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. N " | Surname
| UNITED STATES - q
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
: . WASHINGTON 25, D.C.

Mr. Randall R, Morton &

Ainglie Perrault aed Toklan R 7,12
0il Corporation

- 170k Philtewer Building
Tulse 3, Ok'hheu
- Res Docbet Ko, DMEA-3838 (ﬂraxﬂnn}
- Posey Claim Gromp
San Juan ﬁonntg, Utah

Deu' &'. Morton:

Your application for aid in s s:plorttim proim:t and
other data available to us in waahlngton concerning the above-
" named property have bsen roviswed.

Projects apprmd by the Defense Minerals Exploration
Administration mest, in its judgment, show definite promise of
¥ielding materials of aecceptsble grade in quantities that will
significantly improve the mineral supply pom.tion for the Retional
Defense Program,

Caraful atudy of all our infmﬁtion indicates to us
that the probability eof disclosing minable ore reserves by your
proposed program is mot sefficiently promising to justify Govern-
ment participation. Ve regret to advise you, under the circum-
stances, ithat your application for exploration assistance is de-

. nied. OSuch denial, however, is made without prejudice. In the
- evemt further work on yoer part discloses new and more favorable
evidsnce of are deposition en the proputy, we shall be pleand
-~ to consider 2 new application,

S Hcﬁ:htathmkmfwmintemtinmwem
T Mirerals Prcgra and for bringlng Jyour property te ocur attention.

Sincerely yom's >

Frant . Johnsoh

AGKeatingsam  ‘CTING Administrates
9-20-55 | S
cc to: Admr., Reading File

~~ Operating Committee - o L _
: . Docket : o S L )
Messrse J.E.Grawfm'd,Rm.Béhl o : :

T H,Kiilsgaard,Rm,5222 = . . . | - ”
Je0sHosted Rm,. ?210,(‘& ' ' o '
Code 700 -

Mro Keating . DMEA l'ield Tea.m, Region 111(2)





DEPARTMENT OF THE INTERIOR

‘ocketaco@ 700
A

UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

(=
- September 20, 1955
Summary of Proposed Project

Subject: Denial of application far an exploration project.

Docket No,: IMEA-3838

Commodity: Uranium

. Applicant: Ainslie Perrault and Toklan 0il Corporation

( A joint venture) .
1704 Philtower Building
Tulsa 3, Oklahoma
Posey Claims Group
San Juan County, Utah

Property: Applicant is the owner of 2l unpatented, imencumbered,
mining claims located in parts of secse 1 and 2.,

QBSS.’ R.2OE., and SeCSe 35 and 36 T.BhS., R.ZOE.,
SeL.P.M, County of Juan, State of Utah, Located

July 9, 195L, and recorded in Book 135, Pages 100 thru
112, County of San Juan, State of Utah

Date of - ;

Application: May 20, 1955

Amount of

Application: $2)4,995.00

Work Proposed |

and Estimated ’ -

Costs: (A1l drillingly independent contract)

Phase I = Drill 18 holes - maximum
average depth, 250 feet,
4,500 feet of drilling
@ $1.75 per foot $7,875.00
Down time for hole prob- .
ing 9 hrs. @ $10,00 per hr. - 90,00

Phase 2 - Drill 16 holess maxinmm
average depth, 250 feet
14,000 feet @ $1.75 per £t. $7,000.00
Down time for hole prob- .
ing 8 hrS. Q $10.00 per hr, 80.00
Phase 3 - Drill 12 holes ma:d.xmzm

average dep
,ooo feet @ JL. r ft. $5,250,00
" 87%.00

250 feet @ $3 per ft.





Field Team
Repart:

Bulldozing 3 drill sites $500,00

Total Estimated Cost
Contract drilling $21,67o.ooi

Supervision and Consultants:

Supervision 3 months

@ $550,00 per month $1,650,00
Engineering by contract 350,00
Geological consultant -
part time : 1,000,00
$3,000,00
Miscellaneous:
Supervisor's supplies, oil,
gas, etce - $225,00
Analytical work ~100.00
T __s3ma0
Total Estimated Costs $2Li,995.00
Government participation

@ 75 percent - $18,7h6.25

Received September 2, 1955. Field Examination July 12, 1955
By Donald I{ayes, UQS.’G.S. - W. D. mlilla!l, U.S.B.H.

In Cottonwood Wash about three quarters of a mile to
the east of the project property the King Edward and
Avelanche No, L mines in recent years have produced
over 1,000 tons of uranium ore with present reserves
estimated at 5,000 to 10,000 tons. In this area the
Triassic Shinarump conglomerate isthe principal
uwranium ore-~bearing formation.. On the project claims
in Posey Canyon the Shinarump is overlain by members
of the lower Triassic Chinle formation and erosinal
remnants of the middle Chinle, between 250 to 300 feet
thick, The Shinarump conglomerate does not crop on
the property and the only development work consiste
of shallow discovery pits, brushed claim lines and a
truck trail from Cottonwood Wash through the Posey
Claim group. Channels in Cottonwood Wash have been
found 100 to 300 feet in width trending towerd the

Posey Canyon claims, It is possible that five known
channels underly these claims but the channels would

have to be projected at least one half mile and there-

fore the application is considered préspecting and not
exploration.

-2-





The Applicant states that they were conducting a
program of preliminary drilling which will be con-
tinued without interruption. The Field Team recom-
mends that the application be denied without preju-
dice and if the Applicant's proposed drilling

should disclose favorable channels then a new appli-
cation should be considered.

Commodity Committee Members' Comments:
U. Se Geological Survey = Ne E, Nelson = September 8, 1955

"The examiners agree that the northern part of the
ground is favorably located but no definite channel
is known, no tdaget exists and drilling would be of
a prospecting rather than exploration nature. The
Applicant intends to undertake drilling more or. less
equivalent to the proposed Stage I worke If the
work provides a target, application for assistance
for further work will be entertained, I concur with
the conclusions of the examiners and the denial with-
out prejudice of the Field Team,

“"The field examiners conclude that it is not known
that ore-bearing chamnels underlie the subject
claims and that exploration with IMEA assistance at
this time without definite geological information
is considered prospecting rather than exploration.
Consequently the examiners recommend denial of the
application, We concur in the recommendation that
the applic atlon be denied without prejudice."

Rare and Misc. Metals Division - A, G, Keating = September 1L, 1955

The subject property lies adjacent to Cottonwood
Wash, a uranium producing area of Shinarump forma=-
tion, Here the known channels are from 100 to 300
feet wide and they trend N 50° to NO70 E. toward
the project claims in Posey Canyon, Although there
are no outcrops of Shinarump formation on these
claims it appears that five known channels in the
Cottonwood Wash area may possibly underlied” the
Posey Canyon property. However no definite channel
is known and no significant discovery has been
shown. The Applicant plans to conduct preliminary
drilling. immediately and if this drilling discloses
a mineralized objective 't.hen a nev application can -
be considereds

This Division concurs with the opinions of the
Field Team and the Washington Commodjty members
that the subject licatiorbe d d without p

prejudice. /’7/;9

rnest Wm, Ellis, Chief
Rare and Miscellaneous Metals Division






UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

QFEP 1 5195

. September 16, 1955

Mmrandum‘/

Tos Ernest William El1is, DMEA Member
‘ Uranium Commodity Comittee, Room L4445

From: John E. Crawford, Bureau of Mines Member
, Uranium Commodity Committee

Subject: Heport of Examination, DMEA Docket 3838, Ainslie Perrault
and Toklan 0il Corporation, Posey Canyon group, San Juan
County, Utah

I have reviewed the Field Team report of examination,

‘Adnslie Perrault and Toklan Oil Corporation, DMEA Docket 3838; and I

have discussed it with Joseph O. Hosted, Washington representative .
of the Atomic Energy Commission.

The applicant proposes a three-stage drilling program at an
estimated total cost of $24,995.00. Stage one would consist of 4,500
feet of drilling in 300-foot centers to locate the ore channels if
any are present. Stage U two and stage three consist of h, 500 feet of
drilling of 16 offset holes spaced at 50 feet to determine the width
of the channel, and 3,000 feet of drilling to determine the length of
the channel, respectively.

The field examiners conclude that it is not_known that ore-
bearing channels underlie the subject claims and that “exploration
with DMEA assistance at this time without definite geological informa-
tion is considered prospecting rather than exploration.’ Consequently,
the examiners recommend a denial of the app]:lcatlon.

We concur in the recommendation that the application be
denied without prejudlce.

The report is being forwarded to the Chief, Division of
Minerals, in accordance with the routing slip attached thereto.

OMALY p&m&

?"“ %ohn E. Crawford

25





UNITED STATES

DEPARTMENT OF THE INTERIOR

- BUREAU OF MINES N

WASHINGTON 25, D. C.” LunCSIVED

September 16, 1955

To: Ernest William Ellis, DMEA Member
Braniun Commodity comttu, Room 4h45

From: Jokhn B. Crawford, Buresu of Minss Member
Uranium Commodity comttu -

Subject: Repert of Examination, DMEA Docket 3838, Ainalie Perrault
. and Toklan 0il COrporatxon, ?osay Ga.n;on group, San Jusn
Couitty, Utah

T have mviwod the Pield Team report of examination,

Ainsiie Perranlt and Toxlsn 011 Corporation, DMEA Docket 3838; and I

have discussed it with Joseph 0. Hosted, Washington representative
of thc Atomic Bncrgy Commission.

- The ap;;licant ropous a three-stage drilling program at an
extimated total cost of §$24,995.00. Stage one would consist of 4,500
fest of drilling in 300-foot centers to locate the ore channels if

any are present. Stage two and stage thru consist of 4,500 feet of
drilling of 14 offset holes spaced at 50 Test to determins the width

of the channel, and 3,000 fset of of“d?tﬁing to determine the lcnrvth of

the channel, respectively.

. The field exawiners conclude that it is not known that ore-
bearing channels underlie the subject claims and that exploration
with DMEA assistance at this time without definite geological informa-
tion is coensidered prospecting rather than exploration. conuqmntly,
the examiners recommend a denial of the application. _

We concur in the recosmendation that the application be
denied without prc,}udma.

'Ih‘ roport is bcing forwarded to the Chief, Division of .
Minexals, in accordance with the routing ﬂ.ip attachod thereto. . -

Jobn B, Crawford
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' UNITED STATES

BUREAU OF MINES | Qi -
WASHINGTON 25, D. C.

September 15, 1955

" To;  Ernest William Ellis, DMEA Member
Uranium Commodity Committen, Room LilL5

Prom: John B. Crawford, Buresu of Mines Nember
' Uranium cmdity Committes

Subjects ‘Beport of Examination, DMEA Docket 3838, Ainslie Perrault
‘apd Toklan Oil Corporation, Posey camn group, Sen Jnan
’tfonnty, M

: R m.n reviewsd the Tield Tesm report of examination,
Ainslie Perrauli and Toklan 01} Corporation, DMEA Docket 3838; and I
have discussed it with Joseph O. Hosted, ihahi.ngton mrcuntative
of the Atomic Enw,-gy Commission,

, The applicant proposes & &hrowrhagc dri.l}.ing pmgrm at an
mmun total cost of $24,995.00, Stage cne would consist of 4,500
fost of drilling in 300-foot centers to locate the ors channels if
any are present. Stage two and stahe three consist of 4,500 Test of
‘drilling of 1- offset Loles spaced at 50 fest to determine the widib
of the channel, and 3,000 feet of drilling to dtt.onlim the }Mzgth of
the channel, respectively.

The field examiners conclude that it is not known tha.t. ore-
bearing channels underlie tie subject claims and that exploration
with DMEA assistance at this time without definite geological informa-
tion is considered prospecting rather than exploration. Conssquently,
the examiners recommend a denial of the application.

We concur in the recommendation that the appliostian be
denied uit«hont prejudice.

The report is Leing forwarded to the cnmt, mvflaicm ot
Minesals, in accordance with the youting ﬂip attaehod thorﬁo.

Jokn Bs Crawford

DEPARTMENT OF THE INTERIOR LGy

)
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. . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY o R
WASHINGTON 25, D.C.

September 8, 1955

Re: DMEA 3838
Ainslie Perrault and
Toklan 0il Corp.
Posey Canyon Group
San Juan Co., Utah
$2’+,995.00 Uranium

Memorandum ="

To: E. W. Ellis, Defense'v Minerals Exploration Administration

From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Teem report.

The application asked for assistance in exploring 24
mining claims, by plug bit and core drilling, thru which the
projections of five Shinarump channels might be expected.

The examiners agree tha.t the northern part of the ground
is favorably located but no definite channel is kn known, no target
exists and drilling would be of a prospecting rather than explora-
tory nature. The applicant, in order to protect the claims, intends
to do the necessary asaessment drilling, more or less the equivalent
of the proposed Stage I work, If the work provides a target an
application for assistance on further work will be entertained.-

I concur with the conclusions of the examiners, and the
denial without prejudice recommendation of the Field Team.

N. E. Nelson
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’ GEOLOGICAL SURVEY
WASHINGTON 25, D, C."
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. UNITED STATES
DEPARTMENT OF THE INTERIOR |

DEFENSE MINERALS EXPLORATION ADMINISTRATION SLEED

WASHINGTON 25, D. C.

G

August 29, 1955

22l New Custamhouse
Denver 2, Colorado

Memorandum
To: Secretary to the Operating Camittee , DMEA
From: Field Teem, Region III

Subject: Report of Examination, DMEA Docket 3838 (Uranium),
Ainslie Perrault and Toklan 0il Corporation, ’
Posey Canyon group, San Juan County, Utsh

: Enclosed are the originai and three copies of the
report pertaining to the above application.

We concur in the recommendation of the field
examiners that the application be denied without prejudice
since any work on the property at this time would be of a
prospecting nature. :

If the applicants proposed assessment drilling
reveals a mineralized target area proper consideration
would be given to & new DMEA application.

DMEA Field Team, Region III

W. M. Traver N

/p’ E. N.‘ngshma.n

Enclosures

Reviewed by -~
DMEA OPERATING COMMITITEE

G_G_ 55

(date)
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UNITED STATES Plicndved
DEPARTMENT OF THE INTERIOR PR L
DOUGLAS McKAY, SECRETARY S
DEFENSE MINERALS EXPLORATION ADMINISTRATION
" REPORT OF EXAMINATION BY FIELD TEAM
'REGION III
DMEA 3838 ’
Posey Canyon Claim Group
Ainslie Perrault and Toklan 0il Company
@ Blanding Mining District
"San Juan Countyj Utah
Uranium
By ‘
We Do McMillan ) Donald D, Haynes
Mining Engineer Geologist
Bureau of Mines Geological Survey
. : August 26, 1955 Reviewed by
' DIMEA OPERAZING CCMMITTEE
. 9-9-55

(date)
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DMEA 3838 < Sh e
POSEY CANYON CLAIM GROUP
AINSLIE PERRAULT AND TOKLAN OIL COMPANY
BLANDING MINING DISTRICT
“SAN JUAN COUNTY, “UTAH.

Summary, Conclusions and Recommendations

-
W, Dis McMillan " Donald D. Haynes
Mining Engineer Geologist
Bureau of Mines : Geological Survey

- Revi ewed by
DMEA OPERATING COMMITuxids

. G-G-55

/ (aate)






DMEA 3838 S
POSEY CANYON CLATM GROUP e
AINSLIE PERRAULT AND TOKTAN OIL COMPANY )T
BLANDING MINING. DISTRICT 7> ‘f/“ ’

_SAN_JUAN COUNTY,
SUMMARY, CONCLUSIONS AND RECOWIE:NDATIONS

‘By We Do McMillan and Donald D. Haynes

An application has been made to the Defense Minerals Exploration
Administration for Government assistance in exploration of 24 mining
claims in San Juan County, Utah, located by Ainslie Perrault in July,
1954, The qppiicants proposed plug-bit and core d:illing explorétion
at an estimated total cost of $24,995.00 for 11,500 feet of drilling
in 46 holes. Government partiéipation at 75 percent would be $18,746.25.

A field examination was made on July 12, 1955. |

The 24 claims are in a basin about one half to three quarters of
a mile east of Cottonwood Wash and ownership, based on locations, appear
to be valid. | |

The Triassic Chinle formatlons crop. out on the surface of the
claims, this being underlain by the Triassic Shinarump conglomerate
formation, which in thfonwoodcgpsh ig\the ufénium ore-bearing formation.
It is possible that fivqxgpo;n channels underlie the Posey Canyon Claim
éroup, but the applicatiquin its present form is considered giospécting
rather than exploration.

The examining team recommends denial of the application without
‘~preju§}ce, pending information from the applicant on the results of

their drilling for assessment work,





DMEA 3838 S
POSEY CANYON CLAIM GROUP

AINSLIE PERRAULT AND TOKLAN OIL COMPANY
. BLANDING MINING DISTRICT |
| SAN JUAN COUNTY, UTAH.

Engineering Report

By Ws Do McMillan
Mining Engineer
Bureau of Mines

Revieweqd by
DMEA OPERATING COMMITTEE

=7 =95

/(date)






DMEA 3838

POSEY CANYON CLAIM GROUP
AINSLIE PERRAULT AND TOKLAN OIL COMPANY
~ BLANWDING MINING. DISTRICT
. SAN _JUAN COUNTY, UTAH
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DMEA 3838
POSEY CANYON GLAIM GROUP L
AINSLIE EEBBAULT AHD TOKLAN OIL COMPANY 77;7‘~jﬂc+f
. .. BLANDING MINING DISTRICT Ak
. SAN _JUAN COUNTY, UTAH.
ENGINEERING REPORT

By Weo D. MeMillan

INTRODUCTION

Ainslie Perrault and Tokiéh'0i1 Cémpany applied to the Défense
Minerals Expléfation Administration fér assistance in'explorétion of
uranium claims in the'Blang}ng Mining District, San Juan County, Utah,
which were located by Ainslie Perrault in July, igsh. The applicants
proposed plug-bit ahd limited éoreﬂgrilliné of 46 holés'totalling 15,500
feet in three stages at an estimated cost of $24,995.00, Government
participation at 75 percent would amount to $18,7h6.25.

