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Summary of Proposed Project

Denial of application for an exploration project.
MEA-3883
Uranium

Allied Uranium Mines, Inc.
708 Newhouse Building
Salt Lake City Utah

Three leased lode mining ¢laims, Sunlight Nos. 1, 2, 24, and 3
located in Sec. 1, T. 23 S., R. 10 E,, and Sec. 6, T. 23 S., R. 11
E., S.L.B. and M., Emery County, Utah,.

April 22, 1955
$11,847.50

The proposed program is designed to explare theMoss:Back member of
the Chinle Formation, (shown on map of Applicant's geologist as
‘Thinarump) , by means of about 2,200 feet of rim stripping, Lk
diamond drill plug and core holes averaging 200 feet in depth

and totaling 8,800 feet from the surface, and 500 feet of drifting.
The work to be divided into two stages: Stage I to include rim
stripping and Stage II to consist of drifting to mineralized zones
discovered by drifting.

The Applicant conducted a limited exploration program consisting of
Pimi stripping, two short adits that have not exposed any favorable
mineralization and five drill holes, one of which is reported to
have penetrated mineralized sandstone.

The application was referred to the Field Team for investigation,
or a field examination on July 19, 1955.

Dated November 10, 1955.
denied.

Recommended that the application be
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Excerpts from Field Team Report - dated November 10, 1955:

"The Moss Back sandstone member of the Chinle formation consists of
interbedded lenses of fine- to coarse-grained sandstone, conglomerate, and
mudstone. The Moss Back sandstone on the Sunlight claims is as much as 80
feet thick, but this is probably not the total thickness since the top-of
the member has been removed by erosion over much of the property. Local
variations in thickness are usually the result of paleostream channels
which have scoured down into the underlying Moenkopi formation. Most of
the interbedded mudstones are gray in color. Locally, on the Sunlight
claims, there is abundant carbonaceous material in the Moss Back sandstone
and it is commonly mineralized.

"There are no known ore deposits either on or near the Sunlight group
of claims. Allied Uranium Mines, Inc., has driven two short adits into
the Moss Back sandstone at locations suggesting a channel. Both adits
were started to explore radioactive carbonaceous material which occurs
on the cliff face where the channel is exposed. Neither adit intersected
mineralized sandstone, and the only mineralization observed on the
property is in the form of small streaks of carbonaceous material
concentrated along bedding planes.

"The channel for which exploration is proposed is small and not well.
defined, and the chances of extending and delineating the channel under
the proposed drilling area seem slight. There is no place on the property
where uranium mineralization can be observed to have impregnated the ‘
sandstone. To the contrary, all observable mineralized material known to
exist on the. property is in the form of carbonaceous material, and appears
to be low grade. Only one hole (No. 2}, of the five holes drilled by the
applicant, is reported to have penetrated mineralized sandstone. The
bottom of the mineralization is reported at a depth of 174 feet, and the
bottom of the Moss Back sandstome (top of Moenkopi formation) is reported
at a depth of 191 feet. Therefore, the bottom of the mineralized material
in hole No. 2 appears to be about 17 feet above the base of the Moss Back
sandstone. The applicant believes that this drill hole has probably
penetrated an ore body which is either localized in an extension of the

“channel that outcrops and has been explored by the two adits, or occurs in

a channel which is a tributary to the outcropping channel. These conclusions
are highly questionable because of the following observations:

1. Ore deposits in the San Rafael Swell are not usually found in small,
ill-defined channels such as the one being considered.

2. Ore deposits in the San Rafael Swell are almost always localized in
the very lowest topographic positions within the channel,

3+ Experience has shown that, in the San Rafael Swell, small streaks
of mineralized material occurring 15 to 25 feet stratigraphically
above the base of the Moss Back are usually mineralized carbonaceous
trash pockets localized along bedding planes. Such occurrences seldom,
if ever, develop into ore deposits.

2.





L. No ore deposits are known to exist in the general area of the property.

In summary, there is no geologic evidence to assume that the small, ill-
defined channel being explored will either extend for appreciable distances
under the claims, or that it will contain economic deposits of uranium.
There are, however, several geologic factors as mentioned above, which
indicate that the channel will not be continuous or contain economic
uranium deposits.” ' ‘

"It is concluded that the proposed exploration on the Sunlight claims
will not result in discovery of uranium ore bodies of significant size and
grade. It is, therefore, recommended that the request for Government
assistance in exploration be denied.”

Comments of Commodity Specialists:

U. S. Geblogical Survey, N, E. Nelson, dated November 23, 1955 and
U, S. Bureau of Mines, J. E. Crawford, dated November 30, 1955 concur
in the denial, ' .

Rare and Miscellaneous Metals Division - F. L. Knouse - December 5, 1955:

Unfavorable results obtained from the Applicants limited exploration
program, together with the unfavorable known occurrence of uranium
mineralization on the properties in the area, lends strength to the
conclusions of the field and commodity members conclusions. Therefore,
this Division concurs in denying the application, and a letter was
written to the Applicant advising him of the decision.

ot W %

Ernest Wm. Ellis, Chief
Rare and Miscellaneous Metals Division
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o UNITED STATES RECEIVED

DEPARTMENT OF THE INTERIOR DEC = 1 1955
BUREAU OF MINES
WASHINGTON 25, D. C.

November 30, 1955
Memorandum"”

Tos- Ernest William Ellis, DMEA Member -
4 Uranium Commodity Committes, Room LLi5

From: John E. Crawford, Bureau of Mines Member
Uranium Commodity Committee

Subject: Report of Examination, DMEA Docket 3883, Allied Uranium
Mines, Inc., Sunlight claims, Emery County, Utah

| I have reviewed the report of examination of Allied Uranium

' Mines, Inc., DMEA Docket 3883, dated November 10 and received in this
office November 22. I have also discussed it with Joseph O. Hosted,
Washington representative of { the Atomic Energy Commission.

An examination was made of the property of Allied Uranium
Mines, Inc., Emery County, Utah, on August 22, 1955, by DMEA field
examiners. The examining personnel believe that the proposed ex-
ploration program will not result in discovery of significant uranium
deposits and recommend dem.al of the application. ‘

No uranium deposits of economlc significance are known on
or near the ‘applicant'!s claims. A limited amount of drifting dis-
closed one ill-defined channel.

We concur in the recommendation of the Field Team that the
application be denied.

The report is being forwarded to the Chief, Division of
Minerals, in accordance with the routing slip attached .thereto.

; John E. Crawfo d
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{ ¥ | - “ . . ‘ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

November 23, 1955

‘Re: DMEA 3883
Allied Uranium Mines, Inc.
Sunlight Claims
Emery County, Utah
$41,847.50 - Uranium

Memorandumvy
To: - . E. W. Ellis, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team report.

The applicant requested assistance in drilling and
drifting in the Chinle formation. The applicant did rim_stripping,
drifting and drilling. Uranium mineralization was revealed but
not in sufficient amounts or grade to suggest a DMEA project is
Justified.

Since the work already done has failed to show minerali-
zation of ore-making grade and proportions the examiners conclude
that the outlook for finding more and better material is unfavorable
and recommend denlal of the application.

I concur with that recommendation.

‘N. E. Nelson

e,

Ny
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UNITED STATES
DEPARTMENT OF THE INTERIOR  RECgye:

DEFENSE MINERALS EXPLORATION ADMINISTRATION NOY 1 0.
WASHINGTON 25, D. C. 1 71955

November»lo, 1955

@t
5

22l New Customhouse
Denver 2, Colorado

Memorandumvf
To: Secretary to the Operating Committee, DMEA
?rom: Field Team, Region IiI )

Subject: Joint Report of Exaﬁiﬁation, DMEA Docket 3883 (Uranium),
Allied Uranium Mines, Inc., Sunlight claims, Emery County,
Utah . . .
Enclosed are the originél and three copies of the report
pertaining to the above application.

The exeminers conclude that the proposed exploration of
the Sunlight claims would not result in the discovery of a signifi-

cant amount of uranium ore. They recommend that the application
be denied, and we concur in this recommendation.

W. M. Traver

By, W&C

/J. W. Townsend o

éifgéfZ? 74%;2zﬂ,¢éé;ﬁgaﬁp//

E. N. Harshman

Enclosures

Reviewed by
DMEA OPERATING COMMITTER

/28X

I4 \./ (éate), - —

2.2
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From:  Stepkes B, Wilson Vet M

Subject: nocxot Nog m-ssas (Ura:un), Alnaﬂ urm:m: Iines, Inc,, ,
' Emery cnnty, Utah .

Attacked are the m'igind and 10 eopiea or a jomt engineering
and geelogic repert covering exasminatien ef the property of Allied
Uranium Mines, Inc,, Emery County, Utah, The report was prepared by
¥, N, Newes, Burean of Mines, and C, E, Roach, ﬁoelog:lesl Survey, Also
imcluded are copica of a ma:nte séction, Swmmary, Conclusiens and
Recemmendations, and twe copies of the brochure, Onre copy of the
brochure was eriginally tramsaitted to the Gulo;iccl mrvey, Grand
Junctios, Colorade, .

Allied Uranium Iim, Inic*,,' has req;n,ostedv Pederal assistance

"in an expleratory project en the Sumlight claims, The propesed project

censists of drilling 44 holes totaling 3,800 feet and drifting 500 feet,
at a total estimated cost of ﬂl wl.;e. The applicant ceatrols four
unpatented mining claims Iocated near the ceater of the west edge of

the San Rafael Swell, Rocks expescd im the area consist of the Moemkepi
formatien and the Noss Back sendstome member of the Chinle fermation,
Enown uranium mineralizstion is found in close assecistion with carben-
acesus material in the Noss Back sandstome, Newever, no uraniwm deposits

_of ecomemic significance are known on or mear the applicant®s claims,

Oae ill-defimed channel has been disclosed by a limited mt of
drifting,

The examining personnel believe that the propesed anxmtin
¥ill net result in discovery of uranium depesits of siganificance,
Rocommemiation is mads that the request for Govermment assistance be
denied, I comcur in this recemmendation,

m subjmt mneatien m been diaeugm with meabers of
the Atu:le Energy Cemmission, :

M@A{/’

Stopm Ry Wilson .

Reviewed b‘y '
v ‘ DHEL OPERATING LOMMI TIEE
ce: W, K, King

~ 3 B, Clemmer ._ | o .w///Z//\S <

- /ﬂ %\AJ()J —

Wy






RECEYE,

NOV 17165

sazm wormsomes, o, TRANSMITTED

EMERY COUNTY , UTAH
DMEA-3883
Uraniwn

NOV 1 0 1955

Engineering and Geologic Report

By M. He Howes
Mining Engineer -
Bureau of Mines -

~ Ce He Roach
Geologist
Geological Survey
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‘ALLTED URANIUM MINES, INC.
'EMERY COUNTY, UTAH
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Fig, 1 Location map, Allied Uranium Mines, Irc., Emery County, Utah
Fig, 2 Claim map, showing proposed roads and drlll holes
Fig.. 3 Geologlc map.





INTRODUCTION
An appllcétlon for Governmsnt aid in an exploraiory proaect under -
' chket No. DMEA-3883, dated April 22, 1955, was submitted by Allied -
Uranlum Mlnes, Inc., Emery County, Utah. It is proposed to explore
'the Sunlight claims for uranlum ores in the Chlnle formatlon hy drllllng
R holes for a total of 8 »800 feet and drlftlng 500 feet at a total
estimated cost of $41,847.50. o ‘
A field examination of the prope'rfy Waé ‘I‘nade August 22,.1955, by .
C H. Roach, Geologlcal Survey and.M, He Howes, Bureau of Mlnes, for
the purpose of determ:l.nlng the fea31b111ty of the proposed exploration
~ and the»appraisal of the estlmated costs and englneering aspects,of‘the,
. jobs The,fiéld examiners were accompanied to the property hy Chester
M, F. Peters, representative of Allied Urapium:Mines, Inc,
o ' LOCATION, TOPOGRAPHY AND PHYSTCAL MURES
The preperty is located near the center of the west edge of the
'&an Rafael Swell in Emery County, Utah, approx1mately 33 airline miles
jsouthwesterly from Green River, Utah.' The speciflc area is Secg 1,
T, 23 s.,_ia, 10 E., and Sec, 6, T, 23 S., Ra 11 E;, S.L.B. and M. (figs 1)«
The pfqperty'may be reached by driving 4 miles west from Green River bn :
U. S. Highway 50 to Utah State Highway 24, thence about 33 miles south-
.Westerly on Highway 24 toward Hanksville to AEC access road to.Telee
.Mbuntain and'Mnddy'River, thence abgut 20 miles wesferly on access road

“to Tan Seep, and thence about 13 miles northerly on dirt road,





_.The claims inplude a mesa which rises abruptly more than 200 feet -
é.bove the sﬁrroﬁndjng:flat terra.in.. Vegetation is scarce and iS'comf
prised for the most part of pinion pines, juﬁipérs » and desert plants,
The climate is arid. In sﬁuuner. the days are hot and nights chilly;
winters are cold, 5 |
| HISTORY AND PRGDUCEION v

The claims vere located in 1954; ‘- Late in 1954 end early in 1955
the applicant conducted an: exploratbry program which vinclude'd rim

stripping, drifting, and drilling, Although si)zg‘si_‘};{gnium“mjnerralization

was encountered in this work, no ore was developed; and consequently

no production has been made.
OWNERSHIP AND EXTENT

Allied Urenium Mines, Inc, is a Delaware corporation whose address

/ is-: ‘ 708 Newhouse Building, Salt Laké'City,- Utah, Officers of the

company ares

Michael H. Greene, President
80 Warren Street _
New York City, N, Y.’

