
Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with 
documents contained within a PDF Package. By updating to the latest version, you’ll enjoy 
the following benefits:  

•  Efficient, integrated PDF viewing 

•  Easy printing 

•  Quick searches 

Don’t have the latest version of Adobe Reader?  

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8, 
click a file in this PDF Package to view it.

http://www.adobe.com/products/acrobat/readstep2.html




















S S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


7OO. 


WASHINGTON 25, D. C. 


Dear Mr. Traver:


DMEA 


M14R - 5 i95
	 Date Recd 


MAR 7 1956 


BUREAU OF MINES
Denver, ColorQdQ 


Docket No. DMEA-3768 (Uranium) 
Wilhiston Basin Oil Exploration Co. 
Cove Claims, et al. 
San Juan County, Utah 


Mr. W. N. Traver 
Executive Officer 
DMEA Field Team, Region III 
22I New Customhouse Building 
Denver 2, Colorado


Re: 


Reference is made to the captioned application which was 
referred to your office on April 26, 1955, and further to your 
memorandum under date of June 2, 1955, thich transmitted the Field 
Teajit's report in Docket No. DMEA-3625, Uranium King Corporation. 
This memorandum advised as follows: 


"DMEA-3768, Williston Basin Oil Exploration 
Company, have amended their application to extend 
the 'drift in the Shinarurnp channel an additional 
1,000 feet at the completion of the first 500 feet 
of drift under D! EA-3625. This should not be con-
sidered until completion of the 500 feet under 
DMEA-'3625 ." 


A review of the progress of work accomplished under 
Contract Idm-E879, Docket DMEA-3625, Uranium King Corporation, 
reveals that the first 500 feet of drifting has been completed and 
has been extended to a point close to the property involved under 
the captioned application. Please, therefore, advise us if further 
action at an early date is contemplated in connection th the:si 
ject application, DNEA-3768.


Sincerely yours, 


APPROVED:	 Chairman' Operating Committee 


Me ber Bureau 


i&r,eoV: / gica Stir -
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UNITED STATES DEPARTME1T OF ThE INTERIOR
GEOLOGICAL SURVEY 


COLORADO PLATEAU DISTRICT 
P. 0. BOX 360 


GRAND JUNCTION, COLORADO


MiNERAL DEPOSITS DMEA 
RECIvED 


AU 29	 5 


j ')
.GEOLO(ThL S!JRVEY 


DEN, COLORADO 


August 22, 1955 


Memorandum 


To:	 Executive Officer, DA Field am, Region III 


Through: 3. F. Shaw 
E, N. Harshinan *( ,E4'fl' 


From:	 D • D. Haynes, USGS 
M. H. Saisbury, USBM 


Subject: D€A 3625 (Uranium), Uranium King Corporation, Cove group of claims, 
DMEA 3768, Williston Basin Oil Exploration Company, San Juan County, 


Utah - Modification of recommendations in examination 
reports. 


Engineering and geological reports, based on a field examination 
of the subject property on April 13, 1955, made a recommendaiion for 500 feet 
of drifting and/or crosscutting at an estimated cost of $17, 285 .00 , in which 
Government participation at 75 percent would be $12,963 . 75 . The recommenda-
tion included a provision that the DMEA project should take effect after an 
incline which the applicants were sinking, in conjunction with the Williston 
Basin Oil Exploration Company, was completed to the Shinarump Moenkopi contact, 
and the position of the center of the Shinarump channel known to exist in the 


vicinity established. 


The incline has been completed and an examination was made on 
August L1., 1955, by D. D. Haynes of the Geological Survey and Joseph Cronk, 
project geologist at Frey Canyon for the Atomic Energy Commission. A survey 
was made of the workings. It was determined that the incline has been sunk 
on a slope of 23° 50' at a bearing of N. 110 30' W. At an inclined distance 
of 227 feet the Shinarump-Moenkopi contact was encountered. The portal of 
the incline is about 14.0 feet N. 110 W., of drill hole no. CA 58 (fig. 1). 
The incline has been continued about 20 feet below the contact to provide 
a sump and facilitate loading. 


There is a thickness of 14 .1 feet of Shinarump conglomerate and 
sandstone at the point of intersection with the incline which indicates 
that the incline bottomed at or very near the center of the Cairns channel.
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Slight mineralization, but no ore, has been found underground. 


The ore in drill hole CA-69, the objective of the applicant's project, 
consisted of two zones of mineralized material, one zone 1 foot thick 
averaging o.15 percent U303 and the other zone 1 foot thick averaging 0.19 


percent U0 contained in eight feet of Shinarump conglomerate and sand-


stone. 0'vously, this drill hole is on the flank of the channel, probably 
northeast of the centerline. 


The applicant intends to continue drifting on a bearing of about 
N. 110 30' W., towards drill hole CA-69, which would not necessarily be 
along the center or deepest part of the channel, while waiting for a decision 
on the DMEA project. Ore-grade material might be encountered in this drift 
at any time, even though the drift may not be in the center of the channel. 


A tentative position for the channel is shown in figure 1. This 


is derived from the thickness of the Shinarump conglomerate in drill holes 
as well as in the incline. The trend appears to be about N. 30, W., probably 
turning west to join the Ula-Nash Car channel. On this assumption, the drift 
on a N. 110 30' W., bearing will gradually approach the northeast flank of the 
channel. Assuming that a DA project is approved, the problem is to decide 
whether the DMEA work can be started in the 'face of the heading now being 
driven or whether it will be better to turn off to the west at a point nearer 
the bottom of the incline. This can only be decided. by determining where the 
face of the current drift is in relation to the channel at the time the pro - 
posed DMEA project should be approved. The project does not necessarily have 
to be started in the deepest part of the channel. If the face of the appli 
cant's drift is within a reasonable distance of the center of the channel, it 
would be advantageous to make use of the work angling the DMEA drift towards 
the center of the channel. By starting at the northernmost point of the 
applicant's drift, the D1€A drift 500 feet long might possibly extend far 
enough northwest to cut the inferred junction of the Ula-Nash Car and Cairns 
channels.


If it is desired to explore the center of the Cairns channel which 
night be missed by the proposed drift, long hole drilling would be used. It 
is to be noted that the center of the channel is not mineralized continuously 
as evidenced by two of the drill holes, CA-58 and UK 1, which are probably 
near the center, as well as by the fact that the incline did not cut ore-
grade material. 


Haes discussed the possible use of long hole drilling from the 
DMEA heading with the applicant's representative who expressed himself in 
favor of it. This procedure was also suggested by W. P. Willis of the 
Survey in his transmittal of the original examination report. A formal re-
quest by the applicants to include long hole drilling may be advisable.
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It is concluded that the original project of 500 feet of drifting 
and/or crosscutting is still justified but that long hole drilling should 
be added in order to test more ground0 


Following is a revised proposal on this basis: 


(1) i.O0 feet of drifting in a northwesterly direction in or near 
the deepest part of the Cairns channel, the drift to be started either in 
the face of a drift which the applicants are currently driving, or at a point 
near the bottom of the present incline. This is to be determined after 
evaluation of the current work. If the face of this drift is within a reason-
able distance of the center of the channel, the DI€A drift could be angled 
from it towards the center line of the channel. If, at the time DMEA work is 
to be started, the position of the face with relation to the channel center is 
not apparent from known data, long hole drilling shall be permitted to determine 
the thickness of Shinarump sediments and estimate the distance of the face from 
the center line of the Cairns channel. 


(2) One hundred feet of drifting or crosscutting is to be designated 
as the work progresses If the DMEA drift is started from,a point 100 feet or 
more from the bottom of the incline, 11.00 feet of drifting should advance it to 
a point opposite drill hole CA-69. The extra 100 feet can then be used for 
short crosscuts to right or left or for additional drifting. It might be 
possible to reach the inferred junction of the Ula-Nash Car and Cairns channels. 
If the DA drift must be started closer to the incline, more than 14.QQ feet of 
drifting will be required tà reach a point opposite drill hole CA-69. In no 
case should work be done to intersect drill-hole CA-69. 


(3) 1150 feet of long hole drilling, using a drifter or stoper, as 
follows:


(a) A maximum of 150 feet of drilling from the face of the 
applicants' north drift to determine, if not already known,the 
thickness of the Shinarump conglomerate, and the distance to the 
center of the Cairns channel, by means of one vertical hole up-
wards and a maximum of two horizontal or low angle holes. 


(b) A maximum of twenty horizontal or low-angle holes in 
pairs to right and left of the DA drift at intervals, of not 
less than 50 feet; no pair of holes is to total more than 100 
feet. 


Sludge or cutting samples for each 5-foot interval shall be saved 
and the holes shall be probed. Samples shall be split and one half of mineral-
ized portions analyzed chemically for U308 and. CaCO3 . Splits of all samples 


shall be saved for the use of the Government. Holes shall be pointed to 
cross the Shinarump bedding at a slight angle, approaching the Shinarump-
Mbenkopi contact. The location, bearing, and dip of each hole shall be
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ascertained and recorded. Holes shall be discontinued when the Moenkopi 
formation has been entered. 


The point at which project work shall start, and the inclination, 
direction, and extent of all project work are subject to the approval of 
the Government, to be given in writing In advance, if not specifically pro-
vided for in the contract. 


Provision should be made so that, if the long hole drilling as 
outlined does not meet the requirements of the project, the drilling plan 
may be altered by the DA Field Team,Region III, when requested by the 
operator and recoended by the DA field representatives. 


A short-form contract is recoended as follows: 


(i) 11.00 feet of drifting and 100 feet of drifting 
and/or crosscutting as shall be desiated, or 
a total of 500 feet of lateral work at $314.. 17 
per foot-------------------------------------- $17,085.00  


(2) 1150 feet of long hole drilling as desiated 
at $1.25 per foot----------------1,11.37.50 


(3) 50 samples assayed for U 08 and CaCO at 
$5 .00 each ----------------- - - 	 250.00 


Total for project-------------- $18,772.50


 Government participation at 75 percent------- lLi.,079.38  


A full-time supervisor should be employed. An allowance for this 
was made in the cost estimate in the original engineering report on hich the 
fiires of the $314. . 17 per foot for drifting was based. 


As recoimnended in the original examination reports, consideration 
of the additional 1,000 feet of work requested by the Williston Basin Oil 
Exploration Company wider DMA 3768, which they wish to make a part of the 
project under D1V A 3625, should be deferred pending the outcome of the latter. 


It is also recoended that all 11.11. Cove claims be subordinated. 
The applicant has expressed a wilhiniess to do so. 


D,:.. Hd;	 USGS 


a . A4s 


MIIS/m.lr
	 76 - M. H. Sa1sbu, USBM 


iclosures
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UTAH OFFICE
209 ATLAS BUILOING
SALT LAKE CITY, UTAH


S	 S 
WILLISTON BASIN OIL EXPLORATION 


916 NINTH STREET 


WICHITA FALLS, TEXAS


f. 
cte Rec'd (	 I 


CO;.PAN1 i 'igs 


BUREAU O 


Defense Minerals Exploration Administration 
224 New Custom House 
Denver 2, Colorado


Re: D'MEJA 36.25 (Uranium) Uranium 
King' Corp. (Cove Claims 17, 18, 
23, and. 24),. San Juan. County, Utah 


Gentlem en: 


By letter' of April 22, 1955, the Uranium King , Corporation, applicant under 
the above captioned loan application, designated me as "agent 1 ' for the' corp-
oration in matters b'efore th'e D. M. E.A. 


I call attention'to the fact that Willis.ton Basin. Oil Exploration Company, et 
al, has applied for a DME.A loan No. 36.8. Both of these app'lications cover 
the same operation. in general although the application DMEA No. 3625 was 
initiated to cover the first part of the 'operation, and, DMEA No. 3768 contem-
plates extending this operation alter the completion of the work. contemplated 
under D.MEA No. 3625. 


Since the exploratory operation has b.eexi merged into the group which I rep'-
r'esent and which is. the same group as' set out in DME No. 376.8, we believe 
it would be to the interest of all 'that the operation from here on be considered 
as one,. although. that would b.e a matter. far you to' decide. 


We desire to revise the application of 'Uranium King" Corporation application, 
DMEA No. 3625 in the following , particulars: 


1 • The incline, which is' described in b.oth applications, has been 
started and will be completed at our expense without government assistance. 


2. We desire to apply for government assistance in extending the 
drift from the bottom of the incline where the same will intersect Shinarump-
Moenkopi contact, a distance 'of 500 feet; th.e drift to. follow the Shinarump 
channel which has previously been outlined by AE.0 drilling.
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Page No. 2, DME/A 3615, May 16, 1955 


3.. The application, of Wilhiston Basin Oil Exploration Company, 
et al, DME.A No. 37'68, to be ainmended so as to extend the drift with the 
.Shinarump channel an additional 10'QQ feet, the same to begin, at the cornple-
tion of the first 5.00 feet of drift contemplated under' .DME.A No:. 3625. 


4. The original app.lication DMEA No.. 3625. involved only Cove 
Claims No. 17, 18, 23 and 24. We are willing to: subordinate the remainder 
of the forty-four (44) Cove Claims to each of the applications, above referred 
to..


In view of the fact that the incline . will be completed in. .about thirty 
days, we estimate, it is 'urged.that the matter be given.'prompt attention in 
order that there will be no delay in the operation. alter the incline has b.een 
finished. We will notify Mr. W. .M. Traver' of the Denver office as soon as. 
th.e incline re'ahes the contact in order that prompt inspection may be made 
.at that time. 


Very 'truly yours,. 


Uranium King , Corporation,. and 
Wilhiston Basin Oil Exploration Company, et al 


JPC'/.m S
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


221I liev ustohouse 
Denver 2 C1oa4o	 June 2. 1955 


Ierirandtui


air.au f the Operating Ciittee, D1Z& 


X*IEA Field Teaii, egion III 


Subject	 po	 f zsi'inatjon, EE&365 (Uraniva), Uraniui ICing 
Corporation, (Cove claiizLs) ) San Juan County, Utah 


Enclosed are the original nd three copies of the report 
pertining to the sihject application 


J P COlenari, agcnt for Uraniwz King Corporations in a 
letter dated iay i6, 1955 esate the ixt1ine being driven by 
Wifligton Basin QU Exploration Copany will be comleted vthtn a 
rnnth, or by June 17th This estizat appears optiiistic. Rovever, 
the Pie)4 Teau believes a short fx contract could be pepared by 
3tiU prior to coepletion of the incline, providing fo crosscutting 
fro the bottoni of the incline after it reaches the Shins ip44oenkopi 
contact t the ceiter of an assuzned channel end. drifting along the 
center of the channel toward AEC drill bole A-69 . Total crosscutting 
and drifting wu]4 be liLdted. to 500 feet *t the engineer 's estimated 
cost of 3I4 17 per toot Start of work must be subject to written 
authisation by . tbi Field. Tam ater an inspection made	 n the 
incline is conpleted. At that tine a starting point will be set by 
the engineer 


Coleman's letter also states his willingness t subordinate 
all of the Cove ciais, and we recoend that this be done 


Vine copies each of Figures 2, 3,. and. 5 are included for 
posSible use in a contract 


*4&3768, Williston Basin Oil xp1oration Cctpsny, have 
iended their application to exter the drift in the Shinarurp hanne1 


an additional 1,000 feet at the conpletion of the first 500 feet of 
drift wider ThEA3625 This should ot be considered until coapletion 
of the 500 feet wider D4*A-3625. 
WMT/HMC sz 
cc


Harsbman	 . .. Traver 
Kin€


ianis - Gordon	 ______________________ 
Enclosures	 £. li. 1j
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 MEL. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 -. qte 


	


WASHINGTON 25 D C	
29 


•	 Nr. W, N. Traver	
,, 'i955	 UBEAU O MN Executive Officer	 ....R 2 


DNFi Field Team, Region III 
22L. New Customhouse Building 
Denver 2, Colorado


Re: Docket No, DI€-3768 (Uranium) 
Wilhiston Basin Oil Exploration 


Company 
Cove claims, et al, 
San Juan County, Utah 
Docket No. DI€-362S (Uranium) 
Uranium King Corporation 
Cove claims Nos. 17,18,23, and 21i. 
San Juan County, Utah 
Docket No. DMA-3589 (Uranium) 
John P. Keflogg and G. T • Rummel 
?Ios aback claims, et al. 
San Juan County, Utah 


Dear Mr • Traver: 


This is th reference to the subject applications for Govern-
ment aid to explore the above groups of mining claims, Since these 
claim groups are in the same area and many of the claims as are shown 
on the maps submitted by the Applicants appear to be in conflict, a 
field examination should be made of the three proposed projects by the 
same engineers on one trip when the Applicants' representatives are 
present. A copy of the Williston Basin Oil Exploration Company appli-
cation was retained by your office. 


Enclosed are copies of memoranda from E. L. Newcomb, dated 
April 18, and John E. Crawford, dated April 20, 19SS, members of the 
Uranium Commodity Committee, concerning the Williston Basin Oil 
Exploration Company project. 


All of the claims listed in the applications of Docket 
DI"IEA-3589, Kellogg and Rummel and Docket DNEA.-3768, Wilhiston Basin 
Oil Exploration Company, need not be included in contracts for the 
work proposed by the Applicants. Also, since only parts of the claim 
groups proposed for exploration appear to be in conflict, i.e., the 
Nossback, Arrowhead, Ruby, and Tyrano claim groups of Keflogg and 
Rummel, mith the Cove, NcFall, Mercury, Austin, and Cadillac claim 
groups of the Williston Basin Oil Exploration Company, such claims as 
are not in conflict, or the ones in which the conflict can be readily 
resolved, may justify exploration projects. Therefore, before request-
ing the Applicants to have an expensive survey made of all the claims 
listed in the applications and before resolving the question of titl&'







Iviember, Ueologicai.
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or control to the claims in conflict, a field examination should be made to 
determine what part,. if any, of the properties have merit as exploration 
projects.


The examining engineers should be instructed to examine each of 
the subject proposed projects and for each project recommended the Appli-
cant should be requested to furnish an accurate claim map surveyed by a 
licensed surveyor of the area recommended for exploration, which should 


c1ude any c1irns cbntrolied by the Applicant which may benefit from 
the recommended exploration program. The recOrding dates of eaàhIàim 
concerned shOuld be furnished, together with any other reasonable legal 
information required to resolve the question of the Applicant's control 
of the particular property. Each Applicant of a recommended project 
should be advised that until the, information requested is received by 
your office no further processing of the application can be done, and 
the Field Team reports should await the information. 


If a project is to be recommended where Owners' Consents to 
Lien are required, time will be saved by requesting that these documents 
be furnished as soon as possible.	 , 


Sincerely yours, 


Chairman, Operating Committee 


Enclosures 


APPROVETh 







IN REPLY REFER TO 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


4f	 GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


April 18, 1955


r 
Re	 4IO 
WUiston Basin Oil 
Jxploratien lo. 
(CQTC Claims) 
san .?*n Co., Utah 
490,890 - rania 


Mswrandu*: 


To	 W Jilts, befense Minerals 11Orat1On A4Mi?,i*trstion 


1. L. lereceib, U. 8. Geological Survey 


Ltbjeet. Beiet of application 


The pplicants propose to explore the Co'v claia by S.rtue 
of an agreeiient between tkselves and t) tYraniva Zing orporatiem. 
Th lattsr Corporaten previus],y *ibmitted s,ppl.icati.n &.3625 er 
explor&tion on the Cowe clsia. 


At the tiiee at our cons.dersUen of **&3625, it was notd 
tbat an apparent property conflict exitei at least with respect to 
c1ain 1S1d by the Yoltron Corp. and La aUe Mining Co. (Z&..3589). 


The preeent application a1xu14 be considered by the 7ieId 
Tea* in connection with their report on aII*L-3625. ur eents in 
the aeirandu of tannary 7, 1955 (i*4u.625) are applicable to this 
application.


L L. *ewcob 


Copy to DMEA (3)'















.	 . 


Cøw* c1ate sa in th. Ooverr*t'* c4iou 'y benefit rzx the pros
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4i h3	 DEFENSE MINERALS EXPLORATION ADMINIST1ON 
A	 IP 2 1S5 


WASHINGTON 25 D C	 //JL 0	 BUREAU O MtN 
J4essrs. )4óCarty and Coleman 	 ' '	 \ env Co1r10 
Williston I3ain Oil Exploration Cc.	 "3 
916 Ninth Ttreet 
Wichta Falls, Texas


Re: Docket No, D)1FA3768 (Uraniui) 
Cove clis, et *1. 
an Juan County,. Utah 


Dear Messrs. McCarty and Golean: 


The *pplication tor assttance in exploring the subject 
property in San Juan County, Utah, under the captioned docket rnmber, 
hs been revewed by the Rare and ?itscsflaneous Metals I)ivisou s.f 
the Detense Minerals ixploration Adnu.nistration. It has been referred 
to the Executive Officer of Region IXX at the foUowing addreaas 


Mr. W, 4 raver 
1xeeutive 4fficer 


Field Team, Reaji UI 
22 New Gusto*houe. building 
Denver 2, C1oradO 


The Regional Office will contact you in regard to your 
project if additional inforastion is required. 


incere1y yours, 


C 0 Mittendoll ( 


Adainiatrator 


FLKnouse: am 


0 	 cto	 Adxr 1 Rading Fi]e .	
0 	 0 	 0 	


0 	 0 


00	


0 	


0 


Docket 
Code 700 
}(' 


DNEA Field Team, Region 111(2)	 / 


/ //


/44
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WASH I NGTON 25, D. C.	 çOI4O 


Messrs. McCarty and CoI,*sn 	 PR 2 1955 
Williston Basi Oil xp1oration Co. 
916 Winth Street 
Wichita Falls, Texas


Re: Dck*t No. D1(EA.3768 (Uraniwi) 
tcyve clai*a, it *1. 


Dear Messrs. MsCarty and Co1esn: 


The application for ae8tstance in exploring the subject 
property in 1sn Juan Cout, Utah, under the captioned docket nuer, 
hai been reviewed by the Rare and Miscellaneous 145t*1*	 t 
the Defense tiner*1s Xplci'*tion Akinistration. It bae bean referred 
to the xecutive Officer of Region III at the following address: 


I	
Mi. W. H, Traver 
I.xecutive Qfficer 
D4& Field Tean, Itegiosi LII 
22k Nw toouee .ii1ding 


•	 ••	 Dnyer 2, Colorado 


The egonai Office will contact you in regard to your 
project ]! additional inforaation is required. 


incere1y yours, 


2	 . •, •. C. 0. Mittendorl	 . 


Administrator 


FLKnousc:arn	 . . .	 . 
•	 122..55	 .	 . 


cc to: Adinr. Reading File . ,	 •' 
•	 Docket	 •	 . .	 .	 • 


•	 Code 700.	 :	 . :	 :. 


Ni',	 . 
DNEA Field Team, Region 111(2)
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Region III


DMEA C 
Dce Rec'd 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 [APR 2 1955 


BUREAU OF MINES	 UAU OF MINES 
Dawe CoIoiadQ 


iilding 20, Ràom l37 
Denver Federal Center 
Denver 2, Colorado 
April 25, 1955 


Memorandum 


To:	 Executive Officer, DI€A Field Team, Region III 


From:	 John F. Shaw, Supervising Mining Engineer 


Subject: Cadillac, Packard, Austin, Chrysler, Mercury, P, Q, and 
Z claim groups, Williston Basin Oil Exploration Company. 
et al, San Juan County, Utah (DMEA docket number 
unassigned). 


Enclosed are the original and seven copies of a memorandum 
dated April 21, 1955, covering the visit of N. H. Saisbury to the 
property of the Williston Basin Oil Exploration Company, San Juan 
County, Utah. 


The Washington office has not yet requested an inspection 
of this property; however, it was considered advisable to obtain as 
much information as possible while visiting the adjoining property. 


F. Shaw 


Enclosures 


cc WPWilliains 
• • ENHarshman 


DNEA 
Chron 


JFS/cm
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


Region III
	


Building 20, Room 137 
Denver Federal Center 
Denver 2, Colorado 
April 21, 1955 


Memorandum 


To:	 John F. Shaw, Supervising Mining Engineer 


From:	 N.. H. Sal sbury 


Subject: Cadillac, Packard, Austin, Chrysler, Mercury, F, , arid 
2 claim groups, Wifliston Basin Oil Exploration Company 
et al, San Juan County, Utah, (DNEA docket number 
unassigned). 


The subject application was considered in conjunction with 
a field examination of the adjoining Cove. claims (DNEA 3625), because 
it is an extension of exploration proposed for the Cove. claims and, 
in effect, replaces DNEA 3625e 


The property was visited on April 13, 1955, accompanied by 
W. P. Williams, J. William Hasler, and T. E. Mullens of the Geological 
Survey. Walter McDonald, project chief for the Atomic Energy 
Commission furnished pertinent data on Atomic Energy Commission 
drilling results in the area. A. F. Trites, Jr., field geologist for 
the Geological Survey in the White Canyon Area, was also consulted. 


The proposed exploration program calls for an additional 
1,000 feet of drifting at an estimated cost of 90,890.00, in which 
Government participation at 75 percent would be 6,l67.50. The 
cost of the exploration under DI'tEA 3625 was estimated at 39,S1.00, 
in which Government participation at 75 percent would be 29,910.77. 
Total estimated cost of both proposals is l30,771.00--Governnient 
participation, 98,07.25. 


The property is located in T. 36 S., R. 15 E.; T.36 S., 
R. 16 E.; T. 37 S., R. 15 E. and T. 37 S., R. 16 E. The area has 
not been subdivided and locations may be subject to correction. 


The claims, overlooking Red Canyon, are 10 miles by poor 
access road from the Atomic Energy Commission camp in Fry Canyon and 
61 miles further over Utah State Highway 95, a graveled road, from 
Blending, Utah. 


The applicant's holdings consist of 329 located claims 
leased from two groups of owners. There are a number of conflicts 
with adjoining claim groups controlled by the Voltron Corporation
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and the La Salle Mining Company, who have also made application for 
Government assistance in exploration (DMEA 3589). In some cases 
the claims controlled by Williston Basin Oil Exploration Company are 
the prior locations. In others, the Voltron Corporation and La Salle 
Mining Company claims are senior. All were located in May and June 
1954, and antedate the Atomic Energy Commission withdrawal of the area 
on July 19, 1954. 


The proposed exploration is located on the 44 Cove claims 
controlled by the Uranium King Corporation which are involved in only 
minor conflicts. This is the ground it is proposed to subordinate 
f or the DIV A project. 