. An examination was made on July 12, 1955, by a DMEA examining
team consisting of W. D, McMillan of the Bureau of Mines, and Donald
D. Haynes of the Geéloéical Survey. Theyxwere gccompanied by'étto S,
Kramer, representative of the applicant. *

‘ In Cottonwood Canyon about 3/h niles west of Posey Canyon Uranium
minérélization is found in Shina;gmp Conglomerate éhanggls of from 100
to 300 feet in width and trending N. 22’ to 70t;§. towards the Posey
Canyon claims. The estimated tonnage of the deposits is from 5,000
to 10,000 tons.

The Shinarump conglomerate does not outcrop on the subject claims,





and as the known channels would have to be projectggiat least one half

mile, the application is considered prospecting instead of exploration.

ACKNOWiEDGEMENTS
Data on the property was obtained from personal observation with
Otto.“s. Kramer, who has spent mény months in the district and from the
experiencé of the Geologilcal Suivey, member of the éxamining team in

the Blanding Mining District.

LOCATION, TOPOGRAPHY AND PHYSICAL FEATURES

The Posey Canyon Claim Group consists of 24 claims located in parts
of secs.land 2, T. 35 S., R. 20 E. and secs. 35 and 36, T. 34 S., R. 20 E.,
Salt Lake Principal Meridian, on fhe west side of Coﬁbggidge monocline,
They are reached from Blanding, Utah by traveling west on old Utah High-
&ay 95 for 15 miles and thence north on a graded dirt road for'll miles
to the southern part of the claim group (Fig. 1).

Blanding, 26 miles east, and Monticello, 48 miles n;rtheast, are
the néarest sources of supplies.

The claims are in a broad canyon at an elevation of about 6,500
feet ﬁith steep slopes to the east and ﬁest rising to plateaus about
500 feet higher.

There is a slight cover of pines, juniper and sage brush. Access
to the property is fairly easy except in wet weather, and drilling sites
and roads can be prepared at a reasonable cost.

The climate of the area is arid with warm to cool summers, and
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moderate winters, with infrequent periods of extreme cold. There may
be heavylstorms of short duration throughout the year, with éccumﬁla-
tions of snow in the timbered areas in the winter months. Surface dril-
ling and underground mining are feasible throughout the year,

The market for uranium ores from the Posey Canyon claims is the
reeeiﬁing and treatment plant at Mbnticellb, Utah, 48 miles northeast.

Mining lumber and timber are available from local sawmills, and
there is an ample supply of domeétic fuel on the claims. All power
needs must be furnished by gasoline or diesel-driven units. Water for
drilling and domestic purposes can be obtained from Cottenwood Wash,

about two miles from the property.
HISTORY, PRODUCTION, AND OWNERSHIP

The mining history of the district dates from exploration for
venadium after World War I. In recent years the Avalanche Not:i and
the King Edward Mine (Fig. 2), one half to three quarters miles east
of ‘the subject claims“in Cottonwood Wash, respectively, have produced
over 1,000 tons of uranium ore. Reserves at the King Edward mine are
estimated at 5,000 to 10,000 tons in the Shinarump conglomerate.

This formation does not outcrop on tﬁe Posey Claim group.

The status of the Posey Claim Group was checked at the San Juan
County Recorder's office in Monticeilo as given in Table No. 1, and

& claim map is given in Figure 2,

-
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Table No, 1 = STATUS OF POSEY CANYON CLAIM GROUP S

, o Cert:.fi- o B Date

Name Book Page cate No. Date Locator Located
Posey Notch #1 135 100 2386 7-é3-5h Ainslie Per- ;(-9-51&

" ] #2 " 100 2387 1" rﬁult n
" n " " u "
é " #3 w igi gggg _ 1 " "
Posey Point ﬁ " 102 2390 " " "
" 1 " " " "
" 1" ig n igg gggé n lll "
" " " " “n "
" 1 ﬁ; " igi ggg?l- " " "
"ooom o dg w10k 2395 h " u
P& g % 15 239 ; é ;
" n " 06 o " " "
" " ﬁ ", i0’6 Eggg n : l:l 1:3
o1 % 107 2399 i ; ;
Posey "Y" 1 " 107 2400 " " "
v 42 108  2ko1 " " "
" " 4 " 108 2402 " " "
1" " #’-I— u 109 21‘_03 0 "o "
n 1 #5 " 109 ohol 1 1 : "
" " ' n 110 o406 " 1" n
1 " % ,oon 111 2407 1t ft M
" 1 #9 " 111 oh08 w " "
WoooW o " 112 2ho9 a3 " "
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. LABOR AND LIVING CONDITIONS
The proposed project would be executed by & drilling contractor
who would furnish all necessary iabor. Other labor requirements would
have to be recruited in either Blanding or Monticello. The nearest
accommodations are at Blanding,<26 miles east, which is too far to

commute.,. House trailefs.are usually provided for exploration personnel,

DESCRIPTION OF THE DEPOSITS

The Triassic Shinarump conglomerate formation is the principal
uranium ofeAbeaiing formation in the district but on the Posey Canyon
claim .group the‘Shinarump is overlain In ascending order by the Triassic
Monitor Butte and Commission members of the lower Triassigﬁghinlé
formation and erosional remnants of the middlg:ghiﬁle, amounting to
between 250 and 300 feet. Drilling depths will be detgﬁgined by the
underlying Triassic Mbquopi chocolate~brown or brick-red siltstone and
mudstone. -

MINABLE RESERVES

There are not any ore outcrops on the property and no known reserves.

PRESENT STATUS
Exploration and Development
To date these consist of discovery pits, brushing claim lines,
settihg claim corners and the construction 6f a truck trail from Cotton-
wood Wash through the claims.
Mining and Milling Equipment and Other Facilities

There are not any buildings, equipment, nor other facilities on

the pfoperty.





PROJECT PROPOSALS VITH COSTS

The applicant proposed plug-bit and limited core drilling in three
stageé to explore five projected channels in the Shinarump conglomerate.
Stage I consists of 16 to 18 holes spaced at 300 foot centers to locate
the chénnels with an estimated 4,500 feet of drilling.

Stage iI, dependent on the results of Stage I drilling is for approxi-
mately 16 offset holes spaced at 50 feet with an estimated },500 feet
of drilling to determine the width of the channels.
Stage III is for about %g‘holes with an estimated 3,000 feet of
drilling with 250 feet of coring to determine the length of the channels.
_The estimated total cost of the project was $2h,995.00, with the
| Government's participation at 75 percent or $}8,7L6.25.

The applicant did not submit a map showing the hole locations,
but these were discussed-by the examiningAteam and Otto S, Kramer. As
the known channels in the Shinarump conglomerate in Cottonwbod Wash fange
in width from 100 to 300 feet, it was concluded that the Stage I holes
should be spaced at 100 foot intervals in the canyon on the Poséy "y"
nos. 6, 8 and 10 claims to explore for the three northern chénng}s;“&hich
are consideggp the mostégavorable.. This proposal would entall a total
of 18 holes. The examining team conéludes, however, that some explor-
ation should be done by the applicant before approval of Government -
gséistance. Otto S. Kramer stated’that regardless of the decision of
the examining team, they planned on plug-bit drilling the three claims

in Stage I to cover assessment work on the Pogey Canyon claim group. (Fig.2)





CONCLUSIONS
Known Triassic Shinarump'ééﬁéiéﬁéféte channels are being mined in
Cottoﬁwood Wash one half to three quarters of a mile west of the subject
claims. Because the Shinarump does not crop out on the claims, it is
not known that ore-bearing channels underlie them, and exploration with
Government assistance at this time without definite geological infor-

mation is oonsidered prospecting rather than exploration.

RECOMMENDATIONS
It is recommended that DMEA application No. 3838 be denied with~
out pfejudice because the fa&oréble ore chanhels do not outcrop on the
property. If the applicants proposed assessment drilling should dis-
cover a favérable channel, they propose to request that DMEA re~evaluate

the property.
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Memorandum

To: E. N. Harshman, Supervising Geologist DMEA Field Tean, AU@ZQ 1955
Region III

From: J. William Hasler

Subject: DMEA 3838, Ainslie Perrault and Toklan 0il Corporation,
Monticello mining district, San Juan County, Utah

The applicant applied for Govermment assistance in exploring
for uranium in the Shinarump formation, Monticello mining district,
San Juan County, Utah. The application was referred to the field and
an examination was made by an examining team composed of W. D. McMillan,
U. S. Bureau of Mines; Donald D. Haynes, U. S. Geological Survey. The
team was accompanied by Mr. Otto Kramer, representative of the applicant.

The claims are on the east side of the Comb Ridge monocline
and the beds dip about 2° to 3° to the east. The rocks in the area of
the subject claims are the Triassic Moenkopi, Chinle, Shinarump and Win-
gate formations as well as the Jurassic Kayenta formation. ~ The Shinarump
formation is the main ore-bearing formation in the area.

The Shinarwmp channels in the area containing mineralized
material reach from 100 to 300 feet in width and trend between north
50°‘AP£Tand north 70° east. The estimated tonnage of the deposits in
the area may range from 5,000 to 10,000 tons. The subject cleims lie
to the east of known mineralized chennels and it may be logical to agsume
that they are underlain by favorable _Channels. As there are no exposures
of Shinarump formations on the subject claims, drillirg would be the most
likely method to determine under which part of the area the channels may
lie.

The Shinarump conglomerate is known to pinch out about & mile
south of the Posey Notch No. 2 2 claim and would tend to decrease the
favorability of the southern part of the claimed area, as the Shinarump
would be thinning near this pinch-out. Drilling to find underlying channels
would be considered prospecting, as no favorable area is definitely known on

the claims.
Reviewed by
DMES OPERATING COMMITTEE
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The applicant proposes to drill the claims to test the area
and it is recommended that the company drill and test the ground for
these channels before any Government assistance is approved. It is,
therefore, recommended that the application be denied without prejudice.
I concur with the recommendations of the examining field team.

Enclosed are the required number of geologic reports and maps
as well as the brochure.

William Hesler,
Geologist

///th y o
J. :

JWH/mlr

Enclosures





UNITED STATES DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY.

 DEFENSE MINERALS EXPLORATION ADMINISTRATION
REPORT OF EXAMINATION BY FIELD TEAM
REGION III

DMEA 3838, Ainslie Perrault and Toklan Oil Corporation,
Monticello mining district, San Juan County, Utah

Uranium
Lot
Geologic Report -

by

Donald D. Haynes
U. 5. Geological Survey

July 29, 1955

~ Reviewed by
DMEA OPERATING COMMIXTEE

7-7-5'5"

(aa% e}






DMEA 3838
INTRODUCTION ' Y/

Application (DMEA 3838) vas made May 20, 1955, by Ainslie Perrault
and Toklan 0il Corpofation for Government assistance in exploring for
‘uranium in the Shinarump formation, Monticello mlining district, San Juan
County, Utah. The applicant proposes to explore the subject claims with
& maximﬁm of 11,750 féet of core and non-core drilling at a total cost of
$24,995. The Government's share would be 75 percent or $18,746.25.

The property was visited on July 12, 1955, by a Region III exasmining
team compdsed of W. D, McMillan of the Bureau of Mines and Donald D. Haynes
of the Geological Survey. The examining team was accompanied by Otto Kramer,
representative of the applicant.

On July 8, 1955, Mr. Louis Garbrecht;. U. S. Atamic Energy Commission,
was contacted relative to evaluating thg propertyf

The applicant proposes to drill the subject claims even though Govern-
- ment assistance may be denied. The writer recommends that Government
assistance be denied without prejudice until the proposed drilling is com-
pleted or delineates a favorable channel. At that time a re-evaluation
of the property woﬁld be made and a program outlined, if the results proved
encouraging.

%he Ainslie Perrault and Toklan 0il Corpération claims are in secs. 1
and 2, T. 35 S.,vR. 20 E., and secs. 35 and 36, T. 34 So; R. 20 E., un-
surveyed, San Juan County, Utah (fig. 1). There are a total of 24 claims,
known as the Posey Notch 1 to h;_Pbsey Point 1 to 10; and Pbsej "Y" 1 to

10 claims (fig. 2). The claims are accessible from Blanding, Utah, by
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traveling about 15 miles on old Utah HighWay 95; thence north about 11
miles on a graded dirt road to the claims.. |

The afea’near the subject claims is readily accessible in dry
weather, but ié very muddy in wet weather. The uranium-vanadium

mill at Monticello is about 47 miles from the claimed area.
GEOLOGY

Thé:subject claims are east of the Comb Ridge mpnocline and the
strata dip about 2° to 3° to thé east. The rocks exposed in the vicinity
of the subJect)claims are, in ascending order, the Triassic Moenkopi and
Chinle fbrmations, the Shinarump conglomerate and the Wingate sandstdne
and the Jurassic‘(?) Kayenta formation. Only those formations below
the Wingate damdsténs are of concern in this report; consequently, only
the Chinle formation, Shinarump congldmeraté ahdlubenkopi formatibn will
be discussed in detail.

The Trfaséic Moenkopi formation consists of chocolate-brown or brick-
-red siltstone and mudstone. The upper 2 to 3 feet may be bleached or
altered, especially in association with mineralized material.

The Triassic Chinle formation is mapped‘as three units in this_afea,
the upper Chinle, Chinlngandstone unit of the lower pg;t, and theﬁigﬁ;r
Chin;e; The upper Chinle, which is. about 33gafeet thick, consists of

pele reddish-brown siltstone and sandy siltstone and minor quantities

of vefy fine-grained pale red and light greenish?gray sandstone.





The Moss Back member, mapped as the sandstone unit of the lower Chinle,
consists of‘yellowish-gray and very pale orange, fine- to médiumégrainedv
sandstone and is about éggfeet thick. The Monito?c§3tte member, ggpped
as the lowep#gpinle, consists of greenish-gray and grayish }ed silty

| claystége and siltstone with minor lenses of clayey sandstone and is abéut
100 feet thick. The Triassic Shinarump conglomerate 1s the principal
ore-~bearing horizon in this area and consists pf grayish orange and dark
yellowish orange medium-grained to coarse-grained and partly coarse-
grained sandstone. Abdut 20 percent of the unit contains granules and
pebbles which fbrm as much as 40 percenf of the rock. The basal onesfoob: con-
~ tains pebbleé‘as large as 2.5 inches in diameter. The Shinarump is very

lenticular and is usually about 15 feet thick but in places will increase

“to 357feet in thickness. The Shiharump is not mapped as a unit on figure 2.
ORE DEPOSITS

There are no known deposits on the subject claims. The nearest
producing mines in the Shinarump conglomerate are the Avalanche No. 4 mine

and the King Fdward mine (fig. 2), one-half mile and three quarters of a

- _ mile, respectively, from the subject claims. The Avalanche No. 4 mine has

| . produced about 20 tons of ore-grade material, and lies in a channel about
150 feet wide and 30 feet deep. The King Edward mine has produced about
1,000 ﬁons of ore-grade material and at present about .50 tons of ore per::
day.are beiﬁg’shipped from the mine. Reserves of the King Edward mine are
estiﬁated to range from 5,000 to 10,000 tons. The ore-grade averages about

2 feet in thickness and assays about O,Qg_percent U308 but the grade s
iowered by dilution in mining. The channel containing the King Edward mine

is about 250 feet wide and 3§_§bet deep.
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The Shinerump channels in the area range from 100 to 300 feet in width

and: . trend between N. 50° E. and N. T0° E. There is abundant carbo-

" naceous material, some pyrite and minor amounts of copper persent in

the mine workings and exposures.
The éstimatéd tonnage_gf depositsvthatvmay be discgyéned in this

area would range from 5,000 to 10,000 tons.
FAVORABILITY OF SUBJECT CLAIMS

The subject claims lie to the east of known mineralized channels
(fig. 2). As the channels have a northegét trend, it would be logical
to assume the subject claims are underlain by favorable channels. As
there are.no exposures of the Shinarump formation on the subject claims,

drilling would be the most likely method to determine under which part

) .

~ of the claimed area the channels may lie. The Shindrump conglomerate

1s known to pinch-out about lmile BOUEE of the Pbsey'thch No. 2 claim,
and would tend to decrease the favorability of the southern part of the
claimed afea as the Shinarump thickness'wbuld be léss nearer the pinéh-
out.

Drilling to find the underlying chahnels woﬁld be considered prospect-
ing as no favorable area is definitely known. As it is not DMEA‘polic& to

assist in prospecting, it is recommended that Government assistance be

denied without prejudice.





PROPOSED EXPLORATION

Applicant's plan of exploration

AThe'applicant proposed to explore the claimed area with 46 holes
totaling 11,750 feet of core and non=-core drilling. It was planned to
drill a line of approximately north-éouth holes, starting on the north
end 6f the claims, on 300-foot centérs,until & channel was discovered
then skip a distance of 900 feet south and continuec drilling on 300-foot
centers until another channel was discovered. When another chennel was
encountered, anotiter interval of 900 feet would be skipped and the above
plan would be repeated until the southern boundary of the claims was
reached. Stages II and III would be drilled on 50-foot centers off of
: the key holes located in channels with only the stage III holes being

cored in the ore zone.

Revised plan of exploration

If Government-assistancé is denied, the applicant intends to explore
the claimed aree and when a favorable channel is discovered, notify the
DMEA office so that a re-evaluation of the property can be made.

