informetion geined by exeminution of nuwerous produc-

tive snd producing arezs on tnzse properties.

The figuresbrepresent the tonnuge enc vale of ores widch, in ny
opinion, can be and should be produced from the severel properties
during & t=a~year perio&. Th&s metrod of evaluation is roasonable
dnd is about the only basis thet cen be used under the c1rcumstunces.
The present worth of these orcs is then ¢slculeted upon an assumed
regular and uniform rate of production fot ten years.

-6~ Exhibit 9
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In other words, I_feei that the properties cén easily‘produce &n
averzge of about 4500 tons per vear, during the period; two of the
ten yeéfs éince my original exzmination hive slreedy pessed. During
those two years the production rete hés gredually lncressed, the value
- per pbund of mineral hus increased, and opevating conditions, roeds,
.e tc. have improved. Orderly progress in the physical fzztures
of the progf&m shoul: ve made Lnd sale prices should remein consteant
for «t least eight yeers. The vsroperties can safely produce the stated
<tonnage$ - some may produce more ind some less. according to the
proguctive effort expended thereon - but the cvsrege result, with

| o reasonaply good menage:ent, should be cbout &s indicated for the period

|

} o The overall or ultimate valiuve of the properties can n.t be fairly

indicated &t vresent. There is né reszson to attempt to cet such &
figure, as we do not know what serious developmest zay show, we do not
¥now what the market value may be, or the costs of pruduction end
proéessing ten yesrs hence. The nef values then nay be grezter than
can now be ékmwn, Qi nay pe nothiné ¢t ¢11. I heve eassumed the
latter to be'the'prbbébie;cqp@ition for many reasons. Thus, & net
present worth value of the Weeks; holdings &t this iime, estinuted at

approximatzly £500,000.00 is both rezsonsble wznd conservative.

CONCLUSION AND COLAENTS:

The vast wrea of 2400 &acres described in this report is but & small
part of the uranium ore-bearing sre& of the Colorado Plztesu, but it:
is &n erse where fairly uniform cond tions exist and wiere the
'yrobability of ore can be fuirly weli predicted «iter &n engineer has
an opportunitly to learn the structure. .

The wmining conditions are not too difficult end will be better under-
stood ag ‘time goes on. The transportation and living conditions cen

-7 -
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- be subsequently improved.

It 1s often quite easy to criticize the management of a mining
organlization end its engineers, if the methods ewployed do not sult
.Atﬁe»ideaS'of en exumining engineer. However, I would be rzriss in
in the preparation of this report if I did not state in the clesrest
poséible langﬁage th&i the:curreﬁt operations under the Guthrie
menegment are soO chil@ishi? in cdequete snd so grossly westeful of
ore &nd time und\moﬁey ¢s to 56 unagceptable by eny standerd of good
bﬁsiness,‘good mining, orlgooa'sénse. I definitely recommend such
steés =5 mey be necessery to remedy these intolerecble conditiens

which are too numerous to detzil in tlis report.

Respectfully submitted,

/s/ Frank R. Wicks

Consulting ‘ining Engineer
Registered Engincer #3570, Cclif,

\r
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37.5IS OF VALUATION - KKNRY MOUNTATN UihNIUM PHOPRRTIES - YWEEKS' INTERESTS.

Nunser Gross Net, Tstimated mstinsted Ect inmated Eshimatved Sale mevimated

) of krea Arza keres of fcres of Tons T™TrL Value. Gross -
. clgins  fcres heres liineral Froductivz Fer fere TCHS Per Ton ?roduction
CENADILN Gﬁcdpsz NET L nre, O oF (STRH: .
Congress No, 1-53 incl. 53 = 1%%0 920 700 300 o) 12,000 ¢ 35 £ 120,000
Eagle No. 1-l incl, It 30 80 70 Xl 100 - 54000 50 250,200
@  sutler iesn 1 20 20 10 10 5 500 50 25,000
Teylor Ridge 1 20 20 2D 10 5o . 50 50 25,000
. Yinnie Pearl Noo 1 % 2. 2 Lo 20 20 20 100 200 L9 - 6,000
. - Daisy June Ho. 1-10, 10 270 130 150 120 te) 5,920 35 175,200
Congress iMillsite. 1 20 20 - - - . - - -
Del ionte No. 1-6 £ 120 120 100 100 g0 £,000 50 ' 250,000
TOTAL CANADIAN GROUPS: 7% 1560 1330 1070 590 LA .' 26,200 L1 $ 1,153,000
JEEKS? GROUPS: .
South Fork No.1-2 2 LO Lo 20 ; 20 10 Gley) 30 2L ,000
Slate Creek No, 1=3 2 60 60 25 20 Lo 200 30 21,000
Crover No, 1-21 21 1,20 Hels) 250 1n0 35 3,500 35 122,500
Rocky Mountain No, 1-20 20 00 400 300 250 €0 12,500 50 750,000
. TCTAL WoBiS! GROUPS: Lé 920 900 595 350 L5 17,600 52 8 920,500
. ~ TOTAL tLL CLATLS: 124 2430 2280 1665 ' 980 b7 45,800 $ 15,27 $ 2,073,500
Estimated Totel Procuction; t 5, 49,800 tors of sorce

Grosc Value, in 10-years tine; $ 2,072,530

Pracrmt Talaes at €7 intcrist = 50,973,500 2lus $1 332,200 81,727,750 Tresant Jorta
Present value a 17LE0eST = b 3 3 3 ) E}

v 2 =
2
. Less $20/ten production cosis = * 311,750 New Presne’ Jorth
T ' Deduct from tiris $811,750 thc smowat of payments remeining duetc Japecion ndiem 7 Uranium Corp., and
P dedect also tne gress velue of rroduction since Jaruary, 1730, which will leavs about £600,00040 HEY PRESENT “THTH.
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GEQ ENGINEERING
304 Main Street
Grand Junction, Colorado

APPLICATION FOR DMEA PROJECT ON THE DEL MONTE GROUP OF CLAIMS
" . PREPARH) FCRNATIONAL URANIUM CORPCRATION -

SCHEDULE 10

SANPLES CUT BY Mr. R. M. Deming

Exhibit 10

PARTIAL SUMMARY OF DEL MONTE PRODUCT ION
AND ASSAY OF SOME SAMPLES CUT
by ROBERT M. DEMING
- 5 T —
'SHIPPING : :
LOT ' : PERCENT PERCENT PERCENT
NUMBER - CLAIM @ DATE DRY TONS U30g VoOg | CaCO3
D-10999 D.M. 4 {19 May 5474, 5,045 | 1.64 2.46 9.1".
D-10769 D.M. 4 {16 Apr 54 :10.855 0.83 1.74 11,7
D-10529 - DM,.3 {15 Mar 54 ! 14.998 0,36 1.00 1046
D-10442 D.M. 4 {16 Mar 54 !11.633 0.82 2.07 444
5- 4039 | D.M. 1 ; 1 Aug 54 | 8.391 0.78 1.97 4.1
5- 3863 ! D.M, 3 116 Jul 54 8.163 0.72 1.94 6.1
5- 4376 D.M. 3 | 7 Sep 54 | 11.912 0.78 1.40 6.9
5= 4424 DiM. 3 (17 Sep 54 111.202 0.68 1.69 4,2
5= 4765 .DiM. 2 %21 Oct 54 | 19.086 0.57 1.55 7.0
' ! Total Tons---101.285 |
i Average Percent 0.715 1.66 )
“K:;;;“.;mﬁ;_' AN oL ,_.Jiﬂw_f“;"”*"““”“W'”””““””_”“—
P | Il S
© SAMPLES CUT |[ON DEL MONTE CLAIMS BY R. M. Deming
i 101 A fe Mo Deming = ] ]
SAMPLE PERCENT PERCENT
NUMBER CLAIM DATE U308 Vo0s,
#100 D.M. 3 19 Dec 54 3.31 2.78
#101 DeM. 2 19 Dec 54 0.59 2.18
#102 D.M. 6 19 Dec 54 0.00 0.00
#103 D.M. 6 19 Dec %4 0.55 @&, 30
#104 D.M, 1 19 Dec 54 0.05 Tr.
#105 D.M, 7 19 Dec 54 0.03 0.08
#106 D.M. 4 20 Dec 54 1.46 2+81
#107 D.M, 3 20 Dec 54 3.59 3.38
#108 D.M. 2 20 Dec 54 0.74 1.58
#109 D.M. 2 20 Dec 54 0.62 2.18
#110 D.M. 1 20 Dec 54 1.95 2.78
#111 D.M. 5 20 Dec 54 1.00 1.58
PARTIAL SUMMARY OF DEL MONTE PRODUCTION AND T
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e are umm, below thy general mliﬁwtiuas of Ambm erei! ) uering
who 18 also im cur employ, in emrgm of wining oporationss

s A 1l e draduste.. .fmm’mmee?m «niva‘aity Moo Jerss:y, February :
N 1028, with & Sacholor of (Cience wegred in tmolecy.” Alse. } ’
had 3 termdn the Pr ricaten radeete School stuliying . éclogys ~
ani two yosrs graduate study in Univorsity 0*' Caii“o”nja,
at. Btarxe ey, in mining @nd gaoloay. '
EXP RWINCE: Cot 1954~ Norking for -olf s+ cwncultant engincer on variem
19«4 miniw anc ean;. umetmn cmpmy invef?timtimm.
) . " oue ce . . - - I Y O+ rron o s . C e e .4'
Lee 19»8- nith Cmmmm ) wl S.Re @8 5r. eﬂmﬁar -
*go 1982 (osts  Buigpt, oh ihelr oversll mawemmt emtact
with Orincte f’limz; Co. in ractern Vepe wela. A
£180 millien project on the Sfysn bi." to Frocuee
: J.O pillien foms ger year for the U.S.S5teal Garp.
Ran all tim: & cont stuled for wardors bypes of i .
drills 4 b4ts Go.be purohased ‘961’ ‘produetisn work, '
and QUArTy prnr:mmims studies, & econt studler &
gfmrr 1 ovansll budget eoat, rontrol.

ec 1961~ igh :‘Eﬁi@ j’ﬂ:"aﬁ ¢ riperals Co.  (S.f. Cuthrio &

Jdan 1951 isgocisztes) of h-\)lu Ieks ity & ‘all,m; 88 R~
ploretion enzineer; anc engineer on aim
properties nuw ¢unire!led By Zubionel Jre
Urendum ore ore-votion reacked 130 ‘ons per
fopbpichl, ¥ somg oi the fL'Li@s recnived ~rl
bomm mmt.

»e0 1350~ workiny x’m‘ self as cumul By engrineer, & had

Bov 1947  in ewms’ructiop work, suck liaison work with srsy,
awy, & Haring YoPns coustruw bdon officers at
varieus stetions in Lalirornia.

~ - . : avha o8 ge s mer »n.up@ NN I,ffw'm -;g uw@»;u‘v o g v W p “‘-unww-v‘uvﬂv/mr«p‘acv- ;1.... &u«-‘q— j Jpp,é.wm ,{,i...;. - ‘,Q( oAy e ni
Nov l%’:?—»_ R3340 antonn Gophus Boint o¥nztionsX 4%; S e,
apy 1945 UYndon Uil Cre cﬂ : (Ugnion G we.ef o0 -

Calif.). derzo sonle odl explora"icn ; engineer-
ing, czaps w.mmr, mrehasing & em 1uing of
xzzm, saverials & shyuipuents .

Apr 1945~ ¥ith Unien '41 ‘9. of Catg o Romtrm, Takas
hug 1944 office, o. palemic piviy wensger Tor psrsiies
doiny enpvhysical w.rk in a. n‘&heva lonisiann,

duns 1944- t»iw Boertai-Ho eno-Parsens Oo, cf los anselen,
et 1943 (nliv. as eniineer, ™eld L Offics, eshim-%ing,
£ Jona. cuprmbi.cn, on following nrojechy ¢
13 Uo*Pohm,gﬁ Jt@ =R SN f‘ﬁ me '
== e e 2) b6 Aneeles Biivtoiiclne oo pden Yenovatisne . oo oL o o |
: 5) £holl vhimical Lo. hywogen txantit line,
GIRPYresiwrn, otee .

dhin 1948~  4ith reh. echiel Lo. dn €laripo of 4ll coistia~tien
dan 1941  inspe~iion, eosis,sudbc. m.rnt cm,.,lam.m’w, Lgmnw%ias,
- ebce Lost mv‘imefer, oR '
. 1 Cali.ohiptamiled ng ‘*o.@ oog rackion jub.
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EXPER (FNCE: Continued

Jun: 1943~ 2) on $15 million project which handled
dan 194} 12,000 tons per day thru the mill,

Yay 1940~ M¥ene Grande Oi) Co, A5 one of two general

kay 1938 Veneruela exploration geologists with own party,
in field all the time. Centract eoupleted satig-
factorily.

¥ay 1988- San luis Minin: Yo. -uranso, Bexico. Chief mining
Oct 1938 enginesr. Gold-silver ore; mine producing about
- %50 tons per day.

0t 1985-" Lmerican Sweltirg & Kefining Co. of Kexico. Mining

Jan 1974 éngineers wcrked st Parral, icicila, and
Angangueo. Gold, and silver-lead-zinc ores. Uaily
tonnages produced were 1200, 70, and 400.

Jan 18%4- rorking for sel.-had lease un Searchlisht Eﬁnin%r_
Jun 1932 & Hilling Co., bearchlight, Kevada, Uolo ore, free~
milling. Cyanidation. '

Jun 1932- Uni-p Uil Co, of Calfforpia
Jan 19728  Iirsi as scoutj then exploration :ield geologist
for over 4 wvears in Hexico.

Lec 1827~ (ratuste student wn gjeology & mining at Univ,
Oet 1925  of Caliy. & Jtanford. Alsu, vorked on varicus
Jebs such as [
1) Olympus Gol. uines, Baretew, Yalif,
Sampling, survey & maps.
%) Caysen Hill “ol. Kdning Co. ¥elones, Culif,
Agsistunt enineer,
3) racirie Uil Lo. L.alings, Culif,

Oct 1923~ Grenby Minin
Sap»m% . PRI BR8N

s Borer Co.  Anyox, Exitish
partnent ongineers silver
clains aroun: Hasolten, H.0Ce with dizmoni drill,
trerches, ctc. lesigned.

Sep 1923~ U.5, Geoclogical Survdy, Alaskan Livieion, Southeastern
Hay 1923 Alacim. Keconnaissance geologic mapping. Job
Tinished; wncer Iy. A.F, Buddington.
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 GEOLOGICAL INVESTIGATION OF THE

TRACHYTE DISTRICT, HENRY MOUNTAINS, UTAH

’ : ABSTRACT

Uranjum-vanadium ore has long been known in the Trachyte dis-
trict., Production started in 1913 and has been erratic and inter-
mittent to date. Until recently, practically all production from
the Henry Mountains area has come from the Trachyte district.
Present and past mining operations are limited to short adits and
prospect cuts. The remote location and long haul has retarded
development of this district and 1ittle systematic exploration is
recorded, The district is considered favorable for the develop-
ment of ore reserves, but the small size of the mown orebodies
makes exploration by drilling difficult,

" INTRODUCT ION

The Trachyte district is situated east of the Henry Mountains,
Sec. 1, T. 33 S,, R. 11 B,, and Sec. 6, T. 33 S., R, 12 E,, Salt
Lske meridian, 95 miles south of Green River, Utah, The district
oan be reached from Green River via State Highways 24 and 95,
both unimproved secondary roads, or from Blanding, Utah, via
Chaffin's Ferry at Hite, Utah, and thence 35 miles via State
Highway 95 (Figs. 1 and 2), ‘

The following claims lie within the Trachyte district:
Trachyte Nos. 1-20, inecl.; Blitz Nos., 1-7 incl,; June Bell Nos,
1-4; incl.; Straight Creek; Minnie Pearl Nos, 1 and 2, All of
these claims except the last two are owned by the Vanadium Cor-
poration of America., No accurate map of the claims is available.
Part of the property is being worked by Darys Ekker, of Hanksville,
Utah, under an oral lease from Vanadium Corporation of America,

and the Corporation itself has recently been conducting some mining
on its own accoumt,

Standard Chemical Company was the first to prospect and stake
claims in the area. The present claims were staked in 1913 and
held for several years until ownership lapsed for failure of
assessment work. The claims were then restaked by Cornelius Ekker
and associates, who sold most of them to Vanadium Corporation of America.





Practically all production from the Henry Mountains area, untlil
recently, has come from the Trachyte district. Some exploratory
wagon-drilling has recently been conducted by the Vanadium Cor-
poration, but development is limited to short adits and prospect
pits.

GEOLOGY AND ORE DEPOSITS

General geology.

Ore is confined to the Salt Wash member of the Jurassic
Morrison formation. The Summerville formation, also Jurassic,
immediately underlies the Morrison, The contact between the
two formations is placed at a lithologic break, namely, the first
massive sandstone at the base of the Salt Wash. Talus obscures
the contact, but where seen, it appears to be an erosional un-
conformity, ' :

Salt Wash geology.

The area is capped by the Salt Wash member of the Morrison
formation, The Salt Wash here has a maximum thickness of about
300 feet and consists of alternating beds of sandstone and mudstone,
sandstones predominating. Cross-bedding is common in the sandstone.
Ancient stream channels are not readily apparent, careful observation
being required to determine the existence of a chammel. The trend
of these channels appears to be northeast, as inferred from dips
and strikes taken along lithologic breaks in the adits. Plant| debris
is generally found near the edges of the channels. Most of the
fossil logs are in the channels and are oriented approximately
parallel with the channel direction,

Mineralogy.

Mineralization in the Trachyte distriot is of the carmotite-
venoxite type. However, some sulphides, temtatively identifieg as
pyrite and bornite, have been identified in adit No. 11 on Farmers
Knob.

Mineralization appears to have been localized along the flanks
of stream channelways. These channelways contain an abundance |of
fossil logs and carbonaceous trash, generally mineralized. Where
this carbonaceous material is concentrated, small orebodies ha#e
formed, The ore is not restricted to the carbonaceous material as
the immediately surrounding sandstone also is generally mineralized.
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Ore exposures,

Ore exposures are limited to the rims surrounding the topo-
graphic highs, A few mineralized logs have been mined simply
by removing a thin layer of sand from the outcrops; however,
most of the ore has been produced from short adits drivem into
the discontinuous mineralized zone which surrounds the topogreaphic
highs: Farmers Knob, Jom Hill, and West Knob, Prospecting
along this zone has disclosed exposures of mineralized logs,
and adits driven to extract these logs have, in several
looalities, uncovered small orebodies, In addition, some adits
have been drivem into orebodies which were uncovered by pros-
pest pits, These adits average about 50 feet in length and,
because of inefficient mining methods, the ore has not been
removed cleanly,

Depth to the ore zone varies from surface exposures to a
maximun estimated depth of 180 feet at Farmers Knob and 155
feet at Jolm Hill, Overburden at the few surface operations
sonsists of a thin layer of windblown sand, '

Ore ax_'a.de.

Weighted averages of seven channel samples ~(avera‘gve;_ :
width, 4.9 ft.), mainly from underground workings, were as
followss UgOg(chem.), 0.245%; V205, 1,307 percemt. ‘
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Figure 2. GEOLOGIC MAP SHOWING DEL MONTE GROUP OF CLAIMS, WATIONAL URANIUM CORPORATION, GARFIELD COUNTY, UTAB






CLAIM MAP OF CONGRESS NO.25 CLAIM,SHOWING DRILL HOLE LOCATIONS, HENRY MOUNTAINS

MANAGEMENT AND CONTROL

The names and addresses of the executive officers and directors of the Company are as follows:

Name Address Office
: MARTIN LASHER 1144 East 12 Street, Brboklyn, New York _ President and Director
IRVING STRAUSS 460 West 34 Street, New York, New York Vice-President
(N 6000 N_8.000 - ’ .
® ! : . , and Director
{ .
,%1"' g o1t MAX GROSSMAN 1430 51st Street, Brooklyn, New York Treasurer and
e _ Director
o PEARL V. FRANKEL 1144 East 12 Street, Brooklyn, New York Secretary and
Ey (LASHER) o ‘ Director
ELLIOT S. GROSS 810. Hemlock Street, Franklin Square, N.Y. Director
2 HARRY JAVITS . 63 ﬁ{urdock _Road, East Rockaway, N.Y. ' Director
° A. SPENCER ALLEN 320 Central Park West, New York, New York .Director
BERNARD AUSTIN 401 Broadway, New York, New York Director
:,:,’ s JAY W. KAUFMANN . 111 Broadway, New York, New York - Director
2 .
3 SYDNEY VICKERS, Jr. 52 Wall Street, New York, New York Director
od " Mr. Lasher, President and a Director of the Company since its organization, is President and a -
Director of Associates and Vice-President and a Director of Power Resources Corporation. He owns
25,245 shares of Common Stock of the Company and 50,000 Common Stock Purchase Warrants.
asee— n_2.000 Mr. Lasher also owns 3,000 shares of the Common Stock-and 300 shares of the Preferred Stock
o ont e of Associates, as well as 100,000 shares of the Common Stock of Power Resources Corporation.
7 WINERALIZED ARE i
© pan = Mr, Strauss, Vice-President and a Director of the Company, is President of Bruno-New York
4 Industries Corporation. He is a former Vice-President of Sonic Industries, Inc., Vice-President of
‘Greater City Radio Corporation, President of Tone Products Corporation of America and was associ-
4 ated with Radio Corporation of America for 13 years. He is also a Director and Assistant Treasurer
CONGRESS _Wo_25 of Associates. Mr. Strauss owns 12,240 shares of the Company’s Common Stock and 1,600 shares of
the Preferred Stock of Associates. ' -

Mr. Grossman, Treasurer and a Director of the Company, is a certified public accountant and
partner in the firm of Grossman & Feder, Certified Public Accountants. Mr. Grossman owns 6,530

, ) ) .
DISTRICT, GARFIELD COUNTY, UTaH SANUARY 18 1954 shares of the Company’s Common Stock and 200 shares of the Preferred Stock of Assoc1ates.
SCALE — 11/32" = 100" {Approx.) - ) DRAWN BY CHR
U.S.ATOMIC ENERGY COMNISSlOﬁ, GRAND JUNTION OPERATIONS OFFICE

THE UNITED STATES ATOMIC ENERGY COMMISSION NEITHER
REPRESENTS -NOR WARRANTS THE INFORMATION CONTAINED
HEREON TO BE ACCURATE IN ALL RESPECTE AND MAKES NO
RECOMMENDATIONS THERETO.

