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DEPARTMENT OF THE INTERIOR \}\
‘DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘
~ WASHINGTON 25, D. C.

. ' L , ) JUL 2 01955
Mr, Lounis P. Gaggini ’

 ¢/o Geo~Engineering
L Main Street :

Grand J\metim, Colm-m

Re: Docket No. DMEA-3839 (Uranium)
New-Mar Uraniwm Corporation
Ed and Elk claim groups
San Juan County, Utsh

Dear Mr. Gagginit 4
 Refersnce is made to owr letter dttod June 16,_ 1955, in
uhiclllvm_ stated that the subject docket would be considered elosed -
unless certain information required to process the upum'mu-
cation had reached this office on or before Jaly 16, 1955, %o
angwer to cur letier having been received, we therefore inform you
tha‘t. the subject dockel is considered closed dfective as of that

M‘_ e

. éau. This is without prejudice to the wita of your propoud

project. |
’Sﬁm«ely yours,
Lo
€.8. Mmendorf / ,'/, -
Adwinistrator
EWE1lis:am |
7=19-55
cc to: Admr. Reaun.ng F:Lle
Docket o

Messrse Jo E, Crawfard, Rm. 3641
T. He Kiilsgaard,Rm.5222
J. O, Hosted,Rm.3210,GSA
Code 700 .

DMEA F1e1d ‘I'eam, Region III(2)

‘” . e e Q)
A ITED STATES | \T& ,, ﬂw





. . : ‘ Surname copy

" DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION © -+ - o
- .~ 'WASHINGTON 25, D.C. T Mt

JUN 16 1955

© Mr. Loais P. Gaggini
o/e Geo-Engineering
30k Main Sireet :
Grand Junetion,Colorade

Ba: Docket No. IMEA«<3839 (Uranium)
. New-¥ar Uranium Corporation o
. BEd and Elk claim groups

San _Jumn County, Utah

‘Dear Mr. Gaggimii

' This is with reference to Mr. W. M. Traver's letters to
you of March 25 and May 27, 1955, concerning the attachmente which Lo
were listed in the subject application, but not received; also
adﬁtﬁ,oml information that would be required te process the applie
catione. . : .

Since we have not received a Teply, we &ssume you have
- 1o further interest in obtaining Govermnment aid to explore the o
- subject property. We wish to cooperate with you in allowing ample
time to obtain this information. Howsver, if the requested informa-

" tion is not received ﬁit.hin 39' days, we will consider the case closed.

“'sinﬁerely'yeﬂrﬂa'

E s T
~ Erpest Wm. £11is, Chief
" Rare and Miscellaneous

Metals Division

FLKnouse/gla

6=15-55 - o
cc to: Admr. Regding File ‘

: Docket v T S
Messrs. Je Eo Crawford, Rm. 3641
. .T. H. Kiilsgaard, Rme 522} - .
© J. 0. Hosted, Rme 3210, GSA -

Code 700 . -
Mr. Knouse = . L e
DMEA Field Team, Region ITI (2) . -
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. . . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR RECEIVED
GEOLOGICAL. SURVEY T
WASHINGTON 25.D.C. JUN14 1955

June 13, 1955

Memorandum
To: E. W. Ellis, Defense Minerals Exploration Administration
From: T. H. Kiilsgaard, U. S. Geological Survey

Subject: Review of Application, DMEA Docket 3839 (Uranlum), New-Mar
Uranium Corp., San Juan _Co., Utah

The applicant propoées to explore its Elk Ridge property by
132,000 feet of drilling and 10,000 lineal feet of rim-stripping.
Total cost of the project is estlmated at $u422,302.40.

The applicant's consulting geologists state that no known
uranium deposits outcrop on the Elk Ridge property. They expect, how-
ever, that deposits of uranium minerals exist in the area, in channels
at the base of the underlying Shinarump sandstone. They expect rim
stripping and radiometric surveys at the Shinarump-Moenkopi contact to
expose these channels. They point out that the area appears to be in
a uranium "mineral belt" of closely spaced ore bodies similar to the
"Uraven Mineral Belt." .As emphasis to their concept of the "mineral
belt", they note the presence of the Steen mine to the northeast and
the White Canyon area to the southwest, implying these two properties
are in a belt which passes through the Elk Ridge property. The exact
location of the Elk Ridge property is not given in the application;
however, plotting the area on our small scale map, I find it to be
approximately 40 miles southwest of the Steen mine and 25 miles north-
east of White Canyon. To say that a belt connects these two prop-
erties is completely hypothetical and unsubstantiated in fact.

In May, while in Grand Junction, Mr. George Selfridge, E. N.
Harshman, and myself met with Geo-Engineering personnel in their
offices to discuss various DMEA items, among which was the subject
Elk Ridge property. At that time, Mr. Gaggini, of Geo-Engineering,
stated that under DMEA's differentiation between prospecting and
exploration, the proposed work on Elk Ridge would be prospecting and
he implied that New-Mar Uranium Corp. would withdraw their application
until they had secured geological evidence that would better substan-
tiate their proposal. He suggested that drilling being done on Elk
Ridge by the Geological Survey might supply this information. Follow-
ing the conference, I contacted Mr. Bill Williams, of our Grand Junction





® ®

office, for information on proposed Survey drilling on Elk Ridge. Mr.
Williams stated that he did not know how much drilling would be done
but that the Survey intended to drill a fence of holes across a part
of the Elk Ridge area. As I recall, the holes were to be on 2,000-
foot centers. Most of the fence was to be west or southwest of the
New-Mar claims, although one or two holes might be on the property.
This drilling was to be for geologic information. I am told that
among other things it is hoped the drilling will reveal information on
the pinch-out tendency of the Shinarump member as it extends from
southwest to northeast.

As submitted, the subject application is incomplete. It
proposes prospecting in a relatively unexplored and unproductive area.
I recommend that it be held in abeyance pending results of current
Survey drilling on Elk Ridge, and that the field be asked to check on
the progress and results of this drilling. The applicant should be
informed of this action, if it is adopted. If Survey drilling, or
other exploration in the area, indicate that DMEA exploration on the
New-Mar property is Jjustified, the application could be further

processed.
sgaard 8

. H Klll
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

Memorandum

To: Ernest William Ellis, DMEA Member
’ Uranium Commodity Committee, Room 4445

From: John E,. Crawford, Bureau of Mines Member
Uranium Commodity Committee

Subject: Application for assistance - DMEA Docket 3839 - New-Mar
Uranium Corp., San Juan County, Utah

I have reviewed the attached application and have dis-
cussed it with Joseph O. Hosted, Washington representative of the
Atomic Energy Commission.

We recommend that the application by New-Mar Uranium Corpe.
be denied, because it represents a prospecting project. The company -
has shown no evidence that prospecting by it has determined areas of
mineralization. Information on the geologic favorability of the pro-
perty is also missing.

I believe the applicant should conduct the rim-stripping
work and radiometric surveys, mentioned in his proposed exploration
program, as part of the basic prospecting required to determine
favorable areas. After completion of this work, he might be in a
better position to apply for assistance.

5 John E. Crawford

Attachment





~ UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES RECEIVER

WASHINGTON 25, D. C. i | JUN] 3 1955 |

June 10, 1955

Memorendunm

Tos ‘Ernest William Bllis, DMEA Member
Uranium Commodity Commitiee, Roow 445

From: John E. Crawford, Burean of Mines Member
- ~ Ursnium Commedity Comeittes

Subjeet: Application for sssistance - DNEA Docket 3839 - New-Mar
Urenjum Corp., San Jusa County, Utah '

| 1 have reviewel the atiached application and have dis-
cussed it with Joseph 0. Hosted, Weshington representative of the
Atomic Emergy Commission. -

We recommend that the appiicstion by New-Nar Ursnium Corp,
be denied, becauss it represents a prospecting project. The company
has shown no svidenes that prospecting by it has determined areas of
mineralization. Information en the geclogic favorability of the pro-
perty is siso missing.

I believe the applicent should conduet the rin-stripping
work and radiometrie surveys, mentioned in hie proposed explersiicn
prograx, as part of the basic proaspeeting required te determine
favorsble xreas. After sompletion of this work, he might be in a
better position to apply for assistance.

John E. Cresford
Atfuhnmt





UNITED STATES

DEPARTMENT OF THE INTERIOR RE
| BUREAU OF MINES VED
© . WASHINGTON 25,D.C. - JUN13 1955

e s
: oy

', Momorandum
‘To:  Emest William Ellis, DMEA Member
© Urenium Commodity Cammittse, Roow 4445

From: = Join E. Crawford, Bureau of Kines Meuber
o Ureniom Commodity Comittee _

‘Subject: Application for asslstance - DMEA Docket 3339 - New-Mar
- : Umirm Corp., San Jusn County, Utah

e I have reviewsd the attached spplication and have dis-
_cussed it with Joeseph O. Hostod, Washington representative of the
 Atomie Energy Cosmission. : .

A We recommend that the application hy Newdar Ursnium Cerp.
be denied, bacause it represents a prospecting project. The conpany
has shown no evidence that prospecting by it has deterwmined arems of
mineralisetion. Information on the geolegie favorsability of the pro-
party is also missing. . -

. 1 believe the applicamt should conduct the rim-stripping
work and radiometric surveys, mentioned in his proposed exploration
program, a8 part of the basic prospecting required to determine
{avorable areas. After completion of this work, he might be in & -
tetter position to apply for assistance. _ ‘ '

| Jobn B. Crauford
 Attachment |





June 1, 1959
Subject: DMEA-3839 =
. . : Re: Exploration Assistance
New Mar Uranium Corp. ‘ Ed & Elk Claims
718 Yajectic Bldg., : L
Denver, Colorado
Gen%lemen- :
The receipt of your application dated January, 1955
for exploration assistance under the Defense Production Act of 1950,
as amended, is hereby acknowledged.
Your application has been assigned Docket NumbeBZEA=3839

and referred. to theﬁara &.Hlscellaneous Hetald Division.
Kindlv identify all future correspondence relating to your

~application by this docket number.

Sincerely yours,

Robert E. Adams, Chief
. Operations Control and
Statistics Division

60932





" | June 1, 1955

Memorandum
To: Executive Officer, DMEA Field Team, RegionyIf
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to -

an application recently received from Region III

DMEA-3839 New Mar Uranium Corp.

Robert E. Adams, .
Chief, Operation's Control
and Statistics Division

INT.-DUP. SEC., WASH., D. C. ' 72149
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. Ly

224 New Customhouse
Denver 2, Colorado May 27, 1955

Memorandum
To: Secretary to the Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: Application for DMEA assistancé (Uranium), New Mar
Uranium Corporation, Ed and Elk Claim Groups, Elk
Ridge Mining District, San Juan County, Utah

Enclosed are the original and two coples of the subject
application for Government assistance in the exploration for
uranium at an estimated cost of $422,302.40.

This application was received in this office on
included with the application were lacklng On March 25, 1955
and " again this date we wrote to Louis P. Gaggini, who filed
the application for New Mar Uranium Corporation, in an attempt
to have the subject application in complete form before trans-
mitting it to the Washington office. Copies of our previous
letters are enclosed.

We are forwarding your copies of the application at
this time and 1nstruct1ng Mr. Gaggini to send the attachments
dlrectly to you in’ order to ‘save as much tlme as possible.

As usual, one copy of the application has been

Enclosures W. M. Traver





| UNITED STATES =
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADM[NISTRATION
WASHINGTON 25, D. C

“224 New Customliqusé-

~ Denver 2, Colorado I . May 27, 1955 .
Meniorazﬁumv‘ B o '
To: vs;éérétax‘-jto the Operating Comaittee, DMEA

- Frcm | Executive Officer, TMEA E‘ield Team, Region III

Subject: Application for DMEA aassistance (Ura.nium), New Mar.
" Uranium Corporation; EQ and Clk Claim Groups, Elk
Ridge Hining mstrict, San Juan County, Utah

. Enclose& are the original a.nd two copies of the su‘bJect
applicatmn for Government assistance in the exploration for
uranium a.t an estime.ted cost of $422,302. hO. _

C This application was received in this office on
'Marrh 23, 1955, but important attachments which were to be
" “included with the application were lacking. On March 25, 1955
~and agein this date we wrote to Louis P. Gaggini, who filed ‘
the application for New Mar Uranium Corporation, in an attempt -
to have the subject application in complete form before trans- .
mitting it to the Washingbon office. Copies of our previous
letters are enclosed. ' o

. we are fomrding your c:opies of the application at
. thig time end instructing Mr., Gaggini to send the attachments
directly o you in order to save as much tiue as possible.