If a re-evaluation is made, two methods of exploration exist. One
method, whiéh the applicant prefers, would be to drill the claims from
north to south,finding all the channels that cross the préperty. These
channels would then bé drilledlon So-foot centers. The second method,
the one preferred by the examining téam, would be to drill a line of holes
on 150-foot centers éouthward from the north boundary of the claims until

a favorable channel is found. This channel would then be explored along





1ts trend with fences of holes on 300-foot intervals. The holes in the
fences would be on 100-foot centers. The writer believes that those |
; channelg in the_northern'pgrt of the claims are more favorable for ofe
deposits than those to the south.» If, after fully exploring the first
favorable channel, no economic ore deposi£s>are discovered, no further
drilling should be déne to the south. If ore-grade material is found in
the first channel, and’interval;ig the south of about.7OQ_feet should be
skipped end drilling should res#me on lSOefoop_Qentefs until another
o favoréble channé; is discoveréd. This channel would then be drilled as
| outlined ébove.

Any holes drilled in stage I should be located in the lowest part
of Posey Canyon so as to decrease drilling depthé as much as possible.
These hqiea would average about 2593feet in depth and would be non-core
holes. It is believed that about sevencgg;és would be needed to find the
first channel in stage I plus 11 more holes to explore for channels
 further to the south. Stage II ﬁould require about 12 holes to explore
each channel glong its trend. There is a possibility that there are
three favorable channels on the property, so stage II drilling would
require about 36 holes. Stage II holes would become deeper as the drill-
ing approaches the Wingate cliff lyiné east of Posey Cahyon; An average
of about 400 feet for stage II holes ﬁould probably be about right. Stage II
would be non-core drilling. Stage III would.consist of about 2h‘holes
offset 50 feet from any mineralized hole found in stage I or II. Stage III
holes would be éored through the ofe zone, a distance of about LO feet.

Stage III holes would average about 40O feet in depth.
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The holes should be probed'radiometfically and the cuttings checked
with a Geiger counter. All minefalized cuttings should be_assayed'radio-
metrically. Any mineralized cbre,in‘stage III should be assayed chemically
and the results should be compared with the results of the radiometric
assays and the gamma-ray logs of the holes.

No Egles should be collared abovebthe Chinle formation as drillihg
debths would be increased several huﬁdred feet by drilling froﬁ qhowe»;u:
the Wingate_cliff}

‘The three stéges would require ébout 78 holes and a total of 28,500

feet of core and non-core drilling.
CONCLUSIONS AND RECOMMENDATIONS

There &s a possibility ﬁhat minerélized Shinarump channels underlie the
claimed area. The northern part of the elaimmltsumure;ﬂﬁ§§?éﬁmef§értﬁhe
occufrence of channels than that to the south. As the known mineralized

.Shinarump channelé would have to be projected a distance§g§ at leastqgne-
half mile and because the Shinarump conglomerate doeé not crop out on the
claims, it is not known that favorable channels ﬁnderlie the claimed area.
Drilling the subject claims at this time without more definite geologlical
information regarding favorable channels would be considered purely of a
prospecting nature.

Even.though Government.assistancé.may be denied, the aﬁplicant pro- .

poses to drill the claimed area. If this drilling should discover a favor-

able channel the applicant proposes to ask DMEA to re-evaluate the property. -





8

The writervhas,.therefore, outlined a revised drilling program
which may be used if the #pﬁiicant'discoversla favorable channel on the
claimed area and asks for Government éssistanéé.‘
| B§cause of the faéts oﬁtlined above, it is recommended that Govern-

ment assistance be denied ﬁithout prejudide at this time.
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" UNITED STATES |
DEPARTMENT OF THE INTERIOR

uT(\ /\' 5
'DEFENSE MINERALS EXPLORATION ADMINISTRATION B CElVED
~ © WASHINGTON 25, D:C. L W{‘ £ 41955
‘ ‘aeunevcuitomaouaér o | T
‘Denver 2, Colorado =~ - L . . June 21, 1955
, TO' . J. F. Shaw (w/brcchure)
S W. P Williams

From: Field Team, Re gzor;‘ brai
| subject: Docket DMEA-3838 (Urenium), Atnslie Perrault end

Toklen Oil Cox:poration (Posey Claim Group), San Juan
County, Utah R L

| Enclosed are the sub.ject application for a loan

" of .pah, 5.00, its tremsmittal by the Chairmen of the Operating
© Committee and memoranda to E. W. Ellis from.John E. Cravford,
. " USBM, and T. H. Kiilsgaard, USGS, melabera or the Uranimn
o ;Comodity Committee. :

: A field examination is reqm.red with Mtable covering
reyorts after the usual consultation with the Grand Junction AEC
. office. If s project is recommended, bids Should be requested

- ‘!‘rou three private drill contractors and property ownership

~ should be checked.

\

" We will forward you the map ma’cioned in the Chaiman'

_ .letter ag having. been requested from the applicant by the

o Waahington office a8 soon a8 it is receive&..

A\

'E':"xclosureé . W I« Traver ‘

ee: Subject | - 2"%%@4«"/
" Chron - ' . R ‘N. Harshmen - :

" Sec.Op.Comm. (2)7 maA Field Team, Regian 11

' Harsbman





224 Wew Customhouse : S - '
Denver 2, Colorado : . June A, 1955

"Mrandm

UNITED STATES

DEPARTMENT OF THE INTERIOR | HECTIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION S

. WASHINGTON.25, D.C.. JUN?‘MQ% :

:,J. F. Shaw (w/brochure)
W. P, Williams

o Field Team, Region o

Sﬁbjéct:' Docket DMEA-3338 (Uranim), Alnslie- I‘emu}.t and

 Toklan 0il Corporation (Posey C'laim Group) San Juan
S CGWW:

Enclosad are the aubject applica‘tmn for a loan

“of .,.21;,995 00, its tramswittal by the Chairman of the Operating
Comnittee and memoranda to E. W. Ellis £rom John E. Crawford,
-USBM, and T. H. Kiilsguard, USGS, mnbera of" the Umitm _
Ccmodity Cmittee. ' S

A Pield examination is mqu:i.red with mxitsble covering

reports after the usual consultation with the Grand Junction AEC
office. If a project is recommended, bids should be requested
from three private drill contrectors and properby ownershiy .

B

should.be chachsd

We will fomr& you the ma.p mentiomﬁ 1n the chalmau*a

letter as having been requested from the applicant by the
Washington arfice as soon as it 13 received.

Subject
. "Chron T e ";, .
* Sec.0p.Comn. (a)/ ¢ DMEA Field Team, Segton m

Harshman





‘ | o o : . ' Surname 700
UNITED STATES Z/é.w__u

DEPARTMENT OF THE INTERIOR S
" DEFENSE MINERALS EXPLORATION ADMINISTRATION e

WASHINGTON 25, D. C. : K.

Mr, Randall R, Marton Y 1 6 3955
Ainslie Perrault and Toklan :

01l Corporatiom "
1704 Philtower Building , , .
Tulsa 3, Oklahoma ~

_ o Re: Docket No, DMEA~3838 {(Uranium)

Posey Claim Growp :

- San Juan Countyj‘Utah

- Dear Mr. Mortont

-The applieation for assistance in exploring the subject o
property in San Juan County, Utah, under the eaptioned docket number,
has been reviewed by the Rare and Miseellaneous Metals Division of
‘the Defense Minerals Exploration Administration. It has been re- =
ferred for a field examination to the. Exegutive Officer of Region III
at the following address: | ' o

Mr, W, M, Traver

Executive (fficer -

DA Field Team, Region III
- 224 New Customhouse Building

. Denver 2, Colarade

The Regional Office will contact you in regard to your pro-
Ject if additional information is required. - o A

: . It is noted that the map submitted with the application en-

~ titled "Plate 3 Map of ‘the Posey Claims" shows the elaims as Posey #1

- through #2, and the reeording data lists the claims as Posey Notch
#1 through £, Posey Point #1 through #10, and Possy *I* #1 through #10.

In order to process your application we will require four copies of a ~
¢laim map showing the location of the claimsand the names as they are T
recorded, To speed thie proeessing, kindly forward one copy of this map
to the Executive Officer, Denver, Colorado {address shown sbove), and
three copies to this offiece, ‘ s

Sincerely yours,
/7

" Frank E. Johnson ( /}/u\ mj‘f

. ACTING Administrater
FlKnousesam: S .
6-1U~55 oL , o | o
cc to: Admr. Reading File o , .
- ' Docket . B | ’ : “\
Code 700 |

DMEA. Field Team, Region III(2) o : : o &K





' ”f)our i‘ﬁ'. Trams

‘» ‘ - g o ‘ ’ Su.r"na‘mer |
. - UNITED STATES = -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINlSTRATION
WASHINGTON 25, D.C.

; JUN16 1955
ﬁr. e Mo ’I*ruver o
Lxecutive Ufficer
DEA Field Team, region III |
.22}y Hew Customhouse Building

- Denver 2, Cola'ado

" Ret Docket ho. MEA-3638 (Uranium)
Ainslie Perranlt and Toklan
U1l Carporation
Posey Claim Uroup

mm«ﬂm Utah

The captionod apgucation is referred to thu Re@.on III Field -

Tean for a field examination and report on the propossd project. A

copy of the applicaﬁon was retainad by sreur ofrico.
fmcloacd are copies of memoranda rren Yir. John &, C’uwtwd,

dated June 10, and Mr. T, H, Kiilspaard, dated June 9, 1955, m.

of thu Uranium Commodity Cmittu.

If the Field Tean recommends either the program as auhnittod ’

or an alternate one approved by the Applicant, please furnish us the

| necessary int‘mtion to draft a oontrm. ‘

. ﬁm\ will note that the cla:lu map submitted with the applica=-
tion lists the claims as Posey #1 through #2}i, whereas the rec

ording
‘data lists the claims as Posey Notch, Posey Point, and Posey "Y,* We

have requested the Applicant to furnish your office with a np which

<ams%haem:nmswmymmm

,.meerely ywrs,

George C Selfr,dge |
" Chairman, E)pmung Wmtte(g'%)

'Enclomr'w . gfﬁ:ﬁg?e an ‘
4 o ‘ ‘cc to: Admr. Reading File
AFPROVLDS : | * Operating Commit tee
/s/ Robert ‘W. Docket
- Henber, B : ;e;hman‘ M) Messrsa Js E. Crauford, Rm, 36L1 -
s Pureau L T. He Kiilsgaard,Rm.522)
~ Thor H. Kiilsgaard e - Ja O. Hosted,Rm,3210,GSA
u‘, Terieee Taey ‘46—) Code 700 |

M, Knousei

\.
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AINSLIE F’ERRALILT OiL PRODUCER

1704 PHILTDWER— PHONE 5-6600

TuUuLsA 3, UKLAHDMA

June 15, 1955 .

| | RECEIVED
| | JUM T 6 {0
SusyecT: DMEA 3838

Re: EXPLORATION ASSISTANCE
Posey CANYON

UNITED STATES DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

ATTENTION: MR. KNOUSE

GENTLEMEN?

we HAVE CORRECTED PLATE 3, OF OUR DMEA APPLICATION
TO SHOW THE CLAIM NAMES AS RECORDED, ON THE TWENTY FOUR POSEY
CANYON CLAIMS. ENCLOSED ARE THREE CORRECTED COPIES TO BE IN-
SERTED IN OUR APPLICATION, -

IF WE CAN DO ANYTHING FURTHER TO EXPEDITE THE PROCESS'
ING OF OUR APPLICATION, PLEASE CALL US COLLECT.,

Mﬁs’

AINSL!E PERRAULT

AP :MC -
‘EncL. 3






é/:’: /ﬂ; é\_

° o
\ UNITED STATES |

DEPARTMENT OF THE INTERIOR - |
| | RECETV
BUREAU OF MINES : LD
WASHINGTON 25, D. C. JUN 131955

Jurie 10, 1955

O it i 4 emy en

-~

Memorandum™

To: Ernest William Ellis, DMEA Member
Uranium Commodity Committee, Room L4LL5

From: John E. Crawford, Bureau of Mines Member
Uranium Commodity Committee

Subject: Application for assistance, DMEA Docket 3838, Ainslie
Perrault and Toklan Oil Corporation, 1704 Philtower
Building, Tulsa, Okla.

I have reviewed the attached application, Docket 3838, Ainslie
Perrault and Toklan 0il Corporation, and have discussed it with Joseph
O. Hosted, Washington representative of the Atomic Energy Commission.

We recommend that the application of the Ainslie Perrault and
- Toklan Oil Corporation be referred to the Field Team for study and an
examination made of the property, if deemed appropriate. The Field
Team should consult with Ernest R. Gordon, Atomic Energy Commission,
€rand Junction, Colorado, for the benefit of any information he may
have on the property and the area. :

It should be noted that the mineralization mentioned briefly
in the legend to Plate I of the application is not described in suffi-
cient detail; and the results of rim-stripping conducted by the company
also was not explained thoroughly in the application.

; John E. Crawford &

Attachment
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. . iN REPLY REFER TO:

UNITED STATES S

DEPARTMENT OF THE INTERIOR RECEIVES

GEOLOGICAL SURVEY JU M J O 1&955
WASHINGTON 25, D.C.

June 9, 1955
MemorandumV/
To: E. W. Ellis, Defense Minerals Exploration Administration
From: T. H. Kiilsgaard, U. S. Geological Survey

Subject: Review of application, DMEA Docket 3838 (Uranium), Ainslie
Perrault and Toklan Oil Corp., San Juan Co., Utah

The applicant controls a block of 24 claims in Posey_Canyon,
ebout 25 miles northwest of Blanding, Utah. The claims are reported
to be owned by the appllcant although vhether ownership is by right
of location or by lease and option is not known. The application pro-
poses exploration of the claims by a 3-stage drilling program aggregat-
ing 11,500 feet of drilling, total costs of which are estimated at
$2u 995 00.

At distances ranging from three quarters to one mile west of
the applicant's property there are several productive uranlum prop-
erties, all of them in the Shinarump m member of the Chlnle > formation,
and all ere northeast-trending channels extending toward the applicant's
property. In addltlon, there are other Shinarump channels, reported to
be radioactive at outcrops to the west, which could also project into
the applicant's property. The appllcant‘s claims are staked largely on
the upper part of the Chinle where there are no uranium outcrops, but
from where he plans to explore for possible projected channels in the
underlying Shinarump. Drill holes to reach the target area are
estimated to be 200 to 250 feet in depth. s

On the basis of existing information, the proposed work must
be considered more as a prospecting venture than as exploration. The
projection of channels at distances of a mile or more is at best pre-
carious. Further, of the channels shown on Plate 1 of the appllcatlon,
only the northern 2 of the main group have been productive to the west
and these could easily pass north of the applicant's property. On the
more favorable side is the fact that the property can be explored with
short holes and, of course, the possibility of underlying ore-bearing
channels.





5
.- ‘

’

As the property has some merit, and as the proposed program
appears to be a logical way of testing the target, I recommend the
application be referred to the field for a field team examination. If
field examiners recommend the property for a contract they should
check on the ownership and also the variance of claim names shown on
Plate 3 from those shown on Plate 1 and in the application.

T H I porir

T. H. Kiilsgaar
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June 1, 1955

' Subject: DiIEA-3838
Ainslie Perrault & Toklan 0il Corp. Re :EXploration Assistance

- 170L Philtower Bldg., _Posey Canyon

. Tulsa 3, Oklahoma
Gentlemen:

The receipt of your application datedlay 20, 1955
for exploration assistance under the Defense Production Acﬁ of 1950;

as amended, is hereby acknowledged.

i

Your application has been assigned Docket NumberDﬂEA“‘3838

and referred to the&are and @1scellaneous Hetals Div,

Kindly identify all future correspondence relating to your

application by this docket number.

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

60932





June 1, 1955
Memorandum
To: Executive Officer, DMEA Field Team, Region 171

From: Chief, Operation's Control and Statistics Division
Subject: Assignment of Docket Number
There is listed below the assigned docket number to

;ah application recently received from Region ¥IIY.
DMEA~3838 Ainslie Perrault & Toklan 0il Corp.
Robert E. Adams,

Chief, Operation's Control
and Statistics Division

INT.-DUP. SEC.,-WASH., D, C, . TR149





UNITED STATES '
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

224 New Customhousev/
Denver 2, Colorado 4 May 25, 1955

Memorandum

To: Secretary to thé Operating Committee

From: Executive Officer, DMEA Field Team, Region III
Subject: Application for DMEA assistance (Uranium), Ainslie

Perrault & Toklan Oil Corp., (Jjoint venture), Posey
Canyon group of claims, San Juan County, Utah

Enclosed are the original and two copies of the
subject application for Government assistance to explore the
Posey Canyon group of claims for uranium at an estimated
cost of $24,995.00.

One copy of the application has been retained in
this office.

Enclosures






4 _ UNITED STATES
DEPARTMENT OF THE INTERIOR .

DEFENSE MlNERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. cC.