Under an agreement between Williston Basin Oil Exploration 
Company and.the Uranium King Corporation, the former is obligated to 
take over the work under DI€A 3625 and perform an additional 1,000 
feet of drifting to be reimbursed by the proceeds of mining any ore 
discovered. Ore returns above the actual cost of the exploratory work 
revert to the Uranium King Corporation, and the mining rights of 
Williston Basin Oil Exploration Company in the Cove claims expire 
when the exploratory cost has been returned. Other provisions give 
Williston Basin Oil Exploration Company a perpetual right of way 
through the Cove claims, and a 5 percent undivided interest in the 
Cove claims, the proceeds of . which must be expended for the benefit 
of the claims. All parties further agree to consent to DMEA exploration 
by either operator. 


There are three known Shinarump channels on adjoining 
properties, in all of which substantial uranium ore bodies have been 
found. Any or all of these channels may extend. on the applicant's 
claims, and there is a good possibility that there are channel junctions, 
where larger ore deposits are likely to occur, on the property. However, 
none of these channels have been traced close to the property as yet. 
The course of the Cairn channel has been established as far as the south 
boundary of the Cove claims, and some ore has been indicated by AEC 
and private drilling in the immediate area. Its location north of this 
point is unknown but can hardly miss entering Williston Basin Oil 
Exploration Company ground. 


It is concluded by the examining team that the proposed 
exploration should be preceded by a limited amOunt of drilling at a 
few feasible sites on the Cove claims to provide, if possible, more 
information on the northerly course of the Cairn channel and/or the lila 
channel. Thdata might have considerable value in planning the 
underground exploratory work. 


Because the Williston Basin Oil Exploration Company et al, 
by the terms of the agreement with the Uranium King Corporation, will
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have to start operations by May 1, 1955, before a DI€A application, 
if approved, could be processed, it would appear that they might wish 
to withdraw their application at this time and submit a revised one 
at a later date. Wilhiston Basin Oil Exploration Company was not 
represented directly during the field examination, and it is not knon 
to the examining team what their opinion might be. 


Approval of a DI€.A exploration program would require revision 
of the one submitted, with drilling to be done as a first stage. It is 
also probable that additional ground would have to be subordinated to 
protect the Government's interest, if the full amount of underground 
work were approved, and this would require resolution of existing 
claim conflicts. 


The applicants axe planning a more elaborate surface installation 
and larger underground openings than are perhaps required for a straight 
exploration program, and Government participation should be estimated 
on an exploration basis only.


1. 
M. H. 1alsbury 
Mining Engineer 


cc .WMTraver (7 with/original) 
WPWilhiams 
ENHarshman 
IJNEA_
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINELS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D.C.


f4__..Apri]. 13, 19SS 


Memorandum 


To:
	


Executive Officer, DMEA Field Team, Region III 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region III. 


DMEA— 3768 Wilhiston Basin Oil Exploration Company 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior—_Duplicating Section, Washington, D. C. 	 66643











Dole fled 


WILLISTON BASiN OIL EXPLORATION COMPANYDR 4 '95 916 NINTH STREET 


UTAH OFFICE:	 Wi CII ITA FALLS, TEXAS 
209 ATLAS BUILDING 
SALT LAKE CITY, UTAH


April 2, 1955 


Mr. W. M. Tr.aver 
Defense Minerals Exploration Administration 
New Custom House Building 
Denver 2, Colorado 


Dear Mr. Traver:


UZU OF MH 


rR$4'r 
7 


Following up our discussions of last week in Denver, I enclose here-
with application in quadriiplicate for a D. M. E. A. loan. As you know, 
the Uranium King Corporation has an. application for a loan on certain 
claims in San Juan County, Utah covered by their application No. 3625 
dated December 17, 1954. The application enclosed from our group 
contemplates the extension of the drifting to be done under the applica-
tion No. 3625 for an additional 1000 feet following the channel which 
has been outlined up to the Uranium King claims by previous AEC 
drilling. This is covered under the "General Statement ! ' attached to 
our application. We contemplate taking over the Uranium King appli-
cation and doing the entire operation. This is covered by the agree-
ment between Uranium King Corporation, et al and our group, copies 
of which are attached to our application. 


In connection with,the Uranium King application, you requested that we 
furnish you six copies of the surveys of the Uranium King Corporation 
and of the Bull's Eye group of claim s which adjoin Uranium King . on the 
south. This was for the purpose of clearing up the matter of a slight 
overlap between the Bull's Eye and Cove Claims of Uranium King. 
These copies are herewith enclosed. 


We trust that our arrangement with Uranium King will cause no delay 
of this application which we understand has progressed up to the inspec-
tion stage. 


If there are any matters on which you need further clarification please 
advise me. If you care to phone me at any time I shall be pleased to 
receive collect phone calls at our office here, 2-1783. 


Very truly yours, 


LQ'VV\JJ 
J'P. Coleman 
JPC/rns







UNITED STATES
DEPARTMENT OF THE INLER-
DEFENSE MINRALSEXPLORAT( ADMIrnSTRATI0N 


WASHINGTON 25 D C 


22 isv Custonthouse 
Denver 2,Colorado	 31bApril 6, 1955 


•	 •.	 :	
IIIUII 


Mnoráim
I	 MR To,	 8ecretary of the Operating Cotnr4ttee, tkEA 


Execztive Officer, L*4M Field Team, Region UI	
BAU 


Sub ject Application, Williston Basin Oil Exploration Coieny (Uranium), 
$an Juan County, Utah 


Enclosed are the original and t* copies of an application 
f	 j 5iibjct cozp	 ixrovjng e(p].orstion for 	 iium in t	 •	 • 
amount of $90,890 00. 


The application proposes underground work extending a drift 
• reested under Docket *4EA 3625, Uraniun King Corporation, which Va • 
sent by this office . tothe field for inrntigation onMarch 25, 1955 


Mr 3. P. Coleaan, presidelit of the Willi*ton Basin 011 
Exploration Company, at a conference in this oftice on March 23, 1955 


	


•	 stated that his oc*pany ónt.inpiates taking over the Uranium King 
application md undertaking the entire exploration as covered by an 
agreement included with his application. Me also stated that be hed 


	


• previously discusèed the project With Mra E W.EUis of the VNE& •	 • 


	


•	 •	 Washington office, • His telephone. number in Wichita tails, texas is 	 • 


	


/ • •	 21783, and he has suggested our calling him collect if az points in 
the applicatioü reoiSx ierifióation. 	 • • •	 •:	 • :• 


The project has considerable ierit, and we are suggesting 


	


•	 •	 that field reports on the Uranium King Corporation's application be • 	 • • 
deferred until e are a4vised by 70U of action we should take with	 •
respect to this subject application. 


We are retaining one copy of the splication in our files 


w sr 


cc J.F.Shaw W/rochure •	 \W M TRAV	 • •	 • • • • • • • 
W.P.Willianis 


\ Harshmzi	 ••	 •	 • W. -U. raver	 :	 •:.	 •	 •	 • • 
\subject	 Chrón	 •	 •	 •	 • •	 • •:	 •	 •	 • ' • • •	 • • • 


oaures	 Subject 3625 
•	 JFS:	 •	 •	 • •	 •	 •	 • 


\	 The enclosed brochure is the one usually retained in Region 
tiles. After the applicatioü Is doàketed. and 'assigned a number, 'it • •. : 
\èrve as your file copy and we will retain in• our files the copy • • •	 • 


•	 would ordinarily be sent to you.	 • •	 •	 • • • • 
WMT







MF-1O3 
(Revised April 1952) -. UNITED STATES DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


DME1 


Budget Bureau No. 42—R1035. 


1APR 4 '1955 


APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


-' 


Docket No. %-
Metal or Mineral At&) 
Date Received . --------------------------------------------
Estimated Cost-------------------------------------------
Participation (Government %) --------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: W	 ----- MccyJJt__ 
•------------------
•	 - S. 
•	 ---


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and. the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. Send all correspondence 


to ,McCar.tv Li Colnan 916 1Tinth Street W.icb.ita F,Us Texas. 2. Generai.—teaci iivi.ii. urder 1, overñment Aici in uefense Lxporation l'rojects, befre completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract------S 	 taecLxh---------------------------------


(b) State any mine name by which the property is known.	 . 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


----------------------------Se---ExhitA-------------------------------------------------------------------------------
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 	 . 
(e) If you o'rn the land, describe any liens or encumbrances on it 


-------------------------------------SeExbitA  
(f) If the land consists of unpatented claims, add to the description above, the book and page. numbers for each recorded 


location notice.	 -	 ' 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workiiigs and production facilities. State your interest, if any, in such 
operations. • Also describe accessibility of mine workings for examination purposes. 


(b) Statepast and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.—(a) State the mineral or minerals for which you wish to explore -------- -Ur.aniuni 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within - --------days and be completed within --------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person OT persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor,. supervision and( eigineering. and g4lQgical, coiisultanth; 	 ':.	 : 


(c) Operating materials and supples.—Furnish an itemized list, includirg items of equipment costing less than $50 each, 
anI power, wter and fuej -. 


(d) Operatinj equip'ent —FuInish an itemized list of an operating eqinpment th be rented, purchased, or which is owned 
and will be furnished by the Operator, with theestimated' renal, purchase price,o' suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New bilildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchasel, installed-dr constructed for the benefit'f the exploration pfoject. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contintjencies.—Give an estimate of ny necessary allovanceá for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or 'irork performed or costs incurred bef9re the date of tle contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish yoir share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA N.. :1)? -Yes	 c- -


(b) How do you propose to furnish your share of the costs? 


Money	 -.	 Use of equipment owned by you 	 Other	 - 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief.	 : 


Dated------------------------------------------------------------, 195


Wilhs±oii Basin Oil. E,cplQratlon Conany 
(Applicant) 


• By---------


• . (--


•	 •	 .•• --T 


	


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully 	 se statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66551--i







GENERAL STATEMENT 


Within the last tw years the Atomic Energy Commission have 


done a great deal of exploratory drilling In the White Canyon Area of San 


Juan County, Utah. As a result several orebearing cbannel* were out 


lined and dehneated. One of these 18 known as the C11It Channel on which 


is located several producing uruuufl mmes. 


This channel was outlined up to and on the claims involved in 


this application and the samples from core holes indicated that probably 


orebearang zones were present under the claims Involved here. The 


apparent direction of this cbannel would indicate that the channel would 


continue under the Cadillac and Mc Fall claims. Nowever n order to 


delineate the channel and to evaluate the ore possibilities it wOuld be 


necessary to drill 1300 f..t to 1400 feet holes up on the Wingate Plateau 


where the Cadillac and McFall claims are located. 


It therefore seemed that It would be preferable that we start 


an exploratory tu**el in the low area adjacent to our claims where the AEC 


drilling bad progressed to when such drilling cesed. Consequently we have 


contracted with the owners of such claims. (Cove Claims owned by Uranium 


King Corporation). whereby we will carry out such a programs having for 


its ultimate conclusion an exploratory tunnel under the Cadillac and McFall 


Clam	 referred to above. In this manner it will be possible to sink an 


incline to the Cairn Channel and then drift with the channel after it has been 


intersected.
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7:	
March 12, 1955 


Mr.	 , Grant 
1822 $aBt 13 South 
Salt Lake City, Utah 


Eear Buck 


Earry and I have gone over your request for a firm price bid on a 
mininiin of 4O feet of two compartment incline and mrnzmum of 2000 feet 
o 8 x 8 drIfting from the bottom oi this incUne. I did not get to the portal 


I but I was at the Maybe Mine and observed the road to the ezte above 
J1a, so that we understand the conditions. 


As far as the camp goes, our experience has been that in a job of this 
size good camp facilities are a necessity. A ob of this nature will require 
a rather large capital expenditure for equipment which means a rather high 
overhead cost. Your time and the time of your geologists and engineers will 
tiso be part of the overhead cost and we believe that good camp facilities are 
necessary to attract and hold a crew of miners capable of making the maximum 
footage.. I thin, that other operators on. the Plateau will bear this fact out. The.. 
savings in using casual labor are more than compensated for bn increased 
overhead and delay costs. 


We think that you will need a permanent camp situated perhaps near the 
ma camp or possibly near the Maybe Mine. Hulmger and Mac Farland might 
agree to bear part of the expense perhapi share partóf their present camp. . 
and the expense of operating their present camp with you. 


The 30 degree two compartment incline will require generating capacity 
of at least 120 KVA to handle the starting loads on the hoist and the necessary 
ventilating fans ,shop building, and change room are essential since the project 
entails expensive and conpiex machinery which will need adequate protection 
and mamtainance 


In the incline itself, we are concerned with the problem of rock support 
in crossing the lower Chinle formation at an angle of 30 degrees to the bedding 
Our experience has been that the Chinle is air slacking and makes poor back, 
and since the shalt will open up a back 12 feet wide the problem may become 
critical. We would favor the use of roof bolts, but heitate to guarantee that 
they will bold because of the angle between the shaft and the bedding planes. 
Timbering would be very expensive We feel that if bolts will hold, the ground 


MCMt1 & COUA1 
9l69hST 


WI4UTA F







can be held more cbeaply and niore effectively by gutd.te If the bolts do aot 
hol& timbering will be a real prøblem since transportation costs of the timber 
will be high 


In the orelxrizon the 8 x 8 drift sbcnild nQt present any great difficulties 
. . : . • . We assmne that you want to keep it as close to level as poàsibie and follow the : • • 


channels at the base of the sandstone. We believe that a â.tesel notor, 30 pound 
rail with 50 cubic foot mine cars would be best although it is possible that some 
of the new small shuttle cars with the new Eimeo 630 mucker may give better 
coats. These shuttle cars are in the experimental stage right now. We feel 
that it is not possible to estimate the limitS to which they can be operated and 
their effectiveness on rolling and slippery bottom. At the present time, there 


• is no doubt that it would. be dicült Lr a shuttle cr to • eai track and r. e 
car costs at the maximum footage of 4000 feet you specified. Since your area 
of maximum operation may well be at some distance from the bottom of the 
incline, we feel that it would be most prudent to start with rail and mine carS. 
If your plans change, and you should estimate that moat of your work will be 
in the vicinity of the incline we can re .evaliate our thinking. A great deal will 
be learned about the new Thart and Gettman shuttle cars in the next few months 
which may effect our thinking too. 


We have made the following estimates on the basis of the preceeding 
aragraphs. It is possible to p*int a rosy picture, of course, and ignore the very 


real problems which yoi will face in operating on area as difficult as access 
to the head of Red Canyon We believe that you are interested in real estimates. 


Ireparatory Costs 


Road work	 $5,000.00 
Camp Sate and lvuig quarters	 2,500.00	 $7, 500.00 


Hoist and }!eadframe 
Double Drum 75HP 3 Loot drums 7,500.00 
Hauling, installation and. wiring •5,000.00 
lieaclfraxneandbme	 5,000.00	 17,500.00 


Plant Buildings	 .10. 000. 00	 $35,000.00 
Estimate of Machinery 


1 120 KVAQenerator	 15,000.00 
1 600 Compressor	 j4, 000. 00 
3 15 N P. Fana@$1, 330. 00	 3, 900. 00 
Shop tools and facilities	 1, 500. 0O 
Water tanks	 1, 000 00 
I Jeep Pickup	 2,500.00 
I Power Wagon	 3, 500.00 
I Water Truck	 4,000.00	 45,400. 00 


•	 •.	 ••







Qperatin Costs 


Sinking 8' x 12' incline at 30 degrees, 
400' $125.00 per foot fully supported 
bolts and gunite or timber, 40# rail 	 $IQO, 000,00 


Drifting 8x8, minor bolting and timbering, 
16" veflt line, 30# rail, 3" air line. .: 	 . 
2000' @ $55.00 per foot 	 110,000.00


$290 400 00 


Our sinking and drifting costs include the expendable machinery such 
as driUs, rrnackers, motors, etc. The machinery we list as capital expendli. 
turee is that wbch you would have to purchase for a permanent operating 
setup and whicI, of course has a real salvage value. However, it is not the 
type of machinery which can be rented at any savin since the company 
renting the machinery Laces the same amortization problem you will face. 


We estimate the following schedule 


. PeUminary r work an plt d. mache setup 2 months 
$inkin	 ..'.	 ..	 .	 ..	 ..	 .	 2 ionthi 
Drifting 500 feet per month 2000 feet '.	 •.	 4 months .. 


Making the total time for the minimum program you have outlined of 
eight months, 


It may be possible to portal a tunnel which would reach the point of 
intersection of your incline with the ore horizon at less cost than the cost 
of thi incUne' plus thi oost of the hoist, headframe, and extra generating. 
capacity necessary £r a hoisting plant. Modern diesel locomotives are 
fast enough to oprae at great distances. efficiently. While we do not know 
all of the problems involved we feel that tle advantages of a full length 


• tunnel should be considered carefully.	 .	 .	 .	 . . • .	 S.	 . 	 .• 


In a job of thi. nature the capital equipment costs are a very important 
factor and. øhottld be considered carefully from the standpoint of the life of 	 :. 
the operation. Perbpp we can adjust our estimates of these costs if we 
nderatand your aims. We have estimated on the basis of developing a 'plant. 


which you will be able to ontinne to operate, after the itta1 work has been 
accomplished, at the lowest possible cost We think that this is the only 
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't4C.L1 FAfl, ? 
Agreement o Sale and Purchase 


The State s:	 0 
Caufly cxC Wc1uta 


Th*a AgreemeAi xnde and ezte:d into Un 24th day of Noveuber, 
1954 by and between Jas. E. Daaa1ie and wife Madeline Danaher and Tom N. 


	


. Danaher oVciita .Fa1i, Iexa bereifter called $eflerà', and Chs. P. 	 • . 
; Mccsha, . . i . McCarty, . 3. A. McCarty and 3. P. • CølernAn £or McCarty an4 : • ' 


Coleman, ifli.eton aain oil £xptor&t)A Cumpany 1 a ccrpQation, and Jack 
C. 3taiey, hereinaitez Ued "Buyers" 


Witne is eth 


In consideration o the covenants and agreements hereinafter ex 
pressed, the partico hereto, 2ereby mutuaUy and severally coveAant and 
agree as follows. 


SeUera do hereby sell and convey to Buyers, and Iuyes hereby .	 purchase £rozn e1lers m consider4icrn oE the purchaie price of Forty Thousand . 


	


. ($40, 000. 00). óflars., the receipt of whtch is hereby acicriowledged by 	 r,
subject to tI terms and condi,tions hereinafter et out, aU of the Sellers rights, 
titles, claims snd uiterests n and to the £Qllowing described mining locations 


.; ., . and xnning properties , . situateL ix the White •Caryon Mining Distz'ct c$ San Juan • 
County, tJtah, towtt. 


Cdilac1 C1a4Zn zumbers one thru 207, dated May 15th to May 21, 
. 1954,. recorded iii the mining deed zccord of an Juan County, . Utah 	 Volume ' 
109 at pages O to 540; Volume 111, pages 1 to 65; Volume 113 at pages liZ to 
132 an at pages 318 to 325, 


PackardClaurs numbers one thr 19 aid Austin Claims numbers 
1 thru 9, a. recorded in Volume 109, at pages 209 to 223; 


Chrysler Claims numbers one thru 5 and numbera 34 thru 38, 
recorded in Volume lO9at pages 2O to 208, 


Mtrcury Clarns nuznbels 3Z tiuz 42 recorded in Volume 109 at 
pageS 197 to 2O3 


All of the above bemg recorded in the !4ining Deed ReCords of San 
Juan County, Utah. 


1uyeri shaU enter upon the prupertes 4ove described and conduct 
exploratory a*d mining operations thereon to mIne, remove and sell ores therefrom 
and Buyers shall conduct all such operations In a good and miner4iio manner, 
all with due regard to the development and preservation of the mining property 
and in keeping with the applicable mining laws and gegulations of the State of 'Uah 
and ht Unled $tates.	 - 


Sellers hereby retain for themselves an undwided one4ourth carried 
interest in the above described properties subject to the following coAditaonB 


1. Buyers agree to advance all costs of exploration work prior to 


minIng operations.


:ry, ,'







L After mining operations begin then the Buyers shall have the 
right to charge the Sellers with one-otrth the coSt of all operations, and 
shall iave the right to retain all f the income from ore sales and other 


	


• •	 :. income ccruing to Sellers omthei? ne.fourth	 schcharges, 


	


..	 : including one-fourth of the co6ts of' rniiing and ep1oration, shall have beei 
. .	 . . extinguished Iron, the proceedà of sich Income, It is *rnd.eretood that. there. 	 •:.. 


.


	


	 . . ,. iha1l beø perônai1ia1iity. onthe part of the Sellers . ezcept the obiigatton	 . . , 
to ailow the Buyers to return all the proceeds of their twentyfive (25%) per 
cent of the ore sales as above set ott. 


Iu adcition to the above operati.ng interact the Seflrs hereby Uao 
retaizi a £ouz' (4%) percent royalty intCrest in and. to all minerals exttcted • . . . 	 . • 
from si4 cZaiu3, The term t1 our..percent ryaty . interest" shall mean that . • 
the holder of such royilty intez'et shall be eatied to 4% oi t1e gross returna 
frorn the s'ale of all minerals r oee extracted from the said xdnthg cIams. 
said returns to be based on the price received at the rearest buying etation. 


	


. . . .. .	 provided such,buying station i :notfurthet away than 100 rriiies. ?. .o xpIorato'y 
01' development allowance whcb ahaU be paid buyers by any governxrenta1 


	


: •• .	 • agency shall be deemed to coustitutea part oI the gioe$ purchase price of said 


	


: '
	 o'es or the purpose of determining royaitee payable hereurtder, but any	 ' 


	


,.	 prernium.or borms. paynent paid to buyers shall be deemed a pai't of the purchase 
price of said ores, 


	


.	 . ' . . S 


SeUez' wart'ant 'that they are the owners of all right3. in, to . and wider . 
,., . . . the above narne4 8qhject mining property and their. rights thereunder are not • 


-, . eubject.to any prior agreement, encumbrance, burden or restriction. created. 


	


. .	 . by anyact or instrument of Sellere o' atiy qf them. 	 SeUee expreasly do....• 
. .. . not wari'ant titles to. the . Merctti,y, Austin, • Chrysler and Paciard Clazns and , 


!uyer accpt thex subject to this stpuiation. 


Buyers agree to do the necessary a3sesnent ssork to keep the cIaina 


	


. , . .	 in good tandiig. However, Buyere shall have the rlgbt to re1nquish any claims . '.• 


	


.	 for ity reasons , provided they notify Sellers at 1et sixty (60) days pi'ior to 
July 1 t of the year In which they may relinquish any claim m order to allow 


	


. . .	 Sellers the opportunity to 'do. suchnecessary asssient work. .hiTd they desiie 
to recquire atty of sxch cJam,s. In such event Buyers shall reassign sxch 


	


. . . .	 c.laiu]s o? ciahi whth they may desii to relinqtih back to $ellers. . . . . 


it 1 understood and agreed that if cortiucu or ad3irung cla1m are 
. acquired by 8uyer then Sellers Bhafl have the right to acquire upto 'twenty ..five . . . . . . . . •(Z5%)• pecett interest in such c1aim by paying tweuty . ive (25%) peràent. of the • 
cost of acquisition. Likewise if Sellers acquire contiguous oz' adjotning claims 


•	 then l3uyers shall have .tIe right t acqdre upto seventy-five (75%) percent in •	 .	
.	 such'clai.ma by payfn s eventrfive (75%) percent of the cost. àf such claims. In 


either event sub claims shall be subject to the carried interest proviwton above 
set out, . p;ovde4 that such purchases are made prior to the commencement of 
mining operations o the above claims or on the newly acquired claims. 


In thc event uver form a th'ilWg company o.r a rnlling company for 


	


•	 the purpose of proapecting said claims or milling ore from said claims, then hç 
Sellers shall have the right to pnrtcipate in Buch operations up to tenty.'fve 
(25%) percent by paying their percentage of the cost of such operatio'i in the same 
manner as Buyeri shall contribute to such oper*tIon


cI
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MINING AGREEMENT OF SALE AND PURCHASE 


THIS ACflEMENT made and ertered into as of January 10, 1955, 


V.. V •


	


V V 


bctwen 13. W, McFALL and MURL C. FRANCIS, both of Grfl4VJflCtjOfl, .	
V . 


V 


Cdorado, hereinafter ca1iec $elIerz au CHARLES P. Mc<,AHA 3. 


C)LJMAN and J A McCARTY douig us&nese as McCARTY ANb COLEMAN, 


V •	 WILLISTON 84S1N	 :x!LQ1nON COMPANY , a Utah corporation, JACK C. • V 


STALY; . 3A2	 E. DANAHER arid. TOM DANAHERdoing businesS as DANAH 
V 


V 


V • 


V 


AJD DANAHER, herenàfter called $tyr WhOSe addz'esè is 969th Street 1 ' V V • 


'Wichita FaUs, Tezas, their reøpective rnterests in tbi agreement being set 


forth in Schedule A attached and made a part hereof 


WITNtSSETH 


e1iera are the holders o.f the legal title to the Followuig named 


Muiiztg Clainis in the County of San Juan, State of Utah, to-wit. 


z No I to Z I'[o. 21 inclusive, the location notices being 
recorded in Book j03 at Pages 17 to 27 inclusive. 


2 Claim No. ZZ to .Z Claim 33 inclualve, the totion 
notices being recorded in Book 117 at Pages 230 and 235 
incluswe 


Q No I to 0 No 24 lnchtsive, the location notices being 
recorded in Book 103 at Pagea 5 to 14 inclusive. 


Q No 28 and 29 inclusive, the location notices being 
iecorded in Book 103 at Page c 15 nd 16. 


Q o. 31 to 0 No 34 incluelve, the locatioi notices being 
recorded in Book 103 at Pages 14, 13 and 12 respectively. 


0 No. 38 and Q No 39, the location notices being recorded 
In Book 103 at Pages 15 and 16 respectively. 


The P Claim No I to the P Claim No 7 inclusive, the V V	 V	 :	 location notices being reëorded •iii Book 129 . at Page 394 V
	 V	 V V 	 V V	 V V	 V 	 V to Page 397 respectively. 	


V	
V	


V V VV	 V V	
V	 V V V	 V V 


V	 V	 V V V all in the office of the County Recor4er Qf said County. 	 V	 V V	 V 


Se1lert agree to sell and Buyers agree to buy all f the above 


described claims upon the following terms and conditions, to-wit.
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SECTION 5 


Buyers shall caxse to be paid to Sei1e's in accordance with the 


schedule of prices fixed by the Atomic Eneigy Comnusiox, the following 


royalty


10 to .499 U308 8% 
. 50 to 799 U308 - 10% 


. .	 . .	 .	 .	 '	 . ..	 •.:.	 •., •• 8 ° to	 999 UQ	 12% .	 . .	 .	 . .	 , .	 .	 : :	 '	 .	 . . ..	 •:	 :• 1% te:i. 999 U308 . 	 14% .	 .	 .	 .	 .	 .	 . .	 . 
hZ above U308 48% 


e'scludthg development aflowancea andhsula8e costs except haulage costs in 


:


	


	 X es of etch aflo*ance nL;si.p by ore uyer. d to pay airnilar per


cetage3 fQr &Ay bonus or other premium paid by said Corrirriisaion; together 


with Ten (10%) percent of the proceeds received from the sale of ny other 


minerals or metals. Copies of $ett1exrent sheets shall be fiunished Sellers 


of all ore shpmeats.


