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R . OFFICE OF MINERALS mmm:mn. ”
 CONTRACT ADMINISTRATION AND AUDIT DIVISION

REPORT OF‘ROYALTY RBVIBW

I have tcviewed the files of the Wachington office pertalning to Contract
1dm-E928, Docket DMEA- 396? (utan um), dated March 9, 1956, with o

Norbute ¢0tporntlon

and its assignee
_ “I. H. Wilkerson

: - aud his asgignee
Arthur R.~Shumway, Lawrence C. Davxs,
: .and Truman Goode
d/b/& Ringtail Mining Company
~ P. O. Box 1644 :
Moab, Ut&h

for the putpoae of determmnlng the amount of rayalty peyable to the U. s.

' Government on sales of wuinerals from property referred to as the Utah

Mineral Lease No. 3971 in sec. 36, T. 22 S., R. 21 E., §.L.M,, located in
Grand County, Utah, _during the petiod April 1, 1961, through\uay 14, 1964.

A Lertxfication of dxscovery or development was issued on July 6, 1956 _
and, in accordance with Article 8 of the contract, royvalty is payable on ’
all minerals produced fror the land described in Article.2 of the contract
for a period of 10 years from the date of the contract or until the total
net amount, contributed by the Government without interest is fully repald,
- whichever occurs first, A Report of Review dated August 16, 1956, indi-
cated accepted costs under the exploration contract amounting to
$11,520,31 with the Government's concribution on & 75 percent. baais being
$8,640,23, .

The status of the project, the scope. of review, and the reasons therefor '
are stated on page 2. '

‘This review found.no sales subject to the Governmsnt s xoyalty subsequent
to the period covered by a prior Report of Royalty Review which found the

sales subject to the Government's royalty through March 31, 1961, to be
$112,278.51. The royalty account ae of March 31, 1961, was:

Total Royalty Payabia o ~$5;567.21‘
Total Royalty Paid = -~  5,567.21
‘Balance of Royalty Due $ -0~ :

As of May 19, 1964, the rbyalty accodﬁt‘of :his.érﬁjacﬁ.wus_found to bet -

' Total Royalty Payable = - $5,567.21
Total Royalty Paid - 5,567.21
Balance of Royalty Due - §_-0-

June 3, 1964 bert, OME Auditor






Page 2.

Idm-E928 -‘ : f ' Natbutg Co:poration 4' , _  DMRA 3962

| STATUS OF PROJECT, SCOPE OF azvmw -
AND_ REASONS THEREFOR

" This contract provides thet the Operacor (Norbute Corporation, 405
Park Avenue, New York 22, N. Y.), as principal if the producer or

as surety if not the producer, shall pay to the Government a per-
centage royalty on all minerals produced from the land thereunder.
‘The land was leased from the State of Utah. In lieu of a conmsent to
lien, the Operator provided a performance bond executed by the . :
Indemnity Insurance Compans of North America as surety.

Exploration work under the contract was completed during Hay 1956,

There wae no production during the exploration period, but produc-

tion thereafter resulted iun shipments by the Operator and its suc-

cessors in interest through August 1958. These sales, asgtegating

3,904,696 tons of ore containing 18,325.43 lbs. U30g and 99,223, 98

- 1lbs. V205, are set forth in Exhibit “AP attached to an Aprxl 19,
1961, Repotc of Royalty Review.. :

On March 8, 1957, the Operator (Rorbute) assigned its mxneral lease ’

to the Ringtail Corgoration, its wholly owned subs.diary. On .
"August 14, 1957, the latter corporntion assigned its lease to L. H.
Wilkerson, d/b/a Dola Belle Mining Company, Box 3, Thompson, Utah.
On April 18, 1958, after Wilkerson had provided a performance bond .
issued by the Indemnity'lnuurance Company of'Nortb America on March
9, 1958, the Governgent executed a Cousent to Asgigrment and specif-
ically released both the Operator (Norbute) and the Assignor (Ring-

o tail COggoration) ftom all the provitions of the exPloration contract.

On January 8, 1959, Mr, Wilkerson assigned che'mtneral lease to
Arthur R. Shumway, Lawrence €. Davis; and Truman Goode, d/b/a Ring-
tail Mining Company, who furnished a performance bond issued by the
National Surety Corporation on January 8, 1359. By letter dated
April 22, 1959, addressed to Haynie, Hotchkiaa, & Golden, attorneys .
at law, with copies to the Operator (Norbute), the Aesigmor (L. H.
Wilkerson), and the Assignee (Ringtail Mining Company), the Govern-
ment consented to the assignment withoyt releasing the Assignor

(L. H. Wilkaraon) from any of the provislona of the contract.

Since 1959 Atthur R. Shumway has made three requests fot cancella-

" tion of the performance bond. On the other hand, Mr. Shumway has

. failed to reply to MME Forms 63 and letters, the last on January 10,
. 1964,  inquiring as to changes in property status and production.

Investigations by the Acting Pield Officer, OME Region III, have
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'ﬂcntablishcd. however, that no ore hae been mincd ainco August 1958
- frow- thc ares aubordinatcd undcr che contracc.~

This review vas mede. 1n lxeu of an onnsite audit o£ thn Ope:ator s
accounts and records for the following reasons: ‘

(a) Thc £1lan indxcate that no produetion from the Lo
| property under the contract occurred during the - -
g period covercd b; this teview, ;nd :

(b) Thc ndninistratxve aoat to the Governmant of an
"~ on-site royalty audit at this time would be = =
“excessive in relation to the amount of possible
'additionnl royalty which migbt be di;clased.





OFFICE O?‘MIRERALS KKPLOIATION
_ couTRAcr ADMINISTRATIQN AND AUDIT DIVIBION

 REPORT GF ROZAUTY QEVISU

1 hlve revicutd the fil«l of thn Vashington offica p&rtalning to )
' Centract No. aq-nsza Dockct No. DHEA»BSCZ (ataniuu) dctcd.uarch L
- 9 1956, with S . y ‘ _ :

Norbutc Corporation ) ff'
. 408 Park Avenve . .
ﬂtw Yotk 22. Kew York '

and aubscqueut aauigneoa. tgr the purpolc of detcrnining the auount';
of royalty due the U, 8, Gevernmsnt on sales of minerals from prop-.
erty teferved to as part of Utah Mineral Leass No. 3971 located fm
See. 36, T, 22 8., R, 21'E,, S .L.M., Grand County, Utah, dutiug the
period Pebruary 7, 1958, through Mhteh.SI 1961. :

A ectti!iention of dttcovery or dcvclopuant wan iosued ‘on July 5

1956, and, in accordanee with Article 8 of the contract, royalty is ‘wf'v

. payable on all minerals mined or produecd from she land deseribed
in Article 2 of the contract for a period of 10 years from the date

" of the contract or until the total net amount contributed by the .
Government without interest is fully repaid, whichever occurs first.

A Report of Review dated August 16, 1956, indicated accepted costs
- undar the exploration contract anunuting to $11,520.31 with the Gov-
ersment's cuuttibntion. on a7 pcrccnt basis, boing $8, 640 23,

~ The ;tatus of the project, the lccpe of review, and the reasons ”! .
therefor are stated on the . tollautng pages. co .

This review tound the total reported sales of uraniun~vanadiua for .
the period to be $45,335.70. Royalty paid the Governunnt at rates
specified in thc contract amounted to $2 250 06, . , ‘

A prior Repert ot Royalty Rcviaw found the tuported aalaa tbrou(h
Fedruary 6, 1958, to be $66,742.81 which added to the reported sales
for this -ub-cquent period make a total of $1xz 278. 51 . The royalty
account as of ?abtntry 6, 1958, was: , _ _ L

© Total Royalty Due . $3, 337.15

~ Total Royalty Paid Aﬁ. 3,337.15
- Balance of Royalty Due "$ wba
m

o At Mnrch 51. 1961 the roy:lty a&couat ot this projnet wa- tound to
be: - : . , _ oo

 Total Royulty Due - 45,567 21

‘Total Royalty Patd ~~ =~ 5,567.21
‘Balance of Royalty Due - $ -0« -
A .—\"‘—-_—-——-—_""‘

o

f’ M %

April 19, 1961 - ' D//xgxb.rt. OME Auditor
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1du-E928 ]~w‘f7'f Norhuta Corporntion . ",5H' \ DMBA-3962
L = : ‘ ! BT IN : ) i "

STATUS or PROJECT, 8COPE OF REVIEV
o AND REASONS TH!REFO&

‘Title to thn land dc:ctlbcd in Article 2 o! the eontract. ia v;ated
in the State of Utah. At the time the contract was. executed, the
Operator had the right of possession by assignment from Strategic

' Minerals Exploration Company, a partnership, of Gramnd Junction,
Colorado. In lisu of a consent to lien, the Operator provided a
performance bond in the penal sum of $33,750.00 with the Iudennity »
Insurance Cowpany of North America as. surety. The penal sum of the
bond was reduced on March 11, 1957, to $8,582.84, the amount of the
Govcmuunt'o contrtbution less royalty paymm:s to that dat.e. ‘

On Mhrch 8 1957 the. Operator asqigned {ta uineral l-aae to th.
Ringtail Cotporntion, its wholly owned subsidiary; however, from

' March 1957 until June 1957, the property was operated by L., H,.
Wilkerson, 4/b/a Dola Belle Mining, Box 3, Thowpson, Utah, on a

trial basfs. During the latter month, the Ringtail Corporation \
sold to Wilkecson all tixad assets on the property and assigned the
sineral lease to him. The assighuent was rewritten on August 14,
1957; Wilkerson provided a performance bond executed by the lndeunity
Insurance Company of North America on March 9, 1958, in the penal :
sum of $5,000.00, the amount of the Govern-unt’s contribution less

- the approximste royalty payments to that date; and the Government

" exscuted & Consent to Assignment on~Aptll 18, 1958, This Consent

to Assignwent specifically released both the Assignor (Ringtail

Corporatien) and the Operator (Norbute Corporation) frowm any and all |

terms, proviniona. and ‘conditions ot the xplotntton_project con- ‘
tract. . o o . R

“On January 8, 1959, L. H, Wilk.r:on usuigued tha mineral lease to
Arthur Roy Shuuway. Lawrence C. Dgvis, and Truwman Goode, d4/b/a Ring— L
tail’ Mining Cowpany, P, O. Box 312, Moab, Utah. By letter dated -
April 22, 1959, addressed to Haynie, Hotehkisa -& Golden, attotn¢ys .
at law,’ witb eoptca to the original Operator (Norbute Corporation), .
the Asuiguor (L. H. Wilkerson), and the Assignee (Ringtail Mining
Company), the Govcrnnnnt‘conscnted to the assignmwent without re-

" leasing the Assignor frow any of the terms, provigioms, or condi-
 tions of the contract. This consent was in consideration of a per-
".formance bond in the penal sum of $5,000.00 executed on January 8,
1959, by the Ringtail Mining Company as’ principal and the National
Surety Corporatlon as surety.

~ Sales. during the pariod of Januaty 10 1957, “to Hay 31 1957 ot
production fros Utah Mineral Lease No. 3971 were made on an t.o b.
'roecxving station balis to the CIiuax Urantun Coupany 1n ‘the name
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ct Norbute Cotporntion. Salu during the pertod of Juna 16. 1957

" to Jume 30, 1958, were made on an f.0.b, mine baals to Climax tirniun

‘Cosipany in the name of L, H, Wilkerson. Thereafter, watil August 51, .
1958, sales were made on an £,0.b, uecivin; station basis to Unfon
, Carbidc linclur Coapuy in the name: of Dalu Bolh Mlning Oonpany. o

A 31. royalty on the entire gren procuds wac puid to t.hq Govemunt e
..on all sales to Climax Uranium Cowpsny; bowever, the 3% voyalty paid

on subsequeirt sales to Union Carbide Nuclear Company was based on

. gross procesds exclusive of baulage allowance. Additienal - royalty

" of $46,74, calculated to be payable on these sales, vas requested of

- L..H, Wuluuon by the Acting Eucuuw ﬂtuur, om chion nx 1ng

a letter é.tdd Scptclbtt 25, 1958 _ RIS

In an Octbbcr 1, 1988, uply to thc :'equut tor pnyunt ot tbz addi.-“fr -
ti.oaat myalty. Mr Uilhtaon ttatcd: : o

‘ "siacc Ily wtctuu ot thc Ringuu nino. Scction 36. _
T 228, R 21E, I have faithtully paid the government 5%
- of the gross prmcdc of all ore mined from this property.
- During this peried.I have wot at any- ti-t. mined as wach
&8 one ocumes of ore from the D.M.E.A.’ loan preperty, yet .
1 have paid the government the suw of $5,902.00 since -
. purehasing the proparty and $1,180.64, for the thres
- moaths peried previous teo ths purchuing of said property,
. whigh by all rights should never tmn b»a paid .mc. I
vas not -iuinx DME.A, propcrty. o -

Undcr tm cireuuunen, due. w tha hueum ulu L
. of uy ore I mo longer find it expedient to continue these
paymsnts at this time.  If and when D.M.EB.A, property
.should be mined lct we ntnrc you the payuntn woum b.'-
gin at once”.

' ln writientian ot’ Mr. Wuhenon’s uurtion, tvo rcpmunutivu ot
the Reglos TII Field Team examined the workings on October 7, 1958,
By wemerandws dated Octobar 21, 1958, they reported that: . (1) mine
- wapa. indicated wining from subordinated land of omly 300 tons of ore

“and ‘that during the perfod of Janwary te June 1957; (2) such ore was

' commingled with ore from unsubordinated ground; (3) tha reserve was
sssentially daphm by the removal of the 300 tons of ore; (4) the
- workings were dbandoned bafere June 30, 1957; (3) exemination of the
- workings dheln« that the stope and incline were completely o

. £looded and apgaaud to have been flooded for months; and. (6) the

active -ining aua was south ef thn ahatt and not. en oubord&mted :
hnd g :
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, Mr. Wilhrsm'l unttton ‘was £urther eonf.irnud by tha Norhuu Corp-
Voratton 1@ a uttar dated F.brmry 20. 1959 which staud ia pntt:

; : "The bloek of ground iubjmt to thg lxploratton laan
" was. never vreslly wined; but it wae our deeistom to repay
" this ebligation from all puduction from this preperty and
. Mr. Wilkarsom hdd agreed to that eonditim um the lnst

vas. tumd over to hiu" ‘ S S -

Such cgrunent howcvcr . WAas" not incatpuratcd in the " Augult 14. 1957. ',
assignment of the mineral lease and: & letter dated . hbrmry 25, 1959,;

from Forbute Corporation states that nch agruunt was only "n nty o |

dc! hit‘ m«u mamz”.

‘Iu vtw of the !’omgoing conditicmc. thi. uview hn acccpud the
 .royalty patd to date as being appli«,aablc Aas Tepayment of the ‘Govern-
 ment's comributton. with neither overpayment nor balance due being

atated. Fowever, in the evemt that Mr, Wilkersom should initiste a

.‘elaim for snd insist om a refund, the Government's positiom {s ttat-d;- S

in the following patagraph of the . Oporatih.g Co-nittu s January 30, .

1959 lcttur to thc Emcuti:n Otficcr, CME Yield Tdau, g.;m III.K T

S e hwc b«n sdvised by our hgal Division that Mr,’

Wilkerson is sntitled to a refund on royalty payments made - .

aftar the Goverament consented /April 18, 19587 to.the . -

signment of the land and lease, provigded that Mr,
'Wilkersor submits a elainm for the spocitie anownt nnd rz-
B citu th: tact- on which the claiu h bnud"' o :

In Addition to & thotongh rcvi.m ot th‘ tllu, 1 have rceoipuua aad
tabulated the ere settlemsnts covering all reported sales. The tab-
ulation is filed with my audit work-papers. - A summary thereof, by
the several producers and pertinent periods of onut:ion, is at-

" tached as Exhibit "A",. No A.E.C. production bonus is indfcated as
‘sueh was fully liquidaud 9r£or tn the dau »f, tha cxplorctiou pm-- :

" Ject eontract - . o

Thia revt.w was made f.n 1ien ot ‘an on-wiu audit ot tho. OP.rltﬂ.‘ &
' account: and ncordc for tm !olfowiu ruaonu ' ; o

(1) The roporud productian. on which royalty hu bm
paid, is far in emcess of the - production from the,
o land :‘u‘hox:dinatcd finder the eomtract;
~ (2) Tha files do not indicate any production Eron tlm
T . 1and umt the contraet otnc; June 195‘7; and-
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(3) The ndministrltive ccst to the Govcrnncnt of an- on-:’ 
~site royalty audit at this time would be excessive

in relation to tha amount of possible addttiaual
royclty which aight be diseloccd

Thta revicw hds been lldt for OME record purpo-ec only and no dilw

tribution to the og_ginal OPCrltOt ot nubsequ‘nt Allignaol is
authoria‘d

Norbute Cotporation R :"; EEE&:QQQZ v‘;
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o Sellcr
. 'fPurchascr

. Dry Vcight Pounds
: . Tons.
Avcnge Atsayt' UsOg .
Y

| ,“Cmttutc. Pounds: U;Og; "

Paylcn£3'
U308 Base

_ Devalopment Auowcnmf —

 Presiums
anuhgc
V208

" Total

_Aveflgc Value per Ton- )
. Average Royalty Rate

uhloyalty Payable

 Royalty Paid -

Bnimcc Dnu

% 40.0%
s

. txhibxt "A"H

Smry of hporud Salet and Royalty Paid

to

to

'.»qun. 10 1957 Har. 31 1957 J\mc 16. 195‘7 ‘pr.

‘to

to

lorbuu )

. Climax - .

 4B3,650
261,825
. .2952
1.4022
1,427,710
6,781.62

'.“,996.§9_-ff

73,86

- 345,26 R

1,520,991

: - 2,102,38
. N —-‘-————:--—-

" $9,679.40

$ 483,97
483,97 -

Cae

" ‘ '29;1‘

Norbute
, Clipax B

1,619,312

809.656
22019 .

