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.7 . _ UNITED STATES

" DEPARTMENT OF THE INTERIOR

. DEFE‘NSE -MINERALS EXPLORATION ADMINISTRATION
. WASHINGTON 25, D.C.

JUN S 7 1956

Mr. Victor J, Relson, President
- American Energy Corporation
1560 Victory Boulevard
' Glendale 1, Califernia :
L : ) . v
Re: Docket No, DEA-H113 (Uranium)
- Rain Shower, st. al., Clains
San Juan County, Utah

" Dear Mr. Nel:;omv

Beference is made to your application for Government aid
in an exploration project on the above-named clains,

Projects sporoved by the Defense Minerals sxploration
Administration mct, in its judgment, show definite promise of
yielding materials of acceptable grade in guantities that will
significantly improve the mineral suoply position for the National
Defense Progran, ' B B ' ?

. Careful study of all osr information, although noting some
uranium minerazlization on vour propsrty, indicates to us that the
probability of disclosing significant ore ressrves is not sufficiently
promising to Justify Government participation in an exploration progranm.
We regret to adviee you that, under these circunsisnces, your applica~
. tlon for exploration assistanse it denied. S S

We wish to -hank you for your izterest in the Defense
Minerals Program arnd for bringing your preperty to ow attgntion.

- Sincerely yours,

. ” s\

B, L. Blvie Rovt] s
B, %, Miris for AL
. . /

o : o Administratar
FMMurphy/izm 6-18-56
. cc tos Docket .
' : Code 700
- Admr.'s Reading File .

Operating Committee
IMEA Field Team, Region III (2) '
Messrs, JECrawford, Rm. 3643
' THKiilsgaard, Rm. 522}

JOHosted, Rm. 3210, GSA .
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. | “ ' . Dockei;,

Surname copy l

, )
SUmmary of Proposed Project %

June 18, 195 6

Object: Denial of application for exploration aid.
Docket No,: DMEA-}4113
Commoditys Uranium
Applicant: American Energy Corporation
Mr. Victor J. Nelson, President
1560 Victory Boulevard
Glendale 1, California
Propertys: Owners of L8 claims; Rain Shower, Lost Treasure, Pomona,
and Victor groups, also, Isolated, Betty, Edna, Helen, and
Lost Chance claims, situated in secs. 3, L, 5, 8, 9, and
A _ 10, T. 28 S., R. 22 E., S.L.B.M., San Juan County, Utah,
Amount of Application: $118,710.00 (corrected)
Date of Application: December 1L, 1955
Referred to Region III: January 26, 1956
Field Examination made: March 1k, 1956
Field Team Report received: dJune 11, 1956

Work Proposed: Explore areas near the outcrop by drifting 600 feet and
drilling 30 holes to explore deeply buried ground.

Estimated Costs:

Drifting: .
Rain Shower claim No. 3, 300 ft. @ $25/ft. $7,500.00
Lost Treasure " " 1, 150 ft. @ " - 3,750,00
Rain Shower oo 5,15 ft. @ L 3,750.00
Drilling: 30 holes, average depth 800 ft. '
21,000 ft. non-core @ $3.,50/ft. 73,500.00
3,000 ft. core @ $4.50/ft. 13,500,00
50 hrs. bulldozing @ $1,/hr. \ , 700.00
Labor, Supervision, Consultants : 13,300.00
Repair warehouse : 200,00
200 analyses @ $3/each 600,00
Accounting costs, 6 months ‘ 1,800.,00
Insurance, public liability . 110,00

TOFAL veevveeesTenneennseo $118,710,00





Excerpts -from Field Team Repordt:

The claims lie across a deep valley (Cane Creek)
¢ut in Triassic rocks, whereas. the Jurassic rocks form
broad uplﬁand benches. The Rain Shower group of claims
surround the area examined for DMEA-3470, Mont Cristo
Uranium, which was denied.

The potential pre-bearing unit on the claims is the
Moss Back member of the Chinle formation. The Moss Back
exposed on the claims is similar to the Moss Back throughout
the Cane Creek Canyon area. It is relatively thick and
contains much green siltstone. Carbonized logs and trash
beds in the Moss Back often have anomalous radioagtivity
"but ore-grade material is essentially restricted to the
carbonaceous trash. No uranium,vanadium, or copper, minerals
are visible on the outcrops. Trash beds containing ceee—
occasional logs are scattered. sporadlcally along the out-
crop for 1500 feet but radioactivity is low (0.01 6 U 03)
for the bulk of the material.

Exploration and development previous to the exami-
nation consisted of a 36-foot;adit on Rain Shower claim
No. 3, a 15-foot adit on Rain'Shower No. 5, prospect pits
on other claims, and an 800-foot diamond-core drill hole
on Lost Treasure No. 1. None of the exploratory work en-
countered material of ore~grade.

The Rain Shower group doenot have any features which
suggest the presence of significant ore bodies., There are
no channels exposed and only the upper 1 to 2 feet of the
Moenkopi formation is bleached. Mineralized carbon trash
does not constitute a guide, since it has no regular rela-
tionship and doesnot form a low grade "halo" around ore depos-
its. Carbonized wood is commonly found scattered throughout
areas where extensive exploratlon has failed to find com-~
mercial ore bodies.

The Field Team concude tﬁaﬁ it is uhlikely the proposed
exploration would be successful and recommend the application
be denied.





Commodity Members' Comments: excerpts

8. S. Geological Survey, T. H. Kiilsgaard, dJune 21, 1956

Mr. Kiilsgaard notes that the field examiners state
that although uranium was found in scattered carbon trash,
the mineralization did not extend into the surrounding
sandstone, therefore, the chances of finding a significant
ore body are very slight. He concurs in the Field Team's
recommendation of denlal. :

U. S. Bureau of Mines, James. Paone, June 21, 1956

—

Agrees with field examiners concurs in Field Team's
recormendation of denial.

Rare and Miscellaneous Metals Division, F. M. Murphy,
June 25, 1956

The contact of the Moernkepi formation and the Moss
Back member of the Chinle is exposed for a distance of ap=-
proximately 8000 feet on both sides of Cane Creek Canyon
in the section covered by the subject claims.

Although mineralized trash was found, the examiners
could find no evidence of scour channels into the under-
lying Moenkipi. Without such channels as targets, the work
proposed would be in the nature of prospecting the Moss Back
formation for possible scattered deposits that might be
of ore~grade. Therefore this Dtv151on concurs in the Field
Team's recommendation to deny the application.

If W

Ernest Wm. Ellis, Chief
Rare and Miscellaneous
. Metals Division





. C ) ‘ : IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
- GEOLOGICAL SURVEY RECEIVED
WASHINGTON 25 D.C.

June 21 1956 JUN 2 2 1956

: Memorandunﬁ//
Tos E. W. Ellis, Defense Minerals Exploration Adminstrationv
From: T. H. Kiilsgaard, U, S. Geological Survey

Subject: Review of Field Team report on American Energy Corp;
property, San Juan Co., Utah, DMEA Docket 4113.

Field examiners report there is no _visible evidence -
of uranium mineralization on the outcrop of the applicant's
property, and that the -only uranium found is in carbon trash
beds, the applicant's so-called "veins",

Uranium mlnerallzatlon does not extend into the
sandstone overlying and underlying the carbon trash, nor is
the sandstone bleached. While there may be ore in some of
the scattered carbon trash beds and in logs, the chances of
finding a significant ore body are very slight; therefore,
field examiners recommend denial of the application. I
concur with their recommendations,

Ny

"jzf;zz-/ " .avusz—-—‘

T. H. Kiilsg#4rd





. ‘. L o . . - ‘ o "IN REPLY REFER TO:
| _UNITED STATES . |
DEPARTMENT OF THE INTERIOR

 GEOLOGICAL SURVEY — "“RECEIVED
 WASHINGTON 25,D:C.. o

| ~ JUN2 21956
 <June 21, 1956 S
- Memorandue s |
Y1 T te 23w, Defense Vinsrals «Kropration Adminstration
- Ppomt e fy EdtLaganed, Y, N C’whwim SUPVEY

. vubjeets . daview of Fisld Tenm venort on %rwicarz LNEVEY COTRe
‘ gsmﬂy. Sen Juan za., Utah, 7% ocket 4113,

Field uminm mm thore 43 no visible evidence
of uranivs mineralivation an the suborop of ths arplicant's
property, and that 1he snly uraniwe found ie 4n carbon trmh
beds, ths applicomt's se-cilled "’wim“ .

» Uraninm sinerslization doss not extenc into the
sandstons ovorlying and uvnderiying ihe carbon trash, nor is
- the samistoue vleached,  hile there may L ors in some of
" the scabterad carbon trash beds snd in lopy, the chinces of
Pinding a sisnificant ore bouy ore very s1i hhg theve'ore,
field excminers repomeerki denial of tre applimtim. i
coneur with thelr recomuendation:,

3 ' TMM; bt.r ‘
¢ 6/21/56

ee: J. 3. Urauford, 361,,1 0 Te i HA3sganrd
Je AN Ho&tﬁd. 3210 o
director's reading file (4212)
wanch madiq/g’ﬂle a.m.af I

27A (3)
‘(,hron. file
Bocket file
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~ UNITED STATES
DEPARTMENT OF THE INTERIOR
' GEOLOGICAL SURVEY. - RECEIVED -

WASHINGTON 25, D.C.
| JUN 2 21956

Jume i1, 195

e et At 8
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PRy, » sacoifleant ope bely arv wany il g Therali0e,
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goneuy 3t tholr recomoendbbint. ,
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G 6/a/se | o o
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF M!NES
WASHINGTON 25, D. C.

Memora.ndum/ ’
Tos Ernest William E11is, DMEA Member
Uranium Commodity Committee
From: James Paone, Bureau of Mines Alternate Member

Uranium Commodity Committee

Subject: Joint Report of Examination, DMEA Docket 4113 (Uranium),
American Energy Corporation (Rain Shower group of claims),
San Juan County, Utah ‘

I have reviewed the report of ‘examination, DMEA Docket
4113, American Energy Corporation (Rain Shower group of claims), San
Juan County, Utah, dated June 1 and received in this office June 1.
I have also discussed it with Joseph O. Hosted, Washington represent-
ative of the Atomic Energy Commission.

The field examiners recommerid denial of the application
for exploration assistance because the subject claims do not have
any features which suggest the presence ‘of significant ore bodies
and, consequently, it is unlikely that the proposed exploration
would be successful. : ‘ , -

We concur in the recommendation that the application for
assistance be denied. ‘ T

The report is being forwarded to the Chief, Division of
Minerals, in accordance with the routing slip attached thereto.

"James Paone






June 21, 1956
To: - Ernest William Kllis, DMEA Nember
-~ Uraniom Commodity Coamittes a

 From:  James Paone, Duresu of Xines Alternate Mesber
~ Uranium Commodity Coamittee S

Subject: Joint Report of Exawlnation, DMEA Docket 4113 (Uraniua),
American Buergy Corporation (Rain Shower group of claims),
San Juan County, Utsh , , o

: I have reviswed the report of examination, DMEA Docket
4113, Americam Rnergy Corporation (Rain Shower group of claims), San
Jusn County, Utsh, dated June 1 and received in this office June 4.
I have also discussed it with Joseph 0. Hosted, Washington represent-
-+ ativs of the Atomie Energy Commission, : ' B

j The field exainers rweomsand denial of the application
for sxploraticn assistance because the subject slaims do not have
~ any features which suggest the presence of significant ore bodies

- and, consequently, it is unlikely thai the proposed sxploration

mldhmm.“

: We concur 1n the recomendation that the application for
sesistance bcdcni‘od.v S S .

© . The report is being forwarded to the Chlef, Division of .
© Minerals, in accordsnce with the rowting slip attached thersto. B

. James Pacne

N2 21985
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UNITED STATES .
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATlOl;\l ADMINISTRATION ST -

WASHINGTON 25, D. C.

June 8, 1956
22l New Custamhouse , '
Denver 2, Colorado :
Memorandum?”’
To: Secretary to,the Operating Committee, DMEA
Fram:  Field Team, Region III

Subject: Joint Report of Examination, Docket DMEA 4113 (Uranium)
Anmerican Energy Corporation (Rain Shower group of claims)
San Juan County, Utah '

Encloéed are the original and ‘three copies of a joint engi=-
neering and geologic report on the subject property.

The examiners found a lack of significant mineralization,
coupled with the absence of useable guides to ore on the property and
a lack of ore bodies exposed along the outcrop in the canyon. They
conclude that the proposed exploration has little chance of success
and they recommend that the application be denied. We concur in this

recommendation.
DMEA Field Team, Region III
By W. M. Traver
Executive Officer
Enclosures :

— Revieved by
DMEA OPERATING COMMITTEBR

4 -/5-3% )

(date))
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: e . S Date Rec'd: . -
JUN 7 1536

BUREAU OF MINES

Reglon m o , ' o m“; 20 1 cab %et. Colorado
- A ' Deaver 2, Celarade
S 7 R | Jue 6, 1956 _
Memorandun o TRANSMITTED
Tos Rxacutive Offiser, DMEA Pield Team, Reglom IIX |
,_ o o JUN 8 133%
From: Johm ¥, Shay
’ . ;o N, Nm
Subjeot:  Docket DMEA 4113 (Wreaiwm), Awsrican ma xtion,

Rain Shewsr growp of olaims, (Csus Springs area
San Josn Commty, ah ‘

Buclosed are the wriginal and ¢ copies ef & Joint Bagineering
and Megs.c Repext mmg ‘dooket DMEA 4133.