SECTION 6 


if the eploratton and deve1opnent Cf aid clau-ns withrn Xwelve 


(12) months from the execution of thii 3&reement by SeUer does not in 


Buyers' sole pinon result in the disclosure of ores which. may be mined 


and sold at a profit and Buyers 10 not pay said zuxn of $Z2, 500. 00 on or 


before the expiration of said 1Z znonth period, they shall, on or before the 


expiration of said period nctify Sellers in writing M their intenton to canet 


this agreement and surrender poeseftiori of said miiing claims and upon 


receipt of such notice or upon- Buyers' failing to malce said payment, time 


being the o8sece thereof, this agreement shall be at an end, Sellers retairi 


ing all payrnrnts of r9yalty or otherwise aa complete and liquidated dm ages 


hereunder and both parties relieved from any further liability one to the other. 


SCT1ON 7 


bhould such exploratoxy work upon any of the nnrn.ng çlainis 


estlt in the disclosure of minerals just±fyrng the expenthture by Buyers of 


their time and money, Buyers chall do and perform the annual labor required 


by law for the retention of possessory rights thereon So long as this agiement 


may be in effect and file affidavit so showing.
COLEMM 


v 
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SELLERS AGREE 


.	 .	 : SJCTION 1	 ' .	 .	 . 


That ;n t2o event of the payment o sad sum of $2Z 500. 00 or or 


' . . befe the expiation of Z2 onhs fror the execution of this ageerneit, they ; 
'	 . .	 rfll t tl*êir cIiarge	 cctt and deUve? to Buyers their. Minüg Deed to 'iaid • • . 


.	 ciatm, , warrartiig that at thc tirxc of. the execution of this .greenent they • ' • :: 


had a. good poressory title thereto except a against the Unitec &ate and 


z'eservmg in said dect a perpetttai royalty upon all ores produced from said 


cIans in acctn dafce with the royalty payizents as provicted in Section 5 herein 


..	 and £tlrth?r $tibjct to the .prcwisns of this agreement iii eo far a.a the same • ,	 ., 


.	 . . be appUb1e to th contimiedpayrnezit such reserved royalty. 	 •	 . 


EC flONZ 


IT IS MUI TJALLY AGRECD that ainc, the area covcx'ed y the 


above naned mining c1irns has not been ofcea11y surveyed7 that if such 


survey sADuld be made withm .aid oie year period &nd d±84108e that the 


title to any qI said claims was in the State of Utah, tbe balance f said pur-


chaae price 01 $22, 500 00 shah be reduced at the rate of Fii, Hundred 


($500. 00) Dollars per each c1a.rn , ttI to which by law as sound to be in said 


st4e, it bexng ditLct1y understood and zgreed t1a.t the £regoing stipulation 


is limited to said one yeaz from d4c hereof 


Each of the term cQvenants and conditzon herein shall inure 


to and be binding upon the respective heirs, persOnal rpreeenU.tives and 


assigns of tho parties hereto 


V'ITNE3 Their Nnnes.
WICliJTA FArE 


/a/G W McFall 
/s/ Murl C Francia 


Se1ler	 . 
/s/ Chas P McGha	 McCarty and Coleman J A McCarty 
/8/ Jatk C $taley	 y /s/ 1. P CoJeimn // . A. McCarty 
Danahez' and Danaher	 Williston Basin Oil xploration Company 
Iy /8/ las. . t)anaher	 8y /s/ J. P. Coleman, President 


Buyers 
STATE OF COLORADO ) 
Cou$y of Mesa	 ) ' 


The foregoing instrument was acknowledged before me this 10th 
day o January 1,955, by Q. W. McFáU .*nd.. MurlC 'C. Franck,........ 


My commission expires April Zi, 1956.
/e/ Scott W. Heckman


Notary Public 


,.	 .	 '.
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Mr J P Coleman 
916 9th Street 
Wichita Falls, Texas


Re:' Preliminary.'Report on 'Field Examination 	 '
of Cadillac -Mc Call Groups of Claims, 
Moss Back Mesa, 'White Canyon Mining 	 '
District, San Juan County, Utah 


Dear Mr Coleman 


Upon examination o,f your properties in the White Canyon area 


I was very pleased with the evident posèibilities fOr the developrnèntof ' 


commercial uranium ore deposits within your property boundaries In my 


opinion, the development outline previously discussed with you and other 


interested parties is well merited I feel there is no need to waste time 


In this report reviewing facts already known and in mind about the property, 


therefore may I set down in concise form a few observations and conclusions 


General


I spent Monday and Tuesday, March 7th and 8th, in the White 


Canyon area, and Wednesday the 9th in Grand Junction in discussions with 


field men of A.E. C. and U.S. G. S.', 'and in reviewing records and information 


pertinent to your properties Jim and Tom Danaher accompanied me on the 


field trip and in the discussions Their knowledge of the claims and generalt 


area was of considerable help While in White Canyon we visited the cF.ims 


and underground workings of Ula Uranium Company, and the claims and 


926
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Observations 


1 There are at least three known mineralized Paleo-channels 


entering the Cathllac-McFall properties the Cairn Channel entering from 


the south, the Nash Car Channel entering from the east, and the Ula Channel 


entering from the west The Ula Channel and Nash Car Channel may be 


tributaries to the Cairn Channel, or, on the other hand, the Ula and Nash 


channels may be one channel with the Cairn Chaniel as a tributary to it 


The latter possibility seems more plausible to me In any event there is a 


possibility of the presence of at least three miles of channeling in the 


property There may be other channels present, but which are not known 


2. The presence of a channel does not mean the presence of ore, 


but to my knowledge there is no ore being mined or that has been contacted 


through drilling in the White Canyon area except such ore is within the 


confines of one of the Paleo-channels Therefore, the presence of a channel 


appears to be a prerequisite to the presence of ore 


3 It is also a near-rule that the presence of low grade mineral-


ization means the presence of a nearby ore deposit 


4 There appears to be a relationship between the occurance of 


commercial mineralization and depth of cover, although no rule can be drawn 


as to what depth is required To my knowledge, there is no known ore body


çS 
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Where the channel, throigh erosional processes, is in clo8e proximity to 


the surface, say 100 to Z@0 feet, or in an area where the Chinle "d" forma-


tion has been eroded away This observation may be proved false at some 


future date To this date very little or no exploration owrk has been per-


formed in the White Canyon area testing the presence of mineralization 


vertically beneath the Wingate and Kayenta formations The reason, perhaps, 


is the excessive depth of drilling required- -1000 to 1400 feet Mining to this 


date has not proceeded to any considerable channel length such as to gain a 


position under the. Wingate, but there' are a number of' ore bodies being zined 


and there are other ore deposits delineated through drilling in channel 


positions just off the Wingate cliffs I feel these facts lend encouragement 


to the possibilities of ore deposits in channels beneath the Wingate mesas 


5 There is abundant evidence of sedimentary soaking by intrusive 


waters, to the extent that sandstone lenses in places are highly metomorphosed 


and have the appearance of igneous rocks This 18 particularly true in the 


Shinerump and lower sands of the Chinle in a belt striking east and west 


along the north rim of Red Canyon Similar intrusive alterations were noticed 


in areas elsewhere In the White Canyon area I believe, therefore, uranium 


mineralization in the White Canyon district is of hydothermal origin 


6 The White Canyon area can be considered as a "high grade" camp 


Ore bodies discovered to date appear to have considerable continuity It is my 


best guess that grade of ore being mined in camp averages somewhat in excess 


of 40% U308 It appears, therefore, the "stakes" ae higher than average 


and a somewhat higher than average development risk is justified
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. Having examined the Cadillac and McFall groups of claims 


in relation to the topography, and in relation to the Cove claims and other 


areas where operational access to the property may be gained, I feel 


assured the method of development previously outlined in earlier discussions 


is correct e , sink to the Cairn Channel on the Cove claims and drive along 


the channel into the Cadillac-McFall claims 


Recommendations, 


While the Cadillac-McFall claims lie in an unsurveyed area and a 


tie to a section corner may not be feasible, it is very desirable that the 


property be surveyed and tied into the holes drilled by A E C Such a 


survey should include all claims individually in the Cove group and the out-


side boundary of the Cadillac-McFall groups This survey when completed 


with all the claims drawn in should be recorded with the County Recorder 


The survey is necessary, first, in obtaining geological and drill hole data 


from the Atomic Energy Commissioi, and, second, in making application 


for certification of the claims with A E C for ore shipments and bonuses 


A E C has its own survey coordinate system, and has surveyed 


and tied into this system all drill holes on the property 


2 Maps and plats are attached to help clarify the statements that 


follow Further clarification may be bad through personal discussions To 


develop the Cairn Channel in the Cove claims and into the McFall claims it 


is necessary to sink an incline to the channek and drive a drift northerly 
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ALONG THE CHANNEL. The incline should be collared at a point south 10 


degrees west a distance of 75 feet from drill hole #58, and at an elevation of 


5615 feet This elevation is approximately 11 feet above the collar elevation 


of drill hole #58 The hillside at the position and elevation of the collar of the 


incline should be benched northerly a distance of 40 feet, and the dirt from 


the excavation used to level a mine yard Loose rocks and boulders on the 


hillside above the incline collar should be removed before sinking is begun 


The purpose of elevating t e collar of the incline and mine yard is to insure 


against flooding of the yard and incline by flash floods down the nearby ravine 


According tp A E C reports, drill hole #58 contacted the Shinerump-


Moenkopi contact at a distance of 77 feet from the collar of the hole	 If the


incline were sunk at a grade of 25 degrees an4 on a course of North 10 degrees 


West it would intersect the bottom of the Cairn Channel at a distance of 210 


feet from the collar of the incline However, it is suggested that the incline 


be sunk a distance of at least 300 feet to provide room for a loading posket 


and pump sump below the drift channel elevation It is also suggested that the 


incline be driven 6 feet high by 10 feet wide in the clear of timber to provide 


two hoisting compartments, and room for ventilation pipe, air, water and 


pump lines A walkway can be placed down the center of one of the track corn-' 


partments Track in the incline should be of 30# rail and set to a guage of 


30 inches with 24 inches between the two inside tracks The incline should be 


timbered with 6"x8" posts, caps, and sills, 2"x6" lagging spaced at lease 3 to 


4 inches apart, and sets spaced at 6 foot intervals depending upon how heavy 
(1) A E C Report Hole	 Collar elev	 Moenkopi Contact 


58	 5604 1	 77'eet	 '	 , \ 
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THE Ground is I do not believe it will be necessary to install center posts 


At the surface of the incline bents and scaffolding should continue 


the incline tracks at a grade of 25 degrees for an incline distance of 55 feet to 


a vertical height of 25 feet above the yard level to permit construction of a 


50 ton ore bin with a loading lip 8 to 10 feet above the yard level (Ore bin to 


be constructed if ore is discovered) Detail of wast dump tracks will be 


supplied later 


The double drum hoist can be set at yard level some 15 to 25 feet 


removed from the ore bin and housed in a small headhousé easily accessible 


to the mine yard Accurate drawings of the bin, beadfrarne assembly, and 


hoist assembly together with general mine yard. arrangement can be supplied 


before construction begins 


Ore skips should be at least of one-ton capacity, hoisting cables 


5/8ths inch diameter, hoist spped 400 to 500 feet per minute, nd loading 


pockets at the bottom of the incline at least 25 ton capacity 


The incline will be the heart of the operation and requires careful 


planning and nunerlike installation 


	


•	 Judging fronitlie experiénce:at Hullinger and McWarland'sMabe 


Mine, tunneling along the bottom of the channel can be accomplished without 


too muth difficulty It is anticipated haulage through the tunnel will be by 


battery locomotive over 20# rail set to 24' guage 


•	 ••	 •	 •	 : 
•	 •. 


•	 •.	 • 
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It is anticipated that an Eimco-type mucking machine converted 


to incline mucking can be used in sinking operations, then converted back to 


tunnel mucking for use in tunnel advance 


The presat plan is to drive a Qod and sufficient incline and tunnel 


to handle any daily tønnage anticipated The starting equipment can be kept 


simple, enlarged upon and deisel-electrified later if tonaage and grade merit 


From observations elsewhere in camp, it is anticipated that water, 


perhaps 15 to 25 gpm, will be encountered in tunnel advance In as much as 


the tunnel advance is likely to be a small downgrade, water will drain toward 


the tunnel face, but can be handled by use of samli air-powered sponge-type 


pumps in direct connection to the incline pump sump 


It is anticipated air requirements for drilling,, pumping, mucking 


and ventilation may approcimate 600 cfm To minimize air friction losses 


air line installed should be of 4" pipe (Spiral-weld about $87 per 100 feet) 


3 It is thought that yard leveling, yard construction and sinking 


of the incline can be done most economically by a mining firm under contract 


Drifting may be accomplished most economically by contract miners under 


the direction of your own foreman or superintendent No doubt some segrega-


tion of ore will be made during drift advance It seems advisable that a foceman-


engineer should be hired at the start of activities and retained on the )ob 


S 	 S 	


. S 	


S. 	 k\ 


• 	 S 	 • 	 . 	 . . 	 •











C) 
C) 


C
)


C,) 


C
) 	


(1) 


(1) 
(ri 


C)


C,) 


C) 	
C


- 	
C


.. 
C


- 	
C


) £
: 


C) 
C


-


_
'


p
'\-


C
)


(C
 


s-C


C
o
n
ta


c
t S


1
in


e
ru


n
o
 a


"d
 


oenkoT
yj 


r:ir
	


:st 
S


c
.1


c
:	


1
 io
	


•
u


1
s
 5


0
 f


e
e
t. 


I	
.	


• 	
S







JfCCA


2









		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		153638_001






$in..!elj yo'øri, 


, •• 


4


1rist Wm, lUia,Cbi.f 


Rare ad XiEceU*nue 
Neta3a Diviaion 


FD? 3625 	 700] 


/	 PARTMENT OF' THE INTERIOR 


WASHINGTON 25, D C 


Mr. 1. . Sd.re, Jr. 
• MoG*r1' aM. Ccn	 iNN. 1 2 195j, 
• 916 Wtnth Stret 


Wieh.tta ?X, ?we


e' Deeket No. L!A .3&$ (Uranium) 
Contract N. I-X?9 
tiraniu King Co'p*raticti 


Grwj' of Cliiiw 
$et'io. TA471	 iij 
Wt_lZimton Fesin Oil pration Co., et *1. 
D*r aM. iIeYafl 


in St ian	 %&LL 


Iar Mi'. Sen.rs: 


Tour l%sr, dated May 12, 156, aeeeed ts Mr • W. M. fraver 
cone.rning propoas4 rk on the Isb.r and MPa1Z (borips, has been re 
tarred to this offlea' for comsict.rstto. 


The ccnct (3td.E879) cering work on ts Cove group of 
c1a Ia between the C vernaent and Uriie tng Corporation. This 
wo* is nw nearing coripletion and it appears inviia1a to *ttet 
to .it.M this contreet to molds the p cçosed new work. 


Gir I iniatrato's letter of March 26, 	 to Mr. J. P. 
Coleatu sèvia.4 that the applioation *ter Docket Mo. PLt . 3768 is 
closed ui our reserds. 


In. view of ts foregoing facts, and beeans coruditioris i7 
have changed amos the date of ymr apl1oetion nr Dec*st Mo. IM?68, 


it is sgge*ted that yon file a 1eie13r new application to sever the 
proposed wo* on th 1ir *M MaPail Groups. L tra* elaiw p 
the principal eological festurse and the paeitim of the propoesd voet 


mi4 * pros.nt.d along with a risrised pr.za of woz* ad a new 
sate of costs • The stat of your prp,r* rights *heaid alas be brought 
up t date. 


MChing/gla 


cc to: Admr. t s Reading File
• Docket DNEA362S 


•	 ft 


Messrs. JECrawford, Pm. 361il 
•	 • THKiilsgaard, Pm. S221 


JOHosted, Pin. 3210, GSA 
•	 Code 700, Mr. Ching


DMEA Field Team, Region III (2)
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UNITED STATES


DEPARTMENT OF THE INTERIOR', 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


22l New Customhouáe	 . '. .	 .	 .	 " 
Denver 2, Colorado	 May 16, i%6 


Memorandum 


To •	 Chairman, Operating Committee, LMEA 


From:.	 Executive. Officer, DT€A. Field Team, Region III 


Sul ject : Docket DA 362S (Uranium), Contract Idm-E879, Uranium 
King Corporation, San Juan County, Utah 


Enclosed is a letter, dated May 12, 19S6, with attach-
.ments, fran W. T. Sanders, Jr., for J. P. Colemañ,Trustee, McCarty 
'and Coleman,. tho are. doing the work' under Cont'act Idm-E87.9 by an 
Operating Agreennt with Uranium King Corporation. 


Mr. Sanders's letter, in conjunction with the gttachments, 
is self-explanatory in requesting information relative to reviving 
the work program as outlined under, an appiication whiOh was' docketed 
DMEA-3768.	 .	 .	 .	 .	 '.	 .	 . .	 ...	 ., 


The matter is forwarded for your advice direct to Mro 
Sanders or to this office, as to the proper procedure in reviving 
the work program under Docket DNEA-3768. 


Also enclosed are two copies of 'a letter froi this office 
to Mr. Sanders, dabed May 16, 19S6, acknowledging receipt of his 
letter of May 12, l96.


/s/ W. N. Traver 


W. N. Traver 


Enclosures 


C,	 '	 '	 ,'	 '''	 ,	 '	 '	 - 
'0	 '"	 .	 '	 ' 
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pØOF	


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


	


ch 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


2214 New Customhouse 
Denver 2, Colorado	 Ma3r 16, l%6 


Mr. W. T. Sanders, Jr. 
McCarty and Coleman 
916 Ninth Street 
Wichita Falls, Texas


Re Docket DMA 362 (Uranitun) 
Contract Idm...E879 
Uranium King Corporation 
San Tuan County, Utah 


Dear Mr. Sanders 


Reference is made to your letter of May 12, 19S6, wherein 
you request our canments and information relative to reviving the 
woak program contained in your application for Government assistance 
under the D?iEA program which was docketed DMEA 3768. 


Your letter will be forwarded to the Washington Office, 
DMEA, f or their advice as to procedure in reopening Docket DNEA 3768 
and you will hear either direct fron them or from this office at an 
early date. 


It is suggested that you Dorward the plats referred to in 
your letter which show the relationship of the present mine workings 
under Contract Idm-E879 to the work you have in mind for the future, 
as undoubtedly they will be of value inieaching a decision in the 
matter.,


Apparently you have the idea of applying for the additional 
work in the name of J. P. Coleman as an extension of the present 
contract Idm-E879, which is made out in favor of Uranium King Corpora-i 
tion. In that respect, we can give you the advance information that 
as a prerequisite to such a procedure it would be necessary that Con-i 
tract Idm-'E879 be assigned from Uranium King Corporation to J. P. 
Coleman, a matter which would have to be initiated by Uranium King 
Corporation and J. P. COleman, and which must be approved in advance 
by the Government, as provided under Article 2(d) of Exploration 
Project Contract form 1F-.2OOA (Revised June L9S14), on which Contract 
Idm-E879 is prepared.


Very truly yours, 


/s/W. M. Traver 


JWT:prl	 W. M. Traver 
Executive Officer, DMEA 


c o p y	 Field Team, Region III
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D3768 


UNITED STATES
DEPARTMENT OF THE INTERIOR , \/) 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


MAkiqci 


-


Dsrn.r *. Oirnaiac 


	


This is *itb ref.r.s* tG y	 *%iantor 
*tp1or*tLa usi*taz*o. bo p2er. tin s*$iot prcorty, ad 
attsr, dotid *r 16, %, .rnssM	 r Dnsr, CoIus, 


*b1


	


	 vt*e4 t&t tin a 1orattom ,rttøos e tan sib3.e% o 
nsr$ed t* thcns at tin Uri Ltng Ctp*tion, dnt 


1o.	 Ctrant . IZ67.. 


J*4 
ii1usd in tin entrsct af tin Ux*utun £rag Ca10Ir** iM 
rttSist tbrof vu b dons iMa sa4 c.*et, tin si.ct 


in pizrpoe* ef our Vod, S. 


) A 


AdLtflistr*t 


FLKnouse/gla 
3-226 
cc to: Admr • 5 Reading File 


Docket DL-3768 
Docket D1&362 Contract Idm-E879 


Messrs. JECrawfcd, Thu. 361i]. 
THKiiIgaard, Rm. S22lv 
JOHosted, Rn. 3210, GS& 
Code 700 
Mr. Knouse 


DMEL Le1d Team, Regio III (2)
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UNITED STATES 


DEPARTMENT OF THE INTER!' 
DEFENSE MINERALS EXPLORATION ADMINISTRAT 


WASHINGTON 25, D.C. 


W*r 23, 24 


?re*t ?. L.	 Nint	 tglne*: 
Ru *n	 Ueoz to]i Dtvisice 


$nbtzDoók* No. LA . 376e () 
Wtlliutan .in 1 *x$oath* Ce*pany 


$a J Gn, 


the $tr's i*tt of !bt 16,	 to 11 
Dwr, Ce1cr*t, otfioe, that edirleed of the o their 
interesta with rsuit sing Carper*tton, Docket No. am*3625, 
C*traet I4879, a Itag pari elapsed befort eetirn. of th* 


çanyts prcprn1 tnteret could be saobd. ('*ni Thg 
Czpor*tton te eentract wse eige& Septeisbar 2t 1.) 
t laM tit1 i.Mion s eil?sd, aM see cebezai*d the 
prep'ty U*t the azb)ect *	 pp.d to axp1or. 


rd with at ne1MM n th. oeetst ,t the raeiu* sing 
the (erator could he been advised tMt th aaee 


pIiestion we c]esad en osr r.ecr4, the prpoeed ezp3.oratt 
eGuld be dcne uas'r the Vr*ni Iig	 oz*tiu octrsct. 


bit, L.. Lwes


P. L. nouee 


FLKnouse/gla 
cc to: AdiTir.' s Reading File 


Docket D1EA-.3768 (origina1) 
Docket DMEA...362S 
Code 70G 
Mr. Knouse
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UNITED STATES.
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 DOCKET C9C 
WASHINGTON 25, D.C. 


March 23, l96 


Memorandum 


To:	 The Files. 


From: F. L. Knouse, Mining Engineer 
Rare and Nisce].laneous Metals Division 


Subject:Docket No. DMEA-3768 (Uranium) 
Wifliston Basin Oil Exploration Company 
Cove Claims, et al. 
San Juan County, Utah 


After the Operator T s letter of Nay 16, 19%, to the 
Denver, Colorado, office, that advised of the merger of their 
interests with Uranium King Corporation, Docket No. DMEA-3625, 
Contract Idm-'E879, a long period elapsed before questions of the 
company's property interest could be resolved. (Uranium King 
Corporation's contract was signed on September 22, 19%.). When 
the land title question was resolved, and it was determined the 
property that the subject Applicant proposed to explore was 
merged with and included in the contract of the Uranium King 
Corporation, the Operator could have been advised that the above 
application was closed on our records as the proposed exploration 
could be done under, the Uranium King Corporation contract.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
	 AR 2 11956 


22L New Customhouse 
Denver 2, Colorado 	 March 19, I956 


Memorandum 


To:	 Chairman of the Operating Committee 


From:	 DMEA Field Team, Region III 


Subject: Docket DMEA-3768 (Uranium) Yilliston Basin Oil Exploration 
Company (McFall, Cadillac claims) San Juan County, Utah 


Reference is made to your letter of March 5, 1956 concerning 
consideration of the application under the subject docket for 1,000 
feet of drifting after completion of the first 500 feet of drift under 
Docket DMEA-3625, Contract Idm-E879, Uranium King Corporation. 


An agreement of March 10, 1955 included with the subject 
application and a letter of May i6, 1955 to this office signed by 
J. P. Coleman with copies transmitted to you by Field Team copies 
of a memorandum to the field, dated May 18, both indicated opera-
tions of Uranium King Corporation and Williston Basin Oil Explora-
tion Company were combined. 


The Operator under. Contract Idm-E879, Uranium King Corp-
oration completed the first 500 feet of drifting on the channel 
allowed by the contract and on December 2, 1955 requested an additional 
500 feet. This request and recommendations thereon were transmitted 
to you by memorandum of January 20, 1956. As a result your office 
prepared Amendment No. 2, dated February 20, 1956 extending the com-
pletion period, allowing the additional 500 feet of drifting, 1,000 
feet of long-hole drilling and 50 chemical assays under a second 
phase at a total estimated cost of $18,275.00. 


A memorandum from the field regarding work done by the 
Operator on company account between Phase I and Phase II and start 
of work under Amendment 2 is being transmitted to you by separate 
Field Team memorandum. 


It is the Field Team t s understanding that the application 
under Docket DMEA-3768 is superceded by DMEA-3625, Contract Idm-E879, 
as indicated by the foregoing information. Perhaps the Administrator 
should advise the applicant to that effect. 


(Copy sent to WCF f docket DMEA-'3625) 


g].a 3/22/S6







The add.itional drifting allowed by Amendment 2 will end 
a consider.ble distance from the property of Williston Basin Oil 
Exploration Company.


DMEA Field Team, Region III 


Executive Officer







Sur	 copy 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25;D. C. 


MAI - 6 156 


tft*r 
D fled


	


	 Region UT 
i14tng 


Dsiii 4 2


1s Dn*t Uo. Y..768; (sfl$m) 
1ilUstu uth Oil ,aj&3iwsttsn Co. 
C	 0 *1. 


-	
FlKnouse/gla 3-?.-6 


0. 1W. Bishop 


Thor H. Kiilsgaard 


, des1 $


cc to: Adrnr • 's Reading F. 
Operating Corninitte 
Docket DIA3768 


nre C. Setfridge 
Opsr*ti


Messrs • Craw ord, L'.36Li 
THKIils gaard,Rm.22I 
JOHosted, Rm.3210,GS 
Mr. Knouse	 A







UN I TED STA:S
DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION '	 FILE D1EA-3768 
WASHINGTON 25, D. C.	 .' ' 


i 
2214 New Customhouse	 1 
Denver 2, Colorado 	 .	 .