S As usual, s one copYy of “the applicatlon has been
retained in this ofﬁce. ,

WM. TRA‘«’_Rv_

Enclosures =~ - WH Travver '





Y D ®
. UNITED STATES =
DEPARTMENT OF THE INTERIOR

+ . DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

22h New Customhouse - -\ | - R
. Denver 2, Colorsdo | o  May 27, 1955

Mr. Louis P. Caggini
c /o Geo-Bngineering

304 Main Street

Gra.nd Junctien, Coloraﬁo

Re: Application for DMEA assistance (Uranium)

New Mar Uranium Corporation, Ed and Elk
‘Claim Groups, Elk Ridge Mining District,
» San Juan County, Utah

Dear Mr. Gaggini:

- “Your é.tt.entmn ié called to our previous letter to you
- dated March 25, 1955, a copy of which we are enclosing. As of this
. date ve have received no answer from you to our March 25, 1955 letter.

o As there has alrea.dy been considerable delay in the - -
px:ocessmg of the subject application, we are this day forwarding

the required number of copies of New Mar Uranium Corporation's

request for DMEA assistance to our Washington office. We advise

' that you forward the information requested in cur letter of

‘March 25, 1955 directly to the Washington DMEA office as soon as
possible. 1In the event that you are no longer interested in the
further processing of this application, please send four copies
of a letter requesting that it be withdrawn. With either course

 of action on your part, please furnish this office with a copy of

your 1etter to the Washingtcn office. ‘

Very truly yours ’

W.: M TRAV;R.

W. M. ’h‘aver
' o S . - Executive Oi’ficer, DMEA
Encl«.o‘sure S . Field l‘eam,_ Region III
RDB pw | ’
. ce: "Sub,ject
- Harshman

Sec.Op.Comm. (2)/
.Chron -
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UN[TED STATES
DEPARTMENT OF THE lNTERlOR
 DEFENSE MINERALS EXPLORATION ADMINISTRATION .. )

' WASHINGTON 25, D. C. S TP v

":.;22h'ﬂewCus£mfhousa‘ S
- Demver 2, Coloxado - =~ .. May 27, 1955

" Mr. Iouis P. Cegeini
efo Geo-"i‘n@ix‘eering

304 Masn Street

- Grand Juneticn, Colerado

Re: Application for DMEA sssistance (Uranium)
New Mar Uranium Corporation, Ed and Elk -
Claim Groups, Elk Ridge Minia(; District,
San Jwan Coxmty, U’ca.h

 Dear Hr. .Gmm'

Your e.t‘l*entmn 15 ca.lled to our pmvious 1etter to you .
dated March 25, 1955, a copy of which we are enclosing. s of this
date ye a:w‘. rmeﬁved m ansver. rrom yau to our March 25, 1955 letter.

As there has alma,dy been considerable delay in the
proceesiné, of the subject application, we are this day foma“ding
- the required number of copies of iew Mar Uraniun Corporation's
* request for DHME) assiptence to our Washington office. Ve advise
that you forward the information requested in cur letter of '

- March 25; 1955 directly to the Washington DMEA office as scon as
possible. In the event that you are no louger interested in the
further processing of this application, please send four copies

 of a letter requesting that it be withdrawn. With cither course

~.of action on your part, please furnish this office witk a copy of
-your letter to the Ua.shingtorx office.

' Very trul;y‘ yours ’

W. M. TRAV::-R-

W. M. Traver .
e L . : Executive Officer, DNEA
Enclmsure .~ - -Field Team, Region IIX
RDB:pw '
»Cc;_ SubJect ,
©° Harshman =
Sec .Op.Comn. (2)\/

Chron -
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i Bl o Maila Diguois,
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N . " s ity
Bour dr, vl il

Tids is t¢ infur. OB UaGl LS guolou, no.llientd
i this office witnout &y of o atboentants sadel o
¢ will require four copies o9 Leo “mann fs s (oo
& oipmed copy or paotostas of o oixed zon,), QA four €Lpact 9L a Caa
aap showing Lhe looubioa of PEOMOBCL Wois,  sulogic featuron. o
relation to propesrty sowrdurizs. At Lhfe pio Ve o nob roogpudes
coples of the Gwuer's Consent ©uy Lica fori. Yewr Seotemen.
Property owner ig willing: to Glgn thesz fovras in cnoc a ¢an
Gended would be sufficient.

?

¢y

Any ehesiesl Qosay resalts you oy have froo BEARACT L)

the progerty should alsg ve included with the chove INFOrnntlog ¢ vsLe-
mitted to this office.

ve will defer treasnitting your eppalestion to vk ool A en
office pending receipt of the above informutioca,

Yours' very truly,

™
y \\é.,
"‘\ »,\fﬂkvfi
Vi. M. Traver
kxecutive Officer
DMEA Field Tean, Regioca III

Copy tur E. §. Hurobasn
H. %, Conaors
skdjoes
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i Not to be filled in by applicant

APPLICATION FOR AID IN AN - = 53 =
" EXPLORATION PROJECT, PURSUANT. TO || Docket No.

Metal or Mineral ..

DMEA ORDER 1, UNDER THE DEFENSE popor Mneral - 2
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost z/z/ujom- g5

) Part1c1patlon (Government % __-_?.5_______,___.

.d

INSTRUCTIONS

1. Name of « lzcant——(a) State here your full legal name, in the form in which you will. wish to contract, and your
_ffew- Uranium Corp. ia Colorado corporagions

mailing address:

(b) If other than an individual, add to your name above whether a corporation, partnership, etc and the name of the State
in which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of officers. Statement attached

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit’ this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required .
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interlor, Washington 25, D. C., or with the nearest field executive oﬁicer thereof.

3. Applicant’s property mghts—(a) State the legal description of the land upon which you wxsh to explore, including all
land which you possess or contro] that may be benefited by the exploration, and excluding any land or interest in land which is

not to be 1ncluded in the exploratlon pro,]ect contract _53_9___5!‘_‘!5_@5_@?_1_8_!}25___Q_t‘_'é_&.gl_l_ed P arao P.

(b) State any mine name by which the property is known. Statement &ttached.'
State your interest in the whether owner, le; se purcha er upder ¢ tr ct,. or otherwise
g o douse o1 ’ atkas

ease ms - See Statement & lease attached

(d) If you are not th owner, sub w1t this applicati y of the lease, contract, or other document under which
you control the property. eaae IE% ed £§ qﬁjﬁﬁ-%

(e) If you own the land, describe any liens or encumbrances on it None

(f) If the la consis _unpatented clajms, o the description above, the book and page numbers for each recorded
ocaton mins “Bé8 Statement attached, “paragraphs © ' ana ™ -

4, Physical description.—(a) Describe in detail _lany mining or exploration operations which have been or now are being
conducted ‘upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
* whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, dlstances to Shlpplng', supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1

See Paragraph ... of statement attached ( ) to ( ) inclusive
Exhibit 1.





See Para. 5 of statement attached, ( ) to ( ) inclusive

# uranium -
5. The explomtzon proyect———( tate the mineral or mmmls for which you with to’ explore ; - v

Y
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. 0 27

(¢) The work will start within ... days and be completed within _.._____.._. months from the date of an exploration
project contract. .

(g9 Statg the operating experiegyce and background of the applicant with relation the ability to carry out such ‘explo-
ratio’ R 8ech SRALLARNr thkrslRtenent Atta & tHe ope}atiels. {0 hf inclusive

6. Estimate of -costs.—Furmsh a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of -the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salarles or fees
for necessary labor, supervision and erigineering and .geological consultants.. N -

(¢c) Operating materials and supplies.—Furnish an itemized list, including items of equlpment costmg less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytlcal work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for cont1ngenc1es not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share!@ﬂ:l;e mf MWOmmbeﬂnémzhe regulations on
Government- participation- (Sec: 7,, DMEA No. 1) ? - ’

(b) How do .you propose to furnish your share of the costs?

Ii—l Money L__I Use of equipment owned by you D Other

>

. Explain in detall on acompanymg paper
CERTIFICATION
The undersigned, whether as an individual, corporate ofﬁcer, partner, or othermse both in his own behalf and acting for

the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

. January _ :
Dated R : : ,195.

1

/" Presidedt /. \

Title 18, U. S Code (Crlmes), Section 1001 makes it a criminal offense to make a willfully false statement or representahon to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. 5. GOVERNMENT PRINTING OFFICEK 16666511





APPLICATION
for

DMEA FROJECT

on

for

NEW~-MAR URANIUM CORPORATION
718 Majestic Building
Denver, Colorado

/pMER
‘Daia ReCE:

T
/“1 ‘ ‘l/ .
. ./u“:
L sy,
R AR





e ‘Geo;lzngineeflng, '3. Main Strw“ Grand ‘Junct! Colorsdo

Application for DMEA Project on the Ed and Elk Gpoups Prepared
for New-Mar Uranius Corp., 718 Majestic Building, Denver, Colo.

-‘;-«-—-nb:—ﬂ———

. 7 e
¢ . . ! e - T
. . ol
ce R A N
Provsdiomonsmeton . . PP
] _ . e

.INTRODUCTEQR ® e e s e 0 o
1 L Gm L * * . » [ ] L ]
§a§ Name of Applicant

e e s
.-._;o
Q'...
I I
o o o
'C"<
. o0
. e e e
.

(b} Type of Business arganization :
c} Officers of Applicant
. Consulting Geologist and Address :
3. ?ROPERTYRIGH‘I’SOF APPLICANT o« ¢ « o o o .0 o o o o
Legal Description of Property o o
.Name of property ,
. Applicantts interest
- Reference to lLease
Statement re Liens
Record Title

1
1
2
2
2
2
3
%
B
y
Y
3
B

: eperations e 4
 Production, Reserves 4

- Geologic Features, Justification for Explonmzmn 4
{d} Accessabillity 6
~Availlability of ﬁanpower, ‘Supplies, etc., ‘ 6
50E§MMIOH?ROJECTOoooccoooo.ooob.6
: a) Mineral o 6
b} Proposed work 6

Stage I drilling,. rim-stripping 6

Stage IX drilling - T
Geologic countrol. of drilling T

‘ Loggling and sampling ‘ T
-éc; Puration of Project. 7
"~ {d) Applicantt!s Ability and Experience 8
. Information re applicant!s consulting 5

9

9

9

_ geologists
6. EsmeEs OF OQSTS GF ?RBJECTU * L ] . * L] L 3 L ] - L ] e e
(a) Independent Contracts, drilling, voad and
- . site preparstion
Labor, Supervision and Consultants

Operating Materials, Supplies, etc. 10
Operating Equipment 10
Rehabilitation and Repairs -+ 10
New Builldings, Iyprovements, etc. 10
Miscellaneous - N 10
Contingencies L o 10
Analytical Work IR SR 3
Rim Stripping C o 11
Sumnary of Costs, Loan Applied ror C 1l

T A?PLICART’S SBARE OF COST o 12





s«éo--ﬁngineermg , 304 Matn 'St“regfr\' Grand Junction, Colorado

Applieation for DMEA Project on the Ed and Elk Groups, Prepared
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SCHEDUEES

1, - Drill Hole Depth o

2. Drilling Summsary '

3. Estimates of Amounts to be paid to
Independent Conxractors

4, Other Costs

5. Summary of Costs and Calculation of
Unit Costs '

' EXHIBITS
Exhibit No. 1. Executed Form'sz103

Exhibit No. 2, Copy of Option to Lease (locators to applicant)
-Exhibit No. 3. Owner's Executed Consent.to Lien, Form NP-203

MAPS AND PLATES

Figure 1. Index Map
- Plate 1., Claim Map
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GEO-ENGINEERING

304 Main Street

Grand Junction, Colo.
danuary ,-1955'

'APPLICATION FOR DMEA PROJECT ON
THE ED AND ELK GROUPS

Prepared for
NEW-MAR URANIUM CORP.
718 Majestic Building

- Denver, Colorado

INTRODUCTION

- This application, prepared by Geo-Engineering is for the

~ purpose of obtalming a DMEA project loan on two contiguous
groups of claims, totaling 20 claims in the Elk Ridge area
of San Juan County, Utah,. for the applicant, New-Mar :
Uranium Corp. o B S

DMEA form MP-103 has been executed and is attached as Ex-
hibit 1. Numbering (and lettering) of the paragraphs of
this report refer to.and correspond with the paragraphs
of Form MF-103., : o -

ABSTRACT

This application is for a DMEA project contract of the
short form or unit cost type. The project proposed is
$422,302.40 for exploration of 20 claims lying in two
contiguous groups in the Elk Ridge (unorganized) Mining
District in San Juan County, Utah. A total of 132,000
feet of drilling 1s proposed, including 16,000 feet core
drilling, at a unit cost of $2.0303 per foot. Addition-
ally, 10,000 lineal feet of rim-stripping is proposed on
-~ the property at & unit cost of $1.05 per lineal foot, and

- provision is wmade for custom assaying at $6.00-per'sample;
these latter items being iuncluded in the total cost of the
project but not included in calculation of the unit cost

of the drilling. 25% of the total estimated expenditure,
or $105,575.60 will be furnished by the applicant, New-Mar,
The Defense Minerals Exploration Adgministration 18 regquested
to loan the rest, or $316,726.80. . .