Axarican Energy (,cn'p. applisd for exploratien assistance to
explers their Bain Shower group of olsins in Sem Jusa Cowaty, Gtah by
dr.‘.tting 600 feot and drilling 24,000 fest. 7The estinsted cost ar the -

J”t was ‘109,710.00.

The preperty wes oxauined on Mareh 34, 1954 by W. D. Halﬁllu,

. nhxm snginesr and H. B. Dyer, geologist,

The cminm teanm comeluded that thare wes nmo pmib:uiw
of disesvering a uwuut smownt of wranium wlth ﬂn pmuod o:mlontim.

It is recommended that the eppliestien bo denied.

N .'4, v

7 7 7 '
// / ,',/‘),x‘

o

/'32% T Lepe”
Jolm ¥, sm :
y Y
a’flz‘ Gk L PRI
5. R. Hershsen
ec 9 v C ' Lo ' .
- DMRA 4113 | ' Reviewed by
Chwem. - - - DMEA OPERATING CONMMITTEE
wsfen S ¢ -/5-%¢

(date)
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® UNITED STATES [ )

DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION

JOINT REPORT OF EXAMINATION BY EXAMINING TEAM
REGION IIT

TRANSMITTED oo

JUN 7 1536

N8 1956 "
JU | BUREAU @)% Mh\lﬁs‘
DMEA 411 Denver, Colorado

AMFRICAN ENERGY CORPORATION
Rain Shower Claixﬁ Group
Cane Springs C_agzox"l Distriect

uan County, Utah

Uranium

Joint Engineering and Geologic Report

By
H. B. Dyer, Geologist We Do McMillan, Mining Engineer
Geological Survey Bureau of Mines
June 1, 1956 | Reviewed by
DMEA OPERATING COMMITTERE
é_’ }S - &

(date)





® DMEA 4113 .

AMERICAN ENERGY CORPORATION

RAIN SHOWER CLAIM GROUP

CANE SPRINGS CANYON DISTRICT
SAN JUAN COUNTY, UTAH
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. AMERICAN %%GlilégRPORATION ‘
Rain Shower Claim Group
Cane Springs Canyon District
San Juan County, Utah
INTRODUCTION AND SUMMARY
The American Energy Corporation, Box 486, Moab, Utah has submitted
an application, Docket 4113, for DMEA assistance in an uranium exploration
projecte The property consists of 48 Upp?teyted m;n;ng °15§?§,3P?W?gas the
Rein Shower group, Cane Springs area, San Juan Coﬁnty,’UPah."The br9perty
is easily accessibledbyfpravgligg‘s?uth frgmry?gb; Upgh!‘9ﬁ1U7;§. Highwéy
160 for 18 miles; thence westerlyv6@”ﬁﬁihpr§6éafdir? réé@s.fbréfégrfmiles.
The property was examined on March 14,f1954;’byww. p%‘MbMi?lap? Bureau
‘of Mines, and He B. Dyer, Geological Sﬁrveyyxaccgﬁpﬁnééd,hy ﬁietﬁr'J;vNelson,
president of American Energy Corporation. The’ @pplicant prbﬁoSes to explofe
areas near the outcrop by drifting 600j£eet and drilling 30 holes‘to
explore deeply buried ground. Drilling depths would average about 800 feet,
and the bottom 100 feet of each hole would be cored. The estimated cost of
the project is $109,710.,00, and Governmént*partiéipatibn'at”?S’pércént would .
be $82,282.00. | |
The potential ore-bearing unit on the claims is the Mbss Back Member
of the Chinle formation. The Moss Back exposed on the claims is similar to
the Moss Back throughout the Cane Creek Canyon area. It is relatively thick
and contains much green siltstone. Cafbonized logs and-.trash beds often
have anomalous radioactivity but oré-grade material is essentially restricted,
to the carbonacéous trashs No uranium; vanadium or cébper mlher;léﬂére
visible on the outcrops. | |
The lack of éignificant mineralization, coupled with the absence &
usable guides to ore on the property aﬁd the lack of ore bodies exposed along
the outecrop in the canyons indicates tbat the proposed exploration has little

chance of success and it is recommended that the application for assistance be

denied,
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LOCATION, TOPOGRAPHY AND PHYSICAL FEATURES

The Rain Shower group of 48 claims is along the north and south
slopes of Cene Springs Canyon in secs. 3, 4, 5, 8, 9 and 10, T. 28 S.,

R. 22 E., Salt Lake principal;meridian,:San Juan County, ﬁtah as shown in
figure 1. | )

The claims are in rough terrain. :Canyons have narrow valley floors
and steep walls. Alﬁitudes range from ébout 5,000 feet in the valley to
5,800 on the platéau. The slopes are boulder strewn, and vegetation is
scarce. ‘

Trailer camps would be required for labor. Power requirements must be

furnished by gasoline or diesel powered units.

HISTORY, PRODUCTION AND OWNERSHIP

The uranium mining history of the district is comparative recent,
present opefations being those of Climax Molybdenum ' Corporation along
Hurrah Pass and of the Monte Cristo and fﬁmota deposits, approximately 9
miles northwest of the Rain Shower property. .

There has been no production from the property.

A partial check on ownership was made at the recorder'!s office at
Monticello, Utah, and the pertinent data on 33 claims are given in Table l.

It is to be noted that the applicant states under 3¢ of the application
that the corporation is the owner, but tﬁey do not provide documents as to

how they acquired title from the locators.
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TABLE 1. --.j:;Lon Rain Shower group of CI&IMLA@_._B

Book Page Certificate
Claim No. No. _ No. No. Date Locator Date
@: siover 1 19  458-A E-9221 10/14/53  Pat Ambrose 10/11/53
: 2 19 459 E-9222 do. Victor Marphy 10/11/53
3 19 459 E-9223 do. : do., 10/11/53
4 31 5l E-10510 11/10/53 do. 10/6/53
5 37 51 E-10511  do. do. do.
6 37 52 E-10512 do. do. do.
Lost Treasure 1 37 52 E-10513 do. Harry B. Hollingsworth 11/6/53
2 37 53 E-10514 do. do. ' do.
3 37 53 E-10515 do. do. do.
4 37 54 E-10516  do. do. - do.
5 39 345 E-11780 11/30/53 do. 11/16/53
6 39 346 E-11781  do. do. do.
7 39 346 E-11782 do. do. do.
8 39 347 E-11783 do. do. do.
Pomono 1 37 95 E-10610 11/13/53 do. 11/6/53
2 37 96 E-10611  do. do. do.
3 37 96 E-10612 do. do do.
5 37 97 E"10614 dO . dO . do .
6 37 98 E-10615 do. . do. do.
7 39 347 E-11784 do. do. do.
8 39 348 E-11785  do. do. 11/20/53
9 39 348 E“11786 do . do . do .
10 39 349 E~-11787 do. do. do.
11 39 349 E-11788 do. | do. do.
@ = 39 350  E-11789  do. do. 11/19/53
13 39 350 E-11790 do. do. do.
14 39 351 E-11791 do. do. do.
15 45 129 E-13482 12/16/53 do. do.
16 45 129 E-13483  do. do. do.
Victor 1 209 414 K-9230 10/13/54 do. 10/6/54
2 209 415 K-9231 do. - do. do.
3 285 416 M-12097 3/22/55 American Energy Corp. 3/1/55

GEOLOGY

The rocks exposed on the claims consist of sandstone and red beds of

Triassic and Jurassic age. The rocks dip about 2° to the northeast. A

northeast trending fault is exposed in the canyon just east of the claims. It

has a throw of about 200 feet, and the eastern block is downthrown.

The Pack

Creek synclinal graben is 6 miles northéast of the property, and the Cane Creek

anticline is about 5 miles northwest of?the property. The structure in the

immediate viéinity of the claims is simple and rocks are well exposed.
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The claimsge across a deep valley cut in Triassic rocks, whereas
cthé Jurassic rocks form broad upland benches. The Rainshower group of
élaims surround the area examined for‘ﬂMEA 3470, Monte Cristo Uranium, and
the geology is similar.

‘Table 2 summarizes the thickness and lithology of rocks exposed on the

Rainshower group of claims.

TABLE 2. -- Rocks exposed on the

Cove (Creek group of claims, American Fnergy Corporation, San Juan County, Utah.

Thickness
Age Formation _Lithology feet
Jurassic Navajo sandstone Gray- to buff-sandstone with festoon 400
crossbedding
Jurassic? Kayenta formation Irreguiarly bedded sandstone and red 300

shale forms benches.
Triassic Wingate sandstone Massive sandstone makes vertical cliffs. 300

Triassie Chinle formation Red shale with thin sandstone lenses 350
Church rock member forms slopes

Moss Back member Sandstone and conglomerate with much 90
‘ green shale. Cliff forming.

Triassic Moenkopi formation Evenly:bedded red siltstones forms 250
' slopes. Upper 1 foot bleached green

Ore Deposits
Only one significant ore body is known in the Cane Creek area. This

ore body, discovered by Climax Uranium Company, is a bedded deposit in the
Moss Back member located about 12 milesgnorthwest of the Rainshower group of
claims. It is estimated to contain 12,600 tons of 0.30 percent U308 having
a gross value of about $300,000,00. Ot&er deposits in the area are fault-
controlled and are in the Cutler formation; these deposits have produced
1,151 tons of ore over the last two years. The Atomic King mine was the

largest with a production of 933 tons of ore, but it is now inactive.
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. The potem:l ore~bearing bed on the Rain Shower group of claims
. is the Moss Back member of the Chinle formation. The Moss Back member is
|
predominantly a conglomeratic sandstone but green mudstone is abundant in
the upper part of the unit. The lower contact of the Moss Back member is
an erosional unconformity and Moss Back sediments rest on the gently unﬁulating
eroded surface of the Moehkopi formation. In the area, the stratigraphic
relief on the contact is low and the Moss Back is relatively thick and uniform.

The Moss Back commonly contains "trash beds" consisting of sandstone
with large amounts of carbonized plantifragments and occasional logs. At
the Rainshower 3 adit (fig. 2), radioactive logs are exposed which according
to a scintillation counter, have an esﬂimated grade of 0.10 to 0.30 percent
eU308. However, the sandstone surroundﬁné the logs is low grade and.the
reserves probably amount to no more thah a hundred pounds. Low-grade materigl

_ is limited to "trash beds" which might éontain as much as a few hundred tons with
. . a grade of 0.02 to 0.06 percent U30g. ‘

At the Rain Shower 5 adit (fig. 2:) a trash bed consisting of sandstone
and small plant fragments is exposed. éI‘he applicant reports that this "vein®
assays 0.18 percent U30g. However, the bed is only 3 inches thick and the
grade decreases a few feet from the adit. The average grade for the bed over
20 feet is 0.06 percent elU30g and the séndstone above and below the bed is
essentially barren. Trash beds contain:?mg occasional logs are scattered
sporadically along the outcrop for l500‘feet but the radioactivity is low
(0.01 eUBdS) for the bulk of the material. |

The applicant has drilled one deep hole for which he has submitted a
radiometric log. A small anomaly is indicated at 500 feet and the Empire
Logging Company estimated the. thickness 1and grade as 1-foot of 0.06 percent

® "U30g. This material is similar to that found on the outcrop.





The mineralized material known on the claims is not of ore grade and
thiclmess, and is confined to carbonaéeous beds and fossil logs. No visible
uranium, vanadium or copper minerals Qere noted on the outcrop and ore
minerals are not known to impregnate ﬁhe sandstone.

MINABLE RESERVES

There are no calculable uranium-ore reserves on the property.

PRESENT STATUS
Exploration and Development
Exploration and development consist of a 36-foot adit on the Rein
Shower No. 3 claim; a 15-foot adit on;the Rain Shower No. 5 claim, prospect
pits on the Lost Treasure No. 1 and other claims and an 800-foot diamond-
core-drill hole on the Lost Treasure No. 1 claim.
Miniﬁg Equipment and dther Facilitiés
There is no mining equipment oﬁ the property. Macilities consist
of a 1l4-foot by 16~foot storehouse and?office situated on the Lost Treasure
No. 1 claim. |
PROJECT PROPOSALS WITH COSTS
The applicant proposed to drill 30 deep drill holes on wide centers
and to drive 3 drifts totaling 600 feet. The drifts would explore areas
close to the outcrop and the drill holés would explore the deeply buried
ground. The drilling is on an irregular 600- by 1500-foot grid (fig. 2)
and the holes would be about 800 feet deeps The estimated cost of the
project is $109,710,00.
CONCLUSIONS AND RECOMMENDATIONS
The Moss Back exposures on the Rain Shower group of claims are

similer to those exposed throughout the 30 miles of outcrop in Cane Springs





Canyon and Hatch Wash. It is relatively thick and contains much green
siltstone throughout the area. Radioaétive carbonized wood and radioactive
trash beds are abundant throughout the;area, but only one significant ore
deposit is known within 15 miles Qf thé property. The Rain Shower group
is no more and no less favorable ﬁhan ény other area in the Canyons. ‘The
absence of ore bodies exposed along thé outcrops suggests that the area
does nét contain many concealed ore bodies.