Marc White, Secretary
Denrike. Building

1010 Vermont Avenue, N. W,
Washington 5, D, C,

Selig Ginsburg, Treasurer
8425 Tenth Avenue
Silver Springs, Maryland,





~ The property is owned bty Harry C. Liles, Alrport Chevron Station,
,Prlce, Utah, and Imogene Rippey, also of Price, A 99ﬁyear lease on |
the property, held ty Carl R, Ferderer, Newhouse Building, Salt Lake
Clty, Utah, andZEdward Taylor has been ass1gned to Allied Uranlum.Mines;
Inc, (fig. 2)« That part of the property on which the exploration is
‘proposed con31sts of the follow1ng clalms located in Sec. 1, T, 23 S.,
R. lOZE., and Sec, 6, T, 23 S., R, 11 E., S.L.B, and M., Enwry'County,
Uteh, recorded in the Emery County Court House, Castle Dale, Utah.

Name of Claim - Entry No, Recordlng Dat Book Page

Sunlight No. 1 88013  March 16, 1954  J-18 289
Sunlight No. 2 88014 March 16, 1954  J-18 290
Sunlight No. 3 Missing July 6, 1954 J=27 32

Sunlight No., 2-A 09782/ August 16, 1954  J-34 483
© GEOLOGI AND ORE' [EPOSITS |

Parts of the Moenkop{;formafion and the Mbss_Baek eandstoee member
of the Chinle formation are the only Tocks exposed in the erea of the
 Sunlight claims (flg. 3)e The rocks dip about 8 degrees to the northwest.
| The: Tr1a551c Moenkop1 formatlon consists of red and brown, ﬁhlnly
bedded siltstone and flne—gralned sandstone, Only the upper part of
this formation outcrops in the area, and the total thickness is not
" known, The Moenkopi formation is‘distinéuished by its even-bedded

unite which are persietent for considerable distances,

| The Moss Back sandstone member of the.Chinle'forﬁation consists of
interbedded lenses of fine- to coarse-grained sandstone, conglomerate,

and mudstone. The Moss Back sandstone on the Sunlight claims is as





 much as 80 feet thick but this is probahkv not the total thlckness since
the top of the member has been removed by erosion over much of the.

property. Local variations 1n thlckness are usually the result of

paleostream channels whlch have scoured down 1nto the underlylng'Moenkopi

formation, Most of the interbedded mudstones are gf‘ay‘ in color. Locally,

Moss Back sendstone and it is commonly-mlnerallzed.

There are no known ore deposits“either on or near the SUnlight

group of claims, Allied'Uranium.Mines,'Inc,, has driven two short

adits into the Moss ﬁacklsandstone at locations suggesting a channel,

Both adits'were started to explore radioactive carbonaceous material

" which occurs on the cliff face where the channel 1s exposed._ Neither

adit 1ntersected mlnerallzed sandstone, and the only mlnerallzatlon ob-

| served on the property is in the form of small streaks of carbonaceous

" material concentrated along beddlng.planes. 2

The channel for which. exploratlon is proposed is small and not.

o well deflned and the chances of extendlng and- delineating the channel -

under the proposed drilling area seem slight, There is no place on the'} .

property where uranium mlnerallzatlon can be: observed to have 1mpregnated
the sandstone. To the contrary, all observable mlnerallzed meterial
known to- ex1st on the property is in the form of carbonaceous material,
and appears to be low grade,. Only'one hole (No. 2), of -the five holes

drilled by the appllcant is reported to have penetrated mineralized

‘sandstone, The bottom-of the mineralization is reported at a depth of





174 feet, and the bottom of the Moss Back sandstone (top of Moenkopi
formation) is reported at a depth of 191 feet, Therefore, the bgttoﬁ
of the mineraliieq”material in hole No, 2 appears to be about.%7'feet
abdvg the base of the Moss Baék sandstone. The appliéant bélieves
that this drill hole has probabLy penetrated an ore body which is
either localized.in an extension of the chénnel that outcrops and has
béén éxpiored by the two adits, or occurs in a channel which is a
tributary to the outcropplng channel, These conclu51ons are hlghly
questlonable because of the follow1ng observat10ns*

l, Ore dep081ts in the San Rafael Swell are not usually found in
small, ill-defined channels such as the one being considered.

‘2. Ore deposits in the'San Rafael Swell are almost always local-
ized iﬁ the very lowést topographic positions within the channel.

3.; Exéerience has shown that, in the Sén Rafael Swell, small |
streaks?of mineralized maierial occufringlls-ﬁo‘ZS feet stratigraphicaily‘
above fhe base of the Moss Back are usually mineralized carbonaceous trash
pockets localized along bedding plénes. Such oceurrences seldom,.if éver,
develop into ore aepdsits.“ |

4Le No ore depdsits afé known to exiét in ﬁhe general area of the
property. :

In summary, there is no geologic evidencé to assume that thé small,
ill;defined channel being explored wiil either extend for appréciable
distances under the claims, or that it ﬁill'contain:eQQnomic deposits of
‘uranium. There . are, however, several geologic factérs as meﬂtioned
above, which'ipdicate that the channel will not 5e contimuous or contain

economic uranium deposits.





MINABLE ORE RESERVES
No ore reserves are known to occur on the proﬁerty
FRESENT STATUS o
Approx1mately 1 mile of access road has been constructed to
~ workings and drill hole locations on thé claims. Two adlts showlng
a fobtage of approximately 80 feet and 40 feet, respectiVely, have
been driven northerly’infb south face of the mesa rim on top of the
'Mbenkopi shale; folloﬁing tﬁe favorable mineralized;saﬁdstone‘bed.
‘Seven holeé were afilled on'the mesa, north of the adits, There are
ﬁo buildings on-‘the property. |
Mine labor is aVailableAat"Green River and Price, Utah,
Materials, supplies and equipment neéessény for mine operations
are available from Price and Moab. Utah,
" Water may be obtalned from wells w1th1n 5 miles of +the property.
Power can be supplied Ly gasollne or dlesel englnes.
PROJECT PROPOSALS
4The appliéant proposes to explére the claims for uranium by
tulldozer rim stripping approximately 2,200 feet, diambnd drilling 44
holes to an average depth of 200 feet, and drifting 500 feot. The
approximate locations of 28 of the proposed drill holes are indicated .
on figure 2 by numbers H1 to H28, These holes are planned for the

purpose of delineating the channel and discovery of ore deposits within

the channel, The locations of the remaining 16 drill holes will be





. - . P
B

determined bty the geologic evidence derived from the first 28 holes,
- The driffihg‘will be accomplished ‘from the best'l¢§ationlto cut any
. mineralization discloéed by thé dfiiling'program;‘ |
"The-exyloratory work will be divided into two stages. Stage I
will include rim stripping and_‘drming, and Stage IT will include the
drifting, The applicant!s cost eStima%e is believed to be high. An
estimate prepared by the examlnlng engineer is included below.

ESTIMATED COSTS~OF PROPOSED EXPLORATION

S:tage I
_Indenquent contracts
Bulld021ng . - »
Access roads, 10 days at $96 per. day —————————— $960,00-
, . Rim stripping, 10 days at $96 per day —emmmeme 960,00 _
. - , Total bulldozing cost - e $1,920.00

- Diamond drilling (44 holes, 200 feet each)
Plug bit drilling, 8,000 ft, at $1475 per ft.- wlA,OOO 00

Core drilling, 800 ft. at $4 per fte ———e——-v 3,200,00 s

' Total drilling cost : - : 17,200.00
Surveying ‘ | | - o T o .
" 44 drill holes at $10 per hole : A S 440,00

Personal services

Superv151on (includes geologlcal and englneerlng service, : K
accounting, reports, etc.), 5 months at $365 per month ~  1,825.00

Operating mgterlals and sugglle

- 10 core boxes at $5 each ————- SN : : $ 50,00
lOO survey stakes at $.10 each '

10,00

Total operating materials and'supplies cost ------- 60,00






9
Operatin e} ipment
Rental of radiometric probe —--- , $ 60,00
Miscellaneous _
4/, assays for U50g at $3 each . — 132,00
Total cost of Stage i - )~  $21 ,637.00
:Stage IT
Drlftlng (includes labor, materials and equlpment)
500 feet at $25 per foot . - ‘ $12,500,00
Surveying, 500-foot drift 4 250,00

Person gservices

Supervision (includes geologic and engineering service,
accounting, reports, etc,), 5 months at $365 per month - 1,825,00

Miscellaneous
3L determinations for U30g at $3 each ' 93,00
.Total cost of Stage II = e : $l4,668.00
Total cost of Stage I _ , 20,637,00
Total cost of proposed project $26,205¢00-
Government participation at.75 percent ——————e————o @21!228572

- PROPOSED FINANCING '
The applicant repbrts he is prepared to invest $9,076i25 in the
proposed exploratory project, which ié 25 percent of the estimated cost
of $36,305, in accordaﬁce with the feguiations on Government partici-

pation, as stated in Section 7, DMEA Order No, 1 Amended.





CONCLUSIONS AND RECOMMENDATIONS

No deposits of uranidm ores are known to~exist on or near the §§\ B f‘(
general area of the Sunlight claims, The exposed channel on the <';;i'i;/
: property is ill-defined and small, and the chances for subsurface -
extension of the channel are believed poor, All observed mineraliz-
‘atlon associated with the channel is found with carbonaceous materlal
along beddlng planes, Experience in the San Rafael Swell area_has shown
that such mineralized occurrences aione, rafel&, if ever, indicate the
presence of ore deposits, - Some impregnation of the sandetone by ufanium
miceralization is believed neceséary to indicate an ore deposit in the |
general area, h

It is concluded that the proposed exploratlon on the Sunlight claims

will not result in discovery of uranium ore bodies of significant size

and grade.“ It is,'therefore, recommended that the request for Government

assistance in exploration be denied.
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UNITED STATES

DEPARTMENT OF THE INTERIOR ﬂ [‘
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D C

Jnlsr 15, 1555

) Fi&‘, 5'“0 ie &ravar’
ltmtin Fficer
..... DiEh Field Team, Hegion 111 ‘ ' _
22& dow ustom diuse Tlig. . . ‘ R
Tenver 2, Lolorado - Vocket Ho. LA 3683 (Uranium)
allied Uvanium Minss, im.
Sunlight Group .
Tmery (ounty, Gtch

&
o
a

Efi?aarf sr, Travey:

e au,bs'ct applicetion :lo ‘i:c.ang m‘em‘ to
Hcgi n 53.1 ¥ield ieam for imvestigati-n, a fiels enrﬂmtim
if varranted, ond recomrendsti m. A oo ~¥ of the ajslieation
was retained by your office. : '

Emloew are eoﬁiez of wemorande Trom ‘fsr. O B
Crautotd, dated July 11, and Me. M. %. Nelsom, rated culy 13,
1955, members o;f the Urdnium Commodity Lommittee. . :

bincerely yours,

W. S. Martin -
- ACTING (heirmag, Uperating @mitte&é’)
Emclcmézfes < : AGEeatingtai
&R 78D | =

©cc to: Adm, Reading File
} » Operat.l /Committee
/s/ Robert W. Gechan é,@ | Docket

- Messrs. J. E. Crawford, Rm. 3641
fiacber, Burean of Himes T, H, Kiilsgaard, Bm, 5224

| : -~ . J, 0, Hosted, Rm, :3210, GSA

K | Thor H. Kiilsgaard / W ~ Code 700

A, G. Keating
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\

-






. UNITED STATES Surname copy .
DEPARTMENT OF THE INTERIOR | M‘ -

DEFENSE MINERALS EXPLORATION ADMINISTRATION
"WASHINGTON 25, D. C. '

 July 20, 1955 -

¥r. Selig Ginsburg, Treasurer
 Allied Uranium Hines, Inc.
708 Hewhouse Building

Salt lake (ity, Utah Re

L

Docket No. THTA 3883 (Uranium) -
, Sunlight Claims : '
Emery County, Uta__.h

~ Dear Er. Ginsburg:

“he application for assistance in exploring the
subject property in Emery County, Utah, under the cantioned
docket mumber, bas been reviswed by the Bare and lilscellanecus
' Metals Division of the Defense Minerele Exploration Administra-

tion. It hasg been referred to the Executive Ufficer of Region
I11 at the following address: ' o :

Fr. W, ¥, Praver

Executive Gfficer
- DiiBA Field Team, Rezion Iil
22y Wew Custom House PBldg.
Denver 2, Colorado.

- The Regionsl Office will commnicate with you in
regard to your project if additions} informstion is required.

Sincerely yours, -
Q. Mittondors VZ(@

. - Adminisirator
. AGKeating:ai
7/20/55 : -
cc to: Admr, Rgading File -
o Docke
Code 700 ‘
Mr, Keating =~ - o }
DMEA Field Team, Region III (2) -
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‘ ‘ INR REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY %@@}\ :
WASHINGTON 25, D. C. J ; = 7’/‘@@
x4
July 13, 1955 NS

Re: DMEA 3083
Allied Uranium
Mines, Inc.
Sunlight Group
Emery Co., Utah
$41,847.50 - Uranium

Memorandum
To: E. W. Ellis, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Application.

