
Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with 
documents contained within a PDF Package. By updating to the latest version, you’ll enjoy 
the following benefits:  

•  Efficient, integrated PDF viewing 

•  Easy printing 

•  Quick searches 

Don’t have the latest version of Adobe Reader?  

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8, 
click a file in this PDF Package to view it.

http://www.adobe.com/products/acrobat/readstep2.html




i1'1EP Form 9	
UNIT tD STATES Rev.	 DEPAR'IMENT OF THE INTERIOR 


Lfense Mirra1s Exploration Administration 


OFFICIAL DOCKET FILE	 IdmE NO0_9Q IIEA NO. 3962 


lication 
Itnied 
With drawn


Contract 
Terminated Not Certified 
Terminated - Certified


Cancelled 
Royalty- AEreement 


The records contained in this file are marked (x) and arranged in this order: 
Folder No. 1: 


Left Side	 Right Side-


!loyalty Audits 
Certification of Discovery 
Closing Letter 
Cost Audits 
Termination Notice or AgreemenC] 
Recision Notice	 J 
Assignment of Contract 
Contract Amendments 
Contract with all exhibits and 


annexes 
Owner' a Consent to Lien and 


Subordination Agreement 
Application and attachments 


Additional Folders:


Project summary (final) 
•	 Work Comoleted analysis (final)



All other material filed in 
chronological order including the 
following reports if checked: 


.Field Team Semi-Annual Report for 
Certified Project 


•	 Final Field Team Report (Tab) 
Operator's Final Report (Tab) 
Interim Field Team Reports 
Oerators monthly reports and all 
• attachments 
On-site Exam Report (Tab) 


Drill Logs 


Left, Side  Right Side 


Reports	 - NField  Team Semi-Annual Report for 
Certified Project WAnalysis of	


Team Interim Reports Inspection Reports	 Field
fl Project Summary- (Interim) by ]]'IEA	 00perator ^ s Monthly Reports with 


Engineers	 transmittal, narrative and maps. 


Folders No.	 _: Maps (Use pocket folder or envelope) 


Folders No.	 : Settlement Sheets 


Folders No.	 Drill Logs 


Folders No.	 : Royalty material 


:


17963







c.
OFFICE OF MINERALS EXPLORATION 


CONTRACT ADMINISRAtION AND AUDIT DIVISION



1EORT OP ROYALTY REVIEW 


I have reviewed the filea of the Washington office pertaining to Contract 
Idm'E928, Docket DIIEA'3962 (uranium), dated March ), 1956, with 


Norbute Corporation 
and its asignee 
L. B. Wilkerson 


and his assignee 
Arthur R. Shunway, Lawrence C Davis, 


and Truman Goode 
dlbia RLngtaiI Mining Compauy.



P. 0. Box 1644 
Moab, Utah 


for the purpose of determining the amount of royalty payable to the U. $ 
Government on *ales of tinera1s from property referred to as the Utah 
Mineral Lease No, 3971 in sec. 36 9 T. 1 22 5., R. 21 E., S.L.M., located-in 
Grand County, Utah, during the period April 1, 1961, through May 14, 19640 


A .ertiftcation of discovery or development was issued on July 6, 1956' 
and, in accordance with Article 8,of the contracts royalty is payable on 
all minerals produced from the land described in Article2 of the contract 
for a period of 10 years from the date of the contract or until the total 
net amount contributed. by. the Government without interest is fully repaid, 
whchever occurs first.. A Report of Review dated August. 16, 1956, indi-
cated accepted costs under the exploration contract alnountinZ to 
$11,520,31 with the Government's contribution on a 75 percent baa is being 
$8,1640.2316 


The status of the project, the scope of review, and the reasons therefor 
are stated on page 2. 


• This review found no sales subject to the Government's royalty subsequent 
to the period covered by a prior Report of Royalty Review which found the 
sales subject to the Government' a royalty through March 31, °1961, to be. 
$112 0 278.51. The royalty account as of March 31 1961, was: 


Total Royalty Payable	 $5,561.21 
Total Royalty Paid	 567.21 
Balance of Royalty Due	 $ '-O 


As of May 14, 1964 9 the royalty account of this project was found to be: 


Total Royalty Payable	 $5,567.21 
Total Royalty Paid	 .5,567.21 
Balance of Royalty Due	 J...0. 


ill PY 
-June  3, 1964	 D./t1b.rt, OME Auditor
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1d28	 Norbute Corporation 	 t*EA 3962 


STATUS or PROJECT SCOPE OF REVIEW 


AND REASONS THEREFOR 


•	 this contract provides that the Operator (Norbute Corporation, 405. 
Park Avenue, New Yorl 22, N. Y.), as principal if the producer or 
as surety if not the producer, shall pay to the Government a per 
centage royalty on all minerais , produced from the land thereunder. 
The land was leased from the State of Utah. In lieu of a consent to 
lien, the Operator provi*ed a performance bond executed by the 
Indemnity Insurance Cc'm'pany of North America as surety. 


Exploration work under the contract was completed during May 195641 
There was no production during the exploration period, but produc'. 
tion thereafter resulted in shipments by the Operator and its euc-
cesiors in interest through August 1958, These sales, aggregating, 
3,904.696 tons of ore containing 18.325.43 lbs. U30$. and 99,223.98 
lbs V205, are set forth in Exhibit "At' attached to an.-April 19, 
1961, Report of Royalty Review. 


On March 8, 1957, the Operator (Norbute) assigned its mineral lease 
to the Ringtatl Corporation, its wholly owned subs4iary. On 
August 14 1 1957s the latter córporationassigned italease to L. U. 
Wilkerson, d/b/a Dola Belle Mining Company, Box 3, Thompson, Utah 
On April 18, 1958, after j11kerson1iad provided a performance bond 
issued by the Indemnity Insurance Company o( North Anerica on March 
9, 1958, the Govern 	 executed a Consent to Assignment and specif-
ically released both the Operator (Norbute) and the Assignor (Ring 
tail Cororation) from all the provisions of the exploration contract 


On January 8, 1959, Mr. Wilkerson assigned the mineral lease to 
•	 Arthur R. Shumway, Lawrence C. Davis, and Truman Goode, d/b/a Ring 


tail Mining Coan1, vho furnished a performance bond issued by the 
National Surety Corporation on January 8, 1959. • By letter dated 
April 22, 1959, addressed to Haynie, Hotchkiss, & Golden, attorneys 
at law, with copies to the Operator (Norbutà), the Assignor (L. H 
Wilkerson), and the Assignee (*ingtail Mining-Company), the Govern-
ment consented to the assignment wi!j3t releasing the Assignor 
(L. U Wilkerson) front any of the provisions of the contract 


Since 1939 Arthur R. Shumway has made three requests for cancella-• • •	 tion of the performance bond. On the other hand, Mr. Shumway has •	 failed to reply to MME Forms 63 and letters, the last on January 10,	 • •	 1964,. inquiring as to changes in property status and production. • 
Investigations by the Acting Field Officer, ONE Region III, have











OPFIcs OP MIN Buts. EXPLOIAT1ON

C(X(TMCD AtSilNISTRATZQN AND AUDIT DIVISION 


REPORT OF R0ALY RV11W 


I have reviewed the files of the Washington office ptrtatning to 
Contract No. Ida.I928, Docket No. I*1EA492 (uranium), datst March 
9 0 1956, wIth


Norbuts Corporation

403 Park Aven*e



New Y.rlc 22, Raw York 


and subee44uent assignees, fQr , the purpose of determining the *mount 
of royalty due the U. S. Gevsrnsnt on 5ale of ninarals from prop.. 
ertyr ref erred to as part of Utah Mineral Lease No. 3971 located In 
See. 36, T.'328. 0 I4 21E., S.L.M, Gr*n&Càunty, l , Utah, 'during the., 
p*rtod February. 7,.190 0' through March 31, 1961. 


A certification of discovery or developsent was issued on Tuly,  6, 
1936, and in mccordane with Article 5 of the cou tract, royalty is 


• payable on all, minerals iinsd or. 'produced' from the lad desCribed 
•


	


	 in AttIcla. 2 at. the contract for a pitted of 10 years from the date 
'of the contractor u*itil the total net'aaouat contributed by the 
Government without interest is fully repaid, whichever occurs first. 
A Report of Review datedAugust 16,19$6, indicated accepted costs 
under the exploration 'contract amounting to $11',20.31 with the Gov. 
ermoent's contribution, on a 15 percent basis, being $a.640.23.. 


The status of the project, the scope of review, and the reasons 
therefor arm stated on ttiefollowtngpeges. 	 '. 


•	 This review found the total reported sales of uranIum ..vanadiu* for. 
the period to be '$45,335.10. Royalty p*ta the Government at rates 
specified in the contract amounted to $20230.06. 


A prior , Report of Royalty Review foufld"th reported sals through 
February 6 6 1958, to be $66,762.81 which added to the reported isles 
far this gubs.quent. period 'aek. a total of $112 9 278.51. The royalty 
account as of February 6, 1938, was 


Total-Royalty Due ,	 $3,337.15'•,  
Total Royalty paid:,	 .. .,j37015.:'

Balance of Royalty Due  


•	 -•	 -v---	 '	 :	 ' 
At March 31 0 1961, the royalty account of this projeet was found to 
be:	 •,.	 '	 '	 :-	 '	 :.	 '	 '	 .• 


Total Royalty Due	 $5,567.21 
•	 .' "	 Tots1Royalty Paid '' '	 '	 3, ,56721.	 '	 •	 '.•'• 


'B*lsnc* of Royalty Due '	 $, .0. , -,. '	 • 


April 19 0 1961
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Idsi.E928	 Norbute corortLon	 \ OMRA3962 


STATUS OF PROJCT, 8COPI OF R$XEW

AND REASONS TH*REO 


S • Title. to •, tP . land described in ArtLcJ., :2 of the contract. :18 V*td	 • .. . 
jn t t1w St,t* of Utah. At the time ths contract was eX.CUt*d, the 
Operator had the right of possess ion by ass ign.nt f rots Strategic 
Minerals Exploration Co*pany, a partntrsbtp, of Grand unetion, 
Colorado. In lieu of a consent to lien, the Operator provided a 
perfor*anc. bond in the penal su of $33,750.00 with the Indetity 
Insurance Coepany of North A*eriea as surety. The penal sue of th 
bond was reduced on March 11, 1957, to $B582.84, the amount of the 
Governeent's contribution less royalty payestits to that date. 


On March 8, 1957, the Operator assigned its atneral lease to the 
Ringtail Corporation. its wholly oWned subsidiary; hoirnver, from* 
March 1951 until June 1957 ! the proptrty, was operated by L. 11. 
Wilkerson, d/b/a Dole Bell* Mining, Box 3, Thoepson, Utah, on a 
trial basis. During the. latter aontb, the kLngtatl Corporation 
sold to Wilkerson all fixed ssets on the property and assigned the 
atneral lease to bits. Tbe assignment was rewritten on August 14, 
1937, Wilkerson provided a petforeance bond executed b*, th* Isideanity 
Insurance Company of North A*evica on March 9, 1958 0 in the penal 
sus .of $5,000.00,0 the *mount of the Government's contribution less 
the approximate royalty payants to that date; and the Governeftt 
executed,* Consent to Assigneent on April 18, 1958. This Consent 
to Assignment specifically released both the Assignor (Ringtail 
Corporation) and the Operator (Norbuts Corporation) f roe any and all 
terms, provisions, and conditions of the exploration project con-
tract, 


On January 8, 1959, Le 41 Wilkerson assigned the mineral lease to 
Arthur Roy ShuaMy, Lawrence C. Davis, and Truman Goode, 4/b/aRing*,.. 
tail Mining Coispany, P, 0. Box 312 9 Moab, flt*b. By letter dated 
April 22, 1959, addressed to H*ynie, Hotchkiss, & Golden, attorneys 
at law, with copies to the original Operator (Notbut. Corporation), 
the Assignor CL H. Wilkerson), and the Assignee (Ringtail Mining 
Company). the Government consented to the ass igneent without re 
leasing the Assignor from any of the terms, provisions, or condi-
tions of the contract. This consent was In consideration of aer-. 
forsance bond in the penal sum of $5,,000.00 executed on January 8, 
1959, by the &ingtaU Mining Coepany as principal and the National 
Surety Corporation as surety. 


Sales during the period of January 10, 1937. to May 31, 1957, of 
production f roe Utah Mineral Lease No. 3971 were *sde on an f.o.b. 
receiving station basis to the Cheer Uranium Company in the nase
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ds ..g928	 Nrbnt. Corporation,	 t*1EA3?62 


of Norbute Corporation. Sales during the period of June 16 0 19$7, 
to June $0 0 . 1956 t. were ned. on an t.o.b. nine beats to C1iaax Uraritun 
Coapsay LU the nans of L. ft Wilkerson.Thereafter, *ttil Au 'at 51, 
I93, sales  ro neds on an f.o.b. receiving station basis to Union 
Carbide Wsclsar, COnpany in the name of Dole Bell. Mining Coapany. 


A A. royalty on the entire gross proceeds was paid to the Government.' 
on all sales to Cflasx Uraniun Coapeny; however, the . 3% vyalty paid •	 on subs.qnett said, to Dntà* Carbide Nuclsa Coipany was basàd. on 
gross proe.s40 exctu*iv* of haulage allowance Additional royalty 
of $46.74, ea1u1ated to be payable on thØse sales, was requested of 
L.;	 heon	 ee 


	


B. Wjlr, by the Acting x.cuttviQffiv, oez Region III,. in 	 •. 
$ letter datd September 23, 193g. 


In en OctOber 1, 1958, reply to the request for paynent of the addi. 
tional royalty, Hr. Wtlksrson stated: 


'Stae* my purchase of thø &ingtail sins, Section 36, 
T 22 S, )t_21 £, I have faithfully paid the govarna.nt 3% 


of the gross proceeds of all ore ftt"4,1 from this property. 
During this period I have not at any tine, mined as auch 
as one ounce of ore fro. the D.$IL. loan property, yet 
I have paid the govsrnasnt the sun of $3,902.00 since 
purChasing the property and $l,18O., for th. three 


•	 • noaths period 'previous to the purchasing 'of' said property," 	 0 



whieliby all rights should never, have ne ho paid since "I 
was not aiming D.M.LA. property, 


Under the cireunstaness, due to the insecure sales 
of


 
my, ore I no longer find it.uped•tint 'to '.centinu* these 


ne	
: 


• paywents at this ti,.... It and ihefl D.*.t.A. 'property 
should be ainad let a. asèurs you the paynsnts would be-
gin at once". 


In verification of Mr. Wjlbzersozt's assertion, two representatives of 
the &.gio. UI field Team , .r.ainsd the workings : on October 7, 1938, 
Sy a.n.randa. dated October 21 1958 0 they reported that: (1.) nine 
aaps indicated mining fros subord tested land of only 300 1 tons of ore 
and that duttnthe period of January to June 1957; (2) such .ore, was 


• •	 • :	 coneinglad with ore f Vol snsubordinated gronad; (S) the reserve was • • 
•	 •	 •	 .


 
essential iy depleted. by the re*o.a1 of "the. 300, tons of ore; (4) the 
workings were dandaned before Jun. 30 9 3951; (5) .x*aination of the 


•	 • workings disclosed that the' stop. , and incline were coiq'l.te1y . •: ". • 
flooded and appeared to have bean flooded for nontha; and (6) the 
active nining area Was south of the shaft and not on subordinated 
land.
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Ide-E928	 Norbute Cporation	 4EA4962 


Mr. Wilkerson's ass.rtior was further confirmed by the Norbuts Corp 
oration in a lstter dated Febnzary 20, 1959, which stated Lu partt 


"The block ofground subject to th* exploration loan 
was never really mined; but it was our deetsion to repay 
this .bUgation from *U production from tbts r,puty. and 
Mr. Ufikereon bad agreed to that condition when the lust 
was turned over. to Ida". 


Such agreeNent, how*ver, was not incorporated in the August 14 0 197, 
assigái.nt of the mineral lease and .:a letter d*t.d Pebrary 25, 1959, 
from lorbuts Corporation states that such agreement was only 'a *.ry 
Of Isite undars tending". 


InView of the foregoing eoudLttons tbi review has accepted the 
royalty paid to date as being applLcable as repayment of the Govern. 
aent'S cotttribution, with neither ovsrpayaent nor balance dne being 
stated. however, in the eveat that Mr. Wilkirsom should initiate a 
claim for and insist on a refund, the Goyerint'* position is stated 
in the following paragraph of the Operating Csittee's January 30, 
1959, letter, to the xse'utiv. Officer,	 Field Tea*, Regtn III' 


"W5 have been advised by our Legal Division that Mr. 
Wilkerson is entitled to a refund n royalty payments made 
after the Government consented /prfl 1$, 19fl7 to the ag. 
stgniaut of tbm land and lss, provided thet Mr. 
WtThsraoe submits a elim for thespecific smomet and x* 
cites the facts on which the cl*ia is based' 


In addition to a thorough review of the tiles, I have recomputed and 
tabulated the ore settlements covering- all reported sales. The tab.. 
ul*tton U1 i1&d with audit work..papers. A suemary thereof, by 
the several producers and pertinent periods of operation, iS at 
tached as xhibtt "A". No ASZC. production boniam is indicated as 
sue  was fully liquidated prior to thedate of the exploration pro.. 
ject contract. 


This review was made in lieu of an on. si te audit  of the Operator 'a 
*ccounts and records for the following reasons 


(1) Th, reported production, on whih royalty baa been 
Paid' is far in sess of the production from the 
land iubordinatsd *nder the contract, 


(2) The f i'lop do net te4ics. any production from the 
land under the contract since Yun. 19#7;.and
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Summary . of R.p.rted Sales and Royalty Paid ttEA..3962 


.Jan. 10 9, 1957. Mar. 31 0 1957 June 16, 1951 Apr.	 I t 1958 July 21, 1938 
to to to to to 


Sales Period P.b. 28, 1957	 May	 31, 1957 Mar. 31, 1958 J. 30,1958 Aug. 31, 1? Totals 


Sller *orbte $orbte Wilkerson Wilkerson- D1a Belts 
?trchaser CIiaax Clinax Citeax C1i*ax Union Carbide 


Dry Weight	 Pounds 483,630 1,619,312 3,910,610 101049412 691,408 7,809,392 
Tons 241.1 809.656 1953.305 332.206 343.704 3,904.6% 


Average Assays 	 11508 .2952 .2019 .2249 .2536 12939 .2347 
Y20, 1.4022 1.3021 1.2287 1.2490 1.3Y62 1.2706 


Contests, Pounds: U308 . 10427,71 3,261.77 8,796,23 2,800.69 2,032.03 18,325.43: 
V203 6,781.62 21,084.38 48,068.74 159794.38 9,514.84 99,223.98 


Payments: 
13308 Base $4,996.99 $10,467.14 $30,496.10 $ 9,102.42 $ 7,112.12 $ 629873.27 
Dev.lopseut Allowance 713.86 1,634.40 4,398.15 1,400.33 1,016.03 9,162.7 
Prs.ivas 345.26 283099 714.74 443.92 486.92 2,334.83 
flaulage 1,320.99 4,690.33 954.64 7,146.16 
Y20 2l02.38 6,534.16 14,195.10 4,216.26 30,759.46 
Total


 
$79 *23,612.12 $50,564.09 $15,922.95 $13,3 $112,271.51 


Average Value per Ton $	 40.03 $	 29.16 $	 23.84 $	 28.84 $	 36.16 $	 28.73 
Averags Royalty Rats 3% 5%  


Royalty Payable $	 483.97 $ 1,180.64 $ 2,528.21 $	 196.15 $	 624.98 $	 5,61395 
Royalty Paid 4*3.97 1,180.64 2528.21 796.15 378.24 3,367.21 


BalgnceDt,e S.. $ $ $___•_44.74 $	 4674 


Not* *. 	 411 royalty for ths sales periods of 3a. 10, 1937, through Mar. 31, 1958 9, was receiv*d by the Governa.nt 
prior to April 18, 1958, the date of tt* Governsent's ceesent to assigsasnt •f the Lease to L. L Wilkereoni 
and all royalty f the "Usperiods of Apr. 1, 1958, throvgtt Aug. 31, 1958, was received after April 18, 
1958.



















S 
Check Sheet of Examining Engineer 


Operator's Name
o1ut ctrpoat 


Address	 ). o
cti 


Exploration Contract No. 	 Docket No. UK— 
cc 
ML1 


Check One

Yes	 No 


1. (a) Does the Operator stockpile ore subject to 
royalty repayment? 


(b) If so, is segregation and identification pro.. 
cedure adequate? 


2. (a) Does Operator commingle production subject to 
DMEA royalties with exempt production? 


(b) If so, do you consider the allocationof the. 
commingled production equitable? 


3. (a) Does the Operator stockpile mine or millre-
jects (low grade ore, tailing, middlings, etc.) 
that may have potential value within the royalty 
payment period? 


(b) If so, are adequate records maintained on such 
material to protect the Government's interest? 


LI..	 Do you consider the assay controls in effect are 
adequate? 


5.	 Do you consider that the manner of disposing of 
production gives the Government its fair royalty 
returns? 


60	 Do your periodic examinations of operations indi-
eate the Operator is properly reporting his pro-
duction of ores subject to DMEA royalties? 


7. Does the Operator buy from or sell to other 
Operators? 


8. Comment on any item 2 (b) to 6 if answer is No. 


2 (L) CçecX 


Ci&	 &Lç	 k -c	 - U V1,0 ^- .. - 


LAO 


Date 2TIJ-"	 -


1'-•'' 


V. 


Mining' Engineer 7







1H 


Tot II*te Cpozd 
?& 
QrwA mtin, ciea 


Drifliag pnlWrisd uzdw tb* ttact subid in the 
dia*ov27 etu in etc*. d the Wt


 of the Jursaais fl4lrris ftgUa, 


JUL 6 - 1956 
T ST1  


Furphy/gla 
6-27-.S6 
cc to: Operator (original) 


Indemnity Insurance Company of 
North America 


Contract Mm. andAudit Division 
D4EA Field Team, Region III (2) 
Finance Office 
Rare and t4isc. Metals Division 
Docket 
&dn,r.'s Reading File 
Operating Committee 
Robert W. GeeMn, Rn. 3608 
To H. Kiilsgaard, Rm. 5224 
F. E. Johnson 
F. N. Murphy
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



WASHINGTON 25, D. C. 


GEOLOGICAL SURVEY 


Norbute Corporation 
P. 0. Box 1700 
Grand Junction, Colorado


Re: DMEA-3962 (Uranium) 
Norbute Corporation 
Sec. 36, T. 22 S., R. 21 E. 
Grand County, Utah 
Contract Idm-E928 


Gentlemen: 


By the terms of the subject Exploration Project' Contract and the 
certification of discovery or development dated July 6, 1956, all 
minerals mined or produced from March 9, 1956, to March 9, 1966, 
were subject to the Government's royalty as set forth in said 
contract. 


As the period during which production was subject to royalty has 
now expired, the Government according to its present records 
retains no claim or lien against the property subject to the contract 
or any future production therefrom. We, therefore, are closing our 
books and records on this contract. Your attention, however, is 
called to the provisions of the contract which require the Operator 
to keep and preserve certain records for the periods indicated. 


Sincerely yours, 


Frank E. o son 
Chief, Of ice of 
Minerals Exploration
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Z bsvo rIiaiN4 Va Wtb1 Isporta of: 


!cr!pt. c!p,eatL 


pertai*1i to ]cp1orsti ño$ot Contract fto Zda49, b0glat I.. INIA3962, for 
the now"* of*era d W.0 45611 --•f Verttoi' Agret 4t.t Ju3.r 2T, 1956, 
emstlr * po3ect for tb. oaploraition of Uramtiii ftprcr ba 	 i øehocl !s 


	


)I rwvisv 1ae1	 *


	


wit 441 of the )bstbj.y ftpofts (	 ?.) 
• • sUortia casats attooled tbsroto,	 erison at the costs CtsliM vith the ou-


triet sod portlawt sche*tos, ocssultlton wjth the I I	 e.r, tk teLt 
Te, as4 a tos*Laation of the resmbioINms osd pr ety of the ocst*. 


• This revtiv	 La lien. of s ftacl sugit of the Omrstor's scesiats end 
sM records for the foUo'La V-1 1 0111	 • 


(a) • the aaiatrstjye celt to the oVeEt of an sLt ,1L be *rnsssive is re.-
1stit to the ectthmd onouet at po.oibLe disallowacose thereunder; 


(b) the xeh1 reports re soststbydse. tars prset of the costs elsiimd 
4ev the eostsost podaisms f' e tvtbion the Gnt on the boils of 
oitt. otwre • 	 •	 •	 •	 •	 • 


• (c) a major portion ($9,b79.77) of the costs ixered cov$red irk psrforss4 at =it 
rates *mder, ii log esnt ccotr$t; sat .	 • 	 S 	


0 


(*) the bs2aac. (490040150.0t the costs irrSd wm u04er a cca.trsst provision 
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CONSENT TO ASSIGNMENT 


6	 1 Governmers copy


App'd. Sol. 011. 


WHEREAS, the United States of America, acting 
through the Department of the Interior, Defense Minerals 
Exploration Administration, hereinafter referred to as 
the "Government", and Norbute Corporation, a Minnesota 
corporation entered into Exploration Project Contract 
No. Idm-E926 (Docket No. DMEA-3962), dated March 9, 1956, 
hereinafter referred to as the "Contract"; and 


WHEREAS, the Contract was terminated on May 11, 19561 
and certified on July 6, 1956; and 


WHEREAS, on March 8, 1957, Nrbute Corporation 
transferred Utah State Mineral Lease #3971, the land 
therein described, being the subject of the Contract to 
a wholly owned subsidiary, the Ringtail Corporation, a 
Delaware corporation, hereinafter referred to as the 


- "Assignor"; and 


WHEREAS, L. H. Wilkerson, an individual whose 
mailing address is P. 0. Box 3, Thompson,Utah, hereinafter 
referred to as the "Assignee" has acquired the Assignor's 
interest in the said land by-an assignment dated August 14, 
1957, and approved by the Utah State Land Board on 
December 24, 1957; 


NOW THEREFORE, the Government, this 18th day of 
April	 , 1958, being satisfied that the terms 


of the assignment adequately preserve its right to a 
percentage royalty on production, and in consideration 
of the bond posted by the Assignee, hereby consents to 
the aforementioned assignment and releases the Assignor 
and the Norbute Corporation, from any and all terms, 
provisions, and conditions of the Contract. 


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Mm als 



Exploration Administration
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Docket copy 


'-


MF-200

(Revised June 1954) Docket No. DMEA 396* 


Commodity Jfr4UI 


Contract No. Idm—E ----- -928 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


K g 
It is agreed this ---------------- 1---


956
---------------day of --------------------------------------------------, 195, between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 1U7I-


9Z$ttOfl	 .... .. . . 


whose mailing address is .QiL17M------------------------------------------------------------------------------------------- --------------- - 
iora4 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of . the Defense Production Act of 
1950, as amended. It 	


_ 
I Annex , ed consists of this form (MF-200), the attach Exhibit "A" Aex , and 


2__
*aps 


___ 7Lgvxu.ind2).________ ------------------------------------------------------------------------------------------------------------------------------ ___ 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here- 
inafter called "the land") is in the State of 	 , County of tM ---------------------------- ; 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 L*1H* Of t1 *tB*U1	 Xi$ht$ te *2ra*%iLL *D4 t*n*dj 


in the land, in possession and entitled to possession for all of the purposes' of this contract, under 
and by virtue of a6 	 - - -, - recorded in Book	 —tt 	 page -----------------






official records of said County; and 
(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 


only to he following claims, liens, or encumbrances ZOya1 ,y py*st	 $t*tI of Utah Q1L 
*tn.reI-produc--Uon. 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).  
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
6 Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows: 
M is attack to the	 u SA Dockst copies of this 


- - --	
-cestract, in 


------------- 


(d). The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a. certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production thetefrom except, for any production referred to in Article 
8(b) (1).	 ,	 0 


RT CLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of------------------------------------------------------------------------------------------------------------- Th , .woric to be performed 
is described in Exhibit "A." The Operator on or before shall commence 
the work, and on or before Octabtr1,Ø6.. -------- ------ (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall mijkrz have completed the work, 


1 XXSzC.pt of othsrviso..povidsd tn.. $*ktbtt. "At' 14th . respect to øts*ss Of ke 
ARTICLE 4. Performance of, the work-_--('a) ' Operator's responsibility.—The work shall be per- 


formed with reasonable diligenëe, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.	 . 


(b) Independent contracts.—To the extent that the allowable costs are estimated* in Exhibit "A" 
with express reference, to performance by independent contractors on a unit-price basis (such as per 
,foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may, be so performed; 
but if the reference in Exhibit "A" to any such independent 'contract requires the Government's 
.approval thereof, payments under such contract will, 'notbe allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some Specific and 
identifiable part of the work, and shall be subject. to all' of' the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. ,.Regard-.. 
less of the provisions of any such independent contract and regardless of. the 'Government's approval 
thereof, the Government will participate in pay nents' to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c)'Go vernihent' may inspect. -- The' 'Operator shall consult with, and .inforrn,the Government on all 
phases of the work as it progresses. The Government may enter at' all 'reasonable times to inspect the 
work under the contract, and also after 'a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of 4.,QQOQO 


i The Government shall contribute 13 percent of the allowable costs as they are incurred in a total sum 
not in excess of 3,,7QtQØ ------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums, as it sees fit not in excess of 10 percent of the estimated total cost of the 
• work or not in excess of the amount of the Government's contribution to the cost of property which is or 


may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 


• by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account, of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not .be allowable. Any excess over the 
estimate of any category, subcategory, or 'item, either as to requirement or related cost, not indiëated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of th work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except 'for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more, than his agreed percentage 
of the estimated, total allowable cost of the work. See Article 13. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if , not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the' estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work- to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


' CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERAI?G MATERIALS AND 'ST.JPPLIES.—Includes such items as 'drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b) —Purchasès.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—Ali elements of this subcategory (time periods, rate of depre-


ciation,. and subcategory total) are maximums. 	 ,	 •..	 . ' ,	 '	 .	 ' 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. . 


Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fi xtures, and installa-
tions (exclusive of mine workings') .—.-The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.


16-70817-i







CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), -and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reduction.s in costs.—.-The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


See Article 13,.. 
ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-


able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed, during the reporting period includ- 
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.) 	 - 
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operatqr shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator-is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point),; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions' on the buyer's 
settlement sheets, on account of the cost of treatment processes performed b y the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to pUt it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00). per ton of production in the form 111 which sold, held, or used, plus p-half (½) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the .property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government' and the, Operator, either by return to the vendor, by sale to others, 
or purchase by the: Operator or the Government., at a . price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item-of property 
the cost of which was more than .$500,. and shall not sell at. less than 25 percent.of the purchase. price any 
item of property which cost .$500 or less. The Government, in lieu of approving the sales price for, any 
such item,, may . itself purchase, the item, atthe best price which the Operator is able to obtain or, himself 
cares to give Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if theoriginal cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator 're disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Terminationof the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at Any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; a'nd (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.—
(a CtasorLas 2) through. (1t at Article 6(a) era d*)a*t.d 
(b) *Ol s*teat that costi are- set forth. in II4bit "A" ma '!ILz*d Unit Coats, 


thy a. tie$oç the actual costs that otherwise would dlowabls coat of the 
projoot	 frt$4e 6 of the contract, The Go*erxsnt wilt contribut, to the 
Find Unit	 as thq *CCTU*y on the baaio -of unita- of work actually Ps formed. m. y x*d?nL't CtI' ttduds all cost. of the work uec..s*ry -to- calsto the project. 


(c) 'Tht	 of the last sentence in the first paragraph of Article 6(s) 
co.a.ricthg ft*V the *LCO1•n to deleted.







S	 .	 LM 


Executed in sextuplicate the day and year, first abOve written. 


THE UNITED STATES OF AMERICA 


0


Maitnistrator, *.fea.. *n.r*ls 

*1Gr1ttOfl Ah.tiUstrlt1en 


MOUUTE C 	111201111ON 
(Operator) 


I-----------------------------------------------------certify that I am the 
-----secretary o he corporation. named as Operator herein; 


that ------ -------------------who Signed this contract on behalf of the 
Operator, was then ---------e4 -------------------------- ------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority, Of its governing body, and is within 
the scope of its corporate powers.


----


	


CORPORATE	 . 


	


I	 SEAL.. 


.	 U. S. GOVERNMENT PRINTING OFFICE' 1 6 706171 	 S	
-
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U.S. DEPARTM(N• THE INTERIOR

GEOLOGICAL SURVEY


DEFENSE MI•ALS EXPLORATION ADMINISTRATION 
DOCKET 392	 JANUARI 1956 


R. 22E. :	 I 


N


9	 I 


FEET 


EXPLANATIbN 


IKbcl	 CRETACEOUSBURROCANYON FORMATION 


IJ.nb	 JURASSIC BRUSHYBASIN MEMBER OF MORRISON 	 RMATtON 


GROUND UNDERLAIN BY-FAVORABLE NO 3 RE-BEARING 
SANDSTONE OF SALT WASH MEMBER OF MORRISON FORMATION 


DRILL HOLES. U.S. GEOLOGICAL SURVEY 


o	 BARREN 


MINERALIZED	 S 


•	 ORE-BEARING 


Note: BASE FROM U.S. GEOLOGICAL SURVEY REPORT NAP. 


FIGURE 1 SKETCH MAP OF SECTION 36,t T 22 S R 21 E ,6 I U ', SHOWING GEOLOGY, 

U S GEOLOGUAL SURVEY ORI..LI4GJ AND AREA OF AMENDED APPLICATION,	 fl NORBU 
CORPORA:TiION, YELLOW CAT AREA, GRANO CU4TY U1AM.
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U. S. DEPARTMENT OF THE INTERIOR	 DEFENSE MINERALS EXPLORATION ADINISTRATION 


GEOLOGICAL SURVEY 	 DOCKET 3962	 JANUARY 1956 
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SECTION 36, To 22 S a, R 21 E	 S L M 


•	 N 


EXPL ANATI ON. 


AREA OF -AMENDED APPLICATION 


• BOUNDARYOF INDICATED CHANNEL	 - 


DRILL HOLE-S, U.S. GEOLOGICAL SURVEY; 
.0711	 BAREN 


• 764	 WEAKLY MINERALIZED 


9703	 ORE-BEARING	 - 


X12	 LOCATION OF PROPOSED STAGE -1 DRILL- HOLE 	 -.	 - 


Note: GEOLOGY BOUNDARY OF-44ENDED APPLICATION AND-LOCATION OF DRILL OGLES 
FROM APPLICANTS MAP. 


qo	 90,0 FEET	 - 


FIGURE 2 SKETCH MAP OF PART OF SECTION 36,T 22 S , R 21 E J SL M 
SHOWING U S GEOLOGIc4L SURVEY DRILLING AND LOCATION OF PROPOSED 
STAGE I DRILL HOLES, NORBUTE CORPORATION, YELLOW CAT AREA, i GRAND 
COUNTY, UTAH


t
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STANDARD FORM 25	 1P REVISED NOVEMBER 1950 
PRESCRIBED BY GENERAL	 PERFORMANCE BOND 
SERVICES ADMINISTRATION 
GENERAL REGULATION NO.5 	 (See Instructions on Revrse) 


PRINCIPAL,-. 


RINGTAIL MINING CONPANY, P. 0. Box 312, Moab, Utah


DATE BOND EXECUTED 


January 8-1959 


SURETY	 '50 	 ) 
NATIONAL SURETY CORPORATION, New York, New York


>> 


PENAL SUM OF BOND (express in words andfignres) -	 -	 CONTRACT NO:	 DATE O 


Idm—E928 


	


FIVE THOUSAND AND N01100 ($5,000.00)	 Docket No.	 3-9- . 56 


KNOW ALL MEN BY THESE PRESENTS, That we, the PRINCIPAL and SURETY above named, are held and firmly, 
bound unto the United States of America, hereinafter called the Government, in the penal sum of the amount stated 
above, for the payment of which sum well and truly to be made, we bind ourselves, our heirs, executors, administrators, 
and successors, jointly and severally, firmly by these presents. 
THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the principal entered into a certain contract with 
the Government, numbered and dated as shown above and hereto attached; 
NOW THEREFORE, if the principal shall well and truly perform and fulfill all the undertakings, covenants, terms, 
conditions, and agreements of said contract during the original term of said contract and any extensions thereof that 
may be granted by the Government, with or without notice to the surety, and during the life of any guaranty required 
under the contract, and shall also well and truly perform and fulfill all the undertakings, covenants, terms, conditions, 
and agreements of any and all duly authorized modifications of said contract that may hereafter be made, notice of 
which modifications to the surety being hereby waived, then, this obligation to be void; otherwise to remain in full 
force and virtue. 
IN WITNESS v-HEREOF, the above-bounden parties have executed this instrument under their several seals on the 
date indicate jlbove, the name and corporate seal of each corporate party being hereto affixed and these presents duly 
signed-,by iVundersigned representative, pursuant to authority of its governing body. 


I/Pyresce
.	 WIT	 S	 INDIVIDUAL PRINCIPAL 


-- ----as to	 ----------------- [SEAL] 


2. I 	 ----- as
t	 ay 


3. ------------------------------------------------------------------as 	 .'c,A1-44-' [SEALI  


4 -	 as to	 [SEAL]
rwnan Goodo 
WITNESS	 INDIVIDUAL SURETY 


1. --------- - -------------------------------------------------------- asto ------------------------------------------------------------- [SEAL] 


2. -------------------------------------------------------------------asto--------------------------------------------------------------- [SEAL) 


CORPORATE PRINCIPAL 


Attest:	 BUSINESS ADDRESS	 - 


BY


AFFIX

CORPORATE 


TITLE	 SEAL 


CORPORATE SURETY 


NATIONAL SURETY CORPORATION 
BUSINESS ADDRESS 


New York, New York  
BY	 71 


)VZ' I&CORPORATE 
TITL( Donald C. Chambers,	 •	 SEAL. 


STANDARD FORM 25	 16--30441-2 
NOVEMBER 1950 EDITION 


Attest:







a	


: 


The rate of premium on this bond is 1iQ.QQ. .. ................. per thousand. 


Total amount of premium charged, $ ... 5.Q..QO.------------------------ 


(The aove must be filled in bycorpratesurety) 


CERTIFICATE AS TO CORPORATE PRINCIPAL 


I, ------------------------------------ ----------------------------------- , certify that I am the ................................................... secretary 


f the corporation named as principal-in the within bond; that ............................................................................ 


who signed the said bond on behalf of the principal, was then ................................................................of said 
corporation; that I know his signature, and his signature thereto is genuine; and that said bond was duly 
signed, sealed, and attested for and in behalf of said corporation by authority of its governing body. 


CORPORATE I SEAL 


INSTRUCTIONS 


1. This form shall be used for construction work or the furnishing of supplies or services, whenever a 
performance bond is required. There shall be no deviation from this form except as authorized by the 
General Services Administration. 


2. The surety on the bond may be any corporation authorized by the Secretary of the Treasury to 
act as surety, or two responsible individual sureties. Where individual sureties are used, this bond must be 
accompanied by a completed Affidavii of Individual Surety for each individual surety (Standard Form 28). 


3. The name, including full Christian name, and business or residence address of each individual 
party to the bond shall be inserted in the space provided therefor ), and each such party shall sign the 
bond with his usual signature on the line opposite the scroll seal, and if signed in Maine or New Hamp-
shire, an adhesive seal shall be affixed opposite the signature. 


4. If the principals are partners, their individual names shall appear in the space provided therefor, 
with the recital that they are partners composing a firm, naming it, and all the members of the firm shall 
execute the bond as individuals. 


5. If the principal or surety is a corporation, the name of the State in which incorporated shall be 
inserted in the space provided therefor, and said instrument shall be executed and attested under the cor-
porate seal as indicated in the form. If the corporation has no corporate seal the fact shall be stated, in 
which case a scroll or adhesive seal shall appear following the corporate name. 


6. The official character and authority of the person or persons executing the bond for the principal, 
if a corporation, shall be certified by the secretary or assistant secretary, according to the form herein 
provided. In lieu of such certificate there may be attached to the bond copies of so much of the records 
of the corporation as will show the official character and authority of the officer signing, duly certified by 
the secretary or assistant secretary, under the corporate seal, to be true copies. 


7. The date of this bond must not be prior to the date of the instrument in connection with which it 
is given.	 -


U. S. GOVERNMENT PRINTING OFFICE: 1955-0-364530 	 .	 16-304412
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GENERAL POWER OF ATTORNEY 


KNOW ALL MEN BY THESE PRESENTS, that NATIONAL SURETY CORPORATION, a Corporation duly 
organized and existing under the laws of the State of New York, and having its principal office in the City of 
New York, N. Y., hath made, constituted and appointed, and does by. these presents make, constitute and 
appoint .


 
DONALD C, CHAMBERS ................................... 


of GRAND JUNCTION	 and State of	 COLORADO	 -

its true and lawful Attorney(s)-in-Fact, with full power and authority hereby conferred in its name, place and 
stead, to execute, acknowledge and deliver ANY- ---AND.. . ALL. - 
AGREEMENTS OF - -D IV OThR----cQ1ILQNAL OR. QLLGTQRYuNnE.RTAic.tuGs.;--------------------- 
PROV --PP	 WEVER, THAT -Ift PENAL U0LM1YO14ESUCKUStRUMENI.EXECUT.ED ••-- - 
HiNDERSHALL - - --NOT ---------THREE KUNDREDTHQUSAND $3oO,Qoo,ao DOLLARS------ 


and to bind the Corporation thereby as fully and to the same extent as if such . bonds were signed by the 
President, sealed with the corporate seal of the Corporation and duly attested by its Secretary, hereby ratifying 
and confirming all that the said Attorney(s)-in-Fact may do in the premises. Said appointment is made under and 
by authority of the following provisions of the By-laws of NATIONAL SURETY CORPORATION: 


"ARTICLE xii. RESIDENT OFFICERS AND ATTORNEYS-IN-FACT. 


. "Section 1.—The Chairman, President or any Vice-President may. from time to time appoint Resident Vice-Presidents, Resident Assistant 
Secretaries and Attorneys-in-Fact to represent and act for and on behalf of the corporation and the Chairman, President, or any Vice-Presi-
dent, the Board of Directors or the Executive Committee may at any time suspend or revoke the powers and authority given to any such 
Resident Vice-President, Resident Assistant Secretory and Attorney-in-Fact, and also remove them fronx office. (Adopted April 29, . 1933. 
Applies to all powers of attorney executed prior to May 25, 1933), 	 . 


"Section 1.—The President, Executive Vice-President or any Vice-President may, from time to time, appoint Resident Vice-Presidents, 
Resident Assistant Secretaries and Attorneys-in-Fact to represent 'rind act for and on behalf of the Corporation and the President, Executive 
Vice-President or any Vice-President. the Board of Directors or the Executive and Finance Committee may at any time suspend or revoke 
the powers and authority given to any such Resident Vice-President, Resident Assistant Secretary or Attorney-in-Fact, and also remove any 
of them from office, (As amended May 25, 1933. Applies to all powers of attorney executed prior to April 27, 1943). 	 . 


"Section 1.—Appointment.—The President, Executive Vice President or any Vice President. may, from time to time, appoint Resident 
Vice Presidents, Resident Assistant Secretaries and Attorneys-in-Fact to represent and act for and on behalf of the Corporation. (As amended 
April 27, 1943. Applies to all powers of attorney executed on or after that date). 


"Section 4.—Attorneys-in-Fact.—Attorneys-in-Fact may be given full power and authority to execute, acknowledge and deliver for and 
in the name and on behalf of the Corporation any and all bonds, recognizances, contracts of indemnity and other conditional or obligatory 
undertakings and any such instrument executed by any such Attorney-in-.Fact shall be as binding upon the Corporation as if signed by the 
Chairman or the President and sealed and attested by the Secretary. (Adopted April 29, 1933. Applies to all powers of attorney executed 
prior to May 25, 1933).	 . 


"Section 4.—Attorneys-in-Fact.—Attorneys-in-Fact may be given full power and authority to execute, acknowledge and deliver for and 
in the name and on behalf of the Corporation any and all bonds, recognizances, contracts of indemnity and other conditional or obligatory 
undertakings, and any such instrument so executed by any such Attorney-in-Fact shall be as binding upon the Corporation as if signed by 
the President and sealed and attested by the Secretary. (As amended May 25, 1933. Applies to all powers of attorney executed prior to 
July 30, 1935,)..........- 	 , , I 


"Section 4.—Attorneysin-Fäct.---Attorneys-in-Fact may be given full power and authority, for and in the name and on behalf of the 
corporation, to execute, acknowledge and deliver, any and all bonds, recognizances, contracts of indemnity and other conditional-or obliga-
tory undertakings, and any and all notices and documents cancelling or terminating the corporation's liability thereunder, ' and any such 
instrument so executed by any such Attorney-in-Fact shall be as binding upon the corporation as if signed by the President and sealed and 
attested by the Secretary. (As amended July 30, 1935. Applies to all powers of attorney executed prior to April 27, 1943). 


"Section 4.—Attorneys-in-Fact.—Attorneys-in-Fact may be given full power and authority, for and in the name and on behalf of the 
Corporation, to execute, acknowledge and deliver, any and all bonds, recognizances, contracts, agreements of indemnity and other condi-
tional or obligatory undertakings, and any and all notices and documents cancelling or terminating the Corporation's liability thereunder, 
and any such instrument so executed by any such Attorney-in-Fact shall be as binding upon the Corporation as if signed by the President 
and sealed and attested by the Secretary. (As amended April 27, 1943. Applies to all powers of attorney executed prior to April 28, 1953.) 


"Section 4.—Attorneys-in-Fact.—Attorneys-in-Fact may be. given full power and authority, for and in the name and on behalf of 
the Corporation, to execute, acknowledge and deliver, any and all bonds, recognizances, contracts, agreements of indemnity and other con.' 
ditional or obligdtory ündertdkiflgs andan and all consents and releases incident thereto, and any and all notices and documents cancel- 
ling or terminating the Corporation's liabi1it' thereunder, and any such instrument so executed by such Attorney-in-Fact shall be as binding 
upon the Corporation as if signed by the President and sealed and attested by the Secretary. (As amended April 28, 1953. Applies to 'all 
powers of attorney executed on or after that date.) 


"Section 7.—Attorneys-in-Fact.—Attorneys-in-Fact are hereby authorized to verify any affidavit required to be attached to bonds, recog- 
nizances, contracts of indemtity; or other conditional or obligatory undertakings, and they are also authorized and empowered to certify to 
a copy of the By-laws of the' Corporation or any Article or Section thereof. (Adopted April 29, 1933. Applies to all powers of attorney exe-
cuted prior to May 25, 1933). 


"Section 7.—Attorneys-in-Fact.—Attorneys-in-Fact are hereby authorized to verify any affidavit required to be attached to bonds, recog. 
nizances, contracts of indemnity, or other conditional or obligatory undertakings, and they are also authorized and empowered to certify to 
copies of the By-laws of the corporation or any Article or Section thereof. (As amended May 25, 1933. Applies to all powers of attorney 
executed prior to April 27, 1943). 


"Section 7.—Attorneys-in-Fact—Verifications.—Attorneys-in-Fact are hereby authorized' to"vriiy znyaffidavit required to be attached to 
bonds, recognizances, contracts, agreements of indemnity, or other conditional o obligatory undertakings, and they are also authorized and 
empowered to certify to copies of the By-laws of the Corporation or any Article or Section thereof. (As amended April 27, 1943. Applies 
to all powers of attorney executed prior to June 27, 1944). 


"Section 7._Attorneysin-Fact—Verificat ion s--CertificatiOnS.—AttorneYs-ifl-Fact are hereby authorized to verify, by affidavit or otherwise, 
the authority to execute bonds, recagnizances, contracts, agreements of indemnity,-and other condiional or obligatory undertakings: and to 
certify, by affidavit or otherwise, as to the inspection or examination of assets- 'of thó. estates, *here the fiduciary responsible for such 
assets is bonded by the Corporation: and they are also authorized and empowered to certify to copies of the By-laws of the Corporation 
or any Article or Section thereof. (As amended June; 27, 1944. Applies to all powers of attorney executed on or after that date). 


IN WITNESS WHEREOF, NATIONAL SURETY CORPORATION has caused these presents to be 
signed by its Vice President, attested by its Assistant Secretary, and its corporate seal to be hereto affixed 


this----------------2T-day	 of ............................. OECEMSLER ..................................................................... A.D., 1955.. 


NATIONAL STIRETY CORPORATION 


(Seal)	 By 


ATTEST- -----------------------GEO- 
F. - 	 EX1 DO 


Assistant Secretary. 
F. 201* REV. 6/55


C. A. - KEPPLER 


•	 '.,,.-'''- -, -	 ' .'	 -	 - - --	 - -	 .	 - -	 C. 


.


Vice President 
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•ADA r25	
DATE BOND EXECUTED


lay	


L


PERFORMANCE BOND 'OND V 
RVICE ADMINI	 ON 


	


OVE	 so 


.%)NERAL REGULAT N . S 	 (See Instructions on Reverse) 	 3/9/5 8 
PAL	 • WILRSON, P.O. Box 3, Thompsons, Utah	 * \4.,•e 


--INDEMNITY INSURANCE COMPANY OF NORTH AMERICA, a Pennsylvania 
cOrporation of 99 John Street, New York 38, New York 


PENAL SUM OF BOND (express in words andfigures)	 CONTRACT NO.	 DATE OF CONTRACT 


Idm-E928 
Docket No. 


FIVE THOUSAND AND NO/100 ($5,000.) DMEA 3962 
KNOW ALL MEN BY THESE PRESENTS, That we, the PRINCIPAL and SURETY above named, are held and firmly 
bound unto the United States of America, hereinafter called the Government, in the penal sum of the amount stated 
above, for the payment of which sum well and truly to be made, we bind ourselves, ourheirs, executors, administrators, 
and successors, jointly and severally, firmly by these presents. 	 - 
THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the principal entered into a certain contract with 
the Government, numbered and dated as shown above and hereto attached; 
NOW THEREFORE, if the principal shall well and truly perform and fulfill all the undertakings, covenants, terms, 
conditions, and agreements of said contract during the original term of said contract and any extensions thereof that 
may be granted by the Government, with or without notice to the surety, and during the life of any guaranty required 
under the contract, and shall also well and truly perform and fulfill all the undertakings, covenants, terms, conditions, 
and agreements of any and all duly authorized modifications of said contract that may hereafter be made, notice of 
which modifications to the surety being hereby waived, then, this obligation to be void; otherwise to remain in full 
force and virtue. 
IN WITNESS WHEREOF, the above-bounden parties have executed this instrument under their several seals on the 
date indicated above, the name and corporate seal of each corporate party being hereto affixed and these presents duly 
signed by its undersigned representative, pursuant to authority of its governing body. 


In Presence of:
WITNESS	 INDIVIDUAL PRINCIPAL 


1. ------------------------------------------------------------------as toJHW.ILKEIS..O.N -


 ------------------------- [


SEAL] 


2. as	 '	 U.ESEA 


3. ------------------------------------------------------------------as to -------- ----------------------------------------------------- [SEAL] 


4. as to	 [SEAL] 


WITNESS	 INDIVIDUAL SURETY 


1. ------------------------------------------------------------------asto------------------------------------------------------------- [SEAL] 


- ---------------------------------------------------------- asto ------------------------------------------------------------- [SEAL] 


f


Attcst:'-' 


\-/ 


Bond No, 257,501, ex. in trip. 


Attest: 


M. Cause, Resident Assistant 
Secretary


CORPORATE PRINCIPAL 


BUSINESS ADDRESS 


BY


AFFIX'

CORPORATE 


TITLE	 SEAL 


CORPORATE SURETY INDEMNITY INSURANCE 
COMPANY OF NORTH AMERICA 


BUSINESS ADDRESS 


99 Jcif2 Stree, Mi Yprk 38, N.Y. 
BY	 7	 I


AFFIX 
'	 ORPORATE 


TITLE Samuel T. A1vino,	 SEA. 
Resident Vice Presidrit 


STANDARD FORM 25 
NOVEMBER 1950 EDITION 	


16-30441-2







qW 
The rate of premium on this bond is..... .$1.P. ............... per th'sand. 


Total amount of premium charged, $ 


(The above must be filled in by corporate surety) 


CERTIFICATE AS TO CORPORATE PRINCIPAL 


I, ------- .--- . ..... .................. ..................................... certify that I am the .................................................. secretary 


of the corporation named as principal in the within bond; that ............................................................................ 


who signed the said bond on behalf of the principal, was then ................................................................of said 
corporation; that I know his signature, and his signature thereto is genuine; and that said bond was duly 
signed, sealed, and attested for and in behalf of said corporation by authority of its governing body. 


I
CORPORATE 


SEAL 


INSTRUCTIONS 


1. This form shall be used for construction work or the furnishing of supplies or services, whenever a 
performance bond is required. There shall be no deviation from this form except as authorized by the 
General Services Administration.  


2. The surety . on the bond may be ahy 'corporation authorized by the Secretary of, the Treasury to 
act as surety, or two responsible individual sureties. Where individual sureties are used, this bond must be 
accompanied by a completed Affidavit of Individual Surety for each individual surety (Standard Form 28). 


3. The name, including full Christian name, and business or residence address of each individual 
party to the bond shall be inserted in the space provided therefor, and each such party shall sign the 
bond with his usual signature on the line opposite the scroll seal, 'and if signed in Maine or New Hamp-
shire, an adhesive seal shall be affixed opposite the signature. 


4. If the principals are partners, their individual names shall appear in the space provided therefor, 
with the recital that they are partners composing a firm, naming it, and all the members of the firm shall 
execute the bond as individuals. 


5. If the principal or surety is a corporation, the name of the State in which incorporated shall be 
inserted in the space provided therefor, and said instrument shall be executed and attested under the cor-. 
porate seal as indicated in the form. If the corporation has no corporate seal the fact shall be stated, in 
which case a scroll or adhesive seal shall, appear following the corporate name. 


6. The official character and authority of the person or persons executing the bond for the principal, 
if a corporation, shall be certified by the secretary or assistant secretary, according to the form herein 
provided. In lieu of such certificate there may be attached to the bond copies of so much of the records 
of the corporation as will show the official character and authority of the officer:signing, duly certified by 
the secretary or assistant secretary, under the corporate seal, to be true copies. 	 - 


7. The date of this bond must not be prior. to the date of the instrument in connection with which' it 
is-given.


U. S. GOVERNMENT PRINTING OFFICE 	 1O-30441-2	 •,	 - .'	 '	 - 


, 1 /	 '







This Performance Bond 
released







41WI STANDARD FORM 25 
REVISED NOVEMBER 1950 
PRESCRIBED BY GENERAL 
SERVICES ADMINISTRATION 
GENERAL REGULATION NO. 5


PERFORMANCE BOND 
(See Instructions on Reverse)


DATE BOND EXECUTED 


1arch 9, 1956- 
PRINCIPAL	 CO ORTIO, a	 roia zion orCanjed & existing under 
the ia of the Sta-e of Minnesota. 


SURETY COMPitIY OF O1TU	 1UCA, a corporation. 
oraried cz c1i under the 1a of 1the tat of E>cnny1vania 


PENAL SUM OF BOND (express in words analcgures) 


TflIWY UhlLiB 'UiOUSA\1D 1TiI UDD 
iIiTY LOLLk* (032 5Z) . )	 j


CONTRACT NO. 	 DATE OF CONTRACT 


Idrn4928 
Docket E,o.	 -1arch 9, 1956 


1)2EA 3962 
KNOW ALL MEN BY THESE PRESENTS, That we, the 
bound unto the United States of Amer ca, hereinafter ca 
above, for the payment of which sum wkll and truly to b4 
'and sñccessors, jointly and severally, fimly by these/pi


I 
PRINCIPAL and SURETY above named, are held and firmly 


[led the Government, in the penal sum of the amount stated 
made, we bind ourselves, our heirs, executors, administrators, 


THE CONDITION OF THIS OBLIGATION IS SUCIL that whereas the urincinal entered into a certain contract with 
•	 . the Government, numbered and dated as \s



NOW HEREFORE, if the principal shafl 
• -coliditions,, and agreements of said contra 


may be gränved by the Government, with 
under he *ntract, and shall also well and 
and agreeñmnts of any and all duly authoi 


• •	 t? which n1ddifications to the surety being h 
' fueandvirtue. 


IN WITNESS WHEREOF, the above-boun) 
datè. indi?ated above, the name and corpor 


Ii	 sig'ned by its undersigned representative,, j


mown above and hereto attached; 
well and truly perform and fulfill all the undertakings, covenants, terms, 
:t during the original term of said contract and-any extensions thereof that 
r without notice to the surety, and during the life of any guaranty required 
ruJy perform and fulfill all the undertakings, covenants, terms, conditions, 


ied modifications of said contract that may hereafter be made, notice of 
1i—by waived, then, this obligation to be void; otherwise to remain in full 


ies have executed this instrument under their several seals on the 
of each corporate party being hereto affixed and these presents duly 
to authority of its governing body. 


II	 In Presence of:	
WITNESS If  


ll	 -
INDIVIDUAL PRINCIPAL 


1. -------------------------------------------------------------- - ----- asto....... --------------------------------------------------------- [SEAL] 


2. ------------------- - ------------------ — ------------------------- -- as to ------------------------------------------------------------- [SEAL] 


•1 
3. -----------------------------------/------------------------------ as to -------------------------------------------------------------[SEAL] 


-I---------------- ----------------------- -------
\tO- --------------------- ----------------------------------------- [ SEAL] 


WITNESS	 \	 INDIVIDUAL SURETY 


1. --------------------------r---------------------------------------asto


\


 ----------[SEAL] 
/ 


2 / 	 as 	
\	


[SL] 


I-	 --	 CORPOR\TE PRINCIPAL 


/	 £'ORUTE COROTIOI' 
Attest:	 BUSINESS ADDRESS 


0


	


	 11, L

BY


AFFTX 


/	 TITLE	
f/f	


CORPORATE

SEAL 


252213 Ex. in trip. 


Attest: 


Anna Kocak5 
An-	 crsy 


STANDARD FORM 25 
NOVEMBER 1950 EDITION 


•1


CORPORATE SURETYj	
4ITY II URACi 


COt WJY OF NORTH LTJ ICA 
BUSINESS ADDRESS


t7__. 


BY
AFFIX



CORPORATE

SEAL 


16-30441-2 







I'


"U 
The rate of premium on this bond is 	 ................... per thousand. 3fl COntI'&Ct pI1O 


Total amount of premium charged, $ 


(The above must be filled in by corporate surety) 


CERTIFICATE AS TO CORPORATE PRINCIPAL 


I, , certify that I am the 	 -	 secretary 


of the ciöniiamed as principal in the within bond; that -----..
	 - 


who signed the said bond on behalf of the principal, was then -------------------------of said 
corporation; that I know his signature, and his signature thereto is genuine; and that said bond was duly 
signed, sealed, and attested for and in behalf of said corporation by authority of its governing body. 


CORPORATE 
[ SEAL J 


INSTRUCTIONS 


1. This form shall be used for construction work or the furnishing of supplies or services, whenever a 
performance bond is required. There shall be no deviation from this form except as authorized by the 
General Services Administration. 


2. The surety on the bond may be any corporation authorized by the Secretary of the Treasury to 
act as surety, or two responsible individual sureties. Where individual sureties are used, this bond must be 
accompanied by a completed Affidavit of Individual Surety for each individual surety (Standard Form 28). 


3. The name, including full Christian name, and business or residence address of each individual 
party to the bond shall be inserted in the space provided therefor, and each such party shall sign the 
bond with his usual signature on the line opposite the scroll seal, and if signed in Maine or New Hamp-
shire, an adhesive seal shall be affixed opposite the signature. 


4. If the principals are partners, their individual names shall appear in the space provided therefor, 
with the recital that they are partners composing a firm, naming it, and all the members of the firm shall 
execute the bond as individuals. 


2. Y5L H the principal or surety is a corporation, the name of the State in which incorporated shall be 
inettd in tl/sface provided therefor, and said instrument shall be executed and attested under the cor-
po1iatesc.as indicated in the form. If the corporation has no corporate seal the fact shall be stated, in 
which", t . ...  casecroll or adhesive seal shall appear following the corporate name. 


'thofficial character and authority of the person or persons executing the bond for the principal, 
.if 'a côrporation, shall be certified by the secretary or assistant secretary, according to the form herein 
provided. In lieu of such certificate there may be attached to the bond copies of so much of the records 
of the corporation as will show the official character and authority of the officer signing, duly certified by 
the secretary or assistant secretary, under the corporate seal, tobe true copies. 


7. The date of this bond must not be prior to the date of the instrument in connection with which it 
is given.


`U. S. GOVERNMENT PRINTING OFFICE	 16-30441-2
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THE STATE OF UTAH 


STATE LAND BOARD 
SALT LAKE CITY, UTAH 


Feb. 18 1959 


Re: 41ter1 Lease Wo 3971 


Mr. Arthur aby Shuay tt 61 
/o L. H. tL1kercon. 


Theoii, Utah 


Deer Sim 


Tho Dirct©r, on Pbruary 3, 1959, appr r od 3ostg	 t of the 
bve nubrd 1cae to you by L . H	 •keron 


urracordb hvQ boon noted	
dhoE 


h cnc1ooe the ortgi&.1 


\ 
/ 


( 


AT 
Encl.


Vtru1 yo.aro 
4107tahk Ji Allen 


PAWt J. ALLISM 
DIRECTOR







ASINMNT 


Por ajtd 	 Twi b61is d other good 


Ath ibi ô'.tio to 1 Wi1k*tftft i d6bd hr'b	 11 gs" 


&M tleomtifof^- aii4	 ht	 Lro	 r'a 66dieb 


.1l hid riht	 ad i+t Lr arid to	 th 


'iiti4r


All of .tiot .ti 36k T6uhohip 2 uth. 
tite 21 Ubt ot tho 941t Li 


is the d6ijAy of dvihdi Sthto of tiJ 


WBJ- W- T to All th ttimo afid do t&tima or a aoriainnt 


obto C'6kP6fttidh md tho Uitd Statoig of AmAtab datd 4rh 


9 kt t6v M—FAI  396 bAt4' t Wo 6 1&43 98, ift6itidiftg,but Ot 


li itd to & right of thio tMitd Stt of Atric to ';'ity '';fl 


and a li' f	 pytit	 pro±dd by Articloi 8 of tiad Amt, 


datod )4irch i6 iid tho irid	 hwb' Mi gum and " 


to eo';p1y tith thf tor' aid cohditions on the part of the Opertor 


''ti) dsii' td in 6Aid Agr	 nt dtd &rch 9,196 


grid th	 'itd a iñôs ft' ther aro to the pouting of a pOod and 


ioiet bond ab rttrd by th a United States of America, in ubt1-


tutton for the pefrtn : bond now ttandjnç' hretó fore poned by 


NObutd cdrpdrftU6n j sd 


SUMCT to all thd tOrms and oondt16tti of a ©rthin Agrooment be 


ttiGn Norbtit	 'rtiori ad Strtic	 xploratio Company dated 


etbar 7 io 194, thith torms and id onditions the undersignod assi ght4m 


herebyaggvmo and widertako to porfotm. 


WITNESS my hand thie	 of Jniary A0fl 19910 


L0 H 0 Wilkerson 
ge


I


. C6?ah si	 OAj







0	 . 


StATI	 Ot1	 ) 
) 


1ltC •• MESA ) 


The forotng tntrn t tme gckn6v1ded before me thia 
8th dey o ewry 195 by L. B & Wilktraba	 or vot Ill 


Vitnegib my kMtd dbd oicte1 teli i1
 


My	 toio expires Septti:tM20 


TL± cr 
otAry hbflc
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C.


DEC 5 
December 12, 1955 


I 


224 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee, DNEA 


From:	 Acting Executive Officer, DMEA Field Teem, Region III 


Subject: Docket DMEA 3962 (Uranium), Norbute Corporation, W 
Sec. 36, T. 22 S., R. 21 E., Grand County, Utah 


Enclosed, are two copies of an amendment to the subject 
application. The proposed amendment duts the proposed cost from 
$111,292.54 to. $53,527,611.. 


Copies of the amendment are being forwarded to the field 
to be placed with copies of the original application. 


^ ,7f 
E. N. Harsbman 


Enclosures







1
	 0 


-.Ir,*
Nolrbuts  
B*X 1700 
arand Junction, Co]o. DEC 2 


Docket No,, )MA396 2 (Urani**) 


JU4iNDL1LT TO k PLIOSICS F.	 tim Zo A. LOAN 


on 


U2H 3YT CF()OL .kTI')N 36 


T 22 , R 22 E, 


.Uøv Cat Area, Thmpsm i4irtig Diistrict



Grand County, Utah 


R.: Docket No. i*(A4962 (Urenj) 


Decb 7, 2955







2


	 0	 0 
$or*ite Corporation 
Docket No. D4EA.3962


DEC 1955 


p,.


This a dmnti. preented a a revision of the origin4 açpljqb 


aation for D As t. A. assistance, iade on Aucut 19, I955 I, by Norito 


Corporation. Reference ie, made to the roort of A*cjut 8 0 1955 0 by John 1* 


acher airi I. R. Taylor, Mining engineers then with. Norbute Corporation, 


to acoompeny the original p]ictton. 


Since the original appljction was rna4, the :anaqetaent of the 


western operations of Norbute Corporation has been changed; and a reanalysis 


of this expiortion'program has lead this corporation to the concljon that 


the area for exploration 3hu1d be changed. It is felt that the tzic.tions 


ivanifested by previous V. . (h . drilliij at the western 4dge of this 
section are discourevirow for two reasons. FLxt, the depth of any are 


developrtertt would Aace an extra bud.n upon the econccics of ore extraction. 


eooxvfly, there has been som iziictton that the character Und habit of 
the ore bodies lead to the dsvelopxLent of sttaUor initviial ore pods thøn 


are presnt to the ot. 


Preiiou.. drilling hs not sufficiently exored the area in cloie 
proxiafty of the Ringtajl shaft * Drill holes YC880 and 884 indicate the 


western extension of the incralized cLannol rw *ing mined, All iwiioa.. 
tian5 lead to the belief that further ore can be developed to the west of 


these two holes. Upon this predic;tjon, this smenent ja beir made to 


the application for D. M. . A. sàistance. 


On Form k*'103 Revised, hoWinq No. 3 under "Intruutio	 should 
be revised to read Ma exploration *oect will apply only to the portion







I	 S	 4: V 	 Mor1*te Corporation 
V 	


V 	


Docket No. 14" .3962 (UraniM	 V 


of ectio* 36, T 22 , R 21 t i.i40M., described uner theie meets and V 


5 195 
• 


bounds: Beginning it a point 420 feet north of the center point of snid 


Uoctiort 36 thence 960 feet east to the northeast corner; theMe south, 


970 feet to the southeast corner; thence west 1730 feet to the uouthwet 


corn r; thence north 970 feet to the northwest corner; thence east 770 


feet to the point of beginning."	
V 


V 	 * drilling p1mn is revim3ed as foliowes 	 V V


	


V 


V 	


In effect, the first phase of dri].linj has been, 


eocVV,a1t2;;hed in the putt work done by the U, ., t3. . 


The aersA.c1 drilling plan r*tces tI* originsl 


rwnbr of hles as weU as the avereje depth of 1o3.e by 1iiiftirq tho' area 


to be explored eastward nd clo;or to the ore body ixesontly irq 4ned* 


holes are listed below in order of their eeference. Their 


locationj are zhown on Plate 4 aended oad Plat* 5 eended, which accaany 


this e:cbnt.	 V 


e	 Etiuted ptjj	 pte Ur 


V 	


260	 5. 


	


245	
V 


V 	


285	 •	 5. 
V 	


V 255	 $ 


4


V .280 V 	 V5 


11.6 255
V 	


V 	


V 


V 253 s	 V 


280 V 	 5 


R9 265 5


EA 







a 


or1*to Corporation 
Docket	 . Uft4962 (UtLI*) 


! J 1 r U-Po,tklato NDZC 


RIO 290 4, 


29Q 4 


12 300. 4 


R13 280 4 


R 14 300 4 


is 290 4 


R16 295 4 


R 1 420 4	 - 


R18 420 4 


R19 550 4 


R20 575 4 


R21 550 4 


R22 265 $ 


R 23 265 S 
Total	 7,450 


Aerg. depth	 324 


Of the 23 holes çoa.d to	 e carillod In the 


ecnd *taae	 it is e.t	 ted that 8 should 1az*trte az* ox mm. 


eiztjon.	 Laah Of these hole* would then 14 wørthy of four otf.ttjr,j 


4-"*lea to further define its qrad.	 iimtts.	 TKts would require $2 11.0lex 


with an average epth of 324 feet, for a total of 10,368 feet of	 ri1Ltn 


in thj	 *tase.


'0
3







I 
V 


K^]


I	 •1. 
or1xo Corx?rtion 


Dot No. AXA.3962 (Uajij*) 
Mtz 


Costs icr the revised plan of zploration are estiatod as foliowe: 


Contract drillixvjz 


Phaue 3 none	 S 


Phase 2 7,450 feet $208/f t,	 $22,201.o ) 


) $2998 
Phase 3	 feat $208/ft.	 30,896664 ) 


17,818 total footaje 


Road 1mi1d.t 


P1e:s 2 60'hour* J $12.00/hr.	 7209130 ) 


xhae 3 30 hours 412.i10hr. 	 360.00 )



£xin.erirv i
1 artjine.r halt time 


4 zaonths ;; *8006 u0fto. 1,600,00 00090 


1 fieio assistant full tixs 
4 months	 ' $400.00/mo. 1,800000 


Core boxes: 50 40 $3.50 each 175.00 00010 


Jamples for analysis;	 175	 $5.30 oach 875.00 0.040 


Accoiintizs 4 xanth3	 425.00/*. 10O.4


$58 0527.64 *3485 


* out per toot is based on an average of three bids submitted by 
Minerals nginerizq (omi*ny, Johnson & Youvon Dril1in Ccaany, 
and Zague & Benwod. All wring would be KX size. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


WASHINGTON 25, D.C.	 -


r-1Q5 
August 30, 1955 


224 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA. 


From:	 Executive Officer, IIvIEA Field Team, Region III 


Subject: Application for t4EA Aid, (Uranium), Norbute 
Corporation, W. Sec. 36, T. 22 S., R. 21 E., 
Grand County, Utah 


Enclosed are two copies of the subject applica-
tion in the amount of $111,292.54. 


One copy of the application is being forwarded 
to the Grand Junction office for their review and recommenda-
tion.


W. M. Traver 


Enclosures
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(Revised	 1952)	 UNI	 STATES DEPARTMENT OF THE	 ERIOR 
DEFENSE f41NERALS EJTION ADMINISI tATI0N 


Dote Recd


Form Approved. 
Budget Bureau No. 42—R1035.2. 


1	 IWG 29 1955 
APPLICATION FOR 4JD IN AN 


EXPLORATION PROJECT, PUIJFqfflI&' 
DMEA ORDER 1,UNDER THE	 rodo



PRODUCTION ACT OF 1950 1 AS AMENDED 


INSTRUCTIONS


Not to be filled in by applicant 


W5 No. 3L 
Metal or Mineral. - 
Date Received	 - 
Estimated Cost -- X -------- 
Participation (Govei4ment %) 


1. Name of applicat.—(a) , State here your full 1eal name, in the form in which you will wish to contract, and your
'Niluleuota Corporation mailing address	 ' 


£. . Boz 1700 
rmi Juntion, Colo. 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 	 )liiUetOta Coro. ion 


(c) If a corporation, add to above statement, titles, names and addresses of officers. JQG 2tt141ted iot 
(d) If a partnership, add to the above statement the names and addresses of all partners. not alicb10 
2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 


Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possessor control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 
------- -----------------------------------------------------------------U10 	 1^-irpipp-t- i'1roaiytQtho 1 1, "1Q1	 . oc'Liox. 30,	 2 i..,	 21	 .	 . .U1 o tii	 eti	 ,. 


----------------
(b) State any mine name by which the property is known. 	 ifltOi1 i1iflQ 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise	 .................. 
-------------------- 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. tçjç 


(e) If you own the land, describe any liens or encumbrances on it ----------


 (f) If the land consists of unpatented claims, add to the description 'above, the book and page numbers for each recorded 
location notice.	 Vol; aiicibio 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 1oCr to ttiti 'ioi't ?' 7	 2 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. aço 09 atthhed repo 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. 'Send with your application (but not necessarily as a part 
of it) any geologic or engineering, report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 	 :oot	 3 


(d) State the facts with respect to the accessibility of the project: Acces roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	
16-66551-1 


AttcIed rort	 2 L 3 


ti; 	 r-r' 
43
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1
5. The 'exploration project.— (a)	 the mineral or minerals for which you wisexplote 


UrQnitufl aid vaadim 
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 


of any present mine workings, and the location of the proposed exploration work as related to such feature as contacts, 
veins, ore-bearing beds, etc. CO 1tthChCd	 PI5Ca 10 &11 and QCC0I pnyi11g	 3. 


(c) The work will start within-----------clays and be completed within -------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the abity to sarrv oul such explo- 
ration project, and also that of the person CT persons who will supervise the operations.	 a 4CIisr 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate heet) 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any , proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units. of work (such a , per foot of drilling, per. foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 	 .ttQX OZt I&	 U 


(b) Labor, supervision,. consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants.	 iqo .12 of attca1.od	 rt 


(c) Operating materials and supplies.—Furnish an itemized list; including items of' equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operatiiig equipinent to be' rented, purchased, or which is owned 
and will be furnished by the Operator, 'rith th estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtqes, ail mo y le operating equipment, now owned ' by the Operator and which will be 
devoted to the exploration project. aoltl


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, 1xed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 	 iceb10 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 	 Pejoo 12 QC atchet rort 


(h) Contingencies.—Give an estimate of pgna necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, 'or work performed or costs incurred before the date Of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? YeS 


(b) How do you propose to, furnish your share of the costs? 


F] Money	 Use of equipment owned by you 	 ' Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated --------------------------------------------------------- 
-------------------------------------------------------------


--- 4-1


01 1 


By


Vice R otdcnt 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1
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Director 


Director


Director 
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Norbute Corporation 
Box 1700 
grand Junction, Cob. 


F)


1. (a)


Nicolas M. a1go 
383 Madison Avenue 
New York 17, N. Y. 


David I.o, Perrot 
321 N. Hamilton Street 
Saginaw, Michigan 


Clifford W. Stuart 
321 N. Hamilton Ltreet 
Uaqlnaw, Michigan 


Andrew W. Dailstream 
231 3o. LaSalle treet 
Chiciago,4, Illinois 


Ra1i W. Labaum 
383 Madison Avenue 
New York 17, N. Y. 


L. L. teind1er 
274 Madison Avenue 
New York 16, N. Y.


President and Director


RECEflJD 
Chairman of the Board 


Executive vice-president and Director 


Dir*otor 


Treasurer and Director 


Vice-President 


Roderick Le Syck
	


Vice-President and Director 
222 Garfield Avenue 
Duluth 6, Ninflesot4


Director Oscar Pocock 
1000 Marquette Building 
Detroit 26, Michigan 


Lawrence i. Redford 
321 N o Hamilton Street 
aqinaw, Michigan 


Oliver R. Grace 
SO Broad itreet 
New York 4, N. Y. 


H. Neuman Clark, Jr. 
383 Madison Avenue 
New York 17, N. Y. 


Jams A. Poore, Jr. 
403.405 Silver Bow Block 
Butte, Montana 


William Zeckendorf 
383 Madison Avenue 
New York 17, N. Y.


Director 
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UTAH STATE URANIUM AND VANADIUM MINERAL LEASE 


Mineral Lease Application No-3022 	 Mineral Lease No.--- ')' 4 '—.-
Strategic Minerals ExplorationCompany	 :- is	 Grant: School 


THIS INDENTURE OF LEASE AND AGNT, entered. into, in duplicate, this 18th 
day of May, A. D. 1951, by and between the State Land Board, acting in behalf of the 
State of Utah, hereinafter called the Lessor, and Mary D. Schumacher, Charles P. Schumacher, 
James J. Schumacher, James J. S	 John Will, Paul J. Schumacher, Claire B. Schumacher, 
John I. Schumacher, a copartn.:	 doing business as Strategic Minerals Exploration 
Company of Grand Junction,, Colorado. rp ejflaftp, called the Lessee, under the pursuant to 
Title 86, Chapter 1, Utah Code Ancated 1943 9 and Amendments thereto. 


WI'NESSETH: That the Lessor, in consideration of the rents and royalties to 
be paid and the covenants to be observed by the Lessee, as hereinafter set forth, 
does hereby grant and lease to the Lessee the exclusive right and privilege to mine 
and dispose of all of the uranium and vanadium minerals in the following described 
tract of land situated in Grand County, State of Utah, to-wit: 


of Section Thirty-six (36), Township Twenty-two (22) South, '---------------.--


Range Twenty-one (21) Bast of the Salt Lake Base and 


conta,tning a total of 640.00 acres, more or less, together with the right to use 
.nd occupy so much of the surface of said land as may be required for all purposes 
reasonably incident to the mining and removal of the uranium and vanadium minerals pro 
duced in commercial quantities from the said lands, upon condition that at the end of 
each Twenty*yesr period succeeding the first day of the year in which this lease is 
issued, such rs4d5ustment of terms and conditions may be made as the Lessor may dew 
ter-mine to be necessary in the interest of the State. 


ARTICLE 1 


It is expressly understood and agreed that this lease is granted subject in all 
respects to and under the conditions of the laws of the State of Utah, and the Federal 
Statutes regarding the operation of metallic mineral mines, Employer's Workman'. Corn. 
peneation, Workman's Insurance, Social Security and Unemployment Insurance and such ex-
isting Rules and Regulations or Rules and Regulation., hereafter adopted and approved 
by the State Land Board. 


It is further expressly understood and agreed that this lease covers only the 
mining and marketing of uranium and vanadium minerals, but that should other minerals 
be discovered such tact shall be immediately reported to the Lessor. 


ARTICLE III 


The Lessee in consideration of the granting of the rights and privileges afore-
said, hereby covenant and agree as follows:


/ 
FIRST: To pay to the Lessor as annual rental for each acre covered by this 
• lease the sum of 50$ per acre per annum. All such annual payments of rental to be 


made in advance on the 2nd day of January of each year, except the 1951 rental, which 
is payable on the execution of this lease, such rental to be credited on the royalties 
to become due hereunder during the year for which said rental is paid. 


SECOND: To pay to the Lessor a royalty of 12% of the proceeds for ores sold 
less assay charges and transportation to point of sale. All payments to be made monthly 
on or before the 15th day of the month next succeeding the month in which the ores are 
sold. Monthly statements as to the amount of production sold from the leased ground in 
the preceding month must be in affidavit form and shall accompany the royalty remittance. 
Failure to pay the rants and royalties or any of them in the manner herein provided shall 
constitute a default and entitle the Lessor to.declare a forfeiture on this leas. and -to 
enter upon and take possession of the premises with or without process of law. 


THIRD: That at the option of the Lessor it may require the payment at the mine 
of royalties in kind; the amount being 12% of the material produced. 


FOURTH: That upon the shipment of any ore under this lease, the Lessor shall


J
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be immediately notified in writing that auch shipment is being made, giving the means 
of transportation and the point of destination. 


FIFTH: That at the option of the Lessor it may require, before the corence- 	 17 
tent of mining operations, that the Lessee shall submit a detiled plan with maps, 
showing the proposed method of opening the ground and that such work shall not be 
undertaken until the Lessor has approved such plan and that failure on the part of 
the Lessee to do so, if required, or to prosecute development on the lines directed, 
shall constitute a cause for cancellation of this lease. 


SIXTH: To commence actual mining operation upon the land included herein on 
or before December 31, 1951s and thereafter to diligently operate the property ac-
cording to the plans accepted or under modifications thereof as may be acceptable 
to the Lessor. 


SEVENTH: To at all times during the life of this lease perpetuate and protect 
the main line tunnels in ingress and egress to and from said lands and the air courses 
necessary for proper ventilation, by means of proper pillars and timbering as my be 
directed by the Lessor or State Mine Inspector, whether upon this leased land or exop 
tending through adjacent lands owned or operated by the Lessee, and upon abandonment or 
termination of this lease from any cause, to substntially fence, fir. in, cover or close 
all surface openings or workings, if directedtD do so by said Lessor. 


EIGHTH: To keep at the mine office clear, accurate and detailed maps on trac-
ing cloth, on a scale not more than 50 feet to the inch, of the workings in each 
separkte mine on the leased lands and on the lands adjacent, and. to be so arranged 
with reference to a public land corner that the maps can be readily and correctly, 
superimposed, and to furnish to the Lessor annually, or upon demand, certified 
copies of such maps and such written statement of operations as may be called fore 
All mine surveys shall be made by a licensed engineer and all maps certified to by 
him,


NINTH: To not assign this lease or any interest therein, nor sublet any por-
tion of the leased premises, or any of the rights and privileges herein granted, 
without the written consent of the Lessor being first had and obtained, 


ARTICLE IV 


The Lessor hereby excepts and reserves from the operation of this lease; 


FIRST: The right to permit for joint or several use such easements or rights-of-
way upon, through or in the land hereby leased as may be necessary or appropriate to 
the working of these or other lands belonging to the Lessor containing ain.ral 
deposits or for other use, 


SECOND: The right to use, lease, sell or otherwise dispose of the surface of 
said lands or any part thereof, under existing State laws or laws hereafter enacted, 
insofar as said surface is not necessary for the use of the Lessee in the mining and 
removal of the uranium and vanadium minerals therein, and to lease other mineral deposits, 
excepting those enumerated herein which may be contained in said lands0 


ARTICLE V 


It is further understood and agreed that upon failure or refusal of the Lessee 
to accept the readjustment of terms and conditions demanded by the Lessor at the end of 
anybenty-year period, such failure or refusal shall work a forfeiture of the lease 
and the same shall be canceled.


ARTICLE VI 


Upon cancellation of this lease for any cause hereunder the Lessee shall be 
entitled to rove from the lease holdings only their personal and movable property 
and that improvements attached to the land such as buildings, timbering or other 
construction or constructions material in place, shall remain undisturbed upon the 
ground and the property surrendered in good usable condition0 


ARTICLE VII 


It is mutually understood and agreed that the suspension of mining operations
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by the Lessee for a longer period than six months without the written consent of 
the Lessor being first had and obtained shall be a cause for forfeiture, and that 
upon the violation of this provision or any of the other terms of this lease the 
Lessor may at its option after thirty days notice by registered mail cancel this 
lease. After the expiration of the said thirty days and the cancellation of the 
lease no notice of such cancellation need be given the Lessee. 


ARTICLE VIII 


It is mutually understood and agreed that the Lessee may terminate this lease 
at any time upon giving three months notice in writing to the Lessor, and upon pay. 
ment of all rents and royalties and other sums due and payable to the Lessor, and upon 
cplying with the terms of this lease with respect to the preservation of the workings 
in such order and condition as to permit of the continued operation of the premises 
and the preservation of the mine.


ARTICLE IX 


It is understood and agreed by and between the parties hereto that the Lessor, 
its officers and agents, shall have the right at all times to go in and upon the leased lands and premises, during the term of said lease to inspect the work done and the pro. gress thereof on said lands and the products obtained therefrom, and to post any notices on the said land that it may deem fit and proper; and also shall permit any authorized representatives of the Lessor to examine all books and records pertaining to Operations and under this lease, and to make copies of and extracts from the same, if desired. 


ARTICLE I 


It is mutually understood and agreed by the parties hereto that all of the terms, covenants, conditions and obligations in this lease contained, shall be bind-ing upon the heirs, executors, administrators and assigns of the Lessee. 


ARTICLE XI 


It is understood and agreed that this lease is issued only under such title as 
the State of Utah may now hold, and that in the event the State is hereafter divested -..titie, thi	 4h&1A not be liable f &xW damages sustained by the Lessee, nor shall the Liege. be entitled to or aisia axW refund of rentals or royalties, or 
other monies theretofore paid to the Lessor. 


IN WITNESS WHERgOF, the parties have hereunto subscribed their names the day and year first above written,


STA1 OF -


APPROVED AS TO FORK 
CLI4TON P(RNON, At
	


ey General


m'r,L 


UL
	


• A IES3E
r 


'Q 
wh


/
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ASSIGNMENT 


Mineral Lease No. 3971
	


Application N. 3022 


For and in consideration of the sum of 


Dollars we hereby sell, assign and transfer unto NORBUTE CORPORATION 


of 624 Rood Avenue, Grand Junction, Colorado, all our right, title 


arid interest in and to ML No. 3971; embracing the following described. 


land:


All of Section Thirty-six (36), Township Twenty-two (22) 
South, Range Twenty-one (21) East of the Salt Lake Base 
and Meridian . 


in the County of Grand, State of Utah. 


Witness our hands this 17th day of January, 	 , 1955. 


'P/JO WITTESSS: 


1L1


Mary D'. Schumacher 


C. 
James C. Schumacher 


iL0
000L Paul ,f(1)chumacher 


?YC 
/ John Will 


Philip chumacher 


oc^ 


7ames 


Smith 


ohn I. Schumacher 


General Partners doing business as 


STRATEGIC MINERALS EXPLORATION CO. 
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STATE OF OHIO	 )
ss. 


COUNTY OF MONTGOMERY ) 


On the 17th day of January,	 , A. D. 1955, personally 
appeared before me, Mary D. Schumacher, the signer of the above, 
instrument, who duly acknowledged to me that she executed the 
same.


RHEA 0.	
Public 


My Commission expires:	
44V C(Inwlls^r,o 


WA	 AMP -,& ;^ 0 


Notary Public Residir aE 


r	
Pub/1	 Ave 


M	 i" ). 0"40V CO17Irflj,ç;,, 	
,,,,,. 


STATE OF Ohio	 )
ss. 


COUNTY OF Montgomery	 ) 


On the 17t day. of January	 , A. D. 1955, personally 
appeared before me, James C. Schumacher, the signer of the above 
instrument, who duly acknowledged to me that he executed the 
same.


Notary Public Residing at - 
2)31 Ri	 Avt.,, Daytun, Ot4..O' 


STATE OF Ohio	 )
53. 


COUNTY OF Montgomery	 ) 


On the 17ti day of January	 , A. D. 1955, personally 
appeared before me, Paul J. Schumacher, the signer of the above 
instrument, who duly acknowledged to me that he executed the 
same.


My Commission expires:


Notary Public Residing at - 
2931 Eic€ A ve., Jat.n, Oni 


STATE OF
ss. 


COUNTY OF	 .	 ) 


On the	 day of 	 A. D. 1955, personally 
appeared before me, Clare E. 'Schumacher, the signer of the above 
instrument, who duly acknowledged to me that she executed the 
same.


My Commission expires:


Notary Public Residing at - 


My Commission expires: 


..&I 	 ':.'..	 '••


- 10 -
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STATT OF	 Ohio
88. 


COUNTY OF Montgomery
	


) 


On theUjaL day of 4wry	 , A. D. 1955, personally appeared before me, Tohn Will, the s- 	 r of the above instrument, who duly acknowledged to me that he executed the sazn. 


STATF OF


My Commission expires: 


ISC U1 


)	 88.


Notary Public Residing alt_- 
2931 Ridge Ave., Dayton, Ohio 


I	 • i	 •-


I'	 i	 / 1 


E .:iwj	 8 lD 
COUNTY 07	 ) 


	


A	 / On the Yc day of /- -	 -- 	 A. D. 1955, personally

appeared before me, .Phil.ip9ohumaohe, the signer of the above 
instrument, who duly ackfrtw1edged to me that he exeouted the same. 


My Commission !xpiree: 
;21(/	


'	
12/ •. 


	


-	 Notary Public Residig at - -. -' t )	 !	 t' 


TT! O7Wiaeonein
38. 


COUNTY OF Milwaukee	 ) 


On the 19thday of January , A. D. 1955, personally 
appeared before me, Tames J. Smith, thesigner of the above instru-
ment, who duly acknowledged to me that he executed the same. 


My Commission expires:

October 5, 1958


Notary Public Residing at - 
561 N. 15th Street, Milwaukee, Wisconsin 


STATT! OF	 )
Be. 


COUNTY OF	 ) 


On the 4day of ______________, A. D. 1955, personally appare4 before .me, John I. Schumacher, the signer of the above 
instru4ent, who duly acknowledged to me that he exeouted the same. 


• My Commision expires:
lei JA 74f 6 21, ,i s	 ' 7	 _____ •


Notary bile Residing at - 
V(-4.4 -	 -..


11 -
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'EtU8UC OF FLM4CE, CITY, 7 P'!S	 I


SS: 
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STATESO
	 S S I G NTENT 


Mineral Lease No. 3971 	 Applicatioi No. 3022 
1"a A 


For and in consideration of the sum of Out "J &clis14LiJ fo!is 
we hereby sell, assign and transfer unto NORF3UTE CORPORATION of 


624 Rood Avenue, Grand Junction, Colorado, all our right, title and 


interest in and to ML No. 3971; embracing the following described land: 


All of Section Thirty-six (36), Township Twenty-two(22) 
South, Range Twenty-one(21) East of the Salt Lake Base 
and Meridian 


in the County of Grand, State of Utah. 


Witness our hands this 12. day of	 , 1954 


Two Witnesses: 


an"4'I 
/J4b


@J:L&M .fi$&Ju 
Claire E. Schumacher 


James E. Akins
vice toj:k 


United States of America at Paris. France, duIconunjsaiae 
nd qualified, do hereby certify that on this	 -	 diy 


_NQy9	 i954 before me personally appeared 
1a.sciuma-cher ----- 


to me personally iro.u.	 t3 mc £o .he bdjcjduaL__ 
described In, whos ----- -------U.scbd tD, and who 
executed the 1oregxr j rL	 c:d incj ir..o:aod by me of

the contents IhoreGi B--dJy ackflcw[ed7od to me that 


executed the s'me freely and voluntary tr the uas 
d purposes therein mentioned. 


In witness whereof I hay, hereunto est sey b 
official seal the day and year last ahoy. wrftte 


James E. Akins 
'' 1' Ca/led Siw 


of A 


____







I 
Acceptance of Assignment 


Certificate	 No....................................... 


Grazing Lease No................................. 


Mineral Lease No...397. 


Comesnow ....... Orb&t9... Corporation .............................................................................................. a corporation 


of..... .. .IIinnaaota ................................................................................................................................ and hereby accepts 
Exploration Company 


the Assignment fromJtXatfJ(JiC..iLflert.Ll2...J ....of ..2raad..JuLction,....CQJQradQ ........................  


....................................................................assigning to ....... OTU .tQLOTPO rat ion 


.......................................... Cert. * ................................ ; GL# ................................ ; ML# ... 397.1.................. 


which Assignment is dated...................................................................................., subject to all of the covenants and 


obligations of said Lease. 


IN WITNESS WHEREOF,	 o ... Copora .t$,on .............................................. has executed this 



Acceptance this..7T-' ... day of.......... , 19..ff...  


NOIU3UTE CORPOR\TI ...	 ............................. .... 


(SEAL)	


::	 . - 


State of
ss 


County of ....... .


	


} 


On this..........day o......	


.	


, A. D.	 personally appeared 


beforeme .. 	 >?7.:. . ............... and.................................................................................... 


...........................................................................who being by me duly sworn did say, each for himself, 


thathe,	 the	 said	 .................................................................................... is the 


.....................................and he, the said ...................................................................................... 
(officer) 


......................................................isthe 	 ........................................................................................of 
(officer) 


................ x10	 .. ......................................................................................and that the within and foregoing 


instrument was signed in behalf	 said corporation by authority of a resolution of its Board of Directors, and 


said ..)ZA	 1.	 and ..........................................................................each duly acknowl-






edged to me that said corporation execufied the same and that the seal affixed is the seal of said corporation. 


WO1flIA B. MAITR 
;_ •-	 1otary Fuilk.	 Nw York


-----------------My commission expires......4••jf• 	 .	 otar y Public 
Commission Expircs March 30, 16


Residence I.. ....3......... 