Nemorandum 


To:	 Chairman of the Operating Committee, DA' 


From:	 ' BNEA FieldTeaxa, Region III 


Subject: Report of Exa ination, EA-362 (Uranium), Uranium King 
Corporation, ore claims), San Juan County, Utah 


Enclosed are the original and three copies of the report 
pertaining to the. subject application. 


J. P. Coleman, agent for Uranium King Corporation, in a 
letter dated May 16, 19 estimates the incline being driven by 
Wihistari Basin Oil Exploration Company will be completed within a 
month, or by June 17th. This estimate appears, optimistic. However, 
the Field Team believes a short form c ontract could be prepared by 
you prior to completion of the. incline, providing for crosscutting 
from the bottom of the incline after it 'reaches the Shinarump-Moenkopi 
Contact to the 'center of an assumed channel and drifting along the 
center of the channel toward AEC drill hole CA-69. Total crosscutting 
and drifting would be limited to SOO feet at the engineer' a estimated 
coet of 314.l7 per foot. Start of work must be subject to written 
authorization by the , Field Team after an inspection made when the 
incline is completed. At that time a starting point will be set by 
the engineer. . 


Coleman's letter also states his willingTless to subordinate 
all of the Cove claims, and we recommend that this be done. 


Nine copies. each' of Figures 2, 3, .14 and are included for. 
possible use in a ccntract. 


DNEA-3768, Wilhistori Basin Oil plorati.on_Company, have 
amended' their application to .extend the drift in the . Shinarump channel 
an additional 1,000 feet at the completion of the first O0 feet of 
drift under DMEA-362S. This should not be considered until completion 
of the OO feet under DI'IEA-.362.


/s/W,N. Traver 
W. N. Traver 


/s/ E. N.Harshrnan 
Enclosures	 " i	 . .	


, E. }T.Harshman	 '.	 .	 .' .	 c
0
p
7
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 


22t New Custothouse 
Denver 2, Colorado	 Me 18, 1955 


Memorandui 	 - 


Th;	 J.F.Shaw 
W. P. WiUias 


DME& Field TeLU, Region III 


Subject: Th4EA'3625 (Uranlwii), Uranium King Corporation (Cove c]a$jj 
17, 18, 23 81]d 21e), S&fl Juan Counts, Th*h 


Attached hereto ie a copy of a request from the Agecit 
represenUrig the applicant under the subject docket for a revision 
of the original exploration progre*t. 


PleaBe give the revision consideration in the report4s you. 
are preparing. 


Your attention 1s arac c&lled to the Agent 5 reference to 
an eex4 Lent reqested to Th4EA3768 which should have your consider-
ation and reco*xv1&tion


W M1 TAVER, 
W. M.• . Traver 


E. N. Harshrnari 
E.'N. Er1hii.F. 


Zncloeure 


WT:sr 


cc Harshman w/enc	 - 
Chairman Op. Cormn. (2) w/enc 
Subject 
Docket DMEA-.3768 
Chron







rWILLISTON BASIN OIL EXPLORATION COMPAN 	 i. 
g	 NINTH STREE 


WICHITA FALLS, TEXAS	
ts 


209 ATLAS BUILOING 
SALT LAKa CITY, UTAH 


Defense Minerals Exploration Administration 
224 New Custom House 
Denver 2, Colorado


Re: DMEA 3625 (Uranium) Uranium 
King Corp. (Cove Claims 17, 18, 
23, and 24), San Juan County, Utah 


Gentlem en: 


By letter of April 22, 1955, the Uranium King Corporation, applicant under 
the above captioned loan application, designated me as 'agent" for the corp-
oration in matters before the D. M. E.A. 


I call attention to the fact that Williston Basin Oil Exploration Company, et 
al, has applied for a DMEA loan No. 3768. Both of these applications cover 
the same operation in general although the application DMEA No. 3625 was 
initiated to cover the first part of the operation, and, DMEA No. 3768 contern-
plates extending this operation after the completion of the work contemplated 
under DMEA No. 3625. 


Since the exploratory operation has been merged into the group which I rep-
resent and which is the same group as set out in DMEA No. 3768, we believe 
it would be to the interest of all that the operation from here on be considered 
as one, although that would be a matter for you to decide. 


We desire to revise the application of Uranium King Corporation application, 
DMEA No. 3625 in the following particulars: 


1. The incline, which is described in both applications, has been 
started and will be completed at our expense without government assistance. 


2. We desire to apply for government assistance in extending the 
drift from the bottom of the incline where the same will inter8ect Shinarump-
Moenkopi contact, a distance of 500 feet; the drift to follow the Shinarump 
channel which has previously been outlined by AEC drilling.







... 


Page No. 2, DM..EA 3625, May 16, 1955 


3. The application of Williston Basin Oil Exploration Company, 
et al, DMEA No. 3768, to be ammended so as to extend the drift with the 
Shinarump channel an additional 1000 feet, the same to begin at the comple-
tion of the first 500 feet of drift contemplated under DMEA No. 3625. 


4. The original application DMEA No. 3625 involved only Cove 
Claims No. 17, 18, 23 and 24. We are willing to subordinate the remainder 
of the forty-four (44) Cove Claims to each of the applications above referred 
to.


In view of the fact that the incline will be completed in about thirty 
days, we estimate, it is urged that the matter be given prompt attention in 
order that there will be no delay in the operation after the incline has been 
finished. We will notify Mr. W. M. Traver of the Denver office as soon as 
the incline reaches the contact in order that prompt inspection may be made 
at that time. 


Very truly yours, 


Uranium King Corporation, and 
Williston Basin Oil Exploration Company, et al 


JPC/ms







0	 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM INISTRATION 


WASHINGTON 25, D. C.


J cc	 . 


((( j)


I 


burnrne 7Q0.


H


Messrs. MeCazty and Cólmsen 
Villistcn Basin Oil ixp1oratioi Co. APR 2, C' .1955 
916 *inth tx.et 
Wichita Falls, ¶ex*e


Re: Ioe$ No. DI4A'31bb Uran.ju) 
Cør.clai*s,stai. 


*	 Cit*Zq1 Øh 


Dear Moser., Z'*Cart3 and Ce3s 	 , 


The application tor .szi.tanc. in exploring	 subject 
prcp*'ty in t Juan. cowt, Utah,. iander the. caption.4 docket nuJèsr, 
baa been reviewM b)r t Rare anti MsceUaneoMs ctø1. )ivisit of 
the Dstensc in.rsls I1,ratioa A*in1atr*tioe. It has been referred 
to the E*cttiv* OUicer o Regiøn III at h. tolloi4ng sdcheus 


t. 4.	 . 
1xcntiie ttic.r 
DLL .ie24 .ae, R.gL*i lii' 
221 Jiew Custoehoups auilding. 


flY62" 2, (abrade 


pro.ct if adI3tiac*i infori*tion 1', r.qutr,d. 


incereiy rrs, 


Mttidor 


Adi*tniatrstcr 	 '	 .


FLKrious.:am 


cc to.! Adanr Reading File 
Docket 
Cods 700' 
Mr cnoe. 


D)L Filid Team1 Region LII( 2)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


0	 DEFENSE MINERALS EXPLORATION ADMiNISTRATION 


WASHINGTON 25, D. C. 


*.W. i(.T*viir	 0 


1x.&tis• tfioer 
1A Field X.sa, it.jtcs LU 
2t $ G$the$a$ ALg 
Dt*r 2, C.larsdi


APR 21955


40/ 


Dear , Tr*v.rs


ock.t o. LIUP768 (jrig) 
WiUiati. $ain Oil 


Gcpv	 *t a').. 


Docket . D1*&. 
Vni*a Z GerpMies 
(o. ciMaa 'as.	 d * 
Doe1ist k.. ___-
JiM P. óUaN id G. . k*a.1 
i***k *l*i**J it


:--


is i with ref.r.. to the se3.ot p1ta.t1.aa tcr Uor*-
ausat ai4 to axplex'. the ab.e rps of iag data.. 8iaes Ui.ss 
1Mz p'aps arc in the psa. area sad it the .2aiae a e shes 
m the *ps sab*Ltted by the AppB*s*t. appear te he in *eitZlat1 a 


ti.ld ecawinettia U]4 be sadi it the the.. prcpea.d *'.4eat. by the 
!e .x#neee.s sa is trip whea the £pp3ieta' r eeSatati,s 1 ,reaent, A cc of the WiUistm Bacin '41 1ea$isa C.up e ip).i'. was ?Stth . b YP of fi e.. 


•.. 


0 


£aci...ed air. ci.s it	 frea k. 1. a.eaae1 dated April	 sad Jake L. Cr**derd, dated April 20, 3$S, *.rs of thereniL* Cooditi CoLttea, esaceraing the Villistsa $asia Ofl £lcatiii Co*ay proj..t. 	
0 0 


£3.1 it the *laiiM listed in the pp1ica*4ms it Døkst 
TJ44&-389	 sad ivas.&, sad Døelcst D*A-3Th8, Will.tati )sai* Oil Eapirati.	 sat ho isainded in .satra*te fir the 
wurM prCpo..4_b7 the Applissat., A1ao ai.a.. es2 	 ta it the data 
&roa prcpaeiid f1?' *2*t$•It 5ppea to be in .ni.t i..., 
eubsek9 Ar,,wbead, Riy, sad Trse. side peaps of k.Uog sad 


Ruaul, with the Core, s11, hsr.ery, 1*iiin, sad Cadillac clsi* 
greaps of the biilLtstea ssat* i1 1]or.tisa Gc, sack data. as 
are aot in csatlLst, er the as.. in 'wbtek the .oatli*t can be realilry rew]r.d, say watify ailcrst&.n pr.joeta. 2*sv.ter., biters reaset 
b the Appitsant. to bse as expensive survey aid. at a).). the 1a 
listed i* the pUiatioss sad biter. reea).yi4g the eatisa it title 0
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or eo*ttrol to the elaine in conflict, a field sxs4natic.t ih*ld be nsd. to 
det.r*ins that part, if any, of the properties have *szit as exploration 
projects. 


•	 The examining engineers ahonid be instructed to exanine each if 
the subject proposed projects and for each project r.cou.d the Appli 
cant ehld be requested to furnish an acm*r*ts ciZin nap serY.ys4 by * 
lien$ed sryor of the *r reccerided fer exploration, ittish shonid 
include say elaine controlled by the Applicant which My benefit fron 
the resonasndsd exploration progran. The reCording dates of ish clam 
concerned sIwdd be furnished, together d.th any ot)rn' reasoashi. legal 
int.riutic required to resolve the question of the Appliesot' * control 
of the psrtteU*r property, koch Applicant if $ rso.aMi*lIed project 
ehonid be advised that watil the in! oration r.ssted is reeeii.d by 
yar office no Awther procesaing of the applieatie* san ho done, d 
the Field Team reports shonid await the inferatien, 


If a project is to be recomnimended where Osnirs' Consents to 
Lien are required, tins will be saved by requesting that thes deenasats 
be furnished as soon as possible. 


Sinaez's1r ycrs, 


Eog	
' 5 


Chairnan, Operating CCasS.tts. 


FLKnouse : am 


cc to: .Adnir, Reading File 
Operating Committee 
Docket No DIA-3768 


DMLk-362 


iiessrs. J L, Crawford, Rm 36Li1 
T H .Killsgaard,Thri.22L. 
J., O, Hoted,Rrn321O,GA 
Code 700 
'Lr. Knouse


ncloiros 


1t. 


risnoer,	 ea ci i.nes 


Thor K. fl1sgaar 


Mser, Geological Srsy







SEND HER YOUR LOVE THIS SPECIAL WAY , 	 VE S T E IN	 DL=Day Letter 


SCENTED TELEGRAMS
	 FX4201	 NL=Night Letter 


LT=Int'I Letter TeIegrtm 


VLT=Int'L Victory Ltr. 
W, P. MARSHALL, PRESIDENT	 _______________I 


TheEling time ehowu in the dMe hue on telegrams and day letters is STANDARD TIME at.point of origin. TimeofreceiptisSTANDAltD TIME atpointof destination 


T.1 584 DA447,	 '.	 J55PR	 PM 7 4 - 
DoWEA414 NL PDWICHITA FALLS TEX 21 


EARNE$TMELLIS, 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
•	 RM 4457 NEW INTERIOR BLDG C STREETS BETWEEN 18 


AND 19 STS NORTHWEST WASHDC BeJid 
WE RECENTLY F!LED APPLICATION O, 3768 FOR WILLISTON _____ 
OIL EXPLORATION CO, El AL. IN THIS FILE WAS FURNISHED A 
COPY OF AGREEMENT BETWEEN URANIUM KING CORP AND OUR 


GROUP• URAN!UM KING HAS APPLICATION WITH YOU UNDER. 
3625. 1 WOULD LIKE TO 1 IF MATERIAL. FURNISHED IN OUR 


TEE COMPANY WILL APPRECIATE SUGGESONSFROMITS PATRONS'OONCERNING ITS SERVICE







CLASS OF SER.VIcE 


This is a fujlrare. 
Telegram Cable-
gram unless its de-
ferred character is in-
dicated by a suitable 
symbol above or pre-
ceding the address.


SYMBOLS 


DL=Day Letter 


NL=Night Letter 


LT= Int'l Letter Telegram 


VLT=Int'L Victory Ltr. 


	


______________	 W. P. MARSHALL PRESIDENT	 ______________ 


The filing time shown i's the date Lice on telegrams and day letters is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination 


[A584 DWEA414	 1955 APR ')t PM 7 47 


APPLICATION IS SUFFICIENT TO SATISFY YOU AS TO OUR 


INTERESTS IN TAKING OVER URANIUM KLNGSAPPLICATf ON. IF 


NOT I WILL GET A LETTER OR AGREEMENT FROM URANIUM KING 
TO OUR GROUP I WILL CALL YOU FRIDAY 3:00 PM WASHINGTON 


TIME REGARDS	 //i6.—',, 


J P COLEMAN.. /Z?I- &/o'	 /o/e/ ,,,,, /' 


	


-	 e	 ?'I	 -"-	
/'	 n 


4s '4"d 9'/ "
'f"	 "i" 


-	 -&,.'ic/&J	 ""'""	 'i"	 t-
6 /	 /' t46A,	 e- , 


71	 TaEANYW	 Qfr 4ITCES ,







r7\.•	 IN REPLY .REFER& 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


April 18, 1955 


Re: II4EA.-3768 
Williston Basin Oil 
Exploration Co. 
•(Cove Claims) 
San Juan Co., Utah 
$90 ,890 - Uranium 


Memorandum: 


To:	 E. :W. Ellis, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of application 


The applicants propose to explore the Cove claims by virtue 
of an agreement between themselves and. the Uranium King Corporation. 
The latter Corporation previously submitted application EMEA-3625 for 
exploration on the Cove claims.. 


At the time, of our consideration of IIvIEA-3625, it was noted 
that an apparent property conflict existed at least with respect to 
claims held by the Voltron Corp. and La Salle Mining Co. (u'iEA-3589). 


The present application should be considered by the Field 
Team in connection with their report on LMEA-3625. Our comments in 
the memorandum of January 7, 1955 ( riEA-3625) are applicable to this 
application.


c.







April I3', 195S 
TiU.aton Basin 011 E4zploration Co. 	 Subject jJ 37(j3 
C/o Mc(arty and Colenian	 Re: ExploratIon As.istance 
916 Ninth Stret	 Cove Claims Nos. I thru 
1Jichita Fails, Texas	 14 Inciusivo


'^ ">'	 /, /cf 


Gentlrnen:


The receipt of your application dated April 2, 19S 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DLEA 3768 


and referred. to the Rare and Miscellaneous Uetals Division. 


Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division







S	 . 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region rn 


DMEA_ 76& 17i11iston :Bain Oil.	 oration Cornpaty 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


INT.-DU?. SEC., WASH., D. C.	 72149
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
2211 New Customhouse" 
Denver 2,Colorado
	


April 6, 1955 


Memorandum 


To:	 Secretary of the Operating Committee, D14EA 


From:	 Executive Officer, 14EA. Field Team, Region III 


Subject: Application, Willièton Basin Oil Exploration Company (Uranium), 
San Juan County, Utah 


Enclosed are the original and. two copies of an application 
from the subject company involving exploration for uranium in the 
amount of $90,890.00. 


The application proposes underground work extending a drift 
requested under Docket. D11EA 3625, Uranium King Corporation, which was 
sent by this office to the field for investigation on March 25, 1955. 


Mr. J. P. Coleman, president of the Williston Basin Oil 
Exploration Company, at a conference in this office on March 23, 1955 
stated that his company contemplates taking over the Uraniumu,King 
application and undertaking the entire exploration as covered, by an 
agreement included with his application. He also stated that he had 
previously discussed the project with Mr. E. W. Ellis of the D14EP 
Washington office. His telephone number in Wichita Falls, Texas is 
2-1783, and he has suggested our calling him collect if any. points in 
the application require clarification. 


The project has considerable merit, and we are suggesting 
that field reports on the Uranium King Corporation's application be 
deferred until we are advised by you of action we should take with 
respect to this subject application. 


We are retaining one copy of the, application in r files. 


ci q\ 


W. M. Traver 


Enclosures







________ ___________	 - - DM E A 
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UNITED TS DEPARTMENT OF THE INTERS '	 D35.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 L' 


rTTE:T :::	 BUREAU OF MIN 
I


	


	 flprrr ColoradQ 
Not to.. be flhledin byapplicant 


/ APPLICATION FOR AID IN AN,. 
EXPLORATION PROJECT, PURSUANt . TO 
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDEE 


INSTRUCTIONS 
1. Name ofpp'licant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: Williaton	 ----
-----------CQlman.Chaa P.	 or 


------------


------------
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. Snd all correspondence 


to McCarty and Coleman, 916 Ninth Street, Wichita Falls, Texas 
2. GeneraL—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 


Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. Pile the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract--------


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under cohtraàt, or otherwise ................................. 


See Exhibit A 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe ani liens or encumbrances on it--------------
See Exhibit A 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 . 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic , features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 


boketNo$73_____________________________ 
Metal or Mineral 
Date Received	 - 


)	 Estimated cost9'AZ7C-------------------
_________ Participation (Government %)







5. The exploration projeca) State the mineral or minerals for which0 wish to exploie - --------- -Urathuth 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if nee 
of any present mine workings, and the location of the proposed exploration work as related to such features as cont 
veins, ore-bearing beds, etc. 


(c) The work will start within .6- days and be completed within ----2 months from the date of an exploratio 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detai1ed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals ,uii'der all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and gologicai consultants. 


(c) Operating materials and supples.—Furnish an itemized list, including items of equipment costing less than $50 each, 
aiid pbwei water and fuel. 


(d) Oerat'ing equipment.—Furnish an itemized list of aiy operating equipment tobereted, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs tO and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)?	 Yes 


(b) How do you propose to furnish your share of the costs? 
-	


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated -------------- April2----------------------------------------, 195...5


W ieton Basin Oil Exploration Company I	
(Applicant) 


By -------------President 


--------- -
Th__________________.____ 	 ------


•--------------r
	 - Title 18, U. S. Code (Crimes), Section 1001, makes it-a criminal offense to make a willfully alse statement or representation to any depart-


ment or agency of the United States as to any mailer within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1







GENERAL STATEMENT 


Within the last two years the Atomic Energy Commission have 


done a great deal of exploratory drilling in the White Canyon Area of San 


Juan County, Utah. As a result several ore-bearing channels were out-


lined and delineated. One of these is known as the Cl1 Channel on which 


s located several produc&ng uranium mines. 


This channel was outlined u to and on the claims involved in 


this application and the samples. from core holes indicated that probably 


ore-bearing zones were present under the claims involved here. The 


apparent direction of this channel. would indicate that the channel would 


continue under the Cadillac and Mc'Fall claims. However in order to 


delineate the channel and to evaluate the ore possibilities it would be 


necessary to drill 1300 feet to 140Ô feet holes up on the Wingate Plateau 


where the CadIllac and McFall claim a are located. 


It therefore seemed thAt it would be preferabie that we start 


an exploratory tu4nel in the low area adjacent to our claims where the AEC 


drilling had progressed to when such drilling ceased. Consequently we have 


contracted with the owners of such claims, (Cove Claims owned by Uranium 


King Corporation), whereby we will carry out such a program, having for 


its ultImate conclusion an exploratory tunnel under the Cadillac and McFall 


Claims referred to above. In this manner it will be possible. to sink an 


incline to the Cairn Channel and then drift th the channel after It has been 


intersected.


- 1 -







•	 ;.


'' 


The Uranium King Corporation has previouslyfiled an 


applation with you for a D. M. E. A. loan, such application being numbered 


3625. It is our desire that this application be processed by you without 


interruption, this being in the interest of time. y the terms of our contract 


with Uranium King Corporation we. are priveleged to assume the proposed 


obligatiOns in. their D. M. E. A.. app1cation.' Since our group is well financed 


and has had ample experience we believe the government will be better assured 


of the proper completion of the project. 


It is our desire to pick up and carry on the work outlined in the 


Uranium King application and in addition, we are hereby making application 


to extend the drifting in the ore channel an additional one thousand feet. It 


will be noted that the Uranium King application included an incline of some 


400 feet. This plan plus our present application would cause 1125 feet of 


drifting after the incline had been constructed. 


All the work contemplated to be done both under the Uranium 


King application and the Williston Basin Oil Exploration Company, et al 


application will be conducted on the Cove Claims described in the Uranium 
on 


King application and/the 4Oadditional• Cove Claims. The description of the 


Cadillac, Mc Fall and other claims are Included for your information. 


2


MCCJQJLI,JAN 
LAJ Si 


%I	 1IPL1LL5, r , 1







JfcCiI?l, 


44 


(For Paragraph 3 of Application) 


I / The properties on which the exploratory program will be carried on are 
/ribed as follows: 


/ Cove Claims numbers one thru 44 inclusive; said claims being located 


/ ,A the White Caayn Mining District and within the following legal subdivisions 
hen surveyed


Township 36 South, Raige 16 East, Part of 


Section 31; Township 37 South, Range 15 East, Part of 


Section One;. Township 37 South Range 16 East, Parts of 	 * 


Sections 5, 6, 7, 
and 8. 


These claims are covered by. an agreement between Uranium King 
\ /	 Corporation, et al and Williston Basin Oil Exploration Company, et al, copy 


7	
of which is attached. 


/	 Other claims held by Williston Basin Oil Exploration Company, et al 
adjoin the Cove Claims and although work on these claims is not contemplated 
under this application they are listed herein since exploratory work on the 
Cove Claims will serve to assist in exploring these claims: 	 S 


Cadillac Claims numbers one through 207 
recorded in. Volume 109 pages 530 to 540, 
Volume 111 pages 11 to 65, Volume 113 
pages 112 to 132 and 318 to 325. 


Packard Claims numbers one thru 19; recorded 
in Volume 109 pages 209 to 223. 


Austin Claims nimbers one thri 9 recorded in: 
Yblurne 109 pages 209 to 203. 


Chrysler Claim 8 number.s one thru S and numbers 
34 thru 38 recorded in volume 109 pages 203 to 208. 


Continued
'J







.	 1 4 
Page No 2, EXHIBIT A (For Paragraph 3 of Application) 	 ' 


Mercury Claims numbers 31 thru42 recorded 
•	 in Volume 109 pages 197 to 203. 


All the above being recorded in the Mineral Deeds 
records of San Juan County, Utah. 


McFall and Francis Claims: 


Z No. 1 to Z No. 21 Inclusive, the location notices being 
recorded in Book 103 at Pages 17 to 27 inclusive. 


Z Claim No. 22 to Z Claim 33 inclusive, the location 
notices being recorded in Book 117 at Th.ges 230 and 235 
inclusive. 


Q No. .1 to Q No. 24 inclusive, the location notices being 
recorded in Book 103 at Pages 5to 14 Inclusive. 


Q No. 28 and 29 inclusive, the location notices being 
recorded in Book 103 at Pages 15 and 16. 


Q No, 31 to Q No. 34 inclusive, the loaation notices being 
recorded in Book 103 at Pages 14, 13 and 12 respectively. 


Q No. 38 and Q No. 39, the location notices being recorded 
in Boolc103 at Pages 15 and 16 respectively. 


The F. Claim No. 1 to the P Claim No. 7 inclusive, the 
location notices being recorded in Book 129 at Page 394 
to Page 397 respectively. 


all in the office of the County Recorder of San Juan County, Utah, 


•	 •	 '•


14 


•	 •••1j fr•T
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sical Description: 


There is attached hereto copy of report by Byron E. Grant, 


ilng engineer and consultant who has been retained by this group. 


No mining work has been conducted on the property. However 


A. E. C. has outlined an ore .'bearing channel, known as the Cairn 


Channel, on which are located several successful mines. This was 


done by means of an extensiivé drilling program. The last drilling 


of A. E. C was done on the Cove Calims numbers 17, 18, 23 and 24. 


This would indicate that firther exploration be done by means of an 


incline and drifting in the channel or ore body.
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PARAGRAPH 5 


(a) The principal mineral for which we wish to explore is uranium. 


(b) See Report of ByronE. Grant, consulting engineer; also maps 


and sketches previously provided by Uranium King Corporation in 


their D. ME. A loan application No, 3625 dated December 17, 1954. 


(d) The applicant group have had various mining and petroleum ex 


perieñce for over thirty years. The persons involved have been 


principally engaged in petroleum exploration and development. 


Also they have had extensive geophysical experience, owning and 


operating seismic units as well as other geophysical units. Two of 


the applicants are geologists and have had mining experience More 


important, all of the persons named in the application are successful 


executives and have combined assets of over six million dollars, 


•	 •	 •


CCI







\\ PARAGRAPH 6. 


Estimate of Cost: 


The coats estimated herein are those of continuing the drifting 
which it is contemplated will be started under the D. M. E, A. applica-
tion No	 3625 of Uranium King Corporation. 


The expendable machinery such as drills, mucking machine cable, 
cars, etc., are taken care of in the estimate per foot for drifting. 	 The 
other estimate of machinery is made on the basis of a permanent mine 
setup.	 In order to estimate that part of the machinery applicable to the 
exploratory phase we have taken 35%, of the cost of the pernanent setup. 


Estimate of Machinery:	 . 


•	 1	 120 K,VA Generator $15,000.00. 
1 - 600 Compressor	 . 14,000, 00 
3.- 15HP Fans 3,900,00 


Shop tools and facilities	 . I, 500.. 00 
Water Tanks	 . 1, 000. 00 


1 - Jeep ?ickup' 	 ,	 '.	 ' 2,500.00 
1	 Power Wagon	 '	 .	 .	 . 3,500.00 ' 
1 - Water Truck	 .	 .	 ' 4, 000. 00 


•	 .	 .	 .	 .	 ,	 . $45,400.00 
35% of above	 '	 : .	 .	 $15,890.00 


Preparatory Costs:	 . 