The claim groups referred to lie within what appears at this
time to be a mineral belt in the Shinarump formation., Ex-
- tensive exploration in such inferred belt has produced some
very large mines to the northeast and to the southwest.

‘The project 1s submitted es involving two Stages. Stage I





‘.’,I’

: providea for rim-atrippins of the ﬂoenkopi Shinarump’

- ares . .

*Gero-Eﬁgiﬁeering,. 304 Haia stﬁiet 'Grand Jﬁnction, Coloraéov

Applieation for DMEA ?ro;ect on the Ed and Elk Groups Pre- -
pared for New-Mar Uranium.Corp., 718 Majestic Bnilding,
Degnver, COIOrado. :

ot contract
followed by drilling along the trend of all channels exposed

thereby. Where rim-stripping 18 not feasible, drilliing loca-

~tlons will be gulded by radiometric surveys. The project pro-
. vides for 400 Stage I holes (20 per claim} in wide pattern

spacing. Average depth of the holes 18 estimated at 165 feet.
43 the program advances and more information becomes avail-

- able, the holes will be located with approval of the DMEA

Tield team where the geelogy appears most favorable.

'dtage II of the proposed prc;ect provides for the drilling
of an additionsl 66,000 feet, 400 holes, average depth 165

- feet, to be Iocateé with the 3pprova1 of the DMEA Field Team

in areas where the Stage I operations proauca evidence of
mineralization or favnrable geolegy.

Drilling to date in the area.innicated that uoiature and f

- eclay will preclude wagon drilling. Rotary drilling with

air or water is contemplsted. Approximately 40% of the holes
wlll be cored averaging 50 feet of coring per hole. Thus
appreximstely 12% of the entire footage will be cored. -

Personnel of Geo-Engineertng will act as consulting geolo~
gists and will aupervise the execution of the project.

‘ gggagh 1. uame of applieant etc.

(a) NEW-MAR URAHIEK GORP.
) 718 u&jestic Builﬂing, Denver, Colorado.

(b) Applicant 1s a Colorado corporat1¢n, dnly qualified
to do business in Colorado and in procesa of qualifying to do
business in the State of ﬂbah
(c) 0fficera of the corporation (and alao the directors)

Ralph W. Keuwton, Jr., Preaident .
,‘.1?85 Shepperd St., Littletou, COlorado

Dr. David F. Powers
Fitzsimmons Gardens, henver, Colorado

las here uaed the term “Sbinarump~foru&tion9 inciudes all of
the cap rock forming sandatones that lile at.the base of the
Chinle formation or between the Chinle amd Moenkopi formation.
The units which have by some been called *mossback”, "Chinle
D", and "Commission Sanéatone are all included here in the
term “Shinarump formation™. .

- -

. -2— 4
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' Geo-Engineeriung, 3, Main StN%Grﬂﬂd _ _Junctvi., Colorado

pared for New-Mar Uranium Corp., 718 Majestic Bullding,
Denver, Colorado. . - _ . - '

Charle,é'w + Marion, Jr., Secy.-Treas.
1449 Detroit St., Deaver, Colorado -

- As above stated, Geo-Engineering will be in

active charge of the project for applicant. It

18 therefore requested that correspondence regard-

- ing this application be addressed to:.

GEQ-ENGINEERING
304 Main Street _
Grand Junction, Colorado.

(d) Not applicable. |

Paragraph 2. Not applicable.

'i’_g_ggg aph 3. Ai)_plicant'.s property rights , etc,
- (a) Legal Bea-cfriptmn._ A o ,
" Lode mining claims in Elk Ridge (unorganized)
Mining District in Saa Juan County, Btah, re-
ferred to as the Ed and Elk Groups, as fellows:

0%0 Lease Appli-

' ,Appl:[cation' .for: DMEA ?rojaéct on the Ed and Elk Groups Pre-

Name of Original Loca-  cation Under Cir- Amwended Loca-

Elk 12 155 62 —  a= 251

- _Claim tion Certificate cular No. 7 tion Certificate
S “Book _ Fage  Book Tage “Bock Page
E4 3% 79 399 . - 79 .~ 48 251 291
. - Ed 35 79 00 79 419 - 251 292
" Ed 36 79 401 19 419 251 293
Ed 37 79 402 79 520 251 294
Ed 38 79 403 79 %20 251 295
Ed 39 79 - ok 79 421 251 296
Ed 40 79 o5, - T9 421 251 297
Ed 41 79 406 79 - k22 251 298
Ed 42A 121 S izl 16 251 336
Ed 45 79 h10 79 k2% 251 302
Ed h6A 121 6 121 - 18 251 340
EQ ¥ 121 6 121 18 251 341
Elk 1 155 57 - - 251 360
Elk 2 155 Y _— - - 251 361
Elk 3 155 58 —— - 251 362
Elk b - 155 - 58 —— e 251 - - 363
Elk 6 155 59 == == 251 365
~ Elk 8 155 60 - = 251 367
Elk 10 155 61 - - 251 ggg





: Gep-Eagineer1ng, JQ Ma.in Streg 2, Grand J’unctgm colorado :

- Application for DMEA Project on the Kd and Elk @roups ?repared

-far New-Mar Uraniun COrp., 718 Majestic Bullding, !gnver, Colo.

i wm i pw E w mm e e ew e

Location of groups shown on attached Index Map
(Figure ) and claim map (PLate 1).

Applicant holﬁs no other property in the ares and none of the
above deseribed claims 19 excluded from thia application.

(b} Hame of propertx.-

: Property bas no name other than the claim namea anﬂ
is hereiu referred to as the Eu and Elk Groups.

{c) Applicant‘s 1nterest in property.

' Applicant holés an option to lease upon the above
- described 20 claims, (copy) attached hereto as Exhibit 2.

- {4} Option to Leaae ~ COpY . att&ched "Exhibit 2.

-~ Consent to Lien, Form MF-203, executed by owners-
. 1easors, is attached hereto as Exhibit 3.

(e} Liens - Kene.

(f) Land cousists af unpatenzed claima. Location certi-
ficates recorded, San Juan County, Utah, in the names of the
lessors as above stated under Item (a). Photo copiea will be
furnished by applicant on reguest.

‘Paragﬁaph 4. Physical Beacription 0! ?reperty.
(a) aperations, etc. '

L There are no mine workings and there has been no
exploratory work on the property. .

{b) Proéuction, ﬁeaerves.
‘ There are no known deposits on the property.
(c) Geologlc Features and Justification for Exploration.

Known depoaita of uranium minersls oceur in the basal
uhinarump sandstones that £111 channels which were ¢ut into the
underlying Moenkopl formations. Although no deposits have been
found on the Ed and Elk claims, rim stripping along the contact
. between the Shinsrump and Hoenkopi formations will probably un-
cover some ore, mineralized sandstone lenses, or areas of favor-
- able geology to be used as control feor the drilling, which
) ahoula follou the »im stripping. :

. Applicant's consulting geologists are of the opinion that the

scarctty of exploration drllling in the vicinity of ths claiu»
_ e ,





" Geo-Eugineering, 304 Main Street <Grand Junction, Colorado

‘Applic&tion.for‘BKEK_ProjectJOn'the Ed and Elk Groups Pre-

pared for New-Mar Uranium Corp., 718 Majestic Building,

' Deuver, Colorado

18 probably the‘priucipal.rehsén~this 1mﬁed1até area 1s'nbt pre-

sently producing ore, a&s it appears that they are situated in a
aranium "mineral belt" of closely spaced ore bodies similar to-
the "Uravan Mineral Belt", which latter belt has now been SO
clearly defined by thorough and systematic exploration perforue
by the large companies and goverament agencles, ,

1f such. a belt does exist {and applicant's geologists are of the -

opinion that it does exist), the prospects for these 20 claims
appesrs very good since the Steen area/which contalns several

- very large ore bodles lies to the northeast along the belt and

the Whise Canyou area, imcludimg the fabulous maltimillion

~dollar Happy Jack mine, lles to the souwthwest. .

;Governnsnt drilling programs iu White Canyon and on Deer Flat

have been graduslly proviag the belt northwvard into Elk Ridge.

geveral of the ore bodies found to date by this drillimg are
being very profitably exploited even though they are not as

large &3 the Steen and Happy Jack ore bodies. It seems reason~
able, however, to expect that . there might be some other very

 large ore bodles located along thils inferred belt.

Areas lmmediately to the_nqrth'aaﬁ'SéuthweSt of the claims along

this inferred mineral belt has been withdrawn by the Atomic
Energy Commission, and Governmeat exploration projects are now

-4n progress upon them. Detailed resulis are, of course, unot

 available to applicant, &s this information is released only

to claim owners., But 1t 1s common knowledge that some ore is
being discovered by both programs, Approximately 10 miles west,
Fendel Sitten, an experienced and well-known operator, is pro-
ducing about 50 tons a day from his mines on Deer Flat, -

@eolag¥: The Ed and Blk group of clalms are located on
the Monument upwarp, & broad flattened anticline with a north-

‘gouth axis. Eik Ridge is the northern nose and eastern flank

of the anticline.

Stratigraphy: The flat narrow'nesa upon whic§~the'ciaias

lie 18 y the resistant Shinarump formation of late

n

ormed D
- ppigssic age. This formatiom 18 the only economically im-

portant ore~hearing rormation underlying this group of clalms.
Ore has been found in the Permian Cutler formation which also
underlies the claims, but the cost of drilling the deep holes
necessary . to test this horizon would probably be prohibitive.

The term Shinaruxp Formation as used in this application includes
all of the .Cap rock forming sandstones that llie at the base of
the Chinle formation or between the Chinle and Moenkopl forma-
tions. The units which have been called "Mossback®, "Chinle B",

~ ~
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j@eoqﬁngineering, SOﬂ»Maiﬁ Street,ﬁaﬁaad Junction, Colorado
Application for DMEA Project on the Ed and Elk Groups Pre-

- pared for New-Mar Uranium Corp., 718 Majestic Building,

Denver, Colorado

and "Commission Sandstone® by various.stra graphers are all include
d "Commission 3andst * b i trati h _ all included

in the Shinarump formation as defined in this report.

In this area which 18 close to the type locality, the Mossback unit of
the Chinle 13 an apparently persistant, highly-resistant sandstone,

the top of which lies about 150 feet above the Chinle-Moenkopi contact.
The ore bodies of the area will probably occur fn the sandstone lenses
which lie at the Chinle-Moenkopi coatact., o

Drill site preparation will be relativelj simpievanﬁ inexpensive on
the Ed and Elk group because of the predominately flat terrain and

~absence of heavy underbrush and dense timber. Comparatively shallow

drilling depths will be required to test the basal shinaruwp sand-
stones. Such depths being estimated to range from 150 to 175 feet.

(d) Accessebility.

. . The claims lie about 20 airline miles west of Blanding, Utah
and sbout 65 miles southwest of Moab. Haulage distance to the A.E.C.
plant a§ Monticello 1s about 47 miles - 22 miles on an excellent paved
highway and 25 miles over better than average mine roads, Moab and
Monticello have adequate mine supply houses.

.ée) Availability of Msnpower, Etc.

Manpower, skilled in performing the type of drilling and
exploration plenned, is readily available in the area. Dgpendable
sources of material and supplies are also available. Eguipment will
be furnished by private contractors. ‘ ,

Ged-Eﬁgiueering, & professional enginering firm, will supply
surveying lastruments and transportation for technical personnel.

Paragraph 5. The expioration project. 4
{a) The mineral for which this piojeét will explore is Uraaium.
{v) Proposed work, etc. o
" fThe Exploration Plan recoumended to the Defense Exploration

Administration and to New-Mar Uranium Corporation, are as follows:

Stage I: ‘ ‘ _
Approximately 10,000 lineal feet of rim-stripping by bull-

- dozer should be done on the claims im the approximate location shown.

on Plate I.

Radiometric surveys should be made in areas where it 1s not
feasible to expose the contact rim by stripping.