.A'
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THE STATE QLU.IAII . 	 P.HLAHY 


CNALIMAN 


STATE LAND SOARD	 T.$.CUTs$ 
SMTLAKECITY1


SMITH 
IZECUTV* UCIZT*NY February 25, 1955	


LEE K. YOUNG 
MANAOM 


Re:Mineral Lease No. 3971 


Norbute Corporatjcxi 
c/o John Snow 
Attorney at Law 
Walker Bank Building 
Salt Lake City, Utah 


Gentlemen: 


The Lend Board, at its meeting Febtuary 17, 1955, approved assign.. 
rnent of the above numbered mineral lease to you; by Strategic 
Minerals axploration Company. 


The Board, also, approved a Mining Agreement by and between you and 
Great Western Uranium Corporation, covering developing and mining the property embraced in the above numbered mineral lease. It is understood 
that consent to this Mining Agreement shall not be decreed in any 
manner to modify the terms and cond tioie of the State lsa8e covered 
thereby or to make the State of Utah a party to any of the obUgatie 
covenants or conditions of said Mining Agreement. 


Our records have been noted and we herewith enclose the original 
lease with assignments.


Yours very truly, 


ZZG 7t7k\ 
EXECUTIVE &CREARY 


jg 
encl.


I







ONorbute Corporation 
Box 1700 
Grand Junction, Cob. 
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5 (d)


Oar cc*npexty fornr1y owned a produdiva äoppez mine in But*,, 
140ntana and WaS then known as North Butte Mining Cc*npany. In 1953, the 
company's property at Butte was sold to the adjoining Rnacorda, Mining Cciapaxy, 
subsequently, the name of the oorporation was changed to the jxeaent naztn, but 
no reorganization was made and new interest, entered the company. In May, 1954, 
it was decided that the company should interest itolf in the further develop-
ment of mining properties and in July, 1954, we opened an office in Grand 
Junction.


'Jo of the company' a di rectors have oen on the board for c*ne yecz'a 
and have experience in on executive and financial capacity with mining matters. 


L. L O litieindler # vios president of Norbute Corporation, hw been in 
the mining business in an executive capacity for the pact 25 years, particularly 
in Canada. He ij at prucent and has boon for thø past 2o years a director of the 
Karr Lake Min.-a, Ltd., with head office at 61 B, New York City. Mr. 
3teindber was the one time president of Moneta Porcupine Mines, Ltd., which had 
a 1dtory of production of .omethnq in eXCeSS of two million dolL'rc as a 
gold mine, and paid aoaietLing over one million dollars in dividends. He is 
at present a director of ueveral Canadian companies which are inactive. 


Mr. Jj1lin ;;.ckendorf is a director of this corporation and is 
concerned with this country's effort to devolop and increase the roducti on of 
uranium ores and their uses. 


Mr. 4ti1ip ;i1con, Mining gineer ot Now York City, has also 
acted tas conu1±ar.t for th comany. 


Mr. Abbott Charles, :onaerly with the Manhattan Project, and a 
oomiuitirvj Mining Lnginoer, i joinin; tho utaff of this company* 


Attached iu the experience record of Mr. Vernon T. Dow, Mine Manager 
of this company.







4	
A 


NP 103 5 (d) I	 #but* CorporaU.on 
 1700 


Grand Junction, Cob. 


,OFJIONiL	 VL1NON T. 1Xj 


Z4arch 25, 1954. to August 13,1955 


Chief Exploration Engineer for the U. . Geological urvey, Colorado 
Plateau project, Work consisted of writing specifictions for all drilling 
contracts acting a consultant for any ongneering ;rob1na that ro'e on the' 
varicue drilling projects; directing the use and distribution of heavy equip 
ment which consisted of bull-dozers, compressors, light plants and motor graders; 
and prepexing all of timonthly engineering reports concerning the drilling. 
It was iay respoflsibility to see that the contracts between the contractors and 
theov..miont were :dhorcd to by both parties. I also prepared the invoices 
for payment ot drilling completed under the various contracts. 


January 28, 1952 to March 25, 1954 


Field ..ngincor for U. 43. Geological urvey in charge of troia two to 
five government drilling contracts. Job was to enforce the governent contracts, 
ovr..ee the am1ing atd logçin of oes • layout and oonstructi-t of otps, 
drill roads and drill sitese t)ircted the necessary surveying, maintenance of 
camp su*pli,c, and ccupiled wtd wrote the nece.sary rororts. 


June, 1947 to Febrw.try, 1952 


tope Lngineer ni re)air timber foreman for lliwiai 4oppr Loany, 
Miami, Arizona, I was in charge of the controlled drawing of ore in the dock 
caving ystem used there. he ore, after undercutting, must e drawn evenly 
so as to recover all the ore with a minimum amount of dilution from te over.. 
lying waste. I aLo directed the repair timbering, because the repair had to 
be correlated to the draw of ore to maintain maximum tOnnaqes from the stapes. 


Ref: Ben Coil, Uen. upt. 


3eptembor, 1946 to June, 1947 


afety inginoor an shift boss fur .mpire Zinc Co., G1]iaan, 
Colorado. .ork was In supervise development and mining of lead-zinc and 
copper-silver atopes. The develoment consisted of shaft sinking, the 
driving of drifts and raises, and stops preparation. Mining was accomplished 
by using underhand square 4.ot topes and modified Mitchell stopes. 


Ref: Willizmt Jude, Gen, Uupt. 


June, 1945 to August, 1946 


Drill foreman and engineer for the National Lead Corn, zrny, Bariod 
alos Division, Malvern, Arkansas. I handled the exploratory drilling and 


logging, the results from which I calculated the ore reserves. ilso super-
vised all topographic surveying, and the surveying and earth-work ca1cu1tions 
of stripping and mining contracts. Ref: Mr. J. E. Moore, Mgr. 


1944 to 1945:
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Norbute Corporation, 
il.	 Vernon T. Dow 


1944 to 1943 


Mining engineer for the unshine Mining Co. K91109, Idaho. Work 
consisted of doing all urveying, both surface and underground, iA the 
accuupanying office work, t various times worked •1so Eta relief t1ift boss. 


Ref:	 John'" .&r,, Mine Jupt. 


194 to £344 


Level boos 2or the Kermecott Copper Corporation, Iayinci iivi1o, 
&iy, Arizona. uperviacd 1l work done during my SiLift pertaining to the 


deve1oment andirouction of ore. NY developnet consjted at the thiving 
of drifts iand raises and shrinkage stopes. LquiMant used: latent type 
leyners and stopers. For mucking, Finley loaders and double drum 1goroi. 
Rand scrapor, )re was gther'ed with Goodman shaker conveyors and hauled 
8-ton compressed air Locoiaotives. The workers were 98. i1exici; my crew con 
sited of around 75 raen. 


1036 to 1942 


Head traricituan and contract 3ngineer for the Kennicott Copper 
Corporations urveying oonsited of toorañic, railroad and claim urvey. 
irig, its resultant office work and Ipping. Besides engineering work for 
driving drifts, raises and shafts, I a10 designed ti timx.r Lay-out. 


Dean LaGrange, 'Mine '..upt. 


1034 to 1936 


1.lucker, timberman, miner, trancitraan - in thztt order for Climax 
Molyixienurn Company, Climax, Cob. 


Graduated from ashington 'tate College, 8choo]. of Mines, Pullman, 
Wastington, with a degree in Mining Ergineerirg.
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UTAH STLT 6CLOOL SECTION 36 


T 22 8, R 21 E s S. 


Yellow Cat frea, Thompson Mining District



Grind County, Utah 


August 8, 1955 


John I. Schumacher, Mining Engineer 


I. R. Taylor,	 Mining Engineer
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SUMMARY


The area under consideration in this report is Section 36, Township 22 south, 


Range 21 east, '. L. N,, in Grand County, Utah. This section is held by Norbute 


Corporation under lease No, 3971 from the State of Utah. 


Diamond drilling by the U. S. G. . in 1952, 1953 and 1954 has disclosed 


six ore bodies within a mile radius of Section 36 of sufficient tonnage and grade 


to justify developuent. One of these ore bodies, on the east half of ection 36, 


is now being mined through the Ringtail shaft at the rate of 350 to 400 tons per 


month by Norbute Corporation and Groat Western Uranium Corporation. Reasonable 


estimates of thi8 ore body show indicated ore of 17,974 tons of average grade of 


0,221, U308 and 1.63% V205. In addition it is estimated that the inferred ore is 


9,987 tons of 0.221. U308 and 1.461. V205. The attached production schedule shows 


that 3,263.43 dry tons of average grade 0.241, U308and 1.081, V 205 have been mined. 


July, 1955 production from the Rirgtail Mine was 416.61 dry tons of 0.271, U308 


and 1,221, V2050 


Application is being submitted for loan, on only the west half of 3ection 


36. Results so far on the east half of this section show that further exploration 


is warranted on the weat half. In the latter part of the U. s. G. S. exploration 


program, 27 hole were drilled on the west half, and a favorable east-west trend 


was developed on the basis of geologic criteria. This drilling, which was mainly 


for geologic information, encountered two ore holes and five mineralized holes. 


On the east half of this section, the U. 6. G. 3. drilled 33,011 feet, for 


an average of 0.85 tons of indicated and inferred ore per foot Of drilling. 


The loan application which is being suhuitted with this report requests 


35,073 feet of drilling for a total cost of *l1,292..54. This program should 


find enough ore to justify one or two additional mining operations on section 36. 


1
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INTRODUCTION 


Section 36, Township 22 south, Range 21 east, S. L, N., is in the Yellow 


Cat area of the Thompson Mining district in Grand County, Utah, This section 


is held by Norbute Corporation under lease No, 3971 from the state of Utah. 


On the east half of this section, a mining operation known as the Ringtail 


Nine is being carried on under joint venture between Norbute Corporation and Great 


Western Uranium Corporation, Shaft sinking for this wine was started in Decanber, 


1953, by Strategic Minerals Exploration Company and Great viestern Uranium Corpor-


ation. The shaft was completed and ready for production in August, 1954 Pro-


duction has been continuous since that time, In February, 1955, Norbute Corporation 


purchased Strategic Mineral Exploration Company's interest in the Ringtail operation 


and the lease on section 36 was then assigned to Norbute Corporation, Production 


from the Ringtail Mine is presently continuing at an average rate of about 350 tons 


per month. 


This section lies in tho central portion of the Yellow Cat area, The major 


production of this area is coming from a number of mines all within a mile radius 


of the Ringtoil shaft. Production from all of these mines is from the lower 


sandstone lenses of the Morrison formation which, until recotiy, was considered 


relatively unproductive. 


LCM11TION AND PHYSIOGRAY 


Section 36, in the Thompson Mining District, is approximately 15 miles 


by improved road southeast of the town of Thompson, Utah, The area is convenient 


to rail and trucking facilities at Thompson, and to mine supply houses at Noah, 


Utah, 5o miles distant, and Grand Junction, Colorado, 90 miles distant. Ore pir. 
chasing depots are located at Thompson, Utah, and Grand Junction, Colorado. 


The Yellow Cat area of the Thompson Mining District is a semi-arid region 


of moderate relief, There is no timber and only sparce vegitation in the area. 
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Precipitation averages about 11 inches per year and winters are generally mild. 


4


	


	 Year around operation id possible, hampered only during spring thaws when ore 


hauling on the existing roads may be difficult. At present, the R. E. C. is in 


the process of constructing access roads which will eliminate most of the dif-


ficulties of winter travel. c:ater from the Ringtail Mine and several springs, as 


well as reservoirs, is am)le for drilling. Culinary water is hauled from Thompson, 


Utah.


Dakota sandstone covers most of the northwestern half of the section but it 


has eroded away over much of the eastern and southern part. The majority of the 


diamond drilling done thus far has been concentrated in the east central portion 


where the topography consists of low Brushy Basin hills and Salt Wash sandstone 


rims, levations range from 4800 to 5500 feet. In general the topography is 


more moderate than most of the canyon and mesa country of the Colorado Plateau. 


G2OLCCY


Rocks exposed in the Yellow Cat area consist of sediments of Jurassic and 


Cretaceous age. The mineral deposits of the district are found in the various 


sandstone lenses of the Morn son formation, chiefly in the Salt Wash member, The 


Salt 44sh outcrops along an east-west band approximately twenty-five miles long 


and one to five miles wide. Most production has been from the central part of the 


area in the vicinity of the old Yellow Cat mine. 


Rocks exposed on Section 36 range from )alt Wash sandstone through Dakota 


sandstone. In general, the ore minerals encoteréd : in mining have been dark in 


color, ranging from gray through coal black. Vanadium minerals range from liga 


green to black with grade increasing as the color darkens. None of the yellow 


uranium minerals have been noted during mining operations. Identification of 


the ore minerals is not complete. Minerals have been tentatively termed as 


vanadium hydroinica, primary uranium associated with carbonaceous material, and 


a high-grade, black uranium mineral as yet unnamed. This black mineral is often 
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associated with write and often replaces fossil logs and trash. It may occur is 


very thin sens in the sandstone or as a massive layer. near the top of the mineral-


ized zone. One fossil log, approximately two feet In diameter, was replaced for 


the outer 4 to 6 inches by high grade uranium with little or no value at the center. 


This new dark mineral is generally found only in the unoxidized portions of the 


deeper mines of the Colorado Plateau. 


Drilling has indicated a zone of thicker sandstone, believed to be an 


ancient stream channel running roughly east and west. The ore bodies which are 


found in this channel appear to be tabular or-lenticular. however, they are ap-


parently more continuous than the ore bodies found in the Morrison formation of 


the Colorado i-lateau in general. This favorable horizon is in the lower portion 


of the alt bash member of the iorrison formation and consequently it had been 


overlooked by earlier exploration programs. The bulk of the production from the 


Yellow Cat area now comes from this lower horizon. 


iVLOQ;? EXPLO}ATI, 


Section 36, Township 22 south, Range 21 east, S. L. M. was withdrawn from 


mineral entry in iieptember, 1952, by the AtomicnergyCoxaission for U. $o 


geological exploration. The area is still withdrawn. However, to the best of 


our knowledge, the government plans no further exploration at this time. In 19524P 


1953 and 1954 the U. Uo G. 5, carried on an active exploration program during 


which they drilled approximately 125,000 feet of core and wagon dri11irj in the 


Yellow Cat area. Of the total amount drilled, approximately 44,000 feet of drill-


ing was on 3ection 36. 


In the initial drilling program, holes were widely spaced on approximately 


1000 foot centers. This drilling was mainly for geologic Information and resulted 


in the finding of a relatively small amount of ore. The second program, which would 


correspond roughly to the second phase of drilling under a D. U. E .tiio loan, was 
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____ •	 more closely spaced and concentrated in an area lying in an east ..we&t trend from 


r W
	


Section 36 east to the Utah Alloys and Blackstone properties 0 This second pkse 


was highly successful and resulted in the finding of six good-sized ore bodies. 


The third drilling program which was carried on in the fall of 1954 was succes. 


ful in blocking out the ore bodies on the east half of section 36, on the Black-


stone claims and on Utah Alloys' claims. The succes of the drilling on the east 


half of section 36 prompted the goverrtnnt to extend the favorable trend into the 


west half of Section 36 and this work was completed in the winter of 1954. With 


the completion of the contract and a general change in the policy of the Geologj.. 


cal wvey, no further drilling was done. 


HLItRY A11) O1XiC.i!ION OF THE YiLLOb CT iIsTtICT 


The Yellow Cut area has produced ores of uranium, vanadium Lnd radium 


since about  1911. Prior to the formation of ti ore procurement program of the 


Atomic Lnergy Commission, production wqs intermittent, paralleling that of the 


other producing areas of the Colorado Plateau. £ar1y production, during the 


period 1911 to 1923, was for radium content and was limited to high yrade ores. 


With the discovery o the rich Belgian Congo deposits, operations on the Colorado 
Plateau were for the most cart suspended, starting about 1939, the ores were 


mined for their vanadium content, and production continued on a moderate scale 


until 1948, when the current need for uranium stimulated the iiidutry to its 


preset position of importance. It is estimated that the Yellow Cat a:ea is 


now producing about 1200 tons per month. Below are listed the main producing 


properties. 


Blackstone Mine is operated iy Don Danvers and associates and liez ap 
Proximately one half mile east of. the Ringtail shaft, t4ithin tie last year and 


•	 a half it has produced,from Blackstons 5 and 6 mines, 2600 tons of ore, 	 timates 
on the over all tonnage vary from 10,000 to 20,000 tons in three ore bodies, 
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tah lloys CeM2M are operating, under contract, two mines. One adjoins 


the Blackstone 6 mine. No record of production is available. However, it is 


estimated that in excess of 1,000 tons have been mined since the last U.S.G.S, 


exploration program.. Several small ore bodies are known to exist in the immediate 


area oi the production on this claim. Approximately one mile south of the Rirgtail 


shaft, Utah Alloys Company have been operating an open pit mine on the Parlco 23 


claim, The production figures on this mine are not known. It is estimated that 


approximaeiy 2,000 tons of ore have been produced. Both of the above mines are 


still in operation. 


Mid-Continent Uranjum Corporation are at present mining on a group of claims 


known as the John group. The group adjoins the south edge of Section 36 and were 


drilled by the U. S. G. S o in 1953. As a result of this drilling, an ore body 


estimated at 5,000 tons was found. Figures on the production of Mid-Continent 


are not available. 


Xellow Cat Area in general 


In addition to the above mentioned operating properties, the geologic map 


in Plt . e 1 shows numerous other nines that have produced or are producing. Prnor 


the largest producers are listed: The Utah Alloys' Pittsburgh Mine, Climax 


Uranium's Cactus Rat Mine, and U. S. Vanadium's McCoy group. Other notable 


production has come from the imitj Dorsey group now owned by the Four Corners 


Uranium Corporation, the Flat Top Mine, and numerous other small mines in the 


area around Utah Alloy's main camp. From the U. S. C. S. work it appears tia t 


the most favorable area for large, sustained production is inthé area within one 


mile radius of the Ringtail shaft. 


&1 L0P14ENT 9F E9TI0N 36 


As a result of three U. S. G. S. drilling contracts, a shaft was started 


in December, 1953, on the east half of School Section 36 by Strategic Minerals 


Exploration Company and Great Western Uranium Corporation. This shaft was coin-







o
Norbute Corporation 


pleted and ready for production in August, 1954. Production has been continuous 


since that time at the rate of 350 tons per month. In February, 1955, Norbute 


Corporation purchased Strategic Mineral Exploration Company's interest in the 


Ringtail operation and the lease on Lection 36 was then assigned to Lorbute Coro 


poration. 


Estimates of ore reserves showed that on the east half of Section 36 there 


are 17,974 tons of 0.22/. U 308 and 1.63/. V205 indicated. Inferred ore was calculated 


at 9,987 tons of o.2210 U308 and 1,44 V20	 To date, the operation on the east 


half of Oection 36 has produced 3,263.43 dry tons of o.241 U308and 1.08/. V20500 


Description of mining operation 


Entry to the ore body of the Ringtail Mine located on the east half of 


this section is by meuns of a 220 foot, two compartment, vertical shaft, sunk on 


diamond drill hole YC 721. The shaft is centrally located to mine all of the 


reserve blocks. Track elevation was set at 210 feet below .the collar of the shaft. 


This places the track 15 to 20 feet below the ore in the area east of the shaft. 


To the west, the ore dips below the track at approximately the west boundary of 


reserve block "A". Level developuent consists of an east and west drift now 


being driven through the center of Block "A". Thuest drift is presently out 


to the west boundary of the block. The ore has dropped in the drift face to 


track level. Production started from the area west of the shaft, in August, 1954, 


and has steadily increased as additional working Maces have been opened up. 


Recent production has been mainly from an area to the east of the shaft around 


hole 727. 


Most ore is mined by driving short raises up from the haulage drift and 


mining out on the ore horizon, using a modified room and pillar method. Ore is 


slushed to the chutes where thickness and grade permit, otherwise band mucking 


is necessary. Presently, hand tramming is used, with cars being caged for 
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hoisting. Jacklegs are used for drilling, including long-hole exploration drilling, 


An Eimco 12 B mucking machine is in use for mucking in drifts. Exploratory work 


underground relies greatly on the results of long-hole drilling. Ihere ore is in 


the back of the drift, drilling i done on more or less a ring pattern up from the 


haulage level. This makes possible a better ore intercept than is obtained in flat 


1ongho1ing. Hole depths up to forty feet are possible. Plans call for drilling 


th rincjs on 25 foot centers. Where ore is encountered, additional rings will be 


drilled to determine the estent of the ore,, Raises can thus be spotted in advanta-


geous positions. The mine is wet, making it necessary to pump 3000 to 5000 gallons 


of water per day. This is handled with an air driven, duplex pump. The ten foot 


swap holds the inflow of water oter a long change weekend. 


Surface plant consists of a 36 foot, steel headfraxae; 30 ton steel ore bin; 


16 x 30 Axmc@ metal building (hoist room, office and change room); Hendrie & 


Boithoff No. 2 hoist, gasolihe powered; 16 x 24 foot tin compressor house and shop; 


365 c.f.m. Gardner.DenVer:ComPreSSOr.465 c.2.m. Ingersoll-Rand compressor; 16 x 24 


foot timbr watchman's house: 12" gasoline driven Champion fan; light plant 3 K.W.; 


and 200 amp arc welder. 3hop facilities are adequate to handle most repair and 


maintenance jobs. 


The present sine crew consists of eight to ten men, working on a one shift 


basis. 


Dry ton	 °h	 VpO 


186.51 0.31 1.345 
313.87 0.219 0.922 
234.71 0.257 1.11 
219.07 0007 1.29 
374.94 0,22 1.12 
36901 0.26 1101 
268.13 0.20 0681 
130.22 0.22 1.17 
167.60 0.22 1.40 
26409 025 .1.13 
31807 08191 0.68 


.-il 6 K.0 Q. 27 22 
3,263.43 0.24 1.08 
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Production Schedule: 


August, 1954 
September 
October 
November 
December 
January, 1955 
February 
March 
April 
May 
Suite 
July
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Ore reserves East Half of Section 36 


Ore reserve calculations have -,'.;een made on the basis of U. b. G. S. drilling 


on section 36. (Map attached). For the purposes of reserve calculations, the 


following clwsifications are used: 


Ore hole • at least 140 feet of 0.10 U 308 or LOM V205 


Mineralized hole - measurable uranium-vanadium concentration. 


Indicated ore - that ore for which tonnage and grade are computed 
partly from specific measurements, sanpies, and 
production data and partly from projection for a 
reasonable distance on geologic evidence. 


Inferred ore	 that ore for which quantitative estimates are 
based largely on broad knowledge of the geologic 
character of the deposit and for which there are 
few, if any, samples oi measurements, 


Average grade and thicknesses are obtained through weighting of 
assays by standard sampling procedure, 


When locating the boundaries of "indicated ore" blocks, the maximum radius 


of influence of each ore hole was considered to be fifty feet. This distance was 


used only where adjacent holes were either ore holes or strongly mineralized. 


In oasea where adjacent holes were barrc r , the radius was reduced. Single ore 


holes were classified as inferred ore blocks. Inferred ore was extended outward 


from the indicated ore toward mineralized holes or along channel trends. 


Summary of Ore Reserves East Half of 6ection 36 


Block Tons U308 V205 
Txj Tx	 6 


I	 Indicated ore
A .14;455 0.20 2 0 891 0 0 1052 2t,971.6 
B 2,227 0.27 60103 0.62 1,380.7 
C 16031 006 371.2 5.06 5,216.9 
D _261 0.23 60.00 702.1 


Total 17,974 0.22 3,93.5 1.63 29,271.3 


II Inferred Ore
A 51673 0.20 1 0 134.6 1052 8,623.0 
B 30 250 0.27 877.5 0.62 20015.0 
C 537 0029 155.7 4.26 2,287.6 
E 283 0.03 805 4.80 1,358.4 
F 


Total
244 


9,987
0.13 
0022


31.2 
2,208.0


107 
1.46


334.3 
14,618.3
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FWIUR.E ONE PcY.ENTIAJ4 


The U. S o G. be drilled 20 holes on the west half of Section 36 and 


have outlined the fevox-able trend of ore through this part of the section. Of 


the 20 holes drilled, two are of ore thickness and grade and five are mineralized. 


This favorable trend was figured on the basis of favorable criteia developed by 


the U. L. G. S. in their drilling in the Yellow Cat area and is based mainly on 


the thickness of the sand, gi-cen clay alteration under the ore sand, and the 


presence of carbon. This drilling, which was relatively widely spaced, is in 


effect equivalent to a first phase drilling program which would be conducted 


under a D. N. E. A. program. 


Past drilling results in the east half of ectiom 36 have averaged .85 


tons of indicated and inferred ore per foot of drilling. ConsiderLig that the 


trend is already outlined in the west half, the rate of ore per foot of drilling 


could be as high or hi,.-her in the west half. The area around holes YC 946 and 


YC 944 probably represent the fringe of a larger ore body which, with drilling as 


outlined, should result in a considerable tonnage. 


It is known that the favorable trend has actually been extended to the 


west og Uection 36 and that several ore olos lie a short distance beyond the west 


border of this section. An application for a lease on this withdrawn area has 


been made by Norbute Corporation to the Manic Energy Commission. 


DRILLING


First phase It is felt that the U. S. G. 3. have outlined the favorable 


trend thoroughly enough that their drilling would, in effect, take the place of 


the first stage of drilling, under a D. M.. loan. 


Second phase. The proposed holes, listed on the following sheet, would 


constitute the second phase of the drilling. These holes are listed in order of 


preference and their locations are shown on Plate 4, This series of holes, more 
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closely spaced than the U . G. 8, holes, are for the purpose of drilling within 


the most favorable trend and should encounter several new ore bodies as well as 


pick up the extensions from the known ore holes. 


Proposed hole	 Estimated doth 


21 610 
22 570 
23 615 


600 
R5 575 
26 600 
27 600 
28 575 
29 550 
210 560 
211 575 
212 575 
213 600 
214 600 
R15 615 
2 16 600 
217 500 
R18 400 
219 450 
220 500 
221 575 
R 22 575 
223 400 
224 550 
225 350 
R26 450 
227 600 
228  


Total 15,345	 Average 548


See Plate 4 


Third Phase. Of the 28 holes proposed to be drilled in the second phase, 


it is estitated that 9 should penetrate ore or mineralization. Each of these holes 


would then be worthy of four offsetting holes for the purpose of blocking out the 


ore found. This would require 36 holes of an average depth of 548 feet, or a 


t\1	 total of 19,728 feet of drilling in the third phasee 


U 







2,000.00 


2,000.00 


210.00 


1,000.00 


125,00 


$111,292.54


0,056 


0.àSEk 


0 0 006.' 


0. 028 


o.0( 


i3.l71': 


4	 Norbute Corporation 


jTIME CF CX!B FR PROPOSED EXPLORATION WORK


Total Cost	 Costfft. 


Contract drilling: 


Phase 3. none 
Phase 2 - 15,345 feot @ $2,98/ft. 
Phase 3 19,728 feet @ $2.98/f t. 


Total footage - 35,073


1 450,728.10) 
58,789.44)	 $2480* 


Road building: 


Phase 2 80 hours a $12.00/hr. 
Phase 3 40 tours @ $12.00/hr. 


Engineering-, 


1 engineer half time 
5 months Q $800.00/mo. 


1 field assistant full time 
5 months Q $400.00/mo. 


Core boxes:	 60 a $3.50 each 


Samples for analysis: 
200 a $5.00 each 


Accounting:	 5 months $25.00/mo.


960.00) 
480.00)
	


0.041 


* Coat per foot is based on an average of three bids submitted by 
Engineering Company, Johnson & Youvon Drilling Company, and Sprague & Uehwood. 
All coring would be Nx size. Over-all bid figures ranged from $2.76 pe 
foot to $3.15 per foot. Cost per foot includes 50 hours standby time4 
for probing holes.


7hxL I. Schumacher, Mining Engineer
	 II' 


August 8, 1955	 I. R. Taylo#', Mining Engineer 
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• Catherine:	 4/27/66 


While this docket will be closed with the 
mailing of these letters, Mr. Johnson wants the 
docket held in ONE files until such time as the 
Ringtail Mining Company possibly may request a 
release of the Performance Bond, dated January 8, 1959, 
with the National Surety Corporation. 


Grace 


0


Mr. Johnson: 


Should I send our standard closing letter to 


Norbute Corporation, the original Operator, 


p. 
with copies to L. H. Wilkerson and 


Ringtail Mining Company?


Marion 


Oq; 
/


I


C', 4 


If







•	 .
too-UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASH LNGTON 25, D.C.


700 


Project Summary Report 


By: F. N. Murphy 	 Date: December 27, 1956 


1. Docket No. tTEA-3962 (Uranium) 
Contract No. Idm-E928 


Operator: •Norbute Corporation 
P. 0. Box 1700 
Grand Junction, Colorado 


prator's Property Rights: Utah State Mineral Lease No. 3971 ai 
about LO acres of land in the north certral part of sec. 36, 
T. 22 EL, R. 21 L, SLBN, Grand County, Utah. 


2. Contract dated: March 9, 1956 


The Operator submitted a Performance Bond in the sum of $33,700. 
Project terminated by mutual agreement July 27, 1956. 
Project certified on July 6, 1956. 


Work Authorized: 


Bulldozing drill sites @ 
$12/hr. 


Non-core drilling @ $1.82/ft. 
Core drilling @ $3.15/ft. 
Chemical analysis V205 & 
U308 $5/sample 
Incidental allowance © $0.301 


UNITS 
Stage I Stage II - Stage III . Total Cost 
(11 holes) (12 holes) (32 holes) 


22 36 30 $1056900 
2065 3660 7968 21921.26 
825 900 2400 12993.75 


25 30 80 675.00


ft.	 2890	 1560	 10368	 5345.40 


Total Estimated Cost of Project (rounded) .................... $150oo.00 
Government Participation @ 75%	 $33,750-00 


Work Completed - 22 holes: 


Drilled 11 holes under Stage I and 11 offset holes under Stage III. 
Drilling Under Stage I indicated that the area to the west was not 
favorable, therefore, no holes were drilled under Stage II work which 
covered the western part of the project area. 


Billed by Operator, Nay, 1956:







Bulldozing' drill sites, 514 hrs. © $12 .00/hr. 	 $6148 .00 
Core drilling, 1,070.14 ft. @ $2.05/ft. 	 2,191i.32 
Non-core drilling, 14,7314.3 ft. @ $1.141/ft.	 6,661.45 
Incidental allowance, 598014.7 ft. ( $0.30/ft. 1,7141.141 
Analyses for U308 & V20 - 62 samples @$14.82/ 


sample	 299.33 


Total ... 


3. Audit Report of Review, August 16, 1956: 


Total cost as billed by Contractor	 $11,51414.31 
Exceptions by Finance Officer 	 2214.00* 


Total Accepted Cost...............$11,5205I 
Government Participation @ 75% ....$ 8.9640,23 1 ,


*2 hours excess bulldozer work disallowed under Stage I limitation 
of 22 hours. 


14. Certified July 6, 1956	 Ore reserveare estimated at 650 tons assaying 


5. Comments:	
0.142 percent U308 and 0.91 percent V20. 


Work was started March 23, 1956 and completed May 10, 1956. 
The drilling equipment consisted of a diesel driven rotary with 
chain puflodwn and two Sullivan No. 22 rigs: 


Stage I .- April 5 - April 21 (17 days) 

Non-core - 2330 • 3 ft.	 4 137 '/day 
Core	 - 1483.3 ft.	 4 28.14'/day 


Stage II - April 25 - May 10 (114 days) 
Non-core - 214014.0 ft.	 4 172'/day 
Core	 - 587.1 ft.	 4 142'/day 


Of the 22 holes drilled, 3 were ore holes, 30 were mineralized, 
3 were slightly mineralized, and 6 were barren. 


The drilling indicated a well defined, steep-walled mineralized 
channel in the Salt Wash, that could be mined from the Ringtail shaft. 


• The Operator's final report, dated May 28, 1956, was accepted 
by DNEk. 


Excerpts from final Field Team report, dated February, 1957: 


The Applicant originally requested 614 holes to explore the 
W of sec. 36. Portions of the area had been drilled by the 
USGS and denial of the application was recomrrnded. 


In December, 1955s the Applicant submitted a modified program 
to explore an area 970 feet by 1,730 feet in extent (38.5214 acres) 
covering the center of sec. 36. Production from the area east of 
the project to September, 1956s totaled 7,921 tons averaging 
0.22 percent U308 anti 1.12 percent V205. Three shipments of about 
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-71/ 


4 


22 tons each were made January 11.-13 1, 1957, from the small 
ore body found under the contract In the project area west 
of the Ringtail shaft.


F. N. Murphy , 


7/m,


I 
IPI


.4?







Audited RY ANALYSIS SHEET DA PPOJE4 


Certified	 '	 Analysis as of  
Incl. Voucher for /	 /9 


Name  


State	 "	 Commodity


0 Actual Cost 


7 Agreed Unit . Costs 


Docket No. 


Idm-E No 	 &i •• 


'OPERATION	 'flits. 
' AUTHORIZED COtJTED  


_ NET COST, - Cost Units Cost 


Drifting & Crosscutting 


Raising 


Shafts	 '	 '	 ' 


Winzes  


Drilling 
(Specify)


: '	 ' '	 •' 


•' 


2 
/ 393


/9 


25'F$F4


/0 70


727
77V77 


7"..;F. Y 


Surface Excavation  


Underground Excavation  


Roads and Trails  


Operating Equipment Purchased  


Surface,Rehabilitation & Repairs, ,  


Underground Rehabilitation  


New Building, •Iiirovements, etc.' ' , 


Other (Specify)	 ,77/f r	 ''


'	 : ' '	 ',	 •,


 ,


Totals 	 f9/	 ,	 _______ 


:D 1?7


 


74 - ici/4 , qoo'O 
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yizan'e rune, Anlori*sn 
insurance Companies-


317 $its.ntt Street 
De*ver, Colorado 80202


Youir Re: 1*i4 No. *6043577 
Rtntai1 NLnLn 	 any 


•	 OUr to  aM3942 (llrautt*i) 
L. IL Wtlketson, AssLjnee


S. 
0rs4 County, Utah 
ontrsct Zö4419928 


Dear ). *tntyr.: 


ThL* to 141 reply to your letter of July 7, 1966, coucerntng thC 
vfovs*nse laid La..d on	 9 1956, in behalf of



Mtnirrj Copny. in countetLon with 110 eubjeet cøetr*et. 


Tow * sten4i&g is CGVI t ibet the liability for rpq*sitt 
•f ike øv.rIMILt's øoiutributios emur the centreet ezitred on 
$.rek9, 164. The Op*ret*s y ea s• t*fe*4 by letter doted 
April 27, INd.	 S 


$fttterety yours, 


wRANK E JOHNSON 


Pr*nk Z. Johnson 
*M.f, OULG* of	 0; 	


0 


Kiera1s **piratten 


cc: Director's reading file 	
0• 	


0 	
0 


Division file	 0 	


0 


Eçnomic Geology file	
0 	


0• 


• 411 file	
0 



ONE reading file 


FEjohnson/bih 7/13/66 	 • 	 0
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Ge	 D. Robie: RESIDENT VICE-PRESIDENT 


I


FIREMAN'S 


FUND 
AMERICAN 


INSURANCE COMPANIES


DENVER BRANCH OFFICE: 817 SEVENTEENTH STREET • DENVER, COLORADO 80202 


PHONE: 292-1360 


ICLL 
'I	


COPY 
 


RECEIVED 


, JUL 12 1966 


- .__ITL1L I C0D i: : YVL 


JULY 7, 1966 


MR. FRANK E. JOHNSON, ACTING DIRECTOR 
U. S. DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 
WASHINGTON, D. C.


RE: BOND No, M6&43577 RINGTAIL MINING Co. 


YOUR RE: DMEA.-3962 (URANIUM) 
L. H. WILKERSON, ASSIGNEE 


SEC. 36, T. 22 S., R. 21 E. 
GRAND COUNTY, UTAH 


CONTRACT tDME928 


DEAR SIR: 


OUR BOND No, M . 6O 143577, IN THE AMOUNT OF $5000, WAS ISSUED BEHALF 
OF RINGTAIL MINING COMPANY AND IN CONNECTION WITH CONTRACT DATED 
MARCH 9, 1956. 


IT IS OUR UNDERSTANDING THAT THE CONTRACT WAS ISSUED FOR A TEN 
YEAR PERIOD AND WE PRESUME THE LIABILITY OF NATIONAL SURETY 
CORPORATION, AS SURETY TERMINATED ON OR ABOUT MARCH 9 1 1966, 
AND WILL APPRECIATE YOUR CONFIRMATION. 


VERY U	 YOUS 


A. P. MCINTYRE, 
Bowo DEPARTMENT.







O	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



WASHINGTON 25, D. C. 


GEOLOGICAL SURVEY 


LG	 2 


Mr. L. H. Wilkerson 
Box 3 
Thompson, Utah


Re: DMEA-3962 (Uranium) 
Norbute Corporation 
Sec. 36, T. 22 S., R. 21 E. 
Grand County, Utah 
Contract Idm-E928 


Dear Mr, Wilkerson: 


Enclosed is a copy of a self-explanatory letter of today to the 


Operator under the subject contract. 


Sincerely yours, 


d6	 - 
Frank E. J6Iy(son 
Chief, OfftZe of 
Minerals Exploration 


Enclosure
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S 	 Ci*trut Zi m.$$$	 S 
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S 	 sled j	 ,f *	 fslrn*at.y litter of tId*y t the 
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S	 $i.c.v.Iy yoUm,	
.S 


S 	 FRANK E. JOHNSON	 S 	 / 
S 	


S 


S, 	


• 	


S 	


• Chief, Office iii	 •• 


• S	 Mlimr*1* *ie*at$is 


•	 Il.1•	 S 	 • 	


S 	 S 


cc: Director's Reading File	
S 


Division' File	 S 


Economic Geology File	 S • 	 S 


O]4E Reading File	 • 	 S 	
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___ \''r 12o


Memorandum 


To:	 The File  


From:	 R. M. Smith 


Subject: DNEA-3962 (Uranium)  
Norbute Corporation 
Sec. 36, T. 22 S., R. 21 E. 
Grand County, Utah 


Contract Idm-E928 
(Assignment of leased land to: 
L. H. Wilkerson, Assignee 
Ringtail Mining Comany,Assignee) 


The 10-year period during which production was subject to royalty expired 


March 9, 1966. 


Production from the mine was made prior to August 31, 1958, and royalties 
were paid on all production, but only a small part of the ore was from 
land subordinated to the Government. It was Mr. Wilkerson's intent, how-
ever, to repay the Government by royalties on production from the entire 
property.- Although Mr. Wilkerson is entitled to a refund on royalty 	 2 
payments made after April 18, 1958, provided he submits a claim for the 
specific amount, no such claim has been received 


Since August 31, 1958, no production has been reported An on-site 
examination on October 7, 1958, revealed that the ire reserves on sub-
ordinated land had been virtually depleted and the workings had been 
abandoned. According to the records •f. the AEC, there has been no 
production from the subordinated land from October 1958 through 


March 9, 1966. 


Two Performance Bonds to secure the payment of royalties, one executed 
by the Operator and the other by L. H. Wilkerson, have been released. 
A third Performance-Bond executed by the RingtailMining Company-has 


not been' released..  


I recommend, therefore, that the Government's records on the subject 
property be closed and the Operator and . the Assignees be notified 


accordingly. 


cc: Director's Reading File 
Division F;ile 
Economic Øeology File 


ONE FileJ 
RMSmith/glá 4-26-66


•	 -.


R. M. Smith 


ONE Reading File 
Mr. Smith •	 ' - 


i1







UNITED STATES

DEPARTMENT OF THE INTERIOR 


orncE OF MUAL$ *XPLONAT1OI 
a Sarvy -- Deaver Fee&. erer 


De Zver
:ih4 	 -	 228I	 - 


.i...


Apr ii 20. 19b6 


R V44 


To	 1€	 S 


Fie	 er, RegionI 


abJect: Lnfrt t supplied by the AC on the following locbsts 
relatxnj ' - pcssibl.e	 1ctioc, a11OCatiX and chaW of em.. 
ers 


1. tsA-596 
,/Icrb'.ite Crporati- (L. H. VAlierson, Assignee' 


Sec. 5t -22S.21.E 
Grand Coanty, 


Cottrac t. idmE - 


We have no recr,i of pracLz4 for the period fr 3/29/6 to 


2. aSA-)tX$) (Ura3iis) 
Silver Pick Uranium, Inc. 


ckskin and Steth. cls.i 
$ J&sn Cc&nty, Vts 


Contract Id E-10 


* property	 an aL1stio, ?o. 760, issued L Shiprock Lt4., 
sssigre of a Leaae frcu Silver Pick to Roger C. Head, e30 Vest 
Hell, Grand Jun:ticn. 


We understand Sproci has drilled the property, but did not tIM 
any ore. Rail and isiley shipped 33 tons of ore :otaininj 80 lbs. 
U308 t: !4t.iceUo in Nuverntez- 199 frc*n the £uck3kin No. 1 clals.4 


f./c	 ,7 'i:c ef 
r, i?


J.WtiiiaaJIasler 
Y.eLd Officer, ReGion 111 
('f ice of Minerals Exploration 


Tr:











S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Bldg. 20, Denver Federal Center

Denver, Cob. 80225 


Memorandum 


To:	 George C. Selfridge, Chief 
Division of Exploration Operations 
Washington, D. C. 20240 


From:	 Acting Field Officer, 01€, Region III 


Subject: DMEA-3962 (Uranium) 
Norbute Corporation 
Sec. 36, T. 22 S., R. 21 E. 
Grand County, Utah 
Contract Idm-E928 


This responds to your memorandum of March 26, 1965 on the 
subject contract. 


We have double checked the AEC records and find that-Anthony 
Pene made four small shipments from Ringtail from March 1964 


-	 to May 1964, and none-since then. 


I checked this one out with AEC in Grand Junction last May. 
The onlyapproach to the subordinated area was caved and all 
production had come from utside the subordinated area. 


A copy of my memorandum to you in reply to yours of April 14, 
1964 is attached.


Connors 


H. M. Connors (3-29-65) 
cc: E928 


Chron
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•	 •'•	 , .. 


114g. 20 • Denver Federal Centst.	 . 


	


Denver Cole. 80223	 .


May 14, 1964 


Mssrandum	 '. 


To:	 George C. Selfridge. ,Chief 
Division of Field Operations' 
Washington, D. C. 20240	 S. 


Irons.. Acting Field Officer, Ct, legion Ill . 


Subject: DME.3962 (Uranium) 	 .	 . 
lorbute Corporation	 . 
Sec. 36, T. .22 L,,&. 21£. 
Grand County, Utah 
Contr*ct Idm4928	 . 


The Grand Junction MC Field Office advised that ore from	 S 


entire Section 36 Is "SLngt.il Ore" for their records. 


Their working map of this Section 36 shows that the last ore-
mined from the subordinated area was in August 198.. This 
checks our royalty record. 


The aintil shaft is east of the subordinated area and mast 
of the production has cone from that part of Section 36 south 
of the shaft and east of the subordinated area. This area Is 
presently being worked by Anthony Pen, and ø. D. S... 55 5 


It is my belief that all royalty has been paid on ore produced 
from the subordinated area but the next tin. I as. in the Yellow 
Cat area I intend to viait.thts property.  


TML SJID BY 
sh L)mno 


CCI CM 3962..	 .	 . 
I . 	 . 	 . 	 . 


Chron 
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**orandu*


Iritma Section,- -Offlee or .*sn1. 
Off 10* of the Sieret*27 
Dep1Ir'ent of the Iater1o' 
11s)1in0o40: D. C. 


tcm: . Aeting Yie34 Officer, COMO, $.'on XU


DKjk392 (Urania) 
Norb*te Corporation 
Sec.36,?.22$.,Z.21L 
Oraud Oy,h


OFF1CjAL FILE. COPY 
O.M.E 


RECEIVED JUN8	 1964
- - 


I tin  


DATE	 INITIALSCODE
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OFFICIAL FILE COPY 
Dote	 Surname 1Code NME Form 7	 t 


(10-58) 	__________ 220 


Memorandum 


To	 Acting Field Officer, Region III  
(Signed) E D Tatbert-  


From	 Chief, Contract Administration and Audit Divisi a- 


Subject	 1EA-'3962 (Uranium) 
Norbute Corporation 
Sec 36,T flS,R 21. 1 
Grand County, Utah 
Contract Idm-E928 


The original and one copy of a Report of Royalty Review covering 
the subject contract are enclosed.' If you concur in the facts 
stated therein, please make the following distribution 


(a) Original to the Fiscal Section, Office of Manage-  
ment Operations, Office of the Secretary, U S 
Department of the Interior,, Washington, D C 
20240, and 


(b) One copy, for your files 


This Report of Royalty Review is made for record purposes only, 
therefore, no copy for the Operator is provided 


As evideac*. øf your concurrence, ' a copy of your memorandum trans- 
mitting the original report to the Fiscal Section should be fur-
nished this Division. If for any reason you do not concur, both 
copies of the report should be returned to this Division with yOur 
comments. 


Enclosures 


EDTalbert/ania 6-3-64 


cc:	 •	 •.	 • 
Docket 
Director's Reading File 


• CA & A Division	 • 
•	 •'	 Fiscal Section	 •'


1.3683
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DIflVSV Federsi center	 OFFICIAL ALE COPY. 
lldg 20 Denver, Co o	 0 M E 


80225	 RECEIVED MAY 2 1964 


Kr.	 3, Ary, Land Manager	 - 
xucl*AT Division 
guion Carbide Corporot Lou 


Coro" junction , Colo. 81502
C^ Olt HTTi DearMr Aryz 


Thank you fot your letter of May 21, 194. I don't blow you 
fot being ptovoksd at me for . essU	 *e rung setti.nt sheets 
océsateustly and I *p'precisté your efforts in my behalf. It is 
th* only way I have of collecting royalty due the Covexm*nt in 
many cases	 . 


My problem of collecting royalty is not with the otLa*l operator 
of the I*(A contract but with lessors who come $od go, and sometimes 
sisny mouths pass before .1 bnow that ore has been shipped and I have 
no know3e4, of the shipper or his wheresbotats.	 . ., 


The Uranium mills have been most helpful to mm but in many instances 
it has not been. * one-way road.. Several mUle hayt taken over pro- 
pert tea where 1 bsve been abl. to hsip the by supplying valuable 
*U drill logs from our film I hope that I will be We to assist 
you in this way sed in the memnttes 1 thank you or your, help in 
furnishing e,tt Imsent sheets to this office. 


Tours very truly, 


fiugh K Connors 
• 	 . . 	 .. 	 . 	 ., . .


	 ActL	 PLaid Officer, 
Region III 


cc G C Selfridge 


	


:E . •D.Talbert	 .	 .	 .	 . 
Chron	 .,	 .	 .	 . 
File	 • 	 . 	 . 	 . 	 .
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/UNION CARBIDE CORPORATION 


/ NUCLEAR DIVISION	
OME 


	


/	 P. 0. BOX 1049, GRAND JUNCTION, COLORADO 31502 


	


/	
DEPARTMENT O ThE INTERIOR 


	


/	 May 21, 1964	 MAY 22 1964 


REGION -M 


	


/	 1 


	


/	
DENVER, 


Mr. Hugh M. Connors 
•	 Acting Field Officer, OME 


Bldg. 20, Denver Federal Center 
Denver, Colorado 80225 


Dear Mr. Connors: 


We are in receipt of your letter of May 18 regarding the Ringtail Mining 
Company. 


As you know, we have spent a considerable amount of time digging through 
old files looking for the settlement sheets which you requested in your 
earlier letter. Supplying this information to your office has become quite 
a time-consuming and expensive problem. We would appreciate it in the 


•	 future if you could (1) advise your shippers to notify us that a DMEA Is on 
the property so that we could prepare this Information as the ore Is 
shipped, or (2) contact your people and request the settlement sheets 
from them.


Very truly yours, 


UNION CARBIDE CORPORATION 
•	 NUCLEAR DIV JSION 


.T.S.Ary 
•	 Land Manager 


TSA:jg	 /	 •	 - 


cc: Mr. E F. DeLucas	 c	 /
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

Bldg. 20 Denver Federal Center



Denver, Cob. 80225


OFFICtALMElh,OT64 


O.M.E 


V	
RECEIVED MAY 18 1964 


Memorandum
DATE	 N(TIALS 


To:	 George C. Selfridge, Chief 
Division of' Field Operations, 0MB 
Washington, D. C. 20240 


From:	 Acting Field Officer, OMB, Region tII 


Subject: DMEA-3962 (Uranium) 
Norbute Corporation 
Sec. 36, T. 22 S., R. 21 E. 
Grand County, Utah 
Contract Idm-E928 


The Grand Junction ABC Field Office advised that ore from the 
entire Section 36 is 'Ringtail Ore s' for their records. 


Their working map of this Section 36 shows that the last ore 
mined from the subordinated area was in August 1958. This 
checks our royalty record. 


The Ringtail shaft is east of the subordinated area and most 
of the production has come from that part of Section 36 south 
of the shaft and east of the, subordinated area. This area is 
presently being worked by Anthony Pene and H. D. Lile. 


It is my belief that all royalty has been paid on ore produced 
from the subordinated area but the .next time I am in the Yellow 
Cat area I intend to visit this


u h M. Connors 


cc: 0MB 3962

E928 


Chron
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
Bldg. 20 - Denver Federal Center 


Denver, Cob. 20225


Memorandum 


To:	 George C. Selfridge, Chief 
Division of Field Operations, OME 
Washington, D. C. 20240 


From:	 Acting Field Officer, O1, Region III 


Subject: DA-3962 (Uranium) 
Norbute Corporation 
Sec. 36, T. 22 S., R. 21 E.	 (Ringtail?) 
Grand County, Utah 
Contract Idm-E922 


In response to your memorandum of April 14, 1964 on the subject 
contract I have done a considerable amount of detective work. as 
you will note from the attached copies of letters. 


I note that the claim 0'Ringtail is shown as the source of ore on 
old settlement sheets. I also note that the Consent to Assignment 
signed by Mr. Mittendorf April 12, 1952 mentions Ringtail Corporation 
as theAssignor." 


I plan to visit the AEC field personnel on April 3C, 1964 in Grand 
Junction and will determine if. the Ringtail ore mentioned in the 
attached letters actually came from Sec. 36. I bslieve it did but 
I want definite proof. 


The contract makes no mention of a Ringtail Claim.


Connors 


cc: E. D. Talbert 
E92C 
Chron











H	 .
$tdg.	 Ikavor P*4.v*1 Coster


April 22, 1964 


W. M'inJou. 
maigsr OpirraUo*z Oftie* 


Mo*ic $*iergy, Coteaton 


Im &	 MIA3962 (ra*tui) 
s.c $, T. 22 $.	 A. 21 *. (Ri*gtatl) 


*ud Cot*nty,	 tat 
Co*ttact Zda49V 


Dsar lfr. Ion.s 


The folloviag shim*nt* of oo ve** nede kc	 the subject propirty 
to your *U1 at	 zttciflo, ft.h in t%0:


Pry tba. 
•	 Etipper	 _______ 


ULIIJLt L4-JI-
Mfta____	 .•____	 ____ 
••,t.se-i	 , UItI	 *.j**


Y,Oç 


ZitaL1 *tning Co.	 ' March1.t33	 332473 L479.QO 
Ray $vey 10x*isfy	 11.84	 1S18 $7.00 
Ray &.y	 • Póbumy	 22.e1.	 • iS.O 803.00 •	
*tnt.0 *i*ingCo.	 • April	 35,1	 isot • 


Will yeu pities *is.	 er. I *ay Obutim two copies *f tech *ttt.-
Ib


?sry tr*1y yors1 


ia1	 igned by 
Pugh K. Connors 
UtIaS Pt.ld Oftt*.r, CuE 


cc	 C	 C	 S1ride (2) 
E32 
C iron







. . 


lldg, 20 • Denver Tsd.ral Ceut*r 
Denver, Cob.	 $0225  


AprO 	 1964 


Uiato* Carbide 4c1,ar Co 
P. 0. Sox 1049 
rsa	 $wctton, Colorado 


1.:	 IN$A'3962 (Draisiun) 
$ec, 34, L 22 S., I. 21 t 
graM Couty, 
Contrast 1492$ 


Gent b.n: 


The *intai1 Wiling Cøpeny shi?p.d ore to your *111* es tolbowit 


Dry	 lbs. lbs. 
____ tons	 ___ 


1959	 Januery 91	 487,8 •1,960.34 
V.ku.ry 191-67	 L295.94- %418.27 


47.61	 390493 1102024 
Ketch 126.21	 8584l 3,690.87 
April 1O.6	 62.97 310	 2 •	 April I3456	 733.34 2,616.36 
hay 1,2I28	 63408 2v447091. 
$ay 27.36	 148.2 63308S 
July (*tfIe) 53.45	 188.52 
JUly 28.26	 90444 327.85 
July . 69 66	 $11.66 10079.00 


1960	 Jsainry 52.83	 285-60 1,38.97 


Will you pisass forward this oULe two copies of tach s*ttlemezit 
sheet Ur the *bove listed shipments? 


Tory truly yours, 


Original	 tnd b 


ghLoors 
Acting held Officer, CIUI 


cc	 G	 C''Self 2dge	 (2) 
E92' 
Chron







•	 MJVLWWR UL KMA 


Subject. MlAw3962 (Uranium) 
rbute Corporatl*n 


Sec, 36 9 T. 22 5., 1. 21Z.. 
Grand County, Utah • 
Contract 14m'E928 


This is with referenco to our January 10 letter to Mr. $humvay, 
to which we have received no reply. Neither have we had any 
reply to the various Yor. 63's whisk wo have sent out. 


Will yon be kind snouh to check the AZC records and also 
utiUss any ether posaLble ssur* of: information to see what can 
be obtained on property status and possible production since 
Jrnumry, 8, 1959.


George C Se1fridge(rk.) 


WRGriswold/nnfl (4/13/64) 
cc: Director's Reading File • 	 • 	 • 	 S 


Review Committee	 • 
Docket •	 •• I 


Code 500	 •


23263











.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, 0. C. 


t;- A$L* 
Eo 
toab Etb


1c * E4
Re.	 (ttrnit4 


*843 ftmvs Utah 


Uobute ovpoaeo 
2, Z &., Z, 2 B 


*4t• 


i; ta!,.	 $&t 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obTi I ation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copiea of any pertinent documents. 


81ACOV61,1 76U.0,61 


,.. fl..







MM kbrm 63 


Revised 362 


•	 H

AND PROJCPONDER'RoYALpYAGREMENp 


	


1. Since	 , has there been a ckange in ownership, 
lease, or sublease? If yes, please state details of th tranj 
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before0 	 Yes 


	


2. Since	 , has there been any production from 
the land subject to the contract? i Yes U No 0 
A. If so and it was shipped, give quaütity, value, and name and 


address of purchaser.


Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and 'location, 


•antity	 ••	 Estimated Grade	 Location H. 


	


Ore 	 Tons  
Concen-
traes 


Other	 Tons 


	


3. Since	 , has any production been transported 
through	 workings (see -	 of contract)?	 Yes U NoD 


A. If so, state quantity, value, and disposition of material. 


Daposition of Material 	 antity •	 Value 


Submitted by: 


Name	 Title 


Address	 Date  


S	
. 


Tons
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(10-58)  


Mr. Arthur Ray Shumway 
Box 1644 
Mob, Utah.'


1 ' '	 ' :	 (I*fl (OUflty, Utan 
Contract ldtn-E928  


Dear Mr. Sbumay* 


By letter dated January 3 you express the opinion that a change is 
in order as to the principal under the surety bond on the referenced 
contract This bond, No M6043577 of the Nat0na1 Surety Corpora1111 
tiou, nemee the flintail Mining Company as principal and was issued 
to assure the payientof the Goverur"eur's perccntage royalty under 
the contract.  


As was pointed out to you in our December 19, 1961, reply, to your 
December 12, 1961, Letter of inquiry, the referenced contract pro -
video for payment to the Governxtent of a royalty on all production 
from tho land described in the contract until.M*rch 9, 1966, or 
full repayment of the Goverzvaent'a contribution under the contract, 
vbtchever occurs first. The Governuent may release the surety under, 
the bond only after one or the other of these contractual condi-
tions is met. Ae to who pays the bond premium, that is ratt*r 
between you and your partners, tho present lessee, and the bonding 
company. 


In our DeceLber 19, 1961, letter we requested your sub4sston of 
two copies of each settlement sheet, together with remittance of 
royalty thereon, for all sales of production after August, 30, 1958. 
On March 23, 1962 0, and November 21, 1962, we sent to you our .1M 
Form 63 inquiring as:to whether there had been '(a) achange in 
ownership, lease, or sublease, and (b) any production from the 
land. The last Let of forms was sent by registered malt and we 
hold a receipt of delivery e


xecuted by Dick Shuuway on November 301, 
1962 On February 6 1963 0 we addressed a latter to you requesting 
the prompt execution and return of the forms. To date none of our 
inquiries have been acknowledged by you, although your present 
inquiry states that "another company-has the lease and is working 
it9


43693 











.	
Jan. 3, 


Box 161+4 
Moab, Utah 


United States Department of tie Interior 
office of Minerals Exploration 


&a.shinton 25, DC


E: DMEA-3962(uranjum) 
Norubte Corpation 
Sec. 36,T. 22S., R, 21E 


Grand County, Utah 


Dear Sir, 


L,am writing to you concerning a surety bond No. M_6043577 
I,am paying for this bond and another companyhas the 


lease and is working it, and ,I think the bond ought to 
be transferd to them.


Sincerly Yours, 


Cv 
'001VAL FILE COPY, 


gECEVEDJ	 1964	
arthur Ray Shumway







$: DMA-3962 (Uranium) 
Norbute Corporation 


•	 Sec. 36 2 T.22 $., R,21 *. 
•	 Grand. County, Utah 


contract 14rnE928 


Dear Mr. Shuavay 


Will you kindly coopleta and return two cpies of the MM Form 63, 
which ware received by your agent,. Dick Shiay, on November 30, 
1962. The information requested to essential for our records, 
therefore, an early return of the cornp1etedfonn will be appreciated. 


Sin rely yours., 


W B Griswold 


W. *. Griswold, Chief 
Division of Minerals 


Murphy/mm 
2/6/63	 .•	 • 
cc
 e


ector's Reading File 
ket	 •	 •	 • 


Code 500


I',',,







•? 
,^Ao 


#1-INSTRUCTIONS TO DELIVERING EMPLOYEE 


J
Deliver ONLY to	 Show address where 
addressee	 delivered 


(Additional charges required for these services) 
RETURN RECEIPT 


Received the numbered article described on other side. 
I¼NIIUItC VK rlmc 'Jr MuuIcccc musr aiwoys De nh.0 Ill) 


SIGNATURE OF A7DRESSEE'S AGENT. IF ANY,,' 


DATE DELIVERED	 ADDRESS WHpEDE4ERED (only if requested in item #-I), 


IOV 301962.	 -


	


C55-16.-715484	 GPO -







.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25, D. C. 


Re; ORL44962 (Uniun) 
toWts CorportoD 
S.c. .36s. .'22 S * o I.. 21 1. 


$%d counth Ut*h 
Co*ttsct 2di4928 


ovsbe % 962


- 
x 1644 


"t Utah 


D*t ift. $hu:y: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period, of royalty obUgation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


W. A. Griswold 


;W1, L rt6*o1d,. 
Div*ion of 4t0*r46
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MFEB. W^MOMI M 
wjI IRA	̂ 1_ 


LM^_m
O 'got  


1e1bte cotp*v.ttas 
1*c. U T. U 1., . 11 *. 
Gn*d Ciety. UtI 
Coetr*ct Ii.&2$ 


mo beft ree.t.d a cops of your f3t4zj1*t Dspl*twiit's 3s*r 
9 lsttt *"t""4 40 *1*. "Y SMay regoxdthg tow rd*reased bead. 
TM lost sswese of tM second p.r*grap oE ,.sr lettsir t*dteatu 
Us p. s1bULty of a *ttdsrst.tdixii. 


purpose of the r*f.rsu.4 bond is to sesers p.y*.nt to the 

s*sut of s p.rctmgs royalty on ei*orals pridessd fnpu the load 
midsr the ssiitrsct **tfl th* G.,e*iseot's esetdbetton to repaLd or 
aetLl $a*a* t ip l96, wb,tcb.1 r aecero tint, lgLtksr of thess o mw 


ditims hos boon set as of this dots aide tbezslsrui the bood soy 
sot be *stosssd awon thosib the slos pt*ssstly for , aot be OrmmtUso 


11* royalty Ms hose paid close prior to tM data of the bned Th 
lost porelToph of our 1seonber 19, 1941, tatt to *r. Olsesey see 
a nqseat f ow as oesountthg of sal*s of prad,ettou IM, it ony, fo* 
payseot of the royalty doe thereon.


$bic.rsiy yones. 


George Fumich, Sr 


Director	


(S\:' 


*c '1r. lay S*y 
'. U. ax 14*4, toa, Ut*tt 
C1ttonss 1ssersce Cosany 
4th sad .4004 Ave., Grand J*aotion, Colo'. 


EtTa1bert/ama	 cc.: Docket	 ..	 .	 0 


January 15, 1962	 Director's Reading File 
CA & A Division 
Acting Field Off icer, Region 111 (2.)
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JtI 
rm Em


I.e 
_	 r*L4 C.*ty Utm 


Osotroot IàiJ93S 


sr Nr $ boon" * 


*s..Lpt Li .ei.4od*4 of ye'a I sber U letter of lMutr, with 
yc selo.e4 (1) a pb.ts.tst s b& *4, 1,00, letter 


c s4d*ssI5* to this office by ? V4 Zsa*rates Coopeates, (*) Uta 
erigisat of s oob.r fl 1011, totter ar.sood to th	 of 


Mt* 8*Zt Z4k0 City .MAO by ** Cittossi Zosuiese 
4 44 Ccepo*y, imd(S)tbs.vtgt**1otePs*t*t1, 194*, lst01x-t. 


Artar a40 9b*isy free tho rsoo of tood 4s***nt. 


T.er thros s*bidstoos, tegethor with a copy of this of Lice's Joly 
20 19101, ropty to tho 1t1y 14, 1910, latter ft**Th. Ea4 1*suroots 


4J < G.øeLss, Us rot rood horooith, I kUr!s r totter to The F"4


svoous Coopanics gtc.s the lot cnMtboo too 400ire regordLs that 
sotety's bcod so. 1I-4OtSS7y, kmist which the prtsdpsl is Uaigtsil 


ri Ci < $4iisrg	 pa*y, * p.et*4flh1p csopoosd of Arthu t. Shisaasy, 
l.awros*s C, Davis, sod lpe*szt 


Yost totter states that it ha. been sostty We years doss the now 
has elp 	 ( tho ethos hood, the test royalty roestied by the 


Cu


	


	
øeIruit s,ssed oo Mpst SO, 195$, setUsasat by DLtoo Cabt4* 



Mockef Ceupaay with 0.1* 5.11. staia opy iui.r 1isLdattosi 
*=r $$5t Ysir proopt zbstsstsm et We osplea ef sash 
asot shoot, together with the Go,ust's percoetsgs roistty h*. 
theaoo, for AU sales of prcdeattoo hetsn Aug*at 30, 001, and 
the dst* at final atipsoot before cassettes at sp.rstioss, to 


CN 
PrI rqasstsd.


sincerely y.*r*, 


George Fumich, Jr 


PLrsst*r 


tat lssutss 


cc;


	


	 ,,,	 • 
*030, Uetvsr 1? Colorado 


CLtL.sas tnntrsnu Gopy w/cy 7100 itt. 
4th teod, Ave UtIM JmetLou CIOVod5	 1e3683 
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.i N PEPL V	 f 


UNI rED STATES



DEPART MF !r OF THE INTERIOR

BUREAU OF L'\ \ D MANAGEMENT 


	


Ls	 Office 


	


Post Offi	 b, No. 777 
Wt lak. C1'y 10 Utah


December I t 1961 


Ur 9 Axther Its	 7V 


Dow W . Ihy: 


We we is rosstt ate lstar frog the Citisera Ineursocs 
âisy $Sk : s us sddtt tonal Lnfórasti* concerning the. 
be" ,s visk to he caell.d. 


We tiM thet the aWncy corc.rrd In this cast I. the 
OsolS$iCm1 $iarey sod not .. $ur.au of land Masg.t, 


ref.ss, you should take p r4 mettAr with that. cfftce 
2%ft , iaf.rtioe sent to us tvv the Citizens Inaurs,ee Age'cv 
iMig*tss that the address for yu to use is 


	


U. S.	 parrit of the Interior 
Office of Miersls Ixploration 
Wsshinto 5, D. C. 


The letters ftm the taaurs' : agency are enclosed herewi t.. 
It would probably help in clarifying the setter if you would 
forward them with your letter to the office indicated above. 


Sincerely yours, 


For the $sn.pr: 


[I


1. 8, Kirk 
Operations )4snagtr 


Inclosurse 2







. 11LJT	 RIM Illl. vw PISPV	 0 £ T09.	 A .j COX Fitacuvivt V ci Pfs.ot 


O1*131S1 ussiimms Oq.seI,  


CM 3.2311 . •,..d J.sci.., c.i.a.


DON C CHAMIMPM M

ios. c DANtLL Ass. Mi.. 


4


••
psrtat I the Itmiot 


I•'777 


	


•	 •	 ft &a ct 10 0 UtaP 


	


*t	 P. lt. Ei*, Op'a trs P4.na$sr 


*s: RtAg'ai 


	


Arthi..' 1(	 4gr.j, ?wb,	 t.L 


	


Yours of	 6.61 


',	 S fovsrd&,O 'or letter or, to vs	 '. a 


	


• *	 Of	 1ssc'tptko0 •tc.	 'i1 e' 
• .	 file	 We .sisloss a phctcstt of a ici ar 


	


:':•	 hg.w WIL*i cou'j t.c taWesktnjtcr,	 . ts• 
&.pt2	 i1taI' •si' *'so*1ry	 -- - 
14t*pttatt. 


• •	 •	
•	 • • •	 7oP.d.m11L	 $r., $a1sy, wick	 cp, o • 


a 4w $y adsctbi 


.•	 • 


•	
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• •	 •:;41'.'• 
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Dote	 Su rname	 I Cod e I 


A	 11201 


APR 2-11961 


Memorandum 


To:	 Acting Field Officer, Region III 


From:	 B. D. Talbert, Acting Chief (Signed) E, 9. Tafbert 
Contract Administraticwt and Audit Division 


Subject *,	 EA-3962 (Uranium) 
Norbute Corporation 
Utah Mineral Lease No. 3971 
Grand County, Utah 
Contract ldta-B928 


The original and one copy of a Report of Royalty Review covering 
the subject contract are attached. If you concur in the facts 
stated therein, please make the following distribution: 


(a) Original to the Fiscal SectIon., Division of Ad 
ainistrative Services, Office of the Secretary. 
Department of the Interior, Washington 25, D. C.; 
and 


(b) One copy for your files. 


As evidence of your concurrence, a copy of your memorandum trans 
itting the original report to the fiscal Section should be furnished 
this Division. If for any reason you do not concur, the original 
and copy should be returned to this Division with your comments. 


Pleae* note that no copy has been furnished for the Operator. This 
report is for	 record purposes only and, under no circumstances, 
should a copy be furnished to either the original Operator or any of 
be subsoquen 


Attachments 


EDTalbert/ama	 - 
April '20, 1961 


Copy to: Docket' 
Director's Reading File 
CA & A Division 
Mr. Rotbrock


43603
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,FMA06 FUR 
M^M,


2D 1960 


Mr. A, P. McIntyre 
Bond Department 
The Fund Insurance Companies 
835 East 18th Avenue 
P.O. Box 5030 
Denver 17 4 Colorado


Your Re: Bond No, M-6043577 


Our Re: DMEA-.3962 (Uranium) 
L. H. Wilkerson, Assignee 
Sec, 36, To 22 S.. K, 21 E. 
Grand County, Utah 
Coutract Idm-.K928 


Dear Mr. McIntyre; 


In reply to your letter dated July 14, 1960, you are advised that 	 - 
the above referenced contract, on which National Surety Corporation 
issued a performance bond, has 'not been completed and . the bond may 
not be terminated at this time 


Article 8 of the contract, dated March 9, 1956, provides for the 
payment of a royalty to the Government on production from the land 
described in the contract during a period of 10 years from the date 
of the contract or until the entire anount of the Government's 
advance toward exploration C08tS under the contract has been fully 
repaid, whichever occurs first. Liability under the performance 
bond will terminate when either condition is met. 


This office has no recrd of any change, by payment of royalty or 
otherwise, in the status of this contract since January 8, 1959, 
the date of the performance bond,


Sincerely yours, 


(signed. FRANK E. JOHNS0 


CEFisher/fw-7/19/60 
ccfloclet	 Acting Director 


Director's Read.Fjle 
Reg, III, w/2 cc McIntyre letter 
CA&A Division 
Chron


1e3 683 
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NS FUND INSURANCE COMPANY HOME FIRE & MARINE INSURANCE COM 


835 EAST 18th AVENUE • DENVER 17, COLORADO • .	 INInALS	 COD 
MAIL ADDRESS: P. 0. BOX 5030	 . __. 


JULY 1, 1960  


I YB Office 


U. S. DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, •D. C.


RE: BOND No. M... 60 113577 RINGThjJ_ 
$5000 PERFORMANCE 


EFFECTIVE JAN. 8, 1959 


SOCKET No. DMEA-3962 (URANIUM) 
SEC. 36, 1. 22 S., R. 21 E. 
GRAND COUNTY, UTAH 
CONTRACT No. IDM-E928 


GENTLEMEN: 


NATIONAL SURETY CORPORATION EXECUTED THE ABOVE NUMBERED PERFORMANCE 
BOND UNDER DATE OF JANUARY 81 1959.	 WE ARE NOW ADVISED BY MR. RAY

SKUMWAY OF RINGTAIL MINING COMPANY THAT THE CONTRACT No. IoM-E928, 
IN CONNECTION WITH WHICH THE PERFORMANCE BOND WAS FILED HAS BEEN 
COMPLETED.	 WILL YOU KINDLY CONFIRM THIS INFORMATION, GLVING THE 

THE DATE LIABILITY UNDER OUR BOND TERMINATED? 


VERY	 YOUR 


A.P.MINT 
BOND DEPARTMENT.







fl 'LE CO?Y 


. _ 


UNITED STATES 
DEPARTMENT OF THE INTERIOR :t : 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, D. C. 


isLyr4e, Kotohkiø	 * 0024e4	 \PR 22 j
-


9	 4.'iP ç' 


to


Attariyt at 
200 North $txth $tSiSt	 °w 


and	 unticit, Co1os'4o 


Doc 	 . DS* .3962 (tt)o) 
*146tAll !ning Co*7, *ssie110 


Cn 
0) Cmty, Utai	


HB
21J7 


700 


0 rd 


.p	 o
Thie is to *c	 ow1sde rour , letter, dated Preh 31, 1959, ti'*ttting (1) en Aignnt of th	 Iaais. ' -ri


rd
n the abc	 rfer,neq, property by L. H. Wi3iso* to Arthur Roy- WRy, 1oI C,*vi*,	 'bm*n	 óod, (i)t. copy oX the State of Ut*h $tst.	 &srd' 5 lettr, dabd 


H 
0)	 H


JWbruaz	 .18, 1959 ap 	
of th	 thJect 


1sa4,	 *d (3.). a co	 of the. H eri rfosiioe B, dated 
to ti&tii suroty	 *t CøQistj• with *thts11 fwiiag C*i	 si P?inc*psl.	 ... 


•	
We not* that although the *ss3,ncit 	 a to the t1n'	 indIividj..r	 tft bcnan	 *itaj1.*ieg • Cc psfl	 *1 .p*'tnàlpal, and ts.e! ted by R1r,tat1 Ntnir* 


• appaz'ensly by th three iMid*j* althougja the word 'by' •	 .
i not eppssr befo	 their Ms.	 Ifi spite of these tor1	 fta,	 the reseed 1* s'ffii.M .. • v	 PC, char to show that the th	 inttflduai are 401m busin* 


as Ringtan Mining Ccssg	 and hays aasun*d all. of. the ob1i pitt	 Uhw the subject exiorition. ccstreet. 
In Vi	


abaft tft 
41in	


-: 
____ 


to the aforementioned ass1t, but withest r1e..ig 
the A*si$mIOr tr5w V	 at the tere, previ*t., or c


'' 
ditiens of the 0otz'aot.	 The ba	 of *. Wi1Iasr.ci 


S
and the	 i( In*ei$ty Zn*ursnce C*y at o1'th Aamriea b"been


-. 
reia*eed by lettar of ewen	 t heriWith to	 ink*1 and -. CIny,Zns.	 .	 . .•	


S 
S	 •	 Sincere1y. yours,	 •	 S S 


•
S	 .	 •	 .	 •, 


.	 S	 -	
Frank E. Johnson	 •	 •. • S .	 S	 •	 •	 •	 •	 •	 .	


• .	
•	 kctin	 Director	 •	 .	 ... 


• 44.4
cot	 L. K, WUk*rczt 


Ringtail t'flniz% Company 4 • 
Ierbute Corperotjen


• S S	 •	 .5	 •	 S.	 • 
S	 •	 • •	 S	 S	 •	 •	 •	 •	


S S	 •	 •







Should not we hold Wilkerson liable for full amount of Government's 


participation in view of possible refund to him and no legal basis fox' 


retaining what Norbute paid if they also request refund, unless he releases 


ONE from any and all claims for refunds?


FEJohnson
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'a, 


Qeit1e*en


r ga is to knowIdgeyour letter, dated 
sreb 31, 1959, transattting 'c]) an Asaignmint of the 


*boi*irster**d __proprty by L H. Uksrson to Arthur 
Roy Sh*etsy, wrens. C. Dsvts,\!IM T-450-1 1400411Mo4e, (2) a 
OODI of the State of Utsili State LandRoord lo , iett.r, dated 
Pe'i*ry 18, 19590 *pprovi the Isignut of the eub4ect 
1a*, and (3) * copy of theme-is Bond, d*td 
Janusiry 80 1959, by th *etional $u$ty Corporation with 
Rinitsil Rini Cosany 46 primip" 


We note that 01though the AUgnent runs to 
the three individuals ne4, the bond PI RlngtatI 
Mining Cospassy as priz*ipel, and is*xeeed by Ringtsii 
Mining Cezsy, appernt1p by the three th4ivid**1s a1 
tbou the word "by' _does not appear' befor.\their nss. 
In spite of thee. A*'aa1 dafeots, we b.Uue\the roord 
U sufficiently eZ.grto show that the three d1vtdus1a 
sire doing busiiui u Ringtsi1 liming Coepany	 have 
assuwed all of the1 obligations arsder the subJ.ck eiq10 
ratios contreet.	 •	


\ 
Zn view' of the above, the Oovsrmwnt, be's 


satisfied that the termS of the saeipment adequately 
pre*rve its rights to * perent*ga royalty on	 tion 
and in sonstde$tion of the bond posted by the Assignk., 
hereby consents to the atareaesstioaad assigi, t and 
letses the Assignor trcs any snd all terms, provisions, 'n. 
conditions of/the eontr*ct.	


• /	 Sincerely yours, 


cc: . IL lker*c>n.	
ti, Vireotor 


tirig*ii Mining Conauy 
orbute Corporation 


C8  
IC' 


rti ON 
rflr4 


,r4 
o f.-fl 
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•rI •0 
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'dbO 
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cciE 
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u:0 
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r4 
o q- U). 
-I-) 0',-1 P4 
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aS C)• 
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bO 
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SD IC' .. 


10 
Cr) 


Io


R*rLt•, Hotchki 
• £ttori*ys at 


-	 200 worth Ux 


rd 


f-I	 l$fl J1mOtiOfl, 


H 
0


• I 


& Golden
	


'I. 


Strset 


Re t\ .Zeket No.ANA-*39W(Urn2 
\RinstiIiI Kinini 0099"j,* As 


•	 • 22 3., R, 21 . 
1xg County, Vtah•


1140 
1140 
800 


220 


700 


43693







I4ME Form 7 
(10-58)


J. Richard Shreve 
Bond Departasn 
NationiL Surety Corporation 
835 aat 18th Avemse 
Denver 18, Colorado


O 


PR 22 '19S9
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rimt I Mok 
, Mf no 


ISM


1.4 DX3t No.	 A3962 (Urani**)	 700 Rinitail Nth4tng Casn, Anignee 
lee, 3&,[,22 Sop R.21k, 
th'and County, Utith 


Deer r. rev 


With reterence to our letter of Marsh 3, 1959, the astters mentioned hew, now been clarified end the 
bond i*aued b vourcorporation *a s'ety b been sub Kitt"* Therefors, in *000rdmolk with our *b*v.**ntj*yi.4 Uttar w are emia4ing one 060 of the zwlamtlon froject Contrast 70U requested.


Sincerely yours1 


Frank E. JomsOt Ij 


Acting Director 
ncZosuz'e 


OCS L. K. Wili*r*on 
Ringtat], Mining Coiaany 
Ica'bute Cotporation 


FMMurphy/gla 
L1._13_59 
cc to: Director's Reading File 


FMMurphy 
ONE Field Team, Region III (2)


143693 
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MAM ffs ns


* an $aauels 
?r	 Co., inc. 
102 M, Wen Lam 


ew , !Oz'k 5, New York 


	


IIVTERJQ1 n 	 At * Wokot No. DNA .3962 (Urssiu*) 


APR
1&ngt*11 $42Xfl Co4%*n, ASSiLW'see 
Leo. 36,?. 22t.,.fl.21 !.. 


	


<., N	
S'*Dd Couflty, Ut* 


wJcImR


Xr. $au1si 
With retsrenc* to our letter of Ju'ih 8, 1959, 


the sssignsent or the sbo,*r.t.renced prpert to Tin 
APR I	 1I5 Copiiq b; L M. wWreon box ow been *p*'ov 


ASSOC.	 AT*,. 
MINERAL RESOURCES A sWet3tbood. with tbw flSW .0WU1' *15 p Lt$Cip*3 


been subodtUAt to i5100 the swet1 bond issued bl the 
jfldIbt7 1flW*&C	 si. Of $erth Assrla* under their 
?ohte ao. *51501 with P, I.. . W11r*on as istpsZ. 
Thsr.for.4 iir, wOssss's	 is kMprewitk t,i.eeeo 
effective Jsm*ry 8, 1959, t	 W of the new bond.. 


$ixeeTe7 y*rs, 


rnk E. Jos: 


Mttng Wi'eo tar 


Zn dupUMat. 


0,1 L. U. W&iku'sOn 
Rjntsi1 IWin CG$n3' 
lowbute . Corporation 


FMMurphy/gla 
k-l3-59 
cc to: Director's Reading File 


FNMurphy	 S 


ONE Field Team, Region III (2)
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e
UNITED STATES 


DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


April 9, 1959 


Memorandum 


To:	 Acting Director 
Office, of Minerals Exploration 


From:	 Acting Associate Solicitor 
Division of Mineral Resources 


Subject: Docket No. DMEA-3962 (Uranium) 
Contract No. Idm-E928. 
L. H. Wilkerson, Assignor 
Sec. 36, T. 22 S., R. 21 E. 
Grand County, Utah 


We pprove as to legal sufficiency the 
"Assignment", executed January 8, 1959: by L. H. Wilkerson, 
assignor, and the attached "Performance Bond", on the 
above-named contract, signed by the assignees, Arthur R. 
Shumway, Lawrence C. Davis, and Truman Goode. 


We note that although the Assignment runs to 
the three individuals named, the bond names Ringtail 
Mining Company as principal, and is executed by Ringtail 
Mining Company, apparently by the three individuals al-
though the word "by" does not appear before their names. 
In spite of these formal defects weelieve the record is 
sufficient to show that the three individuals are doing 
business as Ringtail Mining Compañy and havassumed all 
of the obligations under the , exploration contract.


/ 


J. L. Hof1Iund







C 
HAYNIE,HOTCHKISS & GOLDEN 


CECIL S. HAYNIE	
ATTORNEYS AT LAW 


200 NORTH SIXTH STREET 
NORMAN B. HOTCHKISS 


JAMES GOLDEN	 GRAND JUNCTION, COLORADO 


NTRQR DPL March 31, 1959 


APR 	 1959 


SOUCTO 


U. S. Department of Interior" 
Office of Minerals Exploration 
Washington 25, D. C. 


Re: Docket No. DMEA-3962 (Uranium) 
L. H. Wilkerson, Assignee 
Sec. 36, T. 22 S., R. 21 E. 
Grand County, Utah 


- M TA- _L'fl')O


TELEPHONE 


CH 2-7322 


.	 .-
FIOIAL iLE Co 


M. E. 
RECEIVED Apa	


19$ 4 
ATE . IiiTIAtS	 CQDE 


_____ % L.	 Utt14 LU 


Gentlemen: 


I am enclosing herewith copy of Assignmen)/from L. H'. Wilkerson 
to Arthur Shumway et al, together with the bon of the Ringtail Mining 
Company, and a copy of letter from the State of Utah State Land Board, 
indicating the approval of the assignment of the lease. If there are 
any additional papers necessary to complete this transaction, please 


, iow and I will endeavor to obtain the same for you. 


Sincerely, 


HAYNIE, HOTCHKISS & GOLDEN 


NBH: ba 


end. 


RXEIVED 
APR 6 959 


A - -,OC. SOLICITOIt 
MiNERAL RESOURCES
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Mr. Alan Samuels 
Prenkel & Co., Inc. 
102 Maiden Lane 
New. York 5, New York


V


•1• 
3/1 
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700 
Re: Docket.Nc. DMEA3962 (Uranium) 


L. H. Wilkerson, Assignee 
Sec. .36, T. 22 S., R. 21 E. 
Grand County, Utah 
Contract o. IdrnE928 


Dear Mr. Samuels: 


This is to acknow1cde your letter, dated 
March 11, 1959, enclosing a copy of the bond shcwin 
Ringtail Mining Company as principal. 


Enclosed 18 a copy of our letter of this 


A) date to Mr. Wilkerson, which is self-exp1aator:. 


SOLJCh i	 .	 Sincerely yOurs, 


	


MR 13 1959	
.	 (jned) FRAWK . 


JoSON 


	


11'UERIUk UPI,	 Actin Director '\ . 


Enclosure 


FMMurphy/gla 
3413-.59	 .	 . 
cc to*,, , Director's Reading File 


FMMurphy 
'OME Field Team, Region III, w/2cc Frankel & Co. letter 


\ 


N 


	


..	 .
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• L. H. Wilkerson	 MAR 18 1999 
oz3 


Thutpaon, 'Utah


Re $ Docket No. DA3962 (Urani4* 
L. H. Wt1keson, Maignee L I 


Mc. 36,?.	 3,, 1. 21 
Irand County, Vtah 
Contract $0.JLde928 
ijr	 r1, -	 iiprii	 J	 IL. UIIU1I	 s 


Deer '. Wilkarsont 
£no3osed is a copy of a letter, dstd larch 11, 


1959, by Prenkel Co., Inc., r.eesenting the Indeity 
Insuranse Cany of North AaeriM, reL*ttng to the per-
foirnee bond submitted by you when the aovernant, on 
April i8 1958, consented to the ss.irim.nt of the abov 
rerererAoed land. 


Article 2 (4) of tho subject contrset provides, 
in pert, the Operator shall neither transfer, convey, 
nor surrender the land nor any right, title, or Interest 
therein, . . . without expressly referring to end provid-
ing in the instrument of conveyance, . . . for the preserva-
tion of the Sovsrnmset 'a right to $ persenta€js royalty on 
production and lien for the peyant thereof. 


Accordingly, if you have assigned the subject 
land to the kIrigtM3 lining 	 #' we should lilce to 
have a co of the assignment containing provisions pre- 
serving the aoverumsnt to rlijbts • If the assignment Is 
found to conforsi to the requiresients of the contract and 
is accoepented by the origthal and one copy of Rtugtatl 
Mining Company 'a performance bond, we would authorize can-
c•Uation of low ?erforaince Bond No. 257,501.


Date Surname 


3/ 'V5 
v/ p /(47 
.%


Code 


700. 
700 
iko 


iko 
$0o 


,lo 


ieo 


700 
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R 'CEIVED 
R1 3 1959 


SLLCITOR 
MINERAL RESOURCES


rsigned) FRANK E. JORNSO 


Acting Director 


FNMurphy/gla 
3.-].3..59 
cc to: Director's Reading File 


Murphy 
OME Field Team, Region 111(2) 


.w/2c Frankel & Co. letter 
• and 2 cc our reply


Enclosure 


ce I Ringtatl Mining Company 
P. 0. Box 312 
*sb, Utah
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//


CABLE ADDRESS: JOINER. NEW YORK


•	


TELEPHONE: HANOVER 2-6250 


ESTABLISHED 1878 


q?_-- J22 
EUROPEAN CORRESPONDENTS	 /3/) 


LONDON 
PARIS



AMSTERDAM
GENERAL INSURANCE


BRANCHES

LOS ANGELES, CALIFORNIA



HAVANA. CUBA

CARACAS, VENEZUELA 


102 MAIDEN LANE 


+e W 5,IV 
March 11 2 199 


RE: DOCKET NO. DMEA-3962 (Uranium)	 OFFICIAL FILE Copy 
CONTRACT NO. IdmE.928	 o M E	 -j

L. H. W'ILERSQN, ASSIGNEE 
SEC. 36, T. 22 5., R. 21 E.	 MAR 12 1959 
GRAND COUN2Y, UTAH	 i 'fl 


Mr. Frank Frank E. Johnson, Acting Director 
United States Department of the Interior --
Office of Minerals Exploration 
Washington 2S, D.C. 


Dear Mr. Johnson: 


We refer to our previous correspondence and more 
to your letter of February 133 199 in conned i 
above captioned. 


We have been successful in obtaining a Report of Execution 
from the National Surety Company evidencing that they issued 
a bond in the amount of $,OOO effective January 8, 1959 in 
the name of Ringtail Mining Company. We are enclosing a 
photostatic copy of this Report of Execution and assume that 
the original bond has already been filed with your office. 


With this additional information we trust that you will be 
able to issue a release to the Indemnity Insurance Company. 
of North America under their Policy No, 257501. 


Thanking you for giving this matter your attention, we are, 


Yours ye y truly, 


A.SANUELS:rb ends. ..


/1







' 	 / i -' N s L.	 N C	 c, R 0 


REPORT OF EXECUTION	
S 


10415 rOSs is Tf, St	 Sit cb.	 a -wr or	 .4F r	 ra *( 


	


I 50$ CA TI ST K • is PAO P LI $P AL I 0-41, II 1 5$ APP I t	 I%	 t 3 P '	 A a A 


R.r'ri tzri seny to .uprtvI*ig office of bond executed cecuted for its o.n account. 


0 Rrp'irr ftnas office or agency w am.4sec office or ajescy of hoed executed for lattet'* eccoest. 


(gpv of report shoeld be aml 0 D.pte.saI Office Rej1sa66s DA,isson. 


LI geport Irsiru office of apsCy toDep..ia1 Office Or .iiperviaiaj office of reeuCutloft BEARING SAME 


Number of orilaal t,o.4 should be entered here AGUM 


TO: L. y.Brk 0ff4


	
1) ate- JeRnmi7 Ot t IQ	 - 


Co1mi


0 Fireman's Fund Insurance (paey 


o Firrmsns Fund lndtisnttv Company 


O Hoes Fire and Ma,iee Insurance Company 


I have thés dsp eucvsd, oa behalf
 of w Natsoeci Sii'cry tnrpor*cion 


the 14111 1 1*10jt. desevibeld b" 


IP PSC I V5 SAYS	 AU(IPS sans SNS A60ft4W4 i T V PS SUSsASS pit $
	


.aS.I sA 


1i6fl maimCOU3' 
----w------  


to 0. Sw 312 62.50 


osb, Utá


t5,000.00 
1-440
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..' —


______ 


.Ms. assume. ansas u.	 wails A. 	 A0006116 0	 ..'aaict. 
JnsStWl. an 'as5


Vsitd	 tstss of Artot 


A ____•. 'p".'°'	 Mios11an.oi	 Indit7 


Contract IID%492e, 


5-	 - 
Waia*e OP ,NSSsS55 


Pa&IbISI ONSPPtCS*S Of CS*O*A1061 AYTACw ALSO ALL NEC-
to tw.s Tyr	 Ooos, lawesoo C. Davis and Arthiu 10 sseainv w.ouwnsytsa 


AS	 *PP%JAtIQW TA INPLRWAT*ON.	 •N&IJO 
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IIMr. Richard h'e	 R 3 Bond Department 
National Surety Corporation 35 sat 18th Avenue 
Denver 18, Colorado


eket }o. DMA3962 (uranium) 
Contract No, I-$928 
L. H. Wilkft5*3: As*inee 
Sec. 36, T. 22 3., H. 21 


pd CauntUtah -	 iiPt	 i L	 -	 J1	 -.	 -Iii. 


Re: 


Deer Mr. 3hreve s 


!cur letter of February 17, 1959, to our Region III 
Field Teas has been ref,rTed to this office for reply. 


The above.re1erence4 contract was executed by the 
Government and Norhuts Cci'porstton on 1r'oh 9, 1956. Norbut,e 
Corporation, through its subsidiary, Ringtail Corporation, on 
£ugt 1*, 1957, with the Government's approval,_assigned the 
land concerned to Mr. L., H. Wilkerson, The performance Bond 
submitted by Norbute Ccrpce'etion sea cancelled and a new 
surety bond in tha penal rn of $5000.00, Covered by the 
lndemnityIn*urenoe Coany of north America, was submitted 
by Mr • Wii}cerson. 


To date we have not been informed either by 
Mr. Wi1keron that he has assigned his interest in the land 
or by ktngtil Mining Co*pany that they have acquired the 
property. We are at present attempting to clarity the situ-
ation * Nosever, until we ar* able to do sow at refuse 
your request for-. a copy of the Subject contract 


Sincerely yours, 


( signed) -FRANK E. JOHNSON 


Acting Dtr.c tor 


Copies to:	 -	 - 
L. H. Wilkerson, P. 0. Box 3, Thompson, Utah - 
Ringtall Corporation, -'Nab, Utah 
FMMurphy/gla/flWLong/e al/FMMurphy/gla 


cc to: Director's Reading File	 - 
ONE Field Team, Region III (2) - 
FMMurphy	 - 
RWLong	 -	 -	 -	 - - - 
RPDwyer	 -	 -,


43693 
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Memorandum


O
UNITED STATES 


DEPARTMENT.OF THE INTERIOR.,. 
OFFICE OF MINERALS EXPLORATION	 fA A	 1959 


224 New customhouse 	 i)1TEj IL1 


Denver 2, Colorado 


February 27, 1959 


To:	 Chairman, Operating Committee, ONE 


From:	 Executive Officer, ONE Field TL-am ,, Region III 


Subject: Docket DNEA. 3962 (Uranium), Contract Idm-E928, 
School Section 36 .s T. 22 S., R. 21 W., L. H. Wilkerson, 
Assignee, Grand County, Utah' 


Supplementing our memorandum to you dated. Fbruary 25, 
1959, enclosed are two copies of the following: 


1. Itter dated Pbruary 24, 1959 from D. C. Deringer 
to Messrs. Arthur R. Sbumway, Lawrence C. Davis and 
Truman Good, who apparently are the new assigness of 
the property. 