- 1.5021
3,268.77

. 21,084.38

$10,467.64

1,634,640

5%
$ 1,180.66
) 1,1 0.64

- ..283.99 -
6690 53
6,536.16 . .

$23,6}2;7z- o

‘ Vilkcr;on

- Climax

. 3,910,5109”'“
_ 1,955.595
L2249
- 1.2287 -
. 8,796,235 -
48,048,74

" 4,398.15
CTTTA

- 14.895.10

Hilherlou" '

'Clilax :

1,106 412
552,206

- .2536
1.2490

© 2,800.69
15,7§6.33

s 9.002‘42
1,400,358

. 92

a 275 26

'$50,564.05

‘$ 25,86

5%

$ 2,%28,21

. 515 ,922.95.

s mweas
756,15

- 2,528,21

N

'”A$f.-5 -

‘8. 3616

1. 1953 Jhiy 21 1958

ta

'rcb. 28, 1957 n:y ‘31, 1957 Mar, 31, 1958 aun; 30, 1953 Aug. 31, 1958 -

‘Dola Bells

691,408

S 345,704
© .2939
1.,8762

., 2,032.08
21 9,514,86

S $ 7,182,120
" 486,92
"iQSQQG‘_.V

T o 0k9.66
. $T2m8.38

$. 28.8 -

$ . 626,98

- 578.26

! § T 46,78

mws%z -

B ) Totalt

- [Unioa' Carbide . .

7,809,392
3,904,696 -
2347

- Y2706
18,325.43

‘ ,';99,223;981 .

R Y7 875.27

9, 162 .79
2,334.83
7,146.16
30.7”.65

',;Q}xz 278.51

S8 st

- 5% .

g s,e15.98.

. 5,567.21

i 4. 7~ 4.~

' Mote: AIll toyalty lct thc sales periodt of Jam. 10, 1957, through Mar. 31, 1958, was receivcd by the Gonmuut.
o censent to auigaunt of the lease to L. H, Wilkersonj
“and all royakty tot the ulu pcriodu of Apt. l 1958, throngh Ang. 31, 1958 was’ r«ccived aftct April 18, ‘

“prior to April 18, 1958, tha dats of the Governnnt'

'1958
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) “Check Sheet of Examining Englneer
Operator's Name __ & s UAluSES0h, Assignes
~ TGTGITe CTpoTavLion
Address Do Do Tk 3

,

Exploration Contract No. _idm<iga Docket No, _ VA S¥2
Check One
Yes No
1. (a) Does the Operator stockplle ore subject to L

royalty repayment?

(b) If so, is segregation and identification pro-
cedure adequate?

2. (a) Does Operator commingle production subject to
DMEA royalties with exempt production?

(b) If so, do you consider the allocation. of the.
commingled production equitable?

3. (a) Does the Operator stockpile mine or mill re-
Jjects (low grade ore, talling, middlings, etc.)
that may have potential value within the royalty
payment period?

Ay

(b) If so, are adequate records maintained on such
material to protect the Government's interest?

4, Do you consider the assay controls in effect are
adequate? '

5. Do you consider that the manner of disposing of = -
production gives the Government its fair royalty '
returns?

6. Do your periodic examinations of operations indi-

-

cate the Operator is properly reporting his pro-
ductlion of ores subject to DMEA royalties?

T. Does the Operator buy from or sell to 6ther
‘ Operators?
8. Comment on any item 2 (b) to 6 if answer is No.-
' DM Eh .
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cc to: Operator (original)
Indemnity Insurance Company of
. North America
Contract Adme andAudit Division
DMEA Field Team, Region III (2)
J Finance Office
. Rare ard Misc. Metals Division
= Docket
' Admr.'s Reading File
\ Operating Committee
‘k vRObert'w. Geemn, Rn'lo 3608
- Te He Kiilsgaard, Rm. 522}
i F, E. Johnson
‘ F. Mo Murphy






UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

GEOLOGICAL SURVEY

10 a
GPR 2 7 5B

Norbute Corporation
P, O, Box 1700
Grand Junction, Colorado

Re: DMEA=-3962 (Uranium)
Norbute Corporation
Sec. 36, T, 22 S., R. 21 E,
Grand County, Utah
Contract Idm-E928

Gentlemen:

By the terms of the subject Exploration Project Contract and the
certification of discovery or development dated July 6, 1956, all
minerals mined or produced from March 9, 1956, to March 9, 1966,

were subject to the Govermment's royalty as set forth in said
contract.

As the period during which production was subject to royalty has

now expired, the Government according to its present records

retains no claim or lien against the property subject to the contract
or any future production therefrom, We, therefore, are closing our
books and records on this contract. Your attention, however, is
called to the provisions of the contract which require the Operator
to keep and preserve certain records for the periods indicated.

Sincerely yours,

Chief, Office of
Minerals Exploration






UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION:
WASHINGTON, D, C. 20240

OFFICIAL BUSINESS

GEOLOGICAL SURVEY

40

POSTAGE AND FEES PAID
U. S. DEPARTMENT OF THE INTERIOR






MME Form 7

(2/63)

Date Surname

. : | o ‘ OFFICIAL FILE COPY
R . S A Code

iz s m e

AR A B,

4

. APR 2 7 1965

Grand Jwmetien, Goleveds

Re: BGA-3962 (wwnitve)
C . Meabwke Seay |
Bes., “. uv‘ig R 21 8.,

Theh '

 — y ¥

cc: L. He Wilkerson
Ringtail Mining Company .
Director's Reading File DMEA Decket
Division File : _ 'OME Reading File
Economic Geology File - Region III '
" Bre. of Budget & Finance - 120M

MMerrithew/mm (4/27/66)

23263
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/201






, WWMM&M&O!WWW:(MW&O&)
. Supportisg decuments atteched thereto, wﬂmummmnzx\mm' |
trazt and pertiment scheduies, comsultetion with the Rwergtive Offteer, IMEA Pleld
Mmummwmmmmmumm :

o m.xw:wmwuumotunmﬁmnormmwmm;m'
Mmtwmmmz ' .

(a) mmwwumm«mwtmumunnm
mz«mmmmamzmummwn ’

- {b) mwmnmwwmm«mmmw
mmmm-mmmmmﬂwmmmwmuor
MWM .

{e) =» majer portion (a,m.w)ammmmmmnmnmu
rates nder isdspeadent contraot; M

(d‘)‘ mm(n,m.sh)wmmmammr;mmmm
, , Mmtwtththm&uatMuﬁthwmkmuy

L mmmummwmmmgmunumummmwta )
be peid the camtreotor:

Total ecet a8 Billed by Costrsater T
Exosptions: (Schedule sttached) e
By DMEA Finance Officer $24.00 2 0

Herewith 000 ghoo
mmcm ‘ -

| umﬂnﬂﬂ“uﬂw,ymﬁh%thhdwﬂhﬂinuﬂlur,theAd«'
‘mm,wmmomesummwmwtmmmu

lwdr‘ otherwise met ﬂn m of the comtrasat. ,. |
August 16, 1956 o . TH m’ %m* .






et .

' Des ‘m'ﬁ;m | }9'6'2”" .

_mxct«mmummhm dwcmmmm k.00

WW%M«MO&R.M;#W
m«zmcm_w,ggwumm

28.00
$ 2%.00






. Dosket Xo. M—S%Q, dated Mh 9, 1.955, hﬂ‘timﬁﬁ' mm the
' Wt,“ that: | )

_vxthmpwew;emm“timntmtrywwwcuap‘b ‘

Docket' Copy. ’ A
. nm‘ m‘: " v “\VVQI (V. \)“ '“ -

| mmr KR Q2
| | JuL ¢ 1986 -~ ‘
. It 1: sgreed this 27th W of 1956 e~
twesn the Unived States of Americe, aseting m%’«

the Interice, Befease Minsrals Exploveiion Msinistraticy, bereinefter
shiled the "Dmormt," od Nestute Corperatice, herninaltar sallsd
the “Operstor,” partiss to Ruplexetion Project Comirect Idm-B9a8,

1. Effective Nay 11, 19;5,mmmtmammumnar »'
mmmmw,nmtuemmmwm
shall e and &re hewedy termingted.

2. The Goverapent shall oummwumu eonte W&
mm-m.mtwuu -

3. The Oprn.tor shall w:ly mfm [ VE m-u@ and
settlement avtions provided fer in the Comtraet, inelufing the render-
ing eof the fimal report and final seeoumt, mwmm.mw
ormmsmmnummwmmwm :

B, a1y uhummmtmummmmmwmt "
«Wrwtymmtwitsmtmm‘ _
5. mmwmnlmmanmqmm - .
asnt haraless from 21l clmime and dewsods unday or s¥ising out ef said .
Countrast, axoept ss athsm previded in this m\.im sgreement. - ‘

nMMMWMMMMaW

'mnetmme!ntthitm

mmmww

\\‘\ (\owe/}

mm&tmmm .






. v Governmer‘s copy ) | ;%27“_

App'd. Sol. of,
T ews,
. )
4

CONSENT TO ASSIGNMENT - ‘
— EE%;%%EE;;’

WHEREAS, the United States of America, acting (f
through the Department of the Interior, Defense Minerals -
Exploration Administration, hereinafter referred to as
the "Government", and Norbute Corporation, a Minnesota
corporation, entered into Exploration Project Contract
No. Idm-E92é (Docket No. DMEA-3962), dated March 9, 1956,
hereinafter referred to as the "Contract'; and )

. WHEREAS, the Contract was terminated on May 11, 1956,
and certified on July 6, 1956; and -

' WHEREAS, on March 8, 1957, Nerbute Corporation
transferred Utah State Mineral lease #3971, the land
therein described, being the subject of the Contract to
a wholly owned subsidiary, the Ringtail Corporation, a
Delaware corporation, hereinafter referred to as the
"assignor"; and :

WHEREAS, L. H. Wilkerson, an individual whose
mailing address is P. 0. Box 3, Thompsong,Utah, hereinafter
referred to as the "Assignee" has aequired the Assignor's
interest in the said land by .an assignment dated August 14,
1957, and approved by the Utah State Land Board on
December 24, 1957; ) )

NOW THEREFORE, the Government, this 18th day of

April 4 s, 1958, being satisfied that the terms
of the assignment adequately preserve its right to a
percentage royalty on production, and in consideration
of the bond posted by the Assignee, hereby consents to
the aforementioned assignment and releases the Assignor
and the Norbute Corporation, from any and all terms,
provisions, and conditions of the Contract.

THE UNITED STATES OF AMERICA

9

By_mﬂ%‘
. Administrator, Defense Minefals

Exploration Administration
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Contract No. idm—E ..... 3 28 ___________
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UNITED STATES OF AMERICA ' 4,
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATICN

EXPLORATION PROJECT CONTRACT!

BAR g 4956
It is agreed this 8 day of ... , 195..._, between the

United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and > _ WORBUIR. mmn, A Minnesots
corporation -

whose malhng address is Pe O, Box 1700 . .. ... : S S S
_Grend_Junction, Colorade T S

hereinafter called the “Operatcr,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of’
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and 2 maps. .
(rigures 1 _sod 2).

The Operator shall not transfer or assign this contract or any right thereunder without the ertten
consent of the Government.

A
ARTICLE 2. Operator’s prope’rty rights.—(a) The land which is the subject of this contract (her e-
inafter called “the land”’) is in the State of Lodorsdax Utah , County of Gxannd . .
and is described in Annex I.3 !
(b) The Operator represents and undertakes that:
(1) The Operator is the * _kessee of the minexal __ xgx rights to. uuum and vansdiuvm
in the land, in possession and entitled to possess1on for all of the purposes of this contract, under
and by virtue of ac8ee Avnex T 1 recorded in Book .....==.__., page .=z .. ,
official records of said County; and '
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherw1se) is subject

only to_the following claims, liens, or encumbrances: Royalty payments to State of Utah on
mineral production.

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above;
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title

» If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
*Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.).
*? State on a separate sheet marked “Annex I” the legal descr1pt1on or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.
s Insert “the entire mterest ” “the mineral rights,” “an undivided one-third,” ete.
¢ Insert “deed,” “lease,” “contract ” “Jocation notice,” “patent,” etc.
"If not recorded so mdlcate by msertmg “un.”
16—70617-1
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of»tils land (lessor, seller, optionor, etc.), are attached, as follows: $urety. Company's Performance-

18 attached to the Gevormment sad DA Docket of this. i grvseitl
of the Consent to Lice : A1 1t _coples of this W. ;. in-1ieu

(d).' The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may thake a.certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

g(()bc)lztilr? against the land or any production therefrom except for any production referred to in Article

e 40

ﬁRT CLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of .. ¥ Um : - e e e mmmee Thg work to be performed .
is described in Exhibit “A.” The Operator on or before April 15, 1956, shall commence
the work, and on or before Gctober 1, 1936 . . (unless the Operator’s obligation to prosecute
the work is terminated—see Article 10) shall githex have completed the work, sxxkuixkarrinenores
Drmmvontexcept as otherwise provided in Exhibit “A" with respect to stages of verk.

' ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
_formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with

- good mining standards and State regulations for health and safety and for liability insurance covering

, employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. T

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
sfoot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
Jbut if the reference in Exhibit “A” to any such independent ‘contract requires the Government’s
-approval thereof, payments under such contract will, -not-be allowable costs unless the Government gives
vits written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject.to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions; shall not be affected thereby. . Regard-.
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent that the Government deems the unit prices for the work under the independent contract to be
reasonable. .

(¢) Government may inspect.—The Operator shall consult with and inform the Government on all

. phases of the work as it progresses. The Government may enter at all reasonable times to inspect the

work under the contract, and also after a certification of discovery or development to inspect production

operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. : ‘

set forth in Exhibit “A,” is the sum of $43,000.00 .. -

The Government shall contribute .. 28.. percent of the allowable costs as they are incurred in a total sum
not in excess of §33,730.00 I : Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been

made, and a final settlement of the contract has been made, the Government may Withhold from the last
. ' 16--70617-1

ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(¢), whichever i is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred’.’ mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as

the maximum of any category, subcategory, or item, either as to requirement or related cost, and any .

excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
- estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government ; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not gbligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work. $ee Article 13,

To the extent specified in this article or in Exhibit “A” the following categories; subcategories, and -

elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the hmlt of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.——Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.

'CATEGORY (2) —PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (number of superv1sors
perlods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)———OPERATING MATERIALS AND SUPPLIES.—Includes such items as 'drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4) —OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truok] the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases —The estimated total of this subcategory is a maximum.

Subcategory (c)—Dep'recmtwn —All elements of thls subcategory (tlme perlods, rate of depre—
ciation, and subcategory total) are max1mums :

CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duphcated under any other category. The estimated
total of this category is a maximum.

Subcategory (a)—Initial rehabilitation and 'repaws of existing buildings, fixtures, and installa-
tions (exclusive of mine wm"kmgs) .—The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum.
16—70617-1
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2),.and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. )

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; . :

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than

payroll and sales taxes), insurance (other than liability insurance covering employment), damages

_ to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;

(3) Previous work performed or costs incurred before the date of this contract; and.

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(¢) Reductions in_costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article 9.

‘;"i. “I";‘L‘:!“E Vlliiq . '

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basi
and by methods and accounts that are satisfactory to and approved by the Government. '

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) : -

e T 16—70617~1
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. :

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts. A

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator-is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within' which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form

sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that -

charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. : ~

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by

the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), -

the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. : 4

(e) Percentages of royalty.—The percehtages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dq]]ars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment. —The Government’s royalty shall be computed and paid
“currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. . .

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admmlstratlon or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Governmment not obligated to buy —Nothmg in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(c) Disposal of property—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government -and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property.. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at.less than 25 percent.of the purchase price any
item-of property which cost.$500 or less. The Government, in lieu of approving the sales price for.any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting. '

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails.to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract. '

(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. o o

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-.
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom ;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit., - _ ' .

ARTICLE 13. Changes and added provisions.—
............. (a) .-Categories (2) through (7) of Article 6(s) sxe deleted. -
............ {b)._fo.the sxteat that costs are set ferth in Exhibit "A" as "Fizmed Unit Costs,"
-they ave id 1Lei 0f. the actual costs.that othervise would be silowable costs of the
-project ynder-Artiole 6-of -the-contract. - The Govermment will contribute to the
-Fiued Unit-Casts-as-they-scerue;-on-the basis of unite of work actually performed.
-The Fined Unit Ciate include all costs of the work necessary to-complete. the project.

- Ke). That part-of the last sentence im the first paragraph of Article 6(s)
commancing sftet: the semicolen 1is deleted. 16—70617-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

M-tn!.-eutor, , munn mmm: O
xzploutim Aduintstratien .

that e ALY A , who signed thlS contract on behalf of the

© Operator, was then el e K (U S of said corporation; that said contract
was duly signed for and.in behalf of said corporatlon by authority: of its governlng body, and is within
the scope of its corporate powers. : e :

[CORPORATE A

U. S. GOVERNMENT PRINTING QOFFICE 16706171
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STANDARD FORM 25 . ' . DATE BOND EXECUTED
REVISED NOVEMBER 1950
PRESCRIBED BY GENERAL PERFURMANCE BUND
SERVICES ADMINISTRATION oo - .
GENERAL REGULATION NO.'5 . (See Instructions on Reverse)

" PRINCIPAL

RINGTAIL MINING COMPANY, P, O, Box 312, Moab, Utah

SURETY

NATIONAL SURETY CORPORATION, New Yoi‘k, New York

PENAL SUM OF BOND (express in words and figures) CONTRACT NO.
‘ Idm-E928 - |
FIVE THOUSAND AND NO/100 ($5,000,00 Docket No, ~9-56 3
/100 (%5, ) DMEA. 3962 3-9-5 \

KNOW ALL MEN BY THESE PRESENTS, That we, the PRINCIPAL and SURETY above named, are held and ﬁrmly |
bound unto the United States of America, heremafter called the Government, in the penal sum of the amount stated '
above, for the payment of which sum well and truly to be made, we bind ourselves, our heirs, executors, administrators,

and successors, jointly and severally, firmly by these presents.

THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the principal entered into a certain contract with
the Government, numbered and dated as shown above and hereto attached;

NOW THEREFORE, if the principal shall well and truly perform and fulfill all the undertakings, covenants, terms,

conditions, and agreements of said contract during the original term of said contract and any extensions thereof that

may be granted by the Government, with or without notice to the surety, and during the life of any guaranty required

under the contract, and shall also well and truly perform and fulfill all the undertakings, covenants, terms, conditions,

and agreements of any and all duly authorized modifications of said contract that may hereafter be made, notice of

which modifications to the surety being hereby waived, then, this obligation to be void; otherwise to remain in full
v force and virtue.

date indicate ove, the name and corporate seal of each corporate party being hereto affixed and these presents duly

& IN WITNESS -HEREOI" the above-bounden parties have executed this instrument under their several seals on the
\\ signed_by igfundersigned representative, pursuant to authority of its governing hody.
\Y
0N

INDIVIDUAL PRINCIPAL

as to . RINGTAIL MINING COMPANY [SEAL]
P, O. ox 3

12, Moab, Utah
%Mﬁ, --ISEALI
ay

________é --MBEAL]

[SEAL]
WITNESS INDIVIDUAL SURETY
L —mmmeee- as to v ---[SEAL]
2 e e asto_______. e e [SEAL]
CORPORATE PRINCIPAL
Attest: ) BUSINESS ADDRESS
BY
AFFIX
CORPORATE
TITLE SEAL
. |
CORPORATE SURETY
NATIONAL SURETY CORPORATION
Attest: BUSINESS ADDRESS
York, New York
[/ AFFIX
4 f : CORPORATE
Tt Dona]d C. Chamers, | sEAL
Attorney-in-Fact ' o
STANDARD FORM 25 . . 16-—30441-2

NOVEMBER 1950 EDITION





. The rate of premium on this bond is $10.00. 0 per thousand.

(The above must be filled in by corporate surezy)

CERTIFICATE AS TO CORPORATE PRINCIPAL

I .. : , certify that Tam the ......ocooooooeoioe secretary

of the corporation named as principalin the within bond; that ..........
who signed the said bond on behalf of the principal, S NS of said
corporation; that I know 'his signature, and his signature thereto is genuine; and that said bond was duly
signed, sealed, and attested for and in behalf of said corporation by authority of its governing body.

...................... - i _ [ corRPORATE
' SEAL

INSTRUCTIONS

1. This form shall be used for construction work or the furnishing of supplies or services, whenever a
performance bond is required. There shall be no deviation from this form except as authorized by the
General Services Administration.

2. The surety on the bond may be any corporation authorized by the Secretary of the Treasury to
act as surety, or two responsible individual sureties. Where individual sureties are used, this bond must be
accompanied by a completed Affidavit of Individual Surety for each individual surety (Standard Form 28).

3. The name, including full Christian name, and business or residence address of each individual
party to the bond shall be inserted in the space provided therefor, and each such party shall sign the
bond with his usual signature on the line opposite the scroll seal, and if signed in Maine or New Hamp-
shire, an adhesive seal shall be affixed opposite the signature.

4. If the prlnmpa]s are partners, their individual nares shall appear in the space’ prov1ded therefor,
with the recital that they are partners composing a ﬁrm, naming it, and all the members of the firm shall
execute the bond as individuals. .

5. If the principal or surety is a corporation, the name of the State in which incorporated shall be
inserted in the space provided therefor, and said instrument shall be executed and attested under the cor-
porate seal as indicated in the form. If the corporation has no corporate seal the fact shall be stated, in
which case a scroll or adhesive seal shall appear following the corporate name.

6. The official character and authority of the person or persons executing the bond for the principal,
if a corporation, shall be certified by the secretary or assistant secretary, according to the form herein
provided. In lieu of such certificate there may be attached to the bond copies of so much of the records
of the corporation as will show the official character and authority of the officer signing, duly certified by
the secretary or asmstant secretary, under the corporate seal, to be true copies.

7. The date of this bond must not be prior to the date of the instrument in connection with which it
is given. - T

U. S. GOVERNMENT PRINTING OFFICE : 1955—0O~364530 . 16—30441-2






NATIONAL SURETY CORPORATION

A MEMBER OF THE FIREMAN'S FUND INSURANCE. GROUP

GENERAL POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, that NATIONAL SURETY CORPORATION, a Corporation duly
organized and existing under the laws of the State of New York, and having its principal oifice in the City of

i . New York, N. Y., hath made, constituted and cx%pointed, and does by these presents make, constitute and
‘ copoint . - DONALD 'C.. CHAMBERS . .

‘ of T GRAND. JUNCTION and State of .. COLORADO....... "~

its true and lawful Attorney(s)-in-Fact, with full power and authority hereby conferred in its name, place and

AGREEMENTS OF INDEMNITY AND OTHER CONDITIONAL OR _OBLIGATORY. UNDERTAKINGS; oo
PROVIDED, HOWEVER, THAT THE PENAL_SUM: QF _ANY ONE SUCH. INSTRUMENT.EXECUTED oo oo

HEREUNDER SHALL NOT_EXCEED THREE HUNDRED THOUSAND..($300,000.00).-DOLLARS. ...s..;...c0m.

and to bind the Corporation thereby as fully and to the-same extent as if such bonds were signed by the
President, sealed with ‘the corporate seal of the Corporation and duly attested by its Secretary, hereby ratifying
and confirming all that the said Attorney(s)-in-Fact may do in the premises. Said appointment is made under and
| by authority of the following provisions of the By-laws of NATIONAL SURETY CORPORATION:

“ARTICLE XII. RESIDENT OFFICERS AND ATTORNEYS-IN-FACT.

“’Section 1.—The Chairman, President or any Vice-President may. from time to time appoint Resident Vice-Presidents, Resident Assistant
Secretaries and Attorneys-in-Fact to represent and act for and on behalt of the corporation and the Chairman, President, or any Vice-Presi-
dent, the Board of Directors or the Executive Committee may at any time suspend or revoke the powers and authority given to any such
Resident Vice-President, Resident Assistant Secretary and Attorney-in-Fact, and also remove them from office. (Adopted April 29, 1933.
Applies to all powers of attorney executed prior to May 25, 1933).

*Section- 1.—The President, Executive Vice-President or any Vica-President may, from time to time, appoint Resident Vice-Presidents,
Resident Assistant Secretaries and Attorneys-in-Fact to represent ‘and _act for and on behalf of the Corporation and the President, Executive
Vice-President or any Vice-President, the Board of Directors or the Executive and Finance Committee may at any time suspend or revoke
the powers and authority given to any such Resident Vice-President, Resident Assistant Secretary or Attorney-in-Fact, and also remove any
of them from office. (As amended May 25, 1933. Applies to all powers of attorney executed prior to April 27, 1943). .

“*Section l.—Appointment.—The President, Executive Vice President or any Vice President. may, from time to time, appoint Resident
Vice Presidents, Resident Assistant Secretaries and Attorneys-in-Fact to represent and act for and on behalf of the Corporation. (As amended
| : - April 27, 1943. Applies to all powers of attorney executed on or after that date).

‘Section 4.—Attorneys-in-Fact.—Attorneys-in.-Fact may be given full power and authority to execute, acknowledge and deliver for and
in the name and on behalf of the Corporation any and all bonds, recognizances, contracts of indemnity and other conditional or obligatory
undertakings, and any such instrument executed by any such Attorney-in-Fact shall be as binding upon the Corporation as if signed by the
Chairman or the President and sealed and attested by the Secretary. (Adopted April 29, 1933. Applies to all powers of dttorney executed
prior to May 25, 1933). .

“Section 4.—Attorneys-in-Fact.—Attorneys-in-Fact may be given full power and authority to execute, acknowledge and deliver for and
in the name and on behalf of the Corporation any and all bonds, recognizances, contracts of indemnity and other conditional or obligatory
undertakings, and any such instrument so executed by any such Attorney-in-Fact shall be as binding upon the Corporation as if signed by
the President and sealed and attested by the Secretary. {As amended May 25, 1933. Applies to all powers of attorney executed prior to
July 30, 1935). ... , ... .., .

“Sectiéon’ 4..—Altorneys:in-Fact.—Attorneys-in-Fact may be given full power and authority, for'and in the name and on behalf of the
corporation, to execute, acknowledge and deliver, any and all bonds, recognizances, contracts of indemnity and other conditional-or obliga-
tory undertakings, and any and all notices and documents cancelling or terminating the corporation’s liability thereunder,” and “any such
instrument so executed by any such Attorney-in-Fact shall be as binding upon the corporation as if signed by the President and sealed and
attested by the Secretary. (As amended July 30, 1935. Applies to all powers of attorney executed prior to April 27, 1943).

“Section 4.—Attorneys-in-Fact.—Attorneys-in-Fact may be given full power and cuthority, for and in the name and on behalf of the

) Corporation, to execute, acknowledge and deliver, any and all bonds, recognizances, contracts, agreements of indemnity and other condi-
. tional or obligatory undertakings, and any and all notices and documents cancelling or terminating the Corporation’s liability thereunder,

and any such instrument so executed by any such Attorney-in-Fact shall be as binding upon the Corporation as if signed by the President
and sealed and attested by the Secretary. (As amended April 27, 1943.. Applies to all powers of attorney executed prior to April 28, 1953.)

*Section 4.—Attorneys-in-Fact.—Attorneys-in-Fact may be. given full power and ‘authority, for and in the name and on behalf of
the Corporation, to execute, acknowledge and deliver, any and all bonds, recognizances, contracts, agr of ind ity and other con-’
ditional or” obligatory undertakings, and any and all ts and rel incident thereto, and any and all notices and documents cancel-
ling or terminating the Corporation’s liability thereunder, and any such instrument so executed by such Attorney-in-Fact shall be as binding
upon the Corporation as if signed by the President and sealed and attested by the Secretary. (As amended April 28, 1953. Applies to ‘all
powers of attorney executed on or after that date.) -

“Section 7.—Attorneys-in-Fact.—Attorneys-in-Fact are hereby authorized to verify any affidavit required to be attached to bonds, recog-
nizances, contracts of indemnity, or other conditional or obligatory undertakings, and they are also authorized and empowered to certify to
a copy of the By-laws of the' Corporation or any Article ‘or Section thereof. (Adopted April 29, 1933. Applies to all powers of attorney exe-
cuted prior to May 25, 1933). :

“Section 7.—Attorneys-in-Fact.—Attorneys-in-Fact are hereby authorized to verify any affidavit required to be attached to bonds, recog-
nizances, contracts of indemnity, or other condifional or obligatory undertakings, and they are also authorized and empowered to certify to
copies of the By-laws of the corporation or any Article or Section thereof. (As amended May 25, 1933. Applies to all powers of attorney
executed prior to April 27, 1943). . )

“Section 7.—Attorneys-in-Fact—Verifications.—Attorneys-in-Fact are hereby cuthorized to-verity any:affidavit required to be attached to
bonds, recognizances, contracts, agreements of indemnity, or other conditional or obligatory uridertakings, and they are also authorized and
empowered to certify to copies of the By-laws of the Corporation ‘or any Article or Section thereof. (As amended April 27, 1943. Applies
to all powers of attorney executed prior to June 27, 1944). !

"Section 7.—Attorneys-in-Fact—Verifications—Certifications.—Attorneys-in-Fact are hereby authorized to verify, by affidavit or otherwise,
the authority to execute bonds, recognizances, contracts, agreements of indemnity,- and other condifional or obligatory undertakings; and to-
certify, by aflidavit or otherwise, as to the inspection or examination of assets.'of theé. estates,: where the fiduciary responsible for such

- assets is bonded by the Corporation; and they are also authorized and empowered to certify to copies of the By-laws of the Corporation
L or any Article or Section thereof. (As amended June 27, 1944. Applies to all powers of attorney executed on or after that date).
~0 P .

IN WITNESS WHEREOF, NATIONAL SURETY CORPORATION has caused these presents to be
signed by its Vice President, attested by its Assistmt Secretary, and its corporate seal to be hereto affixed

this...... . J8TH  day of ... DECEMBER AD., 19.55.

TR TR TIP I R

_ R -.la.'r".

NATIONAL SURETY CORPORATION
oo SRRIE .
(Seal) ‘ By ... C. A.f.,_A}S__E.PPLER

_ . Vice President
GEO. F. TEXIDO

Assistant Secretary.

F. 201} Rev. 6/55
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DATE BOND EXECUTED

‘ PERFORMANCE BOND . |
-5 _ (See Inez'ru’ctions on Reverse) : 3 /9 /5 8

. WILKERSON, P.O. Box 3, Thompsons, Utah

i%{mkn
\YL %,\P Escm%g
RVICE ADMlNl

& ERAL REGULAT

PR’INC:PR:L

_vn

INDEMNITY INSURANCE COMPANY OF NORTH AMERICA, a Pennsylvania
cdrporation of 99 John Street New York 38, New York

PENAL SUM OF BOND (express in words and figures) , CONTRACT NO. DATE OF CONTRACT

| Idm-E928
' Docket No. 6 |
FIVE THOUSAND AND NO/100 ($5,000.) D§§A3396g 3§%§? &Z%%L

KNOW ALL MEN BY THESE PRESENTS, That we, the PRINCIPAL and SURETY above named, are held and firmly

bound unto the United States of America, heremafter called the Government, in the penal sum of the amount stated

above, for the payment of which sum well and truly to be made, we bind ourselves, our heirs, executors, admxmstrators,

and successors, jointly and severally, firmly by these presents. -
THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the principal entered into a certain contract with

the Government, numbered and dated as shown above and’ hereto attached;

NOW THEREFORE, if the principal shall well and truly perform and fulfill all the undertakings, covenants, ternis,
conditions, and agreements of said contract during the ongmal term of said contract and any extensions thereof that
may be granted by the Government, with or without notice to the surety, and during the life of any guaranty required
under the contract, and shall also well and truly perform and fulfill all the undertakings, covenants, terms, conditions,
and agreements of any and all duly authorized modifications of said contract that may hereafter be made, notice of
which modifications to the surety being hereby waived, then, thls obllgatnon to be vou:l otherwise to remain in full
force and virtue.

IN WITNESS WHEREOF, the above-bounden parties have executed this instrument under their several seals on the
date indicated above, the name and corporate seal of each corporate party bemg hereto affixed and these presents duly
signed by its undersigned representative, pursuant to authority of its governing body. .

In Presence of:

WITNESS INDIVIDUAL PRINCIPAL
- L as to --.IL.H.._-WILKEBSQN e [SEAL]
i . . /
| [SEAL]
[SEAL]
[SEAL]
----------------- asto . -----ISEALI
i ------------------------------------------------ as to SR ISEALI
CORPORATE PRINCIPAL
NE@E \Jtl '
AP ,Attest: Ral) ‘ BUSINESS ADDRESS
BY
AFFIX -
CORPORATE
TITLE SEAL
257,501, ex. in trip. corporaTE sURETY  TNDEMNITY INSURANCE
o ' COMPANY OF NORTH AMERICA
Attest: BUSINESS ADDRESS
<13§:7 f; 99 Jaﬁg Stree&; NEM!ﬁprk 38, N.Y.
BY // ’ ¢ ° .
W : /z%wmé// emﬂ\/‘ oé\:gg(ATE
M% Calise, Resident Assistant ey Samuel T. ATvino, SEAL
Secretary Resident Vice President

STANDARD FORM 25

16—30441-2
NOVEMBER 1950 EDITION





The rate of premium on this bond is $7..50 per thousand.

Total amount of premium charged, $l 37 2 20MR - . ‘. .

1 P .

(The above must be filled in by corporate surety)

¢ - CERTIFICATE AS TO CORPORATE PRINCIPAL

I, , certify that I am the secretary

of the corp'oration named as principal'in the within bond; that

who 51gned the said bond on behalf of the principal, was then ........ R ... of said
corporation; that I know his signature, and his signature thereto is gemune, and that said bond was duly
signed, sealed, and attested for and in behalf of said corporation by authority of its governing body. '

CORPORATE | -
SEAL

INSTRUCTIONS

1. This form shall be used for construction work or the furnishing of supplies or services, whenever a
performance bond is required. There shall be no deviation from this form except as authorized by the
General Services Administration.

2. The surety on the bond may be ahy ‘corporation authonzed by the Secretary of .the Treasury to
act as surety, or two responsible individual sureties. Where individual sureties are used, this bond must be
accompanied by a completed Affidavit of Individual Surety for each individual surety (Standard Form 28).

3. The name, including full Christian name, and business or residence address of each individual
party to the bond shall be inserted in the space provided therefor, and each such party shall sign the
bond with his usual signature on the line opposite the scroll seal, and if signed in Maine or New Hamp-
shire, an adhesive seal shall be affixed opposite the signature.

4. If the principals are partners, their individual names shall appear in the space provided therefor,
with the recital that they are partners composing a firm, naming it, and all the members of the firm shall
execute the bond as individuals.

5. If the principal or surety is a corporation, the name of the State in which incorporated shall be
inserted in the space provided therefor, and said instrument shall be executed and attested under the cor-.
porate seal as indicated in the form. If the corporation has no corporate seal the fact shall be stated, in
which case a scroll or adhesive seal shall appear following the corporate name.

6. The official character and authority of the person or persons executing the bond for the principal,
if a corporation, shall be certified by the secretary or assistant secretary, according to the form herein
provided. In lieu of such certificate there may be attached to the bond copies of so much of the records
of the corporation as will show the official ¢haracter and authority of the officer: slgnmg, duly ceruﬁed by
the secretary or assistant secretary, under the corporate seal, to be true copies. * .