The application pertains to a small group of claims (3 and
a fraction) on the northwest side of the San Rafael Swell. The Lucky
Strike Mine is 10 miles to the southwest and the Temple Mtn. mines
are 10 miles to the east of south. The application of the San Rafael
Mining Co. (3761) pertained to claims seven miles to the south of
west. Otherwise we have no information on the immediate or general
areas. '

Diamond drilling and underground work have been done on
the claims. As reported by Chester M. F. Peters, one hole, No. 2,
cut 5 feet of material which, by probe count, ran 0.34% U308- Six
holes were practically blanks. A slope tunnel showed counts, but no
reserves are claimed.

The last report by Peters is dated April 29, 1955, at which
time work had probably been suspended. If it has been resumed the
Field may know of it, at any rate an evaluation of the results is
needed.

Referral to the Field Team is indicated and so recommended.

NP A TN

v

N. E. Nelson
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- UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

I 131955
July 11, 1955

Memorandum

To: Ernest William Ellis, DMEA Member
Uranium Commodity Committee, Room 4445

From: John E. Crawford, Bureau of Mines Member
Uranium Commodity Committee

Subject: Application for assistance, DMEA Docket 3883, Allied
Uranium Mines, Inc., Sunlight Claim Group, Emery County,
Utah

I have reviewed the attached application for assistance,
Allied Uranium Mines, Inc., DMEA Docket 3883; and I have discussed
it with Joseph O. Hosted, Washington representative of the Atomic
Energy Commission.

We suggest that the application be referred to the Field
Team for examination and report, and that the Field Team be requested
to consult with Ernest R. Gordon, Atomlc Energy Commission, Grand

Junction, Colorado.
ég John E. Crawford

Attachment
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Memorandum
To: Executive Officer, DMEA Field Team, Region IIT
| From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed ‘below the assigned docket number to

~an application recently received from Region TTT,

DMEA-3883 Allied Uranium Yines, Inc.

Robert E. Adans,
Chief, Operation's Control
and Statistics Division

INT.-DUP. SEC., WASH., D. C. L ) TR149






iy 20,295
ubjec mim 3883

708 Newhouse Building Re: psnloration Ass1§+ance
Sz21t Lake City, Utah | ~ Sunlight Claims -
CGentlenen:

Allied Uranium Mines, Inc.

The,rece;pt of your application dated April 22, 1953
for exploration assistance under the Defense Production Act of 1950,
as amended, ié hereby acknowledged.

Your application has been assigned Docket Number DEA-3883
and referred to the Rare and Uiscellaneous Lietals Division.

Kindly identify all future correspdndenceﬂrelating to your
application by this docket number.

Sincerely yours,

Robert E, Adams, Chief
Operations Control and
Statistics Division

60932
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UNITED STATES
DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS EXPLORATION ADMINISTRATION Reen,
WASHINGTON 25, D. C. @‘VED

| JU[R,]’
224 New Customhouse 955
Denver 2, Colorado . dune 29, 1955
Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III ﬁ»}ﬁ

Subject: Uranium Application of Allied Uranium Mines, Inc., Sunlite
claims, Emery County, Utah

o

Enclosed are three copies of the subject application for a DMEA
loan in the amount of $41,847.50.

A review of the application indicates that the applicant
desires to delineate the ore body by drill holes on 25-foot centers or
less, and then with DMEA funds to drive an adit to the ore body.

One copy of the application is being retained in our files.

\O\WSQW

W. M. Traver

Enclosures






UNITED STATES | |
DEPARTMENT OF THE INTERIOR o
o DEFENSEj_MlNERALS EXPLQRATION ADMINISTRATION ‘ J(/[

WASHINGTON 25, D. C.

224 New Customhouse . - = _ N ¢
" Denver 2, Colorado g , - June 29, 1955

Mr. Selig Ginsburg, Treasurer -
“Allied Uranium Mines, Inc.:
708 Newhouse Building .

Salt Lake City, Utah

Re: DMEA Application (Uranium)
(Sunl?,te claims), Emery
&ner,y Corunty, Utah

Dear Mr. Ginsburg.. S ' - - ’;’)M“f] c{/; hir

. This will acknowledge receip't of your applicatlon for R‘XEA

: ass:Lstance on the- Sunlite cla.ims .

Your application has been forwarded to the Washington office, '
IHEA for review an& appropriate action. . :

- Very truly yours,"

- \U W\N&w\
"W. M. Traver- ;
 Executive Ofﬁcer, IMEA

Field Team, Region IIX

HMC:sr_* .
. cg'Ch&irman, Opu Comm. (2)*(//
Sub ject L .
Chron
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UNITED ’ATES DEPARTMENT OF THE lNTMeC Arom Approvetl
DEFENSE MINERALS EXPLORATION ADMINISTRATION
JUN 28 1955

‘ - ‘ bURK,I:- ﬁu o muhm applicant
APPLICATION FOR AiD IN AN DAk ety ove ‘

Docket No. - 3 ?f3
EXPLORATION PROJECT, PURSUANT mvm Motal or Minoval L/ ¥l Ao

DMEA ORDER 1, UNDER THE DEFEMGE ¢ 1955 | Dete Recsived 57/~ %
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost 8. /£ Y2. 60

Participation (Govelnment ) —

/ MF-103 .
(Revised April 1952)

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: ... B O iy T I N
h ?%3‘3‘ ---aéﬂ%waﬁe---ﬁiﬁ@;- ]
Galt-take Sityi-toahs:

(b) If other than an individual, add to your name above whether a corporatlon, partnershlp, etc., and the name of the State
in which incorporated or otherwise organized. :
(¢) If a corporation, add to above statement, titles, names and addresses of oﬁicers

(d) If a partnership, add to the above statement the names and addresses of all partners

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completmg this apphcatlon
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington.25, D. C., or with the nearest ﬁeld executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, 1nc1udmg all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract .

(b) State any mine name by which. the property is known, hmigﬁat oiaing

(¢) State your mterest in the land, whether owner, lessee, purchaser . under contract, or otherwise

(d) If you are not the owner, submit with this application a copy of the lease, contract or other document under which -
you control the property.

(e) If you own the land, describe any liens or encumbrances on it '

(f) If the land consists of unpatented claims, add to the description above, the -book and page numbers for each recorded
location notice. .

4. Physical description.—(a) Describe in detail any mining or exploration operations which ‘have been or now are being
condutted upoh ‘the 1and, 1ncludmg “existing rhine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workmgs for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades

(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded ete. ), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1






. {
' \

b A

b. The exploration project.— (M State the mineral or minerals for which you&h to explore uranium C .

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work .as related to such features as contacts,
veins, ore-bearing beds, etc. ‘ : : :

(¢) The work will start within ... 3Q _ days and be completed within ,___,_c_z ..... months from the date of an exploration
project contract. : . P _
‘ (d) State the operating experience and backgf%ﬁﬁd: of.the*applicant with relation to the ability to carry out such explo-

ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimé'éeffof' the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.—(Note:—If the applicant does not intend to let any of the work to contractors, write “none”
aftér this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.). )

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. .

(c¢) Operating materials and supplies—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel.’ o s o S

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. :

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. )

(9) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment. (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. ' o ' o o :

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)?... ... ... . . i :

(b) How do you propose to furnish your share of the costs?.. ... ... .. .. ... . . . .
- Money - - --Use-of equipment aned by you - E 'Other

Explain in _dgfcail on acompanying paper. . ST . .

. TCERTIFICATION =~ ~

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for

the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belie_f. .

Dated __-__Agrﬂ. 22 » - 1955.

__________ MMWME - INCa.
. (Applicant) a.(_.
By Ka . bainay Mg, .

A\

Title 18, U. S. Code (Crimes), Section 1001, makes it a ciiminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. :

U. S. GOVERNMENT PRINTING OFFICE  16—66651-1
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ALLIED URANIUM MINES, INC. = ) uz:zﬁﬂgkeb“f
708 Newhouse Bullding = ‘(Q
Salt;L&keV01ty,‘Utah SR j&gzy
Incorporated in ‘the State of Delawave. L ;'f,,k"

President, Michael ﬁ. Greene, 80 Warren St., New York City. -
3ecretary, Marc White, Denrixe Bldg., 1010 Vermont Ava., N W.,

Washingto 5s Do GT“*f —

ot o

. Treasurer. §n116~6insh 8425 10th Ave., Silver Springe,:

.a)

a)

a)

b)

] Maryland.,

Not applicable.

 3 1ode mining claima and 8 fract;on located 1n the aouth-,_
- eagt quarter sectlion of Section One, Township 23 South,

Range 10 Easi, 3alt -lake Merldian, Emery County, Ut&h. -

(see &ttached map).

Sunlight Claimsg.

The company has a 99 year lease on property by assignment'

~through Carl K. Ferderer ana Edward P. Taylor.

Copy of agreements attached.

Not applicable.

Sunlight Cne. Located March 7, 1954 ' Recorded March 16,
'195% Book J-18, pg." 289, Entry 88013, Emery Gounty.

Sunlight Two. ?ecorded March 16 1954, Book 18

"~ pg. 290, Entry 88014, Enery County

Sunlight Three. Recorded July 6, 1954, Book J-27, Pg. 32..
Emery County. -~ .

Suniight Two-A. rractxon between Sunlight 2 and 3, S
“August 16, 1954, Book J- 34, pg. 483, Entry 097824
Emery County. .

See attached engineer 8 report: aqd maps.A The operatlons
and work to date have been paid for by Allled Uranivm

~ Mines, and the approximate sums expended amounted to
'$7,300. The mine workings are open for inspection,. the

drill holes may or may not be open for probing. AThe
recovered cores are. available for lnSpection.. RS

There has been no production to dats and there are no
known ore reserves. - : : . :

- See attached geologic reports. It is believed that there
. 1s sufficient mineralization present on the property to

- warrant farther exploration as recommended’ in the attached
reports. : . .





ALLIED URM@IU‘IINES, INC. | |
708 Newhouse Bldg., Salt Lake Gity, Utah

e :

(4 a) Access drilling roads have been constructed on’ the
. . - property sufficient for part of the drilling program.‘-
"A few.additional roads may have to be constructed as’
- detalled under (6 f). Good county roads connect the
- property with,main state and national road systems
within the state. The nearest ore buylng station 18 -
at Green River, a. distance of 70 mlles by county main-.-"
tained roads. . . :

B The nearest supply points of ccneequence would be Price,”scf‘

‘a distance of 82 miles, and Green River, a distance of
70 miles. It ‘would be most satisfactory to live in

- trailers on the claime as has been done during past
operatlons. : L . . _

- (4 e) Sufficient labor is available, drilling would ve done
L - on  contract. Materials, supplies, equipment and power
‘would be furnished by the contractors. Water is
.. avallable from wellg in the vicinity not exceeding
- 5 miles distance from the operations. _

‘(5 a).cWe would be exploring for. uranium.

. ... (5 b) See at.tached report dated January 18 1955 and the
N attached supplement. -

(SVc)clThe work will start w1thin 30 days and be completed '
'~ . within 7 months from date of an exploration contract.f;

. (5 4a) Three quallfied geologists are on the board of v
o . ‘directors: Mr. S. R. Mahoney, Mr. J. J. Beeson and
‘Dr. George Hansen. All of these men are and .have .been
consulting geologists for some years. The field work

be supervised by C.M.F. Peters, a consulting geologist
' ?nd rining engineer w1th 21 years of practical exper-
. enc@ s ) o . .

The drilling will be done by a competent contract e
‘driller, Mr. J. L. MacBride, owner: of Mac's Explora-n
“tion. Gompany S

to date and in the immediate future on this group willli;'“





'i-ALLIED URANI MINES ING. . o '
' 708 Newhouse Bldg,, Salt Lake Gity, Utah

"‘First Phase Ex lora 10

| {.(6 )

S Drilling 44 holes @ 200 feet each- - SR
~ 8,000 feet of plug bit drilling € §1l.75 perhrt.
| 800 feet core driiling e @4 00" .per ft.. ..._._;j

" 2 mem, 16 hrs in field, $8.50 per hr L
' Jeep-on highway, 8¢ per mile, 350 miles
.~ Jeep on Job, 12¢ per 'mile, 200 miles .

:'-Office ‘work, $5.00. per hr, 24 hours-. .
" Travel time, 1. da.y e e 6 6 e s s o 8 EE

%::Consulting geological and engineering service Tu1 ”f

. 5:trips of 2 days sach, 10 days @ 3100.,, ;7
. Office work, 10 days.@ $50. . « o s v .0l 0 oo

Independent contracts

‘ Total o

Total

Surveying of drill holes

¢ o e o o 0o 9.
® o ® o . o 9 ‘o .

Miscellane()us e e e e e @ . e e ‘e e "0'_
Meals, lodglng and other ‘expensges . i .
, L . ’ Total

~xﬂ‘Transportation, 5. trips @-10¢ per. mile,.';

“1"Per diem, $10 per day, 10 days. ‘o e e .“.;,q.,;'

(6e)

450 mlles 2ach . - ¢ o o .. .“.‘.‘ s & » .‘..