The Rain Shower group of claims &o not have any features which
suggest the presence of significant ore bodies. There are no channels
exposed and only the upper 1 to 2 feet of the Moenkopi formation is bleached.
Mineralized carbonaceous trash does not constitute a guide, since it has no
regulaﬁ relationship and doesbhot form:a low grade "halo" around ore deposits.
Carbonized wood is commonly found scatﬂered throughout areas where extensive
exploration has failed to find commercial ore bodies.

It is unlikely that the proposedjexploration would be successful, and
it is recommended that the application of the American Energy Corporation for

DMEA'assistaﬁce be denied.
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UNITED STATES ST “Lg coPg

DEPARTMENT OF THE INTERIOR -~ =~ 4.

DEFENSE MINERALS EXPLORAT[ON ADMlNISTRATlON
WASHINGI'ON 25 D C a

- | | - nAY 18 1956
3 &?. Vic’wr J lnlaan, Prcsmmt e :
~ American Energy Corporation . B
. 1560 Victory Boulevard Lo
Glendale 1, Califormia . (“;

AR .»&‘s‘:‘ Docket ¥o. DHEA-K113 (urumn)
.. Rain Shower, et.al., Claims .
| San Jusm County, Utsh .

———

' Dear Mr. Helsune

Thizisteukmhdgeymhtwurmlh,w%,
o rnquastmg infermation in mmd to the mtiomd applicaum.

‘ _ Ve haw bmadviwdbymﬁegim 111 I”iuld?eml th:t ﬂw
. rufeme«t clains were examime:d on Mareh 1k, 1956, and a report on °
the property was being prepared. The report, as soon as recelved,
~ will be reviewed here inh Washington snd !ml action on the snbjee%
- apglicatizm will then be tmn. ,

Siamly ma, c

B
g E F&' SRR

r. L Kmu, Aeting Chief ’
7+ Rare ami Miscellaneows
~ Wetals Divieion

FMM'urphy/:.zm 5-16-56
cc to:r . Docket = .
" Code 700 - -
Adnmr,'s Read:mg FLle
. DMEA Field Team, Rega IIT (2) - ,
'Messrs, - JECrawford,. Rm. 36h3 B R U L
- THKiilsgaard, Rm. 5224 = . - - Gl o
B R





o 9
AMERICAN ENERGY CORP.

BOX 653
MOAB, UTAH

‘wmv 16 1956

May 14 , 1956,

United States Dept. of Interior

Defence Minerals Exploration Administration
Washington 25

D.C.

Robert E.Adams , Chief

Pperations Control & Statlstlcs Dive

- Sub ject @
DMEA 4113
Res '
American Energy Corpe
Exploration Assiste
v’
Dear Mr. Adamsy

On December 14 , 1955 the above corporation filed
an Exploration Assistance Application through your Denver
n Feb. 14 , 1956 I meet with your Geologist and
Engineer at Moab,Utah and made the physical survey of the
Corporations properties, and was advised at that time it
would be several weeks before we would recieve any report
on the matter.

It has now been three months since the survey was
made there-fore we are very much conserned as we would
like to get started with this work as soon as possible.

The writer and President of the Corporation is at
present in the Los Angeles area and would appreciatc very
much at your earliest convenience, some word as to the
disposition of this application by Air Mail reply to the
address belows

A self addressed envelope is enclosed for yonr
convenience.

Very truly yours,

J’;,/Z{:119177<—2

- 1560 Victory Blvd.
VIN/pq : gliglgale s 1,
a '





A Y 1 T | = ~."'.%@é"“/-

RECEIVER:

.."‘“"“‘3' 1y 1956

To: W. M. Truver, Executive Officer, DMEA Pieid Teem, Neg. III
From:  Superintendent, Demver Experiment Station, Reg. III

Subject: Docket DMEA 5113 {Urantum), Amarscas Energy Corparation,
Rain Shower, et al,, claime, San Juan County, Utah

 The subject application in the smount of $109,710.00 wes
received in this office on Februmry 1, 1956,

. A fleld examination vill be made and suitable ;re]m't prepared
by an engineer frow the Denver or Grsnd Junctiom office.

er. sm

ce: W, M. Traver (2)

£. N, Sershemn
J. ¥, Hasler .
’l.!!.anhhwy‘
J. ¥. Shaw

{& (/‘@/)
See. Op, Lowm, 9 )





nmm
To: W, x. mr, smmm omm, BREA Pield m, m;. 11X
Prom: smrm-mm, Denwer mcrm Btation, Reg, 11X

m:baéct.: Docket DMEA %113 (Vrantum), Americen Smergy c:onm‘num,
mmm ot al,, claims, San Juan County, Uteh

' The subject sgplication in the amcunt of $109,710. 00 % "
veceived in this office om Yebruery 1, 3§6¢

A field examination will be made snd suitable raport mwad
wmwmmmmmlﬂs‘cﬁm office,

JOiiN F. SHAW
Jobe ¥, Sonw

- W, M, Traver (8)
» B, Bareiasen
J. W, Bealer

M. R. Balsbury
4. 7. Bomw :

§J»f. 0{9 (m«g, } "





| UN[TED STATES -
DEPARTMEN'I OF THE INTERIOR

-  DEFENSE MINERALS EXPLORATION ADMINISTRATION
’ WASHINGTON 25,D.C.

‘EAVL:DL :

At o

hmcr a,»colm.

ot \.r. ¥. Shav {vma hxocmm-)

- From: ammzu Otum, nm n‘u M m III

m:m: Wmun(nmm) mm Wm
) ' ‘mm,“‘l-"w.mmm, v ,

| Mmumwn-mxmzmmmma .
#109,719.00. AMMMM”WWMW

’ wmmmmuamwumm‘
mmmMo:mwmcmmmmmamm

,_,a'vwmwmzxmwmmwmwnmmq Committes.

T mmazmmmrmm'smm-um
thmqwmmmmmmmmmimuma

'";v&m;ruumm,wmmum;um:m.uu—'i :

- misaticn st this time is prefarndis to the delay which wouid be

Ll mmummmmm &n!mt&wmmm

T Eaedeware ,."_ e

w M. TRAVER,

'HMG.db 1 s e ,
eet Chair. Op. Conm. (2) i
S Harshman ' :

ocket lHL13
hrono T

'fm 31’ w - *’?r‘n';i“."lvn;





| UNITED STATES o
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORAT[ON ADMINISTRATION : RE’“‘”I‘.I"’D' L
' WASHINGTON 25 D. c ‘ o
R s FU% =3 % ~

szwy JJ., 1956

Citer 3.t suew (wm'imexm);

oo . w.m:mr L
| Framr . Exeoutive m.ar, -y run!-., Beglon 1N1

e mbmt: 'hmm nm hn:; (Vrumn), Im&m m Jommm,
© .., Rain Shower, .t al., cxm, Ban Jwen County, Ut

L mmummmmmmummw'_'
| »‘nw.mm.‘nnmamxmmmmmmw

mrwmmm:mmuawamm*f. E

o mm»wamWMthmmarmam
- «mmmwunnnmmmmcmwmum '

T In view of the Beglon XIT Field Tesn's repested statemest -
-;otmmxwummzqummmuqmummumn

_without & 1818 examicatior, we balieve in this instance s fiald en- :

ﬁmww.mzspmmmmammmu

W M TRAVER
V. ll. ’I‘nm S

.. HMC:sb

S ees Chair. Op. Can (2)&” T

- Harshman - L Tt ‘
Docket 4113

" Chron. . .
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JUNIT ED STATES |
o DEPARTMENT OF THE INTERIOR o
e DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON BECE!VED

WASHINGTON 25,D.C. JANO 01955
Sl s Jammyae,lysu

‘ “Deuver 2, colomxo

Niss Grayce M. Smith
1Guarantymxumg .

5331 Hollywood Boulevard -
~ .,Bonywodaﬁ,muma T

Bes  Docket DMEA 4113 (Uraniua),
' Bmerican Epergy Corporation,
- San Jua.n Mnty, Utalh

: DearMisaSmith* ‘

S This v:lll ackmleﬂae reee:lpt of your latter date& Jan~
. '_um lﬁ, 1955 mquenti.ng marution on your DMEA spplication.

m Docket Bo- hna has been essigned your .ppmamn. -

o Inthaevnntthatai‘iememimtmutwndtcbe
pecessary, you will receive advance notice so that your represen-
tative w be pmmt to acmm the examining teem. : .

Very tmly yaurs ’

Wi M TRAVER.

W M. Tmcr : o
. Rxecutive Officer, DMEA
» - Field Tesm, Region III
HMC:ab '
‘ _gccz Sec. Op. Comm. (2)¢ -
: -Harshmen R '
Shaw (2) -
Hasler o
" Docket 4113
Chron. '





Liad

LAw orricks
SPAR AND SMITH

A.ALBERT SPaAR
GRAYCE M. SMITH

Bureaa of Mines
Federal Customs Building
Denver, Colorado

Attention: Mr. Hugh Conner

Date Recqd.

JAN 20 1956

BUREAU OF MINES
ouAnAiR?W\?&gpbrodo

633) HOLLYWOOD BOULEVARD
HOLLYWOOD 28, CALIFORNIA
HOLLYwoOoD 4-2137

DMEA
January 18, 1956

~EEEED |
e
G :

Re: Application of American Energy

Dear Mr. Conner:

Corporation for DMEA Loan

I am writing to inquiﬁe as to the number assigned
to the application of our client, American Energy Corpora-

tion, on their 1loan application,

I also want to advise You that the signatory to
the application, Mr. Nelson, due to weather conditions /

is not on the locations at Moab, Utah.
Some word on the loan it may be necessar

While awaiting
Yy for Mr. Nelson

to be in Los Angeles for some time. Therefore, we would

Thanking you very kindly and with kindest personal

regards, I am,

/Glayce

GMS A

e rtd.

M. Smith






—— T @  owes

- Date Rec'd. -
| JAN 20 1956
Law orrFicES ‘ .
SPAR AND SMITH a v BUREAU OF MINES
A.ALBERT SPAR GUARAN%Wg&Spprqu
GRAYCE M. .‘l?‘“ 6331 HOLLYWOOOD BOULEVARD

HOLLYWOOD 28, CALIFORNIA
HOLLYWOOD 4-2137

January 18, 1956

Bureaa of Mines J@WZﬁ@ﬂ@5@
Federal Customs Building
Denver, Colorado

Attention: Mr. Hugh Conner )

Re: Application of American Energy
Corporation for DMEA Loan
Dear Mr. Conner:

I am writing to inquire as to the number assigned
to the application of our client, American Energy Corpora-
tion, on their loan application.

I also want to advise you that the signatory to .
the application; Mr. Nelson, due to weather conditionms /
is not on the locations at Moab, Utah. While awaiting.
some word on the loan it may be necessary for Mr. Nelson
to be in Los Angeles for some time. Therefore, we would.
appreciate if you would notify the corporation in our
care at the above address as to the time when your inspec-
tion team expects to be at Moab to the end that we may
arrange for Mr. Nelson to be there.

.

Thanking you very kindly and with kindest personal
regards, 1 am,

Sincergly,

)

Grayce M. Smith

°
‘a8

_ /
GMS/L





| 'U-NlTEiD STATES = BEcz "
DEPARTMENT OF THE ]NTER[OR »
i DEFENSE MINERALS EXPLORATION ADMlNISTRATlON JAN 0 19 5‘
" ' WASH[NGTON 25, D.C.

me-yzé 4956

- 224 New Customhouse
Denver 2, Colorado -~

Miss Grayce M. 3mith =
Guaranty Building .~ =
. 6331 Hollywood Boulevard - =
mmoodaﬁ ﬁa.l:lfornia-; L

" Re: Docket DMEA m3 (xmnxm),
+ ' Emericean Bnergy Corporation,
o BanMnCwnty,Utah e
“"',Dearmﬂaﬂnith".v PR N e |
" This vill a.eknowledge mcezm of your letter dated Ja.n-

. “‘”'5' 13 3-956 remting mtmtiun on your IMEA epplication. c

mm Docm Fo. h.us has heen assigned your sppucauon o

‘ o In the event ‘that & fielél eminatien is found to be . .
} noeeaury, you will receive advance notice so that your repreunr '
‘ 'tative my be pretent to wcanpany the exmning tesm. .

Very trul;y yuurs 5

W M TRAVFQ

W x. Tra.var S
- Executive Officer, IMEA
' Fiem Team, Region IIY .

HMC ab

ce: Sec. Op. Comm (2)@4 .
Harshman .
Shaw (2) .
Hasler
Docket *+ll3
; Ghron





i | UNITED STATES | -
DEPARTMENT 'OF THE INTERIOR ~~

DEFENSE MINERALS EXPLORATION ADMINISTRATION
c ‘ WASHINGTON 25 D. C

PIL}:. COoPY

 Mee Wo Mo Traver R B
 Baseutive Offfesr ,‘;".‘W ?-”,1955
) ?Q:‘Fitld?m, Begion X3 .