7. The date of this bond must not be prior.to the date of the instrument in connection with which'it
. is.given.

U. 5. GOVERNMENT-PRINTING OFFICE 16436441-‘2 I, o of o
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This Performance Bond
released. h
|
\






STANDARD FORM 25 . . ) 4. DATE BOND EXECUTED
PRESCRIED Y CENERAL ‘ PERFORMANCE BOND :
SERVICES ADMINISTRATION

GENERAL REGULATION NO. 5 (See Instructions on Reversé) EﬂlaPCh 9 > 1956 ’

FRINCIPAL NORGUTE COLPORATION, a comma&ion organized & existing under
the lawgs of the State of Minnesota

SR INDEMNITY INSURANCE COMPANY OF LORTH AMERICA, a corporation .
organized & cxisgking under the laws of the Jtate of Jennsy.a.vania

PENAL SUM OF BOND (express in words gures) CONTRACT NO. DATE OF CONTRACT

THIRTY YHALE ’KHOU 8D SBVEN HUMNDRED /' [Idm-E928

VIFTY LOLLERS (933, ?\53 ) Docket 1.o. March J, 1956
DITEA 3062

bound unto the United States of America, hereinafter called the Government, in the penal sum of the amount stated
above, for the payment of which sum wéll and truly to bé made, we bind ourselves, our heirs, executors, administrators,
- and successors, jointly and severally, firmly by these/presents.
bTHE CONDITION OF THIS OBLIGATION IS ‘SUCH, that whereas the principal entered into a certain contract with
. ‘the Government, numbered and dated as\shown above and hereto attached;
"NOW THEREFORE if the principal shall well ax}d truly perform and fulfill all the undertakings, covenants, terms,
~conditions, ‘and agreements of said contract during the original term of said contract and -any extensions thereof that
may be granted by the Government, with or without notice to the surety, and during the life of any guaranty required
undér the contract, and shall also well and \ruly perform and fulfill all the undertakings, covenants, terms, condmons,
and agreeients of any and all duly authori%éd modifications of said contract that may hereafter be made, notice of
which mddifications to the surety being herﬁby waived, then, this obligation to be void; otherwise to remain in full

KNOW ALL MEN BY THESE PBESE\%TS That we, the PBINCIPAL and SURETY above named, are held and firmly

o Jfor”ée ‘and‘virtue.

N WITNESS WHEREOF, the above-bounden\parties have executed this instrument under their several seals on the

. date indicated above, the name and corporate seal of each corporate party being hereto affixed and these presents duly

signed by. its undersigned representatlve/ pursu nt to authority of its governing body.
In Presence of:
WITNESS / INDIVIDUAL PRINCIPAL
asto .

2. ... mmmmmZaen /. eeee ' F: T 2 e mem———————— [SEAL]

L e e N8 80 [SEAL]
/i .
L / ...................... e &to e m— et o e oo m e oo e m e [SEALI]

-------- ISEAL]

e s B8 O\ [SEAL]
/
Qe e l ---------------------------------- as to oo [SE3LI
// . ‘ CORPORATE PRINCIPAL
’ / ROREUTE CORPORATION

Attest:

W hwens L

BUSINESS l‘\\ DRESS

AFFiX

L ' CORPCRATE
TITLE / ﬂ SEAL

@0?1??#252 ,218 Ex. in trip. CORPORATE SUREWIL,DM@ ITY I @URA?’C

Attest: : BUSINESS ADDRESS
. . ' ‘ & -Y o
' AFFIX
Taa el CORPORATE
Anna Xocak, SEAL
RBeg Aascisgant Sepreiary ‘ A & L recsident
STANDARD FORM 25 oo 16—30441-2

NOVEMBER 1950 EDITION
/ vl
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ERI N The\ official character and authority of the person or persons executing the bond for the principal,

! v A 3 . .
. if a ‘corporation, shall be certified by the secretary or assistant secretary, according to the form herein

@ ” ®

g Y 4 o
The rate of premium on this bond is v1-29 per thousand. 911 contracy price

Total amount of premium charged, $ 293.13

(The above must be filled in by corporate surety)
\

CERTIFICATE AS TO CORPORATE PRINGIPAL

of the watidﬁ"ﬁiﬁ&i as principal in the within bond; that ... £&&
who signed the said bond on behalf of the principal, was then ... ...... 22 SR .
corporation; that I know his signature, and his signature thereto is genuine; and that said bond was duly
signed, sealed, and attested for and in behalf of said corporation by authority of its governing bhody.

&

%\%@g ENW%MQ

- v, 7 e

v e

CORPORATE 1
. SEAL |

~ INSTRUCTIONS >

1. This form shall be used for construction work or the furnishing of supplies or services, whenever a
performance bond is required. There shall be no deviation from this form except as authorized by the
General Services Administration.

2. The surety on the bond may be any corporation authorized by the Secretary of the Treasury to
act as surety, or two responsible individual sureties. Where individual sureties are used, this bond must be
accompanied by a completed Affidavit of Individual Surety for each individual surety (Standard Form 28).

3. The name, including full Christian name, and business or residence address of each individual
party to the bond shall be inserted in the space provided therefor, and each such party shall sign the
bond with his usual signature on the line opposite the scroll seal, and if mgned in Maine or New Hamp-
shire, an adhesive seal shall be affixed opposite the signature, :

4. If the principals are partners, their individual names shall appear in the space provided therefor,
with the recital that they are partners composing a firm, naming it, and all the members of the firm shall
: exu,ute the bond as individuals.

- By If the prmclpal or surety is a corporation, the name of the State in which incorporated shall be
msertfd‘ in tne ‘space provided therefor, and said instrument shall be executed and attested under the cor-
porate, scal ds indicated in the form. If the corporation has no corporate seal the fact shall be stated, in
which” case agcroll or adhesive seal shall appear following the corporate name.

provided. In lieu of such certificate there may be attached to the bond copies of so much of the records
of the corporation as will show the official character and authority of the officer s:gmng, duly certified by
the secretary or assistant secretary, under the corporate seal, to be true coples

7. The date of this bond must not be prior to the date of the instrument in connection with which it
is given.

V. S. GOVERNMENT PRINTING OFFICE  16—30441-2






THE STATE OF UTAH

STATE LAND BOARD
SALT LAKE CITY, UTAH

Feb 18, 1959
Re: Mineral Lease No 3971

Mr. Arthur Roy Shurway et al
¢/o L. H. Wilkergon
Theupson, Utah

Deax Sigo:

The Dircetor, on Pabruary 3, 1959, approved assig t of the
above numbared lease to you by L. H Jkerson

leace. .
truly youro
Frank J. Allen
FRANK J. ALLERW
DIRECTOR
AT






ASSIOGNMEN?

For ard dn congideration of the sum of Ten Dollars and other geod
apd valusblo consideration; L. He Wilkersen, does hereby sell; assigh
and transfer unts Arthur Roy Shumway, Lawrencs G, Davls and Truman Ooods,
all his righty titls and interest in and Yo MLI9TL, embrecing the
following deseribed land:
All of Sedtion 36, Township 22 Ssuth,
Rares 21 East of the Salt Laks Bass and
Meridias;

iz the County sf UGrand; Stato of Udah. b

SUBJECT to all the terms and conditions sf a eertain agreement
bebusen Norbute Corporation amd the United States of Ameries; dated March
95 1986, Desket Moo DMEA 3962; Contrast No. IdmeE 928, imeludinp, bub ned
limited to; the pight ef the United Stabes of America to royalty payments
and & lien fof such payments, as provided by Article 8 ef maid Agroement,
dated Mareh 9,1956; and the undersimed asslghess hereby asdume and agree
te eomply with the terms and conditions on the part of the Operator
(Norbube Corporatien) designated in saild Agﬁe@msnt dated Harch 9,1956,
and thé‘uﬂdérﬁigﬁéa aseigness further agree to the postimg of a good and
sufficlent bond as required by the United States of Ameried, im substi- .
tutdion for the performanse bond new outstanding heretofore posed by
Nerbute Cerperation, and

SUBJECT to all the torms and conditions of & sartain agréament be-
tween Norbute Corpsration and Stratepic Minevals Bxploration Company, dated
Deceibor 7, 1954, vhich terms and ¢onditions the undersiemod assiemescs
hereby dssumo and wndertake to porform,

WITNESS sty hand this _J’-of January; A.D. 1959.

L. Hs Wilkerson






COUNTY 6F ME S A )

The foregoing instriment was ackﬁovladged before ®e thi-
8th day of January, 1959 by L. H. Wilkerseéa

HWitness my hand and official seal.

‘ﬂ»e /%a

My comuissiocn expires Septembay

g
‘.\W






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

DEG 1 51855

December 12, 1955

224 New Customhouse
Denver 2, Colorado

BRIEES AL R OE R ST

Memorandum
To: Secretary to the Operating Committee, DMEA
From: Acting Executive Officer, DMEA Field Team, Region I1I

Subject: Docket DMEA 3962 (Uranium), Norbute Corporation, W &
Sec. 36, T. 22 S., R. 21 E., Grand County, Utah

Enclosed are two copies of an amendment to the subject

‘application. The proposed amendment cuts the proposed cost from

$111,292.54 to. $58,527.6k.

Copies of the amendment are being forwarded to the field
to be placed with copies of the original application.

T2, Mrne i
E. N. Harshman |

Enclosures

- 7 /74//4%"%'
o . o





. ;/' .
Noxbute éorpora[toa @E Py |
Box 1700 n v
Grand Junctton, Colo,YEC j In 7955

Dockot No. D¥:A-3962 (Uraniim)

AMENDHURT TO A 9LIC TION FOR Ua M. Be A, LOAW
oa ,
UIAH GUATE « CHIOL ICTION 36
T 223, R 2L E, SuieMe |
Yellow Cat Area, Thampson Mining District
Grend County, Utah |

Re; Docket No. DMEA-3962 (Uranium)

’ December 7, 1955






» ¢

¥orlute Corporation
Docket No. DHTA-3962 (UraREgRyryr

OEC 1 5 195

e,
gy

This amndmnf 15 pre.ented a., a revision of the original appli-
cation for D, s L. A. assistance, made on August 19, 19585, by Norbute
Corporation. Reforence is made to the revort of August 8, 1955, by John I,
‘chumacher and I. R. Taylor, mining engineers then with Norbute Corporation,
to accompany the oﬂqiml ayplication,

Since the original application was made, the managemont of the .
western operations of Norbute ﬁdrporatson has been changed; and afroanélyais
of this exploration program has lead thic éorpomtion to tho conciusion that
the area for exploration should be c.harqed. It i3 folt that the indic.tions
manifested by previous U. e Ge o4 drilling at tho westorn .dge of this
saction are disocouraging tor two ressons. First, _t;n depth of any ore
development would ;alaot' an extra buﬁhn ypon the economics of ore extraction.
Seocondly, there has been some imdication that the character and habit of‘
the oxe bodies lesd to the development of smaller indivicual ore pods tnan
are present to the cast. '

Pxevi:mﬁ: dril:_liw has not sufficiently explored the area in clo:e
mroximity of the Ringtail shaft, D#ill holes YC~880 and 884 {rndicute the
weatorn extension ‘of the mineralized channel :mw being mined, Al)l indica- |
tions lead to the beiﬁ.ef thet further ore ‘cmi e developéd to the west of
these two holes. Upon tiis predicition, this amendment is Leing made to ,
the upplication for D. M. e Ae a88istance.

- On Form HF103 Revised, hoading Ho. 3 under “Instructions” should
be ;‘evised.to read "The exploration project will apply only to the portion






@

-
‘.

' Horbute Corioration
Dogkaet No. UMiA-3962 (Uranium)

1;?@5%4:

of Lection 36, T 22 5, R 21 E, .uaide, desceribed unier these maets and

bounds;  Beginning at a point 420 feet north of the centor point of\ir-aaj,g
Soction 36, thence 960 feet c¢ast to vthe northeast corner; thense south
970 faet to the southsast cornez; thence west 1730 feet to the vouthwest
corn r; thanoe north 970 feet to tho northwest corner; thence east 770
feet to the point of heginning.”
| The drilling plun is revised as followss ‘
mm- In effect, the first phuse of .drilling has been

) acmylishod in the pu.t work done by the U, e G. S

vecond phage, The a.aexs.iod drilling plan reduces tim oriqiml
number of holes as well as the average depth of hole by uhifting the area
to e oxplored sastward «nd closcr to the oxe body irvesently seiny uined.
The proposed lwles are listed below iz{ order of ‘their wraference. 21heir
locations are shown on Plate 4 emended and Pluate 5 amended, which actonpany
this amendient.

tiole Numbor Estimated Bopth In Feet Plate lgmber
R1 260 5
R 2 245 s
RS 285 5
R4 ' 256 5
RS : 260 .8
R6 255 5
g7 256 5
R8 260 5
RO 265 5





-
..,
w

R 10 290
R 11 290
213 300
R 13 280
R 14 300
R 15 290
R 16 295
R 17 420
R 18 420
R 19 550
R 20 575
R 2 550
R 22 265
R 23 265 _
Total 7,450
324

Avarage depth

Norbute Corporation
Docket No. LMEA-3962 (Uranium)

L I LY L I U U O S S S S

Dixd ghase. Of the 23 holes preposed to Le arilled in the
secund phase program, it is e.tiuted that 8 should ;emetrate ore oy lmin-

eralization., lach of these holes would ﬁmn be worthy of four offaettirg

zoles to further define its grade an: limits.

This would require 32 .oles

with an average epth of 324 feet, for a total of 10,368 feet of deilling

in tiiic phase.






A | ~ Norbute Corporation
: | Docket Ro. (3962 (\};«;mim)

Wm

~ et on 2o B i
Costs ior the revised plan of exuloration are estinutod as followss =
| Contract drilling: '

Phese 1  none : - Pexr ft. |

Phase 2 7,450 feet . $2,98/ft,* $22,201,00 )
) $2.98
1 17,818 total footage
Road building: | - | 7 :
. . \
Phave 2 60 hours & $12.00/hr. 720,00 )
o } 0.06)
¥hase 3 30 hours (# $12,00/hr, 860,00 )
Engineerings |
1 enginser half time ‘ oo
4 months . H800..0/10- 1,800,00 0,090
1 field assistant full time 1
4 oonths = $400,00/mo. 1,600.00 0,490
Core boxes: 50 O £3.50 each 175,00 04010
Samples for snalysiss 175 o $5.00 cach ' 875,00 0,040
Lecounting: 4 zontha o $25.00/mo. 100,00 _0,006
TUTAL $56,527.64  $3.285

« Cost per foot is based on an average of thyce bids submitted by
Minerals ungincering Company, Johnson & Youvon Drilling Cowany,
and Gprague & Henwoode All coring would be NX size.

NURBUZE GOR PKATION

ger, waestern Mining Division

—

Mine Maneger
4
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.UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION- -

WASHINGTON 25, D. C. : . RECEIVED

P f\”"“»ng%B
August 30, 1955 =

<&

224 New Customhouse!
Denver 2, Colorado

Memorandum
To: Secretary to the Operating Committee, DMEA
From: ™ Executive Officer, DMEA Field Team, Reéion ITI

Subject: Application for DMEA Aia, (Uranium), Norbute
Corporation, W. % Sec. 36, T. 22 S., R. 21 E.,
Gra.nq County, Utah ,

Enclosed are two copies of the subject applica-
tion in the amount of $111,292.5k4.

One copy of the application is being forwarded
to the Grand Junction office for their review and recoammenda-

| \JO NI

W. M. Traver

Enclosures
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. | .
. UNIT@) STATES DEPARTMENT OF THE @FERIOR BB, s naosss
: DEFENSE MINERALS EWQ%ATION ADMINISTRATION , :

'3

Pf Date Rec’d.
20 3G

‘ ‘ 5’ AUG 29 ]QSSM\QE VW Not to be filled in by applicant
APPLICATION FOR ‘AID IN AN ob o 3119%-15&1\10. 3 ?é >

EXPLORATION PROJECT, PURBIRANTORDNES | Docket No. .2
DMEA ORDER 1, UNDER THEPBRFENSIrodo Metal or Mineral /£
PRODUCTION ACT OF 1950, AS AMENDED = | Estimated Cost ”//,?

Participation (Gove

Y 2

RVC

-

INSTRUCTIONS

full Ale%al name, in the form in which you will wish to contract, and your

- Name of applicqnios (@) State Tereon fdnnevota Coxporation

RGO T e A
malling address: .. A J«\lﬁb dyea i,/‘sk__\ls (ORCENIN AT e N

Yo Ue Box 1700

(b) If other than an individuil, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. Hinnesota @orpo:mﬁ;ion ' 4

(c) If a corporation, add to above statement, titles, names and addrésses of officers. 'JOQ attached choot

'(d) If a partnership, add to the above statement the names and addresses of all partners. 1ot amaliea?@lo

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

M ¢

not to be included in the exploration project contract ...
e _cxmloraticn project will onoly oaly to the

- e S GEE A A

e M0 R ROAE GF cootion 86, T 22 8, B.21 D, loe fia iie ALY of this section io .
....................... leased £ran ftho Lindo of Uiohe :

(b) State any mine name by which the property is known. @ingtall lilne »

(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ___lo®gnos

Utoh Stote Loase 3971, copy attached

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. Loplos attachods :

(e) If you own the land, describe any liens or encumbrancesonit ....__not A plicsble

(f) If the land consists of unpatented claims, add to the description ‘above, the book and page numbers for each recorded
location notice. tiot azplicoble . . |

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been of now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. Refor o attached rosort P76 2

(b) State past and current production, and ore reserves, if any, giving quantities and grades. Pago 889 attached repor

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your .
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its ret‘urn toyou. Adtnched zopozt Ef‘&ge 3 :

' (d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. o Attached roport Pa.e 2
(e) State the availability of manpower, materials, supplies, equipment, water, and power.,

fttadhed roport paces 24 8

16~—66551-1

SEL ATTCILD LEPOLT WITH NCCURINIVING (BB Fol ALL oSS &7 110 &






v ¢
5. The exploration project.—(a) ' the mineral or minerals for which: you w1s.explore . it e
Uranium and vanadium

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)

of any present mine worklngs, and the location of the proposed explozatlon work as related to such features as contacts,
veins, ore-bearing beds, ete.” €@ ottachoed zeport poges 10 & 11 and occompanyiﬁg ERPCe {1350 B G

(¢) The work will start within _§9 _____ days and be completed within 5 ....... months from the date of an exploration
project contract.