Total

All material and supplles for drilling and dozing
“to be to the contractor s account, except following

:'  items:

"inrill core boxes, 10 @ $5 00. -

L Miscellanaoua * .6 8 o s o o »o'

ea)
. ‘5 9)

Survey stakes, 100 @ 10¢ eaoh

+3 A
Q & e ‘&
et C

e o o

-

Pi'o’be rental B A o .- » ::o o H o o ‘e 0 :: 60 ‘e '-‘ . ~. ) 0 “ .

None e

\ @

© o 0 6 s o o
‘e 4.8 o s o ®.

' Bulldozing, 10 days 6 $8O per day,access roads. .
. Bulldozing, 10 days @§80 per day, rim ‘8tripping
MOVins On and Off JOb e 0'”0:.1_ o v o e o o ‘s .

. Q

22577,*7'”1

lOO.

“Access roads accounted ror under (6&) bulldozing i 

,contract.






ALLIED mmmpmns ING.

708 NewhousevB

(6 8)

(6 1)

;Gentingencies Ce et ;;{ }‘.];J.‘§”

5., Salt Lake City, Utah
._'5&‘—~‘:

Assays, 100 @ f}} 00. o‘ * @ :. e . /

Accounting @ $30 per month, Y months ..
‘,Miscellaneous ltems: + o v o & .

0

Total :

| Payroll taxes, WOrkmen 8 compensation,,'

" insurance, to be paid by individual
conhraetors._ L . .

Total for first phase of exploration

Company's share @ 25%.“:-. EREE
Government 's share @ 75% et 4 e e

‘Second Phase;_;ploragion

(6a)

(6 b)

500 feet. contract’ tunneling @ @30 per footﬁ

3urvey1ng at rates 1temized 1n first

1 day in f16ld . . . ; ,_. . .
1l day travel‘time; o« e e n e
1 day office time. . . . . . .
Travel Qosts,,miscellaneous.'.

L L] L I J

[ ]
L ]
i
.‘.
(4]

T tal-.

. 10 days' office work @ $50 . . ..o

(6 c)'_

’(5fa)
(6 o)
(6 1)

450 mileg each triD o o o o o o
Per diem, #10 for.ten daye . .‘.-;
. . Tetal

500 feet of 12 1b track, 2 tons @ 3150 .

350 pieoes of traek tie @ 25¢ .

All equipment furnished by contractor
None - S

None

L
e -
.0

[ )

. Transportatlion, 5 trips- @ 10¢ per mile,

Total

5 trips of 2 days each;. 10 days @ $100 P

.

L] L] L] L

-phase~~

[ ]
L]
L]
]

*

[ ]

e e .9 @ .

e @

' 4 300"'

120
180

§22,945.00

5,736.25
175208075

" $15,000

”$f ‘%68
68

“Qonsulting geologist and engineering servicéil





ALLIED URANIU‘INES, N, )
708 Newhouse Bldg., Salt Lake City, Utah

oL Acceunﬁins, 5 monthg @ %30 o o o e e » . ‘e e T 1 0 -
‘ , L i Total oo H.§71 450

Insurance, payroll taxea, etc., to be ColT
carried by contractor..a : o

(5 h-) Contlngenci@s . .,oayo o o . . o "o, 0. ooo ¢ . @ 1 OOO ’

Total for seeond phase of explorationJ . ;

R gla » 902, 50 A
Company's share @ 25%¢ 4 e 0 6 6 0t e o 4,725.63 -
“Government's share @ 75% « o o o . s ,‘.‘.'.; @l# 176 87"" '
Total costs of both- projects T N T 41;847.50' '
Company’'s ghare @ 25%e o ¢ o0 o e e s s o o $LO,461.87
Government 8 share @ 75% © e ee e e e e e 31,385;63v )

‘(7#@) Yes, see attached ‘agreements and subordination.“
: ~ agreements of claim owners and operators.

',(Y‘E)' Gagh.
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CHESTER M. F. PETERS
MINING GEQLOGIST AND ENGINEER

P. 0. BOX 2262
SALT LAKE CITY 10, UTAH

November 12, 1954

Mr. Carl Ferderer
Newhouse Bullding
Salt Lake City, Utah

Dear Mr. Ferdesrer:

, Below are the suggestions I have to'make on the Sunlight
claim group which we visited November lOth.

The mineralization is very weak but the favo?able part 19-'
that where carbonaceocus material is found in your beds it is mine
eralized. However, carbon is scarce and for the most part lacking

in the channcl structure which is now exposed.

The bulldozing which hes been done to date along the face of
the rim has exposed a ‘definite shallow channel but the deegeat part
of the channel occurs direcily behind the center of the "Y' where
the access road divides at the rim face and it is still not exposed.
This area should be cleaned off to expose the face of the channel
80 that it can be inspected and the thickness measured and checked
for mineralization. - '

The present tunnels have been put, into the south side of the
main channel and they have not exposed any favorable mineralizatiocn.
If either of these should be extended as a result of the suggested
drilling, preference snould be given to the tunnel trending to the
north as this would, to ay opinion, approximately crosscut the
main part of the channel. However, I do not recommend farther
tunneling at this time until the drilling has been completed as
the channel does not show signs of any commercial mineralization
and it 1= not particularly favorable.

The firat hole drilled as indicated on the sketch should be -
drilled about 100 feet back from the rim where I indicated when on
the property. This should cut tne channel approximately at the
center of the apparent structure. Hole 2 would ¢ut the south side
of the channel where it begins to thin. If either of those show
good mineralization, additlonal holes should be drilled on 25 foot
centers north and south of them, -

The next line of holes should be drilled about 50 feet to the
west of the first line on 50 foot spacing. Hole 4 should strike
about the center and holes 3 and 5 should land about the outside
of the main deep channel section and define it. Again, if mineral
1s encountered 25 foot spacing should be given additional holes.
Hole 6 should land in the middle of the central channel about 100
feet farther west along the center line which should be more clearly
defined by the preceding worke If none of these holes contain com-
mercial grade ore the property should be abandoned, as the possl=-
bllities of finding ore would not justify farther expenditures.

Very truly yours,

Clunts. W F SPlo






CHESTER M. F. PETERS
MINING GEOLOGIST AND ENGINEER

P. O. BOX 2262
SALT LAKE CITY 10, UTAH

Januaxy 18, 1955

Upe Gari Vorderer ' v
Newhouse wuilding _ 4 7
49alv Lane Cisy, Utel ‘ AQQ;

Peor e Porderers

i loft Groen River, whore I hnd otayed overndght,
on Thureday merning. I ot M. llebride with a party on the
road to the niae. 1 got stuck onse on the way in to the
mine, and we arrived ot the turnoff o the mine about noon.

Yo hnad to bresak trail throush the snew (o the
@ino froa the maln road aad it took coasideraile ticne. Ue
£incily arrived on the rosd where the drill helec ure
locoted orcund 2330 D0« It was vory cold cnd Lcy.

e probed two heles and on the third the probe
stopped woriing. L cheoked sone of tho Cores bDub 08
nothing farther sould Le doney we doclded Yo nuw Lo Ureen
Ldver for the nlght os the crsw were on tLheir way to Crand
Junction “or tho veekenf. Te left the property about 43130
an@ arrdved ia Oreen River after Gork. Dick Prodoinski
stayed with me to help me the fellowins day.

fne next morning e Grove bBaek e the proporty
ond arrived there abour 10300. 1 exporinented wicth the
ronted colror and proue apain and found that ceme oF Whe
bocterden-wore Lurned oute I Luekily bad sonc of she Yype
‘witih me s I roplacad then and we wore able o proebe the
third hole. Dunbor four hole was bleecked by a eave 0ad
althoeurh Jre Ieoczinslki Gug in the 1lee en L0 yoad whore
hole musbor Civoe ohould have been Tor gore thaa on hour,
wo evwld avt Cind a trace of it. 1 theon ourveged thc holes
and Food s0 tie then in vith tho tummels. To “ound Lve.
untorged eoracrs and shot them in with otadio in the hopes
0ot we could identify chen later.

& dyove Back to Solt Lake CGity, orrivin: hore
about, A1i03 L

I o7 attashing o kist o7 exponses for the trip
an@l my shorges, aleng with g roport on tho atatus of the
FOorYR Lo date.

Very truly gourg,

Ghoater J. Fe Potors






CHESTER M. F. PETERS
MINING GEOLOGIST AND ENGINEER

P. O. BOX 2262
SALT LAKE CITY 10, UTAH

SUNLIGHT CLAIMS
EMERY COUNTY, UTAH

DRILLING

Five holes have been drilled io varying depths
and the location and details are shown on the accompany-
ing map. :

Three of the holes were probed, hole #4 was
caved at about 50 feet from the top, hole #5 could not
be located as it was buried under an ice cover in the
road. Hole #1 and #3 were barren, hole #2 had the follow=-
ing results: '

Barren from O to 168 feet

@ 168 feet count 0.10
@ 169 " " .0.15
@ 170 : x o:so .
&R . . ¢
Sz v vool3
®@ 173 " " Qe50
@ 174 ¢ " 0.05

The above readings are direct from the Universal
gelger counter which was set on the scale to read up to
1%. Before running the provpe in the hole the gelger was
caliprated to read 0.407% plus 0.05% as background count
wlthout the probe. The probe was then cut in aad run
down the hole about 4 feet and it read 0.05% ac background.
The count cut off very sharply above and below the mineral-
ized zone.

The contact with the foenkopil red veds occurred
at 191 feet in this hole. The core above this consisted
nainly of fine sandstones to siltstones with occasional
beds of gray shale. There was gray chale ané very fine
siltstone both above and below the minerali.ed zone.

There was about ten inches of core recovered in the ten
feet containing the mineralized zone between 164 and 174
feet and this d1d not count. The ore zone is soft and was
entirely lost in the cuttings. A slight count could ke
found with a geiger 1in spots on the cuttings pile.

The location of this hole is directly north of
tunnel 2, which i1s bLeing driven due north. The tunnel .
itself 1is In the thicker part of the channel and the count
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increases from 0.107 at the mouth to 0.25% backzround at
the face., The face containg several thin coaly seams in
sandstone containing some c¢lay nodules, but nowhere does
there geem 1o be more than a background count. The fact
that the count increases as the tunnel advances is en-
couraging. It is now 40 feet deep and going down dip at
about S degrees. In comparing the elevation of the contact
at the exposed rim with that in the drill holes down dip,
the average dip is a littls over 1l degrees.

All cores from the various holes were checked

with a geiger and there was no asign of mineral&zation in
any of them.

RECUIIMENDATIONS

From cursory observations during amy first trip
to the property, ths chaanel trend appeared to be nearly
due west in order to line up with a channel trending across
the exrosion gully to the west of the mesa on which the
claims are located. This assumption ic s8till possible,
as there are no holes to the west or northwest except
hole #l. Thls ic barren and could be located off the
edge of the main channel. (See skotch lines A-A).

It 4s improbedble that any but a curved minerxrale
ized channel could counect hole #2 and the tunnel in the
main channel. (Lines B-B). Hole /2 may be an isolated
blob of mineral such as a log, or it may represent a
subsidiary channel, (Lines G-C). The relative location
of the aineralized zone does not check with the location
of the chamnel in the rim face on which the tunnels are
driven. It is possible that the obvious iloenikkopi contact
may be in error due teo bleaching and ghould be higher in
the hole, as there 1s shale both above and below the
mineralized zone, as it is on the exposed rim face.

Additional holes should be drilled cn eachk gide
of hole #2 at intervals of 25 feet. Should no mineral
e found on one side or ti:e other or both, then a hole
half way between should be drilled until the uinscraliza-
tion is definitely outlined. Should mineral be found in
one or both of the {irat holes, then additional holes
ghould be drilled farther cut until the mineral bordere
are reached.

When the mlineralized area is defined by the
above drilling, then holes should be put down as indicated
on the sketch along the existing roads: oOne at the
highest part of the road near the junction; one due north
of tunnel 2 which would be about 100 feet ahead of the
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tunael face. The information froa these two holes should
indicate where farther &rilling should be attempted. Should
nothing be found, then holes H % and H 4 ghould be drilled;

" if nothing 18- founa, then H 5. These holes are about 150
feet apart.

The information omtained by drilling out from
Hole 2 should indicate the width of channel to be expected
‘and this would govern the interval for exploring the area
between it and the rim.

Should mineral be found in any of the H aeriea
of holeg, then the same procedure should bs followed to
explore the chawnel width as wag done for holec 2. Assum-
ing that mineral is found in the now holea, then a trend
.of the mineralized channel ecan boe ascertalnced dnd future
arilling plotted to extend it.

Should a block of ore bz developed, then the
declision of a tunnel location ¢an be made. An cxtension
of tunnel 2 for exploration purposes can be Jjustified by
the increage 1n nackground count.

‘ A dust collector should be rigged so that the

B cuttings can be saved for assay shculd s mineralized zone
be cut in the future. ILach interval eof ten feet should
.be savcd until either the core is obtained 2nd it is
barren, or the hole probed and detcrmined barren.

In laying out the cores for record, small wooden
blocks marked in pencil should be inserted at proper
intervals with the core. These will s%and rain and
moisture better than paper. It is all right to reamove
the corea from the boxes and lay them oud on the ground
as ip done at piesent if ths depth records arc put with
them asg cescribed above.

1 | | Chaste. WM. 3, SR,

Chegter [{. F. Poters
Conzulting Geologlat

January 18, 1955.