: Now Customhoves M‘wm

: Ihnw 2': m

.'\‘ v.
N
o
‘m

o
s}
-
a
©

B Y
3]
o
g,
[l

)

JOHostea, 13210,

m ‘Bocket No.' ma«x.m (Uremiwn)
' - Americsn Energy Corporstian
Bm sm 'y jt al., Claims

'»M&-. ‘!'um , I e :
| mmmm um mud Jmm':rS, 1956, in

which it 1s wecommended that tie eaptioned applicetion be denied
. ﬂﬂwﬁ & field mmum, his been reviewsd ln Wsshingten,

o Wmv%anwmm,mm#mu.adz},
1’56, tm W, P. Willians, USG5, and 4. k. mwd, DK, mpwtinhv,
rmuw to the uh:m awmmum e

Imﬁnmmtw.wmmmm&um:mm
nmmﬁm\ o demy the sppifration withowt & fiald exsminstion.
| m,w.mmmw;mmmumsmwwn
@mmmmanmm SR

Admr.'s Reading File -
JECrawford, 36h1;

- Operating Committee .

. 1n view of Ne. m.mm* nammum, :lt is caggnm
M mmmrmmummm upplimum »

" A Mgusmmw@muammummum

mm,thmcmmmmmmuﬂdfum .

Mﬁ‘rdmmm E«mmuwsnfmumm

- regard to ore prodastion fyem jeet or adjmcent preperties
mmwamuﬂmmmtmumumn

| | !wltrtaummﬁnhw«hd.

b=56. -
- Hessrs. .

. Docket &~
.- Code @ 700
. Murphy

-
<

S Gmree 6 SeIfrstﬂ
c Cm, mctug Gumﬁ.t

. Filfurphy/izm 1-2

" cc to

/s/ Robert W Geehrm W ’lhor H. Kiilsgaard
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UNITED STATES '
DEPARTMENT OF THE INTERIOR _
BUREAU OF MINES | RECEIVED
WASHINGTON 25, D, C.
| ON25.D, JAN 9 01956
| January 20, 1956

-2

-
Memorandum

To: Ernest William Ellis, DMEA Member
. Uranium Commodity Committee, Room LL45
|
From: John E. Crawford, Bureau of Mines Member
Uranium Commodity Committee

Subject: Application for assistance, DMEA Docket 4113, American
Energy Corporation, San Juan County, Utah

I have reviewed the attached appllcatlon of the American
Energy Corporation, DMEA Docket 4113, dated December 14, 1955, and
received in this office January 16, 1956. I have also discussed it
with Joseph O. Hosted,'Washlngton representatlve of the Atomic
Energy Commission. i

The appllcant has requested Federal assistance to explore
for uranium on the Rain Shower, et al, clalms in the Cane Sprlngs f=*”'
Canyon, San Juan County, Utah. The exploratlon program includes
600 feet of drifting at $25.00 per foot|of drift, 30 drill holes at
$2,900.00 per hole, and 50 hours of bulld021ng work at $14.00 per
hour. The total estimated cost is $10%,710 00.

A memorandum of January 5 from the members of the DMEA
office, Grand Junction, indicates that the subject claims are con-
tiguous to and surround the Monte Cristo Uranium Companyts Candy
Kane group of claims which were examlned by DMEA under Docket 3470.
The geology of and possibilities for 31gn1f1cant uranium deposits
on the American Energy Corporation propertles appear “to be about the
same as for those of the Monte Cristo o _properties which were: found to

" be unfavorable by the examlnlng team.
!

The DMEA members of the Grand Junction office recommend
that the application for assistance be'denled without a field ex-
amination because the chances of uranium dep031ts of commercial
size and grade existing on the Rain Shower claims are not good.
We concur in the recommendation that the application be denled.

g@%

John E. Crawford

Attachment






ce: J. E. Crawford, 3641
J. 0. Hosted, 3210 .

' | - - e - ‘ | o I‘N.];EI.’LY REFER TO:
UNITED STATES |
: !
DEPARTMENT OF THE INTERIOR RE Mi\f}ZD

_GEOLOGICAL SURVEY JAN 1 81956
~ WASHINGTON 25, D.C. - o ' '

Toi B W Rllis, Defuoes Mioarals Exploration Adeinistrwticn
Frow: V. P. Vilitass, U. §. Seologiosl Survey

fubjest: Deviev of spriicaticn, oA %113, Americen Energy .
Corgpowetion, Main fhower, ot al, m,mmm .
-,m,mmm Ptak. .

'ﬁn w.tmt propomes to w - estisated #3-09:?‘10.00
m;u%maum dritting snd cove anvi :
Ping-kit drilling. mmammusmmmumm
M,maﬁmmnnmmwmm

. cuks huve aleo | unda by 1he spplioent. mmmmu :

ol 3

wte | mw#ua.mmmmuuw

. WM with the mnmm

WWM; MWMM#MWM-

A semorendum Tren f5034 perewnel st Grwod Jmetics

 ecomsds that the sppliowtion be danted without C1e)d examingtion,

In Jeetifying their reccemendation 1t is poioted owt thet en appli-
Mnmwmm,mabw,mmm
Company, was donted soms tins ago.

I e presect st the Tield exemination of TNEA 3470. afé

| memwxmmmm |

1) the spplicent han parforned prelistusry explovstien verk, the

results of whdeh showld Yo ovalvated, 2) it 1s mot Mlcm
the potentialitios of the Nonte Cristo property were
vnderestisated at the saxiier field cxamination, simwmm
sasortion thet sissrelisation is present in outovep should be
mgmm,wmmmmmﬁ.

xmammmnumwmmwm |
mmaummm»mmmmmm
Mnamuwﬂaﬂm‘

WPWilliams:iml

G-1/17/56 - j/ |
cc: Director's reading, ?4212, MEA (3) , K
Branch reading, 4212; Docket file ¥ P Willlawe





//86C
‘ . _ IN REPLY REFERB'%W

) UNITED STATES BECET g,
DEPARTMENT OF THE INTERIOR  JA 1 g 1o;
GEOLOGICAL SURVEY 1956

WASHINGTON 25, D. C.
i

,,,,,,,,,

Memorandum”/
To: E. W. Ellis, Defense Minerals Exploration Administration

From: W. P. Williams, U. S. Geological Survey
|

.Subject: Review of application, DMEA hll3, American Energy
Corporation, Rain Shower, et al. claims, Cane Springs
Canyon, San Juan County, Utah.

The applicant proposes to spend an estimated $109,710.00
for an exploration program consisting of  drifting and core and
plug-bit drilling. The applicant has driven twq_adits on the
property, one 36 feet long and the other 15 feet . long. Prospect
cuts have also been made by the espplicant. Samples from the adits
and prospect cuts ran as high as-0.298 percent U308 according to
assay sheets with the application. .

One drill hole by the applicant was gamma-ray logged by
Empire Logging Company; and the log shows a radioactive anomaly.

A memorandum from field personnel at Grand Junction
recommends that the appllcatlon be denied without field examination.
In justifying their recommendation it is p01nted out that an appli-
cation on an adjoining property, DMEA 3470, Monte Cristo Uranium
Company, was denied some time ago.

I was present at the field examination of DMEA 3470. No
detailed examination was made of any areas other than Monte Cristo
land. ’

The subject property Warrantquield examination because
1) the applicant has performed preliminary exploration work, the
results of which should be evaluated 2) it is not_impossible that

assertion that mineralization is present in outcrop should be
checked in the field, and not dismissed from the office.

I recommend that the application be referred back to the
Field Team with the request that a field examlnatlon and report be

mede as soon as practlcable.

W. P. Wllllams
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UNITED STATES
DEPARTMENT OF THE INTERIOR

.
‘ o . ‘
s

- 1 RECEIVED
~ DEFENSE MINERALS EXPLORATION ADMINISTRATION HEC ﬂ'}/-@
WASHINGTON 25, D.C. JAN 12 1958

January 10, 1956

224 New Customhouse
Denver 2, Colorado

Memorandum?
To: Secretary to the Operating Cdmmittee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: DMEA Docket 4113 (Uranium), Amerlcan Energy Corporation,
San Juan County, Utah

Enclosed are the original and three copies of a review
of the subject application by members of|the Grand Junction office.

\\\r\wz(

W. M. Traver

Enclosures
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N IN REPLY REFER TO:
ﬂJNERAL DEP0SITS

UNITED STATES DME A
REcCE)v ED
DEPARTMENT OF THE INTERIOR
VR GEOLOGICAL SURVEY JAN 6 1958 M
P. 0. Box 360 U. 3 .
Jaw o 1428 Grand Junction, Colorado GEOLOGICAL cyRvVEY
v . DENVER, COLORADG
BUREAU OF MINES January 5, 1956
Denver, Colorado . ~w
~ Memorandum RECE WL:D‘

’ ~ 1058
To:v/ Executive Officer, DMEA Field Team, Region III JAbll.zlusJ

From: J. William Hasler
M. H. Salsbury e e

Through: E. N. Harshman % #A
J. F. Shaw

Subiect: Application for DMEA (American Energy Corporation, San Juan
County, Utah).

We have carefully reviewed the subject application for DMEA
assistance to explore the Rain Shower, et al claims in the Cane Springs
Canyon, San Juan County, Utah.

. These claims are contiguous to and surround the Monte Cristo
Uranium Company's Candy Kane group of claims, discussed in a geologic
report of October 15, 1954 (DMEA 3&70) by H. S. Johnson, U. S. Geological
Survey.

The geology and possibilities for significant uranium deposits
on the American Energy Corporation properties appear to be about the same
as for those of the Monte Cristo properties. No 81gnif1cant ore deposits,
or especially favorable geologic conditions, are known on either of these
properties. It is concluded, therefore, that the chances of finding
uranium deposits of commercial size and grade on the Rain Shower claims
are not good and that the application for assistance should be denied
without a field examination. o

oy
J. William HaSler,
U. S. Geological Survey

M. H. Salsbury, ; %

U. S. Bureau of Mines
JWH/mlr
Enclosures (8)





~ UNITED STATES
' DEPARTMENT OF THE INTERIOR Rreae

Q\.@:{ Dy

" DEFENSE MINERALS EXPLORATION ADMINISTRATION B
. . I

'WASHINGTON 25,D.C. ~  ~ - JA!‘! 1 21 1553

January 10 1956

22k New Customhouse
Denver 2, Colorade:

Memorandun o _
To: . ;Secretary to the Gperating Cmittee, DMEA
From:. o Exeeutin Ofﬁcer, mw. Field 'rean, Regian I11

Subject: MA Pocket k113 (Ursniva), Anerican ‘Energy Corporation,
T . 8an Julm county, Utah :

- Enclosed are the original a.nd three copiu ot a review o
- of the aubject application ’ay -embers of the Grand Junetien office.

\L/b \\\ ﬂ N[/VV"(#\

V. M, Traver

Enclosures






. R ‘~g s ‘ . MINERAL D""%ﬁ!l___ESTO

) .LJI PLYn
o UNITED STATES REC vz D
DEPARTMENT OF THE’ lNTERIOR | &AN 6 1956

GEOLOGICAL SURVEY

DTCEBEBDOGIC. - SURVEY
C E’ 0. Box 360 -EDENVEwaw:aJA%\s/;EY,
Grand J‘unction, mlora&cdﬂﬁ\ 11219

January 5y 19561)MEA

Date Rec’ d.
Memomndum ‘ ,
: JI-\N 9 1956
*x'o: Eq»ecutive Oi‘ficer, DAM erld ﬁ‘eam, Reg,ioh 111
L o . : BUREAU OF MINL:.
v m-g J‘ Willi&m m“lﬁi’ R SV Denver Colorcdg
: mrcugh: . ﬁ. Sarshmen . &5 7/
| ‘ . . RERANIE J. F. Shaw f?i/
. subaeét. ‘ Application ror DKEA (Americau Energy &orporation, am Jua.n
B comty; Utah) o

' . Wé ha.ve camfully reviewed the subject application for DMEA
ussiamnce to explore the Rain .abower, et al. claime in the Cane Springs :
Canyon S&n Juan County, Utah.

‘ : Thege claims axe ccnt'l.i;lwus to and aurrouni ‘the I\bnte Cr‘iaﬁo
Uranium Company’'s Candy Kane group of claims, discussed in a geologic :
- report of October 15, 19534 {DMEA 3&?’0) ’by H. 8. Johnson, U. 8. Geol.omcal ,

. Bwvey. _ , - ,

: ‘?.he geology and poseihuities i’or s:tgxiﬁca.nt uranium depcsita

on the American Energy Corporation properties appear to be about the same

as for those of the Monte Cristo properties. HNo significant ore deposits,
or especially favorable geologic conditions, are known on either of these
properties. It is concluded, therefore, that the chances of finding
uranium deposits of commercial size and grade on the Rein Shower claims

are not good and that the application for essistance should be denied
‘.without 8 field examination. o

ﬁ mllim Hasler,
‘ s. Geologica;l. Survey

' '.Salsbury,: 4/%
‘ AU’. 8. B@m of mnes: -






January 53:1956_

Memorandum
To: ‘Executive Officer, DMEA Field Team, Region 11T .
From: Chief, Operation's Control and Statistics Division

j Subject: Assignment of Docket Numbér
- There is listed below the assigned docket number to

an application recently received froh Regibn 111
P L

DMEA - M3 American E’i‘nery Corporation

Robeft E. Adams '
. Chief, Operation's Control
and Statistics Division

INT.-DUP., SEC., WASH., D.C. ; : 84855 |





)

Jammary 5, 1956

Sub ject DMEA:

Re: Exploration Assistance
American Energy Corporation ' : American Energy : :
Box 486
Hoab, Utah |
Gentlemens o S

The receipt of youf applicatidn datedkmeﬁb@r’ig;;1955§
for exploration assistance under the Defense Production Aof of 1950,
as amended. 15 hereby acknowledged. ‘ | |
_ Your application has been assigned Docket Numbeﬁmmm’hll3
and referred to thdtare & Misc. Metals Bi‘\vi.sion-.
Kindly 1den£ify all futuredqoréespondence relating to your
.applicétiod by this docket number.