2. tatter from D. C. Deringer to the Executive Officer, 
Region III, dated February 25, 1959- 


3. Our. reply dated February 27, 1959 to Mr. Deringer's 
letter. 


Enclosures	 J. W. Townsend *
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E	 © 
Wcs&rn Minr 9 Division: UAN!UM CENTC	 Mn GRAND Jt1O CLORC' CIoo5 225



ULP1t.ENT o THE INTEIO4 


FEB 26 1959
­IAR	 1954 ui 


LORADC 


1md 0 Executive Ocr  
L	 (f	 Region 1:2 


tco 
Ofl7	 CRZO	 N 


Caot o 
Lci Io S S i 0 0  


Grri C0ut 0 th1	 ______ 
To


th 1ibrty of 
cc ci ir fbkott Chari 


aiko a fr coa'ent


akir you 2 oz yr letter, of F riary 2th 
on the above cubjeck as I wh to tao the op 


ay	 arber the contract	 led for retirornoet of the Jen fou 
odc*"Lc any or. a restricted area of t1i secthon Not	 sta nth rj0 


been the o:icy o' Irbut 0 which hat	 on	 ieod to yoe ee. other ceoaee;

to rari: : the lean ±roil all ores rega beG of what area on the 000l a-er.oe 
v:as	 onNil for the preenction0 


Leeg to the in2oziation we have in thie of fice 0	 0 702.L bao 
o i a	 1vir ann'paid	 lence of	 O7332 ctil , . ceo 


ooc:eb; let 0 l95I,Ule era abco infomed that no w	 tuad the 2cee 
evo c:e eeee since beet 17AZJT,2GJt 0 10,30, although we	 or'd	 at e000to 


earo eie fe a e ohooi cation0 3at of the 	 tao 
toe the	 of priieetoly 3OIO it io particularly	 3eiog to eo to 


iee hs loan ic not being retired in the nnor in tOh we had 
w. th ieon o the tic tiie aseignment 0± the 3k,110­1eotion woe riac1a to hiTe0 


it :oe oven !rOwO dietreseing to oorn that Jilbersea 	 aood for a 
ee woonto prcvictaely paid 0 eupposodly including thco of hothuto, ward the 
rctoxcwnnt eotcularly 0 in view of ths fact that we had a very definite urdor 
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UNITED STATES 
DEPARTMENT OF THE INTER 


OFFICE OF MINERALS EXPLORATIO] 


224 New Customhouse 
Denver 2, Colorado 


February 25, 1959 


Memorandu/ 


To:	 Chairman) Operating Committee, 01€. 


From:	 Executive Officer, 01€ Field ¶Lèam,Region III 


Subject: Docket DMEA 3962 (Uranium), Contract No. Idm-E928 
L. H. Wilkerson, Assignee 
Grand County, Utah 


Your letter of February 17, 1959 clarified the situation 
for us as it existed on February 2, 1959 when we wrote you, but ensuing 
events lead us to believe that this . office should not answer Mr. Wilkerson's 
letter of December 17, 1958 unless advised to do so by you. 


The property has been assigned by Mr. Wilkerson to a new 
individual, as noted in. the copy of a letter to the Administrator from 
Frenkel & Company, dated January 29 3 1959, which will necessitate a new 
performance bond from the new assignee. 


A letter from Mr. Abbott Charles, Norbute Corporation, of 
February 20, 1959, copies of which were forwarded you February 24, 1959 
indicate that Mr. Wilkerson may cancel his request for a refund of royalties 
paid the Government.	 - 


Under these circumstances we will defer action in the matter 
for the time being unless instructed otherwise by you. 


J. W. Townsend
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UNITED STATES 


DEPARTMENT OF THE INTERI 
OFFICE OF MINERALS EXPLORATION 


224 New Customhouse 
Denver 2, Colorado 


February 18, 1959 


OCAL FILE COPY 
O.M,ED 


)CEWED FEB20 1959 
bATE flThTIALS 1U 


Memorandum 


To:	 Chairman, Operating Committee, OME 


From:	 Executive Officer, OME Field Team, Region III 


Subject: Docket No. DMEA 3962 (Uranium) Contract No. Idxn-E928 
L. H. Wilkerson, Assignee, Sec. 36, T. 22 S., B. 21 E. 
Grand County, Utah - Bond No. 6043577 


In conjunction with the matter discussed in the Acting 
Director's letter, dated February 13, 1959 to Mr. Allen Samuels,, 
Frenkel and Company, Inc., enclosed are the following: 


1. Original and one copy of a letter dated 
February 17, 1959 from Richard Shreve of 
the National Surety Corporation requesting' 
a copy of the subject contract. 


2. Two copies of a letter from this Office 
dated February 18, 1959 acknowledging receipt 
of the letter above and advising of its 
disposition. 


3. An extra copy of the original executed 
contract which we had in our files. 


As the matter of a reduced performance bond is in process, 
the request for a copy of the contract is forwarded to. you for ap-
propriate action.


J. W. Townsend 
Enclosures
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	 40. M. E. 
ECVED FF2 1959


iDenver Office 


2o2aud 


NS FUND INSURANCE COMPANY- HOME FIRE & MARINE INSURr
-ORPORATIMN


 Y 
AN'S FUND INDEMNITY COMPANY . NATIONAL SURETY


335 EAST 18TH AVENUE • DENVER 18, COLORADO • AMh  


Februaz Tf,IiJ 


Defense Minerals Exploration Administration 
Bureau of Mines 
New Custom House Building 
Denver 2, Colorado


Re: Contract No. IDME 928 
Docket No. DMEA 3962 
Ringtail Mining Company 
Moab, Utah 
(In reply please refer to 
our bond number 6043577) 


V 
Gentlemen: 


We of National Surety Corporation recently executed a bond for Ringtail 
Mining Company of Moab, Utah covering the captioned contract. It is 
noted on the performance bond that was executed that the date of this 
contract is given as March 9th, 1956. It is our understanding from 
conferring with the Attorneys for Ringtail Mining Company that the 
original contract was held by Mr. L. H. Wilkerson. We are interested 
in completing our file with a copy of the above referenced contract. 


We would appreciate your cooperation in forwarding to our office a 
copy of the referenced contract and any other comments you feel free 
to make in respect to it. We enclose herewith a self-addressed envelope 
for your prompt reply.


Ve 


BOND DEPAENT 


R3/jjp 


iJVD


VIE uj -	 AE 
F THE INTERIOR 


81959 
REGION III 


I?EPVER
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Mr. J. V. Townsend 
Executive Officer 
OIE.Field Team, Region III 
224 New Custoehouee Building 
Denver 2 Colorado


Docket No. DMEA . 3962 (Uranium)1 
Contract No. I4m-.E928 
L. H. Wilkerson, Assignee 
Sec. 360 T. 22 8. 0 Ri 91 E. 
Orand County Utah 


Dear Mr • Townsend* 


This in in response to' your memorandum of 
February 2, relating to our letter of January 30, 1959. 


Please disregard Lltiuidatión No. 3619. If 
Mr. Wilkerson requests the 'repayment of royalties after 
he is advised that the amount of the performance bond 
must be increased, the sum will be $1,106.97 plus the 
royalties paid on specific lots received by the buyer 
after April 18, 1955, in Liquidation No. 4152. The total 
royalties paid on Liquidation no. 4152 amounted to 
$267.42.


Sincerely yours, 


Gorge C. Se1frid 


Chairman,'Operating Conunitte44' 


APPROVED:


Re: '700 


G. Iverson



Pretnber, Thareau or Eiea 
N. E.


FMMurphy/gla 
2-.13-.59 
cc to: Director's Reading File 


Operating Committee 
FMMurphy


43693 
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UNITED STATES



DEPARTMENT OF THE INTERIOF 

OFFICE OF MINERALS EXPLORATION 


2211 New Customhouse 
Denver 2, Colorado 


February 2, 1959 


OFFICIAL FILE COPY 
0. M.	 E. 


RECEIVED FE	 6 1959 
DATE	 NT1A


Memorandum


Chairman, Operating Committee, OME 


From:	 Executive Officer, ONE Field TL-am, Region III 


Subject: Docket No. DMEA-3962 (Uranium), Contract No. Idin-E928 
L. H. Wilkerson, Assignee, Sec. 36, T. 22 S., R. 21 E. 
Grand County, Utah 


Further clarification of your letter dated January 30, 19595 
is requested before we proceed. 


We understand from the third paragraph of your letter that 
Mr. Wilkerson is entitled to a refund on royalty payments made after 
April 18, 1958, provided he submits a claim and recites the facts. The 
royalty payments made after April 18, 1958 started with Liquidation 
No. 4152 dated May 9, 1958. We are not clear what Liquidation No. 3619, 
mentioned in the last paragraph on Page 2 of your letter, has to do with 
a possible refund of royalties to Mr. Wilkerson. 


The answer to your question regarding amounts paid in royalties 
on ore produced from subordinated ground since the assignment of the land 
and lease is none. H. F. Robertson and J. W. Hasler of the Grand Junction 
Office, ONE, checked the subject property on October 1, 1958 and their 
memorandum report dated October 21, 1958 states, "Mr. Wilkerson has not 
mined any ore from subordinated ground since acquiring the Ring Tail 
property". 


4.


We will not write to Mr. Wilkerson or to' the Climax Uranium 
Company until we receive the. requested clarification of your letter. 


'J. We Ebwnsend 


	


0,	


Ile- C-


X/z-
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V772,	 -
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FEB 13 1959 


Mr. Alan Samuels 	 .	 . 
Prenkel & Co., Inc. 
102 Maiden Lane 
New York 5, New York


Docket No. DM-3962 (UranWm)I 
Contract N. Idm-E928 
L, H. Wilkerson, Assignee 
Sec.. 36, T. 22 8., R. 21 E. 
Grand county utah 


This is in response' to your letter, dated 
January 29 ., 1959, in which you request a release of the 
performance bond submitted by Mr • L. H. Wilkirson, as he 
has assigned the above-referenced property to a new 
individual. 


The Government requires that its rights to 
royalty and the security therefor be preierved. Mr. 
Wilkerson should submit to this office a copy of the 
assignment of land containing provisions preserving the 
Government's rights. If the assignient adequately pre-
serves the Government's Interests and is accompanied by 
a new performance bond, we will authorize cancellation 
of the present bond.' 


The penal sum of the newbond must equal the 
unpaid balance of the sum contributed by the Governxint 
under the subject contract • 


The Office of Minerals Exploration is the 
successor agency to the Defense Minerals Exploration 
Administration. . 


INTERIOR DEPT,, 	
Re: 


FE19 
O!JOR 


Dear Mr. Samuels: 


I 


1090 


--j


wren 
Mel


Sincerely yours,


CEI`
N(signed) FRANK E. JOHNSV


	 v 
Acting pireetor k"\ FEI3 9 1959 


\. ASSOC, r ICITOR' 
MINERAL SOTJRCES 


cc to: Director's Reading File 
HCRubIn 
FIviMurphy 


OME Field Team, Region. III (2) w/2cc Mr. Samuels' letter


1.3683 
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AN 3Oi 


ir. J. W. Townsend 
Executive Officer 
OME Field Teari, Reion III 
224 New Customhouse Iuildin 
Denver 2, Colorado 


Docket No. DI-392 (Uran.un) 
Contract No. Idm-E92' 
L. A. Wilkerson, Assignee 
See.. 35, P • 22 S., B • 21 E. 
Grand County Utah 


Re.:


Dear Mr. Townsend: 


Your memorandum of December 23, 1S53, and other 
data reLg,,arding the royalty question pertaining to the 
subject contract have been reviewed by the Washin'ton 
staff.


Norbute Corporation, through its subsidiary, 
RintaU Corporation, aasnec1 the land •cove -red by Utah 
State land Board Iii eral lease No. 3971 to Mr.. Wilkerson 
on Ckuwt 1, 157.. The assignment was approved by the 
Utah State Land Board on December 24, 13T, and by the 
Administrator of the Defense Minerals Exploration Admin-
istration on April 33, 1953. With this approval, it was 
agreed to reduce the Performance 'Bond submitted when the 
contract was sired to equal the amount of Government 
participation under the contract, less the amount paid 
in ro/a1ties to the time of assignment. The sum owed 
was $8,640.2 and the royalties paid to February, 158, 
amounted to $3, 632.33. Therefore, a bond in the sum of 
5,OOO.00, with Mr. Wilkerson as principal, was accepted. 


We have been advised by our Lea1 Division 
that 
pyments radc	 the Goveune .cQnaented to te 


provided that bar. 
submits a claim for a specific amount and 


recites the facts on which the claim is based.


8623
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to thit a new I'orroauce Thr equal 


to t	 vt'	 ipan	 ex ttc ccntrat 
ic raltie3	 1r. Wilkerson ollould to so 


iecc1y 7o 


George C. Se1fr!d 


i'ian, Crati Calm ttj%ftV1QA) 


PPEOVEIT


V. RAROCH	 ) ceroF1ir 
N. E. Nelson	


;0), 


Copy to: Donald T. Finch, Auditor, Region III 
Fr41urphy/RwLong/hm 1/26/59 
cc: Director's reading file 


Operating Committee 
Div. of Contract Adm. & Audit 
Mr. Murphy 
Mr. Long 
Mr. Dwyer
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ESTABLISHED 1878 


TELEPHONE: HANOVER 2-6250 


BRANCHES

LOS ANGELES. CALIFORNIA



HAVANA. CUBA

CARACAS. VENEZUELA 


CABLE ADDRESS: JOINER. NEW YORK 


EUROPE CORRESPE3T3  


tOAR


"NE-RAL INSURANCE 
102 MAIDEN LANE. 


H Sew Yod f-
-	 January 29, 199 


RE: DOCKET NO. DMEA3962 (URANIUM) 
CONTRACT NO. IDM-E928 
SEC. 36, T. 22 S., R. 21 E. 
GRAND COUNTY, UTAH 


Mr. C. L. Mittendorf, Administrator 
United States Department of Interior 
Defense Minerals ExplorationAdministration 
Washington 2, D. C. 


Dear Mr. Mittendorf: 


It is our understanding that the captioned contract has 
been assigned by Mr. L. H. Wilkerson to a new individual 
who has supplied his own performance bond. 


In order for us to have the Indemnity Insurance Company 
of North America, the surety on Mr. Wilkerson's bond, 
cancel their present bond it would be necessary for us 
to present them with a release from your office. 


We would therefore appreciate your sending us such re-
lease it your earliest convenience. 


Yours ye y truly, 


A.SAMUELS :rb
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1NTEj1QR DEPT 
JAN 22 is Janus 21, 1959 


C'! 
$OLICITO 


Memorandum 


To:	 Auociste Solicitor 
Division of Mineral Resources 


F. L. lcnou*e, Acting Chief 
Division of Rare and Mj2eeflaneoua . Metals 


Subject: Dcket No, DMEA.3962 (Uranium.) 

Contr&ct No, 1dm.928 
L. H. Vilkraon, Assignee 
Bee. 36, T. 22 8., R. 21 E. 
Grand Count 7, Utah	 i 


Attached 18 & draft of a letter relating to 


royalty payments under the terms of the subject contract. 


Will you kindly revtw and ase iuch corrections or 


RECam IVEIThat you consider necessary. 


JAN22 1959	 /s/ F. L. Knouse 
ASSOC, VOLICITOR 


MINERAL RESOURCES
P. L. Knouse 


Attachment 


FMMurphy/gla 
cc to: Mr. Murphy


MME Form 7


	 0	 191, 
(10-58)


'e3683







DRAFT 
1/21/9 
FMMhi/gla 


W. Townsend 
Executive Officer 
ONE Field Team, Region III 
224 New Customhouse Building 
Denver, 2, Colorado 


Re: Docket No. DWEA. 3962 '(Uranium) 
Contract No. Ida.E928 
L. H. .Wilkerson, Aleignee 
See, 36, T.22 8., R. 21 E. 
Grand CountyUah 


Dear Mr. Townsend: 


Your memorandum of December 230 1958, and other 
data regarding t .he'royalty question pertaining to the subject 


contract have been reviewed by the Washington staff. 


Nortute Corporation, through its subsidiary, Ringtail 


Corporation, assigned the land covered by Utah State Land Bard 


Mineral Lease No. 3971, to Mr. Wilkerson on August 14, 1957. 


This land is subordinated under the terms of the subject 
I t	 . 


contract. On April21, 1958, the Administrator approved the 
assignment of the land to Mr. Wilkerson. With this approval. 
it was agreed to reduce the Performance Bond , 	 when 
the contract was .signe, to equal the amount of Government 
participation under the contract, less.. the amount paid in 
royalties to the time of assignment. The sum owed was $8,640.23 
and the royalties paid 'to February, 1958, amounted to $3,632.33. 
Therefore, a bond in the sum -of $5,000.00, with Mr. Wilkerson as 
principal, was accepted.  


We have been .advised by our Legal Diyion that We 
Wi1keron is. entitled to a refund' on royalty payments made after 
the Government !,onsented to the assignment of the land and lease,







.	 . 


-'7 


provided that tvh'. Wilkerson submits:. a claim for a specific 


amount and recites the facts on which the claim is based. 


Acording to the Field Team's semiannual reports 


on the subject property, Mr. Wilkerson made no attempt to 


stockpile or otherwise separate production subject to DA 


royalty. Previous royalty payments and also Norbute's letters, 


including one dated .February 26, 1958, by D. C. Deringer to 


the Executive Officer, Region III, indicated that Mr. Wilkerson 


would repay the DPA participation by paying royalty on all 


ore mined in order to retire the loan as soon as possible. 


Therefore,. Mr. Wilkerøon's request came as a surprise. 
According to ore settlement sheets submitted, Norbute 


Corporation received its last settlement on Liquidation No. 


3391 on ore received, from May 1 to May 31, 1957. Norbute paid' 


the Government the sum of $1,664 661 'in royalties, on these 


liquidations. 


From then on all' settlements were paid to Mr. 


Wilkerson and he made the following royalty payments: 


Ore received June through August 31, 19570 


Liquidations 1353Q, and 3619, royalty paid 


$828.9041..


Ore received September 1 


Liquidations 3695,. 315;, 3795, 
4#4, and 4152, royalty paid - 


Ore received May 11 to Sep 


Liquidations k215, 4262, 8275, 
royalty paid - $1,106.97.


April 30, 1958s, 


380, 3937, 40120 


$1,966.75... 


t.embx' 30 19580 


8355, and 8436,
t;	 , 







.1


n


	


S 


The date of assignmet of the land and lease is 
-,e q 


August 14, 1957, and ou 'approval of the ass ignment1p 


April	 1958. Liquidation numbers 3619 and 4152 include 


lots received for the full ionth for each of the above dates 


i.espeotively. Therefore, will you kindly ascertain the dates 


when each lot under these liquidations were received by 


Climax Uranium Company. Also, if possible, ascertain and 


advise this office the amounts paid in royalties on ore pro 


duced from subordinated ground since the assignment of the 


land and lease.	 .	 . .. 


Before any repayment can be made, Mr. Wilkerson 


will be required to submit a new Performance Bond equal to 


the Government's participation under the contract less 


royalties received, Mr. Wilkerson should be so advised. 


Sincerely yours, 


Chairman, Operating ComMittee 
'-,APPROVED *	 (same distribution ta shorn 


on previous letter) 
member, Bureau of Mines 


Member, GeoLegiotl Survey - 


•	 .	 .
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L: Docket o. \ Contract NO 0 	


100 
\ t. H. Ike	 UsIgnee	 220 


See. 36, T. 22 ., ft. 21 K. 
ount 700 


WA 


Dear Mr. Townsend: 


Your ms1mwsndIRpf 	 230 195t30 and other

data r.gardin the ra,e1tyques on pqrtatntng to the subject 
contract have been reviewed . he Vashington staff. 


M.ording to ore 
0 


ement sheets submitted, the 
/total mmpaid as royalties 	 the subject contract amounts 
/ to $5,567.91. Of title sum	 Ocaporaticu's Malty 


to$166 I	 Mr• Wilhsreoi'a 3,9Q2.6O. 
CM April 21, 1	 the MI4ntstr*tor approved the



us1gnt of the subject ontract t& Mr • Wthcsrson • With 
this approval it wo	 to reduae be Performance Bond, 
submitted ithen the cont	 was sign.d,4 to equal the sunt 
of Oov.rtnt participa	 un4er the a tract Less the aunt 
paid in royalties to the tzwe of ass	 to The sa owed

was $8,6O.23


 
and the ro aitSes paid to brusry 1958) 


amawited to $3,632.33.	 retor.., a bond the am of 
$5,.O*, with Mr. Wi ll	 as principal, sas ao.epted. 


We hsve been vised by our Legal 1)IIi$t00 that 
Mr. Wilkerson is entit 	 to a retund on royalty payments 
made after the	 ac contr warn assigned to him, piPovided that 
he can prove that the 	 on which the royalty *Vwnts were 
mide did not cone	 subotn*te gxound. 


According	 the held Team's emiannual reports on.

the subject property, W. Wilkezeon made r attecpt . to stock 
vile or otherwise	 ate production subject to D	 royalty&

isosu.. prviouS roy ty payments ant, also, )lorbute letters, 
theIW.in$ one dated brusry 26, 1958, by . C • Deritgar to 
the Executive Off 	 , Region 111, ind.t@ated that Mr. Wt1rson


8623 
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would repay the D*tA parttoipationj\ this offioe, and we 
presume the Field Team, assumed that the 0pertOr wished 
to retire the loan\ as soon as poasiblej therefore, it 
paying royalty on iP ore mined, 


However, *inoe Mr. Wilkerson wishes to reclaim 
these royalty payme,s, will you )cthdlj ascertain and advise 
this office the smouits paid in royalties on ore produced 
from subordinated gx%04nd SIML the 4algroant of the contract. 
This sum will be deduGteUtrom the 43,902.60 paid by Mr. 
Wilkerson.


	


( ;V	 \ 
At the time the repayrnnt is made Mr. i413.kerson will 


be required to submit a new ?etorinance Bond equal to the 
balanoe of the Government "p participation cost under the 
contract less royalties reMied. Mr. Wilkerson and Norbute 
should be so advised*


/ \noerely yours, 


.7


Ch&.rman, Oeratin Committee 
cc to: Donald . tioh, Auditor, egion III 


	


APPROVEDs / 	 RWLong/FMMury/gla 113-59 
so to: \Director t s Reading File 


O 	


/ 	


operating Committee 
*emer,	 '-	 Div. of Contract Adm. & Audit 


	


0 	
RPDyer 


/0 	


RWLàig 
FIvflVIurp\iy
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25, D. C. 


Mr 0 J. W. Townsend 
Executive Officer 
6ME Field Team, Region III 
??k New Customhouse Building 
Denver 2 0 Colorado '̂ ^. 


Re:J Docket No. DA-3962 
\ Contract No. Idm-E92e 
Tao H. Wilkerson, AsPA 


tQrand
c, 36, T. 22 S.,,itt. 


 County, UtaJ 
Dear Mr. Townsend:


Uranium) 


nee 
21 E. 


Your memorandim 
data regarding the roy4ty 
contract have been reviee


of Decemér 23, 1958, and other 
questiop pertaining to the subject 


d by thØ Washington staff. 


t
	


ts 


.	 1!	 f'-,	 7 4 /ir' 


On April 21, 1958, Fte Administrator approved the 
assignment of . the subject cctrct to Mr. Wilkerson. With 
this approval it was agreed to xçduce the Performance Bond, 
submitted when the contracti was gned, to equal the amount 
of Government participatio 41 under the contract less the amount 
paid in royalties to the .me of asinment. The sum owed 
was $8,640 923 and the roylties pa i (to February 1958) 
amounted to $3,632.33, 9herefore, è bond in the sum of 
$5,OOO.00? with Mr. Wilkrson as pric1pal, was accepted. 


We have been dvised by our '\ega1 Division that 
Mr. Wilkerson is entit1d to a refund op royalty payments 
made after the contrac was assigned to \him, provided that 	 W,/fr& 


%# I.J&	 7.#4.	 A& rv	 #J	 £ 


7	 7%9 c4 ', ' , 
According tjo the Field Teamls semiannual reports on 


the subject property j Mr. Wilkerson made no 1 . tempt to stock-
pile or otherwise searate production subject to DMEA royalty. 
Because previous roftlty payments and, also, Norbute's letters, 
including one date February 26, 19580 by D. C Deringer to 
the Executive Off ier, Region III, indicated that Mr. Wilkerson
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;/59 4, 100 
TOO 


140


Janusr' 6, 1959  


TotAzaoclet. $611çir 
ftvlolaa of PItn.ral Resources 
P. L. em.,, Aetinj 1t.t Diy L*i) of Re an	 47- 	 Metals 


Subj cot: Royaltj Paycrt& 
D.k.t NO 1L3p6Z (Dria.) 


itz'c4 lo. 
,, J1 Wi1kcr$ef &115i4. 


T. 22 L., ft. 21 K. 
QraM	 Jtsh 


Refee*. is d to . J. k.Townse's um'ta of ee.i*r 23 a** te . L E. Wt1kr.&t letter o .mber 17, 1952,. .rlatiz to r.y,1t	 yanta	 r thp abct eøtrast. 
Ve bolliv, *. Uk.ron i 5Preet in his stteaent tb*t otily part or tb. oz'e e w)4Mi ry t p p ts baie be*n sed. 'isa pTod*c. tr,* the s&èjeet pi'I.t area. ousever, *11 


t $TS*1aip.4 t445.tq	 b*ist.4 *reu$ the RLvigt*j.1 ,jsft	 4 $t*ft . etfrt Mix,mad UO twP*ia th
Din


e piis	 tr'cs the  the ió1gtL1 opertat or by 1fl*iioe	 heMV116d the Wield e* in * lttsr, 4$ted Qt4b.r 1, 19fi8, tt ro*ly psts .i 'e ha  rond s1d kst be	 t1g 
tcr tAc t p	 et t	 rratt J W11kero is •*rr.et boe'..r, the original	 scr felt that ithad: , a aoral oUgtie. to reppy the DA lose. ¶iii e*d.ti,* .1 e*sred in Mr. iri.eI's letter, *tisd Y&brir 28, 198, to *.. lUttmsrf ad D. coItn.r'6 i•tte, datad P.hrr 26, 1958, to the F1d !e. 


ZIM. the.4*sti4m r&Lsed •qiD 1.gtI thtepr.ti, w1.0 ye ¼1*I P?1 p5r. the es*ssry ep t Mr. t1kb*'sen' a 
1441#T (tee te sis*t. $f the M$1* 	 tei,) *IS the .estt t r.t*t bø r'*paI4 b*	 as eU 5* his .Rtgatine to


Eiv 
6 ?59	 /s/ F. L. Knouse 


ASSOC.	 ICITOR	 F L FTrphy,FLKnouse/ERAL SOURCES
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UNITED STATES 


DEPARTMENT OF THE INTERIC 
OFFICE OF MINERALS EXPLORATION 


224 New Customhouse 
Denver 2, Colorado 


December 23, 1958
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RECEIVED	 © 1958 
DATE	 1TTAL	 CODE 


I 
Memorandum


Chairman, Operating Committee 


From:	 Executive Officer, OME Field Team, Region III 


Subject:	 Docket DNEA-3962 (Uranium), Contract Id.m-E928, 
L. H. Wilkerson, Asiiee, (Sec. 36, T. 22 S., R. 21 E.), 
Grand County, Utah 


Enclosed are two copies of a letter from the subject Operator, 
dated December 17, 1958, together with copies of our reply. This is. a' 
most unusual request made by the Operator and since it involves top' level 
policy, we would appreciate receiving your advice before we reply. 


The pertinent facts are 'as follows: 


1. Only a small amount of ore has ever been mined .from 
the ground subordinated to DMEà under the captioned. 
contract. 


2. All of the original production from this property 
was made by D. C. Deringer, Vice-President of Norjute 
Corporation, who is _a great believer in the Defense 
Minerals Exploration Administration program. He 
stated that he knew there was no legal obligation 
on his, part to pay the Government royalty on ore 
'from ground not subordinated. However ., he believes 
he had a moral obligation to repay the Government 
and it is his thought that if every Operator would 
make an effort to repay the Government, that DNEA 
would be a boon to the mining industry, and would 
have a long life. 


3. When the property was sold to Wilkerson, one of the 
stipulatipns was that the buyer would continue to 
pay royalty to the Government on production from 
the entire property. Mr. Deringer states that if 
this stipulation is not in writing, it was witnessed 
by Abbott Charles, and both will testify that 
Wilkerson agreed to it.







El 


Li.. Our records indicate that $5,567.21 has been paid

the Government in royalties from this property. 


If it is determined that the Government has no legal right to 
royalty payments already made and cannot retain the money, an audit will be 
necessary to determine the amount due Mr. Deringer and Mr. Wilkerson as refunds. 


For prior correspondence in the matter, refer to our letter to the 
Operator dated October 24, 1958, and the joint memorandum report by H. F. 
Robertson and J. W. Hasler, dated October 21, 1958, copies of which were for-
warded you October 24, 1958. 


When the matter has been reviewed by your office, we will appre-
ciate it if you will either reply direct to Mr. Wilkerson or prepare a 
letter for signature in this office. 


Enclosures
	


J. W. 1\wnsend
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L. H. Wilkerson 
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fleuer2,Co1ora*Io 
October 21i, 1958  


Mr. L.	 Wilkereon
L ' 1s  Belle Ktni06	 .,.	 . '	 L 


box 	 L
U 	


U 


Thoq*on, Ut..b.	 LT 
Re	 Doket No • Z$(E	 3962 (Vz*n.tw	 L/i 


Cotrct X.28 
L. L Wi1ksrion, Assignee 
(acboc?. Sec. 36,. T. 22 $0)	 U 


1. 21 L) 
GlimmaA, Cuntr, Utsh 


Dear Mr WilkeiIon 


Tbk you , for your letter of Octeber 1, vhich c,s.rifie4 
the adsundatetawmUnc rer4ing the ro61tr Aue Ofl the cptione&. 


U 	
U 	 . 


Will yn please advise this office vhen mining oper* 
are ssi* rs5ud on I that potion at the poperty *Ioh bas 


been su1te4 to the Govrn*nt. .	 .	 ..	 .	 ,	 ''•	 ... ,.	 U 


Verr trul
y  your 


ngn	 gi 	
c' iy 


E N HAR$HMAN 
K. N. Zazih*n • ..	 .'. .	 .	 .'	 .	 •. Acting Exeutive Officer 


iftion in 
C limb 


QC	 -nn	 Op	 Coxiin	 () 
T&arsbman 
•Robertson	 /GJ	 .	 :	 ..	 .'	 •• 
EIaler	 ''	 ,	 ,	 'U	 •,'	 .,,	 .	 . U 
Royalty	 f1le	 E928.	 .	 .;	 'U	 '• 	 U	 ,	 .•	 ,,	 .	 .. •.	 ..	 .. 
Chron	 .	 .	 .	 •,	 •.	 '.	 ..	 . 


•	 ,,	 .	 .:.'	 "	 ,	 '	 ,''',' •	 .	 4
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cou 
Unic. Statoo DDpavtment of tho LntcTlloy 
Offo of Kinoralo Explovation 
224 Now Cuhouse	 Atth -1r 0 E0 N 0 Hars 
Denver 2, Colorado  


DOaT Nr. Hrshian: 


In reply to your letter of September 25 please rest ssurod 
that the °D3la Belle Mining and nL. H0Wi1kerson are one and the same,) 


Since my purchase of the Ringtail mine s Section 36 T 22 s 
R,21 B.0 I have fai.tIiuUpaid the overnnoñt % of the -aross procod 
Of all ore mined from this property. During this period I have not at 
any time ,, mined as . much as one ounce of ore from the DOM QE O A O loan	 -

oroperty9 yet I have paid to he gov''rnment the, S:! Of 3,26O sin.ce. 
X! c .'	 t	 che pro 	 ai p1 ,l	 uL	 ee no iL	 . 
r::vio'1s o	 e ourdilasing ofsaid ro	 hi	 r: ts should 


never have b.s.	 t;CI  I was not :.ininr D O I O EØ\. O property0 


Under t. ci'cu;nstaces, d" to the insecure sales of my ore 
I no loncr rind it ex pedient to continue these 3aymer.t at this tine, 
If and when DOM,EA O property should bo niinecl let me assure you the 
payments would begin at once, 


Union Carbide Neclear Company have so been informed ., they 
are no longer to withhold payments for the DOMVEQA Q loan ,, until either 
myself or your government engineers should inform them the property in 
question is being mined ., and they in turn t all start withholding payments again0


Mr0 Harry F0 Robertson of your Grand Junction office, will be 
at thO Rimgtail mine on October 7th 0 for the purpose of inspecting said 
mine0 I am sure that in his report to you9 the above claims will bo 
substantiated. In the future ., please feel free to send your government 
oainoo to inspect this mine at anytime you so desire ,, they wLU be 
given in all due respect the curtosy and consideration due thorn0 


I remain0


Sincerelly9 


CC g H0F0 Robertson	 L. H. Wilkoreon 
Dola Belle Mining 
Box 3 
Thorn oson 9 Utah


N







SITS 
f0:"PDL IPFER TO: 


ECEVED 
UNITED STATES	


22 1958 OMPARTMENT OF THE INTERIOR	
U . 


DEPARTMENT OF THE # d_  
OCT 22 1958 Gra	 OLOGCAL SURVEY 


16R ^k


DENVER, COLORADO, mcttou, COOi 
REGION III  


DENVER COLORA	 Oct0bz' 21, 198
DO  


-111ac ran" 


Tot	 MUng 1cut1e ouiee, 00 7-1*JA ftmf 2eg*on XXX 


1.. .F. ,Rbertnon. 
t. V. 


)eet lb . as 3962v - (Uro"vOL Cntrst X4 928, 
I. a. 1#11kØz'sG., Ms1	 (i.e. 36, T o *2 L, L 21 i4 G?alId Coty, 
ittsb. PNt of *'7s1t7 ow am frm tba, Z1*ti . 


Oa (*tOber Is, 195: , tb* s*bect psr*tor .inøret tht ago bglon XXX, 
thet rOys1ty on rit G p	 Srt* tM isjtd1 un. o1& so 1o*ex' be 
psi& *I*"the po*eetice ii	 t ee*g fr prpsrtj *"Grua"" *Mr 
C4*tr.et e.Z 9.  it erter W .r14 the abev* its 4ett this offtee .rrsiset 
& t1* vW *. WL3kerson it the roty e October 7, 1958, tor the uroee 
Of cJ*eekiag the *4ergrou*t rki*gs. 


C*a:eat *Zn. *i,	 the $0 but Corporation ant Mr. Wflherso, 
t*4ieste that the an1y*tht*g don. an the subartinstat grosnt ras psrtor*e1 
d*rt*i the pøriot J *sry.Jy ]$57 and i**te4 to aite3.y ) toLe. 
The er was token rm a s11 stop0 mar the botte of the tneUme. Px,uetion 
fr a bord&astiu& *4 i aubordiestet grount was ast aegregatat ant roy*lty was p"It


on *11 .biaents aede tra the *bgtatl *im dur the peziot. * 
of the 300 tons of ore esasn$is11 lapletet the reserve *4 the workings Vere 
ebsedoest sca*ti*. btSz'e .e	 1957. the brb*te Corporation tbse ana1 
the *lngtsil property to Mr. Wilkarsan, ettenti,e mgast 1, Iwo Since'MOZkyll  
secUring the *lne, )t. WiJikerson boo eoufi*4 his i o tias to the 
nenhertiasted area *9ut1 of the shaft but has eesztinesd paying the GoveT1snt's 


roy*lty ea U an oducd fras the un.. 


4fttr checking *11 awatZsb2e sd, . saps, the eiini,* -tw Test into 
the àirgrount workings for a pb,sicml eheek on the aining operations. A 
Brestan-tapw surv.1i su*ae, xteading trc* the $ingtsfl Ibaft, thwsstsr13 
to th* top of the incline. The stops *4 incline are ccvp)ate1y flooded and, 
fras the appearanc. of the trask, pipe, etc. ,, have been faodM for aasy' ac*ths. 
The east bou*47 of the snbGrinat*t property crosa.* the workings at about 
the to of the ineithee further checking verified the statanent that the 
e*rr.ntZy *ctiYe *I*i*g arSa is located sKrth of the shaft ant is oat on 
snbz4inetat propert3r.















CC: H. F. Robertson


Sincerelly, 


L. H. Wilkerson 
Dola Belle Mining 
Box 3 
Thornson, Utah
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	 October 14958


United States Department of the Interior 
Office of Minerals Exploration 
2214 New Customhouse


(Q 	 Cl	 Aftn: Mr. E. N. Harsnan Denver 2 1 Colorado	 I 


Dear Mr. Harshmn: 


In reply to your letter of September 25, please rest qssured 
that the "Dola Belie Mining" and ."L. H. Wilkerson", are one and the same. 


Since my purchase of the Ringtail mine, Section 36, T 22 S, 
H 21 E, I have faithfully paid the government 5% of the gross proceeds of all ore mined from this property. During this period I have not at 
any time, mined as much as one ounce of ore from the D.M.E.A. loan 
property, yet I have paid to the government the sum of $3,902.60 since 
pu?'casing the property and $l,180.614, for the t1ree mont1 pe'iod 
iro'ious o t ie purchasing of said pro ic' ty, rid o all r1 ts should never have been alc'. sInce I was not mining D.M.E.A. property. 


Under th circumstances, due to the insecure sales of my ore 
I no longer find it expedient to continue these payments at this time. 
If and when D.M.E.A. property should be mined let me assure you the 
payments would begin at once. 


Union Carbide Nuclear Company have so been informed, they 
are no longer to withhold payments for the D.M.E.A o loan, until either myself or your government engineers should inform them the property in question is being mined, and they in turn th all start withholding payments again.


Mr. Harry F. Robertson of your Grand Junction office, will be 
at the Ringtafl mine ori October 7the for the purpose of inspecting said mine. I am sure that in his report to you, the above claims will be 
substantiated. In the future, please feel free to send your government 
ngineera to inspect this mine at anytime you so desire, they will be 


given in all due respect the curtesy and consideration due them. 
I remain.


<'1 
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22NwCustchouee 
Denver 2, Colorado 


bruary aO, 195
3L	 c-


Climax Jraniw* Cpey ruum* 
Grand Junction,  
Colorado 


Attention:	 Accounting Department 


fle:	 Docket. DMA--3.9Q (Uranium) •	 Contract I926 
•	 ••	 Norbute Corporation 


•	 •(ec.36,T.22B.',fl.21E.) 


•	 £rund County, Utah • 
Oentlemen:	 • 


•	 A reviev of the ore settlement liqiiidat.ione reuting to 
the subject contract ahoy that beginning with the Js1y 3, 1957, 
liquidation number 3458 no *ulage allowance Is created, wber.ai 


in the prior liuidatione, ending with number 3391, a haulage 
allowance i	 atowz. •• 


We are ui*bli to determine the. propriety ct thia mtteril 
and whatever infoxtion you are able to give us will 1e greatly 
appreciated. 


•	 ..	 •	
Very truly yours, 


Original sgned bj 


W. H. KiNG 
w.H.King •	 .	 executive Officer, I*EA . 


AM:JY •	 Field 1eaa, Jgion Iii 
cc:	 Royalty File E928	 S 	 • 


• 	 Chin. Op. Coinni. - 2 . 
DNEA,G.Jçt.	 )	 . 
Harshnan .•	 )	 /copy of Chin's. 
Hasler	 ) ltr. dtd. 2/246	 •	 •.	 • • 


•	 Finch	 )	 •	 • 
Chron.	 •	 •
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Mr. Kenneth 1'i.ge1 
Assistant to the President 
Norbut. Corporation 
3 East 54th Street
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P a 0.1 
P, pe, jM0 ^r


New York 22, New York 


Re  Docket NO. DA-3962 ('Uranium) 
Contract Now Z4*E928 
See. 36, To 22 8. R. 21 E. 
Grar Coun1 Utah 11	 1UJ *T	 PJLJ1U* UJJL 


Deer 1. i(riegelz 


Enclosed Is a copy of the Qover' nt 'a approval 
of the assignment of the abovereteranced contract to 
Mr. L. U. Wilkerson. £ copy of this approval is being 
Cort'wsrded to tM £$aignee. 


Sincerely youra, 


a 


Ad*inistrator 


Copy tot 
Mr. x. H. Wilkerson 
P. 0 0 flax 3 
hospso, Utah 


FMMurphy/gla 
k-.17-58 
cc to: Admr.'s Reading File 


Operating Committee 
THKlilsgaard, 5224 
FMlVIurphy 


DMEA Field Team, Region III (2)


8623 
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Executive Offices: 405 PARK AVENUE • NEW YORK 22, N. V. • PLaza 1-4800 


April 1, 1958


98 


Mr. C. L. Mittendorf, Administrator  
United States Department of the Interior 	 .-. ----
Defense Minerals Exploration Administration 
Washington 25, D..C. :	 II 
Dear Mr. Mittendorf: 


Re: Docket No. DMEA-3962 (Uranr7 
Contract No. Idm-E928 
Sec. 36, T. 22 S., R. 21 E. 
Grand County, Utah 


In accordance with your letter of March 26, 
1958, we have had Mr. L. H. Wilkerson's Performance Bond 
corrected by the bonding company, so that the Date of 
Contract" now reads 3-9-56. 


You were.correct in assuming that this was 
merely a typographical error, but we hope that everything 
is now in order so that the formal, approval may be issued. 


Very truly yours, 


NORBUTE CORPORATION 


Kenneth Kriegel 
Assistant' to 'the President 


KK: ac 
Enclosure


ci
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114R 2 
Mr. •Kenneth Kriegel 
Assistant to the President 
Norbute Corporation 
3 East 5th Street 
New York 22, New York 


Re Docket No. UM-3962 (Uranium) 
Contract No. idaE928 
See. 36, L 22 $., R. 21 E.. 
Grand County, Utah 


Dear Mr. Kriegel: 


X regret to inform you that upon examining 
Mr. L. H. Wilkersonts Performance Bond, which was forwarded 
with your letter of March 17, 1958, we noticed that the 
blank for the "Date of the Contract has been tilled in 
with the date '3/9/58" whereas, the date of the Contract 
te March 9, 1956. While we feel certain that this was 
merely a typographc'ai error, nevertheless in the eircum 
stances we can not accept the bond in its present form. 
Accordingly, we are returning the same in order that you 
may have the bonding company correct the error, 


Upon receipt of the corrected bond, we will 
gladly issue tht, formal approval of the assignment. 


Sincerely yours, 


Administrator 


Enclosure 


RWLong/EWE11I8/eal/gla 
3-26-5 
Copy to: DA Docket 


Adrnr. t s Reading file 
Field Team, Reg. III (2) 
Mr. Ellis 
R. P. Dwyer 
R. W. Long 
chron


8623 
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I Date I Surname	 I Code I 


Nr. iCepeth agel ri 
Assista to the President 


4O
lorbute Gqrporat.ion 


5-tarkue' 
New York 22> New York


Re: Docket Jo, DA-3962 (Uranium) 
Contract No.. Zdm928 
See. 36, To 22 S., R. 21 E, 
Orand County, Utah 


Dear Mr. Kriegel: 


I regret to infóm you that upon examining 
Mr. L. H. Wilkereon's Pertrmance Bond, which was forwarded 
with your letter of )iax'ch 1, 1958, we noticed that the 
blank for the Date of the Cntract" has been filled in 
with the date 3/9/58 wherea', the date of the Contract 
is March 9, 1956. While we fe1 certain that this was 
merely a typographical error, nverthe1ees in the 
circumstances we cai. not accept the bond in its present 
form Accordingly, we are return\ng the same in order 
that you may have the bonding cosiy correct the error, 


Upon receipt of the correct40 bond, we will 
gladly issue the formal approval of t1assignment. 


Sincerely yo s, 


Administrator 


RWLong/ea]. 
Copy to: DNEA Docket V, 


Adm. Reading file 
Field Team, Reg. III (2) 
Mr. Ellis 
R. P. Dwyer 
R, W. Long MSozj0fl 


MAR 2, 


PO,s, .


8623
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I Date I Surname	 I Col 


,1'I 


INTERIOR DERIch 20 198 


MA2'3 1958 
Meirandu 


	


•	 ZQLICITOR 
To:.	 Associate So)4.citor, Division of Mineral Resources 


Frmt	 Ernest Wm. Ellis, Director 
• Division of Rare and Miscellaneous Metals 


Subject: Docket No. WE3962 (Uranium) 
Contract No. Ida-E928 
Norbute Corporation 


	


•	 Assignment. of Contract 


Please refer to the Administrator's letter of March 11, 


198 (by R. W. Long). 


Attached is a letter from Norbute and the Performance .Bond 


we requested. 


Will you kindly prepare the necessary papers for t*4LA 


approval of the aiszsignment of the contract from Norbuto to Wilkerson. 


/s/ Ernest Wm, Ellis 


Ernest Wm. Ellis 


	


• .	
. RECEIVED 


Murphy/in 320-58 
cc:	 tr. Murphy	 MAR21 1958 


ASSOC, •.Ojp 
MINERAl1


823
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Executive Of/ices: 3 EAST 54th STREET • NEW YORK 22, N. V.' PLaza 5-1420 


March 17, 1958 


R, A P 1 •	 L 
DATE_J_h


Mr. C. L. Mittendorf, Administrator 
United States Department of Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Dear Mr. Mittendorf: 


Re: Docket No. DMEA-3962 (Urar 
Contract No. Idm-E928 
Sec. 36, T. 22 S., R. 21 B 
Grand County, Utah 


Thank you for your letter of March 14, 1958. I 
am enclosing herewith the Performance Bond on the above 
DMEA contract issued to Mr. L. H. Wilkerson in the amount 
of $5,000. Mr. Wilkerson has executed this Bond and has 
sent it to us for further forwarding to your office. 


I presume, assuming this Bond meets your requir-
ments, you will issue the formal approval you mentioned of 
the assignment. 


We appreciate the help you have given us over 
the past several months in this matter and can honestly 
say that it has been a pleasure doing business with you. 


Very truly yours, 


Kenneth Kriegel 
Assistant to the President 


KK: ac 
Enclosure
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MAR 14 1958 


Docket $0. r*iA362 (Uri 
Contract Jo. Ids-, . 
Sec. 36,?. 22 5., R. 21 £. 
Grand County, Utah 


Re:
ZAO 


700 •c) 


thEA Form 7 
(12 .56)


Mr. Eanneth Kriegel 
Assistant to the President 
Jorbute Corjozstjon 
105 Park Avenne' 
Mew rork 22, Jew tort 


Dear W. Eaiege1: 


This will acknovIedge receipt of your letter of 1ebruary 28, 
1958, trsns*itting a copy of Jorbute's assigimment of its interest in the 
*bowe4teat1f1ed l*nd to W. L. 1. Wilkeraon, and a con of the ttah 
State Lend Board's seeétanee. 


We are also in receipt of * copy of Mr. DeWitt C. Derizger'a 
letter of lebreary 26, 1956, to Mr. W. H. Ong, Executive Officer ,, 1&A 
Field Teen, Region UI, Denier, Colorado. 


As $ result of these letters, we understand that the Ringtsil 
Corporation is a wholly owned snbsidisry of $orbute, that lorbute for 
corporate rpos.s lad transferred it* *tsh State Minerals Lease Mo. 3971 
to Etngtail, and aeordisgly the iresent aesiga*ent is fron Iiugtsil to 
7.. I. Wilkerico. 


In accordance with your request, t ow pleased to infora you 
that the *ssign*ent is adequate for the Govermaent's purposes and that 
saiie is approved subject to receipt of a new Perfersanee load in the 
enount of $5,XOO frog Mr. Wilkerson. When we have the bond, we will 
iss*e $ foreal approval of the sasigenent. 


Sincerely yours, 


c) 


Adainistrator 
RWLong: ar  
Copy to: DMEA Docket 


Adm. Read. file 
Field Team, Reg. III (2) 
Mr. Ellis 
R. P. Dwyer 
R. W. Long 
Chron 8623
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AR 13 1958 


!r. !)on1i T. Pinch  
D)Ek Auditor  
ZIk New Oust4*Iouee 
tenirer , 2, Colorado


Res 2'tpor of POY*1ty Review 
Nor*ite Corportio 
Cctr*ct Ito. Xd4:928 
Dócet No. DWJ3%2 


Doer Mr. Finch: 


your Report of Royalty Review crnp the sbove.dted 
pro3ect it, aceeptc-11c-. You are authorised to sake normal t1ittri-
buticalp


The matter of s'igrinicnt of Interest to L. if. Wi1eC 
by Norbute Oorporatim is with the 1gs1 depar€nt for drafting 
of the approprite document,


Incere317 y1r, 
(Signed) .L L Chambers 


•Jay L. Cbe*bers, Director 
Cctrsct	 Lnistratic 
and Audit DIVL8iCC 


CEFiaher/enia 
March 13, 1958 


Copy to: Docket-`- 
Adznr. Reading File 
Mr. Chambers
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March 6, 1958 


me	 %l 


NTtQR	 o: A	 Associate Solicitor 
=	 Dtvtiion of Minral flea urees 


SOLICITOR Pro*:	 Erneat W. EUia, Director 
D±Yj*IOn of 'Rare and MtBC*11*t*CU8 Plet513 


SubJct: DOCkSt lb. DMEA . 3962 (uautt 
Contret Now Xd*E928 


orbute Corportton 
See. 36, 1T. 22 S., R. 21 E. 
Grand County, Utah 


Ple*ae review correspondence in the attached 
docket, as follows: 


Xemwar4ux frcm W,. H. king, d*ted February 28, 
11/	 with attached latter, dated February 26, 1958, from 


Mr. 1W1tt C. Deringer, Vioe Preatdent, Korbute 
Corporation, Grand Junction, Colorado, and letter 
to the *dainiatr*tor, dated February 28, from 
Xr4,, £ennth frjege 1, Assistant to the President, 
lorbute Corporation, Now York City, 2fc/ /r 


and prepare a reply ,'tcr the Ad*inistrator 'a signatui;. 
A copy of your reply should be forwarded to the Operatorts 
office in Grand Junction ,as well as two copies for the 
MM Field ?ea*, Region III. 


In *ddLton to the Adainistrator's letter of 
October 8, 1957, kixxUy refer to letter prep5red by Pb. 
Long, dated February 20, 1958. 


/s/ Ernest Wm, Ellis 


FMMurphy/gla
	 Ernest Wm., EU 


cc to: Mf. Murphy
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UNITED STATES



DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION! 


224 New Customhouse 	 - T.	 P 


Denver 2, Colorado	 I 


March 3, 1958 


Memorandum  


To	 Chairman, Operating Committee, DMEA. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA-3962 (Uranium) Contract Idm-E928, Norbute Corp.

(Sec. 36, T. 22 S., R. 21 . B.) Grand County, Utah 


Enclosed is a copy of a letter, dated March 1, 1958, from 
A. R. Eikenbary, Climax Uranium Company, Grand Junction, Colorado, 
which replies to our letter of February 28. 


Mr. Eikenbary states that all Climax purchases of ore 
subject to D}4EA royalty sold by Mr. L. H. Wilkerson have been F.O.B. 
mine.


6.0e , 
W.H.Kixlg 


Enclosure


7	 - 


,f) 
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CUMAX UANUM COMPANY 
.	 oox 


PAMD JUCTON, COLOA© 


k1srch 1, 1958
/q1 


R 3 .. 


0 


Mr. W. H. King, Executive Officer 
United States Department of the Interior 
Defense Mi rerals Exploration Administration 
224 New Customhouse 
Denver 2, Colorado


Re: Docket DMEA-3962 (Uranium) 
Contract IDM-E928 
Norbute Corporation 


Dear Mr. King: 


In reply to your letter of February 28, 1958, we wish to inform 
you that on June 21, .1957 we were advised that the mining opera-
tion on Utah State Lease Number 397 1 , Sec. 36, T. 22 S., R. 21 
E., was discontinued by Ringtail Corporation and was transferred 
to Mr. L. H. Wilkerson. 


Mr. Wilkerson offered the ore for sale F.O.B. at the mine, to 
which we agreed. Accordingly, no hauling allowance as such was 
paid to Mr. Wilkerson and we assumed the obligation of transport-
ing the ore to our mill.


Very Truly Yours, 


CLIMAX URANIUM COMPANY 


A.ThEikenbar4 


ARE :brg







ft
	 I I 


N 0 R U T
	


© R F © R . Z% V 0 © 


Executive Offices. 405 PARK AVENUE . NEW YORK 22, N. V.. PLaza 1-4800 


Februy28,. 1958	 - 
Docket No. DMEA-3962 


Contract No. Idm-E928 
Sec. 36, T. 22 S., R. 21 E 
Grand County, Utah 


Mr. C. L. Mittendorf, Administrator 
United States Department of Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Dear Mr. Nittendorf:


Re:- DNEA Loan 


I wish to apologize for not answering your letter of October 8, 
1957, more quickly, but delays in revising the assignment of the above 
lease have prevented me from further clarifying this situation. Since 
receiving your letter of February 20, 1958, the Utah State Land Board has 
notified Mr. L. H. Wilkerson of its acceptance of the revised assignment 
of this land (copy enclosed), and so we are now better able to proceed. 


If you will recall, you stated that in order for Norbute to be 
released from its obligation on the Performance Bond, it would be necessary 
• for us to forward to you a copy of the assignment containing provisions 
preserving the rights of the Government, along with a new bond in Mr. Wil-
kerson's name. Earlier we had received a comrnittment from Mr. Wilkerson 
in letter form to assume these obligations, but after receipt of your letter,' 
we found it necessary to revise the actual assignment itself (copy enclosed 
herewith) in order to conform with regulations. Since the actual assignment: 
to Mr. Wilkerson on June 18, royalties have been continuously paid to the 
Government, with Norbute guarantying the obligation. 


The revised assignment, which complies with the DMEA contract, 	 - 
has been executed and finally accepted by the Utah State Land Board. 
Mr. Wilkerson has had difficulty, however, in getting a new Performance Bond,. 
primarily because various bonding companies have said that DNEA approval of 
the assignment to Mr. Wilkerson is necessary before a new bond 'can be issued. 


We are presently trying to impress upon the bonding companies the 
fact that a Government release is impossible without first having a new bond. 
in Mr. Wilkerson's name. We have informed these companies that after the 
DNEA has reviewed the assignment of the lease to Mr. Wilkerson and inspected 
the new bond, Norbute will be released from its obligation;







NORBUTE CORPOR TION 


Mr. C. L. Mittendorf	 -2-	 February 28, 1958 


An assignment, which now should be acceptable to the DMEA since 
it preserves the Government's rights, was executed on August 14, To expedite 
matters now, since we have had difficulty in having Mr. Wilkerson take out 
his own Performance Bond, we would appreciate a conditional approval,-of the 
assignment from the DMEA. 


Such a conditional approval would permit Mr. Wilkerson to take out 
a Performance Bond without difficulty, and naturally, your conditional approval 
would be premised on the later submission of a new Performance Bond. After the 
submission of the new bond, I presume the DMEA would authorize cancellation of 
the present bond, provided the enclosed assignment is satisfactory. 


It should be noted that the assignment I am enclosing reads from 
Ringtail Corporation to Mr. L. H. Wilkerson. - Our Vice President in charge of 
mining operations, Mr. DeWitt C. Deringer, has already written to Mr. W. H. King, 
Executive Officer, DMEA Field Team Region III, Denver, Colorado, explaining 
Ringtail Corporation, which is a wholly owned subsidiary of Norbute. I should 
like to further clarify this by saying that Norbute transferred the lease to 
Ringtail Corporation on March 8, 1957, but that the transfer was for corporate 
purposes only.	 - 


Since Nórbute was still accepting its obligation to continue to 
make DNEA royalty payments, no effort was made to notify the DNEA of this 
inter-corporate assignment, nor was any effort made to have a new Performance 
Bond taken out. Norbute continued to carry the bond and the responsibility of 
making appropriate payments; at a later date the lease was transferred to 
Mr. Wilkerson, who in turn agreed to assume the DNEA obligations. 


We are sorry for the confusion which may have resulted from this 
series of transactions, but we do feel that the position of the Government has 
been preserved throughout. We are now at the point where we expect a new Per-
formance Bond in Mr. Wilkerson's name in a matter of weeks, thus severing all 
Norbute responsibility after your approval. It would be helpful, however, thus 
insuring the possibility of our getting such a bond, if you would give us the 
conditional approval as outlined above. 


Should you need any further information, please do not hesitate to 
call on us. Thank you for your help in this matter, and we indeed appreciate 
the interest you have taken and the assistance you have rendered to us in the 
past.


Very truly yours 


Kenneth Kriegel 
Assistant to the President 


KK: ac 
Enclosures 


Copy to Mr. DeWitt C. Deringer
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Copy for DMEC


•	 . 


THE STATE OF UTAH 
STATE LAND BOARD 


SALT LAKE CITY, UTAH 


Dee. 24, 1957


AT	
L!!! 


• - 
- _ 


Xi'. I. H. WilkereionJ 
P. 0. Box 3 
Thompeon, Utah 


Deer Mr. Wilkereons 


We wish to advise you that the Board	 accepted the Assignmeet 
of this lease to you by ftingtail r	 n, dated Aug. 14, 1957s 
in lieu of the one dated June 18 0 1	 ich was approved by the Land 
Board Aug. 5, 1957.	 We it	 necessary to rewrite the 
original Assignment in	 or the t w	 be acceptable to the Do- 
fence Materials Expi	 ion Corpo ton. 


The original Assi	 t and on. are enclosed herewith as veil as 
an extra copy of the J	 • 18, 19 


)


Assignment which	 had in our tile. 


Very truly yours, 


LEE E. YOUNG' 
DICTOR


AT 
hnola.3 
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so this 23 day of AUiUit.1957t 
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Memorandum


1D) 


UNITED STATES	 - 
DEPARTMENT OF THE INTERIORi.--7T 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2211 New Customhouse	 —a--	 '-- 
Denver 2 1 2, Colorado 


February 28, 1958 


To:	 Chairman, Operating Connnittee, DMEA 


From:	 executive Officer, DMEA Field Team, Region III 


Subject: Docket No. D1A 3962 (Uranium)., Contract No. Idm-928, 
Norbute Corporation (Sec. 36, T 22 5, R l w), Grand. 
County, Utah 


In reference to matters discussed in the Administrator's 
letters to the Operator, dated July 17, October 8, 1957, and February 
20, 1958, enclosed are the original and two copies of a letter, dated 
February 26, 1958s, from Mr DeWitt C. Deringer, Vice President of 
Norbute Corporation. Also enclosed are three copies of our letter 
acknowledging the foregoing letter and advising of its disposition. 


Mr. Impey, of Ohio Casualty Insurance Company, visited 
this office recently to discuss the possibility of his organization 
supplying a reduced Performance Bond for Mr. L. H. Wilkerson. Mr. 
Impey was informed that it would be necessary for the Administrator 
to be supplied with a true copy of the instrument whereby Norbute 
Corporation transferred its interest in subordinated land to the 
Ringtail Corporation. A true copy of the instrument transferring 
Ringtail Corporation's interest to Mr. L. H. Wilkerson would also. 
be required. We expressed belief to Mr. Inipey that matters could 
be resolved to the satisfaction of all concerned if these instru-
ments, in proper order, were supplied to the Administrator, and it 
was determined, that the Government's interests were adequately pro-
tected.


Nothing,transpired in this office in any way suggesting 
the attitude indicated in the quoted portion of Mr. Deringer 's letter. 


For SOiflS: reason not apparent to this office, it appears 
that the Operator is attempting to evade the supplying of the requested 
instruments that effected the transfers.


"4( 
-4-_'*'7 WH.King
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V. 


NOREUTE


• 


CORPORAT.ION:. 
Western Mining Division: URANIUM CENTER BUILDING, P. 0. BOX 1700. GRAND JUNCTION. COLORADO—CHapel 2-8257 


OMEA bEFARTMET OP THE NTERf(rUary 26, 1958 
FEB 2 958 
REG,o III 


DENVER COLORA 
Mr. W. H. King, Executive Officer 
D.M.EIA. Field Team Region III 
224 New Custom Office 
Denver, Colorado


-	 I 


Re: Docket No. DMEA-3962 (Uranium) 
Contract No. Idm-E928	 . 
Norbute Corporation 
Sec. 36, T.22 S.,R. 21 W. 
Grand County, Utah 


Dear Mr. King:. 


It was very disturbing to learn from Mr. Jack W. linpey, of the' 
Ohio Casualty Insurance ompany in Denver, that the DMEA officials are un-
happy with the manner in which assignments and application to DMEA for ac-
ceptance of these assignments of the subject property have been handled. 
Speaking of the Denver office of DMEA, Mr. Impey writes: 


"They were somewhat miffed by the fact that their records 
did not show any reference to Ringtail Corporation. Furthermore, 
they assured me it would be most difficult if not impossible to 
receive the blessings of the local staff of the D.M.E.A. on the 
present proposed switch." 


It is quite apparent that considerable misunderstanding has 
arisen with regard to this particular DMEA loan. 


To keep the accounts of Ringtail operations separate for ac-
counting and tax purposes, our principals in New York established the Ringtail 
Corporation and assigned to this newly formed company the Utah State Mineral 
Lease No. 3971, on which the drilling was performed with DMEA assistance. 
The Ringtail Corporation was and remains a wholly owned subsidiary of Norbute 
Corporation. Therefore, no effort was made to have a performance bond or 
bother the DMEA officials with acknowledgment of this assignment. Norbute 
Corporation simply continued to carry the bond and responsibility under the 
name of Norbute. 


In the middle of last year it became crystal clear that the 
size of the ore bodies in the Ringtail 'property did not lend itself to a 
profitable company operation. Mr. L. H. Wilkerson, a very energetic and 
capable individual took over the Ringtail property on a trial basis in 
March, 1957, and on June 18, 1957, The Ritail Corporation sold to Wilkerson 
all of the fixed assets installed at the property at approximately fifty cents 


L







4,.	
.	 . 


on the dollar and assigned to him at the same time without additional cost 
Mineral Lease No. 3971 on which the drilling had been done with DMEA assist... 
ance. Approval of this assignment was requested and granted by the Utah 
State Land Board. However, the form of the assignment did not meet the approval 
of DMEA and the New York lawyers , as a result of discussion with the DNEA 
officials in Washington, rewrote the assignment, and the revised assignment 
was presented to the Utah State Land Board in August, 1957. For some reason 
not known to the writer, the revised assignment was not acknowledged nor 
approved by the Utah State Land Board until December 24, 1957. As soon as 
notification of approval of the revised assignment was received in this office, 
early in January, application was made to a local insurance company to write 
a performance bond similar to that carried by Norbute Corporation, in the name 
of Wilkerson. Insurance companies have been batting this question around ever 
since.


It was our understanding at the time of application for bond for 
Wilkerson that DMEA, before approving the assignment, would have to have the 
new bond attached to the assignment. This understanding was gained from the 
letter of July 18 1 1957, from C. 0. Mittendorf, Administra±ôr, Washington, D. C., 
to our New York office. The last sentence of this letter reads: "If the 
assignment is found to conform to the requirements of the contract and is ac-
companied by the new bond, we would authorize cancellation of the present bond." 


Now, we find that the bonding companies require the assignment 
to be approved by DMEA before they willkssue the new bond - an entirely new 
point of view. It was in an effort to obtain this bond for Mr. Wilkerson, 
and after many telephonic conversations with the Ohio Casualty Company, that 
I suggested that the agent in Denver call the DMEA regional office for more 
details as to the liability incurred by the bonding company under such a 
performance bond. I had attempted to explain but they wanted an official 
explanation from some one in your office. As a result of this, we received 
the letter from the agent in Denver, which, as I mentioned in the beginning, 
is most disturbing because I feel it is the result of some misunderstanding 


In passing, I think it would be wise to mention that payments of 
approximately $3,000.00 toward the retirement of the DEA loan have been made 
from the ores produced by Wilkeràon since June of last year so that the 
balance of this loan as of this date is something less than $5,000.00. Further 
more, the manner in which Wilkerson is operating today strongly suggests that 
this loan will be completely retired within the next year or certainly within 
eighteen months. We believe this, in itself, is a splendid record, considering 
the spottiness of the ore bodies, and is a definite reconünendation that every 
consideration should be given to Wilkerson. 


I sincerely trust that the foregoing clarifies any doubts or 
questions that you or your personnel may have had with regard to the subject 
loan. If there is any further clarification or explanation that you desire, 
kindly feel free to call on me.


Very sincerely yours,'' 


CC Mr • Kriegel, New York office 	
74e	 _
	


4 


peWitt4 C. Deringer 
Vice President 


DCD/b
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Mr. W. H. King 
EXetiye Ottioer 


Pield Tes*, Region ZXI. 
224 *ew Customhouse BuU4ix 
Denver 2, color"*


OFFICIAL FILE COPY 


t,TTTI Surname i 


OWN
''tZf'JAW'.1


4P
2/2 


**z Docket	 $A3962 (Ur*niI) 
COflt!t Soo I'k*iE928 
*g2!bute Corporation 
3ec. 36, T. 22 1., R. 21 


snd Count_Uth 
M. 


Dear Mr., Kings 
A review of the ore sett1ezent .iiquidtjoxis relating to the subject contract show that beginning 


with the July 3, 1957, liquidation number 3458 r haulage 
allowance is credited, wberea in the prior 114vi4atiozs8, ending with number 3391, a haulage *Uow*n,e Is shown.. 


it Wes" that the change ocow red when L. H. Wiflceracyn becm the adler instead of $orbute Corpcwation. WtU you kindly inestigat* thi* matter and advise this office.


Sincerely yours, 


George Q. Selfridge 


Cisa2.rtnan, Oer*ting Coejtt.[) 
FMMurphy/gla 
2-21-58 Frank D. Lamb	


(cc to: Admr.'s Reading File *eiau	ót ne	 Operating Committee 
Thor U. Kulsgaard	 FMMurphy/gla


Contract Adm. & Audit Div. abor Ojc	 ,


8623 
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rerittefl by 


F E BD 2 U 
Mr. ieneth Kregei 
Assistant to the President 
Norbute Córporat .on 
333 MacU sn Aveue 
New Yor 17, Nev; Yor:


Re:


I 1!TT -ii 


Murphy 


6 — d 0 wMixiM 
I IT-PAM. rio I


;Z0 AftAWWJ00
I 0__^ -Z -Z 0 


Docket No. DMEA3962 (Uranium) 70

E9 Contract No. ldm2B 


See. 36, T. 22 8, R. 21 E. 
Grand  


Dear Mr. Kriegel: 


Will you kindly refer to my letters of July 17 
and October 8, 1957, relating to the subject Contract., To 
date we have not received your reply. 


It would be to your best interest that the mat-
ters mentioned in your letter of July 1, 1957, and my re-
sponse be resolved as soon as possible, as the cost of 
the Performance Bond may be reduced considerably. 


The bond whith your corporation is now carrying 
in the amount of $8,582.84 is in excess of the remaining 
interest of $5, 303.08 which the Goverruuent retains under 
the Contract as of January 1, 1958. Therefore, the bond 
may be reduced to this amount; less any additional 
royalties received since the first of the year, 


it the assignment of your Contract to Mr. 
Wil!cerson is approved by theiDovernment, then ne bond 
required from the assignee will be only for the amount 
that has not been repaid at the date of approval. 


Sincerely yoursj 


FMMurpIy/RWLong:md 2/12/58 :i 
CC: EMEA Docket 


Adm. Reading File Administrator 
T. H. Kilisgard, USGS 
Jay L. Chambers 
Field Team, Reg. 3 (2)	 Mr. Ellis 
R. W. Long	 Mr. Higbie 
R. P. Dwyer


FROM
1958 


1ORS1MIU$I


8623 
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Mr. Kenneth 1ege1 
Assistant to the President OCT 8 1957 
Norbite Corporation 
383 Madteon Avenue 
New York 17, New York 


t!1! T 1' I 


VA' NJ
IA 


0 Pf!lM 


FC4
r	 or /^? IT4 9 ̂?, 


L   
Re .: Locket No. EA-3962 (Uranium). 


Contract No t idm?E928 
Part of see 36,T. 22 8., R. 21 E. 
grand Count Ut*h 
ilL	 r...uL..s-u-mt	 t	 *1I	 y 


Dear Mr. Kriegel: 


Please refer to my letter of July 17, 1957, 
relating to the assignment of the above.referenceU con-
tract to a Mr. L. H. Wilkerson. 


We are presently receiving royalty payments on 
production from the land described in Annex I of the 
contract. The liquidations are for ore bought from 
Mr. Wilkerson under AILC. License No, 3613. However, 
to clarity the situation with respect to Norbute 
Corporation's obligations under the contract, we would 
appreciate an answer to our above.xnentioned letter at 
your earliest convenienee.


Sincerely yours., 


. 0. Mittendorf• 


Administrator 
FNMurphy/gla 
10-7-57 
cc to: Admr.'s Reading File 


ThKiilsgaard, Rm, 5224 
FMMurphy/ode 700 


DAFjeld Team, Region III (2) w/2co Norbute Corporation '5 
letter July 1, 1957.


8623 







UNITED STATES

DEPARTMENT OF THE INTERIOF 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



224 New Customhouse 
Denver 2, Colorado 


October 4, 1957 


Memorandum 


OCL 


OCT 7	 1957 


L1


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket LYIEA 3962, Contract Idsa-E928 (Uranium), Norbute 
Corporation (Ringtail Mine), Grand County, Utah 


By copy of letter dated July 171 1957 from the Adminitra-
tor, DNEA, to the Operator, we were informed that assignment was 
made of interests in land included in the subject contract. 


By memorandum dated August 22, 1957, M. H. Saisbury,. USBM, 
advised us that the land has been sold to L. H. Wilkerson, P. 0. 
Box 3, Thompson, Utah, but understood that - your office was in corres-
pondence with Norbute Corporation concerning the matter. 


We would appreciate receiving a copy of the assignment 
for our files, whenever obtained.


E. N. Harsbman
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Mr. inn.th 1rLtet 
Assistant to the President 
Horbuts On 
383 IIediaon £*ui 
New tork 17, New York 


M19111111"M"""M 
.M^/'	 MM..- 


• 


Dear are W1480L.


JUL 17 1967


4' /7e#,S4 p 1 
*.: locket Mo. MU-3962 


•$Orbuts Corporation	 TI 
SSc. .36, To 22 S., R. 21 ØJ 
Grand County, ;t.h 
Contract Mo. Ida-1928 


Your latter of July I, 1957s, advtsss that on n 180 19570 
Norhete Corporation aastgnsd its interest in the land which was the 
subject of the above.ref.renced Contract to a Mr. 1. No Wilkerson, 
P. 0. lox 3 Tkospsona, Utah. 


You state that 'Mr • Wilkerson has agreed to ais'ae .rbute's 
obligations with respect to the ENIA loan, and you request advice on 
procedure to be followed permitting )Iorbuts to cancel its performance 
bond.


Article 2(d) of the IHIA contract provides in part". . 
the Operator shall neither transfer, convey, wer surrender tho land 


r any right, title, or interest therein, . . . without xpr.ssly 
referring to and providing in the instriunt of conveyance, • . . for 
the preservation of the Govarnsnt' a right to a percntage royalty, on 
production ad lien for the paynt thereof." 


Accordingly, we should liko to have a copy of the *aatgn-
went containing provisions preserving the Goverweent's rights. If 
the assigiwent is found to confore to the requtrewents of th* contract 
and is accosnL.d by the new bond, we would anthorise cancellation 
of th* .pr*mmt bond.


Siflc.r.iy yours, 
Rt4Long/emd 
7/16/57 
Copy to:DMEA Docket 


Mm. Reading File 
Field Team, Reg. 111(2) 
E. W. Ellis 
J. L. Chambers 
R. P. Dwyer 
R. W. Long 
chron. 
pending


862 3 







NORBUTE CORPORATION 
383 MADISON AVENUE 


NEW YORK 17. N. Y. 


\
CE WED JUL July 1, 1957 


0 


Mr. C. L. Mittendorf,Administrator 
United States Department of Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Dear Sir:


Re: DMEA Loan 
Utah Mineral Lease No. 3971 


Norbute Corporation secured a DMEA loan in 1956 on certain land in 
Grand County, Utah, (Section 36, Township 22 South, Range 21 East). The reference 
number as used by your Denver office is as follows: Exploration Project Contract 
No. IDM-E928, Docket DMEA-3962. 


Norbute Corporation is presently carrying a performance bond on this 
loan in the amount of $8,582.84; this bond was written for a one-year period 
from March 9, 1957. The Norbute Bond reference number is Indemnity Insurance 
Company No. 252218. 


By assignment dated June 18, 1957, the land on which the DMEA loan was 
secured was assigned to Mr. L. H. Wilkerson, P. 0. Box 3, Thompsons, Utah. 
Consequently, neither Norbute Corporation nor its subsidiaries have any interest 
in or control over this land. Mr.Wilkerson agreed to assume the obligations of 
Norbute with respect to this DMEA loan, and he has in particular agreed to co-
operate with Norbute Corporation in securing a performance bond naming himself 
as principal. 


We wish to be advised as to what procedure should be followed in this 
case. Would it be possible for Norbute to cancel its present bond with the 
promise that Mr. Wilkerson furnish his own bond and specify that this replace 
the bond presently heldin the Norbute name? Also,can Norbute merely transfer 
the existing bond to Mr. Wilkerson and still meet DMEA requirements? 


Local officials in the Colorado--Utah area were unable to advise us 
as to the correct procedure, this apparently being a rather unusual case. 
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Mr. C. L. Mittendorf	 -2-	 July 1, 1957 


We appreciate your help in this matter, and if there is any other 
information you need, we shall be happy to be of assistance. 


Very truly yours, 


NORBUTE CORPORATION 


Assistant to the President 
KK: ac











rIORBUTE CORPO 
Uranium 


P. ol =X rtp 
GRAND JUNdi : 


Re: Royalty payments, Docket DMEA 3962 (Uranium) 
Contract Idni-E928, Norbute Corporation 
(Sec. 36 T 22 S, R 21 W) Grand County, Utah 


Dear Mr. Harshinan: 


In reply to your letter of April 8, you are advised that 


the original report accompanying the application for the subject DMA loan, 


dated August 8, 1955, showed that the initial production bonus had been 


fully liquidated prior to that date. The ore zone explored by this proJeàt 


has not been approved by the A.E.C. for an additional bonus. Aocordixxly,


 are 	 ch we are not receivi	 onus payments and 


I am enclosing the latest liquidation, No. 3271, for the 


month of March, 1957. Also enclosed is our check in the amount of 426.88, 


to 40er royalty due upon this liquidation. Future payments will be sent 


to your as In the past, by Climax Uranium Company, each month. 


If there is any additional information that we can offer, 


please feel free to contact us.


Very truly yours, 


Ab les,rtager 
Western Mining Division 


Eno. 


AC/b


2, 1957


DMEA 
DEPARTMENT OF 


TH "111RIOR 


/PR 15 1957 
R SON III 


OENVEI, COEQfUDC 


Mr. E. N. Harshrnart 
Acting Executive Officer 
DMEA Field Team, Region III 
224 New Customhouse 
Denver 2 1 Colorado
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NORBUTE CORPORATION 


383 MADISON AVENUE



NEW YORK 17. N. V.


Dj(Q)1AffT.9ff. LI 


Ma 57 


©II	 i.	 72 


United States Department of Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Docket No. DMEA-3962 (Ur-amium) 
Contract No. Idm-E928 
Norbute Corporation 
Sec.36, T. 22 S, R. 21 W. 
Grand County, Utah 


Gentlemen:


Enclosed herewith is a rider to be attached to and 
form a part of Bond No. 252218 on behalf of Norbute Corporation 
and in favor of the United States of America. 


In accordance with your letter of February 20, 1957, 
to the Indemnity Insurance Company of North America, the Bond 
has been reduced to $8,582.84.


Very truly yours, 


NORBUTE CORPORATION 


Asst. Secy., Asst. Treas. 


PD: es 
End 1 (1)







UNITED STATES 
DEPARTMENT OF THE tNT 


DEFENSE MINERALS EXPLORATION ADMINI 


WASHINGTON 25, D. C. 


2211 New Customhouse 
Denver 2, Colorado 


February 21, 1957
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FEB 25 1957 


Memorandum	 - 


To:	 Chairman,, Operating Coninittee, 	 I 
From:	 DMEA Field. Team, Region III 


Subject: Docket No, DMEA 3962 (Uranium), 
Norbute Corporation (School Section ,3 
Grand County, Utah FINAL REPORT 


---


Enclosed are the original and three copies of 'a joint 
final engineering and geologic report, dated. February 1957, b D. P 
Elston, Geologist, Geological Survey, and Car]. Belser, Mining 
Engineer, Bureau of Mines, and transmittal thereof, dated. February 
21, 1957, from John F. Shaw and E N. Harshman, pertaining to work 
completed under the subject Contract.',  


The original and one copy of the Operator's final report 
were forwarded by memorandum of June 15, 19560 


The Contract was terminated before completion of all work 
provided for, by an agreement dated. July 27, 195b, which was made 
effective May 11, 1956. 


The exploration work completed consisted of 52 hours of 
bulldozing in preparation of access roads and 22 drill sites, the 
drilling of 22 holes, aggregating 1,070. 11 feet of core drilling 
and 11 ,7311 .3 feet of non-core drilling, Incidental allowance on 
5,8011.7 feet of drilling, and analysis of 62 samples for U.00 con-
tent; all at a total accepted cost of $ 11 , 520.31, toward vffih the 
Government contributed 75%, or an amount of $8,61l0.23. 


Final payment to the Operator was processed by this 
office August 28, 1956, in . conformance with the Report of Review 
of reported project costs, dated. August 16, 1956, by the Contract 
Administration and Audit Division,, DMEA..


ev1ee b 
A OPERATING C01ITT
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The exploration work resulted in the discovery or 	 7 
development of a significant quantity of uranium ore, on which 
a Certification was issued July 6, 1956. 


DM Field Team, Region III 


E N Harsbman 
Acting Executive Officer 


Enclosures


2
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UNITED STATES rn 
us	 DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
h3 IS	


Building 20 


xIor III	 Denver Federal Center 
Denver 2, Colorado 


DME1 
DEPARTMNT OF THE IN-'7qJCFPf 


F E B 2 0 19574cN 
DENvER, CL..Q::.1O 


Memorandum 


To:	 Executive Officer, DMEAI .Fie: 


From:	 John F. Shaw 
-	 E. N. Harahman 


Docket No. r1V1EA 3962, Contrat_Idm-8 
(Uranium) Norbute Corporatioh-V'bh_Slate


 Mineral Lease No. 3971), Grand-County, Utah 


Enclosed are original and  copies of the Final 
Engineer and Geological Report by D. P. Elston and Carl Belser, 


Norbute Corporation originally applied for DA aid 
in exploring for uranium in W1/2 sec. 36, T. 22 5, R. 21E., 
Yellow Cat Mining District, San Juan County, Utah. The ground 
is a school section that was held under lease from the state. 
The application, submitted August 29, 1955, was recommended for 
denial and, in December 1955, an amended application was filed 
requesting DME&.aid of similar nature on 38.5 acres, part of which 
overlapped ., - and part of which lay east of the ground the original 
application concerned. This area appeared to be more favorable to 
ore occurrence because of its location relation to the producing 
Ringtail mine, and therefore the amended application was approved. 


A contract was signed March 9, 1956, providing for 17,818 
feet of non-core and core drilling in 55 holes. The drilling was to 
be done in three stages at an estimated cost of $45,000.00, in which 
the Government was to participate to the extent of 75 percent or 
$33,750.00.


Work under the contract commenced April 5, 1956, and 
was stopped May 10, 1956. During that period, 5,804.7 feet of drill- 
ing, in 22 boles, was completed at a cost of $11,544.31 of which the 
Government paid $8,640.23.


Reviewed, by 


DJIEA OFFRATUIG 


/ , S-7 
(date) 


Subject:


Fe1uL-ui-1y 


(c['D©L FIILE COPY. 


DMEb 


RECIVEDFEB 25 1957 
7D—Afff 	 I CODE 


ITéam,I Region 111E 


_ -
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Only one bole (x-25) penetrated ore-grade material. This, 
along with discoveries made in two holes that had been drilled pre-
viously by the Geological Survey, indicated the presence of about 
650 tons of ore containing 0.11.2 percent U308 and 0 .91 percent V205. 
An additional 200 tons of similar-grade ore is Inferred. 


Having completed approximately ones-third of the program 	 V/ the contract was terminated as of May 11, 
1956, and a Certificate of DIcove ras issued July 16, 1956, 


J40^ F * S w 
Supervising MIn4 Engineer 


Z/ 
10^ 


E. N. Harshman 
Member, Field Team 


cc 9 
Idm-E928 
E. N. Harshman 
Cbron,. 


ASK:ph
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UNITED STATES 
DARTNT OF THE INTERIOR 
FRED A. SEATON, SECRETARY 


DEFENSE MINERALS EXPLORATION D1aNIsTRAT: 


JOINT FINAL REPORT BY EXAMINING TEAM

REGION III


FEB 25 1957 
1AT	 O1iL I 


DI€A 3962

QONi1RPT IdznE92 


UTAH STATEJYflI'ERAL LEASE N. 3971 


NORBUTE CORP ORPkTI 


GrandCounty, Utah 


Uranium 


Joint Final Engineering and Geologic Report 


By 


D. P. Elston
	 Carl Belser 


Geologist
	 Mining Engineer 


Geological Survey
	 Bureau of Mines 


February, 1957


- Reviewed by 
DMEA OPERATING COMMITTEE 


z - _s- 7-,-- 
(6 fat
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DIs,EA 3962	 ©FE 25 1957 


Contract Idm-E92	 -TTL17i 


NORBUTE CORPORATION 
Utah State Mineral Lease No. 3971 


Grand County, Utah 


INTRODUCTION AND SUNMARf 


The Norbute Corporation, P • 0. 'Box 1700, Grand. 


submitted an application to the Defense.MneralsEploration Administration 


on August 29, 1955, for aid in exploring foruraniumQn UtahState Mineral 


Lease No. 3971 (fig. 1). The application, DA 3962, requested aid in4com-


pleting 35,073 feet (641 holes) of exploratorydrilhing at a tota1esi4iated 


cost of U11 292.54, in Wl/2 sec. 36,T,.22.S.,.R0.21E., SLM,'Grand'County, 


Utah.


The property was examined on October 20, 1955, by N. H. Salsbury* ., mining 


engineer, U. S. Bureau of Nines, and D. D. Haynes, geologist, U. S. Geological 


Survey. Portions of the area already had been drilled by the Geological Survey, 


and denial of the application was recommended. 


In December, 1955, the applicant submitted a different program to explore 


a different portion of the same leased ground, embracing an area 970 feet by 


1,730 feet in extent (38.524 acres), and covering the center of section 36. 


Adjoining this area on the east is the Ringtail property, from which the 


Norbute Corporation produced, thr ough July, 1955, a total of 3,263 tons of ore 


averaging 0.24 percent U3Oa and 1.0 percent V205 , and as of the end of 


September, 1956, production totaled 7.921 tons averaging 0.22 percent U 308 and 


1.12 percent V2050 Three shipments of about 22 tons each were made January 11-


13,1957, from the small ore body on DMA—subordinated ground west of the 


Ringtail shaft.
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The strata which outcrop on the property are the Brushy Basin member of 


the Morrison formation of Jurassic age and, in.the extreme northwest corner, 


the Burro Canyon formation of Cretaceous age. 


The major ore-producing stratum is a lower sandstone layer in the Salt 


Wash member of the Morrison formation. The thicker parts of this sandstone 


layer, and immediately adjacent ground, appear to be the most favorable for 


the occurrence of uranium-vanadium deposits. The deposits in and near the 


applicant's Ringtail mine are in an easterly trending channel-like sandstone 


and are of variable sizes. Individual ore bodies appear to be controlled by 


festoon structures and, in the mine workings, such ore bodies become smaller 


and more scattered to the west. 


I contract, Idm-E928, was signed on March 9, 1956. This contract called 


for a three-stage drilling program consisting of a maximum of 17,818 feet 


(55 holes) of drilling at a total cost of $45,000.00 with Government partici-


pation at 75 percent amounting to $33,750.00. 


Drilling started on April 5, 1956, and was finished on May 10, 1956, 


with 5,804.7 feet (22 holes) of drilling completed at a total cost of 


$11,544.31. Government participation at 75 percent amounted to $8,640.23. 


Only one hole, X-25 penetrated ore. This hole and two previously drilled 


Government holes delineate an ore body which contains an estimated 650 tons of 


indicated ore that averages 0.42 percent U308 and 0.91 percent V205 . Inferred 


reserves may total about 200 tons.
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LOCATION AND ACCESSThILITY 


Sec. 36, T..22 S., R. 21 E., SLM, is in the Yellow Cat mining district, 


.5 miles south of U. S. Highway 6-50, 85 miles west of Grand Junction, Colorado, 


the nearest supply center (figs. 1 and 2). 


The region is one of moderate relief, and drilling areas are easily accessi-


ble. The winters are generally mild and year-round surface operations are usual-


ly feasible. Vegetation on the semi-arid land is sparse. Precipitation averages 


11 inches annually and is very unevenly distributed throughout the year. 


Ore can be trucked to the ore buying stations at Thonsons, Utah, or Grand 


Junction, Colorado.


HISTORY AND PRODUCTION 


In the Yellow Cat area, a limited production of uranium-vanadium ore for 


its radium content dates back to 1911. In 1939, the area became active and some 


ore was produced for its vanadium content. Following the introduction of the 


Government uranium-ore buying schedules in 194, the ore has been produced 


chiefly for its uranium content. The mining operation at the Ringtail shaft is 


based on the results of the Geological Survey drilling in the east half of 


section 36. 


Production from the area subordinated under this contract, has just begun, 


with three shipments totaling about 66 tons made January 11-13, 1957. The 


total production at the Ringtail mine through September, 1956, is 7,921 tons, 


averaging 0.22 percent U308 and 1.12 percent V205.
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U.S. DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY


I 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 
DOCKET 3962	 JANUAR 1 1957 


22E. 


N


2000 FEET 
S.L.M.  


EXPLANATION 
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DRILL HOLES, U.S. GEOLOGICAL SURVEY 
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MINERALIZED



	


•	 ORE-BEARING 


Note: BASE FROM U.S. GEOLOGICAL SURVEY REPORT MAP. 
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OWNERSHIP AND EXTENT 


The subject property consists of 3$.524 acres, and is described as follows: 


"Beginning at a point 420 feet north of the center point of said section 36, 


thence 960 feet east to the northeast corner, thence south 970 feet to the south-


east corner, thence west 1,730 feet to the southwest corner, thence north 970 


feet to the northwest corner, thence east 770 feet to the point of beginning". 


This tract is at the center of section 36, T. 22 S., R. 21 E., SLM, Grand County, 


Utah, and is part of Utah State Mineral Lease No. 3971, dated April, 1952, to 


Strategic Minerals Exploration Company and transferred to the Norbute Corpora-


tion on February 25, 1955. The lease is for 20 years and carries a royalty of 


12-1/2 percent. 


A performance bond for 33,750.00 was furnished by the Norbute Corporation 


through the Indemnity Insurance Company of North America. 


GEOLOGY 


Sec. 36, T. 23 S., R. 21 E., SLM is on the northeast flank of the Salt 


Valley anticline, in Grand County, Utah. Outcrops consist of nearly flat-


lying sediments of the Jurassic Brushy Basin member of the Morrison formation, 


and the Cretaceous Burro Canyon formation. The Salt Wash member of the Morrison 


formation underlies the Brushy Basin member and contains the uranium-vanadium 


deposits of the Yellow Cat area. 


The Salt Wash member is about 240 feet thick and consists of interbedded' 


layers and lenses of sandstone and mudstone. The layers of sandstone have 


varying lateral continuity and are composed of a series of coalescing lenses 


each of which may be partly bounded by inudstone. The sandstone is fine- to 


medium-grained and is characterized by , ,a "scour and fill" type of bedding which
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suggest a fluviatile origin. Carbonaceous trash and fossil wood is locally 


abundant. The sandstone varies from red through shades of brown and yellow to 


dark gray. 


Most of the uranium-vanadium deposits of the Salt Wash member in the 


general area occur in a lower series of coalescing lenses of sandstone known 


as the "fouth sandstone". The lower-most sandstone layer, the "fifth sandstone", 


and an intermediate sandstone layer, the "third sandstone", also locally contain 


ore. These sandstone layers are thinner and are less persistent than the fourth 


sandstone. 


The contact between the Salt Wash member and the overlying Brushy Basin 


member is gradational and, locally, is difficult to determine accurately. The 


Brushy Basin member commonly is about 300 feet thick and consists of varicolored 


mudstone and minor interbedded fine-grained sandstone and conglomerate. 


The Burro Canyon formation of Cretaceous age conformably overlies the 


Brushy Basin member and is about 110 feet thick. The lower part consists of 


conglomeratic sandstone, quartzite and interbedded rnudstone; the upper part 


consists of mudstone and shale wit1mnor beds of conglomerate and sandstone. 


ORE DEPOSITS 


The uranium-vanadium deposits in the Yellow Cat area are similar to the 


deposits in the Uravan mineral belt of 'southwestern Colorado. However, in the 


Yellow Cat area, many small deposits occur in the lower sandstones of the Salt 


Wash member, while in the Uravan mineral belt most of the deposits are in sand-


stone layers in the upper part of the Salt Wash member.
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Most of the known ore deposits in the "fourth sandstone" are spacially 


related to channel-like scours which are incised in the rrru.dstone which under-


lies the thinner parts of the layer. The filling of such "channels" results 


in a locally thickened sandstone layer, but thickened sandstone layers also 


are found where deposition of sandstone has persisted and the thickening has 


been at the expense of mudstones which overlie the sandstone layer. 


Layers of ore minerals mainly occur in the lower and middle parts of the 


sandstone layer near places where there is a change in thickness, or where 


mudstone seams or layers disrupt the lateral continuity of the sandstone. The 


thick sandstone, and ground classed as favorable for ore on combined features 


of thickness and on altered color of the sandstone and mudstone, extends as an 


easterly trending belt across section 36 through the subordinated ground. With-


in this belt, the west one-half of the section, is classed as less favorable for 


ore than the part in the east one-half. D1€A exploration was confined to the 


eastern part of the subordinated ground east, of the center of section 36 (fig. 3 


The results of drilling are comparable to results obtained by Government 


and private drilling, as well as by mining, on sections immediately south and 


southwest of section 36 (DIvIEA 3360, DI€A 4167). Ore deposits in these sections 


are in the "fourth sandstone" and apparently consist mostly of small, discon-


tinuous ore bodies which are localized in detail by festoon cross-bedded sand-


stone. Such ore bodies commonly occur in clusters so that a relatively large 


percentage of holes drilled on closely-spaced (50-foot) centers will penetrate 


ore or mineralized ground. However, the layers of ore minerals usually are 


not continuous between holes. Some layers may extend for distances of as much 


as 50 to 100 feet, but many will have limits of only 10 feet.
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ORE RESERVES 


Of the 22' holes drilled, four penetrated ore (minimum of 1 foot thick 


containing at least 0.10 percent U308or 1.0 percent v205 ) nd eleven penetrated 


mineralized rock (ore grade but less than 1 foot thick, or less than 0.10 percent 


U308or 1.0 percent V205 but more than 0.02 percent U30 or 0.1 percent v205). 


Two previously drilled Geologiôal Survey holes YC-880 and YC-884 penetrated 


material classed as ore. A drift from the Ringtail workings was driven, in 


December, 1956 and January, 1957, to intersect hole YC-884 but failed to find 


the hole or ore. The drift was then extended to hole X-25 where ore was found, 


and the drift is still in ore about 10 feet beyond this hole. The ore trend 


appears to be about N. 450 E. (personal communication, Mr. Derringer, Norbute 


Corp.) and may be part of a mineralized layer which apparently extends from 


hole X-3 to hole X-]. (fig. 3). For reserve calculations ore in hole YC-880 


has been connected with ore in hole X-25. The area of indicated reserves is 


4,800 square feet and the average thickness of ore is 1.9 feet. Indicated 


reserves are 650 tons containing .42 percent U308 and Q.9l percent V205. 


Inferred reserves, including holes x-6 and X-31, where the ore' layers are at 


different elevations, are about 200 tons but these reserves probably never 


will be mined.


THE PROJECT 


Original Program and 1ydifications 


The program originally proposed consisted of drilling of 64 non-core and 


core drill holes, in two stages, in the west one-half of section 36, at an 


estimated total cost of $111,292.54. A different proposal covering a block 


in the central part of section 36 was submitted later by the applicant. The
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program called for 17,1 feet of non-core and core drilling in a maximum of 


55 holes, in two stages, at an estimated cost of $58,527.64. 