ALL‘;ED‘URANIUQINES. . . . -
1 708 Newhouse Bldg., Salt Lake City, Utah

(5 v) Supplemental Report to Attached Repén&g

' Plate (A) shows approximate loc?tion ot d8 proposé& o

- holes which are planned:-to be put in-fi rst..  However, -
the exact location .and spacing of the holes: wiﬁl depend
‘on the results of the drilled holes as the work* progresses.
‘The numbering is the tentative order of drilling which =
may be changed depending on results obtained. bt

‘Additional rim stripping is contemplated as 1ndicated
‘on the map, to see if evidences of other channels can
~ be found, at places where more than normal background -
‘count 1s found. -The exact location of the access roada L
will depend on topography and what is needed tc advance L
- the drill program as 1t progresses.v : . S

It is estimated that the average hole will not exceed -
200 feet in depth, so the program is set up for 44 holes.

It is believed that 10% of a hole will be cored while
"the balance will be plug drilled. -

.~ The prospect tunnel” will be. driven in from the best

location to cut any mineralization disclosed by the .
_ - - 4rill program. It is anticipated that the first phase .
Ry _ " . - of drilling and the second phase exploration by tunnel-“

| ' ~ . .ing will overlap somewhat, as drilling will take about:

- five months with one rig, and tunneling about five months
with one crew. This work will be done by .contract miners
who will furnish their own equipment and supplies.

Thus the company will have no investment in macainery
or equlpment. . : :

Should developments irom the above program prove that
farther werk on the ground is unjustified at any time,
then the program will be terminated at that pdint..

_Holes 6 and 7 were reoently drilled and both had miner- ~

~alization in them, but have not been checked Dy the '
geologlst as yét. Thus, holes 1 through § as proposed -
may give more clear indications as to a channel trend.

- The location of farther holes would dﬂtermine in more

: detail aay indlcations found.

Chester M. F. Peters '
Mining geologist and engineer

" April 29, 1955
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ASSIGNMENT AOGREEMENT

This Agreemaent made this éo g | day of September, 195k, by
and between MI CHARL H, ohmn snd TILLIE li. CREENE, his wife, hereinafter
sometines referred to by their last name, sd the ALLTED URANIUM MINES, INC.,
a Delaware corporetion, hcroiwtor sonetines called 'OOMPA!l!' » and EDUARD |
TAYLOR and CARL R, FBRDERER, honinn‘tor oomuuea mtomd to by thoir last
names,

WITNESSETH:

WHEREAS, EDWARD P. TAYLOR and CARL R, FERDERER sssigned to MICHARL 11. |

‘MEENR on the & day of /Q‘b@% » 1954, a right to aoqud
& Lease Agreement vith HARRY C, Ln&] S and IMOOGENE RIPPEY with respect to
property deseribed more particularly hereinafter; and
. WHEREAS, MICHAKL H, ORESNE and TILLIE N, GREENE, his wife, desire
to transfer and sssign all their interest in said right to the ALLIED
URANIWM MINES, INC,, & Delaware oorporation; and | N
WHEREAS, ALLIED URANIWM MINES, INC, desires to accept tﬁe aforesaid
-right to be bound by the terms and conditions under the aforesaid agreement;
| WHEREAS, EDWARD P. T AYLOR ind CARL R, FERDERER desire to release
MICHAEL H, GREENE and his ui.to, TILLIB M, (WE:*N’B, from any liability by
reason of said assignmnt;
IT IS, THEREFORE, AGRERDs |
In consideration of the sum of TEN DOLLARS ($10,00) md other good
and valuasble consideration, receipt of which is hereby aclmowlodgod, the
parties agree ag followss
'l On the Rai't of the GREEN»ES.‘

A. The GREENES hereby trensfer and assign all their rights
lincident and pursuant to an Assignment’' Agreement with CARL R, FERDERER and
EDWARD P, TAYLOR dated the gmq? of Q{&(/%f, » 1954, with






respect to acquiring a lease on the following desoribed property:

Nme of Claim ' Entry number and page number of
R entries made in County Court House
records, Castle Dale, Utah

San Rafell (No number) 91602

San Rafell #1 , 91603

San Rafell #2 | 91604

Sen Rafell #3 91605

Big Red #1 91606

Big Red #2 91607

Big Red #3 91608

Big Red #L : 91609

Lone Wolf #1 ' 87273 Page No., 211
Lone Wolf #2 E 87274

Lone Wolf #3 | - 87275 Page No, 213
Lone Wolf #L ‘ (entry number missing)
Lons Wolf #5 . ' 87658 Page No, 569
Queen Sheba #1 87657 Page No, 568
Queen Sheba #2 (entry number missing) Page No, 212
Queen Sheba #3 (entry number missing) :
Sunset #1 . 89221 Page No, 170
Sunset #2 89222 Page No, 171
“Sunset #3 89223 Page No, 172
Sun:light A1 88013 Page No. 289
Sun Light #2 88014 Page No, 290
Sun Light #3 (entry mumber missing)

Notes Sunsat Claims Nos. 1, 2 md.3 are situated within Township
22 S,, Rmge 10 B,, SIM, Emery County, Utah. All other claims
1isted above are situated in Township 23 S., Range 10 E,, SIM .
The for e ool dnerude a]l fractional claims or tract ulting
e forego 8 also inc ctio c or tracts res from|
“u”eyamg“é T gmenged eﬂ?ﬁm e to execute whatever additional

dooumenmts may be necessary to ef fectuate the intent and puwiposes of this
assignment agreement, |
2. On the part of the COMPANY,

The ALLIED URANIUM MINES, INC, accepts the assignment from the
GREENES and agrees to be bound by all the terms and conditions thersof in
oonnection with the leass of the aforedescribed property,

3. On the part of TATLOR and FERDERER.

EDWARD P, TAYLOR and CARL R, FERDERER hereby release and discharge
tne GREENES from all end any further lisbility in connestion with the Assign-

ment Agreemsnt dated ?Ma&? 4 /73 , relating to the

aforedeseribed mineral 1¥ase and they agree and hereby do accept and substitute

the ALLIED URANIUM MINES, INC,, a Delaware corporation, as a successor to all
the right, title and interest of MICHAEL H. GREENE in the Assignment 'aforesaid|

D






L. Miscelleneous, ‘

The parties agree that this sgreement shall be binding on their

heirs, exscutors and assigns,
| IN WITNESS WHEREOF, the parties have caused this Agreement to be

” signed and sealed the day and yesr first sbove written,

e ol f buhr

an
Michael H, Greens snd Tillie M,
Greene, his vife, ’

Edvard P, Taylor Z,of ﬁ Wmn)
ARL R. VERDER
(D

Wineeses to the signe ol
Cerl R, Ferderer

ALLIED URANIUM MINES, INC,

ATTEST:

Yecretary

|| STATE OF UTAH ‘

)
comnrr or LUl

4 _ ,
: I hereby certify that on the _ 2 O  day of September, 155, baforﬂ
me, a Notary Public in and for seid county and state, personally sppeared

EDWARD P, TAYIOR and CARL R, FERDERER, being personally well known to me as

two of the persons vho executed the foregoing agreement, and aclimowledged the
sane 10 be their acts and deeds,

-~

' IN WITNESS WHEREOF, I have hereunto affixed my hand and officiel
seal this _7 day of September, 195U,
Q

Ny Commis slon Rxpa_.ren
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STATE OF NEW YORK

coumry OF

I hereby certify that on the /5  day of September, 195k beford -
me, a Notary Public in snd for said county and state, vporsonnly'appn:'od
MICHARL H, GREENE and TILLIE M, GREENR, his wife, being personally well

known to me as two of the pearsons who exscuted the fore reement, and
acknowledged the same to de their acts and deede. ing % ’

IN WITNESS WHEREOF, T have hercunto affixed my hand and official
ssal this /3 day of September, 195k, v |

Ny Commission Bxpires;

TARV P"QUC, ST¢ : il‘ Miove TR .
N? VNO. 52"2)&1/‘1;8 ‘ . ) p
vV Qualified In Suftork Comely

Gomr%is.sion Expirea Mainh U0, 1958 3 » o
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VHEREAS on tho 16th aay of June lgsk Harry C. Liles and Imogenc
Rippey entered into an Option Agreement with a right to acquire a Leaco
Agreenent with Garl R. Ferderer and Edward Taylor, hereinafter calied
"Assignor®, and , -

WHEREAS Michael H. Greene, 80 Warren Btreet, New York City, N. ¥.
hnroin;ttef called "Assignee", is dolirouc of obtaining said Option
Agreement and the right to the said Lease Agreemensg, .

NOW THEREFORE, for and in oonsldoratlon of the sum of Bixtoon !houlaud
Five ﬂundrod and no/100 Dollars ($16,500.00), to be pald strictly in
nooordanco vith the following terml by check made payablc to and deli~
voroa to Assignor, to-wit: Eight Thousand Two Hundred Fifty and no/100
Dollars ($8,250.00) at the time of the execution of this assignment but
in any event no later than July 6, lq54, and Eight Thousand Two Hundred
Fifty and no/100 Dollars ($8,250.00) additional to be peid either within
15 days arter completion of survey and abstract opinion on th.iminlng'
Olaims covered by said Option and Lease Agreements, or on or before ,
August 15, 1lo5h, whichovor is the later dato. the Assignor heredby sella.
assigns, transfers and sets over all of their rights, title and interest
- 4n and to that certain Option Agreement dated June 16, 1954, and upon
‘exercising the said Option then to include all rights, title and interest
_ in and to the Lease Agreemont heroinbeforo referred to, to Michsel H.
Greens, whose address is B0 Warren Btreet, New York City, N. Y., subjeot
to the following terms and conditions: | !

1. There is to be reserved to the Assignor a two percent (2%) over-
riding rbyalty on ény and all of th§ hiniﬁg claims covered by sa2id Option
Agreement and sald Lease Agreement, if said Ontion'RSEanrctncd by
Assignee h.ro;n. subject to the same terms 2nd oondition: 23 the royslty
reservation ﬁado in the Lease Agreement attached to the sald Option
Agreenent. | v | |

2. It is mutuslly agreed and understood that the payment of the
Eight Thousand Two Hundred Fifty Dollers ($8,250.00) last abovesaid,
either within 1§ dayu after completion of survey and abstract opinion
or on or before August 15, lqosk, vhichever is later, shall act as a
condit%pn subsequent in that if the money 1s not paid in sccordance iith
the terms and conditions hereof then the title shall immedi=tely revest
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in the Aseignor and this Assignment shall becoms null and voiq and of

aé effect whatsosver, and any and all monies paid hor@to shall dbe rotaiaod
by the Assignor as necessary expense money in proouring the option and

the rental for the right of investigation of sald olaims. The parties
hereto mutually agree that said sum 1s and shall be the exact amcunt

due said Assignor. BSaid sum is in Additlon to any sums advanced or to

be advanced by Assignes or his representative to Assignor to cover
Assignor's expenses and commitments in connection with geological rcpbrtl.

assay reports, abstracts, surveys, reproduction work, travel amd legal

-foes lnvolving sald claims.

3. It is heredby understood and agreed that the saild sum of Sixteen
Thousand Five Hundred Dollars ($16,500.00) is computed on the basis of
Bovin Hundred Fifty Dollars ($750.00) per claim, and thet in the event
title to any of said cleims should upon survey and abstract exemination
prove not to be vzlid in the name of Clsimholders Harry C. Liles and or
Imogene Rippey so as ﬁo prtqludo Assignee from obtaining title and |

‘possession thereof for mining purposes in accordsnce with this assignment
- and sald Option Agreement and attached Lease Agreement, then in that

event Assignee is not obligated to pay any sums as to those olaims;
provided further that any and all sums advanced or peid by Assignee to
Assignor for any olaims that prove to be invalid s aforesaid shall be
reimbursed to Assignee by Assignor. ‘

4. Assignee agrees and covenants with Assignor that should the olaims
ooéorod by thia‘Assignmont be placed in a corporation, already formed or.
to be formed, that Assignee will grant or cause to be granted to Assignor
the ownership df two percent of the total capital stook to be issued or
distributed to'foundere'of said corporation and to subscribere of said

stoock prior to public offering, and this covenant shall be and it is

horeby agreed thet this covenant will run with the lease aforesaid and
be a eondition attaching to said leaee.

5. Assignor hereby grants_unto Assignee the right to assign or transfer
thQ interest herein to any person or corporation, subject to the con-
ditions hereof. )

8. The Assignee herein agrees %o execute any and allpapers necessary
to effect the reservation of the royalty and of the transfer and revest-
men? of the titlc in accordance vi;h the terms of this Assignment, if
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Resossary, snd the Assignes further agress to abide by all of tha teras
of the Lease Agreement and %o hold the undersigned Assigmor harwless
from any and all 11ability in accordsnee with the terms of sald Lensd
Agreenent. ‘ ,
7 hn&mor agres to exeoute any and all documents necessary o GATTY
out the tém and intent of this Agreement upon request by Assignes

Asslignee '
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OPTION AGREEMENT - , R
'WHEREAS, Harry . Liles and Imogene Rippey, hereinafter referred

%o a@ “Claimholders®, are the legal owners and or poaloeeofc of certain
nining claims in the San Rafael Bwell area and in the vioinity north
of the Temple Mountain Mining Diotr;ét, Emery County, Utah, and more
particularly desoribed and listed on Exhibit "B* attached hereto and
made a part hereof.
| 'WHEREAS, Carl R, Ferderer and Edward Taylor, of Salt Lake Oity,
Utah, hereinafter odl 1ed "Purchasers’ are interested in acquiring an

"option to lease said mining olaini.

