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UNITED STATES ? .
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

Messrs. N. C. Gimther, E. C. Warrem SEP22 1955
and W, L, @inther

1714 Nels Esperson Building

Hcuston 2, Texas

Res Docket ¥o. DMEA-3766 (Urandum)
Honey Pot Project
Garfield County, Utah

Gentlemen:

Tour application fer 2id in an exploration project amd
other informatiom available to us in Washington mhémj: the
above-named project claims bave been reviewed.

, Projeets approved by the Defense Minerals Exploratiom
Administraticn mst, in 1ts judgment, show definite promise of
Yielding materials of acceptadle grade in quantities that will
significantly isprove the mimersl supply position for the Eational
Defense FProgram, :

Careful study of all our information, althomgh ne 3
mnmtdwmmmumnwmpmtgfi&m
tomthtt:apromutyet&mlodagniub&emrcmby
Jour preposed program is not sufficiemtly promising to justify
Govermment participation. We regret to advise you, under these
cimms, that your spplication for assistance is denied
without prejudice to your property. If future work om your
property reweals svidence whiech conld materially alter ihis
opimion, be sssured we will be pleased to consider a new appli-

We wish to thank you for your interest in the Defenss
Minerals Program sad for dringing your preperiy to cur atiemtiom,

Sincerely yours,
Frank E. Johnson / /,,\

ACTING Administrater

FMMurphy:am
9=19-55 ,
cc to: Admr,. Reading File
Operating Committee
Docket
Messrs. J. Eo Crawfard,Rm, 3641
To He Kiilsgaard,Rm,5222
Ja O HOSth,Rm‘3210’GSA
Code 700
Mr. Marphy DMEA Field Team, Region III(2)
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

September 19, 1955

Summary of Proposed Project

Object: - Denial of application for explaration aid. .
Docket No.:  DMEA-3766
Commodity: ﬁranium

Applicant: Owners - N, C. Ginther, H, C. Warren, and
We Lo Ginther i
1714 Nels Esperson Building
Houston 2, Texas

Property: Property referred to as "Honey Pot,” 6 un~
patented claims, Optimist Nos. 4,5,6,1h,15,
and 16, in unsurveyed T, 36S., R. 11E.,
S.L.B&M, Garfield County, Utah

Date of
Application: April 6, 1955

Referred to
Field Team: April 28, 1955

Field Team

Report Re-

ceived in '
Washington:  August 26, 1955

Amount of
Application: $23,819.40

Wark ‘

Proposed: 300 feet of drift .
300 feet of crosscuts, on alternate sides of
drift at 50-foot intervals.

Estimated Cost of Project:

Labor, supervision consultants $22.23/ft.
Operating equipment (rental) - he27 "
Operating material and supplies 5.57
Miscellaneous 02 .

Total (does not check with application) 35.09
Application states: ' ‘
600 feek @ $36.09/ft. $21,654.,00
Contingencies @ 10% 2,165 .10

$53.519.10
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Field Team Report (excerpts):

The Optimist group of claims is located on a rim of
Salt Wash sandstone that registers about three times
above background, in an area that resembles a stream
channel.

The claims were held until December 1954, by Lehigh
Valley Coal Corporation under lease from the Honey
Pot Uranium Carporation,

During July 1 to September 30, 195L, Honey Pot drove
six short adits into cliff faces in the lower end of
Thompson Creek and in Hansen Creek directly above
its confluence with Thompson Canyon. Although areas
of high count were encountered, no ore was found.

From October 25 to 30, 1954, the Lehigh Carporation
had the Uranium Aerial Explorations Company make an
aerial radiometric survey of the property. 21 anoma-
lies were recorded, however, the Lehigh Corporation
dropped their option on the claims.

In the period December, 1954, to February, 1955, the
Applicants verified the anomalies by ground examina-
tione The more favorable areas were then further ex-
plored by short drifts and blasting cliff faces.,

The best showing, on Optomist No. 15 claim was opened
up by a 30-foot adit. The adit was #'driven along a -
slightly mineralized seam, which pinched out and no
mineralization can now be observed in the face, The
work proposed by the Applicant is the extension of
this drift an additional 300 feet in a southeast
direction.

The subject claims hawve no production and no ore
bodies have been developed. About 3 miles northeast
of the property the Lucky Strike mine has produced
216 tons of ore over a period of several years, The
Lone Eagle has produced 184 tons, and other mines
nearby have produced a total of 45 tons., The above
production has been from small, individual ore bodies
of from 3 to 5 tons, and the ore has been produced by
selective mining,

The Field Team recommends the application be denied
because the ore bodies in the area are small, Also
because very little geologic control for the localiza-

} tion of are bodies could be found on the Optimist
group of claims, such as channels, scours, thick-
sands, or faults, and therefore, no geologic guide
could be determined for exploration by drifting.

-2-
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Commodity Committee Members' Comments:
U. S. Geological Survey (excerpts) - No E, Nelson = 9=1=55

eee "The examiners found little evidence of the
uranium occurrences mentioned in the application
or a structure which might be favorable for an
occurrence.,

#"The recommendation of denial is justified
and with it I concur.”

U. S. Bureau of Mines (excerpts)- Je Eo Crawford = 9-15-55

eee "The report of examination from the DMEA

Field Team indicates the possibility of finding
uranium in significant quantities in this area

is considered poor because no geologic guide

could be determined on subject claims that would
indicate a favarable geologic control for localiza-
tion of are bodies.*

Joseph O, Hoste&, A.E.C, and Jo E, Crawford
concur in the recommendation of the Field Team-
that the application be denied.

Rare and Miscellaneous Metals Division - F, M, Murphy - 8-29-55

Because the imnown ore bodies within an area
of three miles of the subject property are small
(3 to 5 tons) and are erratically distributed,
there is little possibility of making a signifi-
cant discovery by the proposed drifting and
crosscutting, therefore, this Division coneurs
in the Field Team's recommendation of Denial of
the application DMEA-3766

Gl W

Ernest Wme Ellis, Chief
Rare and Miscellaneous
Metals Division






) ~ UNITED STATES .
%J/9 - i DEPARTMENT OF THE INTERIOR
=/ DEFENSE MINERALS EXPLORATION ADMINISTRATION
| WASHINGTON 25, D. C.

August 23, 1955

224 New Customhouse
Denver 2, Colorado

Hemorandum

To: ~ Secretary to the Operating C:omittee, DMEA =
From: - DMEA Field Tesa, Region HI

Subject: Report of Examipation, Docket IMEA-3766 (Umnmn), Ginther,
. Warren and Ginther, Garﬁeld Cmmty, Utah

K 'Enclased are the or:lginal and three copies oi’ the report per~
taining to the above application. -

The field examiners believe there is little chance of finding
a significant amount of uraniur on this property and they recommend
that the apglication be denied. A

‘We concur in this recamendatidn.ﬂ

IMEA Field Team, Region 111

MK)W(\MVW\

W. M. Traver

2 Y Al g&;ﬁ%m“/
'ECB. Haraiman —

| Enelo éures






r.

UNITED STATES I RANGwil G 6T
. . i :
DEPARTMENT OF THE INTERIOR , Vol gtb
BUREAU OF. MINES ‘ OgE
1600 EAST FIRST SOUTH STREET MG 23 14855'
SALT LAKE (;ITY 1, UTAH , ,
Mugust 18, 1955 o U
To: ¥, M, Traver, Executive Officer, DNEA Field Team, Regies III

~ Froms stq:m Ry Wilson | _
Sadject: Becket No, DMRA-3766 (Uramiun), €imthor, Warrea sad Eimther,
' Neaey Pot project, Garfield Ceunty, Utah ,

Taclosed are the original and 10 ugm of am mimuu
rwrt pertaining te examimstion of the Nomey Pot preject fer NEEA ‘loan
sppraisal, Alse included are capies sf a separate sectiem, Summary,
Cenclusiens and tha,, nml a em of the brochure,

._ - We kg Young of thisoﬂim. m:miuum‘l noted that the

‘ Salt Wash member of the Morrisen fermstlea sutcreps on the praperty
M has beoh eoxtensively prospected,  Knewa mineralization eccurs in
tho Selt Wash and is related te a roll in the sandstese bedding, %o
'prod-etm has boen recerded frem the preperty, The examimers beliewe
‘that tho prepesed work, cemsisting ef driftisg and muen*tthc,
disclese small and amt:&eﬂly distributed uranive eccurreaces, wt
ne deposits ‘of commercial siganificamce, It is therefore recommeaded
‘that the reguest fTer Geverameat uatn‘tmhtm. Iwn
"tnn recommendation, A

’lho Survey nﬂber of the examining ten discussed the docket
‘with a represeatative of the Atomie Energy Mﬂlim.

/7/ : €c3 JQ B, ﬁ_..r.
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Date Rec'ds
SUMMARY, CONCLUSIONS AND RECOMMENDATIONS

AUG 92 1955

BUREAU OF MINES
Denver. Colorado

Ginther, Warren and Ginther have applied for DMEA assistance in

By Howard Albee and W, E, Young

exploration of the Optimist group of uranium claims in Garfield County,
Utah, The property, 60 miles south of Hanksville, Utah, was examined
by DMEA personnel June 7, 1955, The applicant has proposed an explora
tory project consisting of 600 feet of drifting and crosscutting at

a total estimated cost of $23,819,.40,

Rocks in the area are sandstones, shales, and conglomerates of
Jurassic age., The Salt Wash sandstone member of the Morrison formation
outcrops on the Optimist claims and has been extensively prospected,
." Known mineralization occurs in this member and is related to a roll

in the sandstone bedding. Uranium occurrences uncovered on the property
are too small and erratically distributed to be considered minable,
No shipments have been made from the property to date,

The examining engineer and geologist do not believe that exploratory
work proposed by the applicant will result in discovery of significant

uranium ore bodies, Denial of the request for Government assistance

is therefore recommended,
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. UNITED STATES o, WTE

e
- GEOLOGICAL&U RVEY
\~

Befenss Minsrals Explevetion Admintstretien

Tor ~ DMEA Field Tess, Region X1
Cfrea:  E. N, Harshean o

gublects DMEA Dosket 3766 (ursntum), Ginther, Warres, and Uinther,
Optimist group of elaiww, Gexfisld County, Uteh

: . Enelosed are 10 cepies &f & yeport by Hewwrd P, Albee,
Y. §. Geologlonl Survey, in whieh denisl of the subjeet spplica-
130n 48 recewmended. This recosmendetion appears Justified by
the fact that there is 1ittle Jmown gwelagic ecntrel for leealisa-
4100 of ore on the elaims snd the Tact that ore bedies, 1f present,

1 assuse that the property wes or vill be exsmined by
» representetive of the U. 8, Buresy of Kines. Xo menticom of sueh
‘an sxemingtion is mede in the geclegic report. :
Membar, Field Team .

mlmu (10}

. ' . . . s+ IN REPLY

DEPARTMENT OF THE INTERIOR, Bata
FJDL ‘20

: UREAU',.‘\Q____‘:
July 19, 1953 ] - Denvey, ¢

TRANSMITTED

AYS 23 558

REFER TO:

Rec'q

AL

i
i






MINERAL DEPOSITS

® ® RECEIY D

UNITED STATES DEPARTMENT OF THE INTERIOR - . JUL 18 1955
GEOLOGICAL SURVEY N~ I
COLORADO PLATEAU DISTRICT o u.'s.
P. 0. BOX 360 " GEOLOGICAL SURVEY,
GRAND JUNCTION, COLORADO DENVER, COLORADO
July 12, 1955
Daye REA
Memorandum - teed
JU[ P
To: E. N. Harshman, DMEA Field Team, Region III . 0 1955
. . UREAU
From: J. William Hasler

A oo
Subject: DMEA Docket 3766, (Uranium) Ginther, Warren and Ginther '@

Optimist group of claims, Garfield County, Utah TRANSM HTEL

/‘&/ ) L 27N

Enclosed are 12 copies of a geologic report and the accompanylngtzéi“vﬁx

maps on the Ginther, Warren and Ginther, Optimist group of claims, Garfield
County, Utah.

The property was examined on June T, 1955, by Howard F. Albee of
the U. S. Geological Survey, and H. C. Warren of the applicant company.
The area is underlain by sandstone, shale, siltstone and conglomerate of
Jurassic age. The principal ore-bearing formation in the vicinity of the
Optimist group of claims is the Salt Wash member of the Morrison formation.
The applicant has driven an adit for a distance of about 30 feet along a
mineralized seam in the Morrison formation. The seam has pinched out and
no mineralization was observed at the face of the adit. The exploratory
drift was driven along mineralized sandstone partings that contain abundant
carbonaceous films. Production.from the area, in general, has been highly
selective and production has come from small, individual ore bodies of
from 3 to 5 tons. There were only a few places on the Optimist group of
claims where radioactivity was as much as three times the background count.
There is very little geologic control for the localization of ore bodies
evident on the applicant's property and the chance of finding uranium ore
in any significant quantity is not good. :

. It is, therefore, recommended that DMEA assistance to explore
the Optimist group of claims be denied. I concur with the conclusions
and recommendations resulting from the field examination of the subject
property. '
\

We have conferred with the Atomic Energy Commission regarding
this application.

Yy N

J. William Hasler
Geologist

JWH/mlr
Enclosures






UNITED STATES DEPARTMENT OF THE INTERIOR

DOUGLAS McKAY, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION
REPORT OF EXAMINATION BY FIELD TEAM -
REGION III

DMEA 3766, Ginther, Warren and Ginther, Optimist group of claims

Garfield County, Utah

"Uranium

Geologlc Report

by

Howard F. Albee
U. S. Geological Survey

July 1k, 1955






. DMEA 3766 ‘

INTRODUCTION

N. C. Ginther, H. C. Warren, and W. L. Ginther, lessees of the
Optimist group of claims known as the Honey Pot mine, have applied
{DMEA No. 3766) to the Defense Minerals Exploration Administration for
assistance in exploration for uranium on a portion of the Optimist group
of claims. These claims are near the confluence of Thompson and Hansen
canyons in the Henry Mountains mining district, Garfield County, Utah,
in unsurveyed land (fig.l). The Optimist group of claims are about 120
miles by road south of Green River, Utah, the nearest source of'maJor
supplies.

The applicant company proposes to explore the claims with 600 feet
of fiwe by s=vem fpem drift underground. workings. 300 feet of drift is

to be driven southerly from the outcrop and the remaining footage as right

--angle cross-cuts on alternate sides of the main drift at fifty feet inter-

vals. The total cost of the project is estimated at $23,819.L0.
The claims were examined June 7, 1955, by Howard F. Albee of the U. S.

Geological Survey, accompanied by H. C. Warren of the applicant company.

! Lo .~ G’EQLOGY P

)

The area containing the Optimist group of cleims is underlain by
sandstone shale, siltstone and conglomerate of rocks of Jurassic age.
They are, in descending order, the Morrison formation end the Summerville

formations.
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The Morrison formation in the Henry Mountains district is divided
into two members, the Brushy Basin shale member which is about 165 feet
thick and consists of variegated shale, siltstone,_mndstone, and sand- -
stone, and the underlying Salt Wash member, which is the principal ore--
bearing formation, is about 500 feet thick (unpubl;shgd stratigraphic
section measured by L. C._Craig), The Salt Wash sandstone is a grayish

yellow, fine-grained sandstone, composed of clean subangular quartz (

grains. The unit forms a series of thin ledges channeling into each }
other, and where separated, are separated by thin gray siltstone partings.
Small lenseé and stringers of chert granules are sparsely distributed
throughout the sandstone. The rocks exposed at the Optimist group of ’

claims strike about N. 65° E. and dip about 1° northwest.
ORE DEPOSITS

The Optimist group of claims are located on a rim of Salt Wash
sandstone that régisters about three times above background, in an area
that resembles a stream channel. An adit ﬁas driven for 30 feet along a
s8lightly mineralized seam, which pinched out and no miheralization can be
observed at the face. The exploratory drift was driven in mineralized
siltstone partings, that contained abundant carbonaceous films. Zones of
redioactivity are shown on figure 2.

The subject group of claims have had no produétion and no ore bodies
have been developed. About 3 miles northeast of the area of proposed
exploration the Luéky étrike mine has had a total production of 216 tons

over a period of several years. The Lone Eagle mine has produced 184 tons
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and other mines nearby have produced a total of 45 tons. The above
production has been from small, individusl ore bodies of from 3 to 5

tons, and the ore has been produced by selective mining.
PROPOSED EXPLORATION

The applicant proposes to explore the Optimist group of claims for
)
uranium ore by 600 feet of drift. A main drift is to extend southerly
from the present adit for 300 feet. At 50-fcot intervals and on opposite
sides of the main‘drift, are to be 50-foot cross-cuts. The estimated cost
plus ten percent for contingencies is $39.70 per foot. The exploration

program is estimated to cost $23,819.L40.
CONCLUSIONS AND RECOMMENDATIONS

Zones of abnormsl rédioactivity seen on the Optimist Nos. 15
and 16 were probably representative of the amount of radiocactivity on
subject claims. The nearest production to the claims is about three

miles to the northeast. This production is small and from small ore

bodies of from three to five tons each. There is no geologic probability

that ore bodieg ranging from 3 to 5 tons 1g present on the subject claims.
Very little geologic control for the localization of ore bodies could be -
found on the Optimist group of claims, such as channels, scours, thick
sands, or faults; therefore, no geologic guide couldtbe determined for
exploration by drifting. The chance of finding uranium ore of any
significance is not good. it is, therefore, recommended that DMEA

assistance tolexplore the Optimist' group be denied.
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LSTRATION

- V. S. “GEPARTMENT .OF THE INTERIOR A

| o " GEOLOGICAL .,EV

EXPLARATION .
=TT CONTAGT BETWEEN. SUMMERYILLE FOMMAREY
" AWO:SALT WASH. NEMBEROF: MORRISON

~ 'FORMATION, Jms. 3

@ “ - +7 "POINT REFERRED TO 1N TEXT BY WUMBER. '~

‘%% . DRIFT wiTH CROSSCUTS (PROPOSED) -

‘

Note: - TOPOGRAPHY, GEOLOGY AND.CLAIN BOUNDARIES FROM
" APPLICANT™S MAP ‘ .

1000 ¢ 0 . 2000 FEET
{ Y { - : — o .

Flgure 2. MAP OF PART OF T. 36 8., R. |1 E., S.L.M. (UNSURVEYED)
' SHOWING. LOCATION OF PROPOSED DRIFT ANDGROSSCUTS. |
S 08 OPTIMIST 8, § -6, 14, 15, “ARD: 16, CLAINS,
o | . GINTHER): NARREN: AND GINTRER. I
| GARFIELD COUNTY, UTAR . '
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UNITED STATES
DEPARTMENT OF THE INTERIOR

RECER
BUREAU OF MINES SeoclVED
WASHINGTON 25, D.C. - SEP 151955 -

September 15, 1955

W
Memorandum

Tos . Ernest William Ellis, DMEA Member
. Uranium Commodity Committes, Room 4445

From: John E. Crawford, Bureau of Mines Member
v Uranium Commodity Committee

Subject: Report of Examination, DMEA Docket 3766, Ginther, Warren
and Ginther, Carfield County, Utah

I have reviewed the report of examination of the Fleld Team,
Ginther, Warren and Ginter, DMEA Docket 3766; and I have discussed it
with Joseph O. Hosted, Washington representative of the Atomic Energy
Commission.