Miss Frankel (Mrs. Martin Lasher) has been Secretary and a Director of the Company since its
formation. She is Secretary and a Director of Associates and holds 15,300 shares of the Company’s

MAP OF DRILLING SITES
10 11






Common Stock and 2,000 shares of the:Common Stock of Associates, as well as 75,000 shares of the
Common Stock of Power Resources Corporation.

Mr. Gross, ‘a Director of the Company, i$ a practicing attorney in the City of New York. He
is a former Assistant District Attorney of Kings County, New York. He is Vice-President and a
Director of Associates. He owns 3,950 shares of the Company s Common Stock and 100 shares of
Associated Preferred Stock.

Mr. Javits, a Director of the Company, has been associated in various executive capacities for
the past 30 years in the banking field. He is at present an assistant vice-president of a New York City
Bank. He owns 1, 000 shares of the Company’s Common Stock.

Mr. Allen, a Dlrector of the Company, is Vice- President of Grayson-Robinson Stores, Inc., Vlce—
President and Managmg Director of S. Klein on the Square, Inc., and all its subsidiaries, Heé owns
1,765 shares of the Company’s Common Stock and 100 shares of Preferred Stock of Associates. He

also owns 5,000 shares of Common Stock of Power Resources Corporation.
¢

Mr. Austin, a Director, is a pracncmg attorney in the Clty of New York. He owns 1,000 shares
of the Company’s Common Stock.

Mr. Kaufmann, a Director, is-a partner of Jay W. Kaufmann & Co., one of the Underwriters of
the stock offered hereby. He is a'member of the American and the Edmonton Stock Exchanges. He
is a Director of . Gyrodyne Corporation of America, Sightmaster Corp..and Basson’s Industries. He is
also President of Capital Gains Fund, Inc. ' o '

Mr: Vickers, a Director; is a partner in-the firm of Vickers Brothers, one of the Underwriters
of the stock offered hereby.

The Underwriting Agreement provides for the election of directors of two nominees of the

Underwriters. Messrs. Kaufmann and Vickers, who are Directors, are deemed to be serving as such

nominees.

Other than their share'holdings in the Company as set forth above, fione of the officérs or direc-
rtors of the Company has any direct or indirect material ‘interest by contract, option or otherwise in
the Company or in any assets iiroposed to be acquired or operated by the Company éxcept for such
interests as he or she may have in Power Resources Corporation, which leases all of the Company’s
properties as set forth above, and which owns 153,000 shares of the Companys Common Stock and
20,000 shares of Associates Common Stock. '

On June 23, 1954 the Company amended its Certificate of Incorporation to increase-its capital-
‘ization to 2,000,000 shares of Common Stock (Par Value 5¢ per Share) and issued 20 shares of its
new Common Stock for each share of the outstanding Common Stock .(Par Value $1 per Share).
After the amendment to the Certificate of Incorporation, Associates received 420,000 shares and Rose
Ahrens, who was the only other stockholder of the Company received '30,000 shares. Associates
then distributed 375,615 shares of its holdmgs of the Company’s Common’ ‘'Stock as a partial liquidat-
ing dividend to its stockholders at the rate of 7.65 shares of the Company’s Common Stock for each
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Drill- Sample Interval % % Y% Bottom
‘Hole Elev. of From " To Thickness UsOg UzOs V205 Depth of
Number Collar Depth Depth | Rad. Chem. Chem. Hole
146 5070.3 220 250 | 30 0.11 0.02
147 5069.8 120v] 150 v] 30 0.31 0.02 ,
2 5086.6 7.0 9.5 25 0.07 0.02 270
95 10.0 0.5 0.11 Tr.
100 130 30 1 o006 | —
13.0 160 | 30 . 007 | 008
3 5086.3 6.0 9.0 30 013 0.42 30.0
6 | so975 | e60v] 90 Y| 30 | . .| 038 .| — | 240
o 90 12.0 30 | 005 Tr. .
6-A 5075 | 80 | 90 | 10 019 | 003 | 210
12. | 50880 | 100 | 115 1.5 : 012 | o002 19.0

MARKET FOR URANIUM

" Itis comimon knowlédge that the United States Government is the sole market for uranium mined
in the United States, and that our Government is making every effort to stimulate production by co-
operating with companies which indicate an appropriate potential. Although the Company has no
assurances with respect to future Government policy, it is anticipated that such policy will continue
and that the Company will have no difficulty in disposing of its production. It is also possible that
additional assistance may be obtainable from the Atomic Energy Commission when full scale mining
operations are begun and continued.

USE. ‘OF PROCEEDS

If all the shares being offered are sold the proceeds of the Company will be approximately
$239,400, after deduction of the Underwriters’ discounts or commissions and before the deduction of ex-
penses of the offering. The Company has agreed to pay to the Underwriters out of the present offering
the sum of $20,000 to meet the Underwriters’ expenses of the offering and any of the Underwriters’
expense above that sum will be payable by the Underwriters; if any of that sum is not expended by the
Underwriters, -it will be retained by or returned to the Company. The Company estimates the net pro-
ceeds of the offering will be $210,000 after deduction of all expenses, both Company’s and Underwriters’.

The Company intends to use the anticipated net proceeds of $210,000 first, to fepay the $10,000
borrowed from Associates to meet its mortgage payments made June 10, 1954, the next $10,000 to meet
the mortgage payment of $10,000 due July 31, 1954, 'and the balance of $190,000 for the general
funds of the Company to be used for working capital, including expenses for drilling, driving
of exploratory drifts, underground development work, road building, and other geological and
exploratory work on the Company’s properties and/or for the-acquisition and development of new
mining claims. No such new mining claims are presently being -considered for acquisition and the
Company has not made any commitments or specific plans for the aforementioned development, ex-
ploratory and mining work. Such plans will be developed as the progress and developments indicate.

If any portion of the net proceeds set aside for working capital is not required for the purposes
above stated, such portion may be used for other general corporate purposes. The Company reserves
the right to vary or change the foregoing purposes if it should appear advisable to do so. No arrange-
ments has been made or will be made for the return to subscrlbers of funds paid in, if sufficient funds
are not raised to undertake the proposed program. :
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share of Common or Preferred Stock held by Associates’ stockholders and sold at nominal prices or
gave 44,385 shares to several persons for services and help given Associates directly and indirectly
in the past. Power Resources Corporation now holds 153,000 shares of the Company’s Common
Stock. Mr. Weeks owns 5,000 shares of Associates Common Stock and 100 shares of Associated
Preferred Stock and 14,015 shares of the Company’s Common- Stock as well as 144,500 shares
of Power Resources Corporation Common Stock (10.3% of its outstanding shares), and both
he and Mr. Lasher are directors of Power Resources Corporation. Power Resources Corporation is not,
however, in the opinion of the management of the company, in control of or an affiliate of the Company.

CAPITALIZATION

The following table sets forth the capitalization of the Company as at the date of this Offering

Circular:
If All Shares Offered
Presently To Be Outstanding

Title of Issue Authorized Outstanding Hereby Are Sold
Common stock (par value

S¢ per share)............... 2,000,000 450,000 748,000
Common Stock Purchase : , '

Warrants .................. 150,000 . 50,000 150,000

The Common Stock of the Company is ‘all of one class. Each share has equal rights with every
other share as to voting, dividends and on hquldatlon There are no preemptwe rights or redemption
rights. There are no limitations on the payment of dividends, other than those imposed by the Iaws
of the State of Utah.

Comson Stock Purchase Warrants

In connection with the present offering, the Company has agreed with the underwriters to issue
and deliver to the Underwriters or their nominees (who may be dealers partxcxpatmg in this offering),
in consideration of the sum of $100.00 to be paid by the Underwriters warrants entitling the Under-
writers or their nominees to purchase from the Company an aggregate of 100,000 shares of Common
Stock of the Company at a price of $.50-per share. Such 100,000 warrants to be issued and delivered
in connection with the present offering are non-transferable durmg the thirteen months’ period next
succeeding the effective date of the Notification filed by the Company with the Securities and. Ex-
change Commission. After the expiration of said thirteen months’ period, such warrants are fully
negotiable. Such warrants are exercisable only ‘during the period commencing thirteen months after
such effective date and ending three years after said thirteen month pefiod. The Company has re-
served 100,000 shares of its Common Stock for the exercise of the warrants to be issued and delivered
in connection with the present offering. Like Warrants (having all provisions, including the transfer
and excess limitations, identical with those in the Underwriters’ warrants) to purchase 50,000 shares
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of the Company’s Common Stock at $.50 per share are now outstanding and were sold at one. mil per
warrant to Martin Lasher because of his assistance to the Company in its organization and progress.

TERMS OF OFFERING

The Company is offering 298,000 shares of its Common Stock (Par Value 5¢ per Share) at
$1.00 per share for a total offering price of $298,000. Pursuant to an Underwriting Agreement dated
May 14, 1954, Jay W. Kaufmann & Co. and Vickers Brothers have agreed, subject to the terms and
conditions therein ekpressed, to sell for the Company, on a best efforts basis, said Common Stock,
at the initial public offering price of $1.00 per share. The Company has agreed to pay to said Un-
derwriters a commission of 20% on all sales made for the Company’s account. Giving effect to all
of the stock offered hereby the Underwriters will be entitled to receive aggregate compensation of
$58,600 and the net proceeds to the Company will approximate $239,400 before deducting certain ex-
penses in connection with this offering in the estimated amount of $29,000.

The Company has agreed to pay to the Underwriters out of the proceeds of the present offering,
the sum of $20,000 to meet the expenses of the offering, including underwriters’ counsel fees not
in excess of $1,000, and any expense of the Underwriters in excess thereof will be payable by the
Underwriters; if expenses are less than such sum the balance, if any, will be retained by or returned

to the Company.

The Company has agreed to indemnify the Underwriters against certain types of civil liability
arising in connection with the Letter of Notification or the Offering Circular and the Underwriters
have agreed to indemnify the Company against certain types of civil liability arising out of the use
in the Letter of Notification or Offering Circular of information furnished to the Company by the
Underwriters for the purpose of inclusion therein. Insofar as indemnification against liabilities aris-
ing under. the Securities Act of 1933 may be permitted to directors and officers, the Company is
advised that such indemnification may be against public policy as expressed in the Act and is there-
fore unenforceable. In the event that a claim for indemnification against such liabilities is asserted
by the Underwriters pursuant to the Underwriting Agreement, the Company will submit to a court
of appropriate jurisdiction the question whether or not such indemnification by it at least to the ex-
tent of the participation of Messrs. Jay W. Kaufmann and Sydney Vickers, Jr., who are partners in the

Underwriters firms and Directors of the Company is against public policy as expressed in the Act and -

will be governed by the final adjudication of such issue.

All or part of the Common Stock covered by this Offering Circular may be offered by the Un-
derwriters to members of a selling group consisting of certain dealers who are members of the
National Association of Securities Dealefs‘, Inc. (in which group the Underwriters may be includ-
ed), and if formed, the Underwriters are to be the managers thereof. If the Underwriters decide
to form such a selling group, the proposed members thereof are to be afforded the opportunity of
entering subscriptions with the manager, squect to allotment by the manager, for the shares of
Common Stock at the public offering price of $1.00 per share less a concession to be agreed upon
by the manager and a member of the sellmg group. '

14

Production by Company’s predecessors and its lessee has been in widely separated areas and at
points where relatively easy access could be had by auto or-truck. For the most part production has
been by open pit mining methods by the use of hand work and bulldozers. The Company recognizes that
more detailed geologic work is necessary, such as drill tests, mapping the channels and working out the
trends of the mineralization; however, this can be done as drilling progresses. Mining labor can be
brought into the area when operations begin and improvements to the existing roads can help the ore
haul. The Company now intends to explore its properties to determine whether conimercial ore bodies
are present.

As indicated above, the Company’s properties have been worked in the past, but not on a commer-
cial basis. The ore settlement reports show development ore production of 7,334,140 pounds from the
Company’s properties commencing with April 4, 1951, with such ore as shipped aséaying as high as 81%
UsOs (uranium) and as low as .12% UzQs, with a weighted average of .285% UzOs ore and as high as
2.96% V205 (vanadium) and as low as .37% V205, with a weighted average of 1.46% V:0:s.

A part of the production from the Company’s properties by prior operators and lessees has been
certified by the Atomic Energy Commission for bonus payments and a balance remains which may
be eligible for bonus payments. The bonuses now being paid in addition to other allowances and pre-
miums on individual properties certified by the Commission as eligible vary on a graduated scale from
$1.50 per pound on ore containing .10% of UsOs to $3.50 per pound on ore containing .20% or more
of UgOs. The bonuses are limited to the first 10,000 pounds of UsOs produced from each certified
property or claims. The fact that a balance remains which may be certified for bonus payments is no
assurance that there may be further production in that or any amount from the certified claim. The
following is an excerpt from Atomic Energy Commission, Grand Junction, Colorado, Operations
Ofﬁce letter of June 8, 1954 in response to an inquiry from the Company:

“The following table will show you the bonus certification numbers of the claims you mentioned,
together with the claims certified thereunder and the poundage of UzOs still eligible for bonus under
the corresponding certification. By difference, you can in each case get the poundage of UgOs that
was produced from four of the groups. The fifth group having no balance permits one to assume that
at least 10 000 pounds of UsOs were produced therefrom. I regret that I can not give you further detail.

Balance Certification
Lbs. U3Opg Number
3,614.38 D.U.P. C6—C-143
. cafg"fé‘é?@, 38, 5’1?} ........ ST ST ' 8,871.19 D.U.P. C6—C-142
“\/f” Minnie Pearl 1, 2, , ‘ .
“*’I‘aylor Rlage = :
éﬁcongress 2&@% LM, . 2,507.35 D.U.P. C6—C-111
8,253.69 D.U.P. C6—C-179

"/ Daisy June 9, 10......... X/ .................

Congress 24 thru' 28, 53

aisy June 1 thru 7.... 5. 427 .. ... 0. 0. _—
/](Diongress 1 thru 13 H v

The United States Atomic Energy Commission, Grand Junction, Colorado, Operations Office gave
the Company by letter dated January 21, 1954, geologic data concerning certain of its claims. The
following maps and related assay report data on work performed June 4, 1953 were supplied with
said letter. Attention is directed to the fact that data as to barren holes is not included in the tabu-
lation, since it was not included in the A.E.C. letter. The United States Atomic Energy Commission
stated in its letter that it neither represents nor. warrants the information contained in said letter

to be accurate in all respects and makes no recommendations thereto.
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The following is a list of the 78 claims quitclaimed to the Company, (of which the Company
now holds the equivalent of 66 claims free of apparent conflicting claims deemed by the Company to
be paramount) and the area thereof. Assessment work on the 66 claims for the assessment year end-
ing June 30, 1954 ($100 per claim) has been completed and proof of labor filed. The location thereof is
indicated on the annexed map of the area appearing on pages 4 and 5.

AREA
NAME . (Approximate)
Butler Wash NO. 1. ... iuit i ittt it 20 acres
‘Taylor- Ridge No. L 20 acres
Minnie Pearl No. 1 and 2..................... P 40 acres
Daisy June No. 1 through 10%, inclusive...........covviiiinnnnnn.... e 160 acres*
Eagle No. 1 through 4, Inclusive. ........oiuuutiie it i 80 acres
Congress No. 1 through 53, inclusive.........couuiuiiit i, 860 acres*
Congress Mill Site.........oovvveveennnn. e 20 acres
Del Monte No. 1 through 6, ANCIUSIVE. Lo\ vt e et e e 120 acres

*Daisy June Nos. 7 and 8, and Congress claims Nos. 14-23 inclusive are the claims which appear to be subject to the
school claims as set forth above. The area of the school claims is NOT included in the acreage set forth above.

The Company has leased all of its mining claims by agreement dated April 12, 1954 to Power Re-
sources Corporation.” Reference is made to the information set forth under the caption “Manage-
ment and Control” for information concerning certain of the stockholders and officers of Power
Resources Corporation and the Company. The term of this lease was to expire thirty days after the
signing of an Underwriting Agreement for the sale of stock to the public or tipon the signing of a

private financing agreement. Accordingly, this lease would have expired on June 14, 1954, since the.

Underwriting Agreement, pursuant to which the instant stock offering is being made, was signed on
May 14, 1954. The Company does not intend to terminate the lease as of June 14, 1954 but intends
to permit the lessee to operate temporarily until the proceeds of the stock offering are realized and
more specific plans for their use .put.in operation. The Company receives a royalty of 10% of all the
proceeds, plus 10% :of all bonuses, retroactive to May 28, 1953, with such payments applicable to a
$5,000 note due from Associates to Power Resources Corporation. To date of May 1, 1954 the Com-
pany was credited with $1,486.04 royalties against ore shipments of $14,860.37 and $478.60 against
bonus receipts of $4,786.05. The sums applied to Associates notes were credited by Associates
against the Company’s obligation to it. ‘The lease was not to include any claims theretofore leased
or subsequently to be leased by the Company to any other lessees and the Company was not restrict-
ed in any way as to such other leases as it might make.

DESCRIPTION OF PROPERTY

The Company’s properties are located in the north central portion of Garfield County, Utah, at
elevations from 3,500 to 4,500 feet above sea level, being a part of the Colorado Plateau region in
the southeastern section of the State of Utah. The claims are arranged in a line approximately eleven
miles along the Plateau on the easterly side of the Henry Mountain Range. The ore is mainly carnotite
vanadium and uranium and is found in deposits in the Morrison Sandstone Beds. The properties are
reached from the main highways by way of Marysville or Cove Fort through Richfield, thence south-
erly via Loa to Hanksville, and thence southerly from Hanksville 25 to 30 miles. Loa is the end of the
pavement and the nearest business center; Hanksville is the nearest established settlement and supply
point. The Denver & Rio Grande Western Railroad runs through Green River, Utah, 100 miles north-
east of Hanksville but most ore shipments are made by truck by way of Green River to Monticello,
Utah and Grand Junction, Colorado, for processing. :
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As a further inducement to the Underwriters to enter into the Underwriting Agreement, the
Company has agreed to sell to the Underwriters or their nominees (who may be dealers participating
in this offering and others in consideration of the sum of $.001 per Warrant, Common Stock War-
rants in such denominations of whole shares as the Underwriters shall request, entitling the Un-
derwriters or their nominees to purchase from the Company shares of Common Stock at a price of
50¢ per share. Such Warrants are to be sold to the Underwriters or their nominees on the basis of
one Warrant for each 2.98 shares of Common Stock sold. Warrants may be exercised only during
the period commencing thirteen months after the effective date of the Notification filed with the
Securities and Exchange Commission and expire three years after such commencement date.

The foregoing does not purport to be a complete statement of the terms and provisions of the
Underwriting Agreement. A copy thereof is on file with the New York Regional Office of the
Securities and Exchange Commission as an exhibit to the Letter of Notification and reference thereto
is hereby made, and the foregoing statements are to be deemed qualified and modified in all respects
by such reference.

LITIGATION

The Company is not a party to any material legal proceeding which departs from the ordinary
routine litigation incident to the kind of business conducted by the Company. The Company does
not know of any material legal proceedings commenced or contemplated by any governmental au-
thorities.

'LEGALITY

Legal matters in connection with the securities offered hereby have been passed upon, on behalf
of the Company, Messrs. Kaye, Scholer, Fierman & Hays, 445 Park Avenue, New York, New York.
Legal matters in connection with the Securities Act of 1933, as amended, have been passed upon by
Thomas A. Gagan, Esq., 70 Pine Street, New York, New York, attorney for the Underwriters.

'NATIONAL URANIUM CORPORATION

by MARTIN LASHER
President
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NATIONAL URANIUM CORPORATION .
(A Utah Corporation)
Statement of Assets and Liabilities

As of May 31, 1954

Assets
Cash in Bank...... .ottt iiiiiiiiiiene e, $ 11,326.45
Uranium Properties and Leases...... et 162,500.00
TOTAL ASSETS. .. et ettt $173,826.45
-Liabilities
Organization Expenses—Accruals Payable. ...... .$  500.00
Purchase Money Mortgage Payable—Canadian Radium &
Uranium Corp. (a) 60,000.00
Account Payable—One Hundred Associates, of America, :
Inc. (B) vt e $90,000.00
Less Royalties paid direct...... e 1,964.64 88,035.36
Account Payable—One Hundred Associates of America, Inc. 10,000.00
TOTAL LIABILITIES................. $158,535.36
Capital
Capital Stock: (¢)
Authorized: 100,000 shares of Common Stock (Par Value)
$1.00 Per Share)
Unissued 77,500 shares
Issued -22,500 shares
Issued for cash, 13,500 shares............ $ 13,500.00
Issued for consideration other -
than cash, 9,000 shares (d) .
Capital Surplus..........covviiiiinnan. s 500.00
Earned Surplus (€) .vvvrvennneenneenoneeennennueaneennns 1,291.09
Total Capital and Surplus, May 31, 1954..................... $ 15,291.09
TOTAL LIABILITIES AND CAPITAL ............ $173,826.45

Notes to Financial Statements

(a) Of 1%'1512 amount the sum of $10,000 due on June 10, 1954 was paid. An additional sum of $10,000 is due on July

(b) The Company has agreed to repay the sum, with 5% interest, at the rate of 25% of gross ore receipts, including
bonus moneys received. This is a firm and binding obligation of the Company and if the ore proceeds are insufficient
to pay in full by July 1, 1957, the entire balance will become immediately due and payable.

(c) As of June 23, 1954 the Certificate of Incorporation was amended to increase the Authorized Capital stock to
2,000,000 shares of Common Stock (Par Value 5¢ Per Share) and the outstanding stock was exchanged on the basis
of 20 shares of new Common Stock for each share of the old Common Stock, resulting in 450,000 shares of
Common Stock (Par Value 5¢ per Share) being issued and outstanding.