NOW, THEREFORE, for and in oonsideration of the sum of Two Hundred
Dollars ($200.00) and other valuable consideration, the receipt whereof
is hereby acknowledged, the Clainholgorl do hereby give and grant uﬂto
the Purchasers, or their assigns, the sole and exclusive option to aoquirm
the above mentioned claims., BSaid option to be exercised by Purohac@rl
depositing in the mail, postage prepaid on or before Twenty-One (21}

days from the date heréof; written notice to Harry C. Liles, ocare of

“Airport Chevron Station, P rice, Utah, who shall act as agent for the

Claimholders in receiving noti c® of Purchasers' desire to exersise the
option on sald claims, and by depositing in escrow or tendering payient
of monies to clalmholder an'follogs: ‘The sum of Six Hundred Fifty (.650)

Dollars per claim for a lease on each and all of the claims listed in

Exhibit “B", attached hereto, payable on the basis of Three Hundred
Twenty-Five Dollars (8326.00) down per claim at the time of exercise dr -
this option and the balance of $325.00 per olaim to be paid within 18
days after completion of survey work and rendering of legal abstract
opinion on the said claims, subject to the‘p;oviulons hereof, |
Claimholders furthcr'agree_that payment by'Purbhaser of the sum of
$660,00 per cleim is conditioned u pbn valid and unencumbef;d title
ownership to each saild claim.in the name of Claimholders, and provided
the? 1in the event title to aﬁy of said claims should prove upon examine—
ation and survey to be defective or invalid then as to‘thoaq claims no
payment whatsoever shall be made to Claimholder; provided further tha€
an§ sum or sums pald to Claimholders by Purohalers'for claims having
Anwaldd title shall be reimbursed to Purchaser by Claimholders, .Said

leasc to be in the form of Exhibit "A", attached hereto, exoept as to

e eage w

ng e usée

any lands _slready oveggd 2% %nf’i&ﬁfi oil aqilg 8 loa%g, and as to

those, a lease conform
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Claimholders agree that thoy will file an application and all
papers necessary to procure an Atomic Energy Commission Lease in acoora
dance wvith Circular 7, on any and all lande in said claims that are
covered by Federal oil and gas leases upon demand of purchasers or their

| assigns, and that they vill; upon demand, aesign said lease or leases to

the Purchasers herein, or their assigns, rblerving only the royalty in-
dicated on the othor'loalol. |

Claimholders further agree to give to Purchasers or thelr assigns,
an irrevocable power of attorney to act in the name of Claimholders,
1nnividuq111 and collectively, to file any and all forms necessary to
perfect title on any and all of these olaims with the Atomic Energy Com=
aission. |

Claimholders further agree thﬁt upon the exercising of the option
by the Purchasers or their assigns they will execute and file any and
all papers necessary to the perfection of said oclaims under existing law
or any future laws that may be enacted regulating the filing o:{clatua
for the exploration and productidn of uranium and allied minerals,
| Claimholders further agree upon the exercising of the option by
Purchasers or their assigns that they will assign, sell or transfer any
and all rights and benefits to whioch they may be entitled under the Atomd
Energy Commission Act insofar as they relate to these particular claims,
inoluding but not limited to shipment rights, bonus manoy and privileges
to sell ore, | |

Claimholders agree with the Purchasers that this option can be sold,
transferred and assigned without the consent of the Claimholders herein,
it being realized and understood that the Purchasers may'trnnlfer this to

an operator to develop the sald property.

IN VITNESS WHEREOF, the parties hereunto’have set their hends and
seals this 16th day of June 1954, |

Purchas erl V.
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llli;f LEASE
This .indcntm 'made the ,Zé_day ot,[ga_L_, 1984, by and between
Harry O, Liles and Imogens Rippey, hcre;nhrtqr'individually and colleo- .

tively oalied the Liolor,.or the first part, and Carl R, Ferderer and

. | ‘ o
Bdvard Taylor, hereinafter called the Lessee, of the second part,

WITRESSETH!
I, DEMISE AND TURN: |
 That the Lessor, in consideration of the sum of Tvo Hunﬂrod Dollarl
(0200.00) and other valuable consideration, the royalties, oovenantl,
and agreements hereinafter reserved and expressed to be pald and perforad
bi the Lessee, heredby lets and demises unto the Lessee the fol;owing
desoribed aine, mining property, and mining claims, situated in the
Sinbad lr.a of the 8an Raraoi Bwell Area and in the vicinity north of

‘the Temple Mountain Mining District, Emery County, Utah, to-wit:

' together with the appurtenances, To have and to hold unto the Lessee

for the term of 99 yéars ffom the date hereof, expiring on the 16th day
of June, 2053, '

II. LESSEE'S COVENANTS:

And the Lessee covenants with the Lessor as follows, to-wit:

1. TO WORK MINE: To enter npon the sald mine or premises and work

.the same in a manner necessary to good and econonlcal mining, so as to

take out the greatest amount of ore possible, with due regard to the
safety, dévolopment, and preservation of saild premises as a workable
mine. _ 4

2, TO WORK CONTINUOUSLY: To work and mine sald premises as afore~
said ltéadily and continuously within a reasonable time from the date
of this Lease, and to oontinué said operations in accordance with good
mining praot1ce‘and custom,

3. TO KEEP ACCOUNTS, ETC.: To keep correct accounts and to
render to the Lessor monthly statements ahowlng the amount of all ore
taken from the premhpl and the yield thereof, and the cost of hauling
and m1lling the same, and to pay to the Lessor as rent the toyalty as

next hereinafter set forth,

EXHIBIT *A'






’
.
| '. . . .

4

4, ROYALTY: That sald Louuoojxn consideration thoreor, shall well

N

and truly pay or cause to be paid to the said Lessor, or their agent,
administrators or assigns, as re_ntal for property leased to them a royaly

on all ores marketed in an amount equal to that percentage of the net

. mi11, smelter or U. 8. Government Purchasing Agency return v&lue, in-

'cludlng all premiums and special bonuses paid by the U, S, Governaent

qunoy'roturn,,herqinarter defined, which is spplicable asccording to
the following schedule: | : |

On all ores, smelter return: 8ix percent (6f) of the Net Mill, ®
®NET MILL, OR SMELTER RETURN is defined as the mill, smelter or United
Stated Government Purchasing Agonoyisohedule value, after all oharges
for transportation, sampling and assagying ocharges, 1f any, have been
first deducted, then the royeslty as aforesaid shall acorue to the Lessor,
All other costs shall be borne by the Léssee exclusively, and shall not
be treated as a deduction in dotermin;ng the wvalue,

5. SHIPMENTS: To ship all ored or mineral products whatsoever
mined by said Lessee from the sbove described premises in the name of
the Lessee, properly ildentified to the milling plant, smelting plant,
or U, 8. Goternment Purchasing Agency, purchasing such products with.
instruetions to the milling plant, smelting plant or othef purohaiing
agency to pay direot to the Lessors their royalties in aceordance with
the sbove royalty schedule on duplicate returns thereof. However, the
royalty may be paid d;rectly to the Lessor on duplicate returns thereof,
fifom the Lessee, if such agreement or.arrangement is made in writing. |

6., INDEMNITY: The Leeses is solely responsible for all labor and
materials furnished and used in connection with this lease, and the
Lessor shall 1n»no way be held responsible for any 1ndebtedpess vhat=
soever incurred by the Lessee in the proneoution'of operations under this
lease. | |

And the Lessee further agéeeq to lndénnlry and save harmless the
Lessor ffom all loss, axpensol, claims and demands whatsoever Aricihg
or growing out of any accident or personal injury sustained by the Lessee
or any employee of sald Lessee from whatsoever cauao'arlslng while in
or upon the property of the Lessor, |

7. TO TIMBER: Sufficiently to timber the said mine and to repalr
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all old timbering wherever necessery, ‘

8. TO ALLOW LESSOR TO ENTER: To allow the lessor and his agents
to enter into a2ll parts of saild mine to inspect 1it.

9., TO KEEP DRAINED, ETC.: To keep at all times the drifts, shafts,
tunaels, and other passages and workingl of the said premises thoroughly
drained and oclear of loose rock ;nd rubbish of all kinds,

10, DEFAULT: 1In the event saild Lessee shall fail to meke any
payment of royalty or any other payment herein provided for, at the time
and in the manner stipulated, or shall fail to keep or perform any of
the oonditionl, covenants or agreements heréin contained on their part
to be kept and or performed, eaid Lessor may'give.to sald Lessee a notice
in writing of such default, and if such default 1is hot corrected within
(30) days after the giving of such notice, the lease hersin shall ter-
minate and become forfeited and sald Lessor may reenter, without legal
prooess sald premises and the whole thereof, and repossess the samé.nnd
remove all persons therefroa.

1l TAXES: The lessee will pay their proportion of all net proceed
taxes or any other taxes that may acorue against them on the leased
premises, whioch are appliceble to the operations conducted on leased
premises, .Anq further, the said Lessee will carry at their own expense
all VWorkmen's cohpenaatlon Insurance, Ocoupatlonél Disease Disability
Insurance, Utah Unemployment Compensation, and Federal Insursnce Con-
tridbutions, | :

12, ANNUAL ASSESSMENT WORK: The work performed by the Lessee may
be considered ss assessment work for the benefit of the unpatented claims
aforesaid, &hd such work shall 50 done at least sixty (60) days prior
to the first of July of each year, and, if necessary, the Lessee will
make the noeoliary arfidavits required dy law for such purpose and have
ther recorded. . >

13, WARRANTY: Lessor hereby warrants with Lessee that they have
properly staked the clsims and have done all assessment work and filed

all necessary affidavits to have the oclaims in good standing and that

‘they are the legal title owners of sald elaims and have in no way in-

cumbered or transferred any interest in said olaims.

14, TO DELIVER UP: To deliver up to the Lessor the said proniqen
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with the appurtenances and all improvements, in good order and con-
dition, with all shafts and tunnels and other pessages thoroughly ciear
of rubbish and drained, and the mine in all pointe ready for immediate
oontinued woarking (accidents not aiiling from negligence al one oxoullhg)
without demand or further notice, on the expiration of this lesse or
at any time previous, upon demand for forfeiture,

IN WITNESS WHEREOF THE PARTIES HERETO HAVE SET THEIR HANDS AND
SEALS THE DAY AND YEAR FIRST HEREINABOVE INDICATED






. Name of Claim

San Rafell #1
. 8an Rafell
- San Rafell #3

Big Red #1
Big Red #2
Big Red #3
Big Red #4

Lone Wolf #1

Lone VWolf #2
Lone Wolf #3
Lone Wolf #4
Lone Wolf #5
Queen 8heba #1
Queen Sheba #2
Queen Sheba #3

Sunset #1
Sunset #2
Sunset #3

Sun Light #1
Sun Light #2
Sun Light #3

Owned by

San Rafell (No number) Har

Harry C. Liles and 87273
Imogeng Ripgoy, Jointly

Harry C.

ry E..L%IO’

Liles

EXHIBIT "B*.

-

Entry nuaber and page aumber
of entries made in County Court
House records, Castle Dale

91602
91603
91604
91608

91608
91607
91608
91609

87274
8727%

Page No

Pege No

(entry number missing)

87658
87657

Page No
Page No

MK

21§

569
568

y

iz

(entry number missing) Page No 212
(entry nuaber micsing

89221
89222
89223

88013
88014

Page No
Page No
Pege No

Page No
Page No

(entry number misqing)

170
171
172

289
290

Note: Sunset Claims Nos 1, 2, and 3 are situated within Township

22 S, Range 10 E, SLM, Emery County, Utah. All other olsims listed

above are situated in Townshlplzs 3, Range 10 E, SLM, Emery County, Utah,

1

EXHIBIT






A P ! £ oy

DMER

Lol SR umTE’STATES DEPARTMENT OF THE H@RmR DatgBefbroves o
DEFENSE MINERALS EXPLORATION ADMINISTRATION JUN 9 8 955

BUREAL OF MINFQ

Not to@%&(}&z@kﬂ@m&@z

n} .
!‘ v

APPLICATION FOR AID IN AN - e
' Docket No. -
EXPLORATION PROJECT, PURSUANT S e —

DMEA ORDER 1, UNDER THE DEFEME .. { 95 potal or Mineral L s
PRODUCTION ACT OF 1950, AS AMENDED 5| Estimated cost B4/ 47,59

Participation (Government 3

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract and your

mailing address: '“‘""“"'"‘;'T&igléh*}“%x\;G“‘i"t‘;}*i‘}k&@‘.‘,‘"g%.
--Eﬁ&i!hﬁ‘dﬁﬁ"ﬁ%&gog
: 3&3.% take-City; Ytahs:

(b) If other than an individual, add to your name above whether a corporatlon, partnershlp, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property m'ghts.—(a,). State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract

(b) State any mine name by which the prbperty is known, Eiunli%nt Ql&lma

(c) State your interest in the land, whether owner, lessee, purchaser er contract, or otherwvse

(d) If you are not the owner, submit with this apphcatlon a copy of the lease contract, or other document under which
you control the property. .

(e) If you own the land, describe any.liens or encumbrances on it -

(f) If the land consists of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded
location notice. R .