Road Work	 .	 '	 .	 .	 . $ 5,000.00 
•	 Camp 'site and quarters 2, 500. 00 


Hoist and . Heaciframe, Double 
Drum, 75HP	 •	 '	 . 7,500.00 


Hauling, installation and wiring 	 . 5,000. 00 
Headframe and Bins .	 •	 '•	 • 5,000.00	 $25, 000. 00 


•	 Drifting:	 •	 •.	 •	 ' 


1, 000 feet of drifting 7 tx8'	 $50/foot •	 $50, 000. 00 


•	 •	 '	 '	 '	 •	 •	 • •	 $90,890.00 


•	 •	 Continued
• 
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Page No. 2, Paragraph No. 6. Continued, 


It is possible that some of this expense could be attributable 
to work under the Uranium King applicationand in this n-]anner the 
combined estimates for both jobs could be reduced. Any reduction 
in costs that could be achieved would be passed on to the D. M. E, Ae 


Of course if the exploratory Operation should result in a success-
hil mining operation itis assumed that the government participation 
would terminate after it had been determined that the.operation was 
self-sustaining from ore sales


1I74P







Mr. B. E. Grant 
1822 East 13 South 
Salt Lake City, Utah 


. ZAi'&
	 'I,. 


Dear Buck 


Harry and I have gone over your request for a firm price, bid on a 
minimum of 400 feet of two compartment incline and minimum of 2000 feet 
of 8 x 8 drifting from the bottom of this incline, I did not get to the portal 
site, but I 'a* at the Maybe Mine and observed the road to the site above 
ma, so that we understand the conditions. 


As far as the camp goes, our experience has been that in a job of this 
size good camp facilities are a necessity. 'A job of this nature will require 
a rather large capital expenditure for' equipment which means a rather high' 
overhead cost. Your time and the time of your.geologists and engineers will 
also be part of the overhead cost and we believe that good camp facilities are 
necessary to attract and hold a crew of miners capable of making the maximum 
footage. I think that other operators on the Plateau will bear this fact out. The 
savings in using casual labor are more than compensated for an increased 
overhead and delay costs,	 . 


We think that you' will need a'permanent camp situated perhaps near the 
Ula camp or possibly near the Maybe Mine. Hulinger and MacFarland might 
agree 'to bear part of the expense or perhaps share. part of their present capp 
and the expense of operating their present camp with you. 


The 30 degree two compartment. incline will require generating capacity 
of at least 120 KVA to handle the starting loads on the hoist and the necessary 
ventilating fans ,shop building, 'and change room are essential since the project 
entails expensive and conpiex machinery which will need adequate protection 
and maintainance,	 '	 ' ' ' 


In the. incline itself,. we are concerned with the problem of rock support 
in crossing the lower Chinle formation at'an angle 'of 30 degrees to the bedding. 
Our experience has been th'at the ,Chinle is. air slacking and 'makes poor back,. 
and since the shaft will open up aback 12 feet wide the problem may become 
critical. We would favor the use of'roofbolts, but hesitate to guarantee that 
they will hold because of th'e angle ,between the shaft and the bedding planes. 
Timbering would be very expensive. We feel that if , bolts will hold, the ground 
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:	 00. 
14,000.00 
3, 900. 00 
1, 500. 00 


.1,000.00 
2, 500.00 
3,500.00 
4, 000, 00


.10,000,00 . $35,000.00, 


i: JY 


45,400.00 


Plant Buildings 
Estimate of Machinery 


.1 120 KVA Generator 
1 600 Compressor 
3 15 H.P. Fans@$1,330.00 
Shop tools and facilities 
Water tanks 
1 seep Pickup 
1 Power Wagon 
1 Water Truck


can be held more cheaply and mOre effectively by gunite. If the bolts do not 
bold, timbering will be a real problem since transportation costs of the timber 
will be high. 


In the oreinrizon the 8 x 8 drift should not preset any great. difficulties. 
We assume that you want to keep it as close to levelas possible and follow the 
channels at the base of the sandstone, We believe that a diesel notor, 30 pound 
rail with 50 cubic foot mine cars wOuld be best although it is possible that some 
of the new small shuttle cars with the new Eimco 630 mucicer may give better 
costs. These ahuttle cars are in the experimental stage right now.' We feel 
that It Is not possible to estimate the limjts to which they can be operated and 
their effectiveness on rolling and slippery bottom. At the present time, there 
is no doubt that it would be difficult for a shuttle car to equal track and mine 
car costs at the maximum footage of 4000 feet yOu specified.' Since your area 
of maximum operation may well be at some distance from the bottom o the 
incline, we feel that It would be most prudent to start with rail and mine cars. 
If your plans change, and you should estimate that most of your work will be 
in the vicinity of the incline we can re-evaluate our thinking. A great deal will 
be learned about the new Dart and Gettman shuttle cars in the next few months 
which may effect our thinking too. 


We have made the following estimates on the basis of the preceeding 
paragraphs. It is possible to paint a rosy picture, of course, arid ignore the very 
real problems which you will face in operating on area. as difficult as access 
to the head' of Red Canyon. We believe that you are interested in real estimates. 


Preparatory Costs 


Roadwork	 $5,000.00 
Camp site and living quarters	 2, 500. 00	 $7, 500. 00 


Hoist arid Headframe 
Double Drum 75HP 3 foot drums 7,500.00 
Hauling, installation and wiring 5,000.00 
Headfram e and bins 	 5, .00 .0. 00	 17, 500.. 00 







	


S	 ,:	 .,.. 


Operating Costs	 '	 S S 


Sinking 8' x 12' incline at 30 degrees, 
400' $1Z5. 00 per foot fully supported 
bolts and gunite or timber, 40# rail	 $100, 000. 00 


Drifting 8x8, minor bolting and timbering, : 	 S 	


S 


• 16" vent line, 30# rail, 3" air line 
2000' @ $55. 00 per foot	


S 	


1l0 000. 00 
S 	


S 	


S 	 $290,400.00 


Our sinking arid drifting costs include the expendable machinery such. 
as drills, muckers, motors, etc. The machinery we list as capital expendi-
tures is that which you would have to purchase for a permanent operating 
setup and which, of.course has a real salvage value. However, it is not the 
type of machinery which can be rented at any, saving since the company 
renting the machinery faces the same amortization problem you will face. 


We estimate ,the following schedule:. 	
. 


Preliminary road work and plant and machinery setup 2 months 	 S 


Sinking	 . . .	 .	 2 months 
Drifting 500 feet per month 2000 'feet 	 , .	


5 	


4 months 


Making the total time for the minimum program you have outlined of 
eight months,	 '	 '	 '	 '	 '	 S 	 ' 	 S 


It may be possible to portal a tunnel which would reach the point of 
intersection of your incline with the ore horizon at less cost than the cost 
of the incline plus the oost of the hoist, headframe, and ectra generating 


• capacity necessary for a hoisting plant. Modern diesel locomotives are 
fast enough to operate at great distances efficiently. While we do not know 
all of the problems involved we feel that the advantages of a full length 
tunnel should be considered carefully. 	 '	 '	 ' ' ' 


In a. job of this nature the 'capital equipment costs are a very important 
factor and should be considered carefully from the standpoint of the life o 
the operation. Perhaps we can adjust our estimates of these costs if we 
understand your aims. We have estimated on the basis. of developing a plant 
which you will be able to ccntinue to operate, alter the initial work has been 
accomplished, at the lowest possible cost. We think that this is the only 


-3-	 5


	 •	 MCARTY & COL. 
tfl6. 


C,'1Tti LL	 ,







. 


practical attitude to take. It may be possible. to do projects of lesser 
magnitude in more accessable areas using lighter equipment and less 
elaborate facilities, but an operation in the. head of Red Ca* yon must be 


•	 self sufficient and time losses through poor equipment or caual labor 
•	 will more than compensate for any savings made in this manner. 


If there is anything else. you require please let us know.. We shall 
be very happy to meet with you and the Danaher brothers at any time. 
We would be interested in the above woi'k on a firm price basis or on cost 
plus fixed fee, and of course many other details must be settled before we 
are in a position to make a final bid.. 


	


With kindest regards.. 	 •	 • . •	 • •	 • • . 


Very truly yours, 
•	 • •.	 .	 Centennial Development Company 


James.Quigley 


JQ/mh	 •	 ••	 •.	 .	 • 
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.AFFIAVIT 


State of Texas 
County of Wichita 


I herebycertify that the above letter Is a correctcopy of the 
original. 


ubcribed and sworn to before me this 1st day of April, 1955. 


Mimi M Brown 
•	 Notary Public inand for the 


•	
•	 Cètmty of Wichita 


TEXAS
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AGREEMENT	 ' \, t ; 


THIS AGREEMENT,.. made and entered into by and between 


WILLISTON BASIN OIL EXPLORATION COMPANY, JACK STALEY, C. P. 


McGAHA, J. A. McCarty and J P Coleman, hereinafter referred to as 


the Parties of the First Part, and Hans J. NIELSON, BURNHARD BLACK, 


FRANCIS D. NIELSON and URANIUM KIN CORPORATION, a corporation, 


hereinafter referred to as the Parties of the Second Part, 


WITNESSETH 


WHEREAS, the Parties of the Second Part are the owners of the 


following described mining claims situated in San Juan County, Utah, to-wit: 


Cove 1 through 44 inclusive, said claims being located 
in the White Canyon Mining District and within the fol-
lowing legal subdivisions when surveyed: Township 36 
South, Range 16 East, Part of Section 31. 


Township 37 South, Range 16 East, Parts of Sections 
5,6, land8. 


Township 37 South, Range 15 East, Part of Section 1. 
and	 . 


WHEREAS, the Parties of the First Part are the owners of 


mining claims in San Juan County, Utah, 


The McFall claims No. 21 through Z23. 


The McFall claims No. Qi through Q12, and the McFall 
claims No. Q21 through Q24, and the McFall claims No. 
Q28 through Q34, and the McFall claims No. Q38 and Q39. 


Also the Cadillac claims No. 1 through 207. 


Said claims being located within the following legal sub-
divisions when surveyed: Townships 36 and 37 South, 
Ranges 15 and 16 East. 


WHEREAS, the claims owned by the Parties of the Second Part 


are located adjacent to and southerly from the claims owned by the PitIes 


of the First Part and are lower in elevation, and it is desiiable to explore 


and mine any mineral located in the claims owned by the Parties of the First 


Part from a tunnel to be driven and located on the claims, owned by the Parties 







. 


Whereas, the Parties of. the Second Part are willing to transfer 


and convey an easement and right of way over, through and under their claims 


for the purposes and upon the conditions hereinafter provided to the Parties 


of the First Part and for the use and benefit of the claims owned by said 


Parties of the First Part, said easement and right of way to include sufficient 


area of the surface to enable First Party to erect buildings, dump and store 


ore or waste, and to enable First Parties to conduct other, operations on said 


surface area necessary or conveniànt for the complete use and 'enjoyment of 


the tunnel right of way herein agreed to be conveyed; and 


WHEREAS, the Parties of the First Part are willing to expend the 


sum of not'less than Fifty Thousand ($50, 000. 00) Dollars for the driving of 


the' tunnel hereinafter provided for; 	 '' 


NOW, THEREFORE, in consideration of the covenants and agree-


ments herein contained, it is mutually agreed as follows: 


1. The Parties of the Second Part hereby grant and convey to the 


Parties of the First Part, their successors and assigns, a perpetual easement 


and right of way over and across and under the property described above, owned 


or possessed by the Parties of the Second Part. Said Second Parties further 


agree to execute and deliver to the Parties of the First Part a good and 


sufficient deed conveying 'said tunnel easement and right . of-way, together with 


an easement and right-of-way over the surface area hereinafter described 


sufficient to enable First Parties to erect buildings, including but not limited 


to boarding and lodging houses, store or dump, waste ore or any and other 


materials, supplies and machinery or equipment used or useful in its mining 


operations. , Said conveyance shall be executed and delivered as soon as First 


Parties have expended the sum of not less than Fifty Thousand ($50, 000. 00) 


Dollars under the terms and provisions of this agreement Said First Parties 
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shall be entitled to said conveyance upon said expenditure notwithstanding all 


or part of' said sum has been recaptured by First ,rties from ore sales as 


herein provided. Said right-of-way shall commence at a point on the sur-


face of the ground overlying the Cairn Channel on the property of the Second 


Pies to be determined by the Parties of 'the First Part provided said tunnel 


entry' shall be located within two hundred (200) feet of A. E. C. 'drill hole No. 


C. A. -58. The tunnel right-of-way shall follow the course of said Cairn 


Channel in a general northerly direction toward the property owned by the 


First Parties and shall incltde an underground space of sufficient width and 


height to permit the Parties of the First Part to. drive an underground tunnel 


with an inside measurement of eight feet by eight feet, together with necessary 


turnouts and overexcavations. The right -of- way and easement to be granted. 


by . econd Parties , to 'First Parties shall inclu4e a rightof.way and easement 


to the surface rights exclusive of mineral rights over and upon twenty (20) 


acres of land to be selected and surveyed by First Parties provided said. 


twenty (20) acres shall include the tunnel' entry. 


2 First Parties agree that they will drive a tunnel from the sur-


face area, hereinabove described and follow the Cairn Channel in a general 


northerly direction and toward the boundary of the property owned by the 


Parties of the First Part. First Parties will, drive said tunnel from said point 


of origin until it has reached the boundary of their said property, or until 


First Parties have 'expended the sum of Fifty Thousand ($50, 000. 00) ' Dollars 


upon said tunnel, whichever event first, occurs. It is understood and agreed 


that First' Parties may, at their sole discretion and option, drive said tunnel 


as far as into and beyond the boundary of their own property as they desire 


ndthat the conveyance by the Second 'Parties to 'First Parties shall transfer 


and convey the right at any time hereafter to drive said tunnel from thepoint 


T &.
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of commencement toward or to or beyond the boundary of the property owned 


by First Parties; provided, always, that First Parties may at their option 


and discretion stop further construction work on said tunnel when they have 


expended the' sum of Filty Thousand ($50, 000. 00) Dollars, even though all or 


part of said sum has been recaptured by First Parties from the sale of ores 


from land of Second Parties. 


3.' First Parties agree to commence construction of said tunnel 


within sixty (60) days from the date hereof and to complete the expenditures 


of not less than Fifty Thousand ($50, 000. 00) Dollars upon said construction 


on or before March 1, 1956. 


4. It is agreed that First Parties shall have the right to dump 


and store ore and, waste and locate buildings, machinery, improvements and 


other structures,' or make such other use of the surface area over which a 


right-of-way and easement is t,o be granted, as shall be neceasary or convenient 


for the mining operations to be conducted by First Parties either on the 


property owned by First Parties or on the property"owned by Second Party; 


provided, that Second Parties shall have a right of ingress and egress to and 


from said tunnel over the surface area described above, and Second PartiesL 


use of.said right of ingress and egress shall not interfere with the prior rights 


of First Parties.	 . 


5. First Parties shall have the right to mine and remove and sell 


any ore encountered in the, driving of said tunnel and including any ore which 


may be discovered within the Cairn Channel, through which said tunnel is to be 


driven. First Parties may. conduct such exploration; mining and development 


work outside 'of the area of said tunnel but wdthin the Cairn Channel as in their 


sole discretion seems proper


CAP( & COLEMAN 
- 9th ST 


¶ir	 FALLS TX
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6. First Parties, shall keep accurate books showing the costs 


of their mining and driving of said tunnel, which books hhall be open to in-


spection of Second Parties' representative at all reasonable times First 


Parties shall also keep accurate account of the amount'received from 'the 


sale of ores mined upon property owned by Second Parties, and when First 


Parties have received sufficient income from the sale of such ores to re-


imburse them in full for the expenditures made in mining said or e and in 


driving said tunnell to a point upon the boundary line between the property 


owned by First Parties and the property owned by Second Parties, the right 


of First arties to receive the money rom ores mined on property owned by 


Second. Parties shall terminate, 


7.. It is agreed that Second Parties are obligated to pay a 15% 


overriding royalty' to . certain third parties. Second Parties will notify First. 


Parties in writing of the names and interests of the royalty holders and First 


Parties will pay such royalty to said holders and said royalties shall be an 


item in First Parties' cost of operation. The royalty is to be 15% of base 


price, bonuses, and premiums, excluding development allowance and hauling 


allowance.	 '	 . 


8.. First 'Parties and their successors and assigns in the owner-


ship of the mining properties hereinbefore described and belonging to First 


Parties and Second Parties and their successors and assigns in the property 


bereinbefore described and belonging to Second, Parties, shall, upon the com-


pletion of said tunnel to said boundary line, have equal rights of mining their 


respective properties through' said tunnel and shall share the expense of 


maintenance and repair of saidtunnei equally. 


9 It is understood and agreed that First Parties shall have the 


right of possession and use of said tunnel so long as they are working thligently 


to complete the same to the boundary of said properties, and di.iring such
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period First 'Parties shall have the right to mine and remove and sell ore 


developed in the driving of said tunnel, or any lateral therefrom, provided 


that when and if First Parties have mined ores from said tunnel and located 


upon properties owned by Second Parties, and the proceeds from said ore 


have equalled the sum of Fifty Thous arid ($50, 000. 00) Dollars or the sum 


of the cost of driving said tunnelto said boundary line, whichever is greater, 


the right of said First Parties to mine and sell ores located on land belonging 


to Second Parties shall terminate, In the event Parties o the Second Part có 


commence mining operations in or through the tunnel during the time the 


tunnel s being advanced through ground owned by Second Parties such mining 


operations will be carried on so as not to unreasonably interfere with First 


Parties operations. 


10. Second Parties agree that they will transfer and convey to 


First Parties an undivided 5% interest in the claims described above and 


belongtin to Second Parties, and said conveyance shall be includedin the 


deed hereinbefore described and Identified, At the time of the conveyance of 


said 5% interest and the other rights and easements hereinbefore described, 


an accurate description of t course and direction and distance of the tunnel 


then completed shall be Included In said deed; provided, however, that in the 


event said tunnel has not been completed to said boundary line said deed shall 


convey the right to thereafter complete the same even though the course and 


distance and direction of said uncompleted portion of said tunnel catnot be, 


accurately described. The net proceeds from the 5% interest, to be ccinreye4 


to First Parties shall be expended on the tunnel or the Cove claims for the 


joint benefit of both. parties.	 . 


11 In consideration of the mutual benefits to be received by the 


parties hereto, it is mutually agreed that any and. all ares and minerals within 


the common surface boundaries of the parties hereto, extended downward 
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vertically, shall belong to the respective owners of the surface of such 


dims,


12. The Parties of the First Part agree to cause all work, 


development and mining to be done in a careful and xninerlike manner 


and to conform in all respects with the mining laws and regulations of 


the State of Utah.


13. It is understood and agreed that the Parties of the First 


Part shall have the right to construct and maintain roads, power lines, 


pipe lines and to use the same for any proper use in connection with the 


mining and removal and marketing of ores from said tunnel and from pro. 


perty owned by First Parties, such roads and.lines to afford access to and 


from the public highway and the mining properties hereinbefore described. 


The Parties of the Second Part shall also have the right to use said roads, 


provided, that they will pay their proper share of the upkeep and maintenance 


of the same,


14 The First Parties shall keep the premises conveyed free 


and clear of liens for labor done or performed br materials furnished to it 


for the development or Operation thereof.,. 


15. Second Parties represent and warrant that they have good 


posseseory title to the 'miiing claims 'hereinabove described and that they 


have good and valid right to convey the easement and rights to be conveyed 


pursuant to this agreement. 


16. It is agreed that either party or each party may apply for 


a D. M. E. A. loan and the D. M. E. A. may require the consents of each party 


for such loan, It is agreed that each party will give such consent and will 


assent to the necessary requirements of.the•D.M.E,A. in order to effect 


such loans.	
MA2.	 LE1tAt 
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17.
Notices for First Parties shall be mailed registered mail 


to McCarty and Coleman, 916 -.. 9th Street, Wichita Falls, Texas, and to• 


Second Parties to Uianium King Corporation, 423 Ness Building, Salt 


Lake City, Utah.	 .	 .	 . 


18 These presents shall inure to the benefit of and be binding 


upon the respective heirs, successors and assigns of the parties hereto. 


IN WITNESS WHEREOF,.the parties have caused these presents 


to be signed and delivered pursuant to resolutions . of the Boards of,Directors 


of the respective corporations, and the signatures of the individual parties 


hereto have been respectively affixed, this 10th day of March, 1955.. 


WILLISTON BASIN OIL EXPLORATION CO. 
ATTEST:	 ..	 By	 .T P,	 1nan 


/s/ L A. McCarty: 	 .	 /s/ Jack C. Staley.
Asat Secretary 


(Seal)	 . .	 /a/ J. A. McGarty 


/s/J. P. Coleman 


IsLChas. P. McGgha 
: rties0f the First Part 


/s/Hans J. Nielson, Belva W. Nielson 


/8/ Burnhgrd Black. Lela Black 


/s/ Frances D. Nie1on. Velda 3. Nielson


URANIUM KING CORPORATION 


p ,- JsJ Geo H,, Taylor 
/s/ Joseph Sherman .. 	 Parties of the Second Part 


Secretary	 . ...	 . 
(Seal)	 ,	 ,	 ,,,	 ,


'7&coLEftz4N 
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STATE or TEXAS 


COUNTY OF WICHITA 


1 hereby certify that the above instrument is a correct copy 


of the original agreement.


/ 
-	 L	 'l I 


1. . Culernan 


Subsibed and 8worn to before me thie 3lit day of March, 


l955.
M. 3ro 


Notary Public in and for 
County of Wichita 


TEXAS
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Agreement of Sale and Purchase 	 1	 , 


The State. of Texas 0 
County of Wichita I 


This Agreement made and entered into this 24th day of November, 
1954 by and between Jas., E. Danahex' and wife Madeline Danaher and. Tom H. 
Danaher of Wichita Falls, Texas, herei4after called uSellerati, and Chas. P. 
McGaha, J. A. McCarty, J. A. McCarty and J. P. Coleman for McCarty and 
Coleman, Williston Basin Oil Exploration Company, a corporation, and Jack 
C. Staley, hereinafter called "Buyers": 


Witnes seth: 


In consideration of the covenants and agreements hereinafter ex-
pressed, the parties hereto, hereby mutually and severally covenant and 
agree as follows: 


Sellers do hereby sell and convey to. Buyers, and Buyers hereby 
purchase from Sellers in consideration of the purchase price of Forty Thousand 
($40, 000. 00) Dollars, the receipt of which is hereby acknowledged by Sellers, 
subject to the terms and conditions hereinafter set cut, all of the Sellers rights, 
titles, claims and interests in and to the following described mining locations 
and mining properties, situated in the White Canyon Mining District of San Juan 
County, Utah, to-wit: 


Cadillac Claini.s numbers one thru 207, dated May 15th to May 21, 
1954, recorded in the mining deed records of San Juan County, Utah, in Volume 
109 at pageè 530 to 540; Volume 111, pages 1 to 65; Volume 113 at pages 112 to 
132 and at page.s 318 to 325; 


Packard Claims numbers one thru 19 and Austin Claims numbers 
1 thru 9, as recorded in Volume 109, at pages 209 to 223; 


Chrysler Claims numbers one thru 5 and numbers 34 thru 38, 
recorded in Volume 109 at pages 203 to 208; 


Mercury Claims 'numbers' 31 thru 42récorded in Volume 1.09 at 
pages 197 to 203;	 , 


All of the above being recorded in the Mining Deed Records of San 
Juan County, Utah 


Buyers. shall enter upon the properties above described and conduct 
exploratory and mining operations thereon to mine, remove and sell ores therefrom 
and Buyers shall conduct all such operations . in' a good and miner-like manner, 
all with due regard to the development and preservation of the mining 'property 
and in keeping with the applicable mining laws and gegulations of the State of Utah 
and the United States. 


Sellers hereby retain for themselves an undivided one-fourth carried 
interest In the above described properties subject to the following conditionst 


I Buyers agree to advance all costs of exploration work prior to 
mining operations. 	 .	 . ' '	 .	 ,	 .' 


$Rij	 "	 - 
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2. After mining operations begin then the Buyers shall have the 
right to charge the Sellers with one-fourth the cost of all operations, and 
shall have the right to retain all of the income from -ore sales and other 
incOme accruing to Sellers from their one-fourth interest until such charges, 
including one-fourth of the costs of mining and exploration, shall have been 
extinguished from the proceeds of such income, It-is understood that there 
shall be no personal liab[ity on the part of the Sellers except the obligation 
to allow the Btiyers to retain all the proceeds of their twenty-five (25%) per-
cent of the ore sales as above set out0 


In addition to the above operating interest the Sellers hereby also 
retain a four (4%) percent royalty interest in and to all minerals extracted 
from said claims. The term ' tfour percent royalty interest' s shall mean that 
the holder of such royalty interest shall be entitled to 4% of the gross returns 
from the sale of all minerals or ores extracted from the said mining claims. 
said. returns to be based on the price received. at the nearest buying station. 
provided such buying 9tation is not further away than 100 mIles. No exploratory 
or development allowance which shall be paid buyers by any governmental 
agency shall be deemed to constitute a part of the grosS purchase price of said 
ores for the purpose of determining royalties payable hereunder, but any 
premium or bonus payment paid to buyers shall be deemed a part of the purchase 
price of said ores. - 


Sellers warrant that they are the owners of all rights in, to and under 
the above named subject mining property and their rights thereunder are not 
subject to any prior agreement, encumbrance, burden o restriction created 
by. any act or instrument of Sellers or any of them. The Sellers expressly do 
not warrant titles to the Mercury, Austin,. Chrysler and Packard Claim s and 


uyers accppt them sub3ect to this stipulation 


Buyers agree to do the necessary assessment work to keep the claims 
in good standing. However, . Buyers shall have the right to relinquish any claims 
for any reasons, provided they notify Sellers at least sixty (60) days prior to 
July 1st of the year in which they may relinquish any claim in order to allow 
Sellers the opportunity to do such necessary assessment work should they desire 
to reqcquire any of such claims. In such event Buyers shall reassign such 
claims or claim which they may desire to relinquish back to Sellers. 


It is understood and agreed that if contiguous or adjoining claims are 
acquired by Buyers then Sellers shall have the right to acquire up to twenty-five 
(25%) percent interest in such claims by paying twenty-five (25%) percent of the 
cost of acquisition. Likewise if Sellers acquire contiguous or adjoining claims 
then. Buyers shall have the right to acquire up to seventy-five (75%) percent in 
such claims by paying seventy-five (75%) percent of the cost of such claims, In 
either event such claims shall be subject to the carried interest provision above 
set out, provided that such purchases are made prior to the commencement of 
mining operations on the above claim.s or on the newly acquired claims. 