' (d) State the operating experience and background of the applicant with relation to the abi ty to 27
ration project, and also that of the person or persons who will supervise the operations. dee attached shoo

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate eet)
under the following headings. Add the totals under all headings to give the estimated total cost of the project: SPOY 11%

(a) Independent contracts.— (Note~—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drllhng, per, foot of drlftmg, per hour of bulldozer operatlons, per cubic yard
of material moved, etc.). Leo Mttadhed leport Puge

(b) Labor, supervision,. consultants.—Include an itemized schedule of numbers, classes and rates of wages, salarles or fees
for necessary labor, supervision and engineering and geological consultants. LO 12 of attached g ﬁx“t

(¢) Operating materials and supplies—Furnish an itemized list, 1nc1ud1ng items of- equipment costing less than $50 each,
and power, water and fuel. Qv wached £opor ¢

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Ope ator yirth the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. B ’P" icokbic

(e) Rehabilitation and repairs —Furmsh a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixt res, a o}gfle operating equipment, now owned.by the Operator and which will be
devoted to the exploration project. 0 apphic ‘

(f) New buildings, improvements, mstallatzons —Furnish a detailed list showmg the cost of any necessary bulldmgs wfxed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. Rro%

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equlpment (not
including initial rehabilitation or repairs of the Operator’ s equlpment), analytlcal work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. Pego 12 of attoched TOrOY .

(h) Contingencies.—Give an estimate of f ALY necessary allowances for contingencies not mcluded in the costs stated above.

NoTeE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs mcurred before the date of the contract, should be included in the
estimate of costs.

7. (@) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? V@8

' (b) How do you propose tc furnish your share of the costs?

LI . 5 ; ’
Money I:l Use of equipment owned by you ’ l:l Other

'Explain in detail on acompanying paper. .

such explo-

CERTIFICATION °

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and actmg for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated ——.......___ Duguoh 19 1055,

- Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. :

U. S. GOVERNMENT PRINTING OFFICE 16—66551-1
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1. (e)

‘Nicolas M. .algo

383 Madison Avenue
New York 17, N. Y.

David L. Perrot
321 N. Hemilton Street
Saginaw, Michigan

Clifford We Stuart

321 N. Hamilton Gtreet

Saginaw, Michigan

Aﬁdrew We Dallstream
231 8o, LaSalle Ltreet
Chicagn 4, Illinois

Ralph W. Lalhaum
383 Madison /ivenue

~ New York 17, N. Y.

Le Le Steindlex
274 HMadison Avenue
New York 16, N. Y,

Roderick L. Syck

232 Garfield Avenue

Duluth 6, Minnesotsy

Oscar Pocock

1000 Marquette Building

Detreit 26, Michigan

Lawrence .j, Redford
321 N, Hamilton Street
Saginaw, Michigan

Oliver R. Grace

S0 Broad street
New York 4, N. Y,

H. Newman Clark, Jr.
383 Madison Avenue
New York 17, N. Y.

Jam>»s A, Poore, Jr.

403-405 Silver Bow Block

Butte, Montana

William Zeckendorf
383 Madison Avenue
NOW Yotk 17‘ N. YO

Norbute Corporation

Box 1700

Grand Junction, Colo.

President and Director

Chairman of the Board

Brecutive vice-president and Director

Directorxr

Treasurer and Director

Vioa;Preaident

Vice-President and Director

Director

Director

Director

~egretary

Director

Director

RECEIVED
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UTAH STATE URANIUH AND VMADIUH MINERAL LEASE

WECEIVED e
Mineral Lease Application Noa~ 3022"-‘-‘“ e Mineral Lease Nog—— ) ! ( | ~—~——
Strategic Minerals Exploration Company Q- 71955 Grant: School —

THIS INDENTURE OF LEASE AND AGREEMENT, entered into, in duplicate, this 18th
day of May, A, D. 1951, by and between the State Land Board, acting in behalf of the
State of Utah, hereinafter called the Lessor, and Mary D, Schumacher, Charles P, Schumacher,
James J. Schumacher, James J, Sm!-. John Will, Paul J. Schumacher, Claire E, Schumacher, '
John I, Schumacher, a copartn.: : .. daoing business as Strategic Minerals Exploration
Company of Grand Junction, Colvrade. rereinafter called the Lessee, under the purauant to
Title 86, Chapter 1, Utah Code A.nc.ated 1943, and Amendments thereto.

. WITNESSETH: That the Lessor, in consideration of the rents and royalties to
‘be paid and the covenants to be observed by the Lessee, as hereinafter set forth,
does hereby grant and lease to the Lessee the exclusive right and privilege to mine
and dispose of all of the uranium and venadium minerals in the following described
tract of land situated in Grand County, State of Utah, to=wit: - =

A1l of Section Thirtyesix (36), Township Twentyestwo (22) South, ——
«~—~— Range Twentye=one (21) Bast of the Salt Lake Base and Meridian,—

contajining a total of 640.00 acres, more or less, together with the right to use

and occupy so much of the surface of said land as may be required for all purposes
reasonably incident to the mining and removal of the uranium and vanadium minerals proe
duced in commercial quantities from the said lands, upon condition that at t he end of
each Twentyeyear period succeeding the first day of the year in which this lease is
issued, such readjustment of terms and conditions may be made as the Lessor may de=
termine to be necessary in the interest of the State,

ARTICLE 1

It is expressly understood and agreed that this lease is granted subject in all
respects to and under the conditions of the laws of the State of Utah, and the Federal
- Statutes regarding the operation of metallic mineral mines, Employerts Workman's Come
pensation, Weriman's Insurance, Social Security and Unemployment Insurance and such ex=
isting Rules and Regulations or Rules and Regulations, hereafter adopted and approved
by the State Land Board,

It is rnrt.hor expressly understood and agreed that this lease covers only the
mining and marketing of uranium and vanadium minerals, but that should other minerals
be discovered such fact shall be immediately reported to the Lessor,

ARTICLE III

The Lessee in considirat.ion of the granting of the rights and privileges afore-
said, hereby covenant and agree as follows: ,

FIRST: To pay to the Lessor as annual rental for each acre covered by this
leass the sum of 504 per acre per annum. All such annual payments of rental to be
made in advance on the 2nd day of January of each year, except the 1951 rental, which
is payable on the execution of this lease, such rental to be credited on the royalt.ie- :
to became due hereunder during the year for which said rental is paid. : / :

SECOND: To pay to the Lessor a royalty of 123% of the proceeds for ores sold
less assay charges and transportation to point of sale, All payments to be made monthly
on or before the 15th day of the month next succeeding the month in which the ores are
sold, Monthly statements as to the amount of production sold from the leased ground in
the preceding month must be in affidavit form and shall accompany the royalty remittance.
Failure to pay the rents and royalties or any of them in the manner herein provided shall
constitute a default and entitle the Lessor to.declare a forfeiture om this lease and to
enter upon and take possession of the premises with or without process of law,

THIRD: That at the option of the Lessor it may require the payment at the mine
of royalties in kind; the amount being 124% of the material produced,

POURTH: That upon the shipment of any ore under this lease, the Lessor shall






Nineral Lease Application No, 3022

Page #2

be immediately notified in writing that auch shipment is being made, giving the means
of transportatian and the point of destination,

FIFTH: That at the option of the Lessor it may require, before the commence= <?

. ment of mining operations, that the Lessee shall sutmit a detqiled plan with maps,

showing the proposed method of opening the ground and that such work shall not be r
undertaken until the Lessor has approved such plan and that failure on the part of

- the Lessee to do so, if required, or to prosecute development on the lines directed,

shall constitute a cause for cancellation of this lease,

SIXTH: To cammence actual mining operatiort wpon the land included herein on
or before December 31, 1951, and thereafter to diligently operate the property ace
cording to the plans accepted or under modificatiaons thereof as may be acceptable
to the Lessor, :

SEVENTH: To at all times during the 1life of this lease perpetuate and protect
the main line tunnels in ingress and egress to and from said lands and the air courses
necessary for proper ventilation, by means of proper pillars and timbering as mxy be
directed by the Lessor or State Mine Inspector, whether upon this leased land or exe
tending through adjacent lands owned or operated by the Lessee, and upon abandonment or
termination of this lease from any cause, to substqntially fence, fill in, cover or close
all surface openings or workings, if directed to do so by said Lessor,

SIGHTH: To keep at the mine office clear, accurate and detailed maps on trace
ing cloth, on a scale not more than 50 feet to the inch, of the workings in each
separate mine on the leased lands and on the lands adjacent, and. to be so arranged
with reference to a public land corner that the maps can be readily and correctly
superimposed, and to furnish to the Lessor annually, or upon demand, certified
copies of such maps and such written statement of operations as may be called for,

All mine surveys shall be made by a licensed engineer and all maps certified to by
him,

NINTH: To not assign this lease or any interest tﬁeroin, nor sublet any pore
tion of the leased premises, or any of the rights and privileges herein granted,
without the written consent of the Lessor being first had and obtained.

v

ARTICIE IV
The Lessor hereby excepts and reserves from the operation of this lease;

FIRST: The right to permit for joint or several use such easements or rights—ofe
way upon, through or in the land hereby leased as may be necessary or appropriate to
the working of these or other lands belonging to the Lessor containing mineral
deposits or for other use,

SECOND: The right to use, lease, sell or otherwise dispose of the surface of
said lands or any part thereof, under existing State laws or laws hereafter enacted,
insofar as said surface is not necessary for the use of the Lessee in the mining and
removal of the uranium and vanadium minerals therein, and to lease other mineral deposits,
excepting those enumerated herein which may be contained in said lands,

ARTICLEV
It is further understood and agreed that upon failure or refusal of the Lessee

to accept the readjustment of terms and conditions demanded by the Lessor at t he end of
any twenty=year period, such failure or refusal shgll work a forfeiture of the lease

. and the same shall be canceled.

ARTICLE VI

Upon cancellation of this lease for any cause hereunder the Lessee shall bLe
entitled to remove from the lease holdings only their personal and movable property N4
and that improvements attached to the land such as buildings, timbering or other
construction or constructions material in place, shall remain undisturbed upon the
ground and the property surrendered in good usable condition,

ARTICLE VII

It is mut@ally‘undersﬁood and agreéd that the suspension of mining operations
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by the Lessee for a longer period than six months without the written consent of
the Lessor being first had and obtained shall be a cause for forfeiture, and that

| upon the violation of this provisian or any of the other terms of this lease the
Lessor may atits option after thirty days notice by registered mail cancel this
lease, After the expiration of the said thirty days and the cancellation of the
lease no notice of such cancellation need be given the Lessee,

ARTICLE VIII

It is mutually understood and agreed that the Lessee may terﬁinaté this lease
at any time upon giving three months notice in writing to the Lessor, and upon paye
ment of all rents and royalties and other sums due and payable to the Lessor, and upon

ARTICLE IX

i It is understood and agreed by and between the parties hereto that the Lessor,

1 its officers and agents, shall have the right at all times to go in and upon the leased
lands and premises, during the term of said lease to inspect the work done and the proe
gress thereof on said lands and the products obtained therefram, and to post any notices
on the said land that it may deem fit and proper; and also shall permit any authoriged
representatives of the Lessor to examine all books and records pertaining to operations
and under this lease, and to make copies of and extracts from the same, if desired,

ARTICLE X

It is mutually understood and agreed by the parties hereto that all of the
terms, covenants, conditions and obligations in this lease contained, shall be binde
ing upon the heirs, executors, administrators and assigns of the Lessse.

ARTICIE XI

It 1s understood and agreed that this leage is issued only under such title as .
the State of Utah may now hold, and that in the event the State is hereafter divested
“of ‘smofrtitle, ‘the-Dessar shall not be liable for any damages sustained by the Lessee,
nor shall the Lesgee de entitled to or claim any refund of rentals or royalties, or
other manies theretofore paid to the Lessar,

IN WITNESS WHERBOF, the parties have hereunto subscribed their names the day
and year first above written, .

APPROVED AS TO FORM
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ASSIGNMENT

Mineral lease No. 3971 - - Application No. 3022

For and in consideration of the sum of Oy

Dollars we hereby sell, assign and transfer unto NORBUTE CORPORATION
of 624 Rood Avenue, Grand Junction, Colorado, all our right, title
and interest in and to ML No. 3971; embracing the following described .
land:

All of Section Thirty-six (36), Township Twenty-two (22)

South, Range Twenty-one (21) East of the Salt Lake Base

and Meridian '

in the County of Grand, State of Utah.

Witness our hands this _17th day of January, , 1955.

TWO WITNESSES: ' W

Mary chumacher

.J£24L51L1§>1/tﬂh-;7@gs=— | ef

%/Mc'

John will

o Ldrne Ao

Phllip chumacher

<j;;}ames Smith

ohn I. Schumacher

3}
i
1
i
i
i
1

General Partners doing business as

STRATEGIC MINERALS EXPLORATION CO.






STATE OF OHIO )
ss.
COUNTY OF MONTGOMERY )
On the _17thday of January, , A. D. 1955, personally

appeared before me, Mary D.—§chumacher, the signer of the above
instrument, who duly acknowleédged to me that she executed the
same., '

- Notarv Pyplie
) A
My Commission expires: " °/or Muwcni iii o,

My Co Hogme. i\{)i.r-'é /
RHEA D, 17 Side :

MR . Notary Public Residing at -
v £ AR N ,‘\‘(_1,‘“‘ ) ; 3
/fMand fur Yoitaumaen ¢ Y PUblIc ﬁg}%OE?POHi&}S Ave )

vanty, Ulio
My Commissipn Finites 101

L7, iU5E
STATE OF  Ohio )
) ss.
COUNTY OF Montgonmery )
On-the 17th day of _ January y A. D. 1955, personally

appeared before me, James C., Schumacher, the signer of the above
instrument, who duly acknowledged to me that he executed the
same.

My Commission expires:

R R Notary Public Resld ing &t -
: 2731 Ringe Ave., Dayton, On.o

STATE OF 0Qhio )
) ss.
COUNTY OF ontgomery )

On the 17th day of _January , A. D. 1955, personally
appeared before me, Paul J. Schumacher, the signer of the above
instrument, who duly acknowledged to me that he executed tre
same. .

My Commission expires:

S L b
e . ‘ Notary Public Residing at -
2931 ®icge Ave., Daryt.n, Onio

STATE OF )
‘ ) ss.
COUNTY OF )

On the day of , A. D. 1955, personally
appeared before me, Clare E. Schumacher, the signer of the above
instrument, who duly acknowledged to me that ske executed the
same.

My Commission expires:

Notary Public Residing at -

- 10 -






STATE OF  oOhio )
) ss.
COUNTY OF Montgomery )

On thelztp day or 'ﬁﬂf'am{ A. D. 1955, personally
appeared before me, John W , the signer’or the abové instrument

who duly acknowledged to me that he executed the same.

My Commission expires:

X“.' . ] S > hw 3&| :
u'/;y [ T T VR SR TN .'Lu; 5t U,, "):"D. ’ Mﬁg'_r-_-—
! Notary Publie Reslding at -

2931 Ridge Ave., Dayton, Ohio
T

boa 1i [T

STATFE OF

) I”fl l“l"l-i!-i"‘)/.l L"‘h'fl“e A et UL TINY/
) ss. '
COUNTY OF )
‘ /
On the . “day of __ 4. - <</ Al p. 1955, personally

‘appeared before me, Phil .ip Sohumache¥, the signer of the above
instrument, who duly ackfowledged to me that he executed the same.

My Commission Expires:

A= 4 PRI e S
i: ,L“ e b e // e
~ A Anetien e 4{}/ ' Notary Public Res g at -

CARO /' Lﬂ‘\_/;'d.‘ PYALCEIPRS
{:. < cvj‘zé ro<. T // l;_ P T

STATE OF Wisconsin ).
‘ ) s8s.
COUNTY OF Milwaukee )
On the 19thday of January . » A. D. 1955, personally

appeared before me, James J.‘§Eith, the slgner of the above instru
ment, who duly acknowledged to me that he executed the same. o

My Commission expires:
' Octoder 5, 1958

Notary Publlc ResldIng at - :

561 N. 15th Street, Milwaukee, Wisconsin

STATF. OF ) .
) ss.
COUNTY OF )

. On the 254 day of Jauua Ay ,» A. D. 1955, personally .
appeared before me, Jonn I. Schumacher, the signer of tﬁe above
instrument, who duly acknowledged to me that he exeouted the same.

~'My Commigsion expires:

= J'(-/a 7eMOPR 23,765






TREFUBLIC OF FRANCE, CITY @7 PARS
EIEDASSY GF UNITES STATES OF NERKCA ]

Mineral Lease No. 3971 .
For and in consideration of the sum of ot Gwd adlofm}

\ASSIG NIENT

AppllcatloQ’No. 3022

ebo!iéﬁ;

we hereby sell, assign and transfer unto NORBUTE CORPORATION of

624 Rood Avenue, Grand Junction,'Colorado, all our right, title and

interest in and to ML No. 3971; embracing the following described land:

All of Section Thirty-six (36), Township Twenty-two(22)
South, Range Twenty-one(21) East of the Salt Lake Base

and Merldian

in the County of Grand, State of Utah,

Witness our hands this 247 day of 7/\0'1.0-(.1\«,@(4, y 1954

Two Witnesses:

Qaine € Ge fuumachn

James E. Akins
L § - 2 mwimne_zy, Vice CobBu) ot
e United States of America at Paris, France, duly commissioned
tmd qualitied, do hereby certify that on this _-_2_- n_dl_-___ day
of mbe! 1954 -+ belore me_ personally appeared
.-Claire E, Schumacher

to me persongliy inowx, ar.. uswn ta me i ko ke individual ...
described in, whose noimo ._,,_1:_8. sudsaitbed ts, and who

executed the loreguirg irsliumicn!, cuc Leing irlormed by me of

the conteats tharec! --&b.e.__ dily ackncwledged to me that

Shg.-- executed the snme {reely and voluntary for the “‘

and purposes therein mentiored.
hwlh.uwhuoollhav_.)ununhllt.!hﬂﬂ

’ oﬂldclml&odcyndmhnmm

. Jomes E Akins

~ Vice-Co

of Amcricq

Claire E. Schumacher

nsul o the Cniteq States

Teui kela 5. R
§——Vb.i 2,
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Acceptance of Assignment

Certificate No

Comes now ... Norbute Coxparation. ... ... ... ... ettt ettt ee e a corporation
of ... Uinnesots ... eerrstaestene e s eeeeeene st e seeene e ane , and hereby accepts
Ex‘gxlloration Company

the Assignment fromatrateglc. i erals. [ of . zxﬁnd...IN\.Q&‘.Q&\.....C.O.)..QX&@Q .......................

 assigning to... Norbute Corporation . . .