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

60932






(Revised Apei 1952) UNlTED%ATES DEPARTMENT OF THE lN'&iOR Budget Burens No. 12-R1085.2,
- DEFENSE MINERALS EXPLORATION ADMINISTRATION

@

Not to be filled in by applicant

~ APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO Dockst f;&ing ME A - f" /13

DMEA ORDER 1, UNDER THE DEFENSE Date Received ....4.m 5. =
y  PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost &£/ & _g,__:’zg%__ég__

Participation (Gové{ %)‘7_7_{______’ __________
i <
INSTRUCTIONS
1. Name of applw(mt—(a) State here your full legal n%ne in ,t. form in which you will wish to contract and your
mafling. address American ﬂ.nergy Corpe » Moab , Utah .
Victor J.Nelson Trving Miller a‘em__ggytgn __________________

___5.93___&&6_-.1%9;1@ Utah 11435 Canton Dra . 12636 _Ventura Blvd..
o Norxn_Hollmood,_C_alif_.________Sj:_udio___cmy_--,._.Galif_.

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

~ (¢) If a corporation, add to above statement, titles, names and addresses of officers.”

(d) If a partnership, add to the above statement the names and addresses of all partners

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completmg this apphcatlon
Submit this application and all accompanying papers in quadruplicate (four copies), with your® name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it"on- an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Mmerals Exploration
@imlmstramon, Department of the Intenor, Washington 25, D. C., or with the nearest field executive officer thereof. -

« 8. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excludmg any land or mterest in land which is

not to be included in the exploration project contract ... S@8. sheet # . 2.
and map of-survey. . -- Exhibit B3 . .

(b) State any mine name by which the property is known. American Energy
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Owner

(d) If you are not the owner, submit w1th this applxcatlon a copy of the lease, contract, or other document under which
you control the property. .

(e) If you own the land, describe any liens or encumbrances on it None

A - . PPN T 7 A v N = < A
(f) If the land consisty Of unpaTt'Ented claims, add to the description abové, the book and page numbers for each recorded
location notice. See sheet ’ : o o . )

4. Phystcal descnptw'n—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State yo§re interest, if any, in such
operations. Also describe accessibility of mine workings for examxna,tlon purposes. e on .

(b) State past and current production, and ore reserves, if any, giving quantities and grades. Exhibit #3

(¢) Describe the geologic features of the property,.including mineralization, type of deposit (vem bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic mformatlon you may have, indicating on each ’
whether you require its return to you..

(d) State the facts with respect to the acce351b111ty of the project: Access roads, distances to shlppmg, supply and residence
points.

CETYER
, fb\k (e) State the availability of manpower, materials,.supplies, equlpment, Wga.ter, and power. 'M:E JA-MZ fzf 2 16—66551-1
A3 .

k :
’ : - JAN D igss





- -

5. The exploration progect——(a.tate the mmeral or minerals for which you g to explore
TEanlun

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
_of any present mine workings, and the location of the proposed exploration work as related to such features as contacf"' .
veins, ore-bearing beds, ete. e

(c) The work will start within ___s@_é____ days and be completed within ___@. ______ months from the date of an exploration
project contract. .

(d) State the operating experience and background of the applicant with relation to the ab111ty to carry out such exp]o-
ration project, and also that of the person or persons who will supervise the operations. LJOQ dm&ig al\ £ ﬁa

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to usea separate sheet),
-under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard -
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salarles or fees
for necessary labor, supervision and engineering and geological consultants

(¢) Operating matemals and stipplies—Furnish an 1tem1zecf hst mcludlng items of equlpment costmg less than $5O each
and power, water-and fuel.

x o (d) Operating eqmpment —Furmsh an itemized llst of any operatmg equlpment to be rented ’purchased or Whlch is owned
and will be Cfurmshed by the Operator, with the estlmated rental, purchase price, or suggested uge- -allowance based on present
value, as the case may be. ‘ _

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which w1ll be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showmg the cost of any necessary bulldmgs, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or fepairs of the Operator’s equlpment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in tl'. '
estimate of costs.

7. (a) Are you prepared to furnlsh your share of the cost of the proposed prOJect in accordance with the reg'ulatlons on
Government participation (Sec. 7, DMEA Npo. 1)?

(b) How do you propose t to furmsh your share of the costs"

Money [:] Use of equiprﬁent owned by you Other
: - < s i)
Soo Cuhibit A3

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and actmg for
the applicant, certifies that the 1nformat10n set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Boce 14 5

Dated - y

Explain in detail on acompanyirig paper.

&

™

Aroriosn moa:‘g_,j ﬂo“z}.

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or represenlahon to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

0. S. GOVERNMENT PRINTING OFFICK 16—866551-1 . ,‘

- g
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AMERICAN ENERGY CORP.

BOX 853~ 486
MOAB, UTAH

December 14, 1955

U. S. Department of Interior

Defense Minerals Exploration Administration
Bureau of Mines

. 224 New Customphouse Building

Denver 2, Colorado

Gentlemen:

As president and general manager of the above
corporation, I herewith submit for your approval the
attached application for a DMEA loan on our Cane Creek
properties in San Juan County, Utah.

Trusting the enclosed will Be to your satisfaction,
I remain, ' '

Very truly yours,

Lo ﬂ@/ Ao

Victoré?;/Nelson, President

_ VJIN:cl





AMERICAN ENERGY CORP.

BOX €%3% 486
MOAB, UTAH

Ref. Item #3, 3F, of Application MF-103

Name of Claim

Rain Shower
Rain Shower
Rain Shower
Rain Shower
Rain Shower
Rain Shower
Rain Shower
Rain Shower
Rain Shower
Rain Shower
Rain Shower
Rain Shower
Rain Shower
Rain Shower
Rain Shower
Rain Shower
Lost Treasu
Lost Treasu
Lost Treasu
Lost Treasu
Lost Treasu
Lost Treasu
Lost Treasu
Lost Treasu
Pomona No.
Pomona No.
Pomona No,
Pomona No.
Pomona No,
Pomona No.
Pomona No.

- Pomona No.,
Pomona No.
Pomona No,
Pomona No.
Pomona No.
Pomona No.
Pomona No.
Pomona No,
Pomona No.
Victor No,
Victor No.
Victor No,
Isolated
Betty No., 1
Edna-A

Helen-R
Lost Chance

(Total of 48 claims)

No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.

WO UhWN -

16

re No.
re No.
re No.
re No.,
re No.
re No.
re No.
re No.

QOO Uk WNH

QIO U W

Location Notice

Recorded in

Book Page
19 458A
19 459
19 459
37 51
37 51
37 52

L 177 454
65 437
177 454

177 453

177 453

177 454

177 454

177 455

177 455

177 456
37 52

- 37 53
37 53

- 37 54

- 39 345

-39 346

-39 346

39 349
37 95

37 926
37 96
137 97
37 97
37 98
39 347
‘39 348
39 348
39 349
39 349
39 350
39 350
39 351
45 129
45 129

209 414

209 415

285 416

209 81
209 415

257 128

257 127

187

259

Sheet No.

2
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AMERICAN ENERGY CORP.

BOX €58 ' 486
MOAB, UTAH
® : t
M3-103 |
Item 6 ESTIMATE OF COSTS
A. Independent Contracts
1. Drifting (exploratory)
a. Rainshoer No. 3
1.. 300 feet drifting (5 x 7 drift) @ $25. 00 foot $7 500 00
b. Lost Treasure No. 1 ‘ If@ 00
1. 150 feet drifting (5 $ 7 drift) @ $25.00 per foot $3,750.00
c. Rainshower No. 5
1. 150 feet drifting (5 x .7 drift) @ $25.00 per foot $3,750.00
$15,000.00 ——eee
Total Contract Drifting
2.  Drilling (exploratory) Refer 'to Exhibit A2 and A3
9P a. 800 foot.average depth'pei hole
1. 700 feet straight hole drilling at $3.50 per foot--
$2,450.00
2. 100 feet diamond core dr1111ng at $4.50 per foot --
$450.00
Total cost per hole drilled (average) $2,900.00
; ' b. Exploration program outlines 30 holes be drilled on
‘ claims as per map aftached Exhibit A2 and A3
Total of 30 holes @ $2,900. 00 per hole--$87,000,00 v
/@adgfg
3. Bulldozing work L aﬁfz%%fiﬁr
| 2,7
a. 50 hours @ $14.00 per hour --$700,00 /9
TOTAL COSTS OF INDEPENDENT CONTRACTS ”$92;700.00
\ .\ ) ; .
v . ' ‘ , : Exhibit 2

Sheet 1





® | o
AMERICAN ENERGY CORP.

BOXS®8 486
MOAB, UTAH

c. Estimate of Costs (continued)
Labor (supervision and consultants)
1. Project Supervisor, Victor J. Nelson (See Exhibit Al)

a. Estimated completion requirements for exploratory
program, 6 months @ $1,200.00 per month . . . . $7,200,00

2. Geological Consultant (See Exhibit A2)

a. Estimated requirements total 48 days at
the rate of $100.00 per days. .« « « « « « « « « « 4,800,00

Total supervision and consultants . . . . . . . $12,000.0
Contractors will defray all costs

Contractors will furnish all equipment with exception of
probing unit, which will be supplied by applicant.

Rehabilitation and repairs
1. Repair and re-roof warehouse at mine site 200.00
New Buildings and improvements - None
Miscellaneous Expenses | .
1. Field Expenses of Supervisor
a., Traveling to and from project location, a
distance of 50 miles per day at the rate of S

10¢ per mile--$5.00 per day--$25.00 per week -
Total 26 weeks . . . . . . . . . . . (ﬁm} 300 00

2. Costs of assays

.
a. 200 assays at $3.00 each . . . . . . . . . . . 600,00

. 3. Probing to be agcomplished by project supervisor

4. Accounting costs--$300.00 per month--6 month total 1,800.00

5. Public liability insurance for 6 month period 110.00

Contingenéies (miscellaneous expenses not itemized above
) i //f 7/00@@

Total Estimite of Costs o $log;z;gwao

Exhibit 2
Sheet 2
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

224 New Customhouse -

Denver 2, Colorado ‘ - December 30, 1955
Memorandum v
To: - Secretary to the Opera%ting Committee, DMEA

From: Executive Officer, DMEA Field Team, Region III

Subject: Application for DMEA Aid (Uranium), American
Energy Corporation, San Juan County, Utah

Enclosed are two copies of the subject application
in the amount of $109, 710.00. One copy of the application has

been forwarded to the Grand Junction field office for their ree
view and comments, and one copy is being retained in our files.

DO ey

"W. M. Traver

Enclosures

RECEIyED,
JAN T qons

'UL;)
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Smith’s Laboratory
CHEMIST AND ASSAYER '
MOAB, UTAH

| . e

-

_924; 105.4....

. . %
Sample Description 308 V205

) R ERVEY |

L
TOTAL CHARGES S_L?i—.
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Smith’s LLaboratory
CHEMIST AND ASSAYER
MOAB, UTAH

-

7/

i s % % % v
Sample Description U368 V‘26 5 o % %
i & P
NWMA»/W&U 3 0.4/
2%

TOTAL CHARGES § \.'f .






Smith’s Laboratory
CHEMIST AND ASSAYER
MOAB, UTAH

- . .
- .

Sample Description % % % % % %

*_ .
;ﬁa% az;z/fd«afw;e, G\ D [o¥

|

TOTAL CHARGES §_ >/ ¢
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Smith’s Laboratory
CHEMIST AND ASSAYER
MOAB, UTAH

(orcicar Enm.y (9rp.
“ TS

-

TL /7

195\5&

Sample Description UZE) s

V205

%

%

%

%%

%@7‘: QZLMW‘EL%’ 0./87

- ‘p}
TOTAL CHARGES § <3?' '






Smith’s Laboratory
CHEMIST AND ASSAYER
MOAB, UTAH

-~

. % .
Sample Description HZOO . V200 . % % % %
W%Mmmﬁ#@ 0. /64
L

TOTAL CHARGES 5‘-—-j7 .





. ~ b

. . - » 'y

Smith’s Laboratory
CHEMIST AND ASSAYER
MOAB, UTAH

e, Srins (oo,
/ 4

ipti % % % % % %
Sample Description U300 s WE) . o % % A

2,028 0.05 | oy, bllin., #ie Dlrce B4

A
A

| L, ot .5 s
TOTAL CHARGES 34"4/_/ é st
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Smith’s Laboratory
CHEMIST AND ASSAYER
MOAB, UTAH

v

Z/Aafbx.f‘ 10507,

Sample Description %

%

%

%

%

ol Tz ags X/ |0, 052

ﬁa«iw .&,K,MAH’JV ¥ 0035

1%

7 et
TOTAL CHARGES § L
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Smith’s Laboratory
' CHEMIST AND ASSAYER
MOAB, UTAH

(s

. , ~ &

@/A (5 19548

Sample Description 0;72)8

V205

%

%

%

%

Doid- Tt maiend )| O0Fd

_

TOTAL CHARGES §$_v./ ¢
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AMERICAN ENERGY CORP.