-6~
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v@eoéEnéirwing 5. 304 mg_st:re‘e_t._ , GRend Junction, Colorado

Aéplicationwfor BKE& Project on the Ed and Elk Gpoups ?re;. o
pared for New-Mar Uranium Corp., 718 Majestic Bullding,

- Denver, Colorado

e e, m e e me M ke e e e Gk, e e s e

: . Drilling of 400 proposed holes at sites to be selected and
submitted to the DMEA Field Team for approval as data from rim- .
stripping is obtalned. Depth of the holes is estimated to range from
150 feet to 175 feet and the average depth of such 400 holes is esti~
mated to be 165 feet, the aggregate footage thus being 66,000 feet.

Stage I¥:

Drilling of 400 additfonal test holes following the usual
pattern of fifty foot spacing in and around the areas where the Stage
I stripping and drilling has revealed favorabie geology. Iocations
of such Stage II holes to be made with the approval of the DMEA Field
Team as data from the preliminary work 1s accumulated and evaluated,
Estimated depths of the Stage IY holes is the same as for Stage I
drilling, i.e., 165 feet per hole and the proposed 400 holes will thus
involve an aggregate of 66,000 feet. ' :

Geologtc Control of Drilling.

Applicanths consulting geologists will maintain close geo-

~ logic control over the drilling and will locate and relocate proposed

drill sites with prior DMEA approval, in the 1light of continually
developing information. T o -

Logging and Sampling, | | |

| a'sampler‘who will also.set,as a field assiétaﬁt‘for,surVey-
ing will be employed to do the logging and sampling. An accurate log
will be maintained by the driller. BRBarren core will be arranged on

‘the ground or otherwise preserved and properly identified so that :
- the geologist or sampler can carefully check the drillew's log.. Core

from each run will be carefully dropped out of the core barrel into

- & wooden trough and will be carefully examined by the ssmpler or other

competent individual, using a field gemma ray detecting device., If
any trace of minerallzation is found, the complete core run will be
arranged Iin & core box provided with & hinged 1id and will be pro-~
perly preserved until the geologist can properly sample the same.
Core losses will be prorated proportionately, regardless of iithology.
Each sample willi be carefully described by the geologist in a bound
field book, as 1t is placed in the sample rack. All samples will be
sent to commercial assayers for percentsge determination of U30g, .

V203, and Call3.

(¢) Duration of Project.
" The work will start within S0 days from the date of an ex-_

‘ploration contract. It is estimated that it will require 24 months

to complete this project. To the exteat feasible, only one drill
Will be employed because the use of two drills tends to result in o
inadequate geological control, wasted footage and an increase in ex-
pPloration costs per ton of ore discovered. ,
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Geo-Englneering, 304 Maln Street,.Spand ‘Jumc‘tion, ?oloraéo -

Application for DMEA Project on the Ed and Elk Groups Pre-

pared for New-Mar Uranium Corp., 718 Hajestic Building,

- Deaver, Colorado.

~ (d) 4#bility, Operating Experience, etc. ~
) Applicant's President, Mr. Newton, has completed five suc-

cessful years in the consumer finance business as manager &nd vice-
president of one company. Dr. David Powers, Dentist, has had busi-

ness experience in operating his own office

- Geo-Engineering, a firm of professional engineers and geo-
logists, with offices conveniently located at Norwood, Colorade, and .
at Grsnd Junction, Colorado, will act as consultants to New-Mar for
this project. A brief description of the experience background of
the three general partners og Geo-Engineering is given below.

. 1ouis P, Gaggini, who 18 Chief Geologist for Geo-Engineering,
begen working in uranium ia 1941, as geologist for the Union Mines ‘
Developwent Corporation, & contractor for the United States Army
Manhattan Engineering Project. Subsequent experience in carnotite ex-
ploration included almost two years with the Exploration Branch of the
Atomic Energy Commission in Grand Junction and six months with the
United Statea Vanadium Company, Nr, Gagginl was for two years Mining
Superintendent of the Dulaney Mining Compsny, where he vwas in charge #
of all mining and exploration., This company is at present mining it
tonnages from ore bodies which were discovered during that period,y
August, 1952 to February, 1953, Mr. Gagginl vas mansger of the Co
Uranium Pivision of the J. R. Simplot Company. During this perlod W
Gaggini successfully prepared applications for and administered for

- several monthe two large DMEA projects.

Harold A. Culp 1s & geologist and geophysicist and a co-
partner in Geo-Engineering with Mr. Gaggini and Mr. Lewis D, Anderson

 Since graduating with a degree in economic geology from Oregon State

College 1in 1941, Mr. Culp has, in addition to uranium, worked with

 gold, oil, copper, cobalt and tungsten; this includes 6 years' experi~

ence in metal mining and 5 years of geophysical prospecting in oil &and
mining. In addition to mine management for others, he has operated a

_ mine in which he shared a 1/3 investmént interest. His work has in-

cluded the preparation'éf Defense Minerals Exploration Administration
projects and, after approval of loan applications by that agency,
supervision of the project. During 1953-54, Mr. Culp was project geo-
logist and then acting superintendent of the Bull Canyon Mines of the

J+ R. Simplot Company. B

, Lewis D. Anderson, mining eungineer, is a graduate from the .
Colorado School of Mines (registered mining engineer #1844 in Colorado).
From December, 1946 through 1948, Mr. Anderson worked as engineer and
shift boss for the Resurrection Nining Company at Leadville, Colorado,
From Janusry, 1949 through April, 1950, he worked as mining engineer
in the General Chemical Division of Allied Chemicsl and Dye. He was
mine foremsan of the Rico-Argentine Mining Compeny, Rico, Colorado,

- from June, 1950 to October, 1951. Mr. Anderson then accepted employment

-8~





: ~Geo~mineer1ng, 304 Matn Streety Grand Junction, Colorado

Application for DMEA Project on the Ed and Elk Greups Pre-
pared for Rew-Mar Uranium. corp., 718 Majestic Buildins,
‘Eenver~ colorado. o ,

."mn-n—--ﬁ-—-‘nn“—”

as Bivision Engineer for the Dulaney Mining Company in the G&teway,,
Dove Creek, Monticello, and Gyp Vulley Areas. From June, 1952 to
1954, M», Anderson's duties as. wining engineer covered both the . ‘
'mining and milling of uranium-vansdium ores &nd included. jurisdic-~
tion over the United States Vunadium Compan:’a uranium operations
ia the Edgement South Eakota ared.

AParagraphlé. Eatinate of costs. '

‘ Appllcant requests that thia exploration project contract
be placed upon & unlt cost basis. Costs of the project.are calculated
in terms of the cost per foot .of drilling, except for the costs of
. sample . anaiysia and of rim»stripping, refiected by separate units
"of cost. - : -

‘ S EETAIL aF CGSTS 0? ?R@JECT
(a) Inﬁepenﬂent COnmracta.j
Brilllng will be done by qualified private contractors.

‘The prices quoted by competent firms active in the uranium field -
are used as the unit cost in estiwmating the drilling cost at $2,0303

_per foot. Such cost 15 estimated upon the basis of sn aversge depth

" of 165 feet, assuming maximim depth of 175 feet. The prices quoted
~ for hole depths 0 feet to 200 feet are $2.00 per foot for drilling
(rotary rig with air or water, as may be required) and $2.25 for

coring. It 1s estimated that 40% of the holes will be cored and

there will be 50 feet of coring in each hole cored. The project

~ provides for 400 Stage I holes and 400 Stage II holes, being a
_total of 800 holes of 165 feet average depth, or 132, 800, feet, -

makiag a 6r1111ng cost of $268, .00. See Schedules- 1, 2 and 3¢

. ' Road builaing and érill site preyaration is eetimated at -
‘ eignty days of bulldozer work spread over the period of the drill-
ing. Rental, with an operatdor, is gquoted at $100 per day. Because
wmany hole locations will .be made after evaluating results of pre-

- vious drilling, it will be necessary to transport the equipment to
the project several times, A minimum of eight such trips at $100
per round trip 1a believed necessary. See Schedule 3. . .

(b) Labor, Supervision and conaultants.

‘ Geo-Engineerin ‘Wwill supervise, direct and act as conault~
. ing geologists for $1 .00 per month and expenses. A draftsman
and a.atenographer=w1il be e provided on an hourly basis to prepare
- necessary project reports. A field assistant will be employed by.
Geo-Englneering or New-MHar Uranium Corp. to help with surveying
- and act as sampler. Such costs and expenses are estimate& at
1 $62,856.00 for the pro;ect. See 3chedule 4, Item (B)
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%eo;zﬁgineering, 304 S!in Streete)aggnd Junction, wolorado

applicabioﬁ,for=ﬁuzﬁ Project on the Ed and Elk Groups Pre-~
pared for New-Mar Uranium Corp., 718 Mgjestic Bullding,
Denver, Colorado ~ .

' (c) '9pera$1ng,xaterials,‘Supylies; Egce:

: Expenses for office supplies, map and drill log reproduc-
tions for monthly reports and correspondence with BMEA, elc., are
estimated at $250.,00 per month, or $6,000.00 for the project. Ex-
peuses for survey atakes, timber crayons, water bags, sauple con-
tainers, etc. are estimated at $175.00 for the project. 3ee
Schedule 4, Item 6(C). S o

(6) Operating Equipment, . |
AL operating equlpmeat will be providéd by independent
contractors or by Geo-Engineering. S

(e) Rehabilitation and Repalrs.’
b_“ None needed. |
'(£) New Bulldings, Improvemeats and Installations,

" Rental of one trailer house for field office and guartering
sapervisory personnel at $50.00 per month for 24 wmonths is included
in the estimated cost of the project, See Schedule %, Item 6(F).

(g) .niscellaﬁeous,.

Expeunse of New-Mar Uranium Corp. for accounting and record
keeping for project, etc. Is estimated at $100.00 per month. Addi-
tional expenses for payroll taxes, estimated ab 10% of salary iteus
in (b) supra (vages of draftsmsn, steno, field assistant) are lo-
cluded at $70.30 per month, -Schedule 4, Ttem 6(G). '

{n) Contingencies.

_ Pprilling contractors vary the drilling charge with depth of

the hole. Estimate for drilling cost is based upon an average depth
of 165 feet. However, it is probable that few, if any, holes will
be less than 150 to 175 feet, while many may exceed 175 or even 200
feet. In such event, the drilliog cost will exceed $2.0303 per foot.
Estimates for road, trail and site construction may be inadequate
in that they are based merely upon hourly rates for tractor and bull-
dozer work, whereas soue rock drilling and blastlng may be reguired.
15% is added for such contingencies. Labor, supervision and consul-
tant payments are based on monthly or hourly charges. Any event

“which might prolong the project will lncrease such costs. 10% 1s

added to cover such contingencies. Operating materials and supplles

‘have been estimated at a minimum. Unforeseen destruction or con-

sumption could easily increase these costs by 20%. Miscellaneous

costs, supra, are increased 50% to cover omitted items, unforseeable

=10~





G eb-Engiﬁeering, g!!~na1n stngéﬁg.erand Junction, Colorado

Application,for DMEA Project on the Ed and Elk Groups Prepared
for Rew-Mar Uranium Corp., 718 Majestic Building, n@nver, Colo..

- e e M s e e e we e s

extra help requirements, taxes, etc.  Schedule 4, item 6(3).

Analytical Work

: The cost of analytical work 13 not. 1ncluded in or covered
- by the drilling costs, supra, or in the cost per foot of drilling.
A separate unit cost of $6.00 per sample 1s included in the project.
It is estimated that 1600 samples may be assayed. The contract

price of 1ndependent assasers is $6. 00, being:

) © $3.50
v%ga $1 50
I

It 1s estimated that the project will require an average of 2 assays

per hole or analysis of 1600 samples at $6.00 each.
Rim Strlpping

Rim-stripping will bé~done by qualified private contrac-

-tors, The prices quoted in the area by competent firms for opera-

tor end reatal of heavy equipment are $150.00 per day.

It 13 esti-

-mated that approximately 10,000 feet of rim-stripping will require -
68 days, One day each way is alloved for moving on and off the

property. Costs and unit costs per lineal foot are thus estimated
at 70 days. The approximate location of rim—stripping is shown on

- Plate 1.

Summgggrof Costs (from Schedule 5)

I. CQsts of"DrilIing, 1ncluﬂins all costs of
project except analytical work and rim-
stripping, shown separately: :

- Calculated unit cost: 132,000 feet drill-
ing at $3. Okéo\per foot.

II. Analytical w0rk contract unlt cost 1600
semples at $6 each ,

IXX. Cost of R1m~3tripping, supra
: {(Estimated on basis of 90 days at $150 00 per
-day) 10,000 feet at $1 05
- TOTAL FOR PROJECT

Amount to be paid by New-nar Uranium Corp. (25%).