224 New Customhouse : o | :

Denvexf 2, quoradq S . May-25, 1955
L ".éo:- o Secretary to the Operating Ccuittee

From: Executive Officer, DMEA Field Tean, Region IIT
Sub.ject Applicatim for DMEA assistance (Umnimu) , Ainslie -

. Perrault & Toklan Oil Corp., (Jjoint venture), Pogey
Canyon group Qf clam, San Juan County, Utah

' ‘Enclosed are the. original and two copies ot the
subject application for Government assistance to explore the
Posey Canyon group of claim for uraniun at an esti-ated -
cost of $2’# 995.00. ,

. One copy of the application haa 'been retained. in -
' this od’ﬁce‘ : , , . :

WL M, TRA\/ERO
| W. M. ‘!‘_mver

‘Enclosures -
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AINELIE PERRAULT OIL PRODUCER® g;gy ,J
1704 PHIL.TOWER — PHCNE 5-6600 AR s, o4 7‘
TuLSA 3, OKLAHDOMA /j

May 2C, 1955

DerFeEnse MiNERALS EXPLORATION ADMINISTRATION'

~Farewo Executive OfFfice

BUREAU oF MinNES
224 Ngw CUSTOMHOUSE BuiLDING
Cenver 2, CoLORADO

GEMTLEMEN;

ENCLOSED 1S OUR APPLICATION FOR DMEA ASSISTANCE TO
SUPPORT OuR Posey CanvoN CLAIMS IN SaN JuaN County, UTaw,

PLEASE BE ADVISED THAT THESE CLAIMS HAVE BEEN SUR-
VEYED AND THE LEGAL DESCRIPTIONS RECORDED 1IN THE COUNTY
SEAT of San Juan CounTy, UTAM. THE ROAD HAS BEEN BUILT AND
1S BEING USED AT THE PRESENT TIME, DURING THE PAST WEEK,
WE ATTEMPTED TO REACH OUR OBJECTIVE FORMATION BY THE USE OF
A WAGON DRiILL., HOWEVER, WE FOUND THAT THE CQUIPMENT WAS
'NADEQUATE AND OUR CONTRACTOR IS IN THE PROCESS OF OBTAIN-
ING A MAYHEW Type PoRTABLE DRILLING RiG. AFTER HE HAS MADE
THE PURCHASE OF THE NEW UNIT, WE WiLL MOVE HIM BACK IN TO
START OUR PHASE T EXPLORATORY DRI{LING. ALL OF THIS WORK
IS NOW BEING DONE AND WILL CONTINUE WITHOUT INTERRUPTION,

\A’_E MENTION OQUR PRESENT ACTIVITIES AS WE WANT YOU TO
KNOW THAT WE ARE YARNEST IN OUR ATTEMPTS TO FIND URANI UM Cre
AND THAT YOUR ASSISTANCE IS HIGHLY DESIRABLE AT THIS TIiIME,
WE SHALL CERTAINLY APPRECIATE YOUR PROCESSING OUR APPLICATION
AS QUICKLY AS FOSSIBLE,

- I'f ANY ADDITIONAL INFORMATION 1S DESIRED, PLEASE CALL

* COLLECT AT OUR OFFICE 5-0029 OR RESIDENCE 7-7°90, ALL INn-

QUIRIES, BOTH TELEPHONE AND CORRESPONDENCE SHOULD BE REFERRED
TO RANDALL R, MORTON, WHO IS IN CHARGE OF THIS VENTURE.

wouLp yvou PLEASE BE KIND ENOUGH TO ACKNOWLEDGE RECEIPT
< OF OuR APPLICATION, Sl - S T
- T e

SINCERELY,
. )

%Mé::é /‘ L ¢ Cew? CC. (:’(
AINsL i€ PerrRAULT

AP :MC :

EnNcCL,





AINSLIE PERRAULT AND

TOKLAN OIL CORPORATION, A -

JOI VENTURE

'flAINs“TE"SﬁﬁﬁiﬁtTﬂoptRATon-

~ 1J0F P PHILTOWER
TULSA, OKLAHOMA

. POSEY. CANYON, DMEA BLOCK
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- Date Rec'd; .
UNITED STATES DEPARTMENT OF THE INTERIOR ~ B;geﬁgum 0852,
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlQN o fm }V ég §55

Not to be ﬁlled'm by a§p teant

APPLICATION FOR AID IN AN _ P
EXPLORATION PROJECT, PURSUANT TO = | Docket No. .g ot

MF-103
(Revised April 1952)

Metal or Mineral

" DMEA ORDER 1, UNDER THE DEFENSE | Due Reveived 3o 3./~ 55 ..
PRODUCTION ACT OF 1950, AS AMENDED | Estimated Cost .2 4, 445+ 2 ..

Participation (Government %) ---7«5 ..... S

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: . AINSLAL DL gmm,r--;un.--l‘aﬁm--@;z--.(;aamggman,_-_g_._w i m---u; .g: SRE-
AINSLAE ﬁrammz,--cuagee '
7ok PHILTOWER. BLBG- o
TULSA Ja OKLAHOMA. :
(b) If other than an individual, add to your name above whether a corporation, partnership, ete., and the name of the State
in which incorporated or otherwise orgamzed ;
(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners. A RR
PHi wewm, ‘Emss,@ru. s, TOKLAN 1t CORPORATBON,KENNEDY ?Loé.? v sgawg ‘:w'

2. General—Read DMEA Order 1; “Government Aid in Defense Exploration Projects,” before comp etmg thls app feation.

Submit this application and .all accompanying papers in quadruplicate (four copxes), with your name and address on each

sheet of the application and on all accompanying papers. Where sufficient space.is not provided on the form for all’ requlred

information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.

omply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration

‘dmlmstratxon, Department of the Interxor, Washington 25, D C , or with the nearest ﬁeld executive officér thereof.

8. Applicant’s property rights—(a) State the legal description of the land upon which you wish to exp]ore, mcludmg all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land wluch is

not to be included in the exploration project contract ....... ’Ef“'kf T *Cﬁfi‘.ﬁ;

1

(b) State any mine name by which. the property is known. Nawug , .
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise _Dyisgte

(d) If you are not the owner, submit w1th thls apphcatlon a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it ----i\,gg\.zl-'

(f) If the land consists of unpatented clalms, add to the description above, the book and page numbers for each recorded
location notice. SEE ATTACHED,

4. Physical descriptw?}.——(a,) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accesmblhty of mine workings for examination purposes. SEE ATTACHED .

(b) State past and current productlon, and ore reserves, if any, giving quantities and grades. SEE ATTACHEID.

(c) Describe the geologic features of the property, including mineralization, type of deposit (vem, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. SEE ATY ACHED,

(d) State the facts with respect to the accessibility of the pro;ect Access roads, distances to shlppmg, supply and resldence

‘lnt& TEL ATTACHED. ,
(e) State the availability of manpower, materials; supphes, equlpment water, and power. ('KC ATTACHED . 16—68651-1





5. The exploration project.—(a) State the mineral or minerals for which you wish to explore Unanris
. ’ . .

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed
of any present mine workmgs, and the location of the proposed exploration work as related to such features as contac
veins, ore-bearing beds, ete. 'CE A 7 ‘E ACHED ¢

(¢) The work will start within _-;»:i ....... days and be completed within __} ______. months from the date of an exploration
project contract. )

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. QF £ ATTACHED.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard

of material moved, etc.). “EE ATTACHED,
V (b) Labor, supe'rmswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. £ ATYACHED.,

(¢) Operating materials and supplies—Furnish an itemized list, including 1tems of equipment costing less than $50 each,
and power, water and fuel. NORNE, ALL CONTRACTED.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned

and will be furnished by ‘gl&e OEerator with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. s TH HE CONTRACTED.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repalrs
of existing buildings, installations, ﬁxgzres, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, znstalhztwm —Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g)- Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’ 8 equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. GEE ATTACHED,

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or a’
other indirect costs, gr work performed or costs incurred before the date of the contract, should be included in t
_estimate of costs. NONE PROVIDED FOR.
7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation. (Sec. 7, DMEA No. 1)? Yes.
(b) How do you propose to furnish your share of the costs?

[i_] Money D Use of equipment owned by you Other
Explain in detail on acompanying paperﬁ?ﬁ € DALARCE SHEETS CF PARTRERS % JOINY VENTURE,

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

CVAY 80 5 . |
Dated 1957 AYNSLIE PCRGAULY AND “E’omw w‘,; i
CoPORATION, A JOENT vELTURE

/ (Applicant)
BM- __M

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depcm-
ment or agency of the United States as to any matter within its jurisdiction.

U, 8. GOVERNNENT PRINTING OFFICE  16-—66351-1
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POSEY CANYON DMEA BLOCK

AINSLIE PERRAULT AND
, TokrLan O1u CORPORATION,
.o : © A JOINT VENTURE

. . N N - . N
'

AINSLOE PERRAULT, OPgRAToR__

1704 PHiLtower But
TuLsa, OKLAHOMA §

3 (a)

3 (r)

35 SouTn, QANG: 20 East, THence N-2V1 ‘
THENCE N-'5052'-F  ¢or 4,200 fr.; THENCE N-15912 -W FOR

THlS BLOCK OF CLAIMS 1S LOCATED IN SECTIONS 1 anp 2, Town~'
SHIP 3 Souru, Ranece 20 EAST, AND SECTIONS 235 AND 36, Town-
sHip 34 SourH, Rance 20 Easr, (unsunvsvco) SAn Juan CounTty,
UTAH. THERE 1S A TOTAL OF Zﬁ CLAIMS, KNOWN AS: POSEY ﬁBTCHr
nuMBERS 1 7o 4; Posev PoinT, nuMsers 1 To 10; AnD Posey Y,

‘jNUMBERS 1 70 10, THE TOTAL CLAIMS OCCUPY THE w5 Sec.1-355- ZOE,-
E? Szc. 2- 3SS~20E5 SEf Sec. 35-34S-20E (UNSURVEYED); AND THE

% SWE Sec, 36-34S-20E (unsurvevep), ALt 1N SAN JuAN COUNTY,
UTAH. “THE SOUTH CENTRAL POINT OF THE GROUP 18 5, 716 FT.
N-9%29'-W FROM THE CORNER OF Secr;ONg 11 12, 13, TM TOWNSHIP
dd ron ' FTes

1200 Fv. THE EAST AND WEST BOUNDARIES ARE 1,500 Fr. EAST "AND
WEST RESPECT!VELY, FROM THIS CENTER LINE AND PARALLEL Tucacro,

CLA!M NAME " - Dave Locarveo - Rccoaoeo
' R ' o ' Book  Pace
Posey NotcH #1.-. o Juey o954 135 100
Posey NoteH #2 -~ . Jury g ngh ' 1%5 : 100
Posey Notcw #3° - JuLy 9, 1954 135 101
Posevy Notcu #5 C o Jduey 9, 1984 1% . 101
Posey PoinT #1% JuLv 9, 1954 - 1% 102 .
Posey Point #2 . Juevy 9, 1954 13§ 102 -
~ Posey Point #3 ~ Jury 9, 1954 135 103 -
Posey Point #4 . Juiy 9, 1954 175 103
Posey PoinT #5 . - Jury 9, 1954 135 - 10k
Posey PoInT #6 ~JuLy 9, 1954 135 NTol N
PoseY PoInt #7 - Jury 9, 1954 135 10
Posey PoINT #3 - Jury 9, 1054 135 106
Posey PoiInNT #9 - Jury-9, 1984 135 106
POSEY POINT #0 - Juey 9, 1954 135 - 107
~Posevy "Y" - # Jury 9, 1954 135 - 10
. Posey "v"q. #z o Juey 9, 1954 135 - 10
“Posey "Y' #3  Juiv §, 1954 135 - 108
Posey "Y" - #4 - JuLy 9, 1954 135 109
Posey "Y" < #5 Jury 9, 1954 135 109
_ Posevy "Y" 46 - .. JuLy 9, 1954 1% 110 .
. Posey "Y!" #é S Juey 9, 1954 13% . 110 -
 Posey "Y". #8- . Juty 9, 1954 - 13% - 11
Posevy "Y". #9 . Juiy 9, 1954 - 135 111
Posev-"Y" : #10 'ﬂJULv 9, 195&,; 135 112

hv(A)

No MINING OPERATlONS HAv; :v:a eztu“conoucrzo ON THE LANDS

_INCLUDED N THIS APPLICATION,  HOWEVER, THE FOLLOWING OPER-

ATIONS - ON ADJOINING, OR NEAR ADJACENT PROPERTIES ARE SIG- -

- N!FICANT IN EVALUATING THE APPLICATION.

b

o~





"~ AINSLIE PERRAULT AND
- ToktAN O1L CORPORATION,

g - A JOINT VENTURE . :
o AInNSLIE PERRAULT, OP:RATOR,.
- , © 1704 PHiILTOVER BUILDONG

TuLsA, OKLAHOMA

POSEY CANYON -DMEA BLOCK

Y (A) Conr:nu:o.A

"RANSOM Baovneas MINlNG COMPANY'S Kine EpbwARD MiNE AND AVAL~
ANCHE #lU MINE LIE APPROXIMATELY ONE MILE (1.M1.) ano THREE- .
QUARTERS oF A MiLE (3/4 Ml.):RESPECTlVELY, VEST OF THE GROUP,

AT A POINT APPROXIMATELY ONE~THIRD (1/3) OF THE DISTANCE

. SOUTH FROM. THE NORTHERN EXTRIMITY OF THE GROUP. THESE Two
MINES LINE UP WITH CHANNEL #6, PLATE 1, APPROXIMATELY 3,000 rT.
SOUTHWEST OF THE KiNc Epwarp Mine, (B, Puave 1), ADDITIONAL "
CHANNELS BEARING URANIUM MINERALIZATION HAVE BEEN RIM~STRIPPED
IN THE NEAR PROXIMITY OF THESE MINES, AND ARE DESIGNATED NUM-
BERS 2. AND 3, PLaTe 1, 200 710 500 TONS OF ORE HAVE BEEN PRO-
‘DUCED FROM THE KING Eowaao Mine, (B Puate 1), ano asout 15 to.
20 TONS OF ORE HAVE BEEN PRODUCED FROM THE AVALANCHE #U Ming, .
(A PLATE. 1). OPERATIONS WERE INTERRUPTED DURING THE WINTER
MONTHS AND HAVE NOT BEEN RESUMED DUR TO THE RIM-STRIPPING AC~-
TIVITIES TO REVEAL ADDITIONAL CHANNELS IN THEIR GROUP, . AT

LEAST ONE ADDITIONAL MINERALIZED CHANNEL, (#1, PLATE 1), HaAs
RESULTED FROM TNIS RIM STRIPPING, THE King EDNARD MiINE AND
THE AVALANCHE #U MINE CONSIST OF Two SEPARATt ORIFTS AND ARE
.ReaolLv ACCESSIBLE BY AUTOMOBILE. .

"SiIX ADDITIONAL CHANNELS AN THE SHINARUMP CONGLOMERATE FORMA~
TIGN OUTCROPPING -APPROXIMATELY 3,000 10 4,000 r7. W-30° vo
35%-S rrOM THE KiNG EDWARD AND AVALANCHE # SITES, MAVE BEEN

. OBSERVED. THESE ARE DESIGNATED. AS NUMBERS 5, 6, 7, 8, 9, ‘
“AND 10, PLaTe 1 B . B

B
!

Tn: SHCNARUMP FORMATION HAS Y AVERAGE THICKNESS OF FROM 15
T0 20 FEET IN THIS VICINITY. WHEREVER CHANNELS MAVE DEVEL-
OPED IN THE FORMATION IN THIS VICINITY, TOTAL THICKNESS
AVERAGES AROUND 30 FERET ANB sou:wru:s REACHING 35 ras?.

(c) PLATE 1.SHOWS THE LOCATION OF THE PROPOSED PROJECT IN RELA=-
"TION TO THE GEOLOGY OF THE SURROUNDING AREA, AND TO THE
. NEARBY suen:rncanr KNOWN oae DEPOSITS AND MINERALIZED ReM
SHOWINGS ., '

PLaTe 2 SHOVS THE SCNEHATCC STRATIGRAPHY OF THE PROPOSED
. PROJECT AND THE' NEARBY MCNF.’RAL PRODUCING OPERATIONS,

' As |s APPARENT, THE PROJECT LIES ADJACENT T0 A s:cuar{cnnv

: ORE PRODUCING DEPOSIT. THE PROJECT LIES NEAR A TROUGH 1IN
THE AFFECTED ZONE or THE CoMB MONOCLINE, A FAULTs BEARING
APPROXIMATtLY E ?0 TO ?5 =N, IS INDICATED WITHIN rwo MILES
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OF ‘THE PROJECT AND TENDS ‘INTO THE PROJECT GROUP. SEVERAL AD-
DITIONAL MINOR FAULTS ARE INDICAYED ALSO To THE NEAR SOUTH-

T WEST AND WITH A SIMILAR BEARING. A"spoke" WESTWARD FROM.

. MT. LINNAEZUS uas wnaouc:o AN URLIFT .AND. PROBABLE "pincH-out"”

NORTNVARD.

LN
N

ExPLoaATncu;lN' ADJACENT EXPOSURES Ano Mtnt woax&uas, HAS ‘
SHOWN THAT THE ORE OCCURS. IN MEDIUM TO COARSE. GRAINED SAND-
STONE AND CONGLOMERATE, CONTAINING AN ABUNDANCE OF COPPER, .

‘CARBONACEOUS MATERIAL, AND SOME PYRITES., MINERALIZED POR-
" TIONS OF THESE SANDSTONES AND CONGLOME*ATES ARE UND[RLAIN
' .AND OVERLAIN BY SHALE& AND/bﬂ F I NE GRAIN!D MUDSTONES.

jMnn:aAlezo LENT!CULAR SANDSTONES: of THE SHINARUMP FORMA=.
. TION CROP OUT AT THE AVALANCHE Nuua:ns 2 AND h, THE King
"JAMES AND THE King EpwARD MiNes, (D,"A, C, B RESPECTIVELY
"PLATE 1), AND THE RIM-STRIPPED NlNERALlZE& CHANNELS DESIG-

NATED BY Numsers ‘1, 2, 3 AND 4 on Puate 1. ELONGATE, LEN-

" TICULARITY OF BEDDING 18 ALSO APPARENT AT TH CHANNELS

SOUTHWEST OF THE WORKINGS, (NumM3sErs 5, 6, 7, 3, 9 AND 10,
PLATE 1). THE CHANNELS AT THE MINES AND AT vn: STRIPPINGS

"WiLL VARY FROM-T100 FEET IN-WIDTH To 00 FEET AND ronukrconnf"
 THICKNESS AT THE CHANNELS WILL APPROACH 35 FEET IN THICK=
'NESS, FROM. AN AVERAGE FORMATION THICKNESS OF APPROX IMATELY -

]8 FEET. CHANNEL ‘WIDTHS AT THE OUTCROPS TO THE SOUTHWEST.