The applicants, Ginther, Warren and Ginther, had applied for
DMEA assistance to explore for uranium on the Optimist group of claims
in Garfield County, Utah, by feet of drifting and crosscuttmg at
an estimated cost of $23,819.40.

The report of examination from the DMEA Field Team indicates
the possibility of finding uranium in significant quantities in this
area is considered poor because no geologic guide could be determined
on subject claims that would indicate a favorable geologic control for
the localization of ore bodies.

We concur in the recommendation of the Field Team that the
application be dem.ed.

The report is being forwarded to the Chief, Division of
Minerals, in accordance with the routing slip attached thereto.

g John E. Crawfo






. * UNITED STATES | | |

- DEPARTMENT OF THE ‘INTERI‘OR - | HE@EWED
' BUREAU OF MlNES ‘ o
WASHINGTON 25, D. C.

SEP 1 5 195K

 September 15, 1955

Meworandum

Tor  Rrmest Williaw Kllis, DML Newber
Uranium Commedity Committes, Room AkAS

Prom:  John . Crawford, Buress of Mines Member
Uranium Commedity Committes = '

Subject: Report of Exsmination, DMEA Decket 3766, Giather, Warrea
~and Ointher, Carfield County, Utah _

. I have reviewed the rgpert of exsaination of the Pield Tesnm,
Gixther, Warren and Ginter, IMBA Docked 37565 and I have discussed it
- with Josepk 0. Hosted, Washingten representative of the Atemic Roergy
. Commission. ‘ c .

: The applicants, Ginther, Warrem snd Ginther, had applied for
DRA assistanee to explore for uramium en the Optimist group of claims
in Gerfield County, Utah, by 500 fest of drifting and cresscutting st
an estimated cost of $23,819.40. a . ‘ .

The repert of examination from the DMEA Pield Team indicates
the possivility of finding urardum in significant quantities in this
area is considered peor because no gsolegic guide oculd be determined o
on subject claims that would indicate a faverable geologic contrel for
the localisation of ore bodies. S - ‘

We coneur in the recommendation of the Pield Team that the
application be denied, _ R T : ,

~ The report is being forwarded to the Chief, Biviaion of
Minersls, in accordsnce with the routing slip attached thereto.

- John R. Grttferd





UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF M‘lN'ES‘ - | Im@%
' WASHINGTON 25, D. c. - SEpy 5 1958
| Septemder 15, 1955
Nenorandum
To:  Ernest Willlam Ellis, DMEA Mewber

Uranium Gemmedit; Committes, Room Lih5

From: - John B+ Crawford, Buresu of Xines Newber
: Uranivm Commodity Committes ‘

‘Subjects. Report of Examination, DMEA Doeket 3765, Ginther, Warren
: ~ and Ginther, Carrield County, Utah _ ‘ L

I have veviewed the Iyport of axamination of the Field Teas,
Ginther, Wairen and Ginter, DMEA Docket 37:%; and I have dissussed it
wlth ﬁ?p& O, Hosted, Washimgton representatie of the Atomic Energy

j The applicants, Girther, Warren and Ginther, had applied for
IMEL assistance to explore for uranium on the Optimist group of claims
in Garfield County, Utah, by 500 fest of drirting amd crosseutting at

The report of examination from the DMEA Pield Team irndicates
the possidilit - of findirg ursnium in wgnificant quantities in this
ares is considered poor Lecause 1o zeslogic guide eould he determined
oo subjeet claims that would indicate s favorable geclogic eontrel for
the loecalisation of ore hodles. o ‘ '

. W conour in the reccmmendation of the Field Tesm that the
appnm:len be denied. . o ' '

- The report is being forwarded to the Chief, Division ef
Minersls, in sccordance with the rowting alip attached thereto.

~ John . Crawford
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‘ . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR

| GEOLOGICAL SURVEY - RLCEED
WASHINGTON 25, D.C.

SR W olier
o ‘t;‘,f;&))

September 1, 1955
Re: DMEA 3766
~ Ginther, Warren & Ginther
Honey Pot (Optimist) Group
Garfield Co., Utah .
$23,819.40 - Uranium
Memorandmn“/
To: E. W. Ellis, Defense Minerals Exploration Administration |
From: N. E. Nelson, U. S. Geological Survey
Subject: Review of Field Team report.
The application concerned a prospect on the southeast
flank of the Henry Mountains.
The examiners found little evidence of the uranium

occurrences mentioned in the application or a structure which might
be favorable for an occurrence. '

The recommendation of denigl is Justified and with it

N. E. Nelson
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

August 23, 1955

224 New Customhouse
Denver 2, Colorado

MemorandumV//
To: Secretary to the Operating Committee, DMEA
From: DMEA Field Teem, Region III ‘

Subject: Report of Examination, Docket DMEA-3766 (Uranium), Ginther,
Warren and Ginther, Garfield County, Utah .

o

Enclosed are the original and three copies of the report per-
taining to the above application.

The field examiners believe there is little chance of finding
a significant amount of uranium on this property and they recommend
that the application be denied.

We concur in this recommendation.

DMEA Field Teeam, Region III
U M

———

W. M. Traver N

E. N. Harshman

Enclosures

Reviewed by
DMEA OPERATING COMMITIEE

. §-39 5%

‘~\@ég§@l,w”"






o | ® RANSWITIED
. UNITED STATES '
' DEPARTMENT OF THE INTERIOR UG 2:,58]
' BUREAU OF MINES ' ‘
1600 EAST FIRST SOUTH STREET

SALT LAKE CITY 1, UTAH - o LT
Mogust 18, 1986

Nemorsadan ) |

To: ¥, N, Traver, Raecutive 0ificer, WA Tield Tesm, Negion IIX

Proms Stephen R, Wilsom

 subject: Becket Mo, BMEA-STES (Uramium), Ginther, Warren sud Sixther,

Boney Pot project, M&bﬂ County, Utak

Wm the originei shd 10 copiss of sa mm

peport pertainiag 0 examinetion of the Mssey Pot project fer MEEA losn

sppraisel, Alse inciwded axe copies ef » eeparate sectienm, Soamary,
Comclusions sad Recoumondations, snd & cepy Of the brechure, '

The property was sxsmined by Nowsed Albes of the Survey end
¥, X, Young of this effice, The examining perscmnel soted thet the
mtmmammmmmmm
and has been extensively prespected, Kwews sinersiimatien eccurs ia
the Salt Wash asd is related to s rell in the sandetens hediing., o

‘preduction has hesn vecsrded frem the preperty. The examiners heliwve

that the proposed wosk, cousinting Of drifting and cresscutting, way
disciose suall snd ervatically distriluted ufaniwe COPNTYICES, bt
20 deposits of commercial significence, It is therefore recemponded
that the request for Sovermmeut assistence de dunied, I cemcur in
this recemmendation, o

, The Survey sember of the exuiniang tesm dicoussed the docket
with a yepressatative of the Atemic Yosrgy Comaissiesm, : :

ce: J, B, Clewmor

Rsviewed by .
DMEA OFERATING COMMITTEE

J-25-s55

(date)
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MINERAL pEPOSITS

DMEA
, , RECEIVED

" \ITED STATES DEPARTMENT OF THE INTERIOR TT_\JUL 18 1955

GEOLOGICAL SURVEY RESSNRTFED)
COLORADO PLATEAU DISTRICT . u. s.
P. 0. BOX 360 Fiinen J@%%':SEICAL SURVEY
GRAND JUNCTION, COLORADO R, COLORADO
July 12, 1955
DMEA

Date Rec’'d:

E. N. HarShm.an, DMEA Field Team, Region III A”n 12 1955

om: J. William Hasler BUREAU OF MINES

\
d
,\//;ubject: DMEA Docket 3766, (Uranium) Ginther, Warren and GinBfRY¥S Colorad®

— Optimist group of claims, Garfield County, Utah

Enclosed are 12 copies of a geologic report and the accompanying
maps on the Ginther, Warren and Ginther, Optimist group of claims, Garfield
County, Utah.

The property was examined on June 7, 1955, by Howard F. Albee of
the U. S. Geological Survey, and H. C. Warren n of the applicant company.
The area is underlain by sandstone, shale, siltstone and conglomerate of
Jurassic age. The principal ore-bearing formation in the vicinity of the
Optimist group of claims is the Salt Wash member of the Morrison formation.

. The applicant has driven an adit for a distance of about 30 feet along a

mineralized seam in the Morrison formation. The seam has plnched out and
no mineralization was observed at the face of the adit. The exploratory
drift was driven along mineralized sandstone partings that contain abundant
carbonaceous films. Production from the area, in general, has been highly
selective and production has come from small, individual ore bodies of
from 3 to 5 tons. There were only a few places on the Optlmist group of
claims where redioactivity was as much as three times the background count.
There is very little geologic control for the localization of ore bodies
evigdent on the applicant's property and the chance of finding uranium ore
in any significant quantity is not good.

It is, therefore, recommended that DMEA assistance to explore
the Optimist group of claims be denied. I concur with the conclusions
and recommendations resulting from the field examination of the subject
property.

We have conferred with the Atomic Energy Commission regarding
this application.

J. William Hasler
Geologist

JWH/mlr .
Enclosures . Reviewed by .
. DIEEA @?MTING COMMTTREYS

d 2755

(@au@)






UNITED STATES DEPARTMENT OF THE INTERIOR

N AR T TE N
: PRk ‘{//93,;)/

DOUGLAS McKAY, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION
REPORT OF EXAMINATION BY FIELD TEAM -
REGION III .

DMEA 3766, Ginther, Warren and Ginther, Optimist group of claims
Carfield County, Utah

‘ Uranium

Geologic Report

by

Howard F. Albee
U. S. Geological Survey

July 14, 1955

Rev:i.»ewed by
| DMEA OPERATING COMMITTEE

y-29-5%

(date)
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‘ DMEA 3766 .

INTRODUCTION

N. C. Ginther, H. C. Warren, and W. L. Ginther, lessees of the
Optimist group of claims known as the Honey Pot mine, have applied
{DMEA No. 3766) to the Defense Mineralé Exploration Administration for
assistance in exploration for uranium on a portion of the Optimist group
of claims. These claims are near the confluence of Thompson and Hansen
canyons in the Henry Mountains mining district, Garfield County, Utah,
in unsurveyed land (fig.l). The Optimist group of cleims are. about 120
miles by road south of Green River, Utah, the nearest source of'maJor
supplies.

The applicant company proposes to explore the claims with 600 feet
of f&we:by geven faet drift underground workings. 300 feet of drift is

to be driven southerly from the outcrop and the remaining footege as right

--angle eross~cuts on alternate sides of the main drift at fifty feet inter-

vals. The total cost of the project is estimated at $23,819.h0.
The claims were examined June 7, 1955, by Howard F. Albee of the U. S.

Geological Survey, accompanied by H. C. Warren of the applicant compeny.
.. GEOLOGY . . ...

The area containing the Optimist group of cleims is underlain by
sandstone shale, siltstone and conglomerate of rocks of Jurassic age.
They are, in descending order, the Morrison formation and the Summerville

formations.






The Morrison formation in the Henry Mountains district is divided
into two members, the Brushy Basin shale member which is about 165 feet
thick and consists of variegated shale, siltstone, mudstone, and sand-
stone, and the underlying Salt Wash member, which is the pr;ncipal ore-
bearing formation, is about SOO feet thick (unpublishgd stratigraphic
section measured by L. C. Craig). The Salt Wash sandstone is a grayish
yellow, fine-grained sandstone, composed of clean subangular quartz
grains. The unit forms & series of thin ledges channeling into each

other, and where separated, are separated by thin gray siltstone—partings.

- Small lenses and stringers of chert granules are sparsely distributed

throughout the sandstone. The rocks exposed at the Optimist group of

claims strike about N. 65° E. and dip about 1° northwest.
ORE DEPOSITS

The Optimist group of claims are located on a rim of Salt Wash
sandstone that registers about three times above background, in an area
that résembles a stream channel. An adit ﬁas driven for 30 feet along a
slightly mineralized seam, thch pinched out and no mineraslization can be
observed at the face. The exploratory drift was driven in mineralized
siltstone partings, that contained abundent carbonaceous films. Zones of
radiocactivity are shown on figure 2.

The subject group of claims have had no production and no ore bodies
have been developed. About 3 miles northeast of the area of proposed
exploration the Lucky étrike mine has had a total production of 216 tons

over a period of several years. The Lone Eagle mine has produced 184 tons






® ; ®

and other mines nearby have produced a toctal of 45 tons. The above
production has been from small, individual ore bodies of from 3 to 5

tons, and the ore has been produced by selective mining.
PROPOSED EXPLORATION

The applicant proposes to exélore the thimis@ group of claims for
uranium ore by 600 feet of drift. A main drift is to extend southerly
from the present adit for 300 feet. At 50-feot intervals and on opposite
sides of the main drift; are to be 50-foot cross-cuts. The estimated cost
plus ten percent for contingencies is $39.70 per foot. The exploration

program is estimated to cost $23,819.L40.
CONCLUSIONS AND RECOMMENDATIONS

Zones of abnormal radioactivity seen on the Optimist Nos. 15
and 16 were probably representative of the amount of radiocactivity on
subject claims.‘ The nearest production to the claims is about three
miles to the northeast. This production is small and from small ore
bodies of from fhree to five tons each. Theré is no geologic probability
that ore bodies ranging from 3 to 5 tons is present on the subject claims.
Very little geologic control for the localization of ore bodies could be
found on the Optimist group of claims, such as chahnels, scours, thiek
sands, or faults; therefore, no geologic guide could,be determined for
exploration by drifting. The chance of finding uranium ore of any
significance is not good. it is, therefore, recommended that DMEA

assistance to explore the Optimist' group be denied.





JUNE 1955

EXPLORATION ADMIKLSTRATION

766

DEFENSE MINER

THE INTERIOR

..

T
GEOLOGIC

DEPARTMEN

-d

u. S.

DOCKET W

€0
.W ’e = Wﬂ oo st S | i }
i i 4L i ) l_ L
h-df.ﬁ(uuy_w- -mTwuszw uMJﬁ zsslsinle .
W ] [y Slpla - i : : - ——
i TRl == :m- 20 T L
o [ THg R e e
I u#,.¥ [1]
SERE TR +
i | SO NELNA.
H s 1 T s
i ERVEINE RS C -y
= . )
i wlplef- —vr! *lele b z 1] a IHL L
i T 16 wayfj);
n - a1 ® _ -
. I TV AT HT@ » &J
. = LEDEEN « [ e /4
o - I [ - [ X I - vl
b ﬁ Teli 1A - — 5 =
19 1 U :
- \ 194 B = =il
NN P I\ L’ > B  ndw
el 4 ts/ &\l— o C —IM
-} N X = —_ X L —
4 T F1 7 - 3 I <
q e S ud i mw
1 “ ~ ! ! VII 1.‘ : ~
- - ~ 1K - =
K < N s BPARS
E 1 { el hY N .wMu..Jll ]
& 4 u.Jj ST T Amhs
A LY - T -
~ D ~ 1 1. -~ 4 B '.,
- =N N -
- ..L ,RI./. “ (| 1. A o ol lm. L
3 . < ..l(l.y;.l W JTPI 3 _AH.MI. s
o SN I B O i Y SR DN o
. chmi i Iy )  RANENAN
- ”le elojw|n alo} 3 slejgic =10 R)5/8]8, 3/ 0)1% 2 L5k 30 3E §
Tl S e e % 1k 4 =
C : i ux BB 110 S B o T :
RN P = SR
. S CTL YT i [ X ; i 17 .
3 O St ol s ot B I i t-w; | T 71 1 . T =1 <+
- ) P Gy S 4 = T =
N .

INDEX MAP OF UTAH SHOWING LOCATION OF OPTIMIST GROUP -
“GINTHER,
GARFIELD COUNTY, UTAH

Figure |.

AND GIKTHER,

WARREN,

OF CLAIMS,





N ADMINASTRAT

e toes

U." S.. GEPARTMENT OF TNE INTERIOR . - &%
GEOLOG I CAL ‘y,ey SO

‘-

EXPLANATION .

. r | TN CONTACT: BETWEEN: SUMMERVILL
' -  AMD_SALT WASH. MEMBERIOF MORRISON: . - -

@ S +7 - POINT REFERRED TO-IN TEXT-BY HUMBER.

>\>§ . DRIFT-WiTH CROSSCUTS (PROPOSED) . -

t

NOte; TOPOGRAPHY,: GEOLOGY AND CLAIN
" APPLICANT'S MAP

1000 0 i . 2000 FEET
f ‘ ~ - : : e

el

\ ‘ “Flgure 2. WAP OF PART OF T. 36 8., R. 1):E); ‘S.L.M. (UNSURVEYED)
‘ SHOWING LOCATION OF PROPOSED. DRIFT AND CROSSCUTS
© ON OPTIMIST 8, 5.6, 14, 15, AND- 16, CLAINMS,
9 T BINTHER], NARRENAND QINTRER. . -






‘ GINTHER , WARREN AND GINTHER Jrre e
HONEY POT PROJECT IR R
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Mining Engineer
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SUMMARY

Ginther, Warren and Ginther have applied for a DMEA loan to

explore for uranium ores ‘on the Optimist group of claims in Garfield
County, Utah, The pfoperty is about 60 miles south of Hanksville,
Utah, and covers an outcrop of the Salt Wash member of the Morrison
formatlon.

| The appllcant has dr1Ven a 30-foot drift at one location on a
bedding roll which showed mlnerallzatlon, and proposes to advance thls
drlft an additional 300 feet and drive 50-foot crosscuts at 50-foot
intervals from the drift. The estimated cost of this work is $23,819.40.

~ The possibility of'findihg_uréﬁiﬁm in significant quantity in this
aréavis considered poor. It ié recommended that the loan be‘denied.

INTRODUCTION- |
The Honey Pot claims. of Ginther , Warren and Ginther were exam- :

ined June 7, 1955, by a|geologiét of the Geological Survey and an
engineer of the Bﬁreau of Mines, Examination‘Was made at the request
of the Regional Field Team to determine the advisability of grantlng
a Government assistance loen, Mr, W, Booth and Mr, Gordon Hatch con~-
ducted the examining personnel ovef the property,.

" The appllcant proposes to explore the property by driftlng end

crosscuttlng at an estimated cost of %23,819.40.






LOCATION, TOPOGRAPHY AND PHYSICAL FEATURES

The property‘is located approximately 60 miles south of Hanksville,
Uteh, in unsurveyed T. 36 S., R, 11 E., S.L.B, and M, (fig, 1)« The
claims cover an outcropping escarpment of Salt Wash sandstone. Deep,
~ steep-walled canyons intersect the escarpment exposing the full thickness
of thg Salt Wash formation., Variable thicknesses of the Brushy Basin
member remain on the mesas between canyons.