The contract, signed March 9, 1956, provided for a three-stage project 


consisting of 17,818 feet of drilling at a total cost of $45,000.00. In the 


revised proposal, Stage I was divided into two phases. In the contract, these 


two phases were called Stage I and Stage II while Stage II of t] original pro-


posal was called Stage III. 


Stage I provided for drilling on the east end of the block, and Stage II 


provided for drilling on the west end. Stage III provided for offsetting 


favorable or ore holes drilled in Stage I and Stage II. 


Drilling started on April 5, 1956. The operator requested that Stage II 


drilling be authorized onApril 25, 1956. This request was deferred by the 


Field Team on May 8, 1956, but 11 holes of Stage III were authorized. Drilling 


was completed on May 12, 1956 with essentially negative results. The operator 


requested that the contract be terminated on May 18, 1956. 


Description of Work Completed 


2,813.6

Eleven Stage I holes, totaling 991lfeet and eleven Stage III holes 


2,991.1 
totaling	 feet, were completed according to the original contract (Annex I). 


Discouraging results of Stage I drilling on the west end of the tract indi-


cated that Stage II drilling should not be done, and the contract was terminated 


as of May U, 1956.
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SUMMARY OF FACTUAL DATA 


The contract called for a maximum of 17,818 feet of drilling to be done 


in three stages at the following stipulated costs: 


Stage I 


22 hrs. bulldozing at $12.00/hr. 
2,065 ft. of non-core drilling 


at $1.82/ft. 
825 feet of core drill ing at $3.15/ft. 
25 chemical assays at $5.00 ea. 
Incidental allowance, 2,890 ft. 


at $0.30/ft.


$ 264.00 


3,758.30 
2,598.75 


125.00 


867.00 


Total estimated cost Stage I drilling 	 $79613.05 


Stage II 


36 hrs. bulldozing at $12.00/hr	 $ 432.00 
3,660 ft. of non-core drilling 


at $1.82/ft.	 6,661.20 
900 ft, of core drilling at $3.15/ft.	 2,835.00 
30 chemical analyses at $5.00 ea.	 150.00 
Incidental allowance 4060 ft. at 
$0.30/ft.	 1,368.00 


Total estimated cost of Stage II 	 $1-19446.20 


Stage III 


30 hrs. bulldozing at $12.00/hr. 
7,968 ft. of non-core drilling at 


$1.82/ft. 
2,400 ft. of core drilling at $3.1 
80 chemical analyses at $5.00 ea. 
Incidental allowance 10068 ft. at 
$0.30/ft.


$ 360.00 


14,501.76

5/ft. 71560.00



400.00 


3 2110,40 


Total estimated cost of Stage III 	 $25,932.16 


Total estimated cost of project (rounded)	 $45,000.00 


Government participation, 75 percent or 	 $33,750.00







.	 I 


Actual Costs 


The contract was terminated after Stage I and eleven holes of Stage III 


were completed * Actual allowed costs follow: 


S !g! I 


22 hrs. bulldozing at $12.00/hr. 	 $ 264.00 
2,330.3 ft. of non-core drilling 


at $1.41/ft.	 3,275.45 
483.3 ft, of core drilling at 


$2.05/ft.	 990.77 
26 chemical analyses at $4.82+ ea. 	 125.44 
Incidental allowance, 2813.6 ft. 


at $0.30/ft.	 - 844.08 


Total actual cost of Stage I 


Stage III


$5 ,499.74 


30 hrs, bulldozing at $12.00/hr. $	 360.00 
2 0200 ft. non-core drilling at 
$1.40/hr0 30080.00 


204.0 ft. of non-core drilling 
at $1.50/hr. 306.00 


587.1 ft. of core drilling at 
$2.05/ft. 1,203.55 


36 chemical analyses at $4.82+ ea. 173.69 
Incidental allowance 2,991.1 ft. 
at $000/ft. 89703


Total actual cost of Stage III 	 $6,020.57 


Total actual cost of project	 $11,520.31 


Government participation 75 percent or 	 $82640.23 


Equipment consisted of a bulldozer furnished by K. L. Etter Construction 
Co., a diesel-drive Davey rotary drill with chain pufldown and two Sullivan 
No. 22 rigs furnished by B. H. btt and Sons, Inc., and a probe and surveying 
instruments furnished by Norbute Corporation. 
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11 


CONCLUSIONS AND RECONI'NDATIONS 


The work progressed smoothly and core recovery was 97.2 percent. Results 


from the holes drilled near the north-south center line indicate little probabil-


ity of discovering ore to the west. 


One hole, X-25, penetrated ore of mineable grade. Estimated reserves 


total 650 short tons of indicated ore which averages 0.42 percent U30 and 0.91 


percent V205 . Inferred reserves are about 200 tons. 


No recommendations are made, as final actions pursuant to the exploration 


contract have been made and a Certification of Discovery or Development was 


issued July 16, 1956.







12 
T ABLE  


List of holes drilled under contract Idm-E928 and some 
Geological Survey holes drilled in subjugated ground


Collar Footage Total Mineralized Intervals (chem. ass ay1 Classif. & 
Hole Eleva. Core Depth Base Thick U3 08 V205 Thick. of 


4th sandstod 


Stage I 


X-1 4844 50.8 250.8 226.0 1.0 0.02 0.73 Fav. 37 
227.0 1.0 0.09 0.56 


X-2 4848 23.4 223.4 Barren Unfav. 16 
X-3 4860 63.1 283.1 25 0 .0 0.5 0.02 0.09 Fav. 56 


25 0.8 0.8 0.01 0.55 
251.3 0.5 0.05 0.07 


4854 43.8 243.8 233.8 0.4 0.03 0.24 
X-5 4864 43.8 264.8 Barren 
'x-6 4859 56.3 268.3 242.6 0.8 0.03 0,02 


243.3 0.7 0.03 0.02 
244.1 0.8 0.10 0.07 
245.0 0.9 0.15 0.47 
246.0 1.0 0.01 0.07 
252.6 0.5 0.01 0.51 
253.6 0.4 0.28 0.11 


X-7 4866 36.6 252.6 Barren 
X-8 4864 53.2 283.2 254.2 0.4 0.17 0.05 


4866 33.8 263.8 Barren 
X-22 4842 59.5 259.5 241.3 0.6 0.18 nil 
X-23 4846 1910 220.31 Barren 


Total (ii) 483.3 2813.6 


Stage III 


•X-25 4857 52.0 267.0 235.6 0.2 0.04 0.07 
236.0 0.2 0.05 1.11 
236.3 0.3 0.12 0.88 
237.0 0.7 0979 0.70 
238.0 1.0 0.81 0.35 
238.7 0.7 0.58 2.98 
240.0 1.3 0.03 0.54 
240.7 0.7 0.04 0.78 
241.7 1.0 0.02 0.07 
252.8 0.8 0.04 nil 


X-26 4844 52.5 257.5 232.5 1.3 0.04 0.70 
234. 0 1.5 0.02 0.06 
235.0 1.0 0.06 nil 


X-27 4843 70.5 275.5 247.3 0.8 0.02 0.31 


247.8 0.5 0.06 2.00 
248.6 0.8 0902 1.03 
249.4 0.8 0.15 0.86


Semi-fav. 27 
Unfav. 28 
Fav, 25 


Unfav. 24 
Fav. 41 
Unfav. 24 
Fav. 41 
Unfav. 16 


Pay. 47 


Pay . 48 


Semi-f ay . 63 
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TABLE 1 (cont.)	 13 


Collar Footage Total Mineralized intervals (chem. assay) Classif. & 
Hole Elev. Core Depth Base Thick U3 08 V205 Thick, of 


4th sandstone 
Stage III (con't) 


X-28 4862 54.7 269.7 251,7 0.7 0.02 0.44 Fai,. 45 
252.8 1.1 0.02 0.11 


1-29 4854 44.0 256.0 235,6 1.4 0.02 0.03 Fav, 31 
253.7 0.9 0.02 0.03 


1-30 4849 59.2 271.2 233.7 1.1 0,07 0.26 Fav. 47 
238.2 0.6 0.03 0.02 
245.7 0.9 0.03 nil 
260.2 0.8 0.06 0.07 


1-31 4858 47.3 267.3 240.4 0,5 Q.05 1.01 
'241.5 1.1 0.14 0.51 
245.1 1.0 0.03 0.06 
246.0 0.9 0.05 0.12 
247.2 1.2 0.03 0.13 


X-32 4860 28.4 253.4 250.0 0.7 0.02 0.49 
250.7 0.7 0.01 0.16 


X-33 4859 59.2 294.2 Barren 
1-34 4873 74.5 304.5 Barren 
1-35 4861 44.8 274.8 254.4 0.8 0.05 0.01 


255.0 0.6 0.02 nil 
Total (U) 589.1 2991.1 


Geological Survey drill holes 
YC-703 4854 274.7 232.6 0.6 0.16 1.19 


232.8 0.2 0.16 0.14 
234.0 1.2 0.023 0.1 
235.0 0.6 0.043 0.12 
236.8 0.2 0.062 0.1 


YC-880 4858 284.8 238.2 0.6 0.50 2.17 
238.8 0.6 . 0.14 0.26 
239.4 0.3 eO.027 0.10 


YC-883 4852 264.7 224.3 0.3 0.18 1.20 
224.7 0.4 0.020 0.23 


YC-884 4855 274.8 232.4 0.6 0.96 1.30 
233.3 0.9 ' eO.026 0.31 
233.9 0.6 0.36 0.94 
234.5 0.6 0.021 0.10 
234.8 0.3 0.13 023 
236.0 1.2 0.16 0.10 
236.8 0.8 0.058 0.10


Fav. 29 


Semi-f ay . 14 


Semi-fav. 49 
Fav. 48. 
Fav. 37 


Fav. 60 


Fav, 63 


Fav. 55 


Fav. 62 
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NrVJ9ahL 
Xndexm.ty Insurance 001V-any of Worth *zrica 
99 John street 
New York 38, New !ork


Re: Docket No. DiiiA.'3962 (Uranium) 
Contract No. idm-E92& 
Norbute Corporation 
Sec. 36, T. 22 S.., R. 21 W. 
Grand County a Utah 


Dear Liz'. Stahl: 


This is in response to your letter of February 15,. 1957, 
rc1atin to Performance Bond No. 252218 executed by your conpany as 
surotyon the above-referenced contract. 


The value of the subject bond is C33,750.00, the amount 
aiticipated as the	 s share of the contract. However, 
the contract was terminated by mutual agreement after the Goverment 
had contributed C8,614O .23 as its share of the costs, 


t!e have received no royalty to date on production frai 
tbc projcct area; therefore, the bond should be reduced to 08,64o,23, 
11. letter, dated February 1, 1957, by our Lxacutive Officer, Region III, 
to Nobute Corporation, indicated that royalty peyients on production 
would be starting soon. It is suggested that you contact the Corpora- 
tion and if royalty payment's have boon made, the bond could be reduced 
correpoig1y.


&incerely yours, 


FNMurphy/izm 2-19'-'57 
cc to:	 Code 700 


Mr. Murphy 
Ac1xnr.'s Reading File 
THKiilsgaard, 5224 
JKratchman, AEC 


D€A FT Reg. 3 (2) 0


8623 







I 
Department 


till


98 A(— A-t, 4P9Lr8. p. 


February 15 195 


C.O. 1{ittendorf, Administrator 
United State's Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25 9 D.C.


Re: 


DMEA 
CEtVED FEB_18 1957 


DATE	 INITIALSJ'W 


2/f L Q I ____ 
oo 


Ut#o ___


(Uranium


Dear Sir: 


We refer' to your letter o 
certification of discovery or 
Project Contract. Since the 
March 9, 1957 we would like t 
ments and whether or not it 
or reduce the penalty thereof 
ment,


Very truly yours 


VJS: S 1w


2 e.rsJ 
/-L e	 4fi,it
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


224 New Customhouse 
Denver 2, Colorado Febeuary 


Mi. Abbott Charles, Manager 
Western Uining Division 


fr''r 'r,Vi. 4 


OFFICIAL FILECOPY 


DMEA 


REM IVED	 7	 195] 
bTE1i1LS I IObE 


.a o. 
V471 a 0 


i,:195'l /	 1j


*	 ' "	 'l 4JLJ. 


• P.O. Box l7QO 
Grand Junction, Colorado


Re: Royalty payments, Docket I*(EA 3962 
(Uranium), Contract Ida-E928., Norbute 
Corporation (Sec. •3€ 0, T 22 .5, B . 21 W) 
Grand. County, Utah 


Dear Mr Charles. 


By copy of your letter dated. December 28, 1956 to Climax 
• Uranium Corporation, Grand .Tunction, Colorado, we were informed that 


royalty on production from the land included under the subject Cont-
ract would be forthcoming in the near future. To date, we have re 
ceived no report of production or royalties 


Although you have advised, your ore purchasers of the manner 
in which ,.BM royalties are to be deducted.,L you should request .each 
purchaser to forward with the royalty checks , four () copies of each 
applicable settlement sheet. At the ste. time, requeat that we be 
furnished with four (14) copies of a lead detail sheet when settle-


• merit is made with one settlement sheet covering a series of Indi-
vidual shipments. The load detail sheet must show the dry weight and 
assay of each shipment. This assures the Operator and. the Government 
of accuracy and serves as a permanent record which may be subjected 
to inspection in the future


Very truly yours, 


Ongmnai signed uy 
w V T/kVE 


V. M. Traver 
Executive Officer, LI4EA 
Field Team, Region III 


M1M/vj 


cc Royalty File E928 
Corres File E928 
Sec Opr Comm (2) 
J. F. Shaw , (2) 
Marhhall 
Chron
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 
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Ma	 UNITED STATES 
DEPARTMENT OF THE INTERIOR	 CEW 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D. C. 


224 New Customhouse 	 • 
Denver 2, Colorado	 September 7, 156 


Memorandum 


To:	 Secretary, to the Operating Committee, DMEA 


From	 Executive Officer, DMEA fieW Team, Region III 


Subject Docket DME.A 3962 (Uranium) Contract IdznE2$, •	 Norbute Corporation (School Section 36, TZZS, RZIW) 
Grand County, Utah FINAL PAYMENT 


• Enclosed are two copies of.a memorandum to T. A. •. 
Christensen, dated August 28, 1956, relative to final payment 


•	 under the terms of tht subject contract.


W. M. Traver 


Enclosures	 •	 •	 •	 •
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Ma	 UNITED STATES. 
DEPARTMENT OF THE.INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D.C. 	 S LP 1 2 


224 New Customhouse 
Denver 2, Colorado	 August 2$. $56 


Memorandum 


To:	 T, A Christensen 


From: £zecutive Officer. DMZA Field Team. Region III 


ubject: Docket DM&A 3962 (Ur*nium) Contract 1dm'9280 Norhu.te 
Corporation (School Section 36L a TZZS, RZIW) Grind 


County, Utah - FINAL PAY MENT 


Reference is made to our memorandum of Tune 24 1956s, 
whereby we transmitted the final Form M?404, C)p.rators Monthly 
Report and Voucher, for the month of May. 1936 and instructed you 
to withhold the amount of $500.00 from r*imbUr.emmfl.t to the Opor- 
tor pending resolution of matters relative to closing the accounto. 


The Operator's final report has been received; therefore. 
•	 we recommend that final payment to the Operator be made on the 


following basis,,. which is . IU CO**1.T*n.*C* with the Report at Review 
of contract ezpenditur*s by the Contract Administration and Audit . 
Divisions dat*d August 16, 1956, which was released to this office. . 
August 27 9 156


Basis for Final Payment 


Total Accepted Cost -	 $11,520.31 
Government Participation at 75 PerCent	 $. 640 23 
Tota1 Prior Jy1fl*nt$- 	 - .0 . 40


	 -
 


Balance due the Operator	 $ 500.00 


M 1RAVE 
9///-	 22Z 577	 . M. Traver 


cc: Correap £428 
MF404 File £796	 .	 .	 . . 
Sec. 6p . Comm. (2) •• 
haw (2) 


Townsend 
Chron	 A
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.
JUL 1 0 1956 


224 New Customhouse 
Denver 2, Colorado	 July 27, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DIYIEA Field Team, Region III 


Subject: Docket DMEA 3962 (Uranium), Contract Idm-E928, Norbute 
Corporation (Sec. 36, T 22 S ) R 21 w), Grand County, 
Utah 


Enclosed are the Government's, Division, and Docket copies 


of the TERMINATION AGREE1V.NT forwarded by your letter of July 6, 


1956, for signature by this office and the Operator. 


Copies of the executed TERMINATION AGREEMENT have been 


distributed to the Operator, the Finance Office, Region III, and to 


other offices concerned.


W. M. 


Enclosures
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cc to Indemnity Insurance 


of North America


, . M1ttetj	 :.	 9 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Tte Cpoation	 6- 19b6 


,


	


Z: Doe4 No.	 -39& (lraiiiu*) 
kIL Contct No. 


S.C. A !. 22 S..,. 1. 21 wo 
2MA Rapt .1a vkh 


00) 


ca K4 


•d. 


V 
o , C) 


•+, 0 
0 


Oc0 • • 


c .4 
'0 
(AH 


o EH 


..' .0 
-P	 'd r 


to -d (Ti -4 to 
cTi C) 


'10 •r-I a) cTi 
tA' 0 0) tO 
I cit)c::) U) 


H-
C') ç) tO • -r-1 
I	 .r4C) 


• (4 .r 
cd	 -i wpH


e nftUAeatdM by the United *t.a of M.rte. t * iess17 *' Deit:Lopt In4er an xxpuftuan Pi'eest COn**t.* 
s e iifi*ttc eov*'e all the 1a*1 4srib4 in A.rtiels 2 of t}* 


b.**t COflttC, 


By the tU'*I Of the bpl.ration Project Contx&ct, and of the 
eetitie.tiai, aU *fl%1	 and othezsI*b1e zLre1s prcdeeed froz 

this OUJM da3ertbed in Artic'e 2 of tJ e.mtraot, fr* Norcth 9', 1961 
the bto of the eeztr'sot, are subject to the GeiesenV* p.re.rtage 
roy*1 *sc ,*t forth in the c,r&t*t until tbo vm of $$,66.6 (eubjoct 
to eet.%) is repai4 or	 I Rsx 9'1 19'66,	 hevor oceere ft. 


WU	
Paeentsc ahcild be e to Nr. V. X. ?nim,, lowativo OfZ..eer, 


Fi*i4L	 Regtosi 111, 224 Xw Cutsitheua. Thii.ng, 	 2,

C41i.4 Chei*a obftlA be pemble to the f4eee Wii*rale bplerattce 
dajjziatjoit. The purchesas' shoeld be a&ii.. to 4Mee4 the rq*lties 
from the aemint 4*e on a*ch shipeent aM foresiM tho , cheat dfreetIy to 
U4 *eesettv, Offtc.. Any boe psy'Ms ez' allsesgiee. zowi ved by 
YVQ freft the scale of we are c0nsciöre4 to be a part .f the pu.rehse 
perios to lIhLe±I the.sr.r*tta reyaZty spp1ee. Iøy*Ity pa*eats to 
the Oeint ebeild be 4cee*nis4 by attaI4m ov.nee, loch as 
e.tee of aettloment sheets, sbow±ng zall ty and grel9 of ths Pr- ects 
sel', the am* or the pw!cheeer, and the rS.o& sad dIar*, certified 
to be corr..t by the perehaser. • 


Zae &	 *1. to notify Mre frasr of &W, eheno in 
eunwsh#, or pr'e&eetion rigitto that attt hue any offset an the 
GGweni*t 's r.tgitt to tie p.r**nta r.yal. A1so If pr.duetion 
c.asas at any time for an ortead.d period, ple*ee ztif r Mr. 2rzver 
at sixatk iat...au that n production Me Men itd*, when that iø 
the ease.


Sire2,y rours.,
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 :	 f 
WASHINGTON 25, D. C. 


JUL ( J956
, *A 


Iidssity Ixsarsoc Cez 
of Ict'th Aaertsa 


" Jshn $treet	 ,' , 1_IC, 
Jew Toit $, Jew to*


	


Rex 2eket No. II-3%2 (Urard**)	 . • A 
Ctract Joo, 
1*'bn*e Cerp&t10 


• 3*e.


 


As ?. 22 $., 1. 21 
tbim Coz


T 


Par your tnfortiói, & certifteatton at diz.r.r 
ban bom iasns4 to the OØrater an a X*Iait of pr'aft ucr the abe efrencsd 


Theprp.rtyan.ettothintbeanntttsthe*out 
prop.rr referrod to in	 Baud soo $2218 *x.cwtot b 


u' r0swow on 1zxch 9, i. 


We, are enclosing the folloidng for your rotorft 


1. L ccy of a e	 tiøn by the ftiUA Statee 
of A*sriea of a Daevver r or Des1opnt ftdor an 


•	 Zipi*ratton Pro,jct CoAtract.' 


2.AL copy of a tranetta1 letter to R*bita Crpatio. 


$inesra]y yozrs. 


&z1osrs. 
1Murpby/g1a 6-27-56 


cc to:: Aclrnr.'s Reading File 
Operating Committee 
Robert W. Geehan, Rm. 3608 
T. H. K±ilsgaard, Ran. 5224 
Field Team ., Region III (2) 


.Docket 
Rare & Misc. Metals Division	 •	 ¼ 


Contract Adm. & Audit Division 
•	 F. E. Johnson	 •	 •	 •• 


W• M, lvkrrnhy
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UNITED STATES



DEPARTMENT.QF THE INTERIOR 
Q'tJ 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


JLJL6-1956 


*zceutii Of 
RItA Pe14 Tets4 Rogim III. 
221k *mm teab*ae &ilding 
benv.r 2, Co1.ers	 . f 


•	 oct Ia. 1&i.3$2 (r*ni*&) 
•	 Cà*t ., Idm9$ 


N'btt* G*'pration 


Enclosed are t1 originil aed tte "Pies o $ propeesd 
tul tea tatiøu agrss	 A1stJ*g te ts C Uoed eQ4a.et 


in sse*rsac, tk jr	 im	 tift of J**s $ i6. Also .nc34 are two	 s septee fOr Pt.i.i ?,s 


It o* sird the OPWatAW tIM, the prqpoaod. tenstjc.* 
in se'd*r, pt.sae Insert the Eats at eisentiot after eM ** *UthN1M4 I	 %at1ye et the cuparatim here 


original ibid all tepi... ?heaftar, ad1y dIatr&het. the. cspIas 
in the usul


SIneers4 iser., 


Gore C. Selfridge	 P 
Ciz'ain, Operating cejtt4) 


FM
urphy/izm 


	


cc to:	 Docket 
Is! Rrhrt W. Geehail •	 Code 700 ____	 • fr. 


°	 Adnir.t s Reading . File 
Operating. Conrniittee 


• issrs. JECrawford, Rrn, 3613 
Thor H. Kiilsgaard	 ç	 THKiilsgaard, Rim. S 224 


JOHosted, Rim. 3210, GSA
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in UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D C. 


224 New Customhouse	 June 26, 1956 
Denver 2, Colorado 


Memorandum 


To: Chairman, Operating Conunittee, DMEA 


From: Executive Officer, D1A Field Team, Region III 


Subject: Gamma-ray log interpretations 


Enclosed are four copies each of gamma-ray long interpreta-
tions for the following DMEA contracts. 


Docket DMEA-.3555,. Contract Idm-E791, Four Corners.' 
Exploration Co., San Miguel and Montrose Counties, 
Colorado 


Docket DMEA-3868, Contract Idxn-E906, LaSalle Mining 
Co., San Juan County, Utah 


Doclçet DMEA-3962, Contract idxn-E928, Norbute Mining. co., 
Grand County, Utah


W.M.Traver 


Enclosures







Norbute Mining C oinpany 
Yellow Cat, Utah 
DNEA DOCKET NO. 3962 


GAMMA-RAY LOG INTERPRETATION 


Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
Frcn	 To


Anomaly Detected 
From*	 To


Anomaly 
Thickness


Counts 
per minute


CPM Corrected for 
Casing	 G-N Thbe


Grade 
eU308 Remarks 


X-1 251.0 None Plugged 


X2 2)2314 None 00490,6 Barren (Hole pligged at 190.6--) 


283.1 2140.0 -	 O,7. 283,1 2149 2?	 250,6 l.ii. a6o eo.00S 
P pe 23o,6	 2522 . 1,6 880 O.02 


260,8 - 2620 1.5 5140 00012
fj	 ) 


X-6 2683 None 11803258,O 2140,3 - 2 142 ,14 2.1 1400 ZOO Q10 
2142,4	 2143,3 069 3140 40.010 
2145,3 - 2146,3 1,0 1,600 0,0142 
2146,3 - 2147.0 0.7 800 0.032 
2147.0 - 2148.3 10 3,600 0.11 
2%,1- 255.8 0.7 21i0: 400010 


252,6 215.0 9,9-252,0 Barren 
BX 


259.5 None Plugged at .O feet 


219,0 Barns )y broke down could not log ho: e 


267,0 None Plugged at 1 1.0 feet 


X.26 257.5 None Plugged at 1.88.0 feet 


X-27 275,5 2joej - 1014.7-272.8 221.2 - 222.1 0.9 200 0005 
2 	 Pipe 214509 - 2146.7 0.8 1,800 0.0514 


2146,7 - 214795 0.8 800 0.029 
2147,5 - 2148.6 1.1 5,1400 0019 
253.5	 2514,5 1,0 600 0.017 
270.5	 271.1 0.6 2)00 o,00S 


X-28 269.7 None 6.8-2149,0 245.8	 2146.5 0.7 1,200 0.035


* From top to bottom depths 







Norbute Mining Company 
Yeflocw Cat, Utah 
DMEA DOCKET NO, 3962 


GA414A-RAY LOG INTERPRETATION 


Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
F r cmit	 To.


Anomaly Detected 
From	 To


Anomaly 
Thickness


Counts 
per minute


CPM Corrected for 
Casing	 G-M Tube


Grade 
%eU3OB Remarks 


256.0 212,0 111J255.7 235,6	 236.7 1.1 700 QO20) 
2	 P pe 239.5	 2111.5 2.0 320 ,010 


241,5	 212.8 1.3 540 0.013 
253.5	 254,5 1.0 970 0.033 


X30 27192' 212,( 125,7=270,0 233,7	 23)4,5 0.8 4800 0)021 
2	 1 pe 236.3	 238.3 200 220 


2380	 2393 1,0 19000 0,033 
241,8	 242 9 8 1,0 000 o.o58 


245.1 1 0 0 3,600 0,12. 
245,1	 247.8 2,7 800 7	 0,018 
2614 ,8	 266.1 1.3 300 L0.010 
266.7	 268,1 1914 220 


X31 26703 220 121,8=266.2 240,2	 241.0 00 8 3000 0.12 
2-12-M 1 Ipe 2)41,0	 241,8 0.8 "- 800 0.029 


241,8	 21!2.7 00:9 5,1400 0.23 


2)42.7	 . 245,2 2.5 200 o.0o5 
2)45,2	 '246,14 1,2 2,800 0.080 .


 


250.7	 252,1 1.14 940 0.025 
252,1	 251[.3 2.2 220 L0,005 
25)4,3 - 257,0 2.7 260 40.010)
257.0 - 258,5 1.5 640 0.016 
260,1 - 260.8 0.7 280 400010 


Z530' 2250a 132,8 . =253.0 247,8 - 248,6 0.8 6000 0.17 
Br, 2)48.6 - 251.0 2,14 280 0.010 


r-33 29)4,1 235. -' ]J48,9==293,2 2)49, 0	 251,5 2.5	 ' 1400 
Z- -32-	 1 ipe 251.5 .- 252,3 o.8 980 0.03 9 


252.3	 257,2 14,9 1400 Z06010 
25796 - 258.9 13 1420 40.010


* t"rom top to oottom aeptns 
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•	 0 
UNITED STATES 


DEPARTMENT OF THE 1NTERIQV 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D. C. 	 JUt'1 2 5 956 
ZZ4 Now 
Ds*r 2 8, Colorado	 Yuba 21, 195 


Mr. Abbott Cber1e., M*o.g.r • 
W.stsr* IPf$ Dtv*M.* 
N.rb. p.mta 
P.o.s.n.. 


lea, C91ormto
Re: ID.ck*t DM*AI')$2 (Urunun) 


C.tr*ct It.Z$ 
24orbuts Corporodea 
$ec. 36, TZZS, 321W 
Crud C,soty, Utah 


Doer r. ar1u: 


To hew. rec.tvod ,o,j M.albIy Proroe. *mpo,t ead Voucher 
for lb. Metk of May, 1,56, a*d wt are pr.c.a*e lb. Voucher fir payi. 


The IeU.wi*g doductioii* kOYC b*IUI	 tob*" by 


a) a


	


	 . $24. H ha. be.. 41.aZ&#e.d for two ke.rs st 

hafldoe.r work at $1Z. H per beur. Tb. coiLroct allowauco 


uce. by We 
b4 the aavM ol $IH H is bk.M p.adii Oi. perfomeuc. 


it addüMs*1 k. it 	 work to appr.w.d by the 
or p.sbr.d by your copsa, 1 srnouat wUl 


be ha24 p..du r*e.&su of aii*tera relotiw. to cIouIog the 
*cc., ii	 odade. lbs ,ruft by, 	 coispa*y at 
a th1 gwo1.kai ud	 rep.rt as	 ;; Of mdor •	 Art$d. 7 (4 .1 the UiU4t forrn, ead th* bs'. to hits 
ofIce 44a rspsrt of x4w"w of ee.twatt .*pec!tui.s bytis. 
Coutract Ai ii i iiid Aadi* 


If you how* asy swom oes r.Ia Lbs abew., please 1*0 Sr.. 
to ceotoct thLa itilee or Mr. 	 . 


JDC:jy
	 Very truly yours, 


cc: Carresp. E928 
S*c. Op. Comm. (Z), 
Shaw(2)
	 *. ki. ?wa.r 


Tawnsoad
	 ic*r, DM&4 


Chron.	 • 7i.idToeiu. *sfl1
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25,D.C. 


224 New Customhouse 
Denver 2, Colorado 


AD 


6.40) JUN 
June 15, I 


Memorandum 


To:	 Chairman) Operating Committee, 124EA 


From:	 Executive Officer, DMEâ Field Team, Region III 


Subject: Docket DMEA 3962 (Uranium), Contract Idm-E928, .Norbute 
Corporation, (Ring Tail mine), Grand County, Utah 


Enclosed are the original and one copy of the Operatorts 
letter of May 28, 1956, wherein it is requested that Contract 1dm-
E928 be terminated. Enclosed with the letter is the Operatorts 
final report 6— 'the DI4EA work completed under the contrt. 


Also enclosed are the original and three copies of a 
joint memorandum, dated. June 12, 1956, from J. W. Hasler, Geologist, 
Geological Survey, and M. H. Slsbury, Mining Engineer, Bureau of 
Mines.


The field examiners recommend that the contract be termi-
nated without performing additional work and that the project be 
certified as a discovery or development as a result of the D4 
exploration work completed. This office concurs. in the recommenda-
tion of the field examiners and further recommends that a suitable 
Termination Agreement be prepared '.in y ur office, 


W. M. Traier 
Enclosures


V.







t 
OF	


DMA 
UNITED STATES	 RECEIVED 


DEPARTMENT OF THE INTERIOR	 JUN 13 1956 
0	 GEOLOGICAL SURVEOCO 


P. 0. Box 360 1 	 E0LOGKAL S 'RVEY 
Grand Junction, Co1ordo	 DENVER, COLORADO 


DMEA 
.une 12; 195 6	 Date Rec'd4 


morandum	
JUN 1 1956 


To:	 Executive Officer, DMEA. Field Team, Region 111 	
BUREAU OF MINES 


tiTI	 Coiot'd Through: John F. Shaw	
/


 Denver. 1 E. N. .Harsbinan (j ,. 4/f7r 


From:	 J. W. Hasler 
N. H. Salsbury 


Subject: DNEA docket 3962 (Uranium), contract Idm-E 928, 
The Norbute Corporation (Ringtail Nine), Grand County, Utah. 
Recommendations on termination of contract. 


Operations under the subject contract were carried, on in April 
and May 1956 . Eleven authorized holes in stage I have been drilled.. 
Eleven out of a maximum of 32 holes in stage III.were authorized in a 
work approval dated May 8, 1956, and have beenrilled. Approval of 
drilling under stage II was withheld pending completion of stage III 
work. On the whole, results of drilling have been poor; in firs-stage 
work one ore hole, No. x-6, was drilled, four were mineralized, and one 
weakly mineralized. The operator reports that criteria found in drill-
ing were favorable. However,-no ,,gre was found in any of the holes off-
setting hole No. x-6. In stage III, one ore hole, No. X-25, was drilled. 
Other stage III holes were barren-.. 


While hole No. x-6 is low-grade ore by Atomic Energy Commission 
standards, offset holes did not penetrate any additional mineralization. 
It is, therefore, concluded that no eserve should be computed on the 
basis of hole No. X-6. No further effort is likely to be made to explore 
or develop the are surrounding hole No. x-6. 


Hole No. X-25 was an offset hole between two mineralized stage I 
holes and two previously drilled Geolocal Survey ore holes to which a 
small reserve tonnage had been assigned. The operator estimates that' 
hole No. X-25 adds 600 tons of ore averaging 0.375 percent U308 and 1.18 
percent V205 to this reserve.  


It is recommended that a certification of discovery be made on 
the basis of the additional ore reserve resulting from drilling under con-
tract Idm-E 928. The ore body in this reserve will probably be developed 
sooner.or later as, it is adjacent to workings of the Ringtail mine and 
can be easily reached.







I	 . 


DMA 3962	 6/12/56 


The operator does not consider that results to date justify 
any further, stage III drilling, or the stage II drilling which was re-
quested, but not approved. The DMEA. inspecting team believes that the 
essentially negative results.of drilling in the western part of the 
stage I area do not form a good basis for the drilling still further 
west which was proposed In stage II. 


The operator is requesting termination of the contract without 
)further  work. The DMEA inspecting ream concurs.


U. S.  


•11J. William Hasler, 
2' U. S. Geological Survey 


JUIS/mlr







H:
NORBUTE CORPORATION 


Uranium Center Building

P. 0. Box 1700



GRAND JUNCTION, COLORADO 


May 28 1 1956


Iy 


JUN 1 


Norbute Corporation 
P. C). Box 1700 
Grand Junction, Colo. 


Mr. W. M. TraverV 
Executive Officer, DMEA 
Field Team, Region III 
224 New Customhouse,,, 
Denver 2, Colorado


Re: Docket DMEA, 3962 (Ura.nitrnt)

Contract No. Idiu...E928 


DIIEP, 
Doti it.'d. L4 


MAY 1 iS6. 


BUREAU OF MINE3

Denver, Co1brad 


Dear Mr. Traver: 


We are asking that our DMEA drilling contract No. Idm-E928 
be terminated.


In light of the results obtained by the first and third 
stages of drilling, the expenditure of further funds for drilling the 
second stage cannot be justified. 


I am enclosing herewith a report covering the drilling 
completed (stages 1 and 3) during the months of April and May, 1956, 
under Docket DMEP 3962, Contract No, Idm-.E928. 


Also included are maps, copies of the Wlogic logs, 	 U 
results of radiometric probing and chemical assay returns. 


Very truly yours, 


Vernon T. Dow, Mine Manager 


Enc 
VID/b







NORBUTE CORPORATION 
Uranium Center Building 


P. 0. Box 1700

GRAND JUNCTION, COLORADO 


May 28, 1956


	 JUN1 Uh 


NORBUTE CORPORATION 
P. 0. Box 1700 
Grand Junction, Cob, 


FINAL REPORT ON DME& DIAMOND DRILLING 
inection 36, T2 S,.R 21.E, $.LUM. 


Grand.Courity, Utah 


Docket DMEA. 3962 (Uranium) 
Contract No, Idm-.E928 


Work under DMEA contract No. Idm...E928 was begun March 23, 1956, with 


the.construction of a reservoir, drill roads and drill sites for the first 


stage of drilling. This construction work and the subsequent bulldozer work 


for the third stage of drilling was contracted to the Etter Construction 


Company of Grand Junction, Colorado,. A D-7 Caterpillar bulldozer was used 


for this work, with a total of 56 hours of bulldozer work being necessary 


for the firgt and third stages of drilling. 


The drilling under this contract was awarded to B. H. Mott and Sons, 


diamond drilling contractors, of Grand Junction, Colorado, and Huntington, 


West Virginia. Drilling of the first stage commenced April 5, 1956, and was 


completed on April 21, 1956. The results of the first stage of drilling 


Justified the drilling of eleven holes offsetting the ore and mineralized 


holes found in the first stage. The third stage of drilling was approved 


April 24, 1956, and work under this stage was started April 25th and completed 


May 10, 1956.







Norbute Corporation 
Box 1700 
Grand Junction, Cob. 


Of the twenty-two holes drilled under the first and third stages, three 


(X. 6, L.25 and X..131) were ore holes; ten were mineralized (X-1, X-22, X-3, X-8, 


X-26 1 X-27, X-29, X-30, X-.32 and X..33); three (X..4, X-34 and X..35) were slightly 


mineralized; and six (X-2, X..23, 1-5, X.-7, X-9 and X-28) were barren. (See map 


Plate 5 amended). 


Drilling to date has indicated the presence of a well defined, steep-walled 


mineralized channel with a concentration of uranium and vanadium minerals in 


the vicinity of diamond drill holes X-6 and X-31. These holes are considered 


ore holes according to U.S.G.S. and A.E.C. definition ( 1.0 feet of 0.107 U308), 


but ore 6f this grade and thickness cannot be economically mined in the Yellow 


Cat area. The area around the holes X-6 and X-31 was considered to have the 


greatest chance for ore deposition as the channel made a change of direction 


in this immediate area and the sandstone had all the criteria necessary for 


the deposition of uranium and vanadium minerals. 


It is not-..expected that any ore bodies of any greater size or better 


grade than that around holes X.-6 and X..31 would be found by further drilling 


of the channel to the west. U. S. G. S, drilling 900 feet to the west in the 


vicinity of drill holes YC 940, 941, 942, and 943, showed unfavorable ground 


in that area. 


One ore hole (X..25) which is in the vicinity of ore hole C-880 and YC-884 


drilled by the U. S. G. S., has added 600 tons of ore with a grade of 0.371. 


U308 and 1.186 V205 to the ore body. This ore body can be economically mined. 


Below is a table showing hole numbers, footage drilled solid bit, and 


footage cored.


PA







H:
First and Third Stage Dri1lingpri1 and May, 1956 


Hole No.	 Solid Bit (no core) 	 Coring	 Total 


X. 1 200.0' 50.8' 250.8' 
L. 2 200.0. 23.4.. 223.4.. 
X-22 20010 5905 259.5 
X=23 . 2010 1900 2200 
X-. 3 220.0 63.1 283.1 
L- 4 20010 43.8 243.8 
L. 5 221,0 43.8 264.8 
X.	 6 212.0 560 268.3 
X-. 7 216.0 36.6 252.6 
X- 8 230.0 53.2 283.2 
X. 9 230,0 33.8 263.8 
X.25 215.0 42.0 267.0 
X-26 20500 52.5 257.5 
X..27 20510 70.5 275.5 
X-28 215.0 54.7 269.7 
X ..29 212.0 44.0 256.0 
X.-30 21200 59.2 271.2 
X-31 220.0 47.3 267.3 
X-32 225.0 28.4 253.4 
X-33 235.0 5902 294,2 
X-34 230.0 74.5 304,5 
X..35 - 230.0 44.8 - 274.8 


Totals 4,734.3' 1,070.4' 51804,7'


Below is a table showing drilling costs, stages 1 and 3. 


Independent Contracts 


54 hours bulldozing @ $12.00 per hour 	 $ 648.00 
4400 feet noncore drilling @ $1.40 per foot	 6,160.00 
334.3 " "	 @ $1050	 501.41 
1070.4 " core drilling 	 $2.05 "	 2,194.32 


$9v503.73 
Fixed Unit Costs 


62 samples analyzed chemically for 
U308 and V25 $5.00 per sample	 310.00 


Incidental Allowance - 


5804.7 feet @ $0.30 per foot	 - 11741.41 


TOLCGB	 $11,555.14 


VTD/b
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RADIOMETRIC LOGS 


NORBUTE CORPORATION DMEA, 


Probed by V. Dow 4th scale Minerals Counter #127 


Depth E. U308 


Hole X-1 4-13..56 Oto 225.0' Barren Mineralized hole 
225.0 0.02 
225.5 0.02 
226.0 0.06 
226.5 0.06 
227.0 0.08 
227.3 0.12 
227.5 0.12 
227.8 0.15 
228,0 0.13 
228.4 0.15 
228.7 0.06 
228.9 0,02 
229.0 to 251.0 0,00	 Probed to 251.0' 


Hole X..2 4-14.56 0 to 223,4' 0.00 Barren hole 
Probed to 223.4' 


Hole X22 4-1656 0 to 240.7' 0100 Mineralized hole 
240.7 0.02 
241.4 0.10 
241.6 0.16 
242,0 0.12 
242,3 0.08 
242.2 to 243.0 0.02 
243.0 to 244.2 003 
244.2 0.04 
244.3 0.00 
250.8 0.02 
250.8 to 259.5 0000 Probed to 259.5' 


Hole X..123 - 4.16-56 0 to 220.3' no count Barren 
Probed to 220.3' 


Hole X-3 4-.16-56 0 to 249.4' 0000 Mineralized h4è 
249.5 to 250,0 0,04 
250.0 to 250.8 0.03 
250,8 to 251.3 0,06 
251.4 0.02 
251.4 to 283.1 0.00 Probed to 283.1' 


Hole X.4 4-18.-56 0 to 233.1' 0100 Weakly mineralized 
233.1 0.02 
233.8 0.05 
234.0 0.02 
234.0 to 244.8 0.00 Probed to 244,8'







I 


.
	


RADIOMETRIC L 


DMEA 


4t% scale Minerals Counter #127 


Depth	 E. U308 


0 to 264.8'	 0000 


0 to 242.0' 
242.5 
242.6 
242.7 
242,8 
242.9 to 243.7 
243.7 to 244.0 
244.1 
2442 to 244.4 
244.5 to 244.6 
244.7 
244.8 
244.9 
245.0 to 245.3 
245.3 to 245.5 
245.6 
245.7 
245.7 to 245.9 
246.0 
246.1 
246.2 to 252.1 
252.2 to 252.3 
252.4 
252.5 
252.6 
252,7 
252.8 to 252.9 
253.0 
253.1 to 253.3 
253.6 
253.7 to 268.3 


o to 252.8' 


o to 253.3' 
253.4 
253.6 
253.8 
253.9 to 254.3 
254.6 
254.7 
254.8 
254.9 
255.0 
255.1 
255.2 
255.3 
255.4 
255.5 to 255.8 
255.9 
256.0


NORBUTE CORPORATION 


Probed by V. Dow' 


Hole X.S 418.56 


Hole X6 4-19-6 


Hole X-7	 4-19.56 


Hole X.8 .	 4..20=56


0.00 
002 
0.04 
0.02 
0.04 
0.06 
0.08 
0.10 
0.12 
0914 
0.15 
0.16 
0.17 
0.18 
0.20 
022 
0.18 
0 • 15 
0110 
0.04 
0.02 
0104 
0,06 
0.10 
0 • 16 
0.18 
0.22 
0.20 
0.08 
0.02 
0,002 


0,,00 
0.02 
0.06 
0.04 
0 • 04 
0.08 
0010 
0.14 
9.18 
0.24 
0.24 
0.20 
OSlO 
0.10 
0108  
0.04 
0.02


Barren hole 
Probed to 264.8' 


Ore hole 


Probed to 268.3' 


Barren hole 


Mineralized hole 


256.0 to 283.2'	 0000 
Probed to 283.2' 
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RADIOMETRIC LOGS 


NORBUTE COR1AEON 


Probed by V. Dow 


Hole X..9	 4-21-56 


Hole X.25	 4.-27-56


DERA 


4th scale Minerals Counter #127 


Depth	 E U308 


o to 263.8'	 0.00	 Barren hole 


0 to 235.0'	 0000	 Ore hole 
235.0 to 236.0 0,04 
236.0 tO 236.4 0.08 
236.4 0.12' 
236.5 0.16 
236.6 0.22 
236.7 0.36 
236.8 0,40 
237.0 0.60 
237.1 0.80 
23.2 0.95 
237,4 1.00 
2376 0,90 
237.8 0.95 
238.0 1.00+ 
238.2 1.00+. 
238.4 
238,6


1.0Q5T.. 
0.9 


238.8 1.00 
239.0 0.90 
239.2 0.60 
239.4 0,42 
239.6 0.54 
239.8 0.42 
240.0 0.36 
240.2 0.14 
2404 0.10 
240,6 0.08 
240.8 0.06 
241.0 0.04 
241.2 to 252.0 0.02 
252.4 0.10 
252.6 0.06 
252.8 0.06 
253.0 0,06 
253.1 0.04 
254.0 0.02 
254,0 to 267.4 0,00


pq


I! 







ADIOMETRIC LOGS 


NOR B(JTE CORPORATION	 DA 


Probed by V. Dow	 Minerals Counter No. 127 


Depth	 E. U308 


H ole X..26	 428.56	 0 to 231.0'	 016 00	 Mine ralized..hole 
231.2	 0.06 
231.4	 0a08 
231.6	 0.06 
231.8	 0.04 
232.0	 0.06 
232.4	 0.05 
232.6	 0.04 
232.8	 0.02 
233.0	 0.00 
233.0 to 234.4	 0000 
234.5	 0.06 
234.6	 0.08 
234.8	 0.10 
235.0	 0.06 
235.2	 0.02 
235.6	 0.00 
235.6 to 257.5	 OeOO 


Hole X..27	 5...2..56	 0 to 245.9	 0100	 Mineralized hole 
246.0	 0.02 
246.4	 0.05 
246.6	 0110 
246.8	 0.06 
247.0 to 247.3	 0.05 
247.4	 0.06 
247.6	 0.07 
247.8	 0.10 
248.0	 0.13 
248.2	 014 
248.5	 0.14 
248.6	 0.12 
248.7	 0.12 
248.8	 0.12 
248.9	 0.10 
249.0	 0.10 


• 249.2	 01408 
249.6	 0.04 
249.8	 0.02 
249.8 to 275.5	 0000 


Hole X.28	 5.2-56	 0 to 269.7'	 0000	 Barren







S
RADIOMETRIC LOGS 0 


NCR BUTE CORPORATION 	 DMEA 


Probed by V. Dow	 Minerals Counter No. 127 


Depth E- U308 


Hole X..29	 5-.3..56	 0 to 235.9 0,00 Mineralized hole 
236.0 0.06 
236.1 to 241.1 0000 
241.1 to 241.9 0.00 
242.0 0.04 
242.6 0.02 
242.7 to 253.3 0000 
253.3 0.02 
253.9 0.08 
254.3 0.07 
254.4 0,03 
254.4 to 256.0 0000 


Hole X40	 5-8-56	 233.5 0.02 Mineralized 
234.0 0.06 
234.4 0,12 
234.6 0.12 
234.8 0,06 
235.3 0.04 
237.0 0,00 
239.0 0.02 
241.5 0.02 
242.8 0.06 
243.4 0,04 
244.0 0,04 
244.8 0.06 
245.1 0.10 
245.2 0.12 
245.6 0.08. 
246.0 0.06 
246.4 0.04 
246.4 to 271,9 0000 


H ole X-31 51056	 0 to 239.6 0.00 Ore hole 
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OPERATOR'S MONTHLY REPORT AND VOUCHER	
'' 2 ? 


Month of	 --------------------- , 195....6..	 Docket No. DMEA	 Contract No. 
Operator's Name	 Nor]ue	 tj Cororaon	 Minerals 


Address ------ Box - -1-7oejerarLd-j cttQflTj-.eQd .-- ------------------------- 
Contract Amount,	 -------1xovern.ent J?ar icipation:	 Amount, 


v	 P9 r9	 Ir	 16 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS .


Monthly 
Total


0 


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total 


(1) Independenti
Contracts: 


Short Form j 
Drilling ------------------------------ 3,785.3-3 ---$5,ci-7-.-44- --$8,855.7' 


36OOO ---------- 648.00 
Crosscutting 
Drifting


2-8-8--OO----------Bulldozing -------------------------------


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(7)	 Miscellaneous: 


(5) Initial Rehabilitation and Repairs---------
(6) New Bldgs., Improvements, etc---------


Sampling and Analysis 29413 
Payroll Taxes 


Repairs to Equipment----------------


Liability Insurance


739.98----1-,043.-.43------- 74i41 .XncjdeatL,,13,oance---


(8) Contingencies (specify):


-TOTALS ------------------------------- 4--q4t; -1--J-AA.--1 -.--w--	 '	 #. --/-y- _________ i


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


	


ii	 __i 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 


*Payee ------
thatts1sh:countIs correct and proper for pay 


Per	 04a-' TitIe .s.. *	 css,	 ''7 J 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 	 Signature 
—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully	 uthorized Certifying Officer) 
fa	 tate	 or representation to any department or agency of the United States as to any matter within	


Date	 4745 a5	 vq	 2.o5C _/2(tio.
(Instructions on reverse)	 (See other side) 


? 







A 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ajim)pistrtion oject under Contract 	 accordance with the terms of the contract. 


	


---------- - V ----- Title
	 Date 


APPROVAL BY DMEA ExFcTfl1iVE OFFICER OR ALTERNATE:7 


Signature


	


	 -------------Title	 utnieQffic ---- - Date dfta 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparati'on of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used foii 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in.-the project other than that used under items (5) 
and (6); 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thiid party will be *re portèd under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) . and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the . employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer: This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 su6mitte'd for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core-----------------------989a33 •32 


n-core eet , 796.00 1984 66145 
Auger 


Z	 Zaa u.p1e ana1y-si QaCb ... -- 11Q.97 


---- 


Trenching................................. 


-----


Test Pits 
Roads and Trail&kUl]4QZL 1i 48,!OO 
Incid e.ataL..eU.awanaa ±eet ....1a9. 98


----
.2466.6. .1.,74k4L


,033. --


.12,0Q------52.. 
Q_i_Q_.


54


s -- :is----
i,.8...... 


5 ..... ._Qo 


Budget Bureau No. 42-R 1151.2 I Frm1OiA


UNITED STATES 
-'	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT
JUN(If 95 


Month of	 1956	 Docket No. DMEA ----- ?98L 
Operator's Name 


Address


Contract NE9&8.________ 
Minerals — -- - - -Ur-anium.---------- 


AUTHORIZED BY CONTRACT 
Utwrs TO 


DATE OPERATION.. UNIT II COSTS Puts I UNITS Puts II 


II MONTH I MONTH	 COSTS TO DATE
UNIT COSTS  


TO DATE
'Units Unit Coats 


AUYRnRIZED BY 
TOTAL DISTRIBUTED COSTS ------ 4,996.2SI --------------- 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs........................... 
New Buildings, Improvements, etc.......................... 


TOTAL COSTS --------	 -4 -----------------9.96.28--------------------$S44.i.  
The undersigned company, and the-official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 .Lj-----4 Operator 


Per'	 ,-vce.-1--	 Tit1o''


REMARKS: 


--- NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a wflhfhlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gov.inment use only) 







INSTRUCTIONS 


Preparation of Form MP-104A--Operator's tlnit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is . desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
rRents , etc." The reson for not distributing thee items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
m'onth or pe'riod short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A foreach month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over k number of items. Fof instance, supervisory and ehgineerink costs may have 
to, be distributed over several phases, suoh as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should.be  made 
on the basis of time spent on the various phases, on man day, of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment",' "Initial Rehabilita- 
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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May 18, 1956
NOFBUTE (PCRATIQN 
Box 1700 
Grand Junction, Cob. 


Re; Docket DMEA 3962 (Uranium) 
Contract No. 1dm. E 928 


Mr. John F. Shaw 
U. S. Bureau of Mines 
Room 137, Building 20 
Denver Federal Center 	 S 


Denver 2, Colorado 


Dear Mr. Shaw: 


Enclosed herewith is a report covering diamBd 
drilling duringr the month of May and our request for termination 
of drilling under Docket DMEP 3962, Contract No. 1dm E..92$1 


Also enclosed are maps, contract driller reports, 
copies of geologic logs, results of radiometric probing,.chemicai 
assays returns, invoices for the driilng, invoices for the 
buildozir work, invoices for chemical analysis and copies of 
Forms 104 and 104A.


Very truly yours, 


Vernon To Dow, Mine Manager 


VID/b	 S 	


.5 


Enc.







.,	 t 


ev'•'t


Mr 
May 18, 1956


NCITE CCRPORñTXON 
P. 09 Box 1700 
Grand Junction, Colorado 


REPT ON ILLE.A, DIAMOND DRILLING 
or the month of May, 1956, in 


Section 36, T 22 8, R 21 E, S. L. M. 
Grand County, Utah 


During the month of May the bulldozer work for the third stage of 


drilling was ocBnpleted with-4 total of thirty hours of work. 


Drilling under the third stage was finished May 10, with nine holes 


being completed during the month. Of the nine boles completed, one (X$i) 


was gnore hole, six, were mineralized (X.27, L.29, X . 30. X-32. X$3 and 14$) 


one hole (L.35) was slightly mineralized, aid one hole (X . 28) was barren. 


(See map Plage S amended) 


Drilling to date has proven the existence of a mineralized channel, 


with a concentration of uranium and vanadium minerals in the vicinity of 


drill holes L6 and X-31. These holes are considered Ore holes according 


to U. S. C. S. and A. E. C. definition (lO feet of 0.10% D08), but ore 


of this grade and thickness can not be economically ixthted, 


One are hole (X25) which is in the vicinity of ore holes 	 $80 and 


YC..884 drilled by the U. S. G. 5., has added 600 tons of ore with a grade 


of 0.37% U3QB and 1.18% Vg05 to the ore body. This ore can be economically 


mined,







.	 o	 I 
•	 NORBUTE CCRP(;RA ^,, 


r r/e'i iLH ' 
In light of the results obtained from the first and third stages of 


drilling, we do itot deem it advi sable to drill the proposed second' stage, 


and are asking that our D.4.E.A. contract be terminated. 


Below is a table showing hole numbers, footage drilled solid bit and 


footage cored. 


Third StaeDri1lin.Jjáy,,%,l956 


if ole,	 Solid bit (no core) 	 Coz	 ,ot 


X47 20560 70.5 275.5 
X28 21540 St.? 269.7 
X49 212,0 44.0 .2564 
X.30 21200 59.2 271,2 
Xm31 2204 47.3 2670 
X32 2254 28.4 25344 
X33 23500 5902 294,2 
X34 3O,0' 74..5 304.5 
X35 , 23020 48 274*1 


Totals 119840 482.6 2,466.6


Below is a table showing dr11ing. costs for May0 


Independent contract, 


30 hours bulldozing @ $12.00 per hour	 8' 36000 
1800 feet non.core drilling @ $1.40 per foot 2,520.00 
184 feet .	 .0 $1.50 "	 276.00 
482.6	 core drilling Q $2.05 per foot 	 _____


$4,145.33 
Fixed Unit Costs 


" 23 samples analyzed ohericaliy for 
13308 and V205Q $4.83 per sample	 11047 


Inc identaj, Allowance 


2,466.6 feet	 0 4 30 per foot	 V.	 i39.98 


• Total amount spent during May 	 $40996.28 


Amount previously spent in April	 V 


AL AMOUNT $PBNT	 $11,544.31 


2 
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I4QRBUTE CORPORATION D.LE.A. 


Probed by V. Dow Minerals Counter Zo, 127 


147	 5	 2-56 0 to 24509 01600	 Mineralted hole 
246,0 0.02 
246.4 0.05 
246.6 0.10 
246.8 0,06 
247.0 to 247.3 0005 
247.4 . .	 0.06 
247.6 007. 
247.8 0010\ 


• 248.0 0.131 
248.2 0.141 
48.5 O's 141t 


248.6 
• 248.7 0.12; 


248.8 0*121 
248.9 0.1 
249.0 0.lQj 
249.2 0.08 
249,6 0.04 
249.8 0.02 
249,8 to 275..5 000 


1-28	 S. 246 0 to 269.7 .	 0 0 00	 Barron 


X49	 5 346 Q• to 235.9 09100	 Mineralized hole. 
236.0 0.06 
236.1 to 241.1 0.00 
241.1 to 241.9 0.00 
242.0 . 0104 
242.6 0.02 
242.7 to 253.3 0000 
2531.3 0,0.2 
2530 •• 0008 
254.3	 • 0,01 
254.4 0.03 
254.4 to 256.0 0.00







NORBUTE CCP. 


Probed by V. Dow 


e1e$o, \' 


X-30	 5-. 8.-SB 


Z.-31 '54046


D.M..A. 


Minerals Counter No, 127 


Decth	 LU308 


233.5 0102 Mineralized 
234.0 0.06 
234.4 
234.6 0.12j 
234.8 0.06 
238.3 0,04 
237.0 0.00 
239.0 0.02 
241.5 0.02 
242.8 006 
243.4 '0,04 
244.0 0.04 
244,8 0.06 
245,1 of 


10 


245.2 0.12 
245.6	 ' 0008 
246.0 0.06 
246.4 0.04 
246.4 to 271.9 01000 


0 to 239.6 000 'Ore hole 
239.7	 ' 004 
239.8 0.08 
240.0 0.1 
240.2. 0.141 
240.4 0.12 
240.6 0.16 
240.8 0.18 


Q.14 
2412 '	 Q.14j 
241.4 0.06 
241.8 0.04 
2420 0.00 
242.4 0.04 
242.6 0.1O 
242.8 0.20 
243.0 0028 \ 
243.2 032 
243.4 0.26 
243,6 
243.8


0.22 
0016j 


244.0 0.06 247.8	 0.02 244 2 246 0 0100 
246.2 0:04 248.04 to 267.3	 0.00 
246.8 ' 0608 
247.0 0.10 
247.4 0.06 


. 247.6 0.04







N(RWTE CORKRATION fl.ME.A. 


Probed by V. Dow Minerals Counter N. 127 


Hole, No epth £ U303 


X.32	 5.10.56 0 to 247.4 0600 
247.5 0.04 
247.6 0.08 
247.8 
248.0 00281 
248.2 0422? 
248.4 0.161 
248.6 o.12j 
248.8 O.04 
250600 0000 
251.0 to 275.5 0000 


Z.33	 5., 846 0 to 250,8 0000 
250.9 0.04 
251.S 0.04 
251.8 0.06 
252.3 0,04 
252.5 1. 0000 
252.6 to 294.Z 


X$4	 54 946 0 to 267.0 0.00 
267.1 0.04 
267.4 0.04 
267.5 0.02 
267.6 to 286.8 01400 
286.9 0.02 
287,4 0.04 
287.6 0.02 
287.7 to 298.4 0000 
298.5 0.02 
299.0 0.02 
299.6 0.02 
299.8 0.00 
299.9 to 304.5 0.00 


X35	 S. 946 0 to 25.0 0.00 
252.1 0.04 
252.8 0.06 
253.4 0.08 
253.6 0.10\ 
253.8 0.12 
253.9 0.13 
254.1 0.10 
254.7 0.06 
255.0 0.02 
255.2 to 274.8 0400


Mineralized hole 


Mineralized 


Slightly mineralized 


Mineralized hole 







H	 .	 e 
HUNTINGTON. W. VA.	 -:	 INVOICE	 BIRMINGHAM. ALA. 


B. H.MOTT & SONS, INC. 
CORE DRILLING CONTRACTORS AND 	 I!	 7	 3 MANUFACTURERS 


TESTING
0 .J C. I	 ri I Fl	 V C. Pd U C. 


COAL. CLAY AND MINERAL 
PROPERTIES HUNTINGTON, W. VA. 


.


DATE 


MAY 17, 195 FOUNDATION TESTING 
PRESSURE GROUTING 


LARGE DIA. HOLES CONTRACT 


DIIEA 


TERMS: NET	 . ' NO. 


WOROUTE cQRpoRAr.,Q, 


TO	 UR3IUM CENTER UILDU4C 
GRAO JUrJCTION, COLORADO 


DIAMOND CORE DRILLING 


ITEM FEET UNIT PRICE 


1800 *0 $1940 $2520000 


2 184,00 1950 276.00 


5 482,6 2.05 989033 


7 7 HOURS 10.00 70400 


FOR HOLES X 27 2 28, 290 30, 31	 '7 $3855.33


INVOICES ARE MAILED AS PER CONTRACT TERMS, 
OR UPON THE COMPLETION OF EACH HOLE, IF 
TERMINATED AT A DEPTH OF MORE THAN FIVE 
HUNDRED FEET.


B. H. MOTT & SONS, INC.

JoHi C. MCELOOWEY 


BY__________________ 







THE BROWN LABORATORY 
2263 Broadway 


V GRAND JUNCTION, COLORADO 


ANALYTICAL DEPARTMENT PHONE 1543-W 


CERTIFICATE OF ANALYSIS 


TO V..'	 Date 5-8-56 


Norbutc Corp.V Order No.
6547s  


F. C, Box 100 V . 


Grand Junction, Colorado	 '	 V 	 ' V 	 , V 


Materia1: Ore	 amp1es - 9 
Received: 


V 	 For: Analysis . 


Lab. No. Your No. '	 V 	 Description '	 %U308 %V205 %CaCO3 


6547-1 Hole X 27 246,5-247,	 . 0.02 , o31 


65472 V 247.3-247,8	 .	 . 0.06 2,00 V 


6547-3 247,8-248.6 0.02 1.03 


6547-4 248.6_249,4 .	 0.15 .0.86 


6547. 5 Hole X 28 251.0-251.7	 V
0,02 0.44 


6547-6' ' 251.7-252.8	
V 	 , 0,02 0,11 


6547-7 '	 Hole .X 29 V 	


V 	


234.2-235,6	 V 	 , 0.02 0904	
' V 


6547-8
V


,	 2356-237,9 V	 . 0.01 Nil 


6547-9 252,8-.253.7 	 V	 V'	
V 0,02 V 0.03


V	 V	 ,	 V 	


Analyst. 







THE BROWN LABORATORY 
2263 Broadway



GRAND JUNCTION, COLORADO 


ANALYTICAL DEPARTMENI
	


PHONE 1543-W 


CERTIFICATE OF ANALYSIS 


TO Date	 5-12-5. 64 


• Norbute Corp Order No.	 6589-S 


P, 0. Lox 1700 
• Grand Junction ,, Colorado 


•
Material: Ore Eanp1es - 14 
Received:. 5-11-56 


For: Pna1ys 


Lab. No. Your No. Description %U308 %V205 %CaCO3 


6589-1 X.-30 232,6-233,7 0,07 0,26 


6589-2 23367-234.5 0401 Nil 


6589-3 237,6-238,2 0003 0.02 


6589-4 244168-245,7 0.03 Nil 


6589-5 25964-26092 0,06 0.07 


6589-6 X-31 23949-24044 0,05 1.01 


6589-7 240.4-241,5 0,14 051
H 


6589-8 244.1-245,l 003 0.06 


6589-9 11 245.12460 0.05 0.12 


6589-10 246.0-247,2 0.03 0,13 


6589-11 X-32 249,3-250,0 0,02 0,49 
6589-12 250,0-2507 0,01, 0,16 


6589-13 X-35 253,6-254,4 0,05 0,001 


658914 254,4255,0 0.02 Nil 


H


-


T
Analyst.







T)IE BROWN LABO1ATORY, Grand Junction, Colo. 
2263 Broadway 
Phone 1543-W 


Entry Date	 5-3-56 
Or4er No	 Our Order No	 651S	 INVOICE	 / 
Requisition No.	 S


Invoice No	 651$5 
Invoice Date	 .$446 


CH.GED TO	 Horbute Orp.	 S 


P. O.	 ox 1700 
GriM JuiuSt.n, Q1erMo 


SENT TO


L	 I 
Instructions	 Ui*niu	 & Vaaadiu* Determinations


Terms Prom Invoice Date 


Sr


Quantity Description Unit Price Discount Extension 


13 Uraati* Bet.rain&t*oris 3.50 45,50 


13 1.50 i9.5O 


65.00 


Pic'ount Ls on U301 21,28







A











S 
wm Locat10	 -


Ro.4 


K. L. ETTER Construction Co. 
1637 Gunnison Blvd.—Phone 0547.J1 
GRAND JUNCTION, COLORADO	


JUN 27 TES P. 00 101 924
Date_ JI*y I	 195!_ 


*I 00003AT1DN - - 
PWJL.&7W


R&fl VTIN  Date	 Io YThf OAT A _	 ju '	 Descx	
Amount 


4.40	 *1"V11W Irsolsi ts Job 
5.4 iftu 0114 and 
1.1	 0 0 *	 0	 0 


a	 * • •	 ' 
5.4	 4	 0 0 0 
5.0	 $	 vtaq tz'sotor ti' job 


10IDTAL• * 3L00 Pea Rg - Im - -	 -.	


• 360 ,o 00 


ii? c2 
I	 . 0</ I ;


CA


7-
Total S 5O.0O







Depth Rec ft. HBase Thick Rec % Rock Color Grain Access. Mm's. Cbn MS in SS Remarks 


23d. 0 


234.3 


253 - 9 
170.9


4. 3 
1(2 
1.3  


1 7.0 
'•


230.0 234 
23 f. 3  


j3.5L_ _LL_ 


.27-0.9
 39	 i mj_,S"_y.0


1 A


______ 


_____


___________ 


tim. 


________  
__________


- 


4g.


_________


GrQ3


solid bt	 N-0 Ca 


 S Id 


Sample Lab assay (%) Samp!e Lab assay (%) Interval	 -)(-ray y-ray	 (%e)	 or	 Field est 


Base Thick U 30 8 V20 5/Cu CaCO3 Base Thick U 30 8 V20 5/Cu CaCO 3 Base	 I	 Thick %e U308 Base Thick U 3 0 8 \J205 


25 f fj 
254o


0!8 
0.6  


_0.


. 


NA 


GEOLOGIC AND ASSAY LOGS Narbwoe C'.rP 
Drill-hole No.X  
Inclination	 __.Bearirg	 -	 Map coorci (T)_	 Clam 34 / SecLIo7 


lotol depth _14. 8	 -	 Map coord (P)_____ _________________ 	 Date completed _95C	
(Rev 


Collar eiei	 .6. /	 P	 D T ___________ Dale.logged 
_	


_ '5C 


AaL	 te.QI, Mb	 Logged by 	 Daw	 .-	 Graphic 


Summary of log!/A_5S.....E4.YP..r4 I"e 	 OBSS fromL31_io 270.9 thick 	 SS co'or y 8- DGy MS -6" Si-	 Cbn.	 log 


rnii	 fl	 UTHOLOGIC LOG


''Assays marked "e" are from tab gamma-ray readings 	 GPC83SO4 1	 Hole No 







-	 -	 -..-- -7•


 


CPO350 ii
Hole No. ____ 


Drill-hole No. X 3	 GEOLOGIC AND ASSAY LOGS /Yo ' h 'ile Cot-p. 4  


Inclination e_ _Bearing	 Map coord (T)	 Claim	 côo1 Sect,o	 _________________ Total depthi4. 	 Map coord (P) 	 Date completed' _' y	 /9s6	 Rev Collar elev.	 73	 T	 P	 Sec. 3C	 R.A/E	 Date logged	 Ily	 Ed a JL Are 	 Cg	 Co.. State_grand 	 Logged byV D01	
Graphic of loge 54; OBSS from±	 Jo2i7.	 thick 47-?	 SS co!or G.	 MS Ca, 4T o. Rd	 C	 c,---	 -	 log


oqj


ek -







0 


2.


all 


Depth	 Rec ft.	 Base	 Thick	 Rec %	 Rock	 Color	 Grain	 Access. Mm's.	 Cbn	 MS in SS	 Remarks 
0.0-	 -	 233.0	 23..ç  


23150	 3.3	 231-	 3J  
Z3 I'S	 /0.5	 al9.z	 10.7  
2492	 29 9	 A 7 q. 2	 9kss I.ii	 Cb	 itr 6rj	 C ,6pr sie r q I(S	 2. f , t'.i6Z _GU


79.2	 9.0	 zri...	 1.0 i 40'a  
zgi.	 7.0	 294..z.	 7.0 	 A 


Sample	 Lab assay (%)	 Sample	 -Lab assay (%)	 Interval	 'Y-ray	 -y-ray	 (%e)	 or	 Field est 
Base	 Thick	 U 30 8	 V205/C0 CaCO3	 Base	 Thick	 U308	 V205/C 0 CaCO 3	 Base	 Thick	 %e U 3 0 8	 Base	 Thick	 U 3 C) 8	 V205


GEOLOGIC AND ASSAY LOGS ,Vor 6 d fe Cep. 
Drill-hole No. X- 33	 (	 j 
Inclination	 ..Bearing	 Map coord (1)	 Claim	 ScJ.ôal SecLio#  
Total depth 2- 2:9:A 	 Map coord (P) 	 completed_-8	 lRev 
Collar elev. 4855	 I ___________P	 Sec. .3	 T. 2. 2 1 	 R._z/E 	 Date logged _.sSSt	 lEd 
Area )'J/a W Ca	 Co., State _Gro,id 662h	 Logged by _V. 40 W	 Graphic 
Summary of log± Semi fo.i.'.	 OBSSfrom2-38.6	 to 1'7.Z thick 4LS. 7'	 SS coor Gy LG DG	 MS G,- Sk	 ; Cbn.	 log 


DRILL LOG	 LITHOLOGIC LOG


'Assays marked "e' are trom lab gamma-ray readings	 PU 93.504i	 Hole No. 







-	
GEOLOGIC AND ASSAY LOGS iVerJ' /e C.,-I- 


Drill-hole Nc	 (	 :	 • 
Inc?iratc	 _	 M1	 (i	 _	 .-----	 -- ---	 C!j ".	 QO/ _Sec/	 r 
Tota! deu 3:1___	 --- --	 ' _ ---- ------ --------	 '	 !:_C_	 °' 
Collar   


Surnrndfv 4 	 OBSSfP Z9	 /.3.,:	 6y	 Gr4	 •J 
:::= --- - •:_-;_::_.f= _ : z.. .	 __-_	 ..	 - :-	 -	 - 


DRILL l('C	 ;	 LITHOLC'C!C L(. 


DepthT1	
. 


o. t 	 -	 So/jg','	 oCap	 --115. o	 //.o.o	 //.t/,o ,St f1S.id47y..	 ---.------ ----.--	 1---
7Z	 97$ 55	 .Gy	 -	 --


44.O: 3 	 67,9S5	 0G3Gy ti P .-	 -.J5+ Gy 
L 3 . f.;i1&tGy.	 - 


L----i--f"-- --.-t-	 ------------------
h---


.. 


;


--.---------------	 ---'----.--- ---. ------------- - -.- ____------


F-H-------. --•---i------t---- ------- —f	 ------t--------- --	 -- -	 --------4— ----
--•- _	 •4---•••	 -•----•--- -----•--	 ------


--- 4--------	 --------------	 - 


	


- ------ ------- t---	 -------
--


--


=...=•--' = ===	 •-== ==------ -===.====--- -:	 : 
Samp	 1a.-,-.	 c	 c 


BseThk L	 0L im:  


---- -±---------4-------1---- 	 - --Th--..----	 L - -------- -------±--•------f-- -•----------- ----H--------4---	 --


250 71


_-1--	 T	 - 
,rark	 e	 . .	 ..	 •.







0.o - 


7.3 


DRILL LOG LITHOLOGIC LOG 
Depth Rec ft. Base Thick Rec % Rock Color Grain Access. Mm's. Cbnl MS in SS Remarks 


2Z0.0 
231. 6 
-39'? 
250. 2. 


i CO. V 


g. 3 
/0.3 


,,•


2100 1246.0
-


so /I 	 i	 Na 
 231.0 p.4  


139.9 1.3 100 55 lIF 
Z$O..Z 
ZCo. f


103_ 
Jo. 1. L9


5 
-.


DayAr_... 
&..Gy


, 
P1F


Li'.,	 C*i	 -ii v A 
£_ -6, 


247-3 g Gr_ -
A	 s4zfl Wig 


Sample Lab assay (%) Sample Lab assay (%) Interval	 'y-ray -y-ray	 (%e)	 or	 Field est 
Base Thick V20 5/Cu CaCO 3 Base Thick - U30 8 V20 5/C CaCQ 3 Base Thick %e U 3 0 8 Base Thick U 30 8 V705 


239.9
E


- 


2.#OJ.' _/.O/  ______ _____  
21/..c J.j . /4.  


1.0 0.03 0,06  
296.o 09 0.
Z4ZZ /.2 i.'t_3 


 
0 . /3


GEOLOGIC AND ASSAY LOGS iVorte C.-p	 - 


 Date logged-r -I'd_-'re.  
Logged by V. _De.t'


Graphic 
Summary of	 _P''oa1/e_; OBSSfrom23l.6	 to2_ O.S' _ thick_29. L 	 SSco!or 46V 3'-	 MS.Lfdc'-6y; Cbn. 14's	 log 


Drill-hole No. X'3' 
Inclination VL	 __Bearing 
Total depth 27. 3 
Collar elev....±iSf	 .T ____________P 
Area)eIIow Coj


Map coord (T)_ 
Map coord (P'_________________________ 
Sec .3 6	 T.S	 Z/E 
Co., State Qr41d (/t* 


______ 	 Claim Scfl,00jSctio, 


_	 -R.


Assays marled e are trom lab gamma-tay readings 	 GPO A3504I 	 Hole No ................


 Date completed J-/0-. lRev 







GEOLOGIC AND ASSAY LOGS M..4'.'te Co,.p 
Drill-hole No. _2L 30	 (	 I do 


Inclination ..et_Bearg..__	 Map coord(T)	 Clam	 SchoJ Sec?ioi,	 . 
Total depth .Z 7/. 2	 Map coord (P) 	 completed_5- Z- S 
Collar elev.111f.5	 T	 P	 Sec. _T ...& S	 R.__L_._	 Date logged	 .S  
Area IL	 __________ 	 Co. State G	 LI t ez A	 Logged by V•_L0 w	


Graphic 
Summary of log ±I SS . k Le; OBSSfrom...&j5. z to	 thick IZ3	 SS co l or 4 GyGy by_; MS	 aq	 Chn. .So,..	 log 


DRILL LOG I	 LITHOLOGIC LOG 
Depth IRecft. Base 1	 Thick Rec% Rock Color Grain Access. Min's. Cbnl MSinSS J_Remarks 


0.0 
,	 21 C 6.9


2/2.0 212.0. -  S3L1I_1t -1Y,_Core 
7.2. j4t ZynjJ A___________________________ 


2/9.2. 
2 2.7. 


2945 
44


7 


2.1.9 
 4.7


AZ 7._9


2.6.


Ir- LL 


2.Z.o
52.Ys 
L2°_4..1.sL_


6qy JLE
AL&i.._______ 
4.________  
L', Cko


.,__  


c 
27/.2 4.7 A 


Sample lab assay (%) Sample Lab assay (%) Interval	 y-ray y-ray	 (%e)	 or	 Field est 
Base Thick UjO V205/C CaCO 3 Base Thick U308' V905/Cu CaCO 3 Base Thick %e U 3 0 8 Base Thick U 3 0 8 V205 


232.4  


_.p..07_ ,2 33.7 1. I	 . QJ?A_  


237.6  
2 38. X 0,1 Q. Q2 -  


[7: 
£4z


Assays marea e are Trom	 1rTLcay readings	 G'fl 8350 41
Hole No. L.	 .	 --	 .•


2!2.o 







jo 


DRILL LOG LITHOLOGIC LOG  


°° 
F 


Depth _Recft. Base 


212.0
Thick ReL 00 Rock Color Grain Access. Min's MS in SS ernarks 


_iikt_N t'o ,-e 


2/1.0 


213.0 


2 34.2 


9, o 


3.


10.4 


00 
?. 1 
? 7 
2.1


Z 2 3 . 0


34Zl 


2 S4. O 


_LQ4__&._?/ 


_jL 


112t'3 1_-!i_ O - j __ 


2.2


.	 -
oay	 F_fiE_J"__C_  
_______


— 


41&3. _.L__ 


_____________


Yfli 


—


_i_A	 1.ALte-Q-s-_iYk/'e 'c 


__________
iz 


Sample 


Base	 Thick


Labassay (° 


U3flb	 1V2()5/Cu CaCO 3


-.	 Sample 


Base	 Thick


-l.ab assay 


U308	 V20 VC u CaCO 3


Interval	 y-ray 


Base	 Thick	 e U308


-	 y-ray (%e)o	 Field est 


Base	 f	 Thick	 U308	 V2 C5 


234Z  


2 37.c? 2.3
0. 02 
0.0/  


0.04  


0.02 a3_


GEOLOGIC AND ASSAY LOGS i16refe 


Drill-hole No. _X 
lncIinattn et__.Bear'g	 Map coord (T)_	 Claim iA oo/ S c 


Total dep? hZ56. 0	 Map coord (P)	 Date completed_ 3 	 Rev 


Colar eev	 I	 _P	 Sec.i_T. 22 5 —R. -2 LE	 Date logged_6	 - 56	 Ed 


Area Val P Ca k
_________	


State	 . t L&_____ Logged by V Pi2w	 Graphic 


Summary of ioq±	
SS coorLGy _P_y M5.j5c p Gy; Cbn. 44MhI.I	 log


VF


Assays marked e' are from tab gamma-ray readings
	


Hole No 







GEOLOGIC AND ASSAY LOGS ,S'ot.6 1 e Copp 
Dr-hole No. Li..____________	 I 
Inclination ..ieit .	 Bear:ng	 -	 Map coord (Ti_	 .	 Claim	 0 0J_Sec1oPv__


 FEd
Total depth A'9._7 	 Map coord (P 	 Date completed S	 jv_I 
Collar elev. 186	 I	 P	 Sec. .3 ___1.4±_R. 2 /E	 Date logged	 -5-   
Area ..y€/Iow Ca 	 Co., SiateGd_t/La% 	 Logged by V _Oo' 


-	 Graphic 
Summary of log .1S3	 'skJ; OBSSfromL&.__lo 2C30 thick__0 SSco!or LG5G5PG,	 MSAG	 Chn.Ve 


DRILL LOG	 LITHOLOGIC LOG 
Depth	 Rec ft.	 Base	 Th:ck 	 Rec o	 Rock	 Color	 Grain	 Access. Min's.	 Cbn	 MSinSS	 -	 Remarks 


0.0	 2'.o	 Z140 	 ,Yo_Co r_P-
A i50	 3.b	 2IO	 3.0	 /0  


247
 


18.2	 263.0	 / Y 
a C3.0	 6.4	 £ 69.7	 47	 ? 4' t7S1L  


3 t?Q-5 5 


L F8.0	 24.7	 2 44 ._7 	 'o	 55	 LyGT-rtf	 I	 k. A  


 _	 YLfteperaIc 


- Sample	 Lab assay 	 Sample	 Lab assay ("0)	 Interval	 'y-ray	 y-ray(%e)or	 Field est 
Base	 Thick	 U308	 V Os/Cu CaCO 3	 Base	 Thick	


u308	 V20 5/c	 CaCO 3 	 B(ise	 Thick	 %e U 3 0 8	 Base	 Thk	 U308	 '1;)Oc 


2b1 _Q Z_	 c'.Oz	 0.44  


MZJ8	 1. /	 p.p.


 


0.//


*Assays marked"e' are from tab gamma-ray readings 	 ':	
Hole No.


_ a 


I-
fb 







60 


C-


DRILL LOG	 LITHOLOGIC LOG 


2O5 o	 £0 
 


Depth _Rec ft.	 Base	 LThickRecL L	 Color	 Grain - _-Access.Mm's. 	 Cbn	 MSinSS	 Remarks 
0.0	 zsL.	 /	 LV-Q .4Pf 


210.0	 '47	 -&tL	 &. .J	 S.5	 g	 p-j	 4	 r_Gy 
Z q5 —	 2 d.0 1 2.72.	 2Jg	 —	 jj_	 (Jç	 5	 4	 _Gy 


3.0 ç' q _ _iidyL13 ,4/fej-eI 


Sample	 Lab assay (%)	 Sample	 Lab assay (°)	 Interval	 -)/-ray-ray(%e)	 or	 Field est 


iLfz 


Base	 Thick	 30b	 205uVd33	 Base	 Thck	 f U 3 C) 8 	 v20,CUrCdCO3
	 Base	 Thck	 %e U 3 0 8	 Base	 Thck	 UO	 V)5 


____
 


 0..8


O.o.z	 _0.3/_  
2118_0.5	 p.p to	 12.00  
20e). ' 	 1.03


I	 L1I'I —	 ___	 —


GEOLOGIC AND ASSAY LOGS Nore Cot-p. 
Drill-hole No.  


Lination JEf_L_Bearing 
utaI depth .21J5 


Collar elev. _153	 T 
Area Le-J/ow Cat


Map coord (T)_ 
Map coord (P)..  
Sec.3 4	 J223	 R.L/E 
Co, Srategaq-._jj_tcz/,


a 


Claim	 Sc 6 ooi  
Datecompleted 5-z	 LRev 
Ddte logged	 ..5	 lEd	 1 
Logged by  


Summary of logle post fa- vam&e	 OBSS from Z/O.O _to&22..5_thick C2 . ..5	 :SScoor L.	 MSSrQy ; Cbn.So ine	 log


t-ssays rTc1F.eu t	 dE	 J):iI io tJirirna-ray reacings	 'P. 835041 Hole No. --
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UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	 4qy 
f 3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


34 $	 WASHINGTON 25, D. C. 


	


vg Z, C.3ier.	 13 


Mr. AbI$t Ckaiisi. a*aj.r 
W.sts* 
Ji1 


Or* h*s*$,
**: D.sb*t *M*A%& (Vts*sn) 


C*r*ct
TZZS, **1W 


Gt C.y, k 


• SNOW W.	 zi*s: 


1* PTICS*1IS y.rn	 di1	 **p.rt s*4 Y.*eMr 
fv thsi*th t( Apr*. $14. w* lad tb&t s .ri*Jasl .1 tsir W? 444 
Is i: i*d*d*4 w* t*	 W s': t. *b* 
i*4 by	 i. 


** 5*3*14* A*rm th 100 $baw's se* as some 
as petbIe 4* .rOr t&t	 *y100.1111110ft p*.*$ tb. iur 
y*rnt. Mr. Sbmw wtfl hsrd s 	 . tk$s .ma*. 


W* *14 •tM	 * 1IsT *14144* b1k 1l&. ** 


y traly	 r*, 


•	 .1. W. Townsend 
1. W. T.w*ad 


Astiz $a*€*birs OmLc*r. 
Tt* . Ø.* III 


XACU#Vl "I 


JDC:jy	 • 
cc: Co rresp. E928 • 


Sec. ,.Op. Comm. (2)L--
$haw2) 
Cooper 
Cbr*n..







.	 0 
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


• DEFENSE MINERALS EXPLORATION ADMINISTRATIONMAY 2 3 1956 
WASH INGTON25, D. C. 


224 New C.taaheoe 
Ds*v.rZ. Coi.rsêo	 * may 210 i) 


Mr. Abbott CbsrIs.' Maseger 	 S 


Westers Misiag Division.	 S 	


S . 


$orbde C.zp.rstise	 5 


P, 01 Box 17*0	 5 


Gru Jactise. Celerade	 S 


*e: D.eket DMZA4$2 tUrsaism) 
Ceniract U*s.tZ$ 
Schesi SsctLe* % T228. *21 W 
Grasd CQ%1*t1. Utah	 S 


Dear Mr. Chr1ss: 


You Monthly Progress Peport sad Ye*cher for Ap41, 1956 is 
being	 .ss.d lør payment.	 5 


On Term Mf.14A you have reported 24 hours at bsUde*i*g for 
stag.!. The aliossbie m*zimvmi under the caotrtet is U boers. bias' 
solo I ,k *athe examining engineer bee indicstad that a part of the b*U4eal*g 
psrf**i.d darlag ApriL was b y Stage Hi work, we baus t*sstive1 aUewsd 
the c.s1 two beers nader Stag. UI.	 S 


It this bresbEFoina is not c.rriUt, plesi* make the proper disttio 
budse is yonr soot report., sad advise this .fftc. ef the correction. is 
ye*r (stare reports tb* bslMd*g costs mast be prp*r1	 bistod to 
Stages I sad UI as are the other ite*s of coot. 


,* *at* that you have sot reported the lull amount ittowabi0 for 
sampLe *asly*e*. The "flied Jkt C.at' for this now Is $6.00 per sampLe. 
Tea seed submit **iy the "Gert%fLc*ts. of 1iiaIysia ebewiag the percent 


Ss sad	 '° lavetcor are sot r,sir.4 1* the case of 'Wined Unit 
C*sts."	 S 


3DCJy 
cc: Correap. E92$ 


	


•	 Sec. Op. Comm. (2)c* 


	


S	 Sbaw (2)	 • 
S


 
Townsend	 S 


	


S •	 Citron.	 •.	 5	 5


Yours, vary, truly. 


J. W. Townsend 
S3. W. Tewassad 	 S *	 Acting Z*sc*$tve Otficor. 


* DMLA Field Team, P..g*aa In
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(1	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 May 10 1 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DIEA. Field Team, Region III 


Subject: Docket DMEA 3962 (Uranium), Contract Idm-E928, Norbute 
Corporation (John Group of Claims), Grand County, Utah. 


Enclosed are four copies of project work approval issued 
by the DNEA. Field Team, Region III. 


Also enclosed are two copies of the Operator's request 
and four copies of a joint memorandum from M. H. Salsbury and Frank 
M. Byers, Jr., relative to the work.approval.


W. M. Traver 
Enclosures
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UNITED STATES 


DEPARTMENT OF THE INTERIOR,j 
DEFENSE MINERALS EXPLORATION ADMINISTRATION •	 •fl,Th, 


WASHINGTON 25. .D. C.	 I L - 


a.	 ___	 ••	 I 


Mort 
**1 W1i* p1.,, 


OftL. 1i. UI 
Ai	 m. 


mr*)


r	 • 


- J	 a. us







I
U. S. DEPARTMENT OF THE 


IR
ERIOR 


GEOLOGICAL SURVE


DEFENSE .141 ME 	 EXPLORATION ADMINISTRATI0I4 


APRIL 1956	 DOCKET 3962



CONTRACT idm-E 928 


-	 0 


749 0	
8I 


711 0	 676 Center	


X	 764	
763	 26	


22 


	


8	
27 


Section 3	
30 


31	 •6	 29	 388o2584 
32


lq 


	


35	 x	
28	


. 


	


09	 X 114	 o X	 0703 88i 0


Q2 331
23 883 


0 	


674 


•	 PART OF. SECTION 36 1 T. 22 S., FL 21 E. :  


EXPLANATION
N 


..._....- BOUNDARY OF INDICATED CHANNEL 


DRILL HOLES. (HOLE 81. AND THOSE OVER 300 DRiLLED BY 
U.S. GEOLOGICAL SURVEY; HOLES NUMBERED 23 AND UNDER 
ARE DMEA STAGE 1 HOLES) 


02	 BARREN 


WEAKLY MINERALIZED 


ORE BEARING 


x 33
	 LOCATION AND NUMBER OF STAGE III DRILL HOLE SITE 


AUTHORIZED BY DPIEA 


-	 Note; GEOLOGY AND LOCATION OF DRILL HOLES FROM APPLICANTS MAP. 


300	 0
	 900 FEET 


FIGURE 1.	 SKETCH MAP OF PART OF SECTION 36 1 T.22S.,R..21E.,



3. L . M - 1 1 SHOWING DRILL HOLES AND LOCATION OF AUTHORIZED 


STAG	 P:IL.L HOLES, NOR T[ CORPORATION, YELLOW CAT 


AR E A., GRAND COU TY, U TA H.
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I?	 . 
OF


UNITED STATES 
DEPARTMENT OF THE , INTERIOR


MAY' 3 10456 
GEOLOGICAL SURVEY


U. 


2. C. Bcx 34J	 ",	 ?VEY 
OOXMIG 7' D"NVER, COLOIWC 


DNEA 
Rec'd 


pz'Lt Zj 3 JV


MAY 7 16 


'To:	 XM61tive UM- •	 •1_d T*44,1^ )*SxQn xxx
BUREAU, OF MINES 


Zrou4h t J. Po Shaw	
xwer, Colorado 


L L rebmz	 "1 e? 


•	 *. ii. aisturr 
Prøzk N. Byrs 3x 


004ectv DWA 4Odet 3)2 (th*nUa) contract X1*Z 23, 
Lrbte Corporstion (Jobn's group of clas), •	 Or*n4 County 'Utah Authorisation of *taw Ui dzWtng. 


O@ Ji:pril 23, 195 the cioject perato it letter 'to 
tta Zvocutive Officer, 4A e34 1, Region XXi requested si4hor 
tzstion at work under stages U. and mat contrt td4. 928. •C 
piete results of drilling 4oxie o J*e, oetez wi	 ere 
resexted. Authorization of 12 &o]es ( go* X .lQ 4roufl X-21 uz4ex 


szae XX aniI 13 $too XXX offtottlza wLmralLzed boles drIllod. in 
stoat 11f, holes (No.. X21 thrizjb X36) was requested 


1even bole* laomplotling stag. I hate been tJ.riUec u 
which hole WI. & pwwtratod iter'ial ot ore p's4e s verified by 
aIyses of the tore as weLL as prooingj holes los. X1, 122, *D 
X were aiMraLtzed, aad hole L4 was weekly sineralized. 1he prefix 
X s otited from the iesLgu*tion, on the sc o snyin UustrsUon 
(fib. I) sni Lu tne reminder of this oren4* in oz'1er to *void 
contusion of X's eu the iWastration. 


FollsJ.*i ate coazsons of cbeaical izia1jsea az4 obin 
•	 resu1ts	 ,	 • 	 • •; 


• 	 • 	 . 	 • 	 • 	 ••	 •







0 
Hole L. Iua-aore Cored Total *rieralixtiau Ckieel.cai 
(x pr.- depth depth depth I thick- araJ.ysis s4iaeetric 
fix in in in depth sass percent percent 
omitted) feet feet - feet from to .-- r --	 -	 .	 ._,.- feet !28.	 20 •U308 


1 200.0 50.8 250.8 22 .226.0 10 0.02	 0.73 
226.0-221.0 1.0 0.09	 0.56 
22(.3.228.14 1.1 0.12.0.15 


2 200,0 23.4 223.14 Barren 


22 200.0 59.5 259.5 240.( .2141.3 0, 0118	 nil 
2141,4242,0 0.6 0.10-0.16 


23 201.3 19.0 220.3 


3 220.0 3.1 283.1 21*9.5451.3 1.8 0.027 0.214 0.03-0,06 


14 200.0 443.8 2143.8 233.14-233.8 0.14 0.03	 0.214 0.020.05 


5 221.0 43.8 264.8 sarrOA 


6 212.0 56.3 268.3 2143 . 3-2445 , 0 1.1 0,125 0.27 
21*4.1.2144.0 1.9 0.10-0.22 
253 .2-253.6 0.14 0.28	 0.1.1 
252. 5-253 .0 0.5 0.10-0.22 


1 216.0 36.6 22.6 Bexren 


8 230.0 53.2 283.2 2514 .( . 255.3 0.6 0.10-0.214 


9 230.0 33.8 263 .8 Barren


Ibtale 
U. holes 2330 . 3	 483 .3 2813.5 
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O 
ze operator bad estabUsed good control of depths to the 


ore Aorizoe 814 was able to keep coring to * 	 As a result, the 
allowable maximum for aoncore drilling in at I was exceeded, but was 
not reached for core drillitig. This can be adjusted by the terms of the 
contract which permit use of drilling foota* fro* other stag.s. 