OF - THE PRESENT ‘WORKINGS SHOW AN ONQCCATED WiDTH OF .FROM -
100.FEET TO 200 FEET AND AN ESTIMATIVE DEPTH OF APPROXI~

MATELY 25 FEET. 1T 1S PROBABLE THAT IF THESE WERE PROPER-

LY EXPOSED BY RIM STRIPPING, THEY WOULD KQUAL THE. EXPOSURES'

IN HAGN!TUBE, BEING PR(S(NTLY WORKED .

Tue TREND of THESE anuncLs,Ann THE Kine EDNARD AND THE
AvaLanche #U4 Mines, INDICATES THAT A CONTINUATION OF THE
FAVORABLE HOST ROCK SANDSTOKNE AND CONGLOMERATE IS IN A
NORTHEASTERLY DIRECTION, ' THE PURPOSE OF THL PROPOSED

PROJECT 1§ TO TEST. THIS BY DRILLING THE PROJECT IN A NORTH=

SOUTH DIRECTION, OBLIQUELY ACROSS THESE TRENDS, IN EXPECTA-

. _TION OF ENCOUNTER|NG AT LEAST TWO AND PROBABLY THREE OF THE.
',CHANNELs APPARENT AT YHE ABOVE MENT!ONED OUTCROPSo

(o)

‘THE PROJECT AREA iS READILY ACCE$$IBL€ BY ROADS "AND 1S APPROXI!=

MATELY 25 MILES BY ROAD WEST AND NORTH OF BLANDING, UTAH, ON.
oLp UTaH STATE HlGHWAY No. 95 OTHER DISTANCES - ‘TO SHIPPING .
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AINSLIE PERRAULT AND
~TokLAn Ort. CoaponATuou,

A JDINT VENTURE '
, AINSL!E PERRAULT, OPERATOR
- 1704 Priitowen Butioing -

TULSA, OKLAHQMA :

POSEY CANYON DMEA BLOCK

.4 (o) Cour:uuzo.
"“AND SUPPLY AND RESIDENCE POINTS ARE $ MONTICELLO, U#Aa,_ 
T miLes; Moas, Utan, 105 miLes;. Dove Creex, CoLorADO,
72 uuLzs, AND CorTEZ, CouoaAoo, 110 MILES. e

(e) Tue PROJﬁCT AREA 1S WELL WITHIN -THE MAIN URANIUM PRODUC-
ING AREA OF SAN JuAN CounTY, UTAH, AND MANPOWER, SUPPLIES
. AND EQUIPMENT ARE READILY AVAILABLE FROM BLANDING AND
~Monvicetio, Utan, Dove Creek AND CORTEZ, COLORADO. WATER
"VS LOCALLY AVAILABLE IN SUFFICIENT SUPPLY TO ACCOMPLISH
THE OBJECTIVE AND 18 WITHIN THE conraacrco PORTION OF THE
PROJECT.,

" POWER, AT PRESENT, IS NOT A NECESSITY AND SHOULD {7T. BECOME
SO, I3 READILY AVAILABLE FROM ANY ONE OF VARIOUS TYPES OF
PORTABLE UNITS, AR . o

5 (@) Unanzun.

(8) Puiates 1 ano 2 SHOW A PLAN VIEW AND A CROSS SECTION OF THE
c PROPERTY AND THE ‘ADJACENT URANIUM PRODUCING PROPERTIES, -
- PLATE 3 1S A SURVEY PLAT OF THE PROJECT CLAIMS, AND SHOWS

© -THE PROPOSED LOCATIONS OF THE Puast 1 bRiLL HOLES. -

PHASE 1 oRtLLtNG, BEGINNiNG AT THE NORTHERN L(M!TS oF. THE
PROJECT GROUP, WILL PROCEED SOUTHWARD WITH DRILL HOLES
- SPACED .ON 300 FT, CENTERS., WHEN THE DRILLING DATA AND
SAMPLES INDICATE A CHANNEL 1S ENCOUNTERED, THEN IT IS PLAN-
NED TO SKIP OVER APPROXIMATELY 900 FEET AND COMMENCE AGAIN’
ON THE 300 FT, SPACING UNTIL ANOTHER CHANNEL 1§ ENCOUNTERED.
" THIS PROGRAM WiLL PROCEED DOWN THE LENGTH OF THE Pnoaecr
GROUP TO ITS souru:au LIMITS. ‘

Tue FACTOR lurLuxncvne TH: Asovz PATTERN FOR Puase 1 DRlLL-
ING 1S DERIVED FROM THE FREQUENCY AND INTERVAL OF CHANNEL
OCCURRENCE AS REVEALED IN THE RIMSTRIPP (NG OPERATIONS 1IN
Corronwooo. Canvyon, 4,000 FEET WESTWARD, AND THE CHANNELS
EXPOSED IN THE SHINARUMP OUTCROP ANOTHER 3,0C0 FEET .SOUTH-
VESTVARD, NuMBERS 5, 6, 7, 8, 9 anp 10, PLate 1. LininGg up

. THE CHANNELS AT THE ABOVE NUMBERED LOCATIONS WITH THE
EXISTING MINES AND TWe CUANNELS REVEALED BY THE RIM=STRIP-
PING OPERATIONS, (NumBeErs 2, 3 ano 4, Prate 1), THe CHANNEL
TRENDS CAN BE REASONABLY Pnoaccrzo INTO THE AREA OF THE
PROJECT GROUP.
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A JOINT VENTURE o
AinsuLie PERRAULT, OPERATOR

1704 PHILTOWER BUILDING .
TuiLsa, OKLAHOMA. :

POSEY CANYON, DMEA BLOCK =
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PHASE 1 DRILL HOLES WiLL, 1N ALL PROBABILITY, REQUIRE 16 =
70 18 HOLES, AT THE ABOVE SPACEP CENTERS AND GROUP INTER-
VALS, TO LOCATE .THE TWO OR THREE CHANNELS ANTICIPATED. .

PHASE 2 DRILLING, AND 1TS LOCATIONS, WiLL BE DETERMINED
BY PHASE 1 DRILLING., THE PHASE 2 DRILL HOLES WILL BE
SPACED ON 50 FT, CENTERS FOR CHANNEL WIDTH AND MAGNITUDE

 DETERMINATION, WITH CONTROL CENTERING ON THE KEY PHase 1
DRILL HOLE. APPROXIMATELY 1C DRILL HOLES SHOULD SUFFICE
FOR THIS PHASE OF THE DRILLING, - ' o

" PHASE 3 DRILLING WiLL BE DETERMINED BY PHASE 2 AND PHASE 1
DRILLING, THIS PHASE WILL LOCATE THE ORtLL HOLES OUTWARD
FROM THE LINE. OF PHASE T AND PHASE 2 DRILL HOLES, BY WAV
OF DELINEATING THE CHANNELS ENCOUNTERED BY THE PREVIOUS
DRILLING, CORES WILL BE EXTRACTED FROM THESE HOLES.

[T 'S PLANNED TO PROBE EACH . DRILL HOLE WITH A GAMMA RAY
SENSITIVE {NSTRUMENT. A NucLearR-CHicAGo, MooeL 2610-A
_INSTRUMENT IS THE TYPE PRESENTLY IN USE. o

"THE CONTEMPLATED FOOTAGE FOR EACH OF THE THREE PHASES 1S ~
AS FOLLOWS:. = | - - 3 |

 Puase v . 4,500 reev-
Puase 2 - - - 7 4,000 reev
Puase 3 3,000 feeT
CoriNG - . . 250 rfeev

(o)  APPLICANT, AINSLIE PERRAULT, OPERATOR OF THE PROPOSED PROJECT,.
R 1N THE £ARLY 104O's wAS ACTIVELY ENGAGED IN THE OPERATION OF
A LEAD AND ZINC MINE IN THE TRt STATE ArRea (Missouri, KANSAS ,
AND OKLAHOMA). AS OPERATOR OF THIS MINE, HE WAS ‘ACTIVE IN THE
OPENING OF THE MINE, SUPERVISING THE UNDERGROUND WORK AND OVER-
SEEING THE CONSTRUCTION OF A MODERN MiLL. HE ALSO HANDLED THE
SALE OF THE CONCENTRATE: FROM SUCH OPERATION. 3 o

AT THE PRESENT TIME, HE 18 ACTIVE IN THE DRILLING AND PRODUC-
- Ti'ON.OF‘ OIL AND GAS AND 18 THE OPERATOR OFf A NUYUMBER .OF PRO~-
DUCING LEASES IN OKLAHOMA, - . T ‘

WITH HIS EXPERIENCE IN MINING LEAD AND ZINC AND EXPLORATION
FOR OiL AND GAS, MR, PERRAULT 1S WELL QUALIFIED TO CARRY OUT
"EXPLORATION PROJECT UNDER -CONSIDERATION, ' o





'POSEY CANYON, DMEA BLOCK
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5 (o)

Coutvnueo.

: As FIELD SUP:RVISOR OF . THE ‘PROPOSED PROJECT, Mr, PERRAULT
HAS EmPLOYED OTT0 S, KRAMER, WHO.RESIDES AT CoRrveZz, CoLO-
“RADO. Mg, KRAMER HAS SUCH EDUCATIONAL QUALIFICATIONS AND

PRACTICAL EXPERIENCE AS WOULD QUALIFY HIM TO SUPERVISE

THE FIELD OPERATIONS, HC STUDIED -ENGINEERING FOR THREE
YEARS, ONE YEAR AT THE TULSA UNIVERSITY AND TWO YEARS AT
THE UNIVERSITY OF OKLAHOMA.v He HAS HAD TEN YEARS OF OPER~
ATING EXPERIENCE IN THE FiELD OF PETROLEUM AND HE HAS HAD

EIGHT YEARS OF GEOPHYSICAL FIELD PARTY EXPERIENCE IN THE:
‘Unurzo STATES AND RA COLOMBCA, Souwu AMERICA.~

' Ssucz Junz 6, 195h Mr. KRAMER HAs BEEN EMPLOYED BY THE

APPLICANT, AS FIELD SUPERVISOR, PROS?ECT!NG FOR URAN!UM

IN THE COLORADO PLATEAU, AND HE IS COMPLETELY FAMILIAR
~ MWITH THE CLAIMS WHICH ARE THE suaaccr OF THE PROPOSED

PROJECT,





| AINSLIE PERRAULT AND
‘Tokran O1t CORPORATION, .
‘A JOINT VENTURE _ .
AINSLIE PERRAULT OPERATOR~

1704 PHiLTOWER Bunansue
TULSA, OKLAuonA .

POSEY CANYON. DMEA BLOCK.

. 6 (a)

 (5).

'ALL DRILLlNG AND BULLDOZING FOR DRlLL SITES UlLL BE ACCOM-‘

PLISHED ON A CONTRACT BASIS, THE FOLLOWING 1S A DﬁTAILEO.
ESTIMATE OF THE COSTS OF THE PROPOSKD UORK ON A FOOTAGE
AND. COST BASIS.

'PnAsz 1 DRILLINGS

18 DRlLL HOLES - MAX IMUM AVhRAGE pEPTH 250 FT.

4,500 fr. @ 1.75/FT $ 7,875.00
Dowu TIME roa ‘HOLE PROBING = - . .' ‘ !-‘  | ‘
- 9 Hours @ 10. OO/HR_, o 90,00

PHASE 2 DRILLING'-

16 DRILL HOLES, MAXIMUM AVERAGE DEPTH, 2*0 FY. .
b, 000 fr. @ 1 75/r1 o ‘ 7,000.00

Dowu TIME FOR HOLE PROBlNG P . .
8 wours @ 10.00/ur - - - . 80.00

PHASE 3 DR!LL!”G.

12 DR(LL HOLES, MAXIMUM AVERAGE DEPTH, 250 LA

3,000 fT. @ LS/ 5,250.00
Coacuc, 20 FEET PER HOLE? "rf}:t" . a\ 1;:ﬂff. .
S 250 T @ 3 50/F% T 815.00
‘,BULLDOZING PnAsz 3 ORlLL s:rts VQ S ‘:'f, 500,00

. $ 21,670.00
LAsoa, SUPERVISION AND CONSULTANTs' o

Dirgcer LABOR, ALL courRAcvzo.

o SUPERVISION, THREE MONTHS AT $550 OO/MONTH -~ B 1,650;00-

(¢)
‘ (o)_
:_(:)J

ENGINEERING, CONTRACTED : . 7.350,00
Geotogicat CONSULTANT, PART TIME o _..1,000.00
o | -~ $ 3,000,00

NONE, ALL CONTRACTED.

NONE, TO BE .CONTRACTED .

‘NONE
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6 (r)

(s)

(W)

7. <‘),
(o)

Nonwe

MfSCQLLAutous ' o :
SUPERVISOR'S sUpPLtts,,cAs, oI - ET c:v:aa SR $225 00
LABORATORY, ANALYTICAL WORK | R 100 ,00

. WORKMEN'S COMPENSATION AND :mPLav:& L
. LIABILITY INSURANCE, PAYROLL TAXES. AND
"ACCOUNTING »-.(Neut PROVIDED ron)

ContinGenctEs (None: PROVIDED FOR)
--Y:s.{]-

_Mou:v - Szt BAtANCt snsth oF JO!NT vtntuae‘bxatnaas. _f
*Arracueo. L S o
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Alnstv: PERRAULT
1704 PuiLTowER -
TULsA 3, OKLAHOMA

BALANCE SHEET AS C OF APR!L 30, 1935

| | CASSETS )
CASH 1IN BANKS . o . - $ 102,7€1.20
- NOTES RECEIVABLE: ' L ' :
ACLIED PAINT Mrg. COMPANY . "$304,512.7C
 BessieE HARRINGTON C hk,ORS 37 .
R. E. STANFORD ' - 4,000.00 RV
Lakewoop BroaocAsting Co. - 1 oho €0 353,588.67
"Accouurs RECEIVABL! - TnAoc“ s $ 8, oko0. 75 |
| - - Otwer - _ 22, 269 13 30,410.48 -
- | | $ 1486,760.35
B INVESTMENTS : ' S = _ o
TTALLIED PAINT MFG. COMPANY R | - h05,698.98
THE F1BERCAST CORPORATION S - 3R,209.72 .
URANIUM JOINT VENTURE SR T, 765 95
PATTERSON LAY ~ TRUSTEE : éo
PERRAULT Bnornzns, Inc.. (nn quunoartou) -106 817
UNDEVELOPED LEASEHOLDS - o : 18,448, 80
DEVELOPED LEASEHOLDS | , - 18,350.4%
Lease EquipMeEnT : - ﬁ o 66 95.33
AUTOMOBILES AND TRUCKS o o _ - 217 00
‘FURNITURE AND FIXTURES S ' ' ' g 28
PREPAID INSURANCE - S ' "
o DEPOSITS - S RETE f_' CLoo 50 00

TotaL $1.154,275.35

L A B | L L T l E. S

| r<]ANor:s PAYABLE vli o R R ‘ , - 7,620 00
Accruep PAYROLL TAxes . L : .30
RESERVE FOR DEPRECIATION Lo I

AUTOMOBILES AND TRUCKS - S $7537.50 L
FURNITURE AND lerunzs oLl s 381,30 SRR
LEASE EQUIPMENT _8,488.88 9,377.68
N \sttnv5 FOR Dz?ucrcon : o o fL » - : - 561.99
 AINSLIE PERRAULT - NET WORTH - _1,13€,621.38

: TOTAL L §1!1§u!2Z§ 35

VALUE OF HOME, GOVERNMENT BONbs AND PERSONAL EFF[CTS NOT INCLUDGD

N ABOVE.
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TOKLAN OIL CORPORATION

formerly

TOKLAN ROYALTY CORPORATION

Statement of Financial Condition as at Jenuary 31, 1955

ASSETS

CURRENT ASSETS
Cash on hand and in banks

United States obligations (market value — $650,854)
Accounts receivable

Materials and supplies

TOTAL CURRENT ASSETS

FIXED ASSETS
Producing leaseholds, development costs and equipment

Less: Reserves for depletion and depreciation

Producing royalties
Less: Reserve for depletion

Other depreciable assets (net)

$2,820,101.72
1,281,320.67

805,282.47
489,814.52

Undeveloped leaseholds

Non-producing royalties
Work in progress

DEPOSITS AND CASH SURRENDER VALUE OF LIFE INSURANCE

DEFERRED CHARGES AND OTHER ASSETS
Financing expense deferred

Other

TOTAL

LIABILITIES
CURRENT LIABILITIES

Accounts payable
Accrued interest

Taxes payable

Deposits— stock option
TOTAL

LONG TERM INDEBTEDNESS
Five per cent sinking fund debentures due 1956 to 1962

Less: Debentures held for redemption

DEFERRED INCOME

CAPITAL AND SURPLUS
Common capital stock:
Authorized (par value 70¢) — 2,000,000 shares

Reserved — 157,750 shares

Issued and outstanding — 865,208 shares
Surplus:

Capital .

Earned ($861,842 restricted as to dividends)

TOTAL

$ 104,329.09
650,937.50
168,790.95
.183,305.33
$1,107,362.87
1,538,781.05
315,467.95
16,022.24
293,232.28
430,877.09
30,669.21 2,625,049.82
17,913.10
65,272.71
8,080.73 73,353.44
$3,823.679.23
$ 135,162.57
5,279.17
8,120.34
5,567.57
$ 154,129.65
1,267,000.00
30,000.00 1,237,000.00
' 48,740.99
605,645.60
304,235.47
1,473,927.52 2,383,808.59
$3,823,679.23

(Subject to year end audit b!mle;






TOKLAN OIL CORPORATION

' formerly ﬂf ,h,”‘ai:ff T
i ~ . TOKLAN ROYALTY CORPORATION =532 lincrajg gm.fr;;;}i"
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Ay
| EY31 1955
STATEMENT OF INCOME

For Three Months Ended January 31, 1955

INCOME . :
Oil and gas sales —1 holds $ 234,464.87
0Oil and gas sales—royalties - . ' 82,204.47 $ 316,669.34
Lease rentals and bonuses . 2,141.66
Interest 1,953.43
Other ) 13,768.02
334,532.45
OPERATING AND GENERAL EXPENSE
Leasehold production expense 56,358.82
General and administrative expense 49,107.80
Taxes — other than on income : 9,247.11 i
Leasehold rentals i 1,801.91 © ° 116,515.64
218,016.81
. OTHER DEDUCTIONS FROM INCOME .
’ Interest and financing expense 19,001.87
Depletion and depreciation 96,804.61 )
Retirements, expirations and abandonments 34,776.26 150,582.74
. 67,434.07
PROVISION FOR TAXES ON INCOME 2 None
NET INCOME - $ 67,434.07
STATEMENT OF SURPLUS
November 1, 1954 to January 31, 1955
Earned Capital
. Surplus Surplus
P BALANCE — November 1, 1954 .. $1440981L44  § 30423547 .
ADDITIONS )
Net income for period 67,434.07 )
1,508,415.51 304,235.47
DEDUCTIONS
Dividends paid 34,487.99

BALANCE, JANUARY 31, 1955 $1,473,927.52 $ 304,235.47

ende, certified public accountants.)