Amount of Befense Minerals Exploration
~ Administration Loan Requested o

(Note: Detall of estimated costs shown on Schedules 1,
o 2, 3 and 4, and Summary shown on Schedule 5.}

% S

| $402,202.40

9,600.00
10,500.00

“§22,302.50
105,575.60

$316,726.80





* Geo-ﬁ%mginéering, 30#’9,1:1 Streek _,,.&_rand'.function, Colorado

Application for DMEA Project on the Ed and Elk Gpoups Pre-
pared for Ngw-Mar Uranium Corp., 718 najestic Buillding,
Benver, COlgrado _

Paragraph 7. Appllcant!s share of Cost

Tn accordance with the Befense Minerals Exploratian
Administration Regulations applicant, New-Mar ®ranium Corp., 1s
prepared to assume 25% of the cost of this projeet in the follow-
ing manner, to-wit: ~

The company will perform all of the necessary work and
pay for all of the labor, materials and supplies. Relmbursement :
of the company by the DMEA will be pnrsuant to the Summary of Costs
iumedlately hereinabove, less 25%, 1.e, the amount to be loaned by

the Government will be B of the above shown unit costs for each of

the unita of work performed.

Respectfullx submitted as a part of
“Application«for A1d Iin an Exploration
Project” upon Form MF-103, attached
hereto and made a part hsreof.

MEW-NAR URANIUM CORP.

Application prepared, approved
and recomnended by:

Geo-Engineering (a partnership)
Louis P, Gagginil
Harold A. Culp
. Lewis D. Anderson

SS_M /i%’ '

;12;





SCHEBULE 1.
'BRILL HOLE DEPTH
It 15 estimated that drilling depths will range from
150 to 175 feet and will average 165 feet., Stage T drilling
proposes 400 holes, average depth 165 feet. | o
Stage I Drilling: 4 . | , o
- 400 holes - avelr:age' depth 165 feet (éét"'@) .o totalvéé,ooo feet
Stsge IT drilling: o
1#90 holes - averagé- depth 165 feet (esttd) .. total_66,000 féet

~ TOTAL PROJECT .ee..... 132,000 feet





¢ o ‘*\‘ . |
| SCHEDULE 2. = CETE T ggs
 DRILLING SUMMARY
| ' Est.Depth  Est. Non-Core  Est. Coring
- Heles per Hole brilling Per Hole per Hole
Stage I: 160 165 115 50
o 240 165 165 | 0
Stage II: 160 165 .oous 50
© o 2h0 165 165 , "0
TOTAL 800 |
' Est. ’rotal Est. Fon- Est. Core
ﬁoles F*eet Prilling Core Drilling Driliiung
Stage I: . 160 26,400 18,400 8,000
- 240 39,600 39,600 0
Stage II: 160 26400 18,400 8,000
L 240 32,60 39,600 70
| | 132,000 - 116,000 16,000
Price per foot . _$2.0303  _$2.00 $2.25
Cost |

$268,000.00 = $232,000,00 $36,000,00





_ SCHEEDULE 3
ESTIMATES OF AMOUNTS 70 BE PAID TO INDEPENDERT
CONTRACTORS (excluding rim-stripping & snalysis)

' : Ho; of Total Grand
Explanation ' Units _Units Coa Junit Cost/It:em Total

Brilling Contractor.

Stage 1 Dx'illmg
(See Schedule 2)

400 holes @ 165 feet feet (66,000)
Fon-core drilliing feet 58,000 $2.00 $115 000,00
Core drilling feet 8 000 . 2425 18 000.00

Stage II Drilll ,
- (See 3chedule 2) o
400 holes @ 165 feet feet (66, 000) ' '
Xon-core drilling feet 8 000 - 2,00 116,000.00 .

Core drilling feet 8,000 . 2,25 18 000,00
TOTAL DRILLING = . 132,000 - $268,000,00 $263,000.

Bulldozer & Tractor COntractor. .
Moving on & off - o _ ' : . '
property rd. trip 8 100.00 . 800.00

Rental with operator Day 80 100,00 - 8,000.00
TOTAL | | o | __8,800.

Total estimated to be paid to S
1ndependent contractors-feet 132!000 . }52.096 8 ' 2276!800. ,

(Note: Amounts to be psid contractors for bim-stripping
: and analytical work are shown aeparately,
see Schedule 5) .
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scmﬁwaﬁs 4 “Z"OTHER COS?TS

Ttem & MF-103 heading " Cost Per Cost  Dnit Cost

Letter o - _Month Project 132,000 ft.

6{b) Labor, ngerviaion &Consultants :

.~ CGec-Engineering Iees $1,666.00 39,984.00

~ Expenses (other than persomel} 250000  6,000.00
Draftsman.{80 hrs. per 1o «

7@ $3.00 240,00 5,760.00 |
. Steno-typist (40 hrs, per mo.-‘ e :
@ $2.20) . 88,00 2,112.00
Sampler - field assistant 375.00 9,000.00
~Total, Item 6(b) $2, 619.00 $62,856.00  $.4761

ng Materials, Supplies
.11ce supplies, map an
log reprodnctions for monthly
reports and cerreapondence , ) ~
with DMEA, etc. 250,00 6,000.00
Survey stakes timber crayons, o
vater bags, sample containers,

lG(c}

etc.

etc,. | N o 175.00 |
‘Fotal, Ttem 6(c) o $6,175.00  $.0U67

6(8) oOperating Equipment
- IE% operating equipment will be
. provided by independent coun-
tractors or by Geo-Engineering S None -

6(e) Rehabilitatlon and Repairs . :
. Wone needed R None

- 6(f£) New Buildings, Im rcvements &-Installations
.~ Rental of one trailer house "50.00° 1,200.00 - $.0090

6(g) Miscellaneous .
. . Expense for accounting and .
- pecord keeping for project, etce 100.00 2,400,00
Payroll taxes, estimated at '
© 10% of Items in (b) supra -
wages of draftsman, steno, o S
field assistant 70.30 1,687.20

Total, Item 6(3) e | $170.30‘ $4,087.20»  l_$.0309

-

6(h) ,COntisfencies

. TIB% or § 00.00 = $41,520.00 Schedule 3}
10% of 62 856 00 6, ,285.60 (Item 6(b)
20% of 6. ,175.00 1 235.00 Iten 6(c
50% of 4 ,087.20 2 043 60 Item,6

Total, Ttem o(h) $51, 084.:0 . | $51,084.20 $387o'

~





A',f;-,' _ _, » g N
" SCHEDUIE 4 - Continued -
 RECAPITULATION

Item - © Cost Project = Buis Cost
'76(b) ‘_'   R $62,856.QO o ;' $.4761
C6le) . 6,175.00  .oB6T

- 6(a) '{ R Hoqé_ _Vl,>  None

6le}  None . None
6(s) f '}7" - 1,200.00 - 0090
6y  h087.20 . .0309

6(n) 51,084.20 . . _,3870

U gass hopBo . $.9497 o






¢ -~ |
SCHEDUIE 5
SUMMARY OF COSTS AND
CALCULATION OF UNIT €OSTS
Letter L -  “Ko, of Cost
Heading  Description of Item -Units ﬂnit Cost ?rogact
6(a) Drilling Pendent Con- . B
o, tractor . See Schedule ITI - 132,000 $2 o 0963 $276 ,800.00
6(v) “Labor, Supervision & Con~ - ‘ B .
, sultants. See Item (b) . A _
Schedule 4 " .#761 - 62,856,00
6(c) Operating, Material, Supplies | _
o See Item 5(0) Schedule 4 ® 0467 . 6,175,00
6(a) Operating, equipment, etc. - _
o See Item é(d Schedule 4 " None None
6(e) Rehabilitation and repairs ) .
o See Ttem 6(e) Schedule 4 " None Noue
6(f) New Building ete. -
2 See Item 6(f] Schequle 4 " .0090 1,200.00
6(3)  Niscellaneous ‘ T : | |
S See Item 6(g) Schedule 4. | " .0309 - 4,087.20
6(h) Contingencieﬁ | i
o See Item 6(h) Schedule 4 " <3870  _51,084.20

TOTAL PROJECT AND CALCULATED UNIT
COST BEFORE RIM-STRIPPING AND | |
ANALYTICAL WORK . 132,000 $3.0460 $402,202.40

Analjtfcal 1600 samples @ $6.00 9,600.00

Rim-Strippin | |
!Es%ImaEeg on basis of TO days

‘at $150.00 per ds3) 10,000 fect @ $1.05 10,500.00
TOTAL PROJECT $422,302.40
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‘ ) [‘MV\)) LMS‘E:"?:H; ;{L b o U (/:'..A)Not to be fiaé'&%ryb?/ca%gz)licant

APPLICATION FOR AID IN AN "ééggﬂ’vég‘“??f‘ﬁ.’:; :
EXPLORATION PROJECT, PURSUANT 1O, ., " PoikitzN;----;jkﬂ—ﬁi
REW 55Tt

DMEA ‘ORDER " 1, UNDER THE DEFENSE:*"

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cosb 24" 1€
: Participation (égsg&ment %) 7{ __________

INSTRUCTIONS

1. Name of applicant.—(a) State }.1ere your full legal name, in. the form in which you Wig wish to contract, and your
mailing address: NEeW=Mar Uranium Corp. (& Colorado corporation

=" ; ‘ T

(b) If other than an individual, add to your name above whether a corporation, partnership, ete., and the name of the State
in which incorporated or otherwise organized. o . ’

(¢) If a corporation, add to above statement, titles, names and addresses of officers. Statement attached

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may ybe beneﬁ.ted by the exploration, and excluding any land or interest in land which is
not to be included in-the-explotation“project éontract’ See statement attached, Para. P.

(b) State any mine name by which the propertyAis known. Statement attached.

%f:) State your interest in the land, whether owner, lessee, purchaser under cogtraét, or otherwise
on.to. lease 20 claims - see’ statement atfached & lease attached

14U
(d) If you are not the_owner, submit with this application a_copy of the lease, contract, or other document under which
you control the property. Liease attached as EXhibit

(e) If you own the land, describe any liené or encumbrances on it None

(f) If the land consists of unpatented claims, add to the description above, the book.and page numbers for .each recorded
location notice. = ©€€ Statement atglacaheg) , paragraphs and Npd bl

4. Physical) déescription—(a). Describe_ih detail-any . mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c) Describg. Lthe eologic, features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore.” Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. -

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1

See Paragraph of statement attached ( ) to ( ) inclusive

B e

Exhibit 1.





See Para. iof statement attached, ( ‘to () inelusive
(a) State the mineral or miner@r whic uran‘ium

e

5. The explordtion proje Pou wish to explore

v

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. .

0
(¢) The work will start within ---.9. ....... days and be completed within _27_ ..... months from the date of an exploration

project contract.
(d) State the operating experience and background of the applicant with relatlon to the ability to carry out such explo-

ration ec of the S rson S vis
S’ s%.m?t%&d/a?gf;s — urms}cf?detal;en? estl m%]f féztit é&s & hxrop Se worlg (yotz wi.lﬂrkavel%o use a separate sheet),

under the following headings. "Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted; do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, superv1516mand engineering and.gedlogical cons,\ultants Cu - J L lu I~

(¢) Operating materials and supplies—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabzlztatwn and frepaﬂ/rs ~—Furnish a detailed list showmg the cost of any necessary initial rehablhtatlon or repairs
of existing bulldnngs, installations,. ﬁxtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.
a) Are you prepared to furnish your share of the cost of the proposed projec} in accordgnc w1th the regulations on
Govermglell’e part)l,clpatlon (Sec. 7; DMEA No: 1)?0(X€S ;. See Stﬁ%emen %’ ‘h g % &

(b) How do you propose to furnish your share of the costs?

Money, D gge_gf equipment owned by you D Other
[V wea

= LY zud 5 Ld o
Explain in detall on acompanying paper. )
RS SR R R L SEVIVIY PR A SOV R AU S T ORI SE RN NRUR I S SR

e s CERTIFICATION o R

The undersigned, whether as an individual, corporatéJ oﬂ‘Tce_r: p‘értnér,l or othérwiﬁé,. Both ijn.hi's own behalf and acting for
the applicant, certifies that the information(sét. forth in this form and accompanymg papers is correct and complete, to the best
of his knowledge and belief.

Dated January Cii o Sl 201654 (200 ST Fol Fova 2.