BOX 633« 486
MOAB, UTAH

Ref. EFtem #4 of MF-103
Physical Description

(a) There has been a very thordughvexploration'operationg
conducted on these properties which, in our opinion, proves that
more exploration work would be justified.

Two drifts have been made, one on the Rainshower No. 3, which
was driven to 36 feet, where a 6 inch ore vein was encountered
which was assayed at 0.028 (see Exh1b1t A to G), another on Rainshowér
No. 5 which was run to a dlstance of 15 feet on an exposed vein
which ‘assayed .18% U30g .

There have also been a number of prospect cuts made, some being
on Rainshower No. 3, which show very good possibilities, with assays
up to .298% Uz0g and some on the Lost Treasure No. 1l-.and the
Rainshower No. 5, all showing very good assays up to .18% U30g .«

There is a total mineralized area on the face of the cliff
covering over 1,500 feet in length and from 40 to 50 feet in height
on the Rainshower No. 5 and Lost Treasure Nos. 1, 2, and 3. All
this adds up to the fact that there must be ore in back of it
somewhere,

: One drill hole was put down to 799 feet from the top of the
cliff on Lost Treasure No., 1, which was probed by the Empire Logging
Co. and showed mineralization (see Exhibit B1).

¥We have built roads to all points on the property, so very
little, if any, road work will be required for this proposed
development work. All of the above mentioned drifts and drill
holes are accessible by road.

(b) There has been no production on this immediate property;
however, there are several producing mines further down the canyon
a few miles, together with a large body of ore blocked out by the
Climax Uranium Corp, who plan to start the1r mining operations
shortly.

(c) The geological features are explained in Exhibit A2 as
prepared by our geologist, William McDougald.

(d) The applicant is the owner ‘of these unpatented claims,
However, there is an overriding royalty on all claims except the
Last Chance, Isolated, and the Victor No, 3.

? .
(e) All of these claims are within 20 miles of the city of
" Moab, which is the hub of materials and manpower for this area.

A

Exhibit # 3
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AMERICAN ENERGY CORP.

BOX #338 486
MOAB, UTAH

Item #5 of M.F, 103
(d) EXperience and background of applicant.

The applicant, the American Energy Corp., is a Utah corporation
formed for the purpose of the mining '‘and development of uranium
properties and not for the purpose of gains by promotional stocks.
This is a closed corporation with no stock for sale to the public.

This corporation at present has one mine in operation on
their Green River properties,shown on Exhibit Sheet #2.

The founder and pres1dent of the corporatlon, Vlctor J. Nelson,
is a member of the AIME and has been in the mining and engineering
field for a number of years, several of which have been spent in
the uranium field in the Colorado Plateau area. During the World
War II, he operated one of the largest cimabar mines in 0ld Mexico,
including the designing and construction of its mercury refining
plant. Also he has designed, constructed and operated a number of
lipe plants both in the United States and in Mexico. Mr. Nelson
designed and patented a retort kiln khown as the Nelson Inclined
Furnace #5 (see Pit & Quarry Handbook, 1949, Page 382, Fig 29).

He is 49 years old, of which 30 years has been spent in the
‘mining and structual engineering field. He has had operations
where up to 400 men have been employed at one time.

Therefore it is believed that Mr. Nelson, with this vast
background of engineering experience, can very readily and
capably handle any 51tuat10n that may arlse during this exploration
program.

He will further be ass1sted by another very capable geologist,
Mr. William McDougald of Moab, Utah (see Exhibit A2).

Exhibit AI
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GEOLOGICAY, SE
MOAB. UTAH

December 17, 1955

'To: American Energy Corporation
Box 486
Moab, Utah

SUBJECT: Experience and background of Geologist, re Item 5
of MF 103, (DMEA loan application) '

William Dean McDougald: age 28, born in Holiday, Texas,
moved to Moab, Utah, in 1939. Educated at University of Utah,
Bachelor of Science Degree in Geology (1952), Master of Science
Degree in Geology, University of Utah (1953); employed by the
AEC, Grand Junction Operations Office, Grand Junction, Colorado,
from June 15, 1953 to August 15, 1954, as a field geologist in
the Four Corners area; employed by Kyle-Scott Company of Moab,
Utah, from August to November, 1954; self employed as consulting
geologist, headquartered in Moab, Utah, from November 1, 1954, to
present time; worked occasionally with older brother and father
in uranium and vanadium mines since 1941. I presently work for
a number of clients throughout the Four Corners area.

Respectfully,

T Zinrie il 2Dl
William Dean McDougald //

'

i
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AMERICAN ENERGY CORP.

BOX 888 486
MOAB, UTAH

DMEA
Item #7 MF-103

It is proposed that a contract be let to the Apex Drilling amd
Manufacturing Corp. of North Hollywood, California, to do all the
drilling and drifting as herein proposed and that the Apex Drilling
and Manufacturing Corp. would stand the cost over and above the
percentage of costs as paid for by DMEA, and for that portion of
costs the Apex Drilling & Equipment Corp. would take back a note
from the American Energy Corp. in the form of a second trust deed
after the first trust deed loan from DMEA.

Exhibit A3
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GEOLOGIICAL SERVICES

MOAB. UTAH

December 17, 1955

American Energy Corporation

No. 12 Arches Building b

Moab, Utah
Gentlemen:

- The following report is submittéd éovering observations made-
during examinations on the Rainshower group of claims, owned by
your corporation, and examinations made for other companies in the
Kane Springs Wash area during 1955. |

The claims examined for your cofporation were the Rain Shower
1-16, Lost Treasure 1-8, Pomona 1-16, Victor 1-3, and the Isolated,
Befty No. 1, Edna-A, Helen-R, and thé Lost Chance claim; thus a
total of forty-eight (48) claims were examined by a cursory, and

sometime detail types of investigatidn. The claims are shown on

" an accompanying tracing from a U.S.G;S. Photogeologic map and survey

plat.

GENERAL GEOLOGY

Structurally, The claims are located along the Kane Creek Anticline.

The Anticline is flaring out to the éast, in thé vicinity of the
claim area. The strata are practically flat--lying with dips from
1l to 3 degrees to the northeast, and strike to the northwest. A
major fault is found one (1) mile nor&heast of the Rain Shower

group of claims. Other major faulting is found west of the

-1-
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GEOLOGICAL SERVICES
'MOAB.UTAH

Rain Shower area; also; the general érea possesses a prominent
joint system which trends northwest.;

The relationship between structural elements and bedded
sedimentary deposits has not been definitely established; however,
the census of opinion among gedlogis%s and mining engineers is
that they are related. The Climax deposit along Hurréh Pgss is
reported to be of a '"large commercial size," and susposingly a
combined structural and sedimentary éontrolied ore body. The
Monte Cristo and Cimota deposits, approximately nine (9) miles
northwest of the Rain Shower group and just east across Kane Springs
Wash from Climax, are spoken of as ddposits being structurally
controlled by faulting and fracturing. The Monte Cfistq deposit
is presently being developed by the Centennial Development Company
of Eureka, Utah, and production will’éommence in the near future.

Stratigraphically, The Rainshower group of claims are staked over

| Upper-Cutler units of Permian Age, Méénkopi, Chinle, and Wingate'
units of Triassic age, and the Kayent? formation of‘Jurassic age.

Economically the stratigraphic uﬁit of interest would be the
lower most sandstone rim of the Chinl? formation. Mineralization
in the Cutler formation is found.furtﬁer down Kane Creek Wash--
this horizon is not exposed on the Rainshower group of claims and
is not recbmmended for exploration. |

The much talked about "Shinarumpfconglomerate" was not

recognized in the vidnity of the-claims; the Lower-Chinle sandstone

-2





GEOLOGICAL SERVICES
MOABYUTAHA

rim lays directly on the Moenkopi formation. A large portion of

the Kane Springs area is lacking in Shinarump deposition.

Topographically, The claims are staked over rough terrane. Steep

canyon walls comprised of the Chinleiformation and Wingate sandstoﬁa,
divided by a narrow valley floor alo@g outcrops of the 1oWef—Chinb,
Moenkopi and Cutler units. As for the construction of access

roads and drill site locations, for a large scale drilling program,
the Kayenta and Wingate surfaces, back of the canyon rims would be
the cheapest to traverse and is recom@ended for the drilling program

outlined below under conclusions and recommendations.

Drilling Depths: Drilling north and south of the '"Canyon Proper"

would require depths ranging from 700 to 800 feet, depending upon
how much of the Kayenta formation is present at the drill site

locations.

MINERALIZATION: The mineralized outcﬁops known on the Rainshower

group of claims are in the lower part of the Chinle formation.
Streams during Lower-Chinle time did ﬂot_cut sharp and well

defined scours down into the underlyiﬁg Moenkopi formation;

however, there are evidences of wide,éshallow scouring; and in

some places it appears that the contadt zone is one of "inter-
fingering" of Chinle and Moenkopi depoéition. This "interfingering"

condition was noted at the workings on the Rainshower No. 3 claim.

-3-
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GEOLOGICAL SERVICES
' MOAB. UTAH

There are also notable sandstoné thickenings in the lowermost

Chinle rim within the Rainshower group area.

v

RECOMMENDATIONS AND CONCLUSIONS

(1) At the workings, on Rainshdwer No. 3 claim, there are
favorable appearing sandstone lenses near the base of the Chinle.l
One of these sandstone lenses is just;about the Moenkopi contact,
the other occurs 30 feet above the Moenkopi contact. Both of the
lenses contain carbonaceous tHree reméins and give off abnormal
radiometric count. The high countingizones are around replaced
log and tree remains, associated with iron oxide (mostly limonite)
and low grade vanadium, i

(a) 1t is recommended that?your corporation drive (not
more than) a 300 foot tunnel, at the point designated to

Mr. Nelson, on Rainshower No. 3 élaim. This test drift will

test under the rough Chinle overﬁurden; the drift should be

driven in a southernly directionafoilowing the most favorable
lithology and mineralization.
(b) If commercial grade oreé are encountered, folow up
- with additional drifting and deveiopment work.

(2) Near the southwest corner ofithe Lost Treasure Nd. 1
claim (north of the Corporation campsi?e) occurs two carbonaceous
streaks with thicknesses. from 1 inch t$ 6 inches. There is no
evidence of channeling along the Chinlé—Moenkopi contact at, or

near this occurence. The thin streaks 'assay around 0.18% U30g,

—4-





GEOLOGICAL SERVICES
MOAB. UTAH

radiometrically; and are exposed over a wide area. The carbonaceous

streaks underly a gray conglomerate iense.

(a) 1t is recommended that a drift, cutting the streaks,

be driven to the north, for testing the thickness of the

radioactive zones back under the rim. This drift should

not exceed 150 feet in length, unless commercial ore, or

more faorable conditions than is exposed on the
encountered. This drift should also follow the
found lithology and mineralization.
< /5 e LDPD b ‘
It is abewe recommended that one{lSO—fdot drift
in a northernly direction at the point designated to
on the Rainshower No. 5 claim. This drift will test

rough Chinle slope; and is recommended to follow the

and mineralization encountered. It would not appear

rims is

most favorably

be driven

Mr. Nelson,
under the

best lithology

feasible to

meé to recommend a straight drift as though to reach a designated

point; therefore all of the drifts aré recommended to be driven

following the best encoutered lithology and mineralization.

There are other reported radioactive carbonaceous zones

exposed along Kane Creek, within the Rainshower group of claims.

Because of the expenditures necessary;to drill from the Chinle

surfaces, I feel that development drifts into the better known

mineralized outcrops is the most pracﬁical recommendatidn to be

made for testing back of the exposed dutcrops.

_—51— ~
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MOAB.UTAH

If commercial ore bodies are diécovered by excavation methods,
a second phase of closely spaced offset drilling will be recommended.
A total of twenty-six (26) drilf holes is recommended for the
north rim, and four (4) for the soutﬁirim. The approximate position
of the holes is shown on the accompan&ing survey plat. The wide
spaced drilling is recommended for testing the large claim area,
and also I wish to point out that wheye.warrented your Corporation
should, and will, I ém sure, plan an 6ffsetting on a closely
spaced drilling grid. g
In concluding I would like to point out that the Rainshower
group of claims are recommended for tﬂe three (3) test Qrifts and
thirty (30) drill holes; it is believed that only by taking such
a costly program, or venture, the possible merits of the group can
be obtained. |

This report respectfully submitted to the American Energy

Corporation, December 17, 1935.
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UN ITED STATES

DEPARTMENT OF THE lNTERlOR
~ DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

224 ﬂéw.-Cust¢mhoﬁéé - e S
_ Denver 2, Colorado =~ - .''-: . . - December 30, 1955 - . . [

' ‘Mcmorandum

 Tot ‘Secretary tn the Operating Comm:ttec. DMEA

. From: Exeeutive Oificer. B!MEA Field Tea.m. Region III
o Subjc'cti Ayplication for DL!EA Axd (Uranium), America.n o o |
R Energy Cnrpuratiom. San Jm County, Utah - B
I Enclosed are two cqspies of thc subject apphcatacn o /
in the amount of $109, 710.89. One copy of tke application has : 4
been forwarded to the Grand Junction field office for their res f
view aad comments, and one copy is ‘ne'ing retainied in our files. |

W.ﬂ i\(. xraver

 Enclosures =






' e \ r P ' o MM\! ﬁ’éh%ﬁ?\-ma go. -
S UNlTED STATES ‘ : " RECE"“‘D

DEPARTMENT OF THE lNTERIOR = JAN 6 9:)0
GEOLOGICAL SURVEY

L. T ‘ GE@:@G’C,. 1 |
AN IE'. 6. Box 3’5@ . - e, c\c;Lg.eng\éEy
Gram& Jm«,um, %lomio _

Janusry 5 3.)5%ME A

B i&mrandm o e j‘ : . B o Date Recd
. . . : A - ﬂ_ o D o
o: g amecatm m’ﬁcer, ;.m :mm %u, ;,;Ltm m n JAN 9 1956
. ' o ) . [‘“{\E\ L Ld -3‘) :
From: J’. ‘ﬁ‘inm zmlew AR o e ‘_ BUREAU op MII\,‘ S -

¥ Hy Sslslury ST ' " Denver, Coloraco
T o m:mgﬁ AbNo E&rﬂmn 'bfiiff"
L J RS Suaw %’4’ .