The property is accessible over existing dirt roads from Hanksville,
Utah, pessing within 5 miles of the claiﬁs. The road into the area,
now under construction, will be a good gravel-surfaced road when com-
pleted, |

HISTORY AND PRODU(;J\'TION

The claims are held by right of location by the Cartel Uranium Co,
and the Honey Pot Uranium Co., They were recorded in 1954 and 1955,

Ginther, Warren and Ginther have a lease on the claims involved.
There has been no production from the property. There is no stock-
piled ore.

This properﬁy with the surrounding area was held.under lease by
the Lehigh Valley Coal Corp. until December 1954,

OWNERSHIP AND EXTENT
The property involved consists of the following unpatented

mining claims: Optimist Nos,. 4, 5, 6, 14, 15 and 16 (fig. 2).
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DESCRIPTION OF THE DEPOSITS

Rocks exposed in the area are sandstones, shales and conglomerates .
of Jurassic age. The outcropping rim of Salt‘Wash sandstone has been
prospected extensively, The applicant has driven an adit 30 feet in
length along a roll in this sandstone bed on one of the claims involved,
A representative of the applicant stated that mineralization along the
roll had been high in grade but spotty.

Radiometric highs about three times the normal background count
have been located on the property and investigateds No ore bodiés
have been developed and no ore has been shipped frdm the property.

PROJECT PROPOSALS |

The applicant proposes t§ further explore the property by drifting
and crosscutting. ‘The present drift which has’ been driven 30 feet is
to be extended 300 feet in a.éoutherly direction with 50-foot cross-
cuts on alternate sides of the drift at 50-foot intervals. This work
is t§ be done at the base of the second massi&e sandstone above the
Summerville-Salt Wash contact. The applicant estimates thelcost of
this work at $39,70 per foot with a total cost’of the projecf estimated
at $23,819.40. |

CONCLUSIONS, AND RECOMMENDAT IONS
. Extensive prospecting of the Salt Wash member of the Morrison

formation has been carried on in the area of the claims of the subject

application, No ore bodies have been discovered and no ore has been






shipped as a result of this work. Production from the area in general
has been small. Known ore bodies in the area, although high in grade,
have been in the 3- to 5-ton.class, The chance of finding uranium

ores in significent quantities is considered poor. It is recommended

that the application for loan be denied.’
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UNITED STATES RN
DEPARTMENT OF THE INTERIOR ki i 953};::3?;
- DEFENSE MINERALS EXPLORATION ADMINISTRATION _ EpE 1)) b
224 ¥ev Gucte&mo WASH[NGTON 25, D. C. B o lAVi o 1957
Deaver 2, Colorsdo , N May 6, 1955
for 8. R. Vilgon (v/hrochuro)
| W, P, ¥illiane

From:  DMRA Yield Tean, xomn ur

© Subjects Docket DMEA 3766 (Uraniua), Giather, Warren & Ointher
S (Heney Pot Project, aptmrz cw,ui Gerfield County,

_ lnclou& are eopiw of tln wbjnt loen wnatm tar
'$23,819.40, its transaittel from the Chairmanm of the Opersting
. Committes, and msmoranda to E.W. Ellis from J.E. Crawford, U.S.
. gii and Rnxo um, vosoqo;o, mb'” of the Umiﬂl Mity
: ttes,

: After eomltatioa \dth the sppropriats office of the
l.!.c. a field examinaticn and covering reports sre requirsd, If
a contract is mm Omar'a comnt to Lien will be obtt:lmd
'W this eﬁico.

w. K?.‘rmr

ce ‘ubjfct o T A N lmhun

Chron -
- ENHarshman w/copy Chairman’s 1tr & attachments
Sec. to Op. .Comm, /=~ :

"wm“:;ip, o : '_ 24’%{
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T. T ' ~ Surname copy |
A UNITED STATES =~ = S ' ‘dj‘«,
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION )&T‘J
" . WASHINGTON 25, D.C. : :

APR2 21955

Messrs. N. Co Ginther, He Ce Warren .
and We Le Ginther a o
171 Nels Esperson Building
Houston 2, Texas

Re: Docket No. DMiA~3766 (Uranium) .
Honey Pot Project ‘
Oarfisld County, ‘Utah

Gentlemen:

The application for acsistance in exploring your property,
under the ecaptioned docket number, hae been reviewed by the Rare and -
Miscellsneous Metals Division of the Defense Minerals K‘xplmtion*
Administration. It has been referred for a field examination to the
Executive Offieer of Region III at the following address: -

Mre We Mo mm

Executive Officer -

DMEA Field Team, Region ITI
224, New Customhouse Building
Denver 2, Colorade :

The Regional Office will cdnta&t you at the ,earliest" oppor=
tunity in regard to your project. :

Sincerely yours,

(s 0. Mittenacst / fu%>' ’
- N o

Administrator

ElE1lis/gla

L}~25-55

cc to: Admr.'s Feading File
Docket/ '
Code 700

DITEA Field Team, Region ITT (2) -

e
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Hr. Ke ‘Ia mm
. Executive Officer

_Enclosures . . B L’WEllls/c,la
‘ ATPIOVEL: . ‘ ' . :éc to: fAdnr.'s Reading File
/s/ Roben w. GeeHcm &, 5% o g;;eizzlng Committee

c

Hember, Bumu of Nines
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_ o Docket copy

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

AAPR 2 81955

MEA Field Team, Recton TIT
22; New Custamhouse Build:lng
Denver 2, Calm

Re? meiwb No. m—m& (ﬁranim)
Pesurs., Gimther, iarren amd Gmum:r
’ !!uw Pot Projest o

} Mﬁr. Travu'a

‘ The subject appuention is mfmod %0 Repion TIT Field Teanm
for a field examination and Teccrrmndation. A cwy ‘of the application
s mtaimd Yy yorr offise.

mlom are coples of memoranda M John L.Crwzerd datad

. April 1§,and ¥, E.Nelson, dated Aprﬂ, 22, 1955, mbcra of the s

eamditar Camities.

It s ;mm is monmnéua, it is mgmtad that Applizant

be xwm supply executed Owmer's. memxt. to Lien tm {revized
March 21, 1955) :m -:mpzma. ' ‘

smzy‘ ym,

: Renton 11, Salfridee b €5 (71
Datommn, Gpersting Comtode.

' Iessrs. J. E. Crawford, &m. 36h 4
: Te He. Iflllsgaard, Rm. 520K

Thor H. Kiflsgaard 5925?- J. 0. Hosted, Fm. 3219 Fx.

100
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UNITED STATES

berensg

mM: e
DEPARTMENT OF THE INTERIOR “‘;WES»_G@msms?r(m::
GEOLOGICAL SURVEY - e
fﬁ\l‘b)‘? 15
WASHINGTON 25, D. C. HPRZ 9 1955

April 22, 1955

Re: DMEA-3766
Ginter, Warren &
Ginter
Honey Pot Project
_ Garfield Co., Utah
Memorandum”” : $23,819.40 - Uranium

To: E. W. Ellis, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey
Subject: Review of application

The subject application concerns six unpatented claims, west
of Hansen Creek in the lower Henry Mountains Region in Garfield County,
Utah. The six claims are s selected part of the 20 claim Optimist
Group which is in turn a part of a 527 claim property held by the
Cartel Uranium Corporation (312 claims) and the Honey Pot Uranium Co. (313).

An air-borne radiometric survey of the entire area was made
by Uranium Aerial Explorations for the Lehigh Valley Coal Corporation
which at the time, October 1954, held the 527 claim area under option.
The option expired in December 1954.

The air-borne survey located some 21 radiometric anomalies
on the property. The applicants, Ginter, Warren and Ginter, checked
the anomalies and the prospecting by the Honey Pot Company in the
Hansen Creek section. Work was eventually centered at the site of the
proposed drifting and crosscutting. At this place the Salt Wash member
of the Morrison formation'outcrops and at one horizon consistent radio-
metric highs and spot samples (as high es 0.3% U30g) have been obtained.
The application says the production of the Ecker Mine, which adjoins
on the east, averaged about 2% U308 for a year. The carnotite ore comes
from irregular pods in beds of the Salt Wash member characterized by
carbonaceous trash, usually considered a favorable condition.

The work in the 30 foot drift at the Honey Pot disclosed
three or four short lenses of uranium-vanadium material up to 1 foot
thick and a 6 inch streak shows in the face. Except for the counts
and the small lenses no details are furnished concerning cross bedding,
color, discontinuity and lenticularity of sandstone beds, presence of
mudstone etc., the somewhat accepted guides to favorable Salt Wash ore
making horizons.






A field examination of the Honey Pot work and, if practica-
ble, the nearby Ecker Mine should provide the 1ni‘ormat10n needed in
Jjudging this application.

Refer_r_gl to the Field Team is recommended.

L%, S Al

N. E. Nelson





‘ | ) | . ' "IN REPLY REFER TO:
| UNITED STATES |

DEPARTMENT OF THE INTERIOR
‘ GEOLOGICAL SURVEY
WASHINGTON 25, D. C. ‘

From: N. si m, . 8, W ey
Subjestt Beview of appliestion .
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e UNITED STATES .
DEPARTMENT OF THE INTERIOR yeopryizy 6 Tt WEER0!
BUREAU OF MINES potese Hineals bdrinisaler
wecwl'i
WASHINGTON 25, D. C.

April 18, 1955

. Memorandum”
To: - Ernest William Ellis, DMEA Member

Uranium Commodi ty Committee

‘From: Bureau of Mines Member
Uranium Commodity Committee

Subject: DMEA Docket 3766, Ginther, Warren and Ginther,
Honey Pot claims, South Henry Mountains, Utah

I have reviewed the attached application of Ginther, Warren
and Ginther, DMEA Docket 3766, and have discussed it with Joseph 0. .
Hosted, Washington representative of the Atomic Energy Commission.

We suggest that the application be referred to the Field ’
Team for examination and report and that the Field Team be requested
to discuss the application with Ernest Gordon, Atomc Energy Commis-
sion, Grand Junction, Colorado.

2 John E. Crawford

Attachment

Copy to: Division of Minerals
Branch of Rare & Precious Metals
J. 0. Hosted (2)
J. E. Crawford (2)






April 12, 1955

Messrs. N. C, Ginther, Subject: DMEA 3766
H. C, Varren, & W. L. Ginther Re: Exploration Assistance
171); Hels Esperson Bldg. - - Honey Pot ﬂr{j pet

Houston 2, Texas

Gentlemen:

The receipt of your application dated April 5, 1955
for exploration assistance under the Defense Production Act qf 1959,
as amehded. is hereby acknowledged.

Your application has been aséigned Docket Number DMEA 3766
and referred to the Rare and Miscellaneous Hetals Division. |

| Kindly identify all future correspondence relating to your

application by‘this docket number. | | |

Sincerely yours,

Robert E, Adams, Chief
Operations Control and
Statistics Division

60932






April 12, 1955
Memorandum
To: Executive Officer, DMEA Field Team, Region -
From: Chief, Operation's Control and Statistics Division

.Subject: Assignment of Docket Number
There is listed below the assigned docket number to

.an:application recently received from Region 1T
: o

DMEA _ 3766 .. C. Ginther, H. C. Warren, & W. L. Ginther

Robert E. Adams,
Chief, Operation's Control
and Statistics Division

INT.-DUP. SEC:, WASH., D. .C. ’ . 72149





UNITED STATES
DEPARTMENT OF THE INTERIOR T e

DEFENSE MINERALS EXPLORATION ADMINISTRATION Lo e
WASHINGTON 25, D.C. TN

224 New Customhouse . e
Denver 2, Colorado April 8, 1955
Memorandum®”

To: Secretary to the Operating Committee

From: Executive Officer, DMEA Field Team, Region IIT

Subject: Application for DMEA assistancé, (Uranium),bGinther,
Warren & Ginther, Honey Pot claims, Garfield County, Utah

_ Enclosed are three copies of the subject application
in the amount of $23,819.L0.

One copy of the application is being rétainea’

in this office.
\UW\C\MW{(

Enclosures 'W. M. Traver






| UNITED STATES - L
DEPARTMENT OF THE ]NTERIOR ’ R
DEFENSE MINERALS EXP!.ORATION ADMINISTRATION COET e
- WASHINGTON 25, D.C. R
22h New Customhouse R ' : B
Denver 2, Colorado o T April 8, 1955
Memorandum
 To:  Secretary to the Operating Committee

. From: Executive Otticer, m Field Team, Region III
Subject: Applicutien for DMEA assistame, (Uranium), Ginther,
o Warren & Ginther, Honey Pot claims, Garfield Cwnty, Utah
‘ Enclosed are three copies of the sub.ject application
_ in the amount of $23,819.40.

One. copy of the. application is beins retainéd
in this office.

W. M. TRAVER |

Enclosures , , ' W. M. Traver .
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UNITED STA& DEPARTMENT OF THE lNTERT‘w tFoggggg%rrg:i NIE—

DEFENSE MlNERALS EXPLORATION ADMINISTRATE(E)N‘w e ﬁ‘g& 9 E R e
Gl
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' . ' Not to be ﬁlied . by applicant
APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO | DesketNo nB700

Metal or Mineral " CALMLLLPeALLPPE~ ____.

'DMEA ORDER 1, UNDER THE DEFENSE | Dete Resotved 2 =/dm s 5
PRODUCTION ACT OF 1950, AS AMENDED Estimated Costend 8L L0 40........

Participation (Government %) ...

INSTRUCTIONS

1. Name of applicant—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: R. C. Giather 1714 Nels Zaparson. lld&«.;_-lmtm ﬂ,_-_Tull ............
- R, C. Warren 1714 Xels Esperson Bldg., Mousten 2, Texas
L L. Ginther 1714 Xels Espersen Bldg., Houston 3;___1'.:“ ____________

(b) If other than an individual, add to your name above whether a corporation, partnershlp, ete., and the name of the State
in which incorporated or otherwise organized. :

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanymg papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to ‘which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washmgton 25, D.C., or Wlth the nearest field executive officer thereof

3. Applicant’s property rzghts —(a) State the legal descrlptlon of the land upon which you wish to explore, including all
which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract nx-.ﬂmt.ﬂt.ﬂ m‘-_ﬁlmm@_ﬂnlﬁ_- "
And _five adjoining claims, Optimist #46, #5, #6, #14 and #1868, -
._m-.mn__z__-nm-nm-maxn--m-;mnaum

(b) State any mine name by which the property is known. ’M Pot
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherw1se ___-L.‘.“ ______________

(d) If you are not the owner, submlt with this apphcatlon a copy of the lease, contract, or other document under which

you control the property. See Exhibit B

(e) If you own the land, describe any liens or encumbrances on it _pone .

(f) If the land consists of unpatented claims, add to the descrxptmn above, the book and page numbers for each recorded
location notice. '‘See supplemental skeets

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. g

(b) State past and current production, and ore reserves, if any, giving quantities and grades. )

(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your -
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic’ 1nformatlon you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accesmblllty of the pro;ect Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materlals, supphes, equlpment water, and power, . 16—66561-1

. (8eo supplementsl sheets for 4 (i)‘”'(o) )





 (Bee plenental sheets for 5 (- 68 (B).)

5. The exploration proj (a) State the mineral or minerals for whicN@u wish to explore ..__.___. Uranione ol

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete.

(¢) The work will start within ____3_‘_9.-__ days and be completed within __.! ....... months from the date of an explor.n
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. .

(c) Operating materials and supplies—Furnish an itemized list, including 1tems of equlpment costmg less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. .

(e) Rehabilitation and repairs—Furnish a detailed hst showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equxpment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

v(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs. stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

‘other indirect costs, or work performed or costs incurred -before the date of the contract; should be included in ‘the - -
estimate of costs. :

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations'on
Government participation (Sec. 7, DMEA No. 1)? .

(b) How do you propose to furnish your share of the costs? -

'ZI Money D Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated ... April 6 | —,19’5!:
x.‘c. Ginther, B. C. hn», ¥. L. Qinther

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE  16—66551-1 .

H, ¥, }‘G"”'TF;Z‘ND

Enpimcoer, Tonver, Colo,
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APPLICATIUN FOR ALD
in an
EXFLORATION PROJECT,
Pursosst to DM, R.A, CGrder 1

Applicant: Ginther, Waryen & Ginther
Honey Pot Project
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| (O) 'm w umt page mnn 0f each recorded locition |
sotice are as roums 1
wttﬂﬂ # 4 siny 14, 1634 26 130
(Amended Looation) Jereh 24, 1938 a8 3
Optimiat # & Hay 14, 1054 26 131
(Asended Locntlon) Maveh 24, 3958 68 38
Optimist # € ey, u, 1954 ] 193
(Ansnded Louation) March 24, 1955 8 ae
Cptimtat & 14 " Maych 84, 1055 @8 44
Optinint # 18 March 24, 1958 88 45
Optinist # 16 March 24, 1955 68 L ]
|
|
|
|
|
|
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{a) mlmﬁm mntim ﬁwax have been oy now tn belisg
done wpen the land are as tollows:

(1) During the pericd July 3 to Esptember 30, 1954
the Noney Yot Uranium Corporation prospected in the lower
end of Thompson Canyon am in Hansen Creek dimﬂy above
its confluence with M cumn This prospecting cone
sinted of some six drifts iote m elit? facen and of cuts
in favoradle sress. ﬂtmu arens of Mgh count Im i
coustered in seversl anmtmw. £0 ore was feund.