Cert. oo S GL# o . ML#.397) .

which Assignment is dated........... e , subject to all of the covenants and
obligations of said Lease.

IN WITNESS WHEREOF,. ... Noxbute Corperation .. . . ... has executed this

Acceptance’ this..]ﬁﬁ..day of

(SEAL)
State of ......... \W ..................................................
County of ........J} AN AT “ A
On this.. 2 W= _day o
before me ... d A2 XAR /7] ...t D
e et a e m e m et e e renaen et es e nn s naneneseanennannenenn who being by me ddly sworn did say, each for hiﬁmlf,
that he, the said...... /S04 Q?I ........................................................................................... RSO is the
.............. . .. AARLAAA e and he, the said L
- (officer) :
............................................................................................. iS the .o Of
. (officer)

..................................................................... and that the within and foregoing

said corporation by authority of a resolution of its Board of Directors, and

said ... ...................... }7‘°

o@D e, each duly acknowl-

fdged to me that said corporation execufed the same and that the seal affixed is the seal of said corporation.

NORMA B. MATER
‘D TA IN ;,-". Notary Public. State f]\f)?’aw' York
BY issi pi No. 31-77781M
My, commission CXPITES- Gt i New Vrk Cammin - . |
- Commission Expires March 30, 190
Vo
! '3“"“‘,«“‘ N ) Residence / &/ 8 . 3/ /ij }7 . /q- G/'/ ))' V
.. . ,\“ .
R 0:- e W
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THE STAIE QF_U'[AH 5 r.n.uun.i:uvw
STATE LAND 80ARD N T.8.CURTIS
SALT LAKE CITY 1 . SECRETARY
: A.N SMITH

EXECUTIVE SBCRETARY

February 25, 1955

LEE E. YOUNG
MANASER

RECEIVED
SEP -2 1955

Re:Mineral Lease No. 3971

Norbute Corporation
c/o John Snow
Attorney at Law
Walker Bank Building
Salt Lake City, Utah

Gentlemen: |

The Land Board, at its meeting Febfuary 17, 1955, approved assigne
ment of the above numbered mineral lease to you; by Strategic
Minerals ixploration Company.

The Board, also, approved a Mining Agreement by and between you and
Great Western Uranium Corporation, covering developing and mining the
property embraced in the above numbered mineral lease, It is understood
that consent to thie Mining Agreement shall not be decreed in any
manner to modify the terms and conditione of the State lease covered
thereby or to make the State of Utah 2 party to any of the obligations
covenants or gonditiona of said Mining Agreement,

Our records have been noted and ws herewith anclose the original
lease with assignments.

Yours very truly,

LTy SN

EXECUTIVE SECRETARY
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HF 103 . Norbute Corporation |
Box 1700

5 (d) o Grand Junciion, Colos

Ciy company formerly owned a producing copper mine in Buth,
Montana and was then known as North Butte Mining Company. In 1953, the
company’s property at Butte was sold to the adjoining iinaconda Mining Conpany.
Uubsequently, the name of the ocorporation was changed to the ixesent name, but
no reorganization was made and new intcrests entered the company. In May, 1954,
it was decided that the company should interest itself in the furthor develop=
ment of mining properties and in July, 1954, we opensd an office in Grand
Junction. '

Two of the company’s directors have :.cen on the board for same years
and have experience in an executive and financial capacity with mining matters,

L. L. Steindler, vice president of Norbute Corporation, has bsen in
the mining business in an executive capacity for the past 25 years, particularly
in Canada. ils is at procent and has been for the must %o yocars a director of the
 Kerr Lake Min:s, Ltd., with head office at 61 Broadway, New York City. Mrx.
Steindler was the one time president of Moneta Porcupine Mines, Ltd., which had
a history of production of .omething in excess of two million dollirs as a
gold mine, and pajd sonetiiing over one million dollars in dividends, He is
at present a director of several Canadian companies which are inactive.

Mr. Williem ..eckendorf is a director of this corporation and is
concerned with this country’s effort to develop and increase the ;roduction of
uranium ores and their uses, :

Mr. ~hilip vilcom, Mining ~ngineer of Now York City, has also
acted as conuultant for this company.

Mr. ibbott Charles, formerly with the Manhattan Project, and a
oconsulting kining Lngineer, is joining the ctaff of tids company.

Attached is the experience record of Mr. Vernon 1. Dow, Mine ianager
of this companye ‘ '
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L, ' ' : Grand Junction, Colo,
PROFLUCION:L RICORD « VIRNON T, DOW
| QECEVED,
m& 25, 1954 to August 13,-1955‘ oy a \955

Chief Exploration Engineer for the U. 5. Geological turvey, Colorado

Plateou project, Work consisted of writing specificutions for all drilling
contracts; acting as consultant for any engineering roblems that crose on the
various drilling rrojects; directing the use and distribution of heavy equip-
ment which consisted of bull-dozers, compressors, light plants and .aotor graders;
and prepering all of the monthly engineering reporte concerning the drilling.

| It was wy respoasipility to see that the coniracts between the coniractors amd

| the yov.rent were .dhered to by both partiess I also prepared the inwoices
for payment of Jdrilling completed under the various contracts,

Jonuaxy 28, 1952 to March 25, 1954

Field ‘.nginccr for U. U. Ceological -urvey in charge of irom two to
five government drilling contracts. Job was to enforce the goverhuent contracts,
over.ee the sanpling aad logying of holes, layout and construction of cuaaps,
drill roads and drill sites, Directed the necessary surveying, maintenance of
camp su.pli o, and coanpiled and wrote the necessary rerorts,

June, 1947 to Februury, 1952

Stope tngineer unu repeir timber foreman for Mami Copper Company,
Miani, Arizona., I was in charge of the controlled drawing of ore in the hlock
caving system used there, ‘he ore, after undercutting, mmst be drawn evenly
so as to recover all the ore with a minimun amount of dilution from the over-
lyiny waste.s 1 al.o directed the repair timbering, because the yepair had to
be correlated to the draw of ore to maintain maximum témnages from the stopes.
: Ref: Ben Coil, Uen. ..upt.

September, 1946 to June, 1947

: wafety Lngineer an: shift boas for umpire Zinc Co., Gilman,
Colorado. .ork was to supervise deveiopment and mining of leadezinec and
copper-silver stopes. The develomment eonsisted of shaft siniking, the
driving of drifts and raises, and stope preparation, Mining was acecomplished
by using underhand square set .iopes and modified Mitchell stopes.

Ref: William Jude, Gen. ‘jupt,

June, 1945 to August, 1946

Drill foreman and engineer for the National Lead Com any, Bariod
<ales Division, Malvern, Arkansas. I handled the exploratory drilliny and
logging, the results from which I calculated the ore reserves, /ilso super-
vised all topographic surveyiny, and the surveying and earthework calculctions
of strinping and mining contracts. Ref: Mr, J. E. Moore, Mgre

1944 to 1945:
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- _ Vernon T. Dow

1944 to 1943

Mining engineer for the Lunshine Mining Co. Kellog, Idaho. Work
consisted of doing all surveying, both surface and underground, ad the
accampanying otfice work. it various times worked .lso ag relief uhifi Loss.

Ref: John wiger, Mine Supt,

1942 o 1344

|

' \ Level boss {or the Kennecott Comper Corporation, iay iiincu vivision,
Kay, Arizona. ‘wupervised all work Jone during my shift pertaining to the

} develoment and vrouuction of ore. by develomment consisted of the diiving

| of dfifts and raises amd shrinkage stopes. iquipment used: latest type
leyners and stopers. For mucking, finley loaders and double drum Ingergoi-
Rand scraper:z, Ure was ¢athered with Goodman shaker conveyors and hauled by
8-ton compressed uir locoumotives. ‘he workers were 98w texican; my crew .cone
sisted of around 75 men. :

1936 to 1942

Head *ransitman and contract ongineer for the Kennicott Copper
Corporation, uLurveying consicted of topoyraphde, railroad and claim survey=
ingg, its resultant office work and nepping. Besides engineering work for
driving crifts, raises and cshafts, I also designed tio timber lay-out,

' Lef: Dean LaGrange, Mine . upt.

1034 tc 1936

Hucker, timberman, miner, transitman - in that order - for Climax
Molybdenum Company, Climax, Colo,

1934 Graduated from Washington Ltule College, Bchool of Mines, Pullman,

Washington, with a degree in Mining Lngineering.
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Norbute Corporation
P. 0. Box 1700
Grand Junction, Colorado

RECEVED
Report on | SEP = 1955
UTHH STATH SCLOOL SECTION 36
T228,R2LE, S. L. M.
Yellow Cat Lrea, Thompson Mining District

Grand County, Utah

August 8, 1955

John I. Schumacher, Mining Engineer

I. R. Taylor, Mining Engineer
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Norbute Corporstion

SUMMARY

The area under consideration in this report is Section 36, wanship 22 south,
Range 21 east, S. L. M., in Grand County, Utah. This section is held by Norbute
Corporation under lease No. 3971 from the State of Utah,

Diamond drilling by the U. S. G. 5. in 1952, 1953 and 1954 has disclosed
six ore bodieS'within a mile radius of Section 36 of sufficient tonnage and grade
to justify development. One of these ore bodies, on the east half of Jection 36,
is now being mined through the Ringtail shaft at the rate of 350 to 400 tons per
month by Norbute Corporation and Great Western Uranium Corporation. Reasonable
estimates of this ore body show indicated ofe of 17,974 tons of average grade of
0.22% UgOg and 1.63% V205. In addition it is estimated that the inferred ore is
9,987 tons of .22 U308 and 1.46% V305, The attached production schedule shows
that 8,263.43 dry tons of average grade 0.24% UgOgand 1.08% V305 have been mined.
July, 1955 production from the Ringtail Mine was 416.61 dry‘fons of 0.27% UgOg
and 1,32% V205. |

Application is being submitted for loan on only the west half of Section'
36, Rewmults so far on the east half of this section show that‘further exploration
is warrante& on the west half. In the latter part of the U. 3. Ge¢ 3, exploration
program, 27 holes were drilled on the west half, and a favorable east-west trend
was developed on the basis of géologic criteria., This drilling, which was mainly
for geologic information, enmcountered two ore hoies and five mineralized holes,

On the east half of this section, the U. 8. G. S. drilled 33,012 feet, for
an average of 0,85 tons of indicated and inferred ore pér foot of dfilling.

The loan application which is being submitted with this report requests
35,078 feet of drilling for a total cost of‘ﬂ11;292.54. This program should

find enough ore to justify one or two additional mining operations on Section 36,
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INTRODUCTION

Norbute Corporation

Section 36, Township 22 south, Range 21 east, S. L, M., 18 in the Yellow
Cat area of the Thompson Mining district in Grand County, Utah, This section
is held by Norbute Corporation under lease Ho. 3971 from the State of Utah,

On the east half of this section, a mining operation known as the Ringtail
Mine is being carried on under joint venture between Norbute Corporation and Great
Western Uranjum Corporation, Shaft sinking for this mine was started in Decenmber,
1953, by Strategic Minerals 'E.xploration Company and Great Western Uranium Corpor-
ation, The shaft was completed and ready for production in August, 1954, Pio-
duction has been continuous since that time, In February, 1955 » Norbute Corporatioi"t
purchased Strategic Mineral Exploration Company’s interest in the Ringtail operation
and the lease on Section 36 was then assigned to Norbuie Corporation., Production
from the Ringtail Mine is presently continuing at an average rate of about 350 tons
per month, ;

This section lies in tho central portion of the Yellow Cat arca, The majof
production of this area is coming from a number of mines all within a mile radius
of the Ringtail shaft. Production from all of these mines is from the lower
sandstone lenses of the Morrison formation Which, ﬁntil receatly, was considered
relatively unproductive.

LOCATION AND PHYSIOGRAPHY

Section 36, in the Thompson Mining District, is approximately 15 wiles
by improved road southeast of the town of Thompson, Utah, The area is convenient
to rail and trucking facilities at Thombson, and to mine supply houses at Moab,
Utah, So miles distant, and Grand Junction, Colorado, 90 miles cistant. Ore Pur-
chasing depots are located at Thompson, Utah » and Grand Junction, Colorado,.
" The Yellow Cat area of the Thompson Mining District is a semi-arid region

of moderate relief, There is no timber and only sparce vegitation in the area.
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Precipitation averages about 11 inches per year and winters are generally mild,

Norbute Corporation

Year around operation id possible, hampered only during spring thaws when ore
hauling on the existing roads may be difficult. At present, the 1‘. B. C. is in
‘the process of constructing access roads which will eliminate most of the dif-
ficulties of winter travel., l.ater from the Ringtail Mine and several springs, as
well as reservoirs, is amp»le for dri llirxj. Culinary water is hauled from Thompson,
Utah,

Dakota sandstone covers most of thé northwestern half of the section but it
has eroded away over much of the eastern and southern part. The majority of the
diamond drilling done thus far has been concentrated in the east ;:entral portion
where the topography consists of low Brushy Basin hills and Salt Wash sandstone
rims, Ulevations range from 4800 to 5500 feet. In general the topography is
more moderate than moét of ‘«;'he canyon and mesa country of the Colorado Flateau,
GIDLCCY |

Rocks exposed in the Yellow Cat area consist of sediments of Jurassic and
Cretaceous age. The mineral deposits of the district are found in the various
sandstone lenses of the Mo;ri son formation, chiefly in the Salt Wash membor. The
Salt wWash outcrops along an easte-west ban& approximately twenty-five miles long
and one to five miles wide, Most production has been frorﬁ the central part of the
area in the viecinity of the old Yellow Cat mine.

Rocks exposed on Section 36 range from Salt Wash sandstone through Dakota
':.;andstone. In general, the ore ninerals 'enéotinf:éréd»' in mining have been dark in
color, ranging from gray through coal black. Vanadigm minerals range from lighk
green to black with grade increasing as the color darkens.‘ None of the yellow
uranium minerals have been noted during mining operations. Identification of

lthe ore minerals is not complete. Minerals have _been tentatively termed as
vanadium hydromica‘, primaﬁ uraniun associated with carbonaceous material » and

a high-grade, black uranium mineral as yet unnamed. This black mineral is often
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associated with pyrite and often replaces fossil logs and trash. It may occur as
very thin segms in.the sandstone or as a massive layer neér the top of the minerale
ized zone. One fossil log, approximately two feet in diameter, was replaced for
the outer 4 to 6 inches by high grade uranium wifh little or no valu8 at the center,
This new dark mineral is generally found only in the unoxidized portions of the
deeper mines of the Colorado Plateau. | | | o

| Drilling has 1ndicated‘a zone of thicker sandstone, believed to be an
ancient stream éhannel ruiming roughly east and west., The ore bodies which a re
fouri in this channel appear to. be tabular or lenticular. However, they are ap-
parently more continuous than the ore bodies fouad in the ‘Horrison formation of
the Colorado lateau in general. This favorable horizon is in the ]pwer portion
of the uwalt liash membeyx of the Morrison formation and conSequently it had been
overlooked by earlier exploratiron Progranms. The bulk of the production from the |
Yellow Cat area now comés from this lower horizon.
LVICUS LOR

Section 36, Township 22 south, Rsnge 21 east, S. L. M. was withdrawn from
mineral entry in ueptember, 1952, by the dtomic Snergy Commission for U. Se
Qeological exploration, The area is still witharavm. H&wéver, to the best of
our knowledge, the government plans no further exploration at this time. In 1952,
1953 and 1954 the U. 8, G. S, carried on an active exploration program during
which they drilled approximately 125,000 feet of core and wagon drilliny in the
Yellow Cat area. Of thg total amount drilled, approximately 44,000 feet of drille
ing was on Section 36,

In the initial drilling program, holes were widely spaced on approximately
1000 foot centers. This drilling was mainly for geologic information and resulted
in the finding of a relatively small amount of ore. 'ﬁle second program, which would

correspond roughlty to the second phase of drilling under a D. M. o A loan, was

4






¢ e

Korbute Corporation

more closely spaced and concentrated in an area lying in an east-west trend from
Section 36 east to the Utah Alloys and Blackstone» properties, . This second phhse
‘was highly sucqessfﬁl and resulted in the finding of six good-sized ore bodies,

ifhe third drilling program which was carried on in the fall of 1954 was successe
ful in blocking out the' o;‘e bodies on the east half of Section 36, on the Black-

stone claims and on Utah filloys’ claims. The succeus of the drilling on the east

half of uection 36 prompted the government to extend the favorable trend into the -

west half of Section 36 and this work was completed in the winter of 1954. With
the completion of the contract and a génexal change in the policy of the Geologi-

cal Gurvey, no further drilling was done.