It is zecondei that holes los. 25 to 3. inclusive, as shown 
on figure 1 attached, U holes in all, be authorized as offset bole* at 
a atni'*ua of 75 feet from previoual,y drilled holes as provided in stags XXI 
at the subjict contract. The kioles being offset are X *3, X-6, and x.8. 
Ibis no. X-24 , is not reconsez4ed because it appears to be in an area which 
has already been tested with neg.t*vs results. Ibis No. X .36 is not recon 


eded bec*izae it i.aa tQUM, on checking the records, that Osological Survey 
hol 'T64 bad been coirpleted through the ore borison at the drnsigsated site, 
aed the operator's infoxtton that the hole number was act*11y 704 was in 
error. (4.ctsct boles X-24 aM X-36 are shown on operator's aap, but not 
on accpsn1yiug p.) 


It is also reconded that stag. XX d.rUl1n, wzicn has been 
req1 msted, be deterred until co.1atton of the stag. XXX drilling author-
ized but not yet LrUied. 


The reccM5d stage XXX boles were authorized by the Denver DW 
office on April 25, 1956, in a phone conference, aM the operator was noti 
tied. the &am ds.


cZ 47,, 4
,. . Byers, Jr., 


U. 3, Geological Survey 


It. d.1(sbury	 j 
U. S. Bureau of )tLrles 


11W/mit' 


Iiclosure


MC







II S DEPARTMFWT OF	 *TEfi1OR	 DEFE)ISE$I•ALS EXPLORATION AOMIPIISTRATION 
GEOLOGICAL SURVEY	 APRIL 1956	 DOCKET 96.2 


*r.idm-E 928 


•	 .	 ••.	 ...	 .	 .	 .•	 •.... 


PAT Of S€CTION 36, 1 22 S , R 2L £ , S 1 M
1.


EXPLAN&TI ON 


	


......................... .....,.	 . 
BOUNDARY OF INDICATED CHANNEL 


DRILt HOLES (HoLE 81. AND THOSE OVER 300 -OR1U.ED BY 
4LS GEOLOGICAL SURVEY HOLES ILUM8ERED 23 AND UNDER 
ARE  DP4EA STAGE I noi€si 


02 .	 BARREN 


WEAKL(1' I4INER4IZE0 


ORE BEARING 


LOCATION *KD $UMBR OF STAGE tEL DRILL HOLE SITE

*tjTsORUE0	 DMEA'..	 •.	 •.	 . .	 ... . 


Note. GEOLOGY AND LOCATION OF DRILL HOLES FROM APPLICANTS MAP 


. .300 1 	 0	 900 FEET 
1•	 i	 i	 I	 .	 .	 I..	 ••'	 • •..t	 .. 


	


FiGuR 1	 SKETCH MAP OF PART Of SECTIO$-36 , 1 225 ,R 21E , 
S L M ,SJ1O WING DRILL ftOL.S MD LOCATION F AUTHORIZED 
S-TG€ J1>RIL1 HOtgs-,.NoRBOTE COPORATtION, AT 


AREA, (xJAND COJNTY UTA1
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April 25, 195$ 


©taJiz 
P. 00 Box 1700 
Grand Junction, Cob. 


Docket DMEA 3962 (Urani*) 
Contract No. ic-E928 


Mr. W. H. Traver 
£xeutive Officer DMEA 
Field T*wA Region IU 
224 sew Cueto*hou*e 
Denver 2, Coborad 


Dear Mr. Traver: 


Enciocad herewith are the cheated *B1* returns 


for drill hole X.8 which had not been received from the 'assay office 


at the time we submitted our report oovering the first stag* of 


drilling uai.r the above numbered contract. 


Theae are being forwarded in iccord*nce with our 


letter of April 23, 1956.


Very truly un, 


a, 
AbbotIChsxbes, Hanger 
%sstrn 11"inino Dii4on 


b 
Ewe







&HE BROWN LABORAT4Y 
2263 Broadway 


GRAND JUNCTION, COLORADO


Z 


• 


CERTIFICATE OF ANALYSIS 


TO --,Date •: :.dU 
•	 V, 0 •O).	 Order No. 


•	 i,:ctio, (oicrado


a


ANALYTICAL DEPARTMENT PHONE 1543-W 


Material:	 ;re	 •t;1	 3 
Received:	 . 


For:	 1;::i3 


Lab. No.	 Your No.	 Description	 • %U308 %V20s %CaCO3 


6431-4	 23.3  


61151-5 23.3-254.2 C.17 


431,'6	 )4.2-2.6 C.C1 


•	 tl1-7 0 IL .i1 


6431-C	 233.2-2)).3 Trace


Analyst


I 







o M E A	 If,
OORPAL* 


1)ute Rec d4	 I	


:;	 c.vir 
IAPR 24 1056	


Apfl .23 0" 1956 
WREAtJ OF MINES	


3942 (Ur.ni*) Re: Docket )NA Denver. Co'or	
øontr.ct H3, I.E92$ 


Kr. W.1 14. Traver 
Ex.c*tiv. Officer IEA 
?i.ld Tas* Region III 
224 New Cnstozhou. 
Denver 2, Colorado 


Dear Are Trayer, 


Enclosed herewith ice report coarjrv the first stag0 of drilling u*dsr Do*k*t DMEA 8942 0, Contract No. 1E928 ai our request for authorization of staçs U and partial staqe III drilling.


Also included ate naps,, copies of aologic logs, 
results of radjoestric Probirg and vh.niaal ausy returns. The ohsicsl a say return, for dull hole L.$ are not inoldsd to we have not as yet reo.ived them back from the assayer. They will be for-
warded to	 •	 they are received. 


NO Wbuld *ppreciut* your d*øj*to as to '*r request at your eatliest sonvontenc, to out aAm the 4e14y tima between stages to the aini*ue,


Very truly yours., 


Vernon To . Dow* $n Manager 


VW/1b 
Ens,







NC8U cckU?IN 
P. 04 Nox 1700 
Grand Ju*ction, Cole. 


R1PT '* flRJT STAGE DLA DXIWDW DRZU.IIG 
in $ecttou 36, T. 228.., 11. 21E., On 1.. H. 


randOounty,Utah 


Re: boost DM 3962 (Uraniia

Contract No. Ida-F-92$ 


The. first work undertaken under this contract was the bulidos.: 
work for tia first stage of drilling, contracted to the Etter Construction 


Coepeny of Grand Junction, Colorado, A fl-I Caterpillar bulldozer was used 


for th1 constrttction .of reads and drill sites cowncing Hsrdt 23 0 1956, 
and being ecpiet.d Ma.ch 2$, 1956, with a total of 24 houro. of work, fljs 


is two hours nore than is allowd under the first stage. 


Drilling under this contract was contracted to fl. H. Mott and Sons 


of Grand Junction, Colorado, and Huntington, West Y.rri ni,. Actial drilling 


eosnad Ail 5, 1956, with one rotary drill Lu operation. This drill 


.c*paet.d the solid bit drilling on all of the Stage , hole.. One dond 


drill was Put in operation Ajr3 12, 1956, and another on April 17 0 1956. 
In drilling the eleven holes of the first stage *Lch were ooaetsd April 21, 


1956, the contractor grave satisfactory drilling results with a drilling rate 


Of 99.6 fast Per drill shift and a core recovery of 9609%, 


Of the eleven holes drilled, one (z-6) was an ore hole, tour were 


aineraLised (xi, X.22, zm3 and x4), U. on. (x4) was weakly aineralised. 


See asp plate 3 mmondodt







4.'	 S 
ERWri coAZ - 2 


901r is * table showing hole nunbers, footige, drilled solid bit, 


and footage oored.


tiot)	 Cgrim  
14	 20000'	 50.3, 25006' 


X-2	 20000'	 23.4' 2*304' 


1-22	 200800'	 59.5' 259,5' 


143	 2014'	 1900' 22003' 


14	 22090'	 63.1' 283.1' 


1-4	 20000'	 433' 243.3' 


14	 221.0'	 43.8' 264.8' 


14	 212.0'	 5693' 263.3' 


1-7  


•	 14	 23000'	 53.2' 2234' 


1-9	 •&	 ,' .J53* 


Total-it 	 2,330.3'	 4334' 2.0813106' 


Drilling to date has indicated the	 es.nus of a voll dfined, steep 


walled channel in which the 8s1t Wash *asd filling itas all the criterta neoess*ry 


for the deposition of uraniun and vanodim or., namely, a porous a*ndst.ne, 


MWOODO alteration, prasinee of abundant carbon, iron staining, and the prenoi 


of ir*n&* and Iraosdium *ta.rala In the sandstDns.	 This thannol extends into 


ti'* area molded in the second stage of di11iq. 


The area tnclnd.d in the second stage 4s largely *nazplored, Ming 


eniy one drill hole (TC.331} which I. located on the south flank of the 


chennel.	 Thor* is a possthilitr that one or nior* good sized or bodies are 


located in the oitannl isk this area,


2 







S NQRWT CO kIT1C . 3 


in light of the re and rninmUzed holes drilled to and 


preseioe of the mineralised cbsiuet extinding into the oo*d sttge dri 


area, we are requesting that the second stage of drillirg be authotied, 


n.*ly drill ho1 140 through X.21,(See step plate 4 t•ndsd). 


We also request that otsstting drill holes under stag. 3 be allowed 


around ore hole 1.6 and ein.raUwd holes 1.1, 142, 14 and x4. The off set 


drill holes requested are ruaber.d x44 throigh z.35 as shown on napu. p]ate $ 


&sand.d.


We also equest that proposed hole x.36 be allowed on or noar the 


•lco.tion of U. So G. $4 drill hole YC.704 beêmiee this drill hole did not 


penetrate to the forth sandstone horison and it lies on the projected center 


line of the ninersUzed channel. We. believe the inforeation gained from 


drilling this hoic would be most valuable. 


Below in . a table showing the cost of drilling to d4te. 


A. 
wCantom 


*4 hours (22 allowable) beUcsing 4 $12.00/hr $ 5.00



	


2200 feet non core drilling a $1.40/8	 3080.00 
130.3	 " to	 * $l.5offt	 195045 
483,8 ' core drilling 	 $2.OSFft	 J90J. $4,554.22 


24 aip1es **]ysd chemically for 
U$0nd V205 J $4,831saple	 $ 125092	 115,92 


Incidental allowance 2,813.6 feet 4 $0.30Ift 


	


Total Coat Stage I	 $5,514.22 
Estimated cost of Stave I 	 7,613,05 


3







;-• 725	 O 


22( .a-.270 


::-


639-6 


;9C-9 211,3-24:


C


0 


O .01
	


0 .02 


0 


o .c1
	


0. 55 


o


0 


Nil 


0.01
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ANALYTICAL DEPARTMENT 


TO


I 


I 


e


TUE BROWN LABORA1Y 
2263 Broadway



GRAND JUNCTION, COLORADO


"_-Z ft PHONE 1543-W 
My14 


CERTIFICATE OF ANALYSIS 


Date 


	


Youtc crp.	 Order No.	 36

0. hox V'O0 


'rrn'i unction , • ju:Lr{do


Material: Ore :arip1e - 9 
Received: 4-I-56 


For:*.ri .t1y:: is 


Lab. No.	 Your No.	 Description	 %U308	 %V205	 %CaCO3 


,	 ,•_•


Analyst. 


L3 







ANALYTICAL DEPARTMENT


FRE BROWN LABORATtY 
226 Rrnidw,w -------.--J 



GRAND JUNCTION, COLORADO


PHONE 1543-W. 


CERTIFICATE OF ANALYSIS 


TO	
Date 4-21-56 


•	 Order No. 6410-s 
Norbute Corporation 


• P.O. Box 1700 
Grand Junction, Colorado


Material: Ore Samples 9 
Received: 4..20...56 


For: Analysis 


Lab. No.	 Your No.	 Description	 %U308	 %V205 %CaCO3 I 


6410-1 241,8-2426. x-6 


6410-2 24246-24.33 'I 


6410-3 2430-244.1 


6410-4 24441-245J0 


6410-5 245.0-24640 11 


6410-6 252.1-252,6 


6410-7 2532-253.,,6 


6410 25346 -254,6 " 


66410-9 254,6-255,3


0403 O02 


O03. 0,02 


0,10 0.07 


0,15 0.47 


04Q1 0.07 


O01 0451 


0428 0,11 


0,01 


0,01 0,02


Analyst.


4 







	


o	 ..	 o 


• W' • XCiUC L0 


SOME CQ RAL1C1 DMI 


Probed by V. Dow 4th scel. Miner1* Counter #121 


Diptit	 E. 1130$ 


	


Hole XMI • 443.58	 mawmMOMMOW	 **No" 


o to 22500' Barren Hiz*x*lie.d hole 
235.0 0.02 
225.5 0.02 
226.0 0.06 
226,5 0,06 
227. a 0.03 
227.3 042 
227.5 032 
37.8 045 
228.0 0.13 
228.4 035 
228.1 0406 
228.9 0.02 
229.0 to 251.0 0900 Probed to 251.0' 


________ • 444.56 0	 to 2Z3.4 000 Barren hole, 
Probed to 223.4' 


44643 0 to 240.1' 0.00 Min.r&lised hole __
240.7 0.02 
241.4' 040 
241.6 048 
242.0 0.12 
242.3 0.08 
242.3 to 243.0 0.02 
243.0 to 244.2 0.03 
244.2 0.04 
244.3 0.00 


0.02 
250.8 to 259.5 0.00 Probed to 25905 


44441 820 220.3 no ocnmt Berren _____
Probed to 22093 


LO	 X-3 	 44646 0 to 249.4 000 Min.nUa.d hole 
245 to 250.0 0.04 
250.0 to 250.6 0.03 
250.8 to 2514 0.06 
251.4 0.02 
251.4 to	 63.1 0.00 Probed to 2*3,1'







RADIO EE. IC LOGO 


NORLL Xiki TION DME& 


Probed by V. flow	 4th seal* Minerals Counter #127 


Depth,	 E. 


frioeZ.4	 448.56	 0 to 23341' 0.00 
233.1	 0.02 
2$3.6	 0005. 
234,0	 0.02 
2349 0 to 2444 0.00


U11 1-5 • 


1.	 - 4-1946


0 to 264.8' 0900 


0 to 242.00' 040
242,5 - 
24206 0.04. 
242.7 0.02 
242.8 0.04 
24.9 to. 243.7 0.06 
243.7 to 2440 0.08 
244,1 0.10 
24402 to 24404 0412 
244.5 to 244.6 .14 
244.7 0.15 
244.8 0.16 
244.9 0.17 
245.0 to 245.3 0.18 
245.3 to, 246.5 0.20 
245.1 0.32 
245.7 0.18 
245.7 to 245.9 0.15 
248.0 0.10 
246.1 0.04 
246.2 to 252.1 0.02 
2524 to 252.3 0.04 
252,4 0.06 
252.5 0.10 
252.8 0.16 
252.7 0.18 
252.8 to 252.9 0.2* 
253.0 0.20 
253,1 to 253.3 0.08 
253.6 0.02 
253.7 to 268.3 0.02


Weakly *Linr41i4d 


Probed to 2444' 


B*rr.n hole 
Probed to 64a8 


Ore hole 


Probed to 268.3 







0	 V	
RADIO)W2Rrn I4X8 0


009WIL CORIWATICS DHU. 


?robed by V. Dow	 4th *04. Hiner*Is Count.r 127 


Depth  


_____ 449.56	 0 to 252.6' 0.00	 Bsxr.nto1. 


_______ •= 4.2046	 0 to 253.3' 0.00	 Mtnör4t*.d hole 
253.4 0.02 
253.6 0.06 
253.8 0.04 
253.9 to 2540 0.04 
254.6 0.fl6 
2541 0.10 
254.8 0.14 
254.9 
255.0 0.24 
255.1 0,24 
255.2 0.20 


25$.4 0.10 
255.5 to 25508 0005 
255.9 0.04 


0.02 
256.0 to 283.2 3•03	 ftobed to 283,2' 


Hole 1.9	 4/2148	 0 to 263.8' 0.00	 Barren hole







GEOLOGIC AND ASSAY LOGS A'o rbi4te Corp 
Dfitl-hole No.	 X - 
lr1clination	 t/et	 Bearing Mapcoord(T) Claim	 School	 5ecion 
Tqtal depth	 8	 - Map coord (P) Date completed_ -T - /3 -JY 1Rev - 


Collar elev. 	 r	 4844	 P 
_


Sec. _3 . 	 i. 225. R._2-/f	 Date logged	 4	 I/	 S(. 
_


[Ed 
Area	 yellow Ca. 1


_
Co., State Gra_„d Logged by	 V. Dow Graphic 


4fh aSummary of	 _	 $S P. vorzkle. OBSS from ZOL.O _toA.thick_,L7,.Z' 	 ; SS color G_;MS 6 6r;Cbn. Yes log 


DRILL
.4 


 . I	 ..	 I 
Access.


a	 . 


goo. . 


•


-
4. S


14- . 


.,


- .	 .	 -	 I.. 
- 


•	 .	 - Lab assay Lab assay Interval	 -y-ray - 	 (%e) 


*ASS8YS marked "e” are from lab gamma-ray readings	 GPO	
Hole No.	 Z - 







Il:I.1(.Ie1I*E.i.


- 


•	 -  Lab assay Sample Lab assay ImrTi'n 


-- --I I I- I 
I I 
I I 


- I I 
I. I


*Assays marked"e" are from lab gamma-ray readings 	 .	 co	
Hole No. 


GEOLOGIC AND. ASSAY LOGS	 Ce,-, 
Drill-hole No. X 2	 ( 
Inclination	 )/p t__Bearing	 Map coord(t)	 Claim	 SL'uioo/ Stio',  


Total depth 27- 3 . 4 Map coord (P)	 Date completed	 4	 —	 Rev 


Collar elev. 	 T 4B48_p 	 Sec. 3_1..T. 1. 2,5 _R, Zl E	 Date logged _4  


Area	 cl/c ' Cat	 . Co., State 	 ab	 Logged by 	 Pow	 Graphic 
IF 


Summary of log 	 55 tin /,ya pg4/'; OBSS from Z QOtoZ	 'A hick /4. 9 .	 SS color	 - Rr-	 MS A	 Cbn. IV	 log 







LIT	 L 
Access. Min s. - 


,-,	 4--


P1 


- -	 - 


__________•________ 


•	 . Lab assay -ITh- %e)	 or	 - • est 


'I


.I' I 


GEOLOGIC AND ASSAY LOGS A/orbfe Copp 
Drill-hole No. IC 3 
Inclination i/r	 Be	 J aring	 Map coord (T)	 Claim	 Sc h ôø 	 See io 'i 	 - 


Rev TQtal depth 2 /3 /	 Map coord (P)__________________________ 	 Date completed 4-_/7_..5. I  
Collar elev._ T 48_60_p Sec. 3_ T. 22 S R. 2 / F	 Date logqed 1 	 lEd_I 
Area >'i _ho_w_Cct 	 Co., State & Pafld - g k 	 Logged by	 47 VV Graphic 
Summary of log 	 3STQYci zh/e_; OBSS from 2_22._ -to _ 7 IS thick 	s5' SS color 6y .. 	 MS4.'r-	 Cbn. S	 log


*Assays marked "e" are from lab gamma-ray readings ,	 .	 :	 GPO 835O4	 HoleNo.X3 







GEOLOGIC AND ASSAY LOGS  
Drill-hole No.....	 4 
Inclination . g it	 Bearing	 Map coord(T)	 Claim	 ,4tn/ SeC'°'7 


Tojal depth .L43 . S	 Map coord (P)________________________ 	 Date completed f.... ,ig...ç, 	 Rev 


Collar elev. ____________ T 4.834_p 	 Sec. 3_ T. 22 $ R. '2 '_E	 Date logged	 4-146-54 Ed 


Area 4Le/Iow_ CaL 	 Co., State G rtzhd/_L/tai 	 Logged by YPO_'	 Graphic 


Summary of log4 14 i_c..,_F'oikIe OBSS from_LOSto233.O__thick 27./i ' 	 SS color 69_1_ 6 go; MS1ityR/Rd; Cbn. S	 log 


DRILL LOG LITHOLOGIC LOG 


- Depth Rec_ft. Base	 . Thick Rec % Rock Color Grain Access. Mm's. Cbn MSinSS Remarks 


ZdO 
o3-c/ 
33.0


39 
2$-B 
i00


200.0 Sc/il 6 L	 ,%4CorE 


z059 J.9 /ôO Ms —4—!2  
233 . 0 27.1 &JL/ZL Zin,on,/ p 1_ ti .4..o	 e,6coci'ii' 


293.0 /0.0 IDe p 5L -6B1 ______ IL 


Sample Labassay(%) Sample Lab assay (%) Interval	 -y-ray y-ray	 (%e)or	 Field est 


Base Thick U 30 8 V20_5/Cu CaCO 3 Base Thick U 30 8 '1205/Cu CaCO 3 Base Thick %e U308 Base Thick U303 V205 -


If


"Assays marked "e" are from lab gamma-ray readings 	 co 8350 41	
Hole No. X_ '9 







DRILL LOG .	 LITHOLOGIC LOG 
Depth Rec_ft. Base Thick Rec% Rock Color Grain Access. Min's. Cbn MSinSS Remarks 


_


.2.4. 0 
24.S 
52.5


4•S 
zt. q 
12.3


121.0 221.0  So/jr1_ i-_AfoCore - 
214. 4.S. /00 Gy-G.r iL ________ 
.26-2.s 25.0 nit/ 55 6y116L FM, L;r.,.n,teC4', 3  rbpS/pjir_Q&si,,d.,r/ 
29.R /2.3JOOp1c5tGtLL&L 


Sample Lab assay Sample Lab assay(%) Interval	 y-ray -y-ray Me)	 or	 Field est 


Base Thick U 30 8 V205/Cu CaCO3 Base Thick U308 V205/CuCaCO 3 Base Thick %eU308 Base Thick U 3 0 8 V205


GEOLOGIC AND ASSAY LOGS /y'o P b t4#e Qo,-p 


Drill-hole No.X	 5 
Inclination V  t t	 Bearing	 Map coord (T) _______________________	 Claim Jc '4 ôü/ Je tio ''  


Rey Total depth 2- (' 4 8	 Map coord (P)___________________________ 	 Date completed_ - /8- .56	 I	 I 
Collar elev. ____________T 48('3.	 P	 Sec. _3	 T. 2.25	 R._ I 	 Date logged	 lEd I	 i	 H 
Area yI/owci	 Co., State &_rquS_6'izh	 Logged by J/ Dow Graphic 
Summary of log 451JIi,f4vor4Je; OBSS from 224.5- to 252 . 5__ thick 28. 0	 SS color &,y_L y	 MS6.6,-8MRICbn. y_	 log 


Assays marked "e" are from lab gamma-ray readings	 cto 8350 41	
Hole No. .X. 







vs 


30.7	 7.0	 237.77.0	 1 Oc	 LL_ J44 F	 hi...,, , •	 Gy 


Depth	 Rec ft.	 Base	 Thick	 Rec %	 Rock	 Color	 Grain	 Access. Mm's.	 Cbn	 MS in SS	 Remarks 


.12 . 0	 1 8.4	 230.7 _1&L?t	 rtj5t 
	 54tdy 


137	 /7.7	 2S4/77	
S4/ft41P	 S,i,cdz	 ,cb?, 


$54	 p2.4	 8I	 l2.9	 h	 MS	 Gi-RI	 -	 Se..dy 


•	 2 /2O Lg


•	 - 


Sample	 Lab assay (%)	 Sample	 Lab assay (%)	 Interval	 y-ray	 'y-ray	 (%e)	 or	 Field est 


Base	 Thick	 U 30 8 *	 ' 20 5/Cu CaCO3	 Base	 Thick	 U308	 V2O 5/CuCaCO 3	 Base	 Thick	 %e U 30 8	 Base	 Thick	 U308	 V205 


7


GEOLOGIC AND ASSAY LOGS 1/.rbu 1'e C o rp 


Drill-hole No. X-4-  


Inclination JLt..L__—Bearing	 Map coord(T)	 Claim	 t,o 5chool Spcn 


A.3	 Map coord (P)	 Date completed_ 4 i's' 
Total depth_  
Collar ëtev.	 i$95	 P	 Sec. _3 C	 T.2 S	 R._LE 	 Date logged_4 2O6	 Ed 


Area Lg1jow Cat	 Co., State _Grand L1E4,4	 Logged by V. Dow Graphic 


Summary of logf t4SS F 'o,a.kIe ; OBSS from 230.7 to_?S.4thick 24.7'	 SScotor Gy I	 ; MS CyGPRI ; Cbn.4qj,I1hJ	 log


I I	 II	 LITHOLOGIC LOG  


Assays marked "e" are from lab gamma-ray readings	 . .	 Hole No. 







GEOLOGIC AND ASSAY LOGS ,Vbfr4€4te Corp 
Drill-hole No. Xi	 - 
Inclination Viit	 Bearing	 Map coord(T)	 Claim	 School Secticr,  
Total depth 2ii4	 Map coord (P)________________________	 .Date completed_4 I., -5	 lRev 
Collar elev.	 I 4& 6	 P	 Sec.	 _T. 2S	 R._£ / £	 Date logged_	 20 -	 tEd I	 I 
Area Yellow Cctt	 Co., State_6rzpid, Utah	 Logged by V2 Daw Graphic 
Summary of log4 6SS L/nfzvoira.ibJe OBSS from 221--f- toZ45B thick 4 4-3	 SS color	 4 c	 ; MS Gy - Cbn.So,	 log 


J# 


DRILL LOG LITHOLOGIC LOG 
Depth Rec ft. Base Thick Rec % Rock Color Grain Access. Mm's. Cbn MS in SS Remarks 
0.0 


t Ito. O 
12/S 
t4$8


.5.5 
22.9 


C


214.o 2/C-c  Sc/id	 -No Co'-e 
221.5 j-.s iOO fcJi qicy,- ________ 
245B P243 95 ±5i yLft -flr h,,#e


- 
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GEOLOGIC AND ASSAY LOGS	 Corp 
Drill-hole	 1	 ) 
Inclination	 L__ Bear ing 
Total depth	 52' 
Collar elev.	 T 4(4	 p 
Area	 //t7W C a L


Map coord (T) 
Map coord (P) 
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GEOLOGIC AND ASSAY LOGS /'/.,-b,te Corp. 
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GEOLOGIC AND ASSAY LOGS h'D P4# o. 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 
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FINAL DISTRIBUTION 


MADJUN1 19
May 1$, 


To:	 ?.A.ck,tM4i..n 


Lx i oac.r, DM&A TIsld T., Lsgia UI 


$m9*: DMLA. D.kst 39"	 C.attatt t4woomt2so )be

cov"""m (lcM.I $e*t*s* M, 1? *2 so IL 21 T) Oaad 
Criaty, Ik ., 404- a *.*tb1y P".ijre.. Report for 


L*s1i sat tho	 sad	 eepl.s rnac St 
MJ)M •-g *14ML. Ibarative Repeat. sad	 :* Report for



abovo ported. 


it is	 tbot ibs east.r has ceiied witb the 
titt. .1 the s*otatc*, ead the rk	 payi.eot 


iod is at 	 to *6 iI*Oit. Py: is iruik 
iv fl poll n ed the	 rti: i 7m. Mi4*. rn.aei*

U row v*ttkc*t*** St the *srr.ctarn'sm of spiieeh aabss **iJ arfth* 
1IN4:*1 ***t* St c*1*t1. 


1%. Operator be. r*to 24	 s St belI	 r

St*. I, bsre.a the ataoet oRews esiy U best. Tb. .z*adaisg 


boa t*4icstiid that ap.tte. St tho boU.* wss p.xvwed 
5* St** iii i.vke	 the e*as tws brs born bee. * a. sly 
sib*	 *T &. me The Operater barn e raj*.atad to 
prom, distiriitiea is Ni	 vspsrt. 


Tb. total asaweors festal. as ortodedea 1ts. I cü 
th. total ..ti*t*d *S*C*t* h :. J5V*S lOT slow I. JlSws'Tlr.















13	 17S.3	 PM 3,3384	 S	 .a 17.Z 


..n ØY1 t..t .s	 armL*i t	 1$ 
*3.3 ft	 r$	 *3 


rpm to VAll .	 h1i s% d	 it 


3404 h*3	 *3	 1* $2,SOI.3. 
*3 *1*.IS ai Am Is N1.*, 


m	 lm g*
 


to ___	 * 1 W.1$$I3. 
- Ià 1P	 1 


s 7 pis'ust of *l* *'is zjqis1







Monthly	 Totals Previously 
Total	 Reported 


5,070.4 
2$30


Totals To Date	 Approved 
Monthly Total 


2381QO- ----- ----------------- 


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


.1 
Form MF-104 (Rev.) 8	


T	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 105


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


4 
OPERATOR 'S MONTHLY REPORT AND VOUCHER J UN 


Ai1	 6	 362 Ic E.928 
Month of	 Iotte	 ration Docket No DMEA	 Contract No 
Operator's	 Grand	 Minerals 


Contract Amount, $ 	 Government Participation 	 %	 Amount, 


FOR OPERATOR'S USE	 III	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent 1 Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track---------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs-- 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:


Repairs to J±quipment 
Sampling and Analysis ------------
Payroll Taxes------------------------ 


it1oweiT4 X00104 


(8) Contingencies (specify): 


TOTALS iiIiI_iIiiiiiiiiiiiii_iuii	 1IIiZIIIZiffZ.


"i88X6. 


I,00i.4J 


Ii4!I,IO3II1I	 zzziiiiiiii 


	


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 7 -./	 that this account is correct and proper for pay- 
Date /14 *Payee	 ----------------------------- ment in the amount of: 


Per -	 -----------------Title	 jj2 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature-':. 


/ ----*'
 


	


NOT—Title 18, U.S.  Code (Crimes), section 1001. makes it a criminal offense to make a willfully 	 / -.
(Authorized Certifying Officer) 


fat'e statement or representation to any department or agency of the United States as to any matter within 	
Date	 /T	 v'42Lc5- jurisdiction.


(Instructions on reverse)	 T(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proct under Contract No 	 .ir?28m accordance with the teriis of the contract. 
Signatur -P__1_ AjC_XJ	 Title	 Date 
APPROL BY DM EA E CUTIVE OFFICER OR ALTIRNATE 


----- --- Titl tttlVS.ffl ------ - DatJAY9.i95 


MONTHLY-REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-----O perator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will b6 reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion '. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that, is, a Government. auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqsipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







COaTS THIS I UNITS,FE13 It	 UNITS TO	 UNIT Cosm 
Môwra	 Morw	 COaTS TO DATa J,. DAYS 	 TO DAYSOPERATION'	 I


'Units
	 Unit Costs 


iiiii iiiiiiiiIiiiiiiiiiiiI 
-----


2
.1.4


0.65-----
82 


4	 . 4 1 a4..Q..Q 3. J5-------------- 
42QLQ- - ---	 590.00 - --- - -- 420.0... 


------


2P
--------


9. 6.8
.............. 26- ----- ------- 125.44---- 


--- ----


- --- 2


------- 
.2.40.-----
4.83------ 2.5 S0..0


- - --


62.22 ---- ----- 13 ------ --
- -----


------------- 
24 ------ -- --------288.00 ---- - ---24 22 


3S8w1- ---lrOOi.43------3332.1--
^^'00
0.30------- - 0.30..............


$99.O...77 


2i4.2.Z 


.1a5.44 


-tO0.L.-43


II.6,S48.Q---- AurnoRizaD BY 
CONTRACT 


Operating Equipment Purchased ....... 
Initial Rehabilitation and Repairs _ ----- . 
New Buildings, Improvements, etc 


TOTAL COSTS--------------------------6^5..t8..0.3.. 


r	 MF-1O 
I	 (April 195 I


S -	 -	 Budget Bureau N;. 42-R 1151.2 1 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 P*I	 195.L..	 Docket No. DMEA	 Contract No. IE92 
Operator's Name NQtbUt? Coxporato	 Minerals 


Address	 xX11a,....cia.nd


AUTHORIZID BY CoNrs&cr 


Stag
Drifting............................... 
Crosscutting......................... 
Raising. ........................... 
Shaft8 
Winzes 


]	 Drilling: Core-----------------------	ft.
ee 
1	 ufnnonee0Ze... 


3	 ..........

I E1X3--samp1e..aua1y- each - 
$	 ------	 13sts. ?...... 


Roads and Trails 11di g.-r- 


TOTAL DISTRIBUTED COSTS----


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the' information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date 
V'----


J' Operator--- 


Per'-Title' 


—p'. NOTE—Title 18. U. S. Code (Crime.), section 1001, makes It a criminal offense to makes willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govosiment use only)


REMARKS:.................................................... 







r 1,


.


ir 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repai'rs", and "New Buildings, Improve-
ments, etc." '[he reOfi 'fr not distributing teseiVeiñson a monthly basis is doubtless 
clear to the Operator-, since such distribution might well overstate l4ie cost for any one --
month or periQd short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-• 104 for both monthly and 
cumulative' costs. The "Total Costs" on Form I\fF-104A foreach month should equal 
the monthly 'Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In. prepaing Form MF-104A, it will be necessary frequently to çlistribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., proiided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vàriousphases, on man day of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstancea causing excessive or 
disproportionate unit costs.
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May 1, 19$6


Norbute Corporation 
P. 04 Box 1700 
rard Junction, Colorado 


Re; floøet DMEA 3962 (Uaniwa) 

contract No * XnE 922 


Mr. John. F. Shaw 
U. S.Bureau of Mines 
Room 137, Building 20 
Denver Federal Center 
Denver 2, Colorado 


Dear Mr. Shwg 


Enclosed herewith, is a report covering diamond drilling 
during the month of April under Docket I*IEA 3962, Contract No. idzn-E928, 


Also inclnd.d are maps, contract driller reports, pies 
of geologic logs, results of radiometric probing, ch,mital assay returns, 
invojces for the drilling, invoices for the }ulldozer, work, invoices for 
assaying, and copies of Forms 104 and 104A. 


Very truly yours, 


Vernon, T. Dow 
Mine Manager 


VTD/b 
Enc.







W	
S 	 Iork*t. Corporation 


P. 0. ox 1700 
Grs*d :um tion, Cole. 


REPORT ON DIM.E.A. DIAMOND DRILLING

for the month of April, 156 


	


inSctie*36	 - 
T.22 8., R.23 E., 3.L.14. 


Grand County, Utah 


The bul]1do*er work for the construction of a r.srvoiV drill roads 


and drill itt.6 for the first s't*g of drilling was ootrnoted to the £tter 


Conitruction Company of Grand Junction, Colorado. A D4 Caterpillar bull.. 


doser was used for this work, oo*nonoing March 23 0, 1956, and being completed 


an )laroh 26, 195$ 0 with a total of 24 hours of rk. This is two hours more 


than is alleved under the first stage'	 S 	 - 


Mo drilling under this contract was ootraut.d to B. H. Mott and eons' 


of Grand Junatton, Colorado, and Nwttipgton, Went Virginia. Drilling coa 


msnc.d on April 5 0 1956, with one rotary drill in operation.''This drill has 


don all of' the solid-bit drilli*q. One diomond drill was put in operation 


oa April 12, 1956, and another on April LI, 19$6. The ele pen holes of the 


first ata if driIlng were oomplet.d on AprU 26 0 1956. 


The r.nits of the first stag* of drilling justified the drilling of /7 
eleven holes offsetting th* ore and mineralized holes found in the first 


stage. This third stags of drilling was approved April 24,. 1956, and work 


under this stage wes begun April 25, 1956. At the end of April, two holes 


drilled under the third stage had been completed. 


Of thi ol*von boles complotod uncter the first stage of drilling , one 


(x . 6) was an ore hole, foua' were mineralized (X.'l, X42, ..3 and L. 8), one 


(X .4) was weakly mineralised, and five (4 . 2, X42, 1$, XI? and X-9) were 


barren. See map PlagI 5 ttend*d. 


S 	 S 	 '







0rix	 ____ 


50.8' 250.8' 
23.4 223.4 
59.5 2595 
1900 2200 
63.1 283.1 
43.8 243.8 
43,8 264.8 
560. 3 26803 
36.6 2$2.6 
53,2 283.2. 


_mIØS 
4833 8l3.6


4
Norbute CorporatioA 
P. 0, Box 1700 
Grand Junction, Cob. 


Of the two holes completed under the third stage of drillth, one (X-25) 


an offset from drill hole X1 was an ore hole and the other •(X-26) was a 


mineralized hole. 


Drilling under the first stage indicated the. presence of a well defined, 


steep wailed channel in which the Salt'Wash sand filling has all the criteria 


necessary for the deposition of uranium ore, namely a perous sandstone, id.s 


stone alteration, presence of abundant carbon, iron stai4ng and the presence 


of uranium and , vanadium minerals in the sandstone. ThLs salt Wash channel 


extnds into the area included in the proposed second stage of drillirq. 


Below is a table showing hole numbers, footage drilled solid bit and 


t


footage cored. 


First 3taqe Drilling April, 1956


Hole No. Solid bit (no core) 


200.0' 
200.0 


X42 200.0 
X43 201,3 
X.3 220.0 


200.00 
L.5 221.0 
X1.6 212.0 


216.0. 
330.00 


x g 30a0 
Totals 20330.1


Second 5trae Drillinq , April,1956 


X!,25	 2lS0 
X.-26	 205.0 
Totals	 0.0 


Totals (Stage I
.L	 2,750.3


$2.0	 267.0 
25705 
524.5 


587.8	 3,338.1 


2 







C


I
1	


• 


. 


Below ,im a table showing the cost of drilling to date. 


8tgQe 1Jcnp1e*e) 


eend.ntcontracts: 


24 hors (22 allowable) bulldozing @ $12.00/hr. $288.00 
2200 feet non-core d.rillng @ $1.40/ft.	 $080030 
130.3 feet ton-core drilling $1450/ft. 	 195.45 
48343 feet core drilling	 @ $Z.0S/ft.


S 4,5.54.22 


!ied . tzLt. osto 


26 samples analyzed chemically for 
15308 and "20.5 a *4.83/ sample	 125.44 


—	 Incidental allowan 281$.6teet @ $0.30/ft 	 . 44.08 


Total Cot Stage I 	 5,S23.74. 


	


Estimated cost Stage 1	 .	 701305



$jaqe .3, iincon$eto) 


Bulldozing incomplete 
400 feet non-core , drlil].ng Q ,1,40/ft	 $ 560.00 
20 A	 $1050/ft	 .30000 


104.5	 core driUir	 .$2.05/ft
804.22 


cGC1 Ux$t Coat 


13 samples analyzed chemically for 
U308 and V205	 $4.83/sample	 62.72 


Incidental a11anct 524.5 feet 4, $0.30/fte	 .	 ________ 


Totel amount spent on Stage 3.	 $1,02449 


'72Z 


3 







1	
•• 


• ( NORJTE DMA	 hole X-25	 4.2746 


Probed by V. Dow 4th scale Mineral Counter No. 127 


Depth	 E. U308 


0.235,0' 0000 
235.0 236.0 01004 
236,0 236.4 0008, 
236.4 - 0012 
236.$ 0.16 
236.6 0.22 
236,7 0.36 
236.8 0.40 
237.0 0,60 
237.1 0.80 
237.2 0.95 
237.4 1,00 
237.6 0,90 
237.8 0,95 
238.0 1000+ 
238.3 1.00+' 
238.4 1,00 
238.6 0.95 
238.8 1.00 
239.0 0,90 
239.2 0.60 
239.4 0.42 
239.6 0.54 
239.8 0,42 
240.0 0.36 
240,2 0.14 
240.4 0.10 
240.6 0.08 
240,8 0,06 
241.0 0.04 
241.2 to 2520 0,02 
252.4 0.10 
252.6 0.06 
252.8 0.06 
253.0 0.06 
253,1 0411	 (044) 
254.0 0.02 
254.0 to 267.4 0100







4.


	
4 


i4


	 11


	


.. 


1


Norbte Corporation DMP	 Hole X026	 4428.56 


Pbed by Tp Do	 Minezai8 Counter NO. 127 


0 - 231.0 01000	 Mineralized hole 
231.2 0.06 
231.4 0.08 
2$1.6 0.06 
231,8 0.O4 
232.0 0.06 
232,4 0.05 
232.6 0,04 
232.8 0.02 
233.0 0.00 
233.0 - 23494 000 
234,5 0.06 
234.6 0,08 
234.8 0.10 
235.0 0.06 
235.2 0.02 
235.6 0.00 
235.6 -257.5







ADXOMEtR1C LOGS 


NORJTE CQRPQRttON DMEA 


Probed by V. Dow 4th scale I4inerals Counter #127 


D.$h B. U308
I 


Role LI 13-56 0 to 225.0' Barren Mineralized hole 
225.0 0.02 
225,5 0.02 
226.0 0.06 
226.5 0.06 
227.0 0,08 
227.3 0.12 
227.5 0,12, 
227.8 045 
228.0 0.13 
228.4 . 045 
228.? 0,06 
228.9 0,02 
.229,0 to .25100 0.00	 Probed to 251.0' 


Role X.2 . 14.56 0 to 223 0 4 0000 Barren ho1 
Probed to 2234' 


Role X11.22. 446.56. 0 to 240.7' 0.00 Kioeralizdg hole 
240.7 0.02 
241,4 
241,6 . 0116 
242.0 . 0.12 
242.3 0.08 
2424 to 243.0 0.02 
243,0 to 244,2 0.03 
244,2 0.04 
244,3 0.00 
.25068 0.02 
250.8 to 25965 0600 Probed to 259.5' 


Hole X.23 446M56 0 to 220.3 no count Barren 
Probed to 220.3' 


Hole .X-3 4.16$6 0 to 249.4' 0000 Mineralized hole 
249.5 to 250, 0, 0.04. 
250.0 to 250.8 0003 
250.8 to 2$1,3 0006 
251.4 0.02 
251.4 to 283,1 0.00 Probed to 283.1'







I


RADIOMETRIC LO'5 


NORTE cXRPATION	 DMEA 


Probed by V. Dow	 4th scale Minerals Counter #127 


Depth E 1J308 -r-


Hole X4 - 418-56	 0 to 23310 1' 0000 Weakly mineralized 
233.1 0,02 
233.8 0.0$ 
234.0 0.02 
23460 to 244.8 0.00 Probed to .244.8' 


Hole X-5	 44846	 0 to 264.8' 0.00 Probed to 264.8' 
Brr.n hole 


Bole X-6 - 449.56	 0 to .242.0' 0000 Ore hole 
242.5 . 0.02 
242.6 0404. 
.242.7 , 0.02 
242.8 0.04 
242.9 to 243.7 006 
43 6 7 to 244.0 0408 


244.1 041:0 
244.2 'to 244.4 0012 
244.5 to 244.6 0114 
24.4.7 0,15 
244.8 . 0.16 
244.9 . 0,17 
2454 to 245.3 0.18 
245.3 to 245.5 01*0 
245.6 0.22 
24507 0118. 
245.7 to 245,9 0.15 
26.0 0.10 


•	 246.] .	 0004 
246.2 to 2529 1 0.02 
252.2 to 252.3 0.04 
2524 0.06 
252.5 0.10 
252.6 0.16 
252.7 0.18 
252.8 to 2530 9	 . 0.22 
253.0 0.20 
253.1 to 253.3 0.08 
253.6 '	 0.02 
253,7 to .2680 0.02 Probed to 268.3'







• 


RADIOMETRIC LOGS 


NORBUTE C01PCRATION DNEA 


Probed by V. Dow 4th Scale Minerals Counter #127 


Depth - E. U308 


Hole X.7 449-56 0 to 252,8 0000 Barren Hole 


Hole La -	 20$6 0 to 253.3' 0.00 Mineralized hole 
253,4 002 
253.6 0.06 
253.a .• 0004 
253.9 to 254.3 0004 
254.6 •.


 
0004 


• 254.1 0.10 
254.8 0.14 • v 24,9 0418 
255.0 024 
255,1 0.24 
2$5,2 . 0020 
255.3 . 0.10 
25,4 0.10 
255.5 to 255,8 0008 
2550 0.04. 
256.0 . 0.02. 
2561.00 to 283,2.' .	 0 0 00 Probed to 283.2' 


Hole X4. 4.21-56 0 to 283.8' 0000 • Barren hole







0 .•. 
HUNTINGTON, W. VA.	 INVOICE	 BIRMINGHAM, ALA. 


B.H.M0TT&SoNs, INC. 
CORE DRILLING CONTRACTORS AND 



MANUFACTURERS



210 FIRST NATIONAL BANK BLDG. 
TESTING DATE 


COAL, CLAY AND MINERAL 	 GRAND JUNCTION, COLO.  
PROPERTIES VAY FOUNDATION TESTING	 1, 19c 


PRESSURE GROUTING 
LARGE DIA. HOLES	 CONTRACT 


TERMS: NET	 NO. 


TO
U*iftfl 


DIAMOTLI.Wik


01 


A
- 


rc ncu	 t, , , . , 6, ', 0, 9, 22	 , .	
o'b 


 


INVOICES ARE MAILED AS PER CONTRACT TERMS,	 B. H. MOTT & SONS, INC. OR UPON THE COMPLETION OF EACH HOLE, IF 
TERMINATED AT A DEPTH OF MORE THAN FIVE 
HUNDRED FEET.	 BY________________________________________
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•1	 WATEMENT 
THE BROWN LABORATORY 


2263 Broadway 
GRAND JUNCTION, COLORADO 


E
Lortiute Corp. 
• ). £o L?t 


Ozand. Jucttan, Qolorado 


L
Overdue invoices render all invoices due and subject to sight draft. 



Legal rate of interest charged on past due accounts 


Invoiêe	 Terms 
and	 Date 


I 


Number Memoranda


DEBITS
Credits	 Balance 


Assays	 Other 
BALANCE FORWARD	 - 


THE BROWN LABORATORY	 Last Amount In 
This Column Is Keep For Your Record. Your Check Is Sufficient Receipt 	
Your Balance







THE 11d	 LABORATORY, Grand lunction, Cob. 
2263 Broadway. 
Phone 143-W . 


Entry Date	 -
Our Order No.Order No.	 ,	 INVOICE 


Requisition No.  


Ti	 Invoice No. 


CHARGED TO	 .	
InvOice Date	 44946 


P. 0. tox 1700,	 .	 . 
CO1OrO4O 


SENT TO


L	 J 
•	 .


 


Uranium,	 Ytnctdiun Deteirminstions	 . Instructions	 . 


Terms From Invoice Date  


Quantity .	 Description Unit Price Discount Extension 


• 9 h'ir3.0DeteftAnCOUArms-•	 • .	 • 


9	 . .	 -	 I'	 . Vanudium 14K),  


145.00 


cv,















I
BR(WN LABORATORY 


2263 Broadway 
GRAND JUNCTION, COLORADO 


ANALYTICAL DEPARTMENT PHONE 1543-W 


CERTIFICATE OF ANALYSIS 


TO
Date 5-4-56 


6518S •
Norbute Corp,


Order No. 


• P. 0. Box 1700.  
Grand Junction, Colorado 


•
Material:	 Ore ,iamples - 13 
Received:	 5-3-56 


For:	 .Analysis 


• Lab. No. Your No. Description %U308 %V205 %CaCO3 


6518-1 Hole X 25 23504-235,6 0,04 0,07 
6518-2 235.8-236,o 0,05 1,11 
6518-3 236,0-236,3	 ' 0,12 0.88 


6518-4 11 2360-2374 0.79 O70 
6518-5 237,0-23890 0.81 0,35 
6518-6 23840-238,7 0,58' 2,98 
6518-7 23897-240,0 0,03 0.54 
6518-8 240.0-240.7	 . 0.04 0,78 
6518-9 " 240.7-24147 002 0.07 
6518-10 .	 11 252.0-252,8 0.04 Nil 
6518-11. $	 X 26 '	 231,2-2325 0.04 0.70 
6518-12	 , 232.5-234,0	 '.	 .	 . 0.02 0.06 
6518-13. '	 " 234.0-235.0	 ; 0.06 Nil







ANALYTICAL DEPARTMENT


P	 . 
THE BROWN LABORATORY 


2263 Broadway

GRAND JUNCTION, COLORADO


PHONE 1543-W 


• CERTIFICATE OF ANALYSIS .42156 
•	 641e-


 TO	 N,rbut* Corporation Date 
P.O. Box 1700 


• 	Grand ,Junotion, Colorado Order No. 


• Ore S",.	 e	 9 
4...2U56 


•  Analysis 
Material: 
Received: 


For: 


Lab. No. Your No. Description %U308 


6410 ..1 24198.242.6 X ..6 0,0 


64102 3 


6410 .3 243,i.244.1 0010 


64104 244.1.245,0 " OAS 


6410 . 5 245 .0-246.O 0.01 


6406 22.1.252.6 " 0001 


641o .7 253.2.253.6 ",	 •	 • •. 0.2 


6410..8 25306-254.6 ".	 • c,ci. 


, 64109 254 .655.3	 • •	 0001


%V205 • I %CaCO3 


0.02 


0.02 


0.0? 


0,47 


0.07 


0.53. 


0.01 


0.02 


1k1
/


Analyst. 







•
THE BROWN LABORATORY• 


2263 Broadway 
GRAND JUNCTION, COLORADO


.4 


ANALYTICAL DEPARTMENT PHONE 1543-W 


CERTIFICATE OF ANALYSIS 


TO
Date: 44l9-56 


Norbute CorpQ
Order	 0 N 636-s 


P& 0& Box 1799 . 


Grand Junction, Colorado


Material: Ore Samples-9 
Received: 441456 


For: Analysis 


Lab. No. Your No. Description	 • %U308 %VzOs %CaCO3 


6396-1 X-]. 225,0-226,0 0002 0,73 


6396-2 X-1 •	 • 226,0-221,0	 • • O09 0,56 


6363	 •	 • X-1 • 227.0$224 •	 • 0101. 0,02 


6396-4	 • X-3 249,5-250,0 •'	 0,02 009 


6396-5 X-3 259,06250,8 0,01 005 


6396-6 X..3 25o.8	 251.3 •	 0905 0.07 


6396..7 • X-4 233.4 -. 233.8 0.03 •	 • 0.24 
6306-8 X.22 240.7	 24103	 • 0.18- Nil 


6396-9 X-22 • 241.3 - 242.3 •	 0.01 • Nil •







0.02 I 


0.01 0.02 


0.01 0.02 


0.01 :u 


2 


0.02 


0.01 fltl


r T1 BROWN LABORATORY 
2263 Broadway



GRAND JUNCTION, COLORADO 


ANALYTICAL DEPARTMENT


CERTIFICATE OF ANALYSIS 


'rn £	 Date 


• Order N 
ortu é Corp.	 ..	 S 


•	 P 0. Dox 1700 
Ornnd JuetLon, Colo *


PHONE 1543-W 


Ore rn'1t, 8 


Material:	 Melyetn 
Received: 


For: 


Lab. No.	 Your No.	 Description	
S 	


%U308	 %V205 
J 


%CaCO3 


6314.1 2/1149 p4249 


6k31fl 253.0 


25.2 255.6 


6431. 4 . c4 253.6 3348 


6431 P5.' 254.2 


S 254. 44. 


6431.7 z. Pk.6 2).2 


64316 25.P 25!3







IHE 


-	 H 


---- 1 


_	 I 
°"	 Hoe :' 


*Assays marked "c' are from ib çjanmd-ray readings 


GEOLOGIC AND ASSAY LOGS ,V rb u	 £c #-p 


	


L	 J 
Inclination_.	 Map coord (T) - 	 C'am 
Totaldepth Z.Z0..3	 -	 Map corcIP___	 __._ 
Collar ele. 	 T 4-4	 P	 Sec. T 2_R Z 1E	 oqqe 1_	 4iT  
Area	 LL.W Co- j	 Co., State 	 'çr  


Summary of log 4C4 5 5 f p 4J OBSS Iron q_ toJAJ lb c _L __/ 	 SS coo	 WS_6	 Cl r 	 ft)g 


DRILL LOG	 LITHOLOCl( i 3 
Deplh 1_Rec It 1 Bsc	 Tic. PeL '	 Rock	 Color	 Grain	 Access Mm	 MS ii S	 J - -	 Pnr - _________- 
0.0	 2a/.3J2j3	 1__.J.  


201. 3	 " 2J4L "ô	 _______ 


	


4.' 2 LLo	 tdy_ 


-	 --	 2243 


--H------------ ± 
1 


-
 0 


G '2 r	 Field PS' - F-
e u BdseTckU -- r


Sample	 Lab assay (%)	 Sample	 Lab assay (°)	 Interval 
Basej Thick U308	 V2O5/Cu CaCQ 3 Base J Thick	 U308 1v205/CUICaCO3 Base frk.


6h\,







-	 25Z5' 


I-
-1	 i--


-1 i-


1 
-T — 


-i
L. 


1T	 —t—H

—±---- j 


• Hc.le N;	 2-


v ri' (%e) or	 Field est 


Ise Th	 I u	 .): 


JITH


I 


GEOLOGIC AND ASSAY LOGS h1,0-- ,b"*e C0 


Drill -hole No. 
Inclination Mp coord (P Ciar'	 _SetJ2t._ 
Total depth Map conrd (P)_ Date	 mnIeted 


Collar ete.___________ 	 ±b4__ Sec.14J A	 5	 R Dôtt Ioqed_4 	 -	 6 jEdJj 


Area JeIIQ..W CL_	 _______ Co.. tate_ZO nS	 L,LLQA Loqqd t)%,	 V.	 Da-W Graphic 


Summary of ba 4 S4VOPa] OBSS	 thick L; SS coor	 MS	 P	 Cbn. S log 


D I I (	 II	 LITHOLOGIC LOG


Depth!RecBasv,	 ThickRe%j Rock	 Co.or 


0.0 1 	 - 
2 O O. O ?.	 O BJ A/	 A/'sSit&. 
2c9.)21. 4 
2.z9.S //. 


1 410-91
I" 


L49.31


-	 - -I 


Sample

Base Base Thic 


*Assays marked "e' are tron t 	 mma-ray readings


Grai n


-


6h\1







Nt-. 


GEOLOGIC AND ASSAY LOGS Norbue Corp. 
Drill-hole No 
Inclination	 Map cooH (T	 Cain	 r 


Total deptl2	 _- 	 Mar. rord (PL_	 --	 Date compe1.	 ev 


Collarelev	 _ 1 48	 P	 Sec	 &f 	 j 


AreaL&__cL-___	 Co St	 - c7r	 - 


Surnmaryoflog4Lt/nfLL	 SSo.or	 _y___; MS	 RL C	 J_	 OY - 


DRILL LOG	 LITHOLOGIC LOG	 - 


Depth  Rec ft	 Base	 Thick ; Rec 90 1 Rock	 Color	 GramAccess -Wi n	 _ 
- ____? T-E-_ 


230.0 3. 0 33	 3.O ba jy 


2 33• ° 2 . 3	 7.	 L '00 S1_ t	 FjLE J1L-- A 
3	 _	 __.--	 4 


	


__	 ---------	 __ 


	


__	 z 


F	 T 


	


- IE1IzF	 __	 EIIIEII1TuIEIIIT - 
___	 __	 __	 -	 II±:1; TIIII111_ 


Sample	 Lab assay (%)	 Sample	 Lab assay (%	 lflCrVdt	 -	 ) - ray	 -ia(%e)c	 FiId est	 -	 - 


Base Thick U3Od - V2C /C CaCO3 Base	 T ickl U308 V2OC CaCO 3 Base	 Thick c e U j	 Base	 Thick	 U-	
E 


I 


- ssays marked "e' are from ah gamma-ray readings	 P,co 41


•i 


I 


L







GEOLOGIC AND ASSAY LOGS tYorb1d1 Corp 
Drill -hole No.	 J ___ 
Inclination _V4 rt..	 Map cc- r, (F_________ 
Total depth&.8. 2______	 _______ -	 Mdp (( d (P) 
Collar	 __.T 44__P	 S€c. 36	 i 225 


Area >LLøw	 -	 Co , 


Summc.ry 01 log.t 	 GBSSfror 23U1-_8__. 113 28LO 	 cu n y	 y_	 'Th 4AJ1- bc, 


DRILL LOG	 LITHOLOGIC 'OG 
Depth ReLft	 Base	 TricLJcTck	 Color	 Gtan 1 ACCCSS Mm s	 I Cb	 M ii '-	 R ra1c 


O	 Ii   130.	9  
,837. 8 uS 2S3. O	 132 1 67 _55 I	 4C1LfTE.	 _ ry_i4'o.nIs /VgrcfJ 
2S3 /4.7	 J+97	 sTh	 'i,c  
28.z 11.5 L2-81-° L2  
2(1.0 Z.2. ML	 JLC2P _113	 __SALP  


----H	 ----	 I-------	 ----------- - 


4


Clam Sc_baaLecLLot7	 - 
Da t e	 jItJ__	 . 
D' bc'qJ_ 4- gg_	 ___ 1Ed j -- * 
oq__J<	 -	 Grir( c 


lptr\'ai	 y-r-y 
Base I Thk.Je U 


Sample	 Lab assay M)	 Sample	 lab assay (%) 


Base Thick	 U 3 O	 25'C'J!Cu	 st J Thc	 . 2OCuCaCO3 


•	 I	 _L± _L L 


'Assays marked 'c' are fom lab çjarnni-ray readings


I- 


- b 
----f 253.z 


1 


-1 I--	


a 
y ray (C, )	 ,_	 Fe!c1 €s	 • -; -4 


-- 1 •---• 


SC 41	 Hoi N)  


---------r---.--
ilI	 L.







GEOLOGIC AND ASSAY LOGS	 Carp 
Drill-hole Nr, 	-_- 
Inclination	 edrtg_	 Map oor3 (P _____	 CTam 


Total depth	 --_______	 Ma p oord (P1._ _____	 Date complee  


Collar etev 	 _____P	 Z_R._ZLL	 Di' oqqiJ_	 Z_— L	 I	 L 1 
Area	 ________	 _____	 Co State	 J 


Summary 0	 jeoBsSf 15--t	 cLA*3__ SS c 	
:; 


DRILL LOG	 LITHOLOGIC tOG  


Depth Rec	 Base - flJec 0 Rock	 corGrau	 Access Mu s CLn Ms SS IL	 L1 __- - 


0.0	
H2	 ----/. 0	 .5 l 225 _5l_iO	 — --- — -• --	 •--------	 -. 


W . 5 229 
245.8	 Zf2. 6


IS2. —__F' 
iIITII II±IIIIIIII ____	 IIITI	 I 


_____ -- ---------------------- 	 -- -- __________ ---------- ---------- ---


__	 __	
-_--- ---------	 —


-; 


----n-.___• 


_ 1HIJEJ_I1.I... 
Sample	 1a. assay (%)	 Sdmpie	 Lab issay (°o) 	 r.ter vi	 -v-ray 	 ray (%e	 Fed 


Base Thick U3O	 f.VOs/CJcd_	 BÔ	 Thc	 U3D	 H0C ti CaCO 3 Base	 Thck %e U J .) d 	 Bise	 Trc J U 


 F 


____	 __--------r----1-----_ 


________-.	 -..- I	 £.............._-.e.	 -..---'-- .........-.. 
*Assays marked 'c' are from lab gamma-ray readngs 	 °"°	 Holt- N. 


I







	


GEOLOGIC AND ASSAY LOGS	 u	 C orp 
Drill-hole No. ._X:.. 
Inclination Vep.t._iecr:r j __._ 	 Map coord (T)___________________ 	 Clam V  
Total depth._	 .___	 Mr	 rd (P; VV	 --_____	 Date completed 	 I 
Collarelev._	 I 4862p	 Sec.	 .__..T ..Z__p/E __ 	 ..tLi__J 
Area, JL9_Ca  	 Co. s1die_GrMd___L4h	 logQcJ t)V_V1_P.0W__	 V


	 Graphic 
Summary of lol t4_55 J j kL_; OBSS from.3g:7. toi hd- L_: SS (.00 Gy_L G___; t	 c. 44_iJ	 0c) 


-	 .	 . ........


I 


DRILL LOG 1 LITHOLOGIC LOG 
Depth 
°• 


30.7


Rec_ft. 


7.0


Base 
JZQ 
 .30.7i


fh:kRec O 	 Roc k1Color 


ZLZQ4__..,.	 ___


16.7 	 r


Grain 
__--  


MSinSS 	 P'rnrks_- - 


l• -__ _____-___ 


Access. Min's. 


-__________ 
_._AonsiL


Cb n I


--  
_237 


.' 
.SJ4  /7.7 


J2- q _JL1 4LZJ1Q _	 JLL r.  
J'R4 4___ ____ 


------V__ 


____ ___


1


IItIIiIIiVIi_VV IiIiiIIIVII_III1Ii11II 


nt Ie, v	 -ray	 )'ray	 (e)	 or	 F1fJ es 


base	 Ihick	 %ehJj(.	 base	 1ck	 LJ1	 5' 
Sample Lat. a3y (%) Sample Lao as say (°o) 


Base Thick U306	 Jv2O 5 uJr03 Base Inck U308 V2OLuCaCO 3


26f3 


-4 


HH 


'Assays marked "e" are fro-i h gdmr--' -y teadiigs	 •V•	
Hole No. 







0 


8 


Driil-hoieNo.	
GEOLOGIC AND ASSAY LOGS	 +€ 


X 1. 
Inclnation _.V e 	 Mp cood	 .	 Claim  
Total dept	 M-	 Date	 _LRev 
Colldr ei._..	 J	 4__. p 	 __R 	 .	 Date logged 	 -	 lEd 
Area	 LL _	 ____ SteiJLd	 4L Ii	 Logged by i/ Do w	 -	 Graphic: 
Summd of oq 4U'4Je OBSS fror,	 to	 _thicL	 ; SS cor 6 .gi L 6y	 MAL8I C n. yeS	 log 


DRILL LOG	 LITHOLOGIC LOG 
Depth Rec
	 TI	 Roil C CoHI 0 a	 _______ 


22I.O 45 22.5	 4.5 joo JYL5	 6y-Gr	 - 
224.	 q -1Z	 04U./ --
2525 /23


--H----r-------i----
----- -±--


----*-	 -.-
	 1 - 


Sdrnp(e  Ldascy (° -	 Sarnple	 -; .iSdy (°o) 


----	 ---+----.-- 


---.----.--4--------------- 
I-	 J__ 


t___ 


- Irtervai	 - -y-ray )-ay or	 Field est 
Base Thick U	


77


-	 p---- 


----i-----


C'CO3 B	 e f fl %eUjoe
1iiJh1 


- - 
- t I 


- ---


- ____ 


-------- r___•_ ___ --____


Asa y s 'TI3(KCCI	 are TIL . .,i:	 r,,r'a rj 1 recirl.rgs	 ••'	
f-i	 L. 'A __157-__ - 


Remarks







r..


Drill-hole No. . X	 GEOLOGIC AND ASSAY LOGS	 Corp 
 . LJ 


Inclination	 Map coord (Ti Sc4,J	 _____ 
Total depth 24.LS	 M3pcootd(P)_ 	 Date cornpIeted/t:	 _f Collar eIev . 	 5tc  Z 25 2/	 '2	 --	 ____ 1± -	 J1 
Area ,VQ J/OL.0 4 	 Co. Site_Lrgjtd	 Lcgqed )yiY1	 Gri }i' 
Summary of Iog4$ S'tA/e	 SScoorj.ky	 ; MS	 log 


DRILL  LOG	 LITHOLOGIC LOG 
Depth Rec ft.	 Bes	 Th ck RLc	 Rock 	 Access Mins	 CTJ MS	 R- ia s	 _______ 
0.0	 200.0 200.6	 L_1_


za 0.0 S 9


 	 / •------- ___------	 :2 23.8 12 	 0 "  


___--


- 	 ------------- ------_______ - ---------------------	 H 
___	 -4----- -__---- —-------4----------.---- -------------


hTiriit±iiihllllii iiii 11hz-u	 - 
-	 -----


___	 --f----
I	 ut - uz11Illl:uu:lu


e. 


Sample 	 Lab assay (°)	 sample	 La lb cj dV( u) itrvi__-	 yr	 ay(oer1 
Base


 


	


Thick U308 vC /(JTClC	 1 	 ck L308 5/cLC1(Q3 BseThc	 O e U - BJj	 LfT	 --


	


rise


-- ____I Ti1111i Lt	 utii.uiiTi *Assays marked e	 re frcm iat.	 - .ma-r---	 d-Thngs







GEOLOGIC AND ASSAY LOGS iVorb'e Cor, 


Drill-hole No._	 .1 


Inclination Map ori (P _____	 _________________ 
P_


C:drrl 
Dale	 LV 


Total depth_	 /_


 
Moo corJ	 ____	 _____ LLL_J_.. 


Collar elev	 _____ I	 &4 O	 P e:	 6_	 _T	 -	 L_ D.4: 


Area C o. tflqt(I GrapHc 


Summary of logViLL__	 0855 From2 Z2:_tOAi5_thCk__45 _: 55 cooeL__' MA&r	 _.	 . _____ log


DRILL LOG	 I
Grain Depth Rec ft. 


220- 6 2.0	 .±__L__ - 
222. O 27.5	 .5  
2 49.3 7.5 L°	 jJs.i_ P6q 
xS 7. 01 a -S 
-z 5- 7.81 20. L if	 6y---
278.5


LITHOLOGIC LOG 


	


Access. Min's.	 Cbflr MS5S	 I	 Remarks 


Al _. - ---


e	 _t._-_--___ 
_L 


-


--


	


-------	 t---------- -.----.- -- ----
4i 


— t --t - ---.---


-H-
--4-----+------------------H-----------±------i--. -------
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 20 Colorado 


Memorandum 


To:	 Chairman, Operating Camnittee, Di1EA 


Fran:	 Executive Officer, DMEA Field Team, Region III


D


(d j 
March 26, 1956 


Subject: Docket D1IEL.-3962 (Uranium), Contract No. Idm.E928 
Norbute Corporation (Part of eec. 36. T. 22 S., R. 21 E.) 
Grand County, Utah 


Enclosed are the Gavernment ts, Division and Docket copies of Ex-
ploration Project Contract No, Idin-.E928, which was forwarded by your letter 
of March 9, 1956, for signature by the Operator. IL1.so enclosed are two copies 
of letter from this office to the Operator dated March 26, 1956, by which we 
forwarded the C)perator ts copy of the contract, MF-104 and NF-104A forms, and 
instructions relative to reporting on work performed under the contract. 


Starting date of April 15, 1956, has been inserted under Article 3 
and copies of the performance bond in the amount of $33,750.00 have been at-
tached to each copy of the contract, as instructed in your letter of March 9. 


Copies of the contract have been distributed to the Finance Office, 
Region III, and other offices concerned.


`W,^ ( 
Enclosures	 W. N. Traver
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D.C. 


224 New Customhouse 
Denver 2, Colorado	 C1RTIFID PAIL	 Prøh 12, 1956 


Mr. Abbott Charles, Manager 
Western Mining Division 
Norbute Corporation 
P. 0. Box 1700 
Grand Junction, Colorado


Re: Docket DIU& 3962 (trraniu*), 
Jorbute Corporation, 
Part of See. 36T, 22S. -R. 21 E., 
Grand County, Utah, Proposed 
Exploration Project Contract 
IdZ928 


Dear Mr. Charles: 


In conformance with advice to you in our letter of 
March 5, 1956, we are enclosing a cow of proposed Exploration 
Project Contract Ida-E928 for your use in obtaining a perform-
ance bond, Standard Form 25, in the amount of 433,750.00. 


Please supply this office with the original and two 
copies of the perfornee bond and return the copy of the con.. 
tract therewith. 


When the performance bond and the cow of the contract 
are returned, please advise the date on or before which you con 
template work will be eoenced, for our insertion wider Article 
5 of the contract for* before the contract is sent to you for 
signature.


The contract will be forwarded to you for ,signature by 
an official of the corporation authorized to sign such, iediately 
upon receipt in this office of the executed performance bond. 


Very truly yours, 


W M TRAVER 
W.N. Traver • 
Executly. Officer, DI Inc t 	 Field Te, Region Iii JWT:prl  cc Chairman, Oper C.nn (2) 


Harshman	 0• 


Hasler 
Shaw (2) 
Townsend 
Docket file 
Chmn.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 



OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


MAR 7 '9 


Memorandum 


To:	 The Administrator, DMEA 
Attention: Chief, Rare & Miscellaneous Metals Div. 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket No. DMEA-3962, Norbute Corporation (Uranium) 


As informally requested by Mr. Murphy, we have prepared 
the attached contract. The Exhibit "A" is in the same form as the 
Exhibits for the Food Machinery and chemical Company contracts. 


It should be noted that the mining lease contains, in 
paragraph Fifth of Article III, an option in the State of Utah to 
approve any plan of Mining. This will not be of any effect con-
cerning the drilling project, but may be of importance later. 


The contract should not be executed in behalf of the 
Government prior to the Operator's submission of the Surety Company 
Performance Bond referred to in the contract. 


Robert P. Dwyer 


Attachments
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UNITED STATES 


rDADTP4'Mr (C 1I_I1' IMTC'I( LJJ-. i ftI t I lvi L., i4 1	 1	 I I I J., I I'd I L., I t I %.#I 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


WASHINGTON 25, D.C.	 Ws4R 8 1956 


March 5, 1956 


224 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 3962 (Uranium), Norbute Corporation, Part 
of Sec. 36, T. 22 S., R. 21 E.J. Grand County, Utah 


Enclosed are two copies of a letter dated March 2, 1956 
from the subject applicant stating it will be necessary for him to 
have a copy of the contract to enable him to obtain Standard Perform-
ance Bond 25. Also enclosed are two copies of our letter of reply 
to the applicant.


W. M. Traver 


Enclosures
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• UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION  


WASHINGTON 25,D.C.	 M Af?8,956. 
V Mreh.5, 1956 
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NORBUTE CORPORATION 
Uranium Censer Building



P. 0. Box 1700

GRAND JUNCTION, COLORADO 


March 2, 1956


ate Rec 


MAR 5 1956 


OF MINES 
;^ 


Colorado 


T 


Defense Minerals Exploration kxainistrticn 
224 New Customhouse 
Denver 2, Colorado 


Attention: Mr. .. M. Traver	 Docket DMEA -6	 aniumn 
Part of ec. 36, T.2	 ., 
R. 21 E., Grand County, Utah. 


Dear Sir: 


In regard to your letter of March 1, 1956, advioing that 


performance bond in the &rount of .33,750.00 is needed, it will 


be necessary for us to have a copy of the contract in order to 


obtain such bond and I would appreciate a copy of the contract, in 


duplicate, as soon as poisible.


Very truly yours, 


tt Charles, Manager 
Western Mining Division 
NORBUTE CORPDRATIC!1 


AC /b
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UNITED STATES 



DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


WASHINGTON 25,D. C.. 	 REcELVD. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


February 29, 1956 


Memorandum	 b1 R s 


To:	 Ernest William allis, DNEA Member 
Uranium Commodity Committee, Room 1445 


From:	 John E. Crawford, Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Supplemental Report of Examination, Dk Docket 3962, 
Norbute Corporation ,,-Utah State Mineral Lease No. 3971, 
Part of Sec. 36, T. 22 5., R. 21 E., Grand County, Utah 


I have reviewed the supplemental report of examination, 
Norbute Corporation, DNEA Docket 3962, dated February 15 and received 
in this office February 23. I have also discussed it with Joseph 0. 
Hosted, Washington representative of the Atomic Energy Commission. 


The Field Team expresses approval of an exploration project 
on Utah School Sec. 36; previously the Field Team recommended denial 
of exploration assistance on the subject section. 


The revised proposal includes 17,818 feet of non-core and 
core drilling in two stages at an estimated -cost of $44,991.61, or 
approximately half of the estimated cost of the original proposal. 
Government participation at 75 percent would be $33,743.71. The 
drilling project is designed to find mineralized sandstone in stage 
one and to locate ore bodies in stage two. The Field Team submits 
a complicated hole pattern to be drilled in successive stages and 
phases in an effort to achieve the hoped-for results. 


Although the property may warrant some exploration, per 
haps a more simplified and economicalJ.,y efficient drilling project 
could be conceived. Mr. Hosted concurs with the recommendation of 
the field examiners. 


The report is being forwarded to the Chief, Division of 
Minerals, in accordance with the routing slip attached thereto. 


14
J*o hin E . C r aw f o d
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Commodity 


Contract No. Idm–E ------------------------


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT' 


It is agreed this --------------------------------------------day of ----------------------------------------------------- 1 195----, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


/ 


------------------------------------- .Ncr-bite --Ccrpor*tgn,aN	 ----


whose	
--------------- 


i mailing address s	 BOX- 
-------------- --Jtmc	 ado --------------------------------------------------------------------- 



hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. t consists of this form (MF-200), the attached Exhibit "A," Annex I., and 	 IpL 


---- !iire-	 igure -land F2 


The Operator shall not transfer or assign this contract or, any right thereunder without. the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here- 
inafter called "the land") is in the State of k M1O-------- ------------------------ ------, County of --------- - frimd--------- 
and is described in Annex 1•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 	 LS$ee	 of	 *II Iiht8 


in the land, in possessiçn and enti
tle


d to possession for all of the purposes of this contract, under 
and by virtue of 6 ---- , - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances


Norm 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 	 .	 -	 - 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
6 Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, o tionor, etc.), are attached, as follows: 
Bufam


 The Operator shall preserve, and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of -the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of --------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before ---------------------------------------------------shall commence 
the work, and on or before .. October ------------------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—. ( a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may' inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sumV


_0 
$iJSjPOO- OO


The Government sh1	 trutepercent of the allowable costs as they are incurred in a total sum 
not in excess of -------------------------------------------------------------- : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold, from the last 
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• voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or itemthereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c) —Depreciation.—All elements of this subcategory (time periods,, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—. 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher. than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIScELLANE0Us.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated . total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General .of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.) 	 .	 .
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Ce rtification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production. '—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form Jin which sold, held, or used, plus ()L1@-half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or whenthe property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator 're disposal.—If within 90 days after the completion of the work or ter- 
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon:- (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—' No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-


16-70617-1







S	 . 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By.................................................................................... 


(Operator) 


By______________________________________________________________________________________ 


1---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
secretary of the corporation named as Operator herein; 


that --------------------------------- - ------------------------------------------------------ ----------- who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
. SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-70617-1
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1ii IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 FEB 24 956 
WASHINGTON 25. D. C.


February 23, 1956. 


Memorandum" 


To:	 E. W. Ellis, Defense Mii rals Exploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of Supplemental Report of Examination, DMA 3962, 
Norbute Corporation, Utah State Mineral Lease No. 3971, 
part of sec. 36, P. 22 S., R. 21 E., Yellow Cat District, 
Grand County, Utah. 


The emmining team, in a supplemental report covering a 
revised application, reverses an earlier recommendation for denial 
and now recommends approval for exploration drilling west of the 
Ringtail mine. 


In view of the fact that the site of the proposed 
drilling is only a few hundred feet from the producing Ringtail 
shaft, that ore holes have already been drilled on the property, 
and that the property lies within a favorable belt established by 
Government drilling, it seems likely that an exploration project 
would have a good chance for success. 


The examining team's complicated proposals for drill 
holes in phases and stages would be feasible, in all likelihood.; 
but since ore holes have been drilled west of the property the 
drilling on the east part of the tract probably won't give much 
indication of what's to be expected on the west half of the tract. 
A contract would be simplified by combining all the wide . spaced 
drilling into Stage I and putting all offset drilling in Stage II. 


I agree with the examining team that the subject property 
warrants DMEA participation in an exploration project. 


W. P. Williams
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UNITED STATES 
0


DEPARTMENT OF THE INTERIOR 
h 31	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 r- En ',3 0 '95 


WASHINGTON 25, D. C.


February 15, 1956 


224 New CutomhouseV 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Field Team, Region III 


Subject: Joint Supplemental Report of Examination, Docket DMEA 3962 
(Uranium), Norbute Corporation, Utah StateMinera1 Lease 
No. 3971, Part of(Se.c. 36, T.'22 S., H. 21 E., Grand County, 
Utah 


Enclosed are the original and three copies of a Joint Sup-
plemental Report of Examination on the subject property requested in 
your letter of January 26, 1956. A Joint Report of Examination recom-
mending denial of the original appiicatiowas transmitted to your 
office January 3, 1956. 


The field examiners recommend a two-stage exploration project 
on the revised program submitted by the applicant. We concur in this 
recommendation. 


Attached are nine copies each of Figures 1 and 2 for possible 
use in the contract. If you require a Performance Bond, will you please 
advise this office or the applicant the amount of such bond. 


DNEA Field Team, Region III 


By W. M. Traver 
Executive Officer 


Enclosures


MuZEA Re"Orl'ad by  


( ccj1
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Date Rec'cj 


FE  14 1956) 


. 't 
I	 UNITED STATES 


DEPARTMENT OF THE INTERIOR


BUREAU OF MINES 
Building 20	 Denver, Colorado 
Denver Federal Center 
Denver 2 1 Colorado 
February 9, 1956


FEB 201956 


BUREAU OF MINES 


TRANSMITTED 
FEB 'IcS 195


Region III 


Memorandum/ 


To: 


From: 


Subject:


Executive Officer, DMEA Field Team, Region III 
Through: J. W. Hasler 


D. D. Haynes, U.S. Geological Survey	 John F. 
N. H. Salsbury,, U. S. Bureau of Nines 


DIEA 3962 (Uranium), Norbute Corporation, Utah State 
Mineral Lease No. 3971, Grand County, Utah - Revised 
exploration proposal submitted by applicant 


The subject property was examined on October 20, 1955 


in connection with an application for Government assistance in 
exploration of leased Utah State School land in the Yellow Cat district 
Grand County, Utah. A jointexainination report recommending denial 
was prepared at that time. In December 1955, the applicant proposed 
a different program on another part of the same leasebtcoser to 
the Ringtail mine, and in an area where Geological Survey drilling has 
indicated one , pparent, small ore body and an additional area of 
mineralized ground. 


The data' in the original denial report on the subject 
prbperty are applicable to the revised proposal. The conclusions 
drawn in the current evaluation are different, however, because of 
different geologic and economic factors which affect the new proposal. 
These factors are: 


(1) Previous drilling results which show the newly 
proposed area to be inorefavorable, 	 - 


'(2) Proximity to an area that has been partly explored 
and developed and in which the known deposits are 


,	 larger, 
(3) Accessibilityof any discovered ore bodies from 	 ° 


the Ringtail mine which would probably result in 
lower development costs, and 


(4) Decreasedilling depths with resultant lower 
exploration costs. 


The revised proposal covers a block of Utah School Sec, 36, 
970 feet by 1730 feet straddling the north-south center line of the 
section (figure 1). The applicant t's revised proposal calls for 17,818 


. feet of non core and core drilling in a maxim..un of holes to be drilled 
in two stages at an estimated cost of 58,527.64 or approximately half of 
the estimated cost of the original proposal. Government participation at 
'75 percent would be 43,895.73.
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DRILL. HOLE.S, U.S. GEOLOGICAL SURVEY. 


0711	 BARREN 


.764	 WEAKLY t4INERALIZED 


ORE—BEARING 


X32	 LOCATION OF PROPOSED STAGE I DRILL: HOLE 


Note: GEOLOGY, BOUNDARY OF4$4ENDED APPLICATION AND LOCATION OF'DRILL HOLES 
FROM APPLICANTS MAP. 


4OO	 0	 .	 900FEET 1	 I	 I	 I	 I	 I 


FIGURE 2. SKETCH MAP OF PARTy OF SECTION 36:, T•J2Q S. •R 21 E. 
SHOWING U. 8." GEOLOGICAL SURVEY DRILLING AND LOCATION OF PROPOSED 
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Attention is called to differences in the hole data as 
presented by the applicant, and evaluation of the same holes by the 
Geological Survey. The Geological Survey evaluations which differ 
indicate that the ground is more favorable. Following is a comparison 
of the data: 


Hole No. 
(Prefix	 Applicant	 U.S.G.S. 
C omitted) Classification 	 Classification 


703	 Mineralized	 Orel/ 
676	 Barren	 Mineralized/ 
707	 Barren	 Mineralized 
750 ,) ,	 Barren	 Mineralized 
76321	 Barren	 Mineralized 
764 /	 Barren	 Mineralized 


The applicant's revised drilling plan is satisfactory 
and has been adopted by the examining team, with a revision of staging 
(figure 2). The applicant has asked for preference of drilling nearest 
the Ringtaii mine if any part of the proposal is deleted. 


To the examining team, the drilling proposal fails 
.	 naturally into three categories, and a revised proposal on this basis 


is recommended for approval, subject to a reservation because of 
economic factors involved. 


The drilling categories are listed below: 


(1) Drill offset holes on about 125 foot centers to 
extend a small ore body previously discovered neir the east edge of 
the exploration block. Of 5 closely grouped Geological Survey holes 
(50 foot centers), in or near this ore, three were ore holes and one 
was mineralized. D1A drilling here appears to be justified, because 
the known ore delineated so far is too limited in extent to justify 
development. The applicant's proposed holes R-1, 2, 3, 4 1 22 and 23 
fail in this category for extension of the ore-body. 


(2) Drill "fill in" holes on the remainder of the block 
east of the north-south center line of section 36. There are 10 
Geological Survey holes already drilled here on a partially completed 
hole pattern of about 100 foot centers north and south, and 150 to 200 
foot centers east and west. Mineralization was cut in5 holes. The 
proposed drilling here consisting of holes R-5, 6 4 7, wind 9 completes 
the pattern along the axis of the channel. 


/ Ore = over 1 foot containing more than 0.10 percent U 30 or 1.0 percent V205. 
48 / Mineralized = between 0.02 and 0.10 percent U300 


J Hole 763 and 764 are shown as mineralized on applicant t 5 plate 3 amended, and 
as barren on applicant's plate 5 amended. Hole 764 is incorrectly 
designated hole 704 on plate 5.
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•	 (3) Drill a number of staggered holes on 150 foot 
centers in 4 north-south fences about 200 feet aparf 'o explore the 
block west of the north-south center line of section 36. These holes 
are numbered R-lO to 21 inclusive. This part of the block has not 
been drilled, and there is little direct evidence concerning it, ex-
cept that it lies across the channel as projected westward from the 
Ringtail mine. Four holes already drilled just west of this block in 
a north-south fence are barren, although, good sandstone thickness was 
encountered. Unless results of exploration in the eastern part of the 
block are good and an extension of mineralization westward appears 
probable, exploration of the western part of the block does not appear 
to be justified. There is a tendency for ore bodies to become -


 progressively smaller and more scattered westerly from the Ringta.il 
shaft, as shown by results of drilling and underground exploration. 
Therefore, it is believed that the presence of ore in the eastern part 
of the block should be establihed before undertaking exploration of 
the western part. Authorization of holes R-lO to 21 inclusive should 
therefoie, be dependent on the results of exploration under categories 
(1) and (2). 


For the purposes of this report, categories (1) and (2) 
described above are designated as phase 1, and category (3) as phase 2, 
both to be parts of Stage I. Stage II (applicant's phas3) would 
consist of a maximum of 32 holes, averaging 324 feet in depth for an 


•	 estimated total of 10,368 .feet of drilling, to offset mineralized ore 
holes drilled in Stage I. No hole spacing was specified by the applicant. 
A minimum hole spacing of 50 feet from any previously drilled holes is 
recommended by the examining team. 


The applicant's cost estimate is based on the average of 
bids by Minerals Engineering Company, Johnson and Youvon, and Sprague 
and Henwood. The details of the bids were not included in the brochure 
and were furnished later by the applicant Is local representative. They 
are as follows:


Bid Price Per Foot 


- jon?pQe drilling core drling (BI_si) 
feet feet	 feet	 feet feet	 feet 


Bidder	 0200 2QC-LOO 4Q0-600 0200 200-L00 400-600 


Minerals Engr. Co. 2.25 2.50 	 3.50	 2.75	 3.75	 4.75 


Johnson & Youvon	 2.00 2.50	 3.00	 2.65	 3.15	 4.25 


Sprague & Henwood 1.75 1.95	 2.50	 2.50	 3.00	 4.25 


The Sprague and Henwood bid is the lowest of the three and 
is used as the basis for the cost estimate in this memorandum. 


The specifications used in the examining team t s slightly 
revised proposal, such as 50 foot minimum spacing for Stage II drilling 
and an average of 75 feet of coring per hole, were discussed with and 
agreed to by the applicant's representative.
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IThe estimated drilling footages as adapted from the 
applicant's data, based on past drilling experience in the area, are 
as follows: 


Stage I Total 
Phase (i) NN-CORE Total - CORE Total for 
Hole No. Feet Non- Feet Core Ho1e 
CR ,prefix omitted 200 200-400 &0O-6O0	 Core 0-200 200-400 400-600 


1 185 185 15 60 75 260 
2 170 170 30 45 75 245 
3 200 10 210 75 75 285 
4 180 180 20 55 75 255 
5 185 185 15 60 75 260 
6 180 180 20 55 75 255 
7 180 180 20 55 75 255 
8	 ' 200 5 205 75 75 280 
9 190 190 10 65 75 265 


22 190 10 10 65 75 265 
190 - 190 j Q 75_ 265_ 


Total 
Phase 1 U holes 2,050 15 2,065 150 675 825 22890 


Phase (2) 


10 200 15 215 75 75 290 
11	 ' 200 15 215 75 75 290 
12 200 25 225 75 75 300 
1 200 5 205 75 75 280 
14 200 25 225 75 75 300 
15 200 15' 215 75 75 290 
16 200 20 220 75 75 295 
17 200 145 345 55 20	 75 420 
18 200 145 345 55 20	 75 420 
19 200 200	 75 475 75	 75 550 
20 200 200	 100 500 75	 75 575 


200 200	 75 475 , 71_	 75 550 
Total 
Phase 2 12 holes 2,400 1,010	 250 3,660 635 265	 900 4,560 


Total 
Stage I 23 holes 4,450 1 0 025	 250 5,725 150 11310 265 1 1725 7,450 


Average depth - 324 feet 


Calculated Cost in accordance with the low bid
Per foot Total 


4450 feet non-core drilling 0-200 feet $1.75 47 ,787.50 
1025 feet non-core drilling 200-400 feet 1.95 1,998.75 
250 feet non-core drilling 400-600 feet 2.50 62540 


Total 5,725 feet non-core drilling 1.82 $10411,2,5







Per foo	 Total 


	


•	 150 feet core drilling 0-200 feet 	 $ 2.50	 $i75.00 
1310 feet core drilling 200-400 feet 	 3.00 ,930.0b 
265 feet core drilling 400-600 feet 	 1.25 13126.25 


	


Total	 1725 feet core drilling	 3.15 59431.25 


Average cost for both types of drilling $15.842.50 or $2.13 per foot 
7,450 


Stage II


•Ma.mum of 32 holes averaging 324 feet requiring 7,968 
feet of non-core and 2,400 feet of core drilling for a total of 
10,368 feet.


It is proposed to use two drills on one shift, 25 days 
per month, with an average drilling speed of 75 feet per drill shift. 
The estimated time for completion is therefore 4.7 months actual 
drilling time. Five months is used in the cost estimate to allow 
for possible delays in connection with DMA appraisals after 
completion of Phase 1 and Stage I. 


Following is a cost estimate: 


Stage I 


	


W	
Phase 1 estimated time for completion 0.8 month 



1. Independent contracts 


Bulldozing for access roads and drill 
sites, 22 hours at $12.00 per hr. ....... $264.00 


Total for access roads and drill sites 	 $264.00 


Drilling 
2065 feet non-core drilling at an 
average unit price of $1.82 .9.........$3,758.30 
825 feet core drilling at an average 
unit price of $3.15 ................... 2.598.15 
Total drilling	 $6t 357-05 
Total independent contracts	 $6,621.05


5 


2. Labor and supezvision 


Labor ......................s•.•••••s•es 	 None 
Supervision and technical services 


1 engineer-supervisor, hail 
0.8 month at $800.00 per no. ......... $ 320.00 


.	 1 assistant, uU time 
0.8 month at $400.00 per wa. . . . ...... 	 320.00 


Total supervision and technical services $640.00







S	 . 
3. Oeratin materials and supplies 


Gasoline, oil, and repairs on vehicle 
for supervisor and assistant at 
$50.00 per no, for 0.8 month 
24 Core Boxes per 825 feet of core 
at $3.50 each 


Engineering supplies and map reproduc-
tion at $20.00 per no, for 0.8 mo. 


Total operating materials and supplies 


4. Operating equipment 


Rental .... ........ .. .... . . ..... . .. 
Purchase ......................•..es•s 
Depreciation on vehicle for supervisor 
and-assistant at $50.00 per 0.8 no... 


Total operating equipment


$ 40.00 


84.00 


16.00


$140.00 


None 
None 


40- 00


40.00 


5. and 6. No initial rehabilitation or repairs or 
new buildings or equipment 


•	
7. Hlocellaneougs 


Accounting 0.8 mo. at $25.00 per mo. .. $ 20.00 
Sampling and analyses 
25 samples analyzed chemically for 
U308 and V205 at $5.00 per sample .... 	 125.00 


Compensation insurance, payroll taxes, 
etc. on salaries at 6% of $640.00 .... 	 ___ 


Total miscellaneous	 $183.40 


Total Cost Phase I 


Phase 2 estimated time for completion 1.3 months


$7,624.45 


1. Indeiendent ccptracj. 


Bulldozing for access roads and drill 
sites, 36 hrs. at $12.00 per hr. 


Drilling 
3660 feet non-core drilling at an 
average unit price of $1.82 


900 feet core drilling at an average 
unit price of $3.15 


•	 Total drilling 


Total independent contracts


$ 432.00 


6,661 • 20 


22 g25. 00 
9,496.20 


$9,928.20







.	 H 


2. Labor and Supelyisioll 


Labor	 .. ... . . . .. ... .. . . . .. . .. . ..	 None 
Supervision and technical services 
1 engineer-supervisor, half 
1.3 mos. at $800.00 per no. .... $ 520.00 


1 assistant, ful,1 	 1.3 mos. 


	


at$400 .O0 per moo ........'.....	 520.QQ.. 


Total supervision and technical services $1,040.00 


3. Operating-materials and supplies 


Gasoline, oil and repairs on vehicle 
for supervisor and assistant at 
$50.00 per no. for 1.3 mos. ....	 65.00 
26 core boxes for 900 feet of core 
at $3.50 each..................	 91.00 


Engineering supplies and map reproduc-
tion at $20.00 per no. ......... 	 26.00 
for 1.3 mos. 


Total operating materials and supplies	 $182.00 


4. Operating equipment 


	


Rental ...... .. ... . . .. .. ... . ...... 	 None 


	


Purchase ......................... 	 None 
Depreciation on vehicle for super-
visor and assistant at $50.00 per 
no • for 1 • 3 no. .. ....... ...... ..  


Total operating equipment	 $ 65.00 


7. Nice1laneous 


Accounting at $25.00 per mo. for 
1.3 mos. .......................	 $32.50 
Sampling and analyses 
30 samples analyzed chemically 
for U308 and V205 at $5.00 per 


	


sample . .. . . .. .... •. .. . . .... .. .	 150,00 
Compensation insurance, payroll 
taxes, etc. on salaries of 
$1,040.00 at 6 percent .........	 62.40 


Total miscellaneous	 $244090
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Total Cost Phase II
	


$11,460.10 


Total Cost Stage I
	


$19,084.55







Stage II estimated time for completion 2.9 months 


I1. Independent contracts. 
Bulldozing for access roads and 
dflhl sites, 30 hrs. at $12.00/hr. $360.00 


Drilling 
7968 ft. of non-core drilling at 
an average unit cost of $1.82.. $14,501.76 


2400 ft. of core drilling at an 
average unit cost of $3.15 .... 7.560.00 


Total drilling	 $22,061.76 


	


Total independent contracts	 $221421.76 


2. Labor and supervision 


	


Labor •... ... . ...... .. .. . ....... 	 None 
Supervision and technical services 
1 engineer-supervisor, half time, 
2.9 mos. at $800.00/mo. ....... $1,160.00 


1 assistant full time 2.9 mos. 