The Soney Pot Company sise mised seven tons of
fossilized tree trunki in upper Thowpson Canyoun. These
showed considerable carotite stain. The value on anslysis
st the mmmummﬂ%m aot bigh sacugh t0 be
commwroial.,

(2) An air borne radiometric survey of the eatire

‘ syea was made by Uranium Aerisl Bapleratioss of 218 Yuccs
| Drive, H.¥., Albuguerque, New Mexice, workisg under coa-
tyact for the Lehigh Valley Cosi Corporation.  This survey;
made during the period Ostober 35-30, 1954, looated some
81 radiosetric saomolies on the property. The report of
the survey, together with the aocompasnying map, wam turned
over to the present operators upos the sxpiration of the
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&. Physical demeriptios, continued
Lebigh Vslley option in December, 1954. The radiometric
snomolies located in this survey are shown on RBxkibit A.
& copy Of the report appesrs as Exhibit ¥,
(3) The air borne radiometric survey mentiocsed io
(3) above was checked, extesded sed intensified by Gintber,
Uum & Ginthey during the pericd Decenber, 1954 to Feb-
ruary, 1546, The asowslies lecsted in Doth surveys were
verified by ground sxemivation aud those which Bad no
values, such as anouolies caused By 2 mass effect of low
. value sbale or sandetons were elimissted. After cousiders-
‘thon of the most favorable apomolies left, a compressor,
| traotor aud doxer, air drill slusher hoist, snd otber
} ' wining equipment were put ia action, and the more favorable
s¥ess wers expliored sore inteusively by means of driits,
cutm, trenches, sad exposures on the ¢liff faces.,
The fitat expleratios was in the form of drifte on
three separvate faults, one major and two syupathetic, at
the confluense of Thowmpson and Hausen Creeks sear the
loostion marked ¥E on Exhidit 8. These favlts all) showed
considerable mineralisation, mostly irvoe, snd sbtwe yvadio-
metric count, Drifts four to e¢ight fest failed to shew
m Ancreass 1ia the radiometric coudbt or sxny inoresse of

e
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4. Physicai descriptien, coutinuved
wrasium minerslissticn and they were shandoned, ..
~ Rext the olift face was Mutﬁ& as the loantion
marked “usm Mﬂn“ on BxbibAt B, o the stresgth af |
Mgh tﬂim&na coust &t tm surtage, After the ﬂmﬁ ‘
blast, m mnt showved m inorenue, ansd one w
sone four fest iu leagth by three inches in thickness
gave radiometric values iz urauicm on the order of 0.08
per oent Uz0p. After the secend blsst, this xone Bad
increansd to about oight inches i thickness .nd some
teu feot &in leagth. A wet nesay w ema» 0. :Nmr
& Co. of Denver, gave as Uyly cootent of 0.2893 wsﬁg sad
8 vasadiua content of 5.38%. (Ses Assay, Exbibit D1)
Vhen the next blast wae removed, it was found that the
uiseralixation Sad dimsppesved. Aleo, the overbunging
 sssdstone vas fractured and droken §o auch an extent
that 4t was nesessary 10 remove eowe ten fest of the
Q1422 for & beight of thizty fest asd & Width of forsy.
feet before 1t was safe to contisue the prospectisg.
_After the fractured rock had besn remcved, driftiog
was again vesumed o oue sMAll 4pet that still kad vedio-
metric count. The mm &nmu& sntsl) thove m:s ugun .
a shovwing of ore mneh mm aimwm axoept &cw .
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4. Physical deseription, costiseed
emall stringer. Yhis caust was agein follewed, developed
and agein decressed. This process hd contisued until
theve is wow a drifs Chirty feet Luto the clif? which
shovs aveas of high count aloag the walla., HNear the
face aye two mones that show assays of uranium sod vasa-
dium, as follows:

Ug0y V304
Pebrusey 14, 1085 - Sawple 8° wide across |

| February a‘l 1935 « A, Bane on left wmll _
® ' 1! é:m, ¢ . long  0.168% 0.49%
|

~ Copien of these sasays ave jucluded with this appliestion

s Exhibite DS aud 03, |

Three other aresns Of high count were investigated by
means of blasting off ¥he weatbered face of the oliff and
peshing off the broken rook with & doser. They fatled to
show the anticipated increans in count, and vere sbandoaed.
They ars shown on Exhibit B as 2, 3 and 5, |

The work described above was dons abd paid for is
totsl by Ginther, Warven & Giather, (except for the work
done by Boney Pot Uranium Company asd Lehigh Yaliey),
durisg the period Novemder 10, 1956 to Maveh 1, 1985,
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4. Physical desoription, continved

The workings asd zoses of surichment are accessidle
for examivatien. Check sasples may be taken at the sane
Jocations as those takesn Febvuary 14 and 33, copiex el
which are enclowed.
{B) There has Leen Be Past; and is no curreat production.

There are uo m ronerves. |

(e} Geologiosl FPastures

The Merrison formation (upper Juvassic) is the
m“mﬁ&u 2enture of the property. In this ares it
Res ap over-all thickeess 6f scme 600 feet. It is
divided 1sto two members. The upper menber, known as
the Brushy Bamin, is some 100 feet in thickaess. It is

posed predominantly of purple, red, green, gray, asd
wikite sbale bade with a fev indefinite sandstons beds.
The iower member, kiown as the Salt ¥ash, is some 500
feot in thickaess. It censists of massive beds of sand
from 4 to 40 feet in thickuess separated by comparstively
thin beds of shale and mudstone. '

The olaime subject to this application cover the
Salt Vaskh member over ite entire sectios, from its cone
taot vith the Sommervilie st the bottom to the Brushy
Sasin oa top.

From al)l ohasrvagtions tv date, indications are

~v, €010,
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4. Fhysicsl desoription;, continued

$hat the most favorable ore horison is in the lower
portion; to be more precise, in the sedond massive
sandstone member sbove the Salt Wash - Scamerville cone
taat, This is sudstantiated by the following faots:

(1) Production from the Bcker Nioe, which

adjoine the property on the esast, Comes
oxolupively from this he¥izoo,

{(2) Rsdiometric highs oocur consistestly

siong this horimon.

(3) The ove exposed in the target aves is

at thix horizon.

The mizeralization as isdicated by the asssys a!’
ore akdwiag on claim Optimiet 15 and by preduction on
the Ecker property previously mentioned arve the sayao-
tite mineralisation type of deposit io asssciatien with
osrbonsceous trash. The assays show urssius-vanadium
valves to as much as 9.3 per cent of the first mentioned
and 3.3 per cent in the case of vanadium (ses assays,
Exhibits D1, D2, and D3.).

The cocurvence is in the form of horisontsl
srregulsr pods, parallel to but not necesssrily in the
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4. Physical description, continued
bedding planes. On the basis of experience on the
adjscent property, deposits would tend to be small
and high-grade,
The grade of ore frem this adjacent property is
sbout 2 per cent of Dglg aversged over & year's pro-

doetion. :
The ressoas for wisbing to explove ave:

1) AtL dndications are that there is a good

- B

poasidbility of extending and increasing
the present discoveries of ove iunto sufl

f1ciently large badies to e of ecohomic

fuportance. These indications are, first,
the favorable geologicel conditionwm;
seoond, the fact that there is at presest
ore of sgonomic grade exposed; apd thirdly,
the proximity to present production.
Commercial deposits can be located only
by underground exploraties. Experience
in the Salt Wash formation in general,
and in the specific ares under considers~
tion, is that the minersiization i
leached out near the surface. This fact

Slmar, Coloy
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é. Physioal description, contimued
 Bas further bess verified by rediometrie
sbservations, both airborne and on the
ground, in proxisity to kuown deposite om
the Ecker property.

‘Suoluded herewith under supplessntal date is a copy
of an airborve radiometric survey of the geseyal ares
made by Uranium Aerisl Explorations of Albugquerque, New
Nexico, during the period of Cotober 23-30, 1054. Radio-
metric suomolius mede o5 the ground op the cleims wnder
discussion ave shewn oo Exhibit B at poiste 2, 3, 4, §,
6, aud 7. They ave discussed in move detail under
application besdiug € (a), Physical Peatures.

(4) Accessibility

The property is accessibls by youd from Rankeville,
Utah (which is 60 miles south of Gresu River, Utak, over
a graveled rond). ¥From Naukiville ap improved yoad runs
southeasterly fifty miles to Raneen Creek, which is the
northera extrenity of the Hoasy Pot holdings (see Exhibit
2). a» uninpreved road follows dows Nansen Creek to the
claims under conecideration. ‘

Ginther, Warrer and Gianthey have plsnes available
and will be pleased to make these nvatlable to the exsmin-
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4. Physicsl descriptivn, costinued

tng engineers. There is 8 lasding etrip within leas
than ons-gquarter mile of the tnim& ares, If this
arvangement were uaed, it would simplify the treansporta~
tion probiem. _ .

The distance te the shippisg point, Green Rivey,
Utah, is 130 miles. Gresn River is 210 the neavest
supply and vesidence point. Yen are quartered in a
building ox the property located at the pelnt marked
“camp® on Exbibit A. '

® (o)  Availsbility |

Esnpower is available ia the general avea at
Grees River, 199 ailes distant, and at Grand Josotion,
which is some 240 siles distant.

Uaterials, sappilew, snd squipseat ave available
in ampie smounts at Grand Jumﬂéﬁ. Qolorade.,

Fater;, other &hﬁ that for domestic use, is
svailable on the property, with & ssall amoust of
development, such an doxing out pite in the streambed.
Douestic water must be hauled from Star Springs, ten
niles away. |

There is nc elettric powesr available.
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’ 5. THR EXVLORATION PROJECT

7 (e} Ureniums
(d) The propessd work consists of 600 feet of drift
5 = 7 ip cross sectios. This drifting to consist of
one main drift driven in a sowtherly dirvection 300
fost from the present strike (at tbe losation marked
“Nipe Portal” on Rxbibit 3) with right-sngle cxosscuts
some TAfty feet An lesgth dviven on altersate sides of
the mein drift on 50-foot centers. All the sbovee
msutioned drifts is to be on that level which is
considerad to be the most Lavorable ove horison,
that is, the botton of the second massive sandstone
bed sbove the Halt Wash - Sommerville contact. This
is the Doviwen from which the production is now comiag
in the Ecker mine, which ias immedistely adjscent to
the Honey Fot property oo the east.
(o) The work will start withia 10 days and be com-
pleted within six montha from the date of sn explave~
tion project contract.
(4) Applicants are rudependent 0il cperators with
experience in geological aad geophysical expleva-
tien, drilling, sud production of oll and gas wellws,
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5. The Sxploration Project, continued ‘
csnstrustion snd operstios of natural gemolice and i
1iquid petroleun gas plants, ccnstruction and opers~-
tion of o1l and gas pipe lines, deliydration plasts,

ampressor stitious, and 'M'iw facilition,
The resident supervisor will be R. A, ¥arven,

The counsultant will be H. . EnoParisnd.

Sxperience and backgrousd of B. A, Warren:
Experienced in goological mapping, cove and
placer drilling, gold dredge construction,
supervisor in cosneotion with oil and gae
woll drilling, o4l production, sud is aire
borne radiomstric surveys.

Experience snd background of H, P, MacPariand:
Edecation!

Gradunte Colorado Subool of Hiaes, XK. M.
degyee, 1932,

Graduate work Howard University, 19331034,
and Colorado Bohool of Mines, 1942-1943,
Experience!

1934-1937--Chief Engiuesr Corrode Pasco
Copper Corperation, Merecoohs Divimios, Peru,
gouth Americn.
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S. The Exploration Project, continwed
1937-1040-«Burveyor, West Rand Consolidated
Mines, Jobaunesburg, Transvasl, Union of South
Afriom,
1940-1948--Consul ting Engineer, Coal opera-
tions in Colorado and Vyoming.
1943-1043<~Jnatructor in Miviag Engizeering,
Colorade fichool of Mines, Golden, Colorade,
1944-1883--Consulting Ragineer, practicing in
Colerndo, Utah, Wyoming and New Nexico.

. 6. ESTINATE OF CO8TS
{a) Independent coatradts ~~ none.
(b) Labor, Bepervision, Conmultants’

It 15 proponed to use four men and & supsrviser on
the project, to work five shifte per week. The labor
cost per ahift would be!

4 miocers; § hours per shift, $3 per hour § 64.00

1 supervisor, $600 per mo., (2% shifte »
' DT RO s ar mo) 24.00

Consultant’s services, $300 per mo, —ig.o0
| 300.00
It is estimated that the average advance m foot
will be &.5 feot per round. Uividicg the cost per rousd






MININO LEASE

PHIS AGRRENENT OF LEASE, Made and enitered into shis 3rd
day of November, 1354, by and between HONEY POT URANIUN CO., a
Colorsdo sorporetion, and CARTEL URARIUM CORPORATION, a Gelorsdo
corporation, hereinafier onlled "Lessors,” and K. C. GINTHER,

H, ¢. WARREN, and W. L. GINTHER, vhose adﬁr&ta is Esperson Building,
Houston, Texss, their heirs and assigns, herelnafter called "Lessees®;
WITHESSETH, That |

, The ﬁnﬁuara for and in sonsideration of £3,000.00 by thé
Lessesr prid to the Lessors, reseipt of which ia hereby asknowledged
by the Lessors, and of the rents, royaltlies, ocovensnts and sgreements
hereinafter expressed to bs paid, kept and performed by ths Leasess,
have Jesged, let anﬁ denined unta‘the Lasncag'thaaa certain mining
properties and premises situated in OGarfield County, Uteh, consiabing
of 527 unpatented mining olsira held by right of losation and eon-
tinued oacupation, the desoriptions of whish are se¢t forth In the
respestive location certificstes thereof, which loostion certifi-
sates are resorded 1a the publis recorde of said OGarfield Ocunty;
and being those rining olaims which, with the book and page of the
resord of their respeotive location certificetes, are llsted in
Sohedule A hersto annexed. The rights granted are subjeot %o any
exigting easements and righte-of-way, and to all terms of United
States Patents to be lssued to said property: and there is expresasly
exoluded herefrom any portion of the above desoribed unpatented
m'ning olainas which may be deeded, relinquished or lost %te the Lcatgrn
in settlement of confliets; &nd the Lessors meke no warrenty of |
title or noveh&nz of quiet enjoyment with reepect to sald mining
slaime.

TO HAVE AND TO HOLD the above deseribed prerises for a
period of 20 years from the dste hereof, unless this leese be for-
felted or termineted &s hereinafter pravidcd.

The parties, in aonnid-rutiﬁn of the prwmlcwa, the
sovenanted, contracted and agrapd, &nd by these prssents do ocovenant, }

oontreot and agreet






1. e;gt;aggh;g‘gg zﬁ; g.

The relationship of the parties hereto ia exalusivqu
that of leesors and lessees, &nd no relationship of partner, Joint
adventurer, or othervise than lessors end lesseess, 1s intended to

be or is crested by this sgreement; thers ahall be no privity of

-eontreet betveen the Lessors snd any of the smployeen, lisensess,

eontrastors, subcontrachors, or sublessees of the Lessess, and all
prospeating, dtvalapmant and mining apnrutlana hereunder sh:il be
under the sole and exnlusive sentrol of the Lessess.
2. Operptions by Lessess.
Lessees shall have the right to wurk and npertta on eny

and &ll of the dsmised property, to mine, extrest, takg and market
ores and minersls therefrom, sell or otherwise dispose of the same,
and reeeive the full prooseds thersfrom; to treat said ores and
minerale in & mill or plant on seid property, and %o ship or take
same to any other plent for treatment, reduction or esle; to ereot
and operate on said propsrty & plant or pzsnt:.and other fiailttias
for mihxng, tfwaning,vor préeéaaing of ores and minersels fror eaid
properby, or other properties, and'rar proseseing of the content
thereof into any obltainable produets; and generslly to do sny and
all things, which Lesrecs mey deer desirable in eonnsotion with the
opsration of the property. The Lessese shall have the full ripht
ef ingrese and egrese ovar, undwr or through‘thé demised property
for prospeoting, mining, vtntiinting and draining adjssent or con. |
tiguous land opersted by Loaséea; ana Lcécsaa ar>nny'p¢r§cn, firm
or sorporation working by or under Lessees, or purshasing ore trém
Legesss, shall have the right to plaes dumps or other debrias on the
premises and Lessses shall have the right, at their eleotion and
upon glving Lessors notice of their desire #o to do, to mine ore
from the demised premises through or from adjacent or contiguous
premises owned by or held under lesse by the Lassees.

3. Mork Reguirements snd Payments.

The Lessess shall promptly en-tez? upon seid propartiemv

and commence the prospesting thereef by such rethods as they dgem

azu






advisable, and shall thareafttt prqnpaac anﬂ'gtna said properiy with
rﬂaﬁonabli diligence as a pruddﬁz mine operator would do under the
gare or eirilar aanaitiénn. | : R

Anything to the sontrery herein notwithstanding, this lesse
shall terminste on December 31, 1954, unlcts_theitec@aet shell on
ar before aald dete pay to the Las#era the sun of £10,666.00; pro-
vided, thet any royalties paid to Lesseen between the date hereof and
the olose nf busineas on December 31, 1954 shall be oredited as par-
tiel payment of srid sum; but if the aggregste amount of royslties
paid Auring #s1d perlod exceeds §10,666.00, such excess shall be
retained by the Lesaéra free of any #lsire by the Lescess,

Anything %o the contrary herein notwithstanding, this leese
shall terminate on March 1, 1955, unless the Lessees shall on or be-
fore said date pay to the Lessors the further sum of $10,666.00;
provided, that any royslties paid to the Lessees hitwwan Desenmber 71,
1964 and Yareh 1, 155% shall be er&d&t@& se & partisl payment of sald
sum; but if the aggregete amount of royalties paid Quring ssid period
exceeds $10,666.00, such exscess ahall be retained by’tha L:saare
free of sny olsiws by the Lessses. -

Anything to the contrery herein notwithstanding, thie 1ei-u
shall terrmingte on ¥ay 15, 1955, unless the Lessees shell on or
befaore said aata'pty to the Lessors the further sum of $10,66?;00;
provided thet sny royelties paid to the Lessese between March 1, 1955
and May 15, 1955 shall be aredited ss & pﬁrtial-pdyment o? said sum;
but 1f the agrragste amount of royalties paid during esid period
excsed 710,667.00, aﬁdh excesr shall be retained by the Lessors
free of any olaims by the Lesseee. | | a

Prospeoting, development wafk, and wining shall bhe done by
such methods and at such plases se Lessees shall deen aaviuaﬁlo;
provided, however, thet Lf Lessees shall hive made She pryrmenta
reouired to be made 88 aforessid, they ghill priai to July 1,
195¢, Ao or meke, or cause %o be done or made, wer¥ or irprove.
ments of sufficlent value on or for the beneflt of epch uﬁpatahtw'
ed mining cleir govered ﬁy this lease, a8 will when adﬁeﬁvto- |
the velue of the work and irprovements heretofaore done b& the“"
Lessors {estimated %o be of & walue of not less than $§6,GQO)-

amount in the ageregate to the value of at loast 616&.00 per oleim, :
. ‘3_ ) )






AfSer July 1, 1955, the Lessess shall, during essh annual
periocd for the doing of assesement work, do or make, or ohuse to be
made and performed, work or improvements of suffisient value on or
for the benefit of each unpalented mining ¢lsim covered by this lssee,
or whigh shall hereafter bscome included thereunder, to preserve
the possesecry right of the Leseora; provided, however, thst the
Lessees shall have the consinuing right to surrender this lesse za
to any oleim 2% any time wore thsn four monthe prior to the end of
the pciiad ror the doling of such gssesement work, end by such sur.
render shall be relieved from the perforrence of sarepcment work on
the olalm or olaims so surrendered; and provided rurthefi thet the
requirement of doing sssessment work shall ocesse ag to any olsiw
when apolisstion for nited States Patent thersfor shell have been
made and & Maneger's Pinel Reselpt, or i%s eculvslent, hes been
issued and deliversd to the hppi&cant‘by the Buresu of Lsnd Manage
| ment or other authorixed agency of the federal povernment.

Lesgeses shall uaasanabiy Turnish to Lestors sufficlent infor-
mation conserning sesesrmant work done as will enable Lescore to
sessonably flle affidavits soncerning the séwn in the publiec regords.

The Lesseas shall work thﬂvdem&ae& prerieer in mine fashion
and menner consistent with good and eaonerisel winine, and with Aue
regard to the preservetion thereof as unrkab&e‘miﬁxng properties.

The Lescees shell well and uur?lcianély timbher &1l workinge
through which they work, in aocordance with good snd esfe miﬁing~
praoctioe, and shall keep drifté, sb&ttk end other workings through
whioch they shall ubrk, drained end elesrsd of looee rock and rubbisgh
unlese prevented by extraordinary mining cesuslty. The Lessess shall
have the right to abendon any workings whenever, in their opinion,
ars is exhausted or further mining would be unprofitsbile.