-t

Y. Z / (74 Y
/ Presideng

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

) - U. S. GOVERNMENT PRINTING OFFICE  16—665851-1
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g Gicnzné:mrins, 39 Jﬁiq,ﬁtmt?, Orend Juaction, Colorado | o
Application for DMEA Project on the ¥d and Elk Gpoups Prepared
1’0:_'!" Hew-Nax nmzm Corp., 718 Majestic Builaing, Denver, Colo.
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b} Type of BDusiness Urgsnization
¢} Ufficers of Applicant g _
» consuiting Geologliet and Address
3. FROPERTY RIGEYS OF APPLICANT « ¢ + « o o o o o o o .
: A) Legsl Description of Property

b} Mame of property ' :
g. Applicant's faterest
o)

{Ij Aame of Applicant

Reference to Lease
Statenent re Liens _
. ~{f]} Record Title R -
‘go mﬂfm msﬁamm’ OF mmmrc s & o & 4 & s 0 @
- { 8} Operations - , :
b} Production, Reserves ‘ o
¢} Geologic Features, Justification for Exploretion
: aﬁiﬁ:‘:ﬁ%ﬁ" £ Manpove 's’A‘ 11 t
. {2} A Ly of . ower, 3upplies, ete. .
50 EXPIDRA?IOK ?RDJEQT * 6 8 ¢ B & B s @ 2 B e o P e &
8) Mioeral - ’
{b) Proposed work : .
Stage I drilling, rim-stripping
Stage II drilling ‘ \
: gowlggic ‘ggutwlﬁt drilling
\ gging snd sempling ‘
éc; Duration of Project |
d4) Applicsntts ability and Experience
\ Inforsation re applicant's consulting
. ) , _ - geologists |
6. ESTIMATES OF COSTS OF PROJECT . v o o o o o 2 4 o o o
{a) Independent Contracts, drilling, road and
site preparation ) :

W WE GNN=SO0 0O & &8 i & aauitits AN Y ot pea

b} Labor, Supervisiou and Uonsultants o

c} Operating Materials, Suppites, etc. 0

4} Opersting Equipment I ' 0

¢} Rebabilitation and Repairs , 0

T} Hew Bulldings, Igyprovements, etc. 30
{8} MHiscellansous 10
(k) JContingencies ; 10
Anslytical wWork ' ¥ 3
Rim Stripping | | | S § |
Summary of Costs, Losn Applied for B ¥ X

Te APPLIVARTYS SHARE OF COS¥ 1z





' Geo-Engineering, 304 Main Stieet, Grand Juaction, Colorado
Application for DMEA Project om the Ed and Elk Groups, Prepared
for Eev-Mar Ursaium Corp., 718 Mijestic Building, Deuver, Colo.

P T I I I U T

’scnsmxs N
3 Rimcs Der
3. Estimstes of Amounts %0 be pald to
' Indepeadent Contractors =
5. Svmmary of Costs and Calculation of
Unit Costs I R

R B EXRTBITS =
- Exhibit ¥o. 1. Executed Form MF-103 e

Exhibit No. 2. Copy of Option to Lesse {locators to applicant)
Exnipit Bo. 3., Owner's Executed Consent to Lien, Form MP.203

AR A e W @ B o e e e e e w

MAES AND PLATES

Figure 1. Index Map
Pﬁw is Cialm Map
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- GHO-ENGINEERTNG
304 Main Street
Grand Junctiva, Lolo.

 gaouary , ivoo

APPLICATIVN FUR DIEA FROJEVT ON
| THE ED AND ELK OROUZS

frepared for

NEW-#aR URANIUK CORZ.
718 Hajestic Buliding
Deaver, Colorvado
ISTRUDUCTIVN | | |
~ This application, preparsd by Geo-Engineering is for the
purpose of gbtaining & IMEA project loan on two contiguous
groups of clalms, totaling 20 clatme 1o the Elk Ridge ares
- af Ssn Juan Couaty, Utah, for the applicsat, Newv-Mar -
Trantus Corp. : .

DMEA Torm MWP-103 has besn executed and 18 sttached as Ex-
hibit 1. HNuwbering (and lsttering) of the paregrephs of
this report refer to and correspond with the paragraphs
of Form WF-103. ‘ :

This appilcation 1s for & DNEA project contrsct of the

- short form or unit cost type. The project proposed i
$322,302.40 for exyloration of 20 claime lytag in two
contiguous groups in the Elk Ridge (unorgsnised) Mialng
District in Sun Juan County), Utah. A total of 132,000

feet of drilling is propossd, imcluding 16,000 feet core
drilling, at a unit cost of $2.0303 per foot. addition-
ally, 10,000 linesl feet of rin-stripping is proponed on
the propsrty at & wnit cost of $1.05 per lineal foot, snd
provision is made for custom assaying at $5.00 per sample,
these latter items being included in the totsal cost of the
project but ot included 1in caleulation of the unit cost

of the drilling. 25§ of the total estimated expenfiture,
or $105,575.60 will be furnished by the appiicant, New-Mar.
Tha Defense Minerals Exploration Administretion 1z requested

The claim groupe referred to lie within vhat appears at this
time to De & mineral dDelt in the Shinarump formation. Ex-

- tensive sxplorstion ia such ianferred belt has produced some
very large mines to the northesst snd to the southwest.

The project 1s submitted as involving two Stages. Stage I






; v‘m.mmm;‘,» Mals Street, Grend Jusction, Colorado

Apnuc&tion for DMEA rmjcct on the 5d and Elk Gmupt Pree
pnm for m-m vmﬁu Lor:a., 718 Majestic mudxnz,

Q‘-*‘-ﬁ-‘*-‘ﬁ

provides for rim-stripping of the Noenkopi Shisarusp® contract
- followed by drilling along the trend of ﬂ.l chbaanels axposed '
 thereby. Where ris-stripping is not tmim, drilling loca~
Mum vill be guieod by rediometric surveys. The project pro-
. vides Tor K00 1 holes (20 per claim in vide patiem
- apactng. ﬁnm depth of the holes 18 estimated at 165 feet.
A the progrem sdvances and wore information becomes svail-
able, the holen will be located with approval of the DMEA.

- £1013 tesm vhere the geology appears most favorsblie.

Stage IX of the mwm project provides for the drilliing

- of an additioanl 60,000 feet, 400 holes, averege depth 105
feet, to be located with the approval of the DMEA Field Team
in areas vhere the Stage I operaticns produce evidence of
sineralisation or tsnmbla mloz:.

Irilling to date in the sree indicated that woisture sad
olay will preclude wagon driliiug. Rotary drilling with
- alr or vater iz contemplated. Approximstely 40X of the holes
will De cored averaging 50 feet of coring per bole. Thus
- qmmku 12% of the eutire tcomc un be cored.

Porsounel of m-—ﬁmmnus will mz; - conmltms geolo-
- giuts and will supervise tln cmmum of the project.

nmA Xowe n:‘ applicant, ¢tc. -

. {®) MEW-MAR URANIUM CORP. |
718 MaJestic Building, Iknur, Goloredo.

{b) Applicant is a Colorado corporation, duly qms.tuc |
- %o do business in Colorado and in Mn of gualifying to do <
‘busianess in the State of Ubsh. '

(e) officers of the eomntinn {and also tne ﬁlrecton)

. el

Ralph ¥. Sewton, J»., President
| 1785 Shepperd 3t., iittleton, Coloredo

Dr. David F. Powers
Fitzsimmons Mm, Denver, Coloredo

*"Ata bere used the term "sklmm rbxu:ion tnoludes m ot
the cap rock forwing ssandstones thet lie at the base of the
Clinle formmtion oy between the Chinle and Moenkopi romtion.s,
The units viiich have by some been called "moyssback” ,. “Chinle

¢ snd Soamiesion Sand;tou are all’ mcw here 1,:1 tb:
tera sm formaticn”. |

ﬁgﬁ
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mn-xmmuma, ;}@Ma%‘n&t. ﬂrmd Mct;u’, wlom'» -
ﬁpnlmati;w for DMEA m,je#t on the Ed M K1k Groups Pre-

for xew-m Urentun wrp. ’ 718 Jujatic Building,

"“'ﬁ-‘--l‘“*-’

o ch»ua K. Marion, Jr., Secy.-Treas.
- 3aR9 mﬁmit 3‘&., Deuver, cemm

. HOTB:
' As sbove atated, Mﬂgtﬂerzu mn be i
mun charge of the mmz for sppiicamt. It
1s therefore requested that correspondence regard-
-inm this application de amm toz o .
O -ENINEERING " -
304 wain Strest
Grand Junotion, Colorado.
{4} Mot applicable. o
Paregraph 2. fNot spplicebie.
?mm_; apinimt',: gru,»erta rtghw, ht.:.
- {a) uw Desoriptien.
"f clatms m 51& Ridge {unorgsnised)
a&mnx District in 3an Jusa County, Utah, re-
ferred to a» the E¢ and ElX ﬁw, as rallow:

| , ' 08G Lease Appli-
KName of Dr:.giml Loca~  cation Under Cir~ Amended Loca~

Llatm  tton Ce:ﬂairlcate wur Xo. ?_F . lion certificate

Ed 34 i3 399 19 518 251 2uk
ES 35 19 00 - 79 419 £51 292
Ed 36 79 401 5 W19 251 29
Ed 5T 19 402 19 - k20, 251 2

~ Ed4 38 79 . 3’03 19 320 251 295

. Fd 39 79 4 79 31 251 296
Ed 40 - 79 805 19 h21 251 2
£ 41 9 06 - 19 422 251 298
0 heA 121 -k 121 - 10 251 - 330
@b 79 410 hel Rzh 251 302
Fa hca 121 & 121 S - S~ ¥ 4 340
¥4 847 0 121 R ¥ -3 § 15 251 0 3™
Flk 1 15% 5 00 em  e= 251 360
¥ik & 155 5T - Cma 251 361
Flk 3 255 38 - @1 3
Elk & - 155 - - - 253 303
Elk 6 - 155 29 - - &l 305
Elk 10 155 61 - .- 25} 30ty
Fik 12 155 &&

.- - @1 37





Geowsnglasering, (U4 Melc Street, Grand Juaction, Coloredo
Application for OMEA Project on the EJ and Elk Groups Prepared
for New-Mar Urenium Jorp., 713 sajestic Building, Denver, Colo..

Location of groups shown on sttached Tudes dap
(Mzure ) and clatm mep (Mlate 1), o

.a;‘ppumt bolds no other mwty in the area and :one of the |
above described cialws f# excluded from this application. :

{v) Hame of ﬁmperty.» |

| Property has no name other than the claim names sad
13 herein referred to as the Ed 8ad Tik Groups. |

~{e) Applicsut's fnterest in property.

. Appilcant holds an option to lease upon the above
‘described 20 claime, {copy) attached hereto as Exhibit 2.
() Option to Lease - copy attached, Laninlt X
L uonasad to Iden, Form MF-203, axecutsd by oveYs-
lessors, is sttached herefo ss Fxhtdit 3. |

{e} itens - None. ‘ |

| {£) Land consists of unpatented cleims. Location certie
ficates recordad, San Juan County, Utah, in the names of the
" le¥30rs as above stated under Ttem (a). Photo copies will be
furnished by applicant on request.

Farsgreph . Physical Description of Property.
(s} Uperstions, ete. |

| There are uo Wine workings and there bas been 0o
- exployatory vork oo the property. : : ,

(v) Production, Reserves. |
There are no known deposits on the property.
{c) Geologlc Fenm ‘and Justification for Exp;omtim.

- Enown depoaits of uranius minerals occur ia the basal
Shtsarusp sandstoues that r1ll channels which were cut into the
- underiying Moeukopi formations. Although no deposits have been
found on the Ed and Elk claims, rim strippieg along the contact
between the 3htnerump and Moenkopi formations will probably une
cOver some ore, mineralized sandatone lenses, or areas of favor-
able geology to be used as control for the driliing, which
should follow the rim stripping. T

Applicant's 'mmlting geologists are of the opinton that the
soarcity of eaploretion drilling in the vicinity of the clalme

ot

-





Geo-Engineering, 0% Main %aﬁx, Grand Junction, Coloredo

amxiémgn for M.A Project on the £ sod Eik Groups Pre-
pared for Bew-Mar Urantum Corp., 713 Majestic Building,
Denver, Colorado L o B

‘flﬁ--‘ﬂﬂmﬂﬂ.’-ﬁ(‘“"‘

is probably the priactpal reason ihis taaediate area is ot pre-
 sently producing ore, A8 it appears thal they ave situsted in &

uranium "ninersl belit® of closely spsced ore bodies similar to -
the "Uravan Mineral Belt®, which lstter bell has now been 39
cleariy defined by thorough and systematic exploration perforwed
by the lsrge companiez and goveroment agencies. :

I such & delt does exiat sm applicant's gc'oluiun are of the
optnion thet it does exist), the prospects for these 20 clmimes
appears very good since the Steen ares vhich contalns several
very large ore bodles lies to the northeast along the belt s
the white Csnyou syea, laciuding the Tabulous mulitimillion
dollar Happy Jack mine, iles to the southuwest.