- 'GENERAL OFFICES ' -
633 - 46 Kennedy Building
Tulsa, Oklahoma

DIRECTORS

E. F. ALLEN
Executive Vice President, The First National Bank
and Trust Company, Tulsa, Oklahoma

F. E. BERNSEN
President, Lucey Products Corporation,
Tulsa, Oklahoma

CURTIS F. BRYAN .
Tulsa, Oklahoma

VAUGHN S. BRYAN
Tulsa, Oklahoma

E. FRED JOHNSON
President, The Fourth National Bank,
Tulsa, Oklahoma

J. R. MANN
Tulsa, Oklahoma

HERBERT W. MARACHE
Granbery, Marache & Company, New York City

R. B. McDERMOTT
Williams, Boesche & McDermott, Attorneys,
Tulsa, Oklahoma .

P. L. SISK .
. President, The Frates Company, Tulsa, Oklahoma

;

OFFICERS

CURTIS F. BRYAN
President

VAUGHN S. BRYAN
Vice President

J. R. MANN
Secretary and Treasurer -

TRANSFER AGENT AND BEGISTRAR ’

THE CORPORATION TRUST COMPANY
15 Exchange Place, Jersey City, New Jersey

AUDITORS

WARNER and GODFREY
First National Building, Tulsa, Oklahoma
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Liegend for Plate 1.

Jurassic Kayenta Formation
Wingate Formation
Chinle, Upper

Chinle, Commission Sand

Triassic Chinle, Lower, Monitor Butte
Shinarump Conglomerate

Moencopi Formation

Permian Organ Rock Tongue
d ook & ok %
Code:
A Ransom Bros. Mining Co. Avalanche #4 Mine

B - » King Edward Mine

C " " King James Mine
D " 4 Avalanche #2 Mine
% o ok % ok

No‘.. l. z. 3. ‘. 5. 6' 7. .' 9. & lo -

These are points along the Shinarump-Moencopi contact

that show a channel development in the Shinarump Conglomerate.
Some of these points have been rime«stripped, revealing the
channel, and the others, (on the west, or left, side of the plat),

are apparent at the outcropping. About half of the points of
apparent channel development indicate mineralization as observable
with the Geiger counter,





i
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A JOINT VENTURE
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~

SCHEMATIC STRATIGRAPHY
COTTONWOOD & POSEY
CANYONS
SAN JUAN CO. UTAH

X - Channel in
Shinarump

|~— Approx. 3/4 mile "'”‘"‘i !
Approx.
Drig. Line '
Est. Depth
200’- 250°

A - Ransom Bros. Mng. Co.- Avalanche ¥4
B< - i * v - King Eaward

PLATE-2

Reu
Res
Rew
®Rs

B’wm

Kayents
Wingate

Chinle
Co”’:’"l'ssmn
Monitor Butte
Shinarump

Moencap;

4
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METROPOLITAN ENGINEERS,
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AINSLIE PERRAULT OIL PRODUCER: ODMEBER
1704 PHILTOWER ~ PHONE 5-6600 @Q!ﬁ R@l’dg v 7

TULSA 3, OKLAHOMA

A
May 20, 1955 MY 23 1955 /“’\\

BURIAU oF M R

Sragver, Codes 0y
SRAINTEAR, CAE e

DEFENSE MinERALS EXPLORATION AoMINISTRAT IORN
Frewp Executive OFfFiceE

Burgau oF Mings

224 New CusToMmMoUSE BUiib:we

Denver 2, CoLoRraADO

GENTLEMEN:

ENCLOSED 1S OUR APPLICATION FOR DMEA ASSISTANCE To
SUPPORT OUR Posey Canvon CLAIMS 1N SaAn JUaN County, Uram,

PLEASE BE ADVISED THAT THESE CLAIMS HMAVE BEEHN SUR-
VEYED ANO THE LEGAL DESCRIPTIONS RECORDED IN THE COUNTY
Sear oF San Juaw CounTy, Utan. THE ROAD HAS BEEN BUSLY AND
IS BEING USED AT THE PRESENT TIME, DURING THE FASY WEEK,
WE ATTEMPTED TO REACH OUR OBJECTIVE FORMATION BY TME UstE OF
A WAGON DRiLL. HOWEVER, WE FOUND THAT THE EQUIPMENT WAS
'NADEQUATE AND OUR CONTRACTOR 18 K THE PROCESS OF 0BTAIN-
ING a Mavuew Type PorvasiLe DrRiLLING Ric. AFTER HE 4AS mADE
THE PURCHMASE OF THE NEW UNIT, WE WILL MOVE MM BACK IN TO
START OUR PHASE 1 EXPLORATORY DRILLING. ALL OF THIS WORK
IS NOW BEING DONE AND WILL CONTiNUE WITHOUT INTERRUPT I ON,

WE MENTION QuUR PRESENT ACTIVITIES AS WE WANT YOU T0C
KNOW THAT WE ARE EARMEST M OUR ATTEMPTS YO FIND Uranium Ore
AND THAT YOUR ASSISTANCE S MIGHLY DESIRABLE AT THIS TI!ME.
WE SHALL CERTAINLY APPRECIATE YOUR PROCESSING OUR APPLICATION
AS QUICKLY A8 POSSIBLE,

{F anvy asorTiownan INFORMATION 18 DESIRED, PLEASE CALL
US COLLECT AT OUR OFFICE 5-6609 or ResipEncE 7-7790. Ate in-
QUIRIES, BOTH TELEPHONE AND CORRESPONDENCE SHMOULD BE REFERRED
To RanpatL R. MORYON, WHO 1S 1M CHARGE OF THIS YENTURE,

WQU.L‘D. You 9L_§AS&'._“\E}E RIND ENOUGH TO ACKNOWLEDGE RECEIPY

OF OUR APPLICATION. e T
i = e

SIKCERELY,

g g / A v . ‘
g/,é;«»ée /impr«;«( s ;
AITNSLIE PERRAULT
AP :MC ‘
Ence. 4
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08 UNITED STATES DEPARTMENT OF JHE LNTERIOR g ’
(et Ao 50 DEFENSE MINERALS EXPLORATION ADMINIST, wﬂ@% LALLE e
A ¥ /1},, 3]

" S - Ry ﬁEAU OF MINE§
‘ uL/L/(, v 3% Z] i @__@g‘ Cohiadg
. Not to be filled in by applicant
APPLICATION FOR AID IN AN 3735
EXPLORATION PROJECT, PURSUANT TO ﬁ‘;‘zl;ftofgiineml v
DMEA ORDER 1, UNDER THE DEFENSE Date Received ... 5. ~& £ 55
PRODUCTION ACT OF 1950, AS AMENDED | Estimated Cost Mi’fd" 3

Participation (Government %) -.7;.51 __________

. fs%'-éqaggﬁ, R, q;é‘,v

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, 1n the form in which you will wish to contract, and your
mailing address: __ALHOL 1L PERCAULT AND: Vot an O am__mwmu 1O, A _JOINMT VEIYURE
Armgtes 'D"erwm,i’_,_- IRERATOR
1740 Prarrovwen Qung,
TELSA 1y ORLAMOMA ‘
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State

in ‘which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of oﬁicers
d) If a partnership, add to the above statement the names and addresses of all partners A g@?;ﬁ 3(: @g@fg Bbk‘w” #

PHILTOWER,, TULSA,UGLAL, TOULAR Ottt CoupoRATION,KENREDY BLDG. T8 Ot A
2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completmg thls application.

Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each

sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required

information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.

Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
ministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land whlch is

not to be included in the exploration project contract _........33 Gt Rt AEHTY

(b) State any mine name by which the property is known. Nong .

(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Qunen

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which

you control the property.

(e) If you own the land, describe any‘ liens or encumbranees onit ___ MNaneg

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. Siep ATTACHED o

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. SEEL ATTACHED,

(b) State past and current production, and ore reserves, if any, giving quantities and grades. 3g g ATTALHOID.,

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore Illustrate with maps or sketches. Send with your application (but not necessarily as a part -
of it) any geologic or engineering report assay maps, or other technologlc information you may have, indicating on each

whether you require its returnto you. SE€ ATTACKHLD ¢
(d) State the facts with respect to the access1b1hty of the project: Access roads, distances to shipping, supply and residence

ints. DEC ATTACHED.
(e) State the availability of manpower, materials, supplies, equipment, water, and power. SEE ATT A@%ﬁﬁ@ «16—68551-1





5. The explomtwn project.—(a) State the mineral or minerals for which you wish to explore Unanin

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workmgs, and the location of the proposed exploration work as related to such features as contac'
veins, ore-bearing beds, ete. 3§ Awwgceg 7B o

(¢) The work will start within _‘_ﬁ __________ days and be completed Wlthm J S months from the date of an exploration
progect contract.

(d) State the operatmg expenence and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. CeE ATTASEED.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headmgs Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). DEE ATTACHED.

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees

for necessary labor, supervision and engineering and geological consultants. SEC ATTACHED.
(¢) Operating materials and supplies—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel. MONE, ALY CONTIACTED.

(d) Operating equipment —Furmsh an itemized list of any operating equipment to be rented, purchased or which is owned
and will be furnished by tl\ge Operator, with the estimated rental purchase price, or suggested use-allowance based on present
value, as the case may be. NOHE s Y0 DE CONTZACTERS

(e) Rehabilitation and repairs—Furnish a detailed list showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, ﬁxtgfes, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, msta,llatwns .—Furnish a detailed list showmg the cost of any necessary buildings, fixed"
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s. equlpmenJ analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. OEE ATY *G HED

(k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTeE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or a

other indirect costs, or, work performed or costs incurred before the date of the contract, should be included in t‘
estimate of costs. Nong DICVIDED FOd.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? YiGe

(b) How do you propose to furnish your share of the costs?

Money D Use of equipment owned by you D Other

Explain in detail on acompanying paper. DEE CALATDCE DHEETHS OF SARTHERD 16 J@"“?"’ ve

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

« 9
m)
ﬁ

LAY S0
Dated A &

3 o
Arusios Peanauey ALD Tosias Ot
Corpenaviu, a Josuv vEsoRe

(Applicant)

Title 18, U. S. Code (Cri‘mes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. .

U. 5. GOVERNMENT PRINTING OFFicE  16—€65851-1





AINSLIE PERRAULT AND
Toktan Oie CORPORAT‘ON,
. A JOINT VENTURE R '
"~ CAINSLIE PERRAULT, Opcnaron '
1704 PHiLTOWER BUILDING. ;
TuLsAa, OKUAHOMA [

POSEY CANYON, DMEA BLOCK.,

3 ()

*»;?5 SouTH, Qnucz 20 East,  Tuence N-2°1

()

UTAH. . THERE 1S A TOTAL OF 2

Tnns BLOCK OF CLA!MS 1S LOCATED IN SECTIONS 1 AND . 2, Towu—

_sHip 35 SouTH, RANGE 20 EAST, AnD Secvions 35 ano 36, Town-

sHip 3 SoutrH, Rance 20 EasT (unsurvEYED) §AN JUAN COUNTY,
ﬁ CLAIMS, KNOWN AS: POSEY. Norcufl
numsers 1 To U Posevy Poiwr, wumsers 1 1o 10; AND POSEY

nuuscks 1-70. 10. THE TOTAL CLAIMS OCCUPY THE Wh SEc.1- 255-205,_\ »

? Szc. 2- 358-2OE, SEL Sec.. 35-3US-20E (UNSURVEYED); AND THE
swu Sec. 36-34S-20E (unsunvzv:o), ALL IN SAN JUAN CounTy,.
UTAH. THE SOUTH CENTRAL POINT OF THE GROUP 1S 5,7] 16 rr.
N-9929+-W FROM THE CORNER OF Sacruon3 11 12, 13, 14, TOWNSHIP
'3y, FoR” 1 800 FTo3

THence N- 50521, ror 4,200 rr.; Tnguc: N-15 128w FOR
1200 r1, THE EAST AND WEST BOUNDARIES ARE 1,500 rr, EAST AND

WEST. RESPECT!VEtY, FRO!{ THIS CENTER LINE AND PARALLEL THEZRETO"V

Cuarm Namg . Date Locaven: RecorOED
' T a L Boox PaGe
PO$£Y Novew #1 Jury 9, 1954 135 100
Posev Notcw #2 = Jury 9, 1954 135 100
Posey Notcu #2 ’JULV'9,;195u 135 -101
Posevy Novcw #b Jury 9, 195L 135 . 0
~Posey Poinr #1 -  Jury 9, 1954 135 - 162
Posev Poiwt #2 . JuLy 9, 195k 125 102
PoseY PoINT #1 ~Juiy 9, 195k 125 103
PoSEY PotNT Lo Jury 9, 1954 175 103 .
Posey Point #5 Jury 9, 1954 135 104
Posey Poiny #56 . . Juiy 9, 1954 135 104
Posey Posnr-#% © . Juiy 9,108 135 - 105
Posty Point #3 - Jury 9, 1654 135 . 106
Pasey PoINnT #9 : Jury G, 1954 135 106.
Posey Point #10 . - Jury 9, 1954 1% 107
‘Posey YU # “Juty 9, 1954 - 125 10
Posev "Y' - #2 Jury G, 1954 135 10
Posey "Y" -#E ~ Juy 9, 1554 13 108
Posey Myh o g4 Jury 9, 1954 135 109
_ Posey TY" #5 - Jouy 9, 195k 135 109
Posey "YU  #6 . Juty 9, 1954 13 110
Posey "Y' 47 - Juty §, 1954 135 - 110
Posey Y # C o duey 9, 195k' 135 111
Posey "Y'  #9 Jury 9, 1954 S35 SRR
Posey. "Y": #10 ~ Juwy 9, 1954 13% - 12

NO MINING OPERATIONS HAVE EVER BEEN CONDUCTED ON THE LANDS -~

~ INCLUDED 1IN THIS APPLICATION, HOWEVER, THE FOLLOWING OPER=

ATIONS ON ADJOINING, OR NEAR ADJACENT PROPERTIES ARE SIG-

"NIFICANT IN EVALUATING THE APPLICATION,






AQNSLtt PsaaAer AND.
‘~f,ToxLAn Ot ConronArton,
A CJOENT VENTURE
S AINSLIE P:naAuLT, Ovsnaroa

L L T70M PHiLYoweR BUtLQING
s TULSA, OxLauoua s

POSEY CANYON DPEA BLOCK

h (A) Couvtnuto,

RANSOM Bnovacas M:usna Conpanv's K:ue EpwARD MINE AND AvAL~
CANCHE #4 MiNE Lie AppROXIMATELY oNE MitE (1 Mi,) AND THREE-
QUARTERS OF A MILE-(3/4 Mi,) RESPECTIVELY, WEST OF THE GROUP,
AT A POINT APPROXIMATELY ONE~THIRD (1/3) OF THE DISTANCE
SOUTH FROM THE NORTHERN zxrwuu;Tv OF THE GRrROUP, THESE TwWOo .

MINES LINE UP WITH CHANNEL #6, PLATE 1, APPROXIMATELY 3,000 rr, -
SOUTHWEST OF THE King EDWARD M;nz, (B, Puare 1). Appitionar
~ CHANNELS BEARING URANIUM MINERALIZATION HAVE BEEN RIM~STRIPPED -
CIN THE NEAR PROXIMITY OF THESE MINES, AND ARE DESIGNATED NUM-
BERS 2 AND 3, PrLate 1. 200 To 300 TONS OF ORE HAVE BEEN PRO-
" DUCED FROM THE King EbwArDp Mine, (B, PLate 1), aAnD ABout 15 v1o
20 TONS OF ORE HAVE BEEN PROPUCED FROM THE AVALANCHE #4 Miwng,
(A, PLATE 1). OPERATIONS WERE INTERRUPTED DURING THE WINTER
MONTHS AND HAVE NOT BEEN RESUMED DUR TO THE RIM-STRIPPING AC~
TIVITIES YO. REVEAL ADDITIONAL CHANNELS IN THEIR GROUP. AT
LEAST ONE ADDITIONAL MINERALIZED CHANNEL, (#1, Prave 1), HAS'
. RESULTED FROM 7ucs RIM STRIPPING., THE King EDWARD MiNg AND -«
 THE AVALANCHE #U MINE CONSIST OF TWo SEPARATE ORIFTS AND ARE
‘RtAﬂ#LY ACCESSIBLE BY AUTOMOB!LE., : : ‘

- Six AooursonAL CHANNELS N ruz Sutuanuuw Concnonzaav: ronnh- B
TION OUTCROPP ING APPROXIMATELY 5,000 1o 4,000 rv, W-30° vo .
35%-S rrom THE King EOVARD AND AvALANCHE ¥4 sitTes, MAVE BEEN
OBSERVED. THESE ARE DESIGNATED AS. uuua:ns 5 6, 1s
ano 10, Puate. 1¢',

" Tue SNINARUMP ronnszon HAS AN AVERAGE THICKNESS OF FROM 15,-
T0 20 FEET 1IN THIS VICINITY, WHEREVER CHANNELS HAVE DEVEL-

. OPED IN . THE FORMATION "IN THIS VICINITY, TOTAL THICKNESS
AVERAGES AROUND 30 rE:T AND souzr:u:s REACHING 35 Fzzr.

v(a) Nonz.vi

(¢) Puare 1 suows THE LOCATtou OF - rus PROPOSED 'ROJECT IN RELA-.