After opsretions hereunder shall have besn somrenced by the
Lesases, the suspension of matusl operstione of »rogpecting, de-
daloping and mining, for & perind of %0 5cuaeautive deye shell, &t
the option of the Lessors as hereinbelﬁw-pravided, and the mere
keeping of watchmen or oaretakers at the premises shell not be suf-

fioient to maintain this lesss in force and sffeot.

.






The Lessees shall promptly notify she Lessors in writing
of any sats of third partiss vhioh in Lessees' opinion might advercely
affect any of the titles of the Lessore but the Lesress assure no
obligation to protest or defend seld titlea, or any‘or'them, &gsinat
any olaims of third parden:. | |
The Lessees shall hnve'ths'right, 2t their option, after
thirty (3 days w#ittanynati#a to the Legsors, to make xpplieation,
st Lessees’ expense, for patent to all or sny of eeid unpetented olairs,
in the nare of the lLessors, and if suoh notioce be piven, Leseore shall
promptly furnish to Lessees proper authority to enable the Lesseen
to_pruaoed.' Lessees shall not be entitled %o reirdurssnent for push
patenting expense, |
The Lessess shall as allltimea heve surfieicnt surveys and
raps wade and kept té diadlque the loaetion of test holes and the ne-
ture and location of underground workings. All informetion obtained
by drilling shall be the exolusive property of the Lessees, but shall
be furnished to the Lessors upon the happening of any of the following:
(a) As to olaime which mey bBe surrender=a,
promptly after the date of surrender.
(b) After patent apyilﬁationlhaa béém rade and
"&énagev'a Pinal Reaaipt“»ar 1te eonivelent, hes been
ismued énd delivered by the Hu?@au of Land Yensperent,
the Legsscsg shell promptly dinnlone t¢’Lesaora to the
beet of Lessses' information, the mature, quelity,
thickness and extent of all minersl bearing deponite
snoountered within the patented ground.
(8} If thie lease be terrinated by surrender,
sangsellation, or by expiration of the teme, the
Lesseer shall make dlsgslosures s provided in the
preceding paragreph (1), and in such cese #hall |
also deliver to Lessore tﬁa raph hgrktnabove‘menu

tioned, or copleas thirunr.






(@) By sgreement of the parties.
6. Royalty

Lessees shall pay ba&gorg'au_royllty on all ores and
minerele extracted from the éeminqd pfenist and s0l1d, 107 of the
returns recsived therefror. By "returns regeived therefrom® is
meant the gross seles price, plus ell bonusee, snd plue all sllow.-
anoes exoept hsulage allowsnces. The Lassess shall roquéat sach
ore ourocheser to supply to Lessors upon.aatvlem&nt'ror ssah lot sold,
& ocopy of the settlement statement for sush lot.

'Roytltiea shall be paid on & monthly besle, aa soon ss
ancounting for the same shell be scoomplished, snd esoh payment shell
be accompanled by s statemant showing the 1tems oonstituting said
payment. | . '

7

Regorde snd Inspeotion.

The Lessens agree thet they will keep and rmaintain sor-
reoot and‘aamplete'ﬁoaka,ot aéaount and rnébrd; ehowing teathfully
and scourktely &nd in ressonsble detzil the awount of all minersls
or ores minéd and scld from the demismed premises; the names and
addresces to whom shipmente of proéﬁct are rade; any end sll re.
turne received therefron, 1na1uding bonuses and allowanses, &nd
81l other particulars nacessary end proper for the true &nd so-
curste aeqnftsinmpnt of royaltiea, To enable the Lesrors to be
‘eurronziy informed and assured as to the gorreatness ér thajétat¢~
menta of ssoount to be rendered by the Lessees from time tb time
a# herein provided, the amcrgditeﬁ'rﬁpreaent6t1¥a of the»teuaprs'
&% &1l reasonable times shell heve full and free &oo&sé To the
property &nd to the plents on the sroperty handling the ores,
at the sole rirk and expenrse of tbs'Leaaara; end also the right
to inspest and audit all sueh records snd books of agoount kep&
by the Lesseecs relsgting to aréﬁ end minerals mined snd aqlﬁ; snd
to inspeot, cheok, and 1f deemed sdvissble or deaifabla,vmukg
gsoples of or sxtraots fror, all reports, rncnrde, m»mdroﬁéa,‘beoks
of account, ore returne or other documents, vourchere, or memorsnde
relating to ores &nd minerals ﬁingd &nd eold; provided, hbwavar,' ‘
thet suoh 1napaation,‘sndxt, éhteklng and ocpyiug shall néé un-
reasonably interfere with the businese rsquiramanta'éf’ghe.Laaaeen;
wbo





rbn'prav1siana of this parecyeph 46 not epply teo artliing records,
drill oores, or logs, &s %o which iha provisiens of Parsgraph §
~shall apply.

8. Iaxes. |

The reel egtete an&.pfaduation ttxea shell be paid By
the Lessens. For the seourity and payment of such taxes, the
Lessees shall emch month depoeit in International Trust Company,
Denvear, Colorado, 15 & sevinges acoount subjest to withdrewals upon
Joint order of the Lassess snd an ajifent of the Léuaura, 2% of the
returns recsived from ores end minersls, 6amputed in the sems men-
nur‘aa.herelnabove provided for computing percentege royelty. The
money dapuuited in any\aaluﬁdér yory shill be ured for the paymens
“of taxes for thet calendar yesr, and eny excece of Jeposits in sny
enlendar yser shall, after texes for thet oslendar yeer are paid,
be promptly withdrawn end paid over to the Lesseess. If the arount
a0 dtpnqited in any yeer 1s not a&frlalent %o pay, ag aforesaid,
the full smount of taxes, fhé Lesseas shell promptly, upon recuest
Vof the Lessors, pay to the Leésﬁra or to the tex éullaating LAV
thoerity, ﬁhe anount nf‘nuch.aéricipnuf.

The Lesseen shell péy all texes cn tna1f own peraonal
property and on sny plant or plants ereutéd'on_thaa!emisad Prt-
mises by them, snd abﬁlRiulac ﬁay any pacupatianal tax arsossed
by reason of their cperétions. o | |

$. Visitstion, .

The Lgasarn, or the sathori#ed_reprcaanta@iva of sither
ar'tham,,mgy untar*agid property et all wemsoneble tiaet‘for3#hevpur»
pose of inapsating tﬁr spre, éﬁﬁ Leszees shell fssilitate #uﬁb
inepeation 1n_evary'reaaénahla w;y;:bﬁt the representetives of
the Lcinors ehall aﬂttr’upah said derieasd prdptftj et L&aaorn'¢
ovn risk snd ao as not to hinder uﬂbvasoaabiy tﬁe 6peritianz of
the lessees and the Lessors shpll 1nde5n£?y‘anﬂ'hai& harmless the
Lescees from eny damege, al@;g or demend by xeénén af’ih&ury‘to
or the preannée of Lac#mr&’ 1icennees, sgente or repreqintativaa,"

or any of thew, on the deriaed prerises Or spproashee thereto.





10. Liens,

1L48sces shall keep the demiged premiges free #nd alear
of labor and material liensg and ensumbrences created by reeeon of
their operations, and shall keep poeted in ¢ consplomous plece &
written or printed notice thsﬁ‘tha prcvieeslnrt leaged %o end
operated by Lessaee‘and thct the interest of Lescors ghall not be
subleot to llens by reeson of Leasgees! cgerﬁﬁionﬁ. This proviecion
of thie parsgraph relatas only %o re&llestate gnd not to movable
machinery or squipment used on the groperty. | .

11, Compiliense with Lew.

Leszees uhail sondyed their operstions in acrordsnce
vith the laws of the United States of Americs and of the Stste of
Utah, end eny subdivision of either, now in forge or heresfler
enacted, &nd all vélia rulee, revuirawanﬁs &nd regulations there.
under, Lesgees ghell’ comply vith the Uorkmgn‘s Compansation Law
of Utah, a&nd the Labor Helstione Aot of ”tsh end with the Sosisl
Seourity Aot, Unemploymeni Insurence, and £11 of the Stete sn?.
Federel laws relating to’Lgsngeé‘ operatione hereunder.

12, Additions) Cleime . | o
. Xt la antieipated thz the Leesors or the Leesasé, or
some of ther, may desiﬁe tc losate additional mining cleime within
that certsin AT es baunded on the west by Halim areek on the South
by the boundary line between Garfielﬁ and Kene COuntiee, on the ssad
by the CJolorado River &nd on the north by &n eest-weet line ;asaiﬁg
thrnagh'rhamglan‘s}ﬂéep. Any sdiitionel mining claire located by  '
any of the pnrtieg to ﬁhis\agreémqnt or by &ny aszignaelér gvparty,
or by sny pereon aeging'iﬁ behalt of'af for the«ﬁener1t<of auch
party or such sssignee, during the berldd in which thin lesee i
in force and effect, chall be and becore & part of the lexeed pre.
mises and subject to &£11 of the terme and provieions of this leese.

It 1e understood thet Haney P0t Trenium Co., unagr |
date August 9, 1954;4graﬁteﬁ to John W. Chiremen ¢ leace eovering
47 unpatented rining clélma gituete within the ares desoribed in
the preceding perepgrsph, vhleh leece has been aeaignaﬁ to.anﬂ in
now held by Lghigb Vlii&! Zonl Corporation, =& ﬁnlnuazg ocorporation.

B






It 4s understood and agreed the% in the event that a@id leasge be
surrendered or oancelled £% sny time while this lesse is in foros
and effect ¥8 to 21l or any m&rt‘of the alaims sovered therebdy,
the olaims so released from the prcvlmianu of the losae held by

spid Lehich Velley Coal Carpcr&tlan ahall immsdintely be and be.
gone 8 pert of the ramlnaa leaged hersunder, snd subiest o all
the terme and provlsiona'nr thie leacse.

13, Terminstion by Defaulﬁ.

The feilure of the Legkees to wake or cewre to b@

made sny of the psyments herelin provided for or ta keep or partarm

any agreerent or condition on their part to be kept or nerforred
eacording to the terms &nd %roviaionn of thig lease shall, at the
elsotion of the Leemorr, snd upon glving no:tqovthereof to the
Lesgeeer, eonatituta o fcrfeiture of this lesse when deslared;
prcvidad,‘howevér? th&t an the event of a defsult on the part ofl
the Lessees, &nd the elaetion‘of‘thg Lessors to terminate this
lease on sooount thereof, the Lessors shsll give to the Leseeer &
wriﬁten-ﬁptioe nf‘théﬁi intention todeolare & forfeiture of this
lense And'ta'termin&te the seme on &csount thereof, spaeify;ng-the
pareiauisr Aefeult »r deafmulis :elied ﬁpon by Leaaérs. The Legraes
ahwll‘have;thirty‘(ﬁo) deye aftebj%éasigﬁ af aua& notice in thcw
to oure suoch defsult or ﬂefbulté,.ana.if such defsult or dersdlts_
are fully cured within said varind, there will he no forfeiture of
this leanse with ?'spﬁnt to euch ﬁefﬁult nr defaulte, HNo wegiver af
a default end nn fellurs or. naul«na on the part of the lLegnore %o
give notiece of g defeult or Aefeulte nor other feilure to eab ehell
affect eny esubeequent defsult or irmpeir the Lesaara‘ rights r’eulting
therefror.

BT Tarminat;pn joki uurrendsg.

The Lessees shell heve the right(to aarrender and ter-
rinate thie leses gnd he relieved from furthar obiipntiana here»
under by giving the teecors herein thirty (30) daya‘ notiee 1n
writing of their intention na %o sur"snder and teralnate the asre

and paying $o Lesrora any cums ﬁne, 1naludinx taxes apportiaaoa to

-9~






date of surrender, and furnithing to setd Lessora satisfactory
evidence that all debte, oleims and other obligetions theretofore
inourred by Lessees in thnrpraapeatxng, operetion, working, and
development of esid demised preriges, or in plecing of mschinery

or other improvements thereon have been fully liéuidated; end there.

dpon a$ the mxpi%ntion of seid thirty (20) dsye, in conziderstion
of such payment and the expenditures therstafore mede br seid
Lessoes under this lease, ssld Le#sera’aball &nd heredby do relesse
said Legsen rrqm sny furthér derand or elelr of eny neture or k;nd
mhnttoovér; providcd; nowevei, thet LT the sgurrender odcurs after
April f&rgt.and prior to July firet of any yeer, the Leaseec ehell
oomplate thﬂ annual ersessment work &nd improvermenta reguired for
the period enﬁing Jﬁly firet of thet year.

15. Remowsl of Ecuipment,

Ppon t&rminstinn or surrender or npon forfelture e

herein provided, Learess, npon peyrent of ell sums zoorusd from
them to Lessors, mey within thirty (30} Aeye f?ortthe dete of ter.
rination or aurrnn&er, rerove-2ll reohinery, tonls and §6ulpmeﬁt
placed in or upon the derised property by Leeeeesy A1l buildings,
struotures, and 1nsta11ed wine treck, end ingsalled air end weter

lines shsll beoome tue proparty or lLessore.

16. Foros Erieggm _ ,
1% 1a agre»a thet this 1eaae atnnot bhe esnealiei for or
L iéoount of damnga, or dglsy resulting fror disasters, lavor
disturbances, a;rikaa, iock#ﬁtgg foroe mejeure or sot of (od, or
from gqﬁernmantaiior 193&1 regulatione or resiriotions.
17. Renswnl.

Losaeps shsll have the ; rrivilepge of renewsl of this 1ééae
for 20 years longer, povided the Lessers are not in def&nlt.&ﬁ tﬁe
dxpiration of the term hsreby?#rmntfa, gp1d renevel to be vpon the
same terme and conditions es thie leare.« If ¢ renevel be made &e
aforeseld, then Leepeee thsll haie zhakyrifiiéee cr»snéthef renewsl
for an udéitxanal 20 yeer tarﬁ,'nv6§1déd}Lwaxr¢s sre not in Aefdult
st the expirstion of the terr of the firet renevsl, such second re-

newal to be on the gsre terme an” aonaiticnc Es this 1eaae

I s M






18. Assignment, ‘
Lessces sholl heve the privilege of sesigning sny

fractional intersst in the lersehold est:te which does not re-
‘ﬁﬁlﬁ in separating the lezped qreﬁisea into geperete parcels.
In nzee the lesreme ghell rell end convey the entire
lesaeshold rstete, or convey & pert lees thsn the whole in gueh
paAnner & wiil result in ¢ reneretion of the premigee intn ﬁepwr&te.
pareels, they eprese in ner in t&e teusnrs.at the tire of such smle
or eonveyance 10% of the net conalderrtion or conslderstions re-
oeived by tham therefor. k,'
15, Z3ight to Discherpe liens.

The lLegrers reyv, et their option, pey and discharge any
l1lene exieting or hereafaﬁr setehlishied apainet the leased premises
by reagon of operciisne of Lemanrs prior to the dxt;‘hereot,’and
may reivburse therselver by applyiﬁg &1y moneys ﬁué froy them o

the Lessors for royaliy or othervise,

20. ﬁuccqseogg;

Ths terms hereof shell fnure to the benefit of end be
binding upon the helrs, personal repreaentétxvea, PUBOEEFOIS ahd
sseigne of the respective oartier, |

I3 WITHESS LHERTOR, the Lessors have caused their namee
fo be héreto nubnnﬂzbeﬁfby theip réspantive.?iae ?reaidente, esoh
thereunta'ﬁuly‘eﬁsﬁafiaéﬁ, end thei?'r?apgatléﬁ sesls to be here-
unto affixad £nd rttested by their reepective Gecreterier; &nd the

Lesaeee have hereunto subscribed their names.

12

HON:Y POT URANITM CO.

ATTEBT:

8/ £. John Lavis

Heorstary

wile






JARTEL URARIUY CORPORATION

By 8/ Teller Amrons
- Vioe Preaident

ATTEBT:

8/ ». John Davis
‘ Secretary

:Ls:ssogs

5

8/ B, C. werren

B/ w. L. Ginther

W. L. Ginther

LiES8EES






Sohedule A 1s to conteln the nares of the olaims covered by this
leane with the hookr end pepe where thelr location certificates
sre resortesd, There will bp-ﬁhé«rnllawlng:

Certel Trentur Corooretion

ﬂartél 1 %o Ao0n 200

Mickey Boy #1 to #10 10
nartel Annex %1 to F20 20
Certel #300 to #1339 . 4p
Aell ¥ags RHir %1 to %3G g
Hall Mesa Rir #2A, {34, #4A 3
Foney Fot I'renium Cn,

Goldtle “1 %o #20 20
FPatriois #1 to #20 : 20
Merk *1 to #20 o .20
wash ~1 to #20 20
Yive 41 ta 420 . 20
Cibola #1 to #20 ‘ 20
T 3loek 51 to 420 10
Fesaimist »1l %o #20 20
Optimist %1 to #20 2n
East Cove #1 to #25% 25

4 . —

Behedule 4, when prepared, is to be substituted for this page.
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CHEMISTS

TELEPHONE MAin 3-1852

o

® ASSAYERS @_ENGHINEERS
DENVER 5 COLORADG™ s [l o
"URANIUM CENTER" ., . . |
] Lo ve db dy IPOHW &% z: E
m)i 506 ﬂ@‘% Date Det. 2:;’ 19%. .
Daaver, Colo. - -
TR
We hereby Certify, that the samples assayed for you gave the following results:
URANIUM VANADIUM LIME RADIOMETRIC THORIUM TOTAL COMBINED
DESCRIPTION OXIDE ~ PENTOXIDE CaColy EQUIVALENT OXIDE e,'i'é%'is C%L#Tbﬂw’;d
Usta vebs U, Tho " OXIDES
Semples C.R828 3.Bg

PLEASE PAY FROM THIS INVOICE AS NO OTHER
STATEMENT WILL BE MAILED. THANK YOU.

Charge $__ peid,

CHARLES O. PARKER & CO.
CHEMISTS, ASSAYERS and ENGINEERS






2114 CURTIS STREET ' ‘

TELEPHONE MAin 3-1852

CHEMISTS o ASSAYERS

e ENGINEERS

DENVER 5 COLORADO
"URANIUM CENTER" 5
. _ Folio 6382 ‘ > -
H, I's IdFarland, Date Repe L4y 19556 -
1861 j0. Coroma Ste, . s
Donver, Colos :
Q i
(@) (7
[};ﬂ
e
We hereby Certify, that the samples assayed for you gave the following results:
URANIUM VANADIUM LIME RADIOMETRIC THORIUM TOTAL COMBINED -
DESCRIPTION OXIDE = PENTOXIDE CaCo, EQUIVALENT OXIDE EEQ?Ss "?:.h’&‘i'é’.&‘
Us0s V305 U Tho, OXIDES
Uranium oxide (U308) Vanadic acid (V205) -
Sarples 0.232% 0e34%
PLEASE PAY FROM THIS INVOICE AS NO OTHER Charge $_Z:9°_~ CHARLES O. PARKER & CO.

STATEMENT WILL BE MAILED. THANK YOU.