Govermment driliing progrems iun White Canyon sud on Deex Fiat
have been gradusily proving the belt northwaxd into Edk Ridge.
betng very profitably exploited even though they are not as
large a» the Steen snd Bappy Jack ore bodies. It scems resson~
able, bowever, to expect that there might be zome othey very

Aress lmmedistely to the north sud southwest of the claima slong
this inferred mineryal belt has been withdrswo By the Atomic
Energy Commission, and Goverument exploretion projects are now
in progreas upon them. Detsalled resulis are, of course, not
available to appitcant, as this infovmation is relessed ounly

to climim owgers. But it 1s common knowledge that some ore is
being discoversd by both programs. Approzimstely 10 niles vert,
Fendel 3£ttbn§°m axperienced sod well-known operator, is pro-
ducing about 50 tons & day from his wines on Deer Flat. "

Qwhsges . The Ed and Elktmup of claims are located on
the MonuWeRt upwerp, & brosd flattensd anticline with a aorth-
south axis. Eik Ridge 1s the northern nose and castern flank
_of thi saticline. . -

. Stratigrephy: The flat nsrrov wess upon which the claims
ile i» Tor by the resistant thmug formmtion of late ‘
Trissulic age. This foremtion is the only economically fm-
portant ore-bearing formation underlying this group of claiom.

. Ure hos been found in the Permisn Cutler formstion which also

" pnderliss the clatms, duat the cost of drilling the deep holes
necestary to test s horison would probably be probibitive.

The torm Shinarump Formatiot as used in this application lacludes
all of the Cap xcck forming sandstones that lle at the base of
the Chinle foreation o between the Chinle and Moenkopl forma-
tions. The uaits vhich have Deen oalled "Nossback™, "Chinle U7,

e
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| Stege T

Geq«-f;‘asi neerma, 304 NAIn Stgsét, Opand Junction, Coloredo
appncu.lan for DMEA Project on the EJ and Bik Groups Pre-

pared for New-Mar Uranius wrp., 118 me:tic Butlding,
nvmer, Coloraso

obﬁcqsbb-h'-n-nu

- and “cmmuan mim" by Mowl atuugnphn are all inciuded

in the Shinarusp formstion as defined in this report.

In thu area which i# close to the ¢t hmutx, the mubmk unit of
the Chinle fs sn apparsatly persistant, highly-resistant sandsione

the top of shich 1ies about 150 feet above the Chinle-Noeakopl coatact.
The ore bodies of the ares will probably occur in the sandstone hnaw :
ghich lie at the Chinle-Noenkopt contact.

Drill site preparstion will be relatively sisple and 1m1u on
the Ed aand Elk group because of the predominstely flat terrein and |
absence of beavy umderbrush and dense Limber. Uompsratively shallow
drilliing depths will be required to test the bassl shinsarump sand-
stones. Such depths being estimated to renge from 150 to 175 feet.

- {8) Accessabllisy.
The claims lie about 20 airlice miles weat of mme nm '

, and about 65 miles southwest of Moabh. Easulage distance to the AE.C.

plant at moaticello iz sbout 47 wmiles - 22 alles on sn sxcellent pmms
highway and 25 miles over better than average mine roads, Nosbh and
Monticello have uaequau mine supply hounm ,

{e} Availability of Manpower, Etc.

Maupower, skilled iz perforeing the type of ér:lnnz tnd
cxmomuon planned, is readily available in the ares. Dependable
sources of materisl and supplies ave alsc avaliable. L uipment will
bo furnished by private contractors.

Geo-Engineering, a professionsl ensiwing firm, wiil sapply
amenns fastruments and treausportation for mczmm pa:-wml.

Paragraph 5. %he exploration project.

{a} %The winevel for which this projecn will explon s.u Urantum.
{b) Mpaua vork, etc.

’ The E%outua Plan ucms to the Defeuse Exyloration
Administretion 4 mmmn Corporation, are as follows:

-Approximstely m 000 linea:t. feat of r&a—stﬂpp!ns by dulle-
m:;;‘ ;lhmxtld be dom: on m claims 1n the uxmxmu &eutiou shovm
on e X.

Radiometric aurn:u ahwld be smde in areas where it is not
rouml.t to exposs the contatt rim by atrtppiug.

 wfe
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- Stage IX:

mmmm, 3011 Matn 3tme%,camnd Jmuou, -.olom

" Application for DMEA Project on the Ed and K1k Guoups Pre-
pared for New-Nar Uraalux t:arp., 73.8 Majestic muiug, ‘

_ Beaver, Colormdo

_-’Q"‘“““‘*-."Q-ﬁﬂ

" Drilltng of %00 proposed boles at sites to be n}.ecte\d and -
submitted to the DNEA Field Team for approval a8 data from rim- ,
stripping 1s obtained. Depth of the holes is eatimsted to »enge from

150 feet to 175 feet and the average depth of much 400 holes 18 esti-

mted to De 165 tnt, the agaregate :l'ootm thus besu 66 000 tnt

‘ Driuinc of W ddiﬁmmﬂ. tat hol.u folloving the muﬂ.
mttmd rifsy foot spacing in and around the arees vhere the Stage

I stripping snd drillifog has revealed favorable geclogy. Loocations

of such Stsge IT holes to be made vith the approwel of the DMEA Fleld

~ Teax as data from the prelimisary work is saccumulated and evaluated.

- sBy trace of minaral

Estimated depths of the Stage XY holes is the same as for Stage Y .
drilling, 1.s., 165 feat per hole aud the mmu 400 holes will thus
favolve an aggregate of 60,000 feet. _

Geologic Control of Mlnn_g. | :
Appnmtm consulting m;o sti» will iuintt.tn close geo~

logic control over the driliing sd w locate snd relocate propossd
arill sites with priocr INKA nmm in the uzht of ocnt:mmux :

‘dovelopiag informstion. -

i ot S, o v 4 et D e
w 0 ng. acourste log
¥1ll be maintsl by the driller. Barren core will be arrenged on

the ground or othervise preserved and properly identified so that S
the geologist or sampley safs carefully ¢heck the driliew's . Core

‘mumhmﬂubcscmmx dropped out of the core into

& woden trough and will be memu expmioed by the sampler or other

competent individual, using » field gammas ray detecting device. If
imsm is found, the complete core run willi be

arranged in & Ccore box umuth;mmndnuwmmm.

peryly preserved umtil geologist cen properly sample the sewe.

Core losses will bde prorated proportionately, regardless of lithology.

Each smple will be carefully descyided by t the #eologist fa & bound

. field book, a8 1t 13 placed in the sauple reack. All ssaples will be

sent to th uw for p‘matm detersination of Uﬁg,

_.(c} Dzmtm or m.kct.

The vork will start uxm S0 d&n from the . datw of an ex-
Ploration ocontract. It is estimated that It will reguire 2% wmonths
to complete this project. To the extent feawibie, only one drill
will be employed because the use of two 4drills tends to result in

inadequute geological control, vmated footage and en incresse i P

. pleration mts ;m- tm of ou discovered.

e





- Geo-Fuginsering, 308 m.g 3traet, .Opand Junotion, Coloveds

hﬂtmion for A Project on the Ed aud Elk Groups Pre-
pared for Rev-der Urenium Corp., 718 Majestic Bullding,
Beuver, Colorwdo. o | , S

(8) “Abuaey, Gpereting Experiesce, etc.

‘ Applicantts Presideut, Mr. Newton, hus completed five suce
cessful jears in the consumer rim busioenp as manager and vice-
prestdent of one company. Ur. David Powers, Deontist, has had busi-
ness experieace fn operatiag his oun office : -

... Ueo«Engloecring, & firx of professional engiuesrs snd geo-
logilats, with offices convenlently located at Morwood Colorado, and -
at Greud Jumction, Jolorede, vill act as consultants to ¥ew-Mer for
this projest. A briel deacription of the experience background of

the three general partners of Uso-Engineeriug i{s given belov. -

_lowls P. Gegginl, who 13 Chief Geologist for Qeo-Engineering,
began working in urenfunm in 1541, a8 geologist for the Union Mines -
Developaint Lorporstion, a contrector for the United States Army .
Nanhattan Engineeriog Project. Subsequent experience in cargotite ex.
ploration included almost two years with the Explorstion Brench of the
Atomis Energy vomaission in Grsad Junction and x1x months vith the
United Sitates Vanadiuk Compeny. Mr. Gagginl was for two years Mining
Superintendent of the Dulasey Mining Coapany, vhere be was {n oharge

- of all mining and exploration. This company 1s at prasent miniog large
tomages from ore bodies which were discovered during that period. From
August, 1952 te February, 1953, Mr. Gegglol was measger of the Uolorsd
Ursaiuwm Diviston of the J. R. 51 t Compeny. During this perfod Mr.
Gagginl successfully prepared applications for and administered for
several wntle two large DMEA projecis. .

: _Baroid A. Culp is & geologist snd geophysicist aod a o~

, g:rtmr in ng«-ﬁmi:;emm ”nhik. Goguint and Nr. Lewls D. Ang::::a
noe gredusting with a degree ia economic geology from Uregon e

College in 19#% Mr. Culp has, Ia addition to uranfum, worked with
8014, oli, copper, cobalt sod tungsten; thir ifacludes & years' experi-
ence ta wetal mining nnd 5 years of geophysical prospecting in oil and
atotog. Io sddition to wine mwanagement for others, he bas operated »
wine in vhich he shaved & 1/3 investmust interest. His vork hss in-
cluded the preperetion of Dufcuse Ninerals Exploretion Administration
projects and, after approval of losa applications gi that ageucy,
supervision of the project, During 1953-54, Hr. Culp was projcci £eo-
logist and then scting superintendent of the Bull Canyon Mines of the
J. Be Simplot Company. » ‘ o -

Lewis 0. andersou, mining engineer, is a £raduate from the
volozado School of Miues (registered mining engineer ;1544 in Jolorado).
From Decewber, LMo through 1943, Mr. Auderson worked s snglaeer snd
shift boas for the Resurrestion Mining lompany at Lesdville, Volorsdo.
From Januery, 1949 through Aprii, 1950, be worked as mintag sngineer
in the Genersl Chemical Division of Allled Chemical aad Dye. Ee was
nine foreman of the Rico-Argeitine Nining Company, Rico, volorsdo
from June, 135¢ to ¢otober, 1551. Mr. Anderson then scéepted cl,pin;mt '

-5





Geo-Engineering, 304 Main Strect, Orand Jwnction, Coloredo

Application Lor IMEA mmt. ob the Ed and Elx Growps Pre-
pared for Nev-lar Uranium Corp., 7i8 Kajeatic Bullding,
Denver, i,olamda

'ﬂﬁ‘ﬁbonﬂﬂn‘on&w*

ax Dilviston ?mgiw for thn m«;; uiin:l.na camx in tm G-tievay,
ove Greek, Monticelio, and Gyp V.liley aress. Prom June, i¥c to
is04, Mr. Anderson's duties as aintug engineer coveresd both the
mining and miiling of uranfina-vensdiua ores snd inciuded Jurisdic-
tion over the United Ltates Vonadive Company® s ureniva opemions
4n the Fogemont, Jouth Dakota area. _ '

?nrugw 8. mm of costs. |

. ' appumt vequests that this uw.ar&tion project sontract
be placed upon a2 unit cost bastis. costy of the project are calculated
1o terms of the cost per foot of umm% except for the costuy of
orwlq:tmuxtil and of rimtmyping re ecteﬁ by aemhe mita
cont.

, IH::!K‘MM OF d}}i‘i‘a k)t” rmw
() zmptndmt CoRtrects.

Prilling viil be done 393 qmu‘zed private contractors.
The prices guoted by competent firew active in the uranium fleld
are used a8 the ucit coat in estimating the drilling comt at §2.0303
per foot. Such cost is estimsted upon the bastis of an average depth
" of 1o feet, assuming maxisam depth of 175 feet. The prices quoted
for hole deptha O feet to 200 feet are $2.00 per foot for drilling
{(rotary rig with air or water, as way be required) and §2.Z25 for
coring. It 18 eatimated that AO# of the holes will be cored and
there will be 50 feet of coring lun each holie cored. 7The projest
provides for 400 Stage I boles and 400 Stage IT1 holes, being &
total of 400 holes of 165 feet awerage depth, or 132,000 feet
miking & drtlling cost of $263,000.00. oee Zchedules 1, 2 sad 3.