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the-land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accesmblhty of mine workings for examination purposes.

(b) State past'and current production,-and ore reserves, if any, giving quantities and grades.
(¢) Describe the geologic. features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your

reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part

of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessxblhty of the project: Access roads, distances to Shlpp]ng, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1

a
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5. The exploration project.—(a) ‘ate the mineral or minei"als for which you wi’sll to explore .. Araniwvm. ... ...

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete.

(¢) The work will start within _---59_-_ days and be completed within -_9 ...... months from the date of an exploration
project contract. M

(d) State the operatlng experience and background of the apphcant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operatlons

6. Estimate of costs.—Furnish a detailed estimate’of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).’

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplzes —Furnish an itemized list, 1nclud1ng items of equipment costing less than $50 each,
and power, water and fuel. Cov

(d) Operating equipment.—Furnish an itemized list.of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary bu11dmgs, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. ’

(k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (o) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)?

(b) How do you propose to furnish your share of the costs?

EI Money D Use of equipment owned by you L—x] Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers.is correct and complete, to the best
of his knowledge and belief.

Dated oo A px'ti“ﬂi% , 195

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-’
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICK 16—66551-1
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'GREDIE on the E day of /91/‘2‘% » 1954, a right to aoqui

property deseribed more particularly hereinafter; and

-right to be bound by the terms and conditions under the aroresaid agreomm;

parties agree as followss

ASSIONMENT AOBEDIER‘!

.\

Bo &
This Agreement made this day of s.punbor, 1954, by

and between MI CHAEL H, omn sand TILLIE M, OREENE, his wife, hereinafter
sometines referred to by their last name, nd the ALLIED URANTUS MINES, INC.,
8 Delawvare co:poration, honimtur sometinss called ‘OOMPAN!', and EDHARD P,
TAYIOR and CARL R, FERDERER, hereinafter sometimes rofomd to by thoir last
names,

WITNESSETH:

WHEREAS, EDWARD P, TAYLOR end CARL R, FERDERER assigned to MICHARL T
re

8 Lease Agreenment vith HARRY C, S and IMOGENE RIPPEY with respect to

 WHEREAS, MICHAEL H, OREENE and TILLIE M, GRRENE, his wife, desire
to transfer and sssign all their interest in said right to the ALLIED
URANIWM MINES, INC., & Delaware oorporstion; and |

bHEREAS, ALLIED URANIWM HINES, INC, ‘dOUiNa to accept t.he aforuud

and
| WHEREAS, ‘BDWARD P, TAYLOR and CARL R, FERDERER desire to relsase
MICHAEL H, GREENE snd his wife, TILLIE M, (~REnNE, from any liability by
resson of said assignmentj
IT 1S, THEREFORE, AGRERDs - |
In consideration of the ‘sum of TEN DOLLARS ($10.00) and other good

and valuable consideration, recoipt of which is hereby acknowledged, the

‘1. On the part of the GREENES,

A, The GREENES hereby trensfer and assign all their rights
ineident and pursuant to an Assignment’ Azreement with CARL R, FERDERER and
EDWARD P. TAYLOR dated the é&fbdq% of » 195k, with






respect to aoquiring a lease on the following described propertys

Nae of Claim | ' Entry number and page number of
K entries made in County Court House
records, Castle Dale, Utah

San Rafell (No nunber) , 91602

San Rafell £ 91603

San Rafell #2 91604

Sen Rafell #3 91605

Big Red #1 | 91606

Big Red #2 ; 91607

Big Red #3 , 91608

Big Red #L . 91609

Lone Wolf #1 ' 87273 Page No., 211

Lone Wolf #2 : 87274

Lone Wolf #3 87275 Page No, 213

Lone Wolf #L (entry number missing)

Lone Wolf #5 .t 87656 Page No, 569

Queen Sheba #1 87657 Page No, 568

Queen Sheba #2 (entry number missing) Page No, 212
Queen Sheba #3 (entry number missing)

Sunsst #1 89221 Page No, 170

Sunset #2 89222 Page No, 171 E
" Sunset #3 89223 Page No, 172 |
Sun:light AA 88013 Page No, 289 !
Sun Light #§2 88014 Page No, 290

Sun Light #3 (entry number missing)

Notes Sunsst Claims Nos. 1, 2 and 3 are situated within Township
22 8,, Rmge 10 E,, SINM, rg County, Utah, All other claims
listed above are situated in Township 23 S., Range 10 E,, SIM .
County, Utah, ‘ )
The fo 1 also énclude 1l ctional claims or tracte resulting from

surveys r e to execute whatever additional
doocuments may be negessary to effoctuate the intent and puiposes of this
assignment sgreement,

2. On the part of the COMPANY,

The ALLIED URANIUM MINES, INC. accepts the assignment from the
GREENES and agrees to be bound by all the terms end conditions thereof in
@onnection with the lease of the aforedescribed property,

3. On the part of TAYLOR and FERDERER,

EDWARD P, TAYLOR and CARL R. FERDERER hereby release and discharge
%as GREENES from all and any further 1isbility in comnection with the Assign-
ment Agreemnt dated Q«ua%? 4, /7S , relating to the

aforedessribed minersl 1¥ase and they agree and hereby do accept and substitut

the ALLIED URANIUM MIN:S, INC,, a Delaware corporation, as a successor to all

the right, title and interest of MICHAEL H, GREENE in the Assignment ‘aforesaid|
. %o |






- COUNTY or,ﬂ/% | ;

L, Miscelleneous, -

The parties agree that this sgreement shall be binding on their -
hoiﬂ, exseutors and assigns, |

IN WITNESS WHERROF, the part.iu have caused this Agreemsnt to be
signed and sealed the day and year firct abovo written,

g
Michael H, Creene and ‘rillio M,°
Greene, his wife,

tnesses to the signaturd of Z/J 0
Edvard P, Taylor (SE.AI.)
ARL R, RDER .
%/M/

Winesses to the signat
Cerl R, Ferderer

of

ALLIED URANIUM MINES, INC,

ATTEST:

Yecretary
( SBAL)
STATE OF UTAH )

: - .
I hereby certify that on the _ Z O  day of September, 195L, befor4
me, & Notary Public in and for said counly and state, personally sppeared

EDWARD P, TAYLOR and CARL R, FERDERER, being personally well known to me as

two of the persons who executed the foregoing agreement, and acknowledged the
sane to be their acts end deeds,

- IN WITNESS WHEREOF, I have hereunto affixed my hand and official
seal this _day of September, 195k,

Q&

By Commission Bxpd_x-eu
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STATE OF NEW YORK
COUNTY OF

I hereby certify thet on the /J day of September, 195k, beford
me, a Notary Public in and for said county and state, personally appeared
HIC!IABL H, OREENE and TILLIE M, GREENE, his wife, being personally well

known to me as two of the persons who exscuted the foregoing sgreement, and
aoknowledged the same to de their acts and deede,

IN WITNESS WHEREOF, I have hercunto affixsd hand and offici&jl
ssal this /3 day of Stptnbor, 195k, v ’

S o S

7 Wotary Publle

Ny Commission Expires;

ROSE DE L ILE 2

f*QK
P euc STALE iy
NDTARY v 2w3blu‘3

> ahhed in Suftolk €2 o
(‘.omn%’s..lon Expirey Mareh JD v.‘ha
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VHEREAS on the 16th day of June 1955 Harry 0. Liles and Imogenc
Rippey entered into an Option Agr0omontvw1ﬁh a right to ascquire a Loaso
Agreenent with Carl R. Ferdersr and Edward Taylor, hereinafter ealicd
"Assignor®, and. A |

WHERRAS xzohaol H. Groeno. 80 Varren Street, New York city. no Xo
horoinurter called "Assignee", is desirous of obtaining sald Option
Agfoalcnt and the right to the said Loaﬁo Agreenentg, |

WOV THEREFORE, for and in consideration of the sum of Sixteen Thoucand
Five Hundred and no/100 Dollars ($16,500.00), to be paid strictly in
aooordanco with the following terml by check made payablo to and deli-
vered to Assignor, to-wit: Eight Thousand Two Hundred Fifty and no/ioo
Dollars ($8,250.00) at the time of the execution of this assignment but
in any event no later than July 6, les4, and Eight Thousand Two Hundred
Fifty and no/100 Dollars (§$8,250.00) additional to be paid either within
15 days after completion of survey and abstract opinion on Bhiimiqing‘
claims covered by said Option and Lease Agreements, or on or biforo )
August 15, 1lq5h, ihiohovpr 1s the later date, the Assignor hereby sells,
assigns, transfers and sets over all of their rights, title andlinterolt

- in and to that certain Option Agreement dated June 16, 1q54, and upon
oxirclsing the sald Option then to include all rights, title and 1ntorcst
in and to the Lease Agreemont heroinberore referred to, to Michael H.

Greene, whose address is 80 Warren Street, New York City, N. Y., sub ject
to the rollowing terms and eondition-'

l. There is to be reserved to the Assignor a two percent (z’) over—
riding royalty on any and all of the mining claims covered by said Option
Agreenment and sald Lease Agreement, if said Option 1s-exercisad gy
Assignee hor:;n, nubjoot-to the same terms and”obnd;tions 28 the royalty
reservation made in the Lease Agreement attached to the sald Option

‘Agreenent.

2. It is mutuslly agreed and understood that the payment of ¢ho
Eight Thousand Two Bundred Fifty Dollars ($8,250.00) last abovesaid,
either within 1§ days after completion of survey and abstraot opinion‘
or on or before August 15, lqo54, whichever is later, shall aot as a
oondition subsequent in thet if the money is not paid in aocordanoo iith
tho terms and conditions hereof then the title shalllimmediately revest

o]
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An the Assignor and thio Assignment shell become null and void end of
no effect whatsoever, and any and all monies paid hereto shall be retained
by the Assignor as neocessary oxponjo money in proocuring the option and
the rental for the right.or 1hvostigation of said claims. The parties
hereto muturlly agree that said sum is and shsll be the exact amount
due said Aesignor. Sald sum is in addition to any sums advanced or %o
be advanced by Assignee or his representative to Assignor to cover
Asgignor's oiponcol and oanmitmonél in connection with geological reports,

ageay reports, abstracts, surveys, reproduction work, travel am legal

-foes 1n§olv1ng said oclaims.

- 3. It is hereby understood and agreed that the eaid sum of S8ixteen
Thousand Five Hundred Dollars ($16,500.00) is computed on the basis of
Saven Hundred Fifty Dollars ($750.00) per claim, and thet in the event
titlo,fo any of sald cleims should upon survey and asbstract oxaminat;on
prove not to be velid in the name of Cleimholders Harry C. Liles end or
Imogene Rippey 8o as ﬁo preclude Assignee from obtaining title and

‘possession thereof for mining purposes in accordance with this asasignment
. and sald Option Agreement and attached Lease Agreement, then in that

avent Assignee is not obligated to pay any sums as to those oclaims;
provided further that any and all sums advanced or peid by Assignee to
Assignor for any olaims that prove to be invalid =28 aforesald shall dbe
?nidburued to Assignee by Assignor.

4. Assignee agrees and covenants with Assignor that should the olaims
sovered by this Assignment be placed in a corporation, alrﬁady formed or
%o be formed, that Assignee wlll grant or cause to be granted to Assignor
the ownership 6f two percent of the total capltal stock to be 1assued or
distributed to'rounders.or said corporation anﬁ to subscribers of said
ntookvprlor to publle'orrofing. gnd thia'oovoniht shall be and it %8 .
hereby agreed thet this covenant will run with the lesse aforesaid and
bo a condition attaching to agid lease.

5. Assignor hereby grants unto Assignee the right to aseign or transfer

the interest herein to any person or corporation, subject to the con-

"ditions hereof.

6. The Assignee herein agrees to execute any and allpapers necessary

- to effect the reservation of the royalty and of the tranarer‘and‘rovolt-

ment of the title in accordance with the terms of this Assignment, if
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Resossary, and the Assignes further agrees to abide by all of the terms
of the Lease Agreemsnt and to hold th.’undoriignnd_A-azgnor heruless
from any and all 1liadility in acoordsnoe with the terms of said Lense
Agreement, A , o

7. Assignor agres to exesute any and all doguments NeGessAry to OASTY
out the terms and intent of this Agreement upon request by Assignes
wvhether herewith or that may becoze n ca . in the future.