CHEMISTS, ASSAYERS and ENGINEERS






’ 2114 CURTIS STREET . ' TELEPHONE MAin 3-1852

L CHEMISTS © ASSAYERS © ENGINEERS

DENVER 5 COLORADO
"URANIUM CENTER" SN
Folio 6387 S
H, Fo McFarland, pue Febe 21, 19556
1861 S0, Corona St,, .
Denver, Colo.

)

We hereby Certify, that the samples assayed for you gave the following results:

URANIUM VANADIUM LIME RADIOMETRIC THORIUM TOTAL COMBINED

DESCRIPTION OXIDE =~ PENTOXIDE CaCoy EQUIVALENT OXIDE RARE COLUMBIUM
Use Vs » eU Tho, EARTHS TANTALUM
AN 1 0.1688 0,498 0.4
2 0,377% 0.7% 0.32

®

CHARLES O. PARKER & CO.

PLEASE PAY FROM THIS INVOICE AS NO OTHER Charge $__ 14,00
CHEMISTS, ASSAYERS and ENGINEERS

STATEMENT WILL BE MAILED. THANK YOU.






B, ¥, MeFARTAND ™. j

. . Fonrloser, Posvor, Cole)

8. Rstimste of Costs, covtisued
by the sdvance per round, the estimated cost per foot
of tunsel is! |
Labor cost, $100 & 4.5 feet sguals $32.23 per 1.
€c) Operating Materisls amﬂ Suppiies
1. DPouwder, fuse and ceps
Pox round, $12.00 2.87 per ft.
$12.00 & 4.5 feet equsis
2. CGas and Oi1 for Compresaor
Per shift $8.00; $5 & 4.5 feot 1.78 per 8.
3. Bits aod steel mhabilitation, shovels,
picks, 35.00 per round 3+ 4.5 feet .12 per ft.
(4) Operating Bquipweot and Supplies |
Compresser and Drill
How on property on rental fyom Yesters Eachisery
Company, Grasd Jungtion, Colorado,
1 135 Jeager gasolise driven compressor
X Thor compressed air drill with jackley
Rental on botk, $330.00 per month
$330.00 + 25 shifts per month equals $13.30 per shift
$13.50 - 4.5 (foet per sDift) oquale 2.9¢ per gt.





T, o FaTATLAND »

Y.
o Teowsr, Colo,g

. . :

8. Estimate of Costs, continved
Rails, ties, and pit cars
- #00 feet trackapge, 2 pit cars
. Betivated cost plus truumportation lese |
estimated vosale value §800.00 & €00 feet  1.00 per ft.
| Compressed sir 1ine SO0 fest 2° pipe € 408
830000 » 600 fest . .33 per st

() BRebabslitation and Repeivs.
No nesessary rehabilitation requ:
buildiogs or equipment.. . . .

%o new bwildings propesed. -

(&) Niscallaneouws St

- Eatimated repairs on gompressor, drill, ol

- 4211l stesl, $400.90 8400 4 60D feet @ 6.846 per ft.
dnslytical work, 30 sssays € 37 per sample
$350.00 & 800 Leet o _ L. 088 per ft,
Ascounting to be dene by project superviser | |
Yorkmen's Compeusation and Employees® LdeBil~
Aty Inmurauce, Rate £6.00 per 5100.00 payrodl |
Payroll $13,338.00 x 66,00 squels $800.96






6. Estimete of Coste, coativued
Payroll Taxes
2% ou $13,338.00 payrell . aue.78
Total above : 91,087,048
$1,067,.08 » 000 feot equals

Cont per foot of drifticg
Total footage of preject, 600 foet
Cont ©f praject before contingencies
€00 test at $36.09 per £21,654,00
@ () Contingencies
105 aliowauce for costingencies $2,105.40
Entimated total cost of projent 533,818,480

Estimated total cost per foot  $39.70

Mo o VeTARLAND

L PAANE NN T nemon ~ ]
T L Fonwor, Colod





' W, Yo MeTARLANY
' . Fae tosmn Megpop 00100

BXNIBET &
Hap showing

{3) Arves in which W is locsted
(2) Airborne Rsdiowstvic Ancealies
(3) Camp bullding asnd air steip

AmBIT R | -

~ Large~scale mAp | _

(1) Ciatms on whick DMREA work is W

{2) Looation of wavisus apots whers explorstory
work hag besn done by G.¥.80.

{3) tLocation and plat of proposed drifte and
sSrosscats. .

RIRINITS €1, €2, and C8 o ‘ - |
Nolargements of photographs shoving ore in prospest
RXBERITS D3, D2 and IS o |
Copies of assay reporta on samples taken from prospect
sXnielT %
~ Capy of contyact sgresment usder which property is held

SXMIBIT ¥

Copy of repsrt ou Aeviel Scintillation Recoovnmissance
by Uranium Aerial Explorations






"‘ Balt Laice Qity,-vtuhzv'

o s st ¢

215 Yusoa vrivs, W
hlbuqucrque, New Hexico S

mgwgmbér 2, 1954

L Mp. Hanr% B, Laggatt Eanager
'y

Leghigh 1loy Coal Gorporutian

" Ore ¥ining Diviston

312 Rewhouse Bldg.

| . Ret Aeriui uointixlatinn Paoannuisaanoe
ﬁuring the period of Gatobor ?5~30 1953 1ncluaive,

CURANIUM AERIAL EXPLORATIONS sondusted an &erinl sointillatian sur.

N o S
€ ool - At ~
. EEI v

vey for the deteotion of radicastive minersligation in en uneurveyed

eres of Uteh, south of Mt. Hillers and eant and southeast of ¥t,

"Elleworth, betwaon Bhootering Creek Canyon end Bullfrop Cenyon. .

The tract would fall within T35, 36 and 37 South, R 10 and 11 Eass,

~ with a nmgll trtat nt the aoutherwost tip axtenaing into ? 38 8,

R 10 E,

In tha above deaipnatrd eree no indmcafien of expoeures or

. high grade rediocsctive minerslizatien were found other then tho
" known deposits whinh are Aerignated on the mep &s the "Jnlis® and

*luoky Btrike". However, @ mumber of pointse were regorded znd

‘noted on the map where inaresses of spe (counts per secon?) indi-

ccted higher than hasryronnd raﬁioantivity

The greater nurher of the &pgignrtea «ointv arﬂ in the

'-.“ upp#f Morrigson formetion, up eeation from the nre horizan in whicb -
,\thc Juiiﬁ tunnellnp work 1a beiny done, . :

' In ThQNJQOﬂ Canyon no 1ndiont1nnﬁ nr minerulizatxon were
reonrded in flights along the ore horizen of the sanyon rim, exgept
st point "E" (same place 2z I hed a 23 baokground), whers & minor
inorease ooocurred. It 1s possidle ¥het thie 1nor«aea is derived

~ from telus from the Upper Morrison member, vhere a hipher inorease

wes recsorded Alreatly 8hove the slight incrssse of aps ensountered
during the oznyon rimr flirhte. Point *F" on mep 1r ueed to desip-

" nete both the inoressre st upper end lower leveles, se the 200! con- ‘

tour 1nt¢rv31 does not allov for clnanr uin«peinting

. Polnts "A', ”B" and *c“ gre on the firet hennh 15vv1 helnw
the Dekots rim, in: the Unper Morrison weamber vhere the minersliged
tree trunke huve been found in ground ehecking. Thie ia sonsider.

bs attributedle to minoralizafion aoncontr@trd 1n QXpnﬂad tree
trunks, .

Point *D* reprascnts & high paint withln & high baakground
ares ana spoears to erinste frorm & thin sendetone layer at the

base of & mud or siltstone layer in the Upper Morrison. The mud

- #bly sbove the ore horiszon in alevation and up naotion geologlieally, |
It i¢ poseihle thst the pointe of inoreeee at "A", B® gnd "0* may






may be repressntative of eithar minar concentrations (such as tree o
© trunk depositions) or the adoumulative effest of a large oone of
 reeeption of only elightly higher then beekground redicactivily.

 sotive wineralization in the sres covered.

".f‘ﬁ,"o: _ Henry B. Legget, | ‘Pege?2 ' I A
" or siltstone i of grey and purpllsh soloring, and wheyaver it is 7
exposed throughout the entire ares produces & high beekgreund. It ey

b
18 up seetion from the ore horxaan,'bcingAaust belew the Dakota - i}
rim. All of the points, *L%, "p* *R® Ryl Wyt YV ana "i' wers
recordad in this partiscular sestion of thn~§orr&gon. The inoreases -
of ops recorded are not indioetive of high prede ore exposurss, dug .

Prov aoriil oheoki -1t was not ﬁaiatbia to détcrmino‘dttih»,

'jitdly-thu souroe of ‘Point "C", but it appesred %o be in the ore

horison. Hovever the inesressse is of sush low inteneity that it
does not appesr to indiomte an exposure of signifiocance.

The 1ncr%ssa ot ?biht“‘k“ (an1y resding in Bﬁlfrqg Opnyoni

. appsars %o originete at the base of the Sumrerville formrtion, down

seation from the ore horizen, Agkin no high grede devnosition ie.
indioated, L T e |

" Pointe "HY, YF*, "I¥ and *J* appesr from nerial sheoking $o- . .
originates in or near the ore horisoh. The increages in esoh instance

‘ars less than double beskpround, however ground cohmeking would de

neceseary to dstermine whether ths lovw readings are Aue to very small

. exposures of hish grede or fo somevhat lerger sxposures of low grade -
,“minertllzgyien. Sl F S : o |

, A rendom renscnnsissance flight wee made in the *"V.W*® awea for .
the purpose of esateblishing the trend of ore horitom, iT eny major -
indloations of minermlization were found. Ae previously indlos¥ed,
this ares produced inoresees only in the upper member of the Morri-'

T 8N, '

- This reconnaissance 1g not $o be considersd er & sorpletely
thorough and finished aerigl purvey, and doee not preslude the
possibility of high grede minsralization govered by over-burden.
It establishes only thst there is no signifisent exposure of redio-

Most of the flight time was spent in consentrating on the

~ ore horison of the Morrigon formstion. Only thst part of the
Lekota se, Entreds and Tununk Shale which was covered in alraling
inecident %o plsnned flighta end during enroute .flights was covered -
during resonnalisssnoe. T e e

RS #cnpectﬂlﬁ.y mbmifted -

| URANIUM ARRIAL EXPLORATIONS.
Byt Evelyn 7. Kethley -

.© . 8/ Evelyn J. Kethley.






L - E2nnmrm an e,
RS . , . vialdy g o
(Revixf‘;;g? 1952) UN]TQ STATES DEPARTMENT OF THE ,ERlban Mmff%’;eégu;éaidm, 42-R10835.2.
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIED -
juo’b\\ 1 1 3855‘
' Not to be filled in by applicant

APPLICATION FOR AID IN AN D éd
EXPLORATION PROJECT, PURSUANT TO ﬁ‘::ftof;amez ______

DMEA ORDER 1, UNDER THE DEFENSE AN Ty y S 0
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost, ,ﬁ,z_s,z/y. #0

Participation (Government %) ...

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: ... C. .Ginther 1714 Nels Esperson Bldg., Houston 2, Texas

H. C. Warren 1714 Nels Esperson Bldg., Houston 2, Texas
W. L. Ginther 1714 Nels Esperson Bldg., Hcuston 2, Texas

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

93. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
d which you possess or control that may be benefited by the exploration, and excludlng any land or interest in land which is
not to be included in the exploration project contract six unpatented mining Clalm "Optimist 18°
and five adjoining claims, Optimist #4, #5, #6, #14 and #16.
See Exhibit 2 which accompanies this application

(b) State any mine name by which the property is known. Honey Pot
(¢) State your interest in the land, whethe;' owner, lessee, purchaser under contract, or otherwise L.essee

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. See Exhibit B

(e) If you own the land, describe any liens or encumbrances on it none

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. See supplemental sheets

4. Physical description—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e¢) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1
(See supplemental sheets for 4 (a)-(e).)






(See supple’ntal sheets for 5 (a) - ¢ @) ’

5. The exploration project.—(a) St®te the mineral or minerals for which you wish'¥9 explore ____.___| Uranivm ...

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete.

(¢) The work will start within ---J:LQ---- days and be completed within __2_______ months from the date of an explor%
project contract. ]

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(0) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. i . . .

(¢) Operating materials and supplies—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel. . )

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. . . .

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous~—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1) 7 ‘

(b) How do you propose to furnish your share of the costs?

Money l:l Use of equipment owned by you D Other -

Explaip in dg@ail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherw&se, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated Apr i 1 6 . , 195'5

N. C. Ginther, H. C. Warren, W. L. Ginther

, K r |
By ra (- _/‘/ : % .

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICK  16—66551-1 .
. . N . . . , .

Ho ¥o NeFARDLAK:

Tt T P .
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L






Applicant:

SUPPLEMENTAL SHEETS

to accompany

APPLICATION FQOR AID
in an

EXPLORATION PROJECT,

Pursuant to D.M.E.A. Order 1

. . w ooy
T

Ginther, Warren & Ginther

Honey Pot Project





3. Applicant's property rights

(e) The book and page numbers of each recorded locatiocn

notice are as follows:

Location Date
Optimist # 4 May 14, 1954
(Amended Location) March 24, 1955
Optimist # S May 14, 1954
(Amended Location) March 24, 1955
Optimist # © May 14, 1954
(Amended Location) March 24, 1955
Optimist # 14 March 24, 1955
Optimist # 15 Warch 24, 1955
Optimist # 16 March 24, 1955

Book

26
68

26
68

26
68

68
68
68

Page

130
34

131
33

132
36

44
45
46

[
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4.

Physical description

done

(a) Exploration operations which have been or now are being
upon the land are as follows:

(1) During the period Juiy 1 to September 30, 1954
the Honey Pot Uranium Corporation prospected im the lower
end of Thompson Canyon and in Hansen Creek directly above
its confluence with Thompson Can&on. This prospecting con-
sisted of some six drifts into the cliff faces and of cuts
in favorable areas. Although areas of high count were en-
countered in several instances, no ore was found.

The Honey Pot Company also mined seven tons of
fossilized tree trunks in upper Thompson Canyon. These
showed considerable carotite stain. The value on analysis
at the Climax Mill was 0.05% U3®g, ndt high enough to be
commercial. '

(2) An air borne radiometric survey of the entire
area was made by Uranium Aerial Explorations of 215 Yucca
Drive, N.W., Albuquerque, New lMexico, working under con-
tract for the Lehigh Valley Coal Corporation. This survey,
made during the period Qctober 25—30,'1954, located some
21 radiometric anomolies on the property. The report of
the survey, together with the accompanying map, was turned

over to the present operators upon the expiration of the






4. Physical description, continued

Lehigh Valley option in December, 1954. The radiometric
anomolies located in this survey are shown on Exhibit A.
A copy of the report appears as Exhibit F.

(3) The air borne radiometric sufvey mentioned in
(2) above was checked, extended and intensified by Ginther,
Warren & Ginther during the périod December, 1954 to Feb-
ruary, 1955. The anomolies located in both surveys were
verified by ground examination and those which had no
values, such as anomolies caused by a mass effect of low
value shale or sandstone were eliminated. After considera-
tion of the most favorable anomolies left, a compressor,
tractor and dozer, air drill slusher hoist, and other
mining equipment were put in action, and the more favorable
areas were explored more intensively by means of drifts,
cuts, trenches, and exposures on the cliff faces.

The first exploration was in the form of drifts on
three separate faults, one major and two sympathetic, at
the confluence of Thompson and Hansen Creeks near the
locafion marked NiZ on Exhibit B. These faults all showed
considerable mineralization, mostly iron, and some radio-
metric count. Drifts four to eight feet failed to show

any increase in the radiometric count or any increase of
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4. Physical description, continued

uranium mineralization and they were abandoned.

Next the cliff face was blasted at the location
marked "Mine Portal® on Exhibit B, on the strength of
high radiometric count at the surface. After the first
blast, the count showed an increase, and one exposed
zone four feet in length by three inches in thickness
gave radiometric values in uranium on the order of 0.03
per cent U30g. After the second blast, this zone had
increased to about eight inches in thickness and some
ten feet in length. A wet assay by Charles O. Parker
& Co. of Denver, gave an Uz0g content of 0.282% U305 and
a vanadium content of 3.28%. (See Assay, Exhibit D1)
When the next’blast was removed, it was found that the
mineralization had disappeared. Also, the overhanging
sandstone was fractured and broken to such an extent
that it was necessary to remove some ten feet of the
cliff’for a height of thirty feet and a width of forty
feet before it was safe to continue the prospecting.

After the fractured rock had been removed, drifting
was again resumed on one smallAspot that still had radio-
metric count. The count increased until there was again

a showing of ore which again disappeared except for a






4. _Physical description, continued

small stringer. This count was again followed, developed
and again decreased. This process had continued until
there is now a drift thirty feet into the cliff which
shows areas of high count along the walls. Near the

face are two zones that show assays of uranium and vana-

dium, as follows:

U30g V905
February 14, 1955 - Sample 6" wide across
face, 7 ft. long 0.182% 0.34%
February 21, 1955 - AM1, Zone on left wall
1' wide, 4 ft. long 0.168% 0.49%
February 21, 1955 - P2, Zone on left wall
3" wide, 2 ft. long 0.377% 0.72%

Copies of these assayé are included with this application
as Exhibits D2 and D3.

Three other areas of high count were investigated by
means of blasting off the weathered face of the cliff and

pushing off the broken rock with a dozer. They failed to

show the anticipated increase in count, and were abandoned.

They are shown on Exhibit B as 2, 3 and 5.

The work described above was done and paid for in
total by Ginther, Warren & Ginther, (except for the work
done by Honey Pot Uranium Company and Lehigh Valley),

dﬁ;Ing the period November 10, 1954 to March 1, 1955,
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4, Physical description, continued
The workings and zones of enrichment are accessible
for examination. Check samples may be taken at the same
locations as those taken February 14 and 21, copies of

which are éenclosed.

(b) There has been no past, and is no current production.

There are no ore reserves,

{(c) Geological Features

The Morrison formation (upper Jurassic) is the
outstanding feature of the property. In this area it
has an over-all thickness of some 600 feet. It is
divided into two members. The upper member, known as
the Brushy Basin, is some 100 feet in thickness. It is-
composed predominantly of purple, red, green, gray, and
white shale beds with a few indefinite sandstone beds.
The lower member, known as the Salt Vash, is some 500
feet in thickness. It consists of massive beds of sand
from 4 to 40 feet in thickness separated by comparatively
thin beds of shale and mudstone.

The claims subject to this application cover the
Salt WWash member over its entire section, from its con-
tact with the Sommerville at the bottom to the Brushy
Basin on top.

From all observations to date, indications are






4.

Physical description, continued

that the most favorable ore horizon is in the lower
portion; to be more precisé, in the second massive
sandstone member above the Salt Wash - Sommerville con-
tact. This is substantiated by the following facts:
(1) Production from the Ecker Mine, Which
adjoins the property on the east, comes
exclusively from this horizon.
(2) Radiometric highs occur comsistently
along this horizon.
(3) The ore exposed in the target area is
at this horizon.
TYPE OF DEPOSIT
The mineralization as indicated by the assays of
ore showing on claim Qptimist 15 and by production on -
the Ecker property previously mentioned are the carno-

tite mineralization type of deposit in association with

carbonaceous trash. The assays show uranium-vanadium

values to as much as 0.3 per cent of the first mentioned

and 3.3 per cent in the case of vanadium (see assays,
Exhibits D1, D2, and D3.).