HISTIORY Lid £40DUCITON OF TTL YuiLOu C.% wIRICT

The Yellow Cat area has produced ores of uranium, vénadimn tnd radium
‘since about 1911. #Prior to the formation of the’ ore procurenent program of the
Atomic Energy Commission, production wgs intemittent, paraileling that of the
other producing areas of the Colorado Plateau. 'ﬁérly production, during the
period 1911 to 1923, was for radium content and was liini‘i:ed to high yrade ores,

- With the discovery of the rich Belgian Congo deposits, operations on ihe Colorado
Plateau were for the most .art suspended, Starting about 1339, the ores were
nined for their vanadium content, and wroduction continued on a moderate scale
until 1948, when the current need for uranium stimulated the industry to its
prese..t position of importance. It is estimated that the Yellow Cat a:ea ié
now producing about 1200 tons per month. Below are listed the main producing
mroperties, | |

Blackstone Mine is operated by Dén Danvers and associates and lies aﬁ-
proximately one half mile eust of the Ringtail shaft, within tie last year and
a half it has produced,from Blackstonz 5 and 6 mines, 2600 tons of ore. Istimates

on the over all tonnage vary from 10,000 to 20,000 tons in three ore bodies,

5
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Utah illoys Company are operating, under contract, two mines. One edjoins

the Blackstone 6 mine. No record of production is available. However, it is
estimated that in excess of },000 tons have teen mined since the last ﬁ.S.G.S.
explorction program. Several small ore bodies are known to exist in the immédiate
area oi the prodtiction on this claim., EApproximately one mile south of the Ringtail
shaft, Utah Alloys Company have been operating an open pit mine on the Parko 23
claim, The production figures on this mine are not known., It is estimated that
approximacely 2,000 tons of ore have been produced; Both of the above mines are
still in operation.

. Mid-Continent Uranimn Corporation are at present mining on a g'roup of claims
known as the John group, The group adjoins the south edge of Section 36 é.nd were
drilled by the U. 8. G. 5. in 1953. As a result of this drilling, an ore body
estimated at 5,000 tons was found. Figures on the production of Mid«Continent
are not available,

Yellow Cat Area in general

In addition to the above mentioned operating properties, the geologic map
in Plag e 1 shows numerous other mines that have produced or are preducing. Fmoxi;
the 1arg:est producers are listed: The Utah Alloys’ Pittsburgh Mine, Climax
Uranium’s Cactus Rat Mine, and U, 8. Vanadium’ s McCoy group. Other notable
production has come from the Umith Dorsey group now owned by the Four Corners
Uranium Corporation, t.;ne Flat Top Mine, and nume rous other small mines in the
area around Utah Alloy’s main camp. From the U. S. G. S. work it appears tha t

the most favorable arca for large, sustained production is in the area within one

mile radius of the Ringtail shaft.

DEVELOPMENT CF_CECTION 36

As a result of three U. 3. G. S. drilling contracts, a shaft was started
in December, 1953, on the east half of School Section 36 by Strategic Minerals

E}:ﬁ:loration Company and Great Western Uranium Corporation. This shaft was come
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pleted and ready for productionv in August, 1954, Production has been continuous

since that time at the rate of 350 tons per month. In February, 1955, Norbute
Corporation purchased Strategic ﬁineral Exploration'c’ompany's interest in the
Ringtail operation and the lease on Uection 36 was then assigned to Lorbute Core
poration.

Estimates of ore reserves showed that on the east half of Section 36 there
are 17,974 tons of 0.227. Ug0g and 1.63% V05 indicated, Inferred ore was calculated
at 9,987 tons of 0,22% UgOg and 1.46% Vo05¢ To date, 'the operation on the east
half of Section 56 .hasA produced 38,263,43 dry tons of 0.24% Uz0gand 1.08% Vo0ge
Description of mining operation

Entry to the ore body of the Ringtail Mine located on the east half of
this section is by means of a 220 foot, two compartment, vertical shaft, sunk on
diamond drill hole YC 721, The shaft is centrally 1ocated' to mine all of the
reserve biocks. Track elevation was set at 210 feet below the collar of the shaff.
This places the track 15 to 20 feet below the ore in the area east of the shaft,
To the west, the ore dips below the track at approximately the west boundary of
reserve block ”"A”, Level develb;:ment consists of an east and west drift now
being driven through the center of Block *“A”. hm_x wost drift is presently out
to the wesf boundary of the block. The ore hés dropped in the drift face to
track level. Production started from the area west of the shaft, in August, 1954,
and has steadily increased as additional working Places have been opened up.
Recent production has been mainly from an area to the east of the shaft around
hole 727,

| i{ost ore is mined by driving short raises up from the haulage drift and
mining out on the oice horizon, using a modified room and piliar method, Ore is

slushed to the chutes where thickness and grade permit, otherwise hand mucking

is necessary. Presently, hand tramming is used, with cars being caged for
7

~.
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hoisting, Jacklegs are used for drilling, including long-hole exploration drilling,
An Eimco 12 B mucking machine is in use for mﬁcking in drifts. Exploratory work
underground relies greatly on the results of long-hole d:cilling. ‘Where ore is in
the beck of the driit, drilling i5 done on more or less a ring pattern up from the
haulage level, fThis makes possible a bettcr ore intercept than is obtained in flat
long~holinge. Hole depths up {o forty feet are péssible. Plans call for drilling
the rings on 25 foot centers. Where ore is encountered, additional’rings will be
drilled to determine the estent of the ore. Kaises can thus be spotted in advanta-
ge.ous positions, The mine is wet, making .it necessary to pump 3000 to 5000 gallgns
of water per day. This is handled with an air driven, duplei pump. The ten foot
sump holds the inflow of water ofer a long dhange wéekend. ‘ |

Surface plant consists of a 36 foot, steel headframe; 30 ton steel ore bin;
16 x 30 Arme8 metal building (hoist room, office ard change room); Hendrie &
Bolthoff No. 2 hoist, gasolihe poxsrered; 16 x 24 foot tin compressor house }av\nd shop;
365 c.fem. Gardner-Denver.:c;ompréssor; 465 c.f.m. Ingersoll-Rand compressor; 16 x 24
foot timbur watchman’s house; 12" gasoline drivén Champion fan; light plant 3 K.W,;
and 200 amp arc welder. Uhop facilities are adequatefo handle most repair and
ma:i.nténance jobs, |

The present mine crew consists of eight to ten men, ﬁorkinq on a one shift

basis,

Production Schedule: Dxy tons % Uggg % V05
August, 1954 186.51 0.31 1,345
September : 313.87 0.219 04922
October ) 234,71 04257 1,11
November - ' 218,07 04307 1429
December 374.94 ' 0e22 1.12
January, 1955 369,31 0.26 " 1,01
February 268.13 0.20 - 0.81
March : 130,22 0.22 1,17
April _ 167.60 ' 0.22 1.40
May 264. 39 0. 25 1.13
July 416,61 0g2

. : ds22
3,263,843 0.24 1,08
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% Ore reserves East Half of Section 36
Ore reserve calculations have ieen made on the basis of U. Y. Gs S. drilling
on wection 36, (Map attached). For the purposes of reserve calculations, the
following clacsifications are used:
Ore hole -~ at least 1.0 feet of 0.,10% UgOg or 1,00% V405,

Mineralized hole - measurable uraniume-vanadium concentration.

Indicated ore - that ore for which tonnage and grade are computed
partly from specific measurements, samples, and

production data and partly from projection for a
reasonable distance on geologic evidence,

Inferred ore « that ore for which quantitative estimates are
based largely on broad knowledge of the geologic
character of the deposit and for which there are
few, if any, samples o1 measurements,

Avetage grade and thicknesses are obtained through weighting of
assays by standard sampling procedure,

When locating the boundaries of ”indicated ore” blocks, the maximum radius
| of influence of each ore hole was considered to be fifty feets This distance was
used only where adjécent holesvwere either ore holes or strongly mineralized.
F In casew where adjacent holes were bafran, the radius was reduced, Sinéle ore
holes were classified as inferred ore blocks, Inferred ore was extended outward
from the indica{ed ore toward mineralized holes or along channel trends,

Summary of Ore Reserves East Half of bection 36

Block Tons U50g Valsg
; % Tx% % Ix% 6
I Indicated ore ,
A - .}4,455 0,20 2,891,0 1.52 2k,971,.6
B 2,227 0.27 601.3 0.62  1,380.7
C 1,031 0.36 371.2 5.06 5,216.9
D __26l 0,23 ___60,00 2,69 __702,1
Total 17,974 0,22 3,943.5 1,63 29,271.3
II Inferred Ore
A 5,673 0.20 1,134,6 1,52  8,623.0
B 3, 250 0.27 877.5 0462 2,015.0
‘) c 587 0,29 155,7 4,26 2,287,6
E 283 0.03 845 4.80 1,358.4
' F 244 0413 3l.7 1.37 334,3
Total 9,987 0,22 2,2084.0 1.46 14,618.3
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- Norbute Corporation

FUTURE ORE POIENTIAL
The U. S. G. Se drilled 20 holes on the west half of Section 36 and

have outlined the fevorable trend of ore through this part of the section. Of

the 20 holes drilled, two are of ore thickness and grade'and five are mineralized.

-This favorable trend was figured on the basis of‘favorablé critefia developed by

the U. 3¢ G, Se in their drilling ih-the Yellow Cat area and is based mainly on
the thickness of the sand, grcen clay alteration under the ore sand, and the
presence of carbon. This drilling, which was rélatively widely spaced, is in
effect equivalent to a first phase drilling program which would be conducted
under a D, M. L, A. progranm.

Past.dxilling results in the east half of Lectiom 36 have averaged .85
tons of indicated and inferred ore per foot of drilling. Consideri;g that the.
trend is already outlined in the west half, the rate of ore per foot of drilling
could be as high or hiiher in the west half, The area afound holeé YC 946 and
YC 944 probably rep&esent the fringe of a larger ére body which, with drilling as
outlined, should result in a considerak.e tonnage. -

It ig known that the favorable trend hés actually been extended to the
weut of lection 36 and that severcl ore aoles lie a short distance beyond the west
border of this sections £En anplication for a lease on this withdrawn area has
been made by Norbu£e Corporation to the Atomic Energy Commission.

DRILLING VLidi3

First phase. It is felt that the ﬁ. S. G, S.fhavé'outlined the favorable
trend thoroughly enough that their drillihg would, in effect, take the place of
the first stage of drilling under a D. M. . dA. loan.

Second phase. The proposed hoies, listed on the following sheet, would

constitute the second phase of the drilling. These holes are listed in order of -

_preference and their <locations are shown on Plate 4. This series of holes, more

10
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\ : closely spaced than the U. 3. G. 8. holes, are for the purpose of drilling within

| Norbute Corporation

the most favorable trend and should encounter several new ore kodies as well as

pick up the extensions from the known ore holes,

| Proposed hole Estimated dewth
R1 610
R 2 570
R 3 615
B4 600
RS 575 ‘
R 6 600 |
R 7 600
R 8 575
RS9 ‘ 550
R 10 560
R 11 ‘ : 575
R 12 : 579
R 13 600
8 R 14 o 600
_ R 15 » 615
R 16 4 - 800
R 17 ' ' 500
R 18 ° 400 -
R 19 450
R 20 500
R 21 575
R 22 A 5§75
R 28 400
R 24 S50
R 25 350
R 26 450
R 27 600
R 28 | 375

Total ‘ 15,345 Average 548
See Plage 4 |
Thi_rd phase. Cf the 28 holes proposed to be drilled in the second phase,
it is estinmated that 9 should penetrate pre or mineralization. Eaéh of these holes
would then be worthy of four offsetting holes for the purpose of blocking out the
ore found. This would require 36 holes of an avergge depth of 548 feet, or a

total of 19,728 feet of drilling in the third phase,
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Norbute Corporation

ESTIMATE OF COSTS FOR PROPOSED EXPLGRATION WORK | /

Total Cost Cost/ft.
Contract drilling:

Phase 1 - none
Phase 2 - 15,345 feot @ $2,98/ft. $ 45,728.10)
Phase 3 ~ 19,728 feet @ $2,98/ft, 58,789,44) - $2,980*

Total footage - 35,073

Road buildings

Phase 2 - 80 hours @ $12.00/hx, 960.00)
Phase 3 - 40 hours @ $12.00/hr, ‘ 480.00) . 0,041
Engtneexing:
1 engineer half time | i ‘
- 5 months @ $800,00/mo, 2,000,00 0.056
L field assistant full time 2,000,00 0‘_.6‘5“6
S months @ $400.00/mo.
l
Core boxes: 60 @ $3.50 each 210,00 O, oois
Samples for analysis: R
200 @ $5.00 each ‘ 1,000.00 o 0.028 /\ ;
., | | i
Accounting: 5 months @ $25.00/mo, 125,00 \0.004 \ |
... | TOTAL  $111,292.54 - s%a 171\ "

. \
#*  Cost per foot is based on an average of three bids submitted by Minera,l%
Bngineering Company, Johnson & Youvon Drilling Company, and Sprague & }ie Woode
- All coring would be Nx size. Over-all bid figures ranged from $2.76 per
foot to $#3.15 per foot. Cost per foot includes 50 hours standby tlme/‘
for probing holes, /
{

AE ' A m i ; : 2 \ ll\
/olm I. Schumacher, Mining Engineer 1 'f‘:‘if”

.
e \

August 8, 1955 ‘ I. R. Taylog Mining Engineer . i

12
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Defense MineralsExploration Administration
U. S. Department of the Interior

Interior Building

Washington 25, .D. C.






‘Catherine: : 4/27/66

While this docket will be closed with the
mailing of these letters, Mr. Johnson wants the
docket held in OME files until such time as the
Ringtail Mining Company possibly may request a
release of the Performance Bond, dated January 8, 1959,
with the National Surety Corporatlon.

Grace

Mr., Johnson:

Should I send our standard closing letter to
Norbute Corporation, the original Operator,

,
with copies to L. H. Bilkerson and

Ringtail Mining Company?






‘ LR ’ " i
= UNITED STATES b éé /

PR

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Project Summary Report

By: F. M. Murphyv Date: December 27, 1956

1. Docket No., IMEA-3962 (Uranium)
Contract No. Idm-E928

Operator: Norbute Corporation
P, 0. Box 1700
Grand Junction, Colorado

Operator's Property Rights: Utah State Mineral lease No. 3971 a
about LO acres of land in the north central part of sec. 36,
T, 22 S., R. 21 E., SLBM, Grand County, Utah, ‘

2. Contract dated: March 9, 1956

The Operator submitted a Performance Bond in the sum of $33,700.
Project terminated by mutual agreement July 27, 1956.
Project certified on July 6, 1956, .

Work Authorized:

UNITS

Stage I Stage II  Stage IIT . Total Cost
(11holes) (12holes) (32holes)

Bulldozing drill sites @ C
' 36 30 $1056,00

$12/hr, ' 22
Non-core drilling @ $1.82/ft. 2065 3660 7968 21,921, 26
Core drilling @ $3.15/ft. 825 900 2400 12993,75
Chemical analysis V205 & o ' -
U308 @ $5/sample ' 25 30 80 675,00
Incidental allowance @ $0.30/ ' ‘ ‘
ft. - 28% L560 - 10368 5345.40

Total Estimated Cost of Project (roundéd) eeeeveececeesscecesee $45000.00
Govemnent Participation @ 75% coonooooooo'ocoooooo;oooo-coooo. $33,750000

Work Completed - 22 holes:

Drilled 11 holes under Stage I and 11 offset holes under Stage III,
Drilling Under Stage I indicated that the area to the west was not
favorable, therefore, no holes were drilled under Stage II work which
covered the western part of the project area.

Billed by Operator, May, 1956:
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Bulldozing ' drill sites, 54 hrs. @ $12.00/hr. $6L8.00
Core drilling, 1,070.4 ft. @ $2.05/ft. 2,194.32
Non-core drilling, L4,734.3 ft. @ $1.L1/ft. 6,661.L5
Incidental allowance, 5,80L4.7 ft. @ $0.30/ft. 1,741.41
Analyses for U30g & Vp0g = 62 samples @$L.82/ E

3.

L.
5.

sample 299.13

Total oo}-oooo.oool%ll,ShhoBl
Audit Report of Review, August 16, 1956:
Total cost as billed by Contractor $11,54L.31
Exceptions by Finance Officer ; © 020y .00
Total Accepted Cost ooooooo-ooooooo$ii,;w.31 ~
Government Participation @ 75% ....$ §,6h0.23,’

#2 hours excess bulldozer work disallowed under Stage I limitation

of 22 hours. :
Certified July 6, 1956 Ore reserve#are estimated at 650 tons assaying
0.2 percent U30g and 0.91 percent V05 .
Comments: : »

Work was started March 23, 1956 and completed May 10, 1956.
The drilling equipment consisted of a diesel driven rotary with
chain pullodwn and two Sullivan No., 22 rigs:

Stage I - April 5 - April 21 (17 days)
Non-core - 2330.3 ft. £ 137'/day
Core - L483.3 ft. £ 28.4'/day

Stage II - April 25 - May 10 (1L days)
Non-core - 2L0L.O ft. £ 172'/day
~ Core - 587.1 ft. £ L2'/day

'Of the 22 holes drilled, 3 were ore loles, 10 were mineralized,
3 .were slightly mineralized, and 6 were barren.

The drilling indicated a well defined, steep-walled mineralized
channel in the Salt Wash, that could be mined from the Ringtail shaft.

. The Operator's final report, dated May 28, 1956, was accepted
by DMEA. '

Excerpts from final Field Team report, dated February, 1957:

The Applicant originaily requested 6l holes to explore the
W5 of secs 36. Portions of the area had been drilled by the
USGS and denial of the application was recommended.

In Decenber, 1955, the Applicant submitted a modified program
to explore an area 970 feet by 1,730 feet in extent (38.52L acres)
covering the center of sec. 36. Production from the area east of
the project to September, 1956, totaled 7,921 tons averaging
022 percent U308 amd l.12 percent VZOS‘ Three sliipments of about
2

.






22 tons each were made January 11-13, 1957, from the small
ore body found under the contract in the project area west
of the Ringtail shaft.
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| @ ‘Audit‘ed i

ég%? Certified = Analysis as of
Incl, Voucher for

" Néme /1/ @/’iéa?é/@ 4‘9 /7”&?74/4/7

VQRK ANALYSTS SHEET - DMEA PROJECR
" 3/v/s7

57 Actual Cost
[~7 Agreed Unit Costs

| AZ?;W " Dociet, Now.