(d) In conjunction with the transfer of One Hundred Associates of America, Inc’s. interest in the properties, it re-
ceivecfl 9,000 shares of the Company’s Common Stock (Par Value $1.00 Per Share) to offset $12,500 of the price
therefor.

(e) Earned Surplus is the sum remaining after deducting Organization Expenses—Accruals Payable of $500 and Or-
ganization Expenses (Cash disbursement) of $3,749.05 (or total organization expenses of $4,249.05) from Royalties
paid direct (to One Hundred Associates of America, Inc., and credited to the Company) of $1,964.64 and Royal-
ties on ore production (Cash receipts) of $3,575.50 (or total royalties received of $5,540.14).

16

TS TS
Al
/N rey
RWE
............. e
N !‘ 10000 €
. .
N . 3 . § §
i ! %
!
%
i RUL
<
J
..‘l
£
11
. 20000 €
R
— N
40000 €
R2E

CLAIM ABBREVIATIONS

B.
B.W.

D.J.
D.M.
J.B.
C.

E.

M.P.
s.C.
SkC.
T.

T.R.

Blitz,

Butler Wash.
Daisy June.
Del Monte.
Jurie Bell.
Congress.
Eagle.
Minnie Pearl,
Straight Creek.
Slate Creek.
Trachyte.
Taylor Ridge.

[ 4

PV Eleo

-

[

LEGEND

Triangulation Station

Claim location Monument
Ore Horizon

Mesa Rim

Roads

Roads (Position Approximate)

INDICATES NATIONAL URANIUM
CORPORATION CLAIMS

INDICATES NEIGHBORING CLAIMS

NATIONAL URANIUM CORPORATION CLAIMS
AND NEIGHBORING CLAIMS

HENRY MOUNTAINS AREA

GARFIELD COUNTY, UTAH.

8CALE — 353" = | MILE (Approx.)

June 1, 1944






t®s

T3S

ceft

NATIONAL URANIUM CORPORATION

Cash Receipts and Disbursements From Organization on July 16, 1952
To May 31, 1954

Cash Receipts:

7/22/52—O0ne Hundred Associates of America, Inc. (for 12,000 Shares

of Capital Stock) $12,000.00

7/22/52—One Hundred Associates of America, Inc. (Loan) 500.00
2/13/53—One Hundred Associates of America, Inc. (Loan) 4,000.00
7/3/53—O0ne Hundred Associates of America, Inc. (Loan) 5,000.00
3/26/54—Rose Ahrens (for 1500 shares of Capital Stock) 2,000.00
5/29/54—0One Hundred Associates of America, Inc. (Loan) 10,000.00
Royalties on ore production................... 3,575.50

Total Cash ReCeipts.......covevieeneeneenneneennnns. ' $37,075.50

Cash Disbursements:

7/22/52—Canadian Radium & Uranium Corp............. $12,000.00
2/13/53—Canadian Radium & Uranium Corp............. 5,000.00
7/20/53—Canadian Radium & Uranium Corp...vvvveen... 5,000.00

Organization Expenses...........cc00vuuenn... 3,749.05

Total Cash Disbursements.............ovv..s SRR $25,749.05
Cash Balance, May 31, 1954. ... ...ttt riiniinneennn.. $11,326.45
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THE COMPANY’S PROPERTIES

The 78 claims listed below were sold to the Company by quitclaim mining deed dated July 22,
1952, from Canadian Radium & Uranium Corporation (hereinafter referred to as “Canadian”) to -
the Company, wherein Canadian sold and quitclaimed the unpatented lode mining claims in the Henry
Mountain Mining District in the County of Garfield, State of Utah, described below, subject to a
purchase money mortgage in the sum of $70,000 payable to Canadian. The Company’s right to cer-
tain of these claims, Daisy June Nos. 7 and 8 and Congress Nos. 14 through 23, inclusive appear to
be in conflict with school rights. Accordingly, the Company makes no representation as to the validity
of these disputed claims and deems its holding to consist of the equivalent of 66 claims.

Canadian had leased the same 78 claims to Mr. Leland R. Weeks for a period of six years by a
lease-purchase option agreement dated April 25, 1950. The agreement provided for the purchase of the
properties for the sum of $120,000, payable out of net mill proceeds. In February, 1951 Mr. Weeks
entered into an operating agreement with S. Y. Guthrie and associates, wherein Guthrie was to operate
such claims on a 16% royalty basis and subject to all of the terms and conditions of the Weeks-Can-

" adian lease agreement. On October 29, 1951 Mr. Weeks, then President and the holder of 99.6%

of the outstanding Common Stock and 72% of the outstanding Preferred Stock of Associates deliv- -
ered to Associates a quitclaim deed to the aforementioned 78 claims, in addition to 46 other ‘claims, for

$30,000 in cash, and at the same time assigned all of his right, title and interest in and to the lease-

purchase option contract with Canadian as well as other agreements. Associates then renegotiated
the Weeks-Canadian lease-purchase option agreement and entered into a new agreement providing for
a reduction of $30,000 in the purchase price leaving a balance of $82,000, after taking into cons1dera— ’
tion $8,000 paid on account thereof by Weeks.

National Uranium Corporation was then formed as a wholly owned sub51d1ary of Assoc1ates and
the latter corporation agreed to transfer all of its right, title and interest in the new Weeks-Canadian
lease-purchase option for $175,000 less the sum of $82,000, which sum was to be paid by the Com-
pany to Canadian. .The difference of $93,000 was to be paid as follows: $80,500 as a debt to Asso-
ciates "and $12,500 by the issuance of 9,000 shares of Common Stock (par value $1.00 per share).
At the time of the Company’s organization, Associates subscribed to 12,000 shares of the Company’s
Common Stock (Par Value $1.00 per Share) and paid for the same and at the same time loaned the
Company $500 in cash. The Company then acquired the aforementioned quitclaim deed subject to a
purchase money mortgage of $70,000 payable $5,000 semi-annually for two payments and $10,000
semi-annually thereafter, using the $12,000 stock subscription funds as a payment to Canadian
against the $82,000 reduced purchase price. Associates subsequently quitclaimed the properties to the
Company by way of clearing the chain of title between Canadian and the Company. On the com-
pletion of the transaction the Company owed Associates $80,500 (in addition to the $500 previously

. borrowed) and Canadian $70,000 on its purchase money mortgage. The Company thereafter on Feb-

ruary 13, 1953 and July 2, 1952 borrowed an additional $9,000 from Associates, to make as total
indebtedness to Associates of $90,000 which the Company has agreed to repay with 5% interest, at
the rate of 25% of gross ore receipts, including bonus monies received after the Company com-
mences operations on the properties itself, or in conjunction with others and not by lessees, unless
otherwise agreed. The obligation of the Company to Associates is a firm and binding obligation to pay
the full amount due, and if the ore proceeds are insufficient to pay in full by July 1, 1957, the entire
balance will become immediately due and payable. The Company, on May 29, 1954 borrowed an addi-
tional $10,000 from Associates, as set forth more fully under the caption “Use of Proceeds.” Subsequent
litigation decreed the cancellation of the Weeks-Canadian agreement and the operating agreement made
between L. R. Weeks and S. Y. Guthrie and associates, thus leaving the Company as the sole apparent
legal claimant to the properties (except for the school claims referred to above).
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INTRODUCTION

National Uranium Corporation (hereinafter referred to as the “Company”) was incorporated .-
under the laws of the State of Utah on July 16, 1952, as the wholly owned subsidiary of One Hundred -

Associates of America, Inc. (hereinafter referred to as. “Associates”), for the purpose of acquiring
interests in the properties hereinafter described and to engage generally in the acquisition, exploration
and development of uranium and vanadium properties. The Company is no longer a subsidiary ‘of
Associates. Its principal office is located at 29 Broadway, Room 1707, New York, New York.

The Company has not as yet engaged in any business except to acquire and lease for operation
interests in certain properties as more fully described and set forth under the caption “The Company’s
Properties”. While the Company itself has not actively exploited and explored its properties, ore has
been mined and sold and certain of the claims have been certified by the Atomic Energy Commission
(AEC) for bonus payments. Work done on the claims has thus far been almost entirely in the nature
of exploration rather than mining and has been carried on by the Company’s lessees and predecessors
The proceeds of this offering will be used primarily for exploration and mining operations to be con-
ducted by the Company itself or in conjunction with others on a “split check” method of operation.
The Company may lease some of its claims to- others, if deemed de51rab1e and in. the best interests
of the Company. g S S g ;

The Underwriters have made no ﬁrm commitment to purchase any of the sharés now being
offered, but have agreed to sell the shares on a best efforts basis only, and therefore there is no assur-
ance that sufficient funds will be realized to carry out the purposes of the proposed.financing.

In the event that the entire offering is sold, approximately $78,600 will be expended for Under-
writers’ commissions and their expenses of the offering and will not be used for any productive pur-
poses. The proceeds of the sale of the first 25,000 shares of the Common Stock offered hereby will
be used to reimburse the Underwriters for their advertising and other promotional expenses up to
$20,000. If a substantial number of shares in excess of 25,000 is not sold, little or no funds w111
be available to the Company to conduct its proposed- exploratory operations. -

Common Stock Purchase Warrants entltlmg the holders thereof to purchase a total of 100,000

shares of the Company’s Common Stock at a price of $.50 per share will be issued to the Underwfiters |

or their nominees, as more fully set forth under the caption “Terms of Offering” and like Warrants

to purchase a total of 50,000 shares at $.50 per share have been issued to Martin Lasher, as' more

fully set forth under the sub-caption “Common Stock Purchase Warrants.” Such Warrants are ex-
ercisable only during the period commencing thirteen months after the effective date of the Notifica-
tion filed by the Company with the Securities and Exchange Commission relative..to the present
offering of Common Stock and ending three years after said thirteen nionth period. During the life of
such Warrants the persons holding them are given, for the $.50 per share exercise price, the oppor-
tunity to profiit from a rise in the market for the Company’s Common Stock at the expense of the
stockholders of the Company and the investors who make the initial actual capital investment in the
Company. During the life of such Warrants the Company may be deprived of favorable opportuni-
ties to obtain additional equity capital if it should be needed for the business; and the Company
would probably be able to obtain additional equity capital by public sale of its stock on terms more
favorable than those provided in the Warrants at any time when the holders of the Warrants. may be
expected to exercise them. If such Warrants or the shares issuable on the exercise: thereof, are
sold at a price in excess of the price received by the Company, such profit on the sale of the Warrants
or the shares issuable on the exercise thereof may be deemed additional underwrmng compensation
to the Underwriters and dealers.

(THIS PAGE INTENTIONALLY LEFT BLANK)
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No dealer, salesman or other person is au-
thorized to give any information or make any
representations other than those contained in
this Offering Circular in connection with the
offering contained herein, or any information
or representations not therein contained, and if
given or made, must not be relied upon as hav-
ing been given or authorized by the Company
or the Underwriters. The offering of these se-
curities is made only by this Offering Circular.
This Offering Circular is not an offer to sell or
a solicitation in any state in which such offer-
ing or solicitation is not authorized by the laws
thereof. Neither delivery of this Offering Cir-
cular nor any sale made hereunder shall, under
any circumstances, create any implication that
there has been no change in the affairs of the
Company since the date hereof.

In connection with this offering, the Under-
" writers may over-allot or effect transactions
which stabilize or maintain the market price
of the stock at a level above that which might
otherwise prevail in the open market. Such
stabilizing, if commenced, may be discontinued
at any time. Since there has been no public
distribution of the securities of the Company
there was as of date of this Offering Circular
no market as such for the securities offered
hereunder.
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It is a criminal offense to represent that the Com-
mission has approved these securities or has made any
finding that the statements in this Offering Circular
are correct.

National Uranium
Corporation

(A Utah Corporation)

~~

e

298,000 Shares of Common Stock
(Par Value 5¢ Per Share)

OFFERING PRICE: $1.00 PER SHARE

Underwriters:

Jay W. Kaufmann & Co. Vickers Brothers
Members of the American Stock Exchange 52 Wall Str'eet

111 Broadway
New York 6, N.Y. New York 5, N.Y.
DIgby 4-8040

DIgby 9-3030

Dated July 8, 1954.

—— — —  —————————————————

OFFERING CIRCULAR.

National Uranium Corporation

(A Utah Corporation)

298,000 SHARES OF COMMON STOCK
(Par Value 5¢ per Share)

OFFERING PRICE: $1.00 PER SHARE

THESE SECURITIES ARE OFFERED AS A SPECULATION
REFERENCE IS MADE TO THE INFORMATION SET FORTH UNDER THE CAPTION “INTRODUCTION”

THESE SECURITIES ARE OFFERED PURSUANT TO AN EXEMPTION FROM REGIS-
TRATION WITH THE SECURITIES AND EXCHANGE COMMISSION. THE COM-
MISSION DOES NOT PASS UPON THE MERITS OF ANY SECURITIES NOR
DOES IT PASS UPON THE ACCURACY OR COMPLETENESS OF ANY
OFFERING CIRCULAR OR OTHER SELLING LITERATURE.

Maximum Underwriting )
Price Discount or Proceeds to
To Public - Commission Corporation (2)
Total Offering........cvvviiiviieienninnnn.. $298,000 $58,600(1) $239,400(2)
Per Unit.....oiiiiiieetiererinessesessssssanns $1.00 $.20 (1) $.80 2)

(1) The Company is offering 298,000 shares of Common . Stock to the public at a price of $1.00 per share of
which the Underwriter will receive $.20 per share and the Company $.80 per share before deduction of
certain expenses as hereinafter set forth. In addition the Underwriter will receive the right to purchase
one Common Stock Purchase Warrant (to purchase one share of Common Stock at $.50 per share during
the three year period commencing thirteen months after the effective date of the Notification relative to
this offering filed with the Securities and Exchange Commission) at a price of $.001 per warrant for each
2.98 shares of Common Stock sold. Reference is made to the information contained under the captions “In-
troduction” and “Terims of Offering” relative to such Common Stock Purchase Warrants. The Company
has also agreed to reimburse the Underwriters for expenses of the issue to the maximum amount of $20,-
000.00 including Underwriters’ counsel fees not in excess of $1,000. T

(2) Before deduction of certain additional expenses, such as fees and disbursements of counsel, issue taxes,
printing and similar expenses in connection with the issuance and sale of the shares to be paid by the
Company, and Underwriters expenses to be reimbursed by the Company as set forth in footnote *“(1)” above.

Underwriters:
JAY W. KAUFMANN & CO.

Members of the American Stock Exchange
111 Broadway
New York 6, N. Y.
DIgby 9-3030

VICKERS BROTHERS
. 52 Wall Street
New York 5, N.Y.
Digby 4-8040

The Date of this Offering Circular is July 8, 1954.






GROSSMAN & FEDER
Certified Public Accountants
217 BROADWAY
NEW YORK 7, N. Y.

MAX GROSSMAN, C.P.A. WORTH 2-5937

ABRAHAM FEDER, C.P.A.

NATIONAL URANIUM CORPORATION
(a Utah Corporation)

STATEMENT OF ASSETS AND LIABILITIES

AS OF NOVEMBER 25, 1954

ASSETS

CASH IN BANK ..ottt

URANIUM PROPERTIES ........ o

EXPLORATION ADVANCES .« oo,

TOTAL ASSETS ..ottt iiieeat e
LIABILITIES

ACCOUNTS PAYABLE ......... P

PURCHASE MONEY MORTGAGE PAYABLE—
CANADIAN RADIUM & URANIUM CORPORATION .............

ACCOUNTS PAYABLE—ONE HUNDRED ASSOCIATES
OF AMERICA, INC. ...t e

TOTAL LIABILITIES ..o

CAPITAL

CAPITAL STOCK—COMMON STOCK (5¢ Par Value)

748,000 SHARES ISSUED AND OUTSTANDING ....0vvviieeeieaenn..
CAPITAL SURPLUS ..ottt I
EARNED SURPLUS .......... JUUTR SR

TOTAL CAPITAL ..., e .

TIABILITIES AND CAPITAL ...

MEMBERS OF

$180,903.08
162,150.00

10,998.40

40,000.00

87,548.17

$224,125.82
500.00
1,291.09

N. Y. STATE SOCIETY OF C.P.A’s,
AMERICAN INSTITUTE OF ACCOUNTANTS

$354,051.48

$128,134.57

$225,916.91

$354,051.48

NATIONAL URANIUM CORPORATION

(A UTAH CORPORATION)
29 BROADWAY
NEW YORK 6, N. Y.

Telephone

Cable Address
Whitehall 4-8818

NATURANIUM

Office of the President
December 6, 1954.

INTERIM REPORT #1

TO THE SHAREHOLDERS OF
NATIONAL URANIUM CORPORATION:
The management of your Corporation is pleased to transmit this interim report. In it we shall offer a

review of the Corporation’s affairs, its plans, its objectives, and its workmg methods.
\/V\, enclose with this report a copy of the latest statement of the financial Lond1t10n ‘of the Co1porat10n )

CORPORATE MATTERS

The Corporation’s public offering of 298,000 shares of common stock has been successfully completed
by the underwriters. For the information of our new shareholders, we wish to state that our shares are issued,
as fully-paid and nonassessable. We note this in order to avoid confusion with the assessable type of capital
stock sometimes found among mining corporations.

We further advise that your Corporation should not be confused with another, of similar name,
which is incorporated and located in IDAHO and with which we have no connection. We learn that this
corporation has recently made an assessment on their capital stock.

We announce with pleasure the election to our Board of Directors of the Honorable Vincent R.
Impellitteri, Justice of the Court of Special Sessions in the City of New York, and former Mayor of the City
of New York. He will make a valuable addition to our Board which we feel is now admirably well-rounded.
Among our Directors are:

"Mr. A Spencer Allen, corporation executive, acting president of S. Klein and Co., and vice
president of Grayson-Robinson Stores, Inc.

Hon. Bernard Austin, lawyer, member of the New York State legislature.

Mr Harry Javits, banker, assistant vice-president of the Commercial State Bank and Trust Co.

of New York.

Mr. Max Grossman, certified public accountant, senior partner in Grossman and Feder, C.P.A.s.

Mr. Elliot S. Gross, lawyer, former Assistant District Attorney of Kings County, N. Y.

Mr. Irving Strauss, industrialist, president of Bruno-New York Industries, Inc.

THE. CORPORATION’S PROPERTIES & .. . ... : . _

Our 78 claims located in the heart of the Colorado Plateau occupy an area which is 12 miles in lencrth
and which varies between 2 and 3 miles in width. It is noteworthy in connection with the recently publicized
sale of the Vernon Pick uranium property to the Atlas Corporation interests at a price of over $9,000,000, that
this mine neighbors the main group of our claims in the Henry Mountain range. The Pick mine is in the same
geological formation (the Morrison) as are our own holdings.

Over $400,000 worth of uranium ore of high grade has already been yielded by the first ten of our claims
to have been worked. We wish to emphasize that this was simply development production ore. There has been

as vet no intensive mining of any of our claims.

Qur proporties attractcd attention originally because of the very fa\ orable findings made thereon by

Frank R. Wicks, a mining engineer of great prominence and eminent reputation. He is one of the oldest
members of the American Institute of Mining and Metallurgical Tnomeers having been a member since 1913.
He was the supervising engineer for Nevada Minerals Company and was associated with Filtrol Company of
a for 15 years. At present he is our Chief Consulting anmeer Tis enthusiasm is apparent in the

Californi
' atim quote from his report of June 20, 1950, where, in summation, he says of our-claims in the

following verb
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Henry Mountain area: . There is enough ore in sight to justify an active program of mining and there
is little likelihood of being able to find any one section or area where the mineralization is richer than any
other. Taken as a whole and based upon my preliminary study, I now feel that the Henry Mountain area
here described contains one of the few very great uranium deposits of the world.” As work has proceeded, we
may say, with pardonable pride, that nothing which might contradict his observations has occurred.

We wish to report upon work recently performed for the first time upon the Del Monte group of our
claims. These are a cluster of 6 claims situated 10 miles to the south of our main group on the southeasterly
flanks of the Henry Mountain range. About 80,000 Ibs. of ore were shipped by our lessee from Del Monte #3
during the past 3 months. The settlement sheets received irom the Atomic Energy Commission show pay-
ments, including bonuses, for these shipments ranging from $135 to $150 per ton. The average grade of
uranium ore shipped was :74% and the vanadium content averaged 1.75%. From Del Monte #2 about
40,000 1bs. were also shipped during this time. Indications are that the data on these shipments will show
assay values averaging in excess of $100 per ton. Great enthusiasm was exhibited by our field force to the

" President of your Corporation while discussing these shipments. With mining costs at from $8 to $12 per ton,

the prodigious earning power of high grade uranium ore may be readily imagined. Qur ore is of the carnotite
type (uranium and vanadium) which, on our property, has yielded sufficient vanadium to cover the entire
mining costs. Upon the advice of our Consulting Engineers and Technical Staff, we have cancelled this
lease and others pending completion of an aerial survey and mapping. We have reached the point where
operatmg techniques must be, planned and these may or may not involve the leasing of any of our claims to
other operators.

- '<DEVELOPMENT WORK &,

- Your management has retained a capable field staff to supervise the work of development. Mr. Robert
Merrill Deming, whom we know as a well-qualified geologist and mining engineer, is overseeing all field
operations. Mr. Deming was formerly associated with the U. S. Geological Survey and has served in respon-
sible capacities for several large mining companies located on the Colorado Plateau. His experience has been
most comprehensive including responsible posts in many parts of the world. He has been employed in mineral
_exploration and mine development by, among others, Granby Mining Co., American Smelting and Refining
- Co,, Union Oil Co. of California, and Rare Metals and Minerals Co.