The occurrence is in the form of horizontal

irregular pods, parallel to but not necessarily in the
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4. Physical description, continued

bedding planes. On the basis of experience on the

adjacent property, deposits would tend to be small

and high—grade.
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The grade of ore from this adjacent property is
about 2 per cent of U3Q0g averaged over a year's pro-
duction.

The reasons for wishing to explore are:

(1) All indications are that there is a good

possibility of extending and increasing
the present discoveries of ore into suf-

’ ficiently large bodies to be of economic
importance. These indications are, first,
the favorable‘gedlogical conditions;
second, the fact that there is at present
ore of economic grade exposed; and thirdly,
the proximity to present production.

(2) Commercial deposits can be located only

by underground exploration. Experience
in the Salt Wash formation in general,
and in the specific area under considera-
tion, is that the mineralization is

. leached out near the surface. This fact





t, Physical description, continued

has further been verified by radiometric N
observations, both airborne and on the
ground, in proximity to known deposits on

the Ecker property.

Included herewith under supplemental date is a copy
of an airborne radiometric survey of the gemneral area
made‘by Uranium Aerial Explorations of Albuquerque, New
Mexico, during the period of (Cctober 25-30, 1954. Radio-
metric anomolies made on the ground on the claims under

discussion are shown on Exhibit B at points 2, 3, 4, 5, .

6, and 7. They are discussed in more detail under
application heading 4 (a), Physical Features.
(d) Accessibility |

The’property is accessible by rocad from Hanksville,
Utah (which is 60 miles south of Green River, Utah, over
a graveled road). From Hanksville an improved road runs
southeasterly fifty miles to Hansen Creek, which is the
northern extremity of the Honey Pot holdings (see Exhibit
A). An unimproved road follows down Hansen Creek to the
claims under comnsideration.

Ginther, Warren and Ginther have planes available

~and will be pleased to make these available to the examin-






4, Physical description, continued

ing engineers. There is a landing strip within less z

than one-quarter mile of the target area. If this

NN SR VA

)
arrangement were used, it would simplify the transporta- §

tion problem. 2w

The distance to the shipping point, Green River,
Utah, is 120 miles. Green River is also the nearest
supply and residence point. Ilien are quartered in a
building on the property located at the point marked

Ycamp' on Exhibit A.

(e) Availability

Mianpower is available in the general area at
Green River, 120 miles distant, and at Grand Junction,
which is some 240 miles distant.

Materials, supplies, and equipment are available
in ample amounts at Grand Junction, Colorado.

Water, other than that for domestic use, is
available on the property, with a small amount of
development, such as dozing out pits in_the streambed.
Domestic water must be hauled from Star Springs, ten
miles away.

There is no electric power available.






9. THE EXPLORATICN PROJECT

(a) Uranium

(b) The proposed work consists of 600 feet of drift
9 x 7 in cross section. This drifting to consist of <t
one main drift driven in a southerly direction 300 2
feet from the present strike (at the location marked

"Mine Portal® on Exhibit 2) with right-angle crosscuts

some fiity feet in length driven on alternate sides of

the main drift on 50-foot centers. All the above-

mentioned drifts is to be on that level which is

considered to be the most favorable ore horizon,

that is, the botton of the second massive sandstone
bed above the Salt Wash - Sommerville contact. This
is the horizon from which the production is now coming
in the Ecker mine, which is immediately adjacent to
the Honey Pot property on the east.

(c) The work will start within 10 days and be com-
pleted within six months from the date of am explora-
tion project contract.

(d) Applicants are independent oil operators with
experience in geological and geophysical explora-

tion, drilling, and production of oil and gas wells,






5. The Exploration Project, continued

construction and operation of mnatural gasoline and

liquid petroleum gas plants, construction and opera- %ﬁf%
tion of oil and gas pipe lines, dehydration plants, <§‘g
compressor stations, and similar facilities. <Z;?

°Q

The resident supervisor will be R. A. Warren.
The consultant will be H. F. MacFarland.
Experience and background of R. A. Warren:
Experienced in geological mapping, core and.
placer drilling, gold dredge construction;

supervisor in connection with oil and gas

well drilling, oil production, and in air-

borne radiometric surveys.

Experience and background of H. F. MacFarland:
Education:

Graduate Colorado School of Mines, E. IM.
degree, 1932.

Graduate work Howard University, 1933-1934,
and Colorado School of Mines, 1942-1943,.
Experience:

1934-1937--Chief Engineér Cerrode Pasco
Copper Corporation, Morococha Division, Peru,

South America.






9. The Exploration Project, continued

1937-1940~--Surveyor, West Rand Consolidated \%

el

Mines, Johannesburg, Transvaal, Union of South =
Africa. é 5
1940-1942--Consulting Engineer, Coal opera- S 4

tions in Colorado and Wyoming.
1942-1943~~Instructor in Mining Engineering,

Colorado School of Mines, Golden, Colorado.
1944—1955--Consu1ting‘Engineer, practicing in

Colorado, Utah, Wyoming and New Mexico.

. 6. ESTIMATE OF COSTS

(a) Independent contracts -- none.
(b) Labor, Supervision, Consultants
It is proposed to use four men and a supervisor on
the project, to work five shifts'per week. The labor
cost per shift would be:
Q‘ 4 miners, 8 hours per shift, $2 per hour $ 64.00

1 supervisor, $600 per mo., (25 shifts

per mo.) 24,00
Consultant's services, $300 per mo. 12.00
100.00

.It is estimated that the average advance per foot

will be 4.5 feet per round. Dividing the cost per round

1

. ﬁ
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6. Estimate of Costs, continued é‘
by the advance per round, the estimated cost per foot
of tunnel is:
Labor cost, $100 = 4.5 feet equals $22.23 per ft.
(c) Operating lMaterials and Supplies
1. DPowder, fuse and caps
Per round, $12.00 ' 2,67 per ft.
$12.00 + 4.5 feet equals
2. Gas and Qil for Compressor
Per shift $8.00; $8 4+ 4.5 feet _ 1.78 per ff.
3. Bits and steel rehabilitation, shovels,
‘picks, $5.00 per round * 4.5 feet ) 1.12 per ft.

(d) Operating Equipment and Supplies
Compressor and Drill
Now on property on rental from Western Machinery
Company, Grand Junction, Colorado.
1 125 Jeager gasoline driven compressor
1 Thor compressed air drill with jackleg
Rental on both, $330.00 per month
$330.00 =~ 25 shifts per month equals $13.20 per shift

$13.20 - 4.5 (feet per shift) equals  2.94 per ft.






8. Estimate of Costs, continued

-

Rails, ties, and pit cars

400 feet trackage, 2 pit cars

IEstimated cost plus transportation less
estimated resale value $600.00 = 800 feet
Compressed air line 500 feet 2" pipe @ 40¢
$2@@.©®’f 600 feet

(e) Rehabilitation and Repairs

No necessary rehabilitation required on

buildings or equipment.

(£) New Buildings

No new buildings proposed.

(g) liiscellaneous

Estimated repairs om compressor, driil,

drill steel, $400.00 $400 = 600 feet
“Analytical work, 50 assays @ $7 per sample
. $350.00 + 600 feet

Accounting to be done by project supervisor

Jorkmen's Compensation and Employees' Liabil-

ity Insurance, Rate $6.00 per $100.00 payroll

Payroll $13,338.00 x $6.00 equals $800.28

I
i
<
.
‘
<3
(@]
-1
3

P R R
O Ly

w
~

1.00- per ft.

0.66 per ft.

. 0.58 per ft.
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6. Estimate of Costs, continued %
Payroll Taxes a
2% on $13,338.00 payroll $ 266.76
Total above $1,067.04
$1,067.04 ~ 600 feet equals 1.78 per ft.
Cost per foot of drifting $36.09 per ft.

“ & : q &
| 330 q%@%ﬁ%
Total footage of project, 600 feet 4

Cost of project before contingencies

600 feet at $36.09 per $21,654.®0
. (h) Contingencies
10% allowance for contingencies $2,165.40

Estimated total cost of project $23,819.40

Estimated total cost per foot $39.70






TABLE OF EXHIBITS

EXHIBIT A
Map showing
(1) Area in which property is located
(2) Airborne Radiometric Anomalies
(3) Camp building and air strip
EXHIBIT B
Large-scale map
1) Claimslon which DMEA work is proposed

(2) Location of various spots where exploratory
work has been done by G.U/.&G.

(3) Location and plat of proposed drifts and

. crosscuts.

EXHIBITS Cl1, C2, and C3

Enlargements of photographs showing ore in prospect

EXHIBITS D1, D2 and D3

Copies of assay reports on samples taken from prospect

EXHIBIT =

Copy of contract agreement under which property is held

EXHIBIT F

Copy of report on Aerial Scintillation Reconnaissance
by Uranium derial Explorations
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2114 CURTIS STREET

CHEMISTS

H, ¥, McFarland,
1861 So. Coréna,
Denver, Coloe

We hereby Certify, that the samples assayed for you gave the following results:

TELEPHONE MAin 3-1852

ASSAYERS

ENGlNEERS

DENVER 5 COLORADO Ry B3
"URANIUM CENTER" 3
oy €55
Date D8GCe 27’ 19554

°

URANIUM VANADIUM LIME RADIOMETRIC  THORIUM TOTAL COMBINED
DESCRIPTION OXIDE ~  PENTOXIDE CaCo, EQUIVALENT OXIDE RARE COLUMBIUM
, EARTHS TANTALUM
UsOs V:05 eU ThO; OXIDES
. ,
Sumples 0,2828 3,28%

PLEASE PAY FROM THIS INVOICE AS NO OTHER
STATEMENT WILL BE MAILED. THANK YOU.

CHARLES O. PARKER & CO.
CHEMISTS, ASSAYERS and ENGINEERS

Charge $___.pa,1.d._






2114 CURTIS STREET I . TELEPHONE MAin 3-1852

ll "CHEMISTS © ASSAYERS o ENGINEERS .

€3

DENVER 5 COLORADO I w:
"URANIUM CENTER" - .
. Folio w RE ':
iy Vo Hc¥arkonds Date Fabe 34y 1955e @
mﬁﬂv Corong itey
Denver, Coloe

We hereby Certify, that the samples assayed for you gave the following results:

URANIUM VYANADIUM - LIME REAOD:J?VMIE.TE':JI'? THORIUM T&l’éﬂé CCOOL%:A';IIEUDM
DESCRIPTION OXIDE PENTOXIDE CaCo; - A OXIDE )
e W e o ST
. Oranios oxide (U208) Vanadde acid (Vauh)
Riled G. 2028 Ce3l3
Che $ Tl CHARLES O. PARKER & CO.
PLEASE PAY FROM THIS INVOICE AS NO OTHER arge

STATEMENT WILL BE MAILED. THANK YOU. CHEMISTS, ASSAYERS and ENGINEERS






2114 CURTIS STREET

CHEMISTS

H, Fo Hobarland,
1061 S0. Covona itey
Danver, Colo. -

® ASSAYERS o

TELEPHONE MAin 3-1852

ENGINEERS 3
DENVER 5 COLORADO
"URANIUM CENTER" ' ) '

Polio 638‘? o* .

Date Eoe 215 19854

We hereby Certify, that the samples assayed for you gave the following results:

URANIUM VANADIUM LIME

°

RADIOMETRIC THORIUM TOTAL COMBINED
DESCRIPTION OXIDE ~  PENTOXIDE CaCo, EQUIVALENT OXIDE e,'i'é%ﬁs C&L#Thimw
Us0s V05 eU Tho, OXIDES
alk 3 D36 49K Colb
wma 7R DTN fudR

PLEASE PAY FROM THIS INVOICE AS NO OTHER
STATEMENT WILL BE MAILED. THANK YOU.

CHARLES O. PARKER & CO.
CHEMISTS, ASSAYERS and ENGINEERS

Charge $__ 3.0






MINING LEASE

THIS AGREEMENT OF LEASE, Made and entered into this 3rd
day of November, 1954, by and between HONEY POT URANIUM CO., a
Colorado'corporation, and CARTEL URANIUM CORPORATION, a Colorado
corporation, hereinafter called "Lessors," and N. C. GINTHER,
H. C. WARREN, and W. L. GINTHER, whose address is Esperson Building,
Houston, Texas, thelr heirs and assigns, hereinafter called "Lessees";
| WITNESSETH, That |

The Lessors for and in consideration of $3,000.00 by the
Lessess pald to the Lessors, rebeipt of which is héreby acknowledged
by the Lessors, and of the rents, royalties, covenants and agreements
hereinafter expressed to be paid, kept and performed by the Lessess,
have leased, let and demised unto the Lessees those certain mining
properties and premises situated in Garfield County, Utah, consisting
of 527 unpatented mining claims held by right of location and con-
tinued occupation, the descriptions of which are set forth in the
respective 1océtion certificates thereof, which location certifi-
cates are recorded in the public records of sald Garfield County;
and being those mining claims which, with the book and page of the
record of thelr respective location certificates, are llsted 1in
Schedulé A hereto annexed. The rights granted are subject to any
existing easements and.rights-Of-way; and to all terms of United
States Patents to be 1ssued to said prOperty; and there 1is expressly
excluded herefrom any portion of the above described unpatented
mining claims which may be deeded, relinquished or lost to the Lessors
in settlement of conflicts; and the Lessors make no warranty of
title or covenant of quiet enjJoyment with respect to said mining
claims. |

TO HAVE AND TO HOLD the above described premises for a
period of 20 years from the date hereof, unless this lease be for-
felted or terminated as hereinafter provided.

The parties, in conslderation of the premises, have

covenanted, contracted and agreed, and by these presents do covenant,g, o

contract and agree:






1. Relationship of Parties.

The relationship of the parties hereto is exclusively
that of lessors and lessees, and no relationship of partner, joint
adventurer, or otherwise then lessors and lessees, ls intended to
be 6r i8 created by this agreement; there shall be no privity of
contract between the Lessors and any of the employees, licensees,
contractors, subcontractors, or sublessees of the Lessees, and all
prospecting, development and mining operations hereunder shall be
under the sole and exclusive control of the Lessees.

2. Operations by Lessess.

Lessees shall have the right to work and operete on any
and all of the'demised property, to mine, extract, take and market
ores and minerals therefrom, sell or otherwise dispose of the same,
and receive the full proceeds therefrom; to treat sald ores and
minerals in a mill or plant on said property, and to ship or take
same to any other plant for treatment, reduction or sale; %o erect
and operate on said property a plant or plants and other facilities
for mining, treating,.or processing of ores and minerals from sald
property, or other properties, and for processing of the content
thereof into any obtainable products; and generally to do any and
all things, which Lessees méy deem desirable in connection with the
operation of the property. The Lessees shall have the full right
of ingress and egress over, under or through the demised property
for prospecting, mining, ventilating and draining adjacent or con-
tiguous land operated by Lessees, and Lessees or any person, firm
or corporation working by or under Lesseeé, or purchasing ore from
Lessees, shall have the right to place dumpse or other debris on the
premises and Lessees shall have the right, at their election and
upon giving Lessors notice of thelr desire so to do, to mine ore
from the demised premises through or from adjacent or contiguous
premises owned by or held under lease by the Lessees.

3. Work Requirements and Payments.

The Lessees shall promptly enter upon sald properties

and commence the prospecting thereof by such methods as they deem
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advisable, and shall thereafter prospect and mine sald property with
reasonable diligence as a prudent mine operator would do under the
same or similar conditlons.

Anything to the contrary herein notwithstanding, this lease
shall terminate on December 31, 1954, unless the Lessees shall on
or before sald date pay to the Lessors the sum of $10, 666.00; pro-
vided, thet any royalties pald to Lessees between the date hereof and
the close of business on December 31, 1954 shall be credited as par-
tial payment of said sum; but if the aggregate amount of royalties
paid during sald period exceeds $10,666.00, such excess shall be
retained by the Lessors free of ény claims by the Lessees.

Anything to the contrary hereiln notwithstanding, this lease
shall terminate on March 1, 1955, unless the Lessees shall on or be-
fore sald date pay to the Lessors the further sum of $10, 666.00;
provided, that any royaltles paid to the Lessees between December 31,
1954 and March 1, 1955 shall be credited as a partial payment of saild
sum; but if the aggregate amount of royalties paid during sald period
exceeds $10,666.00, such excess shall bé retained by the Lessors
free of any clalms Ey the Lessees.

Anything to the contrary herein notwithstanding, this lease
shall terminate on May 15, 1955, unless the Lessees shall on or
before sald date pay to the Lessors the further sum of $10,667.00;
provided that any royalties paid to the Lessees between March 1, 1955
and May 15, 1955 shall be credited as a partiallpayment of said sum;
but 1f the aggregate amount of royalties paid during said period
exceed $10,667.00, such excess shall be retained by.the Lessors
free of any claims by the Leésees. ‘

Prospecting, development work, and mining shall be done by
such methods and at such places as Lessees shall deem advisable;
provided, however, that if Lessees shall have made the payments
required to be made as aforesaid, they shall prior to July 1,

1955, do or make, or cause to be done or made, work or improve-
ments of sufficient value on or for the benefit of each unpatent-
ed mining claim covered by this lease, &as will when added to

the value 6f the work and improvements heretofore done by the
Lessors (estimated to be of a value of not less than $30,000)

amount in the aggregate to the value of at least $100.00 per claim.
-3





After July 1, 1955, the Lessees shall, during each annuai
period for the doing of assessment work, do or meke, or €ause to be
maede and performed, work or 1mprovementé of sufficient value on or
for the benefit of each unpatented mining claim covered by this lease,

or which shall hereafter become included thereunder, to preserve

the possessory right of the Lessors; provided, however, that the

Lessees shall have the continuing right to surrender this lease as
to any claim at any time more then four months prior to the end of

the period for the doing of such assessment work, and by such sur-

render shall be relieved from the performance of assessment work on

the claim or claims so surrendered; and provided further, that the
requirement of dolng assessment work shall cease as to any claim
when epplication for United States Patent therefor shall have been

made and a Manager's Final Receipt, or its equivalent, has been

issued and delivered to the applicent by the Bureau of Land Menage-

ment or other authorized agency of the federal government.
Lessees shall 8easonably furnish to Lessors sufficient infor-

mation concerning assessment work done as will enable Lessors to

seasonably file affidavits concerning the same in the public records.

The Lessees shall work the demlsed premises in mine fashion
and manner consistent with good and economical mining, and with due
regard to the preservation thereof as workable mining properties.

The Lessees shall well and sufficlently timber all workings
through which they work, in accordance with good and safe mining
practice, and shall keep drifts, shafts and other workings through
which they shall work, drained and cleared of loose rock and rubbish
unless prevented by extraordinary mining casualty. The Lessees shall
have fhe right to abandon any workings whenever, in thelr opinion,
ore is exhausted or further mining would be unprofitable.