	


at $400.00 per ma. ............	 13160.00 


Total supervision and Technical 	 2,320.00 
Services 


3. Operating -materials and supplies 
Gasoline, oil and repairs on vehicle 
for supervisor and assistant at 


	


$50.00/mo. for 2.9 mos. ........	 $145.00 
70 Core boxes for 2500 feet of 


	


core at$3.SOea. ..............	 245.00 
Engineering supplies and map re-
production at $20. 00/mo. for 
2.9 mos. . . . . .. .. ..... .. . ..... ..  


Total Operating Materials & Supplies $ 448,00 


4. Operating equipment 


	


Rental ... .. . . .. . ..... ..........	 None 
Purchase .......................	 None 
Depreciation on vehicle for super-
visor and assistant at $50.00/mo. 


	


for 2.9 mos. ••..••••••s•'••••'	 145,00 
Total operating equipment	 $ 145.00 


7. Miscellaneous 
Accounting at $25.00/mo. for 2.9 mos. $ 72.50 
Sampling and. analyses 


•	 80 samples analyzed chemically for 
U3O and V205 at $5.00 per sample 	 400.00 


Compensation insurance, payroll taxes, 
etc. on salaries of $2320.00 at 


	


6 percent •.....................• 	 _139.20 


Total Miscellaneous	 $ 611.70
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Total S* II I 	 0	 $25,946.46 
Total for Project	 $45,031.01 


.	 Calculated overall cost per foot$45,031,01 or	 $2.53

17,818 ft. 


Calculated cost less bulldozing and sample analysis 
(per foot)$43.300.01 	 or	 $2.43



17,818 ft. 


Calculated cost per foot for all items except independent 
contracts and sample analysis45 385.00 	 or	 $0.30



17,010 ft. 
The last item would constitute "incidental allowance" as 
used in DA contracts. 


Summary of costs suggested for contract use: 


Stage I 
Phase 1 


Independent Contracts 
22 hrs. bulldozing at $12.00/hr. .....$ 264.00 
2065 ft. non-core drilling at $1.82/ft. 32758.30 
825 feet core drilling at $3.15/ft.'... 2,598.75 


Fixed Costs 
25 samples analyzed chemically for 
U308 and V205 at $5.00 per sample ...$ 125.00 
Incidental allowance for 2890 ft. of 
drilling at $0.30 per ft. ............ 	 867.00 


Total cost Phase 1	 $7,613.05 


Phase 2
Independent Contracts 
36 hi's, bulldozing at $12.00/hr. .....$ 432.00 
3660 ft. non-core drilling at $1.82/ft. 6-,661.20 
900 ft, core drilling at $3.15/ft. .... 2,835.20 


Fixed Costs, 
30 samples analyzed chemically for 
U308 and V20 at $5.00 ea. ........... 	 150.00 


Incidental allowance for 4560 ft. of 
drilling at$0.3o per ft.............. 1368.00 


Total cost Phase 2	 "	 $111446.40 
Total cost Stage I 	 $1920594+5 


State II 
Independent Contracts 
30 hrs. bulldozing at $12.00/hr. ......$ 360.00 
7968 ft. non-core drilling at $1.82/ft. 14,501.76 
2400 fto of core drilling at $3.15/ft. ' 7,560.00 


Fixed Costs 
80 samples analyzed chemically for 
U308 and V205 at $5.00 ea. ........... 	 400000 


Incidental allowance for 10,368 ft. of 
drilling at $0.30 per ft. ............ ,3110040 


Total cost Stage II	 $25,932.16 
Total Cost of Project 	 $441991.61







S	 O 
•


	


	 The applicant 's estimated cost for drilling only was high 
and the items which went to make up "incidental allowance" los so that 
the calculated "incidental allowance" of $0.30 per foot of drilling is 
much lower than the figure which has been used in current DMEA contracts. 
To arrive at an even $0.30 per foot, the examining team raised the 
amount of some of the applicant's estimated costs.
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The drilling program is designed to locate, in the first 
stage, mineralized sandstone lenses, not necessarily all ore, with 
minimum lateral dimensions of about lOO- by- 200-feet with the long 
a.,d.s east and west. The hole spacing varies because holes have been 
placed in relation to previously drilled holes which are not spaced 
uniformly.. Stage II is planned to locate ore bodies with a minimum 
dimension of 50 feet. It is believed that the presence of mineralized 
sandstone lenses and ore bodies of these dimensions is a reasonable 
possibility. The proposed minimum hole spacing of 50 feet in Stage II 
is rather small, considering the drilling depths, particularly in the 
western part of the exploration block, but a greater minimum spacing is 
not believed to be advisable in view of the probable size of ore lenses. 


It is not possible economically to set up Stage I drilling 
on close enough centers to insure hitting every ore body of the size 
likely to occur. It was necessary therefore, to plan a drill pattern 
to complete that partially established by Geological Survey drilling 
in an effort to establish mineralized areas which should surround the 
ore bodies and depend on Stage II to complete exploration. 


Analysis of exploration cost and probable development costs 
indicates that the proposed project is barely feasible from an economic 
standpoint. The initial production bonus for the property has been 
exhausted, so possible income from production is less. An ore body 
with a lateral dimension of 100- by- 50-feet with a thickness of 2-feet 
would contain about 700 tons. Using the average content of the Ringtai:1 
Mine reserves, 0.22percent U30 and 1.63 percent V20 , a return of 
28.00 per ton, including 	development allowance, is 06tained. Mining 

cost undi±' the conditions at the Ringtail mine is estimated at 20.00 
per ton, and Government royalty at 5% at 41.40 per ton leaving a net 
of 6.60 per ton toward exploration, development, and profit. 


Estimated cost of exploration and development are as follows; 
assuming that the ore will be mined through the Ringtail shaft: 


Applicant's share of exploration cost 
25% of 44,991.61 - roughly ...........	 11,250.00 


Development 
1000 feet of lateral work at 35,00/ft. 35.000400 


Total cost to prepare for mining 	 46,250.00 


Income from mining available to apply to 
aboveexpenditure.................... 	 $6.60 per ton 


•	 Minimum tonnage to return exploration and 
development costs 46.250.00 or 7,000 tons. 


6.60


/


kt 
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About ten 700-ton ore bodies, or the equivalent, would be 
required to return the estimated cost of exploration and development. 
This would be roughly one-fourth of the combined production and 
reserves of the Ringtail mine. Discovery of this much ore in the 
proposed exploration block is a,possibility. To return in royalties, 
the Government ts expenditure, a production of mórethan 24,000 tons 
would be required. 


Subject to consideration of the economic aspects of the 
problem, an exploration project at an estimated cost of 44,991.61 is 
recommended for approval. Government participation at 75 percent 
would be $33 ,743 .71. 


It is also recommended that authorization of Phase 2 of 
Stage I be dependent on the results of Phase 1. Phase 2 should require 
written authorization by the D1€A Field Team, Region III. 


Possible denial of Phase 2 of Stage I should not affect 
authorization of Stage II drilling around Phase 1 holes, nor should 
authorization of Stage II drilling around Phase 1 holes necélsarily 
wait on completion of Phase 2. 


Figure 2 with this memorandum is suggested as a contract 
map. 


S
The usual general contract provisions should be specified, 


including hole-probing by the operator with either recording or 
non-recording equipment, a provision for interchange of drilling 
footage between stages and phases, as well as interchangeability of 
core and non-core drilling if authorized by the Field Team. 


It is assumed that a performance bond would be required 
in lieu of an owner's consent to lien which Is not obtainable on 
Utah State Land.


'/t	 t/• 


p— D. D. Haynes 
Geologist 


M. H. Salsbury 
Mining Engineer 


.	 cc 9 
ENHarshman 
MHSalsbury 
D€A 3962 
Chron. 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


February lii., 1956 


Memorandum/ 


To:	 The Files 


From:	 George C. Selfridge 
Special Assistant 


Subject: Docket No. DI"EA.-3962 - Uranium

Norbute Corporation 
Yellow Cat Area 
Grand County, Utah 


Mr. Abbott Charles called today to learn of the 
status of the subject application. The writer informed him 
that the Washington office had recently requsLed additional 
information from the Field Team and that as soon as the in-
formation was received the application would be processedwith 
all possible dispatch. 


Since Mr. Charles' call we have received a supplementary 
report recommending an alternate exploration program. The Field 
Team, denied the applicant's original proposal. 


George Co Selfridge '
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATIONADMINISTRATION r 
WASHINGTON 25, D. C. 


Enclosure 
•	 HMC:ab 


cc: Chair. Op. Comm. 
Harabman	 • 
Docket 3962 
Chron.
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UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


WASHINGTON 25, D. C.	 JAN 3 0 1956 


F


January 27, 1956 


Mrmorandum 


To:	 Ernest William Ellis, DIEA Member 
Uranium Commodity Committee, Room 4445 


From:	 John E. Crawford, Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Report of Examination, DNEA Docket 3962, Norbute 
Corporation, Yellow Cat area, Grand County, Utah 


I have reviewed the report of examination of DMEA. Docket 
3962, dated January 3, 1956, and received in this office January 24. 
I have also discussed it with Joseph 0. Hosted, Washington repre-
sentative of the Atomic -Energy.Commission. 


The report of examination was made prior to the submittal 
of an amended application by Norbute Corporation. 


My memorandum of January 19, 1956, contains suggestions 
and recommendations regarding the amended application. 


In view of the circumstances, 'comment on the report of 
examination should be deferred in favor of my memorandum of 
January 19, 1956. 


The report is being forwarded to the Chief, Division of 
Minerals, in accordance with the routing slip attached thereon. 


?John E. Crawford
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UNITED STATES

DEPARTMENT OF THE INTERIOR



BUREAU OF MINES 
WASHINGTON 25, D. C.	


JAN Oig6 
January 19, 1956 


V Memorandum 


To:	 Ernest William Ellis, DA Member 
Uranium Commodity Committee, Room 4445 


From:	 John E. Crawford, Bureau of Mines Member	
S 


Uranium Comrod.it.y Committee 


Sub jet: Amendment to application for assistance, DMA Docket 3962, 
Norbute Corporation, W J Sec. 36, T. 22 S., R. 21 E., 
Grand County, Utah 


I have reviewed the attached amendment to the application 
for assistance of Norbute Corporation, D1EA Docket 3962, dated January 
9 and received in this office January U. Ihave also discussed it 
with Joseph 0. Hosted, Washington representative of the Atomic Energy 
Commission. 


This amendment is a revision of the original application 
for Federal assistance. The amended exploration plan reduces the 
drilling footage from 35,073 feet at a cost of $111,292.00 to 
17,818 feet at a cost of $58,527.64; the area to be explored is 
also shifted eastward and closer to the ore body presently being 
mined.


In view of the changes from the original application 
which make the project more effective, it is suggested that con-
sideration be given to a modified exploration project that will 
consist of drilling the four holes, R-1, R-3, R-4, and R-22, as 
indicated on Plate V, amended application. 


E. Crawford 


Attachment
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r.	 IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 	 JAA1 1 8 95 
WASHINGTON 251 D.C.


January 17, 1956 


Memorandum'/-


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of field examination report, DMEA 3962, Norbute 
Corporation, Yellow Cat area, Grand County, Utah. 


The examining team, in their report of field examination, 
recommends denial of a proposed project which, from all information 
available, appears to have a good chance of finding new uranium ore 
reserves.


The original application described the west half of school 
section 36 as the proposed area. Later the applicant asked to amend 
the described lands by limiting the project to a relatively small 
area which lies astride the center line of the section. 


The following favorable characteristics are known of the 
property and are discussed in the examination report: 


1) The property is located in a westerly-trending belt of 
favorable ground that was discovered and defined by 
Government drilling. 


2) T .E .M. Report 834 shows that four Government holes pene-
trated ore, on the amended tract, and six holes were 
mineralized. One ore hole and six mineralized holes 
were drilled by the Government west of the amended project 
area. 


3) The east boundary of the new project area is only about 
300 feet west of the producing Ringtail shaft and only 
about 125 feet from the west extremity of the underground 
workings. The examining team states, "In addition to 
production from the Ringtail mine, there has been 
considerable production from other properties in, the 
immediate area . . . The totalproduction of the Ringtail 
mine (covering a yearts operation) . . . was 3,263.43 tons, 


It averaging 0.24 percent U303 and 1.08 percent Vo.







.	 . 


The examining team's strongest point for denial of the 
application seems to be their observation that, "The ore bodies 
appear to have been trapped by intersecting festoon structures. 
In the eastern part of the mine the festoon structures are broad and 
contain fairly large ore bodies. In the western part of the mine 
the festoon structures become smaller and, therefore, the ore bodies 
also become smaller and more widely scattered." 


Festoon structures are relatively small, erratic, and 
unpredictable. The examining team's statemnt that thfestoon 
_structure^s will continue to become smaller throughout the western 
length of the favorable belt is a tenuous assumption. It is diffi-
cult to understand, from the report, what the examining team's 
guesses are based on regarding estimated sizes of ore bodies that 
would be found by the project. 


The examining team's justifications for denial of the Zzz 
proposed project are weak and unconvincing. On the contrary, the 
report actually presenFs much more evidence for approval of the 
proposal than for denial. 


From all information that is available it appears that 
an exploration project, as proposed by the applicant, would have a 
good chance of discovering either an extension of the Ringtail ore 
body or new, separate ore bodies, or both. I recommend that a 
DMEA contract be approved to provide for the applicant's proposed 
exploration work.


W. P. Williams 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


fr.-? 
IN REPLY REFER TO: 


JAN 10 1956 
January 9, 1956 


DNEA 3962 
Norbute Corporation, part 


of sec. 360 T. 22 S., 
IL21E 


Grand County, Utah 


Memorandum '1 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of amendment to Application 


The applicant has reconsidered his original application 
and wishes to amend the application by 1) greatly reducing the 
area to be explored, and moving the area-eastward, and 2) reducing 
the proposed project from a total drilling footage of 35,073 feet 
at a cost of $111,292.00 to a total of 17,818 feet at an estimated 
total cost of 58,528.00. 


The amended proposal seems to be well conceived because 
moving the exploration area eastward places the area in a better 
position in a favorable belt established by Government drilling. 
The amended hole locations will be closer to the producing Ringtail 
mine, and some of the proposed holes will be 100 feet from previous-
ly drilled holes that penetrate ore. 


The subject property is we l l located close to active mines, 
and two ore holes have already been drilled on the. property. A 
field examination has been made of the property, but unless the 
examining team has found serious, specific 'objections a DIEA . con-
tract seems warranted. 


An objection to drastically reducing the exploration area 
is that the area from which royalties will be due the Government 
is correspondingly reduced in the event the project is certified—
as seems likely. It would be appropriate, in this case, to ask the 
the applicant to subordinate all the ground west of the proposed, 
amended area to the west boundary of section 36 and within the favor-
able belt as defined by Government drilling andas shown on the 
applicant's map.


W. P. Williams
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UNITED STATES	 1 
2IF	 DEPARTMENT OF THE INTERIOR	 J () 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 January 3, 16 


Memo randumV 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Field Team, Region UI 


Subject: Joint Report of Examination, DMEA Docket 3962 
(Uranium), Norbute Corporation, Yellow Cat area, 
Grand County, Utah 


Enclosed are the original and three copies of the re-
port pertaining to the above application. 


The field examiners conclude that significant amounts 
of uranium would. not be discovered as a result of the proposed 
exploration. 


They recommend that the application be denied and 
we concur with this recommendation. 


DMEA Field Team, Region. III 


)VO 'K 	 I 


k ByW. M. Traver 
Executive Officer 


Enclosures


Revi'd 
D	 C 


I


(date),







IN REPLY REFER TO: 


UNITED STATES	 J 
DEPARTMENT OF THE INTERIOR 	 '/i1i77f 


GEOLOGICAL SURVEY  


Defense Minerals 1oraLton Mrninistratton 
Denver Federal Center 


Denver, Colorado


Deceber 22, 19 


Msaorand* 


Toi	 ExscutVvis Officer, MA 	 Team, Region 'XXX 


From:	 E. 1. Esrebman 
John?. Shiv 


Subject: D)SA Docket 396, (Ur*riiu*), Xorbute Corporation, ieUow 
Cat *rs&, Gram cou4typ Uti::. 


.Eric].Osed sft. the original and I nine cØies of a joint 
geologic and engineering report by N. 19 Ss].sbury, ZureaU of Mines, 
and D. D. Zsyn.e, Geological Survey, covering their ixaminstion of 
the subject prOperty. 


The applicant proposes to explor, the w.*t halt of 
..a. 36 0 to 22 5. 0 R. 21 Be for ursni ore bodi*s in the Salt Wash 
at depths of fros 300 to over 600 feet below the WouW Surface, 
The spliosnt's proposed prep'*m consistS of 62 holes in two 
stiges at an estiaat.d total cost of *I11,292.540 


The examining team ocncld.s that although sisall ore 
deposits may be found by the proposed progrem, it is quite 
i*robsbie that significant deposits occur on the applicant's 
property. They reccnd that the application for exploration 
suistance, D}A Deoket 3962 be denied. 


We concur with this reccend*tion. 


). 


3. N Harshe 
Member, Field Team 


/obn F. Shiv 
cV Ap.rvising Mining Engineer 


Enclosures (10)
R3d b7 


EI1Harshinan:mp	 DLA







9 ^'. .. 	 MINERP! DOSITS 


UNITED . STS DEPARTT... OF. THE INTERIOR 
0	


& u	 EOLOGICA1. SURVEY 
...O. BOX 360	 D M E A 


GRAND JUNCTIQN, COLORQ Rec'd, 


DEC 21 155


DEC 15 133 


U.S.

EOLOGjC1 SURVEY 


Memorandum	
BUREAU OF MINES 


To:	 Executive Officer, D)A


Through: E. N. Harshman 


From:	 J. William Easier 


Subject: DMEA docket 3962 (Uranium), Norbute Corporation, Yellow Cat 
area, Thompson Mining District, Grand County, Utah. 


Enclosed is a joint geologic and engineering report on the Norbute 


Corporation, Utah Sttt. Mineral Lease, in the Yellow Cat District, Grand County, 


Utah. The report was prepared by M. H. Salsbury., U. S • Bureau of Mines, and 


D • D. Haynes, U. S. Geological Survey, as a result of a field examination Octo-. 


• ber 20, 1955. 


The company applied to the Defense Minerals Exploration Administra-


tion for assistance to test the westerly ednsion of the trend of the Salt Wash 


sandstone channel, which had previously been successfully mined at the Ringtail 


mine, as well as having been drilled by the U. S. Geological Survey. The major 


ore-producing beds on the property are in the lowermost sandstone unit of the 


Salt Wash member of the Morrison formation of Jurassic age. The applicant is, 


at present, mining the ore discovered in the Ringtail mine and has produced a 


considerable amount of tonnage. The ore, however, is becoming less frequent as 


the workings progress in a westward direction. However, the Survey, has defined 


an ore body about 500 feet west of the Rintail mine. 


O	 .•


ç -
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Results of Survey drilling in the west portion of Section 36, 


Ti 22 S., R. 21 E. were not encouraging. It was the purpose of the Survey 


to test a thick channel of Salt Wash sand that extended for several thous - 


ands of feet through the Yellow Cat District, and has been very productive 


toward the eastern part of the district. It was found that the channel in 


section 36 became thinner, as well as being more lenticular in nature, and. 


the ratio of mud.stone to sandstone increased materially. 


Drilling depths in this area range from 300 to 600 feet. One 


ore hole discovered material of ore grade; however, this is on the basis if 


high vanadium rather than uranium contact. This hole was offset on 50 feet 


centers and the surrounding holes were only slightly mineralized.. It is con-


cluded. that the ore bodies in the west half of section 36 are likely to be 


sparsely distributed, as well as being too small to mine profitably at depths 


of 300 to 600 feet. The possibility of finding large enough ore bodies to be 


economically mined are poor. It is, therefore, recommended that the applica-


tion be denied. I concur with the conclusions and recommendations of the 


examining team. 


The Atomic Energy Commission was consulted relative to the ap-


praisal of the property. 


Enclosed are the necessary maps for inclusion in the report as 


well as the applicant's brochure.


Willliaiu Easier 
Cf	 Geologist 


JWH/rnlr. 


Enclosures
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NORBUTE CORPORATION

YELLOW CAT AREA 


THOMPSON MINING DISTRICT

GRAND COUWPY, UTPIII 


By M. H. Salsbury and D. D. Haynes 


INTRODUCTION AND SUMMARY 


On August 29, 1955, the Norbute Corporation, P. 0, Box 1700, 


Grand Junction, Colorado, applied for Defense Minerals Exploration 


assistance in a drilling project on a Utah State Mineral lease in 


the Yellow Cat district, Grand County, Utah. The project consists 


of 35,073 feet of drilling in a maximum of 61,. holes averaging 548 


feet in depth at an estimated cost of $111,292.54. Government. 


participation at 75 percent would be $83,69.55. 


The property was visited on October 20, 1955, In company with 


Vernon T. Dow, the mine superintendent. 


The proposed exploration is planned to test further the westerly 


extension of a Salt Wash trend already successfully developed at the 


Ringtail mine by U. S.Geological Survey drilling and now being mined 


by the applicant company. 


The subject area has already been drilled on a wide-spaced 


pattern by the Geological Survey and the proposed DMEA drilling would 


attempt to outline, around previously drilled mineralized holes, ore 


bodies which could be mined profitably at a depth of 350 to 615 feet. 


.
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The major ore-producing horizon on the property is the lower-


most sandstone'unit of the. Salt Wash member of the Jurassic Morrison 


formation. The thicker sandstone lenses are the most favorable for 


the occurrence of uranium-vanadium deposits. The deposits in the 


applicant's Ringtail mine are found in an east-west trending Salt 


Wash channel and are of substantial size. They appear to be con-


trolled by festoon structures and, in the mine workings, are becoming 


smaller and more scattered to the west. The result of USGS drilling 


in the west half of section 36 bears out this tendency. Uranium 


mineralization in holes 944 and 946 is, not of ore grade and thickness. 


by USGS and AEC standards, although the applicant reports them as such. 


It is concluded that the individual ore bodies in the west half 


Sof sec. 36 are likely to be sparsely distributed and in the order of 


10 to 15 feet wide and 20 to 30 feet long, containing about 100 tons 


of ore grade material each. The targets these would present are not 


suitable for a drill pattern with a minimum hole spacing of 100 feet, 


the least which it would be economical to drill at 350- to 6OO-foot 


depth. 


The possibility of finding ore bodies large enough to be sig-


nificant appears to be poor, and denial of the application under 


DMEA 3962 is recommended.


2
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were eonsilted, and the results of Geological Survey drilling in the 


area were used in evaluating the proposed project. 


LOCATION, TOPOGRAPHY, AND CLIMATE 


Sec. 36,T. 22 S., .R. 21 E., SLM is inthe Yellow Cat district, 


8.5 miles south of U. S. Highway 6 .-50, 83 miles west of Grand Junc-


tion, Colorado, the nearest major supply center. 


The region is one of moderate relief, and drilling areas are 


easily accessible. Vegetation on the semi-arid land is sparse. Pre-


cipitation averages 11 inches per year, and is very unevenly distributed 


throughout the year. The winters are generally mild at the altitude 


of about 5,000 feet, and year around surface operations are usually 


feasible. 


Water for mining purposes is available from springs and pumping 


operations at the Ringtail mine. Timber, as well as other supplies, 


must come from Grand Junction, Cob. Power needs for mining purposes 


must be supplied by the operator with gasoline or diesel-powered 


equipment. Ore can be hauled to an AEC buying station at Thompson, 


Utah, or hauled to Grand Junction, Colorado. Labor for the proposed 


project would be furnished by the drilling contractor. Crews can 


live at the site in house trailers, or commute from Thompson, Utah, 


-	 3
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..
on U. S. Highway 6 ..50, about 15 miles north and west of the property. 


HISTORY AND PRODUCTION 


The history of the Yellow Cat area as a vanadium-radium producing 


region dates back to 1911, but production was small and intermittent 


until 1939 when production of vanadium was stepped up. Since 1948, 


the area has been mined for uranium although the ores have a high 


vanadium content. 


Effective January 11, 1952, the Atomic Energy Commission withdrew 


from mineral entry a block of 22 sections surrounding the subject sec-


ton 36. The land has never been restored. There were many claims in 


the area which antedated the withdrawal. Exploration by drilling was 


Scarried on by the Geological Survey in the Yellow Cat area in 1952, 


1953, and 1954 , with about 11,000 feet drilled on sec. 36. The mining 


operation at the Ringtail is based on the result of the Survey drill-


ing in the east half of sec. 36. 


In addition to production from the Ringtail mine, there has been 


considerable production from other properties in the immediate area. 


Among these are the Blackstone mine and the Utah Alloys Company 


property which is father east on the Ringtail channel. 


The total production of the Ringtail mine through July 1955, was 


3,263.43 tons, averaging 0.211 percent U3O8 and 1.08 percent V205 . This 


production covers a year's operation, and represents the tenor of the 


larger ore deposits of the Yellow Cat district. 


.
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OWNERSHIP	 EXTENT 


The subject property is held under a lease issued in April 


1952 by the State of Utah on all of sec. 36, T. 22 S., R. 21 E., 


SLM, designated mineral lease No. 3971. The original lessee is a 


partnership doing business as Strategic Minerals Exploration Company 


of Grand Junction, Colorado. Standard provisions in Utah State Land 


Board Mineral leases provide for a 12-1/2 percent royalty on all pro-


ceeds from ore sales less assay charges and transportation to point 


of sale, and a rental of $0.50 per acre per year to be c'edited on 


royalties due. The lease is for a period of 20 years anti can be ex-,. 


tended • The main requirement is diligent and continuous operation. 


Written consent of the Land Board to any suspension of operations or 


is	 to any assignment of a lease is required. Mineral. Lease No.. 3971 has 


been assigned to the Norbute Corporation. Consent of the Utah State 


Land Board to the transfer was given in a letter to the Norbute Cor-


poration dated February 25,. 1955, a copy of which was furnished with 


the application. The Ringtail mining operation, a joint venture with 


the Great Western Uranium Corporation, is on the east half of sec. 36 


and only the west half is included under the proposed DMEA project in 


which only the Norbute Corporation is concerned.
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0	 PRESENT STATUS 


Exploration and Development 


The east half of sec. 36 has been extensively drilled, and 


underground exploration of the Rlngtail mine totals about 1,000 feet, 


including a 225-foot vertical shaft. The mine has been developed by 


driving laterals below the ore horizon and raising into it. At the 


west end of the present workings, the ore horizon is dipping down 


and has reached the level of the main lateral, so that further work 


westward would require a flat incline. 


On the west half-of sec. 36, the area of the proposed DMEA ex-


ploration, 21 holes have been drilled by the Geological Survey within 


the probable channel area as projected westerly (fig. 2). By Geologi. 


cal Survey and AEC standards, none of the uranium mineralization 


encountered was ore grade (more than 1.0 foot thick and over 0.10 


percent u3o8). One hole, YC 9146, as shown in table 1 cut ore-grade 


vanadium mineralization ( 14 .3 feet averaging 1.19 percent v2o5 ).
 


This 


is the only ore hole indicated on figure 2. The thickness and grade 


of the uranium-bearing material in holes YC 944 and YC 946 was -not 
0. 


enough to be termed more than very good mineralization. These are 


the two holes reported by the applicant as having penetrated ore. 


There are seven mineralized holes in a group around hole YC 946 which 


are shown on figure 2. These are in the favorable channel area about 


800 feet east of the west boundary of sec. 36. 


0
rol
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Mining and milling equipment and other facilities 


The Norbute Corporation has a completely equipped shaft mining 


operation at the Ringtail mine. Presumably a similar installation 


would be made to mine any ore developed in the west half of sec. 36, 


because the tramming distances would be excessive in attempting to 


utilize the present shaft. 	 7 


GEOLOGY 


The rocks exposed in the Yellow Cat district range in age, in 


ascending order, from the Jurassic Morrison formation to the-Cretaceous 


Dakota sandstone • 


The Jurassic Morrison formation consists of two members, the 


Salt Wash and the Brushy Basin. The Salt Wash member is the principal 


ore-producing horizon of the area and is about 240 feet thick. It 


consists of interbedded sandstone, shales, siltstones, and conglomerates. 


The lowermost sandstone unit of the Salt Wash member is the major ore 


producing horizon on sec. 36. The thickness of this unit ranges from 


less than 15,-feet to more than 75 feet. The potential ore-bearing 


unit is very lenticular and the thicker parts of the sandstone are the 


most favorable for the occurrence of uranium deposits. The Brushy 


Basin member Is about 300 feet thick and consists predominantly of 


variegated inudstones and shales with minor lenses of siltstone and 


sandstone. 


The Cretaceous Burro Canyon formation overlies the Brushy Basin 


member and is about 110 feet thick-*..The basal part consists of lenses 


7
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of conglomerate,ciquartzite, siltstone, and sandstone. The upper part 


of the formation is light colored mudstone or shale with minor con-. 


glomerate or sandstone lenses. 


The Cretaceous Dakota sandstone overlies the "Burro Canyon" 


formation and ranges from 40 to 110 feet in thickness. It consists 


of interbedded sandstone, shale, and conglomerate with minor carbon-


aceous beds. 


The depth to the base of the potential ore-bearing unit, on the 


subject property, would range from 350 feet near the east boundary 


to 615 feet near the west boundary. 


Ore Deposits 


The ore bodies on sec. 36 are localized in the lowermost sand-


stone unit of the Salt Wash. This lower unit appears to have been 


deposited in an old stream channel having an east-west trend. The 


larger ore bodies are localized in the thicker parts of the sandstone. 


The ore bodies appear to have been trapped by intersecting 


festoon structures. In the Ringtail mine these festoon structures 


are well exposed. In the eastern part of the mine the festoon struc-


tures are broad and contain fairly large ore bodies. In the western 


part of the mine the festoon structures become smaller and, therefore, 


the ore bodies also become smaller and more widely scattered. 


The size of ore bodies, or targets, that could be expected, if 


present at all, in the western part of the channel on sec. 36 would 


range 'from 10 to 15 feet in width and from 20 to 30 feet in length. 


[1
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With an ore thickness of 14. to 8 feet only about 100 tons of ore would 


be present in one of these small ore bodies. 


Assuming that the festoon structures continue to become smaller 


and more widely scattered in' the western part of the channel on sec. 


36, any exploration 'program undertaken would have to provide for holes 


to be drilled on no greater than 50-foot centers and preferably 25-foot 


centers. Drilling on a 25- or 50foot grid to 500-foot depths for ore 


bodies that are widely scattered and contain only about 100 tons of 


ore could not be considered economical. 


ORE RESERVES 


No ore reserves can be calculated on results of drilling explora-


tion on the west half of sec. 36. 


The applicant calculates for the Ringtail mine, as of July 1955, 


an indicated reserve of 17,974 tons, averaging 0.22 percent U308 and 


1.63 percent V205 , and an inferred reserve of 9,987 tons averaging 


0.22 percent U308 and 1.46 percent V205. 


In sec. 35, about 2,000 feet west of the proposed DMEA project, 


four small mineralized areas were found by Geological Survey drilling. 


The drilling included four offset holes at 200- and 100-foot centers 


around one ore hole. However, no ore reserves could be computed on 


the basis of results.  


The data on the four significant holes in the west half of sec. 36 


are given in table 1 f011owing. In figure 2 hole YC 946 is the ore hole; 


the other three are the holes adjacent to it on the east, west, and north.


LJ







Hole No. Sampled from 
GIll Y9	 536.8 - 537.1 


537.1 537.11 
537.14 537.7 


YC . 911.6	 537.7 538.14 
538.4 540.3 
540.3 542.0 
5142.0 - 5112,7 


YC-.982	 5145.5 5115.8 
550.1 550.3


YC-984	 527.2 - 527.8


I	 .	 0 . 0
Mineralization in four other holes in this group was less 


significant.


Chemical analysis 
Ore U308 V20 


thickness 
in feet Percent Percent 


0.3 0.30 1.18 
0.3 0.077 0.16 
0.3 0.20 0.21 


0.7 0.12 0.111 
1.9 0.09 1.115 
1.7 e 0.012 1.02 
0.7 e 0.011 0.88 


0.3 0.39 5.13 
0.2 0.056 2.67 


o.6 0.012 0.46


U.S.G.S.

classification 


mineralized 


ore hole (v2o ) 
mineralized (3O8) 


mineralized 


mineralized (v205) 


.
	


PROPOSED EXPLORATION 


The applicant's proposed DMEA program calls for 64 holes ) re. 


quiring an estimated 35,073 feet of plug-bit and core drilling. The 


two types of drilling were not segregated. Costs were calculated on 


the basis of the average of three bids by independent drilling con-


tractors. The estimated cost was $111,292,514., in which Government 


participation at 75 percent would be $83,1469.53. 


The applicant considers the project as a three-phased undertaking 


in which phase I has already been accomplished by USGS drilling. 


Phase II would consist of 28 holes in north-south fences to cover the 


areas between the wide-spaced USGS holes, and phase III of 36 offset 


holes around any ore holes found. 


.
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The drilling plan appears to be well thought out and suitable. 


The estimated overall cost of $3.17 per foot is reasonable, although 


distribution of costs is disproportionate. The average bid price 


quoted in the estimate of $2.98 per foot is high because of the large 


proportion of plug-bit drilling included in it. The estimate for 


supervision, engineering, and other costs is low. 


No cost estim.the was prepared by the examining team. 


CONCLUSIONS AND RECOMMENDATIONS 


It was concluded from the evidence in the Ringtail mine and 


from drilling in the proposed exploration area, that the tenor of the 


Ringtail ore deposits was not maintained westerly and there appears 


to be little possibility that significant ore reserves would be dis-


closed by the proposed exploration. While there are undoubtedly a 


number of small ore bodies in the proposed exploration area, the 


probable tonnage would hardly justify a drilling project on close 


enough centers to explore the ground adequately at the great depth 


of the potential ore-bearing horizon. 


In view of the economic limitations resulting from the depth of 


the ore horizon and the probable small size and frequency of ore 


occurrences, the area can be considered to have been adequately tested 


by the Geological Survey project, and the ore possibilities around the 


one ore hole (ore on vanadium only) found fully exploited by offset 


drilling with practically negative results. It can thus be concluded 


that further drilling on closer spacigg is not advisable. 


S
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It appears that the correct approach to exploration and mining 


operations on the west half of sec. 36 might be by drifting as far 


west of the Ringtail shaft as feasible, considering the haulage 


limitations, as well as the cost of drifting in relation to the fre 


quénáy and size of ore deposits encountered. 


Denial of the application under DMEA 3962 i4 recommended. 


. 


.
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IN REPLY REFER T 
OF


UNITED STATES 
WS
	


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


October 5, 1955 


Memorandum 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of application, DZ1EA 3962, Norbute Corporation, 
Wfl School Section 36, Thompson District, Grand County, 
Utah. 


The applicant proposes an extensive exploration project 
on a property that is well located with regard to producing mines 
and to a favorable ore treiid established by Government drilling. 


The property lies adjacent to the Ringtail mine which is 
on the E of section 36. The applicant, states that the Ringtail 
mine has produced a little over 3,000 tons of ore and that the 
indicated reserves on the property are about 17,000 tons. 


Drilling by the U.S.G.S * has defined a favorable belt 
in the fourth sandstone bed' of the Salt Wash member. The favorable 
belt is about 1,000 feet wide and contains the Ringtail and 
Blackstone mines east of section 36. The belt lies across the 
middle of section 36 from east to west, becomes narrow to the west, 
and finally pinches out completely on adjoining section 35. The 
favorable belt is about 2 miles long, and the greatest concentration 
of mines and drill holes penetrating ore is. at the eastern and 
central parts of the belt. For these reasons I expect any given 
number of drill holes to have fewer ore holes as the western limit 
of the favorable belt is approached. A decrease in size of the 
ore bodies to the westward can probably also be expected. 


I believe, however, an exploration project on'the 
property would have a fair chance of finding a small or medium-sized 
ore body -- 10,000 tons or less. The applicant's proposal for 
drill hole locations is reasonable. However, a staged program with 
the initial stage located , near existing mineralized holes might be 
advisable.


Actual field examination would be to no avail as the ore 
zone is at least O0 feet deep. The Field Team, however, should 
be asked for their recommendations concerning DNEA participation 
on the property and detailed hole locations.







S	 I 
A substitute instrument would be required in lieu of an 


owner's Consent to Lien as School Section property itsleased from 
the State of Utah.


Z-e ^46 


W. P. Williams 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
WASHINGTON 25, D. C.


September 29, 1955 


Memorandum'--' 


To	 Ernest William Ellis, DIIEAI Member 
Uianiwn Commodity Committee, Room 4445 


From:	 John E. Crawford, Bureau of Nines Member 
Uranium Commodity Committee 


Subject: Application for assistance, DMEA. Docket 3962, Norbute 
Corporation, W. 1/2 Sec. 36, .T. 22 5., IL 21 E., Grand 
County, Utah 


I have reviewed the application of Norbute Corporation, 
DNEk Docket 3962; and I have discussed it with Joseph 0. Hosted, 
Washington representative of the Atomic Energy Colmnis8ion. 


The Norbute Corporation has applied for DNEA aid to explore 
for uranium on W. 1/2 Sec, 36, T. 22 S., R. 21 E., Grand County, 
Utah. This property is part of. an area which was withdrawn by the 
Atomic Energy Commission and drilled by the Geological Survey. The 
location 18 also known as the Yellow Cat area, Thompson Mining 
district.  


The proposed exploration program is divided into three 
phases. The first phase will consist of utilizing the holes pre-
viously drilled by the Geological Survey. Drilling within the most 
favorable trend encountered from phase one is the object of the 
second phase and will consist of 28 holes totaling 15,345 feet. 
It is estimated by the applicant that 9 of the 28 holes will pene-
trate ore or mineralization. Therefore, 4 offsetting holes are 
proposed around each of the 9 holes. This would require 36 holes 
of an average depth of 548 feet, or a total of 19,728 feet of 
drilling in the third phase. The total estimated cost of the entire 
program is 311,292.04. 


We recommend that the application be sent to the Field 
Team and that they be requested to consult with E. R., Gordon, 
Atomic Energy Commission, Grand Junction, Colorado. Mr. Hoste 
believes that enough information may be available on this area in 
the Grand Junction office to make a field examination unnecessary.







In accordance with instruction given this office by the 
DMEA, the application, together with a copy of this memorandum is 
being forwarded to Thor Kiilsgaard, Geological Survey. 


John E. Crawford
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S.pte*r 28, 19 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 SEP 2 
September 22, 1955 


224 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman of the Operating Committee ., DMEA. 


From:	 Field Team, Region III 


Subject: Docket DMEA 3962 (Uranium), Norbute Corporation, W. 
Sec. 36, T. 22 S., R. 21 E., Grand County, Utah 


Enclosed are four copies of a review of the subject 
application. 


We concur in the recommendation that a field examina-
tion be made and have forwarded the Bureau of Mines copy of the 
application to the field.


W. M Tra er 


E. N. Harsbman 


Enclosures







• UNITED STATES k1°)	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 Stp 261955 
224 Nev Cuetathoue 
Denver 2, Colorado	 ••	 September 22.;,--195.5 


Memorandum 


Lb:	 W.ILKing 


From:	 £xecutive Officer, t4EA Field Teai*, Region XII 


8ubjéct: Docket rSAA-3962 (Uranium), Norbute Corporation, 
'Section 36, ? 22 8, R 21 ,. Grand County, Utah 


Enclosed is the subject application in the amount of 
$Lu,292.51. 


The application consiete of 


1. Form '-103 and accoqqwWing answer sheets. 


2 QAc Photostat copy of Utah State Uranium and 
Vanadum Mineral tease No. 3971.  


3* The professional record of Vernon T. Ikw. 


li. The report. of State School Section 36, P 22 8,. 
Range 21 East 3 by John Schumacher and I.R. Taylor. 


5. Six maps.	 :	 •, 


A field examination and suitable report are required. 


( 


Enclosures	 ,	 '	 .	 W N. Prayer  
HMC:pw 


cc: Sec.Op.Comm. '(2)  
Harshman  
DMEA-362  
Chron	 ,	 '







IN REPLY REFER TO 


UNITED STATES 
CL


	


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 BEV 


SEP 26 1955 


irandum' 


TO	 W M. Traver ., Executive Officer, DME& Field Team ., Region III 


Trout:	 J. W. Basler, USGS 
X. H. Salsbury, USBM 


Subject: DL€A 3962, (Uranium) Norbute Corporation, w. 1/2 Sec 36, 
T. 22 S. R. 21 1., Grand County, Utah 


The above referenced property lies in an area which has 
produced a considerable tonnage of uraniun ore. A favorable sandstone 
chknnl extends through the V. 1/2 of Sec. 36 Iwbich contains several 
ore and mineralized holes drilled by the U. S. Geological Survey. 


We therefore reconunc1 a field examination be made as soon 
as possible.


Mining Fzgineer 


J. William Hasler •	 Geologist







C	 0	 0 
DN 235 BUR NINES	 9.2255	 042 AN 


CHAIRMAN, OPERATING C(X4MITTEE, ]IIE* 


WE CONTACTED GRAND JUNCTION FIELD OFFICE RGXX REGARDING QUICKER ACTION 
ON PRELIMINARY JOINT MEMORANDA REPORTS PRIOR TO RECEIPT OF YOUR TELET!PE. 
THEY PR(USED IMMEDIATE ACTION ON FUTURE APPLICATIONS. THE ThREE 
DOCKETS 3961, 3962s 3966 YOU TNQUIRED ABOUT WILL REQUIRE FIELD 
EXAMINATIONS.  


WMTItAVER
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINI I* 4.t tim	 ssr'1 
WASHINGTON 25, D. C.


Zoo S, ]I(*) 1S1 P	 a.t:: 


SEP 211955	
(AU*PI iI*%t,ig plimi too* 
onsom. st -%* ftw,6) 


•	 ItJ!tof 
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* as, cav 
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as&d iiaaADM mm W mm Jcni. 


George C. Selfridge 


EWguis/gta 


cc to: Adrnr. 'a Reading Fib 
Operating Ccbt.i. 
Doeb 11lA-3961 


"	 DFJt'-3962 
I'


 


D&-3966 
CCde 700. 


Conflrzatiai to RegLi III LI4EA FieldToa*







P7_y	 0


Subject' Exploration 
e Ringtail LIine 


Norbute Corporation 
P.O. Box 1700 
Grand Junction, Colorado 	 September 6, 195 
Gentlemen:


The receipt of your application datedAU	 192 19 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 


and referred to the Rare & rilsoeflaneous Metals Division. 
Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


60 3.2
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ptbQP6, 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region Xfl 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region 


DMEA9	 C*t.tn. 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


'COW to Th'1 Radour 


INT.-DUP. SEC., WASH., D. C. 	 -	 72149







Ago


PIp..	 —	
-.-- \ 


	


OF T V 	 V 
UNITED. STATES 


5U)	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25,'D. C.


30.9 1955 


221 Jew Cstue . 
Denver 2, Colorado	 ..	 .	 . 


Me*or*n&u*	 .	 ... .. 


To:	 . . J.W.Hasler	 ':	 .	 •. 


• ixecutive Officer, NE& Yield Team... Region III 
Subject:	 AppllcatieA for ratA aid, (Uranium), NOrte 


Corporation, W. .fr See. 36, T. 22 8., R. 21 
L, Grand County Ut*i 


enclosed is ome copy of the subject application 
In the amount of .9•5Ø 


Will you and the Bureau of Mines representative 
in the Grand Junction office review the applie&tion and 
send this office a joint Ioraatb* of. your reeendation 


. the advisability of a field eXiastion. 


V. X. Travez, 
Enclosure	 .	 .	 .. 
HMC:ab 
cc: Sec. Op. Connn. (2) 


	


• King (2)	 ..	 . 
Docket ,	 .	 . 
Harshman  
Chron.	 .	 .'
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REQUEST FOR INFORMATION 
FROM OPERATOR ON CERTIFIED ±ROJET 
AND PROJECT UNDER ROYALTY AGREENT 


From:	 Field Officer, 01€


A
UNITED StATES V 


D}ATMENT OF THE INTERIOR 
OtCQF MINER.ALS EXPLORATION


Concetn
Docket 
Propert _______________ 


Location  
Date:	 I 


W'i re2 7


i-7	
le '4	 764 


With the certification of the exploration project identified above, you were asked to 
inform our office about changes in the status of the property and production from it. 


To assist you to furnish this information and to assure the accuracy of our records, 
we ask that you answer the questions below and return one copy to this office with 
copies of any pertinent documents.


Field Officer 


1. Since LJj_2 has there been a change in ownership ., lease, 
or sublea aboc which the ONE has not been notified? If yes, 
please ste de' ails of the transaction below and provide a true or 
signed,-copy of I the pertinent documents. YesL No Li 


2 Since lixllz 	 has there *been any production from the property?*Yes fl No H 
'	 A. If/so and it was shipped, give name and address of purchaser? 


Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantity	 Estimated Grade
	


Location 


Ore 	 Tons 
Concen-
trptes 	 Tons •	 - 


Other
	


Tons 


Submitted by: 


Name
	


Title 


Address
	


Date 


MME Form 63 8-60 *.Property means land subject to the contract. 	 7934060







•	 a	 •OFFICIAL FILE COPY ' *	
O..M.E. 


RECEE E VIAR 22 1960 
OFFICE OF MINERALS EXPLORATION JUL) 


DATE  


REGION  III 


Statement in Lieu of Interim Report 	 •...---
of Certified Project


L	 --\ 
Reporting'Periød	 January 1 through December 31., 1959 


Docke t and Contract Number DMEA-3962 5 E-928 (Uranium) 


Operator	 Ringtall Mining Company 
Grand County,, Utah 


The project has been inactive during the reporting period 	 X 


Pertinent data relative to the subject contract has remained
	 El unchanged since the last report 


Remarks:	 • 


Ray Shumway reported as noted above. 


Signed_	 Date March 18, 1960 
H. N. CON10RS







A Form i8	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Feb. 58	
0


ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT 


Prepare in duplicate. File original in Official Docket. Send copy 


To:	 Statistics Branch (Code 210) 	 Report Period 
7/1/58-


From: Division of Rare and Miscellaneous Metals	 12/31/58 
DMEA,No.	 Operator	 Contract No. 


39 2 I.Lo H. Wilkerson,Assgnee -	 Idm-E928 


nrn 1SPTMWPES 
Tohs Analysis 


DMEA	 0 


Operator to date 


Total 


Production to date
7 


Ore in ground 


TWRPM1NP 
Type 'Size Feet Cost 
Shafts 


Winzes 


Drifts and 
Crosscuts  
Raises 


Drilling Type 


Rehabilitation Description	 0 	


0


T1ACILTTIES


trn/ 


, 


Prepared . by	 Date_______ 


31390 







OFFICIAL F!L COPY 


RECEIVEC
0.M.E. 


M/1R 25 1959 
—INITIALS DATE J u. 


QI


e 
UNITED STATES



DEPARTI€T OF THE INTERIOR 
Office of Minerals Exploration 


224 New Customhouse 
Denver 2 Colorado 


March 23, 1959 


Memorandum 


To:	 Chairman, Operat±ig Committee, OME 


From:	 Executive Off ice, ONE Field Team, RegIon I 


Subject: Semiannual Report o Certified Project for t period 
July 1, 1958 to December 31, 1958 


D1€A Docket 3962 (Uranium) 
Contract ][dm-E- 928 (Ringtail Mine) 
L. H. Wilkerson, Assignee (also Dola Belle Mining Company) 
Grand. County, Utah 


Enclosed are the original and three copies oi the subject 
report prepared in confiance with instruxticns contained in memo 
randu.m of Jarjuarr 6, 196 from tts office, Memorand.i 29, and 
Special NotIce in Minutes of Operating Cottee Meeting No. 692 


Enclosures c/ff 
cc: Semiannual Report File Iim28 


Harshman 
Robertson 


Chron.


AJ^- W4. Townsend 







s.	 .. 
Semiannual Report of Certified Projects 


Reporting Period Julyl, 1958 to:Decernber 31, 1958 


Docket and Contract Number DNEA 3962, Contract Idm-E928• 


Operator L. U. Wilkerson, Assignee (also Dola Belle Mining Company) 


Commodity Uranium 


Mine Name Ringtail Mine 


County and State Grand. County, Uiah 


Date of Contract	 March 9, 196 


Date of Certification	 July 6, 1956 


Expiration Date of Royalty Payments March 9, 1966 


Date of Examination for this Report February 17, 1959 


Total Amount of Contract $ 45,000.00 


Total Expenditures under Contract $ 11,520.31 


Amount of Government Participation at 75 % $ 8,64O.2 


Royalty Payments this Period $ 800.92 


Previous Royalty Payments 	 $ 45766.29 


Total Royalty Payments to Date $ 5,567.21 


% Loan Repayiient Completed $ 64.43% 


Amount of Royalty Due 


Royalty Remarks 	 The Operator has not stockpiled production subject to 
OME royalty. A partial refund of previously paid royalty is 
under consideration.







..	 . .


Tons UO8 	 AnalysisV2O5 


Original Estimate of DMEA 650	 0.42%	 0.91% 
Reserve (Field Team Final Report) 


Mines .L3, 	 Survey U	 Joint	 . 
Revised Estimate of DMEA -	 - 
Reserves (Field Team) 


Mines EJ Survey	 Joint E 
Increase of Reserves by work performed 


subsequent to DMEA project work  


Production DMEA ore (This period) - 
(Previous)  
(To Date) 30.000	 0.22	 1.29. 


Operator's ore (This period)	 * 3I.7Q5	 0.23	 1.38 - 
(Previous) 3121.8g1	 0.23	 3,26 


kk	 (To Date) I3,467.56	 0.23	 1.27 


*From unsubordinated ground.
 _____ 


Percent Revised Reserves Mined


(For Uranium Ores Only) 
Initial Production Bonus: 


Status of Operator:	 Ineligible	 Applied for .11 Rec 'ing pmt .D. Paid up 
Pounds U308 produced this period eligible for Bonus  
Amount of Bonus paid. to Operator this period $_____________ 
Total pounds U308 produced to date eligible for Bonus  
Total amount of Bonus paid to Operator to date  
Bonus Royalty Paid  
Bonus Royalty Due  


Investment Data 


Shafts	 Winzes Drifts & Crosscuts 
Size	 Feet	 Cost	 .	 Size	 Feet	 Cost Size	 Feet	 Cost 


• 6x6	 500	 $10,000 


Raises	 Drilling Rehabilitation 
Type & 


Size	 Feet	 Cost	 Size	 Feet	 Cost Description	 Cost


Facilities 


Mine Plant	 Mill	 Roads 
Description	 Cost	 Description	 Cost	 Description	 Cost 


Remarks 


Production for the period is in agreement with the 


AEC production records. 


Signed /9'L't'	 (Engineer) 







IA Form 18	 kmSEMIARALS EXPLORATION A.DØNISTRATION 
Feb.. 58  


ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT 


Prepare in duplicate. File original in Official Docket. Send copy 


To:	 Statistics Branch (Code .210). 	 .	 Report Period. 


From: Division of Rare andMiscelianeous Metals 	 lJl/58 to 6/: 
D 	 No 	 Operator	 Contract No. 


	


3962	 I.L. H. Wilkerson, Assignee	 Idin-E928 


npv RRTTMATP.S


0/58 


Ton. s Analysis 
DMEA 


Operator to datç 


Total 


Production to date
 


Ore in ground 


TWS9'MIWP 
Type Size  Feet Cost 
Shafts 


Winzes . 


Drifts and 
Crosscuts  


. 


Raises 


Drilling Type . .	 .


itenaDiJ..itation	 LIescrlpllon 


FACILITIES 
Mine Plant 


Mill 


Roads 


REMARKS
At


Prepared. by	 Date_______ 







UNITED STATES 


0  
DEPARTMENT OF THE INTERIOF 


OFFICE OF MINERALS EXPLORATION 


224 New Customhouse 
Denvex 2, Co1o.do 


•	 Octo1er 13, 1958 


Memorandum 


F	 V. 


RECEIVED	 I	 1 C 
tI\iL. C\ 


ii-f //O 


b -7 0


Is


To:	 Chairman, Operating Committee, OME 


From:	 Acting Executive Officer, OME Field Team, Beg. III 


Subject: Semiannual Report of Certified Project for the Period 
January 1 through June 30, 1958 
Docket No. Thv A 3962 (Uranium) Contract Idm-E928 
L. H. WilkersonL, Assignee (RingtallMine) 
Grand County, Utah' 


Enclosed are the original and three copies of the 
subject report prepared in conformance with instructions con-
tained in memorandum of January 6, 1956 from this office, Memo-
randum 29, and Special Notice in Minutes of Operating Committee 
Meeting No. 692.


E. N. Harsbman 
Ends.







40 •0 
Semiannual Report of Certified Projects 


Reporting Period 	 January 1, 1958 through. Jun. 30, 1958 


Docket and Contract Number DMEA-3962,. Idm-E928 


• Operator	 L. H..--Wilkerson ., Assignee 


Commodity	 Uranium 


Mine Name	 Ringtail Mine	 . 


County and State	 Grand County, Utah 


Date of Contract	 March 9, 1956 


Date of Certification	 July 61 1956 


Expiration. Date df Royalty Payments
	


March 9, 1966 


Date of Examination for this Report
	


September 9, 1958 


Total Amount of Contract $14.5, 000.00 


Total Expenditures under Contract	 $11,520.31 


Amount of Government Participation at 75 % 	 $8,614.0,23  


Royalty Payments this Period	 $1,838.62 


Previous Royalty Payments 	 $3,150.35 


Total Royalty Payments to Date	 $4.. 988-97 


% Loan Repayment Completed 	 57.74% 


Amount of Royalty Due 	 None 


Royalty Remarks


	


	 The operator has not stockpiled production subject 
to DMEA royalty. All ore, DMEA and other, is commingled and 
royalty paid on the total production from the mine.







Docket DMEA .3962 (Uranium), Contract Idm-E98	 Jan. 1, 1958 - June 30, 1958 
'H., Wilkerson	 signee (Ringtaii Mine) 


rand. County, ut	 Tons	 Analysis 
Original Estimate of DMEA	 V205 


Reerves (Field Teem Final Re ort)	 650	 . O.1.2%  


Mines 0 Survei!P Joint X 
• Revised Estimate of  


Reserves (Field Team)  
Mines [J Survey	 Joint r]


Increase of Reserves by work performed 
subsequent to DMA project work  


jeefie4_ (This period)	 .	 .1 1 213.916 Production DMEA O.24.%  - 
(Previous)	 •	 2,207.975 0.22% 
To Date)	 •. 0.23%	 1.26% 


^ore
conc)


Operator's	 )This period)
(Previous)  
(To Date)  


Percent Revised Reserves Mined.  


(For Uranium Ores Only) 
Initial Production Bonus: 


Status Operator:	 Ineligible	 Not Applied U3 AppliedRec .! ing,nt El Pd. upD 
Pounds 1.1308 produced this period, eligible for Bonus  
Amount of Bonus paid to Operator this period


$___________________ 


Total pounds U308 produced to dateeligible for Bonus  
Total amount of Bonus paid. to Operator to date $ 
Bonus Royalty Paid.	 •. 5 
Bonus Royalty Due	 $_•


Investment Data 


Shafts	 .	 Winzes Drifts & Crosscuts 
Size	 Feet	 Cost	 Size	 Feet	 Cost Size	 Feet	 Cost 


6x8	 500	 $10, 000 


Raises	 .	 •	 Rehabilitation Type	 Drilling 
Size	 Feet	 Cost	 • 	 Description	 Cost '& Size	 Feet	 Cost


Facilities 


Mine Plant	 Mill	 Roads 
Description	 •	 Cost	 Description	 Cost .	 Description	 Cost 


Remarks 


Production for the period is in agreement with the 
• AEC production records


S ignedJ4"7 _Zz4c^  (Engineer) 
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j^g&A. `^FQnn 18	 WENSE MINERALS EXPLORATION ADMTRATION 
Feb. 58


ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT, 


•Prepare in duplicate. File original in Official Docket


4? 


Send copy 


• To:	 Statistics Branch (Cod 210)	 Report:Period 


- 12/31/57 
From: Division of Rare and . Miscellaneous Metals  
DMEA No.Operator	 .	 Contract No. 


	


3962 . Norbute Corporation	 .•	
1drnE928 


MR RqTTMAr7P.q 


Tons Analysis 


DNEA
• .	 . 


_______________ 


Operator to date 


Total .


127 
. 


Production to date
7	 S 


Ore in ground 


TTTmM.T\TrP  


Type 'Size • Feet Cost 
Shafts 


Winzes .	 . 


Drifts and 
Crosscuts  
Raises S S 


Drilling Type	 . • 


Rehabilitation •	 Description


1A0TT.TPT19	 . 


	


REMA±KS. • 	


' 	


q 7	 4? 


01, 
c	 , 


1


2#a/4	 I ,'9gP/ br // 
J


	


•	 Prepared by.	 Date_______ 
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UNITED STATES 


DEPARTMENT OF THE INMQ :. 
Defense Minerals Exploration Administration 


224 New CustomhouseJ 
Denver 2, Colorado-


March 2T, 1958 


Memorandum	 - 


To:	 Chairman, Oprating Committee, DMEAL-


From:	 Executive Officer, DMEA Field Team, Region III 


Subject; Semiannual Report of Certified Project for the period 
July 1 through December 31, 1957 


DMEA Pork,et 3962 (Uranium) 


	


•	 Contract I-E 928, Norbue Corporation (Utah State Land. 


	


•	 Board Mineral Lease No, 3971, Sec. 36, T9_22 S., R. 21 E., 
sui.) Grand County, Utah 


Enclosed are the original and three copies of. the subject 
report pepred in conforrnace with instructions contained in memo-
rdum of January 6, 1956 from this office, Memorandum 29, and 
Special Notice in Minutes of Operating Committee Meting No. 692. 


2/7 
Acting Executive Officer, DMEA 


Field Team, Region III 


Enclosures 
}'IHM:jy 


cc: bemiannual Report File E 928 
Harshnn 
DMA,SLC 
Chron.







1 0 
Semiannual Report of Certified Projects 


Reporting Period 


Docket and Contract Number 


Operator 


Commodity 


Mine Name 


County and State 


Date of Contract 


Date of Certification 


Expiration Date of Royalty Payments 


Date of Examination for this Report


Jily 1, 1957 through December 31, 1957 


DMEA .-3962 Contract No, Idin-E928 


Norbute Corporation sold to L. H. Wilkerson 


Uranium 


Ring Tail Mine, Utah State Land Board Mineral 
lease No. 3971 Sec. 36, T 22 S., R 21 E. SLM. 
Grand County, Utah 


March 9, 1956 


July 6, 1956 


March 9, 1966 


February 10, 1958 


Total amount of Contract $45,OOO.00 


Total Expenditures under Contract $11,520.31 


Amount of Government Participation at 75; % 


$8,649.23 


Royalty Payments this Period $1,485.74 


Previous Royalty Payments $1,664.61 


Total Royalty Payments to Date $3,150.35 


% Loan Repayment Completed 36.16, 


Amount of Royalty Due Noxie 


Royalty Remarks None


pf/s].
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Tons 	 1111	 Analysis 
Original Estimate of DMEA	 9U308.	 V205 


Reserves (Field Team Final Re ôrt) 	 650 ld	 O.42	 0.91 
Mines J Survey.	 Joint 


Revised Estimate o'D1EA 
Reserves (Field Team) U 	 -. 
Mines Ll Survey	 Joint El 


Increase of Reserves by work performed

subsequent to D€A project work  


Production DMEA (This period)	 1156.1190	 0.23	 1.27 
•	 (Previous)	 1051.485 12	 0.22	 1 • 3 


	


(cone) F° Date)	 :	 0.23	 i.2 
Operator's Core ) This period)  


•	 ••, (Previous)  
(To Date) 


Percent Revised Reserves Mined  


(For Uranium Ores Only) 
Initial Production Bonus:	


* 
Status Operator ,: Ineligible	 Not Applied	 Applied	 Rec. l ing pmt	 Pd. u 
Pounds U308 produced this period, eligible for Bonus  
Amount of Bonus paid to Operator this period  
Total pounds U308 produced to date eligible for Bonus  
Total amount of Bonus paid to Operator to date  
Bonus Royalty Paid $______________ 
Bonus Royalty Due 	 $______________ 


Investment Data 


Shafts	 Winzes	 Drifts & Crosscuts 
Size	 Feet	 Cost	 Size	 Feet	 Cost	 Size	 Feet	 Cost 


Raises

Size	 Feet	 Cost 


Mine Plant

Description	 Cost


Rehabilitation

Description	 Cost 


Facilit iès 


Mill

Description	 Cost 


Remarks


Type Drilling 
& Size Feet	 Cost 


Roads

Description	 Cost 


*Bonus exhausted prior to DMEA (project. 


The mine is presently operating and ore shipments are being made. 
Mr. Wilkerson is preparing to drift to the DMEA drill holes this spring. 


•	
•	 Signed V (L IA—(Engineer) 
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S.
0 


DEEISE MINALS . EXPLORATION AtI4INISAflON 


Rare & Misc.. Metals	 Division	 Date  


Semi-Annual Report -. Certified Project Date	 to 


t4EA No 	 1962	 frathr Mph+A Contract No. IdmE 	 gg	 - 


•	 . Oxe Reserves ..	 •' 


Ore Estimates	 . Tons Ana1ysis •
. 4	 . 


Original (i}IEA)  


Increase (Operator)  
'Total  


Decrease (Production)
/ 


Net Available f' J 49Z0 	 40 


Iniiçestment	 ' ,• 


Shafts .	 ., Winzes Drifts & Crosscuts 
•1 


Size	 Feet	 Cost	 . Size '	 Feet . 	 Cost	 Size	 'Feet	 Cost 


Raises .	 'Drilling '	 Rehabilitation 


Type &  
Size	 Feet	 Cost	 . Size .	 Feet	 .	 'Cost • 	 '	 Description	 Cost 


Facilities 


Mine Plant .	 Mill .	 '.	 '	 Roads, 


Description	 'Cost Description	 Cost'	 ' .	 Description	 Cost 


Remarks  
&/?/ 7P74 70 P77 X,44. 


i'/) .	 AIAOf/


-


i003)8
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UNITED STATES	


LFEV 


 F4 qlb A 


Defense Mine a16 Exploration jnistilt?61	 /c 
221i. New Customhouse 
Denver 2, Colorado 


Septmber 19, 1957 


Memorandum 


To:	 Chairman, Operating Cdmmittee, DMEA 


From:	 Executive Officer, DI€A Field Team, Region III 


Subject: Semiannual Report of Certified Project for the peflod 
January 1, 1957 throug1i June 30, 1957 
DMEA Docket 3962 (Uranium-Vanadium) 
Contract Idm-E 928, Norbute Corporation (Utah State Land Board 
Mineral Lease No. 3971, Sec. 36, T. 22 S1, R. 21 E. SLM), 
Grand County, Utah 


Enclosed are the original and three copies of the subject 
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this off ice, Memorandum 29, and. 
Special Notice in Minutes of Operating Committee Meeting No. 692. 


• 


•	 •	 Alternate Acting Executive Officer 
•	 DMEA Field Team, Region III 


Enclosures 
MHM/vj 


cc: Semiannual Report File E 928 
DMEA/G.Jct. 
1Ei/DDC (2) 
Harsbnan 
Hasler	 • 
Chron.
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Semiannual Rport of Certified. Projects 


Reporting Period 


Docket andlContract Number 


Operator 


Commodity 


Mine Name 


County and State 


Date of Contract 


Date of Certification 


Expiration Date of Royalty Payments 


Date of Examination for this Report


January 1, 1957 through June 30, 1957 


D4EA 3962, Contract Idm-E928 


Norbute Corporation 


Uranium-Vanadium 


Utah State Land Board Mineral. Lease #3971,. 
Sec. 36, T 22 S., H. 21 E. SIM 
Grand County, Utah 


March 9 1 1956 


July 6, 1956 


March 9, 1966 


August 7, 1957 


Total Amount of Contract	 $45,000.00 


Total Expenditures under Contract	 $11,520.31 


Amount of Government Participation at 75 % $3,640.23 


Royalty Payments this Period 	 $1,664.61 


Previous Royalty Payments 	 None 


Total Royalty Payments to Date	 $1,664.61 


% Loan Repayment Completed	 19.27% 


Amount of Royalty Due	 None 


Royalty Remarks: According to statement by Abbott Charles, manager for the Norbute 
Corporation, Government royalty was paid on all ore mined through the Ringtail 
shaft during the period although part of the production came from ground not sub-
ordinated under Contract Idin-E928. The object was to reduce the amount of the 
obligation to the Government as rapidly as possible.
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0
Tons	 Analysis 


U308 * V20 
60	 0.11.2 -0. 9 


H' 
Original Estimate of DMEA 
Reserves (Field Team Final Report)____ 


Mines [_1 Survey	 Joint x 1 
Revised Estimate of DMEA 
Reserves (Field Team)  


Mines L	 Survey I	 Joint I I 
Increase of Reserves by work performed 



subsequent to DMEA project work 


Production I4EA ore (This period) 
(Previous) 
(To date) 


Operator t s , ore (This period) 
found subsequent (Previous) 
tn DMEA work	 (To date) 


Percent Revised Reserves mined


No revision  


	


* 19051.485	 0.22% 1.33% 
0.0  


	


1,05l.485	 0.22% 1033% 


* Starting w/Liq. No. 3116 
Ending w/Liq. . No. 3391 


(For Uranium Ores Only) 
Initial Production Bonus:  


Status of Operator: Ineligible Xl Applied.for I	 I Rec'ing pmt 	 pa up 
Pounds U308 produced this period eligible for Bonus  
Amount of Bonus paid to Operator this period  
Total pounds U308 produced to date eligible for Bonus 10,000 
Total amount.of Bonus paid to Operator to date 	 $-15,00o.0-0
Bonus Royalty Paid $ None 
Bonus Royalty Due $_


Investment Data 


Shafts Winzes Drifts & Crosscuts 
Size	 Feet	 Cost Size	 Feet.	 Cost Size	 Feet	 Cost 


Raises Drilling Rehabilitation 
Type & 


Size	 Feet	 Cost Size	 Feet	 Cost Description	 Cost 


Facilities 


Mine Plant Mill Roads 
Description	 Cost Description	 Cost Description	 Cost


Remarks 


* Bonus was exhausted prior to DMEA projct. 	 One additional

1t shipped in June 1957 by L. H. Wilkerson who has purchased the property from the 
Norbute Corporation. The lot consisted: of 137.10 tons containing 511.8.97 lbs. of U308 
and 311.87.78 lbs. of V205. It did not come from subordinated ground and is not subject 
to DMEA royalty although the Operator may elect 	 ( 
to pay royalty.	 Signe7''	 (Engineer) 
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•	 .10 
DEFENSE MINERALS EXPLORATION 'AI}IiNISTRATION 


Rare & iisc. Metals	 Division 


SemiAnnual Report -. Certified Project 


fl1EA No, .3962	 erathr Norbute Corp. 


Ore Reserves 


Ore Estimates	 Tons 


Original (tMEA)  
Increase (Operator)


'Date 


•	 Feb. 25 0 1957 
Date &tch 9 to Dec. 31, 1956' 


Contract No. IdmE 928	 - 


Analysis	 i7') 


Decrease (Production) 
Net Available	 6  


Investment
 


	


Shafts	 .	 Winzes	 Drifts & Crosscuts 


Size	 Feet	 Cost	 Size	 Feet	 Cost	 Size	 'Feet	 Cost 


	


Raises	 Drilling ,44	 /4	 Rehabilitation. 
I'ype&' 


Size	 Feet	 Cost	 Size	 Feet	 Cost	 Description	 Cost 


Facilities	 Th4 
Mine Plant	 '	 .	 Mill	 •	 Roads. 


Description	 'Cost	 •	 Description	 Cost'	 ' Description ,	 Cost 


Remarks 
/	 / /	 , cd• , 't7 


5	 5	 frj	 4C 
y'


O O3







UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 I 


Defense Minerals Exploration Administration 
Washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: February 25, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
March 9 1 1956 through December 31, 1956 
DMEA Docket 3962 (Uranium - Vanadium) 
Contract Idm-E 9281 Norbute Corporation (Utah School 


Sec. 36, T. 22S. ) R. 21 E., S.L.M.), Grax4 County, Utah 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office and Memo-
randum 29, 


Enclosures 
MHM/vj 
cc: Semiannual Report File E 928 


J.. F. Shaw (2) 
E. N. Harsbzan 
J. W. Hasler 
Chron.


re-'1J W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 


IiAl







Semiannual Report of Certified Projects 	 DMEI 
ARTMENT OF THE INTE5PIZ 


Reporting Period March 9, 1956 to December 31, 19	
FEB 191957 


-	 REGION III 


Docket and Contract Number DMEA. 3962, Contract Idm-E928 	 DENVER, COLORADO 


Operator	 Norbute Corporation 


Commodity Uranium-Vanadium 


Mine Name	 Utah school section 36, T. 22 S., R. 21 E., S.LSM. 


County and. State Grand County, Utah 


Date of Contract March 9, 1956 


Date of Certificatin 	 July 6, 1956 


Expiration Date of Royalty Payments 	 March 9, 1966 


Date of Examination for this Report January 11, 1957 


Total Amount of Contract 	 $1I5,000.00 


Total Expenditures under Contract $11,520.31 


Amount of Government Participation at 75 $8,611.0 


Royalty Payments. this Period	 None 


Previous .Royalty Payments None 


Total Royalty Payments to Date 


% Loan Repayment Completed 	 None 


Amount of Royalty Due 	 None 


Royalty-Remarks 	 Ore shipments subject to DMEA. royalty were started in January 1957 


Pagel of 2







'
	 6


Tons	 Analysis 
percet 


650	 2 
Original Estimate of DMEA 
Reserves (Field Team Final Report)____ 


Mines I	 Survey 	 Joint I x 
Revised Estimate of DMEA 
Reserves (Field Team)  


Mines	 .( Survey	 ] Joint I	 I 
Increase of Reserves by work performed



subsequent to DMEA project work 


Production ]EA ore (This period) 
(Previous) 
(To date) 


it Operator's ore (This period) 
found subsequent (Previous) 
to DMEA work	 (To date) 


Percent Revised Reserves mined


(For Uranium Ores Only)


TT	 qr4 a4 r, 


• None 
None 


Initial Production Bonus:  
Status of Operator: Ineligible* X lApplied.for I	 I Rec'ing pmt	 ] RI up 
Pounds U308 produced this •period eligible for Bonus  
Amount of Bonus paid to Operator this period  
Total pounds U308 produced to date eligible for Bonus10,000 
Total amount of Bonus paid. to Operator to date 	 $_35,000.00 
Bonus Royalty Paid $ None 
Bonus Royalty Due $_None 


Investment Data No information for this report 


Shafts Winzes Drifts&Crosscuts 
Size	 Feet	 Cost Size	 Feet.	 Cost Size	 Feet	 Cost 


Raises Drilling Rehabilitation 
Type & 


Size	 Feet	 Cost Size	 Feet	 Cost Description	 Cost 


Facilities - 


MinePlant Mill Roads 
Description	 Cost Description	 Cost Description	 Cost 


Remarks


*Bonus was exhausted prior to DMEI pc,rject. 


S igned	 (Engineer) 
M. H. SaJsburYg -k\ 
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óOFFICIAL F: 


U. S. DEPARTMENT OF THE INTERIOR	 0. M. 
Office of Minerals Exploration 	 EIVED


OCT 
224 New Customhouse ATE	 IALS Denver 2, Colorado 



October 7, 1958 


4'. 


rA


To: 
From: 
Subject: 


Memorandum


Chairman, Operating Committee, ONE 
Executive Officer, ONE Field Team, Region II 
Royalty Payments, Docket DNEA469 (Uranium 
L. H. Wilkerson •(Sch. Sec. 36, T 22 S, R 21 wj Urk111CL UQU-1iUY,, 


Utah 


Period: September 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty Bonus	 Bonus 
Date Liq. No. Dry Tons Due Paid	 Roy. Due	 Roy. Pd. 


8/15/58 8355 80.873 $177.64 $166.79* No Bonus Due 
8/30/58 8436 111.7.559 259.43 239.36*


Totals:	 228.432 $437-07
	


$o6.l5* 


Past Due Royalties Collected:
	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date: 3,767.596 


Acting Executive Officer 
HMC:jy 
cc: Royalty File E 928 w/settlement sheets 


Chron. 
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	 U4N CARBIDE NUCLEAR COIAN.Y 

DIVISION OF UNION. CARBI D E CORP. JJN_== 


P. 0. BOX 1049, GRAND UNCIM^CW FVjt2 COR 
ORE ST1 LEMENT a. iVL Ed 


BOUGHT OF	 .	 J9IJ	 IiT 
DOLI\ $ELLE MLNING COMPANY	 ATE'iALS	 CC

BOX 3 
ThO Nil P3oN	 UTAH


DIS.TkIC! NOMINING CLAIM 
P INGT.A1 


cv •OURCE NET WEIGHT % 
PLANT NENDOR j	


CLAIM POUNDS H 20 


3 
DETAIL OF PAYMENT 


0308 PAYMENT 


I.}EVELOPMNT ALLOWANC 


EXCESS 4 LB	 TON PRM 


LXcES 10 LF	 TON PiE 


V20b PAYMENT 


LIME PFNALTY OVEk 


HAULAGE ALLOWANCE


	


LIQUIDATION	 I,MBER _ii 
Bfq	 RJ	 [rRIor\


 


RFCEIVING PLAN! CODE 
2 URAVAN. cOLO 
3 & 4 RIFLE. (010 
6 GREEN RIVER, UTAH 
7 SLICI<ROCK. (010 


14 (f 17 S.) . 


)	 WET IONS 
•--------r---


CIRCULAR NO	 3	 REVISE!)) 


IBS	 OR MILES t pl. A	 I t. V \L.1 


 00001 €{)87 


L	 ?i 7 i9 3 F U A O	 7 2 6 9 47 
25 545' 73 3O37 •191 


M :2 5 8 0E3 7 


67248 31 A28;47 


C flO87 c 1 


4 30 (. 06 i 4.00 1	 . 9 3 


bMEA [I ')	 ).F T HE	 .N


LvL'l\)	 /Ut2fl9b 
ReGION III 


DNVERIcØLORO


3 5 5 2 7 TOTAL U 308 V 0. and HAULAGE AYMEN1  


._---__-_S';___---- ----,.------.--,,-_- ----',,	 _- ---5--. 







r,;. v, F 'NP 


DOLA BELLE MINING COMPANY 
BOX 3 
THOMPSON	 UTAH 


FOUNDS 
ORE 1	 H 20


POUNDS 
DRY ORE 


28220 50 26809 
28440 25 27729 
276601 38 26609 
280401 361 27031 
2HO601 40 26938 
2 77 4 0 1 40 1


26630 


168160; 38 1 617 46


NIt'.(.	 I I. 
R INGTA IL 


"F 


'	 .p1 
U


60806 032 53. 
6080803 2 83  
6080903310 
6081103357 
6081403418 
6081503425


UNION CARBIDE NUCLEAR COMPANY 
2	


DIVISION OF UNION CARBIDE CORPORATION 


LOAD DETAIL SHEET


91


W E C 


GRADE	 CUNPS - 
U3 08	 V? Cc CoCO 3	 11. 'p	 C'3 cRi 


27 175	 '7238	 46916 
28 174	 7764	 48 24 8 
28 i174	 ,	 7451	 46300 
34 176	 9191	 47575 
49 '146	 !	 13200	 39329 
49 146	 13049	 38880 


36 165	 57893 267248 


'/	 1	 ///!!	 / - 
I	 I! 







Ur'ON CARBIDE NUCLEAR COOANY 
DIVISION OF UNION CARBIDE CORPORATION 


P 0 Box 1049	 LIQUIDATION NUMBER - 


ORE SETTLEMENT	 J	 / 


	


BOUGHT OF	 LC	 P	 rrERp. 


	


A B I 1 L E ikl I N I 4 C	 0 P A N/Y'=: L	 /	 H L	 J [1 
j LI 3o 5f 


THOMPSON	 UTAH REC-EI.VING LANTQpjs 


	


-	
2 URA VAN COtO. 


t	 3 & 4 
MINING CLAIM I -- -	 . A E C	


GREEN RIVER, UTAH I	 DISTRICT NO.	
Ii	 7IICvRQC	 COt K,	 ( 


RECV	 S0U_4	 NET WEIGHT	 DRY 
WEIGHT 


—	 -SETTLEMENT ASSAYS	 APPROXIMATE AVERAGES 
PLANT1 VENDOR 	 CLAIM	 POUNDS	 H 2 0	 - PO US 06 1	


PRICED PER A F 6	 9 0	 ? 9 
i	


CIRCULAR NO 5(PEVISFD) 


	


DETAIL OF PAYMENT	 LBS. CRMTLfS— T._ 	 ..	 - . RAF	 TONS	 VAlUE 


UO H PYFNT	 C2(513flOOo l456	 27179 
f) EVELu p ,1Fif A L L V'! A N C E	 1 0 2OLi	 150	 i4756	 41026 
t X CESS 4 L13 TON PRi 	 123027	 75	 14156	 17270 
EXCESS 10 LB T(YN Pt-EM	 25	 14756	 . H 
V205 PAYMENT	 429'93	 31 133236 H L1'E PENALTY OVEk	 P C	 I	 H	 i476 


	


HAULAGE ALLO1ANCE	 4 310	 106	 15$58	 40140 


I	 I 


I	
I	 I 


I	 I	 I	 I 


TOTAL U3 08 1 V 2 0 5 . and HAULAGE PAYMENT
	


$	 .518851 
-	 I
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OMEA 
DEPARTMENT OF, THE INTERIOR 


SEP15 1958 
REGION Ill



DNVER COLRAbO
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U. S. DEPARTMENT OF THE INTERIOR 
Defense Minerals Exploration Adinistráti'di 


224 New Customhouse 
Denver 2, Colorado 


September 5. 1958 


Memorandum 


To:	 Chairman, Operating. Committee, DMEA 
From:


	


	 Executive Officer, DMEA Field Team, Region ii-i-cj 
Subject: Royalty Payments, Docket DMEA 369 (Uranium) Contr.ct 


Idm-E928, L. H. Wilkerson (Sch. Sec. 36, T 22 
Grand County, Utah  


Period:	 August 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty
	


Bonus	 Bonus 
Date	 Liq. No. Dry Tons	 Due	 Paid


	
Roy. Due	 Roy. Pd.. 


8/6/58	 8275	 117.273	 $17.91 $172.09*	 No Bonus Due 


Aw 


-1'


Totals:	 117.273	 $187.91 $172.09* 
Past Due Royalties Collected: 	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date: 3,539-164 


/1ternateActingExecutivefficer 
MHM:jy 
cc: Royalty File E 928 w/settlement sheets 


• Monthly Royalty Payment File 
Chron.
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U. S. DEPARTMENT OF THE INTHRIOR r 


Defense Minerals Exploration Administration HA_J1fl. 



	


224 New Customhouse	 I 
Denver 2, Colorado	 - 


August 8, 1958 


Memorandum 


To:	 Chairman, Chairman, Operating Committee, DMEA 1	 1J 
From:	 Executive Officer, DMEA Field TeamjRegion III 
Subject: Royalty Payments, Docket DMEA-369 (Uraniu=m) -C  


E9281 L. H. Wilkerson (Sch. Sec. 36, T 22 S, R 21 w) Grand 
County, Utah 


Period:	 July 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


	


Royalty Royalty
	 Bonus	 Bonus 


Date	 Li q. No. Dry Tons	 Due	 Paid.	 Roy. Due	 Roy. Pd. 


11.262	 7-1-58
	


120.450 $222.68 $222.68 


111^


Totals:	 120.450 $222.68 $222.68 


Past Due Royalties Collected: 


Total Dry Tons (Ore or Cons.) Shipped to Date: 31121.891 


Alt ate Acting Executive Officer 
MEIM:jy 
cc: Royalty File E928 w/settlement sheets 


Monthly Royalty Payment File 
Chron.
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U. S. DEPARTMENT OF THE INTHRI9 	 . 
Defense Minerals Exploration Administration 


	


224 New Customhouse 	 z:L . II T 
Denver 2, Colorado 


July 7, 195 


Memorandum 


To:	 Chairman, Operating Committee, DIvEA'/C 
From	 Executive Officer, DMEA Field Team, Region 
Subject: Royalty Payments, Docket No. flv1EA-3692 


No. E-928, L. H. Wilkerson (Sch. Sec. 36, T 22 S) R 21 w) 
Grand County, Utah 


Period: June, 1958 


Enclosed are settlement sheets for which royalty páyments 
were received for ore or concentrates shipped from the subject property 
during the above month:


	


Royalty Royalty	 Bonus	 Bonus 
Date	 Li q. No. Dry Tons	 Due
	


Paid.	 Roy. Due	 Roy. Pd. 


6/9/58	 4215.
	


2112.593	 $306.05 $3o6 - 05	 No Bonus Due 


Totals:	 242.593	 $306.05 $306.05 


Past Due Royalties Collected: None 


Total Dry Tons (Ore or Cons.) Shipped to Date: 3,301.411.1 


MIIM:bh


	


teornate Acting Executive Officer 


cc: Royalty File E -928 v/settlement sheets 
Monthly Royalty Payment File 
Chrori.
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U. S. DEPARTMENT OF THE INTERIOR 
Defense Minerals Exploration Administration 


224 New Customhouse 
Denver 2, Colorado


June 5, 1958 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
Subject: Royalty Payments, Docket No • L*4EA 	 (Uranium) Contract 


Idni-E928, L. H. Wilkerson, (Sch. Sec. 36, T 22 5) R 21 w) 
Grand County, Utah 


Period: May 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty	 Bonus	 Bonus 
Date	 Liq. No. Dry Tons 	 Due	 Paid.	 Roy. Due.	 Roy. Pd. 


5/8/58	 14152	 189.163	 $267.42 $267, 142 	 No bonus due 


LLJL, 9 '958 


,-q 


J 


	


Totals:	 189.163	 $267.142 $267-42 


Past Due Royalties Collected: None 


Total Dry Tons (Ore or Cons.) Shipped to Date: 3.,058-848 


Alternate Acting Executive Officer 
Chron 


cc: Royalty File E 928 w/settlement sheets 
Monthly Royalty Payment File 
hmh
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ii. S. DEPARTMENT OF THE INTERIOR 


4	 Defee Minerals Exploration Administration 
224 New Customhouse 


'	 Denver 2, Colorado


May 7, 1958 


From:	 ExecutiYOrt'icer, DMEA Field. Team, Region III 
Subject: Royalty Payments, Docket No. I10A 3692 (Uranium) Contract 


Idm..E928, Norbute Corporation, (Seb. Sec. 36, T 22 Sp R 21 w) 
Grand County, Utah


: 
Period: April, 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


	


Royalty Royalty
	


Bonus	 Bonus 
Date	 Liq. No. Dry Tons 	 Due	 Paid.	 Roy. Due	 Roy. Pd. 


11...8/58	 11.071	 281.180	 $326.95 $326.95
	


No bonus due 


Totals:	 281.180	 $326.95 $326.95 


Past Due Royalties Collected: None 


Total Dry Tons (Ore or Cons.) Shipped to Date: .2869-685 


Acting Executive Officer 
Ohron 


cc: Royalty File E 928 v/settlement sheets 
Monthly Royalty Payment File 
bmh
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U. S. DEPARTMENT OF THE INTERIOR 


'	 Ue ense Minerals Exploration Administration 
*	 224 New Customhouse 


Denver 2, Colorado	


April 7, 1958 


4mcayranddum---^ ,


 C irman Operating Committee, DNEA 
E ecutive Officer, DMEA Field Team, Region III 


Sub ject-:--- Royalty Payments, Docket No. DMEA 3692 (Uranium) Contract 
• Idm-E928, Norbute Corporation, (Sch. Sec. 36 T22 S, R 21 w) 
Grand County, Utah  


Period.: March 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month: 	 0 - 


Royalty Royalty	 Bonus	 Bonus 
Date	 Liq. No. Dry Tons	 Due	 Paid.	 Roy. Due	 Roy. Pd. 


3/7/58	 4012	 153.141	 $237.93 $237.93	 No bonus due 


Totals:	 153.141	 $237.93 $237.93 


Past Due Royalties Collected:	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date: 	 2588-505 


2 
Chron	 Acting'	 Executive Officer 


cc: Royalty File E. 928 w/settlement sheets 
Monthly Royalty Payment File 
hmh
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Ti. S. DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administration 
224 New Customhouse 
Denver 2, Colorado


March 5, 1958 


Memorandum


To: Chairman, Operating Committee, DMEA 
From: Executive Officer, DMEA Field Team, Region III 
Subject: Royalty Payments,	 Docket No. DA 39-(Uranium) Contract 


Idm-E928, Norbute Corporation, Sch. Sec. 36, T22S, R21W) 
Grand County, Utah 


Period: February, 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty	 Bonus	 Bonus 
Date Liq. No.	 Dry Tons	 Due Paid.	 Roy. Due	 Roy. Pd.. 


2/10/58 3937	 227.389	 $290.79 $290. 79	 No bonus due


R©E	 AR. 10 ñ958 
llTL 


I' 


Totals:	 227-389 $290.79	 $290.79 


Past Due Royalties Collected: None 


Total Dry Tons (Ore or Cons.) Shipped to Date: 2435.364 


Executive OffWer 
hrnh 


cc: Royalty File E 928 w/settlement sheets 
Monthly Royalty Payment File 
Chron 
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• U. S. DEPARTMENT OF 'rim INTERIOR 
Defense Minerals Exploration Administration



224 New Customhouse 
Denver 2, Colorado


February 7, 1958 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
Subject: Royalty Payments, Docket No. DMEA 3962 (Uranium) Contract 


Idm-E928 1 Norbute Corporation, (sch. Sec. 36, T 22 S) H 21 
Grants County, Utah 


Period: January, 1958 


Enclosed are settlement she 
were received for ore or concentrates 
during the above month: 


	


Li a.	 Royalty 
Date	 1No. DEZ Tons	 Due 


	


1/7/58 3860	 159.078	 $186.80


ts for which royalty payments 
shipped from the subject property 


Royalty	 Bonus	 Bonus 
_Paid	 Roy. Due	 Roy. Pd. 


$186.80	 No bonus due 


[o' C±i7T	 IC 18 


___ • 1 LiIi	 & 


Totals:	 159.078	 $186.80	 $186.80	 )• 


Past Due Royalties Collected 	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date	 2207.975 


thç"vt9 
Executive Of	 r 


Chron 
cc: I4EA/SLC - w/copy Settlement sheet 
cc: Royalty File E 928 w/sett1ment sheets 


Monthly Royalty Payment File 
hmh
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U. S. DEPARTMENT OF THE INTERIOR 
Defense Minerals Exploration Administration 


224 New Customhouse 
Denver 2, Colorado


January 7, 1958 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
Subject: Royalty Payments, Docket DMEA 3962 (Uranium) Contract 1dm-


E928, Norbute Corporation, (Sch. Sec. 36, T 225 2 R 21 w) 
Grand County, Utah 


Period: December, 1957 


Enclosed, are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty 
Date Lot No 	 y Tons	 - Due 


12/5 3795	 187.025	 $242.07


Royalty

Paid. 


$242-07


Bonus	 Bonus 
Roy. Due	 Roy. Pd. 


No bonus due 


rr r'r r LJ 
-9' j	 1958 


Totals: 187.025 $242.07 $242.07 


Past Due Royalties Collected None


Total Dry Tons (Ore or Cons.) Shipped to Date 2186.002 


W)-fl ^ - 
Executive 0±'9jer 


Chron 
cc: Royalty File E 928 w/settlément sheets 


Monthly Royalty Payment File 
hnth 
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U S DEPARTMENT OF LILE INTERIOR 
fense Minerals Exploration Administration 


224 New Customhouse 
Denver 2, Colorado


December 6, 1957 


airma 0:	 Operating Committee, DI€A 
4(re Officer, DMEA Field Team, Region III 


Subject: Royalty Payments, Docket 14EA 3962 (Uranium) Contract Idin-E928 
Norbute Corporation, Sch. Sec. 36, P 225, R 21 w) Grand County, 
Utah 


Period: November 1957 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty	 Royalty	 Bonus	 Bonus 
Date Lot_Np. DEX Tons	 Due_	 _Paid	 Roy.Due	 Roy. Pd. 


10/5	 3751	 202.832	 $208.08	 $208.08	 No bonus due 


Totals:	 202.832	 $208.08	 $208.08 


Past Due Royalties Collected 	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date 	 1996.977' 


Executive Of cer 


Chron 
cc: Royalty File E928 w/settithnent sheets 


Monthly Royalty Payment File - 
hmh 
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U. S. , DEPARTMENT OF TILE INTERIOR 
Defense Minerals Exploration Administration 



224 New Customhouse 
Denver 2, Colorado


November 6, 1957 


Memoratidum 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
Subject: Royalty Payments )l Docket DA 3962 (Uranium) Contract Idm-E928 


Norbute Corporation (Sch. Sec. 36, T 22 S) R 21 w), Grand 
County, Utah 


Period: October 1957 


Enclosed are setle•ment sheets for rhich royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month: 


•	 Royalty Royalty	 Bonus	 Bonus 
Date	 Lot No.	 Da Tons	 Due - _Paid	 Roy .Due	 Roy. Pd. 


10/8/57-	 3695	 150.585	 $206.69 $206.69	 No bonus due 


va


•


1957


I


Totals:	 150.585	 $206.69	 $206.69 


Past Due Royalties Collected 	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date 


Chron 
cc: Royalty File E 928 w/ettlement sheets 


Monthly Royalty Payment File 
hrnh


1796.1145 


17/ 4•t? 
Executive Officer 











S	 S 
U. S. DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administration

224 New Customhouse 
Denver 2 1 Colorado


October 7, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
Subjeci: Royalty Payments, Docket DMEA 3962 (Uranium) Contract 1dm-


E928, Norbute Corporation (Sch. Sec. 36, T 22 S ) R 21 w) 
Grand County, Utah 


Period:	 September 1957 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month: 


Date Lot No 	 Tons 


9/4	 3619	 210.698


Royalty Royalty 
Due - _Paid 


$295 .11 $295.11


Bonus	 Bonus 
y, Due	 Roy. Pd. 


NQ -bonus due-
 La copy 


'ISCEIVEZ j 


j L?2iEiI JIQ 


Totals:	 210.698	 $295.11	 $295.11 


Past Due Royalties Collected 	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date 1645-56o 


2 
Acting Executive Officer 


Chron 
cc: Royalty File E928 w/settlement sheets 


Monthly Royalty Payment File 
hmh
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$369--.,9'3-.: 


None 


U. S. DEPARTMENT OF THE INTERIOR 
M	 Defense Minerals Exploration Administration 


224 New Customhouse 
Denver 2, Colorado


September 6, 1957 


Memorandum 


To:	 Ch?.irman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
Subject: Royalty Payments, Docket DMEA-3962 (Uranium) Contract 1dm-


E928, Norbute Corporation (School Sec. 36 .,'T 22 S, R 21 w) 
Grand County, Utah 


Period: August, 1957 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty Bonus Bonus 
Date	 Lot No.	 DEX Tons	 Due _Paid Roy.Due Roy. Pd. 


8/7/57	 3530	 246.272	 $369.93 $369.93 No bonus due


Totals:	 214.6.272	 $369.93 


Past Due Royalties Collected


Total Dry Tons (Ore or Cons.) Shipped to Date 1,434.862 


Acting Executive Officer 


.Chron 
cc: Royalty File E928 w/settlement sheets 


Monthly Royalty Payment File 
hmh
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fr.T•	 .
U. S. DEPARTMENT OF . M INTERIOR



Defense Minerals Exploration Administration 
224 New Customhouse 
Denver 2 1 Colorado 


August 7, 1957 


Memorabdum 


• . To:..	 .	 Chairman, Operating Committee, DMEA 
•	 From:	 ' . Executive Officer, DMEA Field Team, Region III 


• Subject :. Royalty Payments, Docket t4EA 3962 (Uranium) Contract Idm-E9 
Norbute Corporation (School Sec. 36, T 225 ) R 21 w) 
Grand County, Utah 


pex'iod.::	 July 1957 


Enclosed are settlement sheets for which royalty payments 
'were received for ore or concentrates shipped from the subject property 
during .te above month:


Royalty Royalty	 Bonus	 Bonus 
'Date	 'Lot No.	 Dry Tons	 Due _Paid	 Roy.Du	 Roy, Pd. 