, ,Suquet. applica%icn 1‘:3:* WA (Amerim mr@r wx-;)gmnm, San J’w

c e hu.m mmw w'm:ueu the aubseat upplicatﬁ.tm, for. m
. assistance to explorve the mﬂ mmm el al clalms in {he &m@ sgra.m
- mnym, San Jum Cmm‘r.y, : .q,

o These claime are f:cmigmms %a and surround !.he Nonts :'iuta o
Umim C’cupsny s Condy Kaue group of clailwe, discussed in o geologic ~
- mmrt of Cetoler 15, 135& (mtaa 3&!&) by He 'S, Jonnson, U. 8. aealogmm. - |

‘ mﬂ» wologf wud ngsxbu.iuu for Mmiﬁcam; umiuu d«pashs

‘ m the m:riem Energy Corporation properties appesr .o Le abous the same
88 for those of tne Monte Cristo properties. Mo significent ore deposits; .

- -or especially favorsbie geologie conditions, are known on eitaer of Luese \
_properties. It is concluded, therefore, that the chauces of Yimdimg |
" uranius deposits of commercisl. sige and grade on toe Aain Shower claime ’
- are not good and that the appi.,waﬂon fox sesistance sném be zden:w& .
j'ﬁii.%acut [ Y fielﬁ &m&muom S o T ——

/J. Willlaw daslers: 0 . .
g u. He &eoloq.lcal Ssmwf R R

. M- H,. Msnur;, fW

U. 8. Bureau of ﬁ&ma

o Pgmx
exclosures (8)





e ey UNITED STATES DEPARTMENT OF THE INTERIOR  EermtBovedc, so-muos.z
» DEFENSE MINERALS EXPLORATION ADMINISTRATION

" Not to be filled in by applicant

APPLICATION FOR AID IN AN - Frpr
EXPLORATION PROJECT, PURSUANT TO ﬁi‘iﬁftof&meglzjg U
'DMEA ORDER 1, UNDER THE DEFENSE || betat ox Mine /_"5W s

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost§/ /G 7 /0. 08

- . . ; Participation (Government %) ..o,

INSTRUCTIONS ' :

1. Name of applwant—(a) State here your full legal name, in the form in whlch you w111 wish to contract, and your

mailing address: __..[J36000 i&-im@l;“.’.-ﬂi@mj-__g- O & Y mﬁﬁb Y

._:@f&a’sﬁm-ﬁ. Liolnon ﬁﬁm_i iiler “”m soyten

Doz 4306 Nonb,Utal L 1X835 Canton ?&r. . 12630 Vontvgn Dlvd,

Toobor 0 fefaliafie Foxth Tollywnod,Galdf. — Otuddo City , Calife
(b) .If other than an individual, add to your name abeve whether a corporation, partnershlp, ete., and the name of the State

in which incorporated or otherwise organized. .

(e) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

- 2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this applicétion.
Submit this application and all accompanying papers in quadruplicate (four .copies), with your name and address on edch
shéet of the application and on all accompanying “papers. Where sufficient space is not provided on the form for all required
information, state it on ‘an- accompanying-paper; with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not apphcable, so state. File the application with Defense Minerals Exploration
Admmlstratlon, Department of the Interior, Washmgton 25, D. C., or with the nearest field executive officer thereof. . J

oo
/«\‘w 8. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract ..___1 gae ﬁhﬁaﬁ »r s :

nd mw-&g--ﬂamey ------- "--mggﬁg.-g; ..... S

'~ (b) State any mine name by which the property is known. fﬂ@ zlenn Laﬂ!ﬁg €37 o
(¢) State your interest in the land, whether owner, lessee, purchaser under contract or otherw1se @7&.@3"

(d) If you are not the owner, submlt with thls applxcatlon a copy of the lease, contract, or other document under which
you control the property.

b ) L,

¢ . (e) If you own the land, describe any liens or encumbrances on it ~ONO

J (f) If the land consists of unpatented clalms, add to the descrlptlon above, the book and page numbers for each recorded
location notice. Sao chood o 2

4. Physical description.—(a) Describe in detail .any mining or exploration operations which have been or now are being
@duc‘ced upon the land, including existing mine workings and production facilities. State your interest, if any, in such
ferations. Also describe accessibility of mine workings for examination purposes. 53 0
(b) State past and current pr oducthn and -ore reserves, if any, giving quantities and grades. Mbi'ﬁ

(c) Descrlbe the geologlc features of the property, including mineralization, type of deposit (vein, bedded, etc. ), and your
reasons for wishing to ‘explofe.. Tllustrate with maps or’sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you .may have, indicating on each
whether you require its. retuin to you.

(d) State the facts with respect to the accessﬂnhty of the project: Access roads, dlstances to shlppmg, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equlpment, water, and power. B V w 86551-1

JAN G iggg
o :

S
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5. The exploration proyect—(a) State the mineral or minerals for which you wish to explore
Uranium

(b) Describe fully the proposed work, including a map or sketch of the propertir showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, ete. ‘

(¢) The work will start within ___ 5____ days and be completed within 6 ______ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See Exhibit Al & A2

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule ‘of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

{c) Operating materials and supplies.—Furnish an -itemized list, including items of equipment costing less than $50 each,
and power, water and fuel.

© (d) Operating equipment.—Furnish an itemized list of any operatmg equipment to be rented, purchased or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e¢) Rehabilitation and repairs —Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showmg the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of° the contract should be included in the
estimate of costs.
7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
‘Government participation (Sec. 7, DMEA No. 1)?
(b) How do you propose to furnish your share of the costs?

Money ‘ D Use of equipment owned by you x,l Other.

Explain in detail on acompanying paper. Sea Exhibit # A3
CERTIFICATION

The undersigned, whether as an individual, corporate officer, partrien, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated . DecCe  Th . , 1959

\
i

l‘ h o : . _American Energy CoTrpa

- (Applicant)
wy ST 7N Lz

“Victor J. Nelson , Pres.
B.Q.Box__haé.-.-Moab ,__mm

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. >

X

0. S‘. GOVERNMENT PRINTING OFFICK iﬁ—“ﬁSl—l : i l

*
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- AMERICAN ENERGY CORP.

BOX 633= 486
MOAB, UTAH

December 14, 1955

U. S. Department of Interiorxr

Defense Minerals Exploration Administration
Bureau of Mines §

224 New Customphouse Building

Denver 2, Colorado

Gentlemen:

As president and general manager of the above
corporation, I herewith submit for your approval the
attached application for a DMEA loan on our Cane Creek

properties in San Juan County, Utah.

Trusting the enclosed will be to your satisfaction,
I remain,

Very trv,‘xly yours,

/z WZ//\/?/&—’?

Victor {,,Nelson, President

-

VIN:icl





- AMERICAN ENERGY CORP

BOX £33 486
MOAB, UTAH"

Ref:. Item #3, 3F, of Application MF - 103

Name of Claim

Rain
Rain
Rain
Rain
Rain
Rain
Rain
Rain
Rain
Rain
Rain
Rain
Rain
Rain
Rain
Rain
Lost
Lost
Lost
Lost
Lost
Lost
Lost
Lost

Pomona No.
Pomona No.
Pomona No.
Pomona No.
Pomona No.
Pomona No.
Pomona No.
Pomona No.
Pomona No.

Shower No.
Shower No.
Shower No.
Shower No.
Shower No.
Shower No.
Shower No.
Shower No.
Shower No.

VOO BWN M

Shower No. 10
Shower No. 11
Shower No. 12
Shower No. 13
Shower No. 14
Shower No. 15

Shower No. 16
Treasure

Treasure
Treasure
Treasure
Treasure
Treasure

‘Treasure

Treasure

Pomona No. 10
Pomona No. 11
Pomona No. 12
Pomona No. 13
Pomona No. 14
Pomona No. 15
Pomona No. 16
Victor No. 1°
Victor No. 2 -
Victor No. 3
Isolated ;
Betty No. 1
Edna-A
Helen-R
Lost Chance '

(Total of 48. claims)

No.
No.
No.
No.
No.
No.
No.
No.

OO CON -

Location Notice

‘Recorded in

Book Page
19 458A
19 459
19 459

- 37 51
37 51
37 52

177 454
65 437

177 454

177 453

177 453

177 454

177 454

177 455

177 455

177 456
37 52
37 53
37 53
37 54
39 345
39 346
39 346
39 349
37 95

- 37 96

- 37 - 96
37 o7
37 97
37 98 .
39 347
39 348
39 348

. 39 349
, 39 349
39 350
39 . 350 .
39 . 351
45 129
45 129

209 414

209 415

285 416

209 81

209 415

.. 287 128
;1287 ;127
... 258 187

Sheet No.:

2 .
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AMERICAN ENERGY CORP.

BOX 458 486

 MOAB, UTAH

M3-103 |
Item G - " ESTIMATE OF COSTS

A. Independent Contracts
1. Drifting (exploratory)
a. Rainshoer No. 3 i B
1. 300 feet driftimg (5 x 7 drift) @ $25.00 feet $7,500.00
~ b.. Lost Treasure No. 1 | _
1. 150 feet drifting (5 x 7 drift) @ $25.00;per.f66t.$3,750.00
c. Rainshower No., & | |

1. 150 feet driftﬂng (5 x 7 drift) @ $25 00 per foot $3 750.00
$15,000.00 ‘

Total Comtract‘Drifting
2. Drilling (exploratory) Refer to Exhihit Az and A3
a. 800 foot average depth per hole

- 1. 700 feet straight hole drilling at $3.50 per foot--
$2,450.00 :

‘2. 100 feet diamond core drilling at $4.50 per foot -
$450.00 ‘ 4

Total cost per hole drilled (average) $2,900.00

b. Explorétion program ouflines 30 holes be drilled on
claimSSas per map attached Exhibit A2 and A3

Total of 30 holes @ $2 900, 00 per hole~--$87,000.00
3. Bulldozing work
a. 50 hours @ $14560 per hour --$700.00
TOTAL COSTS OF INDEPENDENT CONTRACTS  $92,700.00

" Exhibit 2
- Sheet 1
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AMERICAN ENERGY CORP.

BOXYEES 486
MOAB, UTAH

c. Estimate of Costs (continued)
Labor (supervision dnd'consultahts)
1. Project Supervisor, Victor J. Nelson (See Exhibit'Al)

a. Estimated completion requirements for exploratory

program, 6 months @ $1,200.00 per month . . . . $7,200.00

2. Geological Consultant (See Exhibit A2)

a., Estimated requirements total 48 days at

the rate of $100 00 per days:. . . o . « .. . . .4,800,00
Total supervision and consultants'.;. e o o o ; $12;000;00'“

' Contractors will defray all costs

Contractors will furnish all equipment with exception of
probing unit, which will be supplied by applicant.

Rehabilitation and repairs
1. Repair and re-roof warchouse at hiné site 200.00
New Buildings and improvements - Noné

Miscellaneous Expenses

1. Field Expenses of Supervisor

a. Traveling to and from. proaect locatiom, a
distance of 50 miles per day at. the rate of
10¢ per mile--$5.00 per day--$25.00 per week
TOtal 26 WeekS LI 4 o e 8 e 6 e . . . o ® (] vo .. $1,300.00

2. Costs of assays P . R

a. 200 assays at $3.00 each . . . . . .. ;";", 600.00

3. Probing to be accomplished by project supervisor

4, Accounting costs--$300 00 per month--ﬁ month total 1,800.06
i 5 Public liability insurance for 6 month period 110,00

Contingencies (miscellaneous expenses not itemized above)

Total Estimdte of Costs , $109,710.00

Exbhibit 2
Sheet 2
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AMERICAN ENERGY CORP.

BOX 33« 486
MOAB, UTAH

Ref. Item #4 of MF-103
Physical Description

(a) There has been a very thorough exploration operationd )
conducted on these properties which, ‘in our opinion, provesthat

more exploration work would be justified

Two drifts have been made, one on the Rainshower No. 3, which
was driven to 36 feet, where a 6 inch ore vein was encountered
which was assayed at 0.028 (see Exhibit A to G), another on Rainshower
No. 5 which was run to a distance of 15 feet _on an exposed vein
which assayed 18% 0308 . ' v

: There have also been a number of prospect cuts made, some being
on Rainshower No. 3, which show very good possibilities, with assays -
up to .298% U30 and some on the Lost Treasure No. 1 and the :
Rainshower No. g, all showing very good assays up to .18% "308 .