: m building sod drill site preparetion (s estimated at

’ axchty days of bulldoser work spread over the period of the drill.
fug. Reutal, with sa operator, is gquoted at 3100 per day. Because
sy hole locations will be msde after evaluating results of pre-
vious drilliing, it vwill De necessary to tranaport the equipment to
the project several Cimes. A mintwam of eight susk trips at MOO
per round trip is believed necessary. dee Schedule 3. ,

(b)) Laber, aupem-ieu and Consultants.

m«&sim w1ll supervise, direct mﬂ m a8 consulte
ing ﬁpolagilu for $1,000.00 per month siud expenses. A draftammn
snd & stenogrephey will be provided on sn hourly besis to prepare
necessary yroject reports. A field assistant will be employed by
Geo=-Engineering o New-Nar Uraniom vorp. to help with surveying
snd act as seupler. Such cosis sud expenses are estimmted at
: w,cibo.w for the m:&ct. Su &Mule %, Item 6(3%





7 ﬁw-ﬁwmwxm 304 Main a*:a‘%eet, Grand Junetion, Coloredo
Application for IMEA Froject on the EQ and Elk Groups Pre-
pared for Sev-Nar Ursnium Corp., 718 Majestic Building,
Denver, Colorado. :

{e) operating Materials » Supplles, E¢c.

’ Expenser for office supplies, map and drill log reproduc-
tions for monthliy reports aud correspondence with DMEA, etc., are :
estimated at $250.00 per mouth, or $0,000.00 for the project. Ex-
peuses for survey stakes, tiasber crajons, vater bags, sample son-
talners, ete. are ,,egti.u%oﬂ at $175.00 for the project. Ses
Schedule 4, Ytem 0G(C). »

{8) Opersting Equipment.

' AX1 opersting equipment wiil be provided by independeut
 coptractors or dy Ueo-Englusering. .

{e) Rebabilitation and k»ﬁx@, |
 None peeded. |
{£) mew Buildiogs, Isgrovewents and Installations.

Rental of one tredler house for field offfce and quartering
supervisory personnel at $50.00 per wonth for 24 momths is included
in the estimated cost of the project. See Schedule 4, Item G(P).

- {g) Miscellaneous.

| Expense of Revw-Mar Ursalum Corp. for sccouating sad record
keeping for project, etc. 1z estimated at $100.00 per month. Addi-
tional expenses fOr payroll taxes, estimsted at 10£ of salary itews
1n {b) supre (wages of draftamssn, steno, Tield sssistsat) are in-
oluded at $70.30 per month. 3chedule %, Item 6(0). o

(b) Contingencies. _ .

Drilling contractors vary the drilliog charge vith depth of
the hole. Estimate for drilling cost iz based upon an aversge depth
of 165 feet. However, it is probable that few, if auy, holes will
be less then 150 to 175 feet, while many may excesd 175 or even 200
feet. In such event, the ériums cost will exceed $2.0303 per foot.
Estimites for road, trail sad site construction may be inadequate
1o thet they are based werely upon hourly retes for tractor snd bull-
doser work, vhereas some rock drilling and biasting way be required.
15% 1s added for such contingeucies. Labor, supervision and consul-
tant payssnts are bmsed ot wonthly or kourly cherges. Any eveat
wvhich might prolong the project will increase such costs., 108 i3
added to cover such contingsacies. Uperating smeterials and supplies
have Deen estimsted ot & winimum. Unforeseen destruction or con-

 sumption counld eesily ineresse these cosis by 20%. MNimocellanecus
costs, supre, are increased 50% to cover omitted items, unforsecabdle

-10-





Geo-Fuginesring, 308 Maingitreet, Orand Junction, Colorsdo

Application for DMEA Project on the Ed aad Elk Groupe Prepared
ror mm-m Uranium Lorp., 718 Majestic Bullding, Deaver, wlo.

.auunuﬂnn"n

extrn hel» requirements, tazes, etc. Schedule &, 1tea 6(n).
Mmm work

The cost or analytical work 1s wot included in or cwem
by the drilling costs, angra, oFr in the cost per foot of drilling.
A separate unit cost of §6.00 per samplie is included in the project,
Tt 19 estimated that 1600 samples may be assayed. The contrect
. w&m of Mm&mﬁ aumﬂ is 80..00, belog: :

6303 $§.£
33 (1,00

It 1s eatimated that the mjeot will mntm an avemg.e of 2 assays
per bole or sunlysis of 1 Wh& at 46.09 sach,

Rim sgﬂggxg

' Rim=-stripping wnl be done hx gqualified m-ivcte contm-
tors. The prices quoted in the area competent firum for opere~
" tor and reatal of heavy esquipwent axe 2.50.00 pexr day. It 1s esti-
mated Lhat approximately 10,000 feet of »im-ntripping vill regquire
63 dags. Oone day each way is allovod for moving on and off the
property. Costs and unit costs per lineal Yoot are thus eatisated
g. ;Eg gu:. The approximate looation of rim-styipping is showa oo

& . - : : :

Summary of Costs (from Schedule 5)

" I. Costs of bri.uiug tacluding m coste of
project exvept mz:gtiecl woyd and rim-~

Stripping, shova separatelys $802,202.40
talculated unit cost: 132,000 mm drill- . |
~ iog &t $3.0400 per foot. | e
Ir. ytical work sontract usit oost xﬁoo I
_ lea at $6 06 ; - 9,600.00
 IXI. uost of Rim-dtripping, | 10,500,00

{(Estimated on basis of 90 dnn at $150.00 per
day) 10,000 feet at $1.05
TOTAL FOR PROJELY

Amount to be paid by New-iar Urantum Corp. {25%)

Amount of Defense Minerale Fxploration o
' W‘iﬁ'ﬁm&orz Toan R¥quest L E3M6,TRO.UG

(Rote: i)etnl of estimated costs shown on qcheduiea i,
. 2, 5 and &, and Juamary ﬂmm on Schedwie o.)

wile






m...mum;; 30% gn aizmt, Grm -Meuud, Colorado

Applicution for DMEA Project on the X4 and Elk Syoups Pre-
poved for Ngv-lar Ursnium wrp., 718 ujntte Buildiag,
Denver, Coloredo , |

~ Pugmgph 'I. !.ppnmt'z uhm of Cost

" Tn accordance with tm nefem umem- mleration
Mutnistration Regulations New-Euy Urentwm Corp., is
.mmmumtﬁséormaattofthu mjeet in the rox.lon-

ing utm, to-wit:

: mwwinpemmmortwmwwrkw
. paYy rmp ail of the labor, materials and supplies. Relwbursement
of the company by the IMEA will be pursuant to the Summary of Costs
 Sfmmediately heveinadove, less 255, 1.e. the smount to be loaded by
~ the Government will be ffef the above showa unit costs for ssch of
- the unttt of work pcrfomd :

: RuthL athtod as & part of
"application for Ald in an Ezmor‘tmn
Project” wpon Poym WP-103, &
heretc end m & part hmt

RFW-MAR URANIUM CORP.

muW. ﬂwmud

é4 by: .

: Gm—hmmﬂrtna {a Mumhﬁp)
louis F. Gagginl

mu A. Culp
Levis D. Anderson






DRILL BOLE DEPPR
It 1s estimated that drilling sepths will Tenge from
150 to 175 feet mod will averege 105 feet. Stage I drilling

Proposen 400 holen, aversge depth 165 Loet, '
Stage I Driiling: L |

300 holes - awm‘ depth 165 feet {(ext'd) .. total ﬁ&,ooo Tent
Stage TI drilling: - | |

500 holes - averege depth 165 feet (est'd) .. total 66,000 fmti

TOTAL PROJECT .ccoveve 132,000 feet





b
e
N

TRILLING SUMMARY
mt.nem - Est, M«-Cou Est. Coring
m M&L Drilling Few Nole :
165 15
165 2
%5 0 115
% - 16

C stage It

Srage IX:

o¥ u%‘ .

 TORAL

e s g

EE Ent..‘!am ﬁd&. on~ -Eat.'(:om
© Eoles PeetDrilling Cove Srllag Drilling
Stage It 160 . 26,400 18,400 - 8,000

, @0 39,600 39,600 ‘s

CStage TT: 160 as,m' © 18,400 - 8,000
‘ 280 39,600 39,600 —
I X T Y- O
 Price per foot  $2.0303 $2.00 $2.3
 Cost - | ;26800000 waa,ooooo ;36,@0.&0'
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 SCHEDULE 3

mmmﬂrmmfom PAID TO THDEPENDENT
wm (exciuding m:trzm & m;:u)

and analytical work a«: shown separstely;

see scmm 5)

' - - Wo. of Total Grand
 Explanation ~ Units _Units &oa:/nnit (.ost/ttm Total
brill Contrector:
(See Smng |
400 boles @ 165 reot. feet (%,000} o
Non-core drilliag  feet 58,000 - $2.00  $116,000.00
Core drillitang - feet 8,000 | 2.25 18,000.00
- Stage 1Y Deillt
(Sme Schedule gf
400 holes @ 165 feet feet (66,&00)
Cope drilling Teet 8,000 2.2 181‘000 00
!L‘M.Ah DRILLING . - 132,000 ) $268,000.00 $268,000.
Bulldoser & Tractor Uontractor: |
wving on & off , .
property rd. trip 8 100.00 800,00
| Rmtml with operator  Day 80  100.00 8,000.00
m;‘ﬁﬂ . 3'300. ‘
Total estimated ta be paid to L .
independent contractors-feet . 2‘- _ m gz;bi 800.

Amowats ta be paid mtmtcm for r:.n-strippzna
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6(33)

© 6{c)

6{a)

6(e)

6(r}

6(8)

6(h)

| 50% of . A,007.20 _ 2,043 60 |
| !‘M, Ttem 6(n) 551.‘03& C o $51,08k.20

Ttem & uzr-ma reading Coet Per Cost -
, ttoz_ .~ Month = Froject

Tneering $1,660.00 39, 984.00
W: (ntw thm permnl) 250,90  6,000.00

‘m(&omq; per Wo.

xmt' Cost
132,000 fe.

§.4761

@ §3.00 O EN0.00  5,760,00
atewt:pzu (40 birs. per mp. - |
& $2.20) 48.00 £2,112.00
sampler - fleld assistant , 3i5.00 2,000 06 -

Total, Ttem 6(b) | $2,619.00 $62,856.00 f
Operest m»m: Iiu sto. . :
USIN""JQEWE" S11en

10§ reproductions for monthly
reports and correapondence

with DMBA, et0, 250.00  ©,000.00

survey stakes, timber creyons,

vater bags, nnmc conwmrt, - ,
ete. ’ 175.00

Total, Ttem 6(c) | . §6,175.00
Operati ut |

“operal pent um be
mudcé by mdemmnt CON= ' :
tractors or by Geo-Engineering : Hone

Rc!nbiutnt a m Re

Houe

"'urar"m‘t%:rm“ ¢ nepacion
| Eﬁ‘nmu Yor mmting m

Payroll taxes, estimated at

§ 40867

$.0090

record keeping for project,etc. 100,00 2,300‘..00

10% of Ttems in {b) suprs -
vages of dyaf'tzaen, -tm,

field assistaqt ‘ Z <30 .ﬁ _

'mm,‘ Item G(g) | - $1?0.30 34,087.20
Cont? les |
e of 00
0% of 6@856. 6,285,60

ﬂx ,520,.00 rcmm )
Teem 6§ iz
Item D¢
8

20% of 6,175.00 12
Ytenm &

§.0309

33870





6(a)

Gle) .

a(1)
6(8)
6{h)

| HECAPITULATIUN

Cost Project

 $62,856,00

5,175.00
 fHone

Pttt Cost

376

JObUT
. None
None

, +0030
0309

b L)

L3910
T





 Letter

6(a)

6(b)

6(s)

' 64a)

ﬁ(c)
6(r)

6(g)

. 6(n)

SUMMARY OP COSTS AND
CAICULATION OF UNIT O08%S
| - No. of | cost
Descyiption of Item . Dniss Unit cost Projeet
Orilling - Independent Con-

. tractor. See Schedule IYT = 132,000 62;0963 $276,800.00

Laboy, Supervision & Uon-
sultants., See Item O(h)

scheduele & oo M6 62,856.00
Gperati; Supplies ’ '
see BG(e) Schedule 4 "f . .Ok6T 6,175.00
0 1 cte. | | | |
m “8(« sobedule 5 " None = MNooe
Bebadilitation and npai'ﬂ R -
See Item 6{e) Sohedule 3 . Sone Noos
Nev Build ete, S x o
‘See Item 6( M& n <0090 1,200.00
uiaee : ' :
um?” Schedule L . .0309 5, 087.20
 See rm' 6{n) semm 4 R .3870  _51,084.20
. YOTAL FROJECT AND wmm o | o
RIN-SERIPPING
ARALYYTCAL WORK | 132.000 $3.0460 $402,202.40
' | 1600 sauples @ ¥6.00 9,600.00

it indted of mu of 70 days - '
‘* ‘15'*‘” per day) ‘ D200, 00

R AN e
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