. TION TO THE GEOLOGY OF THE SURROUNDING AREA, AND TO THE . o
NEARBY SlGNH‘lCANT KROHN OR’I OI{POSIYS AND uCNtnALSZEO RIM
snoweucs. o

'.‘PLAr: 2 suovs Tﬂt SCHEMATIC STRATIGRAPHY oF THE PROPOSKD
pRoJccr AND THE. «znaav M&NERAL PRODUC I NG ovennrsous.,.¢

M;As s AppAagur, THE PROJECT LIES ADJACtNt 10 A svcuarscaur
ORE PRODUCING DEPOSIT, THE PROJECT LILS NEAR A "TROUGH . I N

© . THE AFFECTED Z0NE or THE gone MONOCLINE, A FAULT BEARING =

‘f.‘ppROXIMATCLY‘E 30 10 . ?3 N, 1S INDICATED WITHIN TWO ugugs;





~ AINSLIE PERRAULT AND
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AINSLIE PERRAULT, . Oranaron,-
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h (c) _ ContinueD.

OF THE PROJECT AND TENDS INTO THE PROJECT GROUP, SEVERAL .AD~-
DITIONAL MINOR FAULTS ARE INDICATED ALSO To THE NEAR SOUTH=~
‘WEST "AND WITH A SIMILAR BEARING. Avspoxe" UKS?VARD FROM .
'MT. LINNAEUS HAS pnouuc:o AN UPLIFT AND PROBABLE paucu*our"i;f
' NORTH\'MRD..‘ o .

EeronAtxou.au  ADJACENT tx?osuw:s AND MINE WORKINGS, HAS
SHOWN THAT THE ORE OCCURS IN MEDIUM TO COARSE GRAINED SAND-
STONE AND CONGLOMERATE, CONTAINING AN ABUNDANCE OF COPPER,
CARBONACEOUS MATERIAL, AND SOME PYRITES, MINERALIZ2ED POR-
"TIONS OF THESE SANDSTONES AND CONGLOMERATES ARE UNDERLAIN
AND ovsnLAtN 8Y SHALES AND/OR FINE GRAINED MUDSTONES.;

Mlnanleee LENTICULAR sAuasroucs or THE SHINARUMP roana-
TION CROP OUT AT THE AVALANCHE NUMBERS 2 Anp 4, Tue Kine
~JAMES AND THE King Eowaro Mines, (D, A, C, B RESPECTIVELY
PLATE 1), AND THE RIN-STRIPPED MINERALIZED CHANNELS DESIG-
NATED BY Numsers 1, 2, 3 AND % on PLaTe 1, ELONGATE, LEN-
TICULARITY OF BEDDING i8S ALSO APPARENT AT THE CHANNELS .
SOUTHWEST OF THE workiNngS, (Numatrs 5 65 T» 8, 9 AND 10,
Piate T)." THE CHANNELS AT THE MINES AND AT THE STRIPPINGS

T WiLL vARY FrRoM 100 FEET N WIDTH TO 30C FEET AND FORMATION
_THICKNESS AT THE CHANNELS WiLL APPROACH 35 FEET IN THICK=-
NISS, FROM AN AVERAGE FORMATION THICKNESS OF APPROXIMATELY.
10 FEET. CHANNEL WIDTHS AT THE OUTCROPS TO THE SOUTHWEST
OF THE PRESTNT WORKINGS SHOW AN INDICATED WIDTH OF FROM
10C FeeT 10 200 FEET AND AN ESTIMATIVE DEPTH OF APPROX|~
MATELY 25 FEET.. IT 1S PROBABLE THAT IF THESE WERE PROPER™
LY EXPOSED BY RIM STRIPPING, THEY WOULD EQUAL YHE txvosuass
kN MAGN;YUO:, BE NG Patszurtv wonxeo. S

THE TREND .OF rnzs: CHANNELS ,AND THE KiHG EowAao AND THE -
AvALANCHE #4 MINES, INDJCATES THAT A CONTINUATION OF THE
FAVORABLE HOST ROCK SANDSTONE AND CONGLOMERATE 1S IN A
NORTHEASTERLY DIRECTION. . THE PURPOSE OF THE PROPOSED .
PROJECT '8 TO TEST THIS BY DRILLING THE .PROJECT .{N -A NORTH~-
SOUTH BIRECTION, OBLIQUELY ACROSS THESE .TRENDS, IN EXPECTA-
TION OF KNCOUNTERING AT LEAST TWO AND PROBABLY .THREE OF THE:
CHANNELS APpAaznT AT ra: Aaovs nzurtouzn OUTcaors.;

(o) THE PROJECT AREA IS READTLY Acczss:auc 3y ROADS AND 1S APPROX I~
© . MATELY 25 MILES BY ROAD WEST AND NORTH OF BLANDING, UTAH, ON
oLd UTAn STATE HigHWAY No. 95. OTHER DISTANCES TO SHIPPING





Cwf U7 U KINSLIE PERRAULT AND
R , ToxLan Ot - Coapoanr'on,,
A JOINTY VENYURE '
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Tuisa, OKLANOHA :

POSEY CANYON’ DMEA BLOCK

- (o)

(:.)"

' 5 ()
(8)

Conrtuu:o.

Avn SUPPLY AND RESIDENCE POINTS ARE: Mour»ctnto, UTAH,v
47 mires; Moas, Uran, 105 miLes; Dove Creex, COLORAOO,
12 Nltﬁs; AND Conrtz, ConoaAao, 170 miLes.

THe rnoaccr ARtA 18 wELL WITHIN THE MAIN URANIUM PRoouc~

ING AREA OF SAN Juan County, UTAH, AND MANPOWER, SUPPLIES
AND EQUIPMENT ARE READILY AVAILABLE FROM BLANDING AND
MoMTICELLO, UTAn, Dove CReEex AND CORTEZ, COLORADO. WATER

13 LOCALLY AVAILABLE N surrrc:tnt SUPPLY TO ACCOMPLISH

THE OBJECTIVE AND I8 v:7ucn.rnt convaAcrso PORTHION OF TYHE -

'.PRDJECT.

POVER, AT PRESENT, I8 NOT A NECESSITY AND SHOULD IT BECOME
80, (S READILY AVAILABLE rnon CANY ONE OF VARIOUS. 1?9:3 oF
PORTABLE UNITS,

wansun

PLATES 1 axo 2 SHOW A PLAN VIEW AND A CROSS SECTION OF THE
PROPERTY AND. THE ADJACENT URANIUM PRODUC ING PROPERTIES,
PLATE 3 18 A SURVEY PLAT OF THE PROJECT CLAIMS, AND SHOWS
THE PROPOSED LOCATIONS OF THE PHASE 1 DRILL HOLES.

Prasg 1 DRILLING," BEGINNING AT THE NORTMERN LIMITS OF THE

PROJECTY GROUP, WILL PROCEELD SOUTHWARD WiTH DRILL HOLES

sPAacCeED oN 200 rFrv., CENTERS.,  WHEN THE DRILLING DATA AND. ‘
SAMPLE TCATE A CHANNEL 1S ENCOUNTERED, THEN IT 1S PLAN’-
NED TO SKIP OVER ‘APPROX IMATELY 900 FLET AND COMMENCE AGAIN

- ON THE 300 FT, SPACING UNTIL ANOTHER CNANNEL IS ENCOUNTERED,

THis PROGRAN WILL PROCEED DOWN. THE LENGTH OF YHE PROJECT'

"GROUP TO ITS SOUTHERN LiHlTS-

Tu:'rAcvoa tnrmueuctna ruz ABOVE. PATTERN FOR Punst T oRILL~ -
ING 1S DERIVED FROM THE FREQUENCY AND INTERVAL OF CHANNEL
OCCURRENCE AS REVEALED IN THE RIMSTRIPPING OPERATIONS N
CortonwooOD Cnnvon,‘h O0C FEET WESTWARD, AND THE CHANNELS
EXPOSED IN THE Sutnanuur OUTCROP ANOTHER 3,000 FEET SOUTH~=
WESTWARD, NuMBers 5, 6,7, 8, 9.anp 10, Piate 1. LINING up
THE CHANNELS AT THE ABOVE NUMBENED LOCATIONS WITH THE
EXISTING MINES AND THE CHAUNELS REVEALED BY THE RIM=STRIP-

PING OPERATIONS, (Numsers 2, 3 Ao 4, Prate 1), vue chawmwer

TRENDS CAN BE REASONABLY PROJECTCD INTO TME AREA OF THE

PROJECT GROUP,






. Ainstit PERRAULT AND
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'S:(p)A Cour;uu:o.

: Pnas 1 DﬁlLL HOLES thL, IN ALL PROU&BILI!Y, azau:a: 16
10 18 HOLES, AT THE ABOVE-  SPACED CENTERS AND GROUP snv5n~rr
VALS, 1O LOCATE rw: TWO . on Tuact anuuth ANTtCtPATtD.V

PHASE 2 DRILLING, ANB (R E ] LOCATlouS, witLL 8€E ast:nunn:a 9
BY PNASE 1 DRILLING, THE PHASE 2 ORILL HOLES WiLL BE
3PACED ON 50 FT, CENTERS FOR CHANNEL VIDTH AND MAGN ! TUDE

DETERMINATION, WITH CONTROL CENTERING ON THE KEY PHASE 1
DRILL HOLE, APPROXIMATELY 16 DRILL HOLES suouLo surrlc:
ron THIS PHA&C OF THE DR!LLING. ‘

Puass 3 onuuuuns WitL 8E ozrsuuuneo BY PnAse 2 AND Pnasc T
DRILLING, THIS PHASE WILL LOCATE THE ORILL WOLES OUTWARD
FROM THE LINE OF PHasE 1 AwD PHASE 2 DRILL HOLES, BY WAY
oF a:;:n:At;na THE CHANNELS ENCOUNTERED BY THE PREVIOUS
DR!LL!NG. Coa:s witt et tl?kAC?tD FROM THESE nOLzs.'

1T oas PLANNED TO PROBE EACH DRILL HOLE WITH A GAMMA RAY
"SENSITIVE INSTRUMENT, A NUCLEAR'CHICAGO, MODEL 2610~A
~ INSTRUMENT 1S THE Tvpt PRESENTLY #N USE.

: TH{ CONTE”PLATI’.‘B FOOYAG! FOR EACH 0!’ THE TNR&T PRASis is
‘ 'AS FOLLOVS"

Puase 1. - ,50@ FEET

PuASE. 2 ~_'Q o h 000 rreY
T PHASE 3 : ~," 2,000 FeEET
~Coring, 1 Lo DI 250 FEET .

(o) AAPPL‘CA&T, A!ﬂSLIE Ptaaaunr, oocRAroa of THE wnovasto ’nouect,
‘ IN THE EARLY TORO'S WAS ACTIVELY ENGAGED IN THE OPERATION OF-.
A LEAD AND ZINC MINE IN THE Tri STATE AREA (Mussouuc, KANSAS
" AND OKLAHQMA) As OPtRATOR OF THIS MINE, HE WAS ACTIVE IN THE
" OPENING OF THE MINE, SUPERVISING THE UNDERGROUND WORK AND OVER-
SEEING THE CONSTRUCTION OF A MODERN MILL. ‘He ALso HANDLED ruE
SALt of THE couczurnarz FROM sucn OPLRATION,

‘Ar-rsz rnzsznr_v{nt.- HE 18 acrav: N rne ontLuaue Ano rkoouc-
~TION OF OIL AND GAS AND 18 THE owcaAron oF A nuween ow PRO’
DUCING LEASES IN OxgauonA. » .

"WiTH H1S EXPERIENCE (N MINING LEAD AND ZINC AND CXPLORATION ~f
FOR OIL AND GAS, MR, PERRAULT (S WELL QUALIFIED TO CARRY OUT.
EXPLORATION PROJECT UNDLR. CONSIDERATION.





EATETE IR Ry . " AINSLIE PERRAULT AND -

TokLan Ot ConpoaArucn,‘:;-

.k JOINT VENTURE

AINSLIE PERRAULT, 0»:RAVOR:*

1704 PriLtowER Butnbtne
_};Tunsk, Oxtanoua

~ POSEY CANYON, DMEA BLOCK
5 (o)

Couv:uu:u.

~As FIELD SUPERVISOR or vut vno#oszo Pnoazcr, MR. P!RRAULT'
"HAS tMPLOYED OTTO S, KRAMER, WHO RESIDES AT ‘Cortez, CoLo- R
RABO, MR, KRAMER HAS SULH EDUCATIONAL QUALIFICATIONS AND &

PRACTICAL EXPERIENCE AS WOULD QUALIFY HIM TO SUPERVISE

"THE FIELD OPERATIONS, HE $TUDIED ENGINEERING FOR THREE .

YEARS, ONE YEAR AT FTHE TULSA UNIVERSITY AND TWO YEARS AT

S THE UNIVERSITY Of OKLAHOMA, HE HAS HAD TEN YEARS OF OPER-~
ATING EXPLRIENCE (N THE FIELD OF PETROLEUM AND HE HAS HAD

EIGHT YEARS 'OF GEOPHYSICAL FIELD PARTY tXP!R!tNC[ IN YHE.3

CUNITED STATES  AND IN COLOMBIA, SouTH AMthcA. .

Since Juwne 6, 195U, Mn., KRAMER HAS BEEN EMPLOYED 8Y THE

 APPLICANT, AS FIELD SUPERVISOR, PROSPECT ING FOR URANIUM o

IN THE COLORADO PLATEAU, AND HE 1S - COMPLETELY FANILIAR
WITH THE CLAINS WH!CH ARt<rﬁt_suaatcr OF THE PROPOSED .’

"‘PROJKCT. :





AINSLIE PERRAULT AND
~Toxitan O CORPORATION,
A JOINT VENTURE :
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‘_~  (s)

o
(o) .

.g(:)

6 (a) AL DRILLING AND BULLDOZING FOR DRILL snres WILL BE ACCOM~-

PLISHED ON A CONTRACY BASIS. THE FOLLOWING I3 A DETAILED

.‘:sr;uarc OF ‘THE COSTS OF THE pnoposzo wonx on A roovasc
- AND cos? a&sus.“' - S e . )

PuAs: 1 nalLttNG' h

18 oRILL HOLES = MAX1MUM AV(RAGE u;rru,zso FTo

4,500 1. @ LI9/ET $ 7,875.00
Dowu TIME FOR noat PROBING o o ‘»
9 HOURS - 10 OG/HR D - 90,00

PNA5512:DR|LLING.

16 DRILL HOLES, MAXIMUM AVERAGE DEPTH, 250 FT, . :
4,000 rY. @ 1 75/%: : - - 7,000.00

Doww TIME FOR HOLE PROBING . . - - o
8 HOurRs @ 0. OO/HR . ' o 80,00‘*

PuAst 2 DRILL!NG'

12 DRILL HOLES, MAXIMUM AVERAGE b:PTN, 250 FT.

3,000 F1. @ LT5/FT. | 5,250¢00vf

Con;nc, 20 FEET PER HOLE: B D

- 250 FT. @ 3.50/FT . . 875.00
r‘Bothﬁianc PHA&:ZBvORlLLVSlTES o ,,y. | 500.00

$ 21,670.00
LABOR, sursnvas:au AND CONSULTANTS.:, |

" DIRECT LABOR, ALL conruAcreo.' ' ~ g
SUPERVISION, THREE MONTHS AT $5;0 OO/honru - 1,650.00

ENGINEERING, CONTRACYED , ‘ : 350.00
_GEOLOGICAL CONSULTANT, PART TIME = “ 1,000, 00

NONE, ALL CONTRACTED.

NONE, TO BE CONTRACTED

None





_ POSEY_CANYON, DMEA BLOCK

HI6. (r)'
: (G);

)
7. (a).

CoNTINGENCTES (NONE PROVIDED FOR)

st."’

s

"AINSLIE PERRAULT AND

TokLan Ot CORPORATION,
A JOINT VENTURE :

AtNSLIE PERRAULT, Orcaaroa~
1704 PK!LYOHER BuiLping,

‘TuLsa 3, KLAHOMA

None . ;

Masc:LLAnaous - - : S

SUPERVISOR'S SUPPLIES, GAS, OlL EY c:rana C ‘$225.OOV

LABORATORY, ARALYT{CAL WORK Ao ~100,C0

-WORKMEN"S COMPENSATION AND tanov:R’s ol

LIABILITY INSURANCE, PAYROLL TAXES AND

ACCOUNTING =~ (uont PROVIDED FOR) S :
R - $325.00

Mowney . --'Stz BALAuct snec1s or JOINT VENTURE pAé?ﬂ:RS'

ATTACHEDg’





"NOTES RECELIVABLE:

’Accouurs RECE!VAELE - TRAB:

| A:nsLae Peeaau
1708 PHitTowER

TUL3A %, OKLAHOMA

BALANCE SH§ T AS OF APR!

LT

ASS ET §
CASH IN BANKS |
ALLIED PAINT Mra, Cou?&nv.ﬂ

BesSte HARRINGTON ‘

R, E. STANFORD o
Laxswooo BROADCAST!NG Co, =

- Otnzn'b

' INVESTVENTS

ALLiED PAINT Mrg, Courauv-
THE F18ERCAST CORPORATION

- URANTUM JOINT VEnTURE

Patrerson LAY - TrusTee
. PeRRAULT BRoTHERS, Inc. (cn L1Quio

UNDEVELOPED LKASCHOLDS
Devetorep LEASEMOLDS
Lease EQUipMENT :
AUTOMOBILES AND TRUCKS
_FurRNiTYURE AND FixTURES
- Prerarn lusunauct
: szostvs

ot

- $?Oh,ﬁ12 70 |

o 1,
S $ 8 o)

L_20, 1955
$ 102,761.20

035.37
h,ooo 00
‘ oho €0 .