The aerial survey is in the hands of Mr. Norman B. Platt of Grand Junction, Colorado. He is photo-
-grammetrical engineer and has done much work in this area.

oo Mr. Louis P.-Gaggini, chief geologist of the Geo-Engineering group of Grand, Junction, Colorado
W111 direct the geological phases of the work in the. field. He- formefly managed ‘the Colorado Uranium
“Division of J. R. Simplot Company and was' at one time Mine Supermtendent of Dulaney Mining
Company. He had complete charge of all-miniig and exploration activities in the uranium field for both
companies. He brings to us also his special experience as a geologist and mining engineer with the Manhattan
Project of the Atomic Energy Commission at Grand Junction, Colorado.

Mr. Gaggini is preparing our application for a contract advance from DMEA. He is of the opinion
_that our claims will justify and support an advance of $500,000. This will be repayable, if granted, solely out
of 5% from ore shipments from claims made productn e by the appropriate test drilling. A siimple calculation

will demonstrate that an advance of this size implies an evaluation of at least $10, 000, OOO in potential produc-

tion. Geo-Engineering have already prepared and sponsored a Tnumber of sucm applications. We feel
that their willingness to undertake this assignment for us and to delegate their chief geologist to the project
bespeaks a great deal for our properties. Mr. Gaggini is also to be retained by us in the capacity of Consulting
Engineer following completion of the application.

In view of the accessibility of our ore deposits we do not contemplate other than an open pit mining
operation for some time to come — an advantageous method which will make for lower mining costs. How-
ever, we are very much interested in'the subterranean formations and the attendant structure-faulting and we

shall explore and chart these as quickly as possible. In this connection we are most encouraged by the results -
of some wagon drilling performed by the Atomic Energy Commission on 2 of our claims in the main group.

A few three-foot thicknesses of high grade ore were disclosed not more than 30 feet beneath the ground
surface, leading us to believe that add1t1ona1 productive horizons exist within a few hundred feet below.
Eventually we may introduce a shaft mine here, but this will, of course, depend upon future developments
and the judgment of our Technical Staft.

In any case your management is availing itself of an opportunity to acquire extensive core drilling at

1

depth at comparatively little cost to the Corporation’s treasury, by proceeding with an application for a
contract with the Defense Minerals Exploration Administration (DMEA). These contracts are granted where
DMEA feels that test drilling is likely to prove up ore deposits of worth-while grade. Contract advances may
be apphed as well towards the- purchase of productlon mdchmery and other pre- operatlonal expenses. Through
the use of these contracts, an intelligent and optimim operation of the mines is fostered. Under their terms,

‘advances are not repayable to the government if the test drilling financed by them is unsuccessful in proving

up reserves of amenable ore; nor are they general obligations of the grantees.

We have arranged to secure the necessary aerial survey and mapping of our claims. Although we
would have used this in any event because such surveys are useful in the reconnaisanee of ore bearing prop-
erties, we now learn thdt DMEA insists upon this as a pre-requisite to the grant of a contract. This survey,
which is now in progress, will delineate the radioactive anomalies and will provide the guide for the subse-
quent diamond-drilling. A topographical survey and mapping is being conducted at the same time and it is

expected that both will be finished within a few weeks.

MANAGEMENT’S OUTLOOK

We are preparing the groundwork for and are aiming for a state of development which will afford a
continuous and profitable mining operation over a period of many years. At the present juncture, we may, if
we choose, plunge into our proven, visible ore beds, which exist as outcroppings on our claims, and mine and
ship the exposed tonnage. This alone has been estimated to consist of more than $2,000,000 worth of high
grade ore. However, we are interrupting this course in order to pursue the matter of the DMEA grant to
completion. As we have pointed out above there are very substantial benefits to be derived from these grants.

We have received several offers from responsible mining interests to lease-operate all or a part of our
claims and each distinct claim that we own has been covered by at least one, if not more, of these offers. We
were flattered by two offers as most significant since it involved a royalty to us of 25% of the gross ore
shipments and 50% of the bonus money (the prevailing royalty rates aré from 10-15%).

There are many excellent claims still available in the uranium mining districts of the Colorado Plateau.
We are very much on the alert for desirable properties and we have been sifting through a number of pro-
posals which have been brought to our attention by our Engineers and by associates in the industry. We may
make commitments where our Technical Staff think the prospects and conditions so recommend. This we
can do because our. programs for drill testing, aerial survey, other essential work, and for the acquisition of
production machinery are more than financed by piresent working funds. '

Our working capital position has, in fact, enabled us to reduce our purchase money mortgage, which
is payable to Canadian Radium and Uranium Corporation, to a balance of $40,000 from $60,000 as it appeared
on our last statement of condition as of May 31, 1954 (the original price of the claims was $150,000 and the
obligation has been steadily reduced from that ﬁoure)

We are studying the requirements for listing our shares of common stock on a recognized stock
exchange. We shall apply for this as soon as practicable as we feel that the privilege of such listing should be

‘accorded to our shareholders.

IN CONCLUSION

We close this report with assurance to our shareholders that as developments proceed they will be
kept regularly informed of the results achieved.

Your managment is looking and moving forward with an abiding and firmly-established confidence
which we feel is amply justified by our progress and findings to date.

We look for a consistent and gratifying appreciation in the market value of our shares to follow addi-
tional developments and the ever-increasing enhancement of our ore reserves.

We extend to our shareholders our hearty wishes for a Happy Holiday Season and for a New Year of
Progress and Prosperity.

Respectfully submitted,
for the Board of Directors,

Martin Lasher, President.
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APPLICATION FOR DHEA PROJICT ON THL DEL IONT & GROUP
PRZPARED FOR NATIONAL URANIUL CORPORATION

INTRODUCT ION

This report, written, by Geozingineering for the purpose of applying for DiicA
Loan on the Del fLionte Group of claims, is prepared for NATIONAL URANIUii CORPORATION.
DiizA Form MF-103 has been signed and is attached as Exhibit 1. Numbers and letters in
front of the headings of this report refer to parts of the KF-103.

ABSTRACT

This report, with Form iiF~103 (numbers and letters in front of headings used in
this report refer to parts of Form iiF-103) attached as ixhibit 1, is an application
for a Defense liineral ixploration Administration project contract of the short form or
unit cost type. A project is submitted for exploring uranium lands in Garfield County,
Utah, (See Figure 1). A total of 17,100 feet of wagon drilling is proposed on the
Del Monte Group of uranium claims in the Henry iiountains area of Utah., Unit costs of
1.8443 per foot for wagon drilling are estimated for the work. Not included in this
unit cost is an estimated $1,800.00 for custom assaying that is, however, included in
the total proposed expenditure. Twenty-five per cent of the total expenditure or

585329.42 will be paid by NATIONAL URANIUii CORPCRATION, the applicant, The Defense
n1neral Zxploration Administration is asked to loan a24 08G,26,

Location for 136 holes of Stage I drilling that have been prev1ously determined
is shown on Plates l. As the work progresses, however, it will likely become evident
that some of the proposed holes will fall in areas that are geologically unfavorable
for ore. NATIONAL URANIUL CORPCRATION would, therefore, like the privilege of deciding
whether any previously proposed holes should be drilled., It is requested that the
footage saved, where the proposed holes are omitted, be transferred with the permission
of the DMEA Field Team, to other parts of the Del lionte Group that mlght be more
favorable for ore.

The Del iionte Group lies 12 miles south of the Trachyte District which has been
described in U.S. A,E.C. Publication 912, see :ixhibit 12. This group of claims is the
oldest and best known group of claims in the uranium area which extends for about 40
miles along the southeastern flank of the Henry iiountains.

Skilled labor and supplies are not readily available in the immediate area and
must be obtained from Grand Junction, Colorado or Salt Lake City, Utah.

1. ' Name of Applicant

(a) NATIONAL URANIU: CORPORATION, Suite 1707, 29 Broadway, New York 6, New York.
(Please address all correspondence regardlng appllcatlon to Geo-£ngineering,
304 Main Street, Grand Junction, Colorado).

(b) A Utah Corporation, incorporated on July 16, 1952.
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(¢} The officers of NATIONAL URANIUH CORPORATION are:

President & Director
riartin Lasher
1144 tast 12th Street
Brooklyn, New York

Vice-President & Director
Irving Strauss
460 Vlest 34th Street
Mew York, New York

Ireasurer & Director
liax Grossman
1430 5lst Street
Brooklyn, New York

Secretary & Director

Pearl V. Frankel (Lasher)
1144 East 12th Street
Brooklyn, New York.

- (d) Omitted--Not a partnership.
2 GENZRAL

The following report, which is the completed DMEA application written in accordance
with the instructions given in DMEA Order No. 1, includes the completed form MF-103 and
all of the necessary substantiating papers.

The letters and numbers used as headings for the parts of this report refer to the
letters and numbers on Form -MF~103 as this report is designed to fill in the infor-
mation that, due to space limitations, could not be placed on the iF-103 form.

In accordance with instructions given of Form [iF-103, this report will be filed,
in quadruplicate, at the office of lir. ile ie Traver, Executive Officer, DNEA Field Team,
Region 1V, 224 New Customhouse, Denver, Colorado.

3e APPLICANT'S PROPERTY RIGHTS
(a & B) Legal Description and Name of Property

The land on which the exploration work is to be performed consists of seven
unpatented mining claims that shall be referred to in this report and in future
correspondence as the Del Monte Group. The claims are located in the Henry Mountains
area of Utah, in an unsurveyed portion of Garfield County. The triangulation network
which was used to survey and tie these claims to the General Land Office Grid is included
in this brochure as Plate # 2.

Page 2
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There is a small overlap between Del iionte #6 claim: and Sylvia #2 claim. which
is shown on Plate #l. The area of overlap has been included in this application,
because The Del iionte #6 is the senior claim. The certificate for the Sylvia #2
claim: is not included with the brochure. ‘A certified copy has, however, been requested
from-the County Clerk and Recorder of Garfield County at ‘Panguitch, Utah. As soon as
this certificate is received by Geo-fngineering, it will be reproduced in quadruplicate
and will be forwarded to the proper DhicA authorities.-

(c &d) Interest. -

The claims are owned outright by NATIONAL URANIUM CCRPORATION, and all outstanding:
liens that the writers are aware of are explained below.

(e) Outstanding Lien.

NATIONAL URANIUK CORPORATION is purch351ng the cla1ms of the Canadlan Radium and
Uranium Corporation.

(f) ) Record of Title

Transactions affecting the title of claims date back to April 24, 1944. A record:
of the transactions of title as they are recorded in the office of the County Clerk and
Recorder of Garfield County at Panguitch, Utah are listed on Exhibit 3, 4 and 5 of this
report.

4, Physical Description of the Property.
(a) Operations.

Mining activities on the Del lionte Claims date from about 1914. (see txhibits 6,
7, 8 and 9) There are several short adits that have followed ore bodies which were
exposed on the rims. These adits have not been mapped in detail, but their positions
are shown on Plate /{l. Some ore has been produced from small open cuts whose outlines
are also shown on Plate /il.

Some close space drilling has been done on the Del iionte No 3 claim. This
drilling was confined to areas close to the rim and small open cut mines. No records
are available as to the formations encountered or depth of these holes, but they have,
wherever possible, been located on Plates #1 and #3.

(b) Production and Ore Reserves.

Exhibit #10 gives a record of the past production of the Del iionte Claims as
compiled by Robert lMe. Deming from the records of the NATIONAL URANIUM CORPCRATION and
from the files of predecessors or former owners in title. Also listed on exhibit are
the samples taken by iir. Deming, in December 1954. The location of these samples are
shown on Plate #l. No ore reserves can be calculated from the data available at the
present time.

Page .3
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(c) : : _ Geological Features.,

Structure: The Del lionte Group is located on the east flank of the Henry Mountains.

The dip, however, of the formations on the group is to the Northwest toward the main
mass of the Henry ijountains due to the uplift caused by the laccolith which forms

Mte =Zllsworth. For more complete discussion of structural geology the reader is
referred to the following professional paper; Geologic liap_of Henry Mountain Region, by.
C. B. Hunt, U.S.G.S. 0Oil and Gas Investig. kiap O. M. 131, 13 125,000.

Stratigraphy. The oldest rocks exposed on the group are the red silty thin-bedded
sandstones and shales of the Jurassaic Summerville formation. The top of this red unit
will be used as the bottoming datum in the proposed drill holes. The holes which will
~be collared in the Salt Vash will penetrate between 70 and 150 feet of this member of
the iMorrison formation, which is the ore-bearing formation on the claims.

Ore Deposits: The ore deposits on this group and elsewhere in the region are generally
smally relatively high grade ore bodies, which to date, have been predominently
carnotite and vanoxite types. #iost of the mine working have been shallow and within

the oxidized zone. One would expect as the mining gets deeper and oxidation decreases
that the-black uranium minerals will become predominant and the carnotite mineralization
would become scarce as in other localities in the Horrison formation.

Justification of Exploration: The Del Konte Group has a long history of .small sporadic
shipments. (see Exhibits 6, 7;.8, 9 and 10). It is located in an area where small
high grade carnotite ore bodies occur in abundance. The record of past production of
high grade ore and the shallow drilling depths go together to make the exploration
proposed an economically attractive riske.

Accessability: The Del lionte Group is accessible over a graded dirt road from
Hanksville, Utah which lies 57 miles from the group. Hanksville lies 56 road miles
south of Green River, Utah and is accessible from that town over an exceptionally good
gravel road. The Bureau of Public Roads is at present, improving the dirt road that
connects the Del hkionte Group with the main road from Hanksville to Hite, Utah. This
road work is being done under the AEC access road program, to reduce grades and to
gravel the road surface. This expenditure on the part of AEC speaks well for the
opinion that that agency has regarding the productive potential of the area. The nearest
buying station, at present, is Thompson, Utah, about 150 miles from the group. This
long ore haul must have, in the past, exercised a great retarding effect“on the uranium
development in the area. Nevertheless, the ore that has been produced has been of

such high grade that the Vanadium Corporation of America has for years been trucking
ores from their claims along Trachyte Creek, 12 miles north of the Del lionte claims,

to their mill at Naturita, Colorado, a haul of approximately 260 miles.,

Supplies and equipment, necessary to carry on the work, can be procured at Price
and ioab, Utah, (see Figure 1), which are located 120 and 110 road miles respectively
from the group. Hanksville, the closest permanent settlement, has a sohool and post
office but no mine supply houses, and although there is a motor freight and railroad
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Bepot at Green River, Utah, the mining supplies available in that town are limited to
small hand tools and exp1051ves. The Civil Aeronatic Authority maintains an airport
five miles north of Hanksville, Utah that is acce551b1e to small and large aircraft
throughout most of the year.

Access roads have been built over most of the Del Monte No. 1 to No. 4 claims
where only a limited amount of bull-dozing and trail building will be necessary to
prepare drill sites. On the Del kionte's 5-6=%, a moderately difficult bull-dozer trail -
will have to be built to provide access for the proposed exploration of the propertye-

(e) Availibility of lanpower, Equipment and Supplies

Numerous contractors, skilled in performing the type of drilling planned, have
their headquarters 'in Grand Junction, Colorado, which is 165 miles by road from
Hanksville, Utah and 120 miles by air. These contractors are accustomed and willing
to accept work in remote areas such as the Del lionte region of the Henry iMountains.

Since wagon drilling is to be used, water for drilling will not be necessary,
liater for domestic use will have to be hauled from the 0ld Star Ranch Spring, about
7 road miles from the center of the Del lionte Group.

There are no power lines in the area, but this is not important because all the
equipment used on the project will be powered by internal combustion engines, and camp
lighting can be supplied by a small portable gasollne-powered generator,

5. ' E EXPLORATION PROJECT
(a) The Mineral
The mineral for which this project will explore is uraniume.
(b) Proposed Vork

Drills for the project will be provided by private drilling companies under
contract. A sampler who will also act as a field assistant for surveying will be
employed to supervise the logging and sampling. An accurate log will be kept by the
driller and by the sampler.

The wagon drilling contractor.employed should be one with a good record of sample
recovery and should guarantee samples of all uraniferous sandstone encountered as the
hole is drilled. As soon as the drill bit encounters such uraniferous sandstones the
driller should thoroughly blow all barren cuttings out of the hole and place on the
dust collector a sampler catcher which has been thoroughly cleaned. The sampler
catcher should be emptied into a separate sample sack after each foot of hole is
drilled while within the mineralized zone. Drilling would than proceed with strict
caution until barren material is again encountered. The samples thus taken should be
carefully described by the geologist in a bound field book and properly labeled for
shipment to the assayer. All samples will be sent to commercial assayers for Uq0g,
V50, and C 003 determinations.
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To encourage diligence on the part of the drilling contractor in the taking of
samples it is recommended that they be paid for an extra foot of drilling for each foot
or fractional foot of samples taken which contains more than 0.10 per cent U308, and
0.10 per cent V2O « The contract should also stipulate that, if the subsequent probing
of any hole revea?s radioactivity indicating more than 0.05 per cent U30g for over %
foot in thickness, the contractor be obliged to drill an additional hole immediately
adjacent to the hole in which such detection is made to insure a proper sample. All
holes should be probed by the geologist in charge but under no circumstances should
the results of this probing be relied upon for evaluation of tonnage and grade. The
probe should be used only as a check against the human error which might be made by
the geologist, sampler or driller and to enforce the provision of the contract which
requires proper sampling. '

Geologic Control of Drilling: A geologist or engineer should be employed full time on
the project in addition to the sampler. His duties should be to survey and probe all
holes and to plot proper subsurface maps, to locate and recommend Stage II drill holes,
and to make and recommend amendments where subsurface mapping indicates that a Stage I
hole will fall in an area where the geology is definitely unfavorable for ore
deposition.

Little is known at this time as to criteria which may be helpful to finding ore in
the Henry Mountain area. They should be, in general, similar to criteria which have
been successfully used in other areas where the Morrison formation has been productive.
The only available bottoming datum, however, is so far below the horizon it may be
difficult to employ isopach maps to interpret paleordrainage as a guide to ore bodies,
Because the ore bodies in the Del HMonte Group are in the lower and thickest sandstone
of the Morrison formation, the same difficulty with the use of isopach maps experienced
in the "first rim" in the other areas will be expected here. The writers would expect
that, here as elsewhere, isolith maps, lithofacies maps, and sandstone color maps will
be the best available tools.

The Drilling Plan: The drilling plan recommended to the Defense kiinerals Exploration
Administration and to the NATIONAL URANIUM CORPORATION is as follows:

l. The 136 proposed wagon drilled holes shown on Plate /4l are arranged to cross-
cut the regional trend as determined by field examination of cross-bedding and the
analysis of the Union Mines information on cross-bedding in the area.

2. Stage 2 drilling should be performed only in those areas determined to be
favorable for ore deposition from the results of Stage I drilling. The proposed Stage I
drilling is sufficient to produce the negative information necessary to delineate
unfavorable areas.

(c) Time of Exploration Project Contract
The work will start within 30 days and be completed within 6 months from the date

of an exploration project contract.
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(d) : Ability of Applicants

The NATIONAL URANIUM CORPCRATION is a very young company that has retained as
consultants and managers, men with a high degree of competence and formidable experience
records, Mr. Robert ii. Deming is employed as manager for the Henry liountains oper-
ations and will be in charge of the proposed exploration project. kre. Deming's
experience record is included as Exhibit 11, Mr. Frank R. licks, an industrial and
mining engineer, is Chief Consulting :ingineer for the NATIONAL URANIUM CORPCRATION,.
He is one of the oldest members of the American Institute of Mining and Metaliurgical
Engineers, having been a member since 1913. He was the Supervising fngineer for
Nevada kiinerals Company for several years and was associated with Filtrol Company of
California for 15 years.

Geo-Engineering, a firm of professional engineers and geologists, with bffices at
Grand Junction, Colorado, will act as geological consultants to NATIONAL URANIUM
Corporation for this project.

6. . Estimate of Costse.

It is the desire of NATIONAL URANIUK CCRPCRATION that this exploration project
contract be placed on a unit cost basis. Schedule 5 gives the exact amount bid per
unit by NATIONAL URANIUM for performing the exploration work. Custom assaying is not
included in the cost per foot for drilling because of the difficulty of making an
accurate estimation. The $.00 per sample figure bid for custom assaying is the exact
amount charged by the A.E.C. approved assayorse.

(a) Independent Contractors.
All drilling and bull-dozer work will be performed by independent contractors.
!
illings Since the drilling will be done by private contractors active in the uranium
field, their prices for drilling are used in Schedule 2 and 3 in the unit cost columns.

No allowance was made for casing or water haulage as this project will use “dry
drilling™,

Road and Drillsites: Bulldozers are readily available within one day's haulage distance.

Because many hole locations will be selected from the results of previous drilling, it

is estimated that it will be necessary to have a bulldozer on the property five different
times at $100.00 for each round trip. It is also estimated that the bulldozer will be
needed for 20 days on the claims. (Schedule 3)

(b) Labor, Supervision, Consultants.

lire Robert Ms Deming will be Manager, Mre Frank R. Wicks will be Chief Consulting
Engineer and Geo-:ingineering firm will act as Consulting Geologists. A field assistant
will be hired to help with the surveying and to act as a sampler. A draftsman and
typist will be hired as needed for the DMEA monthly repérts (Schedule 4)
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(c) Operating lMaterials & Supplies

$150,00 per month is estimated for map reproduction and office supplies.
$100.00 is estimated for the cost of field supplies (Schedule 4).

(d) Operating Iquipment

All operating equipment will be provided by private contractorse
(e) Rehabilitation & Repair.

None needed. |

(f) New Buildings, Improvements & Installations

It will be necessary for the supervisory personnel to 1live on the Del kionte Group
as it dis some distance from a town. Provisions are made for the rental of one house
trailer that will be moved onto the property (Schedule 4).

(9) liiscellaneaus

7100.00 per month is allowed to cover office and miscellaneous supervision to be
performed by the personnel of NATIONAL URANIUK CORPORATION.
‘ Payroll taxes on the consulting engineer, the field assistant draftsman and typist
are estimated at 10f. The cost of analytical work is not covered in the cost per foot.
A separate unit cost of $6.00 per sample is added in Schedule 5.

(h) Contingencies

Independent contractors vary the charge for increased drilling depths. A glance at
Schedules 2 and 3 will show that it is possible that -some of the Stage II drilling may
exceed estimations. 105 is added to cover this possible increase.