In the event Buyers form a drilling company or a milling company for 
the purpose of prospecting said claims or milling ore -from said claims, then the 
Sellers shall have the right to participate in such operations up to twenty-five. 
(25%) percent by paying their percentage of the cost of such- operation in the same 
manner as Buyers -shall contribute to such operation. 	 .	 . - 


-.	 -	 .	 .	 --	 --	 --.	 CLEiM 
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ITothlrtg herein siiaU be construed to create a joint venture or a 
partnership, and each party hereto shall own the Interest set over to him as an 
undivided interest it severalty and àltiU be Ule o4y £or bs ppertIoate 
part oX aU. expenses icurre4 in the operitlons on said property described herein. 


It is undeatod tba the parties hereto will enter into such supplemental 
agreements as are re..onibly cessary to clarity or rnake wo abi th opera 


:curLtemplawd 1ein 


The interests of the respectIve parties constitutuing the "Buyers' t shalt 
be as £ollowb:


C.lzaa. ?.	 vicGaha 30% 
3. A. McCarty 10% 
McGarty and Coienau 20% 
WiUiston B.aain 011 Explora-


tion Company 20% 
Jack C. Staley 20% 


AU. notices. t be given Sellers shall be mailed to Danaber and Danaher, 
22W piedmont	 lce,	 i	 ia4lu, T*s, 


fU uoUcs t tc given Th*yera øhaU be uia1iod to 	 cCarty ari4 Coleman, 
916 Ninth Street, Wichita FaUs, Tazas. 


Wltneaa our hands this 24th day of November, 1954. 


11era: 


/a/ Jas. 1. Danaher 
1*1 MadelIne Danahez' 
/z/ Tom H. Danaher 


• i3uyers: 


// Chas. P. McGaha 
1*13. .. McCarty 


McCarty and Coleman 
By	 1*1 3. ?, Coleman 


S W1Uisto Dasin Cii Ixploration Company 
1sf 3, A. McCarty, Me't Sec'y By	 /.f 3. P. Coleman, President 


(Seal) •• 
Is! Jack C. Staley







$tte Texas 


County of Wjchtta 


I hereby certify that the above Instrument Is a correct copy of 
the original *reernent.


U 


Coleman. 


Subscribed and sworn, to before metbis 31st day af March, 
i$s.


2	
Mi'i .flrown 


Notary Public In and for 
Wichita Cnty, L'exas
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MINING AGREEMENT OF SALE AND PURCHASE 


THIS AGREEMENT made and entered into asof January 10, 1955, 


between G. W, McFALL and MURL C. FRANCIS, both of Grand Junction, 


Colorado, hereinafter called Seilerz and CHARLES P. McGAHA: J. P. 


COLEMAN and J.: A. McCARTY. doing business as McCARTY AND COLEMAN, 


WILLISTON BASIN OIL EXPLORATION COMPANY, a Utah corporation, JACK C. 


STALEY;; JAMES E. DANAHER and TQMDANAHER doing business as DANAHER 


AND DANAHER, hereinafter called Buyers, whose address is 9169th Street, 


Wichita Falls, Texas, their respective interests in this agreement being set 


forth in Schedule A attached and made a part hereof. 


WI TNESSETH: 


Sellers are the holders of the legal title to the Following named 


Mining Claims in the County of San Juan, State of Utah, to-wit: 


Z No. 1 to Z No, 21 inclusive, the location notices'being 
recorded in Book 103 at Pages 17 to 27 inclusive. 


Z Claim No. 22 to Z Claim 33 inclusive, the location 
notices being recorded in Book 117 at Pages 230 and 235 
inclusive, 


Q No. 1 to 0 No. 24 inclusive, the location notices being 
recorded in Book 103 at Pages 5 to 14 inclusive. 


Q No. 28 and 29 inclusive, the location notices being 
recorded in Book 103 at Pages 15 and 16. 


Q JIo. 31 to 0 No. 34 inclusive, the location notices being 
recorded in Book 103 at Pages 14, 13 and 12 respectively. 


0 No. 38 and 0 No. 39, the location notices being recorded 
in Book 103 at Pages 15 and 16 respectively. 


The PC1aimNo. 1 to the P. Claim No. .7 inclusive, the 
location notices being recorded in Book 12.9 at Page 394 
to Page 397 respectively. 


all in the office of the County Recorder of said County. 


Sellers agree to sell and Buyers agree to buy all of the above 


described claims upon the following terms and conditions, to-wit: 


Ife(:1R1
8•
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Seventy-five Hundred ($7500. 00) Dollars cash upon the execution of this 


agreement by Sellers; Twenty-two Thousand Five Hundred ($22, 500. 00) 


Dollars within Twelve (12) months thereafter, Sellers reserving an 


over-riding royalty as hereinafter set forth. 


As a further consideration for this agreement Buyers agree: 


SECTION 1 


To enter upon siad mining claims within One Hundred Twenty 


(120) days from the execution of this agreement and to commence explora-


tory work thereon at such points and places as Buyers may select. 


SECTION 2 


In the event such drilling and exploration work in the opinion 


of the Buyers discloses ore bodiésof sufficient size and value to justify 


the mining and. sale theeeof, Buyers shall open up the same and thereafter 


mine and sefl. the mame with due and reasona.ble diligence except when 


prevented by casualties. entirely beyond their control. 


SECTION 3 


•	 Until such time as the title to said claims shall be conveyed to 


Buyers as. hereinafter provided, Buyers shall carry on all drilling, explora-


tion and mining operations in strict conformity with all applicable laws and 


regulations, sahll carry Workmen's Compensation Insurance and shall save 


and keep,harmless the Sellers of and from. all liability of every kind and 


character arising out of such operations. 


SECTION 4 


Buyers shall keep true and accurate records of all of their 


drilling and mining operations including maps and assay records open to the 


inspection of sellers at all reasonable times. Sellers shall have the right 


to go upon said mining claims at all reasonable times for the purpose of 


inspection, all . at their sole risk.	 • 
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SECTION 5 


Buyers shall cause to be paid to Sellers in accordance with the 


schedule of prices fixed by the Atomic Energy Commission, the following 


royalty:


, 10 to .499 U308 - 8% 
50 to . 799 U308 - 10% 


.8 to .999 tJ308 - 12% 
1% to 1.999 U308 14% 
1.2 above U308	 -18% 


excluding development allowances and haulage costs except haulage costa in 


excess of such allowance unless paid by ore Buyer and to pay similar per-


centages for any bonus or otherpremium paid by said Commission; together 


with Ten (10%) percent of the proceeds received from the sale of any other 


minerals or metals. Copies of settlement sheets shall be furnished Sellers 


of all ore shipments.


SECTION 6 


If the exploration and development of said claims within Twelve 


(12) months from the execution of this agreement by Sellers does not in 


Buyers 1 sole opinion result in the disclosure of ores which may be mined 


and sold at a. profit and Buyers do not pay said sum of $22, 500. 00 on or 


before the expiration of said 12 month period; they shall, on or before the 


expiration of said period notify Sellers in writing of their intention to canel 


this agreement and surrender possession of said mining claims and upon 


receipt of such notice or upon Buyers' failing to make said, payment, time 


being the essence thereof, this agreement shall be at an end, Sellers retain-


ing all' payments of royalty or otherwise as complete and liquidated damages 


hereunder and b±h parties relieved from. any further liability One to the other. 


SECTION 7 


Should such exploratory work upon any of the mining claims 


result in the disclosure of minerals justifying the expenditure by Buyers of 


their time and money, Buyers shall ,o and perform the annual labor 'required 


by law for the retention of 'possessory rights thereon so long as this agrment 


may be in effect and file affidavit so showing. 	 ,	 '	 - • 
• 
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That in the event of the payment of said sum of $22, 500. 00 on or 


before the expiration of 12 months from the execution of this agreement, they 


will at their charge, execute and deliver to Buyers their Mining Deed to said 


claims, warranting that at the time of the execution of this agreement they 


had a good possessory title thereto except as against the United State and 


reserving in said deed a perpetual royalty upon all ores produced from said 


claims in accordance with the royalty payments as provided in Section 5 herein 


and further subject to the provisions of this agreement in so far as the same 


be applicable to the continued payment of such reserved royalty. 


• SECTIONZ 


IT IS MUTUALLY AGREED that since the area. covered by the 


above named mining claims has not been officeaUy surveyed, that, if such 


survey should be made within said one year period and disclose that the 


title to any of said claims was in. the State of Utah, the balance of said pur .


-chase price of $22, 500. 00 shall be reduced at the rate of Five 1undred 


($5 00. 00) Dollars per each claim, title to which by law is found to be in said 


state; it being distinctly understood and agreed that the foregoing stipulation 


is limited to said one year from date hereof. 


Each of the terms, covenants and conditions herein shall inure 


to and be binding upon the respective heirs, personal representatives and 


MCCAITY& CCLIW 


ST. 
AIA,LS 


/s/ G. W, McFall	 ' 
/s/ Murl C. Francis 


Sellers 
/s/ Chas, P. McGaha	 . . . ••	 McCarty and Coleman & J. A. McCarty 
/s/ Jack C. Staley	 •:	 .'y /s/ J. P. Coleman is! J. A. McCarty 
Danaher and Dana.her	 Wilhiston Basin Ol Exploi ation Company 
By /s/Jas. E. •Danaher	 • .	 By /s/ J. P. Coleman, President 


Buyers 
STATE OF COLORADO ) 	 .•	 •	 •. 
Co.mty of Mesa	 ) 


The foregoing instrument ws acknowledged before me this 10th 
day of January 1955, by G W McFall and Murle C Franc 


My commission expires April 21, 1956 


	


•	 • •	 /8/ Scott W. Heckinan 
Notary Public 


assigns of the parties hereto. 


WITNESS Their Names.







SCHEDULE A 


Each of the Buyers named in the attached agteement has the 


interest expressed In the percentage opposite his name. 


NAMES	 PERCENTAGES 


Charles P. McGaha	 30% of 75% 


McCarty and Coleman & J, A. McCarty	 30% of 75% 


Williston Basin Oil Exploration Co. 	 20% of 75% 


Jack C. Staley	 20% of 75% 


Danaher and flanaher	 25°1 of 1000/n 


AFFItAVIT 


S.T.OF TEXAS 


COUNTY OF WICHITA 


I hereby certify that the above instrument is a correct copy 


of the original agreement.


olema' 


Subscribed and sworn to before me this 31st day of March, 


1955.


Mlmi M. Brown 
Notary Public in and for 


County of Wichita 
TJCXAS 


-5.' iflcCA1tTY &GLEiAN 


916-9th 
iCB1Th
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March 12 1955	 U	 .0 


Mr. J. P. Coleman 
916 9th Street	 . . . 
Wichita Fails, Texas


Re: ' Preliminary Report on Field Exan,int1on 
of Cadi11aMcCa1l Groups. of Claims, 
Moss Back Mesa, White Canyon Mining 
DistrIct, San Juan County, Utah. 


Dear Mr. Coleman: 


Upon examination of your properties in the White Canyon area 


I was very pleased with the evident possibilities for the development of 


commercial uranium ore deposits within your property boundaries. In my 


opinion,, the development outline previously discussed with you and other 


Interested parties is well merited. I feel.there is no need to waste time 


in this report reviewing facts already knowit and in mind about the property; 


therefore may I set down in concise form a few observations and conclusions. 


General	 ..	 . 


I spent Monday and Tuesday, March 7th and 8th, in the White 


Canyon area, and Wednesday the 9th in Grand Junction in discussions with 


field men of A. E. C. and U. S.C. S., and in reviewing records and information 


pertinent to your properties. Jim and Torn Danaher accompanied me on the 


field trip and in the. discussions. Their knowledge of the claims and general 


area was of considerable help. While in White Canyon we vieited the claims 


and underground workings of Ula Uranium Company, and the . claims 'and 


',	 ,	 ,	 '	 '	 ":	 -
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underground workings of ma Uranium Company, and the claims and under. 


ground workings of the Mabe Mine owned by Messrs. Hullinger and McFarlad. 


These visits were of help in studying the nature of the channels and ore. 


occur.ance. We also visited the workings of the Spook Mine 1 but found the 


face of the Incline flooded with water.	 .	 . 


The Ula incline (your neighbor to the west) has exposed a good 


£ce ore in the Ula Channel. The Spook. incline (your neighbor to the south) 


is progressing in ore on the Cairn Channel. Hullinger and McFarland have 


exposed a sizab].e ore deposit through tunneling in the Cairn Channel southerly 


from the Spook vine Hullinger and McFarland shipped 600 tons during 


February, have 750 tons mined ready for shipment and intend to ship at a 


rate of 1500 tons monthly during the next following months. 


Ula claims the average grade of ore exposed in drill holes is .83% 


U303; shipments from the Spook Mine were said to be . 50% U308 and better; 


radiometric readings of ore pile at Hulliriger and McFarland's indicated ore 


grade to be between 40% and 1 0% U308







Observations: 


I. There are at least three known mineralized Paleochannels 


entering the Cadillac McFall properties: the Cairn Channel entering from 


the south, the Nash Car Channel entering from the east, and the Ula. Channel 


entering from the west. Th Ulà Chaxuel and Nash Car Channel may be 


tributaries to the Cairn Channel;. or, on the other band, the Ula and Nash 


Car channels may be one channel with the Cairn Channel as a tributary to it. 


The latter possibility seems more plausible to me In any event there is a 


possibility of the presence of at least three miles f channeling in the 


property. There may be other channels present, but which are not known. 


Z. The presence of a channel does not mean the presence of ore, 


but to my knowledge there is no ore being mined or that has been contacted 


through drilling in the White Canyon area except such ore is within the 


confines of one of the Paleo-channels. Therefore, the presence of a channel 


appear8 to be a. prerequisite to the presence of ore. 


3. It is also a near-rule that the presence of low grade mineral-


Ization means the presence of a nearby ore deposit. 


4. There appears to be a; relationship between the occurance of 


commercIal mineralization and depth of cover, although no rule can be drawn 


as to what depth is. required. To my knowledge, there Is no known ore body 


& COLEMAN 
916 - 9h Si.


W!CmTA FALLS, T:XAS
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Where the channel, through erosional processes, is in close proximity to 


the surface, ay 100 to 2$O feet, or inan area where the Chinle "d" forma-


tion has been eroded away This observation. may be proved false at some 


future date To this date very little or no exploration owrk has been per-


formed in the White Canyon area 'testing the presence of mineralization 


vertically beneath the Wingate and Kayenta formations. The reaSon, perhaps, 


is the excessiye depth of drilling required-10O0 to 1400 feet, Mining to this 


date has not proceeded to any considerable channel length such as to gain a 


position under the Wingate, but there are a number of ore bodies being mined 


and there are other ore deposits delineated through. drilling in channel 


positions just off the Wingate cliffs, I feel these facts lend encouragement 


to the possibilIties of ore. deposits in channels beneath the Wingate'rnesas. 


5. There is abundant evidence of sedimentary soaking by intrusive 


waters, to the extent that. sandstone lenses in places are highly metomorphosed 


and have the appearance of igneous rocks. This is particularly true in the 


Shlner.ump and lower . sands of the Chinle in a belt atriking east and west 


along the north rim of Red Canyon. Similar intrusive alterations were noticed 


in areas elèewhere in the White.Canyon area. I believe,, therefore, uranium 


mineralization in the White Canyon district is of hydothermal origin. 


6. The White Canyon area can be conaidere4 as a "high grade" camp. 


Ore bodies discovered to date appear. to have considerable continuity. It is my 


best guess that grade of ore being mined, in camp averages somewhat in excess 


of , 40% U308. it appears, therefore, the "stakes" are higher than average 


and a somewhat higher than average development risk is justified	 &


ryJS
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&. Having examined the Cadillac and McFall groups of claims 


In relation to the topography 1 and in relation to the Cove claims and other 


areas where operational access to the property maybe gained, I feel 


assured the method of development previously otllned in earlier discussions 


is correct: i. e., sink to the Cairn Channel on the Cove claims and drive along 


the channel nt0 the CadillacMcFail claims. 


•	 Recommendations; 


While the Cadillac -McFall claims lie 'in an un'surveyed area and a 


tie to a section corner may not 'be feasible, It s very desirable that the 


•	 property be surveyed and tied into the holes drilled by A. E. C. Such a 


survey should include all claims individually in the Cove group and the out 


sIde boundary of the Cadllac-McFafl groups. This survey when completed 


with all the claims drawn in should be recorde4 with the County Recorder. 


The survey is necessary, first, in obtaining geological and drill hole data 


from the Atomic Energy Commission,: and, second, inmaking application 


for certification of the claims with A• E. C. for ore shipments and bonuses. 


A.E.G. has its own survey coordinate system, and. has surveyed 


and tied into this system all drill holes on the property. 


2. Maps and plate are attached to help clarify the statements that 


follow. Further clarification may be had thrOugh persoial discussions. To 


develop the Cairn Channel in the Cove claims and into the McF all clairx, 8 It 


is necessary to sink an incline to the channeb and drive a drift northerly
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ALONG T'H CHANNEL. The incline should be collared at a point south 10 


degree8 west a distance of 75 feet from drill hole #58, and at an elevation of 


5615 feet. This elevation is approximately ii feet above the collar elevation 


of drill, hole #58. The hillside at the positon and elevation of the collar of the 


incline should be benched northerly a' distance of 40 feet, and the dirt from 


the excavation used to level a mine yard. Loose rocks and boulders on the 


• hillside above the incline collar should be removed before sinking is begun, 


The purpoSe of elevating t e collar of the 'incline and mine yard is to insure 


against flooding of the yard and incline by flash floods down the nearby ravine. 


According to A.E.G. reports, drill hole #58 contacted the Shinerump. 


Moenkopi contact at a distance of. 77 feet from the collar of the hole. 	 If the


incline we're sunk at a grade of ZS degrees and on a course of North 10 degrees 


West it would intersect the bottom of the' Cairn Channel at a distance of 210 


feet from thC collar of the incline. HOwever, it Is suggested that the incline 


be euik a distance of at least 300 feet to provide room for a loading poeket 


•	 and pump sump below the drift 'channel elevation. It is also suggested that the 


incline be driven 6 feet high by 10 feet wide in the clear of timber to provide 


two hoisting compartments, and room for ventilation pipe, air, water ant 


pump lmne. A walkway can be placed down the center of one of the track comrn 


partments. Track in'the incline should be of 30# 'rail and set to a guage of 


• 30 inches with: 24 inches between the two inside 'tracks. The Incline should be 


• timbered with 6"x8" posts, caps, and sills;; V'x6" lagging spaced at lease 3 to 
•	 •,	 , 


4 inches apart; and setS spaced at 6 foot intervals depending upon how heavy 
(1) A. E. C. Report:' Hole	 Collar elect.	 Moenkopi Contact 


58	 5604. 1	 • •	 •	 77eet '
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THE around Is. I do. not believe it will be necessary to 'install center posts. 


At the surface of the incline bents and scaffoldng should continue 


the incline tracks at a grade of 25 degrees for an incline distance of 55 feet to 


a vertical height of 25 feet above the yard level to permit construction of a 


50 ton ore bIn with a loading.lip 8 to 10 feet above the yard level. (Ore bin to. 


be constructed if ore is discovered). Detail of wast dump tracks. will be 


supplied later.	 .	 .	 .	 . .	 .	 . 


The double drum hoist can beset at yard level 3otne 15 to 25 feet 


removed from the ore bin and housed in a small headhouse easily accessible 


to the mine yard. Accurate drawings of the bin, 'beadframe assemly, and 


hoist assembly together with general mine yard arrangement can be supplied 


before construction begins. 	 .	 ,.. . 


Ore skips should be at least of one-ton. capacity; hoisting cables 


5/8ths inch diameter, hoist spped 400 to 500 feet per minute, and loading 


pockets t the bottom of the incline at. least 25 ton capacity. 


The incline will be the heart of the operation and requires careful 


planning aid minerlike installation. . 	 . 


Judging from the experience at Hullinger and Mc(Uarland's Mabe 


Mine,' tunneling along the bottom of the chanüel can be accomplished without 


too much difficulty It is anticipated haulage through the tunnel will be by 


•	 battery locomotive over 20# rail set' to 24" guage,. 	 .	 .
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It is anticipated that an Eimco-type mucking machine converted 


to incline mucking can be used in sthking operations, then converted back to 


tunnel mucking for use in tunnel advance. 


The pre sat plan is to drive a good and sufficient incline and tunnel 


to handle any daily tonnage anticipated. The starting equipment can. be  kept 


simple, enlarged upon and deisel-electrifled later if tonnage and grade merit. 


From observations elsewhere In camp, it 15 anticipated that water, 


perhaps 15 to Z5 gpm, will be encountered in tunnel advance, In as much as 


the tunnel advance is likely to be a small downgrade, water will drain toward 


the tunnel face, but can be handled by use of samli air-powered sponge-type 


pumps in direct connection to the incline: pump sump. 


• It iS anticipated air roquirements for drilling,, pumping, mucking 


and ventilation may approximate 600 cfm. To minimize air friction losses 


sir line installed should be of 4". pipe (Spiral-weld about $87 per 100 feet). 


3. It is thought that yard leveling, yard construction and siking 


of the incline can be done most economically by a mining firm under contract. 


Drifting may be accomplished mo8t economically by contract miners under 


the direction of your own foreman. or superintendent. No doubt some segrega-


tion of ore wiU be made during drift advance. It seems advisable that a foreman-


engineer should be hired at, the start of activities and retained on the Job.
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The above cornments cover a few ol the more evident problems. 


Details can be worked out in the rear future. Jim and Torn Danaher took 


a number pictures o the tunnel site and canyon area. These wjli be 


sent on to you as sx.n as they are developed. 


Yours very truly, 


/s/ B. E, Grant
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(Revik 1952)	 UNI	 STATES DEPARTMENT OF. THE	 fEEiOR	 AFpved. 4 —R1035.2. 


DEFENSE MINERALS EXPLORAT1Oft1tD'MINISTiAiON 	 ) .'.:. 


APPLICATION FOR AID IN AN !. 
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


1	 Not to bfijled tnbyapphcanS 


Docket o. 
Metal or Mineral	 Z27L'----
Date Received	 JJ5T5----
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address:	 ____ 
•-------------------
•--------------------


------------
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. Send all correspondence 


to McCarty and Coleman, 916 Ninth Street, Wichita Falls, Texas 
2. Ge,neral.—Read DMEA Order 1, "Government 'Aid in Defense Exploration Projects," before completing this application. 


Submit this application and, all accompanying papers in quad ruplicatç (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with , a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract --------Se_att,chhibit.A..________________________________________________ 


(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


See Exhibit A 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 	 .	 , . .	 , 


(e) If you own the land, describe any liens or encumbrances on it 
See Exhibit A, 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 ,	 . 


4. , Physical description.----(a) Describe in detail any. mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also, describe accessibility of mine workings for examination purposes. 


(b ) State pàst' and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project ,: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.—(a) S	 the mineral or minerals for which you wishxplore 


(b) Desdribe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if, needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will 'start within	 ------ days and be completed within ----2 - months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con'tra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per. foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necesaiy labor, supervisio1 ani engineering and gological consultants 	 -	 , . - 


( c-) Operating :m.aterials and supples.—Furnish. an itemized list, including items of ,equipment costing less than $50 each, 
and power, 'ater and fuel	 - 


(d) 'Oerating 'equipment.—Furnish an itenthed list of ahy operating'equipment tob rented, purchased, or which is owned 
and will be furnished by the Operator,- ith the 'estimated reiltal, purchise price,or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 


- devoted to the exploration project. 
(f) NW 'buildings, imjirovements; i'n.stallation.s.—Furnish a detailed list showing the cost of any necessary buildings, fixed 


improvements, or intallafion to be urchased, 'intilled or constructed'foi the beiéfit of tlie'explorationproject.' 
(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 


including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 	 Yes. 


(b) How do you propose to furnish your share of the costs? 


EI1 Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 ' 


Dated---------------April .2----------------------------------------, 195


(Applicant) 


By


	


.-__	 ------__--__-_	 ---------------


Title 18, U. S. Code(Crimes), Section 1001, makes it a criminal offense too will 	 lalseement or representation to any depart. 
ment or agency of the United States as to any matter within its jurisdiction. 
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Within the last two yearthe Atomic Energy Commission have 


done a great deal of exploratory drilling in the White Canyon Area of San 


Suan County, Utah. As a result several ore-bearing channels were out-


lined and delineated. One of these is known as the Caiin' Channel on which 


is located several producing uranium mines. 


This channel was outlined up to and on the claims involved in 


this application and the samples'from core holes indicated tha.t probably 


ore-.bearing . zones were pres'ent under the clainis. involved here. The 


apparent direction of this channel would indicate that the channel would 


continue under the Cadillac and'.McFall claims. However in order to 


delineate the channel and to evaluate the ore possibilities it would be 


necessary to drill 1300 feet to 1400 feet holes up on the Wingate Plateau 


where the Cadillac and McFall. claims are located. 


It therefore seemed that it would be preferable that we start 


an exploratory tuinel in the low area adjacent to our clajms where the AEC 


drilling had progressed to when such drilling ceased., Consequently we have 


contracted with the owners of such claims, (Cove Claims owned by Uranium 


King Corporation), whereby we will carry out such a program, having for 


its ultimate conclusion an exploratory tunnel under the Cadillac and McFall 


Claims referred to above. In this manner it will be possible to sink an 


incline to the Cairn Channel and then 'drift with the channel after'it has , been 


intersected.	 . .	 .
cCARTY & COLEPAN 
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The Uranium King Corporation has previously filed an 


applation with you for a D. M. E. A. loan., such application being numbered 


3625. It is our desire. that this appliation be processed by . you without 


interruption, this being in the interest of time. By the terms of our contract 


with Uranium King Corporation we are priveleged to assume the proposed 


obligations in their D. M. E. A application. Since our group is well finaiced 


and has had ample experience we believe the government will be better assured 


of the proper completion of the project. 


It is óurdesire to pick up and carry on the work outlined in the 


Uranium King appliqation and in addition, we are hereby making application 


to extend the drifting in the ore channel an a.dditional one thousand feet. It 


will be noted that the Uranium King application included an incline of some 


400 feet. This plan plus our present application would cause 1125 feet of 


drifting after the incline had been constructed. 