15
72

353,588.67 .

68 3041048

$ 186,760.35
%05,698.98

fa%,209 72

<.. - JE%s
106 317 % |

18,4548.80
181g50 LAl
95 33-

?eggz;zg;_:
150, 00

t’glgijhgezg;ﬁq-'”' |

A1|0N)

Norcs PAVABLE T

ACCRUED PAYROLL Tanzs A

RESERVE FOR DEPRECIATION
AuTtomMoBiILES AND TRUCKS
FURNITURE AND FixTuRES
Least EquipmeNnt

_~Rc§cavc roé'Dcé(:rrou :
- AINSLIE PERRAULT - NET WORTH ,

TOTAL

~~VALU£ or uour, GOVERNMENT eouos AND.

IN AﬁQVE:

CLIABILITIES

%' 537.50 ‘ o
BuSES  9,377.68
1,136,621.38

§1!1§h!2153 § .

PﬁRSONAL EFFECTS NOY !NCLUD&D"
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TOKLAN OIL CORPORATION

' formerly R

TOKLAN ROYALTY CORPORATION bigaan e o [T

4
. ‘ .
-edgg . bog iiv.b@‘:lw\-‘\'
] ¢ . e

ety o

. 0
€T
STATEMENT OF INCOME j952
For Three Months Ended Jamuary 31. 1955
INCOME .
Oil and gas sales — leaseholds $ 234,464.87
Oil and gas sales — royalties — . i 82,204.47 $ 316,669.34
Lease rentals and bonuses.... : 2,141.66
Interest i 1,953.43
Other 13,768.02
334,532.45
OPERATING AND GENERAL EXPENSE
Leasehold production expense 56,358.82
General and administrative expense 49,107.80
Taxes — other than on income . 9,247.11 .
Leasehold. rentals : 1,80191 = ~ 116,515.64
218,016.81
OTHER DEDUCTIONS FROM INCOME .
‘ . Interest and financing expense . . 19,001.87
Depletion and depreciation 96,804.61 )
Retirements, expirations and abandonments : 34,776.26 1150,582.74
67,434.07
PROVISION FOR TAXES ON INCOME : None
NET INCOME ; $ 67,434.07
STATEMENT OF SURPLUS
November 1, 1954 to January 31,1955
Earned Capital
. Surplus Surplus
BALANCE — November 1, 1954 . : : ; L $1,440,981.44 $ 304,235.47
: ADDITIONS
s Net income for period 67,434.07 _
1,508,415.51 304,235.47
DEDUCTIONS
Dividends paid : 34,487.99

BALANCE, JANUARY 31, 1955 $1473,92752  § 304,235.47

ande,c:ertiﬁed public accountants.)





TOKLAN OIL CORPORATION

formerly

TOKLAN ROYALTY CORPORATION

Statement of Financial Condition as at January 31, 1955

ASSETS
CURRENT ASSETS

Cash on hand and in banks $ 104,329.09
United States obligations (market value — $650,854) 650,937.50
Accounts receivable 168,790.95
Materials and supplies .183,305.33
TOTAL CURRENT ASSETS . $1,107,362.87
FIXED ASSETS
Producing leaseholds, development costs and equipment $2,820,101.72
Less: Reserves for depletion and depreciation 1,281,320.67 1,538,781.05
Producing royalties 805,282.47
Less: Reserve for depletion 489,814.52 315,467.95
Other depreciable assets (net) 16,022.24
Undeveloped leaseholds 293,232.28
Non-producing royalties 430,877.09
Work in progress 30,669.21 2,625,049.82
DEPOSITS AND CASH SURRENDER VALUE OF LIFE INSURANCE:. 17,913.10
DEFERRED CHARGES AND OTHER ASSETS
Financing expense deferred 65,272.71
Other 8,080.73 73,353.44
TOTAL $3,823,679.23 .
LIABILITIES
CURRENT LIABILITIES
Accounts payable $ 135,162.57
Accrued interest 5,279.17
Taxes payable 8,120.34
Deposits— stock option 5,567.57
TOTAL $ 154,129.65
LONG TERM INDEBTEDNESS
Five per cent sinking fund debentures due 1956 to 1962 1,267,000.00
Less: Debentures held for redemption 30,000.00 1,237,000.00
DEFERRED INCOME 48,740.99
CAPITAL AND SURPLUS
Common capital stock:
Authorized (par value 70¢) — 2,000,000 shares
Reserved — 157,750 shares
Issued and outstanding — 865,208 shares 605,645.60
Surplus:
Capital 304,235.47
Earned ($861,842 restricted as to dividends) 1,473,927.52 2,383,808.59
TOTAL $3,823,679.23

(Subject to year end audit b’dep
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These are points along the Shinarump-Moencopi contact that

show a channel development in the Shinarump Conglomerate.

Some of these points have been rim-stripped, revealing the
channel, and the other s(on the west, or left, side of the plat),

are apparentl at the outcropping. About half of the points of
apparent channel development indicate mineralization as observable
with the Geiger counter. T T o Ty
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Memorandum TRAN SEV” r TED
To: E. N. Harshman, Supervising Geologist, DMEA Field Team, ‘AUGZQ 1955
Region III
" From: " J. William Hasler

Subject: DMEA 3838, Ainslie Perrault and Toklan Oil Corporation,
Monticello mining district, San Juan County, Utah

The applicant applied for Government assistance in exploring
for uranium in the Shinarump formation, Monticello mining district,
San Juan County, Utah. The application was referred to the field and
an examination was made by an examining team composed of W. D. McMillen,
U. S. Bureau of Mines; Donald D. Haynes, U. S. Geological Survey. The
. team was accompanied by Mr. Otto Kramer, representative of the applicant.

The claims are on the east side of the Comb Ridge monocline
and the beds dip about 2° to 3° to the east. The rocks in the area of
the subject claims are the Triassic Moenkopi, Chinle, Shinarump and Win-
gate formations as well as the Jurassic Kayenta formation. The Shinarump
formation is the main ore-bearing formation in the area. :

The Shinarump channels in the area containing mineralized
material reach from 100 to 300 feet in width and trend between north
50° N.£E and north 70° east. The estimated tonnage of the deposits in
the area may range from 5,000 to 10,000 tons. The subject claims lie
to the east of known mineralized channels and it may be logical to assume
that they are underlain by favorable channels. As there are no exposures
of Shinarump formations on the subject claims, drilling would be the most
likely method to determine under which part of the area the channels may
lie. :

The Shinarump conglomerate is known to pinch out about a mile
south of the Posey Notch No. 2 claim anpd would tend to decrease the
favorability of the southern part of the claimed area, as the Shinarump
would be thinning near this pinch-out. Drilling to find underlying channels
would be considered prospecting, as no favorable area is definitely known on
the claims.





The applicant proposes to drill the claims to test the area
and it is recommended that the company drill and test the ground for
these channels before any Government assistance is approved. It is,

therefore, recommended that the application be denied without prejudice.

I concur with the recommendations of the examining field team.

Enclosed are the required number of geologic reports and maps _

as well as the brochure.

ﬁ/wm - %«é@w

J. William Hasler,
Geologist

JWH/mlr

Enclosures
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DEFENSE MINERALS EXPLORATION ADMINISTRATION
REPORT OF EXAMINATION BY FIELD TEAM
REGION III

DMEA 3838, Ainslie Perrault and Toklan 0il Corporation,
» Monticello mining district, San Juan County, Utah

Uranium
e
Geologic Report
by

Donald D. Haynes
U. 8. Geological Survey

July 29, 1955





DMEA 3838
INTRODUCTION

Application (DMEA 3838) was made May 20, 1955, by Ainslie Perrault
and Toklan Oil Corporation for Government assistance in exploring for
‘uranium in the Shinarump formation, Monticello miining district, San Juan
County, Utah. The applicant proposes to explore the subject claims with
a maximum of 11,750 feet of core and non-core drilling at a total cost of
$24,995. The Government's share would be 75 percent or $18,746.25.
The property was visited on July 12, 1955, by a Region III examining
team composed of W. D. McMillan of the Bureau of Mines and Donald D. Haynes
of the Geological Survey. The examining team was accompanied by Otto Kramer,
representative of the applicant.
On July 8, 1955, Mr. Louis Garbrecht, U. S. Atomic Energy Commission,
was contacted relative to evaluating the property? |
The applicant proposes to drill the subject claims even though Govern-
- ment assistance may be denied. The writer recommends that Government
assistancé be denied without prejudice until the proposéd drilling is com-
pleted or delineates a favorable channel. At that time a re-evaluation
of the property would be made and & program ouilined, if the results proved
ené ouraging.

fhe Ainslie Perrault and Toklan Oil Corporation claims are in secs. 1
and 2, T. 35 S.,.R. 20 E., and secs. 35 and 36, T. 34 S., R. 20 E., un-
surveyed, San Juan County, Utah (fig;‘l)¢ There are a total of 2k claims,
known as the Posey Notch 1 to 4; Posey Point 1 to 10; and Posey "Y" 1 to

10 claims (fig. 2). The claims are accessible from Blanding, Utah, by





2

traveling about 15 milés on old Utah Highway 95; thence north about 1i
niles on a graded dirt rosd to the claims. |

The area near the subject claims is readily accessible in dry
weather, but is very muddy in wet wegther. The uranium-vanadium

‘"mill at Mbnticello is about 47 miles from the claimed area.
GEOLOGY

Thé:subjecf claims are east of the Ccﬁb Ridge monocline and the
strata dip about 2° to 3° to the east. The rocks exposed in the vieinity
of the aubject)claims are, in ascending order, the Tfiassic Moenkopi and
Chinle formations, the Shinarump conglomerate and the Wingate dandstdne
and the Jurassic (?) Kayenta formation. Only those formations below
the Wingate demdsténs are of concern in this report; consequently, only
the Chinle formation, Shinarump conglomerate andVMbenkopi formation will
be discussed in detail; |

The Titassic Moenkopi formation consisﬁs of chocolate-brown or brick-
red siltstoné and mudstone; 'The upper 2 to 3 feet may be bleached or
altered, espeéially in association with mineralized material.

The Triassic Chinle formation is mapped as three units in this area,
the upper Chinle, Chinie sandstone unit of the lower part, gnd theﬁlgﬁ;r
Chinle. The upper Chinle, which is aboutb330 feet thick, consists of
pale reddish-brown siltstone and sandy siltstone and minor quantities

of very fine-grained pale red and light greenish-gray sandstone.





The Moss Back member, mapped'asAthe sandstone unit of the lower Chinle,
consists of yellowish-gray and very pale orange, fine- to medium-grained

" sandstone and_is about 50 feet thick. The Mbnitor Butte member, mapped
as the lower Chinle, consists of greenish-gray and grayish red silty
claystone and siltstone with minor lenses of clayey sandstone and is about
100 feet thick. The Triassic Shinarump conglémerate is the principal
ore-bearing horizon in this area and consists of grayish orange and dark
yellowish §rangp medium-grained to.coarse-grained and partly coarse-
grained sandstone. Abdut 20 percent of the unit contains granules and
pebbles which form as much as 4O percent of the rock. The basal onesfoob- con-
tains pebbles as large as 2.5 inches in diameter. The Shinarﬁmp is very
lenticular and is usually about 15 feet thick_but in places will increase

- to 35 feet in thickness. The Shinarump is not mapped as a unit on figure 2.
ORE DEPOSITS

There are no known deposits on the subject claims. The néarest
producing mines in the Shinarump conglomerate are the Avalanche No. 4 mine

- and the King Edward mine (fig. 2), one-half mile and three quarters of a

- mile, respectively, from the subject claims. The Avalanche No. 4 mine hae

produced about 20 tons of ore-grade material, and lies in a channel about
150 feet wide and 30 feet deep. The King Edward mine has pro&ﬁced about
1,000 tons of ore;grade material and at pfesent about .50 tons of ore per.:
day_.are being shipped from the mine. Reserves of the King.Edward mine are
estimated to range from 5,000 to i0,000 tons. The ore-grade averages about

2 feet in thickness and assays about 0.80 percent U308 but the grade is
ipwered by dilution in mining. The channel containing the King Edward mine

is about 250 feet wide and 35 feet deep.





The Shinarump channels in thevarea range from 100 to 300 feet in width
and:. trend between N. 50° E. and N. 70° E. There is abundant carbo-
ﬁaceous material, some pyrite and minor amounts of copper peffent in
the mine workings and exposures. |

The estimated tonnage of deposits that may be discovered in this

area would range from 5, OOO to 10,000 tons.
_FAVORABILITY OF SUBJECT CLAIMS

The subject claims lie to the east of known mineralized channels
(fig. 2). As the channels have a northeast trend, it would be loglcal
to assume the subJect’claims are underlain by favorable channels. As
there are no exposures of tﬁe Shinarump forﬁatidn on the subject claims,
drilling would be the most likely method to determine under which part
of the claimed area the channels may lie. The Shinarump conglémeréte
is khown to pinch-out about 1 mile south of the Posey Notch No. 2 claim,
and would tend to decrease the favorability of the southern part of the
.claimed area as the Shinarump thickness would be léss nearer the pinéh-
out.

Dri;ling to find the underlying channels woﬁld be considered prospect-
ing as no favorable area is definitely known. As it is not DMEA policy to
assist in pfospecting, it is recommended that Government assistance be

denied without prejudice.





FROPOSED EXPLORATION

é@ylicanﬁ's plan of exploration
The applicaﬁt proposed to explore the claimed ares with 46 holes

btotaling 11,750 feet of core.andfhon-core drillihg. It was planhed to
drill a iine of approximately north-south holes, starting on the north -
end of the claims, on 300-foot centers until a channel was discovered
‘then skip a distancébof 900 feet south and continuec. drilling on 300—foo€
centers until another channel was discovered. When another channel waé
encountergd, another interval of 900 feet would be skipped and fhe above
plan would be'repeated-until the southern boundary of the claims was
reached. Stages II and III would be drilled on 50-foot centers off of
the key holes locaﬁed in channels with only the stage III holes being

cored in the ore zone.

Revised plan of exploratibn

If Government assistance is denied, the espplicant intends to explore
the claimed aree and when a favorable channel is discovered, notify the
DMEA office so. that a re-evaluation of the property can be mﬁde.

If a re-evaluation is made, two methods of exploration exist. One
method, which the applicant prefers, would be to drill the claims from
north to south,finding all the channels that cross the property. These
channels would then be drilled on 50-foot centers. The second methéd,
the one preferred by the exdmining team, would be to drill a line of holes
on 150-foot centers southward from the north boundary of the claims until

a favorable channel is fbund. This channel would then be explored along





its trend with fences of holes on 300-foot intervels. The holes in the
fences would be on 100-foot ceﬁters. Tbé writer believes that those
channels in the northern pdrt of the claims are more favorable for ore
deposits than those to the south. If, after}fully exploring the first
favoreble channel, no economic ore dePosits are discovered, no further
drilling should be done to the south. If ore-grade material is found in
the first channel, an: interval to the south of about 700 feet should be

skipped and drilling should resume on 150 -foot centers until another

- favorable channel is discoveréd. This channel would then be drilled as

5 outlined above.

Any holes drilled in stage I should be located in the lowest part
of Posey Canyon 80 &as to decrease drilling depths as much as possible.
These holes would average about 250 feet in depth and would be non-core
holes. It is believed thaﬁ about seven holes would be needed to find the_
first éhannel,in stage 1 plus.ll.more holes to explore for chahnels
further td the south. Stage II would require about 12 holes to explore
- each channel-along its trend. There is a possibility fhat there are
three favorable channels on the property, so stagé II drilling‘would
reqdire about 36 holes. Stage II holes would‘bécome deeper as the drill-
ing approaches the ﬁingate cliff lying east of Posey Canyon. An average
of about 400 feet for stage II holes would probablyibe about right. Stage II
would be non-core drilling. Staée III would_consiét of aﬁout 24 holes
offset 50 feet from any mineralized’hole found in stage I or II. Stdge III
holes would be cored through the ore zone, a distance of about 40 feet.

Stage III holes would average sbout LOO feet in depth.





The holes should be probed radiometrically and the cuttings checked
with a Geiger counter. ‘All mineralized cuttings should be aséayed radio-
v ﬁetrically. ‘Any mineralized core in stage III should be assayed chemicelly
and the results should be compared with the results of the radiometric
assays and the gamma-ray logs of the holes.

No holes should.be collared_above the Chinle formation as drillihg
depths would be increased several hundred feet by drilling from abhove: ...
" the Wingate cliff.
The three stages would require about 78 holes and a total of 28,500

feet of core and non-core drilling.
CONCLUSIONS AND RECOMMENDATIONS

Thg;évms a possibility»that mineralized Shinarump channels underlie the
c}aimed area. The northern part of the claimsLtsmmarexfuvﬁgabgéfgértgﬁe
occufrence of channels than tﬁatito thﬁ south. As the known mineralized
‘Shinarum? channels would have to be projected a d;stance of at least one-
half milejand because the Shinarump conglomerate does not crop out on the
cleims, it is not known that favorable channels underlie the claimed area.
Drilling the subject claims at this time without more definite geological
information regarding favorable éhannels would be considered purely of a
prospecting ngture.

Even though Government assistance masy be denied, the applicant pro-
poses to drill the claimed area. If this_dfilling should discover a favor-

able channel the applicant proposés to ask DMEA to re-evaluate the property.
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" The writer has, therefore, outlined a fevised drilling program
which méy be used if the applicant discovers a favorable channel on.the |
claimed area and asks for Government assisfance. |
. Because of the facts outlined‘abOve, iﬁ is recommended that Govern-

ment assistance be denied without prejudice at this time.
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