7/3/57	 3458	 137.105	 $163.86 $163.86	 No bonus due


- 


CA
1 


/ 
I	 ------	 k	 I


Totals	 137-105 137.105 	 $163.86	 $163.86	 LJ 
Past Due Royalties Collected 	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date	 1188.590 


Acting Executive Officer 
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Royalty	 Royalty	 Bonus	 Bonus 
Due	 Paid.	 Roy. Due	 Roy. Pd. 


$350.21;.	 $350.21;.	 No bonus due


Date Lot No 	 Tons 


6/6/57 3391	 328.215


A. tc •	
•c 


,'	 %• 


•	 I	 S 
U. S. DEPARTMENT OF TUE INTERIOR 


Defense Minerals Exploration Administration 
224 New Customhouse 
Denver 2, Colorado 


July 11, 1957 


Memoraliduni 


To. :	 Chairpian, Operating Committee, DMEA 
From:	 Executive Officer ) DMEA Field Team, Region III 
Subject: Royalty Payments, Docket DMEA 3962 (Uranium) ,,Contract Idm- 


E928', Norbute Corporation (Sch. Sec. 36, T 22 S, R 21 W), 
Grand County, Utah 


er1od: June, 1957 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month: 


4


Totals:	 328.215	 $350,24	 $350.24


Past Due RoyaltiesCollected	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date 1051.485 


W.. H. King 


vJ 


• ••. •	 Chron. 
cc: Royalty File E 928 w/sett1ment sheets 
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U. S. DEPARTMENT OF TIlE INTERIOR 
Defense Minerals Exploration Administration 


224 New Customhouse 
1: •,	 Denver 2, Colorado


June 7, 1957: 


•	 'Memorandum 


To:. ' Chairman, Operating Committee, DI€A 
Frôrni . 	 Executive Officer, DMEA Field Team, Region III 
Subject: Royalty Payments, Docket I1EA 3962 (Uranium) Contract 1dm-


928, Norbute Corporation, (Sch Sec. 36, T22S, R21W) 
• '	


Grand County, Utah 


Period: May 1957 


•	 '	 •.'. Enclosed are settlement sheets for which royalty pants 
•	 were received for ore or concentrates shipped from the subject property 


during 'the above month:


Royalty	 Royalty	 Bonus	 Bonus 
'Date Lot No. DIX Tons	 Due	 _Paid	 Roy. Due	 Roy. Pd. 


5/7/57 "3332	 • 272.349	 $1103.52 $403.52	 No bonus due 


©©L FOLE COPY 
A
LO 195 


• I __


Totals:	 272.3119	 $1103.52 $1103.52	 ItJ 
Past Due Royalties Collected	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date 723.270 


'1	 •	 Acting ecutive Officer 


A.. S. Konselinan w/set1ement sheets 
cc: Royalty File E 928 wfsett1ment sheets 


Month)y Royalty Payment File 
',.hmh ,Chron...'
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.	 I 
U. S DEPARTMENT OF THE INTERIOR



Defense Mineralè Exploration Administration 


224 New Customhouse 
Denver 2, Colorado
	


Date: May 6 1 1957 


Memorandum 


To:	 Chairman) Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field. Team, Region III 
Subject: Royalty payments, Docket DMEA 3962 (Uranium), Contract 1dm-


E928, Norbute Corporation (School Sec. 36, T - 22 5 ) R 21 W), 
Grand County, Utah 


Period: April, 1957 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


	


Royalty	 Royalty	 Bonus	 Bonus 
Date Lot No. Dry Tons	 Due	 Paid	 Roy. Due	 Roy. Pd. 


14/14/57	 3271	 209.093 $1426.88	 $1426.88	 No bonus due 


©FCAL


 


FIL PE. COPY 


D W1 E A 


RECW .AY	 1957 


TTiWT CODE 


209.093 . 
Totals:	 MM	 $426.88 $426^1^- 


Past Due Royalties Collected. 	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date 1450.921 


vj	 Acting Executive Officer 
cc: Royalty File E 928w/settlement sheets 


Monthly Royalty Payment File 
J. F. Shaw (2) w/settlement sheet 
Chron.







_Akut -TOM Per To 


,2c ,34 


1.36 


$ .J 


.s 


.75 


per Lb_.


;9	 $ uJo


us. @i 


Development Aliowaac	
Lbs. @ 


Premium In ezc.ss of 4* p.r ton 
Toa1 Lbs. UO


L4 To...	 4* 


p*V4IUM LU.
_22L	 @ 


Pr.alu* in .zcsu .110* psi Io* 


T.talLbs.U,O. - 
Lsu.	 _To.s S 10$ 


P$ZN1U14 LU.
- .23


S 5-144-494 


CUIPX UANWM COMPAVI 
GRAND JUNCTION, COLORADO



OE SETTLEMENT 


Dwo 
udut ___.L2____—.--------------- 


L----	 A. E. C. Ltcoo ?o. 


A4ths*	 - DC Recolv0d
______-_--------------- 


01 OT —  Inleg District


4 


T.t.1 1114. P.ya.st
/2C9J 


Mealoge A1sc. 


V.03


LLL21.Lb.	 $ 


Lem Eases. us.. c.	 __Ton (S$__-__- - perlon


$ 
TOTAL	 IMICIA  


__/L1_	 ZQ2L__—.


DIWFA )EPARTMENT 0jr 711i 


/PR 15 1957 2,I	
REGI0I4 ill 


DENVER, 


IS? IMMUM 


I .s,Wy thst I	 the I.wtnl .ww	 ths..d I.eum..uf's th. L.wfisl Ou.. the Ore d.ecv$sd is ski. R....at .ss aud 


hw Is,sl right is	 the e is Cbmw Uraslas. COPT. 


I bsisky Wandw S. C)ss Uifir C..is"Y. ejthe 4.1. .1	 q4 the .r. .11 mT 11k*. dli. asd Ia18.1 is MW S. 


gg 
Ise.	 __ ____	 ,,	 Or p • Infl ..4dsiaast. , iss.. duo is	 ascOa& the s.S 4.*.sdes 


---------------------------------------------------------







I	 a







-	 0
U. S. DEPARTMENT OF THE INTERIOR



Defense Minerals Exploration Administration 


224 New Customhouse 
Denver 2 1 Colorado	 Dater April li, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field. Team, 'Region III 
Subject: Royalty payments, Docket ]EA 3962 (Uranium), Contract 1dm-


E928, Norbute Corporation.. (School Sec. 36,T22 5, R 21 w), 
Grand. County, Utah 


Period: March, 1957 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty 
Date	 Lot No.	 Dry Tons Due 


l951 
3/6	 3182	 65.316 $127.42 
3/22	 3228	 74.530 167.78 
3/22	 3229	 72.896 131.38


Royalty	 Bonus 
Paid	 Roy. Due 


$127.42 
167.78 
l31.'F --
L FILE COPY 


D M E A	 i 
RECEIVED APR 8 1957 
D 	 TLS 


YJ q


$63.66 
88.l1. 


' tZQ Qr


Bonus 
2Y• Bi. 


Totals:	 212,742	 $126.58	 $426.  


Past Due Royalties Collected 	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date 241.828 


Acting Executive Officer vi 
cc: Royalty File E 928 w/settlement sheets 


Monthly Royalty Payment File 
J. F. Shaw (2) w/settlement sheets 
Chron.
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CLIMAX URANIUM COMPANY 
GRAND JUNCTION, COLORADO 


ORE SETTLEMENT 


Liquidation Number 	 ' 7	 Dow '-9 - 


$OUOI ofl_ L-4_L MI — i/4' 	 E,C. J,k.... No. 7'



Adé.'. 2i /7d— 


Type of OT•	
d  
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! — 
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--


01, "c' J, a i C" 
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$ Id'. 71	 ,j .7"	 $	 ,<_q ,•7. 


2. 71	 ,7?. 70	 /,? 


.4'..5,	 7.7o
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.27	 =37J.	 Lb..$ $ 


D..1op& AU.wa.c. 	 87J ' 4/	 Lb.. @ .50 
Pr.aka in incus.44* per we 
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U. S DEPARTMENT OF THE INTERIOR



Defense Minerals Exploration Administration 


224 New Customhouse 
Denver 2 1 Colorado	 Date: March 71 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field. Team, Region III 
Subject: Royalty payments, Docket DMEA 3962 (Uranium), Contract 1dm-


E928, Norbute Corporation. (School Section 36, T22S, R21W), 
Grand. County, Utah 


Period: February, 1957 


Enclosed are settlement ahëets Tor which royalty ayments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty
	


Royalty	 Bonus	 Bonus 
Date Lot No. Dry Tons	 Due
	


Paid	 Roy. Due	 Roy.	 . 


2/2/57 3116	 29.086	 $57.39
	


$57.39	 $29.16	 ---


Totals:	 29.086	 $57.39	 $57.39	 $29.16 


Past Due Royalties Collected 	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date 29.086 


for W. M. Traver 


V64: Royalty File E 928 w/settlement sheets 
Monthly Royalty Payment File 
J. F. Shaw (2) w/settlernent sheet 
Chron.







a..
	


c4MAX URANIUM 'C0M4Y 
GRAND JUNCTH.. COLORADO



rrs 


Dal*  
A.E.C.Lic.NO.  


--	 ,i' 774 --	 i!J	 1I 
•	 "Dat. B.c.Fv.d  


I	 With Ds &.44	 ___ 


Uqudat iarnb.t 
kto 


Typ. of Or.Z 4--L 
Mnfg cict_-'-a4'


Mo. fts"s 
W44 WMs)t


LO
Dq WMqkt UTTtDIEN? "SAYS 


-____________ __________ ______
COW?Z$T$ 


___________ 
U,o. - c.co3 U,O


___________ __________ 


4 


TOTAL  7 _/ 4  _ç/  


UsO,s
p,	 ______ . et IM TQ*	 value


• —".—	 $2a. f  


D.v.iopant Allowance _ji'h._4	 Lb.. @ 40  
Premium in excess of 0 pit ton 


To$cti Lb.. V.0.	 . 


L.a.	 'f	 Tons4#.	 _______ 


PREM(M L •fl
. ., 37.	 , 


Premium In .xc.as of 10# pit ton 
Told Lb.. V.0 
L.a.


PP.fl41'JM LU.	 _________ .2$	 . . 


Total U804 Payw.nI
2' 


Haulage A11owac.	 2zrai '	 '1 -	 -. /f(


vwo5 
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RICE OF MINERALS EXPLORATION	
04,. 


WThAd"P AT	 ?ttTtYflAVIlT "M	 Tt*1't'?!P3W14I4	 ZUW *WUL.L . M4Vt.QJ41' 


Mott JF ROYALXY REVIEW 


I have reviewed the files of the Washington office pertaining to Contract 
IduE928, Dockät OM-3962 (uranium), dated March 9, 1956,. wth 


Norbute Corporation 
UU LLb ______ 


L R. Wilkerson 
and his assi 


"
&.nee 


•	 Arthur R. Shumway, Lawrence C. Davis, 
•	 and Truman Goode 


d/b/a Riñgtail Mining Company

P. 0. Box 1644 


Moab, Utah 


for the purpose of determining the amount of royalty payebli to the U. S. 
Government on sales of tuinerals from property referred to as the Utah 
Mineral Lease No. 3971 in sec. 36, T. 22 8 . 1 R. 21 E, S.L.L, located in 
Grand County, Utah, during the period April 1, 1961, through May 14, 19640 


A certification of discovery or development was 'issued on Juiy.6, 1956, 
and, in accordance with Article 8 of the contract, royalty is payable on' 
all minerals produced iron the lind described in Article 2 of the contract 
for a period of 10 years from the date of the contract or until the total 
net amount contributed by the Government without interest is fully repaid, 
whichever occurs first. A Report of Rview dated August 16, 1956 0 indi 
cated accepted costs under the, exploration contract amounting to 
$11,520.31 with the Government's contribution on a 75 percent basis being 
$89640,2310 


The status of the project, the scope of review.- and the reasons therefor' 
are stated on page 29  


This review found no sales subject to the Governuient's royalty subsequent 
to the period covered by a prior Report of Royalty Review, which found the 
sales subject to the Government's royalty through March 31, 1961 0 to be 
$112,278.51. The royalty. account as of March 31,-1961 1 was: 


Total Royalty Payable . 	 $5,567.21. 
Total Royalty Paid	 . • . 5,7.21	 . . 
Balance of Royalty Due 


As of May 14, 1964, the royalty account of' this project was found to be: 


Total Royalty Payable 	 $5,567.21 
Total Royalty Paid	 54567.21 
8alance of Royalty Due	 $ O 


June 3, 1964. ' .	 '	 '	 ' E. ,b. 34tbdrt, 012....Auditor 







.	 S 
Pace 2 


Idm-2928	 Norbute Corporattoü	
0	


DMEA3962



STATUS OF PRDJgCT. SCOPE OF REVIEW 


AND REASONS TREREPOR 


This contract provl4es. that the;Operator (Norbute Corporation, 40 
Park Avenue, New York 22, N. L), as principal if the producer or 
as surety if not the producer, .ahall pay to'. the Government a per-
centage 'royalty on all minerals produced from the land 'thereunder. 
The land ae leased frout the State of Utah. In lieu of


-
 a consent to 


Lieu, the Operator provided a performance bond executed by the	 •..

Indemnity Insurance Company of North Manes as surety. 


•	 'Exploration work under the contract' was completed during May 1956.' •' 
There was no 'production during the exploration period, but roduc 


•	 tion thereafter resulted in shipnents by 'the Operator. audits suc 
cessors. in interest through August 1810' These sales,. *gregatin' . •' 
3004,696 tons of ore containing 18,325.43 Iba," 


U308 


and 99,223.98 •. 
Lbs. .V205, are set frtb in Exhibit 'A' attached to aja April '190 
146., Report of'Royalty Review. 


O


	


	 •. On March 8, 1957 0 the Operator (Norbute) assigned its mineral. 'lease 

to the Rtngtaii Corporation, it wholly owned subsidiary. On 
August 14, 1957, the latter corporation assigned At:* Lease to 1. B. 


• . 0


	 WLli arson, 'd/b/a' Dole Belie Mining Company, . Box 3, Thompson, Utah. 	 '• '.. 
On 'April 18, 1958, after .Wflkereon had provided, a performance bond'.. •. 	


0 


O 	 'issued, by' the Inde nity Ineurente Company of North America on March . '. 
0 	


' 9,. 1958, the Government executed a Consent to Assignment and ipeciZ  
0 •
	 icaUy reLeasidboth'the Operator (Norbüte) end ' the Assignor (Ring-. "..' 


tail Corporation) from alt the ptovitons of the exploration contract. 


On January 8, 1959, Mr. Wilkerson assigned the mineral lease to 
0	 'Arthur R. Shuniway, Lawrence 	 and: Truman Goode, 4/b/a Ring-	 0 


tail Mining Coman, who furnished a performance bond Issued by the 
National Surety corporation on January 8, 1959.. By letter dated '' 0 	 •.	 0

April 22, 1959, addressed to.ftynie, Uotchiss, 6 Golden, attorneys 


• 0	 at law, with copies to the 'Operator (HOrbute), the Assignor (L. ' H'. • • 
WilkersOn), and the Assignee (Eingtail Minin C pa y), the Govern- •	 ' 0' • 0 •	


•	 ment consented to the assignment' without releasing thi As8ignor	
'•	 0



(L. H. Wilkerson) from any of the provisions of the contract. 


Since 1959 Arthur R. EbuEway has made three requests for cancella 
•	 . •	 tion of. the performance : bond. On the:other hand,' Mr. Sbumway has 	 •.	 • 


• ' failed, to reply to MMI Forms 63 and 1etter, the last on'Jauuary'lO, 0 • 	 , 


•	 •	 • 1964, inquiring as	 es to chang	 in 'property' etàtue and production.' • 	 '• 
Investigations by the Acting PLaid Officer, QM Region M. have











•	 I 


WAS, 20 AIM Dsevsr	 der&i. 
Dsu'vSr, Cob.	 80225


JLfl*, 1964 


• EXTRA COPY 
•S 	 :


RECEIVED JUN 8	 1964 !'3$3 Socticaj Office Of bb n*nt010MUO L5DI •	 rftO. Of the 8eetsr). 	 S _____ 
DsITtnt of tba Ut4rior 


Do 	 1C., 5 


S 	


cm Ijton XU  
• 


a*bjeet: UM-3969 (Usniu*)
 


-	 __ 


orporsttc	 • • 
8c. 36, !.228., Rs 211. 


•	 ftuttyll Uteh	 S 


tret X.t"I8 


1* the	 of acyaity aeviev 4ste JWW 3, 196 


an tbo	 b3*Ct	 i&tict.


ORIGINAL SIGNED BY 
CD1*rs 


G. C. $.Uri4a 
1. D. abort	 S
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JU3 19 


Memorandum 


To:	 Acting Field Officer, Region 111 1.
(Signed). E. 0. 


Prom:	 Chief, Contract Administration and Audit Division 


Subject: DMW'3962 (Uranium) 
Norbute Corporation 
Sec. 36,T. 22 So o L21 R. 
Grand County, Utah 
Contract Xdin-02 


The original and one copy of a Report of Royalty Review coverin 
the subject contract are enclosed. If you concur in the facts 
stated therein, please wale the following dstrbtition: 


(a) Original to the Fiscal Section, Office of Manage-' 
.-meat Operations, Office of the S*cretary, U. S. 
Department of the interior, Wabington, D. c. 
20240; and 


(b) One copy for your files 


This Report of Royalty Review is made for record purposes only, 
therefore. no copy for the Operator is provided. 


As evidence of your concurrence1 a copy of your isemorandwa trans* 
siitting the original report to the Fiscal Section should be ftir-'. 
niebsd this Division. If for any reason youdó not concur, both. 
copies of the report should be returned to this Division with your 
coissnts. 


Inclosur.. 


•EDTalbert/ania 6-3-64	 • 	 S 	 • 


cc 
Docket	 •	 • •	 •	 •. 
Director's Reading File 
CA & A Division 
Fiscal'.Section











O	 I 


$Ug 20 .nv.r tedoral 4nter 
DSDV*r ) Colo. 80225 


•	 s1,1964 


Ks*orssi4t 


Tot	 Isorge C. $.tfridg., Chief 
Dtvigto of held Operations, 
V**hi*gton, D C. 20240  


Acting Field Officer, OSI, *egion .X 2 


subjects DA.3962 (Vr*niva) 
Iorbeti Corporation


211 
Grand County. , Utah 
Coitraet 14I4928 


The. Or*ud Junction AIC ,L.Id Office advised that ore frQ the 
entire leetion 36 is 'LLugtail Or." for their records. 


Their working nap of this $ecUoa 36 shows that the lelt ore 
at.*d fro* the subordinated ares was is 'August 198. This 
ah.cbs our royalty record. 


The Iingtsfl shaft to east of the subordinated &rea end most 
of the productiou bee eons fron that pert of $ontt.e 36 *oath 
of the shaft and ø*st of the aubordinatd ar*a This area is 
presently being worked by Anthony Pen. and L D. ILtIS. 


It is ny heftsf that all *oyslty hasbiiis paid on ore predunad 
fron the enberdinsted area but the n.xt tiee, t on in the Yellow 
Cat area I intend to visit this prspert.	 • • 


ORIGINAL S GjD BY 


Bugh K. Connors 


3%2.	 •••	 ••	 •	 ••	 • 


1q28 •	 •	 :







UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Bldg. 20 - Denver federal Center 
Denver, Cob. 80225


April 22, 1964 


/
REEJVE  


/TE• 


F! . fr-I• 
I •-


$s*oz'andu* 


To:	 George C. S.ifridge, Chief 
Division of Field Operstione, 
Washington, D. C. 2(}240 


Acting Field Officer, ONE, Region III 


Subject: M-3962 (flraniu*) 
*orbute Corporation 
S*. 36,.T. 22$., A. 21.1. (Eingt.il 
Grand County, Utah 
Contract 14*4922" 


Zn reonso to your .e*orandurn of April 14, 1964 on the subject 
contract I have done a considerable=must of detictive work as 
yop vil.l note from the attached copies of letters. 


I note that the clam "thgtatl" is show as the source of ore on 
old settl.nt sheets. I also note that the Consent to Asaiguent 
signed by Mr. Nittendorf April 18, 1958 aentions Jtngts1 Corporation 
as the "Assignor." 


I plan to visit the MC field personnel on April 30, 1964 in Grand 
Junction and will deterMIne if the Ringtsil ore mentioned in the 
attached letters actually c 	 from See. 36. I believe it d14 but 
I want definite proof. 


The àontrsct makes no mention of a Rütgt*ii Claim. 


Hugh K. Connors 


7 
cc: t. fl Talbert V 


E928 
Chron











- 0 S 


lldg 20	 $.v.r Pa4tral C.t*
April 22, 1964 


r	 £IL*3% 1$on*s 
Qtattons OUC* 


MmLe .$*ergy	 esiiissi 
r**4 Ji*Ctto*d Coloude 


**	 IL4%2 ('ka*tiui 
$. %, 1. 22 1. 3, IL. 21 1 


tMotys Utah 
cotx.ct drn'*928 


Door At.,	 a: 


Tha ±o11o.ttt$ *btpmsat. of or* war* as from thw s4sbjaCt propIrty 
to y.ur *iU at ),otieeflo, Utah j* 


IutaU ky	 lbs. lbs. 
•


	
Clain, 


•TL*r	 I1Uai
umth	 tons	 U0 


1UUJ!L.	 ipmLiu 


liu&tsil *ts1* Co. Mtrc	 67.83	 32.13 11479-40 
Say $bisusy tiaasry	 10.4	 15.)8 $1.00 
lay $i.øy	 'I ?itbntzry	 22.07 	 ISO 0 90 0300 
*it*i1 *L*t*$ Co. *$t1	 391	 156-01 7,25*00 


VUI you p1...w sLs	 hrce I asy obtat* two copios of sash s*ttt* 
*t. *h.*t for tha abovs listed or,? 	 •. 


Ysry ouly. yours, 
Orgiia1 signed by 


*uh L Cønnors 
Mtisg 1  Oftiest, Q 


cc	 C	 C	 Selfridge. (2) 
E928	 •	 •	 •	 •• • •	 • 
hzo	 •	 •	 : •.
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114g. 20	 *.I.r4 Cester 
*s*.r, Cot..	 s020


April 22	 164 


Union Carbi4e	 c1smr Co P.G.)ctS49 
iteM Junctto, Coterdlo 


let	 IIA-3N2 (Ifr.aL*ui) 
Sec. 3, T. 22 11, 1. fl E. (*i*taLt) 
iteM Couaty, Utah 
Co.tr*et Z"*fl 


Gat1 


The *tnt*tI $iUn Cu*p.0 sbippM or. to yosr aitisce tollQvu 


lbs. 
spoth tons	 UD *0 


19	 *rnu.ry 91-71	 4819 i,9L34 t2.1 	
1 * 295..94 27 


• 3O.fl ZG20.24 
• 126.21	 8.4Z 


April, 10.86	 *2.91 310.52 
April	 . 134..	 13SJ4• 2062636. 


•	 *1y 132.28	 04*0 
2754	 148.82 •	 iiaty	 iLfL.) 3.4S	 188.52 6ö5.31 


9O44 321.I5 
• July 6965	 1146 10 079.W 


J*nary 5283	 285.60 11,589.91 


ILU you Plooft , iorw4 Otis áfits to io$ss of *ec* 
aha.t for the sbov	 ttst. stpuNst.? 


T.ry truly	 cuts, 


5	 •-


Actt*g 71.14 0(1 ic*r, 
cc	 G4jI C	 Selfridge (2) 


•	 E928 
Chron















•	 I


1962 


7* ?un4 Zaaur*ti* a,!p*tS* 
P, i lox SON 
U*tir 1, 4ios*s


Yoiit &sx asof 14O $.4O43$7 
ot JM4O2 (Dn1*s) 


•	 Iiorbto Copi.tfa 


l.a. N, 1. *2 1., *. *1 . 
4n04 Caty, Its 
c0.tt I.***$ 


We bmv* wutv.4 s O"r of 70MW	 .psrtoiOt'. J*uaEy •	 9 lettar Mrsgs.d to )lf. May	 o*thg t* r*f0M**4 boo4. 
Tt taat sas* it to ósod pk of yr Itt.r te4teMo. 
the POIthUtt7 of a . 4.r.t.d1a*. 


?be pvpiu of thi rot o..4 bead if to otro paysiM to tbs 
szint of a psrt*s.v,yty in .L.mt*ls pirodou4 from the td •	 •


 
"Aar t s0Mtt$et oatU the *s'w*r*ossta oitrthitt is op.Ld at 
ootlj Mank It tNO, wtMhovsr .00ure flvat. $sLthor aS thou 
40a %AS b4ft **t iii at tht*døt. d, tMrat.r. tSbmo4 *07 


be t.téas4 *u %ba"Ok thi has pr.s*ty aw oat ho $oxht$og. 


	


ruy01t boa but piLd stou prior to * dat.iat	 b.4 flo 
loot parsrapb of ut	 L, L%t, Lottor to bit. $bo 
a reqoast for oo .ee000tiog '09 soLos of proè#ettso ud, it .sy # for 
pqnt at tho rDyaltp dos t*sirosn


Uausr.Ly ysos, 


George Fumich, Jr 


MC k*y *usy 
k. 0. sos 1U4, *osb, Utm 
rwLtlasa. lnsotoss. sap*o 
4t1 aid Maid Lvi,, Grasd J*etLoa Cut.. 


EDTa1bert/aa	 cc Docket 


	


•	 January j, 1962	 Director's heading File •	 • 
CA & A Divia ion . 
Acting Field Officer, Region III (2)







DEC 1 9 1961 


bO wet M 
.	 Ioz1M 


ab, U$


sot.JmA)aU (Dr*z*t*.) 
ssvts Gorp.t.Ua


H 
tUOt LMSZ3 


tar $* Thamsys 


aaipt is ao1wI.4.d of yo*r	 *2


 


IOUAV me , tiiitry with 
bO 


4) PC


'	 wt*b you oiielosM (1) a jtoas*t of a Mly 14 *4O, lmttsr 
a&*rss.sd to titi. Of t" by The *s4 bmWsR46 C.o*s0 (*) I tta 


Or4 04 *rig&n*1.t$1IOVOOr*?, 50*1, t*$to44tsoftottoii**aøot 
bC	


Y Ottise W	 CI*5*** 
Cois*y, id (S) tba er4l*4 at '& øsssi*r 1, tW1 t*tt.* to 
Ardor R. baiy fro.


 
tbA aft9*0609 Ld 


C	 1 We ottlWo 41Y 
. p 2D,Z9dO,r.p1yto the 1y L4, tN$, ktt.r efts 1b'*M4**m*flns* 


Csøpont.s, ors re*srns4 husdth. I bottovo ir ltts* to Tha ?und 
Inouwan U,n**Mw givas tt* thtOI*O4L yo 4s.i1 rogaodin that 


' ..t•ty'* bond *o .404*0?7, wor whiob tbo prtaotp*1 is L1*gtsU 
C)	 stn&*	 say. * pactosxstp aopUd of At 	 a. 1**y, 


Lvvsnos C. flavis, am 'Tionan Qoad., 


your tottor statsi tMt Lt be* bow nearly two psars alMa ths oths 
baa sparat.d, a t%,a otbar hand, tha tast royalty rostwd by the 
Gsjtjnt eovavsd m k*$*st, tOSS, ant*$.asot by ustom Cs014. 


eIssr Caspany vtth 00" 'Mole misifts Cany uidsr ltçtLdattati 
ss $415. Ya*z praspt s*a)Mts.ian of two *las at ø osjtls.. 
onat shaat, toj*th with' do Eoi.s**nnt's parcs*tss roytty 
thsr*on, for Al ut.s of prada**Lan bss. A*st , t,fl, and 


iv 04	 two dOts of tlaal atot Mon. ..u.tLan of ip.rattons, is 
r.qonatod.


1thosroly ru*Va. 


George Fumich, jr, 


r'Lrtar 


&selonuros 


aol ThO rurta nsrans Companion w/oy flV$ flr.

r.* ,OG, Nov", 11, colorado 


Cittsss Inonroane Company w/ey 1flO/O Itr 
4th *i $soè *wo. ran4 Jtasstton, cot.1a4















' 7
	


.	 Psg2 


Z4IS2$	 Wt	 va! 


TL


AMB - Or PRO 


fltl. to tb la*d d.amrtb.d i Arttd 2 of ths eonttaet La vstsd 
La ts $t*ti of Utah * At ts ttas tbs cottrstzt ss *csd, th* 
Qp*rat•t bM ts itgt of p.u.s.toit by ustest foi 8trat.gte 
$iMr*L$ qto*ratioii C.psn, a artrsbtp, of Grand 3tettw, 


2 Øj$4	 In 1t* t	 liSP tb* Op$Z*tOt rGILd.d a 

p.rf.c*ts bond t* th.ps1 su of $I3,70 00 with tbs tnd*Lty 
tns*c* Pomp  at Iterth AsirLe& a. srsty. TM p.s1 sum ef th. 
b..4 va radused öi Wmreb fl. 1951 0 .,vo $*,5$2.4, tbs *ao*t of thi' 
G*vrnt'i .oat*ibutt.o kss royafly p*siti to tbat d*te. 


Ook warch , $, 190 1 tb Operator ssig*sá Its siasral lasso t the 
at toLl C.rpsratLssi, it* wholly ov*o( si*bstdtsry; bøve,sr, f rest 
Msrcb 195 until *s 1,90% thi proporty ws* opsr* tad , by . H. 
blLlkerso., d//t Dot lolle $Lsta, lox 3,-lbovi4ou l, Utah, os * 
trtst basts. Dertitg t$ litter *t tbs RtngteU Corp.yattc 
sold to VttbsT*st all f1ty6A ssets as tM property esd s.sigssd the 
ftiira1 1.s4e to his. lbs issia was rewttttss as Awsst 14, 


t17 Vttstses $J.4e8 a p.rf.*a. bond sxeeutod by th* T*4*tity 
I*s*i	 Ciy of W*rth auLea *n *areb $, 1111, Lu tb. penal 

- of $.IO9.00, the aa gnt of the Gov.rossttt'. *oatribsti,n less 
the ip$a4s*t. VU City P*yhW to tI0 45ta and the 4os**sset 


ssted * Oosae%t . £saisst os Aptil 1*, t+$. 'this (osesat 
to A sis*t spocLfies11r retassed both the Assigner (*I*gtaLl 
O.e*tton) asthe Operator ($.rbto otpsstt. free any n4 *11 
t.rss pesvtstoaa, **td eoo4itLa* of tbo .zLorsttofl projeet o.n.. 


	


ii3aivtitry $, $S*,	 H Itksrsan assIgned the aieal lesle to 
Arth*ar *ey	 Lai$rnas c, 4Dv*, a4 traas	 dfl%/s atug 
*aLtthta.C.iy,	 312, Ho*b,Vtah, !y l.ttèr d.td 
A 4L22. 1, M4r.0 to $syeie, etsbhtss	 !Ey. 
at law, with cpas to the eriL*al Opetatir (Mts (2ØftcatLn), 
the Aafgser Gi. $. Wilkirlee), asd the A.st1Io*$ (*L*taLl Hints; 
Co.aØ, tt ova*iwt c.entI4 to tli assI,gaesist st$hott re- 
lwtagthe *ssthr , tees say of the tsr.,, proLst.sJ, o'tesidL.. 
pass of the asnt*s.t, This seaseet ws is cons td.Dstiee 01 a p.r 
1*rn bm4 t the passI H* of $S,a(*.eO .*eest** Os i&unary,ø, 


by tl*or RtsU it1stg spssy a$ pmtp.l U* D atist 
Surety C.rpsttas as surety. 


*atos4ert*g the period afJassyr 10, 11, to W*y St. ttSI, of 
KoL*t*os trés tib *t*sest Lass. so. 3$7I wi	 lo'Os as f..,.b. 
r.eoLwisg stattee b.is to the ClLas UrasLi Ceeçe*y in the nsas 


-	 *	 --	 ..-.--.-•..-	 -.







PAP. 3 


Id.. g928	 Norbuts Corporation	 t$IIA..3962 -	 -r. 


of Norbutar C.tporstion. 3*1*1 during the period of June U, 1957, 
to Jun. 30, 1958, were ds on an t.o.b. •in.s baste to CU*.x Uranium, 
Qospaay in the now of 1. K WiUterass. Thereafter, wtil Mist 51, 
1956 9, sales were eads on an f.o.b. .rocsivisg station basis to LouUn 	 -• 
cart ids !c4ar Co*pa*y in the ns *f Dola Belle 11lMng Co,psny. 


A 5% rosIty' on the entire gross proe..ds *as paid to the Goverissnt 
on all sal*s to Citisax UrazUua Company; howvsr, the 3% royalty paid 
on snbaeqh*t sal*s to Upton 4erbtds l4uolear Company Wnl *se& on 
gross procs*ds sxelvstv* of haulage allowss. Additional royalty. 
of 14e.74, ealculatad tabs psyabe on the.. sa1, Was requested of 
Za. M, Witherson by th* Acting *Xscuttve, Officer, 014$ t.gion 11p in 
a letter dated September 25, 1938. 


In an October 1 0 195S  reply to the request for pamsnt of the ddt. 
tio*al royalty, Mr Wilb.rson sttsdt 


"Since purchase of the Rimgtsil mine, 8.tL.n 36, 
T 22 8, R 21 , I hive faith 	 he fully paid t geveranont 3%

of tbMk gross proceeds .0*13. ore wined from this property. 
During this period I hate not at. any, tie, inda1.h 
as ems omacs of ore from the tU4.E A. loan property, yet 
I bawe paid the jovetuawnt the so. of $3 0 90,00 sines 
purchssia the property and $1,180.64, for tb. three 
months period previous to the $srehssing of said property, 
htib by all right. •held iwvr have been paid since I 


was iot atniag D.NJ.4. property. 


Under the cireumotasess, due to the insaturs sales 
of my or. I no longer find it expedient to continue these 
psymosts at this time. If and when D.MS.A. ptop*rty, 


	


ibs1.b. aiusd i.t M : a,.ere you the $ynts would be ..	 - --	 - - 
gin at ones". 


- - - - -	 in v.rifis.tion of Mr. Wilkeruen's asssrtion tvorepreselitativu t - - -: - - 

tb.Region Xli Field T*a* examined the workings on October 7 1 1938, - -	 By memorandum daed October 21, 195$, they report*d that: (1) line -. 


-. - -	 amps- in41catad *tniag from subordtna t5d land of only $00 tons of ore. - - 
and that during the period of January, to 3un. 1957; (2) such are was 
commingled with ore from isn.iabordieatsd ground; (5) the reserve was 
essentially depleted by the removal of the 500 too* ot ore; (4) the 


	


- workings w*rséandon.d before June. 30, 1957; (5) *zamination of the	 - - - - 
- - - - -	 workings diSclosed -that the. Stop* and incithe wero có.pltt.ly 	 •- - -. • -	 flooded and appeared to have been flooded - for months; and - (6) the 


active mining area was sth at the shaft and not an subordinated







j.	


.	 . 
Pegs 4 


I4p928	 14.'.39 


Hr. Wtlksvsoa'a assertion was further eonfird by the lorbuts Corp. 
oratise Is , * letter dated ?*brwery 20, 1959 0 which stated in part. 


The block of gromad subject to the exploration loan 
was never really mined; but it was our decision to repay 
this .blL**tL*m.ftsi all p od*ctlon frr this property. and 
Hr. Wjlk*rsos had agreed tà tat cOndition when the lsm 
was tuned over to Use 


Such *gr*easnt. hoVsst, USC not incorporated in the August 14, 1957,.. 
assigamuat of the itnerat Is.a, and a letter ditod F.bn*ary 25, 1959, 
*r*. Herbute Corporati.n states that such agreement was only "a very 
definite ia*d.rstar*dtng". 


In view of the fàvegotng co*ditias, this r*vt,w:hia acoàpted the 
royalty paid to dits as b.fttg applicable a. repayment if the Covent 
sent" s, , contribution, with neither , overpayment nor balince d.c b.uag 
stated. however, in the svsnt that Mr. Wilkerson sltmld LaLtiat a 
claim for and Las Lit am. refuid, the GovertuKut' a position is stated 


• La
 


the following paragraph of the Operating Commit ton's Janá.ry30,. 
1959, letter to the Executive Off ices, OMS, Plaid ream, aegiom flZs 


"We have been aèvis*d by aar Legal Division that Hr. 
Wilkessen is entit led- to a refund on royalty payments mad* 
after the Coveremsat cons.ntd ZApril 1*, 17 to the a 
s igamsat of the land and lease, provided that $r, 
VLlk.rama **baits a claim for th. specific aou*t and re 
cU44 the facts em i*Lck the claim is bated". 


Ta addition to a tt*rotagh review of 0411 iles- 0 I ki'*s recomputed end 
tabulated the ore settlmmeats covering all reported sal... ths tab 
slation La fL1d with my audit werk..papers. A aumeary thereof, by 
the peveral producers and pertiiant periods of operatten, is at. 
tacked as Enkibit "A". $, A.&C. produettot bomu is L$toatd as 
such mesa fully liquidated prior to the date at th* *Xp1'YP*tLOe prom 
3sct contract. 


This review vu made in han of an on..sLts andit of the Operator'. 
accounts and records tok the following reasons z 


(1) The raporsted production, on which roya'ty his bose 
paid, La far in excasMof the prodeetien from tb. 
land .aubotdiitstsd under the cc*trsct;  


(2) The tt}is do net l.*dicat* any production frc the 
land metier the ocetract *Lnc. 3ue 1991; and



















'JUL201960 


Mr. A. P. )Ic1*tre 
s4 Dsttat 


Tb* F4 lna*aae Go*pts* 
$3. $sst. 18th AVeiws 


Ds*vsr 17, O.Las'ado


Your I*: flood X00 .$.6t)43S17 


we *s:	 i*$963 (Ursa ) 
L. I. WUkar**, hsstg*s$ 
$.c.fl4, To. 22$.,*. 21 zo, 
Gr$i aomty, Utah 


idRri921: 


In reply to year kttS' dstsd July 14, 1940, YOU are sãvtsed that 
te ab.se tfuin*d eont*5t. on iè ish *stLon1 øixrety Co*pstto* 
tess4 . a pr8or*aiie* In4, h wt been eonpktsd A d the bond uy 
mot bs t.,iii*e4 at this tins. 


AVtLUIC 8 of tbs coittraot, dated Nsr*h 9., 196 9 povts for the 
syasnt of a royalty to tM Oov*rsis*t on ps.4U.eti4* 1"m the bond 
4srib*d La the ctr*ct z1z $ pmri*4 of 10	 tX tbe date 
of the etr*t ow entLI the entLr* *ot of tM. SXNM*t'* 


*êvae t.vsrd .*p1arLon on*ts Vadew tbe ouatrtt has be fuRy 
•	 wepeid, Uk Lahevsr ocs ftrst. 1.tsbtltty idsr the perfowa* 


•	 )iond. will t.r*i**te wk** either .4ition iloet. 


• Th$a #f fie* has no record of aythsnm, by:psyt of roy.ity or 
•	 *tbewta*.


 
In the status of this eat*s*t sifles 3áumry 8, 1953, 


the data of the pert ornsnc* bood.. 


•	 ,	 . Sincerely yours, 


(signed) FRANK E. JOHNSON 


ZPLstierffw-7/19/60	 Mting 1*rsetor 
cc: Doc3st 


Director's Read.Viit 
•	 Rag. 111, w/2 cc Mcintyre letter 


&A Division	 •• 
Chron	 '
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EXTRA cop



	


1	 o 
RECEIVED 


22	 J	 -	 WI? 2
r 


1959 
IAL c 


ibr 25, i99	 ET	 __ .LL 
lot	 CM1,01101111, O,p.rMis Ott, M 


e*t	 ftsi., cm P1*14	 ZU 


*b.jeet;	 ckt !	 3962 (d*a), ct

L. L Wt1ie, Msts 


t 


1!tr )*ttr of br*ry 17 1959 e1rn'ifi.d th atthRti 
ftr s as it *xi*ti4 an	 , 1959	 ivt	 but .vad*g

sAata laM ** 1*, *114vs taot tits otftw abs*3* not sair * W11r&'s 


letter of Dwom6er 17, 1958 malmm	 *0 40 00 IV Xm 


bsaa s..1M br . VUkwraea to 
iM1d*1, as VOUA in th e*W of ii lm4ttr to th	 t(*tz*W* fz 
PI1 &	 4*4 mr 29, l959 4* idU a I asiit*ti * 


boa	 * the 1 


A latter frmrn P. Abtt Criss, $s 	 Oxoi	 ,, 
1brILry 20, 1959	 pas of	 foiisrst	 bray 2, 1959, 
*aU*sta taM *r. Wi1Ira *	 1 * *si, *t t'br * ref*4 at jaU.s 
_14 t	 *t.. 


jWer tI*JS ctnS*$ V&U	 aMiw, Is tbo matter 
fOr VO t bsia$	 1asttui *vi..	 o*.


OriIn1 sIn'i b 
rj W. 


Jv V. ftoosen& 


cc: Ears1man 
Easier 
Robertson 
Royalty file, E928 
Chron.







S	 1• 


OL*rst1u ctttme, Ow/ 


?rce •	 imt1Te Offleer, M 11.34 Sm, çLa UI 


abJect;	 skst IA 3962 (Ur*xiiue), CtT*4t X492B, 
$co1 Sseti. 36,? 22 S., J. 21 W, L. L Wilreon, 
Mstee, OrCo*ty, U' 


our a#,r*n*ua to ou Istet Vabrw7 2, 
195% enàloset *rm to oopie of te toUmr.: 


I fatter dated vabrawy 2, 1959 frcs D C. fleri*z 
to t.rs. Arthur I. SkxmWt ta*rece C. T.• .14. 
Tr*m	 od,	 amat1i *z to w eeaLgeess of 
tpirt1. 


2. latter tr D. C. Peripr to i6t ftoc-auvoMeer, 
•	 gteeUX, 4stadbrn*ry25.,195. 


5. •ftu rOVIT dated Jbbraax7 21, 1959 to liz'.DarlaprIs 
Utter..


Qrigtnal S'i 
IL w TOWSND 


LcIosuxs	 3. V. maeed 
I'IC/ff 


cc: Harshman	 ) 
Robertson	 ) w/copies of letters. 
Hasler 
Royalty file, E928 • •	 • 
Chron	 •	 :







orbut@
170G 


	


Grand Junctton, Co1orj	 W?
eq 1:! 


LPARTMFNT QFTJUrFRJ :- "0 
DJ8 RTthux R,	 FEB 26 licQ 


C Dvij	 kLGtON hi 
T^-Uzn" Gcw	 DENVER. COLOr 


£ing1 Nining C?p 
p e oe TkzS12 
&odhe Jta 


'3et1erjcn 


in 1950 th4o cq rpormtlaz c€ur	 loan in the	 nt oi 8,64()62 of tch	 5721 was	 the orzent g raza gross cilo of ore frrn the
Jhinqtail rorty levig an uid balance of ,07542 aa of )ec 31 1950, 


OunPOrt 
o OOYPOrE tIOD Reelc that, if the Qining fraternity 13 to toC'eo the gal 


Of	 ovoiat auencios ac the DaU and raw Qi, that every of o*'t oho	 a £ind t opay qoveriurnt 10n that a iad on such favorable no	 tdo by	 I am oiro that you erc in 


'	 tJrurot that acsignad CNAG 9rtr to L. L Wilkoraan reogniied D2	 lenii tcjothn' Qitb, the obligation of Yeponte It &O that a çod Wnd c2cag t bd ao rQQ'drGd by the United States of D) tid oo a2otiute cr the one then Poo ted by Norhuto Cororntjo hthflod W tStthew, This d, hwever L, muet LV rei*id y the 7th o	 to i4ntun e e4ar title to the tatø 
t	 ot	 that You enti*	 hav'o uraed the aaign	 which o to Uoro n1 n a; cai'ryinq on taiir ooatio on the thtc11 


iando


	


	 'a chaok"V onPaymeAtf Of the loan, e find that the lt tino
In /at, 19580 It ia or Waderst4ne4ng that the provi3tno c2 191n&1 cfnt with MMA toçethr with the provijo of  tl!ldrn* chih the lee was conv.yed tG WilkaMs 8houl c yett u're a otifetory and Clear workln' q lease t)0 
tiU you, tha2oro, eeaxe a bond2r	 DZL1j	 :2n? cD Qor tte amount 0i the unXid ba1' 	 ) )O <	 I
the siqiat Convey 9ug to 
dcunnte to tar. J. 'I	 r;Tj0 


24 Now Cutioo 


r i ( 


/ 


of course, will be to	
S


H


Very sincerely yours, 


S
Is/	 D. C. ]ringer, Vice President 


cc: Mr. Ttnmsend Western Mining Division
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Western Mining Division: URANIUM CENTER UILDI	 jIC 1700. CAND .IUNCtION. COLORADO—CNo12.O257 


L)IPARTMENT OF THE INTERIOR, 


FEB 26 1959 
EGIQN (U



ENVER. COLORADO 


Mr. J. W. Townsend,, Executive Officer 
OME Field Team, Region III 
New Cuctomhouse 
Denver, Colorado 	 Re pocket No. DNEA 


Contract No. Id 
L. H. Wilkerson 
Grand County, U 


Dear Mr. Townsend


Feb 


L rTi 
E EII1 


8J1 
QT Y	 ------


I ant taking the liberty of thanking you for your letter of February 26th 
addressed to Mr. Abbott Charles on the above subject as I wish to take the op 
portunity to make a few comments thereon. 


As you may remember, the. contract called for retirement of the loan frcr 
production only on a restricted area of this section. Notwithstanding, it ha 
been the policy of Norbute, irhich has been expressed to you on other occaiøn 
to repay the loan from all ores regardless of what area on the School section 
was responsible for the production. 


According to the information we have in this office, 05,567.21 has eon 
the amount repaid leaving an unpaid balance of 33,073.02 still de as of 
December 1st, 1958. We are also informed that no new payments toward the le 
have been made since last August, 1958 although we urorstacd 'that shie:tc 
were made from the School Section. Out of the 5,56721, Norbute , was 
for the repayment of approimately 50i. It is particularly cUotresoing to u 
learn that this loan is not being retired in the manner in which we had agroci 
with Wilkerson at the time the assignment of the School Section was made to 
and it is even more distressing to learn that Wilkerson has applied or a 
on amounts previously paid, supposedly including those of Norbuto, toward the 
retirement, particularly, in view of the fact that we had a very definite uno 
standing with Wilkerson that he would follow out the policy that had been es-
tablished by Norbute previously to this assignment To what point we can at 
pressure on the new asigneos for continuing the Norbuto policy, I am net oe 
tain It would seem to me, however, that some method should be found to 
the policy of repayment from all ores regardless of source in as much a n


 incorporated by Norbato in the assignrnent to Uilloarson. 


Furthermore, it appears to me that Norbute has a juotifiablo paint '14-1,
 that no refund be considered inasmuch as Norbuto definitely cont:: 


a portion of this retirement of the loan,,, 


I oald more then approoate it if you would fool irce to roiier cay occ 
monte 0.71 tie ieue ce you aay see tit together with any procedu-a or 
that you eay care to


T;'	 L.cy yeY'r0 
p


"Yce







¶	 R\
7 --, 


2^ v	 *ta. 
1Ner 2, aior. 


$bnzy 2T )959	 - 


r fi. Cc r*1Y, flea P1$1t 
)UMa ULts1on 
orjoxatioa 


p . 0 x 1700 
0"" aeti, oo


ai; !eb.t ma t (itia) 
C*trt T19S	 1 $eUa 


Mds., Oai	 ?oøtj, U. 


____ y fr	 liftar of	 2,	 *aX9 .I . cow 
at w atr at Jbbr	 2 to *ssza. bomo s 1ts a	 . 


tommig Tht I rapist a. tb. espttaiM atat Is GL 


AU zsI. pertot to . av SUlij. - aa

b. r,*rxil to tbk	 ottt at m fat Mvtea 


thi s 1:01 wo vo wo wool* to now ow ats lit ts tta 


V. 


'c/ft
	 amg$aa XU.• 


ce:	 . Op. Ooua 


c7S1t fib, p928.







I	 EXTRA COF; 


E. 


.1 !brusr 2i, 1959	
VED	 27 !!!J9  TMMITIALS CODE 


Mr Abbott Ci*1'1m$, nar	 I 
*stern *1*tg tvtsi.* 


MorIat.Corporatto% 
P. 0. *x 1700 
Gr.t 3rnction, Color*4o


Th Dik*t Mo.	 & 3962 (rtu*) 
Ccfltr.ct Mo. IA.s92e 
I.. 1. W1UU.O*, Ailijas. 


Thsak
Moar Mr.


ou for your )..ttar iMtsd	 20, 2959, rsx4i10 
uo eaptiowd contract. 


Mr. Wilkorsos kos not writ" ts offie to ac.1 bis 
r.psest for * reNat os rol*3.t7 peas*t* MA s dcis1M Is psMl*g 
mamous the sstsd refuM of VWAIV pasats. 


lIMO/ft 
cc: Chmn. Op. Comm. (2). 


Harshman 
Hasler 
Robertson 
Royalty File E-928 
Chron.


ras	 tsb 


• Vtz1y, 
•	 Uriginat signed b 


• J. W. TOWNSEND 
3 V. 3'ieJsM 
•Mxsciti *ftieer 


was,lbsim III
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224 NOVCtiatci. 
iir 2, colorado 


bn*rj 2,1959 


2b: 


Inda 


 Czn, O,*rstia OftodtWe , OW 


NL%tive Otfiøey, CM . PLaid s, ftgtcu UI 


3ub1jaet: *oet 1b. =3962 (Uiant*), Centreat ft,, I28 
L L W1flO,A$*1Ø, aft * 36, T 22 8., fi. 21 L 


*d Coiar, Utah 


)irtb.r eI*rtticatta* of Your latter datad AWAILV 50 1959, is	 br* 


Wo	 mtimd t! t thft. nsç,b of yar Iletflor that '.	 is intft.tM to $ z'ett ee rcalty	 I after Miri1 33, 1958, i*o'tIs )w .*tmits a 	 racites aw fts. * 2'aa1 paiusata : after Art1 18, 1958 start*4 vttb Lt*itXcn 
mw	 we	 ot a3e.r wt*t Lt*ticn *0 361.9.9 a,atjeI in	 last ia'ab as	 2 oe yu*r latter, bas to do with a esibla  rofkand of ss1ties, to I Vt1bar0 


lb0 asr to*stLm raau41ag uts Do" 12 rays1tjes as ore woiaesd tbs u asbasiaate( rcust sumthe sutment t badOd  lasas ii	 • w r. bsrt.as - 1 4110 V. s3.er of ftw (as& Awsuan Chbe-hpa the zbjaet ojerty i tober 1, 1958 Od tbair

xert dated aftotw 22 1958 states, '*. Vibareas baa sot aiasd Isy orni fr **m.tue


 
6!1*ist since ac.1rtng tun Ring 


1 WILL not vrjte to Ii'. Wilbareon or to the 011z %frasiui* 
Ccuq m1L1 ve Veftivo the rsip*stad ClAwItlestIOU of yaw latter. 


J. W. TOWNSEND 


AwIff	 J V. 
D.. T. Finch 


cc: am 811- 
ftyaJLIyr Ft].e, E928







•	
•: :	 •	 Coract Divialon 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


•	 OFFICE. OF MINERALS EXPLORATION 	 S 	 • 


WASHINGTON 25, D C 


• W, Toaed	 JAN 0 


Zic*cutive Olbtxc,r	 •• • • •:	 ••	 •	 • S 


ons, Ft*ld • esa, ftsion 
us	


UI. •	 • •• 
24 Now c stoce L3uil41xi 


•	 Deer 2, Col oradø'	 • 	 S 	 • 	 • 	


• 


re  
• 	 S •


	 S 	


• COfltZ*t •	 .•	 • 
Le H.. il1rson, Asstnee 


•	 •	 • £*c. )G Tw : 22 S., Ft. 21L	 •	 •: 


•	 ;-r	 :---	 S • 


Dear mr, Townsend t 


• Your memrw4m of	 aber 23, 1968'#'*zal otiiez

data regardlug the Walt 4uetton pi *tMn to the, 


• eubject contract	 1t xeview*it by two a*)inton 
statt.	 I 


• • )i3rbute Crporatir, throuá its aiai4iarr, 
R1ntai1 Corperat4rt, assinea te land covered. 17 UtSM 


S 


State *rd	 rd iThSX' UM L.. 311 to )',	 •: 
on Must 14I 197. t* ***iVt!1**t W*$ &ppVQrVedb txa •	 •	 VWState tind card	 De.Gei*r 24,	 and b - . 


S .Jdtntetrator of th rie-remw Miteniia uplamtl$6, Adarin-
•	 iration *A April 13',0 153, WLU this sppr*1, it


 
•	


•	 1irood to z'e4. the 1e&'tene* 2*d vbaiLttd 'W*A tFa	 • 
coutrsct wa stned to .4u&) the einomt of Goerniasnt • 	 S •	 S	


•


 


part ici9att am: under h cntract, .2ssthe srnt paid	 • S 
in ro*1ttes to the ti ot asiwut The *u* ed



	


•	 S  Was *r1 the ra'a1tei paid to Pebruar, 195.	 • S •	
S • nowttd tO $3, &32.33.	 z'etór, sbd th the sla*of . • S 


$5 ,OCX) 00, with	 VilkersAm as principal, v*a accepted. 


We 4Ve 1;4*n advised k.y our Legal Dtri* ton 
ttat J4r. WUksrso •is entitled to * xtwd c rOyalty • 


	


S	
• psent, mad*atter the overnmant ec*ntód to the • • • S S	 ,	 •


 
assignment of the land and luu, provided that Mr. S	


• Lk*rscn *utn*its . elsLii tor a spcttiO aecunt *ML'	 •	 S • S	 reCites Vio facts on ithic ti* claim 4. bs**d. • • S 	 '	 S
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(1	 ¶T5r 8 o -17o Noboxtoozi


ineorafl 


L0 L 
2ioa	 :nino 


3


\	
O ThL liO 


S 
co	 hoca of the torr 


Offino of inaralo	 Lorati 
22 oo usona	 Attn -Arc E0 Denv 2 9 0010YaE3 


ThD r0	 E 
--  j	 -	 ox	 pmar 2 5 D pleaso root nc1 thot th	 1a Halo Niti o and L0 H 0 	 aro one and tho oao 


Sk^CG IV p ohaoo of the H.ingtaiJi mino Soetion 36	 22 H.. 21 i I have faithufl7 pcd the	 oraon % of the oos proecoo all ore niaed ±rom this property0 During this period I have no' at ançr tino mined as much ac one ounce of ore from the DOIQOO ben property yet I have paid to the government the si of	 1102 . 60 since pu'c-asinc the prope:t,r and 113a 0 6L for te	 ee noet.. . 
p:ovious to ie purchasing of said 	 :hic	 all ri ts should never have beci.	 sin	


?L ce I was not :ininp DOIOEOO procrty0 


Under 15'1.:15'1.: circuinstances due to the insecure sales of y ore I no boner find it expedient to continue these payoeit t VAS trs 0 If and when DONOEOAO property should be mined lot me assure you the payments uld begin at once. 


Union Carbide Iucbear Con par have so been iniormo6j
 


they are no longer to withhold payments for the DO O E O A O loan until either 0e12 or your goverment engineers should info them the pro 2orty in question is being ninodD a they in turn a all start withJolding c1yonto again0


fr0 Harry F. H.oborthon of your Grand Junction off ioo O1I ho at too Fingtaj1 mba on October 7th 0 for the purpose of inopoei"In p said wino0 I en sure that in his report to you the above elaine ril ha cubotaetinod 0 In the futoro please foe], free to send your govaent Cn inoc]o to inopoet this tame at oeytina ya co dooino0 ths	 be L-2 all due respect too eurtosy and ©onsdoretjon due tocn 
I renajn0 
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OME UNITED STATES 
DEPARTMENT	 0-F THE INTERIOR 


OCT22 195aE0Loc 
REGION III	 OIG* DENVER, cQLoDO


MINEA ^̂)6toft
V REFER TO 


C V 


OCT 22 : 


EOLOGK1L SURJ1' 
DENVER, COLOADC 


October 210 195 


Mt4 *i*e tve Offtoi, . 1.&it i, usift m 


J. L liMsr 


8*3öet:	 )t lo. 'p11:. & (Uri*), C lict i'$. %G,,	 _____ 


ii. I. WUbXlOb, A*s1	 (s* 36, ¶. 22 L *. 2L 1.) ør* Cwtj, 
Ut. it ot *t	 t* *i*U *iø 


Ow *tob.r 1958, th. i 4*.t op*tor to4 tbe CS, won Zn, 
thst Gyalt?	 io*& *eui t athgtø*1 a1. io1* go 2nge be 
— sthe th* jctic*	 tie roperty uiáord1*ai mr 
Cø'tr.ct 14 . 1*. Mr to .ruy ths v* stme*t, thts oXftct rrsae 
* 11*U*$ vith *. Wt1)*ra &t tbe	 ttZ * Octbe 7 1956, for Us irpee



ekt* IWO 1040tor m i", —1,11 11 N i 


Owvmt a	 —iq the Iort CorM3* )•	 :

tMtcat* thit th c*2 *1*thg c.is on t*bordJamt. rou ir.e p.r**s 
4*r1 the srio	 19	 t.4 to	 ox1aete2 30 t, 4. 


e tab" tro& e pfl itoe *s& t aott o the jUe. P*ctXou 
trm váo*4i*sti4 . 	 borU*ate rou*i vu mat egTølLt*#	 'U

- 0* *3.1 $tit**s * tr the *i*itldt *ia. rtr the psiio. t* *ni*g 
at the 3W t of or. "04*34,311Y	 It.i the r..erve the rki*s vex.

*bis1 *csFt1 bsz* Je ), 1951. The loz'bJts COrprtL0* thi* .m*tme 
the Z**gtetl	 to *. Wi1kers, .tfettve Aut*t 1k, 195t. aft"


the *iss, )r. WUkarson u fi*.* Ws *t*1t o*r*tto. to the

aUbor1ftte sr.e eth of the .t t Ise eontth*ed vow isg the O*t* 


is1t 0* *U or. $o*Io1 ftva, the 


After .cheei; .1 	 t *1*e aqe, t eaud*thg t it into

the irow4 veatlags Thr s p rst* eheck ee the *1*i oer*tioes. A 
*rt4ape rvej is i,	 *1$* trc* the


 4 Ut*t1 *bøft, **vtheeater1 
to the to of the *eUiw. The stops014 1903	 flood 4, 
frc* the e*e of the traeb p4., etc., mve boft f1oo4 r *	 ths. 


	


: ernst	 of the s*box***	 rty crams the o*thg. *t st 
the top of the the]the. Purther eh*ck1n ertt1ed the at*t thet the 
eun'eeUy active v12 sr'e. is cste eiatk of the sheft iei 	 on 


	


ii*	 prOpsrt.











O UNliTED STATES 
OE?ANMENT OF THE TNTN 


	


BUREAU OFMIIES	
958 


Po 00 Eox 360 DENVEER 
Gx	 Coi


October P 196 


To:	 Acting Exccutive Officer, OVO Field Ts, Region III 


Frc:	 H. F. Robertson 


Subject: Docket I'o0 DMEA 3962 (Uraniw), Contract IdE 928 
L. H Wilkerson, Assignee (Sec . 36, T. 22 S0, R. 21 E0) 


Grand County, Utah. 
Payment of royalty 


Mr. Wilkerson was in this office on October 1, 1958; for ci 
conference regarding your letter to him dated September 25, 1958 	 e 
were informed at that tim that all current production (including that 
concerned, by your letter) is being mined from unsubordinated ground en 
that the purchaser would be instructed to stop deducting the 5 percent 
DMA royalty 'as of October 1, 1958 If and when mining of the DA or,-- 
is resumed, the royalty will again be paid. 


Mr. Hasler and I made arrangements with Mr. Wilkerson to meet 
him at the Ringtail mine on October 7, 19580 At that tifle we will ascerc 
whether or not the current production is from subordinated ground and 
write an appropriate wmaorandxm regarding our findings 


&:; 


H. F. Robertson 
Mining Engineer 


(


0







CC H0 F. Robertson


sinceroilyq. 


L0 H 0 ilkorson 
Dola Belle Ianing 
Box 3 
Thom sson Utah


J 


4 0
October 191955 


United States Department of the Interior 
Office of Minerals Exploration 
221 New Customhouse 
Denver 2 1 Colorado


OME 
'p
	 DEPARTMENT OF THE INTERIOR 


OCT 6-.1958 
JN ff1 


jpi4Q COLORADO 


40 
Attn: Kr. E. N. Harsman 


In reply to your letter of September 25, please rest assured 
that the "Dola Belle Mining" and "L. H. Wilkerson fl , are one and the same 


Since my purchase of the Ringtail mine, Section 36, T 22 S, 
R 21 E, I have faithfully paid the government of the gross proceeds 
of all ore mined from this property. During this period I have not at 
any tine, mined as much as one ounce of ore from the DJ4.E.A. loan 
property, yet I have paid to the government the sum of 3,9O2.6o since 
Purc'asing the property and l,i8O.6L., for the three months pe 'iod 
previous to the purchasing of said property, which b: .r all rights should never have been aic 1 since I was not raining D.M.E.A. property. 


Under th circumstances ., due to the insecure sales of my ore 
I no longer find it expedient to continue these payments at this tine. 
If and when D.M.E.A. property should be mined let me assure you the 
payments would begin at once, 


Union Carbide Nuclear Company have so been informed, they 
are no longer to withhold payments for the D.N.E,A, loan, until either 
myself or your government engineers should inform them the property in question is being mined, and they in turn th all start withholding payments again,


r0 Harry F0 Robertson of your Grand junction office, till be at the Ringtail mine o October 7th, for the purpose of inspecting said mines I am sure that in his report to you, the above claims will be 
8ubttjated0 In the futurc please foci free to send your governno 
deere to inspect this nine at	 inn yom so doafro they r be given in all du respect the curtosy and consideration duo thcra 


I renaajj0 
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CERTIFICATE OF DEPOSIT[ Ln


Standard Form 219 


Z _; (Date sent)
 -	
-	 -4 


-o Deposited withF	 Reerve


Identification of Accountable Officer Affected 
(I) Office Deposit Symbol:(2) For Consolidated Abstract of Treasury Regiona 


9013	
Office at (city and state):	 Cob. 


(3) The Sum of 


ank Of lc*331a5 City, -No. ,y DeflVe3, Colo,:211..ZQ 
(Name and location of depositary) 


.	 Account Symbol 


(U	 14XW41 
L


(5)  


J	 Defense. Minerals Ep1o*tion Admi 
224 New Cust. 


L DeY 2, Colorado 
Q)	 Depositor's title, Deportment qr Agency and address. .11 deposit 
t	 is made for another accounting entity, (detifyin (6). 


E" M ,.' ,	 Depositary will date, sign and forwafd to depositor


(6) Department or Agency and address whose 
accounts are credited, IF OTHER THAN de-
positing qgency. 


(7) SPACE BELOW TO BE USED BY DEPOSITARY ONLY. I certify 
that the above amount has been received for credit in the account of 
the Treasurer of the United States an the date shown, subject to ad-
justment for uncollectible items included therein. 


signature) 


SEP2
(Dat	 sasurer's account 


his retained copy. 


(4) Classification of Deposit



	


Amount	 Account Symbol 


	


$ .2lah3.o	 .	 $ 







2/.


I_f


I 


•11







.


	


. 


E-928 


For Certificate of Deposit No. 30, dated August 19, 1958, 


giving royalty payment of $172.09, see E.1445.







S 


E-928







.	 6 


E-928 


For Certificate of Deposit No. 141, dated June 12, 1958, 


giving royalty payment of $306.05, see E-44.0.







E-928 


For Certificate of Deposit No. 133, dated. May 13, 1958, 


giving royalty payment of $267.42, see E-4.







.


	


0, 


E-928 


For Certificate of Deposit No. 118, dated April lL, 1958, 


giving royalty payment of $326.95, see E-4.







.	 S 


E-928 


For Certificate of Deposit No. 104A, dated March 12, 1958, 


giving royalty payment of $237.93, see E_1140.







0	 . 


E-928 


For Certificate of Deposit No. 92, dated February 12, 1958, 


giving royalty payment of $290.79, see E-597.











.	 .	 . 	 .	 . 	 .	 . 	 .	 , 	 ,, : 	 • 	 , 	 '	 '	 .	 ..	 .	 .	 .	 . 
?	 S	 WA_ 


ATV3	 7 


ont1*4	 Docket IA 392 


The oz'igi*1 eot*Ctor ww. Jor• Oorpontion *0 *zsigx* 
its Xt4r.*t in thi .exatio,s to L, I. E1kron scti in jum, 1957. 


A 0*3ftU004 o Dierer r M4o,nt vu issit.4 July 6, 
1956,•4 in $eoerkD.• with t contract, rorsIty is p*yab1e 	 all am.


"Jt,er*]bø *L or produ*4 frcs* the løi cr14 Ln Anaex I, Artic3,* 2 of 
tb* Contract *rin t *t*p*rt ot 1O pa'* fro* tli* "to of the' 
•o4tr*ct. A a.p.rt of ftPi i tt* t £ ftnal, sudit O*t*tI Augu.t 16, 
2,Ø6, by I I. *rsi*, i*ttc*td cce$s4 ci*tm uMer tb xp1az*tio 
4.&tz'sat $sol*ti*1 to U, 2O. 3t, With *e Gv*taist 's cQntrthutiotI on 
* 75 sr..*t basis be 	 $$,6's*, 23. 


$y rsvl.w ine1*4Id a tsbu3*ti aid r	 ut*tioa of &i3 ore 
sittlesient sheets i the file. of the JceeitUvs Gtficer, MA ftei Te, 
*ejto* XXX, for the period IIevch 9, 19% throi# Nbr'3f 6, 1958, and 
eorr*saoMnee with the a.t of Aepiati Ir*$qh, ftssoce Dt1isioa, 
PteLd Op.ratJ.o*s Office, Atc*c	 ii*sica, Orsr4	 ction, Cole'-
aLo.	 e ,ro*uc*x's' s*1e. 'eoz'toI t DI1& were recomcilM with the 


p$"oøtt ree*rds a*thtøhtnM by * *.C. Ro7ates &td were reconciled 
With the Z& ?inanee Ott1ee Ieniur, Closo. ft was i*ted uriz the 
z'eviow that sales by 1,. E. VUherson, &eoigne., were on thø basis of 
Y.O.S. the ains. 


A conferemoe with the txa*iaing bir*o*' &iscloed lndiastion. 
that the orii**1 contractor sed the *.si*e. hey, elected to t'epert aM 
57 royalty an *1 production fron te $tt*i1 *i,* easan U&- SO part of 


sicb pro4.*etioa *t$bt be *zs*t ?rea iA royalties • The Psc*ciliattan 
of p oducti*a reported to 1tA with A.$ C • z'ee.r&ts tend to cqatir the 
foroin6 indieati*s. iøS 'odsttibn repoirted by be ort*4 opera.' 
tor aM the *ssiwe d net sbov any ee&reatta .1 production betwe.e 
that sbJ.ct to royalty and th$ which Mght be ex*pt, this report re 
flects royalty*iA* IIM o 1U rparte4 prnduetjd. 


The review was 4o in lieu of an ao-site audit of the produo'- - 
ore' aeccsavts and roords for the fo11oi,rig I*o$' - 


(a) All..
reported produetioe w$s **ecncilsd with reerds 


of the Atçie ergy Cst.eto. 


(1,) The 1**inin	 iae*r is of the opinion that all 
sales of production are mueti$ for. 


(c) Th* sd*i*i.trs'ti cost to the Go*z'twes*t of an 
ou-4e aedit at this tias wsul4 'be oxeust in 
retstmon to the	 iit of peseb1e $4iticnal 
royalty whLe1 aight be 41.ci,*s4.







--r--'i


S __ 


Ø* 10. atu 396k 


$uy or P'o4uetSo 4 s].s si4 M o2*1tLes 


AMC6Y., Ut 


Nrbute 
Coror&tio L.L !ij1ei!'*ø  


1* #,44 3/9/6 to 6/7Jr 4 3/9)56 


**resa.r C4c Ur *3.tz Uz's* e1asx Ur*i. 
i1* Cops*1 ii* ta 


Oros Weibt, Pcws 23OO, 560 2,79,1ko COO 7w 
r WeI4ht, Po*Ms 2, 1O, 962 a, 587Z9L k, 690,153 


V*Lbt,	 ns . 3.29349 $343.07 


U14s. 223 .22 
V$i	 (	 O5).	 . 1.325 1.265 . .i.29a. 
--WtOl 03 k,696. 1*8 52 8,71 


M	 _*at uøg $39,91	 1.o 
ve%**t Mows€e *	 ,3)48.a6 $ L1k7 $ 5,23.73 


le	 bu	 ucp.r 'qn 
-	 - *.0 1b*Otb $9.oO 6i6 $ 


Pant *t T5	 Or-euews.lb. U3O *	 E,*9.23 $	 O.59 * 1,163 


1,397.07 2,57.33 
Sr. Ito • 	 . 5.Q: ]NO .L,Mi. . 


u1sgs AU.vsc *	 , lk $
M. 


$to243 _____ 


0*1 V1u. $*4set $ IN*& *cys3.%t.* $flo.6 ________ 


$	 31,6 $	 2%*6 $	 $Iii6 
ri	 * r&1t $mntsg*


4 $ $ 3,337.3. 
tiA	 *11I	 $$4	 . 


-,04ftw oft **1ti*s us
________... 


0G
2	 _


.	 .


. 
4	 374


10	 : I - *^Q_______ 
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Cltk Sheet of Examining Engineer 0 
Operát or's Name	 L.. W. Wilkerson, Assignee 


Norbute Corpor*tion 
Address	 P. 0. Box 3 


/	
Thaon, Utah 


Exploration Contract No. x92O	 Docket No, SM 3962 
Check One



Yes	 No 


1. (a) Does the Operator stockpile ore subject to 
royalty repayment? 


(b) If so, is segregation and identification pro-
cedure adequate? 


2. (a) Does Operator commingle production subject to 
DMEA royalties with exempt production? 


(b) If so, do you consider the allocation of the 
commingled production equitable? 


.3. (a) Does the Operator stockpile mine or milire-
jects (low grade ore, tailing, middlings, etc.) 
that may have potential value within the royalty 
payment period? 


(b) If so, are adequate records maintained on such 
material to protect the Government's interest? 


LI. .	 Do you consider the assay controls in effect are 	 . 
adequate? 


5. Do you consider that the manner of disposing of 
production gives the Government its fair royalty 
returns? 


6. Do your periodic examinations of operations indi-
cate the Operator is properly reporting his pro-
duotion of ores subject to DMEA royalties? 


7. Does the Operator buy from or soil to other 
Operators? 


8. Comment on any item 2 (b) to 6 if answer is No. 


,4c:4)	 t\ O\'W I rc-rt\ti	 L 


	


\\ -oX - $c-wttQ OçC&J	 Sx	 ro'C 


0


Date 4'2^ .— L- ---- _E^ 7
Mining Engineer 7







I 


Are. 0*s1d?0 11*o 
DE 
224 Nev Cvetbcue 
tower. 29 Colorado


PtpoTt f yv1t evt.sz 
1OI'1*It Coorti 


•	 Cafttroet lloo, Xdz 
'ocket o. D!!A. 962 


If our Re part of Roelty Iter1w ,vi*r the rbovtd 
pi'o3ect i scooTublt."row are authorizee to z3 norme. dtrtri-


Thi *ttr of Lz4gfltflt of laterort to L, T.	 ct 
by *9,crtvUCarpmti*n ir with the ivrsi dep*trt*øtt for rettin 
of the approprUte, dotnt,


flc*t(1r 


(Signed) J. L. Uaffiban 


•	 •	 37 to Cbbøxt, 1trect4r 
Ctpeet P•ddnfttretirnt 


ad. Audit IDIvIsIft 


CEPiehe2'/ema 
March 13, 1958 


Copy to: Docket 
Admr, Reading File 
Mr. Chambers







.	 S 


Mr. J. L. Chambers, Director 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: First Report of Royalty Review 
Norbute Corporation 
Contract No. Idm-E928 
Docket No. MMKA 3962 


Dear. Mr • Chambers: 


Attached are three copies of First Report of Royalty 
Review with two copies of Check Sheet of Examining Engineer, which 
are submitted for your approval. 


According to the files of the Executive Officer, letters 
dated July 17, 1957) and October 8, 1957, addressed to the Norbute 
Corporation by the Administrator, requesting copy of the assignment 
of interest to L. H. Wilkerson by Norbute Corporation remain un-
answered.


This information is submitted with the thought your office 
might wish to instigate a follow-up on the matter. 


Very truly yours, 


Donald T. Finch, Auditor 
Ends.


UNITED STATES 
DEPARTMENT OF THE INTEl 


DEFENSE MINERALS EXPLORATION ADMIN ISTF 


2211 New Customhouse 
Denver 2, Colorado 


March 5, 1958 
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£zieutiv i4i $*14ioox,*agiab lU mill m 04 Sm Ce Bui14ag--- --D.si At O*ZarnMo 


1*3 Dk*t Ia. N-3962 (* 1m) 
Certrset lee. I4. N'uta C"	 U* ___36	 3., 1, 21 E. 


Dow lr
A r.,iw *f tl* e eettla.snt UquiLdstioai r.lstisg W the subject santrast *bow thit .g*a*vr with the Jul1 3, 1957, 31d4L*tii ariv 345 an *U*a is u.4it. issa is ths	 U4vtttoas, 


.,d&ai with nber 3391, * l- sewsUse. is sm, 


1$ pss that t czsngs anarra4 *n i... I. 
Wiflasvsi bsu tM MUOV LasteM at Iurbte Carp's.tiss.. 
Will you kinI11 iZI**t144ts this aI**t' ai adv$as this 


1naere	 Ws, 


George C. Selfridge 


O*irssn Operstii CItttSS 


Frank D. Lamb	
Yuzph/gla


of ___ 	 CC to $ A4*t •	 13.1• 
LAQr k1 Kulsgaard	 Oper*tiit citt.. 


www TWIT	 Contr"t AdOo & A-Uftt X,/"







S	 S 


E-928 


For Certificate of Deposit No. 78, dated January 14, 1958, 


giving royalty payment of $186.80, see E_440.







For Certificate of Depc'4 


giving royalty payment


TT	 ,o	 1O)


. 


E-928 







.	 . 


E-928 


or Certificate of Deposit No. 56, dated November 13, 1957, 


giving royalty payment of $208.08, see E-597.







.	 4 


E-.928 


For Certificate of Deposit No. 43, dated October 14, 1957, 


giving royalty payment of $206.69, see E-440.







.	 I 


E-928 


For Certificate of Deposit No. 32, dated September 12, 1957, 
giving royalty payment of $295.11, see E-.440,







. . 


1-928 


August 13, 1957, 


-381.







E.928 


For Certificate of Deposit No. 6, dated July 12, 1957, 


giving royalty payment of $163.86, see E-408.







S	 S. 


F-928 


For Certificate of Deposit No. 166 dated June 12, 1957, 


giving royalty payet of4350.2 14, see EkLlO.







.	 . 


E-928







S
	


. 


E-928 


For Certificate of Deposit No. 144, dated April 16, 1957, 


giving royalty payment of $426.88, see E-.360.







S	 . 


E-928 


For Cert1 4 ac f epott No. 133, dated March 27, 1957, 


giving royalty payment of $299.16, see 2-2140.







.


	 Ll 


E-928 


For Certificate of Deposit X6. 125, dated March 13, 1957, 


g.-7in rya1ty paynient of $127.42, see E-08.







. . 


L-928 


February 13, 1957, 


395.







*r*4 qorpoe*ten 


).rt*i4*i to mj3aoesti* Pr.Jwt O*IOt No. Id*.*	 Th)ahet No. 1IA.3I, 1r 
the a.tbs of rt1 a*	 1956 aM enthti ApW 000nt lstd Mly 270 19$, 
Miv,p1!g & Proj..t f* the $**t$ of irsatum * qsrty hiem kboel $s. 


36, 7. 21 3., E Z1 L, IGSM in aiM Cow, tsh. 


)17 z*vt. iu4	 ilot of the Will 	 Rurperts (Pw*	 o) aM 
si't1 QC%	 aM.obM	 wsrtace at t eot* d*t.e& I4b the 
tr$ct	 pertisset ses1., as tbi€st 4th the 	 fli øflhsar, 1M 1t34

Tesi, aM & 4st.rtisn of ths reszh)snesi 4114''prepriet7 of the eet*. 


This r.etew	 is Uft of a rissi aMit at the Operator's esoseta aM 
eM rsc *ds for the W.1o6ag rseas* 


(a) the ssiartrst$ve east t the Sewor*nt at * se1t voa34 be exceasi'.. in re



	


15t14* to the etiast.d	 at of po.mibts smUaissoas theser; 


(b) the aomtI4 roorts were suaovt.4 1wOc*mest*r7 proof of the costs e3a*asd os. 
tar the	 pisi.. r costvtios the	 ce the beats at 
os4a1 Gost. t*. 


(a) a ajer psrt1aia ($9,'er9.'r) at the coils inaurred cowered rh ertczse4 at unit 
rates iMsr ipae4eat ecetraet; asi 


(4) the bai, (*1,O044) of	 casts tosened sere	 r a costisat previstoe 
fe pqM r the Oo!wNpit aa the i. of fizat osit c*tm for wgrk s0tu5U7 
perfaM. 


Tb. rovtos dimetesd the t.Uovi* facts in reg.z4 to the a**it p.34 4W to 
be psU the esori 


lat$I east a btUed Ccs*trector 
icos* ($eb.dd. tsd).. 


* - ?*MSie Oft*c*r $*.QO 


	


pPeetft, 	 0.00 

Tat4 A os$ed Cost  


The cantxast ea31s for a 7y pereost_psr$isipattc* at c$orat$os Iqeoses 
the th4tsd 9tst am yer1Nut.	 paysMit to the ooattor I' lb. oosraM 
in the UXOAIA Of *iijbt tbo'iuient, *$x	 'M fatty, eM 23/1Ofth. 13srs 


1* I8,6.o3 es 
is soeslMisd sUd med rsper, pseui4I that th amzicosi. Zxec*tie Officer, the U. 
snistpstr, e other øsusptatt fftcis. hem as4tM or flU sosept the peojost ma 
havtug thsrwist net the tez Of the ca*rsst. 


August i6, i936	 T. R. s41*i, usar
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


Z24 Now Customhouse 
Denver Z. Co)orsdo 	 Aust Z$. LP56 


Memorandum 


To:	 T. A, Christensen 


from: £zscutive Officer, DMJA Jisid Team, *agion UI 


¶b)e•ct: Docket DMZA 39" (Uranium) Contract IIm . 219 Norbiats 
Corporation (School Section 34, TZZ5, RZIW) 	 d

County, Utah $'R4AL PATMIcT 


Reference is made to our meze.raedim of Is 11, 19 56 
whereby we tt**nittsd the fitil Form MF.194. Operator's Monthly 
Report sad Voucher, for the mouth of May, i% dinstructed you 
to wfthhold the amount of $S004 00 from ve$mbersim* to the Opere 


ator pending reseintion of matters r*Iattve to cleslag the acconat. 


The Operator's Bast report bas been received; thereforeo 
we recommend that final payment to the Operator be made on the 
following best., which is in conformance with the Report of Review 
of contract .zpenditnJ*s by the Gontv*ct Aindalatratien and Audit 
DivisLon, dated A.ugtuat 14. ló # which was r.len.d to this office 
August 270 t,S.


for i ia1 Pa1umeat
Sao. S1 


Guveramant Participation at ?3P*rc*flt w	 -	 8.44023. 
Total Prior Paymenta' 	 -	 -	 8,140 Z3 


Balance due the Op. rater	 TIThE 


W. M. TRAVE!



	


///	 2& 7- 7	 • U. Traver 
YDC:jy 
cc: Correep E928 


Mt.104 tile t794 
Sec. )p4 Come'. (2) 
thaw (2) 
Townsend 
Citron.







in	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 September 7, 1956 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region Ill 


Subject: Docket DMEA 3962 (Uranium) Contract Idm-E928., 
Nórhute Corporation(School Section 36, TZZS, R21W). 
Grand County, Utah FINAL PAYMENT 


Enclosed are two copies of a memorandum to T. A. 
Christensen, dated August 28, 1956, relative to final payment 
under the terms of the subject contract.


W. M. Traver	 \ 


Enclosures







3$T34 $355fl 
-206.00-------648.00 


209.13 


.743.41 


(1) Independent i
Contracts: 


Short Form 
Drilling------------------------------ 1 3,785.33 


- 
Crosscutting 
Drifting ----------------------------- -  


(2) Labor and Supervision: 
Labor 


Bulldozing-----------------------------


Supervision 
Technical Services


------------------- 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives -------------------------- 
Pipe


------------------- 


Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 


(5) Initial Rehabilitation and Repairs----


Sampling and Analysis----------- Th 


Payroll Taxes 
Liability Insurance


739.8 -----


(8) Contingencies (specify):


TOTALS	 . 
T	 I- L 1


28 
1


DEO
UNITED STATES	 Budget Bureau No. 42-R1036,5 


RTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 JUN 2 r' 95 


Fon Ml'-1O4' Rev.)

(Apiil 105 


4, 


Month of --- PAW ------------------------- 195-6---	 Docket No. DMEA

Operator's Name 


Address BQx -17O4, Grawi Juzcton,	 *.- e' 
Contract Amount, 	 Government Participation: --757Q 


FOR OPERATOR'S USE 


ITEMS OF COSTS


Contract No. tb-C$------
-Minerals ---Urts------- -'-


Amount, $U,740,004 -----------
FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 	 Totals To Date	 Approved 
Total	 I	 Reported	 III Monthly Total


	


Approved 	 Totals.	 Approved Totals 
Previously Reported	 To Date 


certify taiat, t, e   


	


UUVW  b is correct, and just, And Mat payment t.nereior nas not	 Pursuant to authority vested in me, I certify been reyeived.	 S 	 /2	 /'	 that this account is correct and proper for pay- 
Date"— ,e..J/qs 	 *Payee #'(	 o:-:lr:,r ment in the amount of: 


----------Tit1 ' ----- f1 
.When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 


	


NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully	 4j(Auiborized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within its 1jurisdiction. Date/. 	 V02 (Instructions on reverse) 	 (See other side) 







•:_ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration 4dministratio ,oject under Contract No 	 92kifl accordance with the terms of the contract. 


Title	 Dt&te


------ 


V ---------- 
APPROVA BY MEA E CUTIVE OFFICER OR ALERNATE. 


Signature


	


	 Title	 CtItN Cfficer	 Date	 NaiJ.q 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared , in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract.' 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not, 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under 'item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 


'Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







OPERATION	 UNIT	 COSTS TuisI UNITS Puts II 
MONTH I MONTH	 CosTs o DATE


AUTHORIZED BY CONTRACT 
Uin!rs TO	 UNIT Cosm  


DATE	 TO DATE
'Units
	 Unit (ta 


Drifting______________________________ _ 
Crosscutting ------------------------— --  
Raising----------------------------------- 
Shaft------------------------------------ 
Winzes--------------------------------


-- 


---- 


-_-


Drilling.	 Core ----------------------


 


UO


__ 


$7b.3! - 'L4,I 
cci:o I4;L


------


------_z _ --- 
Auger----------------------------- 


— 


Roads and Trails 


Trenching------------------------------------ 
Test Pits --------------------------------------- 


tT ?U


--


3 
-& ft


------"


IIIII4III IIII 
$2,tc4.3P --X(i4	 1jO$ -----


.82 


Eorm MF-104A
	 Budget Bureau No. 42-R 1151.2 I 


. (April 1Q112) 


V	


UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT JU26 
Month of	 195.!	 Docket No. DMEA 
Operator's Name - 


Address	 3UAt1-OCG1OXd 
I	 lI	 I	 If	 I


Contract No. .It 
Minerals..------- ThD.iIL  


TOTAL DISTRIBUTED COSTS ------LIi


	
44
	


AUTBORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs..... 
New Buildings, Improvements, etc..... 


ToTAl, COSTS 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Dat S1 L" Operator 


Per-- ---- Titlo 


). NOTE.—Tftte 18, U. S. Code (Crimes), section 1001. makes Its criminal offense to makes wfllfufly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: .................................................... 


(For Government use only) 







.4	
INSTRUCTIONS	 ,. 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thq Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev., for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
rrients , etc.",, The reason for not distributing these items on a .monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
thonth or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative Losts. The "Total Costs" on Form MF-104A for. each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. Foi instance, supervisory ande'ngineerin'g costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man day of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the,contract. This information is 
usually a part of Exhibit "A" of the contract. A sace for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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-	 U S. DEPARTMENT OF THE INTERIuR 
- (̂O	 BUREAU OF MINES 


REGION III 


Administrative Audit Difference Statement
JUN2 56 


Date 
Payee's 
Reference: L) 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed 


Difference  


Amount Approved  


The reason for the difference was due to: 


I	 I 
y	 L 


k< 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sinerely yours, 


N. E. Stokes 
- Audit Section 


R-III-B & F Form No. L 
L -lS-S2 D
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UNITED STATES 
DEPARTMENT, OF THE INTERIOR	


0 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


£24 $.w Ct.be 
Drr2Coi.7	 0 


DMZA 7*s*4 T.,, &s$.. .W	 0• 


DM*A Døckat 4Z (1k C	 I$N$,*orb"* 
C.*p.s*4.* (s..a Soc	 ,22*. *21W) swami Cy.

11*11 Op*V*1*V0 $IØ& P*s** L.,t t i 
oM*y1 1, 


*od**0 oro t oss a*d	 o**k. Tis•

MTI.114 * Wt.i*4A, )tisdyo **,*, s I.'s **poct liar lbs 
*b.w* porisi. 


It is 4s01 th.* lbs 0w 0 boo csp1M Mt$t tb* lot**t 
of lbs cg set. s lbs wss*	 is oc..ssaêsd is 
sc*sptsb3m to lbs	 to reti01 tsr fl to 


.1 tIe *t 50 *epor**d .* V.r	 44, .ss*taijss* 0* yost v.riøsMvs 


.1 lb. 50t1** .1 SJ	 aM osttbaetic*I 50cvasey

.zs$ for ow I Io*i$ 4o4os1aos. 


dkAk
	 as a**s d $24. .0, lb.	 of	 bests bsi1sta1 at



$12.00 psi boss. Tb* a ii ra:: sU0saK* v tkl. *i. ,s 
bi Iso basis. 


a	 01 $51L II posdi*i IIOI est*. U as tsa$brnr 
so** is spr.vsd by lbs S.oerasMet aM psi*es4 by 
Cis*ator, otI*is. to bold lbs *Now**p*s0s wo&s$iss 01 


r$ tsk$bo is cis tIe ssoi. Tb. pzasaMZy a-
boo base ass.$ed. aM lb. as'sts* 


t.rmsttos s. y IL II4. 	 0 0


	


0











.•	
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0V 1A 	 SNOW PSW*X Cøit *.gi zrx BUP%F,Coo	 si 2, Ccat. 
Aft22, M4-.


DME 
DateRec' 


fts H*tiI f14NT,	 71*14 ¶*• 1i$L* in
JUN 12 1956 


BUREAU OF MINES ) 
Rw 


*A*	 $i	
Denver, Colorado 


**


	


	 Mr a Ø$2$, .1* catp.i*U*, 



ft 0560 
g ti1a 3'), S. u4	 ,	 Pw.i. bpart ft' 


r1111sg p	 'a.. , 56. r1Uk d 
M*. ru	 .	 10 . ti.	 ,...,.* ut 


siItilbst be sr*tta* as	 3*, 3$5. Ths t*1ig La* ir



7tqs ?o*t$$i PotIp Clre 


1wV 05 —
	 Jdi1 


1005 Z?5.  
20.1 '#4$.o L.O,, 14$J'*4 '&1* 


2X	 4.7 26.? 


232	 14.0 25.0	 2344 '43S4'0.CS, 


232	 9,2 Zfl.2	 24'233.?'0.O5, 23.?l34,'O.0$ 
2373 *43$.2 '4.C, 244.1 44437 '0.0 


220	 47.3 *1,3	 2399 '#404 '0O%, 2404 'a4X.5 O,34 
244.1*444*ui0.Q%, 20'.a47.2'o.0$ 


225	 2*4 253.4 
*35	 9.2 $4.2	 *%$ i4*sUjid 


Z34	 230	 744 ,1*5	 *	 I	 * 


*ai. U	 214.04.04 


t... IL!1 
IU (U)	 ?3 2.,W14 


MY AinW 9W A-MA. 
(32) A,fl4.) ],070.4 $,4.7







.,
	


S 


Ike ..st at ow fst mt sais sits dMlUag at $1.40 w ft. 
Is $2,004 * suit at W 14" .1 s**s 1U3s at $1.91 psv ft. 
1	 th aist at 44 t.stot s riUi at $*M pp, ft. t. 
*J the t or 30 bows at 1M.sIag at $1201 v jkm is 


the *sI d 2 *isidms1	 at $S,S. is $1101V MM the	 ts3 
s11asiuø. f *,4M.4 test of drUU* at IO.O .r ft. is $7$.W a 
tst4


 
at


It Is p'esit*t t esst eleli 	 ,747.21 11 istM. 


e b.i rstatasd


 


*two fts. 


is 1*	 this the . d	 be it*isId ties the 
a apsit pIi veesl$ c( his f 1*4 r**t. 


m. - UI di4IiIa asehe faU*wi 


?4 fast at ama *tUI*g at $*.O$ a feet. 
2201.0 ft. at * nam IRP idUis at $34Wt. 3,001.00 


.O ft. at assars UWA440mom at $ZJ4 tt.	 ,00O 
bsMsetal s31ass.	 4. ft. at $O4Ift.	 P7. 


t uuutt*3 esess t $4.*It. aesh 
2 Uwe belUssIs at $12.00 pie tow	 OL 


Tst4 t tie stss UI dfl1M Jamb I*tsi east tm $tss I dd1Us 
Tetsl .eet tie pss$st	 UM441 
S.uit psetta*at& ?II ar 


pp est a33.asm Sm *.41 p.sst  
3tq UI. £03 *we Must isi *. ILM p*ast. O,msU 
OWw somMuO7 We pj pasmt. AU = 00 St at aLas. 


awl 061W 
- - 


00 4


a.' 


YqiMst
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May L3, 19$6
NO3Tk	 ii3N 
Dx 1700 
Grewd Junction, Cob. 


R:


 


Docket U& 3962 (1Jrni*n) 
Contract No. 1dm. £ 98 


Hr. John r0 WIAV 
tie 5 w Buroau of Hines 
!oc 137, Building 
Denver Federal C.x1tr 


Denirr 2, Culorado 


Dear Mr.	 t: 


Et01oecl lzurwith it a zej	 coiernj diaxxM 
dxii1jm durito tho month of	 aa4 otis request for t&uinatiofl 
of drillirç wtdar Docket I*1	 Contract No. Ida E42*0 


Also enc1oed are aap, 004ttract driller reports, 
opies of geologic 1Q, results oi r*dztriø proLng, dxemicAx 
assays rebrns, invoices for tho drUlizg, invoices for * 


IullUoa.r uork, i2woL.cos for c1leica1 aita1rsis and ,copias of 
Forms 104 and 104i.


Very truly y0r!, 


Vernon L ow,YAI ne kidmaqOT







S
	


S. 