After operetions hereunder shall have been commenced by the
Lessees, the suspension of actual operations of prospecting, de-
deloping and mining, for a perliod of 90 consecutive days shall, at
the option of the Lessors as hereinbelow provided, and the mere
keeping of watchmen or caretakers at the premises shall not be suf-

ficlent to maintain this lease in force and effect.






L, Unpatented Claims.

The Lessees shall promptly notify the Lessors in writing .
of any acts of third parties which in Lessees' opinion might adversely
affect any of the titles of the Lessors but the Lessees assume no
obligation to protect or defend sald titles, or any of them, against
any claims of third persons.

The Lessees shall have the right, at their option, after
thirty (¥) days written notice to the Lessors, to make appliéation,
at Lessees' expense, for patent to all or any of saild unpatented claims,
in the name of the Lessors, and if such notice be given, Lessors shall
promptly furnish to Lessees proper authority to enable the Lessees
to proceed. Lessees shall not be entitled to reimbursement for such
patenting expense.

5. Information and Reports.

The Lessees shall at all times have sufficient sur#eys and
maps made and kept to disclose the location of test holes and the na-
ture and location of underground workings. All information obtained
by drilling shall be the excluslve property of the Lessees, but shall
be furnished to the Lessors upon the happening of any of the following:

(a) As to claims which may be surrendered,

"promptly after the date of surrender.
(b) After patent application has been made and
"Manager's Final Receipt" or its equivalent, has been
1ssued and delivered bylthe Bureau of Land Management,
the Lessees shall promptly disclose to Lessors to the
best of Lessees' informetion, the nature, quality,
thickness and extent of all mineral bearing deposits
encountered within the patented ground.
(¢) If this lease be terminated by surrender,
cancellation, or by expiration of the term, the
Lessees.shall make disclosures as provided in the
preceding paragraph (b), and in such case shall (3
also deliver to Lessors the maps hereinabove men- gg“

tioned, or coples thereof. o
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(d) By agreement of the parties.

6. Royalty

Lessees shall pay Lessors as royalty on all ores and

minerals extracted from the demised premises and sold, 10% of the
‘returns received therefrom. By "returns received therefrom" 1is
meant the gross sales price, plus all bonuses, and plus &all allow-
ances except haulage allowances. The Lessees shall request each
ore purchaser to supply to Lessors upon settlement for each lot sold,
a copy of the settlement statement for such lot.

Royalties shall be paid on a monthly besis, as soon as

accounting for the same shall be accomplished, and each payment shall

be accompanied by a statement showing the items constituting sald
payment.,

| 7. Records and Inspection.

The Lessees agree that they will keep and maintain cor-
rect and complete books of account and records showing truthfully
and accurately and in reasonable detail the amount of all minerals
or ores mined and soid from the demlsed premises; the names and
addresses to whom shipments of product are made; any and all re-
turns received therefrom, including bonuses and allowances, and
all other particulars necessary and proper for the true and ac-
curate ascertainment of royalties. To enable the Lessors to be
currently informed and assured as to the correctness of the state-
ments of account to be rendergd by the Lessees from time to time
as herein provided, the accredited representative of the Lessors
at all reasonable times shall have full and free access to the
property and to the plants on the property handling the ores,
at the sole risk and expense of the Lessors, and also the right
to inspect and audit all such records and books of account kept
by the Lessees relating to ores and minerals mined and sold; and
to inspect, check, and if deemed advisable or desirable, meke
copies of or extracts from, all reports, records, memoranda, books o
of account, ore returns or other documents, vourchers, or memoranda i;

relating to ores and minerals mined and sold; provided, however, 33

thet such inspection, audit, checking and copying shall not un-
reasonably interfere with the business requirements of the Lessees.

-6






The provisions of this paragreph do not apply to drilling records,
drill cores, or logs, as to which the provisions of Paragraph 5
shall apply.

8. Taxes.

The real estate and production taxes shall be paild by
the Lessees. For the security and payment of such texes, the
Lessees shall each month deposit in Internationel Trust Company,
Denver, Colorado, 1in a savings account subject to withdrewals upon
Joint order of the Lessees and an agent of the Lessors, 2% of the
returns received from ores and minerals, computed in the same man-
ner as hereinabove provided for computing percentage royalty. The
money deposited in any calendar year shall be used for the payment
of taxes for that calendar year, and any excess of deposits 1in any
calendar year shall, after taxes for that calendar year are paid,
be promptly withdrawn and pald over to the Lessees. If the amount
so deposited 1in any year 1s not sufficient to pay, as aforesaild,

" the full amount of taxes, the Lessees shall promptly, upon request
of the Lessors, pay to the Lessors or to the tax collecting au-
thority, the amount of such deficiency.

The Lessees shall pay all taxes on their own personal
property and on any plant or plants erected on the demised pre-
mises by them, and shall also pay any occupational tax assessed
by reason of their operations.

9. Visitation.

The Lessors, or the authorized representative of either
of them, may enter seid property at all reasonable times for the pur-
pose of inspecting the same, and Lessees shall facilitate such
inspection in every reasonable way; but the representatives of
the Lessors shall enter upon said demised propertl at Lessors'
own risk and so as not to hinder unreasonably ﬁﬁe operations of
the Lessees and the Lessors shall indemnify and hold harmless the

Lessees from any damage, claim or demand by reason of injury to

3
or the presence of Lessors' licensees, agents or representatives, ié -
or any of them, on the demised premises or approaches thereto. ﬁ =
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10. Liens.
Léssees shall keep the demised premises free and clear

of labor and material 1iens'and encumbrances created by reason of
their opérations, and shall keep posted in a conspicuous place a
written or printed notice that the premises afe leased to and
operated by Lessees and that the interest of Lessors shall not be
subject to liens by reason of Lessees' operations. ~Thls provision
of this paragraph relates only to real estate and not to movable
machinery or equipment used on the property.

11. Compliance with Law.

Lessees shall conduct their operations in accordance
with the laws of the United States of America and of the State of
Utah, and any subdivision of either, now in force or hereafter
enacted, and all velid rules, requirements and regulations there-
under. Lessees shall comply with the Workmen's Compensation Law
of Utah, and the Labor Relations Act of Utah, and with the Social
Security Act, Unemployment Insurance, and all of the State and
Federal laws relating to Lessees' operations hereunder.

12. Additional Claims

It is anticipated thet the Lessors or the Lessees, or
some of them, may desire to locate additional mining claims within
that certain area bounded on the weet by Halls Creek, on the South.
by the boundary line between Garfield and Kane Countles, on the east
by the Colorado River and on the north by an east-west line passing
through Thompson\s Seep. Any addltional mining clalms located by
any of the parties to this agreement or by any assignee of a party,
or by any person acting in behalf of or for the benefit of such
party or such assignee, during the period in which this lease 18
in force and effect, shall be and become a part of the leased pre-
mises and subject to all of the terms and provisions of thls lease.

It ie understood that Honey Pot Uranium Co., under
date August 9, 1954, granted to John W. Shireman a lease covering

47 unpatented mining claims situate within the area deseribed in

the preceding paragraph, which lease has been assigned to and 1s

now held by Lehigh Valley @oal Corporation, & Delaware corporation. " e
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It is understood and agreed that in the event that sald lease be
surrendered or cancelled at any time while this lease 1s 1in force
and effect. as to all or any part of the claims covered thereby,
the claims so released from the provisions of the lease held by
sald Lehigh Valley Coal Corporation shall immediately Be and be-
come a part of the premises leased hereunder, and subject to all
the terms and provisions of this lease. |

13. Termination by Default.

* The failure of the Lessees to make or ceuse to be
mede any of the payments herein provided for or to keep or perform
any agreement or condition on their part to be kept or performéd
according to the terms and provisions of thils lease shall, at the
election of the Lessors, and upon giving notlce thereof to the
Lessees, constitute a forfelture of this lease when declared;
orovided, however, that in the event of a default on the part of
the‘Lessees, and the election of the Lessors to terminate this
lease on account thereof, the Lessors shall give to the Lessees a
written notice of their intention todeclare a forfeiture of this
lease and to terminate the same on account thereof, epecifying the
paerticular default or defaults relied upon by Lessors. The Lessees
shall have thirty (30) days after recelpt of such notice 1h which
to cure such default or defaults, and if such default or defaults
are fully cured Qithin sald perliod, there Qill be no forfeiture of
this lease with respect to such default or defaults. No waiver of
a defeult and no failure or neglect on the part of the Lessors to
give notice of a default or defaults nor other failure to act shall
affect any subsequent default or impair the Lessors' rights resulting
therefrom.

14. Termination by Surrender.

The Lessees shall have the right to surrender and ter-
minate this lease and be relieved from further obligations here-
under by giving the feassors herein thirty (30) days' notice in .
writing of their intention so to surrender and terminate the same Ve

and paylng to Lessors any sums due, including taxes apportioned to } &3
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date of surrender, and furnishing to said Lessors satisfactory
evidence that all debts, claims and other obligatlons theretofore
incurred by Lessees in the prospecting, operétion, working, and
development of sald demised premises, or in placing of machinery
or other improvements thereon have been fully liquldated; and there-
upon at the expiration of sald thirty (30) days, in consideration
of such payment and the expenditures theretofore made by said
Lessees under this lease, sald Lessors shall and hereby do release
sald Lessee from any further demand or claim of any nature or kind
whatsoever; provided, however, that if the surrender occurs after
April first and prior to July first of any year, the Lessees shall
complete the annual assessment work and 1mprovements required for
the period ending July first of that year..

15. Removel of Equipment.

Upon termination or surrender or upon forfelture as
herein provided, Lessees, upon payment of all sums accrued from
them to Lessors, may within thirty (30) days from the date of ter-
mination or surrender, remove all machinery, tools and equlpment q
placed in or upon the demised property by Lessees, All bulldings,
structures, and installed mine track, and installed alr and water
lines shall become the property of Lessors.

16. Force Majeure

It is agreed thet this lease cannot be cancelled for or
on account of damage, or delay resulting from disasters, labor
disturboances, strikes, lockouts, force majeure or act of God, or
from governmental or legal regulations or restrictions.

17. Renewal.

Lessees shall have the privilege of renewal of this lease
for 20 years longer, provided the Lessees are not in default at the
expiration of the term hereby granted, said renewal to be upon the
same terms and conditions as this lease. If a renewal be made as

aforesaid, then Lessees shall have the privilege of another renewal

L

for an additional 20 year term, provided Lessees are not in default

L g

Lo ot o

at the explration of the term of the first renewal, such second re-
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newal to be on the same terms and conditions as this lease.
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18. Assignment.

Lessees shall have the privilege of asslgning any
fractional interest in the leasehold estate which does not re-
sult in sepa?ating the leased premises into separate parcels.

In case the Lessees'shall sell and convey the entire
leasehold estate, or convey a part less than the whole in such
manner as will result in a separation of the premises into separate
varcels, they agree to pay to the Lessors at the time of such sale
or conveyance 10% of the net consideration or considerations re-
celved by them therefor.

19. Right to Discharge Llens.

The Lessees may, at their option, pay and discharge any
liens existing or hereafter established against the leased premises
by reason of operations of Lessors prior to the date hereof, and
mey reimburse themselves by applying any moneys due from them %o
the Lessors for royalty or otherwise.

20. Successors.

The terms hereof shall inure to the benefit of and be
binding upon the heirs, personal representatives, successors and

assignse of the respective partles.

IN WITNESS WHEREOF, the Lessors have caused thelr names
to be hereto subscribed by their respective Vice Presidents, each
thereunto duly authorized, and thelr respective segls to be here-
unto affixed and attested by their respective Secretaries; and the

Lessees have hereunto subscribed their names.

HONEY POT URANIUM CO.

By S/ Teller Ammons
Vice President

ATTEST:

S/ A. John Davis
Secretary

-11- |






CARTEL URANIUM CORPORATION

By S/ Teller Ammons

Vice President

ATTEST:

S/ A. John Davis
Secretary

LESSORS

5/ N. C. Gbtnther

N. C. Ginther

.S/ H, C. Warren

H., C. Warrem

S/ W. L. Ginther

“W. L. Ginther

LESSEES

-12-





Schedule A is to contain the names of the claims covered by this
lease with the book and page where their location certificates
are recorded. There will be the following:

Cartel Uranium Corporation

Cartel #1 to #200 200
Mickey Boy #1 to #10 ' 10
Cartel Annex #1 to #20 20
Cartel #300 to #339 4o
Hall Mesa Rim #1 to #39 39
Hall Mesa Rim #2A, #3A, #4A 3
312
Honey Pot Uranium Co.
Goldie #1 to #20 20
Patricia #1 to #20 20
Mark #1 to #20 20
Wash #1 to #20 20
Mike #1 to #20 20
Cibola #1 to #20 : 20
I Block #1 to #30 30
Pessimist #1 to #20 20
Optimist #1 to #20 20
East Cove #1 to #25 25
215

Schedule A, when prepared, is to be substituted for this page.
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P URANIUM AERTAL EXPLORATIONS
Y L - ) - ,@;JZ;Jin_',g.,’a .
_ o Lowie [ o
215 Yucca Drive, NW e,
Albuquerque, New Mexico FREg g g

November 2, 1954

Mr. Henry B. Leggett, Manager
Leghigh Valley Coal Corporation
Ore Mining Division

312 Newhouse Bldg.

Salt Lake City, Utah

Re: Aeriel Scintillation Reconnalssance

During the period of October 25-30, 1954, inclusive,
URANIUM AERIAL EXPLORATIONS conducted an aerial scintillation sur-
vey for the detection of radioactive mineralization in an unsurveyed
area of Utah, south of Mt. Hillers and east and southeast of Mt.
Ellsworth, between Shootering Creek Canyon and Bullfrog Canyon.
The tract would fall within T35, 36 and 37 South, R 10 and 11 East,
with & smell tract at the southermost tip extending into T 38 5,
R 10 E. '

In the above designated area no indication of exposures of
high grade radioactlive minerallizatlion were found other than the
known deposlts which are designated on the map as the "Julia" and.
WLucky Strike". However, a number of points were recorded and
noted on the map where lncreases of cps (counts per second) indi-
cated higher than background radioactivity.

The greater number of the designated points are 1n the
upper Morrieon formation, up section from the ore horizon in which
the Julia tunneling work is being done.

In Thompson Canyon no indications of mineralization were
recorded in flights along the ore horizon of the canyon rim, except
at point "E" (same place as I had a 2% background), where a minor
increase occurred. It is possible that this increase 1is derived
from talus from the Upper Morrison member, where & higher lncrease
was recorded directly above the slight increase of cps encountered
during the canyon rim flights. Point "E" on map 1s used to deslg-
nate both the increase at upper and lower levels, as the 200' con-
tour interval does not allow for closer pin-pointing.

Points "A", "B" 6 and "C" are on the first bench level below
the Dakota rim, in the Upper Morrison member where the mineralized
tree trunks have been found in ground checking. This 1s consider-
ably above the ore horizon in elevatlon and up section geologlcally.
It is possible that the points of increase at "A'", "BY and "C" may
be attributable to minerallization concentrated in exposed tree
trunks.

Point "D" represents a high point within a high background
area and appears to eminate from a thin sandstone layer at the
base of a mud or siltstone layer in the Upper Morrison. The mud






¢

or siltstone 1s of grey and purplish coloring, and wherever it 1is
exposed throughout the entire area produces a high background. It
1s up section from the ore horizon, being aust below the Dakota
rim. All of the points, "L¥, "p*, 6 *N", Wyl fy" UY¥Y" ang "Z" were
recorded in this particular section of the Morrison. The increases
of cps recorded are not indicative of high grade ore exposures, but
may be representative of either minor concentrations (such as tree
trunk depositions) or the accumulative effect of a large cone of
reception of only slightly higher than background radloactivity.

To: Henry B. Leggett Page 2

From aerial checkin% it was not possible to determine defin-
1tely the source of Point "O", but it appeared to be in the ore
horizon. However the increase 1s of such low intensity that 1t
does not appear to indicate an exposure of significance.

The increase at Point "K" (only reading in Bulfrog Canyon)
appears to originate at the base of the Summerville formation, down
section from the ore horizon. Again no high grade deposition 1is
indicated.

Points "HY, "F", "I" and "J" appear from aerial checking to
originate in or near the ore horizon. The increases in each lnstance
are less than double background, however ground checking would be
necessary to determine whether the low readings are due to very small
exposures of high grade or to somewhat larger exposures of low grade -
mineralization.

A random reconnalssance flight was made in the "V-W" area for
the purpose of establlishing the trend of ore horizon, if any major
indications of mineralization were found. As previously indicated,
this area produced increases only ln the upper member of the Morri-
son.

This reconnalssance is not to be considered as a completely
thorough and finished aerial survey, and does not preclude the
possibility of high grade mineralization covered by over-burden.

It establishes only that there is no significant exposure of radlo-
active mineralization in the area covered.

Most of the flight time was spent in concentrating on the
ore horizon of the Morrison formation. Only that part of the
Dakota &8s, Entrada and Tununk Shale which was covered in circling

incident to planned flights and during enroute flights was covered
during reconnalssance.

Respectfully submitted

_URANTUM AERIAL EXPLORATIONS
By: Evélyn J. Kethley
S/ Evelyn J. Kethley
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Roll or stream channel shown on Exhibit B as location
indicates high count area in bottom of channel.






EXHIBIT C1

of orina. strike marke iine Porta on Exhibit B
Man is pointing to mineralized

area
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Roll or stream chénnel shown on Exhibit B as location 3.

Point of pick
indicates high count area in bottom of channel.
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OFFICIAL BUSINESS .

| Defense Minerals Exploration Administration
| U.S.Dept. of the Interior

- . | Interior Bldg. .

| ' Washington 25, D.C.
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X  DISCOVERY
© REFER TO THE TEXT
L] WITNESS CORNER
/N TRIANGULATION STATION

———= ROAD

weemee GALT WASH SUMMERVILLE, CONTACT

NOTES

1) DATA TRACED FROM COMPANY MAP.
2) CONTOUR INTERVAL 50 FEET.

| GINTHER, WARREN & GINTHER

{ ENGINEER: W. £. YOUNG
| TRACED: AUG.,1955;BY: A.P.TS.
g CHECKED: e

U. S. DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

IFig. 2 DMEA Docket No. 3766 |

Claim Map Showing Proposed Project

OPTIMIST CLAIMS
HONEY POT URANIUM PROJECT
SOUTH HENRY MTN., GARFIELD CO., UTAH

DATE: AUG. 12, 1955






EXHIBIT A
MAP OF GENERAL AREA
FROM U.S.G.S. PROFESSIONAL PAPER # 228
Radiometric Anomolies Located —¢F

by Uranium Aerial Explorations shown thus -
April, 1955

Scale 1" = 6000
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‘ ¥, _ SCALE 1"=300° GINTHER, WARREN &  GINTHER

| E OPTIMIST CLAIMS

/\ TRIANGULATION STATION

- - — ROAD .
et SALT WASH SUMMERVILLE, CONTACT _

HONEY 'POT URANIUM PROJECT
South Henry Mountains, Utah .

H.F. Mc FARLAND . F.LE.SMILEY Jr.
Engineer Gartographer
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