There is a total mineralized area on the face of the cliff
covering over 1,500 feet in length and from 40 to 50 feet in height
on the Rainshower No. 5 and Lost Treasure Nos. 1, 2, and 3. All
this adds up to the fact that there must be ore in back of it
somewhere. REEC RS , B :

One drill hole was put down to 799 feet from the top of the
cliff on Lost Treasure No. 1, which was probed by the. Empire Logging
Co. and showed mineralization (see Exhibit Bl).

We have built roads to all points on ‘the property, so very
little, if any, road work will be required for this proposed
development work. All of the above mentioned drifts and drill

‘holes are accessible by road.

(b) There has been no production on. this immediate property;
however, there are several producing mines further down the canyon
a few miles, together with a large body of ore blocked out by the
Climax Uranium Corp, who plan to start their mining operations
shortly.

(c) The geological features are expiained in Exhibit A2 as
prepared by our geologist, William McDougald

(d) The applicant is the owner of these unpatented claims.
However, there is an overriding royalty on all claims ‘except the
Last Chance, Isolated, and the Victor No. 3.

 (e) All of these claims are within 20 miles of the city of
Moab, which is the hub of materials and manpower for this area.

o . Exhibit # 3
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AMERICAN ENERGY CORP.

20X 6% 456
MOAB, UTAH

Item #5 of M.F. 103 -
. (d)- Experience and background of. applicant.

The applicant, the Americmn Energ Corp., is a Utah’ corporation
formed for the purposé of the mining and development of uranium
properties and not for the purpose of gains by promotional stocks.
This is a closed corporation with no stock for sale to the public.

This corporation at present has one mine in operation on
their Green River properttes,shown on Exhibit Sheet #2. -

- The founder and prelident of the corporation Victor J‘ Nelson,
is a member of the AIME and bhas been in the mining and engineering
field for a number of years, several of which have been spent in .
the uranium field in the Colorado Plateau area. During the World
War II, he operated one of the largest cimabar mines in 0ld Mexico,
1ncluding the .designing and construction of its mercury refining
plant. Also he has designed, constructed and operated a number of
lipe plants both in the United States and in Mexico. Mr. Nelson
designed and patented a retort kiln known as the Nelson Inclined
Furnace #5 (see Pit & Quarry Handbook, 1949, Page 382, Fig 29).

He is 49 years old of which 30 years has been spent in the
mining and structual engineering field. He has had operations
where up to’ 400 men have been employed at one time.

Therefore it is belﬂeved that Mr. Nelson, with thls vast
background of engineering experience, can very readily and
capably handle any situation that may arise during this exploration
program, -

He will further be assisted by another very capable geologist,

Mr. William McDougald of Moab, Utah (see Exhibit A2).

 Exhibit AT
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GEOLOGlCAL SERVICES
MOAB UTAH

December 17, 1955

To: American Bnergy Corporation
Box- 486
Moab, Utah

SvBJEcTE Experience and background of (

; ) Geologist, re Item 5
of MF 103, (DMEA loan application) o

William Dean HcDougald: age 28, born in Holiday, Texas,
moved to Moab, Utah, in IU39. Educated at University of Utah,
Bachelor of Science Degree in Geology (1952), iaster of Science
Degree- in Geology, University of Utah (1953); employed by the
AEC, Grand Junction Operations Office,. Grand Junction, Colorado,
from June 15, 1953 to August 15, 1954, as a field geologist in

‘the Four Corners area; employed by Kyls-Scott Company of Moab,

Utah, from August to November, 1954; self employed. as consulting
geologist, headquartered in Moab, Utah, from November 1, 1954, to
present time; worked occasionally with older brother and father

~in uranijum and vanadium: mines since 1941, I presently work for

a number of clients throughout the Four Corners area.

Respectfully,

BEXHIBIT A =2
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AMERICAN ENERGY CORP.

BOXSSB 486
-MOAB, UTAH -

DMEA 4
Item #7 MF-103

It is proposed that a contract be: let to the Apex. Dr1111ng and
Manufacturing Corp. of North Hollywood, Califormia, to do 'all the
drilling and drifting as herein proposed and that the Apex Drilling
and Manufacturing COrp. would stand the.cost over and above. the
percentage of costs as paid for by DHEA and for that portion of
costs the Apex Drilling & Equipment Corp. would take back a note
from the American Energy Ccrp. in the form of a second trust deed
after the first trust deed loan from DMEA.

Exhibit A3





e . o GEOLOGICAL SERVICES

o S+ Box 896

: R ST e ‘f_‘ Moab, Utah’ Y
’ v"December}17, 1655

- Am€riCan ﬁveréy Corporétion..{ﬂ
°  No. 12-Arches Building
_ Moab, Utah
Gentlemen: |
_ The followiag rogor is submitted covering observations made
- durxng examinations on the Rainshower group of claims, owned by

'-your corporauion and ekaminatlons made for other comganles in thef

‘Kane Springs Wasb area during 1355

, Th@ claims examined fcr your corporation wero the Rain Shower*
tl 16, Lost Trbasure 18, Pomona 1 16 Victor 1-3, aud the !solated
xf'Betty No 1 Edna»A Helen«R and the Lost Chance claim; thus a.
: total of forty eight (48) claims were 'xamiped by a_cursory,‘and
~'sametime detail types of 1HVeat18ation. Thevclaims aré'shpﬁn on -
“an accompanyiné“tracing from a_U.S,G.S;,.Pﬂotogeologiébmap én& survéy

 ; plat.

GENEBAL GEOLOGY

Strﬁcturéliy,‘ The claims are Located along the Kane Creek Anticline.
JThe Anticline 1s flaring out to the east 1n the vicinity of the |
claim area.- The strata are practically flat—~1y1ng with dips from‘

'  1 to 3 degrees to the northeaat, and strike to the ﬁorthwest. A |
:majorvfaultvis>fqupd_pne‘(l) mile'northegst of the RainVShower,,f4
: ’ o ‘-j group 'o'fv claim,é .‘.-,">.0thé_’i“ major faulting is found west t‘dfiv“the“
‘ - | e S

GXSIBIT A - 4
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o | o  GEOLOGICAL SERVICES “
S o A Box 806
“K'" R o _,_"C'Ji' o(-Heab,vUtah_e
%_Rain Shower area also( the gcneral area possesses a prominent
‘i7erjoint system which trends nor1hwest.~ | |
o The relationship betWeen structural elements and bedded . 
\.135‘"fx”sed1mentary de.. osits has not heen definitely established howeVer,
o '_f:the census of oainion among geologists and mining engineexs is |
s'that they are relate The C]imax deposit along Hurrah Pass is
‘reported to be of a large commercial size," and susposingly a-
“»jfcombined structural and sedimeutary controlled ore “body. - Tﬁe
4tiuonte Cristo and Cimota deposits approximately nine (9) miles' |
'- northwest of the Rain Show 24 grouF and just oast across Kane Springs o
Wssh from Clima*; are spoken of as deposits being structurally ‘ ‘
1‘ﬁisbg‘econtrolled by faulting and fracturing The Montc Cristo deposit 7
S *ois oresently being developed by the Centennial Development Company"
.:of EureLa Utah and production will commence in the near future{ ['

'H*;Stratigraphically, The Bainshower group of clainms are staked overu“

Ti; Upper—Cutler units of Permian Age, uoenkOpi Chinle, and w1ngate
s,units of Triassic age; and the Kayenta !ormation of Jurassic age.
| Economically the stratigraphic unit of 1nterest would ‘be the ‘
“:,:-Jl ,fIOWer most sandstone rim of the Chinle formation.' uineralization
o o‘in the Cutler tormation 1s found further down Kane Creek Wash——‘
’thhis horizon 1s not exposed on the Rainshower group of claims and"
C'is not recommended.for exploration.‘ ' > i '
The . much,talkod about "Shinarump couglOmerate" was not !

L ;*'recognized in the viﬁnity oi the claims the LOWer~Chin1e sandstone
o . o - |






GEOLOGICAL SERVICES
Box 896
Moab, Utah
rim lays directly on the Moeukopi formation. A large portion of =

the Kane Springs area is lacking in Shinarump deposition.

Topographica11y5 Thé;c;aims are gtékeé'qye:'t@ugh terrana.: Steep
canyon w&lls comprised éf the bhinle forﬁafiom éad Vingate sandsto@e, |
divided by &4 narrow valley floor along‘ogtcrops of the 10wer~0hinb,
Moumkopi and Cutler units. Aq for the constructien of accass | |

roada mnd drill site locationﬁp fcr a 1arge scale drilling prmgram,
the Kayenta amd Wingat@ surfaees back of &h@ canyon rims would be

th@ @heapast to traverse and 1u recommended for tha drilling program

ouﬁlined b@low under comclusiwns and recommendaﬁioqs.

Drilling Depths: Drilling north and south of the “"Canyon Proper"

would require dépths ranging from 700 to 800 feet, depending upon
how much of the: Kayenta formation dis @résent at the drill site

locations,

MINERALIZATI@N‘ The mimeralized outcrops known on the Raﬂnshower

-group of claims are in the IOW@r part of the Chinl@ formation.

Streans dwrimg LoWer—Chinle tim@ did not cut sharp and well

‘defined scours down 1nto th@ underlying Moenkopi formation,

however, there are evidences of wide, shallow scouring, and in

some places it appears that th@ contact zone is one of ”inter—f 

finwerinv" of Chinle and Moemkopi depdsition. This "interfingering”

condition was noted at the workings on the Rainshower No. 3 claim.

i F e
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GEOLOGICAL SERVICES
Box 896 L
iMoab Utah

I1f commercial ore bodies are discovered by excavation methods, ;f

"ﬁ“a second phase of closely Spaced offset drilllng will be recommended

A total of twenty—six (26) dr111 holes is recommended for the ‘

‘:north rim, and four (4) for the south rim.: The approximate position
 A_of the holes is shown on the accompanying survey plat. The wide‘
J';spaced drilling 1s recommended for testing the large claim area,
f~and also 1 wish to point out that where Warrented your corporation-
a should, and will I am sure, plan an offsetting on a closely

1:f‘spaced drilling grid.

In concluding I would like to point out that the Rainshower .

"group of claims are recommended tor the three (3) test drifts and
| ,thirty (30) drill holes it 1s believed that only by taking such
aa costly program, or venture the possible merits of the group can

7be obtained

» This report respectfully submitted to the American Energy

eijorporation, December 17, 1955

' ‘ ﬂEDShgald ,
Consultant—Geologist

/ ///// d/,da(
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QEOLOGICAL SERVICES
. Box 896
Moab, Utah

Therf ‘are also notable sandstouﬂ thickemings in the lowermost

: Chinle rim within the Rainshower group area.

RECOHMLNDATIONS AND CONCLUSIONS

(1) “At the workings, on RainshOWer No. 3 claim, there are

‘.favorable appearing sandstono lenses near the base of the Chinle

IOne of these sandstone 1enses is Just about the Moenkopi contact

the other occurs 30 feet above the Hoenkopi contact. Both of the

lenses contain carbonaceous tMree remains and give off abnormai

. radiometric count.v “The high &ounting zones are around replaced

}1og and tree remains, associafod with ‘iron oxide (mostly limonite)'

and low grade vanadium. |

| (a) 1t 1s recommended that your corporation drive (not
‘more than) a 300 foot tunnel, at the point designated to

_Mr. Nelson on Rainshower No. 3 claim._ This test dfift‘will

test under the rough Chinle overburden; the drift should be -

driven in a southernly direction folloWing the most favorable
'llithology and mineralization.‘ | |

(b) 1f commercial grade ores are encountered fonow up

' with additional drxfting and development worL.

(2)‘ Near the southwest cornervof the_Lost Treasoré,No. 1

claim-(north‘of the Corporation campsite) ocours two carbonaceous
i streaks with thicknesses from.1 inch to 6 inches. There 15 no.
~ evidence. of. channeling along the Chinle—Moenkooi contact at or

-'near this occorenoe,- The‘tnin streaksvassay around 0.18% U30g,

o f4’v





o N dEoLoochL;SEnViCESf
B ~ Box 896 .
. ST : Moab, Utah
:“radionetricailyg- nd.Ere exposed over a‘wide'ereaL ‘The ca:oonnceous
Iv;treaks underly a gray conglomerate 1ense.' » |
| A ‘A (a) It is recommended that a drift, cutting the streaks,
v e.;te S be- driven to the‘ orth for testing the thickness of the
~ | ',;radioactive zones back under the rim, This drift enouidv
= not -exceed 150 feet in length unless commercial ore, or
f.more faorable conditions than is exposed on the rims is
‘encountered. ‘This drift hould also fo‘low the most favorably
‘dfound lithology and mineralization.' _'
It ie'ggzéeo;ecommended that one 150~foot drift be driVen‘
1n a northernly direction at the point designated to Mr. Nelson,_‘
./ . - om the Rainshower No. 5 claim. - This drift will test under the
| f‘rough Chinle slope' and is recommended to fellow the best lithology
.i;and mineralization encountered It would not appear feasible to
t-me to recommend a straight drift as though to reach.a designated
‘Cpoint therefore a11 of the drifts are recemmended to be driven
| following the best encoutered l1thology and minc ralization. :
| There are other reported radioactive carbonaceous zonee‘
'1enposed along Kane Creek, within the Rainshower group of elaims;
_ Because of the expenditures necessary to drill from the Chinle
f'surfaces, ) feel that development drifts 1nto the better known
‘mlneralized outcrops is the most practical recommendation to be

| made for testing back of the eXposed outcrOps.
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