7P

Totals f 7%}%{ PP/, yf/

K@W%@?eﬁ%/‘@%a’@%ﬁ/% fé/,/@@@,»@@

Prepéfed by

%//M@ 5/ l

“state A Commodity Idn-E No, _Z2E
éf¢;2ﬂﬁg7<6jgéoﬁi¢§f ég@ﬁ%%?&éoﬁw? ‘ ' ‘
. AUTHORIZED COMPLFTED - '
OPFRATION S Units’ Cost Units Cost NET COST .
Drifting & Crosscutting _
Raising
- Shafts
Winzes RO
Driliing core | s 25| s9 PRITSI OO Y 27T z277#7T
~ASpecify) ’ym"”"f’_ 1T | ppupy, gy | TIPS | FERRITT| A2 2.5
,Sufface Excavation : ~ - =
Underground Excavation | . i ' .
Roads and Trails , 7oy L2400 LLH L2 |
Operating Equipment Purchased
Surféce,Rehabiiitation_&:Repairsh
Underground Rehabilitatién ‘
New Building,-ImproVements, etce : ‘-‘  "£ -_' :
Other (Speclfy) %//4%;@5 57500 \ 25?{ /.8

//J 24': 3/

71626





Date

Surname

. - I . " OFFICIAL FILE COPY:

Code

110

120

220

Jhi, 2,

%, A, P, Welntyre
Bond Depaxtment

¥ireman's Fund, Amerisam
Ensuranc¢e Companies

817 Sevonteenth Street

Benvey, Colorsde 80202

Yeur Re: Bomd No. M-6043577
. Ringtail Mining Cempany

Our Re: INEA-3961 (¥ranium)
L. H. Wilkerson, Assignee
Sec, 36, T. 22 8., R, 21 R,
© Grand County, Utsh
: &mtuct 1@:928

Dear Mr. Melntyre: | |
This 4s in reply to your letter of Jhlji, 1966, concerning the

Performinse Bond fasued on Maweh 9, 1956, &n behalf of xmun

Mining Gompany. in eonnmetm with the aubjeet contraet,

Your m«umnn? is covveet thn the liability for Tepaywent
of the Gevernment's contributiom under the sontrest expired en

- Maxeh 9, 1964, The Qperatexr wes so wum by lntmr um -

mu 37, 1944,
sineorcly m,

mNK E. Jonusoﬂ @ﬁ«\

¥rank E. Jobnsen
. Chief, O0fffee of
Minerals Exploration -

' cc: Director's reading file

Division file _ :

Egonomic Geology file
4OME file

OME reading file

FEJohnson/bih 7/13/66

"23263





Ge. D. Robie: RESIDENT VICE-PRESIDENT

A4 F IREMAN’S

FUND

AMERICAN | . DENVER BRANCH OFFICE: 817 SIEVENTEENTH STREET » DENV>ER, COL6RADO 80202
INSURANCE COMPANIES S PHONE: 292-1360
{ OFpFICIAL
corY
'03 Mﬂ EQ
JULY 7, 1966 RECEIVED g
£ JUL 19 1966
é;w ITIALS|[CODE
. j /1ol Y
i 1,0
MR. FRANK E. JOHNSON,; ACTING DIRECTOR ’ !
U. S. DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
WASH INGTON, D. C, oS SV

RE: Bonp No. M-6043577 RingTAIL Mining Co.

Your RE: DMEA=3962 (Uranium)
L. Ho WILKERSON; ASSIGNEE
Sec. 36, T. 22 S., R. 21 E,
GRAND COUNTY, UTAH

CoNTRACT |oM-E928
DEAR StR:
; OUR BOND No. M-60U3577, IN THE AMOUNT oF $5000, WAS 1SSUED BEHALF

of RINGTAIL MiNiNG COMPANY AND iN CONNECTION WITH CONTRACT DATED

MarcH 9, 1956.

/

{T 1S OUR UNDERSTANDING THAT THE CONTRACT WAS ISSUED FOR A TEN
YEAR PERIOD AND WE PRESUME THE LIABILITY OF NATIONAL SURETY
CORPORATION;, AS SURETY, TERMINATED ON OR ABOUT MARCH 9, 1966,
AND WILL APPRECIATE YOUR CONF [RMATION. :

VERY 7 YOU

S

A. P, MCINTYRE,
BOND DEPARTMENT.






UNITED STATES

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

GEOLOCGICAL SURVEY
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Mr. L. He Wilkerson
Box 3
Thompson, Utah

Re: DMEA-3962 (Uranium)
Norbute Corporation
Sec, 36, T. 22 S,, R. 21 E,
Grand County, Utah
Contract Idm=-E928

Dear Mr, Wilkerson:
Enclosed is a copy of a self-explanatory letter of today to the
Operator under the subject contract.

~ Sincerely yours,

‘ﬁpcﬁ (? J’gr—v -,
Frank E. JShAison

Chief, Off¥ce of
Minerals Exploration

Enclosure

DEPARTMENT OF THE INTERIOR /%'}/

477
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MME iom.7 -
(2/63)

Date

- Surpame

Code

| . | : ‘ "OFFICIAL FILE éc}rx

VA

Rl
o

R MU
Lirho e

YN

Aﬁ%}z Y
Ringtail mam Conpany
-~ e 0o Bam 1644
Mosh, mp
| Re: DIMRA-~3962
' Merbute WA&M& o
Sec. 36, 7. 22 8., R, 21X,
, Contrast ldu-N9tH

th«aly yours,

FI.ANK E. JO* NSON

Chisf, 0fffice of ,
~ Minmersls Exploratien

Pwtlesure
cc: D1rector s Reading File
 Division File

Economic Geology File
DMEA Decket
OME Reading File
Region III
120M :

MMerrithew/mm (4/27/66)

:}mm«! is a om 0! s uuhwhntm htt.cr of muy te the
. Opexater under the mbjoct mtmt. R

A

Yraak X. Johmsen - \\

'v2326]






MME Form. 7

(2/63)

"Mre Le Ko Wilkexeen

Dox 3
Thenpson, Vtah

;.:

Dear My, Wilkersom:

| ‘ ' OFFICIAL FILE COPY

Date Surname Code

Nt |8 w gl |yzod
Vorkel koo (20K

LB |
24|

A2 2'7 1085

DIMEA-3962 (Praniwm)

Norbute Corporation

Boc, ”p T. 22 '.g 2 21 | PO
Grand Cownty, Utah

Comtract Idm-5928

 Bwclesed 1s & oopy of a uuwl.mtm letteyr tt teday to the -
~ Operater wnder the sehject mtmt.

lhun!y yours, c '
¥ %\
FRANK E JOHNSON
- Chief, Office of

Minerals Rapleratien

éc: Director’'s Readxng File

Division File

Ecenomic Geelogy File

OME Reading File
egion III
V' Decket ‘
120M

MMerrithew/mm (4/27/66)

232.63
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Date Surname Code
;{’f"zﬁﬁ 7.7'/ %/éq
”%.7 MMW /.Zal
e
April 26, 1966
Meﬁorandum
To: The File
From: R. M. Smith 24
Subject: DMEA-3962 (Uranium)
Norbute Corporation .
Sec..-36, T. 22 S., R. 21 E.,
.Grand County, Utah '
Contract Idm-E928
(Assignment of leased land to:
L. H. Wilkerson, Assignee
Rlngtall M1n1ng Company,AA531gnee)
The 10- year perlod durlng Wthh productlon was subJect to royalty explred
March 9, 1966
Production from the mine was made prior to Adguet 31, 1958, and royalties
were paid on all production, but only a small part of the ore was from
land subordinated to the Government. It was Mr. Wilkerson's intent, how-
ever, to repay the Government by royalties on production from the entire
~ property. = Although Mr. Wilkerson is entitled to a refund on royalty /
payments made after April 18, 1958, provided he submlts a clalm for the
spec1f1c amount, no such claim has been received. v Pt
Since August 31, 1958, no productlon has been reported An on-site
examination on October 7, 1958, revealed that the ere.reserves on sub-
ordinated land had been virtually depleted and the workings had been
abandoned. According to the records ef the AEC, there has been no -
production from the subordlnated land from October 1958 through
- March 9, 1966.
Two Performance Bonds to. sechfe tﬁe'payment of royalties, one executed
by the Operator and the other by L. H. Wllkerson, have been released.
A third Performance Bond executed by the Rlngtall Mlnlng Company- has
- not been’ released
1 recommend, therefore, that the Government's records on the subject
property be closed and the Operator and the Ass1gnees be not1f1ed .
accordingly. :
.. . i ) ‘ ‘4 - "/,4 : )
e Iccﬁ Directorfs.Reading File  R. M. Smith |
) Division File ' .
‘Economic eology File: -~ OME Reading F11e
: OME File co Mr. Smlth 23263
RMSmlth/gla 4-26-66 : 'L‘O :

M






UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICK OF MINERALS EXPLORATION
e .l al Survey -- Denver Federal lernter
Tilding - - -Room 226e L=
Decver, .. aac B2

(&g

Aprii 20, 1906 % .
rwg, 10

Mamorandun
To: Chief, OME '
From: Fielld Cffi:er, Regiom III

Subject: Informati .o supplied by the AC on the folioving dockets
reiating . pcssible production, allocation and changs of owne-
cerahip

1. DMRA-396. (Uraz.ux)
Roarbute Corporation (L. H. Wilrerson, Assignee)
Sec. 3t -22S<21E
Grand County, “.au

Contract ldm E-47t

We have no recurd of producti.in for the period fraw 3,29/65 to
3/9/66,

2. DMEA-3809 (Urauium)
Silver Pick Uranium, Imc.
Buckskin and Stain claims
San ‘Juan County, Ytan

Contract Ildx E-090

The property hLa:s sn allocatice, No. 760, issued to Shiprock Ltd,,
assignee Of a lease from Silver Pick to Roger C. Head, 430 West
Hall, Grand Jun:ticn.

We understand Shiprock bas drilled the property, obut did not find
any ore. Hall and Bailey shipped 33 tons of ore :antaining 80 1bde.
U}o8 tc Moriicello {n Novexter 1999 from the Buckskin No. 1 elaim,

Llese £01 25 «f ; 7. Williem Hasler
o . +./ F.eld Officer, Reglon III
2/ an, (l ) /766 .[' T Office of Mim’sra.ls Exploration

"
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.| Date _;Su,r‘na’m'e | Code |
C OB/ muidagid?0 |
e o |

| Memarate Mmzzoms
S mes ‘mu omm. mm m o
o From: . ﬁhuf, ngzm ct lﬂm«h ﬁpienug.

tu&jmts wm ti?miu-) Lo
7 Rexbute Corpevatisn ‘
L Ree. 36,0 22 8., R zxt
' Grsad M”Yo v“ﬁ
Mtuct m»ma ‘

: umc uﬁm te tw- Wt M m&y kﬂw, dam Jau 3. 1953,
.t oMr weasraRdwn of Yareh 26, 1985, and My. Comnore' weply of - - . .
Mageh 29, 1963, Thase desamente astebiish thazr wo yoyalties are Tl
w!.g the m:m m:u M&h W-, ma m. Wmt LI

e e have mo. tem; ©w :!n mmi mm Bemcte
W, Bunpey, will yeu Pleass gheak the ARC vacwris for pmihu ol
m«um foon tha =3 éiu ww m 2!, 1%5, Lo A

. B 9, 1164, mamm w .
FRANK B TOHNSON Qk \ :

o 3 .mam E

-.ec toi3 “Dlrector s Readmg Flle o
L DlVlSlon File ' o
- ‘_Economlc G ology File -~
A e OME Fllef =
0 . 707 . OME Reading Flle ‘.
: ' o M. Smith - L
‘120M '

h RMSmlth/gla' 3 23 66

23263





UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Bldg. 20, Denver Federal Center
Denver, Colo. 80225

Memorandum

To: George C. Selfridge, Chief
Division of Exploration Operations
Washington, D. C. 20240

From: Acting Field Officer, OME, Region III

Subject: DMEA-3962 (Uranium)
Norbute Corporation
Sec. 36, T. 22 S., R. 21 E.
Grand County, Utah
Contract Idm-E928

This responds to your memorandum of March 26, 1965 on the
subject contract.

We have double checked the AEC records and find that_Anthony
Pene made four small shipments from Ringtail from March 1964
to May 1964, and none_since then.

I checked this one out with AEC in Grand Junction last May.
The only approach to the subordinated area was_caved and all v//
productiogshad come from outside the subordinatqg;area.

A copy of my memorandum to youiln reply to yours of April 1&4,

1964 is attached. ; ,

M. Connors

H. M. Connors (3-29- 65)
cc: E928
Chron
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Bldg. 20 - Deaver Yedaral Center -
Denver, Colo. 80225

Tot George C. Solfridgt.,Chict

Division of Field Operations, OME
WCIhlngton, Dc co 202“0

Froms . Acting rma Officer, OME, l‘gtoa !ll

~ ‘Subjectt 4W~3962 (Ucanium)
' - Norbute Corporation :
- See., 36. T. 22 8...[. a1 K,
Crand County, Utah
Contract I1dm-E928 e
"The Grand Junctioan AEC l'uld Office advised that ore from r.bc
enuu Sccuon 36 1s "Ringtail Ore™ for their records.

e Their working map of this Socuon 36 shows that tha hn: ore-
"~ mined from the subordinated srea vas in August 1958. This j

L checko our royalty record.

The lungtau s}uﬂ; is east ot tha cuhordinnted erca lnd most
of the production hes come from that psrt of Section 36 south
of the shaft and east of the gubcrdingted area. ZThis area is
presently being wo mrkod by Anthony Penc and 8. D. :.u..

It is my belief that sll royalty has been paid on ore produced

from the subordinated ares but the next time I 2 1n the Ycuov .

Cat sxeas l intend to vuu thu proparty. -
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" May 14, 1964
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o pesaible produstion undey the subject esutinst, o

VMnmuhatWimm.M, mg.sgg » ,
1ittde potng in sending the Form 63 vo him, Thevefere, will .

‘_rnpmmmmMMMhmmm-,; SRS
ﬁ-mnmmwzmmmcm

George C Se'lfndg-gL Y[L) L

GCSelfridge/m (3/26/65) B
" ,cc‘ . Director's Reading- F:l.le
‘ . Review Committee . :
. Docket ' T .
. Mr. Selfridge
Code 120M.

23263





" Bldg. 20 - Denver Pederal Center

MY'Q?', mlan 80225

‘Meworandum

To:

- | RECENED JUN 8 964
Fiacal Section, Office of Maagewent w"’*"t‘m“—m\re INITIALS | GODE
Office of the Secretary

Department of the Imterior .

_ mhington, B. c. :

Aeting !&e}.d Ofﬁ.mr, ONE, Mon III

DMRA-3962 (Urantum)
Horbute Corporation’ o
Sec. 36, ?. 22 3., X 21 K. “

' eommct Ih~m8

: Jﬂn’ S» 196h
- OFFICIAL. FILE COPY
' 0. M. E

DY

/

1
'Attachtd 1: the oz'igiml Rtpm of lbmty awiw dated Jine 3, 96h

on the nub,)ect mnme’ﬁ,

ec: G. C. Selfridge —

ORIGINAL SIGNED By

T

2. D. Taldbert

2928

Chron

- Hugh N. Comnorse






MME Form 7
(10-58)

- Jun So'ﬂg%'f 
_ﬁémoranoum
To: -~ Acting Field Offxcer, Region III
- (8igned) E. D. Tatbert
From: '-'Chief, COntract Administration and Audlt Divisto

: ’ S L . ' OFFICIAL FILE COPY
‘ . . - o R o Date Surname Code

220

Subject: DMEA-3962 (Uranium) A
Norbute Corporation V _ e o
‘Sec. 36, T. 22 S., R. 21 E : ' - °
~ Grand County, Utah S . :
Contract Idm~£928

The original and one copy of a Rsport of Royalty RevieW’covering :
the subject contract are enclosed. ' If you concur in the facts
stated theteln, pleaae make the following distribution:

(a) Origlnal to the !1scal Section, Offlce of Manage-
ment Operations, Office of the Secretary, U. S.
Department of the xnterior, Washington, D. C.

’20240 and . , . B

(b) One copy for your filos.;

Thxs Report of Royalty Review is made: for record purposes only,
therefore, no c0py for the Operator is provided‘

" As evidence of yOur concurtence, ‘a copy of your memorandum trans-

mitting the original report to the Fiscal Section should be fur-
nished this Division. If for any reason you do not concur, both
copies of the report sbould be teturned to~this Division with your
comments. .

~ Enclosures

EDTalbert/ama?‘6f3*64

cc:

 Docket -

Director's Reading File
CA & A Division .

‘Fiscal Section

43683





P, O, Box 1049 ‘
. Grand Jumction, Colo. 81502

. Dear Mr. Atjz

Penver Federsl Centex| - OFFICIAL FILE COPY.
Bldg. 20 - Demwer, €olo. -~ O. M. E .

" 80225 . RECEIVED [1AY 28 1960@ i |

BRTE T NITIALS | CQDE

Mr. T. §. Ary, Land Maoager

Ruclear Bivision

Union Carbide Corporat ion

PO RS

e pemd

Thaak you for your letter of May 21, 1964. I don't blame you
for being provoked at me for requesting settlement sheets
occasionally and I appreciate your efforts in my behalf. 1t is
the only way I have of collecting royalty due the Govermment in
mATy cases.

My problem of collecting royalty is not with the original operator
of the DMEA contract bul with lsssers who come and go, and sometimes

- many months pass before 1 know that ore has been shipped and I have

uo knowledge of the shipper or hic whereabouts.

~ The Uranium mills have been wost mtpful to me but in many instancea

it has pot been a one-way road. S$everal mille have takem over pro-
perties where 1 have been able to help them by supplying valuable

PMEA drill logs from ouy file. I hope that I will be able to assist

you in this way and in the mesntime I thanrk you for your help in
furaishing nottlaumt: sheets to this ofﬁce. _

Yours very truly,
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