All the work contemplated to be done both under the Uranium 


King application and the Williston Basin Oil Exploration Company, et al 


application will be conducted on the Cove Claims described in the Uranium 
on 


King application and/the 40:ädditional Cove Claims. The description of the 


Cadillac, Mc Tall and other claims are included for your information. 


r
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EXHIBIT A (For Paragraph 3 of Application) 


The properties on which the exploratory program will be carried on are. 
described as follows 


Cove Claims numbers one thru 44 inclusive, said claims being located 
in the White Canyon Mining District and within the following legal subdivisions 
when surveyed:


Township 36 Sotith, Range 16 East, Part of 
Section 31, 
Township 37 South, Range 15 East, Part of 


	


•	 •'. Sèctioñ One; : '	 ' S 
S 	


' 	
Township 37 Sotith Range 16 East, Parts of 
Sections 5, 6,7, and 8. ,	


S 


These claims are covered by an agreement between Uranium King 
Corporation, et al and Willi'ston Basin Oil Exploration Company, et al, copy 
of which is attached. 	 S 	


S 


Other' claims held by Williston Basin Oil Exploration Company, et .1 
adjoin the Cove Claims and although work on these claims is not contemplated 
under this application they are 'listed herein since exploratory work on the 
Cove Claims will serve to assist in exploring these claims: 


	


•	 Cadillac Claims numbers one through 207 


S 	


S 	
recorded in' Volume 109 pages 530 to 540, 	 ,


S " 
' '


Volume 111 pages.li to 65, Volume 113 
pages 112 to 132 and 318 to 325. 


Packard Claims numbers one thru 19 recorded 
in Volume 10, 9 pages 209 to 223.	 ' 


Austin Claims numbers one thru 9 zcord.eñ in 
'Yblume 109 pages 209th 203. 	


5 5


	


5 S 


Chrysler Claims numbers one thru 5 and numbers ' 
34 thru 38 recorded in volume 109 pages 203 to 208. 


Continued	 '. : '	 '	 S 
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Page No, 2, EXHIBIT A (For Paragraph 3 of Applicationj: 


Mercury Claims numbers 31 thru 42 recorded 
in Volume 109 pages 197 to 203. 


All the above being recorded in the Mineral Deeds 
records of San Juan County, Utah, 


McFall and Francis Claims : 


•	 Z No. I to Z No. 21 inclUsive, thelocation notices being ' 
recorded in Book 103 at Pages 17'to27 inclusive. 


Z Claim No 22 to Z Claim 33 inclusive, the location 
•	 notices being recorded in Book 117 at Th.ges 230 and 235 


inclusive 


Q No. 1 to Q No,. 24 inclusive, the location notices being 
• recorded in Book 103 at Pages 5 to 14 inclusive. 


• Q No. 28 and 29 inclusive, the location notices being 
recorded in Book 103 at Pages , 15 and 16. 


Q No 31 to Q No. 34 inclusive, the loaation notices being 
recorded in Book 103 at Pages 14,' 13 and 12 respectively. 


Q No. 38 and QNo. 39, the location notices being recorded 
in Book 103 at Pages 15 and 16 respectively. 	 • 


The PY. Claim. No. 1 to the P . Claim No. 7 inclusive, the 
• • location notices being recorded in Book 129 at , Page 394 


to Page 397 respectively. •. 	 , . 


all in the office of the County Recorder of San Juaii County, Utah
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PARAGRAEH 4. 


Physical Description 


There is attached hereto copy of report by Byron E. Grant, 


mining engineer and consultant who has been retained by this group. 


No mining work has been' conducted on the property. However 


the A. E. C. has outlined an ore ..'bearing channel, known as the Cairn 


Channel, on which are located seyeral successful mines. This was 


done by means of an extensiive drilling program. The last drilling 


of A. E. C. was done' on the Cove Calirns numbers 17, 18, 23 and 24. 


This would indicate that further exploration be 'done by means of an' 


incline and drifting in the channel or ore body
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PARAGRAPH 5 


(a). The principal mineral for which we wish to explore is uranium, 


(b) See Report of Byron E, Grant,. consulting engineer; also'maps 


and sketches previously provided by Uraniuni King Corporation in 


their D. ME. A loan application No 3625 dated December 17, 1954. 


(d) The applicant group have had various mining and petroleum ex-


perience for over thirty years. The persons involved have been 


principally engaged in petroleum exploration and development. 


Also they have had extensive geophysical experience, owning and 


operating seismic units as well as other geophysical units. Two of 


the applicants are geologists and have had mining experience More 


important, all of the persons named in the application.are successful 


executives and have combined assets of over six million dollars 


MCCARV, 


•	 •	 .
r
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PARAGRAPH 6. 


Estimate of Cost 


The costs estimated herein are those of continuing the drifting 
which,it is contemplated will be started under the D, M, E. A, applica-
tion No, 3625 of Uranium King Corporation. 


•	 The expendable machinery such as'drills, mucking machine cable, 
• cars	 etc., are taken care of in the estimate per foot for drifting. 	 The 


•	 other estimate of machinery is made on the basis of 'a permanent mine 
setup.	 In order to estimate that p3rt of the machinery applicable to the 
exploratory phase we have taken 35% of the cost of the permanent setup. 


Estimate bf Machinery 


1- 120 KVA Generator $15,000 00 
1 - . 600'çompre s sor	 '	 ..••• . 14,000.00 
3 - 15HP Fans	 . .	 .	 .	 ' 3, 900. 00 


Shop tools andfacilities 1,500,00 
Water Tanks 1, 000 00 


1 - Jeep Pickup 2,500 00 
•	 1 - Power Wagon	 • '3,500.00 


1 - Water Truck 4,000 00 
$45,400.00 


35% of above $15,890 00 


Preparatory Costs 


Road Work $ 5, 000 00 
•	 Camp site and quarters'.	 • •	 2, 500. 00 


, Hoist and Headframe,' Double	 • 
Drum,.75HP	 '	 '	 '	 .	 . .7,500.00	 ' 


Hauling, installation and wiring 	 • 5,000.00	 .	 ' 
Headlranie and Bins! 5,000 00	 $25,000 00 


•	 Drifting:	 '	 '	 .' 


1,000 feet of drifting 7¼8 r .@ $50/foot' '	 $50,000.00 


$90,890 00 


Continued
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Page No. 2, Paragraph No. 6. Continued. 


It is pos sible that some of. this expense could be attributable 
to work under the Uranium King application and in this manner the 
combined estimates for both jobs could be reduced, Any reduction 
in costs that could be achieved would be passed on to the D.M. E. A. 


Of course if the exploratory operation should result in a success-
ful mirdng operation it is assumed that the government participation 
would terminate after it had been determined that the operation was 
self -. sustaining from ore sales.
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March 12, 1955 


Mr. B. E Grant 
1822 East 13 South 
Salt Lake City, Utah 


Dear Buck:	 S 


Harry and I have gone over your 'reqi.iestfor a firm price bid on a 
minimum of 400 feet of two compartment incline and minimum of 2000 feet 
of 8 x 8 drifting from the bottom of this incline. I did not get to the portal 
site, but I was at the Maybe Mine and observed the road to the site above 
Ula, so that we understand the conditions 


• As far as the camp goes, our experience has been that in a job of this 
size good camp facilities are a necessity. A job of this nature will require 
a rather large capital expenditure for equipment which means a rather high. 
overhead cost. Your time and the time of your geologists andengineers will 


•	 also be part of the overhead. Costand we believe that good camp facilities are 
necessary to. attract and hold a crew of miners capable of making the maximum 
footage. .1 think that other operators on the Plateau will bear this fact out. The 
savings in us.ing casual labor are more than compensated for .n increased' 
overhead and delay costs.	 , . '.'	 . .	 . 


We think that, you will need a permanent camp situated perhaps near the 
macamp or pos sibly near the Maybe Mine, Hulinger and MacFarland might 
agree to bear part of the expense or perhaps share part of their present capip 
and the expense of operating their present camp with, you. , 	 S 	 , 


The 30 degree two compartment incline will.require generating capacity 
of at least 120 KVA to handle the starting loads on 'the hoist and the necessary 
ventilating fans,shop building, and change roon are essential since the project 
entails expensive and conplex niachinerywhich wifl need.adequate protection 
and niaintainance,	 .	 ' ' ' , S ,	 ' 	 S 


In the incline itself, we are concerned with the problem of rock support. 
in crossing the lower Chinle. formation at an angle of 30 degrees to the bedding.	 S 


Our experience has been that theChinleis air slacking and makes poor back, 
and since the shaft will open up a back 12 feet wide the problem may become 
critical.. 'We would favor the use 'of roof bolts, but hesitate to guarantee that 	 • 
they will hold because of the angle between the shalt and the bedding planes. 
Timbering would be very expensive We feel that if bolts will hold, the ground







.	 . 


can be held more cheaplyand more effectiyely by gunite, If the bolts do not 
hold, timbering will be a real problem since transportation, costs of the timber 
will be high. 


In the brehrizon the 8 x 8, drift should not present any great difficulties. 
We assume that you want to keep' it as close to level as'possible and follow the 
channeli at the base of the sandstone, We believe that a diesel notor, 3.0 pound 
rail with 50 cubic foot mine cars' would be best although it is possible that some 
of the new small shuttle cars with the new Eimco 630 mucker 'may give better 
costs. These shuttle cars are in the experimental stage right now, We feel 
that it is not possible to estimate , the limits to which they can be operated and 
their effectiveness on rolling and slippery bottom. At, the present time, there 
is no ddubt that It would be difficult for a shuttle car to equal track and mine 
car costs at the maximum footage of 4000 feet you specified. Since your area 
of maximum operation may well be at some distance from the bottom of the 
incline, we feel that It would be most prudent to start with rail and mine cars, 
If your plans' change, and you should .estimate that most of your work will be 
in the vicinity of the incline we can re-evaluate our thinking. A great deal will, 
be learned about the new Dart and Gettman shuttle cars in the next few months 
which may effect our thinking too.	 '	 '	 ' 


We have made the following estimates on the basis of the preceeding 
paragraphs. It is possible to paint a rosy picture,' of'course, and ignore the very 
real problems which you will face in operating on area as difficult as access 
to the head of Red Canyon, We believe that you are interested in real estimates. 


Preparatory Costs 


Roadwork	 '	 ' ' '	 $5,O00.00 
Camp site and living quarters	 '2, 500. 00	 $7, 500. 00 


Hoist and Headframe '	 '	 . 
Double Drum 75HP 3 foot drnins 7,500. 00 
Hauling, installation and wiring 5, 000. 00 
Heàdframe and bins 	 5, 000. 00	 17, 500. 00	 ,' 


Plant Buildings	 '	 '	 ' .	 '	 10,000.00	 ' $35,000.00 
Estimate of Machinery 	 ' ' 


1 120 KVAGenerator	 '	 l5,000.,Q0	 ' '	 '	 , ' 
1 600 Compressor	 14, OQO, 00	 ' ' 
3 15 H P Fans@$ 1 , 330. 00	 3, 900. 00	 I 


Shop tools and facilities	 1, 500 00 
Water tanks	 1, 000. 00 
1 Jeep Pickup '	 '	 '	 ' , 2, 500, 00 
1 Power Wagon	 ' ,'	 3, 500. 00	 '	 ' 
1 Water Truck	 '	 , ' .'	 ' 4,000,00	 '	 '	 45,400.00 


-2-	 '
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Operating Costs 


Sinking 81 x 12' incline at 30 degrees, 
400' $125. 00 per foot fully supported 
bolts and gunite or timber, 40# rail	 $100,000. 00 


Drifting 8x8, minor bolting and timbering, 
16" vent line, 30# rail, 3" air line 
2000' @ $55. 00 per foot	 ,	 ..	 '	 ' 110, 000. 00


$290. 400. 00 


Our sinking and drifting costs include the expendable machinery such 
as drills, rnuckers, motors, etc. The machinery we list as capital expendi-
tures is that which you would ' have to purchase for a permanent operating 
setup and which, of course has a real salvage value. However, it is not the 
type of machinery which can be rented at any saving since the company 
renting the machinery faces the same amortization problem you will face. 


We estimate the following' schedule: 


'Preliminary road work and plant and machinery setup. 2 months 
Sinkin	 '	 2 months 
Drifting 500 feet per month 2000 feet'	 ' ' .	 4 months 


Making the total time for 'the minimum program you have outlined of 
eight months.	 .	 . 


It may be possible to portal a tunnel which would reach the point of 
intersection of your incline with the ore horiz,on at less cost than the'cost 
of the ináline plus 'the cost of the hoist, headfraixe, and extra generating 
capacityriecessary for a hoisting plant. Modern diesel locomotives are 
fast enough to operate at great distances efficiently. While 'we do not know 
all ' of the problems involved we'feel that the advantages of a full length 
tunnel should be consideed carefully. 	 ..	 .	 .' . 


In a job of this nature the capital, equipment costs ' are a very important 
factor and should be considered carefully from the standpoint of the life of 
the operation. Perhaps we can adjust our estimates of these costs if we 
understand your aims. ' We have estimated on the basis of developing a plant 
which you will 'be able to continue to operate, after the initial work has been 
accomplished, at the lowest possible cost We think that this is the only 


-	 -
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practical attitude to take. It may be possible to do projects of lesser 
magnitude in more acces sable areas using lighter equipment and less 
elaborate facilit ies, but an operation in the head of Red Ca* yon must be 
self sufficient and time losses through poor equipment or casual labor 
will more than cotnens ate for any savings made in this manner. 


If there is anything else you require please let us know. We shall 
be very happy to meet with you and the Danaher brothers at any time. 
We would be Interested in the above work on a firm price basis or on cost 
plus fixed fee, and of course many other details must be settled before we 
are in a position to make a final bid. 


With kindest regards.	 S 


Very truly yoi.us., 
Centennial Development Company 


Jarne.s Quigley	 S 


JQ/mh	 S 	 S 


cc J T. Danaher


- 
45	
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AFFIDAVIT 


State of Texas 
County of Wichita 


I hereby certify that the above letter is a correct copy of the 
original.


jieman7' 


ubscribed and sworn to before m this 1st day of April, 1955. 


MimiM. Brown 
rTotary Public inand for the 


County of Wichita 
TEXAS'
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AcREEMENT 


THIS AGREEMENT, made and entered into by and between 


WILLISTON BASIN OIL, EXPLORATION COMPANY, JACK S.TALEY, C, P, 


McGAHA, J, A, McCarty and J. P. Coleman, hereinafter referred to as 


the Parties of the First Part, and Hans J. NIELSON, B.URNHARD BLACK, 


FRANCIS. D, NIELSON and URANIUM KING CORPORATION, a corporation, 


hereinafter referred to as the Parties of the Second Part, 


WITNES.SETH 


WHEREAS, the Parties, of the Second Part are the owners of the 


following described mining claims 'situated in San Juan County, Utah, to-wit: 


Cove' 1 through 44 inclusive, said claims being. located 
in the White Canyon Mining District and within, the fol-' 
lowing 'legal subdivisions when surveyed: Township 36 
South, Range 16 East, Part of Section.31,, 


Township 37 South, Range 16 East, Parts of Sections, 
5,. 6, 7 and8.	 ' 


Township 37 South, Range 15 East, Part of Section 1, 
and	 '	 '	 ' 


WHEREAS,. the Parties of the, First Part are the owners of 


mining claims in San Juan County, Utah, 


The McFall claims No. Zi through Z23. 


The McFall claims No. Ql through Q12, and the McFall 
claims No. Q2l through Q24, and the McFall claims No. 
Q28 through Q34, and the McFall claims NO, 'Q38 and Q39. 


Also the Cadillac claims No. 1 through 207. 


Said claims being located within the following 'legal sub-
divisions when surveyed: Townships 36 and 37 South, 
Ranges 15 and' 16 East, , '	 ' '	 ' ' 


WHEREAS, the claims ownedby the Parties of the Second Part 


are located adjacent to and southerly from the claims owned by the Pities 


of the First Part and are lower in elevation, and it is desiiablè to explore 


and mine any mineral located in the claims owned by the Parties of the First
9 


Part from a tunnel to be driven and located' on the claims owned by the Parties 


of the Second Part; and ,'	 '	 '	 '


/ 
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Whereas, the Parties of the Second Part are willing to transfer 


and convey' an easement and right of way over, through and under their claims 


for thepurposes and upon the conditions hereinafter provided to the Parties 


of the First Part and for the use and benefit f the claims owned by said 


Parties of the First Part, said easement and right of way to include sufficient 


area of the surface to enable First Party to erect buildings, dump and store 


ore or waste, and to enable First Parties to conduct other operations on said 


surface area necessary or convenient for the complete use and enjoyment of 


the tunnel right of way herein agreed to be conveyed and 


WHEREAS, the Parties of the First Part are willing to expend the 


sum of not less than Fifty, Thousand ($50, 000. 00) Dollars for the driving of 


the tunnelhereinafter provided for; 


•	 NOW, THEREFORE, in consideration of the covenants and agree-


ments herein contained, it is mutually, agreed as follows: 


•	 1. The Parties of the Second Part hereby grant and convey to the 


Parties of the First Part, their successors and assigns, a perpetual easement 


and right of way over and across and under the property described above, owned 


or possessed by the Parties of the Second Part. SaidSecond Parties further 


agree to execute and deliver to the Parties of the First Part a good and 


sufficient deed conveying said tunneleasement and right-of-way, together with 


an easemert and right-of-way over the surface area hereinafter described 


'sufficient to enable First Parties to erect buildings, including but not limited 


to boarding and lodging houses, store or dump Waste ore or any and other 


materials, supplies and machinery or equipment used or useful in its mining 


operations, Said conveyance shall be : executed and deliveredas soon as First 


Parties have expended the suniof not lessthan Fifty Thousand ($50,000.00) 


Dollars under the terms and provisions of this agreement Said First Parties 


1''	 (.li:4 
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shall be entitled to said conveyance upon said expenditure notwithstanding all 


or part of said sum has been recaptured by First .rties from ore sales as 


herein provided. Said, right-of-way, shall commence at a point on the sur-


face of the ground overlying the Cairn'Channel on the property of the Second 


Paies to be determined , by the Parties of the First Part provided said tunnel 


entry shall be located within two hundred (200) feet of A. E. C. drill hole No. 


C. A. -58. The tunnel right-of-way shall follow the course of said Cairn 


Channel in a general northerly direction toward the property owned by the 


First Parties and shall include an underground space of sufficient width and 


height to permit the Parties of the First Part to drive an underground tunnel 


with an inside measurement Qf eight feet by eight feet, together with necessary 


turnouts and overexcavations. The right -of- way and easement to be granted 


by Second Parties to First Parties shall include a right-of-wayand . easement 


to the surface rights exçlisive of mineral rights over and upon twenty (20) 


acres of lard to be selected and surveyd .by First Parties provided said 


twenty (20) acres shall include the tunnel entry. 


2. First Parties agree that they will drive a tunnel from the sur-


face area hereinabove described and follow the Cairn Channel in a general 


northerly direction and toward the boundary of the property owned by the 


Parties of the First Part. First Parties will drive said, tunnel from said point 


of origin until it has reached the boundary of their .said ' property, or until 


First Parties. have expended the sum of Fifty Thousand $5O, 000.00) Dollars 


upon said tunnel, whichever event first occurs. It is understood and agreed 


that First Parties may, at their sole discretion and option, drive, said tunnel 


as far as into and beyond the boundary of their own property. as they desire 


and that the conveyance by the Second Parties to First Parties shall transfer 


and convey the right at any time hereafter to drive said tunnel from thepoint 
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of commencement toward or to or beyondthe boundary of the property owned 


by First Parties; provided, always, that First Parties may at their option 


and discretion stop further construction work , on said tunnel when they have 


expended the sum of, FIfty Thousand ($50, 000. Q0)'Dóllars, even though all or 


part of said sum has been recaptured by First 'Parties from the sale of ares 


from land of Second Parties.	 :	 . 


3, First Parties agree to commence construction of said tunnel 


within sixty (60) days from the date hereof and to complete the expenditures 


of not less than Fifty Thousand ($50,000. 00) Dollars upon said construction 


on or before March 1, 1956.	 '	 .	 . 


4. It is agreed that First Parties shall have the right to du;mp 


and store ore and waste and locate 'buildings, machinery, improvements and 


other structures, or make such.other use of the surface area over which a 


right-of-way and easement is to be granted, as shall be neceasary or convenient; 


for the mining operations to be conducted 'by First Parties either on the 


property owned by First. Parties or on the property owned by Second Party; 


provided,' that 'Second Parties shall have a right f ingress and egress to and 


from said tunnel over , the surface area described above, and Second Partiest 


use of said right of ingress and egress shall not interfere with the prior rights 


of First Parties,.	 '	 .' 


5. First Parties shall have th,e right to mine and remove' and sell 


any ore encountered in the driving of said tunnel and including any ore which 


may be discovered within the Cairn Channel,' through which said tunnel is to be 


driven First Parties may conduct such exploration, mining and development 


work outside of the area of said tunnel but withjn the Gairn Channel as in their 


sole discretion seens proper


j[r 
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.6. First Parties shall keep accurate books showing the costs 


of their mining and. driving of said tunnel, which books hhall be open to in-


spection of Second Parties representative at all reasonable times. First 


Parties shall also keep accurate account of the amount received from the 


sale of ores mined upon property owned by Second Parties, and when First 


Parties have received sufficient income from the sale of such ores to re-


imburse them in full for the expenditures made in mining said or e and in 


driving said tünnell to a point upon the boundary line between the property. 


owned by First Parties and the property owned by Second Parties, the right 


of First artiês to receive the money from ores mined on property owned by 


Second Parties shall terminate, ., 


7. It is agreed.thatS.econd Parties are obligated to pay a.15% 


overriding royalty to certain thIrd parties. Second Parties will notify First 


Parties in writing of the names and interests of. the royalty holders and First 


Parties will pay such royalty to said holders and said royalties shall.be an 


item in First Parties V cost of operation. The royalty is to be 15% of base 


price, bonuses, and premiums,, excluding development allowance and hauling 


allowance.


8. First Parties and their successors and assigns in the owner-


ship of the mining properties hereinbefore described, and belonging to First 


Parties and Second Parties.'and their successors and assigns in the,property 


hereinbefore described and belonging to Second Parties, shall, upon the com-


pletion of said tunnel to said boundary line, have equal rights of mining their 


'respective properties through said tunnel and shall share the expense of 


maintenance and repair of said tunnel equally. 


9. It is understood and agreed that First Parties shall have the 


right of possession and use of said tunnel so long as they are working diligently 


to complete the same to the boundary of said propertie, and during such 


JJ







period First Parties shall have the right to mine and remove and sell ore 


developed in the driving of said tunnel, or any lateral therefrom, provided 


that when and If First Parties have mined ores from said tunnel and located 


upon properties owne,d by Second Parties, and the proceeds from said ore 


have equalled the sum of Fifty Thousand ($ 50 ,000 . QQ). Dollars or the sum 


of the cost of driving said tunnel to said boundary line, whichever is greater, 


the .right of said First Parties to mine and sell ores located on land belonging 


to Second Parties shall terminate, In the event Parties ofthe Second Part co 


commence mining operations in or through the tunnel during the time the 


tunnel, is being advanced through ground owned by Second Parties such mining 


operations will be carried on so as not to unreasonably interfere wIth First 


Parties operations. 


10. Second Parties agree that they will transfer and convey to 


First Parties an undivided 5% interest in the claims described above and. 


belongtin to Second Parties, and said conveyance shall be included in the 


deed hereinbefore described and identified. At the time of the conveyance of 


said 5% interest and the other rights and easements hereinbefore described, 


an accurate description of ti course and direction and distance of the tunnel 


then completed shall be included in said deed; provided, however, that in the 


event said tunnel has not been completed to said boundary line said deed shall 


convey the right tO thereafter complete the same even though the course and 


distance and direction of said uncompleted portion of said tunnel carihot be: 


accurately described. The net proceeds from the 5% interest to be cweyed 


to First Parties shall be expended on the tunnel or the Cove claims for the 


joint benefit of both parties. 


11. . In consideration. of the mutual benefits to be received by the 


parties hereto, it is mutually agreed that any and all ares and minerals within 


the common surface boundaries of the:párties hereto, extendeddownward 
M%cARfl & (OUtMA 
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yertically, shall belong to the respective Owners of the surface of such 


clinis.


12. The Parties of the First Part agree to cause all work, 


development and mining to be done in a cEreful and minerlike manner 


and to conform in all respects with the mining laws and regulations of 


the State of Utah. 


13 It is understood and agreed that the Parties of the First 


P3rt shall have the right to construct and maintain roads., power lines, 


pipe lines and to use the same for any proper use in connection with the 


mining and removal and marketing of ores from said tunnel and from pro-


perty owned by First Parties, such roads and ljnes to afford access to and 


from the public highway and the mining properties hereinbefore described. 


The Parties, of the Second Part shall also have the right to use said roads, 


provided that they will pay their proper share of the upkeep and maintenance 


of the same.


14. The First Parties shall keep the premises conveyed free 


and clearof liens for labor done or performed or materials furnished to it 


for the development or operation thereof. 


15. Second Parties represent and warrant that they have good 


possessory title to the mining claims hereinabove described and that they 


have, good and valid right to convey the easement and rights to be conveyed 


pursuant to this agreement. 


16. It is agreed that either party or each party may apply for 


a D. M. E. A. loan and the D. M. E, A. may require the consents of each party 


for such loan. It is agreed that each party will give such consent and will 


assent to the necessaryrequirements of the D. M. E. A. in order to effect 


such loans.	 0	 '
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17. 
Notices for First'Parties shall be mailed registered mail 


to McCarty and Coleman, 916 - 9th.Street, Wichita Falls, Texas, and to 


Second Parties to Uranium King' Corporation, 423 Ness Building, Salt 


Lake City, Utah, 	 .	 . 