Labor,_ Supervision and Consultants payments are on an hourly or monthly basis.
55 is added to cover any unforeseen emergencies. : ‘

Operating lMaterials and Supplies are estimated at a minimum. Any unforeseen
consumption or destruction of materials or supplies might easily increase the cost of
this item by 153,

New Buildings, Installations, etc: 10% is added to cover any contingency such as
insurance. ’ . »

Miscellaneous costs are estimated at 51,490.00. 455 is added to provide for any
extra help and for unforeseen taxes. -
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7. APPLICANT 'S SHARE OF COST
(a & b)

In accordance with the Defense iinerals Exploration Administration regulations,
NATIONAL URANIUK CORPORATION is prepared to asume 25§ of the cost of this project in
the following manner, to wit:

NATIONAL URANIU:i CORPORATION will perform all of the necessary work and pay for
all of the labor, materials and supplies. Reimbursement by the DM:A will be in
accordance with Schedule 5 less 25% (i. e., the amount to be loaned by the Government
for each unit of work performed will be 25% less than the amounts shown in Schedule 5).

Respectfully submitted,

GZ0-ENGINERING |
‘;iM ﬁ \9—}" E WA~

Louis P+ Gaggini

Senie £ fpedicrim

Lewis D. Anderson ;3¢ 74

D 2l b 6/,4,

Harold A. Culp
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el et S IR

WAGON DRILI, HOLE DEPTHS

‘ Holg_iﬁblaim Name Ests . d&ster Hole Hole Claim Name Zste Este Hole

No. - Collar Bottoming Depth No. Collar Bottoming Depth
s i Elev Elev . Elev Cleve
R Del Monte #4 |5320 [5230 | 90 | [41 . Del Monte 4 : 5330 [5280 ' 50
2 Del Monte #4 5330 | 5230 | 100 42 | Del Monte #4 15330 |5280 50
.3 ""1.Del Monte #4 |5330 5230 .} 100 {.|.43 . Del Monte #4 | 5330 -|5280 ' S0
4 ' Del Monte #3../5290  |5190 ; 100 44 ! Del Monte-#4 | 5330...[5280 | S0
5 Del Monte #3 {5290 |5190 {100 45 i Del lonte #4 | 5330 [|%250 80 i -
6 Del Monte #3 |5290 - +5190- 4 100" |46 : Del hionte #4 | 5330 5250 : €0 i~
7 Del Monte #3 |5300 |5200 ! 100 47 | Del Honte #4 | 5330 |5260 | 70
8 Del Monte #3 |5290 |5180 | 110 48 | Del lonte #4 | 5320 |5260 | 60
9 - | Del Monte #3 |5200 {5190 | 100 49 | Del kionte #4 | 5320 |5250 | 70
i

10 Del Monte #3 | 5300 5200 100 80. Del Monte #4 ; 5330 - | 5250 80 |
11 Del Monte #3 5300 5200 100 51 Del iionte #4 5310 5250 60
12 Del Monte #3 |5310 | 5210 | 100 | {52 | Del konte #4 | 5310 | 5250 | 60
13 Del Konte #2 | 5250 5130 120 53 | Del ionte #3 5300 5250 50
14 Del ionte #2 | 5260 5140 120 54 Del iionte #3 5310 5240 70
15 Del lionte #2 |5250 5130 120 5% Del iionte #3 5320 5240 80
16 Del lionte #3 | 5250 5140 110 56 Del iMonte #4 5310 5240 70
17 Del hionte #3 | 5260 5140 120 57 Del Monte H4 5320 5240 €0
18- Del lkionte #3 | 5260 5150 110 58 Del Monte #3 5310 5230 80
19 | Del Monte #3 | 5260 5150 110 59 Del idonte #3 5290 5240 50
20 i Del Konte #3 | 5300 5210 20 60 Dél lonte #3 5290 5240 50
21 Del Monte #3 | 5300 5210 90 61 Del ilonte #3 5290 5230 60
22 ! Del: Monte #3 | 5300 5210 90 62 Del Monte #3 5310 5220 90
23 Del Monte #4 | 5310 5220 20 63 Del lionte #3 5310 5220 90
24 Del lionte #4 | 5310 5220 20 64 Del Monte #3 i 5310 5210 100
25 Del Monte #4 | 5310 5230 &80 65 Del Kionte #3 . 5310 5220 90
26 Del Monte #4 | 5310 5230 80 66 Del lionte #3 ! 5310 5220 920
27 Del VMonte #4 | 5310 5230 80 67 Del lonte #3 5300 5220 80
28 Del Nonte #4 | 5310 5230 €0 68 Del Monte #3 5300 5210 90
29 Del Monte #4 | 5300 5220 80 69 Del lonte #3 5300 5210 90
30 Del ionte #4 | 5300 5220 &0 70 Del Monte #3 | 5300 5200 100
31 Del Kkonte #4 | 5310 5240 70 71 Del Monte #3 ; 5310 5210 1100
32 Del Monte #4 | 5320 5240 80 72 Del Monte #3 5300 5190 110
33 Del Monte #4 | 5320 5250 70 73 Del Lionte #3 5300 5190 1110
34 Del lonte #4 | 5320 5260 60 74 Del kionte # 5300 5120 1110
35 Del Monte #4 |} 5320 5260 60 75 | Del Monte #3 5290 5190 {100
36 Del lMonte #4 | 5320 5250 70 76 | Del Lionte #3 5290 5180 110
37 Del Monte #4 | 5320 5240 £0 77 Del lkionte #3 5300 5180 1120
38 Del Honte #4 | 5320 5240 €0 78 Del lionte #2 5280 5190 920
39 Del Monte #4 | 5330 5280 50 79 Del Monte #3 5280 5200 80
40 Del lonte #4 | 5330 5280 50 80 Del lKlonte #3 5280 5200 80
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SCHSDULE T ' L -
YAGON DRILL HOL: DEPTHS !
Hole Claim Name Este Este Hole Hole Claim Name Est. Ests Hole |
No. Collar Bottoming Depth No. Collar Bottoming Depth
Elev. Elev. ' , Eleve Elev. _
tl Del HKonte #2 | 5270 5190 - 80 121 Del lionte #2 5290 5150 140
82 | Del Monte #2 | 5270 [5180 90 122 |iDel rionte #1 |[5200 5050 150
83 Del lonte #2 5270 {5180 20 123 iDel Fionte #1 5230 5080 150
84 Del lonte #2 5260 5170 20 i 124 Del iionte #1 5260 5110 150
85 Del Monte #2 | 5260 (5170 90 | 125 Del Lionte #2 |5270 5130 140
86 Del HMonte #2 | 5260 (5160 100 i 126 Del iionte #6 |5230 5110 120
87 Del Monte #1I | 5230 (5130 100 127 |Del Nonte #6 15280 5140 140
88 | Del HMonte #1 | 5230 {5120 110 128 iDel Konte ji6 |5220 5170 50
€9 Del Monte #1 5220 {5120 100 129 Del lonte #6 5260 5190 70
90 Del Monte #l 5230 5120 110 130 |Del lonte §6 |5280 5210 70
o1 Del lionte #1 5230 5120 110 131 Del Monte #6 5340 5260 80 |
92 Del Monte #1 5230 {5110 120 : 132 |Del Wonte #5 |5370 5280 g0 |
93 Del Monte #1 5220 5110 110 133 |Del ionte #5 5410 5300 1110 |
24 Del Monte #1 5220 5110 110 134 Del lonte #5 5440 5320 120
95 | Del ilonte #1 5230 5100 130 135 Del lFionte #5 5370 5350 20
96 Del lonte #1 5220 5100 120 136 Del lkionte #5 {95420 | 5360 .60
97 Del lLionte #6 | 5270 {5230 40 : Total Footage 1115590
98 Del Monte f#é 5270 5230 40
99 Del lionte #6 | 5280 |5240 40 Estimated Vagon Drill Hole Depths
1 00 Del Honte #6 | 5290 5240 50 Schedule I
101 Del MNonte #6 | 5300 (5240 60
102 Del Konte #6 5290 |5240 50
103 Del ionte #6 | 5290 [5230 60 ’ |
104 Del Konte #6 | 5270 5230 40
05 Del Lionte {5 5440 5410 30
106 Del ilonte #5 5460 5410 50
107 Del Monte #5 5460 5420 40
100 Del konte #5 | 5450 |5410 40
109 Del Honte #5 | 5430 |}5400 30 i
110 - Del konte #5 5430 5400 30 !
111 Del lonte #5 | 5430 |5400 30 ’
112 Del Monte #4 | 5290 {5240 50
113 Del Monte 4 5290 5200 90
114 Del Konte #4 5300 5220 80
115 Del Lionte #4 5310 5240 70
116 - Del iionte 44 | 9330 |5270 60
117 Del honte #3 5280 5170 110
118 Del donte #3 5320 5210 110
119 Del Monte #2 | 5240 | 5100 140

120 Del Monte #2 | 5260 |5120 140

SCHEDULLE I
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SCHEDULE 2

STAGE I DRILLING SUilNARY

Hole Este Este Este . Est. ~ Hole Est. cst. st Zste
No. Hole Drilling Drilling Drilling - No. Hole Drilling Drilling Drilling
Depth 0-50' __50-100' _100'-150! Depth 0-50' 50-100' 100°'-150" .
1 9 50 40 41 50 - 50
2 100 50 50 42 50 50
3 100 50 50 43 50 50
4 100 50 50 44 50 50
5 100 50 50 45 80 50 30
6 100 50 50 46 80 50 30
7 100 50 50 47 70 50 20
8 110 50 50 10 48 €0 50 10
9 100 50 50 49 70 50 20
10 100 50 50 50 80 50 30
11 100 50 50 51 60 50 10
12 100 50 50 52 60 50 10
13 120 50 50 20 53 50 50
14 120 * 50 50 20 94 70 50 20
15 120 50 50 20 55 80 50 30
16 110 50 50 10 56 70 50 20
17 120 50 50 . 20 57 80 ' 50 30
18 110 50 50 10 58 €0 50 30
19 110 50 50 10 59 50 50
20 90 50 40 60 50 50
21 20 50 40 61 60 50 10
22 90 50 40 62 90 50 40
23 90 50 40 63 90 50 40
24 90 50 40 64 100 50 50
25 &0 50 30 65 20 50 40
26 80 50 30 66 %0 50 40
27 80 50 30 67 €0 50 30
28 80 50 30 68 0. 50 40
29 80 50 30 69 90 50 40
30 80 50 30 70 100 50 50
31 70 50 20 71 100 50 50
32 80 50 30 : 72 110 50 50 10
33 70 50 20 73 110 50 50 10
34 60 50 10 74 110 50 50 10
35 60 50 10 75 100 50 50
36 70 50 20 76 110 50 50 10
37 80 50 30 77 120 50 50 20
38 80 50 30 78 90 50 40
39 50 50 79 &0 50 30
40 50 50 &0 80 50 30

SCHEDULE 2
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+ . SCHIDUL 2 - -
f STAGE I DRILLING SUL
. , o _(Continued) . .
" Hole Est. | Zsts st Gst. | iHole | Tst. Sst.
No. Hole Drilling Drilling |Drilling No. | Hole Drilling
___Depth - | 0-50' 50-100' ]100'-150'] | Depth__; _0-50"

€l 860 50 30 ! 120 140 50

52 90 50 40 : 121 140 50 -

83 20 . 50 40 | 122 150 50

84 90 50 40 123 150 50 :

£5 90 50 40 124 150 50

86 100 50 50 125 140 - 50

87 100 50 50 126 120 50

88 110 50 50 10 127 140 50

&9 100 50 50 128 50 50

90 110 50 - 50 10 129 70 50 20

21 110 50 50 10 130 70 - 50 20

92 120 50 50 20 131 80 50 30

93 110 50 50 10 132 90 50 40

94 110 50 50 10 133 110 50 50 10
95 130 50 50 30 134 120 50 50 20
96 120 50 50 20 135 20 20

97 40 40 136 60 50 10

98 40 40 i Tptals 11,590 6,630 4,240 720
99 40 40 i Price per foot 0.50 0.50 -0+85
100 30 30 Costs $3315.00 3180.00 - 612.00
101 60 50 10 : :

102 50 50 ~ Total Cost, Stage I $7,107.00
103 60 50 10 | |

104 40 40 Stage I, Drilling Summary
105 30 30 : Schedule 2

106 30 50

107 40 40

108 40 40

109 30 30

110 30 30

111 30 30

112 50 50
113 90 50 40

114 80 50 30

115 70 50 20

116 60 50 10

117 110 50 50 10

118 110 50 50 10

119 140 50 50 40

Schedule 2
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Schedule 3
ESTIMATE. QF+AMOUNTS TO BE PAID INDEPENDENT CONTRACTORS

Explanation Unit No. of Cost per Tbtal Grand
Unit Unit Cost Total
Drilling Contractors o o ' _
Stage I Drilling (Sch 2) Feet 11,590 ‘ 0.6132 | $7106.98¢ 47106.98}
Stage II Drilling
65 Holes '
Wagon Drilling 0O!'-50! Feet 3200 0.50 | 1,600,00
Wagon Drilling 50!'-100"t " Feet 1984 0.75 | 1,488.00
Ylagon Drilling 100!-150" Feet 326 0.85 277 .00
Total Stage II Drilling 5510 0.6132 3365,00 -
S ROAD .iND DRILI) SITE PREPARATIONS
Moving Dozer to and From Property Round Trip 5 100400 #| 500500
Dozer Rental Day 20 100700 2,000,00
Total Preparation Cost 2,500,00
Total Amount to be Paid to Independent Contractors ‘ o :
17,100 0.75 12,971L.98. |

ESTIMATE OF .AMOUNTS TO BE PAID TO INDEPENDENT CONTRACTORS
Schedule 3
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Schedule 4

Estimated Costs Under 6(b),

DMEA FORM MF-103

6(c), 6(f), and 6{g)

b Cost Per Cost Per Unit Cest
Month Project Per
: Heading -
6(b) Labor, Supervision, and Consultants
Geo Engineering Fees 300.00 1,800.00
Geo Engineering Expenses 195.00 1,050.00
National Uranium Consultants * | 900,00 5,400.00
National Uranium Managment Expense 200.00 1,200.00
Field Assistant ' 375.00 2,250.00
Draftsman 150.00 900,00
Typist 60.00 360,00
~___Total under 6(b) MF-103 (17,100) $12,960.00 757
H(c) Operating Materials and Supplies
Office Supplies, map and drill logs
reproduction for monthly reports . 150.00 900.00
Survey Stakes and other field supplies 100.00
Total under 6(c) MF-103 (17,100) $13000.00 .058%
6(f) New Buildings, Installations, etc.
~ Rental of one trailar house 50.00 300.00
Total under 6(f) MF-103 (17,100) 300,00 .0L75
H(g) Miscellaneous
Accounting Expenses, etc 1 100.00 600.00
Payroll Taxes Estimated at 10% 4
of 13485.00 12148 ,50 890.00
Total under 6(g) MF-103 (17,100) 1,490.00 .
0871
Estimated costs under 6(b), 6(c), 6(f), and 6(g)
Schedule 4
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SCH.DULZ 5. & .

SULiARY OF COSTS

Cost

Total Cost

Grand

SULI4ARY OF COSTS

_SEHIDULE 5

Units No. of
Units  (Rit per Item Total

6a-Independent Contractors (Sch. 3) Feet 17,100 07586 $12,971.98
6b-Labor, Supervision & Consul- ,

tants (Sch 4) Feet 17,100 0.7579 12,960.,00

..6c=0Operating Materials & Supplies

(schedule 4) " 7 Feet - 17,100. 040585 - 1,000,400
6d-Operating Equipment None .
6e-Rehabilitation & Repair None
6f-New Buildings, Installations

(Schedule 4) Feet 17,100 0.,0175 300.00
6g-liiscellaneous (Schedule 4) Feet 17,100 +0871 14490,00
6h-Contingencies

For (a) above-10} 1,297.20

For (b) above-5( 648.00

For (c) above 15§ 150,00

For (f) above 10§ 30,00

For (g) above 45 670,50
Calculated Unit Cost Feet 17,100 1:8443 LT B 31,547.68
Calculated Unit Cost of Project

using Unit cost Bid and before

allowing for Analytical work Feet 17,100 1.84 §31,517.68
Analytical .Work-:

U30g Analysis Sample 300 3.50 1,050400

V205 Analysis Sample 300 1.50 450.00

C,Coq Analysis Sample 300 1.00 300.00 1,800,00
Total Cost of Project during DiszA Participation S 33,317.68
Less 25% to be paid by NATIONAL URANIUL CORPORATION 8,329.42

AiJOUNT OF DiiEA LOAN REQUEST ED----- $ 24,968,26
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e @D STATES DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ed.
udget Bureau No. 42—R1085 2.

e 4

» W T T Not to be filled in by applicant ."_
APPLlCAT|0N FOR AID IN ANWM (Wil Wk B .
EXPLORATION PROJECT, PURSUANT TO "+

DMEA ORDER 1, UNDER THE DEFENSE-~ & & i
PRODUCTION ACT OF 1950, AS AMENDED

INSTRUCTIONS

1. Name of applwant—(a) State here. your full legal name, in the form in ‘which you will wish to contract and your

mailing address: _National Uraniam C’orboratitm L
Raom_ 170729 Broadway.. .. . . .. :

ﬁknnujﬁaxinnﬁ,"lﬁmn York

(b) If other than an individual, add to your name above whether a corporatlon, partnershxp, ete., and the name of the State
in which incorporated or otherwise orgamzed .

(¢) If a corporation, add to above statement, titles, names and addresses of oﬁicers Uhdei‘ 1 (C)
(d) If a partnership,.add to the above statement the names and addresses of all partners.

‘,/ 2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
-“ Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. - Wheré. sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by numbér.
Comply with all applicable instructions; or, if not applicable, so state. -File the application with Defense Minerals Exploratlon
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

t

8. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excludmg any land or- mterest in land wluch is

not to be included i m the exgloratlon rOJect co tract il

(b) State any mine name by which the property is known. Ded Monte
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

Owner==-See Exhibits 3, % and

(d) If you are not the owner, submit with this ap hcatlon a copy of the lease, contract, or other document under which
you control the property. EXhibiﬁS 3 and ‘
' ‘(e) If you own the land describe any liens or encumbrances on 1t

See. Exhibit 5

(f) If the land consists of unpatented claims, add to the descnptlon above, the book and page numbers for each recorded

location notice. See Exhibit 5

4, Physzcal description.—(a) Describe in detail any mining or exploration operations which have been or now are being
. conducted upon the land, including existing mine workings and production facilities. State your interest, m such
.operations. Also describe accessibility of mine workings for examination purposes. See Exh{bits 6 7
Y (b) State past and current production,. and oOre. reserves, 'if any, giving quantities and grades. See EXhibit 10

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
pasons for' wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
Bi it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the prOJect Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supp_lles, e_qmpx_nent, water, and power.

| o Exhibit 1 :
i‘ N 0y

16—68551-1






oject.—(a) State the mineral or minerals for which you wish to e
Uranium

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, t
veins, ore-bearing beds, etc. o ,

(¢) The work will start within ---,30____ days and be completed within 6 ..... months from the date of an exploration
project contract. ’ '

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. . :

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: '

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write ‘“none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). Schedule 2 & 3

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. Schedule .

(¢c) Operating materials and supplies—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel. Schedule L : :

(d) Operating equipment—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. . None , o '

' (e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. ' None . -

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixe
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration pi‘ojec’c.SChe ule

" (g) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. Schedule 1!-

. (h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.
" Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the comtract, should be included in the

-estimate of costs. . o . : '

7. .(a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)?

(b) How do you propose to furnish your share of the costs?

Money . D Use of equipment owned by you D ‘ Other

Explain in detail on acompanying paper.

5. Thg explorat?

A

CERTIFICATION

The‘undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. :

Dated __February 10 . o, 1555_

Na’cional Uranium Corporation

PonTo & oot

Martin Lasher~President

“Title 18, U.'S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. ‘ !

* U. 5. GOVERNMENT PRINTING OFFick  16—06851-1 °
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Certificate O '
COUNTY OF GARFIELD

SS
STATE OF UTAH g
I, Mildred Deuel

duly elected, qualified and acting coun-
ty Recorder in and for Garfield County, State of Utah, do hereby certify that the

__________________ Mining Deegq

............................................... recorded (or filed)

28 day of July ............... ,19.58. and now of record in my office,

Book  Miscellanequs VT Page s . h08=hog=10..
IN Witness

Whereof, T'have hereunt o set my hand and affixed the seal of the
Recorder, at the city of Panguitch, Utah, this

......... day of ..Januar.y_., 19 55






I

_ Certificate R :

COUNTY OF GARFIELD g
SS

'STATE OF UTAH

I, Mildred Demel

.............................. duly elected, qualified and acting coun-

ty Recorder in and for Garfield County, State of Utah, do hereby certify that the

Quit Claim Deeg of Lode Msnineg C
foregoing is a true copyof ... ... ... S .e. ...... ! rll'eé})%'ded1 ?311',1 ﬁled)
......... 2l day of May, 19..5% ang now of record in'my office,
Book B 27 Page s_38-39

IN Witness Whereof, I have hereunt o set my hand and affixed the seal of the

Recorder, at the city of Panguitch, Utah, this 2 day of February, 1955

" Garfield County Reeorder






—_—" © BOOK wud].. PAGE 3%

QUITCLAIN DEED OF LODE MINING CLAIMS

This indenture made thisg /Z day of llay,. 1954, between ONE
HUNDRED ASSOCIATES OF AMERICA, a Nevada Corporation, of the first

part, and NATIONAL URANIUM CORPORATION, a Utah Corporation, of tho

v’ second part:

-

Witnesseth that the party of the first part, for and in consid-
eration of TEN DOLLARS lawful money of the United States of America,
and other good and sufficient consideration, to the party of the
first part in hand paid by the party of the second part, at or before
the delivery of these presents, the receipt whereof 1s hereby acknow=-

. ledged, hereby grants, bargains, sells, remises, releases, quitclaims
and conveys unto the party of the second part, its successors and
assigns forever, the following described. mining property situated in
Garfleld County, State of Utah, to wit: those certain quartz-mining
claims,.lodes, leads, ledges, or mineral deposits, being so situate

and known as:

Dailsy June, Nos. One to Ten, inclusive
Congress, Nos, One to Fifty-three, 1nc1usive
Congress Millsite

‘Eagles, One to Four, inclusive

Minnie Pearl, One and Two

‘Delmonte, Nos. One to Six, inclusive

Butler Wash and

Taylor Ridge.