May 1.8, 1956 


•	 N(BJ CCL? TIC 
P. 0. Bo* 1700. 
Grand Junction, Colorado 


	


REAT 01i 	 .A. DiiMO61.) DRILLING 
for the month of May, 1956, in 
eation 36, T 22 J, 1 21 , . ia. He 


Grand County, Utah 


During the month of May tbe, biUbzer work for the third stage of 


drilling was czupleted with a total of thirty biure of work. 


Drilling under the third stage was finiehød May 10, with nine holes 


being computed during the months Of the nine holes completed, one (X..31) 


was An ore hole, six were mineralized (X.27, 1.29, X$0. X.32. 1.33 and 1-35) 


one hole (X-35) was slightly mineralized, and one hole (X.'. 28) was barren. 


(e map Meg. S amended). 


Drilling to date has proven the ox.thtenco of a uLir.er.iltz.d Channel, 


with a oocentr t.ion of uranium and vanadium minerals in the vicinity of 


drill bolos X-.& an X-$1. These holt, are cozwiured ore holes according 


to U. Oo '3. S o and A. E. Co definition (1.0 feet of 0.10 U308), but ore 


of tlth grade and thickness en not ie economically , mined. 


One ore hole (X . 25) which i in the vicinity of ore ho1es..883 and 


	


YC.88* drilled by the Us	 Go 00 'r has added 60U tom, of oxe with a qz" 


of 0471, U308 and 1.1.6% V20 to the ore body. This ore can be econoically 


rnncd.


•	 .







2	 •	
•NOitC1kLTi0N 


In light of tho results obtainud frca the firt and third stages of 


drilling, we do not, dean it adviathlo to drill the tropoaed econ1 øtacjo, 


and are asking that our D.t4..A. contract be teriiUrtitod, 


Below i; a table showing hole numbers, ootacie drilled solid bit and 


footacje Oo2red4 


DrL11jr	 m'i5! 


Ld bit tho  


X27	 20500	 .	 10.5	 27505 
X48	 .	 215.0	 54.7	 26907 
X.29	 21200	 44.0	 256.0 


2124	 59,2	 271,2 
Lfl	 220.0	 4793	 267.3 
X.32	 2254	 28.4	 253.4 
X33	 .	 235.0	 502	 294.2 
X34	 230,0	 745	 304.5 
X.35	 23	 .	 448  


¶rotals	 1,984.0	 .	 482.6	 26466.6 


Below ii a table Showiva drilling costa for May* 


gentracts 


30 hours bul1dzzirq e $12,00 per hour	 360000 
1800 feet non-core drilling	 $1,40 per foot 2,520.00 
184 feet	 "	 ',$t.SO	 "	 276.00 
482.8 	 oore drilling	 $2.06 per foot


$4,145.33 zflit cotits 


23	 raples analyzed thoiuiccifly for 
1J308 ar4 V205 0 $4933 per sane	 .	 110097 


2,466.6 feet ') $000 per soot	 .	 . 00 07..39gH 


Total enount spent during May	 $4,r996o28 


Amount previously spent in, April  


WLAL AMOUNT PiT 	 $31,544.31


c9 
2 
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)kBUTk' COKATXC* 


Probed by V. Dow Minerals Counter Nov 127 


U,30A. 


X-27	 S. 246 0 to 24509 0000	 • Mineralized ho]. 
248.0 0.02 
245.4 0005 
246.6 0.10 
245.8 0.06 
247.0 to 24793	 . .0.05 
247.4 0.06 
247.6 0.07 
241,8 0.10 
248,0 0.13 
248.2 0.14 
248.5 0.14 
248.6 0.12 
248.7 0.12 
248,8 0.12 
248.9 .	 0010 
249.0 0.10 
249.1 0.08 
249.6 0.04 
249.8 0.02 
249.8 to 275.5 0000 


Z.28	 5- 246 0 to 21907 000 Barren 


X-29	 5- 3-55 0 to 235.9 0000 Mineralized hole 
236.0 0.08 
238.1 to 241.1 0000 
241.1 to 241.9 0000 
242.0 0.04 
242.5 0.02 
242.7 to 25303 0000 
253.3 0,02 
2$3.9 0.08 
254.3 0.07 
254.4 . 0.03 
254.4 to 2364 0000







EJTE CC1P(1AIQN /1), M. v.. A. 


Probed by V. Dow Minerals Counter Ho. 127 


lisA. JLU ____ 


X$0	 S. 8-56 2334 0402 MiMra1ied 
234.0 0.06 
234.4 0.12 
234.6 0.12 
234.8 0.U6 
235.3 0.04 
231.0 0.00 
239.0 0.02 
241,5 0.02 


• 24208 0008 
343.4 0.04 
244.0 0.04 


• 24498. 0008 
245.1 0.10 
245.2 0.12 
248.6 0.0$ 
245.0 0.08 
246.4 0.04 
245.4 to 271.9 0000 


141	 54046 0 to 239.8 0000 'Or. hole 
239.1 0.04 
239.8	 . 0008 
240.0 . 0012 
240.2	 . 0014 
2404 0.3.2 


'240.8 0416 
240.1 018 


• 24100	 . 0.14 
241.2 0.14 


• 241.4 0008 
• 241.8 0004 


242,0 0.00 
242.4 0.04 


• 42.6 .0010 
• 242.8 0.20 


243.0 .	 0.28 
• 243.2 0.32 


243.4 0.26 
•	 243.8 0.22 


243.5 0.16 
*44.0 0.06 


•	 .	 244.2-246.0 0000 241.1	 0002 
246.2 0004 248.04 to 2614	 0.00 
248.1 00$	 ', 
247.0 0010	 • 
247.4. 0.06 
247.8 0.04







WRJi (XWUC1 D.M.}.A. 


Probed by V. Dow Minerals Counter No. 127 


Solo. Dept E. U303 


Z42	 5.1046 0 to 247,4 0.00 Hzra1izedito1. 
• 247.5 0.04 


247.6 0.08 
247,8 0.32 
248.0 0.26 


• 34802 06 2* 
246,4 0.16 
248.6 
248.8 0.04 
250.00 0.00 
251.0 to 27505 0000 


X.33	 5. 846 0 to 250.8 0000 Mixra3iz.d 
0.04 


281.5 0.04 
253.9 0.06 


• 2.52.3 0.04 
2525 0.00 
252.6 to 29492 '0600 


1.34	 3.4 94-5* 0 to 267.0 0000 J3.iht1y mineralized 
361.3. 0.04 
287.4 0.04 
287,5 0.02 
21796 to 288.8 0.00 
216,9 0.02 
2*7.4 0.04 •	 287.6 0.02 


• 28707 to 298 014 01000 
291.5 0,02 


•	 299.0 0.02 
99.6 0.02 


299,8 0.QC) 
299.9 to 304.5 0000 


X-35	 5	 946 0 to 25.0 0000 Hirrs3.izid hole 
•	 25201 0.04 


352.8 
25$.4 0.01 
253.6 0.30 
253.8 0.12 
253,9 0,13 


• 254.1 0.30 
254.7 0.06 


•	 255.0 • 01802
2554 to 214.1	 0000 







HUNTINGTON, V VA.
	


is	 INVOICE


	
.
	


BIRMINGHAM, ALA. 


B. H.M0TT & SONS, INC. 
CORE DRILLING CONTRACTORS AND 


MANUFACTURERS	 jU27 WE 
830 EIGHTH AVENUE 


TESTING 
COAL, CLAY AND MINERAL HUNTINGTON W VA


DATE 
PROPERTIES 


FOUNDATION TESTING
' ' 


PRESSURE GROUTING 
LARGE DIA. HOLES CONTRACT 


TERMS: NET NO. 


OOilOJ 
TO


Gvo 
DIAMOND CORE DRILLING 


vc Pf:E 


t I 


2 1. 


7 


Coo ocLcs
' Oft 


INVOICES ARE MAILED AS PER CONTRACT TERMS, 
OR UPON THE COMPLETION OF EACH HOLE, IF B. I.1 H. I 
TERMINATED AT A DEPTH OF MORE THAN FIVE C3C 
HUNDRED FEET. BY_________________________________________







*E BROWN LABORATO4 
•	 2263 Broadway 


GRAND JUNCTION, COLORADO 


ANALYTICAL DEPARTMENT	 S 	 PHONE 1543-W 


CERTIFICATE OF ANALYSIS 


TO	 Date	 -12-56 


Horbute Corp.	 Order No	 6589S	
JI	 ,, 


P.O. }ox 1700 
Grand Junction ,, Colorado


Material:	 Cr.	 a.mp1ss	 14 
Received:	 5.,3.1.56 


For,:	 na1ysis 


Lab. No.	 Your No.	 Description %U308 %V205	 . %CaCO3 


6589...1	 X-30	 232.6-233.7 0.07 0,26, 


6589-2	 4	 233.7-234.5	 . 0001 Nil 


689-3	 237.6-238,2 0.1)3 0.02 


6589-4	 244.8.245.7 O,3 Nil 


6589-5	 .	 259.4-260,2	 '	 . . 0.C6 0.07 


6589.4	 X-,1	 '	 23999-24094	 . 0.05 1.01 


6589-7	 .	 24004-241,5	 . 044 0051 


6589-8	 ."	 '	 244.1-245.1 0.03 0.06 


6589-9	 .	 .	 243.1-24690 0.05'. 0912 


6589-10	 .	 246.0-247.2	 5 	


. 0.03	 ' 0413 


6589-11	 X-32	 •	 249.3-250.e 0,02 , 0.49 


6589-12	 5 	 250.0-250.7 0.01 0.16 •	 . 0. 
6589-13	 X-35	 253.6-254.4	 .S	 5 0905 0.01 


6589-14	 254.4-25590 0.02 Nil


S	 Analyst. 







ANALYTICAL DEPARTMENT


$RE BROWN LABORATO& 
2263 Broadway



GRAND JUNCTION, COLORADO 


CERTIFICATE OF ANALYSIS


PHONE 1543-W 


TO	
Date 


Norbute Corp. S	 H Order Na.	 657S 
F.O 	 box 17(.X) 
Grand unction	 eolcr*do


Material:	 Ors2atiplea	 9 
Received:	 5756 


For: 


Lab. No.	 Your No.	 Description %U308 %V205 %CaCO3 


6547-1	 Hole X 27	 246,5-247.3 0.02 0.31 


6547-2	 247.324798 006 2000 


6547..3	 47.-24E.6 0.02 1.03 


647-4	 249,6.249.4 015 0.86 


6547 -5 Hole A 28	 251.0i251.7 0402 0.44 


6547-6	 251.7-252.8 0402 0.1]. 


6547-7	 11011.0 A 29	 234.2-2356 0.02 0904 


6547-8	 23.6-237.9 0.01 Nil 


6547-9	 25298-253.7 0.02 :	 0.03







o. THE BN LABORATORY, Grand JunctlonO 
2263 Broadway 
Phone 1543-W 


Entry Date	 6E7 s 
Order No.	 Our Order No. "	 INVOICE

Requisition No.


• Invoice No. 647.s 
Invoke" Date	 4 


CHARGED TO
1700 


	


Gr$M JncU, CoIor*do	
I 


SENT TO


L	 1 
Instructions	 Ura*IIa & V*nM1a .t*r&U.n. 


Terms From Invoice Date 


Quantity	 Description	 • Unit Price Discount	 Extension 


• 
Urudus D.t*r*&U*ticn* 	 •	 3.50	 3i .50 


9	 I'ansdtvm • "	 ••	 1.50	 13050 


45400 


Dtscoint Loss on U30	 5%  


$43.42







THE BN LABORATORY, Grand Junctiono 
/	 2263 Broadway 


Phone 1543-W 
'Entry Date 
Order No. '.	 Our Order No. 6310-$'	 INVOICE 
Requisition No.  


Invoice. No 	 618S 
Invoice Date 


CHARGED TO	 NOV1t.4 0rp. 
P. O..'bz l'iOO 
Gr*M:Jn*tioa, Colorado  


laze SENT TO


L	 I	 ' 
Instructions	 tI'Ifltu* & Vsns4iu* Dt*r*LflatiOfl$ 


Terms From Invoice Date  


Quantity	 Description	 ' Unii Price Discount ' Extension 


Ursnu*D.t12'ainatIons	 '	 3.50	 £45450 


13	 '	 150'	 19O 


65.00



	


Discount Ls.s ort U30	 5%	 2,2 


62.72







4	 - 


THE BVNLABORAtORY, Grand Junctiono 


• 2263 Broadway V


V 


. 


•


VV


Phone 1543W 
Entry Date


V 	 6S '' V 


Order No. : Our Order No INVOICE 
• Requisition No. - •, V 


• 
V


• 	


V 


V 	


V 	


V 	 i


V 	


VVV	 6569-'S	 V Invoice No. 


CHARGED TO
V 	


V 	


V 


Ne ts 	


V	


V 	


V


V 	 : 	 Iflvqioe D ate	 V 	


V ••	
V 	


VV	


V 	


V 


V 	


V 	


• 	 V


V


• 	


• 	 V 	


V 


V 	


V 	
V


 


Or	 ifto Colorado	
V V


	


V 	


V


V


V 	 • 	


• 	 V 	


V 	


V 	


• 	 V 


SENT TO
V 	


V 	


V 	
V 	


VV
•V	


V • 	


• 	 V 	


• 	 V 


V 	


V L	 V	
V•


V 
- Instructions Mr 	 &	 sn*djtVJt Dst.rstn*tjons	 V V 


Terms From Invoice Date	 V	 •	 V: •	 V	 V 


Quantity Description Unit Price Discount Extension 


V	
•	


V UrLm Dotoradnatims	 V	
V V V


350
V


49700	 • V 


V	
V 	 V 	


- V ••	 •	 •	 V •
5QV 


•
V	 V	 VV V 21.00 


• V	
•	 V	


V	
•	 V


V


7QOO 


•	 V 


V
Diemt	 1s. on U30#	 V V V	 VV


V 
V V• ________ V	 V 


V







* Wt&i Lacados.
	 S .
	


.
Rcsda 


K. L. ETTER Construction Co. m	 - 
1637 Gunnison Blvd,--Phone 0547-11 


GRAND JUNCTION, COLORADO 
P.O. 1019$4


Date	 9 .._195-26. 
TO MUM COPO1T1Oi 
- Box 1700 


Addreu_	 G4ND 1XTGI, COLe.
flTVIYT1 


Date 


'p 


s-a 
1-5 


1-0


I- $360.00 


W	 MTN 
* lbvliw *mw%v to job 


is Pit 11 8t.. and fteds 
. .. w 


•	 a a *	 a	 . 
4	 * * •	 0 


____	 vt Itsbsr t job 


)TAL• $ 11.00 Ps? Hcuz - - 


j2


Am
SL. 


Total $340,00







GEOLOGIC AND ASSAY LOGS 	 e.rp 
Drill-hole No.	 3S 	 _L _. I  
Inclination JLL._.Bearirig	 Map coord (T) ________________________ 	 Claim Sehao/ _c_t.e7	


PEd
Total depth. 8 	 Map :oord (P)__________ 	 ______	 Date competed _9J 


Collar	 _T	 p	 SEc. 3C 	 i.AJ ......_.,R._214 	 Date loggd_!*5C 	 J 
Area gfipw CQi	 Co., State ..Qi,,d t/i'a4	 Logged by k. Dow


Graphic 


Summary of log 4YA SS PpI,I t 	 OBSS fromi L.toJ.70.f__ - thick _,34 6	 SS coor C24 8 D4y MS6_: Cbri.	 log 


DRILL LOG LITHOLOGIC LOG 


Depth Rec ft. Base Thick Rec %I Rock Color Grain Access, Mm's. Cbn MS in SS Remarks 


0.0 
23d. 0 
234.3 
2$LI 


53 .9 '°'


4.3 
If. 2 
1•3 


)7. o


00


,&3,,1. 3 


.253.9 
270.9 
74" 


.4	 .J/. L.194 


2340.0 
A..i. 


f1k 
170 


3•9_


j, 


1 J60 fJ. S 


..L


L2S.1L  


1DAL_ 
5j_QL L1L fl,'ic 


aAr	 _tf,'-  


L,i.	 _ry 
jj,, V'—	 _k4


- __________ 


&f


S lid 4 ii	 No Co 


Sample Lab assay Sample Lab assay (%) - Interval	 y-ray 'y-ray	 (%e)	 or	 Field es! 


Base Thick U 30 8 '120 5/Cu CaCO3 Base Thick U308 V205/CufCaCO 3 Base Thick %e U 3 0 8 Bdse Thick U308 


oZ S o.8 p. o..c 0.0'  
2S4.0 p.4 p.	 A i/


*-Assays marked "' are from lab gamma-ray readings	 GPO ft 150 41	
Hole No


is 


810.0 


27l5-


. 


C—







Drill-hole No. X- 	 GEOLOGIC AND ASSAY LOGS /Yorbute 
lnclinaton	


Map coord (fl,	 Claim _ Total depth	 o / Map coord (P)  Collar elev.	 Date completed	 Rev I	 p	 Sec T.5Rz/E____	 Date Jogged	 EdArea	 ow C  
C	 f f A AA Cr c-


Co., StateGJiio4 	 Logged' by —Y. Po
repnic 


..J¼JUU!IøJy 01	


47.5)	 . cc	 -	
log


10 


30.6 


oqj 


so 


'O41


Hole No. 
W__ __ -







GEOLOGIC AND ASSAY LOGS 	 Corp. 


Drill-hole No. )(::..3____ 
Inclination	


Ma coord (1)	 Rev __Béaring	 p	
Claim 


Total depth	
.	 Map coord (P)


	 Date completed 


Collar elev._4D	 -_P	
Date logged	


A0 .
	 Ed


Graphic


0 


*Assays marked "e' are from lab gamma-ray reacnngs
	


I I	 .







DRILL LOG LITHOLOGIC LOG 


Depth Rec ft. Base Thick Rec % Rock I_Color Grain Access. Mm's. Cbn MS in SS Remarks 
0.0 


223.0 


236.0 


1440 
249.6


11.0 


7$ 


30 
34


22$e 2.ZS.0  5.1,14,,'	 No Cope 


z36.0 JJOoItJ!11lRdCy __ 
244.0 
2-4.6


3.8


17 


1 J±9 'Is 5t l y 


S _JQ._ 27L_ V 


Zin C	 __


-


______23 . 9 - _________ 4a P1 41 V 


Sample Lab assay (%) Sample Lab assay (°o) Interval	 -y-ray y-ray	 (%e)	 or	 Field est 


Base Thick U308 V20 5/Cu CaCO3 Base Thick . U 3 0 8 4 V20 5/Cu CaCO 3 Base Thick %e U308 Base Thick U C V70ç 


2493  
250.0 
257


0.7 
427


,Q,.,Z 
pi  


0.49


. 


.oO


. 


-4 


H


F


-1 1-
-	 I- izsi 


-	 - 


GEOLOGIC AND ASSAY LOGS ,Vor4' 	 C66-12


Drill-hole No. ' 
Inclination Ver&	 Bearing	 Map coord (T) ________________________ 	 Claim _c!-40o/ Sec /"7  
Total depth41	 Map coord (P)	 Date completed_IS - 'o- -c	 [Rev 1 


Collarelèv./i O 	 T __________P	 Sec.3C	 T.	 R. 	 Datelogged_	 tEd I	 I	 J 
•AreaXJtow C71 -	 Co., State _Gra,d	 Logged by_Y Graphic 
Summary of log 9#4 S E a..aAL_; OBSS from 234. 0 _ - to _2.1?. 6 thick 13- 6	 SS co!orDi' ic A r 6 1	 MS 6y Cr A ; Cbn. ,Yec 	 log



T7E


*Assays marked "e" are from 1db gamma-tay readings	 ,	 V	 id, A i iO3t	 Hole No. 
V	 .	 V	 V	 - 







. 


7.3


. 


re.o 


4lioleNo.X3/	 GEOLOGIC AND ASSAY LOGS fVor.te e.-p 
nclination	 __..Bearing	 Map coord (P	 Claim	 b_ep/ Sectio,i 	 _________________ Total rpihZ 3	 Map coord (P)	 Date completed-,5 	 Rev 
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Worm MF1O4(RCV.)	 UNITED STATES	 Budgeret2 1036.5 
(April 1952)


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 4 


OPERATOR 'S MONTHLY REPORT AND VOUCHER 


Month of----	 Docket No. DMEA	 Contract No. 
Operator's Name Minerals	 Urini*



Address • B* i1D1 . frs iid*, 4o 
Contract Amount, $ •	 Government Participation: P %	 Amount, $	 00 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 I	 Reported


FOR GOVERNMENT USE ONLY 


Approved - Approved Totals 
Monthly Total Previously . Reported


Approved Totals

To Date 


(1) Independent 1 Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs_ 
(6)New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment-----------
Sampling and Analysis----------
Payroll Taxes----------------------


_ 


----------------------- ----------------- ----------------------- ---------------- 7 ------ 


	


 z54!!uIII	 -T'-
I certify that the above bill is correct and just and that payment therefor has not	 Pursuant to authority vested in me, I certify 


been received.	 -	 that this account is correct and proper for pay- 


Date -'---	
'-._^-------------- ment in the amount of: 


Per	 Title
*When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4 NOTE.—Title it, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


288.00 


(8) Contingencies (specify): 


TOTALS IIiIIIIIIIIIIIIIIIIIU	 --


Signatur2?'' 
(Authoriz


Zllpou


 ying Officer) 


Date /3/	 L:Jif 
(See other side)







(Fos Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 472'in accordance with the terms of the contract. 
42 /114 Ii	 -	 .	 -


Date 'h71--Sk ----Signs 


APPROVA BYMEA Ex cvi 


Signature l.j4*3 N__


--- Title 
vJ 


OFFICER OR ALTERNATE.9),


Emutive Officer 


MONTHLYREPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-----O perator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and .giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893.







OPERATION,. 	 ,. UMT 


3It1 . 	 .	 -: 
Drifting 
Crosscutting 
Raising 
Shaft 
Winzes 


1	 Drilling: Core ------------------------1*01 


3	
------


------- 
$ 
_____________ 


• $ '**	 ------.s:Lyd -	 ---- 
, Roads and Trails- hfldzi ..j.*U 
.&-- 1OLVA460t4w t. .ft_


TOTAL DISTRIBUTED Cosi's


V


FormMF-1O4A	 Budget Bureau No. 42-R 1151.2 
(April 1962)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 .. 


p	 OPERATOR'S UNIT COST AND PROGRESS REPORT. 


Month of -----A 	 195A	 Docket No. DMEA	 Contract No. th498 
Operator's Name	 Q)*k$	 Minerals 


Address - 3*. i1QO. (J* Jtto*0 1grd -


TO	 U	
AUTHORIZED BY CONTRACT 


UNITS	 NIT COSTS	
AUTHORIZED 


COSTS Puts 	 Uris Puts


I
Movn	 MONTH 


1 c	 TO DATE	 DATE	 TO DATE	
,	 TJnIt Costs units


A-4	 Z 4$V t	 ir.fl 4,ua 3.G5 $s


-------------- 


s.is 


3330.3 $,37$.4& 2330,3 


------------ 


%,41 2-4-$$ Z.1$$ 


fl4t& aiU fl4,22 3,5


----


34t30 3,15 


5OaQ 4200 li.QQ 41O.1 1.W 190 1J 


0 4.83. &S .ou 


6$J 1$ I271 13 $3 10-- 8.0 


ses 2 281. 14 12.cXJ aa 120O 


33383. ZOf1A43 333R$ l43G 1 I 4& 30


,03	 ICONTRACT 


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------------------------IW1WF 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Operator 


Per -'-ri-"--jTitlo 


) NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:.................................................... 


(For Government use only) 







•	 1'	
"	 ,1 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary.for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the 'Operator, sine such distribution might well overstate the cost for any one 
month or period short of the entire contract period 


Form M.F-104A, has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date"	 - 


In preparing Form MF-104Aç it will be necessary frequently to distribute certain 
costs over a number of items. For, instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basiè. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


/	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C..• 


224 Nsiv C*t*bo***	 FINAL DI$TRIBUflQN	 S 


Ds*vtr .2. Colorado	 S 	 S 	
May 11, V5 


MADE JUN 1. 1956 


Meoraa4**	 * 


To:	 T. A. Crtat*os** 


Troia:	 £zocu**vs Ofliser. DMLA 7tiU T.ai, Riglos Dl 


DM*A Docket 3464 (Uranium) C.*trsct 1d .1fl$. N.rMt. 
C.rp.r*d.ei (Sebeol 8eitio* 34 0 T 223. *21 W) Graad 
co**ty, Utab Op*r.tor 1s itbly Pragross Rtp.rt for 
tbm mouth .iApril. 1S4 


sr. tho •r*el sad foar c.p4ms .sck of Fsms 
MF-14 *ad MP44A. Nsrnttve isp.rt. sad Ljl*.sr's *m.rt for 
the shove p.rt.4. 


his 4.eeead that the Operator has e.pli.d wttk the 
t*t.*t .1 the c*tl*ct. sod the .rk for Má p*yieiM is rscem 


.aad is sccibl. to the	 at. PsyaM is eemiead.d

for IS poreast of the aiot as riportad as Tsr M7'14. cs.ti*e*t 
as y..r verifieatias .1 the c.rroctss of syplic 	 arith"

moticil sasorocy at c.petsti.oz. 


The Op.rst.r bai reported 24 hears of biliWoMag o*dsr 
$ts. I. whereas the asetract all*w* .iily 12 basis. Tb. tEa1Mi*** 


has iMIics*id that a parties at the buii.id.sIag s p.rforasd 
on ss.v m w.,k, tlisrsforss the assess two boirs bsa bees tsasUvsZy 
sUawed ***or Stage flu.. Tb. Operator boo ho r e a .eat.d to ioshs 


1* his seat report. 


TM total aos.c*rs footage roported asder Stage 1 *zcs.d* 
the total .tis*ted sesocore footage provided for Stags 1. However.







as the sUrezste totsi *o*core and core fotqs does not s*s*ed 
the s$rept* total aos.c.we and coi* foetags provided for the 


Wql^w4mp%wo WNW 


the iul*tio. is de..d allowable. 


Dots e	 7. l$ 
Data Received 1* fold 	 OF 00	 .	 Msy, 1154 
Dot. Received La Rqto* OUice— •.'.' May IS, IN 


W M IRA WJ 
W, M. tniv*r 
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b$*& Mtw 1ss pssI	 ipU a b	 * 
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May 1, 1956


Norbute Corporation. 
P. 01 Box 1700 
Grawl Junction, Colorado 


Re: Docket DMEA 3962 (Uranium)

Contract No. X.E 922 


Mr. John P. •Shaw 
U. S.buroau of Mines 
Room 137, BixUdirq 20 
Denver Federal Center 
Denver 2, Colorado 


Dear Mr. Shaw: 


.Enclosed herewith is a report covering diamond dri1ijn 
during the month of April under Docket I*(EP. 3962, Contract No. idm-E928. 


Also included are ma, contract driller reports, copies 
of geologic logs, results of radiumetric probing, chentétal assay returns, 
invoices for the drilling, invoices for the buildoser work, invoices for 
aasayizç, and copies of Forms 104 and 304. 


Very truly yours,. 


Vernon I. Dow 
Mine Manager 


VTD/b 
Eno.


^ Al^
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I. 


I


.	 .. 


or)*tte Corporation 
P. 0.	 1700 
Grand 1Tunation, Colo* 


REPORT ON D,H.i.A. DX1QND WILLING

for t1* month of April " 158 


in 8ecox 36 
T.22 ., R.fl L, 8.I.K.



Grand Cirnty, Utah. 


Th buildos.r work for the construction at a. resrvotj dllroads 


and drill siton for the first tau of drilling was 0ontracted to thu ttar 


Construotion Company of Grand Junction, 0010ado. A D4 Caterpillar bull" 


dozer was uu.4 for this work, aoainc 4arh 23, 1956, sad being ocmpt,tud 


on March 26, 1956, with a t0t4 of 24 hours at rk. This Is two hours pra 


than is slowed under the firt stag*;." 


The drilling uxIer this contract ww caAtrauted to L t. Mott and La 


of (rand Junction, Colorado, and Huntington, West Virginia. Drilling oon 


aenoed on April 5,. 1958, with one rotary drill in operation. This drill has 


bne all of the aolid .bit dr]l1ing. One di&*ond drill was put in operation 


on April 12 0 1956, and another on 1ptl 17, 1946. The *even holes of the 


first stag* of drilling were coapl.t.d April 26, 1956. 


The results of the fir,t stage of drilling Justified ,tio drilling of 


eleven bol.a offsetting ts ore and minerliz.d holes found in the first 


stje. This third stage of drilling was approved April 24 1956, end work 


under this staga was begun April 25, 1956s At the end of. April, two holes 


drilled und*r the third stage had been co44et4s4 


Of the hates øomleted unter the first stage of drilling, or* 


(x..) was an oze itola, toni' vmre mineralized (il, X .22, -3 ani X .8), one 


(X. 4) was weakly iinere1iz.d, and fiie ((..2, X.22, .5, Xe.? 4od L. 9) were 


barren* ue map Plaj6 5 ezzended.







S	 • 
lorbute Corporattoit 
P. . Box 1700 
Grand Junction, Cob. 


Of the two holes completed undor , the third ; tage i' drtUM, ox (1.25) 


en off et fros drill hbe X.1 was an ore hole arcl.the other (X.26) was 


xl=ralizod hole.. 


Drilbjnc unzlug the first stage indicated the pronoe of a well defined, 


steep wailed c rnei in which he -alt zih smI. filling has all the criteria 


neøeasury f0IP thU 40POSitiOA of ureMui* ore, rienely a pwas eiindetoxbe, *d.. 


starts alteration, presence of abundAnt carbon, tZQn ataiMnç rn4 the preancs 


of uranium and vaxia4iux minerals in the cirndatoa. This bait ah channel 


*xtösds into the area jnded in the jrosed econd stee of drilling. 


Baiew i-s a table showincj hole nera fotate drilled solid bit and 


footage cored.


.!i1ii 4 P3% 


9I0 r ido aero) ___ 


14 200.0' 50.8' 250.8' 
14 300190 2304 *23.4 
1.22 200,0 $9.5 259.5 
1.23 2010 2900 22043 
14 22000 83.1 283.1 
1.4 200.30 433 *4398 
14 221.0 43.8 284.6 
X6 212.0 5893 *68.3 
X7 21600 38.8 252118 
X4 230.0C 53.2 283.2 


tals
__IPL 
2OT


liL 
4433-


.UJkI 
2,813.8 


rJi 


1.25 .215.0 52.0 26700 
1.26 
2btels


*05 524 57 0 5 
62405 


Thtaba (Stage I 
1$L 9-0 31	 2,150.3 58108 30338.1


2 







.	 . 


flslow is a tel* showing the cost of drillira to caio. 


24 hours 22 allowable) bulldozing 	 4Be.00 


	


2200 f.et non-oore drtlilng341.40/it. 	 308000 
130.3 *iit *o*•oor. dXtIliWJ . $140/ft.	 195.45 
413.3 teat *or* drilling	 $2.05,t.	 _______


$ 4,554.22 


4t co! 


26 sos snalysact clwmiic*Uy, for 
U308 ar*1 V205 3 $4.31 eatr4e	 125.44 


	


Incidental allowarms 2$13.6teet 7 3000/ft	 844.OS 


.bta1 Cost $tee 1	 $5,523.74 


	


Estimated oot Stage I	 7,61345 


8udostng irK*plete 


	


400 fHt non.00r* drilthq ( $3.40/ft	 660.00 
20 •	 0	 $3,5/f	 30.00 


1044" core drilling	 t $2.051ft 


WISWX
$ 804.22 


3$ sa*pl.s amaysed thiicaUy for 
U$08 aM V205	 v $4.83/s.le	 62.72 


_______ cw 	 . 524.5 feet 030/tt.	 5745 


Total aaount spent on	 $	 $1,024.29 


I


3







S 
,,


	


	 D*EA
	


Rols Z..25 


Preb.d by V. Dv 41h e&1• Mineral Cc, 


Dspth	 R Uo 


0.23540' 0000 
231,0 - *38.0 0004 
*38.0 - 231.4 000$ 
*36,4. - 0012 
238.5 0.16 
236.5 0.22 
238,7 0.31 
236.8 0.40 
23700 0.80: 
231,]. 0050 
237.2 0.95 
237.4 1.00 
231.6 0.90 
237.8 0.95 
*38.0 1000. 
238162 1000. 
235.4 .1000 
238.6 0.0 
238.8 1.00 
239.0 0.90 
239.2 0.60 
239.4 0.4* 
*39.6 .0.54 
239,6 0.4 
240 ..0 0.36 
240,2 0.14 
240.4 0.10 
240.8 0.08 
240,8 0.08 
.241.0 0.04 
241.2 to 252.0 0,02 
2$2.4 0.10 
252.6 0.06 
252.8 0,06 
253.0 0.06 
25.1 . 000$	 (0004) 
254.0 0.02 
254.0 to 267.4. 0000







.•.•	 ., 


p


Tpotatjot. SI	 Jio1 X.28	 4-24-36



Probed by V. Dw M*e1ø Counwr No. 127 


"a 0. 23lQ	 0.00	 *irarai4d hole 
•	 0•0 


231.4 
231.8 0.0* 
231.8 
232.0 (.06 
232.4 0.05 
232.1 0.04 
232.8 0,02 
*33.0 0.00 
233.0 . 44.4 
234.5 0,06 
*34.6 0.08 
2$4.8 0,10 
23500 0406 
235.2 0.02 
.235,6 
23506 .257.5 0000







.'


ADI0MEER1C LOGS 


IcWrE C0RPQArnN DMM 


Probed by V. 1)0w	 4th scale Minerals Counter #127


E.U308 
T*TLJ	 I 


Hole . Li	 - 4-1346 0 to 225.0' Barren Mineralized hole 
22500. 0.02 
24.5 0.02 
*26.0 0.06 
226.5 0.06 
227.0 .0000 
227.3 0.12 
227.5 0,12 
227.8 0.15 
228.0 0.13 
228.4 045 
228.7 0.06 
228.9 0.02 
.229.0 to 251.0 0.00	 Probed to 251.0' 


Hole X-2 • 444-56 0 to 223.4 0000 ftrreA hole 
Probed to 223.4' 


o1e Z-22 - 4-16.56 0 to 24007' 0.00 MinsralirAd hole 
240,7 0.02 
241.4 0.10 
241.6 0.16 
242.0 . 0.12 
242.3 0.08 
242.3 to 243.0 0.02 
243.0 to 2444 
244.2 0.04 
244.3 . 0000 
250.8 0.02 
250,8 to 25946 0100 Probed to 35905' 


Hole X33	 4-16-58 0 to 220.3 no count Barron 
'Probed to 220.3' 


Hole X-3 - 4.16 . 56 0 to 24904' 0400 Mineralized hole 
24905 to 25000 04104 
25060 to 260.8	 . 0.03 
250.8 to 2$1.3 006 
251.4 0.02 
251.4 to 283.1 01000 Probed to 283.1'







.'•
RADIOMETRIC 16O8 


ORJJE CORKRATICK	 V*(EP 


Probed by V. Dow	 4th scale Minerals Counter #127 


Depth	 E U308 


Hole X . 4 - 448-56	 0: to 233.1' 0000 Weakly mirwraliz.d 
233.1 0.02 
233.8 . 0005 
234.0


0.
.02 


244 0 to 244.8 0.00. Probed to 244.8' 


Role X-5	 418.56	 0 to 264.8' 0000 Probed to 264.8' 
Bixran hole 


Hole X.8 - 4-1956	 0 to .2424' 0000 Ore 11* 
242.5 0.02 
242.8 0.04 
242.7 0.02 
242.8 0.04 
24299 to 243.7 0,06 
243.7 to 2444 0008 
244.1 0,610 
244.2 to 244.4 0012 


•	 244.5 to 244.6 0414 
•	 244.7 01915 


244.8 0.16 
244.9 0.17 
245.0 to 245.3 0018 


•	 .	 24503 to 245.5 0.20 
•	 .	 24506 .	 .. 042 


245.1 0.18 
.245.7 to 24509 01015 
246.0 . 0.10 
246.1 0.04 
246.2 to .252.1 042 
.2$2.2 to 252.3	 . 044 
2520.4 • 0.06 
25.2.5 0.10 


•	 .	 .	 252,6 0616 
252.7 0.18 
.252.8 to 252.9 0.22 
253.0 0.20 
253.1 to 2530 0.08 
25396 . 0.02 
253.1 to 268.3 0.02 Probed to 260.3'







S	
RADIOefETIC 


NORJTE COEPCRATION D1IEA 


Probed by V. Dow 4th øcale Mi1wrals Counter #127 


Depth 


Hole X.7 - 4.19-56 0 to 252.8 0000 Buren Hole 


Hole X..8	 - 4-20-56 0 to 253,3' 0603 Mineralized hole 253.4 0.02 
253,6 0.08 
2$3.8 0.04 
2530 to 25443 0004 
254.6 0.01 
254,7 0.10. 
25498 : 0.14 
214,9 0,18 
255.0 0.24 
255,1 0.24 
255.2 0.20 
255.3 0.10 
255.4 0.10 
255.5 to 255,8 0008 
25509 . 044 
256.0 0.02 
258.0. to 283,2' 0000 Probed to 283,2' 


Hole X.9 - 4-21.5$ 0 to .263.8' 0000 Barren hole







.••	 . 
HUNTINGTON, W. VA. 	 INVOICE	 BIRMINGHAM, ALA. 


B. H. MOTT & SONS, INC. 
CORE DRILLING CONTRACTORS AND 


MANUFACTURERS	 .• 


210 FIRST NATIONAL BANK BLDG. 
TESTING	 DATE 


COAL, CLAY
PROPERTIES	


GRAND JUNCTION, COLO.	
i I96 


FOUNDATION TESTING 
PRESSURE GROUTING 


LARGE DIA. HOLES	 CONTRACT 


DMA 


TERMS: NET	 NO. 


OR3U'tE CORPORATION 
TO R**U	 NTC12 L3U*LD$UC 


DIAM 11W eot.QRADO 


2600 00 rce 


$Cf4 2	 150.3	 1.50 


1Tt4	 2003	 1,20I.99 


IYCVI 7	 )1 notws	 10000	 57.50 


127.91k 


FOR et.c X 1, , 3o , , 6, 7, ), 9, 22, C, 2, 26 


INVOICES ARE MAILED AS PER CONTRACT TERMS, B. H. MOTT & SONS, INC. OR UPON THE COMPLETION OF EACH HOLE, IF 
TERMINATED AT A DEPTH OF MORE THAN FIVE 
HUNDRED FEET,	 BY_	


4	 cowcv
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64


STATEMEN'r 


THE B WN LABORATORY 
2263 Broadway



GRAND JUNCTION, COLORADO 
I3O-56 


F
orbute Corp. 


P. 0 0 Eox 1700 
Grand Junction, Colorado 


L	 S 	 I 
Overdue invoices render all invoices due and subject to sight draft. 


•	 Legal rate of interest charged on past due accounts 


Terms	 DEBITS Invoice	 and	 Date	 Credits	 Balance 
Number Memoranda	 Assays	 Other 


BALANCE FORWARD --+ 


THE BROWN LABORATORY	
0 	


Last Amount In 
This Column Is Keep For Your Record. Your Check Is Sufficient Receipt 	 Your Balance











THE OWN LABORATORY, Grand Junctio11lo 
2263 Broadway 


Entry Date 4-20-6 Phone 1543-W 


Order No. Our Order No. 6410-s	
INVOICE. 


Requisition No. V V


Invoice No. 6410s 
V


Invoice Date 4-2 1-56 
CHARGED TO Norbi$. Carp. V V 


P. 0. Box 1700 
Grand Junction, Colore.do 


SENT TO


L V 


Uranium & Vanadium Determinations 
Instructions V 


Terms From Invoice Date V V 


Quantity V 	 Description Unit Price Discount Extension 


V
V 	


V


1.50 


V


9 lIe naditim	 V


. 1-50 13.50 
V


V


V


VV
45.00


V 	 V 


V Discount	 Less V
1.58


V 


V


4342 V


V 	 V 	


a-) 











&E,
 
 BROWN LABORATOI&



2263 Broadway

GRAND JUNCTION, COLORADO 


ANALYTICAL DEPARTMENT


CERTIFICATE OF ANALYSIS 


Date 5456 
Order No.	 6518-5 


Norbuts Corp. 
P. 0. Box 1700 
Grand Junction,-Colorado 


TO


I 


S 


S


PHONE 1543-W 


e) 


Material: OX'S .ariples	 13 
Received: 


For: Afla33r$is 


Lab. No.	 Your No.	 Description	 %U308	 %VOs I %CaCO3 


618-1 Hots X 25 235,4.235.6 0004 0.07 
6518. 2 235.8-236.0 0005 1011 
6518-3 236,0.23693 0.12 0488 


6518-4 236.3-237,0 0979 0.70 
6518-5 237,0-238,0 0.81 0935 
6518-6 238,0-238.7 0.58 2998 
6518 . 7 3897-240.0 0.03 0.54 
6518-6 24000-240.7 0.04 0.78 
6518-9 240.7-241.7 0.02 0.07 
6518-10 25200-252.8 0.04 Nil 


6518-11 X 26 231.2-232.5 0,04 0.7C 
6518-12 232,5-234,0 0,02 
6518-13 23400-235.0 0,06 Nil


14


-	
Analyst. 







•	 BROWN LABORATOIS 
2263 Broadway 


GRAND JUNCTION, COLORADO 


	


ANALYTICAL DEPARTMENT 	 PHONE 1543-W 


CERTIFICATE OF ANALYSIS 


TO


	


	 4-21-56 
Date 


•	 Norbute Corporation	 Order No.	 6410-S 
P. 0. Box 1700 


•,	 Grand Junction, Co1rado
Ore samples 9 


•	 4-20-56 
Material:	 Analysis 
Received: 


For: 


Lab. No.	 Your No.	 Description	 I %U30
	


%V205 I %CaCO3 I 


6410-1 241.8 - 242.6- x-6 0.0 


H	 6410-2 242.6 - 243 . 3 0.03 


6410-3 243.3 - 244.1 M	 • 0010 


6410-.4 244.1 - 245.0 0.15 


6410- 245.0 - 246.0 0.01 


6410-6 252.1 - 252.6 0.01 


6410 7 253.2 - 253.6 S 0.28 


64io-8 253.6 - 254.6 0.01 


6410-9 254.6 - 255.3 0.01


0.02 


0.02 


0.07 


0.47 


0.07 


0.51 


0.11 


0.01 


0.02 







SIE , BROWN tABORATO 
2263 Broadway



GRAND JUNCTION, COLORADO 


ANALYTICAL DEPARTMENT	 PHONE 1543-W 


CERTIFICATE OF ANALYSIS 


TO	 Date	 419-56 
Norbute Corp,	 6386-S 


•	 P& O& Box 1799	 Order No. 


Grand Junction, Colorado 


•  
Material .:	 Ore Samples-9 
Received:	 4418456 


For:	 Analysis 


Lab. No.	 Your No.	 Description %U308 %V205 %CaCO3 


6396-1	 X-1	 225.9-226.0 0.02 0973 


6396-2	 .	 X-1	 226.0.22,0 0009 09,56 


6396-3	 Xl	 22709228o4 0001 0002 


6396-4	 X-3	 24995-250,0	 . 0002 


6396-5	 1-3	 25990*250,8 0001 045 


6396-6	 X.-3	 25o.8 - 21.3 010 .	 .0-07 


6396-7	 X.4	 .233.4	 .233.8 0.03 0.24 
6506-8	 X-.22	 2140.7 - 241.3 0.18- Nii 
6396-9	 X-22	 241.3	 242.3 0.01 Nil







OE BROWN LABORATO 
2263 Broadway



GRAND JUNCTION, COLORADO 


ANALYTICAL DEPARTMENT


CERTIFICATE OF ANALYSIS 


TO Date 


•	 Order No. 
Norbute Corp. 


•	 P.O. Box i700 
Grand Junction, Cob.


Material:

Received:



For:


PHONE 1543-W 


4-24-56 
g ixx 64i-S 
Ore samples 8 


na1ys1s 


Lab. No.	 Your No.	 Description	 %U308 f %V205 I %CaCO3 


x-6 241.9 242.9 0.02 Nil 


6431-2 X-8 '	 253.0 - 253 .2-' 0.01 0.02 


6451-3 x-8 253.2 253.6 0.01 0.02 


6431-4 a-8 253.6 253.8 0.01 Nil 


641-5 x-8 253.8 254.2 0.17 0.05 


6431-6 x-8 254.2 254.6 ' 0.01 '0.02 


6431-7 x-8 254.6 255.2- 0.01 Nil 


643 1-8 x-8 255.2 255.8 Trace Nil







DrW-hote No.X	
GEOLOGIC AND ASSAY LOGS	 e-p ) 


Inclination	 .	 tr,,	 Map  
Total depth	 .ZO. 3 	 Map coc' rd 1P 	 Date ompti 	 [e.i	 _L Collar elev.	 _.J	 225	 P .Z If	 Dote oqq- 4_:/c5"T4 -1]J. jEH 
Area .'eJ/o W Ca. L 	 Co.,	 -	 rqfl€i	


Graohc S u n i m a r y of Iog.4 64 55 iavcrc4i OBSS fri rnA .	 to . Z/I t c f4 	 SS cror	 6  


DRILL LOG	 LITHOLOGIL LOG 
Depth Rec ft.	 Bast	 Rec	 Pock -Color	 Grain	 Access. Remarks  
0.0	 1._3


 
201 . 3	 J.'?	 ,'q	 fJ7r	 -- 4jv


7	 Z-243 T1
J. 


Sample	 Lab assay (%)	 Sample	 i	 tab assay (°o	 Interval	 y-ray	 - v r i'	 c'r	 Field es' 
Base Thick U 30 8	 V-10 5/C CaCO	 Base	 TIck	 u3o8IVOf Ca o3


-I-
___  


	


--	 -----.------. -	 ___ 
Assays marked e are from ia ganima-ray readings 	


Hoio \o







DriU-hote No. 	 2Z ( GEOLOGIC AND ASSAY LOGS °'"  


Inclination	 VP Map coord (1) C : aim 
Total depth	 24'17. s Map circl Date compl	 S Rev 
Collar e!e_	 T	 j.4p 
Area	 L/QaL


Sec 1_TA..Z 5	 R	 ±E Da;t.	 - Ed 
 Co. )V—_ V. 


Summary of log	 55	 'orah/e OBSS fromA9i._1o2i3-thick	 41.1: SS co'or	 MS	 '-	 RI Cbr
Grphc 


 log 


DRILL LOG	 Ii ITHIIrI 
Depth[ec ft. 	 Ba	 j Thir k' ^ Rec	 RockY Co lor	 Grain


 
26d.O	 -ic 
2408.fl21. 4 9


 
.2 Z I?.S II. 0 .QJ	 .4L_4JT_ 


Ir t 111


Access. Mi n 's.	 lCbn	 MS in SS 	 Rrarks  


/ . --9	 166	 3SL44f-f1F  


ijg _  C.±!4 	 tV  2-43 __ 	 MA -5 
___	 ____- _____------------	


._d4 


L	 E1I -	 __	 _ Sample	 Lai	 assay (%)	 Sample	 Lab assa	 (o)	 lnterva	 y-ray	 y ray	 (%e)	 or	 icld es. 
Base	 Thck	 V20c/Cu CaCO3	 Base	 1	 Ti, k	 Y308	 1 v20	 CaCO3	 Base	 Thick	 %e UJ	 ia5&	 I	 Ttr	 U 


_	 —	 H	 _	 ---	 .---f-----—..-.--
------.- --.	


-----.-_	 _ 
--


-.4 - 


j 2575 


-ThF 


1 


-	 -...- ..- ''"..-.'-"''.'' J!a y I:4uI1y	 -1SC41	
Hole	 , - 







GEOLOGIC AND ASSAY LOGS /Vor,ute corp. 


Drill-hole No x:.2_  
Inclination	 rL__Bea:g__.__.	 Map coo!cJ (Ti	 C'i) SJAQQJ_	 !P_'i_	 — 
Total depth	 Map r r .,cJ P__. -- —	 Date completed	 Rev 


Collar i ev	 ________ r _____ _____p	 Sec	 __T A__R ZIf	 i)t	 -- LEL_J_ 
Area YL&..0	 -	 Co..	 oaqeLi	 DQ W__—	 - 


Summary of log 4'SS_UnfL: OBSSfrori Z 3Q _toJ3fhick.A1__ : 5oorty —; MS	 log	 - 


—-----	 LIT HOLOGIC LOG	 - 
Depth Rc ft	 Base	 Thick ' ReL°O Rock	 Color	 Grain	 Access Mm	 Ct	 MSmnS  


	


0.0	 30,0-  
23 0.0 3. 0 133. 0	 3.0 100 Jy5  
233.0 1 ,9. 3 2—T 7 .3 _2_13̂^1942_ SS 	 A	 6- -y 


	


2s 7. 3	 _4sJ	
-j+---_--_ ---	 -- - -	 -----	 4T	 --- /t • 


- Sample 
Base I Th 


Assays marked "e' are from ib gamma-ray readings


IiiI1II1 --
- 


y-ra' ("e) o	 F-ld s' 


BTkLU)it
j 


co 4
Hole







	


GEOLOGIC AND ASSAY LOGS	 Corp 


Inclination Vrt	 Bear:j	 Mr c I (Ii .	 .	 5Ch2c2I	 SLQJL	 _- 
Total depth -,Z 0 Date 
Collar elev	 T	 225	 p	 4- -20 -5	 Edj  
Area	 e:i Do w


ript c 
Surnmdy of log	 .YQ/g&ie, OBSS fro rn.L38 o8JQ' 	 _41.._ S ct Of	 4y	 Cr AAJJ- log 


DRILL LOG L ITHOLOGIC : 
Depth Pc ft	 Base 7Thick 1 Rec	 clCoo;JGi	 Access Miri s	 1CMS in	 RHITIa,ks  


230.0 9..2. 1111	 •-.--4-.-_-____-_____ ______  23?.8 u.S	 44GP &y_.J fr 
253 0 14.7


	


	 ,ji • i r 
28.z /1.5 
2 g, 0 2 Z_I 


M-5


253 z 


__ ____E'1	 I1II 
Sample	 Lab assay (r)	 Sample	 7	 Lab	 ()	 lntrvd	 ray (Co:)	 Fe	 -i 


Bdse Thick	 UO	 1hI7Uc/(lCa(U3 	 se1	 l?L/cu CCO 3 Base	 ThiLk	 °oe Ud 


__ __ __	
------4--• -" -------- ---f-


J	 t	 ___ 
Assays marked "e" are from lab gdmma-ray readings 	


H







GEOLOGIC AND ASSAY LOGS N'0b4te Ccrp 
DriU-hole No. XT1____ __-_!___ ---
InclinaTion VE./t --	 Btdr,q_	 Mp coori (T'. 	 C 3'	 SJ7OQ/_S 'tL__ _-__ ----.- 
Total depth 2 b. 	 M	 c'rd (PL__..	 Date	 L 
Collar eiev._______ j	 p	 _J	 zs	 _.L__	 T 
Area _ThJLO._CQ.L	 ..	 Co iteitd,	 oqJ ¼...)! 
Summary of og_!1f4Lt4bIe OBSSfro,	 JJ__Io2.48..thick £3_ SSco ry	 M _;  


DRILL LOG	 HTHOLOGIC LOG	 -t9- 
Depth Recft	 Base	 RccI	 Coftr 	 Access Mrs1L —  
0.0	 2LLQ LL&	 .....	 L   


2 / 6 .0	 2215	 4 
12I5 22.9 A3!_95_5 _L..k&y	 ±i 
148	 Jf2.6 


1 ..84LQT5t46y8M._L_	 . t---ii1Eiii:IiiiLiiiIFIiiii 1111I 	 --------I--_iiI-	 ..-I..	 - • 
— _I	 __	 ——.-—.- .-..-----


LI :L tIil'EL  -a-- __ _____	 I	 __ f	 ----4-----.---------.-


--_I___F 	 I41	 II 
—__ 


__	 I 


____- LLLi ___	 I:E?: 7• 
Sample	 L	 accaj (%'	 Sirnpe	 ab	 say o;	 I	 -i	 ray	 ; ra	 €. )	 r	 r 


Base Thick U	 Bc IJk H U 820 Y u 5 O 3 B__H	 e U	 Bse	 P  


___- tIII_4 ttz
	 _ _ 


__	 __-	 1111 . IHIfI_t 1	 IfIIItIIII 


*Assays marked "e" are from a. gamma-ray readings







GEOLOGIC AND ASSAY LOGS /V.rb u 	 o 
Drill-hole No	 - 
nchnaton Yep t:	 Beer	 Map cord (T_ 	 Ciaim	 c k&o) _Set 


Total deph_83	 Map c'-rd (P_ 	 Date corn 
C ov ollar elev______ T2	 p	 - I 	 i.4	 O&_ EdiJ 
Area YQJLq ct_.	 _____	 Cc Std'_rm_W4h___._	 tj'€ :_V. P___


(2rpnic 
Summary of	 OBSS front31_Ic,	 ck_J: SS cc or Gy L G; MS	 Chn.	 !oçj 


DRILL LOG	 LITHOLOGIC LOG 


jr Depth Rec ft	 Bose	 Thk Pec	 Rod 	 Color	 Grain -	 Access Min's.	 Cbn	 MS in SS 	 Remark s 


2	 230.
 3O. 7	 7.0 


237 7 /7.7	 LZJJf51 - g 4GytiF	 A	 /pd&zc6e ____ ZSS 4 )2 


 


-	 l----


--f	 f-------+---	 ----- __	 --__ 
___-	 H-----------	 ------- - 1	 1 	 ---------	 ------- - p 


Sample	 Labsay(%)	 Sample	 Lab -say (°b)	 lriterai	 -yray	 j-iay (e) or	 Feld €y	 --
Base Thick	 03_b	 Vk/ I	 CO3 Bde 	 Thick-	 U308	 Is"CO3	 i Thick 00r i3__	 U 


___ ___-- ___------ -----------	 ---- ----	
--	 ----------------- •---------- ---


_ -	 FIIIIE±J±TI Iii	 II 


_	 --	 -- -------------	
—r	 ---	 H 


Asasm-rked e	 ie-----







Dr l-hoc No.	
GEOLOGIC AND ASSAY LOGS ipo ' bi-#e Cc,-p 


--
Incftion	 I	 Bi	 .	 Map cocJ (t 	 Clam	 b2ec  
Total depth 	 Date completed_L! .__	 - 
Ccllar e!e	 ..	 _. 443.	 .P	 _	 T 22. f_ p . Z L.4 	 Dote ogçd_.i	 J-Ed 
Area >L/2'.V	 Cc _________Jit! _1t _Logged by_ Graphic 
Surio ci	 OBSS f rom-._Joi..;hck 2B._ 1 	 SS co'or 6,Ly	 MSj-tJ'I Cbn. )'S 


DRILL LOG	 LITHOLOGIC LOG 
Depth	 Rock 	 Acce5  
0. c	 1221.0 22/.O	 ______ 


22.1.0 4 . 5 z .44s Joo i15.C:r4 
224. 4 Z. q	 C) Tt./jGy 4G	 jp/%ff_ .LLL 
Z52.5


 
12.3   


—±—	 —4----.–t-. ---±--
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Re 


Total depthi!	 Map word (P)_	 Date corn:!tteL	 L 
Collar eiev. -	 T 48 O	 P	 Sec	 _._T • Sp	 L	 Di 
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...'4ft Welk Locations	
Roads 


K. L. ETTER Construction Co. 
1637 Gunnison Blvd.—Phone 0547-Ji 
GRAND JUNCTION COLORADO 


P. 0. BOX. ê24


Date	 Apri 1 10	 195! 


TO ___ NORBTYI'E CORPORATION 
_1700 


Address_ (WANDJ1JNeP ION,COLORADO 


- RIN(IIYAIL MINE	 YKILOW CAT AREA 'Date I )is	 .	 Amuuiit,	 - 


INERNLTI0NLL TD18L WITH OPERATOR 


5-24 2 Moving tractor to job. 


6 Roads and drill site. 


3-25 11 Roads and 411111 sites 


3-26 5 Roads and drill site. 
24 TOTAL 0 $ 12.00 Per Hour - - 	 - 	 - - • aeoo


33 


Total	 288.00 
COLORADO PRINTING CO.	


/	
-	 #  
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WASHINGTON 25, D C 


ynia, Kotel*iss 1 0014e 
ttrbI3s at L$	 . 


200 Norti SizPi $trt 
z	 J4ot1I,. Coiorido 


not ot$o, rA3962 (t) 
!1atai1 WiLing Co*I, &ssise 36, T. 12 1., L 21 


*nd. Goty, Uh' 
0- 00"I Met 104  


O*nt1on i
This 	 *onai4.4. , iett.r10z;


	
r. dated Ih 31, 199., trmtttjnj (1) *n 	 wmmkwftmm&& at the 	 . c t* rs srt*,sI p,øperty by t, . WL1 prsc t A#thur *c %uMs, Lsmc* C. met s, sz	 ia eoo, a) s eoiy of th. Stat. of Uh State L4	 'e iett*r1 dated 


P.brt*ry i8 19, arovia the Usisnt of the sbJct 
laM,	 (3) a opy of the Irtog *s M, dstd 


S i99, by the Iatioi*3 $uz'e$y CGrPOr*$Mm with Ng*gt*tl ata	 as iacip,1. 


e mu that aitough *ssint rum to t1 three t*d.tfl4*1e rad, the b flss ftutsix *n*z Ccsziy as. prUsipai, aM is eaistid. by fttntsil 1Itnt 
Ca, *pi*r.ritly by the tlwee 3Mividls althouA the 
word iy' dies *ot s., before their sg • Th spit* or 
theM tOZ'$1 dSftØt$, boitSV5 the *'5COJ Li utf$sient3 
c2aør to sum thet to* thres 12w vidul az's din 
a flg$afl thin Co	 aM	 $d aJ1. ot the 
oW4$a.	 r t* s1.et ez$tton otrest. 


Th flew of the above the'Oovervwent * 
to	 atawsaentloned ssaint, but without re1aatn
the AssIor tr a of the term, pzvisis, or 
dIttcrs of the .cctraot. The bod of * • Wt1Irs and the Thaity Thsux'szs	 of $ortb liSrios hes sn 
relasSsd by l*ttz' at OV64 date herewith to PNOml *M 
Oci.*ny, Inc.	 .	 .	 ..	 .	 . 


timeroly youm,	 .. 
Ftjflç £Johnson











Contrac1dm.& Audit Division 


CERTIFICATION BY THE MMM ST&TES 07 A1OA

OF A D13C0VERT ON LEflLOPNENT UR 



AN 112URLTNI PRO JECT CONTRACT 


To: Norrbube Corporation 
P. 0. Box 1700 
Grand Junction, Colorado 


•	 Pursuant to the provisions of Exploration Project Contract 
No Id*-121L dated Marcb, 196, (Docket No, 	 hereinafter 
called	 "oontract, between Nozbttt. Corporation, a Minnesoia 
corporation, and the United. States of Merica, hereinafter, called the 
"GoeentI'; to establish and fix the 6mrz1mnt 1 x percent*g6 royalty 
on production and its lion therefor and on the laid desoribed in the 
contract,, the Governnt.nt considers and thèr.tore oori:fi.o that 
discovery or development fran which production may be mraO has 
resulted fran the exploration wt. 


The nature of aid discovery or U"lopmentis described 
broadly or indicated as follows: 


Drilling performed under the contract resulted in the. 
discov*ry of uranium-vanadium ore in sandstone of the Salt lash 
asar of the Jurassic Morrison formati. 


Dated:	 JUL 6 - igse 


F1O(irphy/gla 
6-27$6 
QC to: Operator (orinal) 


Indemnity Inan3a'ance Company of 
North Asrioa 


Conbraot Ada. and Audit Division 
kPi.1. .a*, Region UI (2) 


Finance Of fisO 
Rate and Rise. Metals Division 
Doct 
i4uir.' $ Reading File 
Operating Conittee 
Rbbtrrt W. Oeehaxi,. Rm 3608 


• T. H. Xiilsgsard,	 52,24 
F. Be Johnson 
7. fl. Mtirpbr


THE VNT!ED STLTES OF A1RICA 


By
4ni strator, IT.iánseix&era1p" 


Exploration Adsdnistratieft


^A
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.	 o 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


4r.	 FEB. 0 
Au i' 4 	 'fla Ere 
orbute Crprø' 


$	 AVP tt4 
11	 *w


hC	 c •	 , A4t '(G	 sua) 
(#OL 4'*C


it, ,2 14 
oftrad courity Ut*h - 


Dear Mr. 1tv 0901 


Ili you kilu3ly z'eler to aw 1.0t. tot% of' July *7 
an	 tabor"8 l97 reis t rp to the sub3eet Cout rect. 1'o 
date we iive not i'soe v.a c*r "ply,, 


it woui*i tw to yrotx4 best nrSehat e.at 
ere ni*	 xl t•t 1er a July	 )9? *rid y re 


apose be resolved as sown as po*s ale *5 the cost of 
th P,rtoz'ance Bo4 soy-b  reduced aon*tderably. 


	


The bond	 ch your c 	 (51Py 4 44 
n t* eun of 8 2. 84 is S. e*oe ol. t&*	 tni'ig 
ter.et of 3O ,O wt Ch tPS UGver.ø ratS Ins under wit


the Contract as of J*twary J,, I 	 Thref ore, the bond 
may be reduced to t"f i Is s*eun lass any add tiorast 
royal t as ree*tved V nce the C irat of the jr.sr, 


it the ass "'k pmorit of your Contract to *r. 
I 1 '*1'$Ofl I is apI'OV*c by tia Oovex't*snt then ths bottu 


raquiraca front the *"ISO" W i ll  be only for tw au th$t h^* not bn reps *t te data of approval. 
tnc*rSIy yours 


FN*urphy/RWiAflsad 2,12,158 CCIP, t*(EA Doc'cit Adn, Reading File 
P. kI. iUtlagaz' USGS i. Chsbers Field Ie*na Reg* 3 (2) 	 bie R * W. Long B. P. Dwyer











Madison Avenue, New York, N.Y, 
(Address)


(Principal), 


and in favor of	 U. 50 A. (Obligee), 


Exec. in Trip. 


o	 . 


e%0J se"


BEE K MAN 3-5010

TEL-I0NJE NUMBER 


Rider to be attached to and form a part of Bond Number 252,218 


on behalf of NORBUTE CORPORATION, 
(Name) 


executed by the INDEMNITY INSURANCE COMPANY OF NORTH AMERICA, as 


Surety, in the amount of THIRTY THREE THOUSAND SEVEN HUN]ED 33, 70 
FIFTY & 00/100 


Dollars, effective	 March 9th, 1956 


The Principal and the Indemnity Insurance Company of North America 


hereby consent to chancing the said bond as follows: 


Bond Penalty Reduced to: $8,582084 


Nothing herein contained shall vary, alter or extend any pro-


vision or condition of the bond other than as above stated.. 


Signed, Sealed and dated this 11th	 day of March	 19_57 
tT(\ D71 rn tt'	 t ft mTrThT 


5082 Printed. in USA







NOB 


By 


Tit


Government	 opy 


TERMINATION AGREEMENT	 UL 


It is agreed this27th	 day of	 July , 1956 , be- 
tween the United States of America, acting through the Department of 
the Interior, Defense Mine'als Exploration Administration, hereinafter 
called the "Government," and Norbute Corporation, hereinafter called 
the "Operator," parties.to exploration Project Contract Idm-E928, 
Docket No. DMEA-3962, dated March 9, 1956, hereinafter called ­-the 
"Contract," that: 


1. Effective May 11, 1956, the Contract and all obligations of 
the parties thereunder, except as otherwise herein expressly provided, 
shall be and are hereby terminated. 


2. The Government shall contribute to allowable costs incurred 
prior to said effective date. 


3. The Operator shall promptly perform all winding-up and 
settlement actions provided for in the Contract, including the render-
ing of the final report and final account, and shall preserve records 
of the project work as required by the Contract. 


4. All rights of the Government provided for in the Contract 
with respect to a certification of discovery or development and a per-
centage royalty and liens for its payment are preserved. 


5. The Operator hereby releases and agrees to save the Govern-
ment harmless from all claims and demands under or arising out of said 
Contract, except as otherwise provided in this termination agreement. 


IN WITNESS WHEREOF, these parties have executed this agree-
ment as ofthe day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Executive 0 ticer 
LLEA Field Team, Region III 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION D7'p 


pFt 
WASHINGTON 25 I) C	 p 
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•	 PAT Of S€CTIO:N 36, 1. , 22 S., R. 2.1 E., S..L.M. 


E X P L AN A TI ON 


BOUNDARY OF INDICATED CHANNEL 


DRILL BOLES (HoLE 81. AND THOSE OVER 300 DRILLED BY 
J.S. GEOLOGICAL SURVEY; HOLES NUMBERED 23 AND UNDER 
ARE •DNEA STAGE I HOLES) 


02	 BARREN	 . 


WEAKLY MINERALIZED 	 - 


ORE BEARING 


x 
33	 LOCATION AND NUMBER OF STAGEm DRILL HOLE SITE 


AUTHORIZED BY DMEA


N. 


Note; GEOLOGY AND LOCATION OF DRILL HOLES FROM APPLICANTS MAP. 


300	 0	 900 FEET 
I	 i	 I 


FIGuR€ 1. SKU1C8 MAP OF PART: Of .ET10N 36, T.22S.,Ro21E., 
.S.LoL . SHQ:WNG WILL -HOLES AND LOCA.TlQN OF AU.THQR,IZE.D 
STG€ 11I DRILL  HOLES, NORBUTE CORPORATJON, YELLOW CAT 


A. GRAtD OUt4T!Y, UT:A.HO
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OF	 IN REPLY REFER TO: O Y P flP E?) 


	


UNITED STATES	 A -
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 AY	 1956 


1)tc 


	


4	 '	 U P.	 RVE 
Gr*n J*cUox 4oL,***c 4	 ' C3


DM 
E-L) Recd 


To t • 	 MAY 7 1956 


p,	 • BUREAU OF MINES 


N.	 shun t,,enver, Colorado 


*;	 • 


32 (Ut*nit*) coatz* X4.- 92% 
Corporation (John's roup 01* 4) 


rnL ø ty. U* uthortzai4un Q *t	 XXX 


£	 *	 At letter Zo 
4?1* tjwc.ut1vwQfticr, 4A )'t IL	 PLcn 111 rest* 


	


U*z or work mWer sts LX *x*ct LU or	 ocft-
Plet# rs4t; ot riciWss 4one z t&ie,	 ethvlui *lkS woro


 preø.*te4 Autoztzattøn of U zoes (*e4 1U inxojz zai) udex' 
5t4 U Ad 13 star Itt,, QtteWx*c, 1Ut iøies drilled in 
tte I. U0110t (*	 24 Lruiwt *3) i 


Lev*4 aol*s	 ie4 *4 L	 4U1e 
WtU* 1AO4e *1. ( j	 *'ate *tett*1 t ote asdo. a verUie by 
4a-ay"s of the Coro As W11. 40, 14ie o$	 i 


i tjej'e *J.tzei ni U010 X4	 iik44 *t &t%e, I	 zez 
tne smL*t,os on te cnjw ULatz*sUoi 


in t4* *LL&u ot	 IA	 ez t 
of X1 0 oA Wrni4*t.ion.	 • • • 
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hole L. &e'coze cored 2u tai gLueralisation CfltcaL 
(x pr.,.. depth depth depth . thick aisLysia MAUxwtric fix 
omitted)


in 
Xeet


in 
fóet


in 
feet


4epth 
fro	 to .. feet 


E.. . _J


percent 
508 Y20z -


percent 
Ou 408 


I 200.0 50,4 250.3 225.0.226.O 10 0.0	 073
.--	 .


226.Q .22f.O 1.0 0,09	 0.56 
22g'.3 .244 LI 0..i2c.i 


2 200.0 23.4 223 .4 B&rxen 


22 200.0 59.5 29.5 2110.'1 ..21e1. a.6. o.i8 nil 
0. u.10O,1 


23 201.3 .0 220. 


3 220,0 63.1 283.1 2I9.5...21.3 1.8 0.027 0.24  
4 200.0 43.3 243,3 233.,4233.8 0.4	 . 0.03	 024 


221.0 43,6 264.3 Barron 


212.0 56.3 263.3 243.3-245,0 L. 0,125 0.27 
244.1..246.0 1.9 0.1.22 
23.2 .-2530 0.4 o.	 o.0 
252. 5 ..253.Q 0. 


21.0 3.6 22. Bren 
8 230.0 53.2 283.2 251+.i'-25.3 .c,. 


230.0 33.8 2638 Barren


Total* 
11 kioIes 2330.3	 483.3 2613.5 







The operator iiet estabUsbed SX4 control of depths to the 
or* horizon and vex able to keep coring to a uitr tt. As a result, the 
iiiloi*blsmoMam for noncoz'* dri l ling  in *Uo j VU exceeded, but was 
not reached for ooze driUir'g. This can be adjusted by the terms of the 
cat which pemit use of dri 11 1 ag toota troa other staa. 


It is roe	 ad. that holes los 25 to 35 inclusive, as shown 
fig=* .1. $tt$CLed, ii holes in all, be a trized as offset bol.e at 


a atnt of (5 feet from eriously drilled hole, as provided in staie UI 
of the subect c4*tz'sct# 	 holes being offset are 1-3, xó, and x-8. 
hale Jo, 1-214 is not recondd because it appears to be in an are* vhich 
has s3xea4y been tested with negative results Hole Jo. X-36 is not recc 
esMed because it was found, on caseking the records, that Oeol,ogLCaL urvr 
!i 16 bat been col*tet thtoui the ore horizon at the 4esiatec1 site, 
MA the opsr*tor t s infurznitl.om that the hole number was actually jOk was in 
error. (*ej.cted. halos 1-24 and Z-30 ax's shown on operator's map,, but not 
on acosnyia p.) 


It is also recudM that stap II ruling, vhieh has beeu 
requested., be deferred until completion of the stae III driUin author-
ized but not At drilled. 


The recomr4ed star lU ho.las were authorized by the ElAnver )A 
oftice on April 2, 1956, in a phone conference, eiaI the operator uas noti 
tied the sass day.


7. X. B,ye , Jr., 
U. 8. 00010LCa1 Survej 


i8.Bureauot	 * 


ftelosure
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• Contrallo. Idm-Efl. 


Docket No.	 - 


DEPARTNT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Nines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic arid 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Commodity 


91 5 
Name and Address 


of Operator:
"


Reserve	 Obligation 


Prior Amount 


•	 Increase	 • 


•	 Decrease	 __ 


•	 Revised Amount	 S 


Remarks:


(Name) 


x1nzOzpcttvj c't1 


k Title) 
t 


Date Delivered to Bureau of Mines, Washingtn


98963







.'


It


	


•	 Govefent's copy 


Docket No. DMEA	 2 
-	 -. -	


Commodity	 !AUlfl 


Contract No. Idm–E __.K8 ------------- 


MF-200:

(Revised June1954) 


(S


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this -------- -MAR -----day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 -NOR WUTL.CQRPQRATLON,&Ninnesota_ 


whose mailing address is P.Q.ox:J.JOO_------- ___ ---------- --------- _---------------------------------------- _---------------------------------

_



anduniQo q a4o-- -- ----- ------- -------------------------------------------------------------------- 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 2maps 
--Eigur-es1and2) ____________________________________________________________________________________________________________________________________________ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) ThVand which is the subject of this contract (here- 
inafter called "the land") is in the State of MCXxZ Ut-ah County of grand--------------------------- 
and is described in Annex I. 


(b) The Operator represents and.undertakes that: 
(1) The Operator is the  LesseaoLthe..rnineral 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of See. Awiex I----------------------, - recorded in Book --------------, page -----------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 
miner a- -production 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature' (corporation and place of incorporation, partnership with names of 


partners, etc.). 	 .	 '.	 - 
"State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc.  


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If not recorded, so indicate by inserting "un."
i6-70617-1
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of the là,nd'. (lessor, seller, optionor, etc.), are attached, as follows: Suretycompany!sPerformance. 
Aond ---- -attached to -the -Governm-ait -


---- - O--the -Coneent- to LLen,	 --- — -- --- ------- --- -- -in_ -1"U 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 

- The work to be performed



is described in Exhibit "A." The Operator on or before ------------ shall-commence 
the work, and on or before Otaber...1,....195.6. ------------------ (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall e1aar have completed the wor1, 


J ill	 U 
x1iddt**kexcept as otherwise provided in Exhibit 0A'! with respect to stages of work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.  


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will, allOwable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of 'the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract,. including the right-to terminate: its-contributions;- shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent cojitractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 


•


	


	 extent that the Government deems the unit prices for the work under the independent contract to be 

reasonable.  


(c) Gövei,imënt may inspect —Th Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $45900-Q900 
The Government shall contribute .35 percent of the allowable costs as they are incurred in a total sum 
not in excess of 3.iJ5QAQ- ---------------------------------------------- - ----------------- : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. See Article 13. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and-total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4) —OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.--The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category. (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payme'mts.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement,. or any agreement for the purchase of goods under the provi-
sions of which payment of thefull urcl1aserice is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


See Article 13. 
ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-


able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and 'records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremerds.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the' Operator shall contributes The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used.. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (8,00) per ton of production in the form in which sold, held, or used, plus p-half (½) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the. Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of thepurchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and. such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all, obligation to ontribute tO, costs not then indurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Opefator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator . at his mailing address stated in this contract. If 
mailed, notices 'are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 3. Changes and added provisions.— 	 . 


-------------set forth Ln.Exhlbjt "A" as "Fixed Unit Costs, 


the rljtflt 1tof the actual costs that otherwise would be allowable costs of the 
--- - Theoexnmen-- -w1 -- -wtibute to --he


gd PiedUnit	 jthe.y_accrue, on the has .oLunitsof workactitaUyeif 
lhe ELcd U itCds include. -all costa of the work necessary to coinple.te. the prQject. 


of the last sentence in the first paragraph of Article 6(a) 
coeintèr 'the semicolon is deleted. 	 16-70617-1







Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Minerals 


Exploration Administration 
NORBUTE CORPORAT ON 


I,	 , certify that I am the 
----------- --------- the corporation named as Operator herein; 


that -------------------------who signed this contract on behalf of the 
Operator, was then ----------------------------------------of said corporation; that said contract 
was duly signed for arid in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.	 . 


-.	 ..........	 .	 .	 [ :	 --	 ..	 ..	 . 
SEAL'.1-. 


:	 •:..	 .:L:... 
..	 -.....r, 


U. S. GOVERNMENT PRINTING OFFICE	 1€-70617-1
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EXPLORATION PROJECT CONTRACT 
NORBUTE CORPORATION 
DOCKET NO. DMEA-3962 


ANNEX L 


Title to the land referrred to in Article 2 of the Contract 
is vested in the State of Utah. The land is situated in section 36, 
Township 22 South, Range 21 East, Salt Lake Base and Meridian, Grand 
County, Utah, and is described by metes and bounds as follows: 


"Beginning at a point 420 feet north of the center 
point-of said section 36, thence 960 feet east to the 
northeast corner; thence south 970 feet to the southeast 
corner; thence west 1,730 feet to-the southwest corner; 
thence north 970 feet to the northwest corner; thence 
east 770 feet to the point of beginning." 


The approximate location of the area, above-described, is 
shown on map "Figure I - Sketch Map of Section 36, T. 22 5, R. 21 
E., S.L.M. . ...," attached hereto and made a part hereof. 


Norbute Corporation' has the. right of possession of the 
above-described land by assignment from Strategic Minerals Explora-
tion Company, approved by letter of the State of Utah Land Board 
dated February 25, 1955, of Utah State Uranium and Vanadium Mineral 
Lease, Mineral Lease No. 3971.
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EXPLORATION PROJECT CONTRACT

NORBUTE CORPORATION 
DOCKET NO. DMEA-3962 


RYUTRTT 0A' 


Description of the Work 


General Provisions: 


The object of this project is to explore, by means of drill-
ing, for uranium ore deposits which might occur in the lowermost 
sandstone unit of the Salt Wash member of the Jurassic Morrison 
formation.


The holes shall be drilled noncore to the inferred upper con-
tact of the potential ore-bearing sandstone unit and then core drilled, 
recovering not less than BX size core, through the lower contact of 
this sandstone unit. It is estimated that 75 feet of each hole will be 
core-drilled. 


Sections of the drill core showing significant uranium shall 
be split. One-half of the split core shall be analyzed for its U308 
and V205 content. The remainder shall be stored, for Government use, 
with the rest of the core, in boxes properly, labeled as to drill hole 
number. Markers shall be placed in the sections of core to indicate 
the depth represented. 


All holes shall be logged and probed for radioactivity, and 
records of such logging and probing, together with the assay certifi-
cates of the core samples, shall be submitted with the Operator's 
monthly progress report. 


Bulldozing shall be done with a D-7 Caterpillar tractor or 
equivalent, unit. 


The project work shall be performed with competent engineer-
ing and supervision. 


The extent and method of sampling and logging drill holes, 
the manner of storing drill core, and the location and depth of the 
drill holes are all subject to Government approval. 


The work shall be divided into three stages. The Operator. 
shall perform all the work in Stage I, and shall perform so much of 
the work under Stages It and III as is approved in advance in writing 


by the Government.
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Stage I


Stage I consists of drilling not in excess of 11 holes, 
totaling an estimated 2,065 feet of noncore and 825 feet of core 
drilling. The approximate locations of the holes are indicated by 
an X with the numbers 1, 2, 3, 4, 5, 6, 7, 8, 9, 22, and 23, on a 
map entitled "Figure 2. Sketch Nap of Part of Section 36, T. 22 
S., R. 21 E., S.L.M. Showing . . . Location of Proposed Stage I 
Drill Roles • •	 attached hereto.and made a part hereof. 


Not in excess of 22 hours of bulldozer work shall be per-
formed on access roads to drill sites, and not more than 25 samples 
shall be analyzed for their U 308 and V205 content under this Stage I. 


If the footage estimated for Stage I is not sufficient to 
complete the 11 holes, then with prior written approval by the 
Government a part of the drill footage and cost allowed for Stage 
III. may be used. 


Stage II


Stage II consists of drilling not in excess of 12 holes, 
totaling an estimated 3,660 feet of noncore and 900 feet of core 
drilling. The approximate locations of the holes are indicated by 
an X with the numbers 10 through 21 inclusive, on the map Figure 2 
described under Stage I. 


Not in excess of 36 hours of bulldozer work shall be per-
formed on access roads to drill sites, and not in excess of 30 
samples shall be analyzed for their U308 and V205 content under 
this Stage II. 


If the footage estimated for Stage II is not sufficient 
to complete the number of holes authorized under this stage, then 
with prior written approval by the Government a part of the drill 
footage and cost allowed for Stage III may be used to complete such 
holes. 


Stage III


Stage III consists of drilling not in excess of 32 holes 
as offsets to holes drilled under either Stage I or Stage II that 
penetrated rock containing significant uranium mineralization, as 
approved in writing in advance by the Government. No hole under 
this Stage shall be drilled closer than approximately 75 feet to 
any other drill hole, nor closer than 100 feet to the outer bound-
aries of the land described in Article 2 of the, contract. 
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Not in excess of 7,968 feet of noncore and 2,400 feet of 
core drilling, less any drill footage transferred to either Stage I 
or Stage II, shall be performed under this Stage III of the contract. 


Not in excess of 30 hours of bulldozer work shall be per-
formed on access roads to drill sites, and not in excess of 80 
samples shall be analyzed for their U 308 and V205 content under this 
Stage III.


Estimated Costs of the Project 


Stage I 


Actual Costs 


Category (1) Independent Contracts 


22 hours bulldozing @ $12.00/hr. 	 $ 264.00 


2,065 feet noncore drilling @ 
$1.82/ft.	 33,758.30 


825 feet core drilling @ $3.15/ft. 	 2,598.75 


Categories (2) through (7) 


None 


Fixed Unit Costs (See Article 13) 


25 samples analyzed chemically for 
U308 and V205 @ $5.00/sample	 125.00 


Incidental al1owatce for each foot 
of drilling completed, 2,890 
feet @ $0.30/ft.	 867.00 


Estimated Total Cost Stage I	 $ 7,613.05 


Stage II 


Actual Costs 


Category (1) Independent Contracts 


36 hours bulldozing @ $12.00/hr. 	 432.00 
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3,660 feet noncore drilling @ 
$1.82/ft.	 $ 6,661.20 


900 feet core drilling @ $3.15/ft.	 2,835.00 


Categories (2) through (7) 


None 


Fixed Unit Costs (See Article 13) 


30 samples analyzed chemically for 
U308 and V205 @ $5.00/sample	 150.00 


Incidental allowance for each foot 
of drilling completed, 4,560 
feet @ $0.30/ft.	 1,368.00 


•	 Estimated Total Cost Stage El 


Stage III 


Actual Costs


$11,446.20 


Category (1) Independent Contracts 


30 hours bulldozing @ $12.00/hr. 


7,968 feet noncore drilling @ 
$1 .82/ft. 


2,400 feet core drilliüg @ $3.15/ft. 


Categories (2) through (7) 


None 


Fixed Unit Costs (See Article 13) 


80 samples analyzed chemically for 
U308 and V205 @ $5.00/sample 


Incidental allowance for each foot

of drilling completed, 10,368


360.00 


14,501.76 


7,560.00 


400.00 


feet @ $0.301ft.	 3,110.40 


Estimated Total Cost Stage III
	


$25s932.16 
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SUMMARY 


Estimated Total Cost, Stage I
	


$7, 613.05 


Estimated Total Cost, Stage II
	


11,446.20 


Estimated Total Cost, Stage III 	 25,932.16 


Total Estimated Cost of Project (rounded)
	


$45,000.00 


Government Participation @ 75 percent
	


$33s750.00 
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S. 


U.S. DEPARTMENTOF THE INTERIOR 

GEOLOGICAL SURVEY


O 
DEFENSE MINERALS EXPLORATION ADMINI STRATtON 
DOCKET 392	 J'ANU ARI 1956 


R. 22E 


N 
A,


T. 23S., 9	 W. FEET 


EXPLANATION 


	


I Kb C I	 CRET ACEO US BURRO ' CANYON FORMATION 


	


Fibib I	 J URASSI C BRUSHY BASIN MEMBER OF WORRI SO N. • FD RMAT ION 


	


I I	 GROUND UNDERLAIN BY FAVORABLE NO. 3 ORE-BEARING. 


	


I	 SANDSTONE OF SALT WASH MEMBER OF t4ORRI SON F0RI4ATION 


DRILL HOLES, U.S. GEOLOGICAL SURVEY 


o	 BARREN 


NINERALIZED, 


•	 ORE-BEARING 


Note: BASE FROM tJ	 GEOLOGICAL SURVEY REPORT MAP-


F.1 GUR. E 1 SKETCH MAP OF SECTION 36T 22 5 R 21 E S. L M. SHOWING (OLOGY, 
U S J GEOLOGICAL SURVEY ORULING,J AND AREA OF AMENDED APPLI CAT] ON J NORBUTE 
CORPORATI bN, YELLOW CAT AREA GRAND CaUNTY,,i UTAH!.
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U.S. DEPARTMENT OF THE INTERIOR	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


GEOLOGICAL SURVEY	 DOCKET 3962	 . JANUARY 1956 


__	 1X13 


	


x 19	
X14 


	


x' x i
	 . 


• 
15	 center	 j11	 . 676	 707	 8I 


	


x 2D
	 x Section, 


•x 18
	


•.	 36.j._	 .	 764	 763	 22X	 )(1 
..	 X 1	 8 


)(16	
X6	 3X8800 088 


X 7I4	 X 5	 881	 703 


	


X 12 .	 x	
° 


p883 3 .31	 7


2x 
674 


sEcTIoN 36, 1. 22 S.;, R. 21 E.-I 1 S.L.M.


N 


	


EXPLANATION	 •. 


________ -	 •,	 AREA OF AMENDED APPLI CATFON	 . 


	


_	 hUIuii. 8OUNDARYOF INDICATED CHANNEL 


DRILL HOLE-S, U.S. GEOLOGICAL SURVEY. 


BARREN	 .	 .	 ...	 . 


754'WEAKLY 'MINERALIZED: . 


•	 ORE— BEARING	 .5	 . 


LOCATION OF PROPOSED :STAGE I DRILL HOLE 


Note: GEOLOGY, BOUNDARY 0F44ENOED APPLICATION AND LOCATION OF DRILL HOLES 
FROM APPLICANTS MAP;  


qo	 q.	 90O FUT 


FIGURE 2 SKETCH MAP OF PARLOF SECTION 36, T 22 S , R 21 E.: S. M y 
SHOWING U-.8'.' GEOLOGIC4L SURVEY OR ILL ING ANO LOCATION OF PROPOSED 
STAGE I DRILL HOLES,i NORBUTE CORPORATION,! . '.YELLOW. . CAT AREA' 
COUNTY.,LUTAH. 	 .	 S	 •	 .	 S	 -	 .5
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STANDARD FORM 25	 DATE BOND EXECUTED 


REVISED NOVEMBER 1950	 W	 PERFORMANCE BOND	 W 
PRESCRIBED BY GENERAL 
SERVICES ADMINISTRATION	 .	 March GENERAL REGULATION NO. 5 	 (See Instructions on Reverse) 	 %' 


PRINCIPAL 1T	 TY nBuTE CORPORATION, a corporation organized & existing under 
the laws of the State of Minnesota 


SURETY INDEMNITY INSURANCE COMPANY OF NORTH AMERICA, a corporation 
organized & existing under the laws of the State of Pennsylvania 


PENAL SUM OF BOND (express in words andfigures)	 CONTRACT NO.	 DATE OF CONTRACT 


THIRTY THREE THOUSAND SEVEN HUNDRED tdm-E928 
FIFTY DOLLARS ($33,750 . )	 .. .	 )ocket No.	 March 9, 1956 


I.DIV]EA 3962 
KNOW ALL MEN BY THESE PRESENTS, That we, the PRINCIPAL and SURETY above named, are held and firmly 
bound unto the United States of America, hereinafter called the Government, in the penal sum of the amount stated 
aIove, for the payment of which sum well and truly to be made, we bind ourselves, our heirs, executors, administrators, 
•andsuccesso$, jointly and severally, firmly by these presents. 
fflE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the principal entered into a certain contract with 
the GOvernment, numbered and dated as shown above and hereto attached; 
NOW THEREFORE, if the principal shall well and truly perform and fulfill all the undertakings, covenants, terms, 
conditins, and agreements of said contract during the original term of said contract and any extensions thereof that 


• ñaybe granted by the Government, with or without notice to the surety, and during the life of any guaranty required 
undr 4he'côntract, and shall also well and truly perform and fulfill all the undrtakings, covenants, terms, conditions, 


! an4areeincnts of any and all duly authorized modifications of said contract that may hereafter be made, notice of 
which bdifications to the surety being hereby waived, then, this obligation to be void; otherwise to remain in full 
force and viEtue. 
IN WITNESS WHEREOF, the above-bounden parties have executed this instrument under their several seals on the 
date indicated above, the name and corporate seal of each corporate party being hereto affixed and these presents duly 
signed by its undersigned representative, pursuant to authority of its governing body. 


In Presence of:
WITNESS	 INDIVIDUAL PRINCIPAL 


1. ------------------------------------------------------------------ asto... ---------------------------------------------------------[SEAL] 


2. ------------------------------------------------------------------asto------------------------------------------------------------- [SEAL] 


3. ------------------------------------------------------------------ as to -------------------------------------------------------------[SEAL] 


4. asto ------------------------------------------------------------- [SEAL] 


WITNESS
	


INDIVIDUAL SURETY 


1. ------------------------------------------------------------------asto ------------------------------------------------------------- [SEAL] 


2. ------------------------------------------------------------------asto------------------------------------------------------------ -ISEAL1 


CORPORATE PRINCIPAL 


NORBUTE CORPORATION 
Attest:	 BUSINESS ADDRESS	 - 


	


383 Ma on e.	 w 
BY )6L	 CORPORATE 


_-	 V	 LE 7	 (	 SEAL 


BoiT #252, 218 Ex. in trip. 


Attest:


d a 
Anna Kocak,


CORPORATE URETDEMNITY INSURANCE 
COMPANY OF NORTH AMERICA  


BUSINESS ADDRESS 


99 John. St. N w York 38, N.Y. 
BY	


AFFIX 
CORPORATE 


TITL • . Sta	 SEAL 


STANDARD FORM 25	 16-301-2 
NOVEMBER 1050 EDITION







The rate of premium on this bond is ..L5P .................... per thousand. On contract price 
-Total amount of premium charged, $--------?53.k3 ............... 


(The above must be filled in by corporate surety) 


CERTIFICATE AS TO CORPORATE PRINCIPAL 


I,	 ..e1....	 g , certify that I am the ......................... ........... .secretary 


of the corporati6i1ned as principal in the within bond, that )i4&s'  
who signed the said bond on behalf of the principal, was then -------------------------------of said 
corporation; that I know his signature, and his signature thereto is genuine; and that said bond was duly 
signed, sealed, and attested for and in behalf of said corporation by authority of its governing body. 


--	 _1I [CORPORATE] 


to - - = - 


INSTRUCTIONS 


1. This form shall be used for construction york or the furnishing of supplies or services, whenever a 
performance bond is required. There shall be no deviation from this form except as authorized by the 
General Services Administration. 


2. The surety on the bond may be any corporation authorized by the Secretary of the Treasury to 
act as surety, or two responsible individual sureties. Where individual sureties are used, this bond must be 
accompanied by a completed Affidavit of Individual Surety for each individual surety (Standard Form 28). 


3. The name, including full Christian name, and business or residence address of each individual 
party to the bond shall be inserted in the space provided therefor, and each such party shall sign the 
bond with his usual signature on the line opposite the scroll seal, and if -signed in Maine or New Hamp-
shire, an adhesive seal shall be affixed opposite the signature. 


4. If the principals are partners, their individual names shall appear in the space provided therefor, 
with the recital that they are partners composing a firm, naming it, and all the members of the firm shall 
execute the bond as individuals. 


5. 10th principal or surety is a corporation, the name of the State in which incorporated shall be 
thserted uP the space provided therefor, and said instrument shall be executed and attested under the cor-
porate seal as iiidicated in the form. If the corporation has no corporate seal the fact shall be stated, in 
wlch case a. scroll or adhesive seal shall appear following the corporate name 


6.41h  qflicial character and authority of the person or persons executing the bond for the principal, 
if .a cotpohti6n, shall be certified by the secretary or assistant secretary, according to the form herein 
provided. In lieu of such certificate there may be attached to the bond copies of so much of the records 
of the corporation as will show the official character and authority of the officer signing, duly certified by 
the secretary or assistant secretary, under the corporate seal, to be true copies: 


7. The date of this bond must not be prior to the date of the instrument in connection with which it 
is gien.	 -


U. S. GOVERNMENT PRINTING OFFICE 	 16-30441-2
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Docket No,	 •3962	 . 


Commodity	 *fltU* 


DEPARTMENT OF THE INP1RIOR 


DEFENSE MINERALS EIPLORATION Afl4INISqRATION 


STRATEGIC AND .CRITICAL MIALS WLORAIO PROGRAM



TO: Chief, Finance Section,. Budget and Finance Branch, Bureau of Mines 


)?lease enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract,'.S 


ContractNó. ICbfl-E2&	 .:	 .. 


S 	


Date of Contract 	 '0- 	 90 3,956	 S 


Name and Addrese of Operator:	 .	 S 


Norbut. Corporation
.5 . 


Grand Junction, Colorado 


	


S 	 Amount of Government	 S 	
00 0


	


0 0 	


0' 


participation 	 $ 33,75040 


Percent of Government 
0 	 participation 7-9  


	


•	
. Region: III State: Colorado	


0 	
0' 


Is Chanbore,. Chief' 
0 	


0 	 / Contract Administration and 
0 	 0 	


0 	


F'
 


Audit Division5	 0 


Date Delivered to Bureau of Mines, Washington.. 	 3/9/56 . . ( Tit le)
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