18. These presents. shall inure to the benefit of and be binding 


upon the respective heirs, successors and assigns of the parties hereto, 


•	 IN WITNESS WHERE,QF, 'the parties have caused these presents 


to be signed and delivered pursuant to resolutions of the Boards of Directors 


of the respective corporations, and the signatures of the individual parties 


hereto have been respectively affixed, this 10th day of March,. 1955, 


•	 '	 .	 '	 WILLISTON BASIN OIL EXPLORATION GO, 
ATTEST:	 ' •	 • By	 , j p 


	


Is/ J. A McCarty	 '	 •	 /s/ Jack . Sa1ey 


	


Asst Secretary	 '	 • 
(Seal)	 •	 ' .	 '	 /s.] J.A. McCarty 


1_•I 


Is! Clips. P, McGaha 
Parties of the First Part 


/s/ Hans J. Nielson, Belva W. Nielson 


/s/Burnhard Black. Lela Blaák 


/5/ Frances D, Nielson, Velda J. Nielson


URANIUM KING CORPORATION 


By /s/ Geo, H. Taylor


	


./s/ Joseph Shermam	 Parties o the Second Part •	 '	 Secretary	 •' '	 •'	 •'•	 •	 '•	 ' ••	 • •	 •	 •,	 '.:	 •.	 •. 
(Seal)


Mi.jy& COj 
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Agreement of Sale and Purchase
	


WICtA FALLS, T 


The State Of Texas 0 


County of Wichita I 


This Agreement made and. entered intothis 24th day of November, 
1954 by and between Jas. E Danaher and wife Madeline Danaher and Tom H. 
Danaher of Wichita Falls, Texas, hereinafter called "Sellers", and Chas. P. 
McGaha, J, A.' McCarty, J. A. McCarty and .J. 'P. Coleman for McCarty and 
Coleman, Williston Basin Oil Exploration Company, a corporation, and Jack 
C. Staley, hereinafter called "Buyers": 


W i t n e s s e t h 


In consideration of the covenants and agreements hereinafter ex-
pressed, the parties hereto, hereby mutually and severally covenant and 
agree as follows: 


Sellers do hereby sell and convey to Buyers, and Buyers hereby 
purchase from Sellers in consideration of the purchase price of Forty Thousand 
($40 , 000. 00) Dollars, the receipt of which is hereby acknowledged by Sellers, 
subject t the terms and conditions hereinafter set out, all of the Sellers rights, 
titles, claims and interests in and to thefollowing described mining locations 
and mining properties, situated in the White Canyon Mining District of San Juan 
County, Utah, to-wit: 


Cadillac Claims numbers one thru 207, dated May 15th to May 21, 
1954, recorded in the mining deed records. of San Juan County, Utah, In Volume 
109 at pages 530 to 540; Volume 111, pages 1 to 65; Volume 113atpages 112 to 
132 and at pages 318 to 325; 


Packard Claims.numbers one thru 19'and Austin.Claims numbers 
1 thru 9, as recorded in Volume 109, at pages 209 to 223; 


Chrysler Claims numbers one thru 5 and numbers 34 thru 38, 
recorded in Volume 109 at pages 203 to 208; 


Mercury Claims numbers 3.1 thru '42 recorded in Volume 109 at 
pages 197 to 203;	 '	 ' "	 '	 ' 


All of the above being recorded in'the Mining Deed Records of San 
Juan County, Utah 


Buyers 'shall enter upon the properties above described-and conduct 
exploratory and mining operations thereon to mine, remove and sell ores therefrom 
and Buyers shall condict all such operations in a 'good and miner-like manner, 
all with due regard to the development 3nd preservation of the mining property 
and in keeping with the applicable mining laws. and gegulations of the State of Ubah' 
and the United States. 


Sellers, hereby retain for themselves an undivided one-fourth carried 
interest in the above described properties subject to the following conditions: 


I. - Buyers agree to 'advance all costs of exploration work prior to 
mining operations..	 .	 .


cCA77 
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2. After mining operations begin then the Buyers shall have the 
right to charge the Sellers with one-fourth the cost-Of all operations, and 
shall have the right to retain all of the income from ore sales and other 
income accruing to Sellers from their.one-fourth interest until such charges, 
Including one-fourth of the costs of mining and exploration, shall have been 
extinguished from the proceeds of such income, It is understood that there 
shall be no personal liability on the part of the Sellers except the obligation 
to allow the Buyers to retain all the proceeds of their twenty-five (25%) per-
cent of the ore sales as above set out. 


In addition to the above operating interest the Sellers hereby also 
retain a four (4%) percent royalty interest in and to all minerals extracted 
from said claims. The term "four percent royalty interest" shall mean that 
the holder of such. royalty interes.t shall be entitled to 4% of the gross returns 
from the sale of all minerals or ores extracted from the said mining claims. 
said returns to be based on the price received at the nearest buying station. 
provided such buying station is not further away than 100 miles. No. exploratory 
or development allowance which shall be paid buyers by any governmental 
agency shall be deemed to constitute a part of the gross purchase price of said 
ores for the purpose of determining royalties payable hereunder, but any 
premium or bonus payment paid to buyers shall be deemed a part of the purchase 


	


price of said ores.,	 .	 .	 1. 


Sellers warrant that they are the, owners of all rights in, to and under 
the above named subject mining property and their rights there.under are not 
subject to any prior agreement,.. encumbrance,' 'burden or restriction created 
by any act or instrument of Seller's or any of them. The Sellers expressly do 
not warrant titles to the Mercury, Austin, Chrysler and... Packard Claims and 
Buyers accppt them subject to this stipulation 


Buyers agree to do the necessary assessment work to keep the claims 
in good standing. However, Buyers shall have , the. right to relinquish any claims 
for any reasons, 'provided they notify Sellers at least sixty (60) days prior to 
July 1st of the year' . in which they may relinquish any claim, in order to allow 
Sellers the opportunity to do such necessary assessment work should they desire 
to reqcquire any of such claims. In such event Buyers shall reassign such 
claims or claim which they may desire to relinquish back to Sellers, 


It is understood and agreed that if contiguous or adjoining claims are 
acquired .b.y Buyers then. Sellers shall have the right to acquire up to twenty-five 
(25%) percent'interest in such claims by paying twenty-five (25%) percent of the 
cost of acquisition. , Likewise if Sellers acquire contiguous or adjoining claims 
then Buyers shall have the right to acquire up to seventy-five (75%) percent in 
such claims by paying seventy-five (75%) percent of the cost of such claims. In 
either event such claims shall be subject to the carried interest provision above 
set out, provided that such purchases are made pr'ior 'to the commencement of 
mining o.perations on the above claims or on the newly acquired claims. 


In the event Buyers form a drilling company .or a milling company for 
the purpose of prospecting said claims Or milling ore from said claims, then the 
Sellers shall have th.e rig .ht to participate in stich.operation's'up to twenty-five 
(25%) percent by paying their percentage ofthecost of such operation in the same 
manner as Buyers shall contribute 'to such operation. 
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Nothing herein shall be construed to create a joint venture or a 
partnership, and each party hereto shall own the interest set over to him as an 
undivided interest in severa.lty and shall be liable only for his proportionate 
part of all expenses incurred in the operations on said property described herein. 


It is understood that the parties hereto will enter into such supplemental 
agreements as are reasonably necessary to clarify or make workable the opera-
tions contemplated herein.	 .	 . 


The interests of the respective parties constitutuing the trBuyersrl shall 
be as follows:


Chas, P. McGaha	 30% 
J. A. McCarty	 . 10% 
McCarty and Coleman	 20% 


	


•	 Williston Basin Oil Explora.-


	


•	 .	 tion COmpany	 .	 20% 
Jack C. $taley	 20% 


All noticesto be given Sellers shall be mailed to Danaher and Danaher, 
2210 Piedniofit Place, Wichita Falls, Texas. • 	 • . 


All notices to be given B.uyers shall be mailed to McCarty and Coleman, 
916 Ninth Street, Wichita Falls, Texas, •	 • 


Witness our hands this 24th day of November,. .1954.


	


•	 •	 .	 Sellers:	 . 


/s/ Jas. E. Danaher 
/s/ Madeline tanaher 
/s/ Tom H., Danaher 


Witness 
/1 .1. A MCartv Asstt S.c'v


Buyers: .	 • 


/s/Chas, P. McGaha 
[SI J. A. McCarty 


McCarty and Coleman 
By /s/J. P. Coleman 


Williston Basin Oil Exploration. Company 
By • /slJ. R Coleman. President 
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•	 AFFIDAVIT 


State of Texas	 " :	 * 


County of Wichita 


I hereby certify that the above instrument is a correct copy of• 
the original agreement. 


Subscribed and sworn to before me this 3lst'day af March,. 
1955.	


5 	


5 


• 	


S 	 Mimi M. Erom 
• 	


S 	
• 	 • 0


	


Notary' Public in and for 


	


* 	


0 	 , 	 0 	


,, 	 Wichita, County, Texas
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MINING AGREEMENT OF SALE AND PURCHASE 


THIS AGREEMENT made and entered into as of January 10, 1955, 


between G. W. McFALL and MURL C. FRANCIS., both of Grand Junction, 


Colorado, hereinafter called Sellera, and CHARLES P.. McGAHA: J., 'P. 


COLEMAN and J. A. McCARTY doing business as McCARTY AND COLEMAN, 


WILLISTON BASIN OIL EXPLORATION CQMPANY, a Utah corporation,. JACK. C. 


STALEY;; JAMES. E DANAHER and TOM DANAHER doing business as DANAHER 


AND DANAHER, hereinafter called Buyers, whose address is 916-9th Street, 


Wichita Falls, Texas, their respective interests in this agreement being set 


forth in Schedule A attached and made a part hereof.. 


WITNESSETH:	 . 


Sellers are the holders of the legal title to the Following named 


Mining Claims in the County of San Juan, . State of Utah, . to-wit: 


2 No. l'to 2 No. 21 inclusive, the location notices being 
recorded in Book 103 at Pages 17 to 27 inclusive. 


2 Claim No. 22 to Z Claim 33 inclusive, the location 
notices'being recorded in Book 117 at Pages 230 and 235. 
inclusive. .	 , . 


Q No. 1 to Q No. 24 inclusive, the location notices being 
recorded in Book 103 at. Pages 5 to 14 inclusive. 


Q No, 28 and 29 inclusive, the location notices being 
recorded in Book 103 at Pages 15 and.16. 


Q JTo. 31 to Q No. 34 inclusive, the location notices being 
recorded in Book 103 .at Pages 14, 13 and 12 respectively.' 


Q No. 38 and Q No. 39, the location notices being recorded 
In Book 103 at Pages 15 and 16 respectively. 


The P Claim No. 1 to the P. Claim No. 7 inclusive, the 
location notices being recorded in Book 129 at'Page 394 
to Page 397 respectively.	 . 


all in the office of the County Recorder of said County. 


Sellers agree. to sell and Buyers agree to buy' all of the .above 


described claims upon the following terms and conditions, to-wit


I 


'4.4 "h".
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Seventy-five Hundred ($7500 00) Dollars cash upon the execution of this 


agreement by Sellers; Twenty-two.Thousarid Five Hundred ($ 22 , 500. 00) 


Dollars within Twelve (12) months thereafter, Sellers reserving an 


over-ridingroyalty as hereinafter set forth, 


As. a further consideration for this agreement Buyers agree: 


SECTION 1	 •. 


To enter upon siad mining claims within One Hundred Twenty 


(120) days from the execution of this: agreement and to commence explora-


tory work thereon at such points and places as Buyers may select. 


SECTION 2 


In the event such drilling and exploration work in the opinion 


of the Buyers discloses ore bodies. of sufficient size. and value to justify 


the mining and sale theEof, Buyers shall open up the same arid thereafter 


mine and sell the same with due and reasonable diligence except when 


prevented by casualties entirely beyond their control 


SECTION 3	 . 


Until such time as the title to said claims shall be conveyed to 


Buyers as hereinafter provided, Buyers shall•carry on all drilling, explora-


tion and mining operations in strict conformity with all applicable laws and 


regulations, sahil carry Workments Cdnipensa.tionInsurance and shall save 


and keep harmless the Sellers of and from all liability of every kind and 


	


character arising out of such operations. 	 .	 . 
•	 •.	 • .
	 SECTION 4	 •	 • 


•	 Buyers shall keep true and accurate records of all of their 


drilling and mining operations including maps and assay records open to the 


inspection of sellers at all reasonable tithes. Sellers shah have the right 


to go upon said mining claims at allreasonable times fOr the purpose of 


inspection, all at their sole risk







.	 . 


SECTION 5 


•	 Buyers shall cause to be paid to Sellers in accordance with the 


schedule of prices fixed by the Atomic Energy Commission, the folloLwlng 


royalty


1Qto .499 U308 -8% 
50 to 799 U308 - 10% 


.8. to .999 U308 - 12% 
1% to 1. 999 U308 - 14%. 
1.2 abov'e U308	 -18% 


excluding development allowances and haulage costs except haulage costs in 


excess of such allowance unless paid by ore Buyer and to pay similar per-


centages for any bonus or other. premium paid by said Commission; together 


with Ten (1 0%) percent of the proceeds received from the sale of ny other 


minerals or metals. Copies of settlement sheets shall be furnished Sellers 


of all ore shipments.


SECTION 6 


If the exploration and development of said claims within Twelve 


(12) months from the execution of this agreement by Sellers, does not in 


Buyers t sole opinion result in the disclosure of ores which may be mined 


and sold at a. profit and Buyer's do not pay said sum' of $22, 500. 00 on or 


before the expiration of said' 12 month period; they shall, on or before the 


expiration of 'said period notify Sellers in writing of their intention to canel 


this agreement and surrender possession of said 'mining claims and upon 


receipt of such notice or upon Buyers' failing to make said payment, time 


being , the essence thereof, this agreement shall'be at an end, Sellers retain-


ing all payments of royalty or otherwise as complete an'd liquidated damages 


hereunder; and' both parties ,relieved from any further liability one to the other. 


C' T'F' rrITfT..T 7 


Should such exploratory work upon any of the mining claims 


result in the disclosure of minerals, justifying the expenditure by Buyers of 


their time and money, Buyers shall do and perform the annual labor required 


by law for the retention of possessory rights thereon so long as this agxment


	


may be in effectS and: file affidavit so showing. • ,	 .' 
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SELLERS AGREE. 


SECTION 1 


That in the event of the payment of said sum of $22, 500. QO on or 


before the expiration of 12 months from the execution of this agreement, they 


will at their charge, execute and deliver to Buyers their Mining Deed to said 


claims, warranting that at the time of, the execution of this agreement they 


had a good possessory title thereto except as against the United State and 


reserving in said deed a perpetual royalty upon.all ores produced from said 


claims in accordance with the royalty payments as provided in Section 5 herein 


and. furthe,r subject to the provisions of this agreement in so far as the, same 


be applicable to the continued payment of such reserved royalty 


SECTION2 


IT IS MUTUALLY 'AGREED that since the area covered by the 


above named mining claims has not been officially. surveyed, that, if such 


survey should be made within said one year period and disclose that the 


title to any of said.claims was in the State of Utah, the balance of said pur-


chase price of $22, 500. 00 shall be reduced at the rate of Five Hundred 


($ 500. 00) Dollars per each claim, title to which bylaw is found to be in said 


state; it being distinctly understood and agreed that the foregoing stipulation 


is limited to said'.one year from date hereof. 


Each of the terms, covenants and ccrnditions herein shall inure 


to and be binding upon the respective heirs, personal representatives and 


assigns of the parties hereto. 


WITNESS Their Names. 


/s/ a.	 McFall 
/sf Murl C. Francis 


Sellers 
McCarty and Coleman.&. J. A. McCarty 
By /s/ J. P. Coleman /s/ J. A. McCarty 
WillistOn Basin Oil Exploration Company 
B.y /s/ J. P.' Coleman, President 


Buyers 


/s/ Chas. P. McGaha 
/s/ Jack C. Staley 
Danaher and Danaher 
By /5/ Jas. E. Danaher 


STATE OF COLORADO ss. County of Mesa	 )	 . 
The foregoing instrument wads acknowledged before me this 10th 


day of January1955, by G. W. McFãll and Murle C. FrancM, 
My commission expires April 21, 1956.


/s! Scott W. Heckman 
Notary Public


ii	 CQL1A 
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SCHEDULE A 


Each of the Buyers named in the attached agteenient has the 


interest expressed in the percentage opposite his name 


	


NAMES	 PERCENTAGES 


Charles P. McGaha	 30% of 75% 


McCarty and Coleman & J A McCarty 	 30% of 75% 


Williston Basin Oil Exploration Co 	 20% of 75% 


Jack C. Staley	 20% of 75% 


Danaher and Danaher	 25%of•l00% 


AFFIDAVIT 


STOF TEXAS 


COUNTY OF WICHITA 


I hereby certify that the above instrument is a correct copy 


of the original agreement. 


Subscribed sand swornto before methis 31st dayóf March, 


1955.


JA	 1Mim1 M Brown 
•	 •.	 Notary Public in and for 


County of Wichita 
TEXAS 
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Mr. J. P. Coleman 
916 9th Street 
Wichita Falls, Texas


Re: Preliminary Report on rield Examination 
of Cadillac-McCall Groups of Claims, 
Moss Back Mesa, White Canyon Mining 
District, San Juan County, Utah. 


Dear Mr. Coleman: 


Upon examination of your properties in the White Canyon area 


I was very pleased with the evident pssibilities for the. development of 


commercial uranium ore deposits within your property boundaries. In my 


opinion, the development outline previously discussed with you and other 


interested parties is well merited. I feel there is no.need to waste time 


in this report reviewing facts already known and in mind about the property; 


therefore may I set down in concise form 'a few observations and conclusions. 


General:	 ' ,	 '	 . 


I spent Monday and Tuesday, March 7th and 8th, in the White 


Canyon area, and Wednesday the 9th in Grand"Junction in discussions with 


field men' of A. E. C. 'and U. S. G. .S., and in reviewing recOrds and information 


pertinent to your' properties. Jim 'and Tom Danaher accompanied me on the 


field trip and in the discussions. Their knowledge of the claims and general 


area was of considerable help. 'While in White.Canyon we visited the claims 


and underground workings of Ula Uranium Company, and the claims and 


& 
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underground workings of Ula Uranium Company, and the claims and under-


ground workings of the Mabe Mine owned by Messrs. Hullinger and McFarland. 


These visits were of help in Studying the nature of the channels and ore 


cccurance. We also visited the workings of the Spook Mine, but found the 


face of the incline flooded with water 


The Ula incline (your neighbor to the west) has exposed a good 


face of ore in the Ula Channel. The Spook incline (your neighbor to the south) 


is progressing more on the Cairn Channel. Hullinger and , McFarland have 


exposed a sizable ore deposit through tunneling in the Cairn Channel southerly 


from the Spook Mine Hullinger and McFarland shipped 600 tons during 


February, have 750 tons mined ready for shipment and intend to ship at a 


rate of 1500 tons monthly during the next following months. 


Ula claims' the average grade of ore exposed in drill holes is . 83% 


U308; shipments from the Spook Mine were said to be . 50% U308 and better; I 


radiometric readings 'of ore pile at iiullinger'an'd , M'cFarlancPs indicated' ore 


grade to be between .40% and 1. 0% U308. 


* * * ** * * *







Obseryatlons:	 . 


1. There are at least three known mineralized Paleo-channels 


entering the Cadillac-McFall properties: the Cairn Channel entering from 


the south, the Nash Car Channel entering from the east, and the Ula Channel 


entering from the west. The Ula Channel 'and Nash Car. channel may be 


tributaries to the Cairn Channel; or, , on the other hand, the Ula and Nash' 


Car channels may be one channel with the Cairn Channel ' as. a tributary to it. 


•The latter possibility seems more plausible to me. In any event there is a 


possibility of the presence of at least three miles of channeling in the 


property. ' There may be other àhannels present, but which are not known. 


•	 2. The presence of a channel does not mean the presence of ore, 


but to my knowledge there is no. ore being mined or that has been contacted 


through drilling in the White Canyon area except such ore is within the 


confines of one of the Paleô-channels. Therefore, the presence. of a channel 


appears to be a prerequisite to the presence of ore. 


•	 ,	 3. It is also a near-rule that the presence of low grade mineral-


ization means the presence of a nearby ore deposit. 


4. There appears to be a relationship between the occurance of 


commercial mineralization. and depth of cover, although no rule can be drawn 


as to what depth is required To my knowledge, there is no known ore body 


-	 -• •	 •.'	 .•
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E.G	 . 
Where the channel, through. erosional processes, is in close proximityto 


.the surface, say 100 to 2W0 feet, o,r.in an area where the Chinle "d" .forma -


tion has been eroded away. This observation may be proved false at some 


future date To this date very little or no exploration owrk has been per-


formed in the White Canyon area testing the presence ofmineralization 


vertically beneath the Wingate and Kayenta formations The reason, perhaps, 


is. the excessive depth of drilling required-- 1000 to 14.00 feet.. Mining to this 


• date has not proceeded.to any considerable channel length such as to gain a' 


position under the Wingate, but there , are a number of , ore bodies being mined 


and there are other ore deposits delineated through drilling in channel 


positions just off the Wingate cliffs. .1 feel these facts lend encouragement 


to the possibilities of ore deposits in channels beneath the 'Wingate mesas. 


5. There is abundant evidence of sedimentary soaking by intrusive 


waters, to the extent that sandstone lenses in places are highly rnetomorphosed 


and have the appearance of igneous rocks. This. is particularly true in the 


Shinerump and lower sands. of the Chinle in a belt striking, east and west 


along the north rimof Red Canyon. SimilarIntrusive alterations were noticed 


in areas elsewhere in the White Canyon area. I believe, therefore, uranium 


mineralization in the White Caftyon district is ' of hydothermal. origin. 


6. 'The White Canyon areacan be considered as a "high grade" camp. 


Ore bodies discovered to date appear to have considerable continuity. It is my 


best guess that grade of ore being mined in camp averages somewhat in excess 


of .40% U308. It appears, therefore, the "stake&"are higher than average 


and a somewhat higher than average development risk is justified 
'J
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ZI. Having examined the Cadillac and McFall groups of claims 


in relation to the topography, and in relation to the Cove claims and other 


areas where operational access to the property may be gained, Ifeel 


assured the method of development previou sly outlined in earlier discussions 


Is correct: i. e., sink to the Cairn Channel on the Coveclaim s and drive along 


the channel into the Cadlllac-McFall claims.	 . 


Recommendations; 	 . 


While the Cadillac-McFall claims lie in an unsurveyed area and a 


tie to a section corner may not be feasible, it is very desirable that the 


property be surveyed and tied into the holes drille4 by A. E. C. Such a 


survey' should include all claim s individually in the Cove group and the out-


side boundary of the Cadiliac-McFall groups.,. This survey when completed 


with all the claims drawn in should be recorded with, the County Recorder. 


The survey is necessary, first, in obtaining geological and drill hole data 


from the Atomic Energy Commission, and, second, in making application 


for certification of the claims withA. E. C. for ore shipments and bonuses. 


' A.E.G. has its own survey coordinate:systeni, andhas.survey'ed 


and tied into this system all drill holes on the property 


' 2. Maps and plats are attached to help clarify the statements that 


follow rurther clarification may be had through personal discussions To 


develop the Cairn Channel in the Cove claims and into the McF all claims it 


is necessary to sink an incline to the channek and drive a drift northerly







ALONG THE CHANNEL, The incline should be ' collared at a point south 10 


degrees west a distance, of 75 feet from drill hole #58, and at an elevation of 


5615 feet. This elevatiOn is approximately. 11 feet above the collar elevation 


of drill hole #58 The hillside at the position and elevation of the collar of the 


incline should be benched northerly a distance of 40 feet, and the dirt from 


the excavation used to level a mine yard. Looserocks and boulders on the 


hillside above the incline coll3r should be removed before sinking is begun. 


The purpose of elevating t e collar of the incline and mine'yar4 is to' insure 


against flooding of the yard and incline by 'flash floods down the nearby ravine. 


According to A. E. C. reports, drill hole #58 contacted the Shinerump-


Moenkopi contact at a distance of 77 feet from the 'collar of the hole. 	 If the 


incline were sunk at a' grade of 25 degrees and on a course of North 10 degrees 


West it would intersect the bottom of the Cairn channel at a distance of 210 


feet from the 'collar of the incline. However, it is suggested that the incline 


be sunk a distance of at least 300 feet to provide'room for a loading posket 


and pump surnp' below the drift channel èlé gatiOn. It is also suggested that the 


incline be driven 6 feet high by 10 feet wide in the cLea,r of, timber to provide 


two hoisting compartments, and room for ventilation pipe, air,. water and 


pump lines. A walkway can be placed down the center of one of the track com-


partnients. Track in the incline should be of 30# rail and set to a guage of , 


30 inches with 24 inches between the two inside tracks The incline should be 


tinbered with 6"x8'posts, caps, and sills.; 2"x6" lagging ' spaced at lease 3 to 


' 4 inches apart; and sets spaced at 6 foot intervals depending upon how heavy 
(1) A.E C. Report: Hole	 Collar eiev.	 Moenkopi Contact 
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THE Ground is. r do not believe it will be necessary .to install center posts. 


At the urface of the incline bents and scaffolding should continue 


•	 the incline tracks at a grade of 25 degrees for an incline distance of 55 feet to 


a vertical height of 2 .5 feet above the yard level to permit construction of a	 V 


50 ton ore bin with a loading lip 8 to 10 Vfeet above the yard level. 
V (Ore bin to 


be constructed if ore is discovered) Detail of wast dump tracks will be 


supplied later 


V 	
The double drum hoist can beV set at yard level 'some 15 to 25 feet 


removed from the or.e bin and housed in a small headhouse easily accessible 


V 	 to the mine yard. •Accurate drawings of the bin, headfrarne assembly, and 


hoist assembly together with general mine yard arrangement can be supplied 


V 	 before cons tructionbegins .	 V 	


V 	 V 


Ore skips should be at leasl of one-ton capacity, hoisting cables 


5/8ths inch diameter hoist spped 400 to 500 feet per minute; and loading 


pockets at. the' bottom. of the incline at least 25 ton'capacity. 


The incline will be the heart of the operation and requires careful 


planning and minérlike installation. 


Judging from the experience at Hullinger and McWarland L s Mabe 


Mine, tunneling along th,e bottom of the channel can be accomplished wjthout


	


too much difficulty. It	 anticipated haulage through the tunnel will be by 


battery locomotive over 20# rail set to 24" guage 


V 	


V 	


V 


V 	 ' 	 V 	 ' 	 V 	 " 	


' 	 ' V ,
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It is anticipated that : an Einico-type mucking machine converted 


to incline mucking can be used in sinking operations,. then converted back to 


tunnel mucking for use in tunnel advance. 


The pre sat plan is to driye a good and sufficint incline and tunnel 


to handle any daily tonnage anticipated. The starting equipment can be kept 


simple, enlarged upon and deisel_electrified later if tonaage and grade merit. 


From observations elsewhere in camp, it is anticipated that water, 


perhaps 15 to 25 gpm, will be encountered in tunnel advance In as much as 


the tunnel' advance is likely to be a small downgrade, water will drain toward 


the tunnel face, but can be hand led by use of samil air-powered sponge-type 


pumps in direct connection to the incline pump s.ump. 


It is anticipated air requirements for drilling,,pumping, mucking 


and ventilation may approximate 600 cfm. To minimize air friction losses 


air. line installed should be of 4" pipe (Spiral-weld about $87 per 100 feet). 


'3. It is thought that, yard leveling, yard construction and sinking 


of theincline can be done most economically by amining firm under contract. 


Drifting may be accomplished most economically by contract miners under 


the direction of your own foreman or superintendent. No doubt some segrega-


tion of ore will be made during drift advance. It seems advisable that a foreman-


engineer should be hired at the start of activities and retained on the job.


'I
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