Together WIth all the dips; spurs, angles, and variations, also
all the metals, ores, gold and silver bearing‘quartz, rock and earth
"and all the petroleum, crude oil, naphtha,'maltha, gas, aspheltum
and kindred mineral substances therein; and all the rights, privileges
and franchises enjoyed; and also all and singular the tenements,‘
hereditaments and'appurtenances theretc belonging ar in anywise apper-
taining, and rents, issues and profits thereof; and also all the
eetete,'right, title, interest,~p;operty, possession, claim and dcmand
whatsoever, as well in law as in equity, of ‘the party of the first

part of, in or to the said premises, and every part and parcel thereof,

with the appurtenances.

To have and to hold, all and singular, the gaid preniises, together

with the appurtenances and privileges thereto incident, wunto the: party

DEL MONTE DMEA APPLICATION
NATIONAL URANIUM CORPORATION
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BoONE .pﬁr_‘l;, 1ts successors and assigns forever,

-

e
. \\k;‘r

*‘;-':Z" I& -li't':m‘lé‘w!nmot, the party of the first part has caused
g : 1
AP presents to be slgned on the |7 - day of May, 1954,

1. . Lo ) .

ONE HUNDRED ASSOCIATES OF AMBRICA,
a Nevada Corporation :

At%it!*g"‘/ ‘%MLSecr;tam By: }M‘V\fa\ Mnidﬁt

L

ST AN

0 LA e
. %+

<

s or
| SoowTY oF e

#n the ; ‘ +D.,195¢, personally appeared
' MSMKM Hkb" . ad - l/ . %,«-él'__
; e

7

wio Being by me duly sworn d1d ssy, each for himself, that he, the

S

. ~yrs

- sald / . A is President, ang he, the saiq /pl ¥ ‘
9:'-“*» 1s the Secretary of One Hundred Assoc, of Amerioa, ;

& Nevada Corporation:,

and that the within and foregoing instrument was

- signed in behalf of said corporation by authority of a resolution of

H.L. =T ) V- :
1ts Beard of Directors and saig /ész@-é_‘ijmd 2. </

L

each duly acknowledge to me that said corporation
Lo “'13 :
E’- - eXewute the same snd that the seal affixed is the seal of said carpor-

ko *tim . - / ‘
AL C: ,(“-—sc-qs A | “‘:——sﬁa/ ¢

ﬁ?ary public, resIding at

TUL505 |
REcomogo...... . May 2ith - 300-AM,
oF E 'o "C'fy AT,

AT REQUE war ——
m‘,ﬂ COUNTY REOORDER
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GE0% SNGINLERING
304 Main Street
Grand Junction, Colorado

February 11, 1955

APPLICATION FOR DMEA PROJIECT ON THZ DEL MONTE GROUP

PREPARCD FOR NATIONAL URANIUM CORPORAT ION

Sein ewone

prneTIR AT

TR T

e My
BRSNS

Exhibit 5 )
o e d Aahiad
. .. _CHAIN OF TITLE OF DEL MONTE GROUP UL eeo
: i 8 : .
| ORIGINAL RECCRDING ' m___mﬂ_g@g_r_x_g 2nd_Amendment
NAME DAT i Book | PAGE|- Date | Book| Pagel Date Book| Page
I ! | _
Del Honte i1 | 24 Apr 44 110 |44 | 16 Jun 49 11 | 193 22 Dec 54| 63 |73
Del Nonte #2 | 24 Apr 44 |10 44 16 Jun 49 11 | 193 22 Dec 54| 63 |74
Del Monte #3 | 24 Apr 44 |10 45 16 Jun 49 11 | 194 22 Dec 54| 63 |75
Del Monte #4 | 24 Apr 44 |10 45 |16 Jun 49 ¥l | 194 22 Dec 54| 63 |76
Del Llonte #5 24 Apr 44 {10 46 16 Jun 49 11.] 194 22 Dec 54 63 |77
Del kionte #6 | 24 Apr 44 {10 46 16 Jun 49 11 | 195 22 Dec 54| 63 |78
Del konte #7 | 17 Jan 55 j63 _ 179 | R
EXPLANATION DATE BOOK_ | PASE
Notice of Intent to Hold 28 Jun 48 ‘ 11 | 126
Mining Lease 2 Feb 49 11 i 168+-170
Transfer of Ownership 25 Apr 49 11 ! 182
Canadian Radium and Uranium Co |
to Exploration Co. !
Proof of Annual Labor ! 3 Jun 49 11 | 187
Transfer of Ownership 13 Mar 50 11 5 278
.Exploration Co.’ to Ganadian f
‘Radium.and Uraniim.Co.,
Lease and Option Agreement’ 16 May 50 11 ! 302~306
Canadian Radium and Uranium i
Co to L. R. Yleeks i
Proof of Annual Labor 31 liay 50 11 314
Proof of Annual Labor 13 Jun 51 13 619
Quit Claim Deed 29 Feb 52 14 289
L. Re ‘leeks to 100 Associates '
Quit Claim Deed 28 Jul 52 14 408-410
Canadiam Radium and Uranium
Co. to National Uranium Corporation '
Mortgage 28 Jul 952 10 574-577
National Uranium Corporation to
Canadian Radium and Uranium Co
Proof of Annual Labor 12 Jun 51 13 619
Proof of Annual Labor 23 Jun 52 14 373
Proof of Annual Labor 29 Jun 53 14 543
Proof of Annual Labor 28 lay 54 .28 366
Quit Claim Deed 24 liay 54 27 38-39
100 Associates to National ; ’
I Uranium Corporation |

CHAIN OF TITLE
Exhibit 5
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G. Carman Ridland . . .
Geological Engineer
New York, N, Y.
Geological Report 37

June 24, 1949

CANADIAN RADIUM AND URANIUM CORPORATION CARNOTIT E CLAIMS
EAST HENRY MOUNTAIN ARFA, SOUTH FAST FRN_UT AH

Location

Canadian Radium and Uranium Corporation is the owner of 67 carnotite
claims and one mill site located in the vicinity of Trachyte Creek, Fast
Henry Mountain Mining District, Garfield County, Utah. The claims lie
scattered along approximately 11 miles of a precipttous ridge of flat ly-
ing sandstone that flahks the eastern edoe of Mts. Pennell and Ellen, two
of the towering peaks of the Henry Mountains in southeastern Utah.

History

The East ‘Henry Mountain area evidently was prospected and staked
by the Standard Chemical Company during the period this company was st its
zenith, This period dates back to the early 1900's and up to 1923, during
which time carnotie ores were mindd mainly for their radium content. No
serious production was attempted in the early days, obviously because of
the remoteness of the district at that time. However, the Standard Chemical
Company did do considerable trenching, cliff gouging, and turneling, which wa
was done mainly to.datisfy assessment work requirements.

In 1933, Horace Ekker, his father, and several brothers restaked
most of the old Standard Chemical Company claims and, in the early 40's,
sold those named Trachyte 1 to 20 to W. A, Young of deriver and those
named June Bell and Blitz to Vanadium Corporation of America. In 1944,
Young soid the Trachyte claims to Vanadium Corporation of America and the
Ekkers sold the balance of their holdings, the Daisy Junes, Eagles, Minnie
Pearls, Butler Wash and Taylor Ridge, to the Canadian Radium and Uranium
Corporation. In the same year the latter staked an additional 53 carnotite
cidims and a mill site, all of which were named "Congress".

On April 15, 1948, the holdings of the Canadian Radium and Uranium
Corporation were leased to Horace Ekker, et al, for a term of three years.
Since the €laims have been so leased, the following lots of ore have been
produced and sold to’'the U. S. Atomic Energy Commission at Monticello,
Utah,

DFEL NCMTF DMEA AFPLICATICH

NATIONAL URAHIYW CORPOR:T 'O
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G. Carman Ridland

Geological Engineer ' Page 2.
Founds Percent  Pounds Pcrcent Percent  Gross

Dates_Rec'de Matural _ Meisture Dry Ul YoOe Value

Sept. 29, 1948 21,500 4,17 20,603 o 42 3.48 $ 514,43

. ‘I‘~ .v‘s .

Oct. 25,

Nov. 3 & 9, 1948 . 34,920 4,38 33,3¢1 «44 .38 Q45,48

Apr. 27,

Moy 9 & 11, 1949 34,200 5¢75 32,233 1.18 4,29 1615,91

€6,227 1bs. or 43.1 tons @ $3075.82
Average Gross Value Per Ton $ 71035
Property

The claims, a complete list of which is given in the accompanying
table, are not patented., The Conuress claims were staked by the Corporation
to fill in certain gaps between the other groups of claims purchased, and
to cover certain carnotite showings and favorable ore horizon still open
for location in the area,

Number of Recorded* in
Lode Claims Mill Sites Names of €laims Book _ Page
2 Butler Wash ard Taylor Ridce Q 591
2 Minnie Pearl No. 1 and 2 9 5¢2
2 ‘Daisy June llo. 1 and 2 9 503
2 Daisv June MNo. 3 and 4 o 504 :
3 Daisy June Noe. 5, 6 and 7 9 595 o
1 Daisy June No. 8 9 596 i
2 Daisy June No. 9 and 10 9 597 S
24 Congress No, 1 to 24, incl. S 601 to 612, incle
26 Congress No. 25 to 50, incl. 10 1 to 13, inclo
2 Congrass lo. S1 &nd 52 10 41
1 Congress Miil Site 10 42
Y — Congress No. 53 10 54
67 1

* On record at the Recorder's office, Panguitch, Utah, the seat of Garfield
County. .

DEL MONTE DMEA APPLICATION .
NATICNAL URANIUM CORPORATION e
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G, Carmen Ridland
Geoloaical Engineer : Page 3

Access

The claims may be rzached by passcncer auto south fron Hanksville by &
30-mile dirt road. Hanksville, population approximately 350, is accessible from
one of two directionss first, east from Richfield, over a 90-mile paved road
to Terrey, then @ 50-mile unimproved dirt road east from Torrey; or, seconc,
southwest from Greenriver, over a 65-mile unimproved dirt road. Richfield
is incorveniently situated on U, S. Route £9 &and & cead-end spur of the Denver
and Rio Crande Western Railrosd, whereas Crecnriver is a station on tle main
line of the samec railrozo between Denver and Salt lake City. U. S. Route
€ - 50 and a high-tension power line pass throuct Greenriver. Harksville
is not equipped with such facilities, but does have a Goverrment-owred
emergency air port. The dirt roads are not passable when wet, but, as the area las
area has a semiaric¢ climate, and rain falls only infrequert cpring and
summer thunder storms, the roads are faitly dependakle.

The claims are located in the physiocraphic province krown as the
Colorado Plateau, a unique region of flat arees interrupted at intervals ny
two striking topographic features; rugged, precipitcus canyons that have
Leen gorged out of relatively flat-lying and soft sedinimentaries Ly st-
ream e€rosion, and high mourtain messecs that erc the szcsult of a vast in-
struction of trachytic rock into surrounding flat-lying sed mertcry for-
matior.s. In the vicinity of the claims, tvo peaks of the 1ance, Mt.

Ellen ard Mt. Pennell, clevations 11,485 and 11,320 feet, respectively,
are clearly and beautifully visibleo The elevation of the claims in app-
roximatcly 5,000 feeat,

The Colorado Platcau, apart from its icnecus mountain rances, is
composed of a tremendous thickness of cscdimentary rocks. The ace of the
formations range from the Faleozoic to Tertiary. They uncerly the flat-
surfaced sections of the plsteau ard are mainly flat-lying to cently ir-
clined. Carrotite, a vanadiun-uraniuvm-bearinj mireral of the mica fanily,
occurs in places within defirite siratigraphic horizornt of cartein plateau
fermationse The Morrison sandstore formation of Upper Jurassic age is the
most productive.

Ceoloay of the Prorerty

The upheaval of Trachyte just west of the claims Lroke off, and tilted
steeply upward to the west, the Morrison formation. Four miles east the
Morrison is at its usual flat-lying attitude, but is agein broken off akbruptly
alon a highly invoiuted rim paraileling the mountain rance to the west. The
tlaims are located along approximstely 11 miles of this ridge (see map acc-
ompanying report), '

DEL MONTE DMEA ~APPLICATION
NAT IONAL: URANIUM CORPCORAT ION
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G, Crryman Ridiand
Geolocical Fnalaeer Fage <4

Below the more resistant, gray Morrison sandstone lies the relatively
softer, red Summcrville shale. The la.ter formation forms a seconc, flat
plain at a horizon lower than the core Toymed Ly the Morrisen. The Surmerville
niain s ext psive to *he norihoand emtt hut is certinuous for only A wmile
or two to the cast where it breaks off abruptly to a third level, and so on
dovn into the mionty canyon of tha Colirado River. The road between Hanksville
ard Trachvte Creet runs along the S erville plain up sgainst the Morricon
¢liff. The Morricon cliff owes its Righly favsliuted course to erosion canyons
that rav> been cut by torrential rains runcffs in th:ir casterly course from
t' . Mer:ison level out onto the Sumarville rlain ond, thence, tewerd the
Cnl;rauﬁ Rivers

1

The cricinal thickness of the Morrison in the erce carnot be measurcd
hecauce th? ten has not besn prescrved, tut, in the vicinity of Trachste Creek,
there still remains 300 feet or more ¢f tre formaticrne. It consi:ts of reletively

thick (O to 20 feect) beds of crossieddad, coarse to fine, friable sandstcne
separated by thin beds of shale and congloneratlc sandstone. It ususlly
weathers a licht ¢ray color.

Q¢ Dopesite

The carnotite LOpOalto of this srca spreny tc ke cerfired to one or two
stratioraptic herizons of the Mozriscn forneticn. The horizons vary from a
f v feot to 15 or 25 feet in thickicss.e Tle ore lerizon is not neccessarily
m*nbralt7ec throuchout, On the cont.,ory, it is mineralized for only short, ,
tergths of from 1% or 20 cands of fre'. of Larren sandstone. Siwilarly, in .
tt e vertical cireciion, more than one crr body nay lie at diffcrent strati-
craphic torizons, but confined to the top amd bottom linmitc of the Bore
Lerizon®

Caxnotite ore bodice usually fellow pedding planes of the sandstone, and,
s tle NMorrison is.fairly flat lying in tho Trachite area, the ore Lodies
¢ 2ls0 tabulsr and flat. Hence, they are uJuai,y cxposed on the dandstone
1ff5. After the ore horizon Ls rocucenized, the prospector traces the
serizon along the steep cliffe u-til be finde & shoving. He may Lrcak
sufficient rock to cain a footing at the (xposure, then cut out a cave to
freshen up ard gain access to the crc. I the cave is decpered sufficiently,
it beccmes a tunnel. Hencencarrotite depesite are develeped by caves and
tunnelzs,

Ty

,..o vy

a-«(’

Along the eleven mile section of Mortrison, a great pertion of which
15 covared by the claims of the Canadian Radivm and Uranium Ceppcration,
caves and turrels too numerous to count wore olserved. Descriptions of 8 :
few of the showings follow, bheginning at the nortli end and working south. o

DEL MONTE DiEA APFLICATION
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G, Carman Ridland '
Geological Engineer Page 5

TheRButler Wash claim lies west of Daisy JuneecNos. 1 and 2. The canyon
of Butler Wash is on the south side of the cdiim and a parallel vash lies on the
north side. The discovery monument is 100 feet east of the west end-centeraand
here outcrops an anticlinal ridge or ore hotizons., Twon shallow pits, moctly
caved in with sand, display very little of tte showing. Ore seam of black,
high-crade ore with uranium stain is 6 inches trick and exposed for a length of
2 feet. It is open 2t both ends. A second boc'y, 2 feet below the former s is
a one-foot seam that can be traced feor 133 fect. Frem the discovery morument
to the north-east, an almost continuoiis expos re of low=¢rade mineralized
sandstone was obscrved which was traced for 180 feet, It is 3 feet thick in

places. In the talus helow the occurrerce, fragments of fossil trees were noted. .

The Morrison sandstcne in this vicinity dips 15 east,

On the Daisy June No. 1, near the discovery monument, a group of old
cliff workings, dating back to the days of th: Standard Chemical Company,
expose @ number of small showings. At one place a fossililog, 15 faet long
and one foot in diameter, contains an aurcole cf good=urade orc. The ore
does not replace the silicified wood.

Extensive carnotite showings ars exposed on the Daisy Junes 6, 9, and
10 and Congresses 21, 22, 22, and 24. Ore occurrence, Up to 30 feet thick,
vas traced for a considerable unmeasursd distence. Many caves and pits are
scattered over these claims and meny small Ligi~grade ore bodies are exposed.
The barren sandstore cover (rock above the orz horizon) is quite thin over
extensive flat arcas on these claims. hence, this section is ideal for a
Geiger-Mueller counter servey. Experience has shown that the instrument is
adapted to locating radioactive ore bodies through sandstone covers of from
10 to 20 feet thick, depending upon the size of the ore bodyas The cover
in this area is mostly less than 10 feet thick. - -

On the southern part of Daisy June No. 5, a similarrshallow cover area

exists which is considered ideal for Gcicer~Mueller work. Other areas favorable -

for such exploration are located on Eagle No. 3 and on parts of Minrié Pearl
Nos. 1 and 2. Of course, whereever the ore horizonsis exposed along the cliffs

and is accessible, the Geiger Counteriis capalle of detecting hidden ore bediess
bas g

A considerable number of the ore cccurrerces on the claims are associated
with fossil trees. This ic true for tl.e Taylor Ridge, the most southerly ong,
and through to the Daisy June No. 1, the most rortherly of the cladims. The
ore may becconcentrated in the sandctone aurrounding a tree, or it may be ‘
below or at the sides of the tree, or it may be along orly part of the lenght
of a tree while the other part is completely vold of nineralization. Miner-
alization 1s seldom inside the tree¢ and only in fractures (racdial cracks) in

the silicified logse. These deposits, if witiin 15 or 20 feet of the surface, eﬁf

/
1

are capable of being ditected by the Geicer-Mucller counter.

CEL MOHT 3 DMUA AVPLICATTION
NATI O AL URANIUM CORPCRAT ION
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oncilu ns

Thie deposits, cesttered along 11 miles of highly irregular sandstone rim,
are too numerous to be described in detail in this reconnzissance repott. Al-
most all these showings have been exposed by the natural processes of erosion.
Modern methods of exploration such as detailed geological mapping, diamond

| drilling, and radioactive detection, have not been employed on any of the

‘.' cBaims to detect urder-exposed ore bodies and it is recasonable to assume

| _ that such methode would receive eXxcettedtctésponse. The best evidence

| of the possibilities of these claims is in the production record given on
page two, which is the part-time, hand-tool efforts of Horace Fkker anc
his brother, lessces. The writer believes that, at current prices $or car-
notite ore, the claims eould be developed for a modern, large-scale operation,
and that they will bc found to be productive for magy years to come.

|
|
DEL MONTE DMZA AFFLICATIN
NATIONAL URANIUNM CCRPFCRATION
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G, Corman Ridland
.Geolocical Engineer

New York, N. Y.
Geological Report 37
June 24, 1949

CANADIAN RADIUM_AND URANIUM CORPORATION GARNOTITE CLAIMS
EAST HENRY MOUNTAL! AREA, SOQUTHEASTERN UT AH

§ummary . !

The Mining claims owned by Canadian Radium and Uranium Corporation,
consisting of 67 carnotite claims and one mill site, are located near
Trachyte Creek, on the east side of Mts. Fllern and Pennell, the two most
northerly peaks of the Henry Mountains is southeastern Utah. They are.
accessible by a 95-mile dirt road from Greerriver, Utah.

The general geology of the area is typical of the ceology and physio-
graphy of the Colorado Plateau. Two formatiors, the Morrison Sandstone and
the Summerville shale, both' of Upper Jurrassic age, are the only rocks ex-
posed on the claims. Th¢ Morrison cortains a horizon or two in which numerous-
bodies of carnotite ore occur. A cliff of Morrison sandstone. running north
from Trachyte Cfeek for 11 miles exposes most of these occurrences. Flat-
lying Morrison sandstone containing the ore horizon with a very shallow cover
exists on much of the property and it is believed that ore bodies in these R
areas will be susceptible to radicactive detection with a Gieger-Mueller
counter. ’ ‘ '

No scientific or modern methods have been employed to detect or develop BRI
ore occurrances not already exposed by erosion and it is believed that methods, -
such as, detailed geological mapping, diammond drilling, and Geiger-Mueller '
surveying, will succeed in detecting buried ore bodies. .The property is
believed to have merit as a potential producer of carnotite ore and warrents
such a development program. ’

Reported__
“G. C. Ridland

DEL MONT E 'DMGEA APPLICATION
NATIONAL UBANIUM CORPORATION
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THZ DEL UONTE URANIUY PROPEATY
HENRY MOUNTATY INTNG DIS T10%
GAKFITLD GOURWTY, Wik

The Ded idonte carnotilbe ropurty consists of 8 locs mining claims and 1c
Located 1a the denry Mountern Finung Disbrict, Geufleld Sowrmwy . Ttens It ia
owred by the Canadlan Padiws and Uranium Corpor -tionu sad Lz2.ued 4. John K.
ficklroy., Tue property is eccessible by a 06—nide dizt a o roal fram Greca-
ruver, Utsh, toen a rough, l0-mile trusk op Jeep road, . followed by a S-nile
,agon Lrail, " Aivcraft msy lend on the desert § miles awey,

The general gec.ogy of ths properby is typicas o o geolagy and phys-
iography of the Colorzde Plateav. Two formations, tie Swanerville shale and the
Moryigom sandstone, are the only expused rodi bypee, oy ave neerly flag
Jyinz,  The Morrison contains e aorigon in which mi evous hodics of cernotite
GTE utUr. A Zanyon cubs through the property fron sas’ Lo wesh expesing verdi-
(AL CLiPfs of Maerizon unn Summervilie. Most of vhe 2re velnrencss are evposad
or. the vertical faccs of tue north riv of the curyon,

"\ The deposits are featured by the folLowings
kY - 1 lhey contalin a higher thar everaze vu’ty of wranlirt to vanadisr., |
Vo 2 o

They contzin en unuanel emount of L ane-rrade
execnsiveness of the marzralliesct ton,

f. They contain a festure sinilar to tnat an

ore lu velavion o tao

&% {alanity lesa waileh result: |
in Pabuleps concsntractions of carnotite o-c 0 oand around fogsil |
treog, ' :

. ' . . - |
5 The property is helisved to heve merit &5 & pobertial proencar of cerng- |
| tite ¢re end warrants a progran of development in tie Torn of zvaologicel map-
i ping, geophysicel surveying end diemond drilliling,
‘ ' .
|

deporvted

P

- ¢ v

€ ,C’ R.L«’qlﬂl’iﬁ

DEL MONTE DMEA APPLICATION
NATIONAL URANIUM CORPORAT ION
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Geological Engineexr

Denver, Qolorado
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Qe 105 1949

DEL _MONTE URANIUM PROPERLY
HENRY MOGNTATN MINING DISTR o
CALTLELL COUNTY, U 2.

Lecetivr

The Del Monte properiys consisting of 6 full~slzed lode mining claims,
lica epproxiwbtely ¥ milee northwest of e, Ellswort avd 4 miles 575 ¥ of K&,
Hoanes, who two most SOLzherly pecks of btae Ly Houn'z1a3 in Southeastern
Theh. The property Ls in the eust-central prrt -0 G il Cowtye It is
owmed by the Canadian Radiuwm and Uranium Corporatior. ~7 llew York City and is
1rzsed o Jolin Ho McLlroy of Gunnison, Colorads. The Joiss sce llsied belows

heo. . rded® i
Hame of Glm.ad 3cox  Peai
Del Honte No. * 0 4
22l Yonte No. 2 10 bu
Dol Monts Koo 2 15 Lo
Del Honte le. £ 10 47
Del Monte No. & 10 16
Dal Moute Mo, & 15 &5

#  Cu record a2t the Records: 's
office, Pungulich; Ubahk; the seal
of Garf glg Comnby.

Zu

Accegpy

An undoaproved dirt réad lenves U. S, Highway 0-50 at Groenriver, Uten and
heeds goushweab across the San Refael desert for 30 mitec oo the villare of
iianksville, gopulation approximate]y 1250, theacs souti elong the eest side of
the denry Mewabaling Toi anothzr BC niles 50 Trachyve Corole  %oeu dryy this road
nay hs travelled by the average pessenger car; whun web, it 1g i‘p&SSiblP by any
type of wehicle. The area, ’owpve;, le arid and sporudis taunder showers, cceh-~
f nc4 nsaslly Lo the Sprlnv and Summer seasons, sutop trnlfi~ fopr onuy a day or
th nt a8 tie. '

~

A& wuntr iess improved read, navigahble cnly b fruck ar jeep, continues
scutl: Tfrom Trachyto Creek aloang the east side of %o iiles Lhux cuts south-
wenst botween Mb. Hillers end ¥t, Holmes to the a?i, shanduned Stav Remoh, The
Slsbence Tvou Trachyte Creek to the Ranch is apprcu;.atﬁLy 17 miles. Toe Ranchy
an excellant canp site {water saurce), ig 4% wilso norhs of baz property. 4 8
mile wagon read connects the property with bhe tiwck road al fis Sisr Famche
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The truck road continuee aouthwest from the Ranch, then turns northwest
along the west side of the Henry Mountains to Join a dirt road running from
Torrey to Hanksville, A short distance soutiawest of the Star Ranch, the druck
road crosses an extensive, smooth aresa. Aircraft carr lend on end take off 4in
safety from this natural flat. ’

e
£
-

.‘-Hiegggx

014 time residents of Hanksville informed tho writer that production of
carnotite from the Del Monte property dates back Lo the days of the early’
8008 wien the Standard Chemical Company was the blggest operator on ths Colo-
rado Platesu, The writer saw the yea 1914 written on the breast of ¢me of
the turnels. On July 17, 1983, Cornelius Ekker, et al, of Hanksville, - .
restaked the cleinms renaming them Bell and Bell 1 to 8, inclusive, In X945

the Ekkers sold the property to the Canadian Radiuwm and Uraninm Qorporstien
and on April-7, 1944, the letter resteked ‘the claine as Del lonte Nes. 1 to G,
inslnsive, No work wes performed on the preperty by the presont cwmer and -on
October 15, 1948, the property was leased te John K+ McElroy for 2; oeriod of
fram & to 6 yemrs. , '

‘ It is.doubtful if the Standerd Chemical Compeny or the EXkers evexr
attempted to operete the property for readons other tlian to catisfy &sseeament
work requirements. Cornelius Ekker reports thet each yesr Hcth former'owners
would peck & small smount of high~grade ore out on horseback, ‘wnich wma sold
to pertly compensate their assesgment work efforts. Until only recémtly haé
the property been accessible by motor vehicle. Hence, the property has been,
until now, too remet; to attract any sizeable ewploration and development pro-

grem.
General Genlogx

The Del Morte prope“ty i8 located on ths Colorsdu Plateau; & unique
physiographic vegion, charac erised by expensive, flat srecs 1nterru§ted at
intervals by two striking topogrephic featurses: rugged, precipitous canyons .
that have been gorged out of relatively soft sedimentaries by’ stream erosion,
and high mountain masses that are the result of intrusive or volcanic upheav-
als. The Henry Mountains ere an example of the latter and the three peaks in
the vicinity of the property, Mts, Hillers, Holmes, and Ellsworth reach’eleva-
tions of 10,850, 7,980, and 8,150 feet, respectively. The elevation of the
Platesu in the vmrinity of the property is approx*zatelv 4, 000 feet,

The Colorado Plateau, spart from its igneous moumbtain renges, is com-
posed of a trensndoua thickness of sedimentary rocks,., The age of the Fform- .
ations range from the Palecozoia to Tertiary. Thsy underly the flat~surfaced
grezs and are mainly flat-lying to gently inclined, Carnctite, a hjrdrous
 oxide of vanadium and uranium, occurs in places within defirdte: stratigraphic
horizens of certain plateau formations. The Morrison,sandstone formation of
Upper Jurassic age 15 the ‘most productive. - -

: DEL WONTE DMEA APPLICATION
; “NATIONAL URANIUM CORPORAT ION
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Geology of the Property

The, 6 Del Monte claima cover approxinately 120 acres of Yorrison -sand-
ctone and Summerville shale,, The formstions strike N 20 E and dip 59 N.. They
appear te have bsen tilted up on the flenk of Mt, Ellsworth. ‘A canyon, formed
by waters dralning westerly from the slopes of its. Holmes end Ellgworth, suts
through what is left of the Morrisan farmation and exposes the red Suimervills
‘giPE below, This canyon o xposes precipitous Morrison sandstone cliffs.on beth
sides, and on these fates carnotite deposits are expoged, With the exception
of the bottom of the canyon, the surface of the elaims is HMorrison sandstone.
' Gre Deposits . o

| The carnotite ‘dopusits eppear to be confined-to a 50~foot. thick seetlon:
of the Morrison sandsbone, - This‘horisen varies from 50 to 10C feet above the -
Sunmerville formation, The majority, at least 34 differcnt showings, are i .
exposed on the north side of the canyon’ which disechs the property in two.! .
Approximately 12 shiowinga were noted on the south ‘Wde of the canyon. A few,
oceurrences which have been opened up with trenches-and pits, were hoted on'the
£lat- surface’ exbending north from the-cenyon. The-deposits, bherefare, are
near the surface and some of the, at lenst, are gofficiently resr to.be - .0
detected with a Geiger-Mueller counter. Becauge .of the poscibilities belleved
td ewist in this flat erea north of the canyon, the fdw claims Del Monse 1 %0. .
4, inclusive, were staked so that thedr long directions ran north and southy =
thus covering the Morrison 1500 feat back from. the cenyon. On the south ‘8ide
of the canyon, the Morrison is cut off by a second canyon, hence, the claims
Dol Monte 5 and 6 were laid out lengthwise to cover the showings along the .
south cenyon wall, S ' S T e e e
, _Carnotite deposits are ususlly - exposed s0d ‘developeds on almost vertical
sandstorie cliffs. The miner firat necessarily geins 2 footing on a ledge
below the showing, then cuts out a.cave to freshen up and gein access to the
ore, 1If he continues this excavation; his cave becomes & tunnel. Caves too
pumerous to count were observed along both walls of the canyon and at least }
tunnels wére*noted_extending‘frod's to 90 feeb in from the cliff. - Rukerous:
% renchos were algo noted upon the plenes above the ganycn, B
. L > ¢ I3

]

One of the best showings is locabed on the north side of .the camyonin
the vicinity of the disvovery monument of Bel Monte Noe 1, . The ‘body. has ‘ai
average width of & feet and a length ‘of 28 festh. A channel sample taken across
the Z-foob thickness of this 2@-foot length assayed 1,886 U045 and 1,50% Vg0g :
-(2#118.6G per ton). Beyond the 22-foot length, the ove is lower in grede and the
thickness pinches and swells irregularly for a distance of some 200 feet,

Traversing the north wall of the canyon eastwerd from the Nos 1-discov~
ery monument, numerous small and large sarnobite ore bodies can be observed..
Fraguents of fossil trees and vegetable matter are cenmon ‘and usually ehow .
some; if not considerable, concentrations of carnctite ors in and: areund these
ergani¢ Tremains, - The threes are of the punky ov rothed veriety whichy in other
sections of the Oclorado Plateau, tend to favor-a higher ratio of urenium %o

. vensdium content of the ores : . o e%*lf". oL 8
. Dn the cliff at & point below the discovery monuneuh of DaL Veonte No. 3,
& bed -of sandstone & feet thick’is mineraliced as evidenced by its light-brown
color in contrast to the usual light-gray color of the barren sandstone. This
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body of mineralized sandstone was treced in both directions along the strike for
several huandred feet. A cace (tunnel) at one place shows it tc go back from the
escarpment for 15 feet (the depth of the ceve). This meterial did not appesr to
be of commercial interest when obser ed in the field, but a chlp sample was
taken over an B-foot section of the ved., The assay rsturned 0.20f Ugdgand nil

" for venadium. This ore is worth $10.00 per ton in the crude gtate at Monticel-
lo, Uteh, and because it appears to ocour in large quantities, it may be of com-
mercisl value at current uranium pricee,

It is bardly necessary to describe the numercus other carnotite occur-
rences in this general report. On the whole, they are gnaliler and more scat-
tered than the deposits of the better Xmom carnctite rogions. On the other
hand, the ratio of high-grade to low grade ore appears to b2 much higher than in
the average deposit, Another important feature is that the uranium to vanadium
ratio appears to be abnormally higher than at other deposits. Por exampls, in
addition to the assays mentioned, a sample taken 125 feet N Z5 E of the discovw
ery monument, Del Monte No. 3, from a freshly exposed; vnderground, srayish-
black ore streak, which the writer gussed would run approxinztely 2% Volsand

0.3% Ug0,, instesd returned 1,21% Volsand 0,423 Tgh; ($29.80 per ton); that is,
1t ran lower in vznadium and higher in uranium than arpecied. Another sample
taken at the llo. 3 discovery monument of a thin sean of wenthered, reddish an
black sandstone {(no diagnostic uranium colors), ard wiich, at the time, appeared
%o ba possibly only a valueless unematitic sandgtone, returned the surprising

" result of 5.81% for Uzly and 4.64% for V.0, 8247, 97 per tca).

The deposits on the south rim of the canyon appear te be less numerous
and smaller than those on the north riz., This observation leads to the hypoth-
esis that mors numergus snd larger deposite wils be found under the flat arca
north of the sanyon rin. .

Ore Reserves

No accurate measurement or detailed seupling was nade of ¢the ore expo-
rures, nevertheless rough measurements were mede of & nuwiber of the ore &¥po-
sures believed to assay 1.5% VeCs and 0.8% Uz0g ($24.80 per ton) or betker, and
ore in plte is estimated to be in excess of 5,000 tons. Ttie figure does not
tske Lmbe consideration the large exposure of low-grade material that assayed
0.2% U045 and nil for venadium (210 per ton) which wounld add en additional

17,000 tons,

Conclugion

The property is belleved to posaers congidersble prusise as a carnotite
producey, and warrants the expense of a progran of detailed geological mapping;
gedphysical (Geigﬂr-mueller) surveying and diamond drilling. Special mention
should bz meda of the fact that the uranium content of the ores ig unusually
higher then in mest other carnotite deposits. Ancther feature is that the fos-
sil logs are of the punky variety similar to those on Calenity Mese, At the
letter locaelity, carnotite replaces fossil trees in extremely rich concentra-
tions. One small Ptres formation® may net & miner thoucands of dollars. The
Del Monte property is one of the few carnobtite properties poasessing the charac-
terigbics faverable for such fabulcus ore OCCUILELCCSEs

|
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u o Lca is the end of the révement and the ncereet business center;
"~ Haksville is the nearest cstavlished settlement a'd surply point,

The voute between Loe and Fanksville leads through the Cepital liwef Hational

Yonumant, and while the rosd is goverament hichway, it has not been suri'eced

or grédsd except in a few spols. I understand that this ie to Le mede o
Clasg I hiykway in the near fuburc., )

Hanksville is in -}ayne County, vhile ths vroperiies arc 21l in Gerflield Cdunty,
Jadjeinivg . ~ to the souths ™h2 woes t ectsahlished raaches sre knewn as
the Trachyte end the Ster ranrches, but fer the et rart the ragion is oren nd

uninhadited for many miles arouid,

¥)

.

seres

aregs, and &t noints whers reletively easy accezs could be hoel DY Ao or treek,
but i cumneisen Lo the size of tho rinoersl ered, tie wploratery work
is meager indeed,

The ureniun ore derosits heve h-en exploites heras and tlere in videlr senersted
T,
LY

The wranium ore is escertiall - s1l carnetites, Some fuzite, or 2 cirbon
abeoriiion of wranium oxide is not. and occassicnsily othir seocorndery tinersls
&'e ouserved,  There is no evildence of the so~-called rriaory araniur minesals,
so fay ag 1 vec ahle to gee, hat infthis cgse the carnotite ngy oe considered to
be primary deposition, in the cense "4+, the araniun oxide was deposzited zs
exrnotite ard has not Leen sucjected to Jus*yur chienge or ¢l _rotion circe
deposition, excuent to a very Mimited deprae, [t is imertent te bear this in

nind in future exgloration it dn tle 2tud o the rotallee ical probluns involved,

¢

i fiab zore, in aixd alons the base of a
Sendstone structure knovm =5 thae #orricer. zandstons., Trese consclideterd -and
beds cover » very oreat ar=a, overlying s, clays aad both redimentary znd flow
‘rocks of various tynes. The sand beds lie quite fletor et zentle siopes in the
lower reaches of iLhe area, but hecome stosp-cloping and partially antirred
where intrusives corpricing the core of tle Yanry Yountzirs Range ntve ceused
upthrust displacement with little faulting or fractiring,

%]
o
=
0

i}

-~

Apparantly the idorrison sardsbonae covered, s an normql sedimenters or siluvie
deposiy, an extensive area of ancient forest and swamplend, and as the :eond
deposited, it gradually submerced trees und emoller plant grewth end underbruash,
Subsequuntly the perculation of het weters bearing the urenium minerals ang salte
and coming from unknown sources below tie sandstone, werked alone in the
submerred zone of organic growth, in such manner asz to petrifly or silicify tne
carooniferous material and deposit the uranium minerals,

The ¢ rnotite ie found +hen & & roplacement cf portions of the cerbon, <4n trees
up to 50 or & feet lonz, two to three fect in Clameter, =nd <n 51l manner of
twips, oranchnes, berk and leaves and the like,

This same perculation effect aprarantl: had sufficient rressure brex of it to
cause elight ruptures in the adincent lover leyers ol the sandstone, and where this
occurred, the carnotite deposited in se.ws and fractures in the sandstone,
soretimes two to four feet ahove the vase md occassionally in nzrvow vertical

. 8trcaks farther away from the meoin section,

-These various conditions ere observable in numerovs ploces where erosion hes

Y ~ produced sharp, vertical bluffs or ezcarpments in aid along the sides of dry

S canyons.  In some nlaces the sendstoae has eroded dovn to the orizinsl under-
Llying sediments, l2zving bencaes seversl hundred feet wide at cr ncer tne
elevetion of the originsal swanp floor.  Here we find fallen tress, netrified,
disjointed into log-wood sections, enc imrregnzted wity wraniwm minerelizeticn

- in every sap streak; root and twirz,  The surrounding sond end clzy will likew.co
be found to be minerslized to » lecser degree, sually the tree secticrs are .
covered and protected by blow sand and loose detrital, but a sories of bleck srobs

Exhibit 8
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or a rrojecting root will disclose the logaticn.
TroJ

This situation may be seen repeatedly in numero's canﬁons and on the detrital
benches, extending from claim to claim within the proverties and beyond, but the

- exploration hes been limited to plancs cufflclenb¢J accessible to permit

use cf Cdozere znd trucks,.

Production has been limited to these nwot“ znd to °u h as cold be done by

hand work ond without timber, for the iost part. ‘ining usually extends bul a
few feet into the structure fror the f'"e of the oluFf, and when the overlying
sendstens becomes too heavy to stend witlout timber, then the place is " abandoned
and another spot is opened. Such werk har bean done by lessees, amdl mostly by
nzn who have had no expericnce in acinal aining works

The Lorrison sundstone structure is of tromendous thickness, and it is not known

wnether other uranium cre deposits exist at Liher elevations within the body of the
sancistone. This is rossible but not 1ively. ‘

The ricnness of the ore, or the deprce of mineralizetion various greatly; .
sarpling on e small scale is imnossikle with any reasconcble expectancy of ‘
nteining an average result.,  Shipment rororve ranging Trom 17 to 2.57 uranium
oxide show about what may ve echieved o hand rorting; special selection

weuld produce specimens well above L7 »irost any place. Neither of these

world indicate the  content of the far .reaber prorortion of lower grade thet i

nezessarily rejccted as waste at preavrfo

It. seems quite certain to me the* tle mincrglizction will and dces extend far
back from the exrosed faces, and csrould inlerlie the sandstone for hundreds of feeto

|
|
I sce mo rezl necessity for diamond-drili w7 loratien’ or for underteking to determine «
and hiock cut or prove cxtensive ore derasiticn; tliere is enouph in sight to '
justifly an ective program of mining and there is little 1liklihood of being able
to find any one sectlon or area where the nineralization is richer than any others
The be~t program would he to set up to procasd with 2 normal mining opersiion, on 2
ustel nethod of room and rillar mindnge, Jollowing the ore beds, If this is done
it will servesto produce ore aud ¢t the sere tiwe, vrusoect the deencr areazs awey
fron: exjosed faces, Under this mwethod, very 1iittle timber will be needed excent
frr portal sets, and the room minine cen noretrsate os far as desired, extracting’
avout 529 of the ore in the initial werk and sznother 07 on retrest.

In all of this ore, there is 2 certain nreororticn of venadium mireral, either along
with tre uranium or ssscciated with it ir come way. This vanadium is en imporiant
scurce of adciticonal value, but it alco 4es o considorable bearing on the '

revallurpy of vrocessing the low srade ores. This phase should be isvestigated -
as it noy lead to the developmenb of a rolotively sinple milling process for an ore

that nipgbt be otherwise quite diffTicult to handle economically.

Taken zs a'wbolp and bared on my preliricar: studv, I now feel that the Henry
domntain a he“ﬂ described centains ore of “le few sreat uranium deposits of the
rrorld, If anﬂ when equipment and prodnc*lnw ??ctlltles sre provided for a larpe
numoer of reletively small operaticns, ile scpremate procuctlon can be made to
reach almost aay desired rroportlo-»o :

Yours very truly,

/s/ Frank R, Jicks -
Consulting Ingineer,
Registered Enginecr #2370, Calif,

DEL MONTE DMEA APPLICATION
NAT IONAL URANIUM CORPORAT ION
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KIPOKT OF £JUH INATION

L. R. VEGKS! USUNTIUM ORJ PRUPHITIVS
IN THE EENRY NOUNTLIA sbih

IN GERFINLD COUNTY, UTLH

spril 15, 195& Lo

Report Prepured
for
100 fssociates, Inc.,
Yr. Hartin Lesher,
Executive Vice-Presicent,

Report Prepared

vy
Frenk R. ¥Wicks

Consulting Mining & Industriel Engineer
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RZPORT OF EXAY INATION,

L. Re WEZKS' URANIUM ORE. PROPERTILS

I THE HENRY MOUNTLIN sEEL,

IN GLRFIELD COUNTY, UTLH.

Daete of this report:
Dates of Exemination:

Report Prepered for:

Report Raguested Ly
Nawes of Pro,erties:

Ares:

Principal Ores:

Locations

April 15, 1¢52,
Hovember, 1949, «nd 5 subsequent tours,

100 sssociates, Inc.

Lr. Martin Lesher, Bxecutive Vice-Fr:osident,
25 Broud ¢trent, Room 840,

New York Citwr, N, Y.

?;EI‘. L-c B.o Vi‘ee;»b,
?. 0. Box 604,
S¢lt Lake City, Utah,

1. Canasdien - Croup
£. South Tork Group
3. Slute Creek Group
4., Grover Group

5. FEocly i‘cuntuin Group
kpproximite totezl of £400 zcres.

Urerium &ad venadium oxides, mostly es
carnotite wud roscolite,

These properties wre in the north centre

purtion of Gsrfield County, Uteh, being &
pert of the Colorado Platecu heglon ir the
southeestzrn section of the State of 'tah,

The clainmy ere mostly errz nged in ¢ single
line, sice by si.e, along the easterly

slopes urd escarprents of the Henry Yountein

Renge, betveen the north county l1line ond
Irachyte Creek, w« céisturnce of seven or elght
miles, Other cleins ere in the Hensen Crsek
éree, 10 to 15 wiles further south.

For exact locstions cnd descrigtions,»it is

-well to refer to locetion notices on record

at tre ofiice of the County Recorder, &t
Penguitch, Uta h,

~1-
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Legal Locations: The holdings are mostly in unsurveyed &ress,
o or were loceted prior to lend surveys.
Thus, the clsimed lends are not ties to, or
described b lsnd subdivisions, but are almost
wholly within the limits of Tovnships 31-3£-48
and &6 Louth, Renges 11 wnd 12 Eusgt.,

Nesrest Tovms: Hanksville, Veyne County, Utuh, is the nezrest
permenent settlement, populetion about 100;
6 to 40 miles from thi properties under
‘discussion. Funksville hus & swmall store and
& postofiice, but no telephone or telegreaph,
but coes heve & lancing field.

Torrey, Wcyne County, Uish, is the neurest
telephone station, 40 miles westerly fron
Henksville,

Loe, 10 nile. west of Torrey, hes stores, motor
courts, etc.

Shipping Points: Oreen River, Utah, 10v miles northeast of
Hankesville. Denver & Rio Grend. Westarn
Rellroed mainline. lowever, wost ore shipments
are by trucks, vie Green River to ionticello,
Uteh, snd to Grend Junction, Coloreado, -
Some shipments heve been mede vie Eite tnd th
Coloreda River Ferry to Blending, Utsah.

Roads: " There &re no surfuced roeds in the area. The rosd
froum Green River to Fanksville, znd thence to
Trzchyte Creek, poising zlongside the lurger
group of claims, is being inproved; and & .
substeuticl road-builiing progrem is reported to
be pliunec¢ by Jjoint U.S. end Uteh State program
for the summer seuson of 1958. At present the
nesrest paved road ends wt Torrey, and thre nearest
useful for ore hauiing is at Green River,.

Elevatiohs: Green River - 4100 feet
Hunrsville - o 4000 feet
_ Properties ~ Hostly 3500-5000 feet
Mining District: Henry Mountains
Water: - At Slute Cresk and zt Trachyte Creek; both are

sufficient for carp needs und mining operations,
Water for milling ores could be dezveloped
if wented. o

Power: - No electric power in vicinity., £11 surface
operations use gasoline or diesel engine o
equipment. Small serni-portable diesel-electric -
power plents are well adupted to nseds of this
type of underground mining and should be used. .

e : Exhibit 9
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Climatic Conditions:  Operetions on the Congress cleims and the
Daisy June c.zims can be conducted w«ll yewur,
No production should be attemuted on the
Del xionte or the Rucky Mountain Groups
during ths wintcer months. This is bscauze of
the high elevations on the access rowds to
L these clsims.

The chief obstucle to production at wuuy tine is
wet or muddy rocds. The melin roads sre worse
then those on the propsrties in this resgect
but tie improvenent program scheduled for tris
. yeer will remeay much of this trouble.
Timber: _ None on tle propertizs., Dimension timber end
round mining timber cen be purchased ot Creen
River ¢ud back-heuled by ore trucks. Tinber
needed for mining is limited to &n occasionsl
post in most cases.

Government Reservatlons: The existing lode-cizlm locztions :¢re not
subject tosny prior governmental restrictions.
50 far «s is :.nown, there aie no forsst
reserve are&s, Stete lends, Indier lends or.
other reservetions., gince the origine.
Lucations were nmede there huve been sone
vortions of the Ciloredo Pluteau warea
withdrewn from locatlon ané occupation by
Presidential Decree, but these withérswels do
no eppear to hmve arfected ureas viich I
believe should be &dded to the present
holdings, &s later mentioned herein,

e .. Titles: All of the properties listes on page 1 are
groups of unpstented lode claims, locected
under the U. S. Minerel Lews, on public land,
in conformity with the usuel procedure. .
Title iz muinteined by performance of & stipuletes
minigum aount of mining work ewch yesr, either
on zuch cleim or each group of cleims,

The required crount of such ennucl vors, ernd for
locetion work, hes been done on &il claims to
protect titles up to this time; sore aiditional
work 1is needed on certain of the scuthirn groups
between now eénd June 30th, 1952; this chould be
very cerefully checked, #s the lessees contracted
to do &ll of the sssessment work but heve neglect
ed to take cere of it properly. ’

-~

-F-
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Qre Reserves:

"Present Operations:
Cemp Byuipment:

Mining Bguipment:

Lebor Supplyg

Generzl Operating conditions: Good.
—4e . Exhibit 9

end miccelizneous mine equipment for 20 mei.

For the informetion of persons who &re not
femilier with mining laws, it might be well
to explein thet & lode cleim is usually

600 feet by 1500 feet, or alout 20 acres in
srea. 1. can be any size or dimension less
then these figures. The lew reyuires initisal
locetion work amounting to €100.00 &and
subsequent an.usl work of ©100.00 to maintcin
title.

The claims listed &s the Ceanesuian Group,
(comprising the eight sub-groups) shown on the
tobulution otieched hereto, ers &ll ovmed by

the Censdien Pediuw & Urenium Corporstion, end
cre under & purchese lecve-option contruct to

T,. il. weeks. Uncer this lease L. R. Teeks hes
exclusive right to occupy ond operete the
properties wad Le will eventueliy &scqguire rining
title upon completion of peyments by procuction
royalties or otherwise.

In conformity with the Censdian-veeks cgreement,
~igeks then entsred intc & production contrect,
or an cyeruting sgreeuent centrict vith 5. Y.
cuthrie & kssociutes to mine ores,

current production is by Guthrie under this
srrengeuent. The claims licted on the tabule -
tion &s the teeks! Croup, conprising four sub-
Eroups, wIe ada cialvs whereon L. 1B, ¥ieeks owns
the mining rights, either by locwtion ar by
purchese. These cleirs were subseguently lecsed
to the sw.te &. Y. Guthrie & isscciutes on an '
operating lecse which provides for wuroducticn
«nd royaity pwyments by Guthrie, but no

trensfer of title.

Thus, Veeks will eventually wcquire cleir
title to &1l of the 14 mining ciclims listed.
Refsr to the originel leases tnc centracts for
specific deteils.

See attiched tebulation, Ten-year procuctlon,
1950-1959, estincted at 45,800 tons.

Only smell tonnuges of ore &r:2 ectuslly develop-
oG znd proven &t wny time, e& extenslve develop-
ment prior to mining is not foaszivlo. |
Tonnage estimates have to be bused upon the |
geological indicetions «nd corresvondling ectual
procuction in ective ereés.

10 to 1 men enployed.

Cubins & bourding fecilities for L0 men, |

Two trucks, one ioader, two alr comprassors,

Usually ample.
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GENZRLL DECCRIPTION OF This PROPIETINE

The Iienry Mountain Range of mountuins extend in & -gener:l north-
south direction through the centrel portions oi vayne wnd Gerfield

Counties. This range is boraeﬁed on toth sides by wide &ard relctively

s ; T . . . .
flat plains. On the eesterly slopss of the range there wre shrupt

escarpments or stee» cliff's, bordering the main pleins, on toy of which
eare flat mescs, locally known &s teble-lands. These extend buck to

e

the slopes of the mein renge, often several milss Jdistant.

Deep, narrow cunyons, with neer-verticel walls cut tlirougli these

table-iands et irrvegular iantervals. These cany.ns &are ususily dry, but

carry fiash floods curing short ruiny seesons,

The t.rrein is highly colored wnd mostly flat-boddsd sedi-entery rocks,

with few trecs and very little underbrush.

‘The country hes no ranches or perncrient resicences south of Lenxseville,

ana is essentialiy unaeveloped end uvnoccupied, ewcept ror th: uranium

rmining projects.

GEOLOGICAL:

The useful ores are beaded dezosits of cernotite and rel:éted urunium-
vanadium oxides snd wminerzls. These deposits occur in ana neer the
base of the Morrison structure, which is & fine-grecined, loosely

consolidated sandstone, usually light yellow or buriy color, end which

‘covers hundreds of sguere miles in the areec to depths of 40 to 24U

feet or isore.

The iorrison sencstone in the Henry lountein &reu wes deposited ¢s a
fine-grained sand on to, ol hecvy mua leke-beds. ALlong the shorelines
end tributery canyons, boruering the likes, there were forests of ciza-

ble trees with much hezvy brush growth. ,
_5- Exhibit 9
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These forzste, 59 spothered or supmerged in cend, subsequently

boceme thin beds of youly cueld

The ninsrsllizetion is weinly con.ined to this cerbonifesrous

zone at &nd cCjecent to tle base of tie sendstone, renging fron &
few inches to severel fzet in thickness. pPetrified trecs &end
tengled messes of bruch ind tree gro.ths ere found £t int:rvels

.nd sre often richly nin-ve’izec. o sein deyosite, how:ver,

cre replecements of the compTer: L Orgénic or vepetibia growth.

The origin bf the minercli.in-, solutlons wmey be ratler ciearliy
tprced to enclent hot springs, woiecl: ¢y seerel dlong contiet points
where intrusive porphyritlc ruchke cut through wnd upturnca the
senustones . These ilitrusives rorm the core or Leci=bonie of the
mountein renge. There are .urercus evidences of very extensive
e.0sity, extending uvechk from the escerpients turard tils aLsunied
sone of origin. Exploration Les & yet been insurriclsnt TO do more
then niere.y inuxcete tle conditliine, es the aiea is su huwe «nc

wveilable fecllities ere so inecaguete.

mhe estimetcs tebuieted wan ;i cred loreto wre oescd uson tne dste

ccownulated during severcl explovatory tripe into tle region,

D

together with inforrmetion celr voby exerdnation of nunerous procuc-

tive «nd producing erecc on Lo Je properties.

The figures represent tle TOMGLFe it VO2 of cyoo crdel, dnovy
opinion, can be &nd snoula bm srvducsd Irom the severel -properties
suring & tuoa-year psri.a.  This metrod of evelustion i: rrasonenle
end is about tre only hacls thet ced be used uncer the circuristoices,
The present worth of thege oru: is thien coiculeted ugon en sssumed
regﬁlur and uniform rete of wproductlion ot ten yoers.

I
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In other words, I fe2el that the proserties cin eegsily produce &n
sverage of szbout 4500 tonsgper veer, during the period; tvo of the
ten years since my original exemination hive &lready pessed. During
those two years the production rate hés greduslly lucressed, the value
per pound of minerul hues increesea, sid operatiﬁg conaitions, rocds,

e tc. have improved. Orderly progres: 1in the phyclcel roctures

of the progren shoull e made wnd ssle prices should remein constent
for at least eight yeers. The properties ceén safely produce the steted
tonnuges - sowe muy produce more «né some less. according to the
productive eliort exzpended thereon - but the wverige result, with

reason&odly goud weilege-ent, should be aévout s indicated for the period

The overalil or uitimete value of the propertlies cen n.t be feirly
indiceated &t oresent. There is né raecson to attempt to cet such &
figure, as we 4o not know what serious development =&y show, we do not
know whet the merket velue mey be, or the cousts of pruauction end
processing ten years hence. The net values then may b2 greeter than
can now be shown, or may be notking &t &ll. I heve essumed the
lutter to be the probable condition for many reasons., Thus, & net
present worth valiue of the Veeks' holdings &t this time, estinuted &t

approximet2ly £500,000.00 1s both recsonable wnd conservative.

CONCLUSION AHD COLLLENTS:

“he veast wrea of 400 acres deccribed in this report is but & smell
paert of the urenium ore-beering wrez of the Colorado Pletesu, but it‘ |
is en erea where feirly uniform cond tions eaxnist a«ud wiere the

'y?obability of ore cen be fuirly well predicted a&iter en engineer haé

an opportuniiy to learn the structure.

The mining conditions are not too difficult end will be betier under-

|
: \
stood as time goes on. The tranmsportation and living conditions cen
-7-
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- be subsequently improved. '

It 1s often quite easy to criticize the menagement of a wmining
organization end its engineers, if the methods employed do not sult
the ideas of en exsmining engineer. However, I would be r:imiss in
in the preparation of this regort if I did not stete in the cleurest
possible ilenguage thet thg current operations under the Guthrie
meneagment are so childishly in cdequete and so grossly wasteful of
ore ¢nd time wnc money s to be unaccepteble by eny stenderd of good
business, good wining, or good sénSe. I cefinitely recommend such
steps us mey be necéséary Yo remedy these intolerable conditiens

which ére too numercus to deteil in tris report.

Respectfully submitted,

/s/ Frapk R. Wwicks

Consulting *ining Engineer
Reglistered Engineer #370, Ccolif.

-8~
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3;51S OF VALGATION - HEVRY HOUNTATN GRAENTUNM F

2CPRLATIES =

VEZKS' INTERBSTS.

Humaer Crozs

Net. Estinated mstincted Bet natad Eshimated Sale netimated
of Prza frza keres of fcres of Tons TCT L Velue Cross
2lains Peres Acres inersl Froductiv Fer fere TCUS Per Ton =poduction ,
CENADIAN GROUPS: MOT &08sn Conp2 on (TR
Congress No. 1-53 incl. 53 1240 820 700 300 Lo 12,000 & 35 $  L,20,000
Eagle No. 1l-L incl, L 80 80 70 £o 100 5,000 50 250,000
. Butler wash ' 1 20 20 10 10 £0 500 50 25,000
Taylor Ridge 1 20 20 20 10 50 500 50 25,000
Minnie Pearl Noo, 1 % 2. 2 40 20 20 20 100 200 10 8,000
Daisy June Ho. 1-10. 10 200 130 150 100 50 5,000 35 175,000
Congress iillsite. i 20 20 - - - - - -
Del idonte No. 1-6 £ 120 120 100 100 co £,000 50 250,000
TOTAL CAN:/DILN GROUFS: 7z 1560 1330 1079 590 LR 26,700 L1 $ 1,153,000
WERKS' GROUPS:
South Fork No,.1-=2 2 LO LO 20 20 Lo 800 30 24,000
Slate Creck XNeco 1-3 3 €0 60 25 20 50 00 30 21,000
Crover No, 1-21 21 120 LCO 250 1ne 3c 5509 35 122,500
Rocky ¥ountain Mo, 1-20 < LoD 40D 300 250 €0 32,500 50 750,2C0
TCTAL WoFS! GRUUFS: LE 920 900 595 360 i 17,500 52 &  §20,700
TCTLL fLL CLAINS: 124 2400 2280 1645 ¢80 u7 15, 300 ¢ L5.27 $ 2,273,200
Estinsted Totel Procducilon; L3, 05,80Q tods . of.ove.
grose Valus, in 1d-years tine; - § 2,373,530
Presont Valus at £ inberest = 22,073,700 =lus 1,312,000 = 81,727,750 Trasant Jortn
2
Less £20/ten productiom cosis =~ 911,750 How Presne’. lorth
- Deguct from tisis $F11,757 the anmoant ol papments ruelining cacic danscisn trdiom 0 Uroniwn Corp., end
deduct (2180 tae gress velus of rrotaciicit since Jaruary, 1750, ohieh will leive abou 1600,000, @ PRNEENT T
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 SHIPPING
LOT
. NUMBER

——

D-10999
D-10769
"D-10529
D-10442
5~ 4039
5- 3863
5= 4376
5= 4765

GEQ ENGINEERING
304 Main Street

Grand Junction, Colorado

APPLICATION FOR DMEA PROJECT ON THE DEL MONTE GROUP OF CLAIMS

CLAIM

|
|

°
©

°
°

L.
°

e ReR=A=R=R=l1R=k=)
Ex=zz=z=x ==

«
©

SAMPLE -

NUMBER

#100
#101
#102
#103
#104
#105
#106
#107
#108
#109
#110
#111

.19
116
115
i16
!
116

7
17

NWWwwrke DWD D

DATE DRY TONS
May 5474, 5.045
Apr 54 | 10.855
Mar 54 14,998
Mar 54 !11.633
Aug 54 | 8.391
Jul 54 J 8,163
Sep 54 | 11.912
Sep 54 | 11.202
Oct 54 | 19.086

121

PREPARED FOR™NATIONAL URANIUM CORPCRALION "' .

SCHEDULE 10

PARTIAL SUMMARY OF DEL MONTE PRODUCT ION
AND ASSAY OF SOME SAMPLES CUT

i

by ROBERT M. DEMING

Total Tons---101.285
Average Percent

SAMPLES CUT

CLAIM

o ° ° ° o ° ° 3
. . o ° ° . ° °

vivlvivivivlvEvEviwhvRve)
EEEEREEZEEEERERE

PARTIAL SUMMARY OF DEL MONTE PR

OHHFNNOAEI-HOOND W

)
w
(&
o d]

o

o leXeReXeReRe Ro b
]
OO d 3 JO0Owooo>™

o .
~
—
(6]

DATE

19 Dec
19 Dec
19 Dec
19 Dec
19 Dec
19 Dec
20 Dec
20 Dec
20 Dec
20 Dec
20 Dec
20 Dec

54
24
54
54
54
54
54
54
54
54
54
54

PERCENT

~NOONONOWD

U308

PERCENT
Vo0s

e s e

2,46
1.74
1.00
2.07
1.97
1.94
1.40
1,69
1.55

1.66

PERCENT

e e © 8 e e o .

OCWVWONUODNOOOUDO U W
OCQUNDOUCTWTOOWH

HROOWHOOOOO W

SANPLES CUT BY Mr. R. M. Deming

Exhibit 10
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ON DEL MONTE CLAIMS BY R. M. Deming

ODUCTION AND

|

PERCENT
CaCo3

»

b
O N KO -,

NDOO N DNOHO
R
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~
.
N

SRR ——— .

PERCENT
V20g

—

2.78
2.].8
0.00
@.30

Tre.
0.08
2,81
3.38
1.58
2.18
2.78
1.98
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QUITCLATM DEED OF LODE MINING CLAIMS

-1

This indenture made this ! [~ day of May, 1954, between ONE
[ HUNDRED ASSOCIATES OF AMERICA, & Nevada Corporation, of the first
- ;;’part, and NATIONAL URANIUM CORPORATION, a Utah Corporation, of the
2" second part: ?
Witnesseth that the party of the first part, for and in consid=-
. | eration of TEN DOLLARS, lawful money of the United States of America,
' and other good and sufficient consideration, to the party of the
first part in hand paid by the party of the second part, at or before
F the delivery of these presents, the receipt whereof is hereby acknow=
. ledged, hereby grants, bargains, sells, remises, releases, quitclaims
and conveys unto the party of the second part, its successors and
assigns forever, the following deseribed mining property situated in
Garfield County, State of Utah, to wit: those certain quartz-mining
claims,.lodes, leads, ledges, or mineral deposits, being so situate

and known as:

Daisy June, Nos, One to Ten, inclusive
Congress, Nos. One to Fifty-three, inclusive
Congress Millsite

Eagles, One to Four, inclusive

Minnie Pearl, One and Two

Delmonte, Nos. One to Six, inclusive

Butler Wash and

Taylor Ridge.
Together with all the dips, spurs, angles, and variations, also
all the metals, ores, gold and silver bearing quartz, rock and earth
end all the pe troleum, crude oil, naphtha, maltha, gas, asphaltum

and kindred mineral substances therein; and all the rights, privileges

and franchises enjoyed; and also all and singular the tenements,

hereditaments and appurtenances thereto belonging or in anywise apper=-

tailning, and rents, issues and profits thereof; and also all the

estate, right, title, interest, p;operty, possession, claim and demand
@ whatsoever, as well in law as in equity, of the party of the first

part of, iIn or to the said premises, and every part and parcel thereof,

with the appurtenances,

To have and to hold, all and singular, the said premises, together

with the appurtenances and privileges thereto incident, unto the party

DEL MONTE DMEA APPLICATION
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of the second part,

i1ts successors and assigns forever,

In Witness whereof, the party of the first part has caused

these presents to be signed on the | 2 day of May, 1954,

ONE HUNDRED ASSOCIATES OF AMERICA ,
a Nevada Corporation

Attest: /‘/ L’-/ %M@LSecr;tary By: 7/14‘”\/{:\ Mesident

STATE OF /e
COUNTY OF e 'h~¢

/f

én the ZJ/Z[L day of ZLL/&/‘U’ A.D.,L954 personally appeared

Me- : —f e ” vy /,'-‘ i )
before me [U . (haneluct L\ and [ V. B qirire ¥ i

WO being by me duly sworn did say, each for himself, that he, the
Mo o

W)
said /L AT a0 President,

and he, the said g,
”'-tt\»‘-/ [ 1s the Secretary of One Hundred Assoe, of America,
& Nevada Corporatlon‘,

and that the within and foregoing Instmment was

signed in behalf of said corporation by autho rity of a reso ll'ti")'l ”»f
M.

its Board of Director-s and said ' >

ol 2z /.. amd Y
,..-u: P u‘“_( each duly acknowledge to me that Ssald corporation
(~ 4
eéxecute the same and that the seal affixed 1s the seal of said carpor=-
ation,
( i R §il {
| L -
Notary publie, residing at
£
My com&gn&enﬂfé}éﬁ»ﬁmﬁ
‘H ola > 1
Notary Public it 02 07250
nMWMmh”'ﬂ%Emwu
- \YLO!IF = 1&55 —'_7 .
Cort filed with’ jres Mareh 30, 13 o
Cemmissien Exp nlconom .......... g d 'W'"t‘f é."% AT..--—..___W
AT REQUEST cr---- e SAYS . .......... e
- )UM__.._--COUNTY RECORDER

1817
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ISORAD MAP OF DEL MONTE CLAIMS
LITTLE ROCKIES, GARFIELD CO,, UTAH

SCALE 1":100'
CONTOUR INTERVAL: .00l MR/HR.
NORMAL BACKGROUND .005 MR/HR. ON HALRUSS

SCINTILLOMETER

PLATE 3
D.M. E. A. APPLICATION FOR
NATIONAL URANIUM INC.
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