Dated thia /L] fey of M 2 Lash.
(9 |
o e

~Reslgnor,

Dt KD

Assignes
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OPTION AGREEMENY
‘WHEREAS, Harry C. Liles and Imogene Rippey, hersinaf ter referred

. to as "Claimholders®, are the légal owners and or possessors of certain

mining oclaims in the San Rafael Swell area and in the vicinity north
of the Teample Nountain Mining Diltrgét. Emery County, Utah, and more
particularly desoribed and 1listed on Exhidit "B* attached hereto and
made a part hereof. |

| 'WHEREAS, Carl R. Ferderer and Edward Taylor, of Salt Lake City,
Utah, horelnatter-odlléd "Purchasers” are interested in acquiring an

"option %o lease said mining olaims,

NOW, THEREFORE, for and in consideration of the sum of Two Hundred
Dollars ($200,00) and other véluablo ooniideratlon, the reéoipt vhereof
is heredy acknowledged, the CIalnholgorn do hereby give and grant unto
the Purchasers, or their assigns, the sole and exclusive option to acquire
the above mentioned claims, Said option to be exercised by Purchasers

depositing in the mail, postage prepaid on or before Twenty-One (21)

"days from the date heréory written notice to Harry C. Liles, care of
“Airport Chevron Station, P rice, Utah, who shall act as asgent for the

Claimholders in receiving notl ce of Purchasers' desire to exersise the
option on said claims, and by depositing in escrow or tendering payment
of monies to clalmholder as follows: The sum of Six Hundred Fifty ($650)

‘Dollars per claim for a lease on each and all of the claims listed in

Exhibit “B", attached hereto, payable on the basis of Three Hundred
Twenty-Five Dollars (8325.00) dovn'per claim at the time of exercise df :
this option and the balance of $325,00 per olaim to be paid withln 18
days after completion of survey work and reﬂderlng of legal abstract
opinion on the said claims, subject to the provisions hereof. |

Claimholders further agree that payment by Purchaser of the sum of

$650,00 per claim is conditioned u pon valid and unencumbered title

ownership to each saild claim‘in the name of Claimholders, and provided
that in the event title to aﬁy of said claims should prove upon examin-
ation and survey to be defective or invalid then as to those claims no
payment whatsoever shall be msde to Claimholder; provided further thaé
any sum or sums psid to Claimholders by Purohalera'ror'olalms having -
invalid title shall be reimbursed to Purchaser by CLIAlholdera."sgxa
isase to be in the form of Exhibit "A', attached hereto.‘exoept'aa to

ds slres a :
%"n%s]é’.m 18 iEeedy Jore: N Lnetdtir i okt 4191848 %%%537 and as to
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Claimholders agree that they will file an application and all
papers necessary to procure an Atomic Enorgf Commission Lease in acsor-
dance with Circular 7, on any and all landes in sald olalms that are
coversd by Federal oil and gas leases upon demand of purchasers or their
assigns, and that they vill; upon demand, assign sald lease or leases %@
the Purchasers herein, or their assigns, ricorving only the royalty ig-
dicated on the other leases. |

Claimholders further agree to give to Purchasers or their assigns,
an irrevoocable power of attorney to act in the name of Claimholders,
1ndividuq117 and coileetivoly. t6 file any and all forms necessary %o
perfect title on any and all of these olaims with the Atomic Enorgy_con-
uission. |

Claimholders further agree that upon the exercising of the optioa
by the Purchasers or their assigns they will execute and file any and
all papers necessary to the perfection of said claims uhdor existing law
or any future laws that may be enacted regulating the filing of claims
for the exploration and production of uranium and allied minerals,

Claimholders further agree upon the exercising of the option by
Pnrohaierl or their aqsignl that they will assign, sell or transfer any‘
and all rights and benefits to whioh they may be entitled under the Atomd
Energy Commission Ast insofar as they relate to these particular claims,
including but not limited to shipment rights, bonus méney and privileges
to sell ore, |

Claimholders agree with the Purchasers that this option ocan be sold,
transferred and assigned without the consent of the Claimholders herein,
At being realized and understood that the Purchasers may transfer this to
an operator to dovoiop the said property. .

IN WITNESS WHEREOF, the parties hereunto-have set their hands and -
seals this 16th day of June 1954. |

Purchasers . /
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uxuz;f LEASE |
Phig indenture made the Zé_w or‘lz_a_[_, 1984, by and betweez
Harry O, Liles and Imogene Rippey, hureinartqr individually and collesc~ -
tively ealled the Lessor, of the first part, and Carl R, Ferderer and
Edwazd Taylor, hereinafter called the Lessee, of the saoond part,
WITNESSETH: |

I, DEMISE AND TURN: -

Z¥hat the Lessor, 1n consideration of the sum of Two Hundred: Dolia?a
(82@0900§ and other valuable consideration, the royalties, covenants,
and agreements hereinafter reserved and expressed to be paid and performad
bj the Lessee, hereby lets and demises unto the Lessee the following
described mine, mining property, and mining claims, situated in the
S81ndad Ares of the San Rafael Swell Area and in the viclnity north of
the Temple Mountain Kiniqg District, Emery County, Utah, to-wit:

together with the appurtenances, To have and to hold unto the Lessso

for the teram of 99 yéars from the date hereof, expiring on the 16th day
of June, 20563,

XX, LESSEE'S COVENANTS:

And the Lessee oovenants with the Lessor as roilov-, to-wit: |

1. TO WORK MINE: To enter upon the sald mine or premises and work
the same in a nanner nooeaeary to good and economical mining, so és to
take out the greatest amount of ore poaaible, with due regard to the
safety, devolopment and preservation of said premises as a workable
RBine, - ‘

2, TO WORK CONTINUOUSLY: To work and mine sald premises as afore=
said steadily and continuously within a reasonable time from the date
of this Lease, and to contlnué sald operations in accordance with goocd
mining practice_and custom,

3. TO KEEP ACCOUNTS, ETC.: To keep correct accounts and to
render to the Lessor monthly statements showing the amount of all ore
taken from the prexﬁ;.n and the yield thereof, and the cost of hauling
and milling the same, and to pay to the Lessor as rent the toyalty as

next hereinafter set forth,

EXHIBIT *A®
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'4. ROYALTY: That sald Lo.ioo in consideration thereof, shall well
and truly pay or cause to be paid to the said Lessor, or their agent,
administrators or assigns, as rental for property leased to theam a royaly

on all ores marketed in an amount equal to that perceantage of the net

. mill, smelter or U, 8. Government Purchasing Agency retura value, in-

'cluding all premiums and special bonuses paid by the U. S, Government

Agonoy'roturn, hereinafter defined, which 1is spplicable acocording to
the following schedule: |

On all ores, smelter return: 8ix percent (6%) of the Net Mill,®
®NET MILL, OR SMELTER RETURN is defined as the mill, smelter or United
Stated Government Purchasing Agenoy schedule value, after all ohearges
for transportation, sampling and assaying oharges, if any, have been
first deducted, then the royelty as aforesaid shall acorue to the Lessor,
All othe¥ costs shall be borne by the Leéessee exclusively, and shall not
be tréated.as g deduction in determining the value,

5. 'SHIfﬁENTS: To qhip all ores or mineral products whatsoever
ﬁinéd by sald Lessee from the asbove described premises in the name of
the Lessee, properly identified to the milling plant, smelting plant,
or U, S. Government Purchasing Ageney, purchaelng such products with.
instruetions to the milling plant, smelting plant or othef purchasing
agenoy to pay direot to the Lessors their royalties in accordance with
the above royalty schedule on duplicate returns thereof. However, the
royalty may be paild d;rectly to the Lessor on duplicate returns thereof,
fxom the Lessee, if such agreement or arrangement is made in writilng. |

6. INDEMNITY: The Lessee is solely responsible for all labor and
materials furnished and used in connection with this leaao,‘and the
Lessor shall in no way be held responsible for any 1ndebtodgess vhat-
soever incurred by the Lessee in the proueoutlon'of operations under this
lease. | -

And the Lessee further agrees to indemnify and save harmless the
Lessor ffom all loes, expenses, claims and demands whatsoever Arillng
or growing out of any accident or personal injury sustained by the Lessee
or any employee of sald Lessee from whatsoever cause arising while in
or upon the property of the Lessor.' o

7. TO TIMBER: Sufficlently to timber the sald mine and to repair

~ H
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all old timbering wherever necessary. '

8, TO ALLOW LESSOR TO ENTER: To allow the lessor and his agento
to enter into sll parts of said mine to inspeot it.

9, TO KEEP DRAINED, ETC.: To keep at all times the drifts, shafts,
tunnels, and other passages and workings of the sald premises thoroughly
drained and olear of loose rock and rubbish of all kinds,

10, DEFAULT: 1In the event sald Lessee shall fall to make any
payment of royalty or any other payment hwein provided for, at the time
and in the mgnnef stipulated, or shall fall to keep or perform any of
the oonditlonl, covenants. or agreements heréln ocontained on their par?d
to be kept and or performed, sald Lessor may‘give,to sald Lessee a notioce
in writing of such default, and if such default 18 not corrected within
(30) days after the giving of such notice, the lease herein shall ter-
mainate and decome rorrcitéd and eald Lessor may reenter, without legal
proooasonaid premises and the whole thereof, and repossess the samo'and
remove all persons therefroa. | _ _ |

11, TAXES: The lessee will pay their proportion of all net proceed
taxes or any other taxes that may acorue against them on the leased
premises, whioch areAappllcable'to the operations conducted on leased
premises. ‘And further, the sald Lessee will carry at their own expense
all Workmen's Compensation Insurance, Ocoupational Disease Disability
Insurance, Utah Unemployment Compensation, and Federal Insursnce Con-
‘tributions, |

12, ANNUAL ASSESSMENT WORK: The work performed by the Lessee may
be oconsidered ss assessment work for the benefit of the unpatented olaims

aforessid, ahd such work shall be done at least sixty (60) days prior

to the first of July of each year, and, ir necessary, the Lessee will
make the nooolbary arfidavits required bdy 1av_tor such purpose and hove
them recorded. | .

13. WARRANTY: Lessor hereby warrants with Lessee that they have
properly staked the claims and have done all assessment work and fiied

all necessary affidavits to have the claims in good standing and that

-they are the legal title owneis.or said claims and have in no way in-

ocumbered or transferred any interest in said olaims.

14, TO DELIVER UP: To deliver up to the Lessor the said pionilei

I






with the appurtenances and all improveaents, in good order and con-
difion, vith all shafts and tunnels and other passages thoroughly olear
of rubbish and drained, and the mine in all pointe ready for immediate
continued warking (accidents not arising from negligence al one exousing)
without demand or further notioe, on the explration of this lesse or

at any time previoua, upon demand for rorreituro.

IN WITNESS WHEREOF THE PARTIES HERETO HAVE SET THEIR HANDS AND
SEALS THE DAY AND YEAR PIRST HEREINABOVE INDICATED
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EXHIBIT "B".
st of Claims .
Name of Claim Owned by Entry number and page number
of entries made in County Court
House records, Castle Dale

San Rafell (No number) Harry C. Liles 91602

San Rafell #1 " «. e 91603

.8an Rafell L. 91604 | q
San Rafell #3 ‘ . . " 91608 ,

Big Red #1 L 91606

Big Red #2 L I 91607

Big Red #3 . e 91608

Big Red #4 s 91609 éf;%/y
Lone Volf #1 Harry C. Liles and 87273 Pags No 2{( |

: Imogene Bipgoy, jointly .

Lone Volf #2 . " 87274

Lone Wolf #3 . . 0 872786 Fege No 21

Lone volf #4 " . (entry number missing)

Lone Wolf #5 T 87658 Page No SGQijﬁygx)
Queen Sheba #1 Harry C. Liles 87657 Page No 568 )
Queen Sheba #2 ) LI (entry number missing) Page No 212
"Queen Sheba #3 . . (entry number micsing

Sunset #1 " . " 89221 Page No 170

Sunset #2 : LE " " 89222 Page No 171

Sunset #3 . : ‘ " . L 89223 Pege No 172

Sun Light #1 L B 88013 Page No 289

Sun Light #2 . . 0 88014 Page No 290

8un Light #3 . LA (entry number missing)

Note: Sunset Claims Nos 1, 2, and 3 are situated within Township

22 8, Range 10 E, SLM, Emery County, Utah, All other oclsims listed

above are situated in Township 23 3, Rangs 10 E, SLM, Emery County, Utéh.

EXHIBIT ®B*
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CHESTER M. F. PETERS
MINING GEOLOGIST AND ENGINEER
P. O. BOX 2262
SALT LAKE CITY 10, UTAH
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CHESTER M. F. PETERS.
* MINING GEOLOGIST AND ENGINEER
P. O. BOX 2262
SALT LAKE CITY 10, UTAH

January 18, 1955

Mr. Carl Ferderer
Newhouge Building
Salt Lake City, Utah

Dear Mr. Ferderer;

I left Green River, where I had stayed overnight,
on Thursday morning. I met Mr. lMcBride with a party on the
road to the nmine. I got stuck once on the way in to the
mine, and we arrived at the turnoff to the mine about noon.

We had to break trall through the snow to the
mine from the main road and it took considerable time. Ue
finally arrived on the road where the drill holes are
located around 23130 P.if. It was very cold and 1cy.

‘ Ve probed two holes and on the third the probe
stopped working. I checked some of the cores but as
nothing farther could be done, we decided to go to Green
River for the night as the crew were on thelr way to Grand
Junction for the weekend. We loft the property about 4:30
and arrived in Green River after dark. Dick Prodzinski
stayed with me to help me the following day.

The next morning we drove back to the property
and arrived there about 10:00. 1 experimented with the
rented geiger and probe again and found that some cf the
batteries were burned out. I luckily had some of the type
with me so 1 replaced them and we were able to probe the
third hole. Number four hole was blocked by a cave and
although lir. Prodzinski dug in the lce on the road where
hole numbzr five should have been Tor more than an hour,
we could not find a trace of it. I then surveyed the holes
and road to tie them in with the tunnels. We found two
unmarked cornera and shot them in with stadlia in the hopes
that we could identify them later.

I drove back to Salt Lake Clty, arriving here
about 11:00 P.i.

I an attaching a list of expenses for the trip
and my charges, along with a report on the status of the
work to date.

Very truly yours,

Clhaile .7 LPoklo

Chester M